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23 Die In Plane Crash: Sault au Gochon, Quebec, September § -- (GP) -~ Twenty-
three persons died on Friday, September 9, in the crash of a Canadian
~ Pacific Airlines DC-3 plane, the third Worst dlsaster 1n Canada's air
. hlstoryo
The plane struck a rocky bluff that rises several hundred feet above
the north shore of the St. Lawrence river about 40 miles east of Quebec
. City, the Canadian Press reported.
- .. .The 19 passengers and crew of four died 1nstant1y.
~ After striking, the plane plumeted into dense bush.
Pieces. of the shattered aircraft were strevm’ about the ground and
hanging in branches of trees.
, . Most of the bodies were jammed -in mangled d1sorder 1n 2 front sectlon
" 'of the plane.
) ';: There was no fire following the crash, although the few persons who
_saw the plane strike the cliff said they heard‘some‘sort of explosion
o ‘before it struck, Later’reports told of an explosion prior to the crash
C . of the plane,
" Ten men, six women and three chlldren made up the passenger com-
‘ 'plement of the plane. The crew of four--three officers and the
. stewardess--died with them. )
N " The plane was on a regular flight operated by Quebec Alrways,
subsidiary of Canadian Pacific Airlines.
’ An immediate investigation into the disaster was begun by C.P.A.
. officials, and a Board of Inquiry set up by the federal Department of
- Transport.’
' The plane appeared to be in some kind of trouble before 1t crashed.
S Iv suddenly turned north, inland, and ran dead on into the rugged bluff.
It fell about a mile and a half from this little flag stop on the - -
- Canadian’ National Rallways branch line that runs, between Quebec and '
" La Malbaie.
S There are no roads ‘near this llttle stop, “the nearest is about 16
miles away.
Three of the ‘passengers kllled'were Americen industrialists, .
' flying into the northeastern Quebec area where deposlts ‘of titanium -
ore have been discovered.
.| Two others were connected with the Quebec North Shore Paper
" Company and were from St. Catharines, Ont.
"~ Most of the other passengers were residents of Quebec and other
' parts of the Prov1nce. Two of them were 1nfants in arms and another
a young boy. :
_ The Americans "Killed were E. T. Stannard and R. J. Parker, of
" New York, President and Vice-President of the Kennecott Copper
Company and Arthur D. Storke, New York, who was to’ have succeeded
Stannard this fall in the presldency of the company.

{(ﬁf N The three officials are believed to have been on thelr way to
h Seven Islands to look over the titanium depos1ts. ' : _ .
(over)
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- Washington Conference:-.. The Canadlan Press reported -in.part. as follows from‘
the Washington Economic Conference this morning: ~*
. _Washington; September 11 == (CP) -= The Anglo-Amerlcaananadlan
proposal to.encourage loan requests to the World Bank and the United:
States nxport-Import bank is a potentlally-powerful weapon in the i
fight against Britain's'dollar shortage. -
, - If Br1ta1n or any country which uses the pound sterling obta1ns \ /Z
_KUnlted ‘States dollars that way, the dollar _shortage will be alleviated -
lpto some extent°, . ‘
“But theré are other 1deas behlnd the declslon to encourage loans
whlch was announced Saturday at the three-power financial conference:
1, The original loan, if it is used to establish an industry or
.. %o improve. exlstlng facilities, may in time attract private 1nvestment
" 'of dollars. That is one of the sterling area's big needs. '
26 Progects for which the loan is used,.if they increase produc-
.. biom, . cut costs and foster up-to-date methods, may-- enable ster11ng-
”jarea countrles %o boost exports ‘and -therefore earn more . dollars.
: "It is not suggested that loans from the two' bankS'w111 solve the
w_dollar-sterllng dlfflcultyeﬁ But expert observers say . Saturday s’

=3 (

Welcome To Marquette Committee: The” Department of External Affalrs released '
on_September 11 a message of welcome ‘from the Prime Minister of Canada
. to the Presldent of the Harquette Commlttee Senator Louis Ternynck.
~ The" message ‘was delivered’ Saturday’ afternoon by the Mlnlster of Publlc
.rﬁolks, Hr. Fournier, .
- The Narquette Commlttee conslsts of a group of some forty French
.delegates who .are meking a pilgrimage to Canada to commemorate “the
: “SOOth ann1versary “of the discovery: of ‘the Hlss1ss1pp1 by Tather
- u‘Earguette ‘and of ‘the founding of the Jesuit Missions .of ‘Huronia in
" the vicinity of Hidland, Ontario. “This group includes several members
i of the French Senate and Chambre des Deputes, as well &s members of
N French unlversltles and’ the press. The’ ‘French- Porelgn Hlnlster Mr.
Robert’ Schunian, proposes to join this group "at the celebratlons to be
held .in Midland, Ontario, on the 16 and 17 of Septembero A ‘Canadian
“receptlon committee is composed of Senator Thomas Vien,' T, Taggart
Smyth Father Pou11ot S. Jop Gerald Ryan, and otherso 1_“

,,,,,,
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New Labrador'Islands-' Sydney,'N Se = Uémber of the Peary’Exped1tion ‘which
~discovered the northpole in 1909, 74-year-old Commander Donald ' B.
_TTfHaculllan arrived at Syduey, N S. from the sub-Arctic on September 9

- and told’ reportersg accordlng to the Canadlan Press report, that he
;lhad discovered 25 islands - most off the’ northern 1ce-r1nged -
""Labrador coast - and made 1,000 soundlngs in"the fjords of the Baffin

.. . and hllesmere Islands. These d1scover1es, he sa1d would necess1tate
¥ ““changes “in maps’ of ‘the district. -

-

Blolog1ca1 Warfareo St Cergue, Sw1tzer1and - Canada s Dr° Brock Chlsholm
D1rector-Genera1 of ‘the World Health Organization, was quoted in
- press. reports here as declaring that the atom bomb had been made
obsolete by a b1olog1cal product, seven ounces of which. is sufficient
. bo kill everyone in the world. MThe ‘atom bomb is obsolete," he ‘was
fif;quoted as sayings  "Relatively speaklng, it is child's play compared
""to biological wedpons." Referring to the new b1olog1cal product ‘
- which he said was now in existence, he said, according to the report,
" "IE can kill all, ‘living be1ngs w1th1n six: hours,- ‘and leave the area
;:safe for troops to occupy w1th1n the 12 hours 1t takes to oxodlze
‘and dlsappear,FV:ivy o . .

- 1«,4"::' 9 '
v LN et e

- Acréss Canada' Delegates from 24 countrles to the lOth Emplre Conference «)
. of the British Emplre Service” League paid tribute to fallen comrades
of two wars in an impressive ceremony in Ottawa Sunday night,
preceding the official opening of the Conference by Viscount
Alexander....largaret Lynn Munn, ‘of North Vancouver, has been ins N
to audition for the Metropolitan Opera Company, the Canadian Pre
reported. Miss Munn is Miss Canada of 1949,

- 30 -



V&

&

i

" DAILY AIRMAIL BULLETIN

o , ... INFORMATION DIVISION L
e DEPARTMENT OF EXTERNAL AFFAIRS Y

Of canaoP i o S U . . .OTTAWA - CANADA-" .

(For. ofﬁc:al use only. This bulletin is intended sole]y
‘for the information’of Canadian Government offzczals":

1. stationed abroad. .Its contents are not for publxcatxon‘
.or dzstr:but:on.)

: Vol, 1, Noo”ZA}Vipul:"v_'l‘ ) S o i Tuesday;fSeptember5i35;1949.

" Washington Economic Conference: Br1ta1n, ‘the United States and Canada, on"

Mondey, announced a 10-point programme which Sir Stafford Cripps was
quoted as saylng would brlng Britain's dollar crisis under control ‘and -
pave the way for her economlc comebagk. -The programme announced
includes steps’ to give Br;taln a freer hand in spending Marshall Plan
dollars and opens the doors of Canada and the United States a bit wider
for British goods. The aim is to permlt Br1ta1n to earn’ more dollars
and conserve those she haso S s

~ Ceanada, it was reported has & partlcular stake in  one of the 10
proposals - to give Britain more freedom in the use of" Harshall’?lan E
dollars. .- Paul Hoffman, ECA Administrator seid, in aenswer to a query °

“at a press conference that this ‘freedom would be extended to- Canadlan' '

wheat which Britain must buy’w1th her own earned dollars. -He_ added
that a deteiled statement would be issued today.
In announcing their agreement, all three Governments reafflrmed

that their plan of action is based on the “assumption® “that extra= - . i

ordlnary ‘aid from the North American continent would have to come to
an end by the. middle ‘of 1952.% This puts Britain and the other
western European Governments on notice that the United States intends™
to end the Marshall Plan on schedule and that they must take 1mmed1ate
steps to become. flnanclally independent by then.

The 10-point programme, involves immediate trade ‘Goncéssions by
the United States and Canadian Govermnments. Other points are in the
form of promises by the two countries to review and consider changes
in such economic po11c1es as tariffs, shlpplng and general purchaslng
prograrmes .

Canada's Minister of" F1nance Mr. Abbott; was quoted as saylng
yesterday.that he felt great headway had been made at the ConferenceO'
Mr. Pearson left Washington, by train, for Ottawa, last night; and
is ‘o, return to Washington for:a meetlng on September 17 of the ””‘,
Foreign Ministers of the Atlantic Pact countries.

(Based on CP end AP .despatches).’

Atomlc Energy. Secur1ty.» It was announced in Ottawa, London and Washlngton

on September 12 that in the 1nterest of continued uniform application’
of measures for security of the atomic energy informetion which they :"
hold in ‘common, representatives of- the Atomic Energy Agencies of

Canada, the United Kingdom; and the United States will hold their’

third declass:Lf:.catJ.on meeting September 26-28 at ‘the Canadian Atomic

Energy Research Establishment at Chalk Rlver, Ontario, . Canadae.:. jf B

The three nations now use uniform declassification guides in
determining what information arising from their atomic energy
research and developmental work may be publlshed and what informatlon

is to be kept classified and restricted in circulation. These .
uniform guides were developed at the first declassification meeting

of the representatives of the three Governments in November, 1947, ‘J;;t;Q

at Washington, D.C., and were revised- at a second meetlng held at
Harwell England in September, 1948° ' :

' (over)
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the light of technical developments of the past 12 months. The
purpose of the review is to assist in maintaining maximum security
of the information held 'in common by the participating nations.

| Representing the three nations at the declassification meeting
will be:

.Canada: Dr. W.B, Lewis, Director of the Division of Atomic
Ene?Ey—ﬁesearch Chalk River; Dr. W.H. Watson, Director, Physics
Sub-Division; Dr. L.G.. Cook, Head, Chemistry Branch, Atomlc Energy
Project, Chalk .River, Secretary, Dro‘ «W. Sargent, Head, Nuclear
Physics Branch; and Dr. Charles Walker, Declasslflcatlon Officer,
Secretary.

" United Kingdom: Dr. R.E. Peierls, Professor of Hathematics,
University of Birminghem; Dr. H.J. Emeleus, Professor of Chemlstry,
Cembridge University; Dr. HoW.B. Skinner, Head, General Physics
Division, Atomic Energy Research hstabllshment‘ and Dro. J.Fo .
Jackson, Technlcal Admlnlstratlon Offlce, Atomlc Energy Research
nstabllshmento e mp e . .

. United States:. Dro.W;Go Johnson, Chalrman, Department ‘of
Chemistry, Unlverslty of Chlcago, qu W.F. leby, Professor of
Chemistry, Unlverslty ‘oft Chlcago, Dr. J.M.B, Kellogg, Leader,
Physics- D1v1slon, Los Alamos Sclentlflc Laboratory, Dr. R. L.
Thornton, Professor of Physics, University of California; Dr, Fo
De Hoffman, Los Alamos Sclentlflc Laboratory and _Secretary,
Committee. of. Senlor Responslble ‘Reviewers; Dr..deQe .Beckerley, -~
Chief, Declasslflcatlon Branch; Mr. C.L.. Marshaell, -Deputy Chief,
Declasslflcatlon Branch; Dr. H oo Fldler, Area. Manager, Berkeley
Areg, United States Atomlc Energy Commission; and. Hr. Bennett .
’Boskeys Deputy General Counsel Unlted States Ahco - )

War Medals Dlstrlbutlon. Dlstrlbutlon of . campalgn stars and medals to
the more than one million members of the. Canadlan armed forces
and Merchant Navy aho served durlng World War 1T w1ll commence
about October 1, the Hlnlster .of Veterans Affalrs, Hro Gregg,-
announced on September 10, The. d1str1bution w1ll lnvolve & total
of approx1mate1y 3,100, 000 stars and medals w1th an addltlonal ,
524,000. clasps 81gn1fy1ng at. least slxty days serv1ce outslde '
Canada,; e 5 ‘

Battle. Of’Brltaln Sunday.j ‘Battle of Brltain ounday is to be observed
on Sunday, September 18 and RCAF units across Canada will hold .
special Church parades.to commemorate the. Sth Annlversary of the.

”culmlnatlon of the_ hlstorlc air battle it was_announced on
September 12 by Air ‘Force Headquartersor Taklng part in the .
ceremonies with- regular force personnel, will be members of the
RCAF Auxiliary and the Royal Canadian Air Cadetsoi'“'

British Empire Service League~ The Prime“Minister;'hr St. Laurent, .
addressed delegates of the Bo.E.S.L.. yesterday and declared that =
few bodles could do. more to preserve democracy than veterans!
orgam.zatlonso Capt H’aroldW° Klmpton, of Rhode31a, told the B
delegates. from 25 Commonwealth countrles that ‘he’ con51dered ‘DVA
arrangements among the best for 1ook1ng after ex-serv1cemen.h '

Five Denled EntryﬁTo U'Sos_ Flve Canadlans, who clauned to be on thelr‘
way to attepnd:the International Mine, Mill and. Smelter Workers'!
Union Convention in Chicago, were denied entry to the United
States yesterday at Sault Ste° Harle Mlcho, the Canadlan Press

reported,

Across Canadas Premler Smallwood left Sto John's, Nfldo, yesterday «
for Ottawa, where ‘he will meet with the Prime Minister, lr. Sto
Laurent, to discuss housing, trans-Canada highway proposals and
industrial problems....The Canadian School Trustees Association
at its annual meeting in Fredericton, N.B., yesterday, favoured
a programme of sex education in schools across Canada.

-y o - 3

At the forthcamlng third meetlng, the guldes will be reviewed in-

-
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Trarel Freedom As Peace Asaurance° The Canadlan Press repor ed 1n part as
- follows this morning on.the speech of ‘the’ Prlme Mlnlster before the
: dpnual Conventlon of the Quebec Chamber of . Commerce, qn September 13:

o Hull,ﬁSeptember 13 -~ (CP) == Prime HMinister St Laurent today said
Canada wants d tourist 1ndustry which will lead Xo~ peace between nations.
Mr, St. Laurent spoke in French before the Annual ‘Converition of the

Quebec. Chamber .of Commerce. _While all forms of external_trade were .
'extremely 1mportant ‘to, Canada), ‘one was. more frultful :5the%klnd*0f
A trade the tourist. 1ndustry represented a e :
{::T He' chlded Canadlans for thlnklng of" the country 5 tourlst»lndustry
“%n “terms of money alone. Canada had great need of Americen dollars,

but had still greater need of the United States' frlendshlp and under=-

tandlngoﬁ.r o - . .

Nevertheless the monetary value of the tour” i

anto It brought in $Z7O 000, 000. ‘from. the U, Se'last year, "maklng the

"1ndu§try'one .of" %he most v;mportant sources of Amyrlcan dollars.“
: : ' Laurent, said, it 1s expected tha'h jc:he amount
nnll ‘be ‘about 10° "per cent higher," ‘ ;““
i As a background for the, settlement of problems between , ‘the, two e &
~countrles, Caiiada~-U.S. frlendshlp wis .of "inestimable value: ‘:;L:.:Jﬁ
B “Closed frontlers create 1ron curtalns, Open fro fiers are avenues
of““*acea,.{”fﬁcﬁf" ¥ e LT L “’5§
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have asked the Prov1ncia1 Governments concerned to? pass permlssive
leglslatlon. _This automatlcally throws out the subJect untll at’
least the next General Synod° o : ,
e The Synod ‘also called for a Royal.Comm1s31on to make a comp‘el
" hensive investlgatlon of’ Canada's liquoTr trafflc.‘ﬁ: .
The resolution was one of several adopted by the"Church's‘l?‘Eh
General Synod during consideration of. a wide range of moral and
: social ‘issues. All these arose durlng debatefon the report of the
1 E ‘ Counc11 for Social Services.

Alr Crash Inquest: The Canadian Press reported, in part, as follows on
the impending inquest 1nto the deaths of 23 persons in the recent
C.,P.A. air crash:
‘ Quebec, September 13 -- (CP) -- A coroner's inquest into the
" Canadian Pacific Airlines plane crash at Sault Au Cochon, Quebec,
40 miles east of here on the northshore of the St. Lawrence River,
3(9 oo is scheduled to open in Quebec City court house tomorrow. ‘
The inquest will be held under Coronor Paul V. Marceau, who
said tonight a metal box will be presented as evidence.
The box, found in the thick woods between Sault Au Cochon end
Cap Tourmente, scene of the crash, was reported to have fallen
from the DC-3 before it crashed, killing 23, It was picked up by
Patrick Simard, an eel fisherman, and turned over %o investigators.

' (over)




Synod Debates Divorce Issue: Halifax - The Lower House of the 17th General
Synod of the Church of-England in‘Canada voted today to permit the .
"Innocent Parby" to a divorce.to re-marry and keep all church services. -
and sacraments. :

Populatlon Now 13 545 OOO. Uttawa - Ganada’ s populatlon is now est:unated at .
13,545,000, the Bureau of Statistics Teported. 'With the addition of New-
foundland's estimated 348,000, and a“ con31demble number if immigrants,
the population advanced by 662,600 in the year ended June 1. All Prov-
inces ishared- in the ‘increase.. except Prince Edward Island. - st T

Estimates for the provinces.and terrltones are as follows, w:Lth
19/8 ~figures in brackets. ‘Ontario, 4,411,000 (4,297,000); - -Quebec
3,887,000 (3,792,000).;. British Columbia, 1,114,000 (1 082; OOO) 3 Alberta,
871 OOO (8&6 000) ;- Saskatchewan, 861,000 (854,000) H Ivﬁanltoba, 778, OOO
=(757 000) ; ::Nova Scotla, 645.;000 -, (635 000):; New Brunswick, 516, 000 St
(:503,000) ;' Newfoundland, 348 000 ,(322 000 in 1'91,5)1;,""Prince fEdward",- SRR
- Island, 90, 000 (93 000), N'orthw‘e‘st' Territories,‘ivlé’,ooo f‘(lé‘,OOO)»;' 'fYﬁkon‘, :

' Jarshall A1d Shlpme11t3°' Ottawa-- Canada shlpped almost $23 OOO OOO worth of
goods under Marshall Aid in August, the Trade Department sald ‘on September
-14,. 'sending the wvalue of: Canadlan shlpments s:.nce the plan bega.n a year ago i
to more than $800 OOO OOO., A )

.

,Explos:.on CauSed Alr Crash-' Quebec - A coroner' s Jury yesterday bla.med the :
‘déaths of .23 ‘persons:in-last Friday's crash of a Canadian Pacific’ Alrl:mes
plane on-a- mysterlous explos:.on in‘a forward luggage compartment. ) ’

Electlon of ICAO Offlcers' Electlon by the Councﬁ. of the Internatlonal CJ.Vll ’
Aviation Organization of three ¥ice-Bresidents, and of Chairmen of ICAO
-Committees, ‘was.-announced on September 1/ by Dr. Edward Warner, ~President
-of‘the Counc:.l. : Vlce—Pre51dents of the Counc11 elected for -a one-year
term are:. | o : RERAE

First Vlce—Pre31dent, Lt. Colonel Jean Verhaegen (Belglum) N
Second Vice-President, Dr. H.N.E. Bradfield (Australia); - -
- Third Vice-President, Commodore D.A.F..Grassi (Argentina).
.+i - Brigadier C.S. Booth, of Canada, was‘'elected .Chairman of: the Alr
Transport Committee,:iand Adm1ral ‘Peul Smlth of the United States,: Ghalrman
of the Committee on Joint Support of Air Nav1gat10n Facilities. - -

e

Across Canada: Between 40 and 50 babies are ill with dysentery in.the Wikweni-:.!
kong :Indian Reserve near Little Current, Ont., and between 10:and 20 Indian
infants-are believed to have .died of this disease recently....Robert H.

.iCarlin,.Canadian organizer of ‘the International. Union of Mine, Mill and.::
Smelter Workers (C.I.0.) yesterday was barred for life from the United -
States. . Carlin; whoi.represented Sudbury as a C.C.F. member of :the Ontario
Legislature in.1943-and:1945 was expelled from the Party before the 1948
‘election for alleged "communist:influence." :-He was defeated in the 1948 .

“ elect:.on when he ran as an: Independent...f I SRTEE A e S S I R I SN

SRS U T TIP F s A B oD LI Y.
PRI I - o R T e 30 Sl DUV LT ; AN Ll SUEOUR
P SO T A S A




DAILY AIRMAII. BUI.I.ETIN

INFORMATION DIVISION R
'~ DEPARTMENT OF EXTERNAL AFFAIRS
. OTTAWA - CANADA K

" ‘(For official use only. This bulletin is intended solely
- -~ for the information of Canadian Government officials
stationed abroad. I'ts coritents are not for publmatxon

" or dxstrxbutxon.) :

'uooooWith the adm1331on of “the new Province of Newfoundland ‘the:

become the final court of appeal for Canada.

gmend the constitution of Canada in relation to matters not caming
within the Jurlsdlctlon of the Legislatures of the Provinces nor

the Engllsh and French languages. -

_ procedure for making within-Canada such other amendments'to the -
- constitution as may from time to time be requiredeco. -

" “A'measure will be introduced to consolidate the 1eg151at10n
respecting the defence forces and the Department of Natlonal v
Defencecooo Ll

"While more hou31ng unlts ‘are. belng built this year than ever

‘- the Govermments of the Provinces your approval will be sought for
leglslatlon to broaden the "scope of the National Housing Act,
~ in “the Department of Reconstruction- ‘and Supply, including the - -
ministerial respon31b111ty for the Central Mortgage and Hou31ng
’Corporatlon, -will be placed before you for your approvalo
. “You will also be asked to approve a measure to enable the -*
Govermment to assist in the provision of a trans-continental
hlgh‘W&yo o0oo .
"Measurés demanding your conslderatlon will include a Bill

Forest Conservation; a Bill to incorporate the Canadian Overseas:
Telecommunication Corporation; a Bill respecting assistance to the
ship~building 1ndustry and merchant 'shipping; a Bill to extend the
life of the Export and Import Permits Act; and Bills to amend the
Exchequer Court Act, the Industrial Development. Bank Act, the
' Emergency . Gold Mining Assistance Act, theé Prairie Farm Assistance
/h - Act the Customs Act and the Veterans‘ Land Act of 19420000; C

Federal - Provincial Conference: Ottawa, September 15-n-@f?-— Prnne
Minister St. Laurent today requested all provincial Premiers %o

. ‘meet with_the.federal Govermment to seek agreement on ways of
amending the constitution to establish within Canada “full and
final responsibility for all our national affairs." .- :

~ (over)

~ -

Vol.. 1 No. 507 B - Friday, September 16, 194s.
Speech From The Throne; The paragraphs in the Speech from the Throne whlch
—forecast parlismentary action at the 21st Session of Parliament, opened
, .on September 15 by His Excellency, the Governor General are as follows:
"Canadlan nation " atta1ned the geographical limits planned by the Fathere
of" Confederatlon° You will be asked at the present Session to approve
. measures designed to facilitate the attainment of the constitutional
“limits of our nationhood. To this end, a Bill will be introduced to
smend the Supreme Court Act so that the Supreme Court of Canada Wlll
- "You'W111 also be -askeéd to approve ‘addresses praylng the Parllament
of the United Klngdem to vest in the Parlisment of Canada the rlght to

, affectlng the constitutional Tights and privileges of the Provinces or
* existing rights and privileges with respect to educatlon or the use of

the prov1n01a1 Governments with a view to- agreeing upon an- approprlate

befcre +the demand for housing continues, Following discussions with

4 Bil1l to prov1de for the continuance of functions now vested

respectlng a National Trade Mark and True Labelling; a Bill respectlng



- 2 -

In a letter sent to the- Premlers, Lr. St -Laurent- suggested that -

a federal-prov1nc1a1 conference be held after the current session. pf E .

Parlisment, However, if the. prov1ncla1 -Govermments wanted it, a
prenaratory conference would be held immediately by federal-prov1nc1a1
constitutional expertse

'The Prime Minister’ taeled in the Commons a copy of the letter to
Premier Frost of Ontarlo and Premier Duplessis of Quebec. Similar

letters, he. said; were sent to the other eight provincial leaders.
.Earlier, the Government gave notice in: the Speech from the Throne

‘fhat it will ask the United Kingdom Parliament for the right to amend

the constitution in relation to such matters which do not come within
the jurisdiction of the Provinces.
Mr. St. Laurent said in his letters that the Govermment only

\-wants authority to amend the constitution on a federal or national
. level., -1t did not want to 1nterfere with the rlghts and pr1v11eges»ﬁ

of the Provincese.oo v ] , - S

"To'ﬁstionali;e Eiternel Telecommunications. Ottawa, Septembef 15 - (CP) -

”Natlonallzatlon of all external telecommunications systems operating

in Canada is the objective of a government measure to be presented at

-,tbﬁ current session of Parliament.

The Speech from  the Throne today announced the Government would
ask con31derat10n of '& bill to 1ncorporate the Canadlan Overseas
Telecommunlcatlon Cozporatlono

If carried out the ‘proposal w111 b*lng Canada into 11ne with

2 :bother members of the British Commonwealth which have taken 51m11ar

action or are in the course of doing so.
. The bill would authorize the Govermment to set up a Crown

,company to take over the assets and administration of existing .

Crop

.Canadien interests carrying on external telecommunications services.

It Would not involve demestic communlcatlonso_,;

Estlmates Lowered- Canada s 1949 wheat crop is now placed at 371,-

600,000 bushels by the Bureau .of Statistics in its second. estlmate
of principal field crops. This estnmate is almost 20 000,000 bushels
below the first estimate in mld--August° This year's. productlon is
being obtained- from a seeded area estimated at 27,500, 000 -acres
yielding at the rate of 13.5 bushels per acre.

Oat production is currently estimated at 322,000,000 bushels,

berley at 125,100,000, mixed grains at 55,000, OOO rye at 10,400,000

and flaxseed. at 2 300 000 bushels. The outtu*n of hey and. clover is
placed at 11, 200, OOO tons and alfalfa at 2,500,000 tons.
With‘the exceptlon of oats and rye, the second estnmates of

1 productlon of grain crops, potatoes and hay and clover are somewhat

lower than the estimates released on August 16, In the case of .
most grain crops, abnormally high temperatu*es durlng August caused
premature ripening over large sections of the Prairie Provinces

‘w1th attendant losses in both yield and quality.

Church 0F England Synod: Halifax, September 15 —- (CP) —- The Upper

House of the 17Gh General Synod of the Church of England in Canada

' tonight ‘vetoed two proposed amendments to the Church's marrlage

laws.
One motlon, passed earller by the Lowe* Chamber would ‘have

permitted the “innocent party to a divorce to remarry and. keep
all Church sacraments., :

- The Upper House also declded its remarrlage laws‘would not be
w1dened to cover divorce and dissolution. This means the only
persons who now can be remarried under Church law are those whose
prevlous marrlages have been nullified by a civ11 Courtoooo

Speakers Chosen' Ross Macdonald Member. for Brantford, and former Deputy

Speaker of the House of Commons, and Senator Elie Bauregard, were
chosen Speakers of the House of Commons and Senate. respectively..
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“Fore;gn Exchange Deallngs Suspended-: Ottawa, September 18.. (CP) - The Government
.~tonight ordered suspension in- -foreign- exchange deallngs untll Tuesday,'
ES Flnance ‘Minister Abbott announceds’ . - T

= "The  one-day halt in'foreign exchange deallngs -arose . out of .the decision
by the~Un1ted Kingdom. Govermment: to devalue the pound sterllng by 30 per

P cent t07§2480, Mr. Abbott isdids.

He- 1ssued a brief statement: follow1ng announcement in’ the U.K.,
ﬂestern Europe and Commonwealth countries cutting the value of their
currencye “Mr.. Abbott said-he. would make a statement on government pollcy
~in’the Commons" tomorrow nights - TR

. He_geve no indication whether the Government.w1ll devalue or-allow
the Canadlan dollar to remein on.par w1th the Unlted States dollaro
fi s Textof statement follows: -
w0 ¥In:yiew' of the decision: reached by the. Unlted Klngdom Government to
. devalue ‘the pound sterling by 30 per cent and similar action'which has '
L already ‘been takén by a number ‘of other countries, the Goverment of
. Canada has instructed the Chairman” of the Foreign Exchange Control Board
-4"%o advise’all authorized dealers and.agents of the Board not to deal in
foreign exchange in Canada until the rates effectlve as-of the opening of
business Tuesday, September 20, are communicated to them by the Board.
v 4 UTrshallsbe making & statement as to the policy of the Canadian:
" T Government: arlslng out of these changes in the ‘House: of Gommons tomorrcw,
s Mbnday ‘evening." .« -
2 Mbanwhlle,-there ‘wes' speculatlon that the offlclal rate of exchange
on” thie Canadian. dollar:in relation: to United States money would be fixed
: at gomething closely related to.its valus in:the open U.S. market. It
150 fluctuates there:at a: discount: of between 6. and 10'cents.:: The Canadian
dollar offlclal Teate now is' at par with;the U.S. dollar. : R
S LT Thigimoveys iF taken, would be a protectionagainst loss:.of Canadian
*Somarkets 4dn’ the United States for.goods which, under.the devalued pound,

[ IR ]

Tti:WFcould be purchased more: cheaply in the" sterllng arefs, . o

a3 It was believed''in some quarters that.without devaluatlon of the
Canadlan dollar, U.K. exporters might be able to sell their, goods at a
sl cheaper; price in Canada than could Canadian manufacturers.,;‘,;‘
. The seme would hold true for ‘the United States markets; Britain
505 “would be ‘able. to sell goods at a better prlce than could the Canadlan
I exportereece . 4 B B T U :

BT

" Pound-- Sterl;ng ‘Devalued: "London,  September 18, (CP) - Great Br1ta1n tonight

cut 30“'per ‘cent .off. the value: of: the pound sterllng in a last-ditch
-r1t ‘bid. to:'spur.-her. exports .and ease. her dollar cr1s1s. Flve other coun~
it tries devalued at the: same ratee . i ! =
. South Africa cut her pound from $4 03 to $2.80. Australla\dropped
her pound from $3.22 to $2.24. India, a third country in the sterling
t:r. grea, reduced the rupee from 30.225 cents to 2l.; .Denmark made the; - :
‘dollar worth.6,90714 kroner instead of 4,79901, Norway made the ‘dollar
worth 7.14286 kroner instead of 4.96278.: .. '~
" Up to now it has taken $4.08 to buy a pound at the officlal rate,

*—ﬁﬁafiUnder the new. rate 1t'w1ll take only $2.80..;.. T S S PR R R P

"’(a;ef)' ”



'ks,?f*‘ ‘Four’ separate investigations were under way today as the author1t1es

- 2 ;-' o
A Slr Stafford Crlpps d1sclosed in a broadcast that the declslon to
devalue had been made before he and Foreign Secretary Bevin left London ;
August 31 to attend the British=U. S.-Canadlan monetary. talks 1n 1-]»
Washlngton. _ s
"We did not then announce it because we wanted to tell our Amerlcan
_,wﬂand Canadian friends first and to inform all the members of the Common«) '
»H:wealth and also because 1t takes a 11ttle time to arrange these matters,‘
- he.said.: .. o -
Banks and stock exchanges w111 be closed in Britain tomorrow as the
new rates go. into effectece.

“Painful Return To Reality" -- Gazette: The lead editorial of the Montreal
-'Gazette: this morning, dealing with the devaluation of the British pound
and headed, "A Painful Return To Reality," concludes as follows:

; "....Not only:in Britain," ‘but in: meny: other countrles, there. w111

‘now be a difficult.but ‘necessary. return-to ‘economic reallty.' The" -

process is certain to be painful to all concerned but particularly

so-to those countries that have raised untimely structures “upon artificial
" “foundatiens. For this reason the. way may be opened not only:-for sound

economic readjustment, but to unsettling po11t1cal embarrassment and

unfortunate 1nternatlonal mlsunderstandlng. : :,.U;: oy

No Half Heasures - The Globe‘ The Globe and Hall of Toronto also devotes its
. first editorial. this mornlng to the pound devaluatlon, commentlng, in
'u':part ‘as . followss g
TR eslctually the announcement was- made to the flrst plenary session
of that (Washington) parley, and the- atmosphere -of, extreme optimism which
- ‘characterized the:labours of that week now is wholly. understandable. The
"+ conferénce was neither toylng with halfsmeasures ‘nor probing for new
o rpalliatives. It was arranging a many-sided. pattern of 1nternatlonal co-
~operation. which would supplement the effects. of devaluation: and ;give this
7t - drastic step a chance to procure for ‘Great Brltaln maximum, beneflts at
*‘ early dates...."; - SRR ST R SRl

"Noronlc Bunns- ‘Dead- Nearzoo‘ F1re of unknown or1g1n destroyed the Great

! ~ Lakes summer-cruise ship "Noronic":in her slip- in Toronto Harbour during
the early hours of Saturday morning causing, it is.now:believed, almost
©200 deaths. . By Sunday night the. authorities counted 121 .bodies in the
morgue ‘and- 84 persons unaccounted for: .:There were: 479 survivors out of
Sa total -completent of 684, passengers and crew,: Sl
. v It was. the worst ship fire disaster in a century of: GreatrLakes
h1story and’ it was felt. probable Sunday night that the: exact death toll

~.would.never be known.. It was held certain that some.of the dead would

never be identified. Many parts.of the sghip,remain to be searched.

The "Noronlc, .a great, white, 387-foot-long pleasure: shlp,upas on her
“last. trip-of the. season; %o.the Thousand Islands. . She had put into
Toronto ‘at 6 p.m. Friday evening after plcklng up: passengers: at’
Cleveland and- Detrolt Host of the passengers were Amerlcans from the
“two cities.. © . i SEPANRE ‘

< ..8cores. of persons. Jumped overboard in an effort to escape death
and lifeguards dragged from a rowboat for bodies of those: who. mlght
have been drowned.’

probed for- evidence- as' to: the cause of the mysterious. f1re. T
"The Cenade .Steamship. Lines held .that. many of the: passengers un-
accounted for had escaped and left :for their homes. w1thout reportlng
thelr escape. B S e e L et
. : . ¢ : L \\’)
Schuman Vlslts Martyrs' Shrlne- Mldland S r— Robert Schuman, French
Foreign Minister and' former Presldent of ;' France, on: September 16
v1s1ted the Hartyrs' Shrlne ‘here and unvelled a: plaque.

Across Ganada- The Mlnister of Labour, Mr. Mltchell announced on::September
16 that federal labour legislation would come. 1nto force in the -
" Province of Newfoundland on September 19,

P - Y. U
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Canadlan Dollar Devaluatlon-: Followung 1s partial text of the statement made in

the House of Commons on September 19 by the” Minister of" Flnance Mr. Abbott,
~on: the devaluation of the Canadian dollar, follow1ng the announcement of the
devaluatlon of the Br1t1sh pound, on;September 183 ”"ﬂ
fyx;“....The action which thé United Kingdom:had  now ‘taken constitutes a
courageous and positive ‘effort” by the British people. to’do” the1r part in
. the common endeavours that are ‘necessary. to prov1de the bas1s for & real
Aand endurlng recovery of world tradél.ee ST
|t The action taken by the. Government of’the United" Klngdom, and followed
by many other countries,” has, ‘asidé” from”the” longer-run effects;- 1mportant
.- immediate- implications for Canada, as. well.’ It is clear, now, that a
. ‘widespread and substantlal readgustment ‘of currencies:is" under Way.';;;z'
, "The Canadlan economy is bound to be affected by changes 1n the exchange
rates of. countrles whlch take s0 large a part of our exports. .Vle are
" bound to be affected also by any changes in prices which prevall 1n our
most important markets and sources of supply. -

"In considering the immediate and prospective impact upon Canada we
have to. look partlcularly at our balance of” payments and,forelgn exchange
posltlon. Because of the d1slocatlons in world trede which have- pre- .
"yailed s1nce the end of the’ nar forelgn'exchange pollcy has been a major
factor in our’ affalrs....',“ Ve Sl

"Whlle....our exchange reserves have recovered substantlally since the

.

,,,,,

"for our needs., In these c1rcumstances 1t‘1s hlghly’deslrable to~pursue
policies which would help to prevent & deficit in our trading’ position....
. "In these circumstances the Govermment has decided to adjust the
- exchange valug of the: Canadlan dollar to'the extent cons1dered necessary.
"Canada's basic’ posltlon will cont1nue to be" strong. ~Our exports have
been and w1ll contlnue to be. competltlve. Our productlon is efficient
“.and our- costs are. relat1vely;low. “Because of these underlylng factors
" the Govermnmient has fTelt: tlat an’ adjustment: of 10%° is eppropriate.  Such
e change requires consultation with but not the approval of ‘the ‘Inter-
- national Monetary Fund. This consultation took place today. An Order-
:'1n-Counc11 ‘has therefore been passed adJustlng our’ exchange:. ‘rates_on
the basls of & 10%. premium on the U.S. dollar. - The ‘Chairman -of the
Forelgn Exchange Control Board has been 1nstructed to advise all"
authorlzed dealers and agents’ ‘of the Board that rates effectlve ‘as: from
the openlng of bUSlneSS Tuesday, September 20, u111 be as follows.

I S T HP-

‘Buzlng Rate - et \7”““Selllnngate
TS o dollars - §1.10° per' Us S.v"dollar - $1.10% per U.S. dollar
- Sterllng f-" $3 07 per £ e $3.08—-per £J‘i“‘"~

e R et

In Parliament On’ September 19 Transport Minister Chevrier announced the
appointment of -Mr. Justice R. L. ‘Kellock of the -Supreme Court .of Canada
~as’ Comnissioner to: ‘investigdte: ‘the' §:S. Noronic -disaster... - = x
"'The" ‘House of ‘Commons defeated by ‘a ‘rote 'of'136 to 50 a CCF- want-of—
cénfidence ‘motion expressing regret that the. Government has failed to
ellmlnate the means test from old-age penslons prov1slonso:- R

- LR B S SR A O R

fﬂover)



- 2 =

. George D*ew, Progre551ve Conservatlve Leader, said that devaluation of
the dollar was only the beginning of the solution to the problem of
finding a way in which sterling countries can buy Canadian products.

Prime liinister St. Laurent outlined the Govermment's plan to further
Canada's constitutional development.
_ ke J. Coldwell, CCF leader, said the Govermment!'s ove*whelmlng mandate
had removed any reasons for delay in 1mp1ement1nv its social security N
programme, ‘
Solon Low,Social Credit Leader, crltlclzed the press for suggestions
that the smaller parties be denied recognition in the Commons.

2 i

"Noronic" Disaster: Toronto, September 19 -- (CP) -- Statistics on the S.S.
: Noronic fire fluctuated unevenly today.

From a confused picture of ever-changing figures given out by several
official sources, the Canadian Press arrived at this summary at 6 p.m.
EDTs 119 known dead, 86 missing and 47¢ survivors from a passenger and

crew total of 684.

~ As official machinery was set in motion for formal investigations
into the fire that gutted the luxury Canada Steamships Line cruise ship
at her Toronto pier early Saturday, a company executive.said he felt
certain no more bodies would be found.

In addition to the Commission announced by Lr. Chevrier (see above)

- Attorney-General Dana Porter of Ontario announced that the Province
- will appoint a judge to head a special coroner's panel at an inquest....

Canadian Chamber Of Commerce: Montreal —- (CF) -- Prime Linister Louis St.
Laurent and Economic Co-operation Administration Director Paul G.
Hoffman will be among visitors at the 20th anrual meeting of the
Canadian Chamber of Commerce here October 25-27, it was announced on

- londay.

Export And Import Prices: Prices of Canadian domestic produce exported and
. thosc of commodities imported into Caraca for consumption during 1548
were both more than twice as great as the average prices of the years
1935 to 1939, the rise in export prices being slightly more than in
import prices, according to a new series of price indexes for commodity
. -exports and imports prepared and recently released by the Bureau of
-Statistics. Both export and import prices advanced considerably more
‘than wholesale prlceu in Canada over the same period.

Forelgn Vehlcle Entries: Foreign vehicles entering Canada on traveller's
venicle permits in August totalled 426,700, showing an increase of -
five per cent over the same month last year, according to the Bureau
of Statistics. This raised the cumulative total for the first eight

~_months of this year to 1,453,070 from 1,312,870, or by slightly more
than 10 per cent.

Coal Production: Continuing the downward trend of recent months, production
of coal in Canada was 10 per cent lower in August than in the corres-
ponding rmonth last year, but was up one per cent in the first eight
months of the year. Imports were down 51 per cent in the month and
25 per cent in the cumulative period. According to figures issued by
the Bureau of Statistics, the all-Canada output in August totalled
1,243,100 tons as compared with 1,383,700 a year earlier.

Across Canada: Suspension of the Cormunist~led Canadian Seamen's Union
from the Trades and Labour Congress of Canada was ccnfirmed Monday
at the Annual Convention of the Congress at Calgary....Devaluation of
the Canadian dollar was expected to increase next season's American -
tourist business....The question of compelling the ~ use of fire S 1
resistant paints on all passenger ships was raised in the House of
- Commons yesterday during discussion of the "Noronic" disastereses -
Headed by layor Aaron Horovitz, of Cornwall, as President, an’in-
corpoporated company composed of Cornwall citizens has purchased
Roosevelt International Bridge, it was announced on Londay.
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Mr. Pearson Elected Chairman: New York, September 20 -- (CP) -- The Secretary of
State for External Affairs, Mr. Pearson, was today elected to one of the
highest posts in the United Nations fourth assembly. He will be Chairman
of the Political Committee which handles the thorniest UN problems.

" Pearson, due to arrive here tomorrow from Ottawa, received 49 of the
56 valid votes cast. Adolph Hoffmeister, Czech Ambassador to France, won
five votes. One vote went to Joseph Bech of Luxembourg. ~Three countries
abstained.

Paul Martln, Canada s Health Llnlster, expressed Pearson s appreclatlon
for the "high honour"

‘"Mr, Pearson will. devote his full time, with full appreclatlon of the
importance and great slgnlflcance of his hlgh office," lartin said.

" Dr. Jose Arce of Argentina nominated Pearson. Arce previously had been
named as the Canadian's strongest contender but he announced last night he
would not run.

Paul van Zeeland, Belglum s Forelgn Minister, seconded Pearson s
nomination.

The 52-year-old Canadian Mlnlster has previously held important jobs -
in the UN Assembly. He was Chairman of the Political Committee at the
special session in 1947 at which a partltlon plan for Palestlne Jwas
draftedo

Abolish Privy Council Appeal: Ottawa, September 20 -- (CP) -- The rlght of
every Canadian to an equal opportunity in the courts of law was
expounded - today by Justice Minister Garson as he opened debate 1n the
Commons on a bill to abolish appeals to the Privy Council.

. Moving second reading of the bill, he declared it is one of -the steps
toward making Canada a truly self-governlng country.

"~ Mr, Garson delivered a 2,000-word address on the bill which will make
the Supreme Court of Canada the final and highest court to which '
Canadians may appeal.

It is the first of two steps proposed by the Government toward

"complete nationhood of our country."

The other, to be introduced later.at this session, will ask the
United Kingdom Govermment to clear the way for Canada, in future, to
amend her own constitution on federal matters without any outside
pemISSIOno.o . .

Contending that the bill aims at equality for Canadians, rich or
poor, in the courts, Mr. Garson said it will remove the high cost of
taking a case to Ingland and paying lawyers to argue it before the
Privy Council.

"The extra appeal to-the Privy Council gives a great advantage to: the
wealthy, reckless litigant who having lost his case in our Supreme
Court can by the threat of further expensive proceedings force a poor
or prudent respondent to choose between having his judgment discounted
into an unfavourable settlement, and risking the hazards and the
expense of another appeal to a court of another continent.®

Mr. Garson supported the measure on other grounds: That the present
situation left the interpretation of Canada's laws to a court in which
Canada has no representation; and that the existence of the right of
appeal to a court in another country -- as highly regarded as it may
be -- barred the way to complete autonomy for Canada.

fa
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Appeals to the Privy Council was one of the "two badges of colonlallsm
retained by Canada which the Goverrment propesed to repeal, -
The other was the fact that Canada could not alter her constitution

without legislation being passed by the United Kingdom to clear the way

7 for such actlon....

In Parliament On September 20: Agriculture Minister Gardiner said the

Government will consider a request for freight-rate assistance in moving
feed grain into Prairie drought areas.

The House of Commons considered agriculture estimates, with various
members expounding their views.

Senator Adelard Godbout (Lib.=-~Quebec) and Senator Ray Petten (Lib.--
Newfoundland) moved and seconded the Address in Reply to the Speech From
The Throne in the Senate. R

Quebec Provincial Lottery: Chicoutimi, Quebec, September 20 —- (CP) -- Premier

Duplessis tonight announced that h1s Union Nationale Govermment during
the next session of the Quebec Legislature wpuld present a law to
institute a provincial lottery. :

The Premier made.the announcément during a speech here before the
annual meeting of the Union of Proprietors® Leagues at Quebec Province.

The Premier said his Govermment favoured a state lottery, controlled
by the Province for “legitimate purposes, such as education and public
health."

"At the next sesslon, we will propose a measure ‘so that Quebec Province
may.benefit from a lottery of its own," he added.

The Premier's words came after the 400 delegates to the Proprleto*s'
convention adopted & resolution asking the establishment of a prOV1ncia1
Iottery for education purposes. :

Canadian Ccmmerclal Corporation: Business activities of the Canadian Com-

mercial Corporation during the year ended Harch 31, 1949, involving
more than §200 mllllon, were reviewed in the annual report of the
Crown-eperated agency, tabled on September 20 in the House of Commons
by the Minister of Trade and Commerce, Lir. Howe.

A total of 65,308 contracts, amountlng to some 3145 m11110n, were
placed by the Canadlan Commercial Corporation on behalf of the
Department of National Defence. These contracts were for manufactured
goods, construction and service, and included $16.5 million for the

construction of 1,624 houses.

Foreign govermments and agencies used the services of the Canadian
Commercial Corporation to make purchases in Canada wvalued at more than
§35.7 million. - :

Buyiug Absentee Owners' Farms: The Department of External Affairs has been

advised that the Japanese Govermment has enacted special measures for
the establishment of owner farmers. The Japanese Govermment is pur-
chasing agrlcultural properties of all absentee owners of Japanese
nationality, :

Exemption is provided, however, for owners of such land who,
according to records in Japan, have renounced or lost their Japanese
nationality prior to October 21, 1946. (For further detalls see
Press. Release Noe. 61) -

Across Canada: Golds and 1ndustr1a1 issues dropped sharply in afternoon

e

trading yesterday on the Toronto Stock Exchange. After hesitancy

for the greater part of the session, traders apparently decided that
Monday*s upsurge was more than currency devaluation news justified..e.
The death tell in the Noronic disaster was sharply reduced to a
probable maximum of 150 when the Canadian Press completed independent’
compilation of the list of victims....Communists in the Trades and
Labour Congress of Canada were beaten down as the T.L.C. Convention
at Calgary rejected a series of left-wing resolutlons on trade after
heated debate, : :

\
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New Housing Progremme: - Ottawa, September 21 -- (CP) -- The federal Govermment
today outlined a progremme aimed-at solving Canada's housing shortage
through encouraging home ownership and by providing both low-rental and
subsidized-rental dwellings.,

The programme read to the Commons by Reconstruction Hinister Winters,
disclosed that the federal Govermuent plans to amend the National Housing
Act to cut approximately in half the down payment now required of pros-

" pective home owners. -

The Minister's statement included _the following pcintss

" One hundred thousand new housing units will likely be built in Canada

this year, but this w111 barely meet current needs and hardly touch
demand backlog. -

The National Housing Act w111 be emended to p-cv1de loans that will
approximately cut in half the down payments on reasonably-priced homes.

There will be amendments later concerning housing co-operatives.

A federal-provincial partnership is envisaged on a 75-25 per cent
financial basis to undertake a potential three-point programme of land
assembly, constructlon of houses for sale, and of rental units.

' The Provinces would arrange for the land and services, and would get

‘municipal requests for aid., Ottawa would plan, design and construct

the projects. There would be joint management of each project.

Municipalities would get in lieu of taxes an amount equivalent to
normal revenues. They also could share the Provinces' 25 per cent part
of the financing.

- It can't be forecast whether all Provinces. w111 accept the partner-
ship proposal, but all have discussed it “in a most friendly manner.,"
It is hoped that the present form of veterans' rental housing programme
can be merged into the plan. Ottawa would be willing to extend veterans'
preference to any project. S o

Foreign Ministers'! Visits: The Department of External Affairs announced on
‘September 22 that the Foreign Minister of Italy, Count Carlo Sforza,
the Foreign Kinister of Belgium, Mr. Paul van Zeeland, and the Foreign
Minister of France, Lir. Robert Schuman, are comning to Ottawa at the
invitation of the Canadian Govermment in the course of the next two
weeks. Countess Sforza will accompany Count Sforza. The Canadian
Govermment understands that Mr. Ernest Bevin, Secretary of State for
Foreign Affairs of the United Kingdom will also visit Ottawa at the
beginning of October. (For further details see Press Release No. 63.)

Gold Subsidies Continue This Year: Ottawa, September 21 =- (CP) -- Canadian
— gold mines will get the benefit of both dollar devaluation and federal
subsidies until the end of this year.
Next year, Resources Minister Gibson told the Commons on Wednesday,
. the amount of the subsidy will be reduced by $3.50 an ounce--the
< amount gold increased in price as a result of devaluation of the
Canadian dollarec..

(over)
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U. Of T. 16,000,000 Building Programme: A building programme to cost
$16,000,000, umnatched in the history of any Canadian university,
was announced for the University of Toronto on Wednesday by President
Sidney Smith, The President revealed the plans in his opening
address for the 1949 academic year to staff and students of a11 ]
faculties in crowded Convocaticn Hall,. :

Among new buildings slated on the campus are an arts building; a ,

new building for medical research to be known as the Charles H. Best >
Institute; a women's building; a new library building; a men's ’

=X,

residence for University College; and an addition to the heating plant.

Radiologists' Conference: Leading radiologists and health physicists of
Canada, the United Kingdom and the United States will attend a con-
ference on radiation tolerances to be held at the Canadian Atomic
Energy establisiment at Chalk River, Ontario, September 29-30, the
Atomic Energy Control Board amnounced todaye. (For further details
see Press Release No. 62.) :

Harvesting Report: Harvesting in Manitoba and Saskatchewan is nearly
finished, although wet weather has delayed completion of cutting and
threshing in some northern areas, particularly Saskatchewan. The
harvest is about completed in southern Alberta, but in central and
northern areas of the Province cool, wet weather has retarded progress
‘to the extent that threshing will not be finished before early
QOctober. Heavy frosts have caused considerable grade and yield loss
to coarse grains in this area, the Bureau of Statistics reported on
September 20,

Fisheries Ccmmissioner: Announcement was made on September 20 by the
Minister of Fisheries, Mr. Mayhew, that George Clark, Director of
Pacific and Inland Fisheries, has been appointed a member of the
International Fisheries Commission. The Commission is a joint
Canada~U.S. body which deals with the preservation'of the halibut
fishery of the northern Pacific Ocean and Bering Sea. Mr. Clark,
whose headquarters are at Ottawa, replaces Steward Bates, Deputy
Minister of Fisheries. :

Across Canada. An oath of allegiance to the Crown for officers of the
Trades and Labour Congress of Canada was ordered Wednesday by the
T.L.C.'s convention at Calgary....Amalgamation of Toronto and that
city's .12 surrounding suburban municipalities is being discussed....
The ¥inister of Trade and Commerce, Mr. Howe, was reported to be
flying back to Ottawa following the second session of the Anglo-
Canadlan-American talks on atomic co-operation.

- 30 -

\,




DAILY AIRMAIL BULLETIN

INFORMATION DIVISION
DEPARTMENT OF . EXTERNAL AFFAIRS L ~-;;« - Sl
OTTAWA - CANADA . L B

(For official use onllz. This bulletin is intended solely
for the information of Canadian Government officials
stationed abroad. Its contents are not for publxcatxon
or distribution.) ’

LA

Vol. 1, No. 10 ; ' Friday, September 23, 1549,

' 8 Per Cent Freight Rate Rise: Ottawa, September 22 -- (CP) -- An eight per cent
~ general freight rate increase -- expected to net the railways about $30,-
©. 000,000 in addltlonal annual revenue -- was granted today by the Board of
Transport Commissioners.
. A Board.order, bringing the neW'rate 1nto effect 11kely w111 be
: issued within the next 10 days. o
-7 = - The boost was authorized as a temporary measure, pendlng further o
- consideration of the carriers® application for a general increase of 20
~per cent., With it the Board allowed an elght-cent-a-ton 1ncrease in
‘shipping rates on coal and coke. SR :
’ " The eight per cent increase is the second rates boost in- 18 months.
A 21 per cent hoist was allowed in March, 1948. These ‘increases shot
-~ +the total freight rate climb up 30.68 per cent since Harch last year.
'’ . The 21 per cent increase allowed in March last year--the Board's
‘- -answer to the carriers' request for a 30 per cent boost--was considered
“ t00 high in the Transport Commissioners! majority report. - - =
Chief Commissioner M. B. Archibald and Commissioner H. B. Chase said
8’15 per cent increase would have been sufficient to meet the roads
operatlonal requirements.
=77 Although allowed to stand, the 21 per cent increase had a bearlng
*‘1n con51de*1ng the new appllcatlon, said the Chief Commissioner.
' A Transport Board official later explained that when the 20-per
cent application is again considered--possibly next- spring--the fact
~ that the original 2l-per-cent boost was considered too hlgh w111 have
_a direct bearing on the Board's final decision. : =
However, a minority judgment by Hugh Wardrope,. one of the three
comm1551oners considering the new, and reviewing 4'he old case, sald
~the 21 per cent increase was not too hlgh.... . :

Canada's Marketing Position: Ottawa, September 22 --= (CP) - Trade Mlnlster
Howe told the Commons today he hopes an improvement in Canada's"
-marketing position will result from deliberations 501ng on in. Ottawa
between Canadian and United Kingdom officials. .
L : He was replying to a question asked by H. R. Argue(C c F. -
Assiniboia.)
‘ "In view of Canada's new disadvantage in the British market,
caused by devaluation of the pound, is the Kinister in a position to
" announce what steps are contemplated to maintain the British market
and whether negotiations will be entered into with British officials
for the purpose of renewing our food contracts? Mr. Argue asked. -
-7 'Mr, Howe replied that the question began by making a statement
which hé hardly thought was correct.
He disagreed that Canada had a disadvantage in the Brltlsh market.
e "I think, if anything, Canada is in a better competitive ‘position
A in the British market than she was prior to devaluation," he said.
"As far as negotiations between officials being made in regard
to trading relations are concerned, I may say that the continuing
committee, which was set up at the time of the visit of Sir Stafford
Cripps, is meeting in Ottawa at this moment....”

(over)




- 2 -

In Parlisment On September 22: (CP) Transport Minister Chevrier said he believes

the Govermment has no right to interfere with the Board of Transport
gamplssioners'award of an eight-per cent freight-rate increase.
. John Diefenbaker (PC--Lake Centre) made a plea for govermment action by
to protect the rights and privileges of Canadians.

Alistair Stewart (CCF-Jvinn1peg North) said the Govermment is toying
with the housing situation.

Howard Green (PC--Vancouver) urged the Govermment to support a
Pacific-defence treaty.

" Senator Arthur Roebuck (Lib--Ontario) in the Upper Chamber suggested

reforns in Canada's system of appointing and paying magistrates. :

- Canada-U.K. Committee Keeting. The Department of Lxternal Affairs announced' on
September 2< that the Canada-United Kingdom Continuing Committee on Trade
and Econcmic Affairs will meet in Ottawa beglnnlng Septembe* 23. " (For
further detail see Press Release No. 64.)

.4

Csmpalvn Kedals: Although a total of eleven campaign stars and medals will be
distributed to former members of the Canadian armed forces in the Second
World War, the most any one individual can be awarded is eight, according

- to the Hinister of Veterans Affal.s, Lr. Gregg. Distribution of: the
stars and medals is expected to start about October 1, with it being
necessary for all veterans to make application in order to .insure that
addresses are accurate.

: "The war service records division of the department, whlch has been
checking the files in order to establish ellglblllty, has not yet been
~able to locate a veteran who will receive all eight," Lir. Gregg said.
"There are a few we know of who will receive seven, but we can't yet say
positively that any Canadian veteran will receive eight." S -
R The rarest decoratlon for the Canadian forces is the Burma Star.
Only 5,200 of these will be distributed by Canada, with the majority
-. of the recipients members of the R.C.A.F. who served in that theatre.
Army personnel who receive this star will largely be those of Chinese
- or. Japanese extraction sent to Burma to serve on 1ntelllgence duties
. or as interpreters. N . . _ BN

Geology Research: PFormation of seven sub-committees to deal with research
on the wvarious phases of geology was announced at Ottawa by the Linister
of llines and Resources, Mr. Gibson, following the first meeting of the
National Advisory Committee on Research in the Geological Sc1ences.

The National Advisory Cormittee, composed of representatives of
- the larger provincial Departments of Llnes, geological faculties of ,
unlve*51tles, and the Geological Survey of Canada, was established by“
Order in Council, to set up fundamental research projects, correlate
geological research in Canada, and maintain close liaison with the
mining industry so that a programme to meet industrial needs to best
advantage may be planned.

Across Canada: Visitors to the Hational Parks and Hational Historic Parks
of Canada during August numbered 485,133, bringing the total .for. the
first five months of the fiscal year 1949-50 to 1,502,650, a sub-.
stantial increase over the record five-month total of last year....
Jemes ll. Macdonnell, financial critic of the Progressive Conservative
Party in the last Parllament was chosen Progressive Conservatlve
caendidate yesterday for the *1d1ng of Toronto-Greenwood in the
QO&tober 24 bye-election, :

\/,/v_,'
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Statement On Atomic Bamb: The Canadian Press reported in part, as follows this

morning on Prime Minister St. Laurent's amplification in the House of
Commons yesterday of President Truman's earlier announcement that within
recent weeks an atomic explosion had occurred in the U.S.S.R.:

Ottawa, September 23 -- (CP) -- Canade's defence plenners for some
years have assumed Russia would eventually produce an atomic bomb and
have known for some time that the development was “getting very close,"
authoritative quarters said today. -

~ Prime Minister St. Laurent repeated to the Commons President Trumen's
earlier announcement that "within recent weeks an atomic explosion
occurred in the U.5.S.R.® and informed sources indicated this picture
of what it means to Canagda:
- 1, She will not revise atomic policy and go into A-bomb production,
although she is capable of doing so at the Chalk River pilot plant, 125
miles northwest of QOttawa,

2. Key authorities in Ottawa have known for some time the Soviet work
was getting dangerously near fruition in atomic experiments. Ir. St.
Laurent said the Govermment concurred in announcement of the explosion.
3. As the crystalization of assumption it will add a new sense of
urgency to military preparations, but will neither change the basic
concept of defence planning nor provoke any great new rush in the
gradual construction of standing forces.

From a defensive standpoint Canada'’s strategy is based on the belief
she should have certain forces ready by a certain time. The stra-
tegists still think they have about the same smount of time to get
those forces ready. They probably won't be fully ready for at 1east
two years.

There is as yet no indication of official feeling that this develop-
ment brings war nearer. The stabilized atmosphere created by the
Atlantic Pact has not been noticeably shaken.

The Commons heard Mr. St. Laurent's announcement without either
unusual interest or great outward concern. Members clapped lightly
at the conclusion of a brief statement which he ended with these
words:

"May I express the hope that with new knowledge may come a new
sense of shared responsibility for, and an equal interest in, agreeing
to an effective, enforceable international control of atomic energy,
so that this new force can be used solely for peaceful ends,"

That is the line Canada has been hammering for years in the United
Nations. It has been frustrated by clashing Russian and Western
views about the methods and sequence of control.

Mr. St. Laurent went into the Commons from a special brief meeting
with a dozen or so cabinet colleagues in his own office near the
Chamber. Among them was Trade Minister Howe, the Cabinet's atomic
expert,

Mr. Howe is believed to have known of the Russian explos1on when
he went to Washington early this week for exploratory Anglo-American-
Canadian talks reported dealing with renewal of an exchange of atomic
informationie.e
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Mr. Pearson Speaks On Atomic Explosion; New York, September 25 == (CP) -~ The
Secretary of State for External Affairs, Mr. Pearson, said tonight that
knowledge of an atomic explosion in Russia should not come as a surprise
or alter Canadian policies.

News cf the explosion merely underlines the conclusion that atomic
energy must be brought under absolute international control, Pearson said
in an address prepared for a CBC Canada-wide broadcast.,

Pearson noted that Foreign Minister Vishinsky of Russia made no
reference to the news of the atomic explosion in his address Friday
before the United Nations General Assembly.

“Hls speech gave no indication of any change whatever in Sov1et
POlle, said Pearson, head of a 36-man delegatlon to the Assembly.

Pearson said Vishinsky's speech included "some old Soviet pro-
-paganda proposals about disarmament and peace,_ put forward in a slightly
revised form."

"There was nothing new in 1t--not even the terms of abuse were new,'
Pearson added. -

Meanwhile, small powers in the U.N. were reported puttlng pressure

- on the big powers to curb the atomic bomb quickly.

Carlos P. Romulo, President of the Assembly, set the pace with the
demand that the present Assembly which he wants to be known as the
"Peace Assembly," face up to the problem.

"~ " Pearson said any one of a dozen states will have, in the not-far-
dlstant ‘future, the power to threaten the survival of mankind.

"The knowledge that there has been an atomic explosion in Soviet
Russia should not surprise us or alter our policies in any way," he

" said. "Nor should it alarm us any more than we should be alarmed by
the very existence of the bomb itself,"

He added:

"Friday's news, . .merely underllnes and reinforces the conclusion
that atomic energy must be brought under international control in such
a way that we can be absolutely sure that no bombs are being made and
will not be made by anyone; and that this great new source of power is
being developed for constructive purposes alone.™

In Parliament On September 23: (CP) George Drew, Progressive Conservative
leader, moved to delay abolition of appeals to the Privy Counc11. He
moved the Bill be given a six-month hoist.

rime Minister St. Laurent said he could not accept the hoist.
He was supported by M. J. Coldwell CCF Leader, and Solon Low, Social
Credit Leader.
" Agrlcultural estimates were con31dered.

World Trade Picture: Ottawa, (CP) ~- Canada reduced imports from the
4 United States by more than 10 per cent during July, but still ran
R $54,200,000 into the red. For the first seven months of 1949, the
Bureau of Statistics reported, Canada continued to buy more in the
U.S. than she sold and piled up a deficit of $362,500,000,
_ On total world trade, Canada was $41,900,000 ahead. But this
was a sharp drop from the surplus of $177,200,000 during the first
seven months of last year.

(over)




The Bureau's trade statistics did not include exports of gold.
" But during the first seven months of 1949, Canada has exported

$72,800,000 in gold. This has the effect of reducing the U.S.
deflclt--and increasing the overall surplus--by that amount.

During July, Canada sold the U.S. goods worth $104,400,000, the
lowest total of any month this year. Imports fell to $160 OOO OOO
a drop of nearly $17,000,000 from July imports. For the seven months, %
U.S. imports have been @1 169,000,000 and exports have been $795,- AN |
300, 000.

At the same perlod last year, the adverse balance with the U.S.
stood at $256,800,000 and it was $572,900,000 in 1947eee.

Say Bomb Wrecked Airliner: Quebec, September 25.—Police during the week-
end extended irom a shoddy downtown district in Quebec to remote St.
Lawrence North Shore points their investigations_into a “love=plot"
bomb explosion that allegedly wrecked a CPA airliner on September 9,
killing 23 persons. On Saturday they took_J. Albert Guay, Quebec
Jjeweller, to court and accused him of murdering his wife via the plane
crash in which she was one of the victims. The connection of other

~ persons, who may have unknowingly aided Guay in the plot, is being
1nvest1gated, press reports say.

Detr01t Noronic Inquiry: A second inquiry into the cause of the fire which
gutted the steamer Noronic in Toronto harbor September 17 opened in
Detroit on Monday.

. Coroner Samuel R, Gerber, of Cleveland, ordered the inquest at
the request of Attorney General Porter of Ontario. The first hearing
.. concluded in Cleveland last week.
The toll of the ship disaster stood at 139 on Sunday nighte. -
Officials at the temporary morgue ‘in the horticultural bulldlng of the
CNE said 82 victims had been 1dent1f1ed

Natlonallze External Communications: Ottawa, September 25 (CP) -- Trans-
port Minister Chevrier said Saturday the Govermment will spend
$4 500,000 to nationalize all external communications systems operating
in Canada. Domestic communications will not be involved.

-A Crown company, to be known as Canadian Overseas Telecommunications

Corp% will be set up to administer the property and equipment of
-Canadian Marconi Co. of Montreal and Canadian interests of Cable and
Wireless Ltde., a United Kingdom company.
. A resolution preliminary to introduction of a bill establishing
the company was placed on the order paper of the Commons....,

National Library: Montreal, September 24, (CP)-- The first big step

towards a Canadian national library will be taken shortly when budget
estimates for a bibliographic centre and union catalogue will be -
presented in Ottawa to the House of Cormons, it was announced here.

Dr. William Kaye Lamb, Dominion Archivist who was appointed by
the federal Gove'nment_last January for the purpose of developing a
national library, told the third regional conference of the Special -
Libraries Association that the Treasury Board will consider estimates ™~
for the project within the next 10 daySeeeo . :

Acfoss Canada: An Ottaua Valley landmark was destroyed early Sunday in
a $100,000 fire that swept through the Chaudiere Golf Club on the
Aylmer Road..e..Tributes were paid to the memory of Thomas D'Arcy
McGee, poet, patriot, and one of the Fathers of Confederation, at a
simple ceremony. at the McGee vault in Cote des Neiges Cemetery, The
Gazette of HLontreal reported. The Minister of National Defence, .
Lr, Claxton, represented the Prime Minister in the unveiling of a v,
plaque....Football scores - Ottawa Rough Riders 14, Hamilton Wild-
cats 11 and Toronto Argos 29, Montreal Alouettes 14 in the Big
Four; Calgary Stempeders 41, Edmonton Eskimos 5, and Saskatchewan
Roughriders 24, Winnipeg Blue Bombers 6 in the Western Union.
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, Pear tac et Polity:™ New York, Sept. 26, == (CP) == The -
Secretary of State for Extamal 2ffairs, ¥r. Pearsnn,bluntly accused
Russia today of a new, aggressive imperislism which threatens the world,

He added, however, there is _evidence that the new imperialism
will not survive because of its own internal weasknesses and contra-
dictions, He delivered one of his most direct attacks on Soviet policy
during the general debate of the United Nations Fourth Assembly.

Outlining the preohlems of interrational centrol of atcmic weapons,
which have becoma a prime concern of the_ Assemhly, ¥r. Pearson said
Russia's propesals fer such contrel are "hypocritical and meaningless"
if the Soviet Union ccntinmues. tQ insist on national sovereignty in-
atonmic questiors,

Er. Pearson said: "It will be small comfert if and when some
atomic bomb drops cn us to kmow that while we have lost everything

. else we have saved our sovereignty to. the very end.®

v -At that point the Assembly, which seldeom interrupts a spesker,
.applauded for 15 seconds.

Vishinsky'’s proposal for Assembly ccndemnation of preperations
for war was obviocusly mesnt for propaganda and not for psace, since it
singled out the United States and Britain as "war-mongers",; Mr, Pearson
said,

He said the second Russian proposal - apparsntly for prohibition
of atomic weapons - is in the field of propaganda if Russia is not
willing to accept the conditions approved by the Assembly majority for
effective control and prohibition,

Alsc apparently in the field of propaganda, Mr. Pearson said, is
the third proposal calling for a peace pact among the Big Five powers.
Foreign Secretary Bevin of Britain and Foreign Minister Edwa.rd

Kardelj of Yugoslavia also blasted Russia as imperialistic.

dustry utlined by Mr. Hows: Toronto, Septe 26 == (CP) ==

o The Govsmmen‘b has “well in_hand“ the establishment of machinery
that would begin directicn of Canada’s industrial effort im any new war,
but it can’t chart the potential demands on industry itself, the MNinister
of Trade and Commerce, Mr. Howe; told the Canadian Industrial Prepared=-
ness Assocliation to-night.

. Nor does Canada know what to stockpile because, industrially, she
has "a great capacity and a small requirement which makes it impossible
for us to be self-contained in our plamning.”

Mr, Howe was the second cabinet minister to address the anmual
meeting of a civilian association designed to advise the Government on
industrial war potentials and requirements. Earlier, the Kinister of
National Defence, Mr. Claxton, called the Defence Department one of
Cenada’s great buyers and told of its purchases, highlighted by radar,
aircraft, and naval vessels.

o Mr, Hows outlined plans for industrial mobilization. Of special
concern were plans for rapid expansion to meet foreign supply demands.

. No attempt was being made to determine what general orders or e¢ontrols
should be issued industry in emergency. The aim mas to have necessary
branches of Government capable of immediate function with the best men
available to handle thenm,

(over)



In production, Canada could ot base her planning on her own needs
because they were relatively sc swail.. Close collaboration was being
established with the United States and the United Kingdom and co-operation
would be sought from Tour other Allies®, -

Belgian Foreign Minister to Visit Ottawas The Department of External Affairs
announced ox:LSeptembar 26 that Mr, Paul van Zesland, Foreign Minister of %
Belgium, would arrive in Cttawa on the morning of. September 29,

- After a luncheon at_the Belgian Embassy he will lay a wreath at the
Raticnal War Memorial, and call on the Governor General and the Speakers
of the Sepate and the House of Commons. ..A reception by the Belgian '
Ambassador at the Embassy will follow his call on_the Prime Minister, and
Mr, _ St. Laurent will later entertain at dinner for the Foreign Minister
on behalf of the Govermment of Canada. Mr., van Zeeland will hold a
rreas conference at the Belgian Embassy the morming of Friday, September
30, He will be scccmpanied on his wisit by Barcn da Gruben, Secretary
General . of the Belgian Foreign Office.

Det%iion an Frror: The Department of External Affairs a.nnounead on September -

that on September 11 it learned that Miss Ruth Comfort, daughter of
Charles F., Comfort of Toronto, had heen detained by _the United States
Immigration authorities when debarking on that dey from the S.S."VOLENDAM"
at New York., Miss Comfort was in transit to her home in Toronto. She was
a member of a party of :<«nadian students, who this summer attended a A
seminar in Holland, organized under the auspices of the International
Students_Service, Miss Comfort was released frem detention: on the morn-
ing of September 12,

On September 24, after representations had . been made by the Canadian
Ambessador, the Uizlted States Department of State handed to the Counsellor
of the Canadian Embassy in Washingicn a memorandum, by which the United
States Immigration Service acknowledged that Miss Comfort had been detained
as the result_of a most regrettahle and unfortunate mistake and that there
was no information in the files of the United States Immigration Service

" which would render her inadmissible should she apply for entry into the
United States in the future.

In_Parliament on September 26: Resources Minister Gibson said a bill to revise
- the_ Indian Act may be introduced at the current session, Prime Minister
St. Laurent said three provincial premiers have sent "provisional answers"’
for federal-provincial consultation on amen the constitution.
Major-General G.R. Pearkes, V.C, (PC - Nanaimo) urged steps to block a gap
in Pacific Coast defences. E.D, Fulton (FC - Kamloops) accused Finance
Minister Abbott of following a path of inconsistency in currency problems.
_Jean Lesage (L - Montmagny-L'Islet) said the government should build a home

for Canadian Prime Ministers,  To-day the Commons 'ill discuss’ gove:mment
- legislation, The Senate will Sito

uit Im J,S, .Canada will open the door next Saturday
to unmstrici.ed :\mpgr:tation of fresh fruits and vegetables, Finance Minister
Abbott announced on September 26 in the Commonaa Restrictions first were
imposed about two years agoo

Trade and Commerce Appointments: In order that businessmen in areas distant
from Cttawa may derive full benefit from the services offered by the
Department of Trade and Commerce, Mr, L. Moore Cosgrave has been placed in
charge of the regional office of the Departkent in Vancouver and ¥r, W.F,
Rendall has been appointed to a simi‘ar post in St, John's, the Minigter of - i
Trade and Commerce, Mr., Howe, announced on September 26,

Across Cenadas An AP despatch from Vancouver reports the worst tie-up in
British Columbia’s fishing history, which left 4,000 fishermen and plant
workers idle ... Premier Smallwood of Newfoundland announced that a paved
highwey would be built between St. John's and Port aux Basques,

ﬂm-
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Opposes Prlvy ‘Council Bill: Ottawa, September 27 -- (CP) -- A Vancouver lawyer
Today accused the Govermment of weakening the structure of the British
Commonwealth at a.time when the need for solidarity is at its greatest.

. Howard Green, Progressive Conservative member for the new constituency
of Vancouver - Quadra, took a firm stand in the Commons in opposition to
a bill to abolish appeals to the Judicial Committee of the Privy Council,
" Speaking during second reading .-- adoption in principle -- of the
measure, the veteran parlismentarian contended the Government is “holding
a gun to the heads of the provincial goverments" by forcing passage of
the bill before tackling the more important problem of deflnlng provincial=-
federal jurisdiction under Canada'’s constitution.
Voicing support of the amendment, introduced last week by George Drew,
Progressive Conservative Leader, which would shelve the bill for six
. months, Mr. Green said that by abolishing Privy Council appeals, Canada
will be adding further to the heavy burdens shouldered by the British
Empire.
_ . This step, he said, will be interpreted in every capital of the world
as a weakening of the Commonwealth. Particularly would this view be
taken in countrles behlnd the Iron Curtaln....

In Parliament On September 27: (CP) -- L, P, Picard (L--Bellechasse) said
Canada is the only country which goes outside its borders to settle
legal disputes.

" T, L., Church (PC--Toronto Broadv1ew) described a bill to ellmlnate
appeals to the Privy Council as a "coercion bill,"
.. Justice Kinister Garson said legal officials are considerlng the
application of Canadian justice to Newfoundland.
" Rodney Adamson (PC--York West) introduced a bill designed to engender
compliance with municipal anti-smoke by~laws.
Two senators participated in the throne-speech debate in the Upper

Chamber.~

CarrAppeal Dlsmlssed- Toronto, September 26 -- (CP) -- The Ontario Court of
Xppeal today dismissed an appeal by Sam Carr, central figure in the
1946 Russia espionage trial, against his conviction and six-year
sentence on a charge of conspiring to forge a Canadlan passport for a
Russian agent.

- The judgment, delivered by Chief Justice R. S. Robertson, said the
court did not consider as excessive the sentence given Carr following
his trial at Qttawa last January.

Carr had conspired against his adopted country and thus made h1mse1f
an enemy of the country, the Chief Justice said. - : e

G?' " The Court saw no reason to interfere in the verdict of the Ottawa

trial jury vho had accepted the evidence of Igor Gouzenko, former
Soviet Embassy cipher clerk in Ottawa, who revealed the existence of
the Russian spy ring in Canada.

Carr's six-year term in penitentiary will start from April 12 of
this year, date on whichhis appeal was first launched,

The former organlze* for the Labour-Progressive Party has been in
Carleton county jail in Ottawa since January 31 when he was returned
to Canada following his arrest in New York City....

(over)
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Arrest In Air Tragedy Cases Quebec, September 27 -~ (CP) -- lrs. Arthur

Pitre, friend of the man charged with nurder following an airline
disaster September 9, today was charged with attempted suicide.

Twenty-three persons--19 passengers and four crew members-- died
on that date when a Canadian Pacific airliner crashed in heavily
wooded country between Quebec and Baie Comeau. One of the passengers
was Mrs. Rita Guay, 29. Her jewsler husband, J. Albert Guay, 32,
has been accused of murderlng her with a tlme bomb which blew up the
plane in midair.

The charge against 42-year-old lrs. Pitre came suddenly this
afternoon after she was taken from her home on lower town Msgr.
Gauvreau street, to provincial police headquarters for questioning.

She had been under police surveillance in her apartment since
last Friday night when she was discharged from hospital after

treatment for an overdose of sleeping tablets. Police said she had o

been in hospital since September 20 and had been unconscious for 72
hours., .

“$1,500,000 Apples Gift: Ottawa, September 27 == (CP) == Austerity—cla&
United fingaom will receive a gift of $1,500,000 worth of Canadian

apples this year.

The gift forms one-half of a $3,000, 000 Anglo-Canadlan apple
contract, negotiated among the United Klnwdom, British Columbia and
Nova Scotia apple growers.

- First in three years, the contract was facllltated throuvh the
foderal Govermment's decision to put up $1,500,000 as a means of .

- helping the British and as a price-support measure, said a Gove*nment

spokesman.

C.F.A. Opposes Higher Freigh Rates: Ottawa, September 27 == (CP) == The

Canadian Federation of Agriculture today opposed before the Board
of Transport Commissioners a proposal by Canadian railways to hoist

rates on farm implements shipped to the Prairies from Central
Canada.

The rate increases souoht by the railways would be in addltlon,fm'“"f

%o general freight-rate increases totalling more than 30 per cent
granted by the Board in the last two years.

Lebanon ICAO Member: The Government of Lebanon has ratified the Convention

on International Civil Aviation, and this State will become the 55th
member nation of the Internatlonal Civil Aviation Organization on
-October 19, 1549.

Across Canada7w Coffee prices have risen three to four cents per pound as

one result of devaluation, The Globe and liail reports from Torontoses.
In Vancouver someone broke into a cage at the Stanley Park zoo and
stole an ll-foot python, the Canadian Press reports....Labour should
press the Mlassey Commission for scholarships for talented Canadians.
who cannot afford a college education, the Convention of the Canadian
Brotherhood of Railway Employes was told yesterday....The federal -
probe into the Noronic disaster opens in Toronto todayees.The New—
foundland Govermment recommended yesterday that its 547-mile rail -
line from Port aux Basques to St. John's be modernized....A monument
to Sir Wilfrid Laurier is to stand opposite that of Sir John A.
Uacdohald, in Dominion square, in Montreal, a civic committee ..
decided yesterday..Jbscrlbed by police as- ruler of the Montreal
underworld, Johnny Young was arrested by the RCMP in his midtown .
apartment honday on a charge of conspiracy to sell narcotics. .In

his apartment police say they found 50 ounces of heroin with a .
street selling value of §140,000, ‘
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Canada-U.S. Air Discussions: Ottawa, September 28 =- (CP) -~ Canada has
decided to give the United States another 30 days in which to show
“"good faith" under the recently-concluded bilateral air agreement, an
-informed source said today.
The 30-day extension thus averts for the time belng at least a
possible air-traffic crisis between the two countries, involving
' rights by Canada's neighbour to do air-travel business at the trans-
Atlantic airport at Gander, Newfoundland, and at other airports across
the country.
Had the extenslon not been granted these bu31ness concessions
to the U.S. would have ended Friday, September 30. That would mean
United States air lines could land and take off from Canadian fields,
but could not pick up or drop off passengers or express on Canadlan
soil.
"It would have been a drastic step to cut off traffic rights on
both sides," the source said.
" He disclosed that an exchange of notes on a "high level™ took
place between Canada and the U.S. The United States Govermment
"made strong, urgent representations® to Canada not to throw out the
agreement, but to grant the extensioncsoeo. ‘

Supplementary Estimates: Government expenditures for the 1848-50 fiscal
year were boosted by $70,521,000 on Wednesday with the tabllng of
further supplementary estlmates in the House of Commons, -

Finance Minister Abbott tabled the. appropriations without com-
ment, but as in past years they are for expenditures unforeseen
when the main estimates were drafted and passed by the Treasury
Board last year.

Practically all departments have a share in the amount, which
brings estimated expenditures for the year ending next March 31 to
$2,343,299,281, Expenditures in the 1948-49 fiscal year were
estlmated at $2,193,000,000,

Even with the further supplementaries, the expenditures are
still below the estimate made by Finance Minister Abbott in his
budget speech last March 22. At that time he estimated expenditures
at $2,390,000,000 and revenues at $2,477,500,000, which would
leave a surplus of $87,000,000 for the yeari.oces

In Parliament On September 28: E. D. Fulton (PC=--Kamloops) introduced

a bill designed to regulate publication and sale of comic books.
! Gladstone M. Ferrie (L--Mackenzie) urged the Govermment to
i . appoint a Minister of Federal Roads,

! ‘ Several members participated in the Throne-Speech debate,

In the Upper Chamber Senator Arthur Roebuck (L--Ontario)
proposed elimination by Canada, Britain and the United States of
foreign exchange and tariff controls,

Import controls on certain categories of steel now produced
in plentiful supply in Canada will be tightened effective October
1, the Trade Department announced yssterday.

(over)
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Survey Of Legal Profession: Toronto, September 28 -- (CP) -- A survey of
the legal profession to determine its place in Canada's social and
economic life and to appraise its future, was announced by A. N,
Carter of Saint’ John, W Bo, President-elect of the Canadian Bar . Y
Association,:

i The project, organlzed under the leadership of John T. Hackett
of Liontreal, former CBA President, will be conducted by a panel of
21 men selected from all walks of life arnd working independently
of the bar association.

Mr, Cartcr said the survey panel is a “completely independent
organization with no responsibility whatever to the Canadian Bar
Association or any other body."

Its work will be financed by funds from the Carnegie Foundation
of New York, the Nuffield Foundation of England and the CBA. Its
members will include leaders of the bar, university Presidents,
business men and labour leaders. Each of Canada's 10 provinces
will be represented on its membership. '

' Charles P. McTague of Toronto, former Supreme Court Justice i
in Ontario and wartime Chairman of the War Contracts Depreciation
Board and of the National War Labour Board, will preside over the
council of surveyoeoeoco

Budget By Mid-October: Ottawa, September 28 -- (CP) -- George Drew,
Progressive Conservative Leader, today asked Finance Minister
Abbott in the Commons when the Budget will be reintroduced,

" Mr. Abbott said he hoped it would be not later than the ;

middle of October. j

""" The Goverrment has said the Budget will be the same as that

which announced sweeping tax cuts last spring. It was not passed
- before the House prorogued for the election.

BCATP Memorial Ceremonies: One of the largest gatherings of top ranking
govermment and military officials ever assembled in Canada will
participate in the commemorative services at RCAF station Trenton,
Ont., Friday September 30, when the govermments of the United
Eingdom, Australia and New Zealand present memorial gates to Canada
in recognition of the work done by her in the wartime British
Commonwealth Air Training Plan, the RCAF announced yesterday.

Across Canada: An investigation is being launched through the efforts
.of a group of unidentified private citizens into the civilian
imprisomment of Maj. Gen. Kurt Meyer, 38, Canada's only war
prisoner, the Canadian Press reported frcm HalifaxX....Prof. Glen

Shortliffe has been refused entry to the United States to join
the teaching staff of Washington University at St. Louiscoe.s

The railways will increase comnuter fares on all runs, effective
October 15, in an effort to help revenues, it was announced by
the Canadian Passenger Association from Kontreal yesterday.
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End Throne Speech Debate: Ottawa, September 29 -- (CP) == Without a formal
vote the Commons tonight approved the Address in Reply to the Speech from
the Throne. A
Several members in the opposition section of ‘the Commons shouted
Yon division," indicating informal disapproval, as the measure was
carried,
Passage of the motion to adopt the reply to the Throne Speech ended
one of the shortest Throme Speech debates in the record of the Commons.
"It began the second day of this session and lasted throughout about
10 days. A .

In Parliament On September 25: Opposition parties pressed for establishment
of a special committee on atomic energy. Trade Minister Howe said the
Government would co-operate,

Stanley Knowles (CCF--Winnipeg North Centre), urged action to
reduce the cost of living. _
Lt.-Col. Douglas Harkmess (PC -Calgary East) called for a statement
on equipment beinz used by the armed forces. -
~ H.H.W. Beyrstein (SC--Camrose) suggested free radio licenses for
old-age pensioners.
. Senator Iva Fallis (PC--Ontario) in the Upper Chamber criticized
" the Govermment's proposal to abollsh appeals from the Prlvy Counc11
"from the viewpoint of a woman,"
n Royal agsent was given a bill prov1d1ng $123,475,963 1nter1m

supply.

Mr, Bewin's Visit: The Department of External Affairs amnnounced on September
30 that the Rt. Hon. Ernest Bevin, P.C., M.P., Secretary of State for
Foreign Affairs of the United Kingdom, would arrive in Ottawa by train
from New_York at 12:20 pum. D.S.T. on Sunday, October 2, for a stay of
several days. He will be accompanied by Mrs. Bevin, and by Sir Roger
Makins, Assistant Under-Secretary of State in the Foreign Office, and
Ur. R.E. Barclay, Private Secretary. (For further details see Press
Release No. 69, ‘

Agricultural Specialists: In line with the Department's policy of inten-
sifying efforts to sell Canadian farm products abroad, there has
been a re-allocation of agricultural specialists in the Trade Com=-
missioner Service, the Minister of Trade and Commerce, Lr. Howe,
announced on September 29
G.R. Paterson, at p*esent Agricultu*al Counsellor at the Canadian
& Embassy in Washinzton, is being transferred to the post of Assistant
to the Director of the Trade Commissioner Service, Ottawa. HNHe will
supervise and direct the work of the agricultural specialists in the
field,
Dr. W.C. Hopper, presently Commercial Secretary (Agricultural
Specialist) in New Zealand, will succeed Mr., Paterson in Washington.
The farm products promotion activities of the Trade Commissioner
Service have been further augmented by the recent appointment of W.F,
Hillhouse of Saskatoon, D.B. Laughton, of Nelson, B.C., C.J. Small,
of Toronto, and W.J. Van Vliet, of Quinton, Sask., as agricultural
specialists., After a period of training at headquarters in Ottawa,
they will be posted abroad,

(over)
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Major Gen., Campbellfs Visit: Major-General A.D. Campbell, CBE, D30, XC, EA,
t’i’xg:.neer-J.n-‘(T]uef, war Office, London, Eng., arrived in Canada on
September 28 by air froam the Unlted Kingdom,

Gen, Campbell plans to visit various Canadian Army training
establishments including the Royal Canadian School of Military Engineer-
ing at Chilliwack, B.C. At the conclusion of his tour, he will arrive
in Ottawa on October 7 and will be a guest that evening at the annual
dinner of the Nlilitary Engineers'® Association. He will then proceed
to the United States.

B,C.A.T.P. Commemorations The largest massed band in the history of the
Air Force will play at RCAF Station Trenton, Ont., today when the
Govermments of the United Kingdom, Australia and New Zealand will
present lemorial Gates to Canada in commemoration of the British
Commonwealth Air Training Plan.

. The 40-piece.RCAF Central Band from Air Force Headquarters in
Ottawa will combine with the bands of North West Air Command and
Training Command to present the musical background for the ceremony.

Two ICAQ Flight Standards: Two additional sets of ICAQ international
I'light standards - on airworthiness of aircraft and on facilitation
of international air transport = have now come into effect, according
to an announcement made in Lontreal on September 30 by Dr. Edward ~
Warner, President of the Council of the International Civil Aviation
Organization,

Motor Vehicles Record: Registrations of motor vehicles in Canada in 1948
reached an all-time record total of 2,031,000, showing an increase of
195,000 or 10,6 per cent over the 1647 total of 1,836,000, Increases
were common to all provinces and territories., The year's gain was the
third in succession, following increases of 13 per cent in 1947 over
1946, and 7.8 per cent in 1946 over 1945 -- the low point reached in
the wartime period. The overall increase in the three years since the

- end of the war was 534,000 or 35 per cent, the Bureau of. Statistics
has announced,

Red Labour Congress? Vancouver, September 29 =- (CP) -- Murray Cotterill,
“national political action director for the Canadian Congress of
Labour (CIO), said a Communist labour congress embracing at least
50,000 Cenadian trade unlonlsts is believed a distinct possibility
by next spring.

He speculated in an interview that the action will stem from a .
change in Kremlin-directed activities in FNorth America=--a change
from what he termed planned peace-time labour strife to military
preparednessoccoe

Across Canada: A ship's bellboy yesterday told the federal Commission
inquiring into the Koronic disaster at Toronte that he aroused
other members of the ship's crew after locating fire in a linen
closet but did not think of rousing passengers....Premier Campbell
of Manitoba yesterday called a provincial general election for
November 10, He also announced that the next Legislature will have
57 members instead of 55....Premier Duplessis last night issued
instructions to Quebec Provincial Police to "dlvulve no information
on the investigation" of an alleged bomb plot that caused the crash
of a commercial airliner at Sault au Cochon, September 9, killing
23 persons. (Based on CP dispatches).

~~
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Steel Strike Affects Canada: Ottawa, -- (CP) -- Tentacles of a prolonged

United States steel strike may dig into every aspect of Canadian industry,
Goverrment officials stated on October 2,

Officials said there was enough steel on hand so that repercussions
of the strike will not be felt in Canada for another week or 10 days,

If the strike is prolonged beyond that point the Govermment may have
to move into the picture to reinstitute wartime controls on the distribu-
tion of steel to protect such vital industries as construction and public
utilities development. -

Reason for the Government's concern in the events which have seen

- 528,000 steelworkers walk out of their jobs is the fact that one out of

every three tons of steel Canada uses comes from U.S. mills.

In Parliament on September 30: Trade Minister Howe announced that Parliament

will be asked to provide a permanent home for Canada's Prime liinisters.
Transport Minister Chevrier introduced a bill providing for
nationalization of external telecommunications systems.
A. L. Smith (PC--Calga*y West) said it was time Canada tossed out
the law requiring a person to seek permission before suing the Crown.
Labour Minister Mitchell said any attempt to make the federal labour
code apply to the meat-packlng industry would be an “unwarranted

invasion of provincial rights." » -

Agricultural estimates were considered,

North Atlantic Pact Defence Committee: The Minister of National Defence Mr.

Claxton, will represent Canada at the meeting of the Defence Cammittee
of the North Atlantic Pact nations at Washington, D.C., on October 5.
The Defence Committee consists of the Defence Ministers of the 12
nations signatory to the Pact.

Mr. Claxton will be accompanied by Lt.~Gen. Charles Foulkes, CB,
CBE, DSO, Chairman of the Canadian Chiefs of Staff Committee and .
Chlef of the General Staff of the Canadian Army, together with Air Vice
Marshal C.R. Dunlap, CBE, ‘Commodore R.E.S. Bidwell, CBE, and the
secretary of the Chiefs of Staff Committee, Brig. J.D.B. Smith, CBE,
DSO, as well as officers of the Department of External Affairs.

It is anticipated that meeting concurrently with the Defence
Cammittee will be the Military Committee of the North Atlantic Pact
countries, composed of representatives of each of the Chiefs of Staff
of the signatory nations.

D.P.'S For Mines: Timmins, Ontario, == (CP) =-- Likelihood of further

entry of D.P.'s from Europe to work in Canadian mines, cammencing next
spring, was foreseen on Oct. 2 by Dr. H.L. Keenleyside, Deputy Minister
of Mines and Resources. He was addressing a luncheon meseting of the
Porcupine Chamber of Commerce  in Honour of Mines Minister Gibson.

Dr. Keenleyside revealed that, to date, 3,930 such persons have
been brought in for employment in the mines and that 80 per cent have
stayed on at the end of thelr contract year. "Reports are almost
universally good," he said, "and this will encourage us next year, if
we are requested ‘o seek further personnel of that type from the D. P.
camps in Europe in which there are still 500,000 to 600,000 persons."

(over)
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National Defence College Opens: The third course at Canada's National Defence
College 1s scheduled To open on lionday, October 3; students selected to
attend the course are as follows: ‘

NAVY - Commander James C. Pratt.

ARMY - Brig. T.G. Glbson, CBE, DSO; Brige. J.P.E. Bernatchez, CBL,
DSO; Cole W.A.B. Anderson, OBE Col R.L. Purves, DSO. 7 1!

RCAF ~ Gp. Capt. C.L. Trecarten, OBE; Gpe Capt. D.A.R. Bradshaw,
DFC; Gp. Capt. Z.L. Leigh, OBE, ED; Gp, Capt. D.M. Edwards, AFC; W/C
N.S.A. Anderson, DFC, A o
.. . .CIVILIAN - Mr. G.G. Crean, External Affalrs- Ur. R.A.J. Phillips,
External Affairs; Mr. Bernard Wilson, Department of Labour; Dr. C.S. Lord,
Department of Kines and Resources; Mr. H.D. Cameron, Department of
Transport (Air Services Branch); Lr. Arthur Pidgeon, Canadian Broadcasting
Corporation; Lr. J.M. Priddle, Canadian Commercial Corporation; Mr. Rosario
Cousineau, Research Economist, Gp. 10 Tariff Board; lMr. Harold James |
Williamson, Department of Transpo*t (Radio D1v131on) Superlntendent G.B.
LcClellan, RCIP,

'UNITED KINGDOX - Gp. Capt. R. Fav1lle, CBu, RAF ¥r. Ivor Pink,
Counsellor at the Office of the United Kingdom Polltlcal Representative
at Tokyo, Japane

. Lt.-Gen. G.G. Simonds, CB, CBE, DSO, has already taken over as

commandant of the college, replacing Maj.-Gen. J.F.l. Whiteley, CB, CBE,
MC, who has returned to United Kingdom. These two high-ranking officers
figured in an exchange programme between Canada and the United Kingdom
two years ago. Changes in the directing staff will be announced later.

Trade And Commeice Appointments: Ottawa - Appointment of C.R. Gallow, formerly
Commercial Secretary in Bombay, to the post of Area Officer in charge of
the Asia Section of the Trade Commissioner Service in Ottawa, and of
‘R. Campbell Smith, formerly trade commissioner in St. John's, as Private
Secretary to the Minister of Trade and Commerce, was announced on
September 30 by the Foreign Trade Service.

C.C.F. Plannlng'Progratme- Ottawa,‘-- (CP) == The C.C.F. proposed on October
¢ a nine-point programme to promote international socialist plannlng as a
long-range solution to the world's economic problems.

Establishment of a Canadian foreign investment corporation as a
Crown company and of non-profit international development corporations
were urged in the programme, contained in a 700-word statement released
by C.C.F. headquarters in Ottawa.

Ontario Liberal Leader Resigns: London, Ontario, October 2, == (CP) ==
Resignation of Farquhar Oliver as Leader of the Ontaﬂlo Liberal Party
was accepted “with regret® here this week-end by the management
comittee of the party.  [He will, however, continue as Legislature
House Leader of Ontario Liberals.

i No date was set for a convention to choose a new Leader, but a
special committee will be appointed to survey the field of possible
candidates. A report will be presented to the convention when it is
called, '

Canada And The U.N.: Ottawa, -~ Health Minister Mlartin said on October 2
that the Govermment still regards "our membership in the United Nations
as a cornerstone of our foreign policy."

- In a speech prepared for delivery over the French network of the
CBC, Mr. Martin, a delegate to the current United Nations meeting in
New York, said that the Govermment still looks on the world organlzatlon
as “the best avallable hope of lasting international understanding.® - )

Across Canada: Minor €arthquakes are still being felt in the Queen Charlotte
IslandsecesThe French Foreign Minister, kir. Robert Schuman left Qttawa
by plane on Qctober 2 after a two day visit. The United Kingdom
Foreign Secretary, Mr. Ernest Bev1n,arr1ved in Ottawa at noon on Oct° 2
for a three day visit, :
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Dollar Devaluation To Increase Canadian Exports: Ottawa, == (CP) =-- Dollar
devaluation may boost Canada’s exports trade in the world's sterling areas,
the Govermment's statistical.review said on October 3. .
The Canadian Statistical Review took a long look at econcmic events
in September and termed sterling and dollar devaluation as "undoubtedly
the most 1mportant influence on world economic conditions during the
current yearo
- For one thing, it said, sterling readjustment by 30 per cent of the
United States dollar will make it easier for sterling countries to sell
in that country -- but more difficult to buy American goods.

In Parliament, October 3: Prime Minister St. Laurent indicated Parliament
will observe the Thanksgiving Holiday next Monday.
The Commons voted 105 to 38 against a CCF resolution requesting a
Royal Commission to investigate pension rights of CPR employees involved
in 1918-1919 strikes.
" Members debated a resolution asking the Govermment to give Canada a
social-security programme.

Pearkes Urges Importance Of Northern Defences: (Montreal Gazette) Ottawa, --
" Majo=Gen. G.R. Pearkes, V.C., leading Opposition military critic, warned
on October 3 that if the federal Government ignored the lessons of
Exercise Eagle and continued to “toy" with the....northern defence
problem, such cities as Winnipeg, Edmonton or Vancouver might become
Canada's Pearl Harbor..
' ngo Pearkes' comment ceme when he had received written answers
to a series of questlons which he had placed on the House of Commons
order paper respecting the controversial $131,000-military exercise in
Canada's northwest.

Mosher Urges Federal Control Of Labour; Ottawa,-- (CP) -- Federel control
of all labour-management relations throughout Canada was urged on
October 3 by A.R. Mosher in his presidential address to the annual
convention of the Canadian Congress of Labour.

At present there is divided jurisdiction on labour relations
between the Dominion and the provinces, and Mr. Mosher said “certain
interests™ favour this in the hope that weak legislation in one area
will retard progress in other sections.

(Under the Federal Labour Code the Dominion has assumed powers

only over railways,  -communications, shipping and such 1nter-prov1nclal
industries. The C.C.L. has been urging it to take over 'jurisdiction
over steel, coal, meat-packing and other enterprises located in more
than one area of Canadao)

"The basic requirement for adequate labour legislation," Mr.
Mosher said, "is recognition by our law-makers that the subject must
be dealt with.on a national basis.

(over)
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New Hospital Building Grants: The Fort William Sanatorium and the Louise
Karshall Hospital, Kount Forest, Ont., have been awarded $131,500 from
the federal grants to assist hospital building, National Health Minister
Paul Martin said on October 4. ... /
~ Federal aid toward hospital construction is calculated on the basis
of $1,000 per bed for general hospitals and $1,500 per bed for hospitals
treating chronic illnesses, provided the total federal grant is not more
than one-third of the cost, Mr. Martin stated. Both projects were
recommended by the Ontario Department of Health which at least equals
-~ the federal grant.

Newfoundland Public Health Services: Ottawa, -- Improved health services
for the south coast of Newfoundland are in prospect with the approval
of a grant of more than $61,000 from federal health funds for the
employment of two more doctors and the purchase of four boats to be
used in bringing an improved health service to isolated communities.

This was announced on QOctober 3 by the federal Health Minister,
Hon., Paul Martin, who noted that about 20,000 people, are scattered along
_ the south coast of the island between Rose Blanche and Belleoramoeses
Federal funds have been earmarked to pay part of the salaries of
two doctors to be located at Rose Blanche and Hermitage. They will
provide medical services for their distriets and in addition will be
responsible for public health programmes of immunization, child care,
sanitation and the prevention of illness generally,

Noronic Disasters Toronto, =- (CP) -- A federal Govermment inquiry into
the Noronic disaster was told on October 3 that passengers did not
take part in weekly fire drills aboard the vessel, :

Captain Howard R. Baxter of lontreal; marine superintendent for f
Canada Steamship Lines, the ship's owners, produced reports which
showea that fire drills ‘were held each Tuesday at 10315 a.m. without
exceptlon.

Capt. Baxter said to his knowledge passengers did not take part
in fire drills,

" Ur. Justice R.L. Kellock, presiding over the inquiry, commented
that such drills "obviously lacked any element of surprise."

John W. Pickup, Commission Counsel, asked Capt. Baxter_ if it
was "good practice" to hold fire drills in this way. .

."That is up to the master of the ship. All we do is ask that he
hold a drill once a week," Capt. Baxter replied,

Price Restrictions On Imported Fruit Remains: (Montreal Gazette) Ottawa, --
Although controls on the import of fresh fruits and vegetables vanished
last Saturday, price mark-up regulations have been retained unchanged,
8 W.P.T.B, official disclosed on October 3.

These regulations restrict the extent to whlch prices of these
commodities can be marked up over and above costs, and establish a
price ceiling which varies from centre to centre and from store to
store depending upon the cost of the original shipment,

According to the Prices Board, steps have already been taken
to remind several importers that the abolition of import controls
does not mean an end to the mark-up regulations.

Since the two measures were applied at the same time originally,
some importers are said to be taking it for granted that they were
removed simultaneously.

Across Canadas Mr, Bevin conferred with the Canadian Cabinet--October 3cceo
Mr. Chevrier announced that it would be some time before the Goverrment
would know the cost of converting the old Edwards home on Sussex Street,
Ottawa, into a residence for Canadian Prime Ministers....Eighty=four
soldiers are taking a course at Camp Borden on snowmobiles, in prepara-
tion for life under Arctic conditions....The price of U.S. newspapers
in Montreal has gone up about 10 per cent, as & result of the Canadian
dollar devaluation.

oy



DAILY AIRMAIL BULLETIN

INFORMATION DIVISION
DEPARTMENT OF EXTERNAL AFFAIRS

OTTAWA - CANADA

(For official use only. This bulletin is intended solely
for the information of Canadian Government officials
stationed abroad. Its contents are not for publxcatlon
or distribution.)

Vol. 1, Yo, 19 v Wednesday, October 5, 1949,

Mr. Bevin On North American Defence: Ottawa, October 4 -- (CP) -- Britain's
Foreign Secretary Bevin argued today that not even North America can dare
any longer to rely on a long period to build up strength after war has

] struck., He added: "We played that card for the last time in the Second

i World War," -

: Mr, Bevin told a press conference; “We can no longer keep light

forces to contain an enemy and then build up as Britain did for many

year." Air power made that concept obsolet€ceo.

At a Canadian Club luncheon, he said the “old method" of defence was to
hold or contain the enemy while "you built up your forces," This era
had passed in the recent war and."in my oplnlon it was only almost
Providence that saved us from complete defeat.".o..

"For any of us to rely on having a natural defence line, even a
natural defence line here, I may suggest with respect, that would enable
this hemisphere to sit back with absolute confidence that it will have
two or three years to build up while we meet the enemy , would be quite
a mlstaken policy."

"The thing we've got to do now is not to wait until we are in a
war to begin paying the premium; we've got to ensure against war and
ensuring against war is the combined strength of the friendly peoples
who are determined to work out their own system."

In Parliament; October 4 (CP): Three members urged the Government to pros=-

ecute publishers and distributors of crime comics and obscene literature,

lengthy legal argument developed on the right of Parliement to
direct the functions of the Supreme Court of Canada.

Prime Minister St. Laurent said the Chlnese situation is the
subject of discussions., .

Several members discussed a proposal to pipe o0il from Alberta to
the Unlted States, instead of Canada,

" Nelson Castonguay was chosen chief electoral officer, succeedlng
his father, Jules Castonguay.

Senator Wishart Robertson, Govermment leader in the Upper
Chamber, defended the Goverment's record in foreign exchangeo

Mr. Bevin Addresses CCL: .Ottawa, October 4 =- (CP) == Organized labour is
just now emerging into its greatest period of opportunity, Foreign
Secretary Ernest Bevin of Great Britain today told the Canadian
Congress of Labour's annual convention.

Mr. Bevin, an old trade unionist;paid the convention a brief call
during the course of an Ottawa visit, and 800 delegates gave him a
cheering ovation before he hurried off to contlnue a round of
engagements in the capital.

In a short speech to the delepates, he told them that labour
had not by any means reached the end of the road on its possible
achievements.

"There have been many new opportunities arising since the war,"
he said, "and we are only just emerging." -
In England, he said, labour occupied the position where the

Government could "not do a thing" without seeking its advice. A
tremendous. task was being carried out there and labour had assumed
its responsibilities with dignity and statesmanship.
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Noronic Disaster: Toronto, October 4 =-- (CP) -- Hmergency muster rules .
aboard the Noronic were not fully known ‘o the crew and none assigned
to nuster stations September 17 when fire swept throughout the cruise
steamer with the loss of 130 lives, a Federal Comm1551on inquiring
into the disaster was told today.

This evidence came from the ships'! master, 66-year-old Capt.
William Taylor of Sarnia, who said that althouvh maritime regulations
specify crew members must wear buttons showing their muster numbers,
none of the Noronic's crew wore them.

First North American Jet Transport: Toronto, == (CP) -- The first jet-
; powered transport plane built in North America” zoomed into the clouds
over suburban Malton Airport on October 4 on its first public unveiling.

Canadian-designed and built by A.V. Roe Canada Limited,at nearby
Malton, it was piloted by James H. Orrell, chief test-pllot of A.V. Roe

- of Manchester, England.

Yesterday's public showing was run off before an estimated 1, OOO
persons including ranking Canadian and United States govermment and
nilitary aviation officials.

Designed for operation in the medium range, from 200 to 800 miles,
the plane was based on specifications suggested by officials of Trans-
Canada Air Lines. After some progréss had been made in designing the
craft, the Canadian Govermment, through the Department of Trade and
Cormerce, gave financial assistance to the project.

North Atlantic Defence Talks: Washington, October 4 == (CP) == Defence
Minister Claxton arrived here late today from Ottawa to begin with
other North Atlantic Defence Ministers the task of welding the North

_Atlantic community into a defence unit against aggression.
The two days of defence talks begin October 5...,
‘ Claxton was met by Hume Wrong, Canadian Ambassador, and Gen. Joseph
Collins, United States Army Chief-of-Staff. '
Accompanying him were Lt.-Gen. Charles Foulkes, Canadian Chief
of General Staff and Chairman of the Canadian Chiefs-of-Staff Committee;
Air Vlce-Larshall C.R. Dunlop of the R.C.A.F.; Commodore R.E.A. Bidwell
of the Royal Canadian Navy; and Brig. J.D.B. Smith, Secretary of the
Chiefs-of-Staff Comaittee.

Northest lounted Police Monument: The colourful history of early develop-
ments on the Western Plains will be recalled on October 6, when a
stone monument, commemorating the spot where the North West Mounted
Police assembled before leaving for assigmments in various parts of.
the North West Territories, is unveiled, according to an announcement
by the Department of Mines and Resources on October 4. The monument
has been erected near Emerson, Manitoba, on the recommendation of the
Historic Sites and Monuments Board of Canada, and bears the following
inscription:

"On July 8, 1874, the newly-formed North West Mounted Police
consisting of 500 offlcers and men, having assembled here at the
Dufferin Barracks, headquarters of the Boundary Commission of 1872,
left on its assigmment to various posts in the North West Territories.
The record of this distinctly Canadian force in policing the plains
is a source of pride to the people of Canada."

- The unveiling ceremony will be held under the auspices of the
Historical and Scientific Society of Manitoba. The Reverend Antoine
d'Eschambault, Manitoba member of the Historic Sites and Monuments
Board of Canada, will represent the Board and the federal Department
of Mines and Resources at the ceremony.

Across Canada: The first group of German trade representatives to visit
Canada since the war arrived in llontreal via TCA from London on
October 5.0..0n October 4, Barbara Ann Scott was made an honorary
menber' of the Ottawa Lions Club - the first "Lioness" in history.coe
Marriage is playing havoc with the supply of primary school teachers
in Ontario, according to Dr. J.G. Althouse, Director of Education
for the Province. '
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New Evidence In CPA Airliner Crash: Quebec, October 5 == (CP) ~-- A young
chenistry professor demonstrated today before an excited courtroom crowd
how an alarm clock could have been used to detonate dynamite and wreck.
an airliner that crashed near here September 9 killing 23 personse

The demonstration was given during the preliminary hearing of J.
Albert Guay, 32-year-old jeweller accused of the murder of his wife who
died in the plane wreck at Sault au Cochon,

The court appearance ofe.seDr. Lucien G*avel, of Laval UnlverSLty,
followed testimony that the....jeweller had obtained dynemite and an
alarm-clock detonating device, had insured his wife for $10,000 and
sought the suicide of a woman important in the Crown's case against him,

.The evidence came out of four sittings of the preliminary hearing
by which Judge Laetare Roy will decide if there are grounds for commit-
ting Guay to jury trial for murder. :

The hearing opened yesterday morning and its unusual length is due
to the fact that Judge Roy, painstaking Sessions Court senior judge,
wishes as much as possible of the Crown's case to be laid before a

wrought-up Quebec public,.

The ‘last of some 30 witnesses are expected to be heard tomorrow
morninge. :

In Parliament, October 5: Liberal and Progressive Conservative members

pleaded for special assistance to prospectorse.

Prime Minister St. Laurent said results of the trade and tarlff
conference at Annecy, France, will be announced Sunday.

G.K. Fraser (PC-—Peterboro West) urged obligatory use of fire-.
resistant paint by all passenger vessels.

. Senator R.B. Horner (PC--Saskatchewan) opposed establiskment of
a home for Canada's Prime Linisters.

Noronic Disaster Investigation: Toronto, October 5 -- (CP) -- Capt. William
Taylor emphatically denied before a Federal Commission of Inquiry today
a suggestion he was under the influence of liquor when his ship, the
cruise-steamer Noronic, burned at her berth here September 17 with the
loss of possibly 130 liveSecos

The allegation was made at an inquiry in Cleveland by C.R. Will-
son, & survivor, Other survivors said. Capt. Taylor, who later deaied
Willson's charge, had acted in a normal manner., .Then Frank Wilkinson,
of Toronto, counsel for Canada Steamship Lines, ship's owmers, said
instructions had been issued to start suit for $§250,000 for libel or
slander against the person or persons making the charge..-.

N o
¢ Mr. Bevin In Montreal (Montreal Gazette): Foreign Secretary Erndast Bevin

spoke with passion and optimism, on October 5, of the emergency of a
new and vigorous Britain, healing the wounds of her sacrifice. He
expressed hope for new levels of Western solidarity.

“"The United Kingdom lost its assets (in the war) but not its
spirif," he told an overflow luncheon meeting of the Canadian Club
in the Windsor Hotel. i

A crowd estimated at 1,700 heard lir. Bevin strike an optimistic
note in expressing confidence in the growing solidarity of the
Atlantic countries in many fieldse.
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Canada - U.S. Air Agreement: Ottawa, October 5 =-- (CP) == Transport Minister
Chevrier today intimated in the Commons that the Govermment can cancel
the right of a United States air line to conduct a service from New York
to Montreal, through tennlnatlon of the Canada-U.S. bilateral air
agreement,

However, the Govermment has no direct agreement with the Colonial
Air Lines of New York to conduct such an air service, lr. Chevrier added
in reply to W. Ross Thatcher (CCF, Moose Jaw).

N

Cost-0f-Living Declines Slightly: Ottawa, October 5 == (CP) -~ The cost of
1lving index declined a half point during August--the first bresk in a
continuous climb since last KHarch.

The index dropped to 162.3, compared w1th 162.8 August 1 and 158.9
September 1 last year,

Food prices, which made things tough for the family budget in
recent months, caused the half-point c*ack the Bureau of Statistics
said today.

CCL Convention: Ottawa, October 5 -- (CP) -- A day-long running battle
between left-wingers and anti-Communists brought a series of resounding
defeats today for Communist sympathizers at the Canadian Congress of
Labour's annual convention.

. With right- -left skirmishes or open warfare breaklng out -on almost
every issue, the red-liners absorbed three major thumpings and other
minor setbacks during a day of almost continuous scrapping.

After a loud and hard struggle, they failed to block an executive=-

‘ ’sponso*ed foreign policy resolution declaring support of E.R.P., the

Atlantic Pact and world inspection and control of disarmement.

They failed, too, to jam through a proposal for re-affiliation
of the Congress w1th the Russian-dominated World Federation of Trade
Unions, from which the C.C.L. broke away ea*ller this year.

Rallways Reach All1-Time High In 1947: Canadian *allways reported operating
revenues of $3875,8d¢, 290 in 1548 - an increase of $$0,654,370 (or -
11.5 per cent) over 1947, to establish an all—tlme.hlgh,the Bureau of
Statistics announced on October 4....Increased freight rates were
largely responsible for the peak earnings. However, expenses, sparked
by increases in wages and material costs, jumped from $650,821,047 in
1947 to a record figure of 808,126,455 (up 17 per cent or $117,305,-
408). The advance in expenses in 1948 over 1947 exceeded that in
revenues by $26,651,000, Consequently, the difference between operating
revenues and expenses shows net revenues on ooe*atlons of $67,705,835
against $94,356,873 in 1947,

Across Canada: The grain-shipping season at Churchill, Lanitoba, closed
with the sailing on October 5 of the British f“elvhter Ocean
Voluntear....A Welsh name - Gorphwysfa (pronounced Gorfwicefa) w
has been found under the rust and paint_of the main gate of the
grounds of the 0ld Edwards home, Sussex Street, Ottawa, selected as
‘the permanent residence of Canadian Prime mlnlsters....The Government
is considering ways in which it can help Canadian shippinz meet the
"serious" problems raised by currency devaluations, Transport
Minister Chevrier said on October 5.
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CPA Airliner Crash: Quebec, October 6 -=- (CP) == Trial by jury on a murder
charge laid after the crash of an airliner that killed 23 was ordered
today for J. Albert Guay, 32-year-old Quebec jeweller.

' The order was given on the third day of a preliminary hearing
during which 27 witnesses gave evidence believed by police to reveal
a plot to destroy the plane with a time-bomb.

When the hearing resumed today, Crown Prosecutor Noel Dorion said
sufficient evidence had been presented to warrant a trial. He called
none of the four witnesses prepared to testify this morning. ‘This
ended the morning sitting within five minutes of its start and was &
dlsapp01ntment for the crowdeoeo .

' There was brief argument before the whispering courtroom crowd
over the date of the trial. The Crown Prosecutor asked that the Guay
case be trled during the autumn Criminal Assizes term openlng next
Tuesday.

Mr. Marcotte protested that the Crown, preparlng its case, had
the benefit of the work of many investigators. He said it would be
difficult %o put together the jeweller's defence in time for an autumn
trial.:

" Judge Roy said he had no power to put the trial off until next

spring and its date was tentatively set for November 7° Actual trial
date will be fixed later,

Noronic Fire: Toronto, October 6 =- (CP) -- Purpose of a govermment rule
requiring passenger steamers to have fire-resistant bulkheads when
"~ exemptions were granted ships to which it applied was questioned
today by Mr. Justice R.L. Kellock head of a comm1551on inquiring
into the Noronic disaster.

Canada Steamship Lines, owners of the 36=-year-old Noronic which
burned at her berth here September 17 with heavy loss of life, were
issued a certificate of exemption from the Canada Shipping Act
regulation passed in 1939,

"~ Archibald Young, of Ottawa, member of the Federal Transport
Board of Steamship Inspectors, testified the C.S.L. cruise-steamer
was one of the six ships built before 1931 to which the regulation
applied. All had been granted exemptions, he said.

Toronto, October 6 == (CP) -- Seventh day of the inquiry into
the burning of the C.S.L. cruise-steamer Noronig with the loss of
possibly 130 lives, was highlighted today by the admission of
Captain William Taylor, of Sarnia, master of the ill-fated vessel,

_ that he was confused during the fire and confin@d his efforts to
@‘ personally fighting the holocaust and rousing passengers by shouting,
banging on cabin doors and smashing windows.

In Parliament, October 6: The Commons voted 171 to 10 against a bill to
bring the meat-packing industry under the Federal Labour Code. .
Transport Minister Chevrier said the International Joint Com-
mission may be asked to extend a survey on the cause of pollution
of international waters.
Members debated a bill providing penalties for the publication
and distribution of crime comics. .
' Senator A.N. Mclean (L--New Brunswick) called for leadership
in helping the Commonwealth's trading difficulties,




CCL Convention: Ottawa, October 6 == (CP) -=- In the most tumultuous session -
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Protest Increased Radio Fee: Ottawa, October 6 -- (CP) -- Liberal members of

“of its first four days, the Canadjan_ Congress of Labour convention
today defeated a controversial attempt to change its voting system and y
handed out two more of the now=-routine beatings to its Communist f*1nge.

With Communist strength reduced to a loud but minor fraction of the
delegates, the convention forgot ideologies today and plunged into a
free-for-all over a voting issue sparked by some big unions locking for
more Congress voting power., :

After splitting in all directions on the question -- including a
division in the usually-solid executive itself -- the delegates voted
495 to 238 against a system of “block™ voting that would have given big
unions a greater say than they now have in C.C.L. affairs.

Ottawa, October 6 == (CP) == A plea for racial harmony was made
before the Canadian Congress of Labour convention today by Michael
Rubenstein of LdMtreal, national chairman of the Jewish Labour Committee.

Anglo-Canad1an “Textile Trade: London, October 6 == (CP) -- Reimposition of a

Parliament have protested aga1nst @ proposed increase from §2.50 to $5.00
a year in the licence fee on radlo receiving sets and some of them feel
that the Cabinet w111 veto any such 1ncrease, it was learned today.

Prof. Fairley Excluded From U.S.s Washington, October 6 -- (CP) -- United

Canadian preferential tariff on British textiles last July has had an
"almost disastrous" effect on efforts to sell more cotton and rayon
goods in Canada, a_Board of Trade spokesman said Wednesday.

Baltic Inmigrants belayed: Cork, Republic of Ireland, October 6 -- (CP) ==

States Govermment authorities confirmed today that Professor Barker
Fairley of the University of Toronto has been “excluded® from the
United States on the ground that his entry would be “pregud1c1al to
the pub11c interest."

"eeseThe United.States is still at war, technlcally, and he is
excluded under wartime regulations,” an Immigration spokesman said.
"If the war is declared ended, say next year, he might be allowed in
this country,"

World Series Figures: New York, October 6 -- (UP) -- Facts and figures on

The 385 Baltic refugees who arrived here on their way to Canada in a
boat built to hold 50, Wednesday were given permission to 11ve in an
unused Irish Army camp.

The refugees, who Montreal sources said left Sweden after receiving
threatening letters from the Russians, will live in the camp until
their vessel, the Victory, is repaired.

Across Canada: Princess Margaret may visit Canada in 1950, according to

the 1949 World Series: Standings -
First game score: New York 1, Brooklyn O.
Second game score: Brooklyn 1 New York O.
Today's attendance -- 70,053,
Total attendance  =-=136,283,.

. and most modern customs house, to be known as Blackpool, was opened

- looks with some favour on a proposal that a Canadian be appointed the

a report in The London Daily Graphic, October 7....Canada's newest

on QOctober 6 on the new Route9,where it crosses the Canadian-U.S.
border....A Cabinet decision on the future of rent controls is believed
neare....A grand jury returned a true bill in the case of ex-mayor

John E. Lloyd of IHalifax, charged with accepting a bribe during-
negotiations for-the sale of snowblowers to the city in 1948.... -
Parliamentary corridors buzz these days with gossip that the Government

next Governor-General, according to the Canadian Press.
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Canada Signs Annecy Agreement: Lake Success, N.Y., October 10 -- (CP) -- Eight
countries, including Canada, today signed an agreement seeking to cut trade
barriers and tariffs around the world.

"1éon Mayrand, assistant Under-Seeretary of State for External Affairs,

signed the Annecy agreement for Canada in & ceremony here., (iee
Press Release No. 70 of October 9, 1949) )
Oppose Holding U.N. Assembly Outside New York: Lake Success, N.Y., October 10--
(CP) ~- Canada today opposed holding the United Nations Assembly outside
New York.
" René Jutras, Liberal member of Parliament for Provencher, Man., told
the Assembly's administrative committee that the maximum economy and
efficiency should be maintained in U.N. activities.

Cmdr. Dalison Dies In Accident: Renfrew, Ont., == (CP) == Cmdr. J. 5. Dalison,
D50, RN, Assistant Naval Adviser to the United Kingdom High Commissioner
in Canada, was killed, and three other persons were injured in a head-on
automobile collision near here on October 8. He was 48 years old. lrs.
Dalison is in Renfrew Hospital suffering from a compound fracture of her
- right leg. Her eight-year-old daughter, Susan, is being treated for
possible skull fracture and lacerations to the face and body.

Edmonton Seen As Strategic Point: Edmonton, October 10 -~ (CP) Marshall of
the Royal Air Force Lord Tedder said on Qctober 9, in an interview, that
Edmonton will be one of the most strategically important points on the
continent in the event of a war between the United States and Russia.

Accompanied by Air Vice-Marshal W.A. Curtis, Chief of Air Staff feor
the R.,C.A.F., Lord Tedder is visiting R.C.A.F. stations in Canada. .
' He said Ecdmonton would be used as a staging route if a war between
the U.S. and Russia developed. The plan would be to stop the enemy in
Alaska, .

Canada - U.S. Joint Exercise: Ottawa -- Operating jointly in the first post-
war manoeuvre of its kind, units of the Royal Canadian Air Force Reserve
and the United States Air National Guard will participate in "Operation
Ketropolis", a simulated air-raid and intercept training exercise, over
the New York City area on October 22; the Royal Canadian Air Force
announced on October 1l.

In announcing the training manoesuvre, U.S. Air Force and RCAF
officials declared that one of the chief purposes of the joint manceuvre
will be to demonstrate the ability of the Canadian Air Reservists and
United States Air National Guardsmen to integrate forces in the event
of an emergency.

More Baltic Inmigrants: Cork, Republic of Ireland, =-- (Reuters) -- Paul
Imori, one of the leaders of the Baltic refugees who came here on their
way to Nova Scotia from Sweden in the former British landing craft,
Victory, said, on October 10, other refugee ships will follow,

(over)
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The Victory is undergoing repairs here for damage sustained when

she left Sweden, bound for Halifax. She carried 385 displaced persons—-

far more than she was built, to carry._Canadian authorities have said
they will prosecute the captain if he enters a Canadian port with more
than 150 passengers.,

CPR Royal Commission Brief: Ottawa, October 10 == (CP) -- The Canadian
Pacific Rallway contends in a brief to be presented to the Royal
Cormission on,Transportatlon that “so long as the structure of world
trade remains strong, it is quite probable that Canada will continue
to grow a little more rapidly than the United States,"

The brief reiterates the principle that the cost_of rail trans-
portation should be borne by the traffic over a railway. It also
submits that Canadian railways have gone as far as would be desirable
in providing low transportation rates.

Austrian Diplomat Arrives: Dr, F.0. Reidel, a career diplomat, arrived in
Liontreal on October 8, to establish dlplomatlc relations between
Canada and Austria fo‘ the first time in 10 years,

coeoDr, Reidel said he didn't know yet whether he would establish
a consulate-general in Ottawa or_in Lontrealo.

-

Football Results: 0ctober’8

Montreal, 20; Ottawa, 19
Toronto , 11; Hamilton, 10
, October 9- :
Ottawa, 423 lontreal, - 33
October 10 E
Toronto, 29; Hamilton, 8

Across Canada: A research grant of 20,000 has been received by the
American Diabetes Association from an anonymous Canadian sourceceee
Ven., W.W., Davis, Archdeacon of Quebec, has protested against the
proposed Quebec Govermment lottery to raise hospital and school
fundseo..Three Liontreal physicians, Dr., René Dandurand, Azarie Cousineau
and Emile Legrand, their pilot and a guide were killed in the crash of
a private plane in the Laurentians on October 9....The Annual Convention
of the Young Liberal Association opens in Lontreal today....Thanksgiving

7
)

weather was perfect, Ottawa recording an all time high of 81 on October 9.

Note: (No bulletin was puﬁlished on Monday, October 10)
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Donald Gordon To Head CNR: Ottawa, October 11 == (CP) == A top-fllght member
of the Govermment's [inancial brain trust -- Donald Gordon, Deputy
Governor of the Bank of Canada -- will became head of the huge Canadian
National Railways system January l.

~ Reaching for a C.N.R. chief outside railway ranks for the first time
in 16 years, the Govermment today named Mr. Gordon to be chairman and
president of the nationally-owned line in succession to R.C. Vaughan, who
has passed the retirement age of 65,

The 47-year-old financial and economic expert, a native of Scotland,
"will become the youngest head of the $2,500,000,000 system, a vast '

' corporate empire sprawling all the way between Canada's two coasts and
down into the United States, and 1nc1ud1ng steamship, . hotel telegraph and
other allied services.

While the Govermment gave no reason for stepping outside railway
personnel to find a new operating chief for the C.N.R., there was im-
mediate speculatlon that it might be intending to call on kKr. Gordon's
talents for a possible reorganization of the Canadlan Natlonal's financial
structure before long.

Pandit Nehru To Visit Ottawa: The Department of External Affairs announced on
Uctober 1l that Pandit Nehru, Prime Minister of India, will arrive in
Ottawa on Sunday evening, October 23, for a stay of two days. He will be
'accompanied by his sister, Her Excellency Vijaya Lakshmi Pandit, Ambassador
of India in the United States, and by his daughter ¥rs. Indira Gandhl,
as well as by other officials.

. Pandit Nehru will pay an unofficial visit to Vancouver on November
2 and 3e (For further details see Press Release No. 71 of October 11, 1949)

In Parllament October 11: Transport Minister Chevrier announced Donald
’ Gérdon‘has‘ﬁeen chosen president of the CNR, succeeding R.C. Vaughan.
Donald Fleming (PC--Toronto Eglinton) criticized appointment of a
man without railway experience as head of the CNR.
Third and final reading was given a bill abolishing appeals of the
Privy Council and making the Supreme Court of Canada the final court of
appeal.,
T.L. Church (PC==Toronto Broadv1ew) sald the Privy Council Bill was
based on a "separatist doctrine."
Agricultural estimates were.discussed.

4 Noronic Inquiry: Toronto, October 11 -- (cP) -- First Officer F. Gerald

p Wood today described as inadequate the klaxon alarm system on the
] @ cruise-steamship, Noronic, which burned at her berth here September 17
with:a toll of 105 identified dead and 19 missing.

The Noronic's tall first mate, a certified ship's master since
1946, told the Federal Commission inquiring into the disaster he
doubted that passengers "singing and laughing" in their cabins some
distance from the horn could hear it. .

(ove !'i)
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Conciliation Officers in Rail Disputes The Minister of Labour, lr, Mitchell,

ruliled J. Albert Guay, alleged organizer of the time-bomb destructlon
of an airliner carrying 23 persons, was fixed today for January 9.

At the same time, preliminary hearing for lrs. Arthur Pitre, a 7~
key witness in the Guay case, on a charge of attempted suicide, was
postponed until next week, with bail refused the 4l-year-old woman.

Bonds Increase In Value: Ottawa -- First War Loan Bonds bearing the call

~ announced on Qctober 11 that he had appointed Conciliation Officers to
deal with the dispute between 12 international railway labour organizationg
and the principal railway systems of Canada, including the Canadian
National Railways, the Canadian Pacific Railway Company, the Ontario
Northland Railway and the Toronto, Hemilton and Buffalo Railway. .The
d1spute arose out of demands concerning wage rates and hours of workeeee

The Unions! demands, affecting some 112,000 railway workers in the
non-operative trades, include the establlshment of a 40-hour work week,
increases in wage rate to provide for the same take-home pay as the
present working hours, and an additional general wage increase of 7¢
per hour. The 48-hour week now prevails in nearly all branches of the
railway systems affected by the current demands, with the exception of
car and locomotive shops where the 44-hour week is in effect.

‘Freighters Idle In Halifax: Halifax, October 11 ~-= (CP) -~ Ten ships, five

letters (C and D) increased in maturity value today by $750,000. The
apprec1at10n took place automatically, when Finance Minister Douglas
Abbott drew the letter (B) out of a goldfish bowl in his office, in
accordance with the original terms of the $250,000,000 bond issue, the
Department of Finance announced on October 1ll.

British Purchase Of Canadian Pork: Washington, October 1l ~- (CP) == The

‘owned by Acadia Overseas Freighters Ltd. of Halifax, are tied up here
‘for lack of cargoes. The 7,192-ton freighter Seaboard Ranger, owned

by Triton Steamship Company of Montreal, arrived today and became the
10th. :
- Shipping officials said high operating costs, stiff foreign '
competition and the recent devaluation of the Canadian dollar have
contributed to the sharp decline in Canadian shipping.

Economic Co-operation Administration today granted Britain $12,200,000
~- 313,420,000 in Canadian funds--for purchase of Canadian pork.

This was the largest appropriation of larshall Plan funds in
three months, :

Across Canada- The International Joint Commission began c°nsideration, on

Correction: The story "Austrian Diplomat Arrives

October 11, of pollution and other problems affecting international
waterways stretching from the Columbia River on. the west to the
Passamaquoddy on the east....lontreal Gazette, October 12: The Quebec
Federation of Young Liberals, at an October 1l rally preceding the

apening of their convention, called for appointment of a Canadian as
Governor Generals....Addressing the Empire Club of Toronto on October 11,
Douglas Jerrold, British publisher and military historian, predicted

a political community among Western European countries, but added that
this would not come about within this generation and not before military
and economic unity had been achieved....lontreal Gazette, October 12:

It is believed that the avenue will remain open for appeal of a mumber  y;
of Canadian civil law cases to the Privy Council, even after passage

of leglslatlon abolishing such appeals. :

® carried in Volume 1 No. 22
o e Daily Airmail Bulletin dated Tuesday,.October 11, was incorrectly
reported. The facts are as followss Dr. F.0. Riedl-Riedenstein, a
career consular officer of the Austrian Govermment, arrived in Lontreal
on October 8 to establish a Consulate General. Dr. Riedl-Riedenstein

is as yet uncertain whether the Consulate General will be established

in Ottawa or in lontreal.
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Canadian Shipping Crisiss Halifax, October 12 -- (OP) ~-- Forty-one scamen and
' -another Canadian merchantman lose their jobs Saturday, left behind in a
wild scramble for world-wide cargo hauls,
" That day there will be 500 idle seafarers in this port that hsis
become a place for 72,000 tons of Canadian merchant shipping to cool its
heels. TLatest addltlon to the mothball fleet will be the 7,190-ton

% , freighter Westminster County. Her owners, Acadia Overseas Frelghters

§ - - Ltd., already have five vessels. tied up indefinitely. .

; The 12 ships have been immobilized because their owners say they
cannot compete on ocean hauls with foreign shipping. One spokesman
explained it this ways

Freight rates on cargoes are based on operational costs which, in
the case of Canadian shipowners, come entirely from the boss! pocket.
These costs include wages, maintenance and replacements. i

" But there are foreign owners--notably British and Panemanian--who

_ employ cheaper labour and benefit, in some cases, from govermment

subsidies. Therefore, their freight rates are lower and they usually
get preference when a cargo goes up for bid.

Canadian-flag owners complain bitterly about their inability to
beat the problem. They say that federal assistance of some kind is
required but they shy from subsidization as affording only temporary .
‘relief. They also admit that the Govermment cannot order importers of

__anadian products to use Canadian ships as transporters.

In Parliament, October 12: Finance Minister Abbott announced the budget
will be relntroduced Thursday October 20 at 8 p.me (EeDeTe)e-
" Opposition members urged sharper scrutiny of public. health,
welfare, social security and housinge.
Hon. Brooke Claxton, acting Health Minister, opposed establlshment
of a committee on such matters.

Noronic Disaster: Toronto, October 12 -- (CP) -- From the confused, '
oftentimes vague, testimony of the Noronic's first officer,-today
emerged the fact no instructions were issued crew members to rouse
sleeping passengers when the cruise-ship burned at her berﬁhSeptember
17.

This admission was made before the federal commission inquiring
into the disaster by First Mate F. Gerald Woode He said that, under
fire-fighting regulations aboard ship, he immediately became officer-
in-charge after turning in the alarm.

Meanwhile, the fire's death toll today was set at 119 on the
basis of Red Cross investigation and new medical evidence. Total
of identified dead was placed at 105, and the missing reduced from
19 to 14, :

Dr. Shields Ousted: ‘Toronto, October 12 —- (CP) -- Rev. Thomas Todhunter
Shields, archfoe of religious modernism, was ousted today as president
of the Union of Regular Baptist Churches of Cntario and Quebec.

Dr. Shields,who held the presidency of the Union for 23 stormy
" years .since he founded it,was defeated at a convention here today by
Rev. E.C. Woods of Timmins, Ontarioc. ‘ ‘

(over)
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‘Smallwood Trial Begins: St. John's, Nfld., October 12 (CP) -- Legal

argument opened in Suprame Court ue*e today in the_ intimidation case

of Premier Joseph Smallwood. & ,

The charge was laid by W.J. Browne, former magistrate and now v
member of the House of Commons for St. John's West. The charge was . -
based on a speech made by the Liberal Premier in Ferryland during
the federal electlon campalgn.

Baltic Imm1grat10n' sydney, N.S., October 12 -- (CP) -- A 39-year-old
Estonian arrived here by plane from Gander, Nfld., today, the first
of a group of 385 refugees who set out to reach Canada aboard a
crowded former landing craft.
Fourteen of the refugees took off from Shannon, Ireland, -*

yesterday. Thirteen--11 adults, a child and an 1nfant-—were detained
at Gander.

Visit Of Pskistan Foreign Minister: The Department of External Affairs
announced on QOctober 12 that the Honourable Chaudhri Sir lohammed
"Zafrullah Khan, Pakistan Liinister for Foreign Affairs and Commonwealth
Relations, would arrive in Canada on October 13 for a brief visit to
Ottawa and Toronto., On Friday, Sir Moharmed Zafrullah Khan will call
on the Right Honourablo Thibaudeau Rinfret, Deputy Governor General,
and visit the Department of External Affairs. (For further details
see Press Release No. 72, October 12, 1949).

Housing Situation: ~Ottawa, October 12 == (CP) -- The first seven months
of 194¢ saw another 46,326 Canadian families in their own homes,
a 10,000-hone 1mprovement over the housing programme of a‘year ago.

ThlS was reported by the Bureau of Statlstlcs today in its

monthly housing bulletin. It showed, however, that fewer new houses
were started this year than last. Starts during the seven months
of 1942 totalled 49,285 compared with 49,452 in the first seven months
of 1948. ’ )

Cost-Of-Living: Cost-of-living indexes for each of the eight regional
cities moved downward between August 1 and September 1, lower prices
for foods, notably fresh vegetables, meats and fruits belng mainly
responsible, the Bureau of Statistics announced on October 1l.ese

' Composite city index decreases between August 1 and September 1
were as follows: Halifax, 1.6 to 155.6; Edmonton, 1.5 to 156.8;
Winnipeg, 1.3 to 156.6; Saskatoon, 1.0 to 162.8; Vancouver, 0,7 to
163.5; Montreal, 0.4 to 165.7; Saint’ John 0.3 to 159.4; and Toronto,
0.3 to 158,.2. The Dominion index fell O. 5 points to 161 0

Canada At The U.N.: Lake Success, N.Y., October 12 -- (CP) -- Canada's
Health Uinister today complained of fatigue from listening to the
speeches of Russia's Foreign Minister, Andrei Vishinsky.

Paul kartin, who has taken part in many international con-
ferences, made his protest in the 59-member special political
committee of the United Nations General Assembly.

Across Canada: Trans-Canada Airlines may be operating to Barbados before
long....Longer berths, for outsize people, may become a new luxury
feature of CNR sleeperss..oThe CBC employs 1,323 persons, Encluding
191 in its International Service, according to a return tabled in o
the House of Commons on October 12....Hopes for world understanding - -
are improving because 5,000,000 Boy Scouts throughout the world
realize that all Scouts are brothers, says Jackson Dodds of Lontreal,
Canadian and International Scout Commissioner....The number of

operating oil wells in Alberta has gone over the 1,000 mark for the
first time in the history of the prov1nce....F1ndlay s Hotel, last
of seven inns that were stage-coach stops on the Toronto (York) -
Holland Landing route during the 1830's, has been sold to Montreal
interests....Canada has a new competitor in the canned salmon export
field- Russdia, the Fisheries Department annocunced on October 12.
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Trade Balance Drops Sharply:  Ottawa, October 13 == (CP) -- That Canada is

striking a new post-war low in its favourable balance of trade with
foreign countries, was evident today in figures issued by the Bureau of
Statistics,

. Despite an upward surge during August, the cumulative balance in

- . Canada's favour during the first eight months this year shrank to
$83,700,000=~~1ess than half the $197,200,000 balance last year.
- It was even lower than the $121,600,000 balance during 1947--the
year the Govermment erected a wall of 1mport controls in efforts to
conserve Canada's dollar and gold reserves.
~ Part of that 1mport-contr01 wall still is intact, but it didn't

keep Canada from buying $1,312,600,000 worth of goods from the U.S.
in the 194¢ eight-month oe*lod.

In Parliament, October 13' Transport Minister Chevrier said the govermnment

Is giving consideravion to the plight of Canadian ship owners.

llost members approved goverment legislation aimed at forestry
conservation and developmentes.s

Agriculture Kinister Gardiner said the govermment does not
1ntend to ask farmers to produce more hogs for Britain.

Yr. Gardiner said the govermment has anproved purchase of
facilities fo* a big Alberta irrigation project,

Dr. Chlsholm ‘Addresses W.H.O0.: Lake buccess, N.Y., October 13 -- (CP) -

One of the world's top medical experts said today that development
of bacteriological weapons has made atomic bombs obsolete.:

Dr. Brock Chisholm, formerly Canada's Deputy Health liinister and
now director-general of the World lealth Organization, told a press
conference at Ln1ted Nations headquarters that most of the world's
inhabitants will be wiped out in any future war ia which v1ru1ent
bacteria now developed are used as a weapon.

Noronic Investlwatlon- Toronto, October 13 == (CP) -- The officer on duty
- watch testlfled Today before the Federal commission 1nquir1ng into
the Noronic disaster that he did not consider he was in charge of
the ship when the Canada Steamship Llnes crulse-steanshlp burned at
her berth here September 17, .

- 8econd Officer W.Jd. Bowles of Dorchester, Ont., sald ‘he believed
the ship's master or first mate to be in charge, although he saw
neither during the fire which took a toll of 119 lives.

After giving a detailed account of his efforts to rouse passengers
on A deck, the 43-year-old second mate was told that occupants of
the cabins he mentioned were either dead or missing.

| , (over)
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U.S. Interests Oppose Canadian Fish: Ottawa, Ont., October 13 -- (CP) -

risheries Llinister Liayhew tonight told the Cormons his Department
was watching closely attempts of United States fish interests to
block Canadian exports of fresh fish to the U.S.

The Ninister nade the statement after a Hewfoundland member—-
G.F. Higgins (PC - St, John's East)--had expressed concern at what
he said were attempts by Massachusetts fishery interests to cut
down Canadian exports.

Military Intelligence Appointment: Ottawa -- Col. A.F.B. Knight, OBE, 39,
formerly of Jinnipeg, has been appointed Director of Eilitary
Intelllgence at Army Headquarters, Defence Linister Brooke Claxton
announced on October 13, He takes over his new duties at the end of
the year, succeeding Col. W.A.B. Anderson, OBE, now attendlng the
Iational Defence College at Kingston.

_ Col. .Knight has been Director (Army) at the Hatlonal Defence
College since April 154

Prime Minister To Speak: On the evening of Octcber 14 the Prime Minister,
lr. St. Laurent, will speak at a Convocation of the Rensselaer
Polytechnic Institute in Troy, New Yorke. An honorary degree of
Doctor of Laws will be confered by the Institute on lr, St. Laurent

- at this time.

Hockey: o QOctober 13

National League

Canadiens 4 . Chc%o 0
Amerlcan League R e
Prov1dence - 7 . New llaven 5

October 14 |
Yo games scheduled.

Across Canada: The Hudson Bay Company vessel "Rupertsland" arrived in
HalifaX on Qctober 12, completing a three-month supply voyage to the
ArcticeesesThe Quebec Provincial Iiuseum has obtained, from a v111age
school at liontmagny, a bell made in Francc in 1666 and believed to
be the oldest in Canada....3tanley Knowles (CCF-ilinniper North Centre)
suggested on October 13 that, if it is found that cigareties are )
responsible for a large number of forest fl*es, manufacturers should
be prohibited from.putting saltpetre or other chemicals in them to
make them burn faster....The International 'Joint Commission announced
on October 13 that consideraticn was being ziven to what may become
the biggest international waterways dam in North America, on the
border between British Columbia and Montana-,,..A bicycle stolen 9
years azo in Waterloo, Ontario, has just been recovered in Guelphsese
Robert H. Saunders, Chairman of the Ontario Hydro Commission,
discussed power problems, with special reference to the "Niagara
diversion" and St. Lawrence power development, with the hlnlster

of Trade and Cammerce, lr. Howe, on October 13. Y
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Treasury Statement on Budget: The Minister of Finance, Hr. Abbott,
released on October 15 the regular monthly statement of the Comptroll-
er of the Treasury covering revenues and expenditures for the
Government of Canada for the month of September and the flrst six
months of the current fiscal year.

Total revenues of the Government for the month of September
amounted to $174.0 million compared with $199.6 million for the same
month last year. Total revenues for the first six months of the
current fiscal year amounted to $1,240.6 million as against $1,314.8
million in the same perlod last year,

The declines in revenues for the month again reflected the
reductions in excise tax and personal income tax rates announced in
the last budget. While revenue from these two sources declined
there was a moderate increase in Corporation Income Tax., Excise
Duties were higher for the month than for September, 1948, while
Customs revenue remained unchanged.

Total expenditures for September were $14.5 million higher, at
$189.4 million, than in September last year. Total expenditures
for the first six months of the year were $961.4 million compared
with 4845.4 million in the same period last year.

Expenditures for September exceeded revenues by $15.4
million. This resulted in a so-called budgetary surplus for the

- six months period of $279.2 million compared with $469.4 million
in the first six months of last year.

Senator Wilson Speaks On "D,P.'s": Lake Success, N.Y., October 16 —— (CP) —-
Two women delegates from.Britain and Cansda Saturday vehemently
tossed back Russian-bloc charges in the United Nations that their
" countries are abusing immigrants and using slave labor.

Senator Cairine Wilson of Ottawa and Barbara Castle, youthful
British MP, spoke in the UN Assembly's 59-member social committee
during debate on a Polish resolution -aimed at the United States,
France, Belgium and wunnamed South American countries for alleged
mistreatment of immigrant workers.

When Ivan P. Demtchenko of the Soviet Ukralne said refugee
labor in Canada is subject to discrimination, Senator Wilson replied
that the working conditions of displaced persons in Canada are
comparable to those enjoyed by Canadian citizens.

In his hour-long address, Demtchenko touched only briefly on
conditions of refugee labor in Cansda. He cited stories from
Canadian newspapers to back up claims that Ukrainian refugees in
Canada were despondent over their working conditions and pay.

Senator Wilson, noting that Canada rarely quotes papers or
letters in UN debates, said she would make an exception on this
occasion and quoted from a letter sent the Canadian Government by
a refugee miner in Western Canada.

Dieppe Memorial Tablet: Eastbourne, October 16 — (CP) —— A bronze
tablet was unveiled today on the top of Beachy Head by Maj.-Gen.
J. H. Roberts, commander of the Dieppe raid of Aug. 19, 1942,
The tablet commemorates the wartime vigil maintained by the
Royal Observer Corps and the Home Guard on the south downs over-
looking the English Channel. Beachy Head is a promontory on the
coast four miles south of here.

(over)
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Belgian Chiefs of Steff to Visit: Ottawa, October 16 — (CP) — The
chiefs of staff of the Belgian Army and Air Force will visit Ottawa
on a three-day courtesy visit next week, it was announced today.
They now are touring the United States.

The chief of general staff, Lt.-Gen. Etienne Baele, and the '
chief of air staff, Maj.-Gen. Lucien Leboutte, will be flown to
near-by Rockecliffe Airport by the RCAF Monday.

Canadian Pilots Stratoliner: London, October 16 — {CP) — Canadian-
born Capt. Bill May today piloted the first stratoliner to cross
the Atlantic from west to east. The non-stop flight from New
York to London airport tock 10 hours 15 minutes,

May, 40, was born at Madawaska, Ont., and educated at Winnipeg.

Hew Postage Stamps: The Postmaster General, Mr., Rinfret, has announced
that on November 15 five new postage stamps, l-cent to 5-cent
denominations, bearing portraits of His Majesty King George VI, =ill
be issued. The postage stamps were reproduced from portraits by
Dorothy Wilding Portraits Limited, London, England. The new issue
will be the same size as and will replace the current issue of
stamps bearing portraits of His Majesty in military wniforms. The
colours of the new issues will be the same as the current stamps
of the same denominations, with the exception of the 2-cent stamp,
which is being reproduced in a darker shade of brown.

Urges St. Lawrence Seaway: Seigniory Club, Que., October 16 — (CP) —
Early completion of the St. Lawrence Seaway project to meet ex-
parnding needs for low-cost power and transportation was urged
Saturday night by Francis B. Wilby, chairmen of the Power Authority
of the State of New York.

"The benefits we are seeking from regional planning of the
St. Lawrence development have already been tested out and successfully
accomplished in major projects on the other great rivers of the
United States and Canada,™ he said in an address prepared for
delivery to the annual meeting of the Canadian Society of Landscape
Architects and Town Plamners.

Across Cenada: An earth tremor rattled windows over a large area in
Eastern Ontario Sunday night but apparently did no damage. The
shock, which was felt in Ottawa, Cornwall, Avonmore and Alexand-
ria, lasted for several seconds and occurred at 7.38 p.m., daylight
time....Ontario business women, as represented at a conference of
more than 270 representatives of the Business and Professional
Women'!s Clubs of Ontario, on Saturday wrged the federal Government
to make women eligible for top positions in the Civil Service....
Weekend football results: Ottawa Rough Riders maintained first
place in the Big Four and defeated Hamilton Wildcats in Hamilton
by 12 to 7; Montreal Alouettes moved into a second place tie with
Toronto Argonauts by defeating Argos 24 to 16 in Toronto Szturday
and beating Wildcats 29 to 16 in Montreal Sunday. Hamiton Tigers
tock over first place in the ORFU by defeating Sarnia Imperials
13 to 1X. In the west Calgary Stampeders won their 10th straight
by defeating Edmonton Eskimos 31 to 6 and Saskatchewan Rough Riders
defeated Winnipeg 47 to O. In the Intercollegiate race, McGill
surprised Toronto Varsity with a 22 to 13 victory, while Western
defeated Queen's 16 to 1l.
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Canada - Denmark Agreement: The Department of External Affeirs announced on
October 17 that Canada and Denmark have concluded an agreement modifying
their visa requirements for temporary visitorse.

Beginning October 15, Canadian citizens who are bona fide non-

" immigrants (visitors, not seeking employment or permanent residence)
and who are in possession of valid Canadian passports may, without
previously obtalnlng a Danish visa, visit Demmark for periods each not

" exceeding three consecutive months. However, visas are still requ1*ed
for entry into Greenland and the Faroe Islands.

" Danish citizens, who are bona fide.non-immigrants coming to Canada
‘and who are in possession of valid Danish passports, will receive, from
the Canadian Legation in Copenhagen, visas free of charge, valid fo“ an’
unlimited nmumber of entries to Canada during a period of twelve months
from the date of issue of the visas. (For further details see Press
Release No. 73 of October 17, 1949).

Canada - Argentlne Agreement: The Department of External Affairs announced
on October 17 that an agreement has been reached between Canada and
the Argentine for the avoidance of double taxation on shipping profits.
Under the terms of this Agreement the Argentine Goverrment under-
takes not to tax Canadian ‘concerns on the profits they earn by operating
ships or aircraft to Argentina. Similarly Canada will exempt from
income tax the revenue received by Argentlne ships and aircraft carrying
to and. from Canada.
The Agreement is retroactive to January 1, 1946, and covers
profits earned since that date.

Federal — Provincial Conference: Ottawa, October 17 =-- (CP) =-- Broad pro-
vincial approval was indicated today for a general conference with
the federal Government in search of methods for amending in Canada
‘those parts of the Constitution which affect both federal authority
and the Provinces.

But several of the Provinces--Quebec, Ontario and Alberta=—-
questioned Ottawa's decision to act first and alone in seeking to
transfer from London to Canada the power to amend those parts of the
Constitution entirely within federal jurisdiction.

Their opinions were expressed in letters tabled today in the
Cormons by Prime Minister St. Laurent just before the House considered
the proposal for lone federal action on fecderal powers. EHis letter
inviting them was sent September 1.

‘Nine of the provincial premiers said definitely they would come
themselves or send representatives to the general conferenceéeees

Newfoundland Unemployment: St. John's Ifld., October 17 -- (CP) --
Newfoundland's war and post-war prosperity period is over, Premier
Smallwood told the Legislature today as he announced a new programme
to hélp alleviate the Province!s ;rowing unemployment situation.

(over)
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7 He said Kewfoundland would have a difficult time this winter as
a result of the layoff of a large number of civilian employees by the
three American bases, the "spectacular failure" of the fisheries in N
many sections of the Province and the "belt-tightening" by the newsprint /-
irndusiry.
The Premier said Newfoundland had always had the dole in bad times
and that apparently previous governments had not done much to get away
from it. IHe now proposed work of a useful nature insteadeese.

Sterling - Dollar Board: Ottawa, October 17 -= (CP) -=- Canadian industrialists
are entering the ring to help fight the United Kingdom's dollar battles.
) Answering an urgent appeal from Britain, the industrialists are
banding themselves into a sterling-dollar board to advise U.K. exporters
on how to make greater sales in Canada.

James S. Duncan, President of the lassey-Harris Company, has been
‘named Chairman of the Board. He is expected to announce names of his .
associates tomorrow. ) ‘
~ At the some time, Trade Liinister Howe is expected to make a state-
-ment on the Board's functionings either in the Commons or at a press
conference. -
Chief functlon of the Board, it is understood, will be to co-
ordinate the work in Canada of Sir Graham Cunningham's export dollar
boa*d in the U.K. .

U.K. uuy;gg Statement Forecast: Ottawa, October 17 —- (CP) =- An important
ritish rood Einistry statement is expected within two weeks, outlining
what Britain will purchase from Cana ada during austerity-bound 1950,
informed sources said today. '
The statement likely will disclose the amount of dollars the -
United Kingdom will spend for such commodities as bacon, eggs and
cheese., Prices are expected to be worked out later at Anglo-Canadian
feod conferences to be held both in Ottawa and London. They are
.. . expected to be lower than in 1949. R
- The U.K. statement may not be made public by the Canadian Gov-
ermment until the federal-provincial agwlculture conference meets
in Ottawa December 14. :
However, it is understood reductions are in store for purchase
of bacon and egzs, but that Britain will continue to buy large
quantities of Canadian cheesGeees

Across Canada: Ontario's power supply situation will become menacing next
- week when the llacLaren-Quebec Power Company cuts delivery of power to

Ontario by 3,385,000 killowatt hours a week due to water shortage in.
Quebec.sqs.The Kinister of Finance, lr. Abbott, yesterday expressed
hope that Canadians would set a new hish in Savings Bond purchases
as the Fourth series went on sales....The Canadian Broadcasting
Corporation announced yesterday that it is launching a song-writing
competition with total prizes of 2,500 "in an attempt to overcome
the scarcity of Canadian songs.” : ;
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Constitutional Amendments Debate: Ottawa, October 18 == (CP) -- An opposition

Member of the House of Commons today asked the Commons not to assume
power enabling it to change the terms of elected Govermments.

Stanley Knowles (CCF--Winnipeg North Centre), speaking during con-
tinued debate on constitutional amendments said Canadians should be
assured of a session of Parliament at least once a year and of an election
every five years.

- He put his views in an amendment to the constitutional motion under
debate. The motion is in the form of an address to the United Kingdom
Parliament and asks that Parliament be given the power to mmend the
Constitution on matters entirely under federal jurisdicticn, .

The Govermnment's motion states that any amendments made by Parlisment
would not touch on education, use of the French and English languages or
matters under provincial jurisdiction. :

Mr. Knowles felt the Govermment's motion did not go far enough. In
his amendment he asked that Parliament likewise not take on itself the
power to dictate when a session or an election should be called.

" Speaker Ross lacdonald, who last night ruled out of order a
Progressive Conservative amendment calling for a constitutional conference,
made no comment after reading Kr. Knowles' amendmentiece

In Parliament On October 18: Prime Minister St. Laurent said the federal

Government will expedite public works in Newfoundland to offset un-
employment.
~ Finance Minister Abbott 1ndlcated the Government does not plan

action against gold mines which held gold in anticipation of dollar
devaluation.

The Commons gave second reading--adopticn in principle--to 45
Quebec divorce bills.

Senator A.K. Hugessen (L--Quebec) said Parliament decided to
ebolish appeals to the Privy Council 75 years ago.

Premier Duplessis On Constitution: Quebec, October 18==(CP)-- Premier

Duplessis today told a County Council convention that he will never -
yield from his position in the federal-Quebec Govermment®’s constitu-
tlonal dlspute and added that the dispute is “a matter of.life and
death.'

"This is not a matter between Duplessis and St. Laurent," he
told the 200 delegates to the meeting here. "It is a matter of life
and death; this is the time to express our opinions." :

The leader of Quebec's National Union Governmeni spoke for an
hour on the Canadian constitutiocn.

"It is not a question of separatism, of fanaticism, it is simply
a question of patriotism, well understood, " the Quebec Premier said..

Up till now the dispute over the nature of the British North
America Act had been limited to an exchange of letters between Premier
Duplessis and Prime linister St. Laurent.

(over)
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The dispute stemmed from difference of interpretation of the
B.N.A. Act. The view of kir. St. Laurent was that the act was a law
which could be amended, as far as federal matters are concerned, by

the federal Parliament.

Premier Duplessis has said the B.N.A. Act is a pact between
the provinces .and that it cannot be modified in any way without the
consent of the provincesSisees

Dollar-Sterlinz Trade Board: Ottawa, October 18 =-- (CP) -=- Canada
yeste*day teamed with the Unlted Kingdom in a move designed to
maintain Canadian prosperity by helping Britain out of her dollar
dilemma.

Thirteen experts in business, labour, agriculture and consumer
needs comprise the Canadian team, known as the Dollar-Sterling
Trade Board and headed by James S. Duncan, President of the llassey-
Harris Company, Toronto.

Announcing formaticn of the Board in a 301nt statement with
Trade Minister Howe, Lr. Duncan said he had “grave fears" for the
economic future of Canada, if dollars were not made available to
Canada's customers.ssee

Shipping Industry Hit: Ottawa, October 18 -- (CP) -=- Effects of currency
devaluation on Canada's deep-sea shipping industry are being studied
by the Government before the launching of any programme to aid the
ship operators, cabinet quarters said today.

Government sources, admitting the plight of the merchant marine
is serious, said such a study is essential to work out plans for
assisting the hard-pressed industry.

While devaluation already has hit sharply at Canadian shipping,
these officials said, its full effects will not be knownfor some
weeks at least.

"Haida"To Labrador: Ottawa, October 18 =- (CP) -- The Canadian destroyer
"Haida" is en route to Labrador with the U.S. Atlantic Fleet for
.Jjoint. exercises near Cape Porcupine, some 150 miles up the east

coast of Labrador.

The destroyer will join four U.S. destroyers for training in
screening convoys, anti-submarine patrols, scouting and giving
close gunfire support to land assaults during the scheme, naval

headquarters said today.

"Noronic" Disaster Probe: Toronmto, October 18 =- (CP) -- Passengers and.
crew alike railed from the outset to accept as serious the fire
which swept the cruise-steamship"Noronic', claiming the lives of 119
perscns in Toronto harbor September 17. '

This was indicated today in the evidence of witnesses heard
during, the 14th day of a federal inquiry into the disaster,
- A ship's stoker sald he kept right on shovelling after being
warned three times the"Noronic"was afire.cee

Across Canada: A 4,000-mile voyage of exploration and study of island
and mainland areas in Hudson and James Bays, Foxe Channel and
Basin, and Roes Welcome Sound has been completed by a scientific
party headed by T.H. Kanning, of the Geographical Bureau, it has
been announced by the Kinister of Liines and Resources, hro
GibsoneeesTwo federal Government conciliators seeking to settle
amicably a wage and working-hour dispute between Canadian railway
‘companies and 17 railway brotherhoods met in liontreal yesterday
with union and company representatives.
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In Parliament On October 19: The Goverrment indicated it does not plan to
investigate the p0551b111ty of a p*lce-f1x1n~ combine in the oil
industry. o

lMembers upheld a decision by Speaker Ross Lacdonald by a vote of
141 to 45.

Defence Minister Claxton tabled a 109-page report of the Department
of National Defence for the year ended last Larch 3l.

Prime Hinister St. Laurent-said federal grants to prov1nces for .
education have possibilities of controversy. :

The Senate heard pleas for and against abolition of apneals to
the ,Judicial C¢ommittee of the Privy Council.

National Defence Department Report: Ottawa, October 19 -- (CP) -< Canada's
policy oI maintainirny small, compact, well-equipped and well-trained
fighting forces in all three services is emphasized in the annual-
report of the Natlonal Defence Department, tabled today in the
Commons’ L 4
. The aim of establlshlng a nucleus for speedy expansion in the
event of war is summed up in the following excerpts from orgenization
repo*ts on the three services: ’ B

NAVY -~ "In case of emergency the role of the Canadian Navy would
be similar to.that played in the last war--protection of shipping as
the indispensable means for carriage of men and material....

___ARUY -- "In a country of Canada's large area and comparatlvely
small population it is essential to have in active service a highlj
trained and mobile force, capable at the same time of defending our ..
territory against any possible sudden attack and also of forming a
compact framework around w%lch reserve forces may qulckly be built
up in case of emergency.'

AIR FORCE -- "For immediate defence pu*poses the fhnctlon of
the R.C.A.F. is to build up and maintain an air strength adequate
to meet ‘any immediate attack and to form the nucleus for the
formation of larger forces il necessary.

"The development of a chain of modern interceptor-fighter squad-
rons is under way. Although it is not practical for Canada to
support an effective strategic bombing force, it is the aim of the
(Defence) Department to maintain certain bomber, tactical and
maritime squadrons to keep abreast of developments in this field,"“

Canada - U.K. Trade Talks: Ottawa, October 19 -= (CP) -- Talks toward
completion of 1950 commodity contracts between Canada and the

4
C United Kingdom are expected to open in London next londay.
Two trade and agricultural experts, f.W, ilackenzie, Deput

Minister of Trade and Cormerce; and J.G. Lu’"lrt Deputy Yinister

of Apriculture, will _cave o) alr waturday ws chuaby' 4,:evreeeuuat1ves.
The big p*oolen conf*onulnv the two will be scarcity of

dollars, whlch may {'orce Britain to curtail purchases in Canada

during 1950.

(over)
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They are expected to spend a week in London, dlscu351ng that

problem with various British ministries, believed in possession

now of figures showing tentative amounts of dollars they will be

able to spend. 0
A source close to the two officials says that in no case will

Canada agree to the sealing of a bilateral trade pact as a means

of solving purchasing and selling problems....

lir. Greene's Address: Ottawa, October 1§ -- (CP) -- K.A. Greene, recently

returned from Australia where he served as Canadian High Commiss ioner
for the last three years, today praised the quality of the men who
represent Canada abroad.

: Addre551ng a Canadian Club luncheon, lir. Greene said that when
he arrived in Australia he was “surpriscd by the high quality of"
young nien sent abroad by the Cagyadian Gove*nment b

Inter-American InStitﬁte; Ottawa, October 19 -- (CP) - hovmatlon of an

Inter-American Institute was announced today by the School of
Political and Social Sciences of the University of Ottawn.» Seat -

«~of the Institute, first of its kind in Canada, will bc ai ithe vnirersihy.

RCAF

Rescrve Exercise: Air Marshal W.A. Curtis,‘Chief’of‘the Air Staff,

. RCAF, and Air Vice liarshal C.P. Slemon, Air Officer Commanding

Training Command, will be spcctators at a joint US National Guard -
RCAF Reserve exercise in New York City on October 22, it was )
announced on October 17 by Air Force Headquarters, Ottawa. Called

;sf"0perat10n uetropol1s s the Reserve exercise will include a. 31mu1ated
~-air attack upon the city and interceptor tactics by defending - !

a1*craft. RCAF Reserve units from Montreal are to take part.

Presents Hospital To Newfoundland: The United States Senate, on i

Uctober 17, passed and sent to the White House, a resolution
authorlzlng presentation to the people of St. Lawrence, Nfld., of
a hospital or dispensary, it was reported from thhlngton. .
The institution would be in appreciation of the action of
St. Lawrence people in gav1qg lives of officers and men of the
United States ships "Pollux and "Truxton", wrecked near there in.

1o4z,

Across Canada: Mr. Jastice Charles D. White, who retired last year

after serving for 27 years as a Judge of the Superior Court of the
dlSt‘lCu, died yesterday at his residence in Sherbrooke, Qués...
A school teacher who spent the evening of the lioronic fire ashore-
with Capt. William Taylor, in commenting on the rumour that the
Captain was drunk, told the federal inquiry Commission in Toronto
yesterday that she saw nothing unusual in the behaviour of the
ship's master....Production of raw furs in Canada in the 12 months
ending June 30, 1548, had a value of 32,233,000, showing an
increase of 35 883, OOO over the preceding year, but a decline of
$11,638,000 from 1945 6, the Bureau of Statistics has reported.
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Budget Speech: Ottawa, October 20 -- (CP) -- Finance ‘Minister Abbott tonight
resintroduced the 1949-50 budget in the Commons, proposing only three
minor additional tax reductions. This will reduce the tax bills of
Canadians by another $11,000,000 in a full year.

. Mr, Abbott said that in addition to the $376,000,000 in tax reduc-
tions provided in the Ularch 22 budget, he was proposing:

l, Elimination immediately of the eight-per-cent sales tax on all
fuel oils used for heating or lighting purposes.

2. A reduction of from 50 to 25 cents a gallon in the tax on cider
and other wines containing less than seven per cent of proof spirits,
effective immediately. '

3. That a personal income-tax credit of 10 per cent on dividends from
common shares granted in March, bie extended to include dividends from
all classes of shares, common and preferred. This is retroactive to
January 1, 1949,

No further change for the year was made in personal income tax
rates.,

The 1948-49 final revenues turned out to be $2 771,000,000, or
$3,000,000 more than was estimated in March. nxpendltu”es were $2, 176 -
000 OOO, or $17,000,000 less than was estimated.

The surplus for the year was $595 000,000, or $20,000,000 greater
than the earlier estimate.

For 1949-50, he had forecast revenues, after tax changes, of
$2,477,500,000, Some important revenue sources had been more buoyant
than antlclpated and as a result he now was “1ncllned“ to raise the
forecast to §2,550,000,000,

He had estlmated expendltures at $2, 390 000,000, “but he now
boosted the figure to $2,460,000,000, )

With provision made for the three new tax changes, he expected
that the surplus for this year would be "fairly close" to the $87,-
000,000 surplus he forecast last March. .Before the new tax reductions
he mentloned a surplus of around §$90,000,000,

The budgetary surplus would bring to $1,730,000,000 the amount
the Govermment has applied against the national net debt in the last
four fiscal years.

Mr. Abbott said three addltlonal tax changes proposed would
reduce the Govermment's revenue by $5, 000,000 during the remainder of
the current year, and about,%ll,OO0,000‘during a full year.

Mr. Howe's Hontreal Address: The following is an excerpt from an address
delivered by the Minister of Trade and Commerce, Mr. Howe, to the
Canadian Exporters' Association, at Montreal, on October 20:

< " .eooThe economic plight of Western Europe is acute enough, but

the broader issues of security are even more fundgmental. The
political association of the countries of the North Atlantic comnunity
is the most tangible safeguard of the western world. These relation-
ships are rendered unstable by the economic difficulties of postwar

Europe. The danger has been that the countries of Europe might

isolate themselves from us by means of exclusive bilateral trade

deals and payments arrangements., Differences in price levels resulting

from these techniques have already increased the difficulties of

selling European goods in North America. Canada has been adversely

| affected by the growth of these protectionist trading arrangements

\ in other parts of the world,

(over)
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"Countries behind the Iron Cu*taln would undoubtedly view with
great Pleasure the disintegration of our western world into separate
groupss Not only our prosperity, but our security, are at stake in
avoiding this. We intend to avoid the internaticnal economic mnarchy
of the 1930's. Since the end of the war, Canada has taken a leading
part in helping the world avoid these evils. Everybody knows that
devil-my neighbour is a game in which all the players get hurt and
no one wins. The alternative is the adoption of joint international
econonic policies to overcome the problems. By maintaining unanimity
of purpose and close working relations among the leading countries of
the western world, our difficulties will be overcome...."

Atlantic Pact Representative: Appointment of Air Vice Larshal H.L. Campbell,
TBE, as accredited Canadian representative to the standing group of the
Hllltary Committee of the Atlantic Pact, was announced on October 20
by the llinister of National Defence, Hr. Claxton.

" A/V/AL Campbell will become head of the Canadien Joint Staffs in
Washington and will be in charge of the Canadian Staff at Washington
having to do with Atlantic Pact matters pertaining to Canada.

N.D. Director Of Public Relations: Williem H. Dumsday, 40~year-old Ontario
News Editor of The Canadien Press at the newsagency's Toronto Head-
quarters, has been appointed Director of Public Relations for the
Department of Natipnal Defence, it was announced on October 21 by the
Minister of National Defence, Mr. Claxton. He will assume his new
duties here November 1.

"Provincial Labour Standards": The Minister of Labour, Mr. Mitchell,
announced on October 20 thaet the 1949 revision of the bulletin,
“Provincial Labour Standards, which had been issued annually by the
Legislation Branch of the Department since 1944, was now available.

Canada-U.S. Trade Committee: Canada-United States trade will stand high
on the agenda ol & meeting of a joint committee of Canadian and
United States businessmen at Montebello, Que., Friday and Saturday, Oct.2l and &
The comuittee, maintained jointly by the National Chambers_of :
Commerce of Canada and the United States, has been meeting twice-
yearly for the last 15 years for off-the record talks asbout what
businessmen can do to help solve problems common to the two countries.

“Noronic" Disaster Probe: The fire which destroyed the "Noronic and killed
more than 120 persons, probably did not have more than a half-hour
start before the smoke was discovered, Prof. Joslyn Rogers, medico-
legal authority, told the federal inquiry on Thursday.

Across Canada: The Canadian Seamen's Union last night ended its east
coast shipping strike which was called six and one half months
8g0+eeseThe Amalgamated Civil ‘Servants of Canada is going to ask
the Govermment for salary increases shortly, the National Secretary,
Fred Jaokson, announced last night.

-~
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Prime Minister Nehru's Visit: Ottawa, October 23 == (CP) == India's Prime

Minister Nehru, one of humanity's significant figures, flew into Ottawa
tonight to be greeted by an elaborate formal welcome in the raw chill
of an October dusk.

‘A small, slight man in a western overcoat and western clothes, he
arrived at 5:44 p.m., EDT, in an R.C.A.F. aircraft and was met by Prinme
Minister St. Laurent, lr, Mackenzie King, former Prime Minister, most
of the Cabinet, polltlcal leaders, foreign diplomats and some 200 others.

Guns fired a 19-round salute, 100 R.C.A.F« alrcraftsmen came to
attention, an Army band played the Indian and Canadian national anthems
as Pandit Nehru began a visit that will end Wednesday morning when he
leaves Canada to resume his tour of the United States,

There has been little speculation about any potential purpose he
may have in coming here but Mr. St. Laurent told reporters at Rockcliffe
Airport the wisit “will be helpful in bringing about a realization of
the importance of relations between East and West."

) Chatting briefly with the press as Pandit Nehru was whisked away -
for dinner with the Governor-General, Mr. St. Laurent added, “We are
beginning to real ize what an 4important part of humanity is contalned
in that Asian sub-continent. . We know that to have peace in the
world it has to exist in the whole world."

The Indian Prime Minister, flown here from Toronto after spending
the night at Niagara Falls, Ontario, will hold a press conference at
10 a.m. tomorrow and will address Parliament at three. ‘

His companions on the plane included Canada's External Affairs
Minister Pearson and his Deputy Minister, Arnold Heenmey. Both took
time out from the United Nations meeting in New York to accompany - - -
Pandit Nehru here.coe. :

Gen., ﬂcNaughﬁon On Atomic Bomb: Barriefield, Ont., October 23 =~ (CP) -=

Gen. A.G.L, McNaughton said Saturday night the Western Powers have an
advantage over Russia in technical matters involving manufacture of
atomic weapons.

Canada's Permanent Delegate to the United Nations, recognized
as a leader of Western Powers in U.N. atomic energy talks, added
there is, therefore, "a little time left" to attempt to persuade
Russia to accept international control of atomic emergy. .

McNaughton outlined U.N. work on atomic energy control in an
address prepared for delivery before a meeting here of the Royal
Canadian Electrical and Mechanical Engineers Corps Association.

He hinted broadly that he will soon relinquish his duties on
the Canadian Delegation to the United Nations. Canada vacates her
seat on the Security Council December 31, but will be represented
on the Economic and Social Council.:

A report of the Big Five powers and Canada, who have been
seeking a basis of agreement on international atomic control,
probably will be made to the General Assembly early this week
McNaughton said.

(cver)
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He said the Assembly debate on control proposals, which include
Russia's plan for outlawing atomic weapons; will start soon after the
report on the 10-secret meetings of the six powers is made public. Y

"We may expect that the debate in the United Nations will be i E
dynamlc and difficult and dangerous. Atomic energy control is the ; '

.central issue in the controversy between the Soviet countries and the
rest of the world." )

Parllmnent's Progressz Ottawa, October 23 == (CP) == Parliament will be
out ol the trenches well before Christmas with the agenda for its
fall session cleaned up, judging from the amount of business remaining
on the order paper.

Several major items in the Govermment's programme remain to be
disposed of, but it looks as though the legislation already started

~ through Pa*llanent -= believed to include most of the important ‘
legislation scheduled for the session -« can be handled by ea*ly ]
December, ‘

Canadians "Defend" New York: New York, October 23 -- Despite bad weather
and 80 m.p.h. head winds, RCAF Reserve fliers and ground radar
techn1c1ans punched out a clear-cut victory yesterday against ~

Yenemy" air raiders, bent on the total destruction of this city.
Not one air "bandit" was allowed to reach the outer perimeter of
New York. '

That was the de0131on of top United States and Canedian brass
last nlght on Operation Letropolls, the first postwar defense
manoeuvre of its kind to be conducted jointly by RCAF reservists
and personnel of the Air National Guard of New York and New Jersey..o.

Farm Costs Double In Decade: Ottawa, October 23 -= (CP) == Almost all the
things farmers have to buy or pay for were higher during recent
months, sending farm-costs index to a new peak.

"The Bureau of Statistics report that the composite price 1ndex
of commoditles and services used by the farmer -- including living
costs -- rose from 151.1 in April to 192.3 in August. The August
figure compares with 190.1 for the same month a year ago.

Based on the index of 100 for the 1935-39 period, OVer-all g
farm~costs are almost double what they were 10 years ago. -

Across Canada: For the second time in four months voters in eight federal
constitvuencies go to the polls today to elect new representatives in
the House of Commons. Six govermment appointments and two deaths
caused the vacancies shortly after the June 27 general electionecce
Week-end football results: in the Big Four Ottawa Rough Riders made
sure of first place by defeating Toronto Argos 24 to 13 in Torontog;
Montreal Alouettes tightened their grasp on second place with a 22
to 6 win over Hamilton Wildcats in Hamilton. In the 0.R.F.U.
Hamilton Tigers defeated Windsor Rockets 5 to 3 while Sarnia Imperials
swamped Toronto Balmy Beach 34 to 5. In the West Saskatchewan Rough
Riders defeated the previously undefeated Calgary Stampeders 9 to 6
to clinch second place while Edmonton Eskimos downed Winnipeg Blue
Bombers 13 to 6. In the Intercollegiate, Western defeated Toronto
Varsity 11 to 8 and MeGill stopped Queen's 17 to 1. Mustangs lead
the race with McGill second. . -
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; Mr. Nehru Addresses Parliament: Ottawa, October 24 == (CP) -- Pandit Nehru said
P on Monday that there can be no lasting peace while Asia faces “obstructed
; freedom and dire poverty" and he asked Canada to help extend the world's
horizons of liverty and plenty.

> India's Prime Minister spoke to a packed House of Commons chamber
and, at a press conference, depicted India as a country of 340,000,000
people where the worst internal strife is over and where western capltal
need fear no discrimination.

Specifically, he said, India wants 1,000,000 tons of wheat; machinery
and technical know-how and she promises foreign investment a fair and
equal opportunity.

- ~ A receptive Ottawa took to its heart this small brilliant rebel=-
statesman who spent more than eight years in jails in India's fight for
independence. Hundreds of people crowded the corridors of Parliament to
see him. A Commons chamber thick with dignitaries applauded him,

© Prime Minister St. Laurent introduced him as a "most distinguished
leader of that great portion of mankind which constitutes the population
of India." His 3,000-word address was made part of the permanent records
of the Hop.se..u

In Parliament On October 24: Two Western members raised the question of
difficult hearing. Speaker Ross Macdonald said the matter was receiving
attention,.

"7 Irvine Studer (L--Maple Creek) urged the Govermnment to assist
farmers of drought-stricken Saskatchewan dust bowls.

Prime Minister St. Laurent tabled correspondence exchanged‘with
Premiers Duplessis of Quebec and Douglas of Saskatchewan on amending the
BNA Act.

. .Liberal, Progressive Conservative and CCF members debated the
feasibility of building pipe lines into United States territory.

Results In Eight By-Elections: The federal Liberal Government on Monday
retained four and lost three House of Commons seats in eight by-
elections. The incomplete returns as reported by the Canadian Press
this morning, are as followss

~ Toronto=Greenwood (complete) =- Hotrum, CCF 6,568; Macdonnell,
PC, 9,378; Ryan, L, 7,265; Watson, Lab-Prog., 188.
Restigouche-Madawaska (135 out of 149§, -~ Dube, Ind-L, 9,386;
Pichette, L, 6,754.
Ga’clneau (80 out of 96) -- Bomnier, Indo, 1085; Nadon, L, 4,706;
. St. Jean, PC, 2,135,
L . Montreal Mercler (186 out of 188) == Bertrand, Ind., 1,197;
Latraverse, Ind-L, 2,062; Monette, L, 8,884,
Montreal Jacques Cartler (149 out of 151) =- Leduc, Ind., 9,009;
Marchand, L, 6,740,
Montreal Laurier (Complete) -- Gelinas, Lab-Prog, 709;
Lefrancois, L,.10,204. ..
- Kamouraska (88 out of 89) -- Levesque, L '5,191; Masse Ind-L,
6,015,
New Westminster (196 out of 201) -- Christmas, PC, 2,962; Irvine,
CCF, 5,655; Mott, L, 8,450; Philpott; Ind, 6,345; Rush LPP 624.

(over)
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~ Yesterday's voting results irdicate a House of Commons standing
as follows:

Liberaloooooooooooo-aooooooooooooooooo 150 : ]?\
Progressive Conservativecoccccccssccoas 41 ‘
CoiCoFosceccccocccecccncocooncoscsccooss 13
Social Creditcccecocoscocecccscsncccoe 10
.Independentoooooooooao-ooooooooocoooco 5
Indo-Liberaloo.oooocooooooooooooeooooo 3 ;

- L —

Tot8lacocococoeoascocoooscooooocoosecoss &68

Propose Central Transport Controls Ottawa, October 24 -- (CP) -- Proposals

Higher<Ph3n; Rates Asked: Ottawa, October 24 -- (CP) -- The federal

for central control of all forms of transport and for financial reor-
ganization of the Canadian National Railways were made by the C.NcR.
today before the Royal Commission on Transportation.

- The nationally-owned line called for the changes in a 50,000-word
brief submitted to the Commission in advance of its final series of
Ottawa hearings in its inquiry into national transportat1on. The
hearings open Kov. 1,

Major suggestions in the C.N.R. brief included:--

1, Central tramsport control, either by federal-provincial
agreement, or by enlarging federal powers under the British FNorth
America Act,

o Reduction of the C.N.Rfs bondad indebtedness by 3760 000,000
in government loans, on which the National line now is called on to
pay $21 627,000 a year in fixed interest charges, These would be
transferred to equity capital, which does not demand a stated yearly
yield. :
-~ 3, Removal from railway accounts to public accounts of at least
& portion of the losses from uneconomic rail operations malntalned by
the C.N.R. as matters of national policy.

Col.

.Commissioners. Bell is seeking an average increase of 20.6 per cent

Government is not opposing applications of the Bell Telephone Company
and British Columbia Telephone Compeny for increases. in phone rates,
Transport Minister Chevrier today adv1sed EoDe Fulton (P.Co ==
Eemloops) in the Commons.

- Both companies have applications before the Board of Transport

for subscribers in Ontario and Quebec. The B.C. company wants an
increase of about 12 per cent.

Morres' Appointment: The Department of Naticnal Defence is changing

Across Canada: Montreal and Toronto have had their first traces‘of SNOWooseo

~ Headquarters.

its representative on the United Kingdom Ordnance Board. The Minister
of National Defence, Mr. Claxton, on October 24, announced the
appointment of Col. S.E.E. Morres, 42, of Ottawa, as Canadian .
representative, succeeding W/C R.M. Trites, MBE, of the Royal Canadian
Air Force, who returned to _Canada on Friday,. October 21. :

Col. and Mrs. Morres and son Michael plan to sail for the United
Kingdom early in December. Col. Morres is the present Director of
Weapons and Development in the Branch of the General Staff at Army

-

Arthur Grenier, prominent Armprior sportsman, owner of a section of
land along the lladawaska River, has picked a cluster of fresh ripe
raspberries from bushes in his lande.... Mr. T.C. Davis, Canadian
Ambassador to China, arrived in Ottawa yesterday,
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In Parlisment On October 25: Several members participated in the budget debate

in the Commons,

J.M. Dechene {Lib.--Athabaska) asked the Govermment to fulfill a promise
to extend railways throughout northern Alberta.

Labour Minister Mitchell indicated opposition to a CCF bill to give
more power to the National Labour Relations Board.
~ External Affairs Minister Pearson said if Communist China meets the
prerequisites of recognition, Canada would recognize it,.

In the Upper Chamber Senator J.W. de B. Farris (Lib.=--British Columbia)
approved appeals to the Privy Council. However, he would not oppose a
bill to abolish such appeals.

U.K. May Cut Food Purchases: Coventry, England, October 25 (CP) -- Food
— Winister John Strachey told a public meeting tonight that when the
present long-term Canadian wheat contract expires, the Government "may
further reduce these and other food purchases from dollar areas." .

‘He said the Govermment wants "to go on buying our wheat from them
(Canada), but we cannot buy with dollars we haven't got."
~. Under the Anglo-Canadian wheat contract, signed in 1646, Canada
shlpped Britain 140,000,000 bushels of wheat at $2 a bushel during the
crop year which ended last July 3l.

The bilateral wheat agreement, now in its flnal crop year, calls for
Canada to ship another 140,000,000 bushels to Britain at $2 a bushel
this year.

" At the conclusion of the contract Canada will have sold Britain some
500,000,000 bushels of wheat during the four-year period. A total of
160,000,000 bushels was shipped in the 1946-47 crop year, and a similar
amount in the 1547-48 crop year. In both those years the price was
31 55 a bushel.

, Strachey said that during his pe*lod in office food imports from
dollar countries had been cut from 36 to 12 per cent, of which 9 per
cent was Canadian wheateeos

Mr, Howe's Comment: Ottawa, October 25 (CP) == Trade Minister Howe said
tonight in an interview thatshe was not unduly alarmed by the
statement that Britain is thinking of reducing wheat purchases in
Canada.
. Mr. Howe sald this was the first indication he had received that
- the United Kingdom Govermment might cut Canadian wheat purchases.
_However, there had been some indication previously that Britain
may slice purchases of Canadian bacon and eggs as a means of conserving
(V : expenditures.
Mr. Howe shrugged off the statement by Mr. Strachey that the British
Government wants “to go on buying our wheat from them(Canada) but we
cannot buy with dollars we haven't got."
“We have a contract with the British.this year and we expect to
go on selling our wheat when that contract ends,” he said.

~ (over)
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Pakistan Statement: Ottawa, October 25 (CP) -- Pakistan's spokesman in Canada

today, rebuked Prime Minister Nehru of India for alleged mis-statements
as the feeling between the two nations broke into the placid, formal N\
atmosphe*e of Nehru's visit to the capital. oS
- A few hours after Pandit Nehru ranged around the world scene during
a luncheon discussion with Prime Minister St. Laurent and External Affairs
llinister Pearson, he was the butt of a statement of "surprlse and sorrown
by Loharmed Ali, Pakistan High Commissioner.
Mohammed Ali objected to press conference statements by Pandit Nehru
yesterday that Pekistan was developing a theocratic state where no non-
Koslems hold high office.

Mohammed Ali said the Pakistan Goverrment made no distinction of any

-

"kind in its appointments and listed one Cabinet Minister, a provincial

Governor, judges, other officials and the heads of the three services
as non-loslems who hold high positions.

He did not retort to Pandit Nehru's remarks accusing Pakistan of
brutal aggression in EKashmir. He said the matter was before the
Security Council of the United Nations and Pakistan's stand in the
matter was too well known to need repetitionm.

Asked if there would be a reply an official spokesman for Pandit
Nehru's party said he doubted that the Prime Linister would enter
into controversy in Canada. He leaves early tomorrow for Chicago after
two full days here. :

The Indian High Commissioner, S.K. Kirpalani, said Kohammed Ali was
entirely within his rights in making the statement and said Pandit
Nehru might or might not wish to comment after seeing it.

Pandit Hehru tonight attended a reception at the home of MUr.
Kirpalani. Later he dined with Rt. Hon. W.L. lackenzie King, former
Prime Minister.

Industry s New Records: The pulp and paper industry of Canada surpassed

in 1948 the many records it had established the previous year, recording
the ninth consecutive year of increase. The gross factory value of the
products of the industry reached $825,858,000 in 1948, showing an
advance of 16.8 per cent over the precedlng year's total of $706,972, OOO‘
while the net value of products, at $412 700,000, was 16.9 per cent
higher.

The industry paid out $151,663,000 in the form of salaries and'wages
to 51,924 employees compared with $129 478,000 paid to 45,546 employees
in the preceding year, . Materials and supplies valued at 3349,244,000
were used as against $295,444,000. The cost of purchased, fuel was
$41,266,000 against $51 834, OOO and, purchased electricity totallked
$22,477,000 against $23,609 OOO°

New C.N.R. Director: Appointment of William James Parker of Winnipeg,

President of the Manitoba Pool Elevators and Chairman of the Board of
Governors of the University of Lianitoba, to the Board of Directors of
the Canadian National Railway Company for a three year term, is announced
by the Minister of Transport, lir. Chevrier. lr. Parker replaces E.J.
Young of Dummer, Sask., effective November 1.

Across Canada: Less than two months after the first appearance of counterfeit

-

Bank of Canada $10 notes, R.C.M.P. authorities have been able to report .
the arrest of 13 persons and the sentencing of four on various charges
connected with the counterfeit issue, the Bank of Canada announced 9y
yesterday....Premier Duplessis of Quebec yvesterday confirmed that he had ~
instructed the Provincial Censorship Board to ban the British-produced
motion picture, "Oliver Twist" in Quebec Province....Administrative and
operational chief of the. Royal Canadian Navy will meet at Naval Head-
quarters in Ottawa November 2 to 4 for the annual senior officers’
conference.o..Vice-Admiral H,T.W. Grant, C.B.E., D.S.0., ReC.N., Chief
of the Naval Staff, will pay an informal visit to H.M.C.S."Prevost",

+he Navael Division in London, on October 27, it has been agnounced.,
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In Parllament On October 26: George Drew, Progres51ve Conservatlve Leader,
advocated shorter sessions of Parliament as members criticized government
spendlng.

, .~ Finance Elnlster Abbott said the Government soon w111 announce
grants-ln-l1eu-of-taxatlon on federal properties in municipalities.
o First reading was given a bill to transfer Quebec and Newfoundland
. divorce actions to the Exchequer Court.
The Senate debated a Bill to_Extend Export and Import Controls.

- Mr. Martinvs. Mr. Vishinsky: Lake Success, N.Y., October 26 (CP) ~- Canada's

Health ninlster and Russia's Foreign Minister once more traded verbal

thrusts_today in:the_United Nations, this time about bishops and

guerrlllas.

, - Paul Martin, acting head of the Canadian Delegation in the. absence

©of the Secretary of State for External Affairs, Mr. Pearson; asked
Russia's Andrei Y. Vishinsky if he believed a bishop has any less right
to expect clemency from a court than a Greek guerrilla has.

The questlon'was hurled in the Political Committee of the U.N.
Assembly which has been bogged down in an involved debate started by
Vishinsky.

The Russian Delegate proposed that the 59-member Commlttee demand
the suspension of death sentences against eight underground workers
sentenced October 13 by a Greek military court. .

Martin and Vishinsky had an exchange just two weeks ago, in a
lighter vein, when the Canadian delegate said he was fatigued by the
Russian's long speeches and Vishinskysarcastically begged his pardon.

f Today the aroused Vishinsky tossed aside Martin's questions with
a brief reference to them during an hour-long address supporting his
resolution.  He said Liartin should clean up his ideas on the problem,

After three days_of debate, the Committee decided tonlght by a
vote of 32 to 16 with 12 abstentions that it is not competent to deal
with the Greek guerrilla question in the . context of the Russian :
resolution, thus dealing the Soviet another rebuffeecee et

e

Mr. St. Laurent On Social Security: Real social security strengthensrather
than weakens free enterprise Prime Minister Louis St. Laurent told the
Canadian Chamber of Commerce at its annual dinner in lontreal Wednesday
night the Hontreal Gazette reported. '

: There existed no conflict between the two, he claimed in a talk

. " in which he dealt with a wide range of matters including adjustment

that th: Tovermment might have to make in regard to certain industries

5 adversclJ affected by encouragement of British imports into. ‘Canada.

' "7 He also dealt with the communist state which he said provided

2 much less of the abundance which on this continent "we take for

i granted."” -

Exports ‘Down In September: Canada's domestic exports in September were
valued at 322%7100;600, down nine per cent from the August total of

$251,700,000 and 19 per cent below the exceptionally high value of
$283,000,000 in September last year, according to trade returns
released by the Bureau of Statistics. September exports a year ago
rose to an unusually high level due mainly to the removal of export
controls on shipments of cattle and meat to the United States and
to sales of ships.

(over)
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Although contrasting with this marked upward trend a year ago,

the drop last month was in keeping with the movement in 1947 and
1946, While some of the declines in exports in September fram
earlier months this year arise from irregular factors affecting
suwply and shipments, others appear dlrectly to reflect reduced - = R
demands. ,
" As a result of the decline of $54,600,000 from September a year
ago, the cumulative total for the nine months ending September this
year fell slightly below last year's corresponding period, .amounting:
to $2,146,000,000 compared with $2,158,200,000,

-, Shipments to the United States were down 348 300,000 -in
-September from a year earlier, accounting for most of the month's
total decline, while total exports to other foreign countr1es “were
also $8 300,000 lower. :

- - m b

French Ready To Export: French export industrics . are ready to- supply

— pre-war rrench markets in Canada and the United States, and .are
~able to compete with Britain in the sale of cars here despite higher
—eustons” ‘duties, J. De. Boissieu, Director of Trade Relations with
the Anerican continent in the French Govermment's Department of
"Finance and Economy, stated 1n Lontreal on dednesday, the Lontreal
,Gazette ‘reports. |
°  Ur. Boissieu is visiting Canada to study new export possﬂ:ﬂities

~ “for France. While in Montreal, he is the guest of Gérard Dubtns,

' "Commercial Attache” of the French P.knbassy at Ottawa. :

D1scuss:.ons On China: ‘Ottawa, October 26 (CP) == Ur. T. C.”Da.v:.s, ‘recalled

from his'post as Ambassador to China, is expected to head for New :
"York in the fairly near future to help Canada's contingent when the.
Tnited .Nations debates the Chinese s:.tuatlon. .He would-also go on ;
to Washington for conferences there. .
"7 External Affairs Linister Pearson headed back today to New York
.and the U.N.'s. General Assembly in which he holds the key-role.of

Chalman of the First: or Political Committee. He did so without
> extended discussion with Mr. Davis on the Chinese Coxmnum.sts' i
~request for- recoznition as the lawful Govermment.

‘It is-quite poss:Lble that that discussion will take place in
Few York. In the meantime Ur. Davis is holding extended discussions
mth officials whose advice will be placed before Mr. Pearson.

. Mre Pearson returned to Otteawa Sunday with Prime Minister Nehru
‘of India. He told the Commons yesterday no policy statement on
“China is possible until he has had a chance for full: consultatmn
~with Lr. Davis. )

_Tax Grants For k!unicipe.lities: Ottawa, October 26 (CP) -- Finance Minister a
' ~Abbott said today the Goverrment will announce before the end of the
-current session of Parlisment a grant-in-lieu-of-taxation’ formula for
' federal properties in municipalities across.Canada.
Mr. Abbott was speaking on a Commons motion to vote the Govern-
ment an additional month of interim supplye.

Across Canada: M.J. Coldwell, C.C.F. Leader, speaking at a dinner last ‘
' night, asked for federal grants to education....Three Canadians - a f
‘railroad conductor, a rubber worker and an office clerk-- won prizes
of §77 »5C0, 931 OOO and 315,500 respectively in the Cambridgeshire ;
‘Handicap .Irish sweepstakes yesterday, the Press reported. _ *‘,

- 30 -




DAILY AIRMAIL BULLETIN

INFORMATION DIVISION
DEPARTMENT OF EXTERNAL AFFAIRS i
OTTAWA - CANADA s

(For official use only. This bulletin is intended solely
for the information of Canadian Government officials
stationed abroad. Its contents are not for publication
or distribution.)

Vol. 1, No. 35 - Friday, October 28, 1949,

In Parliament On October 27: The House of Commons approved by a vote of 133 to
38 a resolution asking the United Kingdom Parliament for power to amend
. the constitution on federal matters.
"~ The Commons defeated by 136 to 38 a Progressnre Conservative motion
requiring provincial approval before Parliament amends the constitution.
; Members approved by 147 to 27 a combined govermment-CCF motion
_ . ‘defining the length of Parliament in peace and war.
! "  Howard Green (PC~-Vancouver--Quadra) accused the Government of
trying to soften the Provinces for negotiations on renewal of tax
agreements.
Senator Wishart Robertson, government Leader, gave notice in the
Upper Chamber of a motion to permit simultaneous gudy of estimates in
the Senate and Commonse.

! Britain Cutting Food Purchases: London, October 27 (CP) -- Britain is expected
to reduce her food purchases from Canada by about 25 per cent in 1950 in
an effort to bring her trade with Canada nearer a pay-as-you-go basis,

Deta:.ls of the cuts are being worked out in London this week.

: - - Representing Canada at the talks are J.G. Taggart, Deputy Minister

i «~ of Agriculture, and M.W. MacKenzie, Deputy Minister of Trade and Commerce.
. They hope to maintain open markets on a substantial scale for such food
stuffs as bacon, cheese and salmon as well as timber and non-ferrous
metals.,

’ Cuts in Britain's buying this year have been limited by previous
contractual obligations.

No indication on how the talks are progressing has been forthcoming
from Canadian or British officials, but it is understand that Britain,
as a buyer, is being extremely cagey and loath to commit herself at
this point.

The official British stand is that the United Kingdom camnot buy
3 from North America if it has no dollars, The Canadians, on their part,
feel that trade should not be allowed to stagnate. Canada's attitude
is that Britain should maintain purchases and press her dollar sales to.
pay for them.

9 Dr. Mackenzie On Atomic Energy: Winnipeg, October 27 (CP) == Dr. C.J.
Mackenzie, President of the National Research Council, said tonight
use of atomic energy for peacetime purposes is maklng progress in
the face of "hampering restrictions of secrecy."

In an address before the annual meeting of.the Manitoba Chamber
of Mines, he said Canada's experimental work so far has placed her
» in the forefront of the nations in the industrial field.

' T’(h "Canada's main interest is in the peacetime application of atomic
energy."

Dr. Mackenzie outlined progress of research at the atomic energy
plant at Chalk River, Ontario, the only plant in the Western Hemisphere
where heavy water instead of graphite is used to slow the atamic chain
reaction to a point where it can be harnessedeecse :

(over)
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By-products from the plant he said, are belng shlpped to research
institutions and a few industries de31gnated by Trade Minister Howe.
The radioactive by-products are used in biology and medicine, genetics,
and petroleum chemistry. ~ s

Concerning the possibility of atomic piles for commercial purposes, ‘||
he said a small power reactor may be operating within four or five years,
after technical difficulties are reduced. But “there is no indication
that atomic power will become generally competitive with ordinary central
power plants for many, many years." .

- Of the Russian nuclear explosion, he said: "I don't think it brings
war nesrer, and it may very well prove to be a constructive force for
peace.

 Mr. Hofﬁman Address C.C.C.s If the”democracles remain strong and united, the

will cease to be a slave state, Paul G. Hoffman, head of the U.S,
Economic Co-operation Administration, told the Canadian Chamber of
Cormerce at a luncheon_in hontreal yesterday, the Kontreal Gazette
reported. o

In a forthright statement that Russia sought world conquest, lir.
Hoffman asserted there is bound to be a break in the Soviet tension.
' "When it will come, nobody can predict with certainty," he said
"Perhaps it will be at Stalin's death, because he is the only leader
who cormands the respect of both the colonels and the commissars., But
it is bound to come same day."

C.P.R, To Appeal Rate Increase: Ottawa, October 27 (CP) -- Dissatisfied
with the size of last month's freight-rate increase, the Canadian
Pacific Railway today won the right to carry its case for higher rates
before the Supreme Court of Canada.

Criticizes Law Societies: Vancouver, October 27 =-- Charges that provincial
Jaw societies are operating virtual monopolies to keep out lawyers from,
other parts of Canada were brought before a forum of leading legal
educators at the University of B «C. today.

: Dean Vincent MacDonald of Dalhousie University suggested that
certain law societies' rules displayed more interest in their revenues
than in the public good.

Across Canada: Ontario's facilities for the care of the mentally ill are
tTo be expanded over a five year period at a cost of between $30,000,-
000 and $35,000,000, Premier Frost announced yesterday....A special -
interdepartmental committee has been established to assist secondary
industries in Newfoundland, Gordon F. Higgins (P.C., St. John's East)
was told Thursday in a return tabled in the Commons....Canada.Savings
Bonds sales have reached a total of $59,097,350 in the first week of

" the campaign, more than double the first week of the 1948 campaighesss
Lieutenant-General Sir Neil Cantlie, KBE, CB, MC, FRCS, Director-
General of the British Army ledical Services and an Honorary Physician
to His Kajesty the King, will visit Canada early next month. .

- - -
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¥r. Pearson On Atomic Controlss Lake Success, N.Y., October 30 (CP) =- The
Secretary of State for External Affairs, Mr, Pearson, indicated tonight
that Canada is discussing with other delegations at the United Nations
the possibilities of working out a new formula for prohibiting use of
 atomic weapons.

Ir. Pearson said there is no new Canadian plan. He added, however,
the Canadian Delegation has been “discussing with other delegations the
pos31b111ty of working out some kind of prohibition which would be
effective until the international control scheme came into operation.”

He spoke in an interview with lichael Hayward of the United Nations
Radio Division in the programme Memo From Lake Success, carried by the
,CBC and stations in the United States and Australia,.

_ Pearson said the kind of prohibition he spoke of "had to be
qualified,"

"~ "You couldn't prohibit the use of the atomic bomb against an ag=-
gressor and things like that.

"But there are all sorts of difficulties in the way of having any
kind of prohibition until you get your control scheme into effect.
Without control you have a prohibition in a set of political circum-
stances where you haven't confidence between all the states who will
accept the p*ohibition., That takes away largely from the value of the
prohibition."

The Canadian Delegate s statement recalled to observers here that
a formula, attributed by informed sources to the Canadian Delegation,
was reported being dlscussed informally by various delegations two
weeks ago.

That formula would have the Assembly declare a prohibition on the
use of atomic weapons except against an aggressor as defined by the

Security Councileeses

Mr. Howe On St. Lawrence Seaway- Montreal, October 30 (CP) -- Labrador's
iron ore possibilities 'may well turn the balance in favour of rapid
development of the St. Lawrence seaway," the Minister of Trade and
Cormerce, Mr. Howe, told the Americen Society of Tool Engineers.
Saturday nlght. _ )

- GlVlng a picture of Canada's "boomlng econony, Hr. Howe said
the"e is a close link between plans for the seaway and existence of

"an important source of high grade ore" on the Quebec-Labrador border.

. "The seaway, when bullt will provide low-cost water transportation
from the mines to the steel 1ndust*y on the Great Lakes," he said.

"The Labrador ore possibilities may well turn the balance in favour of
the rapid development of the seaway."

. Ur, Howe said 194 capital investment in Canada will reach a
record of $3,200,000,000 this year, representing "the highest rate of
new investment in proportion to income in any country of which we
have a record,"

Total U.S. investments in Canada were $5,000,000,000, paying a
bigger cash return to American investors than all other Ame*lcan
investments abroad put togetner....

(over)
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Canada Reassures U.S. On Atomic Bomb: Ottawa, October 30 (CP) ~- The
winlstor ol Irade and (ormerce, Lir. Howe said tonight that Canada
has reassured the Unlted States that she will continue shipments
of raw materials for maklng the atomic bomb.

Hr, Howe said the reassurance was given regardless of whether
any new agreement 1s reached to increase exchange of atomic in-
formation between Canada and the U.S.

“"That is true_ as far as we are concerned," lir. Howe said.

Told that The New York Times said that thg executive branch
of the United States Govermnment accepts the principle of a "more
liberal exchange of atomic information with Britain, Canada.and
pe*haps one or two other countries," Mr. Howe replied with a
hearty "good."

-~

To Help Complete P.G.E. Railway: Ottawa, October 30 (CP) == Parlisment
will be asked to authorize up to §l, 240 000 to help finish the
northern end of British Columbia's Palelc Great Eastern Rallway.

) Transport Minister Chevrier will introduce a resolution in the
Commons tomorrow, preliminary to a bill voting $15,000 2 mile for a
maximun of 82.7 niles of the railway, owned by the B.C. Government.

Authorization for government purchase of the Temiscouata
Railway Company, also will be sought in the Commons this week. -

"Unrealistic," Say Canadians: Ottawa, October 30 (CP) -- Party leaders
and cabinet sources today described as “unrealistic" a British
suggestion that Canada transfer from the dollar to the sterling
area as a means of solving the dollar shortage.

~ The suggestion was made by Sqdn.-Ldr. Earnest Kinghorn, a
British Lebour Member of Parliament, speaking at a meeting in
Stalham, Eng. He said he intends to proposc in the United Kingdom
Commons that Canada be asked to make the switch.

Guy Jasmin Air CraSh Victim: Guy Jasmin, 4l-year-old llontreal news-
paperman wno knew cZnglish and French-speaking Canada and sought
- to increase understanding between them, was killed on Friday,
QOctober 28 in the crash of a trans-Atlantic plane in the Azores.
'~ His nmother, lirs. Aquila Jasmin, who accompanied him on his
combined assizmment-vacation trip through Europe, was also one
- of the 48 crash victims,
The two were returning from a visit to Roman Cathollc shrlnes
in Fra.nce and Italy.

Friends in the newspaper craft, who sald he was to have been
back at his desk lionday as Edltor-ln-Chlef of Le Canada, remembered
his rise from cub reporter to Press Gallery correspondent and
finally to take charge of his paper's editorial policy.

During 1942-44 he was Chief of_French press services in the
uartlme Information Board at Ottawa.

Across Canada: The sale of the Victoria Daily Times newspaper to Max
Bell, 37-year-old businessman and associates of Calgary has been
announced....ﬂeek-end football scores: OQttawa Rough Riders 30,
Toronto Argos 24, in Ottawa; Montreal Alouettes 29, Hamilton,
Wildcats 18, in lontreal; in the Big Four; and Hamilton Tigers

 Winczor 5, in the O.R.F.U. In the Senior Intercollegiate
vclrcult Toronto Varsity defeated Western 7-0, at Toronto, and -
Queen's defeated lc¢Gill, 15-0, at Kingstone In the western
Union, Calgary defeated Zdnonton 27-0, and Saskatchewan Rough-
rlders defeated winaipeg, 15-1,
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In Parliement On October 3l: Prime Minister St. Laurent has suggested the

federal-provincial Constitutional Conference open January 10, 1950.
"~ Trade Kinister Howe said atomic energy opens possible future -

- development of Canada's remote areas.

Members approved.establislment of a 1l4-man committee on atomic
energys

Reconstruction MNinister Winters said some p*ov1nces have indicated
approval of government housing proposals.

Donald Fleming (PC--Toronto Zglinton)urged the Gove*nment to

- announce policy on future rent controls. .

The Senate debated a bill to abollsh.apoeals to the JudlClal )

committee of the P*lvy Council,

Says

U.S. Mhst “Assunme Big Role: New York, October 31 (CP)-- North America,

~and particularly the United States, must assume the new role of
‘furnishing a ready import market for the goods of other nations,

Donald Go.don, Deputy Governor of the Bank of Canada, declared yesterday.

Only by this action can the dollar shortage be effectively and
permanently overcome, Lr. Gordon said in an address prepared for
delivery before the 36th National Foreign Trade Conventione.

Coupled with the opening of markets, North America also must supply
development capital for less advanced regions.

- Mr, Gordon said that, while past measures had served to fill the
dollar gap temporarily, the fact was that North America's export surplus
to the world must be eliminated or at least greatly reduced by increased
imports if the dollar-short countries were to be placed on a sound
basis. : \

Canada has no large over-all export surplus, Kr. Gordon said, so
the problem of "reduc1ng the North American export surplus to manage—
able proportions is largely a problem of the U.S. export surplus.”

The problem presents a great challenge to North‘Amerlca, lr..

Gordon said.

"1t requlres, I believe, nothing less than a radical and far-

reaching change in the whole tenor of. North‘Amerlcan thinking about

< international economic policy," he added.

World Owes Canada $2,000,000,000: Ottawa, October 51 (CP) -~ Canada has

"I believe it requires that North America now replace Eu*ope as

the dynamic centre and chief support of the world trade structurce...”

Toaned the world almost $2,000,000,000, but she may not get all of
that money back, Watson aella‘, Canada s auditor-General, indicated
today in his Annual Report on the Govermnent's public spendlng.

His 35-page detailed analysis on the handling of the people's
money was pinned to the Govermment's 1948-42 Public Accounts, a .
hefty, ‘three-inch-thick tome tabled today in the Commons.

' Checking, throu~h the Government accounts, - he .found certain
¢iserepancics to which he drew attention. There was a case ol
erbezz-lement in the Pa*ls Embassy whlch cost the Govermment
94,420,

(over)
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- Another irregularity . occurred in the Govermment's uncmployment
insurance Commission where six employees were dismissed because they
falsified travelling accounts. The _money involved, $1,197, was
recovered.

The world's debt to Canada amounted to $1,923,783,302 after an
inc“ease during the last fiscal year of $77, 768 393.
. ‘The United Kingdom was the biggest borrower with a total §1,~
346,994,760 outstand:.ng, France came next with $245,050,000; The
Netherlands"with $118,136,572; and then followed Belgium; China,
Romania, Norway, Czechoslovakia, Indonesia, Russia and Greecesee.

Faoilltate Trade With Italy: Trade between Canads and Italy may be carried
‘on 1n future on either a United States dollar or a Canadian dollar
basis, the Minister of Finance, Mr. Abbott, announced on October 31.
' Heretofore exporters shlpplng to Italy have been required to
obtain payment in U.S. dollars. Under arrangements made with the
Itallan authorities, Italy is being designated as a "special arrange-
nent" country as from November 1. Consequently Canadian dollars will
also be acceptable in payment for exports to Italy.

" The arrangements also will enable Canadians to obtain permits
through their banks for the expenditure of any reasonable amounts
of Canadlan dollars for travel to Italy.

Exzmlne Refugees In Cork: The Minister of Mines and Resources, Mr. Gibson,
announced on October 31 that, due to the kindness of the Govermment of
Ireland, an arrangement has been.made whereby the refugees on the
notor vessel "Vlctory now at Cork en route from Sweden to Halifax
will be examiped by Canadian immigration officers at Cork. .

. Those refugees found acceptable will be granted immigration v:sas,
and those refused visas will not come forward, Col. Gibson said. The
Irish Govermment will extend all possible a331stance to the Canadlan
officers conducting the examinations.

The purpose of the arrangement is to prevent lengthy detentlon at
Halifax and the hardship involved in returning inadm1331b1e irmigrants
to Europe, the linister stated.

. Three hundred and seventy-two people, including 96 ch11dren
ranging in age from four weeks to sixteen years, left Sweden on
September 26 aboard the 316-ton "Victory", whose normal capacity is
between 50 and 60 passengers. The vessel, which arrived in Cork on
September 1, was prevented from leaving the Irish port because it
was considered unseaworthy.

ICAD Montreal Meeting: The writing of specifications for a system of
acrodrome approach and runway lighting designed to lead a pilot .
safely on to a runway during adverse conditions of weather and
visibility will be one of the objectives of the Fourth Session of
the International Civil Aviation Organization's Aerodromes, Air
Routes and Ground Aids Division, which meets here on November 1.

Brig. Clark's Appointment: Appointment of Brigadier S.F. Clark, CBE,
as Canadian military representative on Atlantic Pact organization
in the United Kinerdom has been announced on QOctober 29 by the
Minister of Natibnal Defence, Mr. Claxton.

Brig. Clark will head the Canadian Joint Staff in London and
will represent the Canadian Chiefs of Staff on the Military
Committee of the Western European group. He will be eppointed in
the acting rank of major-general. .

Across Canada: Hugh A. Reynolds won the Ontario provincial by-election
in Leeds constituency on Qctober 31 defeating a Liberal opponent by
an emphatic majority as he retained the seat for the Progressive
Conservative Govermnment. Ir. Reynolds.received 10,756 votes to
8,063 for Ernest Lillar, his Liberal opponent in the two-way contest....
A series of Geiger counters have been developed by the National
Research Council since 1943 for use in locating uranium ore, the
National Research Council announces.
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In Pariiement On November 1 -- (CP): Defence Minister Claxton tabled a 27,000~

word report of the Commission which investigated naval incidents.

AL, Smith (PC--Calgary West) said Canadian economy will benefit if
the U.S. and Canada can strike a balance in the exchange of oil.

"Hazen Argue (CCF--Assiniboia) suggested Canada take over part of
India's sterling balance in the United Kingdom.

John Decore (L--Vegreville) objected to insinuations that he was
elected on the Communist vote. .

‘Members talked out a bill that would incorporate Prairie Trans-
Mission Lines Limited.

Senators heard a suggestion that adoption of a resolution seeking
amendment of the constitution would bring about abolition of the Upper
Chamber.

Report Criticizes Navy: Ottawa, November 1 (CP) == An historic report on
Tanada's Navy today pointed to a "notable lack of human understanding"

among officers and men., .
) It said the chain of command is weakening at the vital point
because of "deteriorating" relations between officers and petty officers,
and between petty officers and men. '

A three-man Commission named to inquire inte "mutimous incidents"
eboard three warships went far beyond them to place before the Public-
a series of 41 recommendations, possibly key-noted by one that "officers,
before taking command, should be instructed far more frequently.and
intensively in.s..the qualities of" leadership,"

The 27, 000-word report, tabled in the Commons by Defence Hinister
Claxton, found "evidence of general inexperience of many officers,
chiefs and petty officers" aboard the warships involved, and criticized
the failure to punish the. offenders,

Its sweeping review struck out at "soft soap opera recrultlng
methods, at the absence of adequate channels for men's grievances,
at training generally, at selection of off'icers and at recreational
facilities, :

"It called for training ships, for a "breathing space" for the
service to allow for training and strengthening of men and ships, for
a closer integration of practlcal and theoretical work in training
officers, for less divergence in ship routines, for better identification
of Canadian sailors and their ships.

The report by Rear Admiral E. R. kainguy, chief naval officer on
the Atlantic Coast, Leonard W. Brockington, Ottawa lawyer, and L. C.
Audette, wartime naval officer, and a member of the Canadian Maritime
Commission, constitutes a landmark in Canada's naval story. It has
already gone out to all ships and to senior officers, and 5,000

U additional copies are being printed for the men. .

' It bared a broad demand within the ranks for "Canadianization"
of the force, and underlined unfavourable results that sometimes
arise when Canadian officers, given British naval tralnlng at a
formative stage, come to handle the Canadian sailor, who %"is not the
same kind of man" as the British tar. :

. The report said of the incidents themselves that the*e was no

justification for, them as "mutinous incidents", but "there was
justification for some of the complaints on which part of the

dissatisfaction was founded."

(over)
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Winnipeg Apologizes To Truman: Winnipeg, November 1 (CP) -- The City of
- .. Winnipeg .is to apologize to President Truman for the acticn of two -
city aldermen who wrote to the President last week protesting the
alleged persecution of 12 leading American Communists during their
trial in New Yorke.

Council last nlvht 1nstructed Layor Garnet Coulter to write
Mr. Trumen a letter of 'sincere *egret“ at the action of Labour-
Progressive Party aldermen Jacob Penner and M. J. Forkin,

_ Council voted 15 to 2 to dissociate itself from the Comnmunists!
letter and asked Kayor Coulter to emphasize in his letter to lr.
Truman that the two aldermen represent only about three per cent of
Winnipeg's population.

'tr) P,

~

Cosmic Ray Research: Ottawa, November 1 (CP) -- Canada has launched new
experiments in her far northern regions in an attempt to gain more
information about the mysterious cosmic rays that bombard the earth.
from outer space.

Deep inside the Arctic Clrcle, a group of Canadlans are operating
highly sensitive equipment designed to measure the high frequency
rays that have great penetrating power.. :
The equipment has been set up by the National Research Council
at Resolute Bay on Cornwallis Island, some 580 miles inside the
Arctic Circle and 200 miles north-east of the North Magnetic Pole.
~ The purpose of the experiments is to:study changes in intensity
of the more penetrating rays in correlation with meteorological changes,
magnetic disturbances and solar phenomena with which such disturbances
are associated. '

‘Atomic Control Discussions: Lake Success, N.Y., November 1 (CP) =-- Canada
and France tonight were reported shaping a resolution which would
meet the situation in the U.N. Assembly caused by d1sclosure of
ev1dence that Russia has an atomic weapon.

'~ Informed sources said the two countries have been discussing
the problem with Britain, the United States and China and will bring
a resolution before the Special Committee of the U.N. Assembly.

. The debate on atomic controls is slated to come up later this
Week after conclusion of the present discussion of new U.N. member-
shlps.

Lt.-Gen. Foulkes To Visit U.S.: The Department of National Defence
announced on November 1 that Lt.-General Charles Foulkes, Chief
of the General Staff, Canadian Army, who is also Chairman of the
Cenadian Joint Chlefs of Staff, has accepted an invitation extended
by General Colljins, Chief of Staff, U.S. Ammy, to visit the United
States as a guest of the U.S. Army and to accompany the U.S. Joint
Chiefs of Staff to-the Infantry School, TFort Benning, Georgia, in
connection with the Joint Civilian Orientation Conference being
held on Hovember 4 and 5, 194¢,

Savings Bonds Sales $151,463,300: LMost wanted merchandise in Canada is i
still Canada Savings Bonds., Employee purchases of Canada Savings !
Bonds hit the $95 million mark on the third cross country- report !
compiled on Octobc“ 31 in Qttawa. Combined with sales to the
general publlc ‘of $55,626,650 the grand total at this stage of the
campaipn stands at the unp*ecedented figure of $151,463,300,

* J1lustrates Potentialities Of Atomic Power: The power'of the atom was i
graphically illustrated to the House of Commons on londay by the-
Minister of Trade and Commerce, lir. Howe, when he held up for : by A
display a small cylinder of metalllc uranium containing an energy |
potentially equlvalent to that of 500,000 tons of coal, ?

. Across Canada: Department store sales in September - excluding New=-
foundland -~ were up eight per cent over the same month last yeareecee
Stocks of Canadian wheat in store or in transit in North America
at midnight on Qctober 20 amounted to 179,863,500 bushels compared
with 178,377,200 on Qctober 13 and 180 37& 800 on the correspondlng

date last year, R
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In Parliament On November 2: Justice Minister Garson said legislation will be

introduced to plug loopholes in the Combines Investigation Act.

Wilfrid Lacroix (Lib, --Quebec—Mbntmo*ency) urged the Govermment to
ease the income tax burden on farmers.

Robert Fair (SC--Battle River) said exorbltant freight rates on oil
products should be removed.

The Senate passed a bill abollshlng appeals to the Judicial Committes
of the Privy Council.

Privy Council Appeals Bill Passed: Ottawa, November 2 (CP) -- The Senate today
pessed & bill which will make the Supreme Court of Canada supreme in fact
as well as in name.

The Bill, which abolishes appeals to the Judicial Committee of the
Privy.Council in London and makes the Canadian Supreme Court the final
court of eppeal, passed "on division," without a recorded vote. None of
the Senators speaking in the debate opposed it in principle, although
some Progressive Conservatives urged that it be delayed.

" The Bill moved through second reading--approval in principle--today
after Senator Salter Hayden (L. Ontario) concluded the debate. He urged
its passage as a mark of Canada's nationhood.

The Senate declined the offer of Senator Wishart Robertson, Govern-
ment Leader, to refer the Bill to committee, and passed the historic
measure through third reading. It now awaits Royal assent and publication
in the Canada Gazette to become law, :

To Streggthen Combines Act: ~Ottawa, November 2 (CP) -- Justice Minister
Garson, roused Dy an Opposition member's charge that combines are being
allowed to operate under the benevolent eye of the Government, told
the Cormons today he plans to plug some of the loop holes in the
Combines Investigation- Act,

- lir. Garson steppea into contlnued debate on the 1649-50 budget
after R.R. Knight (CCF--Saskatoon City) said that because of the weak-
ness of the present anti-combines legislation "commercial highwaymen®
are able to carry on their "nefarious trade under the benevolent eye.
of this Government." -

The Minister reviewed the Government's unsuccessful case against
en alleged dental combine and indicated that smendments to the
Combines Investigation Act are being made as a result of the judment
;endered.,

To "Canadianize" Nayy- Ottawa, November 2 (CP) -- A full effort to

WCanadianize" the Royal Canadian Navy was promised the Commons today
by Defence Minister Claxton, as the Navy's senior officers went into
annual conference with a sweeping commission report on the service
before them.,

There were no 1nd1cat10ns that any heads are going to fall over
the three-man commission's numerous criticisms, its rap at "pallid"
imitation of the Royal Navy and its stress on a broad demand "that.
the navy be more Canadiane } R

(over)
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Lr. Claxton said there will be no shuffles, and informed sources
said any such development probably wouldn't come for some time until
it is seen whether the “Canadianization" policy is being bucked in
high places,

Government To Sell Butter Stocks: Ottawa, November 2 (CP) -- Ready to try

out 1Ts hand as a butter salesman, the Agriculture Department tonight
announced it is set to receive orders for undisclosed stocks of
creanery butter at prevailing market prices.

"~ Never made public, but believed to total approximately 60,000, OOO
pounds, the Govermment's stocks will be sold in carload lots for 60*

" cents a pound for No. 1 creamery delivered to any city or town in

Ontario and Quebec,

Report Britain To Cut Buying In Canada: Ottawa, November 2 (CP) -- The United

Help

Kingdom has told Canada that she lacks dollars to buy Canadian eggs,
bacon and newsprint next year, informed sources said today. Dollar-
short Britain also has indicated that she will buy less softwoods and
other lumber from this country, and will seek lower prices for cheese.
The United Kingdom proposals are expected to be discussed tomorrow by
the Cabinet, and may be followed by trips overseas by either Trade
mlnlsteA Howe or Agriculture Linister Gardiner,

The sources gstimated that Britain's decision on Canadian eggs,
bacon and newsprint may cost Candda about $60,000,000 in export trade-
in 1850. Price readjustments requested may b*'lnb the total loss in
t*ade to $100,000 5000¢c00

Dentists Detect Cancer: Detroit, November 2 (CP) == Dr. G.D.W.

Cameron, Canada's Deputy Health Minister, said today that some part

of the Canadian Govermment's annual grants for cancer control probably
will be_ devoted to professjonal education to help dentists detect
cancer,

"It is estimated that one out of every seven nalignant growths
are within the range of vision of the dentist while operating,” he
said in an address prepared for delivery to the Detroit District
Dental Society. . -

$1,000,000,000 In Family Allowances: Ottawa, November 2 (CP) -- One of

the key men 1nvolved in probably the largest distribution business
in this country tonight said in an interview the organization was
reaching peak efficiency,

Deputy Welfare Minister Davidson said 5,000,000 children have
benefited from the $1,000,000,000 the Govermment has distributed in
family allowances dU“1n5 the last four years.

And althouzh that was a big job in aduinistration and dlS-

- tribution, the loss to the Govermment in over-payments amounted to

less than §$429,000.

Across Canada: In both Canada and the United States, government rent

control legislation "is one of the high roads to travelling into the
American variety of socialism," Congressman Ralph W. Gwinn, of New
York, was reported in the Globe and lail as telling the Qntario
Property Owners' Association in Toronto last night....Ken Reardon
and Leo Gravelle,lontreal Canadians' hockey players, were charged
with assault with a deadly weapon in Chicago last night after a
stick swinging incident involving a Black Hawks' fane....Two hundred
and sixty-seven displaced persons held in detention at Halifax and
the object of legal action designed to bar immigration without
visas, were being released on Wednesday and some of them had
already started to new homes throughout Canada.
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In Parliament On November 3: The House of Commons voted 169 to 19 against a

CCF non-confidence motion in the Government.

Finance Minister Abbott announced that the Supreme Court of Canada’
w111 be asked to rule on the validity of rental controls.
) Justice Minister Garson announced the resignation of F.A. McGregor

as Cormissioner of the Combines Act.

Defence Minister Claxton rejected request for a standing commlttee
on national defence.

George Drew, Progressive Conservative leader, indicated need for an
inquiry into all phases of national defence.

Senator Arthur Roebuck (L--Ontarlo) moved for inclusion of a Bill of
nghts in the British North America Act.

Rent Control Law Relaxed Tested: Ottawa, November 3 (CP) == Finance Llnlster
Abbott- announced tonlght in the Commons that the Govermment has decided
to ask the Suprene Court of Canada to rule on the validity of rental
controlse

If the court flnds the controls valid, the Government will ask
Parliament for a further extension of" wartlme rental controls, scheduled
'bO expire Harch 31 1950csee

Meanwhile, the Govermment plans to continue a programme of gradual
decontrol, with the idea of eventually withdrawing all controls.

In 11ne with this system of decontrol, lr. Abbott announced four
new regulaticu emendments, allowing landlords greater leeway over
accommodation. The amendments become effective December 15 next.

They are:

1, Rentals for rooms, parts of houses and similar accommodatlon in
which a tenant is required to share toilet facilities or similar
equipment, may be increased by 20 per cent.

2. A rental increase of 20 per cent for unheated self—contalned
dwellings and of 25 per cent for similar heated accommodation is
authorized on leases which can be terminated by a terant with one
month's notice. If the tenant refuses the offer, the landlord may
require him to vacate under provincial laws. The accommodation then
becomes free of federal rent control, _

‘ 3., Leases of not less than two years' duration can be made by

f landlords and ternants at any rental on which they agree.

: 4, Landlords who owned accommodation prior to November 1, 19549,

will be able to regain possession after six months' notice if needed

for thelr own us€esee .

Non-Confidence llotion Beaten: Ottawa, November 3 (CP) -- The House of
w\é,v Commons voted 160 to 19 tonight against a C.C.F. non-confidence

) %4“ motion calling for the immediate lowering of tariffss to encourage an
jncrease in imports from the United Kingdom and sterling areas.

The motion was moved during debate on the 1949-50 Budget. It
was in the form of an amendment to a Progressive Conservative motion
that called for an immediate Commonwealth conference to discuss trade
~ problems.
| ' The C.C.F. drew support only from Social Credit members.

The Liberalsand Progressive Conservatives voted together.

(over)
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Query Mr. Gordon's Speech: Ottawa, November 3 -- Question of whether Donald
Gordon's address in New York last lionday constituted Canadian Government
policy was raised in the Commons today. .

__ Prime Uinister St. Laurent, replying to a question by T.L. Church
(PC-~Toronto Broadview) said the speech delivered by the Deputy Governor
of the Bank of Canada "does not purport to be a statsment of policy." J
.+ Later, during the.Budget debate, George Drew, Progressive Conservative
leader, said the address may not officially be a statement of govermment
position but it amounted to the same thing.

Civilians For Navy Desk Jobs: Ottawa, November 3 (CP) -- An accelerated system
ol shifting high naval brass from desk-bound jobs in Ottawa to coastal
and sea duty is contemplated by naval headquarters, it was learned tonight,
- It stems from a recommendation by a three-man commission which
investigated naval conditions that more officers receive sea duty and naval
training, and their jobs be taken over by civil servantsecess

McGregor, MacKeigan Resign: Ottawa, November 3 (CP) -- Two key men in
Canada's anti-monopoly probes of dental supply, optical, bread and
flour milling firms have resigned their posts,.

“Justice Minister Garson today in the Commons announced the

resignations of F.A. McGregor, 6l-year-old Cormissioner of the Combines
Act, and one of his two deputies, I.M. MacKeigan, 34..ee

To Streamline Defence Legislation: Ottawa, November 3 (CP) -- Defence
iinister Claxton Tuesday will introduce in the Senate a govermment
Dill to streamline existing defence legislation, and bring the three
services under a single code.

. The Bill's 251 clauses would replace 598 sections in existing
legislation and effect a "Canadianization" of laws governing the
three services. It would replace what is_contained in eight separate
acts of Parliament, either Canadian or United Kingdom legislation.

Across Canada: Facilities of three Canadian Air Stations - Goose Bay,
Frobisher Bay, and Dartmouth - have been made available to some 40
U.S. Navy planes during cold weather exercises of the.Second Task
Fleet of the U.S. Navy....The husband is to blame for 75 per cent of
all divorce cases before the Senate, Senator John T. Haig said on
Thursday before the House of Commons' Private Bills Committeeeees
Reconstruction Kinister Winters indicated that any Canadian cities
and towns which want federal aid for housing developments had better
get community plans organized soon....The Minto Skating Club in ='-
Ottawa, "home" of Barbara Ann Scott, was destroyed by fire Thursday
morning with a loss of $250,000....Canada's population increased by
87,000 during the summer months and stood at 13,636,000 at September
1, the Bureau of Statistics estimates.
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Commons To Lengthen Sittings: The House of Commons, aiming for prorogation by
‘December 10 at the latest, is to be told this week that its sitting hours
are to be prolonged to speed the handling of a large backlog of work, the
Canadian Press reports.

The Govermment is understood to have indicated to its supporters and
to opposition party heads that it figures on a December 10 prorogation,
and it is reported to have told its caucus last week that morning sessions
will begin November 14 to make sure the objective is reached.

At least three and possibly four major debates appear likely before
prorogationeces

Would Force Rail Economies: Ottawa, November 6 (CP) -- Federal action to force
“the major rallways to effect economies by stepping up efficiency and
eliminating wasteful duplication of services was urged by the Canadian
Federation of Agriculture in a brief to the Royal Cormission on Trans-
portation made public today.

The Federation, aiming at holdlng down frelght rates th*ough such
economies, called for legislation that would compel the railways to
demonstrate efficiency of operation before getting rate increases.

" It also sought the immediate establishment of a federal tribunal
to investigate all possible ways of reducing duplication of services
and "wasteful competitive practices™ between the railroads. The tribunal
would report to Parliament annually.

Among other major recommendations of the Federation was one urging
that the capital structure of the Canadian National Railways, which
draws some $46,000,000 a year from the railway in debt interest, should
be revised to a reasonable basiSeses

Mr. McGregor'é‘Resignation: On Friday, November 4, the Minister of Justics,
Hr. Garson, tabled in the House of Commons correspondence between lr.
F.A. licGregor, who has resigned as Combines Investigation Act Com-
missioner, and himself. In his letter Mr. lcGregor protests against
the withholding of publication of a report which, he says, the Act
requires shall be made public as soon as possible after its receipt.
Closely related, he added, “are the differences of opinion on basic
policy that have been revealed in our recent discussions relating to
the flour investigation and reporte..."

The Minister replied that he could not agree that the criticism
of Mr. McGregor's Flour Report by the Govermment related to policy.
On the contrary, he added, such criticism related to facts. In an
"interview between the Minister, Mr. Donald Gordon, Mr. K.W. Taylor
and Mr. McGregor, the Kinister's letter notes, "it turned out that
your version of certain of the most vital of these facts was diametrically
opposed to that of lir. Gordon." This confirmed the wisdom of with-
holding publication and prosecution, the Linister wrote.

The Canadian Press states that the report in question is to be
tabled today.

(over)
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Universities Studies Costs: Average costs of a year's study at Canadian
universities are highest in the faculties of medicine and dentistry,
and lowest in the faculties of arts and pure science. Students! cost
in engineering and forestry fall between these levels, costs for
students in forestry ranging higher than for those in engineering.
Costs in similar faculties, of course, also vary considerably between ) C
universities. <!

These general statements are based on the results of a survey,
based on the academic year 1947-48, by a committee of the National
Federation of Canadian University Students assisted by the Education
Division of the Bureau of Statistics, and which have just been released
by the Bureau. The survey, conducted in questionnaire form, .covered
medical. and dental expenses, recreation and miscellaneous other
expenditures, as well as tuition and other fees, board and lodging, -
clothing and laundry =-- in short, all expenses of study and living.

' Average total expenses for men in arts and science varied between
institutions from $§892 %o wl 247 for the year, according to the
survey, being above 31,000 at 10 universities and under that figure

at sixe

Engineering students had costs ranging from $916 to wl 281, fees
being from $5 to $117 higher than for arts and pure science courses _
and textbooks costing more. A year in fo*estry at the three universities 5
w1th forestry faculties cost from 1,182 to $1,329,

Fees for dentistry varied from 310 to 3180 above those for arts
and, while the expenditure on textbooks showed little difference, the
cost of equipment -- averaged over the full period of the course --
raised substantially the e xpenditures of students in this faculty.. ..
Overall total for a year ranged from $1,264 to §1,500.

_ Medicine appears to be the most expensive for a year -- apa"t

from any greater overall cost due to lenger perlod of study. Altogether,
the average total cost for a year varied f"om a low of §1, 071 to a high
of $1,555.

Government House Investiture: Ilore than 60 serving and retired members of
the Armed rorces, and next-of-kin of deceased decorated personnel,
received decorations snd awards from His Excellency the Governor-
General at an investiture held at Govermment House in Ottawa today.

In all, more than 80 awards were presented at_ the investiture, including
presentatlons to civilians, and to members of the Boy Scouts.

Majority of the Service awards are Distinguished Flying Crosses
to present and former members of the RCAF and to their next-of-kin.

Week-end Football: Ottawa Rough Riders rounded out their 1949 Big Four
Football scnedule by defeating Hamilton Wildeats, 18-11, at Lansdowns - !
Park Saturday afternoon. In lontreal, the Alousttes walloped Toronto, f
35=2, in nud and snow.

"Hamilton Tigers COmpleted their Senior CRFU schedule w1th a 39-7
decision over Toronto Beaches. _
McGill sprang another upset in the Senior Intercollegiate,
downing Varsity, 12-8, while Western tied Queen's, 18-18.
- In the West, Calgary took a six-point lead in their two game
total point series with Rggina for the championship when they won 18-12.

Across Canada: Muriel Drummond McCarthy, 73, wife of Leighton McCarthy,
prominent Toronto lawyer and Canada's fl*st Ambassador to the United
States, died suddenly Saturday at her Toronto home....Wolves in
Canada's Far North are causing hazard to Transport Department fliers
by eating rubber insulation around cables which provide runway lights,
it is reported from Edmonton.
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Ur, 3ggrson's Plea For Atom-Control: Lake Success, N.Y., November 7 (CP) ==
Canada's External Affairs linister today told the United Nations that
the door must not be closed to any possible basis of East-West agreement

- on 1nternat10na1 control of atomic energy.

A " Mr. Pearson said that unless Russia and the United States wo*k out
a plan for controlllng atomlc‘weapons, the*e'w111 be an atomic arms
race "with no winner,"

% g His 26-minute address befo"e the 59-member speclal Political Committee

‘ of the U.N. Assembly, at the opening of a tense debate on atomic control,

was described by veteran observers as the most forthrlght on the pr oblem
in U.N. historye. : :
~ "“The recent atomic explosion in the Soviet Union .« . « points up
dramatlcally the validity of the thesis that security can be found only
in effective international control," Pearson said, while smaller powers
in the U.N. expressed increased anx;ety over lack of East-West agreement
on the problem.
" . Pearson hit at Russian objections to the ma30*1ty plan for control
approved by the Assembly last year.  He said the Russian claims that the
plan's limitations on national sovereignty would be a sacrifice by any
state are “absurd," and Russian provisions for inspection in their
control proposals are "simply rnot good enough,® o
At the outset of the debate, which some delegates describe as the
most important in the present Assembly, Canada and France submitted a
- joint resolution which includes a call to all countries to do "every-
thing in their power to make possible, by the acceptance of effective
international conbrol the effective prohibition and elimination of
atomic weapons."
_ - Supported by Brltaln and the Unlted States, the resolution makes
these provisions: .
1. Urges all countries to join in a co-operative development and
use of atomic energy for peaceful ends,
2. Calls on all Governments to do eve*ythin possible to bring

" about elimination of atomic weapons.

3. Requests the Big Five and Canada to continue their talks seeking
a basis of agreement. <

-4, Recommends that all countries 301n in a nutual agreement to
fenounce "individual exercise of such rights of sovereignty in the
control of atomic energy as are 1ncompat1b1e with the p-omotlon of
world security and peace.

-

K.A. Greene Consul General At N.Y.: The Secretary of State for External
Affairs, Mr. Pearson, anznounced on November 7 that Mr. Hugh Day
Scully would be retiring at the end of the year as Canadian Consul
General in New York; he would be succeeded by Lr. Kenneth Arthur.
Greens.,

. In announcing Lr. Scully's retlrement Nr. Pearson paid tribute
to the valuable and devoted service which H‘ Scully had rendered.
Appointed in May, 1943, lLir. Scully was the first Canadian Consul
General in New York, Durlng his tenure the post had become one of
the most important in Canada's External Service. (See Press Release

No. 75 of November 7, 1948) -

=+ (over) B
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In Parliament On November 7: The House of Commons voted 108 to 48 against
a CCr proposal that unilon dues be rade deductible for income tax
purposes.

‘Justice Linister Garson tabled the controversial report on an
alleged combine in the flour-milling industry. Eleven companies
were named.

- Trade Linister lowe said the flour-milling industry was told the
_ Combines Investigation Act wwould not be invoked for acts performed
cduring price controle _

Opposition spokesmen criticized withholding the flou*-mllllng
report for 10 nonths. The Govermment received it December 29, 1948,

Flour Combine Alleged: Ottawa, November 7 (CP) == F.A. McGregor s controversial

combines report on the flour-milling industry today charged its'1l
principal firms with 11 years of mutual price fixing and with “threats
of reprlsals“ against small millers who wouldn't co-operate in. “thelr
des1gns. -

" Justice Minister Garson tabled in the Commons the 60 OOO-word
document which provoked the resignation of Mr. McGregor, Comm1s31oner
of the Combines Investigation Act, because of “differences of opinion®
with the Cabinet. -
- The Govermment does not plan to prosecute the industry on the
charges made by lr. McGregor. Those charges, involving firms rep-
resenting 70 per cent of Canada's productive capacltj in the flour-
milling, contend among other allegations;

" — "It is clearly established by the evidence that since at least
1536 there have been ccntinuing efforts on the part of the principal
milling companies to secure and maintain agreements amongst themselves
and with others which would fix common prices for the sale of flour,
rolled oats, millfeeds and coarse grains which they sold. These
efforts were directed to having such agreements in effect in all
markets in Canada in which the associate firms carried on businesSeees

"~ John Diefenbaker (PC--Lake Center) accused the Govermment of
"flagrant disregard of Parliement" in withholding for 10 months the
report of alleged price-fixing acltivities in the flour-milling
industry.

He said that Justice Minister Garson had broken the law by not
making public the report within the required 15 days after it was
dellvered to him by the Comm1351oner of the Combines Investipgation
Act.

~

. All three opposition parties were highly indignant about the
manner in which the Government handled the licGregor report on the
nilling industry, which alleged that 11 companies participated in a
combinCecse

Canada Explores New Sales Markets: Ottawa, November 7 (Montreal Gazette) --
The contraction of sterling area markets against Canadian goods has.
spurred efforts by the Trade and Commerce Department to explore
countries that really haven't been tapped, and Canada's salesmen are
on the alert in far places..

" "It is all a part of our policy of seeking to promote export
business wherever it can be found," L.W. lacKenzie, Deputy Llnlster
of Trade and Commerce told-The- Gazette tonlght. )

. "We are opening offices, for instance, in Madrid, the opanlsh -
capltal ‘and in the Philippines, and we are doing so becauoe we
belleve we can sell more to those countrles._....

Across Canada: The R.C.A.F. said last night, the Canadian Press reports
from Churchill, lan., that poor flyinv weather forced postponement
of an air sea*ch for an Arctic missionary and two Eskimos missing
since October 21 when they set out in a motor-driven canoe to hunt
for seals....The boosts in rental ceilings authorized by the
Govermment in its relaxation of rental controls could affect some
4,000,000 Canadians it is estimated....The federal Govermnment has
just allotted well over half a million dollars from its national
health grants to aid four hospitals to increase accommodation. The
hospitals are in St. John's, Nfld., Quebec City, Haileybury, Ont.,
and Reging, Sask.
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In Parliament On November 8: Prime Minister §t. Laurent anncunced the federal-
provincial Constitutional Conference will open January 10.
Opposition members criticized increases in rent controls,
Finance Minister Abbott said the Government considered abandoning
rent controls but decided against the step.
Members discussed a bill to incorporate the Pra1r1e Transmission
Lines Limited.
. Defence Minister Claxton sponsored a.bill in the Senate to unify
' defénce legislation.

Federal—Prov1ncla1 Conference January 10: Ottewa, November 8 (CP) -- Canada's
10 provincial premiers have agreed to come to the Capital next January.
10 in a federal-provincial conference that may reshape the destiny of
Canada's constitutional future. '

‘Replies to Prime Minister St. Laurent's invitation to come to
Ottawa and discuss problems of amending the constitution on matters
which directly affect the provinces were tabled today in the House of
Cormons o

Three of the Provinces--Quebec, Manitoba and Saskatchewan -
thought the conference should be held at an earlier date, but never-
theless agreed to attend on January 10. Another--Alberta--believed a
preparatory conference of constitutional experts should precede the
general meeting.

To all Premiers, Mr. St. Laurent answered in a letter dated November
7 that it was proposed to open the conference at 10:30 a.m. EST. The
preparatory conference would not be held becanse a majority of premiers
did not ask for it :

The January conference will form part of the Govermment's dual
plan to transfer the right to amending the Canadian constitution from
the United Kingdom Parliament to Canada. ‘ -

Mr. Malik's Statement At U.N.: Before the Special Political Committee of
the U.No. Assembly yesterday, Jacob A. Malik, Soviet Deputy Foreign
Minister, criticized as Yslanderous" a statement by the Secretary of
‘State for External Affairs, Mr. Pearson,on atomic control. ur.
Pearson, Mr. Malik said, accordlng to this morning’s report, had
mlsrepresented Russia's action in stating that Rusgia had used the
veto recently to block collection of information on conventional
armaments because, in Soviet eyes, it would amount to espionage. MNr.
Malik, the report added, said his country objected primarily to the
proposal because it did not include provisicn for collection of
information on atomic weapons.

: §  Gradual De-Control Rentals Policy: Ottawa, November 8 (CP) -~ Under
\ concerted verbal onslaught from all opposing quarters, Finance
Minister Abbott today defended recently-announced domestic rent
increases. :
In a lively debate virtually monopolized by speakers from

opp051ng partles Mr. Abbott told the Commons the federal Cabinet had

"seriously" considered abandoning all rent controls but decided
against the step after careful study.

(over)
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He indicated, however, that gradual de-control is still the
Government policy and that the 20 and 25 per cent increases he

announced last week were "part and parcel” of this policy.

Bank Reports Reflect Presoer;*y Ottawa,'NQVeﬁbew 8 (CP) == In the »
‘b11110n-doI1ar‘1anguage of Canada's chartered banks, business is g
booning. R

Reaping prosperity's harvest Canadians have salted away almost
$7,000,000,000 in bank dep031ts--but the banks are not letting the
money langulsh.

They've lent §$2,400,000,000 to provincial govermments, churches,
manufacturers, miners, farmers, fishermen, cities, school districts
and others. '

Both the deposits and loans, tabled today in the House of ,
Commons, were calculated for the year ending September 30--and both -
were higher than a year ago.

i At that time Canadians had deposited less than $6,500,000,000
and the banks had lent $2,100,000,000.

Significant is the.fact that this year nearly all or”anlzatlons
borrowed higher amounts than a year ago.

®Canadianize™ Armed Forces: Ottawa, November 8 (CP) -- Defence Minister
TlaxXton tcnicht entered the Senate to sponsor a Govermment Bill
to "Canadianize" and unify existing legislation relating to the .
three armmed forces. o

The Ninister sponsored the voluminous Bill "with leave of the
Senate" under a procedure which is comparatively. recent and designed
to speed the business of Parliament while giving the Senate a greater
share of its worke. :
- The proposed act cuts the 598 sections of ex1st1ng leglslatlon

respecting the armed forces to 251 clauses and lays down one piece
of legislation applicable to all three services.

Telecommunications Nationalization: Ottawa, November 8 (CP) == A previous
United States commitment will prevent Canadian National Telegraphs
from participating in Canada‘'s plan to nationalize overseas tele-
communications, the Commons Committee on Railways, Canals and
Telegraphs was told today.

_ Transport Linister Chevrier and his departmental experts told
the Committee that Canadian National Telegraphs, a Crown company,
has an agreement with Western Union Telegraphs of the U.S. which
extends to 1964.

The agreement spec1f1es that C.N.T. will not be able to accept
cablegrams and telegraphs for overseas points, except those which
will be routed through Western Union Lines.

Canada Savings Bonds: Sales of Canada Savings Bonds passed the $200 ]
million mark this week as reports from payroll savings organizers,
investment dealers and banks continued to reflect the buoyant tone
that has characterized the Fourth Series campaign since it opened
on QOctober 17,

General Sales climbed $46 million in three days to spearhead
the drive, reaching a total of $91 million after 17 days of the
campaign period. As reports of these sales through investment !
dealers and banks are always slower in reaching headquarters, Bank
of Canada officials were confident that this up-surge would be
continued, bringing the final total well above last year's mark of b}
$142 million. o

Across Canada: Premier Angus L. llacDonald of Nova Scotia said in ,
Halifax last night that there was a tendency among civil servants f
to "frame" policy, which could be "disastrous to our democratic
system of. Govermment"....The rourth Federal-Provincial Tourist
Conference was in its third day of the present sitting in Qttawa
tOdayo
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In Parliament On November 9 3 The House of Commons concluded the budget debate
without a formal vote on a Progressive Conservative amendment.
The budget debate ended with various members asking for goverment
action on education, canals and potatoes.
The Senate approved a resolution providing for amendment of the
constitution on federal matters, \

Budget Debate Ends Unexpectedly: Ottawa, November 9 (CP) == Caught by a
surprise end to the 13949=-50 budget debate, the Progressive Conservatives
today missed a chance %o force a vote on their budget asmendment.
~ 7 A combination of circumstances=--not the least of which was the
broadcast of the Montreal-Qttawa Big Four football playoff-contributed

to the situation.

_ The result was that the few Progressive Conservatives in the
Commons at the time didn't think of rising to force a formal vote on
their emendment. - :

" The smendment asked that the House express regret that the
Govermment had failed to take effective measures to prevent the
present decline in trade with the Sterling Area, and was of the opinion
that the Govermment should consider the advisability of inviting the
nations of the Commonwealth to a conferencecos. .

Mr. Matthews Minister At Washington: The Department of External Affairs
announced on November 10, that Mr. W. D, Matthews, Counsellor at the
Canadian Embassy, Washington, had been promoted to the rank of
Minister. N
"7 Before his transfer to Washington earlier this year, Mr. Matthews
was Assistant Under-Secretary of State for External Affairs in the

Department at Ottawa. (See Press Release No, 75)

Continue Dollar Rationings The Minister of Finance, Mr. Abbott, amnounced
on November 9 that the rationing of U.S. dollars for pleasure travel
will continue during the period from Nov. 16, 1949 to Nov, 15, 1950, The maximun
amount of U.S. dollars which any Canadian resident may obtain during :
this period for pleasure travel will remain at $150. In the case of
children eleven years and under the amount will remain at $100.
Decision to continue the pleasure travel ration was reached
after a careful assessment of Canada‘'s U.S. dollar position and U.S.
dollar travel expenditure, the announcement said. As at the end of
last September Canada's official gold and U.S. dollar holdings were
about the same (§985,3 million U.S.) as they were at the end of 1948
($997.8 million UoS.). On the other hand the rate of travel
) expenditure in the_United States has risen considerably. It is
g estimated that total travel expenditure in the United States by
Canadian residents in the twelve months ended September 30, 1949 was
about $160 million compared with $113 million in the calendar year
1948. The Minister attributed the increase principally to the
relaxation at the beginning of this year of the regulations applying
to the foreign purchases of returning Canadian travellers.

(over)
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Customs Streamlining; Washington, November 9 (CP) -- The United States

Rail

Ireasury Department, moving swiftly in the wake of Anglo-Canadian-
Anmerican customs talks, yesterday called a conference of United States
custams collectors and appraisers to acquaint them with steps to
streamline procedureeecss

The four-man Canadian delegation returned to Ottawa Tuesday. It
included Gordon Urquhart, Assistant Deputy Customs Minister.

Subsidies Urged: Ottawa, November 9‘(CP) -= A proposal that certain

uneconomic transportation services should be subsidized today was
placed before the Royal Commission on Transportation by the Canadian
Congress of Labour.

Dre. Eugene Forsey, CCL Research Director, said that where national
policy compels the railways to keep certain lines open or carry goods
at less than cost, they should be compensated for these losses from
the public treasury.

The commission heard also from J.E. McGuire, Congress executive
member, that cut-throat competition between railways and trucks should

be eliminated,

Imigration Flow Drops: The flow of immigfants into Canada dropped sharply

Says

during the six months period ended September 30 this year, the
Department of Mines and Resources said Wednesday.

In a review of immigration to Canada covering the period from
April to September, inclusive, the Department said 52,884 persons
came to Canada, down 22.4 per cent from the same period last year.

The biggest decrease-~-44.1 per cent--was noted in irmigrants
arriving from the British Isles. During the period under review
13,024 persons of English, Irish, Scottish and Welsh origin settled in
Canada compared with 23,285 for the corresponding period last year.
The number of Canadians returning to Canada from the U.S. fell from
3,016 to 2,453.

Rent Boosts Justify C.S. Wage Increase: . Ottawa, November 9 (CP) --

The Civil Service Federation of Canada, through its national
executive, contended on Wednesday that "the Govermment should be

,prepared to give immediate consideration. to a further salary

revision" for Canada's 120 000 civil servants because of increased -
rent ceilings.

Across Canada: Uontreal Alouettes surprised everybody yesterday by

defeating Ottawa Roughriders 22=7 at lMontreal in the first of the
home ard home .geme series for the eastern football title. Ottawa
led 7 to 6 at half time and then proceeded to fumble the Montrealers

into three touchdowns..seToday is lManitoba provincial election

‘day. Re=-election of the Coalition Government has been generally -

forecast,

R (
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In Parlisment On November 1l: Prime Minister St. Laurent announced that the
Government intends to redistribute functions of the Resources and
Reconstruction Departments.

- Defence Minister Claxton tabled a white paper on defence prepara-

tlons and said Canada is developing an early-warning radar system.

Maj.-Gen., G.R. Pearkes, VC (PC--Nanaimo) said Canida is relying
on the concept of leisurely rnobilization during ware

M.J. Coldwell, CCF leader, said he was disturbed over the sale of
Canadair Aircraft Factory to the Electric Boat Company of the United
States.,

John Blackmore (SC--Lethbridpe) said Canada was vulnerable to
attack because of the centralization of industry.

’ Defence Plans Debated: Ottawa, November 11 (CP) -- Opposition charges that
the defence forces of Canada were inadequate for the roles which they
would be expected to perform in the event of an enemy attack upon the
country marked a debate on the Defence Department estimates before the
House of Commons at afternoon and evening sessions today. :

~ Chief critics of the Government's plans and policies during the
night session were Lt.-Col. D. S. Harkness (PC--Calgary East) and
Uajor E.D. Fulton (PC--Kamloops) while during the afternoon the
eriticism came from Maj.-Gen. G.R. Pearkes, V.C. (PC--Nanaimo), M.J.
Coldwell, C.C.F. Leader, and John Blackmorse (sC--Lethbridge).
A the night sitting Mr. Claxton closed off the series of

' speeches by saying that the only way Canada could increase forces
would be by paying more money at the rate of $2,600 a man per year.
The same went for equipment,

The only potential aggressor was Russia and Canada would fight
any war against Russia in co-operation with Atlantic Pact allies.

Canada was gradually organizing a civil defence skeleton
organization on which an expanded version could be built in emergencye.
To establish a full-fledged organization now would be to invite a lack
of interest within a fairly short periodece..

Northern Radar Installations: Ottawa, November 11 (Citizen) -- Canada's
defence policy now calls for the development of a number of radar.
installations to cover the most wvulnerable air approaches to this
country, which an enemy might use, and also to screen certain vital
areas,

) The disclosure of this newest angle in military planning was a

j feature of Friday's Ammistice Day debate in the Commons as Defence

{ » Minister Claxton began piloting his estimates through the House.

AL These defence estimates total $383 million, plus $63 million in

by RQV " commitment on current authority but not yet allocated. It is the

- largest amount being spent by any government department..

It won't be close knit like the one that covered all the British
Isles in the last war. The vastness of Canadian territory makes
this economically and industrislly impossible. And the idea of a
network of radar screens across the northlaud was emphatically de-
molished by Mr. Claxton.

(over)
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"I hope no one will think for a second that we are going to put
a string of radar stations over the North Pole or anything of the
kind," he said. "We are not. We could not do that, and it would
not be the right way to spend our defence dollars.". ...
Remembrance Day: Canada yesterday remembered her war dead.

At ceremonies before civic cenotaphs, Canadians paid tribute to
those who died in two world wars. lrs. Aline Daoust, whose son was
killed in Normandy in 1544, represented Canadian mothers when she
placed a wreath at the foot of the National War Memorial in Qttawa.

Similar simple ceremonies were enacted across the countryee..

Coalition Returned In Manitoba: Winnipeg, November 11 (CP) -- The Coalition
Govermment of Lanitoba was returned to office with increased majority
on November 10,

With some countlnv 'still to be done, it seemed possible the
Coalition would end up with 43 seats -- seven more than at dissolution -—-
and the Opposition parties with 13. Voting for the Legislature's 57th
seat -- northern Rupert's Land -~ has been deferred to December l4.

The incomplete results reported this morning weres .

Coalition

Libera]:-PrOgressive'.oo-.o--o--o.oc.o 26
Progressive Conservativeesscecssecces 10
Liberal‘...................O‘........ 1

_Independent......IDOO.IO.......0..... 2 (39)
Opposition

C.C.F.....O.I.l..’...l...'O..O.Q.....
Conservaliveeesesceccccscseccocscssss
Independent Liberalesecesscsccscovccos
Doubtfuleeeeceercoecsssccscssnsscosee 1

O = DN

(7)

Three New Government Departments: Ottawa, November 11 (Lntreal Gazette) --
Prime Kinister St. Laurent amnounced in the House today plans for
departmental re-organization which will involve the addition of another
Minister to the Cabinet. The Cormons will be asked to pass legislation
to effect the move before the present session ends.

" Three new departments will be established: Department of M nes
and Techlnical Surveys; Department of Resources and Development; and
Department of Citizenship and Immigration.

May Have To Curb U.S. Imports: New York, November 10 (CP) -- Canada may
have to restrict her trade with the United States unless there is a
better balance of imports and exports between the two countries,

L.B. Pearson, Canada's Minister of External Affairs, told the
Overseas Press Club in a luncheon address on November 9,

Canada cannot go on 1ndef1n1te1y buying $2,000,000,000 of goods
from the United States and selling $1,000,000, OOO to the United States,
Pearson said, i

"When we must put on restrictions" » he said, "you'll become more
aware of us. We wish you'd become more aware of us befors the
restrictions are needed.",,...

Across Canada: Glyn Osler, leading Toronto lawyer and director of many
industries, died in Toronto Friday....Cigarettes netted the Govermment
about §170,000,000 in taxes last year, according to a C.P. feature
story.

Note: (No Bulletin was issued on November 11, Remembrance Day).
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7 Months "Surplus" $305.3 Willions: The Htinister of Flnance, on November 12,
released the monthly statement of the Comptroller of the Treasury covering
revenues and expenditures for the month of October and the fiscal year to
date.

Total revenues of the Govermment for the‘mdntﬁ of ‘Gctober smounted
to $201.7 million compared with $215.5 million in October, 1948. Total
revenue receipts for the first seven months of the current fiscal year
amounted to $1,442.3 million compared with $1,530.3 million for the same
period a year ago.

The declines in recent months in excise taxes and personal income
taxes due to reductions in rates announced in the Karch budget continued
in October. This decline in revenue was partly offset by an 1ncrease in
collections of corporation income tax.

- Total expenditures in the month of October amounted to b175 6

million compared with $151.2 million in October, 1948, Aggregate

" expenditures in the first seven months of the current fiscal year were
$1,137.0 nmillion or an increase of $140.4 million over the correspondlng
period a year ago.

Revenues for October exceeded expendltures by $26.1 million. This
brought the so-called budgetary surplus for the first seven months of
the fiscal year to $305.3 million compared with a budgetary surplus of
$533.7 million in the first seven months of the last year,

Field Marshal Slim To Visit: Field Marshal Sir William Joseph Slim, GBE,
5 , LC, Chief ol the Imperial General Staff, will visit Canada
from November 23 to 26, the liinister of National Defence, lLir. Claxton,
. announced on liovenber 14,

He will comec to Canada at the invitation of Lt,.-Gen. Charles
Foulkes, CB, CBE, D3SO, Canadian Army Chief of Staff, and during his
visit 'will be the guest of His Excellency the Governor General, Field
Farshal Lord Alexander, staying at Govermment House, Ottawa.

o Field llarshal Slim will have discussions with Lt.-Gen. Foulkes
and the Canadian Chiefs of Staff. He will also pay a short visit to
the National Defence College at Lingston.

At the conclusion of his Canadian visit, Field Marshal Slim will
leave for the United States where he will be the guest of the U.S.
Army. , .

Mr. Pearson Returnings The Canadian Press, reporting this morning that the
Secretary of otate for External Affalrs, Kr. Pearson, is returnlng
- to Ottawa from Lake Success in a few days to participate in the
Parliamentary debate_on foreign pollcy, proceeds, in part, as follows:
"~ mpg External Affeirs Minister and chief of the Canadian United
Nations delegation, Mr. Pearson is so busy these days that it's
- virtually by appointment that the Commons can get him foriexternal

affairs discussions in Ottawa.
"He'll be back from U.N. headquarters Wednesday and Thursday and

everything else will wait while the Commons gets a chance to ring in
any angle of foreign policy durlng con51deration of External Affairs
Department estimates. K :

(over)
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“Far East policy is high on the list and opposition members are
expected to press for information on where Canada stands on the shaky
China situation.

"T.C. Davis, Canadian Ambassador to China, recently returned

from the Far East and has talked over the situation with the Government.;.

Manitoba Election: Winnipeg, November 13 (CP) =-- Premier Campbell's coalition
forces strengthened their hold on the Manitoba Legislature during
weekend counting of November 10 election ballots.

This is the standing of parties now:

Coalition 1949 1545
,Lib.-Prog............-..;--... 29 24
PC....Q....oo-ooococo'c-o‘-ooo 10 13
Others.........--............. 3 (42) 6 (43)
_Opposition ! '
CcFo-.o.u-.oo-.cooo-.:.o.ooooo.. 7 9
LPPoooeooeooo.ocoo-ooooooooooo 1 1
© OtherSeececccecssscacsccoccccce 4 (12) 2 (12 »
‘Dou'btful.......-....---...-'-.. 2 - :
. Défe‘rred..-....-..........o... » 1 -
57 55

TotalSesvecscscsvcscacasne

Trade Balance Down Sharply: With imports of merchandise practically runchanged
and exporus below thc unusually high value of September last.year, Canada
,had a small credit balance in total foreign trade of $9,400,000 in the
month, down sharply from $64,400,000 in September, 1548. Thls brought

“%  -the cumulative credit balance for the nine months ending September to
.r~ioonly §93,100,000 as compared with $261,600,000 for January-September

last year and $135,000,000 for the like 1947 period, the Bureau of
Statistics reports.
Co Canada's. imports in September were valued at $221, 600 000 as
. against $221,700,000 a year ago, and for January to September totalled
vZ 073,900,000 compared with $1,923,300,000 in 1948, Domestic exports

in the month amounted to 228, 400 OOO compa“ed with $283,000,000 last

year, and in the nine months to v2 145,000,000 as against @2 158,200,000,
With exports of foreign produce included, Canada s total -trade to the

end of September reached the record value of $4,240,500,000 as compared
with the previous peak for the period of $4,108,200,000 last year.

North West Staging Route: Reductions in the three units of the United States
AIr rorce Lilitary Air Transport Service remaining in the Canadian
section of the lorth West Staging Route were announced in Washington
on November 11 by Magor General Lawrence S. Kuter, Commander of LATS
and, in Ottawa, by Royal Canadlan Air Force Headquarterse.

) Airyays and Air Cormunication Service, Air Weather Service and’
Continental Division personnel and units were participants in this
move, completed on Novermber 1, from the Staging Route airfields at
Edmonton, Alberta; Fort Nelson, British Columbia; and Whitehorse,
Yukon Territorye.

Across Canada: lontreal Alouettes on Saturday defeated Ottawa Rough
Riders, in Ottawa, 14-13, to take the Big Four championship on the
round, 36=20, It was the first title the llontrealers had won since
1931, Hamilton.Tigers overcame a nine-point deficit in their two-
game, total-p01nts series with Sarnia Imperials, downing the Imps,
20-3, Saturday in Hamilton to win the round, 26-18, The Tigers now
move into the Eastern final against the Als next Sunday in Liontreal.
A powerful McGill Redmen team on Saturday defeated the favoured
Western Mustangs, 18-10, at Montreal, forcing a playoff with Western
next Saturday in Toronto. At Queenfs Stadium, Queen's blanked
Toronto, 9-0. Calgary stampeders are champions of the Western Union
havinr defeated Saskatchewan Rough Riders 22 to 21 in a two-game
total-point series.
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In Parliament On November 14: Finance linister Abbott announced plans to give
municipalities grants in lieu of taxes on federal property.
Speaker Ross lacdonald tabled a report on voting in Regina City
constituency during the federal by-election
George Drew, Progressive Conservative Leader moved that a bill to
amend anti-price-~fixing legislation be referred to a Commons committee.
Opposition members censured the Govermment for the way it handled
a report on an alleged flour-milling combine.
' Senator J.J. Kinley (L--Nova Scotia) pleaded in the Senate that
samething be done for Maritime trade with the West Indies.

Polish Art Collection: On November 14 the Secretary of State for External
Affalrs addressed a letter to the heads of all Delegations to the United
Nations on the subject of the Polish art collection, brought to Canada
in 1940 on the initiative of the Polish Govermment,

Last week, the letter pointed out, the Polish Delegation had
circulated a brochure entitled, "Canada Refuses to Return Polish
Cultural Treasures," containing the statement: "In taking these into
their safe-keeping for the duration of the war, the Canadian Govermment
accepted full responsibility for their preservation and also for their
prompt return immediately after the end of the war to their legal
owners,"

The shortest answer to the statement, says Mr. Pearson's letter,
is probably contained in a letter dated August 1, 1940, written by the
representative of Poland in Canada, after the art collection arrived
in Canada. In this letter it was stated:s "It is understood that the
articles in question will in no way involve.the responsibility of the
Canadian Government, since they have not been placed in its hands. On
the contrary, it is the undersigned who, as the representative of the
Polish Govermment, accepts full responsibility for the space which was
placed at his entire disposal for the period during which the articles
will be storedcoso" :

It was perfectly clear, therefore, writes Mr. Pearson, "that the
Canadian Government itself assumed no responsibility for the. safe=-
keeping of the collection....the custody, control and safe-keepingoese
were the responsibility of the Polish Goverrment."

After further detail as to the unsuccessful .efforts of the
Canadian Goverrment to arrange a settlement for custody and ownership
between the competing Polish interests, Mr. Pearson states: "I need
hardly add that it is by adjudication of competent courts that questions
of disputed ownership are normally resolved in Canada.ooo"

Canadian-French Resolution Passed: Lake Success, November 14 (CP) == A

Y @j. Canadian-French proposal that the Big-Five powers and Canada continue
talks on the atomic problem was approved yesterday by the 5S-member
Political Committee of the United Nations Assembly.

(over)




- 2 -

The resolution, which reaffirms the majority-control plan approved
last year by the Assembly, goes to the main Assembly with a vote of 48 '
to 5, with three abstentions, assuring final passage. Yugoslavia, Israel
and South Africa abstained while the Soviet bloc opposed.

A Russian proposal that the U.N. Atomic Energy Commission work out
a convention to ocutlaw atomic weapons and control atomic energy was ;)
rejected by a vote of 43 to 6, with nine abstentions.

Registration Voluntary: The Department of External Affairs issued the

Sees:

following statement on November 10: -

- The Consul General of Czechoslovakia announced on September 17
that all Czechoslovak citizens visiting or residing in Canada must
present their passports to the nearest Consulate to have them registered.

The Govermment of Canada wishes to make it clear that no registratien

is required under Canadian law. Any such action by any Czechoslovak
citizen residing in Canada is entirely voluntary and failure to comply
with the Czechoslovak Govermment's directive will in no way prejudice
the position in Canada of Czech citizens who have been legally admitted

to this country.

Germany Main Problem: Ottawa, November 14 (CP) -- Germany eventually

will be a greater problem for the Western Powers than Russia, Field
Marshal Earl Wavell predicted today at a press conference.

- The distinguished British soldier, & guest of the Governor-
General, said fear of Germany.is the primary cause of the present
Russian attitude and conduct.

"The Germans are the most dangerous people in Europe," he said.
"I don't think two defeats have changed their nature muche...If I
were a Russian I thlnk I'd be a bit nervous about any chances of a

LU

.German resurgence,"

He saw little chance of any immediate war and he thought that if
the Western Powers "stand up to Russia™ there need be no war. As a
man who had spent two years at one time or another in Russia, he
traced the root of her diplomagy to the desire for security.

Exchange Rule Alteration: A change in the rules governing exchanges in

Canada by non-residents, and in the United States by residents, of
Canadian municipal securities has been notified by the Foreign
Exchange Control Board to Canadian security dealers. .

R Heretofore munlclpal securities have been classed for exchange
control purposes with corporate securities and could be exchanged
only for other securities in that category. They are now being
regarded as in the same category as securities issued or guaranteed
by the Government of Canada or a Province and exchanges of municipal
securities will, therefore, be permitted in future within this group
rather than in the “corporate” category. f

Across Canada: The Canadian Press noted in an Ottawa dispatch,that Ur.

St. Laurent last night completed his first full year as Prime
Minister....The Royal Agricultural Winter Fair will be officially
opened at Toronto today by HMr. Pearson.
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In Parliament On November 153 Reconstructlon Minister Winters revlewed the .‘\
Government's housing programme, T
Opposition members approved federal housing proposals but asked

for additional details,

" Je W Noseworthy (CCF==York South) moved to have the Covarnment
rescind orders to increase rents. The motion was ruled out of order.

-George Drew, Progressive Conservative Leader, described the. -
housing programme as “enabling legislation" and nothing more. .
' Trade Minister Howe said the Govermment, if necessary, will: seek
a suspension-of rules to stop a "filibuster" against pipe-line bills...
: Two Senators supported in principle a Bill of Rights placed before*s

the Senate, NI

Hous ing B11l:Approved: . Ottawa, November 15 (CP) =~ The Commons was told
today what the federal Govermment is prepared to do on its own and -
in co-operation with the Provinces to help solve the housing shortage. il
Reconstruction Minister Winters outlined a multi-point programme
envisaging joint federal-provincial action on several projects
including the construction of low and subsidized rental units. .
The programme, inauguration of which largely depends on.the -
passage of complementary legislation by the Provinces, drew praise
from all sides of the Commons, although some members felt it might
have gone farther., Others asked for more details. =
The discussion occurred after lr. Winters called for second S
reading == adoption in principle == of a bill amending the National. -
Housing Act,.
After a- seven-hour debate, the House gave second reading to the . N
billeses o »7”””"
"“One of the amendments would reduce approximately by helf the
down payment required of purchasers of homes. Another would ease
regulations: ccvering Government loans on co-operatlve housing
projects. : : : :

Mr, Martin's Address At The UN: Lake Success, N.Y., November 15 (CP) -

Paul Yartin of Canada today challenged Russia's Foreign Minister to

tell the Soviet people the truth about western countries instead of i
spreading fear and mistrust which lead to war. . : ;Ewe

In a probing ‘indictment of the Communist system, Canada s ,,"
Health Uinister told the United Nations there is little hope.of
advancing out of the Cold War if Russian leaders keep insisting
they are always right,

Frequently he looked straight across the conference table at . .. -
Andrei Y. Vishinsky, Russia's Foreign Minister, who looked up =
calmly at times from note taking.

Martin delivered before the U.N. Assembly s 59-member Politlcal
Committee a 48-minute address which veteran observers sald was
one of the most important ever nmade by Canada in the United Natlons.

EE
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These observers viewed the speech as final proof that Canada has
emerged as a major spokesman of the Western Powers. When the meeting
adjourned for lunch at least 25 delegates swarmed around lartin in an
unusual demonstration with congratulations.

Backing a British-American 12-point plan for permancnt peace,
Yartin cast aside Vishinsky's proposals for a peace pact among the
Big Five Powers as merely an excuse for misrepresenting western
civilization. In his resolution Vishinsky calls for condemnation of
United States and Britain for “preparations for a new ware :

' "We do not need any more siznatures: wc need some settlements,”
Martin said. "If Mr. Vishinsky wants peace all he needs to do is .
call upon us to use the instruments for peace already in our hands."

- . The 46-year-old llartin, as representative of Canada, was present. -
at the death of the League of Nations and at the birth of the United
Nations.  He: is second in command of the Canadian delegatlon, headed
by L.B. Pearson, External Affairs linister. T

. Returning several times to the theme that Communism seeks a g
dominating role over men and nations, lkiartin called on Vishinsky. " .. - .-
to brand,as false the Communist philosophy that war is: inevitable Lt
between Communist and non-Communist states. He added: R BRI

"Those who really prepare for‘war are those who believe: in 1ts ;
inevitability. . PN

"We do not believe that war is 1nev1tab1e. It is a bas1c e
principle of our political philosophy that there is no pollt;ca133~ggaﬁ
problem which cannot be solved by discussion, by negotiation, by .
compromise, by agreement."e..e ,N:;j:ﬁi

Mr. Pearson Opens Winter Fair:' Toronto, November 15 (The Globe and. Mall) --‘Weu:,n;

The Royal Winter Fair was offlclally opened tonlght by Externar' e
Affairs Minister Pearson. - e 'ﬁ o
In an address, Pearson sald the burden of defense costs w111 not
be reduced by current disarmament discussions in -the United Batlons.\:y

He said he does not. think the Russians would accept any practlcal
plan for disarmament the Western powe*s could put forth in present
circunstances. . -

Canada's military establlshments a*e not large conpared w1th
some other countries, Pearson said, but "the burden is increasing
and will continue to 1ncreage 50. lonv as.there is 1nstab111ty and
insecurity in.the world.".ee. - . e :

$48,800,000 For Canadian Wheat: Washington, November 15 (CP). -- ‘I’he ‘
Economic Co-operation Administration today turned another $48,800, 000
of Marshall-Plan dollars over to Brltaln for the purchase of Canadlan
wheat. - '
This brlngs to §100, OOO OOO the total of Ma*shall-Plan funds
which E.,C.A. has released to Brltaln for such purchases since the -
Anglo-Canadian-American dollar talks here in September.
. At that time E.C.A. officials revamped their policy on the buying
of Canadian wheat with larshall-Plan dollars and told the United :
Kingdom she” could use §$175,000,000 worth of ‘those dollars for that :
purpose in the current E.C.A. flscal year, ending June 30, 1950,
For her part, Canada agreed to re-examine- her restrlctlons on
imports of United States frults and vegetables. These bars have
been liftedeces s U :

Across Canada: A Canadian Daily Newspaper Association delegatlon .
yesterday asked the Govermment to remove the discriminatory™ 8 per
cent sales tax on newsprint....Two miners died in a muck slide at
the Noranda mine....The Dairy Farmers of Canada will spend
$250,000 next year to promote the sale of butter and other dairy
products....lirs. Grace Kelsey, of Xrickson, B.C., was declared the
world's wheat queen at the:-Royal Winter Fair.in Toronto yesterday....
The Secretary of State for External Affairs, lir. Pearson, is to
make his annual statement on foreipn policy in the House of
Corrions todaye.
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Mr, Pearson's Foreign Policy Review: Ottawa, Ncvember 16 (CP) -- External
Affazrs Minister Pearson lashed out at Ru351a today for marked
"acceleration" of her tyrannies. He also proclaimed Canada's determina=
tion to be more than a "camp-follbwer" of the United States. His
speech was made at the opening of the debate on the estlmates of the
Department of External Affairs.
: ‘He' called for U.S. action on at least six 1Ssues, 1nc1ud1nr the
St. Lawrence Seaway, an exchange of arms, Newfoundland military bases,

- ‘border bars to certain leftist Canadians, a Japanese peace treaty and
a bilateral air treaty. A

© 7 In a 90-minute Commous review that took him around the wn‘ld he
charged that Russian efforts to absorb "a wider and wider area" poison
and distort the aspirations of Western Eurooe and have reduced_most of
Eastern Europe to an "abject subordination" where complete 1dent1flcat10n
with the whims of Losgow has become the basic demand. ,

. But he predicted that "in the long run this dark practice of
Government throush tyranny and ignorance can't prevall, even within the
shadow of the Iron Curtain .. . . the res ources of the human spirit
are strong enough to withstand this siege."

Initiating a debate on foreign affairs before a well- fllled
attentive louse, he prophesied that in time the flame of liberty in
BEastern Europe will help to 1ift the shadow which has obscured it and,
by implication, he linked that development with the “unhappy people"
of Russia herself, - -
.. ‘These were among the points lir. Pearson made as he took time out
from his duties as Chairman of the Unlted Nations Political Committee"
to brief Parliament:

. 1le¢ Canadian relations with the U.S. are frlendly, complex and
continuous, but cannot be taken too much for granted. Canada must

-recognize the importance and exertions of the U.S. but the U.S. must
look on Canada as a “co=-operating partner, not as a camp follower,"
Canada's feelings were not being ignored but he mentioned them . .
"because if we do not keep them in mind they may be ignored,"

- 2., The United Nations has been strengthened in the last year
and has helped reduce world tensions by containing conflicts in
Palestine, Kaslmir and Indonesia which could have sparked major war.

3. Military obligations under the Atlantic Pact will be charted -
"before long" but its 12 member nations also should start at once to
implement their pledge of economic collaboratione. The machinery for

"study, discussion and negotiations" should bec mapped out at the
next meeting of the Pact Council.

' 4, Russla is using every means short of war. to "bring Yugos- -
lavia to heel" and to “extract from it the klnd of unquestioning - 7
and slavish obedience the Kremlin commands." Pressures to liquidate
every olement of national independence in EBastern Zurope and ' every
trace of oplnlon or feeling not abjectly subordinate to 1u551a
have been "much accelerated in recent months."

5. Dmphasis in the evolution of Soviet tyranny has shlfted
from creation of Socialist or Communist regimes to complete
identification of those now existing with the policies of Russia
herself,

6. Military occupation of Japan should be cnded as quickly
as possible and a general conference that would include Canada
should seck to write a peace treatyeeces

(over)
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Mr. Graydon On Foreign Policy: Ottawa, November 16 (CP) -~ Gordon Graydon

(PC--Peel) said today in the Comnons that Canada's cardinal foreigm
policy must be the malntenance of permanent peace and security for
our peOple- cece

"Qur cardinal ‘policy in the interests of ourselves and of others 7y
nust never depart from the objective of international co-ope—ation, )
understanding and peace,"

Ur., Graydon stressed the need for building an intelligent, con-
structive Canadian opinion on world affairs. He believes Canadians
are hungry for a knowledge of world affairs.

The External Affairs Department should take the Canadian people
nore into its confidence, he saide It should explain what the o
Department's attitude is on world affairseese

. He said I. Norman Smith, assoclate editor of the Ottawa Evening:
Journal recently had expressed the "conviction that there is.a'lot
oftnfws about what is going on in the world that Canadlans do not
ge

Hr. Graydon said that in his opinion- Canadlans should be told
as much as safety and security will allowse.. - :

'In Canada, there was an Information Division of the External
Affairs Department and in the main it did a satisfactory job.'~

"However, its activities must necessarily follow and not precede

the Govermment decisions on policy with the result that very little

«1nfornat10n becones available of the facts and background upon which
our forelgn pollcles are based," he saidesee Lo Tamenn

In‘Pa'llament On November 16: External Affairs Hlnlster Pearson ”evlewed

Canada's position in foreign affairs, lashing out at Russia. i
‘Gordon Graydon (PC--Peel) suggested the Klng and Queen should

fv1s1t Canada oftener.

~Angus lacInnis (CCF--Vancouver Vast) sald there must be

econcmic as well as military co-operation among nations. - e
. Rev. E.G. Hansell (SC--liacleod) urged *enewed v1g11ance to

fcmwa‘cmmmush S

- The Senate discussed a variety of toplcs “anglng from a Blll

" of ngnts to cheaper rum and whisky. .

!..r. Vishinsky Replies To Mr. Martin: Lake Success, N Y., November 16 (CP) -

‘During his bitter reply to a plea for co=-operation from Britain's.
Hector MeNeil, today, Russian U.N. Delegate Andrei Y. Vishinsky turned

his attack towards Paul lartin. Vishinsky said the speech yesterday

by Canada's Health Minister here was "hysterical and outrageous."
Martin had challenged Vishinsky to tell the Russian people the
truth about the West instead of spreading fear and mlstrust which
lead to war.
) Vlshlnsky said the Canadian had “mixed up" the teachings of
Lenin by saying that Communists belieye that war between.Ccmmunlst
and non-Comnunist states is inevitableeess

Canada - U.S. Air Apreement Upheld: Washington, November 16 (CP). ==

Constitutionality of the new Canadian - American air agreement,
signed June 4 and broadening flying rights between the two :
countrleo, was upheld today by a speclal court.... .

Across Canada: In his parliamentary speech yeste*day Mr. Pearson crltlclzed

the U.S, Immigration authorities for holding up would-be Canadian
visitors at border points while they conducted a security check for
Communist sympathizers....Despite her strength, Russia will never
become a leading nation, Field larshall Earl Wavell told the Ottawa

Canadian Club yesterday. _ -
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In Parliament On November 18: The Secretary of State for External Affairs, Mr.
Pearson announced that Canada would be represented at a conference of
. Commonwealth External Affairs llinisters in Ceylon.

George Drew, Progressive Conservative Leader, indicated that economic

sanctionsshould be applied against the Soviet Union.
wo Members urged the Government to recognize the Comnunlst Government

of China. -

lYembers discussed Canada's role in external affairs.

Ceylon Commonwealth Conference: Ottawa, November 17, (CP) == The Secretary of
otate for mxternal Affairs, Mr. Pearson, announced tonight in the House of
Commons that Canada will be represented at a Conference of Commonwealth
External Affairs UWinisters at Colombo, Ceylon, in January.

The Conference will discuss the situation in the Far East and other
matters of interest to the Cormonwealth.

lIr, Pearson made the statement in concluding a two-day debate on
external affairs.

Mr, Pearson said he could not name the Canadian representative to
the Ceylon Conference. There was nothing better he would like to do
than spend January in the balmy breezes of Colombe "but I don't know
whether I will be allowed to go."

~ He said that during the debate there had been,quest1ons as to when
Canada will recognize the new Communist Govermment of China. The
situation with respect to recognition of that Govermment probably would
be cleared up during the Ceylon Conference.

He wished to state emphatically that no pressure had been put on
Canada to recognize or not to recognize the new Chinese Govermment,

Some members had asked why Canada did not press for a Pacific Pact
similar to the Atlantic Pacte. There was no lack of interest on the
Government'!s part in Pacific questions but countries such as India,
Australia and the United States had stated that it would be premature
to negotiate a Pacific Pact at this time.

lr, Pearson said he believes that “"we should press ahead" with
negotiation of a Japanese peace treaty and w1th the building of a
truly democratic Govermment in Japancec.

Lt.-Gen. Pope Bonn Representative: Ottawa, November 17, (CP) -~ Canada
shortly will establish a diplomatic Hission to the Federal Republic
of Germany, External Affairs liinister Pearson announced tonight.

Finishing the Commons foreign-policy debate, ilr. Pecarson said
Lt.-Gen. Haurice Pope, currently heading the Canadlan mission to
Berlin, will become Canada's chief representative in Bonn, capital
to the Federal Republic of Germany.

Eventually this would mean reduction of the present Berlin
mission to one or two officers.

Mro. Pearson said the possibility of holding a peace conference
for the whole of Germany had become more remote in the last year.
He regretted this but at the same time was pleased to see that the
Federal Republic of Germany ‘had become a "going cencern."

(over)”
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U.Ke -To Curtail Food Buying In Canadas Ottawa, November 17, (CP) == Agricul-
ture Minister Gardiner today said he disagreed with a United Kingdom
view that Canada should be used as a food larder only during times of
Ware
Such a pollcy, he said in an interview, would be “hard on Canadian 2
agriculture,"
The Minister was commenting on a statement by Slr Stafford Cripps,
Chancellor of the Exchequer, who informed a London press conference that
Britain may switch to European supplies for food.she formerly purchased
in Canada.
Sir Stafford told the conference Britain bought foodstuffs in b
Canada during the war in "unaccustomed" amounts which could not be a
maintained when Britain got back to poste-war trading with other countries.
"In my opinion," said Mr. Gardiner, "the view that Canada is to
be depended on for supplies of food only during war is rather hard on
Canadian sgriculture,
“I am sure it is not the view of a great many people in Britain."
¥r. Gardiner said he could not comment at this time on a statement
by Sir Stafford on purchase of Canadian eggs. Sir Stafford saids

"It is therefore a fact that in certain things, like eggs, which
we bought exceptionally from Canada because we could not then get

European supplles, we are now switching back to our orlginal sources of

supplies,"

The matter of British purchases in 1950 of Canadian eggs, bacon,
cheese and other foodstuffs still is under discussion, lir. Gardiner
saide He could not comment until the discussions were finishedeeee

.

China loan Repayment Doubted: Ottawa, November 17, (CP) -- A dim future
looms for Canada's $60,000,000 loan to Nationalist China.
Authoritative quarters said today that Canada has small chance
of being repaid,
They expressed this view after a statement yesterday in the
Commons by External Affairs Minister Pearson that Canada may at some
future time consider recognition of the new Communist Govermment in
ChinBecee

Paris Defence Conference: The Uinister of National Defence, lr. Claxton,
on November 16, announced that he would attend a meeting of the
Defence Committee of the North Atlantic Treaty in Paris on December l.
The Defence Committee consists of the Defence Ministers of the twelve
nations signatory to the Treaty.

" Following announcement of the meeting by Defence Secretary Louis
Johnson of the United States, in Washington, Mr. Claxton said he.
would fly to Paris late this month with a “team" of six senior
officers and officials, representing each of Canada's armed services.
There will also be a meeting November 29 of the Treaty's Military
Cormittee, composed of a representatlve of the Chiefs of Staff of
the signatory nations.

In the Canadian group will be Lt.-Gen. Charles Foulkes, CB,
CBE, D30, Chairman of the Canadian Chiefs of Staff Committes, and
Chief of the General Staff of the Canadian Amy; AN AL H L.
Campbell, CBE, accredited Canadian representative of the standing
group of the Military Committee of the Atlantic Treaty; lUaj.-Gen.
S, F. Clark, CBE, Canadian military representative on the Treaty
organization in the United Kingdom; Commodore R.E.S. Bidwell, CBE,
Assistant Chief of Naval Staff (Plans); W. R. Wright, Executive
Assistant to the lMinister, and Brige JoDe.Be. Smith, CBE, DSO,
Secretary of the Chiefs of Staff Committee,

Across Canada: A govermnment bill now before the Senate Banking and
~ Commerce Committee would continue War Assets Corporation as a
permanent fixture....Any deer hunter found shooting in Saskatchewan
without wearing scarlet or white hunting clothing is to be
prosecuted.
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"Haida" Rescues 18 U.S, Airmen: Hamilton, Bermuda, November 20 (CP) -- Waves
50 to 60 feet high tossed 18 survivors of a United States Air Force B=29
while they awaited rescue for three days, officers of the Canadian
destroyer which picked them up said today.

The destroyer, the"Haidd}, delivered the brulsed and salt-caked
fliers to the United States Kindley Air Base near here, as hundreds
cheered their arrival. Fourteen survivors walked off the destroyer.
Four were carried to hospital on stretchers.

Two of the 20 men aboard the plane when it crashed in the Atlantic
off Bermuda died at sea. The"Haida" picked up the survivors Saturday.

. Lt.-Cmdr. Edward T. G, Madgwick of Ottawa, captain of the destroyer,
sald the rescue boat rose sohigh on the waves that the men stepped or

were handed across to the destroyer s forward deck without using a

ladder. The deck of the "Haida® is 12 feet above the water line.,

The rescue boat had been dropped from a United States B-17 Saturdaye.

H The survivors, from the overcrowded life rafts on which they had been

huddled since the crash, had clambered aboard it with difficulty.

- Eight Canadian sailors in a®Haida"lifeboat crew braved the heavy
seas to take the air-dropped rescue boat in tow, after the“Haidd! had
come alongside the rescue boate.

The rescue was made when a petty officer, Crowley of the “Haide®
saw a B=17 circling and realized it was over the survivors. .

Then the lifeboat crew went out and towed the rescue boat up to
the side of the Canadian destroyer.

Another hazardous mid-ocean small-boat operation was made later
when Surgeon Cmdr. Eric Lee, 47, pr1nc1pa1 medical officer aboard the
Canadian aircraft carrier"lagnificent; was transferred to the"Halda"
to care for the survivors. - - -

In Parliament On November 18: The Prime Minister, Mr. St. Laurent, said

that Canada is not expecting a visit from Princess largaret.

The Secretary of State for External Affairs, lir. Pearson said the
world peace picture has brightened in the last year.

During study of estimates, the Minister of Iational Defence, lre.
Claxton, disclosed that secret Defence Department work is being done
by private film firms until National Film Board employes have been
investigated.,

Maje-Gen. Go R. Pearkes (PC--Nanaimo) said the Air Fo'ce‘was
the weak point in Canada's defence and urged a five-point defence

programme.
The Commons defeated 62 to 34 a CCF amendment which could have

‘ deferred a bill 1ncorporat1ng a pipe line company until the route
_of the 11ne was stated.

({ “Noronic" Report Suspends Captain: Ottawa, November 21 (CP) -- A brief
judgment was delivered to the Supreme Court of Canada today by lr.
Justice R. L. Kellock, who investigated the burning of the cruise
ship "Noronic". at Toronto. The judgment ordered the suspension
for one year of the licence of Captain William Taylor of Sarnia,
Ontario =-=- the 111-fated ship's Captain.

)

(over)
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The full ninety-nine-page report on the disaster has been
delivered to Transport Minister Chevrier for tabling in the House
of Commons today..- =

(One hundred and eighteen persons lost their lives in the
"Noronic" tragedy at Toronto on September 17.)

C.F.A;‘To Séekafice Suﬁports- Ottawa, November 18 (CP) == The Canadian

Federation of Agriculture today said it will seek govermment price=-
support for eggs and other commodities if Anglo-Canadlan food
contracts are reduced in 1950,

A Federation spokesman said farmers and poultry producers are
particularly concerned over the possibility that Britain will not
renew the $21,000,000 egg contract and that the bacon contract will
be cut to 25 per cent of the 1949 value, '

- It was learned Canadian egg dealers have appealed directly to

the Government to institute measures to keep up the price of eggs

in view of a statement by Sir Stafford Cripps yesterdayooo.
: A

Newfoundland Asks Freight Rate Revision: Ottawa, November 18 (CP) ==

Newfoundland has applied for a complete revision of its freight rate
structure, and it was learned today the issue may go to the Supreme
Court of Canada.

~ Under tentative present plans, the highest court may be called
on for an interpretation on the controver51a1 question of whether
the newest Province has received the treatment in freight rates to
which it is entitled under this year's Confederation terms.

Oshawa Strike Ended: Oshawa, Ontario, November 20 (CP) -- The General

Bank

Iotors strike ended tonight when the first shift entered the big
automobile plant after workers voted to accept settlement terms.
The first shift will prepare for a return to normal operations
by Tuesday morning after a dispute that began October 25 following
the dismissal of four union workers.
7" Some 5,500 members of the United Automobile Workers (C.I.O.)
cast secret ballots Saturday and todayeceo
Besides the dismissal of the four men, union charges “of &
production line speed-up also entered into the dispute.-

Of England Governor To Visit: Cameron F. Cobbold, Governor of the

Bank of England since March 1 of this year will make his first
official visit to Canada in that capacity on November 21, when he
arrives in Ottawa to confer with Governor Graham Towers and
officers of the Bank of Canada. He will be accompanied by Sir
George Abell, one of the advisers of the Bank of England.

. Mr, Cobbold will ‘spend three days in Ottawa and a day each
in mbntreal and Toronto, where he will meet officers of Canada's
chartered banks and other members of the business community. _His
visit is in accordance with regular practice in centralﬂbanking‘
Senior officers of central banks in all parts of the world and
particularly within the Brltlsh Cormonwealth make periodic visits
to their "opposite numbers" in other countries to discuss matters
of mutual.interest and study changing economic conditions “on the
spot". :

Canada = Belgium Agreement: The Department of External Affairs announced

on November 21 that Canada and Belgium have concluded an agreement
modifying their visa requirements for temporary visitors (See Press
Release No. 79.)

Across Canada: Yontreal Alouettes, champions of the Big Four won the

Lastern Canada football championship at Montreal Sunday by defeating
Hamilton Tigers, O.R.F.Us champions, 40 to O, and play Calgary
Stampeders in Toronto next Saturday for the Grey Cup. Western
University recaptured the Intercollegiate football title Saturday
by defeating lcGill 12 to 9 at Toronto.
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In Parliament On November 21: The lMinister of Trade and Commerce, lr. Howe
tabled a 99-page report on the sinking of the steamship "Noronic",
The House of Cormons voted 94 to 42 to uphold a Speaker's rullng
that the Govermment was in order with a motion aimed at ending a fili-
% buster on two pipeline bills.
! lembers voted 108 to 42 to extend the length of time during which
' bills incorporating pipeline companies can be debated.

Reconstruction llinister Winters sponsored legislation authorizing
the federal Government to pay 50 per cent of the cost of a trans-Canada
highway.,

Senator Wishart Robertson Government Leader, told the Upper
Chamber dwindling trade with the British West Indies was the result of
dolla” problems.

"Noronic" Fire Report: The report of lMr. Justice Kellock on the "Noronic"
fire disaster in Toronto on September 17, in which 118 persons lost _
their lives, was tabled in the House of Commons yesterday. Among the
highlights of the report, as selected by the Canadian Press, were the
following:

" Destruction of the "Noronic" and the high loss of life are blamed
on failure of the owners and captain to assure proper fire-fighting

precautions aboard the ship.

The captain--William Taylor, 66, of Sarnia, Ontario--was also at
fault for failing to take general charge of the situation after fire
broke out.

The captain should have directed in an organized way the arousing
of passengers instead of acting himself as "an ordinary sailor in such
parts of the ship as he could reach. - '

Capt. Taylor's certificate is suspended for one year. No other
certificates were interfered with.

Costs of the investigation are to be charged against the owners
-= Canada Steamship Lines Limited == on the Exchequer Court scale of
costs.

The question of drunkenness played no major part in the report.

The fire patrol system aboard the "Noronic" was inadequate for
early fire detection. :

The fire found officers and crew Wlthout any organization
designed to deal with the situation.

High loss of life was the result of lack of fire-fighting
organization and absence of a proper alarm system.

Complete complacency in regard to the possible outbreak of
fire had descended on both the ship's officers and the management,

The "Noronic" had no pre-arranged plan for rousing and getting
passengers off the ship in event of fire,

There was no evidence of the fire having been deliberately set.

The fire cause was not established although it is knowm to
have started in a small linen closet just forward of the women's
washroom opening on to the port corridor on "C" deck.

(over)
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Such efforts as were made to fight the fire were scattered and
ineffective.

The fire flwhtlng appliances on board appear to have been
satlsfactory. :

Experience of the fire indicates need for making fire-resisting
bulk-heads, & requirement aboard all passenger=-carrying lake ships.
Regulations requiring camplete coverage of such ships by

continuous fire patrol systems as well as automatic fire alamm
systems should be applied. :
All such ships should have a comprehensive fire-flghtlng or-
ganization with each member of the crew assigned specific duties.
p*lnkle* systems and public address systems for directing
passengers in emergency should be installed on all such vessels.
Ships at dock should provide adequate and more than a single
means of getting ashore.’

_ Passenﬂer ships docking with the intention of staying for any
extended time should be required to be connected with the local
telephone system so that the local fire department can be called
without delay in event of fire,

Transport Commission Inquiry: Ottawa, November 21 -- (CP) -- A Manitoba

proposal to revamp Canada's Railways Act today brought a contention
by the Railway Association of Canada that this may lead to the
Government'!s direct management of the steam lines.

_ Robert E, Moffat, Economic Advisor to the lanitoba Govermnment,
suggested before the Royal Commission on Transportation that the
Act might be amended to give the Board of Transport Cormissioners
g—eate. power over the ralls and, in turn’'to bring the Board closer
into the sphere of a government department,

Millionth Of A Second Recording: Events occurring less than a millionth

Aids

of a second apart can now be automatically counted and recorded by
apparatus designed and built at the Chalk River Atomic Energy
Project, lr. N.F. loody, head of the Project's electronics section,
said recently in New York City at a combined conference of the
Institute of Radio Engineers and the American Institute of Electrical
Engineers, the National Research Council reports.

For Eastern Hospltals. Federal grants of more than $223,000 to aid

In providing nearly 00 more hospital beds in eastern Canada were
announced on November 22 by the llinister of Hational Health and

-Welfare, Mr. Martin. Receiving aid are the St. John's Sanatorium,

Ste. John's Nfld.; the Sherbrooke Hospital, Sherbrooke, Que.; and
the St. Marys lemorial Hospital, St. liarys, Ont.

Retail Trade Increased: Canada's total retail trade in September was

estimated at ¢o06b,000,000, an increase of seven per cent over
the September, 1948 figure of §639,000,000. Sales were also

hig her than the August total of $644 OOO 000. A uniform rate of
increase over 1948 has prevailed over the last five-months, .

Across Canada: A programme of "welfare enterprise" by businessmen to

To avert the threat of a "dictatorial welfare state™ was urged on
November 21 by C.L. Burton, President of the Robert.Simpson
Company, in an address before the Toronto Board of Trade..e.At 2
Press Conference in Toronto yesterday, Field larshal Zarl Wavell,
attributed the Russians! unfriendly attitude towards the Western
World to their constant fear of Germany and a naturally suspicious
nature.
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In Parliament On lovember 22: J. M. Macdonnell (PC~=Toronto Greenwood)
described the Minister of Trade and Commerce, Mr. Howe as a ”Fasclst
a nice Fascist™, He later withdrew the remark.
A Progressive Conservative move to have administration of the
Combines Act probed by a Parliamentary committee was defeated 149 to 53.
-~ Justice Minister Garson spoke 2 1/@ hours on the Govermmentts action
in delaying for 10 months a combines 1nvest1gat1on report on. the flour-
milling industry.
: "+ . The Commons voted 152 to 44 against a Progress1ve Conservatlve
! "’motion which would have killed & bill to incorporate a pipeline ' company.
i 7+ The Senate split party lines during a debate on the merits and
! -‘demerits of ‘daylight time.

Statement On Flour-Milling Report: Ottawa, November 22 (CP) -- A tenss
Tlouse of Commons, listening to what has erupted into the hottest debate
of the session, heard Justice linister Garson today answer charges
that the Government had perpetrated a conspiracy against the constitution,

" In a careful 2 L/Z-hour speech, Mr. Garson attempted to justify
the Government's action in delaying for 10 months the publication of
the report of alleged price-fixing in Canada's flour-milling industry.

From every gquarter of the Opposition in recent weeks has come

-sharp accusations that the Government deliberately broke the law by

failing to make the report public within the specified 15 days of

receipt from the Combines investigation Commission.
Today, Mr. Garson told of Cabinet ‘disagreement over the whole basis

" of the' flour-milling report, and offered a number of reasons why it

: “was withheld from December 29 when it was first delivered to him until

early this month when he issued it to the accompaniment of the

resignation of F. A. McGregor, Combines Investigation Chief,

Mr. HcGregor resigned, because of the delay in publishing the -
report. o

" Mr. Garson 'said the so-called price-fixing actions of the flour-

j milling companies during the war resulted dlrectly from the policies.

f and regulations laid down by the Prices Board. '

§ - As such, the Government did not want to meke the flour-mllllng

report public without the "most careful consideration," and investiga-

tion of the basis for the report.

The ‘conclusion reached by the Government was that the flour-- -
millers should not be prosecuted for somethlng they had done under‘"'"
direction of a Government Department.

These explanations were brushed aside by the Progre551ve Conser-
vatives.,

"We have nothing less thean a.conspiracy against our constltutlon,
said J. M. Macdonnell, (PC, Toronto Greenwood).... T

S

E Can Exproprlate Atom Patents: Ottawa, Fovember 22 (CP) == 'Dr. C. J. .

: Hackenzie today heard an expression of fear that some atomic devel-
opments may be used to exploit the common man.in Canada and he
reported that the Government has taken measures to prevent it.

(over)
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The fear was ralsed by Solon Low, Social Credit Leader, in the
Commons Atomic Committee.,

He said "somg people -- and I'm one of them -- are concerned
about the possibility that some corporatlons may come to control
important inventions, even including the results of mclear-fission

‘esearch, in a way that would makeaccess of the common man to them

bcostly.

Dr, Macken21e, Chairman of the Atomic Energy Conmtrol Board, said
"we have an organization set up to prevent that....We are aiming
at a set-up to give the best for all."™

The Board had power %to expropriate or to stop any patents in the
atomic field and any contracts it made with private firms for pro-

‘duction of,government-invented procucts could be cancelledeasss

Canada's Food Surplus Declines: - Washington, November 22 (CP) --

oy
o Ot

, .. Canada told the Food and Agriculture Organization of the United'Phtions'

today that she no longer has & ton-heavy surplus of food for the

export market, . .
ot <> The statement came from Rt. Hon. James G. Gardiner, Canada's

n:iioq,Minlster of Agriculture,” as he joined in early debate in the. F.A. O.

-

.
it

J'annmual meeting and .took exception to F.A.O. documents plcturlng
Canada as a major exporting power, vk
- That impression, he: said, is not true today, though 1t may have

>¢gbeen true in the wartime and post-war periods, It was necessary only

- promised full Americen co-operation in & global battle” agalnst the™

;50 .look at the declines in Canadian exports of cheese and pork to

see the disturbing decline in Canada's food production and exports,
Highlight of this second day of the F.A.0. Conference, which will
last two weeks, was a brief address by President Truman 'in which he

age—old scourge of starvatlon and hunger....’

| therwater Corroslon Preventlon: Halifax, November 22 (CP) «= The Defense

Research Board told today for the first time of a method which
eliminates underwater corrosion of ships' hulls,

.Corrosion has been a major maintenance problem ever since steel
hulls came into use. Bars of magnesium now are bolted to the hull
in several places. When magnesium, steel and salt water come '
together, an electric current is generated. This current travels
around the hull, preventing corrosion.

The new system of. protectlon--ln this appllcatlon—-ls an all--

| Canadian progect. However, magnesium had been used for 20 vears - to

protect underground plpellnes....

House—Bulldlno Increase- Ottawa, Hovember 22 (CP) — Canada's house-

.

building parade swept ahead in the first eight months of this yeer,
with a %otal of 55,435 constructed, an increase of 12,000 over the

- same ‘period last year,

However, starts on new homes, said the Bnreau of Statlstlcs
‘today, are lagging., In the eight-month period:starts were made on
57,827 units, compared with 60, 465 last year.

Prime Minister's Broadcast: Ottawa, November 22 (CP) ~- Prime Mlnlster

St. Laurent expressed the hope tonight that "by the end of 1950
Canada will have assumed all the-attributes and all the responsi-
bility of full nationhood«"eeee - :

Across Canada: The federal Government's contribution toward compietion

- Yorth America Bill which will give Canada the right to amend its

ol & trsns-Canada highwvay will be up to 50 per cent of its cost;.
the total contribution however will not exceed $150,000,000..4.
The ‘House of Lords yesterday gave third reading to the Brltlsh

constitution without :reference to the United Kingdom Parliament,

P
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In Parliement On November 23: The House of Commons upheld a Speaker's decision
ruling out of order Progressive Conservative and CCI' motions by votes of
148 to 56 and 157 to 56, respectively.
The motions sought to censure the Govermment for delaying publication
of a report on alleged price~fixing in the flour-miliing industry.
The Commons gave second reading to the Bill amending the Combines

Act.
The Senate discussed procedure and human rights.

Anti-Combines legislation Discussion: Ottawa, November 23 (CP) == Much of
. the steam of a bitter attack on the Govermment was dissipated in the

Commons yesterday.

The Speaker ruled out of o*der two opposition motions censuring

: the Govermment for the way it handled the report of alleged price-fixing
| in the flour-milling industry.

: -A concerted opposition onslaught against what they described as

’ delibgrate concealment of the report began to pelter out as the House
finally approved the principle of a Bill to plug loopholes in Canada's
anti~combines legislation.

. Speaker Ross liacdonald put the first damper on the debate when he

. ruled that John Diefenbaker (PC--Lake Center) and subsequent soeakers

i - must stick to the principle of the Bill.

The effect was to rule out discussion of the opp051t10n charges
that the Government broke the law by failing to make public the flour-
milling report within 15 days of receipteess
! Faced with the prospect of being confined within the limits of
| the specific points of the B111, the Progressive Conservatives moved

an amendment,

It proposed that while the Commons always is anxious to improve
combines legislation, it should regret the "“failure" of the Cabinet
to comply with the law requiring publication of the. combines report -
within 15 days. The Commons also should express regret that the

i Government had “failed" to give assurance that there would be no

! : further breach of this.or any other actees.

A Later, Stanley Knowles (CCF--Winnipeg North Center) moved
another emendment. It proposed that approval of the Bill be deferred

. until the House had censured the Govermment for "an affront to

~Parliament" in its handllng of the flour-milling report..ees

1948 Annual Trade Report: Ottawa, November 23 (CP) =-- Desplte growing
state monopolism in Hastern Burope, Canada is riding the post-war
/ ~ world's trade boat on a crest of unprecedented prosperity.
. Qf This and other significant features of Canada's post-war
! ‘ domestic and external twade highlight the Trade Departnentﬁs Annual

o .. Report, made public today.

! The 80-page document, covering the fiscal year cnded arch 31,

| 1949, mixes the prosperity report with a grim reminder that state
monopollsm and bilateralism, a thorn in the side of free trade, are

- continuing to flourish, especially in Eastern Europe.

(over)
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On the bright side, the Department says:

l. Production, employment and trade in 1948 exceeded the high
levels of 1947,

2. "The investment boom continued unchecked."

3. The country made a recovery from the heavy debit trade )
balance in United States' favour.

4. Foreipgn industrialists showed renewed interest in establishing
plants in Canada. About 500 sought information.

On the gloomy side:

l. There was a "growing tendency" by some countries, particularly
in Eastern Eurcpe, to.eliminate private trade and to establish state
monopolies. Canadlan exporters were suffering from this "concentratlon
of bargaining power." :

2. Dollar shortages continued to hamper Canadian trade, not only
with the United Klngdom, but with other Commonwealth and Sterling
countries.

3. When South Africa announced exchange and import controls last

‘November, it removed the last of the Commonwealth countries from the

.free-trade competitive ranks. New clamorings arose from Canadian

_Bonn

exporters for govermment help.

Canada's foreign trade, totalling $5,750,000,000, reached a new
high in 1948. Denand for Canadian goods, mainly in the United States,
increased Canadian exports.

Canadian pold and dollar reserves, whlch fell to a dangerous low
of about $47O 000,000 .in 1947, recovered in 1948, due to a’ $636 000,000
reduction in the deblt balance with the U.S.

This reduction was accompanied by an increase of 10 pe* cent in
total trade between the two countries and to significant readjustment

~in the geographical pattern of Canadian fo*elgn trade.

Exports to the U.S. touched a high of $1,501,000,000, compared.
with £1,034,000,000 in 1947; imports declined from $1 975,000,000 to
$1,806, OOO OOO...°

Representation: In concluding the discussion in the House of Commons

on foreign policy, the Secretary of State for External Affairs, lr.
Pearson, on November 17, touched upon Canadian representation in Bonn,

" Germany. He said:

" eeeowe welcome the establishment of a federal democratic
govermment in Western Germany. ' We hope that it will soon be able
to extend its jurisdiction over a united Germany. The development
that has taken place already has a bearing, of course, on the German
peace conference, It looks now as if the possibility of holding a
peace conference for the whole of Germany is more remote than it was
a year ago. This is of course due to the split in Germany itself,
and the difficulties at the present time of establishing a modus
vivendi with the Russians which would make possible the healing of
that division. Meanwhile we have the western federal state of
Germany which has become a going concern. We are recognizing that
development by planning to establish very shortly a mission to
represent Canada at the capital of the state, which is Bonn. We will
for that purpose be appointing, as head of our mission to Bonn, the
official who is now the head of our lilitary Mission in Berlin. This
change in the situation in Germany will make it possible to reduce the
mission in Berlin to the status of one or two officerseeee". __.

Across Canada: Saskatchewan yeste*day offered to yield to a federal agency

control over commercial trucking rates as a move for uniform regula-’
tion of highway transport....Reconstruction Minister Winters said
on Wednesday that a brief submitted to the Royal Commission on Arts,

"Letters and Sciences recently by the Hational Film Board was "never

meant nor received as a statement of govermment policy."....Government
support and broader channels for expression--particularly fram the
Canadian Broadcasting Corporation--were called for in Liontreal on
Wednesday before the Royal Commission on National Development in
Arts, Letters and Sciences to raise the whole level of Canadian
cultural development. Federal Government support was sought both
directly and indirectly. The majority of the delegations were from
theatrical and symphonic organizationse.
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In Parliament On November 24; The Minister of Trade and Commerce, lMr. Howe,
.- gave notice of a government move to provlde up . to $10 000 OOO 1n loans

- for HMaritime coal mines.

The Government gave notice it will move today for Saturday sittings
in a drive to wind up Parliament early next month.

: The CCF and Progressive Conservative parties attacked Justice
Minlster Garson for not making public the flour combines report at an-.-
‘earlier date, and Angus MacInnis (CCF--Vancouver East) ‘urged that the
Minister resign.

: -A report of the Canadian Harltlme Commission, tabled ‘in the House,
recommended that Canada malntaln a nucleus of shipping and shlpbulldlng

. industries but said merchant. shipping should be ~drastically cut, '

.. Dre Cede Macken21e, Chairman of the Atomic Energy. Control Board,
sa1d it was time for the Govermment and Parllament to decide on the next
forward step in the atomic field.

The Commons completed study of the $383, OOO 000 defence estlmates.
The Senate sat. brlefly and adJourned unt11 Tuesday.,

$10,000,000 To lodernize Coal Miness Ottawa, November 24 (CP) -- The Govern-
ment is prepared to loan up to $10,000,000" to Maritime. coal operators,
) modernlze mines and nncrease productlon. - - S
i Leglslatlon providing for the loans is to be 1nt oduced in the
Commons tomorrow by Trade Minister Howe. '
' Brief notice of introduction, placed on the Commons order paper
today, merely stated that the legislation is d931gned to help
- modernize production methods.
Under terms of the loans, 'a maximum loan of @7 500 000 can be
made to any one operator, although the total amount set ‘aside for all
--loans will not exceed §10,000, 000. :

Urg;s Reductlon of Merchant Fleet: . Ottawa, November 24 (CP) -- Canada's
‘ocean-going merchant fleet must be “drastlcally reduced,® the Canadian
. Maritime Comm1s31on said in its Annual Report made publlc today.
However, it adv1sed ‘the ‘maintenance of a nucleus shipbuilding
industry and ocean-going fleet capable of rap1d expanslon in the"
event of ware. . , ‘
Tabled in the House of Commons, the report rev1ews the $70 -
000,000 shipplng industry during the 12-month perlod endlng last
IJ&TCh 31,
Conditions have deteriorated still further since that time, a
- spokesman for the .Commission said later. Devaluatlon has- Just about
f1"knocked the skids from under the whole 1ndustry

[ 3

Refuses To Call Mr, Davls’ Ottawa, November 24 (CP) -~ The House of
Commons Cormittee on External Affairs today voted down a proposal
to call T.C. Davis, Canadian Ambassador to China, to glve a factual

~.picture of conditions in, that country. - )
Only the four Progressive Conservatives supported the motion
made by one of their number, Gordon Graydon (Peel).
The Committee thus upheld the tradition in British countries
that Ambassadors, while still accredited, are not called upon
publicly to discuss the affairs of the country which has received

them,

(over)
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Newfoundland Air Bases: -Ottawa, November 24 (CP) == L,T. Stick (L--

Irinity-Conception) today told the House of Cormons External Affairs
Committee that Newfoundlanders did not want any interference with
Un).ted States operations of ‘air bases in that Province.

"We get on very well with the Americans,™ he said. "We don't
want any strained relations. They mean millions of dollars to us.

We don't want them to discharge Newfoundlanders and bring in.imerican
workers " ,

‘Hle referred to recent magazine reports that there were difficulties
between the United States operators of Newfoundland bases and.the local
people.

"Small incidents have been magnified out of a11 proportlon, ‘Ahe

" said. "They were irored out to our mutusl satisfaction."

. A.D,P, Heeney, Under-Secretary of State for External Affar's, Sa.ld
the matter of U.S. bases in Newfoundland, acquired before’ Newfoundland. -

tccame a Province of Canada, was under negotiation with U.S. authorities.,

While these ne:rotla.tlons were go:mg on he s&id he preferred ‘not

" %o discuss them.

e

Sir William Slim Interview:  Ottawn, November 24 (CF) —- Britain's army chief

said today any Canadian offer to train British and Western European
troops in Canada would be received “very gratefully" in the: countrles
involved.

Field Marshal Sir William Slm was ‘told at a press con.ference that

‘such a role was among those reported under consideration by the "~

. Govermnment 'as part of Canada's (pa.rtm:.pa.t:.on in “the Atlantic pact.e.e

Sir William, in the midst of a day of conferences with government
and military officials, ‘also made these points:
The Germans still are the "most dann'erous and most valuable

" people in Europe.’

Western Tm:.on-the al“l:.ance of Brlt%un, France ‘and the Benelux

countrles-has made 'immense prog"ess. cose

Address By lir. Wilgress: London, ‘November 24 (CP) == Canadd must *-emea.nm

closely linked economically with both- ‘the sterling and dollar areas,
L. Dena Wilgress, Canadlan hlgh Com:nlss:.oner to the IInlted K:Lnbdom.,

said today.

Add"ess.uig a luncheon meeting of the Brltlsh ‘branch -of the Canadian
Chambcr of Commerce, Wilgress said it would not be poss:.ble .for Canada
to isolate herself successfully from either of the ‘arease -Such a move

- would throw Canada s economy off balance...- ‘

. A

¢

Opposes FAQ Proposal: Washington, November 24 {(CP) — Canada today questloned

the desirability of an international commodity -clearing house, as proposed

by offlclals of the Food and Agriculture Organization.

" Canada's Agrlculture Minister, James G. Gardiner, to‘ld ‘the United
Nations agency's Annual Conference that he wondered whether establishment
of such a body would brlng any mprovement over the present supply-

‘handling situation.

.However, Mr. Gardiner said, Canada is prepared to give’ Yserious
consideration® to any 1nternatxona1 co-operatlon for: the best use of
world food supplies. » S :

&

Across Canadas’ The 'Ca.nadlan Chamber of Commerce -on Thursday told the

Royal Commission on National Development in Arts, Letters and Sciences,
at Montreal, that the National Film Board and the Canadian Broadcasting
Corporation should not have the advantage of private enterprise but
should be competitive with it on an equal basisesesThe first real = -~
snowstorm of the winter hit Eastern Canada Thursday nlvht....Canadlans

‘are more prosperous in 1949 then at any time in -the hlsto*y of the

country Dr. 0.J. Flrestone, economist was reported as savm yesterday.

4
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In Parliament On November 25 and 26: The Minister of Finance, lr. Abbott, on
November 25, amnnounced that the federal Government has agreed not to
bring rent increases into effect in Saskatchewan since that Province
plans to take over its own rent control.

The House of Commons passed a bill to plug loopholes in the Combines
Investigation Act,
'~ For the sixth time, the Commons talked out a private bill to
incorporate a pipeline company.
The Commons considered estimates of the Secretary of State's
Department .
On Saturday, November 26, final parliamentary approval was glven
%o a national trade mark bill that incorporates legislation calling
for accuracy in labels used to describe the quality or quantity of
goods.:
’ First of the required three readings was glven to a bill to
provide for increased tax returns to Ontario and Quebec.
Bills designed to create three new government departments were debated,
The House of Commons.considered several relatively minor viiis,.

Saskatchewan Assumes Rent Control: Ottawa, November 25 (CP) -- Saskatchewan's
move to take over rental controls next spring has opened a new way by
which provinces can kill the December 15 rental hikes,

: Finance Minister Abbott has agreed to eliminate the impending rent
increases as far as Saskatchewan is concerned as a consequence of
Saskatchewan's agreement to take over the controls-April 1, 1950,

National Trade Mark: Ottawa, November 27 (CP) =- The way was cleared
Saturday for a national trade mark to.guarantee that products that
use it live up to certain prescribed standards,

A Government bill to establish the voluntary trade mark-- to
be known as "Canada Standard” or "C.S."=-received final parlismentary
approvale.

Already approved by the Senate, it went through without amendment
after Trade Minister Howe and Labour Uinister Mitchell united to lead
rejection of a C.C.F. amendment that would have required firms which
use the trade mark to meet certain wage levels and conditions of work
for their employeeSeess

/ Q; Sees New Industrial Empire: St. Jozm'.,,' Nfld., November 27 (CP) =-- A

' vast new industrial empire that will probably change the face of
the North American steel industry in the next decade will be opened
up in the frozen wastes of Ungava and Labrador next year,.

Premier Smallwood of Newfoundland told a press conference
Saturday development will begin next autumn on the huge, rich iron
ore deposits in the area that will probably replace Minnesota's
Mesabi range as the biggest iron producer on the continent.

(over)
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Mr. Smallwood quoted correspondence from Jules R. Tirmins, who
said a group of American steel caompanies has taken an option to
participate with Canadian interests in the development. Between
$150,000,000 and $200,000,000 will be pumped into the project in
the next three years,

About 10,000,000 tons of iron ore will roll south annually along
a new 360-nile railway from Knob Lake, near the Labrador-Quebec
border, to a new port to be built at Seven Islands, Que. Production
later will be stepped up to around 20,000,000 tons a year.

Mr. Claxton In Paris: Paris, November 27 (CP) -- Top soldiers of the

western world meet here tomorrow to figure out how to stop Russia
from trampling Europe in case of a third world war.

Chiefs of Staff of the l2-country Atlantic Defence Treaty
face first the problem of integrating their separate defence systems.

lioney was voted to pay for military aid for America's European
partners. - Congress tied a string to it, requiring the countries to
produce an integrated defence plan, subject to United States approval,
before the money is available.

Defence linister Brooke Claxton of Canada arrived in Paris
today. He was accompanied by senior officers of the Canadlan Army,
Navy and Air Force.

At noon tomorrow Claxton will place a wreath on the Tomb of the
Unknown Soldier at the Arc de Triomphee.

A dispatch from The Hague, said Claxton is expected to visit
The Netherlands December 6 and 7, after the meetings in Pariseeee

Canadians Grain Champions: Chicago, November 27 (CP) -~ Canadians, one

of them a grey-haired 56-year-old woman, won three of the major
grain championships this weekend at the international hay and
grain show here,

lrs. Amy Grace Kelsey of Erickson, B.C., Saturday won the
title of wheat queen, premier award of the showe. Today Sydney
H., Pawlowski of Spedden, Alta., was named oats king,.

The third Canadian award, that of Rye King, was taken by Albert
Kessel of Rosetown, Sask. Kessel won the World Rye title at the
Royal Winter Fair this year. His Chicago entry was Prolific variety.

Storm Rakes British Columbia: Victoria, B.C., November 27 (CP) -- Fourteen

lives were claimed over the weekend in British Columbia as the .first
big storm of the winter season moved into the prairies after raking
an area from the northern Queen Charlotte Islands to Southern Oregon
with gales and torrential rain.

Rail communication out of Vancouver was cut by slides and
washouts. The suburban community of West Vancouver was partially
isolated by a bridge washout over the swollen Capilano River, and
high tides for a time threatened floods on some Vancouver Islandsand
coastal B.C. centres,

Would Tax Imported Comics: Llbntreal, November 27 (CP) -- A group of

French-Canadian writers suggested to a Royal Commission Saturday
that the federal Govermment should tax imported comics, Sunday-
supplement sections and pulp magazines and apply the proceeds to
help Canadian men of letterse.

Across Canada: lbntreal won its first Canadian football title in 18

years on Saturday by defeating Calgary Stampeders 28 to 15 on a
snowy field at Toronto Varsity Stadiume....Damage estimated at
$1,000,000 was caused by a fire which swept through a Brockville
business block early Sunday morninge.e.ssPeter White, K.C., noted
Ontdario counsel, died in Toronto on Saturday.
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" In Parliament On November: 28- Reconstruction Mlnlster'Wlnters set early 1950

as the date for starting a trans-Canada highway.

Rent

Various members said the Govermment should be prepared to pay more

‘than 50 per cent of a proposed 5,000-mile trans~-Canada highway.

Justice Minister Garson sald any Supreme Court decision on the
validity of rent controls could be appealed to the Prlvy Council.

The House of Commons debated the Government's decision to have the
Supreme Court of Canada test the validity of rent-control leglslatlon.

Control Debate: Ottawa, November 28 (CP) =-- The Minister of.Finance, Mr.

’Abbott, said tonlght in the House of Commons that no one has yet given
"him "any good reason" shy the federal Government should continue to

control’ the owners of housing accommodation when it does not control
anyone else.

The federal Government, he said, feels that it has no constitutional
right to continue indefinitely in the .field of rent control, that it has

‘no right "other than to continue to de-control as rapldly as clrcumstances

will permit."
He made._the statement during a debate called on an order-in-council
to be submltted to the Supreme Court of Canada to test. the valldity of

' - wartime rent controls.

Justice Minister Garson said that any decision mads, by the court
could be appealed to the judicial commlttee of the Privy Counc11 in
London.

J. E. Coyne Bank Of Canada Deputy Governor: Ottawa, November 28 (CP) --

Je Eo (dim) Coyne, 39-year-old Winnipeg=-born Rhodes Scholar today was

" appointed Deputy-Governor of the Bank of Canada.

The Bank's securities advisor since 1546, he succeeds Donald
Gordon, 48, who becomes President of the Canadlan National Railways.

-The changeover is effective January 1 next.

" Mr. Coyne's appointment was announced after an all-day meetlng

-of the Board of Dlrectors, headed by Graham Towers, Governor of the

Bank.
:In a brief-interview, Mr. Coyne said the appoxntment came "as

‘a surprise~-a pleasant surprise." It also was a "great" honour,"

The Board also announced the names of two new Directors.. .
- Alfred Pickard, Charlottetown, P.E.I.,merchant and trust company
Director, fills the vacancy created by the death of a former Director,

de LeRoy Holman, Summerside.

- Hazen A, Russell, President of Job Brothers and Company Limited

‘of St. John's, Newfoundland £ills the additional directorship created
"at the last session of Parliament to cover the entry of Newfoundland

into Confederation. Their terms expire February 28, 1951,

(over)
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Canada Signs Genocide- Pact: - Lake Success, N.Y., November 28 (CP) -- Canada
today signed the Convention on genocide-=-the 1nternat10na1 agreement
denouncing destruction of groups of human beings.

~ The Secretary of State for External Affairs, lfr. Pearson, put his
name down for Canada as the 3lst signatory of the Convention which
has grown out of three years' work in the United Nations. The informal
signing took place in the office of Ivan Kerno, the UN's Assistant
Secretary=-General in Charge of Legal Affairs.

Four countries--Australia, Ethiopia, Iceland and Norway ==~ have
ratified the Convention. Ratification by 20 countries is necessary
before the agreement comes into force.

Ur, Pearson said Parliament probably will take up the question of
Canadian ratification at the next session. :

Cenada-Britain-U.S.-Atomic Conference: Washington, November 28 (CP) --_ One
of the top atomic officials of the United States came out today in~
favour -of a fuller working atomic partnership with Canada and Britain.’

David Lilienthal, Chairman of the U.S. Atomic Energy Commission,
told a press conference he personally believes it would be desirable

. for the United States to co-operate as widely as p0551b1e with Canada
- and Britain on atomic matterse.

But that, he emphasized, is up to the U.S. State Department and
Congress, whlch passed the lMclMahon Atomic Act shortly after the war
forbidding the exchange of atomic information.

" Lilienthal, who is resigning as Commission Chairman at. the year-
end to return to_prlvate life, made his statement as Canada,  the
United States and Britain opened another round of .secret talks aimed
at widening their partnership in the development of atomic energy.

Taking part in the discussions are Hume Wrong, Canadian Ambassador.

in Washington; Dr. C.J. liackenzie, President of Canada's National
‘Research Council; and Dr., 0.M. Solandt, ranking Canadian sclentlst
’and member of Canada s Defense Resea*ch Board. R

B;C..Storm Deaths Now 15: 'Vancouver, November 28 (CP)Ar-,British,Columbia,
still battered and reeling from a week=-end storm of violence, today
began searching for its dead. . .

.Nineteen persons died beneath the waters of turbulent rivers,
creeks and harbors, or in crashes on storm-wrecked hlghways. ,

Property damage will be in the millions, scattered across
‘mainland districts and on Vancouver Island, where the toll on land-
and sea stood at 15 dead., Four persons died on the mainland, "~

The toll includes six seamen drowned when their tug foundered
,Satuvday off Vlctorla Harbor. g ,

Quebec Uranlum Flnd: Quebec, November 28 (CP) -< L.A. Gaudry, 57-year-
old Quebec miner who discovered uranium deposits 30 miles from this
capital city, said tonight, he had prospected the upper part of
Portneuf County with a Geiger counter on a “hunch,"

The find was confirmed by A.0. Dufresne, Deputy Mines Mlnlster,
.who said analysis revealed that Gaudry had found samples of the
radio-active mineral.
- The value of the deposits are not yet known but Gaudry believes
he has made an "important find."

Across Canadav -Stogks of Canadian wheat in store or in tramsit in North
America at midnight on November 17 amounted to 171,165,200 bushels
as compared with 175,362,000 on November 10, and 183, 999,400 on the
corresponding date last year.
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In Parliement On November 29: The House of Commons approved government proposals

to spend $150,000,000 on a two-lane Trans-Canada nghway.

The Speaker ruled out a CCF amendment designed to increase the
Govermment's share of the highway. He was upheld by 152 to 46,

- Bills to incorporate two pipe 11nes were talked out during the private

member's hour.

llembers discussed a bill to amend the National Housing Act.

The Senate gave second reading to a bill to amend the Combines
Investigation Act. :

Trans-Canada Highway Bill Passes: Ottawa, November 29 (CP) -- The House of
_ Cammons today approved proposals to spend §150,000,000 on cqmpletlon of a
modern, hard surfaced two-lane Trans-Canada nghway.

Members gave third reading to a bill authorizing the expenditure,
but as a parting shot the Opposition attempted unsuccessfully to have the
Govermment boost the amount of its contribution.

Under the bill, which now goes to the Senate, the Govermment will pay
50 per cent of the cost of new roads to complete the 5,000-mile highway
that will extend from Victoria to St. John's Nfld., and take in Prince
Edward Island, It will also pay the Provinces 50 per cent of the cost of
existing roads that will form part of the Trans-Canada route.

Gen. McNaughton Speaks On Israel: Lake Success, N.Y., November 29 (CP) --
Canada today called on Israel to fulfil her obligations to the United
Nations in connection with the future of Jerusalem.,

Gen. A.G.L. McNaughton, head of Canada's Permanent Delegation, told
the U.N. Assembly's 59-member Special Political Comittee that Canada
supports as a basis for discussion, a plan for 1nte"nat10nallzatlon of
the Holy City.

Earlier, Aubrey Eban of Israel indicated that the 100,000 Jews of
Jerusalem would fight in an urnderground movement against any inter-
nationalization plan which would take full control of Jerusalem away from
Israel,

The plan presented by the U.N. Conciliation Commission for Palestine,
which McNaughton supported, envisages an international regime with some
local autonpmy by Israel and Hashemite Jordon whose forces now divide
control of Jerusalem. _

Both countries oppose internationalization of the Holy City, but
Israel proposes that the U.N. supervise the holy places.

Gen. McNaughton said the Commission plan, with modifications,
appears to contain the formula which best meets the desires of Israel
and Hashemite Jordan for administration of their own affairs without

"endangering the international religious interests with which we must
all be primarily concerned,"

The Canadian Delegate indicated that Canada believes the question
of free access to the holy places as well as religious freedom in
Jerusalem takes precedence over the problem of local autonomy.

Gen. McNaughton noted that when Israel was admitted to the U.N.
last year it was made clear that the world continued to count on a
solution of the Jerusalem problem which would be satisfactory to all
parties. .

(over)




Contending that a partlcular responsibility®™ rests with Israel,
Gen. McNaughton said; "We trust that the Government of Israel now
will agree to fulfil their part of these obligations in good faith."

Newfoundland Eases Liquor Laws St. John's Nfld., November 29 (CP) -- New-
foundland's Govermment has liberalized its biggest business -- the sale
of spirits.

Unlimited purchases of hard liquor are permitted under new
legislation and the regulations concerning the sale of beer and wine
have been eased. Previously only two bottles of whisky, gin or run
could be bought each week by permit holders.

Urges Overhaul Of Divorce Laws: Ottawa, November 29 (CP) -- Canada's divorce
laws should be overhauled by a royal commission with a view to._
broadening grounds for divorce, Senator W.l. Aseltine (PC--Saskatchewan),
Chairman of the Senate divorce committee said today,.

In an interview, Senator Aseltine said he favours a commission,
independent of Parliament, which would investigate all Canadian divorce
laws in the light of what he said was the more advanced divorce legisla-
tion of the United Kingdom.

Diplomats Visit }cGill: lontreal, November 29 (Gazette) -- Two official
visits from foreign govermment representatives in Canada were paid
Tuesday at McGill University, when French Ambassador Hubert Guerin and
Indian High Commissioner S.K. Kirpalani were received formally for the
first time at the University by Associate Chief Justice 0.S. Tyndale,
Chancellor, and Dr. F. Cyril James, Principal and Vice-Chancellor.

The French Ambassador was accompanied by Ernest Triat, French
Consul-General in Montreal, and by Prof. J.E.L. Launay, Chairman of the
University's Department of Romance Languages. The Ambassador -- who
arrived in Canada last September -- later visited the University's
French Department.

AR |

Current Economic Conditions: A review of the major factors which tend to
influence Canadian economic developments indicates mixed trends in
comparison with the two preV1ous years, states the Canadian Statistical
Review,

' The index of industrial production in September this year stood
at 187.1 as compared with 184,1 for September, 1548 and 174.9 for
September, 1947, The index for non-durable manufactures production
was 185.,3, an all-time high as compared with 18l.1 and 173.0 for -
‘September of the two earlier years, while that for durable manufactures
was 216,7 in September of this year, down from the 219.,5 figure reached
in September, 1948, but above the 210.1 figure for September, 1947,
(These seasonally-adjusted indexes are on a base 1935-39=100

Across Canada: The Uinister of Reconstruction, lir. Winters, said in the
House of Cormons last night that at the moment the Govermment does
not plan to call a federal-provincial conference on housing....The
Minister of National Health and Welfare, Mr. lMartin, spoke before
the Canadian Club of Boston last night on the United Nations.
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In Parliament On November 30: George Drew, Progressive Conservative Leader,
urged an air-commando force to rush into forest-fire areas.
Agriculture Minister Gardiner said the matter of supplying-seed-
grain at reduced prices to Prairie farmers is a prcvxncxal responsibility.
Senator W.A. Buchanan (L--Alberta) env1saged a time when two or
three highways will cross Canada,

Prorogation Nears: Ottawa, November 30 (CP) -- The House of Commons hit its
pre~prorogation stride today,.

Members, working quietly but effectrvely, approvcd four bills and
advanced two others. However, there still are some 20 items to be
considered and prorogation by Saturday--the tentative date set by Prlme
Minister St. Laurent—appears unlikely.coe

Combines Act Discussions: OQOttawa, November 30 (CP) =- The Combines Inves-
tigation Commission would find it “very difficult" to obtain a
conviction in any future case under present. leglslatlon, Justice
Kinister Garson told a Senate Committee tonight.

‘ Judgment in the dental-supply case, which now could be used as a
precedent, made it necessary for the Commission to establish definite
proof that the company's directors or a responsible official had

- definite knowledge of an illegal action of an agent and that his
action was authorized. ,

' Otherwise, any document relating to that agent would not be
admissible in court.

- A bill amending the Combines Act, which received committee approval
tonight, would reverse this prlnclple, and place on the corporatlon
the onus of proof that it had no knowledge of the document in question.

“Colonial's" Montreal-New York Air Rights: Ottawa, December 1 (CP) -- The

Air Transport Board of Canada today threatened to suspend Colonial Air
Lines! licence to operate on the disputed lontreal-New York air route.

The United States Company, which has opposed a request by Trans-
Canada Air Lines for the right to open a competitive line, today was
asked in an order by the Board to shcw cause why its 1lcence should
not be lifted.

The Canadlan order said it appeared to be “1nequ1table“ to allow
Colonial to "enjoy privileges" denied to T.C.A..and ordered.the "
company to make a defence before an open hearing here next December 12.

Should the Board decide to suspend Colonial's licence, it will
temporarily bring to a halt direct non-stop commercial air flylng
between Montreal and New York.

However, air service still will be provided by Northeast Air Lines,
which has a licence to operate between liontreal and New York, via
Boston.

Although the trip to New York via Boston is longer, Northeast's
rates for lontreal-New York journeys are the same as Colonial. :

The order asking Colodnial to show cause was prepared and dis-
patched to Colonial's New York offices after a Washington Federal
Court yesterday allowed & continuance of an injunction restraining
the Civil Aeronautics Board from proceeding with the T.C.A. request.

(over)
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Newfoundland's Deficit $2,802,050; St. John's Nfld., November 30 (CP) --

ICAO

Finance Minister Herman Qulnton, bringing down today Newfoundland's
first budget since confederatlon, estimated a deflclt of @2 802,050
during the first year of union,

The budget covers the pe”lod from April 1, 1949, to La*ch 31,
1950. Revenue was estimated at $20,182,550 and expendltures at
$22,984,600.

Not included in these figures are revenues of §16,746,050 and
expenditures of $11,588,700 which are non-recurring accounts dating
back to pre-union days. Taking the $2,802,050 deficit from the pre-
confederation surplus of $5,157,350 leaves an over=-all surplus of
92 355,300,

Thls surplus will be added to the Island Province's present '
$40,000,000 surplus account.

Appointment: Air Vice liarshall Alan Ferrier, CB, 1T, has been.apébinted

Assistant Secretary General for Air Favigation of the International
Civil Aviation Organization, according to an announcement made on
November 30 by Dr. Albert Roper, ICAO Secretary Gene'al and will take
up his new duties at the beginning of 1950,

Air Vice liarshall Ferrier is at present a member of the Canadian
Air Transport Board which is charged with the economic regulation of
all commercial air services operating in, or over, Canada.

Dr. Beauchesne's Suggestions: Ottawa, November 30 (Citizen)--Appointment

of Senators by provincial legislatures for terms of 10 years to
ensure up-to-date representation of all parties and all sections of
the country was suggested Wednesday nlght by Dr. Arthur Beauchesne,
former Clerk of the House of Commons. g

Highlights of the provocative address, given as one of a series
of public lectures sponsored by the National luseum and heard by
Commons Speaker W. Ross Macdonald and seve*al menbers of Parliament,
1ncluded these additional proposals:

1. Abolition of appeals from decisions of the Speake* and of
electing a new Speaker for every new Parliament.

2. Appointment of a committee on estimates in addition to& the
committee on supply to ensure closer scrutiny of public expenditures.

3. Division of each session into fall, winter and spring sittings
with recesses in between to allow members to keep in closer touch
with their constituents.

4, Establishment of a special standing committee on Orders-in-
Council and regulations such as that set up by the Australian and -
New Zealand Parliamentse.

Prlce Controls On Steel Wlthdrawn "The Wartime Prices and Trade Board

announced today that all the remaining price controls on iron and
steel products, except the price ceiling on steel scrap, have been
withdrawvm effective December 1. The price ceilings now being revoked
are those on iron ore; pig iron; steel ingots, blooms, slabs and
billets; hot rolled carbon steel bars; hot and cold rolled carbon
steel sheets; carbon steel plates; and wire rods. Steel scrap is
now the only commodity remaining under a Wartime Prices and Trade
Board prlce ceilinge.-

Across Canada: R.C. Vaughan, retiring Chairman and President of the

Canadian National Railways, released a farewell message to “fellow-
employees" yesterday....Production of crude petroleum and natural
gasoline rose to an all-time high in August due principally to
gains from the Leduc and Redwater fields....Admiral Sir Frederick
Dalrymple-Hamilton, K.C.B., Head of the Naval Staff of the British
Joint Services lission in Washington, is in Ottawa for a three-day

visite.
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In Parliament On‘DecemEer 1: The House of Cormons appfoved a bill making

-~

government loans available to Nova Scotia and New Brunswick coal mines.
. Various views on Canada‘'s trade were expressed during consideration
of Trade Department estimates.
Senator F. P. Quinn (PC--Nova Scotia) charged that a pr1ce-f1x1ng
~combine exists in the fishing industry in the Haritlmes._

Sees 1950,As Another Good Year: Ottawa, December 1 (CP) - The hlnlster of

Trade and Commerce, Mr. Howe, said today in the House of Commons that
in the realm’of econonic prosperlty, 1949 was a good year for Canada and

- 1950 also would be good.

Speaking during debate on Trade Department estimates, Mr. wae sald
he had been accused of being Canada's No. 1 optimist, but he had no
regrets for any trade prediction he had made.

The current years had been good to Canada, and while it might be
"too early to forecast with any degree of accuracy," he believed that
1950 "will not be very much different from 1949," _

There might be some falling off in foreign trade. Canada's grain
production this year was lower than a year ago and exports therefore
might be lower. Exports of a variety of manufactured goods might be

’ reduced but high domestic demand still would be maintained.

‘In the field of capital investment =-- the flow of money into new
industrial construction and the expans ion of old industry -- the peak
of $3,300,000,000 invested in 1949 would be about the same amount
invested next yeare.

A readjustment in the Canadian trade structure might have to take
place within the near future, but Canada had a flexible economy, and
would be strong enough to withstand the effects of such change.

Employment and earnings would continue high through development
of such projects as the Labrador iron ore fields, hydro-electric

productlon, and the bulldlng of the Trans-Canada nghway.

Yr. Pearson Asks USSR  To Halt Threats: New York, December 1 (CP) --

The Secretary of State for External Affairs, mr. Pearson, today called
on the USSR to stop the Cominform's violent threats as proof that
Soviet peace proposals are sincere. .

Mr, Pearson delivered a strong indictment of the Soviet Union,
linked with a note of hope for East-iest co-operation, shortly before
the United Nations Assembly adopted an Anglo-American plan outlining
essentials for permanent peace.

The 59-member Assembly rejected a Soviet call for a peace pact
among the Big Five powers and prohibition of atomic weapons, lumped
with a condemnation of Britain and the United States as war plotters.

The majority supporting the 1l2-point Anglo-American resolution
was the largest in UN history on a major issue. The vote was 53 to
5, the same as the balloting in the Political Committee last week on
the same topic. Yugoslavia abstained both timeseeeo

The final hours of ome of the bitterest debates in the present
Assembly Session saw Andrei Y. Vishinsky of Russia defending his pet
scheme with personal chrusts against Mr. Pearson and other delegates.

(over)
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Vishinsky wound up his "campaign for peace" by shouting a denial
that his country is' interfering with Yugoslavia. Such charges are
nonsense, he said. :

The leader of the Canadian Delegation told the Assembly that the
greatest threat to peace now is embodied in Vishinsky's own words
-- "ideological intervention is wont to become military.“

~ "Above all,™ Mr. Pearson said, “we ask the USSR to keep its
Cominform from attemptlng to overthrow by force other peoples! govern-
ments. and institutions.™” -

The Soviet sphere of 1nf1uence is "one of the most unstable,
restless and explosive areas in the world," he said. "This is a
press1nr danger to peace, the evidence of which is before us every
day."

.The evidence is to be found, Mr. Pearson said, in expulsion of
Raltic peoples from their homes; the appoxntment of Soviet liarshal

‘Rokossovsky in Poland; imprisonnent of Joseph Cardinal Mindszenty of

Iungary; the Rajk trial im :ungary;- persecution of Czechoslovakia and

- Mo complete the plcture,“ threats agalnst Yugoslevie,

High

Commissioner In Paklstan°- The Department of External Affairs announced

.on December 2 the appointment of David M. Johnson as High Commissioner -

for Canada in Pakistan, Since January, 1949, Mr. Johnson has been

" Acting High Commissioner for Canada at Dublin during the absence of the

Rent

High Commissioner, the Honourable W. F. A. Turgeon. He will take ‘up
his duties at Karachi early in the new year. (For further details see
Press Release No. 80) _ .. ' )

Control Test January 30: Ottawa, December 1 (CP)‘--ivalidity of

federal rent controls will be tested before the Supreme Court of

' Canada next January 30y About 200 Quebec tenants waited on the

Finance Minister, lMr. Abbott, Thursday, asking that rental ceilings

" _remain unchanged.

October Exports $269,100,000: Canada's dcmestic'exports in October'were

valued at $269,100,000, showing an increase of 17,7 per cent over the

. September total of $228,400,000, but were 12.4 per cent lower than

last year's October value of $307 000, OOO ~-= the second highest
monthly peacetlme total on record.
Last year's September and October totals were at exceptionally

- hlgh levels due in part to the removal of export controls on the ..

shipments of cattle and meats to the United States and to large_!_
sales of shlps to France. . .

Across Canada: The House of Commons Atomic Committee arraﬁged today to

meet in camera Monday to consider recommendations to the Government.
It has been sitting once or twice a week for several weekSeseold

‘Canadian Aberdeen Angus bull calf sold yesterday at the International -
Livestock Exposition at Chicago for $11,000, highest price paid at

the show's Angus sale. Owned by Don Head Farms of Rlchmond Hlll Ont.,
the calf placed second in the senior classe

50 o
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In Parliament On December 2 and 3: On December 2 Prime Minister St. Laurent
said theremjght be a change in setting deadlines for tabling of government
reports.

The House of Commons approved a bill allowing greater flexibility

"in administration of the Veterans Land Act.

Ur. St. Laurent picturedCanada as a country that w111 be abso*blng
increasing numbers of irmmigrants.

The Commons approved bills establishing three new departments.

The Commons voted 111 to 28 against a motion that would. have given
a six-month hoist to a pipe-line incorporation bill, :

Health Department estimates were discussed.

Senator G.P. Burchill (Lib.=--New Brunswick) urged the Govermment
to do somethinpg to aid the laritime lumber industry. ‘

On December 3 Lebour Minister lfitchell said a uovernment Comnittee
is studying unemployment in Nova Scotia.

The Cormons gave second and third reading to a bill to extend
provisions of the Gold Mines Assistance Act.

Approval was given to three other bills that will establish the
Canadian Overseas Telecormunications Corporation, amend the federal=~
provincial tax rental agreements and the Customs Act. :
" Mr. litchell said the Govermment does not intend to 1ntroduce
legislation to clean out Communists in the ranks of Canadian labour.

legislation that may make some United Kingdom rums, whiskies and
other spirits cheaper in Canada was passed by the Commonse

Labour Department estimates were discussed.

~ Govermment Bills Dropped: Ottawa, December 4 (CP) == With Parliament rushing
for prorogation this week, only one more government measure is to be
introduced and two admlnlstratlon bills already brought in are to be
dropped.

As House Leader, Public Works Uinister Fournier gave the House of
Commons this information just before it adjourned at the end of its
‘second Saturday afternoon sitting.

With the legislative programme now set, members were betting on
prorogation some time between Thursday morning and Saturday afternoon,
depending on how the debates run on individual items. Some Liberals
‘'said Friday probably would be the day.

) lir. Fournier told the House the single new bill Would be a two-
paragraph measure amending the Customs Tariff Act, which he expected
v would be introduced Monday. He did not disclose its terms.
The two measures being dropped would have specified that the
Agrlcultural Prices Support Act and the Fisheries Prices Support Act
expire at the dissolution of the present Parliament--normally, in 1953.

Trains Guarded Against Doukhobors: Nelson, B.C., December 4 (CP) == Freight
and passenger trains tonight had advance guards as they sped through
the West Kootenays in South-Central British Columbia, -

(over)
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A combined federal-provincial police operation is in action to put
down terrorism, blamed on the radical Sons of Freedom, members of the
Doukhobor wel:wlous sect who ‘have fought man-made laws for half a
century.

Guards on speeders preceded all trains on the Kettle Valley 11ne
of the CI'R, where recent bomb raids destroyed rail lines. Police said
dynamite was used to blow up the tracks.

The speeders travel about 50 feet ahead of the locomotives., Guards
are posted at strategic railway and higiwray bridges,

Police during the day swore in volunteers as special constables and
assigned then to vulnerable points alons the railway right-of-way.

Special provincial police details rave arrived here, more are
expected lionday, and RCLP patrols have been ordered from the prairies
and the coast.

Action of govermment authorities followed demands of Helson citizens
and from railwaymen for protection against the terrorists, The citizens

- had threatened to form squads of v1g11ants, the rallwaymen to halt all
night trains.

De Bernonville Charges: Ottawa, December 4 (CP) -- The Government again will
press charges of illegal entry against Count Jacques Duge de Bernonville,
51-year-old alleged wartime Nazi collaborator in France. An Immigration
Board will hold hearings in Montreal within the next two weekse

The case against the fomer official of the Vichy Goverrment was
thrown out last spring when a Montreal court upset an Immlaratlon Board's
decision to deport the French Count.

The court declared the Board unconstltutlonal since 1t was ccmposed
of only one member. Immigration laws call for three.

The Minister of lfines and Resources, lir. Gibson said in an interview
Saturday that a fully-constituted th*ee-ﬂan Board now has been established,
It was prepared to hear deportation proceedings against the Count just
as soon as Govermment lawyers completed the collection of evidence, Names
of the Board members were not diszlosed.

Newfoundland Senator Dies: Ottawa, December 4 (CP) -- Senator George Penny,

51, of Ramea, Nfld., died suddenly here today in hospital,

He was one of three Newfoundland Senators who took their seats
in the Upper Chamber when the 21st session of Parliament opened Sept. 15
last.

Operator of a southwest frozen fish plant business in Fewfoundland,
Senator Penny, a Liberal, was active in the movement for Confederation
with Canada, '

Reprimand In “Noronic" Case; Ottawa, December 2 (CP) -- A Transport Department
steamship inspection official has been reprimanded by Transport Mlnlster
Chevrier as a result of the "Noronic" fire, it was learned today.

The official came before lr. Chevrie‘, who rebuked him for "laxity"
in signing the certificate which allowed the vessel to ply lake waters..

Lr. Claxton In Brussels: Brussels, December 4 (Reuters) -- The linister of
Hational Defence, Lir. Claxton of Canada arrived here today by air from
Paris, where he has been attending the Atlantic Pact defence talks,

Tomorrow, after placing a wreath on the tomb of Belgium's unknowr.
soldier, he is to meet Albert Deveze, the Belgian Defence llinister.

Later in the day he will visit the Belgian Air Force base at
Beauvechain and the Belgian Royal llilitary Academy in Brussels, and in
the evening, Deveze is giving a dinner in his honour at a Belgian
Officers Club in Brussels,

lr. Claxton is due to leave for Luxembourg Tuesday.

Across Canada: The Toronto and York Planning Board after a three-year
study has released a report recommending unification of Toronto and .-
seven suburban municipalities, which would bring a population of about
900,000 under one municipal government. The suburban municipalities
which would be joined with Toronte in such a plan are Bast York,
ILeaside, North York, Forest Hill, York Township, Weston and Swansea.
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In Parliament On December 5; The House of Commons appfoved legislation designed

Sees

to curb the sale of crime-comic books and obscene literature.

Howard Green (PC--Vancouver-Quadra) charged delay in publication of
the Canadian Maritime Commission report.

Transport Minister Chevrier said the Maritime Colmission report was
delayed by an over-sbundance of work at the Printing Bureau.

A bill was passed bringing up to date Canada's bankruptcy laws.

Income-tax changes announced in the 1949-50 budget were discussed.

Senator W. Ruper Davies (Lib.-=Ontario) said an "anonymous member"
of the Revenue Department decides what books shall be.banned in Canada.

Agriculture Menaced: Brantford, December 5 (CP) -- Efforts are being made

Food

in the United Kingdom to drive from the British market a major part of
Canada's wheat trade, Agriculture linister Gardiner told a Board of Trade
dinner _here tonight.

With a four~year wheat contract drawing to a close, such a move is
becoming apparent, he claimed. Also in the last two years, he said,
other Canadian food products have. been subject to similar attacks in
Britein.

Mr. Gardiner declared that "the farmers of Canada have been able to
stand up against this deliberate.onslaught only through the increased

_purchasing power provided in centres such as Brantford, a city producing

farm implements.

"It is estimated that well over $200,000,000 is being invested by
Canadian farmers this year in farm implements and machinery.

"I am a free trader and advocate the freest possible exchange of
farm products for the necessities required on the farm. But when one is
convinced that the other party to the trade has made up his mind he is
not going to buy anything from us that he can avoid buying, free
exchange is impossible,"

Therefore, if Canada's agriculture was to be threatened further in
the "cold war" over exchange, even free trade farmers would have ta
advise all farmers to buy where they could sell, ,

"And," Mr. Gardiner said, “the only place where he can sell freely
for the time being is in Canada,"

Surplus Committee: Washington, becenbet 5 (CP) =- Canada and the

United States today endorsed a possible solution to the problem of
unmarketable food surpluses. The two countries accepted a proposal for
a committee of the Food and Agriculture Organization of the United
Nations to investigate the question.

The Canadian approval was made with reservations. Dr. G.S.H.
Barton, Canada's delegate to the current FAO Conference here said he
felt the proposal was inadequate.

The accepted proposition provides for a l4-man committee %o
receive reports of developing food surpluses and to seek to bring

' together surplus and food-deficient countries.

,1(over)
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"Colonial" Lays Off Imployees: New York, December 5 (CP) -=- Colonlal Airlines,

faced with possible suspension of 1ts lucrative New York-lbontreal run .
af'ter December 12, announced tonight that between 300 and 400 enployees

have been given two weeks! notice of "indefinite furlough,"

The airline said notices were sent out to employees in all offices

except Bermuda,
Colonial said the move resulted from a Canadian order which the

airline said might mean “suspension of our entire domestic operations.™
: The notice said that if Colonial's operation "“into Canada is _.

suspended, it would in effect mean a suspension of our entire domestic
operation.” The Syracuse official said he understood the lay-off was
system~wide.

C.C.L. Ejects Red Union: Ottawa, December 5, (CP) ~- A long running battle
between the Red-dominated United Electrical Workers of America and the
leadership of the Canadian Congress of Labour culminated today with
the stormy union getting tossed out of the Congress.

The C.C.L. executive council indefinitely suspended the 22,000~
member union--fourth largest in the Congress-~and promptly slammed
the door to its re-entry by giving afflllat1on to a new anti-Red union
opp031ng the U.E.W.

Labour Combats Communism: London, December 5 (CP) -- Canadian labour is
fully alive to the "menace of communism" and is taking strong measures
to combat its inroads, Percy Benmough told the world Labour Conference
today. N

The tall, slow talking President of the Trades and Lebour Con*ress

who began his career in local labour councils of the Canadian West
Coast, éddressed representatives from 45 countries meeting here to set
up a new non-Communist labour international. -

New Trial For "Jehovah's Witness: Ottawa, December 5 (CP) =- The Supreme
Court of Canada today quashed a judgment against a member of the
Jehovah's Witnesses and ordered a new trial on a charge of seditious
libel. : :

It was the first victory for the religious sect in a test case

which began nearly three years agoe. The Supreme Court, reversing a

decision of the Quebec Court of King's Bench, ruled unanimously that

the trial judge erred in hls charpge to the Jury which heard the case

in 1947.

Canada And Sterllng Area: Halifax, December 5 (CP) =- John Marsh of
" Toronto, General uanager of the Canadian Exporters Association, said
today that Canada "could not, without a drastic change in her way of
life and a - reduction-'in her standard of living, join the sterling
B.re&o

In a speech prepared for delivery at a Ialifax Board of Trade

banquet, Ur, Marsh said also that the United hlngdom“probably would
not want to have us,"

Across Canada: Canadian soldiers are to get smart new blue serge “walking
out’ uniforms in 155l....The Linister of National Defence, lir.
Claxton was made a citizen of the town of Synphorien, in Belgium, on
Mondayeeo.Flames destroyed the home of John Lebedoff, leader of the
radical Sons of Freedam, in the West Kootenays, Sunday, while men
and women marched around chanting hymns and prayerse.ee.+d successful
heart operation on a dog, viewed as contributing important new
knowledge to surgical medicine, has been performed by University of
Toronto researcherse. The exper 1nent, involved use of the strange
new technique of "low temperature" anaesthesia. The animal's heart
was removed, its inner cavities opened and closed; the organ then was
replaced., The dog revived without suffcering any apparent ill effects.
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In Parllament On December 6: The ltinister of Fisheries, Yr. Mayhew, announced

plans to improve the fisheries industry. . -

A. Wesley Stuart (Lib~-Charlotte) said Canadlan producers have not
been treated as they should by the:United Kingdom. :

Roy Knlght (CCF--Saskatoon) cr1t1c1zed the Government's system of
- banning foreign bookse

Two pipe-line bills were talked out durlng an hour devoted to
private members' legislation.

Senator Arthur Roebuck .(Lib.=--Ontario) urged the Upper Chamber to
move carefully 1n consideéring legislation to curb crime comics.

Screen CBC Inte*natlonal Staff: Ottawa,—December 6 -(CP) == The Minister of
National Revenue, Dr. LicCann, said tonight all permanent members of the
. staff of the CBC's International Service are being screened by the R.C.LL.P.,
and heard George Drew charge that the check is directed at a group of em-
ployees "in a position to convey" messsges behind the Iron Curtain.

The Progressive Conservative leader called in the Commons for
establislment of a committee on radio immediately after the next session
starts to probe,- among other things, what is g01ng on among a group that
"could be an agency of very improper activity."

Dr. McCann said he had been 1nformed "the answer is no" after lr.
Drew asked this direct question:

' “"Isn't the screening being done because of a. suggestlon that there
has been certain broadcasting to Europe that is not in accordance with
the purposes for which the - service was originally set up 7"

Mr. Drew launched the exchange five minutes before the 11 o'clock
adjournment of the House. Members were discussing estimates for the
international service.

. Dr. McCann, answering a series of questions, said all members of
the staff still are active in their jobs. No report had been. received
which would indicate that any action should be taken. The R.C.M.P.
reports would go to A. D. Dunton, Chalnuan of the CBC's Board of
Governorse..

- Alistair Stewart (CCF Wlnnlpeg North) 1ntervened and was told’ by
the Minister that topics of talks given over the service were carefully

' considered and some times the speakers themselves were screened.

Urges U.S. To Reduce Tarlffs- New York, December 6 (CP) -- Trade Minister
Howe of Canada tonight urged the Unlted States to reduce tariffs and
thus lead the way to a greater flow of trade between Canada and the
U.S. and between the dollar and non-dollar areas of the world.

The world trade problems "we face today are no less serious than
those we faced during the war," he told fellow alumni of the llas-
sachusetts Institute of Technology in a speech prepared for delivery.

"Whether we like it or not," lir. Howe said, “the peoples of the
world are divided into three camps, one on the smde of democracy,
snother on the side of totalitarianism and a third group, undecided,
wondering which way to goe

“"Under these circumstances, there can be no doubt of the im-
portance of. the example set by the democracies, and particularly the
importance of malntalnlng prosperity and a high level of employment
in their territoriess".eee
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"Colonial's" Air Rights: The Government still is "considering" a note received
from the United States State Department, requesting an explanation of the
threat to suspend Colonial Airlines' permit to operate between New York
and Montreal, a spokesman said last night. ,
" The note was delivered to the External Affairs Department late .l
yesterday and is expected to be taken up today by Ixternal Affairs.
Hinister Pearson.

Whatever action 1u taken by the Govermient, said the spokesman,
will not prejudice the “show-cause" order to Colonial asking it to
defend its recent actions before a.public hearing here December 12,

Canada - U.S. Border Law Conference: Ottawa, December 6 (CP) -« Canadian and
United States officials will meet in Washington next week to discuss '
TUeSe bo*der bars under which some Canadlans have been barred from the
U.S. as "subversive."

L.G. Chance, head of the. Consular DIVlslon of the Exte*nal Affalrs
Department, is expected to represent Canada at the dlscu331ons. Spokes=-
men said the talks will be “"very informal.,"

Under wartime U.S. irmigrant laws, still in operation, immigration
officials can bar the entry of any person they think may be "subversive" or
whose entry would not be in “the best interests™ of the U.S.. -

Prosecute “Jehovah Witnesses™; - Montreal, December 6 (CP) -- This city, it
was learned today, intends to proceed in the more than 1,000 cases pending
against Witnesses of Jehovah despite a Supreme Court Judvment orderlnv
a new trial for a Witness convicted of seditious libel,
City lawyers claimed the Supreme Court judgment will have no effect
on local prosccution of witnesses for infractions of city by-laws.
Defense lawyers Glen How and A.L. Stein disagreed, however, and
said that all cases, seditious libel and by-law 1nfractlons allke will

be affected.

ir. Claxton In Holland- The Hague, December 6 (CP) ~- Defence Linister Claxton

of Canada said today Canada's role in the North Atlantic Pact is to see
that Western Curope has the necessary equipment.

"We are steadily co-ordinating our rcsources to stand together --
an idea which might have prevented the Second World War," he told a
press conference after he arrived here from Luxembourg. . -

While in Luxembourg earlier today, Claxton held conferences with
Pierre Dupong, Luxembourg's Premier and Defence linister, he also
attended an official luncheon with Prince Jan, heir to the Grand Duchy.

banadlan Succeeds Dr. Fishbein: Washington, December 6 (CP) .Dr. Austin
Smith, a native of Belleville, Ont., today became Editor of the Journal
of the American lledical Association. He succeeds Dr. Lorris Fishbein,

Across Canada: A delegation of Canadian municipal officials on Tuesday pre-
sented Prime Minister St. Laurent with a five~point brief that included
a request for more financial aid for municipalities.e.e.sCanadians bought
more motor cars in October than in any month since the war, 29,577

- vehicles, the Bureau of Statistics has reported.
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In Parliament On December 7: The Secretary of State for External Affairs, Mr,
Pearson, announced that Canadian and United States officials will start
talks today on the possibility of new power developments.

Mr. Pearson said that Canada and United States offlc;als will confer
on difficulties which have arisen under the bilateral air agreement,

The Minister of Reconstruction, Mr, Winters, said that no employees
have been dismissed from the Film Board for being Communists.

George Drew, Progressive Conservative Leader, said Mr. Winters should
resign as Film Board Chaimman if he could not accept responsibilities. .

Justice Minister Garson sald new emphasis is being placed on re- . -
habilitation of prisonerse

The Minister of National Revenue Dr. McCann, said that televisiom
broadcasts in Toronto and ldontreal probably will start in September, 1651.
a The Senate passed a bill banning crime comicse It now awaits royal
assente.

Canada - U.S. Discuss Power: Ottawa, December 7 (CP) -~ Canadian and United
States experts will meet in Washington tomorrow to inaugurate informal
discussions on the possibility of new power developments at Nlaga“a Falls
without affecting their beauty. . ,

Few details of the discussions were dlsclosed in announcements nade -
in the Commons by Lxternal Affairs Hinister Pearson and in Washington by
the State Department. But lr. Pearson indicated that the talks will
touch on the possibility of building new plants to replace inefficient
plants now in use in Ontario and New York State.-

A Transport Department official said later it was his understanding
that Niagara's power potential now is fairly well in use. He understood
the Washington talks were aimed at bringing about a more equitable
distribution of the available water supplye.

It was estimated that Ontario now gets about 800,000 horsepower
from the falls XXy

Air Agreement Dzscu331ons- Ottawa, December 7 (CP) -- This capital -~ locale
for an air-route dispute hearing next londay -- may alsoc be the scene
of extended Canada-United States Government discussion 1nto the
agreement which gave rise to that dispute.

A suggestlon that official talks on the controversial Canada-U.S.
bilateral air agreement be held in Ottawa will be incorporated in a
letter to the U.S. State Department, & govermment spokesman said tonight.

- Meanwhile, the Air Transport Board is completing arrangements for
a public hearlng lionday in which Colonial Air.Lines of New York will
be requested to "show cause" why its licence to operate a route non-stop
between New York and Montreal should not be suspended. 4

Colonial's court fight to block issuance of a competing licence to-
Trans~Canada Air Lines to operate on the same route resulted in the
Air Transport Board order December 1, threatening to 1lift Colonial's

licence.
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had been handed a note fram the U.S. State Department, asking him to
explain Canada's action, The note was given to lr. Pearson yesterday by
Laurence Steinhardt, U.S. Ambassador.
Replying to David Croll (L. -- Spadina), Mr. Pearson said the note
" concerned both the “show-cause" order and the %delay surrounding T.C.A.'s
application to the U.S. Civil Aeronautics Board to operate the route
between lontreal and New York."

"In this note," said lr. Pearson, “the Govermment of the United
States proposes discussions between rep“esentatlves of our two Govermments,
aimed at resolving the present difficulties."

Canada was ready to undertake the talks, said lMr. Pearson, but they

would in no way "prejudice proceedings before the Air Transport Board, nor '

prevent the Board from proceedlng'W1th the hearing schedu]ed for December
120 ecee - .

Canadians On Anti-Communist Labour Board: London, December 7 (CP) == The
International Confederation of Free Trade Unions.formally came into being
today and as its first acts elected a Secretary-General and chose
Brussels as permanent headquarters. ,

The Confederation, organized in onp051t10n to the Communist- .
dominated World Federation of Trade Unions, began its life with a
nembership embracing 53 countrics and rep*esentlng some 50,000,000 trade
unionists in the non-Communist worldeeee

Two of the four seats allotted to North Amerlca in the 18-member
Executive Board of the Confederation went to Canadians. Pat Conroy,
Secretary-Treasurer of the Canadian Congress of Labour, and Percy
‘Bengough, President of the Trades and Labour Congress of Canada, were
named along with Philip IMurray, President of the Congress of Industrial
Organizations, and William Greene, Presldent of the American Federation
of Labour.

Alberta To Provide Rental Courts: Edmonton, December 7 (CP) -- The Alberta
Government on Wednesday announced plans to .replace the federal
Goverrment's direct control of rent in the Province with a system of
rental courts to adjudicate grlevances between tenants and landlords,

The Premier said it does “not provide for any interference with
rentals mutually agreed to by landlord and tenant." It would be - -
designed to deal with "cases of exploitation on the part of eithers"

Premier Manning said the "many dissatisfactions and inequities.
resulting from the present system of rent controls indicate that it
is not in the public interest to perpetuate the present system of
controls any longer than can be avoided." - :

He declared that the desirable goal."is a return as quickly as
possible to a free econamy, in which landlords and tenants will
determine ”entals by mutual agreement entirely free from government

" interference." . . v I

Across Canada: -Rex Beach, 72, author, a frequent visitor to Canada, killed
himself at Sebring, Florida, yesterday, with a pistol shot in the headee..
An Assize Court jury at Toronto yesterday awarded Stanley Knowles,
C.C.F, member of Parlisment for Winnipeg North Center, damages of $1 in
his libel action against John Hladun, .Editor of a publication which
had termed Knowles a member of a Communist controlled organizationeees
The first Newfoundland Legislature prorogued yesterdaye.essConstruction
of "the second electronics laboratory in Canada has started at McGill
University. It will be the only one of its klnd outside of a Natlonal
Research Coun011 Laboratory at Ottawa.. .

The Secretary of State for External Affairs, nr; Pearson, said today that he

3
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In Parliament On December 8: The Secretary of State for External Affairs, lr.
Pearson, said that a l<-man delegation will attend the Commonwealth
Conference at Colombo, Ceylon.

Trade Minister Howe said a shipment of uranium oxide and uranium nitrate

- went to Russia in lMay, 1943,

Prime Minister St. Laurent proposed a general federal-prov1nc1a1
conference next September or October,

The Commons Atomic Cormittee suggested Canada build a second heavy-
water radioactive pile at Chalk River,

Postmaster General Rinfret made no comment when opposition members
suggested postage rates be reduced.

Transport Minister Chevrier said a board of engineers will consider
the possibilities of a canal across the Isthmus of Chignecto, between Nova
Scotia and New Brunswicke.

"Hre Chevrier assured the Commons that recommendations of the Royal
Commission inquiry into the "Noronic" fire will be put into effect as soon
as possible,

The Senate cleared the decks for prorogatlon, possibly Saturday.

Mr. Pearson To Attend Colombo Conference: The following is the text of the
statement made by the Secretary of State for External Affairs, Mr, Pearson,
on December 8, on the Colombo Conference:

On November 17, during the debate on External Affairs, I stated that
Canada would be represented by a Minister at the important forthcoming
meeting of Commonwealth Ministers of External Affairs in Colombo,!Ceylone
I am now in a position to state that the Govermment has decided that the
Secretary of State for External Affairs should head the Canadian Delegatlon
to this Conference.

The Minister of Fisheries, who will be representing Canada at the
meeting of the Governing Body of the International Labour Organlzatlon
at Mysore, India, at the beginning of January, will also, I hope,
available to attend the Colombo Conference.

The advisers to the Canadian Delegation to the Colombo Conference
will consist of the Deputy Under-Secretary, Escott Reid; the Head of
the Far Eastern Division of the Department, Arthur llenzies; and DV~
IePan of the Econcmic Division of the Department.

It has been arranged that the newly appointed Canadian High
Commissioner to Pakistan, David Johnson, will travel with the Delegation
to Colombo en route to his post, and will also act as an advisore. A
"'senior official of the Department of Trade and Commerce will accompany
the Delegation because we hope to take advantage of our presence in
Karachi, New Delhi and Colombo to explore the possibilities of increased
trade between Canada and Pakistan, India and Ceylon.

Uranium Shig@ent To UeS.S.Re: Ottawn, December 8 (CP) -- A half-ton shipment
of Canadian uranium compounds went to Russia in May, 1943, Trade lMinister
Howe said today, as a "normal" wartime transaction between alliess

(over)
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Informed officials, elaborating on his statement to the Commons, said

the compounds are the sort used in nuclear fission, but the amount was
too small to have any significant role in Russian production of an atom
weapon. '

lr. Howe made these points clear in confiming Washington reports that
a $2,455 shipment of 500 pounds of black uranium oxide and 500 pounds of

uranium nitrate was approved by both the Canadian and U.S. Govermnments:

7

1. The “very few" persons who did know at that time the new significance

of uranium.as an atomic ingredient “realized the wisdom" of approving the
shipment rather than "calling attention" to the bomb effort by refusing

to fill a commercial order, Uranium was being sold for a number of uses
through ordinary commercial channels at the time.

2. Russia pave leditimate reasons for wanting it in placing the order

through U.S. commercial channels. The oxide was to be used for ferro-
uranium compounds which in turn would be used in production of ams. -~
The nitrate would be used for medical purposes.

3. A Government-ordered probe into "irregularities" in the shipment
of radium and uranium before 1944 disclosed nothing to suggest that the
then-private Eldorado Gold llining Lid. and its agents dealt with other
custoners than the U.3. Govermment "and the ordinary buyers and users
of these radio-active substances in_ Canada and the U.S."

“"A close check of the files shows no evidence of any. shipment from
Canada being re-evported other than the one I have mentioned," Lr. Howe
saide It was the Eldorado firm which made the shipment after.Government
approvalesss

Federal-Provincial Conference: Ottawa, December 8 (CP) -- A general federal-
provincial conference in the fall of 1950 has been.proposed by the federal

f.overmment, Prime linister St. Laurent announced today in the Commons.
The proposal was made in letters yesterday to the 10 provincial
Premiers.s The conference hinges on their acceptance. '
. Hr. St. lLaurent tabled copies of the letters which suggested that the
conference be held next September or October to "discuss questions of
common concern to the provincial and federal Govermments."
While the correspondence gave few details, there was speculation that
social-security measures, puvlic-investment projects and new taxation
agreenents would be among major items on the agenda.

Canada Signs War Conventions: Geneva, December 8 (CP) -~ Representatives of 2¢

countries including Canada and all the major powers except Russia,
solernly signed the four Geneva conventions of 1949 there today, setting
a legal limit on the horrors of any future ware '

The Soviet Union's delegate, Gen. Nicolai Vassilievitch Slavine, -
sent a telegram from Vienna, saying his plane had been held up by bad
weather., He said he hopes to reach Geneva tomorrow. With him were
the delegates of Byelo-Russia and the Ukrain€eees

Produce Wew Drup, ACTH: Ottawa, December 8 (CP) -- Canada is going to under-
Take production of ACTH, a new drug which has had "encouraging results"
in treatment of arthritis and other diseasés, Health linister Lartin
announced tonight.

Across Canada: Hints of reprisals from Toronto's suburban municipalities
quickly followed a statement by Toronto's layor licCallum that he is
toying with the idea of a poll tax on suburbanites working in
TorontoeeseoTransport Minister Chevrier told the House of Commons last
night that the position taken by Colonial Air Lines on the constitu-
tionality of U.S.-Canadian air agreements is inconsistent....First
interest of Canadians is the maintenance of their country's security,
for it "is bound up inextricably and forever with the security and
‘peace of the world," A.D.P. Heeney, Under-Seccretary of State for
External Affairs, told the lontreal Lions Club yesterday, the Gazette
reported. : :
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Parliament Prorogues: Ottawa, December 11(CP) -- The first session of Canadat's
21st Parliament closed Saturday night. :

Prorogation came at 9:35 p.m. EST after the longest contlnuous sitting
of the sessions. For 10 hours weary members of the Commons had alternated
between sharp, extended debate and speedy approval of proposed Government
spending.

~ The session concluded in a flurry of hand-haking and back-slapping ==
an atmosphere of inter-party goodwill that contrasted sharply‘w1th the
verbal tongue-lashings exchanged during earlier debate,

Two contentious issues =-- combines and trade -- llvened the final
sitting,

Crltlcism of Govermment trade policies by M.J. Coldwell, C.C.F.

‘Leader, set in motion a debate which saw Agriculture linister Gardiner
speak for 70 minutes, telling the House of Comnons that the United King-
domfs official policy is to buy as. little Canadlan food, in fact none at
all, if possible, '

Later, George Drew, Progressive Conservatlve Leader, renewed an attack
on the Govermment for falllng to make public the report of alleged price-
fixing in the flour milling industry within the 15 days required by law,.

He topped it off with the reiterated demand that Justice Minister
Garson resigne.

In Parliament On December 9: Prime Minister St. Laurent announced a £3,000,000,
one-year subsidy to the Canadian shlpplng industry pending creation of a
proposed allied shipping pool.

Finance llinister Abbott disclosed Saskatchewan deflnltely has under-
taken to take over rent controls next April 1.

George Drew, Progressive Conservative Leader, called for the
resignation of Justice Hlinister Garson for breaking the law by delaying
publication of the flour-milling report. o

Alistair Stewart (CCF--Winnipeg North Center) pressed for informa-
tion on a decision to allow five alleged Nazi collaborators to remain
in Canada,. »

Senator Arthur Roebuck (Lib.--Ontario) withdrew a. B111 of Rights
motion in the Senate but promised he would reintroduce the matter next

" session.

Federal-Provincial Conference: OQttawa, December 11 (CP) -=- Prime Minister
St. Laurent reiterated Saturday before the close of the first session

. of Canada's 21st Parliament that the federal Government does not plan a

'ﬁ- formal agenda for the federal-provincial conference. :

$3 000,000 Shipping Subsidy: Ottawa, December 9 (CP) -- Canada's depressed
deep-sea shipping industry today was given a year to work out its
survival on a dras tlcally-reduced basis with the help of a 3,000,000
subsidy.
At the end of .the year, it will be up to the fleet to Leep 1tse1f
afloat while the Government depends heavily for any wartime shipping
needs on a proposed allied "defence shipping pool" now being negotiated.
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Proposed formation of the pool and the 1950 subsidy to help less
than half the existing merchant navy take a year's lease on life were
announced in the House of Commons today by Prime liinister St. Laurent. )

He indicated that would be the first and last post-war subsidy for
the deep-sea fleet, now hard-pressed by dwindling freight business,

If the ships could not pay their way when the year was up, they would
have to haul dovmn the Canadian flageces

Agreement With Luxembourg: The Department of Ixternal Affairs amounced on
December 12 that another agreement has been made, this time with
Luxembourg, enabling Canadian travellers to visit an increasing number
of Western European countries without visas,.

" Canadian citizens holding valid Canadian passports may now visit
Switzerland, Sweden and Denmark without visas for periods of three
months and Belglum and Luxembourg, under the same condltlons, for perlods
of two months,.

-Negotiations are unde* way with other countwles of Western Europe
which may result in similar relaxation of the entrance requirements for
Canadian travellers. - :

Trade Commissioner In lladrid: Appointment of E.H. Maguire as Canadian
Government Trade Commissioner in ladrid, Spain, was announced on
December 10 by the liinister of Trade and Commerce. Formerly Commercial
Secretary in Santiago, Chile, lir. laguire will take up his new position
in February.

Canada - U.S., Power Talks: Washington, Decenbe“ 11 (CP) -- The first,
exploratory stage of Canadian-American studies into the p0351b111t1es
of obtaining more efficient use of Niagara River waters and increasing
power production ended here Saturday.

. Official sources said a joint statement may be- 1ssued tomorrow
both herc and in Ottaw=a. S

Railway Conciliation Boards: Ottawa, December 9 (CP) -= Two federal Con-
ciliation Boards will go to work in the next few days on the job of
settling the §74,000,000-a-year wage~hours dispute between the railways
and 124,000 employees. . .

Hlth the personnel of the Boa"ds cowpleted today "they are expected
to reopen negotiations in the long-stalled dispute within a week.

- Heading both Boards will be hr. Justice J.0. Wilson of the Supreme
Court of British Columbia. The remaining -two members of each Board are
dlffe*ent in the cases of the international and national unions involved.

Canada At The UN: New York, December 9 (CP) == The United Nations Assembly
voted tonight to establlsh international rule over Jerusalem. DBoth
Israel and Hashemite Jordan, who divide control of the Holy City,
indicated they will fight against the plan.

The vote on a key clause of the resolution sponsored by Australia,
- Russia, Lebanon and El Salvador was 39 to 14 with six abstentions.
Canada voted along with Britain and the United States against the

proposal,

Across Canada: Between 3,000 and 4,000 British war veterans living in
Canada will become eligible for the war veterans allowance =-- burnt- ‘
out pension =-- undcr amendments that will be introduced in Parliament . ;
next sessione.eeeThe 10 scheduled trans-Atlantic airlines including
Trans-Canada Air Lines have announced jointly through International
Air Transport Association adoption of new reduced round=-trip fares
from North America to Europe effective January l. Return trips must
be started not later than larch 31. The new fare for a 15-day trip
is 11/10 times the regular one-way fare....A week-end icy storm
glazed eastern highways and slowed highway traffic, as well as
grounding 80 planes in the Toronto district alone. '
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National Agriculture Conference: Ottawa, December 12 (CP) =- The Minister of
Agriculture, Mr, Gardiner, today suggested that Canada, the United States
and the United Kingdom are not in sufficient agreement to assure the
Canadian farmer of prosperity. \

- "The Canadian farmer has some reason for being concerned about the
future,” he said in a speech before the opening session of the 10th annual
federal-provincial Agricultural Conference, The Conference heard reports
of possible increased farm output anddeclines in export markets and prices
in 1950,

Fear of the future was based on two facts, said Mr. Gardiner. One was
that the Canadian farmer no longer could depend on & “free market" in the
U‘K.

The other was that world markets may be closed to Canada if the U.S.
continues to declare farm products surplus under larshall Plan aid.

Under the European Recovery Programme recipient countries must spend
the money in the U.S. if goods which they require from foreign markets are
declared surplus in the U.S.

The Conference, attended by more thenm 100 delegates including 10
provincial Agriculture Ministers, heard a report that bacon may be placed
in this category, with grave repercussions in U.Ke. bacon buying in Canada.

Some way had to be found "to create relationships" among Canada, the
U.S. and the U.K., said Mr. Gardiner, “which would remove these fears"
about the farmer's futureeees - : -

Colonial Airlines Hearing: Ottawa, December 12 (CP) -- Colonial Airlines of
- New York pleaded today that a United States 1aw, the Logan Act, makes
it impossible for it to defend itself on a "show cause™ order by Canada's
Air Transport Boarde But the Board declined to adjourn its hearing on _
that point and went ahead.

" A%t stake in the hearing is Colonial's 20-year right to provide an
exclusive direct air service between New_ York and Montreal, The Board
ordered the line to show cause why its licence to run into Montreal
should not be revoked because of its opposition to Trans-Canada Airlines'
plan to operate competitive run under an air agreement signed June 4 .
between Canada and the U.S.

Before adjournment of a two~hour session, Colonlal's three legal
counsel argued that the Logan Act “renders mute" any U.S. "citizen" -- in
this case, Colonial -- on official disputes betwsen the U.S. Govermment
and any other.

They held that such a dispute exists between Canada and the U.S.

‘6, over the case in question and said they could not speak in Colonial's

defence "until the (U.S.) Ambassador speaks first."
- Officials of the two Govermmenits are conferring here later thls
week on it. Colonial counsel said the hearing should be adjourned

until they have meteeee

(over)
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Canada - Denmark Air Agreement: The Department of External Affairs announced
that a bilateral agreement for air service between Canada and Denmark

was signed on December 13 in Ottawa, (For further details see Press ‘J [‘
Release No. 82) . )

CPR Protests Spending On Highway: Ottawa, December 12 (CP) -~ A protest
against the spending of federal money on the proposed Trans-Canada
Highway was voiced by the head of the Canadian Pacific Railway today
before the Royal Cormission on Transportation.

George A. Walker, CFR, said he would "quarrel" with the expenditure
of money by the federal Govermment to build a road to compete with its
own line-~the Canadian National Railways--and the Canadian Pacific,

‘He said it would provide a route for Trans-Canada trucking, and
there was no suggestion that truckers would pay even an “infinitesimal
part of the cost of new facilities. -

' (A claim of the Railway Association of Canada before the Conm1351on
has been that truckers provide unfair campetition to the railways
because they are "subsidized" by not paying their proper share of
highway costs.) - . : :

Reject $55 Per lonth Pension: Windsor, December 12 -- Union officials today
rejected a Ford Lotor Co. offer of $55 a month pension at age 65 after
30 years' service and insisted on acceptance of its proposal of $100
a month at the same age but after 25 years' service, The company's
offer is history-making in the fact that it is the first pension proposal
made in union negotiations by a major Canadian corporation. The Canadian

" steel workers are preparing to make similar pensions demands..
“If Ford workers in the United States are entitled to pensions of
8100 a month, Canadian Ford workers are not prepared to accept less,"
said George Burt, regional organizer for the United Automobile Workers
(CIO). "The company's offer is wholly unsatisfactory."

Says U.K. Coming Back: The United Kingdom, in spite of the recent deteriora-
tion in her position, is within striking distance of living within its
international earnings, Louis Rasminsky, Alternate Chairman of the
Foreign Exchange Control Board, said in Toronto on lLionday. Lr.

Rasminsky addressed the Canadian Club in the Royal York Hotel.

"This is surely a remarkable and extremely creditable performance
for a country which lived under a regime of short rations and bombing for,
half a decade,” lir. Rasminsky said. "A nation capable of this degree of
resiliency and achievement is not to be written off, not by a long shot."

Home-Building Up 25 Per Cent: Ottawa, December 12 (CP) -- The number of
homes built in Canada during the first nine months of this year was
25 per cent higher than in the same period of 1948, the Bureau of
Statistics reported today. The number under const*uction at the end of
September was sightly less than 4 per cent below the number at the
same period last year.

The nunber of completions was higher in every Province but British

Columbia. '

Across Canada: Mrs. Nancy Hodges on llonday was recommended as Speaker of  the
British Columbia Legislature. It is believed to be the first time in
the British Commonwealth that a woman has been given the post of Speakerssee
Because the Deputy Minister, rather than the Minister of National Revenue
demanded that Jack llorris file an income tax return, Morris was acquitted
today on a charge of failing to file a returne....While Toronto enjoyed a
58 degree temperature yesterday, sub-zero weather came to the Prairies,
and 35 below is predicted for tonight at Prince Albert, Sask....lBjor
General V,A.S. Williams, former Commissioner of the Cntario Provincial
Police, and first war military commander, died in Toronto yesterday.
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Smallest Trade Deficit With U.S.: Ottawa, December 13 (CP) == In October, the
first full month after devaluation of the Canadian dollar, Canada had the
smallest deficit on trade with the United States of any month this year.

The Bureau of Statistics today estimated the deficit at $17,800,000,
compared with $43,600,000 in September.

On over-all forelgn trade Canada had a surplus of §37,400,000, a sharp
rise from the surplus cf $9,400,000 in September.

’ The Bureau said, however, that part of the increase was due to
seasonal factors not connected with widespread currency revaluations which
took place in mid-September.

The October surplus compared with a surplus of $66,000,000 in October,
1948, which was abnormally high as a result of removal of the ban on exports
of livestock to the U.S.

~ The favourable balance for the first 10 months of the year was
estimated at $130,500,000, compared with $327,600,000 in the same period
last year and $134,200,000 in the same period of 1547,
" The 10-month deficit with the U.S, was $449,500,000. In the Januarye-
October period of 1948 it was $275,000,000 and in 1947 it was $804,500,000,

Exports to the United Kingdom were higher and 1mports from the U, K.
were lower.,

Canada's credit balance on U.K., trade increased to $53,300,000 from
$36 500,000 in October last year. . The balance for the 10 months was
$341 700 000, compared with $333 600 000, '

The over-all October surplus resulted from exports worth $269,100,000
and imports worth $234,300,000, For the first 10 months of the year,
exports were $2,415,100,000 and imports were §2,308,200,000,

National Agricultural Conference: Ottawa, December 13 (CP) -~ The Minister of
% Agriculture, Mr. Gardiner, must face the responsibility of finding food
. markets for Canada, a Quebec farm union chief said today.

Jo Abel larion, President of the Quebec Farmers Union, said that -
among other things, a bacon contract had to be obtained from the United
Kingdom for 1950.

; He told the federal-provincial Agricultural Conference that 1f a
i contract for Canadian bacon was not obtained, there would be hardship in
both Eastern and Western Canada.

The job of the farmer, he said, was to produce that bacon. It was
up to Mr. Gardiner to find the markets.

One of more than a dozen delegates to speak at today's sessions of
the three-day Conference, Mr. Marion echoed a plea voiced by other
speakers that the farmer's lot be not forgotten.

- Many delegates urged that Canada salvage whatever she could from
the British market, even if it meant lower prices,

Opinion was divided, however, as to whether sales of one crop

. should be sacrificed so the U.K. could spread her small supply of
dollars over. food purchases,

The suggestion had been made yesterday at a closed session of.the
Conference that the U.K. buy less wheat and spend some of the dollars
for Canadian cheese, eggs and bacon.

Western delegates from grain-growing areas didn't like the idea.

It found more support from Ontario.

(over)
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Colonial Airlines Hearings Ottawa, December 13 (CP) -~ Colonial Airlines of
New York offered no defence today apainst argument by counsel for Canada's
Air Transport Board.that the Board should "seriously con31der cancelling
Colonial's licence to fly into lontreal from New York.

Final legal effort was an unsuccessful attempt to challenge the
right of the Board to proceed.

Colonial's three lawyers insisted to the end of a two-day four-hour
hearing that United States law -- the Logan Act of 1798 -~ forbade them
to make defence against a Board order. The order directed the line to

“"show cause" shy its licence should not be taken away for violation of
the air agreement the U.S. signed with Canada June 4 last,

The three-man Board, under Chairman John Baldwin, reserved decision.
Judgment is not expected to be announced until after officials of the
two Govermments meet here Thursday to seek to iron out difficulties that
have arisen over the agreement because of Colonial's opposition to it.

Colonial's lawyers offered no direct retort to a charge by Lee A.
Kelley, Board counsel, that the line had used "every possible delaying
tactic" in the last six months to obstruct fulfilment of the agreement.
Mr. Kelley placed “squarely on its shoulders" responsibility for
failure of Trans-Canada Airlines to get a U.S. licence to fly in
competition on the Montreal-New York route.

Opposes Radar Stations In Parks: Quebec, December 13 (CP) -- Premier Duplessis
said today there appeared to be a federal Government .plan to estahlish
radar stations in prov1nc1al parkse

"One is wanted in Gaspe Park, one in lbunt Orford Park and one in
the Laurentides Park," said the Premier’addressing a delegation from the
St. Lawrence North Shore Saguenay region.

(The Laurentides Provincial Park is a vast preserve lying between
Quebec and Lake St. John on the St. Lawrence North Shore, Mount Orford
Park is in the Eastern Townshlps° The Gaspe’ preserve is in the Gaspe
Peninsula.,)

"Why should it be in our provincial parks?" the Quebec Premier
asked, adding that he opposed the idefseoce -

Canadian Resolution Vetoed At UN: Lake Success, December 13 (CP) -- The
U.S.5.R. used her 42nd and 43rd vetoes in the United Nations Security
Council to block a Canadian resolution offering formal commendations
to The Netherlands and Indonesian Republic on their agreement to set
up & United States of Indonesia.

Gen. A.G.L. McNaughton, Canadian Delegate and President of the
1l-member Council for December, said after the vote that the veto
would not prevent the Indonesian and Netherlands people from learning
the wishes of the council majority.

Diesel Locomotive Inaugural Run: A huge three-unit diesel locomotive pulled
18 coaches out of Central Station in Montreal on Tuesday night and
headed for Winnipeg and the Pacific coast. It marked a new era for.
Canadian National Railways in transfer of their passenger tralns to
diesel serviceo

N.B., Watson, C.B.E., Executive Vice-President, and leading officers
of the CcN.R. were on hand to make the inaugural run.

Across Canada; An appeal will be launched against an Ottawa magistrate's
ruling that the Minister of National Revenue must personally sign .
every demand sent out to taxpayers to file income tax returnscese
Winnipeg City Council yesterday discussed unemployment, which is
now said +to involve over 10,000 persons, or about six per cent of
the working totalscoeR.Cs MoPo are investigating the "looting" of
buildings and fixtures, said to involve $50,000 loss, at Farnham
Military Cemp in Quebec....Premier Smallwood of Newfoundland said
yesterday he believes Labrador boundary problems, involving owner-
ship of rich iron deposits, can be worked out amicably between the
Provinces of Newfoundland and Quebec.
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National Agricultural Conference: Ottawa, December'14 (CP) =~ The Minister of

U.X.

Agriculture, lr. Gardiner, today painted a dismal picture on 1950 Anglo-
Canadian food contractse. .

Of the 1949 contracts for bacon, cheese, eggs, salmon and apples,
no contracts appear in sight except for cheese, and even that still is
uncertaine.

Speaking before the closing session of the 10th annual federal-
provincial Agricultural Conference, lr. Gardiner said the United Kingdom
has set aside “sufficient" dollars to buy Canadian cheese next year == if
Canada and the U.K. can agree on price.

In a brief interview later he said the U.K. has &l lotted $25,000,000
in U.S., funds for the purchasec of cheese in North America next year.

Negotiators had promised him that the U.K. was prepared to spend
most of that money in Canada if the price was low enough. Mr. Gardiner
said he would meet with representatives of the dairy industry next week
and work out prices.,

He felt confident that Canada would get the contract to clear all
of the surplus cheese from this country.

The U.K. bought 50,000,000 pounds of cheese from Canada this year,
at 30 cents a pound. Negotiators are asking that the price be reduced
to 24, It appears the final price may be set at about 27 cents a pound.
The available surplus next year may run to about 65,000,000 pounds,

Britain, which bought about 40,000,000 dozens of eggs from Canada
this year at about 45 cents a dozen, will buy no eggs from Canada next
year, said Lr. Gardiner,

A small amount of bacon might be purchased next year, but this
was not definite. There had been a suggestion that part of the $280,~
000,000 Britain has set aside for the purchase of Canadian wheat during
the 1949-50 crop year be transferred to bacon. This suggestion was
being explored.

Mr. Gardiner said because of the uncertainty of the bacon contract,
Canada may have to ship bacon down to the U.S., to try and sell
surpluses there.

Canada, however, has an embargo against the import of U.S. pork
and any move to sell Canadian pork in the U.S., probably would bring:
on requests to open Canadian doors to U.S. porke

The U.S. product sells at a slightly lower price than does the
Canadianesee

Not To Buy Canadian Newsprint? London, December 14 (CP) -~ Sources

confirmed tonight that Britain has told Canada that she will not buy
Canadian newsprint in 1950 but will import a certain amount of
Canadian pulp for use in her own mills.

A spokesman in close touch with the industry said that because
of the dollar shortage Britain's 1950 contract with Canada for
100,000 tons, worth between $10,000,000 and $11,000,000, will be

allowed to go by the Board.
Canada, exclusive of Newfoundland, sold 3,675,000 tons of news-

print, valued at $292,000,000 to the U.S. in 1947,

(over)
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At the same time the source said that Britain has closed a deal
to take 120,000 tons from Scandinavian sources and 10,000 tons from
new sources in the Netherlands and France. This year Britain took
85,000 tons of Scandinavian newsprint and 100,000 tons from Canada,
The 1949 Canadian contract will be completed.

The spokesman said the shifts in the markets might mean that
Australia could not get newsprint through Britain. There have been
reports that in this event Australia plans to import same 35,000 tons
from Canada next year, paying for it in dollars,

Colonial Airlines Controversy: At Washington yesterday, the Secretary of
State, Dean Acheson, took issue with Colonial Airlines for using a
150-yea*-old law to justify its failure to take part in an aviation
hearing before the Canadian Air Transport Board at Ottawa,

lr. Acheson was quoted as saying that the Airline was advised
last weck that the State Department had no objection to Colonial's
participation in the hearing and taking all other necessary steps
to protect its rights.

John R, Baldwin, Chairman of the Canadian Air Transport Board,
said last night he did not thirkany camment necessary on a charge
attrlbuted to the President of Colonial Airlines that the Board's

“show-cause" hearing in Ottawa earlier this week was highlighted
principally by an attack on the United States courts.

He said he thought it was unnecessary in view of criticism

" levelled at Colonial by Mr. Acheson.

The Board completed the hearing Tuesday and is expected to
announce its decision next week following a Conference of Canadian
and United States Govermment officials being held to discuss the
bilateral air agreement signed by the two countries June 4. The
Conference opens today.

C.P.R, Before Transportation Commission: Ottawa, December 14 (CP) -- The
senior Vice-~President of the Canadian Pacific Railway indicated .
today he felt the railway needed an additional freight-rate increase
of from 12 to 15 per cent to take care of its financial requirements.

The Vice-President, N.R. Crump gave the indication to the Royal
Cormission on Transportation under questioning by Frank Covert,
Cormission Counsel,.

Ur, Crump testified for an entire day before the three-man
Commission, elaborating on the sections of the C.P.R.'s submission
that dealt with the railway's operating problems,

He said the C.P.R. had drawn up an expansion programme, in-
volving capital expenditures of around .$400,000,000 over a five- :
year period., The programme might have to be cancelled if the railway
could not obtain higher earnings to bolster its credit position and
raise the capital.

Across Canada: The Sons of Freedom, radical members of the Doukhobor
sect, last night told British Columbia police they have decided to
"come forward to confess and repent and never to repeat any more
destructions." A statement signed by four sect members was
presented to Inspector R.S. Nelson of the B.C. police, who agreed
to discuss the matter further at a public meeting in nearby Krestova
Sunday, the Canadian Press reports from Nelson, B.Ce.s...An increase
of approximately 10 per cent in the wholesale price of power has
been announced by the Ontario Hydro Electric Power Commissione....A
federal-provincial Conference on the route of the trans-~Canada

highvay opens in Ottawa today.
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Discuss Canada— U. S. Customs, Immigration: The Department of External Affairs

announced on December 16, that officials of the United Stztes and Canadian
Governments met in Washington on Thursday, December 15, to review immigration
and customs procedures affecting travel between Canada and the United States.
In these talks, it was recognized that only a very small proporation of
individual border crossings, which number many millions annually from each
side, give rise to any difficulties. The causes of possible and existing
difficulties were examined in a frank, friendly and co-operative spirit
within the framework of the laws end regulations of both countries. The
.meeting explored the possibilities of the improvement of adminstrative
practices which might serve to facilitate border orossings and thus main-
tain, to the fullest extent, the traditional freedom of the international

boundary .

- Good progress was made in these discussions, and it is hoped
that, as a result, difficulties in individual cases will in future be
reduced to a minimum.

- On the United Stetes side, officials from the State Department,
Imnigration and Naturalization Service and the Bureau of Customs participated,
and on the Canadian side, the Canadian Embassy in Washington, the Depariment
of External Affairs and the Immigration Service in Ottawa were represented.

Colonial Airlines Diécussions: Ottawa, December 15 (CP) — The right of Cenada's

Air Transport Board to issue its celebrated "show cause" order to Colonial
~ Airlines of New York was conceded here today by officlials of the United States
State Department, informed Canadian sources said tonight.

That was a major point raised last week when the State Department
asked for an inter-governmental conference to seek to iron out difficulties
over fulfilment of an air azgreement signed by the two Governments June 4.
The conference opened here today.

The Board has reserved decision after challenging Colonisl to show
‘cause why its licence to fly into Montreal from New York should not be
cancelled for what it considers violation of the agreement under which the
 Board says Colonial operates. The alleged violation 1lies in Coloniel's
- U. S. legal actions to prevent Trans-Canada Air Lines from establishing a
rival run under the agreement.

The inter-governmental talks were launched this afternoon and

will continue tomorrow. The U. S. delegation of six, headed by Adrian
. Fisher, Legal Adviser to the State Department, left ihe first meeting after

nearly two hours. Mr. Fisher told a reporter he had nothing to say other
than "we are still consulting.”

The Canadians sat another half hour under tﬁe leadership of H. O.
Moran, Assistant Under-Secretary of State for External Affairs.

Informed sources said the Stute Departmeni originally took the

stend that the Air Transport Bodrd was not justified in its Fdhow cause"
order, that any action teken by the Canadian Government should have been

(over)
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directed against the U. S. Government and not agulnst a citizen or private
firm.

Canada has taken the stand that the Board is empowered to suspend ! Q

7

licences either on grounds of public convenience and necessity or of
violation of conditions of a Canadian licence.

Atomic Talks December 20: Lake Sucess, Dec. 15 (CP) — Gen. A.G.L. MacNaughton
intends to find out just where Russia stands on the atomic problem.

The Canadian diplomat-scientist has called a meeting for December
20 of the Big Five powers and Canada to continue secret talks seeking
agreement on international atomic controls.

The U.N. Assembly which ended December 10 dlrected Britain, United

States, Russia, France, China and Canzda to carry on with the discussions
sterted last July.

Nobody expects agreement to arrive as a Christmas gift. But hope
for en end to the impasse is implicit in continuation of the talks started
vhen the 1l-member U.KN. Atomic Energy Commission bogged down in the deadlock.

New Film Board Commissioner: Ottawa, Dec. 15 (CP) - Climax to month-long criticism
* of the Government over the National Film Board came on Thursday with dis-
closure that a new Film Commissioner has been chosen.

V. Arthur Irwin, 51, Editor of Maclean's Magazine, will be appoint-

ed Commissiocner, replacing Ross McLean, 4., whose three—year contract expires
“Jan. 9.

While no government announcement was immediately forthcoming, Mr.
Irw1n said in Toronto that he had been offered the job by the Minister of
Reconstruction, Mr. Winters, and had accepted. ' In Ottawa, lir. Mclean confifmed
his retirement but said he had no statement to make immediately. .

The appointment has not yet gone through Cabinet.

Mr. Winters, who is Chairman of the Board, confirmed in an interview
that Mr. McLean was retiring as head of NFB Jan. 9. However, he declined
to disclose the name of his successor. :

Mr. Winters emphasized that Mr. McLean was not retiring because of
recent criticism over screening of NFB employees. It was just a case, he
said, that Mr. McLean's regular term as Commissioner was “up.

It was reported Mr. Irwin will be given a "free hand" in Film
Board matters end will receive a salary of $15,000 yearly. Mr. McLean's
salary has been $8,000 a year.

The reports also said that Mr. Irwin's appointment was being made
on the understanding he will clear up the Film Board situation in such a way
that it would regain public confidence.

Across Canada: A provincial Arbitration Board, reporting on an inquiry into a

bitter, four-month asbestos industry dispute; has recommended a 10-cent
hourly pay increase retroactive to the start of the year for employees of
three companies... The Minister of Finance, Mr. Abbott, has refused to with-
hold until after the decision of the Supreme Court on rentels Jurisdiction,
the Government's permission to landlords to raise rents on unheated dwellings
by 18 per cent, and on heated dwellings by 22 per cent.... The Province of
Manitoba has advised the federal authorities that it does not propose to
enter the rental control field at the present time.
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Canada - Netherlands Agreement: The Department of External Affairs announced
on December 19 that, effective January 1, Canadian visitors to the Nether-
lands who hold valid Canadian passports will not be required by the
Netherlands authorities to be in possession of a visa provided they do
not intend to remain in the Netherlands for more than three monthse
(For further details see Press Release No. 84).

Gen. McNaughton To Tackle Kashmir Problem: Lake Success, N.Y., December 18 (CP)
Gen. A.G.L. McNaughton of Canada was directed Saturday by the United ;
Nations Security Council to seek a short-cut solution to the Kashmir
dispute between India. and Pakistane. .

Gen. McNauzhton is to hold informal private talks with representatives
of the two Commonwealth countries and bring a proposal before the Council
as soon as possible.

Appointment of the Canadian Delegate, who is Council President for
December, came at the suggestion of Arne Sunde of Norwaye. He said an
impasse has been reached in the Kashmir dispute.

U.K. 1950 Import Quotas: The United Kingdom Board of Trade has announced that
~ the 1950 schedule of quotas under the United Kingdem Token Import Scheme
+will be continued on the same basis as in 1949, Some 260 Canadian-
_exporters hold quotas to ship under this scheme, ‘ '
~ Quotas for 1950 will cover about 200 items, and will be maintained

at 20 per cent of the average prewar imports during the basic period
from 1936 to 1938 inclusive.  Any Canadian exporter having a prewar
market in the United Kingdom for any of these commodities is now
assured of obtaining British import licences for token shipmentse.

The complete list of items on the 1950 schedule will be published
in the December 24 issue of “Foreign Trade", weekly publication of the
Department of Trade and Commerce. -

Savings Bonds Sales Near $300,000,000: Sales of Fourth Series Canada Savings
. Bonds totalled nearly 290 million at November 30, it was announced by
the Bank of Canada. More than 631,000 purchasers invested $140,350,150
through the Payroll Savings Plan while 290,000 individuals bought
$146,445,250 worth of Canada Savings Bonds through investment dealers,
banks and other sales agencies, :
The success of the Canada Savings Bond campaign to date plus the
proceeds of the $300 million short-term issue sold to the banking
system on November 1 have provided the Government with most of the

(1 : funds required to meet bondmaturities this Fall totalling $882
million. The residual amount was paid by drawing on Government's cash
balances. ‘ :

International Trade Fair: Maximum representation of local business interests
from every part of Canada in the forthcoming 1950 Canadian Inter-
national Trade Fair is heralded by the formation of a nation-wide
network of local Trade Fair Committees to be headed by the responsible
trade development officials of the various provincial govermmentse.

(over)
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Membership of the comnittees will include representatives of local
business organizations, including the C.Xl.A., Chambers of Commerce,
Boards of Trade, Retail Merchants Associations, Commercial Travellers®' ,
Associations, Junior Chambers' of Commerce, and prominent local b
businessmen. They will be organized on a regional basis to insure ‘
that the local business interests of every part of Canada share to the

fulles extent in the trade promotion opportunities presented at the
Trade Fair.

ICAQ Training Prograrme: The third programme designed to train young men
from all over the world in the work of the International Civil Aviation
Organization was announced on December 19 by Dr. Albert Roper, ICAQ
Secretary General. Letters have been sent to each of the 55 member
nations of ICAQ asking for nominations fram which six persons will be
selected for a five-month training course at ICAQ headquarters in
lontreals Nominations must be received by 16 January 1950, and the
course will begin on 20 February.

The prime purpose of the course is to acquaint the trainees with
ICAO and its operation. Upon its completion, they will return to
their home countries and there will help in maintaining liaison with
ICAOQ.

Fleld Crop Value Down 16 P.C.: Gross value of the principal field crops
produced on Canadian farms is currently estimated by the Bureau of
Statistics at $1,427,000,000, down 16 per cent from last year's record
value of 31,696,000,000. This is also below the 1947 value of
$1,531,000,000, but slightly above the value of §$1,424,417,000 in
1946, the first post-war year. Anticipated participation payments
on western wheat, oats and barley, however, will place this year's
crop value at a higher level than the current estimate. Reduction
in the value of this year's field crops from the 1948 level is due to
the joint effect of lower prices and reduced production of most cropse.

Canadians Honoured By Norway: Announcement of the award of the King Haakon
VII Cross of Liberation to Air Vice lMarshal A.T.N. Cowley, CBE, Ottawa,
and the King Haakon VII ledal of Liberation to F/L HoW. Looseley,
Vancouver, and F/L A.P. Reed, Toronto, was made known by Air Force
Headquarters, Ottawa, on December 16, The awards were given for the
assistance rendered by these officers in the training of members of
the Royal Norwegian Air Force in Canada during the Second World War,
and partlcula*ly during the training of flyers at Little Norway, near
Toronto.

Occupational Publications: The Minister of Labour, Mr. Mitchell, announced
on December 16 the distribution of three new publications dealing
with skilled construction trades. The crafts covered in the monographs
and in the simplified pamphlet version are those of the Bricklayer and
Stone-lason, the Plasterer, and the Painter.

"Across Canada: The City of Ottawa with the federal and provincial Govern-
ments has negotiated a housing scheme to start this Spring in Gloucester
township at an estimated initial cost of $15,000,000, it was reported.
The plan is said to call for the erection of 1,000 homes a year for
three years..e..Appointment of Ralph Allen, former Winnipeg and Toronto new
paperman, as editor of lMaclean's lagazine, to succeed W.Arthur Irwin, )‘%
new Commissioner of the National Film Board, was announced at the A
week-ende.es Chief Justice Severin Letourneau of the Quebec Appeals Court
died at his Montreal home on Saturday,
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Armed Forces Standardlzatlon- Tripartite arrangements for collaboration in
military standardization among. the armed forces of the United States, the
United Kingdom and Canada were announced on December 19 in London, Ottawa
and Washington. :

These arrangements will insure that in time of necess1ty there will
be no material or technical obstacles to full co-operation among the
armed forces concerned and the greatest possible economy in the use of
combined resources and effort will be obtained.

These arrangements are decentralized to the working level agencies.
of the armed forces of the three nations for study in the various fields
of military equipment and operational procedures. ‘

% The studies which are carried on by exchange of observers among

i the three nations in connection with exercises and the developmént and

| testing of material of common interest, aim at the gradual development

of common designs and standards in arms, equipment and training methods,.

Co-operative arrangements for this purpose do not impair the control
of 'eny country concerned over any activities in its territory. No
treaty, executive agreement or contractual obllgatlon has been ente*ed
into by the participating nations.

These arrangements between Canada, the United Klngdom and the United
~States, which have been under dlSCUSSIOn since July 1947, are a step
‘towards the fulfillment of the wider arrangements under the North
Atlantic Treaty Military Production and Supply Board which call for the
promotion of "standardization of parts and end products of military
equipment" in the North Atlantic area. They are similar to arrangements
already'made by the Brussels Treaty Powers.

Ministers To Seek New Markets: Ottawa, December 19 (CP) -- Two federal
Cabinet Ministers will be combing the world next January, looking for
new markets for Canadian commodities. )

While the Secretary of State for External Affalrs, Mr. Pearson,
will be flying through the markets of the Far East, the Minister of
Trade and Commerce, Mr, Howe, will do a trek through parts of Europe.

tr, Pearson is planning the Far East jaunt after the Commonwealth
Forelgn Ministers?' Conference in Colombo, Ceylon, in January.

lr, Howe returned to his desk today after a week's illness and
began preparatlons for a trip that will take him.to most of the
Western European capitals, including visits to all Canadian Trade
Commissioners in the United Kingdom, France, -The Netherlands, Portugal
and Spain,

No definite itinerary has been drawn up, but he also may take
in West Germany and Italy., Finally, he will stop off in the south
of France for a brief holiday before returning to Canada.

Although both he and Mr. Pearson will be looking for markets,
the energetic Mr. Howe, sometimes described as Canada's No. 1
'optlmlst, said in an interview that there was 11ttle need to worry
about the subject of foreign trade. .

"Canada has been able to sell-all her exportable surpluses in
the past, and we hope to contlnue to be able to do so in the future,’
he said. R . . : : - -

(over)
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Food Contracts With U.K.: Ottawa, December 19 (CF) -- Along with bacon and
cheese, Canada may complete 1950 contracts with the United Kingdom for
salmon and lumber, it was learned today.

Dollars to pay for the salmon and lumber would be obtained by
increasing deferred wheat shipments from 10,000,000 to 15,000,000
bushels.,

The 10,000,000-bushel figure previously was decided as the
approximate amount of wheat to be held back from shipment to the U.K.
in the current crop year so Britain might be able to buy about $18,-
000,000 worth of Canadian bacon next year.

By increasing this deferred wheat to 15,000,000 bushels, enough
dollars would be made available to cover purchases of about $5,000,000
or $6,000,000 worth of salmon and about $5,000,000 worth of lumber. ‘

Britain purchased $7,000,000 worth of salmon and about $31,000,000
worth of lumber from Carada thls year,

If negotiations are completed along the wheat-defenment 11nes, o

it is understood the salmon and lumber contracts both would go to
the Pacific Coast,

" Canada, it is learned, favou*s the wheat deferment plan, and
expects to have little trouble selllng the 15 000,000 bushels duﬁlng
the current crop year. - . , .

German Securities: As a matter of particular interest to persons holding
German securities (stocks, shares, bonds and debentures other than
German dollar bonds), the Department of External Affairs invites |
attention to the German Economic Council Ordinance No. 155 for the
Settlement of Securities which became effective on October 1, 1949,
This Ordinance requires that most securities of German issue must be
‘revalidated to avoid becaming null and void. .

The present Ordinance applies only to securities expressed in
German currency which were.issued up to lMay 8, 1945, by an enterprise
which was within the British and American Zones on October 1, 1949,
(For further details see Press Release No. 85).. :

Pilgrimages To Rome: Quebec, December 19 (CP) -~ About | 35 OOO Canadlans
are expected to make pilgrimages to Rome during the Eoly Year, which
starts Christmas Eve, P.F, Gravlna, Italian Consul in Quebec said
londay night.”

Of this number, about 8,000 will cone from Quebec, They w1ll
make pilgrimages in groups organized by the Franciscan Order, the .
Dominican Order, L'Action Catholic, Quebec daily newspaper, and
other organizations. Others will go individually..- -~ .

Most of the pilgrimages, to last about 50 days, ;w1ll,allow
pilgrims to be in Rome for Holy Week, April 3-10, he said.

Sydney liyor Held For lurder: Sydney, N.S., December 18 (CP) ‘== Dan Jack
lacLean, Mayor of this Nova Scotia steel city, today was charged
with murder in the death of Joseph kacKlnnon, 01ty reglstrar of
voters.

Ure. MacKinnon died last nlght shortly after his battered body
was found in a south-end alleyway. His head was gashed and his chest
crushed. - -

Police quoted two youngsters as saylng they had seen a. car being
driven over the body twice

Mr. MacKinnon, who walked‘w1th the aid of a crutch, was vote
registrar in Sydney's December 6 civic election when lr. lacLean was
re-elected for his fifth consecutive two-year term.

Across Canada: The Agriculture Prices Support Board on londay announced
it will sell Govermment butter stocks next. year at present pricesees.
Ottawa Evening Citizen said on Llonday in a newspage story it learned
from official sources that Ralph Foster, Executive Officer of the
Kational Film Board, is leaving his-post at the end of the year,

He is second in command to Ross lclean, retiring Commissioners
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Atomic Arms Control Proposal: Lake Success, N.Y., December 20 (CP) -- Carlos P,
Romulo of the Philippines today proposed to the Big Five pbﬁers and Canada
that an atomic arms race be halted by a temporary international scheme for
prohibition or control,

The President of the Fourth Session of the United Nations Assembly
said in a letter to Gen. A.G.L. McNaughton of Canada that the ' race for
atomic armaments is sccelerating at a frightening rate."

The letter was handed to Gen. lcNaughton, Committee Chalrman for this
month, just before the 13th closed meeting of the six powers, attempting
to flnd a basis for East-West agreement on atomic controls.

' Romulo made his proposal as part of a requested outline of his previous
appeals to the 51x powers to flnd a new approach to the deadlocked atomic
questlon. '

& commmnique issued following the six~power talk said all suggestions
made during the recent Assembly Session were consolidated 1n one document
‘and will be sent to the six Governments for comment.

. The next meeting was set for January 19, Canada leaves the Security
Council January 1 and Gen. licNaughton is expected - to return to Ottawa
early in the new year. However, it is understood he may continue %o be
Canada's Delegate in atomlc talks here. ' S

Power Project Turned Down: Washington, December 20-(CP) -- & Unlted States
Government Power Authority today threw out a bid by New York State for
the right to develop a power project on the St. Lawrence River in co-
operatlon with the Province of Ontario.

' Subject to final approval of ‘the full United States Power Commission,
Presiding Examiner Glen R. Law ordered that application of the New York
Power Authority for a licence for the project be denied,

Informed sources here said the United States decision mlght in=-
fluence Canada's federal Govermment in its findings on an application.
from Ontario for the right to work with New York on the progect.Ontarlo's
epplication was filed in Ottawa a year ago. -

These sources said there would be no point now in the Canadian
‘Government granting a licence to Ontario, since New York State could
not join in undertaking the development. : -

Today's decision was regarded here as one which would be welcomed
by both the Canadian and the United States Governments because of their
announced wish to see the power development form part of the larger
St. Lawrence seaway scheme. T

\ Newfoundland Bases' Ottawa, December 20 (CP) =- Months of Canadian-
(M American negotiations over three United States military bases in
) Newfoundland are expected %o come to a head within the next few weeks
" “at a meeting of officials of the two Govermments. :
.The Prime inister, Mr. St. Laurent, and the Minister of

National Defence, lr. Claxton, have both been involved at one time or
another in Canada's long efforts to bring civilian rule in the area
of the bases more in line with the practice elsewhere on Canadian
soile.

(over)
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The meeting is regarded as a s1gn that the efforts are getting
somewhere. It will probably be held in the U.S.

The U.S., under a 99~year lease signed in 1941 when Newfoundland
was still a British colony, has certain judicial, taxation and customs
rights which the Canadian Govermment feels should be modified now .
that the Island has become part of Canada.

American military leaders have taken the view that the lease was
negotiated in good faith and that it isn't the fault of the U.S. that
Newfoundland's constitutional status has _changed since., The lease
was signed at the time of the destroyer-for-bases deal between the U.S.
and United Kingdom.

Some time ago U.S. Defence Secretary Louis Johnson 1nfonned Mr.
Claxton that some proposal would be put up by the U.S. Gove*nment in an
effort to strike a bargain. .

Colonial Air Lines Talks: Ottawa, December 20 (CP) - Canadianekmerican
talks over implementation of the bilateral air agreement between the
two countries will continue tomorrow, it was learned tonight.

Decision to extend the talks into a fifth day immediately raised
doubt that a statement outlining progress of the talks would be
issued tomorrow.

A spokesman for the Department of External Affairs announced
earlier today that a statement would be issued tomorrow on the talks
that started here Friday on difficulties over 1mplementatlon of the
agreement signed in June.

However, at that time the talks were expected to end late today,
and the decision to meet again tomorrow may delay release’ of a-
statement,

Full implementation of the agreement has been delayed by Colonial
Air Lines of New York, which challenged the validity of the air treaty

-in U.S. courts. Under tems of the agreement, Trans-Canada Airlines
was given the right to fly the rich lbntrgal-New York route along with
Colonial. The American company which has held sole rights to the
route for 20 years obtained a court injunction preventing T.C.A. from
obtaining a U.S. licence.

. The Canadian Air Transport Board is expected to render s decision
shortly as to whether Colonial will be allowed to retain its Canadlan
licence, Colonial appeared before the Board last week to "show cause"
why.its licence should not be cancelled as a result of its claim that
the air agreement is not constitutionale The Board malntalns  that
Colonial's licence is granted under the agreement. .

Liberal Elected In N.S.: Ste. Peter's, N.S., December 20 (CP) -- Election
of Barl Urquhart, Liberal candidate in the Riclmond County provincial
_by-election, was reported by the Canadian Press at 7:26 p.m. AST
. tonight.
With 27 of the 35 polls heard from, Mr, Urquhart had 2 295 votes
against 1,612 for his only opponent, Alfred Baccardax, Progressrve

chnservatlve.
The election was held to f111 the vacancy in the Nova Scotia

Legislature created by the elevation of former Attorney-General
L.D. Currie to the Lova Scotia Supreme Court Bench.

Across Canada: Former Prime Minister llackenzie King will be guest of
honour at a banquet in Galt, Ont., January © to celebrate the centenary
of his native Waterloo Township. Premier Frost of Ontario and .
members of the federal and Ontario Cabinets will also be invitedesee
Two convicts and an armed accomplice who aided their escape from
Kingston penitentiary were trapped yesterday in a garage half an
hour after their escapeesee.sSir Basil Brooke, Prime Minister of
Northern Ireland, is to visit Canada soon, it is reported from Londone.

)
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Gen. McNaughton to Internstional Joint Commission: The Prime Minister,
Mr. St. Laurent, announced this (Thursday) morning the appointment
of General A. G. L. McNaughton to the Internstional Joint Commission.
He also announced that two new Judges have been appointed to the
Supreme Court of Canada.
The two new Judges zre John. R. Cartwright, K. C. of Tornnto and Mr.
Justice Gerald Fauteux of Montreal.
Mr. St. Laurent also announced proclamation of the Act making the
Supreme Court the final Court of Appeal. »
Mr. St. Laurent also said that: (1) Canada will not take any action
on recogn1z1ng the Chinese regime until the Commonwealth Conference
in Ceylon on January 9.
(2) That the Government's trade plans are based on the assumption
that 1950 will be as good a year for Canadian Exports as 1949.

"Colonizl" Talks Adjourned: Representatives of the Cenadien and the United
States Governemnts have engaged during the past week in consultations
concerning civil aviation relations between the two countries. These
consultations were called so that both Governments might review

 questions arising under the Air Transport Agreement signed between
the two Governments last June, including the details of recent problems
relating to operations under the Agreemnet over the route between New
York and Montreal. The discussions have been thorough and satisfactory
progress has been made.

The United States representatives indicated itheir concern over
certain aspects of the proceedings before the Air Transport Board
which appeared to them to be based on the fact that Colonial Airlines
was teking steps in the courts of the United States to test the validity
of the Air Transport Agreement. The Canadian representatives stated
that whereas the Air Transport Board had decided to hold hearing on the .
position of Colonial Airlines as a licensee of the Board on the route
between Montreal and New York, at no time had the Canadian Government
ever questioned the constitutional =ight of Colonial Airlines to have
deternined by the United States courts the validity of the Air Transport
Lgreement under United States law: nor had there ever been any desire on
the part of the Canadian Government tointerferewith judicisl or admin-
istrative proceedings in the United States.

The representatives of the Canadian Government expressed themselves
as satisfied that the United States had entered into the 1949 Agreement
in good faith with every intention of carrying out its provisions. The

<(, representatives of the United States Government were also satisfied with

‘ " the course adopted by the Canadian Government in implementing the

provisions of the 1949 Agreement.

Although the discussions between the representatives of the two
Governments took place within a general area of agreement, certain
questions have arisen regarding the interpretation of particular articles
of the bilateral agreement. It has been decided to adjourn the talks
until an early date to permit each Government to consider the other's
position in greater detail.

(over)
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Consider Price Support For Eggs: Ottawa, December 21 (CP)— The Cabinet
tonight decided to withhold action on price support for eggs for at least
another week.

The decision was made after an all-day extraordinary session of the
Cabiret-one of the longest in recent months.

The stand tzken by the Cabinet to delay action developed out of
suggestions by some ministers that the situation currently was "too
chaotic" to make a firm decision.

Prices of eggs plumged downward 10 and 20 cents a dozen in some
parts of Canada after the Minister of Agriculture, Mr. Gardiner last week
announced that the United Kingdom will buy no eggs from this country next
year.

Besieged by appeals from egg producers to bolster the egg market
with government ensured prices, Mr. Gardiner placed the problem before the
Cabinet today. :

United Kingdom Contrazcts: Ottawa, December 21 (CP) Part of a United Kingdom
pool of dollars earmarked for the purchase of Canadian wheat on Wednesday
was drained off to provide the U. K. with money to buy east-coast spruce.

It began a program to shift slightly less than $30,000,000 from
Canadian wheat into other fieldsy, giving the U. K. dollars to pay not only
for Canadian lumber but for b#con and canned salmon as well.

Yesterday'!s contract-which still has two hurdles to leap—cut o
$2,500,000 from the $280,000,000 1949-50 Anglo-Canadian wheat contract to
pay for 40,000,00 board feet of spruce from the MaritimeProvinces. The
spruce is to be shipped during the first half of 1950. '

Mr. Howe Optimistic: Ottawa, December 21 (CP) Describing himself as an -

optimist, the Minister of Trade and Commerce, lir. Howe, on Wednesday told
a luncheon meeting of foreign commercial attaches stationed in Ottawa that
he believes Canada's trade with other countries will remain at 1ts present
high level.

If it were true that some markets for Cenadien products had been lost,
he said, "experience has shown that other markets will open up." The"know-
how" of Canadian industry would find them.

Across Caneda: The Supreme Court of Canada is expected to hand down a desision
today on railway rate increasses....Asbestos miners in Thetford Mines,
Quebec have asked in a resolution to be paid immediately the 10 cent-an-~
hour increase recommended by en-arbritation board for 1949....Montrealers
can look forward to complete television service by mid-summer of 1951, a
CBC official said W:dnesday in a public address...,With temperatures 20
degrees above normal, and continued rain, a green Christmas appeared
likely in Eastern Canada. '
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Commonwealth Conference: The Secretary of State for External Affairs,
- Mre. Pearson, released on December 22 further information about the
Commonwealth conference on Foreign Affairs which will open in
Colombo on lionday, January 9, 1¢53. It is expected that the con-
ference will last for about 10 days although every attempt will be
made to complete its work in a week,

The confeerence is being held so that an exchanve of ideas may
take place tetween the Connonwealth countries on various aspects of
the world situation today. In addition to the meetings on inter-
national affairs, there will be a series of meetings on an official
level to discuss some of <he general economic matters of interest to

the Commonwealth,

Canada's principal Delegates and Advisers - are as follows:

Delegates: The Hone. L. B. Pearson, Secretary of State for
External Affaif.; “"he Hon. R. W. Mayhew, Minister of Fisheries.

Advisers: lr, Escott Reid, Deputy Under-Secretary of State for
External Affairs; Mr. D. M. Johnson, Canadian High Commissioner

Designate to Pakistans Lir. A. R. Kenzies, Far Eastern Division,

Department of External Affairs; Lir. D. V. Lepan, Economic Division,
Department of External Affa1rs, Mr. T. N. Beaupré, Department of
Trade and Commerce. (See Press Release No. 87)

To Review Freight Rates Decision: Ottawa, December 22 \CP) The issue
of railway freight rates was opened up again today when the Supreme
Court of Canada handed down a decision which, in effect told the
Board of Transport Commissioners to review its Sept. 20 award of an
eight per cent rate increase to the railways. »

Declaring the terms of the Board decision const1tuted an "injustice"
to the railways, the Court held the Board had failed to perform its duty,
because of the way it deferred final determination of a railway application
for a general 20 per cent increase.

The postponement was effected by the Board pending the outcome of
the Royal Commission on Transportation and the general freightrate inquiry
in which the Board itself has been engaged for more than a year,

The Court ruled these considerations werd irrelevant to the specific
rate case before the Board and that the Board had been in error in not
bringing down a decision on the basis of the facts actually put before it.

Pending completion of the two 1nvestlgations the eight per cent in-
crease was awarded by the Board on an "interim" basis. It has been put
into eéffect by the railways.

Discuss Chinese Situation: Ottawa, December 22 (CP) Canada will takc

) ( -no action on recognition of the Chinese Communists until the Commonwealth
Conference that starts at Colombo, Ceylon, Jane. 9, Prime Kinister St. Laurent
said today.

The Secretary of State for External Affairs, lir. Pearson,announced that
the Conference is expected to last about 10 days,"although every attempt will
be made to complete its work in a week."

Mr. St. Laurent told a press conference that Canada is one of several
countries which wants to discuss the Chinese situation at Colombo. He did
not rule out the possibility that some of the Commonwealth Governments may
recognize the Reds before the Conference opens but indicated such action

_won't make any difference to Canada.

(over)




Federal-Provincial Confercnce: Ottawa, Decamber 22 (CP) Power to amend
the constitution on matters under provincial jurisdiction probably
will not be transferred to the Canadian Parliament unless unanimous 3
consent of the Provinces is obtained.

Prime lMinister St, Laurent indicated at a press confe*ence today
that the amending power will be left with the United Kingdom Parliament
unless unanimous agreenent is reached at the Jan. 10 f:deral-provincial

. Conference.

The United Kinzdom Parliament already has agreed to transfer to <he
Canacdian Parliament the power to amend the constltutlon on most matters
under federal jurisdiction, :

The Tanuary Confercncc was called to discuss the p0331b111ty of
transferring from the U. K. to Canada the power to amend the constitution
on matters under joint fc€¥:a14prcvincia1 jurisdlctlon or uader full juris-
diction of the Frovinces. '

L'r. St. Laurcnt said he did not think anything could be done with
respect to amendments on provincial matters unless there was vianimity
of agreemcnt on the fornula to be followed in naking the constitutional
anenduents.

It was possible that the views of the najority might make
dissident government change its mind, but hc felt that the: consent of
all on an agreeable formula will be necessary. :

Record December Tcmperature: Cellars were flooded and back=-yards swamped
vesterday as Ottawa's temperature went to an all-time December hizh
of 57 degrees. This, accordinz to Rocltli’fc weather men, is the top
temperature recorded in Ottawa for the month since 18¢0, the year
records were first kept for this city.

Trade and Commerce Aopointments: Staff transfers affecting Canada's two
trade commissioner offices in Brazil were announced on December 23,
by the Linister of Trade and Commerce, lir. Howe. D. W. Jackson,
formerly Assistant Commercial Seecretary in Washington, has been app-
ointed Commercial Secretary in Rio de Janeiro, and C. J. Van Tighem,
until recently head of the Lima Office, has been posted to Sao Paulo

as Commercial Secretary,

Across Canada: Asbestos miners at Thetford ilines, Que,. are preparcd
to sizn a collective asreement for 1949 under recent recommendation
of an arbitration board, it was anrounced today.....The City Council
of Sydney ¥. S. on Thursday accepted the resignation of Mayor Dan
Jack LacLean, charged with murder.....About 250 Vancouver merchants
nay get summonses for opening their stores in defiance of the Wed-
nesday closing by-law,
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-Recognition of The Republic of Indonesiag The Depa*tnent of Bxternal
Affairs released on December 27, messages from the Prime liinister
-of Carada to the Prime llnlste" of the Netherlands and .to the -
Prime Hinister of the Republic of the United States of Indonesia,
extending greetings and informing them that the Government of
Canada has given full "ecovnltlon to the Pe“ubllc of‘uhe Lnlted '
Stales of Indonesia. (See Press Rsleaoc Ho. 88. )"‘ T

. -

" Chiristmas Fatalities 37: Thirty-seven met violent deathh in Canada
during the long Christmas holiday.- S
A Canadian Press survey showed fatalltleo in cluded a nurder,
~a plane-crash taking two lives, 17 tra’fic fatalities, 11 fire
victins and a variety of mishaps which claimed six lives. =~ - K
Foz and slippery roads were responsible for a few of the traffic
accidents, but holiday weather was generally good, with Southern
Ontario alon¢ being deprived of a white Christmas.
Ontario had the nost fatalltles— 17-of whon - 11 died in hlghway
a001dents. S S ‘ ) _

C. T. R. Annual Statement: It is estimated that the zross revenues of the
Canadian National Railways for the past 12 months will establish a
record high total of $499 million,an increase of 38 million over 1948,
states R. C. Vaughan, C. M. G,. Chairman and Presicdent of the company,
in a year-end statement covering the operations for 1945, However, he
noted, the shrinking margin belween revenues and expenses continues to
cause considerable anxiety. Operating expenses, with higher labor costs
and an increased general price index for materials and supplies, clinbed
to $480,000,000 by the close of the year, an increase of . 515 n1111on over
1648,

lr. Favhew leaves for India: The Iinister of Fisherics, lir. Mayhew,left on
Deceriber ¢, on the first leg of his Jjourney to liysore, India, where he
will head the Caradian delegation to the 110th session of the Joverning
Pody of the Intcrnational LalLour 0ffice, it was announced by the
Iinister of La®our, Lir. Hitchell, )

I'r. Mayhew, accompanied by A. H. Sager, his private scerctary, left
Lontrecal by air for London on Christmas Bve. Canada's alternate delegate
will be Paul Bridle, First Sec"cta“v of the 0ffice of the High Cormissioner
for Canada in India,.

The Zoverning Body, sitting from January 3 to January 7, will discuss
the agendas for the 1550 and 1951 annual International Laaou¢ Conference,
as well as thc report of the Director-General of the I. L. C. and the

reports of several I. L. 0. Committees.

The Governing Body acts as the executive of the I. L. ). and meets

onnally four tines a year. Canada has the distinction of holding one
of the eizht permanent non—electxve seats on this body, b, virtue of its
industrial importance.

Tollowing the 1. L. O. Confercpce Lr. Mayhew will join the Canadian
Declegatbion, héaced by the Sccretary of State for External Affairs, Mr.
Pearson, at the Comménwealth.Cofiference at Colombo.

(over)



World wWheat Crop: World wheat production this year is eslimated at
”6,185,000,000 bushels, up 100,000,000 bushels over the September
forecast, and 170,000,000 bushels over the 1835-39 average crop of
6,015,000,000 bushels. If present indications are fully rcalized, 4,
the 1949 world wheat crop will be only some 200,000,000 bushels under
the large outturn in 1948, The upward® revision from September is due
‘prinicipally tohigher estimates for some European countries and improved
prospects in important producing southern hemisphere countries.

The North American crop in 1949 amounted to 1,511,000,000 bushels
compared with 1,700,000,000 in 1948, and 1,086,000,000 in the five pre-
“war years. The Unlted States crop fo* the 51xth consecut1ve year has
topped a billion bushels, compared with the 1635-39 average of 759,000-
000 bushels,. Canada's production of 357,000,000 vushels, though smaller
- than that of the war years, is still above the 1935-39 averaze of ~
312,000,000 bushels.. Mexico's production, slightly less than last year's
outturn, is- also above the 1935=39 average. - ]

thletes to New Zealand:  Three members of the RCAF have been selected as
members of Canada's .team in the British Empire Games ‘in New Zealand and
have been granted special leave by the Air Force it has been announced.
They arc Sgte Jack Varaleau, Overbrook, Ont., a weight-lifter; Sgt. G.
17« Plumb, Toronto, 150 1b, wrestler and LAC. A. T..Jones; Saskatoon,
- coach of the swirming team. The team leaves Canada by air in mid-January,

quust*lal D1sputes- Three strikes accounted for 87 per cent of the time loss
due to work stoppages arising from industrial disputes in Canada during
Yovember, 1949, according to the nonthly summary of strikes and lockouts
issued by the Mlnlste* of Labour, lr. Mitchell.

The strike of rubber factory workers at Toronto, litho*'aphers at

London, Hamilton, Ottawa,Toronto,and Lontreal, and motor vehicle factory
workers at Oshawa were responsible for 87 per cent of the total time loss
‘and nore than .80 per cent of the total workers 1nwolved in all wo*k stop-

pagos du-1nr the month. R

Across Canadas About 65 pe*sons were left homelesg in Outawa, on honday
night by a flash firc that swept through a large emergency housing unit
at Uplands Airport.....l'ire of unkown origin broke out Sunday in the
of ficers mess at the Quebec citadel atop Cape Diamond and pa*t1ally dam~-

aged the old two-storey stone structure.....lt was reported in. a New York
dispatch that the Duke and Duchess of Windsor plan a visit to the Duke's

Alberta ranch next year..
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November Credit Balance with U. S3 1In the wake of devaiuation Canadien

exports to the United States soared to an all-time monthly record
in November, ° : - o ' :
" The Bureau of Statistics reported ycsterday that Canada sent

goods worth §173,000,000 to the U, S. during the month,!'an increase
of more than §8,000,000 over the previous record set in Kovember,1948.

Import figures for November are not yet complete.. But if com-. -
modity purchases from the U. S. were close to average, Canada will have
a small credit balance with the U, S. for November. " '

The Zureau did not attempt to establish the effects of September's
10-percent devaluation of the Canadian dollar on the trade situation..

It did report, however, that exports to the U. S. increased fronm
$115,000,000 in September to $150,000,000 in October and §173,000,000
in November. o , o

“Thile thesc three months are normally good months for our exports",
the Bureau said, "there was a marked improvement of trend in comparison.
with last year." . ) ' B

Exports to.the U. S. arc particularly significant to Canada's.
economy because of the inveterate disparity between what this country
‘buys from the U. S. and sells to it. Devaluation was aimed chiefly at
raising the value of exports as near as possible to the value of imports,
thus curbing the deplction of Canada's store of U. S. dollars....

Glass Combine Alleged: Ottawa, December 27, (CP) A combine has operated for
20 years to {ix prices and restrain competition in Canada's multi-million
dollar flat glass trade, F. A. McGregor, Combines Commissioner, charged in
a report made public today.

The alleged combine of Ontario-Quebec companies, two of whose members
were descrived as having “substantially controlled" the trade in all of
Canada, was linked in the.report with an international glass cartel
stretching into Canada before the war but broken up since then.

Specifically named in the report as implicated in a cambine "detri-
mental to the public interest" were nine Ontario and Quebec jobbing com-
panies engazed in the wholesaling and installation of plate, window and
other types of flat glass. The Secretary of their trade association-

W. 0. Matthews of Toronto-was also named personally....

Income Tax Relief For Industry: Ottawa, December 27, (cr) Canadian ind-

ustries arc given some tax relief in new regulations published today.

In effect, the change means that an industry won't pay income tax
on money which it invests in a plant. It would pay tax on profits from
the plant but not on the money put into it to build it,

Although the announcement didn't say so, the step is believed to
be intended to encourage building and upkeep of plants. The regulations
were outlined in a special issue of the Canada Gazette.

The relief is accomplished by allowing a company to charge increased
amounts to depreciation, on which no income tax is charged.

V. W. T. Scully, Deputy Minister of Revenue, c¢xplaining the reg-
ulations to a press conference, said that previously the liinister of
National Revenue had discretionary powers to fix the rates of depreciation.

(over)




Under the new regulations the discretionary power is taken away from
the minister. The recgulations fix specific rates of depreciation and iy

depletion.

The rates are on a sliding scale, and vary for different 1ndust*1es
and properties.

Employmcnt Down, Incomes Up: Ottawa, December 27, (CP) Industrial employment

in Canada is still slipping slightly, but those at work are taking home
the fattest paychecks on recorde.

The dipping trend in the number of Canadians at work, which started
a few months ago, was still evident at Nov. 1, according to preliminary
tabulation of the Bureau of Statistics monthly survey. '

But the average weekly payroll in the eight major 1ndustr1a1 g“oups-
not including farming-was at an all-time peak of $43.78. T

The advance index of employment at Kov. 1 was 201,9 compared with
203.6 a year previously and 202,1 a month before., The index is based
on the 1926 figure as 100. The index does not include Kewfoundland.

iir. kcLean with UNESCO: Ottawa, December 27, = Ross liclLean, whose rcs-

ignution as Commissioner of the National Film Board becomes effective
eerly in the new year, has accepted ‘the position of head of the film
section of UNISCO. He will leave Ottawa late in Januvary and will take
up his duties in Paris at the beginning of February, the Ottawa Citizen
renorted last night. '

Across Canada: Christmas fires brought death to four llanitobans, injured 10

others and destroyed the homes of nine fanilies, leaving at least 40 per-
cent homeless, the Canadian P*ess reported from Winnipeg this morningecs.
‘Three days of heavy rain was "the best Christmas present Ontario could
possibly get" from a power standpoint, Robert H. Saunders, Chairman of
the Ontario Eydro-tlectric Power Commission said Tuesday. It averted
possible further power cuts......Castern Canada is enjoying record-
brecaking mlld wealther, about 16 degrees warmer than average. Yester-
day's "Jow" of 40.3 degrees at Lontreal was the highest "low temper-
ature of any December 27 in recorded weather history, The Lontreal
Gazette reports. Laurentian winter-resort proprietors, however, are
reported to have lost 500, 0COto $1,000 000 as a result of the abno*mal

- weather conditions over the L liday season.

- 30 -

S




DAILY AIRMAIL BULLETIN

INFORMATION DIVISION ’

DEPARTMENT OF EXTERNAL AFFAIRS ’/

OTTAWA - CANADA

(For official use only. This bulletin is intended solely
for the information of Canadian Government officials
stationed abroad. Its contents are not for publication
or distribution.) :

Vol. 1, No. 78 R Thursaay, December 29; 1949.

Premier Macdonald on 194/ Conseription Crisis: Halifax, December 28, (CP).-
For the first time a member of Canada's wartime Cabinet has broken
silence on a phase of the bitter and delicate conscription crisis. He
indicates that the initiative for the 1944 departure of the late Col.

- Jo L. Ralston from the Cabinet came from Rt. Hon. W. L. Mackenzie King --
not from his Defense Minister. |

This and other hitherto undisclosed official glimpses of what went
on behind the scenes during the critical reinforcement situation which
rocked the country, were contained in a statement issued here today
by Premier Angus L. Macdonald, wartime Navy Minister and personal friend
of Col. Ralstou.

His statement on a situation aired as far as security, the Cabinet
oath of secrecy and practical politics would permit in 1944, and made = ~
the subject of many unofficial and contradictory reports and guesses
since, was occasioned by the latest published version of what went on.

This version is contained in the book, "Mackenzie King of Canada",
by H. Reginald Hardy, a member of the Parliamentary Press Gallery at

" Ottawa. Right at the outset Mr. Macdonald says his recollection of the
events of those hectic days differs widely from kr. Hardy's report.

+ In fact, kr. Macdonald thinks any one basing his opinion on the Hardy
version of the events would "lay down the book with .an unfairly low
estimate of the character and work" of Col., Ralston, his fellow Nova

" Scotian and brother infantry officer in the First World War.

Mr. Macdonald's prepared statement, handed the Canadian Press
here, took issue with stories that the resignation from the army of
its field commander, Gen. A. G. L. McNaughton, early in 1944, was a
device to save face for Canadian headquarters, Col. Ralston and the

. Government; that Col. Ralston had used his resignation as a cudgel
at Mr. King's head to get conscription; that the general staff had
bordered on mutiny against the King reinforcement policies and that

the wartime Navy Minister himself had promised to stay in the cabinet
and hold a sort of watching brief for Col. Ralston on conscription...e.

On the full story, he declared it "ought one day to be told com=-
pletely®, adding: "It will differ vastly from the pages of lr. Hardy's
bookeMeoeo

H. Reginald Hardy, author of "Mackenzie King of Canada", sald
in Ottawa today in a statement he doubts if there is any unanimity of
opinion on what occurred in the federal Cabinet during the 1944
conscription crisis.

He was commenting on a Halifax despatch which sald Premier Macdonald,
of Nova Scotia, wartime Navy Minister, disagreed with Mr. Hardy's version

i of what occurred during the crisis. The late Col. J. L. Ralston resigned

as Defence Minister during the crisis.

Mr. Hardy said that while he did not wish to enter into a controversy
with Mr. Macdonald, "I should be surprised, indeed, if there exists a :
complete unanimity of opinion in the minds of all who were then in the
Cabinet as to just exactly what did occur....®

( over )
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Mr. Hardy said," (ne thing I should like to make clear at the outset,
however, is that I cannot for one moment accept kr. Macdonald's suggestlon
that my book places the late Col. Ralston in a posmtlon where_the necessity
for any defence, no matter how kindly meant, is indicated."....

Coal Shortage Pares C. N. Service: Lontreal December 28, (CP);- Serious

depletion of coal reserves has forced Canadian National Railways into =
system-wide 25 per cent cut in steam-operated passenger trains, effective
next Jan. 9, the company announced today.

The fall-off in reserves, from a satisfactory four-month supply last
August to one of only 30 days at present, was attributed to "work stoppages -
and shortened working hours in United States mines upon‘Whlch the company
relies for huge quantities of fuel."” :

. No reduction in service is planned by the Canad1an Paclflc Railway.

Floods lienace Britsh Columbia: Jancouver, December 28, -(CP)— Floods‘threat-

Mr.

ened British Columbia tonight following blizzards and torrential rainfall.
Record snowfalls blocked southern interior highways for many hours.
They hanpe cred train se*v1ces and dls*upted teleg*aph and telephone commun-
ications. :
Scores of motorists are still ma*ooned in roads1de camps. Lany com=-
munities east of Vancouver are isolated.-

}McCubbin's London,-Ontario. Specch: London, Ont; December 28, —(CP)- An

Across Canada: The King has recelved ‘and acknowledged Chrlstmas and New Year

early rcturn to sclling Canadian farm products by private enterprise rather
than by'Gove'nnent contracts was urzed today by Robert LicCubbin, Parlismentary
Assistant, to the linister of Agriculture, Lir. Gardiner, . =z
“The sooner the Canadian Government gets out of handling the farmert!s

products the better the farmer will be in Canada," the Liberal member of
Parliament for Liddlesex West told some 100 farmers attending a three-day
confercnce at the University of Western Ontario. i

Speaking on the future prospects of world markets for Canadlan favme“s
he said he felt " it is impossible to balance out trade with Britain.. To
ask 13,000,000 people to balance trade with 50,000,000 is 1mposo1ole- it
never will be possible. ile can never buy as much as we can sell to Britain."

crecetings made on behalf of Canadians by the Governor-General, Govern-
ment House announced Wednesday.....A detective disguised as a rag-picker
investigated activities of a group of unemploved men, six of whom were
arrested today and charged with obstructing police during a demonstration
outside the National Sclective Service office in Toronto.... Canada is
- in good shape for coal supplies and will get throuzh the winter comfort-
ably, barring a comnlete and prolonged strike of Unlted States coal-

diggers, the Canadian Press reported.
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Year-End Trade Review: The Minister of Trade and Commerce, lr. Howe,. today said
the polltlcal and trade struggle which vas encompassing t he world could only
be overcome by bold and sweeping rmcasures by the world's democracies,’
"That a solution must be found is of vital importance to Canada," he
said in a rcview of trade conditions in 194¢ and a forecast of 1950 conditions.
. To - a large extent the successful outcome of the struggle dépended on a
solution to the chronic world shortage of dollars, said Lir. Howe, ' This will
require action on four fronts: Opening of new markets, greater stimulation of
investment abroad, increasing European productivity and stabilizing the polit-
ical situation in Asia and Westcrn Europe.... Canada's policy in 1950 would
be to co-operate to the fullest extent with the British export drive; to
divert imports from U.S. dollar markets to sterling and other non-dollar sources
wherever economically feasible; and at the same time take full advantage of
the reciprocal trade agrcements act and other means to expand Canadian exports
to the U.S, '
Generally, the 1650 trade picture and prosperity for Canada looked good.
There would be a continued high level of national employment and income,
but with some decrease in the special areas and localities that will be under
economic pressure,
"Adjustments will have to be made - some drastic, some painful. We also
nay have to face further adjustments in our foreign trade," he sald....

Press Gallery Privileges Temporarily Denied Tass Writer: Ottawa, Dec. 29 (cp) -
The new Ottawa correspondent of Tass, the Russian news agency, today was tem-
porarily denied working space in thc Parliamentary Press Gallery because he

did not have credentials satisfactory to the gallery executive.

The cor'espondent Tinofey Remizov, was ordered from the gallery when
he insisted that he was entitled to use the desk of his predecessor, Simeon
Scherbatych, who recently returned to loscow.

Chester Bloom, fl-ycar-old Ottawa co”respondent of the Winnipeg Free
Press and gallery president, ruled that no privileges would be given lr.
Remizov until he presented a lette" from his employers accrediting him as a
resident correspondent.

When the Tass man presisted in his demands and said he would protest to
the Secrctary of State for Ixternal Affairs, lir. Pearson, Lr. Bloom ordered
him from the gallery and threatened to have him ejccted.

The press gallery provides working space and other facilities for accred-
jted correspondents., It now has nearly 80 members and is administered by an
elected executive responsible to the Speaker of the House of Commons.

[.R.C. Improves 0il Technique: Ottawa, Dec. 29 (CP) - The Government's National
Research Council reported today its scientists have developed and doubly
proved a process that might open up great new reserves of oil in oil-booming
Alberta,

The trouble, an official said, is that there is so much o0il more casily
available in Alberta now that the council's method for extracting more of it
from the bituminous sands in the north will hardly be economically feasible.

But an emergency, such as a war, might easily change that situation.

In a year-end review, the Council reported activities that ranged from
improvements in foghorns to new and improved methods for keeping hog products
good,

;13,,132" £aaQ (over)
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Xr. Spender To Visit Here: Canberra, Dec. 25 - Australia's policy, as set out by /
Prime llinister lienzies and Minister for Lxternal Affairs P.C. Spender, include
the closest co-operation with Canada and the United States. As soon as the
pressing duties of his post allow, Lr. Spender will revisit Canada, which he ‘m
last saw in 1948, 19F

No one in politics in Australia knows liorth America better than lir. Spender,
He lmew it well cven before he entered the Australian Parliament in 1937.... (CP) ﬁs‘

Lire licGregor Offered Post: Ottawa, Dec. 29 - (CP) - F.A. licGregor, retiring federal
Combines Comnissioner, has been offered a teaching post at a Canadian university,
it was learned todaye. ‘

lr. MeGregor, who retires as Combines Commissioner at the end of the month, Tol
declined to comment on his future plans. But he said he might be able to make an
announcement next week. Yew

It is understood he was offered a position in a university Economics Depart-
ment where he would be lecturing on the gubgect of combines and their effect on
Canadian economic life.

Across Canada: One person vas killed and more than 40 injured, many scverely, early
Thursday in a train wreck described as the worst in. Southern Alberta nistoryee..
Cancellation of the Ocean Limited's daily run between Halifax and Montreal is
part of the C.N.R.'s plan to reduce passenger services due to depletion of coal
reserves, it was announced at Montreal.p»Concur*cntly, Nova Scotia's Linister of
I‘ines, ¥r. Pattersor, expressed surprise at the C.N.'s curtailment of services
inasmuch, he said, as no coal operator in Nova Scotia had becn asked to supply
additional coal. It was strange, he added, that the C.P.R." was not compelled to
curtail their services while the Governmenteowncd railway had found it necessary
to do SO...sA wage incrcuse settlement proposal in the Thetford lines, Que.,
asbestos miners! dispute was accepted last nicht by Catholic Confeoe'ation‘of
Labour officials..s,Colder weather in the nountains is lessening the menacc of
British Columbia's floods....The Linister of Labour, lr. Litchell, made an
optimistic forecast for 1650 in a ycar-end message, but President Percy R. Ben-
gough ol the Trades and Labour Congress of Canada and President A.R.. kosher of

- the Canadian Congress of Labiour,. in statements, did not sha*e hls optimism and
expressed fear of unemployment or industrial strife..
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Yew Session On January 30: Ottawa, December 29 (CP) -- Parliament is being called

to meet Mondey, Jenuary 29, the _Prime Mlnlster, Mr. St. Laurent announced
today.

The special session of Parliament, adjourned since September last, will
be prorogued that day and the 1951 session will be opened the next day, Tuesday,
January 30. \

Mr. St. Laurent declined to indicate the Government's legisletive pro-
gramme, beyond saying that it will include "concrete proposals® covering
"everything that we think of concern to the_ Canadian public at_this time."

He made the announcement at a press conference celled following a series
of Cebinet meetings yesterday and today and on the eve of his departure Sunday

.for the conference of Commonweelth Prime Ministers opening in London January 4.

He made these other statements:

1. The position of Canada's special 10,000-man force is the same as it was
when it was formed in August -- that it would go when fully trained to the theatre
in which it can be best used. This could be either Korea or Western Europe.

2. Consideration has been given to the revival of women's units in the
armed forces, but he could not say anything until Parliament meets.

3. He still does not think there is any immediate praspect of & world war....

4, He hopes External Affeirs Minister Pearson will be able to join him in
London before the end of the conference there.

Prime Minister's New Year's Message: Ottawa, January 1 (CP) -- Prime Minister St.

Laurent last night counselled Canadians to set aside fear and face a troublous
1951 with confidence end steadiness.

In a New Year message over the CBC's network, he warned that the country
faces heavier burdens and some deprivations for all in the cause of peace, but
he locked for progress towards that goal.

The cause of the free world is just, he said, end, if their people do their
part, "providence will not allow the forces of evil to triumph in the world."

¥r. St. Laurent In London: London, January 1 (Reuters) -- The Prime Minister, Ur.

St. Laurent, said here tonight he was still optimistic on world peace.

"My faith that sanity will prevail over the present turmoil is unshaken,”
the Canadian leader seid as he arrived at Waterloo Station, London - 24 hours
after leaving Ottawa.

His plane, an R.C.A.F. transport, was to have landed at London Airport,
but was diverted to St. Eval Airport in Cornwall beceuse of fog and snow. Bad
weather also had caused an earlier change in flight plens when the plane,
scheduled to refuel et Gander, Nfld., was forced to set down at the alternate
Americen base et Harmon, Nfld.

He assured reporters he was "always optimistic” where peace is concerned.

"There is too much war telk at the present time,” he added. "Although
we must not take peace for granted, it is equally wrong to talk of war as
inevitable. Our chief aim must be to intensify our efforts to prevent war.

"This Cormonwealth Conference is not to prepare for war, but to strengthen
the ties between nations of the Commonwealth for the preservation of peace.™

Britaein, like Canada, was being forced by circumstances to devote an .
increasing proportion of her resources to provide for defence against possible
aggression, he said.

"By building up our strength, we can deter Communists from pnleashing a
third world war."

(over)
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Government Approves Construction Of New Reactor At Chalk Rivers Ottawa, January 2 --
The Government has authorized the Atamic Energy Uontrol Board to proceed with. ;
plans for the construction of an additional atomic energy pile at Chalk River, Q

it was announced today by the Minister of Trade and Commerce, Mr. Howe. ?g

While it is yet too early to predict the exact size and power. of the new
reactor it can be said that the new pile will be much larger and many times more
powerful than the present NEX reactor. of

Construction of the new reactor will guarantee the permanency of Canada's F
position as a leading country in the development of all aspects of the peaceful’ ))
appllcatlons of atomic energy for the benefit of mankind. !

Early in January 1951, it is expected that the Atomic Energy Control Board A
will begin the preparation of plans for the new pile. It is hoped that sufficient]!
progress will be made early in the year to permit actual construction to be under- Yol
teken in the late summer of 1951. Until plans are more matured it will be im- ; -
possible to determine the date of completion. The schedule of operations will yre

|

depend on the time required for development studies, the avallablllty of essential
materials, end other construction problems.

Estimates will be placed before Parliement at its next Session to cover :
the cost of this new pile, which is expected to be approximately $30 millions. H -

No New Bacon Contract With U.K.: Ottawa, January 1 (CP) -- Canada and the United
Kingdom have failed to reach agreement on a new 1951 bacon contract. It is~
the first disagreement in 10 years of bi-lateral bacon negotiations.

However, the lack of a contract is not expected to cause many problems for
Canada. Demand for bacon in this country has been so great that the government
has been unable to fill Anglo-Canadian contracts in the last two years.

The Minister of Agriculture, Mr. Gardiner, in a statement Saturday, placed
the cause of fiilure at Britain's doorstep. Britain's price he said, of 29 cents
a pound for grade A Wiltshire sides was not high enough to attract Cansdian sellers

. Nevertheless, the govermment in 1951 will continue to offer to buy bacon at
325 cents a pound--the basic 1950 support price. .

If the govermment succeeds in obtaining any supplies--and Mr, Gardiner be-
lieved no "important quantities™ would be obtained -- these will be made available
to Britain or any other country "at prices to be agreed upon."

el .

Minerals Pass Billion Output In 1950: Ottawa, January 1 (CP) -- Canada's mineral
production went past the ¢1,000,000,000 nark for the first time in_1950.

With the country riding a wave of heavy demand and high prices, increased
value over 1949 was general through the 1list of products, though in many cases
the actual output was lower.

The $1,040,000,000 value for 1950 given in a preliminary estimate by the

-Bureau of Stat1st1cs compared with $901,000,000 for 1949. It also contrasted
strikingly, the Bureau reported, with a $65,000,000 value 50 years ago.

The actual 1950 value probably was cons:Lderably higher than the official
figures, for a significant omission from the total was the output of pitchblende
products from the Northwest Territories. Production and value of these products--
from which atomic fission materials are extracted--are kept a close secret. = e

Chief gains in value of production during the year were in crude Petroleum,
asbestos, gold, zinc, copper and nickel. For all of these except gold the 1950
value was the highest on record. i

Gold, worth $168,500,000, again was the leading mineral product in value. $
The quantity recovered was up 7.3 per cent from 1949. -

Across Canada: Dr. Frank S. Hogg, 46, director of the David Dunlap Observatory at
suburban Richmond Hill, died yesterday after a heart attack.- A past president
of the Royal Astronomical Society, he also was head of the University of Toronto's
department of astronomy....The Boy Scouts Association has launched a three-year .
plan for the further development of Canadian Scouting, Mr. Jackson Dodds of .
Montreal, deputy Chief Scout for Canada, announced yesterday....The New Year's xg@
weekend fatality toll in Canada stood at 12 early today,the Canadian Press reports -
«ocsHockey Sunday: Toronto 4, Detroit 2; New York 3, Boston 0; Monday: Montreal 5
Chicago 3; Boston 3, New York 2.
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s1:. Laurent In Londons London, January 2 (CP) - The Prime Minister, Mr. St.

. Laurent, indicated today he hopes that the forthcoming Commonwealth talks in
.. London will help promote closer understanding between the Eastern and ﬂestern
members of the Cormornwealth.

. St. Laurent, who arrived by plane Monday'frOm Canada on his first visit
to London since October, 1948, addressed a dozen Canadian correspondents at a _
_press conference in Canada House. He will represent Canada at the parley be-_ L
ginning Thursday. -

- Choosing his words care;ully, the Canadian Prime Minister said it is:
obviously in the interests of "free men everywhere in the world that there
should be cordial relations™ between Europe and North America on the one hand
~and the peoples of Asia on the other. '

'«:» .-"The thingsI'm most concerned about,™ he Bald "are the most appropriata
1 methods of strengthening the mutual feellng of common interest among the govern-
[ ments and peoples of the Commonwealth. :

— ‘ E —

US. Hay Share Atomic Informatlon- Ottawa, January 2 (CP) -- Canada's capital reacted

L2

1.

with guarded pleasure today to official notice that the American Govermment prob-
ably will seek soon to open the way for freer exchange of atomic 1nformation with
Canada and the United Kingdom.
That move plus another here indicated greater Canadian-U.S. co-operation
in the atomic field is emerging in two important respects -- swapping of secret
i information and sale of atomic materials.
3 It did not appear to be known here just how far the Americans are prepared
: to go in releasing more information. But the first crack in a curtain that fell
at the time of the famous Fuchs case in London emerged in a Washington press
conference during the day.
There Gordon Dean, U.S. Atomic Comm1ss1on Chairman, said the Comission
probably will ask Congress within the next two months to revise the Atomic
Energy Act to allow greater freedom in exchanging information and material with
i Canada and the U.K.
!
lnada's Role In Middle East: London, January 2 (Reuters) -- Observers expressed

§ belief here tonight that an attempt may be made at the forthcoming Commonwealth
! Prime Ministers' Conference to encourage Canada to play a part in the Middle
East in the event of war.

i
!
$500,000.000 B.C. Aluminum Development: Victoria, January 2 (CP) -- British Columbia
started off 1951 with a bang today--an agreement with Aluminum Co. of Canada
that will lead eventually to a $500,000,000 development in the Northern B.C.
wilderness.

The Minister of Lands, Mr. E.T. Kenney, signed an agreement giving the com-
pany water rights for a vast hydro development in the Tweedsmuir Park area, about
400 miles north of Vancouver.

®on Organizations Seek Controls: Ottawa, January 3 (CP) -- Heads of Canada's four
major trade union organizations, will meet here today to plan an unprecedented
joint brief to Cabinet on price-rent controls.

Now united in a joint campaign for re-imposition of price controls and
retention of rent controls, the four bodies with membership of more than 1,000,-
000 will go before Cabinet together for the first time in Canadian labour history.

' ~ (over)




Return Of Korea Advance Party: Publication of this news in the United States (See

-2 -

Across Canada: Canada yesterday started off the neﬁabusiness‘yeaf,free of -emergency

Daily for December 29) gave rise to some misunderstanding which was corrected .
by the following statement issued by the Prime Minister at a press conference
on December 29. The text follows for your information:

"There has been an unfortunate misunderstanding with reSpect to the return
of same of the men from Korea to Fort Lewis. Some men from each of the Units
of the Special Force went to Korea; same of them were from the Princess Pats
and others were from the other Units making up the Special Force. Having com-.)®
pleted what they had to do there, they are returning to join their Units and
continue their training with their Units at Fort Lewis. That's all. There have
been no changes made in the ultimate use of the Special Force. TWhen the others
are ready for combat duty, if the proper place to use them is in Korea, that is-
where they will go. Our first obligation with respect to this Special Force is
to make them available to fulfil our obligations under the United Rations Charter
Besides that, if it isn't desirable to have the rest of that force go to Korea,
then the Government will have to decide whether or not it will have to: be. made
a part of the integrated Buropean army under General Eisenhower and we will make
it possible for Parliament to review this decision if it isn't the.proper decisio

import controls for the first time since 1947....A five-man court-martial appeal
board was named yesterday to launch the new system of allowing Canadian service-
men..to fight court-martial decisions....Prison guards may take’ training at the
University of.British Columbia in the planned revamping of B.C.'s prison systenm,
the Canadian Press reports....The worst storm of the winter. on the Pacific coast
blew itself out up-coast Tuesday after battering northern Vancouver ‘Island with
. winds. that reached 80 miles an hour....A decrease of at least. 62 per:cent in -
govermment taxation is being sought by the Ontario race tracks. from the Provincial
Govermment. Racing in 1950 in (ntario showed =a drop of five and one-half milllw
-“dollars from 1949. - . . . e , . fotras o
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fanada To Increase Air Training Facilities: Ottawa, January S'Ouonﬁréal Gazette) =--

Important new steps are being taken to expand Canadian military power and to
integrate it with that of Canada's North Atlantic.Treaty allies.. '

This was disclosed tonight by the Minister of Natlonal Defence, Mr. Claxton,
in a stock-taking survey of Cansda's armed forces. .

He revealed that:

1. Canada has offered to "increase substantially" the: aircrew training .
facilities which this country has already placed at the dlsposal of other North
Altantic treaty nations;

2. Canada's "seaward defences" will be completed during 1951, with the
operational activities of the Royal Canadian Navy doubled; "

3. The 10,000-man Korean Special Service Force, plus the airborne brigade:
group of the regular army which has been designated for the defence of Canada, -
will give the Canadian Army a force-in-being "the equivalent of a full-sized
division capable of rapid assembly as such if that was desirable";

4. The 69,000-man ceiling placed on the three armed forces “will be increased
as desired;"

5. "The time has come when every young man must consider if it is not his
duty to serve his country by joining either the reserve or active armed forces;"
a 6. Conditions of training and service in the reserve untts of all three N
services will be improved;

7. Arrangements have been made for the purchase of modern U.S. equipment
for an entire Army division, to replace older dlvisional equipment-ghipped to the
Netherlands recently;

8. Wartime Canadian equipment sufficient to equip a second divisiom will be
offered to North Atlantic Treaty nations shortly, to be replaced in turn by the
latest U.S. equipment;

9. Proposals now under consideration by the Canadian Government would commit

~at one stroke all of the $300,000,000 appropriated for mutual aid at the special
parliementary session in September. These proposals would include the production
of some equipment of exclusively Canadian-design accepted as standard by other-

" nations. ’

Most important of Mr. Claxton's disclosures were those with respect to ex=
panded Canadian treining facilities for North Atlantic Treaty nations aircrew,
the replacement of Canadian military equipment with the.latest-and best produced
in the United States, and the possibility that the $300,000,000 mutual aid fund
will be exhausted immediately if North Atlantic Treaty nation proposals, designed
to bolster Western European defences, are accepted.

The Minister made it clear that the expanded aircrew training facilities
would, while becoming much more impressive in size and scope if Cmmada's offer
was accepted, not measure up to the huge wartime Commonwealth air training plan.
This might come later.

Plan To Fill Navy Officer Complement: Ottawa, January 3 (AP) —— The Navy tonight
announced a new plan to fill gaps in its officer coriplement.
Naval headquarters said the plan entails entering officers of the Royal
Canadian Naval Reserve on three-year appointments in all branches of the Navy.
It explained that recent increases in the Navy's manpower ceiling from
9,600 to 13,440 created a number of vacancies in the officer complement. It
was hoped the three-year appointment scheme would fill these as quickly as
possible.

(over)




Copyright Fees Hearing: Ottawa, January 3 (CP) -- The Copyright Appeal Board meets
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Mr. Gardiner On Food For U.K.: Ottawa, January 4 (Montreal Gazette) -- The Minister

tomorrow to hear objections to the proposed 1951 copyright fees of the Ccm-
. posers, Authors and Publishers Association of Canada.

The annual hearing will be in the Exchequer Court, with Mr. Justice J. To
Thorson presiding as chairman of the Appeal Board.

More than a half dozen organizations are expected to appear to obgect to
the fees charged for the use of works in the repertoire of C.A.P.A.C. Or ¥
associations affiliated with it. The fees are collected from radio stations,
dance halls, theatres and other places of entertainment and amusement using
musical or non-dramatic works.

~
o

Vancouver Daily Province Fire: Vancouver, Jamuary 3 (CP) -- Seventy-five guests

of Agriculture, Mr. Gardiner, tonight denied persistent stories that the Unlted
Kingdom wanted bacon from Canada but couldn't get it.

During the past three years the British Govermment has told the Canadlan
Government it didn't want any Canadian cheese. Then, the Mlinister explained,
Canada would urge Britain to take some bacon, and the United Kingdom came back
with the suggestion it would take Canada's bacon surplus.

Across Canada: Solicitor-General Antoine Rivard, said today Quebsc Crown authorities

. fled blindly from the four-storey Parks Hotel today when a three-alarm fire
burst from the basement, a newsprint storeroom of the adJoinlng Va1couver Daily
Province on downtown Pender street.

Ten firemen were overcome by smoke.

o + c:t

.. past year is noted in the quarterly labour force survey of the Bureaﬁ of Statistic

+ -the 1,000,000 marke...Size and value of sea fish catches on the Atlantic and

will oppose any request for postponement of the execution of 'Ju Albert Guay who
is due to be hanged January 12....A drift of farm labour to the cities in-the

The trend cut sharply into available farm workers and by November had 'dropped
their number by 84,000 from a year earlier. The farm labour force siipped below

Pacific coasts increased sharply in the first 11 months of 1950, the- Bureau of
Statistics reported today. Landings in the period totalled 1,209,484,000 pounds,
valued at $62,859,000. , . ’ o
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¥r. St. Laurent In London: London, January 4 {CP} -- The PrimepMinister, Mr. St.
{  Laurent, was guest of honor tonight at a dinner given by the Canadian High
Cormissioner to the United Kingdom, L. Dana Wllgress, and Mrs. Wilgress, at
" their residence in Grosvenor Square. .
Among the guests were French Ambassador Rend Yassigli, Viscount Jowitt,
the Lord ‘hancellor, and the Lord Mayor of London, Denys Lowson.
' The function brought to a close a crowded day of activity for the Prime
Minister. Earlier, with other Commonwealth Prime Ministers here to attend a
conference, he lunched with the King and fQueen and other members of the Royal
Family at Buckinghem Palace. :
_ He also sat in at a Privy Council meeting presided over by His Majesty and
v 1ater was received in audience by the King.

Arms .Sta.ndardizat:.on Speeded: Ottawa, January 4 (Gazette) -- The Canadian Army is
speeding up its changeover from British to U.S. military type equipment.
L The trend of world events -- partlcularly in Korea -- has resulted in a
i decision that standardization of arms in the Western Hemisphere must be
accomplished with a minimum of delay so that its armies w111 as far as pos51b1e,
be using interchangeable arms and equipment.
Traditionally, the Canadian Army has used weapons and equipment of the
' British pattern; though much of it has been manufactured in Canada..’W1th
s |1 few exceptions, that is the way that it is armed today.
All military equipment of the familiar British pattern‘w111, effective
. immediately, be placed on the North Atlantic nations auction block just as
rapidly as buyers can be found and suitable replacement eguipment can be assured.
' " late last year, Canada shipped equipment sufficient for an entire division
to The Netherlands. Arrangements hmve now been made for its replacement by U.S.
equipment. - ) T
The latter, taken from U.S. Army reserve stocks, has not yet started to
reach Canada but will within the next few months.

Canadian Troops On Battle Front: Ottawa, January 4 (CP) -- Canadian troops are
expected to join battle with the Communists in Korea within relatively few weeks,
possibly this month.

February is marked down here as the month the 2nd Battalionm, Princess
Patricia's Canadian Light Infantry, is slated to be finally trained and ready.

A combination of circumstances and intense day-and-night training may put
the time-table ahead into January. ' )

So far there is no official word here that immediate action is in prospect
for the Patricias because of the abandonment of Seoul and the generq.l United
Nations withdrawal,

No notice has come through official channels to indicate there is any
change in the situation for the battalion--namely that it is continuing its
final phase of training in preparation for action.

K;ti-DumpJ.ng Regulations To Be Reapplied: Ottawa, January 4 (CP) -- Canada is
withdrawing special "dumping" concessions on imported motor cars next lIay, to
the keen disappointment of the British mator industrys . ~ no™wic i ’

A Revenue Department spokesman said today anti-dumping regulations ’ waived
two years ago on imported motor cars, will be reapplied May 31. '

It will mean that imported cars, selling at less than what the fovernment
considers is a "fair®™ price either in Canada or in the home market, will bear
additional duty to bring the price up.

(over)




365,000 Vehicles Produced In 1950: Oshawa, Ontario, January 4 (CP) -= Canadian U}

-2 -

Informed officials said the British motor industry, which has concen-
trated on the Canadian market to produce more dollars for Britain, is keenly
disappointed at the Canadian move.

It could lead to curtailment of the Canadian market for British cars,
now flowing into Canada at the rate of about 4,000 or 5,000 a month.

Pay Rise For Reservists: Ottawa, January 4 (CP) -- Training maximms for reservists

automobile plants produced 365,000 vehicles in 1950, made up of 255,000
passenger cars and 110,000 trucks, and exceeding 1949's output by 73,000 vehicles,
These figures are given in a review of the automobile industry in Canada
by William W. Wecker, President of General Motors of Canada Ltd.
The Canadian market absorbed around 400,000 cars and trucks. Some 79,00Q
units were imported and 31,000 Canadian cars were marked for export.

Gold, U.S. Dollar Holding: The Minister of Finance, Mr. Abbott, amnounced on

in the Navy, Army and Air Force are going to be increased and as a result they'll
be able to make more money as citizen servicemen, a defence spokesman said today.

At present, a member of the reserve may draw up to 30 days' pay for head-
quarters training with his unit, the training time being calculated on the basis
that two nights' drill equals a full day at regular Army pay rates.

Across.Canada: Grain men sald yesterday they look for a difficult situation this

~January 4 that Canada's official holdings of gold and U.S. dollars were $1,742.
million at December 31, 1950. The comparable figure for September 30, 1950,
was $1,790 million; for October 31, $1,827 million; and for November 30, $1,787
million. At the end of 1949 the corresponding figure was $1,117 million.. AlL
these figures are in terms of U.S. dollars. . -

spring in the handling of frost-damaged grain from the 1950 crop. August frosts
froze more than half the spring wheat crop of 43C,000,000 bushels. Other grains
were similarly hit. Much damaged grain still is in farm storage....R.C.A.F.
officials yesterday rushed plans to free the experimental deicing aircraft.
"Rockcliffe Ice Wagon™ from a frozen bog off the end of an airport runway at
North Bay. The big four-engined North Star overshot its landing yesterday,
plowed 200 feet through the bog and froze tight during the night when temperatures
- dropped. None of the R.C.A.F. National Research Council personnel aboard was
injured....Canada's birth rate dropped in 1949 to 27.1 per 1,000 population from
~ 27.2 in 1948 and 28.8 in 1947, the Bureau of Statistics reported.
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The Impending Session Of Parlisment; Ottawa, January 7 (CP) -- Though most of
the key Ministers are out of the capital, the tempo of behind-the-scenes
government activity has stepped up in preparation for perhaps the nost
important Parliamentary session since the war,

Parlisment assembles January 29 and -- once the formality of proroguing
last summer's adjourned emergency session is out of the way -- will
immediately face a series of pressing problems, '

At the head of the list will be defence == the direct measures to be
taken to ensure national safety and the way the defence programme is to be
integrated into the national economy. ) S e

Financing of the programme will be a major topic of debate, with a
sharp boost in taxation inevitable. For some months now, Cabinet Ministers
have been preparing the public for the blow with repeated statements that
it must get ready for "deprivations™ and sacrifices.

With defence expenditures expected to run over $1,000,000,000, the
members are expected to give long and hard scrutiny to the Budget. The
Minister of Finance, lr. Abbott, is plamnning on bringing it dowm early in
the session.

November Exports Slightly Higher: Ottawa, January 7 (CP) -- Canada's November

exports were slightly higher than a year ago as increased shipments to the
United States, Latin America and Europe were counter-balanced by decreases
to the United Kingdom and other Commonwealth countries,. the Bureau of
Statistics reported today.

The November shipments were valued at $292,700,000, compared with
$292,300,000 in RNovember, 194S. This brought the total for the 11 months
ended November 30 to $2,828,500,000, about 4.5 per cent higher than the
$2,707,411,000 in the correSpondlng period of 19489,

Durlng the 11 months, declines were shown only in January, February
and April.

November shipments to the United States were six per cent below the
all-time peak reached in October but 12 per cent above the corresponding
month of 1949, being valued at $192,000,000 compared with $204,400,000 in
October and $171,300,000 in the previous November. Total value for the
11 months rose 36 per cent to $1,829,478,000 from §$1,343,693,000 for
January-November, 1949,

Exports to the United States accounted for €5.6 per cent of total
shipments to all countries in November as against 58.6 per cent 