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MINUTES OF PROCEEDINGS
Monday, March 8, 1948.

The Special Committee on Prices met at 11.00 a.m., the Chairma 
Mr. Martin, presiding.

Members present: Messrs. Beaudry, Fleming, Harkness, Homuth,^^^ 
Johnston, Lesage, Maclnnis, Martin, Maybank, Mayhew, - >

Mr. H. A. Dyde, K.C., Counsel to the Committee, in attendance.
The Chairman read the following telegram dated Maich 5, addrc-.se 

by John B. Parent, Dionne Ltd., Montreal, viz: , , . tiie
“Due to a reduction of 4 cent on our cost of breal «d*o to ttj 

request of your Committee we have changed our S P 
to-day from fourteen to thirteen cents in all oui s ores.

Counsel filed,— „ , ■ _ wVmlp-
Exhibit No. 43—Statement by Dominion Bureau of Statistics show g 

sale price index sub-group weights re fish.
Mr. Charles M. Ruttan, Director, Ontario Bakers' Association, Toionto, 

was called, sworn and examined.
Witness retired.
Mr. A. V. Loftus, President and General Manager. CanadaUlread Company 

Limited, Toronto, was called, sworn and examined, lie me > B„hmitted
Exhibit No. 44-Copy of brief and of various other 

for information of the Committee. (Printed in afternoon

At 1.00 p.m. witness retired and the Committee adjourned until P 
this day.

AFTERNOON SITTING

The Committee resumed at 4.00 p.m., 
presiding.

the Vice-Chairman, Mr. Maybank,

Lesaee^ \Tn ' r Messrs. Beaudry, Fleming, Harkness, Irvine, Johnston,
age’ MacInn,s> Maybank. Mayhew, McCubbin, Winters.
: ^ ^e, K.C., Counsel to the Committee, in attendance.

GeneraV aV°^US was and, at the same time, Mr. W. S. Antliff, Assistant
was nnlin i n?ger anc Treasurer, Canada Bread Company Limited, Toronto, 
'as called and sworn, and both were examined.

Mr. Loftus filed,—
Exhibit No. 45—Annual Reports of Canada Bread Company Limited for 

the years 1938 to 1947 inclusive. (1947 Report printed as an Appendix to this 
day’s proceedings).

At 6.00 p.m. witnesses retired and the Committee adjourned until Tuesday, 
March 9, at 11.00 a.m.
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R. ARSENAULT, 
Clerk of the Committee.
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MINUTES OF EVIDENCE
House of Commons,

March 8, 1948.

Ihe Special Committee on Prices met this day at 11.00 a.m. I he Chairman,

Hon. Paul Martin, presided.
The Chairman: The meeting will come to order, please.We are glad to see Mr. McCubbin back following his illness and trust that

lc " be here now continually. We arc glad to have him back.

Me McCubbin : Thank you.J he Chairman : I have a wire here from Dionne Limited, John B. Parent, 

reading as follows: / March 5, 1948.
10.43 a.m.

Montreal, Quebec 
Hon. Paul Martin,Special Committee on Prices, Dominion Government,
Ottawa, Ontario, Care TCDue to a reduction of half cent on our cost of bread and also to the 
request of your committee we have changed our selling price on bread 
today from fourteen to thirteen cents in all our stores.

DIONNE- LIMITED,
John B. Parent.

Mr. Irvine: Who said we were not reducing prices?
The Chairman: I am circulating a mimeographed proposed questionnait v, 

pioposed by Mr. Beaudry for the scrutiny of each member ot the committee.
a suggested questionnaire for witnesses when we come to butter, but ie 

bought is that members of the committee might have other questions w uc i 
ibey think we should have some additional information on and 1 would a»K 
each member of the committee to take this matter under consideration rig it

away.Now, the intention of counsel is that we might complete this atage—and I 
use this phrase properly—of the inquiry by Wednesday night t he steering 
committee will have certain other matters to take under consideration am i 
might be just as well for us to call a meeting of that committee for tomorrow.

Mr. Irvine: Might I ask what you mean by “this stage’ ? Do you mean 
this stage of the bread inquiry or this stage of the main inquiry.The Chairman : No, no; of the bread inquiry. There are certain othei 
things counsel will want to discuss with the steering committee in connection wit 
the proposals which should be made to you tomorrow or the next day.

Mr. Johnston: When will the steering committee meet ?
The Chairman : It will be meeting tomorrow. The meeting probably can- 

n°t take place before then because we are awaiting certain information.
Now, Mr. Dyde, I believe you have a witness?Mr. Fleming: Mr. Chairman, I would like to draw- your attention to one 

matter before Mr. Dyde goes on. On the cover of No. 13 of the minutes ot pro­
ceedings and evidence, dated Friday', February 27, 1948, Mr. Arsenault show*■s on
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854 SPECIAL COMMITTEE

the cover as witness Mr. Charles M. Ruttan, Director, Ontario Bakers Associa­
tion, Toronto. That is Colonel Ruttan’s occupation, but the capacity in which 
he appeared before the committee on that occasion was as former administrator 
of the bread and bakery division of the Wartime Prices and Trade Board. I 
should think that would be the proper description to appear on the cover of 
our minutes of proceedings and evidence on that occasion.

Mr. MacInnis: I don’t think it should.
Mr. Fleming: That is not the capacity in which he was called, only his 

present occupation.
The Chairman : The clerk tells me the usual practice is to show the occupa­

tion of the witness as of the date on which he appeared as a witness. That is 
what Mr. Arsenault tells me now.

Mr. Maybank: I suppose if you were listing him today it should be what he 
is at the present time, his occupation at the moment of being called.

Mr. Winters: It is clear in the evidence as to what he was when he 
appeared.

Mr. Fleming: It is clear in the evidence but the cover is misleading.
Mr. Dyde: I have one or two exhibits to put in. On page 27 of the evidence 

there is a request for a breakdown on a fish item, and while perhaps this is not 
the completely appropriate time, nevertheless I think I should exhibit this state­
ment supplied by the Dominion Bureau of Statistics.

Exhibit No. 43: Wholesale price index Sub-group weights—fish. 

WHOLESALE PRICE INDEX SUB-GROUP WEIGHTS—Fish

— Unit Com­
modity Sub-Group

Quintal Weight Weight

Dry shore cod fish....................................................................................... (100 lbs.) 450,000'

Cod, fresh steak........................................................................................... lb. 175,000

Smoked fillets of cod.................................................................................. lb. 6,000,000

Haddock, fresh, heads on.......................................................................... lb. 18,000,000

Fresh fillets of haddock............................................................................. lb. 1,000,000

Finnan haddie, standard............................................................................ lb. 5,000,000

lb.

box (20 lbs)

1,500,000

500,000Kippered herring..........................................................................................

Salt spring mackerel.................................................................................... barrel 100,000

Halibut, B.C.......................................................... .................................... cwt. 300,000 8-2

White fish, fresh and frozen....................................................................... lb. 20,000,000

Canned Fish
Salmon, sockeye.................................................................................... case

case
300,000
150,000
500,000
400,000

Lobster . .................................................................................. doz i’s 
lb. tins 1,000,000 ___ ,

(Furnished by D.B.S. in reply to question on page 24 of “Minutes of Evidence.’’)
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of the evidnn / \n e 1 lat 1S being distributed I might mention also page 47 
Bureau of st„v f.c er1ence a breakdown of indirect taxes ; and the Dominion 
would like to exliiL ^ aVC suPPhed a table with regard to that matter which I

Exhibit No. 44: Statement of indirect taxes, 1940 to 1947.

(Later withdrawn)

Mr™M°W Calling Mr" Rutian.
one of them VW Ve we understand Exhibit 43 in this manner: Take any 
by adding tii ie, °P one> y°u arrive at the imports of dry shore cod fish 
is important " d , t iese weights and you say that that particular kind of fish
understand inn'1 ' ° atlon ad the fish as that 450,000 is to the total; is that the 

^standing we are to give to this?
Mr -,^VIXE' ^ °uld you ask the fishermen who asked for it? 

is; is that VBAX'E' 450,000 set down as a ratio to the total, whatever the total 
Mr v hat he understanding is?

dry shore ^ imagine if you look at this on a total product basis, 450,000
fresh with ti “Sh would be about the same as 10.000,000 pounds of haddock,

j^r ^ 10 leads on- That is why they took it on that weighted basis.
important ^RANK: Ü sa>7s—the weight has to be understood because it is 

Ayr ' lh lmportant in relation to the cost of living.
Winters: Yes.

Âd vVWE: ^ b° as^ed f°r ibis? Ask him and he will be able to explain? 
t/ c AYBAXK : I was wondering—I didn’t ask for it.
M G TrHAIKMAN: Did you ask for it, Mr. Winters?
Mr w"BANK: * d° no* bnovv where it came from.

Maybank?NTBRS: 1 8m not clear as to that. Does that refer to page 24, Mr.

rp/' D'iOE. The discussion starts on page 23, I think, 
that. 10 ’ IIA1RMAN: May I suggest that we must not spend too much time on

Mi. MacInnis: We could get that information from the Bureau.
wav tiV t think that if information is needed on any of this the best
and if v W°U d bc to reca11 one of the officials of the Bureau for a few minutes, 
rePresentativThe th°Se questions asked at any time I will arrange to have a

goinJlm CfAIRMAN: Now then, Exhibit 44 is a rather important one and just 
dangemi ° record like that without any explanation seems to me a rather 
any fall Vu ng unless we can relate it to something, because we do not want 
exnlamTi qedactmns from that statement on indirect taxes. Unless it is properly 
earned I think that might happen.

the nV ■Dyde: 1 think also, Mr. Chairman, that we should ask an official of 
nnnion Bureau of Statistics to appear with regard to that exhibit.

-the Chairman : Yes.
on wh;1 , VEMING: Mr. Chairman, could we have the reference to the question 
about a' 18 Particular statement arises? I asked a question the other day 
in the mdl,rect taxes entering into the price of those commodities which appeared 
is nil.,cost'of-living index but I do not think the exhibit in this particular form 

ne an answer to my question.
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Mr. Dyde: We may not have got it for that particular question of yours 
because this came to us, I think, in answer to a query that was raised as far 
back as page 47 of the evidence.

Mr. Johnston : Could we not have a breakdown of taxes as they effect 
bread, because that is the thing we are dealing with now, and I would like to 
see just to what extent taxes direct and indirect enter into the cost of a loaf of 
bread, because that is what we are dealing with now and I think it would have 
a very material bearing on the selling price of bread to the consumer. We have 
been delving into the other factors that affect it, ingredients and distribution 
and all that; but there is an amount of taxes which goes into that which might 
have a material affect on the selling price.

The Chairman : We will make inquiries about that. We had better clear 
it up. This is evidence.

Mr. Maybank : I do not know exactly what counsel would say at the moment 
as to where these figures came from or how they come to be before us, but the 
idea that I had in my mind was this: there are 50 , 60, 70 items named in the 
cost-of-living index and I thought it would be desirable to have a statement on 
the indirect taxes on each of them. Now, it might be discoverable from the 
evidence or from this Exhibit 44, but I doubt that it can be done by way of ® 
statement ; but I think there ought to be some evidence on each of these items 
with relation to each of these items.

Mr. Johnston: Referring to butter, meat and so on.
Mr. Maybank : Yes. They all come into the cost-of-living index.
Mr. Johnston : I was going to suggest that the Dominion Bureau of 

Statistics prepare a statement such as I asked for just a moment ago in relation 
to bread ; that we might very well ask for a further investigation and see what 
they can do in regard to giving us information in regard to indirect taxes as they 
affect these other commodities which we are going to investigate and probably 
they could be produced at the time we get to them.

The Chairman: Yes,
Mr. Homtjth: Mr. Chairman, let’s be sensible about this thing. You are 

asking them to get all the indirect taxes for some 50, 60 or 70 items. It would 
take a thousand people a year to get that worked out.

Mr. Irvine: Oh, no.
Mr. Homtjth : All right, now let’s have an understanding as to what we ate 

going to do. If we take the general taxes per capita per person across this 
country there you have a pretty good picture as to what taxes they pay. But 
to stop to figure it out in relation to each individual item—there are cases 
where the sales tax. for instance, enters into the transaction a number of times,' 
and so on.

Mr. Winters: Not on commodities like bread.
Mr. Homuth : But here you have 50, 60 or 70 commodities.
The Chairman : I think there may be something in what you say. ^ c 

will see what the Bureau says and have a report later on in the day.
Mr. Homtjth: Let’s be sensible about it.
Mr. Winters: When we are talking about taxes are we to consider them 

as percentage rates or dollar amounts?
Mr. Maybank: If there are no insuperable difficulties the information wiW 

no doubt be available. In the meantime it is desirable to see to what extern 
indirect taxes may affect prices. Now, if the terms are too difficult and g° 
into too great detail, as Mr. Homuth suggests, that may present a difficulty''
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a ^ 1NTEI$s: You want it broken down to the number of cents going into
a certain commodity.

Maybank: If it can be done.
" ^' Fleming: On page 47 there is this question by Mr. Harkness:

There is one other list of statistics which I think might be useful to 
,lx n Page 36 you have here No. 6, indirect taxes less subsidies, 1947, 
ut hi million. Can you give us a breakdown of that as to

at 'hose indirect taxes are?—A. I am afraid we will not be able to give 
. on a complete breakdown, but we will do the best we can.

-rahly, 's the question answered by this but I point out that the 
million' q\!. i er? arc shown to be about one billion dollars, not the $1,538 
break,I V < ne< to in the previous exhibit. This as it stands does not give us the 

Tj 'n -vet’ that was asked for on page 47 by Mr. Harkness.
the Bm'p.^1U/,eMAN-" had better get a complete explanation of this from 

^ eau ot Statistics and report back this afternoon if we can.
a« tiw,1 ' tf°muth : Mr. Harkness was not asking for individual items as much 
as the general tax burden.
mw’! Chairman: the secretariat will note these things and get this 
m.ormation quickly.

Mi. Fleming : Is this an exhibit in the meantime?
all U‘t ^,HA!hman ; t think perhaps it should not be an exhibit. In view of 

JJ? 1 thlnk we ought to withhold it at this stage.
Mr. Johnston: Which one is that?
I he Chairman: No. 44.
Mi. f leminc: Either that or mark it for identification in the meantime.

< C hair man : I do not think it ought to be an exhibit at this stage.
it will V l AYBANK: ',l,st have it in everybody’s hands on the understanding 

c brought up later and brought into the record in proper fashion.
1 he Chairman : Yes.
Mi. Johnston : You will not identify that as exhibit 44?
, le hairman : No, but we will keep it for personal use. 

hi form at ion'll ut— " 1 want to hc understood I am not opposed to getting this

Al'' ?rlAXBANK: ^ 011 wajrt to be reasonable, 
to trv t ) 0MiCT1H: 1 think we have got to be reasonable in trying to get it, and 

' ° ”cak down all these various items I think is an impossible task.
reason.,ii Ma?,ank: 1 think Mr. Hornuth wants to be commended for being 
ceascmable and I think he ought to be.
want ht()MVTH: I do not want to be commended for anything, and I do not 

any commendation from you or anyone else.

Charles M. Ruttan, Director, Ontario Bakers Association, recalled

Ky Mr. Dyde:
before the committee.Q. Mr. Ruttan, you have already given e\1 Cr)uring the course of that 

Your evidence is at page 562 of ^- pro,;feth“^nd of October. 1947, y°u ha 
evidence you told the committee that until Wartime Prices and Tin
been administrator of bread and bakerx pi0 
Board?—A. Yes.
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Q. And at page 582 you explained that you became an officer of the Ontario 
Bakers Association on January 1, 1948?—A. Yes.

Q. Then on Wednesday, March 3, Mr. G. AY. Bird, gave evidence in which 
you were referred, to, the page being page 712. Have you had an opportunity of 
reading Mr. Bird’s evidence, and have you done so?—A. Yes.

Q* 1 he ex idence is, Mi- Ruttan, that you called on the general manager of 
the A. and P. Tea Company in January, 1948, Mr. Beebe, and represented to 
him that his company was demoralizing the baking industry, and abo that you 
called on Mr. Capstick, sales manager of the A. and' P., and made some verv simi­
lar representations on a subsequent date, which Mr. Bird could not give exactly. 
What have you to say to the committee with regard first of all to the conversa­
tion with Mr. Beebe?—A. Perhaps if I relate the circumstances leading up 
to my visit to Mr. Beebe, the president of the A. and P. Stores, the situation 
cftn be presented m its pioper prospective, and you may save some valuable time- 

hoi man} \cais past, but particularly since the removal of the subsidy on 
flour last September, there has been a firm conviction on the part of the baking 
industry in Ontario that the A and P were using bread as a loss leader. We 
considei it would be un fail to mention any particular firms within the industry 
as holding tins opinion, as it is the opinion of almost e\rery baker who knows his 
production and operating costs. This opinion is so strongly held that at a recent 
meeting of the executive committee of the Ontario Bakers'Association—

Q. When was that held7—A. March 3, 1948, to be exact the regular agenda 
of the meeting was brushed aside to allow time to discuss A. and P. selling policy 
as it affected bread That meeting was taking place while Mr. Bird” of the 
A. and ., presumably without any sinister intention, was giving your committee 
the impression that the Ontario Bakers Association had at different times, and 
recently through myself, their director, ventured to object to what was regarded 
as their loss leader policy.
... Mr. Homuth: He said their meeting was on March 3. On what date 

did Mr. Bird give evidence?
I lie W itness. The same date exactly, sir. I wonder how many of V°11 

gentlemen got the impression that the bakers were guilty of a more or less 
serious misdemeanor in so doing. Certainly much of the press did, and quite 
logically, for having been heard before the bakers the A and P have apparently 
established their viewpoint so strongly that anyone who dares to question their 
policy must be wrong.

The Chairman: Oh well—
The Witness: That is our attitude.

By Mr. Johnston:
Q. For clarification—
The Chairman : Let him finish his statement. We will examine him °n 

that later. I think he should be allowed to make his statement.
fhe Witness. At this paiticular bakers’ association meeting I 

instructed to proceed to Ottawa forthwith and consult with the executive score- 
tarv of the national council of the baking industry and arrange for a meeting 
of that council executive, and to engage legal counsel to ensure the proper 
presentation of the facts concerning the A. and P. competition as regarded by tbj 
bakers to your committee, or such other competent authority as"would be fit 
proper. Please note I was not aware of Mr. Bird’s testimony or mention of 
name until after I had purchased my ticket for Ottawa.

As Mr. Bird has told you I did see Mr. Beebe and I advised him at the outs^ 
that it would be improper for us to discuss price, but that the bakers considéré*»' 
by reason of their knowledge of their own costs of production, that he must ^ 
selling bread at a loss. Mr. Beebe replied that they were not selling at a loss, and
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flour tw! C'Cn ljley were, in view of a further recent drop in the price of 
me what- t was nothing that could be done about it. In fact, he smilingly asked 

^at 1 would do under such circumstances.
repeat wUuGEi' 4Y° no* want t° interrupt but I would like the witness to 

r J hc has iust ^id and do it more slowly.
to be dom> be 8*ad to. I agreed with him that there was nothingdone ^der such circumstances but-

. ,r' ^1DE- He wants the earlier part, Mr. Ruttan.
^OMUTH: Hie previous paragraph.

added that V1' ®ee^e replied that they were not selling at a loss and
flour there “ 1 h . ^ were, in view of a further recent drop in the price of
asked me winternot , 8 that could be done about it. In fact, he smilingly 
there was nnA • 1 would do under such circumstances. I agreed with him that 
it difficult in un^.to be done under such circumstances, but that he would find 

You hiv Ui'nUniC€i?e bakers that he was not selling bread at a loss.
T teard Mr. Earwaker say to your committee on Friday last:

this nrrtl "1f-a * * baker today is in a very difficult position. I will make 
to -pii L, 10n’ ^ *be large bakers and chain store operators continue 
country Cn-ccn^ bread there will be very few small bakers left in the

BV Mr. Maybank:
say that 1S a <1Ue:i*'e^ A. That is a quote. You have heard Mr. Earwaker 
an allceed « Ct ,™e . 0 fiu°te to you from the report of the investigation into 
1931. h ombine in the bread baking industry in Canada dated February 5,

cost ^la’n, s4ore competition, even though much of it has been below 
..." ’ ®uPPlemcnted by the competition of smaller low cost bakeries all 
ovei the country, has made itself felt,
U ! be one object at that time seems to have been to keep the price of 
qn down regardless of wage scales or anything else, as no action
apparently was taken against selling at a loss

account".1!31- Presumably an organization like A. & P. has a very exact 
loss on nn )U*. apparently it is not set up to show the actual profit oi
haulinir M*. lncivi oual item such as bread. It is axiomatic that if an average 
charge i ■ Y' "C Yr> cents per 100 covering a number of lines, where the hauling 
It is a f ,42,cents on any one line then that line earns less than the average, 
than 49 tk Y j e,xPress charges on bread run much higher to certain points 
the bake i and where the over-all profit is less than 1 per cent it seems to 
but a in • ey°nd the bounds of reason that bread at ten cents can be anything 
understood m athough a tremendous trade getter as a loss leader. It is

By Mr. Homuth: , ueyond the bounds
Q. Say that again, please.—A. It seems to the bake ̂  .fi itself though a 

of reason that bread at ten -cents can be anything understood that in the 
tremendous trade getter as a loss leader. Ag.ui under the price of the
United States the A. & P. stores sell bread at two cen * dvertised brand might 
nationally advertised brands. For instance, w u nrobably sell for 14 cents, 
sell for 16 cents for a 16-ounce loaf A.&P. ^f under the H-cent price for a 
Why then in Canada do they sell at four cen & -n seiling bread at an
24-ounce loaf? While it might be considered ta t0 the 5 or 6 per cent 
abnormally low price the A.& P. are rendering -
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of the population buying chain store bread, what will be the effect on the 
30,000 bakery employees and their families? Is it reduction in wages or loss 
of jobs?

Again why should the products of our farms, wheat, lard, milk, that are 
necessary in the production of bread, be depressed beyond their proper value 
to enable any stfire to sell other products, some imported, at a profit? Those 
are a few of the questions that are puzzling the bakers and which in their opinion 
are worthy of your consideration.

As you will understand there has not been time to assemble representative5 
of the baking industry from coast to coast to study the situation in the light 
of recent publicity and submit definite recommendations to you, but it is hope” 
to make those recommendations in the very near future. In the meantime # 
will be understood that the Ontario bakers at least are convinced that lO-ceih 
bread is a loss leader and they consider that they are justified in protesting 
against it.

Mr. Irvine: I would suggest to you—
The Chairman : Just a minute. You have- finished your statement?
The Witness: Yes, sir.
Mr. Irvine: 1 would suggest to you that from now on you see that tbc 

witness answers the questions you put.
Mr. Fleming: Surely there is no objection taken to anyone making s 

statement?
Mr. Irvine: I am not taking any objection to it.
The Chairman: Let us not spend time like this.

By Mr. Maybank:
Q. I have a couple of basic things about which I would like to inquir<j' 

It is then a fact that the evidence given respecting the interviews by you 
the A. & P. officials is substantially correct?—A. Yes.

Q. And your organization was and is interested in keeping bread up to * 
certain level, not interested in seeing.the price go down? That is true?—A. TIM 
are certainly interested in seeing that bread is not sold below cost. How oth<T 
wise can they operate? j

Q. Your organization is interested in keeping the price up to a certain l°ve 
and you would respond that that level is the level of cost?—A. I would say 
level is the level determined by competition. That is what determines it. 1 j 
this case competition with the A. & P. is apparently determining that leve
at a loss. r

Q. What was the price to which you were at that time directing 
attention in the conversation with the A. & P. people?—A. I did not even menti0 
price to the A. & P. people. _

Q. I know, but there was a certain price they were charging, against"' 
—A. They were charging 10 cents.

Q. Against which you were registering your complaint?—A. Ten cents.
Q. What were they selling at 10 cents?—A. What were they selling?
Q. All-------A. A 24-ounce loaf of bread. . J
Q. All bread at 10 cents at that time. Were you directing your attenté 

and their attention in that conversation to the sale of bread by them at 1 
cents?_A "Y*6s t

Q. All kinds of bread?—A. That was their price at that time that I w6ir 
to protest the fact that it was regarded as a loss leader. a

Q. And at that time they were selling all bread at 10 cents were they, 
24-ounce loaves?—A. 24-ounce loaves, so I understand.

Q. At any rate, that was your understanding at the time of the convei'3 
tion, whether or not it was right?—A. Right.

Q. That was your understanding?—A. Right.
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The Chairman : You said right, but I do not think the repot tei Ik aid >ou 
Would you speak a little louder, Colonel?

The Witness: Yes.

By Mr. Maybank:
Dut 1^°met'™es your voice does not come back as loudly as the question is 
vm, 1 , .18 n°t good for the reporter.—A. If I understood your question
you were asking me if the A & P price at that time was 10 cents? 

g- ^cs.—A. Yes.
i-;nri„ ‘ f ,cs’ *^eir price was 10 cents a loaf, straight across the board for all 
kmdsof loaves, that is what you said?-A. Yes.
were nro r wou.ld like to ask you something about the people who
March W? ™af meetinë on the 3rd, I think you said it wa,s the 3rd of 
of the Ont10 we£e there ?—A. There would be 18 or 20 members of the executive 
Bav WinN ari0TBakers’ Association. There were representatives from North 
Association80' ’ ^ondon’ Toronto, the complete executive of the Ontario Bakers’

members'*11 coml)le*e executive?—A. There may have been a few absent

O n'1’ ^ o as.a weH attended meeting of the executive?—A. Right.
0- It was?—A. Right.

of discussh™8^ interrupted the general business of the day for the purpose
mg A & P policy?—A. They hurried it through.0 -- w ul yv-tiuj :----- n.. il . ,

Q- They hurried through other matters to discuss A & P policy ?—A. Right.
Q. Did you know at that time that A & P were on the stand?—A .They 

knew they had been on the stand, yes.
, Q- 1 see.—A. Yes, because quite clearly reference was made to the puce 

m 8-7 which I believe A & P quoted. I am speaking now from memory as to 
the price on their platform.

Q- Was that a regular meeting or a special meeting of the executive.
A. I believe that was a regular monthly meeting. ,

Q. As a result of vour discussions at that meeting you say you woie sen 
down here?—A. Yes I was ordered to proceed at once. . , ,

Q. At that meeting were vou able to report the conversations you i 
already had with A & P?—A. Ÿes, I imagine I was.

The Chairman : Speak a little louder, Colonel, please?
The Witness: I am just trying to think whether I mentioned that at t la 

Particular time. I may have, I wmuld not be too sure.
The Chairman: I want you to speak a little louder because I sec certain 

members of the press are having difficulty hearing.
The Witness: That question was not in my mind. I ilid not vnow ^ i. 

Bird was going to make the statement regarding me having met then P - .■

By Mr. Maybank:
0 WU discussing their policy?—A. Yes.

Converccf011 d -1! not he natural for you to say I have had such and such a 
i ion with these people and describe it to the executive?—A. Yes.

M Is that so?—A. Yes.
A T i,„ JUt ■vou do not remember whether vou reported or did not report?— 

had mentioned it before.
meoftl At other meetings, do you know?—A. I do not know whether at a full 

q o' lust to numbers of the bakers.
Y„,,- T t he fact you had had such a conversation would be known to the 
^ executive members present?—A. Yes.

<!■ W het-her you had told them about it at an open meeting?—A. Yes.
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Q. Or whether you had told them or several of them individually?^ 
A. Yes, they had no reason not to know of the statement.

Q. I would like to ask you if you could give the committee a statement 
as to the names of all of the members on this executive? Even if you canno* 
do it at the moment you could make it available soon?—A. I would be gin" 
to do it. |

Q. Can you go a little further and state who was at the meeting?—A.1 
would not like to trust my memory. *

Q. I am not suggesting that you trust your memory but there should be 
some record?—A. Yes, I would be glad to get it.

Q. The first question was “Who are the executive members’’, and tin- 
second question is “Who, of the executive members, were present?”—A. I wow1* 
not like to rely on my memory.

Q. I am not suggesting that you rely on your memory.—A. I thought y°u 
said memory instead of members. O

Q. Now you know of course that the chain stores are all selling a lO-ceti 
loaf?—A. Yes. I

Q. Is that regarded among your members also as a loss leader?—A. It 
regarded as a loss undoubtedly from the point of view of the value of a 1°3
of bread. 1

Q. Well, what other point of view might there be besides the value of 3 
loaf of bread?—A. The point- of view of the individual purchaser who mi"*’ 
buy it for a loss if he actually sells it to meet competition.

Q. Well to go back to that question you are aware that the chain stuff5 
are selling a 10 cent loaf?—A. Most of them are I think, yes.

Q. The next question is that I ask you if that is regarded in the industi- 
as a loss leader also?—A. I think you have Mr. Earwaker’s statement thC
on the subject, which I just quoted to you. V-

Q. Yes.—A. “If the chain store and large bakeries continue to sell bff9 
at 10 cents—” î 1

Q. Mr. Earwaker’s statement was in effect that if the chain stores 
others went on selling that 10-cent loaf and enlarged their sales, a large numb 
of the smaller bakers would have to go out of business. Is that about the sen5 
of it?—A. Words to that effect and I can quote it if you want.

Q. As long as there is no disagreement about that having been correct1- 
expressed there is no need to add any words. At any rate the attitude of W1' 
membership towards the 10-cent loaf in the chain stores is just about the 
as your attitude towards the A & P sales policy as expressed here this morning- 
A. Yes, I mean it should be discontinued as a loss leader from the point of vie 
of the baking industry. p

Q. Well, your attitude, or the attitude of your organization towards A ® 
policy is that they are selling bread at a loss and, secondly I presume, that 
what you call demoralizing the industry?—A. Quite. ,

Q‘ And that it will drive a number of bakers out of business?—A- *e ’ 
quite, because the others must meet their competition. ,|-

Q. Yes, and your attitude, and the attitude of your organization tow9' . 
the chain store policy generally and its 10-cent loaf is substantially the 89 
as in the case of A & P?—A. If I follow your reasoning it is.

Q. I am not reasoning, I am asking questions.
Mr. Homuth: Do not admit that you are not reasoning.

By Mr. Maybank:
Q. I am asking your attitude, and the attitude of your organization, tow9' y 

the chain store 10-cent loaf? Is it the same as your attitude towards A ® j 
policy?—A. Yes. I can put it this way. They certainly are opposed to bre 
being sold at a loss no matter by whom. That is the general answer.
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Q. Well, is it held in your industry that the' 1 ^2“ to^the * individual who 
stores is a loss?—A. I say—do you mean 
purchased it?

Mr. Lesage: No, the person selling it. PXDression, a loss leader, or
Mr. Maybank: I am holding you to >oui

sold at a loss. ... •+ leader but from
The Witness : From the viewpoint of the industry it

the viewpoint of the individual purchaser it nug n ' satisfied the
The Chairman: Mr. Maybank, before you go on, are?yo

evidence before us is that there is a loss on the 1
Mr. Maybank : No. 9
The Chairman: Are you going to pursue that.
Mr. Maybank: No, that is something .,
The Chairman : This witness is assuming that -s >e C%1 assuming that 
Mr. Fleming: He is not assuming that is the evidence, he is assun 

is a fact. He assumes that to be the fact. , Does he
Mr. Homxjth: Who does the witness refer to as the purchase,, 

mean the store that purchases it or the ultimate consume .
The Witness: The store that purchases it. • t ,m He says
Mr. Homvth: Mr. Maybank, had you not better clear this point up. 

the purchaser may buy at less than sale price important, and
The Chairman: Well, Mr. Maybank Y0™.Weast'0rf“Jncerncd with is the 

Mr. Fleming talks about facts and evidence. All " “ in-cent loaf is making
evidence. The evidence before us was that the A. v
a Profit- . , j na„P 698 in the record.

Mr. Johnston: Yes, Mr. Chairman, that is quo c B
It was in answer to a question which you asked - ii ■ ' evidence. I do not

Mr. Flemixo: justa moment, please. You say tha >=»= evidenc
say it is not but this witness says in fact it is no c evidence that

The Chairman: Well that is a blank denial. 11 he _ z Mr Fleming, a
wlvat A. & P. says is not true well then let us have t. _uffident
blank denial that they are not making a profit is

BV Mr. Maybank:
fions and*vpk 1 be al:ilc to clear that up. The actions of your organiza-
convi’etirm hJ;11!.'- ac .lons’ with reference to A. & P. policy, are based upon the 

q y, ’r 111 y°ur mind that they were selling at a loss?—A. Correct. A. & p ], ,l Xj’er?, ,n°f thcn an,i you arc not now under any misconception that 
—A. No nQadraitte<Iin this committee that their policy was a loss leader policy?

0 Tn°f n,ever 1,iad th'at idea?—A. No, no, they did not admit it.
A Tlinr ■ i vou know they took the position that they did not sell at a loss?— 

‘ q-Js what they told me.
O T,cs’ at the time you spoke to them?—A. Yes. 

cannot "icrc raakinS a profit?—A. Yes. but the bakers 
agree that can possibly be the case.

G ri u, rs cann°t agree with that?—A. No. they sont bj ers cannot agree that could possibly be so?—A. No. that is why 
to ann« . j11 r 0wn hcrc to consult with the executive of the national council and 
could « + be .,e,your committee. It was an endeavour to get the real facts. They 

ot possibly see how they could sell bread at 4 cents lower.
1 ■ Johnston : Mr. Chairman, are you through, Mr. Maybank? 

pin», r' Maybank : No, I am not through but do you want to ask a question to 
clear something up?

cannot agree. They



864 SPECIAL COMMITTEE

Mr. Johnston: Yes, I am asking the witness to clearly define what a loss 
leader is? You have referred to that several times.

Mr. Maybank: I was going to go into that.
The Witness: A simple definition would be a product that is sold at less 

than cost.

By Mr. Johnston:
Q. Then in the trade a loss leader necessarily means an article which is 

sold at less than the cost price of it?—A. We would not think of it as an inividual 
article sold occasionally.

Q. You say occasionally, what do you mean by that?—A. Perhaps once a 
month or twice a month, something that somebody wanted to get rid of_

Mr. Fleming: Let him finish.
The Y itness : But where it is a staple product such as bread and it is con* 

stantly sold every day at a loss—

By Mr. Johnston:
Q. You mean at less than cost?—A. Less than cost.
Q. But there are occasions when a loss leader is considered to be an article 

upon which the price is reduced below the regular selling price?
Mr. Homuth : That is not a loss leader.
Mr. Johnston : Yell just a moment, I am not asking you.
Mr. Homuth. ^ ou aie not asking me but let us get it cleared up.
Mr. Johnston : Let the witness answer me.
Mr. Homuth : A man might have certain things in his inventory which l'e 

feels he has to get 1 id of, and which he will sell below cost once a month or every 
two or three months. He will sell it below cost, but that is not a loss leader.

Mr. Johnston: Yre are not talking about that article.
Mr. Homuth: Well, you are getting all mixed up.
Mr. Johnston: And you are not clearing it for me.

By Mr. Johnston:
Q. The witness did refer to an occurrence where the price was reduced bek"' 

the regular sellmg price, not necessarily below cost, and yet you occasionally 
cici§s6ci tnâit rs â loss leaaei.

Mr. Homuth: No, he did not.
The Witness: The other gentleman expressed it clearly
Mr. Johnston: l am asking the witness to express it. He has used the words 

loss leader on two different occasions.
The Witness: As it was explained a moment ago that a merchant mig^ 

have some articles in his inventory which he felt he might have to dispose of at 
a loss. That I would not regard as a loss leader, but where he constantlv sells » 
staple article at lower than cost, it is what I would call a loss leader

The Chairman : You are sure that is clear.
The Witness: I suppose you know the A. & P. get rid of their surphlS 

bread which is not likely to be sold in any one day at approximately 5 cents?
Mr. Johnston : That Iras not been brought out in evidence.
The Witness: It is a fact.
Mr. Johnston: You may be able to give us further information on it.
Mr. Irvine: There is this questioning and answering with people all talkie 

at the same time and it is very difficult.
The Chairman: I know.
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By Mr. Maybank: , me point. Let us take
Q. I would like to ask you this question up® t ^ the shelf of the retai 

any article, and we will say it costs 8 cents to g t t^ ^ ^ article at 8 cent 
ready for sale to the consumer. If tfhe,7f'^,nsacti0n would be the P^su hich 
the only thing he would get out of the ■ into his own pock f
handling the article. He would not get - „um or anything for . 
he could spend on Coca-Cola, beer or ( « would you say that it was 
If he sells such an article as that at 8 ccn ’ . dlv_supposing he so isold as a loss leader?-A. I would say, undoubtedly
merchandise on that basis, he still has his 8 terms clearly. Let i .

Q. This is only for the purpose of fixing °"t™ommodity under certain 
to the question. I have described the sale ^ regularly at 8 cen , ,)V

conditions and I have said if that artic' , it on his shelf, is that regai d
same amount that it cost the merchant to g would. be, if he constai , 
you as a loss leader?-A. By me, personally, it w oum ,
a staple article at that price.

Mr. Homuth: Let us just clarify this— right in the world
Mr. Maybank: I quite realize Mr.,?”Ither not be interrupted, 

to make certain clarifications, but I wou miestion.
Mr. Homuth : I am doing this to clan > > 011 j know Mr. Homut
Mr. Maybank: A, cur Minister oi Labour would say, 

is approaching this in all kindliness anything I do.

we will onlv have to come bacK to uie i™ anDropriate. * ou - asI want to get is exactly when the word loss■ « aPP dividual got as muc 
that would be regarded as a loss leader although the i
the article cost him to get on his shelf: . . ;f he did not ta e ,

The Witness: That would be my °„«s "veA=ad and everything to
profit, he is selling at a loss because he has wage , 
consider. He has a definite loss.

By Mr. Maybank: =r,mething is sold, then,
Q. My only purpose is to get the te™ J^ofitwould you say it is C1 - 

at anything below what is considered a normal . pt > T do not know. d
sold as a loss leader?-A. I do not say that ^ ^t is between the loss leader 

Q. You do not know where the breaking point is^ 
what might be termed a legitimate sale. n ■ t’is?—A. Ho. , . js a

Q. You do not know where the breaking p ^ t gome profi »
, Q. You would say if anything is sold witno

loss leader?
Mr. Homuth: No, he did not say that article were consta
The Witness: I have tried to say tm \ ^gg |eader. about a

sold in that manner then, in my opinion, - ‘ were both talking
Mr. Maybank: We will understand _ in dear? . gtore

staple article, regularly selling at tha P ’ ing a man running a J ^ gweet 
Mr. Homuth: No, I say it is> not.PP demand a certain .P ^ cannot 

bas a certain number of his customei purchases those pickles
Pickle. His selling policy is such that if he Pg He would have t ^ he 
make a profit selling them against o ■ lose money ,rchase other
on his shelf and he would sell them. He ^ the store ^^That is 
loses money on them simply because pi P loss leader, are
things and demand the pickles. They aie not 

7800—2
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a service he gives to his customers. They do not come in particularly to purchase 
that item, but the item is available to them and the merchant suffers a loss oO 
the sale of it. Loss leaders, in themselves, are something which you advertise 
and sell in order to get people into your store and, when they buy the loss 
leader they buy other things ; is that not true?

The Witness : I think your definition is much better.
Mr. Maybank: It doesn’t make much difference what the thing is called, s° 

long as we understand the term.
Mr. Homxjth : It is a bait, the same as putting a squirming worm on the 

hook to catch a fish.
Mr. Maybank: The only purpose of the question is to understand what the 

witness means when he uses the term, “Loss leader”.
The Chairman : The A & P say they make a profit and this witness say5 

they have not. Could we not get from this witness what evidence there is t° 
show that A & P has not made a profit?

By Mr. Maybank:
Q. I wrant to ask this question relating to the evidence given by the A & ? 

They indicated that on the cents, when they were selling at cents—no, j 
will leave out the cents and only deal with the 10 cents. They indicated tlf 
they made a 13 per cent gross margin to selling price on that. They did n° 
indicate that, they told us that as a fact; that that was their gross margin. Hfj 
you any evidence to the contrary?—A. I think, in arriving at that, they also said 
their carrying charge averaged 42 cents.

Q. Their carrying charge?
Mr. Homuth : That is the express charge.
The Witness : Transportation.

By Mr. Maybank:
Q. What is that again?—A. For some points, for instance, to a point if 

Windsor, the rate runs about -66 cents a pound, or for a pound and a half loaf)1 
would be -99.

Q. You are in this position that, the A & P statement wfith regard to 
profit is disputed by you?—A. Yes, the Ontario Bakers Association as reprC 
seated by myself.

Q. What evidence in this respect you have been giving is represents^ 
evidence, representative of your association and not merely your own opinion 
A. I hope I am expressing the general opinion of the members of the associatif 
As I have told you, they instructed me to come down here and make t*1 
necessary arrangements to call on you to see how to approach—

The Chairman: We know about that. Our time is valuable. What is^ 

evidence, that is what we want to know. You dispute this statement. -) J 
Maybank has pointed out that the A & P have said they made a profit. - 
dispute that, but a mere denial is no evidence; it is no help to us.

Mr. Mayhew: May I say a word on this subject?
The Chairman: May I get an answer to my interjection?

By Mr. Maybank:
Q. Is there any evidence you can offer in contradiction of the evidence s'f 

plied by the A. & P. stores that they made a profit on this operation?—A- f 
bakers believe they have evidence in the actual statement of production c°s ' 

as quoted, and transportation charges to the various points.
Q. Did you say, “we believe we have evidence”?—A. Yes.
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Q. The question is, have you any cc ^ ^ tQ tbejr own profits.—A. 

mittee in contradiction of the evidence of A . ' , r^ie ^ea jn having this
have no evidence that I can put before you this n • orderly evidence, 
meeting was to make the necessary preparation to submit

Q- That was on March 3rd?—A. Ricot.
Q. You have not made 

evidence as yet?—A. No. the necessary arrangements to submit concrete 
Q. That TT 1 l*NO’ s*r; as ^ sa}r> I got on the train and read this report— 

A. No Wg hi!-,1 1 71 ’ ^.ie answer is, no, you have not had the opportunity?—
Q. Mav T i 1 waited an day Friday, here, 

minutes of nrA LA •vour attention to this piece of evidence on page 698 of the ol proceedings and evidence. The chairman asked:
v. And you are still making a profit at 10 cents?—A. Yes.

C qucsti°n was then asked,
the connuirV>U Ai ^oowledge at all of what your gross sales are?—A. If 
have not hAL r1S A VT0U*.d vcry f^ad to give them, but the figures 
ending Februarv ° hma 1 ^11,ght ?ay’ to date- Tllis is for the fiscal year 
profit ratn . oAy’ A46’ Sales wcre approximately $39,000,000, gross 

O An i i .’ an< n<d Profit after taxes • 0099; our expense rate, -1170. 
increase' in' - Ao y?u ^ound that with the lower price you have had an

ease m saies?__A. A iower price of bread?
I do not i-fiV ' A‘ ^ 6S’ sar’ our saies have increased. 
y°u wifi see cleai-lL*1// L!? have seen that evidence before or not. From that, 

usiness, discloses !aii ie ,man wh° appears to know best about the A. & P. 
v,ls an average nrofit'" n ~A‘ sir' However> all the way through he says 
mrritt * ■ n page 117 of the evidence there is a question by Mr.

O h°U n°* think it costs more than the average?—A. No. 
system thaWl^’0”/i'VCr worked that out?—A. No, we have no accounting 
shipped nnri * °(,S h,*- This is a figure based on all groceries and bread 
Would be hi M• y 4o 4ry and break down the cost of shipping bread 
because cerW " imPr°bable or impossible as far as we are concerned, 
harder to n A ltcm,s take up more room, certain items are heavier and 

Wel^ j andle and certain items turn over more slowly.
show exactly wWh a*nta*n there should be an accounting system which would 

ier or not they are selling bread as a loss leader.

By Mr. Johnston:

the evidence V hack to your question, Mr. Chairman. At page 698
lT- Chairman «’-Au nk that is the page to which you were referring, 

Q A ri 10 questi°n above the one referred to by Mr: Maybank. 
Aoq Were ^ n you are still making a profit at 10 cents?
A?®”- ThereVA °f the 10 cent loaf, and the witness’ answer is quite clear, 
na,king a profit o LL misun'derstanding that. The witness there stated he is 

Tlle q m le cent loaf. What has this witness got to say to that?
mbfierice of the* Ax' Adhibit 43 also indicates there is no doubt about the 

Mr. Ma A&P that they made a profit.
Mr m BANK An<* that they made a profit on bread.

hakers of brMdWrxzThis witness is interested in the manufacture of bread, the 
Pcration, Tn +i ' ® are drifting here from the bakers of bread up to the retail 

Emitted before i 6 +Y & P retail operation they did make a profit, but they 
78°o—Us ™at the price of 6-87 on their platform was without a profit;
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that was the actual cost. Therefore, if the bakers of bread had to sell a* 
6-87 cents they would not make a profit and, therefore, most of them would g° 
out of business. Is not that about what you are saying?

The Witness : I think so.
Mr. Mayhew: There are two operations and this witness is interested i® 

the manufacturers or bakers, themselves. He is not interested in what those 
bakers make in the retail end of the operation.

Mr. Maybank: That is right.
Mr. Mayhew: His men cannot sell to these men unless they are getting-"
Mr. Maybank: Unless they are getting above the 6-87.
The Chairman : We have evidence from the A & P that they are making 

a profit at 10 cents. They are bakers for themselves. Now, if this witness <# 
show us what it costs to deliver bread from the baker to the consumer, allowing 
for a profit, and can show that would bring it beyond the 14 cents, that wo# 
be evidence.

Mr. Homijth: Beyond the 10 cents?
The Chairman : No, beyond the 14 cents, that would be evidence. We have 

the A & P making bread at 10 cents with a profit and we have the bakers mak# 
bread at 14 cents. _ If this witness can show us what it costs to deliver bref1"’ 
allowing for a profit on that effort, then we would have some evidence.
I do not think that we should go on listening merely to ceaseless denials. T# 
witness said they are going to produce evidence along that line. Perhaps wC 
should get that. It might be more valuable.

Mr. Homuth: Mr. Chairman, might I interrupt? This witness was calk 
here this morning or came here this morning to give evidence that the A & P aI 
selling 10-cent bread at a loss, as a loss leader.

Mr. Fleming : That is right.
The Chairman: He does not quite say that.
Mr. Homuth: He has made that statement here.
The Chairman: You have reference to the 14-cent bread?
Mr. Homuth: Yes. I do not think 14 cents really enters into this th# 

particularly.
The Chairman: No.
Mr. Homuth : Should he not show, or produce evidence, if it is going to ^ 

of any value at all, that the A & P are producing bread at a certain price 
retailing it at 10 cents and as a result of that they are determining the prie6'

The Chairman : Exactly. There is a point I might offer for this witness 
others who may come after. We have yet to have before us any evidence ® 
to the cost of bread delivery and if we are going properly to ascertain whet11 ^ 
the difference between 10 cents and 14 cents is a reasonable difference we 1# 
got to have that evidence. In 1931 there was a report made by Mr. McGrcf 
under the Combines Investigation Act suggesting various costs of delivery, f i 
I think we ought at some stage to get that information, and I was hoping a*1 
this witness could give it to substantiate his claim that bread cannot be 
for profit at less than 14 cents. The point I am making, and I think as chairnf 
I must point this out to the committee, is that we are not getting that evidcW] 
from this witness; that I think we ought to leave him alone on the point un ' 
such time as he can actually produce facts and figures as evidence. t

Mr. Maybank : I think, too, we are in this position at the moment # 
one witness has come forward and said very definitely they made a Pr0 ..ny 
their bread at 10 cents per loaf. All we have this morning is substantif, 
either a denial of that or else a statement from the bakers, we do not kn j 
how they do it.
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Mle WlTNESS: The>' could not believe it.
there i!‘cv^YBANK:, T!lis witness has not gone beyond that. It may be that
have bnr,X1 enjCe WUC1 08,11 he brought forward to upset the statements that
Now “ madP to, thls committee, and I suggest that he do that if he can. 

’ there is another question—
done. i\fr\1H1MING; * hke to make an observation, if Mr. Maybank is
an issue •ti,;irran; ^ e want t° save time and I suggest we can. Here is 
contradinti ,n Tiaf, • cn definitely raised now and we have a condition of 
alone- wo nr i if 1118 case now where wre should, as we contemplated all 
and malro „ )a ■ would have to do, ask our accountants simply to go in there
making a nr fifPOrtj./1Uin facts? After all, the question of the A & P
bread°fU, on, , e combined operation—that is the baking and selling of 
determined h 16 determined entirely by outside evidence; it has got to be 
only wav we Ln 0Vlden:ce- It seems to me, Mr. Chairman, that the
8° in and mai-' g(; t ie lacts isolated and determined is by having Mr. Wilson 

The r X6 Ui? a CCP01"* following an examination of A & P operations.
p HAIRMan • Counsel is going to give us a suggestion on that point.

Mr hLBMING- ^ lS the case we can save some time,
delivering i n°t Mr. Earwakcr the other day give us the cost of

tJ1’ !rAGE : YCS’ 3 more than 4 cents.

Mr t 0XU 1H * think he gave us that information.
Tin- fESAGB kka4 1S what I was quoting.

Hairman: Wc want to verify that from the facts.

q d/r. Maybank:
it be possible-1 ?h'rence to that meeting about which we have been tout, would 
that rneetimr? a ^1C minutes, Mr. Ruttan? Did anyone keep mi> utes of 

Q. Arp • *es’ our secretary, Mr. Ackert.
Q- \re t)° mi.nutos in ins possession, as far as you know?—A. Yes. 

Hamilton. 16y ln °ttawa at the present time?—A. No, sir; they are in 
Q T1 1know. mmutes are not in Ottawa at the present time?—A. Not as far as

Q. Won] f n. Ve ln kl.s Possession and I suppose could be produced?—A. Acs. 
r>. Q- You n 1 >0 D«ssible to get those minutes?—A. I think so, yes.
Right. an Set them for examination bv this committee if desired?—A.

to Hr. Maye
see t.hem, amn ’ ^ ni!ght be, Mr. Chairman, that it would be an advantage 

mmittee for PY„r ecluÇst that the witness be requested to submit them to the
examinationMr jyj . ......“““'«i-

tabulated '' ] t,hink. would be a good thing now if we could have
and the ,V<- ™’Jn: showing the cost, selling price, delivery cost and so on-.......... cuuwing tne cost,j=e---£ ^gpect to each c draW ourtne cost of the various ingredients & comparison h ce and it ishas appeared before us. Wc could the through the had state-
own conclusions. Now they are Bcat°orPQ * hat they said- u ^ would 
difficult to go directly to one and say tabulated f°rn
ments of each of the companies before u- there is
be comparable. Mr Fleming, is ngh ’ there are

The Chairman: I am convinced 18 listened to witness^ accountants 
only one thing for us to do. We have ft I think that jM{k tQ us.
certain directions apparent from the et i or’oUgh study am
have got to go in themselves and make a
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By Mr. Maclnnis:
Q. There is one question I would like to ask the witness while he is here- 

Does the witness maintain that any bread sold at 10 cents is sold at a loss 
There are a number of bakeries which are selling bread to grocery store: 
to be sold at 10 cents. Is it his contention then that since A & P—he claim5 
that A & P cannot sell at 10 cents without selling at a loss; that all 10-cer1 
bread sold in grocery stores is sold at a loss?—A. Not necessarily, sir; because 
if you are cutting down the size of that loaf—

Q. As far as we know they are all 24-ounce loaves.—A. I can only speak 
for the opinion of the Ontario bakers.

The Chaibman: You were asked a question, wrhat is the answer?
Mr. MacInnis: Do you think Loblaw’s can sell Canada Bread at h1 

cents a loaf, a 24-ounce loaf, and make a profit?
The Witness: No, sir, I do not; that is what I said orignally.

By Mr. Beaudry:
Q. You said, Mr. Ruttan, that any bread which was sold at 10 cents, in tiie 

opinion of the Ontario Bakers’ Association, would be sold as a loss leader?-'' 
A. You have to consider the quality.

Q- We are discussing the type of bread that is sold either by the bakers °* 
manufactured in thi<= case by the A & P at a wholesale price ranging from 8"' 
cents to 9 cents and retailing at 10 cents ; is that in the opinion of the bakem 
considered as a loss leader?—A. I am sorry, I will have to ask you to repea 
your question. I did not catch you.

Q. I said the opinion of the Ontario bakers is that on a 24-ounce loaf eithel 
baked and sold by independent bakers at a price ranging between 8-7 and ® 
cents or baked by A & P at a cost of approximately 9 cents and sold at a ret®1 
price of 10 cents is a loss leader?—A. I did not say that A & P bread, if it15 
quality you are talking about, sold at 10 cents is—

Q. Let me amplify my question; the A & P, according to evidence, from tb® 
point of view of manufacturing costs translated into wholesale costs as again51 
the retail price for sale, costs approximately the same amount that Loblaw’5- 
Dominion Stores, and many other stores probably, pay for their bread from W 
baker and sell at retail, includes the same margin of costs in the bakers—the 
same margin of the same cost as related to the same retail price, exemphfi®” 
the definition given of a loss leader, of loss leader salesmanships and evinc®8 
it in all cases—

The Chairman : Mr. Beaudry, do you mind my saying this: I am 
saying that this witness is not more intelligent than I am, but I assume he 15 
rather intelligent, but I must admit that after having listened to your questi°n 
I have not got it. It is a pretty long question.

Mr. Homuth: It is too involved.

By Mr. Beaudry:
Q. Then I will repeat my question step by step. Is it the opinion of *6 

Ontario Bakers’ Association—
The Chairman: Order, please.
Mr. Beaudry: —that 10-cent bread, or bread sold at a retail price of ^ 

cents produced at a cost of approximately 9 cents is considered by your industr- 
to be a loss leader?
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it t ^le Witness: You mean, if a dealer produces bread for 9 cents and sells 

lor 10 cents is that a loss leader?
Mr. Lesage: For the bakers.
The Witness: That is a different proposition altogether.

By Mr. Beaudry:
,9' Is the retailer, selling at 10 cents a loaf of bread he buys at 9 cents, 

j a "U18 an operation involving a loss leader?—A. The dealer makes a profit of 
cent, you say could you apply the phrase “loss leader”?

Is that true of A & P also?—A. Pardon?
own ti *S n°* true of A & P, as to what they do?—A. They are making their

a I appreciate that, but from the point of view of the store selling, the retail 
mar ' °* ^ ’ ^ey arc s^hl making that same margin of 1 cent, or a 10 per cent
iusfgln+?-n ^le sa*e Pr^ce> the wholesale price?—A. My submission is that we are 

getting back to the same ground again.
wl } ^ es> but for a purpose. I am asking you whether in the case of a retailer
that ^r,ot uces bread at 9 cents and sells it at 10 cents, you would not consider 
brei ]l ^ea'her for Loblaw’s as much as you would in the case of A & P baking 
of th a ^ ,cents and selling it at 10 cents?—A. Do you mean, sir, in the interests 
di *.entire baking industry and the consumer should these people have to 

~™ue that practice? I would say, yes. 
h t am not asking you that.

The Chairman: That was not the question.

opinion? ®EAUDRY: Would you consider that a loss leader in both cases, in your

.. Q„ A loss leader if inThe Witness: I cannot say that the dealer^ using^ anything to it if be 
manufacturing bread he makes a pro _ ]’oss leader, 
is making a profit of 1 cent. He is not making a

By Mr. Maybank: association of bakers are
Q. Does it not come down to this,’ a i the A & p- ^profitdisturbed because they have found an that retail can make aipro*.

efficient enough that they can sell to their r ^ alg0 make a pro fficiency?
of 1 cent, if they wanted to supply it tin t <. > t this indrvidua about 
baking operation; the millers are dis m fhe least bit dis u , ;ust
T'A. I do" not think so. I do not; think they * re toe ^ ^ their bread jus 
fair competition. I think you will find baker that
as cheaply, Mr. Chairman. , boUt the situation < -
, Q. This association was disturbed enough abou duty.they sent you?—A. Quite. went because itwas y +

Q. To go to see these people; or else y^ I
Mr. Homtjth : Now, wait a ™nUTh’ Bakers’ Association . ar their own

qualify what Mr. Maybank has said The ^ ft policy. b^108ccntB.
any particular efficiency in À & P- J' , where they sell i
bread and taking it over to their retail stores w

Mr. Maybank: That is right. they are more efficient
Mr. Homuth: As to the question of ™ ® ^ that at all. 

other bakers in the province, there is no l
Mr. Maybank: Oh, no, no.
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Mr. Homuth : The A & P may be just as efficient or inefficient as the other 
bakers, and they may be selling a loaf of bread at less than cost if it comes 
down to that.

The Chairman : Mr. Homuth, may I point out this: What we are interested 
in trying to find out is what can be done, if anything, in the way of lowering the 
cost of bread. Now, we have evidence before us that bread is being made by the 
A & P themselves and sold on their counters at a profit. That is the important 
fact, and it seems to me that when we bear that in mind there is nothing improper 
in Mr. Maybank’s question.

Mr. Beaudry : I do not like to interrupt Mr. Maybank but I have a couple 
of questions to ask the witness. I take it from what this witness has said that 
he considers all bread sold at 10 cents is a loss leader.

The Witness: I do not think I made that statement.
Mr. Beaudry: I believe you did, but if you would like to qualify it now—
The Witness: I do not think I made it.
The Chairman: What do you say about the question now? Then we will 

know where we stand.
The Witness: That all bread sold at 10 cents is a loss leader? I think my 

reply was that if bread produced at 9 cents and the dealer makes a profit of 1 cent, 
that from an industry point of view it is wrong to have bread selling in that way 
to compete with—

Mr. Beaudry: You are quite willing—
Mr. Maybank: Wait just a moment ; the witness is trying to complete his 

statement.
The Witness: I wanted to answer your question.

By Mr. Beaudry:
Q. You were quite willing to grant, Mr. Ruttan, that a margin of 1 cent as 

between the cost price and retail price is sufficient to ensure a profit?—A. No, sir.
Q. For the retailer, the purchaser?—A. I am sorry, sir; I did not say any­

thing about that.
Q. Then we are working at cross purposes. You will have to make another 

statement.

By Mr. Winters:
Q. May I ask a question there on your question? In dealing with loss‘lead­

ers when you are referring to loss and profit are you considering net profit or 
gross profit?—A. You naturally consider your net profit.

Q. So this relationship of 9 to 10 cents may not necessarily determine a 
loss leader?—A. That was not the point.

Q. That is the point I am asking about.—A. Nine to 10 cents does not; of 
course, it does not.

Mr. MacInnis: I think we should leave the matter of loss leader out of 
it and find out if they are selling at a loss.

Mr. Winters: That is why I ask the question whether it is net profit or gross 
profit involved.

The Chairman: I would simply say this, that apart from the question 
of the meeting, it did seem to me that the line of questioning that Mr. Maybank 
was pursuing could lead to something and was perhaps a worthwhile channel, but 
I repeat for the third time what we have before us is that the A & P Company 
bake and sell bread at a profit at 10 cents. You cannot offer us any evidence?

The Witness: Not at the moment.
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The Chairman: I suggest we leave that alone. All we are interested in is 
evidence.

Mr. Maybank: We are asking the witness to come back with evidence of 
the incorrectness of the A & P evidence on that point.

Mr. Homuth: Well, now . . .
Mr. Maybank: I understand ....
The Chairman: Let us not get into an argument. Order.
Mr. Homuth : He said incorrectness . . .
The Chairman : Order, order, Mr. Homuth. We will not pursue this any 

further. This witness has no evidence. It may come in later. Can we not leave 
it at that? He knows what we want. He will get that evidence if he can and 
we will give it a proper appraisal.

Mr. Fleming: I have one observation on that.
The Chairman : I think we are wasting a lot of time this morning.
Mr. Fleming: I entirely agree with what you say as to that, but I want to 

say that even though further evidence does come in from the Ontario Bakers 
Association I do not see how that can establish the question conclusively. The 
only place where it can be established conclusively, whether the A & P in their 
operation of baking bread and retailing it is operating at profit or a loss, is by 
critical examination of the A & P Company’s books.

The Chairman : We have already dealt with that.
Mr. Fleming: I think we have to leave it at that.
The Chairman: We will get Mr. Wilson to make that examination and 

report.
The Witness : That is what I wanted to say myself.
Mr. Beaudry : The witness has stated that the difference of 1 cent between 

the baking price of the A & P and their sale price, retail sale price, involved in 
the opinion of the Ontario bakers such a small percentage of margin through 
added expense of transportation, etc., that in their opinion the operation repre­
sents that of a loss leader.

I should like to bring out that in earlier evidence at page 360 of the record 
we have had evidence from Loblaw’s pointing out that on quite a few of the 
commodities which they sell the gross margin is considerably lower than that of 
10 per cent which the A & P show as between their cost and retail price on 
bread, and in spite of that Loblaw’s claim they make a profit. Therefore I do 
n°t think we should countenance at first sight or perhaps even at second sight 
that the A & P cannot make a profit on a 10 per cent margin whereas Loblaw’s 
are in many cases with a 4 or 5 per cent margin.

The Chairman: All I can say is that the evidence before us—and we are 
only going to take evidence—in spite of what Colonel Ruttan said this morning 
*® that bread is being sold at 10 cents with a profit. We are going to check 
that sort of thing, but that is the evidence to date. I suggest we drop this 
fatter unless we have got further evidence. Does anyone wish to question 
Colonel Ruttan?

Mr. Lesage : I have had some questions since 11 o’clock.

• By Mr. Lesage:
Q- YV as General Bakeries represented at the Ontario Bakers Association 

meeting on the 3rd of March?—A. I cannot answer you.that offhand. I would have 
0 see the record.I Q' Then I will make only one observation because they are selling Richmello 

bread at 9 cents—
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Mr. Harkness: Ten cents.
Mr. Lesage : Nine cents to retailers, Dominion Stores. At page 620 of the 

evidence Mr. MacDonald, the Secretary-Treasurer, shows by his answers they 
are making money on that bread at 9 cents.

The Chairman : Have you those questions and answers there?
Mr. Lesage : It is page 620. I would like the witness to examine that.
Mr. Fleming : What advantage is there in that?
Thé Chairman: Let us see. We do not know.
Mr. Homuth,: How can Colonel Ruttan answer questions as to certain 

companies making a profit or a loss?
Mr. Lesage: No.
Mr. Johnston: He has been doing that with A. and P.
The Chairman : You see he has said that very thing.
Mr. Homuth : No, he said in a general statement they had but he has 

produced no proof of it. How could he do it for anything else?
The Chairman : I think this question is all right. We have dealt with the 

A. and P. situation. Mr. Lesage wishes to bring that forward in bold relief. I 
think that is all right. We will see what the answer is now.

Mr. Homuth: I do not think it is.

By Mr. Lesage:
Q. The witness has said that the opinion of the members of the association 

was that selling bread at 10 cents constituted a loss leader. General Bakeries 
are selling bread at 9 cents to retailers, and I can draw the conclusion from the 
answers to the questions given by Mr. MacDonald on pages 610 to 620 of the 
evidence that the difference in price between Richmello and the other brands 
arises only from the cost of delivery and other factors, and’on the whole General 
Bakeries is showing a profit on its operations?—A. I think you will find General 
Bakeries are meeting the competition of the 10-cent loaf.

Q. If you read page 620 you will find there is more than that to it. There 
is something I do not quite grasp. You said in your brief that Mr. Beebe in 
answer to you said that they were not selling at a loss and that even if they were 
—would you read that sentence again?—A. I will tell you exactly what he said.

Q. I do not see any relation in the last part of the answer.—A. Mr. Beebe 
replied that they were not selling at a loss and added that even if they were, 
in view of a further recent drop in the price of flour, there was nothing that he 
could do about- it.

Q. I do not see what the recent decrease in the price of flour has to do with 
the answer. Can you explain that to me?—A. I thought I saw it.

Q. Pardon me?—A. I thought it seemed a logical answer. I agreed with 
him at the time.

The Chairman : Just answer the question. Will you explain it to him?

By Mr. Lesage:
Q. Can you explain to me how it is logical? Explain it to me—A. I thought 

it was logical.

By the Chairman:
Q. Explain why you think it is logical. Why do you believe it is logical.
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By Mr. Lesage:
. . Q; ^ hy do you think it is logical? That is my question. Show me the logic
in it, in other words.

The Chairman : I guess—
The Witness : Just a minute.
Mr. Lesage : I do not see any logic.
The Chairman : That will be a matter for argument. If he cannot tell us 

We will have to drawr our own conclusions.
The Y\ itness: My conclusion was the general position he would be in at 

that time—

By Mr. Lesage:
lv Q" * ard°n? A. The position he would be in at that time. Suppose he was 

selling at a loss and he raised his price at that time; he felt presumably that the 
time was not opportune to do anything of the kind.

Q. 1 here was no question of an increase in the price of his loaves in his 
answer?—A. Pardon?

Q. There was no question of an increase in the price of his bread in his 
U *wei to y°u ■ A. No, but if he was selling as a loss leader, if he admitted 

v as selling bread as a loss leader would there not be a question—
Chairman : I am finding it terribly difficult to listen to the evidence 

„ en lcre are conversations going on. I am going to ask members of the 
_ mm tee to listen to the evidence and carry on no private conversations, 
^arry on now.

Mi. Lesage : Would you please explain to me the logic of the answer? I 
ao not see any logic in it.

Mi. Homuth: Is there any logic in anything this committee has done? 
The Chairman: Order.
Mr. Lesage: No, not in what you have said up to now.
Mr. Homuth: Or you.

all the't' ^ESAGE: y°ur questioning because you are making statements

I ,, Fl™ing: On a point of order, and in the hope of expediting things, 
'innk in all fairness it is not a proper question to ask the witness the logic 
something that somebody else has said. It is quite proper to ask him about 

e conversation and get every element of the conversation that occurred on 
l,us occasion.

Mi- Winters : The witness says it is logical.
The Witness : I said it seemed logical to me at the time.
Mr. Lesage: Does it seem logical to you now? 

h, The Chairman : Order. Mr. Lesage has asked him to explain his position, 
the reason w,iy he said it- was logical. This witness is not able to give you 

e answer and I think you ought to leave it there. We will have to draw our 
°Wn deductions.
M ^r- Johnston: I have one request to make of yourself. You suggested, 

Chairman, that you thought the time was opportune now to ask our 
auditors to go in and check up on this company. I suggest to you we should 

ot only proceed with that investigation with regard to A & P but we should 
So make preparations now—

The Chairman : Oh, yes.
Mr. Johnston: —to have our auditors go into other companies.
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The Chairman : Counsel is making a suggestion to the steering committee 
tomorrow. He will be ready to submit that tomorrow and we will let the 
matter rest now.

Mr. Johnston : In regard to this question.
The Chairman : Regarding the procedure.
Mr. Mayhew: May I make a suggestion regarding that. I said I thought 

we should have the evidence that is now before us in tabulated form. That 
can be put before us to give the rest of us a little chance to see it more clearly, 
but if in the meantime the auditors feel they want to go into these other places 
to get audited statements—

The Chairman : That is going to be done. We have already decided that.
Mr. Mayhew : Pardon me, you hayc not. You have decided to send auditors 

in to get—
The Chairman : We have decided to get that statement mentioned a while 

ago. It was agreed we would do that. It seems to me that unless there are 
other questions there is no sense keeping this witness any longer. I would 
have thought there was a line of questioning that might have been very useful 
but it has not been touched upon with this witness.

Mr. Irvine: I have one question but I do not know whether it is useful.
Mr. Homuth : Tell us what the line is.
Mr. IrviNe: May I ask one question before you make your final decision?
The Chairman : Yes.

By Mr. Irvine:
Q. Colonel Rut tan, am I correct in saying that in the earlier part of your 

statement made this morning you said it had been the opinion of the bakers for 
years that A & P had been selling 10-cent bread as a loss leader? Is that 
correct?—A. Yes, sir.

Q. You said that?—A. Yes.
Q. Were you aware of that yourself for years?—A. No, I was not so 

actively engaged in it at that time, but taking the quotation I read you from 
that investigation in 1931 it states that bread was being sold at a loss, and 
from then on—

Q. Did you have any suspicion that the A & P were selling this 10-cent 
loaf as a loss leader while you were an officer of the board?—A. The price 
of bread then was subsidized, flour rather—

Mr. Lesage: The price of—
The Chairman : Order. Mr. Irvine has asked a question. I think that 

the interrogator ought to be allowed some freedom. He is asking a very 
important question. I do not think he should receive any interruption. I am 
suggesting to the witness he has not answered Mr. Irvine’s question.

The Witness: I did not have a chance, sir.
The Chairman: All right, now. Let us get the answer.
The Witness: Flour was subsidized, as you know, at that time. Flour 

was subsidized at that time, and I believe the A & P sale price in Toronto was 
two loaves for 15 cents, and I do believe there was a general opinion even at 
that time that the price was a very low price in view of their costs.

By Mr. Irvine:
Q. You say the opinion even then was that they were selling the 10-cent 

loaf as a loss leader.—A. I would want to consult more bakeries before I 
committed myself generally on that, but I think so.
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By the Chairman:
Q. What is your answer? You think so in one breath and then you say 

you want to consult more bakers.—A. Yes, I think so, but I want to be sure.
Q. Do not say anything about which you are not sure? Now what is 

your answer to the question?—A. I think so.

By Mr. Irvine:
Q. You think so. Well, they are perfectly sure of it now, are they not? 

The bakers are perfectly sure now it is being sold as a loss leader?—A. The
bakers feci satisfied that is the case and they desire government investigation to 
ascertain the facts.

Q. The bakers have been sure now for some years, many years?—A. Yes, 
I quoted you the actual evidence of the commission which stated they were 
selling bread at a loss.

Q. Which commission was that?
Mr. Homuth : The McGregor commission.
The Chairman : Yes, the McGregor commission.
The Witness: Of 1931. Investigation into an alleged combine in the 

bread baking industry in Canada reported by the registrar on February 5, 1931, 
ln which he says:

Chain store competition, even though much of it has been below 
cost, supplemented by competition of smaller low cost bakers all over 
the country, has made itself felt.

Mr. Trvine: Would you not suppose the board, in that case, would have 
Prosecuted them under the act for unfair competition?

The Witness: The board wras particularly interested in seeing that the 
Price of bread did not exceed the ceilings as they were established at the 
basic period, at September 1941.

Mr Irvine: Have the bakers ever contemplated, or are they contemplating 
now, laying a charge against the A & P and the others who were selling a 
b-cent loaf, on the ground they are selling that as a loss leader?

tl pie Witness: No, that is not the attitude of the bakers. The attitude of 
10 bakers is that they should appear before this committee to ascertain

the committee can go about making an investigation to see what the 
iacts really are.

By the Chairman:
Q- I have several questions I want to ask you, Mr. Ruttan. ^ First of all 

ou mention in your evidence you had employed counsel?—A. No, I did not 
y we had; I said I was instructed.

Q- But you have not obtained counsel?—A. No, sir, but I—
Q- I hat is all right, you have not obtained counsel.—A. Y ell, wait a 

Minute bir—
Q- You must not make a speech every time a question is put. Either 

y°u have or you have not. Now I have a telegram here which you may have 
eard me read out this morning to the committee. It is addressed to me as 

c airman of this committee and reads as follows :
Due to the reduction of cent on our cost of bread and also due to 

the request of your committee we have changed our selling price on 
bread today from fourteen cents to thirteen cents in all our stores.

John B. Parent,
Dionne Limited.
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NtiW, would you have any comment to make about that telegram?—A.
How much discount did he get, sir? How much was the price reduced?

Q. I have just read the telegram out to you and it says cent in our cost 
of bread”.—A. In what respect do you mean me to comment?

Q. What do you say about that? He is reducing his selling price of bread 
from 14 to 13 cents in all their stores, and, having in mind your experience 
in the baking business, I just want to know what you have to say? Is that ;
demoralizing the industry, for instance?—A. A drop in his price of 1 cent?

Q. Well,. obviously. Is that demoralizing the industry?—A. Not on the 
face of-the simple assertion that he is paying less for it, but I do not know 
anything about the circumstances in Montreal and I cannot answer that.

Q. You were in the committee the other day when he gave evidence?—A.
Yes, but I did not follow it very closely. I heard some of it, no doubt.

Q. You did not follow the evidence?—A. Not very carefully.
Q. You have no further comment to offer on that?—A. No.
Q. I understand that although you had been a witness and were present 

you now say that you did not follow the evidence closely. Well, I have another 
question. Some bread is being sold in the stores at 14 cents. That same bread j 
is being sold at 14 cents when delivered by the baker to the consumer. Now 
can you tell this committee why the same, bread sold in the store at 14 cents 
when called for, should sell at 14 cents wdien it is delivered?—A. No, except 
that has been the constant practice always.

Q. That is the only answer you can give?—A. Yes, it is.
Q. That is the only answer you can give? Is that what I understand?—A.

Yes, that is the only answer I can give.
Q. Now, I have another question Can you give us any figures as to the 

cost of delivery.—A. Not personally, but I am sure the bakers can.
Q. Well, you cannot give us any information nowu I see. This morning i 

you spoke about the desirability of a cost accounting system, or cost accounting 
technique, as applied to the cost of bread delivery. Do you know whether 
or not those costs can be obtained?—A. Delivery costs?

Q. Yes?—A. Yes, from each individual company.
Q. From each individual company, I see. Well, you did speak about the j

necessity of a cost accounting system with regard to delivery, and what did you 
mean?—A. I just- do not follow you.

Q. Well, are there any other questions?
Mr. Fleming: Yes, Mr. Chairman.

By Mr. Fleming:
Q. I have one or two questions prompted by Mr. Irvine’s questions. He was 

asking you to talk as an officer of the government, namely the administrator 
of bread and bakery production, with reference to the retail sale of the 24-ounce 
loaf at 10 cents. Do you recall that the bread we are speaking of now, the 
loaf that is selling at 10 cents with perhaps some 'difference in quality, was |
selling at 2 for 15 cents up until late in September. I think in practically all 1
cases that 2 for 15 cent loaf was advanced in price to 10 cents a loaf late in 
September. The date of the advance varied with the different producers but it 
was late in September.—A. I think so.

Q. How long did you continue as administrator after that date?—A. Until 
the end of October. I was through at the end of October.

Q. So this 10-cent price was in effect, on an average, for five weeks while 
you were administrator?—A. Yes, but remember decontrol -took place about 
September 15 and after that the bakers established their own price.
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Q- i*1IS cheaper loaf was selling at 2 for 15 cents during the war. Did
__a elei iave complaints from the bakers then as to the adequacy of the price?
R11 ' ,e®7 sai(. ^ believe I did, but I would like to look at the records to be 
sure of those things.

in<P"l^ ’?re complaints about the A & P sale price made then on the basis of 
for ^ leader wdh respect to the 2 for 15 cent loaf?-A. I believe they were 
Ior some time back.
this (K^n| '^ast point the chairman has asked you about,
that vnn 10m ^ arent Dionne Bakeries Limited in Montreal, I understand

at your association is an Ontario association?—A. Yes.
nothl^V^Tk any the Montreal bakers?—A. No, we have
nothing to do with the Montreal district.
situaHnn^ vTy01i yourself had occasion to make any studies of the price 
situation m Montreal?—A. No, I have not.

Q- Since you ceased to be administrator?—A. I did in those days, yes. 
Since you ceased to be administrator?—A. No.

Mon?J?° ^ understand that you are not in touch with the price situation in 
Montreal in the last few months?—A. That is correct.

By the Chairman:
haH Si ^ you were told for instance this afternoon that an Ontario company 
w‘p i ianged its price from 14 to 13 cents what would you say?—A. I think 
we have got examples of that,—
abou?'that'price?^ y°U Say ?—dickering Farms—and what would I say

Q. \ es. A. I would think in view of the existing circumstances— 
in vin • * fS+u n°* ta^king of Pickering Farms by the way.—A. I would think 
feducintrfhe circumstances there was something wrong with anybody

anvl!^ i ^ °fl Wf!u^ s'ay that they could not do it.—A. I am not talking about 
nvh. -K yi, a dealer has reduced cost, or if somebody gives the dealer a greater 
Ilargin, then of course the dealer can do it.

srrv, iPi ^re you idling to make a distinction between the large bakers and the 
a bak )a ters wben y°u say that?—A. This was a question of a dealer and not

all Iso> 1 am talking about bakers, and I have been talking about bakers 
along.—A. About bakers reducing the prices?

ttio ^ us S° back to the beginning. Just answer my question and nothing 
Iir10’- you were t°hl this afternoon that a baker announced he would reduce 
kn b1 ice from 14 cents to 13 cents wdiat would you say about that?—A. I would 

Very much surprised.
sm i y,T°w when you make that reply do you distinguish .between large and 
som , ers? Lcf me put it this way? In the case of the small bakers in 
fjjpp 0 these small towns, and even the larger cities, their cost situation is a 
ç °rent cost situation from that which attends the operation of bakers like 
pntnad;a Bread, Christie’s and so on?—A. Undoubtedly there are different
conditions.
Chr-S: AH right. Well even if a large baker, let us say in the category of 
a s n- s> without mentioning them particularly, reduced the cost of bread to 
0*3 price of 13 cents, could they afford to do so?—A. I think you better

K Christie’s.
Mr. Homuth: How can you ask him that?
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By the Chairman:
Q. But you have already said in your judgment no baker could afford to 

lower the prices from 14 to 13 cents, having in mind the cost situation?—A. 
Sir, there is a difference because Christie’s is strictly a wholesale concern.

Q. Yes.—A. If it were a baker delivering to the housewife w-ho reduced that 
price from 14 to 13 cents that would be surprising. Christie’s Bread do not 
sell to the housewife.

Q. I took a wrong example then in Christie’s. I will take Canada Bread.
Mr. Fleming: May I ask you, Mr. Chairman, following the questions and 

answers given, whether Christie’s Bread is mentioned in the wire?
The Chairman: We have dropped the wire, and I am confining myself to 

an Ontario case.
Mr. Fleming: Does the wire say whose bread is concerned?
Mr. Lesage: What about G.B., General Bakeries?

By the Chairman:
Q. This is important, Colonel. Please forget Christie’s and think of a baker 

that sells directly to the consumer. That baker’s cost situation is different from 
the cost situation of the little baker in the small town or city. You have said 
that.—A. I presume there are certain conditions which would alter circumstances.

Q. Yes, volume and so on. Now when you say there could not be a 
reduction from 14 to 13 cents because of the cost factor, does your answer apply 
to both the large and the small baker?—A. I would say normally yes, but there 
may be exceptions to every condition.

Q. You would not say the large baker could afford to sell bread at say a 
cent less?

Mr. Homuth : Oh well—
The Witness : I would not like to make any such statement at all.

By the Chairman:
Q. What would be your reply to that question?—A. Whether he could 

afford to sell the bread at a cent less than the others?
Q. Whether the large baker could afford to reduce bread from 14 to 13 cents? 

—A. Again I would be very much surprised. He could not.
Q. You say he could not.

By Mr. Fleming:
Q. Colonel Ruttan, did you have any information about this reduction of 

price in Montreal, apart from what you have heard this morning or what you 
heard said in evidence the other day?—A. No, I have not heard anything at all 
about it.

Q. Do you know whose bread Mr. Parent of Dionnes handles?—A. No, I 
am sorry I do not know the first thing about it.

Mr. Bareness : Harrison Brothers bread.
Mr. Fleming: There is reference in the evidence to Harrison Brothers but 

I wondered if that was clear. There is a suggestion in the wire there of a 
reduction of half a cent in our cost of bread, that is the cost to Dionne Limited, 
and he says he is reducing the price to his purchasers by 1 cent.

The Witness: I am not in a position really to comment on that. I do not 
know what the details are.
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th k^r' -^0MUTH: If they reduced the price 3 or 4 cents they would be giving 
i-e 31’®ad away. He gets a reduction of 4 cent and gives the customer a reduc- 
tl0n of 1 cent.

By Mr. Fleming:
y°u happen to know how long Christie’s have been on the Montreal 

market?—A. No, but it is quite recent.
Q- They are newly in the Montreal market?—A. Yes.
Q- They are strictly a wholesale business?—A. Right,

rearT^1' I'ESAGE: I have only one question. Did you not say while you were 
brpc^i I W0ldd like you to check this, that “it seems to the bakers that 
‘eau at 10 cents cannot be anything but a loss leader".

The Chairman : He is trying to find out what you said.
The TV itness: I am sorry, but I will have to go through the whole statement. 
Mr. Lesage: Let it go; the record will show what was said.
The Chairman: Are there any other questions?

By Mr. Maclnnis:
to a S’ * should like to ask the witness one more question. I believe he referred 
at, ^tafemeM ma-de by Mr. Earwaker, that the bakers were selling below cost 
has GSen^ P™68 > something to that effect. I should like to ask the witness if he 
dof; examined or compared the delivery costs of Consolidated Bakers with the 
ueüvery costs of the A & P?—A. No, I have not.
Bak ( ’ SuPP°sinS 1 draw to your attention that, in Exhibit 42, the Consolidated 
ce ,C1S gave to this committee their delivery costs as, salaries and wages, 2-48 
Pap- 7nod 0ther de.livery expenses as 1-65 cents which makes a total of 4-13. On 
Cnrf °f Ihe minutes of evidence, Mr. Burdon I think it was, gave the A & P 
°sts as -42 cents?—A. Yes.

, Q- Mw, should that not make quite a difference in the sale price of the loaf, 
enop UmInec€Ssitating selling k below cost?—A. It would make a great differ- 

e- The one has salaries and wages for the people—
Ihe a I suppose both have the same items. There would be transportation from 
Dei: , ® B bakery to the stores, and that is all their delivery charge?—A.

Jcry to their stores only ; this 4-13 includes delivery to the consumer.
Brea i incIud?s ad their delivery costs, the cost on a l\ pound loaf of Wonder 
A & r,' In making any comparison, you have to take "into consideration the 

v* method of selling and delivering bread? 
the Homuth: Again, I submit that this witness is in no position to give 
I Cc?sts of delivery of the individual companies; I do not think he can do it. 
can • e that the question is quite reasonable, but I do not think this witness 

n 8lve that evidence.
*Ir: Mac Inn is: I agree that he may not have the evidence, but he made 

at Jpnsons himself and pointed out that the A & P could not sell at the price 
hmh they are selling without selling below cost; that is his statement, 

to v he Witness: In the opinion of the bakers ; we wish to make representations 
Gr organization to see that that phase of the situation is thoroughly studied, 

is on • e Chairman: Unless there are further questions of this witness, Mr. Dyde 
thaï h10us 1° Prcsent a statement made up by the Canada Bread Company, so 
is Poii .members of the committee can study it before the Canada Bread witness 

; ed at 4 o’clock.
Mr. Homuth: What is it, a financial statement?

Pres Hyde: It is a brief, with a breakdown of the figures similar to that 
At ^ Ihe Consolidated Bakeries.

Ir. Fleming: Let us just take it quickly,
7800—3

now.
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Albert Victor Loflus, President and General Manager, Canada Bread 
Company, called and sworn :

By Mr. Dyde:
Q. Mr. Loftus, will you give the committee your full name?—A. Alberti 

Victor Loftus.
Q. Your address?—A. 21 A va Road, Forest Hill.
Q. Your occupation?—A. General Manager and President of the Canada 

Bread Company, Canada.
Q. You have been asked to produce and have produced a brief with respect ' 

to the operations of Canada Bread, to put before this committee?—A. I have-
Q. I understand you have made a number of copies and they are available 

for the committee?—A. I have.
Mr. Dyde: I should like to accept that, Mr. Chairman, and it will be referred 

to more fully later on.
The Chairman: This will be Exhibit 44. The meeting is adjourned until 

4 o’clock.
Exhibit No. 44: Canada Bread Company Limited brief and other 

statements.

AFTERNOON SESSION
The committee resumed at 4 o’clock p.m. The Vice-Chairman, R. V- 

Maybank, presided.
The Vice-Chairman: Come to order, gentlemen. I see a quorum.

Albert Victor Loftus, President and General Manager, Canada Brea1! 
Company, recalled :

Mr. Dyde: Mr. Chairman, I would like to have Mr. Antliff sworn. He 
an officer of the company and I think it would be convenient.

The Vice-Chairman: All right, Mr. Dyde.

By Mr. Dyde:
Q. What is your full name, please, Mr. Antliff?—A. William Shaw Antl^' 
Q. What is your address?—A. 23 Rochester Avenue, Toronto.
Q. What is your position with the company?—A. Assistant general manage 

and treasurer.

William Shaw Antliff, Assistant Manager and Treasurer, Cana^ 
Bread Company Limited, sworn :

Mr. Dyde: Mr. Loftus, in addition to this Exhibit 44, which you put ’j1 
this morning, I understand that you are able to provide the committee wi|‘! >v 
annual statements of the Canada Bread Company Limited from 1938 to l94 
inclusive?

Mr. Loftus : That is right.
Mr. Dyde: As these are all fastened together in groups, Mr. Chairman! j 

think we might exhibit them as one exhibit, which will be Exhibit 45, ten annit1 
reports.

Exhibit No. 45: Annual reports of Canada Bread Company Limité 
1938 to 1947. (See Appendix)
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The Vice-Chairman : Going back from 1947 for ten years?
. Mr. Dyde: Yes. Mr. Loftus, I notice that in Exhibit 44 there is a statement 

addressed to the members of the committee and I understand that you would 
like to read that statement to the committee. Will you please do that.

The Vice-Chairman : Order, please gentlemen.
Mr. Loftus:

Schedule I 
February 28, 1948

To The Members of
The Select Committee on Prices,
House of Commons,
Ottawa, Ontario.
Gentlemen:

In this brief I shall present for your information a number of pertinent 
facts which I hope will prove helpful in assisting you to evaluate the 
reason for and justification of the increase in bread prices since September 
1, 1947. These facts relate directly to the Canada Bread Company, of 
which I am president, but the trends reflected will probably apply in 
modified degree to the bread industry as a whole. In summarized form, 
the information which I would respectfully draw to your attention is as 
follows:

Background of Canada Bread Company Limited 
(a) In existence since 1911—operates 19 bakeries in Ontario, Quebec and 

Manitoba.
(t>) 99 per cent Canadian ownership—has 2,700 employees and an annual 

payroll of over $5,000,000.
(c) Fairness to public has been proven by small earnings per dollar of 

sales for many years past. This is corroborated by financial state­
ments filed for the years 1938 to 1947. Exhibit “A” relates the 
annual earnings shown in these reports to volume of sales.

(d) Capital structure—$3,275,000 in preference and common shares on 
which annual dividends of $172,500 have been paid since September 
1945. On issued capital this is equivalent to 5-27 per cent. On 
capital and surplus for the year ended June 30, 1947, it is equivalent 
to 4-08 per cent.

(e) Highly competitive conditions in the bread industry prevent undue 
profiteering. Last report on the bread industry issued by the Bureau 
of Statistics in 1947 shows that 2,230 bakery establishments are 
operating in the provinces of Ontario, Quebec and Manitoba.

Mr. Irvine: Mr. Chairman, I am sorry to interrupt, but I think there is 
s'°rnething lacking in the background of your company; and the question is 
Whether I should ask questions now on that matter or leave it until after the 
Maternent is read.

The Vice-Chairman: I believe it would be better if you left it until the 
"11 ness has concluded this statement which we asked him to give as a preliminary.

Mr. Irvine: Yes.
Mr. Loftus:

Conditions Applicable to the Years 1939 'to 1947 
In August 1939, Canada Bread Company were paying $3.20^ per 

barrel for 2nd patent flour. Bread prices on regular brands of bread were 
at such time 10 cents per 24 oz. loaf.

7800—34
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I would like you to get that, gentlemen ; because later on there is an 
increase, that is previous to stabilization.

Prior to wartime control of prices being imposed in September 1941, 
flour costs had risen 95 cents per barrel to $4.15 with no change in selling 
price of bread. This increased flour cost was equivalent to one half cent 
per 24 oz. loaf and the profit margin on Canada Bread sales in the year 
ended June 30, 1941 dropped to 3-09 per cent from a margin of 8-03 per 
cent shown for the year ended June 30, 1939. Expanding volume over 
the years from 1942 to 1947 was sufficient to substantially offset higher 
ingredient and other costs (Exhibit “B”) and maintain a profit per dollar 
of sales which fluctuated from a high of 4-85 per cent for the year ended 
June 30, 1944 to a low of 3-37 per cent for the year ended June 30, 1947. 
Around the middle of 1947 high costs were making it increasingly difficult 
to continue operating with a profit margin. In August 1947 the percentage 
rate of net profit to sales was less than 1 per cent ( • 9 per cent). Addi­
tional higher costs which were constantly being added as controls came 
off, made it apparent that the selling price of 10 cents per loaf which 
had stood since prewar could no longer be maintained and the bread 
administrator under the Wartime Prices and Trade Board was approached 
in July and August 1947 regarding an upward revision of prices. He 
requested, however, that the matter be left in abeyance as there was a 
possibility the subsidy on flour might be removed and the price ceiling 
on bakery products eliminated.

Justification for price Increase to 13 cents Per 34 Oz. Loaf at 
September 18-22, 1947

And in Certain Areas to 14 cents at January 27, 1948
(a) Immediately prior to September 15, 1947 bakery operations were 

unprofitable due to rising costs and fixed selling prices. Canada 
Bread margin of profit in relation to sales in August 1947 was -9 per 
cent. An additional cent per loaf was justified and required without 
reference to subsidy removals.

(b) Removal of flour subsidy on September 15, 1947 increased flour costs 
from $4.10 to $8.15 per barrel. This increase added the equivalent 
of 2-13 cents to the basic cost of a 24 oz. loaf of bread. (Based on 
190 loaves of 24 oz. bread per barrel of flour).

(c) Due to the pressure of rising costs of living, the company considered 
it unfair to its staff of delivery salesmen to reduce the rate of com­
mission paid on sales. This added a further delivery cost equivalent 
to at least -35 cents per 24 oz. loaf.

(d) Prior to the removal of wartime wage regulations the remuneration 
paid to bakery and office employees had of necessity been kept to a 
basis which inadequately reflected the rising cost of living. Loyal 
employees were under constant economic pressure to leave the com­
pany’s employ and operating efficiency was as a consequence being 
seriously impaired by frequency of turnover. Modest wage revisions 
were an absolute necessity, thoroughly justified and given effect to 
in mid-September. The increased cost reflected in a loaf of bread 
was approximately • 10 cents per loaf.

(e) The rising trend of prices of ingredients and supplies entering into 
the cost of producing and distributing bakery products continued to 
move upwards during September 1947 and succeeding weeks. 
Examples might be cited as follows: Yeast up 16 to 17 cents a pound ; 
arkady—
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Mr. Irvine: What is that?
The Witness : Arkady is a yeast improver.

—up 6£ to cents per pound ; salt up $8.95 to $13.20 per ton; bread 
wrapping up 17-65 to 18-55 cents per pound ; bread cartons up 17-99 to 
18-91 cents per pound; coke up $15.50 to $17.25 per ton; fuel oil up 10-4 
to 11-15 cents per gallon; hay up $22.00 to $26.00 per ton; gasoline up 26^ 
to 30£ cents per gallon; bran up $27.00 to $48.00 per ton.

That is all from September, I might say.
(/) As increasing supplies of fats, sugar and other ingredients became 

available in September 1947 and succeeding weeks, the formulae used for 
regular branded loaves was enriched. This produced a superior product 
but added from \ to \ a cent to the cost per loaf.

The foregoing adjustments referred to in (b) (c) (d) (e) and (/) 
reflect a higher cost of at least 3 cents per 24 oz. loaf. Having in mind 
the reference in (a) to conditions prevailing in August 1947, it was 
apparent that an increase to 14 cents per 24 oz. loaf was justified at 
September 15, 1947 in order to maintain a small but reasonable margin 
of net profit of under 1 cent per loaf. We eventually decided, however, 
that a 13 cent price could be maintained on a temporary basis due to the 
advantage accruing from a 5 week supply of cheap flour in stock at 
September 15, 1947. As a consequence of this decision, a 13 cent price was 
established at all plants within a week of the lifting of the flour subsidy 
and the further revision upward to 14 cents did not take place until the 
last week of January 1948. The small average ratio of profit to sales over 
the six months to January 31, 1948 is reflected in the statement filed 
herewith (Exhibit “C”).

Conclusion
Canada Bread Company Limited has been serving Canadians for 37 

years. During this time it has been our aim to keep our reputation high. 
We believe we have been successful; we intend to keep it that way in the 
future. Our policy is to give the Canadian people the best quality bread 
at reasonable prices. As president of this company, I will say that we will 
never profiteer. We also wish to be fair to the men and women of our 
organization, who number close to 3,000 and the only way we can be fair 
to them is by being fair to the public.

The Vice-Chairman: I think, perhaps, this is the place at which Mr. Irvine 
Ranted to ask some questions, unless that interferes with the course you had 
ln mind, Mr. Dyde.

Mr. Dyde: I think you might put your questions, Mr. Irvine.
Mr. Irvine: Then I should like to ask Mr. Loftus; is your company a 

subsidiary of the Maple Leaf Milling Company?
Mr. Loftus: Definitely.
Mr. Irvine : It is a wholly-owned subsidiary?
Mr. Loftus : They have the controlling stock.
Mr. Irvine: How many shares does the Maple Leaf Milling Company own?
Mr. Loftus: You will find that on Schedule 12.
Mr. Fleming: Mr. Chairman, I think we had better leave that and take 

lese sections as they come, otherwise we will be terribly confused.
The Vice-Chairman : Quite possibly, but it was not apparent until this 

moment that the matter Mr. Irvine had in mind is dealt with a little further 
'ack. You will agree that we might take that up when we reach it a ei on, 

Mr. Indue?
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Mr. Irvine : Yes. I had not had time to go that far.
The Vice-Chairman : Quite right. I think the questions you wanted to ask 

are taken care, disposed of further on in this statement.
Mr. Irvine: I think perhaps some of the other things I wanted to ask may 

not be disclosed here, but if they are not no doubt I will have a chance to bring 
them to attention.

The Vice-Chairman : Well, how about allowing Mr. Dyde to go along now, 
and then if there be something we will come to it.

Mr. Lesage: I have only one question. I do not know whether it would 
be in order to ask it now or not, you will tell me if it is not.

The Vice-Chairman: You ask it and we will see if it is proper to deal 
with it now or not.

Mr. Lesage: Mr. Loftus, you said that the issued capital, or I should say 
the annual dividend paid in September of 1945, was equivalent to 5-21. But 
if I look at your financial statement for 1947, your balance sheet as at the 
30th of June, 1947, I see that your net profit for the year was $317,022.09 which 
would be very nearly 10 per cent on your invested capital. Is that correct?

Mr. Loftus : I think I would like Mr. Antliff to answer the question.
Mr. Lesage: Yes.
Mr. Antliff: Mr. Chairman and gentlemen, the statement speaks for itself.
Mr. Lesage: I am asking you if that is correct. I am asking you if what 

I have just said is correct.
Mr. Antliff: That the earned profit is approximately 10 per cent of the 

issued capital?
Mr. Lesage: Of the invested capital.
Mr. Antliff: Correct.
Mr. Lesage: For the year ending June 30, 1947?
Mr. Antliff: That is correct.
The Vice-Chairman: All right, Mr. Dyde.
Mr. Dyde: I think, Mr. Chairman, that for the moment at least we may go 

through the report page by page, and there are some pages I want to ask one or 
two extended questions on, but I will let you gentlemen know at once if there 
is anything I am not particularly going to ask about so that it will give members 
of the committee an opportunity to ask questions in that way.

The Vice-Chairman: There are two matters I want to mention. The first 
one is that you suggest that you will go over this page by page, and that if there 
is anything you have not covered and which relates to that page that should 
be dealt with by other members of the committee at that time.

Mr. Dyde: Yes.
The Vice-Chairma'N : That is that. The other matter is that Mr. Arsenault 

has pointed out to me it was not determined how this statement would go into 
the record. This is the sort of statement that I fancy you would want to go 
into the record as having been read entirely right now. Is that not correct?

Mr. Fleming: Agreed.
Mr. Johnston : You are classing it as exhibit 44.
The Vice-Chairman: The only question is as to whether it will be printed. 

If that is your view this will be printed as though it had been read into the 
record.
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INDEX TO SCHEDULES ATTACHED
I. Report from Mr. A. V. Loftus, President and General Manager.
II. Exhibits “A” referred to in President’s Report.—Statement of Profits, 

Sales and Percentage of Profits to Sales for each of the years ended June 30, 
1938 to 1947 inclusive.

. Hi. Exhibit “B” referred to in President’s Report.—Comparison of Prices 
Paid for principal bread ingredients and other supplies in August, 1939, 1941
and 1947.
p IV. Exhibit “C” referred to in President’s Report.—Breakdown of Cost 

ercentages embodied in each dollar of sales for each of the months August, 
947 to January, 1948, inclusive, (a) All Products (b) Bread (c) Cake and 

Sweet Goods.
V. Comparison of Costs and Selling Prices.—Applicable to 24 oz. bread 

s°ld in Ontario and Quebec in January, 1948.
(v VI. Volume of Bread Sales in Poundage and Value at Toronto, Montreal, 

ftawa and all bakeries combined over each of the 13 months from January, 1947, 
0 January, 1948, inclusive.

VII. (a) Names of brands of bread sold in Toronto, Ottawa and Montreal.
(b) Relative sales volume of each brand.
(c) Relative proportion of sales of the 24 oz. loaf sliced.

' (d) The retail and wholesale selling price per loaf of each brand
Produced.

. VIII. Flour Cost Per Loaf at September 1, 1947, and subsequent dates on 
llch a change was effected in the price of flour.

24 IV. Formula adjustment effected in October, 1947, applicable to regular 
rp 0z- 13 cent bread and based on formulae in use at Bloor Street Bakery,
1 °ronto.
0l) V. Prices of Flour Per barrel at September 1, 1947 and subsequent dates 

'vvhich a change was effected in the price of flour.
XI. Flour Inventory Position at September 15, 1947. 

jg.jgXlI. Share Capital of Canada Bread Company Limited at February 29,

M XIII. Average Weekly Wage Paid to Delivery Salesman at Toronto and 
Mreal during February 1941, 1945 and 1948.

end Analysis of Wage and Salary Expenditures For the Seven Months 
ed January 31, 1948.
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Schedule II—Exhibit “A”
CANADA BREAD COMPANY LIMITED 

Net Profit Realized Per Unit and Per Dollar of Sales 
(Sales Unit—1 Loaf of Bread of 10c. Cake Volume)—1938 to 1947

Year ended June 30

Net profit 
exclusive of 
investment 
income and 

before 
income tax

Net sales 
value

Profit 
per dollars 

of sales
Units sold

Profit 
per unit . 
of sales

% cents
1947...................................................................... 466,268 13,835,088 3-37 161,841,509 0-288
1946...................................................................... 480,858 12,481,077 3-85 149,132,641 0-322
1945...................................................................... 441,329 10,888,702 405 130,080,914 0-339
1944...................................................................... 518,971 10,703,068 4-85 128,369,071 0-404
1943...................................................................... 452,896 9,528,485 4-75 114,440,909 0-396
1942...................................................................... 302,875 8,048,095 3-76 97,965,786 0-309
1941...................................................................... 235,112 7,607,974 309 94,645,043 0-248
1940...................................................................... 277,796 6,911,631 4-02 87,077,747 0-312
1939...................................................................... 542,540 6,752,740 8-03 82,161,234 0-660
1938...................................................................... 329,257 6,689,244 4-92 76,561,248 0-430

Totals.......................................... 4,047,902 93,446,104 4-33 1,122,276,102 0-36J

Six Months to January 31st, 1948.............. 218,100 7,767,503 2-81 81,712,490 0-261

Schedule III—Exhibit “B”
COMPARISON OF PRICES PAID F’OR PRINCIPAL BREAD INGREDIENTS 

AND OTHER SUPPLIES 
August 1939, 1941 and 1947.

Flour (2nd patent)....................

Lard..............................................

Milk powder..............................

Sugar............................................

Malt extract................................

Yeast..................................
Arkady........................................

Hay....................................
Straw............................................

Oats....................................
Gasoline..............................
Bread wrapping (wax paper).

Price per barrel (196 lbs.).

Price per pound........................

Price per pound..................

Price per pound....................

Price per pound......................

Price per pound ................

Price per pound....................

Price per ton.......................

Price per ton.................

Price per bushel....................

Price per gallon........................

Price per pound.............

Note: Bread wrapping used in 1939 was of a superior oualitv of
conditions. This superior paper was not in - ' - - y °‘

1939 1941 1947

$ 3.20 $ 4.15 $ 4.15

8-5jf 11-5»! 22-0)1

8-54 10-5»! 14-5(1

5-24 7-2»! 8-2(1

6-5f! n 8-75' .

16f! 16»! 164

m 61»! 654

$12.00 $16.00 $22.00

$ 8.00 $10.00 $15.00

34»! 53»! 654

214 28-5»! 28-54

16-40»! 15-004 17-654

;>

paper later discontinued due to ^
use in 1941 or 1947 and is not yet available.
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Schedule IV (a)—Exhibit “C”

CANADA BREAD COMPANY LIMITED

Information Covering Operating Results Over the Six Months—from August 1, 1947 to January 31, 1948

— Aug.
1947

Sept.
1947

Oct.
1947

Nov.
1947

Dec.
1947

Jan.
1948

Average
6 months

% % % % % % %
Breakdown of cost percent­

ages embodied in each 
dollar of sales (all pro­
ducts)—

Ingredients.......................... 40-1 36-0 38-2 44-5 45-4 44-1 41-4
Wrapping.............................. 6-2 60 5-0 5-8 5-2 5-4 5-6
Bakery wages..................... 14-3 13-5 120 11-8 12-9 12-8 12-8
Bakery fuel, power, repairs, 

etc..................................... 3-3 3-2 3-2 3-5 3-4 3-6 3-4

63-9 58-7 58-4 65-6 66-9 65-9 63-2

Administrative expenses— 
(Municipal taxes, fire and 

liability insurance, of­
fice salaries, unemploy­
ment insurance, tele­
phone, stationery, ad­
vertising, etc.).............. 6-7 6-9 6-3 6-7

•

6-7 6-9 6-7
Depreciation of plant and 

equipment..................... 2-4 2-5 2-2 2-5 2-3 2-7 2-4

73-0 68-1 66-9 74-8 75-9 75-5 72-3
Delivery wages................... 18-7 18-1 17-4 17-3 17-4 18-4 17-9
Other delivery expenses.... 7-5 7-3 6-2 6-9 6-6 7-5 7-0

Percentage of net profit....
99-2 93-5 90-5 99-0 99-9 101-4 97-2
0-8 6-5 9-5 1-0 0-1 1-4 2-8

100-0 100-0 100-0 100-0 100-0 100-0 100-0
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Schedule IV (b)—Exhibit “C”
CANADA BREAD COMPANY LIMITED—Concluded 

Information Covering Operating Results Over the Six Months—from August 1, 1947 to January 31, 1948

— Aug.
1947

Sept.
1947

Oct.
1947

Nov.
1947

Dec.
1947

Jan.
1948

Average
6 months

% % % % % % %
Breakdown of cost percent­

ages embodied in each 
dollar of bread sales— 

Flour....................................... 22-1 19-8 24-4 34-0 33-8 32-7 28-0
Other ingredients................. 15-9 13-5 11-3 11-0 11-2 11-3 12-3

Total ingredients.............. 38-0 33-3 35-7 45-0 45-0 44-0 40-3

Wrapping................................ 5-4 4-7 4-1 4-3 4-3 4-3 4-5
Bakery wages....................... 16-2 14-3 12-6 12 1 13-3 12-4 13-4
Bakery fuel, power, repairs, 

etc........................................ 3-4 3-3 3-3 3-7 3-8 3-5 3-5

630 55-6 55-7 65-1 66-4 64-2 61-7

Administrative expenses— 
(Municipal taxes, fire and 

liability insurance, of­
fice salaries, unemploy­
ment insurance, 'tele­
phone, stationery, ad­
vertising, etc.).............. 6-7 6-9 6-3 6-7 6-7 6-9 6-7

Depreciation of plant and 
equipment.......................... 2-4 2-5 2-2 2-5 2-3 2-7 2-4

72-1 65-0 64-2 74-3 75-4 73-8 70-8

Delivery wages.................... 18-7 18-1 17-4 17-3 17-4 18-4 17-9
Other delivery expense....... 7-5 7-3 6-2 6-9 6-6 7-5 7-0

98-3 90-4 87-8 98-5 99-4 99-7 95-7

Percentage of net profit....... 1-7 9-6 12-2 1-5 0-6 0-3 4-3

100-0 100-0 100-0 100-0 100-0 100-0 100-0

Schedule IV (c)—Exhibit “C”
reakdown of cost percent­

ages embodied in each 
dollar of cake and sweet 
goods sales—

All ingredients...................... 43-4 40-7 42-8 43-3 45-8 44-5 43-5
Wrapping................................ 7-6 8-3 6-6 8-7 6-9 8-0 7-6
Bakery wages....................... 11-3 120 10-9 11-3 12-2 14-0 11-8
Bakery fuel, power and 

repairs, etc......................... 3-0 3-1 3-0 3-2 3-1 3-6 -3-1

65-3 64-1 63-3 66-5 68-0 70-1 66-0

Administrative expenses— 
(Municipal taxes, fire and 

liability insurance, of­
fice salaries, unemploy­
ment insurance, tele­
phone, stationery, ad­
vertising, etc.)............... 6-7 6-9 6-3 6-7 6-7 6-9 6-7

Depreciation of plant and 
equipment.......................... 2-4 2-5 2-2 2-5 2-3 2-7 2-4

74-4 73-5 71-8 75-7 77-0 79-7 75-1

Delivery wages.................... 18-7 18-1 17-4 17-3 17-4 18-4 17-9
Other delivery expense....... 7-5 7-3 6-2 6-9 6-6 7-5 7-0

100-6 98-9 95-4 99-9 101-0 105-6 100-0
Percentage of net profit or 

loss....................................... 0-6 1-1 4-6 0-1 1-0 B-6 Nil

100-0 100-0 100-0 100-0 100-0 100-0 100-0
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Schedule V
CANADA BREAD COMPANY LIMITED 

All Bakeries in Ontario and Quebec 
Comparison of costs and selling prices for 24 oz. loaves—January 1948

Flour....

ingredients..............

Purchase discounts.

WnaPping.
Bakery wage and Production costs.

JjDnistratiye Expenses— 
et?9e salaries, group insurance, Un- 

Woyment insurance, Insurance, 
etcniclpa‘ taxes, telephone, stationery,

Pfi
nqîiîprn /°r depreciation on plant and

Beliv,ery wage and distribution costs.

SatAv re*urn Per loaf....................................
__rPrage covers all plants other figures 

Toronto only).............................. ....

Net P'ofit or loss per loaf.

N,

Average
all

sales

Regular 
brand 
house 

to house

Regular
brands
stores

“Cot­
tage”
bread

Second­
ary

brands 
house 

to house

Second­
ary

brands
stores

3-74 3-71 3-71 3-83 3-83 3-83

1-27 1-43 1-43 0-80 0-80 0-80

0-05 0-05 0-05 O-OS 0-05 O-OS

0-52 0-52 0-52 0-52 0-52 0-52

1-80 1-80 1-80 1-80 1-80 1-80

0-78 0-78 0-78 0-78 0-78 0-78

0-31 0-31 0-31 0-31 0-31 0-31

8-37 8-50 8-50 7-99 7-99 7-99

2-98 3-9G 1-98 1-88 3-66 1-92

11-35 12-46 10-48 9-87 11-65 9-91

11-32 13-00 10-40

(13-00)

9-00

(10-00)

11-00 9-50

(11-00)

o-os 0-54 0-08 0-87 0-65 0-41

°lB" ) Indicates Consumer Price Per Loaf.



Schedule VI
CANADA BREAD COMPANY LIMITED

Volume of Bread Sales in Poundage and Value at Toronto, Montreal, Ottawa and all Bakeries Combined Over the Thirteen Months to January 31, 1948

Period covered

A B C D

Toronto Ottawa Montreal All Markets

Poundage Value Poundage Value Poundage Value Poundage Value

1947 lbs. $ cts. lbs. $ cts. lbs. $ cts. lbs. $ cts.

January.......................................................................... 2,626,874 158,645 20 746,957 44,414 01 1,544,478 86,615 35 10,760,778 640,082 94

February...................................................................... 2,420,994 148,188 79 710,277 42,339 26 1,464,906 83,814 50 10,025,364 599,191 67

March............................................................................ 2,569,703 185,560 57 777,499 46,369 20 1,583,650 91,933 31 10,712,964 645,760 17

April............................................................................... 2,538,206 156,418 98 778,868 47,046 37 1,621,258 93,479 74 10,699,376 643,221 66

May................................................................................ 2,819,778 174,088 55 875,079 52,964 79 1,769,840 102,022 39 11,815,553 715,184 35

June................................................................................. 2,761,703 168,092 04 865,355 53,763 95 1,655,659 94,775 50 11,512,320 692,773 06

July................................................................................. 2,951,950 176,021 05 902,375 55,369 23 1,643,430 93,693 10 12,097,204 721,043 71

August........................................................................... 3,050,092 190,514 85 916,065 57,665 35 1,563,940 90,273 00 12,170,140 738,754 03

September.................................................................... 2,836,403 194,694 88 847,728 57,025 20 1,506,405 100,925 76 11,342,394 773,520 61

October......................................................................... 2,877,950 220,387 14 859,553 68,675 80 1,616,372 123,553 17 11,671,189 911,057 35

November.................................................................... 2,650,774 210,559 29 800,359 63,639 92 1,509,228 115,447 93 10,767,406 852,883 07

December.................................................................... 2,920,849 228,493 14 850,536 69,630 77 1,638,287 124,934 36 11,539,635 916,098 48

1948

January.......................................................................... 2,846,928 225,546 27 789,807 63,338 16 1,475,226 113,995 78 11,013,120 885,844 90
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Schedule VII

'S

CANADA BREAD COMPANY LIMITED 

(Brands of bread sold in Toronto, Ottawa and Montreal districts)

RETAIL AND WHOLESALE PRICES OF RESPECTIVE BRANDS 

(Relative sales volume of each brand in these districts (week ending February 14, 1948)

Weight

Toronto Ottawa Montreal Toronto Ottawa Montreal

Retail
Price

Wholesale
Price

Retail
Price

Wholesale
Price

Retail
Price

Wholesale
Price

Relative
Sales

Relative
Sales

Relative
Sales

oz. cts. cts. cts. cts. cts. cts. % % %
Sandwich, white—Large—Sliced........... 48 30 270 1-72
Sandwich, white—Large......................... 48 28 230 26 22-0 28 250 3-67 1-65 6-33
Sandwich, brown—Large........................ 48 28 230 26 22-0 28 25-0 1-51 0-13 0-86

C.B.4—Sliced... 24 15 120 15 13-5 6-69 2-78
Sandwich, white—Sliced . . . 24 15 120 15 13-5 3-41 8-67
Sandwich, brown—Sliced .. 24 15 120 15 13-5 018 0-38
Dr. "FTall’s whole wheat—Sliced 24 15 120 0-49
Dr. "FTall’s cracked wheat—Sliced . .. 24 15 120 0-29

Butter nut................................................. 24 14 11-5 13 11-0 14 12-5 6-27 6-71 4-63
C.B.4......................................................... 24 14 11-5 13 110 14 12-5 18-60 15-24 11-95

T endercrust............................................... 24 14 11-5 6*29
Sandwich—White..................................... 24 14 11-5 13 110 14 12-5 6-90 6-89 10-08
Thrifty...................................................... 24 14 11-5 8-34
Cream scone............................................. 24 13 11-0 14 12-5 37-92 0-86
Buttermilk............................................... 24 13 11-0 1-63
Parisian or Vienna sticks......................... 24 14 11-5 14 120 14 12-5 1-34 0-40 13-66
Dr. Hall’s whole wheat.......................... 24 14 11-5 13 110 14 12-5 6-41 4-64 3-14
Dr. Hall’s cracked wheat....................... 24 14 11-5 14 12-5 2-58 0-30
Sandwich, brown.................................... 24 14 11-5 14 12-5 0-68 2-83
Honey crushed wheat............................ 24 13 ll-o 1-26
Mello meal...............................................
Soya flake............................................... 24 14 11-5 009

Table Pride—White............................... 24 12 10-5 12 10-5 3-85 7 -19
Majestic................................................... 24 11 9-5 12 110 6-32 14-43
Army bread............................................ 24 a 9-75 0-22

PRIC
ES 
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CANADA BREAD COMPANY LIMITED , SCHEDULE VII
(Brands of bread sold in Toronto, Ottawa and Montreal districts)

RETAIL AND WHOLESALE PRICES OF RESPECTIVE BRANDS—Cone.
(Relative sales volume of each brand in these districts (week ending February 14, 1948)

Toronto Ottawa Montreal Toronto Ottawa Montreal

— Weight Retail Wholesale Retail Wholesale Retail Wholesale Relative Relative Relative
Price Price Price Price Price Price Sales Sales Sales

oz. cts. cts. cts. cts. cts. cts. % % %

Institution................................................ 24 12 ll-o 12-72
Table Pride—Brown............................... 24 12 10-5 0-20
Cottage bread—White............................ 24 10 90 10 9-0 13-92 5-35
Cottage bread—Brown......................... . 24 10 90 10 90 2-58 0-85
Cottage bread—Cracked wheat............ 24 10 90 10 90 MO

Country Club—White............................. 16 11 9-5 10 8-5 0-75 1-27
Country Club—Brown............................ 16 11 9-5 10 8-5 0-23
Cheese bread........................................... 12 15 120 15 120 14 12-5 0-21 0-26 0-30
Cream loaf............................................... 12 9 7-5 8 70 0-57 0-64
Malt bread............................................... 12 12 9-6 13 110 14 12-5 2-33 0-98 313
Dr. Hall’s and Mello Meal..................... 12 9 7-5 8 7-0 0-58 0-59

12 9 7-5 9 7-5 0-52 0-51
100-00 100 00 100-00

Proportion sliced bread to total sales.... 11-06 13-55
Proportion sliced bread to first quality

bread sales........... ................................ 14-99 19-85
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Schedule VIII
FLOUR COST PER LOAF AT SEPTEMBER 1, 1947 AND SUBSEQUENT DATES ON 

WHICH A CHANGE WAS EFFECTED IN THE PRICE OF FLOUR

September 1, 1947 
September 15, 1947 
December 8, 1947 
January 12, 1948 . 
February 6, 1948 .

Toronto 
Cents per loaf 

2-16 
4-29 
4-21 
4-13 
4-05

Applicable at Toronto, Ottawa and Montreal 
Above calculations are based on a production of 190 loaves of 

barrel of flour (196 lbs.).

Ottawa and 
Montreal 

Cents per loaf 
2-21 
4-34 
4-26 
4-18 
4-10

24 oz. bread from each

Schedule IX
FORMULAE ADJUSTMENT EFFECTED OCTOBER 1947

Flour ...........................................................................
Water .........................................................................
Yeast ...........................................................................
Arkady .......................................................................
Malt flour .................................................................
Milk .............................................................................
Fats .............................................................................
Salt .............................................................................
Sugar ............................. ............................................
Improver ........................................................................... 3 ....
Ingredient cost per loaf prior to adjustment of formula................... 4-50 cents
Ingredient cost per loaf after adjustment of formula....................... 5-01 cents

Before After
adjustment adjustment

pounds pounds
600 600
292 253

6 10
2 14

1 3
120 180

3 12
16i 16i

9 18

Additional cost per loaf after adjustment. •51 cents

Schedule X
flour PRICES PER BARREL AT SEPTEMBER 1. 1947. AND SUBSEQUENT DATES 

ON WHICH A CHANGE WAS EFFECTED IN THE PRICE OF FLOUR
(Based on deliveries of 2nd Patent Flour (jute or cotton bags)

September 1, 1947 ........................... ;....................  $4.10 per barrel (196 lbs.)
“ 15,1947 ................................................ .* 8.15 “

December 8, 1947 ...................................................... 8.00 “ ‘ „
January 12, 1948 .................................................... 7.85 “ ‘ „
February 6, 1948 ...................................................... 7.70 “

All above prices are subject to 10 cents per barrel cash discount. There is also a s an ar 
differential of 30 cents per barrel more for First Patent flour, “Cream of the » est
other grades such as “Nelson” and “Winnipeg” are bought at prices of 10 cents w
F®r barrel respectively below the basic second patent quotations. If paper bags are . >
al‘ the above prices are subject to a reduction of 40 cents per barrel.

The following provisions also apply:—
Toronto...................................................... “Delivered in” price
Brantford, Galt. Guelph, Chatham,

Sarnia, Kingston. Cornwall..............“F.O.B. Track ’
Hamilton. London, Windsor, Ottawa „ lurrpl

and Montreal.....................................“Delivered in"-10c premium per barre
Kirkland Lake, Sudbury.........................“F.O.B. Track”-20c premium per barrel

• Purchases are made from Maple Leaf Milling Company Limited with w iom no 
1 torce or have been in force for over five years.

Schedule XI
FLOUR INVENTORY POSITION AT SEPTEMBER^ at the 

, Closest date to September 15 1947. on which ^inventory ^ 49 738 barrels^ Basedclose of business September l7- I9*7a T"xlimâtes 9.500 barrels, it would Based on the
n the average weekly usage which api m been about ointember 15 1947. would be

s— WM b,rrel-
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Schedule XII
SHARE CAPITAL OF CANADA BREAD COMPANY LIMITED, AT FEBRUARY 29, 1948

Number of shares ...............................................................
Par value of shares ..................... ............:......................
Numberof shares owned by Canadian residents ............
Number of shares owned by non-residents of Canada. ..
Total number of shareholders ....................... • ■ • ■••••••
Number of shares owned by Maple Leaf Milling Co. 
Annual dividend payment per share effective Sej

ber 15, 1945 ...........................................................
Rate of annual dividends paid in total to each class of 

shareholders effective September 15, 1945 ....

First
preference

Class “B” 
preference Common

20,000 25,000 200,000
$100 $50 No par

19,910 24,426 197,589
90 574 2,411

543 581 621
Nil 5,506 100,056

$4.50 $2.50 10c

$90,000 $62,500 $20,000
: 2 1 4

Schedule XIII
AVERAGE WEEKLY WAGES PAID TO DELIVERY SALESMEN 

WEEKS ENDED FEBRUARY 22, 1941, FEBRUARY 24, 1945 
AND FEBRUARY 28, 1948

1941 1945 1948
Toronto ............................................................................  26.16 41.16 45.44
Montreal ......................................................................... 23.60 39.26 46.32

Schedule XIV
ANALYSIS OF WAGE AND SALARY EXPENDITURES 
FOR THE SEVEN MONTHS ENDED JANUARY 31, 1948

To delivery salesmen, route supervisors, stablemen and motor mechanics.. 53-2 $1,615,149.02
To bakers, bakery maintenance men and shippers..........................................  38'6 1,173,583.58
To office employees (exclusive of head office).................................................. 6-2 187,865.60
To head office executive and office employees.................................................... 2-0 59.429.88

100-0 $3,036,027.58
Percentage of Wages Paid in Relation to the Sales Value of Goods Sold

Delivery wages .................................................................................................... 18-1
Bakery wages ...................................................................................................... 13-1
Branch office wages ..................................................................................  2-1
Head office wages ................................................................................................ -6

Total ............................................................................................................. 33-9

The Vice-Chairman: The several annual reports which have been named 
as exhibit 45, if they are to be printed at all, I fancy should be printed as an 
appendix. The question arises in my mind as to whether they should be printed 
at all.

Mr. Johnston: Each one has a copy of them. I would agree with you. 
I do not see why we should print them at all.

Mr. Fleming: I should think they will have to be printed in the appendix 
because while members of the committee have the exhibit other people reading 
the evidence will not have them.

Mr. Lesage: I have already asked a question on the financial statement, 
and if it is not in the appendix—

The Vice-Chairman: You have already asked a question about it.
Mr. Bareness: It may be by the time we have come to the end of these 

witnesses there will have only been questions asked on the 1947 annual state­
ment, and it may be it would be all that it would be necessary to print in the 
record.

■ The Vice-Chairman: Mr. Fleming’s point, however, is that the evidence is 
going out to more than the members of the committee and they would not have 
copies of these documents, and that these several documents should be printed 
as an appendix.
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Mr. Harkness: My point was that if in the evidence only one was referred 
to perhaps that would be all that it would be necessary to print. We would not 
have to print the six of them.

The Vice-Chairman: Shall we say that these annual reports, which are 
exhibit 45, will be printed as an appendix if they are printed, and we will decide 
a little later as to whether they will be printed at all.

Mr. Irvine: I think we can hardly expect to print all of them. We have 
received a number of similar reports for at least one year from other companies 
appearing here and we have not printed them. I do not think we need to do that.

The Vice-Chairman: I do not think we do myself.
Mr. Mayhew: It is a public company, and it is not necessary to do that.
Mr. MacInnis: Mr. Chairman, it just happens that we have got the printed 

annual reports for a number of years. Surely it is not suggested if they had 
g!ven us the annual reports from 1911 onwards we would print those. The 
committee is investigating the causes of the recent rise in prices. If we print 
the 1947 annual report I think that is all that should go into the appendix.

Mr. Harkness: Certainly that is all that is needed if we do not refer to 
the previous ones in the. evidence.

The Vice-Chairman: Of course, one may refer to anything he likes.
Mr. MacInnis: Well, they are on file then.
The Vice-Chairman: How about putting it this way, if this is agreeable, 

that the 1947 report can be printed as an appendix, and if we want any more 
Printed we will determine that whenever the matter comes up. Is that agreeable?

Carried.
Mr. Fleming: How much of it are you printing? There are some photo­

graphic illustrations, and so on. I take it is the two statements, the consol­
idated balance sheet and the profit and loss statement.

The Vice-Chairman: I am quite sure the secretary can be depended upon 
use his usual good judgment in a matter of that sort-

Mr. Johnston: There might be pictures of members of the committee in 
there, but they surely would not be printed.

The Vice-Chairman: All right, Mr. Dyde.
Mr. Dyde: Mr. Loftus and Mr. Antliff, will either of you answer the 

Questions, whichever is the more appropriate. I note in your statement towai s 
the foot of the first page you say :

In August, 1947, the percentage rate of net profit to sales was ess 
than 1 per cent ( - 9 per cent). 

that shown in the attached statements?
Mr. Antliff: That is shown on schedule 4. ^ ^ sh()uld ask
Mr. Dyde: Then we have not come to that as yet. ntage rate in

you, however, whether the statement discloses what is tne i
July, 1947, as a month? , the six months

Mr. Antliff: It does not disclose that because ^ of dcControl and 
Period from August 1, to January 31 which covers
a number of increases. for July and say,
T Mr. Dyde: But if I ask you for the moutli > & would it?
June, 1947, it would not be difficult for you to supp . - >

Mr. Antliff: It would be immediately available. T ,
■ Mr. Dyde: I think I will ask you to do that, please, Gentiemen^.have 
n° particular questions with regard to the first page 
exhibit A or schedule 2.

7800—-4
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Mr. Fleming: Is it marked A? Mine is marked B.
The Vice-Chairman : Is it exhibit B.
Mr. Dyde: It is marked out in pen and ink on mine.
Mr. Fleming: There are two pages marked exhibit B.
Mr. Dyde: I think the first of those should be marked with an A instead 

of a B.
The Vice-Chairman: It has been corrected in his copy. Will you please 

correct that to exhibit A?
Mr. Lesage: May I ask a question on this page?
The Vice-Chairman: Yes.
Mr. Dyde: Mr. Antliff or Mr. Loftus, I understand for the greatest part 

of the period to January 31, 1948, the price of your 24-ounce loaf was 13 cents?
Mr. Antliff : Correct.
Mr. Lesage: And your net profit exclusive of investment, of course, and 

before income taxes was $218,000 approximately?
Mr. Antliff: For six months.
Mr. Lesage: On a net sales value of $7,767,503.
Mr. Antliff : Correct.
Mr. Lesage: Your sales have increased over your last financial year for the 

first six months of the present financial year?
Mr. Antliff : We have not got that comparison right here, but I have got 

it ready and available.
The Vice-Chairman : Just a moment. Mr. Antliff, I do not think your 

voice is quite loud enough.
Mr. Lesage : The total of your net sales value for the financial year ending 

June, 1947, was $13,835,088?
Mr. Antliff: That is correct.
Mr. Lesage: Well, the first six months—
Mr. Antliff: I know what you mean. You are perfectly right.
Mr. Lesage : Much higher?
Mr. Antliff: It is higher than the average for the six month period ending 

June 30, 1947. That is correct.
Mr. Lesage: Your profit per dollar of sales was 2-81 cents for the first six 

months, that is to say, a little lower than last year, but on the other hand the 
volume of your sales has increased in dollars to a considerable extent?

Mr. Antliff: My answer to that would be that the net profit for the year 
1947 is $466,000 which is more than double the net profit for the first six months 
ending January 31, 1948, the latter amount being $218,000, and double that would 
be $436,000.

Mr. Lesage: That is quite right. I do not say your net profit has increased 
It has increased over last year.

Mr. Antliff : Decreased.
Mr. Lesage: But on the other hand it is much better than in 1942, and 

1940 and 1938.
Mr. Antliff: Yes, on an absolute basis although on a relative basis it is 

actually the lowest it has been.
Mr. Lesage: And your net profit after payment of taxes for those years 

which I have just mentioned, 1942, 1941, 1940 and 1938, was satisfactory to yoUi 
was it not?

Mr. Antliff : I would say it was reasonably satisfactory.
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Mr. Fleming: Did you say after or before income tax?
Mr. Lesage : Before and after. I did not mention income tax. I said net 

Profit.
Mr. Antliff: May I ask a question? What year are you referring to? 
Mr. Lesage: I said 1942, 1941, 1940 and 1938.
The Vice-Chairman: Is that coming to you clearly ?
Mr. Antliff : Yes, I can hear that quite clearly.
The Vice-Chairman: You have the question now?
Mr. Antliff : Mr. Lesage is suggesting that the profit after taxes in the 

years 1941, 1942 and 1943 was a reasonable profit. Is that the suggestion?
.Mr. Lesage: That is what-1 am asking you. I am not suggesting. I am 

asking if you were satisfiied.
Mr. Antliff: Yes, the profit realized covered dividends with a small 

margin of surplus before dividends. If that is construed as satisfactory I would 
Say it was.

Mr. Lesage: And your dividends, for instance, for 1947 were 5-27 per cent 
of invested capital. You have said that a few moments ago?

Mr. Antliff: Yes.
Mr. Lesage: And your net profit was nearly 10 per cent?
Mr. Antliff: Net profit in relation to the invested capital.
Mr. Lesage: Yes. I am comparing profit on sales with profit on invested

capital.
, Mr. Antliff: I have already answered that. I said profit on the invested 

Capital was the equivalent of slightly less than 10 per cent.
Mr. Lesage: Slightly less than 10 per cent. Now, taxes for your financial 

year which will end in June, 1948, will be lower than the taxes you had to pay in 
^7? You know that?

Mr. Antliff: I am sorry they will be because our profits will be lower.
Mr. Lesage: Pardon?
Mr. Antliff : They will be because we will have smaller profits.

• Mr. Lesage: But if your net profit for the last six months of the yeai 
j® a'bout the same as the first six months your profit would be satisfactory, wou 

n°L after payment of taxes?
c Mr. Fleming: If the Minister of Finance imposes more taxes wit ou 
°nsulting parliament how can we conjecture?

The Vice-Chairman: Now, Mr. Fleming, that interjection—
Mr. Fleming: We cannot be sure what the taxes will be.

Cpi4 The Vice-Chairman: That interjection may have been amusing but it 
rfVly was not related to the question. The question is quite a proper one, 

^ that kind of interjection certainly does not help the inquiry.
B , Mr. Fleming: Mr. Chairman, you can tell what the taxes aie foi 1 

0t for 1948. ., ,
of ?le Vice-Chairman : I will not entertain that interjection. You are qui ou^ l01'der in making that interjection. The question was clear and the witness 

u‘d be allowed to answer it if he can. ,
la Mr. Fleming: I am taking objection to a question bin-cc on t -<.

when nobody knows what they are going to be. .
toopThe Vice-Chairman: The objection is noted but the quest,on m quite

°Per.
M

78oo.r- Lesage: I will not argue about the objection-
’--41
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The Vice-Chairman: There is no argument. You have had the question 
now, Mr. Antliff. Would you care to answer it?

Mr. Antliff : If the profit shown for the six months ending January 31 
were maintained there would be a profit of $436,000 for the year which would j 
cover all dividends with a small surplus and would be satisfactory.

Mr. Lesage : There would be a surplus, and your bread for most of that 
period was sold at 13 cents?

Mr. Antliff : That is correct.
Mr. Lesage: And since you have increased your price to 14 cents there 

has been a decrease in the price of flour, is that correct?
Mr. Antliff: No, I would not say that.
Mr. Lesage: There has been a decrease in the price of flour since October?
Mr. Antliff : I am sorry, I thought you meant the last increase. YeSi 

there has been a decrease since the initial increase in September.
Mr. Beaudry: May I just make a suggestion. I think counsel is more 

familiar with'this matter than we are and I suggest that he conduct the queS' 
tioning between now and the adjournment tonight. I think it is practical!) . 
impossible for us to ask questions on the financial reports. I understand the 
difficulties we are labouring under. We have eight or nine financial report5 
and in this exhibit there are about 15 pages of figures so I think it would ^ I 
fairer to the witness if counsel would do the questioning, and that would givC 
us a little time to familiarize ourselves with the picture.

Mr. Lesage: I would like to take strong exception—
Mr. Beaudry : We could then ask questions intelligently.
The Vice-Chairman: Now, do not take strong exception to anything.
Mr. Lesage: No, but I asked Mr. Dyde, before I put the question, whetbeJ 

he had finished with the witness and he said yes. The questions were intellig6pt 
too.

The Vice-Chairman: Now argument is not necessary. A suggestion is 
by Mr. Beaudry but we have already decided that questions would be ask61* 
at any appropriate time.

Mr. Winters: I have a question which is relevant to Mr. Lesage’s question
Mr. Beaudry : Are you sure it is intelligent?
Mr. Winters: It has to do with the profit accruing to date. Is it not tÇc 

in the period Mr. Lesage is speaking about there was a five-week period 11 
which you were operating with flour you got at the cheap rate?

Mr. Antliff: Very definitely, and I would like to have that understo0^ 
by the committee.

Mr. Winters: That is important.
Mr. Antliff : Very definitely.
Mr. Winters: Mr. Lesage did not get that. i
The Chairman : I do not know whether you have that point well eno^’1 

established.
Mr. Winters: Mr. Lesage was trying to establish, and did establish, 

on the operations for the first six months of this year, and if you wanted ^ 
expand that to the annual operation, the net profit would be satisfactory 
the company.

Mr. Lesage : Yes.
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Mr. Winters: I just wanted to point out in this six months you had under 
c°nsideration there was a period of five weeks during which the company was 
°Perating with flour obtained at the rate which prevailed before the subsidy 
came off.

Mr. Lesage: Definitely.
„ The Vice-Chairman: That flour was called, in the statement, “cheaper
flour’’.

Mr. Mayhew: Did we get the difference as to the total for the whole year 
°n the same basis?

The Vice-Chairman: Can you answer that question of Mr. Mayhew’s 
before Mr. Irvine asks his questions?

Mr. Mayhew: For five weeks in this half of the year you are working 
011 the cheap flour and, if, for the other half year, that situation had been the 
sanie what would be the difference?

Mr. Antliff: If we had immediately jumped to expensive flour our profit 
jastead of being $208,000 would have been somewhere between $40,000 and 
^0,000 at the moat.

Mr. Winters: It is quite a significant factor.
Mr. Mayhew: Yes.
Mr. Lesage: Would t'he difference be as great as that?
Mr. Antliff: Yes.
Mr. Lesage: How much flour did you have at that time?
Mr. Loftus: Five weeks supply.
Mr. Lesage: Nine weeks supply?
Mr. Antliff: Five weeks, and there has been a statement given on it.
The Vice-Chairman: The statement has been given on the basis' of weeks 

ui)Ply and the figure was five.
Mr. Loftus: We have the actual number of barrels here.

i Mr. Antliff: I was asked the percentage of profit on sales in July and it 
s lust been worked out as 2-5 per cent.

The Vice-Chairman: That was Mr. Dyde’s question.
Mr. Loftus: Yes.

0ç Mr. IRVINE: i want to ask this question. I am continuing where I left 
tiiatVîeW moments ago and the questions have to do with page 1. If it happens 

the questions I ask have been answered on subsequent pages the witness willJUst
the boar/n.Mr^ he an answer. Do any directors of your firm sit on

jTd of directors of the Maple Leaf Milling Company?
^r. Loftus: Yes. Just a moment, give me that again? 

the m ', RyiNB: any directors of your firm sit on the board of directors of
Pie Leaf Milling Company?

Mr. Loftus: Yes, two.
. T- Irvine: Who are they?

Loftus: Mr. Wadsworth, the General Manager of Maple Leaf Milling 
jjny and Mr. Gordon Leitch.

^ectnL Lîvine: Do you know whether your directors sit on the board of 
M*8 of any other baking firm?

tfie F Loftus: No, but wait a second, I believe Mr. Wadsworth is a director 
^ heliev af ,n Bakeries. I am not sure, but I believe he is. I beg your pardon, 

he is a director of Canadian Bakeries in the west. 
r- Irvine: The game man?
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Mr. Loftus: Yes.
Mr. Dyde: His name does not appear on your 1947 report?
Mr. Loftus: He was only made a director last year.
Mr. Dyde: Would you mind giving his initials?
Mr. Loftus : Kenneth.
Mr. Irvine: Does your firm have any connection with other baking firms in U 

Canada?
The Vice-Chairman : Is there any organic connection?
Mr. Loftus: No, none at all.
Mr. Irvine: Is your company the only subsidiary company of Maple 

Leaf engaged in the baking industry?
Mr. Loftus: No, there are three.
Mr. Irvine: Name them.
Mr. Loftus: Canadian Bakeries, with Calgary as the head office; Eastern t 

Bakeries in Saint John, New Brunswick, and this company.
Mr. iRviNp: You are Canada Bread Company. Is not your company part 

of a nationwide chain of bakers now controlled by the Maple Leaf Milling 
Company?

Mr. Loftus: I do not know whether you would put it as a nationwide chain 
of bakeries. I do know they started the Canada Bread Company, took 
them over thirty years ago. I believe they have had Canadian Bakeries in the 
west close to thirty years, and I do know that they have had Eastern Bakeries 
for many, many, years, but I do not think you would term it as a chain of 
bakeries. If it was a chain of bakeries I would be inclined to think I would have 
something to do with the western and eastern companies but I have nothing 
to do with them.

Mr. Irvine: Does your link in the chain, if I may use my analogy, and you 
may object to it,-—does your link of the chain have an exclusive territory? I® 
that an understood thing?

Mr. Loftus: No, there is nothing understood. If I wish to go west or east 
I can go. I am running the Canada Bread Company and there are no discussions 
with Maple Leaf as to what I should do.

Mr. Irvine: What would you think, for example, about starting a branch of 
Canada Bread in Calgary?

Mr. Loftus: Do not give me ideas, I may.
Mr. Johnston: It is a good town.
Mr. Irvine: Yes, it is a very good town, but would that be against the 

understanding of the chain in any way?
Mr. Loftus: There is no understanding; none whatever.
Mr. Irvine: I cannot understand how you can have three companies goinë 

across Canada without an understanding? That is my point?
Mr. Loftus: That may be, but in all my conversations on behalf of Can ad'9 

Bread Company, which during that time has been affiliated with Maple Leah \ 
there ' has never, never, once been any suggestion from any director or an/ 
members of the company as to what we should do with Canada Bread. It & 
left entirely to myself as general manager and president.

Mr. Irvine: Do you think that Maple Leaf would be able to give th6 
answer to that question more clearly than you have answered it?

Mr. Loftus: No, they would answer it in exactly the same way th9“
I have because there is no connection with regard to running the two companie9' 
or with regard to running other bakeries of the Maple Leaf.
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Mr. Irvine: As a matter of fact what territory does your company 
cover now?

Mr. Loftus: From Montreal to Winnipeg.
Mr. Irvine: Is there any reason why you should not go further ?
Mr. Loftus: No reason in the world, except that I have been expanding 

quite a bit and it needs money. So far I think I have had enough troubles.
Mr. Irvine: But you have never contemplated going any further?
Mr. Loftus: No, I would not say that I have never contemplated going 

any further. I have contemplated.
Mr. Irvine: Well turning from that I will ask you another question. 

From whom do you purchase most of your flour supplies?
Mr. Loftus: Maple Leaf Milling Company.
Mr. Irvine: Do you purchase it all from them?
Mr. Loftus: Not all, and there is no arrangement whereby I have to 

Purchase all of it.
Mr. Irvine: From wrhat other companies do you purchase?
Mr. Loftus : Well there have been small quantities, I just forget the names 

°f the companies. During the shortage of flour when it was rationed so to 
J-peak, we bought flour from wherever we could get it, but we do buy from 
Maple Leaf Milling Compàny.

Mr. Irvine: Is there any arrangement or understanding that a certain 
amount at least of your flour shall be purchased from that company?

. Loftus: There has never been one word of conversation between 
Leaf Milling Company and myself with regard to the purchasing of 
Jm them or anybody else.

The Vice-Chairman : Mr. Loftus, would it not be quite fair to say there is 
n°t any need for conversation. You just naturally buy from your owner, is 
n°t that right?

Mr. Loftus : Well if you wish me to say that—
The Vice-Chairman: I do not wish you to say it, and I do not care 

^hether you say it or not, but if I were running a subsidiary company nobody 
°uld have to tell me to buy from the owner, I naturally would.

, Mr. Loftus : I do not think you know me well enough because I would 
buy from someone else if I felt like it.

Mr. Antliff : They are not owners.
Y. Mr. Loftus: They are not the owners, there are other investors other than 
lvlaple Leaf Milling Company.

The Vice-Chairman: I think it natural that you would buy from them, 
j Mr. Loftus : No, sir. If I wish to buy flour elsewhere I can buy it, and 

w°uld buy it if conditions were different.
Mr. Mayhew: Would you take up the question of price with the other 

c°mpanies?
.. Mr. Loftus: Well, that is a very difficult job because other companies at 
1IIles do not want to tell you what the prices are.

Mr. Mayhew: But you would make inquiries from the other milling
Coinpanies?
and Loftus: Yes, we have ways and we compare prices with Maple Leaf, 

if they are not right we tell them.

Mr 
Maple 
flour frr
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Mr. Irvine: Since there are directors of this company on the board of 
Maple Leaf Milling Company it would be reasonable to suppose there is a 
perfectly sound understanding.

Mr. Loftus: As a rule it can be carried out without difficulty.
The Vice-Chairman: It comes down to the fact, as Mr. Loftus says, that 

he is a free agent.
Mr. Loftus : In all my years on the board of the Canada Bread Company 

there has never been any suggestion from any member of our board as to 
where I buy any of our requirements.

Mr. Antliff: That is definitely correct.
Mr. Irvine: There is no contract of any kind?
Mr. Loftus : I have not had a contract about flour, since, I would say, 1941.
Mr. Irvine: Did you have them then?
Mr. Loftus: Yes.
Mr. Irvine: With Maple Leaf?
Mr. Loftus : Ÿes.
Mr. Irvine: Why did you cease then?
Mr. Loftus : There was not any need to have a contract afterwards 

because control was put on the price of flour and the flour was pretty well 
the same.

Mr. Irvine: And you have not negotiated any contract since?
Mr. Loftus: No, we have been getting flour at what we consider a reason­

able price. Of course, deliveries of flour mean a great deal to you because you 
have to ship in to cities by car, and by road, and we find the dealing and the 
service means quite a lot to us.

Mr. Fleming: May I ask a question before we leave Exhibt “A”. Perhaps 
I should direct this to Mr. Antliff. The last line covers the six month period 
to June 31 but we have not got July in this statement.

Mr. Antliff: The percentage for bread for July was 2-5. The reason 
that six-month period was taken was because we wanted to cover the period of 
decontrol.

Mr. Fleming: You have given in the sixth column “units sold” which 
you describe as “one loaf of bread, or 10-cent cake volume”. In this state­
ment are there figures segregated anywhere as to bread volume?

Mr. Antliff : I have figures for the last , six months in my working papers,
■ and I have the profit for bread as distinct from cake on schedule 4.

Mr. Fleming: But does your volume of output for bread appear anywhere, 
say for the past five or six years?

Mr. Antliff: Yes, I have it as a matter of fact, in my working papers. 
I have not got it in brief form.

Mr. Fleming: Are they in handy form so that you could give them to 
us now?

Mr. Antliff : I can give them to you. How many years back would you
like?

Mr. Fleming : Oh, three or four ; if you have them all handy you could give 
them, starting about 1941.

Mr. Antliff: I have them in order for 1947 including in the pread products 
what are known as sweet goods which are yeast raised: goods. They are in with 
bread.
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Mr. Fleming: Are they much of a factor? I am trying to isolate bread 
and establish a trend?

Mr. Antliff: I do not think it is sufficient to set a trend. The volume 
value of the sale of bread in 1947—

Mr. Fleming: Could you give us the volume measured in loaves or pounds? 
Mr. Antliff: The units of bread were 122,639,000.
The Vice-Chairman: What is that unit?

. Mr. Antliff: That is a loaf of bread; the 10 cent unit of cake was
39,201,823.

Mr. Loftus: That is quoting the 10 cent unit.
Mr. Antliff: In 1946, the units of bread were 8,936,302—I am sorry, that 

“gure is incorrect. It should be 113,684,000; cake, 35,447,752. In 1945, the 
bread was 96,848,000; cakes, 33,231,166. In 1944, bread was 95,193,000; cakes, 
33,175,000. In 1943, bread, 85,820,000; cakes, 28,620,000 In 1942, bread was 
77,242,000; cake, 20,723,000. In 1941, bread was 75,674,000; cakes, 18,970,618.

Mr. Fleming: I think that is far enough for the years. In the seven years 
y°u have given, then, your bread volume shows an increase of roughly 60 
Per cent?

Mr. Antliff: I would have to check that.
Mr. Loftus : You mean up to the present time?
Mr. Fleming: Up to the end of 1947, between 1941 and 1947?
Mr. Antliff: Yes, 60 odd per cent.

lo ^Ir. Fleming: Could you give us the figure by months, beginning in January,

havif ' Antliff: No, I cannot. Our fiscal year starts the first of July and I 
not , monthly statements from the 1st of July for this current fiscal year. I did 

Drmg all the monthly statements prior to "that.
the /^r- Fleming: IV hat I want to get at is the trend. I am speaking about 
comJj *n. >rour volume of output now, in the period following decontrol as 

1 ared with the preceding period?
Mi. Loftus: That would be from September? 

prev^1 Fleming: Yes, I should like to have a basis of comparison with the 
wis year, if you can get it without too much trouble.

see H^r Antliff: As a matter of fact, if you will refer to schedule 6, you will 
trend of poundage and value in bread only at Toronto, Ottawa and 

real; that covers part of it.
Air. Fleming: That is what we want.
The Vice-Chairman: Is that sufficient to answer your question? 

it J*- Fleming: I had better not anticipate schedule 6. We can deal with 
“en we come to it.

be fJ,he A Ice-Chairman: That question had better stand and, perhaps it will 
owed up at a later time and perhaps not. 
re there any other questions at this point? 

a.sL ^r;'Iohnston : Yes, I have one or two questions which I should like to 
3] FAhibit “A”. I understood the witness to say that the 2-81 on January 

’ A8, was the figure after dividends?
taxe^' ' Antliff: No, that is the figure before dividends and before income 

stra^- Johnston: I understood you to say after, and I wanted to get that
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Mr. Antliff: I am sorry if I did not explain matters correctly but that is 
the figure before income taxes and before dividends, as indicated by the caption 
at the top of the first column.

Mr. Johnston: I wanted to be sure, as I thought you said it was after.
The Vice-Chairman : It may have been a slip, if he did say that.
Mr. Johnston: Do you produce a 10 cent loaf?
Mr. Loftus: Yes, we do.
Mr. Johnston: Could you give us the cost of that?
Mr. Loftus: It is also shown on schedule 5.
The Vice-Chairman : Do you desire to leave that question until we come 

to schedule 5?
Mr. Johnston: I think it would be better to leave it until we come to that 

schedule. I have quite a few questions to ask concerning it.
The Vice-Chairman : Are there any other questions?
Mr. MacInnis: I should like to ask a question on the statement Mr. Loftus 

read jnto the record. At the bottom of page 1 it is stated that in July and 
August, you approached the bread administrator of the Wartime Prices and 
Trade Board—

Mr. Loftus: Yes.
Mr. MacInnis: —for an upward revision of the price. Who was the 

administrator?
Mr. Loftus : Colonel Ruttan.
Mr. MacInnis : Who approached him?
Mr. Loftus: I would safely say I approached him. I do not remember 

the date or the conversation, but I am certainly sure I have approached him. 
I remember all the conversations but not the exact date.

Mr. MacInnis: Does your firm belong to the Onatrio Bakers Association?
Mr. Loftus : Yes, we do.
Mr. MacInnis: What are the purposes of the Ontario Bakers Association?
Mr. Loftus : Well, I have never read the charter or the constitution but 

I think it is to create goodwill amongst all the bakers, both large and small, 
chain and everything else. They have a convention once a year. They have a 
meeting once a month. They are all nice fellows. We had a meeting last 
week, at which I was present.

Mr. MacInnis: You do not mean to suggest it is just an association for 
good fellowship?

Mr. Loftus : They discuss costs and, sometimes, they get mad at each 
other, but very good-naturedly.

Mr. Johnston: Did they discuss selling prices?
Mr. Loftus : No, I have never heard them because on every occasion some­

one would mention that Colonel Ruttan had been pumping that into us about 
Mr. McGregor. I think every baker in the country is scared to death of him-

Mr. Johnston: Pumping what into you.
Mr. Loftus: Pumping just what you say.
Mr. MacInnis: Would the elimination of what you consider unfair trade 

practices be one of the objectives of the association?
Mr. Loftus: What would I consider—?
The Vice-Chairman: No, that was not the question. He asked not what 

you would consider, but whether it would be considered.
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Mr. MacInnis: My question is, would you consider the elimination of unfair 
trade practices as one of the objectives of your association? Would you say 
that was one of the objectives? Would that be included in the objectives?

Mr. Loftus: I just do not get that. Would you repeat it?
Mr. MacInnis: Would the elimination of what is considered unfair trade 

practices be one of the objectives of your association?
Mr. Loftus: I would think so.
Mr. MacInnis: You would think that?
Mr. Loftus: Yes.
Mr. MacInnis: Have you, personally, attended meetings where the elmina- 

tion of unfair practices was discussed?
Mr. Loftus: I would say I have, although I do not remember them. It is 

pretty hard to remember the meetings which I have attended in the last few 
years, but I am sure I have attended meetings where unfair trade practices were 
discussed.

Mr. Johnston: To what companies, particularly, did those unfair practices 
refer?

Mr. Loftus: Oh, never to our company.
Mr. Johnston: I would think you would say that, but to what other 

companies did they refer?
Mr. Loftus: I could not remember that.
Mr. Johnston: I would think, if there were unfair trade practices mentioned 

at meetings and there was any company which w'as practising them, that would 
be one of the outstanding things and would stay in my mind?

Mr. Loftus: There are so many salesmen on.the road, we have a thousand 
that it is pretty difficult to know what is going on in the minds of those men 
daily. I know, I have sold bread from a wagon. I know what it is. These 
toen do things during their day’s travel which, perhaps, are not legitimate, 
"hen, the opposition hears about it. No doubt, the opposition considers that 
an unfair trade practice against that particular company.

Mr. Johnston: That is not what I meant; I was not referring to the drivers. 
-*• Was referring to the unfair trade practices of the other large bakeries. If there 
^ere such things discussed, I would take it they would be very important subjects 
l°r discussion at your meetings and you would remember them.

Mr. Loftus : That would be one of the trade practices ; our troubles mostly 
ah come from the delivery end or from our selling organization.

Mr. Johnston: You are still not answering my question.
Mr. Loftus: I am sorry. Perhaps I am stupid, but I cannot get it.
Mr. Johnston: Perhaps it is the way I am putting it. You say, undoubtedly, 

here were unfair practices discussed at your meetings.
Mr. Loftus: Yes.
Mr. Johnston: I am asking you to what companies did those unfair 

rade practices refer? I am not speaking of the drivers, I am speaking of baking 
c°mpanies.
j Mr. Loftus: I could not answer that because it is such a long time since 

heard of unfair methods from one company to another.
Mr. Johnston: If there had been any company practising that persistently 

0Ver a period of time, you would have heard about it?
Mr. Loftus: Yes. I do not know of any. They are pretty good people. 

. Mr. Johnston: Then, I take it there were not any discussions with reference 
0 a company, particularly, in this connection?
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Mr. Loftus: I do not know of any.
Mr. MacInnis: What are, generally, the unfair practices in the baking 

business?
Mr. Loftus: These rebates have been a bone of contention. Some one 

baker may start to give a rebate to his customer who is taking perhaps a certain 
quantity of goods from one particular company and lie goes in there; that is 
one objection I have heard. And I think other objections were that some 
company has put in cases holding bread. Those are all cheap means of perhaps 
getting into certain stores. Those are mostly all the bones of contention.

Mr. MacInnis: Would selling bread at a low price be considered an unfair 
practice?

Mr. Loftus: We are selling now one particular group, and I am sure that 
is a bone of contention with our competitors ; I am sure of that.

Mr. MacInnis: Did you ever have a visit from Colonel Ruttan with regard 
to the fact that you were selling too low?

Mr. Loftus: Colonel Ruttan knows me very well.
Mr. Johnston: And is that why he stays away?
Mr. Loftus : Yes, it is; because he knows he could not put pressure on me.
Mr. MacInnis: I suppose you don’t know the manager of the A & P 

bakery?
Mr. Loftus: I do not know anything about him.
Mr. MacInnis: Did you have any discussion with Colonel Ruttan since 

September of 1947 in regard to the price of bread?
Mr. Loftus: Oh, yes. I have seen the man. I got tired of looking at him.
The Vice-Chaibman: Have you any further questions, Mr. MacInnis?
Mr. MacInnis: Did you increase the price of your bread before or after 

Christie’s, that is around January 27th?
Mr. Loftus : After.
Mr. MacInnis: Did you have any consultation with the Christie people?
Mr. Loftus: Yes.
Mr. MacInnis: And was it the fact that Christie’s had raised their price 

that caused you to raise your price?
Mr. Loftus: No. they had more courage than I did.
Mr. Johnston : You don’t lack courage, do you?
Mr. Loftus: I did. In that case he had more courage than me.
Mr. Lesage: I would like to ask you a question. I would like to clear up a 

couple of things. You were present, Mr. Loftus, on the 3rd of March at the 
Ontario Bakers’ Association meeting?

Mr. Loftus: Yes, I was.
Mr. Lesage : And by what we heard from Colonel Ruttan the particular 

subject of discussion was the fact that the A & P Stores were selling bread as 
a loss leader; is that right?

Mr. Loftus : I do not think, in all fairness to Colonel Ruttan, and I am not 
taking his part at all, I do not quite agree with him in that part of his evidence.

Mr. Lesage: You do not?
Mr. Loftus: No, I do not; I think, perhaps, when he hears me he will agree 

that I am right. After lunch I believe it was—we started the meeting if I can 
remember correctly at 10.30 and we went through the regular business relating 
to a convention which was to be held in a month or so and several other items 
pertaining to the association, then we adjourned for lunch and when we came back 
and sat down they were going on with the regular agenda. Please remember, this
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is very informal. Someone suggested why not scrap the agenda and deal with the 
most important subject that has been before the baking industry in their history, 
that is the prices investigation ; and the agenda was scrapped and that discussion 
°f the Ottawa investigation went on. I think I am right there.

Mr. Lesage: And the A & P people were on the stand at that time?
Mr. Loftus : Oh, definitely.
Mr. Irvine: Those minutes are coming here.
Mr. Fleming: Colonel Ruttan said this morning he would get them from the 

secretary in Hamilton.
Mr. Lesage: Was any decision taken?
Mr. Loftus: I beg your pardon?
Mr. Lesage : Was any decision taken as to the complaint which was made 

against A. & P.?
Mr. Loftus : No definite decision, no; but definitely they were opposed to 

the method of these particular chains.
Mr. Fleming: These particular what?
Mr. Loftus : Chains, chain stores ; Colonel Ruttan I believe was instructed 

0 go up that night and discuss it with the members of the National Council.
The "Vice-Chairman: You mean the National Council—?
Mr. Loftus: Of bakers, in an endeavour to see what could be done to take 

P the bakers’ side of this particular situation. Now, this was not done at the
mitigation or suggestion of the chain bakeries but of the independent bakers 
who were at that meeting.

Mr. Lesage: The small independent bakers? 
opin'^1' ^0FTUS " Tes, there is quite a large percentage and they were all of one

Mr. Johnston: What was it?
Mr. Lesage : And that opinion was that the A & P were selling at too low 

Price and at a price lower than fair cost; that was their opinion?
Mr. Loftus : Yes.
Mr. Lesage : They had no evidence to substantiate that.
Mr. Loftus: No, but they had been in the baking business for a good 

many years.
Mr. Lesage: Yes.

v''ell ^r" Loftus: And they are all very decent people and know their costs very

Mr. Lesage: Yes, yes; I know that. what they were
Mr. Loftus: I would say, Mr. Lesage, that they k

talking about. have no evidence of it.
Mr. Lesage: Oh, definitely, yes; but as I say 5
Mr. Loftus: Oh, no. LoftUs, you used the
Mr. Fleming: Might I ask one question there, i ■ independent of

°xpression “independent bakers”; what do you n
what? , n,T don’t know why it is.
t,. Mr. Loftus: That is a name that is kicked by 0gilvie’s. ThereThere is the consolidated bakeries controlled speaking of Ontario and
1? °ur own company controlled by Maple Lea _ w.—it is Browns in
Quebec—and Inter-City Bakery Company contre ^ ^ Woods; andthen 
Toronto and Inter-City in Montreal—controlled - trollcd by—you mentioned 
there are a number of small bakers no < oi 
s°me general trust or some security company.
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Mr. Lesage: Controlled by national securities or something of that kind, 
subsidiaries to a milling company.

Mr. Feming: You use the expression “independent bakers” as distinguished 
from those owned by milling companies?

Mr. Loftxjs: Then all the other baking companies or bakers come under the 
term “independent”, of course.

Mr. Lesage: That is, they have no connection with milling companies?
Mr. Loftus : No connection with any mill. Some of them have a connection 

with financial organizations but there is no miller.
Mr. Lesage: Some independent bakers are so much in the power of milling 

companies that they are practically dependent on them.
Mr. Loftus: They will be as long as they sell 10-cent bread to the chains.
Mr. Lesage : I am not looking for the cause, but I say that is the fact.
Mr. Loftus : Exactly. I am very glad I got that over to you.
Mr. Lesage: Now, I have one last question which I want to ask, that is the 

extent to which your plant has increased since 1938; have the number of your 
plants increased since 1938?

Mr. Loftus : Yes, they have. There has been pretty good management, 
Mr. Lesage.

Mr. Lesage: Oh yes, there has been good management.
Mr. Loftus: Your meeting was dull this morning.
Mr. Lesage : There is no doubt about that, there was an increase of 60 per 

cent, I think you said, in answer to Mr. Fleming. I wonder now if there has 
been an increase in the number of plants, and I want to know what the increase 
in consumption has been. •

Mr. Loftus : There is Fort William and Kirkland Lake, just the two the last 
year.

Mr. Lesage : The two last year?
Mr. Loftus : The two since 1938.
Mr. Lesage: The two since 1938?
Mr. Loftus : Yes. Now, the increase in consumption, Mr. Lesage, is I think 

due to war conditions when of course people did not have the food that they had 
previously-—and lunch pails; a lot of products necessary for baking were not 
being available, and consequently they bought from the baker more than they had 
previously. But you can make up your mind that there is a definite falling 
off now. I do not know of any baker now who is showing an increase in his 
volume. I would say that his decrease in sweet goods and cakes for the last 
3 months is 25 to 50 per cent. I am speaking of cakes.

Mr. Lesage: I am more interested in bread. What do you say about bread?
Mr. Loftus : I would say the bakers at the present time—I hope you don’t 

get me wrong, Mr. Lesage, that is sweet goods 25 to 50 per cent I was referring 
to and not to bread. But I will say this, that as you go through the country 
and talk with the smaller bakers you will find that each and every one of them 
says there is a tremendous decrease in bread sales.

Mr. Lesage: What about you?
Mr. Loftus : Exactly the same.
Mr. Lesage: Exactly the same?
Mr. Loftus : Oh, yes. We have considerable of it up out of Loblaws; but, 

do we want that?
Mr. Lesage: Oh, that; I don’t know.
Mr. Loftus: No.
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Mr. Fleming: Loblaw’s told us that they were handling a greater volume, 
mostly the 10-cent loaf—

Mr. Loftus: Surely.
Mr. Fleming: —than before September.
Mr. Loftus: Yes.
Mr. Lesage: We have had the retailer operators here and they said that there 

had been an increase in their sales of bread. If I understood well the house-to- 
house delivery system has lost some of its volume to the retailer.

Mr. Loftus: I agree with you on that.
Mr. Fleming: Competing chains, not independent.
Mr. Lesage: Yes, to the chains.
Mr. Loftus: To the chains, yes.
Mr. Fleming: The evidence we had was to that effect, that the independents 

have lost to the chains and they alone were having an increased turnover.
T Mr. Lesage: There is that one witness we had, that retailer from Toronto 

don’t recall his name.
The Vice-Chairman: Arnold.

independ ^J^SAGE: ^r" Arnold, he has increased his bread sales, but he is an

Publ^t "P0FTUS; Some retailers have put on campaigns; there is a lot of 
whir.îClty ln the bread industry at the present time; and there is this matter on 
a ([iff1 ^ou. sPeak, selling bread priced a little lower and not having so much of 

to make up, of course has had its effect, and we have that in every 
are here was that man who came to you and you heard from him, but there 
and la^ Pe.°Ple in every city where we are doing business who are selling bread 

°t taking the differential which the bakers are allowing them, 
the v\r Lesage: May I conclude then that your opinion is that on the whole 
VoluTn° Unî® bread baked in Canada at the present time is lower than the 

me which was baked about 3 months ago?
Mr. Loftus: No.
Mr. Lesage: On the whole?

Ir. Loftus: No, I think there is more bread being baked.
Mr. Lesage: More bread?

'tr. Loftus: In the farms, you see.
Mr. Lesage: I see, everywhere?

be a? *r- Loftus: Everywhere. No, I would say the consumption of bread should 
°°ut the same.
!. r- Lesage: About the same?
J|r- Loftus: If it is not baked by the bakers it is baked in the home, 

as U*. r' Lesage: But in your opinion consumption would be about the same now 
was 3 months ago?

j/L- Loftus: I would think so, yes.
°f sell^e Yice"Chairman: But referring to those who bake bread for the purpose 

lng it the production you feel has decreased in the past 3 months?
r- Loftus: Would you repeat that, Mr. Chairman? 

referroH° ^ice-Chairman : I was endeavouring to eliminate those to whom you 
of se]i- a? baking bread at home. I say those who bake bread for the purpose 

. *t, that production has decreased in the last 3 months?
Mr- Loftus: Yes.

he Vice-Chairman: That would be so?
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Mr. Loftus : Yes.
The Vice-Chairman: You say the consumption has gone down?
Mr. Loftus : I would think so.
The Vice-Chairman: That consumption of bread which is produced as 

bread has gone down?
Mr. Loftus : Well, of course, there are the three chains, and they are pretty 

large companies, but please remember that although big they are not 100 per cent 
of the bread1 business nor anything like it. I do not remember the percentage of 
bread sold by chain stores to that sold by the bakers, but there is quite a 
considerable difference. By far the biggest proportion is sold by the bakers.

Mr. Lesage: By house-to-house delivery.
Mr. Loftus : But the chain stores, without question of doubt, have certainly 

made inroadis into the bakers throughout the entire two provinces.
Mr. Lisage: In the rural parts of Canada, of course, house-to-house delivery 

is still the only means of selling bread?
' Mr. Loftus : Of course, Mr. Lesage,—

Mr. Lesage: I am asking a question.
Mr. Loftus : There are stores throughout, and you must remember also that 

the price of bread house-to-house is the same as the price of bread in pratically 
all grocery stores, not in all, but in practically all outside the chains. I know 
Loblaw’s and Dominion do sell 14-cent bread.

Mr. Lesage: Oh, yes.
Mr. Loftus : Quite a considerable quantity of it.
Mr. Lesage: They have testified as to that.
Mr. Fleming : May I ask one question?
The Vice-Chairman: I believe Mr. Winters has been trying to ask & 

question.
Mr. Irvine: I have a question arising out of the question asked by 

Mr. Fleming which I want to ask. I might finish that and I would not have to 
butt in again. In defining what was an independent company, Mr. Loftus, you 
said, to quote you, “our company controlled by Maple Leaf.” You usedl that 
phrase, did you not?

Mr. Loftus: I would say yes, and I would use it again.
Mr. Irvine: There is no harm, but it is correct?
Mr. Loftus : Yes.
Mr. Irvine: Since the Maple Leaf Milling Company controls your company 

would it not do the deciding as to whether the Canada Bread Company Limité 
went west of Manitoba or east of Quebec?

Mr. Loftus : No.
Mr. Irvine: Then how does it control your company?
Mr. Loftus : It just controls it by owning the shares of stock, which is the 

voting stock. They have absolutely no control—I should not say they have n°, 
but they do not exercise any control over me. I am either managing the busing® 
or I am not managing it, and they know that. I guess they know that a prew 
good job is being done.

Mr. Irvine: I still do not see how they can control if they allow you to ^ 
as they please.

Mr. Loftus: They have done that so far.
Mr. Irvine: I suppose that would apply to the management of the busing 

to which you have been ascribed as the manager, but as to the policy of W1
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,)!

company in regard to the territories which are assigned to each one of these 
companies will you say they do not control?

Mr. Loftus: Absolutely. I have never discussed with them where I will go 
or where I will not go, or whether I will put on trucks or whether I will not do so. 
I have not even discussed with them when I have built new bakeries, iiiat 
8eems strange.

Mr. MacInnis: If you were to open a bakery west of Manitoba would you 
oe under any necessity to consult with the Maple Leaf Milling Company as to 
^'hat you were going to do?

Mr. Loftus: First of all I am not going west of Manitoba.
Mr. Irvine: Why?
Mr. Loftus: This is just a personal question.
Mr. MacInnis: Would I be right in assuming then that one of the reasons 

why you arc not going west of Manitoba is that it is not the policy of the Maple 
Leaf Milling Company to go west of Manitoba?

Mr. Loftus: Definitely not.
Mr. MacInnis: Then if you were to go west of Manitoba or to go east into 

die other territory would you have a free hand to determine policy in that matter 
Wlthout any regard to the Maple Leaf Milling Company?

Mr. Loftus: Absolutely. I opened up a new factory at Fort William and 
L°rt Arthur about a year ago. I did not discuss it with them. I did not borrow 
any money from them. Why should I discuss it? We are a damn good pardon 
me—we are a good customer of theirs, and why should they worry?

Mr. Irvine: As I gather it that would be right within the territory which I 
mink has been ascribed to your company?

Mr. Loftus: Would you say that again?
, . Mr. Irvine: I say Fort William, to which you have referred,, would be 
°gically within the territory which I conceive to be ascribed' to your company .

Mr. Loftus : Mr. Chairman, could I answer that? I would like to.
. . The Vice-Chairman : Well, it is an argumentative question but I suppose 
1 18 all right.

Mr. Loftus : I would like to because I do not want this gentleman to ha\e
wmng ideas. In the first place I was down south when we had the oner o nhe Tort William bakery. They were building it and could not keep going.

back to town and I jumped on the train and went out to Fort William and 
j?!jsht the business that was there. I never discussed it with the . ap e 

illing Company and1 have never discussed it since.
Mr. Irvine: I should think you would be glad to get it.
Mr. Loftus: Well—
Mr. MacInnis: One other question and I am finished.
Mr. Loftus : I enjoy this. ,

rnv MacInnis: You referred a moment ago in answer to a que» mn Y 
?elf to the fact that one of the unfair trade practices that certain bake 
&aged in was giving rebates. Does Canada Bread ever gn c r

Mr. Loftus: Do they?
Mr. MacInnis: Yes.
Mr. Loftus : Definitely, yes; of course we do.
Mr. Johnston : Then you are indulging in unfair trade prae ice..
Mr. Loftus : Of course we are.
Mr. Lesage: They are giving discounts as the otlicis do.

7800—5
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Mr. Loftus: I am not saying I am not guilty.
Mr. Lesage: You are giving discounts as the other bakers do?
Mr. Loftus: I abhor it. I think it is the rottenest thing that ever got into 

the business. If I could stop it tomorrow I would be the happiest man in the 
world.

Mr. Irvine: You do it because you cannot get away without doing it?
Mr. Loftus: It is just one of those things.
Mr. MacInnis: You are a creature of circumstance.
Mr. Fleming: What has competition to do in bringing that about?
Mr. Winters: Mr. Chairman, does my turn come up now or is this supple­

mentary to this question, too?
The Vice-Chairman: Mr. Winters has been wanting to ask a question for 

some time.
Mr. Winters: Go ahead. I presume Mr. Fleming will say it is supple­

mentary.
Mr. Fleming: On this last point I was simply going to ask what bearing 

competition has on this matter of rebates, or putting it the other way, rebates 
on competition?

Mr. Loftus: Well, competition is really the bug of the whole thing. If you 
did not have competition you could go on, but there is no more competitive 
industry in Canada than the bread industry, and consequently some of them 
think that other people are rebating and then they give rebates, and all the time 
the rebates have not been given in the first place. That is one of the bones of 
contention.

Mr. Mayhew: You are not opposed to rebates but you are opposed to 
seeking rebates?

Mr. Loftus: Yes, I am.
Mr. Mayhew: Or are you opposed to rebates as a whole?
Mr. Loftus: I am opposed to rebates unless a certain volume. I think if 

should bp set up at a certain volume and everybody should give the same.
The Vice-Chairman: I suggest that perhaps if you would discuss the si11 

you are thinking of committing before you commit it that you might get pa6* 
that all right. Mr. Winters, you have been wanting to ask a question. If yo° 
are not too surprised you might do it now.

Mr. Winters: In the next fifteen or twenty minutes I am sure they would 
have been asked and answered. I have one or two questions on page 2 
Mr. Loftus' statement. The first one is on subsection C on page 2 in connectio11 
with the commission paid on sales. My question is do you pay commission of 
the dollar value of sales?

Mr. Loftus: It is paid on the money they bring in.
Mr. Winters: That answers that.
Mr. Loftus: The answer there is if you give it on the sales of course there 

would be lot of credits, so it is paid on the money they bring in.
Mr. Winters: The next question arises out of subsection F in which y°j 

say you upgraded your formula which produced a superior product but addc<1 
from | to i cent on the cost of a loaf?

Mr. Loftus: Yes.
Mr. Winters: Would you say why you upgraded your formula?
Mr. Loftus: Yes. It has always been our ambition to give the public ^ 

best loaf we can and the loaf was considerably down in ingredients because m^u
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ahl^f ingredients were very difficult to get, including fats. As soon as we were 
better! an(* suSar we a-dcied up the tone of the bread and gave a much

it + r' Winters: Under the system of controls when the price was fixed would 
at any time have been the policy to degrade the formula?

Mr. Loftus: It was degraded. That is a bad word. It was brought down.
fix H^r" Winters: You cannot realize a greater profit because your price is 

ed so the only way you can increase your margin is to degrade your formula? 
Mr. Loftus: That is quite true.
Mr. Winters: Was that done as a policy or was it done because there was 

shortage of ingredients?
Mr. Loftus: It was done because they just did not have the ingredients. 
Mr. Winters: Apart from that was there any other reason?

loaf MTr- UOftus: No. Of course, as soon as we got them we stackled up our 
081 • I presume every baker did.

are ^r" Winters: Are you just coming back to what you think it should be or 
by 70u upgrading your formula even though you run the risk of losing money 
y uoing it because you are forced to under pressure of competition?

ab Loftus: When it was done there was no thought at all in my mind 
j out the price going up or going down. The ingredients were available and 

ahted to give the public a better loaf.
Wav i" Winters: If you are having such a tough time operating with costs the 
tain i ^ are now and the price prevailing why would you not have main- 

ed your formula? Were you forced to that by competition?
W Mr. Loftus : Again competition, and do not fool yourself. The public 

" a good loaf of bread.
com Winters : You were forced to that despite the fact you were more 

ortably off financially with the old formula?
ir, y M r- Loftus : Of course, everything came in such an onslaught on to us 
prjc °. last three months of the year, increases, and so many of them, that the 

Just simply had to go up. There was not anything else to do. 
that ^r' Winters: On Friday when Mr. Earwaker made his statement lie said 
been ley were much better off under a system of controls. Would it have 
de»rn ^ Part of his thinking that under controls they could continue to sell a 

ued loaf for a fixed price?
Mr. Loftus: Well—
^r- Winters: Do you think that?

vol Loftus: That is a matter of opinion. During the control days the 
bat. of• — courJ°Yi^ an * We werc doing very well. Prices were all held in leash 

Pre - e’ 10 controls had to come off. If we could have continued as we
e a year nMr \y "° l‘ave been perfectly happy.

!c£rade the T* T' course, owing to the shortage of materials you could still
°*her Vn oa an(l not worry too much about it. Your conscience would not 

Al you °n that score?
Mr w1 u S- Uh, yes, I believe it has been done. 

e Paravi-JV™8'- nex* Question arises out of the paragraph just preceding 
P 1 entitled conclusion on page 2 where you say :

reflept^^ek/oregoing adjustments referred to in {b) (c) (d) (e) and (/) 
78oq_.5, a ‘Ugher cost of at least 3 cents per 24-ounce loaf.
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In subsection B it is said that the increase in the price of flour added the 
equivalent of 2.13 cents to the basic cost of a 24-ounce loaf of bread. Then 
also at the time the subsidy was lifted you had a five weeks’ supply of flour 
on hand.

Mr. Loftus: We did.
Mr. Winters: And one week after the subsidy was lifted you increased 

your price to 13 cents. In other words, you took in the whole 3-cent margin?
Mr. Loftus: That is right.
Mr. Winters: Despite the fact you had four weeks of cheaper flour on 

hand, let us say. Why did you raise the price at that time?
Mr. Loftus : Well, you can put in two reasons there. Any baker of any 

account should have a two months’ supply of flour on hand. He cannot take 
the flour right in from the car and make proper bread out of it. It has got to 
be aged, and flour should be in the factory two months.

Mr. Winters: That does not have anything to do with bringing flour into 
the factory.

Mr. Loftus : Yes, it does, because due to the rationing we were down.
Mr. Winters: You had five weeks supply of flour.
Mr. Loftus : Yes, we had five weeks supply of flour.
Mr. Winters: Why did you not go on with the five weeks usage before 

you raised the price?
Mr. Loftus: Well sir, have you ever found any business man doing that? 

What if it went the other way?
Mr. Winters: I would prefer you to answer the question.
Mr. Loftus : I do not think I will answrr the question.
The Vice-Chairman : Your question is why did he not wait until the five 

weeks supply of cheap flour was used—
Mr. Winters : Why did he not wait until the five weeks’ supply was used 

before he raised the price?
Mr. Loftus : Well you could not live at less than 14-cent bread and it w»s 

only a matter of five weeks. Consequently we had the benefit of it in the 
next two months.

Mr. AVinters: That is not evident here. I think my question goes a Iittl® 
farther; you did not need the 3 cents while the flour continued at the old rat6' 
Now you had five weeks’ supply at the old rate, so why did you raise th6 
price before it was consumed?

Mr. Loftus : If we had not increased the price at that particular poi'd 
we would have had an awful lot of trouble five weeks afterwards. The publ’J 
was ripe for it then, and that was the time to raise it. I am being honest aboif- 
this. You people in Ottawa told the public the subsidy was coming off and ’j 
was advertised in all the newspapers. If we had waited until every bag 0 
flour we had in our factory was gone—well, heaven help us.

Mr. AVinters : Is there any good reason why you could not have operate_ 
at your low rate until your five weeks’ supply of flour at the cheaper rate 
consumed? Then you could go to 13 cents?

Mr. Loftus: AVe tried to go to 13.
Mr. AA’inters: I beg pardon, I did not hear that answer.
Mr. Loftus: AAre would have had to go to 14 then at that point.
Mr. AAhNTERS : That is not evident from your evidence so far. Maybe " 

will get it from the figures.
Mr. Loftus : Maybe you will.
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Mr. Winters: Apart from what you have said you have no reasons to sup­
port your increase before the five weeks’ supply was consumed.

Mr. Loftus: We could have gone on for 2 or 3 weeks but it would hav e been 
very bad business. The statement here will show you.

Mr. Winters: Would you care to add a little more to what you have said:
Mr. Loftus: Yes, surely. Here they are, on page 4a, The 

Profit in the month of August was -8; the percentage of profit in Septem , 
was 6-5 Now that is when the price of bread went up, and tho pcrcentage 
October was 9-5. Those were the two months in which we had the five v 
extra supply of flour. In the month of November, 1947 the figure has PP 
down to 1-0; and in December, the biggest month we have m the > 
all our Christmas produce, and this is over-all, the profit was , > 
there was a loss of • 14.

Mr. Fleming: 1-4.
Y Mr. Loftus : 1-4, yes, I’m sorry. In these months the average was 2-8.

°u see where we would have been if we had not taken the benefit of the few 
Weeks’ flour we had.
, Mr. Winters: Did you consider at that time continuing your formula and 
keeping the price down?

Mr. Loftus : To be quite candid I never gave the formula a thought.
Mr. Winters: No, but you increased your cost?
Mr. Loftus : Yes.
Mi'- Winters: By improving your formula? *
Mr. Loftus: Yes.

SuPply 0f ' "M t*ie same time you took advantage of this five weeks’

end of October^ "aS t*°nc *n October, after these two months—towards

Saved A any rate, continuing your existing formula vou could have
2 Lent a loaf on your bread?

t'°n a]] i^,KI us‘ Yes but I would have had a lot less volume because the posi- 
over is competition again.

with the ^ ï^TERS- W hat would have been the difference had you continued on 
0Imu a until after the five weeks’ supply was used?

taking mi)„FTUSV^ G were n°t making money before, and we certainly were not 
money afterwards.

^Proved formula' ^ecause’ *n the meantime you had upped your costs by an 

MrP°t 8av'n.f!T?s: h es, ^ a cent a loaf, for the simple reason—well, I had better 
the best 1 f ah°ut that—but our bread had to be better. We had to make 
ln the loaf H that c°Md be made. Consequently we had to put extra ingredients 
af bread* “ w.as n°t a case that we were improving it because wre knew the price 
7e Wanto f ! g0!ng UP- Me never even thought of the price of bread at that time. 
tjoR ahead f S*Ve PuMic better bread because we knew of the stiff competi- 
^read wV1 ° US" . was post-war days and we knew what was going on. Canada 

jYj S n°t going to stand back and take any licking.
°f biilk^'.MacInnis: Could the witness say how much the increase in the amount 
was inCr„n the new formula added to the cost of the loaf? The amount I think 

ased from 120 pounds to 180 pounds. That is shown in schedule 9.
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Mr. Fleming: Well we are ahead of ourselves now. I thought it was 
pretty well understood that any specific questions on these later schedules were 
going to be left until we got to them?

Mr. MacInnis: I think this is quite to the point being made by Mr. Winters. 
If it is hard to find I will ask another question. You said that the change in the 
formula was perhaps forced on you by the competition, perhaps that is a little 
strong, but it was done in order to fortify yourselves against competition, is 
that correct?

Mr. Loftus: I would say so.
Mr. MacInnis: When Mr. McGregor was here, Commissioner of The 

Combines Investigation Act, he was asked by counsel in regard to this matter. 
I think it would be well to put Mr. McGregor’s answer on the record here 
because it seems that his conclusion is opposed to yours. The reference is on 
page 175 of the proceedings and Mr. Dyde says:

Q. This may be a hard question for you to deal with, and you tell 
me if it is. I am still looking at paragraph 9 and at the same sentence 
and group of sentences. Can you in any way refer that to bread, for 
example? I am taking bread because of its particular interest. What 
types of cost could come into bread, for instance, which would make 
your sentence there correct? What types of cost could creep in to prevent 
cost plus a fair profit from equalling a reasonable price?—A. It might 
be in the selling costs, the actual distribution of the product. During 
the war years the prices board prevented for example, any special 
deliveries of bread.. That may creep in again. In the absence of price 
competition a baker may very well, in order to retain the goodwill of 
the consumer, make special deliveries, may add materials to the loaf that 
may not be necessary for the public. They may add more milk to the loaf, 
and as a result of that increase the price of the loaf. Althought the 
amount of milk or milk powder going into the loaf might be very slight, 
the product could be advertised as very much improved and very much 
better for the public, and the result would be a higher price. I suggest 
if you want to think of milk as a very valuable addition to our diet 
because of its nutritional value we might better buy a quart of milk than 
pay an additional price for the milk that might be put into a loaf of bread' 
There are other costs that will creep into the price, costs that will advance 
the price if there is not pretty substantial price competition that holds the 
price at a fairly low level.

Now you say you have been compelled by competition to improve your 
formula for your bread but Mr. McGregor, who ought to know something about 
this, says that the lack of competition leads to those same abuses? Now which 
one is correct?

Mr. Loftus: Well, that is a matter of opinion. I am not holding any brief 
for Mr. McGregor, I do not know anything about him or his ideas, but I do kno^ 
this. In competition, and in merchandising, the man that does not keep hi3 
products up to the highest standard is going to go by the board ; and do no1 
think for one minute, Mr. MacInnis, that the loaf of bread we make is cake 
anything like that. It is a good substantial loaf of bread and it cannot be mad6 
any lower in cost. By the way you asked a question about milk?

Mr. MacInnis: Yes.
Mr. Antliff: The figure is 1/7 of a loaf, -145.
Mr. MacInnis: -145, thank you. Now, would you explain your point h1 

paragraphs (c) and (d) of the report which you read to us. You have said “dyc 
to the pressure of rising costs of living, the company considered it unfair to i*5



PRICES 919

«te® °f delivery salesmen to reduce the rate of commission paid on sailes. This 
added a further delivery cost equivalent to at least -35 cents per 24-ounce loaf.” 

Mr. Lofttjs: Yes.
Mr. MacInnis: Would you explain that additional cost?
Mr. Lofttjs: It would be an additional cost because the men are paid on 

commission. For instance, if the price of bread goes up 3 cents a loaf the rate 
ot commission is a steady wage of 7 per cent or 6 per cent—that is practically 
j a* the figure is. We can say 7 per cent on wholesale and 14 per cent on retail. 
n some places it is 15 per cent.

Mr. MacInnis: That -35 would be an addition to what he was already 
getting?

Mr. Lofttjs : That is right.
Mr. MacInnis: Now, if you come to paragraph (d) ?
Mr. Lofttjs: Yes.
Mr. MacInnis: That deals with wages and salaries?
Mr. Lofttjs: Yes.
Mr. MacInnis: And there you say you did increase salaries and wages, 

ou said it was a modest wage revision but it only amounted to • 10 of a cent? 
j, Mr. Lofttjs : Yes, but there were others in the previous months ahead of 

at' I will give you those.
Mr. MacInnis: Would you give me the number of persons affected in (c) 

nd the number of persons affected in (d) ?
Mr. Antliff: We have approximately 900 salesmen.

^(^Mr^MAclNNK: 900 salesmen ; and how many bakery employees and salary

Mr. Lofttjs: About 1,800, office and all.
• Mr. MacInnis: Well, that is in the commission paid, then; that is an 
. crease in the commisson to salesmen and they got about three times the 

crease the others did?
pr M1’- Lofttjs: There are several factors there because, in the bakery, 

Vl°us to that, there was an increase.
a r ¥r- Antliff: As a matter of fact, Mr. MacInnis, there is a possibility, 
arjgia Possibility, that in the sales end of it there may be a decrease in volume 
reap,ng as a result of the increase in price which would have a detrimental 
ernb v ™ the salesman’s take-home pay, but the cost per loaf for delivery 

ouied in his wage would increase.
sweet Loftus: Supposing he dropped 25 per cent in the sales of his cakes or 
hiijj goods, that would definitely bring down his receipts and that would give 
if it | at much less in his pay. He does not get the whole thing. He would, 

>ad kept up in the last four months, but it has not kept up.
M* MacInnis: He would get the increase of -35? 

and t) ! Lofttjs : Yes, but then again, the salesmen had not had an increase 
_lc °ther departments had quite a considerable increase in many cases, 

it ic/J1' Antliff : In one case it is a fixed increase and in the other case
18 fluctuating.

t° the r i d°HNSTON : On page 2 of the brief, paragraph (/), there is a reference 
c°Uin ,P,. nSe in the formula. I think the witness said he did that because of 

1 otition. Am I right in that, Mr. Loftus?
I wantFd Lofttjs: Competition—you can define competition in many ways, 
felt th+ k° bceP the standard of Canada Bread at the very highest level and I 
Wllat I d'd r bread could be enriched, it should be enriched and that is exactly
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Mr. Johnston: You think, under this new formula, your bread is superior 
in quality nutritionally and otherwise to any other bread on the market?

Mr. Loftus: Is this for the newspapers?—definitely.
Mr. Johnston: You do consider it superior?
Mr. Loftus : I do not eat any other bread.
Mr. Johnston : You would not eat an inferior bread?
The Vice-Chairman: I know you are not asking these questions just for > 

the purpose of effecting a greater sale of this bread?
Mr. Johnston: He does not sell in Calgary. How do you know that your 

bread is a better quality today than the A & P bread?
Mr. Loftus: How do I know?
Mr. Johnston: Yes.
Mr. Loftus : I do not have to be told about that. I will score the bread 

and find out.
Mr. Johnston : How do you do that?
Mr. Loftus : We can score bread. This is done very fairly because there 

is no use kidding yourself.
Mr. Johnston : Do not kid us, anyway.
Mr. Loftus : That would be very difficult to do. We will buy bread frona 

these different companies. One man, who is not in on the scoring, will put all 
that bread out on a table, 1, 2, 3, 4, 5, 6 and 7. He will put the name of the 
manufacturer underneath the loaf with the name facing the loaf. Then, we score 
the loaf. Generally, we score it for external qualifications; colour, bloom, rise, 
jump at the side—this may not be familiar to you people. Then, we score it for 
texture, colour, aroma and taste. We very seldom figure the taste because 
we know if all those characteristics are there, the taste is there. I very seldofl1 
taste the loaf unless I am tasting it at home.

Mr. Johnston : Who is the person who finally determines—
Mr. Loftus: The housewife.
Mr. Johnston :—whether one bread is better than another? I suppos6 

that is the housewife?
Mr. Loftus: Yes, but we do know what the housewife wants or need5 

in bread. I think I should know, after 37 years. I think I know she want5 
colour. I have been arguing with men in the business world, “WThy don’t y°v 
give them brown bread”, and so on and so forth. The public does not want 
brown bread. They want the whitest loaf they can possibly get. It shows np 
in the percentage of brown bread we are making.

Mr. Johnston : You said you had all these breads laid out on a table?
Mr. Loftus: Yes.
Mr. Johnston : And the name of the company under each one?
Mr. Loftus: Yes.
Mr. Johnston: Where did the A & P bread come in that rotation?
Mr. Loftus: Do I have to answer that?
The Vice-Chairman : Is there any objection to answering it?
Mr. Loftus : I will put it this way ; it is a long time since I have scor^ 

the bread and I really don’t remember.
Mr. Johnston : You do not remember, Mr. Loftus, which is the better 

quality?
The Vice-Chairman: Just a moment, I should like to clear up something 

You were wondering whether it was quite fair to ask you to answer tb»11
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question and, at first glance, I could not see any objectionJf ^swenn"
said you had forgotten anyway, so why were you objecting
something that you did not remember. . , • n

Mr. Loftus : Mr. Johnston was asking me my method of scoring 
I gave him. Then, he immediately threw the question at me, How did the 
A & p come out in this?” Well, I do not want to talk about the quality 
my competitor’s—

The Vice-Chairman: If you did not remember the answer to the question 
anyway, what objection would there be to it?

Mr. Loftus : You fellows are lawyers and you are
Mr. Johnston: No, leave me out of that. I am not a lawyer.
Mr. Loftus: —and you are throwing these questions at me. I am just a 

baker—
The Vice-Chairman: Do not depreciate yourself. You have been getting 

along all right. There has been no difficulty in that regard. T ou do not need 
give yourself a low rating as a witness.

Mr. Loftus: Thank you very much.
, Mr. Johnston: Just before we leave that, I want to pursue the question^ 
little further. The witness has gone to great lengths—I am not object g 
this—to tell us he had a very fine quality of bread.

Mr. Loftus: Yes. ,
Mr. Johnston: His bread is selling at a higher price than the
Mr Loftus * Ygs

Mr. Johnston: Then, he said he had scored all thesfj., J'i1f1SbreaÏ whS 
Witness we have had who has particular knowledge of the quality concerned
are sold. I think it is very important to this committee—I am n think
Whether the A & P loses sales because of this, or whether you |gairMhei ^
this is a very important point. This witness has told us ' , breads. The
lned up and he has determined the quality of these thff & p was

question has been put here on many occasions as to wlhettuerti 
selling bread at an unfair price, I will put it that way. It has been said 
are selling it below cost.

The Vice-Chairman: It has been called an unfair practee^ ^
, Mr. Johnston: We will call it an unfair practice. f vprv inferior quality,

that this cheap bread which the A and P puts out is of >

Mr. Loftus: No, I did not. think the witness
The Vice-Chairman: No, just to get it clear, <->’ _ you asked him

fver got to the point of saying that the A and P ms> uge the expression, 
^here it would stand in the scoring and, at that point, n ■' uestion he said 
he balked. Then, when the question was allowed as a proper q 
le did not just remember the last incident of scoring.

Mr. Loftus: Neither do I. . f derireciat-
. The Vice-Chairman: He certainly did not go to the poi , > >
ltlg his competitor’s bread. know, in this list of

Mr. Johnston: I think it is very important that 
°res’ where the A and P bread comes. gg tQ compare his

, Mr. MacInnis: I am going to object to askmg impartial witness on that 
h ead with another person’s bread because he 1 , . can get somebody
Particular matter. If we want to have bread scored, tnen 

10 is not in the bread business to do it.
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The Vice-Chairman: You have all heard the statement about somebody 
being saved by the gong. I do not know who is being saved by the gong, but it is 
six o’clock so the committee will adjourn until tomorrow morning.

The committee adjourned to meet again on Tuesday, March 9, 1948 at 
11 a.m.

APPENDIX
1947 Annual Report 

CANADA BREAD CO., LIMITED 
Head office: 224 Davenport Road, Toronto

Board of Directors: C. H. Carlisle, R. S. Waldie, A. W. Holmstead, K.C., 
G. C. Leitch, A. V. Loftus, A. G. Walwyn.

Officers: C. H. Carlisle, President ; R. S. Waldie, Vice-President; A. V. Loftus, 
General Manager; W. S. Antliff, Assist. General Manager and Treasurer ; L. F. 
Enright, Secretary.

DIRECTOR’S REPORT TO SHAREHOLDERS 
FOR THE FISCAL YEAR ENDED 

JUNE 30, 1947
The operations of the Company during the war and since the war may be 

better understood by comparing the major items of operation with the last pre­
war year, 1939: Increase in volume of products 101 per cent; Increase in value 
of total sales 107 per cent; Increase in the cost of ingredients in a loaf of bread, 
exclusive of flour 60-9 per cent.

The price of wheat July 1, 1939, was 55$ cents per bushel.
The subsidized price of wheat during the fiscal year under review was 77$ 

cents per bushel.
The export price to Britain is $1.55 per bushel, plus 3£ cents per bushel for 

transportation.
The export price to countries other than Britain averages about $2.56 

per bushel.
The sale price of a loaf of bread in 1947 is identical with that of 1939.
It is quite evident, if the subsidy on wheat be removed, that the price of 

wheat milled for domestic consumption to the Canadian baker will be very 
materially increased, resulting in a relative increase in the price of bakery 
products.

In ratio to sales, and compared with 1939, the increased relative cost of 
wages paid for production of bakery products is 37-6 per cent.

The cost of equipment compared with 1939 shows an increase varying from 
25 per cent to 45 per cent.

Motor cars and trucks are major items of expense. The Company operates 
668 motor trucks and makes deliveries over 967 routes.

The increased cost of panel trucks used on route deliveries is 49 per cent, 
compared with the year 1939.

In ratio to sales, and compared with 1939, the increased relative cost of 
maintenance of the fleet is 40-7 per cent.

The cost of the motor fleet equipment is $897,214.82, of which purchases 
made during the fiscal year amounted to $541,997.91.
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The year’s volume of sales is the largest in the history of the Company. 
The number of customers exceed those of any previous year.

The Company is in a strong financial position; it has no bank indebtedness, 
a cash position of $445,317, $100,000 in Dominion of Canada bonds. The work­
ing capital is $775,250. Advantage is taken of all cash discounts.

CAPITAL STRUCTURE
The Company has no outstanding bonds or debentures. 4inn •
Issued Capital Stock:-20,000 shares First Preference par value^^0, dm, 

dend rate 4-1 per cent, callable after July 1948 at $103; ^OOO shares Clas B 
Preference, par value $50, dividend rate $2.50 per share: 200,000 shares Comm , 
no par value.

As Government restrictions and controls are removed, and materials become 
more plentiful, the Company will be in a position to increase the diversity ana 
quality of its products.

The death of Mr. C. B. Shields, a Director of the Company for the past four­
teen years, is regrettable. He was a capable business man. He put du y am 
service before personal interest. He was frank in the things that he did. 1 
service he rendered was of great worth.

On behalf of the Board of Directors.

Respectfully submitted,

C. H. CARLISLE,
President.

CANADA BREAD COMPANY, LIMITED 
(Incorporated under the Ontario Companies Act) 

And its Wholly-owned Subsidiary 
Consolidated Balance Sheet as at SOth June, 19$7

^Urrent: assets

hand and in banks .......................nvm!.i0ft Ca'lada Bonds—at cost............. ...................................... ..
Aooo,,r5 kei >"alue $104,750.00) ..................................................
Iriv<'tu<,rifrRC<ÜfVa'bk' 88 reserve for doubtful accounts ...........................and (•p^Hf;^JnP*e4lîents, ^nis^^d products and supplies, as determined 
- less ro ie mian>agemenit, valued at the lower of cost or market

1 1(1 insurance, taxes, etc...............
Sundry.

Refundable portion of taxes on income 

f**ed:
buildings and equipment—at coat ... 

Lees reserve for depreciation ...»

Land—at 
0,>Od»ill (1^

cost .........................

amounts written off)

11,500.00
5,600.00

29,306.48
'34,681.23

$2.694,625.25
340,205.30

$ 445,317.03 
100,000.00

216,142.46

703.498.27
109,608.32

$1,574,566.08

17,100.00

3.034,830.55
500,000.00

$5,126,496.63
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Current:
LIABILITIES

Accounts payable, wages and other accrued charges ................
Reserve for taxes (including income and excess profits taxes) 
Dividends payable 2nd July, 1947 ..................................................

Trust Funds'.
Deposits hy salesmen .................................................................. $ 73,525.92

Less cash and government bonds held in trust .......... 73,525.92

Reserve for contingencies

$ 687,231.01 
53,960.02 
58,125.00

$ 799,316.03

100.000.00

Capital:
Authorized and issued—

20,000 4j% first cumulative redeemable preference 
shares of $100 each, redeemable at $105 per share 
to 1st July 1948 and at $103 per share thereafter $2,000,000.00 

25,000 5% cumulative participating redeemable class 
“B” preference shares of $50 each, redeemable at
$100 per share .................................................................. 1,250,000.00

200,000 common shares of no par value ............................ 25,000.00
$3,275,000.00

Earned surplus ....................................................................................... 952,180.60

$5,126,496.63

Statement of Consolidated Profit and Loss for the Year Ended 30th June, 1947

Profit on operations before deducting the charges set out below
Add:

Interest earned on investments .................................................. $ 15,966.00
Profit on sale of investments .................................................... 30,687.50

Deduct:
Payments under employee pension plan .................................. $ 99,645.33
Provision for depreciation of buildings and equipment .. 326,899.85

Deduct provision for income and excess profits taxes 

Net profit for the year ........................................................

$ 892,813.7"

46,653.5°

$ 939,467.27

426.545.1s

512.922.»°
195.000.00

$ 317,922.0^

Statement of Consolidated Earned Surplus for the Year Ended SOih June, IS.'/7

Balance at 30th June, 1946 .............................................................................................. $ 739.258-51

Add:
Consolidated net profit for the year ended 30th June 1947.. $ 317,922.09
Adjustment of taxes of prior years on determination of

standard profits by the Board of Referees.................. 67.500.00 nn
------------------ 385,422>;

$1,124,680.0°
Deduct:

Dividends—
41% first preference shares ..........
5% class “B” preference shares .. 
Common shares—10 cents per share

Balance at 30th June, 1947

$ 90.000.00
62,500.00
20,000.00 172,500^°° 

$ 952,18»^

/
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Auditors’ Report to the Shareholders
its 'Je„have examined the consolidated balance sheet of Canada Bread Company, Limited and 
and _K’-V-owned subsidiary as at 30th June 1947 and the related statements of profit and loss 
testpriarne(* su,n^us ^or the year ended on that date. In connection therewith we examined or 
the r~,.ac’?ounti,ng records of the head office of the company, of its subsidiary and of certain of 
exatiim “ranches and reviewed the reports furnished by the company’s staff auditor on his 
account- °n <>f, l*'e records of the remaining branches. We also made a general review of the 
a deta i methods and of the operating and income accounts for the year but we did not make 

ailed audit of the transactions. All our requirements as auditors have been complied with. 
balan f report that in our opinion, based upon our examination, the foregoing consolidated 
so .. <:,e sheet and related statements of profit and loss and earned surplus have been drawn up 

exhibit a true and correct view' of the state of the companies’ affairs as at 30th June 
and (în(l of, e results of their operations for the year according to the best of our information 

c explanations given to us and as shown by the books and branch statements.
Slat011/,?), Clarkson, Gordon & Co.,

Jl|Iy 1947 Chartered Accountants.
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MINUTES OF PROCEEDINGS

\ Tuesday, March 9, 1948.
Th Q

^artin,epresidîngCOmmittee °D Prices met at 1100 a m-> the Chairman, Hon. Mr.

*rvine, John?^ l"csent: Messrs. Beaudry, Cleaver, Fleming, Harkness, Homuth, 
^ JOhnston> Lesage, Maclnnis, Martin, Winters.
^ H. A. Dyde, K.C., Counsel to the Committee, in attendance.

AssistarntAnJ' LMtus, President and General Manager, and Mr. W. S. Antliff,
^°r°nto Wpr„ ra - *anager and Treasurer, Canada Bread Company Limited,

’ Were recalled and further examined.
this ^day ^ m' w'tnesses retired and the Committee adjourned until 4.00

AFTERNOON SITTING
^siding ^'omm^ttee resumed at 4.00 p.m., the Chairman, Hon. Mr. Marl in,

^tinston^/7^ Present: Messrs. Cleaver, Fleming, Harkness, Homuth, Irvine, 
’ ■besage, Maclnnis, Martin, McCubbin, Merritt, Pinard, Winters.

’ A- Dyde, K.C., Counsel to the Committee, in attendance, 
ssrs. Loftus and Antliff were recalled and further examined.

’tnesses retired.
ÏctJ?aniel F- Wilson> President, and Mr. Lloyd I. Stormer, Vice-President 

at the samr4:Treasurer’ christie’s Bread Limited, Toronto, were both called 
me time, sworn and examined.
Wilson filed,

I !' ' ^ N°. 46—Statement covering various information prepared for 
Atatlon to the Committee.

^edtiegjf'^O p.m., witnesses retired and the Committee adjourned until 
ay’ March 10, at 4.00 p.m.

R. ARSENAULT, 
Clerk of the Committee.
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MINUTES OF EVIDENCE

House of Commons,
March 9, 1948.

Hnn Special Committee on Prices met this dav at 11.UO a.m. The Chairman, 
Pourable Paul Martin, presided.
which*'1' ^HAIRMAN:. I aiy anxious to hold a meeting of the steering committee, 
is g0- lnay take a little time, with our accountants and counsel tomorrow. It 
imp . g t0 be a little difficult to arrange an appropriate time, but it is an 
their bo lneeting, and I know that members of the steering committee will do 
it w;ti CSAV° meet whatever decision we arrive at as to the hour. I was discussing 
cou' : *r- Maclnnis as to 10 o’clock but there is a difficulty about that, and 
Hieet . las something to take up which is very important. However, we might 

some time during the course of the day. ‘ 
hearin ^ have Canada Bread with us. Our objective is not to conclude the 
tK’dr. " ‘-M bread but to conclude this phase of it if we can by Wednesday. Mr.

MW1 y°U continue?
ariSe iff VDE: Mr. Chairman, I have some questions for these witnesses which 
Mr. a 'fly °ut of the questions and evidence given yesterday by Mr. Loftus and 
°f th"e "*■- think I shall have to be forgiven if i stray from the strict order 

basp*)a^es 'n the exhibit as some of the questions yesterday on which I wish 
Wg witf gestions also strayed a little from the strict order. I should not be 
c°urSe . 1 my questions, and then members of the committee will be free, of 

^ o return to any pages to which they wish to direct attention.
tile n«i> bb.EMiNG: May I ask Mr. Dyde if it is the intention to go through 

^bes to the end?
he 0n V 1)>DE: No, it is not. I have some general questions although I will 

^ e pages from time to time.
'■ f inters: But we are going through the pages? 

him fr.K Chairman: Yes, but Mr. Dyde has a series of questions that will take 
Would s’11!, hyenty minutes to half an hour which he would like to pursue. I 

M esl Hunt he be allowed to do so as closely as possible.
* think f LEming; I would hope, too, that he will take us over the pages because 
>°0H bpl.CSterday °ur proceedings did suffer somewhat in orderliness in the after-
* i-hiuk < ause we did not go through the pages before taking up detailed matteis. 
°f the br .rw°uld be very much better if Mr. Dyde took us through to the end

Xr, , anc^ then we could come back to deal with the pages.
^Ut bnf ^INTERS: I think yesterday we were dealing with the general state- 

^ ore we got to the pages.
Xl'. ^Lexiing: That is the ti’ouble. We strayed into the pages.

Reaver: I think counsel should have a free hand.
’■ Irvine: I think so, too. 

ir- Dyr*)erCentan-U'lDE ------  * *** uui

CeRt .b 1,0 rate of net profit 
Mr PACr Cent?
Mr. d^TUFF: Yes-

Mr. Antliff, in your brief which is exhibit 44, you point to 
to sales in August, 1947, which was less than 1 per

°f biread
f 1 n,-nt a loaf in the price fE: You seek to justify an increase of attention at that point 

that fact alone. Now, I want to call your attenuu
929
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to the fact that you gave evidence that in July, 1947, the comparative figure was 
2-5 per cent, and I think yesterday I asked you to supply also the figure for 
June, 1947. Are you able to give me that figure now, or will it have to be 
worked out?

Mr. Antliff : I have not got it with me.
Mr. Dyde: Would you be able to work it out from the papers that yo*1 

have? Then, Mr. Loftus, while Mr. Antliff is looking to see whether he ca« 
clear that up, you say that the removal of the flour subsidy on September ^ 
increased your flour cost by 2 • 13 cents per loaf?

Mr. Loftus : Yes.
Mr. Dyde: It is correct, is it not, that the cost of flour to you has decreased 

since September, 1947?
Mr. Loftus : Yes.
Mr. Dyde: I want to ask only this one question at the moment. Have you 

made any adjustment downward in price in consequence of the decrease in the 
price of flour?

Mr. Loftus: No.
Mr. Dyde: You had four weeks’ supply of cheap flour on hand when the 

price was increased in September, 1947?
Mr. Loftus: Yes.
Mr. Dyde: You gave that evidence in answer to a question I think Mr' 

Winters asked.
Mr. Loftus: That is right.
Mr. Dyde: And you had the advantage of that inventory during that period 

when the price was increased?
Mr. Loftus : Right.
Mr. Dyde: Then you have also given evidence that you adjusted yoür 

formula at an additional cost of -51 cents per loaf. Is that correct.
Mr. Loftus : That is correct.
Mr. Winters: Where is that evidence?
Mr. Dyde: That was also in—
Mr. Loftus : In one of the schedules.
Mr. Dyde: Reference was made to the schedule on which that appe^6 

yesterday, which is schedule 9.
Mr. Johnston: Was that not \ to £ a cent a loaf?
Mr. Winters: In section F it says i to ^ cent.
Mr. Dyde: I wanted to clear that up. The reference in the evideflcC 

yesterday was £ to \ cent. Do you recall that, Mr. Antliff.
Mr. Antliff : Yes, sir.
Mr. Dyde: But the actual figure is -51?
Mr. Antliff : If you refer to schedule 9 you will see it refers to the foriBu*! 

in use at the Bloor street bakery in Toronto, one of our large plants. Form11 e 
fluctuate from plant to plant. Other bakeries’ margin of increase was leSî 
That is why reference is made to the spread between } of a cent and | a cefl 
I can give you the other figure you have just asked for.

Mr. Dyde: What is the figure for June, 1947?
Mr. Antliff: It is 3-28 per cent.
Mr. Dyde : 3-28 per cent.
The Chairman: Are you coming back to this question of flour later?
Mr. Dyde: Yes, sir. Another question which I should like you to ansflv6 

for the purposes of the record at the moment is that although flour costs llil
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the fact^at^e nnVcS wnfSnPtem^efû 1947’ the increase has been limited by 
m saying from vont- , vl,iK'! 7k fTo th-cn downward, and I think I am correct 
of September™ Jn thrJnH* the inerease in the flour coat from the first 

Mr xl wu °f Januar-V 15 1-89 cents per loaf. Is that right? 
• Mr. Antliff: What exhibit would that be from?

schedule 8 ^E' 1 tllinlc 1 would have to ask you to look at schedule 8, your

2'2Un' Ott,™raanI Mo^SeF k*f * September 1 — 216 ™ Toronto and

1948^15' /Ïq 7:pn^oUt the, difi[€0rence between September 1, 1947, and February 6, 
otr cents, is it not.’

Mr. Antliff: Correct. *
have give^wfih *°,^ve y.ou the benefit of the topmost price you
"5l cent and T =1,7,,!'i n !C ciaoge in formula. I should like to take it at 
,c°st from September V to‘pth 0 call y°ur attention to the fact that your flour t^o figures 7,1 , t ’February 1 has increased 1-89 cents, and adding those

gures together I get 2-40 cents. That is correct, is it not?
Mr. Antliff: That is correct.

February ^048 +l1+W’ 7*ien you ComPare September, 1947, with the first of 
the benefit It, 1S7 !e Jncrease in your cost of flour and as I say, I give you 
^justment nf f G * CiU ^ w’hen ^ flu°to "51 cents as being the increase due to 

nent of formula, and I get a total of 2-40 cents?
Mr. Antliff: That is right.

January ' 7n sP^e of the fact that that is so we find that towards the end
* should ijVp in creased the price of bread another cent from 13 to 14 cents.
when von i,,A <>a t0 - , , committee how you justify the increase in January 

^you have in mind those two increases of cost.
hhe mattei-NTfLII F‘ -^r. Dyde, in addition to the items referred to there is also 
Mission nn an additional amount paid to the sales staff arising from com- 

Mr n !.CnhanCed Value °f the seIling Price of the loaf.
La,csmen’s St<-)p t}lme a minute- I do not want to get twisted on the
has in crone <>mmission. The salesman gets more commission because the price 

leased. Is that not correct?
^r. Loftus: That is right.

Conimiss;^DE:, Itr is,also correct to say that the salesman would not get increased 
ossmn unless the price went up?

Air Antliff: That is quite true, yes.
and if that YD7i So !,hat 1 come hack to my question as to what your costs are, 
answer v, 18 ™e answer you can give then I am finished, if that is the only 

^ you are able to give.
Cost whiotNTUFF,; is certainly not the only answer. The 2-40 increase in 
Price was y°“ have acknowledged would indicate that a further increase in 
Margin ® required in order to offset the 2-40. In order to achieve any profit 
and haviri ateVer .in relation to cost that increase necessarily must be 3 cents,
18 boilri,. ^ established a higher selling price additional commission goes with it,

Mr t'P ^he other higher cost.
that it 7=P>YDE: So that I think what you are saying now to the committee is 
and that a V1C10US circle. You put the price up, that increases the commission, 

causes the price to go up again?
Which'm Antliff: I would say the cost of living is a vicious spiral upwards 

salesmen and all other employees have to meet, and we have to. help
incre^1; ,I)vDE: But I bring you back to the fact that 2-40 cents is the total 

between September and February in your flour cost and ingredients?
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Mr. Antliff: No, no; I am sorry.
Mr. Dyde: Do you want, to change that?
Mr. Antliff: No, I do not want to change it, but there is also a matter 

of additional costs entering into certain products both for production and 
distribution which also have a bearing on the increased cost—and I have detailed 
them in subsection E—which would be also embodied in the increase. I have 
also referred in subsection D to the fact that increases were given generally to 
other employees in the bakery and office which also added to the cost and were 
an absolute necessity due to economic pressure.

Mr. Dyde: Then may I start with the 1-81 cents a loaf plus the -51 cents 
for adjusted formula. What do you want the committee to add to that figure 
of increased cost? I see -10 cents per loaf quoted by you in sub-paragrah D 
of the brief.

Mr. Antliff: I want to add -35.
Mr. Dyde: For what?
Mr. Antliff: For the additional payment to the sales staff
Mr. Dyde: Additional payment to the sales staff. Is that by way of com­

mission on wages?
Mr. Antliff: By way of commission.
Mr. Loftus: The biggest proportion of their take-away is commission.
Mr. Dyde: Yes. Again I say to you it seems to me that it is a spiral, that 

you put your price up, and that automatically means higher commissions, and 
then you say that fact causes you to put the price up again?

Mr. Lesage: A vicious circle.
Mr. Dyde: Explain that if I am wrong.
Mr. Antliff: The price goes up in the first instance because of factors 

beyond our control.
Mr. Fleming: There is another factor—
The Chairman: Do not interfere with counsel.
Mr. Fleming: WIio is going to be allowed to make interjections?
The Chairman: Nobody.
Mr. Antliff: These factors which I have indicated, apart from the matter 

of salesmen’s commission, are something which have been forced on our com­
pany and the industry generally through causes beyond our control. Therefore, 
the increase in the price of bread is something which, in the first instance, is 
outside our jurisdiction. So far as the salesmen are concerned, in order to enable 
them to keep step with the cost of living it has been our practice to keep com­
missions on the same basis.

Mr. Dyde: I am going to leave it at that for a moment, Mr. Antliff. I 
would like you to look at schedule 5 of your exhibit 44.

Mr. Antliff: Yes, I have it.
Mr. Dyde: Now, I assume these figures are struck off prior to the increase 

of 1 cent from 13 to 14 cents?
Mr. Antliff: The increase that took place only covered the last three days 

of the month. It has no very material bearing but it has a slight bearing.
Mr. Dyde: At any rate on the regular brands of house to house delivery 

where the bread was selling for 13 cents your net profit per loaf in January is 
stated to be -54 cents?

Mr. Antliff: That is correct, with the method of distribution overhead 
that has been worked out.
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( Mr. Dyde: Yes, and on the same page—I am skipping one column—I come 
to “Cottage brand” and the figure at the bottom is -87 of a loss.

Mr. Antliff: Correct.
Mr. Dyde: The circle means a loss^
Mr. Antliff: That is right.

,, Mr. Dyde: Now, then with regarrd to the last three columns of schedule 5, 
columns headed “Cottage bread”, “Secondary brands house to house , and 

Secondary brands, stores”. Is it fair to say that is substantially the same
read?

Mr
Mr
Mr.
Mr
Mr

% Mr

Antliff: As Cottage bread?
Dyde : Yes.
Antliff : Identically the same bread.
Dyde : Those two secondary brands and Cottage bread are identical? 
Antliff: Correct.
Dyde: Yes. Now I would like to ask you to explain to the committee

yon you show a profit position on the regular brand, house to house, and
Wou; °" a loss position on the Cottage bread, and that is in January 1948.
hariT you explain to the committee, looking at that position, if you felt you 
hi-‘ , Avance the
tnT1 which 10 house

th

is shJ-fnT °f] bread’ why did you not advance the price of Cottage
Mr on which there was^ profit? addmg * t0 the regular brand house 

c bread from>us I?C< au?C we liad to protect the person who was purchasing

Mr aESAGE: Would >'ou speak louder please?
Mr Dv'ILIF\v,1 am SOrry’ ln order to Protect our market.
Mr a DE: " 10 18 the l)ers°n who purchases from you?
Mr j X1 LIFF: hoblaw Groceterias.
increasimi tV*’ and order to protect Loblaw Groceterias you refrained 

-casing the price of Cottage bread?
A ' Antliff: Yes.
Mr |i°1TUS: That is right.

though thni"\: An‘! '°.' added a cent to the regular brand house to house, 
0 Mr. A Vas showing a profit position at the time?
rww-head ex-nm!'.' ’ *bread was showing a profit but you have to take the 
Ijdaon, in .. i f-es on a Ppr ’°af basis. All bread was taken in the same pro- 

°s refen. , ‘ J?n to overhead cost, and on that basis it works out along the
I Mr q to 111 the exhibit.-u.. \ es, and I am not wanting to force you into any position but

h'oti)

am

cau.
s-uiply looking at the 

Anti

schedule and asking you to make it clear?
the facts as satisfactorily as I

Mr
iff: 1 am most anxious to give all

Now you were not the first baker to advance the ]’Ms''"1'; dyde: Yes.
MWere you?
Mr âXTLIFF: No, sir.

r^y thai DF: he have that fact in evidence—and certainly a gentleman did 
tl°w that? llds’;'e’s were the first to raise the price in January would you

Mr Antliff: I believe that is right.
A|r 'DE: And did you increase the price in Ottawa ?

0FTUS: No, we did not.
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Mr. Dyde: And you did not increase it in Brockville or Cornwall?
Mr. Loftus: No.
Mr. Dyde: Would you explain to the committee why you did not increase 

it in those places also?
Mr. Loftus : Because of competitive conditions and, perhaps, in the sarD6 ! 

class, we did not have the courage.
Mr. Dyde: W'hat do you mean by competitive conditions?
Mr. Loftus: Well, it is impossible for any firm to go out with a higher 

price and expect to hold their volume of business when other people are selling 
lower. We have got to be competitive, as I explained yesterday, and we are 
competitive in those centres.

Mr. Dyde: Someone was continuing to sell at 13 cents in Ottawa, Brock' 
ville and Cornwall?

Mr. Loftus : Yes.
Mr. Dyde : So you remained at that price too?
Mr. Loftus : Our manager in the city of Ottawa, when I discussed it witi1 

him as I did—I can give you an illustration of that. In the city of Ottawa 
we have had a very nice profit each month for a considerable period of ti®e' 
The profit in this particular city dropped to $100 a month in January and 
have got what I consider a very nice business in this city and district. In the 
month of February the profit came up, I think it was a little over a hundred' ■ 
It shows you what Ottawa was doing with 13-cent bread. We dropped froi® 
a very nice profit in the previous month to $100 in January and close ^ 
that in February, so that Ottawa cannot go on under the existing prices.

Mr. Dyde : Now, Mr. Loftus, I would like to refresh your memory for jj 
moment in regard to an answer that you gave to Mr. Winters. You said, afl® 
you were referring to the increase in price of 3 cents in September—

Mr. Loftus: Yes.
Mr. Dyde: You said “If we had not increased the price at that particule j 

point we would have had an awful lot of trouble five weeks afterwards”.
Mr. Loftus : I did say that.
Mr. Dyde: “The public was ripe for it then and that was the time 40 ; 

raise it”.
Mr. Loftus: Yes.
Mr. Dyde: “I am being honest about this—”, and I am still quoting.
Mr. Loftus: Yes.
Mr. Dyde: “You people in Ottawa told the public the subsidy was coi»i®jj 

off and it was advertised in all the newspapers. If we had waited until e*er- 
bag of flour in our factory, well—heaven help us”. 1

Would you explain to the committee what you mean by “well—he&ve 
help us”? I

Mr. Loftus : The only answer that I can give would be that I am afi'9'u 
they would have been looking for another general manager. i

Mr. Dyde: You mean you would have lost money?
Mr. Loftus : Definitely. 1
Mr. Dyde: Would your loss have been attributed to the fact that you k®1 

adjusted your formula?
Mr. Loftus : Oh, no.
Mr. Dyde: In any way?
Mr. Loftus: No.



PRICES 935

Mr. Dyde: You had adjusted your formula?
Mr. Loftus : Sure, we did.
Mr. Dyde: And it meant increased costs. 

a ^r- Loftus: That, of course, is a matter of competition again, and also 
loaf atfCr merchandising. We wanted to give the pyblic, as I say, the best 
wj 0 bread. We felt we were not giving a good enough loaf, especially 
Wfi01.1 controls came off and when shortening and sugar were more plentiful, so

1 ni what other firms did. We gave a better loaf. Of course, we want them 
10 eat more bread.
Vril, ^r- L>yde: Incidentally you got a verv material money advantage out of 
your inventory, did you not?
statn^^1 ^?FTUS: Yes, we did for five weeks but then you must look at the 
got tme,nt. !or the months of November, December and January. You have 
to o-f,? flance *t UP- ^ou cannot run a business thinking that you are going 
Perr,. * m one m°nth, but it is over the months that you have got to get a 
is j, ,nta§e °f profit. It was 2-8 per cent over the last six months and that 
" profiteering, or at least I would not think so.

Mr. Dyde: I am not suggesting for a moment that it is profiteering.
earn',/]1 ,.f"0FTUS: Those two particular months, October and November, 
Hot ha i1 |le S1X months. I am referring to September and October. Had we
thro,,dC wed> it was a blessing in disguise. I wish to heavens we had had

or four months.
. MacInnis: Where does the disguise come in?

reman!r ,PYDp: ^ ou had that ‘‘blessing in disguise” as you call it, but the fact 
resiiio S, at in schedule 5 in January 1948 you were on the profit side on your 

® dr nouse to house delivery?
thinL//r' Ix)FTUS.: Of course you know, Mr. Dyde, you have got to take the other 
have th0 ’moderation. We might have been ahead on that but if you do not 
and v \ ler volume—volume means a great deal in the competitive market 
that h/11 ,mvc b°Id if- UP- There is no other business outside the bread industry 

as to watch its pennies any more than we have to.
youyou Dyde: Would you say in January 1948 then that you were holding 
price ' i'iP If*6 company’s operations—by charging the householder a sufficient 
heinir " i , ^ ^°u would not have to interfere with the price of the Cottage bread 

g sold to Loblaw’s.
figure!r' Loftus: 1 would say definitely no. I think Mr. Antliff has some

°Verhn! Antliff: I would like to say, Mr. Dyde, that if we had simply thrown 
as Sn°ard the cheap bread and had riot applied the overhead which is -78 cents 
SeCOnf)Cac over the Cottage bread, the secondary brands house to house, and 
had n brands, stores—the overhead would have been substantially different 
been t cen thrown against the house to house and I doubt if there would have 

profit in that either. I am sure there would not.
I Wai ^ ' .^YD]E: You would have to go through the figures to be sure of that, 

luite willing to accept a glance at this page for the explanation.
r‘ Antliff: That is the explanation and I think it is a conect one.

9go * y IW I think there is a correct answer which you gave a few moments 
°u did not want to disturb Loblaw’s.

SeWinJfLoFTUS: No sir, the Loblaw concern is a company which we have been 
exclu^ f?r uPwards of 18 years. Through all the battles we have supplied them 

ely and it would be a very unfair thing if they are, per ap ,
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meeting competition to say to them “Well you cannot have the bread”. I just 
would not do it. I am going to say even if it is a loss to Canada Bread Company 
I am going to support them. There is a loss there, there is no question about that.

Mr. Fleming: Whose loss?
Mr. Loftus : We have a loss.
Mr. Fleming: On the 10-cent loaf?
Mr. Loftus : Yes.
Mr. Fleming: It is a loss to you?
Mr. Lesage: Why do you not let Loblaw’s take the loss if they want to 

meet the competition?
Mr. Loftus : Definitely they are taking a loss at the present time. All you 

have got to do is to look at their over-all profit.
Mr. Antliff: The selling cost established in evidence was 15-54 per cent 

and that is more than the 10 per cent margin of mark-up.
Mr. Lesage : Well I am not going to argue with you gentlemen as to what 

the gross margin for a retail store should be. However, there is no doubt 
handling bread in a retail store does not demand a larger margin than 10 per cent 
when they only take 5 per cent on butter. You are not in the retail business 
and I think the evidence we have is exactly contrary to what you have just 
said now.

Mr. Fleming: Well now—
Mr. Lesage: I am going to ask you why you do not let Loblaw’s take the 

loss if there is a loss to be taken?
Mr. Loftus : My answer to that would be that I am a very poor salesman. 

Perhaps, I should go to them and say: “You have got to take less of a rebate 
than you are getting at the present time. We had hoped this situation would 
be cleaned up long before now, but unfortunately it has not.

Mr. Lesage: As a matter of fact if you let Loblaw’s meet their own com­
petition you could sell house to house with a profit, as shown from schedule 5-

Mr. Antliff : I have just explained that Loblaw’s is along with the second­
ary brands, and taking the over-all fair share of overhead, if we did not have 
that business it would bring down the profit to the vanishing point.

Mr. Lesage: But why do you not increase the price of the secondary brands 
instead of the price of the regular brands?

Mr. Antliff : I would like to.
Mr. Loftus : We would like to, but again it is competition.
Mr. Lesage: And keep the other price down to 13 cents?
Mr. Loftus: Say that again please?
Mr. Lesage : And you could keep the other price down to 13 cents?
Mr. Loftus : We would not be able to.
Mr. Lesage: Pardon me?
Mr. Loftus : We would not be able to unless some other conditions in our 

industry would help us. There are many factors that come in, rebates to stores, 
and other angles of that kind.

Mr. Lesage: I will come to that. The price now in Toronto is 14 cents.
Mr. Loftus: I would like to sell at 13 cents ; I would love to, and make a 

fair profit. There is nothing that would please me more.
Mr. Lesage: By the way, do you suggest the retail price to the stores t° 

which you sell your retail brands?
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Mr. Loftus: Oh, no.
Mr. Lesage: You do not?
Mr. Loftus : There is a retail price of what we sell to our house to house

customers.
Mr. Lesage: I am talking about the retail store price.
Mr. Loftus : No.
Mr. Lesage : Do your salesmen not discuss the retail price? 

hi + t r" Loftus: It is so long since I have been a salesman; I forget that part; 
t I would say yes, I believe they would.

The Chairman: I think we would get further if that kind of direct answer 
'as given right at the outset.

Mr. Lesage: Pardon me, sir?
The Chairman : I think we would get further with the witnesses if they 

gave direct answers at the outset.
th ^r' Lesage: Suppose one of your salesmen goes into a retail store. He goes 
. eie on the day the price is increased to 13 cents and again on the day the price 
* increased to 14 cents. The conversation would be something like this—if I am 

, °ug, please correct me. The salesman would say, “Well, the retail price of 
cad is up this morning.” The other man would say, “Yes, how much?” “Well, 

m pP to 13 cents, or up to 14 cents.” The retailer would say, “What about my 
argm.’ “Oh, that is quite all right, your margin is going to be a little higher. 
M is what would happen, is it not?

14 Mi"- Loftus: In the city of Toronto, where the price of bread went up to 
cents, the margin for retail stores was reduced.

Mr. Lesage: It will be about the same?
Mr. Loftus : No, it was reduced from 20 per cent to 2£ cents per loaf, 

vn ^r" Lesage : As a matter of fact, when you speak about a retailer’s margin 
n,u are talking about a margin allowed to the retailer by the baker ; is tha 
not so?

Mn Loftus: Yes.
Mr I nr_,°E ™?U1 mar^n *s flowed by the baker to the retailer?
Mr T US: That is right.^ie rnargin^aHowed6”’ ^le pr’CC is suggested. There is no doubt about it, if 

Air J,"°uld be * think when the salesman goes into a store his conversation
pday,” j . rese lines : “Well, Mr. Grocer, the price of bread is up a cent 

„,°U than Him „ hat would carry it. There would not be much more conversa- 
a So- ‘ ' c could take it that his retail selling price would go up a ctent

Mr. Lesage: The bakers allow a margin to the retailers? 
Mr. Loftus: Yes.
Mr. Lesage: On their retail price?
Mr. Loftus : Yes, that is right. retail price is not biiggc - e

... Mr. Lesage : How can you say, then that t the retail P™*.
'Udicated or even fixed, if it is a margin allow6 Mr. Lesage. In J
„ Mr. Lomis: That is a matter of oP^V^uld » *» » Ç”mply S 
i(Xpcnence I have never found any cas -p ^e s0 and so.
Now, tomorrow morning your selling P
at the price of bread is up a cent. anc[ such from now

Mr. Lesage: And your margin will be >'
Mr. Loftus : On the retail price.
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Mr. Lesage: On the retail price, so much?
Mr. Loftus: That is right, yes.
Mr. Lesage: That is surely an indication?
Mr. Lofttjs: Well, you can take it as such.
The Chairman: Have there not been some cases where retailers have sought 

to sell your bread at a certain price below the normal? ,
Mr. Loftus : To my knowledge, no.
The Chairman: May I finish my question? Have there not been some cases 

where they have and you have refused to sell them bread?
Mr. Loftus : I say, to my knowledge, no.
The Chairman : You say, to your knowledge. What about the company’s 

knowledge?
Mr. Loftus: As I pointed out yesterday, Mr. Martin, we have close to 1,000 

salesmen. It is very difficult to know what is in the minds of all these men when 
they are on the road. I know that with 57 per cent of our business wholesale, 
I think complaints we may have are very, very small in number. Any place 
where a report would come to us it would be corrected at once because we would 
not stand for it.

The Chairman: Could you find out for me now or through your files before 
one o’clock if you have in your employ G. H. Wilson, Robert Turner and 
J. K. Travers?

Mr. Loftus : I do not remember the names.
The Chairman : Could you let me know?
Mr. Loftus: Do you know in what city they are?
The Chairman: All in Toronto.
Mr. Loftus: We will find out.
The Chairman: I interrupted you, Mr. Lesage. Do you wish to continue?
Mr. Lesage: I will come back to Loblaw’s. Did you have any dealings with 

Loblaw’s about the fact you were losing money on the bread you were selling 
to them at 9 cents?

Mr. Loftus: Oh, yes.
Mr. Lesage: You have?
Mr. Loftus: Oh, yes.
Mr. Lesage: You could not charge them one cent more?
Mr. Loftus: I could not charge them—I have never approached them along 

those lines.
Mr. Lesage: Well, you discussed the fact you were losing money so you 

must have talked about the possibility of increasing your price by one cent?
Mr. Loftus : There was talk in the month of November—on the 24th of 

September, they made 1-55, that was a rebate, and on January 1, 1948, it w»s 
brought to 9 cents which was 1 cent. That meant there was almost a half cent 
difference that we made.

Mr. Lesage: There is something I do not understand very well because y°u 
are complaining about the fact certain chain stores—

Mr. Loftus : Oh, did I?
Mr. Lesage: You were talking about this meeting on the 3rd of March ^ 

which certain complaints were made against the A. & P. because they were selling 
bread retail at 10 cents.

Mr. Loftus : I do not think I mentioned any particular name. I am not 
sure of that.
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y Mr. Lesage: Yesterday, I asked you the question directly and you said yes.
said that Colonel Ruttan had been instructed to take the complaint to the 

tht0naI takers, if I remember correctly, and I think you will agree with me 
at you gave me that answer?

Mr. Loftus: Yes, that is right, Mr. Lesage.
bel ^r' Lesage: You complained about the fact A & P were selling bread
at h? C0SL as a loss leader ; that is, your association did and you were present
one C meeting- Now, in order to do exactly the same thing yourself, you charge
, cent more to the housewife on bread delivered to her. Can you explain that io me?
LQ, Mr,. Loftus: I have explained it before, Mr. Lesage, but I will say it again. 
Dot UW’S have been a very valued customer of ours for years. I am certainly 
Cert 5°ln§ 1° lot them suffer if there is a competitor out with cheap bread ; I am 

amly going to see that they have it.
CemAlr- Lesage: In order that they do not suffer, you are ready to charge one 

^ore to the consumer?
1 L- Loftus: Absolutely no. Our figures show that is not correct.
Mr. Lesage: Schedule 5 shows what I said is exactly correct. 

ty0u] ,L' Antliff: If the Loblaw business were not there the overhead that 
Van; a • necessarily put on the regular brands would bring the profit to the uahing point.
C0üld\r- Lesage: I say if there were one cent more charged to Loblaw there 

be one cent less charged to the housewife?
Mr. Loftus: No.

bus;^r' Antliff : No, because the ratio of Loblaw business to the housewife 
USlness is very small.

Were r- Lesage: Look at the second column of schedule 5 and you will see you 
delivery ng a Pr°ht, ln January of this year, of 13 cents on the house to mus

tion But taking the overhead and applying it equally on all produc

. r‘ Lesage: How could you do it otherwise?
*Jread^’. ^Ntliff: You could easily do it otherwise. You could say that Cottage 
tryin t'as a volume proposition and should not take its overhead. <

0 doctor a statement up I am trying to give you a clear pic u ■
Hot correct^00' ^ou say the proportion of overhead put on Cottage rca
were^o't ^ntliff: No. I have not said that. I have said if the 
biuch more°re ^ie overhead which would go on the regular bi e

hot digç' Lesage: Yes, but il the Cottage bread were there at 1 cent m
ssing the possibility of its not being there. . . .

a*l. bu[' Lleming: I do not want to interfere with Mr. Lesage s rxannna. ^ ^, T — i ao not want to interfere with Mr. wjtness, if thwitneu< i think in fairness to all concerned he should that if Loblaw s
did not already know, that Mr. Meech has testa wouid bake their
'^vn. TSet- this Cottage loaf from Canada Bread at 9 c< , buying from

adat^.’8 would not buy it at 10 cents. They wouldtJai>adiTr>Ulaw’s would not buy it at 10 cents. Tjiey aggume bread . , rcad and bake their own. Therefore, yo , the overhead.
’ ‘ a higher price, would go on and bear i s s_ better than the one I 
r- .Lesage: That is just an assumption and i is

mg.
atti mak
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Mr. Fleming: Mr. Lesage is making an assumption which is not borne ou1 
by the evidence that we have here. |

The Chairman : It looks to me, at this stage, as though the price at whid* ( 
you sold to Loblaw is the price which was going to be paid by the consumer. I® 1 
other words, is it fair to suggest—I want to be fair in this observation—th» 
because of your long business experience with Loblaw’s your primary concer ^ 
was Loblaw and not the consumer?

Mr. Loftus : Well, the consumer is certainly getting a real break.
The Chairman : What is the answer to that question? I may be wrong ’" 

this deduction, but from listening to this examination and the answers whi6*1 ' 
have been made in which you have said that Loblaw’s have been your custoi”6" 
for 18 years and you wanted to play fair with them—I am not saying that 
not commendable, but that was your concern and not what the consumer wo”q 
have to pay, because the evidence is you were still making a profit on the bre»1 
sold to the consumer at 13 cents?

Mr. Antliff: As a matter of fact, these figures are not weighted, Mr. Cha>r' 
man. The Loblaw percentage to the total is 7 per cent which is a relatively si”8, 
proportion. The proportion of secondary bread which is also sold at a 1°SÏ' 
either house to house or brands to stores, offsets the regular 13 cent price also.

The Chairman: Loblaw’s represent 7 per cent of your sales.
Mr. Loftus: That is right.
The Chairman: And house to house represents what percentage?
Mr. Antliff: Our over-all sales are about fifty-fifty, wholesale and ret»’*'
The Chairman: That is my point. The 7 per cent of the sales was tl,c 

determining factor for the price paid by 50 per cent?
Mr. Loftus: Oh, no.
Mr. Antliff: If we had not had the Loblaw business to take a cert»1" 

amount of the overhead we would not have had the profit of -54 per loaf fr0" 
the quality bread. If we did not supply Loblaw’s at 9 cents, they would n° : 
have our bread. ‘ i

Mr. Loftus: Another answer to that is this, that 7 per cent does not covt’l[ 
—that is not all 10 cent bread. Loblaw’s are selling a very large quantity 0 
our other breads and our other goods at, I would say, a profit to us.

Mr. Lesage: No, look at the third column. It is a loss of .08 ce"" 
per loaf.

Mr. Loftus: I said other lines, cakes and other goods.
Mr. Antliff : We are not making much, any way.
The Chairman: May I interrupt to clarify a point, here? In Septei”^ 

the subsidy was taken off?
Mr. Loftus: Yes. oil
The Chairman : Is this a fair suggestion to make, that at the meeting j.ji 

had in September the bakers were really happy that the subsidy was being 
off because that gave you an opportunity of getting what the traffic would be^{

Mr. Antliff: Our general manager made a comment in his report t° ^ 
shareholders just two months prior to that, that he felt it would be very y 
business to leave the subsidy on; that is a statement in writing. It is pub”5 
information. It may be on the files here. 6

The Chairman : Is it not a fact that the bakers were glad the subsidy 
taken off?

Mr. Loftus: No, I would prefer to have them on if conditions that 
there remained the same.
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Mr. Lesage : Were you not satisfied when the eeiling was off? 
o Mr. Loftus: I would have left the controls on. The difficulty from 
September on was that the controls were coming off a good many items and they 
Were coming to us as price increases on many items.
p The Chairman: Was not the general opinion among the trade, " 1 hank 
^°d, the ceilings are off; now we are on our own”?

Mr. Loftus: I would not think so.
jur Chairman. Lou would not think so, but is that not a fact?
-Ur- Loftus: No.
The Chairman: You state that definitely is not a fact.
^ir. Loftus: In my opinion, no.
Mr SHAIRMAN; In your °Pinion, maybe, but is that not a fact?

£he witness^methinaTl •tï£mg ob-iectiori to what you are saying. You asked 
h can sav ZfnfW h h DOt Wlthm his own knowledge. Naturally, all8®. has Sne that Tlln ev’,lf f6 18 an ^ man> is to 3™ his °P&on. 

* most unfair ’ y°U JumP 011 bim because he has given his opinion.

but fair. ( HAIRMAN: 1 do n°t think anyone could suggest I have been anything

fitness Xou,aic most unfair because you direct a question to the
Ni, he can nnlt ? y be 1answered by. giving an opinion. If he is an honest 
f0r ^ving you an opinion11 ^ °Pmi°n <m the subiect- Then, you jump on him

Chairman Older. I am asking you, were you at that meeting?
'n. Loftus: Which meeting?
n Chairman. The one I am referring to in September.

■ Loftus: No. I was at one.
V Chairman. All right, I thought you were at this meeting.
Çir. Loftus: No.

5*tocaL'1U^': ^r" Fleming is quite justified because my question was 
ere you A? assumPtion that he was at the meeting. But vou, Mr. Antliff, 

M uu at that meeting?
Th ^XTLIFF ' i was at several meetings.

1(: Chairman: Were you at that one?
Antliff: Several.

faying bv^I rAIRMAX': At this meeting is it not a fact that it was said—I am not 
® it n0t'a fnUt°5i Wi yoUr ^Pinion was because that has already been stated— 

coming :{!at the general view was that when you knew that the subsidy 
a.d that vr °f . iere .was a general sense of gratification that that was the case 
tlCes yoil °U X!er,c £?ln6 to be on your own and that you could determine what 

. Y[p "anted without any consideration of government control?
la‘s a feel A PLIrF: 1 would not say so at all, Mr. Chairman. I would say there 
t reSDOng-i°Vgreat unsettlcment. The bakers who were at that meeting had t the pui,,. ^‘unties for many thousands of employees and great responsibilities 

6 ing nf i' ,an< we were confronted with a verv serious situation. There is no 
Th latlon about it at all.
All ! «airman: Could you answer my question?

6 bakemESAGflB: Just at that point, Mr. Chairman; now, I understand that
th Air IG"6" n°* saldsded with the ceiling price.
n6y ffiadp01 T]US" no> they were very active on one or two previous occasions; 

a determined effort to get higher prices.



942 SPECIAL COMMITTEE

Mr. Irvine: Just because the price of other commodities you had to use 
was going up.

Mr. Loftus : Everything was going up.
Mr. Lesage: The cost of all your operations had increased since 1941?
Mr. Loftus: Oh, yes.
Mr. Lesage: But you had had no relief in price.
Mr. Loftus: Yes.
Mr. Lesage : That was the situation?
Mr. Loftus : Yes.
Mr. Lesage: Then you asked for an increase in price, in the price fixed W 

the Wartime Prices and Trade Board?
Mr. Loftus : Yes. I do not say we asked, Mr. Lesage ; we sounded out.
Mr. Lesage : You sounded out Colonel Ruttan on that?
Mr. Loftus : Yes.
Mr. Lesage: And instead of telling you that they were going to allow y°u 

a 1-cent increase they said the ceiling is going to come off?
Mr. Loftus: Yes.
Mr. Lesage: And it did come off?
Mr. Loftus : Yes.
Mr. Lesage : Do you want to say that the bakers in Canada were u°{ 

satisfied with that?
Mr. Loftus: I would" say not.
Mr. Lesage: Mr. Antliff?
Mr. Antliff : I would say the bakers were very disturbed about the situ*1' 

tion that had to be met.
Mr. Lesage : Yes, but there was a sense of relief.
Mr. Antliff: No, I would not say so; there was a sense of tremendou: 

responsibility.
Mr. Lesage : Yes, there was the ordinary responsibility one has in a frcC 

economy.
Mr. Antliff : That was a very crucial turning-point when the contr1’*" 

came off after a six or seven-year period.
Mr. Lesage: But you were going back to a free economy?
Mr. Antliff : Yes, but there was still a tremendous responsibility.
Mr. Lesage: And you were stepping up your price then to take care of ^lC 

increases in cost which had been piling up over a number of years?
Mr. Antliff : Due to competitive conditions at that "time the price went ^ 

to 13 dents which certainly did not remedy the situation permanently.
Mr. Lesage: That was agreed to by the bakers, wasn’t it?
Mr. Antliff : It was agreed to by the bakers ; the first baker who set t*1 

price set a stabilized price. ^
Mr. Lesage: But you were present at the meeting with Colonel Ruttan 9,1 

the Toronto bakers?
Mr. Antliff : I was present at some, not all.
Mr. Lesage: You were there?
Mr. Antliff : At some of them.
Mr. Lesage: Some of them, yes; and there were many who said they w 

satisfied with the price of 13 cents?
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^en the matter was^ Zhi \C<?ei"rt0 /bat’ wben we were under control and 
pueraily fejt tl t V . bjct °f reference to the government the bakers
^any of which X J ? Was rrre,d in order t0 cope with the rising costs, 
hat sort of thine Tt 7 /cf[r to the higher wages of the bakery and
arried on had there nrt1 ^ bad to be done and we simply could not -have 

Mr T d th 1 been 801116 revision. 
meant an increase t^+h?6 .liftinS of the ceiling and the taking off the subsidy 

Mr. aT "the pnce of flour Per loaf of around 2 rente?
read had been 10 P1 °blem would have been much simplified if the price of 

Mr T 6en 11 C6ntS under con,trol-
resPon‘ibilityfE; Under COntro1’ yes- you would not have had to take the

^'hich résulter/1 iv" ^ +u ’ bbe pubb,c would not like the price increase, naturally, 
f6tlts- I think InT mcreased cost of flour which was 2-20 cents or 2-13 
Crease res dL™? tb?se circumstances the public would have received the 

Mr r ng from the subsidy on flour a little more kindly.
Mr t ESAGE• ^ ou did not suffer any decrease in your sales?
Mr r 0111 s ■ ^ou mean because of the 3-cent increase?

11 • Lesage: Yes.
Mp tV°FTUS : 1 would not think so.

. Mr tESAGE' ^ *bere bas been no decrease in the volume of your sales? 
e did afteri ^i.0’ we didn’t suffer very much after the 3 cents went on. 

M \ter I1116 last one.
vread buJSl ^dli" dj0/l'os’or Mr. Antliff, you have said that in the Canada 
v*Ur total k,M 10 s.ale °f Cottage brand to Loblaw’s represents 7 per cent of 
ba,ses of m bread. If they felt compelled to discontinue their pur-
S a serionv f ,oa a . went into baking their own bread would vou regard it 

Mr T t°r beanng on your overhead?
Mr p°FTUS' ^es> 1 would say it would be terrible. 

hl0n that Now may I say to you by way of explaining my next ques-
, °t get thi< n /i , Loblaw’s stated in his evidence here that if they could 
i’resent tini„ ' ° if age bread to sell at 10 cents to the public giving them at the 

ave to bni- 'l, ■ a ccn* a f°af mark-up, if thev could not do that they would 
Aî° oake their own bread.

Rasions '°V ! s:. i bat has been a matter of conversations between us on many 
it give th 1 bebeve—and I am not boasting—I believe that the service that 
} ?8 very ?, throughout the country is very fundamental to their business, 
jk b'eries. t Iu- V beeaus0 we are in different cities and able to give them 
j.i°re serin,,., . Ilnk that is one of the reasons perhaps why they do not think 
r c*"6 is S(lmS -v °f .it; and I think there is a matter of sentiment in it too 

ctxvrv,.. u sentiment in business—and I believe there is a lot of sentimentis
Loblaw’s and ourselves. .

a ],V Fleming: He did indicate that vou had been doing ^Yationshins.
> ng time and that he would not wish lightly to change ic <
* L. Loftus : Yes.

r' Fleming : Now Mr. Meech also said that they would have to iavc a
to sell at 10 cents and compete.
*dr- Loftus: That is right. p coropetition.

Fleming: Referring to the - ' the cost
Mr. Loftus: That is right. ■ d and the a6 secondary

«f *-• Having this ^e-« m )oaf and the
Reduction of the two loaves—that i-
7932~2.1
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brand including the Cottage brand—is not as big as the differential in the 
selling price to the consumer, what do you say as to whether if the cheaper 
loaf were selling at a little higher price that would have any possible bearing 
on the price at which you were able to sell a more expensive loaf?

Mr. Loftus: I would think where you have a situation where the chain 
store has the 10-cent price that is certainly what I would call a loss leader, 
whatever you like to call it. I do not know of any bakery in Canada wh° 
can make bread and make it at a profit and sell it at 10 cents. You take the 
price in the states, that has taken into consideration the increase in the cost 
of flour. I haven’t the list with me but I think as I recall the last figure’ 
I saw it is 18 cents for a 20-ounce loaf in the City of Buffalo and just over 
the river Loblaw’s is selling a 10-cent loaf of a pound and a half.

Mr. Johnston: That would not be the same quality necessarily.
Mr. Loftus : There may be a little shade of difference, it may be a litti6 

better but it would not make a great deal of difference.
Mr. Johnston: Which loaf is the better, the one sold on this side or tbe 

other?
Mr. Loftus : In regard to quality of bread, do you mean?
The Chairman : I think Mr. Fleming ought to be permitted to complet 

his questioning, if you don’t mind, Mr. Johnston.
Mr. Fleming: I have practically completed my examination, Mr. Chairman- 
Mr. Loftus : I think the authorities here ought to know the prices ove1 i 

in the states.
Mr. Fleming : I am not so much interested in the price in the states av { 

the moment; if Mr. Johnston wishes to follow that up afterwards lie mall [ 
Mr. Loftus. I am coming back to this factor of competition in the 10-cent l(,a I 
as having a bearing on the price to the consumer of the quality brand loa„ 
Now, if this question is not too hypothetical would you give the commit j 
your view on it: if it were not that the chain stores are using as you say or 11 S 
your opinion the 10-cent loaf as a loss leader and that loaf reached—let 111 
ask you first: what do you think that loaf would sell at to the consumer toda- I 
if it were not being used as a loss leader? Is that a fair question?

Mr. Loftus : I would say two for 23 or 12 cents a loaf.
rtfMr. Fleming: If the cheaper bread were selling at that price is there ; 

reason to expect that the quality loaf would sell at a differential over ^ | 
cheaper brand that is very much greater than the differential in the cost I 
production apart from the distribution of it? j

Mr. Loftus : It would be of considerable help, Mr. Fleming ; but I thJ® 1 
it would just bring us to where we would be showing a fair profit. It would I 
of considerable help.

Mr. Fleming: I do not think you quite got my point, Mr. Loftus; I 
not asking would it show a profit ; I was asking about the effect of a different1^ L 
between the two loaves, the differential in your selling price to the consul, ) 
if the price to the consumer of the cheaper loaf, the Cottage loaf, reached d 
figure that you mentioned, two for 23 or 12 cents a loaf? What effect wo 
that have on the price to the consumer of the more expensive loaf? j ,

Mr. Loftus : I think a lot of people who were buying the 12-cent bre^ 
would go back to the other channels and purchase direct from the wagon 
the house. ^ Ï

Mr. Fleming: Would it have any effect on the present price of 14 cCl1 
to the consumer in Toronto and Montreal?

Mr. Loftus : I would not think so.
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j W( * r- Lesage: Mr. Loffcus, would you look at column 5 under Cottage brand? 
that in to as^ y°u jusfc one question which arises out of your statement 
to T?îen*'. bread can’t be sold except at a loss. You said that in answer 

lr- Fleming as being your opinion?
Mr. Loftus: That is right.

cent* L Lesage : Your delivery or distribution cost on Cottage brand is 1.88 
nts> is that correct?

Mr. Loftus: That is right.
you Lesage: If that item was .42 cents per loaf would not the cost to 

UL 8-41 cents?
Mi. Axtliff: 1 hat is a matter of arithmetic, book-keeping.

on PSJ- Lesage: That is correct. Then you can sell your bread with a profit 
eaUl loaf of -59 cents.

anyth:,1,' Antlîff: We know perfectly well we could not sell it at that, or 
•ruling hke it.

r. Lesage: I am asking you if that is so? 
t .r- Antliff : It is only a matter of arithmetic.

M inters : He says it is just a matter of book-keeping. 
iQ'Cenf ] J^SAGE: My question was put for a purpose. You have said that the 
as thcv °a, cf,nnot be sold except at a loss, and I suggested to you that if A & P 
still . “ave done away with the distribution cost of -42 cent they could

sell their 10-cent loaf at a profit.
yj Mxtlïff: I do not want to go into a lot of detail about the A & P. 

They qK b es age: But what they said is true according to your own figures. 
jC ow at a profit instead of a loss?

is mnth^■ Antlïff: If you add -42 to 7-99 you get 8-41, and I will agree that 
M «natically correct, but apart from that I do not agree. 
t.1, Fleming: Are you selling through any other chain stores than Loblaw’s? 
Ajr- Loftus: No.

feQiovJ] Deeming: I ou were asked a question about your attitude towards the 
ef bread ° itlc subsidy on flour last September and the decontrol on the price 
^tl°wled *■ went with it. May I ask you if your company, or to your 
ettibari. ge i >e Ontario Bakers Association, had asked the government to 

°n the policy of decontrol in September? 
r- Loftus: I would say no.

Permitb Fleming: i ou had asked the Wartime Prices and Trade Board to 
n increase of one cent a loaf to meet increased costs; is that correct : 

c6nt '/ Loftus: I do not think there was any mention of whether it was one 
be:finit c }Vo cents. There might have been both items. There was nothing 
bone K„t TUt *L There was an approach to Mr. Ruttan to see what could be 

b bo not think there was any mention about one price or the other, 
bie sum, bb-EMiNG: We have had in evidence there were previous meetings in 
Previ0u rner> I think in July and August, with a view to an increase in bread,

, Meetings with the Wartime Prices and Trade Board. 
juj1"' j0ftus: That is right, an increase in bread, that is right.

^hi hnv LEMing: I want to get this clear. So far as your company is concerned 
^nt to nr.0!0 knowledge of any request being made by the bakers to the go\ ern- 

nbark on the policy of decontrol which they put into effect in Septem e i : 
Loftus: Definitely no.

Corn le,Ming: Something has been said about the price in Ottawa, Brockvi e 
. i ^^11 beinff 12 npnts «a pnmnflrfvl with a 14-cent price in loi onto and

andM■u i oometmng nas oecn saici auouu vue • " Toronto ar
°ntrea?Wav being 13 cents as comParef wlth rntn^thcbiwcr price here? 

al- You say that is the result of competition, tn
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Mr. Loft us: I am trying -to remember the conversation 1 had with oui 
manager.

The Chairman : Would it not be better to answer the question?
Mr. Loftus: I think I am giving the answer.
The Chairman: Mr. Fleming asked you whether it was the result °* i 

competition.
Mr. Loftus : I was going to give him the answer.
The Chairman : You were going to tell us what your manager said.
Mr. Fleming: I suggest you do not put it in the form of an answer gk’1'11 I 

by your manager. Give us the fact if you know it.
Mr. Loftus : When speaking to him over the phone, because you have , 

got to do all this over the phone—it is a quick job—I suggested to him coSy ; 
were such that he would have to advance his price. His answer was, “Wei*1 
Mr. Loftus, I would rather leave this for a little while.” I said, “Well, if y°u j 
feel that way about it k is all right by me.” That was the conversatk11 
regarding Ottawa.

Mr. Fleming: At the present time, as I understand it, in the Ottawa are®’ 
you are just breaking even at 13 cents?

Mr. Loftus: At the present time. , j
Mr. Fleming : You are breaking even at the 13-cent price. Do I understaF, 

your last answer to be that this 13-cent price is only temporary in your vie^' I 
Mr. Loftus: That will be very difficult to answer, especially now that y0*’ I 

have this investigating committe going on.
The Chairman: It might come down to 12 cents.
Mr. Loftus: I do not think you would ask us or expect us to put the prl' 

of bread up in Ottawa when you gentlemen are sitting here.
The Chairman : I hope not.
Mr. Loftus: It would not be very good business. Therefore we have £ 

to abide by that. ^ I
Mr. Fleming: What are the factors of competition applying in the Ott9 j 

area which have compelled you to sell at the 13-cent price at which you 9 . 
just breaking even? ; j

Mr. Loftus: I would presume our manager here was quite an aggress’^ ; 
young man and he has his fingers on all the strings, and I would abide by j 
manager’s suggestion. No matter where that manager is, if he came to me 9 ] 
said, “Mr. Loftus, you are wrong in this,” I will back him up. He told 
was wrong in this particular case and I said, “All right, let it be.”

Mr. Fleming: Mr. Loftus, I am looking for a little more information- 
Mr. Loftus: All right. . j
Mr. Fleming: About competitive conditions here in order to compare 

with those in Montreal and those in Toronto. If you have not the detail- 
that—

Mr. Loftus : I think I can tell it to you.
Mr. Fleming: I would prefer to ask the Ottawa manager. . ,t,
Mr. Loftus : I do not think there is any difference in the comped*^ 

conditions here and in Montreal or Toronto. I think you have still got 9 L. 
priced loaf of bread, and that is playing its havoc here as it is everywhere 1 '

Mr. Fleming: Speaking of your formula, the improvement in your f°rl,^c£ 
has been carried out since ingredients became available which were in 86 
supply during the war.

Mr. Loftus: That is right.



PH ICES 947

Mr. Fleming: How does your present formula compare with your 1939
formula, let us say? ^ m-m m many cases we were making

Mr. Loftus: In those days right up to 1939 in many c ^ conditions
a kaf of bread that was pretty rich Then,jl^nts’ were hard to get, there 
came on and products were hard to get, mgredien » in price
was a cutting off. We could not get them. Of course, tney ■ '
which counteracted anything we could not get. I would say that the bread

)

today compares very favorably with the bread that waspnade in 1939.
Mr. Fleming: Do I understand this process of enriching your formula has 

ought you back to pre-war standards?
Mr. Loftus: Pretty well.
Mr. Fleming: Is that a fair summary of it?
■Mr. Loftus: Yes.

he Vjr' Fleming: Mr. Dyde asked you a question this morning about what 
dsin - the vicious circle of the rising price of bread, vicious: spiral in the 
re nS Price of bread, and that your salesmen are on commission enjoying higher 
per Uncration because their percentage remains constant. Do I understand the 
!f.,v!iGrit'age °f commission of your salesmen has remained constant since Sep- 

hcr, the percentage?
j ■ Mr. Loftus: No, I believe in some cases there have been slight increases. 

!Ust cannot remember the cities but I am quite sure there were some increases. 
Mr. Fleming: Has there been any decrease?
Mr. Loftus: No.

w Mr* Fleming: We had evidence from a witness of another company last 
. that they have made a slight decrease in the percentage of commission 

Wed to salesmen with the increase in price, 
dec ^r* Loftus: I am sorry. May I correct myself. There was a slight 

'rease made in one city, and again it was against my judgment.
Mr. Fleming: What city was that?

tps Mr. Loftus: Montreal. It was against my better judgment, but oui 
aM aSer in conversations decided with me that it was the proper thing to o 
WhipLaid’ "You are wrong here, definitely wrong.” It was on the basic wage 
is -> 1 Would not make any difference, it was on the take-home pay. ^ ier^' 
Sainewage 'and a commission. It was on the take-home pay, which means i1

Fhe Chairman: For the most part your commissions have incicased, 
exceptr' k°FTUS; For the most part in every city where we are doing bu. ini-s

^hounf Antliff: The commission rate has remained the same but tin actual 
. 1 has increased. . ,

c°Ust_ Fleming: That is what I am getting at. Your percentage has k 
L but by reason of the fact that percentage is applied to a i g

, r" Loftus : That is right. . , ?
Fleming: The total remuneration of the salesmen ha» imita 

Mr t, ' Loftus: That is right. 
r- Antliff: Provided lie can maintain volume. 

ahout r>. Fleming : Coming more specifically to the point M>. y ® ^!,1=6>d.th= Price remained constant do you “nnk Sk £n lit
k «15 »',th >'0"r omploycc that they would ha™ on
the SQn«nue at the same remuneration, that is to say, the same perce gsame price?
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Mr. Loftus : 1 would not have ever asked them to.
The Chairman : How would this witness know that?
Mr. Fleming : Let us find out if he does know. I am not going to conjecture 

about it.
Mr. Loftus: I would say if I were a salesman—I would try to put myself 

every time in their position and I would feel mighty hurt if the company tried 
to do a little chiselling, we will say, on the commission.

Mr. Fleming: I do not know that you have got the point of my question’
Mr. Loftus: I think I have got it.
Mr. Fleming : Mr. Loftus, if you have not had any expressions of opinion 

from your employees which would enable you to answer my question then 1 
think the chairman is right, and that you probably are not in a position 
answer the question. What I want to ask you again is this. Had there been 
no increase in the price of bread and no increase in the percentage to the salesr 
men, those two remaining ‘constant, do you think your salesmen would ba're 
been content?

Mr. Loftus: Not at all, oh no.
The Chairman : How do you know they would not have been content 

Mr. Loftus?
Mr. Loftus: Well, it is a personal opinion. You mean that their wag6® 

would remain the same now as they were previously?
Mr. Fleming: Assuming that you are continuing at the same percenM6 

of commission and applying it on the same price, in other words.
Mr. Loftus: No price increase. We would have had to raise their commission 

rates.
Mr. Fleming : I have only one or two more questions' and I am finish6/1' 

You were asked yesterday by Mr. Irvine about any limitations there might j5 
on the right of your company to expand into either eastern or western Canady 
I want to look at it from the converse point of view. Is there any limitation 
far as your company is concerned on the right of those two companies—I thin 
you called one Eastern Bakeries Limited, was it not—and what is the one 1 
the west?

Mr. Loftus : Canadian Bakeries. ^
Mr. Fleming: Canadian Bakeries Limited to go into central Canada 9,1 

begin operations there?
Mr. Loftus : As far as I know I would say that there has been no liffli^ 

tions. In other words, I do not think it has ever been discussed. I believe 
the two companies west and east are run just the same as we run Canada Br611 
I do not think it has ever come to their mind to discuss an item of that kind-

■fit

The Chairman: That is not an answer to the question.
Mr. Loftus : I think it is.
Mr. Fleming: I want to make it as plain as I can because I want the ben6 

of your answer on this in view of the question of Mr. Irvine yesterday. 
said, and I.think with some vigour yesterday, that your company was perfe6 \ 
free to go into the west, into the territory now served by Canadian Baker’ ? 
and you were equally perfectly free to go into the maritimes to serve the Ier 
tory now served by Eastern Bakeries Limited.

Mr. Loftus: That is right.
Mr. Fleming: I want to apply the converse question. So far as you *^| 

concerned are Eastern Bakeries Limited absolutely free to come into the com j 
Canada market in competition with you, and are Canadian Bakeries Lin” 
equally free to come into central Canada in competition with you?
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w _ Mr. Loftus : My answer to that would be that there is no agreement in any 
' y, shape or form, and my understanding is they can go wherever they like. 

■re has been no argument about it, no discussion.
Ihe Chairman : But the answer is clear, they can go wherever they want? 
Mr. Loftus : Yes.
Mr. Irvine: But you do not want.

w "^he Chairman: I think Mr. Fleming’s question has great importance and 
ought to be sure what the answer is. This witness’ answer is that thev can 

k° wherever they want.
Mr. Loftus: Wherever they want.
Mr. Lesage: There has been no discussion, 

to l4^r‘ Fleming: Did you "have any consultation prior to the last rise in price 
"* cents a loaf with other bakers in regard to that rise?
Mr. Loftus : A es, one baker with whom I am fairly friendly.
The Chairman : I think you would be friendly with anybody, Mr. Loftus. 

from . Loftus: Thank you very much, Mr. Martin. That is a compliment 
Rie 1 'v *snT it? I do not mean anything wrong by that. Mr. Wilson called
ueXf i ^ay before, and he told me that he was going to advance the price 
got u ,’ and 1 remember my conversation with him. I said, “Well, you have 
han,1 *7 M a lot more courage than I have got”, and that was about all that 

aPPened.
Mr- Fleming: What company is he with?
Air. Loftus: Christie’s.

advancedIjts p!lcc:?H°W !°ng after that conversation was it that your company

T'l, rJ,01 11 ,s‘ ^ S°t the courage that afternoon to put it up the next day.
ne Chairman: Are you finished?

Mr" Teeming: Not quite.
Mr p°FTUS: That is not jocular at all. 

lions von ]U^IK<;: L that the only consultation or are there any other consulta- 
^r Thad Wlth any other bakers prior to the rise to 14 cents? 

attended /,?.MUS: }■ dave had no other conversations at all, and I think I only 
M ° nreetmgs in the last six months, 

fany tlu-'N‘' " '''ow, that is Mr. Wilson of Christie’s bread. Was his com- 
- nrst to advance the price in the Toronto area? 

r. Loftus: To 14 cents? 
lr- Fleming: Yes.

Mr. Loftus: Yes. ,h situation there?
Mr. Fleming: What about Montreal, do you knov
Mr. Loftus: Oh, yes.
Mr. Fleming: Who led the way there? umthers
Mr. Loftus: To 14-cents,-I think it was Harrison Brother .
Mr. Fleming: In Montreal?
Mr. Loftus: Yes. . . ,hprp?
Mr. Fleming: Did Christie’s advance their price
Mr. Loftus: They were not there at the time. 
Mr. Fleming: They came into Montreal mor 
Mr. Loftus : Yes, shortly after.
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The Chairman : If they had not raised the price you would not have fol­
lowed and you would still have had a profiit on your bread ?

Mr. Antliff: I doubt it very much.
Mr. Loftus: I do not think we would have, Mr. Martin.
Mr. Fleming: You say you do not think you would be operating at a profit 

today, is that the answer?
The Chairman : “Ï am not sure, I am going to find out,” is what he said.
Mr. Fleming: I beg your pardon?
Mr. Antliff: There was a loss in January of 03 cents and if there had not 

been an increase it would have been far worse in February.
Mr. Loftus : We have not got the February statement.
Mr. Fleming: Your financial statement will reflect the position on the 14- 

cent price.
Mr. Loftus : We hope so.
Mr. Fleming: At what date did you advance the price of the 14-cent loaf?
Mr. Loftus: I think it was on the 28th.
Mr. Fleming : Of January?
Mr. Loftus: Yes.
Mr. Fleming: You will be able to furnish us—
Mr. MacInnis: Did you tell Christie’s if they put up the price on the 28th 

you would put up yours?
Mr. Loftus: Let me get that right?
Mr. MacInnis: Did you tell Christie’s man, Mr. Wilson—
Mr. Loftus : Yes.
Mr. MacInnis: —that if they put up their price on the 26th, I think it was, 

that you would follow on the 27th or the 28th?
Mr. Loftus: I do not do business that way.
The Chairman : What is the answer to the question?
Mr. Loftus: Definitely no.
Mr. Johnston : But you got inspiration?
Mr. Loftus: I told you I did not have the courage.
Mr. Johnston : But you got it that af ternoon?
Mr. Loftus: I got it definitely, yes.
Mr. MacInnis: It does not take courage to see the price go up.
Mr. Loftus: We need courage.
The Chairman: The point is if they had not raised the price to 14 cent5 

would you have raised it?
Mr. Loftus : I certainly would have. I would have got the courage sooner 

or later.
The Chairman: That is a matter for our judgment.
Mr. Fleming : Are you in a position to say when you would have raised ^;
Mr. Loftus : I would certainly have had to do it pretty quick because ^ 

knew how we wrcre going. The profit in the month of December, which is sup 
posedly the biggest month we have in the year was • 1 per cent.

Mr. Fleming: Would you be able to sell your bread, the quality loaf, 
14-cent loaf, at 14 cents if none of the other bakers had raised their price 
14 cents?

Mr. Loftus: No, we would have been out of business in a very short whi'f' 
Again I say our industry is very competitive.
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Mr. Fleming: And you are compelled to meet competition?
Mr. Loftus: Definitely.
Mr. Fleming: And that your price has to gravitate to uniformity?
Mr. Loftus: That is right.
The Chairman: May I just follow that along. You would not have been 

°ut of business if you had not raised the price.
Mr. Loftus: That is perhaps an exaggeration but we would have had very, 

Very, difficult times.
The Chairman: That is a different statement,

. Mr. Fleming: It is common knowledge that you can operate at a loss for 
a Tine but it is a question of how long.

Mr. Loftus: Yes, until they got a new general manager.
, Mr. Fleming: The chairman asked a witness about a wire which came from 
jir* Tarent of Dionnes Limited in Montreal. I hope I can give the substance of 
i e wire correctly. Mr. Parent said that Christie’s had reduced the price to him 

, Montreal by a \ cent a loaf and that he in effect was going to make up the 
,ler half and reduce his price from 14 cents to 13 cents. He also said some- 

*lng about a request from this committee which I did not quite follow because I 
( not know that there was any request made to him from the committee.

The Chairman : There was a suggestion.
Mr. Fleming: I beg your pardon?
The Chairman : There was a suggestion.
Mr. Fleming: A suggestion?

■ The Chairman: Yes, that if he could lower the price another \ cent he sh°uld do so.
wh /Vr' Teeming: I was not present at that meeting and I do not know exactly 

at had been said to him.
The Chairman : That is right.

w: Mr. Fleming: Well, a witness was asked yesterday to comment on the 
on ^~~to say what he thought about it. I would like to invite you to common

bo ^îr' Toft us: I do not know whether Dionne is a customer or not, He may 
Lven if he is, I think it is very poor merchandising on the part of Dionne. 

Mr. Fleming: Would you explain your answer? 
eo :*• Toftus: Well, I feel that he should know more of the whole S1 to a ion, 
tlm n °,the evidence that has been brought forward at this meeting, g 
hoxtCXlî cnce some of the bakers, and discuss it with the bakeis.

find, perhaps, that he would not be so hasty in his reply. 
com,'10 ChaiRman: Surely, Mr. Loftus, if he is still making a profit he is to oe 

Hended for selling bread at a lower price to the consumer.
Mr. Loftus: Of course, there is another way of looking at it, 

be Chairman: Would you answer my question?
- T\ Loftus: I am afraid I will have to give it in a different way.
Mr. Homuth: Have we any evidence he is making a profit.

Under *tC Chairman : Yes, he said lie is making a profit, M^hould^ot 
belaud why Mr. Loftus says that if lie is making a profit why Iie should no 

'urnended, and why would the bakery people not comi 
pergMr- Loftus: After all, Mr. Martin, you cannot get me to common 

n who does business in that way. ^
state1,/’' /RVINE: If competition is so keen, Mr. Loftus, as you ia I . 

t6d- why should this man’s conduct be reprehensible for having done
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a little more successfully than the others. Apparently, that is what he has 
done if he is able to sell it at a cent less. Would you explain that?

Mr. Loftus : It is a matter of opinion. There are a lot of people who do 
things just as a catch-penny way of getting people into their stores and what 
not. I do not know whether I agree with that type of merchandising. That 
is just my opinion. I would not do it.

Mr. Irvine: Is there some understanding among the bakers that this thing 
shall not be done?

Mr. Loftus: No, no understanding t'o my way of hearing, and I have 
listened to them for a great many years.

Mr. Fleming : Perhaps, Mr. Loftus, I am drawing too much attention to 
the Dionne matter and I want to think for a moment about Christie's. 1 
gather from Mr. Dionne’s wire that Christie’s have reduced the price of bread 
to him by \ a cent a loaf?

Mr. Loftus: Yes, that is right.
Mr. Fleming : Have you knowledge of that?
Mr. Loftus : Oh, yes.
Mr. Fleming : Does that mean they are all selling their bread to that type 

of outlet in Montreal at | cent cheaper than your company?
Mr. Loftus: Oh, no.
Mr. Fleming : What does it mean?
Mr. Loftus: Just as soon as Christie’s bread company gave that 2 cent 

margin, it was 1^ cents in Montreal, the telephone wires were burning and I got 
the information at nine o’clock in the morning. We met that price that morning-

Mr. Fleming: Do I understand that when Christie’s reduced their price 
in Montreal by cent, your company met that competition and had to reduce 
by the same amount that same day?

Mr. Loftus : Yes.
The Chairman : I wonder if I understand this? When Christie’s reduced 

the price £ cent in Montreal Canada Bread followed?
Mr. Loftus : Yes,
Mr. Lesage: Yes.
The Chairman: Perhaps you would ask the witness if any other,companieS 

followed.
Mr. Fleming: I wras going to come to that.
Mr. Loftus: I have not anything definite but I would say they followed 

within 24 hours.
Mr. Beaudry : May I ask a question?
Mr. Fleming: I am just about through.
Well, now I want to be quite -clear about that. Is that the result of con1' 

petition—that reduction that you speak of—or is that the result of ^ 
agreement?

Mr. Loftus: Oh no, no agreement whatsoever. Our manager called n1^ 
if I remember correctly, about 9.30 in the morning and he told me what h® 
taken place with respect to Christie’s. I said, “Meet them. If you can possiN' 
meet them today, do so”.

Mr. Fleming: Does that mean the others who are handling bread at ret®*} 
in Montreal today are enjoying a higher mark-up than those in the Toron1 
area?

Mr. Loftus: No, no, the Toronto mark-up is higher.
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Mi’. Fleming: The Toronto mark-up is higher.
Mr. Loftus: Yes.

w Mr. Fleming: Which meant that even prior to this recent increase there 
as some considerable differential between the two cities?

Mr. Loftus: Yes.
tn, Mm Fleming: To what do vou ascribe the different conditions in the 
tw° cities?

Mr. Loftus: The conditions?
Mr. Fleming: Yes, the differential.
Mr. Loftus : Well, in Toronto the discount is cents per loaf on24- ____  ... ...... . vue ïuscuun! is ^ cents per loat on a,- ounce loaf of bread. I am speaking of the regular retail bread that is sold 

°use to house and to the stores. And then I believe there is an extra 
oinmission of 5 per cent over a certain amount. I think it is $140 a week, or 
ather a month, in sales in any particular store. That is a difference oi 2 cents
r cents on all over $140 a month. Am I making myself clear on that.

Mr. Beaudry: May I ask a question?
Mr. Fleming: I will be through in a moment.
Mr. Beaudry: I would like to ask a question on the Montreal prices?

jj. Mr. Fleming: I will be through in a moment. I do not think you get
enr C*1u?s^°n. I was not asking you for a detailed statement of how the di cr- 

lal is built up but I was asking if you could give the committee in a uoi 
talk^Planation of the differential that exists between the two cities. 1 am 

of the differential in price, in mark-up.
tl Mr. Loftus: Well, if I can remember correctly it was again Christie s 
Tn.. carne iQ some two or three years ago and gave a larger mark-up in _
the °n^° area to the retail groceries. I believe that is how it started, s 

answer you would like?
en„-Mr. Fleming : What you are saying, as I understand it, is that r*1( 'J'PCI
eyni ^ay go back over a period of time but can you give us in a wMÏÏnation of the differential in mark-up in Toronto as compared witn 
Montreal today? as

that I
g ii^T1^8"" ExcePt one firm

lag in Torontr/°n° lirm brought about this discount which is now 
t am gettino- ti, ° ec’urse ah the bakers followed them. I do not know 

f Mr. FilV °Ver y°U’ Mr Fleming, but I hope I am.
Coht-hlq.ee. exPlained how the differential was created in the

11)11 cd sjnC(?" 010(1 two or three years ago it occurred and you say it has

eo That i, right.
tllt)pt'+;- "Ming- 1 was wondering if there are any differences in

rmo ^4h _____ * -, , ,, J ., . xi.

3VIr r j j-
in M' tltive condit.inn "aS 'vonclerlng if there are any differences in conditions, 

d for "ii \.L.or otherwise, between the two cities, that would account 
1 mcrcntial which exists todav in the mark-up in the two;ies.

Mr

the
Loftus: There are no reasons at all. , ,:ce ^,0

L.1 - Lkaudry: In other words, Mr. Loftus, the P11(.( sl ’ ^ e retail trade
in T06Mer in Montreal, is a different price than that gjvenl tothe 

)n^°, and it is completely arbitrary from your P° 
r- Loftus : Yes.M

j Mr. j) ~~—
Uencini> !,A11)R) ' ht does not arise from many cost factor, or anything
MP j your cost?

FlT;s; ht is a competitive condition.

view.
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Mr. Lesage : The cost is the same.
Mr. Beaudry: It does not depend on any factor influencing your cost, 

beyond what you have already shown in this table, -05 of a cent increase on 
flour and approximately -04 of a cent in the cost of delivery.

Mr. Loftus: Just a custom, that is all,—a competitive condition.
Mr. Beaudry: Yes, but I repeat it is completely arbitrary from your point 

of view. It does not depend on any cost factor?
Mr. Loftus: That is right.
Mr. Beaudry: You choose to sell to the baker in Toronto at 12^ cents 

and at 12 in Montreal?
Mr. Loftus : It is 12 in Montreal.
Mr. Lesage : The people in Montreal pay for the people in Toronto.
Mr. Loftus : No.
Mr. Lesage: I would like to have an answer to that. There is a loss on 

your over-all operation of -08 on the regular brands delivered to the stores.
Mr. Loftus : The matter of rebates is one that should be discussed by you 

gentlemen more fully. I am conversant with them, but perhaps some people 
should say what is a fair rebate to the grocery store. That may be a subject 
which would be very enlightening and I wish you could tell me, or I wish some­
body else could bring it up.

Mr. Lesage : But there is compensation paid for by the Montreal retailer ■
Mr. Loftus : No, the price to the retailer in Montreal is just the same as 

in Toronto.
Mr. Lesage: It is higher.
Mr. Loftus: Yes, yes, I am sorry. The private customer’s price for bread 

is just the same in Toronto but the retail grocery store does not get the saine 
•mark-up as it does in Toronto.

Mr. Lesage : That is what I say. In that particular branch of the business- 
the retailers in Montreal pay a higher price than the retailers in Toronto pa/’ 
and that compensates for your loss in Toronto. That is what I get from you1 
figures.

Mr. Loftus : Mind you, sir, I am—I am not sure that this rebate in Toro»*0 
is a proper rebate.

Mr. Lesage : I am not questioning that at all, I am just looking at the 
figures and drawing conclusions.

Mr. Loftus : I am trying not to answer this question, Mr. Martin, for th 
simple reason I am serving a lot of these grocers in the city of Toronto ? I a'^ 
serving them elsewhere as well, and I do not want to go out on a limb and 
what is in my mind.

Mr. Beaudry : Mr. Loftus, what is the percentage of your total volume 0 
sales in Montreal made to stores?

Mr. Loftus: I could not tell you. I am just guessing, but I think b 15 
about 50-50.

Mr. Winters: I should like to refer, for just a moment, to schedule ' 
Exhibit A, and ask Mr. Loftus if the profit per dollar of sales for the first s^ 
months to January 31, 1948, of 2-81, is for all your production, bread 
cakes?

Mr. Loftus: Everything.
Mr. Winters: Have you that same figure for bread alone? j
Mr. Antliff: We have it on a percentage basis. It could be worked 0 

and supplied on a dollar basis.
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* ^r- ^ inters: I should like it on the same basis.
* *r- Antliff: We can give it to you in a few minutes.

ask " [NTERS: In the meantime, I should like to refer to schedule 5 and 
in„ “,(.)U a general question as to how you break down those figures for flour, 
°f bread?8’ delivery costs an<1 so on and allocate them to the various types

a hif!-/1 Antliff: \ou will notice that flour and ingredients, all combined, show 

flour V°St.on ^le clua^t>’ bread, although there is a decrease of -12 in the that -f ,an increase of -63 in the other ingredients. This is due to the fact 
’ other ingredients arc added there is a smaller percentage of flour.

svsio,^' T inters: I am trying to obtain a rough idea of the bookkeeping 
y te'n which allows you to do that?

right Antliff: So far as overhead is concerned, -75, you will ntoice goes 
Colïln acros® .the board and covers all administrative overhead expenses of the 

ny which are distributed pro rata on all the bread.
Winters: That is right.

it n-,,. 1 •. Antliff : Supervision, depreciation on equipment is the same thing; 
right across the board.

"f ey,'1'

S\v Mr
vcet Winters:

How do \ ou allocate that between bread and your other 

t> i> allocated on a dollar basis, the basis of dollar value

«** compared't()dthaTUl78?the admmistrative expenses be for cakes or

(,n L°fdnS schedules n^'/ ‘Wniinistrativc expenses are worked out in the three 
br0)-leab sales- andVim-am xu,r <e(l out,, first of all. on over-all sales; secondly 

vt’n down. Th«v 'i ■ i ' ' /i>n Pa^c an<I sweet goods sales. They are clearly 
Wjtj Mr. Winters - ' n ' "n ' le same Pereentage basis right across the board.

1 kittle studies? ° 'ou kave a complete cost accounting system, complete
k Mr.
beh,.CXaniplc Tn „nVe 'nalxC time studies from time to time as they are justified. 
b0f] ecn hous’e ami l l)CatlnS certain delivery costs which are arbitrarily put 
of ti’ att(l most of „mLse and ®t°res’ it is impracticable on a route delivering to 
Colt llc spent bv 11 toutes do, to make a detailed time study of the amount 

1 arcd with dni- S£Uesman in making deliveries to stores and institutions as 
ip The Ci,.X!Rx y t0 individual householders.

is adjourn^ °rder’ A very„ important matter has come up and the
hc Meeting adjourned.

The . AFTERNOON SESSION
t° gix.îr- Wintep^ r,eSUmed at 4 °’clock-
aTçfj VM committeV'f' ,*?,efor? wc rose this morning I was asking the witnesses 
c°ttipa they could 1111 ieF information regarding their accounting system. 1
°PeraHM to the o-s/'8 °n ®chedule 2, Exhibit A, what the profit was for bread 

8 per cent profit per dollar of sales Hip nwr-a‘rati
r.Mr

for the over-all

shown on Schedule 4-A the
mi0fit'm,w'NTLlFF: I have that information. As — was 4.3 per cent.

Profitr'ad Was 2-81 per cent. The profit °n )1<?a< j-t on bread was mostly °fit »n cake and sweet goods was nil, but the profit on
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made up of the fact that there were a number of weeks’ supply of cheap flour on 
hand -which provided the bulk of the profit on the bread department. It did not 
arise from normal operating and current flour costs in relation to current selling 
prices.

Mr. Winters: Then we were referring to schedule 5 which shows among 
other things a breakdown of overhead for the different types of bread used. 1 
was asking if their accounting system is such that it let them break down that 
overhead and allocate it to a different type of loaf or whether that is just giving 
an estimate on a pro rata basis.

Mr. Antliff: I would say it is just giving an estimate. It is an absolute 
pro rata distribution based on volume of sales, and without any attempt being 
made to allocate on any other basis.

Mr. Winters: That same thing would apply on a pro rata system 
between cake and bread?

Mr. Antliff : That is correct.
Mr. Winters: So some of the profit you show against bread might easily 

be a lesser profit against bread and some of it against cake depending on ho" 
your pro rated overhead.

Mr. Antliff : It has been customary under certain accounting procedure t° 
take cake and sweet goods as more or less surplus production and take the bum 
of the charges for overhead against the bread department. I have not chose® 
to do that in making this allocation. I have taken it equally against both 
departments, or all three departments, cake, sweet goods and bread, which haS 
given a somewhat different picture from what some other firms might give 
whose methods were different.

Mr. Winters: Is it possible then that the overhead you show for a brand 
such as regular brand might be less than it actually is shown whereas th6 
overhead for house-to-house brand, that is, the distribution and delivery c°st­
raight be greater than shown?

Mr. Antliff: Are you referring to delivery wage and distribution cost?
Mr. Winters: Yes.
Mr. Antliff: Delivery wage and distribution cost, which you will notk6 

is put down at house-to-house at double the cost per loaf from the cost to store5' 
is worked out by purely rule of thumb, on a very purely rule of thumb bas1*; 
due to the fact that the commission on the retail house-to-house is approximated 
double the commission on the store business. That is the basic background 
taking that split. We have no accurate indication of what the costs are to . 
house-to-house customer as contrasted with a store because most of our roiu6’ 
are combination routes, wholesale and retail.

Mr. Winters : Could it not be then that the customer who purchases at ^ 
retail store is actually paying some of the distribution costs of the custom 
who has local bread delivery to her door?

Mr. Antliff : That is possible depending on how accurate this distribut1 
would be if it were worked down to a definite basis.

Mr. Winters: And also under the regular brand stores where it sho" 
delivery wage and distribution cost of 1-98, and an over-all net loss of -08 eC^ t 
your accounting is not accurate enough, your pro rating might be such 4 i 
that -08 which is shown as a loss might, in fact, be a profit if you carried it 

Mr. Antliff : It might be a slight profit, and if so, the profit showu 
house-to-house would come down by a commensurate amount. j,

Mr. Winters: So these items you have shown here as profit or lo55 
schedule 5 are really matters of bookkeeping?
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Blight be'fnU 11 * i Tîî6^ are matters of bookkeeping. A different procedure 
very definitp ’'Mu ' 1 he statement on the left-hand side, average of sales, is 
distribution 1 , method of allocation amongst five particular types of 
attempt +n ?urf y^arbitrary and might err either way. It has been an honest

Ajr a ua,te the correct situation, but it is not by any means infallible.
t° compare " ^Muld you say then we might get into trouble if we tried
taking inj.n e ° • your loaves of bread, for example, with one of your competitor’s 
Blight be m,-+0I^S»era*10? overhead and other costs because their pro rating 

^oe quite different from yours?
Ca-ke andAeNJL17F: ^ery definitely ; they may have a different basis of allocating 

Mr w * g°°ds departments from what we have, 
shewn as ^NTFRS- Would you concentrate for just a minute on that brand 

allonn+p^f1 brand stores for which you show an over-all loss of -08. 
"Ur * that a delivery wage and distribution cost of 1-98 cents a loaf? 
]Vfr ‘^XTLIFF: That is correct.

Cents? ^inters: Bringing the total cost laid down at the retail store to 10-48

Mr iNTLIFF: That js correct-
° ^ eents.NTERS" ^ ndcr that you show a figure of sales return per loaf of

Mr tyXTLIFF: T^at is right.
the Mr. AntliT^- ti 'V0U fay how that figure is arrived at?

^Bsumer price of ^3 cents 'S 9rr^Ved a* by a deduction of 20 per cent from

l0t‘discount on tint irfan9 llIrfher reduction in the form of rebate or some 
Mr a T Inat 1(J-40 cents?
Mr. WiNTt-rf *3rge suPPdcrs may get 5 per cent additional rebate.
Mr À ERS: How much?
Mr. WiNTnf rp,X C i>er cent °f 10-40 which would be -52 cents.
Mr AXTm S" a* would bring that down to 9-02 cents per loaf, would it?

WixtfFF:-9'88'
Mr. Antl 'RS 9 8^ d'hat is laid down in quantity lots to large retailers? 

of ^ Mr. "\yIN IF1 ' ^ es’ retailers buying a substantial quantity.
*2 cents w°uld give the large retailer a mark-up on each loaf

5- ls that correct?
]o Mr. ^XTLîFF: That is correct, yes.

af? Nterr. And for the 10 -cent loaf the normal mark-up is 1 cent per

Mr. -ur ' F' ^at is on the Cottage bread?
Mr. a TERS: 0n the Cottage bread.
Mr. "Vy^. 11F" Mes, that is right.

3nore OorrrnT, ^\°ldd -^ou care to express an opinion as to which would be 
x cents? mark-up to expect in a fast moving article like bread, 1 cent

a Mr. AkTi.r^’ that the''inn ^ T would not care to express an opinion. I can state 
1er' Whether argln to the Srocer has been consistently increasing.over recent 

](je or not the profit is a fair one is a matter for someone else

Mr
a succee IfTiBBS: In the light of the fact that jarge retaders sçem P^essfu! profit on a mark-up of 1 cent I think we can
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conclusion as to whether or not they are making an abnormal profit on » 
mark-up of 3.12 cents, which leads me—

The Chairman: What is that again, Mr. Winters?
Mr. Winters: The normal mark-up for the large chain store seems to be 

in the neighbourhood of 1 cent per loaf. I do not know how you refer to these 
other brands. Is it advertised brands of bread, shall we say?

Mr. Lesage: Regular bread. >
Mr. Winters: It sells at 14 cents or 13 cents, and on that there is 9 

mark-up of 3.12 cents.
The Chairman : I see the point.
Mr. Winters: I think we can draw our own conclusion from that.
The Chairman : All right.
Mr. Winters: Then, this figure that is shown here as 13 cents in JanuarVi 

1948, has since gone up to 14 cents.
Mr. Antliff: That is correct.
Mr. Winters: If it were possible to arrange for you to give a less margl£1 

to the large retail store which is handling that bread would it be logical t(j 
assume you could pass more on to the consumer in the form of a lower over-9' 
cost for, bread?

Mr. Loftus: That is a very difficult question to answer because after all ha'1 
of our business is done with the grocery stores. Our relationship with the"3 I 
is very pleasant. I do not think we should answer a question like that.

Mr. Winters: I think on the face of it you could make a pretty good guesS'
Mr. Loftus: I do not think you should ask me to make a guess.
The Chairman : That is a very important question.
Mr. Winters: Let me put it as a general question. I do not think that W 

commit you to anything. If the large retailer gives you more for your bref™ 
and assuming that you make a normal and constant profit, then you will ha3;, 
more to pass on to the consumers who buy your bread on a delivery ha518 
from door-to-door?

Mr. Loftus: I will agree with you in theory. 
The Chairman: What about in practice?
Mr. Loftus: I would not—
The Chairman: I think it is a very important question with relation 

this inquiry.
Mr. Winters: I think you could answer it in the same way in 

If you had more money from the one source you would have more to pass 0 
in another channel, would you not?

Mr. Loftus : It sounds reasonable. One would say yes; I would say >c'

to
practS

o"Mr. Homuth: What you would lose on the horses you would make up 
rabbits.

Mr. Winters: If 1 cent is enough of a margin for certain types of br^( 
by the large chain stores, and they are getting in excess of 3 cents from ano^e

,d \

source surely there is some differential there that could be spread across 
board?

Mr. Loftus : Well, it certainly seems so.
Mr. Irvine: May I ask a question?
The Chairman: Yes. »,
Mr. Irvine: I believe that when we had the representative from Lobb'C 

here, Mr. Meech, he was very emphatic that the 10-cent loaf was not a 
leader. Were you aware that he gave that testimony? I
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I xvas^u' ^f)FTL's: I was here but I really do not remember that. I really do not.
I am r, 1K (1 T ie hnpreseion that he said that there was a loss in it for him. 

not sure.
it thatF' /IU IXE; ^T<)’ tried to press it on him but he was very emphatic about 
Providin’r ,"^S no^ a *oss leader. Would you say then that your company is 
you -in ig ^ , leader by producing a cheap loaf which you say is a loss to 

na which is sold at a profit by the retailers?
SeHine r-i/mTLS: ^ certainly would not say there was any profit in Loblaw’s 
have PYt ^ cents that loaf which we sell them at 9 cents, because they must 
their reJjCn?fs the same as everyone else. They have their labour; they have 
loaf wi ’ . lc^ lavc ad kinds of work that has to be done with that particular 

’ nat is the mark-up, Mr. Antliff?
the figurcAvrLIFF: "I'l16 mark-up is 15 per cent on an average, if I remember

Alr' Loftus: You must take the 10 per cent off that. 
<oi-Mr' hv

1''“' the selling.ine: Of course I have to go by the evidence of the man who is 
I do not know about that.

I I would not know any more about Loblaw’s affairs than what
Ve read from the evidence here.

the>- Irvine: Well I pressed that very question and he was very clear that 
in 'Ï ,lllade at least suEcient profit to redeem them from any charge of dealing

1 a lose 1—i — ^ ■K> leads,

b.

avn ‘"“uer- There is no question about that in the evidence. So that would 
y°u in danger of being charged with providing a loss leader.

Mr. ^Loftus: In that particular case I presume you could term it as such 
Whether you add the word “leader” or not, it

ccause it certainly is a loss 
s certainly a loss.

Sche<hS /ine: I want to ask you a question about 
e 5- .87 of a loss is shown on Cottage bread.

problem here onInv 
le

^r- Loftus: Yes.
^°ttâ(,r Jrvine: Now would you argue that while you had .87 of a *(ISS ,)a 
brea(Cl .ead, still it paid you to produce it at that loss because the t o • ag 
^unth(irI)r0jec^—II I may call it that—enabled you to spread your overiea 

’ and on a wider scale, and somehow or other produced beneficial resu
' r- Loftus : Yes. •

yoUr ,r' Irvine 
*hatiSs -87

atsoever?
Mr t

• Loftus: I think Mr. Antliff can answer that.
W°uid ^Antliff: The overhead cost of -78 and the depreciation charge °edid
Pot. tJ (1;ite irrespective of whether we had the Cottage bread or n u t___A .n
this Pi>.'d°es v - ■

I would like you to give us a very clear description of how 
per loaf can be held onto as an over-all gain in any way

star have a hPO_:~ "“'■“V'* »»v tllv ------,'*4r»jh ,einent. Anri •- ^ s°mewhere. It has been allocated across the board in
{'Pininp. °It, as far a > i m W,ere 'deducted you could show a nominal or a small 
i> Win: C°nIinuitv ae M^° r ( S are concerned. There is also the fact of main­
te 0v to take 1 i / " Jv()itus has mentioned on several occasions. We might 
°verh Craead delet ‘ i °fS temporarily, in view of past connections, although with 
shoWjCad Would p • 7e are noI S°ing behind in any appreciable amount. That 

Rg 0 mto the other breads and would make a more unfavourable

°th el«pKE' sHh I am not so very clear on your loss of -87, or point 
u --- ' —i n,it tn be a gain in some

g wIth them.

°th,
own a. am nuu ou vcij civu. —- v

s^, and how it can be retained and made out to be a g;
7932-_3*^ °I y°Ur bookkeeping.
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Mr. Antliff: Well I just explained that the overhead of running the 
business has been allocated to Cottage bread the same as to other bread. I* 
Cottage bread were not there it would be taken by the other breads. In that 
way their results would be that much poorer, if Cottage bread did not exist.

Mr. Cleaver : I think, Mr. Irvine, if I might ask a question it migW 
provide the answer to that. Is not Mr. Irvine failing to distinguish between 
gross profit and net profits?

Mr. Antliff : If the gross profit is the basic cost in relation to the sellhh’ 
price he may be, because there is an inter-position of overhead that has to he 
borne somewhere.

Mr. Cleaver: You might have a gross profit and still have a net loss.
Mr. Antliff: I could have made this statement up without any cosj 

allocated to Loblaw’s bread but if I had done so I would have thought I woul<| 
have been deceiving the committee. I wanted to be open and above board and 
I allocated it across the board.

Mr. Cleaver: May I ask the question again as to whether your comp»c- 
might make a gross profit and still show a net loss?

Mr. Antliff : Yes, they certainly might.
Mr. Irvine: Coming back to the first question again, to make sure of ]l 

I will quote from page 393 of the evidence. I asked Mr. Meech:—
Would it be fair to say that the Cottage brand loaf is being used ® 

a loss leader?—A. Oh, no. No, it is due to the fact that there is t*1!' 
loaf in competition, and in demand, and that demand has to be met. 1*1 
not sold as a loss leader.

I go on pressing, and you will find the evidence at page 393.
Mr. Fleming: I have just been looking at the passage to which Mr. Irv^ 

is referring and I think, in fairness, it would be well to read the answers 
several questions to give a fair balance to the replies made by Mr. Meech 1 
his evidence.

The Chairman: What is the page?
Mr. Fleming: Page 392 and 393. I would suggest you start at 

Mr. Irvine asks the direct question there, the second last question :—
Do Loblaw’s sustain a loss on Cottage brand loaves which they ^ 

for 10 cents?—A. That is very difficult to answer because of the re»5 j 
that ostensibly there is a profit, but we could not stay in business » 
operate on a 10 per cent mark-up as that would provide. jj

Q. Then you are not selling at a loss?—A. No, we are not selli'1® 
at a loss.

Then comes the question read by Mr. Irvine:— , 9s
Would it be fair to say then the Cottage brand loaf is being use» ^ 

a loss leader?—A. Oh, no, it is due to the fact that there is this lç^1 0t 
competition, and in demand, and that demand has to be met. It 
sold as a loss leader.

Mr. Irvine: That is the point. I
Mr. Johnston: Would that indicate that it might not be the intentio* 

selling that bread as a loss leader but the actual result might be that it 
loss leader?

Mr. Loftus: That is right. . fls
Mr. Irvine: I tried to press that very point, if you will follow the 

down on the same page and you will find that he objected to that also. He 
very, very, careful to say there was nothing like a loss leader about it.
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<iay>i 1 ' Harkness: I think, to have the record clear, previously—in the previous 
10 pp flUestioning—-he was very unhappy about having to sell this bread at 

n s as he considered it was not a sufficient mark-up.
Mr. Loftus: That is quite true.

erf J^r' Irvine: I imagine anyone would be unhappv to sell at a loss if he could 
S t m°re for his product.

Mr. Harkness : No, he said definitely it was not sufficient mark-up.
8Um Ir- Fleming: I think Mr. Irvine wants to be fair. Is not this a fair 
loaf “Î of Mr- Meeeh’s evidence? He said that they had to have the 10-cent 
One’ f h ^lle ciuestion was “Why?”. He said it was because of competition. 
loaf to0their big comPetit°rs had a ten cent loaf and they had to have a 10-cent

yjr- Harkness: Here is exactly what it was—
but T h’'I?V1NE: ^ tiiis is something we can argue about some other time, 
his an *•> ^r‘ Meech was between the devil and the deep blue sea in giving
on tlip^n61"" vvas oilier making a profit, in which case, if he made a profit 
the ,,/) °'cent loaf, he was making too much on the 14-cent loaf. If he admitted 
a l0sg ,lcr tiling, that it was a loss then he would be violating the law by having
as u.(,„cader- Phat is the problem he was up against and he skated around that 

y11 as Barbara Ann.
°stensi! i ^ LI:MING ; It comes down to about this. He says it is neither. He says 
in |jllgj1 ' there is a profit at 10 per cent and goes on to say they could not stay 

_ ness and operate on the profit of 10 per cent such as this loaf brought.
MT. Tbm»rr,. T 1 ' ’ * '

th Irvinvte: IvUe -----iir.. i would like to ask a question on your statement at page 2
sav statement? On the 6th line of the paragraph next to the last, you
°H 6 eventually decided however that the 13-cent price could be maintained 
cli0‘ tcinP°rary basis due to the advantage accruing from five weeks supply ol 

y flour in stock at September 15, 1947.”
inCr °u apparently realized in September there would have to be two price
flour‘>tSef’ one immediately, and another following the exhaustion of your cheap 

• Is that so?
Work-^*1' Foetus : Well originally I knew that on 14-cent bread—we could never 
it w °n that. We knew our cost was such, and showing such 'increases, '

J5 eventually 14 cents.
'■ Irvine: So you decided to take it in two steps?

else Foetus: Necessity is the mother of invention and there was notung 
e could do about it.
r- Irvine: That means you did decide.

Vlr' Foetus: Yes, I think that was discussed here a couple of days ago.
. T,.,— -■ -Pri

ir
Mr ---- , - ........ viio,u was uisuusseu nere u euupiv ui 13

Irvine: Did you have any idea in September as to when the see one 
M T°ase would have to take place?

°e 'Here
___ t x/ w euivu JJ1Û6C

'■ Loftus : No, none whatsoever.
0v[' Irvine: You would surmise and presume that aftci >om < ,eaP 
' 'Rusted it would likely go on—about that time? 

u°nallv )F°ftus: Well our statements in November and December were^ ^p^ 
Ay the\ Jad and we just hung on until the end of January w ic

x, l(lrns and put the price up. , ,, , , „that thevlRVINE: Did you have anv intimation from any M the othei- ba s 
xT,ey " ere taking tthe same attitude with respect to the two price increases 

Miat'fi'; F°ftus: Oh, I have no knowledge of their flour at a 1 • ,av no ( 1 

mventory in flour is in any other company but oui
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Mr. Irvine: Well you have had meetings and you belong to the organize 
tion of bakers?

Mr. Loftus: I do.
Mr. Irvine: And you, or some representative of your company, I under 

stand, meet together with the regular organization as it meets from time to time: 
Is it reasonable to suppose this matter was not discussed as a matter of genera1 
interest and common interest, as to when the second price would be put on^ 
the second increase—and how much it would be?

Mr. Loftus: It certainly was not to my knowledge discussed, and it was 
not discussed at any meeting I attended.

Mr. Irvine: Mr. Antliff, you were at the Toronto meeting on September 1®' 
We have had some difficulty in arriving at the date but I think it was °p 
September 16?

Mr. Antliff: The 15th. j
Mr. Irvine: When the removal of the subsidy was discussed—do you rec& 

a disagreement at that meeting regarding prices, or any disagreement abo11 
prices?

Mr. Antliff: You mean about the two jumps?
Mr. Irvine: No, I was talking about whether the jump should be taken

Mr. MacInnis: You do not refer 
when you mean something else?

to a baker as your honourable friefl

cent5 

the

in
one or two steps; whether you would have a 4-cent jump immediately or a 3-ceIlt 
jump, and subsequently another jump?

Mr. Antliff: No, it was not discussed at all.
Mr. Irvine: It was not discussed at all?
Mr. Antliff: Not the matter of the two jumps.
Mr. Irvine: There was some discussion as to whether it should be 4 

or 3 cents?
Mr. Antliff: There was some discussion about cost and the effeôt or ^ 

relation those costs had to a loaf of bread. That is as .far as it went. It was 
interchange of information. There was certainly no attempt to fix prices.

Mr. Irvine: Well of course you would not be volunteering the inform^1 
to me if there had been.

Mr. Antliff: No.
Mr. Irvine: No.
Mr. Antliff: But I would tell you the truth, I am under oath.
Mr. Irvine: Oh I know that and please do not think, sir, that I am chargj^ 

you with perjury. We have been told that the mill controlled bakers wa1,1't 
an increase of 3 cents and the other bakers wanted an increase of 4 cents. '■ 

is correct?
Mr. Loftus: Oh, no. a
Mr. Antliff: As far as Canada Bread is concerned that is absolv'd 

correct. The Canada Bread Company—which is one of the mill contr° 
bakers—made no ultimatum about the 3-cent price or any other price. j

Mr. Irvine: Well, would not the disagreement which apparently afc|s‘(,ii/ 
that meeting be caused by that very difference of opinion between the mib 
trolled bakers and the others, the so-called independent bakers? . 6)

Mr. Loftus: Well, this disagreement that has been spoken of, Mr. 1’^ js 
is, in bakers language, certainly not the disagreement people think it is- .jep 
a frank way of discussing things. At times it may seem obnoxious to outs1 
but it is very lovable just the same, in this particular case. , J,

»



PRICES 963

Mr. Loftus : No.
Mr. Irvine: I am not suggesting you were putting on the knuckle dusters 

0r anything like that.
Mr. Loftus : Mr. Antliff was at the meeting, and he could reply to the.

question.
Mr. Antliff: It was a very gentlemanly meeting.
Mr. Fleming: As meetings go?
Mr. Antliff: As meetings go.

The ^r1”" ^OFTUS' May I say, here, that I am giving you a straight answer. 
0n ' -agreement, I understood, when you came back to the office, was not 
ahnf!i1Ce ,or anything else, it was related I believe to someone doing something 

t rebates; is that not it?
ther *^NTLIFF: It was on the bread question—the only question on which 
shorn 'lisagrecment, as I recall it, was the question of whether the rebate 
Uati(( °e ?n a percentage basis or a matter of cents. There was no determi- 
sh()y]|] urrived at as to what it should be, but just the basis, which one it

Mr. Irvine : AA e have been told that Mr. Short of the Lake of the Woods 
unp- rv,------- • • « .1 ~ -- -. . t t v nave uccil CU1U VllZAV iVlF. v v v ~

t] , lnS Company said flatly their September increase would be 3 cents and 
the independents regarded this as an ultimatum; is that correct?

I Mr. Loftus : I do not know who said that, but from my observation, and 
an 11 quite close to the independents, I have never heard an independent express 

"pinion of that kind. Neither have I heard any of the chain bakers express 
"Pinion of that kind.

on ti^r" Irvine : I think the testimony of Colonel Ruttan was very emphatic 
lat point, that when Mr. Short had spoken the discussion was finished.

If Mr. Loftus: AArell, of course, they could not do otherwise, Mr. Irvine. 
cerf • arge baker decides he is going to sell bread at a certain price, 1 am 

a|uly not going higher.
Mr. Antliff: Every other baker sells at the same price.

havo^e Chairman : Let us just have one person talking at a time. A\e cannot 
a three-way conversation. If one witness is going to reply, let him rep y. 

Mf- Irvine: Would you mind repeating your answer, then?

other words—what was the question again? It has goneout nV' J"0FTUS:. 01 my mind.
regaiM V ^Rvine: I was referring to a statement which had been made with 
appar n Mr- Short deciding to fix the price at 3 cents. AA'hen he had spo 'cn, 
Ile ko. y, that was final so far as the meeting of the bakers was concerne - 
Was nn ,some dominating influence which could sway the whole group. 1 
the prjc,( UFther discussion once he had said the price would be 3 cents.^ ^'cn.

Situati0n

pert;

Was" 3 "cents'"whl^/r j'a,‘ sala tne Pnee wuum ^ ---------- -------r. Loftus • ti understanding, I presume, it would be 4 later?
c°Hversatinn r '6 as never any discussion of that kind. Mr. Short 

j lng; I think’ ti lllu Grstand, with Mr. Taylor or Mr. Taylor suggested 
ion t , ,. tnat is all m the evidence. AVith regard to the Toronto• ' 11 « l------ 1 ___i "^ilon t i Vlic*u 0.11 m vue uviuuiive. vvilii ic&«iU vv ,

0 he ; a I believe some of the newspapers that day said that bread was 
■ * ~ m.. r>nminn was that 1 was

8°mg to put the price up to 14 without. i"j„ the afternoon,
^ I c ^ °Ur costs were such that we had to get 14. I u - t twelve, about
the £ remember the time correctly it was about half past, twe , 

^ttitude of Mr. Short and I said, "That is all right by me .

e Chairman: You were not at this meeting, then.

15
:ai.nly

- • w yjx VAAV JU V VV CtpOrp VJl O' Vil OU UO-J ~ lL,-i

Cents a loaf, if I remember correctly. My own opinion w, _ . 
Br";~ ' ■ price up to 14 without discussion with anyone, but
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Mr. Loftus : No.
Mr. Irvine: I have just one more question.
The Chairman : If Mr. Loftus was not at this meeting, he cannot very 

well tell what went on there.
Mr. Irvine: I had directed my questions in this regard directly to 

Mr. Antliff, who was at this meeting.
Mr. Antliff: May I clear up this point, Mr. Chairman?
The Chairman : Yes.
Mr. Antliff: The message from Mr. Short came into Toronto after the 

meeting in Toronto at which I was had been concluded. There was no know­
ledge. at the meeting I was at that Mr. Short bad any thoughts whatever in 
his mind regarding the price of bread.

Mr. Irvine: Did you leave that meeting, then, without coming to any 
decisions as to what the price of bread would be, whether it would be 3 °r 
4 cents?

The Chairman: What was your reply just before this last answer? 'i°u 
said Mr. Short had no idea—

Mr. Antliff : I said that, during the course of that meeting, this message 
from Mr. Short did not come to—I do not know who it came to, Colon? 
Ruttan, I believe, but the people who were at that meeting had no knowledg6 
of Mr. Short’s attitude.

Mr. Irvine: My impression is that Colonel Ruttan stated that Mr. Sho1"* 
had given this ultimatum on price the day before the meeting and that wh?° 
it was announced at the meeting there was no further discussion about C 
matter.

Mr. Johnston: Perhaps you are talking about different meetings.
Mr. Antliff: There were two meetings, one in the morning and one 10 

the afternoon.
Mr. Irvine : I just want to ask again if the result of the meeting was n°j 

simply this, that there were to be two price increases by the bakers, one 0 
3 cents and one of 4 cents?

Mr. Loftus : I said, as president of our company, my mind was made 
as to what we were going to do without discussing it with the bakers or any011 
else. I was putting the price of our bread up in every city to 14 cents becau^j 
in discussing price, I do not discuss it with the Toronto bakers I have ^ 
discuss it with our own people and decide what is the best procedure for °u, 
company throughout the country. There was no discussion with me. I . 
the person who decided for our company. As soon as I got the informât1® 
that one company was not going up to 14 cents, that his price was going to. * 
13 cents, I immediately altered my decision and said, “Well, I am not g0'1'5 
to sell for more than that”.

The Chairman: Then, when you sold at 13 cents had you a loss?
Mr. Loftus : Our statement shows that. Mr. Antliff will answer * | 

question.
Mr. Antliff: Following the increased price we got a profit so long as 

were operating on the cheap flour. It was an inventory profit rather than 1 
operating profit. As soon as that wras gone, we immediately reverted to 
condition where we wrere operating right on the margin of profit and loss.

The Chairman : Are there any other questions. ^
Mr. Homuth: Just repeat that, will you? For the four or five weeks 

was an inventory profit not an operating profit?
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marl ^ o' Antliff: Yes, we did sufficiently well that, over the six months we 

,Qe 2-8 per cent on our total sales.
hou ^r' ^acInnis: On schedule 5, the delivery, wage and distribution costs, 
ho',Se 1° bouse> the regular brand loaf are 3-96 and for the secondary brand, 

to house, they are 3-66. Why should there be that difference?
corm j"r\ Antliff: Because of the difference in commission. The difference in 

fission on 2 cents would be -30, Mr. Maclnnis.
In a r* MacInnis: Turning then to schedule 4, Exhibit B, for bakery wages.
and iogUSt" they were 16-2. Then they went down to 14-3 in September 

*2-6 in October.
^r- Johnston: On what page are you?

!3'3 ■ tnMacInNIS: Schedule Exhibit B. They were 12-1 in November 
was rrU Oeeember; 12-4 in January, so that means that your bakery wage cost 

greater hy 3-8 per cent in August, 1947, than it was in January, 1948. 
in 0fi 1 ‘ Antliff: No, sir. In one case, that is based on 10 cent bread and

,e,r oase it is based on 13 cent bread. In both cases, it is the ratio to 
price. The actual waerœ ----- 1------' ’ ' n

the sellingrelatrillng Price. The actual Dreaa- in both cases, it is the ratio to
Ve basis of selling nrice , i ‘ g6S Were supplemented in September. On a 

Mr. MtoTxtwtc- v 'ere was a downward trend in Toronto.
Mr. Antliff- v WageS were hiSiier in January?

in A^r- MacInnts- 'r / ,mtC ‘V’ *be Individuals were paid more money.
J«Ust 19477* 11 t ic ])0!centage of wages in the loaf were less than

nd in the other oase'b' k (0,l'e< t because in the one case it is a 13 cent loaf 
The C S 1 a 10 cent loaf.
by the consumer^ ^ ECI centage of your bread is sold in stores and called
iVjr T
The Q01 rUS" About 50 per cent.

the ^ you ,sell t° the consumer in that instance is the
^Tr. Antliff- ti ■ Se *be consumer when the bread is delivered? 

h Mr- Mac-t the Same Price in both instances.
9XG the fl0Up ^)n schedule 8, you have flour costs and in schedule 10 you 

All H Per barrel. Then, you say,
'There k Prices are subject to 10 cents per barrel cash discount.
Patent Flour «P;tanid'ard differential of 30 cents per barrel more for First 
and “Winni Ô » !eam of the West”, while other grades such as “Nelson” 
respective! v hfi are'bought at prices of 10 cents and 20 cents per barrel 
arc available iui , basic see°nd patent quotations. If paper bags 

WCr Per barrel C’ S the above Prices are subject to a reduction of 40 cents

Ccnts per L?n freductions taken into consideration in preparing the schedule 
as Mr An f m schedule A?
as ^Pittg out of (]U same basis in every case; there is 190 loaves computed 

Cv°aled jn 3 , ,rrcl of flour. It is a matter of dividing 190 into the costs 
b Mr. yj ‘ schedule 10.
anc?6!: are tuhfn8; 1 think the figures in schedule 10, that is the price per 

“'scounts /. ]. . certain deductions and discounts. Were the deductions
to -^r- A. a vCn mto consideration in the figures in schedule 8?
situlcered T:FF: The °nIy disrount is the 10 cents per barrel and that is 
hasi tl0n- The purebase discount, rather than something entering into the flour 
is ac ‘Price to +vf are. otber items, as you. can see, laid down which affect the 

4 Premium the Point where at practically every place except Toronto, there 
°n that flour. It is f.o.b. the track. There is 10 cents a barrel
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premium at western Ontario points, Ottawa and Montreal. In northern Ontario 
there is a 20 cent premium. The over-all base price of a loaf of bread, being 
based on Toronto flour costs might be low.

The Chairman : You say 50 per cent of your sales are to the retailers1. Now, 
I know what you said this morning with regard to the overhead and the trouble 
a man has, but how can you justify selling to the consumer by direct delivery 
at 14 cents and selling retail at 14 cents?

Mr. Homuth : Mr. Chairman, I do not think that is a fair question. He is 
not retailing it at 14 cents through the retail stores, he is selling it to the store-

The Chairman : That is right. His bread is sold in the store at 14 cents 
when there is no delivery cost and no reason for a profit as a result of delivery 
energy expended.

Mr. Antliff : Mr. Chairman, the other large wholesale bakers in the city 
of Toronto who deliver no retail whatever sell bread at the sàme price to the 
stores as we do.

Mr. Homuth: Let us get this; that is not an answer, Mr. Chairman.
The Chairman: No, that is not what I expected.
Mr. Homuth : No. Are you in a position to talk for the retailer to whom 

you sell bread? I do not think you should ask him that question, Mr. Chairman
The Chairman: I am in the hands of the committee. I think it is a very 

proper question.
Mr. Irvine: Somebody else asked that question.
The Chairman: I think it is germane to the issue before us.
Mr. Merritt: Surely it is the retailer who is selling the bread at 14 cent6- 

not these people. These people sell to the store at less than 14 cents. They havC 
to justify their price on deliveries.

The Chairman : That is true, Mr. Merritt. When they sell it direct they 
get 14 cents, but when they sell it to the retailer that retailer may sell it at ks= 
than that. They may charge 12 cents or 13 cents, but in any event the prifC 
is lower than what the consumer pays for the bread delivered direct.

Mr. Harkness : They do not know that the retailer is going to get 14 cent5'
Mr. Lesage: Oh, yes, they tell him to get it.
Mr. Harkness : Just a minute. There is a case of which we have head*’ 

Pickering Farms Limited; in their store they sold bread at 13 cents. In otK 
words, the retailer can sell at any price he likes. I do not know why they shou*t 
put a 14-cent mark on the wrapper. In most cases the retailer doesn’t sell 1 
at that, and he does not have to. v J

The Chairman: Perhaps we could get the answer right away. We could as 
Mr. Loftus. Is any of you bread selling retail at less than 14 cents?

Mr. Loftus : I am just guessing now, Mr. Chairman; I cannot say, we ha'c 
so many customers.

The Chairman: I know, but you would know whether people were sd11 i 
your bread below your marked retail price; at least, you would have a ge«c 
idea about it if they were. That is what I am talking about.

Mr. Loftus: I do not know.
The Chairman: No.
Mr. Loftus: There may be cases that I do not know about.
Mr. Lesage : There is Dionne selling your bread at 13 cents.
Mr. Loftus: Do we serve Dionne’s?
Mr. Antliff: Yes.



PRICES 967
hav ^0FTUS • Well, Mr. Chairman, I do want you to understand that we 
^ e a great number of customers, and I certainly do not know at my office;

11 some store wishes to sell our bread and take a smaller margin I cannot do 
anythlng about it.

Mr. 'U inters: I do not think Dionne’s are selling at that. 
cao^M Chairman: Not his bread. I am not asking you about an individual 
foin 1 u w that y°u can’t have knowledge of everything personally; but if you

,c_i that there were retailers selling your bread at less than 14 cents what 
ould you do?

Mr. Loftus : I could do nothing about it.
The Chairman : You could stop selling to them.
Mr. Loftus: But I would not.
The Chairman: You would not?
Mr. Loftus: No.
The Chairman : That is what I wanted.

Homuth: As long as the retailer is prepared to pay your price for the
it son re§ardless of what the retailer is selling it at why should he worry whether 

■-CUs cheaper or not?
evifiTiro Chairman: I do not know why, but he does worry. We have had 
PointnCC *)G^ore us—I think the evidence of Mr. MacDonald was on that very 
win, ad°ut bread that was marked 14 cents right on the wrapper; and this
mZ6®8 ,has said if the- —---------- ---------------

take his answer.

, uiU£lu mat w
1|QC C'pi/J f r I 1 ~   ~*D“*V X/AA V If » Mjk/jyvi J WliU VUAW

- ■ a 11 tnere was a general trend that way he would do nothing. We

C0nsumer

J

that if people did^set/nii^ZZ’ ^at * n°tificd all our managers to the 
n°thing we could do it lr., Jiead at less than our retail selling price there 
Mr JoL Z -rV fc lfc and we C0UM not refuse to give them bread.
Mr. Loftus D ^ ^ SellinS Price?
Mr rJ D° We have a retail selling price?
^•Johnston: You set it, do you?

Price r^'° letad se^hng price is 14 cents—I should have said the
S' •,oh-‘-sto„: That is different.

n The Ch \U S ^ C Cal1 retail in our set-up.
ah]tion with oüZii!" ^ °U told us This morning that you have had a long con- 
Lr e’ very ]0Vai ,m company and your attitude there I think is very commend- 
thna' ’ f°r in<tnn / "'° 0n; )ufc supposing there were a group of retailers who sold 
CoZ afc less tl,„n T.suPP^se bread which now retails at 14 cents was sold by 

Petition with r i < C^S’ an(l these other retailers selling at 13 cents are in 
Mr t -"blaw s, do you say you still would not take any action?
Tlle FTUS: Yes.

Il('ant a redn,!rMA^: You still say vou would take no action even though it 
Mr t t D in your sales with Loblaw’s?
Mr' jFTUS: Yes.

at i3SApE; In ah fairness to the witness, I mentioned Dionne Brothers 
The r< nts- 1 was wrong, it is Pickering Farms Limited, in Toronto.

b Mr. l RMAN: Yes‘
e°w the marLE:^Mr" Arno]d told us definitely that he sold Canada Bread

Mr “

Lesa ___ „
marked price.

Loftus: Yes, I believe he does, Mr. Lesage.
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Mr. Lesage: I want to be fair to you; that is why I called attention to the 
fact that it was no Dionne’s it was Arnold.

The Chairman : Would the reason why you are selling your bread at 14 
cents retail be because you felt that you must follow the lead given to you 
by Christie’s?

Mr. Homuth : How could he speak for Christie’s?
Mr. Loftus: I am sorry, I did not get your question.
The Chairman : It would not be that you felt you must follow the lead of 

Christie’s, is that the reason you sold at 14 cents?
Mr. Loftus: I do not follow any lead by Christie’s
The Chairman : I did not ask you that. It would not be because you fell 

you must follow the lead given by Christie’s?
Mr. Loftus: No, no.
The Chairman: There is the answer to it; no.
Mr. Loftus : There is the answer to it.
The Chairman : You do not follow their lead?
Mr. Loftus : Definitely not.
The Chairman : That is the answer to it.
Mr. Homuth : If Christie’s were to reduce the price to 12 cents you would 

have to do the same thing? How soon?
Mr. Loftus : We would have to do it the same day.
The Chairman: You have followed their lead downwards but not upwards, 

supposing they charged 15 cents, what would happen?
Mr. Loftus: I am afraid they would not last a very long time in tbe 

business.
Mr. Fleming : Would you report them to the comimttee?
The Chairman : What would you do?
Mr. MacInnis: Did you say, Mr. Loftus, that your salesmen had instruC' 

tions from you that if a retailer was selling bread at less than the consume1 
price that they were not to refuse to leave bread?

Mr. Loftus: I think I put it a little differently.
Mr. Homuth: Again, Mr. Chairman, I rise to a point of order ; he dido 1 

say the salesmen, he said the managers.
Mr. Loftus : I did, yes.
Mr. Homuth : There is a difference between a salesman and a manage1'
Mr. MacInnis: The manager then ; is that what you said?
Mr. Loftus : That is what I said.
Mr. MacInnis: All right then, can we take it from that that the manage^ 

are instructed to get the retailers to sell at the consumer price if they can, bu 
if they cannot—

Mr. Loftus : No The reason for that—you have got to be fair and opcl1 
about this thing. I remember two of our managers called me about two stores-^ 
I have forgotten where they were, I think one was in Toronto and one s011^ 
place else—and they said : Mr. Loftus, the store is selling bread at less to 
the consumer price. My answer to them was: so what? What are you gQl £ 
ot do about it? If they want to sell bread at whatever price they want that 
their business.

Mr. MacInnis: If it is the normal thing for a retailer to sell bread at ^ 
price he likes why should a manager draw to your attention what cert 
retailers have been doing?
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"on(f V Loftus: Because there has not been any fuss in the business for a 
anion mfny years> but your investigation—don’t think it is not causing a furore 
mg ^st Bje bakery trade and also amongst people. Naturally they would call 
The ^ bave a job and they have to keep me in my job if they possibly can. 

’Uorc questions they ask me the better I like it.
‘In. MacInnis: Will you define your use of the word “fuss”?

Loftus: I beg your pardon?
* *' MacInnis: What does “fuss” mean ; a fuss in the baking business? 

often r ^0FTUS: I happen to be Irish and fuss is uproar. I have used it quite

Mi'- Fleming: A minor disturbance? 
i r‘ Loftus: A minor dsturbance, yes.

the retfl'l^lAC*NNIS: A11 1 am wondering is if fuss meant that up until recently 
6rs wcre sehing at the consumer price and that recently, since this 

(( was set up, they are getting more independent.
r- Ho.muth: Don’t give this committee too much credit.

Chairman: Order.
1 ' MacInnis: Is that the explanation?

I belip,1. Loftus: No. I think that when the second increase went into effect 
the l0.\,?y;Self ^bat played a part in it, and I also think that the idea of 
their t/Z/A oaA°^ bread plays a very important part because a great deal of 
grocer i</0 n ^°'n^ ^rom the 14-cent to the 10-cent bread and the independent 

s really having a hard time just right now, there is no question about that.
the inc// LEMING: Mr. Loftus, you said a while ago that last September when 
and thona e ln ^r'ce was considered you had thought of an increase of 14 cents 
cents vo aAAord cai?e through about the Brown’s Bread people raising to 13 
quality V. f K no^ ra*se above the 13 cents; that, of course, applies to your 
tor that‘/a ’ "bat about the lower-priced loaf, what price did you have in mind

it

a/ ,FTUS: Do you mean Loblaw’s?
the othnr/ LEming: Your Cottage brand goes to Loblaw’s and I was thinking of 

y. second quality loaf which you also sell.
°ther ' Loftus : There is a 2-cent differential between the 14-cent loaf and the

Mr.
rease +, ----- " vl.-vmS w get your appraisal

the second quality loaf should have been. 
j^r' Loftus: Oh, yes.

Fleming: You made a statement about the situation as applied to your 
exPectec| °a and then the fact that you had an increase of less than you had

Mr. Loftus: Yes.

C°ttaSe DLEAnNG: Mould you give us the same information with respect to the 
yj dncl loaf and the loaf similar quality which sells at the lower puce. 

that l(,afLoftus: Well, the Cottage bread would be a matter of competition and 
°hl(l b v°uld have to be sold in competition as it is being sold now. Tiere 
as 8ellintt°*^eBtion about the price of that whatever, whatever their opposition 

' ‘at y() h Ibeir bread at that Cottage bread would be sold at the same, s t m 
At Wanted?

Fleming: We know that that is a fact.

■'hcrpnlt- Fleming: I am trying to get your appraisal on what you thought the
ri rmoli+TT ^ 111 ’

Mlr r ^• l°ftus: Yes.
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Mr. Fleming : But were there any steps leading up to that result that might 
be of interest to us? It has been of interest to us that you thought it should be 
14 but you settled for 13 cents on the superior quality loaf.

Mr. Loftus: I am just trying to get my mind on that. The chain stores 
did not go up for several days after the price of bread went up to 13 cents, it was 
about, I think, maybe a week afterwards; and I must have had some conversa­
tions with them. They naturally put the price of their bread up—what did 1 
put it up to?—Competition put the price of their bread at 10 cents. I believe 
they waited a day or two—yes, I think they did—until they saw what the A & P 
prices were "and then the price was settled.

Mr. Fleming: There was some variation in price with Loblaw’s at one time, 
I think?

Mr. Loftus: Oh, yes.
Mr. Fleming: You raised a little and then it was forced back, I believe, as 8 

result of competition.
Mr. Loftus: That is quite right. Some of the young chaps down there 

came to see me. They were very friendly and they wanted to put on some specif 
advertisements for a couple of months and that was what was done, but right 
after that we put the price at 9 cents.

The Chairman: Are there any other questions?
Mr. Irvine: I have just one if everybody else is through. I do not want t° 

monopolize the thing but I would like to ask a question about this competition 
business with respect to bread. I think you have made it very clear that in yof 
opinion the competition is a little keen in the baking business, Mr. Loftus? Is 
that so?

Mr. Loftus: That is right.
Mr. Irvine: And you have said that it is so keen that when some big bake* 

sells for less you directly meet him on that; that is so?
Mr. Loftus: Yes.
Mr. Irvine: Directly meet him?
Mr. Loftus: Yes.
Mr. Irvine: If you do not meet him what would happen?
Mr. Loftus: Well, over a period of time your business would disappear. 
Mr. Irvine: Your business would disappear?
Mr. Loftus: Yes.
Mr. Irvine: Now then, is the same type of competition working in relati0'1 

to the 10-cent loaf?
Mr. Loftus: Of course, there are very few people who are manufacturé* 

a 10-cent loaf, and naturally there is not the same amount of compétitif 
Again there has been a great deal of publicity thrown about this partid1 
loaf, and consequently people have got it in their minds. j

Mr. Irvine: Would you 'be surprised then if the 10-cent loaf went on 8,11 
beat out the 14-cent loaf? ^

Mr. Loftus: I think I mentioned that yesterday afternoon. It lS ^ 
impossibility in my mind for the simple reason that no member of the brf | 
industry, as far as I know, can make money successfully and sell bread rC 1 
at 10 cents. It just is not in the cards. ,g

Mr. Irvine: Then that would mean that eventually you would h»ve 
stop making the 10-cent loaf all round.

Mr. Loftus: Oh, that would be manna from heaven.
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bet Irvine: For whom? Then it does not seem to me that competition 
crm"°Cn two types of loaves or two prices of loaves of bread works in a manner 

^Parable to two companies.
-^tr. Homuth: Say that again.

wh MMbto: A company that sells a cheap bread will beat out companies 
is tl * S° ^ear bread, but a loaf which is cheaper than another loaf, even if it 
witn‘e< <ame quality’ does not «seem to beat out that loaf, according to the

play^1 ' Loftus: You know, there is always a saturation point in costs. Volume 
we _ a. certain part in holding down costs, but there is a time absolutely, and 

e JUst Past that time with the 10-cent loaf.
go n-.J* . JRVIXE: Then I ask you is it not inevitable that the 10-cent loaf must 

ut> if that is true?
Loftus : Oh, in my opinion—are you asking me—definitely, yes.

win J le ^ hairman: Except we have evidence before us whose validity we 
sel]s it If t°.assess that bread is sold at 10 cents, and evidence by the man who 

^ 'at it is at a profit. That is the evidence before this committee, 
i. ’’ Irvine: I was going to refer to that.

Fleming: That is some of the evidence before this committee.
^j1C ^ 'hairman: Of course, it is only some of the evidence.

Profit r Someth : The question arises then what is a fair profit, and on what 
Chajrnfan an industry operate? They may be making 10-cent bread, Mr. 
^akino ^n and making a slight profit on that, but if the whole industry was just 

^ 0-cent bread they would be out of business in no time.
a larg0't/]HAIRMAN : Would you agree there is a difference between those with 
of the nlf Ume and those with a small volume, people like yourselves and some 
brejy lcr companies. Obviously the small baker cannot be expected to sell—vuupuvji* unv email uaivv-i uamiuv vw^vv/v-^
as soVecessarily at 10 cents. I will not say 10 cents, but at as low a ngure 
Loff. le of the larger ones. Put yourself in the position of this committee, 
that it ^ c have some evidence, whose validity I say we will assess in due c our- i 

l0ad is sold at 10 cents, made by these people, and they say with a Pr 
great I'' Loftus: Of course. I am not an accountant, but I do know that a 
Costs ‘}any companies have different methods of accountancy, and o R 
f°°r ar,aR?ticed in one particular case here where bread was 8-70 a _> „„

Sarnia, London. Windsor Now 
o .70 n-Vinri it takes 1 cent

) r and h one partiel
f0"' you la^ particular bread is being shipped to ««»«**«,--------- -
? shin h/3? ®hiP bread from the bakery door at 8-70 when it takes 
tation there, and sell it at 10 cents with boxes, with express down to the

Th ' r°m the station, pay rental in the store, etc., I do not know.
„ L'hairman: Well, you are not suggesting they are doing this out of

,1,p interest?
shcer Publi

Mr r ",vci'estr
.* ■‘-'Op'i'Tjs• VX7_ii^ filiation L ’ you read Fortune; so did I. I think that covers the

^ ■UQ Qto if; ‘IAN• ^so) I did not. I have so much to read I have not got

Mr. j Q '
can tThe Cr7rS: 1 would suggest that you do.

0)1 u8? ' RMan: We will in due course, but what is your explanation, if you

then r. Lqf ?h yes’ 1 am sorry. One of the main thoughts—I would say 
0r) such a§ /^ht'-would be to bring people into their stores, give them a 

POrtRnity fo+i Then’ of course, bread is being sold every day and there is
them to purchase other things
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The Chairman: That obviously is one of the reasons, but admitting all that, 
they still make a profit on bread sold at 10 cents.

Mr. Loftus : They say they make a profit.
The Chairman: They say. Now, have you any evidence to contradict that?
Mr. Loftus : I beg your pardon?
The Chairman : Have you any evidence to contradict that?
Mr. Loftus : How could I contradict that?
The Chairman : You said, “they say”.
Mr. Fleming : Can we get this far. Are you referring to the A & F evidence?
The Chairman : Yes.
Mr. Fleming: The fact A & P say they can do it would not prove somebody 

else can do it.
The Chairman : No, but surely that is not the issue. What we are trying 

to do is to find out what is the cause of the recent rise in prices, and also to see 
if there cannot be a reduction in the price of bread. It may not be. We do n° 
know, but we do have this evidence that A & P have done it. We accept that 
evidence. We will assess it in due course, we will give it objective treatment 
so far as judgment is concerned, but we have now a witness who says it cann° 
be done. We are asking that witness why it cannot be done? He says, “I il’s 
do not see how it can be done.” That is his only answer. I want to give Mr' 
Loftus a chance to say why it cannot be done.

Mr. Homuth : According to their cost accounting and their method 0 
manufacturing he says it cannot be done. He cannot judge how A & P do d-

Mr. Loftus: I think I have already said that yesterday.
The Chairman: Any other questions?
Mr. Homuth : I should like to make a suggestion. We have spent a coup^ 

of weeks delving into the question of the cost of bread. These bakeries all 
other products. I am informed by some of the bakery drivers that they sell the1' 
bread day after day, but they drop in the homes and if they can sell one or tv'j 
cakes a week they have made their pay. We have been examining the cost 
bread only whereas the making of cakes, doughnuts and everything else, entel: 
into the whole baking business. I do not see how you can take one thing with011 
going into the whole question of what the bakery does.

The Chairman : We may have to do that very thing.
Mr. Loftus: May I interject there?
The Chairman : Yes.
Mr. Loftus: I am afraid that if you do that- you may have to pay 

for your bread because these lines that you speak of do take care of a cert9* 
proportion of overhead.

Mr. Homuth: What we are here for, Mr. Chairman, is to find out 
bread has gone up in price and why there is the high cost of living. We 113 ^ 
find out that the cost of living is not high enough. I do not know. I have 
idea, but the thing is that if we are going to investigate a matter for the put) 
and give the public a true picture of it then we have got to go all the way-

The Chairman : We are going to give the public a true picture if it 
us till doomsday.

Mr. Homuth: You may not be far off. ^
The Chairman : And the public will appreciate it if the facts are brou'„f 

out from all angles. That is what we are going to do. Are there any quest10

Mr. Lesage: What is the price to the stores today in Toronto?
Mr. Loftus : In Toronto?



PRICES 973

Mr. Lesage: Yes, today.
Mr. Loftus : It is 11-5.
Mr. Lesage: It is 11-5?
Mr. Loftus: Yes.
Mr. Lesage: And your answer was cents margin to the retail store?
Mr. Loftus: Yes.
The Chairman : Are there any other questions? If not, Mr. Dyde will 

Proceed with the next witness.
Mr. Dyde: There is just one point to clean up with reference to Canada 

"read. We left undecided how many of these annual reports we would put in 
as an exhibit. The company kindly produced ten years, but I do not think 
reference has been made to more than 1947. I think it was left undecided.

The Chairman: It was decided yesterday to print 1947.
. Mr. Fleming: We did not decide how much of the printed report we were 

^0lng to put in. There are actually three statements there. There is the 
c°nsolidated balance sheet, the profit and loss statement, and—

The Chairman : I think 1947 is sufficient. We will have the others on hand, 
i Mr. Fleming : And the consolidated earned surplus. Certainly there has 

een no reference made to anything else.
Mr. Homuth: We will have it for comparison anyway.
The Chairman : We will have 1947 and can keep the others on hand. Thank 

n°U’ Mr. Loftus. I do not want you to think that we might not be seeing one 
an°ther again.

Mr. Loftus: Oh,.I think you are a lovely bunch of men.

Daniel F. Wilson, President, Christie’s Bread Limited, sworn.

Br I. Stormer, Vice-President and Secretary-Treasurer, Christie's
Catl Limited, sworn.

Mr. Dyde: Mr. Wilson, would you give us your full name, please?
Mr. Wilson: Daniel F. Wilson.
Mr. Dyde: Your address?
Mr. Wilson : 202 King Street, East, Toronto.
Mr. Dyde: And your occupation?
Mr. Wilson: President, Christie’s Bread Limited.
Mr. Dyde: Mr. Stormer, would you give us your full na .
Mr. Stormer: Lloyd I. Stormer.
Mr. Dyde: Your address?
Mr. Stormer: 202 King Street, East, Toronto.
Mr. Dyde: Your position with the company?
^r- Stormer: Vice-President and Secretary-Treasurer^^ ^ committee 

ceru-' Dyde: Mr. Wilson, I have asked you to Ming ^ headings being i>entain1 ^formation under a number of different 1 statements, statistics
as + a, information with regard to the compan. and inventory figures.HVv° bread sales, types of bread and production figures,

c you those statements with you?
7932_a
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Mr. Ian Wahn: I act as counsel for Christie’s Bread. Our clients have 
available the information requested by Mr. Dyde and will make available 
without question information relating to the cost of bread production.

With regard to financial statements, production figures and the formula for 
our bread, those perhaps may not be relevant. We have that information 
available and if required we, of course, will make it available, but Christie’s 
Bread Limited is a private company and its financial statements are not of public 
record at the present time. The profit that it makes upon the items that it sells 
such as cake, Holland Rusk, and other matters is really not being investigated by 
this committee. The information requested by Mr. Dyde is available if the 
committee required it.

The Chairman : What is the wish of the committee?
Mr. Lesage: The financial statement of the company; other companies have 

produced them.
The Chairman : Other companies have given their financial statements.
Mr. Irvine: I am not so sure that the items mentioned by the counsel are 

not being investigated here. We are not so sure about that. We are investigating 
the high cost of living.

The Chairman : Quite.
Mr. Irvine : That may include all of the things to which he has referred.
The Chairman: It will be clearly understood that where these matters are 

relevant we will get them.
Mr. Dyde: The same request was made of this company as was made of 

other bakery companies that have come before us.
Mr. Johnston: Even other private bakeries?
Mr. Dyde: No, other baking companies. This is a private company. R !| 

in a different position, but actually I did not know it was a private company urn1 
this morning.

Mr. Fleming: Mr. Chairman, I think the point Mr. Irvine has taken ]s ® 
point that we cannot avoid because, while we are not inquiring specifically in 
the sweet goods business, nevertheless it has had a bearing on the evideU 
received from other witnesses so far. We cannot close our eyes to it as ® 
element in assessing the cost of making bread. The point taken by counsel als 
relates to the financial statement. We had this matter up before in connects 
with A & P and I do not believe we required A & P, because they were a priva.(l 
company—a wholly owned subsidiary of the A & P in the United States-" £ 
produce the statement. I do not think we dealt with the matter conclusively 
that time. In any event we did not ask them to produce the statement. SiU. 
then, however, there has been a good deal of discussion and evidence by witncs5 ,• 
as to whether a true profit is or is not being made. There has been a good dea'.^ 
controversy and while none of us wishes to embarass these companies, we requl)t 
a good deal of information on the financial statement before we can arrive 
proper conclusions. There has been so much controversy in the evidence , 
whether these companies operate at a profit or not, in the matter of bread;t 
I think we will have to have the information. f

The Chairman : There is no doubt about it. We cannot possibly fulfil 
assignment without having the profit and loss statements. ^

Mr. Fleming: We have had so much talk about A & P since they were * 
that it strikes me we are going to have to go back and ask for their stated1
and certain information contained in it which we have not got.

The Chairman : Counsel will make a proposal tomorrow morning ^ 
steering committee which that committee will bring back to the full cot&P1

th£
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^ e 'llust have all that information but whether we get it ât this moment is 
°ther point. We have to have the information, 

inf ^r' Wilson: If it is the wish of the committee we will certainly make the 
formation available.
a .Mr. Dyde: Well, Mr. Wilson, will you please make the information requested 

liable to the committee?
Mr. Wilson: Yes.

t, , Mr. Stormer: These are in groups, there are 25 of each and they will have 
10 be sorted out.

Mr. Dyde: This will be exhibited as exhibit 46. 
qUe V bile these are being distributed, Mr. Wilson, may I ask you a few general 

stiong. Your company was incorporated I think in January, 1941?
Mr. Wilson: Yes, sir.
Mr. Dyde: And your corporate set-up is 4,000 shares of common stock?
Mr. Wilson: Yes, sir.
Mr. Dyde: Par value $100, total capitalization $400,000?
Mr. Wilson: Right.
Mr. Dyde: And the stock is all held by you?

Pare /1 WlLS0N: The stock audit, the directors’ voting stock is held by the 
company, the National Biscuit Company of New York, 

sell \^r' ^YDE: The company, Christie’s Bread Limited, does not, I understand, 
read house to house?

Mr. Wilson: That is correct.
tihu-' Will you please explain your sales? Do you sell to stores and

dilutions?
Mr Wilson: We sell mainly to stores.

r- Dyde: Retail stores?
M'"- W ilson : Retail stores. 
lr. Dyde: You do sell to some institution?

* r- Wilson: We would sell to the odd institution.
r- Dyde: And do you supply bread to any chain store?

J[r- Wilson: Yes, sir.
. r- T>yde: To whom? .

r. Wilson : We supply bread to Dominion Stores, Howell in , ° ’
larger Mores down in the Hamilton peninsula; I think those aie 

°nes but there are a few smaller ones. 
r' Johnston: We cannot hear.

Servi!. F' Milson: Pardon me, we do have a couple of stores with A <r 
we twe * - -
Mr

w° A & P stores.
Mr wDE: Where are they? 

of DydS0N: In T0r0nt°-<& p9 I>B" * 1 Link you had better give the street address of those two stores

Z Mr. Yyfari give n°t know whether I can give the street addresses or not,
The n ocation. One is on Eglinton near Dufferin.

Mr. p HAIRMan: Mr. Fleming’s riding.
Mr. \y, M,Xg' ^t°, no, that is beyond the pale.

lLSox: ()fie is a new store at Kingsway and Bloor Street West.
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Mr. Dyde: Has Christie’s Bread Limited any corporate connection with 9 
flour mill?

Mr. Wilson: No, sir.1 J

Mr. Dyde: There is no contract of any kind between Christie’s Bre9° 
Limited and a milling company—I mean other than day to day sales?

Mr. Wilson: No, sir.
Mr. Dyde: No long-term contract for the purchase of flour?
Mr. Wilson: No, sir.
Mr. Dyde: The company was started in Toronto was it?
Mr. Wilson : That is right.
Mr. Dyde: And in 1941. Did it do business prior to that time in art 

other form?
Mr. Wilson : It had done business as the bread division of Christie-Br0"1’ 

Company. We entered the bread business on May 15, 1939.
Mr. Dyde: That was your first entry into the business in Toronto?
Mr. Wilson: That is right. j
Mr. Dyde: Now, Mr. Wilson, there is a general question or two f 

reference to a meeting which this committee has heard about, held in Septe»1^ 
1947. Do you recall being present at a meeting in the King Edward Hotel 
which Colonel Ruttan was present?

Mr. Wilson: Yes, sir.
Mr. Dtoe: And do you recall the date?

0»

Mr. Wilson: I do not know whether we were or were not. It seems to 
we had a meeting and broke up and then met again. It was just a continué 
of the same meeting.

Mr. Dyde: Was there some other representative of Christie’s Bread Li’1’1 
there with you?

Mr. Wilson: No, sir.
Mr. Dyde: You were the only one representing Christie’s?
Mr. Wilson: That is right.

ill6

Mr. Dyde: And you expressed yourself at that meeting on the qu' 
of the sale price of bread?

Mr. Wilson : I befieve I did as far as our own operation was concert16

Mr. Dyde: And what did you say? What was your stand?
Mr. Wilson: Well, in view of the price of flour going where it wenb 

so on, our cost, at the time the meeting was held, indicated that we need6 
least 11 or lit cents—that is wholesale price.

Mr. Dyde: Yes.
Mr. Wilson: And that is what I indicated.
Mr. Dyde: And did you say what the selling price should be?
Mr. Wilson : I would not say I said what the selling price should 

may have suggested.

art

tbe
Mr. Wilson: I think that is approximately the date. I believe it was 

a Monday.
Mr. Dyde: Do you recall whether you were there in the morning or lD 

afternoon?
Mr. Wilson : Well I would say it was around noon hour somewhere.
Mr. Dyde: Were you there for a meeting, away again, and back t0 

meeting in your recollection?
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Mr. Dyde : And if you suggested it, what price did you suggest ?
Mr. Wilson: If I did suggest, I would have suggested 14 cents as a 

c°nsumer price.
Mr. Dyde: Yes, and would it be fair to say you probably did suggest 

c°nts as a consumer price?
Mr. Wilson: I would think that is fair to assume that I did. 

x Mr. Dyde: When, in fact, did Christie’s Bread increase its price following 
Ula't meeting?

Mr. Wilson: I believe it was on the 18th.
Mr. Dyde: On the 18th?
Mr. Wilson: Yes.

ativ ^r‘ Dyde: And is there any reason for it being September 18? Is there 
" reason for it not being the i 7th or the 19th? 

am, ^r- Wilson: Well, as far as we are concerned, we could not have done it 
ny faster than that.

Mr. Dyde: You raised the price as fast as possible after that meeting?
Mr. ilson: After we decided to raise it.
Mr. Dyde: And you decided to raise it finally at the meeting ?

* Mr. Wilson: No, sir.
Mr. Dyde: When did you finally decide to raise it?
Mr. Wilson: We finally decided to raise, it after we got back to the office. 
Mr. Dyde: On the same date?
* r. Wilson: On the same day, yes.
A r. Dyde: And you raised it to what price?

^ ilson : We raised to 11 cents.
* '• Dyde: And the retail price—the consumer price, was what?
Mr- Wilson: I believe they suggested 13 cents as the consumer price.
M Fleming: 1 did not catch that. “They suggested—-'
? r. Wilson : I believe the suggested retail price was 13 cents.
' 1 ' Merritt: You do not sell any retail?
Mr- Wilson: No.
x.r. Lesage : The price you did suggest to the retailers was 
x.r' W ilson : 13 cents. 
j.T' Lesage: 13 cents? 

r- VV ilson : At that time.
Lesage: Yes?

Mr- Wilson: Yes. . T
fhink u" Now, Mr. Squair, in his evidence before the ^ your
'read t< h i39,86 4()f>, indicated to the committee that the sc nig 

1 the retailer was reduced on September 25 ?
b:

M That is correct.
• Dyde: Was that a special 

Mr. Wilson: No, sir.
M

reduction to Dominion Stoic- only ?

Was it given to all your customers.Dyde:
Mr. Wilson: That is right. ?

Dyde: And why was the reduction m reduction.
Wilson: Competition forced us 0 m , ^
Dyde: How much of a reduction nf

Mr.
Mr
Mr

1832-
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Mr. Wilson : One-half cent.
Mr. Dyde: Did you receive any representations from any. organization o' 

retailers prior to making that reduction?
Mr. Wilson: Yes, I believe we did.
Mr. Dyde: Who came to see you?
Mr. Wilson: No one came to see me, I received a telephone call.
Mr. Dyde: From whom did you receive the telephone call?
Mr. Wilson: I believe it was Mr. Christensen of the Retail Merchant’ 

Association.
Mr. Dyde: Is that Mr. George Christensen?
Mr. Wilson: That is Mr. George Christensen. He is not the only one wh0 

called. We had hundreds of those.
Mr. Dyde: You had other calls on the telephone?
Mr. Wilson: Yes.
Mr. Dyde : Can you remember who else called you?
Mr. Wilson: No, I could not.
Mr. Dyde: You just remember Mr. George Christensen?
Mr. Wilson: Well, you could not help remembering him.
The Chairman: That is a fairly apt description of a very estima^1’ 

gentleman. -> ,1
Mr. Dyde: The effect of this reduction in selling price on September 2 

was to increase the margin between the retail selling price and the cost fr°'
2 cents to 2-j cents for the smaller stores; is that correct? :

Mr. Wilson: It was to allow the grocer the mark-up he felt he need6^
Mr. Dyde: Am I being fair in talking about the smaller stores, becs-11^

I think there is a difference. The stores with a smaller trade got one mars 
and the stores with the larger trade got another; is that not correct?

Mr. Wilson: You arc speaking now of the volume discounts, I presui"6
Mr. Dyde: Yes. A
Mr. Wilson: Well, if they did less than $130 a month, -they did not Se 

the 5 per cent.
Mr. Dyde: And if they did more than that per month?
Mr. Wilson: $130 or more, they got the 5 per cent discount.
Mr. Dyde: Now, until the exhibit comes, I want to skip to another ma' 

Mr. Wilson. When did you enter the Montreal field?
The Chairman: I am sorry, we have to go to vote, now.
Mr. Fleming: Could these documents be marked as an exhibit.now?
Exhibit No. 46: Statement of Christie’s Bread Limited.
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(Exhibit 46)
CHRISTIE’S BREAD, LIMITED

jjj Incorporated January, 1941, Ontario, private company, 4,000 shares com- 
Votn s^°ck, $100.00 par value, or capital—$400,000. Stock, other than directors’ 

,n!f st°ck, all held by parent company, National Biscuit Company, New York. 
°p “refits have been retained since July, 1945, and have been used for improved 

aliong. This has had the effect of increasing capital employed in the business. 
anH r-i comPany rents manufacturing space in Toronto from Christie, Brown 

Company, Limited.
bum nt’i July L 1947> the company’s sole production was bread, rolls, iced 
trom'ru'- rusk- On July 1, 1947, Christie’s Bread, Limited, purchased
true , ris*m> Brown and Company, Limited, cake assets at net book value. For 
shnx„C°mparison Purposes cake sales and profits since July 1, 1947, have been 

“separately. See Exhibits “1” and “2”.
, lrectors are as follows: Charles E. Edmonds, Chairman ; George St. L. 
iw Lloyd I. Stormer, Daniel F. Wilson, Stanley H. Young.

Lresid , ers are as follows : Daniel F. Wilson, President; Lloyd I. Stormer, Vice- 
iz3 ,-3 ,an<l Secretary-Treasurer ; Herbert Romani, Vice-President—Purchas- 
Trc’asurg, n Lfartline, Assistant-Secretary ; John D. Rohring, Assistant-

Lounsel: Borden, Elliot, Kelley, Palmer & Sankey.
Editors: P. S. Ross & Sons.

Mes:

CHRISTIE’S BREAD, LIMITED 

Comparative Interim Balance Sheet 

ASSETS December, 1946

q. Current Assets
TC^’hand $ cts. $ cts.

account............................................................ 33,493 75
a,. s............................................................. 200,993 99
A^°unts rec , ----------------- 234,487 74

Cou«ts ®UIidry.............................................. 437 65
h. irade................................................ 6,240 98

Me. Bonds............................................333 125.* WO 00
fel^S,St0ck................................................... «4 72

LBss'~Inv °ry.................................................... 374 81

----------------- 88,453 86
$V TAl Current Assets............... ....................... 454,620 23

ess Pr0f *
■ rax rec.................................................... 23,696 61

Lj^ t* ixed Assets

§ujlrtines. ............................................................. 21,000 00
tiLterment.::;;:;;:;;;;;;;;;................. 84’432 71

MotSry "îLhlttures............................................... 324 25
trUcks   297,394 09

............................................................... 118,665 74
/• ...--

SS"Res. for , • 521,816 79
h°talfiv , 'eprer........................................... 418,642 93

6f(lrreu3SSets............. 103,173 86
arges.................... ;;;;;;;;;;;;;;;;;;; 6,836 os

588,326 73
7933i

(Exhibit “A”)

December, 1947

S cts. $ cts.
117,318 66 
176,778 07

294,096 73
125 19 

15,625 10

13,182 65 
69,645. 87 
57,333 42 

934 64 
-4,378 40

25,500 00 
121,932 71 

5,000 00 
4,989 37 

509,764 54 
180,987 58

848,174 20 
625,621 93

15,750 29

136,718 18 

446,565 20 

23,696 61

222,552 27 
12,115 47

704,929 55
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LIABILITIES 

Current Liabilities

Accounts payable..........................................................
Res. for Prov. corp. tax..............................................
Res. for Prov. inc. tax................................................

Total Accounts Payable................................
Res. for Dom. inc. tax................................................

Total Current Liabilities............................
Reserve for insurance..................................................

Christie, Brown & Co. Inter-Co. Account. ..

Common Stock 
Authorized 6,000 shares 

Issued outstanding 4,000 shares.......................

Profit or Loss
Surplus first of year.................................................
Profits for period......................................................

Less
Depreciation.......
Dotii. income tax

Surplus to date

53,705 28 
500 00 

7,850 00
62,055 28 
69,395 ^

33,621 48 
28,188 99

61,810 47 
11,730 21

131,450 ®!
13,779 3»

27,554 58

400,000 00 400,00° °°

37,635 02 
179,501 28

87,231 47 
247,022 14

217,136 30 334,253 61

68,314 44 
61,590 39

87,200 24 
87,354 03

129,904 83

87,231 47

174,554 27
159,69^

588,326 73
704,92^

(Exhibit “A”—Supl' ^

Consolidated Income and Earned Surplus

Sales..............................................................
Cost of sales..................................................
Selling, general and admin, expenses 
Depreciation...............................................

For Year 1946

$ cts. $ cts.
2,093,184 55 

1,442,738 11 -
449,699 87 

2,114 44

For Year 1947

$ cts.

2,379,217 42 
680,886 02 
45,775 24

3,36flV^

Taxes (Other than income taxes)

Income from operations............................
Other income................................................

Total............................................
Prov. for inc. taxes.....................................

Net earnings for the year........................
Accelerated depreciation on buildings.

Balance to surplus.......................................

24,654 93
—---------- 1,969,207 35

123,977 20 
3,409 64

127,386 84 
61,590 39

65,796 45 
16,200 00

49,596 45
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(Exhibit “1”)

1939.

>940.

1941.

1942.

1943.

1944.

1945 

1946.

îf»1' :
fay
■>e “ .
•Julv
â>st “ .
^toKnber “
Mnl°ber .. ■

;emhcr

CHRISTIE’S BREAD, LIMITED 

Bread Operations

(Includes Profit on Bread, Rolls, Iced Buns, and Holland Rusk)

Year

Total 1947 

■lanuary 19454

Ice|dj,P>°fitS.......
ItoL^ospiofits. 
'tusk? ofits.......

Bread
Sales

$ cts.

202,708 00

651,907 09

1,027,533 65

1,389,781 97

1,475,935 32

1,497,895 33

1,728,398 29

1,974,509 91

168,236 80 
160,293 02 
174,557 27 
171,233 51 
192,363 71 
189,685 83 
202,818 36 
207,758 90 
222,190 02 
267,194 00 
250,958 33 
278,822 70

2,486,112 45 

278,472 88

Net profit bread 
(Before Fed. 
Income Tax)

(A).
Loss.

$ cts

-3,525 15

38,321 31

40,470 79

97,637 30

83,098 19

96,555 78

86,691 83

98,741 79

7,795 98 
6,999 16 
3,724 55 
4,114 43 
3,367 77 

-3,445 91 
176 69 

2,425 46 
6,937 96 

*14,861 72 
3,088 71 
9,978 98

60,025 50 

12,647 08

Percent
to

Sales

-1-74

5-88

3- 94 

703

5- 63

6- 45 

502 

500

4- 63
4- 37 
2 13
2- 40 
1-75

-1-82
■09

117
312
5- 56 
1-2.3
3- 58

2 41 

4-54

1,695 Less flour. . . 6,568 Add lard........ 2,413
8,151 Less flour. . . 225 Add lard........ 510
2,639 Less flour. . . 396 Add lard........ 240
2,376 Less flour... 96 Add lard........

14,861 7,285 3,163

2,460 Loss 
8,436 Profit 
2,483 Profit

10,739 (A)

'Profits adjusted to current prices.
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(Exhibit “2")

CHRISTIE’S BREAD, LIMITED 

Cake Operations

1939 ...............................

1940 ..............................

1941 ..............................

1942 ..............................

1943 ...............................

1944 ..............................

1945 ...............................

1946 ..............................

January 1947.... 
February “ ....
March “ ....
April “ ....
May “ ....
June “ ....
July “ ....
August “ ....
September “ ....
October “ ....
November “ ....
December “ ....

Total 1947..

January 1948.

Year Cake
Sales

Net profit cake 
(Before Fed. 
Income Tax)

Percent
to

sales

$ cts. 

1,061,903 78 

1,104,096 86 

1,225,622 49 

1,279,901 21 

1,351,107 36 

1,425,513 20 

1,428,625 26 

1,531,064 82

$ cts.

107,921 71 10-17

87,743 88 7-95

90,143 80 7-35

122,182 74 7-35

163,061 77 12-07

149,510 31 10-49

123,513 30 §.65

129,276 71 §•44

128,563 03 
119,631 40 
142,820 18 
148;175 11 
155,508 :>7 
147,613 90 
152,812 85 
136,249 46 
135,781 64 
155,833 11 
178,511 17 
168,730 35

1,770,242 77

143,167 06

8,242 52 
9,721 61 

10,357 96 
17,993 74 
15,727 50 
17,136 79 
14,636 85 
9,121 67 
8,853 21 

17,212 90 
22,040 12 
16,074 13

167,119 00

14,375 04
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CHRISTIE'S BREAD, LIMITED

—-
August

1947
September

1947
October

1947
November

1947
December

1947
January

1-23
1948

January
24-31
1948

February
25

1948

$ cts. $ cts. $ cts. S cts. $ cts. S cts. $ cts. $ cts.
Costs per 1,000 loaves:—White unsliced Bread—
Raw materials.................................................... 41 91 64 51 61 01 62 73 61 48 59 82 59 82 *61 36
Direct manufacturing labour............................
Warehousing—Sundry, repairing and re-

7 32 7 48 7 51 7 36 7 90 8 10 8 10 8 10

placing, power, light and heat...................... 4 56 4 35 4 22 4 49 4 36 ' 4 36 4 36 4 36
Supervision.......................................................... 0 29 0 35 0 32 0 29 0 34 0 35 0 35 0 35
Package materials...................... ....................... 4 74 4 70 4 83 4 83 5 16 5 23 5 23 5 23
Overhead expense............................................... 2 00 3 20 2 40 2 01 2 00 2 14 2 14 2 14
Shipping expense................................................. 1 02 1 82 1 82 1 40 1 47 1 58 1 58 1 58

Total manufacturing cost.................................. 61 84 86 41 82 11 83 11 82 71 81 58 81 58 83 12

100% wholesale selling value............................ 80 00 105 00 105 00 105 00 105 00 105 00 115 00 115 00

Bakery net on selling value.............................. 18 16 18 59 22 89 21 89 22 29 23 42 33 42 31 88

Selling costs: Per 1,000 loaves—
Selling salary and expense................................ 8 35 9 76 9 61 9 78 9 69 9 80 10 73 10 73
Trade delivery................................................... 7 23 7 17 7 45 7 24 7 59 7 74 7 74 7 74
Advertising, rent, taxes, management, etc...... 3 55 3 55 3 50 3 55 3 56 3 65 3 65 - 3 65
Trade discount................................................... 1 22 1 70 1 50 1 49 1 64 1 65 1 81 1 81

Total selling expense......................................... 20 35 22 18 22 06 22 06 22 48 22 84 23 93 23 93

Net before taxes, 1,000 loaves.......................... -2 19 -3 59 0 83 -0 17 -0 19 0 58 9 49 7 95

% Profit or loss on selling price....................... j -2-74% -3-42% 0-79% -016% -0-18% 0-55% 8-25% 6-91%

Change in formula. — Loss,
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CHRISTIE’S BREAD, LIMITED
(Exhibit “4")

(Christie’s White Sliced Bread)

Cost per 1,000 Loaves—
Raw materials..............................................................
Direct labour................................................................
Warehouse—Sundry, maintenance, power, light and

heat............................................................................
Supervision....................................................................
Package material.........................................................
Overhead expense.........................................................
Shipping........................................................................

Total manufacturing expense...................................

100 per cent wholesale selling value.............

Profit before selling expense..........................

Selling cost per 1,000 loaves—
Selling salary and expense. ........
Trade delivery............................................
Advertising, rent, taxes, and management 
Trade discount............................................

Total Selling.....................................

Net, before taxes—1,000 loaves....................

Per cent

November December January February
1947 1947 1948 25,1948__„

$ cts. $ cts. $ cts. $ cts.

62 73 61 48 59 82 61 36'
7 36 7 90 8 10 8 10

4 49 4 36 4 36 4 36
0 29 0 34 0 35 0 35
8 07 . 7 81 7 78 7 78
2 01 2 00 2 14 2 14
1 40 1 47 1 58 1 58

86 35 85 36 84 13 85 67^

120 00 120 00 120 00 120 00

33 65 34 64 35 87 34 33

11 17 11 08 11 20 11 20
7 24 7 59 7 74 7 '4
3 56 3 60 3 69 3 60
1 70 1 87 1 88 1 88^

23 67 24 14 24 51 24

9 98 10 50 11 36 9 *2

8-32 8-75 9-47 8-18

Change in formula.
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(Exhibit “5”)

Sell
sale) Pl *ce bread (whole-

fa and package cost-
o‘°" Per bag (98 lbs.)., 
condensed milk (cwt.)... 
j’rH Powder (cwt.).

wrappers (cwt.)... 
oread containers (M)...

0(°'v<îmn*nUfacturinÿ-~

Relief men.;:::: ^ “ °Ur
•JIixeersShelpers-"

W,̂ ^dihPPi”a~
fX* shippers)
IhiDPers................ perr,ek
oftlPPers helpers. ' ! “

A^’t. ofc7

gjSSder.:...... Pe,^eek
Jfdte^kclerk;: ::
Sen-clerks

r0(i cierk:::;;;;; -
^csiHen-— a

Aver, per month
Avev

^enth' PS Mr salesman-

VUÏÏT

Aug.
1939

Aug.
1946

Aug.
1947

Sept. IS, 
1947

Sept.. 24, 
1947

Nov.
1947

Jan.
1948

$ cts. $ cts. $ cts. $ cts. $ cts. $ cts. $ cts.

0 08 0 08 0 08 0 11 0 105 0 105 0 Ill

1 38 1 97 1 92 3 95 3 95 3 865 3 59
5 00 8 25 10 25 10 25 10 25 10 75 10 75
6 02 12 .50 12 50 12 50 12 .511 12 50 12 .50
7 00 16 00 21 50 21 50 21 50 21 .50 21 50

13 10 15 90 15 90 15 90 16 80 16 80
149 00 170 00 170 00 170 00 184 00 187 00

0 38 0 75 0 83 0 83 0 83 0 83 0 83
0 38 0 78 0 86 0 86 0 86 0 86 0 86
0 38 0 73 0 81 0 81 0 81 0 81 0 81
0 42 0 77 0 85 0 85 0 85 0 85 0 85

33 00 47 00 52 00 52 00 52 00 52 00 52 00
15 00 35 00 38 84 38 84 38 84 38 84 38 84
15 00 29 50 31 34 31 34 31 34 31 34 31 34

30 00 39 00 44 50 ' 44 50 44 50 44 .50 44 .50
20 00 32 00 42 00 42 00 42 00 42 00 42 00
18 00 29 00 38 00 38 00 38 IK) 38 00 38 00
18 00 37 00 42 .50 42 50 42 50 42 50 42 50
14 00 28 00 33 ,50 33 .50 33 50 33 50 33 50
20 00 32 00 42 00 42 00 42 00 42 00 42 00

196 00 261 00 278 00 294 00 294 00 313 00 335 00

1,970 00 3,200 00 3,600 00 3,876 00 3,876 00 4,168 00 4,520 00

..Sept, and Oct.—$7.85: Nov. 1—7.75$: Nov. 12—$7.65: Nov. 26—$7.50: Dec. 10—$7.45: 
4U: Dec. 31—$7.30: Jan. 7—$7.25: Jan. 14— $7.10: Feb. 11—$6.95.
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(Exhibit “6”)

CHRISTIE’S BREAD, LIMITED

' — 1939 1946 1947 1948

$ S $ $

(A) Rounders, Baker-Perkins—60 inch.......................... 1,380 1,504 1,733 1,925

(A) Dividers, Baker-Perkins—8 pocket........................ 4,725 5,150 5,787 6,430

(A) Peterson oven—31 tray, single unit—7' x 24"........... 17,700 22,065 26,875 26,875

(A) Wrapping machine.......................................................... 5,420 6,100 7,500 8,000

(B) Motor trucks.................................................................... 1,560 2,186 2,390 2,640

Building...................:.............................................. 5-00 7-75
sq.-ft. sq. ft-

(A) All shown in U.S. funds for comparison purposes.
(B) Trucks of comparable capacity.

The purpose of supplying the above information is to bring out the high 
cost of replacement of capital equipment. Approximately 80 per cent of th6 
original equipment is obsolete and practically worn out. The specific equipment 
we refer to originally cost $270,000. Replacement will cost approximately 
$410,000.

Present motor fleet cost $180,000. Replacements will cost approximately 
$300,000.

While we are leasing manufacturing space at present, in Toronto, we pin0 
to erect a streamlined bakery in the near future.

(Exhibit “7”)

CHRISTIE’S BREAD, LIMITED 

Loaves of Bread Production in Relation to Total Bread Division

(Bread Division—Bread, Rolls, Iced Buns, Holland Rusk)

— Total Bread only
Per cent 
bread to 

total
Memo rolls Memo 

iced buns
Holland

rusk

1947—
January..................................

$

194,703

$

141,215 72-53

$

19,834

$

17,144 }g6’Sî!’>February............................... 179,151 125,221 69-90 17,180 18,641
March.................................... 185,710 130,022 70-01 16,868 20,347

April....................................... 187,302 133,445 71-25 17,755- 21,266
i>May........................................ 203,575 145,567 75-68 21,818 24,952

June........................................ 201,004 144,116 71-70 23,038 23,040

July......................................... 216,039 156,622 72-50 27,886 24,932
6,59? 
-125
9] ^August.................................... 210,361 152,016 72-26 29,152 24,068

September............................ 233,512 172,305 73-79 26,147 25,963

October.................................. 287,734 207,329 72-40 • 25,184 36,663
November............................ 273,583 199,723 73-00 21,560 28,897 1;i5s
December............................ 291,591 233,569 80-10 19,923 28,741

Total.............................. 2,664,265 1,942,150 72-90 266,345 295,254
lflOdj^

1948—
January.................................. 279,936 232,762 83-15 19,615 26,712

847



(Exhibit “8”)

1947 White
sliced

Per
cent

White
unsliced

Per
cent

White
sandwich

Per
cent

Whole
wheat

Per
cent

Whole
wheat

sandwich
Per
cent

Whole
wheat
sliced

Per
cent

Total
pounds

January........................................... 1,857,060 69-94 533,154 20-08 219,139 8-25 45,8^7 1-73 2,655,200

February........................................ 1,645,329 69-78 473,390 20-08 197,861 8-39 41,185 1 • 75 2,357,765

1,706,042 69-70 494,949 20-22 202,958 8-29 43,852 1-79 2,447,801
Apr;, 1,745,536 69-56 506,982 20-20 211,709 8-44 45,222 1-80 2,509,449

May................................................. 1,896,825 69-27 552,642
•

20-18 238,613 8-71 50,351 1 -84 2,738,431

1,875,033 69-07 549,537 20-24 240,324 8-85 49,701 1-83 2,714,595

July.................................................. 2,073,026 70-35 573,901 19-48 249,976 8-48 49,659 1-68 2,046,562

2,010,130 70-23 553,263 19-33 248,041 8-66 50,797 1-77 2,862,231

September..................................... 2,001,976 70-63 551,971 19-47 232,486 8-20 48,125 1-70 2,834,55

October............... 2,090,359 69-88 600,318 20-07 240,161 8-03 60,474 2-02 2,991,312

November.................................... 222,124 7-84 1,728,729 60-99 594,080 20-96 210,232 7-42 79,029 2-79 27 2,834,221

December..................................... 821,793 25-31 1,495,963 46-08 637,958 19-65 211,264 6-51 79,262 2-44 156 3,246,390

1948

January........................................ 1,046,366 33-12 1,262,392 39-96 568,387 17-99 200,292 6-36 76,273 2-41 4,680 0-16 3,159,090

February.................................... 1,140,044 41-71 1 920,494 1 33-67 424,468 15-53 170,673 6-24 64,419 2-36 13,382 0-49 2,733,480

vooo
<1

PRIC
ES
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CHRISTIE'S BREAD, LIMITED

WEEKLY PRODUCTION

Sept.

Oct.

Nov.

Dec.

Jan.

Week Ending

Unsliced Sliced

Wholesale
Price

Regular
loaves

Sandwich
loaves

Wholesale
price

Number of 
loaves

cts. cts.

6 8 329,342 81,545
13 8 340,009 92,110
(Eff. Sept, 18)........... 11
20 11 337,699 90,723
(Eff. Sept. 25)........... 101
27 101, 351.158 95,623

4 .... 101 357,918 95,204
11 10t 382,512 104,811
18 10* 308,060 82,402
25 lot 329,511 100,066

1 10* 338,660 103,842
8 lot 338,525 106,481

15................................... 10J 336,597 106,049 (Eff. N ov. 17)
22................................... 10} 295,266 107,067 12 48,452
29................................... 10| 251,567 105,007 12 98,557

6................................... 10J 252,155 105,188 12 109,490
13................................... 105 247,874 104,982 12 116,247
20................................... 101 248,518 103,885 12 124,603
27................................... 101 212,340 89,092 12 107,784

3. :.............................. 10s 242,445 101.630 12 128,920
10................................... 101 231,092 96,731 12 159,869
17................................... 101 225,518 100,024 12 154,550
24............................. 105 217,630 97.447 12 158,940
(Eff. Jan. 26).............. 111
31................................... 111 203,538 94,429 12 172,004

7................................... 111 194,858 87,500 12 183,482
14................................... 111 180,007 79,188 12 189,541
21................................... 111 170,391 72,431 12 180,662
28................................... 111 168,010 77,085 12 203,345

Total
Loaves

410,$ 
432,l19

428,422

446,781

t34,122 
487,322 
390,462 
429,5''

442,$ 
445, (X11! 
442,646
«0,7?;
455,I31

466,832
469,1$
477.068
409,2l6

472, g 
487,68

470,016

423!$ 
448,44U

Feb.
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(Exhibit “10”)

CHRISTIE’S BREAD, LIMITED 

Christie’s Regular White Bread

Formula run September, 1947—

Flour..................................................................................
Water................................................................................
Yeast food.........................................................................
Wytase..............................................................................
Yeast.................................................................................
Salt....................................................................................
Sugar.................................................................................
Milk solids........................................................................
I^ard............................. ....................................................
Mycoban...........................................................................

formula run December, 1947—

Flour..................................................................................
Water................................................................................
Yeast food........................................................................
Wytase..............................................................................
Yeast.................................................................................
Salt....................................................................................
Sugar.................................................................................
Milk solids........................................................................
Lard...................................................................................
Mycoban...........................................................................

formula run February, 1948—

Flour..................................................................................
Water................................................................................
Yeast food........................................................................
Wytase..............................................................................
Y east.................................................................................
Salt....................................................................................
Sugar................................................................................
Milk solids........................................................................
Lard.................................................................................
Mycoban...........................................................................

100 —

69 —
- 3J 

1 —

1 — 13 
2—8 
4 — 
4—8 
3 — 

None

100 — 

70—8 
- 3* 

1 —

1 — 13 
2—8 
4—8 
4—8 
3 — 

None

100 —

1 —

1 — 13 
2—8 
5 —
5 —
3—8

None

The c°mmittee adjourned.
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MINUTES OF PROCEEDINGS
Wednesday, March 10th, 1948.

The qMarHnecial Committee on Prices met et 4.00 p.m., the Chairman, Hon. 
artln, presiding.

feSCT* present: Messrs. Beaudry, Fleming, Harkness, Homuth, Irvine, 
'nters. ' sa®e’ Maclnms, Martin, Maybank, Mayhew, McCubbin, Pinard,

^r" A. Dyde, K.C., Counsel to the Committee, in attendance.

in thphr^laarman presented a report from the Steering Committee as recorded 
Minutes of Evidence.

^retarv t ^r^son> President, and Mr. Lloyd I. S tonner, Vice-President and 
^mirieii reasurer> Christie’s Bread Limited, Toronto, were recalled and further

MsA1 6°5larch n p.m., witnesses retired and 
11.00 a.m.

the Committee adjourned until Thursday,

R. ARSENAULT, 
Clerk of the Committee.
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MINUTES OF EVIDENCE
House of Commons, 
March 10, 1948.

Hor/il6 ®Pecial Committee on Prices met this day at 4.00 p.m. The Chairman, 
aul Martin, presided.

TlHlet thp ^hairman: The meeting will come to order. The steering committee 
^ecutiv after?oon anc^ M was aSreed to call the members of this committee into 
afctenrlanC sess*on tomorrow or Friday. Counsel and our accountant will be in 

f'!' an<^. several matters will be dealt with—matters which the steering 
Mth ccrî°' cons^ers should be discussed with the full committee, having to do 

Mr yln P^ascs of our inquiry and certain things which we have in mind. 
The *RVINE: The committee will meet at the regular hour?

Mil de®/ HA,IRMAN " The c°mmittee will meet at the regular hour and the chair 
Tat thP Â wnen the executive session will start. The committee has also agreed 
lttlrtie<iiaf .0Vern°r of the Bank of Canada, Mr. Graham Towers, shall be called 
c°,n®pT,t y after the inquiry into butter, which inquiry will not now likely 

\y Until at least Monday.
yould you proceed, Mr. Dyde?

D

B,e. y®yd I. Stormer, Vice-President and Secretary-Treasurcr. Christ
<l< Li|nited, recalled: . i questions and

»t h-- Dyde: M,. WiUon, I am HhT«S« hour »f ,»fourm
tw^d special reference to the exhibi , • ^ j did not a?s\,Tontreal
ft Yesterday I had asked you a ^on whm)Bread entered the Montrea 
fiei/e adjournment. 1 asked you when Christie s d

Hiel F. Wilson, President Christie’s Bread Limited, recalled:

Mr. \V;
On March 1.Mr. T//S0N

Mr. w E: 19487 
Mr" p/LS0N: 1948, yes.

Tat is MDE: And would you please say how you proposed to enter that field 
Xlr xvhat method as to cost, or as to prices?

sUrvex, I1Lson : We made a survey of the Montreal market and the result of1 ,-i ,TV tiiauc n cut \ cv vi tue lviuuucai utain-w >-------
8 Unsi;„S\0Wed that bread retailed at anywhere from 10 to 15 cents, 10 to 4

4^UCPn 1 1 j 1 I 1 _ L ~ -, f-n-n QC XX7P WPTP

th,

!?r <a/tle^ 10 4<) 15 cents sliced, so we figured that as far as we were
1(! Cn0{Hing tho * ( en^ market at 12 cents sliced or unsliced. The reason 

Nod^in» n price was that our experience in Toronto had showed us 
at 12 °f time lc preferred sliced bread and we felt that within a short 

Vr°Ctlts, an., .Mould be all sliced bread. Therefore we entered the market 
DynK. *e retailer would get 14 cents, 

j/ Mr Unsiicedbtt 'S /°r slicecl bread, and at what price did you enter the

Mr.' I!/80*: 12 cents.
cents for both the sliced and unsliced bread?
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Mr. Wilson : That is correct.
Mr. Dyde: And is that above or below the general prevailing margin?
Mr. Wilson: It would be \ a cent above our unsliced loaf in Toronto a|'

£ a cent below our sliced loaf, or rather the same as our sliced loaf in Toro»1 ' 
pardon me. It would be a \ cent less than the prevailing top price in t 
Montreal market. :

Mr. Dyde: And do you know what the prevailing margin was between 
wholesale and retail price at that time in Montreal?

Mr. Wilson: Well I cannot say definitely. It is all hearsay but anyvv'b® 
from 1 cent to 1\ cents, that is aside from any discounts there may have b»e^ 

Mr. Dyde: You examined the position pretty carefully though before : 
went in there, did you not?

Mr. Wilson: I would say we did.
Mr. Dyde: So your estimate is probably quite accurate?
Mr. Wilson: I would say it is reasonably accurate. .j,
Mr. Dyde : Would you say, or do you say that the margin that was »va 

able to the retailer previously was too low or too small? .
Mr. Wilson: Well, not being a retailer, that would be a matter of op'»1 
Mr. Dyde: You would not wish to say what your opinion was?
Mr. Wilson: No, I would not. fl.6
Mr. Dyde : Now in connection with the sale in Toronto, Mr. Wils®»’ $ 

have had evidence here from Mr. Arnold of Pickering F arms that a driver 
Christie’s, on January 26, very coldly announced that the price of bread 1 ^ 
increased, that it would cost Arnold 11^ cents, and that Arnold would retail ' ^ 
14 cents. Was the price of bread to all your customers increased by 1 ce0 
January 26?

Mr. Wilson: That is correct. ^
Mr. Dyde : It was also said by Mr. Arnold, in evidence, that the » j)9t 

drivers who called that day had not increased their price. Is it fair to sa>’ jj 
Christie’s Bread was the first company to increase the price in Toro» 
January 1948? ft

Mr. Wilson : As near as I know I would say that is pretty near cor^)f;r 
Mr. Dyde : You do not know of any other bakery that had increased 

price previously?
Mr. Wilson: I have no definite proof that they did and I think at 

time we were the only ones. -jf
Mr. Dyde : Yes, and when you increased the price on the 26th of Janyid' 

had you any sort of information from the other baking companies that 
would follow suit?

Mr. Wilson : No, sir.
Mr. Dyde: There was no discussion with them beforehand as to th» P| J
Mr. AVilson: Aside from the fact that I made a blunt statement to ^ rjc{ 

Ruttan, which I believe you are familiar with, that we were increasing °u 
by 1 cent commencing the 26th. jd’S

Mr. Dyde: Yes, and I told you just now, what the effect of Mr. 
evidence was. Had you read reports of Mr. Arnold’s evidence before c 
here?

Mr. AVilson : Yes, sir. Ji'*
Mr. Dyde: Did you make inquiries to find out whether your drive 

that?

1
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)

Mr. Wilson : Well I made inquiries—I think 1 made inquiries before Mr. 
Mnold was on the stand here—as to why we lost the account.

Mr. Dyde: Did you lose the account?
■Mr. Wilson : Yes, sir.
Mr. Dyde : And have you been selling Arnold since then.
Mr. Wilson: Yes sir, we resold the next day.
Mr. Dyde: And did you go to see Mr. Arnold?
Mr. Wilson : No, sir.
Mr. Dyde: Do you know whether any responsible officers ot the con j < y 

ent to see Arnold?" n
Mr. Wilson: Yes, I believe we had our sales manager see Mr. Arnold.
Mr. Dyde : Who was that?
Mr. Wilson: I think it was Mr. Blaine.
Mr. Dyde: Did he make a report to you?
Mr. Wilson: Yes, sir.

Ar;

Mr les> sir-
Mr \ lhE: What was his report?

n°ld maim"j ?i!S ,r®P0I‘t' was that he had spoken to Mr. Arnold and Mr. 
Mr. j)v 11.e.' t iat ie was still going to retail our bread at 13 cents.
Mr wr * es’ and did you take any action thereafter?
M - ils°n: No, sir.
]Vr ' 7YDE: None at all?
Mr" jjILS0N: None.
Mr i\YDE: And y°u started to sell again to Mr. Arnold at once?
ÎVj' ' ilson : Yes.
Mr \\r DE" And y°u have done so ever since?

T ILSon : That is correct.

fefUs

r * * VU! l cuu.

Mr. CrN; At the same price? 0r at 1 cent increased price?
Mr. Dy,>e At 1 Cent increased price.

Us.°d to resell Ü ?)0 ever in anY instance refused to supply a retailer who 
Mr xxr 1 the 14-cent price?
Mr n ILS0N : No, sir.

y0 Mr. iRv 1 ' " am coming to exhibit 46 and I have one or two questions, 
mind? “ E: before you leave this could I ask a question here? Would 
Mr n
M - JMdE; No. .

^foTi • T r i i
.,lcd Colon;, P ?,Ud ,e to .ask, Mr. Chairman, why it was that the witness 
Mr. Ur u tan of the intention to raise the price of bread?

intcMr. Ib^SON: What was that again?
n,'°nto raj1;; }} hat was your reason for informing Colonel Ruttan of your 

ia r^Mr. ^ 1C Price of bread and you have just admitted that you did so?
; office V ^ had no particular reason, we were carrving on a conversation 

ihf0^r. W. mad(\the statement.
. 1 *hem nf ^ you think Colonel Ruttan might call the other bakers and 
Mr. \v >our decision?
Mr. jRvj A ' ^ drd not know whether he would or not.
Mr, JE‘ M ere you not interested at all?
Mr. I8vlx°X ' to any particular point, no.

E' M ould it not have been to your interest to be sure about that?
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Mr. Wilson: Not necessarily.
Mr. Irvine: Well, would Christie’s have been able to sell their bread at 1* 

cents if the other bakers had continued to sell at 13 cents?
Mr. Wilson : I think we would have.
Mr. Harkness: Just a moment there, you do not sell at retail at all do you'
Mr. Wilson: No, sir.
Mr. Irvine: I mean the price of bread that was sold or retailed at thftt 

price—
Mr. Wilson : You mean if the retailer charged 14 cents for our bread as 

against 13 cents for others?
Mr. Irvine: Yes.
Mr. Wilson: Would we have stepped our price up? We most certain^ 

would because our cost cards indicated—
Mr. Irvine: Well do you agree with the evidence that has been given hcr® 

on several occasions that when the price of bread is lowered by any bakery th®" 
other bakeries are compelled by competition to meet that price. I am talkie 
about lowering—

Mr. Homuth: Now Mr. Chairman, just a moment. The people who ga'c 
that evidence gave it for their individual firms and they did not give it for ti’e 
general baking industry. I do not think that—

riic Chairman : That is not the impression I have, Mr. Homuth, as to the 
evidence.

Mr. Homuth: I think the Canada Bread Company and the other comp»01®, 
said that if bread was knocked down in price by someone they would follow s'11 
as individuals. Now I do not think any answer—

Mr. Irvine: I can easily get the answer another way.
Mr. Maybank: That does not make a difference in one way. Mr. Irv>'lC 

could ask whether the witness agrees with such a statement, or whether Mr' 
Irvine is correctly stating the evidence that has been given.

Mr. Irvine: Do you agree with the view that has been expressed here

bakers in competition are boun^j to follow?
Mr. Wilson : Well all I can give you is our own opinion as to what we wot1 ‘ 

do. As already stated we arc strictly a wholesale company and we try to kec” 
a healthy condition in existence as far as our own particular company is co"' 
cemed, and, if we could afford to lower the price, we would lower the Pr!ce 
regardless of the other fellow; but if it is necessary due to rising costs to r»ls 
the price, wo would raise our price regardless of the other fellow

Mr. Irvine: Well, no it does not. Is there any competition among

when a baker, say of the significance of Christie’s, lowers their price that oti,cr

the
bakeries?

Mr. Wilson: Sure there is competition.
Mr. Irvine: There is some competition?
Mr. Wilson : Oh, definitely. Il
Mr. Irvine: Do you want us to believe then that another company can ^ 

presumably the same kind of loaf and the same grade of loaf for a cent less *1 
your loaf is being sold and you can still go on doing business?

Mr. Wilson: We are doing it now in the face of 10, 11 and 12-cent bread-  ̂

Mr. Irvine: Then there is no competition which you have to meet of a 
consequence, is there? ,-Ci |

Mr. Wilson: Oh yes there is, and there is the choice of the consuming PuU 
Mr. Irvine: They choose the dearer loaf rather than the cheaper one?
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from the

Mr. Homuth: No, now wait—
Mr. Irvine: There must be some exercise of choices there, 

sta i^1'' Homuth: There is exercise of choice but it is not a matter 
ndpoint of price it is a matter of what they want, 

tho A!r- HtriNE: Did you have any fear at all when you raised your price that 
°ther companies would not follow?
Mr. Wilson : No, sir.
Hr. Irvine: You did not care?

did ILS0N : I got to the point where we did not worry about whether they
r whether they did not, we knew we had to.

Exhibit p;)YDE: ^ia*rman’ ^ have one or two questions with regard to

Mr. Johnston : Mr. Chairman, before you leave this—
_ 10 Chairman : Do you mind letting Mr. Dyde proceed, Mr. Johnston?
Mr. Johnston : If he is going on to another phase of this.

If Vm le Chairman: He is going on to another phase which is rather important.
o Would let him go ahead, if you don’t mind.

When [' ", Htde: This is very close to the type of questions Mr. Irvine asked, and 
at Evi -, h,av° concluded questioning will be open. Mr. Wilson, would you look 

mit 46, please turn to page 9—1 think you call it Exhibit 9—
, r' M ilson : Page 9 would be all right.

ductio:'f1)VDE: ^cs, an(t some way down the page you give your weekly pro- 
lor the week ending January 31—do you see that line? 

t r" Wilson : Yes, sir.
'■ Dyde: And at the end of that line there is the figure 470,016.

^r" W ilson : Yes, sir.
r- Hyde: Which is your week’s production in loaves.

,j^r' ^ ilson : That is correct, yes.
^xhibit V!nDE: now would you go back to page 1 of your exhibit, in your

• which is about the fourth page of Exhibit 46? 
h ilson : Yes.

^llin» atHow that week of January 31 was the week in which bread was 
>r 1 '5 cents or the wholesale price, your wholesale price was 11*5 cents'?

Wilson : Yes.
Wcck fornYDE: And I want to point out that that 11-5 cents was effective that 

jyj 16 first time and that previously it had been 10-5 cents, 
jyj ’ ^ ILsoN : That is correct, for the unsliced loaf.
of Hes. Now, on Exhibit 1,1 call attention to the fact that in Janu-

°rrect ; , Hie net profit on bread before income tax was $12,647.08, that is 
t it?

°f tii-!) Ir?SON : Ho sir, that is not correct. If you look at the heading at the 
Usk) a sheet it says: (includes profit on bread, rolls, iced buns and Holland

“Nr">YDE: All right, but the column I am referring to is the column 
theen Gfi Profit”, but now you say that while bread is there it means bread

Cw w thing8 to0-
Mr t UjSon ’ That is the total bread operation of the company.
Mr \\!,)E: ^es’ Hie t°fal in January, 1948, is $12,647.08?

■ Wilson: Yes, sir.
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Mr. Dyde: Now if no price increase had been made in the week of January 
31 and if you had stayed at 10-5 cents—

Mr. Maybank: The week ending the 31st?
Mr. Dyde: Ending the 31st.
Mr. Maybank: I wanted to get that clear.
Mr. Dyde: The week ending the 31st.
Mr. Wilson: Beginning with January 26.
Mr. Dyde: So in the wTeek ending January 31 you got an additional cent 

per loaf on 470,061 loaves; is that correct?
Mr. Wilson : That is correct—no, you have it on 203,000 loaves.
Mr. Maybank: The change was in the middle of the week?
Mr. Wilson: No, in sales of unsliced—the one cent price rise was on 

203,583 loaves.
Mr. Dade: 203,583 loaves on which you got a cent more than you were 

getting the previous week?
Mr. Wilson : Pardon me?
Mr. Dyde: On which your price was one cent more than it had been the 

previous week?
Mr. Wilson : That is correct.
Mr. Dyde: And multiplying 203,583 by 1 cent equals what?
Mr. Wilson : $2,035.83.
Mr. Dyde: So that your profit in January, if you had no increase in price» 

would be $12,647.08 less $2,035—am I correct?
Mr. Stormer: Not necessarily so.
Mr. Dyde: Why?
Mr. Stormer : There would be a difference in salesmen’s commissions ai^ 

a number of other things.
Mr. Dyde: Well then, would you give me as accurate an estimate as y°u 

can of the figure that I should use?
Mr. Stormer: Just offhand I would say $1,750.
Mr. Dyde: $1,750?
Mr. Stormer: I think that would be fair. ,
Mr. Dyde: I will accept that figure, then the $1,750 must be deduct® 

from the $12,647.08; is that correct?
Mr. Stormer: That is right.
Mr. Dyde: And if I carry out that subtraction I get what figure?
Mr. Stormer: About $11,000.
Mr. Dyde: Somewhere in the neighbourhood of $11,000.
Mr. Stormer: Yes, around that. ^
Mr. Dyde: Now am I right in saying that that would have been the Vr° 

on your January, 1948, operations if you had not increased the price 1 cent?
Mr. Stormer: I would say that is right. o
Mr. Dyde: And if that rate were maintained for the year 1948 we w°u 

multiply by 12, would we not?
Mr. Stormer: If we assume that it would be maintained for the full ye
Mr. Dyde: Yes, that would give us a total of over $120,000?
Mr. Stormer: Yes. ^
Mr. Dyde: Which would be a bigger net profit than any made in the his 

of your company according to that exhibit.



PRICES 999

* Ir. Maybank: What figure do you come to by that multiplication? 
üon * ^r' Dyde: $120,000, which is lower than it actually would be by multiplica-

Mr. Johnston: $130,764.
Wav^î'*' ^YDB: meant over $130,000. Now, is there anything wrong with the 

y that I have arrived at that figure, Mr. Wilson?
wp / ^r,' Stormer: I would say there is not, only that it might be indicated that 
we made all that profit on bread.
ha,, ^r' Dyde: That was your own remark with regard to the way in which we 
°ave arrived at this figure.

Mr. Stormer: Yes.
whMr. Dyde: And your best year in history since 1939 was 1946, I think, 

u your total net profit on all this production was $98,000 some odd?
Mr. Wilson: Correct.

y, W Dyde: Now, in the face of that will you answer me why you raised 
le Price I cent in January?

but airman : I think the answer should be made by either one of you
ar>o, lvre should not be any discussion preceding the answer. Are you going to 
“uswer that?

Mi. Wilson: Yes. He wanted to ask me something. Will you excuse us? 
thp in1' Stormer: Yes. Our cost sheets show that we were losing money on 

*u-5 cent loaf of bread.
oper^.r‘ Myde: Is that the total answer; because obviously on your year’s 
I ^ Kln y our old figure you were going to make a pretty good profit. Now, 
orxn,2'e ^ked for the reason for that and I will be glad to give you every 

rtunity to answer me.
Mr. Stormer: Do you mind repeating that again?

face !r;.nYDE: The main question that I have asked you is this: Why in the 
° that profit position did you raise the price of bread to 1 cent in January? 

H)Qn(.x.1 ' M ilson: As far as our particular situation is concerned you cannot lose 
ti0n J ,on any item especially an item that makes up the amount of the opera- 
altyay,u!nc that bread does and still remain in a soluble condition. We have 
go Ups tned to guide ourselves according to our costs as to whether prices should 

l or whether our prices should come down,
else 1- 1 Dydb: Is that your total answer to my question? Is there anything 

>0U want to say?
Mr. t\ ilson: Have you anything else you want to say Mr. Stormer?

hhniYi,,r' Stormer: Well, if you want to go into the complete picture, we try to 
. e 0Ur quality of bread.

chanoJ ;PYDE: Did you improve the quality of your bread in January, did you 
me formula?

,jr' Stormer: We did in the month of February.
_r- Dyde: Did you change it in the month of January? 
r- Stormer: No.

A r' k^YDB: Did you change it in the month of February,,1948?
A^r" ^Wirmer: That is right.
\ ^ h^YDE: After you had increased the price 1 cent?
^r- Stormer: That is right. 

r- Wilson: We changed it in December, too.
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Mr. Dyde: And I see by your exhibit then, page 10, that you did change 
the formula in December; now, how much did that increase the cost of a loaf 
of bread?

Mr. Stormer: Let me ask you to look at Exhibit 3—$1.54 on a thousand 
loaves.

Mr. Dyde : What is that?
Mr. Stormer: Exhibit 3, on the top line under raw materials, just there on 

the right-hand side.
Mr. Johnston: For what month?
Mr. Stormer: It would be the difference between 59-82 on a thous-and 

loaves in January, the week of January 24 and the February 25 figure of $61.36.
Mr. Dyde: I asked you what change in formula. You referred me to the 

December formula, and I asked you what change in price came about as a result 
of your change in December, what change in cost ; now, would you look at 
December, Exhibit 3?

Mr. Wilson : Yes.
Mr. Dyde: And in November I see raw materials $62.73.
Mr. Wilson : That is right.
Mr. Dyde: Then you changed your formula and in December your cost 

is $61.48.
Mr. Stormer: No, there was—
Mr. Dyde: So that would not be the reason.
Mr. Stormer: No, the price of flour was somewhat less in September than 

it was in November.
Mr. Dyde: Yes, but you see you told me you had changed the formula i° 

December and that you say is one of the reasons why you increased your price 
on bread in January and then I came back to Exhibit 3.

Mr. Stormer: No.
Mr. Dyde: Yes, excuse me, you told me that was one of the reasons for the 

change in the price in January. Then I go back to exhibit 3, and I find the 
formula change in December actually was a decrease, so will you go on with 
my original question, please, if you have anything more to say as to why y011 
increased the price in January.

Mr. Stormer: I think there was a misunderstanding on the first question- 
We were first talking about the improvement in the formula at the end 
January or in February. That was the first one we discussed.

Mr. Dyde: You told me that the change in the formula came in February 
after the price increase. That is correct, is it not?

Mr. Stormer: Yes, but that was not the reason for increasing our price.
Mr. Dyde: All right ; then I come back to my original question. Why did 

you increase the price?
Mr. Wilson: Simply because our cost card told us we had to increase the 

price. Our costs indicated that ive were losing money on that loaf of bread' 
Therefore we adjusted the price.

Mr. Dyde: That is what you have as an answer to that question, is U?
Mr. Wilson : Yes, sir.
Mr. Dyde: In spite of the figures that I called your attention to on exhibit 1-
Mr. Wilson: There are a lot of things that enter into those figures 

as other ingredients, and the way flour was going, and so on.
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Mr. Dyde: Flour was going down.
Mr. Wilson : That is right.
Mr. Dyde : Other ingredients were not costing you any more because your 

ontiula was not going up. Have you anything more to add?
Mr. Wilson: No, that is all that I have to say on it.

wl ’ v*r'- PINARD: Mr. Chairman, if you refer to the first page of exhibit 46, 
uch gives us the history of the company, I should like to clear up one point. 
XVas sa*d yesterday your company was a private company?

Mr. Wilson: Yes, sir.
Mr. Pinard: It mentions that on the first page?
Mr. Wilson: Yes, sir.

a A*1' Binard: I should like you to make a distinction, if there is any, between 
Cag lv a^e comPany which is at the same time a subsidiary of another as is the 

actually. Do you understand my question?
Mr. Wilson: Yes, I get your question.

that*' r ,,tyr0RMER • I do n°t know. All I know is about our own company, and 
the rf 1 ia^ a^ the shares of stock are owned by our parent company except 
priv ,lroctors voting stock, and that the company was incorporated as a 
subshp. C°mpany- * do n°t know anything about subsidiaries. We are not

a company1 i.P,0 J0U that in order to be called a private company
0 that commnv ? v no nSht to invite the public to subscribe to obtain shares 

Mr °mpany? You know that? Did you get my question?
Mr 10RM, R- I d° not feel qualified to answer that question.

^topanv oTv™" v T CT0rapany kas a connection with the National Biscuit 
M o New York' Is that correct?
^r- Stormer: Yes.

ky the comntRI> xt ,°f the shares except the voting stock are held
company m New York. That is correct also?

" Stormer: That is right.
.^JPpanv whtni'1'- ^ ?U know that the National Biscuit Company is a public 

*Rer exchnn 1 1S’ ,, instance, listed on the New York Stock Exchange and
Mr q 68 aS WelL You know that?

Y°rk Stock°Exch * know the National Biscuit stock is listed on the New 
T Ml- p
s that corrn ^ P* °Ur eomPany is a part of the National Biscuit Company? 

Mr c C ‘ t is completely controlled? They own your company?
Mr pT0RMER: Thcy own the stock.

pî’Ppany !XA,RD ' Y .ouid you know if there is a connection between your own 
1$cuit 'nnrim an°ther company which is apparently owned by National 

Mr g Pany M New York? I am talking about Christie Brown?
^tormer; That is right. Christie Brown and Company is also a sub-I tho ----1 r>:__ -i r* •

sidi . . nnT jg ngnt. Christie .~ * UIVM f.K . 1 liai' 16 . 0Uary of the National Biscuit Company . company.
Mr. Pinard: Does Christie Brown control you
Mi\ Stormer: No, sir. subsidiaries controlled y

^ Mr Pinard: Do you know anyj£ grown and yourself? 
atl°nal Biscuit Company besides Christie ny.

Mr. Stormer: Canadian Shredded Wheat Comp .
Mr. Pinard; Do you know any others.
Mr. Stormer : That is all.
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Mr. Pinard: Are you sure?
Mr. Stormer: That is all in Canada, yes, sir.
Mr. Pinard : There are others in the United States such as the Pacific 

Coast Biscuit Company, and Uneeda Incorporated?
Mr. Stormer: No, sir.
Mr. Pinard: You answer “no” to that question?
Mr. Stormer : There are no operating subsidiaries in the United States 

that I know of.
Mr. Pinard: Besides Canadian Shredded Wheat and Christie Brown you 

say that is all that National Biscuit Company controls taking the United 
States as well?

Mr. Stormer : I believe so. A number of years ago they purchased the 
Pacific Coast Biscuit Company, but I do not know anything about it.

Mr. Pinard: If I were to tell you, for instance, that the National Biscuit 
Company also controls many milling companies would you know that? Is 
that correct?

Mr. Stormer : I think they do, yes.
Mr. Pinard: You think they do. Those milling companies are subsidiaries 

of the National Biscuit Company?
Mr. Stormer: I think they are owned outright.
Mr. Pinard : What is that?
Mr. Stormer : I do not know but I think they arc owned outright. I d° 

not know. I would rather not answer that question.
Mr. Pinard: I am asking you these questions because I also want t° 

know if there is a connection between the National Biscuit Company of 
York and another company bearing approximately the same name, the Nation® 
Biscuit and—

Mr. Stormer: Confectionery.
Mr. Pinard: The National Biscuit and Confectionery Company.
Mr. Wilson: No.
Mr. Pinard: I hear that National Biscuit and Confectionery is control!6 

by McCormick’s or by Weston’s. Is that correct?
Mr. Wilson: I do not know whether it is correct. We hear the same thing-
Mr. Pinard: You hear the same thing.
Mr. Wilson : Yes.
Mr. Pinard: You also hear that Weston’s control McCormick’s and th® 

Mr. E. P. McCormick and Mr. W. J. Weston are directors of both compan16"' 
Would you know that?

Mr. Wilson : I would not know.
Mr. Pinard: Here is what I am coming to. Both the National Bis6Uly 

Company of New York and the National Biscuit and Confectionery Cornp®1^, 
own a great number of bakeries in Canada besides yours, and I want to kn° 
if there is any connection between all those companies and yourself?

Mr. Stormer: I am quite definite that the National Biscuit 
not own any subsidiary in Canada other than what I named,
Shredded Wheat Company, Christie Brown and Company Limited 
Bread Limited. That is quite definite.

Mr. Pinard : I see on exhibit 46 that your manufacturing space in Toroid0 
rented from Christie Brown and Company Limited?

Mr. Stormer: That is correct.

, and Christi6
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Mr. Pinard: I see also you are buying cakes from Christie Brown and Com- 
Pany. is that correct?

Mr. Stormer: No.
Mr. Wilson: We are buying what?

Lim't^d?PlNARD" Tou Purc^ased cakes from Christie Brown and Company 

Mr. Wilson: In what period?
Mr. Pinard: I am asking you if you are doing it now?
Mr. Wilson: No. That is part of Christie’s Bread Limited as of July 1.
The Chairman: Are you finished, Mr. Pinard? 

a -Mr. Pinard: I just have a few questions. I wish to know this. So far 
bt n F ’s conccrned I am also informed that 90 per cent of the flour purchased 
bal/1 ■ bakeries controlled by the National Biscuit Company is furnished to the 
thafCI^eS ^ w^at they call the milling division of National Biscuit Company. Is 

correct? In other words, you get all your flour from your own companies? 
Mr. Wilson: In Canada?
Mr. Pinard: In Canada as well as in the United States? 

kno Wilson: We do not know anything about the United States but we 
w that is not so as far as Canada is concerned, 

that ^r’ Maybank: I should like to ask the witness a few questions about 
t cent price rise. This 1 cent price rise was on January 26?

Mr- Wilson: Yes, sir.
ofL Mr. Maybank: At that time there had not been any increase in price by 

r companies as far as you know?
Mr. Wilson: With the exception of the original—
Mr. Maybank: But just about that time there was not another price rise? 
Me. Wilson: No, not to my knowledge.

thm “ M- Maybank: You were the leaders in the price rise at that time. Is 
nat not right?

Mr. Wilson: Well, I do not know whether the term leader . . . 
r- May-bank: Well, you were the first to make the increase? 
r- Wilson: I would say that is reasonably so. 

decic.;Maybank: I should like to know from you the manner in which the 
°r js‘ t!n "ras made to increase the price. Is that done simply by some indnndua 
actual/ ^one as a result of a meeting, and if so what kind of a meeting. \ ia 
ary 2^0/ place leading up to the decision to increase the price as ot Janu-

®t°rmcr? MTlson: Will you give him a little idea of our cost proceduic, Mi.

prévitr' Stormer: At the end of each month we prepare an analysis of our 
cent ?Us, results- In November we showed a loss of -16 per cent on our 1U* 

af of bread. I refer to exhibit 3. 
a/ Maybank: Where is that reflected on exhibit 3? 
rp,r' Stormer: At the bottom of the page.

)e Chairman: Page 3.
’ Stormer: Page 3.

say y,, .Maybank: You are referring to the November picture there where you 
u have a loss on this particular loaf of -16? 
r- Stormer: That is right, sir.

Mr- Maybank: Yes.
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Mr. Storm eh : For the month of December we showed a loss of -18 per cent.
The Chairman: On that particular loaf.
Mr. Stormer: In other words, on the 10£ cent loaf of bread.
Mr. Maybank: Now, those were the reasons, you say, that prompted this 

price rise?
Mr. Stormer: That would be the natural reason.
Mr. Maybank: But I am asking you whether that was the reason?
Mr. Stormer: Absolutely.
Mr. Maybank: Do you know that was the reason?
Mr. Stormer: Yes, sir.
Mr. Maybank: Do you remember the decision being made to increase the 

price?
Mr. Stormer: Yes, sir.
Mr. Maybank: Did you have any hand in making the decision yourself?
Mr. Stormer: Well, Mr. Wilson and I talked these things over. He is tbe 

president and I am vice-presidènt.
Mr. Maybank: Then you did have something to do with determining >*'
Mr. Stormer: That is right.
Mr. Maybank: And was the decision made by you two gentlemen as 9 

result of discussion or did other people come into it?
Mr. Homuth: Do you mean other people from outside the company 0 

within the company?
Mr. Maybank: Well, I mean within the company.
Mr. Wilson: We have what we call an operating board.
Mr. Maybank: Yes.
Mr. Wilson : It is made up of four or five of the executives. These thin#6 

are all discussed before the operating board.
Mr. Maybank: That is what I was asking, the manner in which the décisif 

is made, and from that we lead on to the description Mr. Stormer has given 1 
of an analysis being prepared.

Mr. Wilson: That is correct.
Mr. Homuth : It would be in the same way lawyers get together in a cou® 

and vset certain fees they are going to charge.
Mr. Maybank: You have these meetings of this board frequently to disfU 

various things?
Mr. Wilson: Once a week. t
Mr. Maybank : Then the decision to increase the price was made by ^9 

board?
Mr. Wilson: That is right. ^
Mr. Maybank: Now then, Mr. Stormer said you found your position as 0. e 

lined on exhibit 3 to be a loss on this particular loaf, and that that was 
reason that you decided upon the 1 cent increase. Is that correct?

Mr. Wilson : Yes. u
Mr. Maybank: And that is what you looked at and that is what >^ 

decided, and that is how it came about that you increased the price. Is that 
situation?

Mr. Wilson: That is it.
Mr. Maybank: Well, the reason I am pressing it is I was so surprised ^ 

you were not able to give to Mr. Dyde any answer as to the reason for i®cr 
ing the price.
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cogt Mi. Wilson : Well, I believe we definitely said that we were guided by the 
card. That is what I meant by the cost card.

Partie V Maybank: Now, your profits during November, not referring to that 
Posi/iUIar loaf, but your profit position in November was a pretty satisfactory 

SltB,n- Is that right?
^.r- Stormer: In what month?

y0u l r; hi aybank: The month of November ; that was the analysis to which 
Peiffi,rU e, *Jeen referring. Where is that reflected? It was somewhere in the 

gnbourhood of $9,000?
Oote in\uTORMER: That is on Exhibit 1. If you will refer to Exhibit 1, you will 
include ] mor)th °I November we made 1-23 per cent profit on sales which 
loaf of V .1C pro^ on rolls, iced buns -and Holland rusks and our sandwich
^oveIn|j >rea(l which we had already been making a profit on in the month of

1,978, in November.* *r- Maybank: In the total you made 
"Ic- Stormer: In November?
"E- Maybank: No, $3,000 is the next month.
„ '■ Stormer: I am sorry, I thought you said November.
"'ll; Maybank : I did

‘S $3..088.
I misled you there. The November figure, in dollars,

011 8^dw^1i°IkMER: There aSain the same thing applies except that the ratio 
P°te fr„, lcJh bread or sliced bread, I mean, was rapidly increasing, as you will 

jgn Exhibit 9-no, it is Exhibit 8.
ï,°veiïil)(U ’ Exhibit 8, we show our production in pounds. You will notice in 
“hat monu ’I10 month in which we introduced sliced bread, about the middle of 

1 I believe it was—at any rate, it was 7 per cent of our total bread 
ln NoVenT ln December it was 25 per cent. In January, it was 33 per cent and 
Nation* 41 per cent- So, that would have a decided effect on the December

ll0>0Oo\?^YBANK: Ah any raIe, your December operation showed practically
Mr Xfl-
Mr VlLSON: Before taxes.
Tl' Maybank : Before taxes, yes.
Mr ^ iïairman: Are you finished, Mr. Maybank?

. Mr ;lAVBANK: Mes, for the moment.
' °Yettibcr^°XIt TH: ^ wan,ted to ask the witness w’hat the total sales were for

Mr,
t Mr ît'LS0N: That is on the combination of cake and bread? 
a hin«. °mlth: I do not care. Give me your total sales because they are 

lr sales in November?
. ---vnauTH : I do not care. , , i

about total profits. What were your total sa 
Mi’. Stormer: In December?
^r" Homuth : No, November.

-J' Stormer: $250,958.
Momuth : What were they in December ? 

Mr 01
1 *Ur Qrr,

Mr' T °Rmer: $278,882.

*011, Mr" ?OMUTH: And what in January? , , , -tpms referring to bread,
> ice M?RMer: $278.472. Those are just the bread items,
Xt ‘ l)Uns and Holland rusks. . tnlkins

at)%t ^Momxjth: I am talking about your total sales, because ' . ‘
8()53 B ^tal profits in your business.
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ofit*

Mr. Stormer: We will have to add them together because I do not liaU 
it on Exhibit 7.

Mr. Homuth : They are trying to point out that what you make on the 0 
should reduce the price of another. Now then, let us get the cdmplete pi^u 
of your business. If we are going to say you made $9,000 or $10,000 proa 
December, what per cent is that of sales?

Mr. Mayhew: If you will look at schedule 1, you will see that the 
was not on the total. It was on bread. .

Mr. Maybank: It appears to be on bread, rolls, iced buns and 
rusks. Those profits of $10,000-odd in one month and $3,000 approximated 
another month, are not on your total business, are they?

Mr. Stormer: No. f t'P"Mr. Maybank: They are on those items which are listed at the top 01 
page?

Mr. Stormer: Yes. j
Mr. Maybank: They are on rusks, plus iced buns, plus rolls, plus j 

They are not, as Mr. Homuth suggests here, the total business. Since we 
that point, then, could you break this down and indicate what the sc' 
percentages of these four kinds of business bear the one to the other? , s

Mr. Stormer: We did that in the month of October because we 
problem. It was the first month in which we had operated after the 
and after flour was put to the higher price. There was a lot of work m'°_ j0r 
in doing that but we wanted to find out, after we had closed our busine5-’^, 
the month of October, just where we did make our profits in that 10 g 1 
Therefore, we prepared the analysis which you may see at the bottom of P9° 
or Exhibit 1. It is marked with an “X”.

You will notice we had that month a total profit of $14,861 on those 1 .j 
referred to above. We had an indicated profit on bread of $1,695 and, byjtofi 
I mean bread only; just loaves of bread. On iced buns, we had a profit of * ' 
on rolls, a profit of $2,639, and rusks, $2,376. ] tl>s

Now then, we removed from that the profit which we had made °\^ 
inventory of subsidized flour which, by the way, was approximately one 
supply or, roughly 2,350 barrels of flour.

As you will recall, in the month of October there was a packers’ stn^ $ 
somebody, I believe the Wartime Prices and Trjule Board, author^6 |.eel| 
importation of American lard into Canada. We got our share, in order t° 
our bread production going. It was impossible to buy lard from th® ^ 
markets. We also took into consideration the price of lard, that is, what j/ 
for that lard over and above the local markets. After taking those thh1»^!/' 
consideration we come out with the figures at the right-hand margin, i 
$2,460 of a loss on bread. On iced buns there -was a profit of $8,436; on 1 ,
profit of $2,483, and for rusks a profit of $2,280. .^e K

It wras on that evidence Mr. Wilson reduced the price of iced buns. it 
we had entirely too much profit on the iced buns and they were carry1 
much of a load. yd1

Mr. Maybank: That is something I was going to ask you ti;l’
increased the price of bread about this time, just a little after, but on® 
other three items was reduced?

Mr. Stormer: That is right, iced buns.
Mr. Maybank: What was the reduction which took place there? 
Mr. Wilson: They went from 25 cents a package to 20 cents, 
Mr. Maybank: That is the store price?

ret®1*'



PRICES 1007

Mr. Wilson: That is the retail price.
Mr. Stormer: Our price was reduced from 20 to 16, oi pci cen • 
Mr. Lesage: Did you say, Mr. Stormer, that this break was ma c

r\k~- n
forOctober?

f0r J^r- Stormer: That is right. It showed up after we had closed our results 
it x\-a.Ct,m°nth- I maY say we close out at the end of each month, just as though 
taxes'. ] end °* year‘ M’e work out our income taxes, our provincial income 
month,®0 on’ s.° that we know very definitely what our profits are for that 
to run +i ° kad mdicated, there, $14,681. We went to a great deal of effort 
Wantori tîlat down and find out exactly where we had made that $14,681. We 

to see whether it would repeat.
of .70 '• Lesage: So, on Exhibit 3, in the column for October, 1947, this profit 

« was a profit in dollars of $1,695?
r- Stormer: It would work out approximately at that.

* r- Lesage: That is correct? 
fr. Stormer: That is right.

>’ou à,.r; Lesage: Your profit for October, 1947, was -79 per cent which gave 
approximately, in dollars, $1,695?

Card figUre7RMEB: Lhat is right. I would say, roughly; these exhibits are cost
W* v,EiSA,G.E' ®°i m the three weeks’ period from January 1 to January 23, 

^ Exhibit 3 again, a profit of -55 per cent—
Stormer: I beg your pardon, sir?

®ven 41I1SAGE: Y Pr°ht of -55 per cent, which is mentioned there, would have 
Mr ï: wkole month a profit in dollars of about $1,100?

^5 woh,7?RMER,: we will have to be careful; that is just on bread. Thisbme^Md haw "VC'V“ ““VG Y w V£*lclUi, « juc uu u,v»u.
L on Holhnri u Piofit on our bread and we would, of -course, have a
Mr t land rusks and lced buns—

a*cUlati0nfSAl?E- t am taking only the $1,695 figure as a basis for my 
!Vrr o ’ that is on bread alone?
Mr. j °RMER: This $1,695 is for October.

F Cetit profiHvn- \?SÙ *ke $1,695 then was -79 per cent profit so, I say -55 
Mr. xT "u 1 _ >e aPProximately $1,100 if the volume was about the same?

p Mr. j RMER: Yes> say approximately or roughly.
0^lt on bren?|E" Y!Yd w?s th_e first time since August that you were making a 

Lhe çvr ’ atl that time in January, according to the figures in Exhibit 3?
Mr. WtAIRman: No, they made a profit in December, 

o Mr jr.NTERS: l-n October.
' ^ ni' 1 Rage: ”^es> but I understand that was due to the fact they had some
at

0^ l -L cBj uuu 1 unuursiaiiu vimu was uue vu vue ----- —
yon -and' It was because you were not making a profit in those few months

mereased your price of bread from 13 to 14 cents?you —wuasea
Mr >T0Rmer: That is correct.
Th Limtjth : With the government’s blessing. 

e Chairman: There was a profit in December.
18 per cent.

Mr
M:

• Lesage: It was minus
^tormer: We did not have our January figures available. 

esage: When were they available?
Mr.
J1"' Stc>Rmer: Probably the 15th or 20th of the following month. 

ad iftadiH5840®' You did not decrease your price, then, when you noticed you 
805s a Profit with bread at 13 cents in January?
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Mr. Stormer: We increased our price on January 26.
Mr. Lesage: At that moment, you said you did it because of the figures h,r 

November and December but, at that time, you did not have in hand the 
for January. However, in February you did have the figures for January an” 
you noticed that you had made a profit in January. You did not think ol 
decreasing your price to 13 cents?

Mr. Wilson: No, we thought of increasing the formula which has a defin>te 

bearing on the February results.Mr Lesage: How much did it cost you, in cents per loaf, when y°u 
increased your formula in February—if it did cost you anything?

Mr. Wilson: Will you repeat that question for Mr. Stormer’s benefit

please? . , foDe
Mr. Lesage: How much did the change in formula increase the cost ol u

loaf of bread?
Mr. Stormer: If we had then increased our price—
Mr. Lesage: No, no, the cost? 8
Mr. Stormer: If we had not increased our price in January we would h* 

continued to lose money.
Mr. Lesage: What was the exact increase in cost, in cents or fraction 

cents, due to the change in formula in February?
Mr. Stormer: You. will notice that on exhibit 3.
Mr. Lesage: On exhibit 3?
Mr. Stormer: Or page 3.
Mr. Pinard : It has been mentioned already.
Mr. Stormer: In raw material? 0,i
Mr. Lesage: There was a difference in your total manufacturing cost 

1,000 loaves of bread of—
Mr. Fleming: $1.54.Mr. Lesage: Yes, $1.54 which means -015 of a cent per loaf, and that is «J 

. TThe Chairman; It should be borne in mind Mr. Lesage that the ^ 
in January was only effective for one week.

Mr. Winters: Less than a week.
The Chairman: Five days. ^
Mr. Lesage: I am talking about the period January 1st to 23rd and * J 

not taking into account the increase of the figure -55 of a cent. The incre‘ 
cost per loaf was only -015 of a cent. ^

Mr. Stormer: If we go back to January, between January 1st and . 
we had a profit of -58 per thousand loaves. We increased .the price of 
ingredients by $1.54, so that we were right back in the red. q d

Mr. Fleming: May I ask one question on that point, Mr. Lesag6■ 
what time, on what date, did you improve your formula?

Mr. Stormer: In February.
Mr. Fleming: Was it in the whole month or just part of the month■
Mr. Wilson: No, about the 25th.
Mr. Lesage: About the 25th?
Mr. Fleming: Is this figure $61.23 for raw material in February^ . 
Mr. Stormer: We thought you people would be interested in work1 

out that way.
Mr. Fleming: I just want to get at this. The change in formula re 1 

here was in effect only a few days in February?
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Mn Stormer: That is right.
^r- Fleming: What would be the relative increase for the whole month? 

Mr ?he Chairman : Well I wonder, Mr. Fleming, if you would just let 
of esa£e finish. This just puts him off and he is on a very important chain 

1 questioning.
oj1]v^Ir-Lesage: I understand the last column on exhibit 3 is for February 25th, 

y and not for the whole month?
f0nTU]| Stormer: We thought you would be interested as to what this improved 
file i,la meant) so what we did, as you can see by the figures, was to work out 

creased cost of ingredients.
L. Lesage: On February 25th.

We r, Stormer: Yes, we did not change anything else in the whole set-up. 
ed the January figure but we reverted to the new formula ingredients.

, 1 ' Lesage: Yes, I understand. Now, is that your answer Mr. Fleming?
in \vi'n V Stormer: We thought you would be interested, and we only had a day 

cn to work out these figures.
Mr. j'jg Lesage: I was not asking the question for myself but it was for 

Tk ming'
ue Chairman : Order.

Movonq /‘esage: Flow I understand that even during August, September, and 
fiep^tmer’ 1947’ acc01’ding to exhibit 3 you suffered losses in your bread 

- Ht- Your company net profits on invested capital for the year 1947
of all taxes?'ei’c 40 per cent, after payment of

a«,r ¥r- Stormer: I would like, sir, 
y buildin

%t

to mention that our company does not own
Mr rgs-

;^esage: No, but will you answer my question? Is that correct, 40 pernet?
^Ir- Stormer: That is—well I presume it is correct, 

w Mc. Lesage: The net profit after payment of all taxes was $lo9,699.3 on 
sted capital of $400,000.

to Stormer: I beg your pardon sir, that is the profit from Ju > 1
eccmber 31st. 1947.
‘'fie- Lesage: What was the profit for 1947 then?
^r- Stormer: The profit for 1947 was $72,467.87.

Lesage: Pardon me?
*he Chairman: $72,467.87.

Lesage: And that is a percentage of 18- something, is ia C( 
y °n are selling only wholesale are you not ?

*Ir- Wilson: That is correct. , , i
Lesage: That is correct. You have some drivers who are ca

son: Who are salesmen.
Esage: Who are salesmen, and who deliver your goods to the stores?

jIr- Wm
Hr.L

Mr "xxr
V * Wilson : Yes, sir.

-Lesage: And what is the basis of their commission? Are they on a com- 
asis or a salary basis? I have something on exhibit o heic.

y,’' ^ilson: It is a commission basis. .
ilIl<l ^'^Lesage: Yes, and the average per month for your salesmen in 010,1 

real is $355 a month?
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Mr. Wilson : Well that is in Toronto. We have not been in Montreal l°n” 
enough.

Mr. Lesage : That is in Toronto?
Mr. Wilson : That is something for the boys in Montreal to look forward 
Mr. Lesage: Yes, and it is something for members of parliament to 1°° 

forward to. I
Mr. Wilson: That looks very juicy but there is a reason. We figure that ^ 

average amount of business that a man should be able to handle, and not injW 
himself physically, should run somewhere between $2,800 and $3,600 a mo»1 ' 

Mr. Lesage : Yes?
Mr. Wilson: And in view of the fact we have not been able to get eq»1^ 

ment, our volume of business is piling up, and they are just taking the brunt 
it now. That situation will be corrected within a month or six weeks.

Mr. Lesage : You will increase the number of salesmen and make 
re-division of the territory?

Mr. Wilson : That is correct and it will relieve them.
Mr. Lesage : Now coming back to your prices. You are.selling in Toro»t0 

at 12 cents, llj—
Mr. Wilson: lli unsliced and 12 cents sliced. ^
Mr. Lesage: 12 cents sliced, and the retail price of the sliced or unslice 

bread is the same?
Mr. Wilson: Not in Toronto, no. They are retailing it at 14 and 15 c?11 

in some cases 13 cents. e j
Mr. Lesage : Yes, well there was the case that was mentioned where sl‘ce 

bread is sold at—
Mr. Wilson: There are others beside that one.
Mr. Lesage : Sliced bread is sold at 15 cents?
Mr. Wilson: Yes.
Mr. Lesage: Is there any more handling for the retailer in the sliced 

of bread than there is in the unsliced loaf of bread?
Mr. Wilson: Not a bit. ?
Mr. Lesage: Not a bit, and they are taking a larger profit—12 to 15 ceii 

You are offering a larger margin? .
Mr. Wilson : We are not offering a margin at all, that is their business. * 

are the retailers. ^
Mr. Lesage : When your salesmen go into stores, and let us say on the 

that the price of bread was increased from 13 to 14 cents, the converse 
between your salesmen and the retailer would be as follows: “Well, the prl 
bread is up 1 cent this morning!”

Is that right? Is that what they would say?
Mr. Wilson: Yes, sir, but he might not say it—
Mr. Lesage: He would not say it is going to cost a \ cent more?
Mr. Wilson: He might not say it just in that tone. )))6-
Mr. Lesage : I do not say that is how he would say it but it would be s° 

thing along that line. :ce
Mr. Wilson : That is right, we would just advise the grocer that the ” 

of bread had gone up 1 cent.
Mr. Lesage: 1 cent?
Mr. Wilson: Yes.
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intor' r' ^lESAGE; If the price to the retailer is up only half a cent that does not 
he j CSt t^e retailer, what interests the retailer more is the increase in the margin 

s going to get from now on, is that correct?
-Ir- W ilson: That interests the retailer, yes.
*lr- Lesage : That is what your salesman tells him, the new mark-up?
* '• Wilson: No, he does not offer them the new mark up. 

in» 1 ' Linard: That is what was done in the case of Pickering Farms accord- 
G earlier evidence.

p°Ssi^[: Wilson; I do not know exactly what was said there. There is a 
P°ssib' r ^1C sa*esman suggested the retail price, I do not know. There is that
to a S!‘V- I know if I were a salesman and I had something to sell I would go 
do y and say our price today is 11-5 cents, and the grocer asks me what 
I>reva;]- lnL I should get for it and I would say it is up to you but I think the 

lng price would be around 14 cents.
1 r" Lesage : Maybe he would not use so many words.

Wilson : What is that.
Price itl IjESAGE: He would not say it in so many words, you would say the

UP 1 cent this morning; that is correct?W 1 -------- *  B! —-  -----------* — “•

lr- Johnston: Does he not sell on commission?
-W Wilson: That is right.

Sen Û , Johnston: Would it not be more to his advantage for the retailer to 
f°r 14 cents?

^r- MacInnis: No.
, r- Johnston : The salesman’s commission would be on the 11-5 cents? 

Wilson: Yes.
Prie /' Johnston-: And the retailer’s commission would result from the selling 

6 he got?
r- Wilson: That is right.

at r' Johnston: Your retailer would be getting more commission if he sold 
Cents, at the prevailing price suggested to him?

Th ^1LS0N: That is right.
a$ 1 e Chairman : May I ask you a question which, is disturbing me? As far 
that T,".n s.ee on the highest month you have had on the exhibits shown to us 
d çV(,ras ln January of this year—your profit was $12,000, the highest figure 

^ 1 cached, less that $1,750 figure.
Th ^Leming: Do you mean profit or volume?

^2,0oo'; Chairman: Profit; we are talking about profit. Isn’t that right,

ip
^r- Stormer: Yes. comparable was the $14,000
The Chmbman: The only other month at all com,)
?nber, that is right?
JW Stormer: Yes. for February?
I'he Chairman: Then, have you the figur
^Ir- Wilson: Yes-, sir. , ?
The , They are even higher, aren t they.

Stormer: I don’t know.
Wilson: We haven’t got that yet. §eems to be your highest

Ptotithe Chairman: But the fact is that m the price; that is .
it?°nth’ that was the time y°U h
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Mr. Wilson : Well, we don’t look at it from the highest profit month anglC; 
we look at it from our costs.

The Chairman: From your costs on the 10-5-cent loaf, you told us th* '
Mr. Wilson: On our bread. ,
The Chairman: But your general over-all position was better than it 98 

ever been and yet that is the time when you raised the price of bread.
Mr. Wilson: You know, Mr. Martin—
The Chairman: Is that right or not?
Mr. Stormer: Yes, I would say that is right. We did not know what olir 

profits wrere going to be.
The Chairman: No; but the reason you would naturally be expected 

raise the price of bread would be because you were in a loss position, but 
matters turned out it was your best month. ., . ,

When the subsidy was taken off in September, the government subsi®j

it

you were pleased with that action, were you not? Let me put the <lueSt,e'i 
another way. When the subsidy was taken off and the ceiling was rew°v 
you had taken the position, had you not, that you were glad that that step 11 
been taken?

Mr. Wilson: That could be answered yes and it could be answered n°> 
depends on your point of view. ^

The Chairman: You were glad. Is it not a fact that you had expre=5^ 
the view that you were glad so you would be free now and you would not 198 
controlled prices and you could charge whatever you liked?

Mr. Wilson: I do not know whether we expressed that or not. j
The Chairman: Well, is it not a fact that you did express it? I su-gë^ 

to you you did, and I do that by way of interrogation. In any event, if J e 
did not, that was the result so you would be on your own and you could 998 
what the traffic would bear?

Mr. Wilson : Oh no, not what the traffic would bear. . p
The Chairman: The fact is—I am coming to the basic part of my queS 1 

—that you raised prices in your best month. j
Mr. MacInnis: Mr. Martin, would you let me ask him a question 

Do you know if your sales increased or decreased during the month of FcbrU" ' 
since the price went up?

Mr. Wilson: They have actually decreased.
Mr. MacInnis: They have actually decreased?
Mr. Wilson: That is right, but not on account of price.
Mr. MacInnis: No. we can leave that.
Mr. Fleming: It is a shorter month.

rS I*»'dThe Chairman: I should point out, Mr. MacInnis, that Mr. Winters 
some questions he wanted to ask. yll,t

Mr. Winters: I think we are all on the same line. Mr. Chairman, a" 
of order now? jgd

Mr. MacInnis: O.K., I have been trying to get in, but if you insist—1 
to get in before Mr. Maybank. ?

Mr. Winters: It has to be one or the other, which is it Mr. Chainu"’ 
The Chairman: Go on, Mr. Winters.
Mr. Irvine: Mr. Chairman, I protest.
The Chairman: Go on, Mr. Winters. ,
Mr. Winters: The line of questioning I wanted to follow was reh1 j.f_ 

that started by Mr. Maybank and resumed by Mr. Lesage and then your5
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The Chairman: We’are all on the same thing. All right, go on. That is a 
hne which interests us really and I think ought to be pursued with vigor.

Mr. Winters: I will try to do that, Mr. Chairman, with vigor; and I think 
a good starting point is this Exhibit 3 again which shows a loss for the month 

December of • 18 percent or • 19 cents per thousand loaves, and it is evident 
hpre that from December to January there has been a decrease m the price 
.flour to you; there is also a decrease for November and December in the 

Price of flour to you.
, Mr. Stormer: We have indicated on Exhibit 5 the price paid on delivery 

oates by us.
, Mr. Winters: Did you have any indication in' December that there would 
Pc a further decrease in the price of flour in January ?

Mr. Wilson : What is that?
, Mr. Winters: Did you have any indication in December that there would 
)e a further decrease in the price of flour in January?

Mr. Wilson: No.
Mr. Winters: There 

November and December. appears to have been a downward trend through

Mr. Wilson: That is right.
highpJ1; Winters: Then you had certain other costs in January that were 
Hjail , by small amounts than your costs in December; that is, your direct 
"0l c a^uring labour showed -20 cents higher, your supervision went up to 
t° ’ y°ur package materials went up to -07 cents, your overhead went up 
itetos t>.Cen*s arM your shop expense went up to -11 cents. Op some of these 
y°Ur c 6 mcreases were within your own control, they were not entirely beyond

Mr. Stormer: No, I do not think so.
Mr. Winters: Is not that true?
Mr. Stormer: I just don’t know what you mean.

, Mr. Winters: Well, take your labels, that is controllable, the direct manu- 
Iacture on labels?
+L Mr. Stormer: There are no two months alike in the cost of manufacturing, 
lhe labels.

Mr. W] _______ „
control, were they?

ïabom-": Stormer: Wel1-

^°Ur'"p^^Mntebs: But your supervision on all these items were factors beyond

fin.""ur cost An,! i ? WPUM say so> generally. We do have control of our
^llre and n u?|s lEe t,llat but we cannot tie them down to any definite 

lVlr , ‘ p that for a month.
*lR‘c of flour V-118" L'iust want to say again that there was a decrease in the 

A[r g 111111 November to December, again from December to January.
Mr. J°RMER: We have indicated that on Exhibit 5.

H Mr. VYBANK: Tt iS alS° °n Exhibit 3y is it not?
1!^e this oLT,!'RS;-Ifc s!10ws on Exhibit 3 against raw material. I want to 
hav ’ and if ", ’yatmn tltere, that the decrease from December to January is 
I)p 6 shown ,, 'at nT °ecn aPPlied against your over-all statement you would 
f0rCc,1iber insto^i f 1 "47 instead of minus -19 if you had had that in 
hia a further i 0 -mnuary, so if there would have been any reason to look 
•Ifl^taeturj ccrRase you would have been in a sound state as far as your 

”ary whetf cos*s went. I should like to ask a miestion with respect toI should like to ask a question with respect 
—~ your 100 per cent wholesale selling value is 115-00.

*Ir- stormer: What exhibit are you referring to?
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Mr. Winters: Exhibit 3.
Mr. Wilson: AVhoIesale selling value.
Mr. Stormer: 115-105; that indicates 104 cents.
Mr. Winters: In February it is 115, 114 cents. What rebates do you give 

against that, what discounts?
Mr. Wilson: We only have one discount policy. That is 5 per cent if the 

account does $130 a month or over.
Mr. Winters: If that discount is applied what does it bring the price to 

you on that loaf of bread?
Mr. Wilson: You will notice if you go down the line $1.65 is what the 

trade discount was.
Mr. Stormer: You divide that by 105 and you would get the percentagei 

1-55.
Mr. Winters: It is 1-55 cents?
Mr. Stormer: No, the percentage.
Mr. Winters: At any rate, that would bring the price to you on that loaf 

of bread from 11*5 down to what, something just under 10 cents?
Mr. Stormer : By taking off the trade discount?
Mr. Winters: Yes.
Mr. Stormer: That would be $103.25.
Mr. Winters: What?
Mr. Stormer: $103.25.
Mr. Winters: That is 10-3 cents per loaf. Is that it? 
Mr. Stormer: That is right.
Mr. Winters: And that loaf retails for 14 cents?
Mr. Stormer: Generally.
Mr. Winters: Or a mark-up of 3-7 cents. Does that appear on the f*ce 

of it to be a high mark-up for this type of commodity for a retailer?
Mr. Wilson: That depends on the point of view as far as the grocer 

concerned, and I am speaking now of the greatest majority of grocers, namev’ 
the small independent grocer, neighbourhood grocer. He feels that is what <’
needs

Mr. Winters: Mr. Chairman, I want to say again before I leave th’5W
upexhibit that in the face of what appeared, that there might be a decrease 

the price of flour, if the company had waited another month before putting, 
their price they might well have realized a profit without an increase in Prict’' 

The Chairman : That is clear, is it not?
Mr. Winters: That is clear, except that they did not know the price 

going down in January at that time. I want to refer to exhibit A in which 
company showed a profit for 1947 of $334,253.61, including a surplus carrjC‘ 
over from the year before of $87,231.47.

I had a little trouble finding the
194'

bef°re

Mr. Stormer: Would you repeat that? 
exhibit.

Mr. Winters: Exhibit A, the balance sheet, shows that the profit for 
was $334,253.61.

Mr. Stormer: No, it shows there the profit was $247,000. That is 
depreciation.

Mr. Winters : If you add that to your surplus you get the figure I have Ju 
quoted.

Mr. Stormer: No, you would have to take from the $247,000 depreci‘atlt” 
and income tax.
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ref ^Ir. Winters: But at that period, that is, before you do that, and I am just 
re]!"’r*n8 to that figure. I also want to refer to the figure of earnings when 
w tec* to the amount of common stock outstanding and show that your earnings 
1 -r.e gunning high and your surplus position was good. Then referring to exhibit 
you i °Ws *hat y°u were enjoying an over-all operating profit through the period 

t)lave s^10wn on this exhibit with the exception of the one month of June, 
refe la* at the present time you are enjoying a good over-all profit, and with due 
I tiy0?06 the importance of bread as a commodity in every household budget 
Woy!1, j.that the conclusion that will be drawn from your statement is this. I 
you i y°ur comment on it. It is that when you are enjoying a good profit 
decr 0 n°t pass the benefit on to the consuming public in the form of a price 
an 0 as®’ hut the minute you incur a loss, even in one commodity which is such 
in (], standing important commodity, you allow it to reflect itself to the consumer 

orm of a higher price. I should like the witness to comment on that.
Un«if *r,' Lesage: Mr. Winters, might I add that the loss was made only on 

iced white bread.
^r- Winters: Yes.
^r- Lesage: On sliced bread they were making a profit.

theiril V ^ inters : And in the face of factors which might easily have reflected 
selves in a profit the next month.

evidcn1C Lhairman: I think that is a very fair statement and summary of the 
on that0’ an<* nicely P11*- I am sure the committee would be glad to hear comment

like tr/i ^ INTERS: That is the conclusion that is going to be drawn, and I should 
near the witness comment on it.

iticre^g1,' 1 *10RMER.: I should like to say the profit in January was, of course, 
In othe , ^e increase in price which took place in the month of January, 
In a<Uu-Wor< s’ ^5 Per cent of that month’s operation was at the increased price, 

vhtion to that—
* r- Winters: Speaking of that particular loaf of bread alone. 

rati0 ^tormeR: Speaking of that particular loaf. In addition to that the 
right m sheed bread was increasing. I do not have that exhibit in front of me 

w, but it had shown a considerable increase over the month of December. 
°UrselV(? Chairman: Page 9. Let us not get off the question. Let us address 

s to the question Mr. Winters has posed.
Mr ^tormer: That is what I was attempting to do.
' r- Lesage: Have you finished your answer?
j^r‘ inters: If that is the answer I am not finished.
T]r- Lesage : Has he finished his answer? I am interested to know that. 

le Chairman: Go on.
*>ad ProfiPj°R&.IER: I should like to make it clear that in our January profits we 

hacj o S onJced buns, we had a profit on rolls, we had a profit on Holland Rusk,
°I brgaPr°fit on the sliced bread, and we had a profit on the increased price 

Mr T<>r ^ Per cent of the month of January.
Lesage; Are you saying you had a loss in the first three weeks? 
‘"'Tormer: Well, it was very close. Certainly it was very close.*kb?T It

is It

I

, —wen, it was very close,,have been i of 1 per cent one way or the ot ■ should get,
:t. Winters: 1 do not think that is near to the ans.ct
concise.

fhe Chairman: Pursue it now. , n„ makina a statement. Again
' t. Winters: I think I could pursue ,t best by making a , .....

cvf ~~ •

M
evi-j saying this is true. I am saying it is what is going to be deducted from 

cnce before us.
•Iohnston: By whom?
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Mr. Winters: By the public.
Mr. Lesage: He is right at that.
Mr. Winters: That when there is a good profit you are none too quick t<j 

pass it on to the public in the form of reduced prices, but when there is a small 
operating loss in one commodity, and that in the light of variable factors which 
might easily turn to reflect a profit next month, you are quick to pass that los3 
on to the public in the form of increased prices.

Mr. Maybank: And encourage all others at the same time to follow suit 
and start a general price rise.

The Chairman: That is the question. Let us get the answer to one quests11
first.

Mr. Stormer: I cannot improve on the answer I have already given-
The Chairman: All right. I will recognize Mr. Maclnnis. He has been 

wraiting. Are you satisfied with the answer, Mr. Winters?
Mr. Winters: I just wished to make that final observation in the lig^j 

of the fact the public is bound to deduce from this statement exactly what 
have deduced. I do not believe they could do otherwise. I do not believe t*1 
witnesses have given an explanation which is going to allay public suspid01 
along those lines.

Mr. Fleming: Does the witness want to make any comment on that-
Mr. Wilson: He is drawing his own conclusion and I presume it is beiaS 

drawn for the benefit of the public.
The Chairman: You must not say that. Order.
I think Mr. Winters has been very fair in his statement of the situât'01^ 

He has drawn his opinion not for the benefit of the public, but as a meiuh^ 
of the committee. I must say, on the basis of the evidence, and as a member 0 
this committee, it is my opinion also. Now, Mr. Wiinters is trying to give }’° 
an opportunity of explaining. The fact is that you did increase the VT1^ 
of bread in your best profit month and he draws the deduction that it wçu^ 
seem from the evidence before this committee thus far, that when you she 
a slight loss on one item in spite of variable provocations, you have no he ^ 
tation, seemingly, in increasing the price. Conversely, when yoh do sho^ 
profit position you are not as quick to reduce the price. That is ^ 
evidence but there may be an explanation. Mr. Winters has been trying, 
press for the explanation because this committee wants to be fair in arttv ” 
at its deductions.

Mr. Winters: If there is an explanation we are anxious to hear it.
Mr. Stormer: We have already indicated we had decreased the Pr.- 

on iced buns. You understood that? In other words, we had been kj® 
money on bread but we were making more profit on this particular item * ^ 
we had a right to makè—it also had to face the competition. We reduced ^ 
price and gave the consumer better value on the iced buns, but we tried-^. 
bring bread up to where it belonged and to where it would carry its 
share of the profit.

Mr. Winters: I will leave it at that.
The Chairman: Mr. Maclnnis?

ice

o*fl

Mr. MacInnis: I am not going to start questioning at this time of 
Mr. Mayhew: I just want to refer to the discrepancy between DecertL,^ 

where the sales figure is $278,882.70, and you make a profit of $9,978.98-^ 
following month on a somewhat smaller figure you make a profit of $lv' 

The Chairman: Well, you may pursue that line of questioning 111 
morning, Mr. Mayhew. j

The meeting adjourned to meet again tomorrow, March 11, ?
11.00 a.m.
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MINUTES OF PROCEEDINGS
Thursday, March 11, 1948.

Marc ^le ^Pecial Committee on Prices met at 11.00 a.m., the Chairman, Hon. Mr. 
artln. presiding.

JohnÏem6rers Present■' Messrs. Beaudry, Fleming, Harkness, Homuth, Irvine, 
^inarHvtr 'BsaSe> Maclnnis, Martin, Maybank, Mayhew, McCubbin, Merritt, 

'a> VVinters.
H. A. Dyde, K.C., Counsel to the Committee, in attendance.

TornT!16 ^airman read into the record a telegram received from A. J. Saunders, 
°» under a date of March 9.

Sécrétai F • Wilson, President, and Mr. Lloyd I. Stormer, Vice-President and 
fu$thPr ^ 'treasurer, Christie’s Bread Limited, Toronto, were recalled and 

r examined.
Counsel filed,

êread^n^ N°' —Copy of a letter dated February 6, 1948 from Christie’s
Toronto 011 j’ Toronto, to Charles W. Lownie, Wartime Prices and Trade Board, 
^e§ular’pn^ a^ached statement entitled “Information based on Christie’s White 

tiread for comparative purposes, November 1947 formula”.
^is day* ^ T’m- w*tnesses retired and the Committee adjourned until 4.00 p.m.

AFTERNOON SITTING
hresjj^Committee resumed at 4.00 p.m., the Chairman, Hon. Mr. Martin,

esidin.

Me' IUCrnn^6K,ni7 Mavhfnk‘'j,, Fleming Harkness, Irvine, Johnston, Lesage, 
Mr. jj . ’ aybank> Mayhew, McCubbin., Merritt, Pinard, Winters.

W Hc X^C C<nmSel tbe Committee, in attendance.
fi'wi ®read ani^C-o*111'1^’ ..^^TTresident and Managing Director, Geo.

of Mb C ’ ront°' was called’s vorn and examined-

-Wcston' financial Statement as at December 27, 1947,
). ‘ n(i Cakes, Limited. (Printed in appendix to this day’s

^a,ed for iiffo^^ -General statement on Geo. Weston Bread and Cakes, Ltd., 
t At 5 l5 Iormatlon of the Committee.

rccess for"1?^ *°. a division taking place in the House, the Committee
V At. ur twenty minutes.
Uve B 1 0.45eSs’°n, itsunnT'ituess retired, and the Committee continued to sit in Execu- 

’ ic sittings to be resumed on Friday, March 12, at 11.00 a.m.

R. ARSENAULT,
Clerk of the Committee.

1017





MINUTES OF EVIDENCE
House of Commons,

March 11, 1948.

jr ^ l‘e Special Committee on Prices met this day at 11.00 a.m. The Chairman, 
n- paul Martin, presided.

0f Chairman: Order. Gentlemen, I have a wire here. I suppose in view 
I w of evidence we have allowed we might take this as evidence; anyway
tyjr°u d like to bring it to the attention of the committee and then perhaps the 
is a tîf1^ *3e referred to counsel for action to be taken and advice. This wire 
" ddressed to me by Mr. A. J. Saunders:

March 10, 1948, 10.a.m.,
. Toronto, Ont.

paul Martin, Price Committee, Ottawa.
I contradict Mr. Loftus statement of March ninth they refused to 

serve me bread to sell at lower price.
A. J. Saunders,

861 Dundas Street East.

s that disposition of the wire satisfactory?

1 tj|j^[r' MacInnis: We have had the names of certain other retailers in Toronto,
I y.n, ’ during the investigation who had at least some trouble in getting supplies.
I hacj\, n°t only might Mr. Saunders be brought here but these others as well. 

iat understanding, that we intended to look into that.
* r- Johnston: I thought it was agreed to by the committee that it would 

60ne into.
Chairman: What about that, Mr. Dyde?

* r- Dyde: I think that is right; inquiries are being made,
Lue* Chairman: I understand that you have been in touch with a Mi. 

w1’ or some name of that kind.
, r "n„, Yes. ,,

"e bav ^Rvine: May I ask if that wire you have just read is evidence oi wou c
Th*3 *iave b™ brought here?

refei,s e Chairman : I am asking counsel to look into it and advise us. 1 he « m 
Mvige ° evidence already given. Mr. Dyde should check up on the ">'c an<

. as to what to do. It just came to my attention now.
^Rains/' J°Hnston: The wire does not indicate whether he is being disc i lininau1

Sor n°t.
Yr ° Chairman: No, he says—refused to sell me bread to sell at lo\u i P,K( 

SV ien-AClNNIS: Mr. Chairman, before we begin I think we should come to 
jam x,.1Sl0n as to order in this committee so that we won t gv 1,1 0 

e Sot into last night.
Of

The Chairman; Yes.
1019
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Mr. MacInnis: I suggest that when one of the committee members lS 
questioning a witness he be not entitled to any further time as long as any other 
member of the committee wants to ask questions, and may I suggest that that 
apply to the Chairman, too..

The Chairman : Yes. I think that is a good suggestion. The Chair I think t 
is in a little different position, but I think that is a rule which is a good rule.

Mr. MacInnis: I am not sure that the Chairman is in a different positi°n 
here. This is not a court where the Chairman has any special prerogatives.

The Chairman : No.
Mr. MacInnis: The Chairman yesterday on several occasions, I was goh1” 

to say was butting in to questioning but I will not use that word —
Mr. Homuth : Interjected may be what you mean.
The Chairman : Interjected would be the word.
Mr. MacInnis: He stopped me when I was questioning and took some tiud 

even though I was trying to do the same thing, and then when I tried to contm 
my questioning I was told that somebody else had the floor. If that comes u< 
again I am going to tell the Chairman that somebody else has the floor.

The Chairman: The Chair is the one that must observe members, but 1» ^ 
far as humanly possible the Chair tries to be fair. In this particular câ“
Mr. Winters had been trying to get the floor all yesterday afternoon.

Mr. MacInnis: Trying to?
The Chairman: Yes, but Mr. Winters would not have been given the f|0^ 

had Mr. MacInnis been ahead of him. However, the Chair will do its best 
be as fair as he has always tried to be. >

Mr. MacInnis: As a matter of fact, I was not going to take Mr. Wifl^, j 
time. I had one or two questions going along the line of what you were asD j 

The Chairman: I do not think the chair can be accused of being linj^re 
The Chair tries to be fair to all members of the committee. Sometimes " ? lC 
one particular group has had a lot of questions to ask he has divided the d 
with another group. ,e

Mr. Johnston: I think generally speaking, Mr. Chairman, that you h'1' .
been pretty fair. There may have been occasions— v

Mr. Maybank: There is something in the rule which Mr. MacInnis sugc1 
but you will run into conditions which present difficulty on occasion.

Mr. MacInnis: And there have been other occasions. . |V
The Chairman : I hope Mr. MacInnis does not feel that he is being unfaM 

treated. As I say, I saw Mr. Winters first yesterday because he certainly 1 ,
given me indication of his intention to ask questions long before Mr. Madn 

Proceed, Mr. Dyde. w.
Mr. Dyde : Mr. Wilson and Mr. Stormcr are still on the stand, Mr. Ch 

man. I have no further questions at the moment.

Daniel F. Wilson, President Christie’s Bread Limited, recalled:

Lloyd I. Stormer, Vice-President and Secretary-Treasurer, Chr’6*1 
Bread Limited, recalled :

The Chairman : Mr. MacInnis, do you wish to go on?
Mr. MacInnis: Not now.
The Chairman: Mr. Mayhew, have you any questions?
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■ Mr. Mayhew : I would like to ask the witness to explain the sudden jump 
t^Pr°fit in October. I know you have been over it but I want to go on from

Mr. Stormer : I believe we have explained that. We pointed out that we 
had a profit of $14,861. Now, we realize that we had flour that was left over, 
t‘lat is subsidy flour. We also knew that we had shortening, lard, ol a similar 
category—it was necessary to bring in under control various things, they were 
fought in I believe by the Wartime Prices and Trade Board and we had been 
located so much lard from that and we undertook to break that down because 
|Ve were anxious to determine just what was our position on bread after bringing 
aM and flour to the market price.

Mr. Mayhew: That would still indicate a profit of $10,739.
Mr. Stormer : That would indicate a loss on bread because I am speaking 

n°w of bread only, of $2,460.
xT Mr. Mayhew: Well, then, can you explain this, your figure was $13,000 in
* 'tveinber • your volume was down I think 15,000 but your profit dropped to
«,000.

Mr. Stormer : We of course had no, or I should say very little reaction from 
sidi—'i û • 'T ’ " ■

which
J^sidized flour in November so that we come back relatively to the position in

we would have been in October.
back qI" Mu'hew: Well then what made the change in December, you came

again in December up to practically $10,000?
dllp ^r-. Stormer: In December, in the latter part of November we had intro 

C( sliced bread which was introduced on a profitable basis.
Mr. Mayhew: How much was profit on the sliced bread?
Mr. Stormer: You mean the amount of the profit?

Mayhew : Yes, on your sliced bread?
8-To r- Stormer: That is indicated on Exhibit No. 4. In November 

2 Per cent.
here? r' Mayhew: Yes, but what does that amount to in dollars? Is that

had

°f hrea '] Tormer: I do not know what it was in dollars but our volume of sales 
' ln the month of December—bread is what we are talking about. 

j^r‘ Mayhew : Yes.
j^r" Stormer: —was 25 per cent of our total bread production. 
jyj1"' Mayhew : And again have you figured that out in dollars?

Cellar à ‘fTORMER: M is Quite a difficult task where you try to determine the 
M a °en^ Pro^t on every item of merchandise.

^gitient ?AYHEW: Then if we can’t get it here we will just have to use our own 
M ,ln conncction with those figures.

'arR>Us' Stormer: I might say that in a company like ours there are always 
" °rds v nn8s that enter into the profit from one month to another ; in other 

°U lnay have a fairly good profit one month and have a lesser profit 
!)etter n'U?nth, or you might have a fair low profit one month and a much 
«Hal on • the next month. There are so many factors that enter into our 
ry to rZatmn> the operation of a business, that' it would require volumes to 

^ Plain all the details.
stand ’t Mayhew: Looking at the statement, there is something I do not under- 
a good vtRlnk I understand your position in December, that you probably had 

M y nic °t more profitable lines in that month.
‘ r- Stormer: That is right.
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Mr. Mayhew : But why did you not, in December, when you saw you had 
a profit of $10,000, which was considerably above normal for the year, and 1 
judge even above normal for quite a few years back—why did you not then 
do one of two things; either increase the quality of your loaf starting early lD 
January or as soon as you knew the results on your December?

Mr. Stormer: We did improve our formula in December, Mr. MayheW> 
and again in February.

Mr. Mayhew : You made two increases, two changes in formula?
Mr. Stormer: We have had three. We had one in September of 1947, one in 

December of 1947 and one in February of 1948.
Mr. Johnston: From what price to what price?
Mr. Mayhew : This is in the formula.
Mr. Wilson : This is just the changes in formula.
Mr. Johnston : I thought you asked if there had been an incrase in the 

price and I was wondering when that increase was.
Mr. Mayhew : No, I asked why he had not done one of two things ; eitheI 

improved the formula, which he said yesterday he had done in February— 
he had not done that as soon as he knew the results of the December mono1' 
Well then, you go on—

Mr. Maybank: What was the other of the two things? The formula was o»e-
Mr. Mayhew: I asked him why he did not either improve his quality 

or lower his price.
Mr. Maybank: Yes. ^
Mr. Mayhew : Then you come on to January, you had a very substant>a 

profit in January. When did you know about your position in January?
Mr. Stormer : I would say about or around the middle of February.
Mr. Mayhew: The middle of February?
Mr. Stormer : Somewhere around that but I would not know the exact dat<?'
Mr. Mayhew: You did not take any steps then to lower your price?
Mr. Stormer: We improved our quality.
Mr. Mayhew : You improved your quality again?
Mr. Stormer: That is right. t
Mr. Mayhew : Did you think the quality improvement was in the he 

interests of the public?
Mr. Wilson: Absolutely, because the quality of bread had generally 

to such a low level that as far as we were concerned we were ashamed of 
product we were putting out 6 months ago and we still have not got back 
pre-war formula, that is not pre-war formula. ^

Mr. Mayhew: Can you give the committee the increased cost of the forfl11 
as the result of the three changes you said you had made?

Mr. Stormer : We have only indicated the one in February.
Mr. Mayhew : What about that, where is that?
Mr. Stormer : Exhibit 3.
Mr. Mayhew: Will you tell the committee what that was?
Mr. Stormer : 1-54 on a thousand loaves.
Mr. Maybank: That is for February, you say?
Mr. Stormer: Yes. ?
Mr. Mayhew : And those changes amounted to $1.54 per thousand l°a'
Mr. Stormer: I just want to be straight on your question, please.
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8UrÆ*^AVHEW: * thought you had said it was and I was checking to make 
c mat it was so.

r‘ Johnston : Mr. Chairman, you can’t get it here, 
the Chairman: What is that, Mr. Johnston? 

r- Johnston: AAe are having difficulty hearing down here.
>e Chairman: AVould you speak up a little louder, please?

^Iayhew "^v'tBANK: ^ tust wanted to be sure I got the answer you made to Mr. 
thousand loave ?&1^ ^'e*3ruar^ inerease in formula amounted to $1.54 per

°f Exflihlr^lat *s right. AAre indicated that on the right-hand margin 
"c did t * hat was our only reason for putting that flour in there because 
Yemeni ,actually kn°w the February results at the time we prepared this 
have jndi tU ,e (. know what the increased formula would cost us and we 

had 1 lat. *n. Exhibit 3; and, as I was pointing out, the only change
are idem; U n ,re 1S in the $1.54 per thousand loaves, and all our other figures 

Mp cally the same in that February column.
Hle in(rrf..A!AYH™": ®ut did y°u did know about the middle of February that 
Member 1 î? ile formula, that the change in formula which you made in 

Mr o ‘ U >een S10wmg itself in the analysis of your January sales. 
yIr' rJ°RMER: And then we go a step further in the formula.
Xj, c A^11IAX ■ khat gave you a lot of time in which to go a step further. 
Xrr- Stommeb: That is right.

nr a loaf '\c did not have much time as far as what we were making
a cent a !.. * r3< ''as concerned, sir ; if you work it down it amounts to yuth 

t ailUfacturp \arK. "c teel that it is basicly unsound that the main item we 
1 aHow thin,* s.10WmE a, oss and as far as we are concerned we do not intend 
hr,,0llr 38 Pnn7' ° f° >a. to where they were in 1939 when we were paying 
L> who Ar an , Y\order. to make a cheap loaf of bread. AVe feel that 
a llrity a ’ employed by this company should have a reasonable sense of 

a°t Work t„i/01 j111^ cannot get it if we in the managerial position
Mr. at 1111 "■Is ^r. AVU,,,AX / agree with you. AA’hat are you paying labour now? 

^ents a 1“,ox• I* you will look at Exhibit 5, 1939, the oven men were getting 
ah(| n8 83 a. , llnS of which we are heartily ashamed, and they are

they fw O..s an n°ur today; the relief men were getting 38 cents an hour 
Mr. xj 1 c°nts today. The relief man has to do every operation.
Mr §T X'1IISW- How much is that as a percentage increase?
Mr' xjMER; 1 would say about 125, roughly.
Mr. § AUIEW: Sr° y°ur labour is 125 per cent higher?
Mr. Ay°RMER' ^ e could figure it out exactly for you.

die ^tr. WIVrERS: H- will be 117 per cent.
' L Second.ILSON: 11 would be 117 per cent in the first case and 126 per cent in

Mr. xjMr. IIIAV ' And it would be 126 per cent for the whole operation?
Mr. xj liMER; N°> we are just now speaking of this bread alone.

ahil ^r- CHEW: ^ °uld that be the same percentage?
8et thp Rmer: You could take Exhibit 5, and they go right down the sheet,

of j ^r. AV, C6ntageS aI1 along the linc-
nci,eaSe IX"TERS : May I ask you on what basis you figured your percentage
Mr » ’ Was lfc on the 38 to 83 or 38 to 86?

1 ^Rmer: 38 te 86.
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Mr. Winters: I was taking 38 to 83.
Mr. Stormer: You are right, too.
Mr. Winters: Yes, we are both right.
Mr. Mayhew : What does that mean? Does that reflect the same percents 

in the cost of your loaf? . A
Mr. Stormer: That is a rather difficult thing, I mean you have to exam111 j 

the whole picture.
Mr. Wilson: I would say it would if we had the same volume of busing 

as we were doing in 1939, but we are now doing just about three to four bnl^ 
the volume of business we were doing in 1939 and that is the reason why J I 
does not show up as 126 per cent or 117 per cent, whichever the case is.

Mr. Stormer : That is quite right.
The Chairman : Any other questions, gentlemen?
Mr. Johnston: Yes, Mr. Chairman, I have one or two, and I want to § 

back a little further. Mr. Wilson, are you a member of the Ontario BaUi 
Association?

Mr. Wilson: Yes, we are.
Mr. Johnston : Were you at that meeting along in September around 

16th at the King Edward Hotel in Toronto?
Mr. Wilson: Yes. I answered that yesterday. j.
Mr. Johnston: When was the first time that you raised your price? ” 1 

was the date on which you first raised your prices?
Mr. Wilson: September 18, I believe it was. <i
Mr. Johnston: That would be about two or three days after that mee^
Mr. Maybank: No.
The Chairman : You are referring to January, aren’t you? r,
Mr. Johnston: No, the meeting held in Toronto on the 16th of Septet 
The Chairman: That is right.
Mr. Johnston: I think the meeting was on September 16, 1947.
The Chairman: That is right. vuj
Mr. Johnston: And the witness now says he raised his prices on the 1 

Wasn’t that about the time you raised the price to 13 cents? g|e
Mr. Wilson : No, we raised it from 8 cents to 11 cents. AVe do who 

only, Mr. Johnston.
Mr. Johnston: What would that reflect in the retail price?
Mr. Wilson : It reflected 13 cents.
Mr. Johnston: 13 cents?
Mr. Wilson: Yes. ^e\
Mr. Johnston: Do you recall the statement that was made by 

Ruttan with regard to the 13-cent price at that meeting? ^
Mr. Wilson: I could not be exact on it, but I think he said son^.^ 1 i 

about—I do not know—I just could not be exact on it, and I do not tu 
should say what I am thinking.

Mr. Johnston: Go ahead.
Mr. Wilson: I know, but— po'1
Mr. Johnston: I think it was said by Colonel Ruttan that the sugAW 

had been made by Mr. Short to Mr. Taylor that the price should be 
13 cents. I believe Colonel Ruttan made that statement at that meeting- 
that is the evidence.

Mr. Wilson: I think that would be reasonably correct.
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The Chairman: Is that the evidence, Mr. Johnston?
Shorf^u Johnston: I believe so because he read a memorandum which Mr. 
hem la<* sent t° Mr. Taylor. You will recall the memorandum was tabled 

ere as an exhibit.
Mr. Pinard: Had it been sent by Mr. Short? 

bet»." *' J°hnston: I think the first memorandum referred to the conversation 
on + , • Short and Mr. Taylor, and then Mr. Taylor sent that memorandum

Colonel Ruttan, and Colonel Ruttan reiterated that at the meeting.
Mr. Fleming: That was the second meeting.

he Chairman : That is my impression.
Me Johnston: The same day.

a Caii Fleming: As I recall the evidence it was that Colonel Ruttan received 
Brea,i min Mr. Short between meetings in which Mr. Short said that Brown’s 
convev ^aSi ^°*ng *° increase to 13 cents, and then Colonel Ruttan simply 

"eu that to the second meeting, 
he Chairman: That is my understanding.

■Vf1 Johnston: In any event, it was made at the meetings on that day. 
rp,r" Homuth : The first meeting was where they called the names, 

he Chairman : Friendly names. 
r- Wilson: Was it the first meeting?

baker ! Johnston: ould you think that Mr. Short, being a miller and a 
^sition t ,a^so W0I"king for the Wartime Prices and Trade Board, was in a 
of ingreJ-° know what the increase should be, having regard to the increased costs

Mr. Wilson: Mr. Short?
Mr- Johnston: Yes.

M ils°n : No, I do not think he was in a position to know.
Johnston : You would say that was merely a guess price on his part? 

^r- M ilson : No, I think possibly the price was suggested to Mr. Short. 
j^r' Johnston: Who would you think suggested that to him?

^causè ti^ ILS0N: I think someone on the Wartime Prices and Trade Board 
F°mbin t 'at was a^so pointed out at that time, and it was also pointed out that 

s Were in the background, the big club, in other words.
’in ,'IoHN8TON : So that when Mr. Short made the statement that bread 

'^dustrv (1i.easc ky 3 cents, he being a larger baker and interested in the milling 
Cub vvi:-’, °i that would be more or less, as you have described it, the big 

°n practically set the price at 13 cents?
^ ilson : I think the big club was Combines.
Johnston: And as a result of that—
Maybank: The Combines Investigation— 

lvlr F ilson : Yes, I think that was what was intended as the big club.
^ cent» ' °hnston : And as a result of that the price was set on the market at 

tS to start with?
^ ilson : At 13 cents, did you say?
Johnston: Yes.
M ilson :

Mr.
Mr
Mr.
Mr.
Mr

Mr.
Mr.
Mr.

Mtu,

That would be at the confer |^mer level. I am not
t v t am sneaking of the c( Would it not followJohnston: Yes, 1 am speawn i, retailers. W ouiu . ,
at all that you dictated any price to matter what their financiatthe bakers did not have much opt on, n it would retail at 13

ceng°n was, that they would sell bread then -
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Mr. Wilson : Well, I do not know about option. I think the controls had 
been removed and there was a bit of confusion at the time, but as somebody 
else has already said if some of them had had courage enough they might have 
put the price up where it should have been to begin with.

Mr. Johnston : What would you say that the price should have been?
Mr. Wilson : I felt the price should have been 114 cents.
Mr. Johnston : That would have been a retail price of what?
Mr. Wilson: That would depend on the retailer, but I presume it would 

have been 14 cents.
Mr. Johnston : 14 cents?
Mr. Wilson : Yes.
Mr. Johnston: Would you consider the price which was dictated by the 

board at 13 cents, and then the price at 14 cents, a cent higher, would you con­
sider that increased price as being unjust and unreasonable? I refer to the 1 cent 
increase.

Mr. Wilson: Positively not, no, sir.
Mr. Johnston : You are basing your opinion on the actual figures from >’°ur 

company?
Mr. Wilson: That is right, sir.
Mr. Johnston: What effect do you think that a lowering of price at tillS 

time would have on the smaller bakeries, if any?
Mr. Wilson: That would be a matter of opinion.
Mr. Johnston: I realize it would be a matter of opinion because y% 

would not know their exact financial standing, but what is your opinion on th®
The Chairman : Mr. Johnston, you say “this time.” Do you mean now?
Mr. Johnston: Yes, if the price were lowered now.
Mr. Wilson : I would not know what would happen to the smaller bak^'
Mr. Johnston : There was an opinion given here the other day by oU 

Loftus, I believe, to the effect that it would ruin the smaller bakers. Would J 
agree with that?

Mr. Wilson : Well, I think we are fairly efficient ourselves and it cert a ^ 
would not do us any good and unless the smaller baker was as efficien 
would certainly be in bad shape. ^r.

Mr. Fleming: I have a few questions I should like to ask to round up- ^ 
Wilson, we have been told by different witnesses in the bakery business t 
bread business that it is a very competitive business. What do you say a 
that?

Mr. Wilson: I say it is, too. „
Mr. Fleming: Does your answer apply to the entire area in which 

operate?
Mr. Wilson : Yes, sir.
Mr. Fleming: It applies in Toronto and in Montreal? jo
Mr. Wilson : That is right—well, we are not in Montreal long ^

on

}lr-

find out how effective our competitors are, but I do know in Toronto they
Mr. Fleming: I was wondering if you would make any further comment 

this Montreal situation. You have indicated you have only been there rece£% 
VV e have been told you have lowered your price within recent days, I f, ke 
witlim the last week, by 1 cent a loaf, your price to the retailers I should 1 * 
your comment in detail on the reasons for that, and the extent to which L 
petitive conditions are different, if they are, in Montreal from those prev»'11 
m ioronto.
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Ola ^r' Wilson: Well, as I explained yesterday when we entered the Montreal 
Pri °r Pr*or g°’ng into the Montreal market, we made a survey of the 
ag Cc a? near as we could get it, and we also used our past experience in Toronto 
that that is, our own particular operation. We found in our own operation
the* *16 consuming public was demanding sliced bread in spite of the fact that 
thn“ T61'6 PayinS 15 cents for it instead of 14, and our sales indicated that, and we 
that * a^er considering everything as far as the survey was concerned, 
Va . we would introduce bread in Montreal at 12 cents. That is for both 

letles- We presumed that the consumer level would be 14 cents.
Mr. Fleming: Are you speaking of the unsliced now?
■Mr. Wilson: Both, sliced or unsliced.
Mr. Fleming: You are going to put them both in at the same price? 

the ' ]■’ Milson: That is right. Our own past performance showed us what 
Mont1 ,a^°n was from the sales standpoint. Last Saturday, for example, in 
and .lea we s°ld 9,600 loaves of sliced bread and 1,000 loaves of unsliced bread, 
Sli a\we grow farther—as far as the consuming public is concerned—they want 

u'ecl bread.
Mr. Fleming: In Montreal?
Mr. Wilson: And in Toronto, and in any place that we operate. 

et)i Mr- Fleming: Will you make it a little clearer and tell me how this is 
Su , ring into the reduction you made in price in Montreal. You did not make 
prie', a reduction in price in Toronto. Perhaps you will tell us how the new 
Unev ln Montreal compares with the price in Toronto to the retailer, of the 

««heed bread?
Mr. Wilson: Unsliced is 11^ in Toronto and 12 in Montreal.
Mr. Fleming: Even after the reduction it is still 12 in Montreal? 

is C0Mr- Wilson : That is right. It is not a reduction as far as the unsliced
deemed. It is probably as far as the sliced is concerned.
Mr- Fleming: That is one thing I want to clear un. Do I understand that

reduction in unsliced
the ■‘W- Fleming: That is one thing I want to clear up. 
bjg^duction that was referred to by Mr. Dionne is not a

are not*enn?l"„ "V/' Vv°nne c°uld not have been referring to ours because 
touch with vrS Mr. Dionne. At least, we were not yesterdav, and I was 

11 with Montreal yesterday.
C Chairman : I think it was Harrison’s.

Air 'Johnston: Harrison and Supreme. ■
\ Mr p U s°X ' ^ hnov\ our name got mixed up in that in the evidence. 
a°Dtreal hfMî?G: !ar as y°u are concerned your price to the retailer in

atl in Toronto?F W°r<^S’ wholesale price of unsliced bread, is still higher

^ad. *s Mght, but we do not expect to sell much unsliced
Mr i, °pe to have iust one loaf of bread sliced. 

atl one nf,1-®0,' y ou have not in the white unsliced bread at any time more 
j. quality? Is that correct?

^ILsON •' That is right.
the 24-, * MING: Xou have never had this problem of two qualities of breadhi

Mr -ounce unsliced loaf?
r- Wilson: No, sir 

Mr. Flem

Wh()wIr; Wilson: When ..............-......... nr trving to make a loaf of bread
olesale only policy. We decided on making or tryi g

iing: Has that had a favourable bearing in your earning position?
we entered this business in 1939 we decided first on a
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good enough so that the consumer would come to the store and carry the l»a;[ 
home at a reasonable profit to the retailer, and I think our performance proves 
that that has been accomplished.

Mr. Fleming: In other words, it would be a fair deduction from what y°u 
have said, and from this exhibit, that because you have not carried two quality 
of bread, because you have carried one quality which compares with the firS 
quality of those who carry two qualities, that your earning positon has beclj 
better than it would have been otherwise when we consider that the differentia 
in price is not taken up by the differential in quality?

Mr. Wilson: Well, you certainly are more efficient from a product!» 
standpoint. The least number of varieties you have the more efficient y°u 
become.

Mr. Fleming: I can see the advantages there. Then I have no doubt y0^ 
have considered in the case of your competitors the effect on their earning posit10 
of having, for one reason or another, to carry two qualities with a consider»» 
differential in price, a greater differential in price than is reflected in t*1 
differential in cost to them?

Mr. Wilson: Well, as far as our competitors are concerned, as far &s J 
cheap loaf is concerned, we have never had any thought of entering into ta 
market. As far as we are concerned we have got along without it, and we b»' 
concentrated on making as good a loaf of bread as we can. We feel we 
making it at a reasonable price, and whatever our competition does as f»r 
cheap loaves are concerned is their business and not ours.

Mr. Fleming: In other words, you have no intention of going into 1 
cheaper loaf field?

Mr. Wilson: No, sir.
Mr. Fleming: Then as to the matter of the September increase, you sp°^ 

about the big club. You are referring now to what I presume you were t° 
under government auspices, are you?

Mr. Wilson: Well, it was published in the press at the time. j
Mr. Fleming: Did you consider that the increase of 3 cents, a retail PrlcCn(i 

13 cents, in September last was the final word from the Wartime Prices 
Trade Board as to what the price was to be indefinitely? Was there any " “ 
cussion as to how long that price might be expected to prevail, any suggeS 
from the board? j

Mr. Wilson: No, I do not think so. I presume that ceilings were lifted 
controls were supposed to have been lifted also, and I do not think the W»r 1 ^ 
Prices and Trade Board had any further intention of doing anything a^9fU^ie 
unless the price of bread ran sky high. They did tell us very definitely 11 
price of bread got out of line they would clamp on ceilings again. j.

Mr. Fleming: I take it you have had no complaint from the board a^,l) 
this January-February increase?

Mr. Wilson: No, sir.
The Chairman: Mr. Fleming, perhaps I should not ask you this, 

say there was no complaint from the board. The ceiling was off.
Mr. Fleming : The ceiling was off, but there was still the provision

but y°u

ab»at,9
h»,d

just and reasonable price. I was not going to pursue it further. We havc ^jd 
it in evidence from the chairman of the Wartime Prices and Trade Board » f0r 
not consider the increase to 14 cents in January as anything that call» 
investigation on his part. I think I am finished. je

Mr. Homuth : The impression would be that the Wartime Prices and 
Board did not consider 14 cents high.
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u The Chairman : Except there is evidence that Mr. Taylor himself gave 
in. after the ceiling went off they had not continued the same intensity of 

'estigation that had proceeded before.
n Mr. Homuth : He also said in their opinion the price of 14 cents did not 

cessarily call for any investigation.
The Chairman : Yes, that is the evidence. He did not think it was an 
arranted price.

and m r' ■J°IlNST0N : May I ask the witness at this point if the Wartime Prices 
0r Trade Board ever sent in auditors before or afterwards to ascertain whether 
Vmn°t you were getting an unjustifiable profit? Did they ever check up with 

u to see?
Mr. Stormer : We had a visit from Mr. Loomis, was it—
The Chairman : Mr. who?

(lat Mr. Stormer: Just a second, please—Mr. Lowney—and we wrote him under 
tjJy M February 6, giving him the information that we had decided on at the 

he visited our office.
Mr. Johnston: Was that by request or voluntarily? 
Mr. Stormer: Well, he came in to see us.
Mr. Johnston : And asked for the information?
Mr. Stormer: That is right,
Mr. Johnston : You sent it to him?
Mr. Stormer: No, they called for it.
1 tr. Johnston: What information was that? 

in , 'M*’- Stormer: Well, practically the same information that we have given 
°Ur evidence here.

Mr. Johnston: Have you a copy of that information which you sent?
Mr. Stormer: Yes, sir.
Mr. Johnston: Can you table it with the committee? 

you " r- Stormer: It is the only copy I have but I could have a copy made for

*le Chairman: What is this you are referring to?
* r- Stormer: We had a visit from Mr. Lowney.

MionwG Chairman : You have said that to Mr. Johnston. This is a letter from 
11 to whom?

tion ^fr' Stormer; We made up a letter and a statement giving him the informa­
nt he desired.

ta)ki^RVINE: Might we know who Mr. Lowney is so we will know what ve

rices

cali
sent

tlng about.
e Chairman : He told Mr. Johnston he 

Mand Trade Board.
*• Irvine: What was he after?

Mr. 
hpon

was an official of the Wartime

- them J°N : The Wartime Prices and Trade Board apparently made a 
hrj. the Wart' t0 ascertain something in regard to the price. This company then 
or0 M-creasp lm® T nc,es .and Trade Board a letter giving the reason for their 
Tra I" further l * take it, and now he is going to table that. Was there any 

e Board despondence between the company and the Wartime Prices and 
Mr o following that statement?
Mr’ T0RMer: No.

h-^ston: Did they reply to your letter acknowleding receipt of it?
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Mr. Wilson: This was just simply an investigator from the Wartime Price 
and Trade Board trying to determine whether or not we were refusing to serv^ 
any stores that reduced the price of our bread, in other words, if we were stopPlDo 
service or refusing to sell them.

Mr. Johnston: That had nothing to do with price.
Mr. Wilson : It had nothing to do with price.
Mr. Johnston: I think it should be produced.
The Chairman : You had better take a look at this. I do not know wheti1^ 

it will be of help to us and we do not want to clutter up the record if it is 1)0 
going to be of assistance.

Mr. Lesage: While Mr. Johnston is looking at the letter I have one or t"° 
questions. Would you look at Exhibit No. 3, Mr. Wilson?

Mr. Wilson: Exhibit what?
Mr. Lesage: Exhibit No. 3.
The Chairman : You mean page 3.
Mr. Lesage: It is entitled exhibit 3. I understand in the last column undef 

date of February 25, you are referring to your new formula?
Mr. Wilson: That is right.
Mr. Lesage: In Toronto?
Mr. Wilson: Yes.
Mr. Lesage: And a loaf of bread unsliced is sold at 11^ cents—that is ^ 

wholesale price?
Mr. Wilson: Yes.
Mr. Lesage : Y ith a price of 11^ cents your profit is 6-91 per cent?
Mr. Stormer: That is before taxes.
Mr. Lesage: Yes.
Mr. Stormer : Yes.
Mr. Lesage: I understand from what you said yesterday that your cost 

Montreal and in Toronto is the same? ‘ ^
Mr. Wilson : No, we said we presumed it would be the same but we did” 

know because we have not had enough experience down there to determine 1 ,
Mr. Lesage: The cost of ingredients is the same in Montreal and in Torn”
Mr. Wilson: Again I would say I do not know the differential theie-^o 

account of transportation costs and different other items that might enter 
it. We presume it would be relatively the same.

Mr. Lesage: Why do you sell at 12 cents in Montreal?
Mr. Wilson: We are selling sliced bread.
Mr. Lesage: At 12 cents?
Mr. Wilson : That is ôur object, to sell sliced bread and sliced bread °n’ 

We sell very little unsliced bread in Montreal.
Mr. Lesage: You are selling sliced bread in Montreal at 

of 12 cents is that correct?
Mr. Wilson: That is correct.
Mr. Lesage: In spite of the fact you are making a profit 

the same bread in Toronto at 11^ cents? Is that correct?
Mr. Wilson : That is correct.
Mr. Lesage: What is the reason?

a w,-holesale P ii-

of 6-91 in sd1
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w Mr. Wilson: Because we do not expect to be selling unsliced bread in 
ontreal. We expect, and we know, that the consumer will demand sliced bread ; 
d we know that from our past experience.

Mr. Lesage: That is the only reason.
Mr. Wilson: It is a good one.

do ^r" Lesage: That is a matter of opinion as far as I am concerned, and I 
not think it is a good reason.
Mr. Fleming: You are not running the business.
Mr. Wilson : We are going by what our consumer tells us to do.

sno i ■ Lesage: Yes, and what is the cost of slicing 1 loaf of bread? I am 
f aking of the cost to you.

Mr. Wilson: It would cost roughly \ a cent a loaf.
Von ^r" Lesage: Can you give us some figures which would prove that it costs 

2 a cent to slice 1 loaf of bread?
Mr. Stormer: Have you got exhibit 4 in front of you?

LxhiCt /?ESAGE: ^eS’ * have it here. To what do you draw my attention in

Lvbru^1"" ®TORMER: -L you will look there, and take the same date, that is

Mr. Lesage: Yes.
f0r Mr. Stormer: —I do not know what this will work out to. There is $7.78 
°ver h Ea^e “Serial, for slicing material—that is $7.78 for a thousand, and 
w0rkhere f°r unsliced bread it works out to $5.23 per thousand. Now how that 

® °ut on a percentage basis—
Beaudry : What do you call package material?

Mr. Stormer: That is the label.

r- Wilson: In this case you have a wrapper already, and then there is 
er wrapper that goes on to hold the slices together.

That r' Leaudry: Does slicing come under the heading of packaging material? 
That ls the only difference between both tables—that package material item. 

^°uies to i of a cent.
Mr. 

.Mr
ilson: Yes, but you have the blades for your machine.

*h bot]/ Leaudry: I appreciate that but it is not shown in the cost anywhere? 
Materia]tab es there is but the one difference under the heading of packaging 

s’ and that difference comes to roughly \ of a cent.
Writ. i/,;,ST0RMER: That is right. I had not worked it out but I know generallyat it 

M
ki

runs to \ a cent.
Beaudry : It runs to \ of a cent.

how r- Stormer: Yes, but you still have to add the cost of blades. You
that^ - you do not get them for nothing.

Wri c0g^' Leaudry: I know that, but it is not shown any place. Do you mean 
]yj °* the blades should be added to the cost already computed? 

h^ed j^' esage: The cost of blades would be practically nothing, if we com- 
Mr i'- e amount of bread that you sliced.

•bo­

th,

nth.
Mr.
Mr

W ilson: Well, it is an item that runs to two or three hundred dollars

Lesage: Two or three hundred dollars a month?
«nTJJ.^Wlson: Yes, you have got to sharpen them you know. AVc send 

w to be sharpened.
8i71!^Linard: Does that expense appear anywhere else.
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Mr. Beaudry : It would appear as maintenance perhaps?
Mr. Wilson: You break down the proportion—
Mr. Stormer: In the breakdown of bread we cannot itemize all of these 

various little things that enter into the manufacture of every individual produc • 
Mr. Beaudry: Let me ask you this question?
Mr. Lesage: The cost of your blades—
Mr. Stormer: Well, it just does not show up in this particular statement- 
Mr. Beaudry : On what you list as Exhibit 4?
Mr. Stormer: It is averaged over the whole thing.
Mr. Beaudry: When we arrive at a total cost of $5.67 per thousand does 

that include the cost of blades?
Mr. Stormer: I beg pardon, sir? .
Mr. Beaudry: On exhibit No. 4, for February 25, you arrive at a to 

manufacturing expense of $85.67.
Mr. Stormer : That is right.
Mr. Beaudry: For sliced bread, and does that include—
Mr. Stormer: I would say so. , .
Mr. Beaudry: Therefore the only substantial difference we can find is ^ 

difference between $7.78 for packaging materials and $5.23, a difference 
$2.51 a thousand, or \ of a cent for a loaf?

Mr. Stormer: That is right. J
Mr. Beaudry: Do you not think you should correct the statement and s 

it is | of a cent and not \ a cent? ^
Mr. Wilson : We said roughly \ a cent but we had not figured it 0 
Mr. Beaudry : Can we correct it and say roughly ^?
Mr. Stormer: No.
Mr. Beaudry : Then what is the value of the exhibits? «
Mr. Stormer: Certain things we have had to add in our production c° 
Mr. Beaudry : Are they averaged on Exhibit 4? ^
Mr. Stormer: Evidently, the way it shows up here, the difference bft'N^ 

the total manufacturing expense and the difference in the packaging ns&t 
is identical.

Mr. Beaudry : In other words we are still rotating around, or gravid 
towards, £ of a cent difference instead of 1?

Mr. Stormer: That is right.
Mr. Beaudry : And that difference of ^ of a cent in cost justifié 

increase to the retailer of \ a cent in Toronto?
Mr. Beaudry: In Toronto and in Montreal.
Mr. Lesage: No, in Toronto it is the same price.
Mr. Beaudry : Is that correct?
Mr. Stormer : I did not get that last question? ^ to
Mr. Beaudry : I say the difference in cost to you of \ of a cent fc ^ i!>

justify a difference in the retail price or the price to the retailer of \ a ( 
the case of Toronto?

Mr. Wilson: I would think so. ^
Mr. Lesage: And the price to the consumer for sliced bread ha- 0ple

15 cents all through since November, which means that in November^' 
were paying 2 cents more for having sliced bread, which as a matter 
costs you only £ of a cent more and not a cent more to the retailer-
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A) ILftSON: ^ y°u want to go into that we will have to go back to 
today ; u,s *'Sures. \ ou are trying to create the impression that the cost 

^ the same as it was in November. 
k°U ^ero^rGE: v do n°t &ay that, but I said at that time, as a matter of fact, 
bread wi Sl lnS sliced bread at a price which was 2 cents higher than unsliced 

Mr ~ n 16 rea^ C0S*’ t° y°u was only \ of a cent more? 
k0tley on hRMER"v* ^hinlc the difference is that in November we were losing 
read. ' lc unriiced bread and we were making some profit on the sliced

■Mr T
to- qEsagb: You were losing -18 cents.
Mr jT0Rmer: M6 per cent.Mr ^T !' ' ' ^cs’ ant^ *n this cost was included the cost of your blades?
The ri AYbank: The cost of what?
Mr. jIAIRMAN: The cost of the blades.

C?th thatfvn •'Tarpening the blades; this two or three hundred dollars a 
*^ed bread U "CTC a an8 about which is included in these figures for

% ^r- Bf°RMER:. Tt iS pr° rated’ yesc!"ehce in !!!' " /*VWl ,f° ,kack tl>e November figures there is still only a 
Mr. a™ COst of sllghtJy less than } of a cent.

Sqq Mr. 1RvRMER: Tbat 1® right.
11 down t, If?u°U keeP on y°u will have them worn out and the profit will 

Mr. wv n to nothing. F

%-Mr. Les..S,0J.: JeS’ we Wl11 be giving bread away soon.A.abont tW 0Ui f[e not giving away sliced bread at 15 cents, there is no 
a r- Homt-L ‘n'! , comPany has been making quite a substantial profit.
Mr. Wit= H\r the PeoP]e want sliced bread do they not?
Mr. Very definitely, yes.
Mr. should be sold at a reasonable price.
Mr. Les \ raw11 ask the Wartime Prices and Trade Board about that. 

goVeMr. We may have to do that.fuient llNl,‘ 1 hat is the law is it not? Let the law be enforced by the
, îj'6 hMairMan; Let us not make any comments. Mr. Johnston 18 nc^" 

p Johnston: I want to come back again for a few momenta to 
Mr iuUary b- I want to refer to that letter.

lent.
ile Ca,

Mr ({Uesrion on the subject of sliced br 
Mr T>Hnst°n: Yes, go ahead.

Mybakk: I was wondering about

■-1 j u. i want to reier to vnav ici wu. -,
aybank: Just before Mr. Johnston asks about that, would he pern

bread?

% oft' M 
ect

-*k,xvin . xes, gu aiitau. . f Krporî has
■aybank: I was wondering about this, whether the slicing o 

Mr^i r°n y°ur operation, any slow-down, or anything of that so . 
i, Mt- >>s°n: Not the way we have it set up. ... Juce

\ Ust as jMaybank; In spite of the fact that you slice bread, you can »
Mr Mr and there is no time consumed at all?^•Mav0N: except—

Mr. m/ bank: I see.
M v

^ A K3VV.

ilsont : —possibly for a few more re-wraps.
~ IAYRax-,,, . mi. . -i: ,.r V. — Anna nnf slowSi The slicing"of bread does not low down and does not. for

Mr ■j.Rcrease the labour costs at all?
iQjy. Mr, v;°Muth: Oh now, wait a minute. know there is^ cJVbank: By reason of slowing down, and of course 

every operation.
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Mr. Wilson : It may slow down a little bit.
Mr. Maybank: But not appreciably. ;
Mr. Wilson : We do not appreciate it, with the exception of the re-'VI^t 

and sometimes we run into quite a little grief on re-wraps. We have to Pu 
back through the wrapper again. y

Mr. Maybank: Though I understand from the way you were speaking 1 

would be rather uncommon. ,
Mr. Wilson: It is common to the type of paper that we are compehe<1 f 

use at the present time. That is the reason for it. We have to use this 
and the paper sticks. It does not properly wrap and we have to put it 
through the wrapper again. ,.f

Mr. Maybank: From the way you had been speaking at first I should 1 
thought that was rather uncommon, but you say it is not uncommon.  ̂

Mr. Wilson: No, sir, that is a common occurrence in so far as our wrap! 
costs are concerned. ^

Mr. Maybank: It does not go so far as to slow down the production to 
appreciable extent.

Mr. Wilson: To the point of the wrapper, no.
,rob®'Mr. Johnston: Mr. Chairman, this is not a very long letter and pr 

I should read it, as I am going to make reference to it. . y
The Chairman : If you think the committee ought to know what is in 
Mr. Johnston: I can just read it if you like.
The Chairman: All right.
Mr. Johnston: The letter is dated February 6, 1948, and reads as f°

Mr. Charles W. Lownie,
Wartime Prices and Trade Board,
330 Bay Street,
Toronto, Ontario.
Dear Mr. Lownie:

Following your personal visit to this office yesterday 
prepared, in the manner agreed upon at the time of your visit, in^j rjctif;| 
relative to producing and selling 1,000 units, or loaves, of our L  ̂

white regular bread for the periods of August 1945, August 194o>
1947, and November, 1947. c g/j

As explained to you over the telephone, we have used th® ^ 
formula for the previous periods as we are now using, and which 
in November 1947. As explained to you yesterday, there were 
during the past when it was necessary for us to use various subsn ^ f

................................................................................................"'®.. #relation to sweetening and also shortening. We feel that the «lCt.g w*1 
have used gives us a true relative comparison which we believe j i 
you are after. _

Also explained to you over the telephone, we have shown t<’ ]

selling and administration percentage-wise.' As we further exjri f brC 
you, these percentages are influenced by the ratio of bread to v l' ' 
products such as, rolls, sweet buns, etc. It has the effect of sh°W1 jjjjjg9 
percentage in the manner in which we have used it than if the sc ^

tfbf $ Iadministration costs were applied to bread units only.
At the time you left yesterday you asked for a reason as to 

price of bread was recently raised. We believe that a study 
attached analysis will furnish the information desired.

Yours very truly,uui o vci j ujl u-iy , ,-ri
CHRISTIE’S BREAD, RiM

Vice-President.
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Exhibit 47.
formation Based ou Ob-WWto Re^Bread for Comparative Purpose,

(Used for previous periods, using prices at period sho )

All Production Costs based on 1,000 Units or Loaves 
Nov. 1947

Raw materials .................  $62.73
Direct labour .................. 7.36
Warehouse sundry R. & R> .

P. L. & H.................... 4.49
Supervision ....................... -2®
Package material ............ 4.83
Overhead expense .......... 2.01
Shipping expense .............. 1-4®
Total production cost per

1,000" units ................  $83.11
Wholesale value per 1,000

units ............................. 105.00Profits per 1,000 units ... $21.89
20-85%Cost of selling and admin- ___

istration ................... 20-9o%
profit or loss............... iol

Exhibit 47

Aug. 1947 Aug. 1946 Aug. 1945
$41.91 $37.76 $35.82

7.32 6.59 6.26

4.56 4.66 4.14
.29 .26 .25

4.74 4.20 3.94
2.00 1.80 1.17
1.02 .99 .94

$61.84 $56.26 $53.06

80.00 80.00 80.00
$18.16 $23.74 $26.94
22-70% 29-68% 33-68%

25-01% 25-98% 25-33%
2.31 L 3.70 8.35

-Above letter and statement.

th

Z0ll°WtoJ vm,nt t0 ref<T to the first Paragraph which I read and which says: 
a^er aerèndUr pers0Ra Vlsifc to thls office yesterday we have prepared, in the 

®ellino- i n2l,n „ e ^me of your visit, information relative to producing 
rtitue pr- ’ , ™its Would you tell me what was the purpose of the 

st Mr g . ' and ^rade Board ascertaining that information from you?
abo"mRM™: \ do not know- we did not ask that. You will note that it 

Wartimo h eePhone cad- ^ caked back to make sure this man was from 
Mr T Prices and Trade Board.
Ï4 ' "ohnston: Was he? 

c Mr » Primer: He was.
oft’ ^formtrRTON ' i^nd ke was asking for definite information in regard to 

read. 1 lon relative to the cost of producing and selling 1,000 loaves

Von3 Riint^1 tr' * would say This, that when he came in he had nothing definite 
aV*Vr. j ' He said “I would like some information,” and we sat down 

Ved at wh i i cer^ain suggestions, and he made certain suggestions, and we 
Co ^r. j0 at he thought would be satisfactory to him. 

stsj Rnston: What type of information was it? Was it with regard to

‘Vormeh: Yes. 
jor>

Mr
Mr
Mr VI1XST°N: Definitely in regard to costs? 
Mr" tRMer: Yes.

^ative Trinston: So he was ascertaining information from you a» to the
MrC0Sts?
Mr" tTormer: Yes.

Vr^Vy yonS!;°u ' r^ght then, in the last paragraph—“At the time you left 
^ ed.” ‘ s x°d for a reason as to why the price of bread was recently

-V J^IER: That is right.
Nston: And you did give him that information?
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Mr. Stormer: That is right.
Mr. Johnston: And you go on and state “We believe that a study of *e 

attached analysis will furnish the information desired.” Did you hear from tlie 
Wartime Prices and Trade Board or any of their officials after that?

Mr. Stormer: Not a word.
Mr. Johnston: Relative to this information you sent them?
Mr. Stormer: As a matter of fact there was a gentleman with Mr. 1'°''^ 

on the day he came in, and when I called him up and told him the inform3 F 
was ready he sent the same gentleman back. I do not remember his na®e 
Mr. Lownie was the man in charge.

Mr. Johnston: This -was on February 6, 1948?
Mr. Stormer: Possibly it was a day or two before that, that is the & 

of my letter. I g
Mr. Johnston: Yes, we will allow for that. In that analysis yoU ’ 

indicate the price increase? ^
Mr. Stormer: No, I gave him information as to August 1945,1946,1947, an 

November 1947. He wanted the information in a hurry.
Mr. Johnston: Yes.
Mr. Stormer: So those were the months we decided on. I had had ce^5e 

information on those particular months so it was possible to come up with 
answers more readily than for other months. -V

Mr. Johnston: That information you gave him then had to do with 
and also as to your selling price, because I would imagine when you sp° 
your costs you must have mentioned what you would have to sell it t0 
trade for? ^

Mr. Stormer: No, no. The only thing we would discuss naturally " 
be our wholesale selling price. ^

Mr. Johnston: That is wffiat I had reference to. I think the selling P 
might probably have been—I did not say should have been, Mr. Chair®30'

Mr. Stormer: No, that is not_
Mr. Johnston: But what you are saying is that you received no from the Wartime Prices and Trade Board? h

ans"'c

Mr. Stormer: That is right, so we assumed it wras satisfactory.
ssion tMr Johnston: I was going to ask you if that was not the impress®^! 

got and therefore you assumed that the Wartime Prices and Trade Board 0 
satisfied with the analysis wdiich you had sent them

Mr. Stormer: That is right. lo'tMr. Johnston: Therefore you thought it was proper and reasonable - ^
to increase the price to which you suggested 
sale price.

Mr. Stormer: Yes.

I am referring again to ti16

tF'
Mr. Johnston: Prior to the time you sent this information or at 

you cannot go beyond that of course.
Mr. Stormer: I do not know. I am a little confused there. Are y°u 

ring to the increase of price on January 25?
Mr. Johnston: Yes, that would be just before this. * \ $
Mr. Stormer: Yes. I still, I am sorry I am a little dense on that 

awfully sorry I just can’t get that clear in my mind.
Mr. Wilson: Would you repeat the question, please.
Mr. Johnston: I am probably not phrasing it in an intelligible

W3^'



PRICES 1037

Mr. Stormer: We bread people have got a sort of lingo of our own.
Tv Mr- Johnston: On February 5 vou replied to the Wartime Prices and 
irade Board.

Mr. Stormer: That is right.
Mr. Johnston: As a result of their communication to you?
Mr. Stormer: Yes.

pron^r- Johnston: They were ascertaining the costs you were using or 
°r ai k- *° USe an<I a^so as to M the prices at which you were selling
in you indicated you were going to sell, right in the immediate future,

Mr. Stormer: There has been no change in our price since that time.
Win 1 1 Johnston: I think we can leave that because I think the information 
WarrC forthcoming as a result of my next question; regardless of that the 

une Prices and Trade Board was satisfied?
Jr. Stormer: That is right.

Mr. Lesage: Is that through?
Mr. Wilson: We assumed that.
. Lesage: Maybe this information was for the committee, you don’t know, 
d 1 ■ 'Johnston: I dont think that. I can’t say, neither can you, because 

on t know what the Wartime Prices and Trade Board had in mind. 
Vittel-1 Fleming: Excuse me a moment. That was February 6. This com- 
soihpi, xTas set up on February 10. It was not because of this committee unless 

°dy was taking a lot for granted.
Want i! Johnston: I think maybe you are right there. The next question I 

usk is this. I am going to read the last sentence of your reply.
Me believe a study of the attached analysis will furnish the 

mtormation desired.
you file with this committee a copy of that attached analysis?

Jr°in*tL ®t°rmer: We don’t object to it, no. But you could probably get it 
.j^ue Wartime Prices and Trade Board.

'Johnston: If you have it right there it will save us time.
^r- Stormer: I have just the one copy.

'Johnston: I think counsel could arrange to have copies made from it.
We i T0RMER: Before I submit this I want to point out as I did in the letter 

than vve \ave shown our selling costs percentage cost which is somewhat different 
t°llow 11 have PreParecl in the exhibits. In the exhibits we have attempted to 
°t brea(/C system all the way through and to apportion selling costs to units 

and units of various items.
there Johnston: The only difference would be in the method of accounting 

^Wouldn’t it?
■jyj0' Stormer: I presume so.
j^1" "Johnston: I think the committee would understand that all right.
-jx, ' Lesage: There is the difference in what you get— 
jyj e Liiairman : Mr. Irvine is next.
Th Esage: U is only on this particular point, 
jyj 6 Chairman : All right.
A[r ^I i5AGE: There is a difference in that and what you show in Exhibit 7? 

lLS0N : The one is in dollars in the one case and in the other it isher,
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Mr. Irvine: I wanted to ask a question, Mr. Chairman, on the information 
furnished on what I would call page 3 of the exhibit, consolidated income and 
earned surplus, 1946 and 1947. On this page in your brief, Mr. Wilson, in your 
statement of consolidated income and earned surplus you show for the year 
1946 accelerated depreciation of $16,200.

The Chairman : 1946?
Mr. Irvine: 1946, yes.
The Chairman : In the brief, yes.
Mr. Stormer: In Exhibit A.
Mr. Irvine: Exhibit A, the supplementary sheet No. 1 .
Mr. Wilson: That is right.
Mr. Irvine: $16,200 for the year 1946 and accelerated depreciation 

$41,425—would you explain to the committee what this accelerated depreciation 
is for?

Mr. Stormer: I have already indicated that our parent company had »°j 
requested any dividends from our company since July 1, 1945. We had used 
all the profits in the operation of our own business. As far as this accelerated 
depreciation is concerned, this is set up as a separate reserve and naturally* 
would be taken out of, let us say, the surplus account after dividends were pal(*' 
That is what I mean.

Mr. Irvine: I am not sure that I follow you. ^
Mr. Stormer: Well, when you set up a reserve like that it is not alio''e 

for income tax purposes, therefore it might be set up—it comes out of surC pp 
In other words, had we not put that up then our surplus would have he 
$41,000 greater. Am I clear?

Mr. Irvine : That is the very point I am interested in.
Mr. Pinard: Would you allow a question, Mr. Irvine?
Mr. Irvine: Yes.
Mr. Pinard : I refer to these figures related to depreciation ; you h®v®0lJ

understood - .
Would y°

certain amount, $121,932.71 for depreciation on buildings. I 
to say yesterday that your company did not own any buildings, 
explain that?

Mr. Stormer: We own a garage, sir.
Mr. Pinard: You own a garage?
Mr. Stormer: That is right.
Mr. Pinard: And this garage has a value of $121,000?
Mr. Wilson: Yes, sir. r
Mr. Stormer: Wait a minute, I am sorry. We have a small bakCU0)', 

bought in Welland last May which is in that figure and it amounts to $3<> 
the other is the garage, and if I remember correctly it cost around $87,500- 

Mr. Pinard: Yesterday, Mr. Stormer, you were asked this question: ^ 
suggested that your company had made a profit of 40 per cent before 'Pa?*1’vith 
of all taxes; a profit of 40 per cent on invested capital after taxes—I think 
all allowances it came out to a profit of around 18 per cent. 0f

The Chairman : Mr. Pinard, I do not want to be open to the chaf^jjjg 
being unfair but I suggest to you that Mr. Irvine started a line of quest* 
here. Unless he is willing to give way to you— .,j ys

Mr. Pinard: I asked his permission and it is on that very point. I w 
finished with one more general question.

The Chairman: Right.
Mr. Pinard : So it finally turned out that your real net profit in 1947 

have been 18 per cent?

id

l

♦
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Mr. Stormer: No. We also add to that the profit which has been retained 
5 the business, roughly $160,000. In other words, you would have to take the 
1*60,000 and the $400,000 and that would give you $560,000 divided that into 
*'2,000. It would work out around 14 to 15 per cent roughly. I neglected to 
j?°mt out yesterday that we did not own our own building in which we 
“^nufacture, we rent that place and therefore we require less capital than it 
XVe owned our business.
buiu- r' Pinard: Yes, but you did not mention that you did not own any

UUfllTvr»» -r,. —j._____3____

minor detail as far as the cost of
tngs yesterday.

Mr. Stormer: I am sorry, that is 
Poration is concerned.

of ' • Pinard: It is not a minor detail that you allow yourselves depreciation 
*°',000 on that.

Stormer: Wait a minute, what is that? 
r- Pinard: Do you allow yourselves a depreciation of $87,000? 

equ'Pme ^TORMER: Wait a minute, that is depreciation on machinery and

builJ^!' Pïnard: Still there must be a proportion allotted to depreciation on 
umngg only.
^r- Stormer: 2-5 per cent of whatever the capital assets are in that form. 

r- Pinard: What would be the proportion for buildings?
Ceht*o r ®^T0RMER.: ^"6 P61- cent is our depreciation on buildings and 2-5 per 

^ **21,000 is roughly $2,500 a year—no, $3,000 a year, roughly.
Pient t* *rYine: Just to bring this back I want to point out that in this state- 
*^47 pL w“ic'ii I have referred, Exhibit A, you have already both in 1946 and 
ahcl ®7R£|ed what apparently is an ordinary depreciation of $52,144.44 in 1946 
depfg • ’V'5-24 in 1947, and then in addition to that you have an accelerated 
depreçj^?011 of $16,200 in 1946 and $41,425 in 1947. Now, this accelerated 
18 that no^n ™ years shown as additional to your present depreciation;

Stormer: I believe it is common practice for companies—pardon me. 
r- Wilson: Is that a question?

^r- Irvine: Yes.
*° set ;-^t°Rmer: I think it is the common practice for companies of our kind 
aneral 11 G Some sPecia* reserve of that kind for the increased cost of replacing 
me caSeasfSets’ especially when those capital assets have been worn out as in 

. °i most of our machinery and equipment.
r- Irvine: Have you any reserves? 
r- Stormer: No, I think that is all.

^e*)reciat^0RV9NB: Y°u *iave no funds that you call reserve as apart from this

^r- Stormer: No, I do not think so. 
r- Irvine: You are not sure about that? 

tlle an,F;. St°Rmer: I am quite sure that we do not have anything more thana.mo- " mer: i am quite si 
mt we have shown here.

which you show 
taxes?

llli IRVINE: So the net profit after taxes and depreciation 
Rnce to surplus, I presume that means net profit after 

■./' Stormer: Yes.
Jatiw' Irvine: Is $49,596.45 in 1946 and $72,467.87 for the year ending 

y’ *947? Is that so?
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Mr. Stormer: Oh, but, there is a competition there: that in the year 1946,
no*as I have pointed out, on the exhibit in front of you, the $49,000 does 

include any other lines whereas the statement ending December 31, 1947 includ® 
the profit from cake and so on from July 1, to December 31, 1947.

Mr. Irvine: Well, that does not appear here, does it?
Mr. Stormer: What exhibit have you?
Mr. Irvine: I have Exhibit A.
Mr. Stormer: Did you say Exhibit 8?
Mr. Irvine: No, Exhibit A.
Mr. Stormer: That is the one I have, yes. I have broken it down.
Mr. Irvine: I am assuming, of course, that this represents a profit on y°jj 

entire transactions. I am not trying to separate the sheep from the goats, 6 
bread from the cake and sweet’s business. Your net profit after the deduct!0 
was approximately, what? Approximately how much was that in percent0» 
higher for 1947 than it is for 1946, your net profit; how much higher was it - 

Mr. Stormer: In December, at the end of 1946, we carried $49,000 surp 
account; and in 1947 we carried $72,000.

Mr. Irvine: What percentage?
Mr. Stormer: I do not know, sir. ^
Mr. Irvine: Could you figure out how much higher it was in 1947—it 'v°u 

be approximately 70 per cent?
Mr. Stormer: It would be just a little less than 50 per cent; but I say, 

that is not a fair comparison. We were asked to submit our balance sheet 
that is what we have done; and I am sorry for the complication of the situ0 ^ 
in the last six months of 1947, having entered it. As I say we submitted 
financial statements in these two exhibits. ^

Mr. Irvine: You say that the percentage would be about 50 per cent, 1 
you sure about that?

Mr. Stormer: It would be around 50 per cent, a little less than 50 per 
If you want it exactly I will work it out for you.

Mr. Irvine: I would like to have it worked out exactly.
Mr. Stormer: All right, sir. It would be 49 per cent. ^
Mr. Irvine: Your profits then—I want to be sure we are working 

same thing—your profits were 49 per cent higher in 1947 than they were in 1 
Mr. Stormer: For the bread company, but you understand my cxpl0119 

my prior explanation—that is not a relative figure.
Mr. Irvine: You are working that on bread alone? $
Mr. Stormer: In 1946 on bread alone. In 1947 it includes in the 10? 

months of 1947, cake and sweet goods. ^
Mr. Irvine: I see, so if your accelerated depreciation were deduct0 ^5 

just the ordinary depreciation shown the net profit would have been $6°' 
in 1946 and $113,892.87 for the year ending December, 1947?

Mr. Stormer : Exactly. 0r
Mr. Irvine: In other words, your net profit would still be $49,596- 

more than 73 per cent higher? jltiy
Mr. Stormer: Again, sir, might I point out that the cake profits frorn 

1, 1947 to December 31, 1947 are included. ^6
Mr. Irvine: I know that is a complication. Will you tell us what 

and 1947 net profits were after taxes as a percentage to your capital inv°s 
that is your capital stock plus your reserves?

ce^"
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Mr. Stormer: I am using the larger figures. It works out to 20 per cent 
r°Ughly in 1947.
l Mr. Irvine: Now, I just want to ask you another question or two. You 
nave the capital stock of $400,000?

Mr. Wilson: Yes.
Mr. Irvine: Does it not appear to you that a depreciation of $41,000 in the 

j!e case and of $45,000 in the other—$45,775 in the one case and $41,425 in the 
aer—that is how much? What is the total depreciation allowed in 1947?

Mr. Stormer: I find it most difficut to follow you, sir.
d Mr. Irvine: Well, you had depreciation which apparently is a slow kind of 

Preciation and there is an accelerated depreciation—you have your regular 
depreciation which amounted to $52,114.44 in 1946 and $45,775.24 in 1947; thenVon L uiiiiuuuuwi uv/ qpWArfj J. XTt.Ttl Xll JLCZTV CIJUU. turn#, « AAA jLc/JLt J

nave speeded-up depreciation, called accelerated depreciation of $41,425?
hue- ^ ' Stormer : That is right. That is money that we want to retain in the 

dsmess and use for the future.
Mr. 1\ ilson : That is to pay for equipment.
Mr. Irvine: That would be around $87,000?
Mr. Stormer: Yes, if you add the two together.

denJ^‘ ' JRVINE: Then I want to ask you, do you not think that is a rather large 
1 mation for a capital investment of $400,000?

See pIr; Stormer: Well, if you will look at Exhibit A, the main exhibit, you will 
of S4()aAv? ^iac* an ^vested capital of $848,000, not just the initial investment 
°Ur _ itself. Y hat we have done sir is, as we have said before, we plowed 
depre' x- ^ack into Be business. We have put the cash that comes from 
capit r,la^lnS the assets back into the business and have greatly increased our 
Used ' ®mPl°yed in the business, that is equipment capital—capital equipment 

n the business—that is the way in which we have built up that $848,000.
item n/c ]RVINE: By whatever name you call it, you have in this year 1947 an 
for Api 'Ml,425 accelerated depreciation and you have net earnings of $113,892.87 
With „ ^arnings_, with $45,775 for ordinary depreciation. Do you not think that 
soD f , margins you could have staggered along with a loaf that would have 

10r 13 cents?
.UrPlus is ^ (i again get back to the point that as far as that accelerated
y011 wifi turn f < UUi'< i-x 3.s-Dub aside for the definite purpose of replacement. If 
re going to co°8t ^ ^ W1^ ^ve y°u a bttle idea of what those replacements

j^r' ^LEming: Would Mr. Irvine permit one qestion?
^ ÏRv-ine: I am just about finished.

xjMing B i.s 9n Be question of depreciation. Has your basis of
10 Income Tax ^ Prcc^iaBon^ and accelerated depreciation been approved by

i°r ^Ucom(T(fRMEK ' This accelerated depreciation we speak of here is not used 
k p take tin - ‘e-i P^a°SCS' In °Ber words, the stockholders have agreed that 

UsUiess. a Ml,000 out of our profits and set it aside for investment in the 
Mr a ma'Ber °I Bet, all of our profits go back in the business.

RVine: Tour profit would have been $113,000 otherwise?
Air pT°RMER: Yes’ sure- that is right.

anC °ther itpMIX?",®° mi.]ch for the item of accelerated depreciation, but on the 
Proved hxr^u depreciation has the basis of computation of that item been 

" "ie Income Tax Department?
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Mr. Stormer: That is absolutely right. That is what we may call regular 
depreciation that any company would use for any asset which is not completely 
depreciated. We run 24 hours a day. We qualify for 15 per cent depreciation 
on our machinery and equipment.

Mr. Mayhew : What about trucks and ears?
Mr. Stormer: That is 25 per cent the first year and 25 per cent the second 

year until you have—
Mr. Irvine: Of course, I want to say I appreciate that they ought to have 

some depreciation but my suggestion is it is too high.
Mr. Wilson: It is not too high in view of what we are going to be faced 

with in order to make these replacements. You will notice the original equipment 
cost us $270,000, and all of it has to be replaced. It has got to be replaced-

Mr. Irvine: In how many years?
Mr. Wilson: We have been working that equipment for 24 hours a day 

for about five years, which is equivalent to 15 or 18 years normal wear. Normal 
wear is a single shift where you have time to take care of your equipment. Our 
trucks are anywhere from 1938 to 1941. They all have to be replaced.

Mr. Irvine: They are worth more now than they were when you bought 
them?

Mr. Wilson : You would not think so with what we had to pay for so®e 
of the ones we got in Montreal.

Mr. Beaudry: You stated earlier that the consumer demand tended to slice° 
bread rather than unsliced bread?

Mr. Wilson: Yes, sir.
Mr. Beaudry: I am referring to page 9 of your exhibit. The figures the® 

for February do not seem to bear that out unless sandwich loaves come undC 
a different category.

Mr. Wilson: That is another loaf of bread, but you are now referring 
the fact the volume dropped off in February?

Mr. Beaudry: Yes.
Mr. Wilson: .Did you hear of the power shortage? You cannot bake b®a“ 

when your plant is shut down.
Mr. Beaudry: I am comparing your figures between unsliced and slit® 

which in February, including sandwich loaves, showed a higher production 
unsliced than for sliced.

Mr. Wilson: You are including sandwich bread in that?
Mr. Beaudry: Yes. ,
Mr. Wilson : We have not introduced sandwich bread in the sliced, h1' 

you will also notice as far as our sandwich bread is concerned it is unsliced ® 
it has shown a rapid decrease in volume, which is due to the sliced bread. ^ 
going into the sliced although it is a different type of loaf. ^

Mr. Beaudry:. Therefore you are fairly definite there is a consumer ti’cn 
towards sliced bread?

Mr. Wilson: That is right. j
Mr. Beaudry : Is it an accepted fact in the trade that it is easier to sell, 

from a sales angle cheaper to sell, what is more in demand than what is 
in demand?

Mr. Wilson : Will you repeat that one again? t
Mr. Beaudry: Is it an accepted fact in the trade, generally speaking, ^ 

it is easier from a sales cost point of view, and therefore cheaper, to sell " 
is more in demand than what is less in demand?

Mr. Wilson: Not in the bread business.
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Mr. Beaudry: Not in the bread business?
Mr. Wilson: No.
Mr. Beaudry: You are very definite that in the bread business it is not 

°heaper?
Mr. Wilson: Not in the bread business. Things are different.
Mr. Beaudry: Should it not be cheaper to sell what the public wants than 

WRat it wants in a lesser quantity or to a lesser extent?
Mr. Wilson : Not necessarily so. If there are economies coming in through 

raw materials and the reduction of prices and so on of our raw materials, maybe 
^es; but from a strict selling standpoint, no.

Mr. Beaudry: I want to refer to your Exhibits 3 and 4.
Mr. Wilson : What exhibit was that?
Mr. Beaudry: Exhibits 3 and 4. Would you explain why, when your trade 

elivery costs per thousand loaves are similar in the case of sliced and unsliced 
read, the item selling salary and expense is higher in the case of sliced than in 
Re case of unsliced bread?

Mr. Wilson: That is right.
Mr. Beaudry: Can you explain to me why, please?
Mr. Wilson: That is because of the difference in the price.
Mr. Stormer: What was the question again, please?
Mr. Beaudry: Why is the item, selling salary and expense higher in the 

case of sliced bread than unsliced bread?
Mr. Stormer: I think you said trade delivery—
Mr. Beaudry: I said the trade delivery figures are similar but selling salary 

and expense is higher in the case of sliced bread than unsliced. W ould you 
explain to me why, please?

Mr. Wilson: Because there is a difference in price. One is lli cents and the 
other is 12 cents, so you are paying commission on 12 cents instead of paying 

on Hi cents.
Mr. Beaudry: Your commission is different?
Mr. Wilson: Yes.

Is Beaudry: But I notice in the case of trade delivery there is no variation, 
ecause you pay no commission on trade delivery?

truck Ir' Stormer: What we mean by trade delivery is the cost of operating our 
in p®. aRd any freight, containers, and so on. There would be no difference 

°st there.
tr. Beaudry-: It does not refer to your delivery to the trade?

8ellin r' ®tormer: No, only the operation of the truck. The salary of salesmen 
Contaf 18 a seParate matter. This is the cost of operating the trucks, any freight, 
or a ,I!ers’ or anything like that. There would be no difference in the weight 

n the size.
of i .'o^- Beaudry: Is it the same reason for the difference in your trade discount 

mr sliced bread and 1-81 for unsliced bread?
. F- Wilson : What is that?

8eHinr>r' Beaudry: Is it the same reason for the difference of \ a cent in the 
‘s price?

<p- ^ ilson : That depends entirely on the volume of business done by the 
ers who are getting the 5 per cent.' It depends on the amount that they sell.
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Mr. Beaudry: And the difference for February is justified by the fact that 
you sold—I am referring to one week which may be unfair; you will let me know 
if it is—203,000 loaves in the week of the 28th of sliced bread as against 168,000 
of unsliced.

Mr. Stormer: Are you referring to trade discount now?
Mr. Beaudry: I am asking if that 5 per cent trade discount which works out 

to a difference of—
Mr. Stormer: I think we have a little complicated problem there.
Mr. Beaudry: I do not want to complicate it. It may have no revelance.
Mr. Stormer: It really has not.
Mr. Beaudry: Is it the same reason that justifies the difference in the item; 

advertising, rent, taxes and management, quoted as 3-69 for sliced bread?
Mr. Stormer: The increase in trade discount per thousand loaves would be 

relatively the same as what causes the increase in the salesmen’s salaries.
Mr. Beaudry: Would that also apply to the item, advertising, rent, taxes 

and management?
Mr. Wilson: The item of advertising, rent, taxes and management is bear­

ing its portion of the expense. It is being spread over different varieties.
Mr. Beaudry: Are you dividing your rent and your taxes and your manage­

ment between sliced and unsliced bread?
Mr. Stormer : Percentage-wise, but here w-e show it on a thousand loavc»; 

the cost per thousand loaves.
Mr. Beaudry: You bring it down percentage-wdse.
Mr. Stormer: I think if you were to divide your selling cost in each instance 

into the figure shown that you would probably arrive at about the sam 
percentage.

Mr. Beaudry: So that over all your selling cost for sliced bread, whichrt® 
shown as being higher than the selling cost for unsliced bread, is justified by 6 
fact you are selling more of it than the other kind?

Mr. Wilson: We again get back to the basic principle that we have adopt6. 
As far as we are concerned we intend to make bread stand on its own feet, /r 
far as we are concerned we are going to do everything we can to interfere wi 
the bread business drifting back to the conditions that existed in 1939 and Prl 
thereto when labour was getting 38 cents an hour, in order to produce a cheap 
loaf of bread.

Mr. Beaudry: You stated that earlier. That is not an answer to 
question. My question is this. Is your higher cost on sliced bread as aga^ 
unsliced bread justified by the fact you are selling more of it than of the oth 
type?

Mr. Wilson: We do not attempt to justify it from that standpoint.
Mr. Beaudry: Well, without justification is that the reason?
Mr. Stormer: These costs are worked out on a thousand loaves basis.
Mr. Beaudry: What difference does that make?
Mr. Stormer: I do not know.
Mr. Beaudry : I do not either.
Mr. Stormer : I am trying to tell you how we arrive at our figures. . &
Mr. Beaudry: I appreciate that, but you have indicated you are sel1 ” 

more sliced than unsliced bread, and because you sell more that is the 6 ^ 
reason you have given me so far. It costs you more to sell it per thousand 
per unit.
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sal ^r' Stormer: I think the reason is that we have indicated that salesmen’s 
ary and commission enters into it. Have we got that straight?

Mr. Beaudry: I appreciate that.
Mr. Stormer: Have we got trade discount?
Mr. Beaudry: I appreciate that.

0f, Mr. Storm er: The only thing left is a difference of 4 cents a thousand loaves 
jn rcad for administration and all these other things, rent and taxes and group 

rauce and pensions, and all these things. 
stn+ ^r- Beaudry : I will make this suggetsion. Does it follow from your
dement?

Storm er: Yes. I did not work all these figures up myself, but as I 
Sell; ec^ M that is also percentage-wise. In other words, if we divide 115, the 
^itJM,VaMe, into 3-65, and then divide 120 into 3-69 I think we will come up 

about the same percentage.
4 ce^r Beaudry: Does it follow from that if your sliced bread could sell at 

nts that your cost for sliced bread would be lower?
again?F' Wilson : I did not get that one. Would you repeat that question

?aid ^ ^EAUDRY : We are working within a very narrow circle. You have 
if °Rr c°st is higher because your bread sells higher. I am suggesting to you 

bread sold for less your cost would decrease, strangely enough. 
r- Stormer : Yes, on those three items that we mentioned, yes, sir. 
r‘ Beaudry: I am discussing sliced bread.

ttlen’g r' Former: On those three items we mentioned. We mentioned sales- 
salaries, trade discounts, and administration.

](> .*' ^Eaudry : I appreciate that, but it still follows if you sold your bread 
your cost would be less?

A 1- Stormer: Per thousand loaves of bread. Your percentage might not be. 
Mr- Wilson: All right,

or

ir 
Mr 
Tl

yes, sir.
Beaudry : That is all, thank you.

M>e ^Hairman: Any other questions?
Î^Urin'MacInnis: I would like to ask a question on Exhibit 5, wages in manu- 
2. , * ou give the rate in 1939 in your four categories as 38, 38, 38 and

Aj,'UM y°u know how many employees there are in each category.
^ ilson: It would be a rough guess. I could not tell you exactly. 

Stormer. I think that is an awfully difficult problem. At that timeMi 6 wer,
^ running one shift a day. Today we are running three shifts

Mr 
Mr

ilson : That would be only one shift, anyway.
MacInnis: Would you know how many relief men you have go

Mr
Wilson : Relief men—you have one or two to each shift.

.W MacInnis: One or two to each shift?
°ttier Wilson: You know what a relief man is. He relieves each of these 

Jobs.
MacInnis: What percentage of the total staff would the relief men be. 

)VhavP?T0RMER: It is difficult to answer. I will have to explain it t!iu va>. 
6hef perj° have enough relief men so that every man working in 1 ' 1

Mr tv

' v ilson : In the morning and in the afternoon.
Stormer; In the morning and in the afternoon.
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for
jst

Mr. MacInnis: Would there be as many relief men as there are ordinary 
staff?

Mr. Stormer: Oh, no.
Mr. MacInnis: When you were figuring the percentage of increase, tjj® 

increase for relief men from August, 1939 to January, 1948, was from " 

cents to 86 cents, but for the oven men it was from 38 cents to 83 cents, 
the bakers’ helpers from 38 cents to 81 cents, and for the mixers from 42 cen 
to 85 cents. You said the percentage of the increase was 126 per cent.

Mr. Wilson : There were two percentages given. Mr. Winters gave one 
which we agreed to and Mr. Stormer gave another one which we agreed to.

Mr. MacInnis: I do not know that the one stated by Mr. Winters 
agreed to.

Mr. Wilson: All right, we will agree to it. It is 117 or 118 per cent.
Mr. MacInnis: If you take bakers’ helpers and mixers you have a still lo"er 

percentage of wage increase, have you not?
Mr. Wilson: Yes, but you would still be over 100 per cent. ,
Mr. MacInnis: There is a difference between 100 per cent and 126 per cCl1
Mr. Wilson : That is right. There is a difference in the job, too.
Mr. MacInnis: Now, you have wages for manufacturing, wages 

shipping, wages for office staff. Have you got the executive salaries for Aug11 
1939 and January, 1948?

Mr. Stormer: No, sir.
Mr. MacInnis : Do they not enter into your cost of production?
Mr. Stormer: Not to any extent whatever, not to any great extent.
Mr. MacInnis: It depends on how much they are, I suppose. l6
Mr. Irvine: It does not matter what they are. They must make g01 

difference. " ' .
Mr. MacInnis: If you put in the increase in labour as a reason for ra’5^e 

the cost of bread then I think we should have the executive salaries for the s9’ 
period.

Mr. Stormer: You mean the gentlemen who are named on the front oftn ’ 
I presume?

Mr. MacInnis: The people who, in the ordinary sense of the term, are 
the executive of the company.

Mr. Mayhew: Do you want that by percentage? ^
Mr. MacInnis: Well no, it was given by the others as so much pc'' ^j;. 

or per week, and as we have it now the salaries are given on an annual 0 
You would have it on an annual basis? ^

Mr. Stormer: We have, for the gentlemen listed on this sheet for the > be 
1948. To the best of my recollection it is $18,300 which would have ^ vs 
divided equally between bread operations and cake operations. That g1^ or 
roughly $9,150 a year, divided into the number of loaves of bread we maK ’ 
the pounds we make, and it would be almost impossible to figure it out.

Mr. MacInnis: For the five men on the front page?
Mr. Stormer: I left one man off, I am sorry. Make that figure us 

and divide that equally. You will then have $11,500 for bread operations 
say, and $11,500 for cake operations.

Mr. MacInnis: That is for the five persons mentioned here on exhibit

Mr. Stormer: Yes.
Mr. MacInnis: When were these salaries in effect?
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Mr- Stormer : I am giving you today’s figures.
ter, MacInnis: That is the total salary for the five men concerned—or themen?
yes s^r- Stormer: That is the amount that is charged to these operations,

Mr. MacInnis: Is that the total amount of the salaries paid?
that • r- Wilson : As far as Christie’s Bread Limited, that is the entire amount 

1 ls paid.
cha,.^- MacInnis: Well what would the rest of the salaries of these people be

4I8ed to?
Mr- Wilson: Other operations.

three *1' MacInnis: Other firms? You mentioned yesterday that there were 
Canadsubsidiaries the National Biscuit Company of the United States in 

a- They were Christie Brown & Company,—
limited' ®tormer: Canadian Shredded Wheat Company and Christie’s Bread

VrnIr- MacInnis: From whom does Christie’s Bread Limited purchase their

W0J^r- Stormer: We have it right here. Copeland, Midland; Lake of the 
La’ M°yburn Flour Mills, Weyburn, Saskatchewan; Maple Leaf; and 

r.r°Ueu‘rence’ tn Montreal. We have just started there, as we have already
0llt. hilt, in MnnO.„„l —Ol L- - "• -, 0,lf. , • I,; 11QVC staiiou mere, as we nave aireaay

r°Pany. ’ but ln Montreal we will be buying from St. Lawrence Milling
M

®Tormer: No
MacInnis: Do you import any flour?

sir.
Mr' sÎor?NISt Fr°m Wh0m d0 y°u Purchase your molasses?
Mr. pI1Vl^ILl£" ,do no* know; I would not know who we are buying it from. 

Mil Mr. \y ' RD: any other subsidiary?
°X ' purchase it from different sources. We purchase Cuban

^ Mr |yXAHD: Yes.
artrnent of'fu ' ^ e do Purchase some from—well not a subsidiary, but a

Xkr- stxdr the ComPany-
%aHaMableISe!„U'- ^ 7°u*d hke to make a statement at this point. We get 

hient tu n\Ice :.rom °ur parent company, from the purchasing and sales 
> ltiy do n„+ 1 ! 'Cltlsing department, the engineering department, and so on, 
Mr. not charge us one cent.
Mr. But they own your company.

to^pMr. MacI^ER' 15 ad rr§ht, they are quite justified in charging us
Patly? 
Mr

5?k*Mr Stc
•Wt

*IS: Would you expect that to happen with their interest in your 

°RMer: Not necessarily.
at.* Us Püt^rf I hey c°uM make us stand on our own feet in that respect and 

our own laboratories, our own engineering department, and all
Mr çn

Mr. ^aRMer: We get the benefit of all that.
Mr. XXlS: Do you import any of your molasses?
Mr. ‘ N: Yes, I told you we did. We import it from several sources.

8jMr. Wi^xxis: From whom do you buy your cartons?
*^3 x ■ They are bought from several sources too.
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Mr. MacInnis: Are they purchased from a subsidiary of the Nati°nS 
Biscuit Company?

Mr. Wilson : No.
Mr. Pinard: How about your wrappers?
Mr. Wilson: They are bought—
Mr. Stormer: They are bought from a firm in Peterborough.
Mr. Wilson: Yes, and one firm right here in Ottawa. 0f
Mr. MacInnis: What is the present capacity of your bakery in ter»15 

pounds of bread?
Mr. Wilson: That is a hard one. Every week we could give a diue 

answer.
Mr. Stormer: We are at practically 100 per cent aapacity.
Mr. MacInnis: 100 per cent capacity? #
Mr. Wilson: Yes, and you have a table there. In the high week n 

480,000 loaves. We may still be able to squeeze it a bit.
The Chairman : The high week was 487,000.
Mr. MacInnis: I notice from the table exhibit No. 8 that your produc 

has been increasing very rapidly.
Mr. Wilson: That is right.  ̂1
Mr. MacInnis : You have gone up from 2,655,200 pounds in January> 

to 3,246,3% pounds in December, 1947?
Mr. Wilson : Yes. W
Mr. MacInnis: If your bread sales increased beyond your capacity 

would you meet that situation? m

Mr. Wilson: We have already been faced with that, and if you 
on sheet 9 our production, due to power shortages during the month of F0pr 
and the gas shortage down in the peninsula, dropped off. We had to P $ 
customers on a quota basis and we have to be as fair as we can and £ 
equitable distribution. ^

Mr. MacInnis: Well then to meet your increasing sales in a sh°r 
would be a rather costly business would it not? I think I gather tha 
Exhibit No. 6.

Mr. Stormer: Agreed. *
Mr. MacInnis: You agree with that. ^
Mr. Stormer: That is right; we have shown that on Exhibit 6. ^ tb6 

have picked out a hundred items but we thought that Exhibit 6 would £ 
illustration.

Mr. MacInnis: Would there be any relation between the danger of c- 
vour capacity and the increase in the price of bread?

Mr. Wilson: No.
Mr. MacInnis: You were not worried about losing any of your rU;-nt)iy 

not much of it, because you could, with your present capacity, only 
certain amount.

Mr. Wilson: Yes

SUP?'

Mr. MacInnis: The amount of the trade that you had at the PrC=Cl »t
ti”

Mr. Wilson : Yes, but I do not follow you through 
question—I am a bit off the track there.

er
If you will re 

- dMr. MacInnis: Well let us put it another way? If you had unu~c ^ i 
capacity would it not follow that you would not put up your price 
that was going to reduce your sales?
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Mr. Wilson : I cannot see that at all.
Mr. Stormer: I think the thought is, Mr. Wilson, that we have taken 

Vantage of the popularity of our bread and we did not need to worry about
°Ur capacity.
( Mr. MacInnis: No, I think you took advantage of your capacity to produce 
0 the limit of your capacity and raised the price because you did not have 
nything to lose.

tn Mr. Wilson: Oh, no, no. No, that is definitely wrong. Again we come back 
i what our costs tell us to do, and we come back to the fact that we intent 
j •îïlake and keep bread on its own feet. We do not intend to allow things o 
in' * hack to the conditions in 1939 when labour was getting 38 cents an hour 
a, 0rder to make cheap bread. We are going to produce bread as reasonably 
V(; "'e can for the public, but when it comes to pushing the price of bread down 
in k laVe *° take into consideration the people who are going to be involve

t , Mr. MacInnis: That is quite true and in pushing it up you have got to 
e into consideration the people with limited incomes who buy it.

aj,( Mr. Wilson: As far as consumer acceptance of our bread is concerned we 
satisfied that we have consumer acceptance.

at ti^r' MacInnis: It has already been shown your profits have increased, and
“he time ...................th.hot*1 flu “ 0U are S°’nK to make each department stand on its own feet, does ityou raised the price of bread you had one of the best years. Now

follow you should reduce to a greater extent the prices of production inl0r departments?
Mr. Wilson: That will automatically happen, sir, as we go along. 

r- MacInnis: It has not happened. 
r- Wilson: Oh, yes, it has in one item.

that v1 ' MacInnis: It has not happened to the extent that it shows in the figures 
"’erP i (->u. have given us. The profits arc higher than they have been. They 

mgher in ’ " ' '
Th
M

in January of this year than at any other period. 
e Chairman : What is the answer to that question?

SLsineoÎc.';Tnd answer is just simply this, Mr. Chairman. We have been 
alo^T you. f , ■ > sight forward, and very honest with the figures we have
litip ^ Und show« '\C a,e ma^mg a reasonable profit and until somebody comes 
l)fjr, UP when enn if f reas°nable profit is and that we are not in line—we will 

but until ,1 U >0rJ comes along and gives us a definition of a reasonable 
Mr A,r f. Cy do we are g°in8 along the way we are.

'Nls ' ^ ou are going to decide what is a reasonable price?Mr.T,t(
Chairman : Are there any other questions?
Wilson : Yes, definitely. We are going to run our own business.

VP lvlr \y ----- ------------- ^ .......I thfnU ^if ' fas^' iust one question, a brief question for clarification.
TliGh ^ said tint ti 16L U1tness said—and this has reference to exhibit 3—the 
fom,) ! think tin , '®ur(‘ 9?r 1^9 Per cent wholesale selling value was $115.
1* hpi Ming it ,]n ' \ nass ®ai(l against that figure there was a discount which 

.0xv as ‘q,.Qj n,. roughly. Is that the same discount that is referred
Mr o ade discount”, or are thev separate?
Mr ‘„ Rmer: That is right.
Mr

r- W:

thr Mr
W

inters: They are one and the same thing.
ilson: That is right, they are the same thing. 

leUerDf?,E: Before the adjournment, I think we should mark as an exhibit
8l?lf 3 and ^Moment which Mr. Johnston brought out. I think it would be
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most convenient for the committee if the statement were to appear in the reco 
immediately after the letter which was read into the minutes.

The meeting adjourned to meet again this afternoon at 4.00 o’clock p-llV

rd

AFTERNOON SESSION
—The committee resumed at 4 o’clock p.m.
The Chairman: The committee will come to order, please. j
Mr. Dyde: I will call Mr. Manning, representing George Weston Bread an 

Cakes Limited.

sworn :

Id

George

By Mr. Dyde:
Q. Would you give the committee your full name, please?—A. Sal° 

Bowles Manning.
Q. Your address?—A. 610 Dupont Street, Toronto.
Q. Your occupation?—A. Vice President and Managing Director 

AVeston Bread and Cakes, Limited. [fl.
Q. Will you give us briefly the nature of the business done by your c 

pany? Do you sell retail house-to-house?—A. AA7e do.
Q. Do you supply retail stores?—A. We do.
Q. And institutions?—A. Right.
Q. Do you sell to chain stores?—A. To a very limited degree
Q. Has George AA7eston Bread and Cakes Limited any corporate relati^^j

with any other company?—A. \\Te are a subsidiary of George AA’eston L1’ 
who own all our stock. ^

Q. And have you any other relationship, corporate relationship with 
other company?—A. AA7e own all the stock of Dietrich Bakeries Limne 
Kitchener. 0f

Q. And have you any relationship with a flour milling company by "" 
long-term contract?—A. No, sir.

Q. How do you buy your flour ; from day to day or from time to timp-^ 
AA7e buy it on the open market from four or five different suppliers as reqU' .j|3) 

Q. AA7ould you name those suppliers, please?—A. The Copeland Flour.L 
in Midland; the Ogilvie Flour Mills in Montreal, the Purity Flour M 
Toronto and the Robinhood Flour Mills in Montreal. . , ,nt t>r

Q. Mr. Manning, some reference lias previously been made to an inCld0f the 
two with reference to your company. You may have seen some report 
evidence that was given with regard to the supply of bread to Pickering
Limited by Mr. Arnold. Do you supply his store with bread?—A. AVe

Ù

Harold Bowles Manning, 610 Dupont Street, Toronto, called an

ship

Q. Have you continued to supply his store with bread for the last 6 ifl0 
A. AVe have.

Q. AA7as there any interruption ever at any time?—A. Not to my kno ^et 
Q. And you supply him with bread at the same price that you supP^ 

retailers?—A. Right. _ t°
Q. There is no difference whatever between the way you supply ^ 

Arnold than there is to any other retail store?—A. AVel'l, of a type ®in r 
Arnold’s ; Arnold is a large customer and one of those who enjoys the 5 1 
discount; but other than that special discount there is no difference.
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1- Q. The evidence given on page 775 of the proceedings was that a representa- 
Xe °f Weston’s called on Mr. Arnold some time following January 29 of this 

“ear; do you know who that representative was?—A. He was the salesman who 
Plates in that district. I have not his name.

tr Q- Have you had any report of the reason for his going to see Arnold? A. 
e Went to see Mr. Arnold in connection with the advance in the price of bread.

Q- And did he say he was going to raise the price of bread?—A. He advised 
111 the price of bread would be raised, yes. 

rj, Q. Do you know whether that visit took place after or before the visit to 
(.0°r,|nto by someone from Christie’s? Do you know that?—A. I do not know, 

Iny own knowledge.
V:v Q- No?—A. But I understand from reports that it was subsequent to the 

't trom Christie’s.
to s of you or any official of your company tell Mr. Arnold that he had 

SeH at any particular price?—A. No, sir.
9' D there any price on the wrapper of the bread that you supply to Arn°hl’s?-A. 14 cents, yes.

isn't ■y^nt* that is the price at which you expect the bread to be sold at retail, 
it;—a. That is correct, unsliced—15 cents on the sliced. 

tye Do you know that Arnold’s are selling at a lower price than that?—A.

of ; Have you taken any disciplinary measures or any retaliatory measures 
‘ -x kind against Arnold?—A. None whatever.
bf Do you know a retailer by the name of Lucatch in Toronto?—A. No-.
9' Do you know a store that is called the Old Colony Market?—A. No, sir.

1 Ju ' Do you know whether your company supplies bread to that store?—A. 
Il0t know.

lettiff ^ am 8°in§ t° ask you to find that out, Mr. Manning, and write a letter 
Price ni,e know whether you supplied bread to Mr. Lucatch, and at what 

-and whether there has been any interruption in your supply to him.
^r- Johnston: Or threatened interruption; did you include that? 

r- Dyde: Or threatened interruption.
K Witness: Would vou give me a memorandum on that?

Mr- Dyde : Yes.

Mr. Dyde:
pith lave asked you, Mr. Manning, to bring with you certain information 
XciarGnce t° your company and you have brought with you the consolidated 

Q. >,statement dated December 27, 1947, audited, have you? A. Right.
1 r Chairman, Mr. Manning has co-operated with me to the lubes 

t "=ioip i 18 regard. This only reached him this morning and it has not been 
° SuPplvti!nultiSraPh 'lt but 1 understand, Mr. Manning, that you will be able 

Q ue committee with additional copies?—A. Correct.
,"u ^ y°u supply us with, say, 20 copies—A. Yes.

Ext '>YDE: This will be Exhibit 48.
uiRit No. 48: Consolidated financial statement, George Weston Bread 

Tfi ‘ nc Dakes Limited. (See appendix).
0,1ly o5'Hairman: It may be difficult for members of the committee il tmu

p 4 - cop>--
eca-lr-

%nTiMr
,ln this

k
iVn DE; H has not been possible, Mr. Chairman, to get it down sooner

ex.
hse „ _ -—---------i—
Thp ^ as n°t in Ottawa until this morning.

aihinZ..Dhairmàn: Well, then 
atl°n on it, Mr. Dyde. you will have to have a pretty thorough
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Mr. Irvine: We can’t do much with something we haven’t seen, Mr' 
Chairman.

The Chairman : They have not seen this. You will have to take it rig',l: 
the way through.

Mr. Fleming: If we are going to have additional copies and they will »üj 
be available today I would suggest that Mr. Manning, instead of provid111^ 
additional copies, wait until it is printed in our proceedings. We are gettin° 
those quite promptly now.

The Chairman : I was looking to see how much is in it. It is not ver> 
extensive.

Mr. Dyde: No, it is not long.
The Chairman : Is that agreeable, gentlemen?
Some Hon. Members: Agreed.

By Mr. Dyde: t;
Q. Mr. Manning, perhaps you could help the committee in this iebi gSt 

you have also brought additional information which was brought at my re(' re 
and would you be able to say whether the additional information which y 
about to produce contains most of the information that is in that audit s '^c. 
ment?—A. I would feel that the exhibits we are submitting would contain I 
tically everything the committee would require. ^ s

Q. Then with reference to the additional information you have bro"8 
statement consisting of 11 pages giving information as requested and y°l 
now producing this, are you?—A. Right.

Mr. Dyde : That will be Exhibit 49. ,..
Exhibit No. 49: Statement submitted by George AA eston Bread and 

Limited, re cost of bread.

{1J
SUBMITTED BY GEO. WESTON BREAD AND CAKES, LIMITED, TORONTO, °2a>r0> 

INCORPORATED 1926. A WHOLLY OWNED SUBSIDIARY OF GEORGE W
LIMITED, 25 KING ‘STREET WEST, TORONTO, ONTARIO. ^e.

The company operates bread bakeries at Toronto, Kingston, Sudbury and KirkD'lj^vçut 
in Ontario, and distributes from these bakeries and through depots located ap: iadd|t 
Barrie, Woodstock, Oshawa, Stratford, Belleville, Guelph, Peterborough, and >n 
operates a subsidiary, Dietrich Bakeries Limited, with plant at Kitchener, Ontario.

(2) and (4)
GEO. WESTON BREAD AND CAKES, LIMITED

Mb
Brands of Bread ^yd"

First Quality—Weston's Enriched, Buttermilk Scone ; sundry—Whole Wheat,
French Sticks, Dutch Brown.

Second Quality—Mealtyme, Lunch Box.

BREAD SALES, WEEK FEBRUARY 7, 1948
Retail Wholesale Total

Loaves—First quality ............................... 209,562 181,205 390,767 s'
Second quality ....................... 14,261 16,195 30,456
Totals ......................................... 223,823 197,400 421,223 /-///
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(3)
SALES VOLUME (POUNDS) YEAR 1947 AND JANUARY, 1948

(Operating statements are prepared for 9 accounting periods of 5 weeks each 
and for 1 period of 7 weeks in each year)

February ?eriod ending

...... .
7ne 2i ;...........................
' uSUst q ',V ........a (7 weeks) .. ..

1947 September 13 ...................................... 3,530,100
(pounds) October 18 ............................................ 3,506,600
3.634.700 November 22 ......................................  3,409,300
3,641,000 December 27 ........................................ 3,320.600
3.606.700 1948
3,577,600 Period ending (pounds)
3,554,100 January 31 ............................................ 3,305,900
5,033,500

(5)
PRICE OF BREAD 

Ontario

hi'8t duality .. 
8fW?Ualit>' (sliced) 

u quality ........

Grade
September 1, 1947 
Retail Wholesale 

•10 -08

•08 -065

September 18, 1947 
Retail Wholesale 

•13 -104
•ii -095

Drat
jjW quality

Grade
November 18, 1947 

Retail Wholesale

■Î5 -ii

January 27, 1948 
Retail Wholesale

•14 -115
•15 -12
•12 -105

Y>”uï lilial)
&8t (baking)
§aitst ^°od"::;;
«gar "■••..

First
quality

210
390

12
I

15
18

(6)

FORMULAE
Second
quality

600

First
quality

Milk (sweetened condensed) 18 
Shortening ............................. 15

Second
quality

"ii
101 Malt syrup ........... ............... 6 3

$ Mycoban ................. ............... i
131

6
Water ..................... ............... 384 360

Total lbs.............................. 1,0691 9981

(7)
^ Ende(1 

fery 1, 1947 . . 
oSteL». 1947 .... 
K l* 'h !947
b^i 18, 1947 .. 

2272' .1947 
nUary,/7, 1947 

31. 1948

COST OF MANUFACTURING BREAD—24 OUNCE LOAF

AVBr_,

Materials Shop Labour Oven Fuel Overhead Manufact
Cost

3.42 .94 .09 .44 4.89
3.69 1.08 .10 .37 5.24
4.02 1.05 .10 .43 5.60
4.46 1.04 .10 .45 6.04
5.66 1.07 .10 .53 7.36
6.12 1.16 .10 .66 8.04
5.34 1.17 .12 .70 7.33

AGE SELLING PRICE AND COSTS PER 24 OUNCE LOAF OF BREAD

ItSary
4>;h g 1. 1947
fay11, ll;

ÜsSt g 1947 '

l813,’ 1947 
1947

JS^er 27’ 1947 
a,27’ ,1947 
*1’ 1948

Average Average Wages and Vehicle Admin, Total Profit or
Selling
Price

Mfg.
Cost

Route
Expense

Expense Expense Cost Loss per 
Loaf

8.72 4.89 2.16 .93 .50 8.48 0.24
8.74 5.11 2.08 .84 .51 8.54 0.20
8.67 4.96 2.11 .86 .51 8.44 0.23
8.76 5.10 2.18 .90 .51 8.69 0.07
8.84 5.21 2.22 .88 .52 8.83 0.01
8.68 5.24 2.20 .86 .47 8.77 0.09
8.70 5.60 2.28 .96 .59 9.38 0.68

11.37 6.04 2.60 .98 .70 10.32 1.05
11.64 7.36 2.60 1.00 .74 11.70 0.06
11.82 8.04 2.78 1.29 .68 12.79 0.97
12.06 7.33 2.91 1.33 .67 12.24 0.18
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(8)

INGREDIENT COST PER LOAF

September 1, 1947’ 
November 1, 1947 
January 1, 1948 . . 
February 1, 1948 .

September 1, 1947 
November 1, 1947 
January 1, 1948 . 
February 1, 1948 .

First Quality
Flour Other Ingredients Total
2.11 1.59 3.70
3.95 1.59 5.54
3.71 1.63 5.34
3.64 1.63 5.27

Second Quality
Flour Other Ingredients Total
2.17 .61 2.78
4.13 .61 4.74
3.86 .61 4.47
3.80 .61 4.41

WAGE INFORMATION
Toronto Labour Cost per Pound of Bread—Includes supervision, baking, wrapping- P

and general shipping maintenance:
Period Cents

Year 1943 ............................................................................ .57
Year 1944 ............................................................................ .50
Year 1945 ............................................................................ .51
Year 1946 ............................................................................ .60
Year 1947—

February 1 ................................................................. .63
March 8 ",..................................................................... .63
April 12 ...........  .63
May 17 ......................................................................... .64
June 21 ....................................................................... .65
August 9 (7 weeks) .................................„............ .72
September 13 ............................................................. .70
October 18 ................................................................... .69
November 22 ............................................................... .71
December 27 ............................................................... .77

Year 1948—
January 31 ................................................................... .78

Salesmen's Commission Rates—
Retail ........................................................................................ 15%
Wholesale ............................................................................. 9%
Guarantee ................................................................................. $10.00

Salesmen's Arréragé Weekly Wage—
February, 1943 ........................................................................ $36.41
February, 1948   46.10

FLOUR INVENTORY

Inventory, September 13, 1947 
Received:

September 13—September 18

September 13—September 18

Balance on hand September 18 ........

(Approximately ten days supply.)

Barrels
3,352

2,325

5,677

1,606

4,071

AVERAGE FLOUR INVENTORY PRICES
September 1, 1947 .....................................................................
November 1, 1947 .....................................................................
January 1. 1948 .........................................................................
February 1, 1948 ............................................ ........................
Current ........................................................................................

$3.95
7.90
7.20
7.10
7.00
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CONDENSED OPERATING STATEMENT FOR THE YEARS ENDING 1943-1947 AND
FOR JANUARY, 1948

Year
1943
1944 ..............
1945
1946 ..............
1947 y/""" 
January 1 jm's

Operating profit Per cent
before taxes on sales

$116,201 4-13
106,623 3-59
110,433 3-55
89,739 2-57
90,627 2-29
18,212

Operating profit Per cent
after taxes on sales

$59,469 211
60,389 2-05
45,833 1-47
44,739 1-28

2-29
4-70

NET PROFIT ON INVESTMENT

Investment Profit
Per cent on 
Investment

1943 .................. .......... $1.450,000 $59.469 4-10
1944 ........ .......... 1.438.000 60.389 4-21
1945 ................ .......... 1.586,000 45.833 2-95
1946 . .......... 1.521,000 44,739 2-94
1947 . .. .......... 1.982,000 90,627 4-57

By Mr. Dyde:
km H ^r- Manning, who owns the stock of George Weston Limited, do you 

There are over 3,000 shareholders scattered across North America
dnd Europe.

Q- Are you an officer of that company?—A. I am a director.
Li, -9; I® there any majority shareholder, a large shareholder, of George Weston 
West •" ^hen I say large I mean quite considerable?—A. Mr. W. Garfield 

• ion is the largest individual shareholder.
Q. Do you know what he holds as shareholder?—A. I do not. 

g]ad ^5r' E)yde : Mr. Chairman, I have not many questions to ask but I will be 
Witn - ° through this page by page which worked very well with an earlier 

e*s, and I have no questions to ask on this page 1 of Exhibit 49.

diffi, [■ Fleming: May I offer this suggestion? I think we got into some
‘lrnCUltV VPsfmvïoT T Tl7 J ”‘Y“ , “**“ i wnun. v, _____ _

through tlm J i10 t!a,V bmore— F was the day before yesterday—by not 
it-ness to ln ikc nni- !" G e^,kib1t like this. I suggest Mr. Dyde ask the
e come back qn T L°mnie?t on it page by page and go right through and then 

Mr n d k questlons by individual pages.
I v ill be glad to do that, in fact I would prefer to do that.

By Mr. Dyde:
2 =n9' Mr. Manning, would you turn to page 2 which seems to be marked page» 
of j,!, \ in my copy, and I call your attention there to one or two matters, r irs 
bejn ~ note toward the bottom of the page you show a percentage of 92-8 as 

8 the percentage of first quality bread?—À. That is correct, 
great * iUst call attention to that for this purpose that that indicates that a 
a 8e Percentage of your bread is of first quality; and may I ask this, why lay 
y0u i°n(i quality—it comes to a very small proportion of your sales why «. o 

ave it at all?—A. Some of our customers demand it.
How much less per loaf does it sell at ertail?—A. Two cents.

q By Mr. Maybank:
q' ( 'dh of these loaves are of the same size?—A. They are both 24 ounce. 

‘lre 24_( n i^bese pages 2 and 4 of that first quality and all of the second quality 
>a8e js nccj loaves?—A. That is correct; and I might mention the reason the 

anfo*Viirk.ed 2 and 4 in this, Mr. Dyde, over the phone, asked for certain 
*"n in numerical order and I have endeavoured to incorporate the 
0 that information according to the numerical order in which he gave
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it; in other words, the first item 2, that he requested, was the different brands 
of bread; and then item 4 was relative sales volume. That is the reason 2 and 4 
are on the one page.

By Mr. Dyde:
Q. AVho are the customers of your second quality bread ; can you answer 

that?—A. Do you mean the type of customers?
Q. No, I was thinking of the actual customers ; do you sell that house-to- 

house?—A. The bulk of it I would say would be sold house-to-house.
Q. And do you recall at this minute any retail stores to whom you suppb 

it?—A. Oh, we supply second quality bread to hundreds of retail stores but the 
volume of the second quality bread in relation to the total would be mostly 
in rural areas, the percentage in metropolitan areas is quite small.

Q. And I am correct am I—I am not referring to that same page—11' 
pointing out that your retail sales constitutes something more than half the 
total sales?—A. That is correct.

Q. And retail means house-to-house?—A. That is correct.
Mr. Maybank: And the retail price of these two, the first and second 

qualities?
The Witness: 14 cents and 12 cents.
Mr. Maybank: Oh, I see that is on the next page.
The Chairman : You refer to a second quality bread; what about t*ie 

quality of that bread, is it very much below nutritionally your No. 1?
The Witness: The formula follows on a subsequent page. I think that ls 

the answer.
The Chairman : All right, thank you.

By Mr. Dyde:
Q. Then on page 3 there is one point which I would like you to comment 0l£ 

Mr. Manning; I note that for your period ending January 31—is that a 5-"e 
period?—A. That is correct. ^

Q. There are sales of 3,305,900; that is for the last year, is it not?—A' 
That is correct.

Q. It is not below the period for December 27 by very much but it seC\ 
to be a trend downwards since August, but August, of course, was a seven-" 
period?—A. A seven-week period, yes.

Q. There is a trend downwards; how do you account for that?—A- 
availability of other food items in the market. . e

Q. Is that what you mean as being the sole reason for that?—A. That is 
major reason. tj,e

Q. Has price had anything to do with it?—A. Well, bread is still 
cheapest food and I would be surprised if price had much to do with it.

Mr. Fleming: The trend downward really began in March ; if y°u 
five-sevenths of the August figure you find there is an unbroken downward 
that began in March.

Mr. Dyde: You are quite correct; did you notice that, Mr. Manning?

Mr. Fleming: It began in March of 1947.
The Witness: And since the spring of 1947 it has been 

downwards.
The Chairman : What does the witness mean by “the cheape 

Bread is much higher now than it was before World War II?

gener»1^ 

st fo°d
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np Witness: Well, based on a calorie intake you get a much higher 
nH CCn^a®e actual food value for the funds expended in bread than in any 

aer food to my knowledge.
The Chairman : That is what you mean, I just wanted to know what you 

ant when you said that it is the cheapest food.

By Mr. Dyde:
a , Q- Now, Mr. Manning, I am turning to page 5 where you give the retail 
Pri w^10^esafe price of both qualities. I should have asked you earlier about 
p ces- . I am asking you that now. You do not show on pages 2 and 4 the 
UnsV°r^on süce(f bread to unsliced bread although you refer to sliced and 

- *ced bread on page 5.—A. Sliced runs about 15 per cent.
A \ y°u know whether there is an increase in the sales of your sliced?— 

A steady increase since its introduction.
Q- It was introduced about November?—A. That is correct. 

bilt jT Actually on November 18?—A. I am not positive as to the exact daté, 
rani reasonably certain that was the date, 

in a Y ^re your wholesale prices subject to volume discounts?—A. No, except 
Very limited number of cases.

ppr 9' W °uld you be able to say, perhaps, what cases they are, that is, 
itier‘ )iaeers °f how much bread?—A. Well, in our dealings with the retail 
HierPiants we have no stated volume of business which would entitle a 
svieh !anti *° ? discount. The bulk of those discounts would be to institutions 
or p- hospitals or railways, and certain small chains such as Power stores 

ckering Farms, accounts of that type.
tell tl And when a Purchaser is entitled to a volume discount can you 

*'e committee what it amounts to?—A. Five per cent.
Who iAn(* lias fhat 5 per cent in any way been taken into account in the 

°sale figures on page 5?—A. No, sir.
^hii that the members of the committee would have to understand that 
sal0sP . e wholesale prices as quoted on this page are certain figures that some 

- Would carry a volume discount of 5 per cent?—A. That is correct.
Prefe^.1 Y*ohnston: Why is that not applied to all customers? Are there some 
°n v,!i customers? Do I understand that? I understand it is not based 

vomme.
*ay WYDYDE: exPlained what it was based on although I am sure you

lsh to ask him further questions on that. 
that/„9 Johnston: I am wondering why there are any preferred companies 
With yQU *his, and why not give the same discount to everybody who deals

TlUoteisle Witness: Ib is not our policy to give it to merchants generally. 
Wgp ’ arSe restaurants, hospitals, government institutions, railways, and any 
ntllouehC°Mnt of that type have been in the habit of enjoying that discount 
florin ^ere are a few store outlets which get it such as Power stores or 

the J l arms' small chains of that type, but it is not our policy to give it 
<)1G trade generally regardless of the volume.

H'is Chairman: Mr. Fleming makes the suggestion we ought to go through 
you an<a then come back to questions. Perhaps you could make some notes 

So along.

n By Mr. Dyde:
the t,' Would---  1e f,Yu ('u'ld you turn now to page 6? You have been kind enough to supply 

rmulae. May I ask if there ’ ’ '
G U i 1 uu lia > ^ wvou ------------------------~

re has been any change of formula since
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September 1, 1947?—A. We have made two changes, one in October and one 
early this year. This formula is as it stands today.

By Mr. Maybank:
Q. What are those two times?—A. In October and early January.

By Mr. Dyde:
Q. Are you able to say what effect those two changes of formula had 

your cost? Have you got that information?—A. I have not it accurately- 
but I think I could quickly estimate. It is approximately 30, sir.

Q. Are you referring to the change of formula in October, 1947?—A. T«e 
first change would be approximately 30, and the second change—

Q. Just one minute before you leave that. What do you mean by appr°x1' 
mately 30? Is that an increase or decrease in cost?—A. That is an increas® 
in cost.

Q. Thirty what?—A. -30 cents. If you will turn to No. 8, other ingredient®’ 
1-59, that would be increased from approximately 1-29.

By Mr. Irvine:
Q. Is that -30?—A. That is right, 3/lOths of a cent. The other increase early 

in the year would be somewhat less than that, possibly half.

By Mr. Dyde:
Q. Possibly • 15?—A. Possibly, approximately.
Q. Approximately?—A. Yes.
Q. That would also be an increase?—A. That is right.
Q. In January?—A. That is right. .fl
Q. How many loaves of bread does the formula as set out on page 6 make 

the first quality? I am referring to 24-ounce loaves.—A. About 590.
Q. And in the second quality that formula would produce what?—A- 

approximately 560.
Q. Also 24-ounce loaves?—A. That is correct. s
Q. Would you turn to page 7, please. While there are a good many nS1’ 

there I am not going to refer to any particular figures at the moment, but 1 .p 
going to tell you in the first place that the committee has been interest6® 
delivery costs, and I should like to ask you whether you are able to assis ^ 
committee with reference to delivery costs with special reference to the comply 
son between delivery house-to-house and delivery to stores. Have y°u ugJ) 
information that will help the committee?—A. Well, that is a rather 
question, sir. .. y0u

Q. If you have any information that will help us I would be glad 1 'Jl(yt 
would give it.—A. That has been a rather contentious point over the 
only among those directly associated with the industry, but from the accou ^ 
standpoint and others seeking information as to its operation. I thm eCt 
reason why it is so difficult to arrive at anything exact or concrete in that rc^try 
is because the common method of distribution of bakery products in this 60 
is on what is known as combination routes. The same salesman from tne pjn 
vehicle will sell to the housewife and also the store, and it is very difficult ^ j0r 
down the apportioning of distribution costs such as wages, gasoline °r °^f tb® 
the horse, or wdiat have you. I was rather interested in the account ^r 
proceedings which was in the Globe and Mail yesterday morning and t1 ^rjCtJy 
ment on the evidence of one of the other companies which operates a 5 
wholesale business. They show their selling cost is a total of 2-39.
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T . Q. We do not mind if you name that.company'.-A.The ^hnstie^company. ^ is named in the paper. Keeping that in mind the h> ap retail.
I think, would be to take one of our operations which » I»rJ_ QUr operating 
% that I mean practically all the sales are to the housew ■ ,• January 31
statement of that particular branch I find that for the, peg*

Per cent of the bread sales were retail, that is, sol nossible to find in1 think that is as large a percentage of retail as it wouM tfae cogt of
branch of the industry. I sing that as a yardstick neriod for adistribution I find there are a total of 419,000 loaves sold m 1 thg

net sale return of $52,990, and if we divide the one into the otl 
8ale return per loaf.

By Mr. Lesage:
Q- How much did you say?—A. $52,990.

By Mr. Johnston:
n Q- Would that be all bread or cakes, too?—A. It is all bread. That is the 

tuber of loaves of bread that were sold retail from this branch. That is
r°Ughly 12-60.

By Mr. Dyde:
fealjS w *len y°u say 12-60 what is that?—A. That is the net amount per loaf 
atld th' IOm **1C sade- ,^n °ther words, there would be retail sales at 14 cents 
of the vvou^ be retail sales at 12 cents, and then there would be 13 per cent 
lQ çe . °tal sales which would be at wholesale prices, in other words, 1H and 
l2-g \ 80 that the average return per loaf for the 419,000 loaves sold is 

''Gilts.
as the breakdown of the distribution expense that covers route expense 

shippe~„, es manager’s salary, supervisor’s wages, salesmen’s wages, bad debts, 
distribm- Wages> dePot rent and so on, all items applicable to the handling and 
sUch a< i.0n of that bread through the depot, and the delivery to the housewife 
eWes‘10rse and wag°n expenses, stable wages, feed, and so on, and truck 
|he main ",as’ od, and so on, and transportation from the point of production, 
here if ! Plant, to this branch. That all totals 34-4 per cent, I might mention 
that pe e Want to work it down to 100 per cent retail we would have to increase 
that jn Centage slightly to make up for the 13 per cent which is wholesale, but 

that Uln w°uld increase the return per loaf slightly, so I think it is safe to 
hat. jg ^ Percentage as a rough yardstick. If you take 34-4 per cent of 12-60 

28. So that it might be assumed—

q By Mr. Winters:
Q v'lah are the figures?—A. 4-28.

b>o, the other figures.—A. 34-4 per cent of 12-60.
A ^
Mr. d ïnters: That looks like it is a little out but it is all right.

~yde: Mr. Wilson says it is correct. 
r- Lesage : It is 4-33? 
r- ^ inters: It is close to that, anyhow.

the S' ïs itBy Mr.co8f%^ large^fhan 4-28. It is 4-33.-A. That is right. So 4-33 cents is 

l 0 o° distributing that loaf to the housewife. , ,, ,
®fore I leave that are these salesmen who are g01 &
°t also carrying sweet goods?—A. That is coriec , s
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Q. How have you arrived then at the cost per loaf if the man is also 
carrying sweet goods?—A. We take it as a percentage of the value of the sale- 
That is where you get your 34-4. The fact he has other goods does not relate 
to it because we are dealing only with the value of the bread sold.

Q. I think I asked someone the other day whether it did not take a longe1 
time for the salesman to sell a cake than it did for him to sell an ordinal} 
loaf of bread. My impression was the answer I got was it did take more time.-" 
A. That is quite correct. As a rule he expends a lot more energy and tiro® 
which costs money, but he gets a much greater dollar sale, so that one offset® 
the other. In other words, he sells a 14-cent loaf of bread without very fflUc l 
effort but if he has to wait two or three minutes trying to persuade a housewn 
to buy a 30-cent cake it is reasonable to assume that in relation to the dofia 
sales the cost or time element is comparable. You will never get it any (d°se 
than that.

Mr. Winters: What is that figure again?
Mr. Dyde: It is 4-33 cents, as being the cost of distributing a loaf of brea

r

By Mr. Winters:
Q. Is that comparable to the cost of your wages and route 

your vehicle expense as shown on page 7, 2-91 plus 1-33?—A. That 
correct. j

Q. That comes to 4-24 as compared to 4-33.—A. That is the average, a”e 
I have taken this one branch, which is practically all retail, so we would 
sure we were correct. Then referring again to the figure given by the Chris^ 
company, which is a strictly wholesale operation—I think it was *

I mentioned.

expense 
is essentia -

Mr. Dyde: It was 2-39.
The Witness: 2-39 is correct. So that for comparable purposes we 

assume that it costs 4-33 to deliver a loaf of bread from the point of produc i 
to the housewife, direct. Then, using the figures given the committee by 
Christie company of 2-39 as to the wholesale delivery cost and adding t° ug 
the margin of profit on a regular 14-cent loaf of bread which is 2-50, that a 
to 4-89. It would appear, on the surface, that house to house is comparable 
cost, in this particular instance slightly more favourable than through ,y 
merchant. Remember that I have no brief for either method. Mr. Dyde 
asked me if I could throw any light on this. We sell wholesale and retail 
frankly it is immaterial to us how we get our volume as long as we get n- 

Mr. Winters : That is the consumer who gets delivery at the house is 
favoured in this delivery cost? 0t

The Witness: In this particular instance. Let us assume a certain Melc,j. of 
averaged instead of cents profit a 2 cent margin you would have a,fl10p a
4-89 as against 4-33. It would be comparable if he wanted to w°i'h ugl) 
1-3* cent margin and the customer could conceivably get a little break th 
the store, but the difference is quite negligible. . to

The Chairman : I was suggesting to Mr. Dyde, not that I want 1^ugbt 
leave this unless he has exhausted his questions, but I point out that he 
to go into the production cost of the loaf itself, up to the point of define1. 
the factory. ,|)fre

Mr. Dyde: Perhaps you might say something, Mr. Manning, °n 
that appears.

The Chairman: It is on page 7. ^ ^r6
The Witness: Yes, page 7. The manufacturing costs on January 

7-33; December 27, 1947, 8-04; November 22, 1947, 7 • 36, and so on.

1
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The Chairman: Well, on those figures, the stoty of A 4P who produce 
a loaf of bread at 10 cents and still allow for a profit, 1 ■
. _ The Witness: No, sir; I would not subscribe to that^a ^ merchandise

is possible for any operator today to produ > ', , J feeling is that it
through a retail channel, a loaf of bread at 10 cents. My ovn K 

what- is referred to as a loss leader.
The Chairman : Do you want to pursue that?
■^Ir. Dyde: Not at the moment.

%UresU ^ hairman. Well, I will pursue that just for a moment. Take the 
That ^ ie highest manufacturing cost for December 1947 was 8-04.
one i>u,c st^‘ leave at that highest figure a margin of something between 

ana two cents.
the S^Y™S: That is correct. Assuming that it cost eight cents a loaf at 
the non ,°°r’ y°V have got all your shipping expenses, and then the cost of 
c°rnmpnfUlH ®P^>ra*10n through the chain outlet too. I understood from the 
feeljn,r • ,,la the actual A & P situation wras to be investigated, but mv own 

n8 18 that it cannot be done.

By Mr. Winters:
by ^t cannot be done by the retailer, or the baker?—A. It cannot be done

y anyone.
it to'" °ther words, it is just not possible to produce a loaf of bread, distribute 
ten nn,?re outlets, add the cost of operating that store or outlet, and sell it at

bake? . ^ hen you speak of loss leadership you feel there is a loss to both the 
just, der ^lc. retailer?—A. I am not considering the baker particularly. I am 
a loaf Vi1® W^h the hypothetical case of an individual who bakes and distributes 

0 bread through his owm outlet, such as a chain store.
r- Pinard : Not even your second quality bread?

bread itness: 1 would not like to put together figures on the second quality 
is yn, " hat bread would come closer to the breaking even point, but my feeling 

cannot do it even at that.
^h'hstf’in^YNTI^R?S " ^'at would 3’ou say about a store like Steinberg’s, selling 

Tvauytiji W itness: I have no knowledge of Steinberg’s bread and I do not know 
g about his operation.

By Mr. Dyde:
referennp^h referring to page 7, your manufacturing cost set out there is with 

Q c t0 first qUaiity bread?—A. That is correct, and the formula is given. 
0t%r f ef> hut I want to make it clear that page 7 refers to first quality bread 
hcriofig 18 that correct or is it consolidated?—A. No, this is the average for those

FGhrUarv V’ hut right at the first row of figures you have given the period at 
^°U sav - as having a manufacturing cost for the 24-ounce loaf of 4-89. Can 
L0tls°lidat- o er that is purely for the first quality bread or whether it is a 
nauUfa(:t]10n • A. A consolidation; those arc the actual figures taken from our 

^ ring statements for the period.
92-8 Pei-nlAYBANK: !t refers to the 7-2 per cent of your business as well as the 

qij ' (‘nt as shown on page 24.
Witness: That is correct.
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By Mr. Dyde:
Q. But you have already pointed out to us 92 per cent of your business 

is in first quality?—A. That is correct.
Q. Now I have no further questions with particular reference to page 7, or 

page 8 at the moment, but I would like you to turn to page 9. I just want to 
clear up one point which I thought was a little doubtful when I read it. The 
figures for 1943 are -57; for 1944, -50, and those are cents??—A. Yes, that i6 
correct.

Q. Cents per pound?—A. That is correct. In other words, in 1944 it cost 
•50 cents per pound for the labour cost of a loaf.—A. In other words -75 or 
| of a cent a loaf.

Q. All those figures are cents per pound?
Mr. Maybank: Per pound, and not loaves?
Mr. Dyde: Pound. “Per pound” is the heading at the top of the page a11^ 

I just wanted to call particular attention to it so there would be no confusion.
Mr. Maybank: That is right.

By Mr. Dyde:
Q. Further down on the same page, page 9, there is a small heading “Sales' 

men’s commission rates.” Are there changes in the commission rates when the 
price of bread increases?—A. There was no change in the commission rate bu 
there was a change in the guarantee.

Q. Have you got figures to give the committee on that ?—A. Yes, sir; tn 
guarantee prior to the price increase was $10.95.

Q. Are you referring to the price increase in January? What price incrca= 
are you referring to?—A. The September one.

Q. All right.—A. There was no change in January.
Q. Prior to the September increase the guarantee was $10.95. That is tb? 

only change that has taken place in the guarantee since the first of September- 
—A. Yes, the only change for four or five years.

Q. The rate of commission did not change in September, or January> 0 
February of this year?—A. That is correct.

Q. On page 10 I have done some calculating. I see that the balance y1? 
had on hand in your flour inventory at September 18 was 4,071 barrels. P11^ 
for the purpose of getting the dollar value, I multiplied that figure by e 
which gives a figure $16,080.45. If my multiplication is correct that is , 
benefit you received, is it not, out of the fact you had an inventory on ha 
when the price went up?—A. Because it doubled.

Q. Yes?—A. That is correct. 0<j
Q. Then in the table below that is given the average flour inventory 

I would remind the committee we already have the names of the compa 
from whom Mr. Manning purchases his flour. Then on page 11, with ref«re^j, 
to the first table, are you able to supply the operating profits or losses for e„ / 
month of 1947. You have given the figure there, a red figure of $90,
A. No, sir, I have not got those with me. ,

Q. You would be able to supply those to the committee?—A. Certainly- 
Q. And you will do so by letter?—A. Right. . cSt-
Q. And lower down on that page you have a heading “Net profit on in 

ments”. Under the heading of “Investment” there is a column of figure* 9i 
each of the years, the first being $1,450,000. Is that the capital stock, or cal 
and surplus?—A. Capital and surplus; the amount of money invested.

Q. Those are all the questions I have, Mr. Chairman.
Mr. Johnston: Well—
Mr. Fleming: May I ask a question?
The Chairman : Well perhaps Mr. Johnston could carry on.
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By Mr. Johnston:
, Q. I wanted to ask something on that matter of discount. It came to my 

^md that while the larger stores got a discount, the smaller ones did not get it, 
and they were really the ones in need of a discount in view of their turnover?— 

. Well, sir, as I outlined, the number of stores that get a discount is practically 
There are only possibly half a dozen store outlets of the type of the smaller 

j'fiains which get it. It is not our practice to give quantity discounts for volume 
to the retail merchants generally. It has never been our custom.
, Q. You sell a 13 and 14-cent loaf?—A. A 14, and a 12-cent loaf to the
housewife.

Q. Yes, and that is the same price at which Christie’s sell in Toronto, is it 
lot?—A. That is the same price at which the stores sell their bread.

Q. Those stores which handle Christie’s bread?—A. That is correct, 
n, ,Q- There is not any difference between the sale price of your bread and 

hristie’s?—A. That is correct.

By Mr. Fleming:
Q. Mr. Manning, have you any analysis which would enable you to say 

^hether you make a profit on the cheaper loaf, the second quality rea 
No, sir, we do not.

lUai?’.9 ou *iavc n°t any breakdown as between the first quality and the second 
8eCo' i I have not submitted any but I know we are worse off on the
apnr • quality than on the first quality because there is a difference of 
6amp°Xlv.ate ^ * cen! ™ the formula; and the wrapping cost is practically the 
room • uU sav? a kittle in salesmen’s commission but it takes up just as much 
We ln the vehicle, so we actually lose more money on the loaf at 12 cents than 

do on the 14-cent loaf.
Q- Why do you bother with the cheaper loaf?—A. Competition, 
x- From whom?—A. Competitive companies.
Q- Such as what companies?—A. Do you wish me to name them, 
to Yes.—A. Canada Bread, Consolidated, and the chain stores. 

store ? ^ho first two you have mentioned are bakeries that are selling to chain 
® ■ W No, Consolidated to my knowledge has no tie-up with a chain store, 

kftow Ferhaps I am thinking of the other one, General Bakeries.—A. I do not

WimSj rF° what extent do you attribute the necessity for meeting competition 
store ,* cheaPer loaf? Is it due to the fact that it is the policy of the chain 
t^at a have’ as we have been told, a 10-cent loaf?—A. Well, I would say 
st0rc the faot the 10-cent loaf is available to the consumer through the chain 
«ontjS lneans that if we want to maintain our position in a community, and 
to tinue to supply and make available to the householder a product as close 
loaf ° clla’n store price as possible, that we are forced to handle the 12-cent

qj, .-?es that fact compel you and your competitors to make up on the 
t 0 lownr ' vR T"W?U ^ Fou consider you are not making sufficient profit on 

hiakp ffuafity ■ A. No sir, I would not put it in the way that it compels us 
s Jibuti ^ •* e, ar.c primarily concerned with making a good loaf of bread and 

, . at the lowest possible cost to the housewife, but, in order to 
6 do su ce,r a.m percentage of the consumers who want a loaf at a lower price, 

A Q A ^ ^ ^ extent of approximately 7 per cent of our production.
• That -S a result °f competition and the fact that other people are doing it?— 

q8t is correct.^ ir?^ler PeoPle did not do it would you carry a second quality loaf at 
8l7l ' " e would prefer not to.
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Q- Then if conditions of competition were normal in both fields, that is 
regarding both the first quality and the second quality, would the differential i° 
price between the two loaves, either at the wholesale level or the retail level, 
be as great as it is today or would it tend to be equated with the difference in 
the ingredients?—A. I would say it would tend to follow more closely ti,e 
actual cost or the difference in cost of the two loaves. Perhaps I did not get 
the question though?

Q. I think you have it. We know the differential in selling price as 
between the first and second quality, both at wholesale and retail level, js 
greater than the relative cost of production between the two?—A. That is
correct.Q. And I would like you to state for the record the reason for tl,e 
difference in your price on January 27? —A. Well, that, briefly, is because 
we had been losing money since June.

Q. And you are going to supply us, I understand, with the figures o» 
operations for the five-week period after the advance in price on Janua'. 
27?—A. That is correct, sir.

By Mr. Maybank: .g
Q. Mr. Manning, you were saying that the fact that the 10-cent loa 

being sold has had some influence on your determining to keep on produce 
this second quality loaf of your own. Would it not be correct to say then ^ 
the 10-cent loaf tends to hold down all other bread prices of all companies^ 
A. Well, when you speak of us producing a 10-cent loaf, you mean 
12-cent loaf, our second grade loaf? y)6

Q. I was not referring to you using a 10-cent loaf, I was referring to 
fact that you produced a lower-priced loaf ; and then, after that, I spoke m ^ 
10-cent loaf being produced to sell in the same store. I knew you did 
produce a 10-cent loaf; but that apparently has had an influence on > , 
business and caused you to put out a second quality loaf?—A. That is c°rf-oIi, 

Q. Would it not be correct to say that as long as that is the situa ^ .g 
whether it is sold at a profit or a loss it does not matter, but as long aS 
there that it tends to keep down bread prices generally?—A. Yes, I would a.- 
with you on that. 0r

Q. Now, even though it does not represent a very large percenter. 
proportion of the Canadian bread business the fact of it being there resU ,^-jse 
the housewife getting bread as low as 14 cents which she would not othe1^ 9 
get; would that be correct?—A. No, sir, I would not agree with that. ' 
matter of fact, it might work out theoretically, at least, in the reverse- 
other words, if that 10-cent loaf wasn’t there we would not have a 12-cent ^ 
therefore we would have to get 14 cents instead of 12 for the 7 P^.^icb 
of our production which means that we would have increased income ,uCe 
would enable us to turn around and put a little more into the bread or 1
the price, or maybe get a little extra profit. , j0af,

Q. Well now, if that 10-cent loaf cuts into production, your cheaper ^ 
would you not think that it would also tend to hold the producers back 
taking 15 cents instead of 14 cents?—A. No, sir, I do not think it worm

that
any bearing in that respect.

Q. You do not?—did I break in and interrupt you at 
Did I stop you from fully answering the question I asked just now?- 
you put it again, please. ,t fro^1

Q. I will have to ask to have it read. I think I would say that &p&T ^ete 
it being your work you just don’t think the fact of the 10-cent loaf betej^ 
had anything in the nature of great influence on further price increa- 
That is correct.

A-



PRICES 1065

Q. You do not think that?—A. No, I do not think that, because competi­
tion in this business is so keen that the competitive position ot all bakers is 
sUch that I do not think the price of the 14-cent loaf would be affected by the 
10-cent loaf.

Q. And you think that the competition would still result in the housewife 
Setting the 14-cent loaf even if the retailers did not have a 10-cent loai. A. 
tnat is right. . .

. Q. You think that is so?—A. Because over the years the profit margin m 
business has been very', very close and I feel it has and always will x\ 

he industry has had its ups and downs. We have been in business since 
890 and we have managed to survive 50 odd years on a pretty slim margin, 

SUess we can continue to do it. I think the competitive situation will be 
"Uch that it will always be that way in this business.

By Mr. Lesage:
y0u Q- Is there any other difference in the cost between your 12-cent loaf and 
the r . cen* l°af than the cost of ingredients?—A. Well, the ingredients are 
ivra5lain difference. In normal times our second grade loaf has a one colour 
the !-fer °I. the cheapest type obtainable but because of the tight situation in 
the faI)er industry there is today no difference in the wrapper cost between 
hasp,)"0' Naturally there is some difference to us in the commission which is 

on 12 cents rather than on 14.
diffej^n(Ph> I understand that.—A. Other than that there is practically no

ill the ' Practically none so the difference in cost to you would be the difference 
commission?—A. That is approximately correct.

*hc difference in that would be -86 cents?—A. We usually regard the 
q ^ as being 1 cent at the point of production, 

is 2 Ce , he difference in cost would be about 1 cent but the difference in price 
than vo S’ w^ch means that you are losing more money on your cheaper bread 

u are °n your first quality?—A. That is what I confirmed to you earlier.

By Mr. Madmis:
Secomj (?n,I)age 8 we have the flour in your first quality loaf as 2-11 and in the 

hour inlky loaf itis 2-17; would that be accounted for by the lesser quantity 
hour jn !! tl;e first quality loaf?—A. Yes, and for the reason that in addition to 
1 °rtenin flrst duality loaf you have a much higher poundage of sugar, milk, 
le$s fl0Ur g and other ingredients, with the result that there is actually a little 

q j^and a little more sugar and other ingredients in the flrst quality loaf. 
VVeek?_A° Z,)u know what the average worker or salesman gets per day or per 

Q H * le^ work usually 48 hours, possibly 50 hours in some cases, 
v a salefVe ^ou wüh you the average weekly wage of bakery employees other 
v’hh me ®men those working inside, for 1943 and 1947?—A. I haven’t got that 
(.[hkerigg’ ; can tell you there is very little difference in wages in the various 
aeir WaLrp, Toronto, and I understand that Consolidated Bakeries submitted 
. Q ^ Sca^e and I can tell you that our own is practically identical to theirs. 
aSs'fied o "r,°u know the hourly rates?—A. That varies, we have our operators

ti Q. y ,to jobs-
le °ther hand I cannot give it to you but I can submit that with

Q. Y -ata you wish from me if you desire it.
’Tha?'; Sa^ Ibat the quality of flour which goes into the loaf is not the same?
Wwcorrect.

at is the difference between these two?—A. I did not get that.
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Q. What is the difference between the two?—A. Well, as you know, d1® 
milling industry designates the quality of their flours as first patent, secom 
patent and so on; and the special flour is of a higher grade than the other flours 
shown. There are just the regular second patent figures.

The Chairman : Are there any other questions? There is not very mud1 
profiteering in this case.

Mr. Johnston : He is selling his bread at the same price as the others.
The Chairman : Pardon.
Mr. Johnston : You say there is not much profiteering.
The Chairman : I would say on the basis of the evidence there is not much 

evidence of profiteering.
Mr. Johnston: We have not had their financial statement yet.
The Chairman : Yes, I said based on this evidence.
Mr. Johnston: The fact is though that he is selling his bread at the salllC 

price as the others.
Mr. Fleming: You have the financial position on page 11.
Mr. Johnston : Not for the over-all. ^
The Witness: Page 11 covers the operation on bread, sweet goods 

cakes. The over-all is in that.
Mr. Johnston : The over-all?
The Witness: Yes.

By Mr. Johnston: a
Q. I would like to ask one question about this keen competition, I a'lfl 

little bit worried about this keen competition.—A. So am I. rpfre
Q. I am glad you are. Where does that keen competition come in.'«-reiit 

fact is that the price is pretty uniform on all bread sold by the dm 
bakeries?—A. Does that not denote the keenest type of competition.

Q. I do not know whether it does or whether it denotes a combine- jp 
point is this, that the only place where your keen competition would c°n jCeS 
would be on your endeavour to get the greatest volume of sales. All you1’ 1 0uf 
are practically the same.—A. How could there be any difference whc 
costs are so close? • fpjo

Q. Well, of course A & P do not agree with you there, they ®a!0ther 
that they are making a satisfactory profit on the 10-cent loaf, all 1
bakers say they can not possibly make a profit on the 10-cent loaf 
also say that.

Q. I 'beg your pardon?—A. I also say that. j.jpg #
Q. Of course, their financial statement did show that they were ma

profit. -or W'.Mr. Bareness: But, Mr. Johnston, I would remind you that we nc'j; ^e)- 
a breakdown of their financial statements so we could not tell whethc 
made a profit or not.

à

The Chairman: There is the division bell, gentlemen.
Mr. Johnston: They did say they were satisfied with the margin of Pr o

they were making on their bread. ^ve t°
The Chairman: There is no doubt that they said that. We will 

see if we can get more information on that point in another way. jjttle
Mr. Johnston: When I hear this word “competition” I am ju6^ 

bit suspicious.
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Mr. Fleming: May I refer Mr. Johnston to what Mr. Taylor said at page 
^ of the evidence:

Competition, of course, can take a variety of forms. In some areas 
price competition is at least partially replaced by what we commonly 
call service competition. I would say further for what it is worth as a 
general impression that the baking industry is pretty competitive. It 
is, of course, one of the paradoxes of the competitive system that if you 
have perfect competition you must have uniform prices in the sense that 
prices must settle down to a uniform level. It is an old economic dogma 
that you cannot have two prices for the same goods at the same time in 
the same market if you have perfect competition.

The Chairman : We will now adjourn for the vote.
On resuming.
The Chairman : Mr. Maclnnis:

By Mr. Maclnnis:
u Q- Referring to page 7 may I ask Mr. Manning what type of vehicle they 
'e ‘or delivery? It is under delivery expense, the lower set of figures.

The Chairman : What Page?
Mr. MacInnis: Page 7.

By Mr. Maclnnis:
*'° that frorvf n!>fnKC!^i!i,4T’XPenfe ™creased by about 35 per cent, or pretty close 

Well wp i.„ 947 to January, 1948. What constitutes that increase?
; *Pense is ik... I ? e °.U!: deliveries by wagons and trucks. Horse and wagon 
l *° another pôt ,V °'-'n tt^j °nu ca*e80ry and the truck expense is broken down 
rr?rs® feed ' j nc7r !lorse and wagon expense there are stable wages,

Pairs denropia/' ^ and veterinary, stable supplies, wagon and maintenance 
uePreciation and insurance.

eP°rter y,''.BAfK' * think you went over that horse pretty fast for the 
Th horse was going pretty fast.
MrC JITIJESS: They do not as a rule do that. Shall I repeat it? 

tP°f°r driven3 o^hor'e?68" ^ Comes under this heading, vehicle expense. Is that

^Penge vmidrM^’ wmdd be truck expense, and the wages and wagon
°UJd be on the other.

q By Mr. Maclnnis:
tf, e,cPen^?^_ Pai’ticular^part of the truck expense would cause this high increase 
an l expcn. A"t 1 C0l,j n°t answer offhand but I can run over the items under 
hik oiI Wmil,T a c 'P i ®ay truck repairs are not increased over the year. Gas 
L Cs> neglimki chnite*y increase. Truck licences would not change. Tires and 

CaHse we t t ’ £ara®e wages are up slightly. Depreciation would increase 
b The n ”° ^mto a number of new vehicles during the year, 
iw, tot?,AIRM.AN ’ ^r‘ Maclnnis, I do not want to suggest anything to you 

6 diffe„„_1cos,t at January 31, as compared say with September 13, 1947, is
Mr
The

erent, almost 3 cents. Q, -als
• MacInnis: Included in that is the increase m mat
e Chairman: Oh, yes. , :or part of that.

^Ir- MacInnis: The increase in flour would be 1 •

Chairman: Mr. Winters, you had some 9UCS 10IK
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By Mr. Winters:
Q. I wanted to ask the witness if the company is showing a profit for this 

present month at the 14-cent price.—A. I could not answer that until we get 
the figures which I expect will be after next week.

Mr. Fleming : He said he would furnish that later.
Mr. Winters: In the absence of that that is all I have.
The Chairman: Any other questions? I think that is all.
The Witness: Thank you, sir.
The meeting adjourned to resume on Friday, March 12, 1948, at 1 

o’clock a.m.

APPENDIX

EXHIBIT No. 48, March 11, 1948

GEO. WESTON BREAD AND CAKES LIMITED AND ITS SUBSIDIARY 
DIETRICH BAKERIES LIMITED

Consolidated Financial Statement, December 27, 1948

EDWARDS, MORGAN & CO., Chartered Accountants

To the Shareholders
George Weston Bread and 

Cakes Limited.
and »We have audited the Consolidated Balance Sheet of your Company ax^js

subsidiary as at December 27,1947, and certify that our requirements as 
have been complied with.

The annexed Consolidated Balance Sheet is, in our opinion, properly dlil•0«rVt-XXXXV/XXVZVX X_XXZXXVVXXV-XXVV~V» ------------------------ XXX V VXX XXXXVXX, - - you*

up so as to exhibit a true and correct view of the combined position oi - vs 
Company and its subsidiary at December 27, 1947, and as shown by the 
of the Companies.

February 12, 1948.

EDWARDS, MORGAN & CO. 
Chartered Accountants.
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Consolidated Balance Sheet.

GEO. WESTON BREAD AND CAKES LIMITED
(Incorporated under the laws of the Province of Ontario) 

and its subsidiary 
Dietrich Bakeries Limited

CONSOLIDATED BALANCE SHEET
December 27, 1947

0, ASSETS
rrRENT AssFTy- „ _
Cash on hand'and in banks...................................................................................$ 2»s’m'î7
Recounts Receivable less Reserve for Doubtful Accounts.................• • • ua,
Inventories, as determined and certified by the Management; Raw 

Materials and Supplies at cost, Finished Goods at less than
market, less Wartime Reserve..................................................................... 1 | 528,046.88

e,'-"Ndable Portion of Excess Profits Tax.............................................................................. -3,012.5

S*t4ID and Deferred Items........................................................................................................ 11.-)3.-

^M^Buiidings, Plant and Equipment............................................................ 2,263,859.1/

Reserve for Depreciation............................................................................... 949,756.50 ^ 314,102.67

Goodw,,, t> tv 357,798.09

$ 2,234,213.48

“httW r LIABILITIES
Aeon,, "Abilities:Titvp„nts Rayable and Accrued Items...............................................................$ 263,053.19

Ge°SOE ui

Notes nST0N Limited:
Mo„s Payable ......................................... 729,295.00
Ronrt8ages Payable............................  ................................................................... 186,000.00
v)Bd an,i l va 19,300.00

..............XXX'''...!......... 318,976.40
:urr,„^ncl Mortgage, interest Accrued, 

■ent Account

RtrL'kn
MEN'e

Li.
Guarantee Deposits.

*’>fteenH?ILrr?l
-”'st Mortgage Bonds due April 1, 1947—

^ —vnorized, Issued and Outstanding.
H'r?«o,.DERS.

ap,tal Stock—
Preferred 6% Cumulative Par Value $100.00.

Authorized and Issued..............1.656 share*
Deduct: Redeemed............. 901 shares

$ 273,644.51

1,253,571.40

19,419.00

200,000.00

Cor^tMaruling.................................... 755 shares. 75,500.00

Authorized and Dsuéd, 50,000 shares................................................ 500,000.00
Su P(l'UiD>C?ounts—

HZ5,1 Surplus.. .......................................... $ 18,413.03
GcfeC<1 Surplus .................. 92,520.98

!erred Earned Surplus.'. .'. ...................................... 23,012.58
87,921.43

487,578.57 

$ 2,234,213.48

°ur report of this date.

1948.

Edwards, Morgan & Co.
Chartered Accountants.
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GEO. WESTON BREAD AND CAKES LIMITED
and its subsidiary 

Dietrich Bakeries Limited

CONSOLIDATED EARNED SURPLUS ACCOUNT 

For the fifty-two weeks ending December 27, 1947
>

Balance at credit, December 29, 1946................................................
Deduct:

Dividend paid on common stock..........................................

Net loss for the period as per Statement of Income and Expenditure
Adjustment of prior period....................................................................
Life Insurance adjustment....................................................................

Deficit, December 27, 1947...................................................................

$ 223,076.^

CONSOLIDATED STATEMENT OF INCOME AND EXPENDITURE 

For the fifty-two weeks ending December 27, 1947

Net Operating Profit before deducting Remuneration etc., Depreciation, Interest, Income
and Excess Profits Taxes....................................................................................................... $
Deduct:

Remuneration of Executive Officers................................................... $ 16,000.00
Reserved for Depreciation................................................................... 105,836.67
Interest on Funded Indebtedness............................................. r........  19,300.00

Net Loss for the fifty-two weeks carried to Earned Surplus.................................................  $

50: 509-'

CONSOLIDATED TRADING STATEMENT 

For^the fifty-two weeks ending December 27, 1947

Sales................................................................... ...................................................$ 4,380,721.93
Deduct : Wholesale Allowances, Stale, Cripples, etc. 426,949.63 $ 3>3

7?2-;

Cost of Goods Sold— 1 688.735.03
Ingredients............................................................................................................693.806.13
Shop Expense ................................................................................ 64,903.56
Goods purchased for resale..................................................................

Gross Profit..................................................................................................................................
Deduct: ... ... n7Administrative Expense.............................................................................. 249,145.0/
Route Expense............................................................................................... 968-554.03
Vehicle Expense............................................................................................ 599,994. •

1,617,693.46
Less: Miscellaneous Income............................................................... 20,738.30

Net Operating Loss...................................................................................................
Add:

Expenditure Items shown in Statement of Income and Expenditure—
Remuneration of Executive Officers and Legal Advisers.........
Reserved for Depreciation............................................................
Interest on Funded and Other Indebtedness not maturing with­

in one year................................................................................

16,000.00
105,836.67

19,300.00

Net Profit before deducting Remunerationof Executive Officers etc., Depreciation, Interest 
and Income and Excess Profits Taxes................................................................................
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MINUTES OF PROCEEDINGS
Friday, March 12th, 1948.

Spemi Committee on Prices met at 11.00 a.m., the Chairman, Hon. Mr. 
artln, presiding.

W^em,bers Present: Messrs. Cleaver, Fleming, Harkness, Irvine, Johnston, 
^'inters ^IacInnis’ Martin, Maybank, Mayhew, McCubbin, Merritt, Pinard,

^r' H. A. Dyde K.C., Counsel to the Committee, in attendance.
^r- P. Manross, M.P., by leave of the Committee made a brief statement.

SecretIarS" n' Marshall, President, and Mrs. F. E. Wright, Corresponding 
ry> Canadian Association of Consumers, were called and sworn.

kr»^\TS' Marshall read a brief, and with Mrs. Wright, was examined thereon. 
s- Marshall filed,

6, (j ]\'^ Mo. 50—Copy of brief and attachments identified as Appendices A, 
crt'e/j ’ F, G, H. (Appendices G and H printed immediately following the

t?. 51—Memorandum re study of effect of increased cost of living
llidakn m \ ’ ^ F1 amily Service Bureau of Hamilton, as compiled by Kunio 

’ MA. (Printed as an Appendix to this day’s proceedings).
at 4.00 n ^ P ™ ' witnesses retired and the Committee adjourned to meet again 

this day in Executive Session, and on Monday, March 15, at 11.00 
’ ln Public session.

R. ARSENAULT, 
Clerk of the Committee.





MINUTES OF EVIDENCE
House of Commons, 

March 12, 1948.

The Special Committee on Prices met this day at 11.00 a.m. The Chair- 
> Honourable Paul Martin presided.
The Chairman : The meeting will come to order. 

haVe+k" Manross: Before you proceed, as a private member, I wonder if I might 
thP he permission of the committee to ask a question. I know I have to have 

Permission of the committee.
WhoT*le Chairman: I think so, Mr. Manross. You are a member of the House. 

aat is it?
the r>r-r' Manross: I should like to ask the committee to put the investigation of 
is pos^Ki °f. oil for domestic heating as close to the top of their agenda as it 
and • e m view of the fact there are only about two and a half months to go 
sent o a.very important- part of the cost of living. Distributors of fuel oil have 
that ti Clrculars increasing the price from 17! cents to 28 cents due to the fact 
shorta saY there is a severe shortage and import restrictions. There is no 
sh°rta^e -°^ ^8-cent °ü- You can get all you want. I do not know where the 
all, rpie ls> ,and there are no import restrictions. It is not on the banned list at 
give th • 6 is no. imP°rt restriction whatever. I wonder if the committee would 

mr attention to it as early as possible.
and is 16 Chairman: I may say that the committee has considered that matter 
repr g°ing to consider it further today among other things. We will note your 

•-dilations.
^r- Manross: Thank you.

the ÇjP Chairman : Gentlemen, we have with us this morning the executive of 
Niev‘p - -an Association of Consumers who have circulated the brief which I 
Marsi)a]Ij' ln hands of members of the committee. We have with us Mrs. 
SP°ndb ’ tlle President of that organization, and Mrs. Wright, who is the corre- 

g secretary. We will now proceed with them.

R. J. Marshall, President, Canadian Association of Consumers, 
an« sworn.

Co*'*. I. E. W right, Corresponding Secretary, Canadian Association of 
ersi called and sworn.

[he comnv>fYl>E; Mrs. Marshall, you have prepared some material to put before 
i v niffee, but before we deal with that, or before I ask you to read it, may 
^0,lsUincr:?0me Seneral questions with regard to the Canadian Association of

Marshall : Certainly.
' Cade: Will you describe that association and when it was formed.

Ï ^ciaH Marshall: Mr. Chairman, the whole background of the Canadian 
,llestion,°U Consumers is in appendix A in connection with the brief in 

and answers. I may say that in September of last year, the 29th and

1073
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30th, representatives of our fifty women’s organizations, national organizations 
and major French-speaking groups, met here in Ottawa. Out of that national 
conference grew the Canadian Association of Consumers, a permanent consumer 
association.

Mr. Dyde: Would you describe your membership, how it is made up?
Mrs. Marshall: The membership of the association is individual member­

ship open to every woman in Canada no matter where she lives, in a remote area 
or in one of the large cities, regardless of whether she belongs to any other 
organization or association or whether she just wants to come in as an individual- 
It is actually an association of Canadian consumers.

Mr. Dyde: You have an executive for the association, and I understand that 
you are the president. Would you tell the committee, please, the other officers*

Mrs. Marshall: The executive of the association consists of a president, tw° 
vice presidents, a recording secretary, a corresponding secretary and a treasurer- 
The board of directors is made up of 15 representatives of national organization3 
and 10 provincial representatives. It is made up of urban and rural women, 
and has no relation to politics or creed or employment or situation in life. The) 
were chosen by the women themselves at that first conference. By the way, 
list of the people attending the conference is in this brochure, and the names 0 
the board of directors. Five additional names are being added as members a 
large.

Mr. Dyde: And the addresses of the various officers are also in appendix A' 
are they not?

Mrs. Marshall: Yes, they are all here, and in the list of those who attend^ 
they are listed under organizations that they represent, and the V is for tn 
voting delegate. The other is for a representative, but the addresses and nam°3 
of all the board of directors are in the appendix.

Mr. Dyde: Are you a nation-wide organization?
Mrs. Marshall: Absolutely. The board of directors also is made up 0 

members from Charlottetown, Prince Edward Island, right through to Victor11 ■ 
Every province is represented.

Mr. Dyde: Have you been active in inquiring in all provinces in connect-10'1 

with your work?
Mrs. Marshall: Yes. Before any matter is brought forward or sent do11'1 

for study it has been asked of us by members from the various provinces.
Mr. Dyde: Now, Mrs. Marshall, I come to the brief. This is prepared W 

your association for the purpose of presenting to this committee?
Mrs. Marshall: Yes.
Mr. Dyde: I think we should exhibit that as exhibit 50.
Exhibit No. 50: Brief of the Canadian Association of Consumers, 

attached appendices.
Wit'1

Mr. Dyde: I will ask Mrs. Marshall to read the brief.
Mr. Pinard: Before Mrs. Marshall proceeds with the reading of the 

I wish to express my appreciation to the association for having présente1 
brief both in French and in English. I think it is a very good examP10 ^oI-e 
might be followed by others who may be interested in presenting briefs 
this committee.

Mrs. Marshall: Thank you.
Mr. Johnston : What is exhibit 50?
Mr. Dyde: The whole brief with attachments.
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Mrs. Marshall: Mr. Chairman, before presenting the brief may I say 
s°niething I think is rather important. It is that every member of the 
°xecutive and the board of directors is serving in a voluntary capacity.

The Chairman: Yes.
Mrs. Marshall:
Mr. Chairman and Gentlemen: On behalf of the Canadian Association of 

"°nsumers, set up by more than fifty national women’s organizations and the 
French-speaking groups at a national conference held in Ottawa, bep- 

çfmb.er 29 and 30, 1947, we appreciate the opportunity of appearing before the 
Pecial Committee on Prices and presenting the point of view of Canadian 
0lisuniers, whether farm women, office workers, women in industry, housewives, 
r whoever they may be. Full information regarding the background of our 

^ociation and'its aims, objects and program are contained in “Questions and 
covers”, attached as Appendix A. You may be interested also in having the 
rst copy of our bulletin, “The Canadian Consumer”, which goes out to all our 
etnbers, attached as Appendix B.

In our presentation we propose to list for you:
1. The various actions taken by the Canadian Association of Consumers 

in respect to the high cost of living.
2. Some of our findings in regard to the effects of high prices, and
3. Some of the questions consumers are asking and suggestions they 

are making.

I—Action Taken
6r. On October 1, 1947, the day after we were organized, a brief was 
evn ent®d the Honourable the Acting Minister of Finance requesting that 
br;Tv thing possible be done to check the inflationary trend, particularly y 
anri down the prices of essential foods like breàd, milk, meat and butter, 
p that the subject of prices be given precedence at the next session oi 

i8"1''"1 (Copy of the brief is attached as Appendix C.)
Fi "" ~

/ . \ —^ J Kf X A xz A UIVUC11LU -1X V1JL niyv w. /

n ' t)n November 27, 1947, representations were made to the Minister of
^s-°ciati0n !!ff:;nnf,Tl,C. h'”*1 Prices of fresh fruits and vegetables and the 
tl (c) On n 6 1 * assistance in maintaining controls on canned vegetables. 
Cu^I'bister* nV I HI ‘ - representations were made to the Honourable

t(-'r for the storem-e^ie Agriculture urg’n8 that a price ceiling be placed on

L°uPs in ail h;ive been presented by the Canadian Association of Consumers 
Mn^tive a> Ontario, Manitoba, British Columbia and Quebec to their 
at* * to tli,: n mcia governments or agencies concerning the high prices of fluid 

9ehed - . imsurner^ (Report of action taken as at January 20, 1948, is
as Appendix D.)W M On ‘'^uuia jv.;

tlipN^Warflrvî’t118^ If- IH48, following an emergency session on prices, a brief 
c0h- ^bister ■ r°n- e "^ht Honourable the Prime Minister and the Honourable 
goh s to oil'' 0 t’nance, Labour, Trade and Commerce, and Agriculture, with 

f'y Proer_nfmbers ,()I Pai"liament, urging that an immediate limited emer-
(i) j.. n )e Put ’nto effect to stem the inflationary trend,
(ii) th^^j1 scIcct’ve price controls on essential foods;

<>UF.1 the lifting of import restrictions on essential vegetables, such
(iiii cabbages and carrots; 

j through reii,, . -o-- ^imposition of subsidies on hard wheat and coarse grains, if 
lls was necessary to bring down the prices of bread, milk and dairy 

Products to consumers:
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and furthermore urging that the government call a conference of représentatif 
of agriculture, labour, industry, consumers and government, and that consider® 
tion be given at the conference to setting up a prices investigation commitf

At the same time, women were urged to buy only what they need, use every 
thing they buy and to “save waste”. (Copy of the brief is attached 8 
appendix E.) ,

(/) On February 12, 1948, a brief was presented to the ministers concern^ 
asking the government to lift the sales tax on essential food and clothing and , 
continue the controls on commercial rents for another year. (Copy of the bn 
is attached as appendix F.)

II—The Effects of High Prices
We are aware of the excellent statistical information which your comofC 

already has on the cost of living picture on the national level. Does this acC 
ately reflect the effects of the rapid rise in the cost of basic commodities 
Canadian living, particularly among low-income and marginal and fixed inc° u 
groups, and more particularly in the case of the larger families? It f 
appear from the cost of living index that where the average housewife in ur ^ 
areas would have paid one dollar for food between 1935 and 1939, and $ ' 
in February 1945, she must now pay $1.86.

We think you would like to have for your information, a survey ma 
the Visiting Homemakers Association of Toronto, in early February. 
statement of food prices, attached as appendix G, gives an estimate ^ 
minimum adequate weekly food list for a family of five in February W4 e 
$17.08, as compared with an estimate for February 1945 of $11.62, an inCI 
of 47 per cent. my

A more exhaustive study of the effect of the increased cost of living on la j 
life was made by the Hamilton Family Service Bureau in NovembcCoI)Sj 
December 1947. It appears to point up certain very significant conch16 . ^ 
although it constitutes a small sampling of our population. It covers 70 fftILy). 
of an average size of 5-8 persons, with an average income of $1,820 (in 1 
This survey showed : ts

(i) Most families spent from 24 to 39 per cent of their income or a^0lj)ut
ranging from $24 to $45 for food per month per family in 19° ’ 0je 
must now spend 40 to 80 per cent of their income and from $50 1° 
than $100 per month for much the same standard of food. ap?r

(ii) It is not uncommon for families to spend more money and a %r, fUel 
percentage of income on food alone now than for food, shelter an
in 1939. . gdi'

(iii) Families are now re-apportioning their budgets in favour of the in* i 0{ 
ately consumable necessities, like shelter, food and fuel to the neg . aif 
clothing, personal care, etc., which can be deferred. About °nrepo^
of the persons in the $100-to-$399-per-person-per-year-income 1
no clothing expenditure as against average expenditures of $® 
per month in 1939. ,e no".

(iv) Because of the gap between prices and incomes many families a plf.UWCtUjDV VI VIIV VVV vr VV11 piovo C4il.1V 111VV11JVO 111C4.11J X ---- i

reducing their purchases of essential food products. For examp ;one of

Thirty-nine families, or 55 per cent bought from one-quarter to three j3 
less butter per week, and 24 families, or 34 per cent used fewer eggs-

ou»1ds
qi*1ote

the families reported lower milk consumption in most cases by v'art«, 
two quarts per week, and in some cases by as much as eighteen Q per 
per week. Bread purchases were reduced by one to seven l°a 
week by 15 families.
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l0m the report: “It would appear that lowering standards have reached the 
Point where families cannot buy more bread as a substitute for higher priced 
commodities, but have to reduce the quantity of bread as well.”

The Hamilton survey also indicated that in order to maintain even the 19.39 
, andard of living the average income of $1,820 for the families investigated must 
e raised to $2,219 per year. It showed, moreover, that earnings of the main 

^a§G earner were being supplemented by cashing bonds, taking out loans, making 
* Urchases on credit, mothers working, work permits for juveniles and extra 

0rk by the father.
I These surveys and widespread reports which we have had from consume’. ' 
6ad us to believe:

(a) Family living costs have increased to a much greater extent than wages 
and family income ;
The standard of living is being lowered; 

lu) Many families are reducing the quantities of their food purchases below 
, , an adeclua«y Mr nutritional health;

) Excessively high prices, particularly of essential commodities, are likely 
to result in many families exhausting their savings, going into debt 
or over-extending themselves in instalment buying.

it * Canadian Association of Consumers is concerned with sound economy 
stabi] t l0.rQe aud we recognize also that it is a contributing factor to economic 
shoul,1] ™ Me nation. We are vitally concerned also that our Canadian people 
PricJ 1Î1. this land of plenty have the essentials for health and well-being at 

U'hich they can afford to pay.

Mr.
Ill—Questions and Suggestions

MtiimnV Chairman, we are glad that the terms of reference provide your 
rise of . with sufficient scope to disclose all the fundamental factors in the 
*Uto ^ j)riÇes and living costs. We note that at the conclusion of your inquiry 
'Ucl^Mad, you propose to inquire into other staple commodities of lifeyou 

'g butter
propose to inquire into other staple 

meat, vegetables, shoes and clothing.• ^MeëïT1! meat’ v,egetables> shoes and clothing.
hlri ’udicatin any ' ,ue °ur appearances may have before your committee 

011 ^ ^ 0 vou cements in nnr riaflv livincr whMi are causing womento you dements in our daily living which are causing 
° y°U tlie thC v.arious Parts of Canada the greatest concern and in suggesting

B questions in the minds of those who are actually doing the u>1 §•
^ifipC^Use of the increasing complexity of our economic system anc i 
lltlPos0-LV°ns the productive and distributive processes, it is difficult, i 
Price nf- v Mr the average consumer to know what she is paying f°> m 

^ the article bought.
•‘is a '^Chairman: I can tell you that I believe every member of this commit cc 
Mty sayf° and I know that every one of those wives supports what you

Marshall: That is fine. _ .
pnee inquiries appear to reveal that a large factor in price is t ie 

r)G\v ,’-ervice to the consumer which she might be ready to have him e i
for to pr ■ ! M was adding to the price. At the same time extra costs are 
f^iin.^tance lncen Mr consumers to buy specific brands or products, 

L aPPeal, “snob” appeal, excitement in stores, “soap operas”,aPcy r.„ , -i oc »pp 
t ac^aSinS) etc.

anadian Association hopes to be of service to consumers through trying
lem informed of commercial and industrial practices which affect then 
,80 that if free competitive activity is maintained, they may have 

0 choice. Free competitive enterprise can only be maintained success-
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fully, we believe, if all the groups within the economy are equally well-informed’ 
and we consider that the deliberations of your committee should be of greatest 
assistance to the consumers.

The following items which are causing concern have been brought to our 
attention by our provincial representatives on the basis of reports fro® 
consumers in their areas:

1. Bread
We have been watching with interest the evidence in connection with y°°r 

inquiry into the price of bread. We would like to make reference to certain 
points contained in it and certain observations of consumers since the inqui^ 
began. .

According to evidence on page 597, the cost of the ingredients of a loaf0' 
bread sold by General Bakeries based on Montreal prices, as of February 17’ 
was 5-357 cents. And yet this bread cost the consumer 14 cents. Would i* ~ 
possible for us to have a breakdown of the other part of the 14 cents, as t0 
labour, wrapping, labelling, sales costs, taxes, bond interest, advertising, etc- ^ 

We are interested in the statement of a representative of Loblaw 
terias Limited on page 358: “We could not afford to sell all our bread at W 
same margin as we sell the Cottage loaf. The Cottage loaf should not be s®0 
for the best margin because it is not sound business to sell at such a low marg,n' 
We only sell a 10-ccnt loaf because of competition.” Later, on page 386, G 
witness (Mr. Meech) suggests that Canada Bread is sold for the price 1* 
because “that type of bread commands throughout the trade that price. 1° ,e 
grocery business prices are often very much influenced by what other P.e°P9 
sell the same commodity for and when we find that this popular loaf with 
wide distribution is being marketed by others, being sold from bakers’ wag°’n 
at that figure, we do not believe it would be good business to take less th 
what that price offers, particularly when the mark-up is in line with our ow 
mark-ups generally.”

From the consumers’ point of view it looks as if it would be difficult 
justify taking a mark-up of 3-55 cents in Ottawa and 3-65 cents in Toronto 
Canada Bread, as compared with only one cent on the Cottage loaf when * 
evidence suggests the cost to Loblaws of handling Canada Bread is cert. ^ 
no higher per unit than the cost of handling the Cottage loaf. Can tlus 
justified? -g)

It appears from the evidence given by Mr. Bird of the A and P (Page °nts 
that he considered the 13 per cent gross margin on the sale of bread at 10 cC 
a loaf as at February 13, 1948, was reasonable. m

We would like to know how much the cost of advertising enters int0 j0- 
price of bread to consumer? What proportion of the total cost, and what P^g 
portion of the increase in cost is due to advertising expenditure? On page. pVe 
we read: “You must take into consideration that Canada Bread Company 0-ge 
to advertise their breads in competition with others. We do not have to adv'0' p( 
our bread. We put it on the shelf. They have such competition in the s»J 
their bread that they must have a larger percentage of return. . . ” And <j 
on page 396, Mr. Meech stated: “We have been told that owing to in°reuV’ 
advertising, increased costs of ingredients, they have to increase their cost to ^ 

We are noting more and more advertising of bread in newspaf>ers' pts 
magazines. We think you may be interested in seeing three advertise*1^,ii 
which have recently appeared. I have two of them with me. One ig ^|,ey 
Maclean’s magazine of this week and the other is from the Star Weekly- 
axe both full page advertisements, as you will notice. aper

I may also say that there was another advertisement in an Ottawa P 
last night advertising bread for 9 cents at the Byward Food Market.
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.thTTadvertisements 1 referred to are entitled “These Bread Dishes 
Yeast n ." i< Happy and have been prepared by the makers of Fleischmann’s 
sponsnrfA c°^tr^ution to the advancement of national health.” The third is 
the n.n! ' ky Bakery Foods Foundations.” Could we have information as to 

pâture of this organization?
he fair1 o Ai dlC things we as consumers are concerned about is that prices should 
the wav n ] 1 easonable, and that there should be fair and reasonable returns all 
to make “1C ine' • t onsumers are noticing that since your committee started 
[°cal ep ) s investigations into bread prices, more and more independent and 
bakeries „ra ®t(u"es are selling bread at 10 cents. Does this mean that some 
Profits or ,1C l t ‘Î *° b® forced ou.t °t business? Or does it mean that undue 
Can prorln 'afte j Practices are being eliminated and bakeries are finding they 

Vh t * bread for retail salc at 10 cents?
|Pen jn q. ,ls happening to the driver’s pay cheque? (Some of the delivery 
,0 cents fî"Va ha'-e suggested to consumers that if the price were reduced to 
faillies -WPU . °se their means of livelihood.) Are they and their

Oth g v?ctlmized by this sudden swing?
Questions which we would like to ask are: 

are sati' r ^ Itdiat A; and H say they can sell bread at 10 cents a loaf and 
at thciY 1C(- t ley make a profit when some other chain stores maintain that 
intercomt16^ ,do no* Fe* a satisfactory margin? It would be 
how ® o know what margin small independent retailers are getting and 

Why amVe at their selling price?
Is ^ ti'o relation between volume of sales and price?

Push inn- 16 consuiPer Paying for competitive expansion? Is competition 
‘”Ug costs up, in other words?

to CaL-r.'at P' °Port-ion of overhead is charged against bread as compared 
and confectionery?

individ?^ m bi.n°^ be a Sood idea to have representatives from the smaller 
bakeries • ’, ones appear before your committee since most of the 3,000 

jj0 ln t-anada are small? Also some of the larger independents? 
Panieg large bakeries are owned or controlled by milling com-
^terlnni-- C j.ow many by confectionery and biscuit concerns, or have 

0cklng directorates?
h)^lrent cmabiad no^e ^at your committee has asked for analyses of the 
°U tu Public 1 tv ol, bread and we hope that this information will be available 
afi.i- e Wrarme.V , *,ould like to see the main points of this information printed 
' ]Pg to the cost t ie l0af °f bread, indicating the grade or standard without

A? Pab]^n *s P°f working t-o keep down the price to the consumer to a 
Ubsidy on Y61 and since the price level for wheat has already been set, would 

iard wheat help to bring down the price of bread, “the staff of life”?

fçe tye ka Flour
A ^alers °aApy reP°rts of the practice of flour milling companies requiring 

their- Ü ,mers purchase a proportion of flour as a prerequisite to 
^Ui-n °P in rc<1 cfluirements of millfeeds. We feel that this constitutes an unfair 
S>an coi-Ppcf f° prices as well as great waste in the face of human need in 

also lik tI?es,and we would like to protest this wasteful practice. We 
l0U to milu , know what bearing it has actually on the price picture in 

«uilteeds and flour.

V Sii^
b*1 priCç n\dk is the most perfect food available, we are concerned with the 

vhich is being charged consumers for fluid milk in most urban areas

3. Milk
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across Canada. We realize that milk prices are a provincial matter, but " 
feel that milk is of such vital importance to the health of our people that 1 
must have a place for discussion in any national investigation into the P1?^ 
picture. We have reason to believe that high prices are resulting in the reductJ° 
of fluid milk consumption. For example, the monthly fluid milk sales on ^ 
thirty-day basis in Ontario dropped substantially with the increase of the prjj! 
of milk on December 1. The following table shows the amount of the fluid m’ 
sales along with the retail fluid milk prices in Ontario in October, Novemb 
and December, 1947:

Sales in MillionskVCVl VO AAA AVA-AAAAVAAO l

of Quarts Prices Per Quar
October ............................. 35,982,000 15-2
November......................... 35,685,000 15-3
December ......................... 33,682,000 16-8

These figures have been provided by the National Dairy Council of Can^g 
and are supplemented with a chart from the same source showing the h^.er 
in fluid milk consumption in Ontario during the years when prices were 
to the consumer and following the withdrawal of the consumer subsidy, i 
graph is attached as appendix H.) You "will note a sharp drop in consuffP^. 
following the removal of the consumer subsidy. Mr. Chairman, we are ^ 
cerned about this, believing as we do, that the health of the children m u 
country is dependent to a very considerable extent on an adequacy 03 tj,e 
milk. For many years the Department of Health and Welfare as well as 
nutritionists and medical men throughout this country have been urging ^ j,. 
dians to drink more milk. Will Canada’s nutritional needs be met » 
sumption is curtailed as the result of high prices? ,

Are there any studies which your committee can make, in spite ^ 
fact that the price of milk is controlled by the provinces, which can hefl 
encourage lower-priced milk at the consumer level? Could you ascertai $ 
cost of service to the consumer, and would a subsidy on coarse grains l,e 
keep down the price of milk?

,ttd4- Butter
While the Canadian Association of Consumers urged that the price of 

be controlled during the winter months, in other words, during the 
period, and the government has since placed a ceiling on butter, we ha^ e0p 
widespread complaints about the high ceiling price. But mainly, we a' 
cerned with what has happened to the butter produced in Canada since ^UIlC|e(i to 

We are glad to note that your steering committee has been re9uCj;ng 0 
obtain complete information with respect to the speculation in or hoar 
butter during the last five months.

5. Fresh Fruits and Vegetables ^1,
Following the announcement of import restrictions on November 

the prices of domestic fresh fruits and vegetables soared “overnight • ^ 
an investigation of the causes of this be made in order that steps may D 
to prevent this sort of thing happening again?

We have made no mention here of meat. I should like to say, wlme 
no statement in this brief concerning meat, we desire you to know it1!? ‘^eS aA 
of grave concern to all women. We know that the subject of meat P' 
price controls is under advisement and it was for that reason we h'av ^ w1 
it in the brief. We hope when the announcement of the ceiling is ma ’ 
be satisfactory to the consumer.
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. The Chairman : May I just ask you, in that connection, do you recommend 
tr°ngly that we go into the question of meat?

Mrs. Marshall: I think it would be advisable, Mr. Chairman, yes.
Mr. Fleming: I think a supplementary question should be asked. How 

. Sent do you rate the inquiry into milk compared with the inquiry into some o 
other staple foods? I am trying to rate the priority you give these v anous 

c‘s- How do you rate meat?
Mr. Maybank: May I draw your attention to the fact you spoke of milk 

M'st and then you spoke of meat? I believe you meant meat?
Mr. Fleming: Yes, it was meat I meant throughout.

i, Mrs. Marshall: May I ask Mrs. Wright to answer that question, since she 
°Ur economist?

Mrs. Wright : Madam Chairman, I think—
The Chairman: I am honoured.

. Mrs. Wright: I am sorry, but I am used to speaking to groups of women. 
Unk if you look at the minimum adequate weekly food list as provided by

TT------------ i ’ 4 * ' * 1-1 *

I
t] ”“U111 *e Vigifi-. " TJ V“y uunjuaic wCCMJ 1UUU 11CU ae muuuw
largest H°memakers Association, which is appendix “G”, you will see the 

‘‘mount of expenditure is on milk.
Mis ^LEMING: ^ was thinking about meat.

]■ Mr RIGHT‘ ^ cs’ an(i the next largest amount is for meat and then fish. 
ii®ted. \VprIrXiSTON,'- ^ notice that on page 6 of the brief you have some items 

,le first nar le>r listed in order of importance? On page 6, in the last part of 
°thing a ,.a?i'aP1’ .you have mentioned butter, meat, vegetables, shoes and 

Mrs wG 1 1086 1*ems hsted in order of importance? 
ïderofininRIGHT: } think that was just a list without any reference to

* import 01 ance- . 9° npt think wre have given very much consideration to 
°dities Uc,° P™nty in discussion because we feel all these basic com- 

sfe°Ple sn„ j extl emely important. Some people spend more on meat and some 
a atldarcj nf ,more on ™hk. I believe it would vary according to the individual 

e all hnc; n a . whether there are children in the home. However, they 
Mrs -\1C commo(hties for every consumer. 

s- Marshall: I shall continue with the brief.

j Household Necessities
e.pllc are eidu?,' *" ^rom co^®umers indicate that many articles essential in the 
catàiUllhleachp,i unProcurable or still poor in quality and exorbitant in price, 

°gues of H, sheeting. One example may be taken from mail order
ne L- -haton Company, Limited, as follows:

Medium n Hnlble»ch«d Cotton Sheeting 1946-7 1948
.. 1 Quality—73 inch width .................................... $ .37 $ .69

quality :: « fi :ll

v Quality z|: : | !!
C()t We ~~85  70 1.35

are as notod t*lerc ^as been a verY substantial increase in the price of raw 
sWt° ler fact' °n P??e ^9 of the minutes of proceedings, but wonder if there 
^ jlfig? 01 h u hich enter into the increase in price of unbleached cotton

'*fr.*'*nb&Cr1*ioD we are concentrating on the questions being asked by 
’bdiviçj,.',01 consumers- But one from Regina, which is merely the question 

consumer, appears worth repeating: “Why should I pay 15 cents
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for a 200-yard spool of white machine cotton when I prefer the 650-yard spoo1 
for 29 cents? It takes a lot of white machine cotton to make sheets from fl°u,r 
bags. Why are the 650-yard spools not available?” Why also are we getting sud1 
poor quality in sewing thread at the existent high price?

The Chairman : We often notice that ourselves. Our wives sew buttons 0» 
our shirts, but they do not stay on very long.

Mrs. Marshall: And there are knots in the thread. Then, too, the thread 
breaks easily. The quality is not there, considering the high prices charged-

We are concerned also about the high costs and poor quality of the “,65i 
expensive” furniture. Complaints come to us, particularly from newly'*-6.,6' 
veterans, etc. The cost of electrical equipment and hardware items bears heav1 ? 
on those with low and moderate incomes. We would welcome a study of ^ 
costs and prices of lower-priced furniture, and of electrical equipment and ham' 
ware items which come within the category of essentials.

ricc
7. Clothing

The most widespread complaint of consumers everywhere is the high P- ^ 
and low quality of children’s shoes. Can a proper relationship between s 
price and quality be established? W'e maintain that low quality constitute^ 
hidden price rise. We have reports that some children’s shoes on the n°ar^e 
today are so constructed that they cannot be re-soled. Do costs warrant ^ 
present price of children’s shoes? Mothers are finding it a hardship a s°ul)g 
provide underwear, stockings and outer garments for their babies and y0-v6) 
children. They claim that the costs of ready-made garments are exC?9î0ol 
(poor workmanship for the price), that flannelette is high in price and of Y ^ 
quality, and that for their 10 and 11-year old girls they are having t° tes 
women’s hose because the stockings for them are so short. The latter constat je 
an increase in price. Some mothers asked for information on sample work
budgets in respect to children’s clothing. We hope your committee may be 9,b'e

to-----------o------------------------------r----------------------------------------------------- ----------&• J wimmvvvv---------£ , 1

to throw light on the prices of children’s garments and the relation of to *• 
their wearability that will assist us in providing them with information- ^ 

Another instance of a hidden price rise is in the fact that belts of ^ 
women’s dresses are lined with materials which cannot be washed or dry cle jy 

The most common complaint of men everywhere is that shirts have n 
doubled in price since the war. Is their price justified?

8. The Cost-of-Living Index
We realize that the Canadian cost-of-living index has a reputation t-hr l0se- 

out the world for reliability. We feel also that it serves a most useful P’y1 $6 
But we are concerned as to whether it reflects adequately changes 1 
Canadian pattern of living since the base period. jjet

We are told that the average Canadian has changed his habits 0 ^ 
considerably in the last ten years, resulting in the consumption of proport10 etc- 
more meat, more fresh vegetables, greater consumption of milk per Perp0|)J1giP^ 
This, perhaps, can be explained by two main influences : higher PurC’)V,erir 
power in the low-income brackets, and the persistent propaganda of our g ^uCtSi 
ment health departments stressing the value of certain foods, e.g., dairy 
fresh vegetables and fruits, etc. Most Canadian mothers have come to 
these are necessary for healthful living.

The following Canadian food and nutrition statistics (1935-45), P11 
by the Nutrition Division, Department of Health and Welfare (Book 2)> 
the substantially higher use of these in 1945, as compared with 1938-
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This table gives detailed estimates of average supplies of food apparently 
^sed by civilians in Canada, 1935-1945 inclusive, in terms of pounds-per-person- 
per-year, national average: m8 1945

Pounds Pounds
Milk (Fluid whole) .................................................... 350 404-2
Meat ................................................ ns 140

Fork ........................................................................ 37-7 55-2
Tomatoes and citrus fruits ........................................ 59 95
■Leafy green and yellow vegetables ........................... 44 62

Fresh cabbage and green vegetables..................... 15-9 (1940) 24
Canned vegetables ............................................... 6-7

Other vegetables ........................................................... 31 (1940) 52

n°t UsedTn CtbTm°ditieS I'"r .^ie ,mos* Par* are on the higher cost list and were 
fre included ,ame Proportion in 1938. We note also, that no children’s clothes 
8 the f0od omputmg the index. This raises the question: How up-to-date 
», We IS v,thm,g lndex in relation to actual living conditions?
*'Iarshajj h 1 • . e a}so. ,cad y°ur attention to the statement of Mr. H. 
^rvey famjk“mi0n Sta1tl*tlcian, on page 17, regarding the index budget. The 
, >200 and d® Persons and total incomes were concentrated between
nvn home on i ’ * jaid’ and added that one in three families owned their

we nd operated a motor car.
1)0 matter1 lun,?1) that people in that category today could afford to buy a home 

an nimble, and own a car, let alone afford the cost of operation.
mT HOn‘ MeMBERS: Hear- hear.

|*le index ^AAESffALL'.^ c are hold that 65,000 items are priced for the purpose of 
degradaH„n fC pri?.e,s lst ’ prices or actual prices? What allowance is made 

e disannpnm ° qfUa ity m eoroputing the index? What allowance is made for
How ft ® °f cheaPer hnes?

at the lLI' fi *S the cost-of-living index for rural families compiled? We note 
f.that it ura gUre Slven by the Dominion Statistician was for August, 1947, 

milieg ‘ s some ten points above the figure for the same month for urban

Hia,f c°toment imrn at onder if there would be any objection to my making a 
f0h e soon and T am' " r" Chairman? I feel that we need to have an answer 
aj,/1 °f a niotinn tf01/1® *° 1?aKe,a suggestion—I do not want to put it in the 
rnio.ress himself t +i ia^ we sp0ldd consider asking Mr. Marshall at once to 
tbfw h. Pass on t, °fi ie!e questions and give us a statement which in turn we 

ght it m: i . . ie Association. I am not making that as a motion ; I just 
Mr8 _™ ght be a good idea to throw out.

liti The ChARSHALL: 1 am SUre we would welcome it.
Po^-^hat MAIRvtAN \ d de secretariat should follow all these points up along the 

*hle to make re^lis mS suS8ested and be prepared at as early a date as
M S'

lep he Wa^hej0’ ^ number of these points were dealt with by Mr. Marshall 

t})’ jubial Way, PartemoK""i ^ ra^ht be a different sort of thing having it presented in 
1 fe *?er m whini fi aS ^iey have been so ably put—better than the piecemeal 

sure the 1 1 h?-v ?vere Sone over when he was here. It is a suggestion and 
tne secretariat will follow it up.

9. Re-sale Price Maintenance
pSbfc hlARSHALL: Mr. Chairman, we understand that a ma j or function o fÛl e

LightS, 3 tliatf competition at
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the distributive level is recognized as a cardinal principle in safeguarding the 
public. As consumers, we would like to know whether competition in our 
economy is working freely? In our free competitive economy is it ever right f°r 
the manufacturer or wholesaler to tell the retailer what lie should charge blS 
public? What part does this play in the prices of consumer goods?

Mr. Chairman, we would like to see an examination made into other coni' 
modities than bread, e.g., soap flakes, matches, hardware items and electric*1 
appliances in connection with re-sale price maintenance. We are not in a p°f' 
tion to bring any evidence, but we are anxious to have more light thrown on ^ 
operations of business in a free economy. We feel that your committee should 
very helpful in clarifying for the consumer the practice known as re-sale P>'ice 
maintenance and the way in which, and to what extent, competition in Prîc, 
among dealers protects or fails to protect the consumer In the case of essend* 
commodities such as bread and milk, if competition does not work to keep pi'ice? 
to the consumer down to reasonable levels, what other means could be adopt61 
to achieve this purpose? theMr. Chairman, we have presented to you problems and questions in
minds of Canadian consumers. We hope we have been helpful to you in Î ^ 
fact-finding deliberations and that your committee will be able to throw i\o 
on the questions which consumers are asking. We realize that external Pf*uS) 
have an influence on the prices of many of the goods we buy. We are a®f1gut 
too, that all interests in the Canadian economy should have a “square deal • 
we do not condone profiteering, hoarding, and excessive profit margins- ^ ^ 
think also that ways and means must be found of guaranteeing our Peop fCel 
adequately high standard of living at prices they can afford to pay. ^c cCs 
especially that the children of this country must not be victims of circumsta ^ 
over which they have no control. We are primarily concerned with the ".^ 
being and stability of the Canadian family and their appreciation <n 
privileges and responsibilities in our Canadian democracy.

append**

Visiting Home-makers Associât 
511 Huron Street,
February, 1948.

MINIMUM ADEQUATE WEEKLY FOOD LIST
Food list for 2 adults—3 children—boys G and 12 years, girl 10 years 

Cost per person per day .49

Food Quantity
Average

cost
Total
cost

Milk (quarts) ................................. 25 .18 *

Cheese (lbs.) .................................. 1 .39 .39

Fresh fruit (lbs.) .........................
Apples ......................................
Bananas ...................................
Oranges ..................................
Grapefruit ...............................

............... 08

.................14

.................15

................ 07

12 .11 1.32

Dried fruit (lbs.) .........................
Raisins .....................................
Prunes .....................................

............... 19

............... 19
2 .19 .38

Green vegetables (lbs.) ...............
Cabbage .................................
Spinach ...................................
Lettuce ...................................

............... 07
3* .07 .25

Root vegetables (lbs.) ...............
Carrots ...................................
Turnips ...................................
Onions .....................................
Beets .......................................
Parsnips .................................

............... 08

................ 05

............... 08

............... 11

9 .07 .63
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MINIMUM ADEQUATE WEEKLY FOOD LIST— Con.

Food Quantity
Hi vegetables (lbs.) .............
Navy beans ...........................
T vim ft beflrifl ............................

................. 15

Yiplln-w pPHR ........................ ................. 13
Green peas ............................. ................. 13

Potatoes (lbs.) ..............
Tomatoes (tins) ..........
Eggs—A medium (doz.)
Meat and fish (lbs.) ..........................................

Haddock .....................................................39
Cod.............................................................. 35
Salmon ...................................................... 39
Chuck roast ...............................................39
Hamburg ...................................................29
Lamb forequarter .............................
Round steak .............................................49
Stewing beef .......................................
Sausage ...................................................... 39
Flank steak ........................................
Liver .......................................................... 27

Bread (loaves) ....................................................

Whole grain—
Rolled oats ...............................................07

Refined—
Flour ........................................................ 05
Pot barley .................................................08
Pearl barley...............................................09
Rice ............................................................ 18
Cornmeal ...................................................13
Farina ...................................................... 07
Macaroni ...................................................10

Use i whole grain—
| refined

Gutter (lbs.)
0Uler fats (lbs.) ................................................

Lard .......................................................... 25
Shortening .................................................30
Bacon ........................................................ 69
Peanut butter ........................................... 39

Su8ar (lbs.) ........................................................
Other sweets (lbs.) ............................................

Jam .............................................................23
Marmalade ...............................................21
Honey ........................................................ 39
Molasses .................................................... 21
Corn syrup ................................................. 13

Condiments

1

17
3
U
7

11
51

2i
li

li
li

Average
cost
.14

.04

.23

.48

.37

.10

.09

.71
.41

.09

.23

Total
cost

.14

.68

.69

.72
2.59

1.10
.50

1.60
.62

.14

.35

.48

$17.08

appendix g

Visiting Homemakers Association,
511 Huron Street,
February, 1948.

SCHEDULE FOR ESTIMATING FOOD BUDGETS 
Monthly amounts (4-3 weeks)

KS"-............. ........
(Sdh)1'... ”'ng pregnancy and iacta-
S ...................................

$17.63
15.65

19.52
9.59

10.57

Child 7-9 years...............
Child 10-12 years ...........
Girl 13-18 years .............
Bov 13-18 years ..............
Infant to 6 months .. • • • 
Infant 6 to 12 months ..

13.07
14.62
17.67
18.66
5.29
8.04
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APPENDIX H

MONTHLY FLUID MILK SALES AND RETAIL FLUID MILK PRICES $ 
ONTARIO FROM 1939 TO 1947

SALES
MILLION!

OF QTS

fUH5 MILK SALES 
(CONVERTED TO SO DAY MONTH (

PROOOCH 
SU»f IDY

CONSUME* > 
SUBSIDY 
WITHDRAWN f

CONSUMER SUBSIDY 
APPLIED

Retail price of mili 
(CENTS PER QUART)

SOUWCS, DATA OBTAINED FROJ
PRICES BRANCH, DOMINION PUttAi OF STATISTICS 
ft STATISTICS BRANCH. ONTARIO DEPT OF A« I CULTURE

ON*0*
PREPARED BYi
ft.A. CAMPBELL . -, 
NATIONAL DAIRY CO*CIL * 

11/11/47
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■Mr. Maybank: That is an excellent brief. 

s The Chairman: Before questions are put to you, Mrs. Marshall, I want to 
tii^ 011 ^ehalf of the committee that we are very grateful to you for coming at this 
e e and for giving us this brief, which I think can be described as a very 

cÇuent one. We note your references to the committee, your commendation 
a work and the effect that it can have and is having; and perhaps your 

°ciation and this committee together can, before our work is done, which I 
w afraid will be a long way off, have much of the salutary effect which you 
Pcr.« ln ■your brief. I want also to congratulate you on the way in which you 

• onally have presented this brief to the committee.
Mrs. Marshall : Thank you very much, Mr. Chairman.

t0 it Mr. Dyde: Mr. Chairman, I have no definite series of questions with regard
Mil if M'ief. It seems to me it has put before us a large number of things which
pu e helpful to the committee and on which further investigation can be
Mdrri and ^ d° nM w*sh t°> shall I say, deprive in any way members of the
cqjo ^tee of an opportunity of asking specific questions on things that have
Cha; ,UP- I therefore would be glad to give way entirely, if it is your wish, Mr.
bfon rflian> because I am sure there are a lot of general questions that can be 

ught out.

•earl- MiEming: Mr. Chairman, ID r «U. wuouumu, x have one or two points, particularly in the
*he as$o.0l brief. At the top of page 3 reference is made to the fact that 
they buyla 10n ^as ur^e(i women to buy only what they need, to use everything 

ant^ save waste. I suppose it is very difficult to get any statistical 
c°inment10n 011 such a campaign, but is Mrs. Marshall in a position to make any 
^citibpv S on tbe success of that effort? Have you had any reports from your 

^ organizations on that subject?
• 'pight)SV Marshall: I would like to ask our corresponding secretary (Mrs. 
*Pg that •? answer that. Letters have come in, but I think that women are realiz- 
aPprecjatu Pays to be thrifty and shop around and that the storekeeper really 

_ es their interest in what they buy and their intelligent buying habits.
^ipd of e^LEM.ING: 1 c.an appreciate that it would be very difficult to get any 

Mr, r ^formation. I was wondering if you had had any response.
(£aLbecause

----— ~~***& * 1 J --------
Bright: Mr. Chairman, I do not think there is any exact answer to

dSe WO llOTTA ^ ---------J „ _______ T , 1 , - _______:_____x „^orG ^rSe.We have not" made any survey. I may say that we are planning to 
.1 l Work on f V.O «corn ____ ~ • . _ ?... 4-U » « fart?

^ Work nn -f 1-, cc ** ~v“ ■ ^ j • *-*-*■** j umi j- w*wv - - ~ . - x-------  0
ipaj\s- We Lo,. ie savc waste campaign” in our association in the next few 
opp lng the Prm ° 0U\ campaign fully outlined and we are doing something on 
Pat; M the nrn f mei s dollar stretch and encouraging thrifty habits. That is 

°Pal womJ® "e have underway at the present time to go out to all 
§0v Mr. j?LK]v S 01?amzations and to our own members.
Cogent to' l'ifV Ihen}Q the next paragraph you speak of having asked the 
stUrh° 8 °U comi ie, sa es tax ou essential food and clothing and to continue 
c°tw °n the J'i IC1f rent f°r another year. May I ask if you have made any 

^dtee on thaty ^ues*Mn, and if you have any detail to offer the

Ç°lleÜ!atter wpf 'l, ^ 0 have not made any statistical study. We have discussed 
Pot tMd at thn* f 16 authorities. We realize that the tax is supposed to be 

Mform n t .manufacturers’ level. We are not technical experts and have 
Pe B but v .10IÎ t° hud out how much of the tax would be passed on to the 
sal6g s sufRcjp e, have no doubt in the prices that the manufacturer charges 
tiiffç Pax of o' to cover what he has to pay in sales tax. We feel that the 

chann i^Gr cenf> which would be pyramided by distributors at the 
-2j ° s’ w°uld probably amount to more than that in the final price
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that is paid by the consumer for the articles on which the sales tax is levied- 
We know that the sales tax on things like processed meats, and so on, might be ^ 
hardship on people who have to use those for lunches, and on some of the clot i 
ing items we feel it might be a contributing factor, but we have no informa^0 

as to how much it would be. ,
Mr. Maybank : A sales tax of that sort is practically always passed on an 

pyramided.
Mrs. Wright: We feel that.
Mr. Fleming: On page 4 you indicate that you think there has been 

reduction in bread consumption. We have been quite concerned about tn 
I think we have asked almost every witness who has been here about his exp® 
ence with that. Of course, we have been dealing with producers and distribu ^ 
but I think it is fair to say that every witness who has been here before 
committee has indicated that so far as his particular organization is concerne^ 
I think there were_one or two exceptions—production had increased, demand^

thoi,=e

e 'U

increased. Our difficulty, of course, is in getting exact and comprehensive 
for the whole of Canada. Have you made any detailed surveys other than 
you refer to here in Toronto and Hamilton? ,e,

Mrs. Wright: We have not made any detailed surveys other than 
I understand this family service bureau in Hamilton is an agency 
Canadian Welfare Council and has a very high reputation. They felt ffle 
the sampling they made of 70 families was a very representative sample- 
figures that are here reflect the actual experience of the families tailed 
covered as a representative sample. I have a few extra copies of the de 
survey made by the family service bureau in Hamilton and I would be 
to leave them for the use of the committee if you would like to have them- 

Mr. Fleming: I would suggest they should be filed as an exhibit- 
The Chairman: Yes.
Mr. Maybank: It could find its way into the record as an append1*'^ 
The Chairman: Just to correct you, Mr. Fleming, I think you 

all companies had shown an increase in production. There is a P°'n_jerjay’ 
I think ought to be noted, particularly in reference to the witness 
something I think we overlooked. I was looking at it last night. That c° s],oW= 
shows a loss on the statement presented to us, but that company a‘s^sts 9”, 
a tremendous lack of progress in increase of production, which £U--f 
inefficient operation. We should not draw conclusions from those figures ye 
without giving it a great deal more thought. \ d°

Mr. Fleming : We are not drawing any conclusion from the figurl;?at. 
not think you are dealing with the same point I am. We tried to get ^ ^ fre'J1 
we could as to the trend in consumption of bread with the rising cost_ot 
those who were here before us, who were all either producers or di- [Ullpti0l| 
We have not yet found any satisfactory source of information on con1- erl£ 
because the last figure from the Dominion Bureau of Statistics ends a 
of 1945, which is not helpful to us at all. As I say I think most of the ' ^ 
indicated their experience of that as distributors and producers was , c0ur* 
volume of bread production and distribution was increasing. Then, gUgffe*■ 
we have had some others, but there is the problem we are up against- 
we might have the details of that survey which has just been prod1 
have it marked as an exhibit.

The Chairman: Make it a part of the appendix. ^o5e ^
Mr. Irvine: May I remind you in this connection that most oUljd t !‘ 

testified as to the increased sales of bread accounted for it on the g1 
other foodstuffs had risen higher in price than bread.

The Chairman : Yes.
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Mr. Fleming: There were a number of reasons for it. I am trying to 
jsolate, if I can, this one question as to the actual amount of consumption of 
bread. For instance, we had1 evidence that there was a shift in the case of some 
? the distributors of bread from the more expensive loaf to the 10-cent loaf, 

if it is possible we should try to get any information we can on total 
resumption.

Mr. Maybank: As far as the evidence has gone, and including the repre­
sentation this morning, the statements made about the increase by all the 

itnesses up to yesterday could be right, and yet the suggestion of Mrs. Marshall 
Mhe brief could also be right. There could have been a taking over to some 
3tent by the bigger bakeries of some of the business of the smaller bakeries.

e are in a very inconclusive state with regard to production and consumption 
u, b‘le present moment. Your suggestion could unquestionably be right even 

°ugh we accept all the evidence that we have so far.
. Mrs. Marshall: Mr. Chairman, I have been quoting as to the increased 
v8" °f living from the survey which was made by the Hamilton family serv ice 
, reau, and the last one of the sentences which I quoted was that they had 

*hat bread purchases were reduced by one to seven loaves per week by 
een of the families.

jv. Mr. Mayhew: You could probably arrive at a fairly accurate estimate 
y. le easily by getting the consumption of domestic flour in Canada rather 

an bread itself.
Mr. Fleming: If it is not going into sweet goods.
Mr. Mayhew: There will be some of it, but that is going down.

b) Mr. Maybank: You could make a percentage allowance for that and come 
fair approximation.

Ill r.M* • Fleming: I have one more question. It is a question about membership, 
by yj56 We have representations made to the committee at some stage or o ici
I note /housewives Consumers Association, I want to ask you this question.
^hiber'11 ,PaSe 17 of appendix A the Housewives Consumers Association is a 

1 ot your association.
^Present Marshall: No, the list that is appended here gives those who were 

+b at th.e organizati°nal meeting. We felt that we should invite to 
We ^at meeting representatives from every known national^organization,

thèij. ere,b°ld Ibey should be included as a national group. Therefore^ two
om w Members were included, Mrs. Ann Ross from Winnipeg and Mrs. Luckock
rx. •*-OT*nnFzx l „ ! i • • i I j I ,1 i , , i I. _____ 4-Urt r'nnn^ion

fh ^
Can°c’ation Ibe others, but they are not members of the Canadian

carry nn ~onsurners. They have withdrawn their interest, feeling they
b The p1 theiF °Wn WOrk‘
rief? hairman: They have had nothing to do with the preparation of this

^cpiberg Marshall: Nothing "whatever. They had the opportunity of becoming
th Mr. M PefUSed to d° S°‘

statempnf AIr^i 1 there is plenty of internal evidence, even without
be Mr. Jo ° ^ W1*ness’ that they had nothing to do with it.
I0!> any ey?JrsT0N: b should like to ask the witness one question. Has there 
tkCent loaf ! C jCe, °t an indication by the consumers as to a choice between the 

°ther eitli f 6 b4~c?nt i°aT having in mind the desirability of one loaf or 
Mrg yy H1 rom choice or from economic circumstances?
The ç Ri°ht: I did not catch the first part of the question, 

it Mr jJUlRMAN: Would you repeat the question? 
rc§ard t^rT -^as bbere been any information come to your organization 

e choice which consumers make between the 10-cent and the
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14-cent loaves? What I am really getting at is this. Is there, in the °Pln!?e 
of the housewives or consumers, any material difference in the quality of m 
10-cent loaf and the 14-cent loaf?

Mrs. Weight: I think that varies with the consumer. I think there are son^ 
consumers who acquire a taste for a certain type of bread and they feel that ^ 
the kind of bread they are willing to pay a little bit more for, whether they k®® ^ 
anything about the quality or not. That is one of the reasons we have ^ j 
for some information to be put on the wrapper with regard to the nutritm®^ 
value or the actual quality of the bread, and that so much emphasis should ® 
be placed on the flavour and the texture, but that we actually know. Cana* ^ 
housewives are becoming more and more conscious of the necessity for nutrit10®^ 
value in food and are looking for sources of information as to what articles c° 
tain nutritive factors. We would feel that we might do an educational Pr°?aut 
on convincing housewdves as to foods that are nutritious, and help to bring Qc 
really good thrifty buying in the home. That is one of the main objectives 
the Canadian Association of Consumers. , e

Mrs. Marshall: May I say, too, that women go into the stores to bu}' , 
10-cent. loaf and find it all gone and buy the other. It is always sold out 
which I think is proof that they want it. t0

Mr. Johnston: I think it should be pointed out that is in contradict*®^ 
most of the evidence which we have because if my memory is correct in' 
all cases there were 10-cent loaves on the shelves at all times.

Mr. Maybank: I do not know that they went that far. 
Mr. Johnston: That was the general opinion of thewas the general opinion of the chain stores f 

bakeries, that there was no cutting off of the supply of 10-cent loaves in 0 
to push the 14-cent loaves. p

Mrs. Marshall: It may not be done for that purpose but I think "0^gr- 
are learning to be thrifty, and they are buying the 10-cent loaf giving it a PlC 
ence so that it is sold out first.

Mr. Maybank: They are learning to be more thrifty. They were a* 
thrifty.

The Chairman : At page 6 you say in the second sentence of the 
paragraph. p0s<

We note that at the conclusion of your inquiry into bread you Pu® 
to inquire into other staple commodities of life including butter, 1 
vegetables, shoes and clothing.

nd ■For your information and the information of your organization a.® e is 
public generally I think it should be said at this stage that the comm1 . v it

I do not t u y0u

at*

giving consideration to other phases in connection with bread.
should be interpreted that the bread inquiry is necessarily concluded. at ahave any information which you may wish to pass on to this committee ^

terms

The Chairman : You feel the committee is serving a useful purpose ■

firs*

S6at,

iff 
vu d°

time in connection with bread or any other matter I want you to be sure ^ ^ 
so. I also want to say that what the committee is giving consideration 
question of priorities. Would there be any serious objection from your org1^ for 
tion—I am not saying this will be done but just making a suggestion-' ’ 
instance, after we deal with butter we go into meat before milk, becmB 
question was raised a while ago.

Mrs. Marshall: No, I think not. of
The Chairman: The committee has to consider its efficiency m 

preparation, and so on. I want to make that observation.
Mrs. Marshall: We always welcome any suggestion.
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Mrs. Marshall: Oh, definitely, very.
Mr. Irvine: I should like to draw attention on one sentence on page 

one Chairman: Do you mind my interrupting you? I should like to say

Mr. Irvine: No.
thinW ° 1 ChaïRman : You said the committee was serving a useful purpose. I 
yariQ 1 should say as chairman of this committee, because naturally we represent 
W» Political parties, that we have been sitting long hours and doing a lot of 

between, and that every member of the committee has been trying 
W0U[ j - and energetically to deal with this problem as best we know how. I 
thb 1 Want your organization to know that is the case with every member of

s committee.
Mrs. Marshall: We appreciate that, Mr. Chairman. Thank you.

^eals \1;+lEVINE: * wani| t° refer to page 4, the latter part of section 3, which 
with the family service bureau inquiry.

About one-half of the persons in the $100-$399 per-person-per-year 
income report no clothing expenditures as against average expenditures 
of $8 to $15 a month in 1939.

^itW 1 k ke a Question that would be more appropriately put to this corn- 
then o’, , ^ ^oes seem to me in a case like that—if that statement be true—
techjçtj'PP 7 and demand does not seem to be operating, since this manifest 
la,djes ,.>n ln the purchase of clothing has not reduced its price. Have the 

given any thought to that outstanding fact?
°Ur econOI^A|ESHALL: ^ ask Mrs. Wright to answer that question. She is

sUrye Ix t\ right: I think when you look at that, you have to realize this 
ffiat these two months, November and December, out of the year so
On tile ly those families would have to buy clothing in the other months. 
Purchap0 'rr liand, I think we all realize that as housewives we can defer the 
'fcifts q,,° clothing longer than we can defer the purchase of essential food 
types' 0f ,y Çan defer purchase on things like jewelry and the more expensive 

clothing until prices drop. Those items get beyond the price of the 
M^adv !,°nsumer’ an(f that is the point we have tried to bring out here.

bece is a switch from normal purchases of clothing. I do think that 
to teacWk 6 law of supply and demand has an effect, but it takes quite a while 
rctaii a, , e consumer. I think when the inventories pile up high enough in the 
jhonthg 11 wholesale hands we may see some results. After all it is only two 
,t of ,a^° sin.ce we saw the beginning and we do know that there was quite a 

Picture ,lrcilasing power last year. The present high price is changing the 
at thP ’ at the moment the lack of demand may not be reflected accurately 

c consumer level.
etl8age,]C Ciiairman: In connection with bread, you have had an economist 

jyr 0n that subject, have you not? She is Mrs. Spry.
Wright: Yes.

j^bort, haPkAIRMAN: that work of hers continuing? I saw where an interim
c been made and I was very interested in the question of delivery costsMl:ich ___________________— * — j v

I1' among other things, you dealt with. :nterested in the bread situa-tio Mrs. Wright- Mrs Spry has been continually i q{ urs with a great
deaf of- 1 know she has been following tk V^continue to advise us on any Poiit0f lnterest. She has been advising us and wb id s0 we cannot make
any^ef interest. She is a voluntary worker and i^ ^ as she feels able to
give ; ^finite claims on her time. A e just - trained economist.

U to us. She has a -small family, but she is a
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the

the

The Chairman: Yes, and a very excellent one. I know her very well.
Mr. Mayhew: Do you find many families where the income is only I1 

per person per annum?
Mrs. Wright: In the survey which we have put in as an appendix, 

breakdown of income per month would be as follows: 4 out of 70, $33 to W 
per month; 3 out of 70, $66 to $99 per month; 10 out of 70, $100 to $132 Pe 
month; 20 out of 70, $133 to $165 per month; and 33 out of 70, $166 pluS P 
month.

Mr. Irvine: That is very interesting.
Mrs. Wright: That is a total number of 70 families taken as a si
The Chairman: Has your organization given any consideration to 

question of consumer resistance in the case of abnormally high prices?
Mrs. Wright: Yes, we have considered it very carefully. We feel that W , 

the information that is available to us it is very difficult for us to advise a bu>^j 
strike. We take the attitude rather of suggesting that we exercise thrift, , 
that it is only common sense in a period of high prices not to buy things w ^ 
we consider to be high in relation to their value or in relation to their use w 
in our budget. We do not want to take any action that might throw ^ 
person out of employment; and we feel that if we definitely set out spct^c 
commodities which we refuse to buy we might be upsetting the ec°n°Hji)t 
situation and really be causing more harm than good considering the am 
of compliance we could get out of an organized buyers’ strike. o0

Mr. MacInnis: Is it not a fact most low income families cannot Sj^jir 
a buying strike? They never have sufficient purchasing power ahead oi 
needs, and consequently any strike would be a strike against themselves?

Mrs. Marshall: No one should go on a buying strike, but the alter113 
is smart buying and thrift. Buy what you need to buy. , (}

Mr. Harkness : I have been interested in looking at your aPPc'lH [j for 
which shows the figure $17.08 as the cost for minimum adequate list of ‘°°r(r]}'Ce 
a family of five per week. I was particularly interested in the fact that ^ 
bears very close relationship, as I remember it, to the cost for a weekly at V^ry 
menu as put out by Dr. Pett—a menu for which he has been condemn6 tj)9t 
considerably in some quarters. I would take it, on the basis of this sur\,ci/1at ■" 
you would then be more or less in agreement with Dr. Pett’s menu and 
was an adequate one. Would you care to comment on that? ?

The Chairman: Do you think it is fair?
Mr. Bareness: I think it is, yes. TV Pett
The Chairman: I think it is important to get the reason why not 

arrived at his menu; but that menu has been a misunderstood thing. 3 fy&ip' 
think it is fair to a great public serving or to this organization to suggest

Mr. Bareness : Personally, Mr. Chairman, I think Dr. Pett’s list 1B^ogeiy 
adequate. As it happens my wife is a dietician, and I have looked 9lj^c5.

idin£

Mr. Bareness: There was no idea in my mind of being unfair to Dr' 
as the chairman seems to think.

The Chairman : No, I am sure of that.
Mr. Bareness : As a matter of fact my opinion is quite to the
Mrs. Wright: I would not mind speaking on that because I iee* ^ 

has done a public service in showing what can be done on a minimum uin' 
I do feel we cannot set out a minimum budget and expect every c

into the matter; but I would just like to get the reaction of these lamy 
Mr. MacInnis: I do not think there would be any objection prov: 

had Dr. Pett here afterwards to explain. ‘ ' pe(t
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pi .follow a minimum budget, because our tastes and habits differ. Our 
pro-SlCal acquirements also differ, but I do think that the budget we have 
.sen ted is of value. It is one that was drawn up by the Visiting Homemakers’ 
bat°Cla^on’ an agency °f the Toronto Welfare Council, and it is on a similar 
the18 as cost °f living study they made in 1939—the same time at which 
and 'laî'^^Wing index was constructed—and it was revised again in 1940, 
Oct h anc* brought up to date as far as the other items are concerned in 
att °ber an<* November of last year. The Visiting Homemakers have only 
ou^Pted to keep the food list up to date. They have made changes that arise 
That° ^la*)îts °f the type of people concerned, the average low income family. 
arilo 18 their opinion, based on nutritional requirements, as to what is a minimum 
12 vUnt that a family of the size indicated—2 adults, 3 children, boys 6 and 
v&rxM-f8’ an^.a gh'l fb years—could live on in Toronto in February. That would 
Wei- fomilies and the actual living habits of the families. Some might be 
alio,.1. an<f some higher, but it can be taken as a fair minimum list. It does not 

anything for extras.
betxve^1'' ^xybank: I notice on page 8 there is a question about the difference 
•hadp6^ u • 357 cents and 14 cents with regard to bread. Reference has been 
Para», a?re’ by Mrs. Marshall, to the evidence on page 597 and I think the 
eaCg aPb ends with a question about further information regarding the differ- 
been . how it is used up. I just wanted to point out to you that there has 
Wiit'Slncc fi™6 °f the evidence which you were reviewing, a good bit of 
Wi l,l0na^ evfoence on the costs about which you inquire and it may be that 
given aye n°t been able to examine that evidence. Some of the companies have 
W hat additional information. If, in the light of looking at these additional 
be „0S- there are any questions that come up in your minds I am sure it would 
Wuir°h,^or us to have them, in order that it might direct this commitee to 

re further.
ÿoiï,' TLEMING: May I just ask one question about page 14 and the heading 
fiatou’ ,10 h. Necessities.” You are dealing with the relative prices quoted in 
1SH6-4- *nah order catalogue for unbleached cotton sheeting. One column is 
W y anc* the other column is 1948. Are those the average prices for the 
eataf a!8-I am speaking of the first column—and what is the date of the 

gue quoted in that column?
be the’f' uight: I would think it would be 1946-47. I would think it would 
®Ur s a|l and winter catalogue of that year. I would have to inquire from 
J Wo,,] jC®,°f information however, as I did not take them out of the catalogue.
beir ,, mink that the 1946-47 figures would be the actual quotations from 

catal0gue
for th» f^LEming: They would be quotations issued by the T. Eaton Company 

,‘e fall of 1946.
^s- Wright: Yes.
j^1, ^eming: And the second column is headed 1948?
^/S' Wright: That would be the current catalogue. 
j^1"' -Deeming: And you do not know the date that was issued? 
j^rs- Wright: No, I would not, but I might be able to find out. 
dates^'LfEMlNG; fo would be a matter of interest to us as to how far apart 
^ °f those columns are.

^ that ^RIGHt: If you will excuse me a moment I might be able to gne

the

bfo. Fleming: It is all right; we could get it at some future 

rs- Wright: Yes.
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The Chairman : You say at the bottom of page 11, “We realize that mi* 
prices are a provincial matter, but we feel that milk is of such vital importance 
to the health of our people that it must have a place for discussion in any 
national investigation into the price picture.”Do you feel that we should go into the question of milk, even though at 
the moment it is under provincial control?

Mrs. Marshall: We think it would be helpful.
Mr. Maybank: I was just going to make this observation if I might. As 

I recall the readings on the controversy respecting milk in Manitoba, the state­
ments were to the effect that although the price had gone up, and the province1 
board had to put it up, there was a very small body of statistical informât*11
reviewed by the board or available to the board. I do not say that is aICVlt VVLU UJ CUC/ V4 Vi. HI Y LViilil ViV VV VVUl U. JL AiV XX vy V UWJ V i- p

but I recall the statement being made many times, and it just does remind 11 
that an investigation of milk, involving its cost of production, might be ve J 
much more difficult than an investigation into some of the other commoditi6; • 

Mrs. Wright: May I say that the report of the royal commission in Ontai* 
on milk, had one or two recommendations, one of which was that more inform 
tion should be obtained with regard to costs, and the report pointed out 
difficulties of obtaining such information. As far as the consumers are c° 
cerned, we realize that we have no real information as to what the picture 

Mr. Maybank: Milk is produced in so many places in small amounts.
Mr. Fleming : I would just like to follow your question with this one. ». g 

Wright or Mrs. Marshall indicated that there was some value in an inquiry 11 Ÿ 
milk. Again I would ask the same question I asked in relation to meat. 1 
do you rate such an inquiry on the priority list in the face of these other c° j 
modifies? Having in mind there is provincial control on milk and we have 
to take all these factors into consideration, how do you rate milk on 
priority list?

Mrs. Wright: I would hesitate to express an opinion. From the Cana ^ 
Consumers’ Association point of view the picture is different from province^ 
'province. I know some of our provinces feel the price is more out of lme jnj< 
it is in other provinces. The price does vary from province to province. 1 _oUjd 
on the whole we feel the price is too high over the whole dominion, and we f 0f 
like to see some investigation or something done to bring down the Pr 1 ^ 

milk. That was a resolution passed at the first- national convention of the ^ 
sumers organizations by all the delegates in session there. Everything was ^ 
done to bring down the price of meat, milk, bread, and butter. Those aie 
four essential, basic foods which, in September when the delegates 0 uid 
national organizations were present, were felt to be most important. pro£° 
hesitate to give one priority over the other because I think it would vary 
province to province, depending upon the local situation. jef

Mr. Maybank: I wonder about this, Mrs. Wright; on page 12 of the ^ 

you have a little table showing the sales of milk in millions of quarts. •’ j^d 
first glance it would look as if the increase in price from 15-3 to 16-8 lC7 ^ 

in a very considerable drop in consumption. It would look that way a y0u 
.sight, but it might be, of course, a coincidence. I was wondering wheth ^ ^ 
had looked into the figures for those two or three months in another y.^teS 
see whether there is anything connected with the time of year which com ^9s 
to that drop? It looks, on the face of it, as if the H- cents increase in P11 
the cause.

Mrs. Wright: There is a chart attached—
The Chairman : May I point out that you say in the brief, “we have reas°ji

it*11'X UO X. jky x,. v wixu vxi«yv V J VIA MUIJ XXX VXXVz XVXXVyXj " T,

to believe that high prices are resulting in a reduction in fluid milk cousu» gg
Mrs. Wright: I may say that this chart of monthly fluid milk s£j*®e P 

back to 1939. I have glanced at it to see if, at the end of each year, t
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of jq/r corresPonding decrease. It does not appear to indicate that. At the end 
in ti . ^iere was a slight depression in the curve but in 1946 the depression was 
out ?e mMdle °f the year. I do not think it is a coincidence. Also, it is borne 
I ] )y the statements made to us by consumers that they have had to cut down. 
Somax e heard from many of my own friends and neighbours with children that 
the ° ° ^em are buying skimmed milk instead of whole milk; others have cut 
thatTantity ^ey are usinS- The survey you have from Hamilton indicates 

rom one to eighteen quarts was the decrease caused by the rise in price, 
thatMaybank : It would seem reasonable that the 1\ cents would have 
Con-- f’bect, but I wanted to be sure all the factors had been taken into 

«sidération.
q M.to Weight: I now have the information with regard to those price 
an(] f ;lons- They were from the fall and winter catalogue of Eaton’s for 1946-47 

I1-om the spring catalogue for 1948.
* If- Fleming: They would be about a year and a half apart?
WIts. Weight: Yes.

airman : Am I right in saying that your organization had sug- 
n the setting up of a parliamentary committee?
1rs. Marshall : Yes, very definitely, 
he Chairman : Do you remember when that was done? 

of j,‘. ' s- Wright: It is in the brief which was presented following the meeting 
uary 14. It is attached to your brief as an appendix.
>c Chairman : I will find it. I did not know you had it in the brief, 

h's. Wright: Yes, it is in the brief.
Wither f'. ^'INTBRS: May I ask one question? On page 11, at the top of the page 
of bread, the brief says: “We should like to see the main points
gradG S mtormation printed on the wrapper of the loaf of bread, indicating the 
th°ug^r standard without adding to the cost.” I wonder if Mrs. Marshall has 
t*o y enough about that to' say how far the organization would like to go? 
do y0y w?sn that to be done on a national basis, including the whole analysis, or 

wish a system of government inspection and so on? 
out. ' Marshall: I think we would have to leave those details to be worked 
the act 0 think it would be most helpful. We did not feel we could ask to have 
to hay formula put on the loaf, and it was for that reason we merely asked 
i omiti h3 gracle or standard indicated. We felt some other advertising could 
we w xtcd and thus there would not be anv increase in cost to the consumer, 
salcg hitVery careful about that part of it It would help, in advertising and 
jhgly . when women are led to believe by the advertising that a correspond­
re "toitional loaf is available at 10 cents, in ascertaining whether that is 

ur not.
i°Vernm AVlNTERS: On the face of it, it would have to involve some system of 
toe ,1}^ Gnt inspection which would, presumably, add to the cost somewhere alongie. 

Mrs. 
Mr
Mi

Marshall: Yes, it might.
• Maybank: How much bread is sold unwrapped, do you know? 

No.to Marshall:
jNiCe.1 MV inters: The next question I should like to^ask has some .to^a.M^ifi-
f}q touail,\v] lses out of a statement made by the Dominion Statistician, Mr. 
dim in relat;10 saif statistics show that if Canadian families would eat more 
Iji, lctoty 01),. 0 meat the cost of living would come down.
‘Ae +„ / 01 gettimr crnnrl nil! ‘ ~to he;

. __0 ____ In view of the
getting good qualtiy fresh fish before the Canadian public, I should

ar the comments of Mrs. Marshall on that particular product.
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Mrs. Weight: Mr. Chairman, Mrs. Marshall has asked me to answer th 
question. I may say that fish is another matter of concern to consumer _ 
Unfortunately, it does not bulk as large in our actual diet as some of the ite 
on which we have been pressing strongly for immediate action. I think 
Canadian Association of Consumers would welcome anything which would thr 
light on the reason for the present high prices for fish.

The Chairman: There is a very good rule which is taught to lawyers c° 
cerning cross-examination. It is, never ask a question wrhen you may reasons - 
anticipate an unfavourable answer.

Mr. Maybank: I should like to add to that question this question, if 
can answer it; does anyone know whether these people down in Nova Scotia e 
more fish per capita than the rest of the Canadians? Are they really ho 
their duty by their fish? <

Mr. Winters: In reply to Mr. Martin, I should like to say that 1 „
no reason to anticipate an unfavourable answer in the light of the evidence 0 , t 
by Mrs. Marshall. I think the normal thing to ask at this stage is, in the 
of Mrs. Marshall’s statement, that if more fish were eaten the cost-of-living ,ngej 
would come down. Is your association doing anything to sponsor the incre 
consumption of fish? a5

Mrs. Wright: I am afraid we would not be very popular in our local 
if we tried to do that. That might be possible in areas close to the fishing cgc9. 
munities. I cannot speak with authority about areas which are close to tbe j
I know that, so far as the area in which I live is concerned, and the price

watcr

± JX.11 V W U1XUU, KPV *c*i. W,U WIG U.AV/C* 111 VV111V11 X live IQ VVllVVlllVVt, CHILI U11V 2/1 —

that community, we find that a meal of fish at the present price is too costly-
Mr. Winters: What area is that? jg

Mrs. Y\right: Toronto and its locality; I live in a suburb of Toronto. ^ j 
an inland section so far as sea food is concerned, and transportation cos ' 
suppose, make the prices high.

The Chairman: Do you mean to say that around Toronto and 
Ontario, you have not got ocean fish?

Mr. Fleming: I think we will have to get the deepened St. Lawrence 
ways before we get salt water fish in Toronto.

Mr. Pinard: You make reference in your brief to surveys made in 0l 
and Toronto. Do you know whether any surveys have been made in the cm 
Montreal?

Mrs. Marshall: I cannot tell you that. I wish I could.
Mr. Pinard: We are told that Montreal is, unfortunately the city 

the cost of living is highest in Canada. Last night’s Montreal Star stated M 
and it would be interesting to find out if a survey had been made what 
results were.

Mrs. Marshall: I do not know. Unfortunately, our vice-president 
Montreal could not be here.

Mr. Pinard: You mean Mrs. Parizeau?
Mrs. Marshall: Mrs. Parizeau, yes. „ y#
Mr. Harkness: On page 11 of your brief, under the heading 

say, “We have many reports of the practice of flour milling companies rÇ.kte ^ 
feed dealers and farmers to purchase a proportion of flour as a prereq1 ^ o* 
obtaining their requirements of millfeeds.” Could you tell us in whatT 
the country your reports indicate that is the practice and, if possible, 
companies you refer? nà^e<>

Mrs. Wright: I could not tell you offhand, as I have not the corresp yoW 
with me. However, I would be glad to send on any information I have 
committee.
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The Chairman: Will you do that? It is very important.
Pra r*r' Darkness: This is something we should investigate. It is a very bad 

ttCtlce- Perhaps we will be able to take some action to remedy the situation. 
^rs- Marshall: That is why we brought it forward, 

he Chairman : I had already asked counsel to make a note of that.
Peri * ^r- Lesage: I have heard about that practice in the province of Quebec, 
tel] vai>s ^ you asked your vice-president, Mrs. Parizeau, she would be able to 

y°u of some complaints in that regard.
Say Merritt: On page 15 of your brief under the heading “Clothing”, you 
they10" have reports that some shoes on the market today are so constructed 
Priee ^ann°* he resoled. You also have reports of poor workmanship for the 
garm(1lr! ^he case of ready-made garments such as underwear, stockings, outer 
CoiWh ^°r habies and "young children. I wonder if you could give the 
great]-!, 6 ?ome specific example of those complaints because I think they would 

y assist us when we come to consider the question of clothing. 
leve] Ta ^Tright : I may say we have not specific examples at the national 
tivgs ^hose are complaints which have come in from the provincial representa­
ble m ^ have no doubt we would be able to obtain specific examples but, at 
Piade we have not them. They are general statements which have been
l'eçejy- 0 us by our provincial representatives based on reports they have been 

ng from consumers in their areas.
bails' ri^ERRITT: ^ believe it would be helpful to get some specific examples 

e they would sharpen our inquiry.
you a rS- Wright: I do not think we could give you enough examples to give 
ipe nf^+?-era^ Pâture, but we could give you enough examples to indicate the 

thing we mean.
some examples concerningiildr^1" , ^LEMING: I could personally contribute 

etl s shoes not being fit for resoling.
^Uest/r" Lvde: You have been very helpful, Mrs. Marshall, in asking specific 
if m °ns into which the committee might inquire with regard to bread. I wonder 
sipij] Se who are working with you could, very shortly in point of time, give us 
I ajv, '.^Pc^ific questions with regard to one or two of the other commodities 
give linking particularly at the moment about meat. Would it be possible o 
sho\j],)S, a bst of questions which would summarize the things you think ve 

be looking for? Would that be possible?
°ri son ' ^arshall: Yes, I think our committee would be very glad to woi 

e specific requests to help this committee. 
r- Irvine: And textiles?

arid iv Maybank: Mr. Dyde is working on the question of meat at the moment 
ls for that reason he would like it to come in first.

^sire !6 ^HaiRman: Wc would like you to suggest questions into vhich you 
^ to inquire relating to things which may be under inqunv K‘ We

%
J*1 be verv reiau-lg inmSs wmcn may oe uuuci .......eÜ^cntly Pr£ad , reccive. them. Mr. Dyde, as Mr. Maybank has suggested, 

tlQn corw. 0n an lnrl'"ry into meat and it was for that reason his
f0r ^rs. !(" ned that subject.

-ARshall : We would be very glad to see that such material is sent

ING- A1"6 y°u enlarging your request to include any other

. e Chairman: I have done so. ,
^iptinl' ^Lavbank: There was one point I wanted to get clcai ?Gn“'1R1R^en^ 

^ °f our evidence, if you would permit an interrup <
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These several appendices which have been presented in connection with the brief) 
I should like to suggest should be printed as part of the proceedings along witjj 
the brief itself. I think it would be well if they were put in the record 
immediately after the reading of the brief. Could that be agreed upon? I sugg®® 
that all of these papers be in the proceedings just as the brief is in ® 
proceedings this morning.

The Chairman : What is the use of it?
Mr. Irvine: Does that include these questions and answers, and so on? 
Mr. Maybank: It is not a very long document and I think it might juS 

as well go in, following the brief.
The Chairman : Would you include things like “the Canadian consumer 

the first bulletin?
Mr. Maybank: It is very short. I think if it is going to be put in anywhere 

you might as well have it printed as part of the proceedings of the day. ^ 
The Chairman : I would not think you would want to print that, would you' 
Mr. Maybank : Well, I would print it, but it does not matter very much- 
Mr. Mayhew : It might be creating a precedent. j
Mr. MacInnis: There are two points to be considered, the one mention 

by Mr. Mayhew and also the fact that our proceedings would be enormp1' g 
bulky if the committee continues to do this as a practice, and those who wn 
later on reading it will have to go through an awful lot of material. , g

Mr. Maybank : How about this, then: whatever of this is printed wow ^ 
printed as part of the proceedings rather than as appendices, and that de 
mination as to what would be printed be left in the hands of the chair? ^ 

The Chairman : I think it would be best to decide that right now. Certal 
we want the brief. . .

Mr. Irvine : Could it not be done by putting in a reference to this “ques 1 
and answers” giving the background of the organization? . g

The Chairman: I think that could be done. Do we need the other 
in, do you think?

Mr. Mayhew : These are being kept by the members. t0
Mrs. Marshall : Mr. Chairman, if it would be helpful we would arrang6 

have that brochure summarized instead of putting in the whole thing.
Mr. Maybank: Well, all this is printed immediately. jf
Mr. MacInnis: The brief which has been presented is so complete in 1 

that it takes little further supporting material. .
Mr. Irvine: I think notations with regard to these references made jn 

presentation would be sufficient so that anyone who wanted to investig9 re 
detail as to either the presentation to the government or the paper or the br 
could obtain it.

The Chairman: What about appendices G and H, for instance? 
are short and they might be very valuable information.

Mr. Irvine: I think they would be. . , Is
The Chairman: I think “G” and “H” ought to go in with the bnc ’ 

that agreed?
Some Hon. Members : Agreed.
Mr. Fleming: What about the survey?
The Chairman : That is going in as an appendix. ,
Mr. Fleming: Are you going to deal with these others now? Some o ^ ^ 

might go in as appendices. I do not think there is any reason for putting 
the proceedings ; this “questions and answers” for instance, and the appen 

The Chairman: They are already referred to in the brief.
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Mr. Fleming: But it contains resolutions.
The Chairman : They are in the brief. I do not think these things ought 

.° go in, surely. I don’t think that ought to in; “D” would be on hand, ‘ E ’ 
ls next and that is only resolutions and they are already referred to ; but G 
?nd “H” definitely contain information which will be helpful to the committee 
ln taking a judgment on these matters.
, Mr. Fleming: Well, when you come to appendix F, there is another brief 
Galing with this question of sales tax on which questions were asked this morning. 

: , The Chairman : But that is a resolution ; it does not help us in forming a 
,, .paient. It has already been put in the brief with argument. That is v> hat
We Want.

Mr. Fleming: It is stated more fully here, Mr. Chairman.
. The Chairman : My opinion is that that definitely does not help us at all. 
^ referred, to in the brief with argument. All you would be doing would be, 

5 -'Ir. Maclnnis said, adding unnecessarily to the record.
Mr. Fleming: I favour having it in the appendix myself. 

r- Mr. Harkness: On page 16 you say, “another instance of a hidden price 
Whi .If *n the fact that belts of many women’s dresses are lined with materials 
tint 1 Cann°t be washed or dry cleaned.” In my home I have found the same 
in :,lPPhes to buttons which are part of the decorative effect and fall to pieces 
Hat. ort time and the result is that the garment is more or less unwearable. 

0 y°u people been able to take any action or to put any pressure on the 
macturer through your association to quit putting out clothing of that kind? 

s Hrs. Wright: We are taking the matter up with them but we have not 
c0tlc°e^ed in doing anything yet. After all, our organization has been mainly 
tak(.emfd with a membership drive and our program of development. We have 
got k t ie matter up with the manufacturers concerned but have not actually 

eYond the point of taking it up and presenting it.
°rgaiv Harkness : I would think myself that pressure on the part of your 
i>c'\jllzaii°n and women generally against practices of that kind would perhaps 
bel^lc !n°st effective means of persuading manufacturers not to put on any 

°r buttons or linings of the kind which would give a garment a short life. 
tW-ir- Maybank: This man (Mr. Harkness) knows more about womens 

than any of the rest of us.
the i? f ' Harkness : I do not know that I have heard any more about it than 

of you.
v e Chairman : He is more dutiful than the rest of us.

Fleming: What is the membership of your association? 
a grô-.f8' B right: We are still in the midst of our membership drive. e have 

f, ®any books out and the membership campaign is going on steadily. 
CatRiof'UVinc^al organizations are working on the campaign itself, so that l 
°f niake any statement that would give you anything like a pictme 

membership is just now.
a/ Fleming: Would you care to make an estimate? 

n°ahti! S Wright: The last of April we are going to have the books in. In the 
Healiv 't° 0V€r half the books are in the hands of the provincial field voikers. 

th?/ C0l,ld not do anything more than make a guess at the present time
Wnnlnl ____ ,1 • T! 1 _ L___mil» momhorchm

M Would not give you anything like an adequate picture of our membership.
Mrs vrtYBANK : *^nd you might give a wrong picture?

k:rs
Wright: Yes.

MsP^MRman: May I now on behalf of the committee express to^ you,The
■ «"> >. 1 --------- * J HU" VIA UOllUIi v - —---------------- l V 7

§gestiv lall> and to Mrs. Wright, sincere thanks for this very helpful and 
Thei'o ,1,r.Tb_ I want to thank yzou.
Tl:ie

will be an executive session of the committee at 4 o’clock. 
c°tomittee adjourned.
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STUDY OF EFFECT OF INCREASED COST OF LIVING ON FAMILY LIFE

Purpose of Survey ,yr
By compiling data on family composition, income and expenditures 

Hamilton during November-Docember, 1947, and by comparing the n ^ 
with the Dominion Bureau of Statistics report on Family Income and & Lm 
iture in Canada 1937-1938 and the standards of the Welfare Council of l^ged 
this survey gives a statistical interpretation to the economic effects of inC 
prices and the higher cost of living on family life.

summary of conclusions

1. The survey covered 70 Hamilton families with a total of 404 P ^ for 
Average size of family with 5-8 persons was larger than the 4-4 aver9® 
British families in the DBS survey

2. As a result of wage increases and family allowances, family iDC& 
now higher than 1939. The DBS survey gives the national average f°£ Jjlt< 
families in 1939 as $1,433 and $1,537 for Toronto. Average income in **
m 1947 was $1,820. er'-j

3. Ten per cent of families reported home ownership as against 29’5 P
in Toronto and the 32-0 per cent national average in 1939. With ren 0p°r 
and increased incomes, although dollar values increased slightly, budget v 
tions for rent were lower in 1947 than 1939. ^ nluc‘|

4. Food prices have increased out of all proportion to incomes 99 gpc* 
more than any other item of expenditure. Higher budget quantities $ !1^ 
on food than other commodities with the result that it is not unCt”L0d 
families to spend more money and a greater percentage of income on i6 » 
for food, shelter and fuel in 1939. With the removal of price c<,n(,nths .Le 
subsidies the steep increase in prices of food during the past six m ^ 
caused some families to reduce the quantity of purchases. Twenty-*" ” fjl 
or 31-4 per cent of the total number, many of them large famihcS ^ ç0\iV 
14 persons, reported food expenditures below the minimum of the Web
of Toronto.

5. Eighteen families or 26 per cent reported no expenditure *ornI)e |r%
About one-half the persons in the $100-399 per person per year m<1 1
reported no clothing expenditure, as against average expenditures 0 
month in 1939.
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Although the percentage of budget spent for fuel and light decreases 
in .^creases in income, despite the increase in income, because of the increase 
g Price, families paid 6 to 10 per cent of income for light and fuel as against 

dt°8-6per cent in 1939.
\ CaJ- Food, shelter, light and fuel being daily necessities of existence in some 

Per 8 UP total income, whereas 1939 expenditures varied from 50-4 to 71-5 
as ,,c'ent of income. In some instances expenditures for food alone were as high 

ne outlay for these items in 1939.
- Thirty-seven per cent of families did not report any expenditure for 
t °n ant^ church and 50 per cent reported amounts less than the 1939 

âgai_e, Few families reported regular expenditures for health maintenance as 
st 3.9 to 4.4 per cent of income on a general average in 1939. 

te8ul 'kkout 50 per cent of families reported debts while 13 per cent reported 
sUrvc^r T'më& ranging from 2 per cent to 7 per cent of income. The 1939 
of ^howed gross savings per year for Toronto families at 9-8 per cent

ita, Shelter, food, fuel and light, clothing, recreation and church, and health 
itç^ ena’Uce were 78-8 per cent of income in 1939. In most instances these 
hpclg tn°y take up 90 to 100 per cent of income and no funds are left for other 
chillj!/ /terns such as household operation, personal care, transportation, 
2i *2 cn 8 education, and community welfare and gifts which in 1939 were 

Per cent of income.
it(iic though a vast majority of families reported expenditures which would 
\xn\}l° a standard of living below 1939, 14 families, or 20 per cent of the total 

r> reported standards as good as or better than 1939.
Following from the non-uniform increases in prices for the different 

jtcrL ltems the budget percentages must now be re-adjusted. The general 
iq® ln eost of living to November, 1947, has been 44 per cent over 1939. 

§2,05a • average expenditure of $1,428 will have to be increased by $631 to 
d’°ront111 or(ler to maintain the 1939 standard of living; and likewise for the
to m . - average of $1,541, an increase of $678 for a total of $2,

putain 1939 standards. , nveraee income
of tA^uaing the same conditions for Hamilton as Toronto, t a ef g the total 
of £-820 per year for families in the survey must be raised by $399 1 or 

2,219 per year in order to maintain the 1939 standard of 1 g-

Ur-•p t ,n 0F EFFECT of increased cost of living on family life 

b Fhisa?!^ Method of Study
Fives the results of a survey undertaken during November and 

of jjb -■ by the Family Service Bureau of Hamilton to determine the 
iiiii •3ltestioT)( aSeC C0St Fving on family life. The survey used the interview 

ihes naire technique and covered a representative sample 70 client-

c°ncern is felt in many circles over the rapid increase in prices 
hip 3 are''f,C]l,lnnF the past year and official statistics of commodity prices and 

°6 plosely. But as yet, no study of the full effect of higher
°f a6iily ;U y ”e *s available. It is now generally conceded that while wages 

a8e inc neome have increased during the past few years, first as a result 
'leg,, laipj] ases won largely as a result of collective bargaining, and secondly, 
î^e f°P, and' ]/!• °wances, family living costs have increased to a much greater 
’H f ’’h forCe X fnf s*-andards are now being depressed. In order to ameliorate 
%} ' (>Ur 0f deficient incomes, families are now re-apportioning their budgets 

’ to y |e lmmediately consumable necessities such as shelter, food and 
288'-3j 1<? ne8loct of clothing, personal care, etc., which can be deferred.
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Food costs have increased out of all proportion to income and other ite ^ 
of expenditure, and have now reached the point where a family spending 
much for this one item as for food, shelter and fuel in 1939, is not uncom® 

While it is assumed that the returns reported in the questionnaire w^e 
accurate, the scope of the form was limited and some items of expenditure * 
not recorded, consequently some aspects of this report may not be as conap 
hensive as desired. This study, however, will serve as a “pilot survey” aD tg) 
indicating the nature of family problems arising from increased living c 
can be used as a guide in subsequent surveys. ^

Findings of this survey are compared with the Family Income and Expea ^ 
ture Survey of the Dominion Bureau of Statistics for 1939 and the rep 
of the Welfare Council of Toronto on cost of living in 1944. The W® j 
Council budget for clothing is adjusted to November, 1947, and the food bu 
to December of this year. These amounts are compiled on the basis o ^ 
Council’s schedules and makes allowances for number of persons, age ,^re 
of family members. There are essential differences between DBS and ^',e/ures 
Council figures which should be understood. DBS has given actual expend1 ^ 
during a part of 1939 and hence gives some measurement of the standar^gre 
living at that time amongst the families under survey. The Toronto gI)d 
Council, on the other hand has set certain minimum standards for healt1^,, 
self-respect, and measures the cost of living at those standards. It has j0r 
found that the food allowances in the Welfare Council budget are insuffle16 ^ ^ 
men in manual labour. Budgets for food include the boarder as a member #re 
family, but it is assumed that they purchase their own clothing and henc 
omitted from the family clothing budget.

ers o11.5Family Composition
A breakdown of family composition shows that 70 families with 404 P^„ 

were covered in the survey. Average size of family was 5-8. Of the 
156 or 39 per cent were adults while 248 or 61 per cent were children. Av 
number of children was 3-5 per family.

TABLE I—SIZE OF FAMILY

Persons per Family 2 3 4 5 6 7 8 9 10 11 13

Number of families................ 1 5 16 19 8 7 6 3 2 2

Percentage of families............ 1 7 23 27 12 10 9 4 3 3

Number of persons.................. 2 15 64 95 48 49 48 27 20 22

Percentage of persons............. 1 4 16 24 12 12 12 7 4 5

Average size of family 5-8

TABLE II—DISTRIBUTION OF CHILDREN BY AGE

Age of Child 0 1 2 3 4 5 6 7 8 9 10 11 12 13 14

Number of 
Children....... 12 10 17 18 17 18 16 13 19 13 20 14 17 10 14

Total number of children 248



PRICES 1105

TABLE III—DISTRIBUTION OF CHILDREN PER FAMILY

7!j}^®J>er family 0 1 2 3 4 5 6 7 8 9 10 11 12 Total
^Utaber of children ...

5 41 42 44 35 30 14 24 12 248
Ventage of children. 3 16 16 17 15 12 6 10 5 100%

^Ul»ber of families...
1 5 21 14 11 7 5 2 3 1 70

^^^8® of families. 1 7 30 20 16 10 7 3 5 1 100%
------- ---------------------- I_________ l_________ I_________ l_________ I_________ l

°f children per family 3-5 
18 ®hildren were 61 per cent of total number persons.

TABLE IV—DISTRIBUTION OF ADULTS PER FAMILY

Adults per Family

°f adults.................................................................
N. nta«e of adults....................................

of families.....................................
of families.................................

^ Percent of total persons were adults.

1 2 3 4 5 Total

11 80 39 16 10 156
7 52 25 10 6 100%

11 40 13 4 2 70%
16 56 19 6 3 100%

V COMPOSITION OF FAMILIES AND DISTRIBUTION OF PERSONS

Persons 
per family

Number of 
families

Percentage 
of persons

Number of 
persons

Children

perc 7---------------------------------------------------
^ * «1 percent.

t)f7^0n families had 5-8 persons per family which is 1 • 4 persons more than
^ Sll T*xrzNi» .. <• . . n > v-x .... „ ... • -i Aon
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Income per Family
Incomes per family in 1947 were higher in terms of dollars than incomes in 

1939. This was the result of wage increases won mainly through collective 
bargaining and from family allowances.

In 1939, according to the DBS survey, 8-4 per cent of Toronto wage earner6 
and 4 per cent of the national total were in the $400-799 per annum category- T 
whereas in the present survey 6 per cent of the total number of families are i” 
this category. At the other extreme, 12 per cent had incomes greater than $2,0^ 
per year but this has now increased to 47 per cent. The average income ’n 
Toronto in 1939 was $1,537 and for all British families was $1 433& this has c°w 
increased to $1,820 in Hamilton. ’

(

TABLE VI—INCOME PER FAMILY

Income per yr. Per mo.
PC national 

average 1939

PC Toronto 
families 

1939
No. families 

Hamilton
PC of 

families
$ $ p.c. p.c. p.c.

400-799 33-65 4 8-4 4 6
800-1199 66-99 26 61-7 3 4

1200-1599 100-132 39 61-7 10 14
1600-1999 133-165 19 29-9 20 29

2000 plus 166 plus 12 29-9 33 47

Average income Hamilton 1947: $1,820.

Table VI shows an upward revision of income from the lower to h 
categories. The increase of $283 over 1939, from $1,537 to $1,820 is eqmv 
to 19 per cent.

Income per Person per Year
Income per person per year shows a trend similar to annual family inC°^A, 

given m Table VI Here again the distribution of income shows an upward tre» ’ 
although modified somewhat by the larger size of family than the 
average of 1939.

‘nation*1

TABLE VII—INCOME PER PERSON PER YEAR

Income per person per year
Number

of
families

Percentage
of

families

pssJ
$ p.c.

p.C.

mo-m 3 4 10

200-299................................................................................ 14

23

20
5

3 29

300-399................................................................................ 33

29
7

28

400-499................................................................................ 19

500-599 ..............................................................................
9

5 7
5

___—^
Shelter <dSeven families or 10 per cent of the total reported ownership of thelL‘g an 
or were in the process of owning, as against 29-5 per cent in Toronto in 1
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‘he national average of 32-0 per cent Families or there may
akcn long term financial obligations during the lew ^ ’

have been an actual reduction in home ownership since ^ ^
On the whole, rents paid were below the budget ^ £ ^ paid 18 to 22 

effective rent control and increases m income, person. quarters
^ cent of their income for rent, if they n^^'n^^ed amount. On the other 
i111 bkely pay a lower percentage, although an m , carS) particularly
and, persons who have moved to quarters in t i • tg much higher than 

garters not formerly under controls may now be pa g ing to smaller and 
average percentage of income. Persons may also be moving 

Poorer quarters yet pay the same dollar quantities for rent.

table viii-distribution ofwlmiliesaccording to rent payments

Income
Per

month

■ 65.
66. ,

IOC.;

133.
132.. .

165..
5 Plus..

1 °ta]

W6",*?86 ofl< ta' families

Percentage 
income 
in 1939

22-6

20-4

200

18- 9

19- 5

Average 
rent per 
month

Number
of

families

4

3

10

20

33

P.c.
fam.

6

4

14

29

47

Own

10

14-3

$10

14

1-4

$15

19

15

21-4

$20

24

1
1
3

3

13

$25

29

21

30 17-2

$30
plus

11

15-7

Table ix—distribution of families according to percentage

OF INCOME RENT PAYMENTS AND INCOME CATEGORIES

Income
per

month | - —

Percentage 
income 
in 1939

Own 5-9 10-14 15-19 20 plus Total

53' 65. p.c.

22-6

20-4

20-0

18.0

1

p.c. p.c. p.c. p.c.

3

p.c.

4
^ 99..

1 2 3
100'132..

2 1 4 3- 10'
I3$-165..

2 1

10

8 6 3 20
%lus..

19-5 5 12 4 2 47
Total families

10 11 21 15 13 70

■^^"fage of total. 14-3 15-7 30 21-4 18-6 100

b "---------
°°d £ 

B,
xPenditures

Pri^opt in;.. *he quantity of food consumed cannot be reduced for long periods 
for!es and health and morale, the sharp and consistent increase in food
* cs t0nn _c large'budget percentage spent for food are acting as parallel

Wlig 1 ' ’ f ri-- /-Inliar hoinor rlivprtpf}■P ' i » ~ KJ UU^jVU/ JufV/J. VV/.L.A vvti^vy --------- . . 1 • 1 1

lor th: °.Recessitate larger and larger portions of the income dollar being diverted
it<x^ ______ ° ZY- • 1 ■ J... r„_ «roc 17T.fi nv/vrOr Se of lfik -^n November 1, 1947, the official index for food was 173-6 over 

atbountc 00 *n. 1939. Most families spent from 24 to 39 per cent of income 
ranging from $24 to $45 for food in 1939, but must now spend 40 to
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80 per cent and from $50 to more than $100 per month for much the sa» 
standard of food. Sharpest increases have occurred in the past six months af» 
the removal of price controls and subsidies.

Unlike clothing and home furnishings, food is an immediately consuma» 
commodity and, for this reason, its purchase and consumption cannot be defer» • 
Families find that they can reduce their standard of food consumption only ® 
the risk of lower morale in family life and on the job. It will be noticed that t ^ 
food allowances of the Welfare Council of Toronto are far below amounts sp®®. 
by families in the survey. It is apparent that the relief standards are tots i 
inadequate for persons employed in manual work. .

A number of the largest families with 8 to 14 persons and a few others, * 
families in total, or 31-4 per cent of families reported food expenditures bel°^ 
the Welfare Council budget. Thirty-nine families, or 55-7 per cent repo»6 
larger expenditures than the budget and 9 or 12-9 did not report.
TABLE X—COMPARISON OF FOOD EXPENDITURES WITH WELFARE COUNCIL

TORONTO FOOD BUDGET
Less than Welfare Council ............. 22 families 31-4 per cent
More “ “ “ .............. 39 55-7 per cent
No report .............. 9 12-9 per cent

Because of the gap between prices and incomes, families are now reduc»» 
their purchases of essential foods products. Thirty-four families or 50 per c6j)(j 
reported lower milk consumption, in most cases by 1 to 2 quarts per week a ^ 
in some cases as much as 18 quarts per week, while only 4 families with 11 f 
incomes reported increases. Bread purchases were reduced by 1 to 7 loaves P 
week by 15 families, or 21 per cent, when one family reported an inCper 
Thirty-nine families, or 55 per cent, bought from \ to 3 pounds less butter F 
week, and 24 families, or 34 per cent, used fewer eggs.

TABLE XI—CHANGES IN PURCHASES OF MILK, BREAD, BUTTER AND EGGS

Milk Bread Butter Eg*9_

Fams. P.c. of Amt. Fams. P.c. of Amt. Fams. P.c. of Amt. Fams. P.c. of 
fams-

Dpnreji.se............... 34 SO 1-18 16 21 1-7 39 55 i-3
lbs.

24 34
qts. lvs.

in presse 4 5 1 1 2 3 2 3

The DBS index for food with 1939 as base stands at 176-3 on Nove» ^ 
1947; the Visiting Homemakers Association quoted food prices 113 Pfr0,#’ 
above 1939 for the Research Department of the Welfare Council of nu»l 
The DBS survey of 1939 showed Toronto families in the $200 to $399 ^ p6r 
income per person class with an average of 4-8 persons as spending the
month for food during June, 1939. An increase of 113 per cent would ,ra* rvey 
expenditure to $92.32 for December, 1947. The Hamilton families in this 
with an average of 5-8 persons, should they have the same food requne 
will spend more than $100 per month on food. -jjeSi

Food expenditures of more than $100 per month were reported by 22 j» j 9pd 
or 31-4 per cent, who were mostly in the highest income group. Tables - gPd 
XIII giving distribution of food expenditures by income groups in (*° ,j\TVoUp5 
percentages of income show that dollar expenditures have increased for 
and are taking the greater part of income. In order for families to 111 ^ ^eir 
their food standards they spend, in most cases, from 40 to 70 per cent 0 
income as against 24 to 39 per cent for food in 1939.
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table xii—distribution of food expenditures by dollars and
INCOME GROUPS

Monthly Income 1939
Amt.

PWD 
or not 
given

$
-49

$
50-59

t
60-69

$
70-79

$
80-89

$
90-99

$
100
plus

S $
33-65. 24 1 1 1 J
«6-99.. 30 1 2

100-132
36 1 2 2 2 3

*33-165
41 2 4 J 4

16« Plus..
45 3 1 8 3 18

Total.. . 6 8 1 7 - 22' ID

izmtef 01 total
8-6 11-4 1-4 10 10 21-5 5-7 31-4

table xiii—distribution of food expenditures by percentage 
OF income and income groups

Monthly Income

Total.

a®e total families.

1939
P.c.

39-3 
35-3 

30-9 

27-9 

24-5

PWD 
or not 
given

-39
p.c.

40-49
p.c.

50-59
p.c.

60-69
p.c.

70-79
p.c.

80 plus 
p.c.

1 1 1 1
1 2
1 1 3 3 2

2 8 5 3 i i

3 4 8 11 7
6 8 17 21 14 3 i

8-6 11-4 24-3 30 20 4-3 1-4

The
Pow;Stlc> conseniion+Kr .u0<^ co.nsumed by wage-earner families is relatively 
Pric*0zi of incnL1fl • ' r ei! Pnces mcrease more rapidly than income a greater 
ih j can be jnp,.fiQLS (, Iverffc to (°°d- It is for the same reason that food 
^llihQlaild. TTmx-n f€( ’ l' ,\n hniits, without fear of an appreciable decrease 
sh<w;g °ff in (|pm. f’ should the critical peint be reached then there is a 
the ,.rT less mill,- T Reports of reduced quantities as reported in Table XI 
^eati ‘ttcal gf„,r(, Drfad» butter and eggs being used is some indication that
18 tn nripp s *\een reached for these commodities which have increased
hecr„n lcularlv s;,r,-fl1" the past six months. The reduction in bread purchases 
[0W;S<'S with h. cant In that bread is usually used for “bulk” and demand 

stands u incomes- In the present instance, it would appear that 
Tw.as a Suksti, t'e reached the point where families cannot buy more 

ty of kr , lte f°r higher priced commodities, but have to reduce the 
u*eact as well.

°thi
Gw. ^x'Penditures .. , ,

Jf1* go°odinvg' unlike shelter, food, fuel and light, is not an 
lSc°hifoi4 ^ence its purchase can be deferred for lmuted pe ... . ,

l0rts nor injury- to health and self-respect. For this reason clothing acts
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as a buffer in budget items between the immediate day-to-day essentials such as 
food and shelter and the remaining deferrable items such as home furnishings 
and recreation. During periods of declining living standards families in them 
struggle to maintain the existing level by reducing expenditures of least pressing 
items. In a period such as the present families have long ago eliminated 
expenditures for these non-essentials and have shifted their economizing program 
well into the clothing budget.

Table XIV shows no report on clothing from eighteen families, or 26 Per 
cent, while the 1939 survey showed expenditures of $8 to $15 per month °| 
10 to 11-4 per cent of income with an average of $13 and 11 per cent for ah 
families. Table XV shows that 64 per cent of families are spending less than 
10 per cent of their income on clothing, whereas in 1939 the average for all 
families was 10 per cent.

TABLE XIV—DISTRIBUTION OF CLOTHING EXPENDITURES BY DOLLARS
AND INCOME GROUPS

Income per 
person per year

Not
given 10-14Amt. 15-19

100-199

200-299

300-399

400-499

500-599

600 plus... 

Total

Percentage of families

TABLE XV—DISTRIBUTION OF CLOTHING EXPENDITURES BY PERCENTAGE 
OF INCOME AND INCOME GROUPS

Monthly
Income 1939

P.c.
Not

given
-4

P.c.
5-9
P.c.

10-14
P.c.

15 plus 
P.c.

Num­
ber of 

families

P.c.
of

total

$

100-199 10-0 3 3 4

200-299 11-4 5 5 4 14 20

300-399.................................... 110 4 2 6 7 4 23 33

400-499.................................... 11-9 3 3 5 8 1 20 29

500-599 ................................... 110 2 2 1 5 7

10-0 1 3 1 5 7

Total............................... 18 10 17 16 9 70 ___ -

Percentage of familie. 26 14 24 23 13 100 100

p.c- 
to*»1 1939
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The clothing budget compiled by the Welfare Council of Toronto, adjusted 
December 1947, is given in column 5 of the Master Sheet and sets out the 

^nimum standard for health and self-respect. The amounts listed make 
allowances for age and sex of children and adults. The actual famih expendi­
tures as reported in the survey were, with one or two exceptions, far below 
minimum requirements and the greatest discrepancies were concentrated about 
the larger families with one wage-earner.

and Light
p. Families spend a smaller portion on fuel and light as income increases. 
However, since 1939, despite the higher level of income, the more rapid rise 
ln prices is forcing families to make larger expenditures and report a higher 
P^centage of their budget for fuel and light. Fuel and light are daily essentials 
which have the same quantity demand even after prices increase.

table xvi—distribution of fuel and light expenditures by

PERCENTAGE OF INCOME AND INCOME GROUPS

Income per 
person per year

P.c. 1939 
income

Not
given

-5
p.c.

6-7
p.c.

8-9
p.c.

10 plus 
p.c.

8-6 2 1

7-6 2 2 1 5 4

7-1 2 5 6 5 7

5-8 1 5 4 4 6

6-3 3 1 1

5-3 1 1
al..

7 16 14 13 20

:entage of families................... 10 22 20 19 29

10o_:

2oo-:
30o~-

169,

299.

■399.

‘«O'Sgg.

000 Plus.

°r ^xpendit C assume(t that the twenty-three families reporting no expenditure 
ltl(huded ' U±fS ess tdan per cent have fuel and in some cases gas and hydro 
>, pav- n 16 rent payment. The remaining forty-seven families, or 68 per 

cent ^ , !" than 10 per cent of income are exceeding the 5-3 to 8-6 
v'°Upj l . aiu t°r light and fuel in 1939. Whereas in 1939 the lowest income 
heir jnc per cent of the total number of families, spent 8-6 per cent of

jytit of n c, or tuel and light, in 1947 a similar percentage was paid by 19 per 
hcir inn* ,ie?- These families in 1939 paid from 6-3 to 7-6 per cent of 

nc°me for these commodities.

b
Combined Expenditure for Food, Shelter, Fuel and Light

oUd'°H shelter, fuel and light are the three largest items in lov, income 
in d ® s- They are daily essentials and hence are subject to smaller anations 

and than other less essential items.
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TABLE XVII-DISTRIBUTION OF COMBINED EXPENDITURE FOR FOOD, SHELTER' 
FUEL AND LIGHT BY PERCENTAGE OF INCOME OVER 1939

Percentage over 1939 Expenditure (prev.
P.c.

income
1939

Not
completeMonthly Income 30-39-910-29-9 20-29-9

P.c.

33-65

66-99

100-132

133-165

166 plus

Total

Percentage of families

Table XVI shows 1939 percentages for these most essential items and
the increases over 1939 budget quantities for different categories of m1coin6,

in (76$
With 13 per cent incomplete, only five families, or 7 per cent reported percent e 
less than 1939, while the remaining 80 per cent had increases as high at 40 
cent. In 1939 expenditures varied from 50-4 to 71 -5 per cent of income, 
present expenditures take up to 100 per cent of income. In some instaR ^ 
the percentage for food expenditure now exceeds the 1939 percentage f°r 
these items.

Recreation and Church, and Health Maintenance Expenditures . ^
Recreation and church, and health maintenance expenditures are sU^s 

to wide variations according to the income of the family. When living 
increase they are among the first items to be reduced.

TABLE XVIII—DOLLAR AND PERCENTAGE EXPENDITURES FOR RECREAT!0^ 

AND HEALTH MAINTENANCE, DBS SURVEY 1939

100-199. 

200-299.. 

300-399.. 

400-499.. 

500-599. 

600 plus.

Income per person

Average.

Recreation Health MainW^t^

Exp. per 
family

P.c. income 
of family

Exp. per 
family

p.c. >nCily 
Joff8^>

% %

3’9
44 4-7 37 4-7
69 5-6 48 4-7
92 6-4 68 4-6

108 6-7 74 4-7
118 6-6 84 4-4
155 6-9 98 4-5
89 6-2 65

— . ifl:
Source: Family Imcome and Expenditure in Canada 1937-1938, Table 89, p. 104, Table 1®®' 

Dominion Bureau of Statistics, 1940.
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The Hamilton survey shows no return ie2
^nt> for recreation and church, and 34, or aO per > , the remaining
than the 1939 budget. Greater expenditures were returned y
13 Pïn 1939, according to the DBS Survey, average lie^

**8 $65, or 4-5 per cent of income. Few Hamilton navments to clear
J^res for health, some 14 families reported regular > P
hack medical debts, and 14 others reported medical debts ranging
$244.

ebts and Savings
rangine’rfmmX .^a™^hes, or about one-half the total number, reported debts, 
Princioai t t0 .*'1 , .ght families were making regular payments on 
^c°me / 1 contrast, 9 families reported savings, ranging from 2 per cent of
vey 0f tv " of insurance to as much as 7 per cent of income. A sur- 
°f income ’ ° ami ies m 1939 showed annual gross savings at 9-8 per cent
T aL°f Expenditure Listed in Hamilton Survey
church ^ 1HXifeilui^Ure-^r ^dtor, food, fuel and light, clothing, recreation and 
At the’ nrp«mî!aith rnfiintenance amounted to 78-8 per cent of the 1939 budget. 
^are, tran^iv,,r„t'imC u-*?8,6 ltems alone, omitting household operation, personal 
^Unity I,.f.id! 10j ’ ^hddren s education and vocational expenditures, and com- 
0îl a nation Qi'eQan^ a number of cases take up the full income. In 1939,

Columns iqVefaige,/Lx "2 Per cent of income remained for these other items. 
r?etlt on flint, t ° ’tv ^ an<^ ^ °* *he Master Sheet give the amounts now 
t°lumn ] q | ' cms’ ,re percentage of income, and the percentage spent in 1939.
j^luired *„ _ .^|ves ïla ™crease *n monthly income and the percentage increase
in’ °r 20 nnr standards of living for that category of income. Only
939. enf> °f families reported standards on a par with or better than

q
^ Living, November 1, 1947

parent »tar'0|18 ^ms comprising the cost of living index have increased at 
»ercentap-p CSf 1 ena re-apportionment necessary in the budget. The budget 
8lven in Table XIX Bntlsh families used in the DBS survey of 1939 are

Table xix—budget proportions from dbs survey, 1939, and

NOVEMBER, 1947, PROPORTIONS AS ADJUSTED

DBS 
index for 

item
of newIncrease

173-6
119-9

*2,059

e 29, Family Income and Expenditure, DBS, 1940.
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Table XIX giving increases over 1939, shows that $631 are required on the 
1939 national average of $1,428 to bring the total to $2,059. Budget percentages 
have been shifted in favour of items such as food which show the greatest 
increases. An over-all increase of 44 per cent of 1939 average income would be 
required for the same level of living on November 1, 1947. Because of the high 
cost of food, families must now spend 36 per cent of their budget for food, 95 
against 30 per cent in 1939, provided income has increased as rapidly as *e 
over-all index. If income have not increased at the same rate, as was the case W 
Hamilton, families must spend a larger and larger percentage as income lag®'

Attempts to Increase Income
With income lagging behind increases in the cost of living, families have 

attempted various means to increase the family income. The survey showed that 
earnings of the main wage-earner were supplemented by cashing bonds, taking 
out loans, purchase on credit, working mothers, work permits for juveniles, an 
extra work by the father. Table XX lists the various methods and the number 
of families using the methods.

No. of Per cent.
families of families

3 4
17 24
12 17
24 34

7 10
4 6

Method
Cashing bonds in past 6 months
Taking out loans (deferred saving)
Purchases on credit
Work of mother during past 6 months
Juvenile work permits
Extra work by father
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^ MINUTES OF PROCEEDINGS
Monday, March 15, 1948.

Mr. Martin epresidhiginiUee °n Prices met at 11-00 a-m-> the Chairman, Hon.

Martin 'vr!?! P>'fse^t V^îe,s?rs' darkness, Irvine, Johnston, Lesage, Maclnnis, 
’ Maybank, McCubbin, Merritt, Winters.

Fabio Monet, K.G., Counsel to the Committee, in attendance, 
g • Monet filed,

]^:e&U y ^ Butter statistics, 1939-1948, prepared by the Dominion
viderice) ‘ 1S*1CS’ Agricultural Division. (Printed in this day’s Minutes of

jM MontrLt ^'eating wholesale prices of butter in New York
vWence) ‘ ’ y4l)-47-48. (Printed as an Appendix to this day’s Minutes of

^ furill’, Chairman, Wartime Prices and Trade Board, was recalled
lier examined.

^ ^P-m-) the Vice-Chairman, Mr. Maybank, took the chair.
day, ^ P‘m- witness retired and the Committee adjourned until 4.00 p.m.

AFTERNOON SITTING
hiding Fommittee met again at 4.00 p.m., the Chairman, Hon. Mr. Martin,

^at'tit]C,^ers, Present: Messrs. Harkness, Irvine, Johnston, Lesage, Maclnnis, 
laybank, McCubbin, Merritt, Winters.

■ Fabio Monet, K.C., Counsel to the Committee, in attendance.
/Snsel filed>

Ao. 54—Copy of Wartime Prices and Trade Board Order No. 
v u -d January 16. 1948 and xr„ \ _oacs doted TroKm.■ v !5 dater) r"n^ n°/o ^artnnc Brices and Trade Board Order No.
kit,I94u ' anua7 1948, and amending Order No. A-2485, dated Febru-

(es °f fividencejg max*mura Prices of butter. (Printed in this day’s
Mr, <ji j

Co At 4 3o‘V °r Was recalled and further examined.
^•ttee Members were called in the House for a division and the

Wi
tee +; i remuera were called 

00k recess for twenty minutes.
. ***** retired.
IvMr. t

dUcts n F- Singleton, Associate Director of Marketing Service, Dairy 
n, a, ePt- of Agriculture, was called, sworn and examined.AL AU g

ch la „ P-m- witness retired and the Committee adjourned until Tuesday, 
’ at 11.00 a.m.

R. ARSENEAULT,
ri, ^ Clerk of the Committee.

°3-lj Ills





MINUTES OF EVIDENCE
House of Commons, 
March 15, 1948.

The Special Committee on Prices met this day at 11.00 a.m. The Chair- 
n> Hon. Paul Martin, presided.

(.ça,^le Chairman: The meeting will come to order. Mr. Monet, are you 
T start our inquiry on butter?
H1'. Monet: I am.
The Chairman: Will you kindly proceed.

Monet: Mr. Chairman, I wish to file as exhibit No. 52 the butter 
^ear 1CS ^or years 1939 to 1948, inclusive of January and February of this 
HqJ. Prepared for the House of Commons Special Committee on Prices by the 

itiion Bureau of Statistics.
be Chairman: Arc there copies for the members?

Mr. Monet : Yes.

Chairman: Well they will be distributed.
deal;,, r" Maybank: What was the page in the evidence where Mr. Taylor was 

8 with butter?
Mr- Monet: 70, 72, 74, 80, 83.

Heint % exMbit No. 53 I will file this chart and say for the information oi the 
Segjj,ers of the committee that it was prepared by the secretariat. 1 he first 
Page ^ the chart refers to the part of the evidence given by Mr. Taylor at 

Co * "’here there was a question of the price of butter in the Tnited States 
M°t1t,Ul)ared "hth Canada. The first segment deals with New York prices am 
8iveh e‘d Prices. The second and third segments correspond with the figure»

ln exhibit 52.
^teriaj MaybanK: It might be desirable to decide how we shall print this 

Tl e Chairman: What is your thought?
Hintir,1’’ Maybank: No. 52 offers no problem, it is just an ordinal> job of 
?^estin« and ■*- suggest it go in as though read into the record iceausc e 
We ^ Mil be asked upon it. In connection with the other one I c o no now, 

^ ay be a problem in connection with printing.
, e Chairman : It would have to be a folded page. 

t!'e eharrt^AYBANK: In view of the fact the questions may not be directly upon

^^Tiairman : That is Mr. Arsenault’s suggestion. Is it agreed that 
Agreed °3 sha11 be printed as an appendix but No. 52 sfhall be printed here?

------ vAirv. O.H V1VW VI Lll v law C11C -------- v n

"Quid it be satisfactory to have the chart printed as a appen rx.

1117
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Exhibit No. 52—Butter statistics 1939-1948.

Agricultural Division 

Dominion Bureau of Statistics 

Ottawa, Canada

BUTTER STATISTICS, 1939-1948
Prepared for House of Commons Special Committee on Prices 

Session 1947-1948

TABLE I—DOMESTIC DISAPPEARANCE OF TOTAL BUTTER IN CANADA*

(1939 to 1947)

Year

A B C D E F G
H 1

Produc­
tion

Stocks 
first 

of year
Imports

Total
supply

(A+B+
C)

Exports
Stocks 
end of 
year

Total
deduc­
tions

(E+F)

Domest
appea

Total

(D-G)

’000 lb. '000 lb. ’000 lb. ’000 lb. ’000 lb. ’000 lb. ’000 lb. '000 lb.

1939...................... 356,878 45,120 5 402,003 12,399 41,769 54,168 347,835

1940...................... 350,986 41,769 4 392,759 1,337 34,071 35,408 357,351

1941...................... 370,795 34,071 482 405,348 1,482 44,368 45,850 359,498

1942...................... 365,798 44,369 593 410,760 1,601 23,213 24,814 385,946

1943...................... 369,316 23,213 1 392,530 9,408 46,451 55,859 336,671

1944...................... 356,013 46,684 1 402,698 4,727 41,247 45,974 356,724

1945...................... 349,899 41,247 3 391,149 5,598 36,499 42,097 349,052

1946...................... 328,194 36,499 26 364,719 4,509 44,279 48,788 315,931

1947...................... 349,145 44,279 5,119 398,544 3,107 44,049 47,156 351,387

1 Production and stocks (A+B) include creamery butter, dairy butter and whey butter. p6r ® 
production of creamery butter represented 83-3 per cent of the total make, dairy butter W
and whey butter 0 • 6 per cent. . „

2 Based on population figures which have been adjusted for overseas personnel, 1941 to l»1
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TABLE II—PRODUCTION OF BUTTER IN CANADA BY MONTHS

(1939 to 1947)

— 1939 1940 1941 1942 1943 1944 1945 1946 1947

i>ary..........
’000 lb. ’000 lb. ’000 lb. ’000 lb. ’000 lb. ’000 lb. ’000 lb. ’0001b. ’000 lb.

16,770
15,810

17,192 
16,253

18,346
16,959

17,024
15,980

17,603
16,511

15,268
16,713

15,685
15,117
20,019
25,721
37,831
50,221
47,280
42,425
35,318
28,341
17,981
13,960

14,039 14,362M-^ary............. 13,307 13,429
?atch .......... 17,277

24,420
37,269
48,381
45,804

17,788
......... :........... 2?'611

‘'l 136 ^isii 25,506
............ 36,577

50,912
45,535
41,099
37,948

35,812 41,470 39,700 37,032uT^e. ............ Kn’007 rV «rjf. 49,400
46,921 
40 694

^7 IDO nnl
47,391

&ust.....................• • ■ ■
156 1° 690 13511 11501 38|595 

31,003 
26,663 
17,587 
13,849

40,932
Oc%mber.... 34,253 39,870 38,808 38,386 36,166 38,832
\Tctober.. 31,670DtVetnw::::"

21,360
16,987

20,825
17,223

20,601
16,903

22,365
19,265

19,585 20,322
15,875

18,928
Member 13,875

*®a,r—n„^eamery 
Butter.... 

J~>airy 
Butter.... 

VV hey

267,613 264,724 285,848 284,591 311,709 298,777 293,811 271,491 290,841

87,459 84,256 82,796 78,525 55,407 54,580 53,283 54,225 56,295

Butter.... 
^_^°^butter..

1,806 2,006 2,151 2,682 2,200 2,656 2,805 2,478 2,009

356,878 350,986 370,795 365,798 369,316 356,013 349,899 328,194 349,145

TABLE III—STOCKS OF BUTTER IN CANADA AT THE FIRST OF EACH MONTH

(1939 to 1948)

Jan. 1 Feb. 1 Mar. 1 Apr. 1 May 1 June 1 July 1 Aug. 1 Sept. 1 Oct. 1 Nov. 1 Dec. 1

^3Qi ’000 lb. '000 lb. ’000 lb. ’000 lb. '000 lb. '0001b. ’000 lb. ’000 lb. ’000 lb. ’000 lb. ’000 lb. '000 lb.

*9401 45,120 35,382 23,616 13,213 9,953 15,084 33,047 47,071 55,637 57,852 56,901 50,044

■Nil 41,769 33,369 23,371 14,232 10,611 15,799 33,763 51,037 59,475 59,681 52,702 42,672

*9421 34,071 27,596 18,469 11,150 10,038 20,045 37,711 52,273 62,811 68,785 65,275 54,500

l943i 44,368 33,325 21,797 11,261 6,695 11,456 28,331 43,311 51,140 53,454 44,655 32,535

«44. 23,213 15,324 12,427 10,026 11,378 19,865 42,265 63,239 75,655 79,318 73,013 59,724

'845 46,684 33,648 20,343 11,693 9,541 17,735 38,193 54,378 64,758 68,269 64,141 52,925

l846. .......... 41,247 30,826 20,807 13,621 12,816 19,751 40,263 56,960 68,199 71,995 65,556 51,678

*947i 36,499 23,011 9,997 5,450 6,872 18,363 40,088 58,799 68,914 71,137 67,441 57,126

^<§2 ““ 44,279 32,016 24,222 15,419 11,327 24,046 42,861 59,430 67,509 73,680 71,426 59,694

44,049 31,703

fy*»*_
i Eludes ^“tter stocks January 1, 1944 to February 1, 1948, are included.

y3 manortprl Knttov. ------ 1 :___i__
s ti '-‘Ucieg iSf «ui,i,er blocks January l, to February 

butter; stocks in bond not included.
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TABLE IV.—DOMESTIC DISAPPEARANCE OF TOTAL BUTTER IN CANADA, BY MONTHS, 1939 TO 1947

— Jan. Feb. Mar. April May June July Aug. Sept. Oct. Nov. Dec. To»1

'000 lb. '000 lb. ’000 lb. ’0001b. ’000 lb. '000 lb. '000 lb. ’000 lb. '000 lb. '000 lb. '000 lb. '0001b. '000 lb-

1939.... 25,146. 25,156 27,450 26,268 30,438 31,662 29,865 31,519 35,500 31,705 27,969 25,157
347,835

1940... 25,498 26,174 27,645 27,720 30,573 31,425 29,519 32,036 33,878 36,465 30,709 25,709
357,351

1941. .. 24,755 26,068 27,725 27,718 31,375 31,857 31,479 31,476 33,743 35,187 31,187 26,928
359.498

1942... 27,990 27,428 29,726 28,479 33,013 33,267 32,002 34,641 36,216 40,254 34,425 28,505
335.946

1943... 25,449 19,312 23,010 26,479 29,235 30,013 28,350 31,030 34,324 31,399 29,638 28,432
336,671

1944.. . 28,220 28,565 27,824 26,574 30,790 30,932 29,632 30,671 32,362 32,732 31,208 27,214
356,724

1945. . . 25,891 24,708 26,660 25,979 30,463 29,193 30,317 30,763 31,155 33,944 31,417 28,562
349.052

1946... 27,225 26,063 21,461 22,836 25,565 26,451 26,760 27,549 28,192 30,080 27,455 26,294
315,951

1947... 26,205 25,061 27,291 29,445 23,803 30,028 30,643 32,709 32,467 33,725 30,662 29,348
351,3s'

Note.—Total butter production includes creamery, dairy and whey butter for all years, but whey butter stocks c0 
the period commencing January 1, 1944.
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table v.—creamery butter-fat prices in canada by provinces,
1939 TO 19471

Canada P.E.I. N.S. N.B. Que. Ont. Man. Sask. Alta. B.C.

T'Nuary
J942

cts. cts. cts. cts. cts. cts. cts. cts. cts. cts.

}J43."................. 31-3 33-2 33-5 32-5 35-7 33-4 29-6 28-4 27-5 32-3
}®*4. ......... 460 51-1 50-5 51-4 47-4 48-3 44-1 42-0 44-3 45-8

44-4 47-1 49-5 49-8 46-2 44-8 45-7 430 41-5 42-3
"

’647 "
44.4 47-1 50-0 49-5 47-3 44-3 44-1 42-8 42-0 43-8
45-2 48-6 48-2 49-3 47-7 45-9 44-3 43-9 42-2 45-2

1 EbRCary
1942

49-8 51-3 51-1 50-7 51-0 50-7 48-9 48-6 47-6 48-4

i9<3 "
1944 " .
jp ■
N."

‘647.

32-6 350 35-0 35-0 36-2 35-0 30-7 29-4 29-9 32-5
45-8 48-4 50-8 50-0 46-7 48-2 44-2 42-0 44-8 44-9
44-9 49-4 49-6 51-9 47-2 47-1 44-1 43-1 41-9 42-7
44-8 46-6 50-0 52-1 47-2 45-8 44.4 42-9 42-1 44-4
45-3 49-4 48-3 50-0 48-2 46-4 44-5 43-9 42-4 45-7

March
i«4T

50-2 51-4 51 -1 51-4 52-3 51-8 48-9 48-7 47-7 49-6

iig:::::
s--

32-7 33-6 37-2 35-8 36-7 34-4 310 29-2 30-0 34-4
45-6 50-5 46-6 52-2 46-9 47-1 43-5 42-9 44-6 48-0
44-6 49-5 49-6 50-9 47-3 45-6 44-3 43-5 41-9 43-3
44-5 46-9 500 48-8 47-2 45-3 43-0 42-8 41-9 44-4
46-4 48-8 47-8 48-6 48-5 48-3 46-3 43-8 42-2 46-1
50-6 53-7 51-1 51-6 52-3 52-1 48-7 48-8 47-7 50-4

104;•••-. 340 36-0 37-4 36-2 37-0 35-2 31-6 30-7 31-2 32-7
1943 •i-4 ••

45-5 49-7 47-2 51-0 46-8 46-7 42-5 42-6 45*3 41-9
45-1 48-0 49-6 48-4 47-1 46-5 42-9 43-7 41-6 42-6
44-9 46-7 500 48-8 46-0 45-7 44-7 42-3 42-0 42-7
51-7 53-4 52-7 53-1 53-5 53-6 50-3 48 1 47-0 49-8

May
[942

51-4 52-5 51-1 51-7 53-0 53-0 48-7 48-2 47-5 50-0

1944 ■ 34-3 36-0 37-3 37-7 37-0 35-0 31-9 31-6 31-0 32-0
945' ■ ■. 42-3 46-4 48-2 46-8 42-2 45-7 40-0 39-3 39-2 40-2
84(i' ' ' ■ ■ 44-0 46-8 49-8 48-2 45-6 45-3 42-3 41-7 40-9 410

41-6
49-1
49-0

1®47] 44-3 46-1 49-9 47-2 45-2 45-2 44-1 41-1 41 -7
50-6 5.3-4 53-4 53-3 52-5 52-6 48-0 46-5 46-1
510 52-5 52-6 53-1 520 52-2 48-5 48-4 48-9

1942 JÜNE

1943-...
34-3 36-7 37-6 38-0 37-0 35 0 31-5 31-5 30-9 32-8

42-4
40-3
42-0

410 46-7 46-5 46-2 415 420 39-4 38-6 38-8
8$-::::: ..... 42-6 44.4 48-0 45-8 44-5 42-9 39-5 41-4 40-1

43 1 44-3 48-7 45-5 44-7 43-4 40-6 41-0 40-8
49-3 51-7 50-5 52-3 50-5 51-6 47-6 45-8 44-8 48- 4

49- 751-7 52-7 52-5 53-5 52-8 52-6 50-0 49-8 49-4

'All Pr>Cos
are T.O.B, farm—subsidies included and haulage costs deducted
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TABLE V.—CREAMERY BUTTER-FAT PROCES IN CANADA BY PROVINCES,
1939 TO 1947'—Concluded

P.E.I. Ont.- Sask.Canada

August

September

October

November

December

1 All prices are f.o.b. farm—subsidies included and haulage costs deducted.
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TABLE VI.—MONTHLY AVERAGE BUTTER PRICES AT MONTREAL (NO. 1 SOLIDS) 

(Based on Daily Quotations of the Canadian Commodity Exchange)

Jan. Feb. March April May June July Aug. Sept. Oct. Nov. Dec. Yearly
average

1939.

1940.

1941. 

1942

1943.

1944.

1945.

1946. 

1947.. 

1948.

cts.

22 J

27}

34

341

351

351

351

36

40

68

22J

261

331

341

351

351

351

36

40

671*

211

271

35

351

351

351

351

36

40

cts.

211

261

311

351

35

351

34)io

40

40

cts.

201

231

301

35

33

35}

331

38}

48}

cts.

211

221

311

34}

33

33

34

381

49}

211

221

351

34}

33

331

34}

391

49}

cts.

21}

22}

36}

34}

33}

34}

34}

40

551

cts.

26*

23*

34*

35*

33*

341

34}

40

59}

cts.

27}

27}

33

35}

34}

35

35}

40

57}

cts.

28}

301

341

36

35

35}

36

40

60}

28

35

341

361

35}

351

35}

40

66}

cts.

23%o

26&

33%o

35

34)i

341

341

38}

50}

February 1-11.

table vie—average retail prices of creamery butter prints
AT MONTREAL

(Quotations per pound by independent retail merchants)
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TABLE VIII —DOMINION AVERAGE RETAIL PRICES OF CREAMERY BUTTER PRI^T& 

(Quotations per pound by independent retail merchants)

— 1939 1940 1941 1942 1943 1944 1945 1946 1947

cts. cts. cts. cts. cts. cts. cts. cts. cts.

January................................... 27-S 34-2 39-3 38-4 40-0 39-8 39-9 40-6 45-0

February................................ 28-6 33-9 38-1 38-4 40-0 39-9 39-9 40-6 45-0

March...................................... 28-1 33-0 38-2 38-9 40-0 39-9 39-9 40-7 45-0

April......................................... 28-0 33-7 38-8 39-1 40-0 39-9 39-9 43-2 45-0

May.......................................... 27-5 32-1 34-9 39-3 39-9 39-8 39-7 44-8 50-8

June.......................................... 26-9 29-1 34-9 39-3 39-1 39-3 39-3 44-1 54-4

July.......................................... 27-6 27-8 35-9 39-0 38-9 39-1 39-2 44-0 56-0

August..................................... 27-4 28-1 40-0 38-9 38-7 39-1 39-4 44-8 56-4

September.............................. 27-6 27-9 41-5 39-1 38-7 39-4 39-4 45-0 64-8

October................................... 33-6 29-2 39-3 39-5 38-9 39-7 39-5 45-0 66-3

November.............................. 34-4 32-9 37-6 40-0 39-3 39-8 40-1 45-0 63-8

December............................... 34-5 34-9 38-5 41-0 39-6 39-8 40-4 45-0 68-4

Year......................................... 29-3 31-4 38-1 39-2 39-4 39-6 39-7 43-6 55-1

1948

cts-

73-2

Exhibit No. 53—Butter—Wholesale Prices in New York and M°ntlC 
1946-47-48 (See Appendix).

Mr. Monet: I wish to call as the first witness, Mr. K. W. Taylor, Chain- 
of the Wartime Prices and Trade Board.

Bia11

Mr. K. W. Taylor, Chairman, Wartime Prices and Trade Board, ca

Mr. Monet : I understand Mr. Taylor has already given evidence 
and has answered quite a few questions regarding that commodity. 

The Chairman: Mr. Taylor has already been sworn.

on buttcr

Bu Mr. Monet:
j

Q. Mr. Taylor, I understand the price ceiling on butter was removed 
time in June 1947?—A. June 9. _

Q. At the time of the removal of the ceiling on butter, Mr. Tayl°r’ 
was the ceiling price?—A. 50 cents a pound, Montreal solids basis.

Q. That would be the wholesale price, Montreal, solid?—A. Yes. gelliP% 
Q. And can you tell the members of the committee what butter w_as ^ It 

for at that time?—A. The price had been around about that ceiling , ^ 5^ 
had been slightly under that price. I think it fluctuated between 48* p,-ic6 
cents or 49^ cents—somewhere in that range. In other words the mar 
was fluctuating very slightly below the ceiling.
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__* S\ Would you tell members of the committee why the ceiling was removed?
ofV) ^lat’ ^r' lionet, was a matter of government policy. The general policy 
den + S°vcrnment had been to decontrol prices. In March, for example, it 
of controlled the price of eggs because that period, March and April, is the time 
pr I seasonal peak production of eggs. June represents the period of peak 
Was tl0n of most dairy products and it was felt wise by the government and it 
Abbott-ann0Unced in the House of Commons on June 9. I am quoting from Mr. 
don 1 , statement—“These products are now at their seasonal peak of produc- 
si»niend the Price ceilings can therefore be removed with a minimum danger of 

ucant price increases.”
to toi you just stated this was a time when the peak production was about ake Place?—A. That is right.
reUiov' i 3n you us> Air. Taylor, what were the immediate effects of the 
effects 0t" f-edings on butter at that time?—A. There were no pronounced 
levej ' Mr. Monet. The price continued to fluctuate at close to that
I C9’ s°mewhat below on the average, for the next six to eight weeks, 
is jn(jj 1'?!or the members of the committee to exhibit No. 53 where that 
a ported. You will see from that chart the ceiling price was raised 10 cents 
Augnçf ' ?n the 1st of May. It then fluctuated right up until the early part of 

q at levels between 48 and 50 cents.
Price st nd, i understand the price kept increasing for quite a while?—A. The 
i'hen V^i1 around the same level until about the first week or two of August. 
Cents a August and September it showed a substantial increase of about 10 

q‘ h°und in the course of the next six or seven weeks.
d°Ped h an ymi ®*ve any particular reason why at that period you just men- 
C(invers Price of butter went up again?—A. During June and July, from 

the ; Tns which I had and which some of my officials had with all sections 
f'ervou ustry, it was quite apparent that there was in the industry some 
b‘ti0tyn ‘ ,°ss or uncertainty regarding the possibility of a break in prices. It was 
j°lovi- p 01 ^fample, that Australasian butter was selling at prices considerably 
'Ply bv a,'!achan levels and there was a good deal of uncertainty in June and 
j-here 1 tdose who normally buy butter for storage that prices might break, 
i • . the cn'i *ome disposition to be rather cautious in approaching the market. 
ality 0f / °1 duly it had become apparent that the concern regarding the possi- 

a°tive t.„a, ,Ieak in prices had largely disappeared and there developed a rather 
ialcs. jU,9 demand to acquire stocks, normal stocks, for winter use and wintei 

:lnlc about all I can say about that rise in August and early
1()Se Dr ! ^puld be that it reflected an active demand bidding for butter by 

rV otectintr „„—1„ r . ,i

COjft
or

lprotectim,m.LUti tnat n reflectec 
Q- Mr -p , Ku suPP]y t°r the coming winter.

K^dity exclitin!! ’•> y°*U >fcd the W01-d “bidding”. Do you mean on the 
q ter. 1 Rt • Not entirely. General bidding; general active demand

of s,ari^e?—-A 'Vi* fact most ,°f the bidding for butter is made on the commodity 
a gre??^ and d ^ cojnmodity exchange reflects tû a large extent the meeting 
»ic,st at deal of hnHii m tae mai°r consuming markets. There is, of course, 
thrQl the ,er , t never crosses the floor of the exchange. For example, 

a1 the ren^ ,ein butter handled by the co-ops does not physically pass 
^ovv p ds of the exchange.

J)0Sed on r'i!,r\/0U the members of the committee why the ceiling was
cf The 15thS°n January 19?—A- The 15th. 

the 1 ' t Undent , d de t5th, or thereabouts, I have not got the exact date, 
the n!iernmenfS an<: aclministrator’s order was dated January 19?—A. Yes,

th. announcement of the re-imposition of ceilings wras made on
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Q. And the administrator’s order?—A. The ceiling was put on on the 19th-
Q. Would you tell the members of the committee why the ceiling was 

re-imposed on butter at that time?—A. If I may go back. I took you a moment 
ago up to September when the prices reached 60 cents. At that time there was 
a good deal of public concern about the price, and also just about that time 
the production figures for August, and later for September became available- 
They were unusually high for that season of the year as you may see by 
exhibit No. 52. The production figures are given in that exhibit.

Q. That would be table 2 of the production of butter in Canada by months- 
—A. Yes. You will see for example that September production figures are 
38-8 million pounds and that is more than seven million pounds greater than 
for the same month of the previous year. Previously production had been 
running close to or only slightly above the production for the same month ot 
the previous year. The same thing happened in October when the production 
was a full 5 million pounds over the production for the same month of the 
preceding year. That was largely responsible for quite a significant decline <n 
butter price. In the course of September and October prices fell about 5 cents a 
pound, reaching the level of 55 cents by the middle or the early part of October 
and they stayed there, close to that level, during most of that month. Then 
November production dropped back to a more normal level and it was becomjn° 
evident that consumption or domestic disappearance was running at a very big 
level and it seemed probable that Canadian domestic supplies, in relation 
current demands, would not carry through the whole winter season. In othe 
words we would not have enough butter to carry us through until April an_ 
May of 1948. There was a renewal of active bidding for butter and pr*ce!j 
stiffened rapidly from a level in the high 50’s until they moved up to a Ie'e, 
between 65 and 70 cents and that level was reached by the latter part 
December, 1947. Now from mid-November until the end of the year we h® 
given a good deal of thought to the possibility of re-establishing a ceiling VTlCt 
on butter. We had many representations from various classes and groups 0 
people. Wa had of course a considerable volume of correspondence 
consumers. We had no official representation from the producer interests b« 
I think I may say individuals who were representative of producer interests di 
raise the question with us on a number of occasions. Thev did not raise tn 
question with me personally but they did with some of my officials. The product 
interests were concerned about the high price of butter for two or three differ,, 
reasons. They realized of course a high price of butter during the winter or eft™ 
spring months was a benefit only to a moderate number of producers, and 
high winter price, followed by a sharp drop when the new season production ca1^ 
along, was always disturbing to the producer interests and gave rise to 
certain amount of controversy. The producers were also concerned with 1 
high price in the light of public opinion and arguments in favour of substitn e 
for butter. I refer to margarine. Those interests were also concerned about K 
possibility of the high price inducing large imports from Australasia wh A 
would result in a price which would be a good deal lower than one that wo 
bo satisfactory. We also had representations from what I may call the tr»

By Mr. Maybank: .ygt
Q. Those were producer representatives to whom you were referringD y 

now?—A. Yes, representatives is, perhaps, just a little too strong a word. ^ 
were conversations which were reported to me by representative producers r ^ 
than representatives of producers, if you get the distinction. In talking $ 
officials—they are into our office frequently—and in the course of these ' r ^ 
considerable range of subjects are often -covered. It was reported to n -ceg 
several occasions that typical producers expressed some concern about I 
getting too high.
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the ann °U C you mention one or two to indicate the type of producer, not 
Were « lal conversation, but just to indicate the type of person about whom you 
Thesr. Garg' "" t said before, they did not speak to me personally, 

reports would be by Mr. Grisdale.
exain'n/1' IRVINEi 1 hey would be dairy farmers?—A. Yes. Mr. Grisdale, for 
Who ha ' COmj8 Irom Alberta and I know he saw one or two people from Alberta 
»ameAPPened J0 down on visits. I would not like to try to recall their 

ecause I may make a mistake and it would be unfair if I did. 
a delopn?-’ on }wo occasions at the request of the National Dairy Council, I met 
of fienLT 1 r°m that organization. One occasion was during the last week 

qq 11 )er and the second time I met them was in the first week of December. 
sotne rm-,mee m September was a rather general discussion. They expressed 
if the aooot the level of prices, more particularly where prices might go
^T°thino-U lnaD7 ,m™ences of supply and demand took their normal course. 
Prices A 'K'cuJ'r®(i as the result of the September meeting because, just after that 

exnkirf1,] }° hreak and went down rather than up for the reasons which 
gained a few moments ago.

meeting in December—I think it was the 2nd of December—I met
President of the National Dairy Council and, I presume, some of his

th,
* J ----- ■»-' J WV IA1.JL VAA C*1XVI. X pi VOUlUWj u cyAA-AVy va

for a lv e- There were five or six men who came in the delegation. They asked 
^tixicfenerai discussion of the butter situation and butter prices. They expressed 
prevoVv a)out the price and their hopes that it could be held at about the then 

Ing level. At that time, butter was selling around 60 to 62 cents.

By Mr. Monet:
ecernbeth"e°2nd® ^ve exa°t date of the second meeting?—

q BV Mr. McCubbin:
*iVes of t,';Vfre these men with whom you met?—A. They were representa- 
vem all (.pi1a T>airy Council. I can give you their names; I think I have
rational y, there was Mr. Smellie of Winnipeg, who is chairman of the 

recall it „a!ry, Council this year. Mr. Duplan, of Silverwood’s who, as 
Q. tr ’ actfd as spokesman for the delegation, 

of Yes15 ’, ie Presjdent?—A. Is he the president?
s ^anada* A/r " Jvv ^ird’ °f Eastern Dairies; Mr. Jones, representing Borden’s 

Cretarv n’t .e of Olive and Dorion, Montreal and Mr. St. John, who is
y ot the National Dairy Council.

Q ^r- Maybank:
4^ral disnnWaS when?—A. On December 2. They came in, as they said, for a 
ev* reeai] :,ss.10n- They had no brief. They had no formal recommendations. 
vcl,!'essed w ’ 't was a discussion, but the main tenor of the point of view they 
a»/ much iv u lafc .'they were concerned about the possibility of prices going 
eh!,eed on er the then level because of the short supply. They all 
Hi i°t the tv' f°ne po™t> that we were likely to be short of butter before the 
of j h they g ’?• . mdess we arranged for substantial imports. The shortage 

1f/t2,(X)A"f^clPated, the figure they mentioned, was something of the order
x At thof + P°un<ds, as being about the deficiency, 

aho'^es, at tune, we were producing about half as much as we were using?
> half rir , vays do during the five winter months, production amounts to 

con It iSj °f what we use.
c3.rn'Jtllr>tion P°nrfG’ a matter of estimation, a matter of opinion as to what 

6 to fej] wifi be at any given price over any given period of time. They 
Usi as representatives of the trade, that they thought we were
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going to be short of butter and the shortage would be of the order o 
10/12,000,000 pounds. They felt some steps should be taken to arrange 
augment our supply by about 10 or 12,000,000 pounds. . ,

The question then arose as to whether or not that butter would be avails 
and there was a lot of discussion about that.

Q. That butter?—A. The imports.
Q. To augment the supply?—A. Yes. There was a lot of discussion as . 

the mechanics of arranging for imports. Should it be a government purcha^i 
Should the trade handle it? Should it be left to private trade, and so ? 
The dilemma they proposed was broadly this: if you import butter at prlC 
which are at or below our present prices, you would not need a ceiling.

By the Chairman:y _ if(
Q. You would not need a ceiling?—A. You would not need a ceiling- ’ 

on the other hand, you had no imports, a ceiling at that level would be usd6"" 
It would break down and the black market would take charge.

By Mr. Maybank:
Q. That level then was what?—A. 60 to 62 cents was the prevailing leve*'

By Mr. Lesage:
Q. The wholesale price? -A. Every time I quote a price, unless I say

contrary, I mean the wholesale solids, Montreal. I pointed out that if imports < 
brought in I felt probably a ceiling price would come with it. They a§ jj 
though they felt the ceiling price was probably unnecessary. If you broug . . 
10 or 12,000,000 pounds at 60 or 62 cents that would, in itself hold the gj) 
On the other hand, if you had no imports but tried to impose a ceiling 0 
cents, they felt the shortage would become so acute by February or MarC*1/,jth 
black market would take charge. We had a long discussion. I think I was ^ 
that group for a couple of hours that afternoon. They raised a couple of ' ^ 
questions. They raised the question, for example, as to whether the govern^ ^ 
would sponsor or encourage or give its blessing to a publicity campaign ]y 
easy on butter, to moderate consumption so as to make our available sl 
last a little longer. to

The two points which were quite clear were, first, that they would 11 v.^ $ 
see butter stay at about the present level, and the only way you could keep 
that level would be by arranging for imports.

I am aware, at second hand, of further discussions which took place ‘WjCul' 
officials of the Department of Agriculture and between the Minister of 
ture and various groups- in the dairy trades during the month of Decem'w^ ;t
I am not able to speak at first hand 
because I was not present.

I will let somebody else tell you

By Mr. Maybank: ju«t
Q. Who was present at the one you have been describing now?■"- 

Mr. Grisdale and myself. ^
Q. No, the one which you were referring where you have not geiw 

knowledge. What is your understanding as to the personnel that were P 
—A. I know a meeting -was called by the Minister of Agriculture jjjeij 
Christmas and New Year’s about December 28 or 29. I met some oi tj,eWc\ 
xvho were at it and there were representatives of some of the producers m, iCjqsi'’e 
and representatives of the National Dairy Council. It was an all 1 
meeting which Mr. Gardiner called in the latter part of December.
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Q- I understand Mr. 
Meeting? Singleton has been called. Would he be at such a

Mr. Monet: He will be called as the next witness.
The Chairman : This was not the same group.
The Witness: The meeting to which I have been referring in detail was a 

j^ting with a delegation from the National Dairy Council which asked to be

By Mr. Monet:
Q- On December 2?—A. On December 2.

By Mr. Johnston:
discussiZ! iS ™eetinK which the Minister of Agriculture held for the purpose of 
hass^ , „ ,utter production, would the conclusions from that meeting have been 

A A? to you as chairman of the board?—A. No. 
va]ue to y aoSe discussions would have been of material

discuss;011 A. ''c ’ ? think I can say this, Mr. Chairman ; I had a number 
they w " °TS with my minister on the subject and I have reason to believe that 
^ked kv ( lscussed in council. It was my understanding that Mr. Gardiner was 
% Urulorcf0"11)01 t0, ma, a morÇ detailed examination of the problem. It was 
• ade nr,'i anding that Mr. Gardiner then called a meeting of all sections of the 
18 tt Was + IK erV wholesalers and jobbers, to meet in Ottawa. My recollection 

"as towards the end of December.
Iersation°nUurteCAivel no written conclusions from them?—A. No, I had a con- 
/'°Uld nn<. 11 1, , r' Barton one day on certain proposals being put forward. I 
o Posak ,Uan y sPeak °f them because I was not very clear myself what the 
uardinGr ;U 1 ?' daen went back—I think I may say this—to council with Mr. 
ae govern'1 ctiarSe °f the problem and what emerged was that on January 15 

ment announced that the ceiling would be reimposed.

q Mr. Maybank:
k 6 this; £ ^ h’e fair to describe the situation at that time as being something 
«Oi, . Way ‘ va, °'i heJd discussions with representatives from the dairy council 
ofc?! disci Kei 1 ’flu neen mentioning, whose representations resulted in a 
ÿoiî66’1^ whcVli"n fi *10 Pfohlcm. Then, Mr. Gardiner took over for the purpose 
th'i c°uld ho i tne production picture already dealt with by these people with 
f3time?-__ atenally changed. 'Would that be the nature of the situation at 
tyc/n abroad ' , w°uld think that the question of augmenting our supplies
J»hS Certainlv ! • j s,° raised, I do not know whether at that meeting, but it 
«eii- ry 15 in ra,s . because the official statement issued by the minister on 

UigS; ’ 1 ('I erring to butter, said, after referring to the decision to reimpose
rp,7access t Sovermnent has also initiated discussions with a view of securing 

cient 4n° ar,l‘itionaI supplies of butter should current stocks prove insuffi- 
Pu ^ Th meet essential requirements.
^e^r!Se °f °U^i °f fbe discussion which would be held for the
(luP,J)airy p InS w!iether the production picture already dealt with by you with 
the °a or, in* 'A'01 ®ou’d 'be changed in any way, either by more Canadian pro- 
teUi^Hing Q„ >e absence of it, importation. That would be the motive behind 
the n us?—.a S'tC1'i -1 wideIy rePresentative meeting about which you have been 

lability' f ^ can sav ^e government was definitely concerned about 
2^ Want fi, A Stl further substantial increases in butter prices.

84 c°tiseqUrS'<A0a î-° next point. As I said, after our meeting of December 
03~~-2 ntia* discussion with my own minister and, presumably, discussion
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in Cabinet, Mr. Gardiner called a meeting to have further discussions with a more 
broadly based commmitte. We were, in the meantime, giving a great deal of 
thought to the whole problem of reimposing a ceiling. We have, for example» 
staff and administrative problems, quite apart from any decision about the level 
of the ceiling. However, on the level of the ceiling, I think I should make this 
point, Mr. Chairman: we were very much aware during December that active 
discussions were in progress with the United Kingdom on the level of agriculture 
export prices for 1948. One of the most important, from our point of view, was 
the price of cheese. Now, there is a recognized relationship between cheese prices 
and butter prices. A rough rule of thumb is that when butter prices per pound 
are double cheese prices per pound they are roughly in balance.

I recall when war broke out in September, 1939, cheese was about 10 cents 
a pound and butter was about 20. While that relationship does not hold 
mathematically every week in the year, broadly speaking the trend of prices 
for butter and cheese are roughly in the relationship of two to one.

Now, the cheese price for 1947 production had been 25 cents a pound unde 
the British contract. We knew that discussions were proceeding to fix the pfice 
of cheese for 1948. It was quite impossible to reach any decision on butter prie6® 
until the cheese price had been established. Those prices were announced earl 
in January, a range of prices on Canadian exports to the United Kingdom, an 
the cheese price was announced at 30 cents; that is the contract price for 1948.

By Mr. Maybank:
Q. When was that announced?—A. The 3rd or 4th of January.

By Mr. Johnston: n
a x 30Q. What relative effect would that have on butter per pound, cheese at- 

cents per pound ?—A. I was just going on to that. In addition to 30 cen^’ 
that is the base price for export, there are certain quality bonuses paid on chee?

By Mr. Monet: e
Q. Could you give them, as to amounts?—A. Mr. Singleton can correct 

if I am making a mistake, but I think it is 2 cents per pound on top Qua,
94 score. I think is the terminology. Then, the Ontario government gives a b° 
which is 1 cent a pound.

By Mr. Maybank: ^
Q. That is in the same terminology?—A. The dominion is 2 cents t>n 

score-and 1 cent on 93.

By Mr. Monet: g
Q. Therefore, the price of 30 cents as given by you, plus the two Prelïl}^es® 

would become 33?—A. Yes, that is what the producers can expect for f ’ 0s 
because it does not take any more milk to produce 94 score cheese. It just m 
more care in making it. The quality of cheese production over the last de 
or so has improved greatly.

By Mr. Johnston: IoW•ef
Q. Would there be any increased cost in producing 94 score over a 

score?—A. You had better ask Mr. Singleton. , b6
Q. I would naturally assume there was because you said there ha jUgt 

more care taken which would involve more labour?—A. I think there g c9n 
more care taken, a little more time. The bulk of the cheese producers in 1 a 
look forward to 33 cents for their cheese which would indicate, roughl > 

cent price for butter.
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By Mr. Lesage:
Q- Wholesale?—A. Wholesale solids, Montreal.

By Mr. Monet:
\ fQ Q- To make that perfectly clear again, I understand that all prices mentioned 
> butter are always wholesale, solid, Montreal?—A. Right.

Q- And throughout your evidence that was what you have been referring 
~~~A. That is right.

Mr. Winters: Does that include on siding? 
pri. kke Witness: There is a % of a cent brokerage charge above the ceiling 
butfC cents on track, Montreal. While we were giving a lot of thought to 
c°n T as early as some time during December we were not able to reach a 
hh7 n on or *0 make any recommendation to the government until the cheese 
e$tahr ^ ^een settled and that was settled on the 3rd of 4th of January and 
butt, . ed *bat price at around 33 cents, that would indicate a ceiling price of 
of Ar °f not less than 66 cents; and we were still looking into the possibilities 

Sceuring imports.
iu«t P7 ^airman: I am afraid that some members of the committee may not 
210 , Merstand what you mean when you refer to the ratio of butter as being 

m relation to cheese, that they do not understand why it has to be 2 to 1. 
Who , \e, Witness: I could give you the figures on that, although Mr. Singleton
Î ■ WU1 hp m + K„  1 1-J------------ u ' " ' " *lust

Win L VU7Y 6IVC >uu ngures on that, although Mr. Singleton
st f.n, ° j. ' A stund later on could give you them in more complete detail.

tOmpH if fr-Atv, 4-U. ^ TA D O 1- 1 rû u r 7, ~ ~J ^ ciiciii m nimc uumuicic ueLO.ii.
CnPr°ximatplr « Q10m tj6 ' statlst^cs a couple of years ago. You get 
?VMion Zt!:9 PTn7S £f cheese out of 100 pounds of milk, 8-93 is the 
;s uUcls Qj. « m|«J by D.B.S.- that is the number of pounds out of 100 
aftwhey a , ™!lk; and 1 VsA"27 P°ands:°f butter. The by-product of cheese
cr, acbine t,n tu W-product of butter is skim milk; and there are various values 
7>ared 7 f.eed valGe of whey as compared to skim milk; on the 8-93 

that mv U 7 and amended for the superior value of skim milk as a 
Mr \g y0U the rule of thumb of 2 to 1.

6ese as hnHET’ ^ °îhSr words y°u are tolling us that you get twice as much 
f'hci \yUtter °U^ °f hho same amount of milk?
6 Uet hANESS; • f f, h^ttor is twice the price of cheese the farmer gets the 

is lVlr j ack on hls 100 pounds of milk.
Win ^RctioZf11)" A ^dch decides whether he goes into cheese or butter. If there 
cL So im,, . oinerence, if the comparative price of butter is higher, producers 
tLCSe is hjnA production, while on the other hand if the price of milk or 

resmt thVT tlcy are S°ing to send their milk to the cheese factory with 
The w, We may have a Portage of butter in Canada.

° a choice ESS: *n mosb °f *he larger producing areas the majority of farmers
Mr r „

r The KAGE: Yes.
areaAnd t^T ' d here are some areas where there is no cheese factory within 

e of Z0r! Ae farm?r cann°t switch to cheese; but there are very large’h^ki0116 of +uulc uie iarmÇr cannot switch to cheese; but there are very large 
tPatp S either t lc.?nos* conspicuous is in Quebec where they have dual factories, 
differ lutter nr n, er °.r cheese in the same plant; and the choice of whether to 

Tnce in ., cheese is based entirely on as little as % of a cent or % of a cent 
cile The c toe market.

c> °r vic^ZrsA? *ke markct for fluid milk, for butter as compared to
Thle WrM itness: In the fluid milk market? 
Mr° J'Hairman: Yes.

8K)3^2AAGE: Not on the eastern market.
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The Chairman : I am speaking of generally. There are places where 
availability of a factory is the determining factor in the decision made by T , 
farmer; but the controlling, the over-all consideration, is supply and de®a 
for each product.

The Witness: The preferred market is the urban fluid milk market. }■ - 
is where they get the highest net return normally for their milk. About 25 P 
cent of all milk goes into the fluid milk market; nearly one-half, a little ,, 
than one-half of all milk produced in Canada goes into butter; about % er . 
of all milk goes into cheese ; and the rest goes into powdered milk and tin 
of that sort. I make that as a general statement, but if you want more comp 
details there will be others here who can supply them to you.

Mr. Monet : For the benefit of members of the committee, Mr. Singly

is present and he will be able to furnish particulars with regard to the utiuza [, 
of milk in Canada and the committee will be able to follow that up in as m 
detail as they like.

By Mr. Maybank:
Q. I want to go back now and touch on the subject of demand in relat’5

to the cheese contract you have been describing, that indicates plenty of de .Qj » 
for milk.—A. Yes. The demand under the United Kingdom contract is .-j,eiy 
quantity of cheese which is probably a little in excess of what we are 0f
to have available during the coming year. That is a matter of opin'? 1 
course ; but that is what it is likely to be compared to what it has been 1 , 0{ 
past years. In the past the United Kingdom has attached a great cie ^ 
importance to cheese and has intimated that they will be in a position to.^ 
almost an unlimited quantity of cheese, over and beyond the amount men 
in the contract.

Q. When the price of cheese is lower?—A. Yes, but the price of 
from the point of view of the dairy industry as a whole is the king P1 ’ 
key to the whole dairy price structure. That is my understanding. ^41

Mr. Monet: While we are on this, Mr. Taylor, I would like to -tin11 
with this part of your presentation. Members of the committee may T prifC 
you as much as they like later on. Are we to understand that the cen'n^ yol1 
date when the 67-cent price was fixed, was the 4th of January; that is w 1 
pressed for a settlement of this cheese contract situation? (fl

The Witness: During December the discussion ranged around 61 cCfl,as^ 
cents and even 65 cents, but we always came back to the point that there 
use talking about it until the cheese price had been settled. When t*1 ^ t?
price was fixed, the discussions among the officials ranged from 65 cent 
cents—and the government finally made a decision to put the price at 
Now, I would say the reason for the government fixing the 67 cents was tD 
first, they did not want to roll the price too far back to the P^° and t^'f 
producer had been getting 68 to 69 cents over a period of 3 or 4 weeks. jg9l1 
did not want to roll the price back too far, or we would have a g°° 
criticism from the producers. .c d1’1.

The Vice-Chairman: Could you put it this way: That the decision^ ujid 
to the consideration of the extremities of the farmers, the conditio uPal 
which they had to produce during wartime, and reluctance to put e
pressure on them at that particular time? . ^

The Witness: No, the dairy experts thought 67 cents a not too h'S 
for the producer.

The Vice-Chairman : That is right.
The Witness: And that 67 cents was a little roll-back.
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By Mr. Maybank: , , , „ .1 Qn
fi7 Q. Did they not represent that they simply could not pi » UGu% \ You 6J cents in the wintertime; I should think they would represent that: A. You
DQean, produce at a profit or a break-even price? . . : feeding

Q. Yes?—A. Yes, as you recall there had been a certain increase in gCosts.
XT Q- That is what I was speaking about,- 
A°vetnber. -A. Which had taken place in

^‘Presentation« 'il!! J ^t0P at that first point for a moment, taking these 
Pd Would nor h nr r|U ,CIj C0V d be produced or milk could not be produced 
>e exam?nattnPnr n 6d^Unle5S thfe was a 67-ccnt price for butter; was there 

onsideration by your board of such representations andwas
you yourroller! k/i SU -’rtantially in agreement with those representations, that if 
<cs, althmio-i C ^ an'r lul rlcr ^°,u were making it economically dangerous?—A. 
Pets you »n! u°U cann°t say that at 67 cents you would get butter and at 60 

* arginal nrn 1, not ^ happens is that- as the price goes lower the
nr ^eed hi« gc s °.ut of butter. There is less inducement to the farmer
J Ulilk. To i s‘^h'quately with high protein feeds in order to maintain his flow 
iPe can qnv ;u? he probably requires anywhere from 66 to 68 cents; so, all 

Is cows milt-in ;U PriCe offers less inducement to the farmer to keep
aki Q- Dir! *g’ an , ,e mgher the price is the more milk he will produce, 
rtv e nUmhov' °f1 fon<' ude * hat if you set the price lower than 67 cents a consider­
ed their in arni,ers wo^d n°t get a fair return for their labour, having in 
p/Pgdom nr in croasf.( C0Shs- A. Following the announcement of the United 
*:%, that wot. Tif dlSGUSse<:] various prices as low as 65 cents and as high as 68 

e> others r„„. 5 ian&e ot discussion—various officials leaned towards the low 
n .°le thint .!’ \a^c s * le ^gh side. There was a very careful discussion of the 
n^Pts; onh„n ^ Presunle the price finally announced really depended on two 

gave i,,ta 1efn°na > c Pr^ee trom the producers’ point of view, the other 
bo cents ./ extra to butter as against cheese when cheese was fixed
fin rtmenf P<°a ;• , rtainly we in the board were anxious, and I am sure the
Wim shortao-„° ff^hnre was anxious to get away from these chronic recur- 

terg b * 0 butter which we have been experiencing in the last four or five

q By Mr. Lesage:
^r°dunt; °u wanted to get an assured winter production?—A. ^ es, winter 
?P the r °P ’ and winter production without question has considerable bearing 
bctter Jst,of production. If you have cows in good shape you are going to nave 

6 p ,Uction during the flush season. „ . n,
yes, vPP 11 p y°u wanted to increase production at that time, didn t you. A. 1 

0Gry much so. , . ,
1 PHug H nd our stocks were low, weren’t they?—A. Our stocks were ow, u 
a$t lat period we were running very close to the same figure of last 3 eai an' year . '"Vie luuinug v V

We imported 5,000,000 pounds.
Iif th^r’ ^onet:

°f tk^ fix H,r.<IUr®v ad these talks about fixing the ceiling was the board 
q 8°VernnivntC1 mg at 65 cents?—A. The board, Mr. Monet, is an agent

hi*jp a§ j-ish°uf. Were j!^e any question of fixing it at 68 cents?—A. As I said, various 
?°le]v .be 55 Cor, ,US+ed' There were individuals there who thought the price 
!t> "’h; ,r°m tho ' t0 ^ cents—those were the individuals who viewed it almost 
Point f * partifCOnjler s standpoint, All I can say is that in the discussions 
die r °* vievv ’Pated all the factors were brought into relation ; the consumers’ 

a decis’in,10 Pr.°uucers' point of view, the price of cheese and so on- and 
arrived at by the government was 67 cents.
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Mr. Johnston: Would the 67-cent rate for butter pay the producer, bavin? 
regard to his costs?The Witness: My information is that the producer gets almost exactly wh»1 
the market calls for, and a large part of the production, particularly in the *'eS[’ 
comes from the cooperatives.

Mr. Lesage: The consumer pays about the same price as the producer?
The Witness: No. You take the wholesale price of butter in Montreal » 

67 cents, that works out, when you deduct freight, that means 65 cents or 
cents at prairie points ; and the producer, that is the farmer, is paid in term5 
butter fat. There is what they call an over-run in the production of butter 
with butter say selling at 68 cents the farmer would get about 72 cents per p°ul 
of butter fat.

Mr. Lesage: Their claim is that it costs them 75.
The Witness: Yes.

By Mr. Monet:
Q. Mr. Taylor, could you tell the committee what would happen ^ Lj 

ceiling had been set at a lower price than 67 cents, say 65 cents or 64 cents! , ' 
wrould have been the result as far as butter production is concerned?—A- A
can say is that the lower you put the price the less encouragement you glV 
production. Nobody could tell you how much butter you would have g?1 
you put the price at 60 cents, 61 cents, 62 cents or 65 cents. All I can say 
it is practically certain that as the price goes down you will get less produc j 
and as you move the price up, other things being equal, you are likely *■ ,af)t 
more production. Looking ahead toward the coming year it was very imp01 
not to set the price below what we call parity with cheese. . jj,cr

Q. I understand that at the time the price was set there was already ^ t \ 
tions that a ceiling would be necessary?—A. Yes. I do not mind saying 
expressed personally the view that butter might cost 80 cents without a y 

Q. Is any butter being imported, or was any being imported at that 0 1
A. There were possibilities. We knew they were not probabilities. Ag‘ t],e
cannot speak at first hand, although I know discussions were held wi 
British and with I presume the countries from whom they imported, jo
and New Zealand. The situation is the same there as it is in Cana ^ 0o 
Australia and New Zealand they have contracts with the United King*U tl)e 
butter very similar to the one that we have on cheese; and,I understand t*1* ;t 
contract reads that Britain takes the entire exportable surplus. There ^jtb 
few million pounds left out to take care of Australia’s normal trade pn 
Singapore, Hong Kong and that area which is the near by market for An5 
butter. pi

Mr. Maybank: And so if you wanted to import butter from the Aus 
market you have to trade with Britain who has the option on it? „ 9g0

The Witness: I know that when we imported butter some 14 mon 
we had to get the concurrence of the three parties concerned. . ^

Mr. Maybank: And by that you mean the United Kingdom, Austra 
New Zealand; and we got 5,000,000 pounds?

The Witness: Yes.
By Mr. Monet: Npcs'

Q. I want to go back now and refer to the Dominion Bureau of g f 
report filed as Exhibit 52, the third column to the left on Table No. LjY 
prices in 1947; for the year 1947 we understand that there was 5,119 00o 
imported?—A. Right.

Q. That was in 1947?—A. Right.
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Pel ^I1C^ —U can see no possibilities of imports now?—A. That was in 
first* Uai'V’ * think February and March or thereabouts. I know it was in the 
froV C*ilar^er t947 that we negotiated imports through the United Kingdom 
ration US^ra^a an(* ^cw Zealand which enabled us to maintain our six ounce

forp-^ ^ *' t understood your evidence correctly, very late last fall you could 
—A °at n(T ™Portation would be possible- for 1948? Would that be correct? 
Weeks an- * 'vou^ sa^ we stih felt that imports might be possible until five or six

The Chairman : There are actually no importations coming in now.
dribhl *1G YITNESS" No. You will observe that in 1945 and. 1946 there were little 
irrstan^ butter eoming in. Those are small cross border shipments. For 
Corrmnii‘y° some Alaska butter and Canadian butter goes to certain Alaska

By Mr. Maclnnis:
'"A.H J'nr^ n,ot j lap.t hut,t,er rs still rationed in New Zealand to 5 or 6 ounces? 

q understand it is still rationed.
f am not^±,to meet !.he British demands?—A. Yes. I hasten to say that 
but we i , "mg any dissatisfaction with their decision. We made inquiries 
'Ve Would i;i ° Pl css ^hem. AA e said to them “If you have some butter to spare 

M llke t0 have it, but if you have not we understand.”
a8o when^n^ BANK ‘ ^ 0 were endeavouring to get imports until five or six weeks 

_ )ecame apparent we could not get them ?
the D.aiervp1NTS; ').ou would have to ask the Department of Agriculture and 

n-y I roducts Board who were doing the discussing. 
c Chairman: If there was a decision to import?

Yle Witness: Yes.
be Chairman: Which is the important question?

. „ By Mr. Maybank:
far as x^’ ^ i11 ^bat I would like to know. Was there a decision to import 

Which j ’' °u wnow A. All I can say is in the official government statement 
ncluiries ,L ,7, a *ew. minutes ago the government said they were initiating 

t Q. Yes °iYe1POvSSlbility °f augmenting our supplies.
7 into ti a< . e supply been there then, it would have been worthwhile 
a°t ®Ugaosf • qupsh°n of making a decision one way or the other, but you are 
j ailab]e?1^4S a firm decision was made to import if the goods were 
Y West lip • , The Wartime Prices and Trade Board whose primary 
hc view tifnt'-1! \the consumer, and I emphasize the word primary, did express 

H °blem -I, at 1 there were no imports we might have a very difficult distribution 
i lat Won! ]U',lng the month of March. There might be a shortage of butter and 

9s not dr. - i t lc basis for a rather serious black market. So far that situation 
cÜ>t Win,Jj ?ped. We did express the view very definitely that if the govern­
ing prjc 1 to be sure that there would be adequate supplies of butter at the 

M,. , e We ought to give very serious thought to augmenting our supplies, 
the .oCf* ^r' Chairman, those are all the questions that I have

•>, Alr 7Hairman: Are there any other questions?
*aMor orjEfA-i?f: Yes. I do not know if I should ask this question of Mr.

The r Mr‘ SinSIeton.
«airman : Mr. Singleton will be called next.
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By Mr. Lesage:
Q. Yes. Well I am looking at table 1, and looking at butter exports. | 

understand it is a very small quantity each year, but I would like to know what 
our market for export is?—A. Those exports go almost entirely to Newfound­
land and the West Indies. As I said before there are very small quantities that 
go into Alaska for purely physical and geographical reasons. There are certain 
places in Alaska which can only be' served physically from Canadian sources- 
These exports are subject to a quota and butter is under export control. 
person can export butter without a permit from the Department of Trade anCl 
Commerce which department is in turn working in collaboration with the pric°s 
board and the Department of Agriculture. The quota called, in 1947, f°j! 
roughly 3,000.000 pounds. There is one year there where you see an export 

million. That I may say occurred in a crisis, when two butter cargoes fr°/° 
Australia enroute to the U.K. w-ere torpedoed. At the urgent request of the 
British Government we made available 7 million pounds of butter as an emer­
gency shipment to allow them to hold their 3 ounce ration.

Q. When would that be?—A. The figure is 9-4 millions and normally the 
figure would be 3-^- million.

Mr. Monet: That was in 1943.
The Witness: Yes.
Mr. Maybank : Because of a sinking.

- The Witness: They lost two boats, one after another, and were desperated 
short of butter. To hold the ration we rushed through 7 million pounds.

By Mr. Lesage: j
Q. The exports would be mainly to Newfoundland, the West Indies, 

Alaska. There is a small part in the State of Maine where it is shippc( 
Canadian lumbermen?—A. Yes, there are some border points. In one P j 
in British Columbia there is a small point that cuts across the boundary 
there are a few hundred acres in there. There is an understanding that _ ^ 
Americans at that point can buy their supplies in Canada. In Maine there a 
few little tongues of land where we give service because there are no roads, u 

Q. Exactly.—A. The figures could be produced, the breakdown, but I w0 
say 95 per cent of that export is to Newfoundland and the West Indies.

By Mr. Maybank: theQ. You were saying the price stayed at about the ceiling level when --j 
ceiling was removed in June, and it stayed like that until about August au 
September—around that time—and it went up then about 10 cents. 
remarked about that time, in looking at the possibility of imports, that Austra ^ 
sian prices seemed to be much lower. What were the Australian prices at r 
time?—A. My recollection is that had we been able to buy Australasian b» 
at the price which they were selling to Britain in their bulk contract, it 
have laid in here duty paid, somewhere between 45 and 50 cents—iu 
general range. '

Q. Did that condition continue to remain throughout the fall—"unt! „ is 
end of the year—or would the price have gone up?—A. My understanding g 
Australian butter can still be laid in here, if it were available, at some - 
under 50 cents if we bought at the export contract price.

Mr. Johnston: What was our export price to Britain?
The Witness : We never exported butter to Britain.
The Chairman : Oh, yes.

By Mr. Johnston:
o v°U we —A- We exported the 7,000,000 pounds.
H- es, that was butter.—A. I do not know what the price was.
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n Q- That is the butter I had reference to.—A. That was a very special deal. 
Was an emergency.

Mr. Maybank: They probably got it at our ceiling price.
The Witness: I would not know.

ja . The Chairman : Mr. Maybank in your last question you mentioned Austra- 
■"Ian butter and the witness said that it would come in here at 45 cents.

Mr. Maybank: Between 45 and 50 cents.
The Chairman: That was for what period? 

bad-^Ir' Maybank: At that time. I had said if the condition which existed 
I il • ground August and September had continued to the end of the year, and 

lnb the answer was 45 to 50 cents right up to the end of the year. 
f0r ? ■1 e Witness: My understanding is they have a fixed price for the year 
d0 ''stralasian butter and that price runs through the whole year. Now I 
frer - hnow at what price the Australians are selling butter to their own limited 
eare rnfar^eb It is my understanding they keep a few million pounds to take 
a,rea ° .eir normal contiguous consumers, Singapore, and Hong Kong—that 

*n there—and the Dutch East Indies. I have no idea what the 
rallans get from that area.

that^Ir- Merritt : Mr. Taylor, referring to table 1 of this exhibit, No. 52, I see 
l94g n the nine years shown, butter production dropped to its lowest point in 
totai’ l^nft that there was a steady decline from the year 1943 to 1946 in the 
Elri'i]iov"°rnestIc induction of butter. In 1947 the figures jumped back to 
reason 1^na,t°ly the same level as in 1945. Now can you give the committee a 

a tor that decline in the over-all production?
hvr> r Jlf| W itness: The production of butter will be primarily a function of 
a£?ainS|Ctors; price, and climatic conditions. If the breaks of the weather go 
dec]jn you> if your pastures burn up in July or August, all milk production 
1 do nS,an<T whatever the price, you are apt to get a lower production of butter, 
have o recab bhe seasonal factors there. I think undoubtedly prices would 
Price ']',ni(Tbing to do with it. In 1947 the producing season has been at a high 

vel, considerably above the price level of other preceding years. 
year T Maybank: At any rate our production last year was lower than any 

tho^H 1939 was it not, except for one year—except for 1946. The figures 
Th °1Cr years are higher than for last year.
Vj. c Chairman: Yes, that is right.
^r- Maybank: In 1946 it is 328 million and in 1937 it is 349 million. 

Johnston: The seasonal factor would run all the way through that. 
W" Maybank : I do not" suppose you would remember that? It would 

Sccm likely that the climatic conditions— 
the Ie .Witness : The Bureau of Statistics shows on that front page an estimate 

%ires p al Production of butter. I would not like to cast any doubts on those 
V|fle tTlfiXcaPt to say that they include an item which must be subject to very 

of error, and that is the production of dairy butter. If I mightCr ]V/r X -----VZA a V A. ) UUU V-LJlMiU JLO t

jyr Maybank to the next page
J,r- Monet: Table No. 2. wViieb
The Witness: Yes, table No. 2. I refer to creamery butter_fi^u_ . .....

le fl^4. J.1----
Is

?re iv."c witness: Yes ____
first of those seven lines near the bottom. Those figures aie in ray 

Tr:t0r.jfT- Pretty highly accurate; that is the production of bu u

>. q Mr. Maybank: .

^iry ) ecaues the work of gathering statistics there is relatively simple. A. 
utter is a technical term for farm produced butter which the farmer s
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wife chums, some of which is consumed on the farm and some of which is sold- 
Now I suggest that the dairy butter figure is the best that can be possibly arrive 
at but there is in it a very large element of estimation. ,

Q. And those two together are column “A” of Table 1.—A. Yes, and incite 
whey butter, the production of which is very small. .

Q. Yes, and in total there are 56£ million pounds which figure is arrived a' 
as you say by, a process of estimation to a considerable extent.—A. Yes, an” 
hasten to add the estimate is as good as it is possible to make but it is subject 
a very wide margin of opinion.

Q. But for comparison purposes that situation is the same in each of >re£ir 
reflected on page 52—A. Yes.

Mr. Merritt: You do not suggest the downward, trend there was not in faC 
a downward trend?

The Witness: No, I am just suggesting the general point is confirmed w 
production of creamery butter. Creamery butter production in 1947 was big11 
than any year prior to 1943.

Mr. MacInnis: Is there any possibility, Mr. Taylor, the production in th°* 
years—in the years when our war production in the cities and urban centres ^ 
increased—that there was a trend from farm production and agricultural P 
duction to industrial production?

The Witness: From farm to industrial production, yes. And 
accentuated by the fact we did not subsidize dairy butter. We only sub 
creamery butter.

By Mr. Monet:
Q. Would you allow me a question on that point? Would you loolc

table No. 2 for the years 1942 and 1943, under “creamery butter”. There is fi'Q 
a large difference between the production of creamery butter in 1943 and w 
production in 1942. At the same time there is quite a reduction of dairy ' \ 
between 1943 and 1942. Would1 you be able to give the reasons for that?-"- ry

subsidize créai11think probably it was because in 1942 we commenced to 
butter. ]>e

Q. That is right.—A. The other factor maintaining dairy butter won ^ 
that dairy butter production produced on the farm, and consumed- on the far01 
not rationed. ^ of

Q. This subsidy you have just referred to would be the primary caU" 
dairy butter being turned into creamery butter in 1943—A. I think so. jo

Q. And that would perhaps explain the increase in one and the decre 
the other?—A. Yes. -

Mr. Lesage: And also the fact dairy butter produced on the farm iva" 
rationed? ^

The Witness: It was quite legal for the farmer to consume on his ov° 
anything produced on the farm.

Mr. MoCtjbbin: May I suggest that perhaps the trend of the fluid mj^ ^jti 
to other forms—powdered- milk, and condensed milk—resulted in that md 
drawn away from butter? ^ of

The Witness: Yes, and I would say this. I think it was a mft P’ 
conscious policy to hold butter production. I would not say hold it down^ ver>

Cheese was a munition of war memphasize the production of cheese. Cheese was a munition of war ^
real sense of the term. It was a commodity which the British were PredotIfc d’ 
for, and which they could never get too much of from Canada. ThrouR gpe^ 
war years the policy of the government was to give cheese an edge, so 
Secondly the consumer subsidy on milk, fluid milk, together with the

k
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Purchasing power in urban areas did draw off a great deal im^e milk int the ^ 
milk market, and it was the government policy as I 01» ^
requirements of fluid milk had to be met. A\e tried 0 
Production, but just produced enough butter to get by.

By Mr. Merritt:
Q. What is the present situation with regardto

Policy to emphasize the production of cheese. • d ]iberateiy gave a. slight 
m stating the government policy m January that it
^ge to butter production. roferrine to the present

Q. A slight edge to butter production—you are referring
filing which we have now—A. Yes. „:iines were taken
„ Q. What would have been the case up until the tune ice in

off in 1947? The reverse would have been true. A. 5, the
«47 wM 25 cent». The butter price up to the 1st of May was 48J «■*»*, 
Producer—40 cents to the consumer with an 8-;? cent suhsldy- , heese price, 
^iay the ceiling was raised to 50 cents, which was exactly d . to cheese
80 that if anything in the 1947 season there was a slight edge g 
rather to butter until June.
of tht^1 McCubbin: A little while ago, Mr. Taylor, you mentioned in the setting 
fair ociling on butter a small edge was given to butter over cheese. Is that a 

r -statement to make?
be çp10 ^ itness : tV oil as I recall the discussions as to whether the ceiling should 
last f/Cnts’,66’ or t'8 cents, and that was the range of discussion in the 
side nfYVecks *3C^ore die ooikng was finally settled-, we leaned towards the high 
butter la* ran^e ^or th® reason that it was desired to give just a little edge to

By Mr. Merritt:
at which butter sells has 
i production than other

. _. _________ ^u.w ucx. rr.r x veux say wouldl be that during
to ,.Xvinter season no matter how high you put the price there is a definite limit 
a,(. e Volume of production you can get, because biological and natural forces are 
Prie °- there. There are only so many cows that are still in milk. The higher 
f0Ur° 18 bo encourage more feeding of concentrates and to get that extra three 01 

Weeks production out of a cow before it goes dry. 
br. Maybank took the chair.

Q. Is it a fair statement, then, Mr. Taylor, the price- 
mobably a greater immediate effect upon its domestic 
tenditious?_A T would not cm nmto+Viot fox- 411 T p«r>

q By Mr. Merritt:
ld°Wn to'-6 !'ioxoiefe ^mires showing the reduction in production on table 
Ox'm know|p.jrr; ?ar, f am reminded of something. I do not know this of my 

)U am bold that dairy cattle are being exported to the United 
c arge numbers, and there has been quite a movement in that

j. tes mSCoa;; «°n over the past few years Have you foUo of dairy products and
bun0 and it possible relationship to the pro Coi0nel Merritt, but w e^ttcr?—A. Yes, I have not got the figures with me, e_bred dairy cattle
haed to watch those figures very closely. The exp<^ thatPhag been going on for
a Vever becn under embargo. It is a n°r™a large figures. It is true that 
iteration or more. It never amounted double, or more than
boi*ntain years durinS the war the number e-J exceeded more than a» the preceding period but the grand total neve ^ ^ h the exact
fiJ few tens of thousands of dairy cattle ® - | thirty thousand
wSe,s with him, I do not know. Twenty thousand 

u be a very normal volume of trade. head
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Q. In what period?—A. In a year. I think the figure crossed sixty 
thousand in one year but is nothing compared to the number of dairy cattle 
being milked, some 2,500,000. Percentagewise it is a very small proportion- 
There are dairy farmers in this area, right around Ottawa for example, whose 
business is in part set up deliberately to export dairy cattle to New York 
state. They run dairy farms but they count on selling 2 or 3 or half a dozen head 
to American buyers. That has been going on for a generation or more. &

Q. I noticed in a report which we got over the week-end, the Weekly 
Marketing Statistics, and I was just reading it this morning, that since the fi'"s 
of this year the export of dairy cattle has been double that of last year, t*1® 
comparable period. Would you have any comment to make upon that possibility 
and the relationship to dairy prices of that movement?—A. No, you are getti11» 
me into a field where I can express what I might conversationally call opini°nS’ 
but I do not think they would be very helpful. I know during the war year„ 
exports were higher than for other years, in some cases double. Any fig^1"^ 
for say the first two months of this year I would think would have very lit" > 
significance. My recollection, and I speak subject to correction, is that it w°u 
be 60 to 70 thousand in the peak export year and the normal export would ru 
around 25 to 30 thousand. . y

Q. Well now you said this somewhere I think, that the National DaIj^ 
Council, who met you on the 2nd of December, feared there would be a shorts^ 
of as much as 12,000,000 pounds unless imports could be arranged, and when > , 
discussed with them a ceiling price of 60 or 62 cents the opinion was express 
that without imports a large black market would appear. Is that a sunning 
of what you said earlier? The question I wanted to ask you is this: W*1 
you came to your price ceiling in January of this year is it a fair statement 
say that the ceilings were reimposed not because of any fear that there had h 
hoarding or profiteering which had caused a rise in prices but because of what ^ 
might call the supply situation, the over-all supply and demand including J 
of imports. Is that a correct statement?—A. That is a pretty fair parapha 
I might add this, that we could not but be aware that there was a very big t 
in price between the June and July price and the prevailing price; and 
persons in the butter trade who bought butter in those summer months for Wi 
sales and storage programs would experience a not inconsiderable profit- j 
were satisfied that there had been no rigging of the market, that the market 
not been forced up by an malvelent machinations. .

Q. So really you reimposed the ceiling because of what you feared 
future rather than what had happened in the past; is that a fair statement. ^ 
Yes. The trade was getting—hysterical is probably too strong a word-^ jP 
getting definitely panicky about the possible shortage. I believe I r0^eVefl-h° 
the opening sessions of this committee to the fact that people in the trade jyf 
were short o'f butter and who had not covered themselves were buying acW^, aji 
and that bidding for butter would in my judgment be as much or more 
influence in driving prices up than any deliberate holding back working 0 
supply side. , h9ve

Q. What total imports of butter would you have thought woU 
obviated the necessity for reimposing the ceiling?—A. The figure we men 
was around 10,000,000 pounds. rppt

Q. 10,000,000 pounds you thought would have been necessary?—A. 
was what we thought if it was available.

By Mr. Maclnnis: pjy?
Q. Would not the possibility of a rise in price tend to hold back 

—A. That could be an influence, of course; we were not aware of any de 1 
holding back in the trade. We discussed the matter and we simply 11 ^eir 
feeling that they were following their normal policy of taking care 0
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busines<rS’ *n enough butter to take care of their normal volume of
itiinrSr* J am right in saying that after the ceilings were imposed, the 
ttiari ’ K)r! 0 the ceilings was followed by freer movement of butter in the 

’ ( 0 y°u remember that?—A. No, Î did not see that, 
these 2e Vice-Chairman: May I just interject one question? I was noticing 
them storage—on page 3 of Exhibit 52; I think just glancing at
Augus) Wo, 1 appear^at a glance that the increment going into storage in 
Sathe a< ‘tnC loa?111 m- ®ePtember and again in October, would be about the 
brecedmo'’’i ; , ' Tas in a C0UP^e °f years, maybe more than a couple of years 
ttiore hem at'j ' at a glance it would appear that there was not any 
had boon h Produced at that time, at the time of that lG-cent increase, than 

“een the case in other years.
‘^ratioif Jn7,IJ'NESS : . f^e,%ur®s which perhaps give an equally striking demon- 
Pôarance nfLaR h v,e following table, Table 4, under the heading of “Disap- 
11)0Vernenf ' /hat indicates the consumption, and there was a

mi ... u 01 ’ a disappearance, obviously going on from year to year— 
rne Vice-Chairman: Yes.

^as mr!nXMhAn(1 ^ indicates that for the months from June on there 
hie Precedin'l-'j^enr; consumP^on’ considerably more than in the same month

The Vice-Chairman: Yes.

’^Une6 butter’wa" ^ °U rec&h that the rationing came off in June, prior
on coupon ration.

By Mr. McCiibbin:
butte,. h go back again, Mr. Taylor, to cheese and what you said about
that, t lav^nS a little edge over cheese the cheese price being set at 33 cents; 
ceiljn 0 *5? looks like a 33-cent floor where butter would sell at a 67-cent 
^hrirw ow’ would it be fair to the farmer if you set a ceiling at 67 cents 
Certain . e w™*'er months; I suggest, that to be fair to the producer, he 
durin„ Wouid not have anj^ edge over cheese, and at times of high production 
t°r py0,10 summer if that ceiling were to be left there and no more authorized 
the huHU^10n—w°uld you care to express an opinion that in the interests of 
‘‘igh >)r Producer a floor should be set protecting him during the time of 
field, /^notion the same as on cheese?—A. I would not like to enter on that 
°f the A i!G .floor price policy is governed by an act of parliament on the advice 

® M,n'ster of Agriculture.
r- Johnston: Do you think it is a good one?

SettiuLrr' ^dtZuBBiN : I was just following up what you said with respect to the 
g ol the price.

that WlTNESS: 1 assume, Mr. McCubbin, that what you are pointing out 
^°Ub]e 7° are operating a ceiling price on butter which is a little more than 

lc floor price on cheese?
-jj1' •''IuCubbin : That is right.

^ ^i§hpr ITNESS ’ Aud it is true that it may be that cheese will trade at
î'fith a a (iVei than 33 cents for at least a part of the season. It did last year
°r a p.,. °,or at 25 cents—cheese was being sold at 26| and 27 and 21\ cents S°od narf nf .......

h;
]u' ~~ Part of the year 

la* to McCusbin: Yes, then of course butter has only one way to go, it 
jjf. The Vi(°"n; ®b°uld not the same protection be given to it?

1(:e on butter‘>HAIRMAN" ^ °uld you have a floor price on cheese and a floor

cCubbin: Oh, no, no; nothing to do whatever with butter.
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The Vice-Chairman : I understand that the evidence is that if you hW 
a certain price on cheese you have got to have a certain price on butter, tna 
there is a ratio always between cheese and butter.

Mr. McCubbin : But wasn’t that during the wintertime?
Mr. Harkness: A lot of people cannot change from butter to cheese 

overnight.
The Vice-Chairman: No, not overnight.
Mr. MacInnis: I think Mr. McCubbin is trying to convince the wrong 

person, he should apply himself to the Minister of Agriculture.
The Vice-Chairman: So far Mr. McCubbin has only been asking question^ 

whatever they may have had of personal belief in them at the moment do 
not matter; I think it is all right for him to go on. Did you have soü* 
further questions, Mr. McCubbin?

Mr. McCubbin : Yes.

By Mr. McCubbin: .
Q. It may be that Mr. Taylor cannot answer this, but if he cannot I ^ 

ask somebody else, it will be all right with me. How many years back ha 
there been a change in the butter position in the wintertime, has there b®e 
a shortage? I appreciate that that is a very broad question.—A. The 
serious shortage was the winter of 1942-43. That is when we introduce 
butter rationing. My personal recollection goes back to the winter of 1937-^ 
when butter had been selling around 25 cents in the summertime, and it w'en 
to 37 cents, it even went over 40 cents; and I have a personal recollect'1? 
of housewives’ organizations carrying placards around protesting against tn 
price that winter. *

Q. And you mentioned something about a black market if these are n° 
maintained, I think you referred to Montreal?—A. Yes. e

Q. Is there any black market in Montreal right now?—A. We are not aW? 
of any, of any significance. We do have the usual run of prosecutions g°^Z 
through the mill now, butter being sold at 75 cents. We are not aware of a J 
black market. I think one evdence of that is that butter is selling below rat11 
than above the ceiling. t

Q. May I suggest to you that I have been told on good authority within ^ 
last 10 days that butter has been offered to certain people in Ottawa here 
85 cents per pound ; have you any knowledge of that?—A. No.

Mr. Monet: That would be retail?
Mr. McCubbin: Yes, I was talking about retail.
The Vice-Chairman: What is the spread for Ottawa? ^
The Witness: The ceiling price of butter in Ottawa for example, is<aI) 

maximum price is 74 cents. I do not think anybody could charge higher 1 
74 cents. Our ceiling price is based upon the normal mark-up during 
December period, and my understanding is that the chain stores in Ottawa ^ 
a legal ceiling of 71 cents—it depends on what the normal mark-up was,.‘ ^ 
butter is being sold pretty freely at 69 cents a pound. I know we bought 
that last Saturday afternoon.

By Mr. McCubbin: . „ or
Q. I am just saying they are offering, I am not saying they are sc at 

that anybody has bought, but I am told they are offering butter in M°n . ^ to 
85 cents.—A. Even to offer to sell is an offence. There is undoubtedly pV®
be a number of spotty shortages of butter over the next few wee's- all„„ 
information of one or two places in the country where butter is no • ceilh* 
May I make this point, we have been agreeably surprised at the way
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few la* held and the way distribution has been maintained during the past 
"'hole • • .We expected by the 1st of March to be in difficulties but on the 
gettin„ 18 &°mg pretty well and another three or four weeks’ time you will be 
%rr'h °U* °f t.be problem, production will start coming up, it will pick up in 

.. an<i April and by May you will be pretty well clear of any shortage.
CODpfr- Lesage: What would be the correct situation as far as stocks are 

^ned, supplies?
Pfepar Witness : The March figures have come out since this table was 
the ]sted’ Mr- Lesage. I just jotted the figures down here. The stocks on hand 
to l8.o° March—this is comparable to the 31-7 for February—stocks are down 

million pounds. That is a stock on hand as of the 1st of March.
hrodnJp Lesage: Do you consider that sufficient to carry us up until new 

T^ion comes in?
l^Î^Wess: Let me make this very rough calculation: Take roughly 
’t thp’ . round figures the 1st of March; average March production should be 

neighbourhood of 12,000,000 pounds—
rpj1"' McCubbin: Do you not think it will be up this year?

non^ ITNESS•' I was using the same as last year—gives you a supply, of 
the P°unds available during the month of March. If March consumption 

°n hanH^C lt wil1 be about 20,000,000 to 21,000,000; and we should have a stock 
yT ln storage on the 1st of April of around 10,000,000 to 11,000,000 pounds. 

Lty, Lesage: But we must keep in mind that not only is March production 
nigh. < r Lian the preceding month, but production for April will not be very

êfe;
T'hnc!° Witness: Usually in April production and consumption pretty well

mce.
ater

rn. * — ■_ *** **jji*i Jk/i UUUVViUli UJIXU - -- ~ ~ J

-„cr nr depends on whether you get an early season, you may have 
)oU ma nduction from an early season, while if you have a backward season 
°ut Aprjl nave lower production in April ; but on the average year in and year 

Mr broc^uction and April consumption are pretty much in balance.
L year</Ef5AGE: So there is no reason to believe or expect any great difficulty

*Jn
tha^ M itness: Well, I would like to think so, and I would like to remind 

h last t y,our Production increases you get more than half your production 
cave t0 .lftlf of the month. That applies to creamery butter also. You may 
R^°ad to v, • ^ days f°r a creamery to accumulate sufficient butter to have a 
v ° ^arkof8 i ’ y°u may have to wait that long for your April butter to reach 
at°u have + tbat might be the early part of May. When it comes from the west 
Cr 5 fair i° ,ow for 10 to 12 days in transit, even when the creamery is running 
Wi%erv if * you may have to wait 5, 6 or even 10 to 15 days before your 

for fl or shows up in the market. They cannot ship butter l.c.l., they

1 i, Lh, a carload lot.
1 l zie Yjp

beenC n5fH-AIR,MA^: ^r. Lesage, I was going to say I think possibly 
! -Lubbin &ir n ^r' Merritt, he was going to ask a question following 
Mr. w

figlj f'he ylc lBBIN: f bave n°f finished, Mr. Chairman. 
hfioriV f shoo,,FHAI™AN: ff y°u will continue then, Mr. McCubbin, it is all 

v over ;Irin°o have allowed Mr. Lesage to interject, Mr. Merritt had

^ ^as nnIri t mind, Mr. Chairman, they want to follow this up,
-1 he yIc n a different point.

E Chairman: Oh well then, we probably better let them go on.
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Mr. McCubbin : I just want to ask one more question, Mr. Chairman. Wit* 
the price of butter fat at 73 to 74 cents to the farmers do you think it will no* 
tend to encourage production of butter in March and April?

The Witness: I hope so. They have had the same price more or less f°r 
the last couple of months, three months now, and production in November ^'aS 
very good, it was about the same; December was down about 1,000,000 pounds! 
and January was down 1,000,000 pounds.

Mr. Johnston : Relatively it is almost the same in volume of production'
The Witness: February was down a half million pounds. I would assum6 

that March production would be the same as last year, which would mean 111 
itself a relative improvement because for the last three months we have bee» 
running 1,000,000 pounds roughly below last year.

Mr. Winters: According to Table 2, here, it would appear to be down f°r 
November and December.

Mr. Monet: Table 2, does not give us the figures for January or February- 
. The Vice-Chairman : But we have them for November and Deceinber’ 

which is the point Mr. Winters was making.
Mr. Johnston: And it shows a material drop.Mr. Witness: I beg your pardon; those figures from December are tl,e 

same as last year.
Mr. V inters : And it would appear that November was a little bettel -
The Witness: November was a little better. My eyes jumped the coU'1^ 

m looking at that. In January we were down, production in January 
9-8 million.

Mr. Monet: Is that January of 1947 or 1948?
The Witness: 1947 was 9-8 million.
The Vice-Chairman: 9-8 million what?
Mr. Lesage: Million pounds.
The Vice-Chairman: Yes, but I thought you said down.
The Witness: In January of 1948.
Mr. McCubbin : Would you check 1948, Mr. Taylor?
The Witness: 9-8 million is the figure I have in my notes. 2
Mr. Lesage: Your 1947 figure 9-8 million—the figure wre have in Ta 

is 14 million.
Mr. McCubbin: For January. . efe
Mr. Lesage: That is for January of 1947; he says it is 9-8 for 194", 

seems to be some question there.

sb°l1
Id

sat»1’

The Witness: I beg your pardon.
Mr. McCubbin : We are asking the same question and I suggest we 

have the same quantity indicated by Mr. Taylor in his answer.
The Vice-Chairman: That may be, but Mr. Taylor has given thc^ 

answer, or is just going to answer it. That is the point which I think v 
better have cleared up. , je %

Mr. Monet: I think the difference comes this way, if you look at lPds' 
the total of creamery butter is 290,841 pounds; the sum total, 349,000 1 
but that includes creamery butter, dairy butter and whey butter, and thc 
you have for January would be taken out of these figures. The 12-nion 
shown there of 349,000 pounds includes creamery, dairy and whey butter. ^

Mr. McCubbin: What we are trying to get is the figure for January 0 is 
Mr. Monet : I do not think you have it in this D.B.S. statement, 

the grand total of creamery butter and whey butter.



PRICES 1145

The Vice-Chairman: Yes. We need to know the January, 1948 figure 
anyway.

Johnston: I see down here it gives the different types of production. 
Mr. Monet: That is right.

tt,0 Mr. Johnston: So that would not have any bearing on what Mr. McCubbin 
88 Pointing out.

, Mr. McCubbin : The 14,000,000 in January, 1947 does include creamery, 
ry and whey butter?
The Vice-Chairman: That is right.

f0„ McCubbin: We have no breakdown for the creamery butter as such 
that month?
The Vice-Chairman: No.
Mr- McCubbin: Have you got the 1948 total?

^r. Monet: No, we have’nt got the 1948 figures yet. 
if a 1 1 ' Lesage: On that point, we were speaking about production ; I wondered 
y'orhj?1160^011 should not be made? You said a few minutes ago that you were 
a tic] i i? .out the percentage of the March production to the 12,000,000 pounds, 

tank you said that you were basing your figures on the 1947 increase? 
the Witness: Yes.

PfoT. f: Lesage: And the 1947 figure which we have on the table here for the 
cticm of butter in March of 1947 is 17,000,000.

Monet: Mr. Lesage, I do not like to interrupt you, but I think the 
rnf sai(t that he was talking about creamery butter only; is that true?
The Witness: Yes.

By Mr. Lesage:
?°U tyjiPijt creamery and dairy butter both go into consumption?—A. I think 
*ttle ( that the storage stocks will be almost entirely creamery, there is 

q 41ry butter.
^tintr sse.—-A. Very little dairy butter goes into storage, and all our fore- 

q" nn<* discussions are based on the creamery butter picture.
Mr l> ^our hgure of 21,000,000 pounds is on creamery butter?—A. Yes.

r/^Uierv^/OXET: I think, Mr. Lesage, that we have been speaking only of 
Liry t>uttcr all the time because, as Mr. Taylor said, there is very little 

Cr entering the storage picture.
Q Mr. Lesage:

^hen y ^ L not all creamery?—A. What I was saying is this, my guess is that 
■ )0Ut in f.;M)ril figures become available they will sh'ow storage stocks around 
a °ther’., -000 to 11.000.000 pounds—it mav be 1,000.000 more or 1,000,000 less;

war ZZds’ we vviI1 not be too badly off. We always took the view during 
a* yon i re8ai’d to our reserves of butter and butter disappearance that 

you f l0P 10,000,000 pounds in that month you always were facing trouble 
m. Q. certain areas short of butter. -

nQ, y°u have no reason to expect any large scale black market . A. 1 
Secution ■Wc have a 1'ttle bit of it now. As I said before, we have a few 

Q. on1s underway now for infractions of the ceiling regulations.
The VlL angG Scale?
Mr r e'Vhairman: It is your turn, Mr. Merritt.
The y NSTon: 11 is 1 o’clock.

Ice'Cbairman: No, it is 12.55.
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By Mr. Merritt:
Q. Mr. Taylor I just have one or two short questions. When you v?ere 

with us on February 12th you said you had no evidence that there v'aS 
manipulation of the market and no reason to suppose there would be up w 
that time?—A. Right.

Q. Is your answer a month later the same? Have you had any évident 
since you were here before, of hoarding or attempts at profiteering in the butt# 
market?—A. No. I said “no” apart from a limited number of isolated case 
of 74 and 75 cent prices being charged in retail stores. We have soWe 
prosecutions in the mill for selling over the ceiling.

Q. Yes, but of black market operations at the present time you have ^ 
evidence? There are no people trying to accumulate stocks in case the ceülfo 
comes off—A. No.

Mr. Johnston: Have you investigated to be sure of that?
The Witness : No, we were aware the secretariat of this committee * 

calling for all butter stocks and we have not duplicated the work of y 
secretariat here.

th»{By Mr. Merritt:
Q. And I asked the question—if you had heard of anything like 

because I thought it would be a good thing for us to follow up if you had’ 
A. I would say my answer a month ago would hold today. 3t

Q. When you were here a month ago you said in answer to a questi°n^,6 
page 85—it was a question by Mr. Irvine, “Did your board ever try to & A 
an estimate of what was a just and fair price on butter and how you w°jer 
allocate that just and fair price, first to the producer and then the wholes ^ 
and then the retailer? How would you arrive at that? Have you any sy^c6| 
of figures for that?” Your answer to that question is “No, the primary P 
which I call the Montreal wholesale solids price which is really wha 
producer gets, by and large, was always discussed with our advisory cofflj0 
of producers, who were representatives of the dairy farmers’ federation- 

Do I understand that the Montreal wholesale price is the actual pi"lcC 
goes to the producer of butter?—A. Well the farmer produces butterfat- 

Q. Yes.—A. He sells that butterfat to the creamery. The price for but ^ 
is always a certain percentage over the Montreal solids price because ^ 
produce something of the order of 115 to 120 pounds of butter out of 100 V° 
of pure butterfat. The butterfat price is always higher than the butte1' l a 

Q. Yes?—A. Then it is my general impression that the competition be ^[1 
the creameries and so on is such that, by and large, the producer gets '1 
value reflected back from the Montreal price. In some cases he gets 
higher than that, and some cases perhaps a little lower.

Q. When you fixed the price, I have forgotten whether it is 67 or ^'9
on the Montreal market, and you would know that, did you follow tha _rfF 
to divide that 67 or 69 cents between the creamery and the farmer, the bu 
producer?—A. No. ?

The Vice-Chairman: Do you mean in the fixing of the 67 cent prie0’
Mr. Merritt : Yes.

all over the country

A

The Witness : No, there is no ceiling on butterfat and there is a id® ;s 
price at which the creamery sells. That is 67 cents, Montreal basis. ^ t-k
the Montreal basis because the creameries are „„ --- ------ - 1V
level of maximum price for the creamery is adjusted on freight ra*cS,l)Ciiflll!j 
order. I am sorry I have not got the order with me but we have a un^ geb 
price in each province. It is a maximum price at which the creamery 
There is a £ of a cent booker's margin and then there is the wholesa e
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- *°h includes an allowance for printing,—that is cutting it up in 1 pound blocks
Ut 1,1 n rr Î+ ________

and Putting it in a wrapper.—O « v jljljl ui rv x .

Ehe Vice-Chairman: Well it is 1 o’clock.
\ the>Monet: In connection with the order, No. 2468, I am informed that 

I v,.0 uas been an amendment and the copy which we have here is not comp e c. 
amp° j suggest that we leave the filling of this order until 4 o clock w icn 

^ued copies will be available for all the members of the committee.
he meeting adjourned to meet again this afternoon at 4.00 o clock.

Th
AFTERNOON SESSION

l'le Meeting resumed at 4.00 p.m.
^ e Chairman : The meeting will come to order.

____ __ » TT 11JL V/V/111V VV U1UU.

°Ulri viMonet: Mr. Chairman, before the first witness is called, Mr. Faylor,
at r ’he to file as exhibit No. 54 administrator’s order No. A-2468, asked o
CothtriiHn^ this morning’s session. I have a copy for each member ot e
atteh.j Ce- It will also include administrator’s order No. A-2485 which is t iuaMent.

Miibit No. 54—Administrator’s Order No. A-2485.

EXHIBIT 54
WARTIME PRICES AND TRADE BOARD

Administrator’s Order No. A-2468

MAXIMUM PRICES OF BUTTER
C°'°r(& Powers given by the Wartime Prices and Trade Board to the 

tor, Foods Administration, it is hereby ordered as follows:

ectii
PART I----INTRODUCTION

<}^aOr„o . ■ 

k. °r ci'eamoiLr )n/eS lnt<^ ^orce on January 19, 1948, and fixes maximum
%s p. mery- whey and dairy butter.

Cee2- Maximum Prices
Ny Excen/'T^ Order are maximum prices and must not be

. Made foi q otherwise specifically provided in this Order, no charge 
M/or n the sum nf ontainer or for packing, handling or any other service which 

Service pyn i- Pr’ce and the charge for the container, packing, handling 
liti0n<a cxceeding the maximum price.

||tÿer' 0) 4^>>cnfs and Considerations are Part of the Price 
J th(i ?Uy consideration, money or money’s worth given or paid by the 
^it eller fron n ln_ connection with the purchase of any butter or received 

- c non ,, any person in connection with the sale of any butter shall
’’V ^2) Thi1 ^ Price of such butter.

8taS Paid$, ®ccti°n shall not apply to any brokerage, commission 
”—3j a manufact.nrpr tn a hrnlrpr nridor the DTOvisionS of ‘

_______________ v . or other
manufacturer to a broker under the provisions of Section 7.
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(a)

(b)

(C)

and

Definitions
4. For the purposes of this Order

“broker” means any person who acts as agent between sellers 
buyers on a commission basis ;
“consumer” means a person who buys butter for his personal or hoi- 
hold use;

(d)

(e)

(/)

(9)
(h)

(i)

O')

(fc)

Part II of the Dairy Industry Act;

cA

bonsrllt

“wholesale buyer” means, in respect of any manufacturer or
distributor,
(i) , any person why buys creamery butter from that supplier W

lots; or
(ii) any person who during the basic period customarily 

creamery butter from that supplier at the same prices as " :Uppl'er 
distributors customarily bought creamery butter from that s 
during that period; or

(iii) any retailer who during the basic period customarily ^
creamery butter from that supplier at prices less than those 
during that period other retailers customarily bought c 
butter from that supplier; or .6tr^lti^,!,,

(iv) any person designated by the Co-ordinator, Foods AdminlS 
(Z) “sell” includes offer to sell and “buy” includes offer to buy-

“creamery butter” and “dairy butter” means, respectively, crepBlrt 1 
butter and dairy butter as defined and described in Section 2 of *a 
of the Dairy Industry Act; -e»
“first grade”, “second grade”, “third grade” and “below third a f0j 
means, respectively, creamery butter conforming to the standard® ,e( 
such grades of creamery butter set forth in the Regulations issued u

an1J“manufacturer” means any person in Canada making creamery 
whey butter for sale;
“prints” means packages of butter of the net weight of one-quarteI 
pound, one-half (£) pound, one (1) pound, or multiples of °ne 
pound;
“primary producer” means any person who makes dairy butter; . j,t 
“solids” means butter solidly packed in boxes containing a net 
of approximately off pounds ; .l0d
“whey butter” means butter which is manufactured from w*ie^, ^ 
“whey” means the product remaining after removal of the greate 
of fat and casein from milk in the process of cheese making ; ,urer 
“wholesale distributor” means any person other than a manuij1 
or a primary producer, who sells butter otherwise than at retan » u

wh°‘e

Part II—Sales of Creamery Butter 

Sales by Manufacturers to Persons Other than Consumer8
5. The maximum price per pound at which a manufacturer rml> ” gl>:'

consul cJ9s 
tocreamery butter in solids or prints to any person other than a 

be the price for the same set forth in Schedule A hereto according to ^ 
of buyer, the grade of the butter and the province in which it is .1 
the buyer, plus 1 cent per pound if the butter in prints is packed in in°s9J 
consumer style cartons and plus 1% cents per pound if the butter is 1

W
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ï)

Sales by Manufacturers to Consumers
any 6W T.he maximum price per pound at which a manufacturer may, during 
Allowing ’ Sel1 any creamery butter to a consumer shall be the sum of the

^ an amount equal to the actual price at which, during that week, the 
manufacturer sells such creamery butter to persons other than manu- 

,, actuners, wholesale distributors, wholesale buyers and consumers ; and
1 a mark-up not exceeding the mark-up customarily obtained by him 

during the basic period on sales of creamery butter to consumers but 
not in any event exceeding V/2 cents per pound.

r°vided
oqual tc ’ |1°wever, that his selling price shall not in any event exceed an amount 
!!'e Prov' • max™um price per pound at which he may sell that butter under 
rnstribut'1S10ns Section 5 to a person other than a manufacturer, wholsale 
^edin"1 and wholesale buyer, plus a mark-up in accordance with clause (b)

Brokerage Charges
7. jj'

rr|anufuc. a manufacturer sells any creamery butter through a broker to another 
nation j.Uref’ to a wholesale distributor or to a wholesale buyer, he may in 
h buyer° . maximum price applicable to that sale fixed by this Order, charge 
r°^er ;ith ^le brokerage, commission or other charge paid by him to the 

^ °f a cent per pound, whichever amount is the lesser.

' n^/acfurers’ Maximum Prices Include Delivery Except as Specified

hNWalo'0 ,.maximum prices fixed by Section 5 on sales to manufacturers, 
t, a°e of , ' ’^ributors and wholesale buyers include delivery to the buyer’s 
h" Plac'USlnCSS or’ ^ delivery is by railway, to the railway station nearest 
itn6*8 oth'!. °* business. The maximum price as fixed by Section 5 on sales to 
f. ' udes j 11 lhan manufacturers, wholesale distributors and wholesale buyers 
fJ'Vr’s p n cry to the buyer's place of business if it is situated within manu- 

ed by geUstomary free delivery zone. In all other cases the maximum prices 
C l0n 5 are f.o.b. the seller’s place of business.

Sales by Wholesale Distributors
any !* maximum price per pound at which a wholesale distributor m y 
;^ed„ua®ery butter tn 1 ,™ .k.ii k« ^ ~~~ +** s*mp. set' fnrihj S=h^«»m=ry butter to any' prnon Z»Tteto

S» ? hereto, according to the class of buyer, the grade of the butter
Mus , Province in .......................
styL 1 cent n„a ln w bch the wholesale distributor’s place of business is situated

~ Pu,.! rvnnri /-J : r , i i . , . . . i

hlot,

...... . nttmaaic msmuuiurs pmuc uicartonPer pound if the butter in prints is packed in individual consun 
8 and plus iy2 cents per pound if the butter is unsa c

e*aL
^ 1° bl: lributors’ Maximum Prices Include Delivery Except as Specified 

r<Æ Place Sa^lmum Prices fixed by Section 9 include delivery when the
v v Oil Sin -, . . ........................... ........ ------ 1-------. deljylace of businp1 pnC8s tixed by Section 9 include delivery wnen me 

1'O.b ®ry zone. TnSS !? situated within the wholesale distributor’s customary 
*e seller’s ^ a °tber cases the maximum prices fixed by Section 9 

8 Place of business.
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' Sales by Retailers
11. The maximum price at which any person, other than a manufactur 

may sell any creamery butter at retail shall be the sum of the following-
(a)

(b)

(c) 

id) 

(e)

an amount equal to the maximum price at which the buttei may 
sold to him by his supplier as fixed by this Order; q
if his supplier is not required to deliver free to him, the actua a® n

be

iUD* '(

not exceeding the common carrier freight rate, paid by him in tran^town 

:d
or village'in J1)0™! ^‘‘S suPPker’s shipping point to the city, or v nage in which he has his place of busines^;
by him inTolidsr^ ^ ^ Sclls in Prints any creamery butter purchase1 

style carbin^and^ ^ Packages the butter in individual consult

him il(jun,',‘1 ' Lc^ecding.tlle markup amount customarily obtained b)
event exceeding Pm,°d 0n sales of creamery butter but not in ** 

exceeding 3% cents per pound.

Part III—Sales of Whey Butter

Sales by Manufacturers ^
12. The maximum price per pound at which a manufacturers ^ for1'1 

butter in soilds or prints to a buyer in any province sha 
for that province and class of buyer, as follows:

(a) on sales to wholesale distributors; d is}»^
Alberta Ontario ^N^BrunsW**

Manitoba Quebec Nova Scot*
Saskatchewan British Columbia 66cfor solids .............................. 63c “5° 67c

for prints.............................. 64c 1,1)0

(b) on sales to retailers . prince Edward jsf
Alberta , Ontario ln£ Bt<

Manitoba *uUrMhmhia Nova Scot
Saskatchewan British Columbia 6Scfor solids ....................................... 65c ”ZC 69c

for prints ....................................... 66c bSL

(c) on sales to consumers 71c
for solids ........................................ 68c Z9° 72c
for prints ....................................... 69c 1 lc

Sales by Wholesale Distributors . , :uutor
13. The maximum price per pound at which a wholesa c is oVJu

sell otherwise than at retail any whey butter in solids or pi i ‘ ,
shall be the price set forth for that province as follows: rj l6'9

Ontario

sS&n Jtt* ■ s""=rfor. solids .............................. 65c 69c «
for prints.............................. 66c 68c ^

14. The maximum prices fixed by Sections 12 and 13 include any^ef 0n ^
commission or other charge paid by the seller or the buyer to, a vj0g P, \\ 
sale of whey butter and such prices shall be f.o.b. the buyer s . 1
according to the established customs between the seller and 1 soldi,!»)' 
the case of sales to a buyer to whom the seller has not Previ . . r&im 
prices shall be f.o.b. that buyer’s place of business or, if delivery
f.o.b. the railway station nearest to the buyer’s place of business.
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Sales by Retailers
, 15. The maximum price per pound at which a retailer may sell any whey
“utter in solids or prints to a consumer in any province shall be the price set 
tQrth for that province, as follows:

f«°r solids 
tor prints

Alberta
Manitoba

Saskatchewan
68c
69c

Ontario
Quebec

British Columbia 
70c 
71c

Prince Edward Island 
New Brunswick 

Nova Scotia 
71c 
72c

Part IV—Sales of Dairy Butter

Sales by Primary Producers .
16. The maximum price per pound at which any primary producer of dairy 

“utter may sell any dairy butter in solids or prints delivered to a buyer m any 
Province shall be the price set forth for that province as follows:

(a) on sales to wholesale distributors,
British Alberta Saskatchewan Ontario Prince Ed. Island

Columbia Manitoba Quebec Nova Scotia 
New Brunswick

661c 65c 641c 67c 68c

(b) on sales to retailers,
British Alberta Saskatchewan Ontario Prince Ed. Island

Columbia Manitoba Quebec. Nova Scotia 
New Brunswick

68c 661c 66c 681c 691c

(c) on sales to consumers,
British Alberta Saskatchewan Ontario Prince Ed. Island

Columbia Manitoba Quebec Nova Scotia 
New Brunswick

71c 69c 69c 71c 73c

^les by Wholesale Distributors
17. The maximum price per pound at which any wholesale distributor may 

l * otherwise than at retail any dairy butter in solids or prints delivered o a 
y or in any province shall be the price set forth for that province, as follows.

SaskatchewanBritish
lominbia

68c

Alberta
Manitoba

661c 66c

Ontario
Quebec

681c

Prince Ed. Island 
Nova Scotia 

New Brunswick 
69jc

W* The maximum prices fixed by Sections 16 and 17 include any brokerage,, 
sale TT or otiier charge paid by the seller or the buyer to a broker on any 
acCoruairy butter and such prices shall be f.o.b. the buyer’s receiving point 
the r.f lng to the established custom between the seller and the buyer; and in 
Prices of sales to a buyer to whom the seller has not previously sold, such 
f-o.b hall be f.o.b. that buyer’s place of business or, if delivery is by railway,

' the railway station nearest to the buyer’s place of business.

lJV RetailersSale s
ahy îf'• The maximum price per pound at which any retailer may sell at retail 
be tk9airy butter in solids or prints delivered to a buyer in any province shall

1 the Price set forth for that province, as follows:
^otttrnV Alberta SaskatchewanAlberta

Manitoba
Ontario
Quebec

Prince Ed. Island 
Nova Scotia 

New Brunswick

7lc 69c 69c 71c 73c
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Part V-General Provisions and Records of Sales and Purchases

20r°K the^Ttr^ ünd Western Provinces to the Maritimes at which any mnnn'f' anyt*dn8 contained in this Order, the maximum pn°e 
Nova Scotia New r "rCr ?r wholesale distributor in any province other than 
butter to an^ nel?7nM1Ck Princc E^vard Island may sell any creamery 
shall be an amnm i ÿotia’ New Brunswick or Prince Edward Island
butter to the «am . qua^ the maximum price at which he could sell that
between thc thrm,lh f ^ °tlbuyer in 0ntario and Quebec PLUS the difference 
to the buyer’s reee' " ^ r£de °n the quantity sold from the shipping point
point to Montreal U'mg pomt and the through freight rate from the shipping

which exceeds the maxnnul11Restrictions on Buying Prices
21. No person shall buy any butter at a price 

price at which that butter may be sold to him by his supplier.

Sales Invoices
22. (1) Every manufacturer and wholesale distributor shall on

of
showing

every sale.
butter, furnish the buyer at the time of delivery to him with an m\ nice 
the following: the

(a) the name and identifying address of the seller and the uj ei
date of sale; , j whether

(b) the kind of .butter sold and if creamery butter, the gra< c> 
it is in solids or prints; and

(c) the quantity sold and the price per pound charged. ^
(2) Every seller shall retain a duplicate copy of each invoice fmub

him as required by this Section.
Records of Purchases , time

23. (1) Every person who buys any butter for resale shall at ™plete<j 
of delivery of such product to him, obtain from his supplier an 1Tl\olc^verjng; th^ 
in accordance with the provisions of subsection (1) of Section 2 c° 
transaction. ( ^ of

(2) Every person who buys any butter for resale, shall, at t..c paid 
delivery of the product to him, obtain a receipted bill covering any ai 
by him for the transportation of the product.
Retention and Inspection of Invoices and Transportation Receipts thi3

24. Every duplicate copy of an invoice which a seller is redl}jre( jgceiP*1
Order to make and keep and every invoice and transportation m vajlahy
which a person who buys butter for resale obtains, shall be kept by 11 g with'11 
for inspection by any authorized representative of the Board, at any
twelve months of the date of the transaction to which it relates.
Retail Sales Slips , 0f til6

25. Every person who sells any butter at retail shall, upon îequcs^
buyer, furnish him with an invoice or sales slip showing the date 0 aJ1(j th
seller’s name and address, the kind and the weight of the butter so
price per pound charged.

Dated at Ottawa, this 16th day of January, 1948.
F. S. GRISDALE, 

Co-Ordinator, Foods Adminis 1
Approved:

K. W. TAYLOR,
Chairman, Wartime Prices and Trade Board.



SCHEDULE "A" TO ADMINISTRATOR’S ORDER NO. A-2468 

Maximum Prices for Sales or Creamery Bitter by Manufacturers to all Buyers except Consumers

(cents per pound)

Province in which the Buyer’s 
place of business is situated :

P.E.I.
N.S., N.B.

Ontario
Quebec Manitoba Saskatchewan Alberta British

Columbia

Class of Buyer Grade Solid Prints Solid Prints Solid Prints Solid Prints Solid Prints Solid Prints

Manufacturers, Wholesale Distri- 
butors and Wholesale Buyers.

First Grade 68 69 67 68 65 66 64} 65} 64} 65} 66} 67}

Second Grade 67 68 66 67 64 65 63} 64} 63} 64} 65} 66}

Third Grade 66 67 65 66 63 64 62} 63} 62} 63} 64} 65}

Below Third Grade 65 66 64 65 62 63 61} 62} 61} 62} 63} 64}

All other Buyers except Consumers First Grade 69 J 70} 68} 69} 66} 67} 65} 66} 66 67 67} 68}

Second Grade 681 69} 67} 68} 65} 66} 64} 65} 65 66 66} 67}

Third Grade 671 68} 6 6^ 67} 64} 65} 63} 64} 64 65 65} 66}

Below Third Grade 66} 67} 651- 66} 63} 64} 62} 63} 63 64 64} 65}

Notes to Schedule “A” to Administrator’s Order No. A-2468.
1. Maximum prices listed in this Schedule for sales to manufacturers, wholesale distributors and wholesale buyers include delivery to the buyer’s place of business 

or, if delivery is by railway to the railway station nearest to his place of business. To any other buyer, they include delivery to the buyer’s place of business 
if it is within the manufacturer’s customary free delivery zone.—See Section 8.

2. Add actual brokerage charges paid not exceeding } cent per pound if the butter is sold through a broker to a manufacturer, wholesale distributor or wholesae 
buyer—See Section 7.

3. Add 1} cents per pound to price listed if the butter is unsalted—See Section 5.
4. Add 1 cent per pound to price list if the butter in prints is sold in individual consumer style cartons—See Section 5.
5. See Section 20 for limitation in price on shipment to the Maritime Provinces from other Provinces.

PRIC
ES 
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SCHEDULE “B” TO ADMINISTRATOR’S ORDER NO. A-2468 

Maximum Prices for Sales of Creamery Butter by Wholesale Distributors

(cents per pound)

Province in which the Buyer’s 
place of business is situated :

P.E.I. 
N.S., N.B.

Ontario
Quebec Manitoba Saskatchewan Alberta British

Columbia

Class of Buyer Grade Solid Prints Solid Prints Solid Prints Solid Prints Solid Prints Solid Prints

Wholesale Distributors and Whole­
sale Buyers.

First Grade 682 692 672 682 652 662 65 651 65} 66 67 671
Second Grade 672 682 662 672 642 652 64 641 64} 65 66 66}

Third Grade 662 672 652 662 632 642 63 631 63} 64 65 65}.
Below Third Grade 652 662 642 652 622 632 62 621 62} 63 64 64}

All other Buyers............................. First Grade 692 702 682 692 662 671 651 661 66 67 67} 68}

Second Grade 682 692 672 682 652 661 641 651 65 66 66} 67}

Third Grade 672 682 662 672 642 652 ' 631 64} 64 65 65} 66}

Below Third Grade 662 672 652 662 632 642 621 63} 63 64 64} 65}

Notes to Schedule “B” of Administrator’s Order No. A-2468.
1. Maximum prices listed in this Schedule include delivery to the buyer’s place of business when it is situated within the seller’s customary free delivery zone. 

In all other cases the prices are f.o.b. the seller’s place of business—See Section 10.
2. Add 1 \ cents per pound to price listed if the butter is unsalted—See Section 9.
3. Add 1 cent per pound to price listed if the butter in prints is sold in individual consumer style cartons—See Section 9.
4. See Section 20 for limitation in price on shipments to the Maritime Provinces from other Provinces.
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WARTIME PRICES AND TRADE BOARD 
Administrator’s Order No. A-2485

MAXIMUM PRICES OF BUTTER
Under powers given by the Wartime Prices and Trade Board to the Co- 
dinator, Foods Administration, it is hereby ordered as follows:

I. This Order comes into force on March 1, 1948.
, Administrator’s Order No. A-2468 is hereby amended by adding at the 

na of thereof the following as Sections 26 and 27:
I ariation of Maximum Prices on Sales from Western to Eastern Provinces

26. (1) For the purposes of this Section “North-Western Ontario Zone” 
means the cities of Fort William and Port Arthur, the village of Armstrong, 
and all points in the Province of Ontario lying to the west of those cities and 
that village.

. (2) Notwithstanding the other provisions of this Order, the maximum 
puce per pound at which any manufacturer whose place of business is 
situated outside of the North-Western Ontario Zone may sell any creamery 
Hitter to any buyer whose place of business is situated within that Zone shall 
o one cent per pound less that the maximum price fixed by this Order and 
is cd in .Schedule “A”, hereto, at which he could sell such butter to that buyer 

on February 28, 1948.
(3) Notwithstanding the other provisions of this Order, the maximum 

piue per pound at which any manufacturer or wholesale distributor whose 
P ace of business is situated within the North-Western Ontario zone may 
so any creamery butter to any person shall be one cent per pound less than 
re maximum price fixed by this order and listed in Schedules “A” and “B” 

ereto, respectively, at which he could sell such butter to that person on 
February 28, 1948.

W Notwithstanding the other provisions of this Order, unless otherwise 
'11 mrized by the Co-ordinator, Foods Administration or some other duly 

V homed representative of the Board, the maximum price per pound at 
p 1 . any wholesale distributor whose place of business is situated in the 

rovinces of Manitoba, Saskatchewan, Alberta and British Columbia, as the 
,asc may be, may sell any creamery butter to any buyer whose place of 

usiness is situated in the Provinces of Ontario, Quebec, New Brunswick, 
i cn'a. Scotia and Prince Edward Island, shall be the maximum price fixed 

? mis Order and listed in Schedule “A” hereto, at which any manufacturer 
mse place of business is situated in the Provinces of Manitoba, Saskatche- 
an Alberta and British Columbia, as the case may be, may sell such butter 

co that buyer.
Sales in Metal Containers Prohibited

(27) No person shall sell, ship or supply to any other person and no 
person shall buy or otherwise acquire, any butter packed in a container made 
Se+*y 01 in part of metal; provided, however, that the provisions of this 

ctlon shall not apply to any butter packed in such a container for ships’ 
ores or remote Northern areas under the authority of a permit issued under 
e Provisions of Section 4 of Administrator’s Order No. A-2320, as emended.

Uated at Ottawa, this 26th day of February, 1948.
proved: K. W. Taylor, Chairman, Wartime Prices and Trade Board.

Grisdale, Co-ordinator, Foods Administration.
1'ection Now I want to draw to the attention of the committee a cor-

°n exhibit 52, table 5. The correction is in connection with the province
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of Saskatchewan. During the adjournment I was in touch with Mr. Ferguson of 
the Dominion Bureau of Statistics who informed me of the correction and author­
ed me to make such correction here. The correction comes on the fourth page 
oi râble 5. 1 he figure for the month of October should read 59-3 instead of 61“* 
tor December the figure should read 66-6 instead of 62-4.

(Error corrected on exhibit 52, sheet 4 of table V.)
I lie ( haibman: That will be charged as an error to the Saskatchewan 

goi ernment and not to this government.Mr. Monet: I think it is a useful correction to be made at this point 
>ecause tomorrow we will have a witness from Saskatchewan.

Mr, K. \\ . 1 ay lor, Chairman, Wartime Prices and Trade Board» 

recalled :
By Air. Merritt:

q jyjj* Tci\ ]
price which went n/the ^inLLlL1011} had been asking you about this 67 cent 
and the farmer under free iv^ y°u explained it went to the creamery

Q. Now have you had ? ’?■ 1 believe?-A. Yes.Production will be affected bv +h ,?lamts from either of those sources that 
na I cannot vouch for what T Lu 8 pnce?~A- As far as 1 am concerned,
officials, but I am not aware of anv C^nversatlonal remarks made to my other 
producing end or the creamervLdLi rePres'entations made by either the 

Q- M hen the price ceiling-that,thls ™as an unfair or inequitable ceiling- 
import, it was expected prices as,;Put ™. 1 suppose it was because, lacking 
that corerct?—A. We had^hat feaL^ g° hlgher ln a competitive market? Is 

-Aq Yes. ^ a' d f°ar of aetual Physical shortage of butter this winter?

haVa ^ be-en pleasaffi1Tsm-pîSI°bvdt?Pf' ‘Is Î Said- before the luncheon recess 
• " ariSGn m the distribution of 1C,fac, tbat little or no embarrassmen
in some areas in Canada the odd LL6!' " e have had occasional reports that 
days and is having difficult v mainî'°re.herc and there is out of butter on certain
shortagCyin any substantial area s^fa™8 SUpplies’ but there has been no serious

he the storage at fh/end oTMan-h^Æ morning as to vvhat you estimated tj 
w hat was likely to happen to th Z\ h thc Production in March. You discussed

Q- Now from the best foreÎL produccd in April?-A. Yes. get to a period where production eL»°!J give do y°u think we are going ta 
t is hard to say. We will Up C<,ds demand without a shortage of butter■

an uncomfortably loV workfnga ^ limited supply of butter, 
i get through the next tin for tbe next three to five weeks,

tl p a m,Whlch denies people bufer fi 1° five weeks then no actual physifi e-ddle Apnl- the th?rd week in A developed?-A. I would say bj
e tiough, whichever metaphw yotPnrefWe sh°uld bc over the hump, or o 

the Chairman: Over the hump

By Mr. Merritt: , ur disp°® r
Q. In your price fixing order and any other means you had 0f bu« g

you have not actually done anything to increase the actua 1 which it C
this winter, have you?—A. The price itself was fixed at butter f°r to
felt gave every reasonable encouragement to the production there
balance of the winter season. We have used our good offices , ort. We b 
endeavour to allocate butter to areas which seemed to be running - war year ■ 
no formal distribution control this year such as we had during
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Q. On the over-all picture, unless the price you have set is attractive to the 
Producer, no action was taken or no action was possible to increase the actual 
amount of butter?—A. No.

Q. Arc we not led to this position, Mr. Taylor? It might have happened 
then that the price would not have gone above 73 cents retail—or very much 
above 73 cents retail—without a price ceiling?—A. It already had.

Mr. Lesage: It was above 73 cents.
The Witness: Yes. Our ceiling did constitute a moderate roll-back. It 

"fas a roll-back of 2 or 3 cents on the wholesale price and from 2 to 6 cents on 
me retail price. Butter was being sold as high as 78 or 79 cents retail in 
Toronto, for example, shortly before our order came into effect.

By Mr. Merritt:
. Q- Now with that qualification, that it was around 78 cents I think you 

aid, from the fact that no physical shortage has developed or seems imminent at 
UnfCen*S’ ^ n°h logical to assume that fear of a great price rise in butter was 

.funded?—A. I would not entirely agree with that because the imposition of 
oi mg provided a steadying effect on butter prices. It meant that people in the 
ade could not bid higher than that, and the trade had assurance that it 
°uld be able to secure butter at 67 cents, Montreal basis.

't n f‘>r Maybank: The price rise was about 33^ per cent in a few months was

th J^r' Merritt: I do not know about that, I am talking about the price at 
e time the ceiling was re-imposed.

Mr. Maybank: That is what I meant.
Mr. Merritt: I wish that you would wait for just a moment.
Mr. Maybank: Well we are agreed on that.

By Mr. Merritt:
whateXCr £°,u say becaus« it does not enter into my line of 

quite °ee fv aï ÏÎ,C ™omei?t: What 1 had in mind was this, Mr. Taylor. I can 
caused hv r1 1 llf supposition of this ceiling price would iron out fluctuations 
applies «mir °\Certam, butter dealers that they might not be able to get 
assured ( ,•or " 0 ahead. I do not understand how they are any more 
cents ?rnng suPPhes later in the season by having the price fixed at 73 
?° Power loy ■would have been had there been no ceiling, because you have 
hut tyU r’ 1(l‘d back stocks from going on the market at a lower price.—A. No, 
t° keen ! y°U lave a rising market and a free market the tendency of prices 
?h a r;s: n going UP rau be very strong. We have had cases, for example, where 
further Vig E?affcet; bidding is much more active to protect commitments still 
e*Presse i +i ian on a fixed price basis. I said this morning that I had 
Price not -e Pcreonal view in our discussions that I could not guarantee the 
Whether -f01ng up to 80 cents without some ceiling beihg imposed. I do not know 
r a term!, W t A ■ ,ve Sone to 80 cents but the market certainly had that kind 
h-atia(j K1 ■ tmnk the chart, exhibit No. 53, shows the offering price in western 
"'Celts n " as substantially above the Montreal price throughout the six or eight 

q P/pceding the imposition of the ceiling.
our estimate then of how high it would have gone is somewhere around80 Cents, is that correct?—A. That was my estimate at the time.

Mr. Lesage: Along the same line Mr. Merritt—
Mr- Merritt: I would just like to finish, I have only one more question. 
Mr. Lesage: All right.
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By Mr. Merritt:Q. In the free market, had the price gone up even above 80 cents because 
of the fear of butter dealers that they would not have been able to get suppl'eS 
ahead, if an over-all actual physical shortage had not developed, then I take 
it prices would have very likely dropped sharply as soon as it was clear we were 
getting through to the end of April without an actual shortage? Is not tha 
correct?—A. Yes, but another point has to be made. It is very difficult to fore­
cast the rate of consumption at any given price. The apparent disappearance 0 
butter in October and November was very high. The high price for butter has 
undoubtedly had some effect on the consumption, and with a price considerab Y 
higher than the ceiling undoubtedly there would have been some reduction i 
consumption. At the present ceiling there has probably been some reduction 1 
consumption. I think the figures indicate a decline in the rate of disappeaxanc 
of butter since the end of November. Now the disappearance of butter is 
completely consistent with physical consumption because disappearance inclut e 
small quantities of butter which are bought by retailers, for example, an 
which are withdrawn from common cold storage and kept on the retailers o 
premises, that butter disappears and is part of the apparent consumptic> 

îere was a very heavy disappearance during September, October, a 
- member; then the disappearance moderated and in January and Febru 

nnk the rate of disappearance was slightly below the rate of disappeara

in ic same month of the preceding years. • e.A,,,! fixing of the ceiling at 73 or 74 cents would presumably 
on . e likelihood of greater consumption than if the price had been 78 or 

O that correct?-A. I think so.t ...ft means would have been at government disposal or at your disp ^
I - i the situation if an actual over-all shortage had developed?—A. ,
t Loi °St n° ™ea,nf to deal with that, If we assume that imports were out, an 

inr.nnr.n-mCkinCf1Vab ,e to resume rationing to moderate consumption—it l£j
hav» ho bJe for administrative reasons—the best we could have done 
wi ’ en to re-impose formal distribution controls as we had during wai 
wniI, i , 0 caF of nutter could move without a permit from the government, ,

1 'ave been able to allocate such butter as there was to various areas w
were running seriously short. ■ e‘s° reflly y°u had to fix your ceiling so close to the free market P11.
— > ou might hope to get through without resorting to physical controls

- ■ o er-mnorary P1
appf

AVp bkr) ‘ ■ “ . ng to pnysiumceiline on h„H™e e^etr,lcnce back in 1940 when we first fixed a temporary Pr*
^ 01 ■ ^ l-hat time we found that a rising market has “an appmm ’ -1- t_ -n„„omher 1940 w6

that grows by what it feeds on”! It tends to snowball. In Decemuui --- • imposed a ceiling on butter at 35 cents which was the point which the 11 
had reached.

■ket

xàThe Chairman: A ceiling of how much? _ ... nflSP butter hff
The Witness: 35 cents a pound in December 1940. In th a ; M that td* 

gone up from 26 and 27 cents in September to 35 cents m Decen ■ rather sh
we intervened and imposed a ceiling of 35 cents m t re early sPrket.
statistical position. We got through that followmg m n the
season by a little allocation here and there and by keeping - hoped tc ® jj 
We got through wfithout any serious distribution troubles: * as chair e
through this season in the same way so in December am • ‘ h’e fight 0 * a
of the Prices Board, I told my minister I could not guarantee, in withff^e 
then statistical position that we would get through to the s (iecisi°n’ n„use 
serious shortage or black market unless we imported butter. nartly k „ i<rh 
after consideration, was to get along with the supply v e i > ^ng thr ^ 
imports were just not available and because we seemed t ^ m0st (h ifice
fairly well. As I said the next three to five weeks, will oe mething
time. I think we will probably reach the 1st of April wi
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0)000,000 or 11,000,000 in storage. That is getting uncomfortably close to a 
hortage of working capital but we have been lower than that in wartime. Then 
J course we had rationing but now we have not got rationing. I do not overlook 
t6e possibility of there being spotty shortages but I rather think we are going 

’\ 0 Set through without too great confusion.
V , Mr. Merritt: If you were not right and a shortage did develop you would 

ave to resort to distribution control, or rationing?
l The Witness: Rationing is completely impractical for the reason that we 
j Ve not got coupons in the hands of the public, and I give away no secret when 
r SaV that no printing order has been placed. There is no thought of going into 
j turning and we will have to get by as best we can from now to the end of what 

probably a very short period. We can see daylight now but there may be little 
ortages here and there—nothing serious.

ha Chairman : What would you say about the fact that at one period we 
Sc',e.a surplus of a commodity and in about six months there is a dearth, a 
f0,,rcity period? Now with that plentiful condition and the scarcity condition 
sid °Wl?S there is an effect, quite obviously on the price. Have you given con- 
an^Iat,i°n) apart from controls, to what might be done to take care of that 

uually recurring situation?
in ^Tlie Witness: As exhibit 53 indicates, Mr. Martin, the whole butter business 

anada is carried on on a basis where we produce something like two-thirds 
c0Q,Ur suPply in five months of the year. That surplus goes into storage and 
tn0 °ut of storage during the deficiency period. There are, roughly, five 
are f'ls °f the year when we produce only about half of what we consume. There 
anotl m'onths lu the year when we just about break even. Then, there are 
cUr u°r five months in the year where we produce a significant surplus over the 

ent consumption.
^r- Irvine: Before you leave that point, may I ask a question?
The Chairman : Yes.

By Mr. Irvine:
c0nQ- Taking the periods given here, from 1939 to 1947 and taking the total 

u^Ption of butter and the total production for the same period— 
ne Chairman : To what table are you referring?

q BV Mr. Irvine:
j.afile 2 52, table 4, as to the disappearance and, as to the production,

these h„f T hmGtlC 18 80 fiehcate, I would not risk the figures I got by total­
ing the . " as F?,ln" ,to ash you if you had totaled them and if the average, 

fi’tid t iage ot the shortage, would find Canada quite a few million pounds 
Mr ™ ypar m elation to the average consumption?

aybank: That is, we produce, continually, a little less than we eat?
q By Mr. Irvine:
availahi~~^" fffiyloHslyj we can only consume the net available supply. The 

L Q. I wn°- S-U??!e 1S T°ur Production plus imports, minus exports. 
jjT8 fieen a ? .l,lst hgunng on our own production?—A. Historically our position 
L the pa.., °fi I jhmk it has been a matter of government policy for many years 
d0Ve Pevcr V wou^ h& desirable to be just self-sustaining in butter. We
th a°t inin lp^ai |ted ourselves as a primary exporter of butter and, normally, we 
th! toe-tv’!' ; much butter. The British preferential duty is 5 cents a pound. In 
yC wor](j , Years, if we produced a little too much butter our price dropped to 
VU] 'vor]cj j Ve|- If we produced a little too little butter our price went up to 

tlGra,blc CVe: P^us cents. So, you had butter prices always in a somewhat 
Position, for that reason. The 5 cents duty plus the ocean freights
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made a big difference in the net receipts of the farmer in the days whe
was selling at 20 to 25 cents at the farm. prient govern-

It is my understanding it has been government policy, to tne ext, & ction 
ment can influence these things in peace time, to direct agniui import °r
towards a self-sustaining position in butter rather than being
export basis. . . , disoari^

Q. Do you not believe that to achieve that, in view of the g - anteed 
between our seasonal production, it would be necessary to na\e g . 0f/
stable price throughout the whole year?—A. Well, that gets into ‘ etty 

Q. Policy?—A. —of high policy, but I would suggest it would - \v0uld 
much the government taking over the butter business. Certain y, , rice 
be the simplest way of handling it if you wanted to give a guaia
throughout the year. , QTir,,:nff butter‘d

Q. It would be something like the wheat board only hanaii g 
A. Yes, except that you are dealing with a more perishable commo nlUch 
wheat and with a commodity that can deteriorate in value. I do no ' ut ^ 
about the wheat business but I think if you have No. 1 northern 
into storage, it stays No. 1 northern for quite a while. . ,, ],utter

Q. You would have this advantage, that you could consume a• g ^ for
in Canada but you cannot consume all your wheat, so people won 
us if we gave them a chance?—A. Yes.

By Mr. Merritt: bef°re
Q. We made an attempt at balancing production and consumption 

the war, but we had, as a sort of a way out, imports from Austra u ^ W6
Zealand who were surplus butter-producing countries, is that not ^co ÿeg_
could always bring about a balance between supply and demand. aVail»^6 

Q. Now it appears that, because of the world situation, there is n ^ ^or® 
that source of import over a 5 cent duty. It, therefore, makes i 
difficult to bring about that balance during any year? eSt, We

The Chairman : I wonder if that is a fair question because you sU- 
did, before 1947, a lot of importing. r vailafde

Mr. Merritt: I do not suggest that. I only say that there w iyhether ^ 
a world surplus on which wre could draw to bring about a balance. „atherC 
did it in any one year or not, I frankly do not know, but that is w ia

sipa,11*

please coffi6

from the evidence.
The Chairman : Table 1 shows the figures, and the amount is very 
Mr. Merritt: Only for the war years.
The Chairman : There is the bell. We will have to vote, 

right back.
—The committee resumed at 4.55 o’clock p.m. tb6,
The Chairman : The meeting will come to order. I 

pleasure of the committee is. I was hoping that we might 
Mr. Taylor today. All right, gentlemen.

do not know ^ e of 
be able to di$Pu

this . Vl> 
acK^ion*

By Mr. Johnston:
Q. I would like to ask one or two questions in regard to ^

Mr. Taylor, when your ceilings were about to be imposed did y° ^ 0pin'u 
government as to what the price should be?—A. The government a ^
from all competent officials. . n „r<I havC

Q. What is that?—A. All competent officials ; and the Prices 1 ,
monopoly on competent officials. . ,,^s pre.sf 0f

The Chairman : I just tell you, Mr. Johnston, on that P°|n bask 
witness is not competent ; the government makes up its own mind o 
what it gets from its officials.
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Mr. Johnston: That was not my question though, Mr. Chairman. 
The Chairman : Oh.

By Mr. Johnston:
Q. I take it from what you have said that the government asked your 

opinion in regard to what price should be?—A. Yes. I think I can say this much; 
that there are consultations usually at the request of a responsible minister with 
officials of the various departments concerned. Out of these consultations there 
^ay be a certain measure of agreement. In this particular case it pretty well 
^ame down to a discussion of somewhere between 65 and 68 cents ; although, as 
; said before, prices as low as 60 cents were mentioned, and prices as high as 
'0 cents were mentioned.

Q. When you are giving your opinion to the government I suppose you have 
j-onae very concrete facts on which to base those opinions. What investigations 
had you made before you arrived at your opinions as you formed them ? YV hat 
t mean to say is do you go into the matter, certainly you do, to see if there is 
any point which may affect price, or do you make any investigations to see 
"aether or not there is any undue profiteering?—A. I can answer that in this 
"ay, gentlemen, that I have been rather intimately concerned with dairy 
I)r°ducts as well as other products for about eight or nine years. Mr. Singleton,
. °r example, can look back on 35 or more years of experience in the dairy 
’adustry. On this particular case we felt reasonably certain from the statistical 
position on storage and on disappearance that there was not any large scale
hoarding.

Q. Not sufficient at least to affect the price?—A. No.
By the Chairman:

Q. As of what date is this?—A. I was referring to the general period from 
the 1st of September on. Including December.
Q. Excuse me, this is a very important matter.—A. Yes. We knew, ot 

ourSe, that there were large quantities of butter in store ; but the storage 
atisties in relationship to normal, and disappearances or consumption relation- 

to normal did not give us any prima facie evidence that there was any 
^“holding on any large scale.

By Mr. Johnston:
'To ^ hat type of investigation had you in regard to storage of butter? 
Parti,.,,,a extcnt did your investigation go?—A. It did not extend at this 

mdar stage beyond the D.B.S. figures.
0 *ij11^ -vou consider those to be pretty accurate?—A. Yes. 

figure r eC,ause, the>’ would be prepared pretty carefully?—A. The D.B.S. 
8eri0,." tUJr based upon returns made under the Statistics Act which makes it a 

q mience to put in a false return.
'm d*d oot then just base the ceiling price, or the average price, or the 

t'1at tin!*!')06’* wdmhever it may be—more likely the sale price that existed at 
I'eÇeiVc e T~4' ^T°- arriving at what the ceiling price should be, when I 
>p0S(, ? intlmation from the government that a ceiling probably ought -to be 
ti fifie D ’ we di'aw from our whole background and experience, including officials 

le cost cl)armcnt of Agriculture. We made no investigation at that time as to 
h Q TV 1>roducing butter.
i^. had j.1^ ^ou before that time?—A. No, we never did in the Prices Board. 
<)f'catiI1(,( l)rosentati°ns placed before us at various times in the last several years 
.s '^gricuit cad the cost should be, or what costs were. I recall the Federation 
L^thinn- U,e ln,tting a statement before us about a year ago showing costs 
ader °‘ the order of 72 cents to 74 cents a pound for production of

8403-l4‘
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TU ÎJAYBANK: Wjjose'figures on production costs were finally taken?
and this is nanfcu'lnri^ i .°Ur tJieory.‘s that costs of producing any commodity, 
to ascertain with mv i IUC 01 f Pnmai7 form product, are extremely difficult 
of producers /ni68"66 °f/ccuracy- There are hundreds of thousands
to efficiency and m on 'VhT^JfcVv? geography due to quality of soil, due 
perhans I <hnnl,l ea,r u - 16 C ^,lnch were produced to us, or shown to us 
which they believed t ^ °nC agricuTural group were based upon information dr umSSes ftl ha /CC"fe which were not unreasonable in all the

to the Deoartment ,,f a„,• ,, axe , . that kind of examination pretty muchwhich is constantly cngtgocl m stadïouiîï ‘ J®* C<5Ci™1 "°n0miCS brM

By Mr. Johnston:
and prices' and profiteîrïné—if f ‘"w6 data you have in reSard to storag! 
this price of 67 cents a= <T,.p;r ‘ U "an^ to use that term—do you consider the n ::„cenM as a cedln§ Price is just and reasonable?—A. Yes.

nsiimnr x- ii.. o„u,c ac a, ceiling price is just and reasunauiei a. ies- Q. Fair both to the consumer and to the producer?—A. Our feeling y as 
the 67 cents was a fair compromise, shall I say, between the various mtercs»,^^
consumer interests, both short-run and long-run ; and the producer m 
both short-run and long-run.

Q. You consider it fair and just now too?—A. Yes. pjjes
Q. How does the production and manufacture of ice cream and comm 

of that kind affect the price of butter?—A. May I suggest that that is
of a question which gets pretty technical and I think perhaps succeeding 
nesses will be able to deal with it better than I can.

The Chairman : Mr. Singleton would be better able to answer that.
Mr. Johnston: I just wanted to ask the question. -tjes
The Witness: I think figures will be produced showing the total.quaaeam,

of fluid milk which go into all things of the kind you mention, ice 
powdered milk and so on. ^en

Mr. Johnston: Perhaps I should save that question for Mr. Singleton 
he comes on. That is all I have, Mr. Chairman.

By Mr. Lesage: , st9nd
Q. When the price of butter was fixed at 67 cents in January 1 un ^ter 

by the figures here, by the chart that we have in Exhibit 53, that we-tci'^ 72 
was offered on the Montreal market at a price which would be as hig 9uy 
cents wholesale’ -A. I agree with this, Mr. Lesage, that western buttci g pjglier

at a nr!»» ■ - g,ge above 2 cents a pounn^ ^aft
a.-----  * '*

cents wholesale?—a. 1 agree with ____ I t
was being offered at a price that would average a Dove 2 cents a PoU , ch&f 
than the Montreal market eastern price. The figures are indicated on ■ ^ ]itu 
in the form of a dotted line which you will observe runs above the jroP' 
all the way through until the ceiling was reimposed when- the dotte 
below the Montreal price. . . a cert,&’

Q. A few days before the imposition of the ceiling is it not true tm 0n^ 
quantity of butter, quite a large quantity of butter, western butter, c f ,^jt‘ 
the Montreal market at a price higher than 67 cents?—A. I m not aiaantity 0 
the actual movement of carload lots, but I do know that a certain <1 
butter was received in Toronto at as high as 72 cents.

Q. 72 cents wholesale?—A. That is my recollection. imp0" '
Q. That was only a few days before the ceiling of 67 cents was 

A. Yes. n<j nl9kc a
Mr. Johnston: How would this company dispose of that butter a 

profit?

The Witness: That is a pretty hard question to answer.
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Mr. Johnston: Would they have to hold it until such time as the ceiling 
"’as removed?

The Chairman: Mr. Johnston,, may I suggest, knowing the plan of counsel 
"hich ultimately will be disclosed to you, that we not push that right now? We 
"'ant to get that out, but I suggest here is a more effective way of getting that out.

Mr. Johnston : If this witness is in a position to give us any information on 
aat I think he should1 be allowed to do so.

The Chairman: Counsel assures me that that point will be taken care of.
Mr. Johnston : It might be dangerous to pass it over.
The Chairman : We don’t want to interfere with our plans. There may be 

^ore effective way of getting it. I think you will get it all right.
By Mr. Harkness:

^ Q. Mr. Taylor said that when this price was being discussed prices from 
y cents to 70 cents were mentioned. Would it be fair to say that the reason 
wle Price was not set shall we say at the lowest of these figures was because that 
. '"ild dry up the supply of butter; in other words, it would have thrown our 

rmersi out of production?—A. That certainly was a very important element in 
gQ6 consideration. Might I correct my evidence at this point? I do not recall 

cents being advocated by anybody seriously at any recent date, 
p , Q- You did say it had been mentioned?—A. At one time, back in November 

chaps. There had been certain considerable increases in coarse grains, for 
anuple, since that time. I would have felt had I been asked the question as to 
ether we should reimpose the ceiling in September or October that 60 cents 

tar ^ave been a fan- price, but with the increase in coarse grains and other 
( lrT costs in my judgment 60 cents would be unreasonably low to the producer.

Q- It would be fair for this committee to take it that a price of 60 cents 
°r>ini ^aVe cut c*0WrL production?—A. I could think so, that is my own personal

ipe Q- And as a result the supply of butter would not have been adequate to 
requirements?—A. I think we would have less butter than we have now.

Yes. You said something a while ago about the difficulties as determining 
- • of production. Is it not a fact that it is impossible to say what the cost0{,A- -v vi piuuuuwuu. is il not a iact mat it is impossmie to say wiiau wic vuou 
%a f Production of butter is, that it varies so greatly from area to area and from 
n 'artner’s situation and set-up to anothers it is almost impossible to determine 

—A. I cannot say that it is impossible to.say what it is because some pcop c 
’ what iit is. AU I can say is that figures can be prepared in a way that are 
as indications, but they are not and cannot be accurately dtdermined^m

%t?-
do '

%ite , r° 'uuiicawona, our mey are not and cannot be accurately uewainuneu m 
G same wa^ I°r example as you could determine the cost of a fully 

aetured product produced by a small number of firms.
Yes, but at any rate based on the evidence you had on the subject you 

■+e<?1 ^hat a price below 67 cents would have cut down production ?—A. Yes, 
k-e,, „ 19 a Question of degree ; if it had been 661- cents there would not have

any difference.
j^ateri ^nd y°u put it at 60 cents you would have cut down production 
C"ve haby?—A. In my judgment a 60-cent price on this winter season would 

- ac* an adverse effect on production.
to da

zn - »u auverse enect on production. .
y Have you in going into this matter investigated at all the return pei horn 

41ry a At—producers?—A. No. . t ilUoJf You think that might not have a very important bearing
of what the butter price should be?-A. As I said before, we have* ,vllct,v vuc pnw; siiuuiu ue i—a. ns ± oaiu uoiuxv/, r, v uM»v

!>nL ln any detail into the cost of production of primary farm products,
^ 11 * 1 * 1- J 1- _ TV —--  « xx-irt rtf A AlllfnilWA

^ pa uuuvwuu vvjl ----------- x----------------------j

Q°in»^vvtluse that is a field of study in which the Department of Agriculture 
8 continual work.
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when it is divided un into’ par^lcularly> was the income for dairy fanners 
roughly the income nor year °f people em,pl°yed> which gives you
It is just an annroxinmte 1 again can be reduced to an hourly return.
a low hourly return. Any !icruxes fwe° CXtcnt’ but 1 sug£esfc ^ is 9uite 
show a very low hourly return f®// fen> or an>r calculations I have seen,
had the general impression that iarmers?^-A. I can say that we have
«c=Ptob,i wouU bc by “d ,ar6t

production?—A. AU^can savi^we su®^,enfc not to drive more of them out o’ 
or an agreeable price. ' ‘ the impression that it was an acceptable

The Chairman: Have vou nnvrti;n~ +Mr. McCronra: No, I lave nothi4 ofthaT ’ McCubbin?

By Mr. Winters:
total production is Towels °349 U5 wq ^ !.° dtablc,1 ' For,tbc ^ar 194JttS 
and whey butter, does it?—A Yes P°unds, which includes dairy butter

reliable because it iJ hard* t/',indicat€d this morning are pretty un­
rewarding dairy butter—would on that- The figures on table
beg pardon? Ule^ be figures reported by retail stores?—A-

reported by retail'stores^—figU/?s for dairy butter on table 2 are figuf®* 
stand they are estimates ormare^K? bnov^h<:nv they are prepared but I unde' 
and correspondence with thX <• d by tlle ®llrcau of Statistics after intervie' 
country. 6 *lth their fa™ing correspondents in various parts of

additional amount^f butter for dairy butter there would be s°tf
-A. I understand that all ^ufactu?d by the farmer» and sold to consumer 
sold to local markets, is in that^ pr^,ucedff whether consumed on the farm
domestic dis^pearance us''thtv^'* fr°m those fiSure8 regarding production ^ 
of Canada did Lt meet the tortfu* pret,ty wel1 reliable. The total product 

Q. Table 1?_A xr.n ^ tal demand for 1947?—A. Based on— , t 
You had a production of 349Ï45tmodiSaPP®aran'ce is a matter of recorded 
you add the imports vo , S pounds>' >’ou add the opening inveo*oj

CfwVT the d’0mestic d^lranc°e"tS ^ th<3 Cl°sing inVC ,

about "2,000,000CpoundSs.PrOdUCtidn by rou@hly 2,250,000 pounds?—A. Yes,
concludeWdonyounot1,th.at we^JJ6 €Xp0rte of about 3,000,000 pounds ^ 
we produced in Canada last yearil^v ^lmately 6’250’000 pounds m°re 
than 2 perlent ^ approximation?-A: It is a,bout 2 per cent, or a little 1*

12,000,000 pound^îast y^arT—A^ŸÏ1118 m terms of bringing in 10,000,00°

were wSnJwitVStoS f°f figures that large?-A. In November^
figures as they then were showing of. Production and disappearance, aJL, o()0 or 12,000,000 pounds to carrv tw ^ lndicated that we would need l0,00tf ^

Mu0?

the this y<»r?-A. We onl.vJtiy
below the figures for last year ° danuary and February and they are s -
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By Mr. Merritt:
, Q- I would like to ask this question, Mr. Taylor. At the time the ceiling 

Price was re-imposed, and the free market price was then somewhere I under­
hand between 74 and 78 cents, was there evidence before you of buyer resistance 
®t that price?—A. No very clear evidence. You see when you have a rising 
Price, as distinct from a high price, disappearance tends to keep on increasing 
ecause of the disposition of the housewife who thinks that the price may be 

,,0r 3 cents higher the next week. She is inclined to buy a pound or two or 
Jee or four pounds to put in the pantry or the refrigerator. One of the first 

Jj&cts of the imposition of a ceiling was that sales slumped1 for a week or two.
here was no longer any necessity to buy it up and the housewife consequently 

Educes her inventory.
,. Q- Consumption was actually increasing at the time you put on the ceiling? 
Tp- Consumption, or rather disappearance. We use this word consumption 
d Wtle too loosely.

Q- Disappearance was increasing?—A. Yes,

By Mr. Harkness:
of yH' ^Aen y0li were before the committee on February 12th, on page 94 
a pouruTf ™ce’ asked you a question. “In connection with that 73 cent 
of tin/+ +U i er’i can you Provide us with information which would show us 
facturf.r ?,n "bat amount the producers got, and what amount the manu- 
?°t?” v 10 11 eamery S°tj what the wholesaler got and what the retailer 
the order011; ,answer was “ That could be given you completely accurately in 
ls the nrri a'e nr°^ a c°py °f the order with me”. I presume this exhibit 

A °™er you referred to, is it?—A. Yes.
to receiv/0.vlag ^ ?ve,L ^ see a l°t of prices which the wholesalers are allowed 
'v°Uld ‘,u!1 f0,, or b but I do not see anything as to what the producer
hbc-e fiv ,1, 0 73 cents?—A. No, I think I said this morning our initial

Q YniS Wlt 1 the wholesaler or with the creamery.
‘lctua]]v ,LI oiavf ^ figures as to how much of that 73 cents the producer 

it tli?, • aV0' f think it appears in this exhibit No. 52, but I only 
s morning. There are tables on the butterfat prices.

‘he , * think you will get that in exhibit 52, table 5. It gives
activ, ,(1y.buttcr prices in Canada by provinces, and that would give you 
M ‘Tr PnCe t iat the fariner gets for his butterfat.

"hich +i,„ ARK^Ess: 1 hat does not bring it down to the part of the 73 cents,Qlch the retailer pays for the pound of butter, that the producer gets.-liFjFtk IP
^at ifriAiRMAN: I suggest that when Mr. Singleton comes on the standev

M

l _ "HO" - v v " nvil

uenco will be available more directly.
of Gutter ' ^NESP' ^ e f asked for a more complete breakdown of the pound 
t the in"f-_ 1??e ucrc some other questions and Mr. Taylor said that some 
Oh the J),',1 matlon ought to be given by the Bureau of Statistics and some 
iv/table/rir; °; ^^rtcolture. Has that information been compiled in 

tlere 'ink that is the way that we want this so that we cap see
-j,, « 3 cents goes.
Alr b IIairman : 1 lie next witness is from the Department of Agriculture. 

L Air.' f/RKNESS: Has the secretariat prepared a table?
fhe fn,/IX1'V ^ ,°.u have that in table 5. Table 5 shows the amount received

to Air n r f°r hls butterfat.
Of toiler A.RK'VESS- / es buf does not show how much of the 73 cents goes 

bfferffl? Inuc i f° fbo farmer, and so on, because from a 100 pounds 
‘r - °u something like 120 pounds of butter.

°xet. I think Mr. Singleton can answer the question.
Air

8*03_
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Mr. Harkness: We should have one table showing that the producer get5 
so much, the wholesaler so much, and the producer so much.

The Chairman: Yf hen we come to Mr. Singleton we will get that.
Mr. Harkness: les, but I think the secretariat will have to prepare f°r 

Uf °Jf • •e' ^"e n°t want to have part of the information from the Bureau 
ol statistics, part from Mr. Singleton, and part from the Department 0 i 

Agriculture.
The Chairman: Yes, that is right.
All right, thank you very much, Mr. Taylor.
low I had intended calling an executive session at 5.30 p.m. and I m&. 

some commitment to Mr. Irvine on that matter. I have discussed it with h,lfl 
however, and it will be tomorrow.

John Franklin Singleton, Associate Director of Marketing Servi»*» 
Dairy Products, Department of Agriculture, sworn:

Frankie

The Witness: Yes. riieiu
Mr. Monet: I understand you have copies of the brief for eac 

of the committee?
The Witness : Yes.
The Chairman: I would ask that it be circulated. ^ we
The Chairman : I suggest the witness make his statement an 

interrogate him after he has finished reading it.
The Witness:

By Mr. Monet:
Q. Mr. Singleton will you give us your full name?—A. John 

Singleton.
Q. And your address?—A. 216 Metcalfe street.
Q. Ottawa?—A. Ottawa.
Q. And your occupation, Mr. Singleton?—A. Civil servant. .
Q. To what department are you attached?—A. The Department o 

culture. rhiS is
Q. How long have you been attached to that department : A. 

my thirty-fifth year.
The Chairman: Thirty-five years.
The Witness: Thirty-four years on the 1st of January. v0y
The Chairman: You must have gone into the department when 

were very young? flept
The Witness: I had nine or ten years with the provincial govcim 

before that.
The Chairman: You were born in the Department of Agriculture.
The Witness : No, just in the dairy business, Mr. Martin.

By Mr. Monet: all
Q. So you have been in the dairy business forty-five years? A. 

of that. mein0'
Q. Now, Mr. Singleton, I understand you have prepared a brief oi 

randum for the members of this committee, is that correct?—A. Yes.
Q. And this brief is a review of the Canadian butter market 0 

years 1938 to 1947 inclusive?—A. Very briefly.
The Chairman : Is this in mimeograph form?

bei'
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Review of Canadian Butter Market 1938-1947 Inclusive

y Production of butter in Canada is highly seasonal and during 1947 produc- 
°n of creamery butter during the months May to October inclusive, was 73-5 

\ Per cent of the year’s total with 26-5 per cent produced during the other six 
°nths. These figures are reasonably normal, 

y During only five months of 1947, May to September inclusive, did produc- 
j"n exceed disappearance and, of course, during these months the surplus moved 

"storage. The accumulation in storage during months of heaviest production 
if p *3e suÇh as will supplement sufficiently, production during the other months, 

Canada is to produce enough butter to supply the year’s requirements.

L

Paritv ] ir?uS 1 the year the Montreal price of butter was above an export 
sec0nvr] a, °° Loudon, England prices. There were short periods during the 
^ontrp*! " August and the first week of October when the premium at 
Perior] *, oyer export value was about | of a cent per pound and during that 
heavv’nr u t-3,370'000, pounds were exported to the United Kingdom. The 
lation f°, Uctl0n’ together with lack of sufficient export, resulted in the accumu­
le ven'. leavy stocks which accounts for the average monthly low price for 
Hen nr ®ccif! rmg in December, rather than during one of the summer months 

n Production is heaviest 
193.9^
expo ,he fieavy butter production during the year 1938 and lack of sufficient 
of y movement, accounted for the unusually high stocks at the beginning 
ducti° ^car undcr review. This heavy carry-over, coupled with a winter pro- 
great']>n greater than that of the previous year, resulted in the supply of butter 

rn ln excess of domestic requirements.
aver le September average price of 26.23 cents, as compared with the August 

price of 21.53 cents, an increase of 4f cents per pound, undoubtedly 
at y/'d from the declaration of war. During the early summer the premium 
ap,j 'boreal was narrowed to around \ of a cent per pound over export parity 
bUtterS suPply was in excess of domestic requirements, 11,109,200 pounds of 

were exported to the United Kingdom.
^hparp ,exP°rting to relieve the domestic situation was not profitable, it was 
Him'- that an alternative should be sought if market prices were to be 
relief , ln?d’ There was also the problem of relief in Canada, with those on 

others in the low income brackets being unable to buy butter freely 
{W x, e low prices prevailing. Consequentlv, at the 1939 session of parlia- 
tSter f sum of $1,000,000 was voted to aid in the distribution of surplus 
die u aPProximately 3,000,000 pounds to the families on relief and those in 

mcome class.
to a istribution commenced about the 15th of May and was hurriedly brought 

1697 e *n September, shortly after war was declared. Under the scheme, 
k In . P°uuds of butter were distributed.
"ktt6r . c°mparing the average monthly wholesale jobbing prices for creamery 
% Montreal, it is noted that during the montli of March 1939, the price 
0 viou's 3 cenks per pound lower than the price during the same month of the 

year. During April and May, the difference was reduced to 10.31 
v s Pro d 'D ^3 cents respectively and for each month following, the difference 

l9|''essively reduced until September. The price for the remainder of the 
Was ak°ve that of the corresponding period of 1938.

1939 ÏS* throughout the year 1940 were substantially higher than those of 

8403 Were more nearly in line with the prices of 1938.
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Exports during the year amounted to only about 14 million pounds, shipped

in small lots to countries other than the United Kingdom.Ihe A\ artime Prices and Trade Board introduced for the first time, effectif'0 
the 28th of December, 1940, maximum seller’s prices for butter, based on tbe 
maximum wholesale prices at which the individual sellers sales on the 12th da> 

of December, 1940.

1941—
innCMavni94ied^ ^ 1941 over those of 1940.of prices for’ first otsHp U U m ^,0UIlcd was passed establishing a schedule 

the1‘D^y1butter deliverc(1 t(1 the Purchaser, at whic
paces during the month of Mav,pr<:'Pared \° Purchase butter. The supp°rJ 
of British Columbia (n °u butter Packed in solids, from the province» 
291 cents per pound first m- a ’ 9V.ebec and *ke three maritimes provinces, w'a" 
while for the province gf !Vered to the board in the respective province5'
Saskatchewan S cent, il l" lnd Manitoba- * was 274 cents and * 
the months of Mav to Deco 1 uCred' bis Price schedule was effective dun»* 
in each successive month hw.T" mclusiXe with a half cent per pound incre»®® 
creamery butter were not k 6 care of storage and other charges. Stock 0 
was maintained above tl 'urd?n.some during the year and the price of butte
tendered to the Dairy Products" Board pnCeS" Consecluently, no butter
diverted to Canada” 67 1P41, tbe Britisb Food Mission at Ottawa. I,ai
such supplies being used f P°Unds of New Zealand butter with the object ® 
was placed in bonded warot re‘eXp0rt to the British West Indies. This but* 
considered that there was +ynthe Pair>7 Product Board and as it
Indies’ requirements the V cjSnt Canadian butter to meet the British 
United Kingdom ’ New ZeaIand butter was eventually shipped to

191&— i{orifl
On May 1, 1942, the Wartime Prices and Trade Board established ^^tlil? 

maximum wholesale prices for butter in each province, allowing a 
price increase of f cents per pound for carrying charges. ■ e tl'e

The Wartime Prices and Trade Board also announced that, cl c , ^ pa) 
6th of July, 1942, the Commodity Prices Stabilization Corporation w faCt,tJn 
a producers’ subsidy of 6 cents per pound of butterfat used in the ma jequ^ 
of creamery butter. It was further announced that to ensure an * ». to,
supply of butter, the Dairy Products Board would be prepared to supi gjg o 
market at what was essentially a schedule of minimum prices a 
2 cents below the maximum prices already referred to as having been ^
by the Wartime Prices and Trade Board order. reduCfi

On the 21st of December, 1942, the maximum price of butter " ‘^ . ef ' ’ 
to the level prevailing during the basic period of September 15 to _£lXipi'11 
1941. In order to compensate the producers for giving up the higher g ceii^ 
prices for the winter months, the producers’ subsidy was increased 1,0 q42, aI'n 
to 10 cents per pound of butterfat, effective the 21st of December, ^ o
the Prices Stabilization Corporation Limited compensated every Pers0eaie, 
the 1st of December, 1942, owned or held in his own account for ^ 
quantity of creamery butter in excess of 1,000 pounds in solid Pa<‘ ’

introduce^reduction in price.
On the 21st of December, 1942, rationing of butter was - tj,c

Canada. The ration was eight ounces per person per v ec . r a-
The Dairy Products Board purchased no butter during 

price was maintained above minimum prices established.
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J94S—
The Dairy Products Board supported the market at minimum prices 

iroughout the year and purchased 15,875,279 pounds of butter. This butter 
Va$ later disposed of on the domestic market and 7,088,506 pounds exported 

g° the British Ministry of Food, in order to assist the United Kingdom through 
k Period of short supply. The minimum prices at which the board bought 
utter for the month of May onward, were 32 cents per pound first grade 
Slivered in British Columbia, Ontario and Quebec and 33 cents per pound 
st grade creamery butter delivered in the Maritime provinces. The schedule 

^°vided increases of $ cents per pound per month to 34f cents per pound in 
j ec®mber in British Columbia, Ontario and Quebec and 35§ cents per pound 
30fl G ^ar^'me provinces. These support prices were in effect until the 
hv ),°f April following and 4 cents per pound below ceiling prices as authorized 
uy the W.P.T.B.
I9H~~

pr- Die Dairy Products Board supported the market at the same minimum 
2 schedule as during the previous year. Total butter purchased was 

■ >1 pounds of which 2,294,011 pounds were later sold to the domestic 
Wai- l’. and 403,250 pounds were sold to the British Admiralty to provision 

ships in the Pacific.
r^tp ^urmg the year, reductions took place in the butter ration and finally the 
194511 Was retiueed to six ounces per person per week, effective the 1st of January,

,945~_

Iw, As during previous years, the Dairy Products Board purchased creamery 
r in support of the market. 4,324,976 pounds were purchased and later 

season, sold back to the trade, with the exception of 55,964 pounds
Qhtter;vhe
atw to the government of Bermuda and Jamaica under quota agreement 
^fve and 409,180 pounds supplied to the British Ministry of Food to
d)aS(. 16 British Admiralty ships calling at Canadian ports on the Pacific

tjje hp Î he 31st of May, a delegation of Montreal cheese exporters interviewed 
hscj ’llst;er Agriculture to discuss the export of cheese. Following this, a 
^hich ,°n, on the butter situation took place. Shortly afterward the market, 

Aa< been 38% to 38% cents per pound wholesales at Montreal, showed 
i’th 38 7Cngth and the average price during July was 40-16 cents as compared 

|N°i cents pcr Pound during June. During each of the remaining months, 
0 December, the average price was 40-5 cents.

WM*hpView of the short supply of butter during the winter months, coupled 

s consumption, an arrangement was made between the governments
oftydern<a and the United Kingdom for the purchase of creamer)7 butter to 
( six Cnt the Canadian supply in order to maintain rationing on the basis 
^iltrvUnCes per Persons per week. Through this arrangement, the British 
tj > ,°t Food shipped to the Dairv Products Board 4,945,640 pounds of
tu MLvand and Australian butter. This butter was distributed largely in 

le Panic me Provinces, in the Toronto area and a relatively small amount on 
r} Iw- c°ast.
J- the ilag tiic spring of 1947 many controls affecting the dairy industry ended. 
4Creain °f ^ay the Pa.yment of subsidy on butterfat used in the manufacture 
C^ive Tv’ butter was discontinued. At the same time it was announced that, 

'tier, |.j7 bay the ceiling price would be increased ten cents per pound of
Us assuring the cream producers a possible increase of price amounting
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the 10 cents'ner nnmJl ' Per Pounc^ ,°f butter in excess of the equivalent of 
that in viewed H» ; ° butt.eriat subsidy. At the same time it was announced 
Stabilization Üllti rm th,c ceilm8 Pri<m of butter the Canadian Prices inventory value if t v” ^,imitec* wuuld take action to secure the increased 
increased wMchletf8 °f Creame7 butter held at the time the ceiling was 
9th of June rahnninJ » a W-v COnsidered to be 8i cents per pound. On the 

» „ , f n< ceding prices on all dairy products were removed.
during5 thenar0 wire86 1w°r<Ian,t1 cbanges affecting the butter industry, prices 
During May the S -SubstardlaIly hlgher than those of the previous year- 
later in June onwaM tilfiaCreased,as ,a re.sult of the increase in ceiling price and 

a, a , ' „ , K "as a further increase after ceilings had been removed-
of ice creanrSiich'm^h^hr’81 of/frictions on the 1st of April on the volume 
increase Tover 50 ne8r n. t maunfactured, that branch of the industry had an 
that of 1946. Al«o a« a i u 11^F^°duct 10n during the year as compared with 
evaporated milk there wa«\ m the rem°val of ceiIm§ Prices and rationing »f 
product as comnared lvui , b.Per cent increase in the production of that kZe“tocrS1Ci,i?AVf mC'- Di''=rsion of butterfat to the manu- 
in part, at the expense of butter Cream an< evaPorated milk production was,

No. 1
appendices

-Exports of dairy products from Canada to the United Kingdom * 
fulfilment of contracts between the governments of the two count! 

No. 2—Unit values of dairy products to the United Kingdom.

Dairy Products Division,
Department of Agriculture,
Ottawa, 10th March, 1948.

j
Appendix Nt°-

EXPORTS OF DAIRY PRODUCTS FROM CANADA TO THE UNITED KINGDOM b0
FULFILMENT OF CONTRACTS BETWEEN THE GOVERNMENTS OF THE 
COUNTRIES

Cheese

Years
1940- 1041 . ..
1941- 1942
1942- 1943
1943- 1944
1944- 1945

Agreement
Lbs.

78,400,000
• • • 112,000,000 

125,000.000 
150,000,000

Amount Shipped 
Lbsi.

93,081538
115.392,071
142,092,573
116,200.000

1945- 1946
1946- 1947

125,000,000
125,000,000 123.138,058

126,687.236
1947-1948 . 12j,000,0ü0 92.104.624125,000,000 56,104,066

Evaporated Mttk

1940-1941 Cases Cases
1941-1942 300,000 709.025
1942-1943 658,000 643.659
1943-1944 668,000 668.402
1944- 1945
1945- 1946 ...........

300,000
300,000 300,828

300.434
1946-1947 300,000 703.542
1947-1948 600,000 610.924600,000 600,000

Dry Whole Milk

1945-1946 Lbs.
3.300.O0O Lbs.

Invoice Value 
$

13.009,729 00 
18.381,330 00 
28,712,008 00 
23.305.530 00 
25,933,280 00 
25,894.214 00 
18.801.081 00 
14,253,458 00

2.817.056 00 
2.032.723 00 
2.907.386 00 
1.428.933 00 
1,445.088 00 
3.672.431 00 
3,024,074 00 
3,510.000 00

1,629,508 00



PRICES 1171

1946- 1947
1947- 1948

Dry Skim Milk

Lbs Uhs.
6.720.000 6.2.81.S00
8.000.000 7.984.303

741.273 00 
1.009.621 61

Butter

1943-1944 ....................
Lbs

7,000,000
Lbs.

7,088,506 2,939,555 50

jlairy Products Division, 
apartment of Agriculture,

'Harch 10, 1948.

Appendix No. 2

UNIT VALUES OF DAIRY PRODUCTS TO THE UNITED KINGDOM

Cheese

Year Price
1940-1941
'1941-1942
1942- 1943
1943- 1944
1944- 1945
1945- 1946
1946- 1947
1947- 1948

14c. F.O.B. Boat or Car Montreal
14.4c. F.O.B. Boat or Car Montreal from May 25 subsidized to loo.
20c. F.O.B. Boat or Car Montreal
20c. F.O.B. Factory Shipping Point
20c. F.O.B. Factory Shipping Point
20c. F.O.B. Factory Shipping Point
20c. F.O.B. Factory Shipping Point
25c. F.O.B. Factory Shipping Point

Year
1940- 1941
1941- 1942

1942- 1943

1943- 1944

1944- 1945

1945- 1946

1946- 1947

1947- 1948

Evaporated Milk

Price
$3.75
$4,124
$4.00
$4,324
$4.45
$4.75

$4.81

$4.81

$4.95

$5.85

per case
F.O.B. Steamer Can. Ports (Fibre or Export corrugated cases)
F.O.B. Atlantic Ports
F.O.B. Vancouver or New Westminster
F.O.B. Steamer or Car Vane, or New Westminster
F.O.B. Steamer or R. R. Car Montreal
F.O.B. Steamer or R. R. Car Montreal, Vancouver or New 

Westminster
R. R. Car Montreal, Vancouver or NewF.O.B. Steamer or 

Westminster 
F.O.B. Steamer or 

Westminster 
F.O.B. Steamer or 

W estminster
F.O.B. Steamer or R. R. Car Montreal, Vancouver or New 

Westminster

R. R. Car Montreal, Vancouver or New 

R. R. Car Montreal, Vancouver or New

Skim Milk Powder

Year
1946- 1947
1947- 1948

Year
1945-1946

Price
llS-134c. per lib. F.O.B. Car or Boat Montreal 
134c. per lb. Basis First Grade F.O.B. Boat or Car Montreal

Whole Milk Powder

Price
Bulk 324c. per lb. F.O.B. Car or Boat Montreal 

No. 1 tins 41c. per lib. F.O.B. Car or Boat Montreal

Butter

Year Price or Car Montreal.
1943-1944 414c. per lb. basis First Grade F.O.B. Boat o

Y -p)
JHart roducts Division. 

n?ent °f Agriculture,
1°. 1948.



1172 SPECIAL COMMITTEE

APPENDIX No. 3

DOMINION DEPARTMENT OF AGRICULTURE 
MARKETING SERVICE

Average monthly wholesale jobbing prices of creamery butter for the years 1934 and
onward at Montreal

MONTREAL

No. 1 Pasteurized
1934 1935 1936 1937 1938 1939 1940

Month
Cents Cents Cents Cents Cents C en ts Cents
per lb. per lb. per lb. per lb. per lb. per lb. per lb-

January ...................... 25-25 22-98 25-50 26-32 31-88 22-92 27-70
February ...................... 27-47 24-91 23-22 24-98 34-29 22-55 26-81
March ........................ 29-45 24-06 22-58 26-04 25-75 21-92 27-61
April ..........................
May ................................
June ..............................
July ..............................

25-32 23-04 22-38 26-52 31-72 21-41 20-34
20-45 21-27 20-05 23-40 26-67 20-94 23-48
20-66 19-64 21-83 24-67 25-30 21-99 22-65
19-08 20-44 2.3-37 26-00 25-17 21-86 22-72

August ..........................
September ....................
October ......................
November ................
December ....................

19-03
19-57
19- 80
20- 50 
20-87

20-80
22-75
24- 17
25- 04
26- 04

24-89
24- 79 
23*96
25- 34
26- 03

26-77
26-64
28- 39
29- 92
30- 06

23-67
22- 94
23- 07 
22-08 
21-60

21-53
26- 23
27- 83
28- 18 
28-04

22- 46
23- 59
27-09
30-22
35-91

Average for year .. 22 • 29 22-93 23-6(5 26-65 26-98 23-78 26-43

Average monthly wholesale jobbing prices of creamery butter for the years 1941 and
onward at Montreal

MONTREAL

No. 1 Pasteurized

Month
January .......................
February .....................
March ...........................
April ............................
May ..............................
June ............................
July........... ..................
August .........................
September ....................
October .........................
November ...................
December .....................

Average for year ...

1941 
Cents 
per lb. 
*34-10 
*33-84 
*34-97 
*31-58
30- 59
31- 84
35- 48
36- 70 
34-36
32- 89 
34-00

*33-97

33-69

1942 1943 1944 1945 1946 1947
Cents Cents Cents Cen ts Cents Cen^ 

per 'b- 
40-50»
AO-aOh
40-500
40-500
49- 325
50- 09* 
SO'»?]
5 8-gi

per lb. per lb. per lb. per lb. per lb.
*34-10 *35-375 *35-375 35*375 36-500
*34-95 *35-375 *35-375 35-375 36-500
*35-25 *35-375 *35-375 35-375 36-500
*35-25 35-33 35-360 35-000 40-500
35-00 33-17 33-765 34-025 38-887
34 ‘ h‘2 33-19 33-475 34-234 38-703
34-34 33-31 34-000 34-703 40-156
34-90 33-42 34-687 34-712 40-500
35-41 33-90 35-234 34-812 40-500 57Bs

5lU50

35 * 38 34-67 35-312 35-812 40-500
36-13 35-14 35-375 36-450 40-500

*36-28 *35-375 35-375 36-500 40-500

35-13 34-47 34-892 35-198 39-187

bv vpsir Vb aCh!d this brief you will see two appendices. One shows, >'.e‘ 
drv whnlp ® ®ntjjacts with the l nited Kingdom for cheese, evaporated 1111. 
Drier nnr n 1 ? s vim anc^ butter. The second appendix shows
!îer nmmrl ^nd ,chcese>. P™e per case of evaporated milk and the 
statement m- ' I?' V1,111 E?1 ^ la.n^ ^ry whole milk. The prices quoted on 

TbüL b wholesale jobbing prices at Montreal. t]
from 1934 tf!< i‘o4.7S- &Ii ex ubit, a statement showing the price, month by 111(1,1 
script to ojvp ^ tbndUS1Ve- } have g°ne ba(-k a little further than the ro*g 
in a year an J Wh® P”Ce ,1934 because, sometimes, there are wide variate 
butter industry ° ' pnCes billowing the winter are a common feature 0
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Mr. Monet: Then, would you file this document to which you have just 
referred, Mr. Singleton, the average monthly wholesale jobbing price of creamery 
butter from the years 1934 onward?

The Chairman: These two appendices attached to the brief, for the con- 
y^nience of the committee and of those who read the evidence, should go in 
Immediately after that statement. They should be put in in consecutive fashion. 
They will form part of the brief and not be an exhibit.

Now, you are adding this as part of the memorandum. This is a statement 
°f the average monthly wholesale jobbing prices of creamery butter for the 
^ars 1934 onward at Montreal. You have not copies of that?

The Witness: We haven’t enough copies for distribution. These are just 
a<Tied as an afterthought.

The Chairman: This is a very important statement.
Mr. Monet : Could we have a notation made to enter them tomorrow 

m°rning?
The Chairman : They should be available to all members of the committee. 
Mr. Monet : Perhaps we could call that Appendix 3.

(.Q The Chairman: Yes. Just by way of explanation now, what I am trying 
ç Set—I do not know if we have got it yet—is the price of butter to the 

Usunier as of today back to 1934? Have we got that?
The Witness: I think it is in the D.B.S. figures.

fin v 16 Chairman: Yes, but not in the form I am talking about. I do not 
nit so ; and then we should have it broken down.

Mr. Monet: Is that not in Table 6, Mr. Chairman?
The Chairman: Yes, is that to the consumer?
Mr. Monet: No, that is not to the consumer, that is wholesale.
Tlie Chairman : The wholesale price, yes.
The Witness: Table 7, Mr. Chairman.

piint -- Monet: Table 7 would show the average retail price on creamery 
i^clug- *n Montreal for the independent retail merchants from 1939 to 1947

Mr- Lesage: To January, 1948. 
r- Monet: Yes, and January, 1948.

Merritt: Do these figures go back to 1934? 
e Witness: It shows the wholesale jobbing average monthly. 
r- Merritt: Have you got the average retail price back that far? 
he Witness: No.

u> Chairman: Could you get that for us?
-j,, e Witness : That would be the same source as this, the D.B.S. 

fritte,10 Chairman : Then perhaps the secretariat could get that for the com- 
Mve a Lefore we examine the witness I want to get some figures. Do you 
'vay_rny figures—or perhaps counsel might prefer to bring this out in another 

9,111 anxious to get the figures paid to the middleman, people like the 
and so on. How do you propose to get that?

"Me /.Monet: I was going to ask Mr. Singleton if he knows what prices

Th iM° ^ IIAIRMAN: I have to have that back to 1934.
, Th Monet: Back to 1934?
Mow / C/airman : Yes. If we are going to have the retail price we ought to 

!>, e full picture.The Witness : What is that, Mr. Chairman?
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The Chairman : The prices paid to what we call the middleman, the 

wholesaler.
Mr. Monet: Would you have that?
The Witness: Do you mean the price at which he sold?
The Chairman : Yes, because we should have the various prices " 

would show the margins so we can determine later on the margin o p 
We want to have the whole picture.

Mr. Monet : As I understand it, we have the price paid to the iaini 
for instance—

The Chairman : Yes. ^
Mr. Monet : The price paid to the producer, and then we would i ^ 

have the price paid to the wholesaler so we will know' the diflerence >e ' 
that paid to the farmer producer and the wholesaler. . . vtfe

Mr. Lesage: But, Mr. Monet, haven’t we got all that in Exhibit 52. 
have on Table 5 the price paid for butter to the producer, that shows the p 
paid to the producer by months.

The Chairman : Yes. . ^
Mr. Lesage: Then on Table 6, they have the prices, the wholesale PrlC 

in the Montreal market.
Mr. Monet: But that is only back to 1939. e
Mr. Lesage: Then on Table 7, we have the retail price. I think we ia 

the three, Mr. Chairman, back to 1939 only, we don’t go back to 1934.
The Chairman: That is what I wanted, back to 1934.
Mr. Monet: You would like the same figures back to 1934?
The Chairman: Yes.
Mr. Lesage: If we had Tables 5, 6 and 7 back to 1934—
Mr. Monet: Yes, that would make them complete.
Mr. McCubbin: These are the prices at Montreal. _ 1
Mr. Monet : Except butter fat, which you have for the whole of Can 
Mr. McCubbin: Yes.

By Mr. McCubbin: of
Q. Mr. Chairman, may I ask a question there? How many pon t jo 

butter do you get out of 100 pounds of cream?—A. It depends on 
the cream. , , , , v.ntt mUlCl i

Q. I understand- that.—A. You mean, in 100 pounds ot la , 
butter you get out of 100 pounds of butter fat?

Q. Yes.—A. You said milk. restricts ^
Q. It is difficult for some of the boys who come from urban ^ solid®; j

understand the system we work on. We talk about cream, butter a • ^eSte* t
The farmer sells 100 pounds of cream which goes to the factory, tn 
under test. Can you work that out for us?—A. Oh yes. conf*

Q. This is just for their information.—A. Let us suppose the th9*
is 30 per cent, you would have 30 pounds of fat in 100 pounds ot < 11 
would produce 37 pounds of butter on the basis of 23 per -cent. „ners s9- 

Q. And that is average?—A. Pretty close to it, some butter ni 
they could get up to 25.

Q. But 23 is the average?—A. Yes. mCjs of
Mr. Johnston: How much butter would be made from 100 V°l 

butter fat? .fficien^
The Witness : Say 123 to 125, or a little better ; it depends on the e 

of the operation.
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100

Mr. Winters : I wonder if we could go back one step beyond that. This 
Corning you said that 100 pounds of milk would produce 4-32 pounds of butter. 
| Wonder if you could take 100 pounds of milk and break it down into butter 
:at, skim milk and other components and by products so that we could follow 
^ right through?

The Witness : I should have given you the basis of Mr. Taylor’s calculation, 
pounds of 3-5 milk, would make 4-2 pounds of butter.
The Chairman : Have you completed the answer?
The Witness: Yes.
The Chairman: May I suggest that we allow counsel to proceed first? . 
Mr. Johnston : Just following along that—
Mr. Monet: I was going to ask a question or two of him about that.
The Chairman : I think counsel should1 be allowed to proceed.
Mr. Johnston: In figuring that 100 pounds of butter fat, do you consider 

e amount of salt and water that you, put in?
The AVitness: That is what makes the difference between 100 pounds and 

d Pounds or 125 pounds, whatever it is.
Mr. Monet: I was planning to bring that out.

0 The Chairman: Counsel has been preparing this material and I think he 
§ht to be allowed to follow his plan. AA'hen he is through members will of 

'Urse be free to ask any further questions they wish to complete the 
aimnation.

Mr. Monet: Now, Mr. Chairman, I have just a few questions that I have

th

Hi mind.

are $ 
it

The Chairman: Bearing in mind what we are after now on this particular 
nquiry ; hoarding, and whether or not there has been excessive profits.

By Mr. Monet :
So, Mr. Singleton, would you tell us how many pounds of milk there 

a pound of butter fat; or, in other words, how many pounds of milk^aoes f,aMe to produce 1 pound of butter fat?—A. That would all depend on the 
^ntent of the milk. ,
Q- Well, as an average, what would you say—around 20 P°um •" ' '

24 °h, no, there is a lot more than that. It would take pretty well up to
Pounds.

Q' 24 pounds of milk to a pound of butter fat?—A. A es, sii.
Mr- McCubbin: Of 3-5—
The AVitness: Yes.

By Mr. Monet: .
Mth\~-°f butter fat; to produce a pound of butter fat—J t0 S ait

^he butter fat before we get into the butter.—A About 28-m 
if u.nv 28"6 pounds of milk to a pound of butter fat. A. To ] ’ -

Trn 11- 1

fat?5,
j/vuiivUS VJL 1JUAHV VV Cl 'fcJ

.milk has a fat content of 3-5. , ,,,
t All right; now, how much butter do you get out of a pound ot fiuttci 

We Well, it varies in different creameries, as I remarked a moment ago, 
O , 011 r calculations on an average of 1-23 , , ,

°f Wu ’-3, I think you said—out of a pound of butter fat you get 1 -23 pounds 
er “-A. Yes, some men will go 1-25; others may not get the 1-23.ter 7. 

§■ B,Q rut 1-23, it would be a fair average?—A. Yes. a conservative average^ stated ^ow- Mr. Singleton, coming back to your statement, to page b ot A oui 
(-m at the bottom of the page, you say:

PriceAt the same time, it was announced that, effective May 1, the ceiling 
would be increased ten cents per pound of butter, thus
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assuring the cream producers a possible increase of price amounting to 
between H and 2 cents per pound of butter in excess of the equivalent of 
the 10 cents per pound of butter fat subsidy. At the same time, it was 
announced that in view of the increase in the ceiling price of butter, the 
Canadian Prices Stabilization Corporation Limited would take action to 
secure the increased inventory value of stocks of creamery butter held at 
the time the ceiling was increased, which increase was considered to be 
8$ cents per pound.

Would you tell the members of the committee if any action was taken ini that 
respect ?—A. Yes, action was taken to recover the 8-5 cents per pound on 
holdings of creamery buitter at the time the price increase went into effect.

Q. And was it recovered as a matter of fact?—A. I believe it was 
substantially all recovered.

The Chairman: Now what does that mean?
By Mr. Monet:

Q. W ou Id you tell the committee what you mean by that, give us the story 
°f W A. The ceiling price was increased by 10 cents per pound and there was 
that increase oi possible increase in inventory value as soon as the ceiling was 
increased1, and it became a matter of government policy to recover that increase 
in inventory values. Now, while the ceiling price went to 10 cents it was 
considered that many holders might not be able to realize the full 10 cents Per 
pound advance in the price, so the holders of butter were asked to remit to the 
government 8^ cents per pound, which left them a cent and a half between the 
40 alter the 8?; cents, under the new ceiling.
, ; Lesage: I understand that those who had butter on their hands on that

date asked a cheaper price for it on account of the fact that subsidies had1 been 
paid the producer of 8$ cents per pound?

The Witness: Well, they bou-ght butter I presume within the celling, belo" 
the ceiling price; the Wartime Prices and Trade Board price was kept down 
and the farmers income was supplemented by subsidy.

Mr. Lesage: That is what I mean.
m ^'}1C ^ 11 wess: W hen the subsidy was removed the price was allowed to go U'P 
10 cents per pound.

ou'ld
am

By Mr. Monet:
Q. Would you explain, Mr. Singleton, Exhibit 52, Table 6; wouw 

evidence just given refer to the 8• 5-cent rise between the months of April 
May of 1947, as shown on Table 6?—A. Yes, sir. That is right. ^er,

Q. Now, Mr. Singleton, while we are on the rise in the price of bu ■ 
looking at this Table 6 of Exhibit 52, I notice there is quite a substantia 
between the months of July and August; can you give the committee 
explanation of that rise?

The Chairman : July and August of 1947?
Mr. Monet: 1947, yes.
The Chairman: From 49 cents to 55 cents.
Mr. Monet: It is 49$ cents to 551 cents. >
The Witness: Well there is much more statistical information availa 

traders at the present time than was the case a few years ago.
The Chairman: But this is 1947. -jer
The Witness: Yes, I know it is 1947. We get more prompt and ''^j-y 

swings in market prices than we used to get a few years ago. Between J;U,
1 of 1947 and 31st of July, 1947 the production of creamery butter—am
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speaking of creamery butter exclusively—increased 219,000,000 pounds as com- 
21 qonnn/vi*16 same. month in 1946. In these 7 months we had an increase of 
u >1100,000 pounds in production. Disappearance increased by 14-9 million 
y,. Hj during the same month, and stocks were 740,000 pounds lower as com- 
t], c 1 ,v'1 stocks at the 1st of August, 1946, plus what we imported between 
in' (, ,.c'. . °* -August, 1946 and April of 1947. In making these calculations

<mi division we take stocks on a given date in any year and add to that what 
]a«/na^ iave. imP0I"ted during that period and the close of April. For example, 
dom ' ear,w.e imported almost 5,000,000 pounds of butter from the United King- 
tho ’ dbi , ve already indicated. We add that to storage stocks. You have 
PoimH - therf of. a Yery strong market. You had an icrease of 219,000.000 
amonnrm *>r°YiU^10n- *-n ^ months. You have an increase of disappearance 
Corrfl Ing.'° 14-9 million pounds during the same month as compared to the 
a vpr'i>0n • j moLn,t . previous year. You have an increase in production,
Prévu consu‘crab e increase in disappearance of stocks, slightly more than the 
thege '|i\?€ar’ aj- showing that the market had advanced very rapidly. Now, 
stockV a 1 W"? . e production and disappearance during any month and 
of eae)>aS at “c oegmning of the month following are available on about the 10th 
month ' niPmlli are available for the preceding month on the 10th for the preceding 
an(j ' tliat statistical position would be known about the 11th of August
of a,. !ar date the market rose by | cent per pound in Montreal, and on the 12th 
cent nn 'i i ' -UP am)ther i of a cent. On the 13th of August it went up another 
Sale B(1 . *■ , annS the whole month the price action I am speaking of, whole-
*WVanCed' 3d cents per pound, and during September 3-8 cents per pound, 
dealers l'.' °i Jvas undoubtedly active buying by those in the trade because most 
PoSo ti, ! , ,een s, ®rt of butter for several years. It is only reasonable to sup- 

tuat they would buy some supplies.
Wonû r- Monet: So this active buying at the prices you have just referred to 
Wonirt !]' ll.n!' °* .the main reasons for the rise in price between July and August? 

u mat be right?
askinJ'! ,.^IINESS: I should think so, and sellers would be holding up their 

r 1<-(? because they knew the statistical position as well as anyone else. 
Miicf, v ^ hairman : Do you have in your own department any machinery by 

■B § ? 011 gather this information about accumulations, or do you rely on

Witness: On D.B.S.
m°r,Jhe Chairman : The meeting is adjourned until 11 o’clock tomorrow

printled^’ ^ee nex^ PaSe f°r Chart- filed as Exhibit No. 53 and ordered to be
as an Appendix to this days’ evidence.
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MINUTES OF PROCEEDINGS
Tuesday, March 16, 1948.

The Special Committee on Prices met at 11 a.m., the Chairman, Hon. Mr. 
Martin, presiding.

Members present: Messrs. Beaudry, Cleaver, Harkness, Homuth, Irvine, 
«ohnston, Lesage, Maclnnis, Martin, Maybank, Mayhew, McCubbin, Pinard, 
Winters.

Mr. Fabio Monet, K.C., Counsel to the Committee, in attendance.

Mr. J. F. Singleton, Associate Director of Marketing Service, Dairy Products, 
UePartment of Agriculture, was recalled and further examined. He filed, 
lQa ^xhibit No. 55—Statement showing percentage utilization of milk in Canada, 
^*2 to 1947 inclusive. (Printed in this day’s Minutes of Evidence).

Witness retired.

As S. Turnbull, General Manager, Saskatchewan Co-operative Creamery
s°ciation, Limited, Regina, Saskatchewan, was called, sworn and examined.

^ 1 p.m. witness retired and the committee adjourned until 4 p.m. this day.

afternoon sitting
The Committee resumed at 4 p.m, the Chairman, Hon. Mr. Martin, presiding.

L»*!., present: Messrs. Beaudiy Cleaver, ««rknessjrvine, Johnston, 
Se, Maclnnis, Martin, Maybank, Merritt, Pinar ,
Mr. Fabio Monet, K.C, Counsel to the Committee, in attendance.

t?r- Turnbull was recalled and further examined. He filed
Assist Aro. 56—Buttermake by Saskatchewan Cooperative
(CÆon Limited, and other butter statistics relative to the sa

this day’s Minutes of Evidence). , ..
^katcW N°- ^—Statement showing butter department earn^ J ^
%’s nfPxxan Co-operative Creamery Association L 

inn*— - — - -M■>y- , ------

nutes of Evidence).
^iness retired.

read into the record a letter addressed to the i hairman by 
Christensen under date of March 11.

<1? Mr. jMaybank also brought to the attention of the committee a request 
tm'. AcCo l'. Smgleton that a correction be made in his evidence submitted tins 
iS f°r t£ ng y 11 was ordered that the quantity of 500,000 pounds be substi- 

M diSa J4,300,000 pounds quoted by witness, as representing the increase 
«ç At 54qP ance of butter in February 1948 as compared with February 1947.

'0tl Wte'jhe committee went into executive session, adjourning its public 
ednesday, March 17, at 4 p.m.

85l(k

R. ARSENAULT,
Clerk of the Committee.
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MINUTES OF EVIDENCE
House of Commons, 
March 16, 1948.

tv The Special Committee on Prices met this day at 11.00 a.m. The Chairman, 
°n- Paul Martin, presided.

The Chairman: The meeting will come to order. I believe you had an 
Ppendix to produce today, Mr. Monet.

Mr. Monet: Yes, I now produce Appendix 3 to Mr. Singleton’s brief. This 
fo^ Produced yesterday and printed in the evidence. These copies were made 

r Wie convenience of members of the committee.
hhe Chairman: That arises out of Mr. Harkness’ request.
Mr. MacInnis: Before you begin with the witnesses may I ask a few 

étions? Last Friday we were given a copy of a questionnaire that was 
opposed to be sent out

The Chairman: On meat?
Mr. MacInnis: Yes, meat, and we were asked for suggestions. I was 

■‘ring when they were to be picked up. I have one suggestion to make.
at h'P1(i Chairman : The idea, as you know, is to have an executive session 

^ o’clock today so I suggest we might deal with that matter when we 
'C that meeting.

%t ^r' MacInnis: My other question then is, there was a questionnaire sent 
0% in this investigation to ascertain the amount of butter that was in 
Win u6 at certain periods ; has information on that point been received and 

* he passed on to the committee? 
tWi

h.

Mr.
i ePty.e; °NET: I can tell you this, that we have received so far replies from 
f fVe thos^ ^ie 'iarSest holders of butter, statements from large firms. We 
j ^he COj^ ln such forms as they can be distributed this afternoon to members 
WVery slo l*ttee ^ wi®h them. As to the small holders, returns are coming 
o e are <je "[• ' them have no holdings to speak of at all, or very little,

inform W^h them all now and at a later date we will be able to supply 
e$e laj.p„ afJ°n to you. I may say that there is not much information in

Mi
fo-. M,

er returns.
' MacInnis: Thank you.

, . , vag gent out the middle of 1 - ^onet; There was a questionnaire also decided to proceed in
a p;] r j week. We are working on that now, ai committee wouldlik>lar manner with respect to meat. If ™mbers of .the ^ ^ copieg
can hlhave copies of the questionnaire, which ot of the committee
%hen° SuPPÜed and they might be very use 1 afternoon with the
cthers?examining witnesses. Shall I distribute those

The Airman : yes.

1181
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John Franklin Singleton, Associate Director of Marketing Service, 
Dairy Products, Department of Agriculture, recalled.

By Mr. Monet:Q. Mr. Singleton, at adjournment yesterday afternoon you said active 
buying by those in the butter trade would be one of the main factors in the 
rise in the price of butter from July to August as shown on Table 6, for the 
year 1947; a rise from 49} cents to 54} cents; that is the answer you gave 
yesterday afternoon as to the cause for the rise in price which took place during 
July and August; do you wish to say anything further about that?—A. I hav 
nothing to add to that.

Q. You have nothing to add to that?—A. No. ■Q. Then we follow on with this Table 6, for the year 1947, I notice there 
another substantial rise between the months of August and September of t
same year, a rise from 54} to 59}?—A. Yes, sir. ■„Q. Would you tell the members of the committee what would be the ma . 
factors in the rise in prices for that period?—A. Well, I should say in a gen6^' 
way conditions were quite similar to those that prevailed in the previous mon » 
with this exception that on the 10th of August the statistics revealed tn» 
disappearance had increased during August by 5-2 million pounds and tn 
increase carried over into September although not at quite as big a rate, 
increase was 3-4 million pounds in disappearances in September as compared 
that of September, 1946. The statistics showed a remarkable increase in t 
production of butter throughout December, 28-1 per cent, but that was due to 
great extent to production during this time when the producers’ strike was 
in the previous year in western Canada, in Alberta and to a lesser extent I belie' 
in Saskatchewan, so that would make September and a part of October abn° 
ma y ow Jhpd the 1947 production showed a remarkable increase for those ' 
months. \\ ith those two exceptions, conditions were just the same as 
previous month.

Q- You mean as between July and August?—A. Yes. . g)V: . ow> Mr. Singleton, always remaining on this question of rising Pric J 
"e .w. jump °*ver the month of October, we. will return to it later on, will y 

explain to the members of the committee the increase from 57} to 60} as betw , 

c to her and November of 1947?—A. It was made clear I think to most student-"
H‘ situation at that time that unless something entirely unexpected occurred 

weie heading into a very short position. Now, we made a calculation in my 0 e 
\ am'?n S ittle later on with respect to distribution, disappearances, from ,,)S 

f Zoic xt0*361"’ inclusive and the disappearances during the same in°” r- 
o 1946 Aow, during those five months, June to October inclusive, disapP"‘ t
anccs oi 19-2 million pounds showed a 16-77 per cent increase during the

iU~* rate ^fi^ e months in which there was no rationing. To 
disappearance through to the end of April would mean

' 1 1 1 " i r XT...

maintain that -- 
that stocks w0. (!}ysiv6

to be supplemented by makes, an increased amount November to April eg,t.w ~v, Kjy uirnvoü, c*n moivaovu ih0 nrPVlOUS ? rll

of 26-55 per cent over the production during the same month ot the PJ l6w 
to get enough butter to sustain this increase to rate of disappear. 26-5 '1t0
per cent we would have had to have had an increase in produc m ju»e. t
cent from November to April inclusive, and that production 1 eI1t th 
October inclusive was up only 10 per cent, so that it was quite PI ^ \e • ’ 
unless higher prices curtailed disappearances the supply position " 0 .
very short before the make comes on this coming spring. , t;0n of e

Q. What was that?—A. I said it would require increased PJ0^ 
per cent from November to April to sustain the increase rate ot t 
that prevailed from June to October inclusive. ceI)t?

Mr. Cleaver: And that increase later of disappearance was 19 pcr 
The Witness: I said it was 16-77 per cent.
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By Mr. Maclnnis :
Q. Did you have any reason to suspect that this increased disappearance 

"'as not accounted for altogether by increased consumption? Ha,ve you any 
facts to support that?—A. I have no facts concerning that. The thing that was 
most prominent in my mind from month to month at that paricular season was 
anticipation of increase in disappearances owing to the higher price levels. Now, 
that just did not develop, and we did not know to what extent butter might have 
oeen in household refrigerators or in retail store warehouses—those stocks are 
not reported, no retailer reports his stocks except in the case of chain stores who 
operate warehouses, and they do report.

Q. But you have no facts or information on that at all?—A. No, I haven't, 
Mr. Maclnnis. I was told by one vendor that some butter was coming back 
occasionally, a bit of butter from a householder, that was predated—the date is 
Printed on the wrapper—and occasionally a bit would come back that had been 
nut four or five weeks, which would look as though there had been some holding, 
nut that would be relatively unimportant.

The Witness: As though there had been some buying in anticipation of 
requirements.

By the Chairman:
Q. Actually, there is a great deal of that, isn’t that true? I am not suggest- 

lng that your answer does not give the full picture, I think there was a great deal 
°f that.—A. On the part of the consumers?

Q. Let us say on the part of individuals or companies.—A. Those who serve 
me retail trade do buy in anticipation of future requirements. That is their 
business.

Q. Yes.—A. But I thought this question referred to consumer buying.
Mr. Cleaver: Disappearances.
The Witness: Yes, disappearances.

By Mr. Lesage:
dü-' ^lcre are quite a lot of consumers who buy their winter supply of butter 
(V-lng the fall?—A. I would not know what extent that obtains, Mr. Lesage, 
dkn ^0Wn the page you will be interested in these quantities of increased 
g -mppearances month by month: In June it was 3,000,000, July 3-6, August 5-2, 

P^ber 3-4, October 3-8, November 3,000,000, and December, 3-1. Now, if 
W1 ‘c°nsumer buying as you suggest, Mr. Lesage, is important it would be some­
th 1 M variance with the drop in disappearances during November and Decem- 

compared with earlier months, would it not? 
this - ** *s. important though.—A. It would appear in both years. We are dealing 

year with consumer buying, not earlier years. 
rbral . *"es’ f did not mean this year especially, but I say that every year in 

communities people will buy their winter’s supply of butter during the fall.
w°uld\V' MacInnis: You said I think, Mr. Singleton, that you expected there 
inCr a decrease in disappearances after control was removed because of the 
there s°d price. I think that is what you said. If prices were going up would 
con -t.be a tendency there such as the one you suggested of curtailment in 
buyin P^ion in certain income groups because of the increased price, and greater 
rise ijf on. ^he part of those in other income groups because of a fear of a further 
A. We]i^TICes and in order to have a little stock on hand at a cheaper price?— 
blight i’/ do not know to what extent that might obtain, Mr. Maclnnis. There 
ltl my 3e- s°me, but what I—I do not know just what word I used—what was 

what I was watching most however during the later months, from 
'v0ulfj | duly on was during September your buying, your disappearances, 
"’°Ul(j l r°P off, and it seemed at the time to me that unless that happened we 

e ln an overall short position.
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By Mr. Cleaver:
Q- Have you the information for January and February on disappearance 

of production?—A. Yes, it was 300,000, -3 million pounds.
Q. Not so fast, please.—A. January, 1948, disappearance was down 

•3 million.
Q. What do you mean by -3 million?—A. 300,000.
Q. 300,000, down in January?—A. And February—
Q. Just a minute, that would mean that the January disappearance was 

how much?—A. 21-2 million.
Q. And what about February?—A. An increase of 4-3 million.

Note: A correction subsequently authorized by the committee a* 
witness’ request, indicates that the increase in the disappearance of butter 
in February 1948, as compared with February 1947, was 500,000 pounds 
instead of 4,300,000. This should be taken into account in respect of the 
examination which follows on this particular subject.

By Mr. Maybank:
Q. That is down from what, an increase from what; January is down from 

the former January or down from December?—A. The former January.
Q- As compared with a year ago?—A. As compared with a year ago.
Q. 300,000 pounds less?—A. Yes.
Q. And this increase which you mentioned for February is likewise to be 

compared with February of 1947?—A. Yes sir.

By Mr. Cleaver:
Q. February was down?—A. February was up.
Q. Up?—A. 4-3 million pounds.
Q. That is 4,003,000?—A. No, no; 4,300,000. _ .
Q. 4,300,000, and the total figure there was up howr much?—A. 20-7 mill10*^
Q. Would you give the committee then the production figures for tn 

same months?—A. January of 1948 was 8-9 million pounds. This is creamery 
butter in every case. I am not taking any quantity of dairy butter into tm 
increase at all. February, 8,000,000 pounds.

Q. Would you give us the January increase in production over the previou 
January?—A. You want it in pounds? I have it in percentage.

Q. Percentage is satisfactory.—A. A decrease of 8-8 per cent in JanuaU’ 
and a decrease of 7 per cent in February.

The Chairman : Have you any further questions, Mr. Cleaver?
Mr. Cleaver : No, thank you, Mr. Chairman.

By Mr. Monet:
Q. Now, Mr. Singleton, I see that between November and December there 

was another very substantial rise, from 601 cents to 66i cents, would y<f 
exp ana ion be the same as for the other raises which you have just explained-"" 
A. It would be, yes.
fr Q:.ISow> c?n y°u tell members of the committee who would benefit 
inT, •<> T 1“ P,1-10?8 from the month of June to the month of December 

,S1Y?' A- ^ CA the producers would have benefited through it in so Dr q 
P i, ,c,10n jS concerned. Following the various advances in price their rctur , 

be advanced accordingly—the cream position. Those holding stocks 0 
butter would likewise have profited by the increased price.
•the ercAnult^NAS: AP‘at do you mean exactly by producers, the farmers 0 
■me creameries?—A. The cream producers.
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By Mr. Monet.:
Q. That would be the farmers?—A. Yes.
Q- Then you mentioned other categories?—A. The holders of butter.
Q. That would be the wholesalers?—A. Yes, and the creameries in some 

cases.
. Q. Can you tell the members of the committee if the butterfat price has 

a}sed in proportion to the rise in the price of butter?—A. I do not follow these 
Prices closely, Mr. Monet, and I think it would be preferable—I haven’t got 

’formation here anyway, it could be prepared for you later. As far as our 
^urns go, in a general way I would say yes, the price of fat did rise.
, Q- Can you say whether that rise was proportionate to the rise in the price 

butter?—A. I could not say that.
Q- Could you get that information for us?—A. I think so.
Mr- Irvine: I think we should have it.

Tiest^r ?^LEAVER’ ^r' ^airman, would you mind if I asked a supplementary 

The Chairman : Do you mind if we just complete this?

By Mr. Monet:
other^ "Chs the last question I am going to ask in this group, but I will have
to tiv ciuesti°ns on another group later. I think I should like to have an answer 
Co 118 question. Could you get this information for us?—A. It is a question of 

Prison, is it not? This is in your table No. 5. 
ratio"*’ ^ e^> I should like to have your opinion?—A. It is a question of the 

We will be pleased to work it out later and hand it to you.
hem Vr' MacInnis: You will need it from month to month. You only have it 

e îr°m year to year.

By Mr. Monet:
cove^’ ^cs> and we will need it especially, Mr. Chairman, for those months 
riSe i'n8 the period from May, 1947 to February, 1948 inclusive, when the big 
averan hutter prices took place?—A. Yes, a comparison between the monthly 

butter prices and the monthly average fat prices.
■ . Tes. Would 11)o mpmhpre nf tViP pAmrn:fTPP Kp Rfli.isI

«h

think . Would the members of the committee be satisfied to have that? 
fbould be satisfactory to have that information covering the period 

, omd ‘ - because, until May, there was a ceiling price. I think the information 
be most 'mi the period from May, 1947 to February, 1948 inclusive. It would 
bart of t] ntcr'rsting to have those figures. I am finished questioning on this 

e evidence, but I will have questions to ask later on another subject.

Q ^r' Cleaver:
jWp gave m S’nK*et°n, I wanted to make sure I understood the answers which 
pu|ter f0r » a tew moments ago in regard to production and disappearance of 
tli Uary of înUary anc* February of this year compared with January and 
t»at I uodpv j.9st year. I wanted to make sure I have the correct answers and 

1947?__a fpd them. Table No. 2 shows the production of butter from 1939 
Q. j Y es, sir.
Alr t ° lce that this table includes all types?

RviNE: Which table is that?

Pth Tab] ^eaver:
tyn r two i+pl ‘S'T°, 2- Creamery butter is a very large item compared with the 

°8 of buu S . dairy and whey butter. Would the production of those three 
Cr m the month of January compare reasonably well with the
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average production throughout the year, or have you a heavier percentage of 
production in, say, dairy butter in mid-summer than in mid-winter?—A. Well,
I should expect it would be heavier in the summer months.

Q. Coming to this table, what do you mean by the figure I am now looking 
at, January, 1947, the total figure of 14,362,000 pounds?—A. That, as I under­
stand this table, includes creamery, dairy and whey butter.

Q. Then, coming further down to creamery butter for the year, is that 
290,841,000 pounds for the entire year?—A. I understand it is.Q. All right. Then, coming to the answers which you gave me, I understood 
you to tell me that the production of creamery butter in January of 1948 was 
8-9 million pounds ; is that right?—A. Yes, sir.

Q. How does that tie in with this other statement? That would appear 
me to be a very much greater reduction than the 10 per cent, when I compare 
the 8-9 million pounds with the January production for 1947 which was 14-362 
million pounds ; that would appear to be a much greater reduction than 
10 per cent?

Mr. Winters: If you deduct from the 14,362,000, the amount of dairy 
butter for the month, it might work out that way.

The Witness: We now have the statistics for dairy butter production. 
the month of January, it was 4,514,000 pounds and for whey butter it rvas 
42,300 pounds.

By Mr. Cleaver:
Q. I am sorry, I did not hear that answer.—A. Dairy butter, during January 

was 4,514,000 pounds and whey butter was 42,300 pounds.Q. That would appear to clear that point up in my mind. Then, coining 
to the disappearance figures, did I understand you correctly that the disappear 
ance was down in January, 1948 as compared with January, 1947 by JuS 
300,000 pounds?—A. Yes.Q. And when we move into February, the disappearance is up for February» 
1948 as compared with February, 1947 by 4,300,000 pounds?—A. Yes, sir.

Q. And that the total disappearance in January, 1948 is 21-2 mill1 
pounds?—A. Yes.

Q. And in February of 1948 is 20-7 million pounds?—A. Right. r
Q. Now, referring back to your chart—I do not know the exhibit nurrm 

of that.
Mr. Monet: Exhibit 53.

By Mr. Cleaver:
Q. With a total disappearance of 20-7 million pounds in February, _ 

chart should show an increase of 4-3 over the black mark in the chart, 
not follow your question, sir. 1(U7 tb6

Q. Well, if we were to add to this chart, as you have shown it tor _u]d 
increase to the black chart mark for February of 4-3 million po1111™5’ .yjofl 
that not bring the black marking in the chart up more than 2tr / Qll]d
pounds?—A. I think the difference is that this black mark in the char ve 
include all butter, creamery, dairy and whey butter, whereas the figure 
you was for creamery butter only; that is, the disappearance figure.

Q. Well, in looking at the chart for February, 1947, that chart loo gg jt 
as if the February disappearance would be, perhaps, 25 million pounds, 
not look that way to you?

Mr. MacInnis: That is what it is on table 4.

By Mr. Cleaver:
Q. Then, how can 20-7 million pounds be an increase in 

my point; if your chart shows a February disappearance in

gee
that? Do y°H,j0ti 
1947 of 25 m111
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Pounds, how on earth could 20-7 million pounds be an increase in that? I would 
say it was a decrease?—A. Dr. Derby has just pointed out, it is 1947 as 
compared with 1946. The figures I gave you were 1948 compared with 1947.

Mr. Irvine: The chart at which you are looking is 1946, is it not?
Mr. Monet: The figures for disappearance are by months in 1947.
Mr. Cleaver: The heading on the chart says both production and disappear­

ance by months, 1947 ; that is not 1946.
Mr. Monet: No, Mr. Cleaver, for the first segment you have 1946-1947, as 

to prices. The second segment has production and disappearance by months 
for 1947 only.

Mr. Cleaver: I should not take up the time of the committee on this 
Matter; I will try to worry it out for myself.

The Chairman: Are there any other questions?
, Mr. Lesage: I believe Mr. Merritt asked Mr. Taylor yesterday to give a 
reak of the retail price of 73 cents for butter, as to how much would represent 
he wholesale price; the amount of money that would go to the producer, and 

on. He is not here this morning but I thought it was a very interesting 
Question which should be pursued.

Mr. Harkness: It was I who asked that.
The Chairman : That is being considered now. 

rp Mr. Monet: We will probably have that information available this afternoon, 
and Secrefariat is gathering all the information from the Minister of Agriculture 

h other sources and it will probably be available this afternoon.
The Chairman : All right, Mr. Monet.

By Mr. Monet:
°{ Coming to another part of the evidence, would you describe the utilization 
(j0c Uk* milk in Canada? Before you do so, I understand you have prepared a 

ment containing this information, which I should like to file as Exhibit 55.
Exhibit No. 55: Percentage utilization of milk in Canada.

PERCENTAGE UTILIZATION OF MILK IN CANADA

■— 1942 1943 1944 1945 1946 1947

‘ction of milk (mil- 
>ounds) 17,489 17,519 17,624 17,627 16,937 17,214

Utilization. P.c. P.c. P.c. P.c. P.c. p;c.
Butter
ter 38-1 41-6 39-7 39-0 37-6 39-6

10-5 7-4 7-2 7-1 7-5 7-7
-er. 48-6 49-0 46-9 46-1 45-1 47-3

13-3 10-7 11-5 11-8 9-7 8-0
s..

ted
19-4 21-2 22-2 22-8 25-1 24-2

30 3-3 3-5 3-5 3-7 3-9
1-4 1-5 1-6 1-5 1-3 1-9

°n FarmsOils. ............ 9-9 9-8 9-8 9-8 10-3 10-0
4-4 4-5 4-5 4-5 4-8 4-7

°n Farms 14-3 14-3 14-3 14-3 15-1 14-7

100-0 100-0 100-0 100-0 100-0 100-0

h°ns o

a

R
T°tal B,

Ch,eoSe
*1,:uid g 

L,°npen

J°tai used,

o„0ltlinionSril,'*s*'i<'s obtained from Agricultural Branch, 
n Bureau of Statistics.
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By Mr. Monet:
Q. Would you describe utilization of fluid milk in Canada as shown on 

this exhibit?—-A. Well, I presume all it would be necessary to discuss would be 
the variations between 1946 and 1947, which are shown at the right hand end of 
the table. In 1946, 37-6 of the total fat production of Canada was utilized, or 
the total milk production was utilized in the making of creamery butter, and 7-5 
per cent in the manufacture of dairy butter. The figures for 1947 were 39-6 
and 7-7, a total of 47-3 per cent which means 3-2 per cent more of the total 
fat production was used in producing butter in 1947 than in 1946.

Now, whey butter has been mentioned here. It does not enter into these 
calculations because it is a by-product of the manufacture of whey.

By Mr. Maclnnis:
Q. How is whey butter manufactured and what, really, is it? When I was 

on a farm whey was not much used for anything. You could not get much butter 
out of it.—A. Whey will have an average fat content of from A to ^ of 1 per 
cent under good manufacturing practice. It is now profitable to skim that whey 
and churn the cream. This has become profitable owing to the fact that separa­
tors have been developed with much greater capacity than we had fifteen or 
twenty years ago. Most of the larger factories are now skimming the whey, 
recovering the cream and churning it into butter. Most of the butter is consumed 
by the men who have supplied the milk to the cheese factories.

By Mr. Harkness:
Q. How does that butter compare with ordinary butter?—A. Well, it is a 

matter of preference.
Q. Is it a poorer product, generally speaking, so far as most people’s taste 

is concerned?—A. I would say it is a very good quality of butter, providing 
is manufactured under sanitary conditions. There is no reason why it should 
not be a very good quality of butter.

Now, as for cheese; in 1946 9-7 per cent of the total milk production was 
used in cheese manufacture. That decreased to 8 per cent last year, a decrease 
of 1 • 7 per cent which is reflected in the latest cheese production figures for 1947- 
The milk sold for fluid consumption was 25-1 per cent in 1946 and 24-2 in 1947, 
a decrease of -9 per cent. Concentrated milk, that is evaporated milk and dry 
whole milk powder was 3-7 per cent in 1946 and 3-9 per cent in 1947, an increase 
of -2 per cent. Ice cream represented 1-3 per cent in 1946 and 1-9 per cent 
1947. an increase of 0-6 per cent.

Now, the production of ice cream was restricted for several years. Tha^ 
restriction was removed on the 31st of March, 1947. The total ice cream Pr°' 
duction during the entire year of 1947 showed an increase of approximately 0 
per cent over that of 1946, but if you take the last nine months of 1947 a° 
compare it with the same months of 1946, the increase is 58 per cent. Those m»L 
months were unrestricted.

( onsumed on farms and fed on farms, 15-1 per cent in 1946 and 14 • 7 1° 
1947, a decrease of four-tenths of 1 per cent.

Mr. Monet: Mr. Chairman, I have no more questions to ask the witncS- 
°n this exhibit. If there are any questions to be asked by the members, I thin 
they could be asked at this time.

By Mr. Winters:
Q. y esterday, I asked Mr. Singleton, I think it was, if he would take, a® 

an example, 100 pounds of milk and break it down to show what processes it S® > 
through and what by-products result. It would be beneficial to me, I know, b 
probably the other people know about it.
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Mr. Taylor said 100 pounds of milk made 4 3 pounds of butter. I should like 
you to go all through the process and tell us what is left over; what you do with 
it; and so on, right down until it is all used up?—A. The by-products from the 
Manufacture of butter are skimmed milk and buttermilk.

Q. Could you take this 100 pounds as a base and tell us how much of the 
different qualities are involved? I should like to get some idea how much 
valuc is attached to it, to evaluate this 100 pounds of milk that goes into the 
Production of butter?—A. Let us take one at a time. We have 100 pounds 
°f milk; we have the skim milk; then take one-tenth as cream ; that would give 
us 10 pounds of 3-5 per cent cream if the milk contained 3-5 per cent butterfat, 
That 10 pounds is churned and we get about—according to Mr. Taylor s calcu­
lations—4-2 pounds of butter and that would leave us 5-8 pounds of buttermilk. 
100 pounds of milk gives 10 pounds of cream, that is of 3-5 per cent butterfat 
and ignoring the loss in skimming, when churned would make approximately 4-2 
Pounds of butter leaving 5-8 pounds of buttermilk. Now that would leave 90 
Pounds of skim milk.

Q. Yes.—A. That might be returned to the farms; it is returned in some 
ca«es and in others it is dried. Last year the dairy products board exported 
about 14,800,000 pounds of dry skim milk.
, Q. Suppose you made whey butter out of it?—A. You would not make whey 
utter when you make regular butter ; we will get into that in the making of cheese.

Mr. McCubbin : Yes, but 90 per cent of that skim milk never leaves the
farm.

The Witness: That is quite true. I would not know whether it is 90 per 
cent or not but there has been a big switch-over to collecting of cream as agains 
w“°le milk, particularly in Quebec.

Mr. McCtjbbin : That is not true in our country.
The Witness: No.
Mr. Winters: What is buttermilk worth per pound?
The Witness: I do not know the feeding value of that. It depends on the 

P^Ple who use it. It is used for poultry feeding and hog feeding. That is out- 
Slde of my field altogether and I will not attempt to put a valuation on it.

Mr. Harkness: In some places there is really no market for it and a large 
art of it is wasted.

The Witness: I believe some of it is wasted.
the r" Johnston: Could you take 100 pounds of whole milk, as you did in 
Woul/fSe butter, and tell us how many pounds or gallons of ice cream it 

make?
The Witness: 
^r- Winters :

Have we got this butter matter cleaned up? 
No, I am not finished.

By Mr. Winters:
hg ^upposing an efficient creamery were doing the operation, that is dispos- 
e*Pect f1<? buttermilk and the skim milk, can you say how much they would 
Mid s0i j°r, buttermilk in an area where it is consumed?—A. Very often it is dried 

q ■. f°r animal feed. The larger creameries, many of them, are trying that. 
Festaura s fliere not a fair market for buttermilk? You get it in most hotels and 
M the p11 v an<l in the parliamentary restaurant?—A. The buttermilk you get 

arhamentary restaurant is not buttermilk at all.
^ H°muth: No it is not.

• Johnston: Then we have been gipped.
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The Witness: No, I think you are getting the best of it. ^^hloure 
that you take skim milk and inoculate it with a souring i 
it while it is still sweet and it is then delivered to the home.

Mr. Homuth: It has the same fat value as skim milk.
The Witness: Yes, but many people prefer it to skim milk.
Mr. Winters: If it is used as dried skim milk what is it wor '
The Witness: Last year we sold 8,000,000 pounds to the United Kingd 

for 13i cents for first grade.

Q. IsBLt aw"m,”ia=tu,e at al. in Canada of caS=in?-A. The production 

”f si<*e ft= beginning of the war.

By Mr. Winters: , f jrjed
Q. How many pounds of fluid skim milk are requircc or a po unds

skim milk?-A. 8 to 8± pounds of dried skim milk are received from 100 po
°f foimpomi to 817-A. tOO pounds of fluid skim milk produces 8 to «

P0“nQS That'1 youk”uM ïay. would be the total utilisation or the maximum

utilization of milk?—A. Yes.
Q. Butter, buttermilk, and skim milk? A. Yes.

By Mr. Lesage: . , haCk
Q. As a matter of fact skim milk in most parts of the country is takem fler 

by the farmer to his farm to feed the animals.—A. It is in e nts the
creameries, but as Mr. McCubbin points out, in the case o w . P farrh 
far greater part of butter production in Canada the milk is s 1 
and the skim milk is used on the farm for feeding the stoc . 
never leaves the farm except in the fashion that the farmer mar ' s the

Q. That would apply to buttermilk?-A. Buttermilk comes from
creamery where the butter is churned. ... and

Mr. McCubbin: The beef man sells his cream but keeps the skim im ^ 
feeds the calves and pigs. We put a value on that skim mi o 
per 100 pounds. n the

The Witness: The value depends, I think, Mr. McCubbin, w o y a
purpose for which the skim milk is used. I remember once b®mg, r0duct
breeder of purebred dairy cattle that he considered the cream o e < ~ Kee^\a?>
of skim milk. The skim milk was worth more to him than the cream 
highly bred stock. . , -prrmeot'

Mr. Monet: Now, Mr. Singleton, on exhibit No. 53 there is a 1 i yl(j be
showing the production by provinces for the year 194/. I tnin sUrplu8
interesting for the members of this committee to know which are 
and which are the deficiency areas? m,le ^

Mr. Johnston: Before you leave that, I wonder if it would be P°8loped 
go into the question I asked regarding the 100 pounds of milk pei 8 , c0ulh
into ice cream. I am interested in knowing about this whole mi . jie lai'8 
be used for the production of butter and yet some of the creameri > Q butte 
creameries, are converting it into ice cream rather than putting i 
because of the extra profit that they have there.

The Chairman: Can you help us on that? ,jg pje
The Witness: Dr. Derby has been figuring that out and e 

will take 14-2 pounds of milk to make a gallon of ice cream.
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to
13

Mr. Homuth: Is that in the modern method of making ice cream, because 
* am wondering how much milk or cream is now in ice cream?

By Mr. Johnston:
Q. There is very little.—A. The fat standard was altered during the war 

conserve fat. When war was declared the standard was a minimum of 
per cent fat. The present standard is a minimum of per cent and a Maximum of 10£ per cent fat.

, Q. That is in ice cream. Is there a standard which they are required to 
mllow?—A. Pardon? . J .

Q. Is there any standard under the Foods Act?—A. Yes, there is a standard 
under the Dairy Industry Act. We have inspectors out all over the country 

orking on that matter continuously and ice cream must weigh at least five 
P°unds per gallon.

Q. Have you ever thought, when there was a scarcity of butter, of turning 
, f°ye of this cream which is used for making ice cream into the manufacture

hn++—o • ■- vji uns cream which is used for making ‘“I COntrol just cameof butter?—A. That was done for years during the yr and t .1
°J on the 31st of March. There was a restriction on the volume 
frmch might be produced.

By Mr. Harkness:
crp» Tho point is that only 1-9 per cent of the milk production went into ice 

’ï? ln 1947?—A. That is quite true.
u In other words, it is a small percentage?—A. It is a small percentage, yes. 
^r- Johnston: There was a 50 per cent increase from 1946 to 1947?
The Witness: That is true.

By Mr. Winters:
folIoS: ^r' Chairman, may I just go one step further on the line that I was 
^A n • I.n 100 pounds of milk would there be approximately 40 quarts?

q 3® a little less than that; the figure is 38^—something like that, 
and t . Ihe utilization out of 100 pounds of milk were 40 pounds of butter 
Wtert lng e^se’ that would be worth about $2.85 to the farmer, assuming 
day Q 0 he worth 67 cents a pound?—A. We had an estimate made the other 
$2.62 present butter prices which indicates creamery is returning to the farmer 
every jnL I^O pounds of milk. That is to say, if the farmer delivers cream, 

M ° P°Unds mhh would be worth $2.62. 
rp r' Lesaqe: Plus the skim milk? 

le Witness: The skim milk would not be taken.
d'®ereiic *Rvi3,E: At what period would you fix that value? Would it make any 

rpj e 'yhich month or year you took?
]^lc Witness : That is at the present time.

Set abo„t Nters: If he were to get the maximum out of the skim milk he would 
Mr tf dodar I'°r the balance of the ninety pounds, which is skim milk.
Mr' ^°MUTH: N°, no.
Mr y|~cCuBBiN: He does not get anything.
Mr uINters: I am just trying to find all this out. 
and u0itlITH: It depends entirely on the use to which he puts the skim 

if Mr vv1C Va^Ue he puts on it himself.
f mi], IKters: I am trying to find some figure at which it is more profitable 

f 'Ustanc 18 burned into butter than if it is sold for consumption as raw milk 
Mr i C’ and 'I looks like about 7 cents aquart.

jEsage : In Quebec the consumer receives 10 cents a quart f.o.b. the farm.
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Mr. Winters : And that would seem that it is slightly more profitable to sell 
it for butter.

Mr. Lesage: Yes, definitely.
Mr. McCubbin: No, you are going to get into an argument straight 0 

there, you see. As Mr. Homuth has said, it is difficult to place the value o 
skim milk.

The Witness: I would place a $1 value on it and another man might pl^j 
a 40-eent value on it. It is a matter really of where you live and what y 
use skim milk for.

Mr. Homuth: And also it depends on the type of farming.
The Witness: I got the idea Mr. Winters was trying to figure the profile110 

out placing a value on 8 pounds of dried skim milk at 13^ cents.
Mr. Winters: Yes.
The Witness : Not feeding it at all.
Mr. Winters: That is right.
Mr. MacInnis: Is it not a fact the fluid milk market is the most profit9 

market in the dairy industry? It might depend to some extent on the proxi® 
of the large consuming centres and so on— ^

Mr. McCubbin : Well, that is not true as far as the land is concerned-^ 
you are farming you are mining the land, you are not farming it. In ^ 
instance the ingredients go back into the land but if you sell all the nul 
it does not return. ^

The Chairman : The relevancy of this discussion I suppose turns on 
question of butter production? -

Mr. Winters: Yes, and we have found it economically possible to 
toward production of butter rather than milk. ^

Mr. Homuth : The question before this committee is a question not °^.^0o 
is most profitable to the farmer but it is a question as to whether butter i 
high or too low in price.

The Chairman: The last question on production may be a very big g tfie 
in the price that certain people receive. However, I have been wondering, ,-9te 
discussion took place, just exactly the interest it has here for our im® 
purpose. ' beep

Mr. Homuth: I think what we want to get at is whether there ha'c 
speculators in the butter market? ^ep.

The Chairman: We are going into that but we must take it step ^atio9 
Counsel has a plan. We are definitely interested in the matter of spec 
but let us not hurry counsel on that very important particular. ^ejye

Mr. Homuth: What I am trying to get at is, I think, if we start to ^ go 
into questions of what is most profitable to the farmer we will hav tfe 
into the whole scheme of farming, dairy cattle, hogs, and everything e - 
will never get anywhere.

The Chairman : I think that is right. tjoH-
Mr. McCubbin : Yes, but Mr. Winters is just asking for his own infor®
Mr. Homuth : I realize that but I think we might get too involved® p9rt 

whole question of types of farming and we might forget all about the but
Mr. Winters: I just want the information. prjc9
Mr. Lesage: I have one question. Mr. Taylor said yesterday 

of butter should be about double the price of cheese. I would like 
just to complete the picture, how many pounds of cheese you can g
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The Chairman: We are coming to that. May I just suggest that counsel 
has possibly been too respectful. He had a certain line which he was following 
and I think he ought to proceed with that. Counsel’s course will not be altered.

Mr. Monet: My next question had to do with the production of butter 
as against cheese, and vice versa. We will then have the whole story.

The Chairman: You had better proceed with the examination and the 
committee will help you.

Mr. Monet: I will come to the question asked by Mr. Lesage.
Mr. Lesage: Right.

Q. Mr. Monet: Before we reach that I had put another question to Mr. 
'Ntigleton with regard to the third segment of the chart, exhibit No. 53, and 
j^e production by provinces for 1947. I think it will be most important that 

members of the committee receive an explanation as to this production? 
*ou will make the explanation as briefly as possible.

Mr. Bareness : What chart is under discussion?

Provin
Mr. Monet: Exhibit No. 53, the third section, relating to production by

ces.
Mr. Bareness: Yes.
The Witness: You want figures?

By Mr. Monet:
Pou a. ^es'—A Production was as follows: Prince Edward Island, 4-1 million 
Pound ^ova Scotia, 9-3 million pounds ; New Brunswick, 11-64 million 
32 o ' • 9ue^ec! 105-8 million pounds ; Onatrio, 86-9 million pounds; Manitoba, 
P°u îïlll'li°n pounds ; Saskatchewan, 51T million pounds; Alberta, 41-5 million 
Miev k Columbia, 6-1 million pounds. That is all creamery butter and
Hot " 111 tier. Now certain of those provinces produced a surplus but others did 
®8UjPr°duce sufficient for their own requirements. It is impossible to get exact 
offjpT? as to the disappearance of butter in any province because there are no 
figy, records of interprovincial movement of butter. However, last year the 
per 0 ()n disappearance for all of Canada was 27-9 pounds per capita. If that 
Prov'‘a^a ^8ure of disappearance is applied to the population of the various 
H nnrS we find that we have surpluses as follows : Prince Edward Island, 
Piillir,1 fi°n; Quebec, 1 million; Manitoba, 11-5 million ; Saskatchewan, 27-6 

n, Alberta, 18-6 million.
2 ippi- re were short,ages as follows: Nova Scotia, 8 million; New Brunswick, 

Q10n; Ontario, 30 million ; British Columbia, 23-6 million.
A. On '’"nid you give some of the reasons for those figures, Mr. Singleton?— 
d’hoS(, 9 reason is the variation in numbers of cows in the various provinces. 
bein„s 'Sures have been reduced to a basis of the number of cows per 100 human 
Sreas I)er 100 of the population. In British Columbia, one of the deficiency 
and th1Cr,e are 9-1 cows per 100 people; Ontario is the next deficiency area 
Per bad 30 cows per 100 people; Quebec is a surplus area with 30-1 cows 
Pcop](1. People ; New Brunswick, a deficiency area, had 22-6 cows per 100 
^anitQh >Va a deficiency area, had 15-9 cows per 100 people ; Alberta,
Per Saskatchewan, surplus areas show the figure for Alberta is 38-4 cows 
Per ](y. People; Saskatchewan 36-7 cows per 100 people ; Manitoba 35-9 cows 
f°r all Prince Edward Island, 45-7 cows per 100 people. The average

1 Canada was 29 • 4.

q P?/ Mr. Harkness:
Q. qq10se are dairy cows?—A. Yes, dairy cows, as of the 1st of June, 1947. 

S5io^_0'OSe figures do not include beef cattle?—A. No.
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By Mr. Maclnnis:
Q. Can you give the figure for the number of cows per 100 persons 

Quebec and Ontario again?—A. Ontario, 30; Quebec, 30-1. |
Q. How do you account for the large shortage?—A. You mean the shortag 

of butter in Ontario?
Q. Yes.—A. There are several reasons for that. Ontario produces 72 • 

per cent of the cheese produced in all of Canada last year. . i
Q. Oh, that is it.—A. Ontario produced enough cheese last year to supp1^ I) 

their own requirements on average disappearance of 21-2 million pounds, an 
out of 67-8 million total, exports to the United Kingdom were about 56,000,0 ^ 
or, in other words, Ontario produced enough cheese last year to supply 9 
required for the United Kingdom except 11-1 per cent.

By Mr. Monet: ,
Q. Now that you are talking about cheese may I ask this question : Vt >9^ 

influences the production of cheese as compared to butter?—A. It is the re 
to the producer. Where the producers have an option as to which way they 
and this ratio of 2 to 1 in the price has been mentioned freely here, tha ■ 
reasonably correct ; and there are other reasons than monitary returns ^ 
diversion from one to the other. It may be the value placed on the skim 1111 Yjy 
the farm for feed purposes. The creamery usually supplies the cans thoroug 
cleaned and ready for use whereas in the case of the cheese factories the c i 
brought back are filled with sweet whey to the farms and the farmer’s wife 111 r 
wash the can and scald it. Labour is a factor. But it is a fact that when bu ^ 
gets to a price which is about 2-g times the prices of cheese or more than ^
there will be a diversion from cheese to butter and xvhen it gets down arou
cents in price or less there will be a diversion from butter to cheese. . ?__

r Q. I understand there is a premium for cheese in the province of Ontario1 ^
A. The Ontario government has during recent years been paying a premium .g 
2 cents per pound on all cheese produced during the time that chees 
requisitioned for export to the United Kingdom.

Q. Is there any other premium on cheese besides that 2 cents?—A. Y°- 
Q. That is the only one?—A. That is the only one. I was thinking that 

the only one—there is another premium. i by
Q. What is it?—A. It is the Cheese Factory Improvement Act passe ,,

the parliament of Canada in 1939. 92 points is the minimum score lor f
grade cheese. Cheese which scores the 92 points is eligible for a prerniu j 
1 cent per pound, going 94 or more it takes an extra premium of 2 cents a P ^ 

Mr. Homuth : Mr. Monet, right here might we get an estimate 0 
much cheese scores under 93? i 1 to

The Witness : I haven’t got that information with me but I will be g 8 
file it. It is compiled.

By Mr. Merritt: tbe
Q. Would you describe very briefly for the members of the comm1' ‘l 

functions of the independent creamery ; describe briefly the operation an( ^ y0u 
tion of the independent creamery?—A. I presume by independent creamci. /j
mean privately-owned? cre»iPi

Q. Yes, I do.—A. The privately-owned creamery receives milk or _ 
and it is usually cream, from the producer of the milk or cream, churns ^ t,h6 
butter, makes the butter. Usually the privately-owned creamery purcha 
cream outright from the farmer on a basis of a fixed price per pound 0 
sometimes that price is not fixed until the close of the payment period.

Q. Will you excuse me if I interrupt you there? Would you tell tn ■ jCe 
hers of the committee whether it is the price of butterfat that will set t
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of butter, or whether it is the price of butter that sets the price of butterfat?—A. 
ft is the price of butter that sets the price of buterfat. The creamery buys the 
oream on a fat basis, churns the butter, makes the butter and pays the farmer. 
Ownership of the butter is vested in the creamery which has bought the cream, 
"‘at is the raw material it is manufacturing, it manufactures the butter and it 

c‘comes his product.
Q. You mean the farmer gets paid for his butterfat from the creamery and 

whatever profit there is goes to the management?—A. Correct.

By Mr. Johnston:
Q. And the price paid by the creamery to the farmer depends on the price 

°f butter?—A. Absolutely.
Q. And the price of butter has a very direct effect on the price the creamery 

to the farmer for his butterfat?—A. Yes. 
i Q That is probably what you meant when you stated that the price of 
Wterfat was determined by the price of butter?—A. Exactly.

By Mr. Maclnnis:
n .Q Mr. Chairman, would the witness define more clearly what is meant by 
tlir ln<fePendent or private creamery? Is there any distinction there as between 

L'ln and co-operative creameries?
Mr. Monet: I was just coming to that.
Mr. MacInnis: All right.

By Mr. Monet:
Now, Mr. Singleton, would you describe for the benefit of the com-

als0"”\ f understand that in addition to the independent creameries there are 
iat are known as co-operative creameries?—A. That is correct, 

by tjj,' ' °uld you briefly describe their operation?—A. The cream is received 
into i Co~°Perative creamery as by the privately-owned creamery. It is churned 
f)r°du ^er an<f butter is marketed and the money is apportioned among the 
Cfeatn °fs from whom the cream was received. Sometimes the co-operative 
Uiay lles will pay the same price as the independent creameries, they may or 
^ofitg Pay the producer a dividend at the end of the year based on operating 
C°'0Per r *die roa'n difference between privately-owned creamery and the 
Propei,tatlVely-owned is that the butter, the manufacturer of the product, is 
°f the ^ *be owner in the privately-owned creamery, whereas in the case 
^OvirfÜjtpperative the butter is owned, ownership of it is vested in the ones who 

cream ; and they can control the selling policy, and they get thet»cQ y,_i y CtiJLlVl •VllVJ vail VVJUUl'Vl VIIV OVUU.15

°f man l*rns from the sales of butter less the cost of collection of cream, the cost 
, q Imbuing the butter, depreciation and that sort of thing. 
butter xv 1 would you have to say about the functions of the specialized

Q r ‘olesaler?—A. What do you mean by that? 
bUrchagp , wholesaler of butter, one who does not manuacture any butter but 

like c!.!ll^r and sells it to the retail trade, like Canada Packers for instance 
\^er who *,) '—A. The specialized wholesaler, by that do you mean the whole-
^°Utren / c °es not manufacture it. Canada Packers do manufacture butter in

Q. V ^°u know.
Mr ur’ they also buy and sell it, and Swift’s too. —A. Yes.

Winters: Have you the brokers?
K Uiv to l0XCT: Yes, I am coming to the brokers a little la^r T J suldf ^he 
bllttcr J?enQbers of the committee a picture of the specialized functions oi

wholesaler85l<k_.
■2-1
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fThe Witness: The wholesaler, as apart entirely from the manufacture 0 

butter; the wholesaler buys butter, he usually has his own premises for stor 
it, he sometimes rents space in a public cold storage warehouse. He buys 
butter and makes it into prints, he usually buys it in solids, 56-pound soin 
and he may cut it into prints and sell those prints to the chain store, the si , 
independent grocer and so on; and he may sell solids in car lots or unpor 
quantities to others who cut butter into prints to serve retailers, I he Prl1 . r ) 
of butter and the sale of prints on the part of the wholesaler may be a l e a 
part of his business but I think that ordinarily it is a minor part and w ou 
preceded in importance of volume by the sale of solids to others who m 
serve the retailers.

most
By Mr. Monet:

Q. Now, would it be correct to state that the butter wholesaler buys - 
of his butter on the Montreal commodity exchange?—A. I cannot answer t ’ 
Mr. Monet. I should rather doubt the accuracy of that. ,-y

Q. Do they not do most of their buying on the Montreal commo 
exchange? j.

The Chairman : I must confess that I would like to get the question you P 
just before that.

Mr. Monet: The question was if the witness could tell us whether . 
butter wholesaler would buy most of his butter on the Montreal comm0 
exchange.

By Mr. Monet: tpt
Q. And your answer to that is?—A. I cannot answer that. I think 

might be obtained from a wholesaler when he is giving evidence. „e1
Q. Would you think he wrould buy part of his butter from the excha g() 

—A. I w-ould fancy most of the wholesalers in Montreal might. I am n( 
sure about those located in other cities. jity

Q. Would you know7 about the functions of the Montreal comm 
exchange?—A. Well, butter is traded there, butter on spot is sold and trade Qr 
butter to arrive is traded in—I would interpret that as arriving within 
three days—and butter futures are traded in. . v you

Q. Am I understand, Mr. Singleton, that most of the trading to whic 
referred in your evidence last night at adjournment would be done ° 
commodity exchange by the wholesalers?—A. Not necessarily. -g £tfl

Q. But quite a part of it would be?—A. Well, the commodity exchang 
important factor in fixing the price.

Q. That is what I am driving at.
The Chairman : What is that last answer? ^
Mr. Monet: The commodity exchange is a great factor in fixing tiie 

of butter.

By Mr. Monet:
Q. Would that be right?—A. Yes, I think that is right. say
Q. Now, does the exchange fulfill a useful function?—A. I would 

does, yes. j tl>e
Q. In what way?—A. Well, it brings buyers and sellers together \e&

transactions are published, the result of the transactions ; there is more ÿve
open trading. Starting back about I think 1918 probably the Co-op 
I ederee of Quebec started holding auctions, butter auctions, twice ^c 0rt^ 
the Montreal Board of Trade and those were reported and were an !1111 
factor in fixing the price throughout all of Canada. It was so-called open spol 
but the buyer took delivery physically of the butter. The butter was 
and delivered to the buyer.
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By Mr. Winters:
t Q- Would you say that the process is one of setting prices rather than actual 

acting?—A. I would not say it is, rather it is a case of striking a bargain, if 
you like.
n Q- You spoke in terms of fixing a price.—A. I perhaps was unfortunate in 
a e ^.erm I used. Butter is offered at a certain price. People bid on it and finally 
. Pnce is reached which is satisfactory to buyer and seller and the transaction 
18 made.
pricer?r Monet: And that buying, of course, would be the cause of a rise in

prey^1^ Wetness: It might be, it would if the bidding was at higher levels than

it Homuth: But if the supply of butter was heavy, if there were a surplus, 
would have the opposite effect?

^he Chairman : Would you permit counsel to proceed? He is going to 
0lI°w that up.

By Mr. Monet:
dem^- I was just going to follow that up. Now, if the supply would not be the 
Wav • would not that commodity exchange be a great factor because of the 
in ln.which they conducted their transactions, would it not be a great factor 
lucreUSlng a- r^se Prices?—A. Well, those desiring to buy would presumably

ase their offers in order to secure their requirements, 
end of +i understand that last fall, all through from the month of June to the 

the year, there was an apparent shortage, was there not?—A. Quite true. 
rinH, Ynd the price of butter did rise to a considerable extent during that 

-A. That is correct.Period?.
, Q 

oftheQ- Now, Mr. Singleton, are there possibilities of abuse through the operation
0 C?rI?modit'y exchange?—A. I think there might be, yes. 

aHswe » ou^d you give members of the committee some explanation of that 
peoPle :TA’ the commodity exchange facilitates dealing in butter by
a brou who have no trade requirements at all. Anyone who wants to can go to 
for ki*er who is a member of the exchange and have him buy a futures contract 
ab0v,t |Wthat is usually 400 boxes of butter—and the buyer would pay usually 
cost Qf >000. The price at which that futures contract is negotiated covers the 
in ju earrying the butter through to the delivery date. For example, you buy 
Price at 0Ii ^y butter for delivery in January, February or March. And the 

that jW 'ich the butter is purchased covers the storage charges, the insurance 
Protect;, hotter from the time of purchase to the date of delivery ; and it also 
hut it ]the Purchaser against a drop in grade. That is not a very serious risk 
°f stora 8 haPPen occasionally that butter put away as first grade comes out 
C°ntranfgf as a lower grade deteriorating in storage. Now, if one buys a futures 

to °r delivery of first-grade butter and the seller has put that butter 
°Wer J, Pr°tect his sale and if when he comes to deliver that butter the grade is 
^i&st +i,n *he grade he has sold he must get other first-grade butter to deliver 

Mrthe contract.
n°t ir> 'T,°Hnston: Is that butter always in existence when trading in futures. 

Th f°rage does it actually exist?
ulrchaso [tness: I do not know about that. If I may just finish: This 
a Tiekt i sale °f futures is very useful in some instances. For example, 
l',0hber ' be a lar8e creamery which has quite high a trade with retailers and 
c Pt t0 *°me cases who does the printing of butter for the retail trade may 

regU] ],0tcct his winter requirements and to do that he buys futures and he 
8 he an+i • his supply and have the delivery of that butter come along to him 

G1Pates he will require it.
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By Mr. Monet:
Q. I understand that these futures contracts to which you have been 

referring can be purchased by anyone even people who are not in the butt 
trade?—A. I think so, if they have the money to pay the deposit on it. ,

Q. Would not that be a cause or a factor in making the demand larger a * 
in that way increasing the price of butter?—A. If the buyer had no tra i j 
requirements, yes.

Mr. Beaudry : Might I ask a question?
Mr. Monet : Just a moment, please.

By Mr. Monet: ^
Q. What percentage of people who are not in the trade would buy throu? 

the commodity exchange?—A. I have no information that anybody did, bu 
possibility remains.

Q. Would you think that some people would buy through that system •
A. It has been rumoured. I do not know. Lhave no knowledge of it. .

The Chairman : There is no doubt about that, there are lots of cases 
that kind.

describe 
ediui*1

By Mr. Monet:
Q. Now, coming to the brokers, the last of the group, wou d you 

the functions of the broker?—A. The function of the broker is to ac as 
between a seller and a buyer. He has an order from a buyer to buy, orjer
have an order to sell. In the first case he goes out and buys butter <> th6 
of his buyer and in the other case he goes out and tries to find a uy uy it1 
man who wants to sell. He gets a commission on his operation. . 
proper brokerage transactions the broker does not handle the produc a > • oI1 

Q. But he would work on a commission basis?-A. He would wora 
a brokerage basis, yes. , ... ^^-unnffc 4

Q. He would do his trading on the Montreal commodi y e 1 0 
presume?—A. He might, I presume. Yes.

Mr. Pinard: What is the usual commission paid to brokers?
The Witness : I do not know. I could not answer that. ^ull)e-
Mr. Irvine: You will be having the brokers here in due course, Pre 
Mr. Monet: Yes. _ |)Utter
Mr. Beaudry: You mentioned a moment ago that anyone can ver's 

futures on the market. Could you tell us how much money such a 
required to put up in the way of deposit? _e5 of

The Witness: I understand it is $1,000 for a contract for 400 0
butter.

Mr. Beaudry : Could you give us that in relation to the value of the 
at a price of 60 cents?

The Chairman: I think the witness already gave that information- 
Mr. Monet: I think it is something we should have on the recou ■ ^r-
Mr. Homuth : I think he said that $1,000 would buy 400 .boxes o 
The Witness: What is the question again,, please?

By Mr. Beaudry: nn0 for
Q. What is the amount of the deposit required?—A- ''e“> ÿ • pttle 0 

boxes, that is $2.50 per box, and there are 56 pounds in a iox, ■ ^
4 cents per pound, 4-5 cents. ,1 „ pricC, ;t

Q. Somewhere between 10 and 15 per cent, depending "ii th^
butter—no, it would be between 7 and 10 per cent.—A. I am aa
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Varies with the value of the butter. The rules of the exchange are not familiar 
to us. We are not members of the exchange. I suggest that someone more 
competent should be asked that.

Q. Roughly, based on your answer, would say that 10 per cent would 
oe a fair figure for our immediate purposes?—A. Well, according to my calcula­
tion it would hardly be 10 per cent.

Q. No, not on butter at 67 cents a pound.—A. This figure would be 10 
Per cent on 45-cent butter.

The Chairman: We will be calling witnesses on that?
Mr. Monet: Yes, there will be witnesses from the exchange called.
The Chairman: Did you have some other questions, Mr. Beaudry ?
Mr. Beaudry : But I do not know whether I should put them to this witness

°r not.
The Chairman : They were based on the tables? 

c Mr. Beaudry : Yes, they are based on these tables, and I arrive at certain 
^shres which do not look just right to me. Perhaps I should refer them to our 
^countant for verification. They deal with the production and utilization of 

34!) if- According to Table 2, the total butter production in 1947 was 
47 >145,000 pounds. It also shows that we required for use or consumption 
the + er cen* the total production of milk—17,214 million pounds. In 1947, 
total10^ PV'Mwcticm was 328,194,000 pounds and that required 45-1 of the 
arr- Production of milk, which was 6,937 million pounds. In both cases we 
2q . n e at an approximately similar consumption of milk per pound of butter— 
Pom ian<^ ^0 " 2—23-2—but when I try to arrive at the difference in flow in 
I a . ® milk between 1946 and 1947 and the difference in pounds of butter, 
'vron»Ve a* a figure of 24-04, which I cannot explain. Perhaps my figures are 
cheel^' ^at i® why I say that perhaps I had better ask our accountants to 
at gf Pn 'them ; because it appears to me that by using these figures we arrive 
requi mcreased production of butter in 1947 as against 1946 and apparently it 
given’i a Sweater use of pounds of milk per pound of butter than is the answer 
of s dividing butter or milk into the butter for 1946 and 1947—a difference 
the rfIlewhere around 4 per cent. That is why I thought I should bring it to 

ention of our accountants.
have 16 ^Hairman: We will have the accountant take a look at that. Now 

J0U any more questions, Mr. Monet?
Mr. Monet: No.

q By Mr. Lesage:
?rade cu WouM like to know, as I asked previously, how many pounds of first 
lng oq °s,° ,are obtained from 100 pounds of milk?—A. Well it differs, depend- 

QS£fat content of the milk.
Pounr)at is the average?—A. Oh, it is about 8-8 pounds of cheese 
n “as of milk.
Q. Arfi^.rUn^S‘>—^es’ *° 9 pounds.

A Q. Tr ™e balance of the 91 pounds of milk is whey?—A. Whey, yes. 
jt^Ubbi °W much is whey worth? Is there any known worth for it?—A. 
ft a ve Perhaps answer that better than I can. Some people value
Ti? l^oduT' °W hgure. There is a considerable amount of whey being sold for 

here jg ,atl°n °f lactose which is in turn used in the production of penicillin, 
t Th0 ant at Cornwall, Ontario, drying whey.
* *cCuhbjn ?"Hairman : Do you want to be sworn and tell us about this, Mr.

per

-A. Mr.

un?
■ McCtMr.

The \v ^UBBIN " W0UM call it no good at all.
itness: Those people sell it, I believe, for around 3 cents a gallon.
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Mr. McCtjbbin : That is something new that has turned up 
The Witness: Yes, but they are not paying nearly as much1» they 

when they started. During the war lactose was urgent > 
penicillin for war purposes.

By Mr. Lesage:
Q. This whey is used for feeding hogs, is it not, as well as skim milk?-"' 

A. Skimmed whey is frequently fed to hogs.
Q. I did not get that.—A. After skimming it is frequently fed to hogs.
Mr. Winters: I would like to ask just one more question. Is there an) 

sizeable production of cheese in the maritime provinces?
The Witness: It is relatively unimportant. There is none of importance 

in Nova Scotia. The production in Prince Edward Island was 476,000; 
Brunswick 2,489,000.

Mr. McCubbin : So the farmers in Nova Scotia do not have an option 0 
turning milk into cheese.

The Witness: They did not seem to want the option. There were a 1°^ 
of cheese factories down there at one time but they have all passed out 0 
existence.

The Chairman : Well, thank you very much, Mr. Singleton.

John Seeman Turnbull, General Manager, The Saskatchewan 
operative Creamery Association Limited, sworn.

By Mr. Monet:
Q. Would you please give the committee your full name?—A. John Seem 

Turnbull.
Q. Your address?—A. 154 Angus Crescent, Regina, Sask.
Q. Your occupation?—A. General manager of the Saskatchewan 

Operative Creamery Association Limited.
Q. Where is your head office?—A. Regina, Saskatchewan. er
Q. You have been general manager for how long?—A. Since mid-sum 

1942. r6
Q. Would you kindly outline, for the benefit of the committee, the na‘ 

of your organization speaking from the standpoint of the co-operative se 
and dealing among other things with the number of members, the patrons, ^ 
conditions upon which buttèrfat is purchased, the basis for payment, r 
factors establish the price paid for butter; what percentage of the total b ^ 
is produced by your organization in Canada, in the three prairie provinces, 
in Saskatchewan? That is a general question that I am asking the 'f'gfjt 
but I will break it down later item by item. I give it that way for the u ^ 
of the members of the committee who will know what I am trying to esta 0f 
Would you first outline the nature of your organization from the standpm 
the co-operatives?—A. Mr. Chairman and gentlemen : . j/of

The Saskatchewan Co-operative Creamery Association Limited, 
its predecessors in an operating sense is older than the province of Saskatch 
as such, and its history and development to a considerable degree is in 
that of the dairy industry in Saskatchewan. . ^ of

The organization as operated today was made possible by a special < e 
the provincial legislature which became effective April 1, 1939. It haS 
complied with all of the requirements of the Saskatchewan Co-operative 3 
keting Association’s Act, and is registered thereunder. We operated, un 
provincial government appointed board to the spring of 1946, and since
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tune have operated under a member-elected board. The membership fee is 
upon payment of which the patron shares in the earnings of all departments 

patronized on a product shipped basis. We have received shipments in a single 
year from over 95,000 individuals with our paid-up membership at present 
involving approximately 85,000 producers. All active paid-up members have 
the right to vote in the election of delegates, for which purpose the province 
18 divided into ten geographical areas each of which is sub-divided into six 
smaller areas. The six delegates elect one of their number a director, providing 
a total of ten directors for the province. The ten directors elect one of their 
dumber as president, another as vice-president, and the board guides and directs 
me association’s affairs. The association by-laws require not less than four 
mil board meetings, and three executive meetings each year. The delegate body 
°t 60 meet in annual meeting once each year. The association’s assets are 
delusively owned and controlled by its producer members at the present time. 
, . The Saskatchewan Co-operative Creamery Association Limited accepts 
airy and poultry produce from patrons, processes and markets the same allocat- 
n8 the earnings, if any, in each business year according to the product shipped. 
• The association’s physical assets with the exception of a small and now 

S°sed warehouse located at The Pas, Manitoba, lie within the province of 
askatchewan, where during the year 1947, we operated 30 combined creameries, 

^>try and egg plants. Associated with these plants we conducted a pasteurized 
g Resale and retail milk and cream business at 15, manufactured ice cream at 
IV'H la^c^ery at one plant, and maintained limited storage facilities at 7 plants, 
tie * f0ne exception all plants are equipped with mechanical refrigeration facili- 
m-s .of sufficient capacity to satisfactorily serve our needs under pre-war railway 
thrnim?m car^°* shipping weights. These facilities are generally so located 

^|Ugh°ut the province as to serve the needs of members without entailing what 
gnt be viewed by some as uneconomic overlapping under immediate past 

Auction conditions.
to 1 he number of the association’s plants has varied considerably from year 
in t|Gar s*nc? April 1, 1939, in which year we were operating only 21 creameries 
taj. ,le. Province. The additions and/or deletions in plant facilities should be 
in Jn ln*° account in appraising the association’s earnings or production picture 

any one year.
of tl^^e manufacture of creamery butter was the major departmental operation 
thatlG ass°ciation down through the years, although it should be recorded here 
pagt w<: are at present large handlers of eggs and poultry, and distributors of 
l»nJUriZed milk and cream manufacturers and sellers of ice cream within the

manu-
pr°vince.

Saskatchewan Co-operative Creamery Association Limited has ____
■‘daocuo approximately 50 per cent of the Saskatchewan creamery butter output 
in eari945- Saskatchewan has been the third largest butter-producing province 
sutpljj those three years, and as a larger percentage of the total make is 
ttiore s' ,a? cither Manitoba or Alberta, our production is significant, and 

0 during years of short or near short supply.
optically all creamery butter manufactured in Saskatchewan is made 

jkus ,)u tier fat coming forward for processing in the form of separated cream, 
k rs anrl’ln^ in the hands of the producer on the farm. Our mem-
f sis a HPatr-0ns s^ip cream which is paid for on a grade and butterfat price 
me 8Lnc* subject to a grade problem peculiar to Saskatchewan, producers receive 
0h“ c price for the same grade on the same day. Our prices in all cases but?tie
’s foii0e net the producer. Thus the transportation cost is pooled. This program 
Ctearner f ^°. 'build up voluntary opposition to uneconomic duplication of

'J'h
p^ase(je, association pays for all butterfat received daily, using what we are 

to Call the open market as a basis. In other words our grade prices are

y facilities.
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pomt of1 rteTTrlLL?/8- cr4am.e7 butter markets in Canada which from our 
times, and fL “ Bntlsh Columbia- Ontario, Quebec and the man-
These market - d ' purposes centre in Vancouver, Toronto and Montreal-
production oonrliti °l m°Tu VP or down in complete harmony due to varying 
markets and a hingin' S°- tha,t we are constantly seeking the most attractive 
that competition pr.oducers accordingly, or at least to the extent
market iw-elnH Pk5™tS- • U 4h ,the market known we work back from the 
manufacturing en-t= Vmg m.mind Production trends, freight rates and our own 
an operating L« V '7 ayrive at: a producer price. We endeavour to maintain 
more than Lent°f nofc less than 4 cent per pound of butter made and not 
do so would frwt„ 01 poy.nc " 7e,do not deliberately seek a wider margin as to 
ciation as a ™all °peratmg problems that are just as embarrassing to the asso- 
provincial stlhffi lhe pnee spreads between grades are controlled by
grade o^^ cream whirl hef Tlth the seasonal variations in the quality or

Thl f!T hlCh 18 bkely to be received must be taken into account.price are- The'f'an^3”^ resPonsible for establishing the producer butterfat 
production trente JtoTL015611 markefc—namely, Vancouver, Toronto, Montreal; 
the season of the v ,!'Cb 1£)V<1 a Lery important bearing on manufacturing costs;
and the competitive L e/eCt on quabty, which alters the average prie®
being. Ptte factors that may prevail within the province for the time

ranged from 4atAClîîWan Co-operative Creamery Association Limtied production 
creameiwTuttêr ?? 1949 to 6-8 per cent in 1944 and 1946 of the total
ranged from nr 01 uced. m Canada. The association’s butter production
butter proTucedinPrLCn m 1940 to to-7 per cent in 1946 of the total creamery 
ranged from 40 fi n, L p7mc Provinces. Our creamery butter production 
butterproZcedmto ^ m 1949 50'8 per cent in 1947 of the total creamery

ti produced in the province of Saskatchewan, sells to mmbmï'store!1^^1118 ? saIe? f°rce of its own within the province a.njj 
the objective of obtainin’ +y,C’’ at a pnce rclated to the open market price tial percentage of +“ w nGf return as on surplus which is the substam
Regina and sell thrnn î utput- 7 e maintain our own surplus selling agency 9 small percental is S 7mpetit,ve brokers in all major centres of Canada. £ 
brokerage facilities direct to distributors at certain points where suit»b 
exchange and have not t avai,able._ We are not members of any pr°du 
indirectly We rennir " k present time used such facilities either directly 0
chaser of any carlot of buttor0^ to1advise u* regarding the name of the vf 
taining the most satisfactol s’afi outlets^" C°UrSe t0 be helpful in *
little!!more^infon',rp!’m*’ ,wouIc) to”1 stoP there for a moment and give J 
of a set price paid to toe fQb°Ut thf fa1ctors which enter into the considerate 
have said you pav a anners for butterfat. I undersand from what > 
cream?—A. That is correct>Utterfat to the farmer as they deliver you
mining ttepriceto ÏÏllT/tobefS °f thîs commifctoe what is the basis of dff'. 
ment we start with the S 1 !armer?-A- As pointed out in the brief 
the higher from our point f19-^64 Pm,ce’ east and west, whichever happens to • the western Sight Tone JJ'™» T> pr?vince of Saskatchewan is located J 
Saskatchewan would normallv’îf other things being equal, our products 
of the freight rates T TTl -be 5bipped to British Columbia. The div<r 
boundary so we have to keeT °fxliI?la^e/ tbe Manitoba-Saskatchewan provm markets, our objective Lin?/11! lnfo™ed with respect to eastern and ^ 
toe naturally operate on thl ° !ftu.r.n tbe highest possible price to our memb , 
we work back. WcTa/elt?? ^active market. With that idea determ’”
our ------ _A_ perating records over a period of years ; we h

xv i—-j - . c..^ —we know PrTTwxxv MCLvtv. >> e nave uui upci a.uiii£ iceuiuo uvci a -iwv* — v

manufacturing costs per month based on a fixed production;
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Ruction trends within the province; we know fairly accurately the current 
increases in operating costs ; we know the percentages of grades of cream bought— 
here are five in the province of Saskatchewan. Through all those factors sir we 

toake provision for a £ cent operating margin and not more than 1 cent margin 
Pcr pound of butter. We eventually arrive at what looks like a fair price based 
°n the market for that date and we repeat the process every time there is from 
°Ur point of view a significant change in the market.
. Q. Do I understand from there on the butter you do manufacture belongs 

the co-uperative and not to the farmer any more?—A. Everything we do 
dongs to our members at all times.

Q. But you do manufacture butter do you?—A. As a co-operative we 
Process cream into butter for our members—for the members, 
j ,. Q- But you have already paid the price on delivery for the butterfat 

e ivered to you?—A. What we call the daily market price, yes.
Q- Which price you arrive at as you have just stated?—A. That is right sir. 
Q. And from there on you manufacture butter and sell butter to the prairie 

ovmces and throughout Canada? Is that correct?—A. In a broad sense, yes.
. Q- Would you have some information to give to the members of the com- 

sal GC as t° the wa>’ that y°u dispose of your butter?—A. We maintain our own 
m e.i ^orce> sir, within the province. A varying percentage of our production is 
nm l ed within the province itself. That percentage has increased to approxi- 
dat l ^ Per cent the total. I have exact figures somewhere but approxi-
0f 0T 20 per cent of our total output—I will say between 20 and 30 per cent 
lot°Ur total output—is sold within the province and the balance is sold in car 
8asSUantities almost exclusively to some market other than in the province of 
titTl Tchewan. It is shipped to British Columbia, Ontario, Quebec and the mari- 
in g % Very little butter, is traded in or sold to the other two prairie provinces 

a ar as our organizati°n is concerned.
man,] '' *^n<^ 3S ^ n°f a fac^> Mr. Turnbull, that western butter, No. 1, did com- 
verv a Premium over No. 1 eastern butter during the last summer?—A. That is 

r definitely correct, sir.
T Would you tell the members of the committee why that is so?
/fr- Johnston: They are better farmers.

QUaiir16 Witness: Well, the statement “did command a premium” has to be 
ai”jed a little bit to begin with, 
jr- Monet: Well, give your explanation.

9 whi ;\Witness: In the beginning, that is referring to the period from June 
VanC(G, . believe was the last effective date of price controls, to mid-July, the 
they Ver market as a result of their early spring experience and the fact that 
level t]( U> w’thout butter for a period of three to six weeks, was at a much higher 
hutte,. an was the eastern market. Of course during that period we sold our 
Wag rLV>a the British Columbia or the Vancouver market. That information
Case_,t?yed east and if we had made sales east at that time—which was not the

leV. would necessarily have been made at a higher price than was then
I think possibly that for

gutter", eposes fche trade generally views western butter, not Saskatchewan 
wpr, ]u, Particular but western butter, as a more suitable product for long- 
Tùte g,,' lnS- I do not know that it is necessary to go into details because I am

iSt°rage ^ ln Toronto or more particularly Montreal. I 
“Utter MUrP°ses the trade generally views western bui

hold!
A,. a* Vivf 11UU JCVllUW unau 1U 1© iiCVCODaiy UV IUW J. c*m

^|Uply W3 there is a lot of very fine butter made in the eastern provinces. I 
(t reas h>ress It as an opinion that western butter will keep a very long period, 
a sUrp]u°n Wc have to make good butter is because we have a large percentage 
are huyin„a^ we must make a product that is most attractive to buyers who 

The o ^ ^°r st°ra8e purposes.
yon? ( Chairman: You have heard of Ontario butter being very good, have
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The Witness: Oh, yes, quite.
The Chairman: I just did not want to overlook that. 
Mr. Homuth: I was all ready for him.

By Mr. Monet:
you hold it* fnr'o P°,dfV9t(l ^e butter as soon as it is manufactured, or do 
butter within six J General]y ^king, sir, our policy is to sell the
as I indicated Jv kS rf thc t™e ll is manufactured. We have of course, 
own If in mm „nB' earliei remarks, certain minimum storage facilities of our
undoubtedlv denTJeî! free fhng’ or dumPing, anything of that kind, would 
of the product/ we are inclined to withhold a certain percentage
not only torv0^^ than to create a situation which would
advantage of the j the disadvantage of our members but to the dis- 
flexible" but u-p i ()( ut’er® generally throughout Canada. Our policy is quite 
might be viewed pre,tend °Yer a long-term period to store, to hold what
of creamery imtrer?t0C¥ of creamery butter, a million and a half pounds 
have to have -, m,<?ur bands at any time; which means that we pretty nearly 
represent our LT??/ Stock,of * million pounds. That would just about 
might be viewed C ^o dln§s> wbich would mean that about £ million pounds 

mgnt be viewed as being m storage at any particular time.that answp,H UvMAN." s diat answer your question? I do not understand 
one time9 °U Say tkat * million pounds would be the most in storage at

i millionA million and a half would be our total holdings, and usually 
have to hold 1, n d be Vlewed as irking stock. We have 30 plants and « 
per niant ,bnf IC ®Inimum freight rate requirement applies 40,000 pound»

M °re ue can *blp a carload, and that gives you 1,200,000 pounds.
Tho w°NET* ’ US^ a m*nu^e> that is what you have to hold in store? , 

to have 40 nnn >S ^)]ur\ng the summer months since the mid-war vears we required to’h-x pouiJds bef°re we could ship east of Fort William. We were 
you fake the ll °n J 30,000 pounds to shiP west to British Columbia. So lf 
you don’t have in 01 IRU!e and make a reasonable allowance for the chang6"" 
pound8 or ~ 0nC,time’ the>' work in different slots-we have | miHf
load lot at nn ° >U ,(T s*ld out®ide the market because we haven’t got a c9r 

u 10C at any one plant.The w|M- UI JS regulatlon still in force in regard to the car weight5' 
quote that ' c7aS tcmPorarily eased here about January 19. I do 1111
to ship 20,000 pound lotTeat™6 ™ danuary we obtained permission freely

of covering11^!//,- '27 and a half pounds is enough for the purP0*6

The Witness: 30 units.

By Mr. Monet:
Q- In 1947, you had 30 units?—A. That is correct.
Q. And in 1946?—A. Yes.
Mi. Monet: Mr. Chairman, we will come back on this this afternoon- 
The Chairman: We will meet again at 4 o’clock.
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AFTERNOON SESSION 
The committee resumed at 4 o’clock p.m.
The Chairman : Order. Generally, Mr. Monet, we were at the point I 

think where the witness had told us they had a million and a half pounds 
Maximum for their 30 units, is not that right?

Mr. Monet: Yes, and a minimum of three-quarters of a million.

^ John Seeman Turnbull, General Manager, The Saskatchewan 
«-operative Creamery Association Limited, recalled :

By Mr. Monet:
of Would y°u care> Mr. Turnbull, to give more information to the members 

the committee about this million and a half pounds of butter you referred to 
p . the three-quarters of a million of pounds which you referred to?—A. It is a 
y^Ht to bear in mind that approximately 75 per cent of our total output is surplus, 

ere fore it clears in what we commonly refer to as carload lot quantities during 
of6pUmmer months and continuing until recently into January. If we ship east 
l tort William we are required to have 40,000 pounds minimum per car of 
or! ter. If we ship west of Vancouver we are required to have a minimum of 
3°’°00 pounds.
0f Mr. Maybank: Excuse me just there ; what about in a car, what proportion 

a car would that be?
Mr. Johnston: A full load.
Mr. Maybank: It is not a full load.
The Witness: It is the minimum load we arc permitted to ship.

By Mr. Maybank:
CaN M Tes, but what is the capacity of these cars?—A. They are refrigerator 

6 ^nc* the capacity varies. I could not tell you, sir. 
that f * see- Quite a deal less than a normal car, 40,000 pounds; I wonder what 

hgure would be.—A. Excuse me, sir, it is double the prewar minimum car. 
Q. Is it?—A. Yes, it was 20,000 pounds.
Q' But the capacity would be larger than that?—A. Oh, yes.
Mr. Maybank: That is what I had in mind, 

that ■ Witness: What I wmnted to make clear in respect to that was this, 
Tianft- units and selling 75 per cent of their entire make in carload 
Mthof ,s y?u could have 1,200,000 pounds of butter on hand in the province 
e*tren , having any butter that you could move. That is the possibility. It is 
v?oru ?' Qn the other hand, the more normal figure, because half of your units 
bp ke, >0 somewhere between nothing and half a car whereas the others would 
That jV'n a half a car and up, the more normal figure would be 750,000 pounds 
hroducythe explanation of the 750.000 pound figure, that under normal summer

i rnffirmlt inmost places to reduce our stock. of ,-uon conditions it is extremely cu . recutter within the province below that g • QVer thc province with
thfc Mr. Johnston: And that amount would be A

Afferent creameries? . ' -tv stock.
The Witness: The 30 creameries, that is cal at the present

tim>. Ikvine: What would you have by way of normal 
e of the year, 750,000 pounds?
The Witness: No, I was coming to that.
Mr. Maybank: That is summer conditions.
Mr. Irvine: Yes
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The Witness: That is the summer situation. In the wintertime when pr0' 
duction is lower you might get down to half a million pounds. That is approxi­
mately wrhat we consider our minimum position although our records which w 1 
come before you will indicate that on occasions down through the years we have 
been actually below that figure, but not very much.

Mr. Maybank: Mr. Turnbull, is this another way of putting that?
Mr. Irvine: A little louder, Mr. Maybank, please.
Mr. Maybank: I beg your pardon.

By Mr. Maybank:
Q. Is this another way of putting that? You have, we will say, 750,000 

pounds divided into 30 places and the reason that you have no butter for expor 
is that there would be a little bit here and there and you could not measure tha 
up into carload lots without first of all having a special assembly place’ 
That is correct.

Q. Or else waiting until there is still more production so that the various 
of the 30 units will be able to make deliveries measuring carload lots. Is tha 
the situation?—A. That is correct.

Mr. Irvine: And so to assemble it would be uneconomical, would it?
The Witness: That is right.
Mr. Maybank: Uneconomical as applied to each of the 30 units. 

cannot do that without putting it in from the various places and assembling 1
Mr. Lesage: But at the end of March or the beginning of April would the 

stocks be doubled by half a million pounds? • , u
The Witness: You might be able to do that at a particular point if 

planned well in advance and if you held back butter deliberately so as to ha 
a car of butter available for shipment at the end of a given month. You cou 
in that way get your stocks on hand down to 200,000 pounds, but in order to 
that you would have to start many months back in the year so you would ha 
that much butter on a given date. Otherwise, it could not be done. ^

Mr. Lesage: Even if there is an acute shortage of butter in a given >c‘.^ 
in either British Columbia or the Maritimes say at the beginning of APrl* 
would not be possible to do that unless special consideration was given b> > 
to accumulating it?

The Witness : We have special accommodation now in that we can 51 
20,000 pounds.

Mr. Lesage: Oh, you have that now.
The Witness: I mean the industry has it.
Mr. Lesage: Yes, that is what I mean.
The Witness: Yes. . ,
The Chairman : I was wondering if counsel is proposing to establis h ^is 

sort of measurement. We now know the accumulation of surplus c 
particular co-operative, I mean as to the quantity they must have on gaIïle 
and we will want to judge that surplus in the case of other groups by 11, o6t? 
standard. Do you hope to be able to establish that in any way, Mi- - rgacb

Mr. Monet: Well, Mr. Chairman, I am going to file shortly, when ^ng= 
the question, the information required from Mr. Turnbull as to the 
of butter and the production of butter for the years 1939, 1940, 1- > we
1946 and 1947; and this exhibit will then be referable at a later date " atiofl’ 
examine other witnesses whom I have requested to give us the same int° 
so that will facilitate a comparison between the figures filed by this 
and those filed by others who will be coming before the committee.

4 he Chairman : That is fine. _ . , e gu^1
Mr. Irvine: Would not the nature of the co-operative association^ ’ rjv-&tc 

that they would naturally have more butter on hand than an ordinal > 
corporation ; I mean, their set-up demands it, does it not?
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The Witness: I would not say so.
Mr. Irvine: Except for the fact that you have units all through the province 

which a private corporation might not have, in which case they would not have 
the same reason for holding large stocks.

Mr. Winters: That is not essentially inherent to a co-operative though.
Mr. Irvine: Except that they have the organization.
Mr. MacInnis : They would have to have the same sized organization.
Mr. Irvine: I agree to that, but they likely would not have that.
Mr. Monet: Now, Mr. Turnbull, I was coming to this other part of your 

evidence. You have a statement here showing the percentage of total butter 
Produced by your organization in the three prairie provinces and more par­
ticularly in Saskatchewan. I think this is the proper time to file that statement 
f!s an exhibit. I refer to the statement which you were requested to prepare

use of the committee and which you have prepared. I will file that as
Exhibit 56.

Exhibit No. 56: Buttermake and other butter statistics—Saskatchewan 
Co-operative Creamery Association.

SASKATCHEWAN CO-OPERATIVE CREAMERY ASSOCIATION

Bl’TTERMAKE

i ■ — Saskatchewan
Saskatchewan
Co-operative

Percentage 
Co-operative 

to total

1940..
28,307,000 11,572,295 408
37,127,000
41,306,000
47,721,000
48,264,000
41,074,000
37,205,000
36,100,000

15,078,693 40-6
17,152,143 41-6

1944' 1 • '..................... 19,829,742 41-6
1945 " '.......... 20,281,148 42-0

20,048,418 48-8
18,465,677 49-9
18,343,396 50 8

Saskatchewan Co-operative

Percentage 
Co-operative 
sales outside 
of Province

Local salesMake

2,108,21211,572,295
2,189,544
2,604,12917,152,143
3,364,27119,829,742
4,008,29420,281,148
4,688,80620,048,418
5,149,06318.465,677
5,079,772

Saskatchewan 
Co-operative 
Percentage 
of Canada

Saskatchewan 
Co-operative 
Percentage 
of prairies

Buttermake 
prairies 

Percentage 
of Canada



BUTTER STATISTICS, SUPPLIED BY THE SASKATCHEWAN COOPERATIVE CREAMERY ASSOCIATION

On hand 
first of 
jnonth

Produced
during
month

Sales
On hand 
end of 
month

Sales 
Value of 
produc­

tion

Average per pound

Inside
province

Outside
province

Total Sales Cost of 
produc­

tion

Selling Margin

1939

Month—
April............................................... N.A. 441,071 155,008 N.A. N.A. 2,270,022
May................................................ 270,022 1,183,899 156,302 668,446 824,748 629,173
June................................................. 629,173 1,840,455 182,237 1,356,911 1,539,148 936,480
Julv................................................. 936,480 1,790,197 182,553 1,229,722 1,412,275 1,314,402
August........................................... 1,314.402 1,483,623 204,043 778,734 982,777 1,815,248 Nota vailable
September.................................... 1 815,238 1,102,031 266,008 1,003,589 1,269,597 1,647,682
October......................................... 1,647,082 842,849 165,783 568,511 734,294 1,756,237
November................................... 1,756,237 527,366 140,939 567,518 708,457 1,575,046
December..................................... 1,575,046 434,387 148,569 243,115 391,684 1,607,749
(Year 1939—9 months only)

1940

January.......................................... 1,607,749 417,608 146,252 763,087 909,319 1,116,038
February....................................... 1,116,038 408,099 154,996 460,770 615,766 908,371
March............................................. 908,371 477,813 187,851 758,777 946,628 439,556

439,556 623,521 184,341 342,362 526,703 536,374
Mav................................................. 536,374 1,143,809 158,716 869,939 1,028,655 651,528

651,528 1,798,098 155,834 1,274,430 1,430,270 1,019,356
July................................................. 1,019,356 1,948,662 186,232 1,140,593 1,326,830 1,641,188 Not a vailable
August............................................ 1,641,188 1,026,817 202,910 1,229,642 1,432,552 1,835,453

1,835,453 1,063,477 238,931 900,893 1,139,824 1,759,106
October......................................... 1,759,106 914,729 225,329 743,499 968,828 1,705,007
November................................... 1,705,007 602,980 163,313 710,144 873,457 1,434,530
December.................................... 1,434,530 546,632 173,022 287,195 460,217 1,520,995

T otal................. 1,007,749 11,572,295 2,177,707 9,481,342 11,659,049 1,520,995
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CO 1943
g Month—

/ 1,062,207 

393,321 
314,224 
410,812 
315,587 
765,642 

1,034,810 
1,483,180 
1,436,650 

970,816 
852,558 
674,470

/ 969,077

937,083 
1,107,415 
1,384,116 
1,919,778 
2,838,544 
2,910,300 
2,491,198 
1,838,021 
1,431,553 
1,044,550 

957,707

/ 233,672

168,171 
214,331 
260,499 
268,321 
308,646 
281,186 
298,717 
304,242 
340,654 
316,262 
369,560

1,404,291 
648,009 
996,496 

1,218,842 
1,201.402 
2,260,730 
2,180,734 
2,240,021 
1,998,603 
1,209,157 

906,376 
693,540

/ 1,637,963 
/ 816,180
1 1,210,827 

1,479,341 
1,469,723 
2,569,376 
2,461,920 
2,588,738 
2,302,855 
1,549,811
1,222,638 
1,063,100

393,321 
514,224 
410,812 
315,587 
665,642 

1,034,810 
1,483,190 
1,435,650 

970,816 
852,558 
674,470 
569,077

Not a vailable

1

co February......................................
March............................................
April..............................................
May................................................
June................................................
July.................................................
August...........................................
September....................................
October.........................................
November...................................
December....................................

Total.............................................. 19,829,342 3,364,271 16,958,201 20,322,472 569,077

1944

January......................................... 569,077 931,381 328,569 621,603 950,172 550,286
February...................................... 550,286 1,031,170 328,443 645,065 937,498 607,958
March............................................ 607,958 1,268,569 298,312 1,015,095 1,313,407 563,120
April............................................... 563,120 1,447,580 287,715 1,410,608 1,698,323 .312,377
May................................................ 312,377 2,286,760 328,613 1,310,385 1,638,998 960,139
June................................................. 960,139 3,101,034 315,063 2,543,177 2,858,240 2,202,933
July................................................. 1,202,933 2,875,904 318,727 2,615,087 2,933,814 1.145,023 Not a vailable
August........................................... 1,145,023 2,446,421 348,400 2,453,348 2,801,754 789,690
September.................................... 789,690 1,782,916 372,068 1,481,604 1,853,672 718,9,34
October......................................... 718,934 1,328,407 364,983 1,011,082 1,376,065 670,276
Nov................................................ 670,276 928,324 371,954 688,708 1,060,662 537,848
December.................................... 537,848 852,772 345,451 544,089 889,540 501,080

Total.............................................. 20,281,148 4,088,294 16,339,851 20,348,154 501,080

PRIC
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BUTTER STATISTICS, SUPPLIED BY THE SASKATCHEWAN CO-OPERATIVE CREAMERY ASSOCIATION

Month On hand 
first of 
month

Production
Sales Inventory 

end of 
month

Produced
Dollar
value
salesInside

province
Outside
province

Total

1946
January......................................... 436,790 822,702 436,057 374,042 810,099 449,393
February...................................... 449,393 800,699 481,967 277,605 758,672 491,420
March............................................ 491,420 980,259 406,386 433,105 839,491 632,188
April............................................... 632,188 1,218,058 386,630 927,948 1,314,574 535,668
May................................................ 535,668 2,005,126 386,463 1,246,452 1,032,915 907,879
June................................................. 907,879 2,751,491 379,656 2,203,430 2,583,086 1,076,284
July................................................. 1,076,284 3,005,116 391,200 2,378,056 2,769,856 1,311,544
August........................................... 1,311,544 2,443,651 492,609 2,114,492 2,607,101 1,148,094
September................................... 1,148,094 1,603,187 449,880 1,068,304 1,518,253 1,233,028
October......................................... 1,233,028 1,285,510 464,004 787,902 1,251,916 1,260,622
November................................... 1,266,622 879,017 425,818 398,929 824,737 1,320,902
December.................................... 1,320,902 670,861 448,384 543,279 991,663 1,000,100

Total...................................... 18,465,677 5,149,063 12,750,304 17,902,367

1947
January......................................... 1,000,100 747,806 443,700 570,234 1,013,934 733,972
Fobruarv....................................... 733,972 715,712 420,455 230,182 650,037 799,047
March............................................. 799,047 904,408 493,898 315,179 809,077 894,378
April............................................... 894,378 1,164,200 553,458 381,991 935,449 1,123,129
May................................................ 1,123,129 1,832,669 291,127 1,137,312 1,428,439 1,527,359
June................................................. 1,527,359 2,593,820 352,904 2,588,700 2,941,604 1,179,575
July................................................. 1,179,575 2,891,891 381,955 2,136,237 2,518,192 1,553,274
August............................................ 1,553,274 2,472,149 458,801 2,085,789 2,544,590 1,480,833
September.................................... 1,480,833 2,037,244 427,529 1,729,629 2,157,158 1,360,919
October......................................... 1,360,919 1,534,792 468,637 1,137,196 1,605,833 1,289,878
November................................... 1,289,878 813,377 416,053 658,939 1,074,992 1,028,263
December..................................... 1,028,263 635,332 371,255 263,636 634,891 1,028,704

18,343,400 5,079,772 13,235,204 18,314,796 1,028,704

Average per pound

Produc­
tion Selling Margin

48-2 49-9 1-7

SPECIAL CO
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, Mr. Monet: The first page of that exhibit shows the total production of 
der for Saskatchewan, that is in the second column—

Mr. Lesage: Will you wait until we have that before us, please.
Mr. Monet : Certainly. Mr. Chairman, I think this would also be the 

gjiV^Priate time to file as Exhibit 57, the statement of earnings of the 
^atchewan Co-Operative Creamery Association Limited. This exhibit will 

i ; in with Exhibit 56, and I think members of the committee will find it 
I testing. I suggest that it be filed now as Exhibit 57.

Exhibit No. 57: Butter department earnings, Saskatchewan Co-Operative 
Creamery Association Limited.

SPECIAL COMMITTEE ON PRICES
SASKATCHEWAN CO-OPERATIVE CREAMERY ASSOCIATION LIMITED 

BUTTER DEPARTMENT EARNINGS

Period

Vo

2S E^ruary, 
il February,

February,
February,

9o February, isi*—ü 
9o February, 1945—12 
»? February, 1946—12 
of Oecemiber, 1946—10 

1 December, 1947—12

1940— 11
1941— il2
1942— 12
1943— 12
1944— 12

Earnings Earnings Per Pound

months .............. ............ $ 60,679 08 0-57
months .............. ............ 110,184 16 0-92
months .............. ............ 184.504 46 1-21
months .............. ............ 228,518 34 1-28
months .............. ............ 81.444 69 0-41
months .............. ............ 37,968 20 0-18
months .............. ............ 34.532 64 0-17
months .............. ............ 93,441 68 0-55
months .............. ............ 318,143 40 1-74

c&ver Butter Department Earnings subject to adjustment at end of business year to
011 indexing cost and pension plan.

Pa[‘uary
tf'bruary
-'larch
swi ."-flay
'Ene
•Ely •■■

<K*er"

1946 1947
Loss $ 15,184 17 $ 1.324 97
Loss 28,434 09 Loss 20,378 33
Loss 7,720 63 Loss 2.224 93

27,030 52 Loss 3,575 89
3,936 91 28,657 53

56.020 72 108.717 87
53,459 87 53.933 44
14,532 06 149.310 85

Loss 3,213 23 49.047 13
639 49 10,945 84

Loss LI .337 34 19,158 39
Loss 29,794 69 Loss 50,344 33

1948
17,124 32

Jn M r ^ j
Uunits of AYBank: Is there a statement here showing the location of the various 

n. Mr v/0Ur organization?
6 couM'}1ONet.: No, but the witness could tell us that if you wish to have it. 

The Cip' 0 ^ mimeographted and given out to you tomorrow.
"ety ger AIRMan: I am just wondering, we are getting into evidence now which 

ttlesseg VQlane *° this committee, and I presume when you call each of the 
Mr Yr U are ëoing to produce corresponding tables?
The rVET: Yes'

Liiairman: I

is
Wit

M"J‘be caSc^AYBANK: Oh, yes. I would recommend that. We have done that in 
'Jw •*

h Mr” PtHairman: I think this should go right into the record.
<nv. • Maybank: I think we should take it as though we had read it in right

The c
&)mp lIA1Rxian: Is that agreed?

w<onder if this should not go right into the record.

hon.
85l(k -H

Members : Agreed.
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you

By Mr. Monet:
Q. Then, Mr. Turnbull, for the benefit of members of the committee^ 
explain what these figures mean on the first page oi Exhibit o • ,

Mr. larger in the middle years, 1942, 1943 and
1 nat is right.

1944

By Mr. Maybank: . e
has ^'°W]’ dealinS with the question of shipments outside the Pr0^ to Krf 
Do y°ur own percentage has dropped from the first >c‘ gbiP'19reoutsida .ST W lethcr that is peculiar to your organization or has tha •
noVcomnr h® Province been kept up or taken up bv those organizatio rûvi!l 
not comprised in your own?-A. I Would say, sir, that our trend is the P

ci»1

n-ould
The

______  ™ t'-'b1', " y VatC‘1 „figures on the first page, at the top of the page we show > ;< pi 1 1 5[)0w t
wan total creamery butter production for the years 19 nercentage
poundage of butter make of our association as such, < 1 tys naoml0!:j i
they are to the provincial total ranging from 40-6, as vas Saskatche'vt0
to 50-8 in 1947. In the middle section we show the make for t ^ l940 t 
Co-operative Creamery (it is a repetition) in each of _i " , -, percent3r
1947 We show you all the butter sales within the province and the or g
of our butter in each of those years that was sold °u 51 section we show ^ 
carload lots—that we have also referred to. In the bo - ears madf, at 
percentage of the total Canadian butter make in ear1 0 • ‘ made to 1 „r
the three prairie provinces, the percentage that our ass Canadian
total, and the percentage that our make represents of t ^
production in each of those years. . . j sutfi1*1

Mr. Winters: Is any distinction made between winter ma' 
make? ,

Thp Wttxfss * No i ^
Mr. Monet: So that the figure 50-8 which appears^ for the 

the end of the third column would represent the total m, - - 
of the whole production of butter in Saskatchewan,

The Witness: In that year. . „
Mr. Maybank: May I ask a question there, or should 1 wait.
Mr. Monet: Go ahead.

By Mr. Maybank: . , ao-Vatchewai1 °'jt
Q. It would appear, Mr. Turnbull, that the province of >- * column' a=e 

the years has been producing this butter make that is y oui inÇi jp
would likewise appear from your second column that nearly a . jg du 0r 
in Saskatchewan is your owm; is that right?—A. That isi ngi • , plaid-
part to changes in plant facilities. We have acquired at t i c ^
creameries. . . , aVP but Wyld

Q. I see. It may be common to the thirty units you now ’ _ V 
look back over the years you can see that it would have wn cdhCjeS
that not in part account for the increase that you show in y° „ cre^f r of
and is that what you mean?—A. No. I mean for example there - nuinh cpe 
in Saskatchewan at the present time. That figure has ruled o g Ah 3O, 
years, I can’t tell you offhand how long but quite a number 0 3 ^ oW^6 po® 
time we had 21 of these creameries. Last year we operated > prod 
so that our figures go up not so much because wre are getting 
from the plants but because wre control more of the plant;. )Vjnce i£ d

Mr. Irvine: As a matter of fact your butter make for the Pr° $
very considerably in 1947. 4 ;urnpet

Mr. Maybank: Well, it is up from the commencing figuie. 
one to the other.
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Cre r* for the whole industry ; that is, in recent years, there has been more 
tnery butter consumed in the province than in the early war years, 

the ] *s. ^ a fact, then, that more consumption in Saskatchewan accounts for 
butter'^ xn exPort; out °f Saskatchewan?—A. Creamery butter replacing dairy

Q- es, in consumption?—A. Yes.

By Mr. Monet:
0, Q. While we are at this stage, can you give us now the number of plants 

u,tits operated by vou during the years 1940 to 1947 inclusive. A. I ha\ e t iat. 
ri Q. Would you give us the number of plants for 1940, so we can write it 

XNl1 opposite the year?—A. 1940, 21.
Q.

Q.

Q.
Q.
Q.
Q.
Q.

1941 ?—A. 24. 
1942?—A. 25. 
1943?—A. 25. 
1944?—A. 25. 
1945?—A. 31. 
1946?—A. 31. 
1947?—A. 30.
By Mr. Maclnnis:

the t According to the total at the top, in 1947 you produced 50-8 per cent of 
in ,K°tal Production in Saskatchewan. Then, the statement shows your sales 
that6 province are only about 27 per cent or a little better. What is the reason 
tion‘>y°Ur sales in the province arc not in proportion to your share of the produc- 
VohT'A- Our competition in the industry within the province of Saskatchewan
Thfi He®'m the cities which are the larger creamery butter consuming areas
tie wiLy. creameries sell a larger percentage of creamery butter in relation to 

«004 [ ,e than do the country creameries. We have the misfortune or the 
°f the°nune’ depending on how you look at it, to control a large percentage 

country creameries where creamery butter sales are not large.
q J*lj Air. Monet:

hiere v jibing to page 2 of this exhibit 56, Mr. Turnbull, I understand that 
th! • e ëiven the information requested for the years 1939, 1940, 1943 and 

h'oujj “at is on page 3, and for 1946 and 1947 the information is on page 4. 
ti 11 filod" exl>lain to the members of the committee this statement which has 
tk Seoon ia$ Exhibit 56?—A. Yes, in the first column you see the months. In 
il third e,olumn’ the on hand, in pounds of butter on the first of the month; 
aUtitlg th t u'mn gives the quantity of creamery butter made or manufactured 
k1-6 refe at month. Then, we show the net sales. Our within the province sales 
,,î°vince t' to as “inside" in the form and our export sales as outside the 

that in0n. Plc last column we show our on hand in pounds of butter at the end 
n ,Q. ft n;‘L That covers the columns completed on the first page. 
fihVnvem/' taking the year 1946, Mr. Turnbull, the month of August, we see 

( that tW ^le end °f the month wras 1,148,094 pounds of butter. Then, we 
îhc ç.1P am°unt of butter on hand in August of 1947 was 1,480,833 pounds. 
Air jtUairman : That is for September.
Air \jARKXess : It is for the end of August and the 1st of September.

°f ti^b. m°XKT: I have here August, 1,480,833 pounds.
1 le Piont^BANK: Are you reading the statement for the inventory at the end 

1 °r the beginning of the month?
Is ti Mr- Alonet:

In the y s,tatcment for the end of the month or the beginning of the month? 
l!=ht hand column, it is for the end of the month.
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Q. Taking the inventory for the end of the month of August, 1946, which15 
the last column, it shows the total on hand as 1,148,094 pounds, as compared wu, 
1,480,833 for 1947. Would you explain the difference in the inventory on ban 
at that time to the committee?—A. I would first point out that the différé^ 
is not very large, involving some 300,000 odd pounds. It is less than I0|0jq 
pounds per plant. There is a partial reason why there is that difference in * ' » 
figures, and it was even more pronounced, I think, at the end of July and in JuD. ^ 
We are a producer organization owned and controlled by our members. We 9 
manufacturing creamery butter in a province where, under suitable weflO1 
conditions, we can grow grain very readily. Grain prices have—well, you 9 
familiar with grain prices over the last twelve months. 0„

As a result of, and facing the declining production which you observed ^ 
the first page, there, in 1944, there was a continuous urge to do what we cou 
to keep our dairy production or cream production at the highest possible 'eV f 
We did not view cream prices or we did not consider cream prices arising ou
the butter market about August 1 as sufficiently satisfactory to protect 
productive position. In other words, we were trying to bring about a situ» ^ 
from which a higher return might be made to the producer in the form of a <D]y, 
price. That explains why, during the months of June, July and August, P08®1^ 
our stocks were slightly higher than they were in the previous year. W e " e 
deliberately withholding a small quantity of butter from the market in the ^ 
that it might assist in working the market up to a level where a more satisfy®. ^ 
daily price would come back to our producers, in the hope of keeping 
interested in dairy production for a longer period of time than might other 
prove to be the case. __ , ujl?

Q. Did you wait a long time before releasing that butter, Mr. Turn ^ 
You used that expression, you just said you were holding it?—A. I worn _ 0f 
not, sir, in that during the month of September our production was in eXf>Ct^ber 
2 million pounds and we actually reduced our holdings at the end of Sepr^V^ 
to 1,360,000 pounds. In other words, we sold 120,000 pounds, in round 
more than we made during the month of September. , jj0g5

Q. Would I be correct in saying that you kept on decreasing your n° sjpg 
until the end of the year? I mean, your holdings would keep on deer 
through that time?—A. They did not decrease very much in December,

Q. I mean, they decreased between the months of October and Novd 
—A. In fact, they actually went up 500 pounds. Yes. _ ,

Q. I mean, your holdings at the end of the month?—A. That is right-

our

DidBy Mr. Maybank:
Q. Did this holding policy have the desired effect at the time? 

price go up?—A. It did. . g for
Q. What was the price recorded at that time when you were holding ^ 3 

rise?—A. Well, that has been submitted, I guess, in previous evidence­
working from my own records here.

Mr. Lesage: We have that in table 6.

tb6

By Mr. Maybank: rec0i tiiQ. It is probably in the evidence before the committee, but your
tion of this period when you were holding is that the operation was s»sucofia)'
f * ----------- ^ J' “ — ----------- ---- J ~~ "   ~ AAXZAXAAAA^ AV WAA^TV WAAX, XZ £Z VZ A V* V A  |0

in that it did bring a higher price? Is that your recollection?—A. I * ce*1 
during that period the market advanced somewhere between four and n' 
a pound. guPic:

Q. It would not be entirely due to what you were holding, I P,c"
A. I would not think so.

<>/
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Q. Because it is only 332,000 pounds; is that not right?—A. More than 
‘'he year before?

Q. Yes.
By Mr. Johnston:

, Q. Did you have sales for it but just held it?—A. We could have sold it, 
^t we held it.
, Q. You held it in the hope you would get an increased price?—A. In the 
l0Pe we would help work the market higher.

By Mr. Lesage:
Q- The sales you would have made at that time would have been to whole- 

a ers who would have kept that butter in stock, for the most part?—A. That is 
°rrect; it would not have gone into consumption.

. Q- It would not have gone into consumption at that time?—A. That is
correct.

Q- Could I refer the witness to table 6 of Exhibit 52? I do not know 
th a Cr y°u have seen it, Mr. Turnbull, but it is a table of retail prices—no, 
Jn Montreal wholesale price in 1947. In the last line you will see that, from 

y to September the price advanced 10 cents and not 5.
Mr. Irvine: Is that Exhibit 52?
The Witness: Oh yes, but I was referring, sir, to August.

By Mr. Lesage:
ag Q- It would be 5 cents in August, but 10 cents in September?—A. Yes, 

Platter of fact, this table shows it to be about 5-4.
M 54 cents in August and 10 cents in September?—A. Yes.

Au ~ Ir- Maybank: I believe my question related to the figures which were for 
ber”, ; It would appear that you sold a little more in the next month, Septem- 
tyercanch ,even if the price did go up in September, it does not follow that you 

getting the top prices all the time. Is that a correct statement? 
free s if ^itness : Our reduced stocks in September would indicate we were 

ehers to the extent of our make during that month. We were not holding.

By Mr. Johnston:
A. j.,rj The only time you were holding was from May, June and July— 

q e ^nd July, in the main.
défiât I ien> in August you reduced your inventory a little bit, but very 
yon g£fy ’ * think it could be called hoarding to obtain a price. What would 
°rgaiü> t° that?—A. We would call it orderly marketing, as a producer

I
Nation. 

Q- You{• ain"n()7vu did hold off a considerable amount in order to raise the price, 
here u..! saying that is not the general practice, but according to the evidence 
held off 1 7’°'-dd be the interpretation of it, would it not?—A. I doubt that we
of . half
V g®»
you (j- In

interpretation
a million pounds because we would first have to have three quarters 

as our working stock. We have not got any to sell when we

liWp May, you had a working stock of 907,000 some odd pounds. Then, 
. still aS€(^ your holdings in June to 1,076,000 pounds. Then, the next month 

—r0 lr|creased your holdings to 1,311,000 odd pounds. You then began to 
hrice?__\ hat very month you began to sell when you obtained the higherA tot 1■ where are you getting those figures from?

y INters: You are looking at 1946. 
r- john;

1947.

Mr

year !q?^Nston: That is true, but the same thing applies, in principle, in
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The Chairman: Is not the significant thing that we ought to follow up 
this stage the question which came out of Mr. Lesage’s question and which was 
not followed up? The witness has said there were buyers available at this time 
when they were holding.

Mr. Lesage: Yes, but I asked the witness whether those buyers were whole- 
salers and the answer was, yes. This butter would not have gone into con­
sumption at that time. My comment on that would be that I would rather 
have the producers hold the butter than the wholesaler, if there is a profit to 
be made.

The Chairman : That may be, but should we not follow it up by finding 
out whether the available buyers were all wholesalers?

Mr. Lesage: Yes.
The Chairman: Potential buyers?
Mr. Johnston: It would make no difference, it was being held and it do®s

any difference whether the co-operative was holding it or

l w»s

not make 
wholesaler

Mr. Lesage : We cannot forget butter has to be stored for wintertime. B 
not necessarily holding if the figure keeps much along the same lines each >'e 
with respect to a given co-operative or producer.

Mr. Maybank: I suggest perhaps the members are attaching a moral sl§ 
nificance to this evidence a little too soon. The witness has been perfectly jia,g 
in saying that the co-operative held this butter for a certain purpose. He thi 
such holding had some result and I must say I would not draw any moral c ^ 
elusions. It is purely a factual matter as far as it goes and the possibility 
where the butter might have gone has no place, it seems to me, in this pu‘ 
statistical inquiry.

Mr. Johnston: I would not like the committee to understand that 
drawing any moral conclusion, I was drawing a logical conclusion. ^

Mr. Maybank: It was not you that I had in mind, Mr. Johnston, it was 
Lesage. Mr. Lesage was arising too quickly to the defence of the co-opera 
when it was not being attacked.

Mr. Lesage : Mr. Johnston said it was hoarding and I just made the P0’ 
clear that it was not hoarding. 0f

Mr. Irvine: I cannot see any sign of hoarding here. In 1946, in the m°n 
September, they had on hand an inventory of 1,233,000 pounds and in Ap 
corresponding month of 1947 the figure is 1,360,000. There is a very small in ”0t 
between the two years and in 1946 I presume the ceiling was on and it wou 
result in any holding. ^is

Mr. Bareness : The point is the witness has said they did hold some 0 . r]y 
butter for a specific purpose which he described as “marketing in a more or 
way.”

The Chairman : And also it was held to get a higher price. jl9s
Mr. Harkness: Yes, and I think we should accept what the witness 

said and that it was for such a purpose. y6t,
Mr. Maybank: The witness has not evinced any signs of turpitude aS

and I do not think any such conclusion should be drawn at this stage. cbea<

The Chairman : That is a matter which is measured in each case^'' 0in­case must stand on its own feet. The witness has said a certain amor d
butter was held for an acknowledged purpose of obtaining a higher prjc 0jjiy 
Mr. Lesage has elicited that butter was for the wholesalers. Now were th 
available buyers wholesalers?

The Witness: Before I answer that question sir, I would wish t° 
what you mean by “wholesalers”?
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The Chairman : People like the packing houses, 
y The Witness: In my view most of the available buyers—I would say all 

lc available buyers—would be wholesalers. There might have been creamery 
eQ among them, those are men engaged in the same business we are but who 

b e Seated in Ontario or Quebec instead of Saskatchewan. They might have 
°n packers or creamery men but they were of that type of buyer.

I'Tr. Johnston: Would your records show to whom you made sales?
The Witness: Definitely, but I have not got them with me. 

c The Chairman: The reporter cannot get down what two members of the 
Puttee are saying at the same time. I do not know which one he is taking. 

tlie | : Harkness: Some of the buyers may be chain stores—just following up 
.chairman’5 question regarding people who are buyers in the wholesale sense— 

e of them might have been chain stores and therefore retail outlets?
The Witness: We sell carlots of butter through brokers to chain stores.
^r- MacInnis: Would it be sold at wholesale prices to the chain stores? 

orVa e Witness: It would be sold at the market price for Toronto, Montreal, 
anc°uver, whichever the case might be.

By Mr. Lesage:
""ere ■ * understand the clients at that time who were after you to buy butter 
iiHined"1 your judgment anxious to have it for storing purposes and not for 
accUra!ate consumption?—A. It would be difficult to make a 100 per cent 
that n tC statement on that point as we were in a surplus production period at 
We a‘ a,ticular time. It would, however, be a reasonably correct statement to say 

0 l.ne most of the buyers were buying for storage purposes, 
to Wa And that is why you kept it until the price went up, and then you soldthoschold"j. People who wanted to buy it for storage?—A. We felt we might as well 
-nreari, a® ngainst them holding it, and we had a specific purpose, as I have 

y stated, for holding it.

Q Tv^ M°net:
tiitie?t_A1C you have any demand from wholesalers to purchase butter at that 

q n indeed we did.
to Htnow,an you give the names for the members of the committee?—A. I have 

cv'ge of who was inquiring except where a sale was made.
^ a ""hoh°HNSTON" Would the witness not have knowledge from his books? 
f^ount LtSa*er wrote in asking for a million pounds of butter, or whatever the 
)llt Vn., aPPened to be, you would have a record? You might refuse the sale

th
you
The "ould have a record.

ey WrnnlTî,BSS: The majority of sales are conducted via the telephone. If^anne’.1'0^ the answer would be yes, but very few sales were made in that

sal,
^r. Monet:

l.‘ers.
anVT licet, Mr. Turnbull, if you had many requests from the whole- 

m the i,.i:nffuiry was quite active through brokers. We did not deal directlv 
Q. But°J_esalers.

tin The “le demand was quite large?—A. That is right.
;e "'as f.-^PPiy was quite low, or getting low?—A. No, the supply at that

^ tY>. airlV RA.+.lafo!n4-r\wr
as l satisfactory.

lere n°t a shortage foreseen at that time?—A. There was a 
biiq^- So I ^P^ted by some.
That r-^A vy , fancy you would have requests from large wholesalers to buy 

f *s the • ° la(f daily requests from brokers asking us to offer at a price. 
ay we do business.
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Q. Did they actually mail you bids and offer you prices?—A. There were 
many bids made that we declined.

Mr. Winters: Did you offer at a price in those days?
The Witness: We did a certain amount of that, the proof being that 

the months of August and September our stocks declined, which means we di 
sell our production of that month.

Mr. Lesage : Would you look at the sales for June, July, and August?
The Chairman: Are you going on to another subject matter?

By Mr. Lesage:
Q. No, no, it is the same thing. The largest volume of your sales was 111 

June and July, is that right—A. 1947?
Q. Yes, 1947.—A. That is correct
Q. Now in May, June, and July, the price was 49^—in June it was 4th’ 

in July it was 49|, is that correct?—A. Right. ig
Q. About 50 cents wholesale price in Montreal, so the bulk of the sales ma 

in June and July were to wholesalers for storing purposes?
Mr. Johnston: Oh, he would not know that.
The Witness: I can only express an opinion, I do not know.

By Mr. Lesage: j
Q. What is your opinion?—A. My opinion is that 50 per cent or more 

those sales represented butter that subsequently went into storage. , jg,
Q. It represented butter which went into storage, and it was sold to wh° 

salers, the packing companies?—A. Yes. pe
Q. Are Swift’s and Canada Packers your clients for butter?—A. AnX. 9 

in Canada who desires a car of butter and who will pay the market price 18
Q. Were they your clients in 1947?—A. We sold butter through the broker 

to Swift’s and to Canada Packers. _ p)y
Q. How much was the volume?—A. It was not very large to Swift’s t° 

knowledge, but there was a fair volume to Canada Packers.
By Mr. Johnston: .

Q. Did you say you were selling it at market prices?—A. Oh, defin1 ge 
Q. In some of those cases where you refused to sell did you refuse bec^Jj 

they were not offering you the market price or was it because you wanted to 1. et 
it a little longer?—A. AVe refused to sell because their conception of the m9 
price was not the same as our conception. , gg

Mr. MacInnis: Mr. Chairman, may I draw attention to exhibit -V^gs 
and you will note on the second page for the years 1939 and 1940 the hot ^ 
at the end of the month are shown there. If you take the next page, l^fc the 
1944, you will find the pattern corresponds. Before I go on may I ask w*1- 
years 1941 and 1942 are not here. ^j0p

Mr. Monet: I think I can answer that. AVhen we requested this infot'111^ 
we had no reason to ask for any particular year and we felt that it w°!!,rted’ 
sufficient if we picked out 1939 and 1940, immediately after the war s ‘ 
and then 1943 and 1944, and then 1946 and 1947. ^eje

Mr. MacInnis: That is quite satisfactory. Now in 1939 and 1940 y0iJ 
was no price control while in 1943 and 1944 there was price control. Av ne ^0ge 
turn again to the third page you will find the pattern corresponds inpPtr0'' 
uncontrolled years to the period in 1946 and 1947 where there was no c 

Mr. Johnston : I would not think so.
The Chairman : AVhat do you mean by pattern?
Mr. MacInnis : The figures are almost identical.
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Mr. Irvine: They are higher in 1939.
Mr. Johnston: The holdings in 1943-44, except for three months in 1943 

Were much higher than in 1946 and 1947.
Mr. Lesage: In 1943-44?
Mr. MacInnis: They were much higher.
Mr. Johnston : The inventory at the end of the month was higher.
Mr. MacInnis: No, no no. In the two years there are five times where it 

Wcnt over the million, and the statement is pretty much the opposite.
Mr. Johnston: No.
Mr. Lesage: Yes, I think it is opposite.

By Mr. Monet:
Q. Mr. Turnbull you have just answered Mr. Lesage to the effect that you 

S°M some butter to Swift’s and a fair volume to Canada Packers. Would it be 
Possible for you to give us the dates of those sales, and the price for which the 
Putter was sold. I presume you could not do it today but would you be kind 
enough to send us that information?—A. I could give the information on some 
?ales but not in all cases because we do not know in all cases to whom the butter 
18 sold.

Q- No, but could you give us all the sales you made to Canada Packers from 
ay to December 1947, and all the sales made to Swift’s; the quantity, theM: _

^ates, and the sale price?—A. During what period? 
vy. Q. Let us say from the 1st of April 1947 to the 1st of February 1948. 

, °uld you give the dates of the sale, the number of pounds sold, and the price 
"'hich the butter was sold? Now, Air. Chairman, I do not know whether you 

°uld want to ask Mr. Turnbull to come back to provide that information? 
The Chairman : You could send it by wire.
Mr. Johnston: Lest there be any misunderstanding about the holdings 

anePtjoned a moment ago, I say that generally speaking they were less in 1946

Mr. MacInnis : That is the point I was trying to make. 1946-1947 
rrcsponds closely to 1939-40.

yç Mr. Johnston: Other than the fact the holdings were more in the last two

Mr. MacInnis: No, they were more in 1940. 
he The Chairman : The information that counsel has asked for could perhaps 
arufent-1° us by telegram. You are hoping to get away tonight, Mr. Turnbull, 

^ is desirable that we have the information by Thursday.
The Witness: I arrive home Thursday night if I get away tonight. 

herc^|le Chairman: Thursday or Friday because we may have some witnesses

By Mr. Irvine:
PhoriQ Could you phone for the information and give instructions?—A. I could

at thi r;. Monet: Could you phone tonight before you leave because I may say 
P°ssibi a e—I think the chairman will allow me to say this—that if it is at all 
over t G Mn Turnbull would like to leave tonight. He has been here already 
Wfii K er|. days but it, of course, depends on whether members of the committee 
it is e unished with him. If you will wire tonight to your manager or whoever 
t*'°rniri ask him to send us that information we might get it by Thursday 
burning 1 tllink it would be very useful for us if we had it by Thursday

The Witness: I will do that.
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The Chairman : Is the question complete? You have asked for Canada 
Packers and Swift’s.

Mr. Monet: Canada Packers and Swift’s, and also I would like any other 
wholesalers.

The Witness: That is impossible. We would have to send you all our car
files.

By the Chairman:
Q. Can you tell us how much you sold Olive & Dorion in Montreal?-" 

A. I do not think we sold Olive & Dorion any.
By Mr. Monet:

Q. Lovell and Williams?—A. I do not think we sold them any.
Q. J. C. Edwards and Company?—A. I do not think we sold them any.
Q. A. A. Hare?—A. A few cars.
Mr. MacInnis: I wonder if we can get over the difficulty this way, by asking 

for the names of those to whom they sold over a certain amount, 500 or 1,000 
pounds, something like that. Would that be satisfactory?

The Witness: There are 40,000 pounds in a car.
Mr. Johnston: Say 40,000; that is a carload.
Mr. MacInnis : I had those figures in my own mind.

By Mr. Monet:
Q. You said you recollect having sold some to A. A. Hare?—A. I am o 

the opinion a few sales were made to A. A. Hare.
Q. Would you include those in the information we are asking for? Ha' 

you some remarks you would like to make?—A. With your permission I shorn 
like to speak to the point raised when it was pointed out that there was ^ 
similarity between the stock trends in our case comparing 1946 and 1947 wi 
1939, but which was not the case in 1943 and 1944. The main explanation 
1943 and 1944 as to the difference in stocks is that the government at that tm1^ 
was in charge of distribution in many of those months, and we were co-operatm» 
to the best of our ability. They were obtaining permits which we could not g 
as a business concern. They were shipping 20,000-pound cars when we had 
ship 40.000. That situation, to a considerable extent, accounts for the diffcren_^ 
in our stock figures in 1943 and 1944. We were only able to get down to th°L 
figures because of the fact the government was in charge of distribution a 
obtaining privileges under wartime conditions which we did not have extern 
to us in 1946 and 1947.

By Mr. Johnston:
Q. Did you make application for those same privileges and were > 

refused?—A. We made application. I will not say we were refused. * 
declined to act accordingly.

By Mr. Monet: j
Q. Mr. Turnbull, I should like to refer now to exhibit 57 which is <^esCi1.30' 

as butter department earnings of the Saskatchewan Co-operative Creamery 
ciation Limited. Would you explain briefly to the members of the committee ^ 
figures that are listed there on the first part of this exhibit?—A. The figures s 
there are for our business periods which you will notice are fiscal years, bus^ ^ 
years, which change little. They show our total butter department earning-^ 
each of those periods. That is a converted figure in that our earnings are all 01^all1 
basis of butter fat, and our cream shippers share in the earning of our ice 
department and milk and cream departments so I have had to convert our j5 
ment back into terms of butter. In other words, what I am trying to^Te$. 
this is converted. We have no balance sheet which would give you those »=
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1 have taken the figures on our balance sheet and worked them back for this 
group in terms of butter. On that basis the earnings are shown for each period. 
The first one is 11 months ending February 28. Our business year ended at the 
end of February until December, 1946. In the last column I show you our 
net earnings per' pound of butter in cents, the first figure being slightly over half 
a cent a pound. The second figure—

. The Chairman: I suggest to the members of the committee this is very 
significant. I am not calling attention to this particular company, but these 
ngures are very significant when we get into a comparative basis.

to
do

Mr. Monet: I must state at this stage the same questionnaire has been sent 
all those who will be summoned. The same question has been asked, and we 
hope we will get the same information.
The Chairman: If we do not get it one way we will get it another way.

By Mr. Monet:
, Q. Would you carry on now, Mr. Turnbull.—A. I think that is a satis- 
actory explanation of the first section.

,Q. This would show then that during this period from 1940 to 1947 your 
p'aimum earnings per pound net would have been 0-17 for the period ending 
February 28, 1946?—A. Correct.
• Q- And the highest would be for the year ended December 31, 1947, which 
ls 1-74?—A. Correct.

By Mr. Johnston:
ft- Q- Is that your net earnings per pound after your pension plan and other 
1947^1 Were taken out?—A. Yes. There is a partial estimate with respect to 

7 but the other figures are net.
Mr. Irvine: 1942 and 1943 are fairly comparable to 1947.

By Mr. Monet:
_« Q- We have 1 -21 and 1-28 for those two years just mentioned by Mr. Irvine.

' That is right.
V- Now, as to the second part of exhibit 57—

D0 Lesage: Would it be all right to ask questions on the first part now? 
intend to ask any, Mr. Monet?

first r' Monet: That is all on the first part. I have no more questions on the 
Part. I should ask one more.

By Mr. Monet:
progr ^is would be your net profit? The 1947 figure of 1-74 would be the net 

q^ct pound of butter?—A. Available for allocation back to our members. 
M That was returned to your members?—A. Available to be returned.

By Mr. Lesage:
net pr That was one of my questions, but I should like to know now why the 

ifi 1947 was much higher than in 1946. Will you tell us the reason 
^anufa , a rising butter market which, of course, we had in 1947, the 

ip ,a cWrer of butter, more particularly buying cream as we do in the west, 
buy happier position than when the market is going the other way. We
’tiake a cream daily on the basis of the market. It takes ten days or more to 

jnapar' ^ the market goes down you lose financially. If the market goes up 
'hily a‘ Kc money despite yourself. In 1947, as you know, from the middle of 
Progr^Troximately right to the end of the year there was a steady upward 

Q i,ln Price. That is the main reason, 
h^dueer °Ul(^ ^ be all right to ask now what was the average payment to 

b Per month in 1947 in butter fat?—A. I could give you our exact prices
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hut I think that question is answered by the previous exhibit, table 5, where 
they show the prices.

Q. Yes, but we do not have them by month?—A. Yes.
Q. Do we have them by months for 1947?—A. Oh yes. The first one is 

January, 1947, Saskatchewan, 48-6 cents.
Q. Which table?—A. Table 5.
Mr. Monet: There are four pages to that exhibit.
Mr. Lesage: Oh yes, by month.
Mr. Monet: The first page of table 5, the third column to the right.

By Mr. Lesage:
Q. The amounts mentioned for Saskatchewan would be approximately the 

amounts received by your patrons?—A. Yes, approximately so. I would not 
disagree with those figures without making extensive calculations. They appen* 
correct to me.

Mr. Monet: Mr. Lesage, I suppose you have made the correction for the 
months of October and December?

Mr. Lesage: I have.

By Mr. Manet:
Q. Mr. Turnbull, was that net profit of 1-74 for the period ending December 

31, 1947 a fair profit in your opinion?—A. We would be delighted to receive i 
in future years. We considered it very satisfactory indeed.

Q. I understand it was at least three times higher than for the previou 
year.—A. Yes, but we would say only about twice as high as a fair reasonab 
normal profit on a manufacturing operation as large as ours.

Q. At all events, you were very satisfied with the result?—A. Indeed. r ,
Q. And would be very satisfied with the same result every year?—A. ^ c 

in straight operating, yes, but we would not like to see the butter market do ‘a3 
it did this year because it could do the industry more harm than good.

Q. But you consider it was a nice profit?—A. That is right. , ,y
Q. Coming to the second section of exhibit 57 you have your m°n 

butter department earnings. I understand you have the earnings for ea 
month of 1946 and 1947 as was requested of you?—A. That is what is set out.

Q. Would you have any comments to make as to the last column, Decern3 ’ 
1947, where a loss of $50,344.33 is shown? Have you any comments to make 
that?—A. The explanation of that is this, that we control all capital expen8 
maintenance and repair items, for the thirty units in the central office in ReS1 ^ 
The bookkeeping entries after the work is done are provided by our office. ^ 
other words, the branches must send in a statement indicating the vV° 
done and the cost of the work and we give them the bookkeeping disposition.

In the ordinary course of events these items would be spread over the 
month period. Due to staff difficulties, delays with work and what-have-y03' 
1947 these items are largely accumulated to December, and then the opera 
for the whole year was taken care of in one month. That is why we had

wereWe did not have an operating loss in the month of December. We only 
one because of the fact that expense items for the whole twelve mon _ _ UaVe0 . . should h»<6
been less or the loss more rather than showing an operating loss in Decei 
Nevertheless that is the way it appears on our books.

written off in that one month. The earnings of previous months ^el-.

By the Chairman: hat
Q. If you had not allowed for that kind of maintenance expense - ^ 

would the figure have been? What would it have shown in that mon 
I think it would have been about even, no loss and no profit.
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By Mr. Johnston:
v Q Would that loss not have accumulated just from April because in April 
k°u show a loss? Therefore I imagine you had your accounts straight atthat time?—A. That is not correct, sir. That December figure includes itemsy,- , .------n. i uau lo liu v v± vv V) Oil . xuau X-V v vvii-i wi n^uiv/ inviuuvo iuvino

p“dt from the 1st of February for certain. Our loss should have been larger in 
ebruary, March and April.

Q- Then that loss should be shown as a partial loss?—A. Pardon? 
j I Q- The loss in February, March and April is just a partial loss?—A. Yes. 

lave explained the abnormal figure for December, 
x- That makes the one in December seem large in comparison with the °thers?-__A. That is right.

10 N. Because the figure in December was not complete?—A. We had operating 
bes aside from those expense items during those three months of 1947.

By Mr. Monet:
o,. Q- Is it possible, Mr. Turnbull, that some wholesalers in the butter business 

manufacturers would write down a net profit of say 10 cents a pound of 
sometimes last fall the way the market was going?

1 Ir- Johnston: I did not get the question. What was the question?
By Mr. Monet:

hi p y Is it possible that some people in the butter business, some trade people 
1q 0 Gutter business, wholesalers or manufacturers, could have made a profit of 
it (fid? a Pound of butter during last fall on account of the market acting as

diere^16 Chairman: Would you mind, Mr. Monet, if I suggested a question

Monet: Not at all, Mr. Chairman.
Ceuts : e__ Chairman : Would you have been satisfied if you had received 10 
heavpnn>:tca(I °f 1-74? How would you have felt? You would have been in 

' wouldn’t you?
tty j0^e Witness: No, we would not if it were 10 cents because I would lose 

^ • I would not be paying a fair initial price, 
fhat e J' M inters : Would there not be a difference in the 10-cent price and 

^'Ue of 1-74 to which you referred? 
m'° ^Hairman: I had in mind earnings.

othe'rWiNters: Which is quite a different thing. This is after overhead and 
-j,j operating expenses have been charged.
Iqj6 ^Uairman: That is right.

The
Winters: Now, might I ask a question, Mr. Chairman? 
l«airMan: yes.
Br

,^uy any butter as such or do you manufacture your own?— 
our own. We do not buy or trade in anybody else’s

-V Mr. Winters:
K. \y ' ' >0 you buy an

*“ coBts you to produce a pound
Of v5 Uo you know on the average what it costs y

Rtter?_A We know the exact a™°™oduce a pound of butter. A. 
tamp 'M°w much does it cost you 1

a »y Period within the last two > ‘ „V. Let us take the month of June, 194/.
Mr- Lbsagv t .. - -----------
M.Th ZINTers: All right, start with May. 

itness: The month of May, 1947.

’Age: Let us start with May.

average manufacturing cost—
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Mr. Winters: Yes, just labour, materials but not overhead.
The Witness: Power, light, water and everything—2-9 cents.

By Mr. Winters:
Q. 2-9 cents?—A. That was on average. We have 30 plants. During that 

month our minimum cost at any one plant was 1-8 cents a pound and our 
maximum cost at any one plant was—I think it is correct to say 4-5 cents. t 

Q. Does that include labour, material, ingredients and everything?—A. 
That is our manufacturing expense entirely aside from raw materials.

Q. All right, how much does it cost you to lay down a pound of butte 
in your stock room on the average?—A. For that particular month it c0S 
us 45-6 cents on the average, which includes the 2-9 cent figure. ,i

Q. It includes all your administrative costs and handling charges of a 
kinds?—A. That is right, 45-6 cents is our total cost.

Q. For the month of May?—A. For the month of May, 1947.
Q. What would it be for the month of June?
Mr. Johnston: I think that information would be extremely valuable if *• 

witness would table that as an exhibit because he has all the cost figur 
there for the various months.

The Witness: I am not supposed to have them. This is for my °vV 
information.

Mr. Winters: I don’t want it all; I just want one or two months.
The Witness: These are my private operating records. It is all rl§

If you ask for it you shall get it.
The Chairman: That is the right attitude. ^
Mr. Lesage: Could you let us have the corresponding figure for the m°n 

of June?
The Witness: 45-6 cents, the same.
Mr. Lesage: What about manufacturing costs? j,
The Witness: 2-4 in June, with a minimum of 1-6 and at any one bran 

a maximum at any one branch I think of 3-7.

By Mr. Johnston: p
Q. How would you account for the variation between minimum and 111 0. 

mum?—A. Your manufacturing costs largely depend on the individual 
duction of that branch. If your branch makes 50,000 pounds of butter a ^ 
you will probably make it for 1-2 cents a pound. If you make 25, if 11 
cost you 2-4.

Q. It would depend on the volume?—A. That is the answer, volume.

By Mr. Winters: ffI1t
Q. Mr. Turnbull said this morning, I think, he needed to get from a , 0r 

to a cent, and I was not clear at the time whether he meant a mark' 
earnings per pound?—A. We aim at an earning per pound of ^ cent 
more than 1 cent. t yoV>

Q. Now, how much did you have to sell that butter at which cos jul)e 
laid down, 45-6 cents? How much would you have to sell your May arlt^(id a 
production at which cost you 45-6 cents, to realize that earning?—-^- 
\ cent to whatever figure you use. A \ cent gives us a ^ cent. eS?/

Q. So, it is a straight mark-up of a cent. There are no other eh a ^gjir 
A. Oh no, that is our cost and anything wre get over that represents oui a 

Q. So, in order to realize a profit, you could have sold that at 4o- 
per pound?—A. That would have given a one cent margin.
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By Mr. Lesage:
Q. What is the cost of freight to Montreal on 1 pound of butter?—A. Well, 
average from Saskatchewan is just slightly under 3 cents a pound.
Q. I want to compare that with table 6. I think, Mr. Winters, you will 

have your answer there.
By Mr. Winters:

Q. What were the bids, in that period in which you were holding butter 
,r°m the market?—A. Our average selling price for the month of June, on all 
“utter sold, was 48 • 5 cents. That, I guess, reflects our bids.

Q. But you said during that time there were bids made by prospective 
customers which you did not honour because you did not feel the bids were 
“'gh enough?—A. We did not feel the bids were high enough because our cream 
Price was not sufficiently high at that time, in our opinion, to bring about the 

“sired result in production.
Q- You were holding quite a stock of butter which cost you 45-6 cents a 

P°und, and which you could have sold at a good profit at 46-6 cents a 
P°und, but you did not choose to sell because people were not bidding enough for 
utter at that time. What were the bids running at? Could you tell me those 

th t y°u turned down?—A. That is indicated in that exhibit yesterday. At 
at particular time we were selling what butter we did sell on the Vancouver 

of1u t; ^ was n°t being sold in the east at all. I am speaking of the month 
May and the fore part of June, and the price would approximate 50 cents 

P°und, Montreal or Toronto.
f0f ./"i- Then, you held that butter you say until you got a satisfactory price 
butf What was the satisfactory price you did get for that 45-6-cent per pound 
tQ ter?—-A. I cannot answer that without tracing the butter. What I intended 
l0u;ay> sir, was this. We felt the cream price at that particular time was too 

’ uuving a long-ter:Price a long-term supply picture in mind and not overlooking the wheat
% t ln Province of Saskatchewan. Unless we could work the cream price 

0 a satisfactory point our production would continue to deteriorate.
The Chairman: We understand that, but it is not an answer to the question.

By Mr. Winters:
1 c Q- You had a laid-down price of 45-6 cents and you needed the profit of 
3^. which would make a total of 46-6 cents. There was in addition a 
g° height to Montreal which would make a total of 49-6 cents. Now I 
an,i v to your 46-6 cents, the price you needed to realize the profit you wanted, 
h°ld f u Were apparently holding for a higher price. Now what price did you 
of k ,or> and what price did you get?—A. I cannot answer that question in terms 
w°uld r made in a specific month. The price we had in mind was one that 

q r“turn a maximum of 55 cents to our cream shippers. 
y but you had already manufactured this butter?—A. That is right. 

le Chairman: And you were holding it? 
foi- +] \' Y inters: You were holding it so the cream was already taken care of 

‘at “utter?
iyjle Witness : That is right.

S“H a 1 ' i|ARKNEss: The thing is, between any one of those two months you did 
"ulion or two million pounds?

^ Witness: Yes.
T'at y,1"' Hark ness: And you had another three or four hundred thonsand pounds 

fl ,Crouid have sold but you did not? 
rptie Witness: Yes.

Mr. Winters wants to know the price at which that butter
Ttness

X’as sold Uhairma-n
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Mr. Harkness : They sold between one and two million pounds at whatever 
the going price was, and I would say that the bid they turned down was the bid 
for the three or four hundred thousand pounds they had left.

Mr. Winters: Maybe he can give us that figure. If he can, let us have it-
Mr. Harkness: I was just trying to get the thing speeded up a little. That 

is what you wanted?
By Mr. Winters:

Q. Yes, because referring to table 6 of exhibit No. 52 we see from May 
onwards a price rise which indicated there was a consumer demand which might 
be somewhat ahead of supply. During that period you were holding butter, 
and in the face of that, you say if you had released the butter it would not 
have gone beyond the wholesaler?—A. You are talking about the month of May-'

Q. The period during which you were holding butter?—A. We were not 
holding butter in the month of May.

Q. Well, June and July?—A. In the month of June it could hardly be 
holding; we were holding butter in that we made 2,593,820 pounds; we reduced 
our inventory 352,904 pounds, so we must have sold all we made at least and 
some that we had on hand, because the inventory at the end of the month was 
only 1,179,575 pounds.

Q. We will leave that, because you are the one that said you were holding 
butter.—A. In June and July?

Q. In June and July you held butter in the face of what seems to be ad 
increase in price, according to table 6, which would indicate a good consumer 
demand. Then you made a statement which I find hard to- reconcile, comidj 
from you, and that is if you had released butter it wrould not have gone be}'°n 
the wholesaler, who would have held it. Now what reason have you got m 
saying the wholesaler would have held it any more than you would have «el 
it, in the face of what appears to be a good consumer demand?

Mr. Lesage: Not a consumer demand?
By Mr. Winters: t

Q. It might be.—A. In the first place maybe we are wrong in talking » ^ 
holding. We might have sold more butter than we did. We could have r. 
our supplies but it is quite apparent that we sold more than we made m 
particular month. -ven

Q. Did you have more definite knowledge than that which you have g 
the committee that wholesalers were buying for the primary purpose of hoar»^ 
it?—A. No, the only knowledge I have on that is during the months of 
July and August, the surplus production, or most of the butter bought by ^ 
deficiency provinces, goes into storage. It does not all go into storage but 
of the butter bought from the prairies goes into storage. Now I ca?n°ce, 
beyond that statement, and the statement is based on long-term experieu Lg 

Q. You said there was quite an active demand from the wholesalers di 
that time that you were holding butter?—A. Yes. .

Q. I will ask you again can you say at what price they were bidding • ^
Yes. Vancouver was bidding about 49^ to 52£ cents ; on June 20 the}
bidding about 521 cents. <0uld

Q. Then if you had wished to realize only between a £ and 1 cent it _ y
have paid you to sell then?—A. That is correct but that ^ of 1 cent re _ aJ1y
the total average over any 12-month period. You cannot work as close a 
one month. . ,

Q. You were trying to average it over the year?—A. That is right- 
Q. On the basis of the offers you had every reason to sell at that tirn • 

That is correct. . , ut to
Q. Do you feel then you were not holding out for a higher price

average it over the year, to realize a 1 cent profit on the over-all oper
ation-
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We

A. At that time we were not thinking in terms of margin of profit, we were 
Winking in terms of getting the butter market up to a level which would maintain 
Production in the province of Saskatchewan in competition with grain prices.
, Q. It seemed to have been all right there with quotations of 49^ and 
^ cents.

The Chairman : Mr. Winters, you have not got the answer you are after, 
understand why. You have told us the reason why you wanted the price 

Un to a certain level, but the question Mr. Winters is asking is not quite the 
‘Saille- You accepted certain bids. What bids did you turn down? 
v The Witness : Mr. Chairman, I think as far as I can go there is to say 

had definite capital limitations.

By the Chairman:
Q- I am not asking you why you turned them down. I am not criticizing.

® just want the facts. We would like to get some idea what those bids were.
I cannot tell you what bids we turned down. I can only tell you what, 

ge * cannot do that either, but I can tell you the price at which sales were 
crally made. I cannot tell you the bids that were turned down.

Q- You do not keep a record of that?—A. No.
Q- When you say Vancouver, who do you mean in Vancouver?—A. It 

be p he Canada Packers. It might be Swift Canadian Company. It might 
^urns and Company. It might be a chain store.

By Mr. Monet:
Q- Burns and Company are from Winnipeg?—A. The head office is Calgary. 

°f th * have a few more questions. Mr. Turnbull, would you tell the members 
committee what, in your opinion, were the main reasons for the substantial 

t)e.ease in the price of butter during the period of last year from June to 
ipffi0 + er inclusive?—A. There were a number of reasons. As has already been 
Pla/ate^ inning the forepart of the season, subsequent to decontrol which took 
'I'hat °n 'inne 9, up to the first week in August there was very little change. 
A[u , sltuation might be attributed to a lack of adequate storage space in 
in t] anci Toronto, and it could certainly in part be attributed to uncertainty 
tCoy1'' industry as to production and consumption prospects. We had just 
k* « out of an era of control, and we were feeling our way along. Nobody 

the answers. "Everybody was trying to do a little guessing. 
the jj ink most of this information has come out before. On August 10 when 
a hie] °?hni0n Bureau of Statistics figures were released it appeared to indicate 
at th . evÇl °f disappearance without a relative increase in production. It was 
There h°int, or thereabouts, that the price started to rise fairly consistently. 
beli0v Were’ °f course, unfavourable weather conditions here in the east, I 
Bossilyj- -as^ sPrmg which had some considerable bearing on the long-term 
that J ltles and suggested to many there might be a production deficiency on

'account.
°f Stat'0?- Production of stock reports as released by the Dominion Bureau 
the cont lCS (!uring September, October, November and December, all indicated 
Product; lnuat*on of a high level of consumption without a relative increase in 

mo.1.?,11' Jn order to obtain supplies the butter industry on a free market
an Uiterp, °f- *ess comPeBed to purchase at higher prices. There was, of course,
that ^Ption in the price trend between October 1 and October 29. I think 
^^icnia i attributed to uncertainty again on the part of the industry, more 
^as rly with respect to government policy in the matter of imports. There
!°Wer Possibility that something might be done to import butter at prices
ah]y f a,^ those prevailing in the domestic market. Mr. Taylor covered that 

yesterday. There was the possibility that a ceiling might be
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reimposed which brought about some deterrent to price advances at that time- 
Then there was a. definite shortage of storage space at that particular time, 
more particularly in the east. I do not think I could add very much more unless 
one attempted to analyse the stocks in detail. I doubt that it is necessary f°r 
me to do that in the light of previous statements.

Q. All right, I am satisfied.
1 he Chairman: I just wanted to raise the question. It was my intention to 

call an executive session of the committee now, but apparently there are a lot oi 
other questions for this witness.

Mr. Harkness: I have one or two I wanted to ask.
Mr. Johnston: I have one which bears on the point now being discussed.
The Chairman: We have to decide this question. We would like to meet 

the convenience of this witness if we can and I understand he would like 
get away tonight. However, there is the fact that we were to have an executif 
session, and unless the questions you wanted to ask can be taken care of with10 
5 minutes I think we will have to make other arrangements.

Mr. Johnston: Mine are short.

By Mr. Johnston:
Q. I would like to ask the witness, you spoke of the D.B.S. giving inform®, 

tion here the other day. Do you make your monthly records of storage to D-b- 
or to Wartime Prices and Trade Board?—A. They go to D.B.S.

Q. Do they go there regularly?—A. Yes.
Q. Have you ever had any inquiries from the Wartime Prices and Ç :f 

Board in regard to your holdings?—A. No, they would obtain that informât!0 
they wished it I presume from the Bureau of Statistics. 0f

Q. How often do you turn these figures in to the Dominion Bureau 
Statistics?—A. Once a month, and they are audited by our provincial bra 
before they go forward to the federal department. , jp

Q. Coming back to this question of the amount of butter you b° r-ce, 
storage, if you held any in storage, for as you have suggested an increased P ,e 
the information would have been available to the Wartime Prices and 
Board through D.B.S., would it not?—A. The stocks we hold would be ava1 
to them. t)l to

Q. So D.B.S. certainly would know what your holdings were from nl°n.s to 
month and therefore the Wartime Prices and Trade Board would have acc 
the information?—A. So far as my knowledge goes, that is correct.

By Mr. Harkness: .jj-0u
Q. Mr. Turnbull, you said that the working stock you require is £ of a 

pounds. Now, would it be fair for us to say then that in 1947 whenever ymj Wat 
on hand the first of the month an amount in excess of £ of a million pouh0 gQ]pe 
that excess is butter which you could have sold but which you held f°r 
purpose or other?—A. That would be fairly reasonable. j get

Q. And the reason that you held that butter was in order to try a c0pr 
a better price eventually for your cream producers who constitute y°ul 
pany?—A. During the forepart of the season only. ,.e pt

Q. That is right. Now, just one or two other questions. Do you (a 'j fj-oW 
other cream from non-members in your organization?—A. We accept crean 
anyone. s]itfe

Q. You accept cream from anyone. Do people who are not member 
the profits?—A. No, not until they acquire a membership. 0f

Q. How do they acquire a membership?—A. Through the paymen 
required fee of $3.00.
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Q. That is all that is required of any creamery producer to join your 
“rganization, he can join on the payment of $3.00?—A. Providing he at the 
5ai»e time becomes an active shipper. . ...

Q. That is what I mean, you are not in a position where you are taking 
Cream from a lot of people who are not members and who cannot become 
Members?—A. No, we are not in that position.

By Mr. Maybank:
, Q. Would it be correct to say that practically all the cream you get comes uor

Present time comes from members.
^ members?—A. I would say that over 90 per cent of the cream we receive at

By Mr. Irvine:
t0 ,,Q- I have just one question to ask, Mr. Chairman. What was your answer 
to s question as to what made the price of butter rise? Did I understand you 
atAaV that one of the reasons was the increase in the cost of production of cream, 
^hi i t ^at was ^ue *° the increase in the price of feed stuffs to dairy fanners 
ailrj 1 would have been caused by the removal of the subsidy on coarse grains, 
Mii l at this led to the possible belief there might be a shortage of butter 
savf'1 Would stimulate the bidding for the butter on the market?—A. I did not 

y that.
opjjQ- tVas that the idea you were getting at?—A. I did not express that 
high10?' That, of course, occurred during the time when prices were reasonably 

■ f would not state that, personally, as a reason. 
d0 I got that idea from your statement.—A. I am sorry if you did, but I 

think I said it.
leave 1 ^ESAGE: t have no question to ask, but I believe the witness’ train 
leaVes *ater tonight and I was wondering whether it would be possible for him to 
h* *>th us the four figures he gave Mr. Winters for May and June for every 

1 °t 1947. Would it be possible to leave those figures with us tonight?
Meej lc W itness: With your permission, I should like to suggest that you 
hot „n,lore figures. You should also know our supply cost per pound which was 

asked for.
evtryIr- Lesage: All right ; can you leave those figures with the committee for

month of 1947?
Tjm Witness: I will leave them with Mr. Monet. 

r' Lesage: I should like to compare the cost of production per pound 
the ht) e ■*ow production months with the cost of production per pound during 

J? production months for the year 1947.
■° filant ^ Hairman : I take it every member has finished his questioning. I wish 
anpj.^\y°u, Mr. Turnbull, for your evidence. I think we were all greatly 

c with your presentation.
^hall ,’n ^Lvybank: If you are going to call an executive session, there are two 
a airinaa r1"8 wkmh should be dealt with while the reporter is here. Mr. 
yt tbe n> x have to put something on the record as the result of a letter I wrote. 
* ,'va§ renl-US *on ^he letter I said that the point raised in the letter to which 
, hesse,] f'ln^ w°uld be brought to the attention of the committee. A letter was 
j11 Whjç^ | the chairman, under date of March 11 from Mr. George Christensen, 
retter Ca lc gave certain information. In the ordinary course of events the 

tiC t° me for acknowledgment. Mr. Christensen states that he has been 
k>e thin °. evLlence of the Christie Bread Company and he thinks there are 
sua short T ,Wrong with the evidence and he could make certain suggestions. It 
m • ti0n (‘ t(-r and I would suggest that it be printed in the record now for the 
vnch js 0 hhe members. I do not think it is necessary that my own reply— 

r°Ught kj0aJy an acknowledgment and a statement that the point would be 
me attention of the committee—need be printed.
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The Chairman : Has Mr. Christensen gone into the matter of bread?
Mr. Beaudry: Is that the vegetable man?
Mr. Maybank: I do not know anything more than the letter, and it spea ' 

for itself. It is a very short letter.
423 St. Clair Ave. East,

Toronto, Ont., March 11, I

Hon. Paul Martin,
Chairman, Committee on Prices, House of Commons,
Ottawa, Ont.
Dear Mr. Martin : .

I have just finished reading evidence uncovered by your comm1 
yesterday, re Christie’s profit on bread. . -e>g

Your investigation has already uncovered the fact that Chri?
Bread Limited made an excellent over-all profit before they increased ^ 
price of bread, the fact that they bake and sell a large and varied hnC ^ 
assortment of sweet goods on which they make a very large net Pr0 ,(j 
should be taken into consideration. It is an easy matter for them ^ 
charge overhead to the bread department that might better be charged ^ 
the sweet goods department, at any rate the all-over position is all jy 
should be considered, not just bread. In fact if they baked bread 
then there would be no excuse for many of the expense items now ind1 
in their general operations covering all bread, cake and other sweet g°

The information I have leads me to believe that the Christie 
Limited could well afford to sell 24-ounce wrapped bread to rcj;aIent5 
fifty loaves or more to a delivery at from ten to ten and one-halt <•' 
per loaf. In which event retailers could afford to sell same for 12 c^\ei 

The consuming public that must economize should not be c0!T1*uerS- 
to pay any part of the delivery cost of bread or milk to househo

Yours sincerely,
GEORGE CHRISTENSEN

f u’d1^Mr. Irvine: By the way, are we to hear from Mr. Christensen any n 
or is that a thing of the past?

The Chairman: Fruits and vegetables are still under consideration. f(j 
Mr. Maybank : Now there is one other matter. Mr. Singleton sent 

that a correction ought to be made in the figures that he gave this m° ^ foe 
He has sent word back as quickly as possible in order that the record ,c° orreC* 
corrected before it was printed. Apparently Mr. Singleton gave some mct rfie 
figures on the increase on butter disappearance for February of this yea’ • t 4-3 
actual figure was 500,000 pounds over February of last year and 110 
millions.

The Committee went into Executive Session. i
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MINUTES OF PROCEEDINGS
Wednesday, March 17, 1948.

Special Committee on Prices met at 4 p.m., the Chairman, Hon. Mr. 
presiding.

>, Members present: Messrs. Beaudry, Cleaver, Irvine, Johnston, Lesage, 
iaclnnis, Martin, May bank, Mayhew, Merritt, Pinard, Winters.

Mr. Fabio Monet, K.C., Counsel to the Committee, in attendance.
Counsel filed, as part of Exhibit No. 52, table VII showing average retail 

p 1(:®s of creamery butter prints at Montreal, 1934-38. (Printed in this day’s 
defence).
g Mr. R. W. Morrison, Secretary, Ontario Creamery Producers Marketing 

ar<‘, Toronto, was called, sworn and examined.
Witness retired.

r Mr. Henri C. Bois, General Manager, and Mr. J. E. Lussier, Chief of Butter 
Piment, Coopérative Fédérée de Québec, Montreal, were called and sworn, 

Q?) Mr. Bois was examined in French. (Translation of Mr. Bois’ examination 
P^ars at the end of this day’s Minutes of Evidence).

Mr. Bois filed —
C'oon^Mtn^ jv"o. gg—Comparative statement of butter operations, 1940-1947— 

PGrative Fédérée de Québec. (Printed in this day’s Minutes of Evidence).
\la ^ 6 p.m. witnesses retired and the Committee adjourned until Thursday, 

c 1 18, at 11 a.m.
R. ARSENAULT,

Clerk of the Committee.
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MINUTES OF EVIDENCE

House of Commons,
March 17, 1948.

The Special Committee on Prices met this day at 4.00 p.m. The Chairman, 
°n- Paul Martin, presided.

The Chairman : The meeting will please come to order.
Mr. Monet: Mr. Chairman, I wish to table a few documents before the first 

.'tness is called. These documents have been requested by some of the mem- 
iohK-M the committee. The first request was for the average monthly wholesale 
Co in ^ P™es °f creamery butter, Montreal, for the period 1984 to 1939, to 
com 6^e ta^^e ^ exhibit 52. Those figures are not available because the 
Wi iDl°dity exchange did not open for butter transactions until late in 1935. I 
l sh to table, however, as part of Exhibit 52, the average retail prices of creamery

This was requested onbuttej\/t0 Prints at Montreal for the years 1934 to 1938 
Uarch 15.

atn a^so tabling production cost by months for the year 1947, of the Saskat- 
Tl an Co-operative Creameries, as requested of Mr. Turnbull on March 16. 
n,„ese three documents are here and available for distribution to all members of 

6 c°mmittee.
^tr. MrcInnis: Will Mr. Turnbull’s figures be made a part of Exhibit 56?

• Mr. Monet: Mr. Turnbull’s figures are contained in the last document show- 
Mcsop[°^ucbi°n costs by months of the Saskatchewan Co-operative Creamery

qUeg?be Chairman : That should go in the evidence as it is an answer to a 
>rTv,n' ^ should go in right after the evidence.

he other document is entitled “Spreads in butter prices, March, 1948”.
'lr- Monet: That was requested by Mr. Harkness. 

averajUs document was requested by you, to complete table 7, and it shows the 
This rcl;ad prices of creamery butter prints at Montreal from 1934 to 1938. 

bequest was made during the evidence of Mr. Singleton. 
b° Chairman : It is part of exhibit 52.

; r‘ Monet: That is right.
SKI>o9tHEWAN co-operative creamery association limited—cost per

1947 0F BUTTER MANUFACTURED—AVERAGE FOR 30 BRANCHES
> ^onth

fc
i> ‘5„i
%

er

Products
Cost

Transportation (Supplies Manufacturing
Expense

Total
Cost

............ 32-1 1-2 •6 5-8 39-7
............ 31.9 1.1 .8 6.1 39.9

.............. 32-0 1-1 • 7 4-8 38-6

.............. 31-3 1-2 •7 4-0 37-4

.............. 40-8 M •8 2-9 45-6
............ 41-2 1-1 ■9 2-4 45-6

.............. 42-4 1-1 •9 2-4 46-8

............. 45-3 1-2 1-0 2-7 50-2
............ 50-5 1-1 •8 3-1 55-5

.............. 49-0 1-1 •9 3-6 54-6
............ 49-5 1-1 •7 6-0 57-3

.............. 52-5 1-2 •7 13-7* 68-1
42-5 1-2 •8 3-7 48-2

statement of
‘torn Mr, J g

J. S. Turnlbull re apparent loss 
Turnbull on March 16, 1948.

this month. Requested by the
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SPREADS IN BUTTER PRICES, MARCH, 1948 *
Saskatchewan Butter London, Ont., But 

Sold in Montreal Sold in London,
Cents per lb.

Price to butterfat producer ........................................ 55-3 56-1 (o)
Price to creamery (W.P.T.B. Order A-2468)............ 64i
Ceiling price at wholesale, solids (W.P.T.B. Order 0

A-2468) .................................................................... 67-0
Price to retailer, prints (W.P.T.B. Order A-2468) .. 69i
Price to consumer ......................................................... <0-0 (c) - ^

(a) Based on 68-69 cents per lib. of butterfat, Regina, f.o.b. shipping point, -3 P
°V ^ ( A) Based on 77 cents per lb. of butterfat, delivered London less 2 cents for <leliv 
23 per cent overrun. . ■.

(c) average price, independent retailers Montreal (range, 69 to id cent»)
(d) assuming same figure as in Montreal. w.,rWss March la’
Prepared for the committee by the secretariat, as requested b> aLi.

1948' March 16. 19*8- _2)
(Supplementary to EXHIB-l

TABLE VII: AVERAGE RETAIL PRICES OF CREAMERY BUTTER PRINTS A
MONTREAL, 1934-38

(Quotations per pound by independent retail merchants)

J anuary .................
February .....................
March .....................

1934

................................ 28-3

................................. 29-5
.......... 33-1

1935 1936
—cents— 

25-0 29-8
27- 6 29-4
28- 9 27-9

April ....................... 33-6 27-6 26-8
May .................................. 26-6 27-0 25-2
■June ........................ 24-5 25-1 23-7
July .................................. 24-5 24-2 25-9
August ......................... 23-6 24-4 27-2
September ..................... 23-3 25-1 29-1
October ......................... 23-8 27-2 28-7
November ................. 23-8 28-3 27-8
December ..................... 24-6 29-7 28-6

Year ..................... ............... 26-6 26-7 27-5

1937
30-0
30-9
29-1
29- 7 
28-8
27- 7
28- 6
30- 4 
30-6 
30-6
32- 0
33- 8
39-1

1938

33-8
35®

8;31-5
30-6 
29-8
&A27-8
$
$

Requested by the committee on March 15, 1948.

Robert William Morrison, Secretary, Ontario Cream 
Marketing Board, sworn:

ProducefS

By Mr. Monet: , ert
Q. Mr. Morrison, will you give us your full name please?—A. R° 

William Morrison.
Q. And your address?—A. 409 Huron street, Toronto. , c6rs
Q. What is your occupation?—A. Secretary of the Ontario Cream Pr°c 

Marketing Board. gince
Q. How long have you been connected with that creamery board? A- 

last summer, since about August. jpto
Q. When was the association which you represent formed?—A. It cani jtl 

being on the 1st of October last year, following a vote that had been ta' ,ed 
the month of April by the cream producers themselves as to whether they m 
to form a marketing board. . -flic

Q. Would you give us the exact and full name of the association?—-* 
Ontario Cream Producers Marketing Board. c the

Q. Would you describe the objects of this board?—A. The objects <’' ?ts 
Cream Producers Marketing Board are, in a word, to look after the w ^,Ql-d 
of the cream producers—the farmers who produce cream. I might give a 
nr two of background in order that you will understand more accurate ^ 
function of the board. We have in Ontario provincial marketing lcgr ^sSpd 
which enables groups of producers of any commodity, after having first di'c
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ne question through holding meetings and so on, to take a vote as to whether 
wey wish to operate as a marketing board under the Provincial Farm Products 
feting Act. In cases where the vote is sufficient to set up a marketing scheme 

the act then an order in council is passed and such a marketing scheme is 
t,.aolished. That is the procedure that was taken in this particular case and 
J8 is one of some 14 or 15 marketing schemes which we have in the province, 
ha °! a somewhat similar set-up. It is a bargaining set-up. We do not actually 
Sondle the cream or butterfat but simply from a democratic point of view, and 
aD °n’ organize ourselves. We have delegated a marketing board which then 
the0111*8 members °f a negotiating committee. In the particular case of cream 
ProT 38 a negotiating committee of ten, made up of five members from the 

and five from the creamery operators. This committee meets from 
Thf ^me when it seems desirable to discuss and negotiate on certain matters, 
to n Particular scheme is outlined in the board order sent out. There is power 
pri^Sotiate and to come to agreement on the following matters: (a) minimum 
(e) es’. (b) forms of contract; (c) conditions of sales; (d) grades and quality; 
tierce differentials between grades; (/) weighing and testing; (g) transporta- 
lUesf ^r.om the producer’s standpoint those are the various phases of the 
°Urs }°n ‘n which we are primarily interested since we do not actually produce 
of e ves as an organization. We have hope and expectation of a large measure 
Collo^Phshment as to -what we, as individuals, have been unable to do. 
inactively we are carrying some weight in ironing out our difficulties. We have 
e*i«te 1>r°£ress as you can readily see, since the organization has only been in 
We j-j “Ce since the 1st of October. It is a fairly young organization and in that time 
e$tab]V? *‘ad a ^ew member meetings and two negotiating meetings. We have 
of t}1(.ieh splendid relationship with the creamery operators and other members 
a p0j. negotiating committee and to date time has been spent in thinking of 
therc °f improvement. As far as we, as producers, are concerned, we feel 
Ofeaitlls r°om for improvement. We feel a responsibility not only for producing 
to gct l)r butter but also for producing the very best quality. We are trying 
NiOty program under way which will achieve the improvement of quality. 
}U the G are 80 set UP that probably some move into other fields will be possible 
in thu,near future. At the moment that is a report of the progress we have made

^ Particular field.
8NeJ'llRVINE: Are you a co-operative organization, may I ask? Do you 

lbc yourselves?
1e Witness: No, it is a marketing board.

Q. Y
BV Mr. Monet:

you ^ °u have used the words “bargaining set-up,” Mr. Morrison.
Kxr 4-l-iof ovnrocamn?___ A PncciKHz vmi wrmlrl aPPPrvt

What do
. -anaf <Xa(‘fly by that expression?—A. Possibly you would accept a humble 

I ^ink ^ do n°f Propnse to give a great deal of data and figures because
ave a] j °1 those figures which we as producers thought you might want
‘c pr0vj dy been presented here. As I said before our domestic set-up in 

QfC8 of Ontario is divided into nine districts. Each district appoints a 
nine 10 markcting board—that is the provincial marketing board, which 

I ‘af boar'!10111*361^8" Each member represents a specifically outlined district. 
„°ard. k..f aPPoints five individuals-^ -rr«iuis nve muiviciuais—who may or may not be members of that

h^atorg0 "ytcn- Five are cream producers and five are representatives of the 
the 0tr 'w f referred to the bargaining set-up because we do negotiate one

X? 8ide.

wh° are cream producers—to represent them on the negotiating
THw1 ee of TV r i t r- ____________ t»*:--------
Mth?r8'
. Pier ler and come to agreement. If the issue should be important to 

at, ther °-r ^ ‘s °f extreme importance and we feel we cannot obtain agree- 
e !s machinery for arbitration.
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By Mr. Pinard:
Q. Is that a provision under the Act?—A. That is right, sir.
Q. Have you got a copy of the act?—A. We have a copy of the scheme a£ 

set up under the act. I think I have enough here to go around amongst t*16 
members.

Q. I think it would be helpful.—A. Here they are.
Mr. Monet: Well, Mr. Chairman, would you desire to file this documen^ 

as an exhibit?
I he Chairman : No, it is just additional informative material.

By Mr. Monet: the
Q. Well, I understood you to say that you negotiate mostly betw 

farmers and the creameries?—A. Yes. „ T cimn0Se y0?
Q. Do you negotiate for the farmers or for the consumers. ■ 1 ^itb

negotiate for the farmers only?—A. Naturally our interest is pnmar 1} n0t 
the producer, the farmer, but I can say very frankly and hones . h»ve
unmindful of the operator and the ultimate consumer as well. YVei lee ed. 
a responsibility not only to ourselves but to others who are ua tly tbe 

Q. In this negotiating I understand however that you repiesen 
interests of the primary producer?—A. That is right.

Q. Which would be the farmer?—A. That is right.
Q. The producer of butter?—A. That is right. , jv
Q. Have you got anything to add to this statement you have a i A Dot 

on your organization, Mr. Morrison?—A. I was wondering, sir, n i , ijUtteI' 
be of particular interest for me to give some background of the dany red to 
industry in this province from the producer standpoint. 1 would be p 
give you something on that if you think it would be of value. butteI

Q. We would like to know anything that is interesting m so tar £ duCers 
is concerned?—A. As well as being secretary of the Ontario Cream tbc
Marketing Board, last fall I was appointed as a director from On ai 
Dairy Farmers of Canada Association, which is a producers organiza , 9
up of some thirty producers groups across Canada, and it is in Qagik: 
breeding association. I have here a copy of an address given by - lr. afloUa 
the president of that organization, which address he gave at la:s . ^ 
meeting. He has expressed some thoughts in rather brief form and it 
allowed to quote a few excerpts I think it would be of interest to the c(l ^

There are about 3,900,000 cows on Canadian farms, represent'ng 
investment of over four hundred million dollars. I he farms up ^jliob 
they live represent a capital investment of around two and a >ia veStc° 
dollars and there are about three hundred and fifty million dollars ^pg, 
in the machinery required to work those farms. In the manu * \e^e\ 
processing and distributing plants where milk is handled after ^ <fl)9 
the farm there is an investment of over two hundred million do! a • 
all adds up to an important part of our internal economy.

Mr. Irvine: When did you value those cows? ^
The Witness: I must admit this is a fairly recent valuation, 

approximation.
Mr. Irvine: The date of the valuation would make a lot of diffère"0 
The Witness: Yes, and this talk was given late last fall.
Mr. Mayhew : What did you say was the value of the land ? j
The Witness: I am sorry but I made a mistake in reading an 

$2,500,000 when it should have been 2% billion dollars.
Mr. Mayhew: I was rather surprised.

S9>('



PRICES 1237

The Witness: “To a very large and unestimated number of Canadians 
pontact with the dairy industry may seem rather remote. These are the workers 

allied industries—the men who make farm machinery or milk plant equipment, 
those employed in automobile plants where farm or pickup and delivery trucks 
arc made ; builders and contractors who erect dairy plants; the men engaged in 
the feed industry who supply the dairy farms with feeds for their live stock ; 
those making boxes, metal milk and cream cans, barrels, glass bottles, and paper 
and wooden products ; highway, railway and even ocean transportation 
employees; those in the several thousand retail outlets where the sale of dairy 
Products is an important item. Add all these together and it becomes obvious 
that quite a segment of our population is indirectly concerned with the dairy 
lndustry.”
p —“There are 1,140 creameries, (butter factories) large and small, across 
j~anada; 977 cheese factories; 260 combined butter and cheese plants; the several 
lundred pasteurizing plants necessary to handle and distribute the milk and 
Cl°am requirements of citizens of Canada; the ice cream establishments; 26 
,/jucentrated milk manufacturing plants and several factories for by-products. 
Jle manufacturing plants—creameries, cheese factories and condenseries—have 
Pout 410,000 farmer patrons, while about 80,000 farmers supply milk to the 
Ul,‘ milk and cream trade.

p “The economy of the dairy industry is so bound up with the well being of 
fiariada as a whole, that if this industry does not prosper, if the half million 
it Hm^armers are without this buying power, then Canada as a whole might find 

difficult to keep on an even keel.
^ ‘ Today we hear much of conservation—conservation of our natural resources 
^"Pservation of the soil. Departments of government, economists, educational- 
f3 financial institutions tell us that the conservation of the soil is basic to the 
cj .u*'e well being of Canada. In this we agree. Much fine work is under way 
the l ^r0m standpoint of prevening erosion. I want to state, however, that 
,|a- /miry farmer if given due consideration, can, through the handling of his 
th/y herd and farming programs, do more toward the conservation of the soil 

an>' other agency. The maintenance of suitable organic matter and mineral 
jn.() °nt is a first essential. The organic matter content of the soil for high 
dab Ucti°n> prevention of erosion and leeching can be provided through successful 
the ^ Arming. The mineral requirements to a large degree must be met by 
itlf(|hUrchase of commercial products. Such a program is only possible by an 
pri)f!ln°d public having a proper appreciation of the value of milk and milk 
reeoi s as a food and a willingness to have the dairy farmer sufficiently 

Posed, to enable him to carry on efficiently.” 
and no-!6?1 fo conclusion—“The Canadian farmers have long been known as hard
eft,
f

effici
orts. cnt workers who are content with a moderate margin of profit for their 

iarmer Among them none have earned a higher reputation than the dairy 
n&tureN i *on8 hours of strenuous and exacting labour. But, just as surely as 
for t]1(,- Iaws must be observed, they must receive a reasonable margin of profit 
run.” 11 Weh directed programs or Canada as a whole will suffer in the long

former ^ Wanfod to refer to those items in particular because to my mind as a 
dgnifp, ,an(* Producer which I have been practically all my life, ! realize the 
Wly ■ t1/106 of those statements. It is necessary, since this committee is particu- 
sUfiici^terested in prices, that the farmer and the producer of cream receives 
PrpdUct/ 01 fds butterfat to enable him to carry on a reasonable program of 
?°il whin)11’ maintain his soil fertility, and to try and prevent mining of the 

h a good many of us feel is one of the greatest assets any country couldh:ave.
Knij ^r- Morrison, at the end of your remarks you referred to butterfat. 

y°u tel] the members of the committee to what extent, if any, the pro-
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ducers of butterfat gain through a rising of the market such as we exP 0{
last fall?—A. The producers gain as the market rises to th^ ful1 ProPor“ iai
the market on the commodity which they are producing at that time. •.! 
reference has been made to the price last fall. I he price of but ei a 0f
closely any change in the price of butter. There is obviously, in any coirc cn 
that kind, a certain lag. I would suggest in the case of the relationship b t .^ 
butterfat and butter, and what the farmer gets for butterfat as against me 1 
that butter sells for at the time, the lag is quite small. As butter me 1 foV 
changes it reflects very very quickly in what the farmer ge s. i P 
butterfat increases right away and vice versa in the case o a u 1 Ym-nno-hout 
price of butter. In the case of the rise last fall the difficulty we iave in
the co-operatives-take, for instance, the large dairy pools and co-operat v ^ 
the west, because of their set-up primarily it was possible or •> I 1 n;za- 
get most of the benefit of that rise in his butterfat through the producer organ ^ 
tions; naturally, anything in the way of profit resulting from an increased in ^ 
price goes back to the producer through an organization of that kin 
of the year. The producer gets the benefit of that, nobody else.

Mr. Monet: He gets it immediately? , 0f
The Witness: If not right then, it would be in his dividend at the en

the year. . fariné
The Vice-Chairman: I see. I am speaking more particularly of the ia ^ 

say in Saskatchewan; as you say, he would get this increase in price, ,terfat 
total economy of that particular farmer it may not bulk very laige, ns 
returns, would that be correct?

The Witness: Yes. oSe
The Vice-Chairman: Take that 10-cent rise, for example; tiue, I suP ^ 

the Saskatchewan farmer would sooner have it than not have it. but i w 
greatly increase his annual income I suggest, and I ask you n that is ng • ^

The Witness: I agree with that, and I might comment just along that ent 
line. I think right across Canada—probably I should have made tin» ci 
earlier—the average cream producer is in a little different class than mo 
dairy producers in that his herd is usually more, it is ordinarily more o .^gs 
line with him, and his production for that reason in proportion to the o u 0f 
may not be as great as in the case of the whole milk producer or any 
that kind. jO-

The Vice-Chairman: So that if we see the farmer suddenly getting » d) 
cent rise in butterfat, or what comes from a rise in the price of buttei Pci’i‘,jeI1ly 
we would be making a very grave mistake if we thought that they were s 
getting rich?

The Witness: I agree. ,eage
Mr. Irvine: Did the farmers of your organization receive the lull h'c ^at 

demanded of the consumer for butter when the price was raised, w 
10-cent rise took place ; would they get that? ^ \0

The Vice-Chairman: There was a period last fall when it was ar°lin 
cents. I do not know for how long.

Mr. Irvine: Did they get all of it? beefl
The Witness: I would say following that, yes. What had alrea ' ,et,eiy 

sold to the wholesalers and the chain stores naturally would be con 
out of their range and they would not get it on that. ^ it

Mr. Pinard: There was only that difference, that they would not 
on the stock which had already left their hands?

The Witness: That is right.
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Mr. Irvine: The brokers and dealers in butter outside of your organization
no more through the increase in price then if that all came back to the 

burner. Is that your contention ; after the rise of 10 cents a pound, let us 
âssume? Then, ultimately, the farmer would get that?

The Witness: On whatever proportion there was following that.
Mr. Irvine: That would go to the farmer?
The Witness: That is right.
Mr. Lesage: But at that time production was slowing down in the fall.
The Witness: Yes, that is the time of the normal decrease in production.
Mr. Lesage: Yes, the bulk of production had been sold by then.

, The Witness: Yes, but there is still a considerable amount of production, 
though as you say it is slowing down because pastures are drawing up and so on.

By Mr. Mayhew:
by *s butter handled on a cent per pound basis or on a percentage basis
ba > brokers? If it is on a percentage basis the whole 10 cents would not go 
to w the farmer, but if it is on a cent per pound basis it would all go back 

llrn?—A. We do not deal with brokers. I cannot answer that
MacInnis: You are dealing with the butter producers only? 

The Witness: Yes.

By Mr. Monet:
y0u % To follow up this question of the rise in the price of butter and butterfat, 
f0r ,s.aid a moment ago that the rise in butter price would be paid to the farmer 

QS ^tterfat for the future; is that correct?—A. That is right.
Dot n y°u mean by that that the wholesaler who had butter on hand would 
that j' his butter at any higher price than he paid for it? You didn’t mean 

c’ bid you?—A. Not at all.
aHs\y ■ That is why I followed up that answer. You did not mean by your 
bntteer as i*0 the relationship between the price of butterfat and the price of 
get ’ y°u did not mean that if the wholesaler stored his butter he does not 
A. benefit there is from the sale of the butter; you did not mean that?—

j^r' Monet : I wanted to clear that up. 
r- Irvine : I understood that you did mean that, 

du] Monet : I thought he did, that is why I wanted to1 Mrn - ___ „....... ........., _ -------- have that clear.
want this witness to leave the wrong impression. 

toviNE: I would like to have that cleared up. 
i^riod wh °NET : ^ am referring to the period to which you referred, to the 

butt(, f toere was a rise in the price of butter and an increase in the value 
to Cq.0 ^ ab. I understand the application of your answer is so far as applies 

- ratives but would the same thing apply to private organizations?(H°n Mr. Martin resumed the chair.)
arDa ITNESS: It would vary with the situation. I have in mind my own

fa Tfi
it 0ai where we have a joint stock company which operates the creamery, 

Jby take' atos Probably as nearly on a co-operative basis as is possible. They 
h,Dg G] °ut a comparativelv low return on the capital investments and every- 

lr,ratiVe §?es out to the producer.
+ . .* *- SUrvnnco rtorli one Qnvnci

^?es out to the producer. As I say, it operates essentially as a co- 
an Pntori0 1 suPPose perhaps across Ontario—I am speaking now particularly 
in ' °°rnno We bave a large number of small creameries owned by individuals

and so on, and the management and so on varies as in the case
else; I suppose it would vary in great range, the co-operative 

taVLWould give the farmers every break possible, they are very careful not 
( vantage of the producer.
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By Mr. Monet:Q. Mr. Morrison, is there any other organization of the same kind oi ^i j 
the same objectives as in yours in any of the other provinces of Canada. 7'^-Dg 
am not aware of any as far as cream is concerned but there is some mai 'c s 
legislation and there are some marketing organizations in the other ProU. ag 
I suppose you could cite the set-up of the fruit growers of British Colum 1 j 
being somewhat comparable to ours, but as far as marketing is concern
do not know of any. ... irh 8sQ. I understand the main object of your organization is to get as m
possible for the butter fat for the farmer?—A. That is right. ur

Q. Would the price you get for the butterfat for the farmer throngi • j0 
organization be affected by the price set in any other province?—A. No. WuC6 
is a deficiency province so far as butter is concerned ; that is we do not pi je 
what we would like to consume and we have to import butter from the p ^,e 
provinces or the exporting provinces as far as butter is concerned; and sin ^ 
have free interprovincial trade in any commodity there is no provincial 0 * ^ 
ization or set-up to my knowledge that can have very much affect on tin P e 
of butter. To illustrate what I mean, our organization in Ontario canno . je 
to influence the price of butter since we have to import butter from the P ^ 
provinces when they have butter to sell. It is just a set-up which does no 
itself to any measure of control from our standpoint and we can only ma 
best of whatever situation arises.Q. So you mean to say that even if you do obtain a higher price °r fat 
butterfat producer in Ontario it would not reflect on the price set on bu ^ ^
in any other province; is that right?—A. I think that is quite correct, W<?‘tjDg 
at some time in the future probably that we will have a national mai ^ 
organization or national marketing legislation, which we are looking for" a aS 
which would tie in the existing provincial marketing acts of the v il^ j)Ut 
provinces, and when that time comes about we may be able to do somethin^ 
in the meantime there is nothing we can do much.Aiv- luvunuuic vnoi v ic v v • ■ — ----------

Q. Now, Mr. Morrison, asking you as a farmer, what do you
V . > . . , l • A AX oil 1

thmk ’>•AIVTTy x»*l. iTIUi 1 J 

cause of our present position of short supply in butter?—A. Well, it as a 5t 
of the fright that has existed for some time. I think probably I had better g°J 
a little beyond that question and make sure that we all understand that a* 
as the farmer and his plans are concerned it is usually a case of long-term

There is not very much thatnmg, with some modifications of course, mere i» “vv "■‘■J “*“N" Vmickly “ ,v,e 
can do by way of changing from one production plan o a.( nnPrations/ttpr 
he lays out his year’s plan of farming operations, cropping 1 g a piftf ,
pasture and the number of cattle they are going to keep, anr ; ‘ 0ur ’’hC
of fact we usually look forward much further than one \ ear .wing \ v,
judgment to arrive at a workable plan and try to work it ou _ ,’r;ces 
war years, as you are all aware, there was a ceiling here on u 1 P • an(i ‘ 
were purposely kept low, the purpose being a matter of nationa 1 _rjce re ,v 
I said before butterfat from the milk went into cheese ; and ere ,0 gup]1 i 
tionship there, and the result is that a lot of butterfat went in o f u 1 , nlaf ; 
the old country market because that was more attractive than t ie i u arS, 8 , 
was at the time, and that continued going on over a period oi a ( ' {all ; 
that would have an effect on the farmers now. It was only changer ^ *
as I said, you cannot just change your farming program overnight. • 
decrease, or the deficiency period we are in at the moment is to my ^ th , 
a direct result of the continued low price for butterfat, The farmer i c glitch 
it was not a very profitable undertaking had gotten out of it. He lia re» v, 
in some cases particularly in eastern Ontario to cheese, where there ' - vvB1 i 
opportunity to switch over probably ; and then there was another s" 
has taken place in another direction which I do not think has been

ftef
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?',et> and that is the switch to beef. Now, it may sound strange, but I think we 
6tl°uld realize that cream producers are as a rule not keeping as highly specialized 

dairy herd; in other words, they very often keep what we refer to as dual 
ja^Pose types of animals, quite often the dual purpose shorthorn or beef animal 
Qnd cross it with a dairy breed but not having the same butter characteristics 
r milk characteristics as the higher type of dairy herd. He may have taken 

[ vantage because of the scarcity of labour and the low price, or for any particu- 
tlr reason, of that kind and gone out of milk or cream production and gone into 

«raising of baby beef. And if the price of butter in relation to butterfat is 
«a that it would seem to warrant him doing it he just does that, and that 

Ve c 1 was being made. I know in my own part of the province that was made 
tjj. ^ extensively over the past few years. But there again the present shortage is 
^g°u8ht about pretty much as a result of a continued program that has had as 
.Purpose keeping butter prices down and even with an immediate rise you 
for •ilarcUy anticipate any immediate increase in production. You have to wait 

11;> that will come if the price sets high enough.
ag Wr. Irvine: Would you care to make ati estimate of what you would regard 
f a ^a'r price for butterfat to the farmer having regard to the present costs of 

m Production?
Whe ^r" Witness: That is a pretty difficult thing to do. I -would suggest, and 
Var-n * am saying this I base it on opinions I have heard expressed from a great 

ty of sources, that the present price is very acceptable.
^fr. Irvine: As fixed?
^he Witness: The price fixed, 

be Chairman: That is to the producer?

PfeseiJefi Witness: To the producer, yes. One fear is, of course, that the 
ceiiin 1Xec^ cebing may stop, that the selling price may drop below the present 
Ceiline many feel it would be better to have a floor price rather than a 
bel0wg Price so that the farmer would know that his income would not drop 

a certain point.

Q. N
By Mr. Monet:

any «ow, Mr. Morrison, do you think that the speculator in butter serves 
-Urp"G/Ul PurPose when he is allowed to buy butter and sell butter and butter 

QS A' ^ may sound strange, but I think they do under present conditions. 
Y would you explain that?—A. In this way: we find ourselves with anov, VXy, , " — J vu VA^riUUl VllCtVi--------.XX. AU U11XO H MJ . U V XXXXXA UUIUVUW VTA VA A UU

SottleonG | c^on °f butter, particularly during the season of good pasture, and 
Creainer- las to owm that butter, the farmer cannot continue to own it; some 
tt^ain are 80 orfuipped with storage space and finances that they can hold a 
tae WiR<.pIn°Unf) but in the main I do not think they could hope to hold it all for 
|lrid the/,' uaoufhs and the months of short supply. The consumers require butter 
«as to rp l8 the service of storage and the service of financing it, and someone 
Nld t|0nt er that service. If no one bought the butter I do not know what we 
et VolUn7lth W f mean the producers. Someone has to buy it, and if no one 
|j Ses f( °Grs> if the speculator comes in and buys it and pays the service 
c 8 fromrtLtorinS anc* hnancing it he is serving a useful purpose because he 
0thpletehr e Pr°ducer. I would say he does tend to keep our prices from going

th Q- At tv?* °f sight‘ '
« PriCe be same time, Mr. Morrison, is it not a fact that this would also make

J t'be spepi11^^—'A- Yes. I am not trying to build up the case for the broker 
j.QUrPose aîor- f would say that under the circumstances he serves a useful 

take e b&ve had very definite suggestions that there should be something
the Place of the speculator, that there could be something we could
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substitute in the place of the speculator. It might be done in one way 
another. If we had some way of holding it we could maintain the price 
butter and avoid many of the violent fluctuations in price that we now find.

The Chairman : Did I understand your answer to Mr. Monet’s second 
question to be that the institutions to which you have referred do cause a rls 
in price?

The Witness: I would rather call it the speculator.
The Chairman : Well, let’s call it the speculator.
Mr. Merritt: What is the alternative that you suggest to the specifiat<?s 

or broker? Who should hold the surplus butter in the surplus months if 1 g 
not the speculator or broker? You said you had some other better sche 
in mind. “

The Witness : And it seems to me that there is more than one way it 
be held and more than one way that it should be held. The farmers themsc ^ 
through their co-operatives, and they are the major shippers, might do it r 
certain extent, but I am sure they vould not do it all. And there is ano 
piece of machinery which it seems to me is available.

The Chairman: Before you drop that though, the evidence we had ye5^e 
day was from a co-operative and it in turn sold to others. j

The Witness : Yes, but they might extend the service of financing 
holding butter until such time as it would be required.

By Mr. Merritt:
Q. Is there anything to prevent them doing that nov . A- N°" jifioD-
Q. Why don’t they do it?—A. Limited finances. It would tak tbcre

and millions of dollars to do the job and their finances are lmii • e 
is also the question of physical limitations to their available s oran 

Q. What was the other way?
Mr. Lesage: I do not think the witness has answered completely ■

By Mr. Merritt: ■lint
Q. You said one way was for the farmer or co-ope -n existe

is the other way?—A. It seems to me there is a piece o n ■ ghoul® -
today and that is our Prices Support Board, as it 1S se on as i* r
policy to do so, it seems to me they could purchase m ‘ 1 ■; ourSe. ,,ion 
down to a certain level. It would be a government ope , direct P°sl 

Q. In other words, you are suggesting the government ts v . 
in the butter market?—A. That is right. . . * ThoSCflnot

Q. Those are the only two alternatives you have m i 0.nvernmeIlt 
the only two I should like to suggest; that would, in eftec , S

Q. Is there any way you can suggest to induce the farmer or the^c ^ pol^y 
or the creamery to raise that extra money to go into pro#1 i:0g
it in place of the speculator?—A. Not to act very qmc ’ > > nnderstaI1! 
knowledge of farm organizations, it is going to take a >i ■ -nbo effeCtbi<l
and perfection in our farm organizations before we can bung < . ii-ot

QT zv ------ uivna uciuic w c uau uimg v
• n effect, you would have to take the man who speculates in

,mnnr "  l • ... 1 TJVnf tv ,—,la,e mj tatte me man who speculate©
ln^ anc Sive him a position in the creamery or co-operative. _ ric ^ oa

e inh in + V|A nmrjnxr s\Ç tVin prûomûnr n a ll A IS Othen carry on the same job in the employ of the creamery as lie *s^ye 
his own account at present?—A. It is a service someone must render, 
have to get the best brains we could to do it. , ^rh° 9

Q. And the best brains would, presumably, come from the peop 
acting as speculators?
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By Mr. Mayhew:
Q. What would happen if he turned bear rather than bull? Your argument 

^ould not hold, would it?—A. Our thinking is very much in line with the 
‘Unking of many of us with regard to speculation on the grain exchange. We 
0 not feel that human food, which is produced by the sweat of the brow 
nd the work of farmers, which is needed badly by the consumers, that specula- 

:,°r* should be allowed to play in between. We feel there is a better way of doing 
’ noth as a service to the consumers and the producers.

By Mr. Maclnnis:
u Q- I have one question rising out of the answer you gave a moment ago 

at speculators serve a useful purpose during the period of high production by 
. Dng butter at that time. I think that is what you said.—A. Under the 
dumstances, yes.

^ yQ- Do speculators, buying at that time, keep prices from going down?—

Un ] speculators operate in the short production season?—A. It is my
>s crs^anding there is some small operation going on from time to time. It 

as extensive as I think a great many people would— 
sail ■ ' * iust wanted to get the principle; if it serves a good purpose as you 
Uj- , jt does in the high production season by taking butter off the market that 
sho I °therwise cause a fall in price, does it not tend to put the price up in the 
are t production season?—A. Probably this would answer your question: We 
the °xtremely critical of the fact the speculator is in there at all but, under 

ucumstances, I do not know wrhat you can substitute for him.
You accept him as a necessary evil?—A. That is right.
By Mr. Merritt:

evj,L^' Here is something I do not understand. It is my understanding of your 
Season-)C Hat it is these speculators who physically hold butter for the short

Dobaki ^H° physically holds butter?—A. It is in storage ; storage which is 
ly rented and so on, public storage. 

q “Ut held for the account of that speculator?—A. That is right.
"'inter ^ y°u did not have someone who undertook to store butter for the 
n° n Season, if you let the price go down in the summer because there was 
A. prepared to hold or speculate, would not the butter go bad?—

q ç, Tes.
I say , 0 y°u would not have any butter in the winter season?—A. That is what 

'AS0J?ebody has to step in. it is a service which has to be rendered.
«V - his word “speculator” in this field has not got the evil connotation

cord, myself, has it?—A. No, you can build a
Mlich T ~~~ yv KJL u opcvuiauui l
ca§0 usually apply to the wo

Q Monet:
same rl ^orr‘son) when there is a shortage in sight would your answer be 
Q i -hat He speculator would serve a useful purpose?—A. No.

18 rigb'j. s d not a fact that last fall there was a shortage in sight?—A. That

Q T By Mr. Pinard:
p°Untry n so far as butter is concerned, there is always a shortage in this 
Mahi't- ' e are not producing enough butter for our own needs?—A. At 

a fa’ne.s °f the year, it is short. Over the years, I might say, we have 
o Q- jnlr matching demand and production.
I)c°UraK(l i °.Her words, do you believe speculation in butter should not be 

f in this country because of the fact butter is nearly always in
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short supply?—A. Because of our climatic conditions which result in ^ 
pasture conditions and cheapness of production, I think there is bourn 
a large production in a few months of the year and the remainder spre 
the year.

By Mr. Lesage:
Q. What is the difference in your mind between a speculator in butter and a 

holder of butter? It is important we know what you mean. What is the differ®11 » 
between a speculator or a broker of whom you spoke a moment ago or a holde 
Are all holders, in your mind, speculators?—A. No.

Q. Are all brokers speculators?—A. No. ; . j
Q. Would you tell us when a broker or a holder becomes a speculator? A- 

am afraid I am getting into a field on which I do not feel too well posted, 
conception of it is that a broker facilitates the getting together of the buyer and 
seller. He does a brokerage business. The speculator is a man who purchas 
butter in anticipation, probably, of making a profit. Then, you get the ot1 
perhaps a large handler of butter—it may be a chain store—

Q. A packing company?—A. A packing company and so on. s
Q. Co-operatives?—A. Co-operatives ; it may be any of those large conce ^ 

who, because of past business experience realize they have a large clientele 
whom they furnish butter during the winter months. It is normal procedure 
them to purchase butter during the high production season and hold it so t j 
will be able to render that service during the off season ; that is the nor 
course of trade.

Q. Those are people who are rendering a service?—A. Yes. yf
Q. They may, at a certain moment, become speculators?—A. They 11 

but l would suggest it is very limited on their part.
Q. Is it very limited?—A. To my knowledge.
Q. There is another group who are speculators?—A. That is right. ^
Q. All the time you were talking about the speculators, you meant people . 

are not in the butter business?—A. That is right; they may be doctors or la"'>
The Chairman: Not lawyers—let it be clearly understood you are 11 

referring to lawyers.

By Mr. Lesage:
Q. Those people are not rendering a service, but the holders are?

Lawyers, never.Mr. MacInnis:

By Mr. Lesage: ccUist-
Q. I should like to have an answer to that question. You said the sp 

tors were rendering a service to the producer. You said a holder was <’ 
stored butter or held it and was in the business rendering a service, 
speculators were not in the business?

By Mr. Mayhew: j
Q You did not mean the fellows who are buying butter on a margin- 

.on not know what else you can call them. If, by stepping in and’créa j 
emand and without them butter would be a drug on the market; if by 

support you keep prices up, I do not know what else you could call them-

By Mr. Lesage: .
nf ®°> i)ne cause of the rise in the price of butter would be the £
tLv /PeCU vt°r’ is that correct?—A. Oh, no; I think they try to interpret 
tney can anticipate
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P The Chairman: I cannot reconcile that answer with what you said earlier. 
erhaps Mr. Lesage’s question was not pointed enough in its context. You said 
arlier to Mr. Monet that in a short period speculators’ actions did cause a 
lse in the price of butter? e

Mr. Monet: That was the answer to my question.
The Witness : It would, at least, eliminate an undue dip or drop in prices.
Mr. Lesage: Will you speak louder, please?

. The Witness : It would probably reduce what would otherwise be a drop in Pnceg

By Mr. MayheiO:
y Q- You mean the man who went into the market in July when butter produc- 
Wj)n w&s high, invested in butter, put it into storage, and then resold it in the 

ter when prices were higher, would be doing a legitimate business?—A. Yes. 
jw.Q-.That is what you mean by speculators, really, the men who invest in 

Cr in July and sell it again during the winter? 
an Chairman : Perhaps your use of the word “legitimate” introduces 
°be • an§ie- The point at issue is whether or not the actions of the speculator, 
$o\v a scarcity period, have a tendency to increase the price of butter.
HotV’ ^lat may be a perfectly legitimate transaction as the law now exists. It is 
egeJ1 question of whether it is legitimate or not, it is a question of what the 

18 on the price of butter.
the *^r' MacInnis: The witness made two statements and you have to set 
<lurj^nc ngainst the other. In the first instance, when the speculator operates 
Prev ^ high production period, he serves a useful purpose to the farmer by 
spec j nS a drop in the price of butter. Now, when production is low, the 
is g at°r operates at least against the interests of the consumer ; I think that

beca^e Chairman : Has Mr. Maclnnis accurately expressed your opinion now, 
®e we have these two answers which seem to be contradictory. 

beljev, ^Ttness: Yes. but I should like to get my own thinking correct. I
sCarciteyy°u said a moment ago I referred to purchasing during a period of

rp e Chairman: I meant during the period when production is low.
Plentifyj ^ itness : I referred to the time when production is high and butter is

By Mr. Lesage:
Mi should like to go back to my point; when you mentioned speculators 
atlyoncan} PeoPle in the butter business?—A. Could I clear it up this way; that 
hïn(}er-who contributes to a condition which creates or firms the market price is 
«kely (jr" a service to the producers at a time when, otherwise, the price would

buying on a margin?—A. Any way at all, so long as they create a

high production?—A. As long as they keep the market firm. 
P the market firm for the producer.

0 ^r- Merritt:
theV^tnow.it;^P?r8?n to whom you are really referring as a speculator, as I under-

t : the 18 the chap who is not holding stocks of butter as a regular business 
T S to Jjc season, but who is in and out of the butter market. Is that the 

think irin t°m y°u refer as the speculator?—A. That is the one I think of, and 
8583J of us do.
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Q. What percentage of the total purchases on the Montreal butter mar ' 
are made by that type of speculator and what percentage by the man en8aS j 
in the business of maintaining the supply of butter throughout the year ? A. 
cannot answer that question accurately. My understanding is it is quite snia 

Q. What effect would it have on the price in terms of cents? A. I c0U 
not answer that.

By Mr. Pinard:
Q. You have said that this person has rendered a service to the produce^

Of course, you cannot say he has rendered a service to the consumer “®?a!îst[ie 
service to the consumer would mean a reduction in the price ?—A. I thm 
consumer would be actually more satisfied if the price did not fluctuate as m 
as it does. 0t

Q. If this action has always resulted in an increase in the past, you ca " I 
say it has rendered a service to the consumer because the consumer is mtcre ^ 
in having a decrease in price not an increase?—A. You can go into quite 
argument on that. * c the

Q. Tliere is only one class that benefits from the speculator and that i= 
producer?

Mr. Lesage: And the speculator himself.
By Mr. Pinard: oI)e

Q. The consumer receives no advantage from that?—A. May I c0’r.eC, 
point? If someone has the idea that the producers are trying to estab eCt 
speculator as somebody we desire to have in there, I wish to say that is not c .g 
at all. There is a service which someone must render. In the meantime, ^ 
doing it, but we would rather see it rendered in a better way than he is °j°in”nd 

Q. The profits made the holder, plus the profits made by the speculator ^ 
other intermediaries are all charged, of course, to the consumer. Could 
a case where a speculator, in recent years, has brought about a decrease^1 
price of butter?—A. No.

By Mr. Beaudry: gj.s?
Q. Do speculators sometimes sustain losses or do they always make Pr0 

A. They sustain losses as well as make profits.
By Mr. Pinard: ^e\\

Q. Would you say they did in the last year?—A. No one could very 
lose money in butter in the last year.

By Mr. Merritt: . ^ ns in ^
Q. When you refer to speculators, you do not object to the pel's there- 

market who forward the buyer who is in the butter business, you 
—A. Definitely.

By Mr. Irvine:
Q- If your marketing agency had facilities for storing butter over the ^ 

o meet the demand in a proper wav, vou would not need the speculator- 
1 hat is right.

»r
A’ I

tb®By Mr. Pinard: • , m leavC' J
Q. What would you say would be a reasonable margin o^p^ conSurJeld

holder of butter when the butter leaves the firm a < - *_^ It 15 *jjs.
What would be a reasonable margin of profit, in your P everal Ifl0T 
varying lengths of time, sometimes not very long and sonm c0nfe»s’ 1
There have been certain increases in storage costs recent > a , 
not up to date on that. I would prefer not to quote a figuie r
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r Q- You cannot give a figure? Would you say 2 or 3 cents a pound would 
Present the profit taken by the holder?—A. I think you are going to have 
finesses here who arc much better qualified to answer that than I am.

By Mr. Lesage:
Q- The Wartime Prices and Trade Board figure that f of a cent per month? 

Y Yes but I understand costs have gone up since that, storage costs and so on. 
The Chairman : Are there any other questions of this witness?

By Mr. Monet:
pr- Q- I have one more question, Mr. Chairman. In, your opinion, is the present 

v*r Gutter fat sufficiently high in its relationship to the cost of production? 
fj ‘ ■ You bring in the question of the cost of production, and there has been a 

mentioned here before, I believe, of 74 cents. It is a figure that has been 
Ygj.fi on more than one occasion, to my knowledge, and has not been questioned 
pr ^ touch. It is the figure which was used in Ontario when certain data was 
fjg Serfied to the Commission enquiring into the whole milk business. Since that 

re has been arrived at there have been definite increases in the cost of feed. 
Cugt * 16 whole thing is very complicated. When you are trying to arrive at the 
try; Production of a pound of butterfat, it is much more complicated than 
the arrive at the cost of a hundred pounds of whole milk. This is due to 
on t) act that a large percentage is produced under varying conditions; that is, 
aac{ figure and so on. It is also due to the fact different types of cows are used 
a pr ,le prdinary herd of cattle which is used to produce cream is not as high 
it m0i tog herd. There are so many factors that can enter into the calculation 

n6s it very difficult.
"hen seems to me there are two factors which do come into your calculations 
Price Z°U are talking about the cost of production, as to whether the present 
bettyCe cct® the cost of production and so on. The first factor is the relationship 
*8 a frn cheese and butter. It has been mentioned here, and I wish to endorse it 
°f but^mg formula, that 2 pounds of cheese roughly corresponds to 1 pound 
Ni(}8 •1 'n v^lue. You see that would bring butter to around 66 cents a pound, 
relatir’lri, Montreal, at the present time and that is not far off what it is. That 

TfiS ■’ think, is fairly sound.
|he honre *s one other yardstick which I think we can use. When you go into 
abour-I1('S- 0n tarms where cream is produced you find that, almost all the 
0 thinuaVJng devices which we once thought of as luxuries and have since come 

P^ratiy il) as necessities, are lacking. You will find these people living, com- 
jtoo* ij. .Y speaking, in rather humble situations. It seems to me that is a fairly 
high, j.toation that the prices we are receiving today for butterfat are not very 
Isards } pr'ces were high, you would find the farmers turning more rapidly 
figher th ^tterfât and you would find the standard of living in these homes 
Ti?0rhoi anf^ to- This would be true in spite of the fact the farmers derive only 
, ese pc* i ^eto total income from this source, as has been brought out here. 
"etoberg0 f w°rk long hours. Often, it is the housewife, with the help of some 
J1 toeet h° family, who does this work in order to make the money necessary 
stvker tCmseh°U expenses, buy clothes for the family and so on. It is only 

ffiit (i (; conditions to a large extent, that butterfat is being produced. I would 
>() high e present price of butter, judging by this yardstick, is certainly not 

\ aen you consider the cost of production.
Thc f °Net: That is all, Mr. Chairman; I have no more questions.

(,f vtHAIRMAN: Yre there any other questions of this witness?
(l<>3e Co-0?,KET:. The next witnesses I am calling are Mr. Lussier and Mr. Bois, 

arttnept '?r.a^ve Federee de Quebec. Mr. Lussier is the manager of the butter 
’ * toterviewed these gentlemen last night and they told me they could
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not give their evidence properly in English. They wish they cou.d, u ^j-s 
ately they feel they do not speak English well enough to speak o ie j,
of the committee. They would, therefore, like to give their evu ence n Jone

I understand both these men can be sworn at the same time, as ^ 
during the bread enquiry. If one cannot answer certain questions, i 
may have to do so. ^ers

The Chairman: I wonder how best we can suit the convenience of me w 
of the committee who do not understand French. Would a trans 
desirable, or shall we let the witness proceed in French? jeSs

Mr. Irvine: I think that would 'be all right, Mr. Chairman, there wi 
discussion while the questioning is going on.

M. Henri Bois, gérant général de la Coopérative Fédérée de QuébcC’ 
comparaît.

Me Monet: . «.j.
D. Monsieur Bois, voulez-vous donner votre prénom, s’il vous p a 

R. Henri. ,
D. Votre occupation—R. Gérant général de la Coopérative féderee.
D. Gérant général de la Coopérative fédérée du Québec? R. Du 
D. Et votre adresse?—R. Saint-Bruno, comté de Chambly.
D. Comté de Chambly?—R. Oui.

M. Pinard:
D. Vous avez l’avantage de demeurer dans le comté de Chamblyi 

ravissant.—R. Oui,
M. Martin: Vous avez un bon député aussi.

c’es6

Me Monet: jS
D. Depuis quand êtes-vous gérant de la Coopérative fédérée?—R- &e^ 

cinq ans. , tiŸe
, D. Monsieur Bois, voulez-vous décrire les opérations de la Coopéra.^ 

federée du Québec, dont vous êtes le gérant général?-—R. La Cooper 
fédérée— .

D. Parlez lentement, s’il vous plaît. Je me permets de faire suite ^ 
demande faite tout à l’heure—parlez très lentement afin que tous comp1 e eJJ » 
bien. R. La Coopérative fédérée est faite de coopératives locales. H y * jes 
468, qui groupent environ 48,000 cultivateurs. Ces coopératives locales s° jeu* 
unites dans l'RtrtrlftTnûT’Qi.inn nioo rtt, TTorin r„AA au l'outre
lois

fédérée est uniquement l’agent de vente ou le pourvoyeur ou l’acheteur--;"®1 
aimez mieux—des marchandises d’utilité professionnelle dont les eu U1 
memes des coopératives locales peuvent avoir besoin. . ,

Dans le cas des ventes, elles sont faites en consignation. En réalité, "eIÏ)pl6’ 
ment parlant, ce n’est pas une vente—pour prendre le cas du beurre, par e jgtif 
une coopérative locale qui fabrique du beurre expédie sa production CD. CvP%p^K 
tion a la Coopérative fédérée qui, elle, le vend, ce beurre-là, retourne a i üpe 
nce ou a l’expéditeur, dans le cas la coopérative, le prix de vente 1110 e c» 

re enue. A la fin de l’année, les opérations—pour toujours rester dans le in epii® 
j '.('Part-meut du beurre—si elles montrent un bénéfice, donnent lieu à u» Opof 

. ■ 1 muuelle variable selon les bénéfices à chacune des sociétés locales en V 
ti°n ÿe ce qu’elles ont expédié chez nous. ^

a société locale, à son tour, voit à faire parvenir au producteur 
la quote-part qui lui revient.

bbwl-uv-,J' c* ciuii

provinciales: La 
La Coopérative 

’on aime mieux. de la fédération Cette fédération de la Coopéras
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-, Les relations entre la Coopérative fédérée et les coopératives locales sont 
terminées à la fois par la charte de la Coopérative fédérée, qui est une loi 

Provinciale, et le contrat qui est intervenu entre la locale et la fédérée. D’après 
a une coopérative locale souscrit 10 p. 100 de son capital ordinaire payé au 

Pital de la Coopérative fédérée ce qui, en passant, leur donne le droit, les 
nstitue, si l’on aime mieux les sociétaires de la Coopérative fédérée.
, En vertu du contrat intervenu, la locale s’engage à expédier les produits 

i elle vend au nom de ses membres à la Fédérée ou à acheter de la Fédérée 
°Ul" le bénéfice de ses membres les marchandises qui apparaissent au contrat. 

v Ce sont exclusivement des marchandises d’utilité professionnelle. Nous ne 
Huons pas de marchandises qui seraient d’intérêt pour les cultivateurs comme 

^^nratnateurs ordinaires, comme les épiceries, par exemple, et tout ce qui

n Le beurre consigné chez nous est payé le deuxième jour qui suit la fin de 
re semaine. Notre semaine n’est pas celle du calendrier; elle commence le 
r(h matin et va au lundi soir suivant.

le Les arrivages d’une semaine ou de toutes les semaines sont vendus dans 
Cmc°Hrs de la semaine, au fur et à mesure, ordinairement sur une base du 
de f]1Ul^n}e par jour, et les chèques sont mallés aux expéditeurs le mercredi 

a même semaine.
Sojr Je ne sais pas si j’ai expliqué clairement que c’est du mardi matin au lundi 

h® la semaine suivante et que les chèques sont expédiés le mercredi?
Ce Président: Très bien.

qUç Ce Témoin : Je ne sais pas si je dois m’arrêter là ou bien solliciter vos 
k 1()ns ou entrer dans plus de détails.

Lfe Monet:
fé(t§r.' Monsieur Bois, avez-vous donné toutes les opérations de la Coopérative 
C’Urre°? ^ans l’exposé que vous venez de nous faire?—R. Relativement au
$°rnijC Relativement au beurre.—R Voici. Comme je viens de vous dire, nous 
dont'jUS essentiellement des agents de vente, mais nous possédons une beurrerie 
s’él0v,° rendement, l’an dernier, fut de 113,000 livres, alors que nos ventes totales 

j)U'R; à 21 millions de livres.
jy C est située cette beurrerie?—R. Dans l’Abitibi.

«ette K Maintenant, je comprends que la proportion de beurre manufacturé dans 
v°Hs eurrerie est infiniment petite comparée au nombre de livres de beurre qui 
Houa as$cnt en main?—R. Nous vendons 21 millions de livres et cette fabrique 
, T) 'Y1"® 113,000 livres, je crois, l’an dernier.
&kale2"" " ' " I

t) çTl notre désir de bien faire. 
elé état>]-le Voulez-vous dire par cela?—R. Parce que, à ce moment-là, elle a 
°>U n0U> p?ur permettre aux colons avoisinant La Sarre de trouver un marché 

cl(-.vU,Vaier.u écouler la crème de leurs troupeaux. Avec le temps, le pays 
Co°Pérati(,0PPé et les fournisseurs d’autrefois sont devenus membres d’autres 

, t), q es dans les paroisses respectives, ce qui explique—
®st • ° vous avez repris cette crémerie-là, monsieur Bois?—R. Oui, qui 

S '«Pressante du tout.

ez-vous expliquer comment il se fait que vous avez cette fabrique 
alité j Vous venez de référer?—R. Cette fabrique-là nous est venue comine

Par P;

tiVe|dJemb
Pinard:

Est-çg

8583-

fine je pourrais savoir quelle est la contribution qui est payée 
rée? r o coopérative locale pour devenir membres de la Coopéra­
is ' R- La contribution minimum exigée par la loi est de $50.

Payable—R. En quatre versements.
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D. Maintenant, vous avez, dites-vous, 48,000 membres cultivateurs QW 
font partie de la Coopérative fédérée, c’est-à-dire qui sont membres 
coopératives locales?—R. Oui, monsieur.

Me Monet: , \&
D. Le montant que vous venez de mentionner, soit $50, est paye Pve0ir 

coopérative, n’est-ce-pas?—R. Il est payé par les sociétés qui v eu en 
membres d’une société locale—

M. Pinard:
D. Il est payé à sa coopérative locale?—R. Oui. . sa
D. Est-ce qu’il y a une partie de la contribution qu’il a payee * 

coopérative locale qui va à la Coopérative fédérée directement?—R. Le' » e 
la coopérative locale s’affilie à la Coopérative fédérée, $50 vont à la Coopc 
fédérée pour son administration.

D. Pour son affiliation?—R.—

Me Monet: . geg
D. Maintenant, monsieur Bois, vous avez dit tout à l’heure que les air1'pri» 

de beurre étaient tous vendus dans la même semaine ; est-ce que j’ai bien j9 
cette remarque-là?—R. Oui, c’est notre pratique de vendre dans le .cours ^ 
semaine les arrivages de la semaine et s’il arrive que, quelques fois, d 0d
un résidu à cause de l’impossibilité de terminer des marchés, nous payons l Dg 
même sur la base de cette semaine et les résidus sont chose insignifiante, J 
les mettrais pas de Torde même de 2 p. 100. Ce ne sont que des transae n’ ^qO 
ne sont pas terminées ; par exemple, un acheteur nous téléphone qu’il lies ,eS et 
boîtes de beurre le mardi midi, à un endroit donné, on le rencontre à 4 hc 
cela ne se fait pas alors, cela va au mercredi.

iM. Beaudry: . . g e^ee
D. Dois-je comprendre, monsieur Bois, que cela veut dite l|ULV ,QUt nptl 

posez quelquefois pour des beurreries?—R. Oui, nous devons^rece _ av°ns :s 
beurre et, là, nous devons nécessairement nous servir d entrepo s. uoSe, nl‘.e, 
plus un certain commerce de détail qui, lui aussi represen e pc beul
qui nous oblige le long de Tannée à garder un certain nom ne i e 
Par exemple, en 1945, nous avons gardé 4,932 boîtes de beuire

■jMe Monet: • ur B°p,c
D. A quelle époque de Tannée, en 1945, était-ce ce a,. ne 

—R. Voici, nous vendons tout notre beurre ; seulement, nous aïs g0lit
pour nos clients de Tannée qui va venir. Ce que je vous donne .> , 
quantités de beurre que nous avions en main à fin de décembre.

D. Le 31 décembre?—R. Le 31 décembre: 4,923 boites.

M. Beaudry:
D. De 56 livres?—R. De 56 livres. Nous avions pendant cette an'n 

vendu 362,713 boîtes.
Le Président : Cela vous plaît, monsieur Beaudry?
M. Beaudry : Merci, monsieur le président.
Le Témoin : En 1946, nous avions 4,786 boîtes.

Me Monet: ^ $1^
D. Toujours au 31 décembre?—R. Oui, contre une vente totale ' ^gl^ 

boîtes. En 1947, nous en avions 6,712, contre une réception totale i1
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M. Pinard:
le Puis-je vous demander si le commerce de gros et le commerce de détail,— 

commerce de détail est relativement peu considérable et le commerce de gros 
considérable,—sont uniquement exercés par la Coopérative fédérée ou bien si 
coopératives locales sont engagées dans ce commerce-là aussi—R. Pour 

jq ^Ui regarde la Coopérative fédérée, les quantités que je viens de vous donner 
• t celles qu’elle a-gardées pour fournir sa petite clientèle de détail à la fin de

«ha,cune des années que je viens de vous donner ; pour ce qui regarde les
s Natives locales, je ne pourrais pas vous répondre pour les 468 avec précision. 
]0 ernent, je puis vous dire que la pratique est celle-ci: Le petit commerce 
Par ’ au Pc™* de vue beurrerie, se pratique comme ceci: dans un petit village, 
qu e3femple, la beurrerie fournit les villageois, garde parfois,—parfois pas,—la 

ntité de beurre nécessaire à son petit commerce local.
<jÇrn * y a beaucoup de beurreries coopératives locales, par exemple, qui nous 

adent de leur fournir du beurre l’hiver.
l°cal somme, tout cela est variable, tout cela dépend de la coopérative

^et de ses approvisionnements?—R. Oui, monsieur. 
diet . • Il peut y en avoir qui ont un développement qui leur permet d’en 
Cmu . er beaucoup et d’en envoyer à d’autres et, dans d’autres cas, c’est le 0Qtra,re?-_R. Qui

flUe Maintenant la ristourne que vous payez, parce qu’il y a une ristourne 
v°us payez—

te^i e Monet: Monsieur Pinard, à ce moment-ci, puisque vous entrez sur ce 
a~Ia, nous allons produire une pièce justificative.

Errais LeSAGE: ^van! d’entrer sur ce terrain des ristournes, est-ce que je
Poser une question au témoin?

e Monet: Certainement.

M. Lesage:
^eUire coopérative locale est obligée de vous vendre toute sa production de 
^r0jgsGn Vertu du contrat, sauf ce qui a été vendu sur place aux clients de la 

j^j-c ou dans le village, n’est-ce pas?—R. Oui, monsieur.
?çale ' Jes villageois achètent leurs provisions à l’automne et la coopérative 
^déi4eC,n vei"Iu de son contrat avec la Fédérée, est obligée de vendre à la 
' t> -p orpins de sa production?—R. C’est la pratique générale. 
a rnpRlir('ft''r'e que la coopérative locale est obligée de vous vendre sa production 
I £) Elle la vend à mesure.
°caleg n,s^'ce qu’elle n’a pas de facilités d’entreposage?—R. Les coopératives 
p^sante °n^ Pas de facilités d’entreposage. Il y a une chambre froide juste 

eîchédier I)°Ur garder la production d’une semaine afin de l’accumuler pour

^ l30 <a°T)S avez oublié de dire où est situé le siège social de la Fédérée?— 
■~FaM, est, Montréal.

pr I). Beaudry:
à ^Ire pa ~ce fiue je puis revenir sur une question? Est-ce que je dois com- 

Près Vfdre réponse, Monsieur Bois, que vous—même vous n’avez pas, ou 
j)0 dont *>as’ de facilités d’entreposage, normalement, pour 50 p. 100 de la 

Sa§e; c>e ,v?us parliez tout à l’heure?—R, Nous avons des facilités d’entre- 
dq. II. 3Vta- 'a'dire que, comme tout le monde, nous pouvons en louer. 
dV,l’étamS dans la pratique?—R. Dans la pratique, nous avons à Québec, 

Vir°n 7 rvSornent du Marché Champlain, un entreposage d’une capacité 
8583^_„ boîtes.

'3i
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D. Est-ce que cela sert de centre, ou plutôt est-ce que cela est le 
centre d’entreposage?—R. De beurre, oui. A Montréal, il y a deux petl 
chambres froides de 1,200 boîtes de beurre. ^

D. C’est la maximun?—R. En tout et partout, c’est un entreposage P° 
2,000 livres de beurre, à peu près.

M. Lesage:
D. Est-ce que vous avez dit que vous n’aviez pas l’intention d’entrer da»3 

Ensui?'l’entreposage du beurre?—R. D’abord il y a la question de finance. 
il y a aussi une autre question, une autre raison, qui peut être interprétée . 
façons diverses. Nous ne croyons pas, sur une période d'années, que ce S°sf, 
une entreprise très profitable pour des gens comme nous. Pour une entreprÇ 
qui dispose de moyens de vente de beurre en liaison avec d’autres Pr0^'fT'es 
cela peut être différent, masi pour nous, nous croyons que cela n’est pas tr 
avantageux, ordinairement. Il peut survenir des années où cela sera avantage^ 
, -D- A cause de la finance? Cela est la première raison ; la deuxième, c s
a cause du risque que cela comporte et, en troisième lieu, c’est parce que v° 
ne pouvez vendre au gros? Est-ce cela?—R. Oui, monsieur.

Me Monet:
D. Monsieur Bois, voulez-vous produire,—et cela sera produit 

exhibit 58.—up état comparatif de vos opérations de beurre pour les anne 
à 1947 inclusivement.

ifle



COOPÉRATIVE FÉDÉRÉE DE QUÉBEC—MONTRÉAL 

Etat comparatif des remises de beurre 1940 à 1947

Exhibit No. 58

1

Années

2

Quantité
en

boîtes

3

Quantité
en

livres

4

Ventes

5

Remises
aux

fabriques

6

Prix moyen 
remis aux 

fabriques à 
la livre 
(sous)

7

Trop-perçus
bruts

8

Sous
par
livre

9

Frais
directs

10

Trop-perçu 
déduction 
des frais 

d’administration 
ou “overhead”

$ c $ c $ c $ c $ c

1947....................................................... 376,914 21,107,193 10,936,523 25 10,747,603 03 0-509 188,920 22 0-89 83,625 33 (a)105,294 59

1946....................................................... 324,869 18,371,730 7,251,727 26 7,151,203 26 0-3892 100,524 00 0-54 56,812 41 43,711 59

1945....................................................... 362,713 20,311,928 6,956,379 72 6,866,628 41 0-338 89,751 31 0-44 48,663 40 41,087 91

1944....................................................... 294,046 16,466,576 5,650,593 41 5,545,576 67 0-336 105,016 74 0-63 48,146 23 56,870 51

1943....................................................... 296,643 16,612,008 5,609,153 75 5,510,144 67 0-331 99,009 08 0-59 53,680 98 45,328 10

1942....................................................... 178,273 9,983,288 3,409,626 06 3,473,342 98 0-347 63,716 92 0-63 39,468 73 24,248 19

1941....................................................... 222*766 12,474,896 4,139,190 57 4,215,197 40 0-337 76,006 83 0-60 40,561 84 35,444 99

1940....................................................... 188,924 10,579,744 2,497,975 44 2,563,374 79 0-242 65,399 85 0-61 31,607 42 33,792 43

(a) Pour l’année 1947—Trop-perçu avant déduction des frais d’administration ou “overhead”.............................................. $ 105,294 59
Frais généraux pour service de beurre................................................................................................................ 55,080 52

(a) Pour l’année 1947—Trop-perçu avant déduction des frais d’administration ou “overhead”.............................................. $ 105,294 59
Frais généraux pour service de beurre................................................................................................................ 55,080 52

Profit net..................................................................................................................................................................... 50,214 07

PRIC
ES 
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M. Pinard: j.
D. Je n’ai qu’une question à vous poser; je veux vous demander 

Lorsque la ristourne est payée, une ristourne non pas seulement sur le t»e 
mais sur les autres denrées qui peuvent être transigées en coopératives,^ est-ce^ 
vous faites la répartition de la ristourne?—R. C’est une question très dis Cj 
dans les cercles des coopérateurs de savoir s’ils doivent faire une seule ris 0 ce5 
en condition du client ou du montant d’argent dépensé par les membres ^ ^
coopératives, ou faire la ristourne d’une façon différente. Pour répondre pS 
autant de précision que je le puis à votre question, je dois dire que nous ess^9si' 
d’arriver à une ristourne unique. Et ceci à cause de l’uniformité ou de la Q re 
uniformité des fermes de la province de Québec. Pour les fermes a 1 je 
diversifiée et dont les propriétaires, lorsqu’ils sont coopérateurs, ont |)C'° japs 
leur coopérative tantôt pour ceci, tantôt pour cela, une année on peut le fa’r 0p 
une ligne et une autre année dans une autre, mais si on fait la mo> en ’ 
s’aperçoit que la ristourne unique serait aussi avantageuse. ^ rès

D. A quelle période payez-vous en vertu de vos règlements.’ , Ljv®8
l’assemblée annuelle, dans le mois de mai ou de juin, lorsque les coopei ^ ^ 
locales produisent leurs documents attestant ce que leurs clients ont donn > 
affaires qui ont été faites avec nous, et nous, nous vérifions de notre cc^e' r les 

D. La ristourne comprend en même temps le résidu, cela est fait s 
produits que vous aviez reçus. J’ai compris tantôt que vous faisiez un r 
—R. Oui, monsieur. ,, O11*’

D. Pour le résidu et la ristourne, cela est fait en même temps 
et elle est de cinq dixièmes ou de six dixièmes de sou; il y a des dépenses a geul 
et ce qui reste est distribué au coopérateur en proportion de sa clientèle, 
versement est fait par la Fédérée aux membres. A njère'

D. Savez-vous si la distribution est faite par la locale de la même m 
—R. En principes, oui.

M. Beaudry: , . c et>
O. Monsieur Winters me suggère une question. Il est capable de 1 lt|cS B3 

français, mais il ne veut pas se fier à sa prononciation. Est-ce ^que toi
coopératives de la province de Québec appartiennent à la vôtre. ,
monsieur. Il y a 636 coopératives agricoles. Je ne parle que des l(?o0l1<invir(f 
agricoles. Dans la province de Québec, il y en a 468. Les deux tier? e de
des coopératives de la province de Québec sont membres de la Coopéra
Québec.

M. Pinard: / 'rative ^
D. Pouvez-vous dire si les autres sont groupées en une coop .^ii 

conque?—R. Non, monsieur. Elles sont toutes independan es, a
M. Lesage: 'hec?^*”

D. Au point de vue de la production du beurre dans le Que —B-
sentent quelle proportion de la production du beurre dans le ? keiirI
production totale est 22 à 23 p. 100 de la production totale de o 

Le Président: C’est considérable.
Me Monet:

D. De toute la production de la province de Québec?
Le Témoin : Oui, monsieur.

M. Pinard: nietit ^
D. Est-ce qu’il vous est possible de nous dire de quelle façon, con 

êtes arrivé à cette proportion?—R. Si vous le permettez, j’ai une pc pad6
à faire, ici, c’est 22 p. 100 du beurre de bcurrerie. Evidemmen , 
beurre de beurrerie.
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] D. Sur qUOj établissez-vous ce calcul-là, cette proportion?—R. En prenant 
a Production totale et en établissant le pourcentage de nos ventes.
, D. Qui est-ce qui vous fournit la production totale et la vente?—R. Les 

distiques.
q M. Lesage: Monsieur Monet, est-ce qu’il serait temps de demander de 
q *e façon,—peut-être avez-vous l’intention de le lui demander plus tard,—de 
^ ede façon les coopératives locales procèdent?

■Me Monet: J’allais justement lui poser la question.
M. Lesage: C’est plus à point quand vous le faites vous-même.

ç Me Monet: Après que monsieur Bois aura décrit les opérations de la 
.^opérative fédérée, il pourra nous décrire une coopérative locale. Avant de 
Vo^r à cette question sur la vente du beurre qui vous passe en mains, voulez- 
qj!8 dire aux membres du comité où vous vendez le beurre qui vous passe en 
l’hlns^—R- Nous en vendons une petite proportion, comme je l’ai dit tout à 

eurc> aux commerces de détail, à des détaillants. 
tJ0Î Me Monet : Cette proportion serait combien, à peu près?—R. 21,500

M. Pinard: En quelle année, cela?
Me Monet: C’est pour l’année 1947.
M. Bois: 21,500 boîtes sur. ...
M° Monet: 376,914, n’est-ce-pas?

Pois: Nous avons vendu dans le cours de l’année 167,825 boîtes au 
aChe?uMity Exchange; le reste, soit 187,589 boîtes a été vendu à d’autres 
v0lli °Urs en gros, en demi-gros ou à des “jobbers”. C’est bien ce que vous

ez n’est-ce-pas.?
au 5^P Monet: C’est bien ce que je veux. En aucun temps, en 1947 et à venir 
beUrr Envier 1948, vous êtes vous départi de votre Latitude de vendre tout le 
ïî0u <! vous arrivait au cours de la semaine de l’arrivage?—R. Non, monsieur, 
autj, v.V()ns, cependant, constitué, comme je le disais tout à l’heure, notre réserve 

e Pour notre clientèle.
It, Qu-e Monet: De 6,712 boîtes? Est-ce que ce sont des boîtes de 56 livres?— 

Me Monet:
*ivres - Rnur l’année 1947, je comprends bien que, sur un total de 21,107,193 
I&47 s^beurre qui sont passées entre vos mains, vous aviez, à la fin de décembre‘ v 4m sunu pa-ssccs en Lie vus 1110.111'

Q “,>000 livres?—R. Approximativement.
Voilt! rllf-AO rrn^nii ziz-xi mn /d r\ 1 n r\AHi /"ID0Us~ru^ vous dites qu’au cours de la période de janvier 1941 à décembre 1947, 

*WriVa vous êtes pas départi de vendre votre beurre dans la semaine de 
j p) "S/ R. Non, monsieur.

KaVez „ Je s°rte que, en aucun temps, dans la période de 1941 à 1947, vous 
R' PlnsllnCn Wjains plus de beurre que vos arrivages de fin de chaque semaine?-

h*4i
ce qui a été accumulé pour la réserve que j’ai mentionnée tantôt.

: Monet : Mr. Chairman, I am finished with Mr. Bois. We expect to
'• Mel.can of Canada Packers as a witness tomorrow morning.

at
T'h

H a ^Mnmittee adjourned, to meet again on Thursday, March 18, 1948,
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TRANSLATION OF MR. BOIS’ EVIDENCE

Mr. Henri Bois, General Manager of La Coopérative Fédérée de Quél>eC’ 
called :

By Mr. Monet:
Q. Mr. Bois, please give your Christian name?—A. Henri. , i-ve
Q. What is your occupation?—A. General manager of the Coopci 

Fédérée.
Q. And your address?—A. St, Bruno, Chambly county.
Q. Chambly county?—A. Yes.

K

By Mr. Pinard: ,
Q. You have the good fortune of living in Chambly county, that is delight u 

—A. Yes.
Mr. Martin : You also have a good member of parliament.

By Afr. Monet:
Q. How long have you been manager of la Coopérative Fédérée?—A- 

years. , -e
Q; Mr. Bois, will you describe the operations of la Coopérative 

de Quebec, of which you are the general manager?—A. La Coopérative Féderi t
Q. Please speak slowly. I venture to repeat the request made a m,° t;v-e 

B®0-, Speak very slowly so that all may clearly understand.—A. La Coopei a, 
c ederce is an organisation composed of local co-operatives. There arc , 6 
which group some 48,000 farmers. These local co-operatives are units 0 ,gS| 

±They exist by virtue of one or the other of two provincial sta

co-oP^l'eFédéré6

w ---- — v yjy viituc ui une vi vue uwici ui uw u pruvxi
the Co-operatives Act and the Co-operative Sydnicates Act.

La Coopérative Fédérée resulted from the affiliation of the local ^ 
or, if one prefers, from federation. This federation or la Coopérative t 
solely the sales agent or the purveyor or the purchaser—if you prefer neecl 
occupational goods the farmers belonging to the local co-operatives may ^jjy 

Sales are effected on a consignment basis. Strictly speaking, it ^jficl' 
not a sale—take the case of butter, for instance: a local co-operativc 
makes butter ships its product on consignment to the Coopératif tiv^ 
which, in turn, sells this butter, turns over to the shipper or to the co-oi ^ ar = 
as the case may be, the sale price less a deduction. At the close ol t 1 ati°?s 
operations—I am still dealing with the butter department—if these <'P a
show n m-nfit „„ ... ...................................................... ' ------------- fits U

Misim cieaiing with the butter department—it tnese 
s low a profit, an additional remittance is made, on the basis of the profits - yS
rn pqoK of l...... i • , • . , . - i ___ cr* 7 -----«««ivmuui itinm/auLC is iiiauc, un um; vaaia xjl t'* “ 1
to each of the local societies in the ratio of the shipments they have 6 e t° 

The local society, in turn, forwards to the producer member the s 
which he is entitled. mV65

>d
its
ell

The relations between the Coopérative Fédérée^ and the focal ^jeh i= ( 
are determined both by the charter of the Cooperative Aie fedcr‘f
provincial Act, and the contract entered into by the local )0( y - cent :<j| 
organization. Under the Act, a local co-operative subscribe» SlL^ée, " of 
ordinary paid-up capital stock to the capital of the Coopéra mem':,e 5
entitles them to membership, constitutes them, if one pre us, ^
the Coopérative Fédérée. , undeft9: , 6fit

By virtue of the contract entered into, the local C0"°Pe,r<, , f r the bc. ,eiy 
ship the products it sells on behalf of its members to the tedei cxclus jo 
of its members and the goods listed in the contract. These goo & m go0<JrieS 
what might be called goods for occupational use. We do n ag groi 
which farmers would be interested as regular customers, goods s 
and other more or less similar goods.
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Q, The butter consigned to us is paid for the second day that follows the end 
anHUr Wee^- Our week is not the calendar week; it starts on a Tuesday morning 
all ifuns to the following Monday night. The arrivals for one week or for 
j the weeks are sold during the week, ordinarily on the basis of one-fifth per 
w and the cheques are mailed to the shippers on the Wednesday of the same 

I do not know whether I explained clearly that the week runs from the 
ar ^day morning to Monday night of the following week and that the cheques 

e Put in the mail on Wednesday.
The Chairman : Very well.

^ • The Witness : I do not know whether I should stop at this point or else 
t till you question me or go into more details.

By Mr. Monet:
in Mr. Bois, have you outlined all the operations of the Coopérative Fédérée 

statement you have just made to us?—A. With reference to butter? 
tiall - ^th reference to butter.—A. Well, as I have just stated, we are essen- 
*13 nnSe*^ng agents, but we own a creamery which last year had an output of 

’ bO pounds, while our total sales amounted to 21,000,000 pounds.
V- Where is this creamery located?—A. In Abitibi, 

is in5" V, I gather that the percentage of butter manufactured in this creamery 
thrn! 1nitely small compared with the number of pounds of butter that pass 
deijv ^1 your hands?—A. We sell 21,000,000 pounds of butter and this plant 

I believe, 113,000 pounds to us last year. 
y0ll r Would you explain how you happen to have this creamery to "which 
deSjr lave just referred?—A. This creamery came to us as a penalty for our 

q *0 do the right thing.
hiRe I What do you mean by that?—A. Because it was established at that 
WhCre ® Provide the settlers in the neighbourhood of La Sarre with a market 
in tim couid sell the cream from their dairy herds. That area developed 
thçjr 0 and the former suppliers became members of other co-operatives in 

respective parishes, which explains—
hoit) 1 "bat you took back that creamery, Mr. Bois?—A. Yes, which is far 

eing an interesting proposition.

By Mr. Pinard:
°Perati you tell me what contribution the members of the local co-
c°ntrikV?.Pay t° become members of the Cooperative federee?—A. The minimum 

Q Ujtc0n reciuired by law is $50.
n" fPb, payable-------A. In four instalments.

die (j0(N|ow, you state that you have 48,000 farmer members who belong to 
0berativ!)Crative federee, that is to say they are members of the local co- 

°s’ A. Yes, sir.

q Jjv Afr. Monet:
h?'0Perafle a.mount of $50 which you have just mentioned is paid by the 
^tabero 1V,C’ it not?—A. It is paid by the societies which wish to become 

°* a local body—

Q Afr. Pinard:
0 Q. js 1,s. P&id to the local co-operative?—A. Yes.
to rative t)lere a Portion of the contribution which he paid to his local co- 
L0'°Perativ lat g?es directly to the Cooperative federee?—A. When the local 

°befativ ? ,a®liates with the Cooperative federee, $50 are paid over to the 
Q. pr,,,1 deree for its administration. 

r ds affiliation.
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By Mr. Monet:
Q. Now, Mr. Bois, you said a short while ago that the arrivals of butter 

were all sold within the same week; is that what I gathered from your state­
ment?—A. Yes, we make it a practice to sell the week’s arrivals during the week 
and if it sometimes happens that there is a carry-over by reason of the imp08' 
sibility of closing deals, we pay nevertheless on the basis of that week’s opera­
tions, for the carry-overs are of little consequence, I would not even estimate 
them as high as 2 per cent. They relate merely to deals that have not been coni' 
completed ; for instance, a buyer telephones us that he wants 500 boxes of butter 
Tuesday noon, at a given place. He is met at 4 o’clock and things do not click i 
hence, the supply is carried over to Wednesday.

By Mr. Beaudry:
Q. Am I correct in saying, Mr. Bois, that means you sometimes store butte 

for creameries?—A. Yes, we must receive all our butter and we must of necessi y 
make use of warehouses. We also carry on a certain retail trade which 
amounts to little, but which compels us to keep throughout the yéar a cert®1 
number of boxes of butter. For instance, in 1945 we held 4,923 boxes of butte •

By Mr. Monet: jl
Q. At what time of the year 1945 was that, Mr. Bois?—A. Well, we - 

all our butter, but we keep a reserve for our customers in the coming year. ^ 
figures I have just given you cover the quantities of butter we had on 1 
at the end of December.

Q. December 31?—A. At December 31, 4,923 boxes.
By Mr. Beaudry: _ e9

Q. Boxes of 56 pounds?—A. Of 56 pounds. We had sold 362,713 0 
during that year.

The Chairman : That answers your question, Mr. Beaudry?
Mr. Beaudry: Thank you, Mr. Chairman.
The Witness: In 1946 we had 4,786 boxes.

By Mr. Monet: . 0{
Q. Always as at December 31?—A. Yes, by comparison with a total sa ® 0j 

324,869 boxes. In 1947 we held 6,712 as against a total consignment to u
376,914.

By Mr. Pinard: ___ ti1®
Q. May I ask you whether the wholesale trade and the retai r 

retail trade is relatively small and the wholesale trade is extensn c eng»8 
on solely by the Cooperative federee or do the local co-operatives j h 
in that trade?—A. As for the Cooperative federee, the quantities whicn ^ 
just given you are those it kept on hand to supply its small retai eus r9tiv'c 
end of each of the years I have just given you. As for the loca co jj yo 
I cannot answer you definitely in regard to the 468. However, 1 Cl , 
that the following practice obtains : the small local trade, from t10 - •nStai1<i6' 
of the creamery, is conducted in this manner in a small village, oi lH-I'. 
The creamery supplies the villagers, sometimes keeps—sometimes lo®
quantity of butter needed for its small local trade. There arc ^ 
co-operative creameries, for instance, which ask us to supply them w 
in winter. . _f>ner^lV

Q. In short, all that is variable, that all depends on the local c° ^
and its supplies?—A. Yes, sir. .

Q. Some of them may be organized to the point where they are m 0tli 
to distribute a large quantity and send some to others and, 
co-operatives, it is the opposite?—A. Yes.
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Q. Now, with reference to the patronage dividend you pay, because you do 
Pay a patronage dividend—

Mr. Monet: Mr. Pinard, at this time, seeing that you broach this subject, 
we will file an exhibit.

Mr. Lesage : Could I ask the witness a question before we go into this 
matter?

Mr. Monet: Certainly.
By Mr. Lesage:

Q. The local co-operative is obliged to sell you its whole butter output by 
terms of the contract, with the exception of the quantity sold on the spot to 

“e customers in the parish or in the village?—A. Yes, sir.
Q. The villagers purchase their supplies in the autumn and the local co- 

°Perative, under the terms of its contract with the Co-opérative fédérée, is 
obliged to sell its surplus output to the Co-opérative fédérée?—A. That is the 
general practice.

Q- Is the local co-operative obliged to sell you its output accordingly as 
Pr°duced?—A. It sells its output accordingly as produced, 
r Q- Has it no storage facilities?—A. Local co-operatives have no storage 
l duties. There is a refrigeration room just large enough to accumulate and 

GeP a week’s output preparatory to shipping.
,on Q- You forgot to say where the head office if the fédérée is located?—A. At 

u Paul Street East, Montreal.

By Mr. Beaudry:
y Q- May I revert to a previously discussed question? Must I gather from 
0r r answer, Mr. Bois, that you yourselves have normally no storage facilities 
a Poetically none for 50 per cent of the quantity of butter sold you mentioned 

, bomgnt ag0?—a We have storage facilities; that is to say, we can lease 
t0rafge space as others do.

(v X' But in actual practice?—A. In actual practice we have in Quebec, in the 
1 mplain Market building, storage of a capacity of about 7,000 boxes.

Q. Does that place serve as a centre; or rather is it the only storage centre? ' 
Win ^or Butter, yes. In Montreal there are two small refrigeration rooms 

'a capacity of 1,200 boxes of butter.
2 QnfH' That is the maximum?—A. All told, there is storage space for about 

’ uu boxes of butter.
■B;/ Mr. Lesage:

neSg? ' pid you say that you did not intend to go into the butter storage busi- 
_ the first place, there is the question of finances. Then there is

tye (|Vl question, another reason, which can be interpreted in different ways. 
talcin'1 fnot believe that it would be for people like us a very profitable under­
buy!? ,.a number of years. It may be different with an enterprise which has 
that j ~Seding facilities linked up with other products, but with us we believe 
Mvanl n°t advantageous, ordinarily. There may come years when that will be 

nlageous. 
rea; Q- Byson ■ “ reason of the financing angle? That is the first reason ; the second 
that vn,lK connected with the risk involved and, thirdly, it is due to the fact 

u Cannot sell wholesale?—A. Yes, sir.
By Mr. Monet: , „ , ....

a CoP Mr. Bois, will you file, and that will be entered in the records as Exhibit 08 
ibdi^araüve statement of your butter operations for the years 1940 tc 19

Exhibit No. 58_Comparative statement of butter operations, 1940-1947,
Co-opérative Fédérée de Québec.



Exhibit No. 58

COOPÉRATIVE FÉDÉRÉE DE QUÉBEC—MONTRÉAL 

Comparative statement of Butter operations 1940-1947

1

Year

2

Quantity
in

boxes

3

Quantity
in

pounds

4

Sales

5

Remittances
to

creameries

6

Average 
price 

paid to 
creameries 

per lb.

7

Gross profit

8

Gross 
profit 
per lb.

9

Direct
expenses

10

Profits
before

administration 
or overhead 

expenses

$ cts. $ ets. $ cts. $ cts. $ cts.

1947....................................................... 376,914 21,107,193 10,936,523 25 10,747,603 03 0-509 188,920 22 0-89. 83,625 33 (a)105,294 59

1946....................................................... 324,869 18,371,730 7,251,727 26 7,151,203 26 0-3892 100,524 00 0-54 56,812 41 43,711 59

1945....................................................... 362,713 20,311,928 6,956,379 72 6,866,628 41 0-338 89,751 31 0-44 48,663 40 41,087 91

1944....................................................... 294,046 16,466,576 5,650,593 41 5,545,576 67 0-336 105,016 74 0-63 48,146 23 56,870 51

1943....................................................... 296,643 16,612,008 5,609,153 75 5,510,144 67 0-331 99,009 08 0-59 53,680 98 45,328 10

1942....................................................... 178,273 9,983,288 3,409,626 06 3,473,342 98 0-347 63,716 92 0-63 39,468 73 24,248 19

1941....................................................... 222,766 12,474,896 4,139,190 57 4,215,197 40 0-337 76,006 83 0-60 40,561 84 35,444 99

1940....................................................... 188,924 10,579,744 2,497,975 44 2,563,374 79 0-242 65,399 85 0-61 31,607 42 33,792 43

(a) For year 1947—Profit before administration or overhead.......................................................................................................... $ 105,294 59
General expenses of butter department................................................................................................................ 55,080 52

(a) For year 1947—Profit before administration or overhead.......................................................................................................... $ 105,294 59
General expenses of butter department................................................................................................................ 55,080 52

Net Profit 50,214 07
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By Mr. Pinard:
Q. I have but one question to ask you; I want to ask you this: when the 

Patronage dividend is paid, a patronage dividend applicable not only to butter 
°ut covering the other commodities which the co-operatives may handle, do you 
distribute the patronage dividend?—A. Among co-operators it is. a much 
discussed question to determine whether they should declare a single patronage 
dividend on the basis of the trade or of the amount of money spent by the 
^embers of these co-operatives, or whether the patronage dividend should be 
hgured out differently. In order to answer your question as accurately as I can, 

must say that we try to establish a single patronage dividend. And this is 
done by reason of the uniformity or the near-uniformity of farms in the 
Province of Quebec. In respect of farms where production is diversified and 
he owners of which, when they are co-operators, need their co-operative some- 
riues for this and sometimes for that, one may do so one year with reference 

■ ? one commodity and another year with reference to another commodity, but 
• 0ne takes an average it is noted that the single patronage dividend would be 
mst as advantageous.

Q. At what time do you pay in compliance with your by-laws?—A. After 
n}e annual meeting, in the month of May or June when the local co-operatives 

«their records, certify as to what their customers gave, the business transacted 
fib us, and we check up on our own account.

^ Q- The patronage dividend comprises at the same time the balance, that is 
a~ne 'n connection with the products you have received. I gathered a moment 
"° that you determined a balance?—A. Yes, sir.

j Q- The calculations regarding the balance and the patronage dividend are 
a ne at the same time?—A. Yes, and it amounts to five-tenths or six-tenths of 
ÇoCeut; there are expenses to be deducted and what is left is distributed to the 
tn'.^Perator in the ratio of his patronage. The federee makes one single payment 
0 lts members.

Q. Do you know if the local co-operative makes the distribution in theSame manner?—A. In principle, yes.
By Mr. Beaudry:

hut P "''hi'- Winters suggests a question to me. He is able to write it in French, 
in j, l(i does not want to trust to his pronunciation. Are all the co-operatives 
are filFov'nce of Quebec affiliated with your organization?—A. No, sir. There 
Tl1Pr ' h co-operatives. I am speaking only of the agricultural co-operatives, 
in ar° 468 of them in the province of Quebec. Two-thirds of the co-operatives 

Province of Quebec are members of the Cooperative de Quebec.
By Mr. Pinard:

A. xjh you know if the others are grouped in any particular co-operative?— 
> sm To my knowledge they are all independent.

By Mr. Lesage:
account^th reference to the production of butter, your 468 co-operatives 
°fihput ^°-r what percentage of the butter output in Quebec?—A. The total 

varies between 22 and 23 per cent of the whole output of butter. 
e Chairman: That is an extensive output.

q By Mr. Monet:
the whole production of the province of Quebec?—A. Yes, sir. 

q Mr. Pinard:
F y0u A’jÇ you in a position to tell us how you determined this percentage?—A. 
Cefitage f all°w me, I should like to make a small correction here. The per- 
°teatnr»>. ° , 2 Per cent refers to creamery butter. Obviously, I am speaking of 

butter.
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Q. On what do you base that calculation, that percentage?—A. By taking 
the total production and establishing the percentage of our sales.

Q. Who supplies you with the data relevant to total production and sales 
A. The statistics are our source of information.

Mr. Lesage: Mr. Monet, would this not be the place to inquire in what 
manner—perhaps you intended asking him that later on—the local co-operative= 
operate?

Mr. Monet: I was just going to ask him that question.
Mr. Lesage: It is more to the point when you do so yourself.

By Mr. Monet:
Q. After Mr. Bois has finished describing the operations of the Cooperative 

federee he will describe to us the workings of a local co-operative. Befor
passing on to that question, will you tell the members of the committee wheI^ 
you would sell the butter that you handle?—A. We sell a small portion, as 
said a moment ago, to the retail trade, to the retailers.

Q. That portion would amount to about how much?—A. 21,500 boxes.
Mr. Pinard : In what year was that?
Mr. Monet : That refers to the year 1947.
The Witness: 21,500 boxes out of—
Mr. Monet : 376,914, is it not?
The Witness: During the year we sold 167,825 boxes to the Commodity 

Exchange; the remainder, 187,589 boxes, was sold to other wholesale buy®| ’ 
wholesalers dealing in small quantities and to jobbers. That is really t 
information you want, is it not?

By Mr. Monet:
Q. That is really what I want. In 1947 and up to January 31, 1948. y0̂  

never departed at any time from your practice of selling all the butter dm1 
the week of arrival?—A. No, sir. However, we did set up, as I said a niome 
ago, our annual reserve for our customers.

Q. A reserve of 6,712 boxes? Were those 56-pound boxes?—A. Yes. ,gg
Q. If understand correctly, for the year 1947 out of a total of 21,10* > 

pounds of butter which you handled you had on hand at the end of Decem 
1947, 300,000 pounds?—A. Approximately. . cf)

Q. And you say that during the period from January, 1941, to Decem 
1947, you did not depart from your policy of selling your butter withm 
week of arrival?—A. No, sir. . Qli

Q. So that at no time in the period extending from 1941 to 1947 did 
have on hand more butter than the quantity represented by your arrivals b> j 
end of each week?—A. Plus that which was accumulated for the resetv 
mentioned a moment ago.
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MINUTES OF PROCEEDINGS

Thursday, March 18, 1948.
j. The Special Committee on Prices met at 11.00 a.m., the Chairman, Hon. 

r' Martin, presiding.
w Members present: Messrs. Beaudry, Cleaver, Harkness, Inine, Le»age, 
laclnnis, Martin, Maybank, Mayhew, Merritt, Pinard, Winters.

Mr. Fabio Monet, K.C., Counsel to the Committee, in attendance.
bun Mr- Henri C. Bois, General Manager, and Mr. J E. Lussier, Chief of 
B -ter department, Cooperative fédérée de Québec, were reca '
end Was >rther examined in French. (Translation of evidence appears at the 

°f this day’s proceedings.)
Witnesses retired. ,

Ch: ^r- J- S. McLean, President, Mr. A. J. E. Child, Assistant Treasurer an 
liîf Auditor, and Mr. Ford Wiggins, Manager, Produce Dept., Canada 1 ackers 

ued, Toronto, were called, sworn and examined.
Mr. McLean filed,— , ,

W+Mbit No. 59—Memorandum on butter operations—Canada Packers 
1Wd. (Printed in this day’s Minutes of Evidence.)

p>v.M 1.00 p.m witnesses retired and the Committee adjourned until 4.00 
n- this day.

AFTERNOON SITTING
^6sagee?Xrers Vresent: Messrs. Cleaver, Fleming, Harkness, Irvine, Johnston, 

laclnnis, Martin, Maybank, Merritt, Pinard, Winters.
^r- Fabio Monet, K.C., Counsel to the Committee, in attendance

"!s- McLean, Child and Wiggins were recalled and further examined. 
Mr. IV 

at s&hib
Kxh McLean filed,-

27th Mo. dO—Twentieth Annual Report of Canada Packers Limited as 
^ "larch, 1947.

Shed 6J0 p.m. Mr. McLean was released and Messrs. Child and Wiggins 
’ at ii if the next sitting. The Committee adjourned until Friday, March 

uo a.m.

R. ARSENAULT,
Clerk of the Committee.





MINUTES OF EVIDENCE

House of Commons,

rpj March 18, 1948
^°n. PanMi' Oommittee on Prices met this day at 11.00 a.m. The Chairman, 

aui Martin, presided.there? Ohairman: Will you proceed, Mr. Monet? Have you your witnesses 

The MoKET: Yes-Mr P.Hairman : How long do you expect these witnesses will take?
Mr p)XET: * d° not hhink it will last more than 15 or 20 minutes at the 

• Chairman.

ti J.-E L'e ' ussier, chef clu service du beurre et du fromage de la Coopera­

te de Quebec, comparaît.

k D Monet:Pt nS1CUl Lussier, vous avez été assermenté hier en même temps que M.
j------- nrénnm et votre adresse.—c, . -----—------------- été assermenté mci » * j _ ge.

H. j’r. î® crois que vous avez omis de donner votre prénom e x 
pp Lussier. ,
tV Lt votre adresse?—R. 7254, rue Saint-Denis, Montreal. rnnnérative 

^déréo ) °ulez-vous nous dire quelle est votre occupation dan? , 
uc Québec?—R. Chef du service du beurre et fromage.

Henrî-c. Bois, gérant général de la Coopérative fédérée de Quebec,

Me Monet: ' a été
t>r°(luitn^0nsieur Lois, voulez-vous référer maintenant à différentes
>Ces V?Us la cote 58 et expliquer aux membres du comité ^ ^
!eUxièmpU °? y trouve pour l’année 1947, en commençant, ^ Voulez-vous 
e3cPliqUo c°l°nne, puisque la première ne fait que donne _ , deuxième
i^onne?^^ membres du comité ce que signifient les,^11 Entités de boîtes de 

eUl_re qu- L" Dans la colonne n" 2, 376,914 indique I®®,** f it 2i 107,193 livres. 
en L. Attfur®nt reçues pendant l’année 1947; en ivre®c, m, qui a été déposé 
r,n c°Hsio-n ^dez donc un instant. Voulez-vous due le b avions
6ri Uiafinatl°n par les unités localcs?-R. Plus la quantité que

t). ot^Premier janvier 1947. . •
p t) ®^>193 livres pour l’année 1947?—R- Oui, mo ven+es faites qui I 6st repJ; maintenant la colonne no 4?-R. C’est la valeur des ventes
w û. p, , ee par ce montant de $10,936,523.25. . t „ montant queavUla Colonne no 5?-R. C’est la remise à nos fabriques. Le mont
- , H. C’p=Mt<IUrné aux consignateurs, $10,746,603.03. , hier?—R. Oui,^sieur 1 le montant remis de la façon que vous avez expliquée mer

-i—-9 -P Hui.
DQp îcj-iaio nv ic* t.—

'^sieur0 c°mPrends que vous faites cette remise toutes les semaine. ?

1263
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D. Et que signifie le chiffre indiqué dans la colonne 6?—R. C’est le prl* 
moyen par livre de beurre payé aux fabriques, -509.

D. En d’autres termes, ce chiffre représente le montant remis, la livre, â 
chacune des unités locales?—R. Oui, monsieur.

D. Pour le nombre de livres correspondant qu’ils vous ont envoyées?—R- 0ul' 
monsieur.

D. Et pour la colonne 7, monsieur Bois?—R. C’est le total des commissiP® 
perçues sur ces ventes, $188,920.22.

D. Voulez-vous expliquer aux membres du comité ce que vous entendez Pa 
commission perçue?—R. Chaque semaine, nous calculons ce que représentent D05 
frais directs, les dépenses inhérentes, réception, manipulation et vente du beun > 
et nous avons une certaine allocation pour les frais généraux.

D. Pardon si je vous interromps ; je ne sais pas si vous avez compris w 
question. Je crois que ce à quoi vous référez dans le moment est dans ' 
colonnes 9 et 10. Dans le moment, nous en sommes à la colonne n° 7.
vous êtes servi de l’expression “retenue”, voulez-vous nous dire ce que voti5
entendez par cette expression “retenue”?—R. C’est le montant que nous i’e ^ 
nons, que nous gardons pour notre administration, pour nos frais directs, P 
livre de beurre qui nous est expédiée.

D. En d’autres termes, vous voulez dire que cela représenterait une t*0 
mission?—R. Oui, monsieur.

D. Et cette commission, à la livre, si je compernds bien, se trouve rep01 
dans la colonne n° 8?—R. Oui, monsieur.

D. Et cela représente quel montant?—R. 0-89 de sou par livre. Il y a 1 
petite erreur, là, de 0-02. s

D. Je ferai remarquer aux membres du comité que, sur la pièce 58, h 
une correction à faire pour l’année 1947. On devrait lire 0-89 au lieu de 0's, 

For the benefit of the members of the committee who did not hear "
I just said...

Mr. MacInnis: Did not understand. _ ^
Mr. Monet : Did not understand—I think I talk loud enough for y°lJ-0u 

hear—in column 8 of exhibit 58, the first line, for the year 1947, a correY£lI)d 
should be made, and the figures should read 0-89 instead of 0-87. I under® 
Mr. Bois wants to be very precise.

Me Monet: 1erD. Monsieur Bois, ceci représente donc la commission, si on peut l’&Pj^Je
par livreainsi, gagnée par la Coopérative fédérée, la commission brute, 

beurre qui lui passe entre les mains?—R. Oui, monsieur. , go11
D. En d’autres- termes, vous faites une commission brute de moins d i>n 

par livre?—R. Une commission de sept huitièmes, exactement.
D. Et à la colonne 9, vous indiquez les frais directs'. Voulez-vous eXPy^s 

aux membres du comité ce que vous entendez par les frais directs?—R- , tio11’ 
les dépenses inhérentes, les produits, le transport, l’entreposage, la manipll,‘ jii 
certains frais de vente connus d’avance,—parce que, lorsque nous vendon^ 
beurre au Commodity Exchange, il y a une charge d’un sou la boîte,"U' ^e- 
la main-d’œuvre, tout ce qui en un mot est directement rattachable au

D. Et avez-vous calculé le montant par livre, pouvez-vous donner 
tant par livre, ce que ce chiffre-là représenterait?—R. Je ne l’ai pas-D. Maintenant, voulez-vous expliquer aux membres du comité ce q^0^

overhead”, tel que mentionné «aentendez par frais d’administration, ou 
colonne n° 10?

M. Lesage : Ce ne sont pas les frais d’administration, c’est le P1"0” . n 
Me Monet : Les frais perçus, déduction des frais d’administra 

“overhead”.
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)

gënérgÿx^ESAGE' ^es profits, avant d’avoir enlevé les frais d’administration

Paiement .^^,^>294.59, c’est le montant qui reste pour être appliqué au
couverts !/' , r,ais §enéraux et aussi pour être utilisé, une fois les frais généraux 
Montant r> f m°"r -ou en Paiement final des transactions du beurre. C’est le 
°U la --jR llr couvrir les frais d’administration et aussi pour couvrir la ristourne 

remise finale, s’il y en a une.
M. Lesage:

]yIeAux coopératives locales?

année c.’es^ le montant que vous retournez à la fin de votre
' D. Je v„; L' 'Eduction faite des frais généraux.
4 l’année lui1--’ monsieur/Bois, qu’il y a une note sur la pièce 58, une référence 
vendre Qllp ’ en fe 9ui concerne ce montant de $105,294.59. Dois-je com­
tes à iQa7 9,USr,nxTVez Pas l°s chiffres correspondants pour les années anté- 

D. Et ne v" je ne les ai pas.
ruraux nn:°Ur. ?,n,nee„ *947, voulez-vous nous dire quels ont été les frais 

3-5 de ]a page $55 ogQ 52**S &U sm"ce du beurre?—R- Us apparaissent au
P°Ur l’année 1^ nK)nfant de $50,214.07, le profit net de vos opérations
a,, J). Êoi, • R- Oui, monsieur.

rcfourné\nV omP^en<lre que ce montant de $50.214.07 est le montant qui a 
t; J,l,rcentane h„ „ unîtes ,locales?—R. Il a été retourné sur la base suivante : Le 
thges locales on ^mise finale s’établit à % p. 100 et il est retourné aux coopéra- 
hp Oes sociétés npoi tion de la valeur de vente du beurre qui provenait de ces 

"ïe, nous ]p,,„ j'a es’ , ces sociétés locales nous envoient pour $100,000 de 
% P- Wnsfenr R P(,nS i P' 100 sur ce «100.000. et ainsi de suite.
]Qd.fie commis.inr, °1®’ P°nvez-vous donner aux membres du comité le montant 
J n —~R. Si ie ' 11'i a In Coopérative fédérée de Québec pour l’année
îi)p 1°0, cela rr„.,pren(7S r'89 de sou pour la commission brute, si j’en déduis 
£>ste cino Senfce a i)eu Près 2/8. 0-89. c’est à peu près f, et /’ôte 2/8. il 
i , a Vente ni,,, 1 4,®mes de s°u, représentant le coût du service rendu, le coût 
rie‘' RIO, et’sj jv’ s 1 rcsto quelque chose, le gain qu’il y aura. Or, si on prend 
Va s°Çiétés affiH ? c°mprend que 95 p. 100 du beurre reçu ou consigné provenait 
défiver î. nn *t s' f1 /n but la multiplication de l’un par l’autre, en valeur, on 
df)n"fiive R J , P.res a $50.000. $51.000 ou $49.000. Ce qui veut dire qu’en 
ew "et* T)l„„ jurait, au maximum, à peine $1,500 à $2,000. "^TPWd;r^: au max,mum, à peine $1,500 à $2,000. Je ne peux pas 

Precision parce que les réclamations des sociétés nous parviennent
IPS fl ftq 1 Vûo .. .r 1 ' ^ ^ ... ... • •ïiJe^ent et i ! ™ Parce que

Pour L PS uRuires seront réglées dans le mois de mai ou en juin. 
rlllem ° Par 1 i v rn’m™ °n S i ^’aPr®s les chiffres que vous avez en mains, quel pour-

e^ent' zéro.
„ 1------- VUIUIOO Vj U. V V OUO V V Cil iimiuu, Vj wv-l JJUUi

ou quelle commission nette restera à votre maison?—R. Prati-

M D Lcsage: 
ij v e§t-fl r ,

hou,,!!0. f°is la r-1+e’ 1U0nsleuÇ Bois, qu’une fois le coût de vos opérations payées 
hr0f ,aff Vou< ilstou,rne payée aux ooopératixes locales, le seul profit net qui 

net de 4i '-nn , sur vos opérations de beurre pour l’année 1947 serait un 
’’ 9 a $2,000, et peut-être zéro?—R. A peu près.

, h ^ Monet:
■or ; ' ou)ez_v

des uPar„ un <-[' °u,i: maintenant décrire brièvement,—la question a été posée 
Ies îtis^és locale, memyres. du comité,—quelles sont maintenant les opérations 
^'"'Ctip111"8 princiî" m°Pcratives?—R. Les coopératives locales fonctionnent d’après 

f .^e d’ianrèt f,Ue Ja ccnt,rale, ou on peut dire, inversement, que la centrale 
% ,4 te de nr-rm ef Tn®mes Principes que les sociétés locales. La société locale 

y a Souep eUrS’ exc!us>vernent, de cultivateurs. Chacun d’eux y a 
nt un montant égal, uniforme, de $50, disons. Ils ont acheté
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ou construit une beurrerie, ils l’exploitent d’après le mieux de leurs capacités. 
Ils reçoivent le beurre des membres et, dans Québec, dans nos paroisses, des 
autres cultivateurs qui veulent y venir aussi. Ils établissent, par un bureau de 
direction élu en vertu de la procédure habituelle des coopératives,—un homme, 
un vote,—ils établissent le tarif à être chargé pour le prix du beurre. A la fin de 
1 année, les profits, s’il y en a, sont distribués aux membres et aux non-membres. 
Aux membres certainement, aux non-membres selon la décision de l’assemblée 
générale. Et, ils sont répartis exactement sur la même base que nous travaillons 
nous-mêmes, c’est-à-dire d’après la quantité de gras de beurre apportée par 
chacun. Ces sociétés s’affilient chez nous et, à notre tour, nous appliquons le® 
services que nous rendons, nous donnons l’excédent, lorsqu’il y en a, sur la 
même base.

M. Pinard: Monsieur Winters aurait quelques questions à poser, je ne sais 
pas si c’est le bon moment de le faire.

M. Lesage: Avez-vous fini, monsieur Monet?
Me Monet: Oui.

M. Winters:
D. Vendez-vous du beurre aux provinces maritimes?
Le Président: Je vous félicite, monsieurs Winters.
Le témoin : Un peu, nous ne vendons pas une grosse quantité die beurre dan= 

les provinces maritimes.
M. Winters:

D. A qui?—R. Vous me posez une question à laquelle je ne peux PaS 
répondre exactement, mais, de mémoire, je suis à peu près certain que n°lla 
vendons à la Swift Canadian et à d’autres dont les noms m’échappent.

D. A Moncton?—R. Oui, monsieur. R
D.^ Quel est le prix du “freight”, du transport?—R. Il est vendu F.O-b' 

Montréal ou F.O.B. Québec et les frais de transport sont à la charge, évidemmei* ’ 
de l’acheteur.

M. Pinard:
I). Je n’ai que deux questions à vous poser. Nous avons entendu hier j*6 

témoin nous donner son opinion sur l’utilité du Commodity Exchange au su] 
de la vente du beurre, de la distribution du beurre. Etes-vous en mesure 
nous donner votre propre opinion sur ce point-là? Est-il avantageux pour vj? 
qu’il y ait une distribution du beurre par l’entremise du Commodity Exchange- 
R. Au point de vue des distributeurs?

D. Au point de vue des distributeurs, d’abord, et des consommatepp 
ensuite?—-R. Au point de vue du producteur, le Commodity Exchange °* u 
un marché permanent. Il y a toujours des possibilités de vendre du beurre, 6 
a peu près toujours, au Commodity Exchange. Les producteurs, naturelle!*16 ’ 
trouvent souvent que les prix ne sont pas assez hauts et, par suite de ^ 
mécontentement, si je peux employer ce mot, ils s'imaginent qu’il peut y aV 
des manipulations au Commodity Exchange, des collusions. ,e

D. Entre les différents acheteurs pour établir un prix, est-ce cela 1 
vous voulez dire?—R. Oui, monsieur. ..y

ppis utilisez les facilités qui vous sont offertes par le Conu*10 1 
Exchange?—R. Absolument. * R
r-7 rJn' ,^°.US !fur ven^ez à peu près quelle proportion de votre beurre?-^ 
*>7.000 boites l’an dernier.

V' ]?t,es.lvo,'.ls ^’avis que le Commodity Exchange, d’une façon g&*é*aJ 
' , r ,a distribution du beurre, est un avantage, ou n’est-ce pas plutôt un a van U 

11 e p,mmodity Exchange, étant donné que le beurre est presque toUJ a 
rare au Canada?—R. C’est justement ce qui fait la difficulté Le beurre
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j ;nin et juillet sont des moisane production saisonnière. Les mois de , ^ mojs de bas prix. Celade grosse production et, habituellement, ce -, aux fraig de l’entreposage
Peut s’expliquer et cela s’explique, quan ? rter ceux qui achètent du
et à l’intérêt sur l’argent, etc., que doivent 51^0^^ ^ ce qui est
beurre à ce moment-là pour etre distribue u t je Commodity Exchange, 
jfcile à comprendre, aussi, c’est que Si c e la^p ^ moment 0ù les gens de- 
1 offre est meilleure pour le fabricant, i . , pessimistes, et la, le
viennent trop enthousiastes ou trop optimistes, ^ d’influencer l’attitude
sentiment d’un, de deux ou de trois a une gr >» avojr aux alentours. 
des huit, dix, douze ou quinze acheteurs qu il Pe V0Dini0n d’un membre, sur 

D. De sorte que le prix est eouvent base su 1 P autres?_R. Probable- 1 attitude d’acheteurs plus convaincants les uns qu
ment. Bois voulez-vous nous
,. D. Maintenant, dans un autre ordre d idees, mo^ matière de distribution due quelle est la politique que suit votre Coopérât j e fit?__R Le beurre

do beurre, quelle est sa politique au point d bureau de direction—
j!°os apparaît—et je vous donne ici 1 opinion de un servjce que comme
la vente du beurre nous apparaît beaucoup Plu™“ , beurre constitue, pour 
yoe entreprise où il faut retirer des gains, ^rce q gource principale de 
. o très grand nombre des cultivateurs du ] représentants des culti-
CUr revenu, et nous nous efforçons, étant simple _ intérêts sur les marchan­
deurs, nous nous efforçons, dis-je, de protéger Sfcrmes et c’est pour cette 
oses principales de plus de valeur qui viennent ^ ^ Umiter ces gains
-ais°n que notre attitude vis-a-vis de ce departeme t jr leg frais
a Peu près au montant que nous prévoyons necessaire pour 
Hects et d’administration.

DPrév0ye es* P°ur cela Que vous disiez tantôt que, pour 1947, par exemple, vous 
D p,m Pr°ut net de tout au plus $1,500 à $2,000?—R. D’à peu près zéro, 

ïcnsidérrr i C es^' vo*re vœu de ne jamais dépasser cette proportion-là et de 
m ExactementmmerCe *3eurre Plutôt comme un service pour la population ?—
^blpie^ t ou* suivez cette politique-là pour quelles autres commodités, par 
^r°duit- ] fe ,;utes-vous pour les œufs?—R. On le fait pour certains autres 

D. p® tr°mage, les œufs et la volaille.
j Ur Jes mêmes raisons?—R. Pour les mêmes raisons.

®moin 7ESa®e: Monsieur le président, j’aurais quelques questions à poser 
Le Us me Ie Permettez.

président: Oui, très bien, monsieur Lesage.

L» tx5' Lesa9e:
Sec.rxj. ^do

au

2r^t .‘monsieur Bois, nous avons posé certaines questions avotre 
°Pin.ionre de la coopérative de la Saskatchewan, et je tionné. p0ur-
dcz.y certaines choses à propos desquelles nous 1 a' 9Lmme une juste

Ps nous dire ce que vous considérez, par excmp . •Cfeffon au cultivateur pour une livre de gras de beurre?
^ison rl a réponse, je vous poserai une double question. • ’ différence
a part; ° ,a grosse production, en 1947, et, deuxièmement, s i . „ g.

de décembre 1947, en janvier 1948, en février J»
yehdrp javoiT quelle est mon opinion quant au prix que < ^

ProdJans le cours de l’année 1947, particulièrement au moment ou le gros de 
Pvès t^p’Eon s’en venait sur les marchés, je devrais vou> 1 1

j L' b livre de beurre?—R. La livre de beurre 1>ar ,ivregra5 Maintenant, quel aurait dû être le retour, dans votre opm , P^^ 
ati,Jn? Lpl cultivateur, pour que ce soit considéré comme une .H 

• Par livre de gras, ajoutez à peu près -0 p.
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D. A peu près 20 p. 100?—R. A peu près le cinquième.
D. Alors, cela ferait 63c. la livre de gras?—R. 63c. la livre de gras.
D. Quand vous dites 55c. la livre de beurre, est-ce le prix de gros sur le 

marché de Montréal ou si c’est le prix de détail?—R. C’est le prix de gros sur 
le marché de Montréal.

D. Quand vous parlez de prix, c’est toujours le prix de gros sur le marche 
de Montréal?—R. Oui.

D. Maintenant, dans les mois de décembre, janvier et février, pour produire 
du beurre dans les conditions de cette période-là, plus particulièrement dans les 
conditions dans lesquelles- on se trouve dans la province de Québec en hiver, 
quelle serait une juste rémunération par livre de gras au cultivateur?—R. Entre 
72 et 75c.

D. Entre 72 et 75c. la livre de gras?—R. Pour un cultivateur de la province 
de Québec qui veut avoir des vaches en lactation l’hiver et qui tient à les soigner, 
oui, c’est entendu.

D. Vous calculez qu’une rémunération juste pour les cultivateurs, dans le® 
circonstances, serait de 72 à 75c. la livre de gras?—R. Oui.

D. Ce qui veut dire un prix de 67 à 68c. au gros sur le marché de Montréal- 
C’est le prix fixé par la Commission des Prix, n'est-ce pas?—R. Oui, monsieur-

D. Et un prix moindre, alors, serait injuste pour les producteurs dans h1 
province de Québec?—R. Serait injuste pour les producteurs et serait de nature 
à empêcher la production.

D. Alors, pm prix moindre serait injuste pour les producteurs et serait dc 
nature à empêcher la production?—R. ils ne feront pas de production l’hfv'er 
à moins que les prix n’atteignent ce niveau.

D. Et, cet hiver, il s’en fait un peu parce que les prix atteignent ces niveau*- 
R. Oui. Mais il est une chose qu’il faut toujours avoir présente à l’espn 

lorsque Ion discute cette question de prix ; le prix qui devrait exister et tout® 
la production—si l’on veut lier les deux idées—devraient être convenus des iu°lS 
à 1 avance afin de pouvoir être réalisés. Il n’y a jamais moyen de procéd®^ 
autrement. Quand bien même on offrirait $1 la livre de gras, la réponse neS 
plus au cultivateur, elle est aux vaches...

D. Alors, il faut que le cultivateur prépare sa production des mois et d®5 
mois a l’avance?—R. Oui, monsieur.

D. Maintenant, évidemment, l’augmentation des prix du grain, après 
les subsides ont été enlevés et que les contrôles ont été enlevés, constitue y? 
source d augmentation du prix de revient pour les cultivateurs, en partieuh® 
en ce qui regarde la production d’hiver chez nous?—R. Oui, monsieur.

D. Le marché des grains a fluctué beaucoup, il y a eu d-es fluctuate °11 
brusquesapres que les contrôles des prix ont été enlevés?—R. Absolument.

D. Est-ce ilinaeJ}'que vos cooperatives sont favorables à ce que les grains d’am- ,g 
tation soient sops le contrôle du “Wheat Board” au lieu de demeurer sous 
contrôle du “Winnipeg Grain Exchange”?—R. C’est l’opinion qui est émis®- 

1). Evidemment, en autant que les provinces passeront une législation c° 
currente, qui rendra la chose constitutionnelle. C’est là, évidemment, une q»es 
tmn legale, sur laquelle je.ne vous demanderai pas- votre opinion. .e

Maintenant, monsieur Bois, dans un autre ordre d’idées, vous dites d 
\ous avez vendu 40 p. 100, en 1947, de ce qui vous est passé par les maim 
Commodity Exchange” de Montréal?—R. Oui.

I). Savez-vous à qui ce beurre-là a été vendu?—R. Oui.
_• *ous le savez?—R. Oui, monsieur. OutD. Evidemment, l’autre 60 p. 100, vous le savez également?—R 

monsieur. . gr,
D. Pourriez-vous fournir au comité, après que vous aurez fini de témoig ^ 

par 1 intermédiaire de M. Monet, la liste de ceux à qui vous avez ven r 
beurre tant sur le “Commodity Exchange” que directement?—R. Oui, mon-
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j , ,i0 nnpl chiffre,—quelque • chose quiD. Pour toutes vos ventes au-dessut O Qu-est„ce que l’on pourrait
aurait du bon sens, pas de toutes petites v • _R p)isons mille boîtes.
indiquer comme chiffre? Je vais prendre vot 1 _• auquel il a été vendu

D. Mille boîtes, avec la date'de la vente et le prix auq
et le nom de l’acheteur?—R. Oui.

dire 56,000Me Monet:
livre^9 ^onsieur Bois, je comprends que mille boîtes cela veut 

res-—R. Oui.d’olv^d^01^’ voulez-vous mettre 500 boîtes seulement? Vous n’y voyez pas 
section, monsieur Lesage?
.M. Lesage: C’est très bien.

- e Monet : C’est que j’ai une raison pour suggérer cela.
- • Lesage: Oui, c’est très bien. C’est vous qui aurez à fouiller là-dedans. 

certain6 ^0NET: C’est parce que cela donne 25,000 livres et j’ai réalisé que, dans
s cas, cela pourrait peut-être être intéressant plus tard.

* • Lesage: J’aurais encore quelques questions à poser au témoin.
Une ]i ' Av,ez'vous actuellement du beurre en entrepôts?—R. Nous n’avons pas 
les quelques keurre cn entreP°t. Ce que nous avons en main, c’est le beurre,

la prod, ^entaines de livres...—R. Non, je dirais peut-être 20 ou 50 boîtes, que 
l?r°priété 10n , domadaire nous amène; mais de beurre en entrepôt, notrepnp• mais ue ucuuv •— *

avons du beurre que nous gardons pourY 'unete, nous n’en avons pas. JNous avOTS au ocu^ h u,&u moment de
des clients qui l’ont acheté et qui le laissent en entr l
la livraison. " ‘ ..........^

D. Est-ce que ce sont de g 
euliers, des magasins de détail : 
a °rs- les quantités doivent être

D. Vous
‘Monsieur.

E. Vous savez que l’on parle
^ de Québec de la rareté actuelle
ela?—R. Oui. monsieur. 

ta > - — ’ -
téi

cm: ~que ce sont de grandes quantités ou bien si c’est pour des parti- 
rs _R Principalement pour des acheteurs en gros;

assez considérables, quelques milliers de boites, 
avez quelques milliers de boîtes actuellement?—R. Oui,

dans
du

les journaux d’Ottawa, de Montréal 
beurre, n’est-cc-pas? Vous avez vu

r> -Jf ^ VAVy IU lUiVVV V Vt v-aav, v.v-

Oui, monsieur. . , , ,. • M. Taylor, le président de la Commission des prix, a declare dans >on 
Knap'c nnSi ir cirai! an nmmior mars au Canada, en entrepôts, 19 millions

— u r>mi nrps-vignage qu’il y avait, au premier mars ^ ®ait d’à peu ^ ^(l’environ t ^ de beurre et que la production en mars serait^ ^
2 qui fait 31 millions de livres, que < commencerait, au P 11 d’opinion7() millions de livres, ce qui fait que m Maintenant, ete pnrter
^..quantité de 10 millions de livres au C»^ ^ entrepôts et d 
a 11 est possible, à aucun moment (U?nnev norte quelle quantité toujours.
,f X endroits où c’est le plus neccssan e ^ physiquement 1 — impossible, 

6 nesaisis pas très bien votre question.. ■ O es ^ économiquement 
n> E. C’est physiquement possible,

>ce noa9 ri ^ 1 - er'"1"
~ v'ou puysiquemein, pussiuic, maio
Pas?—R Cela se pourrait, avec les prix qui existent. ,, ,a Sai/tV°mprends que le beurre qui est gardé dans de petits entreixits de

1)ar elLthcyaP. qui Peut, être en petites quantités, ^peutp^as ^chnJ'^hewan- qui peut être en petites quantités, ne peuv i^“°-XT' Tn;;.,.r E. p.n de fer économiquement en très petite quantité.—R. - m > L,, ' 
°eta Peut'^ 8 d y a de très nombreuses fabriques qui en ont de pe 0 ' _’
- venir à faire un montant assez considérable et cela peut expliquer que, 

djv ^ut qu’il y ait du beurre dan« jes entrepôts actuelleme _ , ____ Ai vvi.ur'hpnt div ^a.it qu’il y ait du beurre dans les entrepôts a"uu7''”7’ moment 
)^éci8 ' ersi6é qu’il est excessivement difficile de le transpoi ■ >

1 autre endroit, parce que la distribution en est ex
de r^ueb ^^coûteïseî-R. Et très coûteuse; elle coûte chère^ S^Ton parle 

,llr de petits lots de 150, 200, 300 boîtes sur un tenitoire comme cel
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de la Saskatchewan, par exemple, je ne sais pas combien de centaines de milles 
il faudrait parcourir avant d’avoir une charge raisonnable.

D. Avant d’avoir une charge raisonnable?—R. Oui.
D. La production du beurre va recommencer dans les premiers jours d’avril 

d’une façon plus considérable, n’est-ce pas?—R. Oui, monsieur.
D. Alors, cette rareté, peut-être locale, n’est- que très temporaire, n’est-ce 

pas?—R. Oui, monsieur.
D. Certainement que oui?—R. Oui.

Me Monet:
D. Monsieur Bois, juste un mot avant que vous nous quittiez. Voulez-vous 

me donner le nom d’une des unités coopératives locales les plus importantes QU1 
font affaires avec votre maison,—une ou deux des plus importantes?—R. Il y a 
la coopérative de Mont-Laurier, comté de La belle;, il y a la coopérative de Lac- 
Mégantic, dans le comté de Frontenac...

D. C’est très bien, je vous remercie, j’en ai suffisamment.
M. Pinard:

D. Une seule question, monsieur Bois.. Le gérant de la coopérative de I9 
Saskatchewan nous >a dit au cours de son témoignage que le prix de production, 
de fabrication totale d’une livre de beurre était de 45c. aux mois de juin et 
juillet 1947; voulez-vous noüs dire quel est le coût de fabrication totale pou1' 
vos coopératives?—R. Lorsque l’on a fait cette affirmation, on a inclus évidem­
ment le coût du gras dans la livre de beurre.

M. Lesage:
D. Et le coût de la livre de gras, n’est-ce pas, dépend du prix auquel vous 

pouvez vendre le beurre?
M. Pinard: C’est la question à laquelle je veux en venir.
Le témoin : On ne peut pas dire le coût de fabrication d’une livre de beurre, 

je l’établirais plutôt par les quantités; il varie, dans la province de Québec, de 
5c. à Sic. au plus et, encore, cela dépend du volume de production. Une fabriq11^ 
qui a un rendement de 500 mille livres, ou de 300 mille livres, est évidemmeu 
beaucoup mieux qu’une fabrique qui n’a qu’un rendement de 50 ou 75 m111 
livres.

M. Pinard: C’est-à-dire que, dans le coût de la production de la Sasktd 
chcwan, c’était 2c. de plus que ce qui était payé au producteur.

M. Lesage: C’était 5c.
M. Pinard: En effet, 5c. Alors, pour vos propres coopératives, quel est 

coût?
Le témoin : De fabrication? , rj.
M. Pinard: Oui.—R. Il varie suivant les coopératives et leur volume de 9 

cation.
D. 11 peut être différent dans chaque coopérative?—R. Oui, absolument- 
M. Monet: C’est la raison, monsieur Pinard, pour laquelle je demandais ^ 

l’on me donne les noms d’une ou deux coopératives, car il sera peut-être très 1 , 
cessant plus tard de faire faire la suite du témoignage de M. Bois par le r€* er 
sentant de l’une de ces coopératives, et c’est d’ailleurs mon intention d’en assig 
une autre plus tard.

Le président: C’est tout? 
M. Monet: Oui.
Le président: Merci, monsieur Bois. t^jeS
Mr. Mayhew: Could we have a breakdown, by months, of the qu9» .pg 

of butter for 1946 and 1947? It is given here by years and it wrould be p&s
to have it by months because then you could tell how long this carry-01 
been.
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Me Monet:
et iQ?;/^Vez;vous nous donner, par mois, la quantité mentionné par 1946 

5,47 •' 'v°uld you want it for all years?
AIr- Mayhew: No, just for 1946 and 1947.

Me Monet:
nom.y°olez-vous diviser votre montant en nous démontrant en mois le 

ie de livres de beurre et, ensuite, me l’envoyer à mon adresse?—R. Oui.
* ’ Monet: Je vous remercie, monsieur Bois.
-e président: Je vous remercie, monsieur Bois, et je vous félicite.

( ranslation appears at the end of this day’s proceedings.) 
r. Monet: The next witness is Mr. McLean of Canada Packers Limited.

J. S. McLean, President, Canada Packers Limited, called an

, Q. £. m"h you Please give the members of the committee your 
full name?—A. James Stanley McLean. Bavview, Toronto.

Q. And your address, Mr. McLean?—A l^jsay ident of Canada
* Q. And your present occupation I understand, is pre 
“ackers?—A. President, Canada Packers. requested a short

Mr. Monet: Now, Mr. McLean, Canada ac" certain information,
^hile ago to give the members of the commit tQ say \ am glad thisThis request was made through counsel and I , d gives counsel all the 
information has been received. It is very ^P^ which was not requested. 
aets which were requested, as well as some m < ndum entitled “Canada

v, This information has been gathered m a for the House of Commons packers Limited, Memorandum on butter operations tor 
L°mmittr-oe on Prices.
thi' 1 am showing you this memorandum, Mr. McLean, and I take it you accept 

as being the memorandum submitted by your company .
The Witness: That is correct. , ,, , aR

Exti ivr" Monet: This memorandum, Mr. Chairman, s mu i Xhibit 59.

By Mr. Monet: ,L, ,, .
iucor^ A*r' McLean, would you tell the members of the com mi ee ration? 
ncorPoration of Canada Packers Limited?-A. The date of incorporation.

Yes —A. August 15, 1927.
Jr The head office is located where?—A. Toronto. j

Uadertta^W’ °\page 1 fof+ your, memorandum, MnMc^ ^ statement, 
sir nE,tand you have a statement to make?—A. I PK1 . which would 
be’a a sort of background. There is a great deal of « nitiSn ï thought 

Cldr COnfusi"g without a skeleton background o « - P ‘ statement were 
Pret)^m assist the members of the committee if thls. ‘ .' deHver 

Paied in explanation. It will only take five or six minutes to deliver.
Mr- Monet: I wish I had read the statement before 
> Witness: I am sorry, but it was not completed until a short tune ago 

be inMflr; Monet: If there are any figures in this statement, I take they

Th, 01 dance with the figures submitted in the memorandum?
i Mr 1VTNESS; That is what the statement is for, to explain the figures.ban ^ Monet:

ils statement before.
ad s0l' Monet: I have no serious objection to this procedure, but I wish I
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The Witness : I am sorry I did not speak to you about it, sir, but I completed 
this statement only this morning.

The Chairman: Mr. McLean, we are in the hands of counsel, here—
Mr. Monet: It is all right. I shall not change my line of questioning, but 

shall follow the same line of questioning after the statement has been delivered.
The Chairman: As I understand this statement, it is explanatory ol 

Exhibit 59.
Mr. Winters: I think we should have it, Mr. Chairman.
The Witness: I think it will be helpful to yourself and to the members of 

the committee if this background statement is read.
In the following memorandum I am taking it as established national policy- 

which has been followed by successive governments for many years, that Canada 
should so far as possible produce her own requirements of butter.

Conditions of climate—
Mr. Lesage: The acoustics in this room are very poor, so I wish you would 

raise your voice a little.
The Chairman: Speak as though you were at a political meeting.
The Witness: Conditions of climate in Canada are such that a surplus °* 

butter is produced during five months, May to September inclusive. During 
the remaining seven months, October to April inclusive, production is less than 
sufficient to meet current requirements.

Table No. 1—Now, along with this statement you will find two table” 
which I judge have been delivered to you. Table No. 1, if you will look a 
that for a moment, shows the production picture in colours. You will see tna 
from January to April inclusive the figures are all red; that means that during 
these six months the production of butter in Canada is less than consumpt}011;

In January, 1947 consumption was 12,576,000 pounds more than production- 
in February, 7,453,000, and so on; then when you get down to May product!0 
was 12,326,000 pounds more than consumption. That was the total. The sii# 
months you will notice further on begin in May, except in the year 1946 wh° 
there was a minute surplus in April.

Mr. Winters: Excuse me, Mr. McLean, were these figures obtained fi’olD 
the Bureau of Statistics?

The Witness: Yes, but I thought that would be useful if set up in eol^j 
as showing the periods of surplus production and of deficit production. -1 - 
figures indicate the deficit months, in which consumption exceeds production; a 
black figures indicate the surplus months, in which production exceeds consul*
tion' . f the

During the surplus months butter is stored to meet the requirements oi
deficit months. In storage the butter is carried at a temperature of zero to 
below. If the butter placed in storage is selected carefully for quality it ke 
to the end of the storage period in perfect condition. .ejl

During the storing period (May to September) it is impossible to 
what quantity of butter will be produced currently during the deficit n*00 
ahead (October to April). Production during these months depends upon cr 
—not yet harvested—and upon many other conditions. Therefore there is 
exact formula for determining what quantity of butter should be stored. . , 0f 

If more than sufficient butter is stored, the market during the pen0 
withdrawal is weak, and those who store make a loss. , , ^1

If less than sufficient butter is stored, the market during the withdr 
period is strong, and those who store make a profit. rage

The history of the trade has been that, over a period of years, st° 
operations have resulted in a small profit. , . &H

No figures are available which show results on storage operations 0' . ,6) 
Canada, but those of Canada Packers for the years 1939 to 1947, iuc
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of Pi?ar on table No. 2. For those nine years, it will be seen that the total quantity 
1 butter stored was 46,214,000 lbs.

For those nine years (if you will look at sheet 2) it will be seen that the
H11 Q n 4" 4 Pi' v— «r v V1 a wav t* v om-vu
quantity of butter stored was 46,214,000 lbs. I might explain that the°tal n„„liwuv oi --- .._w -------d, "TJ T in thorp tllP

c°lumns show the quantity of butter stored (ooo s omitted; P .... j
\ y°ars where storages were abnormally heavy because of arg 1 nound) specially for the Red Cross. The next column shows the a^rage cost

butter stored; and the next column shows the selling pn > ' . n(j tjie
sh°ws the profit or loss in the year on the storage operations l . ’ • hgog
Uext column shows that profit or loss in cents per pound. or - an
there were 3,729,000 pounds stored at an average cost of 2o-98 cent, a
verage selling price of 21-16 cents and a loss of $169,10 » 0 different thing 

P°und. Now, that is just on the butter stored which is qui c all 0f
.r°ni the total operations of the company. You see, the con 11 ; currently 

s butter currently during the producing months and hall o - , butter
the withdrawing months, so that the final column shows th totelto^rRations for that year, 1939. The total butter handled by the company 

eluding storage was 24,345,000 pounds, a loss of $l^>b53, m «25 000000 
g» and that follows down year by year-*» -WJ». ^000,000, 

9.000,000, etc.; and the average for the eight year? from 19 . , 4^05 395
* total quantity stored is 262 925.000 pounds and it shows a profit o 

Z "23 cents per pound. You will notice that in this memorandum which 1 have 
" nt around I have separated this last year (1948—to March 1?

Shall I go on?
r , Mr. Monet: You can keep on, but I can see now that all of^mnn^which 
is ,a^ exactly to what the witness is referring to in the memo • How-
<More members of the committee and on which I wish to que? 1 

r’ you can keep on.
Mr. MacInnis: I think we should have the information.
Mr. Cleaver : Before the witness leaves this table No. 2 

{[■ The Chairman : I think counsel would prefer that then c no ^
. hlan of action has been to interrogate the witness am ic 
°hi to be followed. Is that right, Mr. Monet? ,

stat Monet: For the information of the members of t ic c^1111. -g f 0m Pal6 hat 1 have in mind about a hundred questions relating to Exhibit 59, Horn 
* to the end, which I was going to ask the witness la e 

Mr. Irvine: This witness? • mon t wm,u
like Monet: Yes. So after the statement is read, Mr. Chair
th.

ti

t0 pursi ■ ier me statement is read, ivir. vnairman, i wouia
ley like. '1C my 9uestions and then perhaps the committee will ask anything

I would think, Mr. Monet, that the answers to these ques-
r..n i 1 /*, • ____1__ 1__ 1,____XVOl 11 11,025 * ^ ----v% J-vjli . iuunci/, vuav mv ^ v*'*w

cad. uia be much more fully understood after this memorandum has been
& 

tin

The W
' itness :

onet: That is all right.
11 ness: Then I will resume where I left off at the bottom of page 2.

40tls for thp0^’ ^I03-851- Average profit on Canada Packers’ storage opera­
nt per nme years 1939 to 1947, 22 cents per 100 pounds, i.e. just under

(In Pound.
r°M. forage year 1947-48 a large profit, I might say a very large

(V In re.snp +de 011 borage butter. This will be fully dealt with later.)
a(ia of the policy followed in storing butter I shall speak only of

esy At tlle b er.s—though I judge most other firms follow a similar policy. 
mate p0ss^L?nmg °f the storing season (about June I) we make the nearest 

ible of our total requirements of butter during the dispersal



1274 SPECIAL COMMITTEE

season, i.e., November 1 to the end of March (19 weeks). For that periodwe 
count upon buying one half our requirements out of current production. The 
other half must be stored. By this calculation we determine the number ot 
boxes to be put into storage throughout the surplus season.

The choice butter (suitable for storage) begins to arrive on the market about 
June 1. Therefore, the season for putting butter away is from June 1 t0 
September 30, a period of 17 weeks.The total number of boxes to be stored is divided by 17. And the weekly 
number of boxes so arrived at are put into storage each week throughout the 
storing period.

When the period of withdrawal arrives, the number of boxes in store 1= 
divided by 19 (the number of weeks from November 1 to March 30), and to® 
number of boxes so arrived at are withdrawn each week.

By this policy an ‘average’ storing price per pound is paid for all the 
butter stored, and an ‘average’ price per pound is received for the butter when 
withdrawn. This policy is based upon, the conviction, bred of long expericnce’ 
that ,we cannot predict market fluctuations. So far as possible, this p°ll(T 
eliminates the element of speculation. To eliminate speculation is the mal 
objective.Regarding the season 1947-48, that is the current year. I have already 
stated that a large profit was made on the butter stored.

No such profit was anticipated.
During the previous four years, butter had been under control. The g°\ 

eminent policy of laying down floor and ceiling prices had removed the elemc11 
of risk in storing butter. It Tiad also removed the profit inasmuch as * 
spread between the floor and ceiling did not quite cover the cost of carrying j 
butter. However, as nearly all the butter was sold in prints, and as ‘ . 
spread allowed for converting the solids into prints somewhat more than coVfr^ 
the cost of conversion, a small margin of profit was made upon the coinbin 
operation.If you will look at table 2, you will see that for those four years, 1^1 
1947, in the storage column, there is a small loss—$5,000; in ' 1936, $T°t’ 
$59,000—but on the total operations carried across you will find that f°r j 
same years—in 1944, there was a profit of $98,000, although there was a l°sS ,)6 
$5,000 on storage there was a total profit of $98,000, and similarly i° 
succeeding three years.

Mr. Irvine: Which table are you quoting from now? _e
The Witness: From table No. 2. The small loss on storage was beca^ 

of the margin or spread allowed between floor and ceiling prices in the g0'1 «p 
ment plan set up by the "Wartime Prices and Trade Board which was not e 
cient to pay the cost of carrying the butter except for the total operation in u- 
;ast year where there was a profit. And then at the end of that paragp1! 
d you will open up your binders to page 28, is a chart which you will find 111 
estmg, although it need not take much time. It is a photostated chart. jp-

In June 1947, controls were removed and subsidies on butter fat were 
continued. As a result the price of butter advanced 10 cents per pound.

r.-t week of June the average price of butter was 48-6 cents per pound- .qe6 
vas the highest price at which butter had sold in Canada since May, 1921- 7^
graph m binder page 28.) That photostatic chart shows the high and j 
price of butter each month from 1920 to the present time. The only P°\g-6 
vis i to make at present is that the price of butter in June, 1947, was 
en s’ ar*d T you will carry that across you will see—

12By Mr. Irvine: qI.c i;
Q. How do you find June on this?—A. Oh, I forget to explain th°re ry i 

divisions in each year. If you take the year 1947 you will notice Jan
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,, +bere by five dots at
plicated by a dot. ^ advaw^to
40 cents. The price for the hist f , to 48-6, and m ■ . , , tb at there*t, Then m June the the 48 Wj! “other than

IS

ts. Then in June the price aavanceu the 48-6 you win n than
st over 50, and so on. If you carry aero higher than 48 b, out 
one month in 1928 in which tie P price of 48-6.

that you have to so back to 1920 to find a pr
By Mr. Lesage: statistics of theJ?°the^Bureau of

Q. Is this chart made according to th I guess th
of Statistics?—A. They are quoted marKe .g the high
Statistics does not publish the Price^ t l pcr month.—A- f , that chart 

, Q. The average price of solids Montreal, Pj ^ you will find t ^ We
and low for each month, you see, - • for that reason

interest to vou as you go along. v of the begin-
are now at the second paragraph on page • • but our feeling bcing

. I cannot speak for other firms in the The storing P
^ng of the storing season was one the operation. appear more
the highest in 26 years we feared a < s_ b month, it began o \X> eason.

, However, as the season advanced month W ^ ^ commg wmtc 
aijd more likely that a shortage, wouk ld be August. You will

he next paragraph says July 1 p same as at August , 1947, storage
„ Storage stocks at August 1 were hinder. At August, That
hnd those storage stocks on page 2o of th s D were 08,000 uuu
?*ks were 58,560,000, and mthe previous ^ 2,000,000 pouna

a« at August 1. At September 1 h 1 - consumption
'an at September 1, 1946. ■ d been discontinue > 1946 by

On the other hand, because ration » exceeded that of - ’ mption
% running much heavier. July consumption e ^ gheet, consu I
IfiO.OOO pounds. YOU will find that on the from

flures for the whole nine years. failing importation of ^arch.” I
on ft gradually became apparent that fhave said Marc 
R;e,r countries, an acute shortage vou winter seaso ■ pureau of
think i should change that to “at the end of ^ 25?__A. Oh, the ^u 
^ Q- Excuse me, could I have the sou

Q1 Well, we have exhibit 52, and there w a variance.
Thc Chairman: Do you mind holding n

Lesage: I will. ,, . „ mq.
J'c Chairman: We will come back to th _ g Qn October 21^ ^ the
^ Witness: I am now at the toPj’ a further map" leb to a
Stance of subsidies on feed grams became^ ^ fat, and
stroutl0n- ft greatly increased the cost of P £her level of Pr^ftbree devices: 

gÇr demand from the dairy farmer troi by any one previous
> price could have been kept under contre ^ ^ done m the P«

year ^ Hy importing New Zealand butter.

Hy importing margarine, 
f By imposing a ceiling. ,

, [L January 19 the present ceiling u ns tlie volume an
>» the K™rt l,as asked Winf0i'rSer?*'i"'Ath,erfSielfhavc been 
Ml flipG- fitter operations of Canada the binders rather con­
stipation asked for » contained ^tial fa^Tave abeady seen 
fus'thr members of the committee. You have

^ mass 0f detaii are condensed upon two Dh
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the first one, table No. 2, which summarizes the operations from 1939 to date. 
If you again look at table No. 2 you will note:

(1) That for the nine years, 1939 to 1947, the total quantity of butter 
handled by the company was 262,925,000 pounds. The total profit was $625,395, 
equivalent to -23 cents per pound, or just under \ of a cent per pound.

(2) On the 1947-48 season, by reason of the extraordinary profit en 
storage butter, the result per pound was much higher. Sales were 22,901,00° 
pounds. That is on the line below. The profit up to March 1—the seasonis 
not yet over—is $524,818, equivalent to 2-29 cents per pound.

(3) Combining (1) and (2) the result from 1939 to March 1, 1948, is as
follows:—that is on the bottom line—total sales were 285,826,000 pounds and 
total profit was $1,150,213, equivalent to -4 cents per pound, or fths of a cent 
per pound. '

I thought you would also be interested in the result of Canada Packers 
total butter operations from the beginning. That is from the time the compan>' 
was formed. The company was formed in August, 1927, but we are able t° 
compile the butter records only since 1929. That is one year after the company 
was formed. You will find that record on sheet No. 23 ‘in the binder. That >= 
the results from 1929 to date. For the 19 years, 1929 to 1947 inclusive, tot»1 
sales were 488,159,000 pounds, and total profits were $672,894, equivalent w 
•14 cents per pound. Including the very large profit of this year the total sale» 
are 511,060,000 pounds and total profits are $1,197,712, equivalent to -23 cent» 
per pound, or just under \ of a cent per pound.

Exhibit No. 59: Canada Packers Limited, Memorandum on Butter Operatic11"'

CANADA PACKERS LIMITED

pricesPage 1 of submitted statement.
Information Required by the House of Commons Special Committee on

1. Name of Company—Canada Packers Limited.
2. Date of Incorporation—15th August, 1927.
3. Subsidiary company engaged in the storage of Butter—Federal

Storage and Warehousing Company, Limited. ^irCd
4. Locations of Canada Packers Limited, where Butter is produced, 5 

or distributed are:
Creameries (15)—Bancroft, Ontario; Centralia, Ontario ; Cheslef’

Ontario; Clinton, Ontario; Mount Forest, Ontario; Harriston, Ont»1‘ ; 
. ic 1 burne, Ontario; Walkerton, Ontario; Wiarton, Ontario; Fort Fra/1 .

ntano; ( rystal City, Manitoba; Glenboro, Manitoba; Manitou, ManI 1 
Mehta, Manitoba ; Rapid City, Manitoba. ., j,
t ( ^ —Federal Cold Storage & Warehousing Co. IjlI°'eg;
roronto; Federal Cold Storage & Warehousing Co. Limited, Win^Pj 
ublic Cold Storage & Warehousing Company, Toronto; Canada Fa(f^ 

Limited, 419 St. Vincent Street, Montreal; Canada Packers Limited’ 
u lo as • treet, Ottawa ; Canada Packers Limited, Three Rivers. , ,joi 

Mo >s tribu ting liants (8)—Toronto, Ontario; Peterborough, Montreal, Quebec; Hull, Quebec; Charlottetown, P.E.I.; Winnipeg, ** 
toba; Edmonton, Alberta; Vancouver, B.C. T„hn,Histnbutmg Branches (18)—Sydney, N.S.; Halifax, N.S.; Saint 
Tnr/mt Ab!C’ .Qu*becj Ottawa, Ontario; East Toronto, Ontario; ’ i0; 
^™Q(0nflo: London, Ontario; Windsor, Ontario; Sudbury, On

-------- m:------ — t,—l nr:n;n„i I'm,Sault Ste. Marie, Ontario; Timmins, Ontario; Fort William, 
Regina, Saskatchewan ; Saskatoon, Saskatchewan; Moose « ‘ ,
chewan ; Prince Albert, Saskatchewan ; Victoria, B.C.

Sa®k»1



CANADA PACKERS LIMITED 

Butter Account—Profit and Loss Statement 

Creameries

12 March, 1948

1
Page 2 of submitted statement Fiscal Years 1939-1947

— 1939 1940 1941 1942 1943 1944 1945 1946 1947 Total

Sales (lbs.)............... 3,004,184 3,927,354 5,144,836 6,474,564 7,974,403 8,795,848 8,854,841 8,269,603 7,152,419 59,598,052

$ cts. $ cts. S cts. $ cts. S cts. $ cts. S cts. $ cts. $ cts. $ cts.

Sales—Value............ 742,898 07 972,453 85 1,418,931 80 2,210,004 03 2,854,162 79 3,042,812 52 3,041,450 68 2,930,554 26 2,861,693 38 19,974,961 38

Cost of sales............ 674,551 70 836,133 63 1,197,477 86 1,975,937 31 2,589,243 34 2,797,441 67 2,799,447 31 2,670,175 45 2,576,169 77 18,116,578 04

68,346 37 136,320 22 221,453 94 234,066 72 264,919 45 245,370 85 242,003 37 260,378 81 285,523 61 1,958,383 34

Expenses.................... 97,880 04 130,798 98 200,354 18 239,659 34 258,523 87 256,230 50 278,332 78 280,884 83 309,069 85 2,051,734 37

Net profit or loss... *9,533 67 5,521 24 21,099 76 5,592 62 6,395 58 10,859 65 36,329 41 20,506 02 23,546 24 93,351 03

to
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CANADA PACKERS LIMITED
12 March, 1948

Butter Account—Profit and Loss Statement 

Creameries
Page 3 of submitted statement Calendar Year 1946 (by 4-week periods)

— 31 January 28 February 28 March 25 April 23 May 20 June 18 July

Sales (lbs.).................................................................... 440,473 417,000 327,929 342,724 512,065 736,648 937,948

• $ cts. $ cts. $ cts. S cts. $ cts. $ cts. S cts.

Sales value.................................................................... 164,637 30 160,888 26 120,896 98 135,031 88 203,015 75 279,206 67 361,400 94

Cost of sales................................................................. 149,278 01 147,477 63 109,902 25 116,698 65 182,350 55 250,586 51 324,668 29

15,359 29 13,410 63 10,994 73 18,333 23 20,665 20 28,620 16 36,732 65

Expenses......................................................................... 20,294 00 18,264 13 24,547 14 17,731 97 21,506 42 25,719 79 29,173 17

Net profit or loss........................................................ 4,934 71 4,853 50 13,552 41 601 26 841 82 2,900 37 7,559 48

15 August 12 September 10 October 7 November 5 December January 2/47 Total

Sales (lbs.).................................................................... 766,342 801,288 599,721 555,972 505,125 286,279 7,229,514

$ cts. $ cts. $ cts. $ cts. $ cts. $ cts. $ cts.

Sales value.................................................................... 300,902 33 319,079 37 . 241,106 72 224,010 76 203,916 75 130,619 53 2,844,713 24

Cost of sales................................................................. 265,240 40 288,035 22 215,515 02 203,434 70 187,639 32 117,886 09 2,558,712 64

35,661 93 31,044 15 25,591 70 20,576 06 16,277 43 12,733 44 286,000 60

Expenses........................................................................ 30,327 83 28,938 94 26,176 91 24,419 42 24,993 21 20,100 51 312,193 44

"Net profit or loss..................................................... y 5,334 40 y 2,405 24 y 586 21 3,843 36 8,715 78 7,367 07 26,192 84
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CANADA PACKERS LIMITED 

Butter Account—Profit and Loss Statement 

Creameries

March 12, 1948

Page 4 of submitted statement Calendar Year 1947 (by 4-week periods)

_ 30 January 27 February 27 March 2-f April 22 May 19 June 17 July

Sales (lbs.).................................................................... 344,048 372,784 368,020 406,691 600,038 770,059 1,032,333

$ cts. $ cts. $ cts. $ cts. $ cts. $ cts. $ cts.

Sales—Value................................................................. 138,804 38 151,590 90 150,978 09 164,735 68 270,761 07 374,137 66 524,825 63

Cost of sales................................................................. 126,416 94 138,951 22 135,970 56 148,091 62 249,977 86 332,703 61 472,160 86

12,387 44 12,639 68 15,007 53 16,644 06 20,783 21 41,434 05 52,664 77

Expenses......................................................................... 18,744 61 18,384 29 22,560 47 16,885 10 20,814 18 29,336 42 35,010 05

Net profit or loss........................................................ 6,557 17 5,744 61 7,556 94 «41 04 SO 97 12,097 63 17,654 72

14 August 11 September 9 October 6 November 4 December 31 December Total

Sales (lbs.).................................................................... 762,632 691,995 684,782 604,446 370,416 325,450 7,333,694

$ cts. $ cts. $ cts. S cts. $ cts. $ cts. $ cts.

Sales—Value................................................................ 392,925 76 421,769 72 416,653 40 349,797 07 224,194 94 213,750 90 3,794,925 20

Cost of sales................................................................. 347,364 04 360,791 62 377,000 83 326,321 59 192,071 96 191,381 95 3,399,204 66

45,561 72 60,978 10 39,652 57 23,475 48 32,122 98 22,368 95 395,720 54

Expenses...................................................................... 32,089 80 31,977 58 29,567 64 25,970 72 21,864 39 22,823 02 326,028 27

Net profit or loss..................................................... 13,471 92 29,000 52 10,084 93 6,495 64 10,258 59 454 07 69,692 27

PRICES



Page 5 of submitted statement

CANADA PACKERS LIMITED 

Butter Account—Profit and Loss Statement 

Creameries

12 March, 1948 

Calendar Year 1948 (by 4-week periods)

Sales Volume

28 January 25 February 

282,421 272,715

Sales—Value 

Cost of sales.

Expenses...............

Net profit or loss

$ cts. $ cts.

194,956 48 184,688 75

178,181 55 168,611 71

16,744 93 16,077 04

18,666 15 18,225 74

1,891 22 2, U8 70
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CANADA PACKERS LIMITED 
Quantities and Value or Butter—By Periods 

Creameries
Page 6 of submitted statement

Quantities of butter—Lbs. Dollar value (omit cents) Average per Lb.

4-week
period On hand at 

beginning 
of period

Purchases
during
period

Transferred
from

creamery
during
period

Sub-total
Sales

during
period

On hand 
at end 

of period

Purchases
and

production
during
period

Sales
during
period

Cost of 
purchases 

and
production

Selling
price

Margin 
between 
purchase 
cost and 

selling price

$ s cts. cts. cts.
1939

9 Fcbruarv. . 39,324 261,340 300,664 237,594 62,236 60.660 53,328 23-21 22-45 0-76
2 March 62,236 180i431 242,667 213,520 29,965 42,160 47,572 23-37 22-28 109

30 March.................... 29’ 965 202,567 232,532 198,489 33,876 47,792 44,625 23-59 22-48 i-ii
27 April 33,876 208,344 242,220 192,955 49,258 47,231 42,415 22-67 21-98 0-69
25 May . . 49,258 275,598 324,856 266,171 58,585 58,236 56,370 21-1.3 21-18 0-05
22 June 58,585 468,627 527,212 370,671 156,513 101,183 81,475 21-50 21-98 0-40
20 July ............................. 156,513 469,485 625,998 443,523 182,422 104,446 97,711 22-25 22-03 0-22
17 August................. 182,422 363,408 ,545,830 308,097 237,559 82,092 68,210 22-59 22-14 0-45

237 559 352,236 589,795 386,138 203,456 79,370 86,990 22-53 22-53
12 October 203’456 337,107 550,563 355,823 194,451 94,288 98,569 27-16 27-70 0-54
0 "November 194,454 265,590 460,044 232,627 227,094 75,869 65,771 28-57 28-27 o-so
7 December 227,098 194,361 421,459 231,472 189,769 56,974 66,041 29-31 28-53 0-78
4 January (40).............. 189,769 172,407 362,176 203,021 159,121 49,330 56,823 28-61 27-99 0-62

3,761,501 3,640,101 899,631 865,906 23-92 23-79 0-13

1940 T
1 February. 228,667 206,597 435,264 220,783 214,437 59,855 61,955 28-97 28-06 0-91

29 February. . . 214.437 200,500 414,937 272,729 142,168 57,668 74,767- 28-76 27-42 1-Si
2.R March . 142,168 257,487 399,655 301,792 97,785 72,881 91,869 28-30 30-44 2-14
25 A pril. . , 97,785 232,469 330,254 262,011 68,122 64,568 71,576 27-77 27-32 0-45
2,3 M a y 68,122 314,842 382,964 285,370 97,426 76,456 68,762 24,28 24-10 0-18
20 June 112,074 490.140 602,214 278,054 323,951 111,661 64,788 22-78 23-30 0-52
18 July . 323,951 606.203 .................... 930,154 639,697 290.296 127,419 137,018 21-02 21-42 0-40
15 August, . . 290,296 489,710 780,006 555,518 224,284 101,964 124,932 20-82 22-49 1-67
12 September 224,284 534,199 758,483 438,681 319,643 115,147 95,175 21-56 21,68 0-12
10 October 319,643 463,873 783,516 387,505 395,890 107,883 90,693 23-26 23-40 0-14

7 "November 395,890 407,622 803,512 419.005 384,266 113,921 115,236 27-94 27-5C 0-44
5 December 384,266 342,55" 726,823 374,706 351,819 | 105,076 111,43! 30-65 29-73 0-92
2 January (41).......... 351,819 298,70! ............. 650,528 406.59C 243,679 103,723 138,475 34,72 34,05 0-67

4,844,90 ............. 4,842,44 ............. .1 1,218,222 1 1,246,685 1 25-15 25-75 0-60
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CANADA PACKERS LIMITED 
Quantities and Value of Butter—By Periods 

Creameries
Page 7 of submitted statement

4-week 
period

1943

28 .January. .. 
25 February..
25 March........
22 April...........
20 May............
17 June............
15 July............
12 August.......
9 September. 
7 October. ..
1 November.
2 December. 

30 December.

1944

27 January...........
24 February........
30 March..............
27 April. .
25 May..................
22 June..................
20 July..................
17 August...........
14 September... 
12 October.........

9 November... 
7 December... 
4 January (45)

Quantities of butter—Lbs. Dollar value (omit cents) Average per Lb.

Transferred Purchases Cost of Margin
On hand at Purchases from Sales On hand and Sales purchases Selling between
beginning during creamery Sub-total during at end production during and price purchase
of period period during period of period during period production cost and

period period selling price

$ $ cts. cts. cts.

218,709 518,826 737,535 488,083 249,309 185,709 175,394 35-79 35-93 0-14
249,309 667,110 916,419 597,327 318,897 240,966 215,082 3612 36-01 0-11
318,897 377,071 695,968 533,353 168,555 139,261 196,102 36-93 36-77 0-16
168,555 457,582 626,137 511,487 114,657 161.901 179,856 35-38 35-16 0-22
114,657 571,984 686,641 553,167 133,449 196,154 191,254 34-29 34-57 0-28
133,449 861,129 994,578 715,029 279,585 278,603 235,285 32-46 32-90 0-44
279,585 1,055,432 1,335,017 867,794 467,303 340,765 285,529 32-29 32-89 0-60
467,303 878,270 1,345,573 882,804 462,637 281,431 290,237 32-04 32-88 0-84
462,637 778,350 1,240,987 828,458 411,859 251,799 274,139 32-35 33-09 0-74
411,859 741,040 1,152,899 730,567 422,018 245,370 245,473 33-11 33-57 0-46
422,018 536,429 958,447 648,086 310,143 184, 266 221,950 34-35 34-25 0-10
310,143 471,214 781,357 632,875 148,431 169,962 221,421 36-07 34-99 1-08
148,431 601,462 749,893 556,481 193,229 217,348 200,101 36-14 36-04 0 10

8,515,899 8,545,511 2,893,535 2,931,823 34-41 34-54 0-13

193,229 573,208 766,437 488,947 277,501 208,617 175,498 36-40 35-89 0-51
277,501 590,828 .......v 868,329 584,417 283,806 216,809 207,705 36-70 35-54 116
283,806 728,761 1,012,567 787,326 225,196 264,002 278,295 35-95 35-35 0-60
225,196 442,291 667,487 507,938 160,573 159,065 179,327 35-96 35-30 0-66
160,573 691,302 851,875 621,725 230,137 235,554 213,122 34-07 34-28 0-21
230,137 1,208,687 1,438,824 1,097,981 340,863 396,840 367,452 32-83 33-47 0-64
340,863 1,197,690 1,538,553 1,092,750 445,762 394,576 361,729 32-94 33-10 0-16
445,762 972,242 1,418,004 984,144 433,569 324,220 329,134 33-35 33-44 0-09
433,569 798,109 1,231,678 765,001 466,552 270,917 262,482 33-95 34-31 0-36
466,552 750,955 1,217,507 853,307 304,270 260,053 297,369 34-63 34-85 0-22
364,270 660,219 1,024,489 760,157 265,110 233,290 267,580 35-34 35-20 0-li
265,110 405,487 070,597 555,785 114,636 149,581 195,847 30-89 35-24 165A 114,636 \ 354,973 \....................

469,609 293,491 175,847 133,080 103,884 37-48 35-40 2-08
X...................... X 9,374,752 V.................... \ A 9,392,909 \ ' 3,246,604 ' 3,239,424 \ 35-U 34-72 ' 0-39
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jPa&e S of submitted statement
1946

31 January.........
28 February........
28 March..............
25 April................
23 May....................
20 June.....................
18 July.....................
15 August...............
12 September........
10 October.............
7 November.......
5 December........
2 January (47)...

1947
30 January.......
27 February..
27 March..........
24 April..........
22 May............
19 June............
17 July............
14 August. . . . 
11 September. 

9 October. . . 
6 November. 
4 December. 

31 December.

1948
28 January.... 
25 February..

/ 149,612 / 494,833 ..................... / 6-14,445 439,415

/ 205,019

I 186,346 162,286 37-66 36-93 0-73
205, 019 / 382,791 ...................... 587,810 436,639 151,174 140,681 160,666 38-32 36-80 1-52
151,174 I 271,251 ...................... 422,425 327,327 95,003 112,680 120,711 41-54 36-89 4-66
95,033 334,183...................... 429,216 336,888 92,305 133,797 132,638 40-04 39-37 0-67
92,305 512,312 604,617 511,375 93,234 202,424 202,929 39-51 39-68 0-17
93,234 924,766 1,018,000 742,228 275,820 343,834 281,353 37-18 37-91 0-73

275,820 975,511 1,251,331 938,741 312,579 369,138 361,378 37-84 38-50 0-66
312,579 888,763 1,201,342 756,325 445,009 348,048 300,871 39-16 39-78 0-62
445,009 661,361 1,106,370 801,482 304,785 263,192 319,052 39-78 39-81 0-03
304,785 605,520 910,305 599,621 310,665 243,292 240,952 40-18 40-18 0-00
310,665 438,388 749,053 555,231 193,812 183,129 218,999 41-77 39-44 2-33
193,812 473,041 666,853 504,273 162,555 199,046 203,911 42-08 40-44 1-84
162.555 319,117 481,672 317,207 164,458 138,482 131,608 43-40 41-49 1-91

7,281,837 7,266,751 2,870,089 2,837,354 39-88 39-01 0-86

164,458 303,886 468,344 342,148 126,162 131,015 138,862 43-11 40-59 2-52
126,162 397,422 523,584 372,765 150,833 180,007 151,,540 45-29 40-65 4-64
150,833 361,583 512,410 369,475 142,934 156,178 150,966 43-19 40-80 2 S3
142,934 428,274 571,208 394,004 177,136 178,445 159,724 41-67 40-53 1-14
177,136 015,360 792,496 604,189 188,312 286,138 270,756 46-50 44-81 1-69
188,312 964,737 1,153,049 770,047 383,009 455,984 374,123 47-27 48-58 1-31
383,009 915,594 1,298,603 1,031,851 266,726 450,643 524,309 49-22 50-81 1 -59
266,726 767,098 1,033,824 762,623 271,356 384,068 392,911 50-07 51-52 1-45
271,350 690,913 962,269 732,720 229,529 383,710 421,762 55-54 57-56 2-02
229,529 750,195 979,724 685,230 294,432 445,905 416,287 59-45 60-75 1-30
294,432 525,590 820,022 598,942 225,872 310,098 349,004 59-00 58-27 0-78
225,872 332,283 558,155 369,492 188,778 199,740 224,155 60-11 00-07 0-56
188,778 275,504 464,282 324,996 139,275 183,747 213,989 66-69 65-84 0-85

7,328,439 7,358,548 3,745,738 3,788,388 51-31 50-88 0-43

139,275 222,293 361,568 282,361 79,198 154,170 194,863 69-35 69-01 0-3
79,198 250,472 329,670 272,378 57,271 171,407 184,509 68-43 67-74 0-69

472,765 554,739 325,577 379,372 68-89 68-36 0-52

PRICES



CANADA PACKERS LIMITED 

Butter Account—Profit and Loss Statement 

Plants

12 March, 1948 

Fiscal Years 1939-1947

Page 9 of submitted statement

— 1939 1940 1941 1942 1943 1944 1945 1946 1947 Total

Sales (lbs.)........................................ 20,339,072 22,036,794 25,166,660 29,532,439 32,547,106 39,104,372 35,796,414 29,974,202 23,505,667 258,002,726

$ cts. $ • cts. $ cts. $ cts. $ cts. $ cts. $ cts. $ cts. $ cts. $ cts.

Sales—Value.................................... 4,901,879,74 5,445,314 77 6,963,510 61 10,019,420 40 11,873,442 49 13,964,948 59 13,020,590 79 10,573,062 09 9,619,644 42 86,372,713 90

Cost of sales..................................... 4,863,241 97 5,074,916 42 6,352,286 02 9,772,617 59 11,272,902 72 13,350,402 51 12,453,696 60 10,104,410 75 9,211,543,83 82,456,018 41

38,637 77 370,398 35 611,224 59 246,702 81 600,539 77 614,546 08 566,894 19 468,651 34 399,100 59 3,916,695 49

Expenses—

Wages and salaries..................... 39,569 75 42,431 84 43,370 55 57,238 30 86,306 93 89,525 66 92,647 78 65,401 34 56,166 82 572,658 97

Warehousing and selling.......... 46,067 46 49,100 38 46,851 60 51,906 52 80,475 54 87,018 29 98,934 77 109,854 75 111,589 24 681,798 55

Fixed charges.............................. 11,926 30 12,365 76 9,870 40 10,771 28 10,760 12 18,998 78 13,985 02 13,219 32 12,146 65 114,043 63

Storage charges........................... 36,847 60 45,203 57 51,153 76 64,574 61 74,217 66 98,590 95 101,540 11 74,308 76 82,803 89 629,240 91

Other expenses............................. 82,072 92 78,412 32 82,442 33 133,071 29 146,474 14 213,978 56 197,706 86 142,450 66 171,577 19 1,248,186 27

216,484 03 227,513 87 233,688 64 317,562 00 398,234 39 508,112 24 504,814 54 405,234 83 434,283 79 3,245,928 33

Net profit or loss............................ 177,846 26 142,884 48 377,535 95 70,859 19 202,305 38 106,433 84 62,079 65 63,416 51 85,183 20 670,767 16

Note.—Figures for Edmonton plant for 1939 and 1940, and for Vancouver for 1939, 1940 and 1941 not available.
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Page 10 of submitted statement

Sales (lbs.)

Sales—Value 
Cost of sales.

Expenses—
Wages and salaries..........
Warehousing and selling
Fixed charges...................
Storage charges...............
Other expenses..................

Net profit or loss

Sales (lbs.)

Sales—Value 
Cost of sales.

Expenses—
Wages and salaries............
Warehousing and selling.
Fixed charges...................
Storage charges...............
Other expenses.................

CANADA PACKERS LIMITED 

Butter Account—Profit and Loss Statement 

Plants

12 March, 1948

Calendar Year 1946 (by 4-week Periods)

31 January 28 February 28 March 25 April 23 May 20 June 18 July

2,396,879 2,077,590 1,276,428 1,050,725 1,351,129 1,226,322 1,751,743

$ cts. S cts. $ cts. $ cts. S cts. S cts. S cts.
892,528 76 780,802 86 472,638 13 342,864 56 548,845 24 488,261 34 739,372 30
858,344 23 754,908,51 450,098 91 327,938 48 534,944 55 464,612 99 709,805 10

34,184 53 25,894,35 22,539 22 14,926 08 13,900 69 23,648 35 29,567 20

5,045 14 5,264 01 4,149 76 2,772 55 4,394 64 4,188 35 3,764 55
9,158 65 11,060 23 6,073 36 3,082 76 3,736 91 8,039 64 8,242 22
1,003 00 940 33 973 46 954 66 846 89 952 89 947 43
5,576 72 2,897 03 1,111 88 146 41 487 39 2,865 50 5,834 22

11,633 39 9,120 64 4,223 53 4,610 26 6,285 36 7,580 45 9,268 71

32,416 90 29,282 24 16,531 99 11,566 64 15,751 19 24,226 83 28,057 13

1,767 63 3,387 89 6,007 23 3,359 44 1,850 50 578 48 1,510 07

15 August 12 September 10 October 7 November 5 December 2 January,1947 Total

1,515,910 2,336,716 1,956,860 2,050,574 2,139,976 1,793,499 22,924,351

S cts. ? cts. $ cts. $ cts. $ cts. S cts. $ cts.
638,367 59 959,655 13 799,296 32 853,558 37 906,628 64 740,171 85 9,162,991 09
601,523 85 912,744 17 753,400 92 806,608 07 853,506 87 707,038 83 8,735,475 48

36,843 74 46,910 96 45,895 40 46,950 30 53,121 77 33,133 02 427,515 61

3,74480 3,722 07 3,872 25 4,855 68 5,619 28 4,630 58 56,023 66
9,262 52 10,290 87 5,938 85 9,532 90 15,671 42 8,989 07 109,679 40
1,03843 887 43 993 89 912 89 919 20 945 51 12,316 01
8,879 40 9,978 38 11,390 97 10,291 39 10,287 98 8,879 61 78,626 88

12,685 16 16,976 65 18,791 53 19,187 17 19,707 50 16,913 29 156,983 64

35,610 31 41,855 40 40,987 49 44,780 03 52,205 38 40,358 06 413,629 59

1,23343 5,055 56 4,907 91 2,170 27 916 39 7,225 04 13,886 02
tocoNet profit or loss

PRICES



Page 11 of submitted statement

Sales (lbs.)

Sales—Value 
Cost of sales.

Expenses—
Wages and salaries..........
Warehousing and selling
Fixed charges...................
Storage charges'..............
Other expenses.................

Net profit or loss

Sales (lbs.)

Sales—Value 
Cost of sales.

Expenses—
Wages and salaries..........
Warehousing and selling
Fixed charges...................
Storage charges.............
Other expenses...............

CANADA PACKERS LIMITED 

Butter Account—Profit and Loss Statement 

Plants

12 March, 1948

Calendar Year 1947 (by 4-week periods)

30 January 27 February 27 March 24 April 22 May 19 June 17 July

2,155,076 2,437,619 1,564,382 1,616,077 1,447,383 1,636,956 1,575,791

$ cts. 
907,502 48 
889,545 48

$ cts. 
1,022,179 83 
1,002,601 37

$ cts. 
649,147 01 
632,479 39

$ cts. 
671,844 16 
645,512 18

$ cts. 
672,182 27 
646,818 02

$ cts. 
858,484 01 
826,601 03

% cts. 
819,056 39 
792,971 17

17,957 00 19,578 46 16,667 62 26,331 98 25,364 25 31,882 98 26,085 22

5,566 20 
7,112 97 

943 04 
8,685 56 

15,491 06

4,789 80 
12,627 17 

913 04 
3,815 65

12,184 78

4,112 34 
8,422 94 

930 42 
1,707 79 

11,582 57

4,590 86 
10,099 91

981 36 
1,037 57 
7,766 17

4,000 49 
7,658 29 

923 29 
932 76 

7,967 88

3,683 07 
9,380 49 

835 21 
2,234 63
9,166 03

3,644 98 
7,584 37 

909 36 
3,071 41 

11,941 98

37,798 83 34,330 44 26,756 06 24,475 87 21,482 71 25,299 43 27,152 10

19,841 83 14,761 98 10,088 44 1,856 11 3,881 54 6,583 55 1,066 88

14 August 11 September 9 October 6 November 4 December 31 December Total

1,632,777 1,994,532 1,150,268 1,683,017 3,024,748 2,550,223 24,468,849

$ cts. 
866,003 49 
819,752 40

8 cts. 
1,157,491 74 
1,082,154 16

$ cts. 
697,706 59 
652,978 31

$ cts. 
984,454 99 
939,575 35

$ cts. 
1,854,928 27 
1,689,354 16

$ cts. 
1,689,959 84 
1,465,612 10

$ cts. 
12,850,941 07 
12,085,955 12

46,251 09 75,337 58 44,728 28 44,879 64 165,574 11 224,347 74 764,985 95

3,828 18 
6,535 38 

889 29 
7,793 83 

22,653 00

4,510 97
7,196 25 

850 59 
12,575 97 
30,481 65

1,425 35 
2,041 19 

896 36 
11,734 50 
32,441 20

2,745 28 
4,531 76 

588 13 
12,837 04 
33,371 39

6,589 38 
9,643 79 

892 21 
11,978 78 
37,731 07

6,741 71 
6,976 13 

887 52 
9,058 91 

34,250 08

56,228 61 
99,810 64 
11,439 82 
87,464 40 

267,028 86

\ 41,699 68 \ 55,615 43 48,538 60 54,073 60 66,835 23 57,914 35 521,972 33
. \ 4,^>\ 4\ \ 16,12,2, 15 V 3,810 32 \ 0,193 96 V 98,738 88 \ 166,433 39 243,013 62"tsvA \)Y<iV\V or loss
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CANADA PACKERS LIMITED
12 March, 1948

Butter Account—Profit and Loss Statement 

PLANTS
Calendar Year 1948 (by 4-week periods)

Page 12 oj submitted statement
28 January 25 February Total

Sales (lbs.)............................... ........ 2,013,206 2,500,935 4,514,141

$ cts. $ cts. S cts.

Sales—Value............................ ........ 1,367,339 04 1,753,918 04 3,121,257 08

Cost of sales............................ ........ 1,163,690 93 1,564,661 01 2,728,351 94

203,648 11 189,257 03 392,905 14

Expenses—
Wages and salaries................ ........ 4,821 50 7,209 95 12,031 45

Warehousing and selling... ........ 7,264 26 8,471 93 15,736 19

Fixed charges........................ .......... 770 52 861 12 1,631 64

Storage charges.................... 9,305 52 6,259 72 15,565 24

Other expenses...................... .......... 27,280 48 24,006 88 51,287 36

49,442 28 46,809 60 96,251 88

Net profit or loss............... .......... 154,205 83 142,447 43 296,653 26

w
00

PRICES



CANADA PACKERS LIMITED

Paye 13 of submitted statement

. Quantities and Value of Butter—By Periods 
All Plants

4-week
period

1939

2 February
2 March............

30 March............
27 April...............
25 May................
22 June.................
20 July................
17 August...........
14 September...
12 October.........
9 November... 
7 December... 
4 January (40).

1940

1 February.... 
29 February....
28 March............
25 April...............
23 May................
20 June................
18 July................
15 August...........
12 September...
10 October........

7 November.. 
5 December . 
2 January (41)

Quantities of butter—Lbs. Dollar value (omit cents) Average per Lb.

On hand at 
beginning 
of period

Purchases
during
period

Transferred
from

creamery
during
period

Sub-total
Sales

during
period

On hand 
at end 

of period

Purchases
and

production
during
period

Sales
during
period

Cost of 
purchases 

and
production

Selling
price

Margin 
between 
purchase 
cost and 

selling price

$ s cts. cts. cts.

2,025,849 709,862 142,375 2,878,086 1,430,982 1,324,082 191,825 325,241 22-51 22-73 0-22
1,324,082 994,937 133,876 2,452,895 1,721,885 604,813 246,329 381,966 21-82 22-18 0-36

004,813 1,224,345 143,058 1,972,216 1,557,251 249,126 287,830 344,718 21-05 22-14 1-09
249,126 1,194,451 175,101 1,618,678 1,211,540 218,303 284,434 264,451 20-77 21-83 1-06
218,303 1,318,548 175,956 1,712,807 1,277,703 250,693 297,227 266,377 19-89 20-85 0-96
250,693 3,002,131 204,150 3,456,974 1,980,958 1,305,560 671,313 425,134 20-94 21-46 0-52

1,305,560 3,613,067 346,015 5,264,042 2,085,165 3,008,907 832,247 448,841 21-02 21-53 0-51
3,008,907 2,970,091 329,020 6,308,018 1,582,572 4,494,239 683,641 336,787 20-72 21-28 0-56
4,494,239 2,742,081 186,223 7,422.543 2,307,297 4,862,835 660,120 532,305 22-75 23-07 0-32
4,862,835 1,983,761 143,171 6,989,767 1,813,059 5,045,261 585,087 492,550 27-51 27-17 OSJ,
5,045,261 1,297,528 204,040 6,546,829 1,650,897 4,808,533 412,905 455,959 27-49 27-62 0-13
4,808,533 902,052 126,054 5,836,639 1,749,001 4,007,680 289,547 493,565 28-16 28-22 0-06
4,007,680 407,641 114,054 4,529,375 1,433,051 3,072,001 145,632 392,279 27-91 27-37 0-SJ,

22,360,495 2,423,093 21,801,361 5,594,143 5,160,173 22-57 23-67 M0

3,072,001 538,604 125,459 3,736,064 1,307,300 2,326,512 176,326 361,100 26-55 27-62 1-07
2,326,512 707,509 130,381 3,164,402 1,866,402 1,202,131 223,216 493,072 26-64 20-42 0-22
1,262,131 810,699 175,385 2,248,215 1,755,226 465,460 273,179 480,615 27-70 27-38 0-32

465,400 1,186,701 178,936 1,831,097 1,491,083 287,423 357,781 402,714 26-20 27-01 0-81
287,423 1,274,929 179,463 1,741,815 1,238,700 432,209 333,030 296,631 22-90 23-95 1-05
432,209 1,999,055 205,021 2,636,285 1,372,262 1,240,409 487,777 315,988 22-13 23-03 0-90

1,240,409 3,260,920 523,645 5,024,974 1,978,743 2,711,324 802,457 425,543 21-20 21-51 0-31
2,711,324 2,465,274 472,711 5,649,309 1,630,511 3,957,970 646,655 367,669 22-01 22-55 0-54
3,957,970 3,124,330 267,067 7,349,367 1,864,620 5,330,497 717,600 405,763 21-16 21-76 0-60
5,330,497 2,216,901 234,511 7,781,909 2,208,431 5,545,073 578,318 524,350 23-59 23-74 0-15
5,545,073 2,439,205 289,142 8,273,420 2,642,622 5,502,303 749,558 725,740 27-47 27-46 001

, 5,502,303 1,458,344 212,252 7,172,899 2,455,445 4,535,875 493,340 731,453 29-53 29-79 0-26
\ 4,535,875 \ 1,287,827 \ 279,194 6,102,896 2,407,705 3,619,305 541,504 804,443 34-55 33-41 i-H
\............. A 22,770,228 \ 2,272,107 \.............. \ 24,219,050 .................... 6,380,741 6,335,081 24-50 25-38 0-88
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J*ayes and Z‘7 o/ submitted statement
1943 /

28 January....................... / 4, 122,238
25 February.................... / 2, 937, 308
25 March.
22 April........
20 May............
17 June............
15 July............
12 August . . . 
9 September. 
7 October.... 
4 November. 
2 December.. 

30 December..

1944
27 January...........
24 February........
30 March..............
27 April.................
2.5 May..................
22 June................
20 July................
17 August...........
14 September...
12 October.........

9 November... 
7 December... 
4 January (45).

1946
31 January...........
28 February........
28 March..............
25 April.................
23 May..................
20 June..................
IS July.................
15 August...........
12 September...
10 October.........
7 November... 
5 December .. 
2 January (47).

1,156,682 
876. 631 
579,408 
572, 009 

2,324,003 
5,910,042 
7,632,790 
9,242,353 

10,552,9.54 
10,777,034 
9,283,679

7,175,094
4,906,549
2,792,624
I, 081,292 

475,778 
513,745

2,828,650
5,131,439
7,815,694
9,943,713
II, 104,989 
10,321,791
8,243,238

1, 724, 752 
1, 119,471 
1,484,530 
1,740,415 
4,005,373 
4,366,021 
5,993,426 
4,382,255 
3,447,558 
3,191,864 
2,190,988 
1,663,514 

893,849

36,204,016

1,116,504
1,542,953
1,757,125
1,824,080
2,201,909
4.475,441
4,491,004
4,272,658
4,665,663
3,387,947
1,741,034

833,202
696,502

350,493
539.20/
365, 073
362.921
420,158
557,322
737,166
593.921
552,534
446,581
428,015
404,886
383,085

6,141,362

33,006,022

3,647,788
2,153,040

802,047
246,412
102,934
749,415

2,788,817
4,871,376
6,912,191
7,599,092
7,785,641
7,395,403
6,121.543

52,175,699

582,065
486,989
508,945
498,640

1,780,981
3,350,852
3,585,888
3,271,078
2,500,036
1,951,191
1,457,933

559,414
243,698

20,783,710

390,032
495,293
577,935
404,738
511,167
921,469
916,999
713,119
591,233
620,320
533,549
324,852
153,831

6,197,483 
4,505, 986 
3,006,285 
2. 979, 967 
5,004,039 
5,495,352 
9,054,595 

10,892,818 
11,632,882 
12,880,798 
13,171,957 
12,845,434 
10,565,613

7,154,537

8,681,630
6,944,795
5,127,684
3,310,110
3,188,854
5,910,655
8,236,653

10,117,216
13,072,590
13,951,980
13,379,572
11,479,845
9,093,571

3,188,185
3,416.281
2,105,240
2,253,432
3,454,275
2,424,765
2,548,495
2,963,189
2,253,706
2,263,211
2,310,012
3,547,952
3,367,813

36,096,556

276,332
259,681
217,462
221,324
381,751
673,184
701,970
581,855
610,656
406,774
367,782
350,091
231,113

4,506,185
2,899,710
1,528,454

966,376
2,265,666
4,779,451
7,076,675
8,724,309

10,022,883
9,957,057
9,611,356
8,304,908
6,596,354

5,279,975 77,239,384

3,761,818
4,137,401
4,028,219
2,679,954
2,434,506
2,786,032
2,536,511
2,161,920
2,742,661
2,673,230
2,906,837
3,191,486
2,364,490

38,405,065

2, 9.37,308 
1,156,682 

876,631 
579,408 
572,009 

2,324,003 
5,916,642 
7,632,790 
9,242,353 

10,552,954 
10,777,034 
9,283,679 
7,175,094

4,906,549
2,792,624
1,081,292

475,778
513,745

2,828,650
5,131,439
7,815,694
9,943,713

11,104,989
10.321,791
8,243,238
0,699,632

707, 760 
596, 348 
660, 935 
736,510 

1,519,452 
1,614,550 
2,206,961 
1,634,709 
1.324,795 
1,235,470 

890,276 
726,944 
459,202

14,313,912

541,402
740,482
836,647
778,822
922,505

1,798,392
1,788,723
1,658,217
1.798.121
1.402.121 

817,220 
423,006 
325,268

1,166, 936 
1,247, 171 

804,811 
833,930 

1,227,769 
836,084 
863,932 

1,007,796 
777,270 
807,680 
816,174

1,207,488

12,861,500

1,358,748
1,503,046
1,461,434
1,010,947

868,588
973,794
889,842
765,011
981,651
974,285

1,056,825
1,166,248

865,323

34 10 
35-95 
35-73 
35-02
34- 33 
32-79 
32-78
32- 85
33- 12 
33-96 
33-99

_ 35-15
35- 96

33-80

13,830,929 13,875,742

2,334,031
2,095,626
1,282,109

862,847
1,365,043
1,236,415
1,880,321
1,532,282
2,352,012
1,975,951
2,061,099
2,153,749
1,802,538

22,934,023

2,153,040
802,047
246,412
102,934
749,415

2,788,817
4,871,376
6,912,191
7,599,092
7,785,641
7,395,403
6,121,543
4,781,628

52,309,539

313,273
276,782
254,308
282,678
836,403

1,521,911
1,645,547
1,535,827
1,226,945

934,073
736,822
378,762
192,387

35- 94
36- 33 
35-83 
34-81 
34-00 
33-32 
33-08
33- 26
34- 25
34- 98
35- 93
36- 53 
38-25

34-41

10,135,718

862,812
780,952
472,696
342,803
548,390
487,904
739,379

959,494
799,233

906,199 
744,047

9,135,732

36- 50
37- 07 
35-00

.39-26
38- 67
37- 76
38- 38
39- 86 
39-44
39- 61
40- 36
41- 64 
40-52

36-60
36- 51 
38-23
37- 01 
34-54 
34-48 
33-90
33- 77
34- 44
35- 69 
35-33 
35-64 
35-85

36-29

36-12
36-33
36- 28
37- 72 
35-68
34- 95
35- 08 
35-39
35- 79
36- 45 
36-36 
36-54 
36-60

36-13

38-89

36- 96
37- 27 
36-87
39- 73
40- 17 
39-46
39- 32
41- 66
40- 79
40- 45
41- 41
42- 07 
41-28

39-83

2-50 
0- 56

1-99 
1-21 
1-69 
1 12 
0-92 
1 32 
1-73 
1-34 
0-49 
0-11

2-49

0-18

0-45
3-54
1-68
1- 63
2- 00 
2-1.3 
1-54 
1-47 
0-43 
0-01 
1-65

1-46

0-46
0-20
1-87
0-47
1-50
1-70
0-94
1-80
1-35
0-84
1-06
0-43
0-76

0-94

PRICES



CANADA PACKERS LIMITED 

Quantities and Value of Butter—By Periods 

All Plants

Page 15 of submitted statement

Quantities of butter—Lbs. Dollar value (omit cents) Average per Lb.

4-week
period On hand at 

beginning 
of period

Purchases
during
period

T ransferred 
from 

creamery 
during 
period

Sub-total
Sales

during
period

On hand 
at end 

of period

Purchases
and

production
during
period

Sales
during
period

Cost of 
purchases 

and
production

Selling
price

Margin 
between 
purchase 
cost and 

selling price

$ $ cts. cts. cts.

1947

30 January........................ 4,781,628 298,127 185,540 5,265,295 2,244,337 3,006,349 196,873 922,291 40-70 41-09 0-39
27 February.................... 3,006,349 745,154 239,360 3,990,863 2,456,541 1,530,627 404,402 1,020,081 41-08 41-53 0-45
27 March........................... 1,530,627 722,939 216,889 2,470,455 1,568,050 808,709 370,615 649,064 39-43 41-39 0-96
24 April............................. 808,709 1,192,631 270,419 2,271,759 1,620,428 446,187 590,370 671,841 40-35 41-46 1-11
22 May............................... 446,187 1,912,024 452,125 2,810,336 1,466,176 1,146,987 1,087,941 671,855 46-02 45-82 0-SO
19 June............................... 1,146,987 3,127,506 593,649 4,868,142 1,720,166 2,468,606 1,815,450 862,580 48-79 50-15 1-36
17 July............................... 2,468,606 4,161,815 773,499 7,403,920 1,598,-546 4,861,943 2,470,046 818,980 50-05 51-23 1 -18
14 August.......................... 4,861,943 4,476,144 534,804 9,872,891 1,662,342 7,378,398 2,533,660 866,114 50-56 52-10 1-54
11 September.................. 7,378,398 3,251,970 492,871 11,123,239 2,014,694 8,682,730 2,123,905 1,156,960 56-71 57-43 0-72
9 October...................... 8,682,730 1,260,115 190,739 10,133,584 1,169,065 8,906,679 857,350 696,773 59-09 59-60 0-51
6 November.................. 8,906,679 1,645,781 380,673 10,933,133 1,701,836 9,124,659 1,159,729 983,404 57-23 57-78 0-55
4 December.................. 9,124,659 1,270,022 167,055 10,561,736 3,055,880 7,440,392 865,705 1,854,481 60-24 80-69 0-45

31 December.................. 7,440,392 715,052 157,585 8,313,029 2,575,984 5,682,981 569,678 1,689,589 65-28 65-59 0-31

60,583,894 24,779,280 4,655,209 90,018,382 24,854,045 61,485,247 15,045,724 12,864,003 51-12 51-75 0-63

1948

28 January........................ 5,682,981 360,008 151,232 6,194,221 2,028,961 4,125,740 355,525 1,367,629 69-54 67-48 Si-01,
25 F ebruary.................... 4,125,740 545,674 110,750 4,782,164 2,622,306 2,135,644 459,900 1,753,744 70-06 66,88 S-18

9,808,721 905,682 261,982 10,976,385 4,651,267 6,261,384 815,425 3,121,373 69-83 67-11 2-72
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Page 16 oj submitted statement

CANADA PACKERS LIMITED 

Butter Account—Profit and Loss Statement 

Distributing Branches 

Fiscal Years 1939-1947 12 March, 1948

1939 1940 1941 1942 1943 1944 1945 1946 1947 Total

Sales (lbs.)........................................ 7,016,881 7,751,529 9,824,896 10,500,056 11,638,133 11,709,559 10,595,361 9,591,098 9,929,770 88,367,283

$ cts. $ cts. $ cts. $ cts. $ cts. S cts. $ cts. $ cts. $ cts. $ cts.

Sales—Value.................................... 1,865,881 20 2,121,825 71 3,140,667,16 3,956,656,83 4,608,954 71 4,474,401 07 4,003,004 40 3,727,193 21 4,506,792 23 32,405,376 62

Cost of sales..................................... 1,815,569 53 2,055,171 50 3,035,771 63 3,875,453 01 4,498,259 83 4,370,600 27 3,913,430 34 3,647,812 72 4,425,674 64 31,637,742 87

50,311 67 66,654,21 104,895 63 81,203,82 110,695 38 103,800 80 89,574 16 79,380 49 81,117 59 767,633 75

Expenses............................................. 52,598 34 55,689 21 70,247 66 77,635 18 90,134 66 84,129 21 78,012 66 79,785 94 82,169 79 670,402 65

Net profit or Loss.......................... 2,286 67 10,965 00 34,647 97 3,568 64 20,560 72 19,671 59 11,561 50 405 46 1,052 20 97,231 10

PRICES



CANADA PACKERS LIMITED

Butter Account—Profit and Loss Statement 

Distributing Branches

12 March, 1948. 

Calendar Year 1946 (by 4-week periods)

Page 17 of submitted statement

— 31 January 28 February 28 March 25 April 23 May 20 June 18 July

Sales (lbs.).................................................................... 758,972 731,697 481,809 561,821 628,447 721,787 1,071,887

$ cts. $ cts. $ cts. $ cts. $ cts. $ cts. $ cts.

Sales—Value................................................................. 299,201 28 300,040 70 187,680 11 202,939 75 274,546 03 316,520 61 482,808 36

Cost of sales.................................................................. 293,854 73 293,594 86 187,477 86 192,598 59 268,945 56 311,899 07 476,575 16

5,346 55 6,445 84 202 25 10,341 16 5,600 47 4,621 54 6,233 20

Expenses......................................................................... 5,871 66 6,164 96 4,602 00 4,064 76 5,930 00 6,321 48 7,989 07

Net profit or loss........................................................ 525 It 280 88 4,399 75 6,276 40 329 53 1,699 94 1,755 87

15 August 12 September 10 October 7 November 5 December 2 January—1947 Total

Sales (lbs.).................................................................... 881,832 1,059,174 802,660 703,664 641,670 578,243 9,523,663

S cts. $ cts. $ cts. $ cts. $ cts. $ cts. $ cts.

Sales—Value................................................................. 405,367 03 462,779 13 347,588 21 310,341 26 282,788 45 251,071 12 4,123,672 04

Cost of sales.................................................................. 399,490 05 455,621 62 343,087 28 305,030 36 278,566 97 247,545 12 4,054,287 23

5,876 98 7,157 51 4,500 93 5,310 90 4,221 48 3,526 00 69,384,81

Expenses........................................................................ 6,622 31 7,490 47 6,417 18 5,696 38 5,352 01 5,373 90 77,896 78

Net profit or loss....................................................... 745 S3 \ 832 96 1,916 85 385 48 1,130 53 1,847 90 8,511 97
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CANADA PACKERS LIMITED 

Butter Account—Profit and Lobs Statement 

Branches

12 March, 1948

Calendar Year 1947 (by 4-week periods)

Page 18 of submitted, statement

— 30 January 27 February 27 March 24 April 22 May 19 June 17 July

Sales (lbs.).................................................................... 642,097 651,641 619,524 631,448 660,117 995,008 1,005,725

$ cts. $ cts. $ cts. $ cts. $ cts. $ cts. $ cts.

Sales—Value................................................................. 283,863 62 300,644 11 268,875 55 270,360 77 327,702 54 524,461 54 549,738 82

Cost of sales................................................................. 279,640 79 296,094 13 268,510 42 264,841 05 321,372 79 516,251 88 542,335 48

4,222 83 4,549 98 365 13 5,519 72 6,329 75 8,209 66 7,403 34

Expenses........................................................................ 5,972 15 6,768 24 7,277 16 6,186 95 6,701 82 8,773 15 8,578 76

Net profit or loss....................................... . 1,749 32 2,218 26 6,912 OS 667 23 S72 07 S6S 49 1,175 42

14 August 11 September 9 October 6 November 4 December 31 December Total

Sales (lbs.)................................................................... 962,036 1,084,995 846,857 790,321 902,351 690,995 10,483,115

$ cts. $ cts. $ cts. S cts. Î cts. $ cts. $ cts.

Sales—V alue................................................................ 550,379 57 685,758 25 561,095 11 540,867 41 592,184 43 489,912 11 5,945,843 83

Cost of sales................................................................. 542,325 03 664,866 68 548,217 30 529,775 70 577,571 93 475,274 43 5,827,077 61

8,054 54 20,891 57 12,877 81 11,091 71 14,612 50 14,637 68 118,766 22

Expenses...................................................................... 8,510 10 9,235 13 9,239 58 8,768 73 8,481 09 8,153 95 102,646 81

Net profit or loss............................................... 455 56 11,656 44 3,638 23 2,322 98 6,131 41 6,483 73 16,119 41
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Sales (lbs.)

CANADA PACKERS LIMITED 

Butter Account—Profit and Loss Statement 

Branches

12 March, 1948

Calendar Year 1948 (by 4-week periods)

28 January 25 February 

667,670 838,538

$ cts. $ cts.

Sales—Value...................................................................... ........................................................ 515,646 68 602,148 60
Cost of sales...................................................................... ....................................................... 506,352 53 595,190 82

9,294 15 6,957 78

Expenses............................................................................. ....................................................... 8,102 30 9,441 27

Net profit or loss............................................................ ....................................................... 1,191 85 3,483 49

O'
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CANADA PACKERS LIMITED 

Quantities and Value of Butter—Br Periods 

Distributing Branches
Paye 20 of submitted statement

Quantities oi butter—Lbs.

4-week
period

1939
2 February....
2 March............

30 March............
27 April...............
25 May................
22 June................
20 July.................
17 August...........
14 September...
12 October.......
9 November.. 
7 December.. 
4 January (40)

1940
1 February........

29 February....
28 March............
25 April...............
23 May................
20 June................
18 July.................
15 August...........
12 September..
10 October.......
7 November.. 
5 December.. 
2 January (41)

On hand at 
beginning 
of period

Purchases
during
period

Transferred 
from 

creamery 
during 
period

Sub-total

145,118 
182,473 
108,312 
90,334 
54,671 
63,176 

164,400 
152,457 
182,134 
204,949 
285,101 
369,536 
362,794

576,234 
490,533 
465,067 
575,901 
665,438 
870,509 
655,864 
682,660 
706,877 
692,519 
646,609 
579,296 
412,592

8,020,099

263,206
249,885
194,721
181,607
132,788
167,105
212,948
381,328
387,682
471,074
477,096
588,714
524,973

504,691
488,517
625,141
635,950
682,397
848,464
991,728
887,094
972,717
960,916
945,364
993,415
825,978

721,352 
673,006 
573,379 
666,235 
720,109 
933,685 
820,264 
835,117 
889,011 
897,468 
931,710 
948,832 
775,386

10,362,372

767,897
738,402
819,862
817,557
815,185

1,015,569
1,204,676
1,268,422
1,360,399
1,431,990
1,422,460
1,582,129
1,350,951

]Dollar value (omit cents) Average per Lb.

Sales
during
period

On hand 
at end 

of period

Purchases
and

production
during
period

Sales
during
period

Cost of 
purchases 

and
production

Selling
price

Margin 
between 
purchase 
cost and 

selling price

cts. cts. cts.

538,878 182,473 134,772 129,596 23-39 24-05 0-66
564,694 108,312 105,496 125,904 21-50 22-30 0-80
483,045 90,334 107,430 113,766 23-10 23-55 0-45
611,549 .54,671 126,463 138,648 24-07 22-67 1-Jfi
656,925 63,176 145,283 148,396 21-83 22-59 0-76
769,296 164,400 186,018 167,406 21-37 21-76 0-39
668,060 152,457 142,536 148,920 21-73 22-29 0-56
652,943 182,134 149,525 146,536 21-90 22-44 0-54
685,010 204,949 161,022 162,380 22-78 23-70 0-92
612,239 285,101 187,911 170,997 27-13 27-93 0-80
562,327 369,536 190,600 168,885 29-47 30-03 0-56
586,081 362,794 168,187 170,323 29-40 29-06 O-Sf
511,781 263,206 120,517 150,877 29-21 29-48 0-27

7,902,828 1,925,760 1,942,634 24-37 24-75 0-38

517,865 249,885 145,399 151,080 28-81 29-17 0-36
543,611 194,721 135,878 154,112 27-83 28-35 0-52
639,224 180,352 170,022 179,272 27-20 28-04 0-84
685,806 132,788 175,947 191,557 27-67 27-93 0-26
648,004 167,105 167,521 163,974 24-55 25-30 0-75
802,459 212,950 194,354 189,560 22-91 23-62 0-71
823,159 381,328 219,982 187,904 22-18 22-83 0-65
790,532 387,682 201,236 186,315 22-68 23-57 0-89
889,343 471,074 216,147 206,501 22-22 23-22 1-00
954,936 477,096 234,817 240,304 24-44 25-16 0-72
833,772 588,714 258,073 232,062 27-30 27-83 0-53

1,057,132 524,973 293,420 320,287 29-54 30-27 0-73
876,736 474,181 277,834 299,609 33-64 34-17 0-53

10,062,571 .............. 2,690,630 2,702,537 26-22 26-88 0-66

PRICES



Page II oj submitted statement

CANADA PACKERS LIMITED 
Quantities and Value of Butter—By Periods 

Distributing Branches •

4-week
period

Quantities of butter—Lbs. Dollar value (omit cents)

On hand at 
beginning 
of period

Purchases
during
period

Transferred
from

creamery
during
period

Sub-total
Sales

during
period

On hand 
at end 

of period

Purchases
and

production
during
period

Sales
during
period

Cost of 
purchases 

and
production

Selling
price

Margin 
between 
purchase 
cost and 

selling price

cts. cts. cts.

380,267 1,191,753 1,572,020 872,527 698,616 436,186 328,574 36-60 37-66 1-06
698,616 716,109 1,414,725 826,433 588,225 263,527 311,901 36-80 37-74 0-94
588,225 443,388 1,031,613 683,856 347,311 168,390 255,005 37,98 37-32 0-66
347,311 493,575 840,886 677,615 162,991 186,224 253,058 37-73 37-34 O'89
162,991 693,210 856,201 662,105 193,883 241,713 239,563 34-87 36-18 1-31
193,883 1,080,277 1,274,160 937,726 336,246 366,113 326,924 33-81 34-86 1-05
336,246 1,199,660 1,535,906 1,082,500 454,944 401,483 369,592 33-47 34-14 0-67
454,944 1,051,698 1,506,642 1,065,123 441,475 356,878 365,950 33-93 34-36 0-43
441,475 1,231,202 1,672,677 1,283,521 389,054 411.419 441,856 33-42 34-43 1-01
389,054 1,278,188 1,667,242 1,166,924 499,522 438,942 407,726 34-34 34-94 0-60
499,522 977,314 1,476,836 976,126 500,177 311,976 347,484 34-99 35-60 0-61
500,177 727,990 1,228,167 919,935 308,244 277,084 351,199 38-06 38-18 0-12
308,244 991,220 1,299,464 984,226 314,499 360,646 361,651 36-38 36-74 0-36

12,075,584 12,138,717 4,250,581 4,360,483 35-57 36-11 0-54

314,499 1,098,260 1,412,759 1,000,378 412,381 399,331 369,296 36-36 35-92 0-56
412,381 1,087,823 1,500,204 1,096,116 406,088 393,494 405,293 36-17 36-98 0-81
406,088 1,011,251 1,417,339 1,047,048 370,291 364,815 390,803 36-08 37-32 1-24
370,291 671,786 1,042,077 861,570 180,507 252,774 522,827 37-63 37-47 016
180,507 732,514 913,021 798,838 114,183 253,378 290,108 34-59 36-32 1-73
114,183 1,305,111 1,419,294 1,017,893 401,401 447,862 352,687 34-32 34-65 0-33
401,401 1,137,750 1,539,151 1,107,618 431,533 391,984 ,386,749 34-45 34-92 0-47
431,533 1,019 064 1,450,597 991,286 459,311 355,037 349,403 34-84 35-25 0-41
459,311 1,275,803 1,735,114 1,118,446 616,668 443,571 399,593 34-77 35-73 0-96
616,668 1,002,248 1,618,916 923,826 693,090 364,759 339,337 36-34 36-73 0-39
693,090 702,901 1,395,991 751,589 644,402 256,480 276,387 36-49 36-77 0-28A 644,402 \ 788,380 1,432,782 888,537 544,245 285,981 328,118 36-27 36-93 0-66

. A 544,245 \ 763,342 \.................... \ 1,307,587 \ 862,280 445,307 277,151 321,843 36-31 37-32 1-01
\.................. . X Y2,5ss,,m\. . . . . . . . . . X. . . . . . . . . . X 12,465,425 \.................... \ 4,4$5,517 \ 4,5^*2,444 \ 35-74 \ 36-41 \ 0-67

Average per Lb.

1943

28 January.......
25 February...
25 March..........
22 April.............
20 May..............
17 June..............
15 July..............
12 August.........
9 September.. 
7 October 
4 November. 
2 December.. 

30 December..

1944

27 January.............
24 February..........
30 March................
27 April...................
25 May....................
22 June....................
20 July....................
17 August...............
14 September... 
12 October...........

9 November.... 
7 December... 
4 January (45) .
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1046

31 January......
28 February...
28 March..........
25 April..............
23 May................
20 June................
18 July................
15 August...........
12 September. .
10 October.........
7 November... 
5 December . 
2 January (47).

1947

30 January.........
27 February....
27 March............
24 April............
22 May..............
19 June..............
17 July..............
14 August.........
11 September 
9 October 
6 November. 
4 December. 

31 December.

1948

28 January... 
25 February.

379,928
341,501
157,189
155,285
112,447
199,420
238,294
344,901
405,497
298,004
304,981
267,733
298,781

312,579
401,629
253,821
182,977
127.375 
211,851 
245,860 
365,289 
275,143 
319,074
268.375 
252,320 
283,001

793,092
528,182
486,219
473,591
793,075
007,185
203,164
001,722
995,760
875,279
734,643
692,223
616,915

10,210,050

279,632
209,673

757,849 
571,509 
550,344 
633,776 
845,379 

1,092,514 
1,236,144 

954,718 
1,113,836 

843,865 
837,293 
977,573 
721,887

11,136,687

653,921
805,408

1,459,329

1,173,020 
869,683 
643,408 
628,876 
905,522 

1,206,605 
1,441,458 
1,346,623 
1,401,257 
1,173,283 
1,039,624 

959,956 
915,696

1,070,428 
973,138 
804,165
816.753
972.754 

1,304,365 
1,482,004 
1,320,007 
1,388,979 
1,162,939 
1,105,668 
1,229,893 
1,004,888

933,553
1,015,091

831
711
488
516,
706,
967,

1,096,
941

1,103,
868,

778,
654,
603,

,386
787
221
423
078
334
561
016
189
222
165
489
797

10,266,668

668,614 
719,264 
721,073 
689,539 
751,066 

1,058,484 
1,116,704 
1,045,173 
1,069,849 

894,554 
852,840 
946,575 
724,992

341,501 
157,189 
155,285 
112,447 
199,420 
238,294 
344,901 
405,497 
298,004 
304,981 
267,733 
298,781 
312,579

11,168,772

723,825
806,352

1,530,177

401,629 
253,821 
182,977
127.375 
211,851 
245,860 
365,289 
275,143 
319-, 074
268.375 
252,320 
283,001 
279,632

287,214 
200,167 
184,430 
190,199 
319,012 
393,579 
476,749 
407,966 
406,984 
361,262 
302,291 
285,093 
257,082

4,072,028

209,673
208,655

305,315
239,147
228,947
268,814
413,788
549,687
630,730
509,345
637,656
515,903
515,457
606,191
481,598

314,793 
270,389 
187,204 
212,036 
290,111 
383,134 
437,063 
386,366 
454,660 
358,122 
325,011 
273,550 
252,572

4,145,461

5,902,568

469,475
551,642

1,021,117

271,881
302,329
261,229
293,767
366,531
538,288
576,076
556,771
616,340
551,922
528,814
591,130
483,695

36- 21
37- 90 
37-93 
40-16 
40-23 
39-08
39- 63
40- 72
40- 87
41- 27 
41-15 
41-18 
41-67

39-84

5,938,773

516,975
553,391

1,070,366

40- 29
41- 85
41- 60
42- 42 
48-94
50- 31
51- 03 
53-35 
57-25 
61-14
61- 56
62- 01 
67-14

52-22

71-79
68-49

37- 84
38- 05
38- 34 
41-06 
41-09
39- 61 
39-86 
41-06 
41-21 
41-25 
41-77 
41-80 
41-83

40-37

40-66
42-04
42-06
42-61
48-16
50- 85
51- 59 
53-27 
57-61
61- 70
62- 01 
62-45 
66-72

52-44

70-14

71-49
68-63

70-03

1-63 
0-15 
0-41 
0-90 
0-80 
0-53 
0-23 
0-34 
0-34 
002 
0-62 
0-62 
0-16

0-52

0-37
0-19
0-46
0-19
0-78
0-54
0-56
0-08
0-36
0-56
0-45
0-44
0-42

0-23

0-37
0-14

0-28

vo
-<3

PRICES



1298 SPECIAL COMMITTEE

CANADA PACKERS LIMITED

12 March, 1948

Butter Operations at All Plants

Page 28 of submitted statement

Fiscal year ending March

1929 .............................

1930 .............................

1931 .............................

1932 .............................

1933 .............................

1934 .............................

1935 .............................

1936 .............................

1937 .............................

1938 .............................

1939 .............................

1940 .............................

1941 .............................

1942 .............................

1943 .............................

1944 ............................

1945 ............................

1946 ............................

1947 .............................

Sub-total

1948 (to March)..........

Total....

Seals
000’s lbs.

Profit or 
loss

$

21,000 (Est.) 55,493

21,000 (Est.) 39,808

21,722 43,188

23,909 115,258

18,838 10,132

21,462 59,233

23,314 58,485

23,749 55,373

24,941 17,858

25,299 129,379

24,345 180,653

26,178 144,817

25,571 385,758

29,145 76,025

34,131 201,794

36,323 98,868

36,211 56,705

28,858 49,044

22,163 42,445

488,159 672,894

22,901 524,818

511,060 1,197,712

Profi* 
or loss 
per

cts.
0-26

0-19

0-*>

o4

0-05
0-28

o-ti

0.23

0-01

0-51
0'U

0‘&

1.51

0-59



CANADA PACKERS LIMITED 
All Plants

Storage Butter Account 1947-48

12 March, 1948.

Page @4 of submitted statement

In

Week ending
Number

boxes
Purchase

price

Week To-date Week Average
to-date

June 5........................................... 6,954 6,954 48-60 48-60

12........................................... 12,998 19,952 49-00 48-89

19........................................... 8,685 28,637 50-06 49-25

26........................................... 8,096 36,733 51-20 49-66

July 2........................................... 7,520 44,253 50-18 49-81

9........................................... 9,222 53,475 49-40 49-75

16........................................... 10,696 64,171 51-00 49-97

23........................................... 9,391 73,562 50-92 50 09

so :.......................... 4,890 78,452 51-80 50-20

Aug. 6........................................... 8,450 86,902 52-05 50-38

13........................................... 5,176 92,078 53-97 50-57

20........................................... 5,059 97,139 54-31 50-74

27......................................... 4,274 101,411 55-80 50-94

Oct. 15......................................... 2,941 104,352 56-00 51-00

Week ending

Out

Number
boxes

Transfer at 
market price

Week To-date Week Average
to-date

Nov. 12......................................... 5,079 5,079 58-22 58-22

19......................................... 5,045 10,124 60-55 59-36

26......................................... 6,106 16,230 62-13 60-41

Dec. 3......................................... 5,218 21,448 63-23 61 08

10......................................... 6,057 27,505 64-82 61-95

17......................................... 4,801 32,306 65-58 62-49

24......................................... 5,166 37,472 67-76 63-20

31......................................... 3,746 41,218 68-24 63-69

Jan. 7......................................... 4,537 45,755 67-51 64-03

14......................................... 4,869 50,624 67-99 64-43

21......................................... 4,959 55,583 66-45 64-62

28......................................... 5,818 61,401 66-48 64-79

Feb. 4......................................... ' 5,611 67,012 66-42 64-94

11....................................... 5,068 73,080 66-50 65-03

18....................................... 5,045 77,125 66-36 65-07

25....................................... 4,004 81,129 66-42 65-12

Average carrying charges (to 1 March)...........................................................................................................................................................  2*91

Average cost to-date................................................................................................................................................................................................ 53*91

PRICES



ALL CANADA BUTTER POSITION 

Dominion Stocks as at First or Each Month 

(000’s Omitted)

Page 25 of submitted statement

Month 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948

January....................................................... 43,770 41,631 33,394 44,096 22,806 46,878 40,821 36,246 43,919 43,576

February.................................................... 34,269 33,213 27,566 33,029 15,182 33,533 30,618 22,988 31,343 31,568

March.......................................................... 22,888 23,353 18,415 21,602 12,200 19,877 20,641 9,870 23,890 18,813

April............................................................ 12,541 14,263 11,337 11,200 9,877 11,380 12,754 5,320 15,177

May.............................................................. 9,650 10,488 9,983 6,510 11,337 9,283 12,540 6,847 11,207

June.............................................................. 14,274 15,550 20,000 11,332 19,543 17,424 19,561 18,129 23,533

July ..................................................... 31,796 33,660 37,361 28,000 41,843 37,512 39,551 39,553 42,349

August......................................................... 45,826 50,676 52,209 42,858 62,500 53,888 56,044 58,555 58,560

September................................................. 54,936 58,489 62,708 50,500 75,457 63,846 67,674 68,626 66,938

October....................................................... 57,013 59,300 69,000 52,893 78,901 67,794 71,588 70,655 73,497

November................................................. 56,392 52,253 65,145 44,464 72,615 63,809 65,149 67,105 70,969

December.................................................. 49,429 42,289 54,156 32,305 59,687 52,298 51,799 55,982 59,302
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ALL CANADA BUTTER POSITION 
Production 

(OOO’s Omitted)
Page PG of submitted statement

Month 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948

January....................................................... 9,798 10,727 11,672 10,701 13,101 11,037 11,424 9,639 9,807 8,948
February................................................... 8,474 9,959 9,905 9,410 11,903 10,892 10,601 8,631 8,674 8,078
March.......................................................... 10,898 12,351 12,346 11,662 15,594 14,022 14,525 11,813 12,076
April............................................................ 15,873 16,663 19,033 17,029 22,870 19,882 20,833 19,589 20,737
May.............................................................. 27,674 27,249 32,848 29,168 32,005 33,919 32,024 31,498 31,269
June............................................................. 41,186 40,904 40,498 41,412 46,623 45,531 43,910 42,378 43,128
July.............................................................. 38,189 39,608 39,336 40,230 44,547 41,464 42,445 40,836 42,240
August......................................................... 33,928 33,811 35,400 36,165 38,969 37,061 38,166 34,015 36,527
September................................................. 29,878 26,424 32,415 31,595 32,830 30,977 30,379 25,782 33,142
October...................................................... 23,736 22,604 24,896 25,098 25,120 24,575 24,025 21,807 27,169
November................................................. 15,459 15,000 14,985 16,899 15,793 16,333 14,354 13,863 15,051
December................................................. 11,779 12,308 11,849 14,535 12,370 12,400 10,566 10,292 10,332

Total........................................... 267,612 264,152 285,356 284,304 312,310 298,252 293,541 270,043 290,152

Imported—February—April 1947, Additional 5,000,000.
Consumption

Month 1939 1940 1941 1942 1943. 1944 1945 I 1946 1947 1948

January.......................................................
February...................................................
March.........................................................
April............................................................
May.............................................................
June..............................................................
July..............................................................
August.........................................................
September.................................................
October......................................................
November...............................................
December...............................................

Total.........................................

19,298
19,855
21,245
18,764
23,050
23,664
24,159
24,818
27,801
24,357
22,482
19,579

18,590
19.124 
19,734 
20,130
22.125 

.22,920
22,007
25,992
25,379
29,671
24,824
20,971

17,434
18,981
19,331
20.137 
23,020
23.137 
24,489 
24,900 
25,300 
28,284 
26,000 
22,000

21,623
20,800
21,953
21,576
24,346
24,744
28,000
26,900
29,202
33,527
29,060
24,034

20,725
14,838
17,917
21,410
23,800
24,323
23,800
26,012
29,386
31,406
28,708
25,200

24,382
24,548
22,500
21,979
24,778
25,443
25,008
27,103
27,029
28,560
27,844
23,877

21,627
20,579
22,142
21,047
25,048
23,920
25,952
26,536
26,465
30,464
27,724
26,099

22,897 
21,747 
16,363 
18,062 
20,216 
20,954 
21,836 
23,944 
23,753 
26,230 
24,113 
22,257

22,383
16,127
20,789
24,707
18,943
24,312
26,029
28,149
26,583
29,697
26,718
26,058

20,956
20,833

269,000 271,000 274,000 295,765 288,238 304,300 297,873 262,372 290,495

Imported—February—April 1947, Additional 5,000,000,
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12 March, 1948.

Page 27 oj submitted statement
CANADA PACKERS LIMITED

BUTTER SALES TO THE CANADIAN RED CROSS SOCIETY

This company was the major supplier to the Canadian Red Cross Society 
during the war years.

Contracts were given to us by the Purchasing Department of the ReC^ 
Cross to cover their requirements over approximately six-month periods.

Selling price during the production season was wholesale market and, duriuS 
the withdrawal from storage season, was cost.

To these prices were added labour, cost of tins and other expenses, pluS 3 
profit of one cent per pound.

In the early war years this amounted to cents per pound which through 
improved efficiency and increased volume was gradually reduced to cents.

Shipments to the Canadian Red Cross Society were:
1941 ................................................................ 700,000 pounds
1942 ................................................................ 2,500,000 “
1943 ................................................  4,200,000 “
1944 ................................................................ 5,100,000 “
1945 ................................................................ 2,000,000 “

Total ......................................................  14,500,000 “



HIGH S LOW EACH MONTH BASIS: WHOLESALE, SOUQS FIRST GRADE

MONTREAL BUTTER MARKET
1920 / 21
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_^y Mr. Monet:have ^ur’n® the course of my examination we will eventually
U'as Prenai s ,-a ck t° your memorandum. The line of questioning I have here 
S° t shooIrl ,1.1? eonnection with exhibit 59 which was submitted to me yesterday, 
exhibit 59 ' r> ■ . Proceed in the order of the information given in that 
the comnanv v^lnnm& on page 1 I see that you have mentioned there that 

Q. 'pjla? .°"ns and operates a certain number of creameries?—A. Yes. 
^together? a' ™ Pa§c E I understand the company operates 15 creameries

Q. And v‘ ) at ls.correct-are beino- ' ou ,ave hsted there the different places where those creameries 

q operated?—A. Yes.tr'butina Z:ÜT kfve. bsted 6 cold storages, 8 distributing plants, and 18 dis- 
Q. Well / ieS-—The Plants are our main packing house plants. 

f0lPrnittee th Tas-Just S°’ng to ask you to please describe for the benefit of the 
,Jranches so «° iu °Peration as between the creameries, plants and the 
Jitter operaM§ " lia.Te the whole structure of your organization.—A. All the 
f0r°nto. q-'j °ns ot ™e company are conducted by a manager at head office, 
o^ough Tnrnn+ ma™ plants at Charlottetown, Montreal, Hull, Peter-

u-v^^g plant • t0’ , mmPeg, Edmonton and Vancouver. Those are the major 
J‘ieh handlpo \u , at eacl1 one of those plants there is a produce department 
) llch genei-dlv ’5- mttcr- At the head office there is a produce department 
h, tter manufnpf- dlj . s the produce operations. Beginning at the source all 

excent th* m tae creameries is turned over to one or other of the main 
t.) ,lart°n there ; lat son?e creameries have local customers. For instance, at 
Jat Wiarton on®: t <1° not know who the customers arc. I have no doubt 
an*"111 they |, , ' or lier customers in Wiarton and perhaps in Owen Sound to 

the creamer- U • ,a the year round, but in the main all the butter made in 
but ^urincr tfi /C> 18 turned over to the nearest of the main plants.
K 1 you bave dorage operations it is stored wherever we can find storage, 
"■ever, We "’ned we have 6 storage plants of our own. Frequently,
|). ,r.age for onr Ce Public storage ; we have to go to other storage plants to find 
enr ness—each °Wn ’otter. These storage plants are operated as an independent 
is , !% sales i °ne i them- In regard to the distributing branches those are 
fini PPed to f,ranches- They do not produce and they do not store. Butter 
fjnts, Sydnpv ,r,om week to week. You will note they are mostly at key 
butt1 week tn , , x’ Quebec, and so on. Their business is just to order 
hj.., er that Him o • ,rom their plant, their source of supply, the quantity of 
(Wre prettv 7 ,,mk they can sell, and it is sold. I think that covers the 

Series is L,We11; We buy butter. All the butter made in our own 
25 nnPr°duce ’, yadout 20 Per cent of the total quantity of butter we handle.

’ °°,00o n()nn°iU 6'000’0°0 pounds a year in the creameries and sell about 
to ) Wi • S 80 that the balance is bought from other creameries. 
a.h°w the dilf m'’ Mr- M°net, are you going to ask the witness a question as 

6 are no Q tnbutmg plants operate, such as the one at Charlottetown where

° associated creameries? ” -'-'.orations of«oauuiaieu ci cauitiica : . ,, f] „ operations ofcream "uNET: Yes, I would like the witness to give us all t 
-:---- ----- slants and bra
Mr, Monk

cries..........— | .......... ,
w‘v '^'tnf.ss: I think I have covered that. .

CerôedV°NET: You have no more information to gn <

v Yes, I would like the witness vu -----The w1CS m re"ard to distributing plants and branches.
Wj— T " • ’ - ’ —-I +Rof as far as that is

Th,
Mr

hid

Witness: Not that I can think of- plants dra"pr0TEdward
inters : It would appear the r1' located in company
hut in connection with Charlootrts associated with your 

there would seem to be no cream 
How do you get butter?

'Vtter
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The Witness: We buy butter entirely, or chiefly, from the local creameries 
in Prince Edward Island and Nova Scotia, and to the extent that we cannot 
buy from the local creameries we ship from the west, from one of our main 
plants.

By Mr. Monet:
Q. The creameries sell only to the plants, in your organization?—A. In the 

main, yes. Each creamery has a few local customers whom they have always 
supplied. Each one of those creameries was bought at one time from a previous 
owner. The creameries had local customers and we continued to supply the 
local customers from each creamery.

Q. At what price do your creameries sell butter to the plants?—A. At the 
market price, whatever it is.

Q. At the market price?—A. Yes.
Q. And they are absolutely independent?—A. They operate entirely °n 

their own.
Q. On their own ?—-A. 5: es, and the market price is determined by the averag6 

price we pay for all the butter we buy week by week.
Q. Do the branches buy butter only from the plants?—A. They do riot bu>' 

butter. It is sent to them on consignment. They tell us how much to ship 
and they get a commission for selling it.

Q. So the creameries sell to the branches 'but the branches consign the butter 
to the distributing plants?—A. Well I think in Saint John and Halifax, f°J 
instance, where we have branches and where there are local creameries, they 
buy butter from the local creameries.

By Mr. Winters:
Q. What would be the differentiation between the plant at Charlotteto"11 

and the one at Halifax?—A. None at all, I would think. . „
Q. You list one as a distributing plant and the other as a distribuai » 

branch?—A. One is a packing plant where wre slaughter but the other is purC 
selling. _ .

Q. As far as the butter operations are concerned there is no difference. 
They are just the same.

By Mr. Monet:
Q. Mr. McLean, on pages 2 to 22 of exhibit 59 you have given to 

committee separately, information that was requested and which is broken ü 
as follows: from pages 2 to 8 you deal with creameries; from,pages 9 to 
deal with plants; from pages 16 to 22 you deal with branches?—A. Les- 2 

Q. Now, Mr. Chairman, I suggest that those details contained m P^ries 
to 22 inclusive be passed over for the time being in view of certain sum ^ 
that have been prepared for the committee and which appear at page are 
the following pages. After questions on pages 23 and subsequent Pa=> 
completed, we will come back to the creameries, plants, and branches- y0u 
Mr. McLean, turning to page 23 of exhibit 59 would you first describe n 'ho^A- 
mean by butter operations at all plants? What do you mean by “all plan 5 
Well it would be more accurate to say through the whole system. ,-<itioIlS

Q. I see at the top of the page vou have used the words “butter ope - 
at all plants”?—A. Yes. ‘ , „:0n?^

Q. I would like the committee to know what you mean by that-exprès■
A. Those statements have all been prepared by our head auditor, Mr. Cl'1 ’ 
is sitting alongside me. Would it be satisfactory for him to answer ?

Q- He has the privilege of being sworn and can answer if you would e<jinl5 
to do so. He may answer instead of vou, Mr. McLean. (In the sue 
pages, Mr. McLean will not be called “The Witness”.)
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ç -Arthur James Edward Child, Assistant Treasurer and t hief Auditor, 
ai*ada Packers Limited, sworn.

•Mr. Monet : What is your name please?
Child: Arthur James Edward Child.
Monet : And your address, Mr. Child?
Child: 12 Oriole Crescent, Toronto.
Monet: What is your occupation with Canada Packers Limite .
( hild: Assistant treasurer.
McLean : And chief auditor.
Monet: Now when I ask questions, whether they be directed to Mr.

Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
MrjVfpT --------- ^ W11C11 X il&iS. qUCOLlUHO, TV aaw

m'H;ean or to Mr. Child, either of you gentlemen may answer 
on page 23 by the words “butter operations at all plants

What do you 

eight main plants as shown onpa„M>. Child: That covers operations of our

Mr. Monet : The eight distributing plants?
Mr. Child: That is right,
Mr. Monet : And does it cover anything else?
Mr. Child: No.
Mr- Monet: It just covers the eight plants?

eM Mr- Monet : In column 1 you indicate the fiscal yeai w hich en 
nd M March?

Mr- Child: The last Thursday in March, yes.
-b'. Maybank: Does it run bv weeks? . , . i „V€

4 We^;- Child: We operate on a" 13-period year and the 13 periods each

"saw'’• Monet: Now I see in the second column on page 23 l*^r highest • 
SaleseVithat for the period from 1929 to 1947, both years inclusive, your g 

..Munie was in 1944, is that correct?
Mr- Child: Yes. , ?
^r" Monet: The sales at that year were 36.323,000 Poun

year^194»M?LNET: And in the sâme c°himn, for the eleven month^oHhe hg4g>
^Obld it?°’ ^at would be to March 1st, from April 1,

v!r" Child: That is correct. , 9

Mi Monet: Your sales volume was 22,901,000 poun
yv/' Child: Yes. e„ Is it right to state

^°Ur yC Monet: The next column is headed “profit oi os. • inclusive
xvas h^hest profit in any of those years between 1929 to

made m mi?
Mr
Mr. Child: That is right,—. x. iicu nguu. , p Drofit. That wouldan .Monet: Where a profit of $385,758 is listed as P in the third 

'^valent of 1-51 cents per pound of butter as it appear 
Mr ^ded “profit or loss per pound"?
My atI1ILD: That is right. 

• Me— 1 qa 7 both years^ juawv j.u xi&lxv. vpar 1929 to ? hut ter was•^lusiv Monet: So we can take it from on a Pouni 1
lh 194|^’ the largest profit made by the 

87^' Child: That is correct.
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Mr. Monet: And that profit was 1-51 cents?
Mr. Child: That is correct,
Mr. Monet: Now the total profit or rather the average profit for th® 

pineteen years already mentioned, that is 1929 to 1947, would be $672,894 as 1 
appears in column 3 under the heading “profit or loss”, is that correct?

The Chairman: It is column 2—no, column 3.
Mr. Monet : Yes, the total, it gives an average of -14 cents per pound.
Mr. Child: Right.
Mr. Monet: That would be the average for that period of years?
Mr. Child: Yes.
Mr. Monet: Now, on page 23 it is shown that the profits for the elev®11 

months, that is to March 1, 1948, amounted to $524,818?
Mr. Child: That is correct.
Mr. Monet : An equivalent of 2-29 cents per pound?
Mr. Child: Correct. ,
Mr. Monet : That is profit. That would be a total sales in pounds 0 

22,901,000 as it appears in column 1?
Mr. Child: That is correct.
Mr. Monet: Now would you tell the members of the committee whet ^ 

the profit or loss as mentioned in column 3 on page 23 is after deducting 1 
expenses applicable to the butter operations?

Mr. Child: Yes, that is correct.
Mr. Monet: So that would be clear profit?
Mr. Child: Net profit.
Mr. Mayhew: Before income tax?
Mr. Child: Yes, before income tax.
Mr. Monet: Net profit as far as the operation of the company is concern6
Mr. Child: Just for the operation of the company. f
Mr. Monet: Would you turn to page 24 and explain to the member^,,y 

the committee what you mean by the heading “storage butter account, 1947-
Mr. McLean: I am familiar with that.
Mr. Monet: Well, either one of you gentlemen may answer. ^
Mr. McLean: This is the history of the butter stored, the moyement^^ 

storage or out of storage, until the end of February. For instance in the e 
ended June 5th we stored 6,954 boxes of butter at a cost of $48.60. The a'
cost was $48.60. 

Mr. Monet
W6

Excuse me, Mr. McLean, would you take the total so th&. gJ. 
can save time. We may come to that division later but from June 5th to 
15th I take it you did store butter to the extent of 104,352 boxes, is that rl°

Mr. McLean: That is correct.
Mr. Monet: That would make how many pounds?
Mr. McLean : 56 times that.
Mr. Monet : Would my figure be correct, 5,843,712?
Mr. Child: That is right.
Mr. Maybank: That is an addition on what?
Mr. Monet: That is the multiplication of 104,352 boxes of butrcx 

taming 56 pounds each.
Mr. Maybank: Yes.

1
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)

y°u 1 takc jt that from June 5, 1947, to October 15, 1947,
iea 0,843,712 pounds of butter?

jYjj.' ‘McLean: That is correct.
W°uld von ,0NET; ^ 011 hi this butter be stored in your own cold storage or 

X Mi- p m e 1 ent accommodation somewhere?
* °t it IL?,: AH over; mostly in our own cold storage, but I judge some

Mr vr cr 1 ces’ 1 am not sure-
°t this hnttONETi" ■ h oulh you give the members of the committee the proportion 

Mr r 61 W UC 1 w°Md have been stored in your own cold storage?
Mr A,fHlLD" ^ should think 90 or 95 per cent.
Mr ÀV ET: In y°Ur 0wn?
Mr U’Gins: No, it would be about 80 per cent.

StV°rn, ton?°NET: ^ ouhl h- be all right, Mr. Chairman, to have Mr. Wiggins 
TlMre Chairman: Yes.

'■ McLean: This is Mr. Wiggins, the manager of the produce department.

i. F Of(| Tv* •

^4mitecl r>oii 1^®II1S: Man«ger of Produce Department, Canada Packers 
tx r ied and sworn.
IVIonp^. XTr 11

Mr.

,k'M for'T?”

W you give us your full name?
Hark‘XS ^ Wiggins, 67 Anderson Avenue, Toronto.

„r 17 i,N.Ef-S" i 0 you lr|ind if I interject a question here? You said you 
0 Mr. Met c e^s’')Ut t notice this statement only covers 14 weeks.

that 'date of • u ^*1 notice that butter kept going in until August 27. 
Le afraid tn „ U ?nce °‘ butter was 60 cents or over and it got so high we 
af.. e.s because fj(> !* ong storing it. We had planned originally to store 120,000 

cild of the n,.-lat rSt 16 Quantity we estimated we required. We were so 
Mr u. 1< ( that point we ceased operating.

i„ Mr.' Mcl ESS: Y°U quit storing?
s0n!!'e Uiemoranl * m,ay say’ by way °f amplification of the policy I described 

° oxtra. VUnh that we always, if butter prices go extremely low, buy 
stately hj»h 6 $ * up our buying program a little. If the prices go 
as ”G We qup u We stcP down our buying program. They got so high at that 

‘ >u will son fymg altogether. Later, in October, when the market receded, 
bUH Mr. Mov-.'T Photostat, we bought an additional 2,941 boxes.
SnLu whic] i';1 ; Aow, Mr. McLean, while we are on this question of stored 

! pr°Portint.S r11 SCt at 0.843,712 pounds, I understand this was quite a 
Mr. AinT ° your whole handling of butter? 

of Mr. M0x1".AX: t hat is correct.
y?ur butt of';' WTould I be right in saying it would be about one-quarter 
Mr. transactions during the year?

W0ll]Mr. Mo\-pAN:r, r,iat is correct.
d have hpET: , that the other three-quarters of your butter handlings 

Weev tr. Njcj n 80 d during the course of the year?
cUr,.p '1 We ;.-AN: AVe buy butter every week in the year, including the winter 

a , °unt on, in the winter season, buying half our requirements 
S Mr. Mox-pget xng tlle rest trom storage.
hric n °olu,Un f yow, coming back to this page 24, in the third column or the 

ipaid f Z® the left if we take the week as one column you give the 
Mr. Motr_butter for every week?

8?Zu ,EAN : That is correct.
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Mr. Monet : On the first line, for the week of June 5, we can take th 
June 5 price mentioned under the heading week, as 48-60? Would that mea 
you paid 48-60 cents for a pound of butter?

Mr. McLean: That is the average price paid for those 6,954 boxes.
Mr. Monet : Those 6,954 boxes were all purchased during the week end'11® 

June 5?
Mr. McLean: That is correct.
Mr. Monet : The same applies for all the other weeks, so far as the numb 

of boxes is concerned and so far as the price is concerned?
Mr. McLean: That is correct?
Mr. Monet : I also take it in the last column on the first half of that Pa® ’ 

you give the weekly average price for the butter in storage at the time.
Mr. McLean : That is the average cost to date. ,
Mr. Monet : So, for instance, for the first week you paid 48-60 ce 

a pound so your average, of course, was 48-60 cents a pound?
Mr. McLean : Yes.
Mr. Monet: Following it up, for the week ending June 12, y°u 

purchased butter at an average price of 49 cents?
Mr. McLean: Yes.
Mr. Monet: For the 12,998 boxes, is that correct?
Mr. McLean : Yes. e
Mr. Monet : And the average to June 12 for all the butter stored in 1 

two weeks was 48-89?
Mr. McLean : Correct. ^
Mr. Monet: Following that up to the week ending October 15, which 

the last week you stored butter according to this statement—that is correc 
Mr. McLean: That is correct, yes. j5,
Mr. Monet : Following this average to date price down to October u 

could I take it that the average price for the 5,843,712 pounds of butte' 
had in storage was 51 cents a pound? g6,

Mr. McLean : That was the price at the date of purchase. Of e°u 
there was an accumulation of carrying charges. jt

Mr. Monet : I am coming to that but, for the moment, we can ta 
that the average cost per pound of butter was 51 cents?

Mr. McLean: That is correct. $e
Mr. Maybank: I do not see how you arrive at that if it comes f'1”1’ 

column where October 15 purchases are shown as 51 cents?
Mr. Monet» 56 cents, as shown in the third column.
Mr. Maybank: I see, that is all right. .
Mr. Monet : The average is 51. While we are on the quantity u*

Mr. McLean, I understand that on October 15 when you stopped storing' 
for the year 1947, you had 104,352 boxes in stock? ( ^ the

Coming to the other section of the page, under the heading, ‘ 0I,1 ^is's 
number of boxes, the last line, I read 81,129 boxes. May I take it 'l'a 
the total number of boxes sold during that period?

Mr. McLean: Yes, up to that date.
Mr. Monet: Out of storage, we are on storage only. That se 

from November 12 to February 25?
Mr. McLean : Yes.

„ Mr. Monet: So that on that date, February 25, you still had 0,1 
23,223 boxes of butter?
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Air’ McLean: Correct.
Air a r°fET ' P°un(js, what would the amount be?
llr" ^jEAN: 56 times that.
Air a i°t ET" * ^now. Would it be correct if I said 1,300,488 pounds? 
hIr ^cLean: I have no doubt.

"r°ng. °XLT" ^ °u^d you figure it out and see if it is correct? I may
Air.

be

*"itn
stor,

-ess if patlE?r y J"le *^at is being worked out, would you mind asking the 
"age? 1 ' 0 nis memorandum is a complete statement of all butter in

?jl0ulcl not. n!i ^ 6 ^ come to that later. I want to settle right now—I 
le evidenp " 16 " o. “settle”, but I desire to bring before the committee all 
^erations. ncemmg the storage of butter. Then, we will discuss the

that is , PaPc 15 is in regard to storage and I just wanted to know
" Mr M plcte figure on storage.
in a. sUmmarvEJn i V'd? pa^Çs 23 and 24 summarize all the other pages. This 

Ce*Ved and" tu . ,a^e it it is a complete summary, from the information I 
Mr. cl n 7 1 made of «le memorandum.
Air. Ar ILD. . ti)c storage operations?

C Mr. cl°XL1 " ^tiiich are all there in detail, 
ai)ada Packers?" ^ would not include all the butter on hand for all

are only dealing with storage operations. This

Pou

repr^ents^nfET: No- we 

h Mr cLf one-quarter.
aVe tile amonnf" df is only one-quarter of the sales, but I think we should 

Mr. AfA t ° 1 utter on hand in the distributing plants.
Mr. Aid- NNl'l" ^ think we should permit Air. Monet to continue. 

nds of butter? ^°’ y°U w°uld still have on hand on February 25, 1,300,488

ly Mr uTD: Correct-*'at did AdlfT ’ A r "hat price per pound would you have bought that butter? 
Mr. \yT Pay for that butter, in other words?

AT Mr. At '.(,,IXi>' ^ is included in the 51 cents. 
llch is mend"7" ?°hat the end of February you still had that amount of butter 

Mr. Afr-T °neC a* a cost Price to you of 51 cents? 
a\- Mr. Afo "EAN: Plu-harges.

Cl'aSe earn'd'1' ,Xow> talking about charges ; on page 24 you mentioned the 
Mr J ' “lg cllarge of 2-91 cents to the first of March.
Al,- 
Mr. 

, Mr.

yrIXTERS: Cents per box? 
Moxet: Is that on 
McLe-ban :

a box or on a pound? 
Phat is by the pound, sir.

y0,d per pon’ T; Wuuid you give the committee an explanation of this 2-91 
explain xvi ,agamsfc butter which is qualified as a carrying charge; would 

sfi)r ^r- Wi - 1Jt y°U mcan by, “carrying charges”?
tl)e ?§es for dXSi Tliat includes two items only, the actual amount paid to the 

‘'Utter. 6 st°rage of the butter and the interest on the money invested in 
of tjAfr. Ap0 .

iat buttdET: to the amount paid to the storage, I understand that most
"as stored in your own storage?
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Mr. Wiggins: That is correct. The butter department pays to the storage 
a charge just the same as if it was an independent concern.

Mr. Monet: Was the storage, which is included in the average carrying 
charges, paid tq the cold storage mentioned on page 1 of your memorandum, 
if it was paid by Canada Packers?

Mr. Wiggins: Yes.
Mr. Maybank: hat is the rate of interest on the money employed ; ho"

much is that?
Mr. McLean: I do not know what it is.
Mr. Wiggins: 6 per cent.
Mr. Monet: So I take it, Mr. McLean, that the average cost to October 

15, 1947 for all your stored butter from the period of June 5, 1947, including 
the carrying charges that you have just described, was 53-91 cents per pound-

Mr. McLean: That is correct.
The Chairman : Mr. Monet wishes to conclude his questioning for no"- 

I suggest we adjourn until 4 o’clock.

AFTERNOON SESSION

The committee resumed at 4 o’clock p.m.
The Chairman : The meeting will come to order, please.
Mr. Monet : Mr. McLean, at the adjournment, I think you had just llU^ 

tioned that of the 104,352 boxes of butter stored between June 5 and October 
81,129 had been sold by February 25, 1948?

Mr. McLean : You are taking that from the statement?
Mr. Monet : From page 24.
Mr. McLean: That is correct. ){1
Mr. Monet: And also that the average price as reported in the last co ' ? 

on page 24, the last line, for each pound of those 81,129 boxes was 65-12 cu 
Mr. McLean : Correct. ,gr
Mr. Monet: And you have already given in evidence that the total bu ,. 

stored for the period June 5 to October 15 averaged 53-91 cents a pound m( 
ing all charges?

Mr. McLean: Yes. . tj,e
Mr. Monet: So that if we take the difference between 65-12, which 

average of your selling price, and 53-91 which is the average for your PU1 |lind • 
price including charges, there would be a net difference of 11-21 cents a p°

Mr. McLean: That is right. . t],e
Mr. Monet : That would be for each pound of butter stored during 

period mentioned, June 5 to October 15?
Mr. McLean : Yes. uid
Mr. Monet: Would it also be a fair statement that besides you still " 

have had on hand at that date, February 25, 23,223 boxes?
Mr. McLean: Yes.
Mr. Monet : For a total of 1,300,488 pounds. Is that Correct?
Mr. McLean : Yes. . uttef
Mr. Monet : Would it also be a fair statement that this balance of ’ 

at that date cost you an average of 53-91 a pound?
Mr. McLean : Yes—well, there would be carrying charges—
Mr. Monet : Plus carrying charges since that date?
Mr. McLean : That is right.
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f

Sold a it °NET: I my figures are correct, Mr. McLean, the number of pounds 
pound w, ,^PP.Gars on page 24, multiplied by the net profit of 11-21 cents a 

hi d give a total of $509,295.41. Will you tell me if that is correct?
*• McLean: Mr. Child is working that out. $509,105.

Monet: $509,105?
Mr ^cLean: 11 on this statement.

Would not „rnLD" Miat L approximately correct because actually the butter 
Thn Pg0 ou^ a* the average price, but it should be approximately correct.
M , HAIRMAN: Louder, please, and no talking.
Mr ' °XET: L'ould it be $509,295 just as well as the other figure?
Mr ^°’ correct figure is the one on the sheet,

filed this ‘ *°NET: * be correct figure would be the one that appears on table 2 
* t morning, that you talked about this morning, $509,105?

Mr CHILD: That is right.
^ding^iurrh Y’imo™® *iack to page 23, Mr. McLean, for the 11 months

—* March 1, 1948, you show a profit of $524,818. 
Mr. McLean : That is e.nnwt——. mai is correct.

enp Mr-Monet; Would you tell the members of the committee what the ditler- 
23 VLbetween thc $509.105 and the amount recorded as your benefit on page ’ •M4,818.’ What does the difference represent?

Mr. McLean : That represents the profit on all the other trading.
r- Monet: You mean on all other sales of butter?

Mr. McLean: Yes.
Mr. Monet: All your operations in butter?

McLean : That is correct.
Monet: Except butter in storage?
McLean: Yes.
Monet: And that

Mr. 
Mr. 
Mr. 
Mr.
Mr. Mpt!-1’ Aild that wou,d amount to something like $16,000?

V Mr. Mo^rNT T"8’ * Wa§ V€ry smail- 
yj «W i w f a'Ç one more question on page 23. I want to make this
total the thirrl . ? know whether or not my calculation is right. Would

‘ of ®c.— 10 umn on page 23 entitled “profit or loss.”, which gives aI947»of $672,894 th + , , «- o.................. — r„.
^ ‘ K t,0tal °t profit for the years included between 1929 and

ti, Mr" MnxLEAN: That is correct, 
oiat if ‘ Monet: Anri fpii +1f Would ho n Lie committee if it would be a fair statement to say

Mr. m ' 66 an avcrage of $35,400.
Mr \TaL N: Yes-

McLean y W°U d be ^or ad your operations in butter?

McLfI"" ^ i°Dly storage butter?
Mono X * /"eluding storage.
McJ J' A i your operations in butter?

*u,EAn: yes.
^ 400? K () lat your average per year for the years 1929 to 1947 would

'|IJestZ‘M’ng of Xjd,’ * Lunk there is an explanation I should make here. Following 
oUr'ns and I (lwW Lus morning I had two notes. You began to ask 

aecountimr <Mo, ed it. In computing the department results, you see, 
k 0UI business is divided into 30 or 40 departments. Each

b.

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

„ Mr 
e $35.'
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department is charged with interest at the rate of 6 per cent on all the money 
that is used by the department. Part of that is money borrowed from the bank, 
and part of it is money belonging to the working capital of the company, but 
the department, for purposes of departmental accounting—and these are depart­
ment accounts—is charged on the total moneys, so that part of the interest
belongs to the company, and in final accounting at the end of the year is
added back in. This abstract is simply the department record.

Mr. Monet : Still it gives the total of your profit and loss for those years- 
Mr. McLean : No, because in addition to that—it is not an important item»

but this is the net profit after paying to the company interest on that portion
of the company money which was used in the operation. 9

Mr. Monet : Right, and your average profit for all those years was $35,400 - 
Mr. McLean : That is right.
Mr. Monet : This will be my last question on those two pages, 23 and 24 

I see for the year 1948—and that would be for the 11 months up to March Is 
Mr. McLean: Yes.
Mr. Monet: Your net profit was $524,818.
Mr. McLean : That is correct.
Mr. Monet : Against an average profit of $35,400 for all the other ye£trS 

since 1929?
Mr. McLean: That is correct.
Mr. MacInnis: I wonder if I might ask a question to clear up a point-L 

my mind. We are dealing now with the operation solely of cold storage pin’1 s' 
Mr. Monet: That is right, stored butter, just that part.
Mr. McLean : No.
Mr. Monet : Pardon me, on this it is the whole operation, the total buRer 

operation on page 23. Page 24 is purely stored butter. j
Mr. MacInnis: Does that include all operations in the creameries aD 

all other operations?
Mr. Monet: I think it does. I will ask the witness, but I gathered f1 ^ 

his evidence that it did, that it included everything. To make this very f le‘-> 
I asked you this morning what you meant by “butter operations at all P*?11 ? 
as listed on page 23. Is it correct to state this covers all your butter operatic 

Mr. McLean: This covers the 8 main plants. ^
Mr. Monet: The 8 main plants. What else would not be covered by 

statement?
Mr. MacInnis: Does it cover the creameries? 2
Mr. Wiggins: The profit of the creameries is shown separately on pa8e 
Mr. MacInnis: Does it cover the distributing plants?
Mr. Wiggins : No, that is covered elsewhere.
Mr. MacInnis: Does it cover the distributing branches?
Mr. Child: No.
Mr. MacInnis: Then it does not cover anything but the cold storage - 
Mr. Wiggins: It covers the distributing plants, sir. ^js
Mr. Monet: Would you explain that? That was my first question 

morning on page 23. I asked what you meant by all plants? 0j-
Mr. Lesage : He said the 8 main plants this morning, if I remember 

rectly, when you asked about page 23.
Mr. Monet : All right.
Mr. Lesage : I understood it did not cover the creameries.
Mr. Child: That is right.
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m' ?*arkness: Pbat was quite clear. I wrote it down, 8 plants.
- Ta( Ixxis: May I ask again if that covers the 18 distributing branches?

Mr- Child: No.
^Ir ^ESAGE: That is the profit only for the 8 plants, 

the last < H\|XE: May i ask one question arising out of the question before 
interest *nc. at .vou asked. Is it customary in business for a company to charge 
the profw’1 / œ capital before it declares its net profit? In other words, is not 
capita i : su™cient without taking interest before you take the profit on your 

1 dl mvestment?
ti°ns' of' McLean: There—«e ot a (jen — 18 no other way of expressing or recording the opera-

•at another n ' -a'tinent and comparing this department at one point with results 
11 the annual ” ’ c^cePt by charging interest. You remember I explained that 

Pr°fit shown JTrt ° i'i’i® comPany that interest is all credited back, and the 
Mr. T ,thc annual report is the total profit.
Mr h' I"'" ^>0es ^at include the interest charged? 
v,- McLean: Yes.

■‘■M.r, Ihviyf ■ t
Mr Ar " " n y°ur general statement for the whole business?Mj; McLean: Yes.

, Mr ER‘ w^at page will we find that general statement?
f °wn 20 coniXr%MiThat ’n tbe annual report. Mr. Monet asked me to bring 

0,n our Hull' °i t le annual report. I forgot them, but I managed to get them 
, Mr. j , Plant and they are here for distribution.
0’ p to ash vi),! '' /u °rder that something may be clear in my mind I should 

0 branch?' ’ r 16 mterest charged is charged on all money employed in

Mr. r' AX" ^ es’ *n one department, 
ri Mr. ./r ^ capital employed there?

pPartinent ' ' VX ’ Merest is charged on all the money that is used in the
Mr !fSAGE: At 6 Per cent?
Mr At 6 Pei' cent.
Mr' Sr NrS: That is operating 
Mr McLean : Yes. ë

0lT interestApiE‘ A jqPr°fits that are shown here are ove 
tl Mr. v charged?
haw? is oneCtbfANT That is right. That is the exact point but, Mr. Lesage, 

coinnnn ng 1 should add to that. The money involved in a department is 
Mr. Jr,,' ' ,noney and partly bank money.

tin Mr. M^ArGE' 0h’ yes-
inq: is inv0]TEfN; The charge is made to the department for all the money 
banlr>r°fit a, !?’ ,and that charge is credited to interest, and finally goes back 

Tlle’ rest , ■ , mterest account is charged with the interest paid to the 
Op Mr. 0 P belongs to the company and goes back into the profit.

r^ti°n/‘ AGE: 1 understand that. You need money from the bank for your

Mtj Mr. Mov ' AN" ^ es’ a great dcal of it.
Vhe cr"ET: ■ N°w- Mr. McLean, we will come back to pages 2 to 8 dealing 
Mr. iu r enes- 

the Mr. MoLEAX'" Ycs'
(,°innntt°XET: Dealing with the creameries, would you tell the members of 

"hat is covered by the figures on page 2?

money

ver and above the 6 per
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Mr. McLean : I would like to ask Mr. Child who prepared these figure= 
to give the answer. He is much more familiar with the details.

Mr. Monet: All right.
Mr. Child: These figures cover the fifteen creameries that are shown on 

page 1. It is a profit and loss account, year by year, or rather by fiscal years, 
of our fifteen creameries.

Mr. Monet: Mr. Child, would you tell the members of the committee tj,c 
value, in 1947, of all the butter sold in your company as compared with 
butter sold under those headings in the creameries?

Mr. Child: We show on this statement the sales for 1947 are 7.152.419 
pounds, but I should explain that for the most part that is merely a transf^ 
to the packing plants and they are not sales to the public. The figure is Pl,t 
in here to give you an idea of the volume these creameries handle.

Mr. Monet: I was going to ask you where the butter went but now 
understand you to say it goes to the plants.

Mr. Child: That is right. There would be a very, very unimportant 
amount of that which would not go to the plants.

Mr. Monet: Now I understand on the following pages, pages 3, 4, and 
there are statements showing the profit and loss for the creameries during t>J 
years 1946, 1947, and 1948.

Mr. Child: Yes.
Mr. Monet: Would you tell the members of the committee if the ppel® 

tion of your creameries for those years has been a profitable operation 
otherwise, and would you please explain? r

Mr. Child: Well, for the calendar year 1946 this statement shows 0 
creameries lost $26,192.83 on the same basis of accounting as followed on 
previous statement which Mr. McLean explained. Then in the calendar > 
1947 you will see that the creameries made a profit of $69,692.27.

Mr. Irvine: To which page are you referring?
Mr. Child: I am referring to page 4. tj)e
Mr. Monet : As you change pages would you just mention the fact 

members of the committee will be able to follow you. 0f
i Mr. Child: I will go back to page 3 and we show a loss in W 
$26.192.84, and on page 4 our profit for the calendar 1947 was $69,692-2/- 

The Chairman : That is for 1947?
Mr. Child: I beg pardon? 4?
The Chairman: That last figure was for the year 1947 and it is on Pa”
Mr. Child: Yes, that is right.
The Chairman: Yes? _r so
Mr. Child: On page 5 we show the two months of this calendar >f‘ 

far, and there is a small loss in both months. ;
Mr. Monet: So what you tell us is that for those calendar yca1' 

operations were not profitable?
Mr. Child: No, mathematically they were, because the profit in 

greater than the loss in 1946 and the two months of 1948.
Mr. Lesage: Well, perhaps I will be able to understand this later-
Mr. Child: Just compare pages 3 and 4.
Mr. Lesage: Well, what about page 2?
Mr. Monet: If you want to question on each of those pages, Air- 

you are quite at liberty to do so.
Mr. Lesage: Well, there is a loss for 1947.

1947

les



PRICES 1317

fiscal!! Chi^d,: * see what is confusing you. Sheet No. 2 has reference to our 
Ur 1 year, while cUnt, xt_. o • ■v , — " ic uvjiiusmg yuu. onctft iNu. l nay reierencc to our
WeALA/91 ’ W'hiie sheets Nos. 3 and 4 as requested are on a calendar year basis. 

tre asked to submit the ti.t
■profit and loss state-

, ______ J.1U». o ana a as requested arcVe Were asked to submit the information in that way.
_ Mr. Monet: Page No. 2, Mr. Child, “butter account 
toent creomr.-: — >>

2 we see the figure

I » " • — ? • \_/ 111 1VI , OUUlA/1 C4IW V"Vt

Mr % es 18 for the fiscal years 1939 to 1947?
Child: Yes.

y,-1' ^IXARD: The other figures are for the calendar year.
Mr That is ri8ht.

year? ‘ 0X11 • hhe other figures on pages 3, 4 and 5, are based on the calendar

from ia,QCf*f- fr/lat is right. You will note Mr. Monet, for the entire period 
to date ^e net result is a loss.

0,‘ $93351 nqAGE", frhat 'is for the entire period—on page 2 
Mr z< ani that is the accumulated loss since 1939?
Jir m",LD: That is right.
Mr A °NET‘ fr i® under the column headed “total”?
AJr- Child: Yes.
Mr n^°XKl " ^iia,t i? tor all the years, 1939 to 1947 inclusive?
•Mr.' Tha‘ iS right;

this year?XI/t ^ ^°eS not include the two months of January and February

Mr yjIII n’ N°, it does not include anything from April of 1947 until now. 
salés to'n'oainerie’ 8°™S to Page® 6, 7, and 8, dealing with the purchases

1) Mr. Mo •<'1 ^ 0U are Seing over this very rapidly, Mr. Monet.
AfvÇ gathernw 'i’1.' ^ am g?ifiS quickly because, although it is only my opinion, I 
* cti°n js j „ 10111 examination of these figures the operation in respect of this 
v a«k ariy ' y Profitable, but I would leave it to the members of the committee 

Gry brief 1 'estions. However, my own questioning on this section will be

e!!!lpfr°n own judgment is that counsel is serving a useful
stiu ttee will ige m covering the figures in this way. The members of the 

lcfr‘ whir), A perhaps require the evening in order to give these figures the 
Mr T they deserve.
The nVlNE: Hear> hear. 

givrlï?.h to

hid

0J)q ^ Cîj\ ' ----•p'fv.frt liïT* " ^ *Mnk it is not possible for counsel to go over this slowly 
J ds matter 3ny comprehension at the moment. I think we will require to 
Mr at ter some over-night study.

§iv Ar. Me 
finite

o— -'■•■J • p9.ffcs 23 £tnd 24- I,., t °net: As I said this morning the sumnia s accumulation isconcerA11 a fair picture of all the operations m |°, niv a few questions
M ask AA- ' Now with respect to the creamery section lengthy study will be
PefiuirP,]lli3.witness- 1 agree with the chairman that qui j pointed out this
A°rnin, rGspect t0 the figures and here I wou < -.a^mat.ion and perhaps 
Ven mf’,that Canada Packers have given us all the miorn

ore information than we asked for. cmvthine
Mr" aiHA1RMAN: They are certainly not,Wlt Î Ï show the purchases 
salosAiI°NET: Now, Mr. Child, on pages 6. 7, and M,ehages>> in the second

a Utfin , a' creameries. With reference to the word p correct to usehe w0rdW^lch is headed “purchases during period would
l Mr produced” there? nroduced but there might

6 Some ^HlLD: For the most part that covers bu 
Purchases from other creameries.
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Mr. Monet: Yes, because I understand your creameries produce butter.
Mr. Child: That is right.
Mr. Monet: Would they also purchase butter?
Mr. Wiggins: Yes, in cases of scarcity we might beg some from a neigh­

bouring creamery.
Mr. Monet: It would be mostly butter manufactured by your creamery 

however?
e Mr. Wiggins: Yes.

Mr. Monet: Well, in that connection I think there should perhaps be a 
correction or an addition there because it struck me this butter listed there i° 
the second column should have the heading “produced”.

Mr. Child: Yes, for the most part.
Mr. Monet: So we can make it read “produced and purchased”.
Mr. Child: That is right.
Mr. Monet: Now I want to come back to page 9. On pages 9 to 15 *he 

operation of your plants is covered?
Mr. Child: Yes.
Mr. Monet: Pages 9 to 15 cover the operation of your plants which &ie 

eight in number, I believe you told me this morning?
Mr. Child: Yes.
Mr. Monet : And would you tell the members of the committee ^'ha 

page 9 shows? .
Mr. Child: Page 9 shows the profit and loss statement on butter for °u 

plants from 1939 to 1947 on a fiscal year basis.
Mr. Monet: And would you please give the result of your operation aS 

shown for the year 1947?
Mr. Child: The result for 1947 is a loss of $35,183.20.
Mr. Monet : From the operation of your plant?
Mr. Child: Yes, for the fiscal year ending in 1947.
Mr. Monet : And for the calendar year would you have some explana 1 

to give for the periods listed on pages 10, 11, and 12?
Mr. Child : For the calendar year ended 1946 our operations of the pla t0 

with respect to butter show a net profit of $13,886.02. Then turning ovc^ ^ 
page 11 the calendar year 1947 shows a profit for the balance of the yea 
$243,013.62. Turning over to the next page, page 12, the profit and loss s 
ment shows, for the two months of 1948, a profit of $296,653.26. olir

Mr. Lesage : On page 23 we have figures for the first eleven months of Y.^g 
fiscal year. Can you give us the first eleven months of your fiscal year, en 
at the end of March this year?

Mr. Child: You mean at the 1st of March? e3e0t
Mr. Lesage : Yes, at the 1st of March, the first eleven months of the Pr 

fiscal year. s oP
Mr. Child: Well we would have to make a calculation of the fig11

pages 11 and 12 to get that.
Mr. Lesage: Well, if you have a moment tonight I would like to 

figures for your creameries and plants.
Mr. Monet: For the month of April?
Mr. Lesage: For the present fiscal year.
Mr. Child: You want the fiscal year to date, in other words.
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W,!:/'MwET: *Sow> Mr. Child, there are a few questions I would like to ask 
the nprit i , j°™e °1 the figures on page 11 for the month of December and 

pLn°d dated December 4?
^r- Child: On page 11?

) ^ecembeM?NBT page H> yes- I refer to the period that is dated
^r- Child: Yes.
yP ' Monet: 1 see that there were 3,024,748 pounds of butter sold?

Child: Yes.
- Jr. Monet: Giving you a net profit of $98,738.88?

Child: Right.

6th Novembe^' ’s *° compared with a loss of $9,193.96 for the period 

^HILD: Correct.
2,o5o 29q JIoNET: Now for the period dated December 31 I see there were 

CT3 P°unds of butter sold?
Child: Correct.

Ârp P?0NET: Giving a profit of $166,433.39?
Child: Correct.

^8th JaPuiQ^Pk" ^ow turning to page 12 and referring to the period dated 
Mr ô ' ’ ' iere are sa,ies °f 2.013.206 pounds with a net profit of $154,205.83. 

Child: That is correct,
2-50o,93- *PiX!/i • And for the last period, dated 25th February, there were 

M 5 pounds of butter sold.
r- Child: Correct.

YrP P?°NET: Giving
Right.Child

h*tt^T' Mox
a net profit of $142,447.53.

et: Would the",— "uuiu you tell the members of the committee Avhether 
°ecemb0r<7 dur,nS those four months, or during those four periods dated 
cousin er 4- 1QJ7 T'- ’ --IQ i- AJUW1J l IJC, U1 UU1 111^ UIUXCIV 1VIU1 vww.%*

sisted mn/ii 7’ iGecember 31, 1947, January 28. 1948, and February 25, 1948, 
Mr r, 'X 0 nutter you had in storage at that time.

; Mr WHILD- ^ think Mr. Wiggins had better answer that,
,?5 that nJu«jNS: ‘V1 t,ie Profit made on the sales of butter from storage dur- 

P’ they nr.n y a.^e mcluded in these figures. While I have not totalled them 
b Mr m * y makc the total profit.
Utter ■ ,°:n’et: What proportion of this butter would come from your stored

Mr
M;

could you tell us that?
' Higgins: Yes.

b? Us tomorr ' Tf you cann°t do so now, would vou figure it out tonight and 
tGr Von what Proportion of these sales were covered by the amount of
Mr. xj ,Taf m storaSe at the time?
Mr. tvP. KAN: tt would be roughly fifty-fifty.

Ml]

blÇ;
figure itG0CuipS: The exact withdrawals are shown on page 5. However, I

T , •( word “plants” com-eiicinn; Cesage: Mr. Monet, I should like to know i 22 are all the
-ants n °n PaSe 9 and continuing through pages

a, r °aly the eight plants mentioned on page 1-
. Mr o OXET: 1 would suggest that the witness ansv cr^i ^ about
l0ets 9 Cnn.: That covers just the eight plants lis • jjgted on page 1. 

to 15, and that covers only the eight plants we haxe
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Mr. Lesage: Does it cover all butter operations?
Mr. Child: Yes.
Mr. Lesage: I understand that all your butter operations are listed under 

one of these eight plants, except the creamery operations ; is that correct?
Mr. Child: No, there are three divisions, really. There are the eig1 

plants, then there are the creamery operations and the branch operations, thre ; 
separate divisions.

Mr. Lesage : Are the profi ts of the branch operations mentioned here °n 
these pages 9 to 15?

Mr. Child: No, they are on pages 16 to 19 and they are in addition 0 
the profits shown on pages 9 to 12.

Mr. Lesage : Is it the same butter?
Mr. Child: No—I beg your pardon, part of it is. j
Mr. Winters: Are they all consolidated on the table 2 attached to t 

statement Mr. McLean read?
Mr. Child: So far as the weight is concerned, that is our total sales 

customers, but all inter-company transactions are excluded.
Mr. Lesage: The profits on creameries are not included?
Mr. Child: I was talking about volume for the moment, pounds.
Mr. Lesage: Then, table 2 which was supplied with Mr. McLean’s state 

ment does not include creameries?
Mr. Child: Or the branches.
Mr. Lesage: Or the branches, it includes only the plants’ profits.
Mr. Child: That is right. .
Mr. Winters : So far as the plants are concerned, it includes the w'10 

volume.
Mr. Child: It is all of our sales to customers; it includes the whole busing
Mr. Lesage : So, the plants receive the butter either from your 

creamery or from those from whom you buy?
Mr. Child: That is right. . . &
Mr. Lesage : Your creameries are one operation, the plants are recel' ° 

the butter and that is a second operation.
Mr. Child: Yes.
Mr. Lesage: That is, pages 9 to 15 and page 23.
Mr. Child: Right.
Mr. Lesage: The profit you make on storage only, that is another 

because you are using your own storage houses?
Mr. Child: No, the profit on storage operations which

thing’

is
Mr. Lesage : 
Mr. Child: 

charges?

shown
2-91.

on-

Well, the profit is contained in this figure of 
That is storage profit. Are you talking about the carr),-ing

Mr. Lesage: The 2-91.
Mr. Child: Oh, the 2-93 ? , is
Mr. Lesage: That goes to the division of the storage houses ; 

separate?
Mr. Child: That is what we pay the storage.
Mr. Lesage : That is what you pay your storage department ?
Mr. Child: Either our own storage or some other storage. i(rCd s0
Mr. Lesage: Now, there are the branch operations and they arc chain 

much by the plant for the butter.
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Mr. Child: The market price. . certain profit and that is
Mr. Lesage: Then, they sell at wholesale at a

Mother operation? . pt aU of their profit from
, Mr. Child: That is right, but they do not getHants, by any means. the plants go to the branc

Mr. Lesage : No, but does all the butter from I
Mr Child: No ........merles does not go to the P >” »■

. , Mr. winters:
either?

All the butter from the creameries 

„ ?r- Child: For the most part.Mr. Lesage: There is pari of the batter from * ^ ^
80 V?"» divisions that are -"n=ma. cities-

^rehouses.
;e cover

Plant.
of the

th
the public and

\ , - (ODS TtLVdb --1 Uur branch wareliouses are located only in the principal 
The n°. Canada by our salesmen operating direct out

Mr r PI’0tlt made on their sales is shown in these plant figures.

Mr ;ESAGE: In pages 9 to 15?
Mr j HILD: That is right.
Mr çESAGE' ï think it is clear in my mind, now. 

c Plants mLU" Xour branches are selling to one section of 
Mr t an0ther" Do you follow me?
Al ; -usage : Yes.OufactuJpH ^XtX 1 s ' t(> have a clear picture of the profit or loss on butter 

a,1 ,Creaineriv l<, ore(J and sold, we would have to have profit and loss statements 
C the profit ’ ajt>,r°ht and loss statement on storage and distributing plants, 

Mr Ç'j and loss statement on distributing branches?
0e storage :XLD-, that would be so, with one exception, that the profit or loss 

* Crations not a Profit or loss on butter. It is a profit or loss on storage

Mr n A<‘E" ^ °u do n°t store butter onlv?
Ar ■ Child: N ivxr Y j
Mr ~ X° XNIS: Lou charge so muen to num-..— i „f.y,rao-p rates, either to

OUv
torage rates 

,-ould want a profit

Aj °' Ihey store anything.
Ch° • -IS: Y0U Charge 50 much to butter?

°'\'n stor’XX" Pie hotter department pays the usual 
a -Air. i\j X(‘.r( °r t° another storage.

*°ss «°1*». 1 hen, leave the storage out and we wc 
Mr. lE8a IK n on the distribution, and the plants? 

t(i(. ^r- Cii A< 1 " ^ C *iave It on the plants and the creameries. 
thafPr°fits (1L?: 1 ’«ay go further and help you. if you wish. For example, 

p, °sses ()V sheet 2, sheet 9 and sheet 16, would be the total, and

Vpr eyerything on butter.
l^age.2 is for the creameries.

Correct.

Mr
Mr

Mr.
Mr
Mr

MantMr

cover 
Lesage : 
Child:

as
Mr
Mr.

Lesage: Page 9 is for the plants.
Child: Correct. , o
Lesage: And page 16 is for the uanc 
Child: Correct. ,nra2e r.
Johnston: Do you pay the same - 
you do to others?
Child: Yes.
Johnston: What is that rate?

ate to your own storage
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Mr. Wiggins: It varies in the different cities, sir. A quarter of a cent a 
pound for the first month, 20 cents per hundred pounds for each succeeding 
month ; that is the general rate, but it varies.

Mr. Johnston: That same general rate applies whether it is your own 
storage plant or whether it is an outsider’s.

Mr. Wiggins: Yes, our own storage plants charge that rate on other 
butter or other goods stored in our plant.

Mr. Fleming : I may be anticipating a question which may better be 
raised later, but the statement we have just been covering will enable us 1 
measure the company profit and loss accurately as against previous periods an 
also as against turn-over. Is there any statement here in relation to the cap1*9 
employed in these various operations?

Mr. Child: No, but we could get it for you. We did not bring it with uS'
Mr. Fleming: I was wondering if it would have some significance 111 

enabling us to appreciate the result of your operations?
Mr. Child: It could be. We would get it for you.
Mr. Fleming: Would it be difficult?
Mr. Child : I do not think so. We will try, anyway. ^
Mr. Cleaver : Do you make a practice of having a financial statement ^ 

the end of the fiscal year with respect to each of your subsidiaries or are 
figures simply compiled in one statement?

Mr. Child: We have only one final annual report of the company. 
figures we have in the brief are departmental profit and loss statements. ^ 

Mr. Cleaver: Do you, departmentally, take off a profit and loss statei»c 
at the end of each year?

Mr. Child: Other than this, no. g
Mr. Cleaver: These statements are simply to convey to your dire ^ 

information as to what part of your operations are more profitable than 0 
wise as compared with the other?

Mr. Child : That is correct.
too far

the Chairman: I suggest to the committee we ought not to get w- y 
afield. It seems to me, having in mind the purpose of this committee, the st , 
1S reveaied statistically to us on pages 23 and 24. Now, counsel has 
with that aspect for the time being, he advises me. Do any members l)* 
committee have any questions on that phase of the problem? , ^

Mr. Winters: I have some questions in connection with page 2 
statement Mr. McLean filed this morning. cSo V. ^ HAIRMAN: I was hoping the committee would want to study P^,.

./! 2^’. carefully. The story, it seems to me, for the purposes of this C*er 
nu t tee, is on pages 23 and 24. Does the committee wisli to leave the 111, ^ 
with the examination that counsel has produced or is it prepared 1111" 
query on it? F 1 , ^

Mr Lesage: I have some questions on pages 23 and 24 if this is t,,e ’ 
to ask them.

The Chairman : I would think that is what we should be doing. j,e of 
Mr. Winters: I should like to ask one or two questions for the 

clarification.
The Chairman : Yes. +ids m°rI1L »
Mr. Winters: On table 2 of the statement Mr. McLean fUedt'^d W»- 

I understood the witness just said that the volume ol but cr . «
consolidation of the volumes handed by all phases of the oper

Mr. Child: That is correct, with inter-company transactions
tided'
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1

Mr. Winters: But that the profit and loss was not a conso
Mr. Child: That is correct. . related to the total
Mr. Winters: But I see here that profit andMosses

v°lume when you arrive at the profit and lo-~ 1 i -phe voiume figures
Mr. McLean: I think I can simplify that to ^ • bUe_ Somc of that 

^sed as the total volume are our ultimate s. jt may g0 to the creamei , 
butter goes through two or three of our institutions. )ant t0 a branch. The
‘Uove from the creamery to a plant and move 0f butter that is sold „
^tal volume, if I am not wrong, is the total weight o
t anada Packers to the public. Does that help an(} logg for the lot

. Mr. Winters: Then, how do you arrive at >o 1 g ig it taken at, or at 
!)f that? Where is your profit taken? How mam 1
h°w many points is your loss sustained. 1lt anv duplication as I

You get the profit quite clearly, without < >f--- ^ ^ '
Mr.

Say, if Child:
m/iv add them f°or" 2. 9 and 16.
Mr yi'XJTERS: 1 wil1 go into that later.

at the creamn^AN" l1Rt Pr°ht comes to the comjiany, in total, appears either 
Mr w .11C'5’ 3 , f le branches or at the plants; pages 2 plus 9 plus 16.

S°id by Cnn n ^ERn" Î"’ those figures on-page 12 show the total volume of butter 
U..anada Mers to the public from all sources?Mr. Child: You mean on table 2 of the menioi .
Mr. Winters: Yes.
Mr. Child: Yes.
Mr. Winters: On
Mr. Child: Yes. . - _ that is obtained aftei voui
Mr. Winters- The profit and loss is the .g to the plants ami so

0ther profits are extracted if you sell from the créai d_ They are separate
D Mr. Child: It is not exactly extracted, it is not met . . -
^nt and loss statements, 

b ants as ‘•1*

all butter operations.

Mr
the

Cera
main operation.

We have not added them into this. We regard our

Mr * aMe 2, then, is only the plants’ profit and loss?
- ■ Child: That, isMr. correct.

’’anches?'Ksage: (^oes not include the profit and loss on creameries and

,r Mr. Wjx' 0 ^bat is correct.
ta,nories kpTEHs'. M plants purchase from creameries would the profit to the 

Mr. CliI[ considered as an item of expense? 
iw.t vvould !m" ’! the creamery made a profit on its sale to the plant that

at tho !’W,up, ln this statement 2. Creamery sales to the plant are all 
I tv Mr. w ”: trade level, the job lot level.
by 0,Ihf like /Uis- i would like to ask one more question. In the first place 

’°nth jn .. ask tyhy is there such a marked fluctuation in the figures month 
Mr. our wages and salaries?
Mr. WtxLD' ^ °U are hooking now on page 11?

op Mr. ClI TER'C; Page 11, yes.
the^ion mi’,!m ille "n,y thing I can think of there is that the nature of the 

Pou^d\n Vary. 'ron? month to month. We can handle butter in solids, 
V j r costs u. X; ,or m Prints of 1 pound blocks, or in cans for export, and the 
'%,) tanCe )U vary according to the type'of operation and the volume. 
at>cl M-fr0lnlG °°k at the period ending the 9th of October, 1947, the volume 

8?f, aries ar, , Previous period by 844,000 pounds and I note that the wages 
-5 ‘ ( <lown and I presume that is merely due to less volume.
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Mr. Winters: For October and November for example, in October }0 
handled 1,150,000 pounds and in November you handled 1,683,000 pounds b 
the wages and salaries is almost double in November what it was in October-

Mr. Lesage : More than treble?
Mr. Child: The only explanation I can think of at the moment is, as 1 sajj 

the fluctuation of volume or fluctuations in the price of butter handled. We cou 
look into that for you if you would like us to.

Mr. Lesage: Yes, please do.
Mr. Winters: I wish you would. Under storage charges there, No vein ^ 

and December, you handled almost over twice as much butter in November 
the December storage charge is down from 12,837 to 11,978.

Mr. Child: What periods are you looking at?
Mr. Winters: November and December. .
Mr. Wiggins: The storage charge applies to all butter in storage, not J11' 

butter sold for that period. fe
Mr. Winters: Could you give us a rough indication of what items 

included under “other expenses”? It seems to be quite a big item?
Mr. Child: I can you you an idea of that. Just a minute, please.
Mr. Monet: We are talking about October, Mr. Winters? -e
Mr. Winters: All of these months, it seems to get progressively larger 

from January through to December.
Mr. Monet: I asked just because I wanted to follow your point.
Mr. Child: Some of the important items that will be included in that 

be repairs, interest on inventory, office administration—those would be 9 
the chief items under that “other expense”. - 9

Mr. Johnston: Would not those be rather constant though, yet there 
wide variation there, as Mr. Winters points out.

Mr. Child: The repairs would not necessarily be constant.
Mr. Johnston : That might vary, surely.
Mr. Child: It might be very small one month and up the next.
Mr. Johnston: But the others should be constant.

_ Mr. Child: Office administration should be reasonably constant 
on inventory would vary with the amount of the product held.

Mr. Winters: I wonder if you would take a representative month- L 
period 4th December and let us have a breakdown on that at a later da ^

Mr. Child: Just a moment while I Inake a note of that, will you, P*ca
Mr. Winters: That seems to be the biggest month.
Mr. Child: The 4th of December, 1947.
Mr. Winters: The amount of $37,731.07. ^ js
Mr. Child: Correct. You will notice in that particular month t'ie 

very heavy volume there.

injere^

. tbe

Mr. Winters: What do you imply by that?
Mr. Child: I don’t know. I was just pointing it out 

particular items it would affect.
Mr. Monet: But you will be in a position to tell us? 
Mr. Child: I will try to find out for you.
The Chairman: Have you anything else, Mr. Winters? 
Mr. Winters: No. that is all for the moment.

I do not knl)'v
w.]#

,uary,- 7    V AV Will AVI VAAV AAA VIA. A V AI U. ^.1 . „

Mr. Pinard: I also notice for 1946 this item of decrease from ■ a slo" 
-June, or at least to May; from 11,000 to about 4,000 in April and 
increasing to the end of the year.
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Mr. Child: What period are you looking at, >n •
Mr. Pinard : 1946.
Mr. Child: What month0 u„mnnine of the year.
Mr. Pinard: Beginning at January, the u.-‘ '
Mr. Child: Yes. o00«ite butter stands at 11,

• TMr. Pinard: I notice the “other expense u is away low.
n January and then it slowly decreases to May 

Mr. Child: Yes.
Mr. Pm;

ild: Yes. *0 the end of the year,
„ —riNARD: And then it increases .from ^n ^ know what >oul
p 1 the same thing applies to 1947, and
0ttl|nent is on that, how you would explain that. you a minute

Mr. Child: I think'the best thing to say is tha flnthpv' cxnense” m the 
2, that; in other words, a minute or breakdown 

lendar year, 1946.
___  of “other"expense” in the

— year, 1946.
j\r*- t INARD: ^nd 1947 too, please.eal Vp 'Esage: Mr. Child, when I asked you for the figures for the present 
M up to the end of March, I meant the figures for pages 2. 9 and lb. 

inches HILD: ^es> 1 understood that ; in other words, plants, creameries and
fis,

es.
^r- Lesage : Yes. 
r|r- Child: Right 
Mr. I

B e have it here. It is merely a matter of transposing it.
H o nave it ) 1 v a v. a-v ---

y ^esage: Yes, I wanted to be sure on that. ... •
itUerV'; 'leaver : Have you compared the results 01 yom su >■' ’audited si»uc- 
hientbranches of your company, with your comp Wout the same end 
result R °lher words, does your income account work out 0 .

V at tdc cnd of the year as your cost audited statemen . . wpp
?Ur a r; Child: It works out exactly to that result ^^differences due to
inter ParCnental results and work down and wash out • exactly the'v4 oTnpany business to arrive at the end figure there. That is

a, r set-up does the job. ,, , achieved. You
^e, T '• Cleaver: I was wondering how that result < ou < ^ ^ wnrrj to use,

- b àn11 udoPl a rather arbitrary, perhaps that 
Mtfi _ apparently rather arbitrary rule as to set
? Per ,„Spec.t to your butter in Saskatchewan. muncy
a a litM1 interest whereas as a matter of fact the co^ ce(je at once that 
lat »iv c ra°re than half of that amount; and wh various individual

°Peratir es y°u*a very true picture as to the success 0 statement on that
I wondered how far it. was out. Would you

or the 
state-

din°S ïou*a very true picture as to the success of g^a^ement on that 
_ t0ns wondered how far it was out. Would you fi e state
Mr nd then eomPare il with y°ur actual an,nU,‘,f 0ur various départ­

ants ; Chïld: Yes. Well, any charged expense to ■ are actually out-of- 
°cket „ an°bes, creameries and so on; all those exj - 0f this 6 per centtite^t xpensp= m .................... the exception 01

Mr

Mthjjns
'l rhen compare it wi 

Yes Woiia "nches Prp ‘ . ’ any cliargea expense wt‘i'es^ Senses in mes and so on; all those expenses are auu»..j \r ' e uay or anotlier with the exception of this 6 per cent

De jo<vir ^ftr^r-ChSJnenAma>; 1 put W question another way, and I will not
todav? ess that nr . . lere other subsidiaries or are there branches shown 

' : e very much more profitable than the ones you have shown

1 nfMr

M

' Child: I am afraid I would have to have the statement in fl ont of

r,flrch P7 sh0Wg • 'ih tell you why I asked that question. Your composite 
‘1 before taxes your company in the fiscal year ending 

.... ~c over 25 per cent; and after taxes theIarch 27 iq'Vs that before taxes your 
1 Profit’,J947, made a net profit of just ,

ahl^s Va« just over 13 per cent. Now, I am j
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:ndi*-

The Chairman : Mr. Cleaver, you are now referring to the annual rep1 
of this company?

Mr. Cleaver : Yes.
The Chairman : I think it should be put in as an exhibit or an appeI;
Mr. Monet: That will be exhibit 60.
Exhibit No. 60: Twentieth annual report, Canada Packers Limited, aS 

27th March, 1947, filed.
Mr. Cleaver : That will be referred to as exhibit 60 then.
Mr. Child: What page are you on? j
Mr. Cleaver: Page 19. Your total employed capital, including 69,1 

surplus of $14,000,000 is $15,511,000. Is that right?
Mr. Child: I think Mr. McLean better deal with that. ^
Mr. McLean: No, that is not. No, the total employed capital is $15,51*’ 

plus the $5,663,000.
Mr. Cleaver: I was only dealing with your own statement.
Mr. McLean : So am I. ,,<1
Mr. Cleaver : And as I read it your stock, no par value, is $1,438,2» 

your earned surplus is $14,073,676.
Mr. McLean : Yes.
Mr. Cleaver : Where will I find the other items?
Mr. McLean : Just above it.
Mr. Cleaver: Surplus on appraisal?
Mr. McLean : Surplus on appraisal. t],e
Mr. Cleaver: The surplus on appraisal is the difference between for 

appraised value of your assets and the value of your assets which you car 
taxation purposes?

Mr. McLean : No.
Mr. Cleaver: Well, what is it?
Mr. McLean : That goes back to the original balance sheet of ^ergjpg 

Packers. It is quite a long story. Canada Packers was formed by the ye»* 
of four companies in 1947. Those companies had invested in them in ’ , pd , 
1919—I can’t remember the figures, but about $20,000,000 ; but they *ia forni^ 
pretty bad experience, there had been heavy losses. Canada Packers

;.pyby merging the four companies. Actually three of the companies vc' ^ 
working capital and the other company was able to get the necessai. c0lflr f 
capital and it in substance—in fact the operation was that one of" 
purchased the other three. Two of them were purchased outright, anc 
was purchased by an exchange of shares. .,

Mr. Cleaver : So that your employed capital would be 21 • 1 mi'**0" qii^
Mr. McLean : 21-1 yes. I should like to finish that. I have „d°to. 

done so. It goes without saying that the solvent company which "^ati0’1 
the money to make the merger possible—it was a pretty desperate 
did not pay the full value of the plants that they bought in. The up t
thfî.f, fLnnrcn c.d 1 cmvrxlncj T f iron noir mn TTrl^Nr + n 1 nnnn ioV>r»of WfliS ^that appraisal surplus. If you ask me why the balance sheet was 
way I could not tell you. It was done by our auditors. ^y

Mr. Cleaver : Your explanation is quite satisfactory to me. ^ ^gt- 
conclude this one point your earned net income before taxes would be5o

Mr. McLean : The net is $2,059,000, and the taxes are $1,699- 
net income before taxes was $3,758,000.

Mr. Cleaver: And after taxes?

illS

l



PRICES
1327

Mr. McLean: After taxes $2,059,000: , net, profits of the company
t Mr. Cleaver: Right. That would mean that the ne P

after taxes would be just under 10 per cent:
Mr. McLean: Yes. i« „nr1 19 per cent?
Mr. Cleaver: And before taxes between 1 ‘ though is the net earning
Mr McLean- Yes I think the significant fie, 0-g qqo was 1-01 per cen 5terms olpercentage of sales. The net earr[ed of ^u vTfind that it » one- 

? the sales At another point in the report I think yo the serVice that the 
ei8hth of 1 per cent per pound. That is the meaau
c°mpany does. ... _____that would behany does. * -

* ^'* tvLEAVER • Qn r
Wm Interesting « ‘ 0 Jar, 88 the general public are concerned that would be

U|d be the înt«T„n ri *ar as y°ur shareholders are concerned the net profits

Mr tv?eTmterestlng figure.
th <CleaEAN.: Quite rjght-a c year endimr Vf ^"tVe.n?u hud any indication from your auditors as to how 

0 Pet profits? rCÙ’ ^"48, will compare with the year ending March, 1947,

theftrated bv^thîI'k^Z6^’ ? think it has been a year of advancing prices, as is 
Or have been □ j Ut • sl,tuation. We have an enormous profit on butter, and 
defi^-Sc°n,tinuanr-n ,JaJ?Clng Pr}c?8 on some other commodities due to the lifting 
nfJ'tely ,a ‘ ,, toe subsidies, so that I would expect, and the indications

ht than last vôo WC W1 finish the year with something larger by way of 

Mr. cLP .:Mr. McJAVER rieriiaps substantially larger?
Mr. LesageN M^°’ ’S n°t the present indication." e times thp or r' "^hcTean, as a matter of fact, your net income before taxes 

‘‘'nount of vm, °Un ,t y°ur authorized and issued capital, 250 per cent of

Mr. q yourr lssued capital?Mr. Lesat ". 1°,U are mereIy talking about the book value of the shares? 

Mr. j\^cj E" 16 book value of the shares.-Mr. LesagAN t * am 3 htti® deaf. I did not catch the question.
„ vulue nf ’il y°Ur net income before taxes was 250 per cent of the

Mr. McL y S9Ued caPital?Mr. Le.sx(LAX "vr^h® caPitaI is $21,000,000, as I have been explaining.
Mr. mcj jGE- °> the book value of your issued capital.

T r^ AN" J" hat is not the book value of the issued casual.
^esage: . «.........

th,

No, the book value of your i*u™ r-- ,
*• McLean: That is not the book value of the is^uu c eapital?*?• 1®*==: Is $,,438,284 no, the book value of your .ssued cap,ta

5r- McLean: No.
Ill' USAGE: What is it? wth to Mr. Cleaver.

r- McLean: I just gave the explanation at some g2g4 ig not the
>Ook vr,Lesage: I should like to know if the figun- 0 » 

a Ue of your issued capital what it does represen •
^r- McLean: Not at all.

Lesage: What does it represent then? represented
McLean: The book value, or the origina ai”°get up in that form, 

, ^8 2sa lares when Canada Packers was formed ■ ;n the common
5Vr84’ but plus $5,600,000. That was the original equity

Mr.Mr t
' jEsage: The original equity?

McLean: Yes.
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Mr. Lesage: Then it would be approximately $7,000,000?
Mr. McLean : Yes, but I omitted to mention to Mr. Cleaver that when 

Canada Packers was formed there were outstanding $8,500,000 of bonds and 
$6,000,000 of preferred stock. Those have since been paid off.

Mr. Lesage: They have been paid off.
Mr. McLean : But it is very inaccurate to say the original investment in 

Canada Packers was either $1,400,000 or $7,000,000.
Mr. Lesage: But the present book value of the original investment 

$7,000,000?
Mr. McLean : That was the valuation put on the common shares at thc 

time the company was formed. $14,000,000 is accumulated profit since then-
Mr. Lesage: Profits, yes, but if we want to have the present book vain6 

of the original investment it is $7,000,000?
Mr. McLean: No, the present book value of the original investment >3

$21,000,000.
Mr. Lesage: No, you have an earned surplus of $14,000,000.
Mr. McLean : Pardon1?
Mr. Lesage: There is an earned surplus of $14,000,000. That is a surp u“ 
Mr. McLean : We are not using the same phrases for the same thing, .a^j 

I think I am the one that is correct on that. The present value of the orig1’ t 
investment in Canada Packers is $21,000,000. That is the original investm 
plus accumulated profits. '

Mr. Lesage: But the original investment without accumulation of Pl0 
as it is represented in the books is $7,000,000? *

Mr. McLean : That was the investment in 1927. The present investm61 

is $21,000,000. )U1.
Mr. Lesage: $21,000,000 if you add to the original investment 

$14,000,000 surplus. $
Mr. McLean : You have got to do that if you are talking about PrC"

value- ‘ ve»r
Mr. Lesage : But on the original value of $7,000,000 your profit this . 

would be 50 per cent. tl,e
Mr. McLean : The profit that we make at the present time is made °n 

present capital invested in the company.
Mr. Cleaver: You did not declare your benefits in dividends. You pl°u 

them back in?
Mr. McLean: Yes. We paid no dividends whatever for eight years. j 

• Lesage: I understand is that the surpluses have been reinAfehüs
profit* COmpany‘ The emPloyed capital now is the total of the investment P

Thf nmen!' bEAN; The only word I question in your statement is “P^fpOO 
but $21 000 000 CStment m C°mm0n shares of Canada Packers is not S?-°()( '

«l4rifînnnnVINûE\Would ifc be true to sa>' that the $7,000,000 made the 6-V'‘ 
$14,000,000 which amounts to the $21,000,000? , ft,Mr. McLean: The $14,000,000 represents the profits that have been Je

in the business. , «7,000
Mr. Irvine: I may appreciate that but that profit vas mac c (
Mr. McLean: No, that profit was made on about $30.000.
Mr. Irvine : Where does that come from?

ooo ■

(
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1

sheet nf ',IcLean: Well, it would be obvious if you had the original balance 
over-sin* Vaaada Packers. There were $8,500,000 of bonds. Perhaps I have 

M p lL 11 was $8,500,000 plus $6,000,000 plus $7,000,000, whatever that is.
doublJi" p IiXuRl ' ^ nev’ertheless true the amount invested of $7,000,000 has 

sett by accumulated surplus up to now?
Mr. McLean: Yes.

I inard: That is correct?
Mr- McLean: Yes.

nientien,,riNARD ' A,nd on toP °f that you also have the earned surplus that you 
Mr , f)revious y °f $2,000,000 to add to the accumulation of surplus?

' ; f cLean: It has increased by reason of the earned surplus.
Mr. Pinard : Exactly.
The ( KSAGE' ^0UM this be a proper time to turn to pages 23 and 24? 

thig evi(ien H,AIiR"XxAN,: 1 was S°'ng to suggest that. I appreciate the value of 
M. T C6’ iut w iat we are interested in is the recent rise in prices.
-pi ESAGE- Mould it be all right to go on?

C T hairman: I would be happy if you would go on with pages 23 and 24. 
Mr tESAGE" McLean, would you look at page 24?
Mr \fLEMING ' } think Mr. McLean wanted to say something.
]^r" ‘ 0XE1 • t^id you have anything to say before we go on?
Som'ptK; M°> I thought you were going to adjourn, and I wanted to
^ ruling before that.

e$age. Chairman: No, we do not adjourn until 6 o’clock. All right, Mr.

'V°u sold notice, Mr. McLean, on page 24, that the price at which
Ati- it U lu h'1" for the week ending December 24th was 67.76 cents?
Alr" McLean: Yes.

$,l= MceLK,CE: Y,;

say

L

Mr 
Mr. j

ou sold at wholesale prices? I understand that is the whole-

We are not retail.-.Ban: Yes, everything we sell is at wholesale.
-Esage: But it is the wholesale price?Alr \j(,j ^ ^ Y

filing' fLESAGE: You sold at wholesale prices over 672*endine'january '14th? 
h, from the week ending December 24th to the wee v

Mr. McLean: That is right. , „
^r- Lesage : And then the ceiling was imposed on Januaiv

ceilj^r- Lesage: And there was a roll-back in prices then on anount of the 
6 )eing imposed?

tii- Mr
^r' McLean: Yi

es.
e pMp Lesage: For the last four weeks before the. jammryTtth?

s were above the ceiling of 67 cents which was 11 P 
'• McLean: That is right.

Mr !LEMing: 1 wanted t0 ask about thRt ”"'^45 for the week ending 

It is a roll-back because it wa„ 6 .
,iltluary Lesage

Chairman : Let us go on.
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Mr. Fleming: Is that the roll-back tljat is 'being spoken of, a cent and a

nd.

half?
Mr. Lesage: Yes.
Mr. Fleming: The roll-back that has been spoken of is cents per pom 
Mr. McLean : Yes.
Mr. Lesage: On account of the reimposition of the ceiling.
Mr. McLean: The ceiling was imposed.
Mr. Lesage : Before January 17th there was nothing, apart from the faC 

that these prices were market prices, to force you to sell at those prices?
Mr. McLean : That is correct. ^
Mr. Lesage: You were free to sell at prices below that if you had want® 

to, and you are still free?

poUD1d

at

Mr. McLean : Yes.
Mr. Lesage : You were not obliged to take a profit of 11 cents a P1 

on.butter which you had in store?
Mr. McLean : No, not at all.
Mr. Lesage : But you decided of your own free will to do it?
Mr. McLean : Well, that is one way of putting it. The fact is we sol 

the market price.
Mr. Lesage : You sold at the market price but you were not forced to ® j 
Mr. McLean : No, we could have sold it at 10 cents a pound if we "ls' n 
Mr. Lesage : What you were selling on the market was a good part o 

the sales which were made on the market at that .time?
Mr. McLean : Oh, no.
Mr. Lesage : What per cent, 10 per cent?
Mr. McLean : About 8 or 9 per cent.
Mr. Lesage : 8 of 9 per cent?
Mr. McLean: Yes, that is our share of the trade.
Mr. Lesage : If you had decided to sell with a profit of 2 or 3 cents a. uUtt®r 

let us say, would that not have meant a general decrease in the price of 
in Canada?

Mr. McLean : It would not have affected it in the slightest.
Mr. Lesage: It would not have affected the market?
Mr. McLean : No.
Mr. Lesage : That is your opinion?
Mr. McLean : I am certain of that. „„ld

it
aMr. Lesage: If you and Swift’s Canadian and others had done it) 

have affected the market. ,r
Mr. McLean : There are about 1,400 people who own butter altog1’ 9P1 

I suppose there arc 100 large holders. If those 100 large holders ha ^ pa' 
agreed to sell it at any price, at 50 cents, or 60 cents, or 65 cents, it c0 
been done.

Mr. Lesage : That could have been done.
Mr. McLean : Yes. n0^]
Mr. Lesage : If 25 of those large holders had decided to take 0 r°* 

profit, which I suppose is much below 10 per cent there would have be f
back in prices.

Mr. McLean : That is a purely theoretical question. It is the 
thing that just does not happen.

Iciiifl
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Mr. Lesage: It does not happen because t j ^ yQU not? 
not decide to do that but you could have tried ,• that would have

Mr. McLean: No, we could not have taken an_ - 
affected the market.

Mr. Lesage: Pardon me? , t wouid have affected
,, -Mr. McLean: We could not have taken an> a 
le market, except in co-operation with others.

Mr. Johnston: That would have been a com me.
Mr. Lesage: Not to lower the prices. Combines Investigation

, t Mr. Fleming: Yes, they would have run afoul of the Von 
* cd mrmediately.

Mr. Johnston: Yes. , ,wppn Mr. Johnston and
Mr. Lesage: Well that is a legal argumen ^at there could be

n ^self and I would be ready to fight the case m a ..
0 combine when prices are reduced. what the law is?

The Chairman : Let us not get into an argumen as ,
Mr. Fleming : Well you have got it on the recor ess the weight

, The Chairman: We can evaluate that when we come to asses 
)e attached to the answers to the questions. 1(.i of the averageMr. Lesage : Mr. McLean, I would like to know the length 

ri°d of storage for one pound of butter?
Mr. Wiggins: Six and a half months. buying on June 5

and Lesage: Six and a half months, starting wit i reached—is that
and ending at the end of March-which date has not yet been 

correct average? . seven months.
Mr. Wiggins: We buy for five months and s 
Mr. Lesage: You sell for seven months?
Mr. Wiggins: Yes.
Mr. Lesage: And in the average?
Mr. of «.O wn.t'.’îÈà &■“irBv*’ir- Wiggins: We take an average m w.v , ,Q a

iu^t a^G the butter that comes out and it is equ
nbout six and a half months. 2e 24 we would find

om ,Vr- Lesage : If we worked out the averages rom
le answer would be six and a half months. very close.

Mr. Wiggins: I have not done so but I wou < say can y0U tell the
eojfr Lesage: Would you have a look at it t°nlg ' • ^ Qan you give us a 
brpcuMce how you arrive at the carrying charge oireal-1 ~ **u" jfkiu muvc

‘ down of that figure?
Mr. Wiggins: I will give you that.
M*'. Lesage: Can you give it now?
Me. McLean : It is approximately 10 cents a "a> cents per 100 pounds
M<\ Wiggins: Yes, it is just about 10 cents a vec v,
Week.
M’- Lesage: Per 100 pounds?

L’- Wiggins: Yes. . o.qi per month?
* r- Lesage: What is the storage included m t m ,g 2-

W;- vv iggins: For the first montn tne j give ----
gUrP i and f°r each succeeding month it is 2 • gutter is stored,
su- )ecause it varies in the different cities w 1

f O . rxi

Mr.
■ads Wiggins: For the first month the

ed in the 2-yr *7 “ cents for 100 
storage charge « 2^ &g a general 
on rents. 1 gne . Those

'giir’Çç, » 1 v \ d/I 1Gb 111 ullv villi
' oi 2-91 are our exact costs
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Mr. Lesage : According to the regulations of the Wartime Prices and Trade 
Board your carrying charges for six and a half months would be 2-6 cents or 
something like that?

Mr. Wiggins: During that period of time the butter value was something 
below 40 cents, compared to a higher value now.

Mr. Lesage: Yes, and the interest charged—
Mr. Wiggins: The storage charges have advanced since the ceilings were 

taken off that service.
Mr. Lesage: They have advanced?
Mr. Wiggins: Yes.
Mr. Lesage: The storage charges you pay yourself or that you charge 

Canada Packers—
Mr. Wiggins: That we have to pay, anyway.
Mr. Lesage : That you have to pay anyway, the cost has advanced? 1 

not know whether you can give me this answer now, but I would like to kn° 
the amount of capital employed for the storage of your butter for the las 
season, or the present season which is not yet over?

Mr. Child: We have already been asked by another gentleman to ge 
that figure?

Mr. Lesage : All right, there is a second question I want to ask. Y hatJ* 
the capital employed for your creamery operation, your plant operations'" 
separately—and then your branch operations.

Mr. Child: I will try to get that for you.
Mr. Lesage: For the first eleven months of the present fiscal year.
Mr. Child: Yes.
Mr. Lesage: I understand when I talk about branches that you havC 

18 distributing branches?
Mr. Child: That is correct. ^
Mr. Lesage: Now on page 24 I see the average cost on October 15 f°r 

butter stored, apart from the carrying charges, was 51 cents.
The Chairman : The average cost?
Mr. Monet: Yes.
Mr. Lesage: And your average selling price was 65-12. That is a »iaI^ 

of a little more than 15 cents.
Mr. Child: Before carrying charges? ,.e
Mr. Lesage : Before carrying charges, and you must have felt it was Q 

a large margin.
Mr. Child: Would you repeat that for Mr. McLean?
Mr. Lesage: You must have felt it was quite a large margin?
Mr. McLean : Of course, I have told you that several times.
Mr. Lesage : Your interest in the consumer was not very high.
Mr. McLean : I think this is an appropriate time, Mr. Lesage, foi’ lllC 

say this.
Mr. Lesage: Pardon me?
Mr. McLean : I had in mind. when

]iaVc
............ - ............you asked whether we coU 1 \)Utter

sold at, a lower price, to say to you this is an unprecedented profit on ■ tAV-o 
and everybody knows that. Perhaps the next year, and certainly with1' gt 
or three years, there will be a reverse movement and we will buy h" m bc 
the hi ah price and sell it at the low price. Our interests in the public " 0nC 
revealed then, or the public interest in us, will be revealed then. There
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now.

Panada1 p£,vlhat^imP°rtant. The profit here appears- as $509,000 but 
half of P ‘, i' ' ( 11 nor §et that- The Department of National Revenue gets

o Jt-—to be exact 4?i per cent.
y/' fESAGE: Yes, because you made it.
Mr r °Bean: dust a moment.ProfR in * hope >'ou are not trying to tell me that you made all that
Mr Yt intcres*s °t the Department of National Revenue?

$509,000 ti.C r^N: 1 am trying to tell you the facts, Mr. Lesage. Of that 
we lose URon nni.ep1^lcn* °I National Revenue gets half. However, when 
"re ]0se t 'GUU which we may—I hope it will not be so much—but whatever
Pay it all 1 (iPartment of National Revenue pays nothing of the loss and we

j - , T-
°Ver year--" am? ye ^6S’ *)ut *vou can Put it against your accumulated profits

u®i'-iàgi Mr'' however, I think that is the answer to the point you are 
Should Ô n' fsa8e- It.is a point that has been raised in everybody’s mind. 

Mr V °eSSor taEe that much profit?” I think I have given the answer.
sutoer is Ppp?*?’ phat is why I asked the question because I know the con- 

’• Ym/fl .'/w i m t*le answer. The only answer is the one you have given 
-Mr yt JCIfled y°u C0lJid accept that as a guarantee against future losses? 

IS n°t a'm.n jEânÎ Every dollar of it will be set aside as a reserve because that 

yj Permanent profit.Mr -rr- I hat is the only reason vou can give the consumer?
Mr ? 0UAN: 01>- », «« « all- '
Mr \fEqXGE: you Sive the others?tlc aitern\rin,?AN/ a/ ^ ,reverse trend will take place in time. The proof is in 

0 hate. 1 0 he black and red figures in the history of the department

Mr' pESAGE: But never—j Mr X;TNG- witness finish, he has not finished.
* i-s a vervVE'fX,: Bilat is an illustration and that is the way business is done. 
i1*1 .talking way- and the way it works out is that the wholesaler—and I
hMness anr) TU Packers who are wholesalers—have done an enormous
fphe a y 1 think they have done that business very well. They have 

at miniit,.^ niP ■ Profit on the total business over a period of years, and 
1 Mr j P'ohi is all they will make over1 the next period of years.
)utter s'tor!mAGE: But did M ever occur in the past years that your margin on 

Mr as high as it has been in the last month?
Mr j ,C EAK" ^ gm sorry I did not get that Mr. Lesage.
,ast" Pid ’I ever occur that the margin was as high as it was forMr u ls' 1 a™ speaking of the margin on butter stored or in storage.

Mr t ' jEan: ^ou mean in previous vears?
Ur : » PW y=ars-

Ill
^r- Lesage

iEan: No, never.
What was the highest margin y°u cxU

took on butter stored
Stop VVHO.V wao LUC IU5UV.1..V ---------  c.,

age ? I do not believe we have that figure. 
McLean: I do not know what it would be.Mr

A/[p j ‘ ^ ■,"ivyv ............................Mr p:SAGE: H is not in here, could you obtain it?
Mr - ’’Lean: Oh yes, we could look it up.
Mr . 'l"SAGE: I would like to have it in the morning.

‘ McLean: I am told that it is here, and the figure is 8.64.
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Mr. Pinard: Yes, the figure for 1941 is on table 2.
Mr. McLean: Yes, on table 2.
Mr. Lesage: Yes, storage butter operations. The figure is 8-64 in 1941, 

and then your second highest figure is 3-57.
Mr. McLean : That is correct.
Mr. Lesage : And on the over-all business of all your plants you made a k 

profit of • 19 cents per pound for the years 1939 to 1947 inclusive?
Mr. McLean: That is correct.
Mr. Fleming: Mr. Chairman, may I ask a question or two, please? Mr- 

McLean, you spoke earlier about selling butter at the market?
Mr. McLean: Yes.
Mr. Fleming: When you speak about ‘market’ are you speaking of th® 

operations of the open market at Montreal, or elsewhere, on the butter exchange-
Mr. McLean: It is pretty hard to define what market is. At any time> 

at any moment of any day, the traders in butter in Toronto and Montreal 
will tell you within a \ of a cent a pound the variation between top and bottorn 
prices, and what the market is. Each trader uses his own judgment. It lS 
actually, in essence, the mean or the average, I suppose. There are two 01 
three thousand transactions in butter every day—that may be too hi?*1 
for the wholesale operation, but there are many. Somehow or other the averag® 
sifts through and that is the market. That is about as closely as I can define n-

Mr. Fleming: You are selling on more than one of these butter exchange®1 
probably selling on them all?

Mr. McLean: We are selling on Toronto, Montreal, Winnipeg, Edmonton 
and Vancouver.

Mr. Fleming: Since the ceiling was applied on butter in mid-JanuaO; 
there has been practically no fluctuation in the wholesale price?

Mr. McLean : That is correct.
Mr. Fleming: Previous to that time there had been a fairly constant 

up to the maximum, which was reached at the end of December?
Mr. McLean: Yes.
Mr. Fleming: If the government, through its agency the WartimeT’rlC<j“. 

and Trade Board, had chosen to set the ceiling at a lower price, I take it ■ 
profits would not have been as large as we have just been hearing about 
recent minutes?

Mr. McLean: That is correct. .
Mr. Fleming: Was your company consulted, either by the Wartime Pr^e 

and Trade Board or the government in connection with the re-imposition <" 
ceiling in mid-January? ^

Mr. McLean: No, not at that time. There had been a meeting in e® Jf 
ianuary or late December, called by Mr. Gardiner, at which a good man^ral 
the major holders of butter were present. It was just to discuss the gcn ofl 
situation and the problems that were looming up; the prospect of shortage ^ 
the one hand, and the high prices on the other; just the things we have D l
discussing today. At the time the ceiling was imposed we were not cons” ^

Mr. Fleming: Approximately when did that meeting with Mr. Gai^1 
take place?

Mr. McLean : I think it was towards the end of December.
Mr. Fleming: Was the the price of butter discussed at that meeting•
Air. McLean : Oh, yes, it was called to discuss it.
Mr. Fleming: It was called to discuss the price?
I he Chairman : No, he did not say it was called to discuss the PllC
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\rV ?/C'^EAN ' bo discuss the general problems.
'• leming: But price was discussed? 

lVlr- McLean: Yes.^Ir ^LEMING: Mhat was the tenor of the discussion with respect to price?
There wer cklEAÎ? ". ^h, there was a long discussion. It occupied a full day. 
and frn. C0™Plaints from one section of the community about the high price, 
certain),. aij*ot ler section of the community that the price of butter fat was 
^port in a * more than sufficient to pay the farmer. Then, the question of
be import , te.r was discussed ; whether or not some New Zealand butter could 
Mew Zmio '-i , that time, Mr. Gardiner said it was not possible to get the 

M and butter. The whole situation was discussed for a day.
M* fLEMING: And what Canadian butter interests were- represented there, 

storerg aIcLean: 1 should think there were about twenty-five of the larger

Price
Mr. Fleming: That was at a time when butter was rising - * '

Wag
. was it not? . , the point where the ceiling
Mr. McLean : Butter was then, I think, jus •
established later. -lVn. discussed at that meeting.
Mr. Fleming: Was the re-imposition of the ceiling
Mr. McLean: Yes. that subject, may I ask?
Mr. Fleming: What views were expressed onj - ..... . +„ron,fv_five oeo
Mr. McLean : W

II til J. L cuujw.j ---- v

there. 'r 1X1<'J"EAN: " ell, there were many views. There were twenty-five people 
?.nd the H'1 f-k °n dlc whole, those who were there representing the producers 

15 11 butors thought that was the best possible solution, the estab-

''«nient of a ceiling. " ‘ were not unfavourable to the
. Mr. Fleming: I take it, then, the producers
1Daposition of a ceiling? . , ,, v:eW= of

Mr. McLean: No, I do not think sa. had the benefit of the
,, Mr. Fleming: And the government the
^he producers in January on tnat »u d 

Mr. McL• “awjEAN

Mr. Fleming 
Mr. McLean 

We* « January. 
Mr. Flemin

Yes.
g: At least, in December? , ,Well, it was either the last week of December or the first

of JanlUary?
<rc:

The re-imposition of the ceiling then came about the middle

“pro-Mr. Monet: The 19th of January. as to what is
, Mr. MacInnis:' Could we get clear -es who were tata-ducers” in this connection? ^-operative creameries

Mr. McLean : I bad in mim ' 1 ream producei s.
°dnt to the producers. nroducers. not th looked upon

Mr. MacInnis: It was the buttcl 1 nd Mr. TurnbuU ^ gaskatchcwan 
as Mr. McLean: Mr. Turnbull was, ^L-ates the systeu
^representing the farmers because he consulted about

'Operative Creameries. f-nue? You weic • inp0sed?
u,„ Mr. Fleming: Then, may Dust «fling was «

actual price that should be fixed
Mr. McLean: No. „«rion9
The Chairman: What was that quertwn
Mr. f,r......... t .>"te«

airman: What was that question? Packers were not
«1PÏÏS aSkB-ri the ^te«.^ew«sS tofwhen the ceiling was

the particular price that wa
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Mr. McLean: Not at the time.
Mr. Fleming: Was there some further consultation?
Mr. McLean : The price for the ceiling was discussed at some length i** 

this meeting of which I spoke.
Mr. Fleming: What was the tenor of the discussion of the price at which 

the ceiling should be fixed.
Mr. McLean : Well, I think there were a good many varying views- 

I think, on the whole, it would be fair to say that those at the meeting, other 
than the co-operative creameries—I would not say what their view was—bub 
on the whole, those who represented the storage interests wuold have been 
quite willing to see a lower price fixed.

Mr. Fleming: You say the storage interests, does that include your 
company?

Mr. McLean: People such as ourselves.
Mr. Fleming: You would have been quite prepared to take a lower pri°e 

than the ceiling?
Mr. McLean : Oh,, yes.
Mr. Fleming: Was there any other view expressed at the meeting?
Mr. McLean: Well, I think probably—remember, I am speaking fr^1*3 

memory I think probably the representatives of the co-operative crcameri05 
may have argued that the current price, the price then being paid for butte* 
fat was not too high.

Mr. Fleming : Would it be fair to say this, then, that there were differ011! 
views expressed as to the price that should be set for the new ceiling, but tb* 
your company was prepared to take a lower price than was eventually estab' 
lished by the government as the ceiling?

• McLean: I do not think it was quite so explicit as that. I do 
thmk that anybody said, “Now, this price should be lower”, as against a sta-h^ 
ment by somebody else that it should be higher. Generally, everybody rccog 
nized it was a difficult kind of problem. Butter is a sensitive kind of polit*0*1 
problem.

Mr. Lesage : It is a hot potato.
Mr. McLean: There was not much talk about it.
Mr. Fleming: Many governments have slipped on it.
The Chairman: Some people have slipped on it.
Mr. Irvine: May I interject a question?
Mr. Fleming: I think probably both the chairman and I interrupted ^ 

" *tness, but I would be quite willing to have Mr. Irvine ask his question **° 
and I will continue with my questioning later.

Mr. Irvine: I was under the impression that you gave us the imp*’eSsl°se 
îat the co-operative representatives at this meeting were anxious to *nCf? to 

the price whereas the other interested parties there would have been gda(1 
lower it?

Mr. McLean : No, I did not say anything about increasing the prie® ^ 
i remember—I hope I am not being put on the record on this.

Mr. Irvine: You are on the record and you are on oath. j
. ,^.ie Chairman: I think, in fairness to this witness, I may be wrong bu^ 

unk he said he could afford to accept a lower price whereas the record 0 ,-0g 
co-operanve was such it could not accept a lower price. It was represc'n 
a different class of interest,

Mt. Irvine: If he had said it that way, it would have been much bette*
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I j., L-IiC IlJdJUI UUUUVl IllLClC'Cl

1 ' 1<e yourself, encouraged to work together?
y work pH eYerybody—I hardly know what you

nt or the same rules and they were consulted
Flea

mean—but 
about the

S^Æfsaid thlt^h, mem017 is correct. he did say that the co-operative 
6 ÿmers were concerned PnCe’ aS lfc was then’ was not too high so far as

onact report0oFills ÜJfJust P°ssibJe Mr. Turnbull might say that was not an 
0ath is concerned ?.tlon,’ ,but that is my memory of it. So far as my being 
Mr td ’ le statements would be just the same if I were not
Mr p™E: Quite< 1 believe you. 
fairly tivhf McLean, during the war, when ceilings were imposed

an the wholesalers nifX^rC1Zii were the major butter interests, by that I 
Jvfr

55^
b Mr r le.
y^ad enquiry11^‘.p ^ |be riuite explicit about it. In connection with the
of +1War> were encom-ILnT that,the people engaged in making bread, during 
ln ae controls T1 ,h<?t W0ld£ together. That was necessitated by reason 
yo„ef^§ation Comm-1™’ a , r decontrol a warning came from the Combines 

have that evnn, ■1''si<)n. that they must cease working together. Now, did
op0 %■ McW m the butter business?
SoCfla^n§ in Hla^ a thing which never occurs to a person who is
day ^ctuating and house field. There is-no such thing. The business is
thèm °. day that the • /■PS are dxcd on an individual’s judgment so much from 
how a comparatix-rd'-Hfi ar!,a^0Sy between that and the bread situation where 
alj r d Would not «av tT hxed price. I would say I understand your question 

awards Working too-cdi"6 W3S an-ything occurred that had any significance at

apr| 9lftt if a numbpr^ f^ggestion was made to you in questioning a few minutes 
abln ?ad- by comm Z' r lc ar6er wholesale butter interests had worked together 

11 force a o-pnp agreement, decided to lower prices, thev may have been 
Mr at T genera] lowering in the price?
Mr' f CLeAN:

’ hLEM

theti!(‘ wholes^LN?' ,^as there been any attempt on the part of those engaged 
UrP°8e ()f fiv- tTer business, to your knowledge, to make an agreement for Mr at > hxm§ Price? 6 ’b_Mr.'^EDAN: «h, no.

blade Might I interject a Question at this noint? Could it not have
to

Mr.
.Mi

,T ^ XG" 0'i-s any such thing ever been attemped?McLean; 
Flea

Oh, no.

estcstabl:Tae 1 interject a question at this point? uoum it not nave
after,!sb a mar<n„ r °n try and get together, without fixing the price, to

'ards? 1 ot Profit which would have been lower than that you obtained 
Mr. Irv
Mr. pIXIXE' Another way of fixing it.
Mr. Mcj r v' bbe u 'tness knows what I mean.

*av0v field, atonrj What 1 said was that there arc about fourteen hundred firms 
Scherned in this VP**”/ of them small, but there is such a large number of firms 
r'ver if °f that 1-;nV .liatl0n that the possibility of working out a centralized 

A n°Ught of ■+ 18 ]ust recognized as not being there before you start. Nobody 
y<)ij Mr. ^

v,l)( thinkR:;; ?n ,tbe other hand, if you had decreased your own price, do 
r- Mot. ""u 1 have affected the others?

‘tv

M dEan: I do not.
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Mr. Pinard: It would have affected the others if you had decreased y°ur 
price?

Mr. McLean : Not in the least. I am quite clear on that.
Mr. Lesage: Not even on a competitive market?
Mr. McLean: Here is what would have occurred if we had decrease 

our price.
Mr. Lesage : Please tell us what would have happened.
Mr. McLean : You know the small towns in Quebec, and we have ipaI^ 

customers there. We were selling butter at 68 cents. Suppose we had said 
one of these customers, “Your butter will cost you 60 cents’’. What would tn 
housewife have paid for the butter?

Mr. Pinard: You mean the retailer Would have taken the difference, tae 
68 cents?

Mr. McLean: I should think that is a likely statement.
Mr. Pinard: Very nice.
Mr. McLean: It was the recognized retail price for butter. -t
Mr. Pinard: In other words you would say that if you had not done 

somebody else would have done it; if you had not taken the profit yourse 
somebody else would have done it? .

Mr. McLean: In the main, yes. You see, there is the market. The mar 
is the market. „

Mr. Fleming: Had you made a reduction at that time what then h 
of it would have flowed through the original producer of butter, the fa’’111 
Would he have gotten any benefit out of it?

Mr. McLean: If we had made a reduction?
Mr. Fleming: Yes. ^
Mr. McLean : No, because the farmer would ultimately, if that reduf e 

had been put into effect, the reduction in price, have had less. It would 
brought down the price the creameries paid for the butterfat.

Mr. Fleming: Did you have any letter of warning from the 
Investigation commissioner, Mr. McGregor, about working with other 
the same business?

Mr. McLean: No.
Mr. Fleming: And making an agreement about prices?
Mr. McLean : Mr. McGregor knows perfectly well that in the Pa 

industry there is no room for such a letter as that.
Mr. Winters: Did ybu consider lowering your price just before the c 

was imposed?

Combi11;’
peopl6

Mr. McLean : We talked about it fifty times. u did
Mr. Fleming: Could you say briefly what were the reasons why } 

not do it? Were they the ones you enunciated just now? 1
Mr. McLean: We had about 8 per cent spread. That answers 11 ^ tpe ( 

think. Then there are many other difficulties. You will be interes oa 
gist of the conversations we had with each other. We were buying l,a o1*1 
butter on the market say at the 68-cent level and we were taking > 'iX ^ irjceS; 
butter out of storage at the 53-cent level. Now, we could not have 
we could not say to one customer your butter costs 68 cents, that is 0 y0u 1_ 
and to another customer, this butter is out of storage and our price 
53 cents. That is clear.

Mr. Lesage: That is one of the reasons you referred to a moment 
is a good reason.

Mr. McLean: I beg your pardon?
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°r 9 cents L*M f" ^at *s a good reason for not lowering it to the extent of 8

!laIf youÆ!fAN ' ExactJy- The next best thing is to, well, strike a mean price ; 
n be sold at (iff1’ C°.sts -VGU 53 cents and half of it costs you 68 cents, how would 
, cents, ipt cf,nts' 'Tell then, we go out to our customers and say our price is 
be sold at ri, Uf y, °f *hat butter would not be sold at that level. It wouldVfJmtÎP vVeL Ever>’b°dy knows that.

^ :LEMing: You mean, the market?Tlr ---iUU
but>Pr * McLean: Yes
. ut&er to tn___  ,it at 6o° the merc"hant to the consumer. But suppose someone was to offer 

or whoever bought a pound of butter—if we were selling, -V yy CGTltc: J WUUgHL O, JJUUJ.1U. VI UUVV^A------- 11 VV V WOlt DVilAAIg

°°rstep f()r 1, , everybody else was taking 68 cents, they would be on our
hat we J , c butter, and every customer we had would feel and would claim 

V°UM be sol()° ®n.’en him his proper share of that type of butter, and our butter 
, Mr p . out 111 three weeks and the market would again be 68 cents. 
i,°dy sitting nnD ^0U,say that the decreased price of butter would have every- 
nat Woulr) your doorstep; they might be on somebody else’s doorstep too, 

Mr. Mci eaSe 6 Pricc of Gutter, would it not? 
u as that therPEAN: * do n°t agree with you, because the background situation 
hn611 a little m"as,fot enough butter to last through the season. If there had 

Ve gone ,i,iv,."re tian enbugh butter to last through the season prices would
th Mr. Jr, 0 mstead of up.

lat When th"2?,NG:, 4nd Probably the Wartime Prices and Trade Board knew 
Mr v, y set ^e ceiling?

th Mr PinLEAN' YeS’
l£ln the retaiW i EouM ^ ask you why you took a larger margin of profit 

Mr Mc I ’ because the retailer is not. f.akinn- 11 catiCr on his butter?
' take - . IV e

Mr.

the retailer is not taking 11 cents on his butter? 
ve a imT" • " v did not take a larger margin of profit than the retailer. 

s -r. Plx Cry minute Profit. 
tl|;|der thanA^D’ your stock here you took 11 cents, do you consider that 

Mr. M* 16 Profit t0 the retailer?
Mr. pj Lean: 0h> very much, 

is Mr. Mcr- " bat was the general price of butter?
Clin gy higlVthN: Y°U see’ if y°u distinguish between the storage profit, which 
atn^tc amount 1Si year’ and your ordinary trading profit, it is only a most 
tot,,Unt of knfYaimo®t uothing. On the first million pounds of butter, the total 

4 Profit p «.-LWG have ®°ld this year, the storage profit is $509,000 and the
Vf -r ‘ 9P5^4,000. Rnr? 'fl'ioro in I,. « kiz-.itV- I Z nnn nnnoHc lpff

Mi,at
Mr Tp, 0 L000, and there is only about 15,000 pounds left, 
i : • rovixv — , „ . .. J . .. 1,aVe-the avn" ^an you us while you are dealing with that, Mr. McLean,

the
hr

./------ wo VV1I1JLC J UU Oil V --------- -------------------  --------------------- 1

-se priCp „, a|c fuice received for butterfat by the farmer, and what is the 
Mr. MrT W"1Cp ^*s s°ld to the consumer?
Mr. iR,„ EANj_ At which butter is sold?

vine; Yes
■Mr. w!ÎEAN: 1 think I had better ask Mr. Wiggins to answer that.
fa iggins:ipn f’Ucr an^Tfu A* our creameries and plants we pay 74 cents a pound to 

t° thé c, IC Pnce to the consumer, or to the retailer, is 69 cents, and the 
Mr. IItVl Umer is 70 to 72 cents for butter.
Mr. m E' How many pounds of butter are in a pound of butterfat ?
Mr, m ;IXS ' H works out 23 per cent over.

>ea Mr. p°XET: Tha* is right.
'fix' did y,0 XlI>iG: At that meeting with Mr. Gardiner around the turn of the 

»rSl°u of ,dLScIose your mark-up or inventory profit in the course of the 
«?ll UI prices?
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Mr. McLean : Oh, yes.
Mr. Fleming : And he was fully aware of what the inventory mark-up 

was? You know, you introduced the subject.
Mr. McLean: Yes.
Mr. Fleming: Did he have the same information concerning the large 

wholesalers of butter?
Mr. McLean: Oh, yes; he knew they were all in the same position.
Mr. Fleming: So that the information as to the inventory mark-ups- 

inventory profits, was also fully disclosed to the government before they set 
the ceiling price on the 19th of January?

Mr. McLean: Oh, yes.
Mr. Pinard: Did he say he found the mark-up satisfactory?
Mr. McLean: Well, I was not quoting Mr. Turnbull—he is in Saskatchewan 

and he can’t speak for himself here; but Mr. Gardiner is in Ottawa, you bette 
ask him.

Mr. Pinard: I am asking you.
Mr. McLean: Mr. Chairman, may I speak for a moment?
The Chairman: Yes, Mr. McLean.
Mr. McLean: Mr. Chairman, I had booked my reservations for a holiday 

a week ago today, Thursday, and after that I got the invitation to come hetc’ 
which I felt I had to respect. I am willing to sit here for whatever length ° 
time the committee may wish, but if they feel that Mr. Wiggins and Mr. Chi 
could give you the balance of the information you want, which is enlargein? 
and explanation of these figures which they know better than I, I would h^ 
to leave tonight. I have a reservation on a plane to Montreal, and a reservabo 
from Montreal to New York and a reservation from New York to Mexico Cl. '

Mr. MacInnis: You are going to make sure that we won’t get you
Mr. Irvine: If you feel that these gentlemen can answer any question 

for you I see no objection.
Mr. McLean: I think so. u
The Chairman: Do you think they could answer them as well as - 

could, Mr. McLean?
Mr. MacInnis: You had better not commit yourself on that.
Mr. Monet: Mr. Chairman, if I might say so, although I have notD^ 

to say in the matter, I had a long talk with these two gentlemen and person ^ 
I think that as far as I am concerned they could answer the questions, 
is my feeling. ‘ 0p

Mr. Lesage: Mr. Chairman, the balance of my questions would be 
figures. ‘ ir

Mr. Fleming: Might I just ask one question in that regard Mr- ,‘die 
man? Have these gentlemen knowledge of the conferences summoned b}^jj 
government, such as that one to which we were referring a moment ago 
Mr. McLean?

Mr. McLean: Oh, no. Mr. Wiggins is the manager of the departure11
Mr. Fleming: Was he an attendant at these conferences? j,®
Mr. McLean: He did not attend that one because I went down, bu 

has attended every other meeting.
The Chairman: Have you finished, Mr. Fleming? I think you are PP

y0ywrong tree there.
Mr. McLean: I do not want to run away, i wm siay neic a e

wish me to, but I think that about anything I can do for you has been 11
Mr. Lesage: The only one objecting is Mr. Fleming.

I will stay here a week

)
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simply asked a civil question.Mr. Fleming: I . , „uQ;rman may say to you.
Mr. MacInnis: Don’t agree to anything t u matter of policy
Mr. Fleming: I never agree with the chairman. i-

n°t to agree with him. I find it is a good pone . committee. Mr. McLean
, The Chairman: The matter is in the hands el in ^ ,q tfae committee to has quite frankly placed his position before us and
say whether or not they feel they can release mm. ^ for some time and
A Mr. Fleming: I suppose this committee is g,01?^itelv^r- McLean is not going to be down there 1 • time.

Mr. McLean: I will be delighted to come jfl that agreed?
The Chairman: What is your pleasure, gentleme ,
Some Hon. Members: Agreed. tty fun day.
Mr. Monet: I think, Mr. McLean, you have ha 1 
Mr. McLean: Yes, but I have had a very pleasant day.

• The Chairman : The committee will 
n me morning.

very pleasant day. 
meet again tomorrow at 11 o’clock
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TRANSLATION OF EVIDENCE BY MR. BOIS AND MR. LUSSIER

Mr. J. E. Lussier, Chief of the butter and cheese department of R*e 
Coopérative fédérée de Québec, is called :

By Mr. Monet:
Q. Mr. Lussier, you were sworn yesterday at the same time as Mr. B°l 

but I think you failed to give your Christian name and address.—A. J- 
Lussier.

Q. And your address?—A. 7254 St. Denis Street, Montreal. / ,e
Q. Will you please state your occupation in the Coopérative fédérée 

Québec?—A. Chief of the butter and cheese department.

Mr. Henri C. Bois, general manager of the Coopérative fédérée 
Québec, is recalled :

toBy Mr. Monet:
Q. Mr. Bois, will you refer now to Exhibit number 58 filed and expiai0, 

members of the committee the various entries found on it for 1947, begin10”* 
of course, with the second column, as the first gives only the year? WiÜ 
please explain to the members the meaning of the figures in column number , 
—A. In column number 2, 376,914 shows the number of boxes of butter recelé 
during 1947; in pounds it amounts to 21,107,193 pounds. m,

Q. Wait a minute. Do you mean the butter placed in consignment " 
the local units?—A. Plus the quantity on hand, January 1, 1947.

Q. 21,107,193 pounds for 1947?—A. Yes, sir. ' 0u
Q. And now column number 4?—A. That is the value of sales made 3 

have there, $10,936,523.25. flle
Q. And in column number 5?—A. That is the return to our factories- 

amount paid by us to the shippers, $10,746,603.03. r ir.
Q. It is the amount paid the way you explained yesterday?—A. Yes, s 
Q. I understand such payments are made weekly?—A. Yes, sir. ™ is 
Q. And what is the meaning of the figures shown in column 6?—A- 

the average price per pound of butter paid to the factories, -509. eacl>
Q. In other words, the figure represents the amount paid per pound to 

of the local units?—A. Yes, sir.
Q. For the quantity of butter they have shipped you?—A. Yes, sir- , 0n 

, Q- And column 7, Mr. Bois?—A. It is the total commissions colleC e 
those sales, $188,920.22. \>SQ. Will you explain to the members of the committee what you I°eaf0gtS, 
commission collected?—A. Each week, we figure what are our direct ^-e 

nerent expenditures for the receiving, handling and selling of butter, a 
allow so much for our fixed charges— <jer'

Q. May I interrupt you; I do not know whether or not you have0 ÿfe 
„_00c my question. I think you are referring now to columns 9 and 1 \:0n’> 
are now considering column number 7. You have used the word “^ednLo^ 
Xllnni0 n rease t?1.1 ,u® what is meant by “deduction”?—A. It is the *1 un0 

. f, (‘c ,y us> which is retained for our management and direct costs, b.
of butter shipped to us.

Q- In other words, you mean a commission?—A. Yes, sir.



PRICES 1343

lnto toluinn number eS—3? that commission Per Pound is carried forward

rhere js a d°es it represent?—A. 0-89 of a cent per pound.
Q. l t na,i ““stake there of 0-02.

a c°rrection '^°!nt out,to the members of the committee that on Exhibit 58 
For the 1 /v )e made tor 1947. It should read 0-89 instead of 0-87.

Jü«t said_. >enc K 01 the members of the committee who did not hear what I

JVjj. ^acInnïs: Did not understand.

.,ear~~in cohmin J10*. understand—I think I talk loud enough for you to
vfloUld be m.i,i> . ? Exhibit 58, the first line, for the year 1947, a correction
lr' Bois wm/\a k 1 lc tigures should read 0-89 instead of 0-87. I understand 

"ants to be very precise.

q , By Mr. Monet:
it that6 w-u-( ’ ^r' this would represent the commisison, if you can

Und of buH-n, ’kCari?.e , ,py the Coopérative fédérée, the gross commission, per 
h Q. In nth! han5ed?-A- Yes, sir.
°Und?—^ A •S’- y°u earn a gross commission of less than a cent per

n, Q- And in f.,jnmiSSn0n seven-eighths of a cent, to be exact.
‘iibers of ti,0 ' Umn ,9’ y°u show the direct costs. Would you explain to the 

prC ed expenses com™ttee what you mean by.direct costs?—A. All the con­
sciously pn ’ P10ducts, freight, warehousing, handling, some sale expenses 
r ,er° is a char;, '11/ )('cause when we sell butter to the Commodity Exchange 

ated to butter ° °n6 Cen* a *)ox—all labour costs, in a word anything directly
q £ ‘-’uicer. "

^6r P°und wbn! fi"ll cSUre *de amount per pound, can you give the amount 
y Q. Now vv i !<l ^®ure Would represent?—A. I have not that here.

Costs or’ °Uj ' '°U exPlain to the committee what you mean by administra­
te. Les °ads as mentioned in column" 10? 

o\ tr. C" are no* administration costs ; those are the profit.
erhead costs T' barges collected after deduction of administration or

jVjp j ^
to tie XV - U'L * *IC Prodts before deducting overhead charges.
in r'le PayinonV Sf ’ $105>294-59, .that is the remaining amount to be applied 
aj turn A„ „° overheads and also to be used, after providing for overheads,

............... 1 cover
op oç, £ , duu. diso to oc used, alter provienne 101 uvt.ii

3riv n’stfati,,n m& payrnent of butter operations. That is the amount to------
C(lsts and the patronage dividend or final remittance, if there is

Lesage:

ÎSN to Mr- Bois, there

Q. pl\ Mr-
0 ocal co-operatives?

Q. And fr" Monet:
A/ter dn,i, U®. ls the amount paid by vou at the end of your fiscal year?- 

Q. I Spn "rtmi overheads.
is a note on Exhibit 58, a reference to 1947, withthattheJ^Parati a™punt of $105,294.59. Am I to understand that you have not 

pMfch x c Jgures for the years prior to 1947?—A. No, I have not got
to K,?-And

Jhtt,erl.

years pn
fm 1947, would you tell us what have been the overhead costs applied 

1 hey appear at the bottom of the page, $55,080.52.
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Q. And this gives the amount of $50,214.07, the net profit on your operation 
in 1947.—A. Yes, sir.

Q. Am I to understand that this amount of $50,214.07 is the amount pal 
to the local units?—A. This has been paid on the following basis; the percentage 
of final remittance amounts to | of 1 per cent, and it is paid to local c°' 
operatives in the ratio of the selling value of the butter supplied by those sain 
local organizations. If the local organizations send us $100,000 worth of butt6 » 
we give them £ of 1 per cent out of this amount of $100,000, and so on. t 

Q. Mr. Bois, could you give to the members of the committee the ne 
amount of the commission left to the Coopérative fédérée de Québec for 1947 •''J 
A. Taking 0-89 as the gross commission and deducting from that \ of 1 n 
cent, that represents about %; 0-89, that is about %, and taking off %, * j 
gives me five-eighths of a cent, which shows the cost of the service renderj- ’ 
the cost of the sales, plus, if there is anything left, the profit there may “ j 
Now, if you take ^ of 1 per cent and assume that 95 per cent of the but 
received or consigned came from subsidiary organizations, and by multipb1 „ 
one by the other, in value, you will arrive at about $50,000, $51,000 or $49,0 j 
This means that there finally remains, at the most, just $1,500 to $2,000- 
cannot give more details because the claims of the organizations are now read11 ° 
us, and the operations will be settled in May or June. ge

Q. At the moment, according to the figures you have, wrhat percent11» 
per pound or what net commission will be left for your business?—A. Prae 
ally none.

By Mr. Lesage:
an1Q. That is to say, Mr. Bois, that after the cost of your operations - * 

the patronage dividend have been paid to the local co-operatives, the only 11 
profit that could be left on your butter operations for the year 1947 would 
net profit of from $1,500 to $2,000, and probably nothing?—A. About that-

By Mr. Monet:
Q. Would you now explain briefly the question which was asked yestef 

by one of the members of the committee,—what are now the operations 01 
local co-operative units?—A. The local co-operatives operate according togjce 
same principles as the head office, or one can say, inversely, that the head 11 j 
operates according to the same principles as the local organizations. The ^ 
co-operative comprises producers, exclusively, farmers. Every one of then1 ^ 
invested or subscribed an equal uniform sum of, let us say $50. They bong ^ 
built a creamery and operate it to the best of their ability. They get the T ^

id

day

from the members and, in Quebec, in our parishes, from the other f arme]5 
also wish to join. They set, through a board of directors chosen accoi'-1 e to 
the usual practice of co-operatives,—one man, one vote,—they set the ta 
be charged for the price of butter. At the end of the year, the profits, 11■ 0pg 
are any, are shared among the members and non-members. Certainly ‘ ^d 
members, among the non-members as decided by the general meeting- j. is 
they are distributed exactly on the same basis that we use ourselves, ^,jncc> 
according to the quantity of butter fat brought in by every one. In our pri ^ 
these organizations affiliate themselves and, in turn, we apply the servie - 
we render, we give the surplus, when there is one, on the same basis- jef

Mr. Pinard: Mr. Winters would now have a few questions to ask. 1 " 
if he could ask them now?

Mr. Lesage : Are you through, Mr. Monet?
Mr. Monet: Yes.

By Mr. Winters:
Q. Do you sell butter to the Maritimes?
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The Chairman: I congratulate you, Mr. Winters.
Ar The Witness: A little, we do not sell a large quantity of butter
Maritimes.

By Mr. Winters: , n0fimtplv
l Q- To whom?—A. You ask me a question which fcap”°„jancj j do not 

,Jt, from memory, I am almost sure that we sell to Swi 
ctoernber the other names.

Q- In Moncton?—A. Yes, sir. , T, • nid f 0.b. Mont-
r„Q, Q- What is the cost of freight, of transportation. ■ jiarged to thebuycr0r f-°-b- Quebec and transportation costs are, evidently, ctiarBeo

By Mr. Pinard: ,__j 0 witness
• Q- I only have two questions to ask you. Yesterday, ve^i gale and

fu e,Hs his opinions on the use of Commodity Exchange ^ opinion on that 
Point?trSUtion of butter- Are y°u in a position to give U» y Commodity 
p n.h Do you profit by the distribution of buttei lrou^,

change ?—A. From the standpoint of the distributors. ^ Qf ^e
Con Q- First from the standpoint of the distributors am offers a
”°nsumers?-A. As regards the producer, Commodity alwaVs, to
the Ânent market- n is always possible to sell butter < asider that prices 
am Commodity Exchange. Naturally, producers often use this
Wor f°t high enough and, as a result of their dissatisfac u ■ Commodity
Fxch’anhey bdieVe there may be manipulations, collusion, at the tom

meani between the different buyers in order to set a price, i 

A aQ- You makeiruse of the facilities offered by the Commodity Exchange

• Absolutely. ,,o_^ 67,000
b0XcS', ^hat proportion of your butter, approximately, do > ou se

«-let 03.r. enpflicins offers ân
advnm D° y°u think that Commodity Exchange, genera } ^ the advantage
goes fta^ for the distribution of butter, or do y°u, v a shortage of butter 
in p 0 Commodity Exchange since there is nearly a ; ionai product. May, 
June pa<*a?—A- there lies the difficulty. Butter is a seas W Jow during 
that an<? July are great production months and Pnc “ 1 , nd interest on 
C»efnpi- That San he and is explained by «tter during that period 
for etc., which must be borne by those who bu -f t]ie Commodity
Exrh.,tUre distribution. But it will readily be under-t _ 1 çg & tjme when 
Peoriinn?e offers better opportunity to the producer, gjge over.pessimistic, 
and h oecome over-enthusiastic or over-optimistn, „reatly influence the 
attit,!len the feeling of one. two or three buyers may ^ ^

r! 0 ot the eight, ten, twelve or fifteen other buy ^ member, on the
attitSi So the price is often based on the opinion

1 °f buyers more convincing than other». ■,, u us what is 
N°w, Mr. Bois, dealing with another point, com J relation to

llcy of ------l______ distribution, its P0UV nf mir
N r^oo-n-g Ula“ ...... .vou ri°IS’ Ceab.ng "ith another point, could you len uo -~-A. Bm! u'0Perative on butter distribution, its policy in relation to 
ff director»—11 a^earS Us—anc* ^ give you here the view of our
baking jn le sa^e °t butter appears to us more like a service than a 
is the ma'MnCSS" ®ecause I°r a large number of farmers in Quebec 

try as ln sourcc of income, and we try, as farmers’ representatives 
ditie^ con ' <>a safeguard their interests with regard to the staple 
this dei)Un^ *be'r farms, and it is for that reason that our attitude 

tit vvjjj be to limit these gains approximately to the amount
necessary to cover the direct administrative expenses.
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Q. It is for that reason that you said a moment ago that you anticipated 
for 1947, for instance, a net profit not exceeding $1,500 to $2,000?—A. Practi­
cally no profit.

Q. And it is your intention never to go beyond that proportion, but to 
consider the butter business rather as a service to the population?—A. Exactly^

Q. To what other commodities do you apply that policy, for instance- 
Do you apply that policy to eggs?—A. We adopt that policy for some other 
products, like cheese, eggs and poultry.

Q. For the same reasons?—A. For the same reasons.
Mr. Lesage: Mr. Chairman, if you will allow me, I have a few questions 

to ask the witness.
The Chairman: Yes, very well, Mr. Lesage.

ri aï»»'poufl1d

-A. 63 cent-6

By Mr. Lesage:
Q. Mr. Bois, we have asked a few questions of Mr. Turnbull, the Secretary 

of the Saskatchewan Co-operative, and I would like your opinion on certaj 
things about which we questioned him. Could you tell us what you won 
consider, for instance, a fair return to the farmer for one pound of butter fa ■ 
To make your answering easier, I shall ask you a double question: First of 8 ^ 
during the season of great production, in 1947, and, secondly, if there is ^ 
difference from December, 1947, in January, 1948, in February, 1948?—A. . 
you wish to know my opinion on the price at which butter should have been so 
during 1947, particularly when the greater part of the production was bein»» 
put on the market, I should say that it is about 55 cents.

Q. For a pound of butter?—A. For a pound of butter.
Q. Now, what should have been the return, in your opinion, 

of butter fat, to the farmer, for it to be deemed a fair return?—A.
20 per cent per pound of butter fat.

Q. About 20 per cent?—A. About one fifth.
Q. Then, that would make 63 cents for a pound of butter fat? 

for a pound of butter fat. ,g
Q. When you say 55 cents for a pound of butter, do you mean the wholes8 

price on the Montreal market or the retail price?—A. It is the wholesale prl 
on the Montreal market. . g

Q. When you mention price, you are always referring to the wholesale Prl 
on the Montreal market?—A. Yes. ^ u

Q. Now, during the months of December, January and February, if XX. 
want to produce butter under the conditions of that period, particularly un° 
the conditions which prevail in the province of Quebec in winter, what would 
a fair return to the farmer per pound of butterfat?—A. Between 72 and 75 ceI1 ^ 

Q. Between 72 and 75 cents per pound of butterfat?—A. To a farmer X 
the Province of Quebec who wishes to have milk yielding cows in winter 01 
who wishes to feed them, yes, of course. £i

Q. You figure that a fair return to the farmer under those circumstanC 
would range from 72 to 75 cents per pound of butterfat?—A. Yes. 0f

Q. Which means a price of 67 to 68 cents wholesale on the market ^ 
Montreal? It is the price established by the Price Board, is it not?—A. Yes- - 

Q. Then, a lower price would be an unfair price to the producers m je 
Province of Quebec?—A. It would be unfair to the producers and would be lj8 
to impede production.

Q. So that a lower price would be unfair to the producers and wou 1 ,^e 
liable to impede production?—A. They will not produce in winter unless 
prices reach that level. c),
, 9' Aqd this winter, they are producing a little because the prices re-ng

that level. A. Yes. But we must always have in mind, when we are discm^jf 
this question of price; the price that should exist and the whole product'0
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be 0u ’• link the two ideas—should be established months ahead in order to 
per nmw) r * *lere is no way of proceeding otherwise. Even if we offered $1 
the cows( 01 JUL’erfat, *he answer no longer rests with the farmer, it rests with

g^,armer must then prepare his production, months and months ahead?

abol;Q- Now, itj. -hshed and " ls ^vious that the price increase on wheat, after subsidies are 

sir.
rmers n "T-‘ controis _ lifted, constitutes a source of increase of cost price for 
r. ’ P‘u Ocularly with regard to winter production in this country?—A. Yes,

Q rpj
°tice tho ,le.8ram market has much fluctuated, there have been sharp fluctuations 
. Q. Arp1Ce COntrols were lifted?—A. Undoubtedly.
rfPeat Bn C0'°Perative societies in favour of having feed grains subject to 
Grain PvJi co?tro1’ instead of leaving them under the control of the Winnipeg 
. Q. ownge, A' Such was the opinion heard.
0 make d 10US7’ to the extent that the provinces pass corresponding legislation, 

a°t ask vn„^Utl0na1:. 'h'he matter is no doubt a legal matter, and I shall
your opinion on the subject. „ , And now, Mr. Bois, there is a: 

p o 40 per cent of all the butter 
^change?—A. Yes.

Bois, there is another matter. You say that, in 1947, you 
you handled to the Montreal Commodity

q jK ' r es.
Q. Yr„7?U hnow to whom this butter was sold?—A. Yes. 
q Y know?—A. Yes, sir.

Ar Q- WflU °hviously know about the other 60 per cent also?—A. Yes, sir. 
j, M0nef Cn„ A]0ur evidence is completed, could you give the committee through 

Xchatige arirj J-St ?! î,h°se to whom you sold butter, both to the Commodity 
Q. P< i dlrect]y?-A. Yes, sir.

?lïlail salco9 a T-r?°^r sa^es above what figure—something reasonable, not the very' S&Igs? \\7\ n —v * "**<*i/ nguic duniuoimig lcaounamc, nun
1)6 thousand )' k^ure cou*d be considered? I will ask your opinion.—A. Say

buye??^e^housand boxes, with the
date of sale, and price, and name of

th

, Q. Ur.*r' f°net:
A- Yes Uls’ 1 understand by one thousand boxes you mean 56,000 pounds? 

Q. 'jijj
6n’ "’P you put down only 500 boxes? You have, no objection, Mr.

Lesage: Very well.

NE1 ’ * have a reason to suggest that.
A es, very well. You are the one who will have to scrutinize

,esage? 
Mr 
Mr.
&

■ifc M„m: The fact „ that gives 25,and I realised in some cases 
» t be interesting later.
^r. Lesa^. t ..........

h Q jMEsage: I still have a few questions to ask the witness.
st<n-agcaVe, >;°u butter in storage just now?-A. We haven’t a pound of butter 

k ,Q. ir,1v, , ’at we have on hand is butter, the few u
;p!duction kdred Pounds?—A. No, I might say some 20 to oO boxes, which week > 
|e,.Pmg b,,if, ln8s us; but we Pave no butter in storage belonging o »• . 1 .leI’Vc4dbutter for customers who bought it and leave it in storage until it is

toi- ti*U),se large quantities or is it for individuals, ft" ,etaBcrs. A. 
eral wholesale buyers; the amounts therefore have to be quite substantial, 

Q. Yo S,and boxes-
U ’aye a few thousand boxes just now?—A. A es, sir.
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Q. You know that the newspapers of Ottawa, Montreal and Quebec talk 
about the present shortage of butter, do you? You have seen that?—A. Yes, 
sir.

Q. Mr. Taylor, the chairman of the Wartime Prices and Trade Board stated 
in his evidence that, on the first of March, there were 19 million pounds of butter 
in storage in Canada and that the production for the month of March would be 
approximately 12 millions, which would amount to 31 million pounds altogether' 
He stated also that butter consumption in Canada in March would amount t° 
approximately 20 million pounds, which means that we would have on hand 0° 
April 1, 10 million pounds. Now do you believe it is possible to ship an)' 
quantity of butter at any time from warehouses to areas where it is ru°s' 
needed?—A. I do not quite grasp your question. It is always physically possibly

Q. It is physically possible but economically impossible, is it not?—A- 
believe so with existing prices.

Q. I understand that butter kept in small warehouses of Saskatchewan’ 
which may comprise small quantities, cannot be shipped economically by rail J 
very small quantities?—A. No, sir.

Q. If quite a number of factories have small quantities on hand this cou 
add up to a considerable amount and also would explain the fact that, althoug 
there is butter in storage actually, it is distributed in such a way as to 
the shipment at a given time very hard because distribution is extreme ■> 
difficult?—A. And very costly. . p

Q. And very costly?—A. Very costly. It costs a lot. If there is a quest10, 
of collecting small lots, lets say 150, 200 and 300 boxes on a territory the 51 ^ 
of Saskatchewan for instance, I do not know how many hundred miles wo11 
have to be covered to obtain a reasonable load.

Q. To obtain a reasonable load?—A. Yes. ,)C
Q. Butter production is going to rise steadily and considerably after 

first of April, will it not?—A. Yes, sir.
Q Then this shortage which is possibly only local is only of a very tenV 

orary character, is it not?—A. Yes, sir.
Q. I would say definitely?—A. Yes.

By Mr. Monet:
Q. Mr. Bois, another question before you leave. Will you tell us the 

of one of the most important local co-operatives which deals with y0111 e^0p* 
lishment—or perhaps two of the most important?—A. Well, there is the '^c 
Laurier Co-operative in Labelle county ; there is also the Lac 
Co-operative in Frontenac county.

Q. Very well. That is quite enough. I thank you very much.

By Mr. Pinard: .
Q. Just one more question, Mr. Bois. The manager of the Saskatc^ m 

Co-operative stated in the course of his evidence that the production c0” ^ o> 
total production cost for one pound of butter was 45 cents during the iu° ijoij 
June and the month of July, 1947. Will you tell us what is the total l)ro<coSt l’ ; ' 
cost in your co-operatives?—A. When that statement was made, the 
the butterfat was evidently included in the pound of butter.

By Mr. Lesage:
Q. And the cost of the butterfat depends, does it not, on the price a 

you can sell the butter?
Mr. Pinard: That is the point I want to determine. ^
The Witness: One cannot state what the cost of manufacturing VnCe o 

of butter is; I would establish it rather by the quantities; in the ' ePdsL 
Quebec, it varies at most from 5 cents to 5£ cents and, again, that del
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the volume of production. A creamery
300,000 pounds, is evidently much better off than a creamery with an output
01 ZL" K.retthe cost o, production in Saskatchewan exceeded 

by 2 cents what was paid to the producer.

Mr. Lesage: It was 5 cents. . ,, f vmir
Mr. Pinard: Indeed, 5 cents. Then, what is the cost in » Y

own co-operatives?
The Witness: The cost of manufacture?

Q. according to the co-operatives and the vo.ume o,

Q. It may be different with each co-operative?—A. Acs, '
,, Mr. Monet: That is the reason, Mr. Pinard, why I asked^Ua M t lc names of one or two co-operatives, for it may be w. Y one 0f
^age to have Mr. Bois’ testimony rounded out by the rel ■- witnesses from 
the*e co-operatives. As a matter of fact, I intend to summon witnesses 
°ne of these co-operatives later on.

The Chairman: That is all?
Mr. Monet: Yes.
The Chairman: Thank you, Mr. Bois.

f Mr. Mayhew: Could we have a breakdown, by mont be interesting
t butter for 1946 and 1947? It is given here by years and it ^er has
K have it bv months because then you could tell how long this ca y 
been.

By Mr. Monet:
m Q- Could you give us, by months, the quantity of butter for 1946 and 1947. 

um you want it for all years, Mr. Mayhew?
Mr. Mayhew: No, just for 1946 and 1947.

By Mr. Monet: . , , us .w months, the
n Q- Would you break down your quantity an address?—A. Yes.

U,nbcr of pounds and then forward the statement to me my
Mr. Monet: I thank you, Mr. Bois. m-ntulate vou
The Chairman ' I thank you, Mr. Bois, and 1 congratulate you
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MINUTES OF PROCEEDINGS
^ Friday, March 19, 1948.

presilj^jV °mm*ttee on Prices met at 11 a.m., the Chairman. Hon. Mr

^acInnis V? Present: Messrs. Cleaver, Fleming, Irvine, Johnston, Lesage 
’ martin, Maybank, McCubbin, Merritt, Pinard.

MrJVjr j ° ^onet' F.C., Counsel to the Committee, in attendance.
itsf?rcnch c„oV,m^,t i'Lthe attention of the committee the delay in receiving 

Ucted to pnmmi the Mmutes of Proceedings and Evidence. The Clerk was 
y ^r A unu>ate with the King’s Printer in this regard.

Treasurer and Chief Auditor, and Mr. Ford 
roduce Department, Canada Packers Limited, were«\M,anaëerand further examined

of

^arch oV° P-m- witnesses retired and the committee adjourned until Monda), 
22> at 11 a.m.

R. ARSENAULT, 
Clerk of the Committee.





MINUTES OF EVIDENCE
House of Commons, 

March 19, 1948.

Kon ®Pec*al Committee on Prices met this day at 11-00 a.m. 1 he C hairman, 
• Paul Martin, presided.

Chairman : The meeting will come to order, please.
I hav Lesa«e: Before we proceed, Mr. Chairman, I have a recluest tc. make. 
We v,„e asked for French copies of the evidence for distribution am I 
the tri6 1,larl on*y two or three of the first reports printed. I have been told that 
it bp L'nsiators are up to date but that the delay is due to the pnnu - 
speeded SS1'^e ^or a re0uest to be made by the committee for the pun

T[le Chairman: Will you do that at once, Mr. Arsenault, please9 
Lr- Lesage: I make that request so that people will be able to sec the neon ■ 

10 Chairman: Certainly 
Mr. Lésai—

PH.
°r>cei

'0°ti as u i i i.le> would be much more impressed, and it should be printed 
The Ç bIe m the French language

"'tiue «houhi^nm "i,/ * i^1C translation is done there seems no reason why the

*“inoIr„c„i“,3:1 ti,tak ti"«

,, . Ac viwAiv uicic occiiio nu icacuii w uy uic
101 be done. I have asked Mr. Arsenault to look into that at

"l!l be a+FHAIRMAN: 
^tended to.

in order. It is not fair that they should have

f think that is the universal desire of the committee and it

Ç»* frtluj
l,y,la p.. j 'F'nies Edward Child, Assistant Treasurer and Chief Auditor, 

©rs Limited, recalled :
!j, or(| »p,(

u©d, 'ogins, Manager of Produce Department, Canada Packers 
1 ©called:

♦Mr.
to çjj'be Ch\irv ( hairman, might I ask a few questions now?
, aF np first if V ^ l^nnk Mr. Monet has one or two questions he would like 
k, Mr. vr c> ” you don’t mind.
v4ve if rvioNjjp. y., T |
o ** Sh^i0tltirelv ,s' , lave two or three questions on page 23, then I will
% , Testerdav °Hr jianc^s> Mr. Irvine. Going back to page 24, Mr. Child, 

At r Pound - ; 'A..01 16 average carrying charges to March 1 as being 2-91
-'fr 1U> is that correct?

Skt-MoLü: Yes-
jj^t? ’ ^ 011 aFo stated that that was made up of two items ; now, is

v«.
^r. ChrFF 'j:t0rage’ and interest at 6 per cent.

'ttiLn • That is right.

1353
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Mr. Monet: And those carrying charges are figured to March 1.
Mr. Child: Correct. j
Mr. Monet : Now, looking at the other section of that page, to the right) 

notice that butter started being sold on November 12?
Mr. Child: Yes, was being moved out of storage. e |
Mr. Monet: Being moved out of storage, and it was moved out of stor^6 . 

from November 12 to February 25? 'i
Mr. Child: Correct. ,
Mr. Monet: By February 25 I understand there were 81,129 pounds m°v

out?
Mr. Child: Boxes.
Mr. Monet: Boxes moved out?
Mr. Child: Yes.Mr. Monet: Now, Mr. Child, would the carrying charge established at 2'^j 

cents be the same on a box of butter sold on November 12 as on one sold 01 
February 25?

Mr. Child: No.
Mr. Monet: They were not?
Mr. Child: No. . »
Mr. Monet: So the carrying charges on the butter sold for the week e!1 

November 12 would not amount to 2-91 cents a pound?
Mr. Child: No. 3j|
Mr. Monet: So that the statement made yesterday that the net profit 

butter sold during the period from November 12 to February 25, and "c jji 
talking only of stored butter, that was set at 11-21 cents would not be eX.aC^tbe 
other words, it would be more than that for the first weeks of the period th& 
butter was sold?

Mr. Wiggins: May I answer that?
Mr. Monet: Yes. , {|ic
Mr. Wiggins: The figure 2-91 cents is the average cost per pound 0 0n 

carrying charges on butter. That is the actual number of dollars paid 0 
the pound of butter sold.

Mr. Monet: Right. ^
Mr. Wiggins: The figure 11-21 cents is the average profit. On sonic 

butter sold in November the carrying charges would not be so great, 11 
would the selling price.

Mr. Monet: Well, I want to make it perfectly clear. _ $\e

Mr. Wiggins: So that 11-21 cents is the average profit per pound on 1 
of 81,129 boxes of butter.

Mr. Monet: To make this perfectly clear, Mr. Wiggins, I would like ^°c^r&c 

for the information of the committee and for my own information if th® 
of 2-91 cents has been made on butter sold in the week of November 12- 

Mr. Wiggins: No.

,

Mr. Monet: It has not?
Mr. Wiggins: No. epi*1®
Mr. Monet: So this charge of 2-91 cents is an average charge 'e 

mind the different periods during which it was sold.
Mr. Wiggins: Yes.
Mr. Monet: That is all, thank yom . flpS
Mr. Irvine: Mr. Chairman, there are a few questions. I think Per  ̂

of them have been touched on already but there are some minor poin -
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* Would like to be assured ; and I would ask the witness to turn to pages 3, 4 
aRd 5—3 will do because the same item appears on all of them by months ; and 
the item I am interested in first is the profit and loss statement on creameries

____   _ xxx wx VXZN.% A** ***' F I I

and the cost of sales item. Does this cost 
butterfat and other materials?

sales item include the cost of

^ that. Mr. Child: It includes the cost of butter as it is packaged ready for sale, 
would be the ingredients, the butterfat plus the wrapper in which it is 

raPped and anything else.
Mr. Irvine: What else would there be?
Mr. Child: I do not know.
Mr. Irvine: Then it includes every cost for material? It includes all your 

Material costs?
Mr. Child: Yes.
Mr. Irvine: Then what does the item expense include?

wlu f r' Child: That covers your manufacturing and shipping expense and 
atever office expense is necessary at the creamery.

Mr. Irvine : Manufacturing and shipping and office expense?
r.nH Mr. Child: In the main, and also the cost of picking up the cream, trans­

lation cost.
Mr. Irvine: Do you include income tax as an expense?
Mr. Child: No.

otuA- Irvine: Do you buy or sell any other commodity in your creamery 
er than butter?

Mr. Child: Yes.
to yMr- Irvine: In that case should not a part of the expenses be allocated 
°Pcrati t’orti°n of your sales, part of the profit from that operation or those

Mr.
is

Mr. Irvine: That is taken out completely, isolated from all the rest?
Mr. Child : Oh quite, and it is quite a job too.

Irvine: I imagine it would be. Does the creamery sell skim milk? 
Child: No.
Irvine : Or buttermilk?
Child: Yes.
Irvine: And that is not included in the sales account?
Child: No, not in this.
Irvine: Buttermilk?

. Child: Mr. Wiggins tells me buttermilk is included.
'■ Irvine: Which would to some extent affect the ultimate profits on 
alone?

Child: Mr. Wiggins can tell you what that would be. 
r- Irvine: You cannot say approximately how much that will alter the

as taken out of the butter account?
Whini't" Child: Tha is done. This is only the expense that applies to butter 

1 18 seen here.

Mr
Mr
Mr
Mr
Mr,
Mr
Mr
M

b'Utte,.
M)

thi

Mi
M,

e b

M’iggins: Buttermilk sales over the year would be about $2,700.

'Utter ?
Irvine: And that would have to be deducted from the actual value of
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Mr. Child: That would be deducted, Mr. Irvine, from this figure that you 
see there on page 3, the sales value of $2,844,000 in the last column on the right- 
It is from that figure that the $2,700 would have to be deducted—you see the 
$2,844,000 there? It is a very small amount.

Mr. Irvine: Would you agree that the creamery depends on the high 
production months of June, July and August to make enough profit to cover u|’ 
the loss which might be sustained in the low production period of the year- 
I think that is the general opinion, is it not?

Mr. Child: Yes.
Mr. Irvine: Now, the butterfat subsidy at 10 cents a pound was removed 0,3 

May 1, 1947, was it not?
Mr. Child: I do not know the date.
Mr. Wiggins: That is right.
Mr. Irvine: And the butter price ceiling was raised by 10 cents, per pound- 
Mr. Wiggins: That is right.
Mr. Irvine: Is it correct to say that 0-8 pounds of butterfat makes 1 pound 

of butter?
Mr. Wiggins: That is right.
Mr. Maybank: What is that?
Mr. Irvine: 0-8 pounds of butterfat make 1 pound of butter.
Mr. Maybank: I did not get the figure.
Mr. Irvine: That would mean that the amount of butterfat that M1" 

required to make 1 pound of butter was increased by 8 cents a pound?
Mr. Wiggins: I am sorry I don’t follow that, Mr. Irvine.
Mr. Fleming: Did you say 0-8, -08 or -8?
Mr. Irvine: I said 0-8.
Mr. Fleming: Then it is -8.
Mr. Irvine: I wanted to make sure they would know there was no* 

whole cent in it at that point.
Mr. Child: 8 cents, in other words. .
Mr. Irvine: Yes, 8 cents; which would mean, as I see it, that the am013 

of butterfat required to make 1 pound of butter was increased on account of * 
increase in the selling price by 8 cents a pound.

Mr. Wiggins: Actually the butterfat subsidy was 10 cents per pound.
Mr. Irvine: Yes.
Mr. Wiggins: Which was considered equivalent to 8 cents a pound ^ 

butter, but when the ceiling was lifted it lifted it to 10 cents per pound 
butterfat. ,

Mr. Irvine: That is my point, and since -8 per cent of butterfat 
1 pound of butter it will be equivalent to 8 cents, that wras the increase 
butterfat and it was 10 cents per pound on butter.

Mr. Wiggins: No, the opposite way.
Mr. Irvine: How is that? 10
Mr. Wiggins: Because 8 cents per pound on butter is equivalent t° 

cents per pound on butterfat.
The Chairman: That is right.
Mr. Maybank: It takes less than a pound of butterfat to make a P01111 

butter. v6

id0'

Mr. Irvine: That is my point exactly, it makes more so that you 
some butterfat left over after you have made your pound of butter.

h»vc
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•f vnu have 10 cents for one
Mr. Lesage: It is the reverse, Mr. 1 ‘a p0Und of butterfat.

p°und of butter that is the equivalent ot 8 cents you increase the
Mr. Cleaver: And if you increase it to 10 cents P» . 

value of the butterfat to 12-5 cents.
Mr. Child: That is it. . „. a p0Und for his butterfat
Mr. McCubrin: The farmer will receive <4 cei 1 a lot more for our 
the price of butter is only 66 to 67 cents We 

outtgrfat than the consumer pays for his buttci. - ■ " nn,mr1
Mr. Lesage : And it takes less than a PuUnc

he consumer pays for his butter.
, -**. pesage : And it takes less than a pound of butterfat to nun a pi un
nutter.Mr. Irvine: But it was the butter price that was raised b\ 10 cents.

Mr. Lesage : The subsidy was removed on butterfat.Mr. Irvj 7 1 he subsidy was remuveu uu ______Mr r, IX'" ^nd the aching price went up 10 cents per pound.

Mr ivSAGE: That is it-utterfat amMn * arguing that that made an 8-cent increase only in

Mr. M . ° Cents a Pound on butter.
Mr ' liRLX ’ No, no; 12 cents a pound on butterfat.
Mr at rU); A pound and a half.
Mi î Cubbin: Yes.Th0 Cm Xl * d° no^ think that is correct, but we will let it drop for now. 

Mr. Iiiv,U.UM ,\X " will have to argue that later.
Vj The ChurM (1 ^ g° Mr the moment.ir(>1 *he answer vN" >Are -vou satisfied as far as your point of view is concerned 

u°t satisfied' °U iaVe rece‘ve<d? I do not want to take you off that if you

[ jft' 12 centt 'thV ^r ^ ^le-’ Msist that the price was not increased by 8 cents 
lake their v f SC<-‘ no reason why such an increase could be suggested. 

Mr. °'1 for h until we have more adequate information before us.
Jenti M evervtbi J'x.custe me> I think this is very important because it is the 

O'Uen whn i. n" m hutter, and I think that while we have here the two 
-Mr. yjc(-, Kn°" exactly what is what it should be explained.

Mr. LEs\t,nniX' S‘ve the answer then.A('L' M’’. Taylor has explained it and Mr. Singleton has explained it.
------ nrAx-ihinfr to SâV 011 it?

The
-æsage: Mr. Taylor has expiamea t0 say on ‘t?

Tl>e Chairman: Mr. Wiggins, have >« - of the Paldt!crfat at the
Mr. WmGiNs: I have the record m fro^ol ^ per pound butt ^ ^

'■ We paid for cream the first week o * butter at t'1 
7, and the price of the wholesale market on
4°'5 cents.

Mr. Irvine: That was in Ma> • removed.
Ur. MacInnis: That was after the subsidy 
Ur- Wiggins: Yes. 

c Mv. MacInnis: What was 
" Amoved?
- Mr. Wiggins:

the situation immediately before the subsidy

bee,- aV7;1NS: You will recall that the creamery paid the subsidy to the 
Paid si turned il back—I have to speak from memory now—but I think 

‘dine ; 1 cents including the subsidy we were paying 51 cents foi buttei fat

Mr Vrhe subsidv.‘at ‘ti^ÏNNïs: 51 cents including the subsidy; what was the price of butter

Mr, 'li.ins: 40 cents, before the ceiling was advanced.
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Mr. Irvine: My contention is, Mr. Wiggins, that the amount of butterf* 
after May 1 required to make a pound of butter cost 8 cents. I want to » 
absolutely sure that that is true or not true.

Mr. Wiggins: What do you mean by saying that a pound of butter co= 
8 cents?

Mr. Irvine: I mean that the amount of butterfat required to make 
pound of butter after May 1,* after the removal of the subsidy, the amount 
butterfat required to make a pound of butter cost 8 cents and the butter 
10 cents.

Mr. Lesage: No.
Mr. Irvine: I am asking Mr. Wiggins. ; ,
The Chairman : Let’s get this out of the witness. This is important, an 

I must say that I am confused myself now.
Mr. Lesage: Who wouldn’t be?
Mr. Irvine: Thank God I have done something for you.
The Chairman : I think you ought to try to answer that, Mr. Wiggins, J®, 

to see if you cannot put us straight, as to whether Mr. Irvine is right or whe^1 
Mr. Lesage is right.

Mr. Wiggins: Actually if the price of butter rose 8 cents per pound w 
price of butterfat would rise 12 cents a pound as far as the creamery 
concerned. ^

Mr. Irvine: Would you stop there just for a minute ; what amount woU 
you pay for the amount of butterfat required to make a pound of butter?

Mr. Maybank : After the rise?
Mr. Irvine: Yes. ^
Mr. Wiggins: I would pay for the butterfat required to make a pound ^ 

butter 42 cents, because the price of butterfat was. 45 cents a pound and we w 
paying 53 cents a pound for butterfat. -g

Mr. Irvine: You might give me now the way the amount of this increft 
worked out.

Mr. Wiggins: I have given you that, sir. ^
Mr. Irvine: You may have from your point of view but you have 

answered my question as to whether I am right in saying that after the re®0 i 
of the subsidy and the increase in the price of butter by 10 cents which occ® j 
in May, that you then had increased your butterfat required to make a P° jg 
of butter by 8 cents but you had increased the price of a pound of butter ® 
out of that butterfat by 10 cents.

Mr. Wiggins: That is not correct, sir; we increased the cost price of 
butterfat by 12 cents.

Mr. Irvine: You increased it by 12 cents?
Mr. Wiggins: Right. _ ^
Mr. Irvine: I am not interested in your pound of butterfat now, I a® lD, 0D

and 11

whatever you say. jrc
Mr. Wiggins: The increase in the cost of the amount of butterfat red11 

to make a pound of butter was 10 cents per pound.
Mr. Irvine: Ten cents per pound ; well then, I must take that. Com 

give to the committee the cost of raw materials at the creamery? fgt
Mr. Lesage : Mr. Chairman, before Mr. Irvine leaves that pound of jjs

may I direct his attention to exhibit 52. He will find the answer to all

l

ested in the amount of butterfat required to make a pound of butter 
much that was increased, whether it was 8 cents, 9 cents, 10 cents or 12

4
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tlie in '“t U1 uuuenat was the amount of the subsidy, exactly; 
ci ease an the price of butter from prairie points to you averaged

tllat the increat^f5 *? and 6; and> if Mr. Irvine will look at that he will see 
cnd that tlZ m the Pnce of butterfat 
8i cent< a nn CJ6aS?.in the price o 

Mr i d’ S0hds’ Montreal.
,Cents per ,i'lnNl'i' ^ ell then, may I ask this? If butterfat was increased by 10 
p.s® butterfat i" '/i ™e hutter price was increased by 10 cents and it takes 
i go tn h , ° ,nahe a pound of butter, then there must have been some fraction 

Mr viz... ComPany by way of increase?
The butter price advancedWiggins: I think"I°% 8 cents T+'Y./ uunK 1 see your point now, sir

Mr 7m"’ ' K n°^ advance to the ceiling.
Mr w 'INB: h did n0t g0 t0 the ceiling?
Mr rI GGmS: N°’ not at that time.
Mr. ^yXlNl' ^ut it did subsequently?

| Mr. Irvi.'IXS (dl ^eS> that was a month or so later.
Ms I thinl/îi!" 1 -lav? a Question on that later, but if it is merely a matter of 

s Mr ]y h<5 pomt 18 settled.
wmnd last limp?"*/1 y°u M'H turn to the graph in the back of the folder, the 
p. 1 notjCe that ’ ‘ u toP linc’ that is the dotted line, it is the price line. You 
m.? f’ It actual?11 11G first day of May the butter market was just over 48-5 
t0ai’h Until the 2? i" lower during that period. It did not reach the 50-cent 
tj, g0 °n to the on! i ° ,'iune and then only for a day or two. Actually you have 
thn?' 8° it woe U 1 o{ duly before we hit the 51-cent level, and we started to 

at- 1 ' some weeks after the first of May before the price went above

I materials at tl 0U d ^ he possible to get comparable figures as to the cost 
erg esume you v. iCT (>reamery and the cost of butter bought by the creameries? 
aperies' . as well as manufacture at certain points; the expenses of the 
of u dm cost of ,s’ storage plants; all of those costs related to butter alone;

311 tier and a Utler and the total cost of butter per pound; your selling price 
j. , Mr. cr the net profit on every transaction.

§°°d deal of that information is right in this binder, Mr. 
Mr

ine:hictu^' Irv

:MurnIr'ffCliILD:
tfl0h > tne npf le liiipussi'Uie. l UUI

ands. ll'ht on every transaction, of which there would be many

I know• some of it is there but I would like to have this in one 

I think that is impossible. Your last question was the net

;\,r- h»«E:

Z Cmto: £ Zto'x=
tin all transactions.
Yes.
I do not mean every move you made, 
must have misunderstood you.

I mean in your plants and your creameries and your storages. 
.. iviov ç, ^ ( ' Us y°ur questions one by one, if you like.

’°duce ET" I think that is all in this exhibit 59, which the witness was asked
h- Irvine- v

I ou say it is in exhibit 59?

Child; 
Irvine:

Vt Child 
Alr- Moi

Mr.
Mr,

M
Mr. p ?ET' Yes, I think all of that information is in exhibit 59.

(1 Mr. ^ILD; I think so.
? I Will hi?' If y°u could point out where those are given in the way I want 

glad to have them.
‘ ET: The committee will be able to have that right away?

tii
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Mr. Child: Suppose Mr. Irvine just asked me a question and then we will 
see what we can do?

Mr. Irvine: Well, the first question is the cost of materials to the creamery.
Mr. Child: What materials are you speaking about; for instance, the cost 

of repairs might vary from month to month.
Mr. Irvine: All the materials that go into butter.
Mr. Child: Those figures are right here on page 2, under cost of sales year 

by year.
Mr. Irvine: The cost of sales must include more than the cost of materials-
Mr. Child: No.
Mr. Irvine: Is that what you mean by that?
Mr. Child: You mean the cost of the butter sold.
Mr. MacInnis: The final cost of producing butter.
Mr. Child: That is right, once you have a pound of butter in your hand, 

what that costs without any of these other expenses added.
Mr. Maybank: You might put it this way: that includes manufacturing 

right up to the point of sale, and the subsequent costs are the costs incurred 
in the actual selling, I presume.

Mr. Child: You might say that this is the amount of money we pay to 
the farmer, plus the cost of packaging.

Mr. Maybank: Plus the cost of—
Mr. Child: Packaging.
Mr. Maybank: Up to the time that you get it all ready to sell, you mean-
Mr. Child: No, the manufacturing expense is not in that. This item, cost 

of sales, is the amount of money that we pay to the producer, plus the cost o 1 
packaging.

Mr. Maybank: And that is what is sometimes referred to as the prime costs, 
or do you use that expression?

Mr. Child: We do not use it; I know what you mean.
Mr. Maybank: Is that the same thing?
Mr. Child: I think so.
The Chairman: I think that is clear now.
Mr. Irvine: As long as I know what cost of sales implies.
Mr. Child: Yes. Some of these items are misleading, you will note; that 

is, they arc used among accountants but are misleading for some other purpose®-
Mr. Irvine: Does that include your raw material costs?
Mr. Child: Yes.
Mr. Irvine: Then the cost of butter bought at the creamery apart from t*ie 

manufacture of it. •
Mr. Child: That is in that figure and I cannot give it separately, but 

can say this: it would be brought up to market.
Mr. Irvine: That would vary every day?
Mr. Child: Oh, quite; but if we bought from another outside creamery 

would charge us what he could get from anyone else. ,
Mr. Irvine: Would there be a profit on that transaction by itself? Wou. 

the creamery make a profit on the transaction of buying butter at a cert» 
price and selling it higher?

Mr. Child: If we could sell it over and above our cost of handling it theie 
would be a profit.

Mr. Irvine: Were there any such sales?
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Mr. Child: Oh, of course ; that is the sales which you see here, the sales 
, ?Ur own butter plus any other butter we bought. I think I am correct in 
saying this—I will ask Mr. Wiggins to check me—as far as creameries are 
c°ncerned, ordinarily we do not buy very much butter outside of—would it be 
c°rrect to say for our own use?

Mr. Wiggins : That is correct. We buy butter in order to get a greater 
supply from many sources, and that is one of them. It is a relatively small 
uiount, in some plants none at all.

Mr. Monet: What do you mean by small amounts? 
ah ^r" Wiggins: I would have to make that figure. It would be probably 
o°ut twenty per cent more than shown.

Mr. Irvine: Can you give us the expenses of the creameries as to plant 
n,t storage, expenses of selling, concerned with butter alone, in each of those

transactions?
Mr. Child: Yes, they are here. We do not have any figures here on storage, 

‘ * ar as storage is concerned, because they are not in the butter business, they 
!e ln the storing business ; but with that exception I can give you anything 
Se you ask. It is right here, or I will give you the total if you like.

Mr. Irvine: Please.
Mr. Child: Butter, creameries from 1939 to 1947.
Mr. Irvine : And that is on what page?

J.1 Mr. Child: On page 2. There are a number of pages I will come to but 
'e one I am looking at now is page 2. The expenses of the creameries for the 

^cal years 1939 to 1947, total expense applicable to butter alone, is $2,051,734. 
bi°H ’ ^ y°u will turn over a page, we show there on page 3 the expenses of 
is operations at the creameries for the calendar year 1946, and the total 

$312,193; and on page 4, the 1947 calendar year, the expenses on butter at 
e e creameries is $326,028; and on page 5, for the first two months of 1948, the 

" bouse in January was $18,666, and in February, $18,225.
Mr. Pinard: Will you be able to give us a breakdown of that?
Mr. Child: Would you like me to give you that now, or may I go on and 

ne hack to that later on?
Mr. Pinard: You can give us that later on. 

on n*r' Irvine: Then I would like the total cost of your butter for the year 
a transactions.

Mr. Child: I beg your pardon.
Mr. Irvine: I would like to have the actual total cost of your butter, uhethei 

Urchased or manufactured.
Mr. Child: I have that right here. I have already given tuât.
Mr. Irvine: No, one year’s total.
The Chairman: The cost of manufacturing alone, 

or ^r- Child: The figures are right there. I can give it to you for fiscal years 
ealendar years, which ever you prefer; or, shall I just go ahead.

Mr. Irvine- Give me the total of the calendar year. Where is that.
Mr. Child: I will work back and begin by taking the calendar year 194,. 
Mr. Irvine: On what page are you now?

Tl Mr. Child: On page 4. Do you want to check this over with your pencil. 
$3 Ln0st of the product alone was. packaging for the whole calendar year 
of’th9’204"’ and as to the expenses applicable to that. $326,028. So that the totaj 
biJt® tw° would be the cost plus the expenses for the calendar yean Going 

* to page 3, I can give you the same figure for the calendar year 1946.
Mr. Irvine: That is all right; and your selling price of butter for the year.
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Mr. Child: I can give you—let us take 1947, page 4—
Mr. Irvine : By the way, this figure that you have just given me, does that 

include all the butter you have handled or just creamery butter?
Mr. Child: Just creamery. I will go on and give you the others and come 

back to that.
Mr. Irvine: Oh, yes; we will have to total that with this?
Mr. Child: If you like, yes.
Mr. Irvine : Go ahead then with the others.
Mr. Child: Now, if you wish to turn to plant, on page 9, for the fiscal years 

1939 to 1947, the total cost of butter sold for those years $82.456,018, and the total 
expenses applicable, $3,245,928. Do you see that?

Mr. Irvine : I didn’t get the last figure here.
Mr. Child: The third line down—are you on page 9?
Mr. Irvine: Yes.
Mr. Child: The third line down—$82,000,000.—
Mr. Irvine: Oh yes, I have that. Then your next one?
Mr. Child: The second last figure down, $3,245,928.
Mr. Irvine: Oh yes.
Mr. Child: Would you like to go on to the calendar year? Take down to 

the calendar year 1946; the total cost of butter sold at our plants, $8,735,475- 
that is about half way down the page there, under Saskatchewan—the last section 
in the sheet.

Mr. Irvine: Oh yes.
Mr. Child: And the third figure down.
Mr. Irvine : I have it.
Mr. Child: And the expense for that period totalled $413,629. Now, f°r 

the calendar year 1947, on the next page, page 11, the total cost of sale» 
$12,085,955, and the total expenses $521,972. The figures are exactly the sa®e 
for the branches but I will point them out for you if you like, Mr. Irvine. They 
are on pages 16, 17, 18 and 19 under exactly the same headings, and the account­
ing procedure is the same for all these divisions.

Mr. Fleming: May I just interrupt there for the purposes of clarification 
of the record, we are dealing with expenses only and we are not saying anythin^ 
about the cost of sales.

Mr. Child: What page are you looking at?
Mr. Fleming: I mean all these figures you have been giving, the one 

you have just been giving for page 11—it is just a matter for clarification for tn 
record.

Mr. Child: I have been giving you both.
Mr. Fleming: I know, but I want to make it clear that you have 

separate items; you have the cost of sales items and you also have expenses?
Mr. Child: That is right.

Mr. Fleming: And you have to subtract the latter from your total val° 
of sales in order to arrive at any profit or loss?

Mr. Child: Yes. We might show that in one item, for example, but ju" 
by way of clarification we break it down in this way.

Mr. Fleming: I was just putting that on the record. It is clear now ti 
that is so.

Mr. Child: It is the usual profit and loss way of using these figures.
Mr. Irvine: May I ask you to turn to page 9 for a minute?
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the

Mr. Child: Yes.
Mr. Irvine : And expenses again, I ask you to look at wages and salaries? 
Mr. Child: Yes.
Mr. Irvine: Now, do these plants handle butter exclusively ?
Mr. Child: Oh, no.
Mr. Irvine: Have you allocated the wage expense, for instance, to all of 
products that are handled there or to butter alone?

f Mr. Child: The figures you see on page 9, entitled wages and salaries, are 
butter alone.

in *^r' Irvine: How do you manage to extract the actual wage cost on butter 
a plant which is handling so many other products or some other products? 

Sod ^r" Child: It is quite easy, Mr. Irvine, because butter is handled in a 
I arate department. There is a separate payroll for it. This represents the 
£es and salaries paid to the persons engaged exclusively in handling butter, 

bus" ^r‘ *RVINE: Your overhead expenses are apportioned in proportion to the 
Slncss done in the various commodities handled?

Mr. Child: Yes.
Th0 ^Ir' IRvine: Then, I want to have a look at page 11 again for a moment, 

profit and loss statement on page 11 shows a loss, as of November 6.
Mr. Child: This is for the calendar year 1947? 

cons'H IRVINE: Yes, November 6 shows a small loss. By December 4 a 
don ft°raMe Profit is shown. At that time, I presume, there was every indica- 
antic' re W0UId be a good profit on all butter in storage. A shortage was 
butt ^^d" Mou, having made a profit, at least in December, knew that the 

er ln storage would very likely maintain its price and even go higher.
Mr. Child: Yes.
Vlr- Irvine: That is a reasonable assumption?
Mr. Child: I think so.

the w ' IRVINE: Then, having made a very substantial profit in December with 
60 • 9 'Ice °I butter as it was, why then did you raise the price of butter from 

cents to 65-69 cents for the four week period following December 4?
We f^r- Child: I think, as Mr. McLean explained, wre did not raise the price, 

”llowed the market.
Mr. Pinard : I would rather say that you led the market.
Mr. Fleming: That is not what Mr. McLean said, if you are quoting him. 
^be Chairman : That is a matter of judgment, 

f- Irvine : At any rate, it was increased 6-5 cents a pound over what 
ber 4 return shows to have been a profitable price?

Child: Where are you getting your 6-5 cents?
Irvine: Have I again made a mistake in my subtraction?

L,

Mr.
RrrbSc Chairman:

You were ■ on page 11; 6-5 is the amount counsel has
Ved at.
Mr 
Mr
A r - —

Hot Se '■ Child: You gentlemen are a little ahead of me. Where are you? I do 
any prices on page 11.

Irvine: Hurrah, I am right. 
Monet: Perhaps I am wrong.

filereas, Irvine: The price went up. We are merely figuring the amount of
Ibat took place after December, 1947.

*' Child: I was just wondering what chart you used to get 6-5.
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■ Mr. Irvine: The butter price, as I understand it on that date, December 4, 
was 60-69 cents; that was the price of butter about that date.

Mr. Child: If you look at page 24—
Mr. Maybank : I think you are getting the figure from some other statistic 

which was supplied.
Mr. Irvine: I am taking the price of butter as I understand it. What was 

the price of butter on December 4?
Mr. Child: Look at page 24.
Mr. Fleming: It was over 63, then, according to page 24.
Mr. Child: Have you page 24, Mr. Irvine?
Mr. Irvine : Yes.
Mr. Child: We give the prices there under the out column. What date 

did you want to pick?
Mr. Irvine: Take December 4.
Mr. Child: This is our week ending December 3, 63-23.
Mr. Lesage: That is the average for the week ending on that date?
Mr. Child: Oh, yes, but that would be fair.
Mr. Monet: The average is 61-08, but the price of butter sold during that 

week was 63-23.
Mr. Child: Then, the average for the next week is 63, or 1-59 of a° 

increase.
Mr. Irvine: And it goes up to 69-8. It goes up, week after week, to the 

week ending December 31.
Mr. Lesage : There is your 5 cents, between the week ending December 

and December 31, you have a spread of 5 cents.
Mr. Irvine: I say the price went up.
Mr. Maybank : The exact figure does not matter. The point is you ha'e 

a 5 or 6^ cent rise; is that not the point?
Mr. Irvine: Having arrived at the same figure as counsel, I am quite s'1^ 

it is correct. Apart from the figure, it did rise very considerably, let us put 
that way, during the four weeks following the 4th of December.

Mr. Fleming: I suggest xve get the exact figure and settle it.
The Chairman : The figures speak for themselves; it is a matter of calctj ^ 

tion and that can be done any time. On page 24, there is a rise from the 3rd^. 
December, progressively, right through to January. In December, it was 
on January 7th it was 64-03 and 64-79 by the end of January. There i' 
progressive rise there.

Mr. Irvine: At any rate, my question is, since the company was making 
good profit in December at the price that butter was then, what justification 
the company have for having increased its price by, let me say, at least 5 cC 
a pound, during the four weeks succeeding the 4th of December? y

Mr. Child: My only answer to that is the same as I previously gave - ,()n 
that the company sold at the market, at the same price as every other Per~ 
producing and selling butter. j.

Mr. Irvine : I am not charging you with selling any higher, but it 'va£ 
necessary for the company to go to the ceiling, was it?

Mr. Lesage: There was no ceiling.
Mr. Child: There was no ceiling.
Mr. Maybank: It was not necessary to accept the market price.
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Mr. Irvine: No, it was not necessary to accept the market price when you 
Were already making a very excellent profit before the rise began.

Mr. Child: Let me give you a further explanation: as we outlined yesterday, 
j of the butter we sell, week by week, does not come out of our storage stocks.

et us say 50 per cent comes out of storage and the remainder comes from butter 
Deduced currently for which we paid current prices to the farmer.

Mr. Irvine: That would be happening prior to December 4 just as much 
ds after?

Mr. Child: It would be happening nearly all the time, 
j- Mr. Irvine: So, I do not think it would affect the picture greatly, although 

»ec your point. The point is that with that occuring prior to the fourth, you 
ti^6 making a fine profit. The price of butter went up 5 cents, at least, during 

e four week period and still you added that to an already good profit margin.
, , Mr- Child: Our cost was going up, too—the cost of the butter we were 
butt ^ currently an<T some extent, by the carrying charges on the storage

tt ,Mr- Irvine: I do not think your figures show your cost jumped that high in 
ne four weeks.

Da.' i^r' Child: I think if you have any figures among the exhibits of the prices 
1(1 to producers, you will see that.

heri(M?r" Irvine: Will you agree that the profit was excessively high during that

^Ir- Child: We said it was.
The Chairman: It was admitted yesterday.

. ^Ir- Fleming: I do not think that was what Mr. McLean said. I believe he 
u was unprecedented.

Un The Chairman: Mr. Fleming points out that Mr. McLean said it was
h^cedented, and I think that is right.

Tlr- Monet: I should like to ask a few questions. It was established yester- 
ani)’ *™r- Child, that butter stored between June 5 and October 15 and sold 
Profitently between November 12 and February 25, had been sold at a net 

I°f U-21 cents; is that correct?
Mr- Child: On an average.

or t] , ^I°net: Would you now turn to page 11? For the week of December 4, 
Pounv °Ur week period ending December 4, you give there as the total sales in 

3,024,748; is that correct?
Child: Yes..

s°ld '] '".Monet: This figure, I understand, includes every pound of butter you 
°r ar! Ur*n£ that period, whether it came from your plant, your storage butter 

ny source?
xîr ^HILD: That is right.

Fack,J' Monet: So, this figure covers every pound of butter sold by Canada 
^ during that period?
. r- Child: Through those eight plants.

I r; Monet: You show there that the net profit on those 3,000,000 pounds— 
•sing round figUres—has been established as $98,738.88; that is correct? 

^r- Child: Yes.
_ r- Johnston: What page is that?

If >0,/:, ^I°NET: Page 11, the bottom line of the third column from the right. 
1V^e the total pounds of butter sold by the net profit as shown on that
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page, would it not show that your net profit for each pound of butter coming 
from any source and sold through these plants would be 3-3 cents a pound?

Mr. Child: I differ with you on the arithmetic, 3-2.
Mr. Monet: I think this will bring out quite clearly what you are asking 

for, Mr. Irvine. For the period ending December 31, I understand you sold 
2,550,223 pounds of butter?

Mr. Child: That is right.
Mr. Monet: Again, from all sources and sold through these plants?
Mr. Child: Correct.
Mr. Monet: Giving a net profit of $166,433.39?
Mr. Child: Right.
Mr. Monet: Would that give you a net profit per pound of 6-5 cents?
Mr. Child: You and I are in agreement, that is right.
Mr. Monet: Now, taking page 12, for the period ending—
Mr. Lesage: What is the profit per pound for the period ending January 2 •
Mr. Monet : The profit would be 7-7.
Mr. Child: I will accept your figures.
Mr. Monet: You will accept 7-7?
Mr. Child: It looks like that. „
Mr. Monet: For the period ending February 25, the net profit would be 5"
Mr. Child: That is right.
Mr. Lesage: Have you worked out the average?
Mr. Monet: I did not.
Mr. Lesage: I did. I believe the average would be 5-7 cents. If you 

the dollars and divide by the number of pounds sold, you will arrive at a pr° 
per pound of 5-7 cents.

Mr. Maybank: I feel that the man who supplied the average ought to get 
scholarship. .p

Mr. Pinard: Have vou been with the company since its incorporation 
1927?

Mr. Child: No, I was at school then.
Mr. Pinard: We have your figures showing the profit on butter since 1 ^ 

only. I should like you to tell us, if you know it, what was the highest Pr° 
for the years during that period between 1927 and 1939?

Mr. Child: On butter?
Mr. Pinard: Yes.
Mr. Child: I think there is a sheet in here showing that.
Mr. Pinard: Table 2, but it only shows up to 1939.
Mr. Child: No, back to 1929.
Mr. Pinard: Where is that.
Mr. Child: On page 23; that covers the entire period of the con3Çug it* 

operations, Mr. Pinard, with the exception of the seven and a half mono1* 
1927 and 1928.

Mr. Johnston: Those figures are only for the eight plants.
Mr. Child: Yes, but that would be the major part of the operations.
Mr. Pinard: In other words, it is correct to conclude that y°ur j’u h9''c 

11-21 for the period ending in March 1948, would be the highest profi > 
made since the incorporation of the company ?

Mr. Child: On butter, yes.

of
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Mr. Pinard: You have a profit in 1941 of 8-64.
Mr. Child: I think you are talking about storage butter.
Mr. Pinard: Yes, storage butter.
Mr. Child: The average for all butter is 1*51. 

iti ^r' PinaRd: But for storage butter, now, you have it on table 2. In 1941, 
s Mown as 8-64. This is on table 2 attached to the statement of Mr. McLean. 

Mr. Child: 1941, 8-64 on storage butter.
l . Mr. Pinard: Do you have figures for the storage butter for those 12 vears 
0et°re 1939? _

Mr. Child: No.
Mr. Pinard: You do not?
Mr. Child: No.

of Pinard: Have you any idea at all, or can you give us an approximation 
ae highest figure which was obtained during that period for storage butter? 
Mr. Child : No, I do not know whether Mr. Wiggins has any idea of that, 
Mr. Pinard: I should like to ask Mr. Wiggins if he has?
Mr. Wiggins : I cannot speak from records, I can only speak from memory, 
cjr. Pinard: What would you say?

year ^Mggins : I would say no. 8-64 was the highest to that date, and this 
18 the highest again to date.

Johnston: That would be 11-21,
you if r' Binard: Now, coming back to the question I asked yesterday, I asked 
refer you Lad a breakdown of expenses for creameries, branches and plants. I 
of th(,y?U hrst to page 3. I was asking you yesterday if you had a breakdown 

expenses which are listed there by months?
thinv Child: I can give you a breakdown of expenses corresponding to—I 

is page 4.
^r- Pinard: For 1947?

year Child: I have it here for the twelve periods, that is to date, of our fiscal

Mr.
2^en break them down?

P!Nard: I was interested in knowing this ; you did not secure a break- 
^for 1946 and 1947?
^r- Child: I was not able to.

PïNard: You were not able to do it as yet.
h) Ja(.er- Child: I can give you, however, a breakdown for the fiscal year 1948 
Lcture’ ft is, the twelve months. " I think that would give you just as good a 

, - 01 the nrevinus vears It would give you an idea of what they were.

atij ther^ESA<?E: Would it not be better to first give the figures for which I asked

d

previous years.
you give those?Johnston: Will

Otyjj ’• Lesage: We had better get all the figures first before you break them

^°Ut ft * Ward: Page 4 relates to the calendar year and you are now talking
, M, e”1 year.

e^r l94gtH,ILD: Mr. Lesage asked me for the last twelve periods of the fiscal 
]^r ’ Mat is what he asked me for and that is what I got.
Mr ?NARü: Mou have not got it for the calendar year?

Mr
r* Child: No.

PïNard: I wanted to compare that with what you have here.
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3.

Mr. Child: This is the best I could get. If you would like this, I shoul 
be glad to read it.

Mr. Lesage: Later, when we have all the figures.
Mr. Pinard : I was asking you yesterday some questions concerning page 

Take 1946, for instance, the amount of expense for the period ending January ? 
is $20,000. Now, it goes down to $18,000 in February and up to $24,000 1 
March; down to $17,000 and then slowly increases right to the end of the ye£l ’ 
practically, except for December and January. The same thing seems to occ 
in 1947. I should like you to comment on that. Yesterday I asked you wn 
the reason would be for that. In other words, there is a decrease from January 1 
May and then there is an increase to the end of the year. J

Mr. Lesage: Well, take the year end figure from the 28th of March, 
comes at the end of our fiscal year.

Mr. Pinard : You are talking about 1946?
Mr. Child: Yes, on page 3. Let us take those three months you j 

stated, the 31st of January, the 28th of February and the 28th of March. bm 
think the explantion of the decrease from $20,000 to $18,000 in the first t t 
would probably be due to lower volume. You will see that sales, in the 11 “ 
period were 440,000 and only 417,000 in the next period. I think that is 
answer to that. ^

For the next one, the 28th of March, that would be the end of the fiscal y 
at which time we wind up the year. If there are any hangover expenses, -M 
special charges, they wrould be cleaned up in that period. Certain °ver\,jte 
charges and so on are pro rated over the year and if we do not estimate d 
accurately throughout the year, we have to pick them up at the end of the yea‘ ' 

Mr. Pinard: In other words, your method of accounting forces you to 
that at the end of the year. You cannot distribute it over the year month 
month? 9H

Mr. Child: No. Actually, for the year’s picture, you see, we wrould W 
right, but this is broken down by four week periods for our own inform0.
We try to get it as uniform as we can. jo

Mr. Pinard : I am asking you this question because it does not se^11^ 
reflect clearly, month by month, the expense items. In other words, we ofl ^ 
know exactly what the expenses have been for each month. If, for instit

at the end 0

b
you distribute those expenses irregularly and if you report them at 
year, we cannot take these figures into consideration as being accurate.

Mr. Child: I can tell you this, Mr. Pinard, our expenses and everW'^r 
else’s expenses consist of out of pocket expenses which are paid day to daL ^ 

There is no difficulty about their accuracy; they are charged as the- -wages ta:
It

" V,. v/ -- ------J------ ----------- --------- - ------ ------ --- ----------- 7 ------ ----------------- -- ~---------- O--------# . 1

Then, there are certain overhead expenses, for instance, such as municipm 
You pro rate them over the entire year. You do your best to estimate. 
practice followed by any company, actually, and I do not think we arCj)i}d ^ 
far out as the difference would show here. I would say we did not do too ^ 
job of pro rating any overhead expenses. The same would be true 0 
company. .of

Mr. Lesage : I come back to the figures for which I asked yestero 
page 2, for the twelve periods of the fiscal year ending March, 1948.

Mr. Child: On expenses?
Mr. Lesage : No, the over-all.
Mr. Child: Oh, I know what you mean. You asked for the net P 
Mr. Lesage: The number of pounds sold.
Mr. Child: You asked me yesterday for the net result for that pel1 
Mr. Lesage : Oh well, all right. I will be satisfied with that.

fit-'

d-
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t0 M, Child: For the creameries, the total net profit for the twelve months 
March 1, $85,307.07 ; that is just an addition of those figures shown, I think on 

Pa8es 4 and 5. L A---------V u mi.
Mr. Lesage: It 

Myself.
w•as for that I asked and I did not want to work it out

Mr. Child: I did it for you.
Mr. Lesage: What would be the number of pounds sold'?
Mr. Child: I did not add it up.Mr. Lesage: That is the profit on the creameries, $85,000. Now, page 9.
Mr. Pinard: That is up to the first of March, 1948, is it ? 

of i?¥r- Child: Yes, the actual date is given—just a moment. It is the 2oth 
February.

Mr. Lesage: What would it be for the plants?
Mr. Child: $584,349.13.
Mr. Lesage: Now, page 16, the distributing branches?
Mr. Child: $25,707.13.
Mr. Lesage : Did you total all three?
Mr. Child: $695,368.58.
Mr. Lesage: What is the total amount of butter handled? 

tim Mr. Child: The total amount of butter sold to the public in that period of 
^as 22,901,000 pounds.
Mr- Lesage: Did you work out the average profit per pound?
Mr- Child: Yes, it is $3.04— 
l lr- Lesage: $3.04?

Hild: $3.04 per hundred pounds, I mean.
nf --------j- Ti O.C\A nonfo

I am used to working in

th That is only for the plants, what was it for the

Mr * Pounds. It is 3-04 cents.Çkter ^ ^esage: That was your profit before taxes on all your operations in the 
13 Perio^rtment for the first twelve periods of your fiscal year which contains

^rr- Chïld: That is right.
Mr p AGE: will be a better year than last year?
Mr pINARD: Tremendously.
Mr t HlLD: Cast year was a loss.
Mr pESAGE: The last fiscal year?
Mr T Hild " *n butter.

,ïee WSAGE: Yes> M9.
Motions?
Mr! F ILD: $59,781.64.
Mr j LeMing: Is that a loss?

ie p SAGE: What is the loss per pound? er9d >Iairman : There are two questions at once, there, and not one is 
Mr t Us^ ask one question at a time and get an answer.
Mr I asked, what was the loss per pound for the three operations?

( Mr j IîtLD: "27 cents.
h5MÏAQE: As I told you last night, I notice there is a difference between 

b°th Gn Page 9 of the memorandum and page 2 of Mr. McLean’s statement,
cl, Mr, ° ‘leaded “plant”.. t ' 1 A *— —1 +a

«>x5:

%

r. Ç -"Hed “plant".Plant8 PD: The difference is due to the fact that sheet 9, in addition to the 
°ntains a small butter operation at 419 St. Vincent Street, Montreal.

8?B5_



1370 SPECIAL COMMITTEE

If you will look at page 1, under cold storages, the fourth one, 419 St. Vine? 
Street. We do some butter operations there. In making up this consolidât! ^ 
for you, I thought the best place to put that was with the plants. It is not 
plant, it is not a branch and it is not a storage. I had to put it in somewhe 

Mr. Lesage: It was for that reason the figures on table 2 of Mr. McLean 
statement are lower?

Mr. Child: They are just lower by that much. ,g
Mr. Lesage: They both bear the same title and I wondered where ^ 

difference was. I have a question concerning page 20 of the financial state®® 
There is an item showing salaries, wages and bonuses, $18,000,000 odd dob 
What was the amount of bonus? ^

Mr. Child: I think it is given right in the report, here, on page 
$1,250,000.

Mr. Lesage: Where is it? e
Mr. Child: On page 17, about three-quarters of the way down the Pa^ 
Mr. Lesage: Oh, yes. Was it distributed according to the wages ear 

during the year by everyone? j
Mr. Child: Oh, no. That is distributed over about ten or eleven thous 

employees. It is decided by the manager of every particular unit.
Mr. Lesage: Does it include any bonus to the four top executives?
Mr. Child: I should think so.
Mr. Lesage: How much?
Mr. Child: I do not know. ^
Mr. Lesage: Could you tell the committee what bonus was paid to the 

top executives of your company out of that $1,250,000?
Mr. Child : I do not know the figures.
Mr. Lesage: Would you send them to the committee when you are 

in Toronto?
Mr. Child: Oh, yes. to $
Mr. Pinabd : I think we should have a statement of the salaries paid 

executives as well. We might as well have that, if we are to have the b°
Mr. Child: I can say this, if it is pertinent to the butter enquiry 0 

I should think the amounts involved would be a very, very small factor 
price of butter.

Mr. Lesage: There is no doubt about it.
Mr. Child: I was wondering whether these questions were asked 0 

curiosity or whether it is pertinent to the butter enquiry?
The Chairman : What do you say, Mr. Lesage?
Mr. Lesage: I was not much interested in the salaries, just the bon

tit

'Mi. Merritt : It would not affect my judgment.
Mr. Lesage: I was interested only in the bonuses paid to the top execu 
The Chairman: How would that affect the price of butter? _ J .

194?’

dif1! of

Mr. Lesage: There is $1,250,000 there for the fiscal year ending 
the loss in the butter department was only -27 cents.

The Chairman : Oh, I see. I think that is relevant. ^
Mr. Fleming: Just in fairness, if there was a deficit in the ^ytiv'6U;t 

butter last year, then certainly no part of the bonus paid to any jt o’ 
any employee in the company came out of the operations in buttci- # 
have been taken out of some other operation.

The Chairman: Was that out of the total operation?
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-, Mr. Child: That is true, because no bonus is paid until the net profit of 
ne company is determined after income taxes. If we make no profit, we pay 

bonus. Therefore, none of this bonus in a loss year on butter, as stated by 
r- Fleming, would be attributable to butter.

Mr. Fleming : A bonus is not an expense.
be ,.^le Chairman : Could we find out what proportion of that $1,250,000 would 

distributed, say, to non-executive employees?
to •^r‘ Child: Just let me look at this report a minute and I might be able 
10 ,=1Ve you some indication there. I think there is a figure in here. If you 
tivpa§e 20) about three-quarters of the way down, remuneration to execu- 
pg^’ °®cers and directors, that includes all the personnel named on the front

The Chairman : Would that include the bonus too?
Mr. Child: That would include the bonus. That is the total remuneration,

salar
§ivegles and bonuses. I think that would answer your question, Mr. Lesage. It 

y°u an idea.
iUel Mr- Lesage: This amount mentioned here is $1,891,000, and that would 

de the bonuses paid to the executive?
Mr. Child : I do not get that figure, $18,568.
Mr. Lesage : Oh, yes, pardon me, my eyesight is bad. 

balaMr- Child: That includes $189,133. If you subtract
direetors.

is the remuneration to all other employees
the $189,000 the 

than executives and

The Chairman: How many would be in this executive officer class?
Mr. Child: Their names are given right at the beginning.
The Chairman: There are thirteen.

Child: No, it is fifteen.
be Chairman : Do you not think we have the picture? 
r- Lesage: Oh, yes, I am satisfied.

Profit 4° Chairman: It is very interesting to note here on page 17, the total 
total v?a.ring which has been in operation for thirteen years, compared with the 
$8,9]Addends. It is a very comparative figure; for profit-sharing, it is 

)b00 and for dividends it is $9,550,000. 
rj1' Child: It is roughly fifty-fifty.

Utter ^/Chairman : I do not know what that has to do with the price ofh ter
Mr

though?
thV u Mesage: These dividends have been paid on a basis of the book value 
^-bares of $1,438,284?

to do "Child: No, the amount of dividend paid, Mr. Lesage, has nothing 
Mid to +11 that. The dividends come out of the net profits for the year and are 

^ be persons who hold the 1,200,000 shares.
K bduute fjESAGE: I do not know if I should go through that but I will take just 
j d the °- a®h you, Mr. Chairman, if I would be all right to ask this : We have 
a Ulatin VMcnce M the executives of the co-operatives about their method of 
tjbd j 8 the amount to be paid each week to the farmer for his butterfat 

lcy arrj °n^ered if I should not ask the present witness to tell us how 
e a* the price they are going to pay the farmers for butterfat.

Md ^Chairman: I was just going to observe that that question is proper
8?85-

-H

one which has not been asked yet, the relative position of the
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co-operatives and for instance this particular company. We have been told 
by two of the co-operatives, in one case the profit was negligible and in the 
other case there was no profit hardly at all.

Mr. Lesage: No, because they return any profit they make to their member3'
The Chairman : And particularly the one in Saskatchewan. We weie 

satisfied with its profits. There is à difference in operation and maybe a coni' 
parison would not be possible.

Mr. Fleming: We had some evidence yesterday afternoon from ^ 
McLean as to the relative position of the wholesalers or people like Canad 
Packers on the one hand and the co-operatives, and I believe he said that whe 
they had the meeting with the Minister of Agriculture around the end 0 
December or the early part of January when they were discussing the ceihn» 
that for Canada Packers Mr. McLean gave testimony that they were qul t 
agreeable to a lower ceiling but the co-operatives felt that the ceiling oug 
to have been higher than what it was. I think the ceiling suggested was 57 cen '

The Chairman : We are not talking about ceiling now.
Mr. Fleming: Let us get down to the basis of operation. I thought tha 

is what Mr. Lesage was talking about.
Mr. Lesage: No.
Mr. Fleming : All right.
Mr. Lesage: I want to know how they fix the price of butterfat.
Mr. Wiggins: The butterfat is bought by the independent creamery 0 

a week-to-week basis.
Mr. Lesage: Would you speak a little louder, please.
Mr. Wiggins : The butterfat is bought by the privately-owned creamerie 

on a competitive basis.
Mr. Lesage: Did you say on a competitive basis? ^
Mr. Wiggins: It is safe to say that every district has more than ^ 

creamery serving the district. The price is affected by competition. Tin11 
the first statement I think I should make. The second is, in our business . 
take off a profit and loss account at the creamery every week and we 
what we can afford to pay for butterfat. May I refer to page 2, which s^.ef 
that we had to pay more than we thought fit because we showed a loss 
the nine years, and that was a matter of competition as to price. Those nS 
show that over the long term of years that in practically a majority ol 
months that competition for the product was keen. ^

Mr. Lesage : Of course, you know what you are getting for your b11 
from week to week and no doubt you take that into account in fixing -ofj 
return to the farmer for his butterfat. Can you tell us what in your op1 
is a usual or safe margin on a pound of butter? jSe

Mr. Wiggins: I do not think I'can answer that in one statement be 
the volume of cream going to the creamery in any one month greatly affeC 
price per pound of the product.

Mr. Lesage: But the average of all your creameries?
Mr. Wiggins: It would average about 5-25 cents under the present 

of expenses. " tj,e
Mr. Lesage: I wanted to know if your margin was about the same 

co-operatives and I find that it is, because we have had their evidence 0 
point.

Mr. Wiggins: I have no figures to answer that.
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Co Mr. Lesage: You say it was 5-25 cents. We have the figures of the 
'Operatives and it is about the same amount.

Mr. Wiggins: Yes.
to +i^r" MacInnis: Does your own company consult with other companies as 

tlle Price you will pay for butterfat?
ne- Mr- Wiggins: Very rarely, occasionally a neighbour in discussing with a 
rcin i°Ur—* mean a neighbouring creamery—and occasionally the type of 
the 9 ■ i®> weHi the butter market is going down or up and it is going to affect 
to i*:>r-ce °i cream. But there is no fixing of price on cream. There is no way 

0 rt, there are too many operators.
Co Mr. Lesage: It is highly competitive. Of course, it is the policy of the 
a xvJ!?ra^ve creameries to return as much as possible to the farmers and that in
» the s.ets the pattern ; and, of course, the question of volume is very important

situation too.
^r. Wiggins: You have it right.

difiW L'- McCubbin : You handle much more butter than what is supplied by your 
erent creameries?
tjL Wiggins: Oh, yes.
"W McCubbin : You buy a lot of butter?
W Wiggins: Oh, yes.
r- Lesage: That is about one quarter??

^ r- McCubbin : Is that your answer?
have q1- 'Higgins: Roughly, we produce one quarter of our requirements, we 
buy jn “PPed to us by other creameries 50 per cent of our requirements, and we 

he open market in carlots the other 25 per cent. 
tiafje McCubbin : Yesterday Mr. McLean told the committee that you had

gc profits over the last few months. Do you admit that?^r- Wiggins:

°per;'u 'McCubbin: If I were to suggest to you that a lot of private creamery 
ho thej°rs’ similar to Canada Packers, distributed those profits that they made 
hiUc],. / Parons—does Canada Packers distribute some of the profit they have 

. 0 the patrons of their 15 creameries?
WsterfjV Higgins: No. The answer to that was given I think by Mr. McLean 
a drop j w.hen he said that this present price level will inevitably bring about 

^ n Prices in which case we will take a loss, 
ririld i McCubbin: Yes. That is very well, but I do suggest to you that I 
n e üist'/'i ”,QU a number of creameries privately-owned, not co-operatives, who 
d ^anad.UtiUhe(h soine of these profits to their patrons, and I was wondering 
'rile Lackers had thought of doing anything like that or if they had ever

Mr\u g that?
Mr >'IGGINS: We have never done anything like that. 

ley ba, LacInnis: He did not say that they had never thought of it, he said 
Mr. veVer done h.
T},e ‘ °Cubbin : He said they had done it anywray.

, Mr t Iiairman: Are there any other questions?
MJ,ch tilri(llv’IN.E: I have one more question, Mr. Chairman. I will not spend 
tty- loSses. °n it but I brought it up yesterday. I have been going over the profits 
% r)rofits !S shown on pages 2, 9, and 16; I have added all these together and all 
bJ been ( ,t('gethcr; ,and then I come to this conclusion ; that if the company had 

L Only t ■‘p.rging 6 per cent on its capital, the 6 per cent interest on its capital, 
Rlng one fee for capital ultimately, that most if not all of these losses

Yes.
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would have been turned into a profit. Now, sir, I find in that a dual purpose 
cow here. This is the first time that I have heard of a dual purpose cow being 
milked by an accountant to show a profit or a loss as desired. I think that if 
had not been for this 6 per cent interest rate charged, as I said, that many 
these losses would have been profits. I would like the witness to comment on that 
because that would affect the price of butter if a loss is shown because of the 
6 per cent interest charge, whereas if that had not been charged there would have 
been a profit instead of a loss.

The Chairman: Would either of you gentlemen care to comment on that?
Mr. Child: I can only repeat what Mr. McLean said yesterday, that w® 

charged our creamery and other units 6 per cent interest on capital employ60 
in their particular branch of the business.

Mr. Pinard: Would you care to comment, if your company had not take11 
a large profit would the retailer have taken it during the last few months?

Mr. Child: I do not wish to comment on that. I will just let Mr. McLean5 
statement stand.

Mr. Pinard: What is your opinion on that, we would like to have that.
Mr. Child: I have no opinion on it.
Mr. MacInnis: You borrow from the banks, don’t you? I think ^r' 

McLean said that yesterday?
Mr. Child: Yes, we do.
Mr. MacInnis: What interest do you pay the banks?
Mr. Child: per cent.
Mr. MacInnis: Is that the same interest you charge your branches?
Mr. Child: No, 6 per cent.
Mr. MacInnis: So you are making a profit on the money you bon0 

from the bank? " ..
Mr. Child: Only as far as departmental accounting is concerned. ^ 

all washed out. It is not very big. ^
Mr. Fleming: It all comes out in the wash, the same as anything else, 

your annual statement?
Mr. Child: Yes.
The Chairman: Are there any other questions?
Mr. Monet: I have just one other question to ask on prices and then ^ 

drop it. Would it be a fair statement of the evidence by Mr. McLean ^ 
yourself on prices to state as follows: That for the last eleven months ot I 0f 
present fiscal year you have sold 22,900,000 pounds of butter at an averse 
3-04 cents net a pound?

Mr. Child: Yes. ~0O of
Mr. Monet: Would it also be right to say that for all but 10,00 > 

this 22,900,000 pounds sold between December 4, 1947, and February ^ 
the average net profit was 5-5 cents?

Mr. Child: Where did you take that, Mr. Monet? .^jcl1
Mr. Monet: From the questionnaire which I made this morning and " 

you agreed on. 0ut
Mr. Child: Oh, yes; I should think that is right. I haven’t worked 1
I 4- lftnlrr. nLn..l — -----1-ibut it looks about right.’

agr'Mr. Monet: You were questioned on that this morning and y 
that those figures were correct? , , 5-0'

Mr. Child: Those are correct; the average on all of that wouia 
Mr. Monet: 5-5?

■ee°

h

!
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looks about right.
Mr. Child * That wim.; auuui right. 09 non 0(107
Mr. Monet: That would be for 10,000,000 pound; °u 0 

Mr. Child: Oh, wait a minute; the 5-5 covers the « 10 e 0 
Mr. Monet: The period from December 4 to February ■ -fch

yoü?Mr. Child: Mr. Lesage, you and I worked that out, 1

Mr. Lesage : Yes.
Mr. Monet: 22,000,000 divided by 4 gives 5-05 
Mr. Lesage: It is 10,000,000 pounds anyway.
Mr. Child: That is correct. . , „ frnm T,mP 5 to

0cJIr- Monet: Then for the butter that you had in s 2,r^ 25, that is
4&r 15> that was sold between November 12 and February ,

>000, and you sold that at 11-21?
Mr. Child: That is right, on the storage portion only.
Mr. Monet: The storage portion only ?

thatr‘ M°net: And you sold what you still had on ^d?on 1'Lbuia - 
stored butter which averaged 53-91 cents—23,223

Mr. Child: That is right, . . tn the
Price^of' ^0NET: 4 have no more questions, Mr. Chairman, 1

otie kIr- Pinard: I am still interested in a breakdown of the expense^ ^ am 
hot r,Cm of creamery production. We have here the tab thought we
couldqUhestioning that, but they appear very high. I would have thoug

have had a breakdown. I know it means a lot of t jt
Chairman: If the committee thinks we should have tha ,

Want/' <b'HlLD: I can give it to
^r- Pinard: That would give 

cale- -r- ”

you by fiscal years from 1939 to 1947, for the

us an idea anyway.
‘‘uar yearThoiM11 L?U1(I Slve it for the first eleven
Mr, p ’ a 18 what you said about an hour ago. tv.„ . '“Hiliv t b

j, —• -*■ ua
dap vc- .. ^’°u could give it for the first eleven months of the present

crea^Ar-. Child: I had 
Tories in that way.
Mr- Lesage: Only for the creameries?

194ft'^r- Child: For the plants I could » 
° and 1947 —1 T ’ '
Mr. PiN> ’

it made out exactly that. way. I have it for the

to

mvA it vou for the calendar years r-—X wuuiu give It TO yuu JU1 mon 10/07Mr pai/’ and I could give it to you for the fiscal years from 1 
fy[r 1Nard: That would be enough. 9
Mr pIIILD: Lio you want me to read them off or will I just gne i 1(1 >ou- 
The p’XARD: 1 would like the witness to file it.

Iiairman : Yes. Are there any other questions ?
• Monet: t — - *§iv

I

....... -“j -j .jj agk jyjr. Child-vai.net: I would like to ask another question. ke would like
v niak0 aS a/S quickly as possible. He told me this mon g_ gt<)cks during the
a®ars l9.a statement on this as to the movement of the company
f L I th? 1947. This information was asked by counsel ^ ^ p&ge 15>
jv.^ink A* u should be brought out in evidence. . make as to the
^°V%enf *5 Page 15, Mr. Child; have you a statement to
tli Mr n ° butter for the Period 1946 194/ C0“P ‘ coiumn 5, sales during
ase. Period Ji.lLD: 1 should just like to call your ovement is true in 1947
1is jn ’Jnst to show you that the same relative , 1947 we moved

2’009 Po^Sh F°rr inltance’ startin* Witb So 0Mhpoundsg Now, in the next 
Pounds. In the previous year, 1,532,UUU p
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period of 1947, 2,014,000 pounds ; and in the previous year, 2,352,000 pounds 
and so on. I just want to mention that to show that we moved out our stock 
of butter in an orderly fashion and we moved it out this year, the year we at 
now in, just the same as we did in the previous year.

Mr. Lesage: You have larger stocks of butter.
Mr. Child: The figures are given right there, Mr. Lesage.
Mr. Lesage: That is what I mean.
Mr. Child: And you will notice also that the movement is larger.
Mr. Lesage: Yes.
Mr. Johnston: Except in December of 1947, you moved a larger amount'
Mr. Child : We moved out even more when the price was still going up-
Mr. Lesage: The amount of butter that you put in in the months of JU*V 

August and September of 1947, is about 25 per cent higher or greater than usua • 
How do you account for that?

Mr. Child: I suppose that is due to higher production.
Mr. Lesage: It may be due to higher production or to larger volume of buy 

ing by your company.
Mr. Child: Yes.
Mr. Wiggins: The figures given there are ending periods of four weeks, ^ 

it is possible that from the 22nd of May through to August we did buy 1110 
butter.

Mr. Lesage: Because your production by your creamery, pages 3 and 4, 
lower in 1947 than it was in 1946?

Mr. Wiggins: That is right. We did buy more butter. 
Mr. Lesage : You bought more butter for storage?
Mr. Wiggins: We bought more butter.
Mr. Child: Or for sale.
Mr. Lesage: Or for sale, so that at all times in 1947 you had more bu[ 

than for the same period in 1946 in the fall?
Mr. Wiggins: Because of the heavier production.
Mr. Lesage: Why did you buy more butter last year?
Mr. Wiggins: If you will look at the chart at the back, at the accumu^)e 

tion of butter and the price trend, you will note that the price indicated e 
butter market required somebody to buy butter. If you will look at May, J 
and July. In other words, the butter market was away down. j

Mr. Lesage: I am not disputing that you know, Mr. Wiggins, becamj^p 
would rather see a company who is in the business of buying butter buy i* 
to have it bought by the speculator. 5

Mr. Wiggins: While we are looking at that chart I think I should Per cjDg 
call your attention to the fact that when the butter market was really adv»n 
from the 1st of October we were reducing our stocks.

Mr. Lesage: What did you say just now?
Mr. Wiggins: From the beginning of October.
Mr. Lesage: Yes.
Mr. Wiggins: The price showed a very sharp advance and our stocks 

being reduced.
Mr. Lesage : Oh, yes, you did not store butter after October?
Mr. Wiggins : No, but our butter was no part of that advance in th 
Mr. Lesage: No, of course not.
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Mr. Fleming: This is sales you are speaking of?
Mr. Wiggins: Yes. , the principle involved.
Mr. Fleming: The question of sales it what W*”»*

Ranted to ask a question or two tlier . been ^ maintain the ^ do j 
ln effect is that your company s Pollc> -, t a fairly constant > ,he prfce 
Product by handling the butter, keeping ^ butter, the sharp ris 
understand that these variations in the pn tbat policy?
of butter late in 1947, did not have any aftec

Mr. Wiggins: That is correct. . was not to have any carry
Mr. Fleming: And your policy in ^ cleared out of butter

uver of butter from year to year? You are P - 
the end of the storage season?

The Wiggins: That is right. , be go0d business to carry
l Mr. Lesage: Nobody questions that it wo 
utter over from one year to the other. persons or companies »

» Mr. Pinard : Arc you holding butter tor ottope^ ^ fot your own
tne same period of operation as that m
acc°unt? , been discussed yet.
,, Mr. Wiggins: That is one thing that has1faU of tbe year sel
)r°ughout the producing season and al 11 = ■ demands from wee ^ ft to

customers and hold the butter for them for the butter and we se l i Se supply the facilities for storing and financing it 0ut from xseek
them for future delivery, and they give us order.
'et‘k as they need it. _ ,, Frade? , -, .

Mr. Pinard: Are they engaged in the bu an by customer—retai ert,
hn Mr. Wiggins: They are our customers; what I meah°«s, etc. . nny speculators who use your storage
fa -,Mr- PINARD: Do you know if there air . . hutter
acihties to store their butter in? , speculators. We have b _

pi Mr. Wiggins: We do not sell our !!0t'know who it is sold *?• not say 
in storage for public storage. Vt e < 1. g soid to. ‘ t wbich2°, Put it in there but we do not know Joanly bntter we have) J

r her that is held for the speculator or no . Theon >q year. We try to suPP 
deferred, we hold for indvidual customers fron .

^etn. "nc Hum mrmuvmum vu0wm~a____„

Mr. Pjn yjdeliveryyR,:)' you purchase that butter yourselves and hold it until they 

Mr ttrMr.' Pj GGINS: Yes- we do.
Mr. WiqARD D° you Purchase it tor them?The ,INS" Yc (hd make purchases of that butter for some individuals. 
’e’ Would^^^ Jou "’Quid know the quantities of butter stored by other 

v not.j_Mr. PxNAGp,NS " (,Ur storaSe manager would. I would not.
A°n to tfuMvit ^?uVe you any idea as to what volume it would represent in
Mr. CulLD. ,a. >u^er stored in your refrigerators?
Mr. ^ Y 0 reported those stocks to your committee.

Mr. Chili)NS / no* hnow that figure.Mr. at 'D' M e reported the names and the amounts to your committee.

StJvJ j i * \\T I

Sg„’ me name ave the names as reported by Canada Packers, Mr.
s ot the people who have butter stored in their storage ware-
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Mr. Pinard: Have you also been able to secure the date of purchase and 
on which it was taken out again? Did you get the quantities?

Mr. Monet: No, we have not the quantities but we have written to all these 
people and are receiving answers every day from those people. We sent letters 
out to about a thousand people and we are getting anywhere from 20 to 30 repli65 
every day. We are getting information on that point from people all over 
Canada.

Mr. Pinard: Would you tell us if the number of people using you storag6 
facilities has increased in the last 16 months, for instance?

Mr. Wiggins : I am sorry, I haven’t that information. I have no detailed 
information on our storage.

Mr. Child : I can answer that. We have already given the information to 
Mr. Monet, I think for the years 1947 and 1946, showing the number of pound” 
stored and the person who stored it. I think that would answer your question-

Mr. Monet: Yes, we have that.
Mr. Pinard: One last question. You say you often purchase butter you1" 

selves and store it in your premises for other people, do you also sell that butt6r 
occasionally?

Mr. Wiggins : Yes, we do. I will give you an illustration. In Montreal W® 
sell butter in the summer and fall to some country creameries who wish to hav 
an assured supply for their own business during the winter.

Mr. Pinard: And these creameries are only using your premises to stoi6 
their own butter, and such creameries purchase in quantities which are credit6 
to their accounts?

Mr. Wiggins: That is right, and they take it out as they want it.
Mr. Maybank: Do you have any knowledge of the proportion of buy111” 

and selling that is done by speculators?
Mr. Wiggins: I haven’t any specific knowledge on that. I speak only 

observation, sir. But I will say this, that I think they are a very minor amoUI1r 
Those fellows who used to get into the butter business have got some otn^ 
places in which to speculate during the years when ceiling and controls were 
and when there was no possibility of speculating and they did not get back 111 
it this year to any extent. I will be frank with you. I could not name one-

Mr. Monet: Just this last question—page 15, column 7—on hand at 
end of the period February 25, 2,135,644 pounds of butter?

Mr. Child: That is right. -p
Mr. Monet: That was all Canada Packers Limited had in their plan^ 

their storage plant, of the creamery butter?
Mr. Child: That is in the eight plants. We have the same figure f°r 

creameries. {
Mr. Monet: That was all the butter you had on hand, and that would 

for what period approximately, that 2,135,000 pounds?
Mr. Wiggins: Production is quite limited at the moment but we hop6 ^ 0{ 

able to stretch that amount of butter out to carry us until the 12th or In 
April.

Mr. Monet: Then production will be more active? ^
Mr. Wiggins: Year in and year out production catches up to consumP 

some time around the 20th of April.
Mr. Monet: That is all, Mr. Chairman. a
Mr. MacInnis: Just one question, Mr. Wiggins: I think in answer ^ 

question by Mr. Lesage you gave as the reason for the large stocks of but ^ 
the middle and latter part of 1947, that butter was required as capital. In
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B

that you, a little earlier, had said that the butter market was very 
uive you were not in a position to show a profit on these purchases.

Weak ?" ^IGGINS; At that season of the year the butter market was steady to 
en0UoVU -w*lcn the butter market is weak it is an indication that there is not 

^ capital left to take of it, or not enough people willing to spend frequently.
t 1- MacInnis: But at the same time were you procuring it?
-VIr- Wiggins: No.
^r' MacInnis: Not at that period?

UtATot in the October period, but towards the end of July, yes. ^ m May and June.
MacInnis: But all of these are after July, July and after?
Wiggins: No.

r- MacInnis : Well, I am sorry.
^r- Wiggins: What page are you on?

Jtily___fa/MacInnïs: On page 15, on hand at the end of the period 1947—take 
;M39S Q !y’ y°u have 1,146,987; June, 2,468,606; July, 4,861,943; August, 
‘'hat, g0 ’September, 8,682,730—and October and November still higher than 
§°itig Un n a,fc y°u are again in what you call a weak market; your prices were 

Mr x nd y°Ur suPPhes were accumulating.
KCcUnmiatJiG^IN®: Those amounts that you have just mentioned are amounts 
JUy or to ounng the period up to that point. That means we started to 

° increase our stocks of butter late in May.
MacInnis: Yes.

cha^!IG?INS : ®y the 17th of July we had 4,800,000 pounds and by the 15th 
5vIr U shows the trend.

. i WenuC^XNIS: het us stay on this page for a moment. But in May the 
^>ecember1 progressively from 41-45 cents a pound to 65-59 cents a pound

T ytt
starte<] thereat 48^° *ns*ance was the lifting of the subsidy or the ceiling.

Period and AJ“^,NIS: Oh, yes, 48-79, and then it went up each month during this 
Pretty well until you get to December 31.

Price

Wi,at Jr'
5q.r average 5 cents. 8

*!ff’ 7,378,000 pounds was accumulated I should say
just under 50 cents—48 cents, 49 cents, 50-05 cents and

Mr,
M

• MacInnis : You get the average—oh,
W: yes.

are

. iggins: That is there.
\Tr' MacInnis: That 51-12 would be the average?
lootWiggins: The next column, sir; the one just to the left of that. You 
^ lag at the selling price instead of the cost.

Mr,

ov,

MacInnis: I am looking at the cost, 51-12 cents. 
lVlr StHild : That is for the whole year.

' ïggins: Look opposite 14 odd, in the third column from the right.
MacInnis: Yes.

Mr Wi,r the f,mGINs‘ Me had at that time accumulated 7,378,000 pounds of butter 
Juu oerinO 

Mr.
^r- Wi,

period.
r- MacInnis: Yes.
“ Wiggins: Yes, the price was 50-05 cents.



1380 SPECIAL COMMITTEE

Mr. MacInnis: That was in July, wasn’t it? That is obviously the July 
figure.

Mr. Wiggins: 50-56 odd.
Mr. MacInnis: Yes, 50-56.
Mr. Wiggins: My point was, sir, that accumulation was at a time when 

the market was relatively the same.
Mr. MacInnis: Well, your highest point of accumulation was in November, 

November 6.
Mr. Wiggins: I would only repeat that a large percentage of the butter 

was taken from the same low market; that 7,300,000, out of the total of 9,000,000 
odd was taken before the market reached 50-56 basis. The last 1,180,000 pound» 
was accumulated over the period of 12 weeks during which time the market 
had advanced to 57 cents.

The Chairman: Mr. Maybank has something that he wants to put in the 
record from the Dominion Bureau of Statistics.

Mr. Maybank: It was said that figures were given at different times about 
creamery butter and dairy butter and that the D.B.S. could not be absolutely 
accurate as to amount but rather showed the trend. I asked Mr. King to look 
into that and to give the proper reason for any such unreliability and he ha® 
given me a memorandum on the subject which reads as follows:

Room 400, Elgin Bldg., Ottawa, March 17th, 1948. Memorandum 
to Mr. Maybank, re dairy butter production statistics.

The basic reason for the unreliability of statistics of dairy butter 
production is that they were based originally on figures contained in tn 
1931 Census. The total amounts reported for that year were collected, 
but no count was made of the number of farmers who produced daU7 
butter. It is not at all certain that fanners could be accurate as to ti*e 
amount of dairy butter they produced in any one year.

Subsequent changes are based on reports from a small and vary}0» 
sample of farmers, which is believed to show the trend of product!0 
reasonably w-ell. The sample is too small however, to give an accura 
idea of the changes in the total production of this type of butter. •

D.B.S. is in the process of improving their reporting of dairy butte •
HENRY KING,

Secretariat, Special Committee on Prices.
I thought if that statement went on the record that it would condition °n” 
somewhat in receiving the daily butter figures. I do not know that dairy butt 
is important in the picture that we are looking into, but we have the figul 
and they are assessible with these qualifications.

The Chairman: Gentlemen, is that all of these witnesses?
Thank you, gentlemen.
Mr. Pinard: May I ask one question more before we finish with Cana 

Packers?
The Chairman: Yes.
Mr. Pinard: May I say, Mr. Chairman, that I would be very nlUtf 

interested in hearing the whole of the story in respect to storage operations. . 
we are to ascertain whether there has been hoarding by speculators the °e> 
way we could find out would be to get information from the storage departm6 
operated by this company.

Mr. Fleming: We are going to get that in time. Mr. Monet has retu^ 
coming in to him on that subject and it will be coming before the coinnu 
in connection with the information asked for from storage warehouses.

f
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Mr. Pinard: That is information which is coming in as a result of the 
aUestionnaire the committee sent out. I thought it would be better if we were to 
Set information from the people who are operating one of these storage ware- 
°Uses, that probably they could tell us who the principal holders of butter were 
nd what quantities they held.

The Chairman : Perhaps counsel would say a word about that.
Mr. Monet : Canada Packers have given us a statement for 1946 and 1947, 

.staining the names of people for whom they are holding butter. We do not 
_.,Ve the quantity, but we have the names, and we have written to those people 

0 were mentioned in the information supplied to us from this company. 
l Mr. Pinard: Among the questions you asked did you ask how long they 

h kept that butter in storage?
Put +i^r' Monet: We asked them the quantity of butter and the people who had 

that butter in storage with them.
tj. h4r. Pinard: Then you do not know the length of time the butter was kept 

r°’ what they did with it, when they sold it, or details of that kind? 
it f ^r" Monet : Canada Packers would not have sold it. They were holding 

0r some other account.
Mr. Pinard: But it was held by them.

holrC^1"' Monet : It was sold by somebody else, and we have written to ask the 
ers to whom it was sold, and other information as well. 

fro M1’. Pinard: I think the committee should have the benefit of direct evidence 
these people who operate a storage department themselves.

Hese , Irvine: Are you recommending, or moving, that we should call wit- 
from storages?

chare I>INARI>: I think it might be easier if we heard from the officials in 
then, cold storage operations and attempt to get as much information from 

as we could.
ir- Irvine: I would support you if you care to move that.

bnH^r- Monet : They have given us the names of people who were storing 
ter with them.
Mr. Irvine : Are you calling them?

of theiri M°NET • I do not know if that would be practical, there are hundreds

of thg^i' IRvin$n Is there some way of verifying this evidence as to what became 
^Putter, when it was stored, and so on?

r. Monet : Do you want to summon all these people? 
le Chairman: One at a time now, gentlemen. 

fhis r- Pinard: It would not be possible to do that. The reason I am asking 
Tor0n, Cs^2n is that these people have cold storage facilities at six places, 
I thow’ ’Winnipeg, Montreal, Ottawa and Three Rivers and another point, and 

io05T that the proper official from their cold storage department could give 
+ lders °f the information we want; he could at least give us a list of the butter 
taken and the dates when the butter went into storage, and the time it was 
there and general information about butter holdings on private account 
"hat ty ' e should know the date of removal of the butter and the quantities 
tr°uj re Sold. We will then have much better information than is obtainable 

rp 0 duestionnaire.
fhfie a„e ^airman : The committee decided to send out the questionnaires a long 
ho bagjç' "The information contained in some of these questionnaires has been

°n which this enquiry into butter has proceeded.
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Mr. Monet: I can state this, that it was the request of the committee th»'i 
such a questionnaire be sent. The questionnaire was sent to Canada Packers 
as to everyone else. They supplied us with the names of all people for whom they 
were holding butter during the years 1946 and 1947. The same thing was done 
by practically every large firm. We have a list of twenty-eight of them. After 
we received these questionnaires, we wrote something like a thousand letter» 
to all the people mentioned in these returns. We received information, for the 
years 1946 and 1947, on the quantity of butter they had stored for themselves 
where it was stored, and so on. We are receiving these statements on an average 
of about twenty-five to thirty a day. Some of them represent just a few pounds 
and some of them are for amounts varying from 25 to 50,000 pounds. I have 9 
list of about fifty names of those who had 25 or 30,000 pounds of butter in l94o 
and who did not have any in 1946.

Mr. Pinard: The only information you requested was how much butter 
they were holding and where.

Mr. Monet: That is all we were requested to obtain.
Mr. Pinard: I think it would be simpler to call an official of the departmen 

and get all the information.
The Chairman :■ What do you say about that, Mr. Child.
Mr. Child: We have no one official in charge of our cold storages. There ^ 

a manager who is in charge of each cold storage. I suggest, if Mr. Monet wou ^ 
write to us we will get you any additional information you desire concern11’» 
storages. After that, if you wish someone to come here and explain it, k 
your privilege to call someone.

Mr. Monet : Could you give us more information on that?
Mr. Child: I think so.
Mr. Lesage : Could you give the quantities?
Mr. Child: I should think so.
Mr. Pinard: And the period of time it was held in storage.
The Chairman : What do you say about that?
Mr. Monet: If the committee wants it, we will get it. I do not know Wl1 

we will reach the end of this enquiry ; it may take months. e ’
Mr. Maybank : I was going to say, in the light of the discussion we 

had here this morning, it would seem to me that counsel might take up ’g 
suggestion as to further information being obtained and the means of obtain’^ 
it. It would, perhaps, result in a communication going to Canada Packers, 0 
that would be better than trying to make a definite arrangement now as to 
could be called back, and so on. ^ .

Mr. Fleming: You can’t decide this question now, as to who is g°’n^en 
be called. You can only make a sensible decision on a question like that " fl,6 
you have all the information received in the questionnaires collated. Theu 
know where we are.

The Chairman: Counsel has heard the discussion and the suggestion 
made we can write at this stage. It would look as though that information 111 
be important to a thorough enquiry into this particular matter. If we ca ^ I 
get the complete information we desire from the questionnaire, we will h»v ^j|l |
get it in some other effective way. I suggest we leave it to counsel and he '
deal with the matter and report to us.

The meeting is adjourned.
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MINUTES OF PROCEEDINGS
Monday, March 22, 1948.

•Ur, \r'e Special Committee on Prices met at 11.00 a.m., the Chairman, Hon. 
artin, presiding.

Uacî5e^^ers present: Messrs. Fleming, Homuth, Irvine, Johnston, Lesage, 
ms, Martin, Maybank, McCubbin, Merritt, Winters.
r' Fabio Monet, K.C., Counsel to the Committee, in attendance.

tadc^j reciuest of Counsel it was ordered that the following corrections be 
the printed record :

I;. age 1177, lines 1, 3 and 11, for the figure 219,000,000 substitute 2-9 
^ >0n; and in line 2, for the word “month” substitute “months”.

^°vel] ry^°hn Freeman, President, and Mr. Gordon McLean, Secretary-Treasurer, 
* Christmas (Canada) Limited, Montreal, were called, sworn and 

f Erl' Freeman filed,
Aro. 61—Series or six statements on butter operations—Lovell &/ ‘IrisK “ • UJI umivo \JX OlA oua uoiuom-o uu wui vuvjl v^vvjl u. u-iviaq JJUV

g s 1 Canada) Limited. (Printed in this day’s Minutes of Evidence).
No- —Summary of Butter contracts cleared through the Canadian 

^tiadg! y Clearing Association Inc., during the year 1947—Lovell & Christmas 
In ^united. (Printed in this day’s Minutes of Evidence).

? ahsence of Mr. Johnston, Mr. Low, M.P., was granted leave to 
^ he witnesses.
day1 ^ P-m- witnesses retired and the Committee adjourned until 4.00 p.m.

'ri, AFTERNOON SITTING
Hzig °mrhittee resumed at 4.00 p.m., the Chairman, Hon. Mr. Martin,

} Af, 1J Xla3nnreSenL'

Fabi

Messrs. Beaudry, Fleming, Homuth, Irvine, Johnston, 
is, Martin, McCubbin, Merritt, Winters.

k iUr t 10 lionet, K.C., Counsel to the Committee, in attendance. 
He. ' 5re~~Gcman and Mr. McLean were recalled and further examined. Mr.

Period °- 6S—Comparative statemen t of profit on butter sales as between 
H3lU ot April 1, 1946 to March 31, 1947, and that of April 1, 1947 to 

y48. (Printed in this day’s Minutes of Evidence).
the1

Ûtp G15
r m Inenibers were called in the House for a division and the Com- 
ecess for twenty minutes.

min,
Uit/t 5 Proceedings, Mr. Homuth occupied the Chair for a while.

6.loHh 23, at Vi witnessess retired and the Committee adjourned until Tuesday, 
^COO a.m.

R. ARSENAULT,
Clerk of the Committee.
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MINUTES OF EVIDENCE

House of (Commons, 
March 22, 1948.

HonTpe Special Committee on Prices met this day at 11.00 a.m. The Chairman, 
aul Martin, presided.

Chairman; The meeing will please come to order.
eorretj-' M°net: Before I call the first witness, Mr. Chairman, there are a few 
tientiî ns to be made on page 1177 of the evidence. In the first hne, “ 
Pound, Tf an ^crease of 219,000,000 pounds This should read 2 9 im 
the tv- In the second line, the word “month” should read months . Then, on 2-9 S line, there is the same correction, the 219,000,000. pounds should be 

i lllon, and there is the same correction to be made on line ele\ en.
Fre(ihe first witness I wish to call this morning, Mr. Chairman, is John 

n irom Lovell & Christmas.

Jot
U^*C(1 and ee,11an» President, Lovell & Christmas (Canada) Limited,

sworn.

Ï,
By Mr. Monet:

ïeeiïlan ^reeman, would you give us your full name, please?—A. John
XlittitcdWhat firm are you representing?—A. Lovell & Christmas (Canada)

v Q. \y!'cre is the head office situated?—A. 160 King Street, Montreal. 
arri920 6n was Lovell & Christmas incorporated, Mr. Freeman?—A. In the

any other company?—■ 
(Canada) Limited, is a subsidiary of Lovell & Christmas

> v ^0, ‘.you give us the date?—A. May 19.
fiinv?VeH & olS. Lovell & Christmas affiliated with

“H Lonaristmas (Ca 0 ^°ndon, England.
the ^ ' Wfier ,U °Wn anY warehouses?—A. Yes, we own two warehouses.
'tte^ber they be situated?—A. One on King Street, Montreal, and

rvCoitimi,vv Ueen Street, Montreal. The warehouses are back to back and
NvVV ,Catln8-

Ci1’1' com ?GS Four company deal only in butter or in any other commodity? 
,Cold sf tVhat n^n?i heals in other commodities.
XGare the others?—A. We deal in cheese and we also operate our own 

. Rouses.
tUgjX For a]iCa,n to say you have your own cold storage?—A. That is right. 
^ the purposes of your business?—A. For all the purposes of our

QUl> busing ^?aVe rent any other accommodation for the purpose of carrying 
% v' WorJçI s-~ A. At times ; at times, we use public cold storages.

hire of v^ou describe, for the benefit of the members of the committee, 
1 °Ur operations?—A. The nature of our operations is that we buy
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and sell butter and cheese. We operate these cold storages, primarily f°r ^ 
storage of our own product, but we are also known as a semi-public cold stor® 
that is, we also store for others when we can conveniently do so.

By Mr. Maybank: *
Q. May I interject a question at this point? Is that public cold st°^9 

only for those two products or is it general?—A. We store other products 
lesser degree. For instance, sometimes we store meat, maybe poultry jf 
sometimes eggs in one form or another.

By Mr. Winters:
Q. But not your own?—A. No.
Q. You store them for other people ?- -A. That is right.

By Mr. Maybank:
Q. That is on the public side?—A. Yes.

By Mr. Monet:
Q. Would you keep on describing the nature of your operations?—A. * 

that describes them, in a general way.
Q. I understand you store all your own butter in your own warehousfis 

you also store butter for other people, is that correct?—A. That is right-
Q. Would you tell the members of the committee what it costs per 1 

to hold your butter in storage?—A. One-half cent per pound per month- yo< 
Q. What does it cost per month to hold butter in public storage wh

cent3 ?have to rent some accommodation?—A. The same.
Q. A ^ cent a pound?—A. A \ cent a pound. The rate is 14 

56 pounds for the first month, and 11 cents per box, monthly, thereafter- 0tV 
Q. Can you give the members of the committee the proportion of y 

butter you store in public storage?
By Mr. Winters:

Q. The witness said that was the rate; 
customers?—A. That is the charge we make to the customers and 
charge we pay when we are the customer.

ke V
is that the charge you ’^a-- tbl

tot,lC
i0JBy Mr. Monet: . w

Q. Now, Mr. Freeman, you were asked to supply some information^ f \ 
members of the committee by way of a questionnaire. I am now show 
a questionnaire which has been filled in by your company and which 
to be filed as exhibit 61. Would you look at this questionnaire, as I j a!l 
by you and say whether you take it as being the questionnaire prepa 
answered by your company?—A. I would say that is exact. <

/^hri5
Exhibit No. 61: Reply to questionnaire by Lovell & u 

(Canada) Limited. , iStatement 1
EXHIBIT

LOVELL & CHRISTMAS (CANADA) LIMITED
GENERAL INFORMATION

Address of Company—160 King Street, Montreal, Que. . gS
Incorporated—19th May, 1920, taking over a predecessor busin 

fished towards the close of the 19th century.
Subsidiary Companies—None.
Creameries—None.
Retail Outlets—None.
Warehouses—152-160 

Montreal.

Jr

King Street, Montreal; 271-275 Que-en
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LOVELL & CHRISTMAS (CANADA) LIMITED

Profit and Loss on Butter Operations for Fiscal Years ended 31st March 1939 to 1947 inclusive, and for the 11 months ended, 28th February 1948

Statement 2.

Year ended 31st March Sales Cost of 
sales

Gross
profit

Direct
expenses

Profit before 
deducting 

administration 
and selling 

expenses

Administration
and

selling expenses

Net
departmental 
profit before 

taxes on 
income

S cts. $ cts. S cts. $ cts. $ cts. $ cts. $ cts.

1939.............................................................................. 856,750 95 851,917 94 4,833 01 3,295 08 1,537 93 20,951 52 19,413 59
1940............................................................................. 1,156,209 71 1,098,644 75 57,564 96 7,471 30 50,093 66 30,087 40 20,006 26
1941............................................................................. 1,326,246 80 1,263,213 82 63,032 98 6,541 07 56,491 91 28,923 89 27,568 02
1942............................................................................. 1,465,655 71 1,405,549 22 60,106 49 7,921 97 52,184 52 30,680 79 21,503 73
1943............................................................................. 908,711 72 866,749 33 41,962 39 10,688 44 31,273 95 25,960 23 5,313 72
1944............................................................................. 1,179,342 00 1,155,497 05 23,844 95 7,988 99 15,855 96 23,974 65 *8,118 69
1945............................................................................. 925,706 85 911,288 55 14,41» 30 3,701 75 10,716 55 18,992 41 *8,275 86
1946............................................................................. 964,519 57 930,618 16 29,901 41 7,581 26 22,320 15 22,891 92 *571 77
1947.............................................................................. 993,252 47 980,518 06 12,734 41 4,347 41 8,387 00 19,303 52 *10,916 52

11 months ended 28 Feb. 1948............................. 2,729,078 12 2,564,345 25 164,732 87 15,888 33 148,844 54 34,910 12 113,934 42

* Loss.
Direct expenses represent the following charges:— 

Labour.
Cartage.
Weighing.
Butter Boxes, Wrappers, etc.
Coopering Supplies and Wire.
Cold Sotrage Expenses on Stock.
Sundries.
Depreciation on Machiner)'.
Insurance on Merchandise.

Administration and selling expenses represent the following charges:—
Executive and Office Salaries: Communication: Depreciation on Furniture:
Office Expenses, Maintenance and Sundries: Travelling Expenses:
Subscriptions and Memberships: Donations, Charity:
Taxes—Municipal, Provincial, Federal: Workmen’s Compensation:
Unemployment Insurance: Salary Savings Insurance, Employees:
Public Liability Insurance: Exchange and Bank Charges: Legal Fees and Expenses: 
Excise Stamps: Interest: Bad and Doubtful Debts: Loss on Investments:
Auditing Fees: Directors Fees.
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LOWELL & CHRISTMAS (CANADA) LIMITED 
Profit and loss on butter operations for each of the eleven months ended 28th February 1948.

Statement 3.

Month Sales Cost of
Sales

Gross
profit

Direct
Expenses

Profit before 
deducting 

administration 
and selling 

expenses

Administration 
and selling 

expenses

Net departmental 
profit before 

taxes on income

Amount per lb.

$ cts. S cts. S cts. S cts. $ cts. $ cts. $ cts. cts.

April 1947.................. 70,919 36 
7,488 59 

234,020 94 
123,699 43 
327,315 68

70,367 76 
7,339 81 

231,150 79

651 60 288 47 353 13 2,000 40
1,586 73 
2,608 14 
3,931 17 
3,082 39

1,647 27 
*1,678 29 

*581 39
May 1947......... 148 78 240 34 *91 56
June 1947................. 2,870 15 

1,866 44 
24,719 33

843 40 2,026 75 
21 13July 1947............. 121,832 99 

302,596 35
1,845 31 
2,195 07

*3,910 04 
19,441 87August 1947................................. 22,524 26 2-616

September 1947......................... 253,189 58 231,423 96 21,765 62 2,228 84 19,536 78 4,971 71 14,565 07 2-691
October 1947............................... 249.527 52 237,937 32 11,590 20 2,097 87 9,492 33 4,387 28 5,105 05 0-599
November 1947....................... 434,790 31 394,284 82 40,505 49 2,152 03 38,353 46 4,166 74 34,186 72 3-577
December 1947........................ 373,052 88 

318,319 98 
336,753 85

336,617 35 
301,884 41 
329,009 69

36.435 53
16.435 57

1,473 43 
1,491 44 
1,022 13

34,962 10 
14,944 13

2,741 37 32,220 73 3-577
January 1948............................. 3,292 33 11,651 80 2-452
February 1948.......................... 7,744 16 6,722 03 2,141 86 4,580 17 0-821

Total................................... 2,729,078 12 2,564,345 25 164,732 87 15,888 33 148,844 54 34,910 12 113,934 42 1-890

* Loss.
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LOVELL & CHRISTMAS (CANADA) LIMITED 
Quantities and Value of Butter—By Months

160 King Street, Montreal, Quebec. Statement 4.

—

Quantities of Butter—Lbs. Dollar Value Average per lb.

On hand at 
beginning 
of month

Purchases
during
month

Sales
during
month

On hand 
at end 

of month

Purchases
during
month

Sales
during
month

Cost of 
purchases

Selling
Price

Margin 
between 
cost and 

selling price

1946 $ $ $ S ? $ cts. cts. cts.
January....................................... 70,847 170,688 219,231 22,304 62,298 80,957 36-498 36-928 0-430

22.304 12,118 10,186 4,592 27,901
March.............................................. 10,186 11,200 12,729 8,657 4,088 4,817 36-508 37-844 1 336
April................................................. 8,657 14,672 20,667 2,662 5,866 8,467 39-983 40-972 0-989
May.................................................. 2,662 194,656 164,838 32,480 75,153 64,617 38-608 39-200 0-592
June................................................... 32,480 584,416 384,619 232,277 222,615 147,412 38-091 38-325 0-234
July................................................... 232,277 368,424 256,616 344,085 140,022 101,433 39-634 39-527 f0-107
August............................................. 344,085 377,608 638,233 83,460 150,835 257,516 39-945 40-348 0-403
September...................................... 83,460 760,536 565,951 278,045 307,459 231,655 40-420 40-932 0-506
October........................................... 278,045 165,760 252,997 190,808 67,259 102,987 40-570 40-707 0-131
November..................................... 190,808 2,744 41,590 151,962 1,097 16,933 40-000 40-715 0-715
December...................................... 151,962 100,408 131,859 119,856 40,634 53,667 40-469 40-700 0-231

70,847 2,751,712 2,701,448 119,856 1,083,226 1,075,053 39-366 39-795 0-429

1947
110,856 6,143 113,713 2,612 42-642
113,713 9,996 103,717 3,914 39-155
103,717 4,834 98,883 2,034 42-076

April................................................. 89,883 57,960 146,629 10,214 23,133 70,919 *48-413 48-366 t0-407
May.................................................. 10,214 281,680 16,052 275,842 136,940 7,488 48-615 46-648 11 - 967

275,842 973,672 467,215 782,299 485,780 234,020 40-891 50-088 0-197
July................................................... 782,299 892,416 372,199 1,302,516 452,995 195,038 50-760 52-401 1-641
August............................................. 1,302,516 643,564 743,008 1,203,172 347,582 415,813 54-000 55-963 1-963
September...................................... 1,203,172 733,208 541,143 1,395,237 437,466 320,647 59-604 59-25,3 tO-411
October........................................... 1,395,237 787,416 852,083 1,330,570 451,533 499,499 57-343 58-620 1-277
November..................................... 1,330,570 476,000 955,614 850,956 297,291 584,084 62-456 61-121 tl-335
December...................................... 850,956 601,720 900,558 552,118 399,027 572,957 66-314 6,3-622 t2-692

119,856 5,447,736 5,015,474 552,118 3,031,747 2,909,025 55-742 58-001 2-349

1948
January ......................................... \ 552,118 567,728 475,042 644,804 376,205 320,212 66-265 67-407 1-142
"F eXycuary...................................... A 644,804 \ 289,176 \ 557,206 \ 326,774 158,506 l 367,105 l 66-271 1 65-883 t0-388

68,7 ,3V7 66-267 66-584 ’ 0*317
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1943

January.. 
February
March......
April........
May.........
June..........
July.........
August.......
September. 
October ... 
November. 
December..

1944January..............
February..............
March.................
April....................
May....................
June....................
July....................
August...............
September.........
October..............
November.........
December..........

■ 465,931
77,518 
4,382 
1573 
1,902 
4, 111 

120,371 
682,178 
622,767 

1,164,798 
1,245,656 

361,630

/ Nil
53,978 

279,135 
292,572 
571,434 
179,581 
638,344 
36,008 

685,720 
205,912 

4.704 
47,320

465,931 2,994,708

17,224
48,655
35,883
37,072
4,102
9.794

37,260
35,268

131,740
199,945
130,045
77,340

204,400
344,008
233,240
317,632
97,272

287,616
83,776

329,840
425,600
167,048
152,320-
158,816

17,224 2,801,568

388,413 
127,114 
278,944 
295,243 
569,225 
63,321 
70,537 
95,419 

143,689 
125,054 
888,730 
391,362

3.443,051

172,969 
356,780 
232,051 
350,602 
91,580 

260,150 
85.768 

233.368 
357,395 
236,948 
205,025 
174,391

2,757,027
rm-iuaes subsidy of 81c. per lb 

T Lxeess of cost over selling price.

Statement 5.

77,518 
4,382 
4,573 
1,902 
4,111 

120,371 
682,178 
622,767 

1,164,70S 
1,245,656 

361,630 
17,.588

17,588

48,655 
35,883 
37,072 
4,102 
9,794 

37,260 
35,268 

131,740 
199,945 
130,045 
77,340 
61,765

61,765

18,942 
97,673 

102.248 
196,882 
59,053 

210,402 
11,494 

228,230 
68,518 

1,634 
15,828

1,010,904

70,648 
120,316 
81,634 

110,843 
32,280 
95,305 
27,902 

112,798 
147,507 
58,200 
53,066 
55,153

965,652

134,538 
46,061 
98,866 

103,385 
196,743 
20,933 
25,184 
31,545 
47,653 
43,136 

305,951 
136,025

1,190,020

60,091 
126,494 
82,194 

122,798 
30,684 
87,036 
28,856 
80,474 

126,986 
83,629 
72,872 
61,822

963,936

35-092
34-991
34-948
34-454
32-884
32- 960 
31-923
33- 283 
3.3-275
34- 750 
33-448

3.3-756

34-563
34- 974
35- 000 
34-896 
33-185 
33-136
33- 306
34- 197 
34-658 
34-840 
34-838 
34-728

34-468

34- 637 
36-236
35- 442 
35-016 
34-563 
33-059
32- 905
33- 060
33- 164
34- 494 
34-425 
34-757

34-56.3

34- 741
35- 455 
35-420 
35-024 
33-505 
33-456 
33-645 
3-1-483 
35-531 
35-294 
35-54.3 
35-450

34-963

1-144 
0-451 
0-068 
0-109 
0-175 

t0-055 
1-1-37 

t0-119 
1,210 
t0-32 
1-309

0-807

0-178
0-481
0-420
0-128
0-320
0-320
0-339
0-286
0-875
0-454
0-705
0-722

0-495
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LOVELL & CHRISTMAS (CANADA) LIMITED 

Quantities and Value of Butter—By Months

100 King Street, Montreal, Quebec. Statement 6.

—

Quantities of Butter—Lbs. Dollar Value Average per lb.

On hand at 
beginning 
of month

Purchases
during
month

Sales
during
month

On hand 
at end 

of month

Purchases
during
month

Sales
during
month

Cost of 
purchases

Selling
Price

Margin 
between 
cost and 

selling price

$ $ $ $ $ $ cts. cts. cts.

1939

January..........................................1
F ebruary......................................
March............................................
April............................................... Detai led records no longer availab le.
May................................................
June.................................................
July.................................................
August........................................... 1,227,598 564,437 473,934 1,318,101 113,969 101,031 20-191 21-317 0-126
Septem her...................................... 1,318,101 744,831 833,107 1,229,825 190,580 218,879 25-587 26-272 0-685
October........................................... 1,229,825 359,410 233,265 1,355,970 103,002 64,681 28-659 27-703 0-956
November...................................... 1,355,970 55,756 230,565 1,181,161 16,974 64,889 30-443 28-146 f2■297
December...................................... 1,181,161 39,961 165,183 1,055,939 13,938 43,822 34-879 26-529 t8-350

1940

January............................................ 1,055,939 153,792 259,027 950,704 40,894 69,628 26-590 26-880 0-290
February......................................... 950,704 159,463 740,630 369,537 38,957 194,745 24-430 26-294 1-864
March.............................................. 369,537 151,631 403,875 117,293 42,067 108,340 27-743 26-825 t0-918
April................................................. 117,293 19,752 113,146 23,899 6,057 29,537 30-669 26-105 f4-564

23,899 281,443 122,018 183,324 64,406 28,852 22-949 23-646 0-697
183,324 919,054 156,087 946,291 209,089 35,312 22-750 22-623 f0-127
946,291 883,401 600,447 1,229,245 196,354 135,175 22-227 22-512 0-285

August.............................................. 1,229,245 211,847 500,583 940,509 47,636 110,508 22-486 22-076 t0-410
September...................................... 940,509 588,565 456,294 1,072,780 132,802 104,037 22-563 22-800 0-237
October........................................... 1,072,780 563,422 663,756 972,446 149,674 183,289 26-565 27-614 1-049
November..................................... 972,446 185,293 603,614 554,125 54,953 175,593 29-657 29-090 t0-567
December...................................... 554,125 611,385 590.421 575,089 207,341 189,072 33-913 32-023 tl-890

1,055,939 4,729,048 5,209,898 575,089 1,190,230 1,364,088 25-168 26-183 1-015

X "Excess cA cost ovex* seWuxç, \mcc.
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By Mr. Monet: Freeman, I should like you to
Q. Before coming to the questionnaire M • .j were the causes of the 

tell the members of the committee what, y june?—A. Do I answer your
Price increases in butter following decontrol last ju
question from the questionnaire? . j should like you to give

Q. Do not deal with the questionnaire n • cause5 of the price increase 
the members of the committee your opinion as w tw0 main reasons, in my 
ln butter from June last after decontro . • . previous year and t îe
opinion, were the continued heavier consumption than ^
reduced production during the second hal < oninic" than those two. - • 

n hn „.nv other factors, in your opinit
You

licaviv/i ------
jjiuuuwiuu  ..... n the second half of t ie 1 those two?—A.

Q. Would there be any other factors, in your opinion, 
r are talking from the beginning of the seas°U; T q?

Q- I am talking from after decontrolA. - ( 1 ’.
^ Xr * T------r.o'tr tllflRP. WGF6 1
q -y *■' îrom aiLer uctunwv.. -a w-—Q }es- A- I would say those were the two main factors, justified? "XHUt °Pini°n, do you believe that such increases as there were were

Th A" * believe they were amply justified, 
c Chairman: You are talking of June, now? 
r- Monet: I am talking of June onwards.

By The Chairman: •plates?_A. Well, Mr.
Q. From what period do you say rom the period commencing

Monet—I am sorry, Mr. Chairman, Mr. Monet »ai 
Wlth decontrol, as I understood it.

Q. Up until when?—A. Up until the present tune.

By Mr. Monet: , ■as t STon have pot exhibit 52, but if you will look at it and 'Mer tc 1 
^ tab Gd here, Mr. Freeman, can you give an explanation of the my 
A. y!a , rise from July to August, when the rise was.oyr^
-- ■ laf ls when it first became evident that consum

very sub
? fabled here, Mr. Freeman, can you give an ^'"over 5 cents a P^head 
fantial rise from July to August, when the”nsuniption was runnin. 
v. That is when it first became eviden • substantial
1 fhe previous year. , , he the only cause

Q. Do vou mean to say that wen there was
ncrcase in price?-A. Yes, at that-time• looking at Exhibit^^ , the

Q. I notice from August to. •"'(P 4 cents a P(,unl nV justification.—A.
Mother very substantial increase of ab there is an-
Unification for this substantial mcrea- ’
Ul'fher evidence of heavy consumer deman •

> Q. Havp -vmi ft'nt A TlV

ase, ji «...
-v ^,'avp U1 Jleav->' iUUU,----- mand.0th the r,eriX?U ,?ot anMhing to say about the supply for that period?-

Ye« __a J'hls refer to the last two questions' * rom the period from July 1 or, rather, for the month of July,
„,aa a_497.000 pounds " - -’""Oi of August, it

-A.

,Q.
10 in’erpo'’0'~A' h rom the period from July 1 or ra/Vhc’nimfth of August, it
as 4 4t>ase m consumption was 3,497,000 pounds, gtock about the
>4 40fJ’8?9 Pounds. As a result of this consumption,p()m„
ared + September, the dominion stock, amounted ,nnnth I think that isioUU,° 68,542.972 pounds. In other words, for the first J

- .. .= eomnared to the previou^.,542.972 pounds. In otner.»“—pared to "« '“t,"those figures’
" v“«re was a deerease m the st< - jg ^lC source
^r. Lesage: Pardon me, Mr. Mone , ^g^cg-
The Witness: Dominion Bureau 0 i u o fitmres shown
M- ~ -
Mr.

' V ITNESS : JUOimiuuu JU.UZ----
Mokbt: Exhibit 52. .... exhibit and the hg>
Usage: I am looking at table 3 ot that 

x°f the same.
Mr. Monet :
-Mr- Lesage:

What table are you 
Table 3.

looking at?
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Mr. Monet : We have the D.B.S. figures in table 6. From where did you 
take those figures?

The Witness: From the Dominion Bureau of Statistics.
The Chairman: The document from which you are reading is not the 

same as the one we have.
The Witness: This is my own record.

By Mr. Monet:
Q. From where did you get the figures your are reading, contained in your 

own record?—A. From the Dominion Bureau of Statistics.
Mr. Lesage : If you look at table 3, you will see there is a difference from 

the figures as given by Mr- Freeman.
The Witness : Are you using the revised figures?
Mr. Lesage : I do not know. It is headed, “Dominion Bureau of Statistics, 

Butter Statistics, 1939-1948”.
The Witness: We are using the revised figures.
Mr. Monet : The difference may come from the fact that in table 3, the 

D.B.S. figures include creamery butter, dairy butter and whey butter. Are 
your figures just for creamery butter?

The Witness : Yes.
Mr. Monet : That explains the difference.
Mr. Lesage: Oh, probably.

By Mr. Monet:
Q. Would you tell the members of the committee, Mr. Freeman, if, frolU 

June, 1947, to September, 1947, the commodity exchange was operating?— 
Yes, sir, it was.

Q. Was it before June, 1947?—A. On spot transactions, it was but on 
future transactions, it was not. ,

Q. Would it be correct to suggest that the commodity exchange starts 
operating on futures on June 17, 1947?—A. That is right. ?

Q. Could that also have been a cause for the rise in prices, Mr. Freem»11- 
—A. In my opinion, no. ,j

Q. We will come back later to the commodity exchange. Would you te 
the members of the committee who did, in your opinion, benefit mostly fr0 „ 
these rising prices you have just described from June, 1947, to January, 19* • 
Would it be the producer, the manufacturer, the wholesaler, the jobber or t* 
retailer? I should like you to give the members of the committee your opini°.n 
as to that. Pardon me, if your neighbour also wishes to be sworn, it is “ 
privilege. He can answer the questions you cannot answer if he wants to 
sworn?—A. Is the way we are proceeding satisfactory also?

Mr. Monet: I think it might be better if he were sworn because 
Freeman is asking him quite a few questions.

Mr. McLean: We would just as soon Mr. Freeman proceed to give * j 
evidence and if there is a point upon which he cannot give an answer, then 
might attempt to do so.

The Chairman: You had better be sworn if you propose to offer an- 
evidence.
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)

W;d0n,.^Le-’ Secretary Treasurer, Lovell & Christinas (Canada) 
en’ called and sworn.

^r- Monet: What is your name?
»:r- McLean: Mr. McLean.
X»r' Monet: What is your first name?
J' McLean : Gordon McLean.

r- Monet: What is your address?
M- a ^' ^EAN ' Stanley Street, Montreal.
Mr AtIoxet; What is your occupation?
The c C^lEAN " ^ am an active director of Lovell and Christmas.

- obtain,, jlu?XIAN: I am sure the committee will agree to the same procedure 
^tnitte,] , "111 regard to the former witnesses, namely, that counsel will be 
^oipbers 0f°t ,carrM out his line of questioning and then, after he is finished, the 

Mr , le committee may ask whatever questions they desire.
JVjr . e(- vbbin: AY'hat position does Mr. McLean hold in this company?
Mr ^ ( Tean: I am a director of Lovell and Christmas (Canada) Limited. 
Mr i,(| 'BBIN : Mow long have you been a director?
Mr p M>ean: Eight and a half years.

a,ly oflw Just to clear up one other point, does Mr. McLean not hold
Mr M T 6 COmpany?

( "KAX •_ I am secretary-treasurer of the firm.

as

MV. --------J ^ \J1 VJLAVy 111 AAA •

Mr. jrRE L1 ' " 0UM you answer my last question, Mr. Freeman, please?
^ °f thp'n'iLX ‘ ^ w°uld say that the industry benefited at every level as the 

LIie advanrp in J JM„ vance in prices. , ai nrnnorti0n Monet: Did it benefit every level the same percentage or vhat prot _
°md the diffprpnt 1 'PrwfroUld7hTrJJ,d 11 1 - -, -........ ~ ____ _______

.Jr Ocer an,i ' " Çrent PeoPlc in the industry have benefited, starting from the 
Mr. pI{ 1 ,u rymg on up to the consumer?

t. khn,.. M:xiAX : ^ do n°t feel we can express an opinion on that. W e do 
«mat an 1 < • ^ -_icci we can exto^ow what an individual producer was 

Wl,at at extent others were operating. I do n
l)diers were doing in the industry. , urse

Mr. Monet: You would know about yourselves,

‘ r. Freeman ■ Yp=M- -

— producing. W7e would not know 
not see how we could determine just

<w Mr' yfEEMAN: Yes, sir 
■0,1le jat Monet;
°tefjta °r, you J?m. f lc benefit you received, yourselves, to which we will

Mr! ^ared t/tij S? ^ othm?*0 ^ * ** PrOPOrti°n °f y0Ur

j!jr‘ Moxet NTr*S° ^ WouM not know how others benefited.

1° yra baf b“llw?
M ' Monet- iyi C ,Uy our butter on the market.

V MîEemav• \\ ‘n ' °U say ^le market, what do you mean?
Mr *he conim ,r/Mly on the Montreal market. We buy on the Toronto 
M ' MonEt. v <H lty exchange and we buy from producers.
Mr' FreEMan ■ y mean fr(,m creameries?

Moxr^. W ( '■ ^ 6 have consignments from creameries.M e nave consignments irom créa
M*' PRee.m . you f*uy any butter through brokers?St*- Mov,X'AK; Mes, we do.

. -• j-c=, we ao. *he proportion ofÇ|Cr you lNet: Can you give the members of the comm transaction in
V u buy from these different people taking youi
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Mr. Freeman: I do not have that information here but I think we could 
it if you wish.

Mr. Monet: I think it would be interesting for the members of the coni»}1 ^ 
tee to know that. Would you be able to supply the committee with the proporb0 
of butter bought from these different persons you have just named?

Mr. Freeman: Yes. ^

Mr. Monet: Now, Mr. Freeman, did you at any time during 1947 or up 
date in 1948 refuse to accept any bids for supplies of butter.

Mr. Freeman : Yes.
Mr. Monet: When was that? j
Mr. Freeman: I could not give you any dates because we have no record 0 

the bids we refuse. ^
Mr. Monet: Can you give the members of the committee the period of 

year when it happened? Take 1947, for instance. j
Mr. Freeman: Well, if a bid is submitted to us which is below the i»ar 

we turn it down. That is the normal practice at any time.
Mr. Monet: Were there any such bids refused in the course of 1947?
Mr. Freeman : Yes.
Mr. Monet: A great number.
Mr. Freeman: Not a great number.
Mr. Monet: What might it be?
Mr. McLean : May I attempt to answer that?
Mr. Monet: Yes. a»ie

toMr. McLean : Commencing in the month of September, when it be 
apparent to everyone in the distributive butter business we were not g',!l,”J1ot 
produce sufficient to look after our requirements, there were people who d»^ ^ 
know our name for the last two years who would come and make bids to 11 - t),e 
cars of butter that might be below the market, and even if they were a pie 
market we have our own trade we must protect. All during 1947 when P ^ 
whom we considered our regular trade required 50 boxes of butter or 5,OOP ^e/ 
of butter they got it at the market daily or weekly or monthly, whenevc ^ 
required it. If they wanted to store butter at their risk we were always t 
look after their requirements. In other words, it is natural that you onb 
certain trade you can look after. You cannot look after everybody fro»1 
to coast. Therefore if you only have sufficient butter to look after y°lIpI1ieC 
trade requirements you cannot be looking after some other person’s cus ,g< \C 
I think that is about the best way I can explain that to you. In other w’° jflc- 
would naturally protect our own trade before we would somebody else " 1 
not buy from us every week. Possibly that answers the question a 
we would refuse bids, but not from our regular trade, not once. . ,9jdi

Mr. Monet: So it would be a fair statement, from what you have iu^.egula' 
to say that you did not refuse any bids for supplies of butter from yi,ul 
customers?

rcglliSr

shortage developing, we would have had to cut our own customers off " j11 
have been very poor business. Our own trade was looked after righ^ 
this thing, and they had the privilege, during the producing season, ° we6K 
butter if they wished. We had to look after their requirements every 
the year regardless. They had the privilege of storing it if they wishe

Mr. McLean : That is correct.
Mr. Monet: But you did refuse bids from people who were not y°ul 

customers? ^ thLj
Mr. McLean : That is right, because if we had served them, as

1
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w_ trade you are always looking
Mr. Monet: Do I understand that m y oui » 

forward for new customers?
Mr McLean: I would say yes ai1' ;Mr. Freeman: Wl.cn supplies «rant bands full to look ->«='
Mr. McLean : Commencing m September new

°0r own trade. , „v you would be cpntember on?
Mr. Monet: Although m a feel like accepting bids l,l’"|)andle a certam 

oustomers in your trade you did i - ^at we can onl> • , . b happens
Mr. McLean: I would explain it th■ » / - a distributive way- are not

Percentage of Canada’s butter production butter production.
„ be. let us say, around 2-,- P-r cen . auestion than
dipped to handle 12 per cent. du.ring this period m que

Mr. Irvine: Did you handle any mo 
^°u did previously?

Mr. McLean: Did we?
Mr. Irvine: Yes.
Mr. McLean : A es. there was a shortage . production.
Mr. Irvine: How did that happe i ments from increas positionj, Mr. McLean: We locked after our requtrem^ a, ongm.1 p 

in ALU wil1 refer to those volume 1 c controls were lifted. Arc we to
the butter distributive trade afte minutes. Mr. L g g fu5e to

ts1 Mr. Monet: We will refer to that m a^ to now m
Je it that you did not at any time during^

8611 any butter to any of your regular custom
Mr. Freeman : Right. . , P firm you are representing a i

of Mr. Monet: Now, Mr. Freeman, is t
tbe commodity exchange? would

Mr. Freeman : Yes, sir. members of the c°llU^"w0Uid ask
y Mr. Monet: For the information of modity exchange. on apart

pfease outline the operation of the t but the P members
the moment not to refer to future co First, how man.

> that. We will come to future contracts late 
there of the commodity exchange. 25
Mr. Freeman: I would say about 25, &members?
Mr. Monet: Would you call them all clearmg 
Mr. -------  xm
Mr. Monet^ How many clearing memb-1 Commodity Exchange
Mr. Freeman : We are talking about the Cana

Monet: Yes. Commodity Clearing As‘nc
^r- Freeman: That is the Canadian .
7/- Monet: How many members? or seven.

Freeman: I would say there are about

Mr pfi0NET: Sixv0r seven? f thc committee the
'■ treeman: Yes. mPmbers of tnc v , ?

erenr ^ONET: Would you exPlal? 1° and the commodity ^ tradcd in. 
>.nce between the clearing association - spot butter
?/' Freeman: The commodity exchange >a ” «
..f Monet: That is the commodity exc mu- 

f !®eman : Yes.
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Mr. Monet: Yes?
Mr. Freeman : And the other is where futures are traded.
Mr. Monet: So am I to take it that on the Commodity Clearing Associati0” 

nothing else but futures are traded? Is that right?
Mr. McLean : May I correct Mr. Freeman? I think he is wrong in th»| 

statement. The Canadian Commodity Exchange trade both future and sp°" 
transactions, but after a future transaction is traded then it is cleared throug 
the Canadian Commodity Clearing Association. The Commodity Exchang 
handles physically the future and spot transactions, but as far as futures a 
concerned the clearing house clears the futures.

Mr. Monet: I should like you tp describe fully to the members of ^ 
committee all the operations of those two, and make it very clear so that the 
will not be any misunderstanding.

Mr. Freeman: Which should we take first?
Mr. Monet: Take first the Commodity. Exchange.
Mr. Freeman : In the first place the exchange at no time buys or se J 

butter. It provides, regulates and maintains a market place where buyers 
sellers or their representatives meet and buy or sell their butter. In order * 
further this purpose its declared objects are to establish equitable and \ } 
principles and to maintain uniformity in rules and usages. It disseminates P!l 
and sales daily through quotation systems and the press.

Mr. Monet: That is the Commodity Exchange?
Mr. Freeman: That is the Commodity Exchange. ^
Mr. Monet : I should like you, Mr. Freeman, to tell the members of 

committee the operations of the Commodity Clearing Association.
Mr. Freeman : The clearing association acts as a central clearing a=etl0f 

for exchange members. Every member of the exchange has the privilege g 
becoming a clearing member subject to his compliance with certain conflite 
such as (1) The deposit of such an amount as may be required in the guai ar;ug 
fund of the association; (2) agreement to clear all trades through the cje;Y,^ 
association; (3) agreement to abide by the bylaws and rules of the clea

cle<association and all amendments.
The clearing association’s functions are to see that all contracts ^ 

arc properly margined and brought to the market price daily. It also a 
a guarantor to the buyer and seller that delivery will be taken or ma( ^

Mr. Monet: Are the operations you have just described, Mr. F'cC 
important factors in fixing the price of butter? ^

Mr. Freeman : They do not fix the price of butter. They are an in1?0 
factor in establishing the market.

Mr. Monet: You mean the price?
Mr. Freeman : Yes.
Mr. Monet: The market price?
Mr. Freeman : The market price. . fl tl>e
Mr. Monet : In what way are they an important factor in establish"1” 

market price of butter? QOf0'
Mr. Freeman: The prices at which it is purchased and sold on the 

modity Exchange show the value of butter at that time.
Mr. Monet: You mean the price—
Mr. Freeman : Determines the value, the price.
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^Ir. Monet : Determines the price.nnd hea'vv i ET; / determines the price. When there would be a short supply 

j-he Miiat wou¥ be the result of the operation? What would beWhat would be

h

ls concerned? 6r °f “1C Mirations of the Commodity Exchange as far as price

that i8 ,v|lil hMAX: I he same as in any other market under similar conditions 
Mr A/r n ",PPheS are *n sh°rt demand the price becomes firmer.

Jke y0li "j.n®XET: So the operations on the Commodity Exchange in a situation 
a,se the nr G ‘̂"t described, short supply and heavy demand, would tend to 

^«epnee of butter? Would that be correct? ‘
Mr R1-r'-MAX: Not any more than anywhere else.
Mr p <>XET: ^ hat do you mean by that?

Illarket 0r ^fEîfAXl ^ot any more than on the Montreal market or Toronto 
Mr m 1 anywhere across the country.
Mr r °XET' ^ou mean the Montreal and Toronto butter markets?
Mr j eeman: Butter markets.

h°^sibie to^sWj ^ Monet, when you think it is the proper time would it be 
Mr jy/ 'v 10 W1tness to describe one complete operation ?
Mr t °XET‘ ^ am coming to that. You mean a future contract?

iNot especially future contracts; one complete operation.
Would you ask that?
No, you ask it. I should like to have a clear picture.

Ar Lesage 
-, ’• Monet 
>/• Lesage

^ the][ONETkp„: *■" M ould you describe the operation on the Commodity Exchange 
Mr Deglnning to the end?
The nREBMAN: May I read this? 

on ^r mHAIRMAN: What is that?
Commrup/^ w a*?ou* futures. I should like you to describe the operations 

°ther con+rn 7 ange from the beginning to the end, future contracts of Fn 1 ts lf there are any.
dejp,le Seller Ep,rA^V^hat a future contract? It is an agreement on the part 
22 4fv,ry durino- ,flver during the specified month and for the buyer to take 
$]'J! Pounds fcthC sPecifîed month a car of butter containing 400 boxes, 
each a Per car «4 Pif cent tolerance). Both buyer and seller post a margin of 

lo otuatin,, V f i must ke maintained. Additional margin is required with 
■ho xx7,)u]r, cent per pound ; therefore there is no possibility of default.
^ be a be interested in buying a future contract? A good example 

C!'eaiv,Cl^ butto/m 111 *be maritime provinces where they do not produce 
0ntaJery jlag locally to look after their year around requirements. This 
his rJ°’ or q, 7 c 10Ice of storing actual butter, produced in western Canada,
uaPita ration „Der?’ ,°r buying a future contract to take up the slack between 
b(> _ I is ,, “UCl lus rcauirempnte riimm» t-lio flneh nrnrlimfinn month» his

>t.be 0r^ho

e e0 18 Prettv h •1 equirements. During the flush production months his 
C°M,.',Veuient ; We“ tied up in actual product and in some cases it would not 

Act. 0 pay cash for a p»r nf hi,r>»r Therefore he buys a future

Md aj' In 0Ur , be interested in selling a future contract? A hedger would 
lt)e fj 8c a .large USInRSS Ledger is usually a firm with large freezer facilities 
^hlj^h Produet receiver °f actual butter weekly from local creameries during 

a, aPd reri 1011 season. Selling a future contract assures him cold storage 
?. cr6a ’°ther ex ces market risk on part of his butter receipts, 
ri- dili'ry situnt i • °f a firm interested in selling a future contract would be 

* butiVoatec m an area of heavy production where he produced all of 
lri_te his cK-nr!?U're!nent3 in his own creamery Tjr~ c~~ ±~

"n
He might prefer to-1 --------III 1110 U Wll ÜI CCtlliCX J . J-J-'-y V/J. VJ. vi/

manufactured butter, rather than buy from other creameries
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but he does not wish nor could not afford to take the risk on the market val 
of his total inventory until it was required for distribution. A protection for hJ 
would be to sell a future contract or contracts according to his position in 
industry. rC

As he withdrew actual butter from storage he would buy in his fut. e 
contract or contracts. If the market advanced in the interval the amount ^ 
lost on his future transaction would be offset by the appreciation in va*uC j-6 
the actual product. If the market had dropped, the reverse procedure would ta v 
place. In any case he was taking the market risk out of his business.

It is our opinion that at times during the season, future trading has a steao^ 
ing influence on the spot market. It is added support for the actual Pr° 
during the flush production season. , ;jy

The Canadian Commodity Exchange is generally accepted as the true o ^ 
butter market in Canada because it reflects buying and selling interest 
coast to coast. .

The Canadian Commodity Exchange is the only exchange of its type lD.jgg 
dairy industry in Canada and although it is located in Montreal the fra1 ^ 
is not restricted to Montreal. People in the industry from Vancouver to # 
use the facilities, and in our opinion a large percentage of the business co 
from provinces other than Quebec. are

It is also our opinion that the big percentage of all future contracts
■ ' 1 y * ' --i'- J--— ijidU’ifiitransacted by firms or individuals directly connected with the dairy indu5 

The Canadian Commodity Exchange is an integral part of the dairy

going to require a car of butter in March. What are the quotations ° 
three options at the present time?" We would look and say, “Novembc 
is 53 cents per pound." He would say, “What is the price on wester 
today?” “53 cents per pound”. -, -

The western market has been continually running above the Mom1 ^jC c 
modity exchange price all season, and during the flush production seasorm ^ 
buy a November contract through a clearing house such as ours at xfoll,jj 
price as a car of spot western butter. Therefore the creamery in quests j ft . 
say, “Please buy for me a car of butter at 53 cents for November dehve . ,q ft 
give you ^ of a cent discretion.” Or he might say, “53 cents is the limit 
pay up to 53^. Use your judgment.” To follow it through, the cm
Exchange operates, you might say, during a restricted period from

butter is ®U"V u11 , 
would stand !

conditions were—the buyer might—say that November 
53§, he might give us a buying order for 53 cents and we wuuiu ct:'"r V,en ^ 
it came approximately to that level. I mean, let us say, that he had g1 
order to buy for him at 53 cents and if somebody else was selling 5 •

and has a most important part to play in the marketing of Canadian créa111 
butter. I,

Mr. Lesage: Would you give us now an actual example of a complete “^e 
action either on futures or otherwise on the commodity exchange and als 
clearing association? j„

Mr. McLean: May I answer that? We gave you a couple of instant jje 
this short report. We will take the case of a creamery in the Maritimes „ 0f 
would estimate his butter requirements, and he would check his usual som ^ft 
supply in the Maritime provinces from local creameries. He would estima ^tf]d 
much he would receive from them during the producing season, and he ^ 
estimate that he would not receive sufficient butter to look after his an<j 
ments. He might either write or phone a clearing member such as.Lo^6 r pt 
Christmas Canada Limited, and he would say, “I am going to require a ^ j fiU1 
butter in November; I am going to require a car of butter in February a111

al c05

12 a ‘ tl’e
noon to a quarter to one. I would go on to that floor. Trading is d°n^cj^iV 
floor and there arc buyers and sellers on the floor; and then whatever ^.flg |!|
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® °f a cent, then our buyer would sign up a transaction and say, here is one 
.^ract for 400 boxes, 22,400 pounds etc. Therefore that creamery would be 

Meeting his requirements with one kind of butter.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.

r. Lesage: Do you take delivery of the commodity? 
r. McLean : No.
r. Lesage: That is what I want to know, 
r. McLean: All right, we are a clearing member, 
r. Lesage: Yes.
r- McLean : Therefore the identity of the actual buyer is not disclosed, 
r. Lesage: It is not disclosed?

McLean : No. Then we correct our position with the Canadian Com- 
his Clearing Association. Well, the clearing member must balance up in 
Sciii al Potion with the Canadian Commodity Clearing Association. I was 
the f to say that if we had a position of 50 cars long, we either have clients for 
oth °M1 50, or it is up to the clearing member to balance that one way or the 
j)(Ji '• They do not know the identity of every client. Now, to get at that 
fut/1 a bttle further, Mr. Lesage, a futures contract is a hedge against the 
cr 'c requirements on the part of either buyer or seller. Take the case of the 

^ery in the Maritimes. Once again—
M*’. Lesage: Go on with the same example. What happens after that? 

M)y ^r- McLean : All right. Supposing he bought that contract in June for 
bc "n*er delivery. We are always estimating what we think production will 
ab’le !1( it does fluctuate a bit. That creamery later on may find that he was 
butto °,get more butter locally than he had figured on and therefore he could buy

Car o'r . Vimaaian Commodity Exchange 
butter during the months specified 

^r- Lesage 
<.nMr' McL

i thr locally more advantageously that he had figured on and he sells his hedge 
i> Canadian Commodity Exchange, or he can take delivery of the actual

At the price set?
ean: That is right, yes; regardless of whether the market is up or

Mr.'My "ll Tesage : And I suppose that car of butter which has been sold there 
n,)t actually be manufactured at the time? 

y* McLean: The big percentage—you are taking the position of a man 
firm ® .short side. His short position is covered by inventory. In case of our 
Vtter’Ith bigger freezer facilities, if we are receiving a certain quantity of 
'"an ; Weekly we do not want to take the market risk on all of it, and if the 
Nov," the Maritimes requires one car of it we will sell that spot butter for 
"etWee ] delivery and it is actually carried in our warehouse; and the spread 
°f str" tle spot market and the future price contains approximately the charge 

Sejf;° and the extra charges. Now that is a more advantageous trade for us
eartiino. m§ a car of spot butter because we might have three months cold storage 

i/r”s’ Suivaient to about 11 cents on a box—do you follow?
Tes age : Yes.Mr.

Mtii |)j„ McLean: Therefore it may be a good trade for us with a big purchaser, 
i vviVCCeiPts °f butter. But, as I say, it could be bought and go through our 
r!Me «*t our knowing who is buying it. I do not know whether we have

I * of yi Point very clear regarding the creamery who don’t want to hold
II 0,00()<U 0Wn butter. If you had a creamery and you were manufacturing 
,>,000 founds of butter per year and you had a distributive outlet for
M Pounds /if Kn+lûr nof voor o n/4 lof lie cnir v/lll Il A.VP llllilt. 1111 & Uailie-or V"vv Pounds of butter per year, aIid,’ tter__it might be solids 1 -5 per cen ,Md\?Ur butter, for a certain quality of b ; ■ ,bought a car of butter from so

othei fiCy aPpreciated that quality; then, 1 customers would not like it
r firm which might have a score of 2 5,
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well, that is what you have in mind when you come to distribute it, you have 
regard to the preference of your customers over a period of years. 1 mean, 
the fall, the butter market fluctuates up and down; and when you see it is golB° 
to steady down and you are going to have enough butter of your own makt ' 
well, you just say, I am going to sell a futures contract or buy a futures contra0 
because as long as I can deliver at this level of prices I am satisfied. I xvaI1. 
to take the risk out of it ; and then, because I see that I can distribute all of 
own make I arrange to go ahead and sell what I have been holding by way 0 ’(
hedge. It is protection against requirements, or against a mark-up.

Mr. Lesage: And this Maritime distributor will get his carload if *lC 
needs it?

Mr. McLean: If he needs it.
Mr. Lesage: In November?
Mr. McLean: That is right.
Mr. Lesage: From you?
Mr. McLean: No.
Mr. Lesage: You bought it for him?

\\r6Mr. McLean: It depends on what our net position is, Mr. Lesage. u 
might buy 100 cars and we might sell 50, to a man who wanted it, with a re* 
that our net position is 50. Therefore, we hold in the Canadian Common 
Clearing Association 50 contracts, and they balance their longs and their shor 
In other words, if they bought 100 and sold 50, our net is 50 boxes, therein 
we have to deliver 50 boxes to the Commodity Clearing Association to offset tn 
against the other side of the picture. There is a matter of a 50-box difference, 
you follow that? Therefore, we deliver to the ultimate buyer. the

Mr. Lesage: All of these operations are not taken into account on 
balance sheet? ..a5 it

Mr. McLean: Yes, for buying and selling. If you look at our position a 
was at the end of the period.

Mr. Monet: That will be explained later.
Mr. Lesage: All right.
Mr. Fleming: Is the function of the clearing association to make sure 

there is not a short over-all position?

that

•in?
Mr. McLean: There cannot be, Mr. Fleming.
Mr. Fleming: I mean is that one of the particular functions of the (h‘ 

association? ^e-
Mr. McLean: You might say the clearing association handles the 111 

in connection with the transaction.
Mr. Fleming: And there is also a balancing of contracts?
Mr. McLean: Yes, they balance the shorts and the longs.
Mr. Fleming: And are they daily balances?
Mr. McLean: Oh, definitely. ^ ()li
Mr. Fleming: You mean that all transactions have to be balaim0 

each day?
Mr. McLean: In Montreal the commodity exchange clears its_busm0"^ 

quarter to one. Everyone with a position has to balance their points a gi 
on every fluctuation of the market daily before 3 o’clock, before the bank 
and our firm, Lovell and Christmas, has to balance that day.

W

i
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. Mr. Fleming: And all the other commodity exchanges in Canada have a 
Slr>iilar clearing association?

Mr. McLean : There is only one Canadian Commodity Exchange in Canada.
Mr. Fleming: I thought we were told there were public exchanges in other 

cities?
■ Mr. McLean: I think that is in connection with the co-operatives. There 
s °nly one Canadian Commodity Exchange. I do not know of any other.
^ Mr. Fleming : We were told that there were other commodity exchanges 
•la” the one in Montreal. I think one of the witnesses told us there was one
n Toronto.

Mr. McLean : There might be, Mr. Fleming. I do not know where it is.
Mr. Monet: Now7, Mr. Freeman, in the evidence you gave a moment ago 

y'nj Put the question, “who would be interested in buying futures contracts”, 
s . y°u gave as an example a creamery as one who would be interested in buying 
y a November futures contract. Is it not a fact that speculators might be 

erested in buying futures contracts?
Mr. McLean : I would say, yes, Mr. Monet ; but I cannot go by our own

e*perrience, our own position.
Mr. Monet: I know.
Mr. McLean: I would not want to make a definite statement that there 
no commodity speculative interest in the butter market this > eai, but ÏWag

say that the percentage wrould be so small that it didn’t amount to 
vthing. •

(jQ Mr. Monet: But, just for the information of the committee, Mr. McLean, 
e0J'ou know whether or not a speculator would be interested in buying futures 
the iac^s? You have given us the example of the creamery which would buy 

n to meet their potential demand should they run short of supply.
Mr. McLean : That is correct.

jn , Mr. Monet: What about the speculator, could the speculator be interested 
“Hying futures on the commodity exchange? .

Mr. McLean: Yes.
Mr. Monet: And would that not be the place where they would buy it? 
Mr. McLean : Not necessarily.
Mr. Monet: Where could he buy it?

pe Mr. McLean : He would buy spot butter any place in Canada, but the 
itjqntage of what you might call speculative interest—we do not have any of 

1 Would be so small—your point is correct, the opportunity is there.
Mr. Monet: The opportunity is there, that is if he wanted to take it?
Mr. McLean: If he wanted to risk his money. 

ther<y>*r' Monet: In other words, there would be the possibility of speculation

e^pi Mr. McLean : Yes, but do not direct that- particularly to the commodity 
“ange.

get

Mr. Monet: No.
'M’’- McLean : The speculator could speculate in butter but not necessarily

it °n the commodity exchange.
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Mr. Monet: But the commodity exchange would make it possible for hio° 
to buy it?

Mr. McLean : That is right.
Mr. Monet: During the year 1947, and up to date in 1948, did you sell any 

butter futures contracts to any individual or organization not associated with 
the dairy industry?

Mr. Freeman: No.
Mr. Monet: You did not?
Mr. Freeman: No.
Mr. Monet: Would you give to the committee the amounts of the butte1 

futures contracts cleared through you in 1947 from June to December?
Mr. Freeman : We bought 154 contracts and sold 138.
Mr. Monet-: Correct. Now I have here, Mr. Freeman, as bought in tne 

month of August by your firm 26 futures; and sold, 18, is that correct?
Mr. Freeman: That is right.
Mr. Monet: Would you give an explanation to the members of the coin

mittee as to the difference between your purchases and your sales for that month?
Mr. McLean : What sort of an explanation do you want?
Mr. Monet: Why did you purchase more that month than you sold?
Mr. McLean: We had more buying orders than selling orders.
Mr. Monet: I understand that this butter was not all purchased f°r 

yourselves.
Mr. McLean : No, we cleared for other people. There was more buyin° 

interest than selling interest during the month of August.
Mr. Monet: Would these purchases be purely for clients of yours or won 

some of them be for your own company?
Mr. McLean : Out of that position our own company during the month 111 

question bought 5 contracts and sold 8.
Mr. Monet: For yourselves?
Mr. McLean : For our own account.
Mr. Monet: And the difference would be for some of your clients?
Mr. McLean : Yes.
Mr. Merritt: Is that sheet available, Mr. Monet?
Mr. Monet: You are referring to this statement on futures operations• 
Mr. Merritt: Yes.
Mr. Freeman: That is a statement covering our futures operations.
Mr. Monet: Mr. Chairman, I am sorry to say that I received this too 

to have it mimeographed for distribution to the members this morning, but 
can be arranged to make it available to them this afternoon.

The Chairman : That is what, a report of holdings? ^
Mr. Monet: It is a report of transactions through the Canadian Comme 

Exchange. It could be filed later.
Mr. Homuth : It is not in this Exhibit?
Mr. Monet: No, it is not in Exhibit 61.
Mr. Maybank: Could it be given an exhibit number and put in some 

later?
Mr. Monet: Yes, I would do that. That will be Exhibit 62.



Exhibit No. 62: Summary of butter contracts cleared through the Canadian Commodity Clearing Assn.

LOVELL & CHRISTMAS (CANADA) LIMITED

Summary of butter contracts cleared through The Canadian Commodity Clearing Assn. Inc. during the year 1947.

Ronald A. Chisholm Pollock Saunders Ltd. Lovell a Christmas (Can) Ltd. Total

Bought Sold Bought Sold Bought Sold Bought Sold

1947 Contracts Lbs. Contracts Lbs. Contracts Lbs. Contracts Lbs. Contracts Lbs. Contracts Lbs. Contracts Lbs. Contracts Lbs.

July......................... 3 67,200 3 67,200 5 112,000 6 134,000 5 112,000

August................... 20 448,000 10 224,000 1 22,400 5 112,000 8 179,200 26 582,400 18 403,200

September............ 5 112,000 6 134,400 12 268,800 6 134,400 17 380,800 12 268,800

October................. 36 806,400 18 403,200 7 156,800 3 67,200 10 224,000 19 425,600 53 1,187,200 40 896,000

November........... 6 134,400 11 246,400 3 67,200 7 156,800 11 246,400 13 291,200 25 560,000

December............ 14 313,600 24 537,600 2 44,800 25 560,000 12 268,800 39 873,600 38 851,200

Total bought
and sold.... 84 1,881,600 69 1,545,600 8 179,200 8 179,200 62 1,388,800 61 1,366,400 154 3,449,600 138 3,091,200

Ronald A. Chisholm, Pollock Saunders Ltd,
Metropolitan Building, 353 St. Nicholas St.,
44 Victoria St., Montreal.
Toronto, Ontario.

PRICES
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Mr. Fleming: Would that not be Exhibit 61?
Mr. Monet : Exhibit 61, is the answers to the questionnaire.
The Chairman : This will be Exhibit 62.
Mr. Monet: It is a summary of the butter contracts dealt with by tin» 

company through the Canadian Commodity Clearing Association. No'''' 
Mr. Freeman, for the month of October I see that you purchased 53 and sold 
40 contracts?

Mr. Freeman : That is correct.
Mr. Monet: And the same explanation applies in that case, I presume.
Mr. Freeman : That is right.
Mr. Monet : And in November I see that you bought 13 and sold 25?
Mr. Freeman: Right.
Mr. Monet : And I see that for the month of October you purchased 8 nioC 

contracts than you sold, was butter • production increasing at that time 01 
decreasing?

Mr. McLean : The explanation of that, Mr. Monet, would be that during 
the month of August as a clearing member we were not buying or selling 
of this butter for our own firm, we were acting on behalf of other clients 0 
purchasers.

Mr. Monet: Quite.
Mr. McLean : As that statement indicates, we were doing more buy111" 

than selling in that particular period to the extent of 8 contracts.
Mr. Monet : Why was that, why did you do more buying than selling! 

you mean that you had more requests to buy than you had to sell?
Mr. McLean : Yes.
Mr. Monet: Was the price lower at the time?
Mr. McLean: In the month of August the market was more or 

stationary until—let us see, the middle of the month.
r 1 Qj

Mr. Monet : What about October, Mr. McLean, where you purchased 
and sold 40; would the same explanation apply? *

Mr. McLean : Yes, 13 contracts. I remember the October butter m^ ^ 
very well. The butter market dropped 5 cents a pound in two weeks, Ol 
October 10 until—let us see—October 26.

le=s

Mr. Monet: So you had more orders to buy than you had to sell?
Mr. McLean : That is the way it turned out.
Mr. Monet: What was the price of butter in November? , ,
Mr. McLean : The butter market in November advanced considerably 

the low of the month before. The low in the month of October was at 56 °e^e 
Mr. Monet : All right, but I see by the figures indicated here that 

month of November you purchased 13 futures and sold 25?
Mr. McLean : That is correct. May I explain this to you?
Mr. Monet : I would like to have you give me an explanation of it- 
Mr. McLean : You see on the sold side, part of the commitments " 

be a liquidation of contracts on the bought side—do you follow?
Mr. Monet: Yes. j)6y
Mr. McLean : In other words, they are not all new commitments. x 

might be liquidations of the original contracts; or, as in the example 1 
you previously, the creamery in the Maritimes, getting enough local 
decides to sell the futures contracts which he has previously bought. ^y 

Mr. Monet : In your opinion, Mr. Freeman, as a membrer of the Conie’j^ut 
Lxchange Clearing Association, would the buving of futures contracts
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I would like to have this made
trade requirements tend to -advance 11 ! '•11 
very clear. • y

Mr. Cleaver: Would you rePe^ ^tracts without trade require-
Mr. Monet: Would the buying of futures

mçnts tend to advance prices
Mr. McLean: May I answer that, Mr. Mone .
Mr. Monet: Yes. . nrpvklUsiv it became quite apparent

. Mr. McLean : As Mr. Freeman said preu - - produce sufficient butter 
* the month of September that we were not gomg & ^ speculative interest 

kok after our requirements. If there ha even close to 60 cents
the butter market with the level of prices ge * ‘would have been out of 

j ls my opinion that the speculative interest ’participated in the butter
market ; the speculative interest would not h ' culative interest Mv^arket above 60 cents, providing there uirements that put this butter

bmion is that it was buying against actua l
market UP- ., f fflpt anv purchase has a tendency
. Mr. Maybank: Well, as a matter of fact, an. 1
0 Put the price up? , Mio-ht I answer it this way:

In Mr. McLean: Not necessarily Mr. “according to supply and
,n a market such as butter it must find its market up a quarter, three-

J.eiuand. A certain interest might shove the but » that buying interest
fgilts or half a cent but during a period of weeKS 
8 °ut it must find its own level.

Mr. Maybank: Well, take a demand for one porn •
Mr. McLean : Yes. . r np pound of butter
Mr. Maybank: You would not expect the purchas 

raise the price?
Mr. McLean : No. iiowpr ;s the same; correct?
Mr. Maybank: If 1,000 pounds, probably the a ^
Mr. McLean: Yes. „„Wpd the answer is still

«. Mr. Maybank: But with 1,000,000 pounds purchase ,
e Same? ^ , , )U are driving at.

Mr. McLean : I can give you the ansv c i <> A 1 ' . an answer to that
qUf Mr. Maybank: What I am drivi^at^jmt is your answer still the 

now, change the figure to 1,000,000 pounds,lp as it was for one pound? rover that is. the buying
W Mr- McLean: My answer, Mr. Maybank, i butter market was caused
b tprest whieh brought about this Big. advanced ............  , nno non —

butt,16 Canadian -----------

to

consuming on the average 3.000,000 pounds of

Alv question wasMwKIr- Maybank: That is not an answer ^ ^^/anotlmr’ in the purchase of 
there would be any tendency «ne way o market up m itself, tC-°O0 pounds of butter; does that tend to put 

a tendency that way?
Mr- McLean: Yes. nn,md and 1,000.000 pounds,

V Mr. Maybank: At what point, between one pou my firgt proposition,
Hiehthe tendcncy come into the P1CtUr£d in however infinttismal a fashion, 
CV'as this: does not any purchase tend mW

n not tend in the direction of upping prices.
Mr- McLean: I do not see that, myself. opinion, at the point

I.C^Maybabk: You do not; but it does «cur, » V"
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Mr. McLean : I will give you an example, and I have seen this happen, 
to my regret. During the summer, we have purchased 2,000 boxes of butter 
from the Canadian Commodity Exchange, for argument’s sake, at 52 cents- 
We had bought all we wanted, and the butter market sold at 51 cents in a matter 
of five minutes.

Mr. Maybank: I think you are confusing the meaning of the words, “to tend,” 
in an economic sense and the actual happening.' Well, it need not be pursued-

Mr. McLean: If there were more buying interests than sellling interests on 
any market, the tendency would be for the market to advance.

Mr. Maybank: Do you not mean that is the case, the market will advance; 
that is the difference?

Mr. McLean: Yes.
Mr. Maybank: You may have a tendency for a long time before it results 

in a fact, is that not so?
Mr. McLean: I would say that is close to being correct.
Mr. Winters : Then, getting back to Mr. Monet’s question, considering the 

brokerage operations, that people holding stocks of butter tend to put tne 
market up, the answer would be yes?

Mr. Homuth : Is there such a thing on the market as short selling?
Mr. McLean : The opportunity is there. Of course, anybody who did a«y 

short selling this year would have made an awful mistake.
Mr. Winters: Would you not say, in answer to Mr. Monet’s question, th9j 

the answer would be yes, that brokerage operations tend to put the price 0 
butter up?

Mr. McLean : No, I would not agree to that.
Mr. Winters : It would seem, on the face of what you have said here, tl19^ 

might be the answer that one would normally deduce.
Mr. McLean : My answer to the question was, if there were more buyj9® 

interests than selling interests in any market, the tendency would be for t1 
price to go up. x i I

The Chairman : If there are a lot more buyers than there is supply, natural 1 
the price does go up?

Mr. McLean : Yes.
The Chairman : That is what you are saying?
Mr. McLean : Yes.
Mr. Winters: There has to be buying before there can be selling? .
Mr. MacInnis: At what point in the butter market is there an incentj 

for speculation, when the demand is more active than the supply, or when 
demand is less?

Mr. McLean : May I ask you, please, to ask me that question again? c
Mr. MacInnis: I think you said, in answer to Mr. Monet, there was so 

speculative buying?
Mr. McLean: No, I do not think I said that. I said there might I'^Jy 

been, but very little. From our own experience on the Canadian Conuno( 
Exchange, we did not have any part of it. ^

Mr. MacInnis: I may be wrong, but I thought your answer was that t1 
was some but not very much. " g

Mr. McLean: There might have been, but if there was the percentage " r 
'cry small. For the benefit of the record, please, quote me correctly. s°i:9n 
as the transactions of Lovell & Christmas (Canada) Limited on the Can9 

ommodity Exchange, Incorporated, are concerned, we did not have 
speculative buying interest.
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, Mr. MacInnis: Then, what kind of butter market would provide an incentive 
0r speculation?

Mr. McLean: Any kind of market where the buyer figured that there was
a Profit.

Mr. MacInnis: That would be a rising market?
Mr. McLean : Not necessarily, it could be a dropping market, because if 

)e market dropped to a point he might figure there might be a nickel here, some
Place.

Mr. MacInnis: Is not the nickel more likely to be there during a rising 
a,'ket, for the speculator?

Mr. McLean : No.
Mr. Fleming : It depends on how far it has gone.
Mr. McLean : Yes.

^ Mr. Freeman: And it depends on the price, in relation to the supply and

Mr. Winters: You say you had no speculative interest in buying butter. 
Mr. McLean : No. Surprising?.

^■] Mr. Winters : No, I am just trying to keep an open mind on the subject, 
was your main interest?

Mr. McLean : A dealer interest, a distributor interest of people who eat 
s^ep butter fifty-two weeks of the year. 

tyL Mr. McCtjbbin: Do you mean to tell me you had no speculative interest 
194?’ *n November, 1946, you bought 2,000 some odd pounds, while in November,

> You bought 476,000 pounds?
jjj Mr. McLean: The answer to that is that during 1946 we were under govern- 
h'orr Controh We were not free to move as we saw fit. We were, in 1947, as 
gej ' Mme 9—I believe that is the correct date. At that point, we decided to 
g Mick into our original position in the butter industry. If you compare our 

8 rcs Mr 1939 and 1940 to our figures today, they are not out of line.
'Mm Chairman : Counsel will be going into that.
Mr. McCubbin: Very well, I will drop it then.
Mie Chairman: All right, Mr. Monet.

to Monet: Turning to exhibit 61, Mr. Freeman, I should like you to turn 
abn i ment 2- In the first column, which is headed, “sales”—I am not talking 
“81,the column headed, “Year ended 31st March”—in the first column entitled, 
'• es for the year 1948, your total sales were $2,729,078.12; is that correct? 

figure is for the eleven months ending 28th of February, 1948?
Mr. Freeman: That is right.
Mr. Monet: I understand your fiscal year ends on March 31?
Mr. Freeman: That is right.
,r. Monet: It is for that reason you have only eleven months reported 

01umn one?
of yMr. Freeman: Well, this statement was made up before—we are not out 

Mamh, yet.
^ r. Monet: I know, it is just for eleven months?

Freeman: Just for eleven months.
y^r Jr' Monet: If you compare this amount of $2,729,078.12 with your biggest 

Y m 1939 to 1947, which, I take it, was 1942—is that right?
Mr. Freeman: 1942, that is right. 

r- Monet : Where the total sales were $1,465,655.71?

’fihat

in

Mr Freeman : That is right.
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Mr. Monet: So, your sales for the current fiscal year are practically double 
the heaviest sales you ever had between 1939 and 1947?

Mr. Freeman: Yes, so is the price of butter.
Mr. Fleming: These are dollar sales of which you are speaking now?
Mr. Freeman: Dollar sales.
Mr. Fleming: Have you the quantity?
Mr. Monet: Not there, it is on a later sheet. I want to draw your atten­

tion now to the amount in the last column for this period of eleven month» 
ending the 28th of February, 1948. You give, as the net departmental profit 
before taxes on income, $113,934.42—this is on statement 2?

Mr. Freeman: Yes, that is right.
Mr. Monet: That would represent your profits for the current fiscal year-
Mr. Freeman: For the eleven months ending February 28.
Mr. Monet: In other words, your fiscal year is not yet cpmplete?
Mr. Freeman: Not yet complete.
Mr. Monet : For the first eleven months, this amount represents your profit -
Mr. Freeman: On butter, yes.
Mr. Monet : I also wish to point out to you that, in the last column, thde 

were five months out of the previous ten months in which you had a loss?
Mr. Freeman : That is right.
Mr. McCubbin : Five years.
Mr. Monet: Pardon me, five years. The largest amount of profit made 

between 1939 and 1947 was in the year 1941, $27,568.02; is that correct?
Mr. Freeman : That is correct.
Mr. Monet: In this statement 2, the second page of this statement, y°1’ 

have administrative and selling expenses listed and would you tell the membe 
of the committee how you break that down? It amounts to $34,910.12 for t 
current fiscal year. How do you arrive at that amount?

Mr. Freeman: That item of $34.910.12 represents a percentage, as between 
our butter and cheese accounts for administrative and selling expenses; that ^ 
the expenses we cannot trace directly to either commodity or the expenses t 
are interlocking. We charge them on a percentage basis to the department.

Mr. Monet: What basis do you use, Mr. Freeman, in making the chai& 
against butter and -cheese? .

Mr. Freeman : 40 per cent to butter; that is the basis we have had 8111 
before the war.

Mr. Lesage: 40 per cent to butter and 60 per cent to cheese?
Mr. Freeman : That is right. ,er
Mr. Lesage: What was the relative volume of your operations for bu 

and cheese during the last eleven months? g jt
Mr. Freeman: I do not have that information here, Mr. Lesage, but 

turns out for this year our 40 per -cent is conservative, as for butter in rel 
to cheese. We think it is a bit low.

Mr. Lesage: This year, yes, you are making a profit; but in 1947?
Mr. Freeman: What was it in 1947?
Mr. Lesage: What was the volume of cheese you handled. We ha'e 

volume of butter?
Mr. Freeman : I have not got the cheese figures here. ,jjce
Mr. Lesage: Could we have them? Mr. Monet, that is what I shook .g) 

to have, the volume of cheese handled in 1946 and 1947, in dollars and P(U
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fnd the net departmental profits before taxes on income for the years 1939 
to 1947

Mr. Monet: Would you repeat that?
Mr. Lesage: I should like the departmental profit and loss before taxes on 

^come for cheese from 1939 to 1947 and also for the first eleven months of 1948.
Mr. McLean : Is this not getting away from the point in question? Is not

purpose of this to reveal our butter operations?
Mr. Monet: I must say, in all fairness to the witnesses, they were requested 

give information only as to their butter operations. I understand that, on 
.his statement which has come to hand just a short time ago, this firm does 
■uterlock cheese and butter operations.

Mr. Lesage: This firm has a double operation in cheese and butter. They 
?re charging expenses on the set basis of 40 to 60 per cent. I think it would 

e Proper to have those figures.
Mr. McLean : I believe I can answer this question for you. This division 

ls approved by our auditors, Riddell, Stead, Graham and Hutchison, and also 
approved by our parent company in London as an equitable distribution of 

-hninistrative expenses, which they accept.
Mr. Lesage: I am not an auditor.
Mr. Winters: Did your total administrative expenses go up anything like 

i'el° .^ationship shown here between 1947 and 1948, or does that just bear a 
' ationship between butter and cheese?

Sell-Mr- Freeman: The relationship is constant. We have the administrative 
lng expenses from 1939 to 1947 here, that is on a 40 per cent basis.
Mr. Lesage: I do not see what objection you would have to this?

, The Chairman: I do not appreciate the point. The significant thing to 
It 19 *he $113,000 which is almost double the profit in the years 1940 to 1944. 
evn eenas to me that is the significant thing. How can these administrative 

enses of $34,000 help us very much?
like ?*r’ Lesage: I am not insisting on that, Mr. Chairman. What I should 
as . have is the relative volume of the cheese transactions, for the same years 
that mhave t°r butter, in order to make a comparison. For instance, I assume 
kigi _he transactions in cheese during the war years and up to 1946, were much 
an^1Clj than they are now, and the ratio was 40 to 60 per cent between butter 
ftiont','leese then. It is a constant figure. Now, this year, for the first eleven 

the transactions in butter were much higher than they were in cheese.
°Ur n • .McLean : Do you feel the 40 per cent is too low? If so, it would make 

P°sition very much better?
facts t Lesage: I do not have to render any judgment on that. I want the 
"'hen t u 0 n°t say it is too low. I do not have the figures. I will have an idea 

t have the figures. I submit it is an important point.
Mr. y r’ Fleming: Mr. Chairman, the basis of the suggestion made by 
°Verh °now is that the 40 per cent may not be an adequate share of the 
relatifCa(t to charge against butter in view of the fact butter operations, in 
yea,r \>° cheese operations, have probably expanded very greatly in the last 
$34 Qj ^°w, the effect of that, of course, would be to increase the figure of

.Mi and to reduce the figure of $113,000, the net departmental profit.
Sehi%r ^jEsage: Or, for the previous years, to decrease the administrative 
L> asrip6?1.611868 in the butter department and increase the profit. The only way 

rtain the facts is to have the figures.
Editor’ ^°Lean: We have revealed the figures, and our accountants and 
’ha.tçL, s ,Seem to be of the opinion that percentage is still, let us say, approxi- 

y right.
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Mr. Lesage: Is there any objection to giving us the volume in pounds and 
dollars of your cheese operations for the years 1939 to 1947? I do not see how 
there could be any objection to it.

Mr. McLean: There is no objection. If it is important to you, we will ge* 
the information for you.

Mr. Lesage: Perhaps I am wrong, but I think it is.
The Chairman: I believe the significant fact is what has already been 

shown on this sheet, the significantly large profit for this year. It seems to »ie 
that is the figure in which we ought to be interested. It may be that the 
disclosure of the information for which you have asked might add to that a 
little or decrease it.

Mr. Lesage: Decrease it, but it is not so much the present fiscal year &s 
the previous years in which I am interested. I know and everybody knows th» 
the volume of cheese transactions during the war years was very high, while the 
volume of butter transactions was low.

The Chairman: You can give us that information?
Mr. McLean: Yes.
Mr. Lesage: Could you give it to us this afternoon?
Mr. McLean: I could not say when; we will do it as fast as we can. 

will have to telephone Montreal. We do not keep volume records.
Mr. Lesage: Of your cheese transactions?
Mr. McLean: No.
Mr. Lesage: How is that?
Mr. McLean: Most of these figures relating to volume which we filed 

you, we do not keep those ourselves.
Mr. Lesage: You say it has been checked1 by your auditors. If it has beeI1 

checked by your auditors, they took the figures from some place? j
Mr. McLean: I do not know what way they checked it, but they aPPr?i'ey 

our balance sheet in every shape and form. Now, it might be possible that t*1 
have that, I do not know; but with regard to getting all these volume fi8uLg 
for cheese for the period for which you have asked, we do not have them-, jy 
do not keep that record, but certainly we will gladly get them for you as 
as possible. I do not know how long it will take. We worked night and ^ 
to get these volume figures on butter for you and we were glad to do it. Howe 
I would not want to make a guess as to how long it would take.

Mr. Homuth: If it is really important they have no alternative eXceP ye 
do it, but I can easily understand that, for anyone who does not keep vo 
figures, it is tremendously difficult to go back and try and figure it out. ^ 

Mr. Lesage: You have two departments, butter and cheese; is that con-1 
Mr. McLean: And the cold storage. $
Mr. Lesage: Do you have your figures on the cold storage separate 

the others?
Mr. Freeman: Yes.
Mr. Lesage: So you have, for each year, the total volume 

your balance sheet?
of your sale« in

Mr. Freeman: The dollar value. ju)1ifl
Mr. Lesage: If you subtract the amount which is shown in the first °v.,UlC 

of statement 2 for each year, which is for butter, you will have the dolh" 
for cheese?

Mr. McLean: That is correct.
Mr. Lesage: Can you give me the dollar value.’
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Mr. Freeman: The dollar value basis, we can give you that information 
this afternoon.

Mr. McLean: From the poundage standpoint, we do not keep that record. 
Mr. Lesage: But from the dollar value standpoint?
Mr. Freeman: We can get that almost immediately.

, Mr. Fleming: Was this pro rating of administrative expenses as between 
chccse and butter on a 60-40 basis established originally on the basis of volume 
°r dollar Aralue?
• Mr. Freeman: All factors were taken into consideration. You get your 
Jvjars and volume—we worked on this for many years. It was a bit of a hobby 
j'dh us, and we think we have it. There are so many factors of which the

Milan cannot think, which enter into this. When you store butter and cheese,
• W store cheese at a temperature of 45 and you store butter at a temperatureof
ter zero. We wish somebody would tell us how much more it costs to put a
^ lnPerature of zero into a room than put a temperature of 45 into a room. We 

‘tve turned these figures around and around, and, after many years of experience, 
u Per cent is the figure at which we arrived.

! Mr. Homuth : When cheese and butter were both controlled by the govern- 
Wt and the price set by the government, the government accepted that basis

1 40-60?

Mr. Freeman: Yes, that is right.
. Lesage: I am not the government.
■ Homuth: You are part of it.
. Lesage: No, I am a member of the House of Commons.
. Fleming: Not supporting it now?
• Lesage: Maybe I am supporting it.
■ Fleming: Could you tell us the year in which you arrived at. this 40-60 
How long has it been in effect?

• Freeman: For over fifteen years.
• Winters: I have a question there. If this administrative and selling 

apLns<r Mi- butter is 40 per cent, the total, then, for the year 1948, would be 
corr <)XlInately '$87,000; would that be right, for butter and cheese, and the 
do^jWmding figure for the whole year of 1947 would be $48,000, that is almost
evnn How would you account for such a big increase in administrative 

Wtise?

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

, Mr
^Sls?

Mr.

tot•cJr. Freeman: I cannot quite account for that, but referring back you will
was"«')ln the administrative and selling expense was $30,000; in 1942 it
We,i^.000; and for this year it is $35,000—that reflects the increased cost, 
the la-t figure was so low for the previous vear— I can’t quite tell you at

'•'ornent.
ti McLean: Possibly part of the explanation, if you refer to 1944 and 

handle ila*" was when we were under control and the volume of butter that we 
and ]94cWas Mw in relationship to the year 1940 and the year 1947—and in 1946 

\ 1^47• to a lesser extent. The 1944 volume of butter we handled was less than 
1 t§ ’ lerefore, cheese had to take up a larger portion of administrative expense. 

x[ what you want?
^•Lesage: It is 60?
^r- Freeman: Yes, always 60.

Mling1"' ^inters: Quite a few of these items that go into administration and 
ho\vX?ense are. substantially fixed charges or of that nature. I do not quite 

\ yea y°u go from $48,000 in 1947 to what will be over $87,000 for the follow- 
890-’ H will almost double. I would like to know how that arises.
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The Chairman : Where do you get that $48,000 item?
Mr. Winters: I was interpolating. It was $19,000 in 1947, and that "as 

40 per cent of the total, that would be roughly $48,000.
The Chairman : That is right.
Mr. McLean : We made one mistake. We didn’t mean to. That 64 Pej 

cent there is administrative expense, except interest. Our interest charged is base^ 
on the amount of money tied up in each commodity. We can’t split that. We over' 
looked that, I am sorry ; therefore, in a year such as this, with butter at a hig 
level of price and a high inventory the interest cost in carrying that produc ^ 
which is direct expense to butter—that possibly accounts for part of that, becau» 
interest is a big expense with us.

Mr. Winters : Have you increased salaries and wages paid this year?
Mr. McLean : No.
Mr. McInnis: The greater the volume of business you did the greater y0^. 

relative expense would be, and apparently during the current calendar yea 
you had almost four times as much as in the calendar year 1947. ,

Mr. McCubbin: What kind of investments did you have? You mention 
loss on investments?

Mr. McLean : These are the details of our administrative and sell'11 

expenses. We had no losses on investments.
Mr. McCubbin: You mention it there.
Mr. McLean : There is no interest charged against it. •
Mr. Fleming : This is a sort of formula?
Mr. Freeman: That is a form, yes.
Mr. Fleming: I said, it is a formula.
Mr. Freeman: That is taken right off the balance sheet.
Mr. Lesage : Did you get an answer to your question?
The Chairman: What is that? . p
Mr. MacInnis: I don’t know. I asked a question and I made an observa 1

Mr. Lesage : Yes, and you said something about volume.
Mr. MacInnis: Unless it can be accounted for by the increase in the vo . 

of business I cannot see how all the expenses, such as direct expense of the 
of labour—I cannot see that there has been so large an increase in labour e ^ 
and in material costs; labour is up about 80 per cent compared with the ) 
1939.

Mr. MacInnis: Yes, but compared to the year 1947?
Mr. Maybank : That volume increased about three times.
Mr. Winters: That is in dollar volume.
Mr. Maybank : Oh, I see; that is money volume.
Mr. McLean: If you refer to our poundage volume—
Mr. Monet: That would be on page 4. jS a
The Chairman: I think Mr. MacInnis’ question might be answered. ^5? 

proper question. Can you tell us how you arrive at that increase in eXPe^ere’ 
That is perhaps the most direct way of getting at just what the expenses 
Could you give us an idea of that? ^7

Mr. Monet: You might explain that by making a comparison between ^ 
and let us say 1941. Would you give us an explanation of the difference b 
those two years?

The Chairman : Yes. 1

Mr. Monet : Of course, the last fiscal year has not completed >c ’ 
will be another month to be added to that.

the*e
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sj Mr. Homuth : How was your volume? You could answer the question very 
befoPly, what was your volume poundage of butter as compared with the year

Mr. McLean: Approximately double.
Mr. Fleming: Were are your figures on this statement? 

v Mr. Monet: That is on the statement before you, Mr. Fleming.
* The Chairman: Volume would not necessarily explain it. It might, 
e Mr. Homuth: Volume would explain it as far as cartage, weighing, wrapping, 
is Pei’age supplies, wire and everything of that kind used in handling butter

l0ncerned.
the Hr' Tesage: If you haven’t got it for the fiscal year you would have it for 

(alendar year.
W.Mr. Monet: Pardon me, if you just take out the first three months, for 

tv. Lesage: Oh yes.
Monet: We will ask that of one of the witnesses. We know the current 

ÿear ^ear for them has not yet ended but we might have it for the calendar

Mr Freeman: The volume of butter is double.^ . jl no v uiumo ui muuvvvj. 10 uouiyio.

16 Chairman: Your paper and all that sort of thing too.
1 r- Freeman: Your direct butter expense would increase accordingly. 

>were Chairman: As Mr. Homuth says, it should not be difficult for you to 
Can’t, ’ °bviously. if there were an increase in volume it would apply to costs, 

tell us that now?
Monet: Could you give us the same information as to the difference----- -- jlj V . WVUAU. _

^en 1947 and 1948?
;Ir- Freeman: That is, direct expense?
Mr ' -Xin- McLean: I can tell you, gentlemen; we can give you the exact detail 

T ^ § these different headings for the two years in question, if you wish. 
^ d have to get it from the office.
TL ^°MUth ; That is the answer.
^)e Chairman: We will get that.

I8 filisr' Timing : Are you going to prepare that information on the same basis 
lUst ten?ent too’ l)ecause it is going to be difficult to follow it otherwise. I 

t n dov,making a rough calculation here and it seems to me the volume is more 
nf , y°u will look at those figures, the third column on page 4, in the°v. l94r^rUr hscal year, I think you will find it is more than double—1947 

r0n j, think you will find the fiscal year ending the 31st of March, 1947, 
Tt Yry to 2,500,000.

i<h Mr! pHAIRMAN: Yes-
A WenLEMiNG: And the eleven months from April 1, 1947, to February 29, 

M Lvir,(| nbout 6,000,000, so the increase is something like 2-4 times rather
MJkfe , " Maybank: May I ask a few questions on these words that arc down 

!)f|.er direct expense: The first is labour, I presume that refers to pay- 
Mr r y°ur own employees?
Mr \Ueeman: That is right, 

j Mr " cTean: Warehouse labour.
‘cTstG(j .Mabane : What you pay your own

89»5^cLean: Yes.

employees, that is all I am

-81
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Mr. Maybank: Cartage is the payment of an amount of money to so111 
body else?

Mr. Freeman : Yes.
Mr. Maybank: Weighing is money you pay out?
Mr. Freeman: Right.
Mr. Maybank: Then what about wrappers, you buy them?
Mr. Freeman : Right.
Mr. Maybank : Coopering supplies, wire, the same?
Mr. Freeman : Yes. J
Mr. May"bank : Cold storage expenses on stock, is sometimes a pa^ 

which is made to yourselves?
Mr. Freeman : That is right. ,e; :
Mr. Maybank: And sometimes a payment made to another cold st01 

or, is that latter statement correct?
Mr. Freeman: Mostly to ourselves. ej{
Mr. Maybank : You do not use some other public storage to any 

extent? ,
Mr. Freeman: We said a few moments ago that it was 85 per cent on 

storage.
Mr. Maybank : It is 85 per cent your own storage?
Mr. Freeman : Yes. ?
Mr. Maybank: And have cold storage rates gone up during the yean 
Mr. Freeman : That is right, they have gone up. 7 v
Mr. Maybank: Can you give us offhand the proportion of increas6 

you cannot say that offhand you might answer it later.
Mr. Freeman : Yes.
Mr. McLean: About 10 per cent.
Mr. Maybank: About 10 per cent?
Mr. McLean : Yes. ^
Mr. Maybank: Depreciation on machinery, now machinery speaking^ 

ally is fully depreciated in seven or eight years, your kind of ma-chiner- 
Mr. Freeman: It is not on our refrigerator machinery, just °lir 

printing machinery on which the depreciation is very low. f
Mr. Maybank : I was speaking more particularly of the purchase ^ 0jw 

new machinery in one year with respect to which a depreciation vV° 
begin to appear in the next year?

Mr. Freeman: No.
Mr. Maybank: No new machinery?
Mr. Freeman: No. . ^ [Jr
Mr. Maybank : Then the depreciation on machinery which ypu ;l$ei< , 

1947 to March 31, will be just the same as what you show proporti°n 
the first eleven months of the current fiscal year?

Mr. Freeman: Yes sir.
Mr. Maybank: So there is no change in depreciation?
Mr. Freeman: No sir. iOS6 tbel
Mr. Maybank : I see, then as to insurance on merchandise I sllJ) 

is not great change there, unless the rates have gone up—have they ^
Mr. Freeman : No, the rates have not gone up but the values ha ^eT.gtcC 
Mr. Maybank : I appreciate that, that would be on account of lar
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Mr.
Mr.
Mr.

‘*r- Freeman: The volume is higher.
'Il Maybank: Yes.
*lr- Freeman: We have a larger stock of higher value.
‘lr- Maybank: And it is insured by the dollar, not the pound?

A * r'■ Freeman: It is insured by the dollar.
-<he r„ r' Maybank: That is all right. I just wanted to get this statement on 

. (°rd so we would be better able to appreciate what we had before us. 
expe 1(; Chairman: This figure of $15,888.33, represents your maximum 
tot ;n‘c' You have explained the figure. Anything that you show us now would 

crease at that figure?
1,r‘ McLean: Certainly not.

Profil Chairman: But don’t you want to change the ultimate showing of net 
ctore taxes on income, $313,000?

^r- Freeman: No.
MiaSp„r; Jrvine: Is it customary on a balance sheet to have one statement for all 

business?
r- Freeman: On the balance sheet?

Irvine: Yes.
. Freeman: Altogether. 

s°Uie SL IRvine: Then it would seem to me that your cold storage would have 
c°ld st(fn>ficance, y0u might make a very high profit on your butter and your 

rage would show as an expense to the company.
‘■‘A 1)^^' Freeman: Of course, so far as the cold storage department is concerned, 
0,1 fr0ltl revenue is derived either from butter stored by Lovell and Christmas, 

y, JUtter stored on the account of Lovell and Christmas’s customers.
I°Ur pI^Fleming: May I ask you what method of refrigeration you use in 

Mr p,
jyj ' reeman: Air circulation.
Mr Fleming: How do you refrigerate the air? 

f Mr pKEEMAN: Ammonia compressors.
L opérât' Eming: I was wondering about the 10 per cent increase in your cost 
ab°Ur,,, 8 y°ur refrigeration plant during the year, how did that come about—

b Mr pnaterials?
goi Freeman: I would say, Mr. Fleming, that the cost of everything has 

Mr r UF FFe that, (raising hands and indicating)
Mr J.Leming: Probably on both labour and materials then.

« Mr't Heeman : Everything, yes.
aln 6 are RVlNE: Yow, the items under your administrative and selling expenses, 
St, -Rgh il ?°uPle of items here on which I would like to have an explanation, 

VltlKs „ not think it affects it very much. What do you mean by salary> Mr tC-?

R,EEman : That does not enter into the figures at all. That is an 
oWn a..10n we give the members of our staff. They take out insurance on 

aRce jj. llyes and we have nothing to do with it other than to help them
Mr t
Mr JtVlNE: Do you pay a certain amount of the premium for them?
Mr MIEeman: No, we suggest an accommodation to them.
Mr ,,Leniing: You lend them the money?

Reem4.n: We lend them the money.
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,-oUMr. Irvine: What do you mean by loss on investments? How can t _ 
charge a loss on an investment to an expense account—don’t you just show it9" 
a loss?

Mr. Freeman : In the figures you have before you there are no losses 011 
investments.

Mr. Irvine : If there had been it would have been shown there?
Mr. Freeman: I do not know. It would depend on the nature of the l°’s'
Mr. Irvine: I am just asking for information.
Mr. Homuth: You would not deduct it twice from your financial statei»e
Mr. Freeman: Oh, no.
Mr. Homuth : It would be a nice thing if one could.

.nt

tiv'eMr. Fleming: As I said, this is a formula used in arriving at administra 
and selling expense.

The Chairman : Gentlemen, there is something which I should have 111 
tioned earlier. On Friday, Mr. Johnston told me that it would not be possible 
him to be here this week and he asked me if it would be all right to have * J 
Low take his place. I told him, of course, that any member of the House‘ 
Commons has the right to come into any committee, and Mr. Low is here ^ 
morning. I am sure we are all very happy to have him here, and apart from^ 
question of the right to vote I should not think there would be any difficulty- 
Johnston has been a very assiduous member and he is being vicariously rCI to 
sented this morning by Mr. Low. I do not think that Mr. Low would waUtll]d 
be here without wanting to take part in our deliberations, so I thought I v 0 J 
just mention his presence because I think he was about to ask a question,
I wonder if that would be agreeable to the committee. jt,

Mr. Fleming: I think he should have all rights of members of the com111 
tee except the right to vote. >

e%ceY

c tb*

Mr. MacInnis: I suggest that he have all the rights of the committee 
the right to vote.

Mr. Irvine: Of course, we cannot give him that.
Mr. Maybank: Mr. Chairman, I think we are all quite willing to giv' 

recognition to Mr. Low.
Mr. Low: Thank you, very much. ^
Mr. Homuth : Mr. Freeman, I do not see anywhere on this stateme” ^

course, we have not the financial statement in front of us here of y°ur ^sx
fions. I see here that your direct expenses represent the following c^aIL]>^ 
and among other things I see, depreciation on machinery. You have been 
about your refrigeration machinery and you say that that was not a 
expense to butter. Where else would it be"? It must be in here somewher • 

Mr. Maybank: It is not in either of these formulas.
Mr. Homuth: Did you say it was not?
Mr. Maybank: Maybe it is all fully depreciated, is it?
Mr. Freeman: No. ,j t°
Mr. Homuth : I just wondered if your answer was wrong with r.e^,yol'r 

depreciation on machinery. The fact of the matter is that would come m 
refrigeration machinery would come in under that, I would think. jj be

Mr. Maybank: There are compressors, aren’t there? Would d 
depreciated?

Mr. Freeman: No, they are not all depreciated.
Mr. Homuth : I just wanted to check that answer of yours. \lr'
Mr. Freeman: No. As to depreciation, the answer of course- ‘ ■ -11,11

Maybank says, is that the depreciation on butter was very low. That is sK
in the right-hand column there under direct expense. The depreciation on

I
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refrigerating machinery is charged entirely under cold storage, so it is not a direct 
expense and does not apply to this. This is for butter only.

Mr. Maybank: I see. In so far as the question of the depreciation of 
Refrigeration machinery comes into the butter question at all it is to be found 
1,1 the fact that you pay yourselves a cold storage rate?

Mr. Freeman: That is right. We pay ourselves a rate, then we take care 
°* the depreciation of that machinery in cold storage statement.

Mr. Lesage: It is in your cold storage statement?
, Mr. Maybank: And if you were giving us a cheese statement it would not 
6e found in that at all?

Mr. Freeman: No, it would not be found in cheese either.
Mr. Maybank: And that suggests that you give yourselves the rate on 

cheese too.
Mr. Freeman: Right.
Mr. Maybank.: One of the witnesses told us, as I call it. that the storage 

charge for butter could easily be taken at f cent per month. I notice you show 
y°Ur butter at \ cent a month.

Mr. Freeman: That rate of | cent was calculated when butter was at 40 
?e&ts a pound. There has been an increase in storage rates and there has also 
• eer> an increase in the value and it works out around 50 cents—we take \ cent— 
j. works out anywhere from 48 to 52. It will all depend on conditions at the 
^me you put it in store, and on the market. If it is stored in good supply with 
? low rate of insurance—say in a new building, you might set it down to -48 
^$tead of -5, but if you are using an old building it will be a little higher than

l Mr. Maybank: I do not think that statement was made by a butter man, 
vvh a man !n the trade, I think it was made by Mr. Singleton on his recollection of 

the price was.
rp Mr. McLean: I believe the reference was that the Wartime Prices and 

rade Board set it.
Mr. Lesage: You are correct.
Mr. Maybank That is right

Co Mr. Lesage: Would 3 cents per pound of butter be a fair estimate of the 
°1 storage for the whole of the storage season on the average?

Poi, ¥r" McLean: In other words, you are thinking on the basis of the average 
of butter in storage surplus?

Mr. Lesage: About that.
Mr. McLean: I would say that would be approximately right.
Mr- Lesage: Canada Packers put it at 2-91 cents.
■I*16 Chairman: I think we had better let counsel go on now.

Profit ' Monet: Referring to your statement 3, Mr. Freeman, that is the 
I'e})r and loss on butter operations for each of the eleven months ended 
at Uary 28, 1948; I understand that the figures there, or the totals of the figures 
state ^ ra^e’ are the same as the ones that are referred to in your earlier 

‘llent for the eleven months ended February 28, 1948, would that be correct? 
r- Freeman: That would be correct:

each V' Monet: But it does show your profit or loss on butter operations for 
Vn°nth during the period?
‘ Freeman: Yes.

°f til(11'f.^ONET: other words, you have a total there for each of the months
°Perati0^r®t eleven months of your current company year on your butter
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Mr. Freeman: That is right.
Mr. Monet: Now, I point out to you in the last column of this statement 

No. 3 that the first four months of the current fiscal year showed a loss; would 
that be correct?

Mr. Freeman: That is right.
Mr. Monet: And the highest loss you had was in the month of July when 

the loss was 13,910.04?
Mr. Freeman: That is right.
Mr. Monet: And since the month of July I understand that every month 

profits were made.
Mr. Freeman: Yes, sir.
Mr. Monet: And the highest profit was in November, 1947, where i* 

amounted to $34,186.72?
Mr. Freeman: Yes.
Mr. Monet: And that would be your highest profit month for the month5 

during the present fiscal year?
Air. Freeman: Right.
Mr. Monet: I also point out to you that in the last column under the head' 

ing per lb.” that during the months of October and November your profit on ® 
pound of butter was 3 -577?

Air. Freeman : That is right.
Mr. Fleming: That is November and December?
Mr. Monet: Pardon me, November and December.
Mr. Freeman: That is right, yes.
Air. AIonet: And the average for all your butter operations in pounds 

the current fiscal year for the first eleven months of your current fiscal year worn 
be 1-89 cents?

Mr. Freeman : That is right.
Mr. Monet: Now, I want you to turn to page 4 of your statement, show»’» 

your holdings of butter. I wish to direct your attention to the amount of butt® 
on hand at the end of the month, column 4, from July to October wh*cj;; 
I understand, is the amount of butter kept for the winter months’ sales; wom 
that be correct?

Mr. Freeman: That is correct. ,
Mr. Monet: The amount w-ould be roughly equivalent to two month’ 

sales?
Air. Freeman: No—well, depending on what two months.
Mr. Monet: Well, for the months following; take the month of Jutyi 

instance.
Mr. Freeman: Yes.
Air. Monet: At the end of the month you had 1,302,000 pounds?
Mr. Freeman: That is right. ,
Air. Monet: Now, would that be the equivalent of more than one month 

sales? Take, for example, the following month, the month of August?
Air. Freeman : Yes.
Air. Monet: Where you sold 743,000 pounds?
Mr. Freeman : That is right. ^
Air. Monet: And in the month of September, you sold 541,000 pound’
Air. Freeman : That is right.
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Mr. Monet: So, your holdings at the end of the month of July were prac- 
lcally equivalent to the next two months’ sales; would that be correct?

Mr. Freeman : Yes.
» Mr. Monet: Would it be so for the next three months of the year 1947, 
ugust and September?

Mr. Freeman: No, the September holdings—that is at the end of the month? 
Mr. Monet: Yes.
Mr. Freeman : —were not as large as the October and November sales.
Mr. Monet: Right, but your holdings at the end of July and your holdings 

q tRe end of August were practically twice as high as the two months’ sales for 
e following months?

Mr. Freeman : That is right.
(i Mr. Monet: Would you compare, now, Mr. Freeman, your holdings as 

bribed in column 4 for the month of July, 1946 with July, 1947?
Mr. Freeman : Yes.
Mr. Monet: I note there would be a difference of close to a million pounds? 
Mr. Freeman: That is right.

t;rn Mr. Monet: Will you also look at your holdings for August, 1946, at which 
y0 e Mu had on hand 83,460 pounds and compare that with August 1947, when 
f947Were h°Ming 1,203,000 pounds. Why were you holding so much butter in 

as compared with 1946 for the same months? 
the v' Freeman: Because in those two months of 1947, we were providing for 
tyerçVl,Mer requirements of our trade which it was possible to do when controls 
rnont]Icrnoved- In the previous year, the distribution of butter in the winter 
there . was under the direction of the Wartime Prices and Trade Board, and 

13 a different situation there altogether.
M Monet: I should like you to explain that difference in the situationb,°ecaus* ' "iU(l

like q G *here is a very large difference in the amount of your holdings. I should 
c members of the committee to have the explanation. 

ae Chairman: It is one o’clock. The meeting is adjourned.
16 meeting adjourned to meet again at 4.00 p.m.

The
The

AFTERNOON SESSION
committee resumed at 4.00 p.m.

^ ’Chairman : The meeting will come to order. 
jMttç.j,1''. Mvine: Just before you start questioning the witness, I have a little 
bfief as want to bring to the attention of the committee. I shall be just as 
i>e dig,Z * 'Possibly can. Sometime ago, when the Canada Packers were here, 
Mter ’?3ed the increase in the price following the removal of the subsidies on 
J, br0li , f here was some dispute arose in the committee over the figures which 
vMt xym to the attention of the witness. I want to make that clear now so 

Rer,tl. the next witness comes, counsel may settle, for all time, this issue.
th ' The ^.e Problem. One pound of butter consists of -8 pounds of butter

like._,D , is made up of a certain percentage of water, salt, mineral ash and
that - la^s somc other things. There is no increase in the price of those 

Cr the r are re"istered, so that the only increase in the cost of production, 
h, tO cent°n,;0val of the subsidy, was 8 cents a pound, but the butter was sold 
hUv a, P°uod in excess—this is the increase I am talking about—the •

re to rriap0 ^ at an increase of 10 cents a pound when it only cost 8 cents 
<e after the removal of the subsidies.
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Now, that simply means that they made a clear 2 cents a pound on every 
pound of butter owing to the removal of the subsidies; that is my problem- 
I want counsel, when the next creamery representatives come here, to see whether 
I am in error on that or not. I was shown, in the evidence, to be in error 
because Mr. Lesage, for whose mind I have the profoundest respect, raised an 
objection and I sort of.wilted. I think the case is a good one.

Mr. Lesage: I do not want the figures given by Mr. Irvine to be on the 
record without questioning because I still hold they are wrong. I have prom 
of it in exhibit 52. It proves there was an increase in the price paid to the 
producers on butter fat, not of 10 cents, but of 84 cents—no, the price of butter 
was 84 cents. The increase in the price of butter was not 10 cents, but 84 cents? 
and the subsidy on butter fat was 10 cents.

The Chairman: Now, we have noted the two points of view and when the 
right time comes—

Mr. Homuth: Where are we at?
The Chairman : It will be a matter of dates, to find out. I am going t0 

ask Mr. Homuth, unofficially, to look into that matter and report to the chair-
Mr. Homuth : I can answer it now.
Mr. Monet: The next witness will be a man who is interested in the daiO 

industry and he will be able to clarify that point, once and for all.
Now, Mr. Lesage, do you want to question the witness on the point >'° 

raised this morning concerning cheese? I think the witness has the informât^ 
now. Before -doing so, I should like to say that exhibit 62, Mr. Chairman, h 3 
been distributed to the members of the committee.

The Chairman: Yes. iid
Mr. Monet: Mr. Lesage, do you wish to question the witness on that p° 

now?
Mr. Lesage : My questioning will not be on exhibit 62, it will be on chcc°®
The Chairman : Counsel started a line of questioning this morning? 3^ 

I think he ought to finish. He was not finished at one o’clock, and I think 
ought to finish.

Mr. Lesage : I am in no hurry.
Mr. Monet: Would you turn, then, to statement No. 4? At the ad'jm1'j 

ment, I was asking you to compare the quantity of butter on hand at the
of the months of July, August, September and October of 1946 and 1947- - 
explain to the members of the committee why you were holding a larger am 
of butter in 1947 than in 1946 for the corresponding months. j.(ir

Mr. Freeman: In the months referred to in 1947, we were providing | 
our winter requirements. You will notice that in that calendar year, the , 
sales were 5.015,000 pounds. Now, the only comparable operation to m3 qqO 
the returns was in 1940, when the sales for the calendar year were 5,20m f0r 
pounds. We were back to operating on our own, as it were, and providing 
the winter requirements at the time, which we were unable to do in 1946- 

Mr. Monet: Is that the only explanation you can give?
Mr. Freeman : Those were the months when that buying was taking P ^ 
Mr. Monet: Still, as you- already stated this morning, this balancée 

the end of each month for the months of July and August, particularly? 
at least twice as much as the amount needed for a month’s sales; is that cm , 

Mr. Freeman : Quite right. Wc have to buy, in the period of long Pl0 
tion against the period of short production.

Mr. Irvine: Did you not have to do the same thing before as y°11 
doing now?
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Mr. Freeman : No, in 1947, we were providing for our winter distribution. 
In 1946, the winter distribution was taken care of by the Wartime Prices and 
Trade Board.

Mr. Monet: Do you mean that you didn’t need as much butter in 1946 
as in 1947 for carrying oh your business?

Mr. Freeman: What is that again, please?
Mr. Monet: Did you need as much butter in 1946 as in 1947 for carrying 

°n your business?
Mr. Freeman: We could not buy it in 1946.
Mr. Monet: And you did carry on your business just the same?
Mr. Freeman: We carried on as best we could.
Mr. McLean: May I attempt to explain that, Mr. Monet? During the 

Period of control, all these figures for which you have asked, commencing with 
the year 1942—

Mr. Monet: We have not 1942.
Mr. McLean: 1943, then, 1944 and 1946, were periods when we operated 

under control. During that period, we did lose ground in the butter distributive 
business as compared with not only 1940, but 1939. If you refer to our peak 
stock in August, 1939, it compares very favourably with the peak stock we 
parried in 1947. During the two years prior to April, 1939 to 1940, our volume 
ls approximately the same as 1947.

. A more important point than' that is, that during the eight months under 
eview, .June 1st to end of February 1947 and 1948, we turned our maximum 
°ck of butter over approximately four and a half times, which proves that this 
utter was required for what we call our distributive trade. We were trying 
0 get back into our rightful position in the butter distributive trade which we 
°nld not do under government control.

Mr. Homuth: Mr. McLean, the same picture is there for 1940.
The Chairman: Do you not think we ought to let counsel finish?
Mr. Lesage: That is exactly w7hat the witness said a minute ago.

of

you

Mr. Monet: Still, Mr. Freeman, coming back to the months of July, August 
\vh ®cPlember! 1947, I should like you to tell the members of the committee 
in ft ^°u kept two mon'ths’ supply. It does not seem you did the same thing 
-tllc year 1946. Why did you keep two months’ supply ahead for the months 

July, August and September, 1947?
Mr. McLean: Well, we did the same thing in 1940.
Mr. Irvine: Why did you do it then, that is the point?
Mr. Monet: At that time, was there not a shortage in sight?
Mr. McLean: There was a shortage in sight in 1946.
Mr. Monet: I am taking about July, August and September, 1947. Did 
n°t say this morning there was a shortage in sight at that time?
Mr. McLean : It became apparent to the trade generally in September.
Mr. Monet: The price was also rising, was it not?
Mr. McLean : Not during July and August.
Mr. Monet: When did it start rising?
Air. McLean: Let us say, the latter part of August.

.• Monet: There was a substantial increase between July and August 
nting to about 5 cents and a fraction?

Mr. McLean: Possibly between the 1st of July and the last of August, 
of t]~*r- Monet: I should like you to give some explanation to the members 
SuPplv COrnmittee as to why, at that specific period, you kept a two months’ 

7 °I butter ahead when there was quite a demand for butter?

9lPov
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Mr. McLean : Well, as you say, there was quite a demand, as is apparent 
from our sales figures during that period. We figured we required that quantity 
of butter if we were to get back into our rightful position in the distributive trade. 
I think that is the only explanation we can give.

Mr. Monet: Could you not sell more butter in the following months? For 
instance, could you not have sold more than you did?

Mr. McLean: If you want to boil these figures down, when was our peak 
stock in 1947?

Mr. Monet: It is up to you to give the answers, but it would appear to me 
as if it was September.

Mr. McLean: All right, September. In other words, if you want to add 
the months—in order to show the picture, let us add the months of October, 
November and December.

Mr. Monet: Yes?
Mr. McLean : In the three months, we turned over our stock twice. If you 

want to make a comparison of the months from October, November and 
December, if you just add those up quickly, you will see we distributed approxi­
mately 2,700,000 pounds against a peak stock of 1,395,000, and that peak stock 
was arrived at during our flush production period. If we had not accumulated 
that butter during that period, we would not have had a chance from September on.

Mr. Monet: If I look at 1946, I see that for practically every month of 
1946, you never had more than one month or a little over one month’s supply 
ahead?

Mr. McLean: The answer to that, Mr. Monet, is that the butter market 
was at the ceiling approximately at the middle of July, and it was practically 
impossible to buy butter from, let us say, the 1st of August on. As a matter 
of fact, we went- beyond our usual source of supply and paid ceiling prices 
f.o.b. Quebec city, and were out of pocket the cartage to bring it into Montreal) 
and we kept buying as long as the product was available from that direction- 
The supply position became so drastic that the Wartime Prices and Trade 
Board had to take over distribution once again. Mind you, it must be kind 
of hard for you to believe that during 1946 as from the 1st of August it was 
almost impossible to buy butter in a wholesale way. I know that must be 
hard to understand but possibly some future witnesses might bear us out on 
that fact. I do not know.

Mr. Monet: Taking the last figure on this fourth column, the balance 
on hand at the end of the month, February, 1948, it shows a total of 326,77 
pounds as against 98,883 at the end of March, 1947, which was the end 0 
your fiscal year in 1947. Is that right?

Mr. Freeman: That is right.
Mr. Lesage: Why not take February and compare it with February?
Mr. Monet: That- is correct, 326,774 pounds on hand at the end of February» 

1948?
Mr. Freeman: That is right.
Mr. Monet: As against 98,883 at the end of March which was the end 0 

your fiscal year, 1947?
Mr. Freeman: That is right.
Mr. Monet: That would give a total of approximately 218,000 pound ' 

would it not?
Mr. Freeman: Right.
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Mr. Monet: That is the balance on hand you had on February 28th, 
but is the cost of this butter included in the total cost of your purchase price 
as mentioned this morning?

Mr. McLean: May I attempt to explain those figures?
Mr. Monet: I wish you would.
Mr. McLean: In our figures showing sales and stock on hand there is 

a difference of 326,774 pounds unsold as at February 28th. We anticipated 
this question from you, and we have totalled our purchases for the year and 
°ur sales for the year, and we are working on the assumption that this unsold 
Position at February 28th will be sold at ceiling prices.

Mr. Monet: That is what I was going to ask you.
Mr. McLean: In other words, you want to know at how much our total 

inventory, including our unsold position, was sold, and the average gross profit 
and net profit per pound.

Mr. Monet: That is what I want to know.
Mr. McLean: We have that explanation for you. Our total sales were 

6,353,523 pounds. Our gross profit was $222,732.57. Our gross profit per pound 
was 3-505. Our net profit was $168,734.44 which shows a net profit per pound 
°i 2-65 cents. During the period under review from April 1, 1947 to March 31, 
1948, our average selling price, including this unsold balance as at Feb- 
I’Uary 28th, is 60-261 cents per pound.

Mr. Monet: What did you say that other figure was, 2-65?
Mr. McLean: Net. We will come back to that. Our average selling 

Price on the 6,353,523 pounds was 60-261 cents per pound. The average 
Purchase cost of that butter was 56-756 cents per pound.
<n The Chairman: I think you had better go a little slowly on those figures. 

°toe members of the committee are trying to get them.
Mr. Irvine: Can we not get a copy of that?
Mr. McLean: We have copies for every one of you.

,, The Chairman: Let us distribute them right away. Those are not all 
lc figures you gave a moment ago.

Mr. Monet: Those are the figures he has just given.
The Chairman: He was reading some figures.
Mr. Monet: I think this should be filed as a separate exhibit.
Tlie Chairman: Exhibit No. 63.
Exhibit No. 63.—Statement as to net and gross profit on butter sales 

Lovell & Christmas (Canada) Limited.

LOVELL & CHRISTMAS (CANADA) LIMITED

_ Sales in
April Months pounds

v to
Ap,:fvrc.h 31, 1947.... 12 2,478,343

MarV 1947 to
ch 31, 1948.... 12 6,353,523

Gross profit

Profit 
' per lb. 
(Cents) Net profit

Profit 
per lb. 
(Cents)

$ 12,734.41 ■513 $ 10,916.52 •440

222,732.57 3-505 168,734.44 2-65

April 1, 1947 to March 31, 1948
Cents per pound

Average selling price ............................................................................. 60-261
-average purchase cost ............................................................................. 56-756
Gross profit ............................................................................................... 3-505

*^et Profit .......................................................................................... 2-65
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Mr. McLean: In other words, this should reveal to you our complete 
butter operations for the fiscal year commencing April 1, which includes our stock 
of 326,774 pounds unsold at February 28. We are going on the assumption 
that quantity will be sold at the ceiling price.

Mr. Monet: That is the question I was going to ask you. I take it this 
exhibit reveals a net profit of 2-65 cents a pound.

Mr. McLean: Correct.
Mr. Monet: On your butter operations?
Mr. McLean : Yes, sir.
Mr. Monet: Instead of 1-89 as shown on statement No. 3 filed as an 

exhibit?
Mr. McLean: That is correct.
Mr. Monet: You have certainly foreseen what I wanted because that was 

one of the questions I had to ask. That is all for these witnesses for the present.
The Chairman : Will the committee excuse me for a minute?
Mr. Monet : Do you think this is a fair and reasonable profit on your 

operation?
Mr. Freeman: We think it is an unusual profit. We are the first to admit 

it. It was one that we did not foresee until very late in the season.
Mr. Monet: In percentage what would you say this profit is equivalent to if 

you compare it with former years?
Mr. McLean : It is considerably higher.
Mr. Freeman: It is very much higher-
Mr. Monet: Higher than for how many years past, since you have been 

in business?
Mr. Freeman : Many years past.
Mr. Monet: What do you mean by “many years”?
The Chairman: Is it not a fact you have never had as high a profit?
Mr. Freeman : That is more like it.
The Chairman : You never had a profit like that?
Mr. Freeman: Never had a profit like that.
Mr. McLean: We doubt if we ever will again.
Mr. Fleming: May I ask the witnesses to turn to pages 3 and 4—
Mr. Lesage: Could I be given the figures I ask for this morning?
The Chairman : You will remember, Mr. Fleming, that earlier in the da> 

Mr. Lesage tried to ask some questions. I suggested that he wait until counse^ 
was finished- I merely point out I should recognize him first, but if he gives wa> 
to you it is all right. I did interrupt him at one point. Do you give way * 
Mr. Fleming?

Mr. Lesage: I think I should have the figures I asked for first.
Mr. Fleming: I do not ask Mr. Lesage to give way to me.
The Chairman : It is all right.
Mr. Fleming: I do not ask anybody to give way to me. ^
The Chairman: The point is you were questioning. I should have said 

you earlier I had stopped him, and that I should recognize him first.
Mr. Fleming: I understand.
The Chairman : I want to be fair.
Mr. Fleming: Quite. I do not want Mr. Lesage to think I was asking h1 

to give way to me.
The Chairman: I was the one who was doing the asking.
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Mr. Fleming: I did not want him to think I backed up your request.
Mr. Lesage: Mr. McLean, can you give me the figures I asked for this 

Corning?
T Mr. McLean: There was a slight misunderstanding between you and me as 
| found out at 4 o’clock. I did not know you wanted profit figures on cheese. 
1 gave you that one figure, and you said—

Mr. Lesage : Will you give it to the members of the committee?
,, Mr. McLean : You said you wanted to get a comparison. Why not get 
”e whole information you require and put it in letter form to you?

>, Mr. Lesage: I understand for the eleven months ending on the 28th of 
c‘bruary your sales of cheese were $2,300,000?

Mr. McLean : That is right.
„ Mr. Lesage: Which would be over 40 per cent of your total sales of cheese 

butter?
Mr. McLean : As I explained to you when you were over here what you 

üst do is convert sales value back into poundage.
Mr. Lesage: Why do you do that?
Mr. McLean: Well, to figure out the amount of volume handled. 

s]) Mr. Lesage : I understand that the administration and selling expenses 
°Md not be apportioned as much on the pounds as on the value?

Mr. McLean: That could be a matter of opinion.
^ , Mr. Lesage: There is no special reason for apportioning it in pounds because 
So Understand correctlv a box of cheese has 88 pounds and a box of butter has6 Pounds.
w Mr. McLean: I will explain it to you this way. With the amount of 
Pi’ov'T Evolved in cheese, and the amount of money involved in butter, 
be Med it is exactly the same, there is twice as much volume tied up in cheese 
tç^Usc it is approximately half the price. Therefore you have to figure it in 
to rv$ °f poundage because it takes as much of the management’s attention 

lr°ct traffic of the 40,000 cheese as it does the 20,000 butter.
Mr. Lesage: 20,000?

bou Mr. McLean: The relationship is approximately that for $1 you buy two 
atij ds of cheese and one pound of butter. That is why I took the sales value 
of pf°nverted it into poundage because it represents twice the volume in terms 
^Fibv686 as in butter, and we are talking in terms of the distributing of 
the nnistrative expense. Therefore you should speak in terms of the volume of 

r°duct you have to market, in terms of pounds rather than dollars. 
r- Lesage : What does it mean in pounds?

McLean: Approximately 9,200,000 pounds of cheese.
Lesage : How much? 

vpli,m r' McLean: 9,200,000 pounds of cheese, and add that on to our butter 
gives ® of 6,400.000. That adds up to 15,600,000; take 40 per cent of that and it
40 ^

Mr

Mr.

. • --xvw. a nac etvivia it j; iv it-ttvv jlv v v v. »» > v* v

Per °U b,240,000, and the butter volume was 6,350,000, so it substantiates our

Lesage : I also asked for your profit on cheese but you have not got 
You can supply that figure to the committee?
Freeman : Yes.

I also asked for the same figures for the years 1939 to 1947 
% t but I understand you have not got them here and you are going to file 

iL M that correct?
r- McLean: If it is important.

11 here.
Mr,

ÿS; ^esage:the»,
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Mr. Lesage: Well, I do not want to say—
The Chairman: I think it has a bearing, not a great bearing.
Mr. Lesage: I do not want to say it is of first importance, but I ^ 

troubled about it. I will speak frankly to you. I do not want to put you in a 
bad spot, but in 1944, 1945, 1946 and 1947 you show losses in the butte1 
department.

Mr. McLean : Yes.
Mr. Lesage: This year you arrive, by the calculation you have just mauCi 

to a proportion of about 60 per cent to 40 per cent in cheese and butter, lb51 
is correct?

Mr. McLean: Yes.
Mr. Lesage: You have to admit that in the last preceding years the pr0' 

portion of the sales of butter to cheese was not as high as this year. Thft 
is correct?

Mr. McLean: We haven’t that information with us.
Mr. Lesage: No, but you would know that ; you would know the proportion 

of cheese last year and in each of the preceding years?
Mr. McLean : How far back do you wrant to go?
Mr. Lesage: The last four years.
Mr. McLean: I would not want to answer that statement without havin® 

the facts and figures before me.
Mr. Lesage : I think Mr. Freeman will admit that for the last four yc9r” 

the proportion would be higher for cheese, and much higher, going as far 9,5 
75 to 25.

Mr. McLean : You tell us what you want and we will get it for you. ^
Mr. Lesage : You know the business very well and you have been in it 9 

during the war years and you know you sold much more cheese than butt 
You will admit that?

Mr. McLean: I would say, yes. -p,
Mr. Lesage: Yes. Then the proportion would not have been 60 t°

I am not blaming you for adopting this proportion but I want a clear P1( 
for the benefit of the committee. I am not blaming you in any way.

The Chairman: Specifically, what is it you want to know, Mr. Lesage.
Mr. Lesage : I have asked for it. for'The Chairman : Do you understand what Mr. Lesage is asking y°u 

You might ask him again, Mr. Lesage. ^39
Mr. Lesage: The dollar value and the poundage of cheese sold from 

to 1947 inclusive, for each year. «
The Chairman: Now, is there any difficulty in getting that information 
Mr. McLean : Well, Mr. Martin, we don’t keep those records. It " 

take a little time but we could get it for you.
The Chairman: All right. ou11^9'
Mr. Lesage: I would like to have it in dollars if I cannot have it in P°
Mr. McLean: Oh, yes. .
Mr. Lesage: And when it is in dollars would you give us an approx1111 

of what it would be in pounds?
Mr. McLean : Yesi, we could do that. ,g
Mr. MacInnis: I think you should have it in both pounds and do a^se-
The Chairman: Mr. MacInnis asked for a breakdown of that direct cx 

We will have that -too?

-I
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Mr. McLean : Yes, sir. I think we have that explanation.
The Chairman: Oh well, you can give that.
Mr. Lesage: Would you take Statement No. 2.
Mr. McLean : Pardon me just one minute ; I think you and I are talking 

cf°ss purposes here. You asked me at 4 o’clock for our cheese results. I under­
wood you to ask for it this morning, and you have asked for it again.

, . Mr. Lesage: I have asked this morning and I am always asking for the same 
the same figures in cheese that we have been given in butter. The first 

column is poundage and then the profit or loss. That is what I have been asking
for since this morning.

Mr. McLean : You did not ask that again just a minute ago?
Mr. Lesage: I did not go into all the details 

^ Mr McLean : If you do not go into the details we do not know what you

i Mr. Lesage: Well, Mr. Chairman, I asked this morning and I just ask, one 
y one, if he could give us the items of information in which I am interested, 

i The Chairman : I think you will find you will get along easier if you just try 
^'k questions.

Mr. Lesage : I think the witness knows what I want.
Mr. McLean: It is not very clear yet.
The Chairman: The witness says it is not clear yet.
,Mr. Lesage: Well, I will repeat it. Would you look at Statement 2, please. 

foi> ?°k al column 1, for butter. Can you give me exactly the same information 
1 cheese?

Mr. McLean : Yes sir.
The Chairman : That is better.

hrv„ Mr. Lesage: Would you add for each year the approximate conversion in 
Unds of cheese?

Mr. McLean : Yes.
%Mr. Lesage: Now, would you look at the last column and give me the same 

1 es for the cheese department. That is the information I want. Is thattie;ar to You now, Mr. McLean.
Mr. McLean: Yes, Mr. Lesage.

I Stln ■ LesAGE; Now in proportions—I do not have the figures in the two lots, 
to butf°Se.^ have them in the sense that I did receive the proportion of cheese 
loss of r *n 1945, that it was 75 to 25 per cent. W'hat would have been your 

v or.°ht on butter if you had taken that basis for calculating or anticipating 
filing expenses?

^o^Pari .McLean: In other words, if our 60/40 is not correct for purposes of

Mr.ls°n with these figures we will work out the others for you.
Lesage: Exactly, if it is 75/25. 

i'°U VV;' ' McI.ean: Yes, or suppose it is 40/60 or 44/60 or 62/38—I take it that 
for each year. Is that what you mean? •

Tesage: No, I can work it out if I have the number of pounds. I am 
$]g ,?q n°w what it would have meant if it had not been 75/25 in 1945. It 

'4L wh’ch is approximately $19,000, and that was 40 per cent of your
yjr' Lreeman : Right.
lu' ’ TEsage: What is 25 per cent of that?

^ean: We know what you want now.
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Mr. Lesage : Yes. Divide 19 by 4—-
Mr. Winters : $47,000.—somewhere around $27,000. Then you take 25 per 

cent of that, which comes to about $12,000; so instead of $18,000 administratif6 
and selling expense against butter you would have something like $12,000.

that the loss instead of being $18,0$’

loss at all-

29?

3,

to
th«

Mr. Lesage: Which would mean 
would be approximately $1,000.

Mr. Winters: That is right.
Mr. Lesage : And in 1946, there would not have been any
Mr. Winters: Yes.
Mr. Lesage: Anyway, we will have the figures. Will you look at Sta ,e 

ment 4—
Mr. Monet : You will evidently want it for the period ending February
Mr. Lesage : Yes, I do.
Mr. McLean: We will duplicate page 2.
Mr. Lesage: If you would be good enough to do that that would be 

best way out.
Mr. McLean : Yes.
Mr. Lesage: Would you look at Statement 4, and tell me—look at column 

sales during the month—I am looking especially at sales in 1947 from June 
December inclusive; does it include sales made for butter which after 
actual sale remain on your premises in the name of same buyer? ^

Mr. McLean: It includes our total sales during that period, part of 
butter was delivered and part remained in our warehouses or storage. *

Mr. Lesage: Some was vour property and some was the property of otn 
but it remained in your storage? . ^

Mr. McLean : I will explain it to you this way, Mr. Lesage; you take 
November volume, 955,000 pounds, that is the butter we sold in total. ^, ^3 
that might have been shipped out a carload here and a carload there, or 100 
to this customer or 50 boxes to that customer; or some of it might have been ^ 
to a customer for storage to look after his requirements during the winter. Is 
clear? ^

Mr. Lesage: That is the answer, yes. You do not have as we asked <$n‘<for 
Packers, for instance, the average of the purchase cost of one pound of butte 
each month from 1947?

Mr. McLean : No, sir, we do not have that.
Mr. Lesage: You did not work it out?
Mr. McLean : No, sir.
Mr. Lesage: We had that from Canada Packers and I was just won1 

if you also had it. jpg
Mr. McLean : No, we haven’t done that, but we have the average c°v

our total.
Mr. Winters: Will you explain why your sales figures on Statcnien ^ 

not agree with the sales figures for the same month on statement 3, 1 
been explained?

Mr. Monet: No.
Mr. Lesage: We have a column which gives the cost of purchases.
Mr. Beaudry : The average cost of butter month by month.
Mr. Lesage : It is not here.
Mr. McLean : I beg your pardon?
Mr. Lesage: The last three columns of Statement 4.

-ider^

d6
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the Mr' Beaudry : I think Mr. Lesage means the average cost by months and 
hack°tal that you are carrying,
°ther us that figure of their average costs by months, cumulative; in

and the average cost over the year. Canada
= ;heir average costs by months, cumul___ , ...

rri°tiilp 0rcts> for March we had the average cost of purchased1 for the first three

McLean : Where do you want to start with that, Mr. Lesage?
1 ^ r" Lesage: I am all right. I find what I want here.
y°UlovFLEMlNG: Mr Chairman, I believe Mr. Lesage is finished now. Would 

at the bottom of pages 3 and 4, and starting with the bottom of page 2 
febrjc, 3 and 4—you have the average for the eleven months ending 

^9, 1948; the net profit on your butter operations before taxes on 
18 Si 13,000, in round figures.

^o^uth pHAIRMAN: I wonder if I may interrupt for a moment and ask Mr. 
(\t ™ assume the chair? I have to leave.
^ r- Homuth, Acting Chairman)

Ht-V Fleming: You have described that profit, Mr. Freeman, as an unusual 
^ that correct?

, x,/' Lreeman : Correct, yes.
J- attri]' Fleming: As I understand the evidence given here part of that profit 

-hie to the advance in price and part of it is attributable to the 
]\,j the volume of turnover?
W Freeman : Right.
X- ■ Ilem Mr. 'Ming: Those are the two factors which enter into this result?
w Lreeman : That is right.

£ Fleming: Now, trying to come a little closer at the proportions contri-

ÏN^rw^fation
these two factors, can you tell the committee without too much delay

- what your profit would have been, that is your net profit, 
eleve 8 to this figure of $113,000, on the same volume of turnover as in 

Vç*age R ttionths of the immediately preceding fiscal period applying your 
selling price in each case?
McL:uat i T1jEan: It will be difficult to estimate that because it would depend 

. Mr ^ ei we purchased the butter at. 
l'r Pound U;Ming: I was taking it at your average figure, your average profit 
i^fihrecilV We have these figures on the average profit per pound, and while 
elr ts 0n J' that there must be some question about justifying the average 

iVen first eleven months ended February 29, 1948, as compared to the
Of 'it jnj„, . *s of the previous fiscal year on the turnover of the similar period 
an ..Tat ^beoLaonre assistance to" us, and I am trying to find out how much
«till
Of
Mtfib'
«al.

4table to 

voi, .^IcLea:
is attributable to the advance in price and how much is 

increased volume?
n: During the twelve-months’ period under review in 1946,

I »1 >i

Mjh,. uuring tne twelve-months' period unaer review in iy4t),
e Was two million seven ; during the twelVe-months period April 1 to 

Mr ^ErMing: Excuse me, you are taking the calendar year there.
Mr I^Bean :

—sa»; Yes. We would have to subtract. previous year thatoh4on!LEMlNG: Let us take the ^Febmarv 29, 1948, during which you 
Ne® with the eleven months ended February

M„ !! net profit of $113,000. ««vimatelv half.
Mr t,I< Feak '■ A rough figure would ie aPP1 • jncrcased volume and about 

I is Fleming: About half is attributable to the
Mr>butable to the advance in price?

• McLean; Yes.
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fact

Mr. Fleming: I am speaking of that figure $113,000. Now. if you , 
look at the bottom of Statement No. 3 I see that your margin of profit per p°u J 
as well as your margin of over-all profit on butter has been dropping dur 
January and February of this year?

Mr. Lesage: We do not have a quorum now, Mr. Chairman.
The Acting Chairman : I was just going to draw your attention to that 

and we might have to recess. ^
Mr. Lesage: I think Colonel Merritt should stay for a little while. * 

not think he should take advantage of what is going on in the House.
Mr. Merritt: I will not break up your meeting.
Mr. Winters: Hear, hear. ^
The Acting Chairman : The fact of the matter is that under the comU11 

rules we could not carry on unless we had a quorum.
Mr. Merritt: Well I hope you will make it interesting. ^
Mr. Winters: It would depend on whether you could see a qu°' 

Mr. Chairman. ^ j-
Mr. Fleming: I am just waiting for the answer. I think the witnc- 

doing a little figuring.
Mr. McLean: Mr. Fleming, I think this is the answer to your ques 

you are saying the margin of profit from November to February dropped. j\ 
Mr. Fleming: No I said your margin per pound as well as your o> 

profit dropped in both January and February of this year. M
Mr. McLean : Yes, I think the answer possibly might be that during 

and February we bought all the butter we could at ceiling prices, replacing ^ 
we were selling, raising the average cost of the butter we owned, and that a 
reduced the margin of profit per pound sold. ^

Mr. Fleming: That is what I want to get at. If you will look at Sta ^ yoti 
No. 4, the last two lines, it shows that in January you purchased more b? 
sold by about 92,000 pounds and in February you sold more than you bout- 
approximately 320,000 pounds. qq().

Mr. McLean : That is right—no we sold 200,000— we reduced by 20d- ^ $
Mr. Fleming: You sold about 328,000 pounds more than you 

February?
Mr. Freeman : That is right.
The Acting Chairman : Yes.

boug"

fact :

4

Mr. Fleming: So your margin of profit is reduced owing to the 
purchases are at substantially reduced prices during the last two months.

Mr. McLean : "ï es, if you will look at this figure, our purchase in ^c.e 
were 239,000 pounds of butter at an average cost of 66-27 cents, an^/ 
during that same period 557,000 pounds of butter at an average of 65 •“
Now in a normal market that is the case of losing money pretty fast. yc 

Mr. Fleming: Yes, and I wanted to draw your attention to that- f;lf 
Margin of profit in January had dropped to about 1 -1 cents per pound.

Mr. McLean: Yes. oUi
Mr. I leming: Then in February, while you are buying substantial ^ f0r 

oi butter, really more than you bought in January, you are paying m1’ 
than you are selling it for.

Mr. McLean : That is correct,
^ înters: Well, how does that compare with the figures on St^e 

which shows a profit for those same months? ^

ti

Mr. Fleming: No, Statement No. 2 does not segregate those tv° 
Mr. Winters: I am sorry, it is Statement No. 3.

m ovl
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Mr. Fleming : Can you clear up Mr. Winters’ point? What he is pointing 
js that Statement No. 2 shows that in average terms you are sustaining a loss 

„ "39 cents per pound of butter but your last figure on Statement No. 3 shows 
departmental profit of -8 cents per pound?

Mr. McLean: Well, Mr. Fleming, we answered the questions as they were 
i « Th Seil^e<^ *° us arM the questions as asked did not reveal the answer you want.
V ei'c‘forc, we lined up a supplementary sheet which was not asked for because 
W ,^Ures did not include the inventory. We lined up a supplementary sheet 

1 we went over with your auditor and Mr. Monet. May I explain it to 
gg m another way? If you buy butter at 66 per pound and sell butter at 
on iCeilts Per pound you lose a cent per pound, but supposing you had butter 
pe . a’Hd bought at 63 cents per pound and you sold that butter during the same 

!°d you would show a profit.
8j^ Mr. Fleming: I think that is clear now, and the figures on statement 4 relate 

Y to the average price at which you purchased butter during that period and 
average price at which you sold butter.
Mr. McLean: That is right.

idcli?fr' ^LEMING: And Statement No. 3 would be on a proper basis—it would 
at de your inventory and profit on sales made in February on butter purchased 

earlier period at a lower price?
tot r ! ' McLean : Yes, in other words the right hand columns of statement 4 do 
V*1 our butter operations. It shows a spread between that we bought and 
SW! We s°ld but our inventory was priced below the market. We gave you a 
I thjnitoentary sheet to give you more information than that which you asked, 

d that statements must be here somewherre.
: r- Monet: Yes, I think it is on Statement 4.

Lesage: It is on Statement 3.
Monet: Yes, it is on Statement 3, Mr. McLean.
McLean: Yes, but it is not in Statement 4.
Monet: It is contained in Statement 3 in the last column. 

leming: I think you have cleared up the point to my satisfaction at 
„ °.w is it fair to say the margin between the price at which you are

Mr.
Mr.
Mr.
Mr"
Mr

°t ^n'd the price at which you have been buving butter within the last month 
has closed right up?

McLean: What do you mean?

in

Now
andt\Vf) L ct,u nuiu

has closed right up?
Air. ~

are gçjî1.- Fleming: The margin between what you are buying at and what you 
yat has closed right up within the last two months.

%!}' McLean: Definitely; as a matter of fact, with the ceiling price there 
Nop laM cent per pound between the wholesale selling price to the producer 
0 oih. /ar of butter sold to a broker—and-what we arc allowed to sell in solids

%a‘j' Fleming: As things stand now the period which has been called an 
y. Profit period has ended?
^r- McLean: Oh, definitely.
yp" Fleming: Butter was decontrolled I believe in June of last year. 

McLean: June, 1947.
^ Fleming: Were there conferences between the trade and the Wartime 
W h Trade Board prior to the decontrol of butter?

Freeman: There were conferences between the Wartime Prices and

Mr p Eming-" —and the trade?
M- ;.REeman: Yes, through the National Dairy Council., • -—) ...... ........... . ^

" Fleming: What was the purpose of those conferences?
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Mr. Freeman : The purpose of those conferences was to consider the posit'011 
that was developing in respect to butter.

The Chairman, Hon. Paul Martin, resumed the chair.
Mr. Fleming: What was the position you are referring to?
Mr. Freeman: It was a position of shortage. .
Mr. Fleming: Was the subject of decontrol discussed in the light of 1 

imminent shortage? _ gj
Mr. Freeman : I was not at those meetings. We are members of the 

Dairy Council and I belive those meetings have been referred to in Mr. "1 a-v 
evidence. u

Mr. Fleming: Yes, there have been references made to them but I "°U9j 
like to have your knowledge as to what transpired. You were represents 
the conferences, I take it? ^

Mr. Freeman : No, other than we were represented in the way that "c 
members of the National Dairy Council.

Mr. Fleming: Well, the council represented its members.
Mr. Freeman: That is right. ^r,
Mr. Fleming: I want your information as to what occurred at those coi1 

ences. It appeared there was an imminent shortage.
Mr. Freeman : That is right. fes
Mr. Fleming: And I asked if decontrol was discussed at those confercn 

in the light of the imminent shortage of butter? ^
Mr. McLean : Would you mind asking that question again, Mr. Fie01 ^0\ 
Mr. Fleming: I am asking whether at the conferences the subject of dcc° 

of butter was discussed in the light of the imminent shortage? .^e
Mr. McLean : May I say this, Mr. Fleming. I am not. avoiding the ^1 

in question but I believe Mr. Duplan is here. He is the president of the Fatc0l)ld 
Dairy Council and he could answer the question much better than 've 
now. I understand he is being called as a witness.

Mr. Monet: Yes, Mr. Duplan will be called. voi)
Mr. Fleming: I will not try to obtain second-hand information fr° 

then, if we can get first-hand information from Mr. Duplan. 0 is
Mr. Monet: I should say that the company with which Mr. DuP ^ 

associated will be here. The president has been summoned and I ha' 
told that Mr. Duplan would be here, although he is not the president. ^ 

Mr. Fleming: Do I understand Mr. Duplan was then the president 
National Dairy Council and that he participated in these conferences.

Mr. Monet: Mr. Duplan will be called.
Mr. McLean : Mr. R. C. Smellie was president at that time but Mr- 

is the president now and he can speak with much more authority than ^ 
in view of the fact that we did not attend the meetings even though 
full-fledged members of the National Dairy Council. cg

Mr. Fleming: Very well. Were you called upon to supply any n?? 
the government or to the Wartime Prices and Trade Board at that timc •

Mr. Freeman : No. M
Mr. Fleming: Was the subject of profits which might be expects uS5c‘ • 

event of decontrol and in the light of the imminent shortage of butter d'-
tryI'Mr. Lesage: When was that?

Mr. Fleming: We are discussing the time immediately prioi 0 
Mr. Lesage: Last May?
Mr. Fleming: Yes.
Mr. Lesage: There was no imminent shortage at that time.

dec°n
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Mr. Fleming: The witness said that there was.
Mr. Freeman: Decontrol took place on June 9 and these meetings were not 

Prior to June 9, they were subsequent.
Mr. Fleming: I wish you had said so because I asked you a question con­

cerning the period prior to decontrol. When did these conferences take place? 
Mr. Freeman: In September and December.
Mr. Fleming: September and December?
Mr. Freeman: Last, yes.
Mr. Fleming: Were either of you gentlemen present at either of these

conferences?
Mr. Freeman: No, sir.
Mr. Fleming: Where were these conferences held?
Mr. Freeman: In Ottawa.

. Mr. Fleming: Were they held with the Wartime Prices and Trade Board or 
w,th representatives of the government?

Mr. Freeman: The Wartime Prices and Trade Board.
. Mr. Fleming: What was the purpose of the conference, now that you have 

§iven me this later period?
Mr. Freeman: The purpose of the conference was to consider the position 

'hich was developing in the butter market.
. Mr. Fleming: Now, let us take September, first, Mr. Freeman; what was the 

°sition which was developing in September that was discussed?
Mr. Lesage: He does not know, he was not there.
Mr. Fleming: He can tell us what the position was.
Mr. Freeman : I was not there.

s . Mr. Fleming: You referred to the position developing on the market and 
tl> ** ^as to discuss that position that the conference was called. What was 

at position in September?
Mr. Freeman: An impending shortage of butter.

Se . Mr. Fleming: Was it quite clear at that time that there was going to be a 
ri°Us shortage develop during the winter?

Mr. Freeman: It looked that way at that time, yes. 
j, Mr. Fleming: There had been a free market, as to price at that time, for 
three months?

Mr. Freeman: Since June 9.
Mr. Fleming: Three months?
Mr. Freeman: Yes.

of n ^r- Fleming: Was there anything said at that time about the re-imposition 
ceilings?

Mr. Freeman: I cannot say, I do not know. 
y0, Mr. Fleming: Were you called upon to give any information about the profit 

'vere then making on butter?
Mr. Freeman: No.

t>ai Mr. Fleming: Were these figures on your profit available to the National 
^ Council, your representative?
Mr. Freeman: No.
Mr. Fleming: They were not?
Mr. Freeman: No.

at nr, Fleming: Then, coming down to December, was that also a conference 
vUawa?
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Mr. Freeman : Yes.
Mr. Fleming: We had a reference the other day in the evidence by Mr- 

McLean of Canada Packers, to a conference which was held by the Minister ® 
Agriculture at the end of December or the first of January. Would that be the 
same conference to which you refer or would that be another one?

Mr. Freeman: No, these are conferences with the National Dairy Council- 
Mr. Fleming: With the Wartime Prices and Trade Board?
Mr. Freeman: Yes.
Mr. Fleming: This one, you say, was in December?
Mr. Freeman: Yes.
Mr. Fleming: Now, the position at that time was that the market was advanC' 

ing rapidly, the price was advancing rapidly?
Mr. Freeman: That is right, yes.
Mr. Fleming: The shortage that had been feared in September had developed- 
Mr. Freeman : It had become real.
Mr. Fleming: Yes, it had become a very real threat, by that time, had it not- 
Mr. Freeman: Yes.
Mr. Fleming: Was that position well known throughout the trade and to the 

Wartime Prices and Trade Board?
Mr. Freeman: That position was wrell known throughout the trade, through' 

out the industry.
Mr. Fleming: Were you called upon to supply any figures concerning profit 

at that time?
Mr. Freeman: This is the first occasion on which we have been called up011 

to supply figures on profit.
Mr. Fleming: Your company?
Mr. Freeman: Yes.
Mr. Fleming: Then what was the outcome of the December meeting?
Mr. Freeman : The outcome of the December meeting was that those of 

who gathered there unanimously agreed that we should suggest to the govern®6^ 
that the question of imports be studied further and that a price ceiling be impose j 

Mr. Fleming: You say, “those of us who were there”, suggested that- 
did not understand you were there.

Mr. Freeman: Yes, I was at that meeting.
Mr. Fleming: You were at the December meeting?
Mr. Freeman: There were three meetings.
The Chairman: Let us identify these meetings. We have two Dece® . 

meetings. We now have a meeting with the Wartime Prices and Trade Bofl 
Mr. Freeman: No, we are away from that.
Mr. Fleming: Just to clarify the meetings, give them in sequence. ^
Mr. Freeman: The meetings between the National Dairy Council and 

Wartime Prices and Trade Board were September 16 and December 2.
Mr. Fleming: Was there a third meeting? j
Mr. Freeman: There was a third meeting, not with the Wartime Prices 1 

Trade Board.
Mr. Fleming: With whom was that?
Mr. Freeman: With the Department of Agriculture.
Mr. Fleming: Was that the meeting with the minister?
Mr. Freeman: Yes, sir.
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P Mr. Fleming: Is that the meeting we heard about from Mr. McLean of 
aQada Packers?

Mr. Freeman: Yes, sir.
Mr. Monet: Do you know the date of that?
Mr. Freeman: December 29.
Mr. Fleming: With the Minister of Agriculture?
Mr. Freeman : Yes. •
Mr. Lesage: Were you there?
Mr. Freeman: On December 29?
Mr. Lesage: Yes.
Mr. Freeman: Yes.

Wiy W" Fleming: You were not at the meeting on September 16 or December 2 
the Wartime Prices and Trade Board?

Mr. Freeman: That is right.
*r. Fleming: You were at the meeting on December 29?

_r- Freeman : That is right.
the 8, Fleming: You referred to certain suggestions being made, including 

^gestion for the re-imposition of a ceiling price on butter.
Mr. Freeman: Yes.

22 or 29‘^LEming: Did those suggestions come out of the meeting of December 

Mr- Freeman: December 29.
Sugg*' Fleming: The conference with the minister ; do I understand that the 
PerSoris °ns for the re-imposition of the ceiling price on butter came from you and 

rj-j engaged in the business like yourself? 
j^lc Chairman : He did not say he made the suggestion.
T]' Fleming: If I may put my question, it is a fair question. 

qUestion ^Hairman: This witness has not said he made the suggestion. Your 
Air S^a*ec* that he did make that suggestion he and others. 

Hw^ming: The question will elicit the information. The statement, if 
hv 5,° repeat it, which the witness made earlier was that suggestions were

Air' V*l0se w^° were present.
Alr ^1cFean : It was unanimously agreed ; that is the way I heard it.

• Fleming: By those who were at the meeting, and he was at the meeting. 
Mr Freeman : That is right.Mr.

Mth the^EiIING: Do I understand that you and others attending this meeting
ceiliUn» ' ^inister agreed unanimously, and asked for the re-imposition of the 

^ n butter?
Mr ^Reeman : That is right.

.Doming: Who were the others represented at that meeting or who

f°Sti

food

■Fueeman: I cannot recall.Mi
Mr t? — .

or 0f Leming: Perhaps your memory does not enable you to give us the
Mr ir'°Se present> but what kind of people were they?
Ucerg~ r«EiVIf.N ’ I would say they were producers and trade representatives,fREE> . . -...........
Mr 'rran^ distributor representatives „

-r Mr >U:ming: Whom do you mean by “producers”? , M
^fribui] L^AGE: If you had been here last week, you would know that - 

°f the Co-op was there.
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Mr. Fleming : Perhaps we could get on faster without interruptions oI 
that kind.

Mr. Freeman: Mr. Turnbull was there.
Mr. Fleming: Mr. Turnbull was there?
Mr. Lesage: And Mr. McLean.
Mr. Freeman: Mr. McLean was there and I was there.
Mr. Fleming: Any others whom you recall?
Mr. Freeman : Mr. Olive was there.
Mr. Fleming: About how many people were there?
The Chairman: May I suggest something to you, Mr. Fleming—
Mr. Fleming: I am always amenable to suggestion.
The Chairman: —with the idea of saving time, the fact is that there ", 

unanimous agreement about the ceiling and the ceiling was put on on the 1 
of January, need we pursue it? j

Mr. Fleming: I am interested in knowing who were the people who 
for the re-imposition of the ceiling. I think it is a rather interesting point.

Are there any others whom you can call to mind?
Mr. Freeman: Yes, Mr. Olive was there.
Mr. Fleming: Any others?
Mr. Freeman: That is all I can think of at the moment.
Mr. Fleming: Perhaps you can help us on this; those interests that w 

represented, you have indicated the producers were represented, the distribu 
were represented and the butter trade?

Mr. Freeman: Yes.
Mr. Fleming: Any other particular interest?
The Chairman: We will adjourn until after this vote has been taken in 

House. We will return as soon as the vote has been taken.
—On resuming. i
The Chairman: All right, continue Mr. Fleming, just as though nothing 

happened. v y0u
Mr. Fleming: We were dealing with the meeting of December 29. 

had indicated some of the people who were at the meeting, and I te-
you indicated that the producer interests and distributor interests were 1 ^ 
sented at the meeting, and that all represented there were unanimous in fot 
of the re-imposition of ceilings. Do I understand you made the requeS 
the re-imposition of ceilings to the government?

Mr. Freeman: No, wTe offered that as a suggestion. ^
Mr. Fleming: Did the suggestion originate with you and others represe

there or with the minister? , rJ
... . .fhe™

Mr. Freeman: Yes, the suggestion originated with the members gav 
together there.

Mr. Fleming: Not with the minister?
Mr. Freeman: No.
Mr. Fleming: Did you suggest any particular ceiling price?
Mr. Freeman: No, we did not. ^
Mr. Fleming: Was the amount of the ceiling price or a particular 

discussed?
Mr. Freeman: No. yoii
Mr. Fleming: It was just a general request from you and others l^e 

tor re-imposition of ceilings?
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Mr. Freeman: That is right, rpmiest? I do not mean you
Mr. Fleming: Why did you ma e ^ . ,

especially but you and the others who did in favour of that,
Mr.' Freeman : Well, I will have to tell > m why 1 & m had not been 

because butter was getting into such sho - P ■ d it would not be 
imposed I felt the price would go much higher,
^ the industry as a whole. . , t the profits that had

Mr. Fleming : Was there a discuss» » rot tj ^ adTance m prices ™ 
made by those who had stocks of butter by reaso
th= Mé „ , am sorry I cannot be more helpful. That

Mr. Freeman: I do not recall.. I -
18 ad I can recall to memory. you mentioned some
., Mr. Fleming: Perhaps others who were -J able to tell us the 
three who are going to be called as witnesses may n

The Chairman : Are you through, - r- there open discussion o
. Mr. Fleming: Not quite, Mr. Chairman. fall there -would be a
fact that with an advance in the mark butter?
substantial profit made by those who w « discuesion.

Mr. Freeman: I do not remember any such discus 
Mr. Fleming : You do not remember.
Mr. Freeman: No. There is no secret about ie

. Mr. Fleming: I take it was no secret any* . ■
act anyway? ,

The Chairman : About what fact? , butter in the fall ma e
Mr. Fleming: About the fact that those who “d 

a substantial profit by reason of the advance i P &t all
Mr. Freeman : No, there was no secre a j guess isn’t it?
Mr. Fleming: It is a matter of general knovledg^ ^ industryj that any- 

K , Mr. Freeman: General knowledge of > otherwise.bod>- in the industry participated-they could not 
Mr. Fleming: And did the Minister know
Mr. Freeman: I said, in the industry. Minister, Mr. Fleming. He c 

0 , The Chairman : He cannot speak for ie e^,g |eave it at tha • 0f
y speak for himself and for the indus i. • discussed the

„ Mr. Fleming: 1 want to know if »= gggU**; * 3™» 
wi Is resulting from the holding of bu think IWhether he did or not? . nntes 0f that meeting. I think
l Mr. Freeman: No. I did not take am

e told you all I know about it. .
Mr. Fleming: All right. ,, n You said the Pnc

hi„L ^be Chairman : Just one final question p t bad was
8 er. Do you mean it was too high? higher the referenc

t0 Mr- Freeman: No. If I said the price was Mghe
m price going higher. t00 high at that time.
^he Chairman: You did not think it was
Mr. Freeman: It was pretty high. been anything toprev^ that,

from,hc Chairman: There would not hav d had you wan 
Wom>>g sold it at a lower price than you 

U1Q there?
MTfie pREEMAN: We have to sell at the market.

^HairmAN: Why do you have to sell at the market?



1440 SPECIAL COMMITTEE

Mr. Freeman : Because we have to replace at the market.
The Chairman: This question came up the other day. I can understand 

the situation in which you found yourself but there was nothing to prevent 
you selling at a lower figure and you would still have made a profit.

Mr. Freeman: Yes, but if you did that the difference between what we 
sold at and the market price would be taken by somebody else.

Mr. McLean: Mr. Martin, may I attempt to explain. You are speaking 
of the period—

The Chairman: —in December.
Mr. McLean: Yes.
The Chairman: Or I am speaking of any time?
Mr. MacLean: At that time it was apparent there was n<^ 

sufficient butter to look after our distribution requirements and if a firm such 
as Lowell & Christmas had offered to sell butter at 60 cents a pound—-t*1 
butter we had on hand for sale—it would have been absorbed by the marke 
because the market was much bigger than Lovella & Christmas’ interest in tn 
market. If we had sold our butter at 60 cents a pound we should not ha' 
been able to stop the price increase at that time.

The Chairman: I suggest to you that it is pretty difficult for ordinary 
people to understand your action when you felt the price was too high. '' 
were told the other day by Canada Packers that they felt the price was 1° 
high, and it seems to me very difficult for a reasonable man to understan 
why, if that was the feeling, it would not have been very easy to redu° 
the price.

Mr. Maybank: Was the feeling generally shared—I mean that the PrlC<3 

was too high?
Mr. McLean: Well, Mr. Maybank, I cannot speak for the other peope 

in the trade but I think we should have been satisfied with less.
Mr. Fleming: Less than what? I
Mr. McLean: We would have been satisfied with less, in the gene13 

interest of our long-term position in the industry. .
Mr. Maybank: There was a meeting between several people at which 13 

suggestion was made. We have had the meeting described and Mr. Flcm 
has been asking about that meeting.

Mr. Fleming has been asking about that meeting.
Mr. McLean: Yes.
Mr. Maybank: How many were at it?
Mr. McLean: I was not there, Mr. Maybank, I do not know.
Mr. Maybank: Do you know, Mr. Freeman, who were there? g
Mr. Freeman: Yes, since Mr. Fleming raised the point, I found out who 

there. Do you want me to give the names?
Mr. Maybanic: Yes, if you can. , m
Mr. Freeman: J. S. McLean, W. R. Aird, F. W. Jones, J. TuI„ney,

B. Stanley, Mr. Baillie, Henri Bois, J. E. Lussier, John Freeman, E. B
C. Holman, J. Spiers, V. Hooper, Mr. Hardy, K. H. Olive. tter

Mr. Maybank: That was a group pretty well representative of the b 
interests?

Mr. Freeman: A good cross section. ,
Mr. Maybank: Representing a large chunk of the total inventory 0 

country?
Mr. Freeman: I would not say that.
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Mr. Maybank: You do not know whether that is right, or you do not think 
that is right?

Mr. Freeman: I do not know if that is right.
Mr. MacInnis: Have you the names of the firms that those men represented? 
Mr. Freeman: Yes, I have.
Mr. MacInnis: Could that not go into the record?
Mr. Maybank: You can add that information for which Mr. MacInnis has 

as*ed, to the record.
Mr. Freeman: That is right.
Mr. Maybank: Would you do that now?
Mr. Freeman: J. S. McLean, Canada Packers Limited ;D, W. R. Aird,

'«minion Dairies; F. W. Jones, The Borden Company; J. Turnbull, Saskatche­
wan Co-operative; B. Stanley, Northern Alberta Dairy Pool; Mr. Baillie, Lnited 
farmers of Ontario; Henri Bois and J. E. I;^sier Co-Operative Federee de 
Quebec ; John Freeman, Lovell & Christmas (Canada) Limited; E. Raney, Swift 
Canadian Company; C. Holman, Burns & Co., J. Spiers, Modern Dames
/ Tt

rV O-uoper, Loblaw Groceterias ; 
Morion.

Mr.

Mr. Hardy, Safeways ; K. H. Olive, Olive &

combi:

of

evn Maybank: They were all pretty much of the same view as you have 
Pressed here, were they?

Mr. Freeman: The resolution was unanimous.
Mr. Maybank: In the absence of a ceiling, was there anything to prevent a 
«nation in restraint of a price rise?
Mr. Freeman : Was there anything to—
Mr. Maybank: Was there anvthing to prevent a combination in restraint 

a Price rise?
Mr. Freeman: We have never combined.
Mr. Maybank: To keep prices down?
Mr. Freeman: We have never combined.

Of *lr- Maybank: You want to make it clear that you have not combined at all. 
doWnUrSe’ * was interested as to whether you had ever combined to keep prices

Mr. Freeman: No.
r" Maybank: The answer to that is, of course, no, since you made it all- 

there?1Ve" There is no moral or legal objection to that kind of combination, is

Mr. Fleming: The witness would not know that, 
yjr. Maybank: Let the witness answer.
, r- Fleming: It is a legal question.

Wifi t 1 ' Maybank: I am asking him whether lie knows. If he does not know7, he 
bay so.
*Qr. Ireeman: I do not know.
T 1 • McLean : May I answer that? 

r. Maybank: Yes.
biigi *r- McLean : The butter business is just about the most competitive 
Peopi s? there is. Mr. J. S. McLean mentioned there are approximately 1,400 
thing. , -mying and selling butter across the country and a combine is just some- 

«heard of in our business.
Çotnin r; ¥aybank: I am not suggesting there is anything in the nature of a 
in reSfre’ * only asked whether any consideration had been given to a combine 

jyj. ai«t of a price rise by you who were present, then. 
r‘ McLean : It is the most competitive business there is.



1442 SPECIAL COMMITTEE

Mr. Maybank: Would you say that you large holders of butter could not 
have combined together to say, “We will take less than we can take”, Would 
there have been anything objectionable to that course?

Mr. McLean: Except, what is it, twenty years in jail? It is part of the 
Combines Act, is it not?

Mr. Maybank: Is that the reason you were afraid of the Combines Act?
The Chairman : I think, in fairness to the witness, he does not understand 

your question.
Mr. Maybank: I said, was there anything objectionable to getting together 

to take less than you could take?
Mr. Freeman : Thas was not considered.
Mr. Maybank: You did not consider at all whether or not you could pass 

on the benefit of the large profit that was then standing upon your books? You 
gave no consideration to that? Is that right?

Mr. Freeman : We gave no consideration.
Mr. Homuth : That is not a fair question.
Mr. Maybank: I only asked whether consideration had been given to that 

sort of decision.
Mr. Homuth: I say it is not a fair question in view of the answer Mr. 

Freeman gave to another question. He said if they sold at a loss they would 
have had to go in the market and purchase it at a much higher price again.

Mr. Maybank: All right. That answer is not being lost sight of. The fact 
is that you were in a position, at any rate, to consider passing on some of the 
profits to the public and that you did not give any consideration to that?

Mr. McLean : I will answer it this way. Possibly we could have ; possibly 
we should have, but we did not.

Mr. Maybank : Exactly. I was only asking for the fact and you have 
answered satisfactorily.

The Chairman: I guess we had better adjourn.
Mr. Fleming: I might mention one thing. Mr. Freeman mentioned ® 

resolution that was passed. Was there a resolution passed?
Mr. Freeman: There was no solution passed, no.
Mr. Fleming: You used the expression. I did not know whether you 

attached some significance to it.
Mr. Freeman: It was unanimously agreed.
Mr. Maybank: But it was not a formal resolution?
Mr. Freeman : No.
Mr. Maybank: But there was unanimity of opinion in the expressions that 

were made.
Mr. Lesage: Do we free the witnesses?
The Chairman: No. Mr. Beaudry has some questions.
Mr. Maybank: That was all I had to ask.
Mr. Fleming: I have no more.
Mr. Homuth: You are going to put on file that breakdown of those costs-
Mr. McLean : This would only take half a minute. I have some inform®' 

tion here. If it is not sufficient I will have to get hold of the office again. It 15 
in answer to Mr. Maclnnis’ question.

Mr. Monet: You can give it to us now. You will be here tomorrow morn' 
mg and if something is missing you can get that.

Mr. McLean: Mr. Maclnnis asked us why our total direct expense in 19^ 
totalled $15,888.33 as compared with $4,347.41 for the year 1946.
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Mr. Monet: 1947?
Mr. McLean : Compared with 1946. The main item of expense is cold 

forage on our stock. In the year 1947 it totalled $12,404.24 as compared with 
*2,224.88 in 1946. So when you take that item out of direct expense our direct 
*947 expense was $3,484.09 as compared with $2,122.53 or approximately $1,366 
difference which I think could be explained by increase in volume.

, The committee adjourned, to resume on Tuesday, March 23, 1948 at 11 
0 dock a.m.





SESSION 1947-48

HOUSE OF COMMONS

SPECIAL COMMITTEE
ON

PRICES

Minutes of proceedings and evidence

No. 30

TUESDAY, MARCH 23, 1948

WITNESSES:
Mom Freeman, President, Lovell & Christmas (Canada) Limited, 
Q treal. Que.

Limu°j ^cLean, Secretary-Treasurer, Lovell & Christmas (Canada) 
ced, Montreal, Que.

Vy. .
Aird, President, Dominion Dairies Limited, Montreal, Que.

OTTAWA
EDMOND CLOUTIER, C.M.G., B.A.. L.Pli.. 

PRINTER TO THE KING’S MOST EXCELLENT MAJESTY 
CONTROLLER OF STATIONERY





MINUTES OF PROCEEDINGS
Tuesday, March 23, 1948.

The Special Committee on 'Prices met at 11.00 a.m., the Chairman, Hon. 
r- Martin, presiding.

u Members -present: Messrs. Beaudry, Fleming, Homuth, Irvine, Lesage, 
a°Innis, Martin, McCubbin, Merritt, Pinard, Winters.

Mr. Fabio Monet, K.C., Counsel to the Committee, in attendance.
the absence of Mr. Johnston, Mr. Low, M.P., was granted leave to takePart m the examination of witnesses.

Mr. John Freeman, President, and Mr. Gordon McLean, Secretary- 
fjurer, Lovell & Christmas (Canada) Limited, Montreal, were recalled and 

ler examined. Mr. Freeman filed,—
Exhibit No. 64—List of firms or individuals having butter in storage during 

thb ,and 1947 in premises of Lovell & Christmas (Canada) Limited. (Printed in 
: s day’s Alinutes of Evidence).

Witnesses retired.
¥r- X Tv- Aird, President, Dominion Dairies Limited, Montreal, Que., was 
T sworn and examined. He filed,—

\J*hibit No. 65—Statement of general information on butter operations by 
uiion Dairies Limited.

No. 66—Dominion Dairies Limited Annual Report for the year 
8 31st March, 1947.

of (V^'ing the proceedings Mr. Winters took the Chair in the temporary absence 
e Chairman.

this ^ TOO P'm> witnesses retired and the Committee adjourned until 4.00 p.m.

PtP-The C
AFTERNOON SITTING

e$id!no. Committee resumed at 4.00 p.m., the Chairman, Hon. Mr. Martin,

l[^t^ers present: Messrs. Beaudry, Homuth, Irvine, Lesage, Maclnnis, 
^ ’ Alerritt, Pinard, Winters.
^r' Tabio Monet, K.C., Counsel to the Committee, in attendance.
^r- Aird was recalled and further examined. .

the proceedings, in the temporary absence of the Chairman, Mr.

XL155.
1 A. °G recess- 
^vitlg '^9 P.m., witness retired and the Committee went into executive session, 

Pri] - 8reed to resume its public sittings after the Easter recess, on Monday, 
’ at 4.00 p.m.

R. ARSENAULT,

6rs to°k thc'chaïr'
p.m., the members being called in the House for a division, the

Clerk of the Committee.
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MINUTES OF EVIDENCE
House of Commons, 
March 23, 1948.

n The Special Committee on Prices met this day at 11.00 a.m. The Chairman, 
°n- Paul Martin, presided.

The Chairman: Mr. Beaudry has some questions.

teca^°hn Freeman, President, Lovell & Christmas (Canada) Limited,

Uh .^or<l°n McLean, Secretary-Treasurer, Lovell & Christmas (Canada) 
m,led, recalled.

ans^r- Beaudry: Mr. Freeman or Mr. McLean, in connection first with an 
°Per T ^ven t° Mr. Lesage yesterday would you clear up one point. Do you 

a butter brokerage business as well as a wholesale business? 
on ' T’. McLean : We are classified as dealers, but at times we do handle butter 

commission basis.
"I'ich 1 ®EAUDRY: I am referring specifically to an answer given Mr. Lesage in 
"arek T°u said that you did make purchases of butter which remained in your 

°use for the account of the actual purchasers?
*r- McLean: That is correct.

"e wr,;;4™Y : Me assume in those cases you are acting as a broker, or are

^oke-1 McLean: I will explain it this way to you. The difference between a 
th6 fL aiM a dealer is that the dealer invests money in the actual product. In 
deal^HÇtioning of our business we may sell a part of that butter to some other 
°ti broV.ut we had taken a position in the butter originally. We did not work 

verage in the true sense of the word.
Ijper'T- Beaudry: Again referring to that answer, when in the course of those 
^rcha°nS re^erred to you purchased butter and warehoused it for the actual 
4 poUn^r where you acting on a strictly commission basis, let us say £ of a cent 
^Hin ■) °r werc Tou conducting your normal transaction of purchasing and

^|r' McLean: That is correct.
^Eaudry: So all these figures here in statements Nos. 2, 3, 4 and 5 
in all cases the actual outlay of money by you?

W' McLean: In our volume figures, as I mentioned to Mr. Lesage, that 
vsP°t transactions and future transactions. In the case of a future trans- 

( ^°U n'r no*' handle the physical product until the time of delivery, but 
/'Miw0 a6 our Positi°n on the commodity exchange our net position was one 

Me showed so many contracts on the buying side and so many 
Xre s °n the selling side. One offsets the other, to give you a true volume
1 Mr t
H referSAGE: As a last question on this subject take statement No. 4. 
he thorm’ tlle same hgures I was referring to yesterday, the third column, 

115 of June to December inclusive.
1447



1448 SPECIAL COMMITTEE

Mr. Irvine: Which page?
Mr. Lesage: Page 4.
Mr. Winters: Which year?
Mr. Lesage : 1947. Do those figures include any transactions in which > 

acted as a broker at £ of a cent per pound? ^
Mr. McLean : We buy and sell butter at the market, Mr. Lesage, aIlC* 

our figures reveal we made an average net profit of 3-65 cents.
The Chairman: He is asking you another question. ^
Mr. Lesage: Do these figures include any brokerage business in which 

return to your company would be £ of a cent?
Mr. McLean : No.
Mr. Lesage: That is all right. It is clear to my mind now. j
Mr. McLean : I am trying to give you the answer you want", but I do j, 

know exactly how to put it to you. I am trying to give you the answer you " 
Mr. Lesage: All right, you have given it now. .
Mr. MacInnis : I was going to suggest that perhaps Mr. McLean could £ 

an answer to this by a direct question.
Mr. Beaudry: I was planning to arrive at that.
Mr. MacInnis: Perhaps you were going to ask that. £
Mr. Beaudry: Would you give the committee some details about the &c ^ 

operation of a wholesale butter business? Would you tell me first wha 
usual terms of purchase are?

Mr. McLean : We pay cash for butter.
Mr. Beaudry: You pay cash for all the butter you purchase?
Mr. McLean : That is correct, yes.
Mr. Beaudry: Does that include futures? ,
Mr. McLean : Well, you operate futures on a margin basis of $1,500 P 

which must be maintained. Each fluctuation of £ of a cent must be atll jjflf 
with the clearing house. You put up $1,500 which must be maintained acc 
to fluctuations in the market.

Mr. Beaudry: $1,500 per car load?
Mr. McLean : Right.
Mr. Beaudry : Which is how many pounds?
Mr. McLean : 22,400, with 5 per cent tolerance either way. tlud^
Mr. Beaudry: That is the normal load. I understand that sometime uii> 

the war—which would not affect what we are referring to now—the m1 
load per car was higher, was it?

Mr. McLean : Correct.
Mr. Homuth: That minimum load did not apply in eastern Cana ^ 
Mr. McLean: Mr. Beaudry is referring to a future contract on the 

modity exchange, not a spot transaction. . , \o^
Mr. Homuth : In the regulation by the railway board the heavh1 

only involved western shipments?
Mr. McLean : Correct.
Mr. Homuth: Not eastern shipments?
Mr. McLean : No- {É t-1^
Mr. Beaudry : Could you not buy future western butter? What ® gjjjeSk 

normal terms of sale in your particular business? Is that also a cash 
throughout?
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•v Mr. McLean: No. Are you referring to our distributive trade, in other 
s’ People who buy butter from us every week, on what terms do we sell 

Cln butter? If that is the question the answer is cash.
, , Mr. Beaudry: What part of your business would not be conducted on a cash 

Sls from the sales angle?
Cu Mr. McLean: Well, we do sell butter for storage, and as a convenience to our 

corners we will finance the product for them, but they will put up a margin.
Mr. Beaudry: On what basis do you finance it?
Mr. McLean: What margin is required?
Mr. Beaudry: Yes.
Mr. McLean : $2.50 a box.
Mr. Beaudry: $3.50?
Mr. McLean: $2.50.
Mr. Beaudry: What rate of interest do they pay, or do they pay any interest? 
Mr. McLean : Five per cent.

the Mr. Beaudry: That, of course, does not deal with futures. That deals with 
actual physical stock on hand?
Mr. McLean: Correct.

is it r- Beaudry: Against the stock which you hold in storage for future resale 
Mmr procedure to obtain loans?

°Ur, . McLean: Oh, yes. "We borrow from the Bank of Montreal once we use
r CaPital.

’’f ?eaxjdry: Is there a set percentage of value against which either the 
lishC(i ° Montreal or other banks lend in the case of butter? Is there an estab- 

• ^arRount against the value of the stock held.
cheege r' McLean : They lend us money to be used for the purchase of butter or 

> ln the normal functioning of our business. 
butter • ' ^Eaxjdry : I appreciate that, but let us say you have 10,000 pounds of 
Willi ^ st°ck worth $10,000. How much would the bank or banks normally be 

8 to lend against that $10,000 stock?
season1'..McLean: 100 per cent. We make our arrangements at the start of the 

vvith the Bank of Montreal.
1 • Homuth : They might lend

M you 120 per cent if they trusted you.
Mr *^CkEAN: plus.
^r- Beaudry : That is very constructive. 
j^1"' Homuth: Certainly yours are not.

H*e last ^Rai'dry: Perhaps you will bear with me. You have been very kind for 
C lar8ed ln°nth and a half. Is the rate of interest which you pay on these loans 

ln the cost which is shown here as administrative cost?
McLean: Correct.
Winters: Are these figures of quantities on hand at the end of each 

Mr ?al 'Wantities stored or are they just book quantities?
IcLean: Actual quantities stored.
Enters: They are in all cases actual stored quantities?

McLean: Yes.

rr
Mr
Mr

,M?,n band PEaudry: Can we deduce that the top quantity you normally carry
l ec for the operation of y„„r b„siMS8, that you tore “ butter carried duringtiPuaness, would be roughly the total « ™ ,

Miber, October and December,
"'r- McLean: Are you asking us hov 
Mr. Be.

or is that too high or too low?
how we arrive at our peak stock? 

AUDry: No, I would like to know what your peak stock is?
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Mr. McLean : In figures?
Mr. Beaudry: Yes.
Mr. McLean : 1,395,000 pounds.
Mr. Beaudry : That would be the peak that you would purchase? 
Mr. McLean: That is the peak w'e reached in 1947.
Mr. Beaudry: That would be butter you had on hand at that time? 
Mr. McLean: At the end of September.
Mr. Beaudry: Is there any way of establishing what the average

2,000,000 and show a peak of 2.000,000 pounds for that particular month au',‘Àd 
for the 5,000,000 pounds basis for the year the actual average in stock on 
only was 250,000 pounds per month. I am thinking of carrying charges.

Mr. McLean: Yes. ag6
Mr. Beaudry: Is there any way of arriving at a truer picture of an av‘udfy 

on that basis? If you cannot give it to me now would you be able to s " 
it later in written form?

Mr. McLean: I hardly understand your question, Mr. Beaudry. I do ^ 
know exactly what you are driving at. I would gladly answer it if I could »

ak
carried by you was during that period? I am trying to bring this out. Tha 
figure shows you had so much on hand at that time. How much of that ove 
a period of three months would be constant?

Mr. McLean: We maintained a stock position in excess of 1,300,000 up 
the end of October.

Mr. Beaudry: Can you average over the year the amount you would haV_ 
on hand per month? We have a figure here which gives the average but it do 8 
not give the exact average. .

Mr. McLean: If you take our sales of 6,400,000 and divide by 12 
would be an average of half a million pounds.

Mr. Beaudry: That is not exactly true because your purchases are veil 
uneven.

Mr. McLean: That is correct. U
Mr. Beaudry: In one month you might purchase 2,000,000 pounds and ^

of

your question dearly. nd
Mr. Beaudry: Then I will ask you something else and you may unc^clueese 

it from there on. What constitutes your assets beyond your butter or c 
inventories?

Mr. Freeman: Our premises.
Mr. Beaudry: Your premises, which are?
Mr. Freeman: Two warehouses.
Mr. Beaudry: Both owned?
Mr. Freeman: Both owned.
Mr. Beaudry: Both in the city of Montreal?
Mr. Freeman: Yes sir.
Mr. Beaudry: What is the value of them? Would you give me hot1 

city valuation and the book value?
Mr. Freeman : May we send you that? I haven’t got that here.
Mr. Beaudry: Would you be able to give me the book value?
Mr. Freeman: Our book value is approximately $100,000.
Mr. Beaudry: For both?
Mr. Freeman: Yes.
Mr. Beaudry: That is after depreciation over twenty years I supp°~c'
Mr. Freeman: Yps

5
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Mr. Beaudry: Are those warehouses used entirely to store your own butter 
0r do you lease a good part of them?

Mr. Freeman: It is used for both purposes.
Mr. Beaudry: What proportion for both purposes?
Mr. McLean: Well, during the flush production period, during the summer,
chief space is taken up, I would say 80 per cent by cheese for our own firm,
we do store cheese for other people in the industry who do not have their 

°'vn warehouse space. You might say we act as a public warehouse in the case 
°t cheese. In the case of butter our plant I would say would be occupied 80 
per cent with our own product and 20 per cent by product that we would buy 
a?1d hold for storage. During the winter months when the product is leaving our 
Plant we store meat and poultry and frozen eggs, principally those three items.

Mr. Beaudry: You store butter and cheese for different lengths of time, or 
0 they require different storage facilities?

Mr. McLean: You mean in our two plants are we storing under the same 
6Mem?

Mr. Beaudry:
Mr. McLean :
Mr. Beaudry : 

particularly these
gentil

Yes.
Oh, yes.
So part of your investment which is made up of real estate, 
two warehouses, could be divided—that sum of $100,000

bu;:tloned earlier—could be divided into wrhat percentage as applicable to your
usings of purchases of butter 

b^iness as warehousemen?

tio:

and to what percentage applicable to your
as warehousemen?

Mr. McLean : Of course, it all ties into the one operation, that is the opera-
°f H Novell and Christmas (Canada) Limited. We do not know at the start 

le season to wrhat extent we are going to store products for other people.
Mr. Beaudry : Yes, you have the revenue figures on that I presume?
Mr. McLean : Oh, yes.

^ Mr. Beaudry: Would it be possible to get those revenue figures for
“rehousing?

Mr. McLean: We could, if it is important to the butter enquiry, 
jjjj, Mr. Beaudry: Well, I wish to establish that for the benefit of the com- 
rPn1 ee- I am trying to arrive at this, there is an investment of $100,000, in

41 estate.
Hot ?Ir,' McLean: That is book value, Mr. Beaudry; in other words, you could 

’‘•place it for anything like $100,000.
prefg r‘ Beaudry: I appreciate that. I will leave that figure unquoted, if you 

I want to know how much that wrould influence the price of butter? 
Mr- McLean : It does not influence it at all.
Mr. Beaudry: It does not enter into the cost of butter? 

c0stMr. McLean: No; in the butter business you are trading on margin ; your 
et|tir0fre I® cents ; if the price drops 20 cents your costs are out of the picture

eiy.
Mr. Beaudry: I can see that. 

the Mr. McLean: In other words if we had inventory of butter at 60 cents and
if the

e _ • : in outer worus, ,, , .---o,,,,*jacket was 50 cents we could not get our costs out of that pi d 
was 10 cents below our costs. .

y0l] Mr. Beaudry: I appreciate that, but to arrive at the figure I have in mind 
in vw°u!d still have to take in all the expenses incidental to the operations shown 
Hat>Ur Maternent 2, in connection with the ownership or rental ol piemues of 

^Ver nature to a certain extent.
Mr. McLean: Well—
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Mr. Beaudry: Surely your costs would have to be included, all your costSi 
not only the actual cost of the butter.

Mr. McLean: We still have that cost of operation even if we lost 10 cents 
on it.

Mr. Beaudry: I appreciate that, still to arrive at the figure of 50 cents Pei 
pound for butter you would have to include part or all of your administrate 
and selling expense.

Mr. McLean: We are not manufacturers.
Mr. Beaudry: I apprciate that, but let us assume you purchase butter 9 

50 cents.
Mr. McLean: Yes. u
Mr. Beaudry: That would establish how much of a profit or a loss 

made. You would have to add to that 50 cents, whatever you have incun 
by way of expense.

Mr. McLean: Yes. . g
Mr. Beaudry-: In connection with butter; and certainly rental of prem1® 

or purchase of premises would enter into part of -that cost. I see what you ,g 
trying to tell me. You are trying to tell me that in your operation you opei 
on a more or less fixed basis and depending on whether your margin on s 
is high enough or too low you have either a profit or a loss on butter. j

Mr. McLean: Yes. If we buy butter at 50 cents a pound and the cost 
handling that product is 1-8 cents we have to get 51-8 cents a pound for 
butter or we do not sell it. As a matter of fact, we sell it at market, and ^ 
market might be 50%, or it might be 53%. But what we might do is try 
make our expenses at the end of the year, but we do not figure out the cost v 
pound when buying and selling a car of butter. ^

Mr. Beaudry: No, you can’t figure it to that extent, but you do fig^e g( 
over-all. You have given us the figures on your statement No. 4, also N ■ jj 
and No. 5, showing the margin between the cost and selling price; that 
include all the items under operation expenses shown on page 2.

Mr. McLean : That is right. t f0r
Mr. Beaudry: Referring again to the last column of statement No. 

the years 1939 and 1947, I see that your big profit—or, before I go into ^eS 
are there any other profits before 1939, or losses, vastly different from 11 
shown for 1939 and 1942? These figures we did not ask you for.

Mr. McLean: Those are figures we do not have and I would not even ^ jf 
a guess because we do not keep these records. XV e can get the informa 1 
you require it. „ w9s

Mr. Beaudry-: Before we go into that, would you say that the year 19' $
a normal year for butter operations over the twenty odd years of experienc 
have had? Would that be a good year taking all in all?

Mr. McLean: I think the answer would be, reasonably good.
Mr. Beaudry: Reasonably good?

ye9rMr. McLean: But nothing outstanding.
Mr. Beaudry: \\7hat amount of investment did the operation for tha 

require to arrive at a profit of $20,000?
Mr. McLean: You mean, how much money was tied up in volume? ^ 
Mr. Beaudry: You might call it that way, or give it to us that way. 

want the total figures of the amount of purchases over a year.
Mr. McLean: Offhand, I cannot answer that, Mr. Beaudry.
Mr. Beaudry: Could you later?
Mr. McLean: Yes.
Mr. Beaudry: Could you give .that in written form?

I

|

|
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Mr. McLean: Yes, if you will give me the question in written form so I 
Wl 1 know exactly what you want.

The Chairman : The questions will be in the record. The questions are inthe record. There is a verbatim record being made and everything is taken down
111 this committee, and those questions are now in the record.

Mr. McLean : I see.
Mr. Monet : I will see that you get the questions in the form in which you 

ave asked for them.
Mr. McLean: Thank you, Mr. Monet.
Mr. Beaudry: In the year 1940, to which we referred a moment ago, you 

1 Ul chased throughout the year 4,729,048 pounds?
Mr. McLean : Right.

. Mr. Beaudry : In the year 1947, you purchased 5,447,000 pounds. Will you 
i e me in the same way the amount of money involved there in the way of 

Vcstment, will you supply that at the same time?
Mr. McLean: Yes.
The Chairman: Mr. Beaudry, I don’t want to stop you—
Mr. Beaudry: That is my last question.
'Ihe Chairman: Yes.

qu Mr. Beaudry : I mean, that has been my last question. I want those two 
stl°ns answered.
The Chairman : Yes. Have you an answer to give to Mr. Beaudry?
Mr. Beaudry: Those answers will have to be made in writing.
Mr. McLean : Yes, we will get that information for you. 

he Chairman: Mr. Monet has a few questions. 
rCq ' ^r. Monet: Before you leave this, Mr. Freeman, I understand that at the 
of ‘e^0f the secretariat on February 17th you supplied the names and addresses 

°ple who were storing butter with your firm?
Mr. Freeman : That is right.

firm*. r' Monet: Would you now look at this list which was supplied by your 
corix,arM tell the members of the committee if you identify this list as being 

and the one supplied by you?
Mr. Freeman : I identify this as being correct and the one supplied by me. 

an ov} q .Monet: Now, Mr. Chairman, this will be mimeographed and filed as 
Call q11 hit. It will be of importance to the members of the committee. We will 

11 exhibit 64.

Exhibit No. 64: List of persons storing butter with Lovell and Christmas 
^Cana(ja) Limited.

EXHIBIT No. 64
Ottawa, February 17, 1948.

°f th?'° Mouse of Commons Committee on Prices requires from your firm a list 
chiri^fmes of all individuals or firms who have stored butter in your premises 
the i” ’“e Past twn vP9re P1p«sp list thp names below indicating the vear whene hm-i'"' Pas* two years. 

jja er was stored.

If -
you stored butter on your own account?. ............Yes......................

u «v Yes or No
Eureau ys” please complete questionnaire enclosed and return to the Dominion 

°t Statistics which will compile them.



1454 SPECIAL COMMITTEE

Name Address 1946 1947

A. Ally.......... 2310 Dorion St., Montreal........................................

A. Ayotte............ St. Anne, Co. Richelieu, Que...................................

Moe Beren........ 6659 Park Ave., Montreal........................................ *__ ,

A. Bissonnette.......... 610 William St., Montreal........................................ * *_

Canada Packers Ltd. 1260 Hill St.. Montreal............................................. » *_^

Carnation Co.............. Sherbrooke, Que........................................................ *

R. A. Chisholm. . 44 Victoria St., Toronto, Ont...................................

Convent d’ Hochelaga................ 3587 Notre Dame St. E., Montreal......................... *

Crescent Cheese Co................... 6659 Park Ave., Montreal........................................ *

S. Deslauriers... South Durham, Drummond Co., Quebec.............

Drew Brown....................... 530 Mountain St., Montreal...................................... *

L. S. Dusseault.......................... 605 Pie IX Blvd., Montreal. .. * ^___

Eastern Farm Products............ 423 St. Paul St. E., Montreal................................... *
Gordon & Son Inc...................... 1208 Greene Ave., Westmount, Montreal............... *
A. T. Guild................................ 384 Lake Shore Rd., Beaurepaire, Que.

Orner Hardy.............................. Shawinigan Falls, Que.

G. Hodge & Son........................ 166 King Street, Montreal. *___

G. Lacoste.................................. 4861 Garnier St., Montreal *
Le Grand Semenaire................. 2065 Sherbrooke St., Montreal .

Lerner Bros................................. 3560 Park Ave., Montreal
Limoges & Cie........................... 644 William St., Montreal....

Lucerne Food Products Ltd.. .. Aylmer Road, Hull, Que..........................................

G. Miller................................. 2334 Rushhrook St., Montreal .... *
Alex. D. McGillis & Co............. 407 McGill St., Montreal

P. W. Me Lagan Ltd................... 417 St. Peter St., Montreal......................................
J. Pineo....................................... 93 Beech St., Halifax, Nova Scotia........................

Producers Dairy Co.................. 3641 Lafontaine St., Montreal.................................. A/

J. E. Sauliers.............................. 144 5th Ave., Ville St., Pierre, Que.........................
Shawinigan Dairy..................... Shawinigan Falls, Que.
Sutton Milk Products................ Sutton, Que.......... __
Swift Canadian Co................. 1000 Craig St. E., Montreal.....................................
V. A. Tremblay............ Box 443, Huntingdon, Que.

* Indicates butter stored.
r ■ statements in this schedule are certified to be correct. Firm Lovell & Christmas (Cai>aC* 
Limited. Place 160 King St., Montreal. Signature (Sgd.) John Freeman.

Firm No. -"
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for

Mr. Monet : This will be the list of the names of people for whom you 
are holding butter in your premises?

Mr. Freeman: That is right.
The Chairman: On this particular date, of course?
Mr. Freeman: Yes.
Mr. Monet: Can you also tell members of the committee the quantity stored 

each of these people?
Mr. Freeman: We can file that information.
Mr. Monet: Have you got that information with you?
Mr. Freeman: No.
Mr. Monet: But you could supply it?
Mr. Freeman: Yes.

- Mr. Monet: You can supply members of the committee with the quantity 
eld by you for each of the persons mentioned in this exhibit 64?

Mr. Freeman: That is right.
^ Mr. Monet: Could you also supply the members of the committee with the 

lowing information; when this butter was stored in by each of these persons? 
Mr. Freeman: Yes, sir.

y Mr. Monet: Can you supply the committee with information as to when 
e 'butter was taken out by each of those persons?

Mr. Freeman: Yes, sir.
Mr. Monet: Will you also supply the committee with information as to 

bush ler,9 iR ^0Ur °P*n^on’ any °f those people are not in the butter trade or

Mr. Freeman: We would be glad to give our opinion on that matter.
Mr. Monet: In other words you will give the members of the committee 

opinion as to those people listed on exhibit No. 64 who are not in the 
er business.
Mr. Freeman: Yes.
Mr. Monet: You will supply that information as soon as possible?
Mr. Freeman: Yes sir.
Mr. Irvine: Before you dismiss the witness there is one question I would 

I would like to have further enlightenment on one point. Counsel

bütt °Pmi0n

Hk,qUeejf ask. ...
t0 n ll°ned the witness as to the figures on page 4 of the statement asking him 
of t"l.e the difference between the amounts of butter in storage during the months 
ans. ’ August, September, and October of 1947. as compared with 1946. The 
than <f1’ ma<^e by Mr. McLean I think was that the stocks were greater in 1947 
r6q . 0r those months mentioned because the company was providing for winter 
Wg, dements, whereas in the previous year the Wartime Prices and Trade Board 
hecesfr°vMing for the requirements of their customers, and therefore it was not 
kno^ary for the company to store butter for that purpose. Now I want to 
of y 111 what way the Wartime Prices and Trade Board provided for the service 

°Ur customers during 1946? I was not clear on that point 
bUt;Mt" McLean: The Wartime Prices and Trade Board took over the distri- 
Whc n °f butter—I cannot give you the exact date—but during the winter period 
Mich Suf?Plies were short the board would decide who required a car of butter and 
or jj e,r was more important for that car to be delivered to the city of Montreal, 
Corn, f Max, or Toronto. The Wartime Prices and Trade Board took over 
Wag Vete distribution and the producer had nothing to say as to where his butter 

go and likewise the dealer had nothing to say.
You x^r- Irvine: You could just buy when you were told to buy, and I suppose 

uu'd have some kind of a permit.
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Mr. McLean : We would apply 'to the hoard for supplies.
Mr. Irvine: That is the point I wanted to get.
Mr. Winters: Mr. Chairman, I would like to ask a question. What volume 

of business do you aim at in a normal year with respect to butter turn-over?
Mr. McLean : You might say that we have no objective in that direction, 

Mr. Winters. I would say that we handled just about all we could this year and 
comparing it with 1939-40 the figure is about 6,000,000 pounds.

Mr. Winters: You think 6,000,000 pounds would be a normal year?
Mr. McLean: Yes, considering our position in the trade.
Mr. Winters: How much do you consider you would need to mark up each 

pound of butter to clear you a profit over expenses, to make a reasonable profit 
on 6,000,000 pounds?

Mr. McLean: We have never considered it that way. If we consider the 
cost of handling is 2 cents a pound and somebody else is selling butter 1 cent lower 
than we are we would not get our cost back. The question is one of replacement 
or, in other words, the market value.

Mr. W inters: Well, I think anyone who is handling a product has a pretty 
good rough yardstick as to what it costs them to handle the product.

Mr. McLean : If you will refer to page 2 I think the information there will 
give you the answer. During the year ending March 31, 1947, we lost $11,000, 
which means, therefore, we did not get our purchase costs plus carrying charge5 
back out of that product. We would have liked to have received it back but 
we could not.

Mr. Y inters : There is still a question as to whether you lost that monev 
or whether it is a matter of allocation of overhead as against cheese and 
butter operations. That question has not been settled to my knowledge and 
we still have not received figures.

Mr. McLean : We will supply them.
Mr. Winters : To whom do you sell this butter, or have you given that 

information to the committee?
The Chairman: You are referring to the type of person to whom it is sold?
Mr. Winters: Yes, is it sold to the wholesaler or the retailer or to both•
Mr. McLean: We sell to both wholesalers and retailers.
Mr. Winters : In this period in which butter was running high, although 

you do not know what mark-up you need per pound to clear your operating 
expenses and show a profit, you do know that the profits were running higher 
than you would normally expect?

Mr. McLean: That is correct.
Mr. Winters: During that period and with that knowledge did you ever 

consider decreasing your price?
Mr. McLean: - No, sir.
Mr. Winters: Were you concerned about the high mark-up you were getting 

during that period?
Mr. McLean : Yes, we were concerned.
Mr. Winters : But you never actually took steps to lower the price to y°llt 

customers?
Mr. McLean : No.
Mr. MacInnis: He was not concerned to that extent.
The Chairman: Is that all?
Mr. Irvine: Could we have a copy—or perhaps we have it—of the annuli 

andei947? comPany "dth respect to all its operations for the years ly
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Mr. Monet: I have not got that but could we have it?
, Mr. Freeman : Well, we are a private company, a subsidiary of Lovell & 

hristmas in England, and our statement is incorporated in the results of the 
jurent, company. It is not the policy of the company to publish the statements 

lt;s subsidiaries and we would much prefer if that question were not pressed 
nd that we would not have to present our balance sheet.

i The Chairman: We would have to know, I think, whether it would have a 
faring upon the issue before the committee. If the balance sheet does have 

bearing, then of course there is nothing that can be withheld from the 
c°mmittee.
r . Mr. Irvine: I think it possibly might have a bearing on the very question 

*sed by Mr. Winters a moment ago. For instance, unless we have a complete 
atement in regard to cheese and butter in storage, I am not sure it can be fully 
etermined as to how much should go to butter and how much should go to 

Sotbething else.
ty. Mr. MacInnis: That is a question which was raised before in connection 
M1 A. & P., I think it was. If my memory serves me correctly, we did not 

Sls* upon receiving a statement from the A. & P. to go into our record.
The Chairman: To go into what?

^Mr. MacInnis: We did not insist on receiving figures from them for the 

The Chairman: That is right.
MacInnis: There was a statement submitted to counsel. Now I -think 

sho^uld not treat this firm differently. I am not saying that Lovell & Christmas 
of ( n°t be required to give us the information—whether they are subsidiaries 
of tjl0.ther company or not—I do not say that they should not give a statement 

a*61'’ business, but what I am concerned with is that we should not insist 
any figures from one firm that we do not insist upon from other firms.
,^r- Irvine: I would not think of doing such a thing but I do not believe 

thp **Vc settled the point. I do not think we have vielded our right to demand
statements.

on whose behalf 
In the case of

Mr.w, Lesage: In the case of practically all companies 
a passes were called we have received financial statements, 
toif P- we did not get a financial statement, but if I remember rightly we were 

the capital employed in the operation and the net profit.
The Chairman: Yes.

lajlr. Lesage: If we could have those figures for this company for the years 
46 and 1947 it would not be a disclosure of their financial statement,

it ;>tr. McLean: If, in your opinion, Mr. Chairman, the information is required 
get6 available to you, but as we stated we prefer not to produce it il >ou can 

along without it.
<W;?he Chairman: Well, it is not for me to say; it is for the committee to 
of whether the information is of material concern and interest tor the purposes 

118 committee. If it is, and if the committee insists, then it must be produced.
Irvine: I do not see how we can decide whether a thing is of value to us 

Pan, w,e know what is contained therein. As far as I am concerned e\ ery Com­
star that appears before us should be prepared to -’make available its financial 

’bents for years of operation of their business which are under discussion.
hoau\Ir' McLean : Perhaps the trading figures asked for by Mr. Lesage and Mi. 

bey would reveal what you want.
fn* Irvine: I doubt whether that information would be adequate but it is‘or 1RVIXE: , .. u w-nt, anv more information. A.ail ’bo committee to say whether it wa ■

u concerned I would want the whole thing. far as I
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The Chairman: Well, of course, Mr. Irvine, if the committee has any feeling 
in that direction it can send its auditors into the business at any time it wishes- 

Mr. Irvine: I think that should be done. ,
Mr. Lesage : Well, Mr. Chairman, for the committee’s purposes the net p1'^ 

figure with the capital employed is important in order to make a comparison < 
the gross profit, and to decide whether or not in the operations of 1946 and 
there was a loss in the butter department. That is the importance of the infor»1 
tion and as far as I am concerned the figures of the capital employed and 
net profit to the company before and after taxes would be sufficient.

Mr. MacInnis: May I quote from the record to show what has been done - 
far in this matter. I am referring to page 732.

Mr. Monet : What page?
Mr. MacInnis: 732. , e

Mr. MacInnis: I understood yesterday that we were going to get 
financial statement of this company. Has that been filed yet? ^

Mr. Cleaver : I wonder if Mr. Bird would be allowed to give u= ^ 
information which he has. If there is anything lacking, so far as 1 
concerned, I will ask for it.

The Witness : You wanted meat?
Mr. Cleaver: Yes.

tin5The witness then goes on to give a figure which is not important m 
matter. tee

Mr. MacInnis: Following that up, Mr. Chairman, is the com»11 
going to get the same information from this company as the others?

Mr. Cleaver: I think we should have all the information they 
willing to give and look at it and then make up our minds. ^

The Chairman : I think, as I said yesterday, at some stage vc e 
going to have to decide whether or not to send accountants to all of g 
companies ourselves. Counsel is giving consideration to a proposal a 
that line and may be prepared to express his opinion tomorrow.

Then Mr. Homuth made a point and the chairman said this: ^r.
I think that is correct. What we get here is piecemeal. But » 'vjU 

Homuth says it will be better to have our accountants do that. ” e jet 
want to consider that in the light of a proposal which counsel has 1 
consideration and will present perhaps tomorrow or the day after. ^

Now as far as my memory goes we have not insisted on the receipt- 
statement from A. & P. and we have not received it.

The Chairman: I think that is a summary of the position.
Mr. Irvine : Well, Mr. Chairman, we can perhaps leave it at the 111 , gfi 

and the committee can decide whether it is important enough to »e 
accountant. $e

Mr. Lesage: Yes, but just the same I would like the information ab°l 
profit.

The Chairman : It is agreed that we will receive that information.
Mr. Freeman: You want the net profit and the capital employed?
Mr. Lesage: Do you have that information with you?
Mr. Freeman: No, I have not got it with me but we will send it to y°u 

promptly. You require it for what years? M

-ill>it®

Mr. Lesage : The financial year ending the 31st March, 1946; theyear ending the 31st March, 1947 ; and the first eleven months of the Pr ' 
fiscal year.
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"e send?AlcLEAN: U °uI(I you like our auditors to approve those figures which

ktotf Sey w™0" l° m‘ if they "ere n"‘ approved’

Mr. J r,-Jf’' XX *T ^ you dcsirc that, we will furnish it.
Mr. jv,.j0 .GI" { WouM be quite satisfactory.Mr. W**Tp ( I’,U 1,1 you do that? It would be better if it were approved. 
Mr. ]u , Rs' 11 y°u sell to wholesalers in the maritimes?

Mr. (y EAN: Yes we do.!ï)j?,Mr. ^ou)c! y°u say who they are? Have you a list of them?
sell would h, J v° most 0*" that business through brokers. The butter we 

Mr. \yIK b dehvered to the maritimes.
Mr. M,.r 'KUS; Brokcrs operating in Montreal?

rajs The cCN: YCS'Ù 6fd’ I WantTfnfV dl,ere will be no misunderstanding on this point you 
apy i, ido> but it «I,1 ' yuLnderstood that the committee is not deciding now what 
Dossji, !)riPation whm d,de known that the committee has the power of eliciting 
toon I think ‘ u ",'aats to enable it to make as complete an enquiry as 

Aa an execufiv, S luu d ke stated. You may bring that point up this affer­

me there anv ® Sessi0n of the committee.
Mr. Le^ afiy other questions?YIr- Men!" \CS; what is your stock of butter today?
J*1*- L%;EVJust offhand I do not know, Mr. Lesage.

"'e lv; h\ McLea • v *mVe no hgures for the end of last week ?
fe J1 hed all cj^v q. 0 were here from Tuesday night to Friday night and
Nvn so busy 8y t<> get some of the figure's we were asked to look up.

■ 1 lorgot to look and see what we were doing in our own

£ei iVtr. jy'u] 94g ’ y h° hast figure we have here is the figure for the 28th of
dojjQj - McLevx tU Cann°t Slye me any figure for any date after that?

know, bnf’ 1 am ?ot trying to evade the question, Mr. Lesage; I really

Oon,-ur. LesA(je. ! St0ck is decreasing.f|,|°d about ti °f knu,w why I am asking you that question. People are

Soijj the cIîAihm 10 a°t they can hardly get butter.^after us. MAN: ^ ou are in the same position as all of us, our wives arc

h jv./* Treexj a y. • wt i j ,X. rUiation „"i ' o.u . you include us in that? May I ask one question? 
a Jh M0w ’ ' ien Jt is sent up, will it be incorporated in the evidence?

rjb FREpGr: 0,1 - yes, it will.Moh&.AXj rids ie not information for the committee alone?
1 *s tor the members of the committee, but all information

/>e CjjA!T)î"0fl is inchff h l^ny information which is based on a question before this

Vr k you xded m the rec°rd.f/' Moket. t? muck’ yhr. McLean and Mr. Freeman.
'Ijpplj. 0 CrrArij 1,1 next witness, Mr. Chairman, is Mr. Aird.ti Mr huttef.f " hat was the answer to your question about the current

^hàvp.Wasnm'îÆ answer was that Mr. McLean had been here for some 
SOj/'s for pi Montreal so he could not give me any figure. The last figure 

2 ehruary 28. 32G.000 pounds.

is
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Mr. Monet: Would it have increased since then or decreased? 
Mr. McLean : Definitely decreased.
Mr. Homuth: That is the natural thing to happen in the spring.
Mr. McLean: Yes.
Mr. Monet: When do you expect your stock to start going up?
Mr. McLean: Not until the month of May.
The Chairman: Just following up Mr. Homuth’s remark, you are not wi^1 

holding any butter now from the public?
Mr. McLean: Not from our regular trade.
The Chairman: From your regular trade?
Mr. McLean: We have just sufficient butter to look after the people wh0”1 

we call our customers. We are not withholding butter from sale.
The Chairman: There may be an impression butter is being deliberate^ 

withheld. Since people are concerned about the shortage at the present time> j 
think we ought to take this opportunity, while this inquiry is continuing a. e 
evidence is being adduced, to ascertain whether that is so. If that is not 
case, it should be stated.

Mr. McLean: Well, Mr. Martin, in a matter of a week or ten days we ^ 
going to be very embarrassed with our own customers. They are going t° 
out of butter. ^

Mr. Homuth: The witness made it quite clear the other day that they ^ 6| 
refuse to sell butter, perhaps, to people who had never dealt with them bel° 
the same as the corner grocer will do sometimes. However, I think they n 
never withheld supplies from their own customers. , t

Mr. MacInnis: I do not know just what the legal position is on that P°* e 
Has a company in the public business of buying and selling got the right to re t 
to sell to a customer just because that customer had not bought from ft 
company before? It might very well be that a shortage of butter could be clC0lï)e 
by firms holding butter for special customers. There is, I believe in s 
quarters, a definite shortage of butter; but from the figures we have it w 
appear there is considerable butter in storage with this company.

Mr. Merritt: Surely, we are going to get into this position: if you us< e 
all the butter now, there will not be any at the end of April. This seems 
to be the supply and effective demand working at a price. If these pe°P ^er- 
withholding butter from anyone but their regular customers they are jusp. nCe, 
cising precisely that distribution control which Mr. Taylor, in his eVKL
told us would have to be employed in the event a shortage developed. soId

Mr. Lesage: I think if all the butter presently in the warehouses w:l''y9ck
to the people who wanted to buy it now, we would likely witness, first, a 
market and secondly, the complete disappearance of butter in two weeks

Mr. McLean: That is correct, Mr. Lesage. ,
Mr. MacInnis: The withholding of butter, then, is not the solution. 

just as grave a shortage of butter during the war years.
Mr. Merritt: We had rationing. <$
Mr. MacInnis: All right, we had rationing. Instead of the g°vC1 

doing the rationing, the rationing is done by certain companies.
Mr. Homuth: Oh, no.
Mr. Lesage: It is not rationing, it is distribution. get
Mr. MacInnis: It is rationing. This company decides who is going 

the butter which it has in stock.

f%
t ]
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Mr. Homuth : They do not, they simply decide that, since they have built 
I? a business and have customers, those customers receive first consideration. 
. they had a surplus of butter, they might deal with others. It is only good 
6usiness.

do notMr. MacInnis: Before Mr. Homuth answers my question by a direct, “they 
they have said they are doing it.

The Chairman: Mr. Freeman wishes to make a statement.
Mr. Freeman: By April 10, at the very latest, we and our customers will be 

i u| of butter. We are not going to be able to buy any butter until the second 
ah of April. We will have no butter and our customers will have no butter. 

c The Chairman: You have said butter is being withheld for your regular 
Corners. Apart from the merits of that, is any butter being held by you for 
G Purpose of raising the price?

Mr. Freeman: No, the price is at the ceiling. Actually, it would be to our 
(Mintage to sell all our butter today and save the carrying charges. We are 

iVlng to do a distributive job and avoid the point raised by Mr. Lesage.
Mr. Lesage: The black market and the complete disappearance of butter. 
Mr. Freeman: Yes.
Mr. Lesage: Are you buying any butter at the present time?
Mr. Freeman: We cannot.

tyÇejMr. McLean: We have not been able to buy one pound of butter in six

iw Mr. Irvine: Mr. Chairman, I do not suppose this is the place to discuss a 
c6ri .r °f policy in regard to the distribution of butter. If it were, I should 

ainly have something to say about it.
tl](,v*^r' MacInnis: Let me reply to a statement made by Mr. McLean, that 
of Yj not bought any butter for the last six weeks. We are in the third week 
Mri rch' According to the company’s own statement, butter bought by the 

Pauy during the month of February amounted to 239,000 pounds.
Mr. McLean: All in the very early part of February.

Iq0 Mr_ MacInnis: That seems to me to be quite a large amount since in the 
to }j 1 M February, 1946, the company did not buy any. They were not able 
to it- So, you cannot say you are not buying any in March; we will have 

ait and see. ... .
state^r" McLean: We have not bought any butter for six weeks. I think my 
shovvniPnt is still correct; that must have been in the very early days. It only 
atiy ,s the total purchased for the month. We do not expect to be able to buy 
1 ll,'mtter until the end of the third week in April, when production picks up. 

Pc We are wrong.
tior, XTle Chairman: This committee will continue to be interested in this ques- 

•jext witness.
*’• Monet: The next witness is Mr. Aird, of Dominion Dairies Limited.

'Niam Robert Aird, President, Dominion Dairies Limited, called and

give the committee your full name?—A. William
- By Mr. Monet:

^.r- Aird, wouk 
0'Aird.
q *°ur address?—A. 490 Strathcona Avenue, Westmount.

S)(T, * understand you are president of Dominion Dairies Limited?—A. Right.
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Q. Would you tell the members of the committee where the head offke ^ 
the Dominion Dairies Limited is situated?—A. 7460 Upper Lachine R°a 
Montreal. ,,e

Q. Would you also give the members of the committee the date ol 
incorporation of the company?—A. 30th of March, 1943.

Q. Now, Mr. Aird, you were requested to file some information with ^ 
secretariat to be given as evidence before the committee. Would you 1°° ^ 
this statement entitled, “Reply to questionnaire re information required 1 e 
manufacturers and wholesalers of butter”, and tell the members of the conim1 
if those answers were prepared by your company?—A. That is right.

Q. I take it you accept these statements in this document which will be 
as exhibit 65? There are copies for each member of the committee, 
Chairman. Before exhibit 65 is distributed, would you also file, as Exhibi^. 
the annual report of your company for the year ending March 31, 1947?—-A- 

Q. And the subsidiary companies are included in that report? ^
Mr. MacInnis: Mr. Monet, you filed exhibit 64 this morning; ha’'-6 

copies of that?
Mr. Monet: No, it wall be distributed this afternoon. It 

mimeographed. ,
Exhibit No. 65: Statement on butter operations—Dominion Na 

Limited.

, po* was 1

REPLIES TO QUESTIONNAIRE RE INFORMATION REQUIRED Fp0> 

MANUFACTURERS AND WHOLESALERS OF BUTTER
1. Dominion Dairies Limited.
2. 30th March, 1943.
3. Acme Farmers Dairy Limited, Walmer Road & MacPherson ejtJ, 

Toronto, Ont. Elmhurst Dairy Limited, 7460 Upper Lachine Road, M° er5 
Que. Hull Dairy Limited, 200 St. Joseph Boulevard, Hull, Que. The Pr° pan?i 
Dairy Limited, 275 Kent Street, Ottawa, Ont. Crescent Creamery Con 
Limited, 542 Sherburn St., Winnipeg, Man.

4. Elmhurst Dairy (Division)—7460 Upper Lachine Road, Montreal ,g0p, j 
6240 Hutchison St., Outremont, Que.; 101 River Ave., Verdun, Que.; B jjie, 
Que.; Richmond (Upper Melbourne), Que.; Henryville, Que.; Claren
Que.; Huntingdon, Que. , . # ■

The Producers Dairy (Division)—275 Kent Street, Ottawa, Oi 'Veil5 
St. Joseph Blvd., Hull, Que.; Buckingham, Que.; Shawville, Que.; Ca 
Bay, Que.; Almonte, Ont. AVe;’ i

Acme Farmers Dairy (Division)—Walmer Road & MacPherso t-> ;
Toronto, Ont.; 2359 Danforth Ave., Toronto, Ont.; Centre Island, Toron >
254 Berkeley Street, Toronto, Ont.; Napanee, Ont.; Sydenham, Ont. xtr;npiP/ 

Crescent Creamery Company, Limited—542 Sherburn Street, Yor^01*’ - i 
Man. ; Portage La Prairie, Man. ; Swan River, Man. ; Steinbach, Man. ;
Sask.

\o$
5. See accompanying schedules and note.
6. See note. :«|i

r Don®7. Financial Statements for year ended 31st March, 1947, oi <. ,
Dairies Limited and Crescent Creamery Company, Limited are enclo-

Note—Dominion Dairies Limited and Crescent Creamery Compn . 
do not keep separate Trading Accounts for butter. The operations at pi® 
which butter is produced are diversified and are employed mainly m i
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if

future of concentrated milk products. They are also sources of supply for 
k and cream that is shipped to city plants for distribution from the vehicles 

rp, the company and for cream that is used in the manufacture of ice cream. 
!.he butter produced at these plants is sold mainly from the same vehicles that 
. ^tribute milk and cream. For this reason it is not practical from an account- 
J.0r operating standpoint to keep separate Trading Accounts for butter. The 
< hng price of butter by the company is governed by the quoted Market Price 
t?r butter on either the Toronto or Montreal Exchanges and we have shown on 
v e enclosed table the average selling price for butter month by month for the 
‘c!airs in question together with the average quoted Montreal Market Price per 
arl°ad lots.



DOMINION DAIRIES LIMITED 

Quantities and Value of Butter—By Months
7460 Upper Lachine Road, Montreal, Quebec

Month

Quantities of butter—-Lbs. Average per lb.

On hand 
at

beginning 
of month

Purchases
during
month

Make Sub­
total

Sales 
during 

month and 
transfers

On hand 
at end 

of month

Sales
during
month
only

Market
price

Selling
price

Margin 
between 
market 

price and 
selling price

cts. cts. cts.
1946

January....................................................... 359,640 172,794 93,552 625,986 396,544 229,442 389,814 36-5 38-4 1-9
February................................................... 229,442 128,451 96,275 454,168 315,002 139,166 312,119 36-5 38-5 2-0
March......................................................... 139,166 55,072 183,684 377,922 286,226 91,696 286,226 36-5 38-6 2-1
April............................................................ 91,696 25,390 285,463 402,549 281,820 120,729 281,393 40-5 42-5 20
May.............................................................. 120,729 48,534 5,54,083 723,346 408,903 314,443 408,903 39-1 41-2 2-1
June.............................................................. 314,443 213,146 805,211 1,332,800 555,293 777,507 555,293 38-6 40-3 1-7
July.............................................................. 777,507 53,578 724,541 1,555,626 566,456 "989,170 566,456 400 40-9 0-9
August......................................................... 989,170 161,746 544,318 1,695,234 518,175 1,177,059 518,175 40-5 42-1 1-6
September................................................. 1,177,059 92,838 431,654 1,701,551 459,242 1,242,309 456,444 40-5 420 1-5
October....................................................... 1,242,309 96,586 406,394 1,745,289 489,475 1,255,814 489,094 40-5 42-2 1-7
November................................................. 1,25.5,814 205,682 1,461,496 431,517 1,029,979 428,778 40-5 42-3 18
December.................................................. U029,979 32,966 181; 371 1,244,316 468,624 775,692 468,419 40-5 42-3 1-8

Total................................... 1,081,101 4,512,228 5,177,277 5,161,114

1947

January....................................................... 775,692 108,921 194,868 1,079,481 597,605 481,876 596,874 40-5 42-1 1-6
February.................................................... 481,876 94,631 133,252 709,749 456,454 253,295 456,328 40-5 42-7 2-2
March.......................................................... 253,295 78,379 292,385 624,059 473,400 150,659 472,995 40-5 42-4 1-9
April............................................................. 150,659 108,181 395,404 654,244 538,709 115,535 537,471 40-5 42-4 1-9
May.............................................................. 115,535 58,816 606,927 781,278 381,778 399,500 381,454 48-4 52-1 3-7
June.............................................................. 399,500 32,000 820,058 1,251,558 551,248 700,310 550,616 50-1 51 - 5 1-4
July.............................................................. 700,310 418,688 736,652 1,855,650 616,709 1,238,941 588,087 50-2 52-6 2-4
August......................................................... 1,238,941 104,358 650,683 1,993,982 643,255 1,350,727 605,179 55-5 56-9 1-4
September................................................. 1,350,727 114,544 626,948 2,092,219 496,562 1,595,657 484,698 59-6 62-6 30
October....................................................... 1,595,657 24,440 539,801 2,159,898 594,820 1,565,078 572,946 57-5 60-7 3-2
November................................................. 1,565,078 92,274 181,064 1,838,416 558,827 1,279,589 525,097 60-5 65-3 4-8
December................................................. 1,278,589 18,598 107,788 1,405,975 576,833 829,142 452,548 66-4 68-4 20

Total........................... . \.................... \ 1,253,830 \ 5,285,820 \.................. \ 0,480,200 \ 6,224,293\ ....................\ \...............
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January.. 
February

1948

1943

January.......
February. ..
March..........
April............
May..............
June..............
July..............
August.........
September..
October.......
November.. 
December. .

Total... 

1944

January.... 
February. .
March........
April..........
May...........
June............
July............
August.......
September. 
October.... 
November 
December.

Total

829,142 91,234 107,138 1,027,514 419,751 607,763 406,572 67-9 69-9 20
607,763 14,950 114,091 736,804 425,211 311,593 403,843 67-7 69-6 1-9

375,199 68,484 181,692 625,375 364,623 260,752 363,663 35-3 37-1 1-8
260,752 28,348 156,195 445,295 233,777 211.518 232,183 35-3 37-1 1-8
211,518 32,960 257,737 502,215 276,548 225,667 275,764 35-3 36-7 1-4
225,667 21,430 385,715 632,812 453,865 178,947 453,865 35-3 36-1 0-8
178,947 16,224 595,355 790,526 508,943 281,583 508,943 33-2 34-8 1-6
281,583 47,852 915,278 1,244,713 609,234 635,479 609,234 33-1 34-3 1-2
635,479 19,890 819,560 1,474,929 729,046 745,883 729,046 33-3 34-3 10
745,883 15,826 710,960 1,472,669 633,979 838,690 633,979 33-3 34-3 1-0
838,690 34,013 590,757 1,463,460 577,943 885,517 577,943 33-8 35-1 1-3
885,517 26,650 347,422 1,259,589 423,106 836,483 423,106 34-5 36-1 1-6
836,483 42,810 119,111 998,404 351,043 647,361 351,043 351 36-9 1-8
647,361 33,712 111,702 792,775 368,238 424,537 368,238 35-3 37-1 1-8

388,199 5,191,484 5,530,345 5,527,007

424,537 93,104 117,830 635,471 348,140 287,331 348,140 35-3 37-1 1-8
287,331 219,154 123,866 630,351 350,608 279,743 350,608 35-3 37-2 1-9
279,743 66,658 203,703 550,104 409,220 140,884 409,220 35-3 36-8 1-5
140,884 85,483 297,509 523,876 376,765 147,111 376,765 35-3 36-8 1-5
147,111 79,502 593,863 820,476 478,054 342,422 478,054 33-8 36-2 2-4
342,422 94,795 862,318 1,299,535 713,667 585,868 713,667 33-4 34-6 12
.585,868 18,520 794,750 1,399,138 601,053 798,085 601,053 33-9 34-9 10
798,085 28,820 653,705 1,480,610 511,575 969,035 511,575 34-6 35-6 10
969,035 42,407 516,126 1,537,568 564,968 962,600 564,968 35-2 36-3 11
962,600 45,368 381,849 1,389,817 357,031 1,032,786 357,031 35-2 37-1 1-9

1,032,786 21,900 206,047 1,260,733 375,802 884,931 375,802 35-2 37 0 1-8
884,931 31,250 164,310 1,080,491 399,023 681,468 399,023 35-2 370 1-7

826,961 4,915,876 5,485,906 5,485,906

PRIC
ES 

1465



DOMINION DAIRIES LIMITED 

Quantities and Value of Butter—By Months
7460 Upper Lachine Road, Montreal, Quebec

Month

Quantities of butter— Lbs. Average per lb.

On hand 
at

beginning 
of month

Purchases
during
month

Make Sub­
total

Sales 
during 

month and 
transfers

On hand 
at end 

of month

Sales
during
month

only

Market
price

Selling
price

Margin 
between 
market 

price and 
selling price

cts. cts. cts.
1939

January....................................................... 1,094,697 11,850 128,563 1,235,110 512,598 722,512 511,666 22-8 23-2 0-4
February................................................... 722,512 50 109,044 831,606 477,680 353,926 476,071 22-3 23-1 0-8
March......................................................... 353,926 11,350 166,474 531,750 411,965 119,785 411,019 217 23-5 1-8
April............................................................ 119,785 64,233 277,079 461,097 362,247 98,850 360,917 215 230 1-5
May............................................................. 98,850 46,619 495,015 640,484 403,314 237,170 397,809 20-9 22-1 1-2
June.............................................................. 237,170 22,550 771,590 1,031,310 554,835 476,475 551,379 220 22-8 0-8
July.............................................................. 476,475 55,104 623,244 1,154,823 452,091 702,732 441,942 21-8 231 1-3
August......................................................... 702,732 56,203 581,757 1,340,692 406,249 934,443 394,742 21-6 22-8 1-2
September................................................. 934,443 73,768 542,487 1,550,698 500,187 1,050,511 496,827 26-6 26-3 0-3
October...................................................... 1,050,511 28,728 406,552 1,485,791 391,064 1,094,727 390,290 27-8 29-1 1-3
November................................................. 1,094,727 14,425 229,780 1,338,932 411,600 927,332 406,928 28-2 29-4 1-2
December................................................. 927,332 12,096 168,084 1,107,512 404,051 703,461 400,328 280 29-4 1-4

396,976 4,499,669 5,287,881 5,239,918

1940

January....................................................... 703,461 15,056 138,740 857,257 378,474 478,783 376,010 27-7 29-0 1-3
February................................................... 478,783 70,409 118,618 667,810 413,985 253,825 410,676 26-8 28-2 1-4
March......................................................... 253,825 148,439 146,408 548,672 391,753 156,919 390,232 27-7 29-3 1-6
April............................................................ 156,919 56,755 272,189 485,863 354,187 131,676 348,752 26-5 28-5 2-0
May............................................................. 131,676 25,984 478,711 636,371 406,543 229,828 393,549 23-3 24-8 1-5
June.............................................................. 229,828 12,768 736,209 978,805 384,370 594,435 374,280 22-5 24-3 1-8
July.............................................................. 594,435 51,184 731,493 1,377,112 408,290 968,822 383,777 22-7 23-8 11
August........................................................ 968,822 104,008 602,714 1,675,544 597,384 1,078,160 577,230 22-4 23-4 10
September................................................. 1,078,160 22,442 469,663 1,570,265 501,651 1,068,614 485,425 23-4 24-3 0-9
October...................................................... 1,068,614 53,392 351,346 1,473,352 493,405 979,947 487,563 27-7 27-9 0-2
November................................................ 979,947 99,429 188,494 1,267,870 478,696 689,174 473,413 30-2 31 4 1-2
December................................................. \ 789,174 81,816 154,384 1,025,374 331,972 693,402 322,228 34-9 32-5 2-4

To\a\a.............................. X.................... A 14V.682, \ 1.338.000 \...................... \ 5.140.710 .................... 5.023.135
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RmïïîÆ SHOWING PROFIT OR LOSS PER POUND ON COMBINED BUTTER OPERATIONS OF DOMINION DAIRIES LIMITED AND ° 
ITS SUBSIDIARY CRESCENT CREAMERY 

COMPANY LIMITED
Year ended 31 March 1944................................................... -
Year ended 31 March 1945...................................................
Year ended 31 March 1946...................................................  T U 9. m
Year ended 31 March 1947...................................................  pl'c+ i.oi
9 mons. to 31 December 1947................................................ 11

, This schedule shows the profit or loss per S iêrTe
»xes, i„ „ur fiscal years ended 1list March 1944 1to IS147 me^ ^
}me months ended 31st December, 194/ hown on this schedule we
^counts, and in order to arrive at the figure:“hlVto bu«er
)ave estimated on a unit basis the expenses app Dairies Limited for

Exhibit No. 66-Copy of annual report of Dominion
year ending 31st March, 1947. (filed). annual report.

Mr. Mom*: Exhibit 65 is the statement; exhib.t 66 » the annual rep

By Mr. Monet: __ , mlPStions on your trade I
V Q. Mr. Aird, before asking you some gen ^ Jxhibit 65 and ask you toshould like to refer you immediately to pag 1 ittee the operations of the 

describe for the benefit of the members of the with paragraph 3. Would
different plants to which you refer on th»J;P.a®L the subsidiary companies listed 

<n| tell the members of the committee what are t tfae operating company
U"( cr that paragraph?—A. Dominion Dames ^»tf Elmhurst Dairy
Tn'1 own wholly Acme Farmers Dairy Ln the Producers Dairy LimitedI'United of Montreal, Hull Dairy Limited, Hull; an 1 These four small

Ottawa. Dominion Dairies is the operating 1 ^ gtoek They were
^Panics are small companies with ten beiig so'that the operations
^orated at the time Dominion Dames came mt^^^ Hu„ , Ottawa
a'U d be continued in those four cities, 11 ’ assets they bought on

maintain the names of the companies whose a.U of March, 1943.

q Mr. Maclnnis:
? |bomenj.lei~Js Orescent Creamery Company here.—A. I will cover that in 
j, ®t there j. ,^,ose tour companies make no profit and make no loss. They are 
a j?ectivc ,°r 1 Ie PurP°sc of continuing the operations under the names of the 
o Afferent (,"niPanics- *n the case °f the Crescent Creamery Company that is 
sl'^d tin',,, J',K>sltion- Crescent Creamery Company is a subsidiary company 
tj 9res ex(.(1, Partial ownership of the preferred shares and all of the common 

°re as fa? r Ie Qualifying directors’ shares. I think that answers the question 
Iar as I can.

^ Q. A/r. Monet:
mcnn'1 ^ °.U te^ the members of the committee when each of those companies 

iws Rincon'' a.!C(^ Acme Farmers Dairy Limited, the present company, 
of Dot the in 1943 afxiut the same time as Dominion Dairies. I have
j) De ^.«act date of that because they are not operating companies. All 

Mes, jn 10 °f Dominion Dairies and those companies are in Dominion 
Mr. p e ‘Jinnee sheet which I have submitted to you. 

b0 'Bhe ,.XARD: Mould you ask the witness what he means by reincorporated? 
byU|ht the !TNESS: On March 30, 1943, Dominion Dairies was formed and 

^0lPinion’DtS- those other companies. As all of the assets were owned 
Dairies we formed these four small companies in order to carry
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on under the trade names of Acme Farmers, Producers, Elmhurst and Hull 
Laiterie de Hull.

By Mr. Monet:
Q. Can you give us the date of incorporation of the Elmhurst Dairy?—A- 

It was somewhere in 1873 originally.
By Mr. Irvine:

Q. Dominion Dairies?—A. Elmhurst somewhere in 1873.
By Mr. Monet:

Q. Would, you be able to supply the committee with the exact dates f°r 
the incorporation of all these subsidiary companies?—A. Yes.

By Mr. Irvine:
Q. How about Dominion Dairies itself? When was it incorporated?-—^' 

The 30th of March 1943. T
Q. Has it any business apart from operating these other companies?—A. b

By Mr. Monet:
Q. That is what I am having the witness describe just now. Referring ^ 

the Crescent Creamery Company Limited, Mr. Aird, what have you to 
about it?—A. Crescent Creamery Company is a subsidiary company. Doming 
Dairies have ownership in about 42 per cent of the preferred stock and all 
the common stock except the directors’ qualifying shares. .

Q. And it also operates for the benefit of Dominion Dairies Limited?-' " 
No. The only income Dominion Dairies get from Crescent Creamery Company 
is in the form of a dividend on their investment if and when paid1. . _. g

Q. A dividend paid by Crescent Creamery Company to Dominion Dan1 
Limited?—A. To its shareholders, and we are a shareholder, so we get it. ^

Q. What proportion of shares have you got?—A. We have 42^ per ce 
of the preferred stock.

The Chairman : As a matter of convenience, Mr. Arsenault has be 
discussing this matter with me, and I take it it will not be necessary to P , 
the annual report into the record. It is an exhibit. We do not want to clu 
up the record too much. We did make a mistake and put one of them m-

The Witness: I was asked for it. ,j
The Chairman : Oh, we definitely want it, but it will be an unrecor 

exhibit available to members of the committee.

By Mr. Monet: ^
Q. Coming to paragraph 4 on the first page would you describe the na v6 

of the operations of the four main city dairy plants? I understand, you 
four main dairy plants. Is that correct?—A. Yes.

Q. The Elmhurst Dairy division?—A. Yes.
Q. The Producers Dairy division.—A. Yes.
Q. Acme Farmers Dairy division?—A. Yes. . ^ 9
Q. And the Crescent Creamery Company Limited?—A. That is 11 

division. That is a separate company. _
Q. Would you explain the operations of each of those four? as I

sSd Ihtv nr recu°?,eratl0ns first’ Elm'hurst, Producers and Acme Farmers, - 6 them and O wh*Ily 0)vn,cd' b>’ Dominion Dairies. Dominion Dairies op^

Wes upplystaTter?;1 °f they do are done by Dominonnlajifs in A/r |>ETsonnel and all the rest of it. We have three mam c\l 
We are primaSv ’ndlkaWa/nd Tor™to-.and we have eight distributing deg* 
manufacturers and d' t •uI1<? crea™ distributors, butter distributors, ice ed iacturers and distributors. We manufacture milk powder and corded
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jtûlk, and all of these three divisions of Dominion Dairies, these various plants 
that are listed which I will refer to in a moment, are sources of supply of the 
dairy products that are handled in and through these three divisions in their 
respective cities. Let us take Montreal. We have the main bottling and 
Pasteurizing and distribution plant at Upper Lachine road. We have a dis­
tributing depot up on Hutchison street in the north end.

Q. Excuse me for interrupting, but I should like to know the number of 
each so the committee can follow it up properly. I understand, you have four 
niain city dairy plants?—A. Yes.

Q. You have given the nature of their operations?—A. And eight depots, 
p. Q. Tell the members of the committee how many depots you have?—A. 
l4ght, four in Montreal, two in Ottawa, two in Toronto.
. Q. Name the depots in- Montreal.—A. There is one on Hutchison street 
^aking care of the north end, one on River Avenue, Verdun, taking care of the 
°utherii part, one in the municipality of Hudson, Quebec, which takes care of 

number of residents throughout five or six municipalities located adjacent to 
er°- There is one at Huntingdon, Quebec, taking care of Huntingdon.

Q- Those are the four distributing depots?—A. Yes. 
i Q. How many have you got in the Producers Dairy division?—A. Two, one 

-Hull and one in Buckingham.
p. How many have you got in the Acme Farmers Dairy division?—A. 

x°> one on Danforth avenue and one on Centre Island.
Q- You have none in Crescent Creamery Limited?—A. No.

W iv’ ^escribe the nature of the operations of these distributing depots?—A. 
hor-! our chief function is to deliver products by our vehicles, whether they be 

se-drawn or motor vehicle, to over 110,000 homes a day.
Wn v 110,000 homes a day, for all of them?—A. For all of them, including 

Vlnnipeg.
],Q- Now, I understand you also have one creamery. Is that correct?—A. 

that ’ 'We ^lave one plant that is only engaged in the manufacture of butter, and 
Cyu 18 °ut in the province of Saskatchewan at Yorkton. All of the other 

plants arc diversified operations.
ine 'i- Would you explain that? Tell the members of the committee what you 
0pe n ?y that?—A. I will have to pretty well take them one by one because the 
for ; lons are different. I can group them all in the one lot if you like. Take, 

prance, the plant at Richmond. It is really Upper Melbourne but is known 
?lc'lrn°nd. That operates as a source of supply of milk and cream for the 

0per ’fr®* division in Montreal. Henryville is the same. Clareneeville has a dual 
city fA11 *n that it buys what we call milk that is not inspected for use in the 
Unfn0t Montreal. We are tied in with a lot of regulations, but Clareneeville buys 
the *P®cted milk and churns their cream into butter and makes casein out of 
oPeJ>due, or skim. Huntingdon is a plant that has just recently started into 
iHiip 1<)n’ and will be operated very similar to Richmond as a source of supply of 

and cream for the Montreal market.
Sel] v , o all these plants, Mr. Aird make or sell butter?—A. All of those listed 

q ter. They do not all make it.
aveily Which are the ones that do not make it.—A. Hutchinson street, River 

„c; Hudson, Richmond, Henryville and Huntingdon. 
q -Hi the others will be making butter?—A. No, no. 

tot Which are the ones that do not make it?—A. Hutchison street, River 
ter. T5'6 butter. Hull does not make butter. Buckingham does not make but- 
°t)erati lawv’He, Campbell’s Bay and Almonte do. They are a diversified 

n °,n> n°t wholly butter. Walmer Road makes butter. Danforth avenue 
b;ydenh ' ^entre Island does not. Berkeley does not. Napanee does not. 
*^t is ,arn does. Napanee and Sydenham are close together. Any surplus butter 

'urned into butter at Sydenham.
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Q. Is it your policy to sell butter when manufactured or to hold it?—A. Y e 
do all three.

Q. Give some explanation as to that.—A. During the war the general policy 
was altered to take care of changed conditions when the Wartime Prices and 
Trade Board came into being and the price of butter was fixed. Our policy since 
the 1st of June has reverted back to what it was prior to the war. We can by 
experience reasonably estimate what our requirements of butter will be together 
with our estimated make of butter to see us through one season until the next. 
Our policy has been to accumulate as well as make. By the way, we make 
approximately 80 per cent of the butter we sell, so therefore there is approxi­
mately 20 per cent that we have got to find to see us through. Sometimes we 
guess right and sometimes we guess wrong on our butter. Our butter is sold to 
110.000 customers. They do not all buy butter from us. Right now they would 
all like to because we have not got much to sell, but there are many of them who 
do not buy from us throughout the year. Perhaps this might be interesting. The 
distribution retail is 33-81 per cent on the operations for the nine months ending 
December 31.

Q. We will come to that later in the figures you have submitted to us. 1 
want you to give the members of the committee the policy of your company when 
it is manufactured, whether you hold it or sell it immediately.—A. We make or 
accumulate as we require for our customers.

Q. Has that always been the policy of your company?—A. Always except 
as I say, during a part of the war period when butter was rationed. We did not 
know whether the ration would be raised or decreased so therefore we discon­
tinued that policy to a certain extent, and had to be governed by what we thought 
might happen to the butter industry. With a free market you can reasonably 
estimate what your customers are going to take. On a rationed market you do 
not know.

Q. What would determine the quantity of butter you would hold after h 
being manufactured?—A. Our reasonable requirements from month to month 
to see us through till the following production year.

Q. For the customers?—A. For the customers we have.
Q. How long would you have to hold butter to meet these requirements?"' 

A. We do not hold butter very long in our requirements because we make abou 
80 per cent of the butter that we sell, and at no time do we have much <>ve 
three months’ requirements of butter at the end of any peak month holdings.

Q. What would you do with the butter you buy? Would you hold tha 
20 per cent of butter you buy?—A. We buy it as we go along from month 
month. ,,

Q. From month to month?—A. Yes. Some months we buy more. We tw 
some in the summer time to put away for winter sales. u

Q. And that butter you buy you also buy for the customers to whom Y jj 
have referred?—A. All our trading is for our customers. We do not buy or 56 
butter on the market.

Q. You do not sell butter?—A. No, sir.
Q. All the butter you make or buy is purely for sale to your customers- 

A. To our own customers.
Mr. Irvine: That is to consumers?
The Witness : To the consumers—hospitals, restaurants, hotels, institute 

the people we sell our dairy products to.

By Mr. Monet: , nCn(l>n!?
Q. You have your own cold storage, Mr. Aird? A. Y e do both, c»11 

upon the division operating. Throughout the greater part of t e > «ePariltt 
store all our butter in our own warehouses. Ye do not opérât( a - (^0 n°
warehouses. Our warehouse is a part of our general organization am
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lease any warehouse space to anybody else. We do not warehouse anything for 
anybody else. We are a self-eontained organization and we deal within ourselves.

Q. You do not lease any warehouse space to anybody else?—A. Not for the 
Public, no.

Q. You use your warehouse space purely for the purposes of your company?
A. Right.

Q. And do you rent any storage accommodation from anybody else?— 
A. Yes, we do.

Q. What proportion of your butter would you store in public storage?—- 
A. A very small proportion.

Q. What would be that proportion?—A. At the peak, 20 per cent in this 
area here, in Montreal it might run to 60 per cent, Winnipeg, very little—across 
Canada 15 per cent.

Q. Where did you sav it would be 20 per cent?—A. In the Ottawa section.
Q. In Montreal you "say you store about 40 per cent?—A. 40 per cent or 

50 per cent at the peak.
Q. What is the cost of public storage to you, Mr. Aird?—A. I am speaking 

from memory now. I do not rent a warehouse but I buy it. It is costing us 
somewhere under a half a cent a pound a month. I would say between -45 
and -5 cents a pound.
. Q. Somebody made the statement to the committee yesterday that for the 
.a®t few months these costs have increased?—A. That is right. I think the 
lncrease came into effect in the year 1947. It used to be 10 cents per box per 
J^°nth and that was increased to 11 cents a box and 3 cents extra for the first 
Iïl0nth. I think that would be correct.
. Q- Did you at any time—you have already said you sell all your butter 
0 y°ur customers but I want to make this very clear—does your company at 
ny time sell butter through the commodity exchange?—A. I have never bought 
r s°bi through the Montreal commodity exchange.

Q- Your company have never had any dealings with the commodity 
^change?—A. No.

Q- Coming back to the production of butter, Mr. Aird, would you tell the 
^embers of the committee what basis you use in setting your price for butterfat? 
""A. That is the sixty-four dollar question.

• Q- I do not know what question it is, but I would like you to answer, to 
" ve me a very full explanation.—A. I will have to say this about that: Where 
int ^Uy butter as butterfat and churn it into butter, naturally we have to take 

0 consideration the market price at which butter is being sold.
Mr. Lesage: At that time?

bo ,The Witness: At that time, and the price as fixed by the milk control 
but i ^or mbk for manufacturing purposes in the area in which we expect to 
oi-'h e butterfat; and also competition in the vicinity of that plant from cheese 
tio ’.'Atcffat from manufacturers of cheese or manufacturers of butter. There is 
of Reunite fixed rule which you can use in arriving at it; rather it is a question 
bri !, ^mining to the best of your ability how the market trend is and the 
onC® that may be fixed, or the condition in the butter market. It all depends 
fac* . demand for milk for manufacturing purposes because we have a manu- 
butfUrin® P^ant adjacent to us or in that same plant we are manufacturing 
f0r cr we cannot buy milk for butter at less than we pay for manufacturing it 

°ther purposes. We have to use the manufacturing price, 
tu**, , IRVINE: By the way, would you say whether your company manufac- 

^ cheese?
The Witness: We manufacture some cottage cheese but no cheddar cheese, 

deter -' Tow: Just in that connection, Mr. Aird, you might find that having 
muied the price in that area, the price that you would pay for butterfat,
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you might have to revise it within a short time because you are not getting an 
adequate supply of milk?

The Witness: Yes. Well, in this area here we buy on a bi-monthly basis > 
that is, we pay on the 1st and the 15th, and the 16th to the 30th or the 31st; and 
that is determined by the average price of butter and cheese and milk f°r 
any other purposes to which I have referred. We are not going to be able t° 
get the producer to ship his goods to us unless we meet the prevailing price i° 
the area. Suppose somebody else needs more milk and the price goes up a 
couple or 3 cents a pound, we have to meet it. But there is no price fixing.

Mr. Lesage: You mean, no fixed rule?
The Witness : No fixed rule, and I could go out and raise my price tomorro 

if I had to get more butter.
By Mr. Monet:

Q. On that line would this be a fair statement to make: In determining tj1® 
price of butterfat the main factors entering into consideration would be tn 
wholesale price, the cost of manufacture, the overrun and the competit10 
between creameries?—A. Not the cost of manufacture.

Q. No.—A. The cost of manufacturing does not enter into our purchase p1"1® 
of butterfat or the selling price of butter. It may be strange, but that is 
fact, because the cost of manufacturing does not enter into the price we pay 
the producer or the price at which we sell the butter.

Mr. Lesage : Because it is constant?
The Witness: It is fairly constant on an annual basis but not on a monthly 

basis.
Mr. Lesage: No, no; I agree with that. ^
Mr. Winters : But on a long-term basis it would have to enter into it, won 

it not? r
The Witness: On a long-term basis, if you are going to stay in the but 

business you have still got to follow the market. .
Mr. Irvine: You would not stay in the butter business if you did not 

those expenses on your investment. .
The Witness: I did stay in it, as you will see later on. Butter in an organ* 

tion such as ours where we are dealing—I am not a butterman, I am a milk111' 
and our job is to supply our customers, and it is a convenience more than a . 
thing else for the customer that we sell ; so, therefore, when you get to look at . 
figures on butter you will find that I lost money on the basis that we fig1 
our costs on butter.

Mr. McCubbin : It is only a service?
The Witness: It helps us to sell more milk. c0gt-
Mr. Winters: But on a long-term basis the price has a relationship 
The Witness: On a long-term basis we would not be in it.

By Mr. Monet: ^
Q. While we are on this question of butterfat, Mr. Aird, I would like y^ftt 

giye very clear information to the members of the committee on this butt .jy 
price and the price of butter as at last April and May. I understand the su 
on butterfat was removed last May, was it not?—A. The subsidy I think 
removed on the 1st of May, yes. i of

Q. What was the subsidy on butterfat at that time?—A. On a poulH 
butterfat it was 10 cents. .fgf

Q. Now would you please tell the committee, when the subsidy on but ^ 
was removed to what extent the price of butter rose?—A. If I remember corf 
the average price of butter for the month of May was 48-5 cents.
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Q. You mean from April to May?—A. The price went up, the market price 
"ent up 84 cents.
,, Q. Is it not a fact that the price of butter was allowed to rise 10 cents when 
be subsidy on butterfat was removed?—A. The ceiling.

Q. The ceiling.—A. The ceiling was allowed to rise 10 cents but butter did 
not go up.

Q- You say it did not go up?—A. No, not on the market.
Mr. Irvine: Never at any time from then on?
The Witness: Oh yes. I am talking about when the ceiling was removed.

By Mr. Monet:
Q-1 am talking about when the ceiling was removed, because I want to make 

mt very clear. Now, after the ceiling was removed I understand the price of 
in r r rose (lu^e considerably, did it not?—A. Yes, it went up to 50 cents average 
w ' Une. It could have gone to 50 cents in May, but it did not go to 50 cents in

rc Q; Well, the rise then from June till the new ceiling was reimposed—did the 
Roving of the subsidy have anything to do with the subsequent rises after 

ay !?•—A. I do not understand your question.
. Q. Did the removal of subsidies have anything to do with the rise in the 

of11:.0 °f butter after this first rise between May and Jtine?—A. Well, the removal 
that G subsidy meant that we had to refund to the government, the corporation 
cm a P&ys the subsidy, 8-5 cents on the entire quantity of butter we held 

April 30.
tan That was at the time when the subsidy was removed?—A. Simul- 

e«usly with the removal of the subsidy we had to pay back 84 cents a pound. 
t0 In other words, Mr. Aird, the price of butter rose 84 cents from April 

* when the subsidy was removed?—A. Overnight.
8i p And you were called upon to turn back that 84- cents?—A. Which we did, 

2 ce«ts a pound.
. And that was on the butter that you were holding at that time?—A. sir.

risir^' ^hat I want to know, after the month of May the price of butter kept 
& » that right?—A. Yes.

Until the month of October?—A. Yes, right until January.
A. y,, cb> did it not go up between October to November from 57 to 63?— 
an,} w ’ )Ut À came down from the high in September—it came down in October 

ent back up again in November.
the _ hat I want to know now is if the removal of the subsidy, which caused 
ill pr:Se °f 84 cents between April and May, was also the cause of the increase 
in j\Ze_ from June to October?—A. I do not think the removal of the subsidy 
excepty lad anything to do with the subsequent rise in the price of butter, 

O extent of the original 84 cents.
on uvn 1 hat is what I want to bring out. Will you have to question the witness 

*- Point, Mr. Irvine?
ÏRvine: No.

r- Monet: That is all I have to ask on this point.

JUn<y, }Uhat
^V Mr. Monet:

*,ie , v was the price paid for butter for the hrst of each month tiom 
only’t^47- t0 March, 1948?—A. From June, 1947, to March, 1948-there are
b, tw„ :■;» P'acee.where wë'irc abieïo ïtor e ''“trSfntT“m«“4 thafte to

B»Uer 9u=b,= .dde north of Ottawa here,and" in M "*‘u vaiuP°eit s^esn c Manitoba and Saskatchewan; and in June—do you want me to give youse figures?
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Q- Yes, please?—A. \Ye paid 54-5 cents on the Quebec side for the first 
half of June, and 56 cents for the second half; 55-5 for the first half of July and 
56 for the second half ; 57 -5 for the first half of August and 64 cents for the 
second half of August; 66 for the first half of September and 65 for the second 
half ; 65 for the first half of October and 62-5 for the second half ; 63-5 for the 
first half of November and 68-5 for the second half of November; 72-5 for the 
first half of December and 76-5 for the second half of December; 76 for the 
first half of January and 74 for the second half of January; and 74 for the first 
half of February7. I did not have in my office the figure for the last half of 
February, but it would be about the same as the 74 cents for the first half- 
Now, I had better qualify that. That is the price for a pound of butterfat 
delivered to our plant and it costs us 3 cents a pound to haul it. The producer 
gets 3 cents less than the price I have given here.

Q. Three cents less is paid to the producer?—A. Yes.
By Mr. Pinard:

Q. Why is there that difference?—A. We pick it up at the farm, sir, and 
haul it to our plant, and our average over-all cost is 3 cents a pound f°r 
hauling it.

Q. Has that always been your custom?—A. In this area, yes. I was 
going to quote the Manitoba and Saskatchewan prices which are based °n 
delivery by the producers to the plant. We do not do any hauling there.

By Mr. Monet:
Q. Would you give those figures, please, so that we may have a clear picture- 

—A. In Manitoba we buy on a cash daily basis, so therefore I have got to givC 
you the average price paid for a pound of butterfat in a month. When a far®^ 
ships us cream in Manitoba a cheque goes out the next day for that can 0 
cream and so it is on a different basis to that of the Quebec operation.

Q. Give us the figures, please?—A. The monthly average for April wa. 
42f cents; for the month of May, 52 cents; for the month of June, 52| cent»’ 
for the month of July, 53^ cents; for the month of August, 56^ cents; for *1 
month of September, 62f cents; for the month of October, 62^ cents; for 
month of November, 62£ cents ; for the month of December, 68£ cents; for *■ 
month of January, 70£ cents; for the month of February, 69£ cents.

Mr. Irvine: 69^ cents for the month of February?
The Witness : Yes, 69£ cents for February.

By Mr. Monet:
Q. That is what you paid the producer for butterfat?—A. That js jjj® 

average price paid for butterfat in those months I have mentioned in ' 
provinces of Manitoba and Saskatchewan. s

Q. And what did it cost you to bring it to the plant?—A. Nothing, that v 
a delivery to the plant price.

Q. That is a delivery to the plant price?—A. Yes. , \
Q. Have you got any other figures you can give as to prices?—A- 

have not. j
Q. Aow, Mr. Aird, can you give the members of the committee an ide‘a 

what were, in your opinion, the main factors for the substantial increase» 
butter prices from January 1947 until the ceiling was re-imposed?—A. Well t1 j. 
were a number of contributing factors. The first and foremost factor was j 
when we got to July, particularly in this part of the country, we found , e 
tie crops were such—they wrcre going to be poor—that it looked as though 
make and the consumption were out of balance.

IMr. Winters took the chair.)
, , 10se were part of the picture. Also I think a contributing factor wa» *
ac, that the price of milk for other products had increased. It was son®'
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difficult as a buyer of milk for various products to tell the producer that he would 
get more for milk if it went into one product than if it went into another. That 
factor too entered into the picture. Fluid milk contributed in no small measure 
f° the demands of the producers for a higher price.

By Mr. Lesage:
Q. Did the price of fluid milk have a very important effect?—A. Yes, on the 

fst of October of the year before—
Q. For instance, the provincial dairy board in the province of Quebec fixed 

die price at 17 cents, 10 cents going to the producers, is that correct?—A. Yes.
Q. Which meant that the farmers were expecting a much higher return for 

fheir milk whether it was going to go into butter or cheese?—A. That is right.
Q. Well, the price has fallen now?
Mr. Homtjth : Well, wait a minute, if we are going to start an argument 

°n that—

By Mr. Monet:
Q. Now, Mr. Aird, would you tell the members of the committee who, in 

y<rur opinion, benefited mostly from the rise in prices, the producer or the 
M'olesaler?—A. I would say in the first instance the producer benefited and we 

enefited in our company. The consumer benefited to the extent that we got 
ç°re butter that we would otherwise have had for them. Unfortunately the 
°nsumer paid more for it but if you want to get butter you have got to pay 
n<)l,gh to keep it coming.

By Mr. Lesage:
i Q- Well, in the fluid milk department the distributors got more of the 

Crease than did the producers?—A. No.
y t Q- Is that correct?—A. No, I think I can prove it to you when you look at 
ti 0 figures I have submitted. Our operating spread between the market and 

°‘-e prices I quoted are approximately the same all the way along.
Q- No, but in regard to fluid milk?—A. I do not understand. 

re .Q- Well, the producers did get less of the increase than the distributors 
eived?—A. No, I do not think that is so. Are you talking of the fact the 
arn producers got less than the fluid milk producers?

'fid tv, N°> I mean the producers of fluid milk got less of the last increase than 
Tt ■ distributors?—A. That is milk, and I am not prepared to answer the 

°stion at the present moment because I have not got those figures with me.

By Mr. Irvine:
it J, Q- May I ask a question arising out of the last answer. As I understood 
ever'e Pr°ducers benefited by the increase, the dealers or manufacturers, which- 
it _ y°u call yourselves benefited, and the consumers benefited. In that case 
tW Us't be a good thing to have had an increase in the prices?—A. It looks 

111 Way,
^r- Homtjth : It is a very happy circle.

thp " *r- Irvine: Well, we are wasting our time here, Mr. Chairman, if that is 
"ase.
^r- Fleming: You can say that again.

By Mr. Monet:
riiecs-> ^ow can y°u explain that the consumer did benefit from the rise in 
c°Wi * would like you to make that very clear because you have said the 
the j1j1Tl,er did benefit from the rise in prices?—A. What I meant to infer was that 
dioi-r, > Gr prices brought out more butter which enabled us to give the consumer

‘0re butt,9°43~_vr ^an if the price had been kept down.
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Mr. Irvine: Do you mean to say it affected the cows so that they milked 
more?

The Witness: It did not affect the cows but it affected the men who owned 
the cows.

Mr. Irvine: They pulled harder?

By Mr. Lesage:
Q. Less cheese and more butter?—A. It swung milk away from cheese, the 

dual factories switched their operation from cheese toward butter.
Q. The edge was given to butter?—A. Yes.

By Mr. Monet:
Q. I understood there was an apparent shortage of butter last fall?—A- 

There was, and there is now.
Q. I am talking about last fall, and I know there is a shortage now. I>a" 

fall there was an apparent shortage of butter?—A. Yes sir, there was.
Q. I would like you to explain very clearly what you meant by the staff' 

ment, and I think it is very important that you should explain it, when you sal 
the consumer benefited from the increase in price. Did you mean that?—A- 
meant, and I qualified the statement, that the higher prices brought out ®°r 
butter. Now, if butter is beneficial to the consumer they did benefit becaus 
there was higher production. They did not benefit on the price.

Q. They would have benefited merely because there would have been 
butter?—A. The consumer did benefit because there was more butter but tfl 
consumer did not benefit in regard to price. You can benefit in two ways.

Mr. Lesage: Supply and price.
Mr. Monet: Yes, and I wanted that information because the way it vV9S 

first put I could not just see it.
Mr. Irvine: Can you say now to what extent the situation altered in fav°^

of butter as compared to cheese? What was the percentage increase of m1 
that went to butter?

Ik

The Witness: I have no figures on that, Mr. Irvine, but I think the reC*^ 
will show that there was a considerably greater decrease in cheese product1 
If I remember rightly I think there was a slight increase in butter. The fi£ 
is in the record somewhere but I do not recall just where it is. .

Mr. Lesage : If you will look at Exhibit No. 52 you will find the produttu 
of butter for 1946 and 1947.

Mr. Irvine: Is it compared to cheese?
Mr. Lesage: No.
Mr. Irvine: Well have we those comparative figures anywhere? ^r,
Mr. Merritt: We had a statement on the matter from Mr. K. W. jg
Mr. Irvine: I think we ought to have that figure here somewhere, and,ijke 

I am not disposed to doubt the word of the witness, nevertheless I would ^ 
more than the mere statement that there was an increase. I would h 
know for sure.

Mr. Merritt : I might say that we had a statement to that effect fr01*1 
chairman of the Wartime Prices and Trade Board.

Mr. Irvine : I think we did have a statement.
Mr. Fleming: If it would be convenient for Mr. Monet, and if he ^ 

going to ask this question himself, I would like to follow up Mr. 1
question of a moment ago when he was inquiring as to what was referred 
Mr. Aird as benefit to the producer, the distributor, and the consumer. Le
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°ut the benefit to the consumer which has been explained, and confining ourselves 
to the benefit shared by the producer and the distributor, I take it that the 
benefit was in the form of an increase in price.

The Witness: The producer benefited by the higher price.
Mr. Fleming: Arc you going to comment on this Mr. Monet?
Mr. Monet: It is quite all right, go ahead.
Mr. Fleming: I wonder if you could give the relative degrees of benefit 

t° the producer and to the distributor from the rise in the price of butter?
, The Witness: If you take*the price in July of 55£ cents—that is in the first 
?alf of July—and you go on to November the figure is 634 cents which is an 

cent increase for a pound of butterfat.8

By Mr. Monet:
Q. Where do you take that figure from?—A. That is the price I paid.
Q. For butterfat?—A. For butterfat. I am talking about my own company. 

. Q. What would be the price for butter? Exhibit No. 52 gives the price in 
^■Ugust as 554 cents?—A. Yes, but I paid 64 cents in the last half of August 
0r a pound of butterfat.

By Mr. Fleming:
w Q- I think it would be better if we just let Mr. Aird explain in his own 

the breakdown of benefit as between the producer and the distributor? 
sa^' ^bat I meant by the statement that the producer benefited—and I am not 
hjv that he got more out of it—is that the distributor paid the producer a

. r price for the butterfat. If the producer’s cost went up more than he 
ceived then he did not benefit.

c Q- Let us speak in terms of the increase as between the distributor and the 
^ , Sumer?—A. I have not got it worked out to the extent to which we partici­pated- except that we had storage butter. We had butter which we had purchased 
i the lower price and as the price went up we sold at the higher price and we 
>efited. The producer benefited to the extent that he sold the pound of 
Utterfat to me at the higher price. That is what I meant by the statement that
e benefited.

Mr. Irvine: Well, can you say—
Mr. Fleming: I have not quite finished yet, Mr. Irvine.
Mr. Irvine: Oh, I am sorry.

By Mr. Fleming:
the 5^' We can measure the increase in price to the consumer, and we ha\e had 

figure on that increase?—A. Yes.
ariri S' Now can you tell us how much of that increase would go to the producer 
it l0w much would be the increase in your participation. A. 1 have not got 

°rked out in that way.
Mr. Monet: Could you work that out and give us the answer this afternoon. 
The Witness: I doubt it.

By Mr. Irvine:
4'oq T Could you answer this, Mr. Aird ; are we to understand from the answer 
k <t,Ve a moment ago to Mr. Fleming’s question that the producer received 
before? a P°und more for butterfat after the removal of the subsidy than he did 

'' A. In nty case, we bought butterfat and he received ten more.
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By Mr. Fleming:
Q. Probably at that point you could tell us, when you resold that, at what 

advance in price did you resell?—A. Our selling price went up from 42-4 cents 
to 52-1. J

Q. You advanced the price 9-7 cents and you were paying— —A. The 
producers 10 more for a pound of butterfat. , >

Q. We have to translate those figures?—A. We had a slight gain there. | '
Q. It looks to me as though you had practically no gain, that the producer 

was getting it all?—A. No, I have to be frank, because we had a slight gain- 
We went up 9-7 and the subsidy was 8-5. #

Q. You went up 8£?
The Acting Chairman : He was up 9-7.
The Witness: The 10 cents a pound butterfat we went up is equivalent 

to 8^.
The Acting Chairman : The producer got the 8^?

By Mr. Fleming:
Q. You shared, then, to the extent of 1-2 cents a pound?—A. Right.
Q. The producer got 8-5 cents a pound on butter?—A. Yes. -
Q. We are on a common basis, there. You get 1-2 cejits per pound 0 

butter and the producer gets 8 • 5 cents per pound of butter?—A. He got 8 • 5 ceB 6 
before.

Q. He continued to get it?—A. He got it from us. That is why we went w 
10 cents. We made a gain.

Q. But he got quite a bit of gain, compared with you?—A. He had 1)1 
gain, Mr. Fleming.

Q. He carries forward into the price what was previously a subsidy 
A. He got it from the government and he got it from us afterwards; his posit10 
was the same.

By Mr. Irvine:
Q. That is what I was asking you before, but I did not understand y°u 

say that. I understood you to say the producer got 10 cents more?—A. No, I ^ 
talking about the period subsequent to the removal of subsidies on butter, 'f 
benefited. We were talking about two different things. Mr. Fleming is quest10 
ing me concerning the period from the month of May on. There was a ceu1 ^ 
of 50 cents on butter, and with the removal of the subsidy, who gained? 1 .
not make the statement that the consumer gained or the producer gained in "B 
period. Mr. Monet was asking me concerning what happened between Ju 
and November.

Mr. Monet : I also asked you concerning the period from April to ’ 
that is, the rise of 8^ cents was due to the removal of the subsidy?

The Witness: Right.

By Mr. Monet: foe
Q. And the producer did not get anything more at that period win?11 ^ 

subsidy was removed?—A. He got the ten cents from us which he used 
from the government.

Q. He did not get anything more?—A. He did not get anything mor ■ ^ 
Q. Instead of getting it as a subsidy from the government he got 1 

the creamery?—A. Yes.

I

By Mr. Fleminy:
Q. We are talking about producers, to whom do you refer. A. I 

man who milks the cows and sells me the goods, that is the producer.
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• Q. From an earlier remark about the degree of participation in the advance 
J Price on the part of the producer on one hand and the distributor on the 
jJ'er, I thought your reply had some reference to the advance in the fall of the
year as well. Did you make a remark about the degree of participation of thev. w v ii. -i—'ni jKJu. a i iv auuuu tut vivv ui paa uivipai vivij. ui vile

0j°ducer and distributor in that increase in the fall?—A. From the first half 
\ t1 July, when we were under no control, open market, no subsidy, we paid the 

'Der in Quebec 55^ cents.
g Q. That is butterfat, now?—A. For a pound of butter fat, and about the 

half of December we paid 72^ cents for the same thing, 
ip Q. So that the price to the farmer went up 17^ cents per pound of butterfat 

that period?—A. Right—for our company. 
pr. Q; Then, could you tell us about your selling price?—A. Our average selling 

Ce in July, 1947, was 50-2 cents a pound—I am sorry, 52-6 cents a pound.
hip,Q- For butter?—A. For butter ; and our average selling price for butter 

Member was 68-4, an increase of 15-8 cents, 
p0 Q- 15-8 cents per pound of butter. How do you translate that into butterfat, 

"—A. That is a lot of arithmetic.

By Mr. Monet:
I understand you make 1-22 pounds of butter with a pound of butterfat? 

' Approximately, yes.

By Mr. Fleming:
of , Q- I want you to compare the advance to the farmer of 17^ cents per pound 
WtU^er*at with the advance to the consumer of 15-8 cents per pound of 
Vf-—A. I evidently picked a bad one to give you as an example. I should 
2o „ gone back a little farther and forward a little more, because it would be cents.
fop Give us a fair picture.—A. I will get that and work out an answer 

°u this afternoon.
^tte Lesage: Mr. Fleming, you cannot forget that the distributors kept 

for which they had paid a much lower price and which gave them a 
ementary profit that the producers did not get.

Fleming: That is a different question entirely. Mr. Lesage is talking 
mventory profit again and that is a different question. 
ile Chairman: We will get an answer to your question and then analyse it.

By Mr. Monet: ...
Wp You will work this out and answer Mr. Fleming’s question this aftei- 
of Yes, what the 22 cents the producer got meant to us. How much

e ^2 cent increase he got and how much we got.

By Mr. Fleming:
Nrt ' other words, thinking in terms of the advance in price that the consumer 

>r this period, how was that advance distributed as between the producer 
^ttcpf6 distributor?—A. In relation to a pound of butter fat and pound o

Q-I would rather have them on a common basis?—A. Yes.
Brs "t/ Mr. Lesage:

S V', \n. order to have a true picture, you will have to show the proportion
lot ]/_ePt in stnpV tlio r,mnnrtinn nf vnnv nmfit, on inventory Stock. A. 1 dOkccL ln stock, the proportion of your profit on in.....—j ...

ri - a separate stock. I will explain that when we come to that point, 
cannot have a true picture without that?—A. No.w
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Q. You admit that?—A. Yes, I am not inferring our picture by quoting 
the 54£ cents and 76i cents; that is the straight purchase price.

Q. Because your average cost was lower?—A. It is a different thw» ^ 
entirely.

Mr. Irvine: That really does not affect the question you were asking- 
M. Fleming : No, Mr. Lesage is talking about an entirely different thkté'

By Mr. Monet:
Q. I understand there is a 1 cent margin in there owing to the fact y° 

sold butter in cartons?—A. Yes. ,e
Q. That was provided for by the orders of the Wartime Prices and Tra , 

Board?—A. Yes, it was always the custom during the war and was continu 
afterwards and is still in effect. , ^

Q. The price you stated this morning would include that 1 cent?—A. 
is the average price.

The Acting Chairman : It is one o’clock and the meeting is adjourned- 
The meeting adjourned to meet again at 4.00 p.m.

|
AFTERNOON SESSION

The committee resumed at 4 p.m. ■ . e
The Chairman : I am sure I express the feeling of every member of 

committee when I say that we are very happy to see that Mr. Waling, " 
took sick in this room, is back. We are very glad to see he is here.

d.William Robert Aird, President, Dominion Dairies Limited, recall

By Mr. Monet: vv||
Q. Mr. Aird, at the adjournment you were asked a question by Mr. Fleti11 

I understand you are now in a position to answer that question?—A. Yes- 
Q. Please do so.—A. For the month of June, 1947, our company’s 

selling price of butter was 51-5 cents a pound. For the month of Decem ^ 
1947, it was 68-4, or an increase in December over the June price of 16-9 c^.9s 
a pound. The purchase price of butter fat f.o.b. plant in June, 1947, . ^ 
54-5 cents and December, 1947, 76-5 cents, or an increase in the Pul'c ,lDd 
price of butter fat at the plant of 22 cents. Converting that 22 cents to a P ^ 
of butter on a basis of a 20 per cent over-run the producers got 18'3 »
more. The purchase price increased over the selling price by 1-4 cC 
pound of butter.

Q. A pound of butter?—A. Yes.
Q. That is the spread between June, 1947 and December 1947—A- jjd
Q. Now, Mr. Aird, coming back to exhibit 65 I understand that y°ugjvj , 

not give the information as requested from you by counsel. Would y°xl( V 
an explanation to the members of the committee why you could not do s®ul# 
as to the way you did proceed?—A. We do not keep separate trading acfl 
for butter. ^t-

Q- I understand there is a note on page 2 of exhibit 66 which refers 1°
Would that be right?—A. Right. Our butter operations are all intertwine 
our fluid milk distribution, so therefore we are in a different position ^ 
straight butter trader. It is handled bv the same vehicles that handle °urh1lttf____  - v ----- ------------ ------------ ----- - p fcU*
products, and therefore we do not draw off a profit and loss account 10 ^^
as such. The operations of these plants at which butter is produced arc 

9043—4J
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fied, as I explained this morning, and they are employed mainly in the 
Manufacture of concentrated milk products. They are also sources of supply 
'°r milk and cream shipped to city plants for distribution from the vehicles 
M the company and for cream used in the manufacture of ice cream. The 
Gutter produced at these plants is sold mainly from the same vehicles. For this 
reason it is not practical from an accounting or operating standpoint to keep 
^Parafe trading accounts for butter. When I say it is not practical from an 
Accounting or operating standpoint that is from our point of view.

Q. You mean you do not account for it that way?—A. That is right.
Q. That is whv you could not give the information as requested?—A. That

ls right.
. Q. But you did supply counsel with all the information requested aside 
rÇra that?-—A. To the best of our ability, yes. Where you asked for the cost 

JMCe and so on I have had to fill in the actual selling price of our butter, and 
■ J10 Montreal market price. I show the difference between the two. Then on 
-| e last page I show the profit or loss on a pound of butter on a yearly basis.

am unable to determine the actual cost on a pound of butter in any of our 
Wants until the actual year has been completed, because I do not know what 
vle costs are until the year has run its course. Receipts of milk and cream 

Ary to a tremendous extent, as these figures show, and to arrive at the cost 
jj a Pound of butter I have got to get to the end of the year to find out what 
r°Portion of the expenses to charge against this or that or the other.

'p, Q. For the moment, Mr. Aird, I will refer you to page 3 of Exhibit 65.
a heading is “quantities and value of butter by months”, for the years 1946 

M 1947?—A. Yes.
A I see that the first column reads, “on hand at beginning of month”?—

Right.
Q- And the second column is “purchases during month”?—A. Right.

A J")- And the third column is “make”. What do you mean by “make”?— 
°bcrat 'S *)U^er actuaHy ma(le by our organization in the plants that we

pla Q- And the purchases during months?—A. Are the actual purchases from 
Ces other than our own plants.

A. u>9- Then, the fourth column is the total of the first three, I presume?—■ 
le first two.

And plus the butter on hand?—A. The first three, yes.
*• Plus the butter on hand at the beginning of the month?—A. Right.

J- Reading the heading of the fifth column we see that it is “sales during 
and transfers”?—A. Yes.

>ho'nth
^ What do you mean by that?—A. That includes the actual sales, and 

dqr: s° hotter in other products, so if you take the difference between the sales 
tha|. ? the month and the sales and transfers you have the quantity of butter 

’s used in other products.
\l6g Ton mean if you take the difference between column 5 with the heading 
4. ai, 'hiring month and transfers” and column 7, “sales during month only”?— 

'at is right.
Mt J] Row do you account for the difference?—A. Used in other products, 

Qld as butter.
Ac hj?’ Would you describe to the members of the committee what it would 

q for?—A. It might be used in ice cream. It might be used in cheese. 
T hat would be after it had already been made into butter?—A. Right.

q R'/ Mr. Irvine:
^Iter it is made into butter?—A. Yes, sir; it is common practice.
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By Mr. Monet:
Q. Can you give some explanation to the committee why you would do 

that?—A. Why would we do that? Because fluid sweet cream was in short 
supply.

Q. That is the only reason?—A. That is the only reason.
Q. And that explains the difference for the month of January, 1946, for 

instance, between 389,814 and 396,544.—A. Roughly, 7,000,000 pounds, yes.
Q. Not 7,000,000, 7,000?—A. 7,000' pounds.
Q. Would be turned from butter to other products?—A. Right.
Q. While we are on this subject, Mr. Aird, I notice for the month 

December, 1947, there is a very substantial amount between the sales during 
month and transfers, column 5, which are 576,833, and your sales during the 
month which amount to 452,548?—A. Right.

Q. Do you have some information to give to the committee as to that' 
There is over 124,000 pounds difference.—A. Right. During the year 1946 n 
was common practice to obtain permits from the Wartime Prices and Trade 
Board for the use of butter in other products. With the lifting of the rationing 
of butter we carried this butter as straight butter, and when we came to the 
month of December, a month of quite short supply, with a large increase >n 
ice cream sales volume, there was a lot of this butter that was transferred over> 
used in the other departments. That butter has all been used. I verified th® 
yesterday by telephone. None of that butter is on hand. It has not been sol 
as butter. It has been used in other products.

Q. In different products?—A. You must remember that transfer include5 
tairly large operations and in four places, lour cities of operation.

Q. But the difference seems to be so large between those two figures 
December, 1947, comparing it with the same figures for all of the rest of tn* 
months of those two years. I should like you to give a very specific explanutm 
as that. A. I have tried to explain that in the way I have given it to y° ’ 
and that is the only explanation that there is, that butter is in shorter supP ■[ ' 
and cream is in shorter supply this year than it was last year, and there!0 
the extent to which we had to use butter this year in comparison with previ° 
years is much greater.

Q Was not the supply of butter shorter in December, 1947 than ^ 
November, 1947?—A. Yes, but we had more cream coming in. For insta0 
if you will look at the make we made 181,000 pounds of butter in Novcm 
and only 107,000 in December, so our make dropped roughly about 50 per ce 
therefore we had to use more butter.

Q. If you had to use more butter why did you turn more butter into 
other products for that month of December?—A. Because we have to sen 
other products.

Q. 1 hat would be the reason?—A. That would be the reason. We lmvC 
sell the other products. .

Q- W ou did not feel like keeping it in butter as it was.—A. That butte1 'W 
not made or carried in inventory for supply to our regular butter cust°m 
I hat was carried for the purpose for which it was used.

By Mr. Beaudry:
Q. The butter transfers for December, 1947, according to these 

would amount to roughty 126,000 pounds?—A. 124.000 pounds. ^
Q. You say that has all been used from what date to what date.

fig ’̂

il»
„ - —  l J Wk2' evil KJ

that date to the present time.
Q. In those three months?—A. In the other products. It was not ® 

in December.
Q. Would that be used more in ice cream than in cheese?—A. ^ cS‘

■d
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Q. Would it be possible to tell us the ice cream sales figures for January, 
February and March of this year?—A. I can get that for you. I have not got 
them here.

Q. Will you get those figures?
Mr. Monet: Yes, we will. You want the January, February and March 

figures for ice cream.
The Witness: I cannot give you March yet.
Mr. Monet: January, February and March up to date.
Mr. Beaudry: Yes, up to date.

By Mr. Monet:

Q. Now Mr. Aird, I would refer you to column 2 on the same page which 
!s headed “purchases during month.” I notice in July, 1947, your purchases 
Were 418,688 pounds?—A. Right.

Q. Which is a very much larger amount than any other month during 
the year 1947, and I would say during the year 1946?—A. That is right,

Q. Would you give an explanation to the members of the committee why 
there was a so much larger amount of purchase?—A. Yes. You will notice 
that our sales for the year are 1,300,000 pounds greater. I mean that sales rose 
from 5,161,000 to 6,224,000, or an increase of nearly 1,100,000 pounds. We 
’’Pcrate in our company on the basis of a regular budget of butter control. We 
know, or we think we know, what our production is likely to be in the various 
places in which butter is made. We have a fairly good idea as to what our sales 
are going to be. And we try to keep a balance between the inventories plus our 
’Wake plus our future make to see us through to about April 30, and at times 
2® decide—you will notice here so far we bought butter in June, we bought 
^13,000 pounds in June and we bought 418,000 pounds in July this year. It 
^ay have been a week later. It may have been a month later. But they 
frnne within a month. Now, if you notice the sales side, we sold butter, and 
'mring the three months or four months possibly of June, July and August, we 
s°ld 12 carloads of butter from our subsidiaries in the west, which amounts 
r°ughly to 400,000 pounds of butter we sold in the west because the price that 

could obtain for butter from the west was higher than the eastern price and 
W(i replaced that butter with 418,000 pounds of butter that we bought in the 
^a$t. Now, I think the statement that I have made is verified by the chart that 

supplied by Mr. Taylor, and is on file and it shows that the price of butter in 
Intern Canada was running higher than in eastern Canada. Therefore, I am in 
jhsiness to operate this business for the shareholders and try to make a dollar. 
Y Can sell 400,000 pounds of butter and get some other butter to replace it at 
lower price, naturally that is what I am going to do, I am going to sell in 

Ue Place and purchase in the other. That is the explanation of that,
^ Q- The only explanation was, you say, that there was a larger profit to be 
°adc through that operation?—A. Right. I am frank in admitting it.
. Q- Did the same thing apply to the month of June, 1946? You referred the 

0tnbers of the committee to the month of June, 1946, where there had been— 
No.

ri;, Q. —a substantial amount of butter purchased in the same way—A. No it
ü not.

Q- It does not absorb it?—A. No, because last year, in 1946. if I remember 
Y %, we had a fixed price for butter and at that time we decided we needed 
tQ buy butter; but it was in short supply and it was rationed and we decided 
j ake care of our customers and we needed to buy butter in the month of 

ne> which we did.
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By Mr. Lesage:
Q. The difference in the price between east and west was about 3 cents a 

pound, was it not?—A. I haven’t got that figure here. I think on this chart—'ve 
bought in the month of July—between 2 cents and 3 cents I think, Mr. Lesage-

Q. About $10,000 profit on that operation?—A. If we sold it then. We did 
not sell, we held it.

Q. You held it?—A. We sold in the west and bought in the east.
Q. And that operation itself would bring in about $10,000?—A. I cannot 

answer that, because the company which sold is a separate taxpayer. They made 
a profit. We only realize the profit in the other company when the butter was 
sold.

By Mr. Monet:
Q. Then the result of what you did was, as you have just said, that y(,u 

made a larger profit than you would have had you purchased that supply in t‘lC 
east?—A. It was a separate company. I have to make a profit on each compan) • 
I cannot take butter from another company with different shareholders aI'( 
take their butter and store it at less than they could get for it and put it inti! 
another company with another group of shareholders. So we sold that there an 
bought it here. It is two separate companies. ,

Q. You sold it there and you made a larger profit than as though it ha 
been bought here?—A. No. that butter may have gone to Montreal, but not *( 
me. I do not know who they sold it to. ..

Q. I see, but you sold it there to make a larger profit?—A. We sold 1 
there to make a profit.

Mr. Lesage: It was a good operation.

By Mr. Monet: „
Q. I would call your attention now to column 3, under the heading “make 

I understand that that is the butter made by your company?—A. Right.
Q. There was no butter purchased under that heading?—A. No, not un 

that heading. jt
Q. Now, I refer you to the month of August, 1947, and want to compaI 

with 1946; in 1947, August, it reads 650,683 pounds?—A. Right.
Q. As against 544,318, for 1946?—A. Right. , r
Q. I now refer you to September of 1947. reading 626,948?—A. Septem 

what year?
Q. September of 1947?—A. Right.
Q. As against 431,654 for 1946?—A. Right. u
Q. Then in October of 1947, it was 539.801, as against 406,394. Would 

explain to the members of the committee why the make was so much *a ^ 
in 1947 than it was in 1946?—A. We were fortunate enough to get more 
to make into butter at the plants that we operate. We have a greater i®
Our shippers had more cream to sell to us and we made more butter. g)

Q. Was there not a shortage in sight at the time?—A. There was a sh<>r ^ 
not at that moment ; there was a shortage in the offing to see us through to 
April. _ the

Q. It was only because you could get more cream at that time tha 
differences in your operations appear as they do?—A. That would appear ,,-,<15 
to be, and it is a fact. In our operations we were able to make 700,000 P®1^ 
more butter in the year 1947 than wre did in 1946 in the plants we operate 

Q. I know the figures show that, but I want to know why?—A. Beca 
we were able to get more milk or cream in order to make butter with. i>e 

Mr. Irvine: Then it would not be right to suggest that you made ®Wj 
butter because of your expectations of a shortage of butter in 1947, as comP
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J'ith 1946?—A. Well, Mr. Irvine, this company may have been more fortunate 
han our competitors in getting more goods into our plant. In considering the 

, utter problem for our company I did not look at my make here. I had to 
,,0ok at the over-all picture. I have to see that I have enough on hand to 
?tisfy our customers. I can show an increase such as that even when somebody 

j*e operating in competition with me in the same neighbourhood might go down. 
S| Ï producers might like my assistants looks better than our competitors and 
gP us their cream, I don’t know. We got more, that is all. I think that the 
ySUres for stock in these months there were less than the year before in Canada, 

e actual over-all stock picture.
Mr. Irvine: You are speaking of the whole industry?

^ The Witness : I think so. I am talking from memory. I think the over-all 
cks were less, but we made more.

By Mr. Monet:
jq Q- Coming down the same column I see that for the month of December, 

you made 107,788 pounds of butter as against 181,371 in 1946?—A. Yes. 
h , Q- Would you give an explanation as to that? There is quite a drop there 
trcWcen the other figures we have mentioned and these?—A. There was a 
^.uiendous falling off. If you take November of last year, 205, and November 
V(J year, 181 ; whereas in October we were 133,000 pounds high. There was a 
Op,/ ®teep drop in November and December in the places where we were 
able ng> even though we were able to do more in the earlier months we were not 

to get as much in the winter.
Jatl M I see there you have the same thing for January and February?—A. 
apfj ary and February are the same. We were down 87,000 pounds in January 

. Y a matter of 19,000 pounds in February. Of course, there is one day 
this 111 February this year and that must be taken into consideration, 29 days 
the an,t) °f course, cows milk on the 29th of February as well as on

Chairman: They don’t get a holiday on that day? 
he Witness: No, sir.

By Mr. Monet:
had During those months probably your competitors were luckier than they 
thev )(?Cn M the previous months?—A. From the knowledge I have I would say 

■^ere not.
Jr They were not?—A. No.Q * WC1C 11UU l-------TV. ;>u.

tiiiqi. ; They were able to produce more cream than you did?—A. I do
So notQlhk

c Ai r’ Fesagb: Just a minute, would you refer to the over-all production in 
■ of each month in 1947, I see it was higher than in 1946, according to table 

jTxhibit 52.
hky Monet: I just wanted the witness to explain these figures because 

. e not before us.
Tesage: That is all right.

^litig1; Feaudry: I take it from the evidence that you are going to reach the 
Price shortly. I will wait for you to reach that point. 
r- Monet: I will come to that very shortly, Mr. Beaudry.

q By Mr. Monet:
fVePu °ming to the sales in December of 1947, column 7 ; you have already 

an explanation of the sales during that month as compared with the 
A. Yes, sir.
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Q. Now I will refer you to column 6, under July of 1947, under the headii^
“on hand at the end of the month”, and I see that you had 1,238,941 pound51 
is that correct?—A. Right. . j

Q. I understand that most of that butter was on hand at that time and l'at | 
been purchased before the month of July; would that be correct?—A. No. .

Q. When would it have been purchased?—A. At the end of July, dun11» 1 
the month of July we made 736,000 pounds of that 1,238,000 pounds. p fl|

Q. Right. And this butter according to the price indicated under the coin111 j 
headed “market price” in column 8, for the month of July would cost the coin 
pany 50-2 cents?—A. No, that is the market price. . e

Q. What would it have cost the company?—A. I haven’t got the cost Pj1 
on butter for that month. I haven’t got any cost prices for any month on but 
until we get to our year.

Mr. Lesage: Would it be less, or more?

By Mr. Monet: {
Q. Would the figure listed there as the market price, 50-2 cents, would WL 

be a fair figure?—A. No, there is no comparison between that and our ^ 
That is the market price. We did make money in the nine months end 
December 31, so I will say our cost was less. . 0f

Q. Surely you can give the committee a very fair idea of the cost PrlCj,£t 
the butter you had on hand at the end of July, 1947? I understand the iuaI* 
price was 50-2 cents?—A. Yes, sir. _ v,aj

Q. Could you give us at least a very close idea of what the cost price 
to the company?

Mr. Lesage: Could he tell us how much he paid for it, for the butter 
bought? He could do that at least. 5

The Witness: For the 418,000 pounds that I bought in July I paid J 
cents.

Mr. Lesage: 49-5 cents?
The Witness: For most of it.

By Mr. Monet:
Q. And that is for what you bought?—A. Yes. cept 1
Q. For the make, what would it be?—A. It would be close to the 50' 

figure. . tb6
Q. That is what I thought, so it would be a fair statement to say tha _ 

butter you had on hand at the end of July, 1947, had cost the company 
average of 50-2 cents a pound?—A. Approximately. ^ y0u

Mr. Lesage: It is not the butterfat you had on hand at that time, thaj 'oSt 
bought in July, because the butter that you had on hand surely would hav 
you less.

Mr. Monet : I am taking the highest price for it, Mr. Lesage.
Mr. Lesage: You said, the butter on hand at the end of July. ^ be
Mr. Monet: I am taking the highest price, 50-2 cents. The cost wou A, 

less than that.
Mr. Lesage: Yes.

-A.
By Mr. Monet:

Q. The cost at the highest would have been 50-2 cents a pound?- a 
may answer that in this way: If you take the 418,000 pounds that we , tbe 
and the 736,000 pounds that we made—that comes to 1,155,000 pounds^^/i 
1,800,000 pounds we had on hand in July—so therefore there was only) r 
600,000 pounds of a difference that we made in June on hand.
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Q. Yes, I would like you, Mr. Aird, to tell the members of the committee 
the average price of the butter you had on hand at the end of July?

Mr. Lesage: The average cost.

By Mr. Monet:
Q. Yes, tell us what it cost the company?—A. I have not got that figure.
Q. Can you work it out and give it to the committee? It is very important 

in the light of the next questions I have to ask you. Please give it to us as 
closely as possible?—A. I would say about 50 cents.

Q. That is for all of the butter you had on hand at the end of July, 1947?— 
A. Right.

Q. That would be, at all events, the most it would cost the company?— 
A. That is the cost in the form in which it was—in 56 pound boxes. There is 
no overhead there ; that is the bare cost of the butter in the inventory.

Q. All right. Now when would that butter be sold, Mr. Aird?—A. Well, if 
you take the sales for the next three months, August, September, and October, 
they total 1-8 million. I had 1-8 million and by the end of October it was 
nil sold.

Q. Well, then, if you want to refer to column 9 I take it that the selling 
Price for the month of August was 56-9 cents, September 62-6 cents, and 
October 60-7 cents?—A. Right.

Q. Now would that make an average of 59 cents a pound?—A. Possibly, 
I have not figured it out.

(Mr. Winters took the chair.)
Q. It is about 59 cents?—A. About 58f.
Q. Yes, so it would be a fair statement to say that this butter that we have 

fust referred to as being on hand at the end of July, sold during the months 
°f August and September and part of October, was sold at an average price of

cents?—A. Right.
Q. Giving a profit to your company on this butter of 8| cents a pound? 

A. Absolutely no.
Mr. Lesage: A gross profit.
The Witness: A gross profit.
Mr. Monet: I did not use the word net profit, and I meant gross profit.
Mr. Beaudry: May I interject a question? I am fully satisfied that the 

j^argin shown here between the market price has been established. I am not 
linking of the cost price for the moment but the selling price does not give us 
^ truly accurate picture. I am just thinking of the four months of 1947 as the 
^is. I am using those four months because there is no change in so far as the 
Market price is concerned and practically no change in so far as the selling price 
,s concerned. In January, apparently, there is a margin of 1-6, in February 2-9, 
!n March 1-9, and in April 1-9. However, it turns out that you bought more 
utter at an average of 40-5 than you sold at the average of 42-17. There was 

S M a difference from those figures of 118,000 pounds on the 1st of May, and that 
arUount is shown as having cost 40-5 cents which was presumably sold at 52-1 
ccuts. Throughout the period we are only establishing a difference in margin 
° l;6, 2-2, 1-9, and 1-9. Would we not get a clearer picture if we had a 

ultipijca^jon of the make and purchases per month by the cost price, and if we 
to use the market price as a standard the same multiplication would apply?

Mr. Lesage : I do not think we have had that.
The Witness: I do not follow.
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By Mr. Beaudry:
Q. If, taking your figures for January, we multiplied by 40-5 cents your 

purchases of 108,000 pounds and your make of 194,000 pounds, plus what you 
had on hand at the beginning of the month, and the cost then for the last six
months of 1946 was at a market price of 40-5 cents------ A. No, the market price
was 40-5 cents but we may not have made it at that.

- Q. Well what are we going to use as a standard?—A. You cannot use the 
fixed ceiling price as the cost to me for making a pound of butter.

Q. Y ou have not supplied the cost?—A. I cannot give you the cost for any 
month of this year until I get to the end of this month.

Q. I am referring to the last months of 1946?
Mr. Pinard: Why can you not give that?
The Witness: If you look at these figures you will find we purchased 

820,000 pounds in June and 107,000 pounds in December. Now I do not know 
how to apportion the expenses in the pounds of butter made in any of those 
plants until I get through the year and know what the actual cost of operating 
the plant is.

By Mr. Beaudry:
Q. Well there again I am referring to 1946 and on that basis you must have 

a definite cost price per pound for butter?—A. I have the cost for the year 1946.
Q. What is the cost?—A. I have not got it with me here.
Q. It would be extremely important to find out the cost of that 1,000,000 

pounds which you had on hand in January 1947?—A. I may say, sir, our com- 
pany does not compile statements on an annual basis from January to December. 
Our fiscal year starts on the 1st of April and ends on the 31st of March and 
therefore I am at a loss to give you figures for the 12 months of the calendar 
year as we do not follow it.

Q. You would have the figures from the 1st of April 1946 to the 3lst of 
March 1947?—A. Right.

Q. Could we have the cost per pound for that period?—A. I would be glad 
to get the figure and submit it but I have not got it here.

By Mr. Lesage:
Q. Would it be possible, Mr. Chairman, to have him add, starting fro 

April 1947, the number of pounds purchased during each month plus the num 5 ^ 
of pounds made, and have those figures multiplied by the average cost.• ,
understand that you do not have the exact cost but for instance you said 
for July the figure would be 50 cents?—A. Approximately, yes. ,g

Q. Yes, and then have for each month in the same way the number of Poll^re 
sold and the price at which they were sold calculated so we could see for s 
how much the butter cost and how much you sold it for?—A. Yes. ^

Q. Because it looks to me that on the 1st of August you had in s 0 
538,600 pounds more than you had on the 1st of July?—A. When?

Q. On the 1st of August 1947 you had on hand 538,600 pounds more ll 
you had on the 1st of July?—A. That is right. , crj

Q. And you kept on hand from the 1st of August to the end of Decern ’ 
or at least to the 1st of December, approximately the same surplus over 
1st of July? Is that correct?—A. That is right. ^

Q. Which means that there is one profit we are sure of—one gross P1 
that we are sure of—and it is the difference between 50 cents and your Prl.c,e ,iaS 
December. Your selling price in December was 68 cents and since then u . .fl 
not gone below that figure.—A. That is not correct. You cannot say I hel
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storage that 1,238,000 pounds of butter that I had on hand on the 1st of August— 
that I still had it on hand on December 1st—because I might point out to 
y°u that since August 1st we have made nearly 2,400,000 pounds.

Q. I do not say that it is the same butter, Mr. Aird?—A. I had a 1,000,000 
Pounds, yes.

Q. You had 1,278,000 pounds in December?—A. Yes.
Q. Which means you had the same difference in poundage in stock?— 

A- Yes, there is only a difference of 40.0(H) pounds between what we had in 
August and what we had in December.

Q. It was about the same?—A. Yes.
Q. Working on an average and looking at column 9 we see there is a regular 

upward trend in prices?—A. Yes.
O'. And we see on an average you made, on 538,000 pounds, a gross margin 

0 18 cents?—A. No, you cannot say—
q Q. Well in the first three months you admitted to counsel that you made 

cents?—A. I beg your pardon, I did not. I did not admit I made 9 cents. 
Q. Yes, 9 cents?
Mr. Monet: 8f cents.
The Witness : Approximately 8f cents, gross.
Mr. Lesage : I am continually speaking of gross.
The Witness: I want to be clear that it is gross.
Mr. Homuth: Well, Mr. Chairman—
The Acting Chairman: Just a moment Mr. Homuth. 

y Mr. Homuth: We are talking about gross margin and unless it is clear, 
ini0 res?lt is that the papers get the idea, or are liable to get the idea or 
a Passion spread across the country that this firm made 8 or 9 or 18 cents 

P°und on butter and I think we should be very careful.
Mr. Lesage: I have been verv careful and I have been referring to gross 

^argm all the time.

ip, 1 he Acting Chairman : We all understand that it is gross margin, now 
1 Us go on.

By Mr. Lesage:
Q Q- You made 8j cents gross margin on a certain quantity that you had 
^ hand on the 1st of July or at the end of July, which quantity you sold 

r,ug August, September, and. October?—A. It would appear that way, yes. 
(q Q- If we take what you had on hand on the 1st of August, 530,000 pounds 
a, >r° than you had on the 1st of July, you surely made at least 7 cents on that 
n °unt?—A. Will you sav that again and give me those dates? What was

e month?
July and August?—A. At the end of July I had 1,238,000 pounds on

Q- Yes.—A. And at the end of August—
r6o hhe Acting Chairman: There is the division bell gentlemen. We will 

nvene after the vote.
■ • • On resuming
‘ton. Mr. Martin resumes the chair.

Co The Chairman: It is important that we have an executive session of the 
W-trtee at five-thirty, so we will adjourn the taking of formal evidence at 
its llrt,y- The committee at an executive session held yesterday reviewed 
hear: °rk and reviewed the plans for the future operation of the committee’s 

There was some consideration given to the continuing of sessions 
^ the Easter recess, but when counsel and others, through the chairman.
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explained some of their plans, it was thought it would be more convenient and 
more efficient from the point of view of the committee’s operations if counsel 
and the secretariat were given an opportunity of doing certain work during the 
Easter recess. Accordingly, the committee decided that, in the interest of 
efficiency, more would be gained by not sitting during the Easter recess and 
giving counsel and the secretariat an opportunity of attending to certain pr°' 
liminaries prior to the full committee’s sessions. Therefore, after it adjourns V( 
today the committee will resume its operations on the afternoon of April 5th>
I believe I have correctly stated the decision of the full executive session 
yesterday.

Mr. Monet: Mr. Lesage, do you wish to follow up your question?
Mr. Lesage : If the calculation has been made.
The Witness: I have two calculations. The first- one deals with the butter 

we had on hand on July 31st, 1,238,941*. You may recall that we had on December 
1st, 1,279,589 pounds, that was approximately the same quantity. What I shorn ’ 
like to point out is this, that of the 1,238,941 we had on hand in August ana 
September, we sold and transferred 1,139,817 pounds. So that on the basi 
of first in, first out, we only had 99,000 pounds of the July butter on hand a 
the end of September.

Then, following that through, for the end of October, we only had 259,00” 
of August butter on hand at the end of October. Following it through to the en 
of November, we had only 442,000 of September butter on hand. Now, that 1 
on the basis of straight trading, in and out.

By Mr. Winters:
Q. What did you say your total for August and September was for sale® 

during the month?—A. Sales and transfers, 1,139,817. I may have made 9 
mistake.

By Mr. Monet:
Q. That would be the addition of August and September?—A. That is ^ 

addition of August and September, and the next addition I gave was the add 
tion of September and October. In other words, at no time did we have dm111 
that period three months’ supply of butter.

By Mr. Lesage: j
Q. What I meant, Mr. Aird, was the fact that there was a continuous ul,xx^)Cr 

trend in your selling price and also in your cost price?—A. I have the 0 
answer, I think.

Q. You have it?—A. Yes. t
Q. All right.—A. Sticking to these prices I have here—that is all j 

take at the moment—the market price was 50-2 cents. Now then, the Au® ^ 
market price was 55-5. Taking July 31st market price as 50-2, which I taki ^ 
correct, and the market price in August as 55-5; the market price in SepD 
was 59-6; the market price in October was 57-5—that may be fraction ^ 
wrong with the figures as given by the Dominion Bureau of Statistics. ^ 
the average selling price of butter in August, September and October was ^.g 
cents. The butter we sold in August and September was sold on that price
at 57-^ or 7-3 cents, roughly, gross profit.

tli®Mr. Lesage: Mr. Monet has told me his intention so far as questioning 
witness is concerned and, under the circumstances, since he has shown n°e 
line of questioning, I think I had better leave it to him.
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By Mr. Monet:
Q. My line of questioning is very simple, based on the information we have 

here. I believe the witness has said that the average gross price at which the 
c°topany sold the butter they had on hand at the end of July was 58| cents and 
that the average cost price was 50 cents. Now, proceeding in the same manner 
with the following months, I see, Mr. Aird, that at the end of November, 1947, 
your company had on hand 1,279,589 pounds?—A. Right.

Q. Would it be a fair statement to say that the market price of this butter 
a® established by page 3, would be 59 cents a pound? Would you figure it out 
and see if my calculation is correct?—A. Well, that is the average of 57 and 
W, is it?

Q. Yes.—A. It would be approximately.
Q. It would be approximately 59 cents?—A. Approximately.
Q. When you say “approximately” how close would it be to 59, 59 and %th 

0r %ths?
Mr. Lesage: It would be less than that because a lot more butter was made 

ln October than in November.
Mr. Monet: It was 57-5 for October.
The Witness: It would be 59 exactly.
Mr. Lesage: I think the amount of butter made in October was much higher. 

,. The Witness: I agree with Mr. Lesage. If you are going to get this informa- 
'on correctly, vou have to take the pounds made in each month. It would be 

lesa than 59

By Mr. Monet:
Q. Putting it at the highest figure, it would be 59?—A. I would say so.

. Q. This butter you had on hand at the end of November. 1947, would have 
been sold for the most part, during the months of December, January and 
February ’ 1948- would that be correct?—A.Yes, at the end of February we 
"ad 829.000 pounds. We had 1,279,000 for the month you are talking about.

had sold and transferred 576,000 and 419,000 in January. Therefore, in 
W'c months of December and January we had used roughly 1,000,000 pounds 

that and, in February, it was all gone.
Q- It was all gone?—A. Yes.

y Q- So, taking the prices as listed here, the selling prices, I would take it 
at the December selling price was 68-4?—A. Yes.

Q- That is column 9?—A. Yes.
Q- In January, 1948, the selling price would be 69 cents?—A. 69-9.
Q- In February, 1948, 69-6?—A. Right. 

av Q- Now, would this make an average of 69 cents a pound ; that is, an 
price for those three months?—A. Yes, it would, because it is 68-4 

q 69-9.
p- Would it be a fair statement to make, then, that on that amount of 
er the company made a gross average profit of 10 cents a pound?—A. No. 

o\jj, Why?—A. Because in the months of January, February and December
c°st of making butter would be considerably higher.

Pric Q- t am talking of gross profit?—A. Yes, the gross profit—the market 
to y Was 67 and the other was 69. The butter we had on hand, according 

'ese figures here, was on that basis.
til0tly^r- Lesage: Mr. Monet is not speaking of the butter you made in the 
you i ls, °f December, January and February, he is speaking of the butter 

aad on hand.
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By Mr. Monet:
Q. I am speaking only of the butter you had on hand at the end of 

November, 1,279,589 pounds?—A. Yes, at 60 cents, the market price was 60 
cents.

Q. You agreed on 59?—A. Well, the average was 59—I think that is 
reasonably clear.

Q. To make this very clear, this butter was sold in December, January 
and the balance in Februaiy?—A. Right.

Q. At an average gross price of 69 cents?—A. Yes.
Q. So, on the amount of butter sold during that period the company would 

have made a gross profit of 10 cents a pound; is that correct?—A. Approximately-
Mr. Lesage: How much per pound is that?

By Mr. Monet:
Q. I am coming to that. If you refer, then, to the butter sold during 

August, September end October, December, January and February, would u 
be fair to state that the company realized a very abnormal profit of about 
8 cents a pound on 2^ million pounds?—A. No, it would not.

Q. Gross profit?—A. No, it would not be fair to say that. It would be 
fair to say there was an approximate gross profit of that, yes.

Q. That is what I am asking you.—A. Between 8 and 10 cents.
Mr. Lesage: Between 8 and 10 cents.
Mr. Monet: On million pounds sold during that period?
The Witness: Yes.

By Mr. Monet:
Q. That would make close to $200,000 if any calculation is correct?—A- 

would have to verify that.
Mr. Lesage: If we had all the calculations for which Mr. Beaudry and 1 

have asked, you would see it is correct.
The Witness: I suppose so, but I cannot make these calculations as quickly 

as you refer to them.

By Mr. Beaudry:
Q. Referring to the selling price in February, may I ask whether y0^ 

sale price is standard?—A. No, we sell in various ways. Somewhere, 1 ha' 
our actual selling prices. We have various prices. In order to arrive at P* 
average selling price, you must take into account that for the nine months 
sold approximately 33-8 per cent to the retail trade. When I speak of j 
retail trade. I mean direct to the homes. We sold wholesale, and by tha 
mean to stores, hotels, restaurants, hospitals and institutions, 58-2 per cc 
In carload lots, we sold 7-67 per cent. They

Q. Would those car lots be sales to other wholesalers or transfers?—A- J 
were sales to jobbers for somebody else. I do not know who bought tl'c 
I explained before, that is butter that was sold in the west.

By Mr. Maclnnis:
Q. What is the sale price in each case?—A. Pardon?
Q. What is the sale price in each case?—A. Well, it varied all through 

year. Our average selling price is listed right there.

By Mr. Beaudry: g
Q. Have you got it for any given month? Have you the average sc * 

price for any given month ?—A. It is right on there, our average selling P
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Q. Have you got a breakdown of that or the component factors to show 
how you arrive at that average?—A. No, because the price changed so often. 
We were following the market up and down. I can give you the present price 
of butter in each respective place.

Q. Please do that.—A. At the present time in the city of Montreal we are 
selling butter to stores at 69| cents.

By Mr. Pinard:
Q. You are not selling it today ?—A We are selling some. We are selling 

to our own customers. We are selling to homes at 73 cents.

By Mr. Maclnnis:
Q. Is that the ceiling in Montreal?—A. That is our ceiling. In Ottawa we 

are selling to homes at 71, and to stores at 69. This was on March 19. We 
are selling to chain stores in Ottawa at 68|. In Toronto we are selling to homes 
at 72 and 73 in a carton, and at 69 to stores. In Winnipeg we are selling to 
homes at 70, 71 in a carton, and to stores at 67. We also sell some sweet 
butter. That is very small. I can give you that if you want it. That is 
saltless butter.

By Mr. Beaudry:
Q. You are doing almost 60 per cent of your business not with the consumer 

but acting more or less as a wholesaler, a manufacturer and a wholesaler?— 
A. No. We consider that in these wholesale accounts we sell to consumers in a 
great many cases.

Q. You gave a figure of 58-52 for sales to stores and hotels?—A. Yes.
Q. Would that not place you more in the position of being a wholesaler and 

manufacturer than in the position of selling directly to the consumer?—A. We 
wholesale more butter than we sell retail.

The Chairman: We will now have an executive session.
The committee adjourned, to resume Monday, April 5. 1948.
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MINUTES OF PROCEEDINGS
Tuesday, April 6, 1948.

. The Special Committee on Prices met at 4.00 p.m., the Chairman, Hon. 
^r- Martin, presiding.

Members Present: Messrs. Beaudry, Cleaver, Homuth, Irvine, Lesage, 
Maclnnis, Martin, Mayhew, Merritt, Pinard, Winters.

Mr. Fabio Monet, K.C., Counsel to the Committee, in attendance.
On motion of Mr. Beaudry,

Resolved,—That all participants in a butter transaction whereby 
Pelchat & Gauthier, of Montreal, were able to offer butter as a premium 
for purchases of jewelry, be subpoenaed, and that this Committee be 
given all details in connection with this transaction;

That all commodity brokers in Montreal area, and, if later necessary, 
all large retail butter outlets in Montreal be subpoenaed to testify on sales 
or offers of sales of butter conditionally upon purchase of other goods.

Counsel filed,
Exhibit No. 67—Statement showing comparison monthly average butterfat 

and creamery butter prices special grade butterfat f.o.b. shipping point, supple­
mentary to evidence of Mr. J. F. Singleton on March 16, 1948. (Printed in this 
aay’s evidence).
0 Exhibit No. 68—Statement on high scoring cheese eligible for Dominion 
government premium during 1947, supplementary to evidence of Mr. J. F. 
lrigleton on March 16, 1948. (Printed in this day’s evidence). 

o Exhibit No. 69—Statement of butter shipments to Montreal dealers by 
‘^skatcliewan Co-operative Creamery Association Limited, supplementary to 
Vldence of Mr. J. S. Turnbull on March 16,1948. (Printed in this day’s evidence). 
i- Exhibit No. 70—Comparative statement of butter operations for 1946 and 

'C January to December inclusive, by Co-opérative Fédérée de Québec, 
(?Pplementary to evidence of Mr. H. C. Bois, on March 18, 1948. (Printed in 

ls day’s evidence).
e At the request of Counsel, corrections were ordered made in the printed 

lc>cnce, as recorded in the Minutes of Evidence.
fee i^r" W. R. Aird, President, Dominion Dairies Limited, Montreal, 

ahed and further examined.
was

Witness discharged.
and Mr- E. G. Silverwood, President, Mr. J. H. Duplan, Executive Vice-President, 
Lonrj ' '*• H. Gillies, Vice-President and Treasurer, Silverwood Dairies Limited’ 

°ni Ont., were called together, sworn and examined.
^r- Silverwood filed,

t)ajr- xhibit No. 71—Series of six statements on butter operations by Silverwood 
Limited. (Printed in this day’s evidence).

- xhibit No. 72—Consolidated Balance Sheet of Silverwood Dairies Limited 
s subsidiary companies as at 31st March, 1947.

Aprils p.m. witnesses retired and the Committee adjourned until Wednesday, 
7> at 4 p.m.

R. ARSENAULT,
Clerk of the Committee.

9l48-R
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MINUTES OF EVIDENCE
House of Commons,

April 6, 1948

^ The Special Committee on Prices met this day at 4.00 p.m. The Chairman, 
**°n. Paul Martin, presided.

The Chairman : Mr. Monet, you have your witness here.
Mr. Beaudry: During the past ten days, while the committee has been in 

recess, some events have occurred in Montreal, and more particularly in my 
constituency, which I believe it is my duty to bring before the committee. For 
almost two weeks Montreal and its vicinity have been practically butterless, 
during that time in many instances butter has become a premium for the sale of 
°lher merchandise. It has even happened in some cases mentioned in the press, 
^stances of which I will give to you, that butter has become a premium for the 
Promotion of sales in the case of a drug store, a jeweler and a hairdressing parlour.

I am not bringing this matter before the committee with a view to discussing 
-he legal aspect. I understand the Wartime Prices and Trade Board has alreadyI - etopcuu. i uiiuersumu une wartime jrnues anu iraue -ouaru nas already 
launched quite a lengthy investigation. However, since scarcity is definitely a 
actor in price generally speaking I would suggest the committee temporarily 

alter the present trend of our investigation into butter, and go immediately into 
his question of scarcity.

, It seems a great anomaly that at a time when over a million people in Mon­
ial find it extremely difficult, if not impossible, to secure butter by the quarter 

P°und, that a jeweler, for instance, has found it possible to secure what has been 
escribed as a very substantial quantity of butter. I for one should like to know 
0vv" that butter was acquired, how it was possible to acquire it.

■ Therefore I would ask the committee, Mr. Chairman, to inquire immediately 
i^o the source of purchase of this butter, its price, and its eventual disposal. I 

pheve that counsel should receive instructions from this committee to subpoena 
Participants in that particular deal. I am temporarily leaving aside the 

Patter of the drug store and the hairdressing parlour because I believe the 
founts involved there are relatively negligible. However, if the committee 

°°ses, we can go into that.
: There is a further question and one that is far more important. I am
obt°rmed that the transformation of butter into a premium, a premium which is
in x^Pahle on the purchase 
id ontreal retail busihess*P th

of other merchandise, and of which we see evidence 
on a small scale, has occurred on a very large scale 

We wholesale handling of butter, and that commodity brokers, either with or 
0Jh°ut the knowledge or consent of their principals, have relatively recently 
c^ered western butter in quantities up to carload lots, conditional upon the pur- 
f ase of other commodities, more particularly poultry. If that is true we shall be 
of k°d as a committee to come to the conclusion, at least in part, that the scarcity 
ha u er is due to manipulation of stocks. The public is entitled to know if that 

8 been done, and if so, by whom, and what measure of profit wa's involved. 
pQ _ To that end I would suggest that the committee instruct our counsel to sub- 

as many commodity brokers in Montreal and area as may be necessary, 
bea Perhaps as many large retail outlets as may have been affected, and as may 
I Necessary in order that we may get all the evidence pertaining to this matter. 
t «PM further suggest that perhaps this should become a matter for an interim 

°rh to the House.
1497
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With your leave I should like to move, seconded by Mr. Pinard, that al 
participants in a butter transaction whereby Pelchat and Gauthier, Montrea 
jewelers, were able to offer butter as a premium for purchases of jewelry, °e 

subpoenaed, and that this committee be given all details in connection with tn>6 
transaction; that all commodity brokers in Montreal area, or as many aS 
necessary and if later necessary all large retail butter outlets in Montreal 
subpoenaed to testify on sales or offers of sales of butter conditionally upon pur' 
chases of other goods; and that this evidence be the subject of an interim repot 
of this committee to the House of Commons.

The Chairman: The motion is before us. What I have said to other member 
about the work of the committee I think I should, in all fairness, suggest to Mr- 
Beaudry, that I think matters of this sort are procedural, apart altogether frolB 
their merits, and should first be brought up in the steering committee. However, 
the matter is before the whole committee nowr, and I think we should deal with > ■ 

Mr. Beaudry : May I submit that precisely because we were in recess it 
impossible to convene the steering committee, and that furthermore there is 
great question of urgency in this particular matter. ,

The Chairman: I think you will remember on two former occasions I P1 
suggest to members of this committee who brought up various matters—I thm 
Mr. Irvine was one, and I think Mr. Fleming was another—that we agreed tha 
matters of this sort would first of all be brought up in the steering committee. . 
is not a matter of great difficulty to call the steering committee. However, w1 
practice has been followed, and likely you have been persuaded by the urgent 
of the matter.

Mr. Beaudry : The situation is extremely serious in Montreal. I reali^6 
everybody appreciates that.

The Chairman : I am not commenting on the merits or seriousness. 1 
simply suggesting for the guidance of the committee that we have to stick to t*1 
rules. ^

Mr. Irvine: I think there is a mitigating circumstance here that did n(?t 
appear in my own case. I could have gone to the steering committee, but 
was not possible to do that when there was no steering committee here.

The Chairman : Gentlemen, you have before you a motion moved by l’ 

Beaudry and seconded by Mr. Pinard, that all participants in a butter ti'a 
saction whereby Pelchat and Gauthier, Montreal jewelers, were able to -g 
butter as a premium for purchases of jewelry, be subpoenaed and that 1 j 
committee be given all details in connection with this transaction ; that ‘ 
commodity brokers in Montreal area, or as many as necessary, and if 
necessary all large retail butter outlets in Montreal be subpoenaed to tes 
on sales or offers of sales of butter conditionally upon purchases of other g°° {0 
and that this evidence be the subject of an interim report of this committee 
die House of Commons.

The question is in the hands of the committee. .p
Mr. Winters: This localizes the problem to Montreal. It is serious , 

Montreal, but there are certain aspects of the butter problem which arc 1 

peculiar to Montreal alone. There is a problem reported in the Halifax I,r■ 
last week which caused a great deal of consternation there. It it tied up '' t 
the shortage of butter. It seemed to resolve itself around the point that v 
butter was coming on the market was classified, as far as I can tell, as 
grade, but was being sold as first grade for the same price as first grade bu y 

1 hat is a situation that gave everybody a great deal of concern because 
felt they were not only getting a poor quality of butter by they were Pa\(,p. 
a high price for it. I think that is a matter that should be investigated, , t,r 
It is a question of how to approach it. I am sure there arc problems iu 0 
parts of the country.
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My own thinking at the present time is that these problems, the one in 
Halifax and the one in Montreal and others elsewhere, should be referred to 
c°unsel, and let counsel make a recommendation as to how we should proceed 
because I think the public wants to know the stories behind these situations.

Mr. Beaudry: I am in sympathy with Mr. Winters on the score of the 
Quality of the butter, but in the case of Montreal, which is probably one-tenth 
°f the consuming population of Canada, I do not think we have been concerned 
so much about quality because we have not seen very much butter, and we have 
{lot been disturbed as to whether it was first, second or third grade. We have 
had no butter. I would suggest it is extremely important for over one-tenth 
°f the population of Canada that we ascertain at once why some people can 
secure butter and why the majority of the population cannot, how it is achieved. 
H we are only able to find out we would at least be teaching everybody how to 
8° about it.
. Mr. Pinard: Not only can they not buy butter but some people are hoarding 
if- It seems to me it is a case of hoarding butter. If you are offering it for 
sHe as a premium you arc hoarding it.

The Chairman: May I suggest that I think the committee would all be 
^Sreed that this matter is one that bears looking into. The immediate question 
ls Priority in our order of procedure. Counsel has a definite line of witnesses 
0 follow in connection with this very matter of butter. Are we going to ask 

l'l)Unsel to interrupt his present plan and to call these witnesses? I have had 
^ chance of discussing the matter with him. He says, of course, that the 
fatter is in the hands of the committee, and that if we decide that he has no 
objection, but it should be clearly understood that what we will be doing is 
Interrupting one phase of the 'work to go into an aspect that certainly at some 
Prie or other requires investigation. Perhaps now is the time.

Mr. Beaùdry: I would submit to the committee that this is a matter of great 
Urgency. I would suggest that as to one part of my motion the examination 
01 witnesses should require a very very short time. We are going into one 
{Articular deal, one particular transaction. Probably all aspects of that 
'ansaction could be explored in fifteen minutes.

Mr. Lesage: Why not say half an hour?
> Mr. Beaudry: I will give you half an hour. The second part of my motion 
,U>ink could stand as is, and perhaps counsel might find it possible to restrict 
^ number of people we should have to interrogate before this committee to 
(j r‘b a small number that perhaps there also our investigation could be con- 
,Uctcd in a very brief period of time. After all we would have a very limited 

*umber of questions to ask. We are looking for one or two answers from 
f/H’ (»f the witnesses. I do not imagine that it would interrupt our proceedings 
'r m«re than one day.

jr* Mr. Irvine: I would say if we are going to do it at all we should do it 
Mediately.

p, Mr. Merritt: I have no objection whatever to interrupting the ordinary 
S(), se of the evidence because of this shortage. To my mind it would be a 
I etnn farce if we go on investigating the high price ot non-existent butter, 
v ,{U to go further than Mr. Beaudry has gone. I want to suggest that we 
'van beforc the committee Mr. Taylor and perhaps Mr. Singleton because I 
fli *i Point out to you that what we are faced with now is not the question of 
Ta High price of butter, but no butter at all. I think we have had from Mr. 
ceq- or some pretty significant evidence. The government has imposed a price 

but the government has not taken the more distasteful step of rationing. 
rat'.( 11 you remove price as a rationing agency and do not substitute some other 
aut inK agency is the place of price I think you will find shortages like this 

^atically develop.
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I should like to find out much more than why people are hoarding butter 
or selling butter with jewelry. I should like to know why we have an over-all 
shortage. I do not want to prejudge the issue, but I fear we may find it was the 
failure to ration at the same time as you imposed price control that brought 
about the over-all shortage.

The Chairman: I think you will be told that if you had put on controls 
and had rationing the situation would have taken care of itself, but perhaps 
that would not be a satisfactory answer to you, Mr. Merritt.

Mr. Merritt: Well, I think the committee should have that evidence.
The Chairman : Mr. Maclnnis, did you want to say something?
Mr. MacInnis: Yes, Mr. Chairman. I support the motion with the possible 

exception of the last part of it which asks that an interim report should be made 
to the House. That would depend on what we find and I submit it should not 
appear in the motion at the present time.

The Chairman: Yes.
Mr. MacInnis: We might be committed to make a report when we did not 

have anything to report. I think, with Mr. Irvine, that we will have to deal 
with this now if we are going to deal with it at all ; and I think, Mr. Chairman-'' 
I am not criticizing you—I think you would have been justified in having asked 
counsel (Mr. Monet) to look into this situation before the committee resumed.

The Chairman : Yes. I might say, Mr. MacInnis, that counsel did call ®® 
on the phone yesterday and we did discuss this very matter and I gave him, * 
will not say that I gave him authority, but I did tell him that I thought he 
ought to make some preliminary investigation, which he has done; and he is 
prepared now to call witnesses in connection with this Pelchat and Gauthier 
matter. We are ready to do that very thing. So that I did take on myself to do 
what you say I had the authority to do.

Mr. MacInnis : I am not criticizing, but there is another point to which 1 
would like to refer.

File Chairman : But I did not feel that I should pursue this thing until J 
had the chance—we had hoped to have received a telephone call back here W 
5 o’clock from one of the parties with whom counsel has been in touch, and it ^ 
only after we had heard from that telephone call that I proposed to call 
meeting of the steering committee, but not on this particular matter.

Mr. MacInnis: Yes. There were some of the butter dealers whom we h9.j 
before us just before the recess who took the position that they would not se f 
butter even to ordinary retail outlets. They said they were saving it for the 
customers. Now we find that butter is going to jewelry stores, to hairdress® 
concerns and all that sort of thing.

The Chairman: Yes.
Mr. MacInnis: I think the motion is timely and we should deal with it n°v'
The Chairman : Mr. MacInnis suggests, Mr. Beaudry, that you should Ie3 

out the reference to an interim report by this committee.
Mr. Beaudry : That is agreeable to me if it is agreeable to the chair.
The Chairman : Perhaps you would make an amendment, Mr. Macln®3'
Mr. MacInnis: And if he is agreeable, I do not think an amendn®11* 

needed. ..
Mr. Lesage: On the second part of the motion, that which relates to 

calling of witnesses, I presume no doubt that Mr. Beaudry who has bro ^ej 
this matter forward will give the names of the persons he has in mind to cou 
for the committee.
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The Chairman: May I ask what the pleasure of the committee is with 
regard to the motion?

Some Hon. Members: Agreed.
The Chairman: I had a discussion with counsel of the committee on this 

matter this morning and we agreed upon a plan for calling certain witnesses. 
May that plan be followed in connection with this matter? Normally this would 
be discussed with the steering committee and they would be told actually who 
the witnesses were. Counsel is ready now to proceed and call witnesses on this 
matter.

Mr. Lesage: Can we have them tomorrow?
The Chairman : I think the witnesses will be here on Thursday.
Mr. Monet: Yes, on Thursday. I will give you the names tomorrow, 

Wednesday.
Mr. Lesage: That is my suggestion.
The Chairman: We will have these witnesses at the earliest moment.
Mr. Mayhew: Are we conflicting with the Wartime Prices and Trade 

Board? Do you know how far they have gone?
The Chairman: There is no objection in the matter so far as the board 

18 eoncerned.
Mr. Winters: In connection with this I would ask that counsel give some 

consideration to the Halifax situation and bring in a recommendation as to 
what should be done and how we should proceed to investigate that problem.

Mr. Merritt: Mr. Chairman, I do not know if a motion is in order, but I 
md not mix up my question with that raised by Mr. Beaudry. I would like to 
see Mr. Taylor recalled. I feel that it was this acute shortage which made 
Possible the situation which he described, and I think the committee ought to 
Understand clearly what caused butter to run out; and I would myself think 
it would be more in order that we hear Mr. Taylor before we hear the other 
Witnesses for Thursday—that we hear him tomorrow.

The Chairman: Don’t you think Mr. Taylor has already told us? He has 
explained this thing I think pretty well the last time he was before the committee.

Mr. Beaudry: With due deference to Mr. Merritt, I am thinking of the 
Montreal public who certainly are entitled to consideration and protection.

The Chairman: Not only Montreal, everyone.
Mr. Merritt: I was suggesting we do that tomorrow.

, Mr. Beaudry: We have very definite evidence of this practice, and I think 
v® situation is one which we should explore as quickly as we can. I have no 

injection to Mr. Taylor being called at a later date. Ï cannot agree with Mr. 
‘ erritt’s contention that Mr. Taylor should come in before. I do not see what
xUOpe «—-iv:— ï. _ ---------u —ï j j.„ h,:. —or anything he could add to this particular case.

Mr. Merritt: I would not hold up Mr. Beaudry s motion for anything. I 
horoughly approved of it and said so. But it was when you said that we could 

have these witnesses until Thursday that I suggested we could licai Irom 
Mr. Tayior tomorrow and get the over-all reason for the shortage outlined 

we proceed with this particular investigation.
The Chairman : My suggestion is that if you will read Mr. Taylor s evidence 

^f°u will find that he has given the reasons. But there would be no objection 
■ ’ Mter we have heard these witnesses, we recall him, if the committee thought

desirable.
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Mr. Merritt : Do you not think it was the action of the government which 
precipitated this situation? Is that what you mean?

The Chairman: No, no; I did not say that at all. I said, if you will read 
Mr. Taylor’s evidence—

Mr. Merritt: I think it is apparent.
The Chairman: No, I said that Mr. Taylor’s evidence speaks for itself. 

And if I may respectfully suggest to you, Mr. Merritt, Mr. Maclnnis and Mr. 
Irvine have an equal right to their view, that had controlled rationing been 
retained this would not have happened. It would be the same kind of valueless 
assertion.

Mr. Irvine: Don’t say that is valueless.
Mr. MacInnis: It is an excellent argument, and we can use it for a variety 

of reasons.
Mr. Merritt: My suggestion is in no way valueless. My suggestion is this, 

that a price control measure unaccompanied by rationing is going to produce a 
shortage.

The Chairman: Yes.
Mr. Merritt: And that the reason these things that Mr. Beaudry com­

plains of were possible appears to me to be the action of the government 
taking one half of the controls off without taking the other half off at the same 
time.

The Chairman: I suggest that this is not the place to argue the reasons for 
it.

Mr. Merritt: That is why I wanted to hear Mr. Taylor.
The Chairman : The committee has decided on this matter by accepting 9 

motion. I think it would be a waste of time at this point, but if you wish to 
make a motion, Mr. Merritt, I will put it.

Mr. Merritt: Mr. Chairman, if my point is clear and agreed upon, as y°d 
seem to think, I will not need Mr. Taylor back; but if my point is not agreed 
upon then I think we should have Mr. Taylor back.

The Chairman: If I do not make any comment on that it is not that I agrL’e 
with you.

Mr. Mayhew: What we want to know is the actual facts. We can only ëe^ 
them by the calling of witnesses.

The Chairman: That is the point, that is what we have decided to do.
All right, Mr. Monet.
Mr. Monet: Before we proceed, Mr. Chairman, with the further examinât!09 

of Mr. Aird I want to table for the committee certain documents which I d9' 
been requested to put in since the beginning of this investigation. For the bene 
of members of the committee we have put together a few documents that 9 , 
going to be filed as requested. In report No. 25 of the Minutes of Proceedings a,u^ 
Evidence of Tuesday, March 16, at page 1185, there was a request for a co'^ 
parison of the monthly average butterfat and creamery butter prices. This " 
be filed as exhibit 67.
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Exhibit 67: Comparison monthly average butterfat and creamery butter 
prices.

COMPARISON MONTHLY AVERAGE BUTTERFAT AND CREAMERY BUTTER PRICES 
SPECIAL GRADE BUTTERFAT F.O.B. SHIPPING POINT

Wholesale
Butter

Saskat- First Grade
1947 Alberta chew an Manitoba Ontario Montreal

e per lb. c per lb. c per lb. c per lb. c per lb.
May ............................................................... 49-55 49-15 48-80 52-70 48-50

Raitio fat to butter ........................ 1:0-978 1:0-987 1:0-994 1:0-921
June ............................................................. 50-31 50-50 49-50 51-44 49-75

Ratio .......................... ........................ 1:0-988 1:0-985 1:1-006 1:0-967
July ....................................... ........................ 51-87 52-25 51-50 52-62 49-75

Ratio .......................... ........................ 1:0-958 1:0-952 1:0-966 1:0-945
August .................................. ........................ 55-75 55-95 55-00 56-30 55-25

Ratio .......................... ........................ 1:0-991 1:0-987 1:1-004 1:0-981
September .................................................. 6.2-00 61-75 61-00 63-75 59-125

Ratio .......................... ........................ 1:0-953 1:0-957 1:0-969 1:0-927
October ................................ ........................ 60-87 60-75 60-25 64-25 57-125

Ratio .......................... ........................ 1:0-938 1:0-940 1:0-948 1:0-889
November ............................ ........................ 61-75 61-35 60-60 62-50 60-375

Ratio .......................... ........................ 1:0-977 1:0-984 1:0-996 1:0-966
December .......................... ......................... 67-70 67-25 66-00 71-50 66-125

Ratio .......................... ........................ 1:0-976 1:0-983 1:1-019 1:0-924

1948
'January ........................ 69-00 68-75 68-00 74-10 68-00

Ratio .......................... ........................ 1:0-984 1:0-989 1:1-000 1:0-914
February ............... ........................ 69-00 67-75 67-00 73-50 67-50

Ratio .......................... ............................. 1:0-979 1:0-906 1:1-007 1:0-918

,-N'0TK; The disparity between prairie butterfat prices and Ontario butterfat prices is due 
freight allowances for the prairie butter to terminal markets such as Vancouver, Toronto 

ml Montreal. Also, the higher Ontario prices are made possible by the fact that a greater 
proportion of the production is sold by the creamery in print form.

Butterfat prices not available for other provinces, 
n Supplied by Dairy Products Division. Department of Agriculture, as requested by the 
-omnnttee from Mr. J. F. Singleton, page 1185 of the Evidence.

On the same date and in the same number of the Minutes of Proceedings 
aBd Evidence, page 1194, there was a request for a statement regarding high 
Spring cheese eligible for Dominion government premium during 1947. That 

be exhibit No. 68.

Exhibit 68: High scoring cheese eligible for Dominion government premium 
during 1947.

^GH SCORING CHEESE ELIGIBLE FOR DOMINION GOVERNMENT
PREMIUM DURING 1947

. 20-04 per cent of the total Cheddar cheese graded in Canada during 1947
T°red 94 or more points and were therefore eligible for the premium of 2 cents 
Per Pound.
t, 41 -94 pCr cent of the total Cheddar cheese graded scored 93 points and was 

lerefore eligible for the premium of 1 cent per pound. 
r Supplied by Dairy Products Division, Department of Agriculture, as 

C(iuested by the Committee from Mr. J. F. Singleton, page 1194 of the Evidence.
Then, in the same number of the Minutes of Proceedings and Evidence of 

Besday, March 16, at page 1219, the Saskatchewan Co-operative Creamery 
Relation Limited, report on shipments to Montreal dealers. That will bp 
xtllbit 69.
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Exhibit 69: Saskatchewan Co-operative Creamery Association Limited, 
Shipments to Montreal dealers.

SASKATCHEWAN CO-OPERATIVE CREAMERY ASSOCIATION LIMITED
Regina, Saskatchewan

Shipments to Montreal Dealers
Date Quantity
1947 Destination Boxes Price

June 11 A. A. Ayer Company Limited.......... 406 .49 f.o.b. Montreal
Aug. 28 Lovell & Christmas (Canada) Ltd. . 650* .62 f.o.b. Montreal
Sept. 3 Lovell & Christmas (Canada) Ltd. . 652* .62 f.o.b. Montreal
Sept. 19 Pollock Saunders Limited ............... 718 .601 f.o.b. Montreal
1948
Jan. 20 Lovell & Christmas (Canada) Ltd. . 943 .674 f.o.b. Montreal
Jan. 20 A. A. Ayer Company Limited .......... 939 .67} f.o.b. Montreal
Jan. 21 Lovell & Christinas (Canada) Ltd. . 895 .67} f.o.b. Montreal

* (Unsalted).
Shipments to Swift Canadian Company

1947
June 11 Toronto .............................................. 638 .51 f.o.b. Toronto
J une 13 Toronto .............................................. 636 .51 f.o.b. Toronto
July 2 Moose Jaw.......................................... 535 .50 f.o.b. Norquav
July 3 Moose Jaw.......................................... 600 .50 f.o.b. Melville
July 5 Moose Jaw.......................................... 484 .50 f.o.b. Moose Jaw
July 7 Moose Jaw.......................................... 500 .50 f.o.b. Wadena
July 21 Winnipeg .......................................... 653 .521 f.o.b. Toronto
Aug. 22 Moose Jaw.......................................... 433 .56 f.o.b. Moose Jaw
Aug. 23 Windsor, Ont..................................... 651 .59 f.o.b. Windsor
Sept. 20 Vancouver ........................................ 525 .61 f.o.b. Vancouver
Sept. 26 Moose Jaw.......................................... 508 .61 f.o.b. Vancouver
Oct. 1 Halifax .............................................. 635 .61 f.o.b. Toronto
Oot. 16 Sydney ................................................ 671 .56 f.o.b. Toornto
Oct. 25 Sydney ................................................ 657 .59 f.o.b. Toronto

1948 
Jan. 21 Fort William...................................... 635 . 674 f.o.b. Ft. William
Jan. 22 Fort William...................................... 774 .67} f.o.b. Ft. William
Jan. 27 Fort William...................................... 317 ,07i f.o.b. Ft. William
Jan. 29 Fort William...................................... 515 .67} f.o.b. Ft. William

1947

Shipments to Canada Packers Limited
Quantity

Destination Boxes Price
June 11 Toronto .............................................. 415 .51 f.o.b. Toronto
June 13 Toronto .............................................. 706 .51 f.o.b. Toronto
June 13 Toronto .............................................. 638 .51 f.o.b. Toronto
June 16 Toronto .............................................. 500 .51 f.o.b. Toronto
July
July

14 Edmonton .......................................... 478 .52$ f.o.b. Vancouver
16 Edmonton .......................................... . . 548 .50} f.o.b. Humboldt

July 28 Vancouver .......................................... 562 .52} f.o.b. Vancouver
July 31 Vancouver .......................................... 550 ,52| f.o.b. Vancouver
Aug. 9 Winnipeg .......................................... 650 .54} f.o.b. Toronto
Aug. 12 Toronto .............................................. 634 .55} f.o.b. Toronto
Aug. 14 Toronto .............................................. 644 .55} f.o.b. Toronto
Aug. 28 Vancouver ........................................ 501 . 60 f.o.b. Vancouver
Sept. 3 Toronto .............................................. 636 .611 f.o.b. Toronto
Sept. 30 Toronto .............................................. 636 .61 f.o.b. Toronto
Oct. 8 Toronto .............................................. 635 .60 f.o.b. Toronto
Oot. 15 Toronto .............................................. 706 . 56 f.o.b. Toronto
Oct. 30 Vancouver .......................................... 487 .57$ f.o.b. Vancouver
Nov. 8 Toronto .............................................. 052 . 59 f.o.b. Toronto

Now, may I refer to Report No. 27 of the Minutes of Proceedings . n 
evidence of Thursday, March 18, page 1270, (which is to be read in conncc 
with exhibit 58, printed in No. 26 of the minutes at page 1260) ; this is a <( j}y 
parative statement of butter operations 1946, January to December inclusive^, 
the Co-operative Fédérée de Quebec—Montreal. That was requested by 
Mayhew and it will be Exhibit No. 70.



Exhibit 70: Comparative étalement of butter operations January to December 1946 and 1947—

Co-operative Fédérée de Quebec

CO-OPERATIVE FÉDÉRÉE DE QUEBEC—MONTREAL

Comparative statement of butter operations 
1946, January to December inc.

1. 2. 3. 4. 5. 6. 7. 8. 9. 10.

Month Quantity 
in boxes

Quantity 
in pounds Sales Remittances 

to creameries
Average price 

paid to 
creameries

Gross
profit

Gross profit 
per lb.

Direct
exp.

Profits before 
administra­

tion or 
overhead 
expenses

$ ets. S cts. $ cts. % cts. $ cts.

January............................................ 5,327 298,334 110,414 06 108,017 55 0-3620 2,396 51 0-80 922 49 1,474 02

February......................................... 4,072 227,989 85,679 83 83,671 26 0-3670 2,008 57 0-88 704 99 1,303 58

March.............................................. 1,657 92,826 34,543 12 34,006 23 0-3663 536 89 0-57 286 95 249 94

April................................................. 5,997 335,859 136,948 13 134,244 70 0-3997 2,703 43 0-80 1,038 52 1,664 91

May.................................................. 30,405 1,702,676 651,202 15 642,588 38 0-3773 8,613 77 0-50 5,265 34 3,348 43

June................................................... 70,340 3,939,067 1,521,558 85 1,503,839 79 0-3817 17,719 06 0-44 12,181 04 5,538 02

July................................................... 70,854 3,967,818 1,565,054 11 1,543,483 93 0-3890 21,570 18 0-54 12,270 05 9,300 13

August.............................................. 57,535 3,221,980 1,291,962 96 1,274,022 50 0-3954 17,940 46 0-55 9,963 55 7,976 91

September...................................... 39,787 2,228,087 899,965 50 887,160 32 0-3981 12,805 18 0-57 6,890 06 5,915 12

October........................................... 27,386 1,533,640 621,716 81 614,141 32 0,4004 7,575 49 0-49 4,742 53 2,832 96

November..................................... 9,757 546,389 221,079 82 215,795 96 0-3949 5,283 86 0-96 1,689 65 3,594 21

December....................................... 4,949 277,065 111,601 92 110,231 32 0-3978 1,370 60 0-49 857 24 513 36

328,066 18,371,730 7,251,727 26 7,151,203 26 0-3892 100,524 00 0-54 56,812 41 43,711 59

PRIC
ES



CO-OPERATIVE FÉDÉRÉE DE QUEBEC—MONTREAL

Comparative statement of butter operations 
1947, January to December inc.

1. 2. 3. 4. 5. 6. 7. 8. 9. 10.

Month Quantity 
in boxes

Quantity 
in pounds Sales Remittances 

to creameries
Average price 

paid to 
creameries

Gross
profit

Gross profit 
* per lb.

Direct
exp.

Profits before 
administra­

tion Or 
overhead 
expenses

$ cts. $ cts. $ cts. $ cts. $ cts.

January............................................ 3,371 188,769 78,413 47 76,188 71 0-4027 2,224 76 1-17 747 92 . 1,476 84

February......................................... 3,496 195,818 80,600 21 77,727 90 0-3935 2,872 31 1-46 775 66 2,096 65

March............................................... 3,637 203,665 84,906 89 82,000 49 0-4026 2,906 40 1-42 806 93 2,099 47

April................................................. 16,835 942,745 383,422 64 378,326 20 0-4013 5,096 44 0-54 3,735 16 1,361 28

May.................................................. 36,075 2,020,208 987,300 06 969,048 32 0-4796 18,251 74 0-90 8,003 93 10,247 81

June................................................... 74,762 4,186,668 2,068,292 71 2,041,158 34 0-4875 27,134 37 0-64 16,587 39 10,546 98

July................................................... 86,022 4,817,264 2,385,029 81 2,357,185 73 0,4893 27,844 08 0-57 19,085 63 8,758 45

August.............................................. 47,072 2,636,030 1,391,364 60 1,367,665 10 0-5188 23,699 50 0-89 10,443 83 13,255 67

September...................................... 45,659 2,556 905 1,503,075 28 1,473,337 39 0-5762 29,738 39 1 -16 10,130 33 19,608 06

October........................................... 39,628 2,219,176 1,293,582 43 1,268,592 14 0-5716 24,990 29 1-12 8,792 23 16,198 06

November...................................... 15,924 891,715 521,827 18 510,790 76 0-5728 11,036 42 1-23 3,553 06 7,503 36

December....................................... 4,433 248,230 159,707 47 145,581 95 0-5860 13,125 52 5-28 983 56 12,141 96

376,914 21,107,193 10,936,523 25 10,747,603 03 0-509 188,920 22 0-89 83,625 63 105,294 59

—
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Now, I have been requested to bring to the attention of members of the 
committee certain corrections that have to be made in No. 25 of the Minutes 
of Proceedings and Evidence of Tuesday, March 16, page 1189.

The tenth line should read, “35 per cent cream” instead of “3-5 per cent 
cream.” Then one the 13th line after the words “per cent butterfat” the words: 
“in the milk” should be added.

On page 1191 a question asked by Mr. Winters : “If the utilization out of 
100 lbs. of milk were 40 per cent of butter . . .” should read: “If the utilization 
°ut of 100 lbs. of milk were 4-25 lbs. of butter. . .”

On page 1195—7th line from the bottom of the page, it should read “Canada 
Packers do manufacture butter, you know” instead of “Canada packers do 
Manufacture butter in Montreal, you know.”

I have also been requested by the Dominion Bureau of Statistics to make 
certain corrections on Table V, page 4, of exhibit 52, as to the price of butterfat. 
The corrections are as follows: The butterfat in December, 1947, should read 
68-8 in Ontario, instead of 64: and 64-8 in British Columbia, instead of 63-4.

Now, for the information of members of the committee the Dominion Bureau 
Statistics figures on butterfat are provincial averages for butterfat, whereas

th ()sc submitted by Mr. Singleton in exhibit 67. are for special grade butterfat
only.

W- R. Aird, President, Dominion Dairies Limited, Montreal, Quebec, 
^called:

By Mr. Monet:
Q. Mr. Aird, you were requested to give the dates of incorporation of the 

Afferent companies which arc subsidiaries of Dominion Dairies. I understand 
Mey arc Farmers’ Dairy Companv Limited, the Acme Farmers’ Dairy Limited, 
>he Producers Dairy Company Limited of Ottawa, the Hull Dairy Company 
MMited and the Crescent Creamery Company Limited. Can you now give 
meMbers of the committee the dates of incorporation of these subsidiary 
c°Mpanies?—A. Yes, the Farmers’ Dairy commenced business in October, 1909, 

was incorporated in the spring of that year. 1 he previous president of the 
°Mpany <ji<j not- know the exact date but it was in the spring of 1909. The 
aMe was changed to Farmers’ Dairy Company Limited and it was incoi porated 

j? July n, 1925 under that name. The name was again changed to the Acme 
leers’ Dairy Limited under supplementary letters patent in January of 
f7°- Elmhurst Dairy Limited started in a small way in 1873. The son of the 
louder of the business does not remember the exact date but it was sometime in 
Oh3 and was incorporated on November 4, 1921. The Producers Dairy here in 
. awa started business on lltli of November, 1918, Armistice Day, and it was 
jiCorPorated on April 3, 1922. The Hull Dairy commenced business on March 
stà i ^ and was incorporated on June 24, 1927. l ue Crescent ( reamerj- Limited 

somewhere about 1905 and was incorporated on June 19, 1905. 
r Q. Now Mr. Aird you were requested at page 1483 of the evidence to gi\e 
tu'. Members of the committee the ice cream figure for January, February, and 

arch, of 1948?—A. 202,201 gallons is the figure.
Q- How much was that?—A. 202,201 gallons. 

and 9- That is the total for the three months?—A. Yes sir, January, February 
pareil. I was able to get the March figure.

0h ,, v Mr. Aird, when the adjournment took place you had just been questioned 
r<u .M various prices at which you were selling butter to pi i\ ate homes and to 
Vtt! Stores' Can you tell the members of the committee if the difference 

l(M the selling price at the wholesale and retail levels is considered bj the
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trade to be a fair margin?—A. I do not know what the trade thinks but as far 
as I am personally concerned, and speaking for our company, it is not quite 
enough under present wage and cost conditions.

Q. What do you think the spread should be?—A. Well there should be more. 
Just what the amount should be I have not figured out but wages are changing 
continuously. At the present time we are negotiating with unions in two differ­
ent cities, and wage costs are changing from time to time. However, as the price 
is fixed we have not bothered to figure out what the increase should be because 
we are not likely to be asked that question for some time.

By Mr. Irvine:
Q. To whom do you think the price should be higher? Are you speaking of the 

farmer or the consumer?—A. The price to the farmer is regulated and the price 
to the consumer is also regulated at the present time.

Q. Yes, but you say you think it should be higher.—A. Personally, I think 
the price to the stores and to the consumer should be slightly higher to cover 
present day costs.

The Chairman: You think the consumer should be asked to pay even more?

The Witness: There should be some price increase.
Mr. MacInnis: As between the wholesale and the retail price?

By Mr. Monet:
Q. Has this difference between the selling price at wholesale and retail levcb 

increased or decreased since pre-war days?—A. It has not increased, it has 
decreased. You see, where a company delivers a great deal to the homes the 
cost is greater than in the case where the buyer gets it at the store and carrie6 
it home from the store.

Q I understand you deliver a great deal of butter to stores?—A. I think 
it was 33 per cent that we delivered to the homes.

By Mr. Homuth:
Q. Is that in connection with your milk delivery?—A. Yes, right off 

regular milk routes1 and the stores delivery is also made on our regular m> 
routes. "

Q. I just wanted to get that clear. As your milk goes out the wagon delivC 
butter along with the milk?—A. Right. j

Q. It is the same system?—A. Yes, our vehicles deliver to both stores & 
homes. We have a different operation as compared to that of some of the ot- 
people who have preceded me in giving evidence. In some cases those Pe0l|„e 
sell all their butter or most of it in car lots of 56 pound boxes. When you r‘l ^ 
the 56 pound box and split it up into 56 separate pounds—and you must see \ 
your butter is not underweight—you have the labour involved in the wrapP1^ 
in some cases the cost of the cartons, and icing in the summer time so that 
butter is in proper condition when it gets to the home. All those steps e 
into the cost of distributing butter in the way which we distribute it.

By Mr. Monet:
elli1^Q. In answer to a question put by Mr. Pinard you said you were ' 

butter to the homes in Montreal at 73 cents?—A. Yes, 73 cents in cartons. ^
Q. You said also that you were selling butter to stores in Montr 

69| cents?—A. Yes, and in the cartons 70£ cents. . ^
Q. And it is delivered by the same— —A. —by the same vehic 

delivers the milk and at the same time.
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By Mr. Homuth:
Q. I think we should get that clear, Mr. Chairman. The price of 69 cents 

Plus the carton amounts to what?—A. 70£ cents. We are allowed 1 cent for the 
carton.

Q. Yes, and you retail to stores at 701 cents and retail to homes at 73 cents? 
—A. Yes.

Q. So there is a 2\ cent profit to the retailer?—A. A spread, he has got his 
operating expenses too.

Q. A gross profit of 2f of a cent?—A. Yes.
The Chairman : At any rate it is sold more cheaply to the retailer and it 

ls drawn by the same vehicle?
The Witness: At the same time the deliveries are made.

By Mr. Monet:
Q. Now, Mr. Aird, has your company at any time suggested a retail price to 

aoy of the retailers?—A. No, sir.
Q. You never did?—A. No, there are stores which sell butter at less than 

Vyhat we sell it for. We have stores which sell our butter at less than our price.

By the Chairman:
Q. What is the explanation for that? Is it an inducement?—A. We do not 

SeH it under our own name.
, Q. No, but you say there are people that sell your butter cheaper than you 
do?—a. Yes.

Q. Why do they do that? Is it an inducement for their sales?—A. I cannot 
Uswer why they do so but our wagon price, the delivered price, is higher than 
ue store price.

,, Q. Yes, but you have said there are people who sell your butter cheaper 
Pan you do in some instances?—A. Yes.

Q. What is the explanation?—A. They are selling in competition with other 
Acre keepers. We put up that butter in a special wrapper for them. We do not 

611 our company’s butter in this city at that lower price.
Mr. MacInnis: They are satisfied with a smaller spread.
The Witness: Yes, and we have a higher cost of delivery to the home.
Mr. Monet: Do you mean to say they sell it cheaper than you would sell it 

[° them?
The Witness: Yes'—oh, no, no, no.
Mr. Homuth : That is it, he says—no, no, no.
The Witness: I was asked a question—
Mr. Homuth: Mr. Chairman, what he said was—

to The Chairman: Well I repeated my question two or three times and I was 
°Pdering.

ar Mr. Homuth: I think I understood what he said and it was this. The stores 
e SeHing their butter cheaper than the price at which they deliver to the homes. 

sto^The Witness: Right. First of all I was asked whether we dictate to the

Mr. Monet: I did not use the word “dictate”. I used the word “suggest”. 
qU(The Witness: My answer to that question was no. Then I was asked a 
butt 1011 as whether the stores sell our butter for less than we sell that same 
thf. e—Mr less than we sell to homes. None of those stores sell it at less than 

«Sure they pay for it.
Mr. Homuth: I would think they would be crazy if they did.

9148—2
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The Chairman : I would have thought so too but the question was put three 
times.

Mr. Monet : That is why I asked the question and as far as I am concerned 
that is all I have to ask of this witness.

Mr. Homuth : Mr. Aird, before you are dismissed—and I do not know 
whether this committee ever gives anyone a clean sheet—they never do; you never 
get a clean sheet from this committee—

The Chairman : I am sure Mr. Homuth is saying that with a smile.
Mr. Homuth: I mean that in a jocular way. We are always going to be 

suspicious of everyone.
The Chairman: No, we are here to get facts and to be fair.

By Mr. Homuth:
Q. I wish to ask you this, Mr. Aird. You sold how much ice cream in 1946? 

Have you got that figure? If you have not got that figure it is all right. You 
did, however, give us the ice cream figures for the year 1947.—A. No, I gave the 
figure for the months of January, February and March. The figure was 202,000 
gallons. In 1946 we sold somewhere about 800,000 or 850,000 gallons.

Q. Can you give this committee some idea what ice cream would mean 
tenns of butter?—A. Well, it is very simple to figure it out. A gallon of ice creanj 
must weight 5 pounds. If you take the total gallonage for the dominion and 
multiply by 5, remembering that it must not be less than 9-^ and not over IO2- Pe^ 
cent butterfat—then you have a simple problem in arithmetic. I have not got 
the figure but it is a small percentage.

Q. It is only a small percentage?—A. Yes, almost negligible.
Q. And the sale of ice cream in the country has no particular bearing on tne 

supply or shortage of butter over the country as a whole?—A. It has very little 
bearing.

By the Chairman:
Q. Mr. Homuth used the word “dismissed” as applying to you, Mr. Aird, but 

before you leave the table I would ask you this. You heard the discussion abou^ 
the situation in Montreal, and as you are a large butter dealer can you help uSl 
A. Yes, it is not hard to get butter sometimes.

Q. Let me preface my next question with this statement. I was in my hoO1 
city yesterday and the other members have been at their homes likewise. Tn 
people generally are complaining about the shortage of butter and their inabin v 
to get butter. Now these people have read in the papers about a Montre 
jeweler who has been giving away butter and, without giving a figure, I unde 
stand that the jeweler concerned has quite a lot of butter on hand?—A. That1 
not in the information that I have. I took it upon myself, when I got back ^ 
Montreal, to find out what I could. I do not suppose there is anyone who is nuA 
concerned about the shortage of butter in Montreal than our firm with its 36, 
customers. They are people who are looking to us for butter and they are 
impolite to us when we tell them we are sorry that we just have not got bin ^ 
for them. This butter concerned in the three places mentioned is insignifi0,1'1 
according to the information given to me by the members of my organisa*10 
One instance mentioned represented 200 or 300 pounds. ff0t

Q. I am told the amount is much greater than that.—A. Well I have not g 
that information.

Mr. Pinard: Between 4,000 and 5,000 pounds.
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The Witness: I understand all three of these firms have stopped the practice 
How. It was of considerable concern to us when our customers would phone in 
and ask how a jeweler could get butter when we could not.

The Chairman: Supposing a person had 5,000 pounds of butter-—I am not 
saying that they have but if they had—where would they have obtained it in this 
time of shortage?

The Witness : I do not know. I have been trying to find out and I do not 
think it would be possible to get 5,000 pounds of butter in or around Montreal 
today.

By Mr. Homuth:
Q. Instead of it being butter coming from the creameries might it not be 

dairy butter?—A. It was reported to me that some of it was dairy butter.
Q. Are there farmers who are big enough down there who might, because of 

the price, start to churn their own butter?—A. There is a certain amount of that 
going on all the time. There is some dairy butter. I do not know where there is 
any butter available.

Q. There are people who go out and buy cream, put it in a container, and 
Place it in the washing machine to make their own butter once in a while. Now 
J was just wondering whether some larger farmers outside of Montreal might 
he producing their own butter because of the increased price?—A. I doubt if 
there are any Montreal inspected farms on which the milk which has been 
Produced up to within the last three or four days has not been sold in the fluid 
Market. It would pay a much higher price than churning it into butter at the 
filing price because when you pay $4.10 for a hundred pounds of milk, it is 
P'ore than a dollar a pound for the fat. It would not pay to churn it and sell 

at the ceiling price.

By Mr. Maclnnis:
j Q. You said a moment ago that wages were continually changing, that is, if 

understood what you said correctly. How long has the present wage rate 
een in effect?—A. Well, it varies. In Toronto it changed within the past few 

youths. In Montreal, it is changing now. It changed twice within the last 
^ear. We have not a plant in which there have not been changes on numerous 

Ccasions in the last few years.
-N. Q- You said your employees were negotiating now?—A. In one plant in 
Montreal, now.
h. Q. When was the last change in wage rates in that plant?—A. Within the 
ast six months.

j Q. Do you make agreements for a period of time?—A. Where there is a 
eunite union, yes.

S

By Mr. Winters:
0 Q- I wonder if the witness could tell us what he aims at as a normal 
'gating relationship between the cost to him of a pound of butter fat and the 

ln8 price of a pound of butter?—A. Retail or wholesale?
Q- Wholesale?

a ^fr. Homuth: Is Mr. AVinters talking about gross profit or net profit on 
P°W of butter?

to ^r- Winters : I am talking about what he considers he has to get in order 
of ÏGalize an operating profit. I do not care whether lie looks at it in terms 
t0 ?jl0ss or net, I want to know at what price he has to sell a pound of butter 

e trade to get an operating margin?

—2J



1512 SPECIAL COMMITTEE

Mr. Homuth: The question always arises whether or not it is a gross profit 
on one part of his activities or whether it is a net profit on a particular product.

Mr. Winters: I think his answer would be in terms of a net profit.
Mr. Homuth: The net profit on butter and not related to other commodities 

which he handles?
Mr. Winters: He has to fix a selling price to realize a net profit.
The Witness: We do not fix a selling price based on cost, we follow the 

market. Irrespective of what the market is, we have to sell at that price.

By Mr. Winters:
Q. You said in evidence you did not think the spread was enough?—A. Yes- 
Q. What do you think it should be? What do you aim at?—A. Well, j 

would have to figure that out under present wage and operating conditions. I* 
might change six months from now. I cannot tell you unless I figure out exactly 
what it would be under present conditions. Butter is, more or less, a last resort 
for the product we buy, that is, milk. Most of our butter is made from collected 
milk during the summer season. We produce butter with the surplus fat we 
cannot dispose of in the way of table cream or ice cream. In the winter time, 
we have an outlet for all the cream we can get and more. Therefore, it is the 
over-supply of fat in the summer time which we turn into butter. It was f°' 
that reason we went into the market last year and bought a million and a quartet 
pounds to see through those customers who continually buy butter from us.

While it represents a lot of money, it is more or less a convenience to o11 
customers and a convenience to us because it allows us to operate plants in which 
to get cream for our table cream use and for our ice cream.

Q. The reason I raised the question, Mr. Chairman, was that on page 14s0 
of the evidence Mr. Aird gave certain figures showing the increase in the c°s 
to him of butter fat over a certain period and the increase in butter prices ov6 
the same period and indicated he was encountering a diminishing return. 
Monet was good enough to have Mr. Aird supply me with certain informât!0, 
showing the cost to him of butter fat from April, 1947 to March of this year 
his selling price on butter over that period. I made a calculation just bef°
I came in here, using the usual 20 per cent over-run, and it shows—this inform^ 
tion has been supplied to me on the basis of butter fat costs in Quebec sho" j 
in one column, and Manitoba and Saskatchewan shown in another column- , 
think you can take either one as a reference, but let us take Manitoba a , 
Saskatchewan. It shows that the difference between the cost of butter fat a 
the selling price of butter in April, 1947 was 8-4 cents?—A. That is taking 
20 per cent over-run into consideration? w

Q. Yes, and progressively, that increased up to the end of November, 1 ^ 
to 17-3 cents. Then, it decreased and now it is rurihing around a little no 
than 11 cents?—A. How did you get that 17-3 cents? ^

by
Q. Well, on November 30, your figures show the price of butter 

62^ cents?—A. Yes. . ., ,
Q. Which reduced to butter is 48 cents?—A. No, 52 cents; 62^ divide 

120 gives you 52 cents. You have about 8-2 cents. . ,eJ1ce
Q. Yes, you are right about that.—A. I think you will find in the cvi 

we said we had about 8f cents spread. , ril,
Q. Even allowing for that, it has increased over that period from 

1947 to the end of February of this year from 8 cents to something more 
11 cents? You say you are still not realizing enough which would na ' 
lead one to ask you what you think enough should be?—A. It is 9 cent»
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Q. Is it 9 cents now?—A. Yes, the proper calculation is 9, from 84- to 9. 
Our costs have gone up approximately 1 cent a pound on labour and selling 
expenses, not much more.

Q. You have not really experienced an over-all diminution of your spread? 
—A. No, we are getting a little less gross profit than a reasonable gross profit 
today, on our type of operation, for butter.

Q. You say it is a little less than a reasonable gross profit?—A. Yes.
Q. What would you think, another cent or 2 cents?—A. With costs as they 

are, I would say another cent. The wages go up, the cost of coal and other 
things go up, and next week it will take more again. You cannot fix a price, 
Mr. Winters, today and come back two weeks from today and say that is what 
it is going to be.

By the Chairman:
Q. I am just looking at the questions and answers on page 1492 in which 

you admit making a very abnormal profit of about 8 cents a pound on 2£ million 
Pounds?—A. Did I say that.

Q. You did not agree with that. I will just read the questions and answers, 
t am reading from page 1492 of the evidence.

By Mr. Monet:
Q. I am coming to that. If you refer, then, to the butter sold during 

August, September and October, December, January and February, would 
it be fair to state that the company realized a very abnormal profit of 
about 8 cents a pound on million pounds?—A. No, it would not.

Q. Gross profit?—A. No, it would not be fair to say that. It would 
be fair to say there was an approximate gross profit of that, yes.

Q. That is what I am asking you.—A. Between 8 and 10 cents.
Mr. Lesage: Between 8 and 10 cents.
Mr. Monet: On 2^ million pounds sold during that period?
The Witness: Yes.

By Mr. Monet:
Q. That would make close to $200,000 if any calculation is correct?— 

A. I would have to verify that.
Is it fair to suggest that when the profit is very high, as in this case it was 

^Pparently, the same consideration is not given to the consumer as is given when 
°u find your cost situation tight as you say it is now?—A. I do not follow you. 

Ce Q. Well, right now you have a cost problem on your hands requiring a 
rtain spread. You think you are not getting enough, 73 cents is not enough 

is°yf- However, there was a time when you got an abnormal profit.—A. That 
the gross profit you are talking about, that is not the net profit.

Q- What was the net at that time?—A. 1-3 cents a pound.
Q- As compared with?—A. A loss the year before of 2-19. 

ty Q- And now?—A. And now, it would be less than that because the butter 
i are selling today—on December 31, we had 800,000 pounds of butter on 
js v'* if I remember correctly, 803,000 pounds. The butter we are selling today 

utter that was made—it is all gone now.

By Mr. Lesage:
Q- How much did you have at the end of March?
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By the Chairman:
Q. At the end of February you had 829,000?- 

we had 829,000 and in February, 311,000.
-A. At the end of December

By Mr. Lesage:
Q. What about March, now?—A. It would be somewhere around 100,000, 

with sales running between 400,000 and 500,000 pounds a month.

By Mr. Pinard:
Q. You have only 33,000 customers in Montreal?—A. We have 36,000 

customers in Montreal, but this is a consolidation of the 100,000 customers in 
four cities.

By Mr. Homuth:
Q. You are very close to destitution so far as butter is concerned?—A. We 

are having a hard time.

By Mr. Lesage:
Q. You had 100,000 pounds on the 31st of March?—A. I am speaking from 

memory ; it would be less than 100,000.
Q. How many pounds did you secure by buying or producing butter m 

March?—A. I should like to make a correction, if I may. On this form, m 
February, I showed we produced 14,950 pounds of butter, but that is wrong- 
You should take 14,000 from that. We transferred 14,000 from one plant t° 
another and an error was made in that computation. It was shown as produced, 
but it was produced by one company and sold to another. It was an error. We 
got the large quantity of 950 pounds of butter in the month of February.

Q. And in March, did you get any?—A. I have not the figures for March 
as yet. I tried to get them but I have not been able to.

Q. Was it any more than 950?—A. Yes, we bought a little more in the 
month of March.

Q. Did you not produce any?—A. Our production—our largest production 
of butter is right in this area here, Shawville, Almonte, Campbell’s Bay an 
so on. We produced 80,000 pounds last March and this year 40,000 pounds, 
that is why we are short of butter. «

Q. How is it you did not get as much milk this year as you did last yeaC 
I think that is the fundamental problem?—A. We are about two weeks behm 
in the season, that is what they tell me.

Q. Has the price of veal anything to do with it?—A. I do not think so-

By the Chairman:
Q. Has the export of cattle anything to do with it?- 
Mr. Homuth: We are not exporting cattle.
The Chairman : Live cattle, we are.
Mr. FIomuth : Only pure bred cattle.

-A. I do not think s°'

By Mr. Lesage:
Q Would one of the reasons be the fact the farmer is receiving more moP^ 

for veal than for fluid milk?—A. I am told by our field men the farmer c , 
realize more money selling his milk to us than he can putting it into ve 
That is what I am told.
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Q. That is the answer I wanted. Cattle are not out much yet even in 
southern Ontario?—A. Not yet. They would have mud up to their udders if 
they wrere out now.

Q. Even in southern Ontario?
The Chairman : What is that?
Mr. Lesage : Cattle.
Mr. Homuth: No cattle are out.

By Mr. Lesage:
Q. When the cattle are out you get more milk?—A. They had zero weather 

in Winnipeg and Manitoba yesterday and the day before, and they have not got 
them out there now.

Q. Do you think as soon as the cattle are out, which is a week or two 
weeks away, the situation will be taken care of?—A. We are beginning to see 
a slight improvement within the last five days. Cattle are freshening and the 
milk production is coming up some. It is slow. I do not think we are going 
to see production as fast this spring as we did last year because the cattle are 
not in as good shape this spring as they were last year.

Q. Can you supply your clients to a certain extent today? Let us say 
today?—A. All our clients with milk and cream, yes.

Q. Butter?—A. No, approximately 50 per cent.
Q. That is what you are doing now?—A. In this market here we are 

running about 25 to 30 per cent of their regular requirements. In Montreal we 
are running about 50 per cent.

Q. Fifty per cent of your regular requirements?—A. Yes, but not enough 
to supply the people who do not buy butter from us and who want it now. 
Our own customers are getting about 50 per cent of the regular supply.

By Mr. Monet:
Q. In Montreal?—A. In Montreal.

By Mr. Maclnnis:
Q. Do you ration the supply available?—A. We do not ration it. We 

have all our routes on a quota.

By Mr. Lesage:
Q. You cannot supply people who were not your customers before?—A. If 

I were to telephone Montreal now I would be out of butter ten minutes from 
now, and I would be out of business.

Q. I am not blaming you—A. We have got about 50 per cent. Our 
customers are getting about 50 per cent of their normal purchases.

Q. You say it is improving and that in a week or two from now as far as 
your customers are concerned the situation will be corrected?—A: I think so 
far as our own customers are concerned within the next ten days it will start 
f° improve, and by May we will have ample.

Q. By May?—A. In our company. I do not know about anybody else.
Q. I am talking about our own company and your own customers.—A. We 

Anticipate having ample for all our customers and a little more on or before the 
l*t of May.

By Mr. Pinard:
Q. In order to supply your customers have you tried to reduce the sale of 

cream?—A. No, because Ï have got to pay too high a price for cream, 
cannot put that into butter.
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Q. Have you tried to reduce ice cream production?—A. It would be silly 
for us to do that. It is a very small quantity, and that is high priced cream, too.

By Mr. Homuth:
Q. During the investigation of the price of butter we have had some evi­

dence here of so-called unprecedented profits. Mr. Chairman, this question 
may be rather involved. I am going to give an explanation of it. In every 
industry producing certain commodities there are some commodities which they 
sell at cost, or sometimes even at a slight loss because it uses up certain products 
which they accumulate and they have got to get them out in the market. This 
unprecedented rise in the price of butter was certainly not looked for by the 
butter people, was it? It was an abnormal condition?—A. We tried to stop it.

Q. It was an abnormal condition?—A. Yes.
Q. Is butter one of those commodities which in ordinary industry is looked 

upon as something which is moved in and out or manufactured because of the 
fact that butter must go with some other commodities, and butter sells some 
commodities, or other commodities sell butter?—A. Not generally speaking. 
There are straight butter operators. You had one company—

Q. I am talking about your company.—A. We have only one plant in 
our organization that is strictly a butter operation. All of our others are feeders 
for our four distributing plants in the four cities, milk, cream, cream for ice 
cream, cream for table use, and we have got to have large surpluses, for want of 
a better word, in the heavy summer production period to insure us enough 
cream for our table trade in the winter months when production is low.

Q. Do you refrigerate that?—A. We freeze some of it and keep it for use 
later in the year when production drops. We churn some of it and keep it for 
use later in the year when production drops, but in order to dispose of the rest 
of it we sell it on our milk routes, and through our regular outlets for our milk 
and cream.

Q. Butter in itself is not considered one of your prime products of produc­
tion?—A. I could not deliver butter to the home as butter alone. It has got to 
be with the milk and cream.

Q. It has got to be a part and parcel of your whole business?—A. Right-
The Chairman: Any other questions? All right, Mr Monet; call your next 

witness.
Mr. Monet: The next witnesses will be Mr. Silverwood, Mr. Duplan and 

Gillies.

Edward Gordon Silverwood, President, Silverwood Dairies Limité’ 
called and sworn.

John Harold Duplan, Executive Vice-President, Silverwood DairieS 
Limited, called and sworn.

John Harold Gillies, Vice-President and Treasurer, Silverwood Daii"it>s 
Limited, called and sworn.

Mr. Monet: Mr. Silverwood, would you please give your full name?
Mr. Silverwood: Edward Gordon Silverwood.
Mr. Monet: Your address.
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Mr. Silverwood: 303 Huron Street, London.
Mr. Monet: Your occupation?
Mr. Silverwood : President of Silverwood Dairies Limited.
Mr. Monet: Your head office is situated where?
Mr. Silverwood : London, Ontario; 75 Bathurst Street, London.
Mr. Monet: Mr. Duplan, what is your full name?
Mr. Duplan : John Harold Duplan.
Mr. Monet: Your occupation?
Mr. Duplan : Executive Vice-President, Silverwood Dairies Limited.
Mr. Monet: And your address?
Mr. Duplan : 23 Belgrave Avenue, London, Canada.
Mr. Monet: Mr. Gillies, would you give your full name?
Mr. Gillies: John Harold Gillies.
Mr. Monet: Your address?
Mr. Gillies: 403 Huron Street. London.
Mr. Monet: Your occupation?
Mr. Gillies: Vice President and Treasurer, Silverwood Dairies Limited.
The Chairman : I am sure that the members of the committee will note 

"he absence of Mr. McCubbin, who has been a regular attendant, particularly 
having regard to the presence of this company which is in his own riding. Word 
has come to me that his father has died today and he has gone back home. I 
have sent a wire in the name of the committee.

Mr. Monet : Mr. Silverwood, I understand you were requested by counsel to 
Fve certain information for the benefit of the members of the committee, which 
^formation you have submitted. Would you now look at a brief which I under­
hand has been prepared by you as president of the company?

Mr. Silverwood : Yes.
Mr. Monet: You will be asked to read that to the members of the com- 

lnittce in a few minutes. Then I want to refer to the questionnaire submitted to 
^ou by the secretariat, which questionnaire fully answered will be filed as 
6Xhibit—

The Chairman : Exhibit 71.



Exhibit No. 71 : Questionnaire as answered by Silverwood Dairies Limited.
Exhibit 71 

Statement No. 1
SILVERWOOD DAIRIES, LIMITED

Quantities and Value of Butter—By Months Head Office—London, Ontario

Quantities of butter—Lbs. Dollar value 
(omit cents)

Average per lb.

Month

On hand at 
beginning 
of month

Purchases
during
month

Transferred
from

creamery 
during 

month 0)

Sub-Total
Sales 

during 
month (2)

On hand 
at end 

of month

Purchases
and

production
during
month

Sales
during
month

Cost of 
purchases 

and
production

Selling
price

Margin 
between 
purchase 
cost and 
selling 
price

cts. cts. cts.
1939

January......... ................. ")
Not availab Je.

March..............................J
April.................................. 173,954 144,894 322,473 641,321 505,034 136,287 97,968 114,371 20-93 22-65 1-72
May.................................... 130,287 178,279 443,129 757,695 570,792 186,903 126,521 124,163 20-34 21-75 1-41
June.................................... 186,903 164,133 559,932 910,968 591,166 319,802 153,469 134,516 21-17 22-75 1-58
July..................................... 319,802 205,784 440,694 966,280 608,839 357,441 137,890 138,794 21-28 22-80 1-52
August............................... 357,441 366,583 418,439 1,142,403 614,933 527,530 158,281 138,671 20-14 22-55 2-41
September....................... 527,530 282,641 388,119 1,198,290 591,079 607,211 174,478 160,022 25-97 27-07 1-10
October............................. 607,211 191,229 344,286 1,142,726 515,613 627,113 147,276 149,169 27-46 28-93 1-47
November....................... 627,113 183,686 284,507 1,095,306 585,393 509,913 130,161 170,552 27-72 29-13 1-41
December........................ 509,913 211,308 270,301 991,522 561,357 430,165 137,529 161,637 28-47 28-79 0-32

1,928,537 3,471,880 5,144,206 1,263,573 1,291,895

1940
January............................. 430,165 224,439 286,004 940,608 574,894 365,714 138,459 163,607 27-12 28-46 1 - 34
February.......................... 365,714 230,435 247,107 843,256 622,493 220,763 125,358 171,087 26-25 27-48 1-23
March................................ 220,763 193,948 279,661 694,372 549,681 144,691 129,227 157,622 27-28 28-68 1-40
April................................... 144,691 160,898 351,839 657,428 516,327 141,101 131,975 142,375 25-74 27-57 1-83
May.................................... 141.101 139,281 468,635 749,017 493,156 255,861 135,573 119,187 22-30 24-16 1-86
June.................................... 255,861 164,121 590,941 1,010,923 506,702 504,221 161,503 118,035 21-38 23-29 1-91
July..................................... 504,221 195,642 522,659 1,222,522 538,298 684,224 153,295 123,450 21-34 22-93 1-59
August............................... 684,224 185,409 469,521 1,339,154 611,802 727,352 140,491 140,953 21-45 23-04 1-59
September....................... 727,352 186,923 401,124 1,315,399 602,129 713,270 133,901 143,684 22-77 23-86 1-09
October............................. 713,270 264,430 374,923 1,352,623 760,209 592,414 169,630 207,934 26-53 27-35 0-82
November....................... 592,414 258,628 240,775 1,091,817 683,918 407,899 147,021 207,558 29-44 30-34 0-90
December........................ 407,899 389,844 227,843 1,025,586 688,832 336,754 211,163 240,560 34-18 34-92 0-74

\..................

^ 2,593,998 y 4,461,032
..................

y 7,148,441 V. . . . . . ^ 1,777,596 y 1,936,052
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Statement No. 2

1943

January.-.. 
February..
March.......
April..........
May...........
June............
July............
August.......
September. 
October... 
November 
December.

1944

January.... 
February..
March.......
April..........
May....... .-.
June............
July............
August.......
September. 
October. .. 
November 
December.

160,894 81,570 221,797 470,261 307,600 162,661 303,367 115,170 33-79 37-44
162,661 53,163 200,559 416,383 220,136 196,247 87,213 81,553 34-36 37-03
196,247 23,998 264,541 484,786 290,857 193,929 100,084 109,126 34-69 37-51
193,929 - 32,605 314,220 540,754 381,966 158,788 119,178 140,769 34-36 36-85
158,788 140,923 490,506 790,217 500,932 289,285 197,739 179,611 32-69 36-85
289,285 191,604 724,279 1,205,168 427,209 777,959 295,968 149,937 32-31 35-09
777,959 274,708 583,547 1,636,214 450,975 1,185,239 276,124 158,553 32-17 35-16

1,185,239 83,930 508,609 1,777,778 452,089 1,325,689 190,898 159,124 32-22 35-20
1,325,689 68,717 474,047 1,868,453 472,288 1,396,165 177,683 166,568 32-74 35-27
1,396,165 73,554 339,421 1,809,140 502,810 1,306,330 137,953 179,102 33-40 35-62
1,306,330 135,566 239,189 1,681,085 479,875 1,201,210 128,884 174,784 34-39 36-42
1,201,210 56,694 218,868 1,476,772 581,835 894,937 93,095 209,560 33-78 36-01

1,217,032 4,579,583 5,068,572 2,108,186 1,823,837

894,937 199,364 221,050 1,315,351 606,192 709,159 145,041 219,770 34-52 36-25
709,159 59,992 227,768 996,919 562,318 434,601 101,099 210,519 35-13 37-44
434,601 63,687 276,231 774,519 500,214 274,305 109,808 174,846 32-30 34-95
274,305 63,835 267,959 606,099 493,915 112,184 114,238 180,638 34-43 36-57
112,184 81,492 514,313 707,989 465,922 242,067 195,116 167,233 32-75 35-89
242,067 88,453 647,355 977,875 442,553 535,322 238,114 156,792 31-55 35-4.3
535,322 279,687 522,765 1,337,774 484,080 853,694 261,534 170,271 32-59 35-17
853,694 200,637 469,738 1,524,069 491,298 1,032,771 223,191 175,203 33-29 35-66

1,032,771 132,103 422,767 1.587,641 516,955 1,070,686 191,037 188,415 34-43 36-46
1,070,686 75,039 350,220 1,495,945 500,999 994,946 145,518 183,915 34'25 36-71

994,946 33,627 261,439 1,290,012 546,008 744,004 95,663 198,908 32-39 36-43
744,004 73,312 244,148 1,061,464 572,093 489,371 109,247 209,525 34-41 36-62

1,351,228 4,425,753 6,182,547 1,929,606 2,236,035

3-95
2-67
2-82
2- 49
3- 16 
2-98 
2-99 
2-98 
2-53 
2-22 
2-03 
2-23

1- 73
2- 31 
2-65
2- 14
3- 14
3- 88 
2-58 
2-37 
2-02 
2-46
4- 04 
2-21

Note.—(') Transfers on basis of market prices.
(2) 193Ô and 1940 internal and interbranch sales are included.
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Statement No. 3SILVERWOOD DAIRIES, LIMITED
Quantities and Value of Butter—By Months Head Office—London, Ontario

Quantities of butter—Lbs. Dollar value 
(omit cents)

Average per lb.

Month
On hand at 
beginning 
of month

Purchases 
during . 
month

Transferred 
from 

creamery 
during 

month (!)

Sub-Total
Sales 

during 
month (2)

On hand 
at end 

of month

Purchases
and

production
during
month

Sales
during
month

Cost of 
purchases 

and
production

Selling
price

Margin 
between 
purchase 
cost and 
selling 
price

ots. cts. cts.
1946

January............................. 418,067 137,725 216,796 772,588 543,713 228,875 125,735 206,985 35-47 38-07 2-06
February.......................... 228,875 14,105 181,362 424,342 331,896 92,446 68,869 130,202 35-23 39-23 4-00
March................................ 92,446 71,018 226,829 390,293 330,834 59,459 106,614 128,347 35-79 38-80 3-01
April................................... 59,459 61,741 296,312 417,512 322,709 94,803 140,603 136,591 39-27 42-33 3-06
May.................................... 94,803 202,385 437,663 734,851 390,684 344,167 245,388 163,778 38-34 41-92 3-58
June.................................... 344,107 522,878 563,772 1,430,817 388,561 1,042,256 409,201 158,660 37-66 40-83 3-17
July..................................... 1,042,256 269,272 485,758 1,797,286 444,388 1,352,898 292,347 182,188 38-72 40-99 2-27
August............................... 1,352,898 114,734 409,394 1,877,026 560,302 1,316,724 207,818 237,032 39-65 42-30 2-65
September....................... 1,316,724 44,592 346,966 1,708,282 453,153 1,255,129 149,050 187,527 38-07 41-38 3-31
October............................. 1,255,129 3,869 303,030 1,562,028 444,364 1,117,664 120,147 180,909 39-15 42-74 3-59
November....................... 1,117,664 5,626 197,563 1,320,853 419,890 900,963 79,697 181,170 39-22 43-15 3-93
December........................ 900,963 11,301 159,217 1,071,481 371,516 699,965 66,866 161,871 39-21 43-57 4-36

1,459,246 3,824,662 5,002,010 2,012,335 2,064,260

1947
January............................. 699,965 101,062 257,190 1,058,217 577,181 481,036 144,070 242,884 40-21 42-08 1-87
February.......................... 481,036 202,684 243,782 927,502 , 598,242 329,260 169,193 244,003 37-90 40-79 2-89
March................................ 329,260 146,606 299,297 775,163 ' 567,234 207,929 183,807 247,969 41-22 43-71 2-49
April................................... 207,929 152,649 360,158 720,736 617,009 103,727 202,630 261,923 39-51 42-45 2-94
May.................................... 103,727 282,850 447,569 834,140 458,892 375,254 359,956 237,146 49-28 51-68 2-40
June.................................... 375,254 669,582 601,462 1,646,298 577,624 1,068,674 592,797 296,119 46-64 50-41 3-77
July..................................... 1,068,674 139,135 635,678 1,843,485 543,864 1,299,621 390,680 292,208 50-42 53-72 3-30
August............................... 1,299,621 294,062 455,301 2,048,984 686,347 1,362,637 401,124 390,082 5.3-52 56-83 3-31
September....................... 1,362,637 . 212,302 456,681 2,031,620 597,595 1,434,025 391,191 374,256 58-48 62-62 4-14
October............................. 1,434,025 232,485 362,905 2,029.415 629,672 1,399,743 342,139 385,075 57-46 61-15 3-69
November....................... 1,399,743 74,355 231,499 1,705,597 616,131 1,089,466 179,247 372,560 58-61 60-47 1-86
December........................ 1,089,466 129,412 211,613 1,430,491 688,853 761,638 221,407 449,152 64-92 67-15 2-23

2,637,182 4,563,135 7,138,644 3,578,241 3,793,377

194S 1
January........................... i 761,638 131,440 \ 210,387 1,103,465 560,034 543,431 230,527 391,116 68-83 69-84 1-01
¥ eVrruary........................ y 543,431 \ 77,483 \ 178,276 \ 799,190 514,177 285,013 171,087 353,831 66-89 68-81 1-92

al ES . •-
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SILVERWOOD DAIRIES, LIMITED 

Butter Operations
Statement No. 4

A B C D E F G H I

Sales Average Purchasing Production Total cost Average
Fiscal Year Ending March 31st per lb. Cost expense expense of sales per lb.

lbs. Value

S cts. $ $ $ $ cts.

1939................................................................................. 4,735,900 1,327,354 28-02 1,120,312 34,673 134,735 1,289,720 27-22
1940................................................................................. 5,015,526 1,318,977 26-29 1,051,660 42,403 113,555 1,207,618 24-07
1941................................................................................. 4,980,325 1,434,199 28-76 1,118,258 47,929 122,202 1,288,389 25-84
1942................................................................................. 4,800,210 1,593,948 33-21 1,288,5.54 47,557 133,610 1,469,721 30-62
1943................................................................................. 4,158,096 1,532,423 36-84 1,259,642 47,942 117,478 1,425,062 34-26
1944..................................................  ........................... 5,922,238 2,127,032 35-92 1,746,623 76,970 170,912 1,994,505 33-68
1945................................................................................. 5,847,912 2,128,095 36-39 1,765,160 71,000 163,557 1,999,717 34-20
1940................................................................................. 6,221,402 2,315,780 37-22 1,'‘893,960 72,567 177,857 2,144,384 34-46
1947................................................................................. 5,922,309 2,614,180 44-14 2,236,526 68,737 161,455 2,466,718 41-65

47,610,518 16,391,988 34-43 13,480,695 509,778 1,295,361 15,285,834 32-11

11 Months to February 28, 1948........................... 6,470,198 3,803,473 58-78 3,122,847 74,134 211,579 3,408,562 * 52-68

J K L M N O P Q

Selling Average Trading Average Indirect Average Net profit Average
expense per lb. profit per lb. expense per lb. or loss per lb.

$ cts. $ cts. $ cts. $ cts.

1939................................................................................. 40,279 0-85 -2,645 -0-05 195,849 4-14 *198,495 *4-19
1940................................................................................. 37,106 0-74 74,253 1-48 168,569 3-36 *94,315 *1-88
1941................................................................................. 35,556 0-71 110,254 2-21 164,534 3-30 *54,280 *1-09
1942................................................................................. 34,615 0-72 89,612 1-87 155,954 3-25 *66,343 *1-38
1943................................................................................. 30,445 0-73 76,916 1-85 133,660 3-21 *56,745 *1-36
1944................................................................................. 41,346 0-70 91,181 1-54 148,182 2-50 *57,002 *0-96
1945................................................................................. 42,157 0-72 80,221 1-47 134,098 2-29 *47,876 *0-82
1940................................................................................. 48,425 0-78 122,971 1-98 150,532 2-42 *27,560 *0-44
1947................................................................................. 49,726 0-84 97,736 1-65 135,811 2-29 *38,074 *0-64

359,655 0-75 746,499 1-57 1,387,189 2-92 *640,690 *1-35

11 Months to February 28, 1948........................... 60,417 0-93 334,494 5-17 170,992 2-64 163,502 2-53

* Loss.
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SILVERWOOD DAIRIES, LIMITED 

Butter Operations

Statement No. 5

A B C D E F G H I

Period
Sales Average Cost Purchasing Production Total cost Average

Pounds Value per lb. expense expense of sales per lb.

$ cts. S $ $ $ cts.

1947—January............................................................. 577,181 242,884 42 08 215,322 4,638 14,913 234,874 40-69

February.......................................................... 598,242 244,004 40 79 220,017 4,316 13,361 237,694 39-73

March................................................................ 567,234 247,969 43-71 219,890 4,893 14,612 239,395 42-20

Total 3 months.......................................................... 1,742,657 734,857 42-17 655,229 13,847 42,886 711,963 40-86

1947—April................................................................... 617,009 261,923 42-45 227,147 4,944 15,715 247,806 40-16

May.................................................................... 548,892 237,146 51-68 194,816 ' 6,475 15,977 217,268 47-35

June.................................................................... 577,624 296,120 50-41 234,516 8,655 17,834 261,004 45-24

July.................................................................... 543,864 292,209 53-72 232,396 10,517 18,555 261,468 48-05

August............................................................... 686,347 390,082 56-83 310,437 7,747 20,949 339,132 49-41

September....................................................... 597,595 374,256 62-62 312,856 7,043 20,690 340,590 56-99

October............................................................. 629,672 385,075 61-15 331,978 10,188 22,109 364,275 57-85

November....................................................... 616,131 372,561 60-47 300,996 5,116 21,302 327,414 5.3-14

December........................................................ 668,853 449,153 67,15 353,168 4,838 21,909 379,916 56-80

1948—January............................................................. 560,034 391,117 69-84 326,075 4,607 19,496 350,178 62-53

February.......................................................... 514,177 353,831 68-81 298,462 4,004 17,043 319,510 62-14

11 Months.................................................................... 6,470,198
—

3,803,473 58-78 3,122,847 74,134 211,579
,---------------------

3,408,562 52-68
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SUL VEI1 WOOD DAIRIES, LIMITED 

Butter Operations

Statement No. —Concluded

A J K L M N O P Q

Period Selling
expense

Average 
per lb.

Operating
profit

Average 
per lb.

Indirect
expense

Average 
per lb.

Net
profit

Average 
per lb.

.$ cts. $ cts. $ cts. $ cts.

1947—January............................................................. 4,582 0-79 3,428 0-59 14,371 2-49 -10,943 -1-90

F ebruary.......................................................... 4,360 0-73 1,950 0-33 14,844 2-48 -12,894 -216

March............................................................... 4,786 0-84 3,788 0-67 11,662 206 -7,874 -1-39

Total—3 months....................................................... 13,728 0-79 9,166 0-53 40,877 2-34 —31,711 -1-82

1947—April................................................................... 5,096 0-83 9,026 1-46 13,592 2-20 -4,566 -0-74

May.................................................................... 4,619 101 15,259 3-32 14,005 305 1,254 0-27

June.................................................................... 4,786 0-83 30,329 5-25 12,521 2-17 17,809 3-08

July..................................................................... 5,741 106 24,999 4-60 15,498 2-85 9,502 1-75

August............................................................... 7,326 1-07 43,624 6-36 16,395 2-39 27,229 3-97

September....................................................... 5,327 0-89 28,340 4-74 17,556 2-94 10,783 1-80

October............................................................. 5,457 0-87 15,343 2-44 15,134 2-40 209 003

November....................................................... 5,688 0-92 39,459 6-40 15,669 2-54 23,789 3-86

December........................................................ 6,338 0-95 62,899 9-40 18,274 2-73 44,625 6-67

1948—January............................................................. 5,413 O'97 35,526 6-34 15,496 2-76 20,030 3-58

February.......................................................... 4,631 O'90 29,690 5-77 16,852 3-27 12,838 2-50

60,417 0-93 334,494 5-17 170,992 2-64 163,502 2-53

Indirect expenses 19 branches and Head Office (distributed over departments on a unit basis.)

This includes—Depreciation, management and administration salaries, past and future service pensions, stationery and office expense, telephone and telegraph, 
postage and excise, legal and audit fees, rent, insurance, taxes, group insurance, workmen’s compensation, unemployment insurance, indirect advertising, donations, 
plant supervision, sales supervision, bond interest, special plant upkeep, etc.
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SILVERWOOD DAIRIES, LIMITED 

Butter Operations

Statemant No. 6

A B C D E F G H I J

- Creamery Dept. Current Butter Storage Butter

Fiscal Year ending
March 31st. Total Trading Average Total Trading Average Total Trading Average

production profit per pound sales profit per pound sales profit per pound

lbs. $ cts. lbs. $ cts. lbs. $ cts.

1939................................................... 4,521,828 30,595 0-68 3,759,268 -12,695 -0-34 929,888 -40,868 -4-39

1940................................................... 4,282,497 36,012 -0-84 ' 4,029,900 4,241 Oil 430,991 15,846 3-68

1941................................................... 4,372,495 45,196 106 4,055,299 7,778 019 563,174 41,547 7-38

1942................................................... 4,046,477 66,907 1-65 3,918,749 9,614 0-24 628,550 293 0-05

1943................................................... 3,627,113 48,747 1-34 3,332,322 11-193 0-34 359,942 4,377 1-22

1944................................................... 4,716,666 57,326 1-22 4,832,153 11,539 0-24 1,472,360 3,544 0-24

1945................................................... 4,620,106 46,325 1003 4,598,358 18,173 0-40 956,378 2,115 0-22

1940................................................... 4,460,350 61,550 1-38 4,562,016 28,590 0-63 982,669 4,570 0-46

1947................................................... 4,060,434 58,268 1-43 4,150,692 26,630 0-64 1,150,699 -1,555 -014

Total................................ 38,707,966 451,926 117 37,238,757 105,063 0-282 7,474,651 29,869 0-40

11 Months to Feb. 28, 1948.... 4,129,489 131,090 3-17 4,660,677 52,132 113 1,137,556 129,806 11-41
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SILVERWOOD DAIRIES, LIMITED 

Butter Operations

Statement No. 6—Concluded.T

A K L M N O P Q R S

Fiscal Year 
ending March 31st.

Milk Wagon Butter Total Butter
Indirect
expense

Net profit 
or loss

Average 
net profit 

or lossTotal
sales

Trading
profit

Average
per

pound
Total
sales

Trading
profit

Average
per

pound

Lbs. $ cts. Lbs. $ cts. $ $ cts.

1939................................................... 976,632 20,323 2-08 4,735,900 -2,645 -005 195,849 *198,495 *4-19

1940................................................... 985,626 18,155 1-84 5,015,526 74,253 1-48 168,569 *94,315 *1-88

1941................................................... 931,026 14,732 1-58 4,986,325 110,254 2-21 164,534 *54,280 *1-09

1942................................................... 881,461 12,798 1-45 4,800,210 89,612 1-87 155,954 *66,343 *1-38

1943................................................... 826,374 12,598 1-52 4,158,696 76,916 1-85 133,660 *56,745 *1-36

1944................................................... 1,090,085 18,772 1-72 5,922,238 91,181 1-54 148,182 *57,002 *0-96

1945................................................... 1,249,554 19,608 1-57 5,847,912 86,221 1-47 134,098 *47,876 *0-82

1946................................................... 1,659,386 28,262 1-70 6,221,402 122,971 1-98 150,532 *27,560 *0-44

1947................................................... 1,771,617 14,393 0-81 5,922,309 97,736 1-65 135,811 *38,074 *0-64

Total........................................ 10,371,761 159,641 1-54 47,610,518 746,499 1-57 1,387,189 *640,690 *1-35

11 Months to Feb. 28, 1948........ 1,809,521 21,466 1-19 6,470,198 334,494 517 170,992 163,502 2-53

* Loss.

PRICES 
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Mr. Monet : There are copies for all members of the committee which will 
be distributed immediately. You have also supplied the secretariat and counsel 
with your consolidated balance sheet?

Mr. Silverwood: That is right.
Mr. Monet: I understand that is not to be printed. It will be filed as 

Exhibit No. 72.
Exhibit No. 72: Consolidated balance sheet of Silverwood Dairies Limited. 
(Filed).

Mr. Monet: There is a copy for each member of the committee.
Mr. Homuth: This is a public company?
Mr. Monet: Yes. Will you also distribute to the members of the committee 

the memorandum which is going to be read by Mr. Silverwood?
The Chairman: All right.
Mr. Monet: Before Mr. Silverwood is called on to read the memorandum 

which he has prepared and submitted to me I understand that Mr. Duplan, who 
is the president of the National Dairy Council of Canada, has prepared a state­
ment which he has submitted to counsel, and which he wishes to present to the 
members of the committee on behalf of the National Dairy Council of Canada- 
I think it would give some useful information to the members of the committee. 
I think Mr. Duplan should be allowed to read the statement in his capacity a5 
president of the National Dairy Council.

Mr. Homuth: Arc copies available?
Mr. Monet: Copies are available.
The Chairman: Should we not take one thing at a time? Should we not 

deal with Mr. Silverwood first and then proceed with Mr. Duplan in his capaci y 
as president of the National Dairy Council?

Mr. Monet: It is because Mr. Duplan’s memorandum will be all by itself) 
and then Mr. Silverwood will be questioned on his memorandum.

Mr. Homuth: There will be no questioning of Mr. Duplan?
JVIr. Monet: Probably one or two questions of Mr. Duplan on his genera^ 

memorandum. That is why I think it might be better for Mr. Duplan to rea 
his memorandum.

Mr. Homuth: There may be matters in that statement of Mr. Duplan 
which members of the committee would like to question him. I think it nrng 
be well if his brief was delivered to the members of the committee so tha 
might have a chance to read it over before he submits it. Then we would 1 
a chance to question him tomorrow on his submission.

Mr. Monet: That is perfectly all right with me.
Mr. Homuth: If we have it delivered to us now then we can read it °ve0| 

and perhaps tomorrow when he reads it we will have had the opportunity 
having some knowledge of it and can then question him on it.

Mr. Monet: That is perfectly all right.
The Chairman : Agreed.
Mr. Monet: You will also distribute this statement prepared by Mr. DuP 

to the members of the committee.
Mr. Irvine: Which one is this we have here?
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Mr. Monet: This is Silverwood Dairies.
Mr. Irvine : And who is this statement to be presented by?
Mr. Monet: It will be presented by Mr. Silverwood. He is going to read 

it now.
The Chairman: Mr. Duplan is the executive vice president. I thought 

these statements should not be mixed up; that we would deal with Silverwood 
Dairies first.

Mr. Monet: Now, Mr. Silverwood, will you please proceed with the brief 
which you have prepared.

Mr. Silverwood:
The Honourable Paul Martin 

and
Members of the Special Committee on Prices,
Ottawa, Canada.

Honourable Sir and Gentlemen: In the matter of your butter price 
inquiry we desire to submit the following information in response to your 
notice of our company representation.
Our Company—History

The origin or history of our company dates from 1903 with Mr. A. E. 
Silverwood as Manager for the Western Ontario Branch of Flavelle Bros., 
General Produce Dealers; in 1909 incorporated as Flavelle Silverwood 
Limited; in 1912 changed to Silverwood’s Limited. On June 14, 1928, 
Silverwood’s Dairies Limited was incorporated as a holding company to 
acquire the controlling interest of Silverwood’s Limited and other Silver- 
wood Companies, with Mr. A. E. Silverwood, President. In 1936 the com­
pany name was changed to Silverwood Dairies, Limited, in 1947 Mr. A. E. 
Silverwood was elected Chairman of the Board of Directors and Mr. E. G. 
Silverwood, President.
Our Company—Locations

Our company operations extend into fifteen cities and eleven towns and 
villages in the province of Ontario as detailed on the attached memorandum 
by locations. Fifteen of these plants manufacture butter and all plants 
except Sudbury either supply other unit plants or distribute through the 
retail trade, or by milk route delivery to the consumer direct.
The next paragraph has to do with the basis of churning cream purchases.

As to Butterfat Price.—Our company price for cream is based on No. 1 
grade delivered the plant with a premium of one (lc) cent per pound 
butterfat for special cream and five (5c) cents per lb. butterfat below 
No. 1 grade for second grade. The market price for No. 1 solids creamery 
butter is the basic factor that determines the price of cream as well as the 
factor of competition.
The Storage of Butter

Butter is a commodity of special characteristics. Three-quarters of the 
annual production in Canada takes place in seven months of the year, 
namely, April to October inclusive and one-quarter is produced in five 
months—November to March inclusive. Our company adopted some twelve 
months ago a definite policy in the storage of butter to meet our sales or 
consumer requirements. As a general rule in months of April to October 
inclusive the production of butter in our plant is equal to or in excess of
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the sales requirement and the surplus of No. 1 butter is placed in storage. 
A review is frequently made of our total storage holdings and if these 
holdings plus the estimated production are inadequate to meet our sales 
requirement for the period of October 15 to March 30 inclusive further 
purchases for storage of No. 1 grade butter are made from the general 
market. It is required about October 15 that withdrawals of storage butter 
be made to assist in meeting the sale requirement. These withdrawals from 
storage are made monthly, as required, to meet our sales requirement, in 
order that a service of guaranteed quality and quantity to our regular 
clientele of customers may be assured. Our company has not practised 
the storing or buying of butter for speculation or have our holdings and/or 
purchases been in excess of our actual sales requirement.
Butter Price to Retail Trade (We mean by that particular expression, 

groceries, butchers, restaurants and so on).
The selling price to the retail and store trade for No. 1 grade butter in 

one pound prints is two (2c.) cents per pound over No. 1 grade butter solids 
to cover the cost of printing, wrapping and delivery.
Butter Price to Consumer

The selling price to the customer by milk route delivery is three (3c ) 
cents per pound over the price to the retail and store trade. This margin 
cares for one (lc.) cent per pound commission to milk route men and one 
(lc.) cent per pound for the carton. The other one (lc.) cent to cover other 
costs of distribution.
Rise in Butter Prices

Subsequent to decontrol in early June, 1947 the market price was com­
paratively inactive for two months dating from June, 1947, due to:

(a) A lack of storage space,
(t>) The uncertainty of production versus decontrolled and increased 

consumption.
In early August, 1947 and for certain months thereafter a marked 

increase in prices was evident due to basic factors beyond the control ot 
the industry :

(a) A definite increase in consumption without a relative increase in 
production.

(b) The assurance of adequate storage space.
(c) The evidence of a shortage of feed grains.
(d) The anticipated withdrawal of government subsidy on feed to maf-c

for increased cost of production. .
(e) The relative value of butter to cheese to fluid milk and concentrate 

milk prices.
The advance in butter prices was temporarily retarded in October, 

due to the uncertainty of government policy as to imports of butter 0 
reimposition of ceiling prices.

The quantity in storage was not abnormal. Any stocks acquired 
in accordance with an established practice to care for consumer requirem6 ^ 
during the subsequent months of low production. Obviously it would 11 
be logical to sell or market storage stocks of butter at a price in varia11 
with the prevailing market values.
Mr. Homuth: I wonder if I might just at this point ask the witness, 

he have abnormal stocks of butter?
Mr. Silver wood: No.
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Volumes and Results of Butter Operations
Our company butter operations volume represents only 12-66 per cent 

of the total dollar sales volume of our company business.
That is based on the fiscal year ending March 31, 1947.

Our company butter operations as from the year 1939 show, as per 
statements attached, a “Net Loss”. This nine year period of 1939 to 1947 
shows a loss of 1 - 35 cents per pound. The greater portion of this period 
was under a controlled price. The price control was removed in early June, 
1947 and in line with the general advance in prices of dairy products and 
other conditions beyond the control of the industry butter prices advanced to 
make for an unusual and an abnormal profit. The eleven month period of 
March, 1947, that is April 1, 1947, to February, 1948 shows, as per our 
statement, 2-53 cents per pound net profit (before tax). In the final analysis, 
therefore, the overall review is that the period of fiscal years 1939 to 1947 
and eleven months of April, 1947 to February, 1948 show a result of -88 
cents per pound net loss before tax.

We have supplied your committee with statements of information to 
comply with your questionnaire consistent with our accounting records. 
Should any additional information be required we will endeavour to 
supply same.

SILVERWOOD DAIRIES, LIMITED 
E. G. SILVERWOOD, 

President.

Mr. Silverwood: I might say that we have had certain supplementary 
information to the brief which I will not attempt to read but I thought it might 
be useful. You may already have it, possibly.

1
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SILVERVVOOD DAIRIES, LIMITED

Branch plants in Ontario Butter
mfg.

Butter
sale

Cold
Storage

or
lockers

Produce
eggs

poultry
sale

Cheese
mfg.
and
sale

Milk
mfg.
and
sale

Ice
mfg.
and
sale

Retail milk 
processing 

and 
sale

Ice cream 
mfg.

Ice cream 
sale

X
X
X
X
X

X
X
X
X
X
X
X
X
X
X
X
X
X
X
X

X
X

X
XBrantford................................................

Chatham................................................ X X
X
X
X

XCayuga....................................................
Cargill..................................................... X

X X"Elmira ....................................... X
X
X
X

X
X
X
X
X
X
X
X
X
X
X
X
X
X

Guelph..................................................... X
X
XTGtnhener .............................................. X

X
X

X
X
X

X
X
X

X
X XLondon....................................................

Lucknow................................................. X
X
X
X
X

X
XNorth Bay.............................................

P^t.prhoro ........................................... X
X
X
X

X X X X

Stratford.................................................
Sarnia...................................................... X

X XSt. Catharines....................................... X
X

Toronto................................................... X
X

X
X
X

X

X

X
X
X

X

Windsor................................................... X

X

Woodstock..............................................
Subsidiary Company

(Under Head Office Management) 
Lindsay and Pt. Perry....................... X X X X

15 19 7 12 3 5 3 15 7 16

Cream and Produce Buying Depots , , „„ u , T_ , . ,

In Ontario—Thamesville, Melbourne, Zurich, Neustadt and Uxbridge

Subsidiary Company (Under separate Management) 
Silverwood Western Dairies Limited
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SUPPLEMENTARY INFORMATION
FEDERAL GRADING OF BUTTER, DAIRY INDUSTRY ACT, JANUARY 26, 1942

In grading creamery butter, graders shall be governed by the following 
standards and definitions:—

STANDARDS FOR GRADES OF CREAMERY BUTTER

1. Scale of Points for Scoring Butter
Flavour ................................................................. 45 points
Texture .................................................................. 15 points
Incorporation of Moisture................................... 10 points
Colour ............................   10 points
Salting ...................................................................  10 points
Packing .................................................................  10 points

Total..........100 points

2. Scores and Definitions for Grades of Butter
(a) First grade butter

Total score, 92 and over—minimum score for flavour, 39.
Clean, or slight lack of flavour.
Slightly weak, or slightly open, or slightly sticky, or slightly brittle.
Some free clear moisture (not leaky).
Practically true and even, no objectionable defects.
Must be all dissolved and not over 2 per cent salt, unless the butter 

is destined for a purchaser who requests over 2 per cent salt. First grade 
certificates issued for butter containing more than 2 per cent salt shall 
bear the following notation : “As the butter for which this certificate is 
issued contains more than 2 per cent salt and is represented as being for 
a trade requiring more than 2 per cent salt, a first grade certificate has 
been issued. This certificate is not valid for sale of the butter for either 
export or domestic trade except to a purchaser requesting a salt content of 
more than 2 per cent.”

Clean, new boxes, complying with specifications provided under these 
regulations; the insides of boxes and covers shall be well coated or treated 
with paraffin or some other preparation approved by the department; boxes 
shall be doubly lined with parchment paper of good quality not less than 
forty-nine (49) inches in length and twelve and three-quarters (12%) 
inches in width, and of a minimum weight of forty (40) pounds per ream, 
or lined with some other material approved by the department; butter 
solidly packed; full weight and neatly finished.

Registered number, churning number, and date of manufacture to be 
neatly and legibly marked on boxes.

(b) Second grade butter
Total score, 87 and under 92—minimum score for flavour, 37.
Not clean, slightly weedy, excluding French weed or other pronounced 

weedy flavours, slightly stale, or stale, or sour, or pronounced woody or 
other objectionable flavours on the surface or in the butter.

Weak, or open, or salty, or greasy, or brittle, or sticky.
Leaky.
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Slightly mottled or mottled, slightly streaky or streaky, or uneven, or 
objectionable shade.

Pronounced salty or bitter taste or undissolved salt, or over 2 per cent, 
excepting in cases as provided for under first grade standards.

Second-hand boxes or rough, poorly made or dirty boxes, only one ply 
of parchment paper or two ply of parchment paper of inferior quality, or 
parchment paper less than forty-nine (49) inches in length or twelve and 
three-quarters (12%) inches in width, or of a weight less than forty pounds 
per ream, or lined with some other material not approved by the department; 
poor finish or uneven weights.

Registered number, churning number, or date of manufacture carelessly 
or illegibly marked on boxes.

(c) Third grade butter
Total score, under 87—score for flavour, under 37, unless “below third 

grade.”
Very stale, or very sour, or fishy, or very unclean, or very metallic, or 

very yeasty, or very musty, or very cheesy, or very fruity or rancid, or 
pronounced weedy flavours, but excluding French weed or similar types of 
flavours, or other objectionable flavours on the surface or in the butter 
which are too pronounced for second grade butter.

Very weak, or anything inferior to second grade.
Milky moisture.
Very mottled, very streaky, or very uneven.
Exceedingly heavy.
Very dirty boxes or no parchment paper, or very poor finish, or dirty 

unclean surfaces.

(d) Below third grade butter
No score given.
Any very objectionable flavour such as very rancid, surface taint, or 

French weed, or other strong weedy flavours which are comparable with 
French weed, or garlic, or onions, or gasoline, or kerosene.

“Below third grade butter” shall also mean and include any butter where 
dirt of foreign matter of any kind is found in or on the butter ; also any 
butter on which mold has appeared either on the butter itself or on the 
parchment paper lining of the package as well as any butter otherwise 
inferior to third grade.

Basis of Churning Cream Purchases (Dairy Products Act—Ont. 1938)
As to Grade:—Purchases of churning cream are made direct from pr°T 

ducers and weighed, graded and tested at a plant licensed by The Provincial 
Department of Agriculture.

Samples are taken from each can within two hours and tested for butter- 
fat within thirty-six hours after delivery to the plant.

Sufficient quantity of cream is taken for at least three tests and is kept 
in a cool place until 2 p.m. on the day following the testing, provided that 
samples tested on Saturday shall be kept until 2 p.m. on Monday following-

Cream purchased for butter making is graded at the plant where it lS 
made into butter and the grades are as follows :

(a) Special grade cream shall mean any lot of cream which is clean and 
untainted in flavour and of uniform consistency and its acidity shall no 
exceed twenty-five one-hundredths of one per centum ( • 25% ) at the tins 
of being graded and the fat content shall not be less than twenty-eight PeI 
centum (28%).
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(6) First grade cream shall mean any lot of cream, clean in flavour and 
uniform consistency with an acidity of not more than sixty-one hundredths 
of one per centum ( -60%) at the time of being graded.

(c) Second grade cream shall mean any lot of cream that does not meet 
the requirement of first grade and its acidity shall not exceed eighty one- 
hundredths of one per centum (-80%) at time of being graded.

(d) Off grade cream shall mean any lot of cream that has an acidity 
of more than eighty one-hundredths of one per centum (-80%) or cream 
that has a very objectionable flavour or cream in which any unsanitary or 
foreign substance is found and such cream shall not be used in the manu­
facture of creamery butter.

(e) Off grade cream received at a plant shall be coloured distinctly with 
a harmless colouring and returned to the patron at his expense or disposed of 
in some manner other than into creamery butter.

As to government subsidy on butterfat:—Effective July 6, 1942 through 
to December 20, 1942, a subsidy of six (6c) cents per pound butterfat was 
paid to producers under W.P.T.B.

From December 21, 1942 through to April 30, 1943 the subsidy was ten 
(10c) cents per pound butterfat under W.P.T.B.

From May 1, 1943 through to December 31, 1943 the subsidy was eight 
(8c) cents per pound butterfat under A.F.B. P.C. 2709, dated April 2, 1943.

From January 1, 1944 through to April 30. 1944 the subsidy was ten 
(10c) cents per pound butterfat under A.F.B. P.C. 2709, dated April 2, 1943.

From May 1, 1944 to April 30, 1945 the subsidy was ten (10c) cents per 
pound butterfat under A.F.B. P.C. 1082, dated February 24, 1944.

From May 1, 1945 through to April 30, 1946 the subsidy was ten (10c) 
cents per pound butterfat under A.F.B. P.C. 6-1731, dated March 14, 1945.

From May 1, 1946 through to April 30, 1947 the subsidy continued at 
ten (10c) cents per pound butterfat and was annuled as of May 1, 1947 and 
butter was decontrolled and left to find its own level on the market.
Butter Production—In Canada

The 1943 production of creamery butter increased over 1942 by some 
twenty-seven million pounds. In 1944 to 1946 a decline was experienced. 
Under government policy milk to a marked degree was diverted to cheese 
and concentrated products for export and to fluid milk and sweet cream to 
care for increased domestic demand. In June, 1947 price control was 
removed and production increased temporarily, The domestic market will 
require all the butter produced in 1948. The adjustment in production fol­
lowing the removal of rationing subsidies and controls will take time and 
until accomplished the supply will be short of the demand.
Butter Consumption in Canada

The per capita consumption in Canada for the years 1940 to 1942 was 32 
pounds and for some years prior thereto was 30 pounds. Were the consump­
tion to reach the 1940-42 level we would require fifty million pounds in excess 
of 1947 production. The present day consumption is estimated to be 28 
pounds or more.
Maximum Butter Prices

1. From December 21, 1942, W.P.T.B. order No. 221. first grade butter 
maximum prices per pound, in solids, were Maritime 36c ; Ontario and Quebec 
35 ; British Columbia 344c ; Alberta and Manitoba 33c ; Saskatchewan 32^c.

2. From May 1, 1945, W.P.T.B. order No. 1563, an advance of one cent 
(lc) per pound.
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3. From April 1, 1946, W.P.T.B. order No. 1930 an advance of four
cents (4c) per pound.

4. From May 1, 1947, W.P.T.B. order No. 2345 an advance of ten cents
(10c) per pound.

5. As of June 9, 1947, this price was annuled and butter rationing was
annulled as from June 6, 1947.
Mr. Homuth : Mr. Chairman, might counsel ask him the ramifications of 

the business, parts of Canada it fits and so on?
The Chairman: Yes, that will be attended to. All right, Mr. Monet.
Mr. Monet: Now, Mr. Silverwood, I have a few questions to ask you which 

will deal with this memorandum just as well as with the other information which 
has been requested from you and which you have-supplied. Would you first tell 
the members of the committee if there are any subsidiary companies?

Mr. Silverwood: We have two subsidiary companies, one in Lindsay—I 
might say we have included the figures for our Lindsay operation in these figures 
that you have requested.

Mr. Monet: Yes, but before you answer that way just tell the members of 
the committee whether there are any subsidiaries?

Mr. Silverwood: There are two subsidiary companies, the company at 
Lindsay and a company in Western Canada, Silverwood Western Dairies 
Limited.

Mr. Irvine: What is that, and where is that located?
Mr. Silverwood: The head office of the western company is at Winnipeg 

and we have four plants ; one at Winnipeg, one at Regina, one at Saskatoon 
and one at Edmonton.

Mr. Irvine: And you call them?
Mr. Silverwood: That is Silverwood Western Dairies Limited.
Mr. Monet: I understand that the Lindsay company has been incorporated 

for the purposes of this investigation and the information requested from you 
is supplied in the document which has been filed as exhibit No. 72. What about 
the western company?

Mr. Silverwood: The western company figures were not included for the 
reason that the western company is under a separate management whereas the 
Lindsay company is under the management of our head office in London ; and 
when we were asked for this information we had as a matter of fact very little 
time to prepare it, it kept us working pretty nearly night and day to get this 
information pertaining to our own company in Ontario, and we have not the 
information regarding the western company with us.

Mr. Monet: However, the western company is owned by you?
Mr. Silverwood: We own over 99 per cent of the common stock of the 

western company.
Mr. Monet: And the information which you are supplying members of the 

committee here does not contain any—
Mr. Silevrwood : Any reference to the western company whatever.
Mr. Monet: Now, Mr. Silverwood, I see that in your memorandum you 

include a schedule of the branch plants in Ontario?
Mr. Silverwood: That is right,
Mr. Monet: And all the places listed I understand arc points at which the 

company operate plants?
Mr. Silverwood: Yes.
Mr. Monet: Are they all manufacturing butter in these plants or not?
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Mr. Silverwood: No. The plants which are manufacturing butter are so 
indicated in the second column under butter manufacturing. All the plants 
which have an X opposite them" under butter manufacturing are manufacturing 
butter.

Mr. Monet: So I take it that it would be right to say that there is only one 
subsidiary plant which does not manufacture butter?

Mr. Silverwood: No, Guelph does not manufacture butter, either does 
Hamilton, North Bay, Sudbury, Woodstock—

Mr. Irvine : Pretty near all of them sell butter?
Mr. Silverwood: All expect Sudbury; and the reason for that is that we 

sell off milk wagons.
Mr. Homuth: Do you manufacture butter in Kitchener to sell?
Mr. Silverwood: A very small amount.
The Chairman: That is in your constituency, is it not?
Mr. Homuth: No, it is not in my constituency. I was interested because 

I did not think they did.
Mr. Silverwood : We included all points that have manufactured butter 

any time during the past year. One or two of these places have discontinued 
manufacturing butter since the beginning of our fiscal year.

Mr. Monet: In other words, they may not be actively—
Mr. Silverwood: —may not be actively manufacturing at this moment.
Mr. Monet: Do I understand that your company is also interested in 

manufacturing products other than butter?
Mr. Silverwood: Yes.
Mr. Monet: Would you please enumerate for us the other products you 

manufacture?
Mr. Silverwood: We manufacture ice cream and we distribute milk, fluid 

milk; we are in the produce business, we handle poultry, eggs, melange; we 
operate a couple of breaking plants for eggs ; we manufacture milk products such 
as condensed milk and milk powdered.

The Chairman : What is melange?
Mr. Silverwood : Melange is broken eggs other than egg yolks.
The Chairman : Melange. M-E-L-A-N-G-E.
Mr. Homuth : Melange. Either talk English or French to us so we will 

Understand.
The Chairman: That is the trouble, he was not French.
Mr. Homuth: If he had said it in French we might have understood it.
Mr. Lesage: You produce cheese too, do you not?
Mr. Silverwood: We make a very small amount of cheese but not enough to 

be of much account. We have two small cheese factories one of which we have 
not operated this year as a cheese plant.

Mr. Lesage: Are they combined—butter and cheese?
Mr. Silverwood : No, they are just cheese.
Mr. Monet: Now what is the proportion of your manufacture of butter to 

the general business of your company?
Mr. Silverwood: As I stated in the brief our sales volume represents 12-66 

Per cent for the year ending March 31, 1947.
Mr. Monet : For the year 1947 the figure is 12-6 per cent?
Mr. Silverwood: Yes, that is right, as compared to our sales volume.
Mr. Monet: Butter would be 12-6 per cent of your total sales volume?
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Mr. Silverwood: Yes.
Mr. Monet: Now, Mr. Silverwood, in your brief you speak of the shortage 

of butter. Would you tell the members of the committee whether you have 
your own plant for the storage of butter or whether you have to rent accommoda­
tion?

Mr. Silverwood : We store most of our butter in our own place. In the past 
eleven months we have stored about 12 per cent of our total butter in outside 
plants.

Mr. Monet: Do you store any outside butter in your own plants, or do you 
use the plant for your company use only?

Mr. Silverwood: May I correct my last statement. For the past eleven 
months outside storage amounted to 10^ per cent of our total holdings.

Mr. Monet: Outside?
Mr. Silverwood : Yes.
Mr. Monet : The difference would be stored in your own plants?
Mr. Silverwood: The balance, 89£ per cent, is stored in our own storage.
Mr. Irvine: Do you mean you have had more butter to store in the last 

ten months and that you could not accommodate your own stock?
Mr. Silverwood: Not necessarily, no. We operate a public cold storage as 

well as using the storage for our own purposes.
Mr. Monet: Did you store any butter not belonging to your company during 

the months you have just referred to?
Mr. Silverwood : Yes, we did but we have not included those figures in our 

statement. We have stored butter acting as a public cold storage for other 
companies.

Mr. Monet: Can you tell the members of the committee the quantity oi 
butter you have stored for other companies?

Mr. Silverwood: No, I have not got that information.
Mr. Monet : How do you account for storing butter for other companies 

when you do not have enough accommodation for your own butter?
Mr. Silverwood : We have regular customers with whom we have been 

doing business for many years and the actual quantities would be very small 
in relation to the total capacity of our storage.

Mr. Monet: Could you give us the quantities?
Mr. Silverwood: Yes, we could get that.
Mr. Monet: You could get the quantities stored for other people?
Mr. Silverwood: Surely, we could get that information. Would you like us 

to get it?
Mr. Monet: If you would?
Mr. Silverwood: We can get it.
The Chairman : Order, there is too much noise in this committee room.
Mr. Monet: What determines the quantity of butter you store?
Mr. Silverwood : We determine the amount we store by way of an estimât6 

of our sales requirements for the winter months—for the off season of the ye,n^ 
As I stated in the brief we manufacture quite a lot of butter but in additm 
we have to buy butter and do buy butter practically every month.

Mr. Monet : What proportion of your butter distribution do you manu fac 
ture and what proportion do you have to buy?

Mr. Silverwood : I can give you that, I think. For the past eleven months 
we made 63-8 per cent of our total sales of butter and we purchased 36-2 Pe
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cent. For the nine years from 1939 to March 31, 1947, we made 81-3 per cent 
and we purchased 18-7 per cent.

Mr. Monet: Now the butter you buy—do you sell it to the wholesaler or do 
you sell it to your regular customers?

Mr. Silverwood : No, we sell it all to our regular customers. We do not sell 
butter in carload lots if that is what you are referring to. In every city where 
we are operating we have regular deliveries to stores, restaurants, and butcher 
shops, and then in addition we sell a portion of our butter from our milk wagons.

Mr. Monet : So that in relation to your sales of butter your company has 
the same policy for the butter which you manufacture and the butter which 
you buy?

Mr. Silverwood: Quite right. The butter we buy just supplements what we 
make. We cannot make enough to take care of our regular trade without buying.

Mr. Monet : What would you mean by your regular trade?
Mr. Silverwood : Our regular trade would be in the main grocery stores, 

butcher shops, and restaurants in each of those cities in which we operate.
Mr. Monet: Do you sell any butter to wholesalers?
Mr. Silverwood: I do not understand you?
Mr. Monet : Do you sell any to people who would store the butter and then 

sell it to retailers?
Mr. Silverwood : No.
Mr. Monet : You sell it to retailers and direct to consumers?
Mr. Silverwood: We sell practically all of it to our own trade. It would be 

very rare indeed—and the only occasion where we might sell butter to whole­
salers would be where we had perhaps overestimated our requirements and found 
that we had more butter on hand than we required. In that case we might pos­
sibly sell butter but it is not a very usual procedure.

Mr. Monet: Has it happened in the last eleven months that you have over­
estimated your requirements?

Mr. Silverwood : I think we sold one lot of butter from our Lindsay plant 
about last December because we felt that we had more butter than we needed.

Mr. Monet : When was that again?
Mr. Silverwood: In December.
Mr. Monet : You sold some butter?
Mr. Silverwood: We sold some butter, yes.
Mr. Monet: Would you know the quantity?
Mr. Silverwood : No, I do not.
Mr. Monet: Could you get that figure for the members of the committee?
Mr. Silverwood: Yes, we can get it.
Mr. Monet: Was that the only occasion?
Mr. Silverwood: Yes, that is the only time.
Mr. Monet: Did you at any time sell butter to the commodity exchange?
Mr. Silverwood : No.
Mr. Monet : Through the commodity exchange?
Mr. Silverwood : No.
Mr. Monet: You never did?
Mr. Silverwood : No.
Mr. Monet: Now, Mr. Silverwood, coming to the production of butter itself, 

would you tell the members of the committee the basis which you used in setting
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your price for butterfat? You have referred to that phase in the memorandum 
and I would like you to give the members of the committee some information 
as to your method of fixing the price for butterfat?

Mr. Silverwood : There is no definite uniform price set for butterfat in the 
butter business. The butterfat price is actually based on the solids market in 
Toronto and Montreal. In our case we usually refer to the Toronto market 
because we are operating only in Ontario. That is the basic factor but the matter 
of competition enters it and we find different prices paid for butterfat in different 
parts of the province.

Mr. Irvine : How do you distinguish between competition and the market?
Mr. Silverwood : The market has to do with butter—the selling price for 

butter—and there is no market price for fat. The basic factor in setting the fat 
price is the butter market. Actually the fat price may vary and it does vary 
considerably from one section of the province to another.

Mr. Monet : That is a feature I would like you to explain. What would 
make the price vary? Would you give the factors that make the price vary 
because I think it is very valuable information for the members of the committee.

Mr. Silverwood: Well I think competitive factors can make it vary.
Mr. Monet : Competition between the creameries?
Mr. Silverwood : Yes, competition between the creameries.
Mr. Monet: And would there be any other factors? Would the price fixed 

by the different control boards have any effect?
Mr. Silverwood : Well there is no price fixed as far as butterfat is concerned.
Mr. Monet : No, but was there not a price fixed for milk?
Mr. Silverwood: Yes.
Mr. Monet : Would that be an influence?
Mr. Silverwood : I do not think so, no. If the producer is selling his cream 

to. a creamery he cannot switch over to a fluid milk market just because the 
price is better. As a matter of fact the price is always better on the fluid milk.

Mr. Monet : You are a man who can tell us these things and I am trying to 
find out the factors which produce an influence on price variation.

Mr. Silverwood: In certain parts of the province where cheese and butter 
are manufactured in the same factory, and.where you have a combined operation 
of cheese and butter, the price of butterfat might influence the production of 
butter. I mean they might switch over from cheese to butter if the price of fat 
was better than the return on the milk itself.

. Mr. Monet: \ou mean to say that cheese production might influence the 
price for butterfat?

Mr. Silverwood: Yell it would influence production but I do not know 
whether it would influence the price.

Mr. Monet: If it did influence production, would it not influence price? 
rrom what has been said here the law of supply and demand would play a 
great part in the price.

Mr. Silverwood: I do not think it would be of sufficient importance to 
actually influence the price of fat.

Mr. Monet : Well that is what we would like to know and you are the man 
'' 10 j,an tdl us. Some witnesses have said here that the cheese and butter opera- 
ion has a lot to do with determining the price for butterfat. I would like to 

know whether you agree with that statement or not?
Mr Silverwood: I agree to the point that if the farmer can make more 

mono} rom his milk by selling it to a cheese factory than he can by selling it t° a creamery— J
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Mr. Monet: —he will sell it to the cheese factory?
Mr. Silverwood : If that price is maintained over a sufficiently long period, 

there being an advantage, he will sell his milk for cheese. Such action would 
influence the amount of butter made but I would not say that it would necessarily 
influence the price of butterfat.

Mr. Lesage : It could?
Mr. Monet: In your experience as president of your company, when it 

comes to determining the price for butterfat do you think the cheese operation 
has anything to do with the increase you were called upon to pay for butterfat?

Mr. Silverwood: No, I would not think so.
Mr. Monet : I see.
Mr. Lesage : May I ask a question?
Mr. Monet : Yes.
Mr. Lesage : Suppose you have two factories which are linked, one is a 

butter factory and the other is a cheese factory. If the price for cheese is more 
attractive to the farmer, and if that situation is general in a province or across 
Canada, is it not normal that the creamery will increase the price paid for 
butterfat in order to meet the competition with the cheese factory?

Mr. Silverwood: Well that perhaps might be an influence to some extent.
Mr. Lesage: Yes, and I do not say it is a main factor but it is one factor 

that has to be considered.
Mr. Silverwood: I do not think that any factory would be likely to sit 

back and lose its milk supply or cream supply to a great extent, through local 
competition, without doing something to meet that competition. That factory 
Would try to meet the competition.

Mr. Lesage: And to meet that competition they would have to increase 
the return to the farmer for his butterfat?

Mr. Silverwood: That is right.
Mr. Lesage : And if that situation is general over a province or all over 

Canada it would be a factor that would have to be considered?
The Chairman: Well perhaps counsel could carry on his questioning?
Mr. Monet : It is satisfactory to me to have Mr. Lesage continue on this 

line of questioning.
Mr. Lesage : It is exactly the same line of questioning but it is somewhat 

supplementary.
Mr. Cleaver : Mr. Monet, would you care to ask the witness to what extent 

there is a fluctuation, or what makes the fluctuation, between the relative sell­
ing price of butterfat and the relative selling price of butter?

Mr. Monet: Yes, I will ask him a little later the prices of butter and butter­
fat. Mr. Lesage, did you want to continue?

Mr. Lesage: No, it is all right. You continue with your questioning. I think 
the witness has said it was a factor.

Mr. Monet : So, you agree it is a factor?
Mr. Silverwood: Yes, I think it could be a factor. It might not be the 

’uiportant one, but it is a factor.
Mr. Monet: Previous witnesses have said it was a very important factor 

^nd we want to know if you agree with that. What about manufacturing costs, 
Mr. Silverwood, would they enter into your consideration?

Mr. Silverwood: No, manufacturing costs have nothing to do with the 
Getting of the butterfat price.

Mr. Monet: In your company it has never been a consideration?
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Mr. Silverwood: No, it does not enter into it.
Mr. Monet: Will you tell the members of the committee what you paid for 

butterfat for each month from the 1st of June, 1947 to the present date?
Mr. Cleaver: Could we also have the selling price of butter?
Mr. Monet: Yes.
Mr. Silverwood : I have not the information on butterfat for all our plants. A 

You can understand that might be confusing, but I have the prices paid on 
butterfat and these prices are the London prices. Do you want to start with 
the 1st of June?

Mr. Monet: Would that be delivered at the plant?
Mr. Silverwood: This is delivered at the plant, No. 1 Grade delivered at 

the plant.
Mr. Monet : The prices you are going to give the members of the com­

mittee are the prices paid by you delivered at the plants?
Mr. Silverwood : Yes.
Mr. Monet : Have you got June 1?
Mr. Silverwood : Do you want the price of butter to start with ?
Mr. Monet : Have you the butter prices?
Mr. Silverwood : The Toronto solids price, June 1, 48-i cents. The butter 

price to the producer, delivered—
Mr. Monet : You mean butterfat?
Mr. Silverwood : Butterfat, delivered, 53 cents.
Mr. Monet : That is the same date, June 1?
Mr. Silverwood: Yes.
The Chairman: This is London?
Mr. Silverwood : That is right. Do you want each month ?
Mr. Monet : Yes, please.
Mr. Silverwood : July 1; butter price 50^ cents, butterfat price 57 cents, 

August 1; butter price 52 cents, butterfat price 56 cents ; September 1; butte' 
price 60, butterfat price 65; October 1; butter price 60, butterfat price 6i> 
November 1; butter price 58, butterfat price 63; December 1; butter price 64- 
butterfat 69; January 1; butter price 69-^, fat price 76; February 1; butter pvi°e 
67£, fat price 76; March 1; 67| for butter and 76 for fat.

Mr. Monet: There was no change in the price of butterfat in the la5*" 
three months?

Mr. Silverwood: That is right.
Mr. Irvine: May I butt in at this point? For one month the price of butte' 

was 67 cents and butterfat was 76. What would the actual spread be per poun< 
between those two?

Mr. Silverwood : I don’t know whether I understand the question.
Mr. Irvine: I am having regard to the fact that you get more butter tha^ 

butterfat. What would be the spread, supposing it was a pound and one-eight'1 • (
Mr. Lesage : If you take about 80 per cent, it would be about 60-8 cents.
Mr. Silverwood : That is about it.
Mr. Lesage: It is the difference between 60-8 and 67^.
Mr. Irvine: What would the actual fat bring in terms of butter if it vVClc 

76 cents, that is what I want to get?
Mr. Lesage: Do you want to convert the pound of butter back in*° 

butterfat?
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Mr. Monet: It has been given in evidence that there is 1 -23 pounds of butter 
in a pound of butterfat.

Mr. Lesage : That makes a spread of 6-4 cents.
Mr. Irvine : That is a reasonable spread.
Mr. Lesage : It includes manufacturing costs.
Mr. Monet: Would you give the answer to that question, Mr. Silverwood? 

Have any of the gentlemen with you figured out the answer to Mr. Irvine’s 
question.

Mr. Silverwood : I think Mr. Lesage had it figured out correctly.
Mr. Monet: Then you take Mr. Lesage’s figure as being correct?
Mr. Silverwood : I think so.
Mr. Monet: I understand there was a subsidy paid on butterfat until 

May 1, 1947?
Mr. Silverwood: That is right.
Mr. Monet: The subsidy was removed on May 1, was it not?
Mr. Silverwood: That is right.
Mr. Monet: Would you tell the members of the committee if the removal 

of the subsidy had any effect on the price of butterfat so far as the producer 
was concerned?

Mr. Silverwood : No, because the government formerly paid the subsidy and 
when the subsidy was removed the producer still got that in an increased price 
paid by the butter manufacturer. There was no effect so far as the producer was 
concerned.

Mr. Monet: Your answer is that the producer did not lose anything by the 
removal of this subsidy?

Mr. Silverwood: That is right.
Mr. Monet: Did he gain anything by the removal of the subsidy?
Mr. Silverwood : No, I would say not.
Mr. Monet: Did anybody gain from the removal of the subsidy?
Mr. Silverwood: Well, the taxpayer did, I guess.
Mr. Monet: I want to know if your company gained or lost through the 

removal of the subsidy; did your company lose?
Mr. Silverwood: No, we did not lose and we did not gain, either.
Mr. Monet: You did not benefit from the removal of the subsidy?
Mr. Silverwood: No.
Mr. Monet: What about the butter you had on hand at the time the subsidy 

^as removed?
Mr. Silverwood: We had to pay the 8^ cents a pound to the government for 

the butter we had on hand at the time the subsidy was removed, so we did not gain 
by that.

Mr. Monet: You mean to say on every pound of butter you had on hand at 
the time of the removal of the subsidy your company had to pay cents?

Mr. Silverwood : Yes.
Mr. Monet : You reimbursed the government?
Mr. Silverwood: Yes.
Mr. Monet: The amount equivalent to the increase?
Mr. Silverwood: Yes.
The Chairman: It is now six o’clock, so we will adjourn. We will have a 

steering committee meeting tomorrow night about a quarter to six. It appears as 
lf we will be able to go on with the matter of premium butter on Thursday 
afternoon.

The committee adjourned.
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MINUTES OF PROCEEDINGS
Wednesday, April 7, 1948.

The Special Committee on Prices met at 4.00 p.m., the Chairman, Hon. Mr. 
Martin, presiding.

Members 'present: Messrs. Cleaver, Harkness, Homuth, Irvine, Johnston, 
Lesage, Maclnnis, Martin, Mayhew, Merritt, Pinard, Winters.

Mr. Fabio Monet, K.C., Counsel to the Committee, in attendance.
Mr. E. G. Silverwood, President, Mr. J. H. Duplan, Executive Vice-President 

and Mr. J. H. Gillies, Vice-President and Treasurer, Silverwood Dairies, Limited, 
London, Ontario, were recalled and Mr. Silverwood was further examined.

In the temporary absence of the Chairman, Mr. Mayhew took the Chair.
At 5.30 p.m. witnesses retired and the Committee went into Executive 

Session, and adjourned its public sitting until Thursday, April 8, at 11.00 a.m.

R. ARSENAULT,
Clerk of the Committee.
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MINUTES OF EVIDENCE
House of Commons, 
April 7, 1948.

The Special Committee on Prices met this day at 4.00 p.m. The Chairman, 
Hon. Paul Martin, presided.

The Chairman: The meeting will come to order.
I know the difficulty that members are under, a difficulty which is no less 

my own; but it would be appreciated if we could always be here about two 
minutes to four. We have lost twenty minutes'today. It was not the fault of 
anyone because the orders of the day kept us in the House. But I am going to 
ask members of the committee who have up to now been extremely regular in 
their attendance and punctuality to try and retain that position.

Mr. Monet: I will recall Mr. Silverwood, Mr. Duplan and Mr. Gillies.

Edward Gordon Silverwood, President Silverwood Dairies Limited, 
recalled :

John Harold Duplan, Executive Vice-President, Silverwood Dairies 
Limited, recalled:

John Harold Gillies, Vice-President and Treasurer, Silverwood Dairies 
Limited, recalled:

Mr. Monet: Mr. Silverwood, at adjournment yesterday you had just given 
the prices for butter and butterfat for June 1 and the first of each month up to 
the present time.

Mr. Silverwood: Yes.
Mr. Monet: I notice that from the 1st of August to the 1st of September in 

the price of butter as given by you yesterday there was an increase of 8 cents a 
pound?

Mr. Silverwood: Yes.
Mr. Monet: And between the 1st of November and the 1st of December 

there was an increase of 6 cents per pound?
Mr. Silverwood: Yes.
Mr. Monet: And between the 1st of December and the 1st of January 

there was an increase of 44 cents a pound?
Mr. Silverwood: Yes.
Mr. Monet: Would you tell members of the committee what were the main 

factors for the price going up so sharply at these three different periods?
Mr. Silverwood: I think the chief answer to the question is found in the 

figures of butter statistics on production and disappearance of butter as pub- 
fished by the Dominion Bureau of Statistics. For instance, at the 1st of July the 
stocks of butter at the beginning of the month as compared with a year ago 
were up about 2.700,000 pounds. At the end of July they were only up 631,000 
Pounds. In other words, in the month of July there was a decrease as compared
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with a year ago of over 2,000,000 pounds. Production in July was up 3-5 per 
cent over last year, but consumption was up 14-5 per cent that month. Then in 
August we started out with stock on hand of 631,000 pounds better than the 
previous year but at the end of the month the stocks were 1,405,000 pounds less 
than the previous year. In other words, in that month stocks decreased as com­
pared to the previous year by over 2,000,000 pounds. Again in the month of 
August production was at 6-1 per cent over the previous year but consumption 
was up 18-7 per cent; and I think that that is the chief answer to the question ( 
of the rises in price.

Mr. Monet: And that would apply for the other two periods I just men­
tioned; November to December, and December to January; the same thing 
would apply?

Mr. Silverwood: Yes, I think so; because in the month of November there 
was a decline of 1,500,000 pounds between the first of the month and the end of 
the month in stock, as compared to the previous year and in the month of 
December there was a decline of more than 2-5 million pounds. Production in 
November was a little better; 7-6 per cent ahead of the same month in ’46; but 
consumption was up 11-7 per cent. In December the production was still lower, 
it was only •2 per cent higher than 1946; but consumption was 11-6 per cent 
higher. Then the same situation carried through in January and February; the 
stocks declined by 313,000 pounds in January and by 2,000,000 pounds in 
February.

Mr. Monet: And you would think the reasons you have just given would 
have been one of the main factors for such substantial increases in these special 
periods?

Mr. Silverwood: Yes, I think those are the main reasons.
Mr. Monet: And your brief submitted yesterday, at page 3, under the 

heading “rise in butter prices”—subparagraph (b), the second section—you also 
stated that the assurance of adequate storage space would have been a factor in 
the increase in the price. That is on page 3, of your brief.

Mr. Silverwood: Yes. Well, at the beginning of the season, that is early in 
June, wc said that one of the reasons that the market was comparatively active 
was lack of storage space. I do not think that was probably the main reason by 
any means. I think the main reason probably was the one which I gave as the 
second reason; that is the uncertainty of production together with decontrol 
and increased consumption. However, at that time of the year there was a 
notable lack of storage space.

Mr. Monet: That was in June?
Mr. Silverwood: Yes, in June. A little later on the situation improved.
Mr. Monet: But how do you explain that there was such a lack of storage 

space in June? Is that not a time when a considerable amount of butter is stored?
Mr. Silverwood: It was caused by the taking up of storage space for meat 

for Britain, and so on.
Mr. Monet: And then would you tell members of the committee how it 

would affect the price of butter because there was an assurance of more storag6 
space later on? j

Mr. Silverwood: Of course, I think the amount of storage space availabl6 
is a factor, because you cannot store butter if you have no place in which to 
put it.

Mr. Monet: I agree with that, but I understand that at that time there was 
an apparent shortage in sight?

Mr. Silverwood: That is right.
Mr. Monet: And the price was going up?
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Mr. Silver wood : That is so.
Mr. Monet: In the month of August?
Mr. Silverwood: Yes, that is right ; at that time there was more storage 

space available than there had been earlier.
Mr. Monet: Would you also say that there was more butter stored at that 

time?
Mr. Silverwood: Well, I think so; yes.
Mr. Monet : Would the storage of butter be a cause of increasing the. price?
Mr. Silverwood: No, I would not say it is a very important cause, because 

butter has to be stored; otherwise there would not be enough for the wintertime. 
It is a common practice to store it, to have it stored every year.

Mr. Monet: Well, the butter that you stored would not be on the market, 
would not be sold.

Mr. Silverwood : That is right; of course, there is more production in the 
summer months, much more than can be consumed, and someone has to store it.

Mr. Monet: So actually the fact that it was stored would not affect the 
price at that time?

Mr. Silverwood: No, not the butter stored at that time; not to the extent 
that it might later on if it had not been stored.

Mr. Lesage: I cannot understand how a lack of storage space would have 
the effect of increasing the price at the time. I would think it would be to the 
contrary. If there is no storage space there is more butter for immediate sale 
and that would normally have the effect of decreasing the price.

Mr. Silverwood : We said, Mr. Lesage, that lack of storage space in general 
Was one of the factors that went toward an inactive market at that time.

Mr. Lesage: Oh!

(Mr. Mayhew assumes the chair)

Mr. Silverwood: The market was comparatively inactive for a couple of 
months after the 9th of June and we stated that one of the reasons was that lack 
of storage space at that period. Later on the storage space situation improved.

Mr. Lesage: So that the large buyers of butter could not find any place 
to store it?

Mr. Silverwood: That is so.
Mr. Monet: Now, Mr. Silverwood, are you familiar with the operation of 

the Commodity Exchange?
Mr. Silverwood: No, I do not know anything about it.
Mr. Monet: You do not know anything about it?
Mr. Silverwood: No.
Mr. Monet: You have already stated that you do not do any buying on the 

Commodity Exchange at all?
Mr. Silverwood : No, we do not.
Mr. Monet: Now, Mr. Silverwood, we have just spoken about the rise in 

prices. Can you tell members of the committee who in your opinion would 
benefit most from the rise in price in these different periods we have mentioned ; 
p’ould it be the producer, the manufacturer or the wholesaler; and to complete 
the question because somebody mentioned it, the consumer also benefited by it 
and I would include the consumer and the producer?

Mr. Silverwood : Well, to start with the producer; he benefited as the market 
!'ose practically immediately because butterfat prices follow the market so 
swiftly that there is no drag there between the butter price and the fat price,
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so I would say the producer did benefit as the market went up and naturally 
he would get more for his fat. Naturally anybody who was holding butter 
benefited by the increase in market price; all the people in the trade who are 
in the butter business, the business of making butter or holding butter, they all 
benefited by having more butter because of a better price. I guess perhaps to a 
minor extent that might be a true statement too.

Mr. Monet: Well, I understood you said it allowed the consumer to have 
more butter?

Mr. Silverwood: To have more butter—I did not understand you correctly.
Mr. Monet : Do you agree with that?
Mr. Silverwood: I think to some extent that is true.
Mr. Johnston: Which of the three would benefit more?
Mr. Irvine : The cows would milk more because the price was up.
Mr. Silverwood: No, just because of a small amount of conversion between 

butter and cheese, something like that.
Mr. Johnston: Which one of the three benefited most because of that? 

I can quite well see where they all benefited to a certain degree, but which of 
the three benefited most?

Mr. Monet : If you will allow me I will also ask him to what extent each 
of them benefited out of the whole.

Mr. Silverwood: I think that may be a rather difficult question for me to 
answer. The butterfat price increases, as I said, with the butter market. 
Naturally, the higher the price of butter the bigger the spread between fat and 
butter. In other words, you have we will say an overrun of 20 per cent or 25 per 
cent, whatever it is. That overrun on a 40-eent market might be the equivalent 
of say 10 cents to the producer, but on a 67-cent market it might be the equivalent 
of 15 cents to the producer.

Mr. Johnston : Yes, but would it not be important then that the producer 
was not producing the quantity he was producing before, because that increase 
in price came on toward the latter part of the production season?

Mr. Silverwood : That is true, of course.
Mr. Johnston: So the person who had it in storage, who could buy it during 

the period of heavy production and low price and then sell it at the increased 
price later on would benefit more than the producer?

Mr. Silverwood: To the extent that they were holding let us say June butter 
bought at somewhere around 50 cents, probably that is right.

Mr. Johnston : No “probably” about it; it would be definitely right, would 
it not?

Mr. Silverwood : Yes, but I do not know you could compare the two. It is a 
difficult question to answer, who benefited the most. There is no common denom­
inator there.

Mr. Lesage: The business is not the same.
Mr. Silverwood: Not at all.
Mr. Irvine: I suppose all the answers to that question which he can really 

give is, how much he benefited himself.
Mr. Silverwood: We can tell that of course. I have given figures which 

show to what extent we, as holders of butter, benefited.
Mr. Monet : We will come to that feature a little later in the questioning. Is 

that the only information you can give at the moment?
Mr. Silverwood : I think that is my answer on that question.
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Mr. Monet: Now could you tell the members of the committee, Mr. Silver- 
wood, whether the manufacturing of butter was a profitable operation before 
control and if so to what extent?

Mr. Silverwood : Well our experience in the butter business, Mr. Monet, was 
that the butter business was unprofitable before control. It has been unprofitable 
with us for every year until the period 1947-48.

Mr. Irvine: Is that comparatively unprofitable or actually unprofitable?
Mr. Silverwood : That is actually unprofitable.
Mr. Monet: You are talking about the period before control?
Mr. Silverwood: That is right.
Mr. Monet: Was it always unprofitable before the period of control?
Mr. Silverwood: Well some years were better than others. All the years 

were not the same, but we have not found butter to be a profitable operation for 
a good many years.

Mr. Irvine: How can you explain then why you continue in the butter 
business?

Mr. Silverwood: I think that is a good question. We started out as a produce 
business. We started buying poultry and eggs from the farm but we soon got 
into the creamery business and I think the date was about 1907. Our whole busi­
ness had been developed from that beginning. We set up with buying stations 
as we have listed them here at Thamesville, Melbourne, Zurich, Neustadt and 
Uxbridge. We have our warehouses and so on, and we are in the position that 
while the butter end of the business helps to carry the overhead—it carries a 
share of the overhead—yet it is a most difficult matter to calculate what savings 
we could make if we were out of the butter business. As a matter of fact if we 
got out of the butter business we would have to get out of some of the other lines. 
We would have to forget about poultry, eggs, melange, and I would say all our 
produce products. It is a most difficult question but we have considered it as a 
matter of fact.

Mr. Irvine: That being so—the fact that you have to make butter in order 
to stay in the general produce business—would mean that whatever profit you 
might make out of the business as a whole would have to be partly credited to 
butter since that business is necessary to enable you to carry on the other parts 
of the business?

Mr. Silverwood: I would not say that we have to carry on with butter in 
order to carry on our business.

Mr. Irvine: I understood you to say that.
Mr. Silverwood : I do not know whether I made myself clear. We could not 

very well discontinue butter without discontinuing other lines. I think that is 
a fair statement. We may go back home after this inquiry is over and again go 
into the question of whether we should be in the butter business?

Mr. Irvine: May I ask a supplementary question? In your opinion would 
the same answer apply with respect to all producers of butter in Canada?

Mr. Silverwood: No, I do not think so. I would answer the question in this 
way. Butter is a product that lends itself to small operation. Many creameries 
are located in small towns and are operated probably by a father and perhaps 
his son—sometimes father and sons—and a creamery can be operated in a very 
modest way. However, when you get into a big organization such as ours, and 
when you get involved in time and a half for overtime, and pensions, and so on, 
your overhead is considerably higher than if you were operating in a little town 
or a village. We mentioned yesterday competition in setting butterfat prices.
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I think that is one of the reasons why some of those little creameries can compete 
with some of the bigger creameries and pretty nearly run them ragged. Have I 
made myself clear?

Mr. Lesage: Yes, they do not need to take such a margin on butterfat? 
Their operating costs are less?

Mr. Silverwood: Yes, their operating costs are much lower.
Mr. Irvine: I think some of the larger concerns have shown here that while 

they have temporary losses now and then the over-all picture indicates a fairly 
profitable business.

Mr. Silverwood: Unfortunately that is not our situation. I wish it was.
Mr. Homuth : Well now, Mr. Chairman, do the statements given to us here 

show what Mr. Irvine alleges? I think you will find it is just the opposite, and 
that while there wras that unprecedented rise where certain sellers of butter made 
a huge profit, the general- picture is just the opposite to that which Mr. Irvine 
has indicated?

Mr. Irvine: I do not think we should open up that discussion because we 
will have to inquire into it later.

Mr. Homuth : Well, just for the record I think you should check that.
Mr. Irvine: I think my view will be sustained by the facts.
The Acting Chairman : The answers to those questions will come out in the 

schedule and the facts will be quite obvious to everyone. At the moment, how­
ever, I think you would have to do some guessing on the question before us.

Mr. Monet: Has there been any increase in the cost of production since 
decontrol?

Mr. Silverwood : Yes, Mr. Monet. I would say there has been an almost 
continuous increase in the cost of production in the past year.

Mr. Monet: Would you tell the members of the committee what you are 
including in cost of production? I think you have referred to cost of production 
in the information given in exhibit No. 71.

Mr. Silverwood: Yes, it is contained in several of our statements here.
Mr. Monet: Well, would you tell the members of the committee to what 

statement you are referring at the moment?
Mr. Silverwood: Statement No. 4, page 1.
Mr. Monet: Of exhibit No. 71?
Mr. Silverwood: Exhibit 71, column E, is the cost.
Mr. Irvine: Where is column E?
Mr. Monet: On statement No. 4.
Mr. Silverwood : You are looking at page 3.
Mr. Monet: Turn to page 4.
Mr. Irvine: Oh, page 4, I see.
Mr. Monet: Yes?
Mr. Silverwood: We have numbered the pages on each of our statements.
Mr. Monet : You are referring to statement 4, page 1—the statement has 

two pages.
Mr. Silverwood: On statement No. 4, page 1, column E, the figure given 

there as cost is the cost of butterfat at the farm or delivered by the patrons to 
the creameries, plus purchases of butter at cost. Is that clear? Column E is the 
cost of butter at the farm,, or delivered to the dairy by the farmer, plus the 
purchase of butter at cost. The next column, column F, purchasing expense, 
includes wages and commissions. For instance, in many of our creameries we 
operate our own trucks which go out and collect cream at the farm.



PRICES 1551

Mr. Monet: Excuse me if I interrupt at this stage, but when you talk of 
wages does the figure for wages apply only to the butter operation?

Mr. Silverwood: The wages I am speaking of here are the wages of truck 
drivers who go out and purchase cream. It is part of the purchasing expense 
in connection with cream,.

Mr. Monet: It applies only to the butter operations and not to any other 
operation of your company?

Mr. Silverwood: Well, Mr. Monet, if the driver collects eggs as well as 
cream—and he probably would do so—a portion of his wage would be applied 
to the cost of the eggs, and so the figure here which I point out applies only to 
butter.

Mr. Homuth: If he collects cream for ice cream would that situation apply?
Mr. Silverwood : No, we get our cream for ice cream from an entirely 

different source.
Mr. Monet: The wages you have just referred to with regard to the pur­

chase of cream are applied entirely to butter?
Mr. Silverwood: Entirely to butter. Transportation includes the cost of 

the trucks, the cost of bringing the cream from the country station to a city 
creamery, and that cost is included in purchasing expense. Now production 
expenses, column G on the same page, refers to plant wages, plant uniforms, 
and supplies of all kinds including light, heat, power, storage and refrigeration, 
upkeep and so on. Does that answer the question?

Mr. Monet: Yes. Now, can you tell the members of the committee, Mr. 
Silverwood, how you manage to calculate the actual wages which you apply on 
butter when you are handling other products? What is the process for breaking 
down the figures?

Mr. Silverwood: Well, they are broken down on the basis of time. They are 
broken down actually in the first place in the weekly time card of the employee 
concerned according to the amount of time that he works. You are speaking now 
of course of an operation where a man such as a truck driver works part time 
on butter and part time on eggs?

Mr. Monet: Yes.
Mr. Silverwood : That is broken down according to the original time card 

for that particular week.
Mr. Homuth : On a dollar basis?
Mr. Silverwood: No, on an hourly basis. The time break-up actually 

amounts to dollars when it is converted to wages if that is what you mean?
Mr. Homuth : I think we ought to clear that up. Mr. Monet’s question is 

“how do you break the figure down as between the cost of poultry and cream?”
Mr. Silverwood: I was trying to explain it. The truck driver shows his 

pick-up of eggs and cream and poultry at the farm and a split is made on the 
basis of the time. In that particular case it would be based on volume to some 
extent but the actual day’s work is figured on the time element rather than 
on volume.

Mr. Monet: I understand, Mr. Silverwood, that some firms base their 
calculations on a point basis?

Mr. Silverwood : You mean a unit basis?
Mr. Monet: Yes, a unit basis, but that is not your process?
Mr. Silverwood : We have allocated our indirect expenses on a unit basis 

Which we can discuss when we get to that column. It is column N on page 2 of 
statement 4. As a matter of fact our accounting system does not spread the 
indirect expenses over our various products and we thought, to give this commit-
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tee the type of information which it needed, that it might be helpful if we 
attempted to break up our indirect expenses on a product basis so that we could 
assess a certain proportion of the cost against our butter operations. To reflect 
that information we did use a unit basis. There are a number of ways that it 
can be done. It could be done on a dollar, or sales value basis, and in different 
ways but we did elect to do it on a unit basis. I will explain the process if you 
wish?

Mr. Monet: Please give us the information because I think it is important.
Mr. Silverwood: Well, in the case of the indirect expense, one of our 

problems was to keep the proportion chargeable to the butter operation from 
looking too large because if we had taken it on a dollar sales value it would have 
been quite a bit higher than on a unit basis. This basis we worked out is quite 
arbitrary and it may be right or it may be wrong. We took as units, a pound of 
butter, a dozen eggs, a pound of melange, a pound of cheese, a pound of cottage 
cheese, and a pound of poultry.

On our milk products, we took 50 cents worth of sales as a unit. On our ice 
cream, we took half a gallon as a unit and for our milk department we took two 
quarts as a unit. We worked it out in that manner.

Mr. Winters: Do you allocate your overhead on the same basis?
Mr. Silverwood: I am speaking now of indirect expenses.
Mr. Winters: Including overhead?
Mr. Silverwood: Yes, but as I say, normally we are accustomed to dealing 

with gross profit on our various products; then, we look at the overhead at the 
bottom of our statement which is one amount. We do not spread it over all these 
products. This is simply an attempt to spread it in order to try to arrive at a 
net on butter so you would have a little better picture of the whole situation.

Mr. Winters: On that basis of allocation, Mr. Silverwood, what part of the 
plant overhead do you assign to each pound of butter?

Mr. Silverwood: It worked out this way, that the units of butter compared 
to the total units were 9-58 per cent in the case of our Silverwood operation and 
29-22 per cent in the case of our Lindsay operation. The reason it is much higher 
in the Lindsay operation, of course, is because Lindsay has not got the variety of 
dairy products we handle in our Silverwood operation. We took the 9-58 per 
cent of our total indirect expenses on our Silverwood Dairies Limited, plus 29-22 
per cent of our Lindsay indirect expenses and added the two together. It is 
that figure we show, for instance, on statement 4, page 2 at the bottom, column 
N, for the eleven months, $170,992, as the share of indirect expenses charged to 

, our butter operations.
Mr. Winters: That includes plant overheads, too, does it?
Mr. Silverwood: That is correct.
Mr. Monet: For those indirect expenses as listed in this exhibit commencing 

with the year 1939 up to the present, did you proceed in the same way?
Mr. Silverwood: Yes.
Mr. Monet: It is the same process?
Mr. Silverwood: The same process for all the years, but each year, of 

course, is on its own basis as to the number of units of butter as compared with 
the total units for that year.

The Acting Chairman: That would, mean that in 1940 when your indirect 
expense was $195,849, you handled 4,735,000 pounds of butter?

Mr. Silverwood: Pardon me, 1940, you say?
The Acting Chairman: 1939 is the first figure shown?
Mr. Silverwood: Yes.
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The Acting Chairman: You gave it as $195,000?
Mr. Silverwood: Yes.
The Acting Chairman: On a 4,700,000 turn-over?
Mr. Silverwood: That is right.
The Acting Chairman: Then, the next year, you had a 5,000,000 turn­

over and your indirect expense is shown to be $168,000.
Mr. Silverwood: That is correct.
The Acting Chairman: How do you account for that?
Mr. Silverwood : It is the difference in relationship between the total units 

of butter as compared with the total of other units we handled. It may vary 
considerably from one year to the other.

Mr. Homuth : Your butter operations may have been much less that year 
and the other operations greater proportionately?

Mr. Silverwood: It is more likely the other operations were greater and 
butter was much the same, you see.

The Acting Chairman: It is rather difficult for this committee to attach 
any great value to these columns?

Mr. Silverwood: Yes, I think it is. It is more or less arbitrary. We think 
it is as close as we can reasonably get to it. We just included it to try and arrive 
at a net figure which would give you a better picture.

The Acting Chairman : It is difficult to understand how you handled 
practically 6,000,000 pounds of butter in 1947 for $135,000 whereas, in 1939, 
when expenses were supposed to be much less, it cost $195,000?

Mr. Silverwood : It is largely, as I say, because of the relationship between 
butter and other products. You have not got the complete picture there. I was 
wondering whether Mr. Gillies might like to comment on that.

Mr. Homuth: I think it would clear up the matter for us if you would give 
us your total sales for 1939 or 1937, whatever year Mr. Mayhew mentioned. 
Could you give us your total sales of all products?

Mr. Silverwood: I could give you that, Mr. Homuth, I think.
Mr. Homuth: Perhaps that would clear the matter up.
The Acting Chairman: I do not think it is important except that, as I say, 

I do not think it is very much help to us.
Mr. Silverwood: Our sales for 1939 were $6,710,000, and in 1940, our sales 

were $6,778,000. The figures are very close.
Mr. Monet: Now, Mr. Silverwood, I should like you to turn to your state­

ment 6, page 1, exhibit 71.
Mr. Winters: Before you do that, I wonder if you could give us your total 

expenses for 1947, if you have not done so?
Mr. Silverwood : No, I have not.
Mr. Winters: The total indirect expenses corresponding with this figure 

of $135,811?
Mr. Silverwood: Our total indirect expenses—I could give you that for the 

eleven months ending February 28, 1948.
Mr. Winters: You give a figure which would correspond to the $135,811?
Mr. Silverwood: If I understand your question correctly, I think that is 

on statement 4. You mean a comparison between $170,000 ?
Mr. Winters: No, as I understand it, that figure implies your total indirect 

expense in the handling of butter?
Mr. Silverwood : Yes.
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Mr. Winters: What is the total indirect expense on the entire operation?
Mr. Silverwood : I have it for the eleven months ending February 28.
Mr. Winters: Is it for the same period as this other figure?
Mr. Silverwood : It is for the same period as the $170,992.
Mr. Winters: I see, that would be all right.
Mr. Silverwood : The total figure is $1,252,983, in the case of Silverwood 

Dairies Limited and $52,091 in the case of Silverwood Lindsay Creamery.
Mr. Winters: So, the two would have to be totalled?
Mr. Silverwood : We have to take 9-58 per cent of the first figure and 29-22 

per cent of the second figure to get the total of $170,992.
Mr. Winters: May I make a correction there? You asked me if I could 

give it for the period ending March 31, 1947. As a matter of fact, those figures 
I have just given are for the twelve month period ending March 31, 1947. For 
the comparable amount for butter, the figure is $135,811.

Mr. Monet : So, the figures you have just given to Mr. Winters were for 
the twelve months ending March 31, 1947?

Mr. Silverwood : And relate to the $135,811 of indirect expenses in 1947.
Mr. Monet: You would not have the figures for the current fiscal year?
Mr. Silverwood: No, I do not think so.
Mr. Monet : That information would complete the question asked by Mr. 

Winters.
Mr. Silverwood : I have the figures here for Silverwood Dairy Limited for 

that period, but not for Lindsay. The figure for Silverwood Dairy for the eleven 
months is $1,372,377. I am sorry I have not got the figure for Lindsay.

Mr. Monet : The Lindsay figure would be a very small one?
Mr. Silverwood: Yes, Lindsay is quite small compared to that. The figure 

for Lindsay is $68,454.
Mr. Winters: I wonder if you could say, in terms of total plant space, 

whether your butter operation occupies somewhere around 10 per cent of the 
total plant set-up?

Mr. Silverwood: I would only be guessing at that. I imagine it does, but 
it would only be a guess. 1 could not really say.

Mr. Winters: In terms of physical plant, this overhead would be roughly 
in the same ratio ?

Mr. Silverwood: I think, roughly, it would be, yes.
Mr. Monet : Now, Mr. Silverwood, I should like you to deal with statement 

No. 6 of exhibit 71, pages 1 and 2.
Mr. Silverwood: I might say—
Mr. Monet: Pardon me?
Mr. Silverwood : I was going to say we prepared this statement No. 6 on our 

own initiative 'because we thought it would give the committee the type of infor­
mation they were attempting to get. It probably requires a little explanation.

Mr. Monet: I am going to question you about it, and I believe we will 
arrive at the same conclusion. I was going to point out to the members of the 
committee that in order to see the entire picture of your company’s butter 
dealings we would have to deal with this statement No. 6 which has been prepared, 
as Mr. Silverwood says, without a request being made. For this, I thank you-

Under the headings B, O, D, you are dealing with the creamery department?
Mr. Silverwood : Yes, all production.
Mr. Monet: And E, F and G, you are dealing with current butter?
Mr. Silverwood : Yes.
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Mr. Monet: Would you tell the members of the committee what you mean 
by the phrase, “current butter.”

Mr. Silver wood: The current butter account or the current trading account 
is the account to which all our make is charged plus all our purchases. In other 
words, we transfer the butter made from our creameries into our current butter 
account and that transfer is made on the basis of the Toronto solids market less 
three-quarters of a cent. We use that formula on the day of the transfer from 
the creamery to the current account. We do not hold butter in the creameries 
at all. We transfer it immediately it is made to the current account at the 
Tôronto solids market for that day less three-quarters of a cent.

Mr. Monet: It is a sale; it is to be considered as a sale from your creamery 
department?

Mr. Silverwood : It is an internal sale, if you like.
Mr. Monet: But it is a sale?
Mr. Silverwood: It is an internal sale; that is right.
Mr. Pinard: What is the $ of a cent?
Mr. Silverwood : The theory of the f of a cent is that it covers \ of a cent 

for brokerage and \ a cent for delivery. Actually it is an arbitrary figure we use 
just for our own internal accounting, if you understand.

Mr. Johnston : You would not have a brokerage fee if you were transferring 
it from one of your creameries?

Mr. Silverwood: That is quite right. It is an arbitrary figure we use for 
the sake of our internal accounting.

Mr. Johnston : Do you add that up to the expense of the butter?
Mr. Silverwood: No.
Mr. Pinard: Is that practice followed generally?
Mr. Silverwood: We are actually decreasing the profit of the creamery 

department to the extent of £ of a cent by doing that, but it is all an internal 
matter, anyway. We show £ of a cent less than Toronto solids as a credit to 
the creamery department, and the current butter account has the benefit to that 
extent. Do you understand?

Mr. Pinard: What is the purpose of that?
Mr. Silverwood : It puts the creamery department to some extent 'on the 

same basis as if we were buying that butter from outside.
Mr. Homuth : It is all an internal matter?
Mr. Silverwood: It is all internal.
Mr. Homuth : It does not mean anything in regard to the price of the 

commodity?
Mr. Silverwood: It has no bearing at all.
Mr. Homuth : It is simply a matter of one department or another showing 

a profit or a loss in its operation?
Mr. Silverwood : That is quite right.
Mr. Monet: But the current butter account represents butter coming from 

the creamery department, and is it also butter purchased?
Mr. Silverwood: It is also butter purchased from outside at cost.
Mr. Monet : At cost?
Mr. Silverwood : That is right.
Mr. Monet : Then we have storage butter?
Mr. Silverwood: Butter we store is transferred out of current account to 

storage also at the same price, that is, at the Toronto solids price less £ of a cent 
on the day of the transfer. If we decide to store butter it is transferred from our
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current account to storage on the same basis. Likewise when storage butter 
comes out of storage it is transferred back into current account on that same 
basis once more, on the Toronto solids price less f of a cent at the date it comes 
out. We show in column J on page 1 a profit of 11-41 cents for the eleven 
months, which is the average profit for that period on the butter in storage.

Mr. Monet: If you do not mind, we will come to that later.
Mr. Homuth: I think it would be well if Mr. Silverwood would clear up 

one point ivhich is not clear in my mind. He says that when they buy butter 
and put it in storage they deduct f of a cent under the solids market?

Mr. Silverwood: No.
Mr. Homuth: You do not do that on purchased butter?
Mr. Silverwood: No, that is right.
Mr. Homuth : I understood you did.
Mr. Monet: Not on purchased butter?
Mr. Silverwood: No.
Mr. Monet: On stored butter?
Mr. Silverwood: On our owm butter.
Mr. Monet: Would you explain the term “milk wagon butter” which we 

see on page 2 of statement 6.
Mr. Silverwood: Milk wagon butter is transferred from current account to 

milk wagons, likewise at a price based on the Toronto solids market. Of course, 
in the case of the milk wagon butter it is in the form of prints, and prints are 
worth 2 cents more than solids, so it is transferred at a price based on the 
Toronto solids market. Actually it is 1^ cents above the Toronto solids price, 
the transfer price to milk wagon butter account.

Mr. Homuth: Do you sell any butter in other than pound prints?
Mr. Silverwood: Not off the milk wagons.
Mr. Homuth: Do you to the general trade?
Mr. Silverwood: The butter sold to the general trade is in 56-pound boxes, 

to stores and restaurants.
Mr. Homuth: They cut their own?
Mr. Silverwood: No, it is not in solids. Most of our butter is sold in prints 

in 56-pound boxes. We do sell some solids but a very very small amount.
Mr. Monet: In column N you have your total sales. Will that include all 

sales under storage butter and milk wagon butter?
Mr. Silverwood: Yes, that is the total of all our sales. You will find that 

the total in column N is the total of column E plus column K. In other words, 
it is the total of current butter sales plus milk wagon butter sales, and that is 
the toal of our sales of butter. In other words, storage butter is eliminated.

Mr. Monet: Goes back into current?
Mr. Silverwood: Goes back into current.
Mr. Monet: And the creamery department goes into the—
Mr. Silverwood: Inter-department transfers are wiped out that wray.
Mr. Monet-: I understand your butter from the creameries is transferred 

under your current butter account, and the storage butter is also transferred?
Mr. Silverwood: That is quite right.
Mr. Monet: So that the total sales as listed under column N are made up 

from the current butter sales under column E—
Mr. Silverwood: Plus K.
Mr. Monet: Plus K, which is milk wagon butter?
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Mr. Silverwood: That is right.
Mr. Monet: What do you mean by “trading profit”?
Mr. Silverwood: What column?
Mr. Monet: Column 0, “total butter trading profit.”
Mr. Silverwood: Column 0 refers to what we would call gross profit, in 

other words, profit before indirect expenses.
Mr. Monet: You have already given answers to questions on indirect 

expenses.
Mr. Silverwood: It is the gross profit after deducting the expense of 

purchasing and production and selling as shown on statements 5 and 4. You will 
find, as a matter of fact, in column P on statement 6, that the 5-17 cents gross 
profit for the eleven months—at the bottom of column P—is broken up by 
months on page 2 of statement 5 in column M.

Mr. Monet: For the moment we will remain on page 2 of statement 6, if 
you do not mind. I should like to point out that in column 0 the total of the 
trading profit for the years 1939 to 1947, both inclusive, was $746,499?

Mr. Silverwood: Right.
Mr. Monet: That was for total sales for the same period of years of 

47,610,518 pounds.
Mr. Silverwood: That is correct.
Mr. Monet: And that would be an average, as shown under table P, of 

1-57?
Mr. Silverwood: Just over 1-^- cents per pound.
Mr. Monet: If you look at the eleven months for your current fiscal year 

ended February 28, 1948, your trading profit amounted to $334,494?
Mr. Silverwood: Right.
Mr. Monet: Under column 0.
Mr. Silverwood: Yes.
Mr. Monet: That would be on 6,470,198 pounds, or an average of 5-17?
Mr. Silverwood: That is correct.
Mr. Monet: So your net profit for the current fiscal year on the amount 

just mentioned would be 2-53 per pound?
Mr. Silverwood: That is correct.
Mr. Monet: If you compare that with all the previous years from 1939 to 

1947 I am right in saying that in all previous years you had a loss?
Mr. Silverwood: Yes, each year was a loss.
Mr. Monet: So that for this present year on your total operations you made 

a substantial profit, would you call it?
Mr. Silverwood: It was certainly substantial for us, wasn’t it?
Mr. Monet: Would you call it an abnormal profit?
Mr. Silverwood: Yes, it was an abnormal profit.
Mr. Monet: From 1939 up to this present fiscal year you had losses every

year?
Mr. Silverwood: That is right; it was an abnormal profit.
Mr. Monet: I should like the members of the committee to consider with 

you and myself the profit operation on each department as shown in columns B, C 
and D on page 1 of statement No. 6. Your creamery department shows a profit 

3-17 for the present year?
Mr. Silverwood: That is correct.
Mr. Monet: And the current butter a profit of 1 • 13?

9943—2
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Mr. Silverwood : Yes.
Mr. Lesage : I do not know if the witness has explained what the creamery 

department does. Is it the manufacture of butter ?
Mr. Silverwood : It is the manuf acture of butter.
Mr. Lesage : On manufacturing butter you made 3-17 cents?
Mr. Silverwood : That is right, on the basis of the transfer prices we men­

tioned a few minutes ago.
Mr. Monet: Of f of a cent?
Mr. Silverwood : Yes.
Mr. Monet : But even without the f of a cent there would still be quite a 

substantial profit on your creameries?
Mr. Silverwood : That is right.
Mr. Monet: I see on your creamery department for all the previous years 

you also made a profit?
Mr. Silverwood : That is right. Of course, you realize we are talking now of 

gross profits.
Mr. Monet: Absolutely.
Mr. Silverwood: Net net.
Mr. Monet: Because on page 2 of statement 6 you show the expenses against 

these profits?
Mr. Silverwood: Yes.
Mr. Monet: We are talking of gross profits as you have listed them there?
Mr. Silverwood : Yes. I might explain again—possibly it may not be clear 

to members of the committee—that column 0 shows the profit on the total sales. 
In other words, the $334,494 on page 2, column 0, is the total of column D, the 
profit on the creamery, column G, the profit on the current, plus column J, the 
profit on the storage, plus column M, the profit on the milk wagon butter. In 
other words, it is the total of all those four columns.

Mr. Monet: That 5-17 that is under column P?
Mr. Silverwood: That is right. We have left the profit in those four 

departments to show it by departments.
Mr. Lesage : For instance, you have total production of four million odd 

pounds in the first column, column B?
Mr. Silverwood: Yes.
Mr. Lesage: Is a part of that four million odd pounds included under 

column H?
Mr. Silverwood : In column H—yes, part of the make would be.
Mr. Lesage: So it is possible on a certain number of pounds out of those 

four million pounds you made a profit of 3 cents?
Mr. Silverwood: Quite right.
Mr. Lesage: Out of the creamery, and over that a profit of 11 cents?
Mr. Silverwood: That is quite right.
Mr. Lesage: So there would be on a part of this four million odd pounds a 

profit of over 14 cents. If you do not want me to call it a profit I will say 9 
gross margin.

Mr. Silverwood: That is quite right.
Mr. Monet: I was just coming to that in the very next question.
Mr. Lesage: I wanted to understand that it was the same butter.
Mr. Silverwood : Some of it is the same.
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Mr. Pinard : Would you tell us what happens to the | of a cent? Is it 
taken care of?

Mr. Silverwood: It is just internal.
Mr. Pinard: Is it taken care of in the profit mentioned in the last column?
Mr. Silverwood: I do not know whether or not I can make that clear. If we 

take the £ of a cent off our transfer price from creamery to current, or say from 
current to storage it simply means that there is that much more profit in current 
and that much less in creamery. It is entirely an internal matter.

Mr. Pinard: It is applied to one or to the other?
Mr. Silverwood: That is right, but it is internal. It washes itself up.
The Acting Chairman: I should like to know if the witness can tell us 

what is the average mark-up or spread you try to obtain from the time you get 
your milk until you get it into butter and the butter distributed?

Mr. Silverwood: Well, the mark-up we will say on print butter is—you 
sell your butter, Mr. Mayhew, on the basis of market price, whatever it happens 
to be, the private market. The only difference is that you get 2 cents more for 
prints because of the cost of printing.

The Acting Chairman : I want to ask you now about your profits, what you 
make—

Mr. Silverwood: You mean, the spread between the price of fat and the 
price we get for butter; is that what you are referring to?

The Acting Chairman: Take milk as the raw material and let us know 
what your cost is for producing butter.

Mr. Silverwood: I think I can answer that question. As a matter of fact, 
that question is answered in statement No. 4, on page 1. If you would like to 
make one or two little notations on the page I think it will help to explain it. 
Just take now these last eleven months, just to avoid confusion. Column E, 
gives you—you will see the figure of $3,122,847. If you divide that $3,122,847, 
by the number of prints sold it gives you 48-26 cents per pound. I would like- 
you just to make a little notation of that on your sheet. The cost of that fat is 
48-26 cents for the eleven months.

Mr. Lesage: That is per pound of butter?
Mr. Silverwood: 48-26 cents per pound of butter.
Mr. Lesage: Per pound of butter?
Mr. Silverwood: That is right. The purchasing expense, column F, is 1-15 

cents per pound of butter. The production expense is 3-27 cents. On the next 
page, the selling expense, column J, is -93. Now, you want to get the com­
plete picture. By adding purchasing expense, production expense, selling expense 
and indirect expense of 2-64 cents, it means that we would have to have a 
mark-up of 7-99 cents, practically 8 cents, between the cost of the fat and the 
selling price of the butter to break even.

Mr. Johnston: What would you consider a good profit? What mark-up 
would there have to be in order for you to make a reasonable profit?

Mr. Silverwood: It all depends on what you consider a reasonable profit. 
If you consider a reasonable profit we will say 1 cent a pound you would have 
to have a mark-up there of 9 cents between the cost of fat and the selling 
price of butter.

Mr. Johnston: Would you consider 1 cent to be sufficient?
Mr. Silverwood: Well, of course, 1 cent profit would be considerably better 

than what we have been accustomed to in the past 9 years.
The Acting Chairman: Do you not set an objective on the cost?
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Mr. S il ver wood : In the butter business you cannot actually do that, Mr. 
Mayhew, because you are working entirely on a market which is beyond your 
control. I mean, you are working on the butter market as you find it and you 
cannot set your price to meet your cost. You don’t attempt to.

The Acting Chairman: What about all these people who are in the butter 
business; they seem to have large holdings; are they all taking a loss? What 
sets the price?

Mr. Silverwood: I think the answer to that is that the demand for butter 
is what actually sets that market. Supposing you wanted to go out and buy 
butter, and supposing you wanted to buy some butter and you got in touch 
with a broker and he had some butter for sale at a certain price, let us say 
50 cents. You might think, using your own judgment on conditions generally, 
that that was too much, that the butter was not worth 50 cents; you would not 
buy it then, do you see. On the other hand, if you thought there was a strong 
market and you would have to pay more for it later on then, of course, you 
would buy the butter at 50 cents. The point I am trying to make is this, that 
it is the demand for butter which sets the price, and the stronger the demand the 
higher the price is going to be.

The Acting Chairman : Is there some speculator in there?
Mr. Silverwood : No, I do not think so, necessarily. As a matter of fact I 

think the trade absorbs such a large percentage that a butter speculator has no 
particular effect on the market. That would be my own personal opinion.

Mr. MacInnis: Well, with the exception of 1947 I think all the butter people 
that have come before us have shown a loss. Now who is making the profit in 
the butter business or is everyone showing a loss.

Mr. Silverwood : I would not say that everyone is showing a loss.
Mr. MacInnis: Everyone who has been here so far has said so. Now if those 

people are showing a loss who is it that is making a profit?
Mr. Silverwood: Well, of course, the storekeeper that buys the butter at a 

certain price and sells it on a certain margin of profit may be making money.
Mr. Winters: You say the price is set by supply and demand?
Mr. Silverwood: I think so.
Mr. Winters: Now you are experiencing those conditions yourself. You are 

in the butter business, but you say that you do not set the price and that you 
follow the market. At what point is the price set?

Mr. Merritt: Surely, Mr. Silverwood, it is the cumulative effect of all the 
purchasers in a market and all the sellers in a market that fixes the price at any 
one time?

Mr. Silverwood: I think that is exactly right, Colonel Merritt. It is not any 
one firm dealing with a fraction of a per cent of the total butter in Canada that 
has an influence sufficient to effect the market one way or another.

Mr. Winters: Well who assembles the market to a point where there is an 
effect? Is it the broker?

Mr. Silverwood : The broker simply is the medium of bringing buyer and 
seller together. The broker performs a useful function.

Mr. Winters: Is that not the central point where the price would tend to be 
set—the commodity exchange or the brokerage level?

Mr. Silverwood: Well, I do not know. Do you not think the man who has 
the butter to sell is the primary one who sets the price? The broker gets in touch 
with the producer and asks “have you got some butter for sale?” The answer is 
usually “yes, we have a car, or two cars”. “Well what is the price?” The pro-
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ducer names a price and if he names a price that is higher than the market he will 
probably be told by the broker “all right, we will see what we can do”. The 
chances are, however, that the producer will not sell the butter.

Mr. Winters: You used the expression “higher than the market”. Who sets 
the market?

Mr. Silverwood: If you set a price on your butter that is higher than the 
price which the majority of those in the industry think is the correct price for 
butter, you are setting a price higher than the market.

Mr. Lesage: The market is the figure at which the majority are ready to sell 
their butter.

Mr. Silverwood: What is that?
Mr. Lesage : The market price is the price at which the majority are ready 

to sell their butter?
Mr. Silverwood: That is right.
Mr. Johnston: Would the market price not be affected by certain concerns 

withholding their butter for sale? AVe had one concern, the Saskatchewan 
Co-operative Association who told us they withheld their butter awaiting a rise 
in price. Canada Packers also did the same thing. Now would not those con­
cerns exert- an influence on the market by reducing the available supply and 
increasing the demand? They would be increasing the price?

The chairman, Hon. Paul Martin, resumed the chair.
Mr. Silverwood: I do not think I would like to comment on that remark 

other than to say that when I read the evidence of Mr. Turnbull it seemed to 
me it was a very small amount of butter that they were holding back as com­
pared to the total amount available at the time.

Mr. Lesage: Everyone says that his firm is withholding only a small amount, 
but when everyone says it, and when everyone withholds to get a better price, 
it has an effect?

Mr. Silverwood: Well, if they did it together—
Mr. Johnston: They are doing fairly well.
Mr. Silverwood: I do not agree with that.
Mr. Lesage: I do not say there was a combine but it just happened?
Mr. Silverwood : I would not agree with that.
Mr. Monet: Is it not a fact that last fall everybody made a substantial 

and abnormal profit on stored butter?
Mr. Silverwood: I do not think that anyone would deny that.
Mr. Johnston: They held the butter for that very purpose.
Mr. Silverwood: No, they did not necessarily hold it for that purpose. They 

held it to take care of their trade. In the case of firms such as ours, there are 
customers in every city in which we operate who are looking to us for the 
supply of butter the year round. If we want to have butter in the wintertime 
we must store it in the summertime and there is no argument there.

Mr. Monet : Did they not take care of their trade in the previous years?
Mr. Silverwood : Yes, for stored butter. We store butter every year.
Mr. Monet: Apparently they all lost money in the previous years.
Mr. Silverwood: That may be so.
Mr. Monet: How does it happen they made such a substantial profit 

last year?
Mr. Silverwood : On a rising market they could not very well lose money.
Mr. Monet: Why did it rise more than the previous years?
Mr. Silverwood: It was uncontrolled last year.



1562 SPECIAL COMMITTEE

Mr. Merritt : Is it not a fact that last year there were 5,000,000 pounds 
imported and this year none was imported ; last year, butter was under rationing 
and this year butter is not under rationing, is that not correct?

Mr. Silverwood: That is all true.
Mr. Merritt: Does that not mean that, without rationing, there would be 

a greater demand for a fixed supply?
Mr. Silverwood: Well, without rationing there is undoubtedly a greater 

demand. The figures show that. Even at the present time, of course, it is not 
as great as it was prior to rationing.

Mr. MacInnis: If you take 1939, which was a normal year before rationing, 
you will find it is the year of the company’s greatest loss.

Mr. Irvine: I think this is a losing business.
Mr. Monet: Would it be correct to say this is a losing business except on 

stored butter?
Mr. Silverwood: Well, I do not know that I would go that far.
The Chairman : It is difficult to follow when so many people are talking.
Mr. Monet: Mr. Silverwood, would you answer that question? Is the butter 

business a losing business? From what you and other witnesses have said, it 
would appear the butter business is a losing business except for stored butter in 
the year 1947?

Mr. Silverwood: I can only say it has been a losing business for us. I am 
speaking for our company.

Mr. Monet: It has been an abnormally profitable business for stored butter 
during this last fall?

Mr. Silverwood: Very unusual.
Mr. Monet: For you.
Mr. Silverwood: I am just talking for myself.
Mr. Lesage: Before we leave that statement 4, column F, what is included 

in that purchasing expense? Is it the cost of hauling the milk?
Mr. Silverwood: The purchasing expense is the cost of picking up the fat 

at the farm and delivering it to the creamery.
Mr. Lesage : And the average for that is 1-15?
Mr. Silverwood : Practically 1 cent. 1-15 cents.
Mr. Lesage: I am making a comparison with the statement of the Sask­

atchewan Co-operative and I find their cost is 1-2. It is about the same.
Mr. Silverwood : We are pretty close there.
Mr. Lesage: Yes. Your production expense is 3-27?
Mr. Silverwood : Yes.
Mr. Lesage: That is the cost of manufacture?
Mr. Silverwood : That is the cost of manufacturing, plant, wages, uniforms, 

light, heat, power and so on.
Mr. Lesage: Does it include the cost of supply?
Mr. Silverwood : Yes.
Mr. Lesage : The Saskatchewan Co-operative was 4-5. However, you have 

a selling expense they do not have. It is about the same.
Mr. Silverwood: They might include factors in there which we included in 

indirect expenses. For instance, depreciation is one such item. Our depreciation 
is included in our indirect expenses and I do not know how they compiled their 
figures.
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Mr. Lesage: Their margin was 5-7 cents between the cost of the fat at the 
farmers and their total cost. You said you needed a 9 cent margin, 8 or 9 cents?

Mr. Silver wood : I said 8 cents including our indirect expenses, Mr. Lesage, 
including everything. To break even, we would require 7-99 cents for that 
eleven months period.

The Chairman : Could you reach a convenient point in your questioning in 
order that we might adjourn until tomorrow as we wish to call an executive 
session tonight?

Mr. Lesage: I have reached it when I say there is a difference of 2 cents 
between your cost and the Co-operative’s cost.

Mr. Merritt: I should like to refer to page 2 of statement 4, column P. 
Am I to understand from that column that over the last ten years, including 
the large profit of this recent year, your company has lost about $500,000 on 
its sales of butter?

Mr. Silver wood : That is right.
Mr. Winters: Just before we go into executive session I should like to ask 

one question relative to the point I raised yesterday about the alleged misuse 
of butter in Halifax. My question is has an investigation been conducted?

The Chairman: Yes. We are going to deal with that in a few moments.
Mr. Winters: An investigation has been conducted?
The Chairman : Yes.
Mr. Winters: Can you say before you go into executive session whether 

the findings bear out the allegations?
The Chairman : Counsel will advise that an investigation has been made, 

but in order to be effective you do not want to disclose your hand, do you?
Mr. Winters : I do not think that would disclose anybody’s hand. What 

statement can counsel make now?
Mr. Monet: An investigation has been carried on, and we have results. We 

have some very valuable information which I have here, and which is ready to be 
given to the members of the committee. I am at the disposal of the members of 
the committee as to whether you want it to be given now or in a few minutes. 
I am entirely in your hands. I think what I have is very valuable information.

Mr. Johnston: I think it should be given to the committee first and then 
it should be decided whether or not it should be made public.

The Chairman : It will be clearly understood it will be made public, but 
the committee will have to decide the appropriate time in order not to defeat 
its purpose.

Mr. Monet: I am able to state I believe it is very valuable information.
Mr. Lesage : Could it not be made public? Would there be any objection 

to the information being made public?
Mr. Monet : That is entirely up to the members of the committee.
Mr. Lesage: We do not know what the information is.
The Chairman: We are in your hands Mr. Monet. It is desirable to give 

as much information to the public as possible, and as quickly as possible—
Mr. Monet: Well, Mr. Chairman—
The Chairman: Just a minute—sometimes you achieve your purpose better 

and give the public more by doing it at the right time. We are in your hands, 
Mr. Monet.

Mr. MacInnis: I think the point is that if the investigation has been com­
pleted and there is nothing further to be brought out it appears to me there is no
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object in holding back the result, but if the investigation is not complete then 
there may be a reason for holding back. If it is not complete we had better 
not divulge the information we have until we complete it.

The Chairman : Counsel says he would prefer to wait at this stage. We will 
now have an executive session of the committee.

Mr. Winters : When will we have a statement ?
The Chairman : We will have an executive session right now.
The committee adjourned to meet again on Thursday, April 8, 1948, at 

11 o’clock a.m.
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