CANADA'S

NATIONAL TRANSCONTINENTAL

RAILWAY

Speeches with Respect to It by Rt. Honorable Sir
Wilirid Laurier and by Hon. Clifford Sifton

Some Comparisons Between thre Grand Trunk Contract and the
C. P. R. Contract—Conservative Objections Answered
By Conservatives Themselves

The Prime Minister (Rt. Hon. Sir
Wilfrid Laurier) : Mr, Speaker, I move
for leave to introduce a bill to provide
for the construction of a National
Transcontinental railway. The bl
which I have the honor to place in your
hands is divided Into two parts. The
first provides for the creation of a com=
mission to be composed of three mem-
bera, and to be empowered to build a
certain portion of the railway which is
mentioned in the bill, the title of which
I have just given. I do not know that
at this moment it would serve any good
purpoee to go minutely into the dis-
positions of this part of the bill. They
are such as are to be found in bills of
this character, to empower the com-
missioners to do a certain work, and
they define their powers and thelir ob-
ligations,

The second part of the bill provides
for the ratification of a contract which
has been entered into between the gov-
ernment and certain gentlemen now
seeking Incorporation under the name
of the Grand Trunk Pacific Rallway
company. ‘This bill will have to be
supplemented by re:. ‘lutions, which 1
will place on the order paper to con-
form with our rules of procedure In
such cases. The House has been im-

patient, and not unnaturally, to be In-

formed of the leading features of the
policy which we have to present with
regard to the bullding of another trans-
continental railway. It will be my duty
now to inform the House and to give it
all the knowledge It 18 in my power to
give at this moment, in order to sat-
Isfy a very legitimate curlosity,

The Reason for the New Enterprise.

I'irst, sir, perhaps it would not be
amiss if 1 were to address myself at
once to a question which has come to
us from different quarters, and which
may find an echo within these walls
Why this new enterprise ? Why this
expenditure ? Why should parliament
be called upon to assent to such a pol-
lcy as Is here indlcated 7 We ask par-
liament to assent to this policy becaus
we belleve-—nay, we feel certaln, and
ceitain beyond a doubt— that in so do-
ing we give volce and expression to o
sentiment, a latent but deep sentiment
which i8 to-day in the mind, and stil!
more In the heart, of every Canadlan
that a raillway to extend from the
shores of the Atlantic ocean to th«
shores of the Pacilic ocean, and to be
every inch of it, on Canadian soil, 18 «
national as well as a commercial neces-
sity. That such a road must be bullt
that 1t is, in the language which I have
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mtion  that it I8 a requis
ommercal fevelopment, is a
propogition. to which up to this mo
vent | have heard no
Exception has bee:
nedlute necessity of
oud exception has been taken to the
pol'ey which we have o suggest for
he tmumediate construction of such a
road. but as to the ldea itself | have
never heard a word of opposition, nor
1o I believe that such a word will be
heard In the debate. The firat of these
ybjections. that is to the immediate
onstruction of such a road, can be dis-
wged of | believe with a single ob-
vation  To those who urge upon us
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he policy of to-morrow, and to-mor=-
row, and to-morrow; to those who tell
us, Wait, wait, walit; to those who ad-

vise us to pause, to consider, to reflect,
to calculate and to inquire, our answer
l#: No, this is not a time for de-
liberation, this Is a time for action. The
flood of tide is upon us that leads on to
fortune. if we let it pass it may never
recur again. If we let it pass, the voy-
age of our national life, bright as it {a
to-day, will be bound in shallows.

Urgent Need for the Road.

We cannot walit, because time does not
wait, we cannot walit, because, in these
lays of wonderful development, time
lost is doubly lost; we cannot wait, be-
cause at this moment there is a trans-
formation going on in the conditions
of our national life which it would be
felly to ignore and a crime to overlook;
we cannot wait, because the prairies
of the Northwest, which for countless
ages have been roamed over by the wild
herds of the bison, or by the scarcely
less wild tribes of the red man, are now
Invaded from all sides by the white
race. They came last year 100,000, and
atill they come In still greater nums-
bers,  Already they are at work open-
Ing the long dormant soil; already they
are sl woik sowing, harvesting and
reaping. We say that to-day it is the
duty of the Canadian government, it is
the duty of the Canadian parliament, it
la the duty of all those who have a
mandate from the people to attend to
the needs and requirements of this fast
growing country, to give heed to that

condition of things. We consider that
it is the duty of all those who sit with-
In these walls by the will of the people,
to provide immediate means whereby
the products of those new settlers may
find an exit to the ocean at the least
poasible cost, and whereby, likewise, a

market may he found in
gron for those
{1+ the Helds
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of thig bowr and of this qunute Heave
grant that it be not already wo ate
heaven grant that whilst we warey an

dispute, the trade of Canads = nor 1
viated to other channels and tha! a
ever vigilant competitor does not take
to himself the trade that properly be
longs to those who acknowledge Can
ada as their native or thehh adopte
land. Upon this question we feel tha
our position is absolutely safe ald se
cure; we feel that it corregponds to the
heating of every Canadllan heart

With regard to the plan which we
have adopted for the construction of
the road there may be honest and hon
orable differences of opinion The
House knows there have have been al-
ready such differences of opinion, hon-
orable and honest, because it has been
our misfortune to lose one of our col
leagues upon this question. We make
bold to say, however, that we stand up
on very firm ground, and it will be my
duty to present to the House the rea
sons which have led up to the policy
which we have adopted and
sons which we can Invoke in
its support.

the rea
favor of

The Extension to Moncton,
Our conception that this road, in or-
der to give to the people the full bene-
fit which they have a right to expect
from It, should extend westward from
the heart of the maritime provinces
from the town of Moncton, at the junc-
ture of the two lines which proceed
from Halifax and from St. ohn. I know
very well that amongst those who op-
pose our policy there are a good many
who maintain that it is sufficient that
such a road should be constructed from
Quebec westward to the Pacific ocean;
that there I8 no need whatever of ex-
tending that railway from Quebec to .
Moncton because, between Quebec and
Moncton, there is already the Intercol-
onial railway. Sir, the answer which
we have to make to this objection Is
plain, obvious, categorical, peremptory
and paramount; the answer is that the
Intercolonial never was intended,

and
never was conceived, and never was
built for transcontinental traffic
The Intercolonial was first con-
celved as a military road. It
was built and located for politi-

cal reasons, not from any commercial
considerations. Far be it from me to
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cast any aspersions upon the memory
of those who conceived and carried out
this very uscful enterprise, But If the
truth must be told, it must be said
that those who concelved and carried
out the Intercolonial added to fts
length, to its normal length, several
hundred miles, I will not quarrel
with them at this stage., The reasons
were political, and they were reasons
we can understand. If that rallway
was located where it Is to-day it was
simply because it was desired to give
railway facilitles to the groups of
population which inhabit the northern
section of New Brunswick and the
south shore of the St. Lawrence. Far
be it from me to blame the judgment
of those who carried out that enter-
prise; but the action which they took
affords us a lesson which we should not
forget at the present time. The action
which they took is a lesson to us who
are to-day entrusted with the destin-
les of this nation, as the trustees of
the people, that In building a trans-
continental rallway we have to bulld
not only for the time being, but for the
morrow as well, and not for one loc-
ality, but for the whole of Canada. Sir,
the men of 1867 built for the condition
of things which they found in 1847;
but we the men of 1903, have to bulld
for” the condition of things which ex-
Ists in 1003, and not only for that con-
dition of things, but also for a condl-
tion of things that we see looming up
In the near future.

The line which we propose will ex-
tend from the Quebec bridge down on
the southern slope of the mountains
which extend through the counties of
Levis,* Bellechasse, Montmagny, L'Islet,
Kamouraska and Temiscouta up to
the town of Edmundston. At  the
town of Edmundston that line will con-
nect with the system of railways which
now gives direct connection with St
John From the town of Edmundston
the railway will proceed eastward to
the town of Moncton: it I8 Impossible
to say at this moment by what route,
perhaps by Chipman, or in the vicinity
of Chipman. At all events, from this
point it Is impossible exactly to locate
any precise line. or to say where it will
be ultimately. Suffice it to say that
we desire to have the best and the
shortest line between Levis and Mone-
ton, Thig Is the line which would
have been adopted In 1847, but In 1867
the settlements within the territory
vhich will be covered by this line were
ftew and far between If there were
iny at all they were certainly very
fow in number. But, that condition of
things has been changed since The

surplus of population north of tha
chain of mountains has overstepped
the mountains, and is to be found upon
the other side. They have occupled
the fertile valley which I8 now rapidly
eettling up. New farms are being
established, new parishes are spring-
ing up and, therefore, this is our justi-
fication, for this road will serve a local
as well as a national purpose.

Will Not Parallel the Intercolenial,

But we will be told—we have been told
already—that by bullding such a line
we are paralleling the line of the Inter-
colonial rallway. 1 have already
taken iseue with my late colleague the
ex-minister of railways and canals
(Hon. Mr, Blair), and once more | beg
to take issue with him upon this point.
If you will look at the map you will
percelve that the Intercolonial rail-
way, when it leaves the station at Haii-
fax, proceeds almost directly In a
stralght line to the head waters of the
Bay of Fundy, which {t reaches at
Truro. From Truro, the line proceeds
in an almost due weSt course to Mone-
ton. Frem Moncton it strikes nortn-
ward to the waters of the Baie des
Chaleurs. Upon reaching the waters
of the Baie des Chaleurs, it hugs the
shore very closely until it comes to the
confluence of the Restigouche river,
At the Restigouche river the line
strikes northwards again and €ollows
the waters of the St. Lawreno. river
to Chaudiere Junction, a little west of
Levis, Thus, the line makes a long
loop towards the north, It describes al-
most a complete semi-circle, and the
distance covered by It Is no less than
488 miles. If it were possible to have
a line of railway in a direct course
from Levis to Moncton it would be
possible, I belleve, without any ex
aggeration, to abridge the distance al-
most one-half, but, unfortunately, and
1 say it frankly to the House, It is not
possible to have an absolutely direct
line, or the shortest line possible be-
tween Moncton and Levis, and if you
will know the reason, you will find il
at a glance at the map, and you will
find it in the blunder which was made
by British diplomacy 'n settling our
boundary line by the Ashburton-
Webster treaty. No one can look at
that map without feeling a sentiment
of anger, almost akin to Indignation
But, It 18 no use to go back to what
has been done. We have to take facts
as they are, we have to submit to the
inevitable and to the fact that the
boundary line of the state of Maln+
has been projected through our terr!
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ory within a distance of about forty-
ve miles of the St. Lawrence. We
ave to follow the line of the state of
iaine, and following that line we bhe-
ve we can abridge the distar hee
ween Moncton and Levis by from 120
iles to 140 miles,

75 Miles Between the Two Lines.

Between these lines
allway, the one e ling north-
ard along the sho of the St

awrence, and the line which is now
iid down on the map, there will be a
Istance at every point of at least 20
nileg, and at some points of at least
5 miles. It is impossible, under thesa

irccumstances, therefore, to say that
he second line will paralle! the Inler-
olonial railway. First of all how can
e say that the line is parallel nt ali?
Vhat is the definitlon of a paralivl
ne? I could not conceive that one
ne is paralleling another becau

ey start at the same point and e

1

t the same point, but they only be-~
ome parall lines when it is pos-
ible for the pdople living between
hese two lines to use either the one

r the other of them. This Is a con«

lition which does not apply to the
wresent line which we are contem-
lating. There will be a distance of

9 miles, which alone would prevent
ommunication from one to the other,
ut, in addition to that, between these
) miles, there is a cf 1 of mouns
vins which it is very difficult for peo-
le to overcome, Therefore, ) say it
innot be falrly etated that this line
5 going ta parallel the line that we
Jdready have in existence. 1 stated a
noment ago that the line of the In-
ercolonial raflway was placed where
t 1s for political reasons, Certainly,
hose who built that line, those who
onceived {t, thos planned ft,
iever contemplated at the time that
he day would come when it would bhe
ised for transcontinental transporta-
ion, yet, scarcely had the last rail
wen put down, scarcely had a train
ommenced to run upon it when it
vas discoverced thar the loag, tor-
uous meanders of the line were a ser-
cus impediment to trade, even to the
omparatively small trade of the
unada of that day.

“ormer Agitation for a Shorter Line,

An agitation Immediately come
enced in the maritime prove
ces, In the provinece of Quebec
nd even westward in the province of
ntarfo, to have a shorter line bullt

between the centre of confederation

and the eastern portsof Canada. Those
who were in the House of Commons
in the years 1880, 1881, 1882, 1883 and
1884 will remember that almost every
sceslon allusion was made to the fact
that the Intercolonial raillway could
not serve the purposes of the growing
traftic of Canada, and that we had to
find a shorter line of railway than we

then had The feeling became go
strong, th the government of Sir

John Maecdonald had to give heed to {t,
and in 1884 the following resolution
was introduced by Sir Charles Tup-
per, then minister of railways and
canals:—

For the

nof al

line of rallway
with the harbours
fa ¥ the shortest

n subszidy not

t for lilfteen

of a like sum for

1s Interest on bonds of the
undertaking the work.

Mark the language of this resolu-
tion.

For the construction of a
way couwecting Montreal with the hare
bours ot St. John and Hallfax, by the
shortest and best praciicable route.

There was an admission that the line
of the Intercolonial Railway was not
the shortest and best practicable
route, wat it could not gerve the pur-
poses of the growing trade of that
time, but, strong as s the admission
centained in the resolution, it is pers
haps =till better that I should give the
commentarics made on that occasion
by Sir Charics Tupper himself to {l-
lustrate and develop the thought that
{s there contained. He sald:

'hen a very strong feeling has grown
up in the maritime provinces, and not
only in the maritime provineces, but
oughout Canada, because 1 believe
that from British Columbia down through
the Northwest Territories, through the
province of Ontario, and in the province
of Quebee, there has been a strong and
general sentiment that this great Inter-
oceanie line of the Canadian Pacitic Rall-
way would be Incomplete If we were
obliged to have our Atlantic terminus in
a forelgn country 1 pelieve the senti-
ment Is not at all contined to Nova Scotia
or Prince Ildward Is 1, or the province
of New Brunswick, Lut I belleve it has
tuken just as deep hold of the minds of
our friends of the otlier provinces al-
moat as it has in the maritime provinces.
Although every effort Lin8 been made to
render the operation of the Intercolonial
railway ag successful ns possible, al-
though more has been accomplished n
the development of the country, the de-
velopment of the trade and business of
the country, through the agency of the
lnlercohmlnf railway than any person (n
cither side of tuls House a few years ago

line of rail
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Fupposed o be possible, still we have
found we are too beavily handlicapped
by the distance, ind that we could not,
reluctantly as we are driven to the con-
clusion by the force of circumstances and
by the practical resulls, that it is im-
lmulble for the ports of St. John and
lalifax to compete with the nearer ports
of Portland and Boston in the United
Btates.

Under these circumstances the atten-
tion of the government has been drawn,
as I have eald on one or two occasions
before In the House, to the best means
by which we might secure a realization
of that which we all desire, the Atlantic
terminus belng in Canadian territory as
well as the Pacific terminus, and thus be
placed In a position to falrly compete
for the transcontinental trade and traf-
fic that we all know must flow over that
line. L o L .

I have stated the position in which this
Question etands from _its natlonal or
larger point of view, and 1 believe I may
confident rely not only upon the kind
support of our friends on this side of the
House for carrying out a measure which
has been considered by the government in
all Its aspects and in all its bearings with
4 view to the promotion of the best n-
terests of the country, but I belleve 1
can rely with equal confidence upon the
support of the gentlemen oppos'te In
carrying out what we all recogmaze as
most Important, making a complete line
of communication through Canada, ind
enabling us to have the great ocean ter-
mini on the Atlantic as well as on the
Pacific within our own borders. * « »
From Montreal, Halifax will be brought
within 672 miles, and it Is found practi-
cable to obtain a line which will bring
the port of Sydney under the effect of
this subvention, within 774 miles, There
will thus be saved in the present dis-
tance from Montreal to Sydney219 miles,
in the distance from Montreal to Halifax
13 miles, and the distance to St. John
will be reduced 13 miles. 1 have only
to read these figures to the House, in
order to show that the government, in
asking for this aid in extcndlm}z’pmctlcnly
the terminus of the Canadian Pacific rail-
way, involving as It will the transport of
the traffie of both the Grand Trunk rail-
way and the Canadian Pacific rallway,
down to our own coasts, and our own
ports In the maritime provinces, are
asking ald which will, without any ques-
tlon, assure the completion of that. 1
have already stated that it is proposed
that this shall not only be the shortest
line to Montreal, but the shortest line
to Quebee. ® ¢ In fact I belleve
that, within a very brief perlod—I have
stated four years as the term of these
resolutions—this line of communication
will be fected and wo will have the
satisfactlon of finding that we have tha
complete realization of our hopes and
expectations in reference to the trans-
continental traffic of the Canadian Pacifio
rallway belng brought down to our own
Eortl. The questions with which I have

een dealing up to this point, of course,

are based upon broad and national con-
¢lderations. They are founded upon a
policy that is recognized from the first
as the first duty that we owed (o the
the construction of a national line of
railway the closest possible intercom-
munication between one section of our
country and another, The great disal-
vaniage under which Canada has labor-
ed, if it may be regurded as a disadven-
tage, was the remoteness of Important
sections of our common country from one
another, and we have all regarded it ns
a first duty we owed to the country to
endeavor to remove and obviate that us
far as possible by diminishing the dls-
tance between all the Important points
of communication In the several sac-
tions of our country, thus bringing them
a8 close together as we could. Not oniy
commercially but soclally, the greatest
possible advantage may be fairly expect-
ed from rhortening the distance of inter-
communication between ‘the great com-
mercial centres of the country and the
outlying portions of it.

Now, Sir, In this long extract which
I have read from that {important
speech of Sir Charles Tupper, the cen-
tral idea {s that the mode of communi-
cating with the maritime ports over
the Intercolonial rallway was inade-
quate on account of its abnormal
length, and that it was the duty of the
Canadian people to at once provide
for a shorter route of communication
between the west and the cast. This
policy was mnever dissentqd from; it
was accepted immediately. Dot I
would call the attention of the House
to one thing which is noticeable, which
perhaps has escaped the attention of
gentlemen on the other side, but
which did not escape our attention when
we were sitting on that side—it is
noticeable that whilst Sir Chales Tup-
per lays great stress up on the fact
that our national harborg must be
upon Canadian territory and that we
should have a shorter line of rallway
between St. John and Halifax he spec-
fally avoided any reference to the
equally great necessity that, that line
of railway should be on Canadian ter-
ritory.

The Liberal Attitude in 1884,

Sitting as we were on the oppos!-
tion side of the House we were not
slow to point to this omission, We
czlled the attention of the government
to it, and as we recelved no satisfac-
tion, then I, sitting in the seat now
occupied by my hon, friend from Jac-
ques Cartier (Mr. Monk), moved the
following amendment because we had
reason to believe as it actually turned
out to be true afterwards, that it was
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the lutentlon of the govermment of
that day not to build the short line of
rallway upon Canadian territory but

upon American teritory, I moved:
That the sald resol n be not now
read a second e, but that it be re-
terred to a Committee of the Whole
with power to amend the same by pro-
viding that the route for the line of rail-
connecting Montreal with the har-

of §t. John and Ha x

2 for

& subsidy of $170,000 a year for

¢en years I8 provide thou be sub-
Ject to th roval of parliament

I am sorry to say that this motion

was defeated, If it had not been de-
feated, if the policy which

W there

enunciated had been im ented,
probably it would not I ty to-
day to ask this Hou to mon

for the building of another line b«
tween Quebece and Moncton, for the
line would have been built on the very
ground where we now propose to locate
it. However, the motion was defeat

ed, And in order to obtain the ma-
jmuy of parliament to vote against
this motion, the government had to
promise and it made the prom on
the floor of the House, that during the
recess between that sesslon and the
following session, surveys and ex-
plorations would be made by compe-
tent engineers to discover if we could
not have a better route than the one
which was indicated, as we under-
stood, across the state of Maine., Dur-
Ing the recess in the summer of 1884
several exploring parties went out and
their reports can be found in a return
which was brought down i{n the ses-
slon of 1885 being a:

Return to an address (Senate) presented

to His Lxcellency the Governor General,
dated the 17th of March last, praying His
Excellc to cause to be laid before the
Housge coples of the reports rl' various

surveys made by engineers under the
direction of the government for a line
of railwny connecting Montreal \\'llh the
harbours of 8t, John and Halifax by the
shortesi and most practicable route ir
cluding the reports of Mess
Light and Vernon Smith on tl
veyed by them, respective r
the valley of the Etchemin 3
from Canterbury, N, B., to the northern
end of Chesuncook Lake, in the State
of aine.

The Short Line Through Maine.

In the session of 1885, the govern.
ment came down with the policy which
had been foreshadowed the previous
year, that {s the policy to build a short
line of railway, not upon Canadian
territory but across American terri-
tory, in the state of Maine. The re-
solution was introduced by Sir Chas.

Tupper and It was In these terms:

o for a line of rallway connecting
harbours of St. John
rbrooke, Moose Head
nkeag, Harvey, Fred-
ury, a subsidy not ex-
r annum for twenty
year forming in the whole together,
with the subsidy authorized by the Act
i , cap. 8, a subsidy not exceeding
$250,000 per annum, the whole of which
shall be paid In aid of construction of
£ line for a period of twenty years,
guarantes of a lilke sum for a like
as rest on the bonds of the
rtaking the work

ve took strong exception
nd that exception was
fecrmulated in an amendment which I
myself moved from the opposition
benches 1 which was In these words:
In the opinion of this House, additional
surveys are requisite in order to a sound
decision for the short line rallway, and ft
would be premature to adopt any line
bofore further surveys have been made.

to this policy

The surveys which had heen made
h not been complete. The line was
imply surveyed in a portion of the

|m\|u- of Quebec and very little in
the province of New Brunswick. We
therefore demanded before the policy
# adopted to run that line of rallway
across the state of Maine, that new
su y8 should be made so that we
n t come to a better understanding
o Hm question and arrive at a more
proper declsion. Again, I am sorry to
say, this motion was voted down and
the policy was adopted of building the
short line of railway across the state
of Maine, Now, sir, it has been more
or less in the alr for the last twenty
years that the government of Sir John
Macdonald assented verv reluctantly to
the policy of building the short line
of railway across the state of Maine.
There has been a tradition in the alr
for a great many years that that policy
was imposed upon the government by
a gentleman who was then a very pow-
erful member of the administration. As
to that, however, I have nothing to say.
Whatever may have been the reason,
the policy was adopted of building the
ghort line of rallway across the state of
Maine. Now, sir, In the resolution
which I have just read to the House, 1
want at this moment to call attention
to a particular phase of it.
The Proposed Line to Salisbury.
The resolution called for a line of
rallway connecting Montreal with the
harbors of St. John and Hallfax, via
Sherbrooke, Moosehead, Lake Matta-
wamkeag, Harvey, Fredericton and Sal-
fsbury. It was suppos« that these
words, Harvey, Fredericton and Sallge
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el oree—.

bury biad been Inserled [n arder to glve
a shorter route to Hallfax. I ventured
at the time, in the speech which 1 de-
llvered In support of my motlon, to
point out that these words seemed to
be an after-thought. I did not belleve
that they were genuine. 1 suppos
that they were a blind, and I expressed
my opinion accordingly. The sugpicion
to which I gave expre
an answer from the govern
was glven by Sir Hector 1«
It was in these words :

t, which
in, and

|
Well, T am sure the hon. gentleman will
be pleased to hear the declaration which
the government makes thr zh me, t
In the arrangements to be made wit}
advantage of this vote of money, of
$50.00 during tweniy years, the gov-
erminent will take care to secure the com-
pletion of the rallway, not only to Mat-
tawamkeag, but also to Salisbury, and

If that is not secured, there w no
subsidy given We must act od
faitl, the faith of parliament is pledged

and we must take care that that money
is8 employed as parlinment wishes,

These were very strong words; but It
turned out afterwards that my sus-
picions were correct, and that these
words w duced simply as a
blind, be se this promise, which was
made Nulc mnly on tl floor of parlia-
ment, and to which the faith of parlia-
ment was pledged ver was
mented; and the through
Salisbury and Fre cton has not been
built to this day Vhatever may have
been the 1« which mi
ageinst the ment implementing
that promis olemnly made—made
with all the edness which ought to
attach not only to the word of the gov-
ernment, but to the word of parliament
—whatever may have been those
gong, I do not know; but some vears
later (it took four or five years to comn-
plete the line by wav of Sherbrooke
and Mattawamkeag), about the time
that the road was completed, in the
session of 1889, Sir John Macdonald,
under the strong pressure which was
brought to bear upon him by the par-
ties whose interest it was to have this
rallway built from Harvey to Frederic-
ton and Salisbury, introduced into this
:lntme a resolution to the following ef-
ect :

That it is expedient that a raflway
should be constructed as a government
work, between a point of junction on the
New Brunswick rallway, at or near Har-
vey, In the province of New Brunswick,
and a point of junction with the Inter-
colonial railway at or near Salisbury and
Moncton and that the sum of $500,060)

granted towards the construction of
tho sald railway.

A Grand Trunk Scheme of 1890,

This was another effort to ‘mplement
the solemn promise which had been
made on the floor of parliament o
bill pas 1 this House, The resoluti
was Introduced, adopted, and put in the
shape of a hill, which was sent the
Senate. Dut that happened in the Sen-
ate which rarely happened in those
days: the fected the bill thus
solemnly by the govern-
ment, \\'h been the
reasons, been tl
wh spers in l!v'- ecars ol
ever may have ' the |<\nn1 (Gt |
iich caused ithe ite thus to rebel
against the policy of the government,
it is not for me to ¢ I have no par-
ticulars on this point to offer. But cer-

tain it is that in the followl ar a
company was formed, known the St
Lawrence 1 Maritime Provin il-

y, which tradition s as
1 tacit understanding be-
¥ 1k Railway coms-
unent of Sir John
struction of a
he town of Ed-
oncton, If that railv
n bullt, it would have r
or line of communication by
f Moncton, Edmundston,
du Loup. The line was
and I have the report of the
in charge, Mr. Davy, ho
od line could be found bet
Moncton. Ilcve is lns

tween the (
pany and the
Macdonnld
line of

Iston and

The total length of the lne surveyed
from Grar Falls to Berry's Mills was
166 miles, and adding thirty
from kEdmundston to Gré "
seven miles from Berr l1s to Monee
ton. the total distance Edmundston
to Moncton would be mtles,
would make the distance from
to Halifax, by the Grond Trunk, to
Chaudiere Junction, Intercolonial to
Riviere du Loup, the Temiscouata rail-
way to J¥dmundston, and the proposed
line to Moncton, nrnl thence Ly the Tn-
tercolonial to Halify 19 miles In_all
If, however, the the Grand
river north of the which,
as I have already sts X d red my-
self and with an assl incer, Lo
adopted, a saving of distance at least
ten miles would be obtained 1the im-
provement of the line at the da rm.(e
river, recommended by Mr. Cranaton,
would algo affect a saving of distance, 8d
that, In my opinion e total length from
Edmundston to Moncton may be reduced
to 199 miles, or 749 miles from Montreal
to Halifax. Time did not allow for our
making a complete survey of the line hy
these alternative routes at the two points
I have referred to, but I belleve that
when made it will result In the saving of
distance already etated




Present Policy Will Implement Past
Broken Pledges.,

However, Sir John Macdonald dled
shortly afterwards, and the scheme fell
through.

Now, sir, the policy which we pro-
pose, apart from all other conside
tions, may be taken as a step, tardy
though it be, to implement the solemn
pledge which was made in 1885, I con=-
fess, sir, that perhaps this of Itsell
would not be a sufliclent reason, though
in one respect it ought to be a suflici-
ent reason; because, if there is one
thing as to which the parliament of
Canada ought to be firm, it ought (o be
that the solemn word of parliament is
sacred, and that every promise made by
parliament should be implemented.

But, sir, there is another consid
tion of a far more important char:
than this, to which it 18 now my duty
to call the special attention of parlia-
ment., When Sir Charles Tupper in
1885, speaking from the place from
which T now spealk, stated that the In-
tercolonial railway, located as it was,
could not perform the gervice we ex-
pected from it, that it could not give
thorough satisfaction in the way of
providing transportation for the grow-
ing trade of Canada, he stated a pro-
position to which, no exception was
taken to it then, no exception can be
successfully taken now., But, sir, there
13 something more than that, When
8ir Charles Tupper stated also at that
time that it was essential to the wel-
fare of the people of Canada that the
terminus of any transcontinental rail-
way that we might have should be in
Canadian territory, in Canadian waters,
he simply voiced what is the conscience
of the Canadian people. I am sorry
that Sir Charles Tupper did not with
equal firmness insist that not only
should the terminus be in Canadian
territory, in Canadian waiters, but that
the route itself should be in Canadian
territory. When he agreed that the
line should be in Americnn territory,
Sir Charles Tupper went lack on the

heart and conscience of the Canadian
people,

An All-Canadian Route Necessary.

Now, sir, we lay it down as a prin-
ciple, upon which we are to be judged
by friend and foe, that we are to have
a transcontinental railway, that its ter-
minus must be in Canadian waters, and
that the whole line, every inch of it
must be In Canadian territorv. We say
further that such a line is a necessity

our commerclal Independence. Sir,
I um surprised at the levity displayed
by some hon., gentlemen on 8o grave a
question. What have you to eay to-
day to this? What are your minds
running to when you have facts star-
ing you in the face which show you
that at this moment Canada Is not
commercially independent of the United
States 2 What is our position to-day?
From the early days of railway devel-
opment of this country, we have been
dependent en American good-will for
the transportation of our goods ancross
American territory. From the early
days of Canadian rallway develop-
ment, we have been forced to make
use of American territory and har-
bors, The American government
granted us the bonding privilege.
They granted us the privilege of using
their harbors for our imports and ex-
ports without paying them tolls and
customs dues. jut my hon, friends
opposite are aware that this priviiege
has always been held over our hecads
by the American authorities as a
sword of Damocles, My hon. friends
on the other side are aware that the
abrogatiom of this privilege has been
used again and again as a thy to
obtain from us concessions. Why, sir,
it Is only last week that an American
citizen of great influence wrote a let-
ter to the London Times, in which
he reviewed the policy we have offer-
ed to the British government, When in
FEngland last year, the Canadian min-
isters at the intercolonial conference
made this proposition to the British

authorities:

The Canadlan minisiers stated that if
they could be assi {hat the imperial
government would nccept the prineciple
of preferential trade generally and par-
jcularly grant to the food products cf
‘anada in the ('nited Kingdom exemp-
on from dutics now levied or herein-
after imposed. they would be prepared o
go further in! subject and endeavor
to give to the iiritish manufacturer somo
increased n'vantage over his forelgn
competitor. in the markets of Canada.

U. 8. Tircats to Withdraw Bonding
Privileges.

Thia policy is to-day attracting the
attention of the civilized world. It is
being submitted to the British elector-
ate, and it {s this policy which is re-
viewed by an Amerlcan citizen, Mr.
Andrew Carnegie, in the great expon-
ent of public opinion in England, ithe
London Times. Mr. Carnegie states the
reason why the British public and the
Canadian electors cannot give heed to
this policy which I have just outlined,
cannot go forward with it,cannot under-

1
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givs *"o British people a pre-

theas, becsuze the American citizen
g a8 weepon in his hands which he
@@ dring down upon the head of th2
Ceanndiaa people, and that weapon is
s terding privilege, Mr. Carnegile,
1a @ letter, which I find summarized
f4 @vme newspapers, uses this very
wptrizing and significant language:

A word from the president cancels the
vilegcs now generously extended to
g open American ports
rough Amulum territory with all her
nxpurls and imports free of duty for five
inonths in the year, when her own porls
are ice bound. She uses the privilege all
the year. President Roosevelt {8 the last
man I could think of who would hesitate
a4 moment to say the word, but even he
aud all his cabinet would be powerless to
resist the Imperious demand that at least
we should not furnish the weapon that
ennbles another power to wound us, The
withdrawal of the privilego given to
Canada would probably be sufficient to
satisfy Great Britain that the American
people were In  earnest. Negotiations
would soon begin, and the privilege so
rashly distributed would be restored.
Simultaneously peace would reign, Lut
the bitterness created would remain for
years to retard the roturn ln the present
unusually cordial relations o wantonly
impulred.

Let me observe that if we have used
American ports, it is not because for
five months in the year our own ports
are jce-bound. Everybody knows that
our ports In winter are just as open
as the American harbors. Everybody
krows, except Mr. Andrew Carnegle
and the bulk of American public opin-
fon, that if we have used American
ports and the bonding privilege, it
was not because our harbors was ice-
bound in the winter, but simply be-
cause we had no rallways to reach
them. In the face of this, are the
Canadian parliment and people going
ta stand on their manhood und place
us in such a position that at all times
of the year, not ouly by one railway,
but by two or more, we shall have
access from January to December to
our own harbors, and be able to say
to our American neighbors: “Take off
your bonding privilege whenever jt
suits )ou, we are comunercially inde-
pendent.”

Hon. gentlemen opposite may ask:
Who is Mr. Andrew Carnegie, he is
gimply an American citizen, he Is not
speaking for the mnation? Sir, when
men speak, who are in the position of
Mr. Carnegle, we must {ake it for
granted that they know something of
the publie opinfon of their country.
We know hat AMr, Curnege, unfortun«

ately, s not volcing his own opinions
alone, but the opinions of a large sec-
tion of the American people, becauge
the ideas to which he has given ex-

pression have been again and again
expressed in the American press, We
cannot take a step to better our posi-
tion, to improve our trade, but we are
told from the American side that we
had better look out, because, forsooth,
the bonding privilege will be taken
from us.

Threats From Other Sources.

When, in 1806, Sir Charles Tup-
per thought of asking for tenders
Tupper thought of asking for tenders
for the tast Atlanlic service—a thing
with which, after all, the American
public have nothing whatever to do,
a thing which s purely a measure or
dombstic concern—we were told by
the American press that if we dared
to go on with that project, the bonde
ing privilege would be removed, The
New York “Sun,” which is an Ameri-
can of Amerlcans, and a good expon-
ent of American public opinifon, which
volces the sentiments and even the
prejudices of the American people—
and I do not use the word “prejudice”
in an offensive sense, because preju-
dh es are sometimes only the exagger-
ation of a noble feeling, and I do not
hlum«' anyone for having prejudices in
hiz heart, they being frequently the
result of education and other circums-
stances—but the New York “Sun,”
gpeaking of the project of a fast At-
lantic service between England and

Canada, made use of the following lan-
guage:

The route by the new steamship line
from L (ul;un-l to Halifax and thence hy
el 1\'

Canadiun

railwa to Chicago,
would be

1 the route to and
ind hence its advan-
Goods and merchan-
dise \\-mhl be carried from Halifax to Que-
bec through American territory under
protection of the bonding privilege and
accordingly the Canadlan Pacific railway

uld b ile to profit largely by their
uunspm ation westward,

Here is a condemnation of the pol-
fcy which had been adopted a few
years before, of having the Canadian
Paclfic rajlway built across the stato
of Maine:

The privilege thus conferred by us is
already essential to the prosperity of that
company. This road could not run withe
out it. The Canadian Pagific railway
therefore lives and prosperS by our suf-
ferance and direct ussistance. We fur-
nish it with feeders and trafilc essential
1o Ils existence; yet it was bullt and {s
maintalned as a milltary road along the




northern border and as a tie binding to-
gether in political combination the widely
separated Canadian provinces with a view
to the strengthening of the Dominion
against us in the event of a war with
England. This military and political road,
sustained by American bounty in the
form of bonding privileges, is conse-
quently a permanent menace to us. Its
very cxistence is a distinctly hostile dem-
onstration,

Will our government furnish the new
steamship line with what amounts to an-
other subsidy, and insure the prosperity
of the military and political road by
continuing to grant the bonding privi-
lege, which Canada 8 already using to
the disadvantage of our own railroads ?

President Cleveland’'s Message in 1883.

Sir, I am told, and lperllmp&l m‘trlly
be told again: This is simply the opin-
ton of ngjuurnnllsl. Why, Sir, if the
expression of this opinion only came
trom private citizens, as Mr. Carnegie,
it it were confined to newspapers, as
the New York *“Suyn,” perhaps we
might pass lightly over it and not
teel much apprehension upon the sub-
you say when

ject. Dut what will

[ bring to your attention the expres-
slons of the highest in the land,
of those in authority, of those

who are in a position to speak for the
American people? What will you say
when 1 bring you messages of presi
dents of the United States and reports
from the American 8 te? In the
month of August, President

1888,
Cleveland sent the following message
to congress:

The value to the Dominion o\"C:mndL
of the privilege of transit for their ex-
ports and imports across our territory,
and to and from our ports, though great
In every aspect, will be belter appreciat-
ed when it is remembered that, for a con-
siderable portion of each year, the St.
Lawrence river, which constitutes the
direct avenue of foreign commerce lead-
ing to Canada, is closed by ice.

During the last six years the imports
and exports of Dritish Canadlan pro-
vinces carried across our territory under
the priviloges granted by our laws,
amounted in value to about’ two hundred
and seventy millions of dollars, nearly
all of whicn were goods dutinble under
our tariff laws, by far the larger part of
this trafiic consisting of xchanges of
goods betweon Great Britain and her
American provinces brought to and car-
ded from o ports i1 their own vessels.

The y stipulation entered into by
our government was in harmony with
laws whica were then on our statute

book. and ard still in force.

1 recommn.en?
ton conferring
power ta
operation

imn ediate leglslative ac-
wpon the executive the
susgerd by proclamation ‘he
of laws and regulations

21
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permitting the transit of goods, wares
and merchandise in bond across or over
the rallways of the United States to or
from Canada.

This was the language, the peremp-
tory language of the president of the
United States. Now, it is, perhaps,
not out of place, nay, it is extremely
important, to make clear what was the
cause which brought President Cleve-
land to hold such a threat over our
heads? The cause was the fact that
we would not agrea—the Canadlan gov-
ernment, the Canadian people, would
not uagree—to the abrogation of the
IMisheries Convention of 1818. Under
the convention of 1818, Amerlican
fishermen are granted certain privi-
leges In Canadian waters, They are
allowed to make use of the shore of
I\ovu‘ Scotia and New Brunswick for
certain purposes—for wood, water, re
pairs and shelter. They are not al-
lowed to make use of that coast to
buy bait or to land their filsh, The
Americans have applied to us again
and again for these two privileges of
buying bait in Canadlan territory and
the privilege of landing their cargoes
of fish. We have refused, unless we
were given some compensation. We
h:pc always been ready to negotiate
with them. We have told the Amer-
fcan fishermen again and Again: Wa
will share with you our advantages, If
sSou \villrshure with us your advan-
tages, On the coast of Nova Scotla,
we have a basis for the operations of
fishermen, and Canadian fishermen
have the advantage that they can use
the coast to supply themselves with
bait and to land their cargoes of fish,
The American fishermen have tha
advantage of having a market in their
own territory. We have told them
again and agaln: Yes, we are ready
to agree with you; give us the oppor-
tunity of sharing with you your mar-
ket, and we will give you the privilege
of sharing with us the advantages of
our base of operations. That was a
fair proposal, But it never was ac-
ceded to, it never was accepted. But,
because we would not agree to glve
our birthright, we were threatened by
President Cleveland with the with-
drawal of the bonding privilege. Nor
{s that all,

The Threat of the Interstate Com-
merce Committee,

A few years afterwards, {n the
eesslon of Congress of 1892, a
report was brought down to the Senate
from the Committeo on Interstate

—_—.




Commerce agaln deallng with the bond-
ing privilege. This time, the reason
why this threat was held over our
heads was, not on account of the fish-
ery question, but on account of the
rallway question, The American rall-
ways wanted to have certain privileges
upon our territory that we were not
prepared to give them; and, because
we would not glve them these advan-
tages, because we were not ready to
make the soil of Canada, for railway
purposes, part of the territory of the
United States, again we were threat-
ened with the removal of the bonding
privilege. This was the conclusion of
the report I have referred to:

The committee therofore recommend
that cither such a licenss system shall
be established as will be applicable to
the Canadian rallroads doing business in
the United States, or that some other
plan, not Injurious to the general trade
and commerce of the country, be adopt-
ed which will secure to American rail-
roads an equal chance in _competition
with Canadian railroads. Such action,
in the judgment of the committee, is 1n
the Interest not only of American rail-
roads, and especlally American transcon-
tinental lines, but In the interest of Am-
erican commerce and of the general
prosperity of the American people,

Even that was not all. In the fol-
lowing year, President Harrison again
approached the subject, and again ap-
proached it in the same hostile apirit,
and approached it, as the committee
of the Senate had done, from the point
of view of American railways. He
made the following recommendation
to Congress in a message dated Novems-
ber, 1803:

The statutes relating to the transporta-
tion of merchandise between the Unitad
States and the British possessions should
be the subject of revision. The treasury
regulations have given to these laws a
construction and a scope that I do not
think was contemplated by Congress, A
policy adapted to the new conditions
growing in part out of the construction
of the Canadian Paclfic Railroad, shouid
be declared, and the business placed up-
on a basis more just to our people and to
our transportation companies. It we
continue the policy of supervising rates
and requiring that they shall be equal
and reasonable upon the railroads of the
United States, we cannot In fairness &t
the same time give these unusual faclli-
ties for competition to Canadian roads
that are free to pursue the practices /8
to cut rates and favored rates that we
condemn and punish If practised by our
own railroads.

1 regret that clrcumstances prevented
an earller examination by me of these
questions, but submit now these views
tn the hope that they may lead to A& re-

vislon of 1t‘hc laws upon & saler and

Juster basle.

Canada Must Provide Her Own
Facilities.

Fortunately, sir, up to this moment,
we have eseaped the danger with
which, on repeated occaslons, we have
been threatened, But, sir, what would
happen if at any moment there should
come one of those frenzies, one of thosa
periods of excitement which we hava
seen sometimes amongst natlons, the
American nation included ? At any
moment wo may be deprived of the
bonding privilege which we have hal
up to the present. The only way wheres
by we can contemplate such a conting-
ency with equanimity 1s to provide
agalnst it, and to have upon our own
territory all the facllities by which we
can get access to our own harbors. Sir,
our relations to-day with our American
rneighbors are friendly; they were never
more £0, and I hope they will so con-
tinue, For my part—I never made any
secret of it—I have the greatest pos-
sible admiration for the American peo-
ple. I have always admired thelr many
strong qualities. But I have found in
the short experience during which it
has been my privilege and my fortune
to be placed at the head of affairs, by
the will of the Canadian people, that
the best and most effective wav to
maintain friendship with our American
neighbors is to be absolutely independ-
ent of them. These are the reasons why
we apply to parlament to give its coun-
tenance to the policy which I have out-
lined, a policy which will give to thia
new transcontinental railway its ter-
minals in our own harbors, and an all-
Canadian route to reach them.

Will Not Injure the Intercolonial.

Now, sir, let me cnll your attention
t> some of the objections taken agaiust
this proposition, which we have scen
and heard in the press, They tell us:
17 you build this rallway right through
you will injure the Intercolonial. 8ir,
I do not admit that we would injure
the Intercolonial, because I have no
dcubt and I submit it to the judgment,
the intelligence and experience of every
man in this House, that there will be
trade and business enough coming froin
the west, not only for one road, but for
two roads, if not more. But, after all,
I say to our friends on the north shore
who may perhaps feel that the Inter-
colonial might be prejudiced by this
new line, that there is nothing to be
feared in this respect, because the new
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road wiil nol prejudice the constita.
ency which a8 served by the Intercole
onial: the business of the new road will
be created by the road itself, it will be
a business which Is not in existence
to-day. Again, let me say this to the
members of the House, and I submit it
t¢ the Canadian people as well, that
even if the Intercolonial were injured
to some extent, were to lose some truf-
fic, let me ask this question: Does the
Intercolonial exist for the Canadian
eople or the Canadian people for the
ntercolonial ? Are we to be told that
i we made an error we cannot correct
it, iIf we injure somebody we cannot
repair the injury ? Sir, are we to be
told that If we are to have traflle from
the east to the west, the people of the
west must not have the benefit of the
ghortest route, 6r that the people of the
enst must not have the benefit of thia
western line 2 No, 8ir, if it comes to
be a question between the management
of the Intercolonial and the interest of
the Canadian people, we leave the is-
sue in perfect confidence to the judg-
ment of the Canadian people,

The Eastern Section to be a Railway
Highway.

Now, slr, I have to pass to another
point of this scheme. The publlie has
been made aware already, by the cor-
respondence which has been exchanged
between myself and my hon, friend the
late minister of railwavs and canals,
that it is proposed to divide this line of
railway which is to extend from Monc=
ton o the Pacitic ocean, into two sSec-
tiong. One sgection, that from Moncton
to Winnipeg ,is to be built by the gov-
ernment; the other section, that from
Winnipeg to the Pacifle ocean, is to be
built, owned and operated by a com-
pany. I know that this policy has al-
ready been the subject of much criti-
clsm. We are told that we are keep-
ing to ourselves the unproductive por-
tion of the road, while we are leaving
to a company the productive pontion
of it. This criticism might have a good
deal of force in It If we were ourselves
to operate the line which is to be bullt
by the government. But we have made
a contract whereby this line is to Le
operated, not by ourselves but by that
company, which agrees to pay us a
rental at the rate of three per eent. per
annum upon cost of construction,
Therefore, let our friends on the other
side of the House algo, take note ofthis
fact, that with the exception of a few
ears of interest to which I shall allude
ter on, we shall have this portion of
the railway built by the government

from Moneton to Winnipsg without the
cost of one dollar to the Canadian peos
plee. We shall have to advance the
money, and we ghall have to pay inter-
est upon it, but we shall recelve inter-
est upon it at the same rate; so that
whatever we give with one hand we
shall receive back with the other, To
this extent there is no risk whatever
assumed by the Canadian government
or the Canadlan people,

But, why did we keep this section of
the road in our hands ? Why did we
not give it to the company to build as
the other section ? We did it because
weé want to keep that sectlon of the
line which is to be the exit of the pro-
ductive portion of the west, In our own
hands so as to be able to regulate the
traflic over it, The prairie section will
be teemng with business, as we know;
it will be teeming with activity, as
we know. Already there are three
lines of rallway, the Canadian Pacific,
the Great Northern and the Canadlan
Northern; and this one will be still
another. Other roads are also going
to be built there to meet the increas-
ing wants of the people. The Cana-
dian Paclifle railway has {ts exit on the
north shore of Lake Superlor; those
other railways have no exit., It Is our
intention that this road shall be kept
and maintained under our supervision,
£0 that all railways may get the bene-
fit of It, 8o that the Canadlan people
may not be compelled to build another
road across that section of country,
This is the reason why we have adopl-
ed a policy which I shall supplement
later on by other explanations.

Why the G. T. P, Builds the Western
Section,

Now, I will be asked: Why do you
not retain also the western section?
Why do you not continue building by
the government the railway from Win-
nipeg to the Pacific ocean? We came
to the conclusion to have that rall-
way built and operated by a com-
pany for the reason that we do not
believe, under existing clrcumstances,
and for many years, perhaps for many
generations to come, it will be possible,
with such activity as may be develop-
ed in that section of the country, suc-
cessfully to operate It as a govern-
ment road. I may be blassed and
prejudiced on this question. I formed
my opinions some years ago, and per-
haps I may be permitted to relate a
personal experience which went far to
form my own conviction in this re-
gard. In the fall of 1808, Mr. J, R.
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Booth, of Lhis eily, Invited me to visit
bis railway, the Canada Atlantic rafl-
way, which was then in process of cone
struction. I accepted the Invitation.
The road had been built almost to the
shores of the Georglan bay, perhaps
within balf a mile of it,  When we
left the traln we walked to the shore
of the lake, a bleak shore with not a
bullding upon it. Mr., Booth sald:
this i3 the terminus of my rallway, 1
asked Mr. Booth: Where is the trade
to come from? Hls answer was: *[
have to create It, I have to collect it
from Port Arthur, from Duluth, from
Chicago and from both sides of the
lakes. I will have to build elevators,
I will perhaps have to buy wheat In
order to furnish trade to my rallway:"
Then, I say, It dawned upon me that
no government under such a condition
of things, with everything 1o create,
could successfully operate a railway
in a new country like that. When
this rallway is taken to Port Stmpson,
there will be the same thing which I
found on the Georgian bay in 180(—a
bleak shore with nothing upon Iit.
Everything will have to be created.
Wharfs, warehouses and sheds will
have to be bullt, elevators will have to
be constructed, possibly hotels may
have to be built and managed, steam-
ships will have to bullt or chartered
and trade will have to be brought from
all points of Asin. Would any one tell
me that government management, un-
der such circumstances, could do juse
tice to the undertaking in such a big
question as that? Would any one tell
me that the management, even were
we to put it in the hands of a commls-
sion responsible to parliament, having
to come here for appropriations for
this and for that, would have that clas-
ticity which would be a condition es-
esential to the successful management
of such a road Would parllament bhe
willing to give power to the minister
of rallways and canals, or to the com-
mission, to build or acquire steamships,
or would parllament give power to
eend agenta across to the coast of Asla,
to Japan, to China and elsewhere to
collect trade? Would parliament, in
its disposition, as I have known It for
many years, be willing to give the
government power to go into the busi-
nees of hotel keeping and hotel build-
ing? I doubt it, and for all thesa
reasons we have come to the conclu-
slon that it 1s better and preferable
in every possible way that such a rail-
way should be bulit and operated by
a private company. Now, I shall come
to thia subject agaln, at & later period
10 my remarka,

1»

The Country to be Served by the Ra
way Known,

It s about time that I should tou
upon another branch of the subje
An accusation has Leen made again
us, which, perhaps, may have caus
fome uneasiness and trepldation amo
those who do us the honor to Bglve
their support In this House and o
of it, and which would have been se
ous enough if thers had been in it a
basis of truth. Dut, | am happy
gay that for that charge as for ma:
others, there i3 not even u shadow
foundation. It has been stated a
restated in all poseible tones from 1
plaintive wall to the Indignant P
test that we are launching Into ra
Wway construction of glgantlec meg:
tude through a country of which A
krow absolutely nothing, and witho
taking the usual elementary preca
tion of having a provious exploratio
I say again there is not a shadow «
truth In this charge as I shall sho
later on, But, before I proceed ar
further, let me say that the conee;
tion which we have of this work whi
we are now contemplating is very di
ferent from the conception entertain:
of it by some of our critics, Most «
our critics look upon this scheme sim;
ly as a commercial venture to be jud.
ed by the only rule of profit and los
We look upon It as a work of a natio:
al character necessitated by the stat
of Canada In the year 1003, just as th
Intercolonial rallway was necessitatc
by the status of Canada at the ope:
ing of confederation, and just as t!
Canadian Pacific rajlway was nece
sitated by status of Canada a fe
years after confederation. Sir, whe
the conference met in 18G4 which la!
down the basis of confederation,
passed a resolution aflirming ti
necessity of the immediate co
struction of the Intercolonial ra!
way. It passed this  resolutic
without waiting to have surves
and explorations of the ground to ar
certaln whether or not all parts of th)
railway would be equally productiv.
It passed this resolution as it cor
celved it to be a work of political nr
cessity, and If |t was a work of pol
tical necessity, it had to be bulilt, co
what it might. When, a few yen
later, upon the accessjon of PBritl-
Celumbla to tha confederatlon, ti
government of the day pledged then
selves, In favor of the bullding of
highway across the Rocky mountair
in order to bind the nmew province |
the Pacific to the rest of the Doml
ien, they did it although they suppose




od that all sections of the country
would not be equally productive, but
they did it In the faith that the weak-
er sections would be carried by the
stronger sections. If our conception of
this rallway Is the correct and true
one, a8 we contend It is, that it s a
work of a national character, then, it
follows that this railway has to be
bullt from ocean to ocean to connect
the tidal waters of the Atlantic wtih
the tidal waters of the Pacific though
we know in advance, though we are
sure that all sections of it will not be
equal in fertility, in resources and in
productiveness. In that consideration
alone there would have been cause
sufficient for us to go on with this
work without any previous explora-
tions, but I have to say this more that
we have a wealth of information on
this subject. We have more informa-
tion upon this scheme than ever was
possessed by former governments
when they decided upon the Intercol-
onfal rallway or the Canadian Pacific
railway. I do not expect even the
most fastidious of our critics will ask
e that we should have had an explor-
ation across the prairies, They are
satisfled that we have enough infor-
mation now to deal with this question
so far as the prairles are concerned.
But, 1 shall be asked: What about the
Rocky mountains? My answer in re-
gard to the Rocky mountains is that
we have mountains of information,
We have mountains of books, pamph-
lets and reports—books, pamphlets
and reports from traders, from ex-
plorers, from engineers, From the
early days, when the French setled
upon the shores of the St. Lawrence,
the constant aim of those hardy plon-
eers was to reach that western sea
now familiar to us, at that time un-
known, and which Inspired the awe of
everything unknown. Samuel de
Champlain devoted years to the task
In the hope of finding a passage to the
sea. Robert Cavelier de La Salle lost
his life in the attempt. Another man,
LaVerendrye, took an overland jour-
ney to reach it by exploring the pra-
Iries. and his two sons, on the 1st
January, 1743, were the first Euro.
peans to cast eyes upon the Rocky
mountains, LaVerendrye himself lost
his life llke Robert Caveller de La
Salle in the attempt to get to the Pacl-
fic ocean. After the country had pass-
ed under the sovereignty of the Bri-
tish crown the task was resumed by
Scotch traders established in Mont-
real, and in 1793, Alexander Macken-
zle was the first white man to reach
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the Pacific ocean across the moun-
tains by the overland journey, Many
private Individuals subsequently at-
tempted and performed the same feat.
The last of them was Captain Butler,
of the British army, who in the winter
of 1872 crossed the continent from
Fort a-la-Corne at the forks of the
Saskatchewan by way of the Peace
river to the Paclfic ocean,

Surveys From Lake Abitibi to the
Pacific,

In that year, 1872, the Canadian
government undertook a systematio
and scientific exploration of the whole
northern region from Lake Abitibl
westward to the Pacific ocean. From
the year 1872 to the year 1880 no less
than twenty-eight expeditions were
organized to visit, explore, and report
upon that country. Their reports are
all available to us now an during
that time the sum of no less than $5,-
000,000 was expended for that pur-
pose, Now, one district was specially
examined at that tinte and that was
the northern section of the Rocky
mountains, Several passes, aye, all
the passes north of the Kickipg Horse
Pass were examined and especlally the
Pine River Pass and the Peace River
Pass, Mr. Marcus Smith, Mr. Cam-
bie, Mr. Hunter, Mr. Gordon, Mr.
Horetzky and several other, all en-
gineers of eminence, crossed and re-
crossed that territory and became as
familiar with it as they were with the
streets of Ottawa. Any one who to.
day would care to look into the re-
perts now accumulated in the arch-
ives of the railway department will
know that country just as he may
know his own home. These explora-
tlons show conclusively that the best
of all these passes may be found either
in the Pine River Pass or in the Peace
River Pass. It i{s not only a fact that
there s a very successful way of
crossing the Rocky mountains either
by the Pine River or by the Peace
river, but on both these rivers are to
be found lands as fertile as the lands
of the Red river or the Saskatchewan.

It 18 of some [nterest to follow the
area of wheat produced on this con-
tinent from the early days of the 19th
century. Wheat growing first began
on the shores of the St, Lawrence;
from the shores of the 8t. Lawrence it
passed to the Genesee Valley in the
state of New York; from the Genesee
Valley it passed to the Ohio river;
frem the Ohio river to Illinols; from
llinois to Minnesota; from Minne-
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sota to Dakota and from Dakota to
Manitoba and the Northwest Territor-
les, where it now {s. The wheat area
Is fast advancing towards the Sas-
katchewan river and In a few years it
will pass over to the Peace river val-
leys. And when the Red river and
the Saskatchewan river territory have
been exhausted for wheat production
and have been given to mixed
farming, then the Peace river and the
Pine river territory will become the
wheat producing centre of the world,
[nstead of giving my own opinion
on this, it is perhaps better that I
should give the language used by the
explorers employed by the government
of that day.

Captain Butler on the Peace River
Route.

But before I go Into that, let
me quote the language of Captain
Butler who was the last of the in-
dividual explorers to whom I have al-
luded, 1In the appendix to his worlk,
‘The Wild North Land,' Captain But-
ler writes In the following pregnant
language :

But should this Indlan pass at the head
of the Pine river prove to be, on examin
ation. unfit to carry a rallroad across,
[ am still of opinion that in that case
the Peace river affords a passage to the
western ocean vastly superfor to any of
the known passes lying south of {t. What
are the advantages which T claim for it?
They can be briefly stated

It 18 level throughont its entire course;
it has a wide, deep and navigable river
flowing through it; In its highest eleva-
tion in the main range of the Rocky
mountains {s about 1.800 feet; the average
depth of its winter fall qf snow is about
three feet; by the first week of May this
year the snow, unusually deep during the
winter, had entirely disappeared from
the north shore of the river, and vegeta-
tlon was already forward In the woods
along the mountain hase.

But though these important advantages
for this mountain pass, the most im-
portant of all remain to be stated. From
the western end of the pass to the coast
range of mountains, a distance of 300
miles across British Columbia, there does
not exist one single formidable imped!-
ment to a railroad. Ry following the val-
ley of the Parsnip river from the Forks
to Lake Macleod. the Ominica range I8
left to the north, and the rolling plateau
land of Stuart's lake is reached without
a single mountain intervening; from

ence the valley of the Nacharcole
ecan be attained. ns we hava seen in my
story, without the slightest difficulty,

line of country followed to within
Ewentv miles of the ocean at the head
aof Dean's Inlet

I cla!m, moreaver, for this rcute that it

ih

is shorter than any projected line at pres
ent under consideration; that it would de
velop a land as rieh, if not richer. than
any portion of the Saskatchewan terri-
tory; that it altogether avoids the tre-
mendous mountain ranges of Southern
British Columbia, and the great gorges
of the Fraser river; and finally, that
along the Nacharcole river there will be
found a country admirably sulted to set-
tlement, and possessing prairfe land of a
kind nowhere else to be found In British
Columbia.

Engineers on the Peace River Country.

That, sir, is the opinion of a travel
ler of eminence, but let me glve now
the opinion of a professiona) engineer
Mr. Gordon, whose report is to be
found in Mr. Fleming's report for
1880, says :

‘Were it necessary or expedient to find
a course for the Pacific rallway as far
north as the Peace River pasg a ecom
paratively easy route g offered in this
direction. Even at the wildest and most
rugged parts of the pass the mountains
are almost invariably fringed by fints or
by gentle slopes of varying width, One
or two avalanche c« 8 n few ravines
and occasional projections of rock would
form the chief difficulties which are ap
parently much less serfous than many
obstaclea that have been overcome on
other Canadian rallways At Its higher
or western extremity the pass is not
mora than 1,650 feet ahove the sen level
and the current of the river which Is
very equable, Is not more than from four
or five miles an hour, where it cuts
through the mountaln range East of
the pass for fifty miles till the canyon
18 reached. the engineering difficulties
would probably be not much greater
than those presented by an open prairie
But the chief difficulty on this route
would be found at the canyon where the
river sweeps round the base of a solitary
massive hill, known as the Mountain of
Rocks, or the Portage Mountain just
above the Hudson's Flope; vet even here
although the work would be heavy the
difficulties would be by no means In-
superable.

Mr. Camble, In the
says :

Tha Peacs river, which Is the lowest
known pass through the Rocky Moun-
taln, offers a wonderfully favorable line
for a rallway through that range, and
for sixty miles east of its main sum-
mits.

eame report

Mr. Marcus Smith, in the same re-
port for 1878-0. says:

Thig can undoubtedlr become the great
wheat-produecing province of the Domin-
fon. In ald of its development. it pos
gesses a noble and navigable river. which
runs through Its centre, affording easy
means ef collecting its produce, and
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ng it cheaply to some convenlent
::9:? vlvhero it could be received by the
rallway.

Mr, Marcus Smith, referring to the
Pine River Pass route {n another re-
port, says :

There is further the important consglder-
ation of that, in the place of a bleak
sterile country the line by the Pine river
routo would traverse an area of re-
markable fertility—the fertile belt, or
wheat-producing country, extends nearly
80 miles further to the west, before the
RNocky Mountains are reached, than by
the roule over the Yellowhead Pass; a
corresponding reduction being made in
the breadth of sterlle country to be
crossed In the Rocky Mountain district.

The Advantages of Port Smpison,

Now, sir as to Port 8impson, which
18 to be the terminus of this rallway,
it is also important to know what s
the opinion of the engineers who sur-
veyed the country at the time of which
I have gpoken, Mr. Fleming, in his
yeport for 1878-0, says:

Port S8impson {8 posgsibly the best har-
bor on the mainland . of all terminal
oints projecting on the mainland and on
ancouver Island, Port Simpson is most
convenlently situated for Aslatic trade.

Mr. Marcus Smith says:

There is really mo harbor in the coast
of the mainland of UBritish Columbia,
with the exception of Port Simpson, elig-
fbly situated for purposes of forelgn com-
merce. . . . approached
from the ocean, and is the nearest to the

coast of Asia of any harbor n British
Columbia. i
Again in aunother report written in

1878-0, Mr. Marcus Smith says :

Port Simpson may possibly ba conslder-

at present too far north for the ter-
minus of the Canandian Pacific rallway,
but it is important that the fact should
be borne in mind, that by virtue of low
altitudes and consequent gradients,
together with the moderate charvacter
of the works required to reach it, this
terminal point offers advantages which

would enable a canadian line to defy
competition for the trade with China
and Japan.

The New Ontario Portion of the Route,

This is not all. The section of coun-
try east of the city of Winnipeg and
extending ' to Take Abltibi was also
explored by the engineers of the gov-
ernment at that period. In order to

gave time I will not refer to the opin-
jon then expressed ;
to the information
by

but I will come
which has heen
government of th

callected the go

province of Ontarlo, which in 1900 or-
ganized a speclal expedition entrusted
td> carefully selected commissioners for
the express purpose of visiting and
reporting upon that section of country
between Lake Abitibi and the western
boundary of the province of Ontarlo.
In their report the commissioncrs
speak us follows ;

Agricultural Land,

The great clay belt runnin
Quebec boundary west throug!
and Algoma districts and into
trict of Thunder Bay comprises an area
of at least 4,600 square m les, or 15,680,«
000 acres, nearly all of which ls well
adapted for cultivation. This almost un-
broken streteh of good farming land |s
nearly three-quarters as great in extent
as the whole settied port| of the pro-
vince south of Lake N sing and the
French and Mattawa rivers, It is larg-

from the
Niplssing
the dis-

er thun the states of Massachusetty,
Connecticut, Rhode Island, New Jersey
and Delaware combir

ed, and one-half
New York. The
Moose river, flow-

besldes of the state of
region is watered by

ing Iuto James bay, and its tributaries,
the Abitibl, Mattagami and Missinabia,
and the Albany and its tributaries,

T the
Kenogaml and Ogoke. Each of theso
rivers {s over 300 miles iu length, and

they range in width from 300 or 40 yards
to a mile. They are fed by numerous
fmaller streams, and these {u turn dralr
lumberless lakes of larger or smalier
size, 0 that the whole country is ons

network of waterways, affording  easy
means  of communleation with long
stretches fit for navigation,

X The great
area of water surface also assures the
country agalnst the protracted droughts
60 olten experienced In other countries.
Tha southern boundary of this great
tract of fertile land is less than forty
wmues from Missinable station on the
Canadian Pacific Railway; and the coun-
try north of the height of land belng one
immense level plateau sloping off to-
wards James Bay, the construetion of
rallways and wagon roads through
every part of it would be a comparative-
1y eusy matter.

In the small part of the district of
Itainy river which was explored, the pro-
portion of good land I8 not so great, but
the clay land in the townships around
Dryden was found to extend north in the
valley of the Wabigoon river, with an
area of about G square miles, or 384,000
acres, There are also smaller cultivable
arcas at various other points,

The Climate.

Another important fact established by
the explorations is that the climate in
this northern district presents no obstacle
to suecessful agricultural settlement. Tha

farmation obtained completely dls-
tha erroneous lmpression that f{ta
tews e of Arctic eeverity and e




ers toa shart (o enable crog
The absence of summer fr¢
* the explorers and the g

mmon vegetables
posts must disnbuse

iz erroneons impression
lel Intitude passes through the
e the agreicultaral belt,

climate is not much different

of tne province of Manitoba, lying

the same parall this exception of

that the nter is tempered by

i spruce forests and the
* 0 proportion ol wi y

ry, ton, has an abundance of
fuel, buildiy ind commercial
and plenty of pure water every

The Timber,

Another point equalled only in import-
ance by the existence of a vast area of
agricultoral land in this country and its
moderate climate iy the fact (hat .t 18
largely covered with extensive forests of
Spruce, jackpine and poplar. ‘1'he value of
this class of timber, as everybody kn
1S hnereasing: and rich indead, is the o

5 boundiess  presources  in
In the district
Canadian Pa-
s estimated to
20,000,000 cords of pulp-wood;
in the distriet of Algoma, 100,000,000 copds;
in tha district of Thunder 150,000,000

cords; and in the district of Hainy Rive

1 LA cords: a grand to NN ()
vl he pine region do 8
extend much beyond the of land,
Lut on thig side, in the eour round
the lakes Temoagaming and Fvelyn,
nul to the o th n o area red nd

white pine of fine goality was  exploraed
and estimated to contain abkout three nil-
Hons ol fect, b.m,

Water Powers.

A feature of this region, which it s
well to note from an industrial point of
view, is the existence of many falls on the
rivers and streans, These will no doubt
( with advantage in the creation
ol economical power when the country
comes to he opened up

Conclusion.

Tt was not expected, of ecourze. (hat
the parties wonld be able to make a
thorough and exhaustive exploration of
all the territory assigned to them, :ind
the estimates here given of what has
been reported arve very conservative, I'o
talling up the figures here quoted, he
ever, we have over a0 square miles of
gond fertile land, or over 16,000,000 acres,
and 288,000,000 cords of spruce or other
pulp-wood Ther are also numerous
smaller areas, hoth of timber and land,
which are not included in these fignres,
hut which will all be available when the
development of .the country takes place,

The country east of Lake Abhitibi, in
the provines of Queber, hag also besn
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explored, and explored geveral limes,
It w in the posecaalon of the early
French setllers, as far back as two
hundred year ago I'h Freach, [
sve, had a port on ke Abitibi in
» geve eenth contury Buat it is dif-
1t to summarize all the informae
tion with regard to that country, col-
lectable in books of exploration,
Quebee government has had it ex
ed in the last feaw years by an engineer
of eminence, Mr, O'Sullivan, and his
opinfion has been by an-
other engineer. Doucet, in the
following langua

| Roberval (which station on
Lake 8t John Railway)
Himit of provinece of

digtar miles the
13 throngh a gond farming count 'y,
the goll being « fiy clay

I need not continue the quotation,
because what foilows is simpl~ an ams-
plitication of this

sentene

The Riches of the Route,

To recapitulate what I have stated on
this subject

It is established that the railway can
be easily built ncross the Rocky mouns-
wing by way of the Pine river o the

It is  established that along these
rivers will be found rich prairies equal
i rfervtility to the best land along the
tehewan river and the Red river,

It is established that the railway
built by way of either the Pine river or
the Peace viver would place us in com-
munication with the famous Omineca
district, famous for its gold mines,
which to-day are idle because jt is im-
possible for the miner togetaccessto
them with his tools and provisions, but
which probably, the moment we secure
access to them, will become valuable
and develop into another Klondike

It is established that the yregion he-
tween Winnipeg and Queber is a fer-
tile ¢lay belt, rich in good land, rich in
timber, rich in water-powers,rich in all
those regsources wheh go to make a fine
agrienltural and industrial conntry. In
fact is only within the last four
weeks that an important authority on
the lumber trade, the Lumberman, of
Chicago, stated that this section of
country wounld hecome the source of
supply for the future wool-pulp and
paper industry of the world,

A Railway An Immediate Necessity,

Such heing the facts, what ia (he
conclugion to be drawn from them 2




The conclusion seems to be obvious
und imperative: That ig, that we must
at once provide for a railway to tap
these rich and fertile territories. I will
not dwell upon facts which are well
known and patent to everybody, Our
fertile prairies are becoming settled,
and are going forward by leaps and
bounds. Thousands and hundreds of
thousands of immigrants are coming in
every year. For one, two, three gener-
ations, at least, and perhaps more,
these new settlers will grow cereals,
and probably nothing else, They will
have need of everything that is requir-
ed by civilized men, They will have
need of clothing, furniture and every
other kind of manufacture. Then, sir,
what shall we do? Shall we allow
them to be supplied b our American
neighbors, or shall we provide a rail-
way which will enable our manufac-
turers in Ontario and Quebec to supply
them with what they shall require ?
There is one thing above all which will
be their chief need, and that is lumber,
They must have lumber for their
houses, their barns, their stables, and
all their buildings, Where are they to
get it 7 Not from the section of coun=
try where they live and work, for the
lumber is not there.

But luckily for us, the ather sections
of the road, the section between Monc-
ton and Quebec and the section across
the Rocky mountains, are rich in lum-
ber of every kind, and the moment the
read is open there will be established
at once an important trade between
all the sections covered by the railway.
Nor is that all. There is anotker
branch of trade which seems to be for-
gotten or passed over at present, but
which is also of the greatest import-
ance. 1 refer to the cattle trade. I need
hardly tell you, sir, that the foothills
0. the Rockies are perhaps to-day the
best grazing lands under the sun, and
the herds of domestic cattle in those
grazing districts are becoming as num-
erous as were the buffaloes of old. The
breeders must find an exit to the ocean.
This new line, by its shortness, direct-
ness and climatic conditions, is an idea!
line for the cattle trade, The shipper
when he lands his cattle at Quebec, St,
John or Halifax, will have them in the
ideal condition of being able to set at
once to sea without any loss of weight.

The Trade With the Orient,

There Is another consideration, in
some respects even more important,
and that is the trade of the Orient. All
nations at this moment are competing
for the trade of Japan and China, and
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there Is no nation so well situated as
Canada to capture that trade. Take a
look at the map, and you will find that
the route from Europe to the Canadian
harbor is the shortest of any of the
routes available to European merch-
ants, Take the route which will be
opened by this new railway., and yon
will find that it is the shortest of all
the lines across the American contin-
ent.  Again look at the map and you
will find that the route from Port
Simpson to the coast of Japan is the
shorntest of all the routes to that coun-
try from the American continent. All
these considerations led us to the con-
clusion that it s our imperative duty
not to wait until to-morrow, but to
provide at once for the building of
such a railway as I have indicated, if
it is possible for us to obtain it on rea~
sgonable conditions,

The Contract With the G. T, P,

It now hecomes my duty to lay be-
fore the House the conditions on which
we are to have this railway built; and,
unless I am greatly mistaken, they will
astonish friend and foe by their su-
perior excellence, I shall have the
honor, before resuming my seat, to lay
on the table a contract entered into
between

His Majesty the King, acting in respect
of the Dominfon of Canada, and herein
represented and acting by the Honorable
Willlam 8. Fielding, acting minister of
raflwayvs and canals, of the first part;

and Sir Charles Rivers-Wilson, C.B.,
G.C.M.G.; the Rt. Hon. Lord Welby, G.
M1, John A, Clutten-Brock, Jns?gh
Price, Alfred W. Smithers; all of the
eity of London, England; Charles M,
Hays, Frank Morse and William

Wainwright, all of the city of Montreal,
in the Dominion of Canada; and John
Fell, of the city of Belleville, in the said
Dominion, representing herein and acting
on behalf of the Grand Trunk Pacifle
railway company, a company to be incor-
porated by act of the parliament of Can-
ada at the present session thereof.

I may say at once that one of
the first sections of this contract
is to provide that the capital
stock of the Grand Trunk Pacific
railway, which in the bill before the
House to-day is $75,000,000, is to be
reduced to the sum of $45,000,000. Of
this sum  of $45,000,000—$20,000,000
shall be preferred stock and $25,000,-

) common stock; and I would ask
special attention to this feature of thils
common stock: It is provided that the
whole of the $25,000,000 shall be ac-
quired and retained at all times by
the Grand Trunk railway itself. When
we were approached by the gentle~

———
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men associaled with the Intended
Grand Trunk Pacific railway with the
view of coming to an arrangement for
the building of this line, strong and
responsible as were the gentlemen con-
nected with the enterprise, wa told
them that we would not act with them
separately or Individually, We told
them that ‘we would notact with them
unless they brought into this enterprise
the old Grand Trunk railway, well
tried, with a foothold in every city,
town, village and hamlet in the pro-
vinces of Ontarlo and Quebee, and
there is the consequence of this first
covenant between the corporators and
ourselves. Then the preamble of the
contract recites:

‘Whereas, having regard to the growth
of population and the rapid development
of the production and trade of Manitoba
and the Northwest Territorles, and to
the great area of fetile and productive
land in all the provinces and territories
as vet without railway facilitles, and
to the rapidly expanding trade and com-
merce of the Dominion, it is in the inter-
est of Canada that a line of railway,
designed to secure the most direct and
economical interchange of traffic between
eastern Canada and the province and
territories west of the great lakes, to
open up and develop the northern zone
of the Dominlon, to promote the inte 1
and foreign trade of Canada, and to
develop commerce through Canadian
ports, should be construeted and operated
as a_common railway highway across
the Dominion, from ocean to ocean,
and wholly within Canadian territory.

Section 2 provides that the line is to
be divided into two sections—the east-
ern section, from Moncton to Winni-
peg: and the western from Winnipeg
to the Pacific ocean. Another clause
provides also that the western section
shall be divided into two sections—the
prairie section and the mountain sec-
tion.

As T indicated a moment ago, it is
our intention that the government
shall build the eastern section from
Moncton to Winnipeg, but it shall be
leased to and operated by the Grand
Trunk Pacific railway. It is also
provided that the western section,
from Winnipeg to the Pacific ocean,
shall be bullt, owned and operated by
the Grand Trunk Pacific railway.

The Building and Operating of the
Western Section.

Before proceeding further, perhaps
it would be advisable to give to the
House the respective covenants of the
government and the company with re-
epect to the bullding, owning and oper-
ating of the western section, If I do
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that, the other covenants with re-
gard to the eastern section will be
better understood. It is provided in
the contract that the government will
undertake to guarantee the bonds of
the Grank Trunk Pacific railway for
the construction of the western sec-
tion to the extent of 75 per cent. of the
cost of construction, the liability in no
case to exceed $13,000 for the prairie
section and $30,000 for the mountain
sectlon per mile. It may be asked if
the aid of the government {s to be
gi\‘r;n only to secure the construction
of 75 per cent. of the road, where Is
the company going to get the other
25 per cent.? The answer to that is

this: That it Is provided in the con-
tract that the company shall be auth-
orized to lIssue g second series of

bonds which are to be guaranteed, not
by the government, but by the old
Grand Trunk Railway Company of
Canada. Let me read here to the
House this section, as it is an Import-
ant one:

Inasmuch as the bonds to be guaranteed
by the government only make provision
for a part of the cost of construction of
the western division, the company here-
by agrees that the Grand Trunk rallway
company of Canada shall guarantee
bonds of the company for the balance
required for the oonstruction of the
said western division, exclusive of the
said twenty million dollars required for
first equipment, which the company 18
required to provide under paragraph 22
of this agreement, and the company
may issue a gecond series of bonds, to be
guaranteed as aforesaid by the Grand
T'runk Railway Company of Canada, to
be a second charge upon the property
described in paragraph % (b) hereof,
and to be subject to, and to rank upon,
the said property next after the said
bonds so to be issued and guaranteed by
the government,

I need not dwell upon the importance
of this covenant on the part of the
company. It practically takes away
from the guarantee of the government
all risk. There is not a dollar to be
advanced by the government. We do
give our credit and nothing else. And
our guarantee of seventy-five per cent.,
of the construction of the road is to
be supplemented by the credit and all
the backing of the Grand Trunk Rall-
way company itself,

Rclling Stock to Be Worth $20,000,000,

The company is to provide, upon the
completion of the road, equipment to
the amount of $20,000,000. Let me
quote the comtract on this also—secs
tion 22:

The company shall equip both divistons




of the said line of railway with modern
and complete rolling stock sultable and
amply sufficient for efficient operation
and handling of all classes of traffic to
the satisfaction of the government, and
i first equipment for the completed
) shall be of the value of at least
twenty million dollars, of which not
less than five million dollars worth shall
be supplied for the oper of the
« ern division of the said y. und
the said five milion dollars worth of
rolling stock, together with all renewais
thereof and additions thereto, shatl
marked ns assigned to the said eastern
division and shall be held to be and form
part of the equipment of the eastern
division of the railway during the said
period of fiflty years 1l ghall be used
as the equipment appertaining thereto,
according to the ordinary practice of
railways during the said period of filty
yel

Now, Sir, T have to call the atten-
tion of the House to another import-
ant provision. We undertake to guar-
anlee the bonds. Jut it is an import-
ant question, what is to be the char-
acter of the rond? The answer is this:
The character of the road to be con-
structed by the Grand Trunk Pacific
company, between $Winniy and the
Rocky mountains is to be the same as
that of the road between Montreal and
Toronto.

The company shall lay out, construct
and cquip the said western division of the
said rallway to a standard not inferior to
the main line of the Grand Trunk Rail-
way Company of Canada, between Mont-
real and Toronto, g0 far as may be prac-
ticable in (he ¢ > of a newly construct-
ed line of railway, but this section shall
not be held to oblige the company to
construet a double track rallway,

What the Country Contributes,

And T would add “before the thne
has come for ir.” Now, it will be
asked: What is to be the liability
of the government, what are they to
contribute to the building of this rail-
way, for they must contribute gome-
thing? What they contribute is simp-
1y this—the payment of interest for
a certain number of years, It is pro-
vided t the bonds shall run for Xi"
years, Dur the first seven ye
the compuany are not to be called Illm.l
to meet the interest, which is at three
per cent ; that interest will be met by
the government, After seven years
the company €hall pay the interest, if
the proceeds of the road are sufficient
to earn three per cent, jut, if the
proceeds are not suffcient to earn three
per cent,, the payment shall be made
by the government, But, at the end
of three years, the government ghall
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pany, 1t is important that, from th
point, 1 should give Lhe very section
of the contract:

be recoupen vy cent by the com-

The government shall pay the Interest
upon an amount of bonds cqual to the
principal of the bonds guaranteed by the
government on acecunt of thé cons
tion of tne mouutain  sgection,
due during the tirst seven years fi
ditte of the issue of sald bonds, and s
not have recourse ngainst the company for
any interest so paid, After the expiration
of the sald period of seven ycars, the
company shall be primarily liable to pay
the sald Interest, and should default le
by the compuany in payment there-
of, or ol any part th of, the government
shull pay the same and take up the cou-
ponsg representing such interest, and any
moneys so paid by the government under
its g rantee, whether for principal
or interest of sald bonds, shall be held
to be paid in discharge of the liability .t
the government, but not in discharge o f
the liability of the company with res
spect o the sald bonds, and any moneys
g0 paid by the government shall con-
tinue to be a charge under the gald mort-
gage, to be given to secure the =aid guar-
#nteed bonds hereinafter mentioned, and
the government shall be subrogated (o
all the rights of the bolders of the =awd
bonds, the interest upon or the principal
of which shall have been
by the government, and the ov-
ernment shall in respect of all moneys
which it may so pay, be in all respec
in the position of holders of honds in re
spect of whose bonds default has be
made to the extent of the moneys so
paid by the government, subject 1o the
following proviso and exception, namely:
That the government shall not, during tt
next succeeding period of three year
following the p.| od of sgeven years
above mentioned, be entitled to excreise
any rizhts of foreclosure or sale against
the company or to take possession of the
sald railway, if the default of the com-
pany ¢ sigts in failure to pay during the
said period of three years the interest up-
on an rmount of bonds equal to the prin-
cipal amount guaranteed by the govera-
ment on account of the construction of
the said mountain section,bhut any moneys
g0 paid by the government s be re-
paid by the company to the government
in the following manncr: At the ¢nd of
the said period of three years the whole
amount so pald by the g
be (-.||uln|xn-d and shall be lnxnld by Um

to the government with inte
ale of & per centum per anm
or the company may at its option, repay
the same in forty equal an instals
ments, with inter at the rate aforesahld,
or may give to the government bonds for
the =aid interest so capitalized, payahle
in forty years from the date thercof,
with interest at the rate aforesaid: in any
,nnl the interest so alized and tha
fiands so to be given thercfor, if any, shall
continue to be «..m.d by the said mori-
puge lo secure the bonds: guarantced by
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the government, hereinafter mentioned,
and the said morlgage shall coptain pro-
per provisions In that behalf.

Now, what is the disposition for the
praivie section The disposition with
regard to the prairie section is that
the company shall pay interest from
the issuc of the bonds; the govern-
meut will pay no interest at all upon
the prairie section. Now, Sir, what is
the liability incurred by the govern-
ment for the construction of this road
from Winnipeg to the Pacific ocean?
Assuming that the road across the
mountains is GO0 miles long, the cost
of construction will be $18,000,000, and
the total interest for three years will
be $3,780,000. This is the whole of
the liability which is incurred by the
government for the construction of the
railway from Winnipeg to the Paciiic
ocean,

The Building of the Eastern Section.

I pass now to the eastern section. It
is provided that it shall be operated
by the company under a lease. As
we are to build - a railway that they
are to lease from us at the rate of
three per cent. per annum, we have
thought it advisable that they should
have a joint voice with us in the con-
struction of it, Therefore, section T
provides:

In order to insure, for the protection of
the company as lessees of the eagtern di-
vision of the said rallway, the economical
construction thereof, in such a manner
that it can be operated to the best ad-
vantage, it is hereby agreed that the
specitications for the construction of the
eastern division shall be submitted to, and
approved of Ly, the company before the

commencement  of the  work,

that the said work shall be dor
according to the said  specifications,
and shall be subject to the joint

snpervision, inspection and acceptance of
the chief engineer appointed by the gov-
ernment and the chief engincer of
the company, and, in  the event of
differences as  to  the specifications,
or in case the said engineers shull
differ as to the work, the ques-
tions in dispute shall be determined
the s=aid engincers and a third arbitra
tor, to be chosen in the manner provided
in paragraph four of this agreemcnt.

When completed, the company will
lease the road and will pay to us a
rental at the rate of three per cent,
per annum upon the cost of construc-
tion, whatever that may he, The same
abatement of rent is provided also as
in the case of interest on the western
section, During seven years the com-
pany wil be exempt from the pay-

3

ment of reat, For three yecars the
company will be bound to pay the reve
enues and tolls of the road if they
amount to three per cent; and if they
fail to amount to three per cent, then
the difference between the revenues
gathered and the three per cent will
be capitalized and added to the cost
of construction, and the company will
pay intervest upon it. So that here
again the whole of the liability which
is incurred by the government for the
building of that section from Moncton
to Winnipeg is simply seven years of
interest. The sum total of the money
to be paid by th® government for the
construction of that line of railway
from Moncton to the Pacific ocean will
be in the neighborhood of $12,000,000
or $13,000,000, and not a cent more,
Now, sir, what is $13,000,000 in the
yvear 1903 ? It is about the surplus of
our revenue over the expenditure, The
surplus for this year will pay for the
construction of this road, I will come
presently to the objections which I see
in the faces of hon. gentlemen oppe
ite, They will ask me : What guaran=
tee have you that the company will
be able to pay that rate of interest ?
I will come to that presently.

The Provision as to Running Rights,

But let me first give to the House
the provision we have made for the
use of the railway for traffic by other
roads, It is our intention that this
lae of railway shall be a common
I gbhway for all railways who want to
use it, and for this purpose we have

made a provision in the contract in
the following language:

21, The said lease sha!l also contain
proper and usual provisions.

(2.) Reserving to the government in
respect of itg ownership, sent and fu-
ture, of the Intercolonial and any other
line ines of rall ¥, running powers
and hauiage rights the said eastern
divigon upon equal terms wth the les-
goes, subject to such sonable restr
tiong as may he nec arv to  se G
sufety and convenience in the operation
of all the traflic over the gaid division
and subject to the payment hy the gov-
ernment to the company of such rea-
sonable compensntion as may be agreed
upon bLetween the government and the
compiny:

(1) Reserving power to the govern-
ment to grant running powersg and haul-
age rights sufficient to enable any rail-
way company desiring to use the said
castern division or any part thercof, to
do =0 upon such terms as may be agreed
upon hetween tha comy ies, or, in cage
of their failure to ngrer, then upon sugh

“




terms as may be decemed reasonable and
just by the government, having regard
to the rights and obligations of the les-

Bees: E]

(c.) Becuring to the government, in res-
pect of its ownership ay aforesaid, run-
ning powers and haulage rights over the
western division, or any portion thereof,
upon such terms ns may he agreed upon
between the government and the com-
pany;

(d.) Securing to any railway company,
desiring to make use of the same, run-
nng powers and haulage rights over the
salq western divislon, or any portion
thereof, upon such terms as may
agreed upon hetween the companies, or,
in case of their failure to agree, then
upon such terms as may be deemed rea-
sonable and just by the government,

(e.) Securing to the company running
powers and haulage rights over the In-
tercolonfal railway, or any portion there-
of, upon such terms ns may he agreed
upon between the government and the
company.,

So that under this agreement an In-
tercolonial train can leave St. John
or Halifax and proceed all the way to
Port Simpson, Under this agreement,
a train of the Great Northern or of
the Canadian Northern can enter upon
this road at any point and go as far
as the maritime provinces. So we
have guarded this point in every way,
and I believe that in this respect the
provisions we have made will com-
mand the full satisfaction of the Can-
adian people,

The Provisions of the Mortgage.

jut coming back to the rent-
al, I may be told, you have taken
provision, you say, that the rental

shall be paid by the company for all
the time the bonds run, with the ex-
ception of seven years. What guaran-
tee have you that this will be imple=-
mented ? We have taken precautions
upon this point, which I will now re-
cite to the house,

(a.) A mortgage which ghall he a first
charge upon the railway, undertaking,
equipment and property, tolls, rights and
franchises of the company, including all
equipment and property to be thereafter
acquired by the company (but not in-
cluding branch lines exceeding six miles
in length or the revenues therefrom or
the franchises in cownection therewith,
or such additional rolling stock as may,
with the assent of the government, he
designated and marked by the company
as constituting the equipment thereof,
and not including ships or anv muni-
cipal or provincial grants of land, by
way of bonus or subsidy, to the company
other than for railroad purposes) to se-
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cure the payment of the sald lssue of
first mortgage bonds guaranteed by the
government,

(b.) A mortgage which shall be a se-
cond charge upon the property covered
by the mortgage provided for by para-
graph 35 (a), save and except the roll-
ing stock constituting the equipment of
the eastern division, to secure the bonds
to be guaranteed bv the Grand Trunk
Rn‘nll\v.ny company of Canada as afore-
sald,

(c.) A mortgage which shall
charge upon the rolling stock constitut-
ing the equipment of the eastern division
next after the charge mentioned in par-
agraph 85 (a) to secure to the govern-
ment the rental payable in respect of the
eastern division, the efficient maintenance
and continuous operation of the sald east-
ern division, and the observance and per-
formance by the company of the terms
of this agreement.

The Grand Trunk's Interest to Operate
the Road.

Now, you sce we have provided a
special mortagage to force the com-
pany to implement the conditions im-
posed upon it, and especlally the oper-
ating of the railway.. But, I may be
asked : Will this be sufficient ? There
is a mortgage of $5000,000 upon the
rolling stock ; will this be sufficlent to
force the company to implement its
promise to operate this road ? We
have far more in this undertaking
than the simple mortgage to which I
have alluded, We have the Interest
of the company itself to operate this
road, No one doubts that the Interest
of the company would be to keep the
traffic of the Grand Trunk for that
railway. ,The company will take it
over its present line to North Bay,
from North Bay over the road which
{8 now being built by the Ontarfo gov-
ernment, and then, transferring it at
the junction of this road with the pro-
posed road, it will send it westward to
the Pacific ocean, I wish to make my-
self understood, The Grand Trunk
railway company has an immense in-
terest in getting to the fields of the
prairies, Its trade to-day 18 in the
province of Quebec and in the prov-
ince of Ontario. It will take this trade
from Toronto, from Montreal and from
points eastward to North Bay, from
North Bay, it will take it over the
new line being built by the Ontario
government to the point of junction
with the present road, and then west-
ward to the prairie section, 1Its inter-
est there is manifest. It must oper-
ate that portion of the road. Other-
wise it would never have gone into
this contract, This contract is to give
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it the privilege of taking its trafic In
the prairie eection from Ontario and
Quebec, but the condition is this, that
1t shall operate not only that section
of the road, but the whole of the road

from Winnipeg to Moncton. It cannot
default upon one part without default-
ing upon the whole and therefore, we
hol them tight to their bargain, and
they cannot deviate from it,

Rates Under Control of the Govern-
ment,

There is another important provision
as to rates and toils, We have pro-
vided In section 39 that the rates and
tolls are to be under the direct con-
trol of the government, or, when tha
commission has been organized, of the
commission, We thought it advisable
at one time to follow the suggestion
which has been made by my hon.
friend the hon. ex-minister of railways
and canals (Hon, Mr, Blair), to which
he referred in the correspondence ex-
changed between him and me, to force
the company to give us part of its
profits upon the western section, but,
upon consideration, it is our intention,
instead of forcing the company to give
us a portion of its profits when tho
profits reach a certain reasonable point
to use them in such a way as to com-
pel a decrease in the rates which are
chargeable to the people who use the
railway.

Traffic to Go to Canadian Ports,

Now, there i3 another feature of this
contract to which I shall call the at-
tention of the House, If we have gone
into this contract, our intention has
been, as stated in the preamble, to
force traffic in Canadian channels and
through Canadian waters,. We have
made It a special condition of the con-
tract and this condition is expressed
in sectlon 42 as follows :

It 18 hereby declared and agreed be-
tween the parties to this agreement that
the ald herein provided for is granted
by the government of Canada for the
express purpose of encouraging the de-
velopment of Canadian trade and the
transportation of goods through Canadian
channels. The company accepts the aid
on these conditions, and agrees that all
freight originating on the line of tha
railway, or its branches, not specifleally
routed otherwise by the shipper, shall,
when destined for points in Canada,
be carried entirely on Canadian territory,
or between Canadian Inland ports, and
that the through rate on export traffic
from the point of orlgin to the point
of destination shall at no time be greater
via Canadian ports than via United
States ports, and that all such traffie,
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not epecifically routed othorwise by the
ghipper, shall be carried to Canadian
vcean ports,

Section 43. The company further agrees
that it shall not, in any matter within
its power, directly or Indirectly, ndvise
or encourage the transportation of such
freight by routes other than those above
provided, but shall, in all respects, in
good faith, use its utmost endeavors to
fulfil the conditions upon which publie
aid is granted, namely the development
of trade through Canadian channels and
Canadian ocean ports.

Railway Must Provide Shipping
Facilities.

Now, to show that this {3 not simply
an idle covenant, but that we mean
what we say, and intend to implement
it, I have to call the attention of tha
House to another disposition of this
contract whereby we force the com-
pany to procure all the ships neceses-
sary at both ends of the line on the
Pacific and on the Atlantic as well as
on the St. Lawrence, to accommodate
all the trade that is offered,

Section 45. The company shall arrange
for and provide, either by purchasa,
charter or otherwise, shipping connee-
tions upon both the Atlantic and Pacifie
oceans, sufficient in tonnage and in num-
bher of sailings to take care of and trans-
port of all trafiie, Loth inward and out-
ward, at such ocean ports within Canada,
upon the =aid line of rallway, or upon
the line of the Intercolonial rallway, as
may be agreed upon from time to time,
and the company shall not divert or, 8o
far as it can lawfully prevent, permit to
be diverted, to ports outside of Canada
any traffic which it can lawfully in-
fluenca or control, upon the ground that
there is not a sufficient amount of ship-
ping to transport such traffic from or to
guch Canadian ocean ports,

There is another provision which I
am sure will be welcomed by the hon.
member for Cornwall and Stormont
(Mr, Pringle), and it is that the com-
pany shall buy all its supplics in Can-
ada. There is another covenant, and
it is the last ot those which I
shall eall to the attention of the House
at this moment, to this effect:

The company shall within thirty days
after the passing of the Act confirming
this agreement and of the Act incorpor-
ating the company hereinafter referred
to, deposit with the government $5,000,000
in cash or approved government securl-
ties, or partly in ecash and partly in such
approved securities at the company’s op-
tion, as securily for the construction of
the western division and for the first
equipment of the whole line of rallway,
ag provided for in this agreement.




A Comparison Between the G.T.R. and
C.P.R. Contracts.

Now, Sir,
tures of the
made with
company.
terms

these are the salient fea-
contract which we have
the Grand Trunk Pacific
Compare jts terms with the
which were granted  to the
Canadian Paclfie Railway compuany in
the session of 1880-1881,
Twenty-filve million

acres of land
were granted to the Canadian Pacifie
railway—mnot an acre of land is grant-
ed to the Grand Trunk Pacific Rail-
way company.

I'wenty-five million dollars was paid

in cash to the Canadian Pacific Rail-
way company and works were handed
over to that company which had been
built by the Canadian government at
the expense of the Canadian people,
the cost of which was least, il my
memory serves me, 5,000,000,

Therefore the

cash aid which was
given to the

Canadian Pacific Rail-
way company was in the neighborhood
of $60,000,000—the ecash subsidy which
Is promised and which is to he
under this contract to the
Trunk Pacific company will
ceed $13,000,000 or thereabouts,
Under the contract
dian Pacifie Railway
years there was an exemption of com-
petition—in this contract
exemption whatever, Fverybody is
free 1o compete with the and Trunk
Poeifie Ruailway company  and  the
Grand Trunk Pacifie  Railway com-
pany has to face competition from
whatever quarter it may
Exemption from (a
to the Canadian

agiven
Grand
not ex-

with the Cana-
company for 20

there is no

come,

ation was given

Pacifie ilway com-
pany in a manner that is felt «ven to
this day in the Northwest Ty itories
and Manitoba—not one dollar of ex-
emption from ft: tion is given to the
Grand Trunk ie tailway com-
pany,

Now, Sir, T think wnder such eir-
cumstances that 1 ean  appeal with
gome confidenee to the judgment of

the House to ratify, and to ratifly with
earnestness and with joy the contract
which T have the honor to lay upon the
table 1iada has made greater sac-
rifices, | gine, that any other na-
tion in the world for the benefit of her
people, in building rallways, These
sacrifices were rendered necessary on
account ¢

' our geographieal position.
We bhoarder on a powerful country
which had a long start on us in the

march of progre

and which was in
guch a position that it could well af-
ford to leave railway conatruction to

o

{he unalded effort of private enter-

prise. These greater sacrifices on our
part were rendered necessary likewise
bv the immensity of our territory, by
the sparsene of our population, and
the imperative duty which was cast
upon us of binding together all n\_o
groups into which our country is8
divided, Somectimes, indeed more of-
ten than otherwise, the terms granted
for railway construction in the past
were excessive and perhaps extrava-
gant, But, looking back upon the his-
tory of the p we ean all see that
even in the face of these ("\t'f'fui\'o
terms the result has been beneficial.

A Contract Free From Blemishes.

We offer to the House to-day '1
contract which is free from all rl..n‘ _IS
which were the blemish of former rail=

way contracts, and which is far sup-
erjor to them in every other respect.
&ir, it can well be said that of all the

i1 ventions for which the last F!"hll}:‘,\’
has been famous, perhaps the one m.v
vention which ha had the greatest
pctentiality for civilization hf“ !'.m?n
the discovery of the Jocomotive .'m'nl.
the railway. Justin A\ll"“\r(l\.:\' in hl.‘
wiistory of Our Own Times writes,
that when Sir Robert Peel was .‘\””,_
moned from Rome to London to as-
sume office as prime minigter, he tra-
velled in the same manner exactly ns

1,500 years before Constantine  had
travelled from York to Rome to \\;‘_-
come  emperor, The writer remarks
that each traveller had only the pow-

er that horses and sails conld lend to

gpeed him on his way, but, h:lh! 1‘1
tobert Peel made the journey a lr“-
vears afterwards he would have cov-
ered the distance in the space of n\»m:v‘
forty-eight hours The vuli_]\\_n',\' I_l.n
bheen the great agency of civilization
in the last century. It h."u: done more
ty bind nations and nations ms:l‘lh-\v.
tFan any other human agency. It \_\v~
1 emoy I old prejndices by enabling
peopli and nations to know mnru_n{
each other, and it has made union
pessible where but for its aid ignor-

ance would have continued to sow its
soeds of discord and strife

" rhe Canadian confederation wnnl:\
have bheen a union on paper nnd( a
union on paper only, but for the {.1«;
that the Grand 'l'r\:nk'r:lsl\\':\)'. and
the Canadian Pacifie railway .'\nd'thn
Intercolonial railway brought .'\l‘l p.lr!q
of our couniry together to act in uni=
sgon and to heat with the same heart.
This new railway will he another link
in that c¢hain of union I will not
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orly open territory
unprofitable ; it

hitherto idle and
will not ouly four.e
Cunadian trade into Canadian chan-
nels; it will not only promote citizen-
ship between old Canada an new
Canada but it will secure us our com-
mercial independence, and it will fo:
ever make ug free from the bondage
of the bonding  privilege For that
reason alene, in my  estimation, it
would be worth all the sacrifices and
far more than we are called upon to
muke,

Slr, it is therefore with a firm heart

SPEEGH O HON

The Minlster of the tuterior  (Hon,
Cliftord Sifton) t tker
the debate in which wi
the present tlme has noy
& stuge that we ay
the House is seized in
the views put forward
ment in favor of the proposition which
we are discussing, and that 11 A |
in a general way ctions
which are put forw “friends
on the opposition have,

refore, made soine it
the debate al later 1=
luminated upon the t will be
necessary for us to contine ourselves
more to the points which prove to be

at issue between the partics, instead of
digcussing the genveal features of the
heme, whie ‘e now well belore the
country as well as the House. We
have had exhaustive statonents from
both sides. We had an eloguent d

able speech from the right hon. leader
of the government, in  which, with
that ability which on both sides of the
House, T think I can fairly say, e
all admire, he d before the Hous
and the counlry his views x.\|l---n-

this great project. 1 12 followed
by iy bon, friend the 1 ..;,,. ol
opposition.  That hon. gentleman did
not, it is have the printed con-
tract n safliciently long
enable him to a mature and «
tailed criticism o its contents, a
therefore he may fairly ask that this
House and the country shall hear him

the

e
o

that T offer this scheme to friend
and foe: it is with a fivin heart that
1 meseut it o the Canadian people,

I am well aware that it will not be
e evervwlher with the same
I ani well aware that it
timid and f ien th
olnt but, Sir, 1 ¢k

Who fias in his bos
dinn heart will welcome it
worthy of this young nation * whom
a heavy tusk has no terrors, which has
the strength to face grave dutics and
grave responsibilitics,
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again, But, in so far a
features of the scheme w
they had been reported
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Without dispute: they had b
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before the members of (e

rnmeat

following in eaucus, and, with that
enterprise  which  characterizes  our
friends of the press, had 1 t wund
complet d to th of
the ne There! think
my hon, rfriend. the leade

posgition, probably Knew

he came to listen to th
Ister's deliverance, the g
the scheme which he

of

ed upon to criticise,
the present tim H
from the tagk which

on blim, but h pu

length on behalf of

party I placed
respe £ proposition. Th
had an address from my hon,

from South Lanuaik(Hc on, My ll.u:;,ull)

who, hy rea-on cof
vice in this

ich he

the countey,

for

viu
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frier tion when 1 1y th 14
was one of uncomprowgising hostilits
to the proposition of the gov 'nmn-
Then we had from my h:on

cans
Alr, Blair) a lengthy «AHJ ex-

the late minister of railways a 1I
als (Hon.




haustive discussion from the stand-
point of an opponent. My hon. friend
and late colleague spoke with all the
knowledge of a gentleman who had
been a member of the sub-committue
who were instructed to prepare the
details of this scheme. Therefore, he
could not claim that his informatioa
was not full and complete or that he
had not suflicient time to go into the
subject with great fullness since the
speech of the right hon. the prime min-
Ister. S0 that we may take it that
what he has said is the worst that can
be said, so far as he is concerned, with
respect to the scheme before us,

Then we heard yesterday from the
leader of the Consfervative party in
the province of Quebec the hon, mem-
ber for Jacques Cartier (Mr. Monk),
and I think I am safe in saying that
his attitude was one of uncompromis-
ing opposition. We heard also from
the hon, member for Hamilton (Mr,
Barker) last night, and his attitude
was equally one of uncompromising
opposition, So that we have this fact
thoroughly well settled, that from
every portion of the Dominion repre-
sented by our hon. friends on the oppo-
sition benches, except from the west—
we have not yet heard from our
friends from the west—we have un-
compromising opposition to the plan
of the government in connection witn
this transcontinental proposition. From
our side we have had a very able and
convineing speech from my hon. friend
from North Norfolk (Mr. Charlton),
and last evening we had from the fin-
ance minister a speech characterized
by that ability and eloquence which
causes us all on this side to be so
proud of him. Leaving aside for the
moment the presentation originally
made by my vright hon, lead-
er, the different phases of
the subject were dealt wilh
by the hon, member for North Norfolk
and the finance minister in such a con-
vincing, exhaustive and conclusive
manner that it would bemere impertin-
ence for anyone at this stage to under-
take to amplify the argument and
reasons which they gave. But if I may
be permitted, I will devote a few mo-
ments to a consideration of a few of
the objections which have been ed
by our hon. friends on the other side
to this conlract,

Mr. Monk’s Objections Analyzed,

My hon, friend from Jacques Car-
tier spoke to us yesterday afternoon
at considerable length, and the chief
ground he took for opposing the bill
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was that we had no informatlon about
the country through which we propos-
ed to run the line from Winnipeg to
Quebece, I understood him to take the
position that it was unwise and im-
prudent to undertake to build a rall-
way without first having had an actual
survey made of the route, But it has
been pointed out that the position
taken by the hon. gentleman, and
which has been reiterated on that side,
is contrary to all business experience
and practice, When people undertake
a raillway enterprise, they wusually
come to parliament for authority to
B0 on, before making an actual sur-
vey of the route, They get first a gen-
eral knowledge of the country, such a
knowledge as justifies theim in the con-
viction that a railway of the character
they intend to build, can be built, and
then proceed to get the requisite auth-
ority to make a survey and declde on
the exact location. That is what was
done—in fact [ do not know that quite
as much was done when the Dominlon
undertook to build the Canadian Paci-
fic railway. Information was at the
disposal of the government which en-
abled it to say that the rallway could
be built and they undertook to bulld
it and they did buila tt,

And after the government entered
into a contract for the building of the
Canadian Pacific Rallway, that rail-
way did not follow the line of the sur-
vey which had been mude at all, but
went hundreds of miles away from
where, according to the survey, it
was intended the road should
go. It will not be found, in all the
practice regarding the initiation of
great railway enterprises, that coms-
plete surveys are required before a de-
cisiongis arrived at to go on with the
work.

My hen. friend from Jacques Cartier
raised another objection. He sald the
province of Quebec required coloniza-
tion railways, and he made that state
ment in such a way as to indicate that
the argument or proposition he was
advancing was an wrgument against
the scheme we were discussing. Well
I am wholly unable to see what it has
to do with the proposition we are dis-
cussing. 1f the province of Quebec re-
quires colonization railways, If there
are districts in that province through
which the building of colonization 1-
ways can be justified, then this parlia-
ment is prepared to deal liberally with
any proposition for development of
that kind when it {s brought before
us. My hon. friend has been a mem-
ber of this House for six years, dur-
ing two of which he has occupied the
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posillon of liculenanl of the leader of
the opposition, and up to this moment
he has not brought before us a single
scheme looking to the building of a
colonization raillway in his province, [
do not see therefore how he can say
that there has been any lack of dis,
position on the part of this House to
deal liberally with his province in that
respect, There is absolutely no con-
nection between the two propositions,
We stand In the same position with
regard to the province of Quebec upon
that subject as we do with regard to
the other provinces of the Dominion.
As a member of a government I have
never had any sympathy whatever
with the agitation which has arisen
ard been fomented In certain parts of
the older provinces against the bonus-
ing and encouraging of railways,

I take the position that it would be
an act of folly, that it would be dis-
astrous for the parliament of Canada
to lay down any principle contrary to
the encouraging of railway construc-
tion in this country., I have suffered
politically somewhat for my faith, be-
cause in certain parts in the western
country which are fairly well served
with rallway facilities, the people have
been persuaded that the policy of
bonusing railways should cease. But
I am convinced that the view which
I entertain is sound and will appeal
to the solid business judgment of the
people In the long run. We are pre-
pared to give effect to the policy of
encouraging railway construction in
the provinces of Quebec and Ontario,
and the other provinces of the Démin-
fon, Including the old province of New
Brunswick, where additional facilities
are required,

The Practicability of Running Rights.

The hon, member from Hamilton
(Mr. Barker) has addressed some criti-
cisms to this contract. I am sorry he
is not In his place, because he has
been placed by our hon, friends op-
posite in the position of a railway
critic and as being in some sort, after
the hon. member for Lanard (Hon. Mr.
Haggart), the railway expert of the
opposition; and we are therefore to
pay some considerable degree of at-
tention to what he says, My hon.
friend criticized the provision of this
contract regarding running powers, I
regard that provision as most essential
and Important, as a fundamental pro-
vision, without which this contract
never could have been made, That is
the importance which the government
attaches to that provision of the con=-
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fract, and thercfore when it 1s at-
tacked we find it necessary to meet
the attack, And when this debate is
over, 1 do not think that hon, gentle-
men on that side will be able to say
that any attack was made
on this particular phase of
the question which has not been thor-
oughly met. My hon. friend fromn
?Yolrlh Norfolk dealt with that question
uily.

The allegation is made that the pro-
visions respecting running powers are
not practical, In Dbroad, general
terms, that is the proposition that is
laid before the House, It is sald:
Your idea about a railway highway,
your idea about running powers is a
good enough idea, but it won't work.
What did my hon, friend from North
Norfolk say? IHe showed that it is
actually working. He said: It is of
no use for you to say it won't work;
here is a road where it is actually
working now., And what {8 the an-
swer to that? I am free to say that I
do not know., It was said that the
arrangement could not work where
the road was more than one division
long, say more than 75 or 100 miles,
for you wou!d have to have engines,
shops and changes of crews. And my
late colleague, the ex-minister of rail-
ways (Hon. Mr, Blair) excited the
mirth of our hon. friends on the other
side by the humorous description he
gave of the difficulties that would arise
in endeavoring (o carry into effect
what he represented as ridiculous and
impracticable {dea. Now, humor is a
very good thing, and a very entertain-
ing thing—but it i{s not argument. And
when, after my hon. friend's humor-
ous address, the hon. member for
North Norfolk sald: Your argument
is very well for a lawyer, but here
are the facts, here are two railway
companies doing this very thing which
you say is ridiculous and impractic-
able; what have you to say to that?
And we ask hon. gentlemen on the
other side what they have to say at
this present stage of the discussion?

My hon, friend from Hamilton (Mr,
Barker) has an answer to it, and to
that answer I desire to draw attention,
Let the House observe that the hon.
member for North Norfolk spoke in
the morning, and the hon. member for
Hamilton, who is a railway man—I
understand he has been a rallway
manager—a man with expert know-
ledge of railroads and famillar with
the road to which my hon. friend from
North Norfolk referred, and the coun-
try through which it runs, spoke in the
evening. And what was the only ar-




gument he could bring against the
facts stated to this House by the hon
member for North Norfolk? Wt

only thing he could all
whole daya consideratic
finportant phaze of the question, y
goes to the root of the whole cor
was that the don nt  railw
Canada & ern, did nol pe
junior railway to comp \

local traflic, That was all h
turns out

think of saying. It t
that even that is not correct. My hon,
friend from North Norfolk says that,

€0 far as freight business is concern-

ed, the dominant railway does pery
competition for local traflie, for
says he has shipped the freight, There
can't be very much mistake about that.
And my hon, friend from South Kssex

(Mr, Cowan) says that, so far as pns
genger bhusiness oncerned, they do
permit competit ¢ \ » he has
bought the ticke Thor

very much mista about that,

the alleged facts put forward
hon, friend from Iamilton

appear, o far the testimony
disposal is concerne to b
clusively est a. I3ut,
they were established e
what my hon, friend says
fecetly true, and the milway
which owns the Canada
ern did not permit, d

, the junior road,
ing road, the road co-op

em in the nse of the line,
local  busin Poowi
friend from MHamilton, or will the hon,
member for South Lanark (Hon, Mr.
Haggart), when he follows me, say
how this affects the provision of the
contract that we have now before us?
The arrangement in the case of the
Canada wuthern is  a voluntary ar-
rangement; the dominant rallway can
allow competition for local traflic if it

likes, or it can refuse to allow it if it
likes. Is that the case in this con-
tract? This contract provides that the
government shall decide the terms and

the running powers, It 1s not a vol-
untary question; the Grand Trunk has
nothing whatever to do with the sub-
ject; but the government, or the raili-
way commission, or whatever author-
ity the government may provide, will
decide the terms on which these run-
ning powers shall he used. There~
fore, let the House understand and
mark well, that this futile, absurd and
ridiculous objection is the only answer
that can be made to the conclusive ar-
gument of my hon. friend from North
Norfolk upon this question,

The Fleming Surveys of 1864,

Now, my hon. friend from Hamilton
undertook to lecture the minister of
firance (Hon. Mr, Fielding) as being a

very innocent and easily gulled person,
becau forsooth, that hon. gentle-
man relied to gome extent upon the

gurvey of Sir Sandford Fleming,
about t) ) ars ago,
I from the remarks of my hon,
from Hamilton that there was
danger that the physical fea-
of the province of N Bruns
had changed within the last thir-
ars, He did indeed make the
tion that the surveyors of thirty
ago w * not wreful and par-
r in gaining
surveyors of
Well, Sir Sandford
membered, w
the Canadian
instructed Lo p
formation for
the Intercolon

made
I would have

Fleming,
the chief engineer
nt, He
necessary in-
of locating
line, As
finance min-
for the

railway
inted out by the

ister, he made three
purpose of loeating three practieable
{ § onably good commerelal

one of which might have
adopted by the wVer
of Canada  for the locatidbn of
the Intercolonial railway, And what
the hon. member for Hamilton, i his
answer to the finance minister, asks
us to believe is that, beecause that was
dene thirty years ago, and the report
iz an old repc and becange the gov-

survey

ernment ultimately aecided that for
political, military and imperial rea-
song, they would decline to take the

better route, which Sir Sandford Flem-
ing, though he did not recommend it,
evidently thought was the better route,
we are not justified in believing that
that route is there at the present time
just as much as it was thirty years

ago., Well, it would be painting the
lily to answer an argument of that
kind.
Conservative Hostility to the Inter-
colonial,
My hon. friend from Hamilton

then proceeded, being somewhat rest-
legs under the remarks of the finance
minister respecting the attitude of the
opposition towards the Intercolonial,
to rebut, with some degree of warmth,
the suggestion that the opposition
were not friendly to that road. There
i3 an old line asking a question which
geems appropriate here;
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Perhaps It was right to dissemble your
love,
But why did you kick me downstalrs?

frier the other slhle
bled love for the lu-
very essfully for the
gix years. They have been
e Int onial  downstairs
te minister of railways and

th it, on every occasjion that

colonial,  'Well,
power we fou

trualy said, the In inl v
ending in o ploughe We brought
it Into the city of \ nd 1 ‘
r moedern and basiness ke Y v
out of i We Loy pent millions of
dollars to by lol | n
ty date and make it a et lway,
nd give the \ ime
province 1 t they
have a right 1t he
ttisfied with: R nt and
the united forece of the members of
poervliament behind this government
eiabled the ter of railwanys 1
canalsa to come down to ti house
nd make this proposition fo t
purpoge of carrying out what N P

lieved to be a sound and busin
policy in re rd to that railway.
where were the gentlemen on the ather
side? Why, Sir, year after yvear they
have nt that proposition, every
proposition, that we brought forward,
inch by inch, tooth and nail, every da
and every hour of the day, to
greatest extent of their ability, And
not only that, but while this has been
going on, year after year they have
denounced the late minister of rail-
ways and canals; they have attac
the Jate minister of railwa
{ they have hounded the late min-
» of railways and cana all over
Canada, in thelr press and upon the
platform. And, Sir, we have the as-
tounding spectacle within the L
or three weeks, after the culmi
of their attacks, of the whole Conser-
vative party joining in enthusiastic
erylause while the minister of rail-
wauys and eanals addressed the House
from his desk: and we find them en-
dezvoring (o show to the country that
this gentleman whom they have bheen
Lounding year after year, whom they
declared to be incompetent, and cor-
rapt aind incapable, i3 the greatest
railway authority in the Dominion of
Canada,

Now, the hon. member for Hamilton
(Mr. Barker)—and T am devoting some
attention to the hon, member for Hame-

and can-

ilton, because he has Lbeen pul forward
early in the debate, he has been put
forward before the late minister of
rai Vs and mnals in the Conserva-
tive & ernment, my |l fviend reom
1 K (Hon, Mvr., Huggort), he has
been put forward eve auhead of the
| lor of the opposition, to declare the
railway policy of  the Conservative
party in connection with this contract,
My hon, rri I from lHamilton took
\ "
f

iolent exception to wh has come

om th » of the House in advancs

ing the } ‘ t this @ is
required in e possib ithe
l ¢ ling  privileg 1

{ it going to discuss that question,
I n jud it has been
d 1 sutficientl I'he prime min-
ister, mes rolor iwth Norfolk
tMr. ) on) i min r of
1 ha ven very fully views
( 1 I House o qUEs-
tic 1 T do not propose to repeat

the discu on, 1 propose to devote a

moment or two to the criticism of the

hon, member f milton Ir 1 an-
d to 1 his answer to the
S gE¢ ) her railway was
! i b convenient

fet L of withdrawal
O ] ) g m | 5, was this
I f th honding privileges were
v | it would have the
effect of iving the traffic to Cana-
han ports « the Inter

onial, and
that we ought to feel gratitied that

wer and should
devot tilding up the
Int 1 n-
other 1y through w
Brun purpose of helping

to take care of that business, 1 do not
think I misstate tl position of the
hon, member for Hamilto

Limited Freight Facilities of the Inter.

colonial.
I.et us examine his  proposi-
tion for a wmoment or two, At
the present time the Intercol,

onial railway has certain  equip-
ment, certain switches, certain sta-
tion yards, cerlain engine houses, ¢
toin terminal faciliti My late
league, the ex-mi er of railw
and canalg, says the facilities are not
sufticient for the purpose of doing the
¢ that w have to do at the
it time We have large appro-
priations before parliament at th
gesgion for the purponse of impuoving
those facilities, We have been im-
proving them by spending millions of
money every year since we came Into




power, We are told by our lafé col-
league that the facillties are
not sufficent as yet, and that
rome millions more will be

required to enable that road to cope
with the business which it has to meet
under present conditions, Well, T do
not know whether that be correct or
not ; I do not know enough about the
Intercolonial to say; but I think per-
haps we may all agree over that which
we do know, which is a matter of com-
mon knowledge, that the Intercolonial
has had all the business within the
last year or two that it could do, and
that its facllities are not more than
sufficient to enable it to do the busi-
ness which it has at the present time,

The Canadian Pacific railway has a
short line to the city of St. Jo!

has large facilities for dol usi=-
ness there and along that line, The
Grand Trunk railway has a line from
the city of Montreal to the city of
Portland. It is a magnificent line of

rajlwa) well equipped in the Dbest
modern style, and it has terminal fac-
flities which I am credibly told have
cost from $20,000,000 to $25,000,000,
We are told by the Grand Trunk peo-
ple that the facilities which they have
for doing business between Montreal
and Portland are not suflicient now to
cope with it,

Now, what Is the proposition of the
member for Hamilton? It is that the
Intercolonial, with its barely suflicient
equipment to do the business
it has now, shall take three
times as great business of the
Trunk, that it shall take the bu
of the Canadian Pacific railway,
that the business of these railway

which
f

or our

shall be suddenly precipitated upon
the Intercolonial railway, and that
that railway shall be expected, with
its insufficient facilities, to do 1ihe
business of the whole three, And my
hon, friend says that that is a con-
summation to be desired. Ile s

should not be alarmed at a prospect

of that kind, that it is something which
will help the Intercolonial and which
does not at all call for any action up-
on the part of this government for the

purpose of preventing the conse-
quences which might flow from it.
Why, Mr. Speaker, has he considered

for half a moment what would hap-
Why, we
the traflic of Canada
confusion w e confounded, we would
have a Dblockade which would throw
into the shade the wheat blockade
which took place during the last couple
of years in the Northwest; we would
have the business of the country, dis-

pen in such a case a that?
in

would have

L
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organized, because the business of
Canada depends upon its export trade,
and we should have millions upon mil-
lions of money of the people of Canada
annually wasted on account of our in-
ability to do the business which ought
to be done over these railways. That,
Mr. Speaker, is the contribution to
the discussion of the railway question
which is made by the railway expert
of the Conservative party.

Some Objections Noted and Answered.
There is another contribution which

my hon, friend from Hamilton made,
He pointed out with some detail and

with great accuracy that the prairle
section of the railway was easier to
build than the eastern tion; and
that Inasmuch as the Grand Trunk

company would probably start up first
to bulld, and would complete it as rap-
idly as they could, they would have
that line of railway In the western por-
tion of Canada, or a considerable por-
tion of it, hundreds of miles of it, I
think he said, constructed and graded
to do business before the government
would have built the eastern section

between Quebec and Winnipeg, My
hoen., friend then proceeded to show
that the result would be that the

Grand Trunk railway, long before the
government ‘' line to Winnlpeg was
built, would be hauling out wheat from
Manitoba and the Northwest Terri-
tories, and bringing it down to the
lakes and sending it to the markets of
the world. I may be excused if I do
not regard that as a very alarming
proposition, If the proposition is that
before we get the line built to Winni-
peg the Grand Trunk Railway com-
pany will be relleving the congestion
and raising the blockade in the west
by taking the grain out by way of the
lakes, the way our hon. friends say it
ought to go, that is not a very alarm-
ing criticism of the proposition before

us, We trust that that will be the
case, We trust that the prognostica-
tions of my hon., friend from Hamil-
ton will come true that at an early
date the Grand Trunk Pacific Rail-
way company will to a considerabla
extent be able to relieve the conges-
tion in the west, As to this argu-

ment against the immediate construc-
tion of the Winnipeg-Quebec line, I
would say that if it proves anything it
proves that we should have started
to build the line to Winnipeg two or
three years ago, so as to be there in

time, It certainly does not prove
that we should not start now, I
Just note in passing that my hon.




friend from Hamilton, like some other

members on the other side of the
House, argues in favor of the construs-
tion of another line by way of North
Bay instead of going to Quebec or to
the eastern provinces. I note also
that my hon. friend from Hamilton,
who perhaps thinks it is necessary for
him to do something to bring about

better relations with the late ex-min-
ister of railways and canals than he
has been having during the last few
years, entered into an argument for

the purpose of justifying my late co
league for leaving the government,
and I think that my hon. friend was
rather unfortunate because he justified
my late colleague for leaving the gov-
ernment on the ground that he was
not sufficiently consulted by the ri

hon. prime minister, but he ('.n_-,: ]
that that is not the statement of the
late minister himsell, My late col-

league says that that is not the reason
at all. He says that his resignation
only relation to the question of
the policy of the government, So that,
if my hon. friend from Hamilton thinks

to pay court to my late colleague 1
am afraid he will find that this
effort has not been successful, |1

note also that almost every hon. mem-
ber on the other side of the House who
has spoken has suggested that this line
of r wayv will not have any return
traffic and that the amount of business
it will do is extremely problematical, I
hope to say a few words upon the sub-
traflic before 1 finish my re-

ject of
marks. I just note now for the pur-
pose of marking the objections that

have been made that this is one of the
objections which has been raised very
generally by our friends on the other
side of the House, $

The Ontario Survey Reports Reliable.

Then, Mr, Speaker, I note also
that our friends on the oppos-
fiec side of the House, particularly

my hon, friend from Hamilton and my
hon. friend from Jacques Cartier (Mr.
Monk), took strong objection to the
accuracy of the Ontario government
reports in regard to the country which
we have to deal with and through
which we are going to build this rail-
way. I have had some experience in
connection with the sending out of ex-
ploration parties and the organization
of panties, and I have made an exam=-
ination of the reports of the parties
t> which reference has been made., I
have taken the trouble to look into the
organization and consiitution of those
parties. 1 have read the instruction:
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which were given to the various mema

bers of these parties and I make the
statement without any hesitation, and
without any fear that it will be suc-
cesafully contradicted that these par-
ties were organized in a most compre-
Lensive and in a most businesslike

way. If there is any reason why these
reports are rot reliable that reason has

not been made evident to this House
and that reason is not open to the or-
dinary observer or to the person who
ordinarily examines these papers,. We
have eve reason, I submit, , 1o en~

y
tertain the belief that thes

reporis are
In_every respect completely accurate,
ond completely reliable in so far as
they have ne. But, if our hon,

friends on
are not s

the other side of the House

atisfied to take the reports of

the Ontario governmment, if the are
not satisfied to take the reports pre-
pared when the party with which it
does not agree politically, 8 in power
1 think we can furnish t with a

large amount of information
and procured by the government of
Canada when their own party was in
power, which deals very fully and very
comprehensively with the questions
which are at issue in regard to the
quality and the ure of this country
and 1 all take occasion before the
conciugion of my remarks to Indicate
Iriefly the nature of these reports and
the method by which that information
has been procured.

prepared

Ne¢ Abandonment of the Government's
Intercolonial Policy.

Just now 1 desire to call attention to

what I regard as a somewhat import-
ant criticism of the contract which is
before us. \When the hon, leader of the
opposition (Mr, Borden, Halifax) ad-
X d the House in reply to the right
hon. Prime Minister, o of the im-
portant poir W h he made, one of
the points upon iich he laid great
stress was the allegation, since sup-
ported and amplitied bv the hon, ex-
minister of railways and canals that
the contract was an abrogation and an
abandonment of the policy that the

governnent in
into effect when
colonial railway
treal. That statement has been made,
v hon, friend the leader of the op
position has attached great importance

i

ted
brot

and carried
ht the Inter-

it 3
into the city of Mor-

to it, has put it in an Impontant place
in his remarks upon this important
subject when he was addressing the
Hlon nnd the hon. ex-Minister of

rallways and canalg has amplified it




p at considerable length, Let us for a
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that line. I entertaln the view in the
first place, that it is very surprising
to me that the people who are going
t> be served by this new line should
have stood being treated as they have
been treated, so long, I express the
opinfon very emphatically, that if
these people were animated by the
same spirit as the people that I have
the honor to represent in this House,
and that my hon. friends from the
west have the honor to represent, they
would have had that railway before
now.,

They would have had the promises
which have been repeatedly made to
them and repeatedly broken, carried
out. They would have had these pro.
miges implemented and carried out,
or somebody would be made to suffer
very severely in consequence, There-
fore, I am surpris I am extremely
surprised that this railway which upon
every possible ground of reason and
common sense the people that are go-
Ing to be ved by it are entitled to
get, I am surprised that it should be
the one part of this proposition that is
attacked with the utmost venom, and
that it is held up as being wholly in-
defensible and wholly absurd. If we
were being asked in this House at the
present time to build a branch line of
the Intercolonial railway into that part
of the country; if we were heing as
to subsidize another railway there,
who would raise his voice in objection?
Trere is not a man on this side of the
House, and there is not a man on the
other side of the House, who would
ralse the least objection to the con-
struction of that line: and if a single
man did raise an objection, the rail-
way history of the Dominion of Can-
ada would be the answer to that ob-
Jection.

References have been made {n the
press—I need not multiply them now
—to cases in the province from which
I come, in my own county, where there
are railway lines ten, twelve, thirteen
and fourteen miles apart. Nobody
talks about the infamy of paralleling
railway lines there; and we are get-
ting on pretty well, and the railways
are getting on pretty well too. Take
the position in the province of Ont-
ario, with the Canada Atlantic and the
Grand Trunk running on the average
not further apart than this line.

Mr. Cowan.—The Canadian Pacific
from London to Windsor, for 110
miles, does not run more than two
miles from the Grand Trunk, and we
subsldized i to do that,
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The Minister of the Interlor.—We
subsidized a portion of that line in this
House, and was there a man who took
the responsibility of dividing the
House on the question or of saying
that we were wrong?

lon. Mr. Haggart.—What part of it
did you subsidize?

The Minister of the Interjor.—A part
that runs not more than five miles from
the Grand Trunk., I know that, be-
cause I scaled it on the map.

Hon, Mr,
subsidized?

Haggart.—When was it

The Minister of the Interior.——Three
or four years ago; I cannot give the
exact date. 1 remember it being dis-
cussed in council, and I remember the
subsidy being passed in this House, 1
cannot remember the local name of
the line. Now, Mr. Speaker, consider
u few more cases. It may seem that
we ove wasting time on this point;
but we are not wasting time when we
are slowing that the principal objec-
tion which has been raised to an im-
pertant part of this scheme is an ob-
fen that is perfectly absurd, and
1wt a particle of foundation. The
Grand Trunk railway and the Cana-
Glan Pacifiec railway parallel each
other from Moutreal to Toronto. How
far are they apart? I looked at the
map the other day and scaled the dls.
tance, and I do not think they are more

than forty miles ipart anywhere,
They not as far rt on the aver-
age ¢ miles, The Canada Atlantic
and CGrand Trunk, running down

from the Georgian Ba* are no farther
apart on the average than these two
lines that we are speaking of. Why,
when Mr. Booth built the Canada At-
lantie railway he was hailed as having

achieved something which entitled him
to be ranked as one of the great men
of Canad:
admire

nd I think that is right, I
Booth bhecause of his
sments, and I think he is entitled
wspect and eredit at the hands of
the people of Canada for what he has
done. jut if Mr. Booth is entitled to
credit for ving built a railway to the
Georgian Day  paralleling the Grand
Trunk to get a share of the same bus
ne 10 is it that when you propose
to build another rallway in another
part of the province you are infamous,

10

and too much cannot be said 1inst
vour proposition ? T venture the state-
ment that the longer that particular

objection to this proposition Is dis-
cussed, the more our hon. friends on
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the oppositlon slde will wish they had
never raised it,

1 do not know whether we are safe in
gaying that the leader of the opposi-
tion party Is against this contract or
not. 1 have listened with some degree
of care to the addresses which have
been delivered, and 1 have not heard
anything from the other side of the
House in favor of the Quebec-Moncton
line. I have heard a very great deal
against it from the different gentlemen
who have spoken, including the hon, ex-
minister of railways and canals, I do
not suggest that he undertakes yet to
gpeak for our hon. friends on the other
side. From the hon. member for
Jacques Cartier (Mr. Monk), from the
hon, member for South Lanark (Hon,
Mr, Haggart), from the hon member
from Hamilton (Mr. Barker), we have
received word of what I take to be un-
compromising opposition to the Que-
bec-Moncton line, Our hon. friend the
leader of the opposition has not yet
gpoken clearly on that question. We
invite him to speak. We invite him
to say whether he, speaking as the re-
sponsible leader of the Conservative
party, is prepared to endorse what the
gentlemen sitting behind him have
eald, and what they are, saying in the
country with regard to this proposition.
The people whom my hon. friend rep-
resents have a right to know where he
stands. Sometimes, Mr. Speaker, there
are difficulties and responsibilities in
connection with the position of a leader
of a great party which are very embar-
rassing; but my hon. friend will have
to face the embarrassment, and he will
have to tell us whether he elects to
stand with the people of New Bruns-
wick, the people of Nova Scotia and
with the people, so far as the rest of
Canada is concerned, who are support-
ing this government, or whether he
elects to stand with those members of
his party and a small remnant of the
people of Canada who have undertaken
to block a meritorious proposition. We
shall listen with interest to what my
hon. friend has to say on that point.

The $5,000,000 Securitv,

I desire to refer to one ecriticism
which my hon. friend the leader of the
opposition made, and which requires
to be mentioned and cleared up at
some stage of the debate, My hon.
friend referred with fine sarcasm to a
provision in this contract which relates
to the question of security. He read
the clause witH reference to the de-
posit of §5,000,000, and spoke somewhat
sarcastically of this clause ns n states.

manlike provislon. I will quote his
own words :

In other words the company guarantees
to build a rallway as 1o which it receives
a guarartee of $13,000 per mile for one
portion of it and $0,00 per mile for the
rest; and it deposits with the govern-
ment $5,000,000 as security that it will use
the bonds guaramteed by this governe
ment,

If the company were depositing $5,-
000,000 as security that it was going to
use the government guaranteed bonds,
the sarcasm of my hon. friend would
be perfectlv justified. That would be
not a statesmanlike provision, but a
most absurd, a most futile, a most rid-
iculous proposition; and 1 wonder that
it did not occur to r hon, friend the
leader of the opposition, in the hasty
examination which he made of this
contract, that it would be fer, in his
preliminary criticlsm, to give the law-
yvers of this government, including my
hon, friend the Minister of Justice,
credit for a little common sense and a
littie bre in drafting the document
which they submitted to the considera-
tion of parliament, If the hon. gentle-
man would give us credit for a little
common sense and intelligence he
would not put that construction upon
this document. The hon. gentleman
read the clause and therefore could
hardly claim that he was not aware of
its contents. By reading the clause, he
made this perfectly clear, that the $5,-
000,000 are put up for the purpose of
securing that the company shall build
and equip the railway in accordance
with the terms of the contract. What
does that mean ? It means that the
company shall use the bonds guaran-
teed by the government and the
bonds guaranteed by the sCC~
ond mortgage in order to pro-
cure money for the construction of
the railv and also for its equipment
to the extent of $20,000,000, and we
shall have a mortgage on the whole.

leave my hon. friend to ex-
plain  this discrepancy between his
version of what the contract pro-
vides and the actual facts., An off-
hand statement as to what a clause
in a contract means must be made
with some degree of caution or serious
mistakes will occur. It is not, I pre-
sume, a thing that can be lightly pass-
ed over, that when a contract of this
description is made, when the utmost
care is taken in the drafting of its pro-
visions, when legal counsel are em-
ployed to draft, with the utmost care,
security clauses, and when a large and
gubstantial security is being put up, a
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gentleman occupying the responsible
pozition of the leader of the opposi-
tion should wholly distort and miscon-
girue the effect of this imports
vision. My hon. friend must
ber 1t the great Congervat

throughout this country will
with respect to what he says on
question, and therefore he cannot f
ford to entirely mislead them in re-
gard to one of its important phases,

Carrying Traffic to Canadian Seaports.

I have tri in the remarks 1 have
made up to the present, to advert more
particularly to whi
important featurc
spoke of the question of runni
ers, and 1 said that that was o im=-
portant a feature of the contract that
in all probability, if that provision ha«d
no been there, the contract wounld not
have been coneluded, There is anothe
wrovigion of equal importance, 1t
one to which reference has heen
peatedly made, I refer to the provi-
sion which relates to the question of
routing tmaflie hy Canadian porta, Cep-
tain criticisms have he 1ldressed
that particular part of t ntract. [
may say that 1 agree lar Iy In the
view exnre d by my hon end the
finance i , when he gaid that in-
asmuch as we wers making a clea
distinet  and  unambiguons  contract
with a responsible company, with a re-
gpectable institution which might reas-
onably be ex ad to implement its
obligations, w should have 1 zood
deal of confidence that every reason-
able effort would be made by them to
carry out the contract, There is
much more to be said on the question,
and I desire to call attention to the
nature of the eriticisms on this point.
I think that the eriticisms of my hon.
friend, the leader of the opposition,
was perhaps the most reasonable, He
sald that this is a provision which
you can evade and he left it there, ex-
cept that he suggested that there was
no penalty provided in case the Grand
Trunk railway failed to meet its ob-
ligations in this respect, Upon that I
shall gpeak in a moment or two, Then
my hon. friend and former colleague,
the ex-minister of railways and canals
(Hon. Mr. Rlair) saggested a most
elaborate method of getting aronnd the
contract, Ile suggested that while the
Grand Trunk Pacifie railway wonld
not know that the contract was being
violated, the Grand ‘T'runk rallway
would send up agents over the Grand
Trunk Paclfic rallway stations to In-
duce people to route their trafllc by

.
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d Trunk railway to Portland
1 of to Quebec and St. John.
That was the suggestion given by the
ex-minister of railways and canals as
a reason why he does not think this
i t good or effcctive wition, My
hon, frie from Hamilton (Mr,

ker) has 0 roreason, He s
that the ind Trunk railway would
fgsue in ianls not to
1 » rouling of t} 1
ople route -traffic at
)y 8t. John and Ha'l-
ited to, but the Grand
wonld t care not to
v official who would per-
to he done, Ave the oppon-
[ this measure driven to such
#urd reasons as these against a pro-
m of this Kind in a solemn contrant
made between the government and the
Grand Trunk ific railway? 1 would
like to see my hon. friend the leader
of the opposition or the ex-minister of
railways and canals sitting upon a
bench, as the sole avbitrator between
the government of Canada and the
Grand Tr railway to adjndicate on
a complaint that the contract was be-
ing violated under such circumsian
If evidence wore given on behalf of the
government that the nts of the
Grand Trank railway went throngh the
stations, communicated with the poo
ple, and induced them to send their
traflic down to Portland, 1 would like
to see  the officials of the and
Trunk Pacitie getting up and declaring
that they ‘w nothing at all about
such proceedinge. How long would
a judge, with i
ten to such an absurd, r
1f it were a criminal ¢ s
a court or a jury in Canada who
would not convict the acensged of guilty
knowledge. We cannot put upon the
interpretation of the contract any such
ridiculous reasoning. How great a
penaity would the hon. gentleman
want? Would it do if we fine the
company $1,0007  Would it do if we
fine them $10,0002  Or would it do if
we fine them $1,0000007 If hon. mem-
bhers will look at seetion 55, they will
find the following words:

proy

tions to jts of

For the purposes hereinafter in this
paragraph respectively defined com-
pany may nd shall er nges o
trustees follows:

Then, in subsection (¢):—

A mortgage which shall he a charge
upon tha rolling stock constituting the
equipment of thae eastern divislon next
after the charge mentioned In paragraph
8% (1)~
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own mortgage, not

~to secure to the government the rental
payable in respect of the castern division,
the efficient maintenance and continuous
operation of the said eastern division,
and the observance and performance by
the company of the terms of this agrec-
ment,

Upon that line of railway there is to
be $5,000,000 of rolling stock under a
mortgage to the government to secure
the performance of the terms of the
agreement,

I have been calling attention to the
t that upon s.,oonnw worth  of
rolling stock the government of Can-
ada has a mortzage expressly provid-
ed not only to secure the operation of
the eastern division, but to secure the
performance of the terms of thi3
agreement, And one of the terms of
this agreement is that this clause shail
ba fuily and completely carried out.
If it is a fine our hon, friends want,
there is a fine provided, amounting to
the respectable sum of $5,000,000, But
1 go further, T would not consider it
at all advisable to put in this con-
tract a penal clause, a clause that
would provide, for Instance, that a
fine in the ordinary sense should be
levied against the Grand Trunk I‘H-
way for the violation of the
It would not, in my Jjudgment,
appropriate or proper way of arriving
at the end we desire to reach, In
drawing this contract, we are not
making an amendment to the
eriminal law, we are making
a contract’ between parties, it
the contract were between two private
parties there would be no penal clausa,
Any lawyer will agree that while
sometimes such a clause as a liquid-
ated damage clause i3 inserted in 2
contract, yet, in ninety-nine cases out
of a hundred, contracts between prive
ate parties simply state what the part-
fes agree and they are left to their or-
dinary remedies in the courts. In this
case, the contract is being made be-
tween a great railwag corporation and,
in effect, the parliament of Canada,
The parliament of Canada has plenary
jurisdiction over the other party to
the contract. There 18 no body that
has juvisdiction over the parliament
and over the railway company too,
and we eannot place ourselves in ex=
actly the same position as that in
which private parties stand, The
company trusts in onr gond faith that
we will deal reasonably and properly
with them, and they are perfectly safe
in so doing, If there is any doubt

aboul (Lhe meaning of any clause in
this contract, they may fairly say to
us: Do not pass an Act of parlia-
ment to decide what this means, but
submit the matter in gome way (o a
Judicial and hmpartial tribunal, in or=
der that it may be @decided, In such
case, we should not have the right to
legislate upon a question  that was
fairly and reasonabiy a subjoect of dis-
pute hetween us, <Dut if we.come to a
clanse whic h is absolutely clear, about
aning of which there Is no pos-
sible dispute, and a state of fact arises
in which it clear beyond doubt that
the company is wilful deliberately
violating the terms of this agreement,
will the leader of the apposition, or
will the ex-minister of railways and
canals, tell this House that the parlia-
ment of Canada has no remedy in the
cireumestances 7 Rir, the proposition is
the most abaurd that could be hrought
before a deliberative body, 1t would
be the duty of parliament, in cage of
suaeh a st of facts arising, to apply
every remedy within its power ; and it
cannot he donbted its power 13
ample and complete with regard not
only to the Grand Trunk, but with re-
gard to the Grand Trunk Pacifie. [
can see o possible ground for argu-
ment that, in ecase of a wilful violas
tion of this clause, parliament would
not have power, pr rly and without
the violation of -o..;] faith, or proper
practice in the premises, to take any
gleps necessary, in the exercise of ity
supreme legislative jurisdiction, to en-
force the earrying out of the terms of
the contract.

Conservative Oppositicn to the Propo-
sition,

Now, I have dealt with what seemed
to me to be the main criticisms which
have been addressed to this contract
by our hon. friends on the other side.
Looking over the trend of what has
been said up to the present moment,
I gather that gon. gentlemen opposite
are opposged to this proposition, they
are oppoged to it with unanimity and,
apparvently, they oppose it with vigor
They have certain grounds upon which

v iti First, they
this railway i3 not a pressing

v at this time, Second, they
are oppogsed to the Quebac-Moncton
branch-—except my hon. friend the
Ieader of the opposition (Mr. RBorden,
Halifax,) and we shall hear from him
later on.  Thivd, they are opposed-—
and this Is a point to which 1 wish to
divect a little attention later on—to
our construction of the Quehec-Winnie




peg line.
ques Cartler (Mr. Monk) tells us that
the proper method of developing the
outlying districts of the province of

The hon. member for Jac-

Quebec is by colonization rallways
running out from the older parts of the
province, and my hon, friend from
South Lanark (Hon, Mr. Haggart) ex-
pressly takes the position, so far as
Ontario Is concerned, that that prov-
ince, he believed, would favor the de-
velopment of the newer portion of the
province, not by a through line, as v
suggest, but colonization lines running
out from lines already in existence.
You will see, sir, that I am trying
to define the issue, As I understand,
these hon. gentlemen take issue as
to the necessity of this work, and as
to the method, and say that their
method would be better and in ac-
cordance with the necessities of
the case, These are the is-
sues between wus. They say that
the road will not have enough busi-
ress to justify its existence or its con-
struction., And lastly—I think these
three or four points that I mentioned
would cover the main ground upon
which they object to our proposition—
lastly, they apparently decline to ac-
cept the reasoning which we have pre-
sented to them from this side of the
House upon the financial phases of
this scheme,

What the Road Will Cost.

Our hon. friends opposite view ap-
parently with some degree of amuse-
ment the reasoning which has been
gresented to them, and the statements
which have been made in respect to
the firancial effects of this contract,
and the amount of money which it will
take to Implement our obligations in
regari to carrying it out, My hon,
fiiend the finance minister—and I may
pevheps ask that particular attention
be g'ven to this phase of the question,
Lecavse I think it {s the most impor-
tant in the whole discussion—my hon,
friend the finance minister took the
previe.ons of this contract {n so far
as tney relate to the financial fea-
tures, and he went over it from end
to end. He made a close, and a care-
ful. and an exact calculation as to the
amcunt of money which we shomd
hsave to pay if the Grand Trunk Paci-
flc carries out its contract. That was
the nature of the calculation which
was made by the finance minister, If
tne Grand Trunk company carries out
its contract, then there {s no escape
fiom the conclusion which was plac-
ed before this House by my hon.

S8

friend. You cannot gel over it by
lsughing, you cannot meet the argu-
ment by jeering at it. There is only
cne way of meeting the argument that
ne presented to this House, and that is
Ly showing that the Grand Trunk
will not be able to carry out this con-
tract. That is the only way you can
meet jt. If the Grand Trunk company
carries out its contract, then we will
pay just what the finance minister
said, not one dollar more not one dol-
lar less, We have therefore to dis-
cuss the question upon that basis, I
intend later to say a few words in
1egard to the question of traffie, but
in the meantime I desire to point out
cne important consideration having
reference to the question whether the
governn ent are taking sufficient guar-
antees that the company will carry
out {ls obligations. In the first place,
we have to consider what was well
suggestea by the hon. member for
Brant (Mr. Heyd), whao asked what
would happen when the railway bonds
mature, Upon that point I am not
going to enter into a lengthy argu-
inent, beeause I do not think it is ne-
cessary, I will, however, say this,
whkich I think will meet with the Im-
mediate assent of every member on
thi. side of the House at least, and I
kope of every member on the other
eide, thet so far as the payment of the
bends nt maturity is concerned, either
upon the eastern section or upon the
western section, we are perfectly sat-
{sfied that fifty years of development
In Canada will make that railway
werth a great deal more than the face
value of the bonds, Therefore we may
d:smiss from consideration, we need
not bother our heads about the pay-
ment of the bonds. The railway will
be able to do much more than take
care of the principal and the bonds
when it is called upon to do so.

As to the payment of interest in the
meantime, what you have to consider
Is the immediate security the govern-
ment has for the obligations which
are incurred, The gecurity which the
sovernment has for the fulfililment of
these obligations is this: In the first
p'ace, the Grand Trunk Rallway com=
pany have to find the additional quar-
t2r of the money for the construction
of the western section; they find $20,-
000,000 for rolling stock, and they put
that $20,000,000 under our mortgage;
they put under our mortgage $30,-
000,000 of their money which they pro-
vide as an additional security for the
general purpose of carrying out this
contract. I think, as my hon. friend
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the finance minister well said last
night, when he so fully, so clearly, and
80 ably discussed the financial phases
of this question, that no parliament,
certainly not the parliament of Can-
ada, was ever asked to assent to an
important financial propositien which
was so buttressed with security, so
impregnably fortified by all the se-
curities that were required, as this
proposition which we are dealing with
at the present time. And yet, we are
asked to believe that after a little
while the Grand Trunk will fail to
catry out ‘1z contract, and it won't go
on. Wiat does that argument amount
to? What is the Grand Trunk going
intn this scheme for? It is because it
has a magnificent system of railways
in thie ev<tern portion of Canada, be-
can=e trere js an enormous and grow-
ine traffic in the west, and the Grand
Trunk wants to get in there, and by
means of this railway it is going to
get . Moovecever. its  thousands of
niles of railway all over Canada are
going to be connected with the grow-
ing trade in western Canada, and they
are going to do a large and profitable
business in consequence, Yet, Sir, the
suggestion is made that after a little
while, after they have got that trade
built up, after they are making mil-
liens of dollars out of it, they are go-
ing to stop operations on this trans-
continental road, throw it all up, and
withdraw aitogether from the busi-
ress, as they will do, if they do not
carry out the terms of this contract,
and it is only by carrying out the
terms of this contract that they can
get any business from the west, or
over the western line. So I think it
must be clear that we may feel our-
selves reasonably safe and reasonably
well protected.

Will Be a Successful Enterprise.

A word upon another point, and I
would like my hon. friend from Lan-
ark to direct particular attention to
it. I would like him to give his view
as to what is likely to happen
as a result of this enterprise, I
would like my hon. friend, with his
knowledge of this country, to say if he
does not himself know, and belleve In
his heart, that this is going to be a
great and successful enterprise, My
hon. friend once had faith in the coun-
try, I do not know whether he has
lost it or not. He told us some time
ago, in fact, that he used to have faith
in the Intercolonial and in its man-
agement, but that the management of
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the Intercoloniaul under the late min-
ister had destroyed any prospects
which might have once existed of ad-
vancement in the policy of govern-
ment ownership of railways. Now,
the real question on which we are at
issue with out friends opposite is the
necessity of this rallway, the immedi-
ate necessity of it. My late colleague,
the ex-minister of railways and can-
als, entertained the House at some
length in discussing this question of
the immediate necessity of the rall-
way. He said that if there had been
any demands made for that road he
would have heard them. Well, I
thought if what my hon. friend said
was true that he had not heard any
demands made, that he must have been
suffering from deafness even worse
than I am myself. 1 thought he muat
have been emulating the example of
that celebrated character Rip Van
Winkle, he must have been asleep, and
he must have been sleeping very
soundly, or he would have heard the
nany and insistent demands, a very
few of which I shall refer to, for the
construction of a new railway to af-
ord greater transportation facillties to
the country in general,

But what [ desire to advert to is not
60 much the attitude of the late min-
ister, which was fairly well dealt_with
by the member for North Norfolk, but
the attitude of our friends upon the
other side, because, when the late min-
ister of railways and canals said there
was no immediate necessity for this
railway, his remarks were received
with the grealest of @pplause by hon.
gentlemen on the other side of the
Ho We are, therefore, justified in
assuming that they approve of the po-
sition taken by the late minister of
railways and canals, when he stated
that there was not suflicient necessity
for this road, and that he had heard
no insistent and strong demand for its
construction. It is necessary that we
ghould make our position upon that
point clear, 'This is not a thing that
can be passed over with a wave of the
hand. It Is a serious and important
matter of business, and if the allega-
tion is that twelve or thirteen members
of the government have gone into the
council chamber, locked the door, dis-
cussed this matter, and have, after a
lttle talk with the railway managers,
brought out a scheme for building a
transcontinental railway involving an
enormous expenditure of money, when
the people do not want the road, and
when there is no demand for it, it Is a
pretty serious allegation and it is an
allegatlion that we have to meet, What

.
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ehlp of Lhis rolling stock, and I intend
for a moment or two to refer to fit,
Section 22 of the contract provides:

The company shall equip both divisions
of L.e sald line of railway with modern
and complete rolling stock sultable and
amply sufficient for the efficient oper-
ation and the handling of all classes of
trafflc to the satisfaction of the govern-
ment, and the first equipment for the
completed road shall be of the value f
at least twenty million dollars, of whicn
not less than five miilion dollars worth
shall be supplied for the operation of
the eastern division of the said rallway,
and the sald five miluon dollars worth of
rolling stock, together with all renewals
thereof and additions there shall be
marked as assigned to the d eastern
division and shall be held to be and shall
form part of the equipment of the eastern
division of the rallway during the said
period of fifty years and shall be used as
the equipment appertaining thereto, ac-
cording to the ordinary practice of rail-

ways during the said period of fifty
years.
The first reflection that occurs to

any one after reading that section is
that if the company borrowed the rol-
ling stock, they would have to bor-
row It for fifty years, and a loan of that
kind would be somewhat extensive In
its period. But, apart from that fea-
ture of the case, 1 may say that, while
it*1s not my business to advise the gov-
ernment on questions of law, that be-
ing the duty of the hon. minister of
justice, and while the counsel who
were associated with the minister of
Justice in the revision and examina-
tion of this contract were clear in their
opinions as to the meaning of it, those
of us who are lawyers may neverthe-
less express an opinion as to the
meaning of that section; and 1 ven-
ture to give the opinion, without any
doubt at all as to its correctness—and
lawyers know that we cannot always
give an opinion without doubt as to its
correctness—that no court in Canada
would hold that the company com-
plled with the terms of that clause if
they did not own the rolling stock and
put it on the road as the property of
the company. If there is any doubt
about that, look at section 33, .which
says:

For the purposes herelnafter in this

paragraph respectively defined, the com-

y may and shall create mortgages to
stees, as follows:

(a.) A mortgage which shall be a first
charge upon the rallway, undertaking
equipment, and property.

The company is declared by this Act
to have the power to put a mortgage
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which shall be a first charge upon the
property; and subsection (c) of the
same section says:

A mortgage which shall be a charge
upon the rolling stock constituting the
equipment of the eastern division next
after the charge mentioned in purazragn
3% (a) to secuge to the government the
rental payable In respect of the eastern
division, the efficlent maintenance and
continuous operation of the said eastern
divislon, and the observance and pes-
formance by the company of the terms
of this agreement,

‘Well, Mr. Speaker, 1 do not think we
need apprehend that any court that is
called to construe this agreement could
bv any possible construction of this
provision, hold that the company could
borrow their rolling stock and send it
there for the purpose of complying
with the terms of this contract. I was
speaking at one o'clock of the fact that
our hon, friends opposite take issue
with us upon an important phase of
this question,

The Demand for the New Road.

They take Issue with us as to
the necessity for the railway, and
I adverted to the fact that they loudly
applauded my former colleague when
he expressed himself as having been
wholly oblivious of any demand for the
construction of an additional transcon-
tinental line, 1, therefore, think it is
wise to advert briefly to the evidence
of such a demand and to the evidence
of the fact that the government, in
coming to the conclusion which it did,
is not submitting a proposition which
is without public support and unwar-
ranted by public sentiment. Well, I
venture to express the doubt as to
whether any member of this House can
recollect any impontant proposition
ever brought before the parliament of
Canada which was received with such
unanimous approval from all quarters
a8 the proposition that the Grand
Trunk railway should build to the Pa-
cific. Whether the people would ap-
prove of the method proposed, is mat-
ter for discussion, but there can be no
doubt as to the opinion of the people
of Canada regarding the necessity for
a new rallway across the continent. We
find the evidence in all shapes and
forms. In the fall of last year, the
board of trade of Winnipeg—that city
which is the entrepot of the trade of
the great west and which, in my judg-
ment, will remain so and achieve great
growth as the result of the develop-
ment of that country—-passed a resolu~




tion, most unqualified in its terms, as
to the necessity for additional trans-
portation facilities. In this resolution
the board of trade said that the rail-
way service had become so unreliable
on account of being overtaxed that re-
lef was absolutely needed. The pas-
senger service had become so irregular,
unreliable and apparently demoralized,
that much loss was iInflicted on busi-
ness men. Then they spoke of the con-
gestion with regard to freight traffic
and ather difficulties affecting trans-
portation, and wound up by saying :

Therefore this board respectfully urges
the Dominion government to take su-\
Immediate action as shall remove the
grievous disabilities under which the
g_euple of Manitoba and the Northwest

erritories labor, and to take such fur-
ther measures as shall effectually prevent
@ recurrence of the conditions herein de-
scribed,

I find that the Northwest Territorial
Assembly in the fall of 1902, passed a
very strong resolution, in which they
recited the many difficulties under
which the people of the west were la-
boring in the matter of transportation,
and wound up by saying that:

The prospective increase in the volume
of traffic, which largely increased cul-
tivation and settlement of lands in these
territories will certainly create, will fur-
ther te to congest traffic between theso
territories and the winces of the east,
and unless It is heid desirable to divert
part of such traffic through foreign
channels, adequate facilities for trans-
portation must be immediately provided.
That this assembly does therefore hum-
bly pray that Your Excellency may be
pleased to take such action as may be
necessary or expedient to insure that the
people of these territories are provided
with an efficient transportation system
as contemplated by the contract made ve-
tween the people of Canada and the Can-
adian Pacific railway.

It will be remembered that this Is an
address or memorial, passed by the re-
presentatives of the people of the
Northwest Territories, coming from all
portions of the Territories, and fully
aware of the facts and circumstances
as they existed at that time, I find that
last winter the Graln Growers' associ-
ation of the Northwest Territories
passed a strong resolution, in which
they say that the country is not only
being retarded, but the residents are
suffering much deprivation on account
of the scarcity of fuel and building
material, owing to the lack of transpor=
tation facilities.

I see in the Regina Leader—not an
editorial item~but a pews item~-stat-
ing that :

For many weeks past, flirst one mer-
chant and then another has, in vigorous
language, drawn the attention of the
“Leader” to the fact that the condition
of the railway traffic in the west is con-
tinually getting werse. The situati’'n
last year was bad enough, when for
days and sometimes weeks, merchants
were completely out of some lines of
goods, because the railway could not 2ct
them in. This year it is infinitely worse,
for m:m{ business houses have be:n
completely sold out of certain lines for
weeks and months, notwithstanding the
fact that their orders were placed In
plenty of time and the goods promptly
shipped by wholesalers in the east.

I find in last December an opinion
given by a gentleman, with whom I
have had long personal acquaintance,
and who is better qualified to speak of
the railway situation in western Can-
ada than any man living. I refer to
Mr. William Whyte, a prominent officer
of the Canadian Pacific railway, and
for many years general superintendent
of that western division. Last Decem=
ber he said :

There is lots of room for the Grand
Trunk railway in the Northwest. ['m
glad to hear that they are coming. You
must remember that the Grand Trunk
raflway is a national road, and it is far
better to have it than an Amearican road.
If the people ofthe t had any idea of
the rapidity with w h the country is
settling out there, they would not be
surprised to hear me say: ‘“There is
room for the Grand Trunk railway and
others as well.,” The condition of af-
fairs has completely changed even since
n year ago. The traffic is not only ab-
normal east-bound but also west-bound,
It is this fact which has simply rendered
it impossible to handle the crop with the
despatch which was necessary.

Again he said:

In 1895 we had a large crop, as you
remember, which was handled satisfac-
torily, simply because we could rush
the cars back, and reload. To-day all
{s changed, and 1 don't suppose we are
getting within 35 per cent, of the use
of our cars for grain haulage we did last
year, simply because they are used In
other ways., The people are rich, they
are purchasing In the east, and what we
call our lake trade has Increased 95 per
cent. over last year. hen the fuel
gituation has changed; they are consum-
ing more fuel as they become richer,
buying more groceries, provisions, etc.,
{n the east, so that the abnormal increase
has been in both east and westbound,
and in local trade.

My hon_ friend from Macdonald (Mr.
Liryd) made a remark last May. Xle
sad:

Still, as I have sald, there I¢ no denying
13
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Toronto Board of Trade Advocates the
Road.

I have h I ution f t
council of the Toronto board « Jd¢
As you go along and pick up just 1
and there ) ¢ ] \
this point to the d I for tl
railway, the assertic f gon 1
gentlemen th they 1 | rd Ve
thing about is slightly hun
However, we hay he resolution of {1
Toronto board « trad passed on
June : this yeai

Wihereas, the board realize the ne ity
of an o by the shortest and cheap-
ost reut r the fast increasing pro
ductions of t! niry and
the advisabilit ( on w out
the exravagance of ication of
lines,

e e il this hoard
nrge Iy upor rovernment of
Canada consiructi the Dominion
of a om Queb Winnipe
ver ¢ ( norther
tario 1z north Lake N
to Winnipeg, th such 1
being permitted to ilroads

proper regulation,

Has the Toronto board of trade gone
mad? Are these business men all
fcols?

Mr, Kemp.—May I ask the hon, gen-
tleman o question?  Will he malkie it
clear that that was not a resolution of
the Toronto board of trade, but of the
council of the board of trade?
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the fact

that there is & distinction between the
most prominent men of the city of
lected by the business men
of Toronto to be the council of the
board of ade and their coustituents

I am referring to a question of fact
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Opinions by Newspapers.

Well, T find the
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This was on the 27th of November,
Two days before they had a long ar-

ticle in which they said that if the
Dominion government make salisfae
tory arrangement the railway should
be o good thing for the country, and
the country could sustain the
road. The “Mail and Empire” had
scemething to say on  the subject
on  November 206th last My hon,
friend the ex-minister of railways and
canals (Hon., ) Blair) was good
enough to point out that, of course,
when it is known that the government
has made its mind to do a partic-

ular th party press th
th ntry naturally falls
ind lizposed vdvocale
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and the Canadian Northern But the
wheat Lelt hag been proved to Le much
wider than that zone. ¥ar north of the
country s2rved by existing lices, the
finest hard wheat can ve produced, Thers
is plenty of room for another railroad
In the prairie countiy. The completion
of the Canadian Northern and the Grand
Trunk Pacific will net prevent the Can
adian Pacifie railway con < lenps
and bounds along its cay vsperit)
And T find that on the 2ith f
November last the Montreal *“Star”
said
That the great Northwest needs ad-
ditional rallway connections with eastern
Canada Is obvious.
.

Mr. Thomas Crawford, Conservative
member of the Ontario legislature f
a Toronto division, a large
dealer, an experienced
business man, said, repo
interview in the Toronto “News,”
November 27th:

as

That to his mind, as a cattle man, it
would be a good thing for Canada which
would Le a buon to the country and give
us an assurance of good tims for twe

5 years, ‘The time hag come. s=aid
‘for such a line, and to- if it were in
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N tttle that some them have
now to be shipped in Ly Chicago.’
leading official of the Cana-
railway, Mr, § P. Tim-
ral  superintendent, a.
i Torouto “News" of
said thi
I believe the 6 d Trunk Pacifie will
be of great advantage to the west, It
Will certainly not injure the business of
the Cuanadian Pacitle railway, for the
output of produce i » vast that the
question of competition will not be con-
sidered for many years hence,

Business and Railwav Men Support the
Road.

I find that M J. R, Booth, an
1 exper ed 1 y man, W
o m ha reat influ this
I i (TH i” try, in
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at the shipping ports of Montireal and
Portland
That iz what Mr. Booth said when
he had before him the original proj 5
when the ind Trunk intended to
apply for a charter, and announced
that they were going to build to North
Bay and ma their business
ary to their present outlet.  But &
House will have seen, we have chang
ed all that I find in tl “Globe™

newspaper of Navember
of Mr, 12, 1. Clarke, M.D.,
od as ying

an opinion
ho is quot-

He thought that the proposed extension

was second ouly in imporiance to the
building of the Canadian Pacific ralway
gsome twenty odd years ago. e believed
that the development in Manitoba and

the Territories would go on &0 rapidly

that even t third  transcontinental
ralread would find abundance of traflie
awaiting its completion.  The fact that
it v to pa through the 4'cace river
distriet gave some idea of the immensity

district was fully
He believed

Gl our country, for this
8 miles north of T'oronto.

the project to be of the greatest import-
anee, not only to Teronto and Onlarie,
but to the whole Dominion.

In the “Mail and Empi
ber 24, Mr, J, It. Booth i
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viewed, and expressed himself in favor
of the project. In (e “Globe” news-
paper of November 25, 1 find the opi-
nion of Mr. W, R, Brock, M.P. This
paper, I believe, 18 on fairly good terms
with my hon. friend, except politically.
Thl:? is what he {s reported to have
raid:

The new road will be the grandest pos-
giLle thing for Canada, The Peace River
district, through which the railway s to
run, will be our future granary. The
engineer who first surveyed for the Can-
adian Pacific railway desired to o the
route now proposed by the Grand Trunk
railway, here can be no question about
the proposed route, being a success in
every sense, and an inestimable boon to
Canada. It is better to have such a road
as the Grand Trunk build (he rew lines,
because it will ensure compediion

Now, I do not wish to misrepresent

my hon. friend, or anybody else. This
opinion of his was expressed on
November 25, before it was decided
and announced that the line was to
be built from Quebec to nipeg.
These gentlemen were then in favor
of the project. I wish them joy of

it, I want them to take the responsi-
bility of it, and I ask them to put
themselves on record again, These gen-
tlemen must therefore be taken to ap-
prove of the project of a transcontin-
ental line, and of the route of the
Grand Trunk Railway from North Bay
westward to the prairies to bring its
business down to Portland.

I have here a whole list of import-
ant men of business, speaking on Nov-
ember 24, who expressed favorable
opinions with regard to the construc-
tion of this railway, and to the neces-
ity of its construction. T need not
give them more in detail. I find in go-
ing over this symposium of testimony,
the views of the ex-minister of rail-
ways and canals, not only in the Vic-
toria papers to which reference has
been made by the hon. member for
North Norfolk, but in the ‘Toronto
Globe' after he got back from his trip,
after he had seen the west and had
breathed in the invigorating air of the
prairies. The ‘Globe’ represents, and
no doubt truly, my late colleague as
saying :

There is room for several rallways !n
the west. With the business that will he
created by the rapid settlement of the
ecountry, I venture to say there will be
room for railways within twenty-five or
thirty miles of each other. He said the
extension of the Grand Trunk would bLe
& good thing for the country.

Generally his views were favorable
to the project, Later on my hon, friend

the ex-minister was represented by
the Montreal ‘Star,’ I do not know
whether correctly or not, as saying :

I am free to confess that In my judg-
ment the dcvelo;nnent of the Canadian
Northwest and British Columbia will be
0 rapid the next few years as to afford
ample traffle for three transcontinen.al
lines, and I am glad to know that the
Grand Trunk Rallway company seek to
share in that development,

I simply mention that to show that
the view which my late colleague en-
tertained at Victoria, when he was in
favor of three transcontinental lines,
did not evaporate on the way across
the continent, and that he still enter-
tained it when he got here, Mr. Alex-
ander McFee, president of the Board
of Trade in Montreal, an important
business man, doing a large business
in that city, said on November 24 :

1ue bullding of a transcontinental route
by the Grand Trunk Railway means a
good deal to the Dominion of Canada, east
and west. The announcement means that
one of our great needs is to be supplied.
It assures the development of the Cana-
jinn Northwest along Canadian national
ines. The new railway is required. The
Northwest is ready for it, The country ls
in a state of rapid development.

The ‘Montreal Herald' of November
24, reports Mr. J, ;. Garneau, member
of the council of the board of trade,
as expressing a favorable opinion., In
the ‘Montreal Herald' of the same date
Mr. W. I. Gear, president of the Mont-
real Corn Exchange, when interview=
ed, expressed himself as follows :

In the projected line of the Grand
Trunk, competition cuts no figure, The
country can support a new line and more
than one, Besides, a little competition is
a good thing for all parties, and a veiry
good thing for the country. There Is a
lot of the Northwest that has not been
opened to settlement. The proposal of
the Grand Trunk, I belleve is to open new
country, and aid in filling the Northwest.
The benefit to the country of such a iine
as the proposed one cannot be estimated
at the present time, but it is bound to be
very great, The east and the west will
alike share in the benefit.

Hon, Nichard Turner, member of the
legislative council of Quebec, Mayor
White, of St. John, Mr. Jas. Carruth-
ers, a prominent grain man of Mont-
real, commended the building of a new
railway. Mr. H. D. Metcalfe, ex-presi-
dent of the Corn Exchange. and a
prominent grain dealer in Montreal—
expressed a strong opinion in favor of
the proposition for the building of a
railway to the west by the Grand
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Trunk. Although these stalements, of
which these are a few picked out at
random without any special care, were
published broadcast through the press,
the position is taken in this House
and before the country that no neces-
sity exists for the construction of this
raflway.,

The Growth of the West Demands An-
other Outlet.

I have a word to say on my own
behalf as to the question of the future,
We gave last year 31,000 homesteads,
That means 31,000 farms taken up,
and we expect to give the same num-
ber or a larger number next year, 1f
hon. members will take the trouble to
8top and think what it means to have
80,000 or 40,000 fertite farms taken up
every year they will have some idea,
though only a small idea, of what is
going on in the west and what it is
necessary to provide for, I think we
can safely say that if we continued our
present efforts in the way of immigra-
tion we will probably be able to keep
the movement of population up to
somewhere in the neighborhood in
which gt is now, for a considerable
number of years and if we do that we
shall inevitably increase tremendously
the production and not only that, but
as I have pointed out and as the testi-
mony which I have read points out
conclusively, there will be an enor-
mous amount of general merchandise
to go back to the west and which this
proposed line of railway may
be absolutely unable to handle. The
Montreal “Gazette” of August 13—
that is to-day—practically admits the
necessity of a further outlet, In at-
tacking the provisions of the govern-
ment proposition, it says:

A line from North Bay to the Pacifie,
with such branches as the company
thought it commercially wise to con-
struct, would have been defensible and
commendable and no one could have suc-
cessfully attacked it.

I have one other authority, just one
as to the necessity for a transcontin-
ental rallway. It would be undesir-
uble that I should omit to mention
that the leader of the opposition on
the 26th May last, brought this sub.
ject to the attention of the House, and
pressed upon the attention of the gov-
ernment a resolution of the Halifax
board of trade which is sufficiently
important to be again referred to in
this debate. The hon.gentleman (Mr,
Borden) placed before the House and
the government particularly, the re-

{rolution In whicE It was stated as
follows:
%

Whereas, applieation has been made
to the ledcrurguw-rnmrnt for a charter
to build a line of rallway known as
the Grand Trunk rallway, from Quebec
to Port Slmpson, or Bute Inlet on the
Pacific_coast (sald line to run south of
Lake Winnipeg), and no provision has
been made in application for the shlf-
ment of the traffic originating on sald
line through the maritime province ports
in the winter season,

And whereas members of parliament
representing maritime province constitue
encles at Ottawa have urged that the
charter be granted only on the conditlon
that the rand Trunk Pacific company
agrees to bulld the line from the Pacine
coast to the town of Moncton N

Therefore resolved that this board ap-
1 8 of the stand taten by the re

3 itatives from the maritime pro-
vinces.

The resolution then goes on to deal
with the necessity for an arrangement
by which the railway shall be bullt
entirely through Canadian territory,
that the rates of freight should be con-
trolled and placed upon an equality;
that the rallway company shall be
compelled to proceed with the con-
struction of the eastern section &ime
ultaneously with the western section,
and they recommend that the rallway
be built north of Lake Winnipeg,
which is not quite so wise as the other
provisions of the resolution, but which
i{s no doubt due to the fact that the
Halifax gentlemen are not as familiar
with the country up there as some of
the rest of us, Then they go on to
say that the government be urged to
adopt this route for a new transcon-
tirental railway seeking government
assistance, and the board also desires
to express its opinion that the inter,
ests of Canada demand that the In-
tercolonial railway be extended to the
grain producing centers of the west,
There is further on a telegram some-
whkat on the same lines which was
sent by the Halifax board of trade to
the late minister of raillways and
canals,

Mr. Borden’s Opinion Last May.

The leader of the opposition have
ing knowledge of the fact that this
resolution had been passed by the
board of trade of the city of Halifax,
in his own constituency, very properly
brought it before this House and pro-
ceeded to ask if the government were
then in a position to say to the House
and to the country in what way they
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engineer of the government and chief
engineer when the Canadian Pacific
rallway and the Mtercolonial railway
surveys were made, a man who has
taken a great interest in the develop-
ment of Catada ever since—I find he is
reported in the Winnipeg Free Press
of Aug. 3 as having given to the cor-
respondent of that paper in Ottawa an
Interview heartilv endorsing the gen-
eral scheme which is before parilament
at the present time,

Mr. Ashdown's Approval of the
8cheme.

In the Globe of August 6th,
Mr. James H. Ashdown, of Win-
nipeg, i8 reported as having given the
correspondent of the Globe an unquali-
fled endorsement of the government
scheme. I attach a very considerable
degree of importance to the opinion
given by Mr., James H. Ashdown. Mr,
Ashdown is perhaps the ablest buslicss
man that we have ever had in Mani-
toba or the Northwest Territories, Ile
occuples the position of being recog-
nized as an especially able, keen, cap-
able business man, and probably the
wealthiest citizen and most successful
business man of the west. Mr, Ash-
down has been a member of both pol-
{tical parties. He was formerly a Con-
gervative; later he became identified
with the Liberal party: but he is not a
man of strong part+ iings, and has
never had auy very strong afliliations
with either party. But he is a man
who klm\\s more respecting the trade
conditions of the Northwest, Its im-
portations and exportations, than any
other business man in the west; and he

glves his opinion in a most unqualifie d
\\qv in endorsement of this proposi-
tion.

So. Mr. Speaker, I conclude with the
testimony in favor of this proposition;
the testimony in favor cf the immedi-
ate construction of a transcontinental
rallway may be regarded as tolerably
conclusive. Sir, the congestion of traf-
fic In the west has not been the con-
gestion of wheat only. teading the
discussions in the newspapers, and
hearing what has been sald upon the
subject, persons nat familiar with the
local situation, would naturally be led
to the conclusion that it was a conges-
tion which rose altogether by reason of
the rush of wheat during a few months
in the fall. That would be an entire
mistake. The congestion during the
last year or two has occurred not only
during the months when wheat was
preasing upon the railwavs, but during

W

other months when the railways have
been choked with cars loaded with
general merchandise; and when the
wheat season has come on thev have
been caught with their yards full of
cars loaded with general merchandise,
which even then, before the wheat be-
gan to move, they have been unable to
handle. Let it be understood that every
carload of freight that goes to the
Northwest, wherever it may have orig-
Inated, has (o be taken care of by the
rallroads there, and the congestion has
natur~*  arisen from the lack of com=
plete facilities to handle the accumula-
tion of traflic from various agencles.
While that congestion was not serious
In the early stages of the development
of the country, it has now, according
to the testimony of competent observ-
ers, reached a stage when it is abso-
lutely necessary that effective rellef
should be given.

If G.T.P. Is Not Built, U. 8. Roads Will

Come In.
I wish to point out to this
House, in connection with the

situation there, a most important cirs
cumstance. You have a large and im-
portant part of Canada so situated that
it Is a thousand miles away from the
other pontion of the country with which
it has political and business aftiliations;
and you have immedlately south of our
western territory a well-developed,
well-people district, with vigorous and
capable railway systems Immedi-
ately to the south of the boundary line
between Manitoba and the states of
Minnesota and 1 ola there are four
or flve of the finest railway systems in
the world—the Burlington, the Chicago
and Northwestern, the Great Northern,
the Northern Puacifie, the Chicago, Mil-
waukee and St. Paul—strong, well=
equipped, vigorous sy ms, thoroughly
versed In everything that pertalns to
the management of the railway busi-
ness on the prairvies. They are only a
few miles away from Manitoba and
prairie dis ct in the North-
i Territorie and do you ex-
l.ul that you are going to allow the
traflic to be congested year after year,
the grain to be held up, and the mer-
chants to be left with their shelves
empty for lack of transportation
facilities, and that these railway sys-
tems are not going 1o go in there and
take this business to the south ? It is
contrary to experience and common
sense, I am bringing this aspect of
the case to the attention of the House
hacaus it is naturally my duty to do
it. 11 gentlemen from eastern Cane




uda have not had thelr attention di-
rected to this particular phase of the
situation, and you would properly say
to me that I had falled in my duty to
the House and to my colleagues if I
had not brought it strongly and ser-
lously to the attention of the House.
No person who has any knowledge of
the situation will for an instant throw
any doubt on this statement, that if
arrangements are not made for reliev-
ing the congestion of traffic. not only
in wheat, but In cattle and product of
all kinds for shipment outwards, and
In general merchandise for shipment
Inwards, and if those arrangements
are not made soon, as surely as the
sun shines, the greater portion of that
trade will go south to the United
States, It is going now. Mr, J. T.
Gordon, of the firm of Gordon & Iron-
sides, the largest cattle exporters, 1
believe, in Canada, states that that
firm sent last year 3,000 head of cat-
tle by an Amerlcan line because they
could not get shipping facilities over
the Canadian line, That is what is go-
ing on now. 1In the agricultural
Implement business, the makers of
eastern Canada are handicapped for
the same reason, A few hundred miles

to the south there are implement mak-,

ers with first-class shipping facilities,
and the means of filling orders prompt-
ly when they come, and even if there
Is a slight difference In price, or if the
difference is equal in amount to the
duty, you will find that the inability
of the Canadian dealer to flll orders,
largely due to lack of shipping facili-
ties, Is going to result In the business
being taken away from him by his
competitors to the south, So our duty
is to relieve this congestion of traffie,
and provide for the future. not only
for the purpose of enabling the great
products of the country to be export-
ed, but for the purpose of enabling
the manufacturing towns and villages
and the industrial centres of eastern
Canada to be pnt In communication
with our fellow citizens upon the prair-
tes. so that mutual benefit may bring
mutual profits to all concerned,

Why the Government Dealt With a
Company.

Now, having decided—and T think
he reasons given are conclusive in
tavor of our so deciding—that we
should build this raflway, we had to
lecide whether we should own and
sperate it ourselves, or whether we
should deal with a company. and allow
that company to undertake the task.
I do not propose to discuss at any very

great length the question of govern=
ment ownership of rallways. I have
never been an advocate of that prin-
ciple, I have never seen anything in
the experience of the government of
Canada to induce me to become an ad-
vocate of it. What has been our ex-
perience of the Intercolonial rallway ?
We have a length of line of 1,510
miles ; the total expenditure of capital
to June, 1902, was $68,310.619; it s
over $70,000,000 now ; all the surpluses
since 1876 to the 1st of July last add-
ed together amount to $445,647, and
the deficits since that time, if you sub-
tract the surpluses, agpount to $5,281,-
000. That is the poSition of affairs,
financially, resulting from the oper-
atlon of the government raway In
Canada.,

Now, sir, let me not be misunder-
stood, 1 entertain no feeling of hos-
tility to the Intercolonial railway. 1
recognize, as I said this morning-—and
I belleve every man on this side of the
House, and I have no doubt every
member on the other side recognizes—
the fact that the bullding of the Inter-
colonial rallway was a part of the
terms of confederation that Canada
owes it to the people who accepted
the terms of confederation that rall-
way shall be maintained and operated
properly, and not only that, but that
it shall be kept up to date, and that
the people of the maritime provinces
shall have a good, liberal up-to-date
service, a service which they will have
reason to be satisfied and proud of.
I believe that it is true. I am in favor
of doing that which is necessary for
the purpose of giving effect to that
proposition, but I see no reason why
the fact that we are prepared to imple-
ment our obligations honorably should
oblige us to enter into other obliga-
tions of a similar character and which
we believed to be totally unnecessary
under the clrcumstances, So far as we
know anything about the operation of
government railways, there is nothing
in what has happened to induce us to
place upon this country at present the
burden of operating a line of railway
across the continent, A moment's con-
slderation with regard to the
railway management of railway
properties, must show us that
there are good reasons—apart
altogether from the question of hon-
esty or dishonesty, or corruption or
political influences, which wa all know
are serious enough in matters of that
kind—why it is difficult. if not im-
possible to have a railway managed
by a government as effectively and
ec(inomlc:my a8 by & private individ-
ua
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!{ you will conmsulf rallway men, they
will tell you that the interference even
of boards of dlrectors is detrimental
to the proper running of a rallway.
American rallway managers have
found that they cannot effectively cons
duct their rallways with a board of
directors which will interfere with the
men who are running the road., The
same experience has been felt by
Canadian railway companies,. The re~
sult has been that the system has now
become general of giving the president
practically undivided power and con-
trol, It has been found that divided
power and divided authority make
it Impossible for a road to be effective-
ly administered. - Under our system
what have we? We have a minister
of raillways who has to submit to par-
liamentary criticism every time he
wants to spend $5 or $10 on anything
connected with the whole rallway sys-
tem. He can never conduoct the enter-
prise with the same confidence, energy
and vigor, when he knows that every
item of his administration has to be
dealt with and discussed as a matter
of politics, as he would if he were serv-
Ing a private corporation, confldent
that he would be backed up by the
board of directors. That is one of the
main reasons why it Is wise for us,
in a case of this kind, where we de-
sire that the country should be open-
ed up by an active, aggressive policy,
not to load ourselves with that task,
but to commit it to a private corpora-
lon,

We are not committing it to a com-
pany that we know nothing about. 8o
far as the sentiment in favor of gov-
ernment ownership Is concerned, I be-
lleve it Is largely due to the fact that
Canada has been behind the period in
the matter of railway legislation. But
we are remedying that every year. We
are providing legislation which will
have the effect of removing the griev-
ances of which our people complain,

We have passed a rallway bill which
18 the first effort of a Canadlan par-
llament to provide an effective means
by which the public may get redress
from railway companies. [ am sat-
{sfled that the effect of that rallway
legislation, If administered, as 1 have
no doubt it will be, In the spirit in
which it is intended, will be to remove
the feeling of distrust against rallway
companies due to the fact that the peo-
ple have had unredressed grievances
from year to year, and also the sentl-
ment in favor of government owner-
ship due to their bellef that If they
had to deal with a government their
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31‘lavnn:u would be more saally re-
ressed.

Having declded that we were not
going to operate this rallway line
as a government system, the question
arose which company we should deal
with. I have not heard any attack
made on the decision of the govern-
ment to deal with the Grand Trunk
rallway; and Inasmuch as that propo-
sition 1s not attacked, I need not de-
fend it. If we come then to the terms
upon which the rallway is to be con-
structed, what criticism can be offer
ed? My hon. colleague the finance min-
ister discussed it In detall last week,
and so did my hon. friend the member
for North Norfolk (Mr. Charlton). Both
showed that the terms upon which
the western division is to be construct-
ed practically amounted to this, that
we guarantee the bonds, and as se
curity for our guarantee we obtain e
first mortgage on a property which s
going to cost from $55,000,000 to $60,-
000,000. Weo shall have a rallway
which with its rolling stock will have
a value of $55,000,000 at least, and in-
asmuch as our guarantee will not ex-
ceed $30,000,000, we will have that
guarantee secured by a mortgage on
a property of about double the value,
That is surely as good a bargain as
was possible, and certalnly no attempt
at detailed criticism has been attempt-
ed on the other side.

The Policy Towards the Eastern Sec-
tion.

As to the eastern sectlon we have
two alternatives, and I come now to
a point where there seems to be a line
of cleavage between some hon. mem-
bers opposite and ourselves. Whether
that cleavage exists all the way across
the opposition, I am not yet in a po-
sition to say. We had In the begin-
ning one proposition, and to that pro-
position there was no alternative, The
suggestion was made tuat we should
assist the construction of a line from
tke end of the North Bay branch of
the Grand Trunk railway northward
and around to the city of Winnipeg
and further westward to Fort Simp-
son. If we had carried through that
scheme, we should have, if they went
by the route originally contemplated,
about 600 miles of railway on a route
practically ealongside the Canadlan
Pacific rallway, or very near to |t,
which would have been, to all Intents
and purposes, absolutely useless ax
cept for the purpose of making connec-
tions. That, however, was nqgt a nec-




essary incldent of the scheme, Lecanure
they might have gone north to the
clay belt and around to the city of
Winnipeg without very much Increas-
ing the distance. We had, therefore,
the project of a rallway from North
Bay west to Fort S8impson, but with-
out eastern connection except that
which exists by the Grand Trunk rail-
way at present, We declined 1o agree
to a proposition of that kind, We de-
clined to assist the Grand Trunk rall-
way to go westward and bulld up its
business in such a way that, in o far
an the winter business is coneerned
of this line, it would necessarily go to

Portland. We declined to assist the
Grand Trunk rallway upon those
terms, and I would like our hon,

friends opposite to say, before this de-
bate is through, whether they support
that proposition or not. It they are
in favor of it the counry has a right
to know it. The country has a right
to know whether they support the po-
pition we took in that respect or are
opposed to it,

We declded on the other plan. We
pald that we could not agree to that
proposition but would insist on a line
being bullt from Winnipeg to Quebec
and from Quebec to a central point in
the maritime provinces, with the result
that we will get a road which will
open up, for the first 400 miles east of
Winnipeg a territory where there i8
some fertile land and a good deal of
timber readily available; a road which
then goes through the clay belt of the
province of Ontarlo, which is some-
where in the neighborhood of 500 or
600 miles long, a road wich would fur-
nish the shortest available line to the
Canadian seaboard and furnigh us,at the
same time—and this {8 a point which,
I think, ought to be marked—with just
a3 short and just as good a road
through the provinces of Ontario and
Wvebec by the communication which
will be opened up when the road is
bujit. We have the Quebec to Winni-
peg line north of Lake Temiscamin-
gue; and with the connecting line to
North Bay and down to Toronto, as
ghort & route from Winnipeg to Tor-
onto as exists at the present time by
the Canadian Pacific rallway, or with-
in a few miles of it. Practically, the
distance will be the same; according
to some scaling the distance {s rather
in favor of the new line, So, while we
have the advantage of the througn
line, and of a line going through ter.
ritory that requires settlement, yet, at
the same time we have the advantage
of just as good and ehort a route to

every town and village in Ontarlo and
Quebec by the old Grand Trunk sys-
tem. So, we give what our hon
friends say we were golng to glve in
the first instance, the line from North
Bay, and we give the other line under
conditions which will assure the carry-
{ll;;“oul the stipulations with regard
o it

Why the Government Builds the East-
ern Section,

We are being asked—and that point
was referred to by my late colleague
(Hon. Mr, Blair) in one of the letters
he wrote to the prime minister—why
we bulld the expensive gection of the
line from Quebec to Winnipeg our-
selves, that {s, the government fur,
nish the money to build the line, but
we hand over the western section, the
profitable part of the line, (0 a come
pany to operate., The stating of the
argument in that form is an intimation
that we are keeping the unprofitable
part and losing money on It, and
handing over the profitable part to a
company to make money out of it. But
a cursory examination of the proposis
tion before parliament must show any
persox that that is the exact opposite
of what we really do. It {s true we
furnish the money to bulld the eastern
sectlon, under flnancial conditions
which I shall not further discuss. But
we make it a condition, mark you,
v'ith the Grand Trunk railway, that if
we assist them In the construction of
the line of railway westward over the
prairies and to the Pacific ocean, they
agree to take from us the eastern sec-
tion and pay three per eent. interest
on its cost, and that is one of the con.
ditions of the whole enterprise. 8o,
the scheme we place before parliament
is a completed scheme, o scheme un-
der which we place the profitable and
unprofitable parts under one manage-
ment, and make it an enterprise which
will not place a burden upon anybody,
In no other way could we have so n}'_
ranged it that the business of the line
would be managed in such fashion as
to prevent any burden falling upon us,
It 1s not a case of handing over to the
ccmpany the profitable part of the
Ime and keeping the unprofitable; but
we bind the two together and make
the profit of the whole llne pay for
the cost of construction of the whole
line, 2o that no loss will rest upon
anybody. 1 have no doubt that the

Grand Trunk Rallway company would
have preferred to get a good lberal
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honue, pretty mearly enough fo bulid
the line from North Bay to Winnipeg,
without any harassing or embarrass.
fug stipulations as to what they shall
do with their traffle, but under condle
tons, such .= rallway companies like,
leaving them fice to do just as they
please, That might have euited the
Grand Trunk, but it would not suit
the government, and It would not suit
the Canadian people—and we are well
within the judgment of the people in
that respect,

The Eastern Section to Run Through a
Good Country.

I ‘desire to say a few words in re-
gerd to the character of the country
through which this Quebec to Winni-
peg division is to pass, I shall try to
make my remarks on that subject as
short and as little tiresome as possible,
It has been said with a good deal of
inaistence that we do not know much
about that country, that the explora-
tions have been few and vague. A
good deal of discredit has been thrown
uron the official reports of the On-
tarlo government on that country. I
never heard before that those reports
were unreliable. The reports were
brought down to the legislative as.
sembly of Ontario, the Toronto news-
papers published excerpts from them
and referred In glowing terms to the
great domain shown to be owned by
the province of Ontario, and con-
gratulated the people of that province
upen their possession. Nobody ever
heard that these reports were not re-
licbhle until this debate opened, and it
was found that this government was
geing to build a railway through that
country, Then, suddenly, our friends
ol the opposition became very scepti-
cal as to the value of these reports,
‘Well, we have some repors which they
got themselves, or which the Dominion
gcvernment at various times have got,
I wish to ask hon. members to look at
a map which I have here which re-
presents the territory through which
the railway will run. The green lines,
which hon. members will see are pretty
numerous, represent the routes of ex-
ploring parties of this government
which have from time to time passed
through that territory. These lines
have been traversed by exploring par.
t.es of the Geological Survey, to say
nathing of the provincial examinations
which have been made, and of the
surveys and other explorations made
from time to time. These lines
show that the country has heen tra-

versed from end (0 end, B0 (hat
we practieall know all about
that country. Thinking this an Import«
ant point, I have had some definite in-
formation collected upon the subjeat
from the reports which are available,
and I have here a memorandum pre-
pared under my inetructions. I told
these officers: Divide the line Into
twelve sections and tell me the charac-
ter of the country through which each
section passes, from the reports which
are available, Sir, we have reports in
regard to every one of the twelve sec-
tions, showing with a falr and reason-
able degree of accuracy what the na-
ture of that country is. My hon. friend
from South Lanark (Hon. Mr, Hag-
gart), when he was discussing this
question ithe other night, made use of
the following statement with regard to
the road north of Lake Superlor:

No. Tt will be bullt—it must be bullt—1a
that section north of the helght of land
reaching to the platean which borders
Hudson’s Bay and which, at the verge
of the plateau, drops to the extent (¢
300 or 400 feet, Between that drop
and the he!ght of land, the land s to-
tally unfit for any purpose known to clvi-
lizatlon, a land of low scrubs and un-
fathomable muskegs crossed by granite
ridges.

What the Geological Survey Reports
Say.

Let me read to my hon. friend from
an official report some facts regarding
the character of that country,

In a northwesterly direction from the
clty of Quebee it is not difficult to reach
the 8t. Maurice, The Lake St, John Rail-
way runs in that direction quite a dis-
tance, and from the point near Riviere a
Fierre n northwesterly direction towards
La Tongue and Iroquois Chute, Thence to
the height of land there are no ohstacles
of any account, a general level plateau
is struck which ean be followed In a
westerly direction for 800 miles not vary-
ing 200 feet in that distance,

That is on the question of grades,
The St. Maurice division comes next:

Country leas hilly as we proceed towanls
head waters of St. Maurice and Rougs
rivers. Good agricultural land in numer-
ous areas, 8,000,000 acres fit for settlement.

This is the part of the country which
my hon. friend from Jacques Cartler
snid was no good, and would not ene
able us to do any colonization work.

Farming by Hamlilton Bros, ten m'les
up the Range river, =uccessful, Wal
timbered conntry, Red and white and
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jack ‘plnes, spruce, tamarack and birch.
Cumate 1s not any more severe than that
of Quebec. Hills disappear at the height
of land. At 350 miles from (ts mouth,
the St. Maurice I8 still a large river.
Aovove Grand Plles station, last station
up the St. Maurice valley, navigation is
good for seventy miles, umerous sur-
veys by Richardson, Ingall, Bouchetts
and other surveyors and explorers, and
geologists, have been made.

That is about the worst part of the
country, or nearly so.

Division No. 8, the upper Gatineau.

Avove 100 miles from mouth of the Gat-
tneau, country is generally level, rocky
hills occaslonally seen. Soll, sandy loam.
Oats, barley, pease, spring and fall wheat
under cultivation. Excellent reports
trom all sources. Timber abundant.
Spruce, balsam, fir, white birch,
biack birch, white and bfown ash, also

mapie, besides white and red pine. Min-
om‘l. nickel, copper,, lIron, u‘mentnne.
etc. Water power, excellent. Character

o1 crops grown Indlcate mnature of the
elimate

Burveyed by Jas, Richardson, 1870, from
Umerlqﬂvar ’to height of land, head wat-
ers of the Gatineau, Head waters of
the 8t. Maurice on to Lake Mistassinl,
revealed a flat, undulating plain, with
good flats of farming land throughout
the country.

Upper Ottawa division, No. 4

Tnis division comprises a good portion
of ..e unorganized country of the county
of Pontiac. Country generally flat or in-
dulating plain, part of Hudson Bay basin.
The southern portion hilly and rocky.
Miadle portion, through which the line
traverses, is flat and easy grade. Soil
~large areas of dry clay soll extend
around the height of land. Althdugh the
distriot as a whole In its southern portion
cannot be sald to be suitable for agri-
cuitural purposes, still in many placas
considerable areas of good land
known to exist.

are

1 may say that from the northern
slope o!y the height of land the south-
ern part of the clay belt is well tim-
bered, the waters running down to the
northward. The railways must run
along the northern part of the clay
belt If we are to put it In such a posi-
tion that the timber can be got out.
Bvery man who is familiar with lum-
bering knows what I mean when I say
that the timber can only follow the flow
of the river, and the rallway must
cross the lower region, otherwise the
timber cannot be driven down and
reach the rallway. A branch rallway
must go on the northern side of the
clay belt so as to take In the lower re-
glon of the river and enable the timber
to be driven down, so that the large

b4

tlmber resources of the province of
Ontario lying along the northern slope
of the height of land may be rendered
avallable for commerce.

Timber on the lowlands, mostly epruce,
tamarac and fir, On the high land,
birch, poplar, spruce and red pine. Tha
country has been many times surveyed,
and traversed by explorers since the
early part of last century. Gold, gyp-
sum, lignite, have been discovered.

Mr. Clancy—WIll the hon. gentleman
say what page of the report he is read-
ing from ?

The Minister of the Interior—I am
reading an abstract from information
In the geological survey, which has
been made at my request and by my
Instructions, by Dr. H. M. Aml, a
member of the geological survey, who
will be responsible for the correctness
of the Information which he has taken
trom the official survey,

Surveys by the geologleal surveys of
Canada, by the crown lands commission-
era of Ontario and Quebec, as well as by
the officers fo the Ontarlo bureau of
mines, afford valuable information on the

resources of this divi
oo ] divislon, who all state

Division No. 5. Abbittibbl division,

Minerals—Iron, copper, magnetic iron
pyrites and steatite are reported, and In-
asmuch as the great Huronian belt of
metalliferous rocks traverses this reglon
further discoveries are anticipated

Timber—White and red pine found over
the whole region. On the north side of
the height of land pine trees measure
from eight to nine feet in circumference.

I heard a statement made, I think by
the hon. member for Hamilton, last
night, that there was not any timber
up In that country any larger than a
man's thigh. We have here an of-
ficlal report which states that there
is timber there ranging from eight to
nine feet In circumference. Our hon.
friends have a very contracted ldea
of the resources of their own provinces.

8ofl and cllmate—The whole country
northward from the mouth of the Mont-
real river 1s pretty correctly deseribed
as level clay plain with rocky hills pro-
truding here and there through it. Mark
the distinction between this region and -
the country south. Clay appears to be
uniform throughout the whole reglon.
Several acres of this clay soil are culti-
vated at the Hudson’'s Bay company’s
post at Abbittibbl. All the ordinary cer-
eals cultivated on the 8t. Lawrence can
be cultivated at Abbittibbl.

I may here mention that In 1890 or
1807 seed which had been sent to a
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%lnt called Lake Wawanisipl, 80 or
90 miles north of Lake Abbittibbi by
Dr. Robert Bell, of the Geological Sur-
veya was planted and successfully rip-
ened.

Division No. 6, Upper Moos .
gami division. i i

Character of country—Fine agricultural
land, clay and sandy loam forms part of
great clay basin of Moose river, and its
numerous tributaries, which take their
rise near the Canadian Pacific_railway
line north of Lakes Huron and Superior,
and even south of the line. The head
waters of the rivers in this dlvision are
well timbered, and the country is well
describod as an undulating rolling plain,
gently sloping towards James' bay.

8oll is good for farming throughout the
greater portion of the country.

Division No. 7, Kabinakagam! River di-
vision.

Character of country—QGenerally level
plain, slightly inclined to the west, very
easy grade, practically level. Soil, clay
for the most part. Land low and swampy
in places, needs drainage. Rolling land,
heavily timbered.

Timber—Good spruce, tamarack, bank-
sin pine, poplar, red pine, cedar, reported
throughout this division, besldes white
birch, balm of Gilead.

Then we come to division No. 8, the
S8th division out of the twelve into
which the 1lne was dlvided.

Division No. 8, Long Lake division.

Character of the country—Fine agricul-
tural land. Level and roliing country.
Partlally dissected plain. Rocky In the
southern portion. Flat and generally lev-
el along the projected line. Soll, very
productive. Abundant vegotation every-
where. Good timber.

District No. 9, Nepigon division (in
Thunder Bay district of Ontario).

Character of country—In part level and
undulating and part rocky. The Nepi-
on reglon constitutes a dissected plain.
aood agricultural land, clay soil and clay
loam and sandy loam.

Timber—A little north of Lake Nepigon
the country is heavily timbered with
gpruce, banksin pine, poplar and balsam,
with occasional birch, also tamarack.

Then we have sections 10, 11 and 12
at the other end of the line, which do
not econstitute a country which we can
call an agricultural country. The
last 300 miles, or probably 400 miles,
of the line is in a country which it
cannot be successfully asserted is
likely to be a country which will
amount to very much as an agricultur
al country. There are occasional
patches of good land along the water-
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cvourses, but they are not large In ex-
tent.

A Country Largely Timbered.

This is a country which {s lar-
gely timbered, which will produce a
very considerable amount of business
for many years to come by reason of
the fact that the rallway, if it Is con-
structed as suggested, will go along
on the lower reaches of the river and
will in that respect be In an exacily
converse position to that occupled by
the Canadian Pacific railway now
The Canadian Paciflc ratlway, unfor
tunately for it, in being built from
Port Arthur to the Red river, was built
in such a way that it runs along just
at the southern end of the rivers which
run northward and the timber which
is situated near the head waters of
these rivers cannot be driven to the
line of the Canadian Pacific railway
because the flow of the water takes it
the other way. ‘The result is that the
Canadian Paciflc rallway between
Port Arthur and Winnipeg practically
has no lumber business at all except
what comes to it from the south by
way of the Lake of the Woods. The
fact that it touches he Lake of the
Woods so that American timber that
comes from the Rainy river and across
the Lake of the Woods can be shipped
by it is the only thing that enables it
to do any timber business at all. This
line that we are proposing to build will
go further north and the timber will
be driven down the streams and a
large business will be created in that
way. I do not know that I need say
anything more upon that phase of the
subject. I have taken the trouble to
have this report prepared, because 1
thought that the House was entitled to
something more than mere fragmentary
statements in regard to this matter, and
that it was entitled to a systematically
prepared statement by e responsible
officer of the government which would
give us that information and would
give it to us In a form that could be
relied upon.

A Contrast Between Two Lines of
Policy.

We are at {ssue with our hon. friends
on the other side of the House upon an
fmportant question of policy In regard
to colonization. The hon, member for
Jacques Cartier and the hon. member
for Lanark have taken the position In
this House that in regard to the great
and Important question of opening up
the unsettled portions of the provinces



of Ontario and Quebec the sound and
statesmanlike policy to follow is to run
colonization railways from the older
parts of the provinces and they put
their position against the position we
take when we say that the sound and
statesmanlike method of opening up
these unsettled portions of the coun-
try i8 to put a through line of railway
through those territories so that we
ehall be enabled by means of that rail-
way to make It at least probable that
settlement will take place, Let us un-
derstand each other, The hon. mem-
ber for Jacques Cartler and the hon.
member for Lanark, one representing
the province of Quebec and the other
representing the province of Ontario,
the two provinces that are most con-
cerned in regard to this proposition,
say that it is wrong because we pro-
pose to put a through line through the
northern part of Quebec and through
the northern part of Ontario, instead of
building colonization railways up from
the older portlons—and stopping there.
Btopping in the woods, stopping no-
where. The policy which is advocated
by these hon. gentlemen, if pursued,
would, in our judgment, not result in
the settlement of that country for
many years., 1 ask the House to com-
pare these two lines of policy. If you
cannot do any better in opening up the
northern parts of the provinces of On-
tario and Quebec, build a colonization
railway up there. It will help, The
Temiscamingue railway is a meritor-
fous enterpri It will develop the
country, slowly, it is true; it will help
towards the development of the coun-
try, but I ask hon, members of this
House to contrast the development
that is likely to take place from two
lines of railway, one running from
Quel and the other from Ontarin in
these respective provinces, to contrast
the development that is likely to take
place under the policy advocated by
my hon, friends with what is likely to
take place if we send a transcontin-
ental rallway longitudinally through
that district, and if we place that dis-
trict not upon a back street, not away
in the woods where nobody can see it,
but on the main artery of travel, upon
the transcontinental line, When the
trade of this line is developed the staff
of men who will be required to oper-
ate this important rallway will be of
ftself an important nucleus of settle-
ment within that district and the sup-
plies which would be required of one
kind or another and the work which
gathers around the operation of a great
raflway will be the very best nucleus
ot seitlement, the very best stimulus,

and it is cortain that settlement will
take placs ipidly. I think when the
matter i placed before the Hot

there w nardly be any difference of
opinio: nat we will see the north-

ern territories of the provinces of On-
tario and Quebec settled much more
quickly under the policy which we pro-
pose than under the policy which our
hon. friends opposite have advocated.
Then, my hon. friend from Lanark——I
was rather surprised at him criticising
this scheme—asked : What is to be-
come of my province, the province of
Ontarlo, I do not know what my hon.
friend considers to be a grievance. We
have in Ontario a e
territory, almost an empire, a territory
as long as from Windsor to Montrea!
and as wide as the fertile portion o
the old province of Ontario, We hava
in the St. Maurice valley of Quebed
one million acres of land open for goi-
tlement, Ontarlo is confronted with
the task of developing the great tor:. -
tory to the north, she 1s confro:
with an enormous task, a task
which the resources of a provi
government will be taxed in order -
carry it out successfully
this government without a8
for a dollar from Ontario,
cept such a3 i3  her share cf
the general contribution, inaugu
tcheme to put a transcontinental
of rallway right through the hes
that territory; yet, my hon.
from Lanark has nothing to
re rd to that proposition exe
there is a grievance on the part
povinee of Ontario, f my hon. friend
thinks that is a grlevance on the part
ol the province of Ontario—he is gen-
erally a man of pretty good sense
think he will find he has made a mis-
take this time and I think he will find
that the people of Ontario, when he
gors out amongst them, will not agree
with him in regard to that proposition.

Wheat Traffic for the New Line.

]

It has been suggested to me at var-
fous times that I should make a re-
mark or two about the question of the
wheat traffic of this line, Manifestly,
Mr, Speaker, no man is called upon
to make any definite or specific predic-
tion in regard to the wheat traffic.
When the hon. leader of the opposition
made the statement the other day that
the Canadian Pacific railway had han-
dled last year forty million bushels of
wheat and that only two and a half
million bushels went all rail, I queried
the statement and I made up my mind
that my hon, friend bad not been
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iy informed. T took tha (roulle
graph to the grain commissioner
t the flgures, and 1 find that duy-
the last ye the total amount of
ain from Manitoba and the North-
st of all Kinds that came east was
iN05T, 412 bushels, and that
imonnt that came all rail wa
GO0 hushels, 8o that the percen ©
the total that went al! rail was
12-0 or practlcally 13 per cent. instead
of 214 per cent,, as the leader of the
opposition has been informed

The figures given by the commise
sloner officially to me, show that the
amount that went out by rall was 13
per cent. It is difficult to get correct
figures in matters of this kind, and I
suppose when my hon. friend made the
statement that the return which he
had got was in some sense a partial
statement and that he had been misled
in that way.

The statement I have is a statement
of the amount of grain that went from
the west by rail as compared with the
amount that went by water, and that
is the point with which we are con-
cern and with which we have to deal
in connection ith this argument, Now,
the figures I have given do not in-
clude the shipment of flour, and the
advantage which wheat has in ship-
ment by water is not applicable to
flour In the same degree. I find in the
Inter-State Commerce commission re-
port for 1901 (page 13) that the subject
{8 fully discussed, and 1t is pointed out
that when it comes to the shipment of
flour, the water route has not the
same advantage over the rail route
that it has in the shipment of wheat.
It is well-known by those who ship
these commodities, that the water
route cannot compete in the same de-
gree with the all rail route in the ship-
ment of flour. 1 do not think there is
a difference of opinion as to that.
Now, a very large quantity of flour
will be shipped from the Northwest
Territories and Manitoba as time
goes on. I do not think that it ever
can be said that any large percentage
of the crop will be shipped In the
shape of flour, but no doubt an enor-
mous quantity of flour will be shipped,
a quantity which will furnish an ap-
preciable traffic for a rallway. I find
further in connection with these ship-
ments, that there is a very substantial
amount of wheat that goes from dif-
ferent points by rall as opposed to the
water route. I will give these figures,
not with the object of showing that
the facts will be paralleled in connec-
tlon with the rallway we are speak-
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Ing af, butl I will give the Information
because 1t bears upon this discussion,
and as 1 think, because it will lead
to a certaln conclusion in connection
with it.  From the city of Chicago In
the year 1001, 21,623,600 bushels of
wheat went by lake and rail, and 13,-
069,000 bushels went by all rafl. In
1902, from the city of Chicago 22,000,
000 bushels went by lake and rail, and
8,100,000 bushels went all rall. This
will ghow that the lake and rail route
even when most advantageously sltus
ated has not by any means yet a mon-
opoly of the business. Now, let us
take the shipments of flour. In the
year 1002, 1,086,000 barrels of flour
went from Chicago by rail and lake,
and 4,752,000 Dbarrels went all rail,
showing that when it comes to the
shipment of flour the railway has a
great advantage,

Some Specimen All-Rail Wheat Rates.

We have sometimes very Indefinlte
ideas as to what rates could be made
by railways when they want to make
a good rate, and when they get down
to a competition basis and find they
cannot get any more, 1 shall give
two or three rates as an {llustration of
what railways can do. 1 am not go-
ing to say that this new railway will
open with a rate of this kind. I am
not going to say that this railway will
carry all its business on a rate of this
kind; but the railway we are going to
build is going to be a good rallway; It
is going to be just for the express pur-
pose of carrying heavy loads and glv-
ing low rates, and being able to com-
pete with a low rate. Therefore it is
proper for us to consider what low
rates have been given and can be given
on similar commodities as those which
we shall haul, in other parts of the
continent, I find that the average
distance from Kansas City to Chlcago
by the three roads: The Santa Fe,
the Burlington, and the Rock Island is
488 miles. By the report of the Inter-
State Commerca commission for 1901
(page 15) there was In the previous
year a rate of flve cents per hundred
pounds between Kansas City and Chl-
cago. If you take the distance from
Winnipeg to St. John via the Grand
Trunk Pacific rallway you will find
that the equivalent rate from Winni-
peg to St. John would be 11% cents
per bushel, and if they can haul wheat
for 1114 cents a bushel they can get
plenty of it to haul. The Inter-State
Commeree commission report for 1900
(page 22) points out that there had




been grevlo\my a rate from Buffalo to
New York of two and a half cents per
bushel. That Is not the average rate
upon which the wheat is carrled, but
that was a rete which obtained and
ander which Immense quantities of
wheat were carried, and which the rall-
way companies were prepared to main-
tain if circumstances did not alter. The
average distance from DBuffalo to New
York by gix routes is 443.12 miles, and
oc this basis the rate from Winnipeg
to St. John would be 10.66 cents. Now,
to come nearer home, during the past
four years the Canada Atlantic rail-
way has Lavled grain from Depot
Harbor to Montreal as follows: High-
est rate four and a half cents; lowest
rate two and a quarter cents, There
¢ a break in the route from Depot
Harbor to Montreal. It is all rail to
Crteau and then there is from 42 to
{6 miles of water carriage to Mont-
teal. This rate is what the Canada
Atlantic company charged to haul it
cver the all rail route and then tran-
ghip it and take it down the 45 miles
and dedver it at Montreal. The tran-
ehipmerL. and the handling and the
carrying for the 43 or 45 mliles was
cerwainiy as expensive to them as it
woulidl have been if they had their own
line ‘nto Montreal and had taken it
through by rail. I fancy there is no
doubt that if they had their own line
into Monteal they would prefer to
carry it in, rather than tranship it
and take it 40 miles by water. The
ccmparison therefore is a fair coms
pariecn. The distance from Depot
Harpor to Montreal is 388 miles, and
#8 I huve sald, the Canada Atlantic
rallway during the past four years
has hauled grain from Depot Harbor
to Montreal: highest, four and a half
cents a bushel; lowest, two and a
quarter cents per bushel. If you take
the lowest rate of two _and a quarter
cents, then on that basis the rate
frcm Winnipeg to Bt John via the
Grand Trunk Pacific railway would be
10.86 per bushel. Now, I want to com,
pare that. I talked with a prominent
member of the Winnipeg Grain Ex-
change the day before yesterday, and
I asked him, how that 10.85 cent rate
would compare with the rates which
he s now paying from Winnipeg to
New York by lake and rail. He tells
me that taking into account the rate
by lake and the rate by rail, and a
emall additional charge for extra in-
surance which they have to pay by
reason of this mixed carriage, the rate
to-day from Winnipeg to New York
18 16% cents. And, mark you, if the

propoeed rallway cap haul wheat 6»

cheaply as the Canada Atlantic
line it can carry it from
Winnipeg to St. John for 10.83
cents per bushel. My hon. friend
pays In emphatic terms that this rail-
way is not going to haul any wheat, 1
do not say whether it i{s or not; but
the hon. gentleman must get over
‘these figures Lefore he can convince
the publiz that it is not. They are
set forth in the officlal report, except
as regards the Canada Atlantie, which
I procured privately, and, as they are
in accord with the Information re-
ceived respecting the Canada Atlantie,
there can be no question of their ac-
curacy,

Westhound Freight by the New Road.

When I speak of the traffic which
toig 1 i way Is going to handile, I point
to the "»ct that 1,000 miles of this line
from “Quebec to Winnipeg are going
to be jn the province of Ontario and
the wnole, merchandise traffic which
now goes by rall from Grand Trunk
points in Ontario and Quebee, except
that on the new line west of the cily
of Quebec, will go via North Bay and
Temiccaming over 1,000 miles of this
useless line, and through the fertile
cluy belt to Winnipeg. In the face of
that fact it {s childish to talk of this
railway having nothing to do. Within
a week after the railway {s opened, it
will be busy hauling merchandise from
eastern Canada. Let me call attention
to the fact that the distance, as esti-
mated by an expert officer of my de-
partment, from Toronto to Winnipeg
by way of Chicago and the American
lines over which much of the traffic
has gone of late years—especially be-
fore the last two years, when the
Grand Trunk and the Canadian Paci-
fic rallway made some arrangement
about taking the freight northward-—
i3 1,400 miles by one line, and 1,394
by another. The distance from Tor-
onto to Winnipeg by way of the Grand
Trunk line to North Bay, from there
by the Temiscaming line, and around
by the projected line, is estimated at
1,171 miles, or some 200 miles shorter
than the main route by which the
great business was done for many
years by way of Chicago. It may be
that the estimated length of the new
line {s a little short, It is difficult to
estimate exactly what it will be, but
certainly it will not be more than 1,200
miles. If you take the route by the
Canadlan Pacific railway from the ¢ity
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of Toronto to Winnipeg, you find that
(he distance from Toronto to North
Bay is 226 miles, and the distance from
North Bay to Winnipeg is 1,060, or a
total of 1,286 miles, as against 1,200
miles by the projected road. So that,
making a fair allowance for devia-
t:ens, the length of the new line will
b2 substantially the same as that of
the Canadian Pacific raflway. There-
fore, we have the city of Toronto plac-
ed in communication with the west by
this system &8s directly as it {s now
by the Canadian Paciflc rallway, We
have that competition and {ts increas-
ed facilities established. From the
city of Montreal and from the city of
Toronto the distances will be practi-
cally the same, So that we have these
connections established on the most
favorable terms.

The New Line and the Cattle Trade.

There is another line of trade to
which just one word of reference may
be made. It {s the cattle trade. I
want to call the attention of this House
to a fact or two with which I think
they are not acquainted, because they
are not likely to have ever been
brought to their intention. I want to
call attention to the fact that one of
the great industries of the Northwest
Territories {s grazing cattle, as con-
trasted with raising cattle, Last year
we imported into the Northwest Ter.
ritories no less than §0.000 head of
what are called stockers, that {s,
young cattle, bought by the ranchers
for the purpose of being finished and
perfected for the English market.
Where did they get them? They
got- 25,000 from the good province of
Ontario, and our friend Mr. Craw-
ford, the Conservative member for one
of the Torontos in the provincial legis-
lature says they have not at present
facilities for sending their cattle to the
Northwest, and he wants the Grand
Trunk Pacific bullt so that thev will
have more facilities ? Where did they
get the rest ? They got them from
Mexico. Cannot the farmers of the
province of Quebec and the maritime
provinces raise cattle to supply the
etock grazers on the Nonthwestern
plains ? Why, sir, it only needs to be
stated for us to understand what a
profitable business it would be for the
farmers of the eastern provinces, who
can ralse cattle, but who are not able,
on account of the want of pasture fa-
cilities, to finish them for the English
market. Here we have 25,000 stockers
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In one year coming from far away
Mexico, because we have not the ship-
ping facilities to take them from east-
ern Canada. Not only have we not the
shipping facilities to take cattle in, but
we have not the faclitles to take the cat-
tle out; for I find that Mr, J. T. Gor-
don, In an interview says that his firm
had last year to ship no less than 3,000
head by an American line because they
could not get facilities over the Can-
adlan line. And the cattle business in
the Northwest Territories is simply in
its infancy. Last year we shipped out
42,000 head of cattle, That in itself I8
a pretty substantial business; but it is
only a trifle as compared with what is
coming. A necessary part of this busi-
ness is the handling of stockers, and
this i8 a business which the new road
will do on an enormous scale, and in
which it will be difficult for any other
line to compete with it. It will pass
through a northern country which will
abound with cattle and through which
they can be easily and favorably ship-
ped. So we have in that business a
large and important item, which will
prove a great and substantial source of
revenue to the new rallway when it is
constructed.

A Better Route Than the C. P. R.

I want to say a word or two In re-
gard to the prospects of this enterprise
from a financial standpoint; and
speak as one who has had a consider-
able personal knowledge of the devel-
opment of the western country, and of
the differences that have been produce
ed In the financial conditions of the
railway companies owing to that de-
velopment. The net profits of the Can-
adian Pacific railway during the year
ending the 30th of June, 1902, were
$14,085,000, and last year its net pro-
fits were $15,000,000. The company have
made of their rallway enterprise a
magnificent success, and if they were
called upon to-morrow to incur the
liability to pay back every cent of pub-
lic subvention which they have receive
ed, and all the money which they have
received for lands, notwithstanding
that, the Canadian Pacific Rallway
company would be a good sound, and
solvent concern. Compared with that

-enterprise, the route from Quebec to

]

Winnipeg by the Grand Trunk Pacific
rallway is a better route. For perhaps
one-half of the way there will be a
considerable business, particularly in
the line of timber, which will constant-
Iy contribute to Its revenue. And
throughout that district there are good




agriculturgl lands from which we may
expect, within a reasonably near future,
& fair amount of traffic. The Canadian
Pacific railway, on the contrary, was
built around the north shore of Lake
Buperior. It was bullt through a rocky
country which did not then, and does
not now, produce a single pound of
traffic, and which is difficult to operate
on account of its grades and the sharp-
ness of its alignments and curves. The
Canadian Pacific railway.along the
north shore of Lake Superior is absol-
utely unproductive, Then speaking of
the Canadian Pacific rallway line
across the prairies, it runs through the
very worst pontion of the Territories,
You could not select a line that could
be very much worse unless you got
right down close to the international
boundary. jut this new line of the
Grand Trunk Pacific rallway will run
from Winnipeg to the Mountain pass
through a territory, every mile of which
is fertile and productive, It is hardly
concelvable that such could be the case,
yet the iInformation in the possession
of the government amply ju ies the
statement I have made. There is no
such fertile stretch of country in the
world. Now take the British Columbia
part, for some reason best known to
themselves, which nobody has ever
been able satisfactorilv to explain, the
Canadian Pacific railway chose the
Kicking Horse pass, which is the worst
pass in the whole lot, and it went
through a line of territory which per-
haps, of all the different belts that
could be opened up through the Rocky
mountains is the least productive. And
it suffered in consequence, For years it
got no traflic, except what its own con-
struction gave, out of that portion
which goes through the eastern part of
British Columbia. The Grand Trunk
Paclific, on the other hand, will go from
the Rocky Mountain pass to the coast
through as rich a timber and agricul-
tural country as there {8 in Canada—a
country rich in timeb, minerals and
solL

Population Pouring Into the West.

Then we must mnot forget that
when the Canadian Paclfic rallway
was projected, there was no movement
of settlement from the outside. There
were no farmers coming to Canada in
1881 from foreign countries. At any
rate their number was inappreciable,
and the Canadian Pacific railway suf-
fered from that fact. That company
had dozens of agents out trying to in-
{tlate movements of population into our
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western country, but did not succeed to
any considerable extent, and for years
later there was practically no emigra-

tion of any serious volume iInto the
Northwest Territories or upon the
lands from which the Canadlan Paclfic
railway had to draw its traflc. What
movement of population there was
came almost entirely from the eastern
provinces, But what is the posi-
tion now? We had an immigration
into the Northwest of 125,000 people
last year. If it keeps on at that rate
for the next ten years, think what that
will mean for the Grand Trunk Pacific
railway. Think of the difference in
the position of that company as com-
ed with that of the Canadian Pac-
> rallway, which went travelling on
for years and years before there was
any appreciable influx of settlers. Let
it be remembered also that when the
Canadlan Pacific railway started busi-
ness, it had no connections with east-
ern Canada and no way of getting
business. What had it to do? It had
to go to Montreal and set to work at
an enormous sacrifice to parallel the
Grand Trunk rallway by connections
all over Canada. The Grand Trunk
Pacific railway, on the contrary, will
gtart with a magnificent system of con-
nections, ready to open business the
very day the road {s finished. What
does that mean? It is impossible for
us to conceive the difference that will
make in the volume of business which

the railway company will do, Con-
sider these facts, consider the
prospects of this railway, and
ask if there is the slightest reason

why any sane, reasonable man should
think this company wlll fail in {ts ob-
ligations to the government.

Will Give the Goverpment Millions of
Acres of Land.

1 have extended my remarks, Mr.
Speaker, at much greater length than
I had anticipated and must apologize.
I have only one point further to call
to the attention of the House. Wa
have had in the Northwest Territories,
ever since this government has been
in power, a stale of affairs, under
which the great bulk of odd-numbered
gections of public lands have been held
locked up by our obligation to furnish
large quantities to rallway companies,
Many years ago the system was adopt=
ed of surveying the country into odd-
numbered and even numbered sections,
and of holding the odd-numbered sec-
tions for railway purposes, to be given
to railways as government land grants.
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The even-numbeyed sections were
kept as homesteads. We have not
been able to deal with the odd-num-
bered sections in the Territorles or
Manitoba, because of the fact that we
had large obligatiens outstanding bind
ing us to furnish certain specited
quantities of land to varlous rallway
companles, under arrangements made
by the previous government. I am
not expressing any opinfon as to
whether that was wise or not, but that
was our position. But we are now
arriving at that position when, [
fancy within the next two or three
weeks, a final arrangement will be
closed, under which the railway com-
panies which have claims for land
grants, Including the Canadian Paciile
rallway, will have those claims flnally
settled. I am pleased to say that
as a result of this, an enormous quan-
tity of odd-numbered ctions will
come back to the government and be
avallable for disposition In any way
which the government may be author-
fzed by parllament to adopt. We
shall have no doubt in the neighbor-
hood of 50,000,000 acres of odd num-
bered sections Lo dispose of in such
manner as parliament may authorize.
I propose at an early day to submit a
measure providing for the disposition
of these lands. The first principle
will be that the actual settler on an
even-numbered section along side an
odd-numbered section s&hall have the
preference in baying that piece of land
at a price to be fixed in the manner
provided in the act. But I would
point to the fact that we shall enter
upon the business of selling something

like 50,000,000 acres of land in the
Territories in a ehort time, and if we
watch the manner {n which the busl-
ness of selling land by railways and
land companie has been golng on,
Wwe have no reason to doubt that, if
we choose, these lands will be disposed
of with some degree of rapidity, What
I desire to say is this: There is prob-
ably, out of that 50,000,000 of acres of
odd-numbered eections—the even num-=
bered sectlons are kept for the poor
man's  homestead—20,000,000 or 25,
000,000 at present so far removed
from communication as to be absol-
nutely of no money value whatever. But
in my judgment, within ten years
from the time this railway is com-
ieted, 20,000,000 acres of land owned
by the government at present will have
ucquired a value at least of $3 per acre,
That is not a thing about which thero
is any question. We have seen it
happen before, and we know it will
happen again, I have quoted this to
the House to show that, so far from
the railway costing the people any-
thing, the fact will be that the en-
hanced money value of the property
of the government will be four times
us great as will be necessary to pay
for the road. I simply desire to add
that whether you consider this scheme
in its broad outline, or Its comprehen-
slve and careful details, or whether
you conslder the manner in which it
achieves great results with a minim-
um of cost, I am satisfled it is a
scheme which ought to commend |(tself
to the ‘enthusiastic support of this
House,

Conservative Condemnation is Refuted by the
Conservative Proposition

A remarkable feature about the debate in the House of Commons upon
the Grand Trunk Pacific is the fact that to all cardinal objections urged by
members of the opposition against the project, replies are to be found in the
speech and the alternative scheme of the Leader of the Opposition, Mr. R.
L. Borden. The following parallel columns show this:

Cardinal Objections Urged Against the
Government Scheme

“I wish to know why we do not con-
struct that prairie sectlon of the line
ourselves, and why we confide the
construction of it to a private com-
pany ?"=Mr, Monlk.

Mr. Borden Proposes

“To assist the Grand Trunk Pacifie
railway on reasonable terms (f they
grarantee to bulld a line north of the
Canadian Northern railway and as far
west as Edmonton or some adjacent
point."~Hanzard, page 0001,
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“We are expending $15,000,000 per-
fectly uselessly on the construction of
a line (Quebec to Moncton) and the ef-
fect, view it as you will, cannot be a
cause of Injury to the Intercolonial.”
-Mr. Monk,

“Why then, undertake to bulld rall-
ways when we have them to-day In
existence ? Why duplicate one rail-
way simply in order to run an air line
to Moncton ?"—Mr. Barker,

“There is not a rallway man in the
whole of America who would not say
that it would be wholly impracticable
to exercise running powers over a long

line such as this, Mr. Barker.

“The idea of @ numbher of roads
using one line in common is a dilusion
and a snare.”—Dr. Sproule,

“Respecting the running rights,
everyone who knows anything about
rallroading sees through it and smiles
at it.”"—Col. Sam Hughes,

“Is it possible to build a road from
Winnipeg to Quebec and from Quebec
to Moncton on modern principles? Has
Is ever entered Into the heads of the
ministers what an enormous sum will

be required for the construction of that

road ? 1 fail to see a scintilla of evi-
dence that the eastern portion of this
road will be of any use, There are
many propositions, but none of them

Involve the absurdities of this propoai-
tion of building a line from Winnipeg

to Quebec and from Quebec to
Moncton. 1 have proved conclusively
that there {8 no necessity for this

road in New Brunswick.
appendage.”—I[{on Mr

It Is a useless
Haggart.

“The company are given the pro-
ductive end; they have the reservoir:
they have the fountaln source of sup-
ply."—Mr. Lennox

“What province has been clamoring

for this scheme ? Hon. gentlemen
ave been unable to show any such
demand. Hae Ontario called for 1t?

No, the sentiment of Ontario e agains=t
the subgidising of railways. We have
no mandate from the people to under
take the bullding of a transcontinent
al rallway and add to the debt of the
country @ sum no less than $125,000.
000, T say the supply of rallways
many portions of the western country
fs ample."—Dr, Bproule
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“I say that If there ia a better line
between Levls or Riviere du Loup, or

any point on the Intercolonial, and
Moncton, a line the construction of
which will give to Halifax and St.
John a better fighting chance for
western traffic than they have at

present I will support the construction

of that line,—Hansard, page 8073.

“I say it would be a proper thing
and a wise thing to acquire the C. P,
R. section from North Bay to Fort
William (634 miles) and make it a
national highway, giving to the Grand
Trunk Pacifie, the Canadian Northern
and the Intercolonial as well as the
C. P. R. running powers over it. As-

in improving the grade of one or
both (C. P. R, and C. N. R.) lines,
from Fort Willlam to Winnipeg upon
condition that the Grand Trunk as
well as the Intercolonlal shall have
running powers from Fort Willlam to
Winnipeg."-—-Hansard, pages 8099 and
HGO0, —_—

“So far as the line from Quebec to
Winnipeg is concerned, I am not sup
posed to minimise the possibilities of
that northern country. Thoroughly
explore and understand it. and then
build that line from Quebec to Winni-

colonization road. according
rements of the people and
colonization demand. And within a cer-
tain number of years if a practicable
route be nd, then extend that road
to the Pacific Coast (In addition to the
Intercolonial and Grand Trunk Pacific)
Be not afraid to undertake that pro
ject.”—Hansard, pages 9002 and 9003

-

In effect : “Purchase from the C. P
R. the unprofitable section of 364 miles

from Fort Willilam to North Bay, and
leave the company In possession of the
productive ends, the reservoirs. the

fountaln sources of supply, both {n the

weet and in the east’
“There 18 no reason to be afraid of
spending money. I am not afraid «f

spending money.”—Hansard, page %08

In effect : By purchase, and by con
struction, by use of the C P. R. from
Fort Wililam to Winnipeg thence by
ald to the Grand Trunk Pacific to the
mountaines and by government on-
struction or otherwise across the
mountains to the Pacific securé »
transcontinental road and in additior
build a road from Moncton to Quehec
extend It from Quebec to Winnlpeg a»
a colonization road. and further ex
tend it from Winnipeg to the Pacifie
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by Parliament,
of new provinces pg in the establishment

Contrast Between the

Two Railwcy Contracts

Wwhat the Conservative Government
Gave the C.P.R. by the Contract
of 1881:

25,000,000 acres of
settlement
acres each
miles deep
way from
Mountains
found not
Company
set aside

land suitable for
in alternate sections of 640
extending back twenty-four
on euch side of the rail-
the Red river to the Rocky

in case any such sections
suitable for settlement, the
empowered to have reserves
in the fertile belt from which

to make selections to complete the
26,000,000 acres.

$25.000.000 in cash

$37,742,816, which was the cost of

existing sections of railway which had
been built by the Government (Report
of Dept. of Railways and Canals, 1902,
Part II, page 39), and which the
tract transferred absolutely to
Jempany

con~
the

For
years from the date of
of the main Hw competing road south

twe was to be authorized

made for the corxrovision was to be
Tnnonly until the exjinuance of this
WENLy *yea: panind niration of the
—
Government land required fo\
bed. statlon-sites, work-shops, road-
terminal facilities, . nd
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What the Liberal Government Gives
the G.T.R. by the Contract of
1903:

Not an acre of land

$2,354,575 being the present cash pay-
ment down that would be required to
meet seven years' interest on cost of
construction of Mountain Section (480
miles, at $30,000 a mile), $14,/000,000,

$8,853,502, being the present cash
payment down that would be equival-
ent to seven years' interest paid an-
nually on cost of construction of East-

ern Section (Moncton to Quebec, 400
miles, at $25,000 a mile, $10,000,000;
Quebec to Winnipeg, 1,476 miles, at

$28,000 a mile, $41,300,000, Total, $61
$500,000); and $324,246, being the pre-
gent cash payment equivalent to seven
years' interest on the cost of bridging
the St. Lawrence at Quebec, $2,000,000.
On the Prairie Section the Company
pays all the interest from the issue of
the bonds.

No monopoly provisions whatever,

Government land required for road-
bed, station-sites, work-shops, and ter-
minal facilities ,




Company was granted (he privilega
of Importing all and any materials and
supplies free of duty.

—— e

All  station-grounds, work-shops,
bLulldings, yards and other property,
and all rolling stock and appurtenans-
ces required for the construction and
cperation of the railroad, and the cape
ital stock of the Company to be ex-
empt forever from taxation by the
Dominion, or by any Province there-
after to be established; and the lands
of the Company in the Territories also
to be exempt from such txation for
twenty years after the grant from the
Crown.

Company exempt from
ernment control over rates until the
earning of the railway reach 10 per
cent. of cost of construction—practic-
ally a permanent exemption,

any Gov-

Full ownership and absolute
trol of road by the Company.

con-

Company s In no diffarent pasition
from any other importer, and must
pay duty.

No exemption from taxation.

Government control of rates.

The lease of the Eastern Sectlon to
the Company by the Government re-
serves running rights on equal terms
to the Intercolonial, and the Govern-
ment may also grant running rights
to any other railway that ask for
them. Running rights over the West-
ern Section are also secured to any
raflways desiring them upon terms to
be fixed by the Government in case the
companies cannot agree,

The resuit of the contract made in 1881 with the Canadian Pacific was

an addition of 2,550 miles—namely, from Callandar, near North Bay, to Van-

couver—to the railway mileage already in existence in Canada.

The result

of the contract with the Grand Trunk Pacific will be a new transcontinental

line from ocean to ocean, with a mileage of 3,300 miles from Moncton to Port
14 y

Simpson, all on Canadian soil,
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