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REPORT OF ROVAL COMMISSION ON WATER-POWERS, LACHINE CANAL

——

CANADA.
Lansdowne.

VICTORIA, by the Grace of God, of the United Kingdom of Great Britain and
Ireland, Queen, Defender of the Faith, &c., &e., &c.

To all to whom these presents shall come, or whom the same may in any wise
concern,

GREETING :

WaEeREAS it has been represented to us that upon and subsequent to the first
enlargement of the Lachine Canal, completed in the year one thousand eight hundred
and forty-eight, a number of mill privileges were leased to utilize for manufacturing
purposes the surplus water flowing in the canal ;

Anp wHEREAS these privileges were granted at a low reutal, the quantity of
water constitating the surplus, after providing for the requirements of navigstion,
being limited ;

AND WHEREAS the leases so granted did not specify either the sectional area of
the volume of water to be used, nor the measured power applicable to a run of
stones, the unit adopted in describing the quantity leased, and from this omission
abuse of the privilege has arisen ;

AND WHEREAS it has been further represented to us, that by the recent enlarge-
ment of tho said canal, the quantity of water available for motive power to mills has
been very greatly increased, and the lessees find themselves without extra charges,
in the enjoyment of privileges much in excess of those originally leased ;

AND WHEREAS certain of the original lessees or their assigns have taken advan-
tage of this by sub-leasing, thus in some cases disposing of quadruple the quantity of
water contemplated in the original lease, being themselves at the same time liable
for no more than the very limited amount of ront originally reserved in their leases ;

AND WHEREAS it is considered that this position is not one which in fairness
should continue, and that the changed conditions of the water supply call for com-
mensurate changes in the terms under which such supply is enjryed, and in order to
obtain the fullest possible information as to the facts having a bearing on this sub-
ject, so that our Government of Canads may be in a position to decide on a mode of
dealing therewith, which sball cover fairly the several interests involved, we deem it
expedient that we should in the interest of and as connected with the godd govern-
ment of Canads, cause enquiry to bs made into and concerning the matters herein®
after mentioned;

Now Know YE, that we do, by these presents, by and with the advice of Our
Privy Council for Canada, nominate, constitute and appoint "Tho.nas Pringle Esq.,
John Kennedy, Esq., Civil Engineers, and Etienne H, Parent, Esq , Civil Engineer,
Commissioners, to make enquiry into all matters connacted with the past and fature
leasing of water for manufacturing puarposes throughout the whole length of the
Lachine Canal.

And we do order and direct that the said Commissioners do, at the conclusion of
their investigation, report tha rosult thereof to Our Governor General in Council, the
objects of such investigation, in addition to its geonmeral bearing comprising the
following specific points: .

1st. How far the present consumption of wator is authorized by the leases as
originally granted, and whether the present use implies a waste of water-power,



2nd. The extent, value and rental of the several water-powers as leased in the
year one thousand eight hundred and forty-seven (the date of the first leases) and
following years, prior to the further enlargement of the canal, compared with their

resent extent, value and rental, showing in comparative form the amount which
gas been, and that which should fairly have been derived from their leasing by the
Government,

3rd. The value of the privileges which have beon sub-leased for the several years
that have elapsed since such subleasing, with the rentals accrued therefrom.

4th, Aoy special features contained in the leases now existing,

Gth, The question whether or not the grant of leases should be henceforward
made direct from the Government to the user, and, shonld such direct grant be
deemed advieablo, what course would be the fairest and best now to adopt to secure
this end, with due regard to the just claims of the Government and of the leaseholders
respectively.,

AND We do hereby, under the authority of an Act of the Parliament of Canada,
passed in the thirty-first year of Our reign, chaptered thirty-eight, and intituled: “An
Act respecting enquiries concerning public mettérs,” confer upen the szid Commis.
sioners the power of summoning before them any party or witnesses, and of requiring
them to give evidence on oath orally or in writing (or on solemn affirmation, if they be
parties entitled to affirm in civil matters,) and to produce such documents and things
a8 such Commissioners deem requisite to the full investigation of the matters into
which they are appointed to cxamine.

Anp We do Ecreby nominate, constitute and appoint Robert Chambers Douglas,
Esquire, Civil Engineer, to be the Secretery of the said Commissioners for the
purposes of the said investigation,

IN TesTiMoNY WHEREOF, We have caused these Our Letters to be made Patent,
and the Great Seal of Canada to be hereunto affized. Wirngss, Our
Right Trusty and Entirely-Beloved Cousin, the Most Honorable Sir
Henry CuARLES KEITH, PETTY-Frrzyavrick, Marquis of Lansdowne,
in the County of Somerset, Barl of Wycombe, of Chipping Wycombe,
in the County of Bucks, Viscount Calpe and Calnstone, in the County
of Wilts, and Lord Wycombe, Baron of Chipping Wyecombe, in the
Coumy of Bucks, in the Peerage of Great Britain; Earlof Kerry and Earl
of Shetburne, Viscount Clanmaurice and Fitzmaurico, Baron of Kerry,
Lizxnaw and Dunkerron, in the Peerage of Ireland; Knight Grand
Cross of Our Most Distinguished Order of Saint Michael and Saint
George, Governor General of Canada, and Vice Admiral of the same.

At Our Governizent House, in Our City of Ottawa, this Seventeenth day of
July, in the Year of Our Lord One Thousand Eight Hundred and
Eighty-six, and in the Fiftieth Year of Our Reign.

By Command.

(Sgd.) G. PoweLr, £
Under Secretary of State.



MoxTrEAL, 318t May, 1887.
To the Honorable J. A. CHAPLEAU,
Secretary of State of Canada.

SIR,—We have the honor to present, for the information of His Exccllency the
Governor General in Council, the following report upon the water-powers leased upon
the Lachine Canal, in obedience to & Royal Commirsion dated 17th July, 1886, a
copy of which is herewith prefixed.

We rogret that, in consequence of other imperative duties of members of the
Commission, we have been unsable to report at an earlier date. On account of the
winter and high water, we have been unable to investigate and report upon certain
questions, professional and otherwise, which we understand are embraced in our
instructions, These, however, will be made the subject of a subsequent report, if not
otherwise instructed.

We have examined numerous official doscuments placed in evidence before us,
and have also received the testimony (which is appended) under oath, of lessees and

users of water-power upon the Lachine Canal, and beg leave to submit the following
report as the result of our present investigation.

REPORT.

The first enlargement of the Lachine Canal 80 incressed its sectional area that it
enabled an additional supply of water, to that required for the purposes of naviga-
tion, to be admitted into the canal at its head, At the Montreal terminus the lift of
two locks from the River St. Lawrence to Basin No. 2, created a fall which rendered
available a valuable water-power, adjacent to ocean navigation, on one side of the
present mills, and to inland navigation on the other. This power, during eight
months of the year, has about an average head and fall of twonty.two feet. This is
reduced, during four winter months, to about thirteen feet. In certain periods this
average is greatly reduced, especially when ice jams and floods occar, so that the
mills are unab'e to propel their machinery. As the water-wheels are at present
placed, the least head utilized is ten feet, and the greatest ninoteen feet, while the
average head of all the water-wheels is about fifteen feet. To mills running the year
round, it is not advantageous to utilize the full head, while to thogs who shut down
during the winter, such as a large merchant flouring mill recently construoted
intends to do, the utilization of the full summer head reprcsents cither a large
increase of power or an economy in the quantity of water used.

At the third lock, at St. Gabriel, a power has been created with the lift of 8%
feet, which gives & head subject to the variations in the level of the canal through
lockages, but not affected by back water in winter, thus rendering the power very
valuable, At the date of the lease of the power at this lock, it was at the outskirts
of the city, but is at present in a most advantageous position for manufacturing€
industries.



At the fourth lock, at Cote St. Paul, the lift of nine feet provides a power in

every way equal to that at St. Gabrisl, but at a greater distance from the centres of
commerce.

The supply of water for power, when it was originally leased, was obtained by
converting the old guard lock at Lachine into a supply weir. The locks at Céte St,
Paul and St. Gabriel ware also converted into weirs to pass the quantity of water
leased, and regulate the levels of the canal. The mills shortly bogan to draw more
water than leased, it became noecessary in order to maintain navigation to provide an
increased means of supplying the canal at its head. A new supply wair was con-
structed. The mills, still increasing their draught of water, created a heavy current
in the canal, and otherwise interfered with navigation. To keep the canal navigable
necessitated the enlargement of the ‘rock-cut,” the construction of piers, and new
and much larger waste-weirs at Liocks Nos. 3 and 4, and at Basin No. 2; the weirs
in the old locks becoming inadequate to regulate the large quuntity of water flowing
in the canal, The mills continually drawing more water, it again became necessary
to still further enlarge the area of supply at the head of the canal. Until the final
enlargement of the prism of the canal, the quantitity of water flowing through it
was most prejudicial to navigation, but its present greatly increased area renders
available a large amount of power without detriment to navigation,

Water-Power Basin, No. 2.

When the first enlargement of the Lachine Canal was approaching completion,
the leasing of the water-power engaged the attention of the Board of Works,

In the report of the Board for 1844, it is stated that from the leasing of land

and water-power, adjacent to the basins, at Montreal, a large revenue would be
obtained.

A report or letter, with an accompanying plan, dated 11ith April, 1814, was for-
warded to the Honorable H. H. Killaly, Chairman of the Board of Works, by Alfred
Barrett, Esq., Chief Engineer of the Lachine Canal., He states, that he has indicated
upon the plan some points for the location of mills, warehouses, shipyards, &e.

From an official plan of the Board of Works, dated 3rd August, 1844, it appears,
that, upon the south side of Basin No. 2, twenty lots were originally laid out, to
seventeen of which water-power Wwas apportioned ; the lots are identical with those

subsequently leased with the exception of lot No. 20, upon which a waste weir was
built,

Some two years later, 10th October, 1846, Mr. Barrett again reports upon the water-
power at the Montreal terminus of the canal. This report was ordered, on account
of urgent applications, by certain parties, for water-power, and was transmitted to
the Provincial Secretary, by the Secretary of the Pablic Works, the Commissioners



recommending that the water-poswer be placed at public competition, and that the deci-
sion of His Excellency in Council be communicated as early as possible. Upon ths 15th
October, 1846, the Committee of the Executive Council authorized the sale of three
mill sites “ upon terms to be submitted for approval by the Commissioners of Public
Works.” Pursuant to this order in Council the Secretary of Pablic Works inserted
in “ The Pilot and Journal of Commerce, Montreal, a notico dated 19th October,
18486, offering for sale, at public auction, valuable mill sites at tho Montreal terminus,
on the 23rd November, 1846. (Appendix No. 1.)

Upon the 5th November, 1846, the Commissioner of Public Works transmitted
a report, with conditions, specifications and terms recommendod by Mr. Barrett
for leasing water-power, for the approval of His Excellency in Council, as ordered on
the 16th October, 1846, The Commissioner, in his letter of transmittal, stated that
the accompanying report, of the Engineer in Chief of tie Lachine Canal, contains
judicious observations and conditions and that the Department desires to know the
decision of His Excellency in Council thereon, in order to communicate them to those
wishing to purchase and who require information,

Upon the 9th November, 1846, an Order in Council was passed as follows: —

“ On the communication from the Ion. C. E. Casgrain, 5th November, 1846,
trapsmitting with suggestions, the report of Mr. Alfred Barrett, Engineer, on the
mill sites on the Liachine Canal, now advertised for sale :

“The Committee recommend tor Your Excelleacy’s approval the suggestions
contained in the report of Mr. Barrett, and that the mill sites be disposed of under
leases of twenty-one years, subject to the conditions and restrictions contained in the
said report.” (Appendix Nos, 2, 3 and 4.)

The sale took place upon the 23rd November, 1846. The Quecn’s Auctioneer has
certified that the conditions of Mr, Barrett were read to the audience, and that the
leases of Liots Nos. 8, 9, 10, 11 were adjudged, subject to those conditions. (Appendix
No. 5.)

Upon the 11th Docember, 1848, His Excellency in Council authoriz>i the
Commissioners of Public Works to sell upon the same conditions as the previous sale
the lease of Lot No. 12. A notice was inserted in certain Montreal newspapers by
the Secretary of Public Works, of a sale by auction of this lot, to take place upon
the 12th January, 1847, The Queen’s Auctioncor has certified that, at this sale, the
conditions of Mr. Barrett were read to the audience, and Lot No. 12 was aljudged.

Upon the 27th April, 1847, an Order in Council was passed authorizing the sale
of Lot No. 13 upon similar conditions to those previously sold. A notice of sale of
this lot upon the 22nd of May, 1847, was also given by the Secretary of Pablic
Works in certain Montreal newspapers. The Queen’s Auctioneer has certified that
the same conditions as read at previous sales were read over, and Lot No. 13 adjuiged;
also, that at the request of the audience, and with the consent of the Commissioners
of Pablic Worke, Liot No, 14 was put up and adjudged on the same cenditions,
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Upon the 3rd July, 1847, the Secretary of Public Works transmitted the leases
of Lots Nos. 12, 13 and 14 for the approval of His Excellency in Council, which were
sanctioned by an Order in Council dated 15th July, 1847,

The leases of Lots Nos. 8, 10, 11 were execated in 1843 and 1849, their period
being reckoned from the date of public sale. These leases were not approved of by
His Excellency in Council.

The remaining lots upon Basia No. 2, with the exception of a dock lot, were not
leased by public sale, but granted by the Commissioners of Puablic Works upon the
application of the respective parties.

Upon the 3rd October, 1850, the Secretary of Public Works inserted a notice in
cortain Montresl newspapers which stated that the Commissioners of Public Works
were prepared to receive offers from parties desirous of using water-power created by
the locks on the St. Lawrence Canals. Among the water-powers advertized were the
lots unleased at Basin No. 2. A subsequent notice was inserted by the Secretary of
Pablic Works which stated that the properties advertized would be .sold at public
auction on the 12th February, 1851, Previous to this sale sll the lots on the south
side of Basin No. 2 had been applied for and leases promised. The oniy lot offered
to competition was a dock lot not laid out on the original planreferred to previously.

Subsequent to this sale, the Chief Commissioner of Pablic Works oxecuted leases
for Lots Nos. 9, 15, 16, 17, 18 and 19 and the Dock Lot just referred to, These leases
were not approved of by 1lis Excellency in Council and have not been countersigned
by the Secretary of Public Works.

Upon the 23rd September, 1854, the Commissioner of Public Works leased Lots
W.% 2,3,4,5,6 and 7, consenting to the assignment of the lease of Lots Nos. 5, 6, and
%, lea=cd upon the 31st December, 1819, and granting a new lease for the lots as first
statei. This lease, and the loase assi gned, were not authorized by His Excelieucy
in Council.

The various leases for water-lots upon Basin No. 2, the Montroal terminus of
Lachine Canal, havo, thorefore, been granted in the following manner :

Two leazes (Lots Nos. 12, 13 and 14) were sold at Puablic Auction under con-
ditions authorized by Order in Council (9th Novomber, 1846), tho leases submitted
to His Excellency in Council and approved (Order in Council-~15th July, 1847),

Throe leases (Lots Nos. 8, 10 and 11) wore sold at Pablic Auction, under con-
ditions authorized by Order in Council (9tb Novembor, 1845), but the instruments
themselves were not approved of by His Excolloncy in Couueil.

One lease (Lots Nos, W. 2, 3, 4, 5, 6 and 7) was granted on application, by
the Commissioners of Publie Works, but not santioned by His Excellency in Council.
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Six leases (Lots Nos, 9, 15, 16, 17, 18 and 19) were granted on application by
the Commissioners of Public Works, but not sanctioned by His Excellency in Coun-
cil, nor countersigned by the Secretary of Public Works,

Oune lease (Dock Lot No. 21) was sold at Public Auoti'on, but not sanctioned
by His Excellency in Council, nor countersigned by the Secretary of Public Works,

In the official correspondence, submitted to this Commission, it appears that, at
the first leasing of water-power, it was considered necessary, in order to comply with
the provisions of 9 Victoria, chapter 37, that the officers of the Public Works should
obtain authority from the Executive Council, to sell—for the conditions of sale—
and the approval of the lease or instrument executed. The only legal opinion sub-
mitted to us is that of the Attorney General for Lower Canada., (Appendix No. 18),

Ho states that a lease is void when not countersigned by the Secretary of Public
Works.

As to the legal effect upon the leases, through not complying with the provi-
sions of the Statute (Act 9 Vie., Ch, 37), we are unable to pronounce an opinion
but we feel bound to follow this Act in deciding the questions especially referred to
us in our Commission, the principle of which is stated as follows: —

“ And whereas the leases o granted did not specify either the section:! arex or

the volume of water to be used, nor the measured power applicable to a run of

stores the unit adopted in describing the quantity leased, and from this omission
abuse of the privileges has arisen,”

Upon this we find, that, although the volume of water is not specifiod in the
leases, a stated xumber of cubic foet per minute to cach run of stones was specified in
the report of Mr. Barrett, the Chief Enginecr of the canal, that this number of cubic
feet of water was sanctioned by Order in Council (9th November, 1846,— Appendix
No. 4), that the same quantity of water for each ran leased was read at a public sale
of 8ix lots as cortified by the Quoen’s auctioneers. (See Appendix No.5,) We also
find that tho only lease which has been authorized by His Excellency in Council
especially refers to the conditions read at public sales, and that thisdefined volume of
water was made binding. (Appendix No. 7.)

We, therefore, are of opinion that this defined volume, sanctioned by Order in

Council (9th November, 1846), is the quantity of water each run of stones leased at
Basin No. 2 is entitled to.

First :—To each run leased upon Lots Nos, 12, 13 and 14, because they are pur-

chased subject to this defined quantity of water, and it was made part of tho lease a8
sanctioned by Order in Council,

Second :—To each run leased upon Lots Nos. 8, 9, 10 and 11, because they were
also purchased subject to the same defined quantity of water, and the leases were not
sanctioned by Order in Council,



Third :—To each run leased upon Lots Nos. W. % 2,3, 4, 5, 6, 7, 15, 16, 17, 18,19
and Dock Lot No, 21, becanse they were leased only by the Commissioners of Public
Works, without authority of Council. The expressed intention of the Government,
as authorized by Order in Council (9th November, 1846), also applies to these, and
we think could not be overridden by acts of the Executive officers, contrary to 9 Vie.,
“Ch. 37, or through lack of definiteness in the leases.

Upon the specific point, No. 1, referred to us, viz.: * How far the present con-
sumption of water is authorized by the leases as originally granted, and whether
the present use implies a waste of power,” we find : That the water-power, at Basin
No. 2, is created by the head and fall between said Basin and River St. Lawrence,
which is stated by the officers of the Department of Public Works to be in summer
between 20 and 26 feet, and in winter from 10 to 15, The first advertisement of sale
of the hydraulic lots stated the head to be about 20 feet, and in subsequent notices of
sales the same head was given. The quantity of water apportioned to each run of
stones was on the basis of the ordinary summer level of the river, leaving the varia.
tions as a condition of purchase. (Appendix No. 6 —Barrett’s report.)

The quantity of water and the method of drawing it from the canal, were both
authorized by the Order in Council of 9th November, 1846, Daring the season of
navigation, it was to be drawn over the crest of a weir of dimensions, which conld
only supply the quantity stipulated, and during the winter, the same quantity was
to be supplied through sluices in the dock wall, (Appendix Nos.3,4,a0d5,) Plans,
of these woirs and sluices, given us, show that they were designed to pass the volume
of water specified in the conditions of sale. The weirs were, for some reason, aban-
doned, and the supply, both insummer and winter, drawn through sluices. Throngh
these sluices no greater quantity of water was to be drawn than was leased. (See
Appendix No. 7—Eztracts from Leases of Lots Nos. 12, 13 and 14.)

The quantity of water, specified to be drawn from the canal, a3 sanctioned by
Order in Council, was 360 cubic feet per minute to each run of stones leased. This
quantity was known by the original purchasers and lessees, who either had copies of
the conditions of sale, or heard them read. (See Appendix No. 33, evidence of Mr.
James McDougall who purchased Lot No, 11.)

We therefore find—by Order in Conncil, 9th November, 1846 —that, cach run of
stones, upon Basin No, 2, is intitled to draw, from the canal, 360 cubic feet per

minute or six cubic feet per second, and for the reasons previously given this is the
quaatity the leases authorized.

There are in all sixty runs of stones leasod at Basin No. 2, the number that was
considered judicious, in the interests of navigation at the date, to lease ; —we there-
fore find thas the total quantity of water the entire of the mills, on this basin, are
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entitled to, is 360 cubic feet per second. As to the quantity actually used we gather
from the evidence before us that not less than four times this amount is ordinarily
drawn. The aggregate capacity of the wheels, if used to their full power, is greater
still, Such particulars, as we have thus far ascertained, are given in Appendix No, 8.

We are of opinion, that, a number of the water-wheels are of such a character,
and are placed at such a level, as involves as waste of power. They should be replaced
by more efficient motors.

Upon the specific point No. 2,—the present extent, value and rental; to be
derived from the water-powers upon Basin No. 2, we find, from the evidence before
us, that $130.00 per run of stones per annum may be fairly taken as the present
value of power at Basin No. 2. This is equiyalent to $13 per effective horse-power
of 715 per cent. of t.kie theoretical power of the water. The power is, however,
much reduced by back water, during winter, which is a serious inconvenience to many
descriptions of manufactories. The average head, upon the wheels, as actually placed,
is 15 feet, and to obtain the full summer head, would on the majority of the wheels
require a very large expenditure. We, therefore, recommend, in view of all the
circumstances, that, in order to equalize the value of the power with that at St..
Gabriel, where the head is not variable, an increased quantity of water be allowed in
calculating the power upon which rent is collected ; and that hereafter the quantity
of water 10 each run shall be estimated at eight cubic feet per second instead of six
cubic feet as authorized by Order in Council of $th November, 1846.

In addition, to the rental of $130 per run for water-power, we recommend, that,
a ground rent also be charged, calculated on a basis of 4 per cent. on 50 cents per
square foot per annum, for the land between the Canal and Mill Street, and that for
the land between Mill Street and the Harbor Line, no ground rent be charged upon
lots using water-power. To the lots leased without water-power, the above ground
rent to be charged between Mill Street and the Canal, and 4 per cent. on 256 cents.
per square foot for the land between Mill Street and the Harbor Line.

WaATER-PowER AT ST. GABRIEL LoOOK.

There appears to have beem no direct authority for the sale, or lease, of water-
power &t this lock known as No. 3.

On the 25th August, 1850, His Excellency the Governor in Council (Appendix
No. 10) sanctioned & report of the Commissioners of Public Works, recommending,
that the land—adjacent to any lock or water-power created by the construction of
any Public Worke—which, the Engineer in charge may deem necessary, for the
purpose of utilizing the power and erection of mills and machinery—should be pur-
chased at a reasonable rate of compensation. Authority was also given to ask for
terders for acquiring or leasing such properties, from the Government, the same to
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be disposed of under the sanction of His Excellency in Council. This Order in
Council was obtained consequent on various applications having been made for the
leasing of water-power on the St. Lawrence Canals.

At St. Gabriel lock, additional land to that belonging to the Government, was
required to utilize the power.

Upon the 3rd October, 1850, a notice was inserted in the Montreal Transcript
and other papers, signed by the Secretary of Public Works, and stating that the
Commissioners of Public Works were prepared to receive offers for the water-power
created by the locks on the St. Lawrence Canals. (Vide Appendix No. 11 for that
part of the notice referring to the Lachine Canal.)

At Basin No. 2, as previously detailed, a number of lots had been sold ; tenders
by this notice were to be received for the remainder, but the power was not dispos-
able until after the 1st January, 1851, or until waste-weirs had been constructed at
the Locks Nos, 3 and 4, to regulate and pass the water required for the mills,

Under the third paragraph of the notice, the power at St. Gabriel Lock wag
advertised ; several lots were designated, and having water-power, equal in all to 26
runs of stones, disposable with them.

On the 2nd December, 1850, printed conditions of lease, and a list of the
hydraulie privileges offered for sale on the St. Lawrence Canals Were issued by the
Commissioners of Public Works. (Appendix No. 12.) At St. Gabriel Lock, seven
lots were offered with four runs of stones to each lot.

Under date of the 12th December, 1850, Mr. John Young made applicatiou to
the Secretary of Public Works (Appendix No. 13), on behalf of a company who were
desirous of obtaining control of the water-power under the third head of the public
advertisement—(St. Gabriel Lock, 26 runs of stones.) The Company was prepared
to construct flumes and purchase the additional land necessary to utilize the power.
This application was referred to the Chief Engineer of Public Works, Mr. Samuel
Keefer; his report (Appendix No. 14) dated 218t December, 1850, was favorable to
the application, but as there wore more than one applicant for power and land, he
recommended that it should, as was the custom of the Department, be offered at
public sale, He reported that he had laid off at this lock, seven lots, with four runs
1o each lot or 23 runs in all, and that the value of the privilege was £750 per annum,
He recommended for the present, or until it was ascertained how the large quantity

of water for power passing the locks would affect navigation, to limit the sale to five
lots and 20 runs of stones.

The Secretary of Public Works, date 31st December, 1850, informed Mr, Young
that the water privileges would be offered at public auction.
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On the Tth January, 1851, the Secretary of Public Works inserted a notice in
the Montreal newspapers, that the hydraulic and other property previously advertised
would be sold at public sale, by the Queen’s Auctioneer, on the 3rd February, 1851,

Upon the 15th January, 1851, tho Chief Engineer having completed his plans
for laying out the water lots on the Lachine Canal, made a report, with an accom-
panyiog plan, dividiog the water-power at St. Gabriel into seven lots with four runs
of stones attached to each. Four of these lots were on land belonging to the Gov-
ernment, three on land, the larger part of which required to be purchased by the
Commissioners of Public Works.

The lists of properties to be sold with upset prices to the same were forwarded
to the Queen’s Auctioneer on the 15th January, 1851. Plans and descriptions of the
hydraulic lots at St. Gabriel were also forwarded.

Upon the 23rd January, 1851, Mr. John Ostell, C. E,, was instructed by the
Secretary of Public Works to obtain from the Queen’s Auctioneer the plans and
report of Mr. Keefer, and to lay out the hydraulic property in the manner specified.
On the same date the Queen’s Auctioneer was instructed to postpone the sale two
days, to get large placards printed and posted about town, and at the church doors,
in order to draw public attention to the sale. Upon this letter of the Secretary of
Public Works is wrilten in pencil: ¢ Mr. Bernard will have the goodness to get the

Pilot, Minerve and Transcript to notice the sale by a short editorial for the purpose of
drawing the attention of the publie.

Mr. Ostell, on the 29th January, 1851, notified the Secretary of Public Works,
that he had laid out the lots as directed, and that there were parties constantly
geeking information from Mr. Bernard, the auctioneer, and himself, as to the limits
of the privileges. The auctioneer, on the 26th January, 1850, was instructed by the
Secretary of Public Works to further postpone the sale to the 12th February, 1851,
On this date Mr, Bourrett was made Chief Commissioner of Public Works, he for-
merly being Assistant Commissioner.

We are unable to obtain definite information regarding the sale of the property.
The auctioneer’s certificate of sale and the plans of the Chief Engineer laying out the

property in lots are stated to be missing in the records of the Department of Rail-
ways and Canals.

Mr. Ostell, in evidence (Appendix No. 35) does not remember that the property
was sold at public sale. A dock lot, at Basin No. 2, was advertised to be sold, and
was sold at the date fixed. It appears from the evidence of Mr, Cantin (Appendix
No. 37), who was at both sales, that the St. Gabriel property was not sold on the
date advertised, but a day or two later. As to exactly what was sold, we have only
the evidence of Mr, Cantin in proof. He states that the auctioneer offered the land
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belonging to the Government on either bank of the canal, and twenty runs of stones,
that immediately after the sale he asked the Commissioner of Public Works if the
island was to be sold; the Commissioner’s answer was that he did not know whether
it was included in the sale or not. Mr. Cantin had made an application several
years previous for this island, and it was subsequently included in the lease to Young
& Gould.

A paragraph in the Montreal Gazette, which cannot be called legal evidence,
stated that the sale took place upon the 14th February, and that five mill lots and
twenty runs of stones were sold. (Appendix Ns, 15). The auctioneer’s entry in
his ledger charging for the sale of these millsites (Appendix No. 16) is corroboratory,

In October, 1863, evidence, under oath, was taken by the Provincial Arbitrators
in a case referred to them concerning the water-power and other questions pertain-
ing to the lease of water.power at St. &Gabriel Lock.

With regard to the sale, the Hon. John Young, one of the lessees, testified :

“ 1 remember the hydraulic privileges advertised, and certain conditifms read
over by Mr, Bernard, the auctioneer, at the sale, plans of the property being then
produced for inspection.”

Mr. Ostell, one of the partners of the company, testifiea :

] was present at the original sale of water-powers at St. Gabriel Lock, Full
eonditions had been prepared by the Government, and the property was to be offered
in lots.”

In view of all the facts, we are of opinion that the property was sold in accord-
ance with the report of Mr, Keefer, which recommended the power be limited to 20
runs of stones; that this quantity was mentioned by the auctioneer at the sale, and
that the terms of the lease granting the * entire surplus water” were arranged sub-
sequently.

The lease, as executed by the Chief Commissioner of Public Works, was not
submitted for the sanction of His Excellency in Council, neither is it countersigned
by the Secretary of P'ublic Works, both omissions being contrary to the provisions
of Act 9 Vic., ch. 37. As the legal opinion of Attorney General Drummond (Appen-
dix No. 18) states that the lease is void, we are compelled to take the sale by auction
a3 really determining the rights of Youog & Gould to the water-power at St.
Gabriel Look, and to go behind the lease irrespective of what its legal weight is
determined to be, There are good grounds, from the evidence submitted to us, for
the supposition that the lease was not executed at the date it purports to be, but a
week or ten days subsequently, and that between the date of sale and lease, the con-
cession of all the land and the entire surplus water was arranged.

The sale and lease were directly contrary to the determination of the Public
Works Department previous to the first date of sale, which was to sell in lots, and to
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its desire to make the sale as pablic as possible, as evidenced by the letter of instruc-
tions to tho auctioneer. The property was withheld for sale on the 12th February,
the date it was publicly advertised to be sold, and the date upon which the other
water-power at Basin No. 2 was sold, apparently upon the authority of the Commis-
sioner who was at the sale.

By Mr. Cantin’s evidence it is doubtful if the postponement was announced, and
he is unable to tell how he discovered that it was intended to be sold on the 14th
February. Thero is strong evidence to show that the property was to be offered in
such a manner as to prevent competilion, and to enable the Company to acquire 8
full control of the water-power, or as stated in evidenve by witnesses before us, it
was arranged beforehand that this Company should obtain it, and the sale wasa mere
formality. ’

We are decidedly of opinion that it would be more advantageous to the Govern-
ment and preferable to the users of water for power, as their evidence shows, that
whenever possible the leases should be direct from the Government to the user, and
not through intermediate parties. It is our opinion that tho lease should be declared
null and void, upon the grounds, if supportable in law, expressed in the legal opinion
laid before us of the Attorney General of Lower Canada, and strengthened by the fact
of the lease not having received the sanction of the Governor General in Council.
The instrument was, in addition, exeouted on the sole authority of & newly appointed
Commissioner of Public Works, who changed the terms under which it had been
interded to lease the property, in lots with a defined number of runs, and substitated
a deed which had been assumed by the lessees to give much greater privileges than
in our opinion, they purchased and leased, or they have been entitled to by the
amount of rental paid.

We consider it well established, that a sale by auction took place, and from the
the testimony of Mr. Augustin Cantin (Appendix No. 37), supported by corroborative
evidence, that the land belonging to the Government on either bank of the Canal,
and twenty runs of stones were sold ; that the island was not sold which the Govern-
ment has recently taken in the enlargement of the Canal and paid damages for the
improvements upon it.

‘Weo are of opinion, that, as Young & Gould, or assigns, have paid a rental for
many years, representing, and equivalent to, the value of twenty ruus of stones,
their right to twenty runs should be acknowledged ; and, in addition, as the lease,
notwithstanding its illegality has been recognized by tho officers of the Grovernment,
the Government hereafter should, in any new lease, permit Young & Gould, or
assigns, to draw from the Canal the “ entire surplus Water” at the date of lease, or
twenty-six runs of stones. The “entire surplus water’) so granted is dofinitely
determined by the quantity leased at Basin No. 2, which, as before established, is

2
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‘860 cubic feet per secound, or about 14 cubic feet per second to each run, which on the
standard head at this lock (Appendix No. 9), as given upon the official plaus, is equi-
valent to 6 cubic feet per second under twenty feet head, as authorized by Order in
‘Council of the 9th November, 1846,

‘We recommend that twenty-six runs, or 360 cubic feet per second, and the
‘Governmeont land in the mill sites leased be again leased at the present rental, $1,680
per annum ; that for the remainder of the water used, some 120 runs, $130 per run
per annum be charged, and for every additional run which the Government may here-
after permit to be used, the same rate per run be charged. The present value of this
privilege from the number of water-wheels in place is $20,000 per annum, which
‘might be demanded of Young & Gould, or their assigns,

If Young & Gould, or their assigns, refuse to accept this offer, and the lease is
held valid, the Government should then close down the head-gates of the mills until
they supply the ‘ entire surplus water” at date of lease, twenty-six runs, or 360
cubic feet per second, the sub-lessees, or users of water, to be then requested to
arrange with the Government for the quantity of water they require in excess ot
twenty-six runs, such excess to be leased directly to the user at a rental of $130 per
run per annum. The distribution and division of the twenty-six runs to be left to the
adjustment of Young & Gould, or assigns, and their lessees.

If the Government deem it advisable to accept the recommendations of the Com.-
mission, to deal directly with the users of water at St. Gabriel and Cdte St. Paul, we
suggest the following method of settlement:

The land and water-power is at present divided as detailed in Appendix No. 23;
this division ean be thus classified :—

First.—Leases from Young & Gould, or assigns, of water only, the users holding

their mill sites in fee simple.
Second.—Water transferred by Young & Gould, or assigns.
Third.—Land and water transforred by Young & Gould, or assigns,

Fourth.—Leases, in perpetuity, from: Young & Gould, orj assigns, of mill sites
and water-power.

Under the first three heads we recommend the Government to assume control

of the water-power used, this water being in excess of the quantity purchased and
leased.

. Under the fourth head, in order to extinguish the title of Young & Gould, or
assigns, to all land in mill sites, tail-races, &e., under perpetual leases, we recommend

the Government to acquire the title to such land by purchase, the value to be
estimated as follows :—
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From the evidence before us, and considering the interests of both Young &
“Gould, or assigns, and those holding perpetual leases of land, the present value of
the land alone may be taken as equal to thatof land and water-power at the date of
leagses. We advise that Young & Gould, or assigns, be tendered, for the purpose of
settlement, a sum equal to the net rental capitalized at five per cent., for the surren-
der of all the leases and the assignment of the fee simple of the land and tail-races.
This net rental bsing the rental received, less the Government ront. The land so
acquired to bs sold to the lessees, or their leases continued at a fair rental for the
‘1and alone; the water-power used to be charged at the rate of $130 per run.

WATER-PowER AT CoTE St. PaUL LoCK.

The water-power at this lock, known as No. 4, was advertised to be sold at the
same date as the St. Gabriel privilege. Five privileges were advertised with four
rung’ to each or twenty runsin all. Mr. Samuel Koefer, Chief Engineer of Public
Works, in his report of the 15th January, 1851, arranged the power in seven lots
with four ruus to each or twenty-eight runs in all. Mr, Ostell, at the same time, ag
at St. Gabriel, laid out these lots, They, for some reason, were withdrawn from sale,

Sabsequently, an application was made for the land and water-power to estab-

lish a manufactory for locomotives, &c. On a report of the Assistant Commissioner
of Public Worlks concerning this application, His Excellency the Governor in Council
11th October, 1852 (Appendix No. 20), zuthorized the sale at Public Auction of the
hydraulic lots and the surplus water not required for navigation. The sale was
duly advertised in the Montreal newspapers. The property was sold under general
conditions signed by the Chief Commissioner of Public Works (date 14th January,
1853, Appendix No. 21). The lease of the hydraulic lot and water-power at Cote
‘St. Paul lock was purchased at public auction on the 1st February, 1853, No lease
was executed until August, 1860. The lease is in many of its provisions a copy of
that previously cxecuted by the Commissioner of Pablic Works with Young &
Gould. Although endorsed by Departmental officers, it has not been sanctioned by
His Excellency the Governor General in Councii.

We find, basing our conclusions on the Order in Council and conditions of sale
that the Lessces, at this lock, are entitled to twenty-sevon runs of stones of 134 cubic
feet per second of water to each run (Appendix No. 9), such quantity of water being
the equivalent on & head and fall of Y feet to the quantity ostablished by Order in
“Council for Bagin No. 2. We recommend that this power be dealt with in a similar
manner to that at St. Gabriel.

The value of a run of stone at the presont time and under the present conditions,
as shown in evidence, is $60 per annum. The power is depreciated in value by the

limiteQd%ama for supply of water at the head of the race. The general evidence given,
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is that the only difference in value of realized power between Céte St. Paul and St.
Gabriel, is the extra cost of cartage of raw and manufactured products. Ifthe Gov-
ernment acquire control of the water, enlarge the head race, and otherwise improve
the property, we consider $120 per run, or $12 per effective horse.power should be
charged the users of water,

If the lease is continued under its present conditions, the Government should
demand $100 per run or $10 per horse power for the quantity drawn from the canal
in excess of twenty-seven runs. The lessees should also be compelled to provide for
the utilization of the same amouunt of water which the mills use at St, Gabriel. The
total rental which should then’be received would be about $16,000 per annum, At
this date, there is leased over fifty runs more than the lessees are entitled to.

We have the honor to be, Sir,
Your obedient servants,

E. H, PARENT, Chairman.

THOMAS PRINGLE,

JOHN KENNEDY.
RosErt C. DovaLas, Secretary.

MonTREAL, 315t May, 1887,
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EXPLANATORY LIST OF APPENDICES.

Bagsin No. 2.

ArrENDIX No. 1.,—Copy of notice, in the ncwspaper Pilot of Montreal, of sale by
public suction of hydraulic lots at Basin No. 2, under certain conditions,
specifications and plans.—Date, 18th October, 1846.

ArpENDIX No. 2,—Copy of letter of the Chief Commissioner of Pablic Works, sub-
mitting the report of Mr, Alfred Barrett, Engineer of the Lachine Canal
containing the conditions for leasing water at Basin No. 2, for the approvni
of His Excellency in Council.—Date, 5th November, 1846.

AppeNDIx No. 3 —Copy of Report and conditions of Mr. Alfred Barrett, Engineer,
as submitted to His Excellency.

ArpeNDIX No. 4.—Copy of Order in Council sanctioning the sale of hydraulic lots
gndexl' Strg conditions and Report of Alfred Barrett, Engineer.—9th Novem-

er, . '

AppENDIX No. 5.—Copy of conditions of Alfred Barrett, Engineer, read at public sale
of hydraulic lots Nos. 8, 9, 10, 11, 12, 13 and 14; also the certificates of the
Queen's Auctioneer that these conditions were read and that the sale was
subject to them.—Dates: Lots Nos. 8,9, 10 and 11, 23rd November, 1846 ;
Lot No. 12, 12th January, 1847; Lots Nos. 13 and 14, 22nd May, 1847,

ArpeNDIX No. 6.—Copy of Report of Alfred Barrett, Enginecr, stating that the
hydraulic lots were purchased subject to the variations in level of the River
St. Lawrence.— Date, 25th March, 1847,

ArpENDIX No. 7.—Copy of an extract from the leases of hydraulic lots Nos. 12,13
and 14, which refers to the conditions of sale and stipulates that lessees
were not ontitled to more water than purchased. Copy of latter of the
Secretary of Public Works transmitting leases of hydraufic lots Nos. 12, 13
and 14, for the sanction of His Excellency in Council, in accordance with
Act 9 Vie., Ch. 37. Copy of Order in Council approving of the leases of
lots Nos, 12,13 and 14.—Date, 15th July, 1847,

AppENDIX No. 8,—Statement of the names of turbines, or water-wheels, driving
machinery upon Basin No. 2; the head betwoen the level of canal and tail-
water; the approximate number of cubic feot per sccond each wheel will
discharge; the approximate number of cubic feet per sccond discharged
f;pnll the canal; and the number of cubic feet each lessce is ¢cntitled to under

is lease,

ArpeNDIX No. 9.—Statement of standard heads and falls Lachine Canal, the surplus
water for hydraulic power leased at Basin No. 2, and the totul number of
runs of surplus water at St. Gabriel and Cote St. Paul Lociss, and the num-
ber of cubic feet por secoud to each run, by Order in Council, %:th Novem-
ber, 1846.

St. Gabriel Lock,

Arpexpix No. 10.—Order in Council empowering the Commissioners of Public
Works to receive tenders for the leasing of hydraulic property upon the
St. Lawrence Canals, and disposing of the same under the sanction of His
Excellency in Council.—Date, 20th August, 1850.

Nore.—The appendices printed are those especially referred to in report. Those im this list
not printed are contained in the official Report of the Commission.
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Arrenpix No, 11.—Copy of advertisement, of the Secretary of Public Works in the
public press, soliciting offers for several hydraulic lots upon the Lachine
Canal, with a gencral description of the same. —Date, 3rd October, 1850.

ArrENDIX No. 12.—Copy of that portion referring to the Lachine Canal of an official
circular of the Department of Public Works, stating general counditions of -
leasing water power, and description of lots.—Date, 2nd December, 1850.

APPENDIX No. 13.--Copy of application of John Young, Esq., for the lease and con-
trol of land and water power under 3rd head of public advertisement
(Appendix No. 11).—Date 12th December, 1850.

ArrEnpix No. 14.—Copy of report of S. Keefer, Esq,, Chief Enginecer of Public
Works, upon Mr, Young's application.—Date, 21st December, 1850,

ArpENDIX No. 15.—Copy of notice, in Montireal Gazette, of sale by auction of hydrau-
lic lots upon the Lachine Canal.— Date 21st February, 1851,

ArrENDIX No, 16— Copy of auctioneers’ account for sale of hydraulic lots upon the

, Lachine Canal,

ArpeENDIX No. 17.—Copy of report of Commissioners of Public Works of lease of
land and surplus water at St. Gabriel Lock.—Date, 17th April, 1851,

APPENDIX No. 18.—Copy of the legal opinion of the Attorney General, Lower
Canada, on the validity of tho lease to Young & Gould of the land and
surplus water at St, Gabriel Lock.— Date, 15th February, 1853.

ArrENDIX No. 19.— Statement of the names of turbines, or water-wheels, impelling
machinery at St. Gabriel Lock; the total approximate number of square
inches of gate openings admitting water to said wheels; the total number
of equare inches in use, and number of square inches the users of water are
cutitled to under their leases from Young & (ould or assigns.

Cdte 8t. Paul,

ArrENDIX No. 20.——Copy of Order in Council sanctioning sale by public auction of
the hydraulic lots and surplus water at Co‘e St. Paul Lock.—Date, 9th Qcto-
ber, 1852,

Arrexpix No. 21 —Copy of general conditions of proposed loa'se of hydraulic lot and
surplus water at Cote St. Paul, signed by the Chief Commissioner of Public
Works —Date, 14th January, 1653, :

ArpPENDIX No, 22.—Statement of the names of turbines, or water-wheels, at Céte St,
Paul; the approxirmate quantity of square inches of water in use'or in pre-
paration for use; also the quantity leased.

Young & Gould, or Assigns.

Arrexpix No, 23.—Statempent of number of runs of stones (150 square inches, to run,
of gate opening), Jeased by Young & Gould, or assigns, and the manner inm
which their lessees have sub-divided this number,

By the deed of partition (Appendix No. 25) the property, and water
powers, amounting to 94 runs, were divided into four parts; 92 runs were
subsequently leased a8 per statement. At the enlargement of the Canal two
mill sites were required for Canal purposes, they were taken under the stipu.
lations of the lease, npon these lots 12 runs of stones wero used which have
been since leased, or sold, to be used elsewhere, This statement is summa-

rized thus:
No.
RUns of 8100€8 186d.uievevereeeneenversiees oevessorsnssens 147
do leased by Young & Gould...... ceeerenrenene cecvesoes 92

do Young & Gould entitled t0uererss.orrrrrerrersnnsens 20
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ArpeEnpix No
Febr
Arrexpix No

O-=tel

Arrenpix No
Arrennix No
Aprrenpix No

. 24.—Deeds of partition ; Young, Gould, DeWitt & Ostell.—Date, 13th
uary, 1852,

- 25.—Deed of partition supsrseding above, Young, Gould, DeWit &
L. —Date, 12th June. 1853,

. 26.—FEvidence of Wm. King, of King & Maltby.

- 27.--Evidence ot John McDougall, of McDougall, Logie & Co.

. 28.—Kvidence of James H. Peck, of Peck, Benny & Co., and supple-

mentary evidence.
APrENDIX No. 29.~-Evidence of C. & O, Gould, as to Basin No. 2 and St. Gabriel Lock.

AvPENDIX No

ArPENDIX No.

Arpexprix No
ArrEnpIX No
Arrenpix No
AvrENDIX NoO

. 30.—Evidence of R. Hersey, of Pillow, Hersey & Co.

31.—Evidence of H. Lyman.

. 32.—Evidence of G. & W. Tate.

. 33.—Evidence of James McDougall, an original purchaser and lessee,
. 34.—Evidence of John S. Hall, an original lessee.

. 85.—Evidence of John Ostell, as one of the proprietors of St. Gabriel

Water Power Company,

Aprexpix No
ArpenpIxX No
ArpenpIix No

MeD

AppeEnpix No.
AppENDIX No,
AprENDIX No.
AprENDIX No,
AprprENDIX No.
AvprENDIX No.
Aprrexpix No.
AprrENDIX No,
AprpeENDIX No,
AprrENDIX No,
ArreENDIX No,

Arrenpix No

ArpreENDIX No,
AppeEnDIX No.
Arprenpix No.
ArrENDIX No.
ArPENDIX No.
ArrenpIX No,
Arrexpix No,
ArrenpIX No,
ArreEnpix No,
ArrExDIX No.,

presenting assigns of J, Young,

. 36.—Evidence of James Inglis, re
. 37.—HEvidence of Auguste Cantin
. SS.HEvidence of Jobn Dyer and Andrew Rough, representing John
ougall.

39.—Evidence of R. Foreyth,

40.—Evidence of G Steacey, of Crathern & Caverhill.

41.—Evidence of J. H. Shaw, of Montreal Woollen Mills.
42.—Evidence of John Ogilvie, of Ogilvie & Co.

43.—Jvidence of the Hon. A. W. Ogilvie.

41. —Evidence of J. W. Smith.

45.—Evidence of A. W. Morris, of the Converse Cordage Works.
46.—Evidence of J. T. Shearer.

47.—Evidence of J. F. Paul.

48.—Evidence of J. Ostell, as lessee. )

49.—Evidence of Henry Archibald, representing Frothingham estate.
50.—Evidence of L. M. Heney, of Montreal Blanket Co.
51,—Evidence of H. W. Warren.

52.—Evidence of W, B. Gifford, of the Lisather Bjard Co.
53.—Evidencé of S. Dunn,

51.—Evidence of J. Dnnn,

55.—Evidence of D. W. Ross, of the Montreal Milling C>,

56.— Evidence of E. Gilmour,

57.—Evidence of C. L. Clark.

58 —Evidence of J. R. Hutchings.

5J.—Hvidence of T, Pringle, M. E., and millwright.

69.—Evidence of A. Jeffrey, millwright and contractor.



APPENDIX No. L

COPY OF NOTICE IN MONTREAL PILOT.

VALUABLE MiLL SEATSs.

Notice is hereby given that three valusble will seats on the Lachire Canal, viz,,
two situnated on the routh side of the basin above Liock No. 2, marked on plan No. 10
and 11 and the other on the rorth side of Lock No. 2, will be dispased of at Public
Auction at the office of Public Works on Monday the 23rd day of November next
at noon.

The plan of the grournd. and plans and specifications relative to the manner of
taking the water; &c., may be seen at this office on and after the 1st November where
any other information as to the terms of purchase, &c., may be obtaioed.

The lots are particularly well adapted for the construction of mills for flouring
and manufacturing purposes, being within the city, on the basins of the canal, and
of easy access both by land and water.

The fall at the ordinary level of the river will be at Lots No, 10 and 11 about
20 feet, and at Lock No, 2, 13 feet, with an ample supply of water for milling
purposes.

By order.

(Signed) THOMAS A, BEGLY,

Secretary.
DerarTMENT OF PuBLIC WORKS,

MonrrEAL, 19th October, 1846.

e —

APPENDIX No. 2.

MonTREAL, D nOVvembre 18486,

MoNsIEUR,—Nous avons 'bonneur de soumettre & Son Excellence en Conseil, le
rapport de I'Ingéuieur en chef du canal de Lachine, M, Barrett, sur les places de
moulin offertes en vente sur le canal prés de la ville. Ce rapport est accompagné
d’observations et conditions judicieuses; ot co département desirerait savoir la déci-
sion du Conseil & ce sujet, afin do les communiquer & ceux qui veulent enchérir, et
qui requidrent des informations.

Sans entrer dans les considérations qui sont du ressort de I'Ingénieur, ce dépar-
tement prend la liberté d’observer qu'il serait peut-étre plus pradent de ne pas aliéner
pour toujours ces places de moulin, qui dans un pays nouveaun et augmentant rapide-
ment comme celui-ci, par ses ressources intérieurcs, ne manqueraient pas d'obtenir
une grande valeur par la suite, vu leurs positions particulidres. - Ce département
soumet en conséquence au Conseil 8'il ne conviendrait pas mieux de donner un bail
em(}i)hytéotique de vingt-cing & trente années que do vendre tout A fait ces divers lots,
et dans tous les cas il pense qu'il fandrait donner des terres faciles de paiement pour
De pas géner les acquéreurs dans I'drection des batisses et autres améliorations a faire
sur ces lots et qu'il devrait &tre alloué cinq années pour en effectuer lo paiement par
;::ét:lél:ments égaux, dont le premier payable contant et les autres annuellement avec

0

J’ai Phonuveur d’dtre, monsieur,
. Votre tros obéissant serviteur,

(Signé) C. E. CASGRAIN,
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APPENDIX No. 3.

DESCRIPTION OF THE HYDRAULIC PRIVILEGES UPON THE LACHINE
CANAL NOW OFFERED FOR «“LEASE” BY THE DEPARTMENT OF
PUBLIC WORKS.

Tho lots offered to be leased are, first: Nos., 10 and 11, situated upon the
south side of the Canal Basin, opposite the Forwarding Warehouso.

They wiil have cach 80 feet of frontage upon the Canal Basin from which they
will be supplied with sufficient water to drive four runs of stones by overshot wheels
or enough to propel other machinery requiring an equal amount of power. The lots
will extend from the Canal Basin to the river, leaving a road reserve of 40 feet in
breadth at the distance of 160 feet from the front of the basin wall. Loaded vessels
may come alongeide the wharf ¢ for exchange of freight,’ and stores or sheds may be
built fronting upon the basin, provided their front walls are not built within less than
10 feet of the fuco of the basin wall.

The head and fall at lowest water in the river, opposite those sites, will be 26
foet, and at the ordinary summer level in the Montreal Harbor, 24 foet. During the
geason of navigation the water will be supplied over a waste weir 36 feet in breadth
or 4% feet for cach ran of stones, the upper odge of which will be 6} inches under top
water line of the canal, and will afford a discharge of 360 cubic feet per minute for
each run of stones. In winter tho water will be supplied by sluices through the wall,
placed 4 feat bolow the surface of the water, where the frost will not impede its flow.

Flumes will be constructed behind the wall to catch the water and conduct it
to the wheels. They will be carried as far as 30 feet from the face of the wall at the
expense of the Department, and a partition formed to separate the water opposite to
each lot if necessary, but the remainder must be built by the lessee of the lot and at
his own expenss, and will also be required to keep the whole of it in thorough repair.
The mill-race mnust be conducted under the road, which is to be restored to its uni-
form grade afier the race has been completed.

There will be two sluices 3 by 2 feet for each lot, the machinery for which
will be provided, placed, governed and regulated by the Depariment, and will be
always under its control. The sluices will be locked down during the sc:sna of
navigation, and raised at other times by the officer in charge of the cana: uless
otherwise directed,

For the effective working of the machinerg jf will be necessary, while it is
runping, to have a fall of about 12 inches from the éu'? ace of the water in the canal
to the surface of that in the mill-race immediately over the wheel, and allowing the
samo fall in tho tail-race, the eclear head and fall will be redaced to 22 feet in the
ordinary stages of tho river during tho summer.

The foregoing description is given for the information of persons desirous of
leacing the lots, but it is to be particularly observed that the Department does mnot
guarunteo to the lessaes any more water than what will be supplied in summer over the
weir, as above described, which will have its edge placed at a level of 64 inches bolow
the top water line of the canal; and when the navigation is closed the quantity that
will pass through two openings, 2 by 3 fcet each, as before stated.

The lots at Liocks at 1 and 2 are to be situated as shown on the trace pilan
hereunto annexed and to be of the dimensions there stated.

Tho water to movo the machinery of the mill at Lock 2 will be drawan from
Basin No. 2, and for the mill at Lock 1, should there be one erested at a futare period,
from Basin No. 1, and sufficient provision will be made by weir sluice, or otherwise,
to keep the wator in this latter basin at its proper level when the mill at Lock No. 2
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is not in {full operation. Provision will also be made for diecharging the surplus
water from Basin No. 1 into the St. Lawrence, when the mill at Liock No 2 is not
in full operation.

The weir and sluices (which will be similar in form of construction to those for
the proposed mills on Lots 10 and 11) and also the works that may be provided for
discharging the water independently of the mills into the levels below, will be made
and maintained at the expense of the Department of Publiq Works; but all other
expenses necessary for leading the water to the wheel, and in applying it to practical
purposes, and in providing for the discharge from the wheel into the levels below the
mills, to be at the expense and maintenance of the lessee; all which is to be so done
as not in anywise to endanger the works of the canal. The whole to be subject to
the inspcction and approval of the officer of the Department of Public Werks at the
time of its being constructed, and at all times thereafter; and the lessee must incur
any necessary expense in making safe and secure any defect that may be found on
such inspection. .

The weirs and flumes admitting the water into the flumes leading to the mills
will be suited to discharge 6,000 cubic feet of water per minute, which may be
- increased to 8,000 at the discretion of the Department, so that the lessee will tender
for these two quantities separately.

At theso sites there will be but one building allowed for the use of milling or
machinery at each, which may be connected with one other building for warehousing
purposes, all of which are to be built of stone, with iron or tin roofs, and otherwise
subject to the laws of the Corporation of Montreal.

The bottom of the opening of the dock wall at the foot of the mills for discharg-
ing the water from the wheelsis to be not less than 6 feet under tho surface of the
level at low water in Basin No. 1, and not less than 3 feet below the surfice of the
St. Liawrence at low water at the point of discharge intc that river; and after these
flumes shall have been put in the walls are to be carried over and the coping restored
~ to its former position, and the whole levelled up with the earth both above and below
the mills at the cost of the lessee. .

The water in tho canal to be at all times kept up to full height, except in case
of a breach, or whenr repairs, alterations or amendments are to be made in the canal,
or any of the works connected with it, requiring the water to be drawn off for a
time. The lessee is to take the privilege upon the above conditions, and at the risk
to himself of all stoppages or interruptions occasioned by the contingencies referred
to. The water in the enlarged canal will rot be raised to its full height on this reach .
until after the opening of the navigation in the spring of 1847, or the Ist of August,
1847, 2rd the Department will not, therefore, guarantee a supply of water until that
later j.0riod.

"The privileges will be leased for a term of not less than 21 years—rent payable
half y carly,—the Department reserving the right of assuming the property at the
expiry of the lease upon payirg for all improvements made by the lesses at a fair
valuation settled by experts or by arbitration.

Nore.—The lift of Locks 1 and 2 is 13 feet, but at Lock 1 this fall is subject to
be diminished by the rising of the water in the St. Lawrence. at any time, to which
that of Lock 2 is less exposed, being cnly affected by the high winter rise of the
river occasioned by the piling of the ice.

(Sfgned) ALFRED BARRETT,
Civil Engineer.



APPENDIX No. 4.

COPY OF A REPORT OF A COMMITTEE OF THE HONORABLE THE
EXECUTIVE COUNCIL, DATED 9tu NOVEMBER, 1846, APPROVED BY
HIS EXCELLENCY THE GOVERNOR GENERAL IN COUNCIL, ON THE.
SAME DAY,

On the commaunication from the Hon. C. E. Casgrain, 5th November, 1346, trans-
mitting, with suggestions, the Report of Mr. Alfred Barrett, Engineer, on the mill
sites upon the Lachine Canal now advertised for sale:

The Committee recommend for Your Excellency’s approval the suggestions con-
tained in the Report of Mr. Barrett, and that the mill sites be disposed of under leases
of twenty-one years, subject to the conditions and restrictions contained in the said
report,

Certified,
(Signed.) E. PARENT.
To the Provincial Secretary,

APPENDIX No. 5.

COPY OF CONDITIONS, REGULATIONS, &c., OF MR. BARRETT, READ AT
PUBLIC SALE, &c.

DESCRIPTION oF THE HYDRAULIC PRIVILEGEs UPON THE LACHINE CANAL, NOW OFFERED
roR LEASE BY THE DEPARTMENT oF PuBLic WoRES.

The lots now offered to be leased are Nos. 9, 10 and 11, situated upon the south
side of the canal basin (No. 2), opposite the forwarding warehouscs.

They will have each 80 feet of frontage from the capal basin, from which they
will be supplied with sufficient water calcalated to drive four runs of stones by over-
shot wheels, or enough to propel other machinery requiring an equal amount of
power. The lots will extend from a line parallel to 8 feet distant from the face of
the coping of the wharf or dock walls at top, to the river, leaving & road reserve of
40 feet in breadth at a distavce of 150 feet from the front of the basin wall, Loaded
vessels may come along side the wharf for discharging and receiviug freight; and
buildings may be erected fronting tpon the basin, provided their front walls arc not
built within 10 feet of the face of the basin walls,

The fall at lowest water in the river opposite theso sites will be about 26 feet,
and at the ordinary summer level in the Montreal harbor about 24 feet.  During
the season of navigation, the water will be supplied over a waste weir of suitable
breadth, the upper edge of which will be six and a-half inshes under top water line
of the canal, to supply about 360 cubic feet per minate for each run of stones,
excepting at such periods when irregularities, in the levol of the basin, necessarily
arising from a rapid succession of lockages from or into it, may for a time ircrease
or diminish the supply.

In winter the water will be supplied by sluices, through the wallx, the top of
which will be placed four feet below the surface of the water in the basin.

Flumes will be constructed behind the wall to receive the water and conduct it to
the wheels, they will bs placed one-half their breadth on each lot, and carried as far
a8 30 feet from the face of the wall at the expence of the Department, with a parti-
tion formed to separate the water opposite to each lot if necessary, but the remainder
must be built by the lessee of each lot, and at his own expense, who will also be
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required to keep the whole of it in thorough repair. The mill-race must be con-
dusted under the road, which is to be formed to such grade as shall be established
by the Dopartment of Public Works, after the race has been completed,

There will be two sinices affording a supply for each run of stone of about 360
cubic feet per minute (the same as supplied over the weir) for each lot, the machinery
for which will be provided, placed, governed and regulated by the Department, and
will be always under its control. . o

For the effective working of the machinery, it will bo necessary, while it is
rupning to have a fall of about 12 inches from the surface of that in the race immedi-
ately over the wheel, and allowing the same fall in the tail race, the clear head and
fall will be reduced to about 22 feet in the ordinary stages of the river during the
summer,

Whatever buildings may be counstructed by tho lessees, on these lots, shall be
substantial erections of brick or stone, roofed with sheet irou or tin, or otherwise
rendered fireproof, and shall be subject, in all particulars, to the laws of the Corpora.
tion of the city of Montreal.

The foregoing description is given for the information of persons desrirous of
leasing the lots, but it is to be particularly observed that the Department does not

. guaranteo to the lessees any more water than will be supplied in summer over the
weir, and in winter through tho sluices.

The water in the canal to be at all times (summer and winter) kept up to full
height, except in case of a breach, or when repairs, alterations, or amendments are
to be made in the canal or any of the works connected with it, requiring the water
to be drawn off for a time. The lessee is to take the privilege upon the above con-
ditions, and at the risk to himseif of all stoppages or interruptions occasioned by
contingencies referred to and including obstructions from frost in the vicinity of the
supply.

pp’l‘he water in the enlarged canal on this reach will not be raised to its full
height until the 1st Angust, 1847,—and the Department will not, therefore, guaran-
toe a supply of water until that period. ) ) _

The Department also reserves the right of supplying this quaatity through the
sluices, or over the weirs, at any season, at their own discretion. The supply subject
in cither case to the irregularities before mentioned. .

It is also to be understood that in reserving a breadt}: of ¢ight feet from the
front of the lots, parallel to the walls, that it is reserved with a view of allowing the
officers of the Government a free passage for making repairs or inspection of the
sluices and races, or for working the sluice-gates, or for any other necessary purpose
connected therewith.

(Signed)  ALFRED BARREIT,
Engineer,

Cory of certificates of austiomears that the conditions and regulations were read at Sale,
and the parties to whom the lots were adjudged,

This day, 23rd Novembor, 1846, the above conditions were read to the audience
called together by public advertisement, and the leases wore adjudged subject to the
above conditions as follows : — ‘

Lots No. 11 to MeDougall,
do 10 to Thomas Peck,
do 910 Lovett.
do 8 to James Harvey.
Each for the sum of one hundred and seven pounds, ten shillings per annum.

(Signed) JOHN LEEMING,
Auctioneer, Montreal,
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MonTREAL, 23rd November, 1816.

The privileges will be leased for a term of twenty-one yesrs, the rent payable
half yeariy. The lessee to have the option of obtaining a lease for a second term of
twenty-one years, the ground rent for such second term to be settled by experts or by
arbitration. At the end of such second term the property with all the improvements
to revert to the Crown. The Crown to have the power of resuming the property at
the end of the first term of twenty-one years upon paying for all buildings and
erections standing thereon, at the end of the term, at a valuation to be settled by
experts or by arbitration. The rent to commence from the date of sale.

All vessels loading or unloading in any of the canal basins shall be subject to
such canal regulations as may be established from time to time for the regulating of
the traffic of the canal and for the convenience of the trade.

(Signed) JOHN LEEMING,
Auctioneer.

MonTREAL, 12th January, 1847,

The foregoing conditions were read to the audience and Water Lot No. 12 was
adjudged to Thorne & Heward for the annual rent of £108 currency.

(Signed) NORMAN BETHUNE,
: Auctioneer to Her Majesty.

22nd May, 1847,

At an auction held this day for the sale, pursuant to public advertisement, of-
Lot No. 13, the annexed conditions were read over and the following additions and
alterations were made as conditions upon which the lot was sold :

Page 1.—The lots will extend from a line parallel to, and 10 feet distant from,
&c., instead of 8 feet,

Page 3.—The flumes will be carried back 12 feet instead of 30 feet from the face
of the wall. *

Same page.—The lines scored underneath were omitted and the following sab--
stitated: “ There will be one sluice for each lot, affording the same supply of water
as above stated, and another sluice for each lot may be put in at the option of the
Department.” ,

Page 6.—The water will not be raised to its full height until the 15th September,
1847, instead of 1st August, 1847,

Whereupon the said Lot No. 13 was adjudged to Messrs. Thorne & Heward, for
the annusl rent of £108, And upon request of the company present and with the
consent of the Commissioners of Public Worke, the ad{’oinin Lot No. 14 was then
put up and adjudged upon the same conditions to Mr. Gould at the annual rent of £108,

(Signed) JOHN LEEMING
Auctioneer:
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APPENDIX No. 6.

MoNTREAL, 25th March, 1847.

Sir,—Mr. Peck and Mr. McDougall called upon me yesterday for an alteration
in the foundation or level of the bottom of their flume, and to state that in the speoci-
fication exhibited at the day of sale, nothing was said relative to changes in the
water of the St. Lawrence between summer and winter.

I did not then make any explanation to them on the point. Bat it is evident
that not & person present at that sale was ignorant of the fact, However, I drew the
specification as it is, that it might be better guarded than by attempting to declare
the different elevations or changes it might take.

The langaage is that the weirs and sluices will be sufficient to pass the stated
supply of water necessary for the number of stones named applied to an over shot
wheel under the head stated leaving the changes of the river whether it gave more
or less to the purchaser.

Relating to shifting the level of the bed of the flume, I at present see no objec-
tion, but will look at the matter. I am certain, however, that they are the losers by
the chango and I endeavored to convince them of this.

I have the honor to be, Sir,
Your most obedient servant,
(Signed) A. BARRETT,
Civil Engineer,
T. A. Beeny, Esq.,
Department of Pubiic Works.

APPENDIX No. 7.

EXTRACTS FROM LEASE REFERRING TO CONDITIONS READ AT SALRE,
AND THE CLAUSE BINDING LESSEE TO PAY FOR ADDITIONAL
WATER USED ABOVE THE AMOUNT SPECIFIED.

Subject, however, to the conditions hereinafter mentioned, part whereof were
read over, and agreed upon at the time of the sale of the said lot by public auction
on the 22nd day of May, and the remainder have since been agreed upon between the
parties hereto, and are substituted as containing the final and express conditions
upon which the lease of Lot 14 and the supply of water thereto is granted, and such
parts of the conditions of public sale as are repugnant hereto are hereby rescinded,
and such other parts as are not hercby rescinded are to remain in force.

That, should the said lra Gould be desirous ot obtaining the whole of the water-
power that can be supplied through the said sluices, the said Commissioners will, upon
receiving the sanction of His Excellency in Council, grant it upon determining the
amount of additional rent to be paid therefor. .

And the said Ira Gould for himself, his executors, administrators and assigns,
t_ioth hereby covenant and agroe with the said Commissioners, and their successors
in office, that he will well and truly pay the said rent in manner aforesaid free from
any deduction. * * * Nor will he claim to have a right to the whole of the
water that could be supplied through the said sluices, in case they should be found
more than sufficient to propel four runs of stones and machinery ; and that the said
Commissioners and their officers may, at all seasonable times, have access to the said
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premises, for any purpose that they may consider necessary connected with the
management of the said canal, or for the purpose of examining the condition of the
said flume or for ascertaining the arnount of water used or supplied through the sluices.

Copy of letter of Secretary of Public Works transmitting these conditions and leases for
the approval and sanction of His Excellency in Council.

PusLic Works, 3rd July, 1847,
Sir,—1I am directed to enclose two leases of water.power, on the Lachine Canal,
to Mr. Gould and Messrs. Thorne & Heward, and [ request the sanction of His

Excellency in Council for perfecting the same in accordance with the Act 9 Vie,
chap. 37.

I have the honor to be,
Your very obedient servant,

(Signed) THOMAS A. BEGBY,

Secretary.
Hon. D. Davy,

Provincia Secretary,

ExrtrAcT from a Report of a Committee of the Honorable the Bxecutive Council on Mat-

ters of State, dated 15th July, 1847, approved by His Excellency the Governor in
Council on the same day.

On the letter of the Commissioners of Public Works, dated 4rd July inst.,
transmitting two leases of water-power on the Lachine Canal, and requesting the
sanction of Your Excellency in Council for perfecting the same in accordance with
the Act 9 Vic., Chap. 37:

The Honorable the Attorney-General for Lower Cauada, to whom these leases
have beon submitted, states that having perused the leases from the Commissioners
of the Public Works to Ira Gould and Messrs. Thorne & Heward, he is of opinion and
there exists no objection to Your Excellency’s approving the same,

The Committeo therefore humbly advise Your Excellency to approve of the
leases accordingly.
Certified.

(Signed) W. H. LEE.
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APPENDIX No. 8.

STATEMENT of Water-wheels, head, approximate cubic feet per second wheels will
discharge, amount stated to be used, and water leased, Basin No. 2
= -
Bg g |SET | 28 8
3 5 SS9k =P a1
SE|E |°% 8| °D |58
Name of Lessee. No. of Lot. | Name of Water-wheel. | §7 | 8 |4 i""‘ % *E ) Epe
85|23 |E8F| £2F |88
LB & 2Bl =22 2
5 |27 |<=FB| 5= |88
King & Maltby cr weeenees|  W. 4, 3,4 |Sampson, 450 sq mches 60 ] 10 475 4751 “{
ceeruseserenen do Sampson, 350” .. 481 10 370 370
McDougall, Logie & Co.. 53, 6 Tyler (2) 1400" - 421 16 374 | 374
do e do 36 16 187 18'7 2¢
do o do Leﬂ'd. 48 | 16 575 678
Peck, Benny & Co......... 4, 6, 1 do . .ereree cene 72 163 170:0 | 140-0)
do Hercules .. 54| 13 1560 | 100-0
d 10 |Tyler, 7007w .crenss s 2] 16 935 | 600! gg
do e 10 |Lefel (2)nn rommereern| 481 16 | 1150 | 600
do 11 |Centre dise, 160" ...........| 54 | 12} 18-0 90
But. Ira Gould...ccovsevevent 12, 13 |Tylers (4), 200" wceesceeene| 16| 19 . 1160 | 1168
Go T ' 13 |LIttT0 Giant eovrrr | 33 | 19 | 297 | 144
do 14 |Galt Herculeg (2)...ooceray 48 | 16 2160 | 1080 ,
do 14 [Archimedian. .......coeeeee 36 | 16 30| s10f| 72
220”742
do ceeseesaneas ¢ 14 |Oentre Yent, No.4...cecovs | rnieens| 16 174 { 581}
Pillow, Hersey & Oo...... 15 & 16 |Tyler, 300 square inches.| 54 | 16 388 | 388
"do v - do do ' 400 do 60| 156 500 | 500 ,
do . do do 500 do 66| 15 648 | 648 48
do — 4o |Leffeliererceieccrsenee| 66 | 18 | 1346 |.......
17 |Leffel (3)..verer survaseernec| 48 | 16 17137 700
17 do 401 16 400 §.... } 24
O’Gllvie & 00....--. cesnsoe 18, 19 wenrees 51 18 366-8 3668
do enseess oneens 18, 19 36 18 893 |ievereene } 48
G & W. Tatowweieoseens Dock. |Hercules.........coceeeennnf}) 48 | 13 .
do do Dominion, 450" 60 | 13 lgig ggg} 24’
@ovt. Blectric Light..... uvcviivicnnnn|Leffel (3) voviaevvins il 86| 10 2323 | 1160
Total .ivisaesiiirssnees frvsenens [ evnrnnee | 26430 | 17250
Total Govt. Lessees. |....ceeu0| oven | 241070 | 160970
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APPENDIX No. 9.

STATEMENT OF STANDARD HEADS AT LOCKS NOS. 3 AND4 AND AT
BASIN NO. 2.

River St. Lawrence varies, Government calculations 20 feet head at basin No. 2
and 6 cubic feet per second to run of stones, —Order in Council, 9th November, 1846.

Level of Basin No. 2 above datum, 52,417 feet.

Level of reach above Lock No. 3 datum, 61.083 feet.

Level of reach above Lock No. 4 datum, 70,083 feet.

Head st Lock No. 3, 8.666.

Head at Lock No. 4, 9.000 feet.

Number of runs of stones leased at Basin No. 2, 60 runs,

8t. Gabriel Lock No. 3,surplus water, 26 runs of nearly 14 cubic feet per second.
Head 20 feet : Head 83 feet : 60 runs : 26 rune,
Head €% feet : Head 2v foet : 6 cubic feet : 13.85 cubic feet.

Cote 8t. Paul Lock No. 4, surplus water, 27 runs, of 133 cabic feet per second.

Head 9 : Head 20 : 6 cubic feet : 13} cabioc feet.
Head 20 : Head 9 : 60 runs : 27 runs.

APPENDIX No. 10.

EXTRACT FROM A REPORT OF A COMMITTEE OF THE HONORABLE THE
EXECUTIVE COUNCIL ON MATTERS OF STATE, DATED 16ta AUGUST,

6&:3, APPROVED BY HIS EXCELLENCY IN COUNCIL ON THE SAME

On the communication of the Honorable the Commissioners ot Public Works,
dated 15th August instant, the Commissioners report as follows, viz. :—

« By the recent Act amending the laws relating to the Public Works of this Pro-
vince, the Commissioners are empowered to take lands, water, &c., in certain cases,
and under the provisions of the 9th Vic., chap. 37, to dispose of the same, and as
various applications have been made for the purchase of property, and the lease of
water-power, the Commissioners respectfully recommend that whatever land adjoin-
ing any lock or water-power created by the construction of any public work as they
msy deem Decessary to be tet apart for the purpose of erecting machinery thereon, the
same thall be purchased at a reaconable rate of compensation, or in case of non-
sgreement, be referred for settlement to the Provincial arbitrators,

“ The Commissioners further recommend a statement being made of all landed
g:operly attached to each respective public work, and notice given that tenders will

received from parties for &ee putchase of the came on or before the 1st January
next, any such property to be disposed of under the sanction of His Excellency.

“ Also the adoption of similar rules and regulations on the sale of water-power
on all other public works as is followed on the Welland Canal, in place of the present
form of leate, which guarantees a certain quantity of water, with the exception,.
however, of prices and rates, which are to be established upon the scale recommended
by the Commissioners appended hereto,”

The Committee respectfully advise that the several recommendations of the:
Commissioners be approved and carried into effect.

Certified.
(Signed)  J. JOSEPH,



APPENDIX No. 11.

HYDRAULIC LOTS, &o., FOR SALE.

The Commissioners of Public Works hereby give nntice, that in accordance with
the Act 13th and 14ith Vie,, ch. 13, they are prepared to receive offers from persons
desirous of using the water-powers created by the locks upon the St. Lawrence
Canals, at the several places named bolow, and to grant luases of the same for a term
-of 21 years, renewable at the end of that term upon certain conditions, which, with
plaos exhibiting the localitieq, may be seen, and any further information obtained on
application to tho local superintendents in the respective works or at this office, on
.and afier the 15th instant,

Lachine Canal,

1. Hydraulic lots, with water sufficient to propel four runs of stones each, situate
-on the Upper Canal Basin, opposite the forwarding stores in Montreal.

Head and fall durivg summer vary from 20 to 26 feet; during winter, from 10
to 15 feet, subject only to interraptions from accidents to the canal, or from delays
‘from making repairs., The whole power is disposable after the waste weirs shall
‘have been built, which will be by 1st June next.

2. A triangalar plot of ground with a frontage of 600 feet upon the same basin,
-get apart for one or more dry docks, and with water-powar suﬂ;c}ent to propel a gang
of saws or equal to that required for four runs of stones, containing about 3 arpents,
19 perches, exclusive of allowance for a road on the other two sides of it.

3. A lot of ground at Lock No. 8 (St. Gabriel Lock) containing about 3 arpents,
25 perches, well adapted for the construction of a dry dock, and with water powar at
-disposal equal to 26 runs of stones, of which power equal to four runs will be set apart
for the machinery connected with the dock. Head and fall 8} feet. Three other lots
-gituated on the north-west bank of caunal, below St. Gabriel Lock (No. 3), having a
‘frontage of 100 feet, and a depth of 100 feet, with supply of surplus water for four
runs of stones each.

4. A lot of grouand containing about 2 arpents, 26 perches, being an island sita-
ated in the canal, opposite to Castle Basin, and suitable for a shig or lamber yard.

5. Five hydraulic lots at Lock No, 4, each about 70 French feet frontage, Cate
-St. Paul, with powers equal to four runs of stones each —9 feet head and fall, Vessels
may come alongside the mills. This privilege, if taken by one party, would afford
greas facilitioa for the establishment of an extensive iron manufactory for making
nails, rolling iron, &o,,

By order.

(Signed). THOMAS A, BEGBY,

. Secretary.
DeparTMENT OF Purric WORKS,
ToroNTY, 3rd October, ;1850.
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APPENDIX No. 12.

LIST OF HYDRAULIC PRIVILEGES AND LANDS SUITABLE FOR DRY
DOCKS AND SHIP YARDS, ON THE LINE OF THE SAINT LAWRENCE
CANALS, PROPOSED TO BE LEASED.

Lachine Canal,

1. Several hydraalic lots with water sufficient to propel four runs of stones each,
situated on the Upper Canal Basin, opposite the Forwarding Stores in Montreal,
Head aand fall during summer varying from 20 to 26 feet; during winter from 10 to
15 feet, subject only to interruption from accidents to the canal, or from delays from
making repairs and improvements. The whole power disposable after the waste
weirs shall have been built, which will be by 1st June next.—Upset price for each
lot and water for four runs of stones, £ per anunum, being for land rent £ ,and
water rent £ ,—Total, £

2. A lotof ground at Lock No. 3 (St. Gabriel's Lock) containing about 3
arpents, 25 perches, well adapted for the construction of a dry dock, and with water
power equal to four runs of stones, set apart for the machinery connected therewith.

ead and fall 8} feet.—Upsst rental £  per annum, for this privilege.

3. A lot of ground containing 2 arpents, 25 perches, being an island situated in
the canal opposite Castle’s Basin, and suitable for a ship or lamber yard,—Upset
rental£  perannum, .

Three lots situated on the north-west bank of the canal, 'balow St. Gabriel's
Lock (No. 3) having a frontage of 132 feet each and a depth of about 125 feet, with
supply of surplus water for four run of stones each ; and three other lots sitnated
on the south bank of the canal, above the lock, giving frontage of foet each, and
a depth of feet each.—The upset price for each lot £ per annum,

4. Five hydraulic lots at Lock No. 4, each about 60 French feet frontage, Cote
St. Paul, with power equal to four run of stones each—nine feet head ahd fall; ves-
sels may come alongiide the mills, This privilege taken entirely by one party,
would afford great facilities for the establishment of an extensive iron manufactory,
makiog pails, rolling iron, &o.—Upset rental £  per anoum; land, £ ; water,
£ ; total, £
Derr. PuBLic Wozks,

2nd December, 1850,

————

APPENDIX No. 13.

«COPY OF THE APPLICATION FOR THE CONTROL OF THE LAND AND
WATER BY JOHN YOUNG, ESQ.

MonTREAL, 12Uh Decomber, 1850.

Sir,—1I beg to enquire whether the Board of Pablic Works are willing to lease
the whole of the lands and privileges on the Lachine Canal included under the third
head of the pablic advertisement, to an association of individuals, they (the latter)
binding themselves to make all the necessary sluices and other works (hereto con-
structed by the Board of Public Works) and also to acquire all the necessary lands
oxterio;;o those belonging to the canal. The parties with whom I act in this projeet,
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areanxious to have the entire control of the water-power of this section of the canal,
and should the Board be favorably disposed towards this proposition, they are pre-
red to make an offer for the entire surplus water of tho level above St. Gabriel
Eok, 80 soon as they are informed what conditions and restrictions may be deemed.
necessary on the part of the Government.
I have the honor to be, Sir,
Your obedient servant,

(Signed) JOHN YOUNG.

Taouas A. Brany, Esq.
. Secreta’ry Bo’ard of Public Works.

APPENDIX No 14.

COPY OF REPORT OF CHIEF ENGINEER UPON MR. YOUNG’S APPLICA--
TION.

PuBLic Works, ToroNTo, 218t December, 1850.

Sir,—Respecting the application of Jobn Young, Esq., on behalf of a company
proposing to lease all the surplus water of the Lachine Canal passing round the lock
at St. Gabriel, I have the honor to state:—

It appears very desirable for the general interests of the country to encourage-
the formation of such companies for the establishment of machinery and using the
water-power along the line of the canals, and it may even be considered advisable to-
give a preference to the application of companies over those of individuals, wherever,
as in this instance, the company can offer satisfactory reforence as regards their
capital and capability of bringing the whole power into full operation,

But, however decirable it may be to encourage companies, at_:d the introduction .
of capital, it is to be feared the Commissioners cannot 1n this instance, with pro-
prietg, overlook the olaims of previous applicants, .

here are now in this office several applications fox: privileges at this lock, .
some of them of more than two years’ standing, and according to the principle and
practice regulating the disposal of such lots, i e., of setting them up at public auction
whenever more than one application is received for thq same lot, there appears to-
be no way left but to advertise the whole or all at St. Gabriel. In this case the company
will have an opportunity of obtainining entire control of all the surplus water at this
lock, as they seem desirous of doing.

For the conditions attached to the leasing of the water- wer, Mr. Young may
be referred to the printed ones sent to Mr. Gough at Montreal, who can also inform
him as to the upset ﬁprice placed on each lot. 8ix mill lots of four runs of stones
each have been laid off on St. Gabriel, at an upset rental of £100 per annum for
each, and a seventh lot, consisting of the island above and adjoining the locks, suitable
for a dry dock, with water-power equal to four runs of stones, at an upset price of
£150 per annum—making in all £750 per annum for the water privilege,

Tt will, however, be necessary for the Commissioners to obtain more land before
the whole power can be applied, and it may also be prudent for the present to
restrict the sales or leases to five privileges of four runs, equal to 20 runs in all, until
it is seen how the canal can be regulated for the navigation with so much surplus
water passing round the locks,

1 have the honor to be, Sir,
Your obedient servant,

(Signed) SAMUEL KEEFER,
Chief Engineer Public Works,
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APPENDIX No. 15.

‘COPY OF LOCALITEM, MONTREAL GAZETTE,ON FRIDAY, FEB, 21sr, 1851.

SALE OF HYDRAULIC AND OTHER LOTS BY THE BOARD OF WORKS.

The following sales took place on Friday, Mr. Bernard being the auctioneer :-—
1 Lot on Wellington St., Griffintown, £250, H. Jones & Co.
3 do do do do 240 each, John Young, Esq.
5 do do do do 300 each,
5 mill sites at St. Gabriel's Lock sold in one lot for 21 years at £420 per annum.
‘There is water on these lots for 20 runs of stones, Messra. Gould and others.

One lot of ground, a dry dock, containing 5 acres 15 perches, for 21 years, at
£250 per annum, Mr, Tate,

The farms advertised were pot sold. A

APPENDIX No. 18.

‘COPY OF ACCOUNT IN MR. BERNARD'S LEDGER (BEFORE COMMISSION).

Trz How. TaE BoaRp oF PuBLic WoRKS, CANADA,
To J. D, BErNARD, QUEEN’S AUCTIONEER, DR,

February 12, 1851.—For charges on sale of the following properties at auction,
viz,:—

1 Building Lot, Wellington St., N0, L....cccerureeseeeracees £ 26000

3 do do do 3and 4, each £240 20 0 0

6 do do do 5 to 10, each 300 1,800 0 0
Mills privileges, St. Gabriel Lock, per annum.......... . 4200 0
Dry Dock, No. 21...... weeee eseeseses cessseses srserssen cennn 25000

£3,450 0 0

. Charges.
Paid for Bills, and posting d> ..... cresrsessanssies. sieeeee £ 200
Commission on amount of sales, 2} per cent....e wveere 96 50
£ 9850

s —

‘MonTREAL, DEcemBEE 30th, 1851,
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APPENDIX No. 17.

EXTRACT FROM REPORT OF CHIEF COMMISSIONER OF PUBLIC WORKS.

The Chief Commissioner reports further that he has leased the following water-

wer on the Lachine Canal for twenty-one years, to wit: To Messrs. John Young,

ﬁquire, merchant, and Ira Gould, miller, both of Montreal, all the entire surplus

water disposable, arising and flowing from the level of the Lachine Canal at and

above the St. Gabriel Lock and the whole of the land not necessary for canal

purposes near the said lock for the sum of four hundred and twenty pounds currency
per annum by deed of lease executed before A. Jobin on the 14th February, 1851.

(Signed) JOS. BOURRET,

Chief Commissioner Public Works.
ToronTo, 17th April, 1851.

APPENDIX No. 18.

ON LETTER OF THE HONORABLE H. H, KILLALY, ASSISTANT COM-
MISSIONER OF PUBLIC WORKS, FOR OPINION ON THE VALIDITY
OF A LEASE TO JOHN YOUNG AND IRA GOULD, ESQUIRES,

CrowN Law DEPARTMENR,
Quesko, 15th February, 1853,

After considering the 17th clause of the 9th Vict. chap. 37, by which it is enacted
“That the Chief Commisioner for the time being shall be the legal organ of the
Commissioners and all writings and documents signed by him and countersigned by
the Secretary and sealed with the seal of the Chief Commissioner, and no others shall
be held to be acts of the said Commissioner,” I am reluctantly constrained to say that
I consider the document executed in favor of Messrs. John Young and Ira Gould, on
the 14th February, 1851, as being void from the fact of the Secretary not having
countersigned it. At the same time, I am bound to observe that it would be a harsh
proceeding on the part ot the Government to take advantage of this informality for
the purpose of entirely annulling a contract entered into in good faith by the lessees.
But the Department may without sacrificing even the strictest principles of honor
avail itself of this defect to prevent the lessces from making encroachments upon the
_ canal or obstructing trade upon it by interpreting the leuse to the injury of the
public and in & manner which could not have been-contemplated by the public officer
who executed it on behaif of the Government.

(Signed) LEWIS T. DRUMMOND,
Attorney General Lower Canada.
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APPENDIX No. 19.

ST. GABRIEL LOCK,

StaTsMENT of Water-Wheels and the approximate number of square inches of
Gate opening, the nmumber of square inches said to be used, and the number

leased ; also the total discharge of all the Wheels at 8 feet head.,

&8 b 2523
-] 3. " ™ % 5 g f; g's-i.:
Name “ . KX S'dng °e I1g& 2
Name. of 8% 3 = 2 Pt cog ?n';
Wheels. g3 =& 2g5 28 |L38%e
2 | gO 832 g3 |25&E=
=} = z z <
Ins. €q. ins.
. Leffel.. .. . oorveen 73 1,280 120
A. OADUD corvonien conensr svencone { ettt B 1280 } 3,250 1,200 { 20
Leffol vicees orevvens 61 860 ( 82
MoDougall & Cowan........coee. 3 [TYIET cerner cevereens 72 700 1,830 600 { .13
Little Giant...... 24 + 270 22
Paint WORKS o s { [0 o] 8 1100 |} 1700 oo |{ 83
. ]
R. FOr:Yth ceeceans cevrrecrerares souns. | s 56 740 740 600 €9
G SEEREY +--vrer crrvenn seovvmrrs v 65 1,040 750 750 98
Woollen Mills ........_ ........... 72 1,380 1,280 1,050 120
Weaver's Hat Factory ... ....... 48 430 430 300 41
Glenors Mills cei i iennne vevnneees 45 4,360 38;
0 sernes o0 sessrarsnarersene 42 970
A0 eeeeresan oo oo 48 a3 | 68801 4100 a
WaLker Mill cececcererrervrs somnns corer. 522 1,120 108
John McDougall...................... €0 400 400 400 38
J. W. Bmith. eeeceiee crvegrg soerneee 402 €00 600 300 57
Est. J. A. Oonverse .. ....... .. .'}g “gg } 2,160 1,200 { %%
Montreal Saw Worka................ 72 "600 600 600 64
Q. Shearer .......cc vevereres venreneer .. | Horcules. . 45 1,080 600 600 o8
Mocock’s Axe Pactory.............. |Tyler....... . 60 800 500 300 47
F. Paul Silk Mill.....".............|Hercule 45 1,090 550 450 98
John Ustell v ernnnenecrerenosrires | TY1O o rrruensssennns 72 750 750 450 73
TotBl eves meeereans verrarenens [urrere covarnnre consaons funtecsnnnnne | 28,360 22,020 13,800 2,353
TOAL RUDE .. covuennn sosesene | eoneesersessssss sssee frrsressese 169 147 92




APPENDIX No. 20.

EXTRACT FROM A REPORT OF A COMMITTEE OF THE HONORABLE THE
EXECUTIVE COUNCIL ON MATTERS OF STATE, DATED 9ra OCTOBER,
1852, APPROVED BY HIS EXCELLENCY THE GOVERNOR GENERAL
IN COUNCIL ON THE 11ta OCTOBER, 1852, '

On the Roport of the Assistant Commissioner of Public Works, dated 6th instant,
stating that a proposal has been made for the surplus water passing the Cote St. Paul
Lock, on the Lachine Canal, by & party who proposes to embark largely in the con-
etruction of locomotives, &o., and who offers an annaal rent of £250 ;—that, althongh
it is highly desirable to encourage the establishment of such works, and that no im-
pediment should be placed in the way thereof, yet, from the importance of the posi-
tion and the value of the proporty, he considers the most expedient course would be
to dispore of it by public auction ; and requesting that authority be granted to the
Department to advertise and sell by public aaction, on the first of November next,
the hydraulic lots sitnated at the Cote St. Paul Lock ; the purchaser thereof to be
entitled tothe use of the surplus water not required for navigation purposes, at a rent of
£260 a year, and subject to the same conditions as those upon which the water-power
has lately been leased by authority of Council.’ '

The Committee recommended that the sale be authorized on the conditions above
proposed by the Assistant Commissioner of Pablio Works.

Certified.

(Signed.) WM. H. LEE,
Acting C. E. C.

APPENDIX No. 2L

GENERAL CONDITIONS OF PROPOSED LEASE FOR HYDRAULIC LOT
AND WATER-POWER AT OOTE ST. PAUL.

Lachine Oagtal .

The right to the water-power and hydraalic lot at Cote St. Panl will be leased

gy public auction at the Lachine Canal office, Montreal, on Tuesday, the 1st day of
February, 1853, at the hour of 1 o'clock, p.m.

Per annum.
Upset price of rental..ccccccieeereeesase sevrenerrrrersrerceses. £400 0 0

Present buildings on lot valued at the sum Ofceeeee veveeeee 400 0 O

Immediately on the offer of the party being declared accepted, he or they shall
Pay down the sum of £250 currency, which sum shall be forfeited to Her Majesty in
mei:n& of the undermentioned conditions are not faithfally and strictly carried ont

D the event of their being duly complied with, the said sum of £250 shall be
applied towards payment of the rent as it[;'alls due.
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Conditions.

1st. That the lease when presented shall be duly exccuted by the party whose
tender has been accepted, and that the rent shall commence to be payable half yearly
from six months after the dato of the said acceptance, and be paid on the let day of
January and Ist day of July in each year.

2nd. That on or before the 1st day of July, 1853, the lessee shall pay over to the
Department of Pablic Works the sum of £400 currency for the buildings and erec-
tions at present on the hydraulic lot, it being at the same time clearly and distinctly
understood that the said payment shall in no respect be considered a part or portion
-of the annual rent stated in the lease.

The Department of Public Works to retain possession of the lockmastor’s house
till the 1st day of Aungust, 1853, R

3rd. That on or bofore the 1st day of January, 1854, an expenditure of not less
“than £2,000 shall have been bond fide incurred by the party whose offer has been
-accepted, in the erection of buildings, machinery, &c., on the promises leased, in
default of which the lease shall be null and void, and the premises shall revert to
Her Majesty, without giving any cause for allowance or compensation for such erec-
‘tious or imgrovements a8 may have been erected thereon.

4tb. That no building or other erection shall be put up on the premises within
twelve feet of a line parallel with the inner edge of the canal bank or towing path
.above and below the lock.

5th, That in all cases the flumes and other works and the portious thereof eon-
structed for taking the water from the canal, shall be subject to the approval of the
«Commissionersef Pablic Works, and shall be made to their fall and entire satisfac-
tion, and to the approval of their officer in charge of the canal, the said flumes and
works to be constructed by and maintained at the expense of the lessee,

6th. That the whole of the water taken from the canal above the lock shall again
be returned to the canal below the lock, and means shall be adopted by which the
regular flow of water into the level below shall bs maintained steady at all times,
whether the mills and other machinery erected and in use on the premises be at
work or not, such means to be subject to the full approval of the Commissioners of
Pablic Works, or their agent, and shall at any time be altered by the lessees and at
their CO8t, on its being found that the means adopted have not been sufficient, such
-alteration to bo immediately undertaken aud done by the lessees when required by
the Commissioners of Public Works, on pain of nullity of the lease and payment to
Her Majesty of all damages incurred.

7th. That no refuse of any description from any mill or machinery erected on the
premises, or driven by any portion of the water-power leased, shall be permitted to
.get into the canal or into any pond, basin, run or water-course connected therewith.

8th. That notwithstunding any clause or condition in the lease, the lessee shall
be subject to all and every of the regulations made for the use and maintenance of
the canal that are now in force or that may hereafter be established, from time to
time, by order of the Governor in Council.

The lease shall be for twenty-oae years, renewable at the option of the lessee at
the expiration of the first and every subsequent term, upon a revaluation of the
privilege, should the rent then demanded by the Commissioners of Public Works be
-considered too high; in such case it shall be decided by arbitrators mutually
.chosen, who shall agpoint an umpire, if necessary, and their decision shall be final ;
provided always, and it being distinctly understood, that under no eircumstances is
the reat to be fixed at a less rate than that first stated in the original lease; Her
Majesty to have the power of assuming the property or any portion of it at any time
if required for publio purposes, upon paying for all erections or improvements, the
-value of which shall be ascertained and fixed by arbitrators mutually chosen,
together with ten per cent, added to the value so fixed.

And it is also to be distinctly undorstood that in case of the tenaat, at the
expiration of the lease at any period, refusing or declining to renew or continue the



said lease at such rent as may be fixed on as above described, then and in such case
all the buildings and other improvements whatsoever that may have been erected or
made on the premises shall remain to Her Majesty, Her heirs and successors, with-
out paying any compensation whatever for the same, .

Besides the penaltics stated in the foregoing, the lessee will be required to give
solvent security, on the signing of the lease, to the extent of £1,000 for the due fulfil-
ment of the several conditions enumerated.

(Signed) J. CHABOT,
Chief Commissioner of Public Works.

DzparreenT oF PuBLic WORKS,
QuEBkg, 14th January, 1853.

APPENDIX No. 22.
COTE ST. PAUL LOCK.

STATEMENT of number of square inches of Water sub-leased, Water-Wheels, number
of inches of Gate openinge, and used by Lessee.

[} Gy -
o . o @
<% "‘ Tz
a § Name <, ad Total
Name of Sub-Lesgee: =3 of °es | ~F ased by
"6% Wheel. 5.:: S ~ Sub-Lessees.
o — B -
= (=] =
Inches.
T. MOCOCK. cevres rerrsases connvnsesns 600 |Hercules.. -....... 42 870 970 Mill bei
J. R. Hatchings ....ccccs ceeevs v arenns 850 |Tyler ..eoccmeens 73 600 600 ngerected.
. & R Clark....... o o sssersane sasee 200 | do ... . 42 200 200
Q. GIlDOUr cevveeee  oveneee e veenesane 400 | do ... - 48 400 400
Montreal Milling Co..cie ceveeene. 2,700 {Leffel Bara €6 1,040 | 3,032 .
4 13
do erensasare sesver “ do (No. 3).... 53 1,672
do seesssees muesrer u“ [ 1 40 300
Joseph Dunn.cceecessen.cesss coeosern 450 |Little é}oioant ..... 44 833 833
0?2
P. DOBN et ceereees serssens svesneen 600 |Tyler (No. 2)..cc]lecerns ceen. €00 600
Leather Board 0o. ...... w.evmee.. ] 1,600 [Hercules .. ........ 54 1,570 | 1,870
Frothingham & Workman.........[ 2,200 |Leffel . 72 1,280 | 1,880
do ‘ |Tyler 60 600
H. W. Warren.....ccccceer vesnes verne: 800 | do (2), 500°". 73 1,000 | 1,200
do cesees e serrerens secsnaane “ do (2)..coennee. 48 200
800°"’
Montreal Blanket Co........ccco.ee | 1.500 | do  (No. 2)..... 72 1,200 | 1,200
12,465 83 Runs.
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APPENDIX No. 23.

SraTEMENT of numbers of Runs leased by Young & Gould or Assigns and sub-
divided by Lessees.

= @
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a 2 o ] &
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APPENDIX No. 33.

{EVIDENCE GIVEN BEFORE THE ROYAL COMMISSION APPOINTED TO
ENQUIRE INTO THE LEASING OF WATER.POWER OF LACHINE
CANAL, &c., &o.

Present :

Etiepne H. Parent, Esq., C.E., Chairman,
Thomas Pringle, Esq., M. E., Commissioner.
John Kennedy, Esq., C. E.,, Commissioner,
Robert C. Douglas, Ksq., C.E., Secretary.

James MacDoueary, of the city of Montreal, being dauly sworn, deposeth and
-gaith as follows:

By Mr. Pringle:

Q. You are one of tho lessees ? A. Yes.

Q. What time did you lease that first privilege No. 11 on Basin No,2? A. It
was bought at a sale Novembor 23, 18486, i

Q. Will you look over these conditions of sale now shown you and say if that is
the original ? A. 1 know what I bought.

Q. Were you at the sale? A. Iwas.

Q. Then the conditions of the sale were read over at thesale? A. I could not
-88y Whether they were read or not ; they were either read or the parties had copies
of them, one or the other. .

Q. Do you remember what they were? A. Yes, I think I have some idea they
were the same as those in the document by Alfred Barrett, Engineer; they were
-either read or taken as read, because they all had copies.

Q. It was sometime after before yon got your lease? A. Yes.

Q. Do youn remember now long ? A. The 16th October, 1848, 2 years after.

Q. Do you remember what was paid per annum for the lease? " A, £107 10s.
-per annum,

. Q. At that time do you remember how many lots were sold? A, T know there
were two, and I think there were three; I think Harvey got & lot but I am not posi-
‘tive of that, I bought two, and Peck took one; they were put up together.

Q. Do you remember a man called Lovett buying one? A, No.

Q. Bought for & man named Mair, of Brockville?  A. I do not recollect that.

By Mr. Kennedy :

Q. Was the quantity of water speoified in the conditions,
T have no recollection that the quantity was stated more tha
eufficient qoauntity to drive four run of stones. There was no specified guantitv.

Q. In the conditions which you recognize is there a quantity mentioned ? A,
That condition was all altered afterwards. ‘ '

Q. Is this the condition that was read at the sale? A, Yes, that must have been
the condition read at the sale.

Q. And tho quantity of water is mentioned there? A. As far as I recollect there

was to be sufficient quantity for four run of stones, but how they figured that I oan-
not tell you. I donot know how that quantity was come at.

Q. Is the winter quantity correet in this document ? A, Yes. ‘

Q. Thea the weirs were done away with altogether ? A. Yes, and only the
sluicss remained, but they never supplied it until the large canal was built,

\

do you remember ? A.
n this, they guaranteed
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Q. That is youn did not get sufficient water in winter ? A. Some winters we had’
none until the canal was enlarged.

Q. What enlargement do you mean? A, The last one. The basins were too-
small.

Q. That is, enlarged to its present size? A. Yes. In summer it was lower six-
inches; it went up and down six inches all the time.

Q. Do you mean by that, that it was insufficient to supply the quantity of water
mentioned in the document, or insufficient to supply the quantity of water drawn by
all the lessees in winter? A. Sometimes there was none to draw. There was one
winter it was frozen aup alto%ether, waterworks and all,

A. Can you recollect when that was? A, I cannot give the date, but it is easy
to get that, because the waterworks were frozen up; it is a good many years ago.
Mr, Pringle may remember it.

By Mr. Pringle:

Q. They enlarged the sluices at Lachine in 1854 first, and the large gates were-
put in in 1870. The waste weir at Lachine for supplying the water ? ~A. It wasunot
that time the present gates were enlarged. The present ones took in the old canal.
That last one was enlarged in 1870,

Q. There was a good supply after that enlargement, or a better supply? A. It
was better, but not sufficient in winter,

Q. That is, you mean it was not sufficient for the whole of the mills? A. It
was not sufficient. Still, the supply was better. '

Q. That is it was not sufficient for the quantity of water they were using on
No. 2 Basin, A, No, the whole was too small.

By Mr, Parent :
Q. That applied in summer and winter ? A. Yes.

By My, Pringle :

Q, In winter they were using all the water they could get, all the water they
oould get through the mills to get power ? A, Yes.

Q. Drawing more water in winter than in summer ? A. I think not.

Q. 1t had less head on and they had to draw more water ? A. No. I understood
it was the smallness of the canal prevented it; the canal was not very wide either, I
think that was the principal cause.

Q. On account of the dock ice drawing down the canal? A. I suppose that had
something to do with it, they drew it down above before it came to us at all. They
drew it down at Cote St. Paul,

Q. Can you give us any idea what your lots are worth at the present time ? A.
I never figured it. I do not think they haveincreased in value very much.

Q. You have no idea how much they are worth per foot? A. No.

Q. Can you tell us what they were sold for? A. I sold that lot to Peck for:
$25,000, No. 1.l as it stands, not the machinery. ¢

Q. That is the buildings alone? A. All the buildiogs as they stand. I did not
gell the machines,

Q. No. 5 and half of No, 6, your other place, what was that sold for? A. I never
heard the correct price of that, it was somewhere in the neighborhood of $25,000 to
$30,000, Lot No. 5 and east half of Lot No, 6, buildings and all.

Q. What weroe the buildings worth? A. The improvements cost more thaun the
price they were sold at, the tail-race alone cost me over $5,000.

By Mr. Kennedy :

Q. You mean to say the improvements on Lot No. 11 cost more? A. Very
nearly double that it was sold for.
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Q. That is putting the land alone? A. That is the lease of it. When I bought
No. 5 and half of No. 6 I spent $13,000 I think.

Q. With the buildings ? A. Yes, there is only water-power for one lot on that,
I paid between 13,000 and $14,000.

Q. What yeur was that, about? A. Nearly twenty years ago, but I could not
tell you; I am not positive with regard to that, I would have to refer back. You
can find that out from the leases.

Q. Those lots were bought at sheriff's sale in 1864, were those the ones you
bought? A, Yes, but that sale did not go through, it was a year afterwards, there
‘was gomething wroug about it and it took a year to correct it.

Q. Those other lots that were sold in 1851, I suppose they were sold on the same
terms?

WiTNEss.— Which ones ?

By Mr. Pringle : .

Q. Pillow Hersey, Lyman & Grant, Hall & Tate; were they leased oun the same
terms as yours? A. No, they were not leased on the same terms.

Q. What is the difference? A. The difference in the lease is with regard to
water power, they used the surplus water, our lease gives the water of the canal;
they have to stop before Gould's, mine, Peck’s and Harvey's. They are using the
surplus water; the Bartley’s have the same lease as we have, they are not using the
sarplus, that is, the Government undertook to supply us with water winter and
summer which they did not do. Nine lots were leased in that way.

Q. Right lots of water ? A, Yes, that is the way they were leased.

Q. Is there any difference in the leases but that? A. Not that I am aware of,
‘but I could not tell because 1 never saw the leases.

Q. Do you know anything about the lots that were sold in 1846 by public
.auction? A, Yes.

Q. Your purchase was under these conditions ? A. The conditions were altered
afterwards.

Q. What do you mean was altered ; the manuer of supplying the water? A.
As to the manner of supplying water and also with regard to the amount of water.
"The changes in the conditions are in the leases. I had a good deal of correspondence
about the changes ; it was not satisfactory and I got them to alter it the way the lease
stands.

By Mr. Kennedy :
Q. On what points was it not satisfactory ? A. About the supplying of water,

that is to say we waunted to have thom guarantee to sapply summer and winter, which
they did, in the lease, that is all. ’

By Mr. Pringle :

Q. There was a change in the date of the lease? A. The date of the lease was
nearly two years after the purchase, but the lease was drawn out so far as I recollect.

St. Gabriel.
By Mr. Pringle:

Q. Do you know anything about the sale at St. Gabriel ? A. I heard of it but I
%&now little about it.

Q. You were not at the sale? A. No.

Q. Do you kaow what was to be sold, or what was advertised to besold? A.I
beliove the whole water-power was to be sold as far as I kaew.

Q. Do you know how much that was? A. Ido not; 1do not know any of the
particalars about St. Gabriel Locks at all.

Q. Do you know anything about Cdte St. Paul? A. I do not know any of
the particulars about that either.
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Q. Do you remember anything about the advertisement now shown you about
the sale at St. Gabriel, what appeared in the papers at thattime? A. I have no
rocollection ot it. i

Q. Have you sold out your interest altogether in the matter ? A. Pretty much
g0 ; 1 lease part of the property.

Q. You are only a sub-lesseenow? A. Yes.

Q. Could you give us your idea of the comparative value of the water power ou
No. 2 Basin aad at St. Gabriel Locks, that is, is water for a run of stones more or
less valuable at Basin No. 2 than at St. Gabriel Locks ? A. I have never considered
and I could not say. For some purposes the lower basin is the best and for others
‘the other is just as good.

And further deponent saith not.

(Signed) J. J. CROWLEY,
Stenographer .

APPENDIX No. 35.

EVIDENCE GIVEN BEFORE THE ROYAL COMMISSION APPOINTED TO
lcﬂgggil;E&INg‘O THE LEASING OF WATER-POWER ON THE LACHINE
S, &o., &o.

Present :

Etienne H, Parent, Hsq., C.B., Chairman.
Thomas Pringle, Esq., M.E., Corumissioner.
Jobn Kennedy, Esq., C.E, Commissioner: and
Robert Douglass, Esq., C.E,, Secretary.

By Mr. Parent :

Q. Mr. Ostell, do you know the object of this commission? A. No.

Q. 1t i8 to onquire into the whole question of the water-powers of the Lachine
-Cansl and the renting of the lots on it.  Have you got any of the documents? A.
There are some which are not clear.

By Myr. Pringle :

Q._Have you ever seen Mr. Barrett’s report on the water-powers, that is on the
No. 2 Basin? A, No,1havenot. I do not recollect of ever having seen Mr.
Barrett's. I have seen a later report by Mr. Keefer.
Q. I think Mr, Keefor came after Mr, Barrett ? A. I am not aware.
Q. I think Mr. Barrett made the first report on the water-power? A. Yes. L
-was under the impression it was Mr. Keefer.
Q. You were not at the sale of the first powers in Novembor, 1846, of Peck’s,
McDougall’s and others? A, No, I was not present. I have not a great deal of
knowledge about the lower reach (shown documents). I remember the engineeri
~of it and putting up of waste weirs, but I am not aware if it was at this time. I h
charge of the wall that was buiit in 1851, and then Mr. Keefer made & report. So
far as the lots rre concerned, in the lower reach in 1846, I have no recollection in
regard to them.
Q. There were lots Nos. 8,9,10 and 11? A. Were they eold to Ira Gould? A.
- No, that was Harvey’s, Peck’s and McDougall's. Gould’s was bought in 1847. A.
I do remember these.
Q. Were you at Gould's sale of 13 and 14? A, No, I was not. Were they sold
at public auction ?
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Q. Yos, No.13 was? A. I have no knowledgeof it, all that I recollect about the-
lower reach is that I had charge, in 1881, of erecting the retaining walls and the
sluice up to Tate’s. Tate’s was erected afterwards,

Q. Do you know anything about the powers that were leased in January, 1851,
to Biglow, Hall & Dunn, Lyman and Grant and Hall. A. I know they were leased,
but I was not directly connected with the sale.

Q. Do you know anything about the sale of Tate’s dry dock in 1851? A. We
considered at that time, as far as we had any knowledge that it was an unfortunsate
leasing —to the detriment of the Governmeut—that is it was sold 100 cheap. Grant
and Hall’s [ have no knowledge of.

Q. Then, St. Gabriel Locks—would you tell us what you know of that ? A.I
am not aware if the loase was granted in the original instance to Hon. John Young
and Ira Gould but afterwards myself and Jacob Dewitt bocame partners in it.

Q. That was sold at auction, wasitrot? A. Iam not sure whether it was
sold by auction or granted direct by the Government. I do not think there was any -
auction about it. (Shown advertisement regarding the sale of water-power by
aunction.) If that was by public auction it has escaped my memory now. I know-
very well that I was intimate with the whole transaction, and that it was acquired
by the Honorable John Young aad Ira Gould at a rental of £120 per annum.

By Mr. Parent :

Q. You do not remember of the sale taking place. The Gaz:tte gives an item
saying that the sale took place? A. I know that a sale took place, and that the:
deeds wero passed in the names of the Honorable John Young and Ira Gould.

By Mr. Pringle:

Q. It was advertised for the 3rd February? A, According to the advertisement
the sale took place, but I have no recollection of it. :

Q. You do not remember the auction sale? A, I do not remember the auction
sale at all. I am well aware that a sale took place and that the deed was passed to
the Honorable John Young and Ira Gould.

Q. Do you remember whet time it was passed? A. In 1851, I think, in the
month of May, that the deed was passed.

Q. Did you not get orders to get some plans from the auctioneer, and to lay out
the lots ? A. Yes, I laid out the ground as Provincial Land Sarveyor at that time.

Q. Do you remember how that was laid out ? How many lots were laid out ?
A. The lots were sold as the quautity of land then belonging to the Government
and the whole of the surplus water-power at St. Gabriel Locks. ’

Q. Bat the conditions mention twenty runs of stones? A. I don't think in th
deed it mentioned twenty runs of stones. :

Q. The report says tive mill lots with twenty ruus of stones at £4207? A. I
do not recollect that there was any limitation to the extent of the water-power. I
think you will get it from the deeds, but I think it was the whole of the surplus
water-power at that place.

Q. Is that a copy of the plan (shown plan)? A. There was no proposed dock ;
there was the Priest’s Barin. 4

Q. Is that like the plan you got from the auctioneer? A. No. I do not recoi-
lect that I laid out the lots. I laid out the lines of the lands that belonged to the
Government at that time, but I do not recollect of having laid out any lots.

Q. Accordiog to the advertisement, that is the way they were laid out for sale,
lots 22, 23, 24, 26, 27 and 28? A, This is not a plan of how the thing was sold,
because the Government were not proprietors of some of that property at this time.

Q. Was it not laid out that way before the sale? A. To my recollection it was
not; 1t may have been.

Q. Was it not advertised to be sold according to plans? A, I canvot recollect
now; this plan does not seem to agree with our purchasing of it. We leased from .
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the Government the land which they held, which was a slip on the south side of the
canal, called the island, and the dock and also the land that belonged to the water
works at that time, on the north side of the canal. These lots did not belong to the
Government in the shape on this plan, :

Q. ls that red line not the boundary of the Government property ? A. I do mot
recollect that they had that amount of property on the north side. For we purchased
both on the north side and the south side after we purchased them.

Q. Look at this letter, you may know something about it. (Shown letter.) A.
That is my report. Those lots were laid out, but still at the rsame time, it was not
all then the property of the Government. There is a lot on the north side whish
apparently belonged to the Government. The Government held the lot that the
Lockmaster’s house was on. I cannot charge my mind now in reference to these
lots, but this report was given at the time, and no doubt it is correct. We purchased
lots on the south side and made a raceway. Have you got a plan that I made of
these properties that was deposited at Isaacson’s after the sale ? v

Q. Do you know anything about the plan that you got from the auctioneer at
that time?  A. 1 do not recollect that plan. This, I see, is a presumed copy of it,
but I have no recollection of it. If you have the deed of partition made after the
sale, I mi%]ht recollect it. 1In fact I remember that the original land lots were laid
down on that plan. (Shown large plan.)) I remember this plan. There is the red
line which i8 supposed to be the Government property on the north bank of the canal,
On the south side the red lLine is the Government line. (Shown small plan.)

By Mr Pringle:

Q. The small plan is the same thing, only before the sale. The large one is the
division after the sale? A. The large plan is the plan that I made after the sale.
You have got more land belonging to the Government shown on the small plan before
the sale than on that made after the sale.

By Mr. Kennedy :

Q. In your account of 5th February you have charged for plotting and makin%
plans of lands laid out at St. Gabriel and Lachine Canal. What plans were those
A. T presume it was the small plan I was shown first. I presume that this at that
time was considered correct. We had all the boundaries, and we knew at that time
thoroughly what belonged to each,

By Mr. Pringle :

Q. Wo want to know about the different lots that were laid out onthe plan in the

first place, for the auctioneer’s guidance ? A. Who were they made by ?
Q. Samuel Keefer? A. I remember that they were sent down under his direc-
tion.
By Mr. Kennedy :

Q. Look at this Mr. Ostell (shown document) ; here is a list of hydraulic privileges
suitable for docks, &c., at Lachine Canal, and 60 on ? A. Yes; that is all clear enough.

Q. Thgt speaks of having been sold in lots, and the sizes of them are mentioned.
Now, here is & copy of your report given before the Official Arbitratorsin 1863 upon
this matter, between Ira Gould and the Government, in which you say : “I was
present at the original sale of water-power at the St. Gabriel Locks, &c.,” identical
with those in Exhibit No. 2. Does not that bring to your recollection anything
farther abdut the sale and the manner in which the lots were actually sold at
auction ? A. No, it does not; [ was under the impression that the sale was con-
ducted without an auctioneer.

Q. Have you no recollection of being present at that sale? A. No, I do not
recollect. My strong impression is that the anction did not take place, that this sale
was conducted with Honorable John Young and Ira Gould with the Government
themselves. (Shown Exhibit No, 2 of arbitration 1863—* List of hydraulic privileges,

4
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with general conditions’) ? A, That is all well and good. This was submitted to the
general public, and all understood in that way, but my recollection at Ppresent is that
Mr. Young and Mr. Gould negotiated the purchace with the Government.

By Mr. Pringle:
Q. After the sale? A. No, not after the sale.

By Mr. Pringle :
Q. Just read the deed over further? A. That is all the conditions, but my
recollection is that, after all these conditions had been published, St. Gabriel water-
wers were negotiatrd by the Government and wore granted to the Honorable
ohn Young and Ira Gould. I may or may not be incorrect. I cannot pretend to
say after thirty-six years.
Q. You mentioned, in 1863, that you were at the sale ? A. The lots generally
were sold by auction. I did not speak of these particular lots.

By Mr. Kennedy :

Q. You say you were present at a sale, and Mr. Young says he remembers
being present at the sale ? A. That has gone out of my recollection altogether.

Q. Inyour account you mention attending sale ? A. Ido notremember the sale.

Q. Do you remember anything further about the matter ? A. I remember
discussing the question with Messrs. Young and Gould, and remember that they
acquired the lots, but I do not remember that it was at the sale. I do not remember
how the sale took place, whether on the spot or in an office. I do not think it would
be on the spot.

By Mr. Pringle :

Q. Did you know that the island was sold at the time of the auction ? A. No
1 do not remember ; but the island is included in the lots. .

Q. According to Mr. Cantin's evidence, he applied for the island after the sale,
he says he attended the sale ? A. The large plan' made after .the sale shows the
island. If I recollect rightly, Mr, Cantin did not wish to get the island above. The
lower island we always had in our original purchase and was always treated as the
property of the lessees.

X lQ. That was part of your portion of it? A, Yes, that was part of my portion,
o. 1.

By Mr. Parent :

Q. Is the large plan exhibited here the first plan you made in connection with
the sale? A. No, I made previous plans; the small colored plan is previous to the
large colored plan. The small plan was made for attaching to the lease. We had
made plans of these properties before that.

By Mr. Pringle :

Q. Do you know where any of these plans are ? A. Mr. Perrault has all my
plans and it is probable he has the plans made previous to those, I think you will
find some of them charged in that account.

Q. Do you know what was sold to Gould and Dewitt? A. Gould and Dewitt
bought another property in the vicinity of St. Gabriel Locks, with exception of the
Treserve,

Q. That was twenty runs of stones ? A. I believe it was the surplus water.,
We understood the surplus water to be all that we could get, '

Q. Was it in accordance with Mr. Keefer's report ? A. I am not aware that it
was twenty runs of stones.

Q. That is all that was advertised for the sale, and it was mentioned in the
lease—twenty runs of stones. According to Mr. Keefer's report, there was only
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twenty-eight runs of stones of surplus water at that time. (Shown letter.) This is
dated on the 21st December, 1850, before the sale? A. Where is the lease ? What
is the statement regarding the water power-there ?

Q. We want to get behind thelease ? A. But you are not beating about the
bush when you have the lease.

Q. Wewant to find out all the information from the first? A. But all this
extraneous matter, reports, &c., was superseded by the lease itself.

By Mr. Kennedy :

Q. It seems you had a great deal to do with the preparation of plans, and acted
with the auctioneer apparently; have you any recollection of these conditions ? A.
I recollect very well having assisted Mr. Keefer, Mr. Barnard,I think, was merely
named auctioneer. Mr. Keefer was the principal party in it.

Q. Have you any idea that you have copies of the conditions that were prepared
at the time? A. The plans were recordel and kept in my office, and I think we
could probably get some plans bearing on tho matter, but so far as documents are
concerned I do not think they will be found. I loft everything connected with my
professional business with Mr. Perrault, and he has got the plans, but I do not
know if he has the report book.

By Mr. Pringle ;

Q. We want to get all the information from first to last, from the time that No.
2 Basin lots were sold up to St. Paullots? A. So far as anything else beyond St.
Gabriel I have no recollection of having anything to do with it.

Q. We want all the information outside of the lease—the lease will speak for
itself? A. I had a good deal of conversation with Proctor, and I think some pro-
fessional work, with regard to it, bat it did not occupy my mind. We made a specu-
lation by taking it up and making a tail-race to bring it into value.

Q. You do not say what you thought the surplus water was? A. The
impression on my mind was that it was all the surplus water available at that
time.

Q. According to Mr. Keefer's report, that was 28 runs of stones? A. Ihave
no recollection of this report from him. I do not know that I have ever seen his
report previous to this, and certainly we had no idea that we were limited in the
supply of surplus water at that time.

Q. Have you any idea of how much you supposed there was at that time? A.
We made a division equal to 92 powers.

Q. Do you mean runms .of stones? A. Yes,I mean mill powers; ten horse
powers was always considered & run of stones, at thattime, by Mr. Keefer and
parties connected with it.

Q. That is a big jump, from 28 to 92? A. Yes, that is a large jump. There
was a question after the lease whether there would be the quantity of water we were
intending to take.

Q. .There is no doubt the water was not there for that number? A. We have
been using that number throughout, and that has not failed us. The canal has
made it 80 much more certain in the supply.

Q. You do not remember the date of the lease? A. In 1851, in May, I think.

Q. I see in your account you eharge, on the 26th and 27th February, for the
Klans ; it must have been some time after that that the lease was made? A. You

ave got the lease there, it will tell you. On the 27th February it was proposed to
be leased, it must have been after that time.
18 Q. The date of the plan is the date of the lease? A. That is 14th February,
al.
Q. It must have been after that that the lease was closed? A. I presume so,
but the lease haa its own date, Mr. Jobin was living at Ste. Gepevijvre at that
time, - PR ,::(‘ ) N
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By Mr. Kennedy :

Q. You think then, from the different dates, that the plan was not attached at
the beginning ? A. I could not say that. I do not recollect the reason for the
difference of dates, Mr. Jobin lived at Ste. Genevidvre, and there may have been
some delay before the plan was finally annexed.

By Mr. Parent :

Q. You do not know that you could lay your hands on the original plan? A.
I could not say withouat looking. You mean the plan of the lots laid out?

Q. Yes, before the sale ? A. There mast have been a plan made out in antici-
pation of the sale,

Q. It is mentioned in a letter to you, saying you would get the plan from the
anctioneer ? A. I can look for that plan and it is possible I may find it, as these
plans have keen very carefully kept.

By Mr. Pringle:

Q. You made a plan divided out inlots? A. Yes, I must have made such a
plan. I made a good many plans. The plan mentioned as being given by the auc-
tioneer, must have been sent down by the Department. That plan must have been
made from my original plan in some way.

Q. Do you know anything about this appendix attached to the conditions of
sale. (Shown Conditions of Sale, &c.)? A. I have no direct knowledge of this, but
I am aware of the purport of it. I remember that the forty feet road was carried out
by the opening of St. Patrick Street.

Q. You did not have that when you were preparing the plans and conditions ?
A. No, I remember after we had acquired the property, that such were the con-
ditions ; that the water should be allowed to pass, whether the mills were running or
not, 80 88 not to create a stoppage or overflow of the upper reach.

Q. You do not remember Mr. Bourret coming down to attend the sale ? A. I
think it very likely that he was down. Mr. Bourret took an active interest in all
matters connected with the Department at that time, and 1 think he may bave
possibly been down.

Q. Mr. Bernard, he was at the sale? A. It is very possible, but I can’t recollect.
If Mr. Bernard had anything to do with it, it was simply in the capacity of an
auoctioneer.

Q. The plan that we were inquiring about,—you were to get it from him and
return it to him again ? A. It is possible that 1 may have got it, but I do not
recollect now, I will look throngh the plans at the office, and if there are any I will
give them to you. None of these plans were in the nature of procés verbauz. None
of these plans had an official character ; they were simply plans made for the
moment.

Q. Do you remember what was paid for the land you acquired for hydraulic
purposes at that time ? A. I cannot say.

Q. Do you know what it is worth now ? A. They vary in price according to
the locality. They vary, I should say, from 75 cents 1o $1 a foot. I speak of lands
belonging to the mills or in the vicinity. I, myself, paid $1 a foot for some of it.

Q. There was some sold at considerably less ? A. Shearer, I think, paid 30 centas,

Q. I think it was less for that property behind the Dewitt property. Shearer
bought along St. Patrick street and along the Canal I think for 23 cents ? A. I think
he told me it wss something near 30 cents, He had no water power on it, he
merely bought it for a piling ground. On the line of Seigneur street I bought a piece
for which I paid 81 a foot.

Q. Do you know what has been the highest price paid for water botween the
subessoes 7 A.gNo, I do not. They talk of $150 to $200 per run of stones,
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Q. Two hundred dollars per power; that is the original, is it not ? A. I speak
of now. IfI want tosell a run of stones now I could get that amount—that is
about $1 an inch—150 inches is stipulated as a run of stones I think in the lease.

Q. Did you never hear what the water-power at the No. 2 Basin was; the
number of cubic feet per run of stones? A. Itis my impression that the stipula-
tion was the same (shown plan).

Q. Did you not understand that when the wall was built these powers were to
be fed over a weir in summer and through the gates in winter? A. I never heard
of that. They were to be taken at whatever head a tenant deemed advisable.

Q. The tenant had nothing to do with the Goveinment wall? A. But at the
same time, the water was let in at the low level in summer.

Q. It was to be let in at the gates in winter ?. A. But this is not carried out, I
never heard of this before, The Government put in the wall and left the orifice, and
loft the wall at low level.

Q. They are all fixed in this way ? A. But there are no gates there.

This closed the evidence.
(Signed) GEORGE SMART.
Stenographer.

APPENDIX No. 37.

EVIDENCE GIVEN BEFORE THE ROYAL COMMISSION APPOINTED TO

g:ggiRE INTO THE LEASING OF WATER-POWER ON LACHINE

Present :

Etienne H. Parent, Esq., C. E., Chairman,
Thomas Pringle, Esq., M. E., Commissioner,
John Kennedy, Esq., C. E., Commissioner, and
Robert Douglae, Esq., C. E., Secretary.

On this second day of March, eighteen hundred and eighty-seven, personally
came and appeared: Augustin Cantin, of the City of Montreal, shipbuilder, who,
having been duly sworn, deposed as follows :—

By Mr. Pringle ;

Q. Were you at the sale of Tate’s dry dock? A. I was there, yes.

Q. Was there anything else sold that day ? A. No, not that 1 am aware of ; just
the land and the water-power included in it.

Q. Do you remember whether the St. Gabriel Lock powers were adverticed at
the same time, to be sold the same day? A. It was advertised, 1 cannot remember
whether it was sold or not, but so far as I can remember I think it was to be sold the
same day and it was put off.

Q. It was not sold that day? A. No.

Q. Do you know how long after it was? A. Shortly after; two or three days
after.

Q. You were not at the sale at St. Gabriel Locks? A. Yes, I was there.

Q. Was it sold in lots or en bloc ? A. En bloc. There was one bid for the one
block.

Q. Was there any mention of the number of lots? A. 1 don’t mind if there
wag any more than saying it was for the power of twenty runs of stones.

Q. Was there any mention of the land sold ? A. The land belonging to the
Government on each side of the canal, it was sold along with it,
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Q. Was it opposite the locks, or was there any length up and down. A. It was
not mentioned how far it extended to my knowledge.

Q. Was the island sold ? A. No.

Q. It was not mentioned at the sale? A. No.

Q. That is what they call the St. Gabriel Island ? A. Yes; it got to be called
McGauvren’s Tsland.

Q. And you don’t remember that there was any number of lots mentioned ? A.
I did not catch all, but to the best of my knowledge there was no mention of lots.
It was the water-power with the bank of the canal and twenty runs of stone.

Q. Did the aactioneer put it up in that way ? A. Yes.

Q. Do you remember the conditions of the sale being read ? A. I don’t
remeraber if the conditions of the sale were road.

Q. Do you know if the parties that were there had the conditions written out ?
A. I could not say. Only the auctioneer called out what he was going to sell; the
water-power with the canal bank.

Q. Where did the sale take place ? A. On the ground. _

Q. Do you know who were there ? A. I cannot remember who were there,
except the auctioneer.

Q. Who was the auctioneer ? A. Mr. Bornard. Mr. Gould was there.

Q. Was Mr. Young there? A. Well, I could not say; I don’'t remember
whether he was there or not. Mr. Bourret, of the Public Works Department, was there,

Q. Was Mr. Keefer there? A. That is more than I can say; I know he was
at the sale at Tate’s dock, because we had a conversation together.

Q. You don’t think he was at the St. Gabriel sale? A. No, I don’t remember.

Q. Do youn remember that Mr. Ostell was there ? A. Yes.

Q. You are positive Mr. Ostell was there? A. Yes, I am positive Mr. Qatell
was there.

Q. You don’t reniember any one else that was there ? A. No, I don’t remember
any one else. There were only a few there.

Q. Were there many bids? A. No, there were not many bids.

Q. Was it put up at an upset price? A. I could not say whether it was put
at an upset price or not, but I know there were not many bids. I doo’t think there
were half a dozen bids on it. I think there were only three or four bids. It was
done in a very short time.

Q. Did you apply for the island after the sale? A. After the sale I asked Mr.
Bourret if the island was going to be sold immediately, as I thought it was to be a
separate thing, as I wanted the island.

Q. What answer did be give you? A. The answer [ got was that he did not
know exactly whether it was included in the same sale or not; he could not tell
whether it was included or not in the twenty runs of stones.

Q. And did you make any enquiries after that ? A. No. I found out later
on that it was all sold in the one; it went with the others.

Q. It was thrownin? A. Yes.

Q. Do you remember what they paid for the island tbey bought from the
Seminary ? A. Two bundred pounds an arpent.

Q. Was that on the north side? A. Yes. There was some eighteen arpents
there. The way I came to know it, I was not at the sale, but | made application to
the Seminary to buy that piece of land, and [ was told and I knew it could not be
sold by private sale, but Mr. Lecompte, he told me if I would make an offer in
writing they would bring it to sale, but he said: “Don’t make it for less than two
hundred pounds an arpent, because we won't sell it for less, but say two hundred
pounds and take your chance at the sale.” Well, I gave them the offer, and a good
while after it came to sale. Well, before this sale took place for the water power,
Mr. Gould found that I wanted the piece of land, and that I had made application
to bring it to sale, and he spoke to me about it, and I said: « Well, since you have
got that power I know you want the land, and there ie no use of my going against
you, but if you give me so much of it,” and I showed him what I wanted, By that
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time they had decided how much power they would give for the run of stones, so I
said: “So much power, I think twelve hundred inches,” and it was agreed upon,
and 1 was to get that piece of 1and at the same price as it was sold at. So I did buy
it for two hundred pounds an arpent, and that is what I had to pay for my part.

Q. And you got the water-power? A. Yes.

Q. How much water? A. Twelve hundred inches.

Q. And how much did you have to pay for that? A, Eighty pounds for six
hundred inches. I believe the rest was sold for one hundred pounds, for the same
amount of water.

Q. That was with the land? A, Yes.

Q. And this was without land ? Yes.

Q. What did you pay for the other six hundred inches ? A. I bought the
twelve hundred inches at the same price, at eighty pounds for each power, six hun-
dred inches was called & power, and I took two at eighty pounds a piece.

Q. Then do you pay rent, to Mr. McDougall now ? A, Yes.

Q. How much do you pay? A. The same, eighty pounds for six hundred
inches, I sold six hundred inches to Redmond & Brothers with a piece of land, part
of that land I got off the Seminary land. I sold a part of the lot to Redmond, and
gix hundred inches:

Q. Then that land that you sold was that freehold that was sold out? A. Yes,

Q. That is the property that Mr. McDougall holds now? A. Yes. Later on
I bought from Mr. Gould twelve hundred inches of water that he had for sale on the
opposite side of the canal, on the south side of the canal, I bought twelve hundred
inches from him with two hundred feet front.

Q. What property was that; is that the Green and DaWitt property? A. Yes;
1 sold the whole of it. I sold the whole of the land, with half of the water, and I use
half the water on my own side.

Q. You sold all of the land and half the water to Green and DeWitt? A. Yes,

Q. And you hold the other half of the water on your own side of the canal ? A,
Yes; and when the question ecame to get the water on the south side I could not get
it, I was prevented. So Mr. Gould had to discharge me of the whole and take it on
his hands, and settle it the best way he could. :

Q. Then you leased six hundred inches to Mr. Rodmond ? A. Part of the first
twelve hundred.

Q. These six hundred from Green make up the twelve hundred yeu use now ?
A. Yes; I found, after I sold that, that I was short, so I was obliged to buy, and pay
one hundred pounds a year, that is to say, two handred pounds for twelve hundred
inches to Mr. Gould.

Q. Did Mr, Keefer say anything to you about buying Tate’s dock? A. Yes;
he thought I would have bought that.

Q. Did he discourage you from buying the St. Gabriel Island? A. No; there
was 1o question about St. Gabriel place at all.

Q. Did he advise you to buy the Tate place? A. He said I ought to buy
Tate’s. He said : “If you have the two it will be a good deal better,” so I made the
remark to him: “ What I am doing for my customers is very low, too low, and I am
satisfied when there is another one in the place they will tind a difference, and they
will never get their work done so cheap as I have done it,” and it turned out to be
80. Mr. late made his charges higher than mine a good deal, and Mr. Keefer thought
of that. “ Well,” he said, “there is something in that, too ; ” and I said : “ If I have
the two I cannot satisfy the customers, they will always be grumbling.”

Q. Did you tell Mr. Keefer you wanted the island before? A. No; I don’t
remember that I said anything about the island to Mr. Keefer.

Q. It was only to Mr. Bourret? A. Yes; after the adjudgment of the water-
power on the canal banks.

Q. Was Mr. Shearer there at that sale, or about there, do you remember, at that
time? A. 1ldon’t think. It wasa good while ago.

Q. When that sale was going, did you expeot to get the island? A. Well, I
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- was there for that, waiting until the Island was sold. If I had known it was to be
sold altogether, I would have been inclined to put in for the whole of it.

Q. If it had been mentioned at the sale, you would have been inclined to have
put in for the whole of it? A. Yes.

Q. Baut it was not mentioned ? A. There was not a word said about the island.

Q. Do you know if it had been mentioned in the condition of sales? A, 1 don’t
know. I wanted the island. :

Q. For that reason you did not bid on the other ? A. Exactly; because [ ex-
pected it was going to be sold separately.

Q. Do you remember what was advertised to besold? A, No, I don’t remember
the advertisement at all.

Q. You don’t remember whether it was advertised to be sold in single lots ?
A. 1don't mind the advertisement at all, I don’t remember how 1 got there, except
at the sale of Tate’s dock, It must have been there where I got the information
when the other was going to be sold. ’

Q. Don’t you remember of any bills being stuek up advertising thesale? A,
No, there might have been some, but I don’t remember.

Q. Do you know the reason why it was not sold the first day ? A. No, I could
not ssy. I cannot say why it was changed ?

Q. Do you know the price paid ? A. Yes. Four hundred and twenty pounds.

Q. Was it put up at four hundred pounds and then advanced to four huudred

and twenty pounds ? A, It was not put up as high as that at first, There was
more than one bid, there were three or four bids.

Q. Do you remember whobid ? A. No. :

Q. Was it considered a very cheap property then at that price ? A. Yes.

Q. Do you know anything about what the impression was after the sale, whether
there was any one disappointed at it not being sold by single Iots ? A. No, I don’t
remember, 1 did not stay there.

Q. But two or three days after the sale? A. No. Idon’t remember of hearing
any remarks about it.

Q. You don't know of any one who wanted to buy part of it ? A. No.

Q. The sale being put off would keep people away? A. Very likely, I don’t
think it was publicly known.

Q. Then you got your impression of the sale from Mr, Keefer at the sale of
Tate’s dry dock? A. Yes, when it was going to be sold, somewhere there at Tate’s
sale, I don’t know whether it was Mr. Keefer or some one else. It was at Tate’s sale,
because Charles Phillips was there and he wanted me to go in for Tate’s sale, but he
was not atthe other sale. !

Q. Was Tate's sale and St. Gabriel sale advertised to be at the same time ?
A. Yes, I think it was advertised for the same day.

Q. And Tate's was sold ? A. Yes, and the other was put off.

Q. Was there any announcement at Tate’s sale of the postponement of the St.
Gabriel sale? A. No, I did not notice any announcement to postpone, it might have
been done but I would not know. At asale 1 am not very sharp, I never was. It
was sold that way.

Q. How long was it after the sale that you found out that they olaimed more
water than twenty runs ? A. Because they kept selling all the time.

Q. There was no particular time? A. No; they kept selling to whoever
wanted it, on application they sold; and I remember Mr. Gould was stopped from
selling any more, in fact he was stopped with that lot I bought from him. ,

Q. How did they prevent that? A. By preventing them patting in flumes.
First of all he wanted to put in the ordinary flume, and later on Mr. Gould got a big
cast iron pipe to put through the bank, and he was stopped by the canal superinten-
dent. He thought there had been flumes badly built in the canal and that was the
reason he had been stopped putting any more in there, 80 he thought if he got a big
cast iron pipe there would be no danger of that giving way, and he Was prevented
while he was there with men and all.



57

Q. Do you remember making an agreement with Mr. Ostell and Mr. Bourret
about some power in October, 1851, about six months after the sale? A. No.

Q. Did Mr. Ostell make an agreement between you and Mr. Bourret about
Qctober, 1851. That would b about five or six months after the sale? A. Noj;
these things were done very quietly.

Q. Do you remember making an agreement with Bourret aund Ostell to got
some water for dock purposes ? A. Ohlno. W made an agreement with Mr.
Gilbert down at the lower reach to use some water there for dock purposes and sent
it into the sewer right to the river.

Q. And you bought that from Mr. Gilbert? A. Yes. )

Q. How much water was it? Well, it was looked upon as the same quantity,
as they had a right for, one run of stone. )

Q. And you paid Gilbert for that ? A. Yes, I don't remember whether it was
Gilbert and Barclay, or Mr. Gilbert alone. It was with Mr. Gilbert I dealt with.
Then that was ratified in Quebec by the Commissioners ot the Public Department,
that one run of stone that I bought.

Q. What size water wheels are you using? A. I am using one * Leffel,” and
one * Hercules,” my Leffel is seventy two inches, and the Hercules I cannot tell you,
but I think it is sixty horse power 1t is called or something like that. 1t is a small
wheel.

Q. You don’t remember the size? A. No, I could get you the size.

Q. Your Leffel wheel drives your saw mill? A. Yes.

Q. And the Hercules? A. It drives the woollen mill.

wer. The Leffel can only drive one saw.

Q. Has the Hercules power enough ? A. It has enough power for the factory,

I have not enough

yes.

Q. Before you put in the Hercules, did you drive them both off the Leffel ? A.
Yes, but we had not power enough for eithor.

Q. Do you know what height of water you have? A. It is about 8 feet, not
more than that. 1don’t know if there is that. The tail-race is so small there is
a good deal of back water. I don’t think we get eight feet.

Q. Can you give us any idea of the value of land there per foot that is used for
water-powers, yours or the others, that is used direct with the water-power, apart
from the lease freehold ? A. Yes, the land is pretty valuable there on account of
that water-power. I should think it would not be worth less than 81 a foot.

Q. That is, what is used in connection with the water-power, A. Yes.

Q. What would it be worth without the water-power, if there was no watet-
power ? A, T suppose it would searcely be worth half of that. From 40 to 50 cents
per foot. It would scarcely be worth 50 cents just now.

Q. Can you give us the number of hands you employ connected with the water-
power and dock ? A. Well, at the saw mill I suppose there are about twelve or
fifteen men altogether. It varies, sometimes thirty, and sometimes more, very often
less, say thirty hands would be a fair average.

Q. And then there is your finishing shop? A. Well, the shop goes by steam
power. Pretly much all I use for the dock is steam power, and connected with the
dock is steam power, ,

Q. Do you know how many hands they use in the factory? A. They have not
used many hands. I suppose they have got there not over twenty altogether.

Q. 1s that the woollen factory? A. Yes. They manufacture linings for ropes,
and things of that sort. First of all it was to be & sealette manufactory, but it is
more that than anything else.

Q. Have you any suggestions to make, or grievances of any kind, or any infor-
mation you can giveus? A. No, for my part% never like to complain. I made an
application some years ago—a few years ago—for more water-power for working
machinery for iron vessel building, and if I had got sufficient power for that I

could have built those vessels and employed very many mon. 1 see in the west
they are building a great many this year.
5
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Q. How much water-power would you want for that 7 A, It would take 1,200
inches for that alone; 1,200 inches might be a littlo more thau would be necossary,
but you would want a good deal of power for tho punches, shears, rivelting
machines, drilis, plainers and rollers, &o.

By Mr. Parent :

Q. So you think of using steam there ? A. I have a small engine, but I find it
100 expensive to do that work.

By Mr. Pringle :

Q. What would you consider the value of water-power per run of stone, that is,
measuring the run of stone the same as you have it now. A. Well, I think §1 an
iuch would be a good price.

Q. That would be $600 for the four runs ? A, Yes, that would be 50 per cent.
more than is paid now, yet I think it could be used at that price; more than that, I
do not think it would do.

Q. Is Mr. Ostell any relation to Mr. Bourret ? A. He is a brother-ic-law.

Q. Was Mr. Ostell supposed to be connected with the company at the time of
the saie? A. Yes, There was not much known about the sale.

Q. Was it Mr. Ostell, do you suppose, that arranged the sale? A. [ could not
say.

Q. Was it Mr. Ostell that surveyed the laying vut of the land? A. It was
Mr. Ostell who employed Mr. Perrault, and it was him who surveyed the tail-race,
and whatever surveys had to be done there.

Q. Bat still, it was Mr. Ostell that looked after it, and that had control of
it? A. Yes.

Q. He wus employed by the Government to lay out those lots? A. I don't
know about the lots, of course they must have been laid out at some time, but tbe
only thing I took notice of was the laying out of the tuil-race.

Q. That was after the sale? A. Yes.

Q. You don’t remember anything before the sale? A. No, only what I have
said.

Q. Mr. Ostell was & Government officer, was he not, st the time of the sale?
A. I dor’'t know if he was.

Q. Was he not an engineer employed by the Governmont? A. That is more
than I can say.

Q. He was employed by the Government to do some surveying, was he not?
A, Yes. I think so.

And further deponent saith not.

(Signed) WM. MoGOUN,
Stenographer.



