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REPORT _OF THE DIRECTORS

OF THE

~CANADA PERMANENT LOAN AND SAVINGS COMPANY,

'
FOR THE YEAR 1889.

The Board of Directors have much. pleasure in submitting for the information of Sharcholders, the
usual duly Audited Statements of the business of the past year, and of the condition of the Company on
31st December, 1889.

From these Statements it will appear that the aggregate transactions again exceed, by a consid‘gmb]c
sum, those of any previous year.

There were received on account of Mortgage Loans $2,310,089; and Loans to the amount of
$2,255,033 were granted. The total sum invested in Mortgages and Debentures at the close of the year
was $11,029,658. ‘ Lo

The amounts accepted by the Company for investment werc: On Deposit, $513,541; on Debenture,
$985,889 ; and on Debenture Stock, $32,392.  The net jncrease in these items was $614,074.

P !
The Total Assets exhibit an increase of $678,716, and at the end of the year amounted to $11,265,335.

The demand for money was good, enabling the Directors to keep the largely augmented funds of the
Company always well employed. The average rate of interedt was aBout the sameds in the year previous.
In the last few months the money market generally became more stringent, and a slight advance in lending
rates took place. ’

The customary half-yearly dividends of six per cent.each, were declared, on the enlarged Capital
Stock. After also charging the Revenue Account with the Shareholders’ Income Tax on Dividends, and
providing for all items of expense and loss, as well as anticipating possible deductions on properties held
for sale, the sum of twenty thousand dollars has been added to the Reserve Fund, which now amounts to
$1,340,000. The Contingent Fund of $111,415 is considered amply sufficient to protect the Reserve Fund,
and guard against any diminution in value not at present foreseen.

From general causes affecting the products of agriculture in Europe and in the United States of
America, as well as in Canada, there exists a considerable depression in the market value of farming lands
in all these Countries. Since the disappointing results of the last harvest of cereals in Ontario and Manitoba
became manifest, this depression has become still more decided.  Notwithstanding this, the property in the
hands of the Company for sale is less than it was in previous years, when the amount invested was much
smaller. It is hoped that more favourable climatic conditions, followed by more abundant crops, may
reward the labors of husbandmen during the coming season.

It is with deep regret that the Directors record the demise of an esteemed member of the Board, Mr.
William Gooderham. To their appreciation of his earnest interest in the Company’s welfare, the Directors
desire to join their testimony to his well-known high character as a Christian philanthropist.

Mr. William G, Gooderham was elected to fill the vacancy at the Board.

All which is respectfully submitted. )

Js HERBERT MASON,
President.
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The Canada

CASH ACCOUNT FOR THE YEAR 1539

RECEIPTS.

Balance January 1st,
Mortgages and other Securit
Deposits ..o
Debentures -
Debenture Stock

Capital Stock (Balance of last issue)
Rentals . M—
Exchange

$4,089,874 2

58th Dividend ..
50th Dividend ..
Municipal Tax on Dividends
Reserve Fund, addition thereto
Contingent Fund, December 31st, 1889

ABSTRACT OF

LYABILITIES TO THE PUBLIC.

Deposits
Debentur

€1,018,649 17

4,547,102 47 |
510,160

578,00
185,870
16,558
7,500

(£118,780) .
Interest due and accrued
Sundry Accounts..
Due Banks

LIABILITIES TO SHAREHOLDERS. |
.. $2,000,000 00 |

500,000 00

Capital Stock paid up ...
Capital Stock 500,000,
cent. paid) -

Reserve Fund
Contingent Fund .

15 60

Dividends unclaimed
50th Dividend declared

We, the undersigned, heg to report that we have m

LoaN AND Savias Compaxy for the year endin
and in accordance with the same.  The Books of

purpose,

ToroxTo, Tth February, 1890

150,000 00 |

FINANCIAL STATEMENT

f

OF

Permanent Loan and Savings Company,

DECEMBER 1889,

318T,

SRS &

EXPENDITURE 8 ¢

Loans on Real Estate
Loans on other Securities ...

¢
Municipal Debentures purchased
I)clmsm il :

Dehentures repaid - 1835 76
Tuterest on Deposits, Debenturcs, cte. ... 264,480 48
6703 36 Dividends on Capital Stock ... ... 287,091 00

Municipal Tax on Dividends
bursements Chargeable to Mor .
Repayments for and on account of Mortgagors..
Company's Building o
wes'on Money Borrowed and Lent.. ... ..
cement, including Branch Otfice

696 84

mg} -

LOSS

PROFIT AND

Contingent Funed, January 1st, 1889 ....... . 114,089 97
Net Profits, after providing for Iuterest on De-
posits, Debenture Stock and Debentures, Cost
of Management, estimated deductions, &c.. ..

&150,000 00
150,000 00
3,802 50

20,000 00

111,415 99

35,218 49

321,128 52

"ASSETS AND LIABILITIES

& e AS § ¢
Mortgages upon Real Estate ... . §10,794,23
M Mortgages upon other Securitie: 15,147 00

Municipal Debentures ...
' Company’s Building .
ied Rentals

7,163,903 41

2,500,000 00

1,451,415 99

$11,265,

150,015 60

335 00

§11,265,335 00 ¢

MITH, Secretary.

GEO. H.
ade the usual thorough examination of the Books of the CANADA PERMANENT

and hereby certify that the above statements are strictly correct,

31st December, 188
heen inspeeted by an Officer especially deputed for that

the Manitoba Agency have

J. L. BERKELEY
JOHN HAGUE, F

:':"' | Auwditors




1,089 97

1,128 52

9,378 00
20,280 42
15,063 95
1,493 00

19,114 63

65,335 00
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- Procecdings of the Thivtp-fifth Annual Meeting.

-~

e Thirty-fith Annual Meeting was helUin the Company's Builling o the 10th February, 1890, at 12 o'clock noon

The President, J. Herbert Mason, Esq., aecupied the chair, and the following Stockholders were present :—Messrs. R K Burgess,

. (. Baines, Judge Boyd, Philip Browne, J. . Clark, E. Corner, W. Cook, W. N. Evans, W. (i, Gooderham, (. H. Gooderham, T
Gooderham, Edward Hooper, C. E. Hooper, . Heather, G, . Hamilton, R. 8. Hudson, Clarkson Jones, Beverly Jones, (i, WV }) WS,
.. Mason, (. W. Monk, Herbert Mortimer, 5. Nordheis \

rs, G. A. Mackenzie, Alfred J. Mason, Rev, Dr. Moffatt, P. 1
M. O'Donmell, J. A. Proctor, John Ramsden, (eorge Robson, T. M. Rowland, A. M. Sigith, G A. Stimson, W, A
J. Woodhouse, A. Wills

9,

Alfred M
Nordheime!
Sampson, J
The Secretary read the Report of the Directors nne

The President said :
MEN.—In moving the adoj
ain you with any lengthened remarks The Company
done

ames Steet, A. Smith, G. W. Strathy, Mus. Doc
1 Financial Statements for 18

4 i ~ . g 1)

GE ption of the Directors Repogt and Financial Statements forfthe past year, it is not necessary that 1
should det 7 nual Statements are very full, contaiting not only the results of the
vonr's operations, but also showing the busi

Remarks have beea made about our adhering to the ob |

Jan of publishing a Cash Statement, a practice which sone Companics have
There are two reasons for this,  In the tirst place, 1 think  that Statement conveys important information to the Stock
1 Lonss Acconut and Balance Sheet, which are a recoril of v sults ouly 5 anl, in the seeond
v it imperative that a Statement shall be presented to the Sharcholders, at
A or expended sineey the publication o the preceding Statement, and
o that, n adhering to the old form of Statement, we are simply comply

liscontinued.
holders which does not appear in the Protit
ace, the Gren Act under which we are incorporated
st once every year, containing an account of all mon
that a copy shall be furnished to the Sharcholders frec of charg
ing with the terms of the Act.

Among our receipts the Shareholders will, 1 am sure, be struck by the lar
payments made by our customers last year were most satisfactory, never Detter, and speak well for
nents.  They will also be struck by another large item —the sum we received on sterling debentures and debenture stock, amounting to
more than a million dollars, none of it costing more than four per cent. per annum and some les No more satisfactory evidence thin
e an he afforded of the high position the Compuiytholls in the market where we obtain our funds.

Among the items of expenditure it will Tie seen that we did a large business in the way of lending last year. The demand for money
throughout the year was good, and we were able to select our sceurities. There was no ne ity for trenchiing npon our lines either
regard to the class of securities, or to the proportion of the value we lent upon them, ’

‘Another item in the expenditure I wish to advert toas the ** Cost of management.” s That item exhibits an increase of about 38,000
over last year. It is right that you should know thit there is no such actual increase ipexpensé.  The apparent increase avlses from the
fact that last year we organized a branch for conducting our business in Winnipeg, taking an office of our own, and paying the officers
e e laties nstead of commission. Thus the expenscs that appeared before in the Wiape of ** Tnspection " and ** Charges on money
I o] anel lent ™ lagt year wenb into the general expenss aceount.  You will see that the aggregate of the expense items is about nine

thousand dollars less than in the previous year

We began last year with $200,000 more than in the previous year of Stockliolders’ capital, upon which to earn dividends. The
dividend on that new capital took $24,000 out of the revenue of the year. I need gearcely inform you that the profit-making power of a
TLoan Company very much depends u\um the proportionate amount of its borrowed funds, and the rate at which it is able to obtain these
funds. 1f we had only our Stockholders’ capit Al to work with, there would be no twelve per cent. dividends nor anything approaching
them Last year we Dhad this $200,000 of additional capital, and at tirst had not the profit-making borrowed.money upon which to earn
that dividend. 1t was, however, made up during the year. \We begin this year with a revenue-earning, power $600,000 greater than we
had last yoar, and we have no larger amount of stock capital to pay dividends upon. I think it well to point this out, because but for it
we might have been able to carry something more than we did to the Reserve Fund, Y

The average rate of interest during the preceding year, as stated in the report, was maintained. In the l)irewln'.' Report for 1585
reforence was made to the fact that money was now down to the lowest point at which it couldbe imported and lenbhiere. That statc
ment has becn sustained by the ‘experience of last year. I do not antjcipate a return to the high rates of olden timés, but 1 do think
they cannot long remain below what money can be imported at, so as to leave a fairly remunerative profit to those who inctig the responsi
Dility of bringing it to this country, and tho risk and expense of fnvesting it f

The same close inspection of properties and rigid scrutipy into the value of securities remaining in our hands has heen carric dont
this year as in previous years. ‘We had hoped for an improvément in Manitoba, which has not to any great extent taken place ; and w
were met by a further depression in Ontario, which hal to bé provided against. Wherever there is the slightest reason to anticip
loss in realizing upon our securities they have been written down. We do not leave the writing off of a probable loss until it 1~ s
but look ahead and provide for it out of the current ye s revenue.

On the whole, 1 think the Shareholders may be congratulated on the satisfactory result of the year's busines
tionably strong position the Company has now attained.. The anticipations which I expressed here last year,
the Company, and, as far as we cail foresee, of the permanence of our dividend, have been confirmed by what has taken place during
the year. The revenue-earning power of the Company is greater to-day than it was a year ago.

These are the only points, gentlemen, that 1 considler it necessary to call your attention to. If any Shareholder present wouli like
information upon any point no touched upon, I shall be very happy to furnish it as far as I may be able.

Tho Prosident then read® motion for the adoption of the Report, which was seconded by the Vice-President, E. Hooper, By,
and unanimously adopted.

It was moved by C, H. Gooderham, Esq., seconded by George W. Lowis, Esq.— '

“‘That the thanks of this meeting be given to the President, Vice-President and Directors for their careful and suceessful super
vision of the Company’s business during the past year, and that the same sum be voted to them as compensation as was voted last year
Carried.

It was moved'by A. Nordheimer, Lsq., seconded by J. J. Woodhouse, Esq.—

“That, recognizing the continued prosperity of the Company, the Shareholders desire to express their thanks to the Assistant
Mauager and; the staff of the Head Oftice ; to the ‘Solicitors and Appraisers, and to the Agents of the Company, for their zealous and
efficient services in the management of the affaird of the Company during the past year." Carried.

The usual vote was passed to the Auditors, who were reappointed.

The election of Directors was then helll and resulted in the unanimous re-election of Messrs. Edward Hooper,
K. Burgess, and William G, Gooderham.

g amount received on account of mortgages. The
the general character of our invest-

8, and on the ungues
as to the earnimy

A. M. Swmith, Ralpi

At a subsequent meeting of the Board Messrs, J. Herbert Mason and Edward Hooper were respectively ve-clected to the Othicés o

President and Vice-President.
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