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XCHANGE OF NOTES (NOVEMBER 22 AND DECEMBER 20, 1944)
BETWEEN CANADA AND THE UNITED STATES OF AMERICA
CONSTITUTING AN AGREEMENT CONCERNING THE POST-WAR
DISPOSITION OF UNITED STATES DEFENCE PROJECTS IN
CANADA

I

The Canadian Ambassador to the United States of America
to the Secretary of State of the United States of America

CAnADIAN EMBASSY

N WasHiNGTON, November 22, 1944.
0. 399
BQ:

-reeentgnqer Instructions from my Government, I have the honour to refer to

Al oSCUssions with respect to the post-war disposition of defence projects,
e Ua.tlons and facilities built or provided in Canada by the Government of
gy ¢d States. This matter was the subject of a recommendation of the
i 1945 United States Permanent Joint Board on Defence, adopted on January

9
1943"43’ 3nd subsequently embodied in an Exchange of Notes dated January 27,

;D%é£t§r further study, and in the light of experience in connection with
a%nd itagl‘eemen‘ts already reached, it appeared desirable to the Board to
ngmioabls carlier recommendation and to make the revised recommendation
tee to all projects, disposition of which remains unsettled. Accordingly,
‘ ?ber 7, 1944, the Board adopted the following recommendation:
fOrm he Permanent Joint Board on Defence recommends that the following
ppcvi“la be applied to the disposition of all defence facilities constructed or
defended I Canada by the United States (and mutatis mutandss to any
Whichc.e facilities constructed or provided in the United States by Canada)
have not already been dealt with. ;

A Immovables
e lh

E ¢ Government of the United States shall, within three months from the
Oate of the approval of this Recommendation, supply the Government
f Oan‘glda with a list of immovables (hereinafter referred to as facilities)

Z‘i’(l)lich 1t desires to make subject to the provisions of this Recommenda-
n

B
3 the cage of each of the facilities included in the list referred to in

o the Canadian Government and the United States Government will
‘a&ch appoint one qualified appraiser whose joint duty it will be to
t}?prame such facility in order to determine the fair market value
STeof at the time and place of appraisal. If the two appraisers

N0 o 'Rot agree on the fair market value, they will select a third appraiser
"By etermine this value. The amouns set by the appraisers shall be

| fext of the Exchange of Notes of January 27, 1043, see Canada Treaty Series, 1943, No. 2.
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paid to the United States Government by the Government o
provided that the foregoing paragraphs A and B shall not app
facilities heretofore specifically provided for. Jthi?
C—Any existing facility not included in the United States list shall, rlcosﬁ;
one year after the cessation of hostilities, be relinquished, wit 0% the
to the Crown either in the right of Canada or in the, right rop™”
Province in which the same or any part thereof lies, as may be aPP
ate under Canadian law. ;

Movables |

J
! ada

A—The Government of the United States shall remove from Can®
those items which it desires. priﬂw
B—The Government of Canada shall arrange through the appl"(;’ SPch
governmental agencies for the purchase from the United States ositio”
remaining items as it desires to obtain for its own use or di8 ¢

C—AIl other movables shall be transferred to a designated .agencj oenGY’

Canadian Government and shall be sold or disposed of by zsuct ;

the proceeds to be paid to the Government of the United St& ep,a p O
provided that, in connection with items referred to in par ign 0 'Cef
the United States Government shall be represented by & volcetf
designated by it for that purpose, who shall have an eqlslsessmeﬂr
in the setting of prices, the allocation of priorities, the 8577 ,he
of legitimate sales costs and other details of the sale
disposal of the items concerned ; 1d ab f'hg
and provided further that any such items remaining unse the
end of two years from the time they are transferré® 'vamll
Canadian agency concerned shall either he declared é)t»atesfs
and the account closed or, at the option of the United £ i
be removed from Canada by the United States authorities: pec?

. 8

I have been directed to inform you that this recommel_ld'atl‘onvihso: i

approved by the Government of Canada, subject to the following P9 en'ﬁfer
“That, as there are certain facilities whose disposal W;uch:arﬂ“

expenses such as custody and demolition, any expense of su¢

would be taken into consideration in the final accounting.” ot of th ;
and to propose that, if the foregoing is acceptable to the Goverr mglacing ¢
United States, this note and your reply thereto shall be regarded 88 conce’
record the understanding arrived at between the two Governments
this matter.

piné

Accept, Sir, the renewed assurances of my highest consideration:

L. B. PEARSON,
For the Ambassado™
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t 0 :
of the tOT;Ze Secretqry of State of the United States of America
o) e Canadian Ambassador to the United States of America
) f
DEPARTMENT OF STATE
| WasHiNgTON, December 20, 1944.
da ® EXQ :
ELLENCY:

: I}

gl | % have the E ?
)i sﬂ"h ol - he honour to acknowledge the receipt of your note No. 399, November

; Ustayy 2 Teferring to recent d : S !
tio” the Ula‘.tl“)ns e | QI_ISCOHt discussions on the disposition of defence projects,

| lted State s ities built or provided in Canada by the Government of
Oency’ Uniteof the 33; (f %{nd informing me of the approval by the Canadian Govern-
/ g iy Oeoommend‘atlion of the Permanent Joint Board on Defence,
the Superge % Itl} anada, on this subject. The 33rd Recommendation amends
pﬁ{)g{ exehange of nl(()}t?sgt()}} ?ecornme;d‘atlon of the Board which was embodied in
Uik to & Unj . anuary 27, 1943.

the 5o Nited States Government has been pleased to observe that, pursuant

ch&, 005
iﬂ’gg 8t:€gng the (ﬁfcommendatlon specific agreements have already been reached
qf{_.; Boar i Cap ~§051t10n of the major defence projects constructed by the United
P “‘lﬁetd Is Suita%l‘a-f It is considered that the current Recommendation of the
'.ﬁw Uﬂit tleq and | e for application to all projects, disposition of which remains
; 0 %d States g am glad, therefore, to inform you that the Government of the
s;t;&j Igng L8 101, dppl’OVed the 33rd.Recommenda'tion on November 11, 1944.
Win Pov‘iso.that the Canadian Government’s approval is subject to the
@ 5
pet! eXpen;I; zat, as there are certain facilities whose disposal would entail
] Woylq besélch as custody and demolition, any expense of such a character
nwﬂ aken into consideration in the final accounting.”
to the 33rd Recommenda-

tign "R Accen s
of? frggil beﬁfg’tmg the Canadian Government’s proviso
tat an expl‘;e 1t useful to mention that it is under
iy &ppha?xpens%nabory memorandum kindly furnished by the C
’ Il S ang of custody and demolition will be taken into account by the
6 Doy, U 6on0) will through their findings be reflected in the final accounting.

Dl 208a] t’h.atlsmn I may state that the United States Government accepts the
0y th‘g on pe your note under reference and this reply shall be regarded as
1§ ln-atteﬁord the understanding arrived at between the two Governments

stood by this Government
anadian authorities

surances of my highest consideration.

EDWARD R. STETTINIUS, Jr.

Cep t
P Excellency, the renewed as
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