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AGREEMENTS REGARDING SILVER
1

i

el‘n(’rilndum of Heads of Agreement Entered Into by the

selegates of India, China and Spain, as Holders of Large

Uto_cks or Users of Silver, and of Australia, Canada, the

S_nlted States, Mexico and Peru, as Principal Producers of

LIIVEI', at the Monetary and Economic Conference, Held in
Ondon, July, 1933.

by herﬁas, at a meeting of the Sub-Commission II (Permanent Measures) of

feyehc:n‘etary and Financial Commission of the Monetary and Economic Con-

%g]y held on Thursday, July 20th, 1933, the following resolution was unanim-
Opted.

“Be it resolved to recommend to all the Governments parties to this
Wference : '
‘Jm“ .(a) That an agreement be sought between the chief silver producing
iy trlet_s and those countries which are the largest holders or users of
ee“ With a view to mitigating fluctuations in the price of silver; and that
Whig}?her nations not parties to this agreement should refrain from measures
) could appreciably affect the silver market; :
() That the Governments parties to this Conference shall refrain
th:i?- ’f’IE‘W legislative measures which would involve further debasement of
“SllVer coinage below a fineness of 800/1000;
eurmn(f‘) That they shall substitute silver coins for low-value paper
Wijj Y In so far as the budgetary and local conditions of each country
(I‘)el'mlt;
foyy (.d) That all of the provisions of this resolution are subject to the
Wing exceptions and limitations:
.. ‘The requirements of such provisions shall lapse on April 1st, 1934,
}f the agreement recommended in paragraph (a) does not come into
133088 by that date, and in no case shall extend beyond January Ist,
)
h “ Governments may take any action relative to their silver coinage
18t they may deem necessary to prevent the flight or destruction of their
Stver coinage by reason of a rise in the bullion price of the silver
A .t,ent, of their coin above the nominal or parity value of such silver
Oln ’: and,

&?’ﬁ%?fas, t}'xe Governments of India and Spain may desire to sell certain

%“zpﬁes Wht'helr silver holdings, and it will be to their advantage that the
%d, t Ich are large producers of silver should absorb silver as herein

wm e Oﬁfﬁet such sales, and,

b,%e}e és, 1t is to the advantage of the large producing countries named in
! %t the sales of silver from monetary stocks be limited as herein

‘L% »anq
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. B stot®
Whereas, it is to the advantage of China that sales from monetaryﬁeotive

of silver be offset by purchases as herein provided, with a view to itS ©
stabilisation;
Now, therefore, it is agreed between the parties hereto:

ot

1. (a) That the Government of India shall not dispose by.‘ﬁ'f"l_‘e doif fo!
than one hundred and forty million fine ounces of silver during a peri® alwdﬂf
years, commencing with January 1st, 1934. The disposals during e:&c‘hhf’ 1,ty,ﬁve

year of the said four-year period shall be based on an average of 0 ol

million fine ounces per year, it being understood, however, that, if 1B 41 ,W )

the Government of India shall not dispose of thirty-five million fine Ogllllioﬂ finé
Vi

difference between the amount actually disposed of and thirty-five ™
ounces may be added as additional disposals in subsequent years. = Wdfﬂ
further that the maximum amount disposed of in any year shall be L
fifty million fine ounces. . gnd?”
(b) Notwithstanding anything previously stated in this article, it 18 ﬂ]ﬁﬂ‘”
stood that if the Government of India should, after the date of this & ‘Sf,afﬁ
sell silver to any Government for the purpose of transfer to the Um! ?Nf“ e
Government in payment of war debts, such silver shall be exclude
scope of this agreement; ; L

(¢) Provided, however, that, when the total of the disposals I'efeﬂ:%y 0
paragraph (a) above plus the sales referred to in paragraph (b) abovdred :
Government of India under this agreement shall amount to one huP al il
seventy-five million fine ounces, the obligation of the parties hereto sh o0

2. That the Governments of Australia, Canada, the United S’baw.s{ver, o
and Peru, during the existence of this agreement, shall not sell any o " fio?
shall also in the aggregate purchase, or otherwise arrange for withdra®
the market, thirty-five million fine ounces of silver from the mine P™ e B
such countries in each calendar year for a period of four years, 00 sebtle i
with the calendar year 1934. The said Governments undertake bO eaf’ho
agreement the share in the said thirty-five million fine ounces W' i

them shall purchase or cause to be withdrawn. '0102 ‘

ol A
3. That the silver purchased or withdrawn in accordance with 'Oﬁﬂeﬂd

above shall be used for currency purposes (either for coinage OF 2 yeﬁﬁ'
reserves), or be otherwise retained from sale during said period of 107 20"

»

4. That the Government of China shall not sell silver resulting 1

etised coins for a period of four calendar years commencing Januaty. e /oh’;
i

5. That the Government of Spain shall not dispose by sale of ;;plﬁ” w0,
twenty million fine ounces of silver during a period of four years c‘s id f i
January 1st, 1934. The disposals during each calendar year of ¥ eer
vear period shall be based on an average of five million fine ounces pspg,w
being understood, however, that, if in any year the Government ©
not dispose of five million fine ounces, the difference between the & ddgpwﬁlfe if
disposed of and five million fine ounces may be added as a«ddimi‘onaﬁ]lspoﬁgd’o‘

f
A Ui

o —

subsequent, years; provided further that the maximum amount
any year shall be limited to seven million fine ounces.
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6. That the Governments concerned will exchange all such information as
be necessary with regard to the measures to fulfil the provisions of this
Morandum of agreement,

: 7. That it is understood that subject to the provisions of Article 8, the
‘._‘el‘takings of each party to the present memorandum of agreement are con-
“ong] upon the fulfilment of the undertakings of every other party thereto.

8. That this memorandum of agreement is subject to ratification by the

s Yemments concerned. The instruments of ratification shall be deposited not
:%mithan April 1st, 1934, with the Government of the United States. It shall

Into force as soon as the ratifications of all the Governments concerned

'19§ feceived, provided that all the ratifications are received before April 1st,

%r‘ A notice by any Government that the affirmative action necessary to
in“hrlgu‘t the purposes of this agreement has been taken will be accepted as an

ent of ratification. Nevertheless, if one or more of the Governments
b -me_rated in Article 2 fail to ratify by April 1st, 1934, the agreement shall
V{hi? to force at that date if the other Governments mentioned in Article 2
D, have ratified notify the other Governments which ratify that they are
aﬂvefred 139 purchase, or cause to be withdrawn, in the aggregate the amount of
ht. Mentioned in Article 2. The Government of the United States is requested
M Sléc:h steps as may be necessary for the purpose of the conclusion of this
leng,

:
of Iy WITNESS WHEREOF the undersigned have signed the present memorandum
Steement,

by ,DON_E at London this 22nd day of July, 1933, in a single copy which shall
Posited in the archives of the Government of the United States.

S. M. BRUCE,
Delegate of Australia.

EDGAR N. RHODES,
Delegate of Canada.

W. W. YEN,
Delegate of China.

KEY PITTMAN,
Delegate of United States of America.

GEORGE SCHUSTER,
Delegate of India.

EDUARDO SUAREZ,
Delegate of Mexico.

F. TUDELA,
Delegate of Peru.

L. NICOLAU D'OLWER,
Delegate of Spain.



SUPPLEMENTARY UNDERTAKING

II
t
In connection with the attached memorandum of heads of &glﬂeeTiZe
entered into by the Delegates of India, China and Spain as holders of aioo
stocks or users of silver, and of Australia, Canada, the United States, . ot
and Peru, as principal *purchasers of silver, it is understood that the Gover® the
of Canada shall purchase or otherwise arrange for withdrawing fron,l]lwﬂ,
market, as in the attached memorandum of agreement provided, one - of

six hundred and seventy-one thousand, eight hundred and two fine oun¢ §o>

silver in each calendar year beginning with the calendar year 1934. ILh d
This understanding is conditioned upon similar undertakings being e
into by the Governments of Australia, United States, Mexico, and Pert, whe g
those Governments agree to purchase or otherwise arrange for with -aat‘ioﬂ
from the market of amounts of fine ounces of silver which, with the obli& ‘

hereby entered into, will make in the aggregate thirty-five million fine ©
of silver annually.

It is understood that this agreement and the similar agrewemen'ts
entered into by the Delegates of the Governments of Australia, the
States, Mexico, and Peru are subject to the following general provisions: 5

o . \ ity
1. That every provision of this agreement shall terminate on Jant

1938. ¢
ar®

2. That the absorption of silver referred to in this agreement means

mine production, o

3. That when the Government of India shall have sold, transferred OF ot.
wise disposed of Government stocks of silver to the net amount of one '0101
and seventy-five million fine ounces, as provided in paragraph (c) of Overﬂ'
of the attached memorandum of heads of agreement, the obligations © g
ments to purchase under this contract shall cease. o

4o

4. That this memorandum is subject to ratification by the proper efl:r ﬁﬂd

mental authorities of Canada whose delegate has executed this agree™ &obioﬂ
the undersigned delegate undertakes to use his good offices to secure $U

at the earliest possible date.

Auahi?®

5. That this understanding shall come into force as soon as the ra{{ﬁﬁ 0%

of all the governments concerned are received, provided that all the rati J

are received before the 1st of April, 1934. A notice by any gOVeTnmeno’ut Y

to this understanding, that the affirmative action necessary to caﬂ,‘y trumeif‘t

purposes of this understanding has been taken will be accepted as an l,n; 10 t‘hls

of ratification. Nevertheless, if one or more of the governments part! rst&”dmg

understanding have failed to ratify by the first of April, 1934, the unde arti® fxz

shall go into force and effect at that date if the other gove‘r'rmflen‘f’s otice th
this understanding have ratified the understanding and have giver e

* For purchasers read producers, typographical error in original document-
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thev! »
thgy are prepared to purchase or cause to be withdrawn in the aggregate these
i Y-five million fine ounces of silver. The Government of the United States
%nrequ?Sted to take such steps as may be necessary for the purpose of the

eNusion of this agreement.

& IV wrrnmss WHEREOF, the undersigned has signed this memorandum of
Weement,

q I_’ONE at London this 22nd day of July, 1933, in a single copy which shall be
lted in the archives of the Government of the United States,

EDGAR N. RHODES,
Delegate of Canada.

A%rl‘g(-’B.\'The Delegates of Australia, Mexico, Peru and thé United States of
Delegm? Signed the same Supplementary Undertaking as the one signed by the
0

\ Canada.
%lltioilth the consent of all the signatories of the Silver Agreement the date
%\Dr‘?d I Section 8, page 5, and Section 5, page 6, was extended from the
7 ', 1934, to the 1st May, 1934.

szf Agreement and the Supplementary Undertaking came into force on
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LisT oF RATIFICATIONS DEPOSITED WITH THE DEPARTMENT OF STATE
AT WASHINGTON

Saakesliait They wranionn od ~dbive s B0 February 16, 1934
5T T ROl R e G ki March 28, 1934
Ghimaidl) 0in  the . attasiad s fdimarmy March 27, 1934
Enidihes ikt b nil: Tedreisiibine: a3 March 21, 1934
I R March 26, 1934
Tl e A e Bt e i April 24, 1934
Spain (8)ih. alniss aesi - B80T - vind, Jor vade § April 24, 1934
United Biates L2y & 5o §n b rinbin st o iy o December 21, 1933

(1) Notice of affirmative action accepted as an instrument of ratification (section 8)- o

(2) Notice of ratification (section 8). China and Spain deposited formal instfum.‘i;l1 the
ratification on the 14th and 8th May, 1934, respectively. China ratifie
following reservation:— i

“In ratifying this agreement the National Government of China declares consigie’

silver is the basic monetary standard of China, the National Government W}] opin{(’Il

itself at liberty to take whatever action it may seem appropriate if in s ondiﬂ'gﬁ
changes in the relative values of gold and silver adversely affect the economic ¢

of the Chinese people contrary to the spirit of stabilising the price of silver as ©

in this agreement”.




