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Finances of Canada.
SPMICCri OF

HON. W. S. FIELDING, MINISTER Ol" FINANCE.
HOUSE OF COMMOXS, OTTAWA, ,7th JULV, .90S.

Hon. \V. S. riF.LDI.VG (Minister of Fin.ar.™). Jlr. Snca'ter thercsalut,,,,, win,., I ho l.on, n.on.b.r for .Vortl, Toronto {Mr .o"tcr) iZplftced in your I.unds m^iy Iuto :,n,l thorc l,.-,vo « touch of now colourtut sul.joct to 1h.,t n„,,lili,.:m„n. I h.vc to .V.cnhe it as a v"rv oUI nn 1

bo ^ h"','n i',;';";
•

"'"^""l"! ",
''""•, "'"« '"•-^'i » f'"'H'''»hc;h°rd

akarn Ins nciRlibora In- crying 'wolf, wolf.' For a little wliile his

troS',f«°wn:''"'",r""'" K ", ""'' """-^ -"""' »'" *o »<=« » »t the

no c Prvti'n"";
•" '""'" '"

'' '" "'° '"«' '' '^'''P "I'™''! 1^0 n<^<'<ied.

thjt the wolf ,1,(1 not conic. It is no wonder that after a time tliev

fe nZ:! •
''""'.T

""'"tion to the cry of the bov, and the wolf

heS : M
™™« '^""^^„="'"' •I'-'foy"! then.. It is not likely that

will ,^ ,r , 1 •..^"""m'"")'
^P^l'itK. to thi, country, that anything

Ttrai . of f i
"'""'''"y "'""' the financial woijd in regard to thS

on tl s i u ;
''' T '""" "^'"y'l""- '"<="'' stays where he is and we,

S?on I e^^^
^^ "

"iv
*"

iL"'"-
,"'" '' P«™l'ance the wolf in that way

riiould ever come, and if my hon. friend should raise the cry, no attention

fw»p i 1
^ '" ''""' \™,"'*; "" oonc^ned would remember that forUelve long weary years he had cried out 'wolf, wolf when there was no

Crying Wolf for Twelve Teart.

fwell''l'i'"^'r r"'';''
"^ '"''' '"^"'^ '"'' '«^™ "'« P^P'^t of gloom, for

h^nn. \ IT
.'"',''»^'^<'™ P»'"t'"g these dreadful pictures of what must

(hir Wilfrid Laurier) and his colleagues should remain in power. From

ted thf'3!,^ "'"elf'"'
°' "" sovernment the;hon. gentleman adop-

of ISQfi IfI fS
^^- ^'"' 8»™™n'»t came into 'power in the summ«

ot 1S,)0, and there was a summer session a few weeks later. There was

,m t'h'^l Z7"" " P°''SJ'u '\" """ *'" sovernmcnt did was to takeup the estimates prepared by their predecessors, with some .-.light mo-
difications amounting to very little, place these estimates before theHouse and ask the House to approve of them, reserving until the

fhTn„!ir"v\"li,'"'
''"''' * '"" '"™">' afterwards, the dedaration of

woiiffthTn^fi t r" 8°™'''""™,*
l'"'"'''

"l^^'™ '» announce. One

been verv li„i^
' ^ '^T'^'"°"<', °J

"tat character, there would havebeen very little cause for alarm. The policy of hon. gentlemen oppo-
site remained in force, the estimates which were brought down to theHouse were substantially their estimates, and one would have thought

K^^ n,^ ^k"™ u'"'r^
allowed them to pass with little or no comment,

covem^lnf j;^°" Polf'y ™s adopted from the beginning, and before thisgovernment had been more than a few v.-eeks in power the hon gentle-man raised the very same cry of ' wolf, wolf,' which be has been repeating

I



W'thout itiforust. |„|t I ,|„ ,,,,r
','',' 7 ''•'S'lcn, it wnulil not I.e

-c.«.on before ,l,i,s Kovm, ^enu, '!,''''
J''^''' !»"""« tl'o very fit•ny policy, wl,™ wAverruT^i'l.' '''''''''', '" '"«•'""» or "" "4

j;?!Si:;'DS'^'''^"*^'"'^-'":i^''"- ti^^ T"""'
' '^'™ - it

male, >; eo„ : W ,'"" "" «-T™' il"« „! S41,,i Ijiw ",^ "'"Jl*' >' I'" »'^.n

Tup^i!r,tt,:^ :t,niri^;'" ?[,::?' "t^
<"" -ten,..;. c.,„r,c

'"en •.. Ho Mid on that'L-ccrliion
t oVl SLT'f ,',"" >' ""^

„. ."Involved the e<pcmlii„„ „f „ „•
,'''•'"-"'<"""' tb" Position:

"'"'"'"' -" "-> -y'J^pJJS: „7'te,;;[„V,""-.V n,„r. tlM„ l,e („.. pi„,„„

^
He sai,i further that the JIi>fe,er ^f Finance-

U. ..^J^^ilV^"' -"=< .-..We .,0,e«,o,.«x.,„„r. ,ha„ ,. „., ,„,,,,„„

HesSi;j;iioc;S;:'hl:r^l,/^Si;^-^i;:- --.'i.* n,ore n,o.,ernte.
a larger wolf. ,.n.| he s,.,i,| iha ,1,

"PPO"""" of th.it day saw adetjcu ,n ,ha, ,oar „f Silj.Uo 00a ^^';;^,'he'r,
"'" P.^'-Tarin/for 1

^.t^pS:'.a:^;-;:^^^&r?"''-

a^Sa"di™:S;5S~-^^^^
»eed to be ashamed of. 't was „ \' r °n'™''.u''-''*'""S •''"« «< h-id

« large deficit thtt -ear, ft wo, M bi^ '
' ''""S'' "'^ House. If ,XTad

predecessors were asn.uch re^poSble 3^v::.'
'""''^/'""K/o' -'"ch our

VVas there a deficit of Ss 000 noil- \v „ " "'" «''"' happened'
p.d the wolf eome? No it did ,nt ' """'P ^ ^''^''^'' "f ?10.000 000?
»10,000,000, or .SI.OOO^OO '

bil
'

e^rw;'","? r^"'\"' ^^-'^'O^oTol
These hon. gentlemen cried wolf wolf • «„ hf"";^." ™'>- ''SIS-OOO.- .;^

™U Of the era of deficits ^^'.^l^'L^^llinS ti^tSej;:':)

^n.^:;;^^'-^ - 'o^e^ubl. cr^ were ^.t to the test. The
oceasion to allude todmt ur her o b r,.^,r"''*'

"'"' ^ ""»y '"kehave referred, in that first veur ,lf„ ,„, ,"" o^a^ion to which I
Sir Charles Tupper, declared Th. 1 ™" ''^'^" "f the opposUion
which would Jestriv pibj e c edit IT-'""^'"'? "Po" a ?ond tS
honour to go to Jin.d'in,l fn « ! i

^ '^" months atcr I had thl
the best 'oan\';at hid"t':rten\uai;ed1n''rH' 't'"

"- ' d»1ed^We were able at tha* ti.e to pS ^Z'iS^^^^^l^^^l



occason. fii... wo foiuo i„ tlio 8o«ion nf l,s()7, nn.l agai., we fin.l my
hori. li-ion.l m.lul^mK in his prnphecios of slourn:

'

J-Mr""''''"''""'
^"'"'' "" """"""'" """' '""^'"'» I'il'"« "pniim,,,,..

. bleach

It would Imve liocn n ilrca-lfiil (l.ins if wr iin.l ,1 -w lh,„ Wellwe uouM jii.t l.av.. ho™ l„l!ouin« my lion, fiien.!'.-, cxaMinic for tliat
li exac. y what lie .iid on n v.ry lar,o scale However, 1 ,1 n t wan tod|.^UM that at thi, monuMU. I „„, ,er,.r ,„ i, i„ ,, ,,[, ,i"l,^l°
did not Imve the p,e.n„.e „f my h„„. fnen.i in the Ilo„s,' l,,r „« ,

,"

SI ™"', '

"'
V" ''"''•. '"" '

'' '"=""1- "•' ' I""l>lM't of evi I, n, „
others an, har,ly a «e.,ion pa-.d ihat »,. ,li,l

„
' , have .. „,ola, holy

resolution hho tl,,- one yon n.nv hold in vnui- hand. Mr. S ik. .„,d a
g oomy ,neo.h I'ke that will, whi, h my hon. friend ha. fa' ou.ed u" to-
night, riion we came lo the year I'.KH, when w« were aiJ-noaehini: the
election. ,„.t a. my hon. f.iond think,, we are to-nigh .„, Si Iv

de,ce^'7
' • ' ""'

";^'m
"'

"'"V/"'"
"" K"""''"'^'" ™ whom hi,' ma 1 lodescended spoko a., follows. Tho hon. senileman icfen-ed lo is not in

tiie Hou^o just now:
" Now I bpllcve tills cnantrv i. cnine to pot if>lii.f K... o. « i ti

•«curorclicfa»TOon.nstl.cv,,rc-yvcL"!;,,'rt(;n'l).' ' " ' *""""•' P'opl" ""«

How much th.at sounds like my hon. friend to-niRht?
" For heic is a roconl llvit raiinot ho nrcsoiitcl to a iwinil iti.m «ifhout making certain the coadoianatioa of L^ „l,o liavomlidoll™ record."'

.1,,. '*„n'?..""°"l^'' T,"' '

""'/ "''"•' '''''"' <''™''"" >-•'""' 0" s""n afterthat, all t tie me anchoiy resolniums of niv hon. friend's friends werediscussed hroushcut the enuiitry from ocean to ocean, and the resu twas that^ the record which he ^aid was so sure to lie enn.lemne.l wa.approved by the intellisent electors of this eonntrv. Then inTie nextsession we had the honour to have with us tiRainmy hon. friend OlrFoster) and again he entered upon this business ot predicting disaster.'

The Incrcaio or Revenue

solemn warnings. The revenue of that vear was S71 I.SO 1)7" and hewarned us that in his opinion the revenue had reaclcl probib'v itshighest point. To use his words: 'The huovant point of oi"r revenuehad about reached its maxininm.' ISut it was .S71,OUU,Ono the, and i?continued to rise until it rose above SnO,00<l,000. Here was anothercry of 'wolt, wolf,' but the wolf did not coine. .My hon. fr end MrLoster) has proceeded on the same lines to-night; lie has gath" ed i p

loin"ol? f
""'' ''PP™P""ti"ns in every shaiio and form: he takes tlmmain estimates an.l the .snppleinentarv estimates, and the consolidatedfund and the capital, and the railw.ay subsidies, and the guarTntees andeverything in the world that ho can possibly 'put in to swell vh t he

calls, this appahng presentation nf the facts. Well some of thesearo proper subjects to be inclu.lc.1 in our budget of exi.Jnditure but thehon. gentleman rolls all things np as he did in former U.ars so as to con!vey the impression to the people of Canada that there is some dreadfuldisaster coming upon them, and ho must not be surnrised, if jud.inE bvthe past, the people of Canada refuse to take him seriously. ° ^ ^
Consenallvci Asking for Lareer Kipe:idltures,

I observe tnat my hon. friend and those associated with him arequite ready to denounce expenditures generally, but there a>, moments

I M



arc l,i«l,ly n.no,,„rv. T .17/ ^t ,',

l!!'
I

"'" '>"' '^"-" 'M'-M.li.urrH

«" tlH- nlhn- M!u.r,,i,.v,,,.,,,|i,,,,,'' ''I'':' ."''''"''''''' ''" Iicpi, „„„|o

oppam,, „;„ ,J,.„„,„„, ,1, , ,'

i",
,;",

'
I 7 "'',;"'-"« 'I.;--.. p.„t!,.„„„

r, •uiiiuiirv IT I ijikvi I' ill i,i . .

p..o,„l run,lp,„n,.ti„„
,, ,. Zd tu . 17^ '» ii.M' :•"• j,.i,.. in ll,i,

I'ut ho «„„|s U.S t„ l,„i|,i iC ,

Partinilaily „„ ,|,^ „iililia.
niemi„.r f„r lloauhai-n, in Mr . "'"'""'T "' .MiMr.cl,...,,. The I ,,

'^•.l vote f„r .hi,, ....,«. I,
,",.'1 ''^ '''?''"»'•''''' Or. T„yi„,., „„ ,i,„|,;

jppropnati,,,, for „„ aniinurv „t <',V
"".''-" ^'•"'' "-^ 'il*..! ail

li"»t fclRia (.Mr. .^lar.,l ,1li '^,,i"' V,'"v'TT''- ,

•"'" '"'" ".<M„l,nr fnr
«:"ul'l lik- .a Hriil hall A^ '.;"'«

(''f
"I- "".o".!,,,.,,,. but ho

Hughn.,) insists that there sh^uMZ ^,'^'°:"'-"""' >urt..u (Mr. .Sum.
repre*,,ts. An,l ,0 we find t at lion

";' ,,"'""'' '" ""> •"""^v ^o

coustituoncie., they a,e ju,t
™",

x u for it

''''™'''',''''^ '" "'"' """
« e are putting a Rood .leal nf ., n^ .

'" ""^'''''ly el.sn.

»nd riven,, ind pcrh.ap "
1 pre ", o7 '"'" ""'""^''"•<"" <>< '""-bour,

gentciuen opposite so genen llv eonder "'"IP'":^'""- «l.ich ho"
con.si,l,.r the matter 'roin 1,^1 """''r'""-, »ut, when they come In
difl-ei^ut liRht. M h .'

i. "fro';;;' We V'ir
""> ^™ " in n™o'a"

very an.xiouH for infproyement at e L I? .

"?'""«^<•^'> i'orfer) is
for hent (.Mr. Clements) »"

,t i,„n
„

' e, "^T'' ','"• ''""• ""-"'I'"
hon. member for Alberta (Mr Jll'^ \ '"'^ "" "'" Thames river- the
the ho„. member for as g'^ovTm

"
Sn,""7 f 'r"'<^'"'"

i" »'»"<-od!
provcments; the hon. n.emirr^ir :usrN' .'i

"'"? ''?"''. '""'"""• '"'"
wants a wharf and a .sl,e,| be'ide in I.Ts

'^"' '""'''fLmd (Mr. Owen)
members from New liruns>Wck , 'r''rr.'"u

"''"^1'; '^'"'" ""o hon
they are prepared to Condon nranndito^. ""', ^''- '""I") »''ile

tor wharfs on the St. John river an 1. ,eTJ^
*-' ''"" "<"<• »'"ney

S:?ifs^e;;fri^-S?-(S^^^^^^

6



deepen the channel of the St. I-awrefico .rtlmt thruiU J°)0 Utclear navigation from Montreal to the ocean, an more than that he h^J«ga,., an. again ron.lemne.l thi» governmen becauMwo have not mad^
?o exZ n,

"' "'" ""P"" "' "" ''"'''""P""''<i<-n Commi°,ion „Mch an'

fdlow'Th^trthe'liriSu"''""''''^
•100,000,000. And .o'l n,igbt

An hon. MKMBKR. Go on.

ye. ?'ha.l niTf•

J*"'.';"
'" "? '""« '»» "" "™ •"<' hrief-Oh

fk^'„.i,.
-'^ '"rgotten that m the n.id»t of piofemion. of economvthe other eveningmost of the western mimber, sitting on yo irTft Mr^Speaiier, wanted this government to buy up ail elcvatoni in the Nnrih

Fol "hr'*'- ^"'} ""=
"IT '^'•"''""" frorNorth To ont^T/l,

the m d,'^^°^,*;hT.".r"'?"
" '" •"'? "^"^ "' «™<""y 'o-night, ^het^Ti^

vor.?;nl .h .
'"'"ndering against the expenditures, we find him ad-

rtr?aL^t";rf te"'c1vn'r'vSr''^
'"" """»"• '"""' 'y'^'^"'

My hon. friend who usually aits near the hon. member for Nn«h

Wk°(Mr"Haltrt/\"'f' "' fV •'" ""> '"'"• ™«"'" " Sou"hi-anark (Mr. Hnggart)—but as a rule he s unceasing in his demnnH th»two shall at the earliest possible moment enter upo„^heTon,tmettn ofthe Georgian Bay canal which will cost tllwiOMOM menLnthese things because I think they prove that the denunciations whichhon gentlemen opposite hurl in their speeches, and in tK re^'lution.

^riour^Tf h'Tt^^S •f^'^"
"" ^^'"' «™ "oJ to bi tXn ve?,

,

b^i^ wh.n h„ .r """'' " '" *"y '" denounce expenditures generallfbut when hon gentlemen come to look at home and see the needs of thoiiown communities, and the demands made on thrgove"„'^tnt fromall parts of the country, they have to realise, as we havfto reaTizS in tZ
^I7"f- kT "" """" "0 •"*''» «'>'='' the goveramen? havi to m«t
d«mr„H,°'l

"". .SnT"""' ,"'" ™'" '" 'he right spiri" Some of t^^

iTi^ .""f'' '-^.T
"''""<' »" perhaps not unreasonaWe- soraS

th,,l,T f'n'? "•'" ^" P™'P"ne>nenttialaterdny; but manvof
thldutvorth". Jl'„'"'''''r?''''™

'""^"'^ reasonable, and it w^f l2

every /emand rthT^Si/T ^*"/ '" ^T *" »deavour to meetevery oemana ot this character. I say. therefore that «ik>. «...
hon. friends indulge in this general denunciation o7th:' extravrganceothe government, the people will bear in mind that while that ?» thecourse these hon gentlemen pursue when dealing w? h the matteJgeneralljs when they come to deal with it from the point of vew o7ttid,own needs or the needs of thjr constituents, they realized weUuwe do the need of these increasing expenditures.

Railway SuteWlea.
Now one trick in which my hon. friend from North Toronto in-dulges frequently-and he is doing it tonight-is to roU up in hLbud^J

i
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country he can create alarm Now ot f„ Ifk f'"
'''^'™ '"'f"™ '"e

historyofarailwaysubsi.lv; how cZs i Zin n
'' " """"™' "' *'>«

IS a section of the country-wherT there i,t1?h'' ™'?i=
•'^'<""' There

adequate railway facilities andThe n/lil ^" "° '"'"'"''> "» »" or in-
woull like to have a rail^y '

The '
ha?e rln?

' "" "'"'","'""' ">''' «l>ey
It can be brought about mH snfh.?.

''^' ''"-^ "'<'••' ''<'» of how
help them. Tlfe govern 'nen, ZZl tlnfth

"'' •''^'

't,
?''™">">cnt tom that part of the countrv, Lree to ri e .,

'

r'.?
"/"'' "' " "'»-av

can find a company to do" he work ^ n,1 iU V^^
'<"' " '' ""O people

m.lho„ dollars, Ts ptit into the votes 'ad he h"
^' ™^''''*• P"'"'P^''

the bill which he puts before the W .
^"- Sontleman adds it to

Perhaps two or thr^eafpi tclS;"' "'", '^""' "' ""= ^^'i""-
discouraged, and they send aTpC i™ o"?n h '^T' ^'l" P^^P'^ ^^
hoped that somebody whs goinT" . u , ,h?

''ere to say that they had
disappointed, and they hopf th""t t e m e.l, T''-

1""' *'"'>' have been
for another terra. Again the sul Ik? .f,''^''*'"'',''™''" ""^ ^"bs^v
againjmy hon. friend ptts it in his blH.^Pf'-f.'" "'" ''^""ates, and
ment a penny. At the end of the se Zl o

''
""i"""^

the govern-
comes along and .says, wo think there'^aohlZ' P1''h"i'l " company
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the public debt. The public deb'i is only a burden in proportion to the
number of people who have to bear it. If Canada should have a popu-
lation of twenty millions instead of what she has to-day, her public
debt would be almost insignificant. The true test of the public debt
is not merely the amount of it; it is the proportion in which it has
increased as compared with its increase in the previous history of the
country, and the proportion which it bears to the population of the
country. I have made up a statement of the net debt per head, begin-
ing with the. year 1S91, and coming (lown to the close of the last fiscal

year, and it is as follows:

iNet dcjjt

Year per head.
1891 S49.09
1892 49. 15
1893 48 . 96
1894 49 . 40
1895 50.57

* 1S9G 50.82

This was the point at which the debt per head stood when this gov-
ernment came into power. Now we come to the latter years:

Net debt
Yeor. per-head.
1897 t 50. 87
1898 50 . 77
1899 50.62
1000 49.88
1901 49.84
1902 49.59
1903 46.84
1904 45 . 74
1903 45.63
1906 44 .63
1907 (to March 31) 42.84
1908 (to March 31) ' 40.50

Our Population Close to Seven Millions.

The census authority of Canada, whose figures I have quoted, has
made his estimate of the population of Canada, as it stood on the 31st of
March last past, being the end of the fiscal year; he has applied his
usual method of computation, allowing for the natural increase of popu-
lation and taking into account the immigration, of which we have
carefully compiled records, and the statement made by the statistician
is that on March 31, the population of Canada was 6,863,500. If that
statement be correct, and it is given by the statistician as being prepared
in the usal way, the net debt per head of Canada on March 31 last was
$40.50 per head against $50.82 on the day when my right hon. friend
(Sir Wilfrid Laurier) assumed office. ,_.

, ,

Capital and SpeclaljEipenditure.''

Sometimes it is said: 'Oh, well.Jbut this government have had good
luck, and have not spent much money outside of the ordinary routine;
they have been able to show a surplus in that way.' I have had an ex-
aminiition made of the expenditures outside of what we call consolidated
fund, that is what is called the capital and special expenditure—all those
things that are not charged to ordinary consolidated fund. I find that
in the eighteen years, from 1878 to 1896, this special expenditure, capi-
tal and other expenditure, apart from the coosoUdated fund, amounted

•
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flgreoment of my hon. fiiond is a fnir agreement; I am not assailinc him
for it. Tliu iigroomcut wu.s llmt on ovcr.lralts uiiii-h we miRlit have
from the bank of our financial agents in England, wo should pay the
current Bank of Kii|/lanil rate. It is a fair ami reasonable arrangement.
But at that particular time there ivas a panic condition in the country.
My luin. friend should have staled in fairness that the rate was entirely
e.teeptiunal, and should have stated the nature of the arrangement
under which it was lutide, but he did not. Harl the bank insi.sted upon
the letter of the arransement as it liad existed for some \ ears, they could
have demanded 7 pci- cent., l)ut I was able by negotiations with the bank
to secure a reduction of that ovctl at that panic period to per cent., and
80 stated in the House, and if that escaped his notice, I can understand
l-.is repeating the statement to-niglit. However tliat may be, we did
not pay 7 per cent., although if we had done so, it would have been
under an old arrangement, which, as a rule, is fair mul reaa(mable. My
hon. fnend i.? quoted as saying he never p,-iid more than 2 7-8 per cent.
It must 1)0 evident that my hon. friend must have made some such
statement, nntl that to the great disadvantage of his sueces.sor.

I do not feel very much concerned about tiie matter from a personal
point of view, and 1 do not supjiose my hon. friend does~neither of ua
IS anxious to blow his own horn. Hut, when the effect of his criticism
would be to bring discredit upon the finances of t'anada, f think I have a
right to complain. And I think he did not put that matter as fairly
as he fhoul.l have done. If he thinks it importimt that anv comparisons
be made in that respect, I can only say that I thiid; this government had
no reason to be afraid of those comparisons. The hon. gentleman had

'

many transactions— properly and necessarily—in the wav of temporary
loans. There are records of fifty-four transac.ions in the wily of temporary
loans. Some were for moderate sums and some for sums running up to
$3,1100,1)01) and ?4,I!00,OU(). In not one of these transactions did he ob-
tain tlio rate of interest mentioned in the Hamilton speech according to
the 'Mail and Umpire.' In several of them, the rate was 4'. per cent; in
hfty-two out of lifly-four, the rate was 4 per cent, or upwards. In only
two out of that long list of transactions was the rate below 4 per cent.
One was made at SJ per cent, and one at 3 per cent. Now, the lowest
rate of interest e\er obtained on a temporary loan by the Dominion
treasury was not obtained by my hon. frieml as his remarks would
miply If there is any credit—I do not attach the utmost importance
to It, but I have a right to reply to the hon. member's criticism—let it
be stated that the lowest rate of interest was not obtained either by the
hon, gentleman himself or by any of his predecessors, but by the present
administration, for we have borrowed monev as low as a fraction above
2 per cent, for a time. Hut I should not'confine myself to the hon
gontleman's temporary loans. He says the '.Mail anil Empire' did not
rejioit him correctly; but he evidentlv made comparisons between the
success of his own loans and the lack of success of his successor's loans—
if he did not mean that, I do not see the purpose he had in view./ '""

Publtc Loan..

I have ninde an cxaminaticm of the public loans made in the tine
of my hon. friend. In no cijse, either tor a temporary or for a permanent
loan, did he ever obtain the rate <!f interest stated in the speech at Ham-
ilton, as reponed. I have the record before me, and 1 find that the
lowest rate of mterest ever obtained bv him—and it was a fair rate and
lain not complaining of it—was in 1VJ4, when ho issued a loan of'fo,-
250,000 at :! per cent, and running for fortv-tbree and three-qua'-ter
years, for which he obtained 107, Us. 2d. for every £100 of stock. The
net rate of interest was S.lti per cent.—over 3 1-8. Now, my hon. friend
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of Railways (Mr. Graham) showed, because, though we were lookinl for
a good road, the commissioners had riven us even a better road than w«
were aiming to get. The road is well built. And it is well known that
economy is not always gained by cheapness of construction. It pays to
build a road well. There are great railways built and running to-day
which realize that mistalvcs were made in former years when the roada
were too lightly built, with curves and grades that were not what they
should have been. And untold millions are being spent all over the con-
tinent of America to overcome difficulties of that character. By making
a good road, by bringing your grades down to the finest point, by giving
us such a road as we are getting in the National Transcontinental, wa
are doing the best thing to cheapen the transportation of the country.
And if the people of Canada have put into that road one dollar more
than they thought they would need to do in 1903, they realize that they
will get the benefit of that dollar in the cheaper transportation which
will come to them as long as grass shall grow and^water ruiu

Canadian Credit.

My hon. friend has much to say and is veryjmuch'alarmed about
the credit of Canada. He thinks some dreadful thmgs are going to hap-
pen. I again remind my hon. friend that there is not a sentiment in his
speech to-night that is not to be found in the speeches of Sir Charles
Tupper and himself in the year 189G, and in their speec^td of the years

,

following. It is an old, old story of the dreadful things that are going
to happen, but which never do happen. Wy hon. friend talks of the cred-
it of Canada to-day as suffering. But away back in 1890, the illustrious
leader of the Conservative party said just the same thing. Now there
are some foolish ideas about the credit of Canada. One respected mem-
ber of this House who had not given the matter much consideration,
though he is usually well informed, solemnly advanced the argument
one day in the course of discussion that because we borrowed money
some years ago for 3 per cent, or less, and have since paid as high oaf
per cent., and sometimes higher, therefore the credit of the country was
going to tlip dogs. Well, that is a foolish argument. Money is a com-
modity which, like other commodities, rises and falls in value; when-
ever you find an abundance of money, money is cheap, and when you
find money scarce, then money is dear. Now, if we want to make com-
parisons of the credit of Canada, there is abundant material to enable ua
to do so. The true way to test the credit of Canada is not to ask how
much we paid years ago and how much we pay now, but how much did
we pay years ago in comparison with some standard security, and how
much do we pay now in comparison with the same standard security.
Now the highest standard security is the British consols, of which I
may say something later. Let me make a comparison now with that
very high class security known in financial worlds as India government
stocks as quoted in London. In 1896, India 3 per cent, stock at its
highest quotation was 115, and the Canada 3 per cent, stock at its
highest quotation was 107. There was a difference against Canada of
8 points. Turn to the situation now. In recent quotations, the highest
for India 3 per cent, stock was 93. while the highest for Canadian 3 per
cent, stock is 97. So we have this positron, that in 1896 Canada was 8
points worse than India; in this present year, Canada is 4 points better
than India government stock. Now if we make a similar comparison
with the great corporation stocks of London, which are of very high
class, it will be found, if you make the same comparison, that Canada
has come closer to them, and is often on even terms, but certainly very
much closer to them than in 1896, and that is a true comparison.

13
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n regard to the Post Oflice.'note the mognifiecnt revenue of a little
under $6,000,000 as compared with the revenue in 1806 of $3,600,000. I
have taken a ten-year period. The figures of later dates are somewhat
larger. Then in regard to Hnilwnys nnrt Canals. In the j-ear 1896, we
only received a revenue of $3,480,000, but in 1900 we received $8,058,000.
While these figures show a deficit on the road, and while they show *
largo increase of expenditure, the account is balanced by a large in-
crease of revenue. Take the Excise Department. In 1S'J6, we admit
that there was only spent by our predecessors $470,869, and that the ex-
penditure incre.ised in IHIIO 'o $555,923, but in 1S96 they collected under
$8,000,000, and in lIKMi tl,.., government collected over $14,000,000 of
revenue. Though there was an increase in expense to the country, there
was an enormous increase of revenue. Take the Department of Customs.
In 1896, the then Minister of Customs expended $SUO,000, and wo have
to admit that ten years later the expenditure was $1,548,000. But the
revenue which was collected by the Department of Customs in 1896
was $19,000,000, while the revenue which my hon. friend, the present
Minister of Customs (Mr. Paterson) collected in 1906 was $46,000,000.
So my hon. friend ou^lit in all fairne.=s, when ho tells the people about
this enormous increase in expenditure, to also tell them that in many of
the departments these expenditures are met by corresponding incienses
in revenue. In regard to increases of expenditure prncrally, notody ex-
pects that the Dominion of Canada is going to stand still. The increase
in expenditures has had something to do—it has had much to do—with
the incrp_ased development that h.is come upon this Dominion. If we
had not built railways in various parts of tlie countrj-, could there have
been that development? Could the Crow's Nest country have been de-
veloped if we had not put money into that railway by large and lil)eral
subsidies? Could the western prairies have been filled up as thev liave
been with immigrants from other lands if we had not spent money on
immigration and the building up of our railways? Surely it must be
evident that when we are spending these sums of money, we are
:ontnbutin£ to the development of the country.

A Policy for (he Whole Country.

The needs of the country are large and varied. Tlie west needs
railway^ to open up the country; tlie lake and St. Lawrence districts
need river and harbour improvements, and the maritime provinces re-

'

quire breakwaters and wharfs to facilitate trade and to protect the lives
and property of the mariners and fishermen. At one point, a public

'

building is required to give reasonable accommodation to the public
business; at another point an armoury is reiiuircd in response t<i the
military cnthusi.'ism of the people. Those who wish to be sectional will
see only their own need, and not be willing to .see the need of otlicrs. It
will not do to make comparisons in that way. Tlie duty of the govern-
ment is to see tlie needs of the whole country. My hon. friend from
North Toronto on one occafion made reference to our spending moneys at
the little places in Canadiv. Sir, tile mass of the people of Canada live
in the little places. The needs of the cities are great, and we are not un-
mindful of their interests, but whence come their progress and pros-
perity, ifnot from the hamlets and \'illage3 scatttm^d throughout the
eountry, in which originate the trade which p.asses through the great
cities? The needs of the country an- great, and we are not forgetful of
the great works ur tlie little ones cither. We are building the Trans-
continental Railway, and wc are going to push on to completion this
work which intere'sts the wliolc cnuntrv from ocean to ocean. We are
going to build the .Itudson Bay HaiKvay, and thus n'alize th--' expecta-
tions of the people of the west." We are" providing for the various needs
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of the country according to their letpectiw requirementt It i. th. . .
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