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WEEK'S EVENTS IN REVIEW 
HR. ABBOTT °  S SECOND BUDGET:  Submitting his 
second budget in the House of Commons Tuesday 
night,.May 18,  the  Minister of Finance, Mr. 
Abbott, announced a surplus for .the year 1947- 
48 of 670.minion .dollars. • In  - view of  the 

 present internatiônal and economic situation 
Mr-Abbott thought the general policy for the 
yeer should be to use the surplus for debt 
reduction, dlluscombatting inflation. He there-. . 
fore reached the conclusion that the Budget 
should contain no generaltaxhbanges. Complete. 
text of the Budget Address is contained . in. 
Hansard lut the following is the summary of 
the main tax changes: -- 

1.  Personal Ihcome Tax  

Additional exemption of $500. for persons 
-65 years or over; in such cases no income 
.tax will be paid on inome under $1,250 in 
case of single Person and $2,000 in case of 
married person..Rivenue loss for full year 

. estimated at $5,000,000. 

2% interest-  wat be paid by government on 
overpaid taxes..up to• $5,000 and. on 
amounts over $5,000; penalty rates on under,. 
payments increased at.same time by 2% on -
underpayments due up to one month after 

- notice of aésessment - and by 1% thereafter. 
• • 

Allowanceshow.granted mining, oil.andsas 
'industries for esplOrationexpensesextended 
through 1949. 

All remaining amounts of refundable' per-
sonal income tax to. be repaid next March 
(that is, refundable taxes for both 1943 
and 1944). 

Revised Income Tax ifsct to be ihtroduced 
•again at this session for enactment effect-- 

17:re jahuary 1, 1949: 

2;  Commodity Taxes  

Sales tax removed from practically all re-
maining food items, including fruits.and 
vegetables, whether canned, frozen or de-
hydrated. 

- 
25% retail sales tax  remord  from silver-. 
plated knives, forks and spoons, alarm. 
eloeks of a retail value of $10.00  or  Less. 
and braille watehes for the blind;--revenue 
loss•estimated at $600,000 in  full  year. 

20% tax - on admissions to theatres, ett,.. 
25% tax on other places of entertainment 
and 5% tax on pari-mutuel bets - repealed; 
revenue loss in full year estimated.-at 
$23,500,000. 	 . . 

3% special excise tax • on imports from gen- 
eral tariff countries' repealed; --revenue 
loss in full year estimated at $2,100,000. 

Other miscellaneous changes include removal 
of 604 per gallon tax on spirits used 

(Continued on P. 10) 1 



MR. BUTLER'S APPOINTMENT:  Appointment of 
B.C. Butler, director ofthePublicity  Division 
of the Department of Trade and Commerce, as 
Associate Director of the Canadian Government 
Travel Bureau, was announced May 14 by Rt. 
Hon. C.D. Howe. 

Mr. Butler will retain his directorship of 
the Publicrty Division, and in his-new duties 
will work in association with D. Leo Dolan, 
long time director of the Canadian Goverrutent 
Travel Bureau. The new appointment recognizes 
the increasing importance and responsibilities 

of Canadian tourist.promotion,, and is intended 
to lighten the heavy burden of administrative 
duties hitherto borne by Mr. Dolan, the Min-
ister pointed out. 

Under the new division of responsibilities 
Mr. Dolan will continue to direct the Bureau 
but will devote more time to the promotional 
activities with which he has been so success-
ful, and which require him to travel many 
thousands of miles each year. Mr. 13utler will 
devote his activities to administration and 
planning, with the end in view of an even 

closer liaison and integration than now exists 
between thé federal, provincial, municipal and 
private organizations in the promotion of 
tourist travel. Tt  should also accelerate long 
range planning and more intensive development 
of the tourist business, Mr. Howe explained. 

Mr. Butler was born in Hamilton, Cntario, 
where he attended public schools and the 
collegiate institute. He graduated in Arts in 
19 27 from Queen's University, where he also 
received the degree of Bachelor of Commerce in 
1928. He was with the Bell Telephone Company 
prior to joining the Foreign Trade Service of 
the Department of Trade and Commerce in March, 
1929. Following service as Trade Commissioner 
at various posts in the Far East he was tran-
sferred to Los Angeles in 1939, and returned 
to Ottawa as Director, EsrportSection, Shipping 
Priorities Committee, in 1942. He was assigned 
as Consul and Trade Commissioner to New York 
City in 1944, and returned to Ottawa as Direc-
tor of Trade Publicity in 1945. 

NORTHWEST HIGHWAY POLICE:  A special detach-
ment of the Canadian Provost Corps now is 
being trained at the Army's Provost Corps 
School at Camp Borden for military police work 
on the Northwest Highway System, it was learned 
in Ottawa this week. 

The six man detachment has been selected 
from a class of 20 service policemen .ho  will 
complete their course in military police work 

May 29. 
Those slated for duty in the north are cl. 

 T.O. Foster, Winnipeg, Man., Pte- C.V. Auburn, 
Montreal, Pte. M.G.I. Decker, Langhana, Sask., 
Pte. J.P. McCon.nery, Lytton, Cie., Pte , R.N.C. 
Oliver, Bracebridge, Cnt., and Pte. W. J. Van 

Horn, Jericho Beach, Vancouver. CpL Foster, 
who will be in charge of the detachment, re-
ceives an immediate promotion to the renk of 
sergeant.  

(C.KB. May 21, 448) 

Although it is not decided just where on 
the highway the men will be stationed, it is 
thought likely that two will be located at 
each of three points -- Fort St. John and Fort 
Nelson, B.C. and Whitehorse, Y.T. 

STEEL PRODUCTION:  Steel production reached 
a high point in March, totalling 286,000 tons 
as compared with 240,000 in the preceding 
month and 270,000 in the corresponding month 
last year,. according to the Dominion Bureau of 
Statistics. Output for the first three months 
of this year aggregated  782.400  tons as against 
748,800 in the similar period of 1947. 

The month's output of pig iron also moved 
higher, amounting to 172,700 tons compared 
with 151,100 in February and 164,400 in March 
last year. First-quarter total was  483,800 
tons compared with 492,300 in the like period 
of 1947. 

Production of ferre-alloys in March amounted 
to 14,300 tons as agrir,st 11,800 in February 
and 14,200 in March last year, while• the total 
for the first quarter of this year was 43,200 
tons compared with 33,200 in the similar period 
of 1947. 

HONORARY AIDE - DE - CAMP:  Commander Louis de 
la Chesnaye Audette, R.C.N. (R) (Ret'd) who, 
until the first of the year commanded the 
Ottawa Naval Division, H.M.C.S. "Carleton", 
has been appointed Honorary Aide-de-Camp to 
the Governor General of Canada, it was announc-
ed May 17 at Naval Service Headquarters. He 
succeeds Captain Barry German, R.C.N. (Ret'd). 

Commander Audette was bon% in Ottawa, April 
7, 1907, the son of the late Hon. Justice L.A. 
Audette of the Exchequer Court of Canada and 
Mary Grace Stuart, daughter of Sir  Andrew 
Stuart and Elmire Aubert de Gaspé. A braduate 
of the University of Ottawa and the Lhiversity 
of Montreal, he was called to the Bar of the 
Province of Quebec in 1931 and practised law 
in Montreal until enlisting with the Royal 
Canadian Naval Volunteer Reserve in September 
1939. 

During service in the R.C.N.V.R. he com-
manded the corvette H.M.C.S. "Amherst" and the 
frigate H.M.C.S. "Coaticook"' and was men-
tioned in despatches. He retired from the Navy 
in November 1945, and in May the following 
year he enteredthe Royal Canadian Navy (Re-
serve, as Commanding Officer of H.M.C.S. 
"Carleton". 

Upon discharge after the war, he took up 
the post of First Secretary in the Department 
of External Affairs, attached to • the  Legal 
Division. In addition to hit; work with the 
Department he held the post of Director of the 
Export Credits :Insurance Ctbrnoration and a 
member of the Council to aid the Commissioner 
of the North-West Territories in the adminis-
tration of the Territories. He was appointed a 
member of the Maritime Commission in October 
last year. 

NAVAL FLYING TRAINING:  Naval flying training 
which.  less 'than a year ago was obtainable-only 
in Great 13ritain or the United States is novi 
being provided for Royal Canadian Navy pilots 
and observers at the R.C.N. Air Section, 
Dartmouth:, Noire Scotia. 

Started  in  June  of 1947, No. • 1  Training• 
Air Group,' the naval flying Schgol, is con-
ducting an advanced course for pilots, h-as-
established an aerial observers° school and is 
'carrying out a number of other functions. con-
nected with the training of air personnel. 

The group :is divided irito three sections 
the Operational Flying Schgol, the Observers' 
school and 743 Squadron, -known also its - the 
Fleet Requirement Unit. 

CAR LOADINGS: .  Car loadings on Canadian 
railways during the week ended May -8, at 75,- 
33 2 cars, registered an improvement of 978 
Cars over the precedinÉ week's total of 74,354 
cars, but were Off 1,422 from the game week of 
1947. Loadings in the eastern division in-
creased to  51.-783 cars as against  50,00 a 
year ago, 'Ythile the western division showed a 
decline from 26,745 to 23,549 cars: Total 
loadings in .  the first 19 weeks of this year 
were 1,38(4 . 228 carà against 1,323,698 in the 
same period of 1947, the eastern division 
recording 929.. 468 cars as against '871,977, and 
the westen  division 450,760  cars compered 
with 451:4,7 21 cars. 

REMITTANCES OF U.S. DOLLARS:  Canadians in 
future will have to obtain permits to make 
remittanceis U.S. .dollars to the United 
States dollar area-in any amounts over $10, 
under the Provisions of recent amendments to 
the Foreign Exchange Control Regulations, 
which were published in an extra edition of 
the Canada-Gazette May 14. This represents a 
reduction• from" the prevailing linsit of $25, 
established last Octoher. ' • 

Instructions-have  been given reducing the 
authority of bank's,' express  companies -, pest-, 

 inestérn'and'other agents of the. F,E.C.B. to 
aPprgive paymen.ta to' the U. S.' dollar area for 
benevolent remittances of more than $10 per 
applicant per *month. -Formerly these-agents 
càul-d approve on their own. authority -such 
remittances up to $25. Anyone wishinito make 
benevolent remittances totalling more than $10 
per month must now apply to the Foreign Ex. 
change -Control Board through the ba.nk or igent 
which will be handling • the transaction, The 
Board.will continue to - authorize benevolent 
remittance-S .  in larger amounts where' it is 
satisfied that they  are genuine. Principal 
reeson fo'r.thè change is to give .  the Board a 
greater tneasUrè of control over• such 'payments 
and thus to ensure that benevolent remittances 
are not beifir used by Canadian residents as a 
means of "beating" thé travel ration, • 

The ame-unt of United States funds .which 
merchants, hotel -  keepers and _others ordinarily  

(C. W. B.. gay 21, 1948) 

serving tourists may keep on hand without 
special authorization from the Foreigp 'Exchange: 
Control Board is reduced from $500 to •$250., 

The Canada Gazette publication consolidates 
all amendments to the Foreign Exchange Control 
Regulations which have been made since January 
1, 1947,.. Among other revisions is en amendment 
which provides that.. in future, doctors; Law-
yers and other profeseinal people must or. 
dinarily obtain payment.ihU.S.• dollars for 
services rendered by them te residents of the 
U.S.. dollar area. Professional services were 
previously exempt from this provision and the 
change brings thern'into line with other serv-
ices. The amendment does not affect profession-
al services to. touristî. - which may be.paid for 
in Canadian funds, 

NAVAL APPOINTMENTt  Appointment of Lieuten t 
:Commander (P) T.C.  rock  as Cameleer (Afr) 

and Training Group Commander of the Naval Air 
Section Dartmouth, N.S.; was annol:eced May 17- g 

• by Naval Service Headquarters. For the pas t 
year Lt....Cdr. Brock has.he ld an Ottawa appoint-2 

 ment on the staff of the Director of Naval Air . 
 Division.. He will take. up..his new appointment 

next month.- 
. b, native of Red Deer, Alberta, LtbcCd.x.- 

Brotk joined the Royal Air Force in APri.lgi 
1936 and transferred to the air branch of the 
Royal Navy. in June, 1938.; He subsequen.tly 
served in the following aircraft carriers, 
Hite*: "Furious" "Argus" and lisM,S, 
welt /toy a I 

He was :taken a priSoner•gfew.  ar May 10, 1_942 
by a German merchant:raider-in the mid-Indian 
Ocean while enroute on board an Australian 
troop carrier to a new appointment. He was 
interned in japan until September 4, 1945 
when he was released by the Americans, • . 

In May, 1946 following his .return to England 
Lt....Cdr. •Brock- transferred from the R.N.. to 
the Royal Canadian Navy- (Reserve) and .in june 
of the same year taok up the appointment of 
Air Gunnery.  Office e in •j.M.C.S. "Warrior",.,, He 
was transferred tg the Royal Canadian Navy in 
January 1947 and a month later was appointed 
to the staffof the Director of Naval Air Pivi-
sion at Naval Service Headquarters. 

HILLTOP RADAR SURPLLiSt .  13Ztàuse Canac4a.:s s 
war effort was comprehensive and extensive, 
material now surplus to that effort occasion.. 
ally develops in unusual places distant and 
devoid of. normol „approaches. by road &  rail or 
water, . . 

One such out,of.the.way surplus is radar 
antenna installation perched on a hilltop on 
the aist ceast of Vancouver Iiland for.which 
the Vancouver branch of 'War Assets Corporation 
is inviting offers. The  installation is four 
miles from the Royal 'Canadian Air Force station 
at Toting), less tban 60 miles by the crow 
route from Port Alberni, the nearest city-and 
port, • 
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(C.W.B. Kay 22, 2948) 

CANADA AT THE UNITED NATIONS 

NaY  21,  i98) 

The radar antenna installation is a sub-
stantial affair.consisting of a nmirrorn and 
hut built on a caststeelXurntableardmounted 
on a heavy concrete  base,. the  metal construc 7 

 tion weighing approximate/Y.20 tons. 
The. metal nmirrornlnuilt of iron frame and 

sheet metallorming a ndish.. face frohtn.,• is 35 
feet long by seven feet-highe and the total 
structure is.40. feet  in height. .• . 

"FRONTIER'." •AERODROVE RECORD:  The most cam -. 
prehensive  record of Canadian nfrontiern 
aerodromes yet•compiled is being prepared by 
the RCAF.as a handbook for flyers operating Un 
Canada 's northland, it was.announced May 19 by 
the Hon. BrOoke Claxton,.Minister of National 
Defence, 

Officially known as the RCAF Directory of 
Hinterland Aerodromes, the handbook will con-
tain complete information on ovet.450 al.r and 
water bases. Six volumes.covering areas,from 
British COlumbiato  Labrador, and as far  north 
as the'Arctic archipelago are in the  process 
of preparation. -  It is planned• to have  the 

 first copies of the.directory in the handsof 
Air Forece aerial - ohétographic crews when they 
leave for their narrhern bases this summer. 

In the compilation of the direCtory all 
known arctic - soureesare tapped..  Information 
is gathered from .tréppers, bush pilots,  mis - 

si~naries', Hudson's Bay Co.•Employees, Depart.: 
ment of.Mines and Resources personnel, Axctic 
Society files, and many other reliable sources. 

The RCAF' has  sent. out  hundteds of information 
forms, which when added to the official Air 
Force records adds •much.information aSout 
facilities• for land and - water bases. 

" The directorris •not •Iimited to aerodrome 
data, but contains •hints on survival in summer 
and winter', a Sbort.geographical outline of 
the northlandi• weather characteristics, a 
study of native - habits; ànd.even includes 
botaniCal information-on edible plants.pre-
pared by Dr. A.E...Porskild of the - Botanical 
Divisiond the Dept. ofIfines and. Resources. 

. Although data cehtained in  the directory 
has been compileepriMarily for the  RCAF 
Search and Rescue organization and Air-Fterce 
aerial'photographic.ére*s, •  the completeebook 
will be available to'selected civilian orga-
nizations, all of whom would co-operate in the 
Preparation of the publication by passing on 
additional' information  à.d.Unchartedlanding 
areaf 	 . '•- :"..• 

Auromatm suld.Lusi.  A cleanup Of Used war- 
time automotive equipment presently declared 
surplus  :4-the armed services in the Halifax • . 
area is underway by War Assets Corporation. 
Included are.passenger cars, station wagons  

and trucks, assembled at the TormerarMy camp 

at.Debert, N.S. : all of 4ch.require repairs 
before being usable.. • 

One  job lot offered bY thé Halifax Branch 
of the Corporation to the trade - includes 25 .  

passenger cars and station wagons. These in- 
clude sedans and Coaches, 1940-1944 models, 
_TrUcks totalling 88 are offerecrih three' 

lots. These trucks consist of general service. 
dump, Pick-up, stake;.end-panela;!they  are 

 1940-1944 models.. . 	 . 	. _ 
' Thesevehiclea are in varioua stages.of 

condition, raneng from those which will need 
little repair for operation to those:requiring 
extensive repair. . , . 	. 	. . 	. .. 	• - 	. 	 • 

CIIIZEW - SOLDIER RECOGNITION: -  Canadian cit-
izen-soldiers who,devoted.their sPare time 
during the war years to miIitary ‘service.in 
the Reserve Army are soon to receive official 
recognition of their Contribution tp the:war 
effort. A certificate expressing the gratitude 
of the government for their devotion to duty 
is now ready for distribution from Army Head- 
quarters, Ottawa, . 

. "The Government of Canada expresses iis 
gratitude to .(  ) for his 
devotion to duty as a member of  Canadas  Re-
serve Army during the War 1939-194 5".• 

•hat is the inscription-either in..French 
or English on the 1:1.x14: certiftCate. It is 
surmounted by the Canadian coat of arms in 
color and bears facsimiliesignetures of the 

W.L. Mackenzie King; PrimeMinister, 
and the•lon. Brooke Claxton, Minister or 
National Defence. Wide margina outside - the 
finely-printed gold border make itsuitahlè 
for framing. . . . 

The certificates are for those Canadiana 
whose wartime military service was solely In 
the Reserve Army and covered a period of,not 
less than six months (184 dàys) between.Sept. 
10, -1939, and Sept. 2; 1945. The cettificates. 
recognize a widely felt need that the part 
these men played in.the service, of their Coun-
try should be officially recognized. 

AIR 	FORCE  DAY IUNE 12t  Theseconcl: annue Air 
Force Day of the Royar.Canadian Alt.Force is 
to-be held : this year. on Saiurday,June  12 and 
RCAF Stations across  the  country will hold 
open house, - to which the public e is invited, it 
was announced May 17 .  hy thelion.."erpoke clax-
ton,:thelminister of National Defence...' , . 

"The-main purpose.of Air Force Day is...to 
acquaint the Canadian public with the function 
of  theRoyarCanadian Air Force and the actili-
itie.s of .its. flying and •technical personneln.; 
said Mr. Claxton.- "Thousands of people visited 
RCAF Stations last year and this year the RCAF 
is making plans,to.accommodate even larger 
crowds. The Air Force will be giving visitors 
something-really interesting to see in:the way 
of displays ind exhibits, and flying deMon-
strations. This year we shall be tible tdshow 
our new.Vampirejet Figbters, as well as other 
new aircraft which we did not have last yearn. 

Ait Force Day is:observed on,the.first 
Saturday in June annually. However, When the 
kihes Birthday falls on the'same week-end it 
is held' on the second Saturday in June:, 

TRUCE COMMISSION STATEMENT.  . The fo llo win g 
is• tbetextof tbe statement made.by General 
A.G.L.Meaughton on. the  Truce Commission  for 

 Palestine in-dhe•Security Council. on May  12, . 

The  question of police powers in reference . 
to thelruce.CommissiOn in Palestine has been 
raised specifically- by the representatives of • 
the Ulcraini.an S.S.R. and the U.S.S.R. I shciuld • 
like to point outtharthe control officers 
referred to intherruce Commission's-tele, 
gram would.notle.•police officers in.the  ôr 

- dinary sense...Of the word.lheirfunction would . 
bet° regulate ....traffic in iccordancte with what*. • 
ever• agreementMay have  been arriyed at between 
the partieWunder the auspices of. the.Truce 
Commission. The traffic control: officers would . 
not.depend upon forée or police power,  as  we 
understancriti. to . àarry out dàeir functions. , 
Their.activities•would haverore.st-upon agree-
ment  between  the parties if in fact"therwere 

• to-function at all.. 	• 
..."The representative of the U.S.S.R.. has 

implied dhatsome• proposal is under considera-
tion ;hereby the governance of jerusalem might 
be passed over to•the 'International Red Cross. 

••."1 . dohot:sée inthesetélegrams any.indica- 
tion of,any%such proposition whatsoever..Mhat 
I: do  sée.in  the telegrams is that we must 
carry out word. to the Truce.Cbmmissibn that 
theylnave.undetthe.Security Council'sresolu-
tion,• full aUhority.to make use of whatever 
resotircesoare available to them  on the spot, 
in order to implement any  agreement -whidn they 
may .be fértunate enough.to. bring about between . 
the two •parties, and that these :resources 
shoutdi properly.- include any of the appropriate 
fatilities.af-the  International Red  Cross 
whimh  in a)'  àade available to - them by that 
organization.• • ._ 	• .• 	_ .• • 

TIME ESSENTIAL FACTOR • •  

."I should:pointout.thavtime is.a. vefy 
essentiél fectotin.all the arrangements that 
have  tope  made -ged it  is quite-probable, as 
Mr.  Gromyko has.said; dàat the telegrams which 
were  read to ud this  morning are already.very 
faroutof date. -r would say that the sugges-
tion in regard.:to the raising:of fifty:control 
officers here in New YOrkAs too far away.in  
time  and „splice  to .be practical and .I do .not 
then* it shoUld be undertaken, because I think 
the-.Commission, if,it is•to be.useful, must 
use-the facilities that it can bring under itti 
hand, right,On thé spot. :1  would . say-again 
that",*in-the Truçfr Commission, the Security • 
COuncil has eitabLished a responsible group as 
its •representat•ives -  on the spot, and-it. is 
theirduty to . do  whatever is practically.pos» 
sible té carry dut the intention  of•theSecur-
ity Council, which:rho Council expressed in 
its resolut ion: • • 
•-nre4s absolutely essential that the Secur-

ity Council should fully support this  Commis- 

sion.in all respects ind that it:should at 
once, rthink,  con  firm  to the Commission that 
the Council welcomes its taking the Initiative  
in all matters which  are eppropriate.to its 
mandate: rwould say,- further, that in our 
next communicationrci- the. .Commissién,. weahould 
say with what anxiety we are:following the 
situation and that we hope dhey will keePcus 
as fully and as nromptiy-infomned.as it may lie 
possible for them to do.". 

• 
' LATER 'STATEMENT. ' 

• • 
: 	(The fbllowing paragraphs formed a separate 
statement made after Mr. Cromyko . of the U.S.- 
S.R- had said that thi.Red Cross Should be 
used only for humanitarisn purposen•and had 
egein stressed the importance of obtaining 
more information from the Truce.Commission.) 

"I am entirely in agreement with the rep-
resentative of the U.S.S.R., thet we should 
have more information. The purpose of my in-
tervention was to attempt :to obtain the in-
formation. I sought also to impress on the 
Truce Commission the fact that it hes  certain  
powers which itimast carry  out • in-Palestine, 
and that it rests in its initiative  ocarry 
out these duties. -. . 

"In regard to the statement of entrusting 
the fate of jerusalem to the International 
Committee  of. the Red Cross and the reference 
the representative of theU,S.S,R. has made.to 
the .use/of the Red Cross on road control, I 
said nothing specifically about the  use of the  
Red Cross in that cspacity.:. My remark was 
of a much more general character. I stated: 
'The Commission must have euthority to make 
Use of whatever resources are minable oh the 
Spotto implement any agreement ahich  ha  been 
reached between the parties; This shOuld in-
clude such of the facilities Of the Inter-
national Red Cross as the Truçè Commission 
may deem appropriate.° .  

"I think .that iss Correct end proper' state.- 
ment. If there are facilitiéi ofthe Red  Cross  
available which are appropriate, in this emer-
gency it . would be wrong to denY-the Truce 
Commission the right to use . them. ff  

A9IRCOTIC DRUGS COMMISSION:  The Commission  
on Narcotic true on May' 14  resumed considera-
tion of the question  of limitation of the 
production of raw materiala. ' 

It studied page hy page-a memorandum on the 
estimates of world requirements  of .taw-opium 
for medical-and scientific.purposes; submitted 
by  the U.N: Assistant SecretaryGeneral for 
Social Affairs. 

Earlier the Commissibn began a discussion 
on the calling of an International Conference 
for the limitation of productiOn of raw  ma-
tenais  which is to be resuàedi' 

Colonel C.H.L. Sharman. (Cshads) said:that 
it was necessary before calling &niche Con-
ference to wait until sufficient information. 
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(C. W. B. May 21, 1948) (C. W.B. May 21, 1948) 

was available - on thè subject. Otherwise, he 
said, it mikbt "blow up in qUi. feces". 

ATOMIC ENERGY 'STATEMENT:  The fo 1 1 o win g 
is the text of the statement made by General 
A.G.L. McNaughton before the Atomic Energy 
:Commission on May 17: 

"We have all listened most carefully' to the 
statement vh•ch he•s just been made by the dis- 
•anguished representative of the Soviet Union, 
and I may say that I for one have eem-estly 
searched his worde for some indication • of a 
new approach to the solution of the serious 
problem presented by the control of atomic 
energy for peaceful purposes only. I regret to 
say.. that have net  ben  able to detect in 
Mr. •Gromyko's remarks the smellést evidence 
of hopeful development in the Soviet position. 
Rather the contrary - a mere repetition of 
what.he haÉ said before, including a resolution 
of the theiis that these proposals are only 
the praposals of the United States. Whereas, 
in fact, tkrey• aré the proposals which have 
been worked out in the C.ommission by many 
other nations besides the United States in 
developing 'a realistic approach to a solution 
of the problem presented:. 

"Since we have no new suggestions from the 
minority, Mr. Chairman, I now suggest that the 
resolution before us which was submitted by 
the distinguished delegate of France be put to 
the vote. 

"This re.colution recommend's the suspension 
of the negotiation in the Atomic Energy Com-
mission and tue transmission to the Security 
Council of the documents recording the work 
of the Commission. 

. AT NEXT SESSION 

"Since the submission of our second report 
,in September last, it is understood that these 
documents  will  include the majority and minor-
ity reports and related statements which have 
been rendered or given and considered in the 
Commission. The resolution further recommends 
that the Security C,ouncil should transmit 
these and the 'previous report of the Atomic 
Energy C.ommission to  the nekt regular session 
of the General Assembly as a matter of special 
concern'. 

"I am sure I reflect the view of the rajor-
ity of the members of this Commission when I 
express disappointment in the fact that the 
affairs of this Commission have reachedan 
impasse which is beyond the capacity of this 
Commission itself to-resolve at this time. It 
has become evident, that the issues which have 
been raie.ed -  now require debate in er wider 
forum and i•.is for this reason that the con-

clusion  ha  s ieen reached that the situation 
should be. promptly and fully reported, first 
to the Seçurity C,ouncil and then to the General 
Assembly  of the United Nations so that the 
grave question at issue may be taken up at the 
forthcoming session which is called to meet 
in Paris in September next. 

"I , would like to make it quite clear that 
this proposal on the part of the majority of 
the Commission does not represent any accept" 
ance- Of defeat or - confessi'on of failure. in 
their efforts to achieve a proper system•for 
the international control of:atomic energy. 
(...i.ate the .contrar> - the majority of. the men-
bers of the Commission are certain that they 
haye evolved and set forth In •their report the 
technic's' :framework of a: system of con•trol 
which will be satisfactory ancrwhich  in: the  
end will be accepted:grid implem•ented b;sr . ail 
nations. We have realized, I am - sure that 
having-completed that part  of  their •task •vghich 
primari ly concerns scienti fi c and technological 
matters the time has .arrived -when-increased 
efforts  should.be given to , general:considera4 
tion including of  an international  polit-
ical character and therefore they feel that -the 
debate can be pressed - with gre.ater advantage 
in the General Assembly of:the United Nations., 

-"I would like you to think of. thisl action 
by the majority members for what it. is a 
bold challenge to the forces of-reaction -- of 
ignorence - and of timidity to face up to the 
new conceptions of- international .  organization 
which recognizes -the inescapable fact can-
sequent on our.,entry into the atomic age. 

• "This Challenge will develop  in' the General 
Auserably from the firm basis of the k.r.,Owledge 
%inch has been 'gathered in the Commission, for 
the argunients•which have been :marshalled here 
and will proceed from the :firm:. conviction  
•-hich• has ,come to the great:majority of rthe 
nations - to fourteen nations out of seventeen 
- which have taken part in the -vork- of. the 
Commission to date. • 	- 

• "I do not rninimize• the •resistance ehich 
still hau to be overcome but r. do maintain that 
to date very remarkable:progress has :been 
achieved and that we can go_ forward• in:  con-
fidence with the task which is  in the  interest 
of all peoples and to the real advantage ,of 
all nations,. 	. 	 - 

SECURITY COUNCIL:  The Security' Council .  met 

May 15 at the call of ita President, Alexandre 
Parodi of France; to consider the Cable.rej 
Ceived• by him from the Mini•ster of Foreign 
Affairs of Egypt which announced that ."Egyptian 
armed forces have started to enter:Palestine 
to establish security and - order in--place-of 
chaos. :and- disorder.". 

Mahmoud Bey Fawzi, -of -Egypt, deolared that 
Egyptian troops were _entering Palestine "with 
the uneouivocal consent  of the peopleLof 
Palestine." 

Dr. Mordecai Eliash of the: Jewish:Agency 
for Palestine called the Egyptian -action "-wan-
ton and prOvoked aggres.sion" and urged the 
Council to take the necessary meaaures pro-
vided in the Carter:, • r 

Dr. -Alfonso Lopez, of Colombia, General 
IvIcNaughton, of Canada, arid Dr. T.F. 

Tsiang, of China, stressed the-necessity for 
the Truce Commission to, keep the Council re- 

gularly informed about the developments in 
Palestine. 

General McNaughton said, according to the 
U.N. Press Bureau, extreme importance was 
attached to having the Security Council per-
manently informed on the events in Palestine. 
The Truce Commission had been established by 
the Security Council and it was not compatible 
with the dignity of the Council to have to 
rely en the charges and counter-charges of the 
parties 'concerned. 

He proposed that the Security Council re-
auest the Secretary-General to furnish the 
Truce Commission with the necessary personnel 
and•assistance in accordance with the Council 's 
resolution. 

CANADA'S CONGRATULATIONS:  The Dep a r tm en t 
of External Affairs has released the text of 
a message of congratulations which the Prime 
Minister of Canada has requested the Canadian 
Ambassador to China; the Honàurable Thomas 
Clayton Davis, to convey to Generalissimo. 
C•iang Kai-shek on the occasion of his inaugu-
ration as President of the Republic of China 
on May 20. The message reads: 

The election by the National Assembly of 
a President of the Republic of China under 
the new Constitution will be a source of 
satisfaction and pride in all countries 
Where representative' government is cherieh-
ed. 1 send hearty congratulations  to  Your 
Eàccellency upon being elected as the first 
President of the Republic, and Cordial 
greetings' and warmest of good wiehes to you 
on behalf of the Government and people of 
Canada ' on the occasion of Your EXcellency's 
inauguration. 

(Signed) W.L. Mackenzie King. 

Congratulations were also sent to General 
Li Tsung-jen who is being inducted as Vice-
President of China in the same ceremony. 

NATIONAL GROUP.-  The Department of External 
Affairs announced May 18 that a National Group 
for Canada has been appointed by the Canadian 
Government. The following have agreed to act 
as members of the National Group:-- 

The Right'Honourable Thibaudeau Rinfrer, 
Chief justice of the Supreme Court of 
Canada; 

The Honourable J.C. McRuer, 
Chief Justice of the High Court of 
Critario; 

The Honaiirable Thane Campbell, 
Chief Justice of Prince Edward Island; 

The Honourable W.M. Martin, 
Chief Justice of Saskatchewan; 

J.T. Hackett, Esq., K.C., M.P.. 
President of the G3nadian Bar Association. 

The National Group has been appointed to 
function under the provisions of the Statute 
of the International Court of Justice for the 

purpose of nominating candidates to .the Inter-
national. Court. It has also been asked to make 
recommendations to the Government of candidates 
who alight be nominated to the International 
Law Commission. • 

Members of the Court will be elected by the 
General Assembly and the:Security Council of 
the United Nations during the course  of the 
third session of the Assembly while. members of 
the International Law Commission will be 
elected by the Assembly during the course of 
its third session. Members.of the Court will 
be elected from  candidates  submitted byNation-
aI Groups to the Secretary-Genera/ of the 
United Nations: Members of the International 
Law•Commission will be elected 'from candidates. 
nominated by Governments. -• 

DOMINION CEREALIST:  Appointment of Cyril 
Harold Goulden, B.S.A., M.Sc.,.Ph.n 4ito.assume 
the position of Dominion Cerealist at Ottawa. 
recently vacated by Dr. L. H. Newman, was 

•announced May 18 by the •Dominion Department of 
Agriculture. Dr. Goulden has been Officer in 
Charge of the Dominion Cereal Breeding Labora-
tory at Winnipeg since 1925; 

He was born june 2, 1897, at Bridgend, 
Wales. When three years old he moved to Canada 
with his parents, settling on a farm near York-
ton, Saskatchewan.. - 

Dr. Goulden obtainedhis Bachelor of Science 
of Agriculture degree in May 1921 and his Mas-
ter of Science •degree En May 1923 at the 
University of Saskatchewan. In his graduating 
year hé won the Scott Scholarship for the 
highest academic standing and also a travelling 
scholarship, which later enabled him to attend 
the University of Minnesota. 

In June 1921 he was appointed Instructor in 
Agronomy at the University of Saskatchewan, 
carrying the work aléng with his studies, and 
in .1922 he became Lecturer in charge of Cereal 
Investigations. .1n June 1925 he received the 
degree of Doctor of Fhilosophy from the Uni-
versity of Minnesota. 

When the Dominion Department of Agriculture 
established its Rust Research Laboratory at 
Winnipeg in 1925 Dr. Goulden was appointed 
officer in charge of theCereal Division staff. 
That part of the Laboratory in which cereal 
plant breeding is carried on has since been 
re-named the Dominion Laboratory .of Cereal 
Breeding. 

'In directing the work of the laboratory, 
Dr. Goulden  ha  s been responsible for the 
research in• plan t .  breeding and plant genetics 
that has resulted in the development of four 
disease resistant varieties of wheat - Renown, 
Redman, Regent, Coronation - and four disease 
resistant oat varieties - Ajax, Exeter, Carry.  
and Vanguard. • • 

During  the  summer of 1930. Dr. Goulden 
studied statistics under Dr. R.A. Fisher at 
Rothamstead Experimental Station, England. In 
1936 he published his "Methods of Statistical 
Analysis". 
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Dr. Goulden was requested in 1947 by the 
Plant Industry Branch, Agriculture'Division, 
FAO, to undertake the initial work of estab-
lishing world catalogues of geneti .c stocks 
of crop plants ... 

In 1941, Drt- Goulden was elected a Fellow 

of the Royal Society of Canada and in 1947 a 
Fellow o the. Agiztcu.  1 tural Insti tute  of Canada.  
He is also r.-. 1tirember Of the  American Society of 

Agronomy, 

CADET TRADES TRAINING;  Two hundred boys 
are now being selected from Cntario technical 
school corps of the Royal  Canadian Army Cadets 

to attend an experimental six-week cadet trades 
training • camp at Ipperwash, Cnt., Army Head-
quarters announced. The camp will open on • 
June 20. 

Those selected will be given practical 
training in the electriçal and automotive 
fields by qualified army instructors attached 
to the .camp from Canadian Army corps -  schools. 

The syllabus will cover 100 hours of trades 
training plus recreational and physical  train-
ing, rifle shooting and other organized act-
ivities designed to appeal to the boys. The 
object is to create interest in the service 
and to develop trade skills that are needed in 
the active and reserve forces. 

Should the results obtained in this ex-
perimental camp prove satisfactory. cadet 
trades training may be extended to provide a 

three-year progressive course for. cadets  from 
all service commands. 

In thé au.tomotive fields, students will be 
cualified drivers at the conclusion of the 
first summer • training period and qualified 
driver-mechanics at the end of the third. In 
the electrical field, the standard desired 
will be that of "All Arms Signalman" vkiich 
will reauire.atkendance at all three• six-week 
summer training periods. 

Upon the successful completion of training 

at the trades training camp, successful cadets 
•will receive a bonus of $60.00. 	. 

LABOUR INCOME:  Canadian labour income in 
February is estimated at $540 million, accord-
ing to the Dominion Bureau of Statistics. This 
total of wages, salari.es  and supplementary 
labour income is $6 million higher than the 
January total, and $68 million or 14 per cent 
greater  than  that estimated for February 1947. 

The increase in -labour income payments from 
January to February was almost all due to 
manufacturingb Higher averages of weekly earn-
ings and a slight gain in employment caused a 
$5 million rise in the gross income of employ-
ees in this group. Average weekly earnings 
rose two per cent.  from $39.38 on February 1 to 
$40.19 on March 1. There was also a rise of 
1.0 in the index of employment ofmanufacturing 
over the same period. 

Although increases in average weekly earn-
ings were recorded in construction and logging,  

the gains were counterbalanced by slightly 
lower employment in these industries with the 
result that no change resulted in the labour 
income. 

Indicators of total domestic purchasing 
power which had been showing a moderate de-
cline since November 1947, tended to leve-1 off 
in February. The increase in labour income was 
relatively larger than that of the Dominion 
cost-of-living index. This index rose only 
one-half of one per cent from 150.1 on Feb-
ruary 2 to 150.8 on March 1 this year.  • 

WHOLESALE SALES:  Dollar volume of wholesale 
sales in Canada during March  vas  three per 
cent above that for March 1947, and 10 per 
cent in excess of the volume recorded for 
February, 1948, according to the Dominion 
Bureau of Statistics. Cumulative sales for 
the first three months of this year were three 
per cent higher than in the corresponding 
period a year ago. The general unadjusted 
index, on the base, average for 1935-39=100 1  
stood at 263. 6 compared wi th 240. 0 for February , , 
and 256.7 for March, 1947. 

Sales of tobacco and confectionery whole-
salers, with a gain of 19 per cent, registered 
the largest increase in dollar volume of sales 
over March a year ago. This increase was partly 
a result of Easter falling in March this year. 
Drug wholesalers' sales were nine per cent in 
excess•of those in March, 1947. Dollar volume 
in the wholesale clothing trade showed an 
increase over the same-month a year ago. 

Hardware wholesalers' sales were five per 
cent in excess of those in March, 1947. Sales 
of dry goods wholesalers showed practically no 
increase in volume, while grocery wholesalers' 
sales were four per cent hieher than in March 
last year. Sales of footwear, automotive 
equipment and fruits and vegetable wholesaiers 
continued below last year's volume although. in 
the first two trades, the trend varied accord-
ing to regions. 

ELECTRICITY ON FARMS;  Farms in the Prairie 
Provinces reporting electric power at the 1946 
Census numbered 19,125, approximately seven 
per cent of the total of 269,601  occupied 
farms in the three provinces. There were 4,675 
in Manitoba, 7,490 in Saskatchewan and 6,960 
in Alberta. Manitoba had the largest propor-
tion of occupied farms reporting electric 
power with 8.6 per cent. In Alberta the figure 
was 7.8 per cent and in Saskatchewan only six 
per cent. 

Of the total farms reporting electric 
Over, 5,902 or 30.9 per cent were supplied by 
a central power plant such as operated by the 
Provincial Power Commissions and privately 
owned utilities. In Manitoba 59.9 per cent of 
the farms reporting electric power gave the 
source as being a central plant, while in 
Alberta the percentage was 32.8 per cent and 
in Saskatchewan only 11 per cent. 

NATIONAL HEALTH PROGRAHHE:  In the House 
of Commons on May 14 the Prime Minister an-
nounced the specific proposals of the Govern-
ment's nation-wide health progranune as follows: 

HEALTH SURVEY GRANT 

"The Government proposes", he said in part, 
"to make available immediately to  ail the 
provinces a Health Survey Grant replacing the 
Health Planning and Organization Grant of 
$625,000 on the basis outlined to the provinces 
in August, 1945; as amended by the statement I 
made when the Conference re-convened in Novem-
ber of the same year. The amendment was to the 
effect that the grants were not to be Condi-
tional upon the provinces undertaking to enter 
a health insurance plan. 

"The non-recurring grant of $625;000 is to 
be divided as follows: There will be a flat 
grant of $5,000 to each province; the balance 
is  • o be divided between the provinces on the 
basis of population, with the proviso that in 
no case shall the provincial grant amount to 
less than $15,000. • • 

"The purpose of this grant is to assist the 
provinces in setting up the machinery which 
will be necessary to ensure the most effective 
use of the other health grants now 'being pro-
posed, and in planning the extension of hos-
pital accommodation, and the proper organiza-
tion of hospital and medical care insurance. 
Adeqtiate safeguards will, of course, be pro-
vided to ensure that the provinces report in 
an approved manner on the expenditure of the 
funds and on the results of the studies under-
taken. 

HEALTH GRANTS 

"For the following specific purposes, an-
nual grants will be made available to all the 
provinces along the lines of the proposals 
first outlined in August, 1945, and later 
amended. 

"(1) General Public Health:  A grant of 35 
cents per capita is proposed for the purpose 
of strengthening the general public health 
services in those areas where the provincial 
authorities themselves most keenly recognize 
the .need. In succeeding years the grant will 
increase by 5 cents per capita, and will final-
ly reach a peak at a rate of 50 cents per 
capita. These public health grants will con-
tinue from year to year, with the initial 
commitment amounting to approximately $4,404,- 
000 for a full year. In order to qualify for 
the grants, the provinces will, of course, he 
required to maintain at least their present 
level of expenditures in this field. This same 
safeguard will be attached to all the other 
grants it is proposed to make. 

"(2) 'Tuberculosis Control:  To permit an 
accelerated and intensified effort direeted 
towards the eradication of tuberculosis in 
Canada, the Dominion Government will ask Par- 
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liament to make available to the provinces an 
annual grant beginning at '$3 million and rising 
over a period of years to $4 million annually. 
The details of this grant, including the 
allocation of funds• betweenn-the provinces, 
viill be on the basis recommended at the time 
of the 1945-46 Conference. • The  purpose of the 
grant will be to assist the provinces in the 
drive which  they  will now be expected to make 
to obtain control over tuberculosis, -and to 
extend progressively the areas of free treat-
ment to the  maximum possible  extent. 
• "(3) Mental  Health Care:  Parliament wi ll  be 
asked to make provision for a similar grant to 

. the provinces for similar purposes for mental 
health care amounting initially to. $4 million 
per annum and rising over a period of years to 
a maximum of $7 million per annum. . . . 

"(4) Venereal Disease Control .:  In accordance 
with the proposals made in August, 1945, the 
Dominion Government proposes to ask Parliament 
to make availeble an amount of $500,000 annual-
ly to assist the provinces in extending and 
intensifying their present efforts in  the 
control of venereal disease. . . . 

"(5) Crippled Children's Grant:  Very few 
of the provinces have  at  the present time an 
adequ.  ately developed programme for the preven-
tion, control and treatment of crippling con-
ditions in children. To assist the provinces 
in the establishment of _a programme in this 
field, and 'in the development of a rehabilita-
tion and'training programme for crippled chil-
dren, the GOvemment is proposing to ask Par-
liament to make available the sum of $500,000 
annually, to .be divided on a per capita basis 
between the varieus provinces.. 

"(6) Professional Traihing: - In order' to meet 
the need for larger numbers of professional 
personnel in the public •health and related 
health fields, the Dominion Government - will 
seek appropriations to make available to the 
provinces an amount of $500,030 'annually. . . . 

"(7) Public Health Research:  The Dominion 
Government will ask Parliament to makc avail-
able to the provinees, as;originally suggested 
in the 1945 proposals, grants.for the stimula-
tion and developmentof public health research: 
It is considered, however, that a larger amount 
of money than was originally proposed is 'just.; 
i fied by the expanding requirements of the 
field. Consequently, thoueh the grant will be 
$100,000 for the first year, as originally 
proposed, it will thereafter...be increased by 
$100,000 annually until $500,000 is reached.... 

"(8),Control of Cancer:  In addition to the 
grants which were originally outlined in the 
1945 proposals, the Dominion Government is now 
proposing an annual grant to the provinces 
amounting to a maximum of $3,500,000 to assist 
in the development and provision of the most 
active possible diagnostic and treatment serv-
ices for the control of the dread scourge of 
cancer. . . . 8 

REPORTENG PARLIAMENT BRIEFLY 
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"The Dominion Government proposes to share 
with the.provinces, on a fifty-fifty basis, 
the costs of any approve programme for the 
control or treatment of cancer which the prov-
inces may undertake. The grant will be divided 
on aper capita basis between the provinces.... 

HOSPrTAL CONSTRUCTI ON 

"Before Health Insurance  cari  be established 
on an adequate basis, another development is 
essential. At the present time there is a 
tremendous shortage ofhospital beds in Canada. 
If, as the first stage in Health Insurance, 
hospital insurance were now to be introduced 
on a contribitory basis, the demand that would 
arise for hospital accommodation simply could 
not be met. This situation n 'as  recognized in 
Aurust, 1945, wh-en the Dominion Government 
nffered to make available low-interest loans 
to assist the Provinces in increasing hospital 
accommodation. Since 1945, the situation ha s 
not improved. The shortage still remains, 
amounting now to an estimated 60,000 beds of 
all kinds. 

"It is felt that the provision of low-
interest loans would not at this time be a 
suffiçient inducement to hospital construction 
on the scale required. Consequently, the Gov-
ernment will seek an appropriation for outright 
grants towards the construction of additional 
hospital accommodation. These grants will 
amount to $1,000 per bed for active treatment 
beds and $1,500 per bed for chronic or con-
valescent beds. . . 

"One condition •which it is proposed to 
attach to hospital construction grants is that 
the Province shall match the Dominion contribu-
tion or better it, and that the Dominion con-
tribution shall not in any case exceed one-
third of the total cost per bed in any projeçt. 

"The .  Gove rnment hopes that the provinces 
and local communities will take the fullest 
possible advantage of these grants, in order 
that, with the least possible delay, the 
deficiency which presently exists in hospital 
accommodation may be overcome. The Government 
accordingly.  is prepared to recommend the ap-
propriation throughout the next five years of 
the  substantial sum of $13 million annually 
for hospital construction grants. . . 

. "It is estimated that the expenditure for 
the entire health programme of which have 
just given particulars, will require ar_ appro-
priation by Parliament over the next five 
years of some $30 million a year— ." 

CANADIAN IS CHAIRMAN:  Progress made during 
the last two years in freeing air travel from 
red tape was . outlined at the opening of the 
second meeting of the facilitation division of 
the International Civil Aviation Organization, 
Monday, May 17, at Geneva, by Dr. Edward 
Warner, President of the ICAO Council. 

Dr. Warner said that this progress . is ap-
parent in that the time spent by aircraft on 
the ground is now much shorter than two years 
ago. 

Lorne Young, from Canada, was elected Chair-
man of the Conference which will review pro-
gress in ICAO member states in eliminating 
border crossing formalities, study progress 
made in implementing ICAO recommendations and 
discover what difficulties were encountered in 
bringing the recommendations into force. 

CANADA' S GOOD WISHES:  The Department of 
External Affairs released May 20 the text of a 
telegram sent by the Prime Minister, Mr. 
Mackenzie King, to Signor Luigi Einaudi, first 
President of the Italian Republic. Téxt of the 
telegram follows: 

"It affords me exceptional pleasure to 
- extend to Your Excellency, on the occasion 

of your election as first President of the 
Italian Republic, best of wishes on behalf 
of the Government of Canada. My colleagues 
and I look forward with confidence, during 
your tenure of this high office, to the 
strengthening of the bonds of understanding 
and friendship between our two free demo-
cracies." 

43 'YEARS WITH HIGHLANDERS,:  Çuartermaster 
Sergeant Oscar P. Ardagh, MBE, 60, of Toronto, 
still serving in the Canadian Army Reserve 
Force after 43 years with the famed 48th  High-
lander i of Canada, will receive  the  first of 
the new Reserve Army certificates for "devo-
tion to duty during the War 1939-1945," Army 
Headquarters announced on May 20. 

The certificates are being issued to these 
whose military service was in the Reserve Army 
only during the Second World War, and records 
reveal that QMS Ardagh has been a member of 
the former N.P.A.M. and present Reserve batta-
lion of the 48th Highlanders for the past 43 
years, without a break, and is still with the 
same unit. He was awarded  the  MBE for  hi s 
service during the past war and he also has 
the Efficiency Medal with Clasp - 
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• vi....égari.slight .ModifiCation of tax.sche-
dule applying to matches; exemption of 
16Mm. projectors from 25% excise tax; ex-
emption of wheel chairs for invalids, hay 
presses, crushed stone and crushed grave' 

• and one or two other items from 8% sales 
tax. 

No changes in tax on liquor and tobacco. 

3. Succession Duties 

General exemption increased from $5,000 . to 
$50,000, thus relieving 90% of all estates 
entirely from this  Dominion impost;--revenue 
loss in full year estimated at $5,000,000. 

Limit  of 50% of the total estate now imposed 
on the exemption for bequests to charity 
removed. 
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