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PREFACE

The •la.lde HUtory of a Mining Comp»inv" ii writteu
for the purpoM of showing the great difflcuUle. met with In
attempting to eecure a fair deal for thoae not in the inner
ring in Company aflalri.. Whllat it la admitted that Pro-
moter, have a right to fair remuneration for ^rvice. ren-
dered, and the Companle.' Act perml*a that, but v thout
limit, provided the technlcalltie. of the law are co,.,„lied
with; hence, the great number of Multt Millionaires who have
spring up like mushrooms in modern times. This Art was
never Intended to allow Promotrrs to allot themselves
shares for imaginary or no consider tlon, and then sell the
shares and pocket the proceeds. The ordinary subscriber
for shares has no means of learning the difference between
Promoters' and other shares nor does he f.tnow whether the
money he pays for them is used for the exploitation of a
property in which he Is a partne •. nor has he much know-
ledge of the property and as a ruje cannot tell whether it
is of the wild cat kind or not, and generally invests with
a feeling that it is a gamble with Ion? od.ls against hii...
The results are baneful in many ways and greatly retard
the development of Natural resources.

Hence the reason I have urgei the Authorities to pass
a measure similar to the "Blue Sty Law" of Kansas, which
effectively protects investors against Wild Catters and
Crooked Promoters and gives the Investor a feeling of secur-
ity and confidence. It is often the lack of conffdence which
destroys many really good undertakings anj the necessary
capital cannot be '^'-tained.

Such was tu, case with the Company whose historv
I am telling. It was on the verge of bein- down and out
and abou; five hundred shareholder- stood a good chance of
losing all. when the Company made me a most attractive
offer whereby I would make a huge fortune if our endeavors



wrrc miccrMful. Then. Immedl^tty thr (l« tlopn.fnt of th«
pr<)p«rty looked •• thouith we had the f,,rt>ine within o ir
reach he«an • great tnii-pl.- for control; but the aniuan^
part of It la that u|> t.. that tinip noho ly wanted the co i

trol nor reaponMlblllty.

A irn-at part of the it )ry toiichln^r atittstica .»nd r
portu m8y not prove Int reptinR b-it if It has thp ertect I

Intend, that 1*. that It may In a irnall ilpRree he the meanii
of ha«tonlnir the nerosnary lee.HHtli n to |.n.t.ct In.eatorb
It will .veaftalnpi! the object for wl.irh it la< 1 e -n written

Thp next rdltinn to this will conta.n rxtra-ta from—

"Political Patronnjte, Ancient and Mo-ior.-."

"Won. PlrttireH of Political. Leital . Indiclal liimin-
nrlen—Oiie^B Who'"

"How a few stronc men saved a modprn S( do n and
(ioinorraU."

"The Blue hky Law of Kansag" how a >1 rllar law
would enhance the credit of Canada and protect invert .ra.

A. E. WATTS.

Wattaburg. B.C.

Marsh 21st, l&U.



A Challenge
to the

Toronto "Saturday Night"
Thj Bt> f Journal on Maifli th fihUdlmi 8 st iti-mi-nl

r<«(t«r(lln(t th property aiil Htati b o. tii, |i ^ ' lar> V.i

* "".xploratlon Co., Lt-!., i.f Midway, B.C., indlcaifi,; th t

their itock i« worth nothlnit, chat It liax a fair property,
hut the whole thini; savorH ti o nuuli of a 8t(;c«-«elllnK pro-

position, etc.

The first statetiient is i|iilt» iintrre and the second i«

worse. If "SatiirdBy .N'iaht" cun prove ti the op;>oslte, I

a.1 president and iteneral manaeer of the C impary wll. de-

liver *i> "Saturday NiKht" all that I am wo rh an I all that

may posseas on the c mditlon thit If it f=(il« t > maw irood

the control of the "Saturday Night" ha delivered to me;
the que.-'on o he settled by arliitratio i and I t'linK "Sat-
urday MKht" will be mine i( it dar b t . ta e up thi

gauntlet.

The books of the Boundary Mining Co. are alwa s

op -n for the inspection of shareholders. They ar; now o;ipii

to any competent Auditor "Satu>'day Night" appiints t >

work with one appointed by this Company; one ci.ndititm

beinK that the charges refer to recent times or the past two
years, during which 1 have been president. Prior to thi<t

time T am not responsible; but if "Saturday Night" will

publi.sh the Company's past hist ry ([ a-n writing fur the

information of its shareholders), the public will learn Borne-

thing about insirt? manipulation on a small srsle, wh ch «
simply a reliection of what is going on on a large ecal>»

a-nong the mighty corporations of C-.nada whereby the

publii- If fleeced by th? parasites of humanity.

"Saturday Night" in its '.^sue of January 11th, 1913.

paid the writer a hish comidinient in a I ng edit rial, a-

mongst other things SRyini?-;

"Once in a while an incident occui.-< to show that there

"arc still heroes lorn of tbe Ordf-r of David, ready to

"attack the (loliaths of a revised version. There is a

"very good examide in this provinre today of a fight

"just as unecn'al <i? the old scriptural bout referred to

"The modern David stands forth in the person of Mr.
"A. E. Watts, pre-udert of the W,ttst)urg Lun-.ier Co



"whjlst his entrench..d and powerful enemy in alleged
"to be the Canadian Pacific Railway. While David 'a
"weapon was a sling Mr. Watts is depending on pub-
"licity, etc., etc.

Without egotism, the writer accepted the compliment
a. earajd and deserved. Some of the pebbles hit the spot
and did useful work for the good of the public.

"Saturday Night" does much good along the same
lines by its fearless criticisms of abuses, thereby winning
the support and admiration of thousands of its subscribers
Such a journal can be a mighty influence for good, in equal
proportion it can do harm and some who may suffer thereby
are not capable of defending themselves. For instance in
the matter of developing what are honestly believed to be
genuine prospects in their initial stages, it is very difficult
for small companies to obtain funds and the great resourcea
of the country are consequently, in many cases, left unde-
veloped. The suggestion of stock-jobbing is sufficient to
break up small prospecting companies who are honestly
struggling to unearth the hidden wealth in which Canada
abounds.

Investing in mining stock is a gamble, more or less,
but investors do not mind the freSquent losses made provided
the cash is used in honest endeavors to develope 'the pro-
perties for which the money is subscribed,; but in many in-
stances the opposite is the case and promotors find that
mining the public is far easier than pounding rock and an
easy way to dodge work and live in luxury. The general
public know very little of the mode of operations except
that they offtjn part with their cash and that is the last
they hear of it.

Recently. I have had my first experience of the inner
workings and methods adopted by some of the promoting
fraternity, some of whom had been extremely generous in
the allotment of shares to themselves and rather niggardly
in rendering services or anything else in return. The story
will be a long one and I hope interesting. At any rate, it
will do for a moral and a warning. The names of the O-
perators will not be disclosed until near the end of the story

Some time since I was approached by an agent of a
Company, then consisting of about 500 small shareholders,
a million dollar company, in debt, but possessing valuable
freehold land and some leases or licances, etc.



Responsibility Accepted

To the Editor of the "Prospector"

Cranbroak, B.C.

Sir:—

I enclose you a copy of a letter to the Editor of the
"Saturday Night" and copy of my address to shareholders
of the Company that has been attacked by "Saturday Night
and I wish to compliment you on your courage in printing
the whole of what I wrote. If truth is libel you will, in
publishing the whole story be called upon to print libel, and
whether it calls for criminal or civil action, I assume the
responsibility and relieve you of all the onus.

Yours very truly,

A. E. WATTS
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A. E. Watts,
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Half-a-Million Dollars

Damages claimed

Wattsbur?, B.C., Marcii 18th

To the Editor of "Saturday Nisht"
Toronto, Ont.

Sir:-

Bnclosed is a copy of challenge isaued by me as Pres-

ident and Manager of the Boundary Minng & Exploration
Company, Limited, calling upon you to make ^ood your
criticisms of the said Company and its affairs. Copies of

this challenge in a mutilated form have been published in

the Press of the West, only one Editor had sufficient courage
to publish the same as written and that is the oldest and
most influential journal in these parts, "The Prospector"

of Cranbrook, which I have ssen in early days turned out

by horse-power, and it did better than some of your modern
productions with their electric and esinine power. To-day
the "Prospector" uses electric power and common sense ar.d

does effective work for the good of the community.

The terms of the challenge are definite, however, I re-

peat, that is, "If you can make good your unjust and dam-
aging statements, I will forfeit all I own nov or may own
hereafter on the condition that if you fail, you deliver "Sat-

urday Night" and all its belongings to me, if you plead

that what I own is not worth as n^uch as "Saturday Night"

I will provide double the value of "Saturday Night" the

value to be as ascertained by expert valuators.

If you ignore this challenijj and do not take up the

gauntlet, nor apologize by lettergram within seven days

from date, I shall give instructions for a writ to be issued

against you for half a million dollars damages. This is no

bluff, but meant in earnest and for the protection of over

600 small shareholders whcse interests it is my duty to pro-

tect and I shall do so by every means in my power.

Yours truly,

A. E. WATTS
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To the Shareholders of the
Boundary Mining 6? Exploration

Company, Limited

March 2lFt, 1914, Wattsburg, B 0,
Tho last annual meeting was held at Midway, near

your property, for the purpose of enabling shareholders to
examine the development work done snd to judge for them-
selves ae to the value of the property. QuitD a number
visited the mine and were enthusiastic about the coal show-
ings and future prospects of making a quick fortune; but I

am sorry to report that our expectations have not yet been
realised, and I hope you will carefully read the foUowins
which I think it is my duty to lay l:efore you owing to
criticisms tha* have appeared in Toronto "Saturday Night"
the history of the Company since I have been connected
with it will prove interesting and show the injustice of the
remarka published

In tho first place your frfehold 'and alone is worth
over twice the amount of money so far exi'ende.l, comput-
ing the value of the land on the basis of the actual value
o; tha adjoining land for fruit aud a<rricultural purposes.
It was this feature that induced ma, after careful examina-
tion of tho land to join the Company and to invite others
to subscribe in the mining venture; because the value of
tha land would safeguard myself and others from actual
loss If the coal did not prove to be a commercial success,
and if the latter proved as we expected we should all par-
ticipate in a huge fortune. In this I was most enthusias-
tic and optimistic and had, and still have, reason to be so,

as the context will show. Knowing very little about coal
I did not rely upon my own judgment but consulted others
including well known Dominion Government Geologists, who
examined the coal measurtj with me. I also compared the
reports of three well known mining engir -,ri of high repute
with the visible showings of coal and U) lified in saying
that tho Company owned a very valuahi. al property and
expressed myself as willing to invest and work for the de-
velopment of the coal, provided the hooks, accounts and
titles were satisfactory.
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flrn, 7
Director, submitted resolutions, passed and con-firmed at two meetings In which they practically oflerM methe control on generous and easy terms it i would take theconduct of the business in hand. Finally I consented, on

the, condition, that a general meeting of shareholders con-
firmed the action of the Directors. This was done and the
minutes and resolutions were duly filed with the Registrar
Of Joint Stock Companies. It was my first experience inCompany business and I found I had a lot to learn and Iwould not suffer the same persecution and torments again
for all the mineral wealth of Canada. At that time theCompany was in debt with no funds -m hand. 534.000 shares
out of one million gone, with net results, according to the
books, of about 116.000.00 or an average of three cents per
share. As the books showed that shares had befen sold for
as high as 50 cents I a«».ed for explanations and v. as told
that the greater portion of the shares had been given by
former Directors to themselves, as Vendors of the property
to the Company. That, to me seemed reasonable and I
accepted the explanation, as I had no records to prove
otherwise. At that period there were about five hundred
shareholders, many of whom regarded their cash as lost
Shares were offered at 5 cents with no buyers. Amongst
tho Directors were some well kn.wn and highly respected
gentlemen, but who had left the business to others. I con-
sulted the former and their opinion was. that a capable and
determined man could make a great success of the venture.

1 purchased large blocks of $1.00 shares for 5 cents per
share. The active development of the property shortly
after created a demand and I, sold the shares for 17 cents
and put the proceeds in the Company's treasury for devel-
opment work. I found that these cheap shares were these
the original Directors had kindly allotted to themselves and
more of the same kind kept coming in from all quarters for
transfer. I instituted more searching en(,uiries as to thr
title of these gentlemen to the shares end challenged then,
and positively refused to transfer any more until they
proved that they were legally obtained, this tney could njt
do. in one instance one person had parted with 11400.00 for
e. block I had refused to transfer. He rra-Je an affidavit
and sent proofs that he had paid cash, none of which found
Its way into the Company's treasury but into an ex-Direc-
tor's pocket. These shares I transfered but I at onca
notified stock brokers that no more shares of that character

U



would he transfered without an order ^of tbe Court, But,

did I not raise a prolific crop of trials end tribulationa,

plots, and counter plots to supplant cr overth.-ow me and

place a more pliable and obliging man in my position. One

ol tbe most cruel attempts was perpetrated by one of your

Directors, who was well aware that certain ez-Directnrs had

sold many tbouisand dollars' worth of illegally obtained

sharep and pit the proceeds into their own pot'.ets. The

Direciof referred to expressed the opinion that he was well

qualified to occupy the pos.tion of Managing Director and

would like the position. He issued several circulars con-

taining untrue statements regarding myse'f and demanded

that a Directors' meeting should be called to appoint a

person who would transfer the shares referred to. Of

course, it was easy to obtain the support of the holders of

that kind of shares, and by means of many untrue state-

ments in which he vilified rne, he obtained the promised

support ol good men and imagined he had the required

majority. Eight Directars attended the meeting, and after

the fullest investigation, the said Director's apsertions w°re

found to be untrue. A I allot was taken and al voied in

my favor, except one. During this meeting ahout fcO,0OS

shares I was holding in escrow were stohn. A search war-

rant was issued and they were found in the house of the

Director who was so anxious to supplant me as Managing

Director. He also adopted more malicious methods and

conspired with the then Manager of the mine to circulate a

report that I had misreFrc8Ente<J the mine in my reports to

shareholdero, whereas, all my reports were based on the

reports I insisted on being supplied with by the Manager in

charge, as it was seldom I CDuld visit the mine, since the

round trip* from where I live occupies from five to six days.

My great difficulty was getting the reports from the mine

regularly, one excuse or another be'ng made, and the Man-

ager in question was irritated beyond measure because I in-

sisb.'t! on detailed regular repor' He demanded a great

increase in salary which I din ot assent to. He then

wrote a' scurrilous and abusive k.ter and quit without pro-

per notice.

Two weeks prior to the Annual meeting of April, 1913,

I engaged the Manager referred to. He came to S3e me,

stayed over night, tested coal from the mine, examined the

Manager's reports and read the annual report I was prepar-

ing. My instructions to him wore—go to Midway, take

12



your time and thoroughly examine the property, let me
have your candid opinion and if I have teen mis-infcrmed
in any way let me know at cnce. On the day of the An-
nual meeting at Midway w,'h sevtral FharehnUleis I visited
the mine, and the Manager in reply to ipiestionB, said:

"That the coal exceeded his expectations, and assured me
that my report he had read was all right." We went
through the workings along with the visitors, when Mr.
Beach, the old manager, with two roJs nieasired the thirk-

nesa of the coal seam from floor to c?iling, which was mea-
sured with a rule before the visitors, at one point the seam
being close on 10 fefct thick, at others 3, 6, and 8 feet, On
that evening I addressed the shareholders in the Public Hall
at Midway. Readers' wh) were not there can rralily under-
stand what the shareholders thouKht of the rroperty they

had just seen, when it is explained that they voted in

favor of authorizing the Directors to increasi.' the capital-

ization of the Company if they thoui:ht it necfssury, with
r. view to purchasing the other cual Ifimls in the valley so

as to control the situation. One speaker expressed an
opinion that it would he better to wait until the Company
was shipping. Several others spoke at length, jiointia.;

out that prices would jump up when w? commenced to sh'.p

and it would be wiser to purchase before that time. We
have not arrived at the shipping point yet, and extracts

from the official reports, signed hy the old msnegrr. Beach,
and three other certificated managers will explain the pro-

gress, the ups and downs and changes in the strata of the

coal from time to time,; and as before pointed out in mak-
ing my reports I did not rely entirely upon my own judg-

ment, but on that of experts confirmed by many visitors,

consisting of some of the leading Editors, Doctors, Lawyers,
Merchants, Manufacturers, nnd m<inv others who viFited the

mine with me and without exception, ' i -ess;d their wish
to become shareholders.

The following are extracts from reports sent in by one
manager named Thomas Keith, a coal miner with first class

certificate and an extensive experience, from time to time
ho reported as follows:

—

"Making good progress, coal indications remain good."
"Coal is improving in <iuality a'so in ([uantity."

"The improvement has fully eiualled my expectations"

"A down-throw or roll in the roof cut out a>:out two
fejt of the Coal bearing strata."

13



"Expect roll in roof to diiappear In a few more feet,

quality of coal ia improving, it is a lighter na-
ture and freer from foreign substance."

"Quality of coal ia improvincr, water ie troubling us."
"The seam is now back to its normal thickneas, that

is eight feet, quantity of coal slowly increaaing,

in tb; bottom of slope the coal is of excellent

quality that on top '.» mixed with shale."

In reply to my question as to the percentage of mer-
chantable coal, from time to time, he reported on various
occFtSions 88 follows:

—

"Seam 8 feet thick merchantable coal about 40 to 59

per cent." ThJn later on:—
"Roll in roof or intrusion of rock and shale, sea.Ti

still 8 feet thick but all foreign matter no coal."

Seam one side 14 feet thick other side 8 feet, conglom-
erate with coal and shal;."

Mr. Keith wrote:—"We had a visit from an American
Mining Engineer on Tuesday and he corroborated what I

said vhen you were here." Later on I shall quote from
this Engineer's report with others.

Mr. Leroy Taylor, another manager employed at

mine '•c-ported as follows.—

the

"You ask me to give my opinion as to the quality and
quantity of coal, the quality of clean coal here

seems first class, but to get its true commercial

value you will have to get an analysis. I am
fully convinced that by sinking down two or three

hundred feet we will get into an i.ndisturbed

iground and so get rid of that slate vLlch is mix-

ed into the coal."

"I think the best plan will be to build coal bunkers

close to the mine and then build a track to the

mine."

Mr. Ta>lor also pointed out that quantities of coal

had been wasted, and wrotj as follows:—"You had better

advise Mr. Beach to put somebody outside to pick coal, as

I think a R'an would make his wages and more."

Mr. P. H. Beach, who has worked at your mine for

over two years, is a man of large experience and was Super-

intendent for over four years at the South Shaft Mine, Lin-
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coin, lUinoi*. Mr. Beach believed so much in the (utur«
prospecta of thia property that he volunteered to take n
great proportion of hia wagea in the Company a ahares,

which he haa done, and at the preaent time 80 per ctnt uf

the worlimen employed at the mine have volunttered to d»
liLewiae. Mr. Beach'a reporta would fill quite a larvie vol-

ume. At the beginning of November, 1912, Mr. Bearh
reports:—"No 2 tunnell driven about 200 feet, seam 7 feit

thick."

Ho was asked to report from tlmp to time the amount
of forelg;n matter in tbe seam, thia varied from one-third tn

two-thirds from time to time. The seam in the tunnel av-

eraged from three to nine feet thick for a diHtance <.( ovfr

four hundred feet wlien a broken formation was met with

and it was difficult to determine the exact width or thick-

ness. On the advice of experts we then commenced to sii.U

a slope on the vein where it was 7 feet thick and depth

showed a great improvement for (juite a distance when we
encountered a broken formation of a very troublesome char-

acter. I then sought tho advice of the best coal men avail-

able, their opinions were that it would he more economical

to prove the value of the underlying seams by cruss cuttiUi?

thjm with a Diamond Drill.

The Diill is now at work under the supervision of my
son, vho has had an extensive experience in drilling, and

the instructions are that the drill is to he k^pt going day

Hnd night, and a full report as to what we encDunter will

hi submitted in detail at the Annual .Meeting on April Gth.

I may mention also that besides the many official re-

ports signed by Mr. Beach, he wrcte numerous letters, ex-

tracts being au follows:

—

"Sinking on coal, coal en one side is 6 feet and on

other side is four and a half feot."

"We are in 10 feet from the face where we started and

have coal that burns well, the bone has got down
to 6 inches and the face 7 feet from foot to hang-

ing wall and the coal getting bettKT every foot."

"Face isjnow 6 feet 10 inches and I think getting bet-

ter every foot."

"The coal is turning out so well in tunnell, thought

that was the place to get results and one you

could handle lots of coal out of."

"Coal looking .veil and am dtiving in the coal straight

into the hill."
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"Coa' liold* about the ume, have alx men at woi-V,
that la all we can work' to aJvantage until we
commence alnliinK."

"Have three ehlfta woif.lni? in tunnel, the face la look-

ing lota better In (luallty, and believe before the

month la out we will have uhlpplnK coal. Coal
li harder."

"Have akidded timber for 300 feet of tunnel, coal
la 5 feet thick ami is getting harder."

"There Ir a atreak of talc between thi coal and aan.l-

rock and also between the raiae and foot-wall.
Coal la 5 feet thick and getting harder but con-
aiderable bone in it yet."

"I am ahippmg you a tack of coal and In my judg-

ment it ia Att good aa there la in B.C."
"We have driven the tunnel l.'i feet ainre I wrote you,

the tunnri la now in 2S0 feet from the portal."

After conaulting coal men it wa« decided to raiae from
the tunnel to the surface an estimated diatnncc of about
200 feet for the purpoae of ventilation, the nearer, the aur-

face the workmen got the leas coal waa encountered aa the
meaaures aeemcd to turn to hard and brittl? abalea which
proved the predictions to he co.rect, that the hard a'lales on
the surface were a sure indication of coal below, and further

examination proved this i < be the case, except where erup-
tiona have broken the formation and mixed the coal with
rock and foreign matter and the slope spoken of so fre-

quently has encountered such a formation, which it is said

we are likely to meet with until we obtain a very great
depth, and as before mentioned this can be the most econo-

mically and quickly done with the Diamond Drill.

Mr. R. 1). Kerr of Midway, one of your Directors, who
resides not far from the mine, was asked to visit the same
fr?quently andf report to head-office, and be did so on sev-

eral occasions.

The following are extracts from Mr. Kerr's reports:—

December 30, 1912

"The Coal Company of which you are President has
done a pioneer work in establishing the width and\ duality

of the coal for which they should r-.ip a good reward. I

believe that the tunnel is now in a solid tield. Yesterday

1 was out t<A see it. I draw yon a map of the vein aa I

foun'i it. They are almost past the fault and I think 20
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fmt nor* ihould Mtabllth the fact w« ar^ tindrr the • ill<l

moi *aln and I think the coal ihoiild be alt hard.

think Mr. Beach ia a very good man (or thl* pre-

Umli. ry work. He l« a worker and keeps Ihe tunnel ROin.'

In al' the time. I do not see a cent wasted at the preiient

tatv '( development,

Mr. B^aeh has the bluwerl mtabllabed an 1 I do not

M a'..rtbinK in siKht to stop the proKreia of the tunnel.

I notii (1 yesterday the hanginK wall wa«i flutter than I ha>l

ever 8e«^i it before. I hope we are almoxt to the place

when all the coal will he merchnntahle as mined. I( thm
proves to be so, from my viewj.olnt, as a irraU sharp-

hold'
. I would like to see no mon* stork on the market at

« low prtr. that is, the treasury stock."

May th. l-iis

"I took a load of people from Midway to see tb> mine
last Baturdfi and it ne' -r looked better. Mr. Keith, Mr.

Beaet and tfc ee men were working. They said they were

down W f-«t Tonight I hear in town thnt the mine sMIl

J'loks ^(xod an. I that thiy are down to the 40 foot level.

They ost a lot '4 time on the turn Kitting the wheels, etc.

In plii<«, nut fror now on It should bet clear fcoing until the

wmim begins to trouble them. I am KOing out to have a

tr :,-4 ' « aroun4 ei*her today or tomorrow and will wrll-

y5-?-i fii»i ettlier Monday or Tuesday."

May 19th. 1913

'I vis;tt-"d the mina yesterday and foimd everythl x

*11 firtt. Mr. Keith was working in the bottom of the

•St like any common miner. He has had'> some dlfll-

to contend with and I think you should give him a

9«» laiwi, So/ far the mine (m:::aninR slope; is now down
*f>oit *F feet and has improved with depth, I will go out

" ^ for myself next Sunday and report to you j-ist how
hey have sunk and all about it..'

Moy 28th, 19H

"I W8* out to the coal mine and the work ia progress-

ng favorali; The quality of the coal still improves and

it gets to 1 ok a littlp better as they go down.

If tb 'oal mine is a success and I was in your place

I would noL want to trade my coal stock for Midway land,"

R. D. KERR
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B«low are eitraeti from a very cuinpreb«n«lv« report
which oeeui'Ica three cioMly type«rlttir>i paset. Tbla exam-
ination «aa made by the well-known R. H. Craddock, Bai|.,

ronsultlnic mlninK ensinrer of New York and Spokane. In
HprakinK of what U now termed No. 1 tuniiell he eaya'—

"After paewInK throiiirh a few feet of gravel and looee

"rock a «ne grained eriir>tlve wbii cncointered for a
"illetancf «( aliout loo feet. The tunnel In then con-

"tlniiml in the sandetone a distance of 210 feet fur-

"thtsr, where the eruptive U avatn met with and paeaed
"through a distance of 70 feet to the fac. At 21:>

"feet In from the p< >«1 a drift has tetn driven in a
"soiith-weeterly dlrcc n a dutance of 67 feet. Ciml
"Is showing In plncrs in the roof and sides, but the

"roof Is faulted to such a decree that work was ahan-
"doned at this point. Immediat"!;- oppi site the drift

"to the South-eBRt there Is a ko.kI HhowlnK of coal

I'and what is known as the west drift has been run In

"a dlstancn of 61 feet all in coal. The seam measures
"from 4 to 5 feet 6 inches in width from roof to floor.

"A few feet from the face of the drift an np-rnlse has

"been made foll.)wini; the dip of the seam of 59 feet.

"The upraise Is all in Co.tI.

"The »''w or No. 2 tunnel. The new tunnel is located

"about liiOO feet distant in a westerly direction from
"the old tunnel, Its vertical hpixht is 50 feet above

Kettle River. The first few feet pass through gravel

"and loose rock, when a much decomposed ccal seam
"from 12 inches to 2 feet is encountered. At about

"5U feet Ir specks of coal are found intermingled with

"'he decomposed material forming the seam, and at

"100 feet thi tivrs place to .5 feet of fair looking coal.

"A fa'ilt is then met with and after passing through

"it the seam of coal is again in evidence at and near

"the fae. of the tunnel. The ground is much dlsturb-

"ed and broken, the water percolating through givea

"it a treacherous appearance."

"Ihere are several reasons for advocating the sinking

"of a shaft on the property, the coal will not be In-

"fluenced by surface faulting at depth; t' hills In

"which the coal measures are contained are not com-

"poaed wholly of the coal bearing strata, but are

"capped with an eruptive rock, the close proximity of

"which has doubtless altered the coal tc the Impure
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'condition it la found In the prewnt workinRS. In
"my opinion the coal will be found to b« of purer

"quality beneath the Influvnce of the eruptive rock,

"and practically but Uttlr lepth iit obtained In tlie

"eami by driving tunneln. If the Com:>any had thr

"necessary Capital In hand I wouH no. hesitate to

"advise the slnklnK of a large working unaft, for th<"

"coal showing in the mine today f .lly JustlUes tho e\-

"pendlture."

"From measurements taken at the surface I believe u
"second seam underlies the one eiposed in the tunn I

"at a depth o.' about M to 60 feet. The shaft wouM
"intersect this seam also making a total depth of say
"170 feet. The old tunnel cannot be brought Into this

"scheme of development work without incurring con-

"slderable initial expense."

"A careful and painstaklnr examination of the coal

"property leads to the conclusion that it is one of

"very high merit. Dated, October, 1911.

The above and the two fc'j owing reports were made
prior to my connection with the Company.

The following extracts are taken from a report sub-

mitted by Archibald Burnett, B.Sc, Mining Engineer, and
is dated February 1910, and was prl.>r to much work being

done on the property. Speaking of the work in No. 1

tunnel in the shaft then being sunk be says —
"The coal seam measures between the banning and fout

"wall 5 feet in ihu'.neBS wbt;re exposed in shaft A.

"within twenty five feet along the seam where it out-

"crops. Two samples were taken by me at this point

"one across the side of the shaft perpendicular to the

"dip, another being a picked cample of the bett-!r por-

"tion of the seam near the floor. This made an ex-

"cellent coke, hard and Arm, considering how near the

"surface the sample was taken s\ich a result is ex-

"ceedingly promising."
' xhe. plan of development you are at present pursuing,

"viz: oi driving a tunnel to catch "-.he coal seam, is a

"very good one and could not be improved upon. I

"should advise you to continue this tunnel until you

"reach the coal, which should be in another 40 feet or

"thereabouts, anfl then to drift along the peam to the

"east and west keeping always in the coal."

19



"In conclusion I may say thay you have an excellent
"showing, not only of a possible but a probably coal
"mine, wherfcas striklnR the coal in the tunnel, which
"1 think is next to a certainty will give you a pro-
"perty of great promise."

Soon after Mr. Burnett's report was written coal was
struck in the tunnel July l.-ith 1910, and according to the
written report before me the seam had widened out to seven
and a half feet.

The following extracts are from a report submitted by
one of thj oldest Mining Eneineers in the West, Thomas L.
Brophy, late engineer for Marcu? Daly. His report is dated
Junr 2.'')th, 1911. Mr. Broi hy says —

"In my opinion these extensive shale outcrops will be
"founa to !;p coal at a little depth, the width of the
"coal measures approximating width of the surface
"outcrop. I have therefore no htsitancy in saying
"that you have nine coal veins on your property as in-

"dicated by the outcrops measuring from 9 to 75 feet
"wide."

"There can be no doubt as to the life of these coal

"measures as one system is underlaid with another
"system of coal veins to a great depth. This field

"possespfs all the usual phenomena of high grade coal
"districts throughout the civilieed world."

At the time of examination Mr. Brophy reported:—

"About 2000 feet of prospecting work in the way of
"shafts, drifts and tunnels, were completed in proving
"the continuity of the No. 3 seam on which the initial

"work was done. The working tunnel driven from
"the flat to cross cut this measure has after passing
"through the coal continued to cut the No. 4 seam.
"The face of this tunnel is 400 feet from the portal.

"262 feet from the portal where the coal oi the No. 3

"vein was encountered, drifts have been extended to
"the East and West and a shaft is now being sunk in

"the west drift, being at this dste down 50 feet.

"This shaft is all in cohI, and is showing a widen
"ing of the vein, end a coal of increasing excellence

"as depth is attained. Thus far your coal me sures

"appear to be absolutely free from slate tone, and
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"your coal may be pasted as a high grade bituminoua
"Jree from sulphur and iron with only a trace of ilica
"The waste is a clean ash and volatile matter. It is

"an excellent steam coal and nothing better could be

"found for domestic purposes. In my opinion you
"hav« a body of coal of several millions tens provm
"by the work already completed, and there is no ,ques-

"tion but that the seam of coal n-jw being developed

"is one of the smallest of your coal fields."

Mr. K3ith wa3 succeeded by Mr. James Touhey, a

mining man with first c'ass certificate and highest testi-

monials. My instructions to him werf '-Go to Midway and
thoroughly examine the mine and give n-e your candid opin-

ion on the same in every respect." Extracts from his re-

ports r;ad as follows:—

"I have now tht r.TUghly examined the mine and can

"safely say that it U a great proposition from a

"mining point of view."

"The seam at present being worked looks pool taking

"into consideration its depth from the surface and this

"will turn out to be all clear coal when we get desper.

Shipping coal could te taktn oi.t protita' ly but not

"to any large extent.''

"When the slope is down 100 feet 1 would start a level

"to the left in the seam and go in TFi feet, at this

"point I would start a cro?8 mei<5ure drift and in*er-

"sect the whole of the 9 seams. The slope and level

"cauld continue work jis by th-t time it ought to i;e

"all coal, miners could then be employed to mine the

"coal at say 60 cents per ton."

"I estimate, in two months, if the seam continues to

"improve in the same way as it has been doing we

"could bo selling coal at a big profit."

• Thre has been a lot of c-al sent out with the dirt

' a-.d buried but I ati now having it put to one side

"and we are getting quite a pile, this coal that we

"are picking out could be Eold locally at $."1.00 or

"$6.00 per ton at the mine. T would like to sec you

" a I socn as possiMe a^ I can sive you all kinds of

"ir.onpy on future work."

(Signed) JAMES TOUHEY
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The following are extracts from the report of an ex-
perienced coal miner who appeared before a large meeting
of the Directors of your Company in August last and made
a full personal explanation as to what he thought of the
property and also male an offer to develope the mine as
the following will demonstrate. His statement dated July
4th, 1913, contains the following.—

"I have examined the mine thoroughly and the two
"seams of coal on your property. No. 1 seam with
"further develapment will be of great value to you,
"baing of a good workable size, 5J feet in thickness.
"No. 2 se- have also examined thoroughly and find

"the CO. of first class quality. The develop
"ment ,ou have done on No. 2 vein has opened
"up a larg., body of coal which proves to my know-
"ledga to be permanent and that sufficient prospecting
"on this vein has been done. I would suggest that
"you start a permanent slope at or near the blac:^-

"smith'B shop, size 7 by 9 feet in the clear. You
"could hoist through this slope 400 to 500 tons of coal
"per day. If this work is commenced at once I could
"deliver your ooal on the market by the first of Octo-
"ber. I am in a position to take a contract from
"your company to sink the slope or drift and do first

"class timbering to the depth of 300 feet or more as
"your Company may desire. I would require the Com
"pany to furnish me with all necessary machinery and
"supplies. I will carry this contract through for

"110.50 per lineal foot and will accept payment of 10

"per cent in shares in your Company at 35 cents per
"share, ij.iney and shares to be delivered as the work
"procee'f.

"I have worked in coal mines for the last thirty-five

"years in Belgium, Germany, Pennsylvania, Washlng-
' ton, and Alberta, and as to my coal mining ability

"I can give you al' the i^.'ferences you reiuire.

"In conclusion I will state you have a good property
"that will be a great benefit to the prosent holders
"if handled in a practical way."

(Signed) GEORGE POTTER

Basides the foregoing I have reports from various

sources of a similar nature, some of them being from inde-

pendent persons who had no interest whatever in the pro-
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p«rtjr, aRiongat the latter lieing a voluntary report; as a
matter of fact I have nsver met the gentlemen who kindly

proferred the information. His name is T. J. Phillips,

Civil and Mining Engineer of Scottdale, Pa.

Extracts from his letters are as follows:—

April 1.5th, 1913

"I had the pleasure of looking over your proposition

"at Midway today and made a thorouRh examination
"of the vein of coal you are prospecting at the present

"time. I have b3en making examinations of the dif-

"ferent coal fields of British Colum'jia and I have
"heard in the few days of my tr'.%-el through that
"section that your property will l;e a failure, tut I will

"endeavour to try to exiiltun :n a few wor-ds that in

"my estimation you have one of the finest coal fields

"of a fine quality that will improve as y ,u dfcvelope

"the property, but I am Forry to say that the proper-

"ty is not developed in the proper way and to any

"advantage. Pardon me for saying so but I know
"how I would like to know myself if I was interested

'in a propositio.i. I ''".1 venture to say that inside

"of a year, with a fair capital the mine ought to have

"an output of at least 1,000 tons per day. The loca-

"tion of the property is so suitable for a very large

"output. I am only too glad to give you this little

"information but I shall beg of you to keep it strictly

"c infidential. Should yoa desire any further informa-

"tion I shall be glad to furnish you with the same."

In reply I thanked Mr. Phillips for his generous criti-

cisms and asked what course he would advise. Extracts

from his reply read as follows:—

Wilkerson, Washington,

May 12th, 1913

"Your letter addressed to Vancouver received. I have

"been g.. g over the British Columbia and Washing-

"ton coil fijlds. You ask for more advice as regards

"the development of your property. As stated in my
"recent letter to you that your property is one of the

"btest propositions I have examined in British Colum-

"bia and Washington.
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"That property within 12 months with enough capital
"for all development and the building of a small town
"should yield a nett income of $750,000.00 annually.
"I would certainly stop doin^ any more work at that
"tunnel aa it is only a waste of time and certainly a
"waste of money. Start pernanpnt mine worltlnps
"80 that two or three veins can he worked from one
"opening."

Owing to the attacks published by "Saturday Night"
and other damaging reports I have asked Mr. Phillips' per-
mission to use the abov,- extracts. He was travelling on
a to'.ir of examination of properties as consulting engineer
and was formerly with the Coltross Coal and Iron Co.,
England, and the above information and advice wag volun-
tarily gi.en v;ith offers of assistance in providing capital
for development work, etc.

The foregoing should be conclusive evidence that Tor-
onto "Saturday Night" is entirely wrong in attempting to

convey the impression that your property is worthless, and
the innuendo that your Company is a "Stock Jobbing" con-
cern, in other words out to mine the pockets of the public
for t,h'3 benefit of individuals, shows malice, and is a cruel

attempt to destroy the reputation o" a small Company
which has been striig.ling for over two yi ^- ho'-'stly

develop natural resources and foster great ino

"Innuendo" is the weapDn of cowardly assasslus and
it ill hecomes a powerful journal to prrmir, its columns to

be used to cover attacks made by ignorant and anonymous
writers.

The writer invites the fiUest investigation of the

Comrany's affairs, and thit will show that he has during
his connection with the Comrany made every endeavor to

protect the interests of bona-fide subscribers and workers,

and he has erned the malice and ill will of the parasitical

class.

The following speaks for itself:

—
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Resolutions:—
To be submitted to an Extraordinary Meeting

of Shareholders

To be held in

Matheson's Hail, Cranbrook. B.C., on
Monday, April 6th, 1914

Resolution No. 1:

THAT WHEREAS certain ex-directors of the Boundary
Mining ft Exploration Company, Ltd. during 1910 and
1911 did allot to themselves Three Hundred thousand
(300,000) shares, or thereabouts, of the Company's
stock, ostensibly for the purpcse of purchasing certain
lands for the Company.

AND WHEREAS investigations prove that this was not the
case and that the said lands were paid for partly by
the sale of the Company's stock and partly by sums
raised by mortgage on the Company's land.

3E IT THEREFORE RESOLVED that the past action of
the President in refusing to recognise < r transfer sr.ch

shares without an order of the Court, or the consent
of a general meeting of shareholders, is approved prd
endorsed by the Extraordinary General Meeting no,,

assembled.

IT IS THEREFORE RESOLVED that the said ex-directors
be called upon to pay into the Treasury of the Com-
pany the value of the shares illegally allotted by them
to themselves; or return the shares for cancellation,

NOTWITHSTANDING the foregoing, it is not the intention
nor desire of this meeting to withold any just and
proper remuntration whj(h the sild ex-directors may
have been entitled to for servicjs rendered to the Com-
pany, although the same was not set forth in the Com-
pany's booKs nor recorded with th>; Repfatrar of Joint
Stock Companits as required by the Companies Act.

25



THAT the Mid ex-directon who have been ummoned to b«
present at tbli meeting be heard as to their right and
title to the «aid sharrs.

THAT a vote by ballot be token as to the decision o! the
shareholders in the tratter.

Resolution No. 2.

A resolution will alFO b? submitted asliinK that full

particulprs of past contracts with the Company, for options
on shares, be examined into and passed upon in general
meeting.

Resolution No. 3.

FURTHER CAPITAL will be required for the construction
of large permanent shafts as advised by Mining Engin
eers and for other extensive operations, and an offer

has been made by a capitalist to advance money pro-

vided the control of the Company's affairs can be han-
ded over.

IT IS HEREBY RESOLVED ih^t in the opinion of this
Meeting it is advisable to ask all shareholders to

piece their shares in a ban'< to ^e decided upon and to
be held in escrow for a stated period, and at a stated

price per share for cash, for the purpose of enabling
the Management or a committee elected to make ar-

rangements with capitalists to purchase the shares at

a uniform or set price.

Important to Shareholders

SHAREHOLDERS—THE FOREGOING IS IMPORTANT, it

is understood that another p.nd more determined strug-

gle will be made to overthrow the present manage-
ment, the reasons you can read;iy understand, and al-

though the writer has absolutely determined not to

accept the responsibility and onus of the Management
any longer, he is willing to ac:ept a position whereby
he can effectually protect the interests of the bona-fide

shareholders, and sincerely hopes that all shareholders

will attend the Meeting.
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PLEASE JWTE THAT THE EXTRAORDINARY
G.'neral Meeting will be held in Matheaon Hall, on
ArnriBtrong Avenue, Cranbrook, B. C. at 4 o'clock,
April 6th, 1914. The Annual MeetinR to receive the re-
port and balance sheets and to elect officers at 8 o'clock
the same evening.

Please Take Notice

PLEASE NOTE that the proxies cannot be recognized
unless deposited at the head office of the Company one day
prior to the Meeting so that they may be duly recorded ac-
cording to the rules,

NO PERSON other than a rpgistered shireh-lder can
vote by proxy, nor be present at the Meetin?. If you can-
not attend kindly appoint a sharehalder to represtnt you
and instruct him how to vote, if you cinnot do that send
your proxy to me with instructions and say whether you
are in favor of resolutions No. 1, 2 and 3. If you wish to
sell your shares state price per phare,

I have quit givin? advice, read what I have written,
every word to the best of my knowledge is correct, use your
own diecretion in voting.

The Diamond Drill has already (March 2lBt) done near
ly 80 feet of boring and if all goes well, by drilling day and
night, we hope to report nearly 400 feet at the meeting, and
the results will be made known ONLY to bona-fide share-
holders and at the same time so that the knowledge obtain-
ed cannot be used by manipulators.
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**The Inside History
of a

Mining Company"
will be completed and offered (or iale, it will tell meny
stories of persecution by tiovernment Inspectors, reports i (

trials in which readers can judge as to who y/aa guilty of

malice and givlnft perjured evidence, the dismissal of all

chnrpes of not complying with the Mining Laws against the

Management, how a Judge was specially Imported to re-try

a case already dismissed, a full description of a parody of

Jiiatice and the comical scenes and more comical decisions,

when the President of your Company was c:;ndemned to pay

a big fine and huge costs or go to jail, how he refused to

part with the Company's funds or comply with the cimical

Court's terrible threat of execution and jail he will not

part with your funds for such a purpose, but will remain

guilty of the healthy contempt such a Court always earns

when backed up by political heelers who are part of the

m".chine that has to go Willy Nilly. And will tell als)

about Lawyers with pedigrees, but without diplomas, etc.

The story will be told at the meeting if you wish to

hear it, please attend.

A. E. WATTS,

President & General Manaicr

Boundary Mining & Esploration Co., Ltd.

Please Note!
The Extraordinary General Meeting will be

held in Matheson's Hall, Armstrong Avenue,
Cranbrook. B. C, at 4 o'clock, April 6th, 1914.
The Annual Meeting to receive the report and
balance sheets and to elect officers at 8 o'clock the

same evening.
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