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inflation lby tryinê to finance these additional ex-
peaditures by meas of an eut arged tiudgetory'
defici t, Tiie esiy question was whetiter, ln addition
to ralsirig ailditional revenues to meet these ex-
penditures, the. Gevernmnt mi ght not s Ill need to
toke further acto to resi afp andi the cnm

ifsited in March, we deferred a nmner of otiterwf se
hi ghly defirable programnmes, including medicare and
student coasps ic olhaetrw
heavy addiinale knirdeig 'wpit ant ald over-
loaded eeenoury.

When we fially dlid conte face-to-face wlth the
-- wbi nf f1nannin fl (halrRnff-pd Incoomes

wud Ie ln orde. lIn suç1h cicumittagnces 1 elieve,
as 1 sait! in my budget speech fiv~e weeks ago, that
the appropriate mix of policles would be one whicb
permiltted an essing of the eredit situation. Of course,
out balance-of-payments situation is such tl4it we

reur subtantil imot fcpital. Our interest

in capital exporting count4s if titis capital inflow
la to materlalize. Fortunately, there are signs that

othr ountrs arebeginig~ townddw a littie
frein the. extremely higt jpftch of interest rates wvhich
characterfzed most financial mark<ets in 1966. As
you know, in recent weeks there han been some
reduction ln money rates la Canada - a meut wel-
coma developuient.

It eiteuld itardly be necessary for m uto te
tbat, If aigris of excess en were to re-appear, I
sitould not itesitate to bring in extra measures of
restrafint....

SI-EAR EXPANSIN

years - the. longest pariod of cniuu xaso
that titis countryr has ever experièiice4. Th pess-

miss ssueas a motter of couse, ~tt, fueime,

booui-arid-bust mentality'. I do ast say that tii
catuiot hapn eos we tare subect te ln-
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International Nickel
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.uociatiofls, and uni-
es tc
been

have


