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Newfoundland and Con-

federation

‘ ‘ 7E publish to-day. from a correspondent
at St. John's, a very interesting feview
of affairs in Newfoundland, which shows that
the ancient colony is enjoying a large measure
of prosperity. Although the developments of
recent years have given Newfoundland a great-
er diversity of interests than formerly pre-
vailed, the fisheries are still the great indus-
. try of the colony. Abundant catches and good
prices are the factors which always make for
prosperity in the island, and both these have
been present in recent months. The revenue re-
turns are so flourishing that the Finance Min;,
ister of the colony feels able to look with in-
difference upon the loss of $400,000 of Customs
duties through the adoption of a prohibitory
liquor law, which will come into operation at
the beginning of the new year. An incident
that has occurred very recently has to some
extent checked the enthusiasm of the New-
foundlanders concerning the markets for their
fish. - Portugal is a large consumer of New-
foundland” fish, and, like other countries need-
ing the goods, has been paying high prices for
them. Recently news has come that as a war
measure Portugal has fixed maximum prices
for fish, and as these prices are materially
below those which have lately prevailed, mer-
chants who bought the fish with the expecta-
tion of selling in Portugal at the market prices
are likely to lose heavily, and further ship-
ments to the Portuguese markets will prob-
ably be much curtailed. This phase of the
commercial situation, however, while causing
much anxiety among those i1mmediately con-
cerned, will hardly affect the general condi-
tion of prosperity so well described by our cor-
respondent. '

Probably the most interesting feature of our
correspondent’s lettar s that in which he tells
that a very marked change is noticeable in the
feeling of the people on the question of. (‘on-
federation with (‘anada. In the past the hos-
tility to Confederation has been so strong that
at every general election the rival political

parties have vied with one another in their

anti-union pronouncements.  Kven vet, it does
not appear that any political party is ready to
assume the responsibility of declaring in fa-
vor of (onfederation. Each, we imagine, will
desire to watch the other and sound public
opinion before committing itself. But among
the people generally, our correspondent says,
there is a decided disposition to view the idea
of union with more favor.

It has long been the policy of Canada—a wise
policy we believe—to make no move towards
the bringing in“of Newfoundland, further than
to let the fact be known that
people of the old colony are disposed to take”
up the question they will find the Canadians

willing to meet them in a friendly spirit. The

whenever the

last negotiation between the Dominion and
Newfoundland failed because of difference of
opinion respecting the financial terms. When
the moment arrives for a renewal of negotia-
tions it is to be hoped that no such difficulty
will again oceur. It will not, if on each side
the question is approached in the right spirit.
For either party to assume that union is neces-
sary to the other, or particularly in the inter-
est of the other, would be a grave mistake.
Union s not necessary to either party. Kach
can live and flourish without the aid of the
other. Neither party is in a position to dic-
tate unreasonable terms. But there are broad
Imperial. reasons which favor the union of all
British North America under one government.
Canada, when the right moment for action ar-
rives, will be willing to give Newfoundland as
favoravle financial {erms as ave given to any
of the Provinces now forming the (onfedera-
tien. )

Unwise Speaking in
London

OME the (‘anadian
abroad might do well to remember the

of representatives

old maxim respecting the unwisdom of too much
speaking. A London cablegram reports that at
a reception given a few days ago to represen-
tatives of the Overseas
Agent-General of British Columbia, Sir Richard
to Imperial problems,
““went so far as to hint that if the Overseas Do-

Dominions, the new
MeBride, in referring

minions were not treated as they had a right to
expect at the hands of the Mother Clountry, the
solidarity of the Empire would be endanger-
ed.”’
peating
that

similar

In thus speaking Sir Richard was re-

with increased emphasis something

had been said a few weeks before on a

the
acting High Commissioner for Canada. We
are  certain  that the . publie  will agree
with us when we say that such minacious ut-
terances those attributed to Sir Richard
MeBride not represent considerable
volume of public opinion in any part of (an-

occasion by Sir George Perley,

as
do any
ada. They hmply a discontent with the present
British connection.  No such discontent exists.
[t is one thing to desire that all parts of the
British Empire shall be brought into close re-
Every patriotic British subject must
that be willing to listen
with interest to every proposal that may be

lations.

entertain wish and
offered—at a proper time—for the furtherance
But it is a very different
thing—and we think a very reprehensible thing
—for men in official position to threaten the
British Government and people with pains and
penalties unless they adopt some scheme of
union which nobody has ever been able to put
into definite form. Discussion of that kind,
which would be regrettable at any time, is par-

of that good end.
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British statesmen are properly employed in
the great work of saving the Empire, rather
than in fanciful schemes for reorganizing it.

ticularly open to censure when used in

midst of a great war, when the energies

One is not surprised to learn from the cabled
report that, following Sir Richard MeBride,
Sir Charles Lucas expressed regret at the re-
marks of the British Columbian Agent. Sir
Charles Lucas is an old Colonial Office man,
now retired, of ereat ability and wide experi-
ence, Probably no man in  England is
hetter able to understand the Imperial prob-
lems.  In terms very polite and compliment-
ary to Canada, deseribing this country as the
“Princess Roval’ of the Dominions, he in-
that if
tional change she should give a lead. should

Sir Charles, an accomplished

timated Canada desired any constitu-
make overtures.
anthor and experieneed man of affairs, knew
well how to make his point gquictly and simooth-
Translated into blunter Knglish, his speech
that af

chanees so mneh that she must ask for them

ly-.
meant Canada desired  constitutional
in this time of erisis, the least that Englishmen
should expect was that Canada should find out
what she wanted and put her desire into some

When

Canada has done this and her requests have

definite, intelligible and official form.
been refused by the Government and people
of the United Kingdom, it will be time enough
for her acents to so nto the London ¢lubs to
authorities concerning
the
jons were not treated as they had a right to
expect ag the hands of the Mother Country.™

threaten the lmperial

what may happen “if Overseas Domin-

If discontent with the present lTmperial re-
lations existed i Canada beyond the chairs of
a few writers aiming  at sensationalism, it
would surely find expression in the only body
fully entitled to speak for the Canadian peo-
ple—the Parliament of Canada; and af there
were any scheme of eloser union understood by
the Canadian people and desired by them, un-
questionably the Canadian Government  and

Parbioment would have formulated thenr re-
quests For the proposed constitutional change.
No such action has been taken by our Parlia-
ment. or proposed by the Government, for the
stmple reason that, apart from a few faddists,
this

nobody e Canada s troubling hnaself at

e over sueh gquestions,

The U.S. Presidency

HE political situation i the United States
the

of the two great parties approach.

CrOws more nteresting  as conven-
Hon days
Unless conditions  arvise  in which a *“dark
horse. " but little heard of now, will be brought
to the tront, the Republican race will be be-
Klihu
Theodore Roosevelt, and Justice Hughes, of the

My,
though a man of the highest ability and fitness

tween ex Senator Root, ex-President

United States Supreme (ourt. Root, al-

For the office. does  not inereased
Mr. Roosevelt, on the other hand,
seems to be growing in popularity. The Pro-
gressives who followed him in his bolt of 1912
are still largely with him, and many of the old
guard of Republicans, even though they feel
that he is responsible for the wrecking of the
party at that time, are now disposed to accept
him as the only candidate who can bring a Re-
publican victory. Justice Hughes occupies the
interesting position of a man who has persist-
ently refused to authorize the use of his name

develop

strength.

as a candidate, vet is regarded as one, and one
who daily grows in strength. He maintains ab-
solute silence on all the issues of the day; he

says not a word concerning the coming election
except to forbid the.use of his name. It ap-

pears to be taken for granted, however, that’

if events so shape themselves as to produce a
pretty general demand for him at the Republi-
can convention, he will not refuse a nomination.
There will undoubtedly be a great Hughes par-

ty in the convention. There will in all prob-

_ability come a moment when all other names

will be dropped—except that of Col. Roosevelt.
It is barely possible that, in view of this Hughes
strength, Roosevelt will bow to the. popular will
and declare his readiness to support Hughes.
Such a development would secure the nomina-
tion for Justice Hughes under conditions that
would give him tremendous strength, and make
his election in November highly probable. It
must not he forgotten that, while the Demo-
crats won at the last election, Mr. Wilson re-
presented only a minority of the voters. It was
the division of his opponents into two parties
that gave him the vietory. Let these two divi-
sions be heartity re-united and the fight between
their chosen candidate and Mr. Wilson will be
a very keen one, with prospects rather favor-
Jut can they be
(‘ol. Roosevelt, more than ever,

able to a Republican vietory.
so re-united?
is the important factor in the situation. There is
a growing fecling that there is only one candi-
date whose nomination will be acceptable to
him, and that one Roosevelt himself. If the
Hughes movement becomes so strong as to pro-
mise control of the convention, the chances are
that Roosevelt will find some reason for again
withholding his support from the Republican
ticket, and will again manifest his intention to
A prospect
like this would have much to do with the deeci-
While he might be in-
duced to give up his judgeship and accept the
nomination of a united party, he would cer-
tainly refuse a nomination from a section of
the party, which would have small chance of
success at the polls.

take the field as a third eandidate.

ston of Justice Hughes.

[f Roosevelt manifests a
disposition to insist on running, Hughes' name
Then, as between
Roosevelt and any other posisble candidate, the
Republican managers may come to the coneclu-
that only hope lies in accepting
Roosevelt and any other possible ecandidate, the
stances might receive the nominal approval of
the party generally, but there would be an un-
der-current of indifference, if not of hostility,
that would cost him many Republican votes in
November,

On the neither
complications nor doubts concerning the eandi-

will have to be dropped.

sion their

Democratic  side there are
date.
placed before the convention is that of Presi-
Wilson.  He will be unanimously and
heartily nominated, for, while parts of his pol-
iey have met with some Democratic hostility, it
is not likely to be carried to the point of desir-
ing to defeat him. He is the only Democrat
who has a chance to win, and his chance will
not be too good if he has to meet the candidate
of a really united Republican party.

dent

National Unity

IN the Frenech Chamber of Deputies the
P

M. Briand, recently delivered a
patriotic address in which he appealed for
national unity in the prosecution of the war.
His address is thus summarized by the Toronto
News:

*“The Prime Minister told his
erities that in such a momentous crisis as
this. confidence between the Government
and Parliament should be real and frater-

[t was unthinkable that Ministers re-
for the conduet of the war

‘emier,

French

nal.
sponsible

The only name that will be seriously

should be continually interrupted in tl{eir
‘work. Such a condition was unworthy of
the people’s representatives. He w'arned
the trouble-makers against hampering a
Government which was doing its bes’p mn
war-time, and against thus committing a
heinous crime against their country. To
the credit of the French Opposition, the
crities subsided and the Government was
thus given a free hand to proceed with
the war.”’

The Toronto News thinks this address of
the French Premier ‘‘might well have been di-
rected by way of rebuke to the Opposition at
Ottawa.”’ Perhaps there is -some ground for
this comment. Speakers, under conditions which
usually mark the party system, ate not always
careful to temper their eriticisms. But the
News has strangely overlooked a most import-
Might the state of affairs in
France be more correctly deemed ~a ‘‘re-
buke™ to the Canadian Government for
their manner of carrying on the war? In France
when the war came the old Government re-
tired and a War Ministry was formed, em-
bracing, as far as possible, representatives of
all sections of the French Chambers. In Eng-
land from the beginning of the war the British
Government invited the confidence and co-op-
eration of their leading opponents, who frank-
ly made public acknowledgment of this effort
to promote national unity. A little later this
unity was further advanced by a re-organiza-
tion of the Government, which became and now
is a eo6alition of all parties.

1t was not so in Canada. When the war
came the systems of party government and par-
ty patronage were in full operation. The Can- .
adian Premier and his colleagues did not fol-
low the French and English plans of securing
national unity. = They adhered to the party,
system and they are adhering to it to-day.
Perhaps this was all right. There may be
many to think so. But the situation _i_n
Canada has been so entirely different from
that of England and France that it would not
be reasonable to expect in Ottawa the same kind
of national unity as is found in London - and
Paris.

ant fact. not

A strange story has been widely published,
without contradiction, to the effect that the
Lieutenant-Governor: of British Columbia re-
fused to approve of a Prohibition iheasm‘e pro-
posed by his Ministers unless they would include
in it provision for compensation to those at pres-
ent engaged in the liquor traffic. The question
of compensation is an interesting one on which
there is room for difference of opinion, but it is
not one on which a Lieutenant-GoVernor can
properly, in a public way, challenge the con-
clusions of his Ministers. The Prohibition bill
is not to provide for compensation, so the Gov-
ernor's view does not prevail. But th_é an-
nouncement that such a difference existed indi-
cates that there is need of some instruction at
Victoria on the constitutional relations between
a Lieutenant-Governor and his advisers,

Notwithstanding the earlier reports, in which
there was much information of British losses,
and little -of the enemy -losses,” the later
official mnews assures us that, while the
naval battle off the Danish coast last week was
marked by thetde:'a.tl-l'of several thousand brave
Britishsailorsandthe loss of a number of British
ships, there was no such vietory for the enemy
as has been ‘¢laimed in Berlin. The énemy
losses, it is now believed, were even heavier
than ours. The outstanding fact seems to be
be that the Germans, after some hours of severe
fighting, fled back to their ports, leaving the
British fleet still the mistress of the seas, 4
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Affairs in Newfoundland

Prosperous Business Conditions---T he Finance.Mi.nister’ s Budget
Speech---Prohibition Close at Hand---Shipping Needs
--=Increased Favor for Confederation

(From a St. John’s Correspondent).

The annual session of the Newfoundland Legis-
lature ended May 3rd, and from the proceedings at
the House an almost exact idea of the financial con-
dition of the colony is revealed.

The Budget Speech of the Minister of Finance and
Customs, Hon. M. P. Cashin, contains the actual
figures of the financial standing of the country to-
day.

In retrospect Minister Cashin in delivering the
Budget reviewed the condition of the country from
the opening of hostilities till now, and further an-
ticipated the financial condition of the country for
the coming year.

The First Effect of the War.

In the early days of the war this country suffered
the most severe dislocation of trade, perhaps, in its
whole history. The deficit in the revenue for the
fiscal year 1914-1915, amounted to the unprecedent-
ed total of $755,003, which was the first deficit in
that department of the Government for many years.
The insular position of the colony, and the fear of
German commerce raiders, diminished both the im-
ports to and the exports from the country to an al-
most paralyzing degree. The situation by degrees
became more and more critical, till the strongest
agitation was made for a moratorium, as direful
consequences were imminently threatening the
whole fabric’ of local government.

Conditions To-day.

Yet to-day after a period of less than eighteen
months the pendulum has swung back again, de-
pression in business has passed away, and the
colony boasts of a prosperity never excelled in ante
bellum days. This fact though striking is merely
a recurring expression of what has been most re-
markable in our whole industrial life — our mar-
vellous power of recuperation.

In looking forward to the next twelve months the

minister was able to express a well founded belief
that the gratifying conditions that exist at the pres-
ent time are not only going to continue, but are
going to be more favorable even than those which
prevail to-day, and this despite the severe con-
tinuance of the war, which is demanding more and
more of our young men, both for the army and navy.
This seemingly anomalous condition of affairs is
explained in one word—the fisheries. The people
are almost entirely dependant on the harvest of the
sea. Its annual wealth in an ordinary year ap-
proximates $11,000,000. When it fails almost every-
thing fails, and when it is productive the country
is prosperous.
" The war has created high prices for fish and fish-
ermen are being solicited to sell their catches for
“spot” cash at prices never hitherto attained.
Labrador cod will fetch a figure hitherto unpre-
cedented. Newfoundland herring, for the first time
in the history of that industry, are being Scotch
packed this year. This method of pack will mean a
gain of from $6 to $10 per barrel. Cod oil is fetch-
ing the highest prices. As long as these conditions
prevail Newfoundland, war or no war, will be pros-
perous.

The customs revenue for the past nine months of
the present fiscal year is announced in the Budget
Speech of the Finance Minister to be practically
the same as for the entire previous fiscal year. The
entire fiscal year 1914-15 gave a customs revenue
of $2,744,567.85; the nine months already passed
of the present fiscal year gives $2,712,000.00. It is
estimated that the total revenue for this year will
approximate $4,160,000.00, while $4,100,000.00 will be
necessitated to meet the various civil and other ex-
penses of the colony, so that the fiscal year 1916:17
will be begun with practically a clean sheet, and
most excellent prospects; if the steady increase in
customs duties over the past two years is at ali
barometric of prosperity.

Importation From Canada Decreases.

Canadian made goods, which have become a most
important source of supply to the trade of the coun-
try, were severely affected by the war. Whereas
in the fiscal year 1910-1911 our imports from Can-
ada valued $4,600,000.00, and in 1911-1912 they
amounted to $5,200,000.00, last year they declined
again by $700,000.00 on the value of the previous
year. Of course, this decline was not confined to
Canada, but from England and the United States
as well; both of which supply goods to the value
of roundly four million dollars annually.

Canada’s Opportunity.

At the present time both Canada and United
States are competing for the trade formerly done
with England, but which has almost ceased
since the war. Geographically Canada pos-
sesses great advantage over the United States,
which factor, if fully taken advantage of could drive
America from the field of competition in most lines
of business, for nearly all goods from the United
States to Newfoundland enter the country through

- Canada, and are thus doubly dutiable, while Can-
adian made goods are liable to one duty only.

England’s export trade to this country before the
war was confined principally to the following art-
icles: dry goods, the annual value of which was
roundly $300,000; cotton fabrics $250,000; hardware
$200,000; smaliwares $250,000; hemp yarn, $90,000;
machinery and locomotives $250,000. For the bal-
ance of the trade, in supplying these articles the
United States and Canada competed on fairly
equal terms and now that England is all but
entirely eliminated from the contest, both
the former countries have a good field for business
endeavor left to them, and the supply of necessity
must come from one or the other or both. If Can-
ada, possessed of all the natural advantages, will
only advertise her wares to our people, and start a
campaign of boosting her products, there can be no
doubt that she will capture by far the major por-
tion of this trade.

The Lumber and Mining Industries.

It is extremely unlikely in the face of facts to
the contrary that the purchasing power of the peo-
ple will decline, and preclude the possibility of do-,
ing the business in this line that England did, for
besides the great boom enjoyed by the fisheries,
the other large industries of the country are being
conducted on a scale hitherto unprecedented. The
pulp and paper industry has doubled and trebled
its exports during the last eighteen months, and
work at the present time at the mills is being con-
ducted with feverish activity. Last year Newfound-
land led all other countries and assumed the
premier position of supplying “news” paper to the
United Kingdom. The actual amount of paper sup-
plied was 477,896 tons, while Norway for the first
time in many years was relegated to second place,
supplying 323,792 tons. The rate at which work is
being carried on at the mills at the present time
was never equalled before. The mills are working
at full capacity, and the total amount of manufac-
ture for this year will not unlikely be greater than
any two former years combined.

The iron mines of the Dominion Iron and Steel
Co., and the Nova Scotia Steel Co. are, since the
beginning of the spring, being operated at full
blast. More than two thousand men are employed
by both companies at the mines. For both mines
there will be shipped for this year an estimated
total of 1,000,000 tons of iron ore.

A new industry has been created by the war, in
the nature of pit-prop exportation. Previous to the
war this wood was not permitted to be exported,
but on representation being made to the local gov-
ernment from: England of the absoclute necessity
for a supply of that commodity, and the almost in-
surmountable difficulties surrounding importation
from the Scandinavian countries, it was decided to
repeal the laws wlich hitherto forbade exportation,
and thus virtually place the entire forest resources
of the colony in a position to be utilized for the bene-
fit of the Empire. As a result of the new legisla-
tion no less than one quarter of a million cords of
pit-wood were cut during the winter, and placed
ready for shipment to England. From this indus-
try the colony received in the earnings of the cut-
ters abhout one million dollars, and the customs
department will receive a dollar per cord on ex-
portation.

Work in these industries is more ar less typical
of the general conditions prevailing in the other
industries.

Savings.

A glance at the savings and bank deposits of the
people for the past year is significant, and em-
phasizes what I have said, the wonderfully sound
financial state of the country The report of the
Colonial Savings Bank for the vear ending December
31st shows that it then had oa its books deposits
aggregating $2411,946.16 and that the four Cana

dian Banks doing business in the Colony had on de-
posit at interest and in thelr savings branches on
the same date $9,906,154.43. These figures, totalling
$12,318,100.59, are the savings of our people, and,
wonderful to relate, have increased by nearly one
million dollars, or to be precise $912,424.26, over
the previous year. The value of debentures held
in the colony on the same date was $3,804,216, while
the statement as to life insurance shows that there
were current in the country on the 31st of Dec.,
1913, 5,067 policies of an aggregate value $7,745,-
559.85, and on the 31st of Dec., 1914, there were
5,482 policies of a face value of $8,325,329.06.
Prospects for the Coming Year.

In looking forward to the fiscal year 1916-17
Minister of Finance Cashin, in presenting the Bud-
get, said:

“Despite the disadvantages which now confront
us in the increased cost of many articles of a com-
merce in the colony, in the grave features of the
tonnage problem . .. we are entitled to look for-
ward to the coming year to maintain the present
very satisfactory condition of affairs, if not indeed,
to materially improve upon them and from
the view-point of the business man the prospect
never looked more encouraging <or a prosperous
and successful year for our people.”

Another extract from the minister’s speech is as
follows:

“All these things combine to make the year one
of exceeding promise for our people, and this, re-
member, does not take into account at all the op-
portunities offered by our staple industry, the cod
fishery, where, with prices ruling as they are to-
day, there is prospect of men earning more, perhaps,
than ever they did before. Hence there is no reason
to doubt, from all indications evident at the present
time, that the next fiscal year is certain to be a
highly prosperous one.”

The recent annual report of the Board of Trade
describing the present comparative immunity of the
colony from commercial disturbance reads in part:

“Probably no British Colony has suffered less
through war conditions than Newfoundland has.
The principal markets for shore cured fish—Brazil,
Spain, Portugal and Italy—have not been interfered
with by war conditions. The Colony has very much
to be thankful for. The effect of the war has been
to advance the prices of cod fish, herring, cod oil,
and, excepting as regards lobsters, which were largely
marketed in Germany, the export trade of the
colony has so far suffered nothing.”

Prohibition.

As result of a referendum held throughout the
colony last November it was voted that after 1916
the importation and sale of intoxicating liquors in
the country be forbidden. Thus the new year will
open by the simultaneous closing of every liquor
saloon throughout Newfoundland. The liquor bill
of this country for the last few years averaged about
one million dollars annually. The greater part of
this money will hereafter go into the general cir-
culation of the country, and result in the material
betterment of the poorer classes.

The loss to the revenue of the country, of the
collection of duties on liquors henceforth, after 1916,
will total not less than $400,000. This loss will have
to be made up from some other source, but the
Finance Minister calculates that it will come from
the increased prosperity of the people, and con-
trary to the usual course when a large source of
revenue is cancelled, there will be no additional
taxation whatever as a means to supply the com-
parative deficit in the revenue.

As to what the ultimate condition of affairs will
be, as result of total prohibition, it is scarcely pos-
sible to state now. The liquor evil for years has
been certainly altogether too prevalent among the
people, and constituted there is no doubt what is
the national vice of the country. With this evil re-
moved, and unless something as bad or worse comes
to dissipate the energies of the people, Newfound-
iaud, I believe, will with the closing of the saloon
door begin a new career of unexampled progress
and prosperity. )

The Shipping Probiem.

At the present time there is one difficulty of
magnitude confronting the colony — the shortage
of tonnage for the transport of the commodities
essential to our Colonial existence. Strenuous ef-
forts have been and are being made to remedy thig
difficulty by the purchase of shipping in the United
States and Canada, and during the months of April
and May no less than twenty-five or thirty vessels
and steamers have bheen bought here. For this
amount of tonnage about $250,000 was spent. Thae
Government. fully alive to the imperative necessity
of tonnage to the welfare of ibhe colony, brought v[or-
ward during the session of the legislature a bhill
providing a seven per cent bounty to -encourage
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ship building in the country, as well as rendering
free from duty all materials imported to be used
in the construction of the ships. These generous
concessions are certain to create an impetus in
ship building circles so that beginning next winter
ship building will become again an active industry
in the colony, and will result in the recreation of a
Jocal shipping fleet of such magnitude and import-
ance as in by-gone days,

Our Part in the War.

In the war the colony is playing its part manfully

and well. Its sons to the number of five thousand
responded to the call of duty.

have

or thereabouts have
More
donned
rolled
men

thousand of this number
the remainder are en-
in blue. Five thousand

has a population

three

the khaki,
amongst the
Newfoundland, which
seem a great showing, but it is
that unlike the other Dominions
born, SO

than
while
boys
from
of 250,000, may not
to be remembered
practically every man of
that if the colony's contribution be judged from this
aspect of affairs changes and it

these is native
point of view the
is at once seen that in proportion to population New-
foundland's contribution is not surpassed by any of
St John's (the capital), with a
two

the other colonies.

yopulation of twenty-five thousand, has given

thougand five hundred men.

Confederation with Canada Favorably Viewed.

the past year a notable change has come
(‘onfederation with

buring
the
Canada

people in regard to
To anyone mixing among the people

once apparent.

over
and
discussing politics this reality is at
The view of the people. perhaps the war accounts
for it. is entirely different from what it was at any
time previous to the The fishermen discuss
the pros and cons of union with Canada; four years

war.

apo such a thing was unthinkable, without a row

The marked antipathy to Union with Canada com-
1869 when the question was made a poli-
of the country divided over

(onfederation

wienced in
tical
the question  of
fwo of the
in the history of responsible government in
The Anti-Confederates argued that the
by Canada were not liberal, and this

The people
the desirability  of
hostile and bitterest political

issue
into most
canmps
the country

terms offered
added to a campaign appealing to the inherited pre-
as well as the
wilful misrepresentation of the case 1o the fisher-
men combined to ignominously defeat the measure.
Confederation has been innately dis-
the majority of the people, so that the

judice of “paddling our own canoe,”

Since then
tastelul to
present change of feeling is in the nature of a com-
plete revolution of ideas,

very anxious to share in the
almost certainly be
by Canada after Nearly everybody is con-
that the Confederation Can-
at most only be postponed, and that it is
of vears when unity of government

Newfound-

Newfoundland s

prosperity - that will enjoved
the war
vinced reality of with

ada can
but a question
will prevail in the two sister colonies.
land Of herself
the money to develop them Nearly all the people
engaged in lumbering and
most enthusiastically Confederate

has great resources she has not

mining, therefore, are
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and its incalculable value to Canada,

The Newfoundland in
North Atlantic
standing as it does at the mouth of the St. Lawrence.

strategic position of

which is sent annually millions ot bushels
Europe.
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through
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generous

Canadian
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of wheat, the entire

makes it now more likely ever

would be willing to offer most terms to

this
Newfoundland has alwayvs been strongly Imperial-

colony for union

Previous to the war there was a common feel-
jg that in Canada there was a silent throbbing for
annexation with United States. and the wall of de
the two peoples
was becoming thinner and thinner. But the war has
this idea
shades of
there is
among all
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markation between ambitions of
entirely,
political
real
classes, 4

contounded or dissipated

the

either
and underneath different
to-day
sentiment in Union
sentiment that is gathering force every day and be-
coming more and more representative of the entire
As vet the people of Canada
do not or that such a great change
in so short a time has been consummated; neverthe-
saying is For instance, my
prandfather, who was an active figure in the stormy
69, Anti-Confederate;
I am now a
numer-

opinions in this colony a very
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wishes of the people

cannot realize

what 1 am true.

less

aavs of was a fierce

was an Anti-Confederate;

my
father, too,

Confederate. and this is merely typical of

ous other cases 1 know.

1 am a Confederate because seeing Canadians and
dving shoulder together on the
hattlefields of France. 1 see no reason why we can-
| believe that in the

union a very

Newfoundlanders

near fu-
live

not live as one, and

ture the question of will become
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The Paucity of Prizes

The Welfare of the Many; the Average Man, Must be
T aken as the Standard

By J. W. MACMILLAN, D.D: |\

The Ford Motor Company of (Canada claims to be
paying a minimum wage of $1,200 a year. Why do
not competing companies do the same? Why does
not every factory in Canada do the same?

The Ford Motor Company of (Canada has no ad-
vantage over other manufacturing industries. It is,
indeed, protected from the competition of rivals out-
side of Canada by a customs tariff, but so are other
(anadian industries. It may claim that its pheno-
menal profits, which make it possible to pay such
handsome wages, are due to its own thrift, intel-
ligence, enterprise and shrewdness. It might seem
that if other manufacturers were as alert, active
and sagacious they, 100, could pay their employes a
minimum wage of §$1,200 a year. And, therefore,
these other manufacturers are to blame, are they
not, for the lower profits they make and the lower
wages they pay? s it not their own fault that their
profit and loss balance is so modest and that their
machinists and clerks earn little more than do
school-teachers and ministers of the gospel?

Labor is thus provided with a tu quoque argu-
ment against capital which is unanswerable. When-
ever the average manual laborer complained that
he was not making enough to decently support his
family, or that he could not find employment in
times of financial stress, he has been used to hear
this rejoinder: “It is your own fault. Look at X.
He used to work at the bench beside you and now
he is an employer and capitalist and rich man. You
had the same chance he had and did not take it.
He rose out of poverty and drudgery by his own ef-
forts. Why did you not do the same? You have to
thank vour own laziness and stupidity for your pres-
ent plight.”

So we can imagine the average laborer who works
for the average boss saying to that boss, as he
strives with all his powers to pay the prevailing
wages and keep his shop running, “What is the mat-
ter with you? Look at Ford's! Look at the way
their business grows! Look at the profits they
make! Look at the wages they pay! You had just
as good a chance as they had. The reason you
have not done so well is that you are no good. Why
vou wake up? See how you have entangled
me and vourself together in the sorry and dreary
fate caused by your incompetence.”

don't

Each Contest Provides One Winner.

Of course, such an argument is all wrong, whether
applied to laborers or their employers. The fallacy
lies in the assumption, ludicrous on its face, that in
a contest all can win. If one prize is offered to a
dozen contestants only one of them can possibly
To say to one of the defeated, “Why did
you not win it. too? is childish, from the standpoint
of the interests of the group. He might, indeed,
have won it, in which case the present winner would
lost it, the situation, the inter-
change of two persons. been precisely the
same.

The

every

win it

have and save for

these
for motors in Canada will not allow
motor manufacturer to develop the output
and realize the profits of the Ford Motor Company.
conceivable that some other motor company
have beaten the Ford Company at its own
game. In that case the new company would have
simply changed places with the Ford Company. or;
again, it is conceivable that two or more companies
have divided between them the paramount
success of the Ford Company In that case the
situation would have been qualified, bui not radical-
lv changed. But it is conceivable that all these
companies should have achieved such success.

The market for foremen, junior partners and ad-
ditional manufacturers is a very limited one. 1In
any shop the most capable workman is likely 1o be
advanced. It is quite possible that some other work-
man might have out-pointed him for the coveted
promotion. But you cannot have a shop composed
altogether of foremen. The promotion of one man
does not alter the social situation presented by the
shop as a whole.

Let us suppose a fire in a crowded theatre. The
cry of “Fire! Fire!” is raised. Smoke belches from
beneath the stage. In s moment there is a panic.
Everybody presses pell-mell for the exits. The ord-
erly audience is transformed into a shrieking. sobb-
ing, fighting mob  Seats are broken. Women are
trrampled under foot. The aisles are jammed by
throngs whose fury to escape wedges them hope-
Jessly together. Those at the doors tear frantically
at one another so that scarcely one can get clear

market

It is
might

should

way. In that audience there is a heavy-weight pugil-
ist. Calmly, steadily, remorselessly he cleaves his
way to the door, bursts through the struggling mass
and passes into the open air. Having made his es-
cape he turns to the frenzied victims, towards whom
the flames are now roaring, and shouts, “Why didn’t
you do as I did? You all had as good a chance as |
had. Why didn’t you fight your way out like me?
It is your own fault that you are being burned alive.”
The Average Man.

What we are concerned with as students and
citizens is not the industrial destiny of a few per-
sons, but of all A system which makes pre-
eminence of ability the only path to reward is neith-
er democratic nor just. The work of the world is
done and will be done by the average man, and he
should not be sacrificed.

There is a ‘“speeding up’” process carried on in
sweat shops. It consists in making the most skiiful
and rapid worker the standard both of output and
of pay. Those who cannot keep up are penalized.
So the mass of the workers are both over-driven and
under-paid. The alleged justification of “speeding
up” is the same cruel fallacy which underlies the
doctrine we are considering. It denies the truth that
nature makes men unequal in capacity and sub-
stitutes the lie that the less able are shirkers.

But this doctrine of “Why didn't you do as he
did?" presents a further injustice. It implies that
there are enough prizes for all the contestants. In
the sweat-shop it is conceivable, though practically
impossible, that all should earn the highest pay.
For the reward is pay, not a prize. But in the wider
realm of competition for superior positions and
paramount commercial success such a result is in-
conceivable. For we are now dealing with prizes,
not pay. The prizes, in the nature of the case, are
few. The great majority, both of employers and
employes, must receive only a moderate recompense
for their toil.

The welfare of the many must be studied as a
problem in itself. The solution does not lie in the
escape and triumph of the few.

A PATRIOTIC DUTY.

We are now approaching the close of the second
year of the great world struggle into which Can-
ada has entered with the same zeal and loyalty as
are shown by all other parts of the British Empire.
Our. brave, fellows are daily returning from the
front, worn out, wounded and scarred, many of them
disabled for life, but with the deep satisiaction
that they have done their duty for King and Coun-
try. Others again have paid the supreme price and
have laid down their lives, leaving behind them help-
less widows and children. In either case this cruel
war is causing intense suffering as the reward of
noble sacrifice. How best we can show our ap-
preciation of the bravery and unselfishness of those
who are returning from the front has already he-
come one of the serious problems of the war.

The Federal Pension Fund provides pensions as
far as possible for these disabled heroes and their
families, but a sthe number of returned soldiers in-
crease the fund will be quite inadequate to supply
actual needs, much less comforts, to those who have
given up everything to fight for us. A great deal
more than a pension must be given to our men. The
feeling of charity in the ordinary sense of the world
must not be allowed to warp the spirit of our giving
inp this matter. We must make up our minds in
some way to supplement largely the Government
pensions, and if we were to give until we reached
the verge of poverty, we should still be deeply in
debt to these men and their dependents. A letter
recently to the press from Mr. Angus Sinclair draws
special attention to the immediate need for help for
our wounded soldiers.

In England a movement has been set on foot by
the Prince of Wales as Chairman of what is known
as the Central Statutory Committee, which -is work-
ing under the War Pensions Act, to provide ade-
quately for wounded soldiers, and which combines
the efforts of the State, of local authorities and of
voluntary associations. In* Canada steps are
being taken to profit by the good example thus
set to us in the old land, and, just as we have been
ready to follow the Mother Country into the lin:s
of battle, so should we hasten to emulate her in
our efforts to give every poassible comfort to our
wounded and disabled soldiers.
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Government Ownership and Con-
trol of Railways

The Nationalization of the C. N. R. and the G.T. R. may not,
according to the author, prove to be the Formidable
Undertaking ‘it now appears to be. -

By W. W. SWANSON.

The nationalization of a great part of Canada’s
railway system will soon be before the people of this
country, and no problem that has faced them in re-
cent- years—outside of the war—will demand more
serious consideration. Government ownership of
railways, wherever it has been tried in the past,
whether in Italy, in Germany, in Switzerland, in
Australia or in Canada itself, has admittedly not
been a signal success. The management of our own
Infercolonial, whether under a Liberal or Conserva-
tive Administration, proved too intricate and dif-
ficult a task until the line was placed under in-
pendent control.* In Australia both politics and
labor have greatly hampered the efficient function-
ing of the government roads, although a great im-
provement has been noticeable in recent years.
Those who have had any extensive experience with
the government railways of Italy do not find much in
their administration to merit commendation. The
service, both passenger and freight, is poor, also the
equipment. The government lines of Germany, both
with respect to passenger and freight service, have
been admirably managed, although their economic
functions have been made subservient to strategic
considerations. Nevertheless, many competent stud-
ents of railroad problems—among them Hugo Myer,
in his work on “Government Regulation of Raiiway
Rates”—are of the opinion that the privately owned
railroads of the United States are operated more ef-
ficiently, and yield better service to the public, than
the German lines. Notwithstanding these considera-
tions, however, there is a strong body of opinion in
the United States that advocates government own-
ership of railways, not only because it is considered
that the functions of railways are essentially pub-
lic in nature, but because there is a feeliug_"thvat they
have exploited the people and have played too great
a role in politics. It is scarcely probable that the
American people, in the near future at least, will be
convinced, as a whole, that billions of public money
can be advantageously spent in acquiring private
railroad rights; rather we may look for closer regu-
lation of operation and rates under private own-
ership.

The war, however, has confronted Canada with a
dramatic situation in the railway world. KEven had
there been no war it is evident that the slump in
business that set in in the autumn of 1914 would

have placed the Canadian Northern and the Grand *

Trunk Pacific in a precarious financial position.
Both systems were needed, we believe, and will
perform invaluable economic service to the country
in the years immediately following the concluding
of peace, when a mighty effort should be made to
settle Northern Ontario and the prairie provinces.

Not Too Many Railways.

1t is absurd to -say that Canada is over-equipped
with railways, especially in the West, where the
existing lines do no more than meet the needs of the
people. In the ten years following the war the
West should add at least two millions to its wealth
producers on the land; and it will be found that
there is not a mile of road too much. It is only
fair to add, also, that there is no evidence to show
that the Canadian Northern with its subsidiaries
were constructed with any great waste of capital.
The Grand Trunk Pacific is as well constructed as
any road on the continent; and if the earlier es-
timates were exceeded as much can be said of al-
most every great trunk line that is in a flourishing
condition in the United States to-day. In any event
nothing is to be gained by indulging in useless re-
criminations concerning the past. The present and
immediately pressing problem that faces the Cana-
dian people is whether they are prepared to support
the credit of these great national lines or permit a
biow to_be struck at our finmancial stability from
which the country can hardly expect to recover. It
is plain that both the Canadian Northern and the
Grand Trunk Pacific must receive additional aid, or
be taken over to form, with the Intercolonial, a
great national railway system. .

As has been said our experience with the Inter-

colonial has not been a shining success; but it may
be ‘that this experiment in government ownership
was conducted on too small a scale, or along the
wrong lines. What can be done with a great railway
system, under national ownership and control, ex-
tending from coast to coast? Is the problem too
big, too difficult, for the Government to face and
meet in any adequate- manner? The question is not,
it will be observed, similar to that which confront-
ed Germany, Italy or Australia when they decided
upon govirnment ownership; for in each of those
countries the experiment, at its inception was tried
on a small scale, and experience was gained, with
the passing of time and the extension of the Sys-
tem, to deal with larger and more difficult problems.
Canada, on the other hand, must meet an entirely
different situation, one wherein a great network of
lines extending from the Atlantic to the Pacific
must be administered with comparatively little
previous' experience. The only aunalogous situation
that comes to mind is that which met the British
nation at the outbreak of war. The railroads of the
United Kingdom. were, for the time, nationalized ;
and have been so administered since. In view of the
problem that faces Canada, therefore, it may be
worth while to describe what has been accomplished
in Great Britain since the railways there™have come
under direct national control. v

The Nationalization of Britain’s Railroads.

All railroads in the United Kingdom, as in Can-
ada, receive their charters by special authority
of Parliament. In each charter there is a provision
whereby, on compensation being granted do the
stockholders, the railway may be taken over by the
nation. The only other condition obtaining in time
of peace that must be mentioned, is that the rail-
ways are obliged to carry soldiers, sailors and mili-
tary materials at specially low rates. On August
4, 1914, the United Kingdom entered the European
war, and the following day all the railroads of the
nation were put under Government control, by vir-
tue of the act of 1871, which had been pased at the
close of the Franco-Prussian war—the first railroad
war of history.

While the railways are now under the control of
the Government, exercised through the Board of
Trade, they are administered by a committee made
up of the General Managers of all lines. The mili-
tary authorities have no direct control of the roads
or of their operation, they merely issue orders that
are carried out by a committee of expert railway
administrators. The various roads during the past
ten years had been gradually working up to this
unity of action, and had largely eliminated wasteful
and ruinous competition. This had led to the di-
vision of the railways into four main groups, in each
of which the railroads had preserved their separ-
ate and distinct identity. The period of amalgama-
tion had passed with the death of competition, when
“the race to the North” had ended. The four
groups werc as follows: First, the “Triple Entente”
consisting of the North Western, with common stock
of $215,000,000 and preferred of $220,000,000, and
bonds to the extent of $200,00,000, together with the
Midland and Lancashire and Yorkshire with a
slightly smaller capital. . These three lines serve
Birmingham, Liverpool, Glasgow, Edinburgh and the
Highlands. These systems were formerly competi-
tive, but a non-competitive passenger and freight
service had been instituted before the war,

The second group is the “East Coast Group,”
comprising the Great Northern, Great Central and
Great Eastern which cover Yorkshire and the East-
ern ccunties and—like the “Triple Alliance’—serve
Scotland through allied Scotc¢h lines. The third
group consists of the Great Weésterh ahd the South
Western, the former of which is second only to the
North Western in capital and Las the largest mile-
age in the United Kingdom, 3,000. It covers the
west and south-west of England, South Wales, Birm-
ingham and Ireland. The tourth group consists of
the amalgamated South Kastern and Chatham lines
and the Brighton. This system serves the south
and east of England. 1ts lines are nof equal to

th:';se of the other three groups, and it has great
terminal difficulties in London; but the standarq of
gervice is high.

Effect Co-Operation Before the War.

. The British railways, as already remarked, had
achieved a high degree of co-operation before the
war, greatly to the benefit of themselves and the pub-
lic as well. Rates had not risen, although it should
be noted that this may have been due as much to
the decision of the Railway and Canal Commission
—the governmental authority that sanctions changes
in rates — as to economies effected by the elimina-
tion of the wastes of competition. Moreover, the
passenger and freight service had been great im-
proved—especially in what is known as ‘the ‘“‘cross-
country” service. It would appear, also, that the
railways have gained financially as a result of this
“gentlemen’s agreement” among”themselves; for in
1913 every road increased its dividends, save one.
When the Government took over the railways at
the outbreak of war the Clearing House was abolish-
ed. This institution set up elaborate machinery
whereby the profits of through business were divid-
ed among the different companies concerned, and
expenses in like proportion. At the same time the
Government ceased to make direct cash payments
for services rendered by the roads.

=
Government Guarantee of Earnings. ~

Instead of doing so the Government has prae-
tically guaranteed to make up any deficit in the net
earnings of the railways, the standard set up being
the net earnings of 1913. To be precise, the Gov-
ernment guaranteed to the railways a sum sufficient
to make their net revenue for the second half of
1914 equal to that for the second half of 1913, except
that where net revenue for the first half of 1914
showed a reduction compared with that of the first
half of 1913 the sum payable by the Government for
the second half of 1914 was to be reduced in like
proportion. The private and public receipts of the
roads were, in fact, about the same for 1914 as for
1913, after the Government had made its contribu-
tion. The agreement was continued in 1915 and will
probably hold good until the close of the war.

The service, both passenger and freight, has been
remarkably, even phenomenally good, considering the
dislocation of trade and industry, and hence of
traffic, caused by the war. Holiday and suburban
passenger traffic has been greatly curtailed, as well
as the Irish service, due to the lack of steamers.
The movement of troops at the ports has been ac-
complished with greater celerity and smoothness
than has been approached anywhere else in the
world. Ordinarily a train with its complement of
materials and troops runs alongside a steamer and
clears its load in about twelve minutes. Of course,
the English are past-masters at the art of embarking
troops with their impedimenta for oxerseas ser-
vice, having had a long course of training for many
years in sending men to Egypt, India, and elsewhere
over the Seven Seas. Taking things all in all, the
railways have. been administered with wonderful
success in the United Kingdom since the outbreak
of war; and this notwithstanding the fact that 100,-
000 railroad men, at least, out of the total peace
force of 600,000, having gone on active service. As
might be expected, therefore, the labor question, as

far as equipment and operation are concerned, is
acute.

The Probable Outcome.

There are many publicists in the United Kingdom
who hold strongly to the opinion that the nation
will never return to the old system of private owner-
ship and control. Instead, a step in advance will
be taken, and the roads will be nationalized. It has
been proved that they can be economically and ef-
ficiently managed and administered through the
State; and State activity will increase, rather than
diminish, in Britain at the close of this struggle. In
any event, the result of this gigantic experiment in
government control of railways should not be lost
sight of in Canada. There will be more time available
here to consider the problem, and to work out ade-
quate methods for its solution. The taking over
of the Canadian Northern and the Grand Trunk
Pacific, therefore, may not be the formidable under-
taking that it appears to be at the present time.

—_—

*Dr. Swanson is mistaken in 'his impression that
the Intercolonial Railway has been “placed under
independent control.” It remaing as it always has
been—and almost necessarily must be while owned
by the Government—under the control of the Can-
adian Government through the Minister of Rail
ways.—Ed.
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" AMONG THE COMPANIES

DOMINION TEXTILE STATEMENT.

The splendid condition of the cotton trades of the
Dominion was reflected in the financial statement of
the Dominion Textile Company presented to share-
holders at the eleventh annual meeting held in Mont-
real on May 30. Sales during the twelve months
ended March 31 amounted to $10,428,098 compared
with §$7,643,674 last year, an increase of $2,794,424,
while net profits amounted to $1,481,195, compared
with $1,230,767 last year and $1,196,990 for the year
previous.

In his address to the shareholders President ¢ B
cevents of the past year, review-
which might be taken
industry.

Gordon outlined the
ing manufacturing conditions,
indicative of the status of the entire
in common with the entire industry,
of dye-

as
The company,
had been faced with an increasing shortage
ctufls and chemicals during the year, but in face of

difficulties was  able to maintain capacity
their bleaching, print and other works
where large quantities of* these materials are used,
materials had

finished

these
operation in
althouph the higher cost of neces-
citated corresponding advances in the
addition to meeting these difficulties the

previ-

pro-

duct In
conipany
manufacture

large number of lines not
1 in Canada to their already wide
do not anticipate any

secured in these lines

added a

ously
goods, and

range of cotton

difficulty in holding the trade
Mr. Gordon further stated that owing

large increasce in the demand for all cotton
which developed during the last half of the
is now rcaping the benefit
of the policy which it has carried out for a number
of years of keeping the mills up to high standard
<o as to be in a position to take advantage of such
In reply to a question General Man-
ager F. G, that the company Wwas
bhooked up with orders for seven months ahead. The
company 10,000 looms and 464,144 spindles
in operation, and employs over 7,000 hands.

after the war
to the
zoods
fiscal year, the company

opportunities.
Daniels stated
has now

The hoard of directors was re-elected, as follows:
(. B. Gordon:; Vice-President, Sir Herbert
4 Holt; Secretary-Treasurer, James H. Webb; As-
Secretary-Treasurer, James A. Fish. Direc-
11 Gordon, Sir Herbert S. Holt, J. P. Black,
Mackay, John Baillie, (. R. Hosmer,

sistant
tors:
Robert

Grel

tHon
G A

Comparisons of  the profit and loss account and
the shown

tables:

halunce sheet for past two years are

i the following

Profit and Loss Account.

1916 1915.

Interest  on o Dom.  Textile

honds $192,346

$192,606

Interest  on  Montmorency

BONAR s o3 we v 26,587 26,775
Dividend
134,869

300,000

34,820
200,000

'reterred stock. .
Common stock . b
Rent and Int, Ac. Do oM

166,252

198,000

368,060
198,000

... %
Mount Royal Rent Ac.. .
Amount written off for bad
24.226
10,000

8,945
15,000
100,000

debts P ws e e wi®
Fund .. .. e o0
tax

Patriotic

Reserve for war

$1,252,471
$ 829,379
74,2560
1,230,767
$2.437,499 $2,134.397
1,343,964 881,926

343,964
881,926
74,377

1,481,195

Balance at credit
Dividend D. 0 M. Co

I'rofits for Year.. .. o

and 1.
ee oo o.$1,093,534

credit P
e s se os $2,134,397
Liabilities.
1916.

.o $5,000,000
1,925,975
3,262,775
437,500

$10,616,250

1915.
$5,000,000
1,925,975
3,262,775
445,000

Com. StACK.. 46 oo oo
I'ref
BONAS o s won qs «s 38 0
Montmorency

stock. .

es se st e o

o e w4 s o

$10,623,750
T.oans:
Commercial.. oo oo e
Special ..
Open

. $2,151,427
487,963
316,458

$2,484,920
563,219
314,132

te se e

ACCL. ¢ .o o 2o sa

se se oe

Tot. quick assets

C. B. GORDON,
President Dominion Textile Company, whose an-
nual report, reviewed herewith, discloses the best
year’s business in the history of the company.

223,952
52,355

445,813
112,33

Deposits e b Wi

Amt. due leased Co. .. ..
Allowance:

Wages .. <. e o

Int. on bonds .. .. .

Pfd. diviis a@ s«

Com: diviiw ss o

$105,500

22,562

.. $3,675,760
100,000
1,093,534

Tot. quick liabilities ..
Res. for War Tax .. .. ..

P, and I.. acct... se oo we

$15,485,544

Assets.
1916. 1915.

Land, bldgs., stock D. M.

C. and Gd. Will. .. .. ..$10,754,148
Raw Cotton. s so o s 903,082
Stock mfg. and in prog. .. 1,005,087
Cashae 2 we e e 18,942
2,357,469
389,814
57,000

$10,775,941
737,485
1,558,315
12,675
1,767,871
359,248
65,000

Open accts, .. .o
Supplies.. .. . e
Insurance ., . .

. 8 4.731,395 $ 4.500,596

$15,485,544
Indirect liabs.:
Bills dis. .o .. $439,902

rec. under

INTERNATIONAL NICKEL CO.

The annual report of the International Nickel Co..
which controls the Canadian Copper Company, of
Sudbury, Ont., for the year ended March 31, 1916,
showed earnings amounting to $14,091,612, compared
with $7,049,112 in 1915. The total net income
amounted to $14,340,966, leaving a surplus after pay-
ing office expenses, depreciation and divi-
dends, of $1,781,719, compared with $309,377 last
vear. The following is a comparison of earnings
and disbursements for the past two years:

1916.

s e ..$14,091,612
249,354

head

1915,
7,049,112
181,648

lcarnings .. o«
Other income .. oo oo .o

.$14,340,966
870,860

$7,230,760
517,374

income.. 4.
office eX... e .o

income .. es ce ..$13,470,106
1,721,828

Total
Head

oo .

$6,713,386
1,115,315

Net
Depreciation.. «s <o oy

..$11,748,278
9,966,559

$5,598,071
5,288,694

Balance .. <o o¢ oo oo
Dividends.. e +v' oe .

Surplus .. .. $1,781,719
Prev. surplus .. s« e .+ 5,315,625

oo $7,097,344
3,803,150

$309,377
5,006,247

$5,315,624

Total surplus .. «: se
10 p.c. stock div..e s ve

SUrpluS.. se eo oo ov oo oo $3,294,194 $5,315,624

C. P. R. NET EARNINGS.

April Report Showed 389 Per Cent Increase Over
Last Year.

The Canadian Pacific Railway statement for April
issued last week recorded a substantial increase in
both gross and net earnings over the month of April
last year. -

Gross earnings for the month amount to $10,881,-
306, and were $3,425,446, or 45.9 per cent larger than
the April, 1915, total of $7,455,869. Operating ex-
penses, however, were 49.9 per cent higher at $7,147,-
570, which left net profits of $3,733,735, a gain of
$1,045,980, or 38.9 per cent. The April comparative
figures follow:

1916.
..$10,881,306
7,147,670

1915.
$7,455,859
4,768,104

Inc.
$3,425,446
2,379,466

Gross .. ..

Expenses ..

Net .. $3,733,735 $2,687,755  $1,045,950

For the first ten months of the company’s fiscal
year the earnings make a very impressive showing.
Gross for that period amounted to $105,117,108, and
stand $21,025,427, or 25 per cent above the total
for the corresponding months of last year; working
expenses were $8,315,017 higher at $63,953,104, which
left net earnings at $41,164,004, equal to an increase
of $12,710,410, or 44.5 per cent over 1915.

Comparative returns for the ten months of the
past two years, as published yesterday, follow:
1916. 1915. Inc.
Gross.. .. ..$105,117,108 $83,091,680 $21,025,428
Exp. .. .. .. 63,953,104 55,638,086 8,315,017

Net .. .. .. $41,164,004 $28,453,594 $12,710,410

In detail by Juonths, since the opening of the cur-
rent fiscal year, gross and net figures offer the fol-
lowing comparisons with a year ago:

Change
in year
—$2,5686,596
— 1,116,312

480,974
4,160,285
5,293,924
5,261,711
2,479,799
2,060,151
2,527,992
3,425,446

Month. Gross.
July. .. oo .. ..$ 7,895,375
August.. .. .. .. 8,801,451
September. ,. .. 10,273,165
October .. .. .. 13,443,214
November., .. .. 12,705,973
December.. .. 12,705,673
January .., .. .. 8,588,826
February .. 8,795,830
March .. .. 10,380,981
April.. .. .. .. 10,881,306

..$105,117,108

|l
=~ 3
e

e

TS o

s ~3
N O OO
R IR NRCIRCI S R
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Totals .. .. $21,025,427
Change
Net. in years.
..$2,800,403 —$ 987,042
3,442,314 4 79,167
4,745,300 378,252
6,679,434 3,258,105
6,354,413 3,710,340
5,702,321 3,502,797
2,090,408 950,174
315,328
448,315
1,045,980

[}

Month

July.. .ol oo s«
August.. o¢ oo o-
September .. .. ..
October .« <o s
Novemper .. .. ..
December .., .. .
Japuary.. .. ..
February .. .. ..
March.. +¢ o0 .
April.. e . ..

3,421,330

=+
+
+
t
t
2,294,342+
+
3,133,735 +

Totals .. .. ..$41,164,004 $12,710,410

BRAZILIAN TRACTION APRIL STATE-
MENT.

Statement of combined earnings and expenses of
the tramways, gas, electric lighting, power and tele-
phone services, operated by subsidiary companies,
controlled by the Brazilian Traction, Light and Pow-
er Co., Ltd., for the month of April, 1916.

Milreis.

1016
Total gross earnings .. 6,678,000
Operating expenses .. 2,904,000
Net earnings. .. .. .. 3,774,000
Aggregate gross earn-

ings from Jan'y -st .25,898,000 24,422,060 1,475,940
Aggregate net -earn-
ings from Jan'y 1st.14,731,000 14,054,670

1 Milreis equal $0.546 normal.

Milreis. Milreis.

1815 Increase
6,333,460 344,540
2,627,690 276,310
3,705,770 68,230

676,330

The Subscription Price of the Journal of
Commerce is Three Dollars per Year.
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"AMONG THE COMPANIE

P, LYALL & SON’S STATEMENT.

The annual report of the P. Lyall and Sons Con-

struction Company, Limited, for the year ended
March® 31 last, and cowvering the first five months
of the company’s activity in the manufacture of
munitions, showed earnings amounting to $234,644
compared with $209,677 last year, and $230,405 in
1913-14. The earnings were sufficient to pay bond
interest of $69,272, previde for sinking fund allow-
ance of $42,000, end the preferred stock dividend,
which took $91,000. After these deductions there
remained a balance of $32,372, equal to 1.8 per cent
on the outstanding common stock to be carried for-
ward. The previous balance amounted to $82,830,
leaving a total abalance of $115,202.

Mr. William Lyall, president, in his address to
shareholders, announces that in addition to a large
amount of munition business, a contract has been
closed for the reconstruction of the Parliament
Buildings at Ottawa.

The balance sheet compares as folows:

Assets.

1915-16. 1914-15.

PrOperty .. «s we 5w 43 o5 $1,172,809 $1,177,423
Good will, etc. .. .. .. .. 1,783,509 1,783,509
Cash iw ii 6w i @6 ww be 1,522 64,338
Deposits .. vv ov 4o ve 0e on 76,177 232,282
Securities .. .. .. .. .. .. 1,233,997 1,161,393
Acc. receiv. .. .,... .... 516,01%-~~ 938,567
Government cert, ., .... 36,708 .......
Material .. v, ss 0w s o 235,744 170,768
Furniture .. .. sive w6 e 5,268 5,269
Other assets .. o0 o. .... 23,819 19,428
OTBAN XD, .. vv vvvs ve o0 onevennn 14,233
Machinery, spec. .. .., .., . 376,194 Sialite 83 .
Total .o «¢ o oo .. .. $5,461,760 $5,667,209

Liabilities.

1915-16. 1914-15.

Bonds .. .. .. .. ¢ . .. $1,130,500 $1,172,500
Preferred stock .. .. .. .. 1,300,000 1,300,000
Common stock .. .. .. .. 1,750,000 1,750,000
Accounts pay .. .. .. .. 191,227 74,818
Bills pay .. .. .. ¢t 0e «e 517,030 634,627
Balances due .. .. .. .. .. 311,828 438,117
Sink. fund.... s ov o0 6 119,500 77,500
Div. and int- .. .. .. .. 26,472 26,892
P. and L. bal. .. % 55 «s 115,202 82,830
Total .. .. .. .. .. .. $5,461,760 $5,5667,209

The special item of $376,194 for machinery cov-
ers new property to handle munitions orders not in
operation during the period covered by the report,
and that the company is fully protected against loss
on the expenditure.

CANADIAN CONVERTERS CO., LTD.

Profits showed by the Canadian Converters Co.
Ltd. for the year ended April 29 last amounted to
$140,223; compared with $41,628, the previous year,
and $121,454 for the 1913-14 period., After providing
bond interest and allowing for depreciation and bad
debts the company forward a net surplus of $89,162
against a net deficit of $78,434, which had to be charg-
ed up to surplus account in 1915. Earnings, as shown
were equal to 5.2 per cent on the company's com-
mon stock, dividends on which were suspended about
a year ago.

DOM. STEEL INCREASE WAGES.

Dominion Steel Corporation has announced a vol-
untary increase of 10 per cent in the wages paid
to all workers in both the steel and coal depart-
ment of its business. In the case of the steel work-
ers- the full 10 per cent increase goes into effect
at once; in the case of the coal workers a 6 per
cent increase is granted immediately, with 4 per
cent to follow on January 1st next.

An important feaure of the increase granted to
the coal workers is that concurrently a new con-
tract is entered into between the company and the
men, to hold good for two years, from January 1st
next. The old contract would have expired at he
end of the current year. Under the new arrange-
ment the former contract is abrogated and an in-
terim 6 per cent increase in wages granted until
the full 10 per cent increase goes into effect at the
beginning of 1917.

JAMES CARRUTHERS,

President Canada Steamship Lines whose dividend
announcement is of some interest to investors.

CANADIAN NORTHERN APRIL EARN-
INGS.

The statement of earnings and operating of the
Canadian Northern Railway System for the month of
April 1916, shows an increase in gross earnings over
the corresponding month last year amounting to
$875,400, and an increase in operating expenses of
$869,900. Net earnings showed an increase of $5,500,
and mileage in operation of 1,022. Net earnings for
the period July 1, 1915 to April 30, 1916 showed an
aggregate increase over the corresponding period
last year amounting to $1,847,700.

C.P.R. SHARES NOT INCLUDED

Replying to a question from Mr. Donald MacMas-
ter, M.P.,, in the British House of Commons, Chan-
cellor McKenna stated that no Canadian shares
would be included in- the Government's purchase
scheme except with the approval of the Canadian
Government. Mr. MacMaster stated that great fears
prevailed in Canada that control of the Canadian
Pacific might pass into American hands by their ac-
quisition of the company’s shares.

WINNIPEG ELECTRIC EARNINGS.

Although net earnings of the Winnipeg Electric in
March were in excess of those of a year ago, the fig-
ures for the first quarter of 1916 show a fairly large
falling off, amounting in all to $24,103. Total earn-
ings for the quarter were $328,625, those of the cor-
responding period of 1915 being $352,728; 1914, $433,-
785; 1913, 2433,565. It was just about a year ago that
earnings fell off so remarkably and as the trend ap-
pears to be upwards at present, it is hoped that fu-
ture months will make a relatively good showing.

G. T. R. APRIL EARNINGS.

Gross earnings of the Grand Trunk Railway for
April amounted to $3,584,828, while expenses were
given at $2,344,104, making net earnings for the
month_of $1,240,724, compared with $1,167,492 for the
same period in 1915, an increase of $73,232 or 6.2
per cent. Comparisons between the two years are
as follows:

1916. 1915,
Gross for April .. .. .. ..$3,584,3828 $3,200,324
Expenses.. .o oo o0 o0 .. 2,344,104 2,032,832
Net o0 oo 0o or wu -. ..81,240,724 $1,167,492
Net 1915.. .. .. .. .. .. 1,167,492 ... .. .. -

Net increase .. .. .. .. $73,232

CANADIAN SALT CO. EARNINGS.

The -Canadian Salt Company, Limited, reports
earnings for 1915 of $162,933, the highest in the com-
pany’'s history. These earnings compare with $112-
374 in 1914, $95,531 in 1913, $89,937 in 1912, and $94,-
927 in 1911. The company has paid annual dividends
of 8 per cent on its common shares since 1901,

x - '—‘\)
STEAMSHIPS TO PAY DIVIDENDS.

A dividend of 1% per cént on the preferenc
shares of the Canada Steamship Lines, Limited, was
declared at a meeting of the directors held in Mon%-
real on June 1. The dividend, which is payable
August 1 to shareholders of record July 1, will be
used to reduce the arrears on the 10% per cent of
the cumulative stock. -

It calls for a distribution of $218,750, and will be
the second consecutive quarterly payment since the
passing of dividends in June, 1914,

At the annual meeting of the company last year
the directors announced that thereafter dividends

would not be declared until after the close of the .

year's operations, and not quartefly, as had previous-
ly been the rule. The advantage to the companyv
of this change is obvious, inasmuch as the first two
quarterly payments might be justified by good earn-
ings immediately after the opening of navigation,
whereas the autumn business, as a result of a crop
failure, might be very disappointing. That was the
case in 1914.

Assuming that, under the plan of postponing regu-
lar dividend declarations until the close of each fis-
cal year, no dividends have so far accrued for the
1916 period, the arrears on the preference shares are
reduced to 8% per cent by a recent declaration. If
any other declaration of 13 per cent is made payable
three months later, that is, on November. 1st, the
company will turn into the new year with arrears,

“including the 1916 dividend, totalling 14 per cent.
What action will be taken with respect to that
amount due shareholders will depend on how earn-
ings are maintained in the late months of the year.

PENMAN'’S, LIMITED, NEW MILL.

Penman's, Limited, have purchased a’ plant at
Waterford Junction, Ont., which is now being fitted
up as a spinning mill. The main building is 60 ft. by
260 ft., with an annex addition containing the power
plant. 3 setts 60 inch wool cards are being installed,
and mules and other equipment will follow.

Waterford Junction is on the main line of the G.
T. R., about 16 miles south of Brantford, and is also
on the new Lake Erie and Northern line from Galt
to Port Dover, so that the company will have a chain
of factories at Paris, Brantford, Waterford and Port
Dover.

NEW BELTING CO’Y IN HAMILTON.

The Peerless Weaving and Belting Co., Limited,

Hamilton, Ont., which has recently been incorporat-
ed with an authorized capital of $150,000, has lea.
a factory on Arthur Street, formerly dccupied by b
Ludlam-Ainslie Company, will equip this factory for
the manufacture of cotton and leather belts, auto-
mobile accessories, and for the rebuilding of old
leather belts. This company will take over all Can-
adian rights of the Peerless Belting Company, of
Gardenville, N.Y. The directors of the Canadian
company are Edward de Ette Matteson, Buffalo; W,
F. Frantz, Colden, N.Y.; Jacob Dilcer, Buffalo, and
Edward F. Gingras, son of the president of the Peer-
less Belting Company, of Gardenville, who will
superintend the Canadian factory.

CANNING CO’S. SUIT.

The Canadian Canners, Limited, is suing the
Trent Valley Canners, Limited, claiming that the
latter company has been selling individually and not
through the holding company. The Trent Valley is
one of the Ontario canning companies which joined
with Dominion Canners to form a holding company
to handle the bulk of the canning production of the
province with a view to eliminating “cut-throat”
competition. The Dominion Canners claims it has
broken its contract.

The Trent Valley, in its defence, claims that the
contract was illegal and that the holding concern is
acting in restraint of trade. Shareholders of Do-
minion Canners, Limited, will watch the case close-
ly, as the company had only been gaining strength
ﬂnanciaily since the holding arrangement was en-
tered into.

Cape Breton Electric gross earnings for the twelve
months ending March 31, were $371,850, an increase
of $27,601. Operating expenses for the year were
reduced $6,620 to $215,628, leaving net earnings of
$156,221, an increase of $20,981. After deducting
interest charges and allowing for sinking fund, the

balance carried forward was $77,441, an increase of
$20,324,
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‘Mentioned in Despatches ... °.° .-

Mr. L. A. Boyer, Ex-M.P., has just joined the

Great Majority. The late Mr. Boyer was in his sev-
enty-seventh year, and to the men of the older gen-
eration he was one of ‘the best known members of
Parliament from the Province of Quebec. He repre-
sented Maskinonge from 1872 to 1878 in the Liberal
interests,.

Mr. Arthur Drummond, whose death from typhoid
fever has just occurred at the Royal Victoria Hos-
pital, Montreal, was a son of the late Sir George A.
Drummond, former president of the Bank of Mont-
real. Mr. Arthur Drummond was connected with
the Canadian Sugar Refinery as a
scientific expert, being recognized as a
thority on the scientific side of sugar manufacture.
He was born in Montreal forty-cight years ago and
educated in that Kngland. [Ile is sur
vived by a wife and four children He half
Guy Drummond, who was killed at

technical and

world au-

city and in
was
brother of Capt
the front a vear ago

Dr. Charles Helfferich, who has just been trans-
ferred from  the Minister of
Minister of the Interior at Berlin and
lor of the Empire, is but forty-four years of age.
Helfferich is one of the bhest known financial men in
Germany, being a director of the Deutsche Bank and
railroad enterprises
time he was stationed
railroad and fi
he is one of

Finance to
Vice-Chancel-

post of

director of Germany's

For

also a
some
Giermany’s

in Mesopotamia.
in Constantinople as
nancial representative. It is said that
the few men in Germany who foresaw the magnitude
of the conflict. He is regarded as a par-

ticularly official.

present
competent

Archduke Eugenius, Commander-in-Chief of the
Austro-Hungarian Army on the Italian front, is the
man primarily responsible for the recent defeat of
the Italians. e is the man who erected the huge
defence works which have withstood Italian attacks
in the Tyro-Trentien Alps. Kugenius is a younger
brother of the Archduke Frederick and was chosen
to lead his countrymen against the Italians because
of the marked antipathy which he has always shown
towards Italy. The Archduke, who is fifty-three
years of age, is unmarried.

Viscount Bryce, better known to the world as
James Bryce, will doubtless add to the affectionate
regard in which the Americans hold him by his lat-
est articles on America and the war entitled “Am-
erica’'s Traditional lsolation.” Bryce's ‘“American
Temmonwealth' is undoubtedly the ablest book ever
published dealing with American form of Govern-
The name of Bryce is inseparably connected
with the literary, political, and social history of
Gireat Britain. He was born in Glasgow in 1838, and
educated in that city and at Oxford, where he be-
professor of civil law, a position he re-
enter Parliament. In the House of
soon became an outstanding figure,
becoming a4 member of successive Governments un-
til he was sent to the United States as ambassador.
He is a profound student, an able writer, a forceful
speaker, and altogether the ablest and best inform-
ed of living Englishmen. A short time ago Viscount
Bryce acted as chairman of the British (‘ommission
Jelgian

ment.

came a
linquished to
Commons he

which investigated the atrocities.

Justice Charles E. Hughes, who is being boomed
as Republican nominee for president. is undoubtedly
one of the outstanding jurists in the United States.
From this distance it looks as if the choice would
be between Hughes and Roosevelt, two men diame-
trically opposite in their attitudes towarus public
questions.  In many respects Hughes is of the aea-
demic type made familiar to the world by Woodrow
Wilson, although as counsel for the Armstrong in-
surance investigation and as Governor of New York
he showed surprising strength. He was born in
New York State in 1862, and educated at a half
dozen colleges and universities and then practised
law in New York City. Later he became a professor
of law in the New York Law School; was nominat-
ed for mayor of New York, but declined; later be-
coming Governor of New York State for two terms.
Some half dozen years ago he became Associate
Justice of the Supreme Court of the United States,
a position he holds at the present time. He is an
extremely well informed and able man, but lacks
the forcefulness and “punch” characteristic of
Roosevelt.

ek

Mr. Peleg Howland, who presided at the annual
meeting of the Imperial Bank of Canada held a few
days ago in Toronto, is president of that institution.
He succeeded to the position a little over a year
ago following the death of the Hon. Robert Jaffray.
The present head of the Imperial Bank is a son of
the late H. S. Howland, who was responsible for
the organization of the bank and later became its
first president. Peleg Howland, who was born at
Kleinburg, Ont., in 1857, is president of the whole-
sale hardware firm of H. S. Howland and Company,
Toronto, and is one of that city’s best known busi-
ness men.

Capt. Douglas Waterston.—It is generally sup-
posed that medical officers at the front, while not
exactly as safe as in their beds at home, are not ex-
posed to the real dangers of warfare. Such appar-
ently is not the case. (Capt. Douglas Waterston, a
Montreal doctor, has just been killed at the front,
which he reached weeks ago. The late Capt.
Waterston was born at Belleville, Ont., in 1889, and
educated at Meciill, where he graduated in medicine
two years ago. He acted as house surgeon at the
Montreal General Hospital until a short time before
The day before he was
J. D. Waters-
English
Indian

six

he left for overseas service.
killed, his grandfather. the late Capt
ton, a veteran warrior who commanded
transports during the Crimean War and
Mutiny, died in Montreal.

Sergt. C. W. Niemeyer, the Empire’'s champion re-
cruiter, is now in Canada securing men for overseas
service. Niemeyer, who is a big, husky, westerner,
enlisted in Alberta and went overseas with the first
contingent and was severely wounded at St. Julien.
Before he recovered from his wounds he used to
address street corner gatherings in old London
with such marked success that he was retained as a
recruiting officer. 1In the last few months he se-
cured over 8,000 men as a resuli of his street corner
addresses in London. England. Recently the Can-
adian Militia authorities had him brought over to
Canada, and he is now making recruiting speeches
in various Ontario cities and later on will visit
other parts of the Dominion. He is needed in Que-
bec¢ Province,

William H. Moore, founder of the 5 and 10c stores,
which have spread throughout the world, has just
died at his bome in Watertown. Moore was honor-
ary vice-president of the F. W. Woolworth Company,
with its eight hundred and fifty stores scattered
throughout the United States, Canada and Great
Britain, and an annual turn-over of over $76,000,000.
Away back in 1878 Mr. Moore was operating a gen
eral store in Watertown. N.Y., and in a desiré to im-
prove his failing business opened a 5 and 10c count-
er, puiting Mr. F. W. Woolworth in charge of the
department. Young Woolworth made a success of
it and later, with the financial assistance of Mr
Moore, launched out on his own account. I.ater on
he attained such a success that he absorbed the
business of his former employer, who became as
sociated with the Woolworth enterprises.

James J. Hill, probably the world's best known
railroad magnate, has just died at his home in St.
Paul, Minn. Canadians have always taken more
than an ordinary interest in his welfare, as he was
born on an Ontario farm some seventy-eight years
ago. Like many young Canadians of half a century
ago he went to the United States, where he found
an outlet for his activities and ambitions, first in the
steamboat business and later in railroad work. As
a comparatively young man he organized a syndi-
cate which secured controi of the St. Paul and
Pacific Railroad, then in the band of a receiver. In
this work He became associated with the late Lord
Strathcona, ILord Mount Stephens and Mr. R. B.
Apgus. Frem this heginning the Northern Pacific
and Great Northern Railroads were built up and
became in turn largely responsible for the opening
up and development of the Northwestern States.
James J. Hijl was always more than a mere rail-
road man. He was a keen student of social and
economic cornditions, vitally iuterested in agricul-
ture, stock raising. timber, as well as in all the
natural resources of his adopted country. In brief,
he was gencrally regarded as the ablest and most
all-round business man in the United States, and no
man’'s advice and counsel in the ncighhoring re-
public bas been more eagerly sought than that of
this former Canadian, '

FE N B o S~

Hon. A. E. Kemg, M.P., who is ill at his home in
Toronto, is a member of the Borden Cabinet with-
out -portfolio. He is a well-known manufacturer in
the Queen’s City, being president of the Sheet Metal
Products, Ltd., of the Kemp Manufacturing Com-
pany, and a director of the National Trust Company
and the Imperial Life Assurance Company. He was
born in the Province of Quebec in 1858, but spent
practically his entire life in Toronto, where he was
first elected to the House of Commons in 1900. b

Wall Street with its strenuous life should bear
out the Osler theory. Adams, writing in the Boston
News Bureau, gives a list of prominent business
men who not-only give the lie to the Osler theory
that a man’s usefulness ends at sixty, but are so far
discounting that, that men of twice forty and more
are actively engaged in financial affairs. Levi P.
Morton, of the Morton Trust Company, fecently
celebrated his 92nd birthday. The two Rockefellers,
John D. and William, are far past the allotted
“three score and ten” of the Psalmist and yet are
big factors in the financial life of Wall Street, as
was James J. Hill, the railroad magnate, and many
others. Going back a few years he calls to mind the
fact that Russell Sage was over eighty, William R.
Travers and Frank Work also doubled the age limit
for usefulness set by Osler.

Prince George of Battenberg.—Since all the world
loves 4 lover, the announcement of the engagement
of Prince George of Battenberg to the Countess
Nada Torby is of unusual interest. At this time in
particular there is a spectal- interest in the con-
tracting parties owing to the position they occupy
in the world drama now being enacted. Prince
George, who is a naval- officer, is’a son of Prince
Louis of Battenberg, who was compelled to resign
as First Lord - of the British- Admiralty shortly after
the outbreak of the war, owing to his German con-
nections. The young man in question is a demo-
cratic youth, absolutely devoid of side, and won
the friendly approbation of the British people a
short time ago through having his picture in the
papers as a coal passer on the battleship New Zea-
land. The young lady to wham he is engaged is a
daughter of the Grand Duke Michael Michaelovitch.
She has spent practically her entire life in England.

Gen. J. S. Gallieni, who resigned as French Minis-
ter of War two months ago as a result of ill health,
bas just died. Gallieni will be known to posterity
as the man who saved Paris. At that time he was
Military Governor at the French capital and when
the Germans were coming down through Northern
France in their seemingly irresistible sweep Gal-
lieni conceived and carried out a brilliant movement
which resulted in the turning back of Von Kluck
from the very gates of Paris. He took 75,000 troops,
comprising the garrison of Paris, commandeered
every automobile, motor lorry and truck in the city,
rushed them out to the right wing of the advancing
but exhausted German Army and struck a blow
which started them on their retreat to the Marne.
Gallieni has been a soldier since he was a mere lad
and had the unique distinction of commanding a
division at a younger age than any other officer
since the time of Napoleon. After the defeat of the
Germans at the Marne he was made French Minister
of War, but was forced to resign because of ill
health. His death is a distinct loss to the Allied
cause.

Lt.-Col. Victor W. Odlum.—Either the Germans
have a spite at Lt.-Col. Victor W. Odlum or else,
like the proverbial cat, he has nine lives. Col.
Odlum, who is in command of the 7th Vancouver
Battalion, has again been wounded. This is the
fourth time that he has been wounded since the
war started, but it is impossible to keep a good man
down. “Vic” Odlum went overseas as second in
command of the 7th Battalion and succeeded to the
command when his commanding officer, Col. Harg
McHarg was killed. Latér he won the D. S. O. for
gallantry in action, and has consequently been men-
tioned in despatches. As a boy of seventeen Odlum
took part in the South African War, and did most
effective work, especially at the battle of Paarde-
burg. On his return from South Africa he entered
journalism and when hostilities broke out nearly
two years ago he was managing editor of the Van-
couver Daily World. Odlum is one of the youngest
c¢ommanding officers at the front, being but thirty-
four years of age. He was born at Woodstock, Ont.,
and educated in that city and at Victoria College,
Toronto. He is one of the many newspaper men
who have been doing effective work at the front,
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How the Australian War
Loan Was Raised

Over $170,000,000 Raised in Two Internal Loans
—Cost of Raising Loans Were 1.24 and 1.14
Respectively.
Report of Trade Commissioner D. H. Ross, Mel-
bourne, Australia, to the Department of Trade
and Commerce:-

On the two occasions on which the Australian pub-
lic was approached . for subscriptions a grand total
of £35,041,160, or (at $4.86 to the £) £170,300,037
was subscribed to -assist the Government to finance
its share in the war without going to Great Britain
for aid. The first Commonwealth war loan, by
means of which it was hoped. to. raise £5,000,000,
realized £13,389,440, and on the second occasion
when an appeal was made for £10,000,000 the sub-
scriptions totalled . £21,651,720. N

Psrliament passed two Acts authorizing the rais-
ing of £20,000,000 and £18,000,000, respectively,
and there is, therefore, authority still outstanding
for the raising of a little less than £3,000,000. It
is anticipated that at the approaching session of
Parliament another Act will be passed giving the
Government authority to raise further war loans
should the necessity arise.

The Second Australian War Loan.

A summary of the amount raised in the last war
loan, giving particulars of the number of applica-
tions and the amount subscribed in each state, is
outlined thus:—

State. Applications. Amount.
New South Wales .. .. .. .. 9,184 £ 10,419,780
Victoria .. .. .. .. .. .. .. 11,926 7,193,930
Queensland .. .. .. .. .. .. 2611 1,777,860
South Australia .. .. .. .. 2,741 1,315,210
Western Australia .. .. .. .. 1,394 504,130
Tasmania .. «s <o w6 s o6 1,078 439,520
LODADD. .o 5 o wies 55 e e 4 1,290

Total.. .. .. .. .. .. .. 28938 - £21,651,720

The sources through which the a[jplications were
received were as follows:—
Commonwealth Bank .. .. ., .. .. .. £16,217,760

Other trading banks.. .. .. ..... .. 4,176,240
State savings banks .. .. .. .. .. .. 873,100
Post offices. . 384,620

Of the amounts applied for the Commonwealth
Bank: of Australia, the sum of £7,689,060 was ap-
plied for through stockbrokers. The amounts ap-
plied for by individual applicants were in the tol-
lowing proportion:—

Amount. Applications. Total.
B0 vvicas o5 we ww s we senn 20288 P 26,280
£20 oot ve v e ae e eee 1,708 34,160
Between £30 and £50 .. .. 3,929 172,070

Between £60 and £100 .. .. 6,775 667,300
Between £110 and £500. . 9,637 3,030,870
Between £510 and £1,000 .. 2,236 1,995,750
Between £1,010 and £5,000.. 1,686 4,213,650
Between £5,010 and £9,990. . 140 1,064,570
£10.000 and over.. .. .. .. 199 10,447,070

Total.v <o s5 55 v o3 .. 28,998 £21,651,720

The applications of £10,000 and over were made
up as follows:—

By banks .. @ e e w £4,255,000
By insurance and other companies .. .. 4,097,050
By private individuals, etc... 2,095,020

Total. . £10,447,070

The total cost .involved in raising the second war
loan of £21,651,720, including commission to brok-
ers, advertising and all incidentals expenses, as well
as commission to the Commonwealth Bank was, ap-
proximately £50,237, which_works out at the rate
of 4 shillings and 8 pence ($1.14) per cent on the
total amount applied for, as against a rate of 5 shill-
ings and 1 penny ($1.24) per cent on the first issue,
Included in the expense is an amount of 2 shillings
(49 cents) per cent paid to the Commonwealth Bank
of Australia for work in connection with the flota-
tion and for paying interest coupons during the ten
years currency of the loan, and for work incidental
to the redemption of the loan at maturity. The fol-
lowing are the details of the expenses of flotation:

Commission to brokers (1 per cent) .. . £19,223
Advertising .. .. .. .. .. .. .. .. .. .. 6,277
Commission to post offices (say) .. .. .. 1,000
Printing prospectus, receipts and other
stationery (say) .. .. .. .. .. .. .. ., 782
Postages, telegrams, etc. (say) .. .. .. .. 530
Cost of printing bonds and inscription
register (say) .. .. .. .. .. .. .. .. .. 800
Commission to Commonwealth Bank of
Australia .. .. .. .., .. .. .. .. .. .... 21,625
Total .. .. .. .. .. .. .. .. ...... £50237
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WAR TAX COMMISSIONERS.

An order-in-council has been passed appointing
Mr. R. W. Breadner commissioner of taxation and
Mr. James A. Russell, assistant commissioner of
taxation, as administrators oif the new Business
Profits Tax of 1916. The act will be administered
from Ottawa with the assistance of officials ap-
pointeld (o act in the several provinces The staff
is now complete and returns from business ‘irms
and corporations will be called for forthwith.

PERSONALS.

Mr. F. E. Ellis, for several years editor of Farm
and Dairy, has resigned his position to take up farm-
ing. Mr. Ellis was an excellent farm journalist,
and should make a good farmer.

Frank H. Weir, who for a number of years did
business under the name of W. H. Weir and Son,
has become 'a member of the Stock Exchange firm
of Edgar Smith and Company. The firm will con-
sist of Edgar M. Smith and Frank H. Weir, both of
whom are members of the Montreal Stock Ex-
change.

The Subscription Price of the Journal of
Commerce is Three Dollars per Year.
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CANADIAN GOLD SHIPMENTS.

Aecording to the Boston News Bureau, United
States Bankers Believe Metal has been
Quietly Brought From South Africa and
Stored at Ottawa.

N.Y.—Since Bank of England returns the last
two weeks have failed to reflect current importa-
tions of gold from Canada, and the Bank of France's
gold holdings have increased, local bankers are in-
clined to see a confirmation of their convictions that
there was a good deal of secrecy in regard to move-
ments of British gold, particularly consignments
from South Africa.

It is believed this gold from Ottawa, which has
now reached $20,700,000 on present movement, is
gold quietly brought from South Africa and deposit-
ed at Ottawa and that it is not Bank of England gold,
but belonged to the British government.

For a long time there had been no reported ar-
rivals of South African gold in London or large
purchases of Bank of England, the usual weekly
custom. Owing to danger from submarines on
South African steamship routes, and the fact that
the British Government would need to put itself in
possession of gold for deposit in this market when
at any time it should be deemed advisable for stock
market purposes to suspend sale of American se-
curities here, it seems plausible that the regular
movement of yellow metal from Cape Town would
be diverted to this side and that the British govern-
ment would be the direct purchasers.

As there are no other great demands upon the
Bank of England’'s gold at this time from other parts
of the world, the present may have been considered
a good opportunity to rehabilitate the British gold
reserve on this side. If so, it affords another illus-
tration of how fortunate England is in possessing
such a valuable asset at present, and the immense
service such a gold supply renders in financing the
allies’ cause. The steady flow of gold from South
African mines is being passed out again to liquid-
ate external obligations.

It is an interesting conjecture how Germany would
have managed had she been able to import sup-
plies from outside for carrying on the war. She
certainly has no such inexhaustible fountain within
her dominions.

PRESS ASSOCIATION OFFICIALS.

The annual meeting of the Canadian Press As-
sociation was held in Toronto last week, when the
following officials were elected for the coming year:
President, John Ross Robertson, Telegram, Toronto;
Vice-President, C. F. Crandall, Star, Montreal; Sec-
retary-Treasurer, J. E. Atkinson, Star, Toronto.

Board of Directors: John Nelson, World, Vancouv-
er; J. H. Woods, Herald, Calgary; R. L. Richardson,
Tribune, Winnipeg; E. T. Macklin, Free Press, Win-
nipeg; W. J. Kerr, Province, Regina; W. J. Black-
burn, Free Press, London; J. E. Atkinson, Star, Tor-
onto; J. Ross Robertson, Telegram, Toronto; J. F.
Mackay, Globe, Toronto; Norman Smith, Free Press,
Ottawa; M. Chrevier, Le Devoir, Montreal; E. F.
Slack, Gazette, Montreal; E. W. McCready, Tele-
graph, Halifax; G. F. Pearson, Chronicle, Halifax;
('. F. Crandall, Star, Montreal.

TORONTO BONDS SOLD WELL

Some dozen financial houses tendered for the §$2.-
699,000 worth of debentures which the City of To-
ronto has just marketed. The debentures were open-
ed on May 30 the offer of A. H. Martens and Co., of
Toronto, in conjunction with Hirch, Lilenthal and
(0., of New York, being the hi.L:hOsf. They took the
whole issue at 99,637, which means the city will pay
5.03 per cent. interest on the money obtained. The
sale, which is the first made since the appointment
of Mr. Thomas Bradshaw as City Treasurer, is con-
sidered a remarkably good one, and a clear indica-
tion that the credit of Toronto ranks very high in
the financial world. It should be noted that the issue
is a serial one, and to this fact and the able man-
ner in which the preparations were made for
marketing the issue is due the hign price obtain-
ed. The last issue of long term debentures made
by the City in September, last year, $3,500,000, on
the old plan bearing interest at 4 1-2 per cent, only
realized 91.50, which meant the city had to pay 5

5-8 per cent, for its money.

IMPORTANT ANNOUNCEMENT

“CANADIAN INDUSTRY, COMMERCE &
FINANCE” is reviewed on Page 14 of this

1ssue.
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U. S. DIVIDEND DISBURSEMENTS..

Interest and dividend disbursements next month
by United States companies, as compiled by the
Journal of Commerce, New York, will amount to
$136,986,870, against $115,165,675 in June a year ago.
Stockholders will receive $64,386,870, against $46,865,-
675. Industrial payments will reach $45,039,922, an
increase of $15,451,430 which is explained in large part
by the fact that the United States Steel Corpora-
tion will pay out to holders of the common stock
the sum of $6,353,781, whereas a year ago no dis-
bursement was made on this issue. There are a
number of other additions to next month's list as
well as numerous extra or larger dividends. As us-
ual, the more important changes appear in the re-
turns 