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No. 27.] BiLL. [1871.

An Act to Incorporate ¢ The Dominion Life Associa-
' tion.”

‘T HEREAS, Sir Francis Hincks, K. C. M. G,, C. B, Finance preamble.

Minister of Canada ; The Honorable William Pearce How-
land, C. B, Lieutenant Governor of Ontario; The Honorable
William McMaster, Senator, President- of the Caradian Bank of
5 Commerce ; The Honorable Edmund Burke Wood, M. P, M. L. A,
Treasurer of the Province of Ontario, of Brantford; James Young,
Fsquire, M. P,, of Galt; Thomas N, Gibbs, M. P,, of Oshawa;
William McGiverin, Esquire, President of the Board -of Trade, of
-Hamilton; The Honorable’ Matthew Crooks Cameron, M. L. A,
10 Secretary.of the Province of Ontario; B. Homer Dixon, K. N. L,
Consul General of the Netherlands ; William Elliot, Esquire, Presi-
dent of the Board of Trade; Edward Hooper, Ysquire, Merchant ;
J. Herbert Mason, Esquire, Secretary-Treasu:vr of the Canada
Perinanent Building and Savings Society ; Robeit Wilkes, Esquire,
15 Mexchang ; . Willinm Gooderbam, Junior, Esquire, Merchant;
.~William H. Beatty, Esquire, Solicitor to the Toronto, Grey and
Bruce Railway; Benjamin Morton, Esquire, of Jorton & Smith ;
John K. Macdenald, Esquire, Treasurer of the County of York;
iJ. B, Cherriman, Esquire, M. A, Professor of Natural Philosophy
20 n University College, Toronto ; John P. Russell; Esquire, M. D., of
Edin; Orlando'S. Winstanley, Esquire, M. R.C. S, Eng.; Christo-
pher.Salmon Patterson, Esquire, Barrrister at Law ;- James Beatty.
Junior, Esquire, Barrister at Law; John M. Trout, Esquire, Pro-
prietor of the Monetary Times, all of Toronto; have by their

Petition prayed that an Association under the name and title of Petition.
the “Dominion Life Association” may be incorporated, for the
25 purpose of enabling the said Petitioners and such.others as are
or shall become members to'carry on the business of life insur-
ance in all-branches and modes of conducting the same: There-
fore, Her 'Majesty, by and_ with the-advice and- consent of the

Senate and House of Commons of Canada, enacts as follows :— -

30 1. All'such persons as now are or hereafter shall become mem- Incorpora-
berg of the said Association, and their respective-executors, admin- tion.
istrators, and assigns, are hereby: constituted and declared to be'a
Corporation or Body. Corporate, by and under the name and title
of .the *“Dominion Life. Association,” and ‘shall be capable of Name,

35 acquiring by purchase, lease, mortgage, or otherwise, and of’ holding
absolutely .or conditionally, lands vand real estate and- personal Hold prop-
property, and:of selling, alienating, transferring, conveying, and *™"
disposing of the same. - o o .

Provided always, that nothing herein contained shall be con- r’;‘om°t; ¢

40 strued as authority to. the Association to hold real estate acquired g7 res) o3

- by. purchese in the first inctance as the absolute property of the tate.
Associstion, or -in any other way thawr through the investment:of
its funds as hereinafter. provided in mortgage on real estate, or on
the recurity thervecf beyond thé annual yalue of twenty thousand
45 dollars in any. Province of Canada. - ‘
27—1
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Provided, further, that all real estate acquired as the absolute
property of the Association through the investment of its fundsin
mortgages thereon, or on the security thereof, shall be sold and con:
veyed within ten years from the time of its becoming the absolute
property af the Association. ’ 5
T Thethead office of the said Association shall be in the City of

oronto.

2. The said Association shall have a Comon Seal, and may sue
and be sued, contract end be contracted with in the corporate name
aforesaid. 10

3. The said Association is authorized to transact and carry on
all kinds of life insurance business o the mixed plan, or on the
stock and mutual plans combined, or on either plan, or such other
plan or principle as the general Board of Diractors may from time
to time determine and direct. 15

4. The capital stock of the said Association shall be one hundred
thousand dollars, divided into one thousand shares of one hundred
dollars each, with power to the general Board of Directors to in-
crease the amount of the capital stock at any time, or from time to’
time, to an amount not exceeding in the whole five hundred thou- 20
sand dollars. , ’ :

Provided, that no increase of stock shall be made or new stock
issued until the resolution of the General Board authorizing such
increase or issue of new stock, shall first be submitted to and con-
firmed by a special meeting of sharcholders to be called for that 25
purpose.

5. No policieé of insurance shall be issued under the authority
of this Act until the said capital stock of onc hundred thousand’

‘dollars shall be subscribed for, and the deposit made with the -

Receiver-General of Canada 'in accordance with the provisions of 30
the Statutc of Canada,- passed- in -tho -thirty-first. year..of Her.
Majesty's rcign, intituled “An Act respecting Insurance Com-
panies.” ‘ :

6. When duly licensed under the said Act, the said Association
shall have power to make and issue policies of insurance on lives 85
and to make and effect contracts of insurance with any person or
persons bodies politic, or corporate, upon life or liveseither for a
period of life or lives or other periods, in any way dependent upon
life ox lives, and to buy, sell, gratt, and otherwise acquire and dis-
posc of the same, and to buy, grant, or sell annuities either for a 40
life or lives or otherwise, and on survivorship, and to buy, sell, -
arant, and otherwise acquire and otherwise dispose of annuities
and endowments of every description on- the lives of ‘both adults
and children, and to purchase contingent rights, whether of rever- -
sion, remainder, annuities, life policies, or pﬁ\erwis'e, and generally 45
to enter into any transaction depending upon the contingency of -
life and all other transactions usually entered into by life insurance
companics or associations including re-insurance. ‘

7. The members of the said Associajion shall be all persons
liaving subscribed for stock therein, or become shareholders and 50.
all persons actual holders of policies from the said Association
(whether such holders of policies shall be holders of shares or not
in the said Association) who shall, by the terms of the said policies,
be cntitled to participate in profits, and who are otherwise known
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as holders of “ participating policies,” and such holdets of partici- g\o g:ﬁ:ipﬂe
pating policies shall also be entitled to participate in the manage- 4.’ &2

ment and earning of the same as herein provided.

. 8. The gencral management of the Association is hereby vested (};cncxia.l

5in a Board of Directors, which may be known as the *t General %%
Board,” which shall (in addition to ex offisio inembers) be composed
of not less than fifteen nor more than twenty reembers of the said
Association, at least nine of whom shall reside in the City of
Toronto or its vieinity, and of the whole'Board, not less than one-

10 half shall be sharcholders and not less than one-third shall be hold-

crs of participating policies.  Five members of the said Board shall Five to form
form & quorura. ~ ° -~ aquorum,

. 9. Members of the said General Board who shall be Such e2 Ex officio
officio shall be the chairman of the Board of cach Provincial De- members.
15 partinent respectively.

10. The said General Board shall consist, until the first annual goarg for fitas
clecfion herecinafter provided for, of the following persons:—Sir year.
Francis Hincks (who shall also be President), {he Honorable Wil-
liam Pearce Hcwland and the Honorable William McMaster (who-

20 shall also be Vice-Presidents), the Honorable M. C. Cameron, tho
Honorable E. B. Wood, James Young, William McGiverin, Thomas
N. Gibbs, William Elliot, B. Homer Dixon, Edward Hooper, J.
Herbert Mason, Robert Wilkes, William Gooderham, Junior, W,
H. Beatty, and B. Morton.

25 11. 1. There shall be in the City of Toronto anpually an elec- Election of
tion of Directors of the General' Board from among the-members Dicectors :
of the said Association, whether shareholders or holders of partici- ooually it
pating policies (otherwise duly qualifed) who shall hold office in
such General Board.until their successors are elected in-éach year. .

30 2. The:General Board shall, by hy-law to be passed-at least onc Geng-al
month hefore the annual election, appoint the number of Directors, Board to fix

- not being less than fifteen nor more than”twenty to be elected for ‘l‘)‘;z‘:"f’ of
the ensulng year; and in default of such appointment the number oo
of Directors shall remain the same as in the preceding year. '

35 3. The Directors of the Gencral Board 'shall from among their President and
number elect a President and two Vicé-Presidents, at least one of Vice-Presi-
whom shall be elected from anong the Ditgetors resident in the “***
City of Toronto or its vicinity.

12. No person shall be eligible for clection to the General Board Qualification
40 unless he'shall be a sharcholder to the cxtént of at least Ewo thou- §j o™

sand dollars, and shall have actually paid all’ calls made on his twenty

shaves, or ghall be a holder of a participating policy-of the said shares,

Association on his own life, or'shall be the legal and beneficial 0% oo

*holder of one or more participating policics on the 'life “or' lives of 806,000
45 some other person or persons for an,ahtount not less than fiveé™

thousand dollars.

‘13! Every shavcholder shall be entitled (either in person or by Vosing ;
proxy) to onc vote for every share he holds in the’ capital stock of One vote for
 the said-Association, and every holdei of a participating policy of overy share, .
30 the'sdid Association, for a sum not Tess;than one thousand dollars, And onevote
shall be entitled to one vote for. cach’ one thousand dollars in' his $100,000 in
policy. policy.
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14. 1. The General Board of Directors shall have power to fill
vacancies in the General Board or Committees of the Board or in
the officers of the Board, or of the Association from time to time
as they occur.

2. They shall also have power to appoint all the officers of, the
Board, or of the Association, including at the head office a General
Manager, Actuary, General Secretary, Medical .Examiner or Ex-
aminers, Solicitors or firm of Solicitors, or any one ornore of them,
and to fix- their remuneration and term of office, and to determine
and approve. of their duties, obligations, and sccurities, and to 10
remove or dismiss such officers and to appoint all other officers and

agents and to remove or dismiss the s same_?:iamtimﬁ_nmUn_-mlgno
one or moro-Bauks-Inwhich the current funds of the Association

may be deposited.

Qe

Towakecalle. g Tley shall have power to make calls for such sums or amouats 15
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and at such times upon the shares of the respective shareholders
as they may deem requisite, for the .purposes and interests of the’
Association, and to sue for and enforce the payment of the same.

4. They may also declare all shares forfeited on which such calls
“have nnt heen duly paid, and may allot the same or any part 20
thereof to any member or.person, or sell the same o»any part
thereof as they may direct. ' ' ‘ .

- 3. They shall also have power to charge the holders of partici-

patingpolicies haina yolicies with losses to the extent to which they have been

snay be charg-

ed with,

credited with profits if the losses require it, and retain the amount 25
so charged out of such profits or such profits as may be declared

And to what 2 Such, and credited to such holders of pai'ticipa.ting{x;policies at

extent.

To declare

dividends and

bonuses, ~
Holders of

any time; but the holders of policies shall not as such be Lable to
any other or greater extent than expressed by the terms of their
policies. - i 30
6. They may from time to tir:e set apart such portion of the net
profits as they shall deem safe ~nd proper for distribution as divi-
dends or bonuses to sharehollers and holders of participating

participating policies, ascertaining the part thereof which has been derived from

policies en-
titled to not
less than
ninety per
cent,

No dividend
cxcept out of

}l)a_.lfti_cipating policies and distinguishing such part from the profits 35
erived from other sources, an< the holdeis of participating policies

. shall be entitled to share in t:at portion of the profits soset apart

whichhas been so distinguishe.1as having been derived from partiei-
pating policies to the extent of not Tess than ninety per cent.

orofits. - thereof ; but no dividend or bonus shall at any time be declared 40
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or paid except out of profits, and the General Board shall not be
obliged to allot such portion of profits to such holders of participat-
ing policies oftener than once in five years.

7. They may delegate such power and authority and impose
such duties, in addition to those mentioned in this Act, as they may 45
deem advisable upon the officers of the Association.and the Com-
ittees of the Board and-the Provincial Boards and Managers.

- 8. In general they may do all other acts and things necessary to
be done and performed by the said Gereral Board in carrying out
the objects and purposes of the Association and in advancing its 50
interests, and shall have the general oversight and care of the busi-
ness and interests of the Association. °

9. They may make all such by-laws, rules, and regulations for
their own government and forsthc government and guidance of
the Committees of the Board and of the officers of the Board or of 55

Yor issuing of the Association and of the Provincial Boards and Managers for the’

policies,

For invest-
mente,

For rates of
premium,

issuing of policies, and in, what form and with what conditions,
restrictions, and limitations, and for the investiment of the funds of -
the Association and for determining computations, and rates'of
premiwns of insurance, and for the time and manner of the increase 60
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of the capital stock or of the issue of new stock and the mode in For in,ct;elase
which the samé shall be appropriated, allotted, or sold, and for de- g *Fi2" -
termining the number of Directors within the limits provided and ing number
for the regulation of elections and the time and manner of notice %f Dmctor:,‘
5 thereof, and for the calling of annual and special meetings and the in‘geﬁ%:il:n;
time and manner of notice thereof, and for the declaration of divi- For calling of
dends and bonuses and division of profits and the rates thereof, and meet(ilng;- .
the appropriation thereof, and the manner and time of payment, ;% LS50m"8
and generally for the management, guidance, direction, and regula- For general
10 tion of the business and affairs of. the Association with respect to parposes.
any subject, matter, or thing whatsoever, as shall from time to time
appear to them necessary for tae proper and satisfactory working
of ine Association, or of the powers and rights conferred by this

Act.

15 15. The General Board may appoint of their own members such coumittecs.
committees with such powers and to discharge such duties as the
General Board may from time to time confer and impose on them,
but they shall ‘at ali.times and in regard to all their actions
and duties Le ‘subject to the control of the said General
20 Board.

16. 1. The General Board may establish 2 Department in each Departwents,
Province of the Dominion (other than Ontario) with an officer in &
principal city or town therein, which Departmc::t shall be known
as a Provincial Department or the Department of such Province.
23 2. Each such Provincial Department shall be inanaged by a Manager.
person to be appointed by the General Board for such term of office
and at such remunerition as they may determine upon; he shall
be known as the “ Manager” of such Department.
3. The said Manageér ey have associated with hiin an advising Provincial
30 board, otherwise known gs a Provincial Board or Board of the De- Boards.
partment, composed of such persons as may be appointed by the
General Board, and-who shall be resident in. the Province so set %ui'g'ﬁcaglg'{-
apart and shallbold ot lcast flye shares in the capital stock of the gorer ©  °
" said Association with all cails paid up, or shall be the holder of a Or participat.
35 participating policy therein on his own life or the‘life or lives of ing policy to
another person or, persons to at least two thousand dollars. 32'0_00 00.
4. The Board of each Department shall be presided over by a Chairman of.
member thereof, who shall be known as Chairman of the said Pro-
" vincial Board.
40 5. The Board of any Department may appoint under the direc- Officers there«
tion and with the approval of the Cencral Board such necessary °
loeal officers, Medicng Examiners, Solicitors, Bankers, and Agents
as they may deem requisite to carry on the business of the Associ-
ation 1 such Department and remove or dismiss the same.-
45. 6. The Provincial Boards shall have, the immediate management Business of.
and supervision of the business of their respective’ Departments
subject, however, to this Act and to the by-laws, rules, regulations,
and instructions of the General Board and the inspection and
supervision of the said General Board, or of any officer whom they
50 may appoint for that purpose, provided always that,the Provincial Proviso.
Board sﬂn]] not lave power to issue any policy or policies'of In-
surance.

17. All policies of insurance, endownents, and annuities, and Policies:
all contracts of the said Association.shall be.secaled with-the oam= 1o e gealed.
55 mon seal of the said Association,and sball berdigned by the - Presi-
dent or a Vies-Prosideut and ‘the General Manager or-such oficér
as the,GegemloBoard may appoint for that purpose.
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18. Whencver any holder of & policy shall fail to make pay-
ment of premiums as required by the conditions of his policy
before two full annual premiums shall have been paid, such policies
shall be void and all moncys paid on account of thesame shall be
forfeited to the Association but such policy may be reinstated upon 5
s;llch terms and conditions as shall be expressed in or endorsed on
the same. ‘

" 19, Whenever any holder of a policy shall have’made payment-
of two or more annual premiums as required by the conditions of
his policy and shall fail.to pay any further premiums, the pre- 10
miums paid on such policy shall not be, forfeited, but such policy
become a paid up and commuted policy for such sum as the
General Board may ascertain and determine.

20. Whenever any holder of a policy shall decide to surrender
his policy after two or more annual premiums shall have been paid 15
thereon, he shall receive, in‘ consideration of such surrender, such
sum as may be ascertained and determined upon by the General
Board.

21. Whenever any persen shall have insured his life in this or
any other Company, or may hereafter insure his life for the benefit 20
of his wife and children, or wife or children, or any of them or in
the name of the wife, such person may, with the consent of his.wife
only expressed in writing and without the consent of his'children,
deciare the said policy to be held in his own name and for his own
use absolutely, and thereafter it shall be so xead and construed, 23
and in case any person shall have by any endorsements or state-
ment declared any policy issued by any company to be for the
benefit of*his wife and children or wife or children or any of thein,
he may by another endorsement or stztcinent attested by one wit-
ness declare Lis.xevoeation.of the former endorsément, or may sur- 30
render the same, and such first endorsement orstatement sttt bo— —
revoked or cancelled and shall be of no effect thereafter.

22, In ca% a p:u:ticipnting Policy is issued on the lifc.of a
husband or father, for the benefit*of his twife or children, the
husband or father shall be & member of the As3ociation. 35

23. It shall be lawful for the said Association to invest its
funds in_ the debentures, bonds, stocks, or other sccuritics of ‘the
Dominion of Canada or on the security thercof, orin or on the
securities of any of the Provinees comprising the Dominioa, or in
or on the securitics of any municipal corporation in the Dominion, 49
orin or on the securitics of any incorporated company or Bank

" transacting business in ‘any Province of the. Dominion, or on the

security of stock of any incorporated Company or Bank, or on the
security of real ecstate.'or . mortgage -sccurity thercon in.any
Province of the Dominion,and to-take, receive and hold all or any 45
of such securities in the corporate name of the A.ssbciatipn,’ whgthcr
for funds invested by being advanced or ‘paid in'the purchase of
such securitics, or loaned by the said Association on the sceurity
of the said debentures, bonds, stock, mortgages, or other securities

as aforesaid ; such loans to be on such--terms-and conditions, and 50
in suobf.‘manneg, and at sach times, and for-such sums, and’in suc}:
sums of repayment;” whether-ofprincipal-or_intercst, or principal
and intcréztytr,gg'ether,' and at such interest amd- 1'cmr§x)—§s—;~£)},e
General Board may from time to time detetinine ‘and dircct, and
whether they are taken absolutely or conditionally, -or whether 55
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such securitics are taken in satisfaction of debts due the ®aid
Association, or - judgments recovered against any person or body
corporate in iis behalf, orin security for the payment of the same,
or of any part thereof.

5. . 24, Itshall be lawful for the Governor General in Council upon Registered
the Petition of.the said Association, and upon deposit with the policies. . .
- Receiver General of such sums of money, debentures, sbocks,
mortgages orsecurities, .as may be determined -upon by the
Governor. General in Council, to make such arrangements with the
10 sail Association as may be.deemed requisitefor the security: of the
holders of Policies of the class of registered Policies, and to author-
ize the said Association to issuePolicies -on the security deposited
with the Receiver General-aforesaid: '
2. And suchpoliciesshilllberegistered intheofficeof the Secretary Endorssment
15 of State for the Provinces, and shall be endorsed with the follow- thereon.
ing words or words to the like effect “Registered in the office of
“ the Secretary of State for the Provinces, and secured by deposit
“of  debentures, stocks, mortzages, or other sccurities, - dated
“ the day of" ) D. ‘
20 and,shall be signed by such Scerctary of State.

25. In addition to the annual mecting for the clection of Special meste
Directors, as hereinbefore provided, a specia:f meeting may at any g%
time be called to meet in the City of Toronto, upon the requisi-
tion in writing of any eight members of the General Board, or of
25 any one hundred members of the said Asseciation, which requisi-
tion shall be addressed to the President, or in his absence to the
Vice-Presidents, who shall, within one month after the receipt
thereof, convene such special meeting; such requisition shall
coillci;ely state the purpose for which such special meeting shall Lo
30 called.

.26. The shares of - the Association shall be transferable by the Shares how
parties holding the same according to by-laws -or rules of the transferred.
Association, and shall be transferred when the transfers thereof
shall be registered in the Transfer Book of the Assaciation at the

35 Head-Office, provided "always that no share shall be transferred
unti} all calls due thereon shall have been paid.”

~27. The transmission of the interest in any share of the stocks How othor-
of the said Association in consequence of the marriage, insolvency, wisctransmit-
. or death of the sharcholder, or by’any other-means other than the %
40 ordinary transfer shall be proved and authenticated in such form, How provel,
by such proof, and generally in such nianneras the General Board
may fromtime to time require, or by by-law direct. '

28. In any action for the reeovery of ealls, or arrears on ealls, Enforcin
it shall be sufficient for the Association to allege that the Defendant alls- :
45 being an owner of shates therein, is indebted to the Association in [ 031
respect of so many shares in the sum due, wherebyan actionhath
{wcrucd to the Association by virtue of this Act; and at the tiial
it shall only be necessafy to prove that the Defendant was owner What ta
of shares in the Association, and that such call was made accord- prove. -
50.ing to the by-laws or Fules of the Association; it shall be unne-
cessexy to prove the appointment of the Diréctors, who mude such
calls or any other matter whatsoever, and a copy of any byl .. Sopies, ol
rule, regulation; or minute .qraf-anyentmy-in-amy~DOOK Of the ) erideme.
_._ sssoctation, cerfilied to be a true copy or extract under the hand
33 of the President, or a Vice-President,.or the Manager or Secretary

cge.
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of the Association, and sealed with the Corporate Seal, shall be-
received in all Courts and proceedings as evidence of such by-law,
rule, regulation, minute or entry, without further proof thereof,
and without proof of -the official character or signature of the
officer signing the same, or of the corporate seal.

St

Truste. 29, The Association shall not be bound to see to the execution
of any trust, whether expressed, implied or constructive to which
any share or shares of its ‘stock may be subject, or to which any -
policy or policies shall be subject, and the receipt of the person in
whosename any share stands, or by whom any poliey or policies 10-
appear to be held in the books, or if such share or policy stand
in the name of more than one, the receipt of one shall be a suffi-
cient discharge to the Association for any money paid in respect
of such share or shares, or policy or policies, notwithstanding any
trust to which they, or any of them may be held subject, and 15
whether or not the Association shall have had notice of such
trust. ' :

No Director - 30. No Director or Ofticer of the Association shall become a
toborrow.  borrower of any of its funds, nor become surefy for any other
person who shall beecome a borvower from the said Association. 20



