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EXECUTIVE SUMMARY

PERFORMANCE AND PROSPECTS 0F THE PHILIPPINE ECONOMY

(a After two years of négative growth in gros. national product(NP) in 1984 and 1985, the Philippine *conomy etart.d to recover
In 1986, registerlng a 1.9 par cent réal growth in GNP. The
économie recovery contlnued In the succoedlng years as réal GNP
grew by 5.9 per cent In 1987 and by 8.7 per cent In 1988. The
growth of GNP In réel terme In the f iret semester of 1989 la
*stimated at 5.3 per cent.

The leadlng sectore during the period 1986-88 wer.
construction, which poat.d an average annual growth of 28.8 per
cent. and housing and finance, whlch grew by 23.0 per cent. The
Sectors which reglstered moderate growth ratte wore manufacturing
<7.8%>, *lectrlcity, gas, and water utilities (7.7%), and
transportation utilities (7.4%). Agriculture, f isherys and
forestry and mlnlng and quarrying grow at a slower pace than the
other soctore wlth average annual growth rates of 1.2 and 1.3 per
cent, reapectivaly.

Real GNP la targeted to grow at the average rate of 8.3 per
cent a year for the poriod 1989-92. This growth target la to be
ach1eved uiainIy through expansion of exporte, Incroa.ed foreign
Investmente, and more efficient une of resources.

Durlng the perlod export volume la targeted to grow annually
b>' an average of 10 par cent through lncreased investments In
Ixport Industries. -The los* of trade privileges of the newly
Induetèrialized countrins alto présente signIfîcant opportunities'
for Philippine exporte.

Foreign Investne, particularly f rom Japan and Taiwan,
have started to pour Into the country. Nowever, the Philippine&
still has to equal thé level of Investne that those countries
have Infused Into malayala and Thalland. Efforts are currently
bolng exerted to attract investments f rom other countries such as



0 Manufacturing (chiefly food processing, textile,* pulpand paper, and chemical&)

0 construction

0 utilities (primarily power generation).

The following presents an overview of the differentIndustries and sectors that reprosent current as well aspotential Industry usera of.used equipment.

Agriculture

'The backbone of the Philippine economy, the agriculturalsector consiste of the cultivation of agricultural crops,lIvestock, poultry, fishery, and forèstry. This aector employaabout on*-half of the country's labor force and supports two-thirds of the population. It contributes a quarter of GNP andaccounte for one-third of total export tarninge.

In.1988, gross, value added ln agriculture at current pricesréached 9190.0 billion.. More than one-half of this amount wasaccounted for by the production of crops such as palay (rice),corn.. coconut, sugarcane, banana, and others. The remaininggros& value added in agriculture ln 1988 was contributed bylivestock production (013.8 billion), poultry.production (019.0billion), fishery (037..2 billion), and forestry (P13.1 billion).The significant contribution of fishery la due to Its emergenceau an export Inductry (chiefly tuna and other canned fish andýprawn@).

For the fIret half of 1989, gros& value added ln agriculturele estimated to have grown by 4.3 par cent, attributable toImproved yiolde and the expansion in area planted.

Available financial Indicators of major firme In agricultureshow that the major subsectors, with the exception of coconut andrubber production, posted positive net incomés ln 1088.

Mlnine and Quarryine

The mInInq and quarrying sector contrIbuted 018.0 billion lngros& value added et current pricis in 1088. The majorcontrIbutors were gold minIng (98.7 billion), copper mIning (94.4bIllIon), and atone quarrying and sand pite 01.7 billion).
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nining and quarrying sector appears to be finaIly
from the slump that began as early as 1980. Ita positive growth of 4.4 per cent from 1987 to 1988.
Bt semester of 1989, however, the sector contracted byper cent, indicating weaknesses in sectoral recovery.b, certain factors point toward continued growth of the
for example, the privatization and reactivation of
iing entities, the construction boom which will boost
of stone quarrying and sand pits, 'nd the increased

>n of the role of small-scale mining operations.

Financial position of the major mining and quarrying
88 likewise improved. The top 20 mining and quarrying
mtered gross revenues of p17.6 billion and net income
lion.

output and gross value added in the cil and gas
re difficult to derive from the National Income

the Philippines. The reason is that the industry
oth the mining and manufacturing sectors. Exploration
cil production activities are included in the mining
e cil and gas processing and distribution are included
facturing sector.

88, there were seven large cil and gas exploration
n the country with gross revenues of p1.2 billion.
were engaged in crude petroleum production and had

ues of p1.7 billion. Three petroleum refineries with

-ina
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Printing and Publiahlng

In 1988, the printing and publlshing industry generated 03.3
billion ln gros value added at current price**, representing 1.0
per cent of total manufacturing value add.d. The Industry has
grown at an annual average of 7.1, par cent over the last two
years.

Around 24 lare printing and publishing house xist In the
Philippines. In 1988, thèse f irme post.d gros& revenues of 91.5
billion while their combined net income was only 937.8 million,
due to the h.avy lotes. of noepaper and periodical printing.

Chemicals and Chemical Producta

The chemicals and chemical proclucts industry la the. fourth
largeat industry ln the manufacturing sector, accountlng for 14.7
billion ln gros. value added at current prices in 1988, or 7.0
par cent of total manufacturing gros. value added. The industry
grew et an average annual rate of 7.0 per cent f rom 1986-88.

A wide range of activities comprise the industry. Based on
the 1988 Boat 1,000 Corporations of the Philippines (a yearly
publication that ranka the top 1,000 Philippine corporations
based on gros. revenues), the major activities in terms of grogs
revenues include the production of:

No. of Firme 1968 Gros. Revenues
(in billion pesos)

Drues and medicines 38 13.2
Soap and synthetic
detergents 5 7.9

Basic industrial
chemicals 20 4.6

Other chemical products 15 2.5
Plastic Industriel

supplies 19 2.0
Industrial gase& ô 1.9

Thora are around 300 emaîl and large chemical manufacturing
establishments ln the country, employing approximately 30,000
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THE PHILIPPINE MARKET FOR IMPORTED USED EQUIPMENT

Philippine Importe of Machinery and Equipment

Philippine Importations of machinery and .quipment are
dubstantial In terme cf both Volume and value. In 1988, the

*Philippines lmported C1F 035.3 billion worth of old and new
machinery and equipment. Over the lest, thraoe yeara, the
proportion of machinery and *quipment Importe te total counltry
Importe has grown from 15.9 per cent ln 1986 to 28.8 per cent ln
the f iret haîf of 1989, maInly due to increased Investments.

Based on lmport statistics obtained f rom the National
Statistica Coordination Board, the major types of machlnery and
equipment Imported by the country ln 1988 wsre:

ocf Machinery
Equipment Importe

t4achinery other than
eTectrical 44.7

Electrical machinery,
apparatus, and .quipment 36.0

Transport equipment 19.3

The proportion of used equipm.nt te total squlpment Imports,
however, romains amall. Based on data obtained f rom the Business
Statistice Monitor (a private agency which compiles statistics,
f rom Import manifeses f rom the Bureau of Customs), the landed
cost of used equipment Imports ln 1988 was only 9288 million or
lent than one per cent of the total 01F value of machintry and
*quipment Importe. I4owever, the landed cost of used aquipmsnt lit
somewhat understated due to the nonreporting of landed cost ln
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>ment

,listics Monitor data, the specific
ily imported in the Philippines and
>lumes for 1987 and 1988 (combined>

1987 & 1988 Import Volumne

11,727 pieces

6,808 places

670 pieces
28 sets

I )



Note: This liât Includes only used *quipment wlth Import
volume in 1987 and 1988 greater than 100 pleces.

The value of used .quipment Importe by category cannot be
datermlned &ince landed comte are aggregated by Importer.

The common brande of ueed equlpment by type are as follows:

1<
er

I.

Ctgoey
Ensrgy genératlng eqpt.

Acricultural amchrwy

Pulp and paer iminery

Textile ,rmhiInery

Rsfrigeratlon ea1ipment

Mtetriala handling equipmnt

Talyo, Cuamins. Do.yo, Selkoûea 8 & W

GMC, M'ueey-Ferguson, Kubota, MItslIehI,
Petérbuilt, Perklns, Yarur, Dedong

Roland

Sohlaforet, Sis Glurer, Voikian, IUata,
FukuIera, Rachel, Nagota's, Wah IHmn,
Pros. Picanol à Materfield, Mueller,
Barudan, Taj im

Miteuii>Ihi

Kcrmtsu, Toyota, Tradano, TC4, Fuso,
Sunitanm Yank.ar, Kobelco, Nino, Ieiu

Heidelberg, Hmuda, Soina, Roland, H4arris,
M4iller, Invicta, Wolenberg, Schneider,
Tashin, Chandler Price, intertype, miehie,
Ienro, Linotype, Diuoeid, Snyd.r,
Polar

ATF, Hobrt, tkniversal, O"'mpaco,
Taylormte
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Factors Affecting Demand for Used Equipmont

Thora art three factors or Indicators Identified to affect
the future démand for used equIpment:

0 the prospecte for the Industries usinq used equipment;

0 the trend ln domestic capital formation ln durable
équipment; and

0 the availability locally of uned equipment.

Based on thoir thrte yearal past performance, the sectors
and*lndustrlee likoly to pont double-digit growth rate& in the
next fow years are private construction, paper and paper
Products, and nonmotallic mining producte.

The trend ln grose domestic capital formation from 1986 to
the présent also Indicates incroasing demand for machinery and
equipment ln général. The growth ln roal gros& domestic capital
formation ln the last thrèe years was 27.3 per cent a year.
Investmonte ln aquipment such as nonsteam tracter, mining and
construction equipment, textile machinery, sugarmill èquipment,
pulp and paper machinery, pumps apd compressera, road vahicles,
and air transport equipment have Increased rapidly

The local avallability of used squipment for resale pros ' ont$
compétition to Imported used equipment. Plante that were shut
down during the économie criait ln the mid-1980le can be
réactIvated and sold to interested buyers.

Other considérations affecting the demand for used equipment
are the sage of sourcing used equipment abroad and the
avallability of &pare parts for used aquipment.

Supply of Used Equip»nt

Country Sources and Distribution

Philippine Importe of used equipmnt ln 1987 and 1988
or1ginated from 19 countries. Diesel angines and construction
equIpmant were almost entirely sourced from Japan. The U.S.
accounted for most cf the Imported uséd food processing
equipment. Both countries wore major sources of used energy
ganerating equIpment, textile machinery, and réfrigération
equIpment. On the other hand, Talwan, Hong Kong, South Korea,
and Singapore are becoming Important suppliera of used textile
equlpment, agricultural machinery, diesel angines, and food
procaseing squipment.
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Pertinent Government Regulations

In ganeral, Importations of old and new machinery andéquipment are allowed by the Philippine government. Importe ofUsed trucks and angines, howaver, should first be cloired by theDépartment of Trade and Industryle Inter-Agency Committee on UsedTrucks and Englnes or by the Board of Investments (BOI).

Import fInancing may be handled by agent banks without priorCentral Bank approval.

A 801 certificat@ of clearance le required for machinery,equipment, and &pare parts Imported by regiatered participants ofthe followIng programa:

" Car Devalopment Program (CDP);
" Commercial Vehicle Dévelopment Program (CVDP);
" Motorcycle Devolopment Program (MDP);
" Diesel EngIne Manufacturing Program (DEMP);
" Progressive Export Program for Consumer Electronics'Products;

" Pulp and Paper Industry Rationalization Program;
" Textile Manufacturing Program;
" Coconut Industry Modernization Program.

Furthormore, Importe of the Philippines from Japan, Taiwan,Hong Kong, are required to paso Inspection by the SociateCentrale de Survéfllance (SGS) prior to ahipment to a Philippine
port.. Nowever, Importe lesa than POB US$5,000 and those
consigned to the Philippine government and Its corporations ire
exempted from, 898 Inspection.

Importations of the different types of machinery and
equIpment covered ln this atudy art subject to tariff duty
ranging from 10 to 50 par cent on dutiable valu*. The tariff
ratta art the same for both used and new équipment although the
dutiable values upon whIch the rate@ are applied differ.

In addition to the tariff duty, a flve par cent ad valorem
duty and a 10 par cent value added tax are Imposed on all
Importationa.



CKGROUND ON THE PHILIPPINE ECONOMY
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SHORT-TERM PROSPECTS

For the period 1989-92, the government aime to attain«a real
GNP growth of 6.5 par cent par year without sacrificing price
etability and the viability of the country'a balance of payments
position. Such target la Indicated ln the Momorandum of Economic
Policy (MEP) drawn In connection with the Philippine réquest for
fInancinq from the International Monotary Fund (IMF) over the
next three yeare. This growth target la expected to restore the
1982 par caplta Income level (the highest ever achieved by the
country) by 1991.

The growth target provlded for in the MEP le to be achieved
through dramatic incroasea ln exporte, lncreased foreign
lnvestmonts, and more efficient résource use. For 1989-92,
export volume la targeted to grow by an annual average of 10 par
cent through Increased Investments ln export industries and the
opportunities croate.d by the los& of trade priviloges of the
nowly Industriallzed countries (NICs). For the target to be
fully realized, however, structural bottlenocks auch as raw
materlal sourcing, financing difficulties, Infrastructure
Inefficienciés, and administrative constraints have to be
addressed.

The short-term GNP growth target aloo relies heavily on the
groater Inflow of foreign Investmonte. Investmonte from Japan
and Taiwan have started to pour Into the country, although the
levels of Investment extended by those countries to Malaysia and
Thalland have yet to be duplicated ln the Philippines. The
recont trade-and-buoinent-oriented àtata visite of Prosident
Corazon C. Aquino to Canada and the United States are expected to
boost Philippine Investments from those two countries.

The country'* foreign exchange problem la likoly to peraist
ln the next fow years. Hope-for minimizing the Impact of the
problem la provided by the Philippine Assistance Program (PAP),
aloo called the Multilateral Ald Initiative (MAI).

Ultimatoly, the réalization of the annual growth target
h1noes on how well the Philippine debt problem la handled. The
varlous debt relief options that are boinq proposed and
considored soom to provide a positive stop towards the solution
of the debt problem.
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MINIQ AN QUARYIN

The ajo mierae mied n te Pilipine ar coper
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For the firet half of 198g, mining and quarrying output
contracted by 1.97 per cent, Indicating weaknesses in sectoral
recovery. However, certain factors augur well for the industry,
for exemple, the privatization and tiringing into operation of
large mining entities notably Nonc Nickel Mines, the
construction boom whIch han positive Impact on atone quarrying
and sahd pits, and the increasing appreciation of the role of
small-scale "Informal" minIng operations. For the latter,
however., it la Imperative that appropriate environmental and
health regulations be put In place.

Aipändix , 3 présents gross; valus, added In mining and
quarrying from 1986-89.

The c11 and gas Industry In the Phi11pp1nes stradd1es the
mining and manufacturing sectors, with exploration and crude oil
Production activities being included In the mining sector and
cil and ges processing and distribution Included In the
manufacturing sector. Total output and valus added in the
Industry, therefore, are hard to reckon from the National Income
Accounts.

The two cil crises In the 197O'e prompted thé Philippine
government to encourage domestic cil production. As a result,
et l exploration activIties Incoased, reaching their Peak In
1986. A few monthe later, however, edxploration actiities
declined In the wake of the global oil supply glut With thje
Philippine economic recovery on etream, local cil production

+again Ineréased from 1.875 million tsarrials In 1087 to 2.711
mfillin barrela 1n !988. Comest1c productione however, supplied
onfy two per cent of the country'@ total c11 consumptioA.

The three petroleum refineries operating In the Philippines
have an aggregate capacity, of 300,000 barrels par day. They
operate at an average casacity of 70 par cent. The seady
desiline .In cil refining activity was reverted In 1988 following
expectations of the resurgence of economic activity.

In 1988, thora were savon .large oil and gas exploration

coefpenies In the country with gros& revenues of 01.2 billion. On
the other hand, thora were foue firme engaged In crude petroleum

production with gros& revenues of 91.7 billion. The thre

Potroleum refineries generated gros& revenues of about 935.0

billion during the year. ·. (ge* Table 3.)



Table 3
S OF MAJOR FINSI IN THE OIL AND0 SAS INDUSTRY: 1188

(in Ihoust Md Pesos)

le. of met Cross lot Total
firis Sales Revenue icorne Lasets
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FINACIA INICAORS F MJORFIRS I FOO AN SEERAE MAUFATURNG: 198

(In houtnd Psos

Ne. of lo ros eTu

Fira ýSaes Rvenu Incle Asit

kilosof br d, ec. 3 43,11 444382 1,073 16

latis o bisuit, ec. 6 183443 84,59 0,91 19,19

luttr 9cha t 3 68,35 71,48 7,09 55,06

Candies> a hmn us4 1,9 2,19 3,8 ,1

C481 >s4in ffut ,8834 47131>2 .4 ,1,1

Camnnt f fih, tc, 79,98 71t064 9,66 17,86

Choclat#1 ccos 70,028 725454 5,51 35,97

Coffet ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ 4 ros4>apoesns31428264726 8. ,2,3

4rd oc tcl9 45239 41802 4,9 ,1,1

Crud Ytitabt ci 3 8,59 98018 1,23) 9,32
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4i *sigasrpane milllng, and f lavoring extracts proceesing. The
partiipation of mult1inationIal corporastions in the major food
procusino a~ctivities is significant. However, the industry
leade~r lu San Mi~guel Corp., th'e Philippines' larg.st and most
4fver!ifi.d f lrm whpse f l#gs<hip, operatlon la based on beer
manufacturing.

Soeactivities in~ thei food processing industry hiave
consderale ackwr inkages with local agricultZure, *speially

frui prouctin, agarcn utvation, coconut growing,
lvetock, and ffsh.ry. Iowever, pther activities are havily

ImporV-dep.ndent such us f 1our nilling, malt processiMg, and iilk
and d*Xry proesing. Also, pç .ervativesa, additives, and other

ingrdietst are etill baslly iprtd In recent years, f ast-
grow ing~ loa upport srvices t food prcsig have .merqed in
th for of doetic pacokaging, label dein advertising, and

For the fir.t thaf of 199 the food ad beverag industry
contnue tp expand at a cppibine rate of 10pr cent. Such a

hig rae o grwthis anticipste4 to be maintained as the

Appedx4. shows grose valueaded4 itn waufacturi ng, brot<.n
dow bysecorfrom 1986-89.

Thegros alu 4ded in the txile inusry~ exc d P13.1

prodctin t 8. pa cet. ve t 4e perio 1986-88 the
indsty re atanavre annual rate of 6.1 par cet h

indstr islabr-iteniveandhasstrng orwrd li nk~age with
thelocl grmets ndutry Arund90 er cnt oftxile

prodced in te cuntr isconumedby ocalgareni
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Tab\e 5
FINANCIAL 30DI¢ATO# OF RAJ0R FIRMS N TEXTILE NANUFA01BRING: Is8a

(In Thousand Fiscs)

No. of met cross Net Total
Fires Sales Revenues Iacoe Assit$

taroets à ru§ 3,1gs744 [81 S 9
Citeg, topa & tvise 6 3024 3547 1,9 3:7

idbroidery establishentsS 291 30 12 6,5 2571
50bric taitting Btis a 4039 4211 1,6 8,4
liber à filamet bills 5 744t 86l3 6,1 8,8
mat, flot#e tc 1 5,36 34,5 440.9,2
csiery & outervoar knittins 1 0,6 2,0 13 6,
Igtegrated textile &Ili$s3 24261 2SS14 IS 19,9
Loglige, bandbiss, sallsts 2223 2223 212 i.9

Mi-cp textile goods for boue 1 4,89 4,6 28 3,8

Textile Industriel bats 1 5,0 211 (5) 4,2

tordage, top# 1 t'vio 1.8.c. 1 M i 98S M 3,8
Nade-up textile goods n.s.t. 2 3127 3552 3,4 1,0
liscellangous textiles C.R.C. 90,3 9684 2,15 1643
products of liasier ns.c. 001 1008 5,o 10 49
haidy-sadt clothing 2 52017 53069 6,4 .3,9

soininiwitinq .t. . 4 112,897 173,745 8140 3,178

total 125 8 44,532 14,302 56 77 10, 8 98044

1113,862 3514,40 4,542 110,328

source:1 7hilipines Sait 1,000 Corpr,477s

In recent y ,41e,60 mo,516248io 1 of5 pantfclie
particularly openend sp 32,20 an74 fiisin,697 mn ad h
use~~~~ 4of8 45,N4 lo6m w8,re .use nodr octrt h
Increasig dema 4 of 30 local 37,727t eXores0 he89dqace
of~~~~~ th,é0 lcal (ext4l 48,226ae enpiplte sa ao
bottleneck ~ ln132 t3he3 4,357e 411,622t f h aretsiduty

3L A3ND0 P3,55AP7E) 10,2

18pi nd 1988it t.h.e 4nusr 112,894 173t7 a, n avraeat1781.

p I cnt pr et yaar.odriain o patfclte
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244

The a-,r ad pper rodctsindstr alradygre by14.

per entforthefirt seestr o 199. owevr, he orsnin

lackof ulp ppers t behinerin th indstr's podutio

grwh oeppe 4-atrngfrs aecnsdrn etn
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Table a
FINANCIAL INDICATORS OF RAJOR FIRNS IM CeENICAL MAMUFAcTURIMG: Ilol

(In Thousand Pesos)

of Met Grm met Total
Firas kles Revenue Income Assit$

Adhésives 1 glues 81,514 58,516 432 128,497
Clignins priparations tic. mp 12,167 32,831 .425 371285
Drus$ à sidicines 31 12,918,159 13,151,139 1,198,377 8,350,196
fortilirers 2 762,219 168,195 48,943 165,254
Industriel alcobels 40,116 40,177 lis 21,228
Industriel gaies 1,174,342 I'm.576 78.100 3,003,907
lanside fibers tir. liais 11499,113 1,500,864 (127,950) 21013,187
match#$ 2 1,058,803 1,071,156 101,107 1,003,686
Ptint remoyers, thigners 1 92,192 92,3U 1,014- 31,721
Faints a 8#4,114 #46,255 30,082 103,915
Perfusti 1 toilet pripiritions 1 1,350,561 1,407,376 129.710 1,044,349
faiticidisl Insecticides, etc. 1 101,802 114,480 20,453 11,249
Plastic footteir, 2 138,718 140,750 12,531 86,4H
Plastic ind'l supplie& 19 11943,622 11915,041 (88,326) 11310,730
Plastic uterials sic. fibers 1 70,440 10,456 $23 22,61!
letteidini flint$ 2 - 11,202 89,419 4,611 14,189
aubber footwolt 6 1.41ô,147 1,453,116 23.849 11549-911
ïCap à synthotic dittrients S 7,846,404 1,866,992 258,664 3,845:221
slatiotic relias 2 loilise 9101128 121,137 909,188
Tires à tubes 0 1,781,261 2,895,193 308,944 1,152,169
lisic ind'l cheticils n.i.c. 20 4,SOI,231 4.642,949 333.806 3,372,901
otterýchnicil prodi. O.I.C. 16 2,381,141 2,456,804 193,096 3,254,720
Mer fabd Plastim àA.C. à 1,270,144 1,27S.085 Si,514 119,246
Other robbtr prods. a.t.c. 4 114,800 114,800 2,614 91,280

total 110 44,131,011 44,971,100 2,737,109 34,609,919

Avertie 215,84 281,074 17,111 216,312

source: philippines' lest 1,000 Corporations.
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The construction boom over the past two years is reflected
in the 13.4 per cent average annual growth of the sector. Both
horizontal and vertical construction activities are being
undertaken by the private sector at a feverish pace, mostly with
a definite urban bias. The government's involvement, chiefly
through the Department of Public Works and Highways, has been
largely the provision of social overhead capital.

There are about 700 construction firms in the country,
employing a total of roughly 77,500 workers in 1987. Among these
firms, 5 were included in the list of top 1,000 corporations in
the country in 1988. Some 43 of these were engaged in general
engineering construction, seven were involved in building
components installation, two were involved in electrical and
mechanical work, and three were involved in special trade
construction. The top 55 construction firms had gross revenues
of 07.1 billion in 1988. Surprisingly, the combined net income
of these firms wa* a negative P176.1 million, mainly on account
of the large losses Incurred by Hyundai Engineering Construction
Co. (ses Table 9.)

Table 9
FINANCIAL IN010ATORS OF NAJOR FIRMS IN CONSTRUCTION: 1988

(1a Thousad Pesus)

No'. of Net Cross Net Total
Fires Sales Revenue laceae Assets

Ili. caponents installation 1 464,186 470,818 12,086 300,184
sEl triail à sech'12vork 2 71,777 81,845 5,314 198,885

central ing'l construction 43 8,203,363 6,304,098 (185,810) 5,251,850
Spécial tradi coast's a s.c. . 3 265,043 215,154 (7,813) 396,406

1otal il 7,011,189 1,130,51S (17f,143) 6,147,425

Average 127,476 129,646 (3,202) 111,711

Source:' Pbilpplist' test 1,000 Corporations.

For .the first half of 1989, the construction sector already
grew by 14.7 par cent. This rate of expansion, however, is
beginning to put pressures on the availability of raw materials,
chiefly cement. Industry leaders have also expressed the need to
train a larger pool of skilled construction workers'.

illppendix 5 shows gross value added in construction and
utilities from 19889.
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POWER GENERATION AND DISTRIBUTION

Au en economic activity, power generation is included in the
electricity, gis, and water sector. As a whole, the sector
generated a total grosa value added of 020.1 billion in 1988, or
2.4 par cent of GNP. Electricity and gaz &Ions had gross value
added of P18.1 billion at current prices in 1988. Over the past
two years, thé gross value added of electricity and gas has grown
at an average of 8.3 per cent per year.

The cumulative Installed generating capacity of power plants
In the country reached 8,865 megawatts in 1988. However,
capacity utilization was only 41.2 per cent due to low water
levela at hydroelectric plants, damaged power lines due to
typhoons, as well as technical problems. The low capacity
utilization engendered froquent brownouts. Standby generating
units wore and romain insufficient to meet power demand.

As of 1986, a total of 62 establishments comprised the power
genoration and distribution sector in the Philippines. Of this
number, 16 were listed in the top 1,000 corporations of the
Philippines In 1988. (See Table 10.) Power generation is a
virtual monopoly of the National Power Corp. (NPC), à government
entity. In 1988, eloctric power generating output was increased
to 24,575 gigawatt-hours, 43 per cent coming from oil-powered
plants, 28 per cent from hydroelectric plants, and 20 per cent
from geothermal plants. NPC produced the bulk (93%) of total
enorgy supply.

Electricity distribution i'n Metro Manila and nearby
provinces, on the other hand, is a virtual monopoly of Manila
Elactric Co. (Meralco), a private entity.

Electricity is distributed to provincial consumera by rural

electric çooperatives, with at least one in each province. These

cooperatives, however, are facing a number of administrative,
tochnical, and financial problems that have hampered their

operations and made the cost of electricity in the provinces
(ex"pt thons in the island of Mindanao) very expansive.
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THE PHILIPPINE MARKET FOR IMPORTED V8ED EQUIPMENT

PHILI PPINE MACHINERY AND EQVIPMENT IMPORTS IN GENERAL

As a deve10ping economy, the Phi11ppines importe substantia1
equipment and machinery, both in volume and value. In 1988, thecountry Imported a total of 035.3 billion worth of machinery and
aeuimn of a and nw), representing nearly a fifth of total *

Over the past three years, the proportion of equipment andmàchinery Importa to total, Importe has dramatically increasedfrom 15.9 per cent In 19868 to 28.8 par cent for the f irst ha1f of1000, a clear Indication In the shift to economic recovery, fromconsumer-led to investment-led growth.

Of the total machinery and equipment importe in 1988, 44.7per cent la accounted for by machinery other than electricl;38.0 per cent by electrical machinery, apparatus and equipment;and 19.3 per cent by transport equipment. (See Table 11.)

1The proportion of used equipment importe 'to total machirneryImporte, however, in still amall. Based on data obtained fromthe Business Statistica Monitor, the total landed cost of usedequipment Importe in 1988 was only P288 million, or less than onePer cent of the CIF value of all machinery and equipment importe.
· * (The Business StaMastios Monitor is a private researchorganizatin which compiles import imanifeste of seletsøcommodities.) The landed cost data! however, underetate theactual value of used .equipment importe due to the nonreporting oft anded cost i n soma of the 1mport man1feste.
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1986.
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APpendix 6. Average unit values are shown in Appendix 7). Over
the past twQ years (1987 and 1988), the Philippines has imported
a total of P575.06 million used equipment, or an average of
P287.53 million a xear.

Table 12
LIST OF COMMON IMPORTED U$EO EQUIPHENT

1. 'Epergy Generatlng Equlpment

2. Agricultural tachinery

~Farm Tractors
Tillers
Agricultural Engines
$arvqster and harvesting machines
Agriculthral machinery, n...

3. Plp*nd Paper Machinery

Envlp M4achines
Brd Cutting Machines
Pupand Pper ach1nery, n.e.s.

4. Txtil Maciner
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6. Materials Handling Equipment

Winches
Cranes
Payloaders
Forklifts
Conveyors
Hoiste
Loaders
Materials Handling Equipment, n.e.s.

7. Packaginq Equipment

Box-making machine
Bottling machine
PacRaging machines, n.e.s.

S. Printing Equipment

Offset printing machine
Binding machines
Paper cutting/elitting machines
Bottle decorating machines
Plate-making machine
Typesetter
Folding machine
Platen
Assorted printing parts and equipment
Printing prose/printing machine, n.e.s.

9. Food Processing Equipment

Poultry Equipment
Baking Equipment
Grinding Machinery
Cocoa Processing Equipment
Slicer/Chopper
Mixer
Food Processing Machinery, n.e.s.

10. Diesel Engines

Truck diesel angines
Marine diesel angines
Diesel angines, n.e.s.

Il. Sollers and Boller Accessorles

Sollers
Boller accessories
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Table 1

fOUEO MOIDUE QIMN

ly NJORCATEORYANDSPECFICTYPE 197-8

Unt 18 98 Ttl14ot

. .. . ... . .. . . . ... ... . . . . . ..

1.444ceeaisse C 62 70 ,6

set 74 -9

Equipnén
tractr$ P 174 96 20 .4

AiricLtuIi tzlr C 80 11 21

AiriultrelenonesPC 7389 4,38 1,72 .4

Marvstii à arvstin iàlésets C 1 -8

igriultuil schinry, .e.s PC 10



Growth



Il. cnstrctio [qupten

Bullozer si 13 16 11

S1dtsPC. 45 60 2
lickhots PC5 7 5
ficiites, At.à oc 1 5 53

loid~~< rolrsP 8

compctor PC .20

Loades PC 2 4

vocatsxeso 5i

Shovis, sovil xCavtors C 4 4 < 5

Crawle -rcsPC 1 1 1
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The common brands of imported used equipment by majorcategory are listed ln Table 15. The technical specifications ofimported used equipment by specific typeare shown in Appendix S.

Factors Affecting Future Demand

Several factors or indicators are expected.to affect thefuture demand for Imported used eqrjipment. These are: (1) theprospecte for the-industries utilizing "industrial seconds;" (2)the historical trend in domestic capital formation in durAbleequIpment; and (3) the local availability of "industrial
seconds."

The short-term growth prospecte of specific industries havebeen discussed ln the Sectoral Overview. Based on theirperformance over the past three years, among the sectors andIndustries likoly to post double-digit growth«rates in the nextfew years are private construction, paper and paper products, andnommetallic mining products. Nonelectrical machinery andtransport equipment are also expected to experience a stronggrowth performance. (See Appendices 3, 4, and 5.)

The trend ln gross domestic capital formation (in-placefixed investments) since 1986 also indicates increasing demandfor machinery and equipment in general. Over the past threeyears, roal gross domestic capital formation has increased by anaverage of 27.3 per cent a year. Investment buildup has.been
rapid in such equipment as nonsteam tractor, mining andconstruction equipment, textile machinery, sugarmill equipment,
pulp and paper machinery, pumps and compressors, road vahicles,
and air transport equipment. (See Table 16.)

However, sectoral growth and current rates of investment
buildup do hot sufficiently ensure corresponding growth in the
demand for used equipment. Interviews with distributors indicate
that derfiand for used equipment may be dampened by à number of
factors:

0 The difficulty in enureinq used equipment abroard
(compared with the sa%* of procurinq new equipment)
Increases transactions cost. High transactions cost can
be an effective disincentive for Importinq used
equipment. This situation was cited in the case of food
processing squipment.

0 New models of agricultural equipment are relatively
Inexpensive compared with old models/used êquipment..Also, some machinery manufacturers (Japanese) buy back
used equipment to croate à market for brand new
machinery.
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OUN#TR OFCIGIN F 4 CE LISED EQJZPt.ENT
BMAJR CATEGY: 1987 AND 1988

Volume Of Xnprts, 1987 +1988
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are brought into the counltry either

n or through a local distributor. The

and 1988 show 536 importêrs, 319 of

?17 were local distributors.

r d1stributors lndicatlflg 
compaly names

telephonS rumbers, country sources,

es. and imnport volumes and values 
are
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Table 19

SALES MAHCEENS OF MAJOR DISTRIB~eRS OF ItMPoTED
usED EQJIPtENT

3LB. Arrafgumnts witil suppliers

o CaSh wlthout discount (4 out Of 
9 distributors).

o Cash with disount (1 Out Of 9 distributOrs)-. -in -e -Fq djatributors).
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o Price also depend on t'*ether transportationand
instllton osts ar includes, or whethr a aranty

ie•Prvidedor mot PDstr1butors typlcally give
6 months to 1 y.ar wrranty.

Sore: Inves

>Te disributor Ima or may rvot recondition the imported used
equpmntprio to sale. fteconditioning fs usually done at the

disretonof hebi#ye. This m~ay involv, cleaning, painting, orsre prts replacement. The iètributor and the buyer ajlao have
toaree for whos. a; ut are transportation and intallationi

cossandwhthe warrnty wlll b. provl4ed. The final price of
th se quim critically depnds on wthether or mot<reodtionig inmstallation, an~d transprtation ;o.ta ara borneby te dstributor. In the cas of #orklifts, for instance,

re 4dtioning #sn incrs the prie of equipmeqnt by as muc as10percent. (Se Table20.



- 51 -

Table 20
INDICATIVE LOCAL PRICES OF IMPORTED USED

(in Pesos)

As Is Recon-
ditioned

EQUIPtENT

Quotat ion

700,000 SEA
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-k, Mtrye, and Engine Prograns are
eiew. The specific guidelines for the
trucks and engines are found in Appendix 12.

,ts f rom Japan, Taiwan, and Hong Kong also
>rt from the Phllippine-hlred Swiss import-
Soclete Generale de Surveillance (SGS>.

.hese countries will flot b. cleared by the
iless these have been cleared by SGS. Orders
)B US$5,OOO and imports consigned to the
)rporations are exempted f rom SGS inspection.

ir Taxes

klue of imports lu determined in any of the
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Table 21
TARIFF RATES APPLICABLE TO

VARIOUS TYPES OF USED EQUIPMENT

Rate
Code* Description of Duty

84.02 Steam or other vapor generating 10 - 20%
boilers (other than central heating
boilers capable also of producing
low pressure steam; super heated
water boilers

84.03 Central heating boilers other than 30%
those of No. 84.02·

84.05 Producer gas or water gas0
generators, with or without their
purifiera; acetylene gas generators
and similar water process gas
generators, with or without their
purif1era

84.07 Spark-ignition reciproting or 20%
rotary internal combustion piston
engines (except engines for sports
cars)

84.08 Compression-ignition reciprocating20
or rotary internal combustion
piston engines (diesel or
semi-diesel engines)

84.17 Industrial or laboratory furnaces20
and ovens, including incinerators,

20%

non-electric

84.18 Refrigerators, freezers and other 30 - 50%
refrigerating or freezing eqpt.*I

Bated on the Marmonized Commodity Description and Coding System
othe Ph1lipines. *Q 00
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Rate
iDescription of Duty

---------------------------- -- ---

y, plant or laboratory
t, whether or not
lcally heated, for the
t of materials by a process
g a change of temperature
heatlng, cooklng, rrasting
ng, rectlfylng, strilising,

10 - 20%



Cod Dscription of >uty

84-27 ~ ~ Fokittucs t works trucks 10 - 20%
fitte wIt litngopanl

e i f pI1ego 24

842 terlfighnlng odngo 0

unlodingmachner (fo exeple
litecltrcneos

teleferics

84.29~ Sefpoeldbuloes 0

angldozes, rades, evelers

scraersmechnica shoelt

mxaaos hvllaes
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Code Description oRaDuty

84.43 Printing machinery ; machines for 10 - 30X
uses anci11ary to printing.

84.44 Machines for extruding, drawing, • 10%

texturing or cutting mar-made
· texti1e materials.

84.45 Machines for preparing textile 10
fibres; spinning, doubling or
twisting-machines and other
machinery for aproducing textile
yarns; texti1e reelingt or winding
(includin-g weft-winding) machines
and machines for preparing textile
yarns for use on the machines of
h.eadIng No. 84.46 or 84.47.

84.46 Weaving machines (looms). 10%

84.47 Knitting machines, stitch-bonding 10%
machines and machines for making
gimped yarn, tulle, lace,
embroidery, trimmings,~ briaid or net
and machines for tufting.

84.48 Auxiliary machinery for use with 10
machines of heading No. 84.44,
84.45, 84.48 or 84.47 (for example,
dobbies, Jacquards, auitomatic stop
motions, shuttle changing
mechanism); parts and accessories
suitable for use.solely or
principally with the machines of
this heading or of heading No.
84.44, 84.45; 84.46 or 84.47 (for
example, spindles and sp1nd1e
flyers, card cl40tMng, combe,
extruding nipples, sBhutt10s, healde
heald-frames, hosiery needles).

84.49 Machinery for the manufacture or 10%
finishing of folt or nonwovens in
the piece or inshap8s, including
macMinery for makifiq ̂ fet bats;
blosa for inaking hate.
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APPENDIX 6
Page 2 of 11

IMPORTER 1987 1988
---------------------------- --------- ---------

Atlas Farms Inc. 96744.32 0.00
Atlas Lifting Services 0.00 484164.36
Autolife Trading 0.00 447315.75
Automax Mdeg. 0.00 208673.38
Automotive Sales Ent. 140134.89 178416.29
Axis Merchandising 0.00 134011.67
B.Y. Commercial 1427412.00 2658182.44
BBS Manufacturing 0.00 502316.80
Si Mercantile 842108.36 1026147.26
BSG Commercial 0.00 0.00

BTO Mdeg. 0.00 0.00

Bacnotan Consolidated Industries 2244540.19 0.00

Salanga Gen Mdag. 86447." 0-.00

Banahaw Motors Corp. 1537313.28 507878.64

Baron Auto Supply 561546.59 275217.45

Basie Commercial 0.00 73533.85

Basic Import Export Phils. Inc. 874107.80 1125023.33

Bayanihan Automotive Corp. 2743369.18 1596333.22

Bell Carpet International 51702.10 81068.26

Beltran L. Manalaysay 0.00 133282.88

Benix, Motor Parts 1895882.82 3523067.84

Senny Menufacturing Co. 313449.61 158982.67.

Benrce Enterprises 0.00 0.00

Berlysonq Commercial 0.00 0.00

Bestnet Industries Co. 515188.49 1089136.36

Sio Gen. Mdeg. 0.00 0.00

Black Swan Printing Equipment 172424.86 1648864.55

Sonanza Realty 0.00 806201.84

Bridgestone Automotive Corp. 137199.79 0.00

Brinson Trading Inc. 1746978.68 5280744.73

Buzon Press Inc. 924914.10 - 0.00

C. B. Int'l. Trdg. 0.00 0.00

C. L. Peneranda Trdg. 0.00 31141.03

C.P. Commercial Packaging 1773272.23 2801051-55

CBI.(Phils.) Inc. 0.00 0.00

CMS Import/Export 0.00 88554.35

California Kide Inc. 0.00 2505186.14

Caloocan Isuzu Motor Center 1505462.80 0.00

Canadian Maritime Carriers Ltd. 0.00 8842679,50

Cmlubang Knitting Inds. 132554.82 0.00

Capital Industries Inc. 0.00 50721.17

Capitol Publiahinq House Inc. 2108990.85 . 0.00

Carmelo à Bauermann Prtg. 0.00 2938458.53

Carrel Sportawear 14200.02 0.00.

Cebu Bottlers Inc. 0.00 772878.72

Cello Int'l Corp. 0.00 109450.92

CeleoHalili 0.00 202624.42

Centra Equipt. Sales 0.00 904339.18

Central Label Mfg. Corp. 75203.94 0.00

Central Textile Milla 821777.47 $18498.25



APPENDIX 6
Page 3 of il

QIMPORTER 1981 1988

Cotrum Sales 0.00 207292.26
Chamb.r Prod. Irc. 101117.62 0.00

Chmoi Etepiss91880.73 0.00
CapoComrcial Packaging 0.00 78826.77.

Chia Crpet Manufcturi~ng CQrp. 0.00 10213.13
Cirqu Trading 0Q.00 382703.25
City SupermarIkt Inc. 0.00 189904.44
Cla~r.a Publiton 0.00 897440.31
Colossa Diese Pats Sales Cêrp. 0.00 289958.26

Comecal Packing QCorp. 812546.67 0.00
Comonwalt Fods nc.0.00 1615650.17

Cn.Paper Pro4. Cop. Inc 0.00 ~270498.30
Cnoiae gregates Phils. Inc. 321522.61 0.,00

ConslidtedPape Prd. .0ô 221210.55
CostutionAgrgte Phils. 420.89 0.00

Contine Cor. o th Phis. .0098074.39
Contnenal fg.Corp 15827.810.00

Contactrs Euipent orp 5888.55~ 3715211.20

Coron474u Ener3ie In. .0 07677

Dai-ich DieselPhils.258013.1295.6

Daren fg.Cor. 1202.420.0
DartPhilppies Ic. 000 14324.1
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IMPOR7ER 1987 1988

Fil. Transit Co. Inc• 206235.98 0.00F111pinas Chemica1 Corp. 0.00 171856.79
Pi11pinas Syn. P1ber Corp• 276562.66 0.00719160n Contractors Int'1 Corp• 554926.73 0.00
Flapin Inc. 0.0 960324.51

F11ayn Corporation 0.00 36504
FIltex Manufacturing Corp. 0.00 2851713.46

-Filway Development Corp• É247912.86 716857.28
FIret Base Inde. Corp. 37463.61 443605.77
Fleet Machineries & Equipment Inc. 949224.39 461335.16
Fleet Motor Supp1y 83770.98 0.00
Food Mine Inc. 0.00 200035.93
Forenza Motor Sales 0.00 278178.92
Formey P1ast1c Ince 0.00 110482.27
Fortune Net and Twine Mfg. Corp. 321628.52 0.00
Forward Markeating 650380.32 507066.72
Foundation Specialista Inc. 0.00 1353377.31
Four J Arts 1047054.49 0.00
Pour Oceans Enterp. 15491,15 0.00
Frabe11e Sh1pyard Corp. 119647.02 0.00
Fraft Poode Inc. Phil1ppines 112937.77 0.0
Framar Import-EXport 0.00 49838.72
Fuj1 Triumph Agri-Industrial 58750.10 0,00
Fuji 21pper Manufacturing 0.00 33558.1
Q. Aiaanma1 & Co. 0.00 33216.4
Gan'a Industrial Trade & Mfg. Corp. 0.00 388689.8
Galmart Industries Philippines 603477.93 150419.18
Qanera1 Aggregates à Concrete Inc. 123379.35 0,00
Qenera1 M1111ng Corp. 0.00 225443.97
General Text11e Mille 29795.58 0.00
Giant Mercantile 126159.78 500388.45
Gifford International 0.00 0.00
Gilmar Philippines Trade Corp. 0.00 0.00
Global Machineries 0.00 1408972.57

•Globe Asia Mktg. 0.00 68728.89
Qløsemasters Philippines 183391.14 0.00
Gold L.abel Automotive Corp. 0.00 858434.860
Gold Never Sales Conter - *0.00 108745. 27
Golden Coin T rading 0.00 0,00
Golden River Lables Inc. 112339.13 0.0
Goldilocks Bake Shdø Inc. 0.00 0.00
Qoad Luch Commercial 499028;61 281167 .4
grandepan Develapment Corp. 779364.22 0 .00
Great Lakes Commercial 0.00 0,00
Grpoi Trading Co. 0.00 0,00
stlart Inde. Phil. 0.00 0.00

Gr nIc. 0.00 989552.05
M-8-ouare Auto dSuply. 0.00 525756.87
H.Q. Marie Prod.- Exp. 102884.93 0.00
HLFraiht Service 0.00 852813.08
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iMPORTER 1987 19 88---------------------------- --------- ---------

Klan Liong Glasswares 0.00 340396.50
King Association Inc. 258075.11 0.00
Kubota Agri Machy. Phils. Inc. 0.00 58956-59
L. Baltonado Trucking 0.00 941317.60
L. G. I. Group Corp. 0.00 404020-20
L.A. Auto Sales Enterp.,. 0.00 0.00

56942.95 0.00L.D.M. Enterprises 
0.00 213659.30L.G. Trading

L.P.T. Trading 0.00 78421..12
L.R.O. Enterprises 0.00 49838.72

1753601.77 424884.34L.S. AutomOtive Sales Enterp. 162818.97. 0.00LFS Prods. Co. IMc.
La Suerte Transport Corp. 0.00 722283.40
Lamberto Cruz 0.00 647335.48
Lamco Paper Prod. Co. 0.00 60340.40
Lancom Enterprises, IMC. 288083.09 1063842.50
Lenny Enterprises 0.00 509839.87
Lepanto Consolidated Mining Co. 2008191-58 1299185.81
Ley Construction .0.00 173966.44
Leysam Commercial Inc. 32402.64 0.00
Liptone Trading Inc. 0.00 113962.78
Little Giant Steel Pipe Corp. 0.00 520336.64
Lizusu Phil. Co., Ltd. 0.00 0.00
Looms International Corp. 397863.90 0.00
Loppers Distributors 0.00 146506.61
Lorenzo Shipping Corp. 1134811.00 0.00
Lucky Textile Mille Inc. 912254.64 0.00
Luis Auto Supply 0.00 493702.03
M & P Customs Brokerage Corp. 0.00 157276.02
M & W Dist. Co. 0.00 335553.23
M. F. Timber Inde., Inc. 0.00 358829.72
M. Placido Glove Industries 0.00 120315.29
M.G. Synthetic-Producte Enterprises 0.00 195182.44
M.J. Mercantile 68870.20 0.00
M.R. Knitwear Specialist 0.00 85236.45
M.S. Machy. & Metal Fabricator Corp 0.00 40920.31
MSA Mercantile 0.00 398188.59
Macoch Enterprises 131445.56 480546.30
Manalili Bookeellers 0.00 578689.00
Mangao Trading 0.00 118990.77
Manhole Enterprises 257217.71 0.00
Manila Say Spinninq Mille 254672.39 2538832.27
Manila International Inn Corp. 0.00 0.00
Manilà Paper Mille 373763.18 0.00
Manila Printinq Equipment Supply 1208774.57 730296-91 >
Manilà Yacht Club 0.00 241253.59
Manolo Bautista 0.00 24293-81
Màrcela Printers 0.00 234730.30
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IMPORTER1987 1988

Nutex Equipment Supply 0.00 4524.27
Nutritive Snack Food Corp. 0.00 174112.99
Oliver Mercantile632534.4
Olympic Plastic Manufacturing 0.00
Omni Commercial Foundation13837.68
One Way Print1ng 0.00 129912.07
Oriental Tin Can & Metal Sheet Mfg. 0.00 49408.15
Oscar Chua1591 4
P & J Truck Mart Enterprises 0.00 399756.63
P.I. Tractor Parts Sales 371342.34 10372414
P.R. Sarkar Foundation 0.00 240.65
P.T.L. Commercial751713.00
PAA International Trading Corp.
PLT ardboard Box10318.
PPC Enterprises
Pacifie Gen. Merchant 0.00 230713.
Pacific Timber Export Corp. 933551.2 127602.1
Pacific Twine & Net Mfg. Co.
Packagemakers Inc.0.0 16890Pan Pacific Machineries 0.00 P8
Paper City Corp. Phil. 0.00
Paramount Textile Milla 323.25149
Park & Shop Supermarket
Pasmart Trading
Pasvil Liner, Inc 113.400
Pentochem Mfg. Corp.0.07195
Pershing Int'l Resources Inc.
Phil. Fishing Gear 117.700
Phil. Forklift Center385 .5 40796
Phil. Marisco Corp.0.00
Phil. National Oil Co.0.0 57322
Phil. Syn. Prods., Inc.0.0.0
Philand Industries Inc. 485.100
Philippine Graphie Arts714.300
Philippine Nylon Net Manufacturing 00 1609
Philippine Synthetic Products Inc. 00 0332
Philaill Manufacturing 0'000
Phitrade Service Enerp.1 4
Philtranco Service Ent.0

Phoenix'-Shoes -. 000
Pilipinas Iseki Corp.978.500
Pines Auto Supply 466.1 10719
Porcetana Mariwasa Inc. 00 00
Purity EMterprises Co.0.072 .4
Quality Cotton Mills 512.600
OQuality Label Inc. 00 0883
R.E.F. Eniterprises 00 5552
R.S. Arrieta Inc.0.0 10274
R.'S. Lyric Sales Corp.1738.600

R.TB. ntenatona Saes0.00 042.27
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1988

63891.81
0.00

68501.46
0.00

50614470.76

0.00
143899.76

0.00
36516.24

1 2397364.41
152470.91
201327 .97

2554895.12
622870.28

1201605.04

88597
143893

1987
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IMPORTER 1987 1988

So1id Coating Enterprises 1084897 0
Solid Corp.225152.1
o1011 Inc.0.00

Sonon Enterprises 722231A3 1946578.91
South Pacifie Marketing 0.00 138564.28
Southern Plywood Corp. 0.00 154849.79
Southern Textile M1i lls843114.2 1634361-63
Starbright Sales Ent. 93583.03 0.00
Starion mercantile 0.00 108215.99
Suerte Enterprises.00 00
Sunrymo Group Inc.17414
Sunrise Textile Mills 116082.31 62417.10
Sunstone Industries International 374437.4 2
Sunyu Trading53044.
Super General Services 3176505.77 914824.32
Super Trade Enterprises79 774.45
Super Trade Import 8 Export Inc. 00 5744
Superior Stock Far0
Superior Welding Elec. .
Superlift Equipt. Inc. 30005.34 1
Swan Manufacturing1704.7
T & T Industries Inc.0.04352
T.L.E. Trading 00 0479
T.P. Food Processing Corp.9
T.R. Mercantile2314.600
TM Comm'.0.00

SMu1ti-0mmercial0.00 1
Taco Enterp.0.0 341.5
Tanco Industr1al Supply Co.249 .0 1758
Teresa Marble Corp. 182.500
Textile Square Mfg. 283.400
The House Printers Corp.1086.6.0
Timber Crest Resources Corp. 00 6062
Times Transp.00.0.068.3
Tone Guide Press Inc. 00 8552
Top Forest Development Inc. .. " 34901
Toppers Distributors Inc. 00 3209
Toyo Keiki Philippines Inc.572.300
Trackstar Enterprises1094.6.0
T rans Hor izon Phi l ippi nes 186.500
Trans-System Commercial 00 2339
Transit Automotive Supply 789.7 25560
Transit Motora Supply - ·. 0 46880
Transport Equipm8nt Corp.1992.2 37852
Tri Mark Dist. Inc. 00 4774
Tri Mega Business Int'l. Inc. 00 8519
Tri-Par Enterp.0.00284

Trike Motor Parts 00 0506

TY:uen, Ma1et84808.07 0.00
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IMPORTER 1987

0.00
0.00

Supp 1y

Ine.

105342.81
3859352.82
148442.21

0.00
432417.50

0.00
333934.98
200091.89

0.00
* 0.00

226614.38
0.00

4211444.91
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AVERAE UNIT VALUES OF SELECTED IMPCTED
USED EQUIP*Jn4: 1988

Value

$ 750.00

Bas is of
Va lue

HCV

HCV

$ 3,285.00

HCV
MCV

HCV
NOV
HCV
MCV
HCV
MCV

HCV



Claei ictin ypialEqupmntImprtedValue Value

UsedKato exaao / ep1rne $ 61000.OL CF

Usd rwr wp me $ 7,300.00 C

Ue aobkheas-ia 5,876.00 DV

Use KmtALu G37-5H t'otor $ 7,998.84 CF

Used b Ickho Kat 110 516 DV

Use ashal paer$ 2,20Q00 HCV

Ubd atril W* Fruaw oader as-ijs $ 4,800.00 HOV

Usied ayloadr 75B 4,00.00 C

LMe frklft(TC) 1S00 HCV

Toyota orklif4$ 1I,500

Use sZ odto he ,9.0 D

loader

Lie irdsra r4n ,0.0 C

Use fokitFS $4500
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1988
valu.

Bas i s0f
value

3,680.15

HCV
HCV
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indutry/ 1988 Basis of
Classification Typical Equipment Inported Value Value

Used Heidelberg RVO Rotasped $ 8,000.00 CF
preou offset machine

Used paper cutter (Polar' 107) $ 6,760.00 CF
Used paper cutter (Polar 107EL) $ 8,116.80
Used paper cutter (Schneider $ 5,100.00
108)

Used paper cutter DPE Diamond $ 2,360.00
107)

Used printing machine (Solna 850.0 C
125 1 color offset press)

Used printing machine (Solna $1,0.0 C
225-2 color offset press)

Used flat enreenl printing - $ 1,250.00 CF
machine

Used single color offset press $ 4,655.00 CF
1972 model: Sord, printing
size: 24" x 36"

Used single color pearl offset $ 2,400.00 CF
press
Used Solna 225 offset press $ 4,160.00
Used Schneider paper cutter $ 2,100.00
year 1975 moa EL 132
Used Moand RVit offset press ‡38,000.00

ued printing gachinery 1982 $ 125,000.00 CF
Harris V-15A web offst

Maed Qalna 124 printing $ 6,00.00 CF
machine

Used pulp and Mied enva1ope machine s 0,023.2 CF
paper Ecst. Used minerva achine $ 325.96

Use envelope, makirq machine $ 12,7880 CF

equisset alusher

Umed bol 1ors Used steain boiei $ 4,270.0 CF
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Full re=ditonedche ry 13445.0 C
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Moe S-00'R e

Uaedtexile eedextrsio mchne mdel $ 2,00.0 C

mchiney 196

Used ~~4 -centninrse $7000 O
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YOU ARE INVITED TO SEMINAR SCHEDULE.,

-Aulust 24, Thursday
1:30 PM - 3:30 Pm MEAT TAL&TMENT

DY; EJuirOc Lacbayshowcase of second-hand, rebuilt or slighty:. of~ à Turnza 00&-V"
é0ýTAj #Ojstfty A(siAKA« otvtLwwwmachines from some of the country's top 3.30 PM - 5:30 PM MACMINE REBUILOINCÉ nies, distributors, and importers. by: Romaraco Samoo
(w4m CUL NU&M wMW smp
&1141 &ÇWAY p4uAnn ne NVILDWNI5;30 PM - 8:30 PM &UNEAU OF ECUIPMENT*$ ROLEr how second-hand machines can be one of by. Aniede Pangifinanvaluabfe assets towards business expansion and

DY. Engr. Hector Santos
Oum owl. 98»Teq àtm»n à-mm

EQUIMMENT RENUILITATION
by. Engt. Lucas MarviaiýTICIPANTS: twam rra 9-omm pwffl Dwàw
USE DIVERNAUL SHOPS4iA COMMERCIAL CO.. INC. PER HANSEN MACHINE Engt. Luer= Lojo

Comm cWi. M=wru tim >SmPOLYGRAPHICS TRADING e MOSLER 4» leiam &«« %«
L DEVELOPMÉNT 0 TRADE DEVELOPMENT Augur: 2i, koil- awm Dy &MAU OF uunw

HING HOUSE INC. 0 STAR LOGIC SYSTEMS INC. [QUIPMENT SELECTION'STAR INLAND MOTOR SALES INC. e FNL R0offo WguilàMS !;D SERVICES a PRIME SYSTEM MACHINES àw;FMR ofviLwwtn fao.>tl>
leowto Umm''SON MOTORS e SENECA INOUSTRIAL

1:30 PM - 2:2ý 9*1 PREVEtMVE MAINTENANCE OF NEAVY [QUIPMENTRATION e COSMO MACHINERY CENTER Dy. j2se DaldoS MANAGEMENT & DEVT CORP a ML Il.VQ LM 1 1ul'offle.YSTEMS PHILS. e INLAND MOTOR SALES &ISMCO., INC. a POLYGRAPHICS TRADING 3;30 PM - $:30 -PM ENGIKI DIL DURABILITY:
À MAJOR FACTOR IN ENCINE OURABILITY
by* Hermdirido Baitu'11ODUCT INDEX: àwffl.

FMMPRESSORS e BUSINESS MACHINES a COAXIAL Aqust 26. salmay
COMPRESSORS a COMPUTERS 0 COPIERS 10:00 AM - 12:0D NN TRAIKING FOR &LUE COLLU WORKERS

br. filipe TorresUFTS 0 GRINDING MACHINES a HEAVY
!VMENT AND MACHINERY 0 INDUSTRIAL mm momû mo xvikoffl«n

"f. PM - 4:00 PLI. coaroelot: Arz éci.7ncL M SEÎ.01.4ô.tROSCÔPES a iRON WORKERS a LATHE MACHINES HAND M'ACHINERIES AND EOUIPNENT49 uTuTy VEHICLES 0 MACHINE TOUS wenebâo Manotz
VALWORKING MACHINES é MILUNG MACHINES s&ROGRAPHING MACHINES 0 PLASTIC INJECTION 4:00 PM - ffl PM APPRICIATION OF MAINTENANCE ORGARIZATION

br. Afflo MméfercPRESSES é PRINTING MACHINES Amm '4PING MACHINES e SHEERING MACHINES * &A%111%Ua &Wcalow OF Ife PMFP%%Es

%IING MACHINES a TRADE DIRECTORIES e TRUCKS Ampsi 27, SwW&Y1' 10.« AM - 12:00 NN WECUMINC MACHINES AND EQUIPMENTýYPEWRRRS e WATER COOLERS a WELDING
MNES e WRE STRIPPING MACHINES 

loupons)
lmpm-Impm NOW To «iNtMLZE TRUU ACCIDENTS AND MINCEq TM em W wMpuit tri ow le M vmM kit of ctwge. OFEFUTÎNG COSTSSm br ft swùm àM be M«vU on à W-MM, IMI-»Ved Er.ofi= bgan

piam c»Ci wqgS M$. 122-M go 08. IFE PM)lu Lyn En il bw 241 rd Mywe pautut il Low 259. 5:3D PM UFETY tu WELOINQ OPERATIONS
Eolt. Nerw= boan
11w, omwm-., ur4p

Oum 0KWLIATON et bd FICSI

kkâ ikk:ekya
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Unit 1 Croyth



Vlum Unit 1 rowtU

Ofse ppnsmahnsP
sIdn mahnsP

Pipe cutiii/sli tins macinesPC

lotte diuratng uhiA

4ai
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Volume unit 1 Growth

rit. Equiplent liai ISIS

Cran#$ 19 36. PC 89

Palloidets 87 208 PC 131

Forklifts 293 222 PC -24
1 set -100

Moista 8 2 PC -75 .

biders 34 53 PC si
Nterials handling equipgent, n.e.s- 1 3 PC 200

1 set -100

lox-sakins machine 1 2 set 100

Printins EQUlietnt
printinq prsslpriitiftg machines 10 113 PC 88

is set -100
offset printinq machines 22 il PC -23
SiAdini machines 1 PC
Piper cuttiniiillittifti machines 5 s PC -14

3 set -100
Plit-mkins machine i PC -100
Platon 5
Printini parts 8 equipmsnt, 0.0-s. S 12 PC 50

678 set 3250

Food Procassing Ep pment -0
Food proceasîmt machinery, R.e.s. 1 PC -0

Diesel Enfins 5
Truck diesel ingints 115 129 PC 5
Narine diesel gesn# 20 14 PC -30
Dieslains, a-e.s- 4151 1837 PC -12

Construction Equipsent
Bulldozers 52 12 PC si
Gradirs il 44 PC 300
Sackts si PC 250
ficavators, 6.8.8. 5 0 PC 114
id rollera 8 48 PC 500

Compectors 1 . PCO
Lider. 2 o
concrmtsmixers 1 oc

iîls boelt excevaters 4 14 oc 250

Orilliti eQuiPlitnt tPC -0

Construction epuiP$tet, AA,.$. 15 PC
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Volume Unit Growth
............ ...... ........

Equiplont liU
---- - ------- -----

Malaysia
Textile Equiplant

findins "chines oc -100

Printiol FQUIPient
Printiol pressiprictiol machines 8 PC -100
offset printing machines 2 PC 100
Piper cutting/ilittiol machines

Soilers
Viter/stits boilers PC
leiler accessories 3 ctr

Notherlonds
Textile Equiptent

velvins louis à machines 10 $et
Textile quipaint, M.I.S. 1 oc

Saudi Aribit
Miterials Nondlint Equiplent

Crines 2 PC -100
PC -100

Sigillors
Enorgy Contratici jet 10 oc

koriculturil iguiptent
Agriculturit #qines oc -100

Pulp à Piper Equiptent
FUIP 9 piper mâchintry, 1 PC

Textile Equiplont
Embroidery uchines 3 sel;
textile aquipent, 8.0.8. PC

Refrilleration Equipatnt
lefrilerstàd skovcîtos oc

Ihteriols Haudlini Equileint
F,.ý,,fts PC
C. oc

priAtie.. iquimet
Priattag prus/priating uchints PC -100

1 ait 0
Offset priating uchints 1 oc 0
findins machins PC -100
Piper cuttioliglittiol uchines PC



Pite 7 of 11

Volume Unit 1 Crowth

Crigin £quiplant 1181 lis$

Food pçocessins Equipien
Fod;ocsij ihnéy .tt PC -100

marne iesl egin$ 7 PC
Dise m1 .n#s, 1.4î 38 PC 3700

BuloesP -100
Exclatos, RI.s PC-100

Drilinqsquilon PC

Textile E 1 iuejt I

Tetleeupenn...102 set

Bikii eqi;met 1 lot

Sri Lank

N&trilsHidlntEqipe%

4rns1 P

Constuctio Eq1Ben

Elévitos 1 P



Fai 8 f i

i4ïptn il 19 li

4 se

Knitin achies 4> v1 C 0

32 12 st 6
voivng lcala lihine 96 48 P -5

2 lot -10

56 Oq -10

50 29 se 5
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volume Unit 1 Grewth

Airiidt,;1 quipent
Irctr PC -0

Arcuturl saquip nerci..P
Enreço@ e macin PC -0

Pulp & iersaciury, 1In.s. PC -0

se

Los1er PC

Pritin prss/rini.n ucine 1 pc

Mie 14 P

14 ton

44 set
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voum i t SGot
.. . . . . . . . . . - - - -

crigi Equpten 198 198

-- - - ...-- -- ----- ..... ... ...

Textie Equpeiy
Knitins achnes 9 Pt-10

Fithns nt-biini uipl4t P

vindni mchies 1 1 P -9

Dri fu emchns2 C0
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Volume Unit I Growth

iQuient g7 1988

Co0struction Equipement
Bulldozers 27 Pc
Craders 1 PC
Road rollers i Pc
concret sixers 8 pc

PU&P 1 Piper Equipuent
Enyelope uachine 1 pc

set -100
Pup & paper lachinery, n.e.s. I set .100

Textile Equipaent
Knitting achines 10 PC 400
Textile aquiptent, n'.S. 5 1 PC -801 set

Réfrigération Equissent
Réfrigération equipent, n.s.s. 1PC

Nateriita handling Equipient
Cranes 2 PC

printingEuias
Printing prtsalprinting aschines 1 Pt
Offset priatin asshiats 1 PC

piper cuttiafislitting machines 1 Pt

Printing parts equipient, cs.s. g 1 PC-5

Food Pfoctssini Equiptent
grinding achines 2 Ikg .100

Boilers
Viter/itas befieri 4 PC -100

Source: lusiasss Statistics Noniter.
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PROFILE OF TOP DISTRIBUTORS OF IMPORTED USED EQUIPMENT

1 C. ompany: Juan Yutingco Corp.
Address: 510 Plaza del Conde, Binondo, Manila
Contact Person: -
Tel. No.: 477525
Products: Diese1 engines
Country Sources: Japan

Import Volume:
1987 - 1,410 diese1 enginea
1988 - 643 diese1 engines

Import Value:*
1987• 012,065,012.19
1988 - 10,676,286.89

2. Company: Jun de 1os Santos Trading Inc.
Address: 2264 Rubi St., San Andres Bukid, Manila
Contact 'Rerson: Joyce de 1os Santos
Tel. No. 594419
Products: Printing equipments & parts
Country Sources: Japan, Australia, Sweden, West Germany

Import Volume:
1987 - 18 printing machines
1988 - 22 unit& composed of 14 printing machines and

8 på per cutters

Importo Value:
1487 04, 551, 307.562
1988 08091185

*4

* * *
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3, Company: KKK Heavy Equipment Supply
Address: 1333-C Solar St. , Binondo, Manila
Contact Peson: Josie To
Tel No.: 407704
Products: Payloaders, forklifts, tractors
Country sources: Japan

Iport Volume:
1987 -52 units composed of 29 pay10aders; 12

forklifts; 5 logloadere;s 5 trailers; end a crane
1988 -261 units composed of 105 hydrau11c pumps ; 90

payloaders; 20 winches; 19 forklifts; 8
trac$ors; 6 road rollers; 3 units each of- cranes
and entmpactors; 2 units each of logloaders,
forkshovels and generators; and 1 grader

Iporti Value:
1987 - 03,023,344.70
1988 - 06,673,017.02

4. Company: Metro Diesel Co. , Inc.
Address: 225 Riverside St., San Rafael Villh

Navotas, Metro Manila
Contact Person:
Tel . No. : 276447
Products: Diesel angines, agricultural tillers, generators
Country Sources: Japan, S1ngapore

Import Volume:
1987 - 3,092 unit» composed of 2,050 agnicultura1

diesel angines; - s5 diesel angines n.e.s.;' 44
power tillers; 17 unita each of marine diesel
engines and generators; 8 forklifta; and 1 farm
tractor

1988 - 670 units composed of .554 agricultural angines;
94 diesel engines n.e.s.; 13 generators; 9
marine diese1 angines

Import Value:
1987 - 05,735,794.74 i
1988 - W1,840,5g3.99
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5. Company: United Asia Commercial & Industrial Corp.
Address: 3993 R. Magsaysay Blvd., Sta. Mesa, Manila
Contact Person: Lita Marquez
Tel. No.: 406994
Products: payloaders, forklifts, bulldozers, graders,

backhoes, road rollers, tractors
Country Sources: Japan

Import Volume:
1987 - 12 units composed of 7 forklifts; 4 bulldozers;

and 1 payloader
1988 - 23 units composed of 8 bulldozers; 7 payloders;

3 backhoes; 2 tractors; a logfork, grader, and
roadroller

Import- Value:
1987 - P1,520,436.74
1988 - 94,211,444.91

6. Company: 'Nippon Trading Conter
Address: 1551 Araneta Ave., Quezon City
Contact Person: Nila Garcia
Tel.' No.: 2018948
Products:- Agricultural angines, diesel agns

forklifts, generatörs

"~ w tengines, inwCountry Sources: Japan*

-Import Volume:
1987 - 771 units composed of 521 agricultural angines;

154 die8sel angines n.e.s.; 80 truck diesel
angines; and 10 generators

1988 - 195 units composed of 80 agricu1tura1 diese1

angines; 57 diesel angines n.e.s.; 55 truck
diesel angines; 2 forklifte; and 1 generator

Import Value:
1987 - 02,512,102.80
1988 - 02,831,020.29
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7. Company: Benix Motor Parts
Addr'ess: 1551 Araneta Ave. , Quezon Ci ty
Contact Person: Ni th Garcia
'Tel' No.: 3618948
Products: Diesel engines, tractors, forklifts, gener ators
Country Sources: Japan

Import Volume:
1987 -212 units composed of 92 truck diesel engines;

Se agricultural enginee; 30 agricultural
trae»tors; and 4 forklifts

1988 - 5a units composed of 69 diesel enginea n.e.s;
48 truck diesel engines; 14 generators; 11
forklifts; 12 tractors; and 4 shovel loaders

Iport Value:
1987 - 01,895,682.62
1988 - 113,523·,087.84

S. Company: Transport Equipment Corp.
Addroe: 99 Timog Ave. , Quezon City
Contact Person: Vivian Datu
Tel., No, : 985222
Products: Payloaders, bulldozeas graders, road rollers,

Countr y Sour ces: U.S. A., Japan

Import Volume:
1987 - Il units composed of 7 payloaders; 3 bulldozers;

and 1 wheel loader
1988 - 30 units composed of 20 bulldozers; units each

of grader& and wheat loaders; a payloader and

road rol1er

Import Value:
1987 - 9i,986,912.52
1988 - 93,177,635.82

.

* * *
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9. Company: Marcxman .Machinery
Address: 71 Mapang-akit St., Quezon City
Contact Person: Rudy Manalili
Tel. No.: 9220542
Products: Printing machines & equipments
Country Sources: Japan, Australia, Malaysia, Singapore,

Taiwan, U.K., Sweden, Belgium

Import Volume:
1987 - 24 units composed of 22 printing machines and 2

paper cutters
1988 - 58 units composed of 51 printing machines; 5

cutters; and 2 platens

Import Value:
1987 - R1,610,655.38
1988 - 93,264,855.74

10. Company: Far Eastern Diesel Supply
Address: 666 Ronquillo St., Quiapo, Manila
Contact Person: Ernesto Zaragosa
Tel. No.: 472858
Products: Diesel engines, trucks, tractors,
Country Sources: Japan

Iport Volume:
1987 - 151 diesel engines
1988 - 79 units composed of 62 diesel engines n.e. .

12 truck tractors; and 5 tractors

Iport Value:
1987 - 92,723,él9.68
188 - 92,022,109.56

11 Company: Contractors Equipment Corp.
Address: 1147 EDSA, Queron City
Contact P4rson: Mary Arellano
Tel. No. : 361t3713; 3613714
Products: Bulldozers, payloaders, cranes, gradera,

ekoavators
Country Sources: Japan

Import Volume:
198 -4 units composed of a bulldozer; payloader;

grader; and crae
1988 - 19 unite composed of 10 payloaders; 4

excavators; 3 cranes; a bulldozer and grader

Import Value:
187 - P .585,08.55

1988 - »3,715,211.20
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GUIDE1INES ON THE IMPORTATION O0F USED TRUCKS
& USED ENGINES

Pursuant to Executive Qrder No. 782 dated 13 March 1982, as
amend.d by Execu.tive Order No. 354 dated 29 t4arch 1989 and

Exective Qrd#r N4o. 361 dated 22 June 1989, the following general
guidelines for the importations of used trucks and used engines

are hrpby issued:

Section 1. Ba~sic Conditions for Importation

1.1 Pro authorlzation f rom Inter-Agency Com#nittee on
Use Trucks and Enins (AUT)shall b required

for al imporan o f use t rucs and used diespi /'
gasoine engifies (i.e. for statonary Ior transport

1.2 Qnly the follin shall b allowed for importation:

rae rs eil weg t QVW) grear t!han
18 ~ ~ 9 ton (4,q b. fmdl not mre than

eigiht (8) yr., For th atêrmi nat io of the
ysear mol the initia date o~f registration
shall b the basis.

1.2.2 Ue pcial prps veile ;Llch as tuk
tracors ceent bul-cariers transit

mixes; LG carier; fie trcks;espe ial

fabicte tucs or ogin, innqan
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1.4 Importations under any mode of Payment including no-dollar Imporation shall be subjgct to the provisions
of these guidelimes.

Section 2. Deregulated Items

The following need mot require prior clearance from the IAC-UTE pursuant to Memorandum Order No. 3 dated 25 May 1989 and CSCircular Latter dated 07 June 1989.

2.1 Used diesel gasoline angines with rated capacities
below 50 hp for agricultural use;

2.2 Used diesel / gasoline angines (i.e. primemovers forindustrial and construction purposes) mot intended
for transport use; and

2.3 Used marine engines whîch are specifically
manufactured or fabricated for marine application
(not.multi-purpose), though clearance from the MARINA
will be required.

Section 3. Qualified Importers

.3.1 Direct end-user firms, duly qualified by the IAC-UTE
and legitimately engaged in essential agricultural,
industrial, construction and service activities;

3.2 Traders duly qualified by the IAC-UTE, Including
traditional Importera of uned trucks and angines
provided they are duly accredited by the IAC-UTE &
Inter-Agency Committee on Replacement Parts (IAC-RO)
and have no derogatory record with the Bureau of
Customs (BOC);

3.3 Manufacturera,/ assemblera of Asian Utility Vehicles
(AUVa) who are duly qualified by the IAC-UTE;

3.4 Participants to the Commercial Vehicle Devélopment
Program (CVDP); and

3.5 Governmont entities corporations



)
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Section 4. Accreditation Procedures

4.1 The following shall be accredited without having to
submit the standard set of documentation
requirements:

4.1.1 Those end-users and traditional importers /
traders who have records of importation of
used trucks and / or engines for the year 1987
or 1988 and have no derogatory record with the
BOC;

4.1.2 BOI-registered fi rms under Executive Order No.
226 and the BOI Vehicle Developemnt Programs;
and

4.1.3 Importers accredited by the IAC-RP.

4.2 Applications for accreditation. shall be filed with
the IAC Secretariat or any DTI Regional Office, using
the .prescribed application form. The following

. documents shall be submitted together with the duly
accomplished application for accreditation.

4.2.1 For Single Proprietors, a Certified true copy
of the Registration of Business Name with the
Bureau of Trade Regulation and Consumer
Protection (BTRCP), or

For Partnerships or Corporations, a Certified
true copy of the Registration with the
Security and Exchange Commission (SEC)
together with the certified true copy of
Articles of Partnership or Incorporation;

4.2.2 A copy of the mayor's permit or municipal
license for the current year; and

4.2.3 A copy of he Board resolution / authorization
of the applicant corporation designating an
individual to apply for importation, including
the specimen signatures of the members of the
Board; in the case of the single
proprietorshp, the specimen signature of the
owner is required; and

4.2.4 BIR tax and BOC clearances
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4.3 Upn receipt Of the application, t IAC~ Seretariatshall refer it to the Accreditation CbMmittee for thedeterminatior of the legtinay of the importe. 'TheAccediton, lomttee shall be <ÇQposed of are>prsntative crm ec f the 9oncerniedAssociations in the privat. scor: Philippin, (UsedEqupmet Parts) Imprtqra Associationi,Cofeerticon of Truçcers Association cf thePhiippnes (CTAP) and Philippine, AutozotiveF4*eration, andfrom eah of the follwn o'le/agncie in, the governmnjt sector; ZACSrtai,SIS,. BOI, , BOC and POTC, Where the legitm ofthe appliçant la not *ufficiently stablju.d, anocular inspecçtion of the premfpes of the applicant-cofnpany may~ be conducted by the member of the
Accrdttion omte or by their du1y auttmorized

4.4- ntherecomandain of the Accreditation Çommittee,the IAC Sêcrtariat shU1l preare the ecesaryAcreditation Çertificat for the final approval of

Setion 5. Import Procedures

5. p l cti nf rI pot to1ha lb i ed a h A
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5.2 The authority to Open the covering Letter of CreditCL/C> lssud shall be val id for a perbod of 120 daysf rom date of issue and cannot b. *xtendd nor
renewed; as requird by Central Bank, the CoverinqLIC shall have a validity Period Of 180 days fromopenlng date and this may b. *xtendd Up to a maximumOf 360 days, with Central Bank approval.

5-3 Upon arrivai of the shipment, the IAc-uTE shallauthoriz. the issuance of a releas, certificat, tacover the importation of used trucks and usedengines, and the certificat, shall be addressd anddelivrd to the servlcing bank, upon submission ofthe following:

5.1 bank certif ied COPY Of L/C
5.3.2 bank Certif ied copy of the requird shippingdocuments (bill Of lading, packing list,commercial invoice whlch shahl i ndicat, theYear model of the equlpmnt involved;
5.3.3 CoPy of the import authority; and
5.3.4 for truck imports, authenticated copies of theOriginal certificate of registration (withEnglieh translation) f rom the country ofOrigin with the, engins and Chassis numberslndicated.

iReleasq Certificat. shai11 be Issuad by the servicîng)Ject to SubmIssIon of the pre-shprunt inspection reportýy the duly designated inspection company, if applicable.
6. Mode of Shîpment
F08 Shlpment, 'the Imported used trucks and used engin.,,shipped thru Philippine Fleg Vess.îs as defined in th;
J regulation lssu.d by the Philippine Shippers' CouncilDON) on september 7. 1978, Implementing P.0. No. 1466,ie il, 1978. Requeste for waiver shall be f il.d with the>N ln case the intented carrier is not a Philippine PlagCorrespondîng freight charges shall1 be payable inie Currency to local ahipping companies.
C & F shîpment, the sanie may be ahipp.d through non-e Flag Vessels.
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