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The Prime Minister (Rt. Hon. Sir 
Wilfrid Lnurler) : Mr. Speaker, I move 
for leave to introduce a bill to provide 
for the construction of a Natlonul 
Transcontinental railway. The bUl 
which I have the honor to place in your 
hands is divided into two parts. The 
first provides for the creation of a com­
mission to be composed of three mem­
bers, and to be empowered to build a 
certain portion of the railway which is 
mentioned in the bill, the title of which 
I have just given. I do not know that 
at this moment It tvould serve any good 
purpose ito go minutely into the dis­
positions of this part of the bill. They 
are such as are to be found in bills of 
this character, to empower the com­
missioners to do a certain work, and 
they define their powers and their ob­
ligations.

The second part of the bill provides 
for the ratification of n contract which 
has been entered into between the gov­
ernment and certain gentlemen now 
seeking incorporation under the name 
of the Grand Trunk Pacific Railway 
company. This bill will have to be 
supplemented by ret. Mutions, which I 
will place on the order paper to con­
form with our rules of procedure In 
such cases. The House has been im­
patient, and not unnaturally, to be in­

formed of the leading features of the 
policy which we have to present with 
regard to the building of another trans­
continental railway. It will be my duty 
now to Inform the House and to give it 
all the knowledge It Is In my power to 
give at this moment. In order to sat­
isfy a very legitimate curiosity.

The Reason for the New Enterprise.
First, sir, perhaps it would not be 

amiss if 1 were to address myself at 
once to a question which has come to 
us from different quarters, and which 
may find an echo within these wall* 
Why this new enterprise ? Why this 
expenditure ? Why should parliament 
be called upon to assent to such a pol­
icy us is here Indicated ? We ask pal 
liament to assent to this policy because 
we believe—nay, we feel certain, and 
certain beyond a doubt— that In so do­
ing we give voice and expression to o 
sentiment, a latent but deep sentiment 
which is to-day In the mind, and util! 
more in the heart, of every Canadian ' 
that a railway to extend from the 
shores of the Atlantic ocean to th- 
shores of the Pacific ocean, and to be 
every inch of It, on Canadian soil, Is e 
national as well as a commercial neces­
sity. That such a road must be built 
that It is, In the language which I have



HUM a national and a commercial ne- 
eselr» »h*»« n if a corollary of out 

slain* hh a mhIIoii thaï U la a requis- 
M of out om me real levelopment. Ip a 
proposition to which up 10 this mo­
vent I have heard no lissent

Exception hah been taken lo the im- 
i.edlate necessity of building such a 
ouil exception has been taken to the 

|iolc> which we have to suggest for 
.he immediate construction of such a 
road but as to the idea itself 1 have 
never heard a word of opposition, nor 
lo I believe that such a word will be 
heard In the debate The first of these 
objections that Is to the immediate 
obstruction of such a road, can be dis­

posed of 1 believe with a single ob­
servation To those who urge upon us 
he polic> of to-morrow, and to-mor­

row, and to-morrow; to those who tell 
us. Wait, wait, wait; to those who ad­
vise us to pause, to consider, to reflect, 
to calculate and to inquire, our answer 
Is : No. this is not a time for de­
liberation, this Is a time for action. The 
flood of tide Is upon us that leads on to 
fortune, if we let it pass It may never 
recur again. If we let It pass, the voy­
age of our national life, bright as it Is 
to-day, will be bound in shallows.

Urgent Need for the Road.

We cannot wait, because time does not 
wait. we cannot wait, because, in these 
lays of wonderful development, time 
lost is doubly lost; we cannoit wait, be­
cause at this moment there Is a trans­
formation going on In the conditions 
of our national life which it would he 
felly to Ignore and a crime to overlook; 
we cannot wait, because the prairies 
of the Northwest, which for countless 
ages have been roamed over by the wild 
herds of the bison, or by the scarcely 
less wild tribes of the red man, are now 
Invaded from all sides by the white 
race. They came last year 100,000, and 
still they come In still greater num­
bers Already they are at work open­
ing the long dormant soil; already they 
are at wo. k sowing, harvesting and 
reaping. We say that to-day it is the 
duty of the Canadian government, It is 
the duty of the Canadian parliament, it 
Is the duty of all those who have a 
mandate from the people to attend to 
the needs and requirements of this fast 
growing country, to give heed to that 
condition of things. We consider that 
It is the duty of all those who sit with­
in these walls by the will of the people, 
to provide immediate means whereby 
the products of those new settlers may 
find an exit to the ocean at the least 
possible cost, and whereby, likewise, a

market may he foilin'* In »h1s r«
gion for ihnNc wh«- oil u. th*- bvestfc 
In th«- held* in »he mine* In h» «hop* 
of «h»- oldei province* Such if ou 
iuiy n is immédiat» and iniperetlv*
It is uoi ol to-morrow but if this da» 
of this hum and of ihi* minuit riedve 
gravi thaï it be nul .iireu-1» oo ate 
heaven grant thaï whilsi w» tari» av 
dispute, the trade of Canada is moi 1* 
viated to other channels and thaï a' 
ever vlgiluril competlto» dues not ink» 
to himself the trade thaï properly be 
longs to those who acknowledge (Jan 
ada us their native or theli udupteo 
land. Upon this question we feel thaï 
our position is absolutely safe and se 
cure; we feel thaï it corresponds tv th* 
heating of every Canadian heart

With regard tv tin plan which w* 
have adopted for the construction of 
the road there may be hones! and hon­
orable differences of opinion. Th» 
House knows there have have been al­
ready such differences of opinion, hon­
orable and honest, because it has been 
our misfortune to lose one of our col 
leagues upon this question. We mak» 
bold to say, however, that we stand up­
on very firm ground, and It will be m> 
duty to present to the House the rea 
sons which have led up to the polie» 
which we have adopted and the rea 
sons which we can Invoke in favor of 
<ts support

The Extension to Moncton.

Our conception that this road, in or­
der to give to the people the full bene­
fit which the» have a right to expect 
from it, should extend westward from 
the heart of the maritime provinces 
from the town of Moncton, at the Junc­
ture of the two lines which proceed 
from Halifax and from St. ohn I know 
very well that amongst those who op­
pose our policy there are a good many 
who maintain that It is sufficient that 
such a road should be constructed from 
Quebec westward to the Pacific ocean; 
that there Is no need whatever of ex­
tending that railway from Quebec to 
Moncton because, between Quebec and 
Moncton, there is already the Intercol­
onial railway. Sir, the answer which 
we have to make to this objection Is 
plain, obvious, categorical, peremptory 
and paramount; the answer is that the 
Intercolonial never was Intended, and 
never was conceived, and never was 
built for transcontinental traffic. 
The Intercolonial was first con­
ceived as a military road. 11 
was built and located for politi­
cal reasons, not from any commercial 
considerations. Far be It from me to
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cast any aspersions upon the memory 
of those who conceived and carried out 
this very useful enterprise. Iîut if the 
truth must be told, it must be said 
that those who conceived and carried 
out the Intercolonial added to its 
length, to its normal length, several 
hundred miles. I will not quarrel 
with them at this stage. The reasons 
were political, and they were reasons 
we can understand. If that railway 
was located where it is to-day it was 
simply because it was desired to give 
railway facilities to the groups of 
population which inhabit the northern 
section of New Brunswick and the 
south shore of the St. Lawrence. Far 
be It from me to blame the judgment 
of those who carried out that enter­
prise; but the action which they took 
affords us a lesson which we should not 
forget at the present time. The action 
which they took Is a lesson to us who 
are to-day entrusted with the destin­
ies of this nation, as the trustees of 
the people, that in building a trans­
continental railway we have to build 
not only for the time being, but for the 
morrow as well, and not for one loc­
ality, but for the whole of Canada. Sir, 
the men of 18(>7 built for the condition 
of things which they found In 18»>7; 
hut we the men of 1003, have to build 
for'the condition of things which ex­
ists in 1003, and not only for that con­
dition of things, but also for a condi­
tion of things that we see looming up 
in the near future.

The line which we propose will ex­
tend from the Quebec bridge down on 
the southern slope of the mountains 
which extend through the counties of 
Levis/Bellechasse. Montmagny, L’Islet, 
Kamounaska and Temlscouta up to 
the town of Edmundston. At the 
town of Edmundston that line will con­
nect with the system of railways which 
now gives direct connection with St. 
John. From the town of Edmundston 
the railway will proceed eastward to 
the town of Moncton; it Is impossible 
to say at this moment by what route, 
perhaps by f’hipinan, or In the vicinity 
>f Chipman At all events, from this 
point it ts Impossible exactly to locate 
any precise line, or to say where It will 
be ultimately. Suffice It to say that 
we desire to have the best and the 
shortest line between Levis and Monc­
ton. This is the line which would 
have been adopted In 1837, but In 1807 
the settlements within the territory 
vhlch will be covered by this line were 
few and far between If there were 
my at all they were certainly very 
few In number. Rut. that condition of 
things has been changed since The

surplus of population north of the 
chain of mountains has overstepped 
the mountains, and Is to be found upon 
the other side. They have occupied 
the fertile valley which Is now rapidly 
settling up. New farms are being 
established, new parishes are spring­
ing up and. therefore, this is our Justi­
fication, for this road will serve a local 
as well os a national purpose.

Will Not Parallel the Intercolenial.

But we will be told—we have been told 
already—that by building such a line 
we are paralleling the line of the inter­
colonial railway. I have already 
taken issue with my late colleague the 
ex-minister of railways and canals 
(Hon. Mr. Blair), and once more I beg 
to take Issue with him upon this point. 
If you will look at the map you will 
perceive that the Intercolonial rail­
way, when it leaves the station at Hali­
fax, proceeds almost directly in a 
straight line to the head waters of the 
Bay of Fundy, which it reaches at 
Truro. From Truro, the line proceeds 
In an almost due west course to Monc­
ton. Frcm Moncton it strikes north­
ward to the waters of the Bale des 
Chaleurs. Upon reaching the water» 
of the Bale dee Chaleurs it hugs thi 
shore very closely until It comes to the 
confluence of the Restigouche river. 
At the Restigouche river the line 
strikes northwards again "and follows 
the waters of the St. Lawrene. river 
to Chaudière Junction, e little west of 
Levis. Thus, the line makes a long 
loop towards the north, It describes al­
most a complete semi-circle, and the 
distance covered by It Is no less than 
488 miles. If it were possible to have 
a line of railway In a direct course 
from Levis to Moncton It would be 
possible, I believe, without any ex 
aggeratlon. to abridge the distance al­
most one-half, but. unfortunately, and 
I say it frankly to the House, It ts not 
possible to have an absolutely direct 
line, or the shortest line possible be­
tween Moncton and Levis, and if you 
will know the reason, you will find it 
at a glance at the map, and you will 
find It In the blunder which was made 
by British diplomacy »n settling our 
boundary line by the Ashburton- 
Webster treaty. No one can look at 
that map without feeling a sentiment 
of anger, almost akin to Indignation 
But, It Is no use to go back to what 
has been done. We have to take facts 
as they are, we have to submit to the 
inevitable and to the fact that the 
boundary line of the state of Main» 
has been projected through our terri
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ory within a distance of about forty-
ve miles of the St. Laurence. Wo 
ave to follow the line of the state of 
laine, and following that line we be- 
eve we can abridge the distance be- 
xvecn Moncton and Levis by from 120 
dies to 140 milts.
75 Miles Between the Two Lines.
Between these two lines of 

allway, the one extending north- 
urd along the shore of the tit. 

aiwrencc, and the line which is now 
iid down on the map, there will he a 
(stance at every point of at least 30 
nllea, and at some points of at least 

miles. It is impossible, under these 
•Ircumstances, therefore, to say that 
lie second line will parallel the Inter- 
olonlal railway. First of all liow can 
e say that the line is parallel nt all? 

Vhat is the definition of a paralk 1 
me? I could not conceive that one 
ine Is paralleling another because 
hey start at the same point and end 
t the same point, but they only be- 
ome parallel lines when it la pos- 
il-le for the people living between 
heae two lines to use either the one 
r the other of them. This is a con- 
lition which docs not apply to the 
-resent line which we are contem- 
latlng. There will he a distance of 
0 miles, which alone would prevent 
ommunieatlon from one to the other, 
>ut, in addition to that, between these 
:) miles, there is a chain of moun- 
ilns which It is very difficult for peo­

ple to overcome. Therefore, ) say it 
annot be fairly stated that this line 
s going to parallel the line that we 
ilready have in existence. I stated a 
noment ago that the line of the In­
tercolonial railway was placed where 
t is for political reasons. Certainly, 
hose who built that line, those who 
•onceived It, those who planned it, 
iever contemplated at the time that 
he day would come when it would be 
ised for transcontinental transporta- 
ion, yet, scarcely had the last rail 
>cen put down, scarcely had a train 
ommenced to run upon It when It 
vas discovered that the long, tor­
tuous meanders of the line were a ser­
ous impediment to trade, even to the 
omparatlvely small trade of the 
unada of that day.

former Agitation for a Shorter Line.
An agitation Immediately cotn- 
enced in the maritime prov- 

ices, in the province of Quebec 
nd even westward in the province of 
-ntarlo, to have a shorter line built 

between the centre of confederation

and the eastern portsof Canada. Those 
who were in the House of Commons 
hi the years 1S80, 1881, 1882, 1883 and 
1884 will remember that almost evcjy 
s*. salon allusion was made to the fact 
that the Intercolonial railway could 
not serve the purposes of the growing 
traffic of Canada, and that we had to 
find a shorter line of railway than we 
then had. The feeling became so 
strong, that the government of tiir 
John Macdonald had to give heed to It, 
and in 1884 the following resolution 
was introduced by Sir Charles Tup- 
per, then minister of railways and 
canals: —

For the construction of a line of railway 
connecting Montreal wtth the harbours 
of St. John and Halifax, by the shortest 
and best practicable route, a subsidy not 
# tceeding $170,000 per annum for fifteen 
y uvs, or a guarantee of a like sum for 
a like period, as interest on bonds of the 
company undertaking the work.

Mark the language of this resolu­
tion.

For the construction of a line of rail­
way connecting Montreal with tho har­
bours or Si. John and Halifax, by the 
shortest and best practicable route.

There was an admission that the line 
of the Intercolonial Railway was not 
the shortest and best practicable 
route, tant It could not serve the pur­
poses of the growing trade of that 
time, but, strong ns is the admission 
ccntalned in the resolution, it is per­
haps still better that I should give the 
commentaries made on that occasion 
by Sir Chalks Tapper himself to Il­
lustrate and develop the thought that 
la there contained. He said:

Then a very strong feeling has grown 
up In the maritime provinces, and not 
only In the maritime provinces, but 
throughout Canada, because I believe 
that from British Columbia down through 
the Northwest Territories, through the 
province of Ontario, and In tho province 
of Quebec, there has been a strong and 
general sentiment that this great inter- 
oceanic line of tho Canadian Pacific Rail­
way would be Incomplete If we were 
obliged to have our Atlantic terminus In 
a foreign country, i uellevo the senti­
ment la not at all confined to "Nova Scotia 
or Prince Edward IsVmd, or the province 
of New Brunswick, but I believe It lifts 
taken just as deep hold of the minds of 
our friends of the other provinces al­
most as it has In tho m irltlme provinces. 
Although every effort hah been made to 
render the operation of the Intercolonial 
railway as successful jis possible, al­
though more has been accomplished in 
the development of the country, the de­
velopment of the trade and business of 
tho country, through the agency of the 
Intercolonial railway than any person <n 
cither sido of tola House a few years ago



supposed to be possible, still we have 
round W» are too heavily handicapped 
by the distance, and that we could not, 
reluctantly as wo are driven to the con­
clusion by the force of circumstances and 
by the practical results, that It is im- 
P'iMible for the porta of St. John and 
Halifax to compete with the nearer ports 
of Portland and Boston in the United 
States.

Under these circumstances the atten­
tion of the government has been drawn, 
as I have said on one or two occasions 
before In the House, to the best means 
by which we might secure a realization 
of that which we all deal re, the Atlantic 
terminus being in Canadian territory :is 
well as the Pacific terminus, and thus he 
placed In a position to fairly compete 
for the transcontinental trade and traf­
fic that we all know' must flow over that 
Hue. • • • • •

I have stated the position in which this 
question etunds from Its national or 
larger point of view, and I believe 1 may 
confidently rely not only upon the kind 
support of our friends on this side of the 
House for carrying out a measure whicn 
has been considered by the government in 
all Its aspects and in all its bearings with 
u view to the promotion of the best n- 
terests of the country, hut 1 believe 1 
can rely with equal confidence upon the 
support of tho gentlemen opposite in 
carrying out what we all recognize :ts 
most important, making a complete lino 
of communication through Canada, md 
enabling us to have the great ocean ter­
mini on the Atlantic as well as on the 
Pacific xvithin our own borders. • * * 
From Montreal, Halifax will bo brought 
within C/2 miles, and it is found practi­
cable to obtain a line which will bring 
the poi't of Sydney under the effect of 
this subvention, xvithin 774 miles. There 
will thus be saved in the present dis­
tance from Montreal to 8ydney219 miles, 
In the distance from Montreal to Halifax 
ITS miles, and tho distance to St. John 
will bo reduced 159 miles. 1 have only 
to read these figures to the House, in 
order to show that the government, in 
asking for this aid in extending practicaly 
the terminus of the Canadian Pacific rail­
way. Involving ns It will the transport of 
tho traffic of both the Grand Trunk rail­
way and the Canadian Pacific railway, 
down to our own coasts, and our own 
ports In tho maritime provinces, are 
asking aid which will, wknout any ques­
tion, assure the completion of that. 1 
have already stated that It is proposed 
that this shall not only be the shortest 
line to Montreal, but the shortest line 
to Quebec. • • In fact I believe
that, within a very brief period—I have 
stated four years as the term of these 
resolutions—this line of communication 
will bo perfected and xvo will have tho 
satisfaction of finding that wo have the 
complete realization of our hopes and 
expectations In reference to the trans­
continental traffic of the Canadian Pacific 
railway being brought down to our own 
ports. The questions with which I have 
been dealing up to this point, of course,

are based upon broad and national con­
siderations. They nre founded upon a 
policy that Is recognized from tho first 
as the first duty that we uxved to the 
tho construction of a national line of 
railxvay the closest possible Intercom­
munication between one section of our 
country and another. The great disad­
vantage under which Canada has labor­
ed, if it may be regarded as a disadvan­
tage, was the remoteness of Important 
sections of our common country from one 
another, and we have all regarded it ns 
a first duty wo owed to the country to 
endeavor to remove and obviate that us 
far as possible by diminishing the dis­
tance between nil the Important points 
of communication in the several sec­
tions of our country, thus bringing them 
as close together us we could. Not oniy 
commercially but socially, the greatest 
possible advantage may be fairly expect­
ed from shortening the distance of inter- 
communlcatlon between "the great com­
mercial centres of the country and the 
outlying portions of it.

Now, Sir, In this long extract which 
r have read from that important 
speech of Sir Charles Tupper, the cen­
tral idea Is that the mode, of communi­
cating with the maritime ports over 
the Intercolonial railway was inade­
quate on account of Its abnormal 
length, and that It was the duty of the 
Canadian people to at once provide 
foi u shorter route of communication 
between the xvest and the east. This 
policy was never dissented from; It 
was accepted Immediately. But I 
would call the attention of the House 
to one thing which is noticeable, which 
perhaps has escaped tlie attention of 
gentlemen on the other side, but 
which did not escape our attention when 
we were sitting on that side—it is 
noticeable that whilst Sir Chales Tup- 
per lays great stress up on the fast 
that our national harbors must be 
upon Canadian territory and that we 
should have a shorter line of railway 
between St. John and Halifax he spec­
ially avoided any reference to the 
equally great necessity that, that line 
of railxvay should be on Canadian ter­
ritory.

The Liberal Attitude in 1ES4.
Sitting as we were on the opposi­

tion side of the House xve were not 
sloxv to point to this omission. We 
called the attention of the government 
to It, and as we received no satisfac­
tion, then I, sitting In the seat now 
occupied by my hon. friend from Jac­
ques Cartier (Mr. Monk), moved the 
following amendment because wo had 
ronton to believe as It actually turned 
out to be true afterwards, that H WüA
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the Intention of the government of 
that day not to build the short line of 
railway upon Canadian territory but 
upon American teritory, I moved:

That the said resolution he not now 
road a second time, but that It he re­
ferred to u Committee of the Whole 
with power to amend the same by pro­
viding tiiat the route for the lino of rail­
way connecting Montreal with the har­
bours of St. John and Halifax, for 
which a subsidy of $170,000 a year for 
fifteen years is provided, should be sub­
ject to the approval of parliament.

I am sony to say that this motion 
was defeated. If it had not been de­
feated, if the policy which was there 
enunciated had been implemented, 
probably it would not be my duty to­
day to ask this House to vote money 
for the building of another line be­
tween Quebec and Moncton, for the 
line would have been built on the very 
ground where we now propose to locate 
It. However, the motion was defeat­
ed. And in order to obtain the ma­
jority of parliament to vote against 
this motion, the government had to 
promise and it made the promise on 
the floor of the House, that during the 
recess between that session and the 
following session, surveys mid ex­
plorations would be made by compe­
tent engineers to discover if we could 
not have a better route than the one 
which was indicated, as we under­
stood, across the state of Maine. Dur­
ing the recess in the summer of 1884 
several exploring parties went out and 
their reports can be found in a return 
which was brought down in the ses- 
elon of 18S5 being a:

Return to an address (Senate) presented 
to His Excellency the Governor General, 
dated the 17th of March Inst, praying His 
Excellency to cause to be laid before the 
House copies of the reports of various 
surveys made by engineers under the 
direction of -the government for n lino 
of railway connecting Montreal with the 
harbours of St. John and Halifax by the 
shortest and most practicable route in­
cluding the reports of Messrs. A. L. 
Light and Vernon Smith on the lines sur­
veyed by them, respectively, running up 
the valley of the Etchemln river and 
from Canterbury, N. D., to the northern 
end of Chesuncook Lake, in the State 
of aine.

The Short Line Through Maine.
In tho session of 18S5, the govern­

ment came down with tho policy which 
had been foreshadowed the previous 
year, that is the policy to build a short 
line of railway, not upon Canadian 
territory but across American terri­
tory. in tho state of Maine. Tho re­
solution was Introduced by Sir Cha5.

Tupper and It was in these terms:
Also for a line of railway connecting 

Montreal with the harbours of St. John 
.id Halifax via Sherbrooke Moose Head 
Lake, Mattawamkeag, Harvey, Fred- 
erlckton and Salisbury, a subsidy not ex­
ceeding $80,000 per annum for twenty 
years, forming in the whole together, 
with the subsidy authorized by the Act 
4Ï Vic., cap. 8, a subsidy not exceeding 
$260,000 per annum, the whole of which 
shall be paid in aid of construction of 
such line for a period of twenty years, 
or n guarantee of a like sum for a like 
period as Interest on the bonds of the 
company undertaking tho work.

Well, sir, we took strong exception 
to this policy f«nd that exception was 
formulated in an amendment which I 
myself moved from the opposition 
benches and which was In these words:

In the opinion of this House, additional 
surveys are requisite in order to a sound 
decision for the short line railway, and it 
would be premature to adopt any line 
before further surveys have been made.

The surveys which had been made 
had not been complete. The line was 
simply surveyed in a portion of the 
province of Quebec and very little in 
the province of New Brunswick. We 
therefore demanded before the policy 
was adopted to run that Une of railway 
across the state of Maine, that new 
surveys should be made so that we 
might come to a better understanding 
or the question and arrive at a more 
proper decision. Again. I am sorry to 
say, this motion was voted down and 
the policy was adopted of building the 
short line of railway across the state 
of Maine. Now, sir, It has been more 
or less in the air for the last twenty 
years that the government of Sir John 
Macdonald assented verv reluctantly to 
the policy of building the short line 
of railway across the state of Maine. 
There has been a tradition In the air 
for a great many years that that policy 
was imposed upon the government by 
a gentleman who was then a very pow­
erful member of the administration. As 
tfi that, however, I have nothing to say. 
Whatever may have been the reason, 
the policy was adopted of building the 
short line of railway across the state of 
Maine. Now, sir, In the resolution 
which I have just read to the House, I 
want at this moment to call attention 
to a particular phase of It.

The Proposed Line to Salisbury.
The resolution called for a line of 

railway connecting Montreal with the 
harbors of St. John and Halifax, via 
Sherbrooke, Moosehead, Lake Matta- 
wamlteag, Harvey, Fredericton and Sal­
isbury. lit was suppose1 that these 
words, Harvey, Fredericton and Sails-



bury bad been Inserted In order to give 
a shorter route to Halifax. I ventured 
at the time, in the speech which I de­
livered In support of my motion, to 
point out that these words seemed to 
be an after-thought. I did not believe 
that they were genuine, l supposed 
that they were a tilind, and I expressed 
my opinion accordingly. The suspicion 
to which I gave expression called for 
an answer from the government, which 
was given by Sir Hector I,angevin, and 
It was in these words :

1
Well, I nm sure the lion, gentleman will 

be pleased to hear the declaration which 
the government makes through mo, ' t 
In the arrangements to be made with ilio 
advantage of this vote of money, of 
1260,000 during twenty years, the gov­
ernment will take care to secure the com­
pletion of the railway, not only to M:it- 
tawnmkeiag, but also to Salisbury, and 
If that is not secured, there will be no 
subsidy given. We must act In good 
faith the faith of parliament is pledged, 
and we must take care that that money 
Is employed as parliament wishes.

These were very strong words; but It 
turned out afterwards that my sus­
picions were correct, and that these 
words were Introduced simply as a 
blind, because this promise, which was 
made solemnly on the floor of parlia­
ment, and to which the faith of parlia­
ment was pledged ever was Imple­
mented; and the through Harvey,
Salisbury and Fro ideton has not been 
built to this day Whatever may have 
been the r< which militait I
against the iment implementing
thn.t promis- solemnly made—made
with all the sacredness which ought to 
attach not only to the word of the gov­
ernment, but ito the word of parliament 
—whatever may have been those rea­
sons, I do not know; but some 'mars 
later (it took four or five years to com­
plete the line by wav of Sherbrooke 
and Mattawamkeag), about the time 
that the road was completed, in the 
session of 1889, Sir John Macdonald, 
under the strong pressure which was 
brought to bear upon him by the par­
ties whose interest it was to have this 
railway built from Harvey to Frederic­
ton and Salisbury, Introduced Into this 
House a resolution to the following ef­
fect ;

That It Is expedient that a rallwnv 
should be constructed as a government 
work, between n point of junction on the 
New Brunswick railway, at or near Har­
vey, In the province of New Brunswick, 
and a point of junction with the Inter­
colonial railway nt or near Salisbury and 
Momoton, and that the sum of $500,000 
be granted towards the construction of 
the said railway.

Â Grand Trunk Scheme of 1600.
This was another effort to •mplcment 

the solemn promise which had been 
made on the floor of parliament. That 
bill passt l this House. The resolution 
was Introduced, adopted, and put in the 
shape of a bill, which was sent to the 
Senate. Dut that happened In the Sen­
ate which rarely happened In those 
days: the Senate rejected the bill thus 
solemnly Introduced by the govern­
ment. Whatever may have been the 
reasons, whatever may have been the 
wh apers In the cars ol' senators, what­
ever may have been the influences 
which caused the Senate thus to rebel 
against the policy of the government, 
it is not for me to • ■ I have no par­
ticulars on this point to offer. But cer­
tain It is that in the following year a 
company was formed, known as the St. 
Lawrence and Maritime Provinces Rail­
way company, which tradition says was 
acting under a tacit understanding be­
tween the Grand Trunk Railway com­
pany and the government of Sir John 
Macdonn!1 f ir the construction of a 
line of railway from the town of Ed- 
mundston to Moncton. If that railway 
had been built, it would have provided 
a shorter line of communication by way 
of Hnllfn :, Moncton, Edrnundston, and 
IUvlore o.i Loup. The line was sur­
veyed, and I have the report of the en­
gineer in charge, Mr. Davy, who said 
that a good line could be found between 
Edmund «ton and Moncton, llcve is his 
language :

The total length of the line surveyed 
from Grand Falls to Berry’s Mills was 

miles, and adding thirty-six miles 
from I-Jdmumlston to Grand Falls, and 
seven miles from Berry's Mills to Monc­
ton. the total distance from Edrnundston 
tu Moncton would be 209 miles, which 
would make the distance from Montreal 
to Halifax, by the Grand Trunk, to 
Chnudlere Junction, the Intercolonial to 
Riviere du Loup, the Temiscouat.i rail­
way to Edmundston. and the proposed 
lino to Moncton, end thence by tho In­
tercolonial to Halifax, 7f>9 miles In nil.

If. however, the line from tho Grand 
river north of the Sisson range, which, 
as I have already stated, I explored my­
self mid with nn assistant engineer, le 
adopted, a saving of distance of at leant 
ten miles would bo obtained, nml the im­
provement of the lino at the do Chute 
river, recommended by Mi1. Cranston, 
would also affect n saving of distnneo. so 
that. In my opinion, the total length from 
Edmmidston to Moncton may be reduced 
to 199 miles, or 749 miles from Montreal 
to Halifax. Time did not allow for our 
making a complete survey of the line by 
these alternative routes at the two points 
I have referred to. but I believe that 
when made it will result In the saving ef 
distance already stated.
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Preienl Policy Will Implement P*it 
Broken Pledges.

However, Sir John Macdonald died 
shortly afterwards, and the scheme fell 
through.

Now, sir, the policy which we pro­
pose. apart from all other considera­
tions, may bo taken ns a step, tnrdy 
though it be, to Implement the solemn 
pledge which was made in 18S5. I con­
fess. sir, that perhaps this of Itself 
would not be a sufficient reason, though 
In one respect It ought to he a suffici­
ent reason; because, If there Is one 
thing as to which the parliament of 
Canada ought to be firm, it ought to he 
that the solemn word of parliament is 
sacred, and tlint every promise made by 
parliament should be implemented.

But, sir, there Is another considera­
tion of a far more important character 
than this, to which it Is now my duty 
to call the special attention of parlia­
ment. When Sir Charles Tupper in 

king from the place from 
which I now speak, stalled that the In­
tercolonial railway, located ns it was, 
could not perform the service we ex­
pected from it. that it could not gave 
thoroui h satisfaction in the way of 
providing transportation for the grow­
ing trade of Canada, he stated a pro­
position to which, no exception was 
taken to it then, no exception can be 
successfully taken now. But, sir, there 
it something more than that. When 
Sir Charles Tupper stated also nt that 
time that it was essential to the wel­
fare of the people of Canada that ithe 
terminus of any transcontinental rail­
way that we might have should be in 
Canadian territory, in Canadian waters, 
he simply voiced what is the conscience 
of the Canadian people. I am sorry 
that Sir Charles Tupper did not with 
equal firmness Insist that not only 
should the terminus be in Canadian 
territory, in Canadian waiters, hut that 
the route itself should he In Canadian 
territory. When lie agreed that the 
line should be In American territory. 
Sir Charles Tupper went 1 ack on the 
heart and conscience of the Canadian 
people.

An All-Canadian Route Necessary.
Now, sir, we lay It down ns a prin­

ciple, upon which we are to be judged 
by friend and foe, that we are to have 
a transcontinental railway, that its ter­
minus must be In Canadian waters, and 
thait the whole line, every inch of it, 
must be in Canadian territory. We say 
further that such a line Is a necessity

• our commercial Independence. Sir.
I am surprised at tlio levity displayed 
by some hon. gentlemen on so grave u 
question. What have you ito say to­
day to this ? What are your minds 
running to when you have facts star­
ing you in the face which show you 
that at this moment Canada Is not 
commercially independent of the United 
States ? What Is our position to-day? 
From the early days of railway devel­
opment of this country, we have been 
dependent on American good-will for 
the transportation of our goods across 
American territory. From tlio early 
days of Canadian railway develop­
ment, we have been forced to make 
use of American territory and har­
bors. The American government 
granted us the bonding privilege. 
They granted us the privilege of using 
their harbors for our imports and ex­
ports without paying them tolls an 1 
customs dues. But my lion, friends 
opposite are aware that this prlvlhg 1 
has always been held over our heads 
by tho American authorities as a 
sword of Damocles. My hon. friends 
on the other side are aware that the 
abrogation of this privilege has been 
used again and again ns a threat to 
obtain from us concessions. Why, sir, 
it is only last week that an American 
citizen of great Influence wrote a let­
ter to the London Time-;, in which 
he reviewed the policy we have offer­
ed to the British government, When in 
England last year, the Canadian min­
isters at the intercolonial conference 
made this proposition to the British 
authorities:

The Canadian ministo-s stated that if 
they could be assured that the imperial 
government would accept the principle 
of preferential trade generally and par­
ticularly grant to the food products cf 
Canada In the United Kingdom exemp­
tion from clutl s now levied or herein­
after imposed they would be prepared to 
go further in' the subject nnd endeavor 
to give tn tie British manufacturer some 
increased a v intage over his foreign 
competitor a 'the markets of Canada.
U. S. Threats to Withdraw Bonding 

Privileges.
This policy la to-day attracting the 

attention ol* the civilized world. It is 
being submitted to the British elector­
ate, nnd It Is tills policy which is re­
viewed by an American citizen, Mr. 
Andrew Carnegie, In the great expon­
ent of public opinion in England, the 
London Times. Mr. Carnegie states the 
reason why the British public nnd the 
Canadian electors cannot give heed to 
this policy which I have just outlined, 
cannot go forward with It,cannot under-
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t&ks ty et** British people a pre­
ference sn return for a preference from 
thcàïî, becenae the American citizen 
httSI a Wh&pon in his hands which he 

down upon the head of tli ; 
vzua^aui people, and that weapon is 
Uso Uirdlng privilege. Mr. Carnegie, 
la a Jciter, which I find summarized 
ta ocrr.ie newspapers, uses this very 
Otrteing and significant language:

A word from tho president cancels the 
V/'vlIegea now generously extended to 
• v,nudft of reaching open American ports 
.'irough American territory with all her 
exports and Imports freo of duty for flvu 
months in the year, when her own port» 
are Ice hound. She uses the privilege all 
tho year. President Roosevelt is tho last 
man I could think "f who would hesitate 
a moment to soy the word, but even he 
end nil his cabinet would bo powerless to 
resist the Imperious demand that at least 
we should not furnish tho weapon that 
enables another power to wound us. The 
withdrawal of the privilege given to 
Canada would probably be sufficient to 
satisfy Great Rntulu that the American 
people were In earnest. Negotiations 
would soon begin, and the privilege so 
rashly distributed would bo restored. 
Simultaneously peace would reign, but 
the bitterness created would remain for 
years to retard the return to the present 
unusually cordial relations so wantonly 
impaired.

Let me observe that if we have used 
American ports, it is not because for 
five mouths in the year our own ports 
are ice-bound. Everybody knows that 
our ports In winter are just us open 
us the American harbors. Everybody 
knows, except Mr. Andrew Carnegie 
nnd the bulk of American public opin­
ion, that tf we have used American 
ports and the bonding privilege, it 
was not because our harbors was ice­
bound in the winter, but simply be­
cause we had no railways to reach 
them. In the face of this, are the 
Canadian parllmeiit and people going 
to stand on their manhood and place 
us in such n position that at all times 
of the year, not only by one railway, 
but by two or more, we shall have 
access from January to December to 
our own harbors, and be able to sav 
to our American neighbors: “Take off 
your bonding privilege whenever it 
suits you, we are commercially inde­
pendent.”

Hon. gentlemen opposite may ask: 
Who is Mr. Andrew Carnegie, he Is 
simply an American citizen, he Is not 
speaking for the nation? Sir. when 
men speak, who are in the position of 
Mr. Carnegie, we must take it for 
granted that they know something of 
the public opinion of their country. 
Wo know hat Mr. Curnege, unfortun­

ately, is not voicing his own opinions 
alone, but the opinions of a large sec­
tion of the American people, because 
the ideas to which he has given ex­
pression have been again and again 
expressed in the American press. We 
cannot take a step to better our posi­
tion, to improve our trade, but we are 
told from the American side that we 
had better look out, because, forsooth, 
the bonding privilege will be taken 
from us.

Threats From Other Sources.
When, in 1S9G, Kir Charles Tap­

per thought of asking for tenders 
Tapper thought of asking for tenders 
for the fast Atlantic service—a thing 
with which, after all, the American 
public have nothing whatever to do, 
a thing which is purely a measure of 
domestic concern—we were told by 
the American press that if wc dared 
to go on with that project, the bund­
ing privilege would be removed- The 
New York “Sun,” which is an Ameri­
can of Americans, and a good expon­
ent of American public opinion, which 
voices the sentiments and even tho 
prejudices of the American people— 
and I do not use the word “prejudice” 
in an offensive sense, because preju­
dices are sometimes only the exagger­
ation of a noble feeling, and I do not 
blame anyone for having prejudices In 
his heart, they being frequently the 
result of education and other circum­
stances—but the New York “Sun,” 
speaking of the project of a fast At­
lantic service between England and 
Canada, made use of the following lan­
guage:

The route by the new steamship line 
from Liverpool to Halifax and thence by 
Canadian Pacific railway to Chicago, 
would bo shorter than the route to and 
through New York, and hence Its advan­
tages are obvious. Goods and merchan­
dise would be carried from Halifax to Que­
bec through American territory undc-r 
protection of tho bonding privilege and 
accordingly tlm Canadian Pacific railway 
would bo ablo to profit largely by tlieir 
transportation westward.

Here is a condemnation of the pol­
icy which had been adopted a few 
years before, of having the Canadian 
Pacific railway built across the state 
of Maine:

The privilege thus conferred by us is 
already essential to tho prosperity of that 
company. This road could not run with­
out it. The Canadian Pacific railway 
therefore lives and prospère by our suf­
ferance nnrl direct assistance. We fur­
nish It with feeders and traffic essential 
to Its existence; yet it was built and is 
maintained ns a military road along the



northern border and ns a tie binding to­
gether In political combination tho widely 
separated Canadian provinces with a view 
to tho strengthening of tho Dominion 
against us In tho event of a war with 
England. This military and political rond, 
sustained by American bounty in the 
form of bonding privileges, is conse­
quently a permanent menace to us. Its 
very existence is a distinctly hostile dem­
onstration.

Will our government furnish the new 
steamship line with what amounts to an­
other subsidy, and insure tho prosperity 
of tho military and political road by 
continuing t-« grant the bonding privi­
lege. which Canada Is already using to 
the disadvantage of our own railroads ?

President Cleveland’s Message in 1883.

Sir, I am told, and perhaps I may 
be told again: This is simply the opin­
ion of n journalist. Why, sir, if the 
expression of this opinion only came 
from Itlzeni, as Mr. Carnegie.
If it were confined to newspapers, as 
the New York "Syn," perhaps we 
might pass lightly over it and not 
feel much apprehension upon the sub­
ject. But what will you say when 
l bring to your attention the expres­
sions of the highest In the land, 
of those in authority, of those 
who are in a position to speak for the 
American people? What will you say 
when I bring you messages of presi­
dents of ihe United si ites and repoi ;s 
from the American Senate? In tho 
month - f August, 1888, President 
Cleveland sent the following message 
to congress:

The value to the Dominion of Canada 
,)f the privilege of transit for their ex­
ports and Imports across our territory, 
and to and from our ports, though great 
In every aspect, will be better appreciat­
ed when it is remembered that, for a don- 
slderable portion of each year, the St. 
Lawreneo river, which constitutes the 
direct avenue of foreign commerce lead­
ing to Canada, la closed by Ice.

During tho last six years the Imports 
and exports of British Canadian pro­
vinces carried across our territory under
the p laws,
amounted in value to about' two hundred 
and seventy millions of dollars, nearly 
ull of whlcn wen goods dutiable under 
our tariff laws, by far the larger part of 
this trahie consisting of exchanges of 
goods between Great Britain and her 
American provinces brought to and car­
ried from our ports ii.- their own vessels.

The treaty stipulation entered into by 
our government was In harmony with 
laws whlcn were then on our statute 
book, and art still In force.

I recomn.efr* imnediate legislative ac­
tion conferring upon the executive the 
power to susf red by proclamation he 
operation of all laws and regulations

permitting the transit of goods, wares 
and merchandise In bond across or over 
the railways of the United States to or 
from Canada.

This was the language, the peremp­
tory language of the president of the 
United States. Now, it is, perhaps, 
not out of place, nay, It Is extremely 
Important, to make clear what was the 
cause which brought President Cleve­
land to hold such a threat over our 
heads? The cause was the fact that 
we would not agret*—the Canadian gov­
ernment, the Canadian people, would 
not agree—to the abrogation of the 
Fisheries Convention of 1818. Under 
the convention of 1818, American 
fishermen are granted certain privi­
leges In Canadian waters. They are 
allowed to make use of the shore of 
Nova Scotia and New Brunswick for 
certain purposes—for wood, water, re 
pairs and shelter. They are not al­
lowed to make use of that coast to 
buy bait or to land their fish. The 
Americans have applied to us again 
and again for these two privileges of 
buying bait in Canadian territory and 
the privilege of landing their cargoes 
of fish. We have refused, unless we 
were given some compensation. We 
have always been ready to negotiate 
with them. We have told the Amer­
ican fishermen again and again: we 
will share with you our advantages, if 
you will share with us your advan- 
tagee. On the coast of Nova Scotia, 
we have a basis for the operations of 
fishermen, and Canadian fishermen 
have the advantage that they can use 
the coast to supply themselves with 
bait and to land their cargoes of fish. 
The American flehern 
advantage of having a market In their 
own territory. Wo have told thnm 
again and again : Yes, we are ready 
to agree with you; give us the oppor­
tunity of sharing with you your mar­
ket, and we will give you tho privilege 
of sharing with us the advantagi s of 
our base of operations. That was a 
fair proposal. But it never was ac­
ceded t<>, it never was accepted. But, 
because we would not agree to give 
our birthright, we were threatened by 
President Cleveland with the with­
drawal! of tho bonding privilege. Nor 
is that all.

The Threat of the Interstate Com­
merce Committee.

A few years afterwards. In the 
cession of Congress of 1892, a 
report was brought down to the Senate 
from thà Committee on Interstate

lu



Commerce again dealing with the bond­
ing privilege. This time, tho reason 
why this threat was held over our 
heads was, not on account of the fish­
ery question, but on account of the 
railway question. Tho American rail­
ways wanted to have certain privileges 
upon our territory that we wore not 
prepared to give them; and, because 
we would not give them these advan­
tages, because we were not ready to 
make the soil of Canada, for railway 
purposes, part of the territory of the 
United States, again wo were threat­
ened with the removal of the bonding 
privilege. This was the conclusion of 
the report I have referred to;

The committee therefore recommend 
that either such n license system shall 
be established ns will be applicable to 
the Canadian railroads doing business in 
the United Mates, or thu-t some other 
plan, not Injurious to the general trade 
and commerce of the country, be adopt 
ed which will secure to American rail­
roads an equal chanco in competition 
with Canadian railroads. Such action, 
In the judgment of the committee, is in 
the Interest not only of American rail­
roads, and especially American transcon­
tinental lines, but in the interest of Am­
erican commerce and of the general 
prosperity of the American people.

Even that was not all. In the fol­
lowing year, President Harrison again 
approached the subject, and again ap­
proached It in the same hostile spirit, 
and approached It, na the committee 
of the Senate had done, from the point 
of view of American railways. He 
made the following recommendation 
to Congress In a message dated Novem­
ber, 1893;

The statutes relating to the transporta­
tion of merchandise between the Unitsd 
States and the British possessions should 
be the subject of revision. The treasury 
regulations have given to these laws a 
construction and a scope that I do not 
think was contemplated by Congress A 
policy adapted to the new conditions 
growing in part out of the construction 
of the Canadian Pacific Railroad, should 
be declared, and the business placed up­
on a basis move just to our people and to 
our transportation companies. If we 
continue the policy of supervising rates 
and requiring that they shall be equal 
and reasonable upon the railroads of tho 
United States, we cannot in fairness at 
the same time give these unusual facili­
ties for competition to Canadian roads 
that are free to pursue the practices /s 
to cut rates and favored rates that we 
condemn and punish If practised by our 
own railroads.

I regret that circumstances prevented 
an earlier examination by me of these 
questions, but submit now these views 
Id the hope that they may lead to a re­

vision of the law* upon a safer and 
luster basis.

Canada Must Provide Her Own 
Facilities.

Fortunately, sir, up to this moment, 
wo have esoaped the danger with 
which, on repeated occasions, we have 
been threatened. But, sir, what would 
happen if at any moment there should 
come one of those frenzies, ono of those 
periods of excitement which wo have 
seen sometime» amongst nations, the 
American nation Included ? At any 
moment wo may be deprived of ithe 
bonding privilege which we have ha l 
up to the present. Tho only way where­
by we can contemplate such a <ontln r- 
ency with equanimity Is to provide 
against It, and to hnva upon our own 
territory all the facilities by which we 
can get access to our own harbors. Sir, 
our relations to-day with our American 
neighbors arc friendly; they were never 
more so, and I hope they will so con­
tinue. For my part—I never made any 
secret of It—I have the greatest pos­
sible admiration for the American peo­
ple. I have always admired tlielr many 
strong qualities. But I have found In 
the short experience during which it 
has been my privilege and my fortune 
to be placed at the head of affairs, by 
the will of the Canadian people, that 
the best anil most effective wav to 
maintain friendship with our American 
neighbors Is to be absolutely Independ­
ent of ithem. These are the r< aeons why 
we apply to parlament to give its coun­
tenance to the policy which I have out­
lined. a policy which will give to this 
new transcontinental railway its ter­
minals In our own harbors, and an ull- 
Canadian route to reach them.

Will Not Injure the Intercolonial.
Now, sir, let me cnll your attention 

t) some of the objections taken against 
this proposition, which we have seen 
and heard in the press. They tell us ; 
lp you build this railway right through 
you will Injure the Intercolonial. Sir, 
I do not admit that we would injure 
the Intercolonial, because I have no 
dcubt and I submit it to the judgment, 
the intelligence and experience of every 
man in this House, that there will be 
trade and business enough coming from 
the west, not only for one road, but for 
two roads, If not more. Buit, after all, 
I say to our friends on the north shore 
who may perhaps feel that the Inter­
colonial might be prejudiced by this 
new line, that there Is nothing to be 
feared In this respect, because the new
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road wilt not prejudlco the constitu­
ency which Is served by the Intercol­
onial: the business of the new road will 
t o created by the road Itself, it will be 
a business which Is not In existence 
to-dny. Again, let me say this to the 
members of the House, and I submit it 
to the Canadian people as well, that 
even if the Intercolonial were Injured 
to some extent, were to lose some truf­
fle, let me ask this question: Does the 
Intercolonial exist for the Canadian 
people or the Canadian people for the 
Intercolonial ? Are we to be told that 
if we made nn error we cannot correct 
It, if we Injure somebody we cannot 
repair the injury ? Sir, are we to be 
told that If we are ito have traffic from 
the east to the west, the people of the 
west must not have the benefit of the 
shortest route, 6r that the people of the 
east must not have ithe benefit of this 
western line ? No, Sir, if it comes to 
be a question between the management 
of the Intercolonial and the Interest of 
the Canadian people, we leave the is­
sue in perfect confidence to the judg­
ment of tho Canadian people.

The Eastern Section to be a Railway 
Highway.

Now, sir, I have to pass to another 
point of this scheme. The public lias 
been made aware already, by the cor­
respondence which has been exchanged 
between myself and my hon. friend the 
late minister of rail wavs and canals, 
that it Is proposed to divide this line of 
railway which In to extend from Monc­
ton ito the Pacific ocean, into two sec­
tions. One section, that from Moncton 
to Winnipeg ,is to be built by the gov­
ernment; the other section, that from 
Winnipeg to the Pacific ocean, is to be 
built, owned and operated by a com­
pany. I know that this policy has al­
ready been the subject of much criti­
cism. We are told that wo are keep­
ing to ourselves the unproductive por­
tion of the road, while we are leaving 
to a company the productive portion 
of it. This criticism might have a good 
deal of force In It if we were ourselves 
to operate the line which is to be built 
by the government. But we have made 
n contract whereby this line is to be 
operated, not by ourselves but by that 
company, which agrees ito pay us a 
rental at the rate of three per cent, per 
annum upon cost of construction. 
Therefore, let our friends on the other 
side of the House also, take note ofthis 
fact, that with the exception of o few

Kears of interest to which I shall allude 
iter on, we shall have this portion of 
the railway built by the government

from Moncton to Winnipeg without the 
cost of one dollar to tho Canadian peo­
ple. We shall have to advance the 
money', and we shall have to pay inter­
est upon it, but we shall receive inter­
est upon it at tho same rate; so that 
whatever we give with one hand we 
shall receive back with the other. To 
this extent there is no risk whatever 
assumed by the Canadian government 
or the Canadian people.

But, why did we keep this section of 
the road in our hands ? Why did we 
not give It to the company to build as 
the other section ? Wo did It because 
WC want to keep that section of the 
line which is to he the exit of the pro­
ductive portion of the west, In our own 
hands so as to be able to regulate the 
traffic over It. The prairie section will 
be tcemng with business, as we know; 
it will be teeming with activity, as 
we know. Already there are three 
lines of railway, the Canadian Pacific, 
the Great Northern and the Canadian 
Northern; and this one will he still 
another. Other roads are also going 
to be built there to meet the Increas­
ing wants of the people. The Cana­
dian Pacific railway has Its exit on the 
north shore <>f Lake Superior; those 
other railways have no exit. It Is our 
Intention that this road shall bo kept 
and maintained under our supervision, 
so that all railways may get the bene­
fit of It, so that the Canadian people 
may not be compelled to build another 
road across that section of country. 
This is the reason why we have adopt­
ed a policy which I shall supplement 
later on by other explanations.

Why the G. T. P. Builds the Western 
Section.

Now, I will be asked: Why do you 
not retain also the western section? 
Why do you not continue building by 
the government the railway from Win­
nipeg to the Pacific ocean? We came 
to the conclusion to have that rail­
way built and operated by a com-
any for the reason that we do not
ell eve, under existing circumstances, 

and for many years, perhaps for many 
generations to come, It will be possible, 
with such activity as may be develop­
ed in that section of the country, suc­
cessfully to operate It as a govern­
ment road. I may be biassed and 
prejudiced on this question. I formed 
my opinions some years ago, and per­
haps I may be permitted to relate a 
personal experience which went far to 
form my own conviction in this re­
gard. In the fall of 1800, Mr. J. R.
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Booth, of this oily, Invited me to visit 
h!» railway, the Canada Atlantic rail­
way, which was then In process of con­
struction. 1 accepted the Invitation. 
The road had been built almost to the 
shores of the Georgian bay, perhaps 
within half a mile of It. When we 
left the train we walked to the shore 
of the lake, a bleak shore with not a 
building upon It. Mr. Booth said: 
this Is the terminus of my railway. I 
asked Mr. Booth: Where is the tratio 
to corne from? His answer wan: 1 
have to create It, 1 have to collect it 
from Port Arthur, from Duluth, from 
Chicago and from both sides of the 
lakes. I will have to build elevators, 
I will perhaps have to buy wheat in 
order to furnish trade to my railway:" 
Then, I say. It dawned upon me that 
no government under such a condition 
of things, with everything to create, 
could successfully operate a railway 
In a new country like that. When 
this railway is taken to Port Simpson, 
there will be the same thing which I 
found on the Georgian bay in 18!K>—a 
bleak shore with nothing upon it. 
Everything will* have to be created. 
Wharfs, warehouses and sheds will 
have to be built, elevators will have to 
be constructed, possibly hotels may 
have to be built and managed, steam­
ships will have to built or charter* d 
and trade will have to bo brought from 
all points of Asia. Would any one tell 
me that government management, un­
der such circumstances, could do Jus­
tice to the undertaking In such a big 
question as that? Would any one tell 
me that the management, even were 
we to put it In the hands of a commis­
sion responsible to parliament, having 
to come here for appropriations for 
this and for that, would have that elas­
ticity which would bo a condition es­
sential to the successful management 
of such a road Would parliament be 
willing to give power to the minister 
of railways and canals, or to the com­
mission, to build or acquire steamships, 
or would parliament give power to 
send agents across to the coast of Asia, 
to Japan, to China find elsewhere to 
collect trade? Would parliament. In 
its disposition, ns I have known it for 
many years, be willing to give the 
government power to go Into the busi­
ness of hotel keeping and hotel build­
ing? I doubt It, and for all these 
reasons we have come to the conclu­
sion that It Is better aiul preferable 
In every possible way that such a rail­
way should be built and operated by 
a private company. Now, I shall come 
to this subject again, at a later period 
to my remarks.

The Country to be Served by the R.«. 
way Known.

It le about time that I should tou 
opon another branch of the eubjo, 
An accusation has been made again 
us, which, perhaps, mu y have caus 
some uneasiness and trepidation amoi 
those who do us the honor to give : 
their support in this House and -■ 
of it, and which would have been so- 
ouh enough If there had been In it a 
bants of truth. But, I am hupnv 
fiay that for that cliaige as for ma: 
others, there Is not even a shadow 
foundation. It has been stated a 
lestated in all possible tones from t1 
plaintive wall to the Indignant pi 
test that we are launching Into ra. 
way construction of gigantic :negi 
tude through a country of which \ 
know absolutely nothing, and witho 
taking the usual elementary preen 
tion of having a previous exploratlo 
I say again there is not a shadow , 
truth In this charge as I shall she. 
later on. But, before I proceed on 
further, let me say that the conco, 
tion which we have of this work whh 
wo are now contemplating is very di 
ferent from the conception entertaim 
of it hy some of our critics. Most < 
our critics look upon this scheme slm; 
ly as a commercial venture to be Jud. 
ed by the only rule of profit and lo.v 
We look upon It ns a work of a natloi 
al character necessitated by the state 
of Canada In the year V.HK1, just as th 
Intercolonial railway was necessitate 
by the status of Canada at the opei 
lng of confederation, and Just as tl 
Canadian Pacific railway was neee 
sitated by status of Canada a fo- 
years after confederation. Sir, whe 
the conference met In 18<‘4 which lei 
down the basis of confederation, 
passed a resolution affirming tl 
necessity of the immediate cm 
structlon of the Intercolonial ral 
way. It passed this resolutW 
without waiting to have uurve> 
and explorations of the ground to n« 
certain whether or not all parts of thl 
railway would be equally productive 
It passed this resolution os it cor 
reived it to be a work of political th 
cessity, and If It was a work of pol 
tlcal necessity, It had to be built, co 
what it might. When, a few yeni 
later, upon the accession of Britb- 
Columbia to the confederation, tl 
government of the day pledged then 
selves, In favor of the building of 
highway across the Rocky mountain 
in order to bind the new province i 
the Pacific to the rest of the Domb 
Ion, they did It although they euppn.,-
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•d that all section» of the country 
would not be equally productive, but 
tli#y did it In the faith that the weak­
er sections would be carried by the 
stronger sections. If our conception of 
this railway is the correct and true 
one, as we contend It is, that it Is a 
work of a national character, then, it 
follows that this railway has to be 
built from ocean to ocean to connect 
tb« tidal waters of the Atlantic wtih 
the tidal waters of the Pacific though 
we know in advance, though we are 
sure that all sections of It will not be 
equal In fertility. In resources and in 
productiveness. In that consideration 
alone there would have been cause 
sufficient for us to go on with this 
work without any previous explora­
tions. but I have to say this more that 
we have a wealth of information on 
this subject. We have more informa­
tion upon this scheme than ever was 
possessed by former governments 
when they decided upon the Intercol­
onial railway or the Canadian Pacific 
railway. I do not expect even the 
most fastidious of our critics will ask 
tn that we should have had an explor­
ation across the prairies. They are 
satisfied that we have enough Infor­
mation now to deal with this question 
so far as the prairies are concerned. 
But, 1 shall be asked: Wlint about the 
Rocky mountains? My answer in re­
gard to the Rocky mountains is that 
we have mountains of Information. 
We have mountains of books, pamph­
lets and reports—books, pamphlets 
and reports from traders, from ex­
plorers, from engineers. From the 
early days, when the French setled 
upon the shores of the St. Lawrence, 
the constant aim of those hardy pion­
eers was to reach that western sea 
now familiar to us, at that time un­
known, and which Inspired the awe of 
everything unknown. Samuel de 
Champlain devoted years to the task 
In the hope of-finding a passage to the 
sea. Robert Cavelier de La Salle lost 
his life In the attempt. Another man, 
LeVerendrye, took an overland jour­
ney to reach It by exploring the pra­
iries. and his two sons, on the 1st 
January, 1743, were the first Euro­
peans to cast eyes upon the Rocky 
mountains. LaVerendrye himself lost 
his life like Robert Cavelier de La 
Salle in tl^e attempt to get to the Paci­
fic ocean. After the country had pass­
ed under the sovereignty of the Bri­
tish crown the task was resumed by 
Scotch traders established in Mont­
real, and in 1793, Alexander Macken­
zie was the first white man to reach

the Pacific ocean across the moun­
tains by the overland Journey. Many 
private individuals subsequently at­
tempted and performed the same feat. 
The last of them was Captain Butler, 
of the British army, who in the winter 
of 1872 crossed the continent from 
Fort a-la-Come at the forks of the 
Saskatchewan by way of the Peace 
river to the Pacific ocean.

Surveys From Lake Abitibi to the 
Pacific.

In that year, 1872, the Canadian 
government undertook a systematic 
and scientific exploration of the whole 
northern region from Lake Abltlbl 
westward to the Pacific ocean. From 
the year 1872 to the year 1880 no less 
than twenty-eight expeditions were 
organized to visit, explore, and report 
upon that country. Their reports are 
all available to us now and during 
that time the sum of no less than $5,- 
000,000 was expended for that pur­
pose. Now, one district was specially 
examined at that tinte and that was 
the northern section of the Rocky 
mountains. Several passes, aye, all 
the passes north of the Kicking Horse 
Pass were examined and especially the 
Pine River Pass and the Peace River 
Pass. Mr. Marcus Smith, Mr. Gam­
ble, Mr. Hunter, Mr. Gordon, Mr. 
lloretzky and several other, all en­
gineers of eminence, crossed and re- 
crossed that territory and became as 
familiar with it as they were with the 
streets of Ottawa. Any one who to­
day would care to look into the re­
ports now accumulated in the arch­
ives of the railway department will 
know that country Just as he may 
know his own home. These explora­
tions show conclusively that the best 
of all these passes may be found either 
In the Pine River Pass or in the Peace 
River Pass. It Is not only a fact that 
there is a very successful way of 
crossing the Rocky mountains either 
by the Pine River or by the Peace 
river, but on both these rivers are to 
be found lands as fertile as the lands 
of the Red river or thq Saskatchewan.

It Is of some Interest to follow the 
area of wheat produced on this con­
tinent from the early days of the 19th 
century. Wheat growing first began 
on the shores of the St. Lawrence; 
from the shores of the St. Lawrence It 
passed to the Genesee Valley In the 
state of New York; from the Genesee 
Valley It passed to the Ohio river; 
frem the Ohio river to Illinois; from 
Illinois to Minnesota; from Minne-



•ota to Dakota and from Dakota to 
Manitoba and the Northwest Territor­
ies, where It now is. The wheat area 
is fast advancing towards the Sas­
katchewan river and In a few years it 
will pass over to the Peace river val­
leys. And when the Red river and 
the Saskatchewan river territory have 
been exhausted for wheat production 
and have been given to mixed 
farming, then the Peace river and the 
Pine river territory will become the 
wheat producing centre of the world. 
Instead of giving my own opinion 
on this, It Is perhaps better that I 
should give the language used by the 
explorers employed by the government 
of that day.

Captain Butler on the Peace River 
Route.

But before I go Into that, let 
me quote the language of Captain 
Butler who was the last of the in­
dividual explorers to whom I have al­
luded. In the appendix to his work, 
‘The Wild North Land,' Captain But­
ler writes In the following pregnant 
language :

But should this Indian pass at the head 
of the Pine river prove to he, on examln 
fttion. unfit to carry n railroad across, 
I am still of opinion that in that case 
the Peace river affords a passage to the 
western ocean vastly superior to any of 
the known passes lying south of It What 
are the advantages which I claim for It? 
They can be briefly stated.

It Is level throughout Its entire course; 
It has a wide, deep and navigable river 
flowing through it; In Its highest eleva­
tion in the main range of the Rocky 
mountains is about 1.800 feet; the average 
depth of Its winter fall qf snow Is about 
three feet; by the first week of May this 
year the snow, unusually deep during the 
winter, had entirely disappeared from 
the north shore of the river, and vegeta­
tion was already forward in the woods 
•long the mountain base.

But though these Important advantages 
for this mountain pass, the most im­
portant of all remain to be stated. From 
the western end of the pass to the coast 
range of mountains, a distance of 300 
miles across British Columbia, there does 
not exist one single formidable Impedi­
ment to a railroad. By following the val­
ley of the Parsnip river from the Forks 
to l,ako Maclcod. the Ominlcn range Is 
left to the north, and the rolling plateau 
land of Stuart’s lake Is reached without 
a single mountain Intervening; from 
t&ence the valley of the Nacharcole 
can be attained, ns we have soon in my 
story, without the slightest difficulty, 
a line of country foil owe#"! to within 
twenty miles of the ocean at the head 
nt Dean’s Inlet.

I claitp, moreover, for this rente that It

Is shorter than any projected line at pree
ent under consideration, that it would de 
velop a land as rich. If not richer than 
any portion of the Saskatchewan terri­
tory; that It altogether avoids the tre­
mendous mountain ranges of Southern 
British Columbia, and the great gorges 
of the Fraser river; anti finally, that 
along the Nacharcole river there will he 
found a country admirably suited to set­
tlement, and possessing prairie land of a 
kind nowhere else to be found In British 
Columbia.

Engineers on the Peace River Country.

That, sir, Is the opinion of a travel 
1er of eminence, but let me give now 
the opinion of a professional engineer 
Mr. Gordon, whose repoit is to be 
found In Mr. Fleming’s report foi 
1880. says ;

Were it necessary or expedient to find 
a course for the Pacific railway as far 
north :is the Peace River pass a com 
parativcly easy route Is offered In this 
direction. Even at the wildest and most 
rugged parts of the pass, the mountains 
are almost Invariably fringed by fiats m 
by gentle slopes of varying width. Ont 
or two avalanche courses n few ravines 
and occasional projections of rock would 
form the chief difficulties which are up 
patently much less serious than man> 
obstacles that have been overcome on 
other Canadian railways. At its higher 
or western extremity the pass is not 
more than 1,650 feet above the sea level 
and the current of the river which la 
very equable. Is not more than from four 
or five miles an hour, where It cuts 
through the mountain range. East of 
the pass, for fifty miles till th< 
ts reached the engineering difficulties 
would probably he not much greater 
than those presented by an open prairie. 
But the chief difficulty on this route 
would be found at the canyon where the 
river sweeps round the base of a solitary 
massive hill, known as the Mountain of 
Bocks, or the Portage Mountain Just 
above the Hudson’s Hope; yet even here 
although the work would be heavy the 
difficulties would be by no means In­
superable.

Mr. Gamble, In the same report 
eays ;

The Peace river, which Is the lowest 
known pass through tho Rocky Moun­
tain, offers a wonderfully favorable line 
for a railway through that range, and 
for sixty miles east of its main sum­
mits.

Mr. Marcus Smith, In the samo re­
port for 1878-0- says :

This can undoubtedly become the great 
wheat-producing province of tho Domin­
ion. In aid of Its development it pos 
Besses a noble and navigable river, which 
runs through Its centre, affording easy 
means ef collecting Its produce, and
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bringing it cheaply to some convenient 
point, where it could be received by the 
railway.

Mr. Marcus Smith, referring to the 
Pine River Pass route in another re­
port, Bays :

There is further the important consider- 
otlon of that, in the place of n bleak 
sterile country the line by the Pine river 
route would traverse an area of re­
markable fertility—the fertile belt, or 
wheat-producing country, extends nearly 
P *) miles further to the west, before the 
Rocky Mountains are reached, than by 
the route over the Yellowhcad Pass; a 
corresponding reduction being made in 
the breadth of sterllo country to bo 
crossed in the Rocky Mountain district.

The Advantages of Port Smpison,
Now, sir as to Port Simpson, which 

Is to be the terminus of this railway, 
It Is also important to know what is 
the opinion of the engineers who sur­
veyed the country at the time of which 
I have spoken. Mr. Fleming, In his 
repot t for 1878-0, says :

Port Simpson Is possibly the best har­
bor on the mainland. ... of all terminal 
points projecting on the mainland and on 
Vancouver Island, Port Simpson is most 
conveniently situated for Asiatic trade.

Mr. Marcus Smith says :
There is really no harbor in the coast 

of the mainland of British Columbia, 
with the exception of Port Simpson, elig­
ibly situated for purposes of foreign com­
merce. ... It Is easily approached 
from the ocean, and is the nearest to the 
coast of Asia of any harbor In British1 
Columbia. . .1

Again in another report written In 
1878-9, Mr. Marcus Smith says :

Port Simpson may possibly bo consider­
ed »it i in r north for the ter­
minus of the Canadian Pacific railway, 
but it is important that the fact should 
be borne in mind, that by virtue of low 
altitudes and consequent easy gradients, 
together with the moderate character 
of the works required to reach it. this 
terminal point offers advantage» which 
would enable a Canadian lln»- to defy 
competition for the trade with China 
and Japan.

The New Ontario Portion of the Route.
This is not all. The section of coun­

try east of the city of Winnipeg and 
extending to Lake Abitibi was also 
explored by the engineers of the gov­
ernment at that period. In order to 
save time I will not refer to the opin­
ion then expressed ; but I will come 
to the information which has h»en 
collected by the government of th

province of Ontario, which In 1900 or­
ganized a special expedition entrusted 
tJ carefully selected commissioners for 
the express purpose of visiting and 
reporting upon that section of country 
between Lake Abitibi and the western 
boundary of the province of Ontario. 
In their report the commisse 
speak us follows :

Agricultural Land.
The great clay belt running from the 

Quebec boundary west through Ni pissing 
and Algoma districts and into the dis­
trict of Thunder Bay comprises an area 
of at least 4.600 square miles, or 15,680,- 
000 acres, nearly all of which la well 
adapted for cultivation. This almost un­
broken stretch of good farming land is 
nearly three-quarters as great in extent 
ns the whole settled portion of the pro­
vince south of Lake Ni pissing and the 
French and Maltawa rivers. It Is larg­
er thin the states of Massachusetts, 
Connecticut, Rhodu Island, New Jersey 
and Delaware combined, and one-half 
besides of the state of N W \ '-rk. '1 hu 
region Is watered by Moose river, flow­
ing Into James bay, and Its tributaries, 
the Abitibi. Mattagaml and Mlsslnabiu. 
and the Albany and its tributaries, the 
Kenugaml and Ogokc. Each of these 
rivers Is over 300 miles in length, and 
they range in width from 300 or 4<J0 yards 

mile. They are fed by numerous 
smaller streams, and these In turn drain 
numberless lakes of larger or smaller 
size, so that tho whole country is one 
network of waterways, affording easy 
means of communication with long 
stretches lit for navigation. Tho grout 
area of water surface also assures tin. 
country against tho protracted droughts 
so of tun experienced in other countries. 
Tho southern boundary of this gnat 
tract of fertile land is loss than forty 
times from Mlssinable station on the 
Canadian Paciitc Railway; and the coun­
try north of tho height of land being one 
Immense level plateau sloping off to­
wards James Buy, the construction of 
railways and wagon roads through 
every part of It would be n comparative­ly easy matter.

In the small part of the district of 
Rainy river which was explored, the pro­
portion of good land is not so great, but 
tho clay land in the townships around 
Dr y den was found to extend north in tho 
valley of tho Wablgoon river, with an 
area of about 000 square miles, or 384.000 
acres. There are also smaller cultivable 
areas at various other points.

The Climate.
Another important fact established by 

the explorations is that the climate in 
this northern district presents no obstacle 
to successful agricultural settlement. The 
information obtained completely dl«- 

! ' tho erroneous Impression that iM 
.let's iiw of Arctic severity and its



•iiturner# loo short to enable crops to ma­
ture. The absence of summer frosts not- 
"I V-y the explore:s and the growth of ill 
loe common vegetable# at the Hudson 
Day posts must disabuse the public mind 
of t'nis erroneous impression. The .'•"Hi 
parallel of latitude passes through the 
eemre of the agricultural belt, and I lie 
climate is nut much different from that 
ot tne province m Manitoba, lying ah ng 
the same parallel, with litis exception of 
course, that the winter is tempt red by 
the great spruce forests and the presence 
or so large a proportion of water surface. 
'J he country, ton. has an abundance of 
wood for fuel, building and commercial 
P'dTos* s, and plenty of pure water every

The Timber.
Another point equalled only In Import­

ance by the existence of a vast urea of 
agricultural land in tills country and i:h 
moderate climate N the fact that t is 
largely covered with extensive forests of 
spiu.e jack pi ne and poplar. The value of 
tins < iass of timber, as everybody knows, 
is inn easing; and rich indeed, is the cotist- 
fy which has boundless resources in 
these varieties of woods. In the distr'i t 
of Xipissing, north of «the Canadian I’a- 
t die railway line, there is estimated lo 
he at least 20.U0J.UÜU cords of pulp-wood; 
in the district of Algoma. H.tii.GU'UHio cords; 
in iiv district of Thund<r Buy, 15),000000 
cords; and in the distil* t ot Kuin.v Hiver, 
l• i-i'UMiO cords; u grand total of i’xs.cou.uou 
cor Is. The pine region does nut s 'em to 
exi"iid much beyond the height of land, 
but on this side, in the country around 
the lakes Tentagaming ar.d Lad.v Evelyn. 
mimI to I he north, an area of red ami 
white pine of line quality was explm ed 
and estimated to contain about three nil- 
lions of l'ect, b.m.

Water Powers.
A feature of this region, which it is 

well to note from an industrial point of 
view, is the existence of many falls on the 
rivers and streams. These will no doubt 
ho utilized with advantage in the creation 
of economical power when the country 
comes to lie opened up.

Conclusion.
It was not expected, of course ihat 

the parties would he aide to make a 
thorough and exhaustive exploration of 
all tne territory assigned to them, find 
the estimates here given of what has 
been reported are very conservative. To­
talling up the figures here quoted, how­
ever, we have over 25.000 square miles of 
goofl fertile land, nr over 10.000.000 acres, 
and 288,000,000 eorrls of spruce or other 
pulp-wood. There are also numerous 
smaller areas, both of timber and land, 
which are not included in these tiguies, 
hut which will all bo available when • he 
development of -the country takes place.

The country east of Lake Abitibi, in 
the province of Quebec, has also been

explored, and explored seven! time*. 
It was in the possession of the early 
French settlors, ns far bail; as two 
hundred years ago. Tlv> French, I 
believe, had a port on Lake Abitibi in 
the sevo iieimth century. But it is dif­
ficult to summarize all the Informa­
tion with regard to that country, col­
lectable in books of exploration. The 
Quebec government has had it explor­
ed in the last few years by an engineer 
of eminence. Mr. O'Sullivan, and his 
opinion has been summarized by an­
other engineer. Mr. Doucet, in the 
following language :

Ft Rnberval (which is n station on 
the Quebec and Lake St. John Railway) 
to the western limit of the province of 
Quebec, a distan-*> of some miles the 
line runs through a good farming count y, 
the soil being chiefly clay.

I need not continue the quotation, 
because what follows is simpb* an am­
plification of tliis sentence.

The Riches of the Route.
To recapitulate what I have stated on 

this subject :
It is established that the railway can 

Ve easily built across the Rocky moun­
tains by way of the Pine river or the

It Is established that along these 
rivers will be found rich prairies equal 
ir foil il i.t y fit the best land along the 
Saskatchewan river and the I ted river.

It is established that the railway 
built by way of either the Pine river or 
the Pence liver would place us in com­
munication with Hie famous Omlnecn 
district, famous for its gold mines, 
which to-day arc idle because it is im­
possible for the miner to get access to 
them with his tools anil provisions, but 
which probably, tin* moment we secure 
access to them, will become valuable 
and develop into another Klondike.

It is established that the region be- 
twoi n Winnipeg and Quebec is a fer­
tile clay belt, rich in good land, rich in 
timber! rich In water-powers,rich in nil 
those resources whch go to make a fine 
agricultural and industrial country. In 
fact, it is only within the last four 
weeks that on important authority on 
the lumber trade, the Lumberman, of 
Chicago, stated that this section of 
t omit r y would become the source of 
supply for the future wood-pulp and 
paper industry of the world.

A Railway An Immediate Necessity,
Such being the facts, what is the 

conclusion to be drawn from them 2
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The conclusion seems to be obvious 
and Imperative: That is, that we must 
at once provide for n railway to top 
these rich and fertile territories. I will 
not dwell upon facts which are well 
known and patent to everybody. Our 
fertile prairies are becoming settled, 
and are going forward by leaps and 
bounds. Thousands and hundreds <>f 
thousands of immigrants ore coming in 
every year. For one, two, three gener­
ations, at least, and perhaps more, 
these new settlers will grow cereals, 
and probably nothing else. They will 
have need of everything that is requir­
ed by civilized men. They will have 
need of clothing, furniture and every 
other kind of manufacture. Then, sir, 
what shall we do ? Shall we allow 
•them to be supplied lv our American 
neighbors, or shall we provide a rail­
way which will enable our manufac­
turers in Ontario and Quebec to supply 
them with what they shall require ? 
There is one thing above all which will 
be their chief need, and that is lumber. 
They must have lumber for itheir 
houses, their barns, their stables, and 
all their buildings. Where are they to 
get it ? Not from the section of coun­
try where they live and work, for -the 
lumber is not there.

But luckily for us. the other sections 
of the road, the section between Monc­
ton and Quebec and the section across 
the Rocky mountains, arc rich in lum­
ber of every kind, and the moment the 
road is open there will be established 
at once an important itrade between 
all the sections covered by the railway. 
Nor Is that nil. There Is another 
branch of trade which seems to be for­
gotten or passed over at present, but 
which is also of the greatest import­
ance. I refer to the cattle trade. I need 
hardly tell you, sir, that the foothills 

the Rockies are perhaps to-day the 
best grazing lands under the sun, and 
the herds of domestic cattle in it hose 
grazing districts are becoming as num­
erous as were the buffaloes of old. The 
breeders must find an exit to the ocean. 
This new line, by its shortness, direct­
ness and climatic conditions, Is an ideal 
line for the cattle trade. The shipper 
when he lands his cattle at Quebec, St. 
John or Halifax, will have them in the 
Ideal condition of being able to set at 
once to sea without any loss of weight.

The Trade With the Orient.
There is another consideration, in 

some respects even more important, 
and that is the trade of the Orient. All 
nations at this moment are competing 
for the trade of Japan and China, and

tlitre Is no nation so well situated as 
Canada to capture that trade. Take a 
look at the map, and you will find that 
the route from Europe to the Canadian 
harbor is the shortest of any of the 
routes available to European merch­
ants. Take the route which will be 
opened by this new railway, and you 
will find that it is .the shortest of all 
the lines across the American contin­
ent. Again look at the map and you 
will find that the route from Port 
Simpson to the coast of Japan is the 
shontest of all the routes to that coun- 
try from the American continent All 
these considerations led us to the con­
clusion that it is our Imperative duty 
noit to wait until to-morrow, but to 
provide at once for the building of 
such a railway as I have Indicated, if 
it is possible for us to obtain it on rea­
sonable conditions.

The Contract With the G. T. P.
It now becomes my duty to lay be­

fore the House the conditions on which 
we are to have this railway built; and, 
unless I am greatly mistaken, they will 
astonish friend and foe by their su­
perior excellence. I shall have the 
honor, before resuming my sent, to lay 
on it he table a contract entered into 
between

Ills Majesty the King, acting in respect 
of the Dominion of Canada, and herein 
represented and acting by the Honorable 
William S. Fielding, acting minister of 
railways and canals, of the first part; 
and Sir Charles Rlvers-Wllson. C.B., 
O.C.M.O.; the Rt. Hon. Lord Welby, O. 
C.B.; John A. Clutten-Brock, Joseph 
Price, Alfred W. Smithers; all of the 
city of London, England; Charles M. 
Hays, Frank W. Morse and William 
Wainwrlght, all of the city of Montreal, 
in the Dominion of Canada; and John 
Deli, of the city of Belleville, in the said 
Dominion, representing herein and acting 
on behalf of the Grand Trunk Pacific 
railway company, a company to be incor­
porated by act of the parliament of Can­
ada at the present session thereof.

I may say at once that one of 
the first sections of this contract 
is to provide that the capital 
stock of the Grand Trunk Pacific 
railway, which in the bill before the 
House to-day is $70,000,000, is to be 
reduced to the sum of $45,000,000. Of 
this sum of $45.000.000—$20,000,000 
shall be preferred stock and $25,000,- 
000 common stock: and I would ask 
special attention to this feature of this 
common stock: It is provided that the 
whole of the $25,000,000 shall be ac­
quired and retained at all times by 
the Grand Trunk railway Itself. When 
we were approached by the gentle-
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men associated with the Intended 
Grand Trunk Pacific railway with the 
view of coming to an arrangement for 
the building of this line, strong and 
responsible as were the gentlemen con­
nected with the enterprise, w? told 
them that we would not act with them 
separately or individually. We told 
them that we would not act with them 
unless they brought into this enterprise 
the old Grand Trunk railway, well 
tried, with a foothold in every city, 
town, village and hamlet in the pro­
vinces of Ontario and Quebec, and 
there is the consequence of this first 
covenant between the corporators and 
ourselves. Then the preamble of the 
contract recites:

Whereas, having regard to the growth 
of population and tho rapid development 
of the production and trade of Manitoba 
and tho Northwest Territories, and to 
the great area of fetilo and productive 
land in all tho provinces and territories 
as vet without railway facilities, and 
to the rapidly expanding trade and com­
merce of the Dominion, it is in tho inter­
est of Canada that a line of railway, 
designed to secure the most direct and 
economical interchange of traffic between 
eastern Canada and the province and 
territories west of the great lakes, to 
open up ami develop the northern zone 
of the Dominion, to promote the internal 
and foreign trade of Canada, and to 
develop commerce through Canadian 
ports, should be constructed and operated 
as a common railway highway across 
tho Dominion, from ocean to ocean, 
and wholly within Canadian territory.

Section 2 provides that the line is to 
be divided into two sections—the east­
ern section, from Moncton to Winni­
peg; end the western from Winnipeg 
to the Pacific ocean. Another clause 
provides also that the western section 
shall be divided into two sections—the 
prairie section and the mountain sec­
tion.

As I indicated a moment ago, it is 
our intention that the government 
shall build the eastern section from 
Moncton to Winnipeg, but it shall be 
leased to and operated by the Grand 
Trunk Pacific «railway. It is also 
provided that the western section, 
from Winnipeg to the Pacific ocean, 
shall be built, owned and operated by 
the Grand Trunk Pacific railway.

The Building and Operating of the 
Western Section.

Before proceeding further, perhaps 
it would be advisable to give to the 
House the respective covenants of the 
government and the company with re­
spect to the building, owning and oper­
ating of the western section. If I do

that, the other covenants with re­
gard to the eastern section will be 
better understood. It Is provided in 
the contract that the government will 
undertake to guarantee the bonds of 
tho Crank Trunk Pacific railway for 
the construction of the western sec­
tion to the extent of 75 per cent, of the 
cost of construction, the liability in no 
case to exceed $13,000 for the prairie 
section and $30.000 for the mountain 
section per mile. It may be asked if 
the aid of the government is to be 
given only to secure the construction 
of 75 per cent, of the road, where n 
the company going to get the other 
25 per cent.? The answer to that is 
this: That it is provided in the con-
ti ict that the company shall be auth­
orized to issue n second series of 
bonds which are to be guaranteed, not 
by the government, but by the old 
Grand Trunk Railway Company of 
Canada. Let me read here to the 
House this section, as it is an Import­
ant one:

Inasmuch ns the bonds to be guaranteed 
by the government only make provision 
for a part of the cost of construction of 
the western division, the company here­
by agrees that the Grand Trunk railway 
• omnan> of < Canada shall guarantee
r*M|uJred for tho construction of the 
said western division, exclusive of tho 
sold twenty million dollars required for 
first equipment, which the company is 
required to provide under paragraph 22 
of this agreement, nn<l tho company 
may Issue a second series of bonds, to ho 
guaranteed as aforesaid by the Grand 
Trunk Railway Company of Canada, to 
lie a second charge upon the property 
dcsi rihed in paragraph 2f> (h) hereof, 
and to he subject to, and to rank upon, 
tho said property next after the said 
bonds so to be issued and guaranteed by 
the government.

I need not dwell upon the importance 
of tliis covenant on the part of the 
company. It practically fakes away 
from the guarantee of the government 
all risk. There is not a dollar to be 
advanced by the government. We do 
give our credit anil nothing else. And 
out* guarantee of seventy-five per cent, 
of the construction of the road is to 
be supplemented by the credit and all 
the backing of the Grand Trunk Rail­
way company Itself.

Rolling Stock to Be Worth $20,000,000.
The company is to provide, upon the 

completion of the road, equipment to 
the amount of $20,000,000. Let me 
quote the coatvact on this also—sec­
tion 22:

The company shall equip both divisions
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<tf the saItl line of railway with modern 
mill complete rolling stock suitable and 
amply sufficient for efficient operation 
and handling of all classes of traffic to 
the satisfaction of the government, nnd 
the first equipment for the completed 
road shall be of the vaine of at least 
twenty million dollars, of which not 
less than live million dollars worth shall 
l»o supplied for the operation of the 
eastern division of the said railway, and 
the said live million dollars worth of 
rolling stock, together with all renewals 
thereof and additions thereto, shall he 
marked as assigned to the said eastern 
division and shall he held to he and form 
part of the equipment "f the eastern 
division of the railway during the said 

* period of fifty years and shall he used 
as the equipment appertaining thereto, 
according to the ordinary practice of 
railways during the said period of fifty

Now, Sir, T have to call the atten­
tion of the House to another import­
ant provision. We undertake to guar­
antee the bonds. But it is an import­
ant question, what is to be the char­
acter of the road? The answer is this: 
The character of the road to be con­
structed by the Grand Trunk Pacific 
company, between Winnipeg and the 
Rocky mountains is to be the same as 
that of the road between Montreal and 

.Toronto.
The company shall lay out, construct 

end equip the said western division of the 
said railway to a standard not inferior to 
the main line of the Grand Trunk Rail­
way Company of Canada, between Mont­
real and Toronto, so far as may he prac­
ticable in flic case of a newly construct­
ed lino of railway, but this section shall 
not he held to oblige the company to 
construct a double track railway.

What the Country Contributes.

And I would odd “before the time 
has come for it.” Now, it will be 
asked: What is to be the liability
of the government, what are they to 
contribute to the building of this rail­
way, for they must contribute some­
thing? What they contribute is simp­
ly this—the payment of the interest for 
a certain number of years. It is pro­
vided that the bonds shall run for fifty 
years. During the first seven years, 
the company are not to lie called upon 
to meet the interest, which is at three 
per cent ; that interest will be met by 
the government. After seven years 
the company shall pay the interest, if 
the proceeds of the road are sufficient 
to earn three per cent. But, if the 
proceeds are not sufficient to earn three 
per cent., the payment shall be made 
by the government. But, at the end 
of three years, the government shall

l»e reeuupeu . .. ,y cent by the com­
pany. It is important that, from tills 
point, I should give the very section 
of the contract:

Tlie government shall pay the interest 
upon an amount of bonds equal lo the 
principal of the bonds guaranteed by the 
government on account of the const ruc­
tion of tne mountain section, accruing 
due during the first seven years from the 
date of the issue of said bonds, and shall 
not have recourse against the company for 
any Interest so paid. After the expiration 
of the said period of seven years, the 
company shall he primarily liable iu pay 
the said Interest, and Miould default be 
made by the company in payment there­
of. or of any part thereof, the government 
shall pay the same and take up the cou­
pons representing such interest, and any 
moneys so paid by the government under 
its guarantee, whether for principal 
or Interest of said bonds, shall he held 
to lie paid in discharge of the liability t 
tne government, but not in discharge f 
the liability of VIie company with re­
spect to the said bonds, and any moneys 
so paid by the government snail con­
tinue to be a charge under the said mort­
gage, to !••• given to secure tlie said guar­
anteed bonds hereinafter mentioned, and
tlie government shall lie subrogated lo 
all the rights of the holders of the said 
bonds, tlio interest upon or the principal 
of which shall have been paid 
by the government, and the gov­
ernment shall in respect of all moneys 
which it may so pay, be in all vcspvc'.s. 
In the position of holders of bonds in re­
spect of whose bonds default has be *:i 
made lo the extent of the moneys so 
paid by the government, subject to the 
following proviso and exception, namely: 
That the government shall not. during the 
next succeeding period of three years 
following the period of seven years 
above mentioned, be entitled to exercise 
any rights of foreclosure or sale against 
the company or to take possession of the 
said railway, if the default of the com­
pany consists in failure to pay during the 
said period of three years the Interest up­
on an amount of bonds equal to the prin­
cipal amount guaranteed by the govern­
ment on account of tin* construction of 
the said mountain section.but any moneys 
so paid by the government shall be re­
paid by the company to tlie government 
in the following manner: At the end of 
the said period of three years tlie whole 
amount so paid by the government sh ill 
be capitalized and shall be repaid by the 
company to the government with interest 
at the rate of o per centum per annum, 
or the company may at its option, repay 
the same in forty equal annual instal­
ment*. with interest at the rate aforesaid, 
or may give to the government bonds far 
the -'>id Interest so capitalised, payable 
In forty years from the date thereof, 
with interest at the rate aforesaid; in any 
jvent the interest so capitalized and the 
hands so to be given therefor, if any, sh ill 
continue to be secured by the said mon - 
gage lu secure the bond* guaranteed by



the govern incut, hereinafter nieiiUuuel, 
and the said mortgage shall contain pro­
per provisions In that behalf.

Now, whet Is the disposition for the 
prairie section The disposition with 
regard to the prairie section is that 
the company shall pay interest from 
the issue of the bonds; the govern­
ment will pay no interest at all upon 
the prairie section. Now, Sir, what is 
the liability incurred by the govern­
ment for the construction of this road 
from Winnipeg to the I’acitic ocean? 
Assuming that the road across the 
mountains is tiOb miles long, the cost 
of construction will be $18,000,000, and 
the total interest for three years will 
be $.‘1,780,000. This is the whole of 
the liability which is incurred by the 
government for the construction of the 
railway from Winnipeg to the Pacific 
ocean.

The Building of the Eastern Section.

I pass now to the eastern section. It 
is provided that it shall bo operated 
by the company under a lease. As 
we arc to build a railway that they 
an to lease from us at tiv rate of 
three per cent, per annum, we have 
thought it advisable that they should 
have a joint voice with us in the con­
struction of it. Therefore, section 7 
provides:

In order to Insure, for the protection of 
the company as lessees of the eastern di­
vision of the said railway, the economical 
construction thereof, in such a manner 
that it can he operated to the best ad­
vantage. it is hereby agreed that the 
epvciticalions for Vhe construction of the 
eastern division shall be submitted to. and 
approved of by, the company before tin; 
commencement of the work, and 
that the said work shall he done 
according to the said specifications, 
oml shall be subject to the joint 
supervision, Inspection and acceptance of 
the chief engines r appointed by the gov­
ernment and the chief engineer of 
the company, and. in the event of 
differences as to the specifications, 
or in case tin- said engineers shall 
dlffi r in-' t" the work, t he qu< 
ttons In dispute shall be determined by 
the said engineers and a third arbitra­
tor, to be chosen in the manner provided 
in paragraph four of this agreement.

When completed, the company will 
lease the road and will pay to us a 
rental at the rate of three per cent, 
per annum upon the cost of construc­
tion, whatever that may be. The s ime 
abatement of rent is provided also as 
In the case of interest on the western 
section. During seven years the com­
pany will be exempt from the pay­

ment of rent. For three years the 
company will be bound to pay the rev­
enues and tolls of the road if they 
amount to three per cent ; and if they 
fail to amount to three per cent, thou 
tile difference between the revenues 
gathei« d and the three per cent v. ill 
bo capitalized and added to the cost 
of construction, and the company will 
pay interest upon It. So that here 
again the whole of the liability which 
is Incurred by the government for the 
building of that section from Moncton 
to Winnipeg is simply seven years of 
interest. The sum total of the money 
to be paid by tin government for the 
construction of that line of railway 
from Moncton to the Pacific ocean will 
he in the neighborhood of $12,000,<XH) 
or $ 13,000.1 K)0. and not a cent more. 
Now, sir, what is $13,000,000 in tho 
year 1003 ? It is about the surplus of 
our revenue over the expenditure. The 
surplus for this year will pay for tho 
construction of this road. I will como 
presently to the objections which I see 
in the faces of hon. gentlemen oppos­
ite They will ask me : What guaran­
tee have you that the company will 
be able to pay that rate of interest ? 
I will come to that presently.

The Provision as to Running Rights.

But let me first give to the House 
the provision we have made for the 
use of the railway for traffic by other 
ronds. It is our intention that this 
hi e of railway shall be a common 
h ghway for all railways who want to 
use it, and for this purpose we have 
made n provision in the contract in 
the following language:

24. The said lease shall also contain 
proper and usual provisions.

(a.) Reserving V» the government In 
respect of ; i s ownership, pi esent and fu­
ture, of the Intercolonial ana any other 
line or lines of railway, running powers 
am] haulage rights over the said eastern 
di vison upon equal terms xvth the les­
sees, subject to such reasonable restric­
tions a.' may lie neces«arv to secure 
safety and convenience in the operation 
of all the traffic over the said division 
and subject to the payment by the gov­
ernment to the company of such rea­
sonable compensation ns may be agreed 
upon between the government and the 
company:

(b.) Reserving power t> the govern­
ment to grant running powers and haul­
age rights sufficient to enable any rail­
way company desiring to use the said 
• a- tern dlvi don or any part thereof, t<> 
do so upon such terms as may be agreed 
upon between the companies, or. in case 
of their failure to ngtoe, then upon such



terms ns may be deemed reasonable and 
Just by the government, having regard 
to the rights and obligations of the les­
sees: a

(c.) Securing to the government, In res­
pect of Its ownership as aforesaid, run­
ning powers nnd haulage rights over the 
western division, or any portion thereof, 
upon such terms ns may ho agreed upon 
between the government and the coin­

ed.) Securing to any railway company, 
desiring to make use of the same, run- 
nng powers and haulage rights over the 
said western division, or any portion 
thereof, upon such terms ns may be 
agreed upon between the companies, or. 
In case of their failure to agree, then 
upon such terms as may he deemed rea­
sonable and just by the government.

(e.) Securing to the company running 
powers and haulage rights over the In­
tercolonial railway, or any portion there­
of, upon such terms ns may he agreed 
upon between the gi>\ eminent and the 
company.

So that under this agreement an In­
tercolonial train can leave St. John 
or Halifax and proceed all the way to 
Port Simpson. Under this agreement, 
a train of the Great Northern or of 
the Canadian Northern can enter upon 
this road at any point and go as far 
as the maritime provinces. So we 
have guarded this point in every way, 
and I believe that In this respect the 
provisions we have made will com­
mand the full satisfaction of the Can­
adian people.

The Provisions of the Mortgage.
Put coming back to the rent­

al, I may be told, you have taken 
provision, you say, that the rental 
shall be paid by the company for all 
the time the bonds run, with the ex­
ception of seven years. What guaran­
tee have you that this will be imple­
mented ? We have taken precautions 
upon this point, which I will now re­
cite to the house.

(a.) A mortgage which shall he a first 
charge upon the railway, undertaking, 
equipment and property, tolls, rights and 
franchises of the company, including all 
equipment and property to he thereafter 
acquired by the company (but not in­
cluding branch lines exceeding six miles 
In length or the revenues therefrom or 
the franchises in connection therewith, 
or such additional rolling stock as may, 
with tie assent of the government, ho 
designated and marked by the company 
as constituting the equipment thereof, 
and not including ships or anv muni­
cipal or provincial grants of land, by 
way of bonus or subsidy, to the company 
other than fur railroad purposes) to se­

cure the payment of the said Issue of 
first mortgage bonds guaranteed by the
government.

(b.) A mortgage which shall be ft se­
cond charge upon the property covered 
by the mortgage provided for by para­
graph 3") (a), save and except the roll­
ing stock constituting the equipment of 
the eastern division, to secure the bonds 
to lie guaranteed bv the Grand Trunk 
Railway company of Canada aa afore-

(c.) A mortgage which shall he a 
charge upon the rolling stock constitut­
ing the equipment of the eastern division 
next after the charge mentioned in par­
agraph (a) to secure to the govern­
ment the rental payable in respect of the 
eastern division, the efficient maintenance 
and continuous operation of the said east­
ern division, and the observance and per­
formance by the company of the terms 
of tills agreement.

The Grand Trunk's Interest to Operate 
the Road.

Now’, you see we have provided a 
special mortagage to force the com­
pany to implement the conditions im­
posed upon it, and especially the oper­
ating of the railway.. But, I may be 
asked : Will this be sufficient ? There 
is a mortgage of $5,000,000 upon the 
rolling stock ; will this be sufficient to 
force the company to Implement its 
promise to operate this road ? We 
have far move in this undertaking 
than the simple mortgage to which I 
have alluded. We have the Interest 
of the company itself to operate this 
road. No one doubts that the Interest 
of the company would be to keep the 
traffic of the Grand Trunk for that 
railway. .The company will take It 
over its present line to North Bay, 
from North Bay over the road which 
is now being built by the Ontario gov­
ernment, and then, transferring it at 
the junction of this road with the pro­
posed road, it will send it westward to 
the Pacific ocean. I wish to make my­
self understood. The Grand Trunk 
railway company has an immense in­
terest in getting to the fields of the 
prairies. Its trade to-day is in the 
province of Quebec and in the prov­
ince of Ontario. It will take this trade 
from Toronto, from Montreal and from 
points eastward to North Bay, from 
North Bay, it will take it over the 
new line being built by the Ontario 
government to the point of Junction 
with the present road, and then west­
ward to the prairie section. Its Inter­
est there is manifest. It must oper­
ate that portion of the road. Other­
wise it would never have gone into 
this contract. This contract is to give
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It the privilege of taking l(a traffic In 
the prairie section from Ontario and 
Quebec, but the condition is this, that 
It shall operate not only that section 
of the road, but the whole of the road 
from Winnipeg to Moncton. It cannot 
default upon one part without default­
ing upon the whole and therefore, we 
hold them tight to their bargain, and 
they cannot^ deviate from it.

Rates Under Control of the Govern­
ment.

There Is another important provision 
as to rates and tolls. We have pro­
vided In section 31) that the rates and 
tolls are to bo under the direct con­
trol of the government, or, when the 
commission has been organized, of the 
commission. We thought it advisable 
at one time to follow the suggestion 
which has been made by my hon. 
friend the hon. ex-minister of railways 
and canals (Hon. Mr. Blair), to which 
he referred in the correspondence ex­
changed between him and me, to force 
the company to give us part of its 
profits upon the western section, but, 
upon consideration, it is our intention, 
Instead of forcing the company to give 
us a portion of its profits when the 
profits reach a certain reasonable point 
to use them In Such a way as to com­
pel a decrease In the rates which are 
chargeable to the people who use the 
railway.

Traffic to Go to Canadian Ports.
Now, there is another feature of this 

contract to which I shall call the at­
tention of the House. If we have gone 
into this contract, our intention has 
been, as stated in the preamble, to 
force traffic in Canadian channels and 
through Canadian waters. We have 
made it a special condition of the con­
tract and this condition is expressed 
in section 42 as follows :

It is hereby declared and agreed be­
tween the parties to this agreement that 
the aid herein provided for is granted 
by the government of Canada for the 
express purpose of encouraging the de­
velopment of Canadian trade and the 
transportation of goods through Canadian 
channels. The company accepts the aid 
on these conditions, and agrees that all 
freight originating on the line of the 
railway, or its branches, not specifically 
routed otherwise by the shipper, shall, 
when destined for points in Canada, 
be carried entirely on Canadian territory, 
or between Canadian Inland ports, and 
that the through rate on export traffic 
from the point of origin to the point 
of destination shall at no time be greater 
via Canadian ports than via United 
State» ports, and that all such traffic,

not specifically routed otherwise by the 
shipper, shall be carried to Canadian 
ocean ports.

Section 43. The company further agrees 
that it shall not, in any matter within 
its power, directly or indirectly, advise 
or encourage the transportation of such 
freight by routes other than those above 
provided, hut shall, in all respects, in 
good faith, use its utmost endeavors to 
fulfil the conditions upon which public 
aid is granted, namely the development 
of trade through Canadian channels and 
Canadian ocean ports.

Railway Must Provide Shipping 
Facilities.

Now, to show that this Is not simply 
an idle covenant, hut that we moan 
what we say, and Intend to implement 
it, I have to call the attention of the 
House to another disposition of this 
contract whereby wo force the com­
pany to procure all the ships neceses- 
sary at both ends of the line on the 
Pacific and on the Atlantic as well as 
on the St. Lawrence, to accommodate 
all the trade that is offered.

Section 45. The company shall arrange 
for and provide, either by purchase, 
charter or otherwise, shipping connec­
tions upon both the Atlantic and Pacific 
oceans, sufficient in tonnage and in num­
ber of sailings to take care of and trans­
port of all traffic, both inward and out­
ward, at sut h ocean ports within Canada, 
upon the said line of railway, or upon 
the line of the Intercolonial railway, as 
may bo agreed upon from time to time, 
and the company shall not divert or. so 
far as it can lawfully prevent, permit to 
be diverted, to ports outside of Canada 
any traffic which it can lawfully in­
fluence or control, upon the ground that 
there is not a sufficient amount of ship­
ping to transport such traffic from oi to 
such Canadian ocean ports.

There is another provision which I 
am sure will be welcomed by the hon. 
member for Cornwall and Stormont 
(Mr. Pringle), and it is that the com­
pany shall buy all Its supplies in Can­
ada. There is another covenant, and 
it is the last of those which I 
shall call to the attention of the House 
at this moment, to this effect:

The company shall within thirty davs 
after the passing of the Act confirming 
this agreement and of Che Act incorpor­
ating the company hereinafter referred 
to, deposit with the government $5,000,000 
in cash or approved government securi­
ties, or partly In cash and partly In such 
approved securities at the company's op­
tion, os security for the construction of 
the western division and for Che first 
equipment of the whole line of railway, 
es provided for In this agreement.

23



A Comparison Between the G.T.R. and 
C.P.R. Contracts.

Now, Sir. tlie»c are the salient fea­
tures of the contract which we have 
made with the Grand Trunk Pacific 
company. Compare its terms with the

Canadian Pacific Railway company In 
the session of 18SO-1881.

Twenty.five million acres of land 
were granted to the Canadian Pacific 
railway—not an acre of land is grant- 
od to the Grand Trunk Pacific Rail­
way company.

Twenty-five million dollars w,y paid 
i'i tsh to the Canadian Pacific Rail­
way company and works were handed 
oxer to that company which had been 
built by ttie Canadian government at 
the expense of the Canadian people, 
the cost of which was nt least, if my 
memory serves me, $35,000,000.

Therefore the cash aid which was 
given to the Canadian Pacific Rail­
way company was in the neighborhood 
of $60,000,000—Ihe cash subsidy which 
Is promised and which Is to be given 
under this contract to the Grand 
Trunk Pacific company will not ex­
ceed $13,000,000 or thereabouts.

Vndor the contract with the Cana­
dian Pacifie Railway company for 20 
years there was an exemption of com­
petition in this contrai l there is no 
exemption whatever. everybody is 
fiee to compete with the Grand Trunk 
Pacific Railway company and tho 
Grand Trunk Pacific Railway com- 
pnny has to face competition from 
whatever quarter It may come.

Rxemptinn from taxation was given 
to the Canadian Pacific Railway com­
pany in a manner that Is felt i-vcn to 
this day In the Northwest T. * i Kories 
and Manitoba—not one dollar of ex­
emption from taxation is giver, to the 
Grand Trunk Pacific Railway com-

Now, Sir, 1 think under such cir­
cumstances that 1 can appeal with 
rome confidence to the judgment of 
the House to ratify, and to ratify with 
earnestness and with joy the contract 
which I have the honor to lay upon the 
table. Canada has made greater sac­
rifices, I Imagine, that any other na­
tion In the world for the benefit of her 
people, i.i building railways. These 
sacrifices were rendered necessary on 
account of our geographical position. 
We border on a powerful country 
which had a long start on us In the 
march of progress and which was In 
puch n position that It could well af­
ford to leave railway construction to

Hie unaided effort of private entcr- 
prlse. These greater sacrifices on our 
part were rendered necessary likewise 
by the immensity of our territory, by 
the sparseness of our population, and 
the imperative duty which was cast 
upon us of binding together all the 
gioups into which our country is 
divided. Sometimes, indeed more of­
ten than otherwise, the terms granted 
fot railway construction in the past * > 
were excessive and perhaps extravn- .t 
g ant. But, looking back upon Ihe his­
tory of the past we can all see that 
cxen in the face of these excessive 
terms the result has been beneficial.

A Contract Free From Blemishes.
We offer to the House to-dny a *V 

contract which is free from all clauses 
which were the blemish of former rail­
way contracts, ond which is far sup­
erior to them in every other respe< t.
Sir, it can xvell he said that of nil the 
ii ventions for which the last century 
lias been famous, perhaps the one in­
vention which has had the greatest 
potentiality for civilization has been K 
the discovery of the locomotive and 
tlie- railway. Justin McCarthy in his 
"History of Our Own Times" writes, w 
t liât xxhen Sir Robert Peel was sum­
moned from Rome to London to as­
sume office ns prime minister, he tra­
velled In the same manner exactly ns 
3,500 years before Constantine bad 
travelled from York to Rome to be­
come emperor. The writer remarks 
that each traveller had only the pow­
er that horses and sails could lend to 
speed him on his way, but, had Sir 
Robert Peel made the journey a few 
years afterwards he xvould have cov­
ered the distance In the space of about 
forty-eight hours. The railway has 
been the great agency of civilization 
In the last century. It has done mom 
ti hind nations and nations together 
than any other human agency. It lias 
lemoy.d old prejudices by enabling 
peoples mul nations to know more of mj 
each other, and it has made union 
possible where but for its aid Ignor- ^ 
a nee would have continued to sow its 
seeds of discord and strife.

The Canadian confederation would 
have been a union on paper and a 
union on paper only, but for the fact 
that the Grand Trunk railway, ond 
the Canadian Pacific railway and the 
Intercolonial railway brought all parts 
of our country together to act in uni­
son and to beat with the same heart.
This new railway will he another link 
In that chain of union. It will not



only open territory hitherto Idle and 
unprofitable ; It will not only fur.e 
Canadian trade into Canadian chan­
nels; it will not only promote citizen­
ship between old Canada and new 
Canada but it will secure us our com­
mercial independence, and it will for­
ever make me free from the bondage 
of the bonding privilege. I'm- that 
reason alone, In my estimation, it 
would be worth all the sacrifices and 
far more than we arc called upon to 
make.

Sir, it is therefore with a firm heart

that I offer this scheme to friend 
and foe; it is with a firm heart that 
1 Present it to the Canadian [.topic.

I am well aware that it will not be 
received everywhere with the same 
fel lings. I <1111 well aware that it may 
M ue the timid and ftigiilen the irres- 
olutf Util. Sir. I claim that every one 
wiio has in hi* bosom ;« stout Cana* 
dian heart will u i iconic it as a scheme 
worthy of this young nation for whom 
a lieux y task lias no terrors, which has 
tile strength to face grave duties and 
grave responsibilities.

SPEECH OF HOI. CLIFFORD SIFTON
The Minister of the Interior (lIon. 

Clifford Siftun) : Mr. speaker,
the debate in which wc are engag-d at 
the present time has now reached such 
a stage that we may fairly say that 
the House Is seized in a general way of 
the views [nit forward by th govern­
ment in favor of the proposition which 
we are discussing, and that it is seized 
in a general way of the objections 
which are put forward by our friends 
on the opposition side. We have, 
therefore, made some progress, and if 
the debate at later stages is to be il­
luminated upon the subject it will be 
necessary tor us to confine out selves 
more to the points which prove to be 
at issue between the parii>s, instead of 
discussing the general features of ihe 
scheme, which are now well before the 
country as well as the lluus . We 
have had exhaustive .statements from 
both sides. We had an eloquent and 
able speech from the right hon. leader 
of the govern men t. in which, with 
that ability which on both sides of the 
House, 1 think I can fairly say, ve 
..li admire, he placed befoi • the House 
and the countiy his views respecting 
tliis great project. 11c was followed 
by yiy lion, frietnl the leader oC the 
opposition. That hon. gentleman UM 
nut, it is true, have the printed con­
tract before him sufficiently long to 
enable him to give a mature and de­
tailed criticism of its contents, a ml 
therefore he may fairly ask that this 
House and the country shall hear him

again. 13ut. in so far as the general
featuies of the scheme were concerned 
tl.« y had been reput U .! in tar pres* 
without dispute; they had b- brought 
before th ■ members of the gov. -im.ent 
following in camus, and, with tivat 
enterpvis- which characterizes our 
friends of th - press, had been tu.ly unJ 
completely reported to tie i mlt.s of 
tlie news nap ts. The., for., I mink 
my hum friend, the leader of the im­
position, probably knew as w 11, when 
he came to listen to the Prime Jdin- 
h ter s .1 ivei an< e, th< : 1
of the scheme which he should be call­
ed upon to ciltlcl.se. us he knows ui 
the present time. He did net shrink 
from the task which was Imposed up­
on him, but lie .‘.puke vigorously and at 
length on behalf of hims.'if and his 
parly, and placed himself un record 
respecting this proposition. Then v\e 
had an address from my hon. friend 
from South LauaikfHon. Mr. Haggavt) 
who, by n u on of h> length ot se.;
late government, a,id the p: sitlon

the country. H well nuaii/ied to speak 
for the i'vnseivativ, puty if the pré­
vit....  of Ontario In mi House; and
I think 1 do not misstate my hot», 
friend's position when I ray that ir 
was one of uncompiotyislng humility 
to the proposition of the governmen 
Then we had from my hen. frier.s 
the late minister of railways and can­
als (Hon. Mr. Blair) a lengthy and ex-
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haustlve discussion from the stand­
point of an opponent. My hon. friend 
and late colleague spoke with all the 
knowledge of a gentleman who had 
been a member of the sub-committee 
who were instructed to prepare the 
details of this scheme. Therefore, he 
could not claim that his information 
was not full and complete or that he 
had not sufllcient time to go into the 
subject with great fullness since the 
speech of the right hon. the prime min­
ister. So that we may bake it that 
what he has said Is the worst that can 
be said, so far as he is concerned, with 
respect to the scheme before us.

Then we heard yesterday from the 
leader of the Conservative party In 
the province of Quebec the hon. mem­
ber for Jacques Cartier (Mr. Monk), 
ami I think l am sate In saying that 
his attitude was one of uncompromis­
ing opposition. We heard also from 
the hon. member for Hamilton (Mr. 
Barker) last night, and bis attitude 
was equally one of uncompromising 
opposition. So that we have this fact 
thoroughly well settled, that from 
every portion of the Dominion repre­
sented by our hon. friends on the oppo­
sition bunches, except from the west— 
we have not yet heard from our 
friends from the west—we have un­
compromising opposition to the plan 
of the government In connection with 
this transcontinental proposition. From 
our side we have had a very able and 
convincing speech from my hon. friend 
from North Norfolk (Mr. Charlton), 
and last evening we had from the fin­
ance minister a speech characterized 
by that ability and eloquence which 
causes us all on this side to be so 
proud of him. Leaving aside for the 
moment the presentation originally 
made by my right hon. lead­
er, the different phases of 
the subject were dealt with 
by the hon. member for North Norfolk 
and the financ * minister In such a co i- 
vincing, exhaustive and conclusive 
manner that it would be mere impertin­
ence for anyone at this stage to under­
take to amplify the argument and 
reasons which they gave. Hut If I may 
be permitted, I will devote a few mo­
ments to a consideration of a few of 
the objections which have been raised 
by our lion, friends on the other side 
to this contract.

Mr. Monk’s Objections Analyzed.

My hon. friend from Jacques Car- 
tier spoke to us yesterday afternoon 
at considerable length, and tho chief 
ground lie took fur opposing the bill

was that we had no information about 
the country through which we propos­
ed to run the line from Winnipeg to 
Quebec. I understood him to take the 
position that It was unwise and im­
prudent to undertake to build a rail­
way without first having had un actual 
survey made of the route. Hut it has 
been pointed out that the position 
taken by the hon. gentleman, and 
which has been reiterated on that side, 
is contrary to all business experience 
and practice. When people undertake 
a railway enterprise, they usually 
come to parliament for authority to 
go on, before making un actual sur­
vey of the route. They get first a gen­
eral knowledge of the country, such a 
knowledge as justifies them in the con­
viction that a railway of the character 
they intend to build, can bo built, and 
then proceed to got the requisite auth­
ority to make a survey and decide on 
the exact location. That is what was 
done -in fact i do not know that quite 
as much was done when the Dominion 
undertook to build the Canadian Paci­
fic railway. Information was at the 
disposal of tho government which en­
abled it to say that the railway could 
be built and they undertook to build 
it and they did build It.

And after the government entered 
Into a contract for the building of the 
Canadian Pacific Railway, that rail­
way did not follow the line of the sur­
vey which had been made at all, but 
went hundreds of miles away from 
where, according to the survey, it 
was intended the road should 
go. It will not be found, in all the 
practice regarding tho initiation of 
great railway enterprises, that com­
plete surveys are required before a de­
cision's arrived at to go on with the 
work.

My hon. friend from Jacques Cartier 
raised another objection. He said the 
provinc e of Quebec required coloniza­
tion railways, and lie made that state­
ment in such u way us to indicate that 
the argument or proposition he was 
advancing was an argument against 
the scheme we were discussing. Well. 
1 am wholly unable to see what It has 
to do with the proposition we are dis­
cussing. If the province of Quebec re­
quires colonization railways, If there 
are districts in that province through 
which the building of colonization rail­
ways can be justified, then this parlia­
ment is prepared to deal liberally with 
any proposition for development of 
that kind when it Is brought before 
us. My hon. friend has been a mem­
ber of this House for six years, dur­
ing two of which he has occupied the
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posilInn of lieutenant of the* leader of 
the opposition, and up to this moment 
he has not brought before us a single 
scheme looking to the building of a 
colonization railway in his province, t 
do not see therefore how he can say 
that there has been any lack of dis. 
position on the part of tills House to 
deal liberally with his province In that 
respect. There is absolutely no con­
nection between tin» two propositions. 
We stand in the same position with 
regard to the province of Quebec upon 
that subject as we do with regard to 
the other provinces of the Dominion. 
As a member of a government I have 
never had any sympathy whatever 
with the agitation which has arisen 
and been fomented in certain parts of 
the older provinces against the bonus- 
lng and encouraging of railways.

I take the position that it would be 
an act of folly, that it would be dis­
astrous for the parliament of Canada 
to lay down any principle contrary to 
the encouraging of railway construc­
tion in this country. I have suffered 
politically somewhat for my faith, be­
cause In certain parts in the western 
country which are fairly well served 
with railway facilities, the people have 
been persuaded that the policy of 
bonuelng railways should cease. But 
I am convinced that the view which 
i entertain is sound and will appeal 
to the solid business Judgment of the 
people In the long run. We are pre­
pared to give effect to the policy of 
encouraging railway construction in 
the provinces of Quebec and Ontario, 
and the other provinces of the Domin­
ion, Including the old province of New 
Brunswick, where additional facilities 
are required.

The Practicability of Running Rights.
The hon. member from Hamilton 

(Mr. Barker) has addressed some criti­
cisms to this contract. I am sorry he 
Is not in his place, because he has 
been placed by our hon. friends op­
posite in the position of a railway 
critic and as being in some sort, after 
the hon. member for Lanard (Hon. Mr. 
Haggart), the railway expert of the 
opposition; and we are therefore to 
pay some considerable degree of at­
tention to what he says. My hon. 
friend criticized the provision of this 
contract regarding running powers. I 
regard that provision as most essential 
and important, as a fundamental pro­
vision, without which this contract 
never could have been made. That is 
the importance which the government 
attaches to that provision of the con­

tract, and therefore when It Is at­
tacked we find it necessary to meet 
the attack. And when this debate is 
over, I do not think that hon. gentle­
men on that side will be able to say 
that any attack was made 
on this particular phase of 
tiie question which has not been thor­
oughly met. My hon. friend from 
North Norfolk dealt with that question 
fully.

The allegation is made that the pro­
visions respecting running powers are 
not practical. In bread, general 
terms, that is the proposition that is 
laid before the House. It is said : 
Your idea about a railway highway, 
your idea about running powers is a 
good enough idea, but it won't work. 
What did my hon. friend from North 
Norfolk say? lie showed that it is 
actually working. He said: It is of 
no use for you to say it won't work ; 
here is a road where it is actually 
working now. And what is the an­
swer to that? I am free to say that I 
do not know. It was said that the 
arrangement could not work where 
the road was more than one division 
long, say more than 75 or 100 miles, 
for you would have to have engines, 
shops and changes of crews. And my 
late colleague, the ex-minister of rail­
ways (Hon. Mr. Blair) excited the 
mirth of our hon. friends on the other 
side by the humorous description lie 
gave of the difficulties that would arise 
in endeavoring to carry into effect 
what he represented as ridiculous and 
impracticable idea. Now, humor is a 
very good thing, and a very entertain­
ing thing—but it is not argument. And 
when, after my hon. friend's humor­
ous address, the hon. member for 
North Norfolk said: Your argument 
is very well for a lawyer, but here 
art- the facte, here are two railway 
companies doing this very thing which 
you say is ridiculous and impractic­
able; what have you to say to that? 
And we ask hon. gentlemen on the 
other side what they have to say at 
this present stage of the discussion?

My hon. friend from Hamilton (Mr. 
Barker) has an answer to it, and to 
that answer I desire to draw attention. 
Let the House observe that the hon. 
member for North Norfolk spoke in 
the morning, and the hon. member for 
Hamilton, who is a railway man—I 
understand he has been a railway 
manager—a man with expert know­
ledge of railroads and familiar with 
the road to which my hon. friend from 
North Norfolk referred, and the coun­
try through which it runs, spoke in the 
evening. And what was the only ar-
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fument ho could bring against the 
facts stated to this House by the lion, 
member for North Norfolk? Why, the 
only thing he emild allege, after a 
whole days consideration of this most 
important phase of the question, which 
goes to the root of the whole contract, 
was that the dominant railway, the 
Canada Southern, did not permit the 
junior railway to compete with it for 
local trnfiic. That was all he could 
think of saying. It turns out then 
that even that is not correct. My hon. 
friend from North Norfolk says that, 
so far as freight business is concern­
ed, the dominant railway does permit 
competition for local trahie, for he 
says he has shipped the freight. There 
can't be very much mistake about that. 
And my hon. friend from South Plssex 
(Mr. Cowan) says that, so far as pas­
senger business is concerned, they do 
permit competition, ibPcause he has 
bought the tickets. There cannot he 
very much mistake about that. So 
the alleged facts put forward by my 
hon. friend from Hamilton do not 
appear, so far as the testimony at our 
disposal Is concerned, to be very con­
clusively established. But, supposing 
they were established, supposing that 
what my hon. friend says was per­
fectly true, and the railway company 
which owns the Canada South­
ern did not permit, and was not 
permitting, the junior road, the leas­
ing road, the road co-operating with 
them in the use of the line, to compete 
for local business; will my hon. 
friend from Hamilton, or will the hon. 
member for South Lanark (Hon. Mr. 
Ilaggart), when he follows me, say 
how this affects the provision of the 
contract that we have now before us? 
The arrangement in the case of the 
Canada Southern is a voluntary ar­
rangement; the dominant railway can 
allow competition for local traffic if it 
likes, or it can refuse to allow it if it 
likes. Is that the case in this con­
tract? This contract provides that the 
government shall decide the terms and 
the running powers. It Is not a vol­
untary question; the flrand Trunk has 
nothing whatever to do with the sub­
ject; hut the government, or the rail­
way commission, or whatever author­
ity tht- government may provide, will 
decide the terms on which these run­
ning powers shall he used. There­
fore, let the House understand and 
mark well, that this futile, absurd and 
ridiculous objection is the only answer 
that can be made to the conclusive ar­
gument of my hon. friend from North 
Norfolk upon this question.

The Fleming Surveys of 1864.
Now, my hon. friend from Hamilton 

undertook to lecture the minister of 
llrance (Hon. Mr. Fielding) as being a 
very innocent and easily gulled person, 
be<aus'\ forsooth, that hon. gentle­
man relied to some extent upon the 
survey of Sir Sandford Fleming, made 
about thirty years ago. I would have 
gathered from the remarks of my hon. 
friend from Hamilton that there was 
great danger that the physical fea­
tures of the province of New Bruns­
wick had changed within the last thir­
ty years. He did indeed make the 
suggestion that the surveyors of thirty 
years ago were not as careful and par­
ticular In gaining informal Ion as are 
the surveyors of the present time. 
Well, Sir Sandford Fleming, bo it re­
membered, was the chief engineer of 
the Canadian government. He was 
instructed to procure the necessary in­
formation for the purpose of locating 
the Intercolonial railway line. As 
was pointed out by the finance min­
ister, he made throe surveys for the 
purpose of locating three practicable 
and reasonably good commercial 
lives, any one of which might have 
been adopted by the government 
of Canada for the location of 
the Intercolonial railway. And what 
the hon. member for Hamilton, in his 
answer to the finance minister, asks 
us to believe is that, because that was 
dene thirty years ago, and the report 
Is an old report, and because the gov­
ernment ultimately decided that for 
political, military and imperial rea­
sons, they would decline to take the 
better route, which Sir Sandford Flem­
ing, though he did not recommend it, 
evidently thought was the better route, 
we are not justified in believing that 
that route is there at the present time 
just as much ns it was thirty years 
ago. Well, it would be painting the 
lily to answer an argument of that 
kind.

Conservative Hostility to the Inter­
colonial.

My hon. friend from Hamilton 
then proceeded, being somewhat rest­
less under the remarks of the finance 
minister respecting the attitude of the 
opposition towards the Intercolonial, 
to rebut, with some degree of warmth, 
the suggestion that the opposition 
were not friendly to that rood. There 
is an old line asking a question uhleh 
seems appropriate here:
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Perhaps it was right to dissemble your 

But why did you kick me downstairs?
Our hon. 'friends on the other side 

hive dissembled their love for the In­
tercolonial very successfully for tiie 
last five or six years. They have been 
kicking the Intercolonial downstairs 
and the late minister of railways and 
canals with it, on every occasion that 
they got a chance. They say they 
have not been hostile to the Inter­
colonial. Well, when we came into 
power we found, as has been very 
truly said, the Intercolonial railway 
ending in a ploughed field. We brought 
i; into the city of Montreal and made 
a modern and business-like railway 
out of it. We have spent millions of 
dollars to bring the intercolonial up 
ti date and make it a modern railway, 
and give 11■ people of the mat ittme 
provinces a railway service that they 
have a right to be proud of and to be 
satisfied with; This government and 
the united force of the members of 
parliament behind this government, 
enabled the minister of railways and 
canals to come clown to this house 
and make this proposition for the 
purpose of carrying out what we be­
lieved to be a sound and businesslike 
policy In regard to that railway, nut 
where were the gentlemen on the other 
side? Wliv, Sir. year after year they 
have fought that proposition, every 
proposition, that we brought forward, 
inch by inch, tooth and nail, every day 
and every hour of the day, to the 
greatest extent of their ability. And 
not only that, but while this has been 
going on, year after year they have 
d< nounot <l the late minister of rail­
ways and canals; they have attacked 
the late minister of railways and can­
als, they have hounded the late min­
ister of railways and canals all over 
Canada, In their press and upon the 
platform. And, Sir, we have the as­
tounding spectacle within the last two 
or three weeks, after the culmination 
of their attacks, of the whole Conser­
vative party joining in enthusiastic 
at plause while the minister of rail­
ways and ranals addressed the House 
from his desk: and we find them en­
deavoring to show to the country that 
this gentleman whom they have been 
hounding year after year, whom they 
declared to be incompetent, and cor­
rupt and incapable, is the greatest 
railway authority in the Dominion of 
< anada.

Now, the hon. member for Hamilton 
(Mr. Barker)—and I am devoting some 
attention to the hon. member for Ham­

ilton, because lie lias been put forward 
early in the debate, he has been put 
forward before the late minister of 
railways and canals in the Conserva­
tive government, my lion, friend from 
Lanark (Hon. Mr. Huggart), lie lias 
been put forward even ahead of the 
leader of the opposition, to declare the 
railway policy of the Conservative 
party in connection with this contract. 
My hon. friend from Hamilton toolc 
violent exception to what has come 
from tIlls side of the House In advanc­
ing the argument that this railway is 
required in view of the possible with­
drawal of the bonding privilege. 1 
am not going to discuss that question, 
because in my judgment it lias been 
discussed sufficiently. The prime min­
ister, the member lor North Norfolk 
(Mr. Charlton) and the minister of 
fir.iiv e have given very fully the views 
of this side of the House on that ques­
tion, and I do not propose to repeat 
tiie discussion. I propose to devote a 
moment or two to the criticism of the 
hon. member for Hamilton. If l un­
derstood him aright, his answer to the 
suggestion that another railway was 
tu cessary and would be n convenient 
safety valve in (use of the withdrawal 
of the bonding privileges, was this: 
That if the bonding privileges were 
withdrawn it would simply have the 
effect of driving the traffic to Cana­
dian ports over the Intercolonial, and 
that w«- ought to feel gratified that 
such should take place: and we should 
devote ourselves to building up the 
Intercolonial instead of building an­
other line of railway through New 
Brunswick for the purpose of helping 
to take care of that business. I do not 
think I misstate the position of tiie 
hon. member for Hamilton.

Limited Freight Facilities of the Inter­
colonial.

Let us examine his proposi­
tion for a moment or two. At 
the present time the Intercol. 
onial railway has certain equip­
ment, certain switches, certain sta­
tion yards, certain engine houses, cer­
tain terminal facilities. M>; late col­
league, the ex-minister of' railways 
and canals, says the facilities are not 
sufficient for the purpose of doing the 
business that we have to do at the 
present time. We have large appro­
priations before parliament at this 

session for the purpose of improving 
those facilities. We have been im­
proving them by spending millions of 
money every year since we came into



power. W<i are told by our late col­
league that the facilities are 
not sufficient as yet, and that 
home millions more will be 
required to enable that road to cope 
with the business which It has to meet 
under present conditions. Well, I do 
not know whether that be correct or 
not ; I do not know enough about the 
Intercolonial to say; but I think per­
haps we may all agree over that which 
we do know, which is a matter of com­
mon knowledge, that the Intercolonial 
has had all the business within the 
last year or two that it could do, and 
that its facilities are riot more than 
sufficient to enable it to do the busi­
ness which it has at the present time. 
The Canadian Pacific railway has a 
short line to the city of St. John, it 
has large facilities for doing busi­
ness there and along that line. The 
Grand Trunk railway has a line from 
the city of Montreal to the city of 
Portland. It is a magnificent line of 
railway, well equipped In the host 
modern style, and it has terminal fac­
ilities which I am credibly told have 
cost from $20,(HM 1,000 to $25,000,000. 
We are told by the Grand Trunk peo­
ple that the facilities which they have 
for doing business between Montreal 
end Portland are not sufficient now to 
cope with It.

Now, what Is the proposition of the 
member for Hamilton? It is that the 
Intercolonial, with its barely sufficient 
equipment to do the business which 
it has now, shall take three or four 
times as great business of the Grand 
Trunk, that it shall take the business 
of the Canadian Pacific railway, and 
that the business of these railways 
shall be suddenly precipitated upon 
the Intercolonial railway, and that 
that railway shall be expected, with 
its insufficient facilities, to do the 
business of the whole three. And my 
hon. friend says that that is a con­
summation to be desired. He says we 
should not be alarmed at a prospect 
of that kind, that it is something which 
will help the Intercolonial and which 
does not at all call for any action up­
on the part of this government for the 
purpose of preventing the conso- 
quencea which might flow from it. 
Why, Mr. Speaker, has he considered 
for half a moment What would hap­
pen in such a case a that? Why, we 
would have in the traffic of Canada 
confusion worse confounded, we would 
have a blockade which would throw 
into the shade the wheat blockade 
which took place during the last couple 
of years In the Northwest; we would 
have the business of the country, dis­

organized. because the business of 
Canada depends upon ils export trade, 
and we should have millions upon mil­
lions of money of the people of Canada 
annually wasted on account of our In­
ability to do the business which ought 
to be done over these railways. That, 
Mr. Speaker, Is the contribution to 
the discussion of the railway question 
which is made by the railway expert 
of the Conservative party.

Some Objections Noted and Answered.
There is another contribution which 

my hon. friend from Hamilton made. 
He pointed out with some detail and 
with great accuracy that the prairie 
section of the railway was easier to 
build than the eastern section; and 
that Inasmuch as the Grand Trunk 
company would probably start up first 
to build, and would complete It as rap­
idly as they could, they would have 
that line of railway In the western por­
tion of Canada, or a considerable por­
tion of it, hundreds of miles of It, I 
think he said, constructed and graded 
to do business before the government 
would have built the eastern section 
between Quebec and Winnipeg. My 
hon. friend then proceeded to show 
that the result would be that the 
Grand Trunk railway, long before the 
government line to Winnipeg was 
built, would be hauling out wheat from 
Manitoba and the Northwest Terri­
tories, and bringing it down to the 
lakes and sending it to the markets of 
the world. I may be excused if I do 
not regard that as a very alarming 
proposition. If the proposition is that 
before we get the line built to Winni­
peg the Grand Trunk Railway com­
pany will be relieving the congestion 
end raising the blockade in the west 
by taking the grain out by way of the 
lakes, the way our hon. friends say it 
ought to go, that Is not a very alarm­
ing criticism of the proposition before 
us. We trust that that will be the 
case. We trust that the prognostica­
tions of my hon. friend from Hamil­
ton will come true that at an early 
date the Grand Trunk Pacific Rail­
way company will to a considerable 
extent be able to relieve the conges­
tion in the west. As to this argu­
ment against the Immediate construc­
tion of the Winnipeg-Quebec Une, I 
would say that if it proves anything it 
proves that we should have started 
to build the line to Winnipeg two or 
three years ago, so as to be there in 
time. It certainly does not prove 
that we should not start now. I 
just note in passing that my hon.
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friend from Hamilton, like some other 
members on the other side of the 
House, argues In favor of the constru v 
tion of another line by way of North 
Bay Instead of going to Quebec or to 
the eastern provinces. 1 note also 
that my lion, friend from Hamilton, 
who perhaps thinks it is necessary for 
him to do something to bring about 
better relations with the late ex-min­
ister of railways nnd canals than he 
has been having during the last few 
years, entered into an argument for 
the purpose of Justifying my late col­
league for leaving the government, 
and I think that my lion, friend was 
rather unfortunate because he Justified 
my late colleague for leaving the gov­
ernment on the ground that he was 
not sufficiently consulted by the right 
hon. prime minister, but he forge - 
that that Is not the statement of the 
late minister himself. My late col­
league says that that Is not the reason 
at all. He says that his resignation 
only had relation to the question of 
the policy of the government. So that. 
If my hon. friend from Hamilton thinks 
to pay court to my late colleague I 
am afraid he will find that this 
effort has not been successful. 1 
note also that almost every hon. mem­
ber on the other side of the House who 
has spoken lias suggested that ithls line 
of railway will not have any return 
traffic and that the amount of business 
It will do is extremely problematical. I 
hope to say a few words upon the sub­
ject of traffic before I finish my re­
marks. I Just note now for the pur­
pose of marking the objections that 
have been made that this is one of the 
objections which has been raised very 
generally by our friends on the other 
side of the House.

The Ontario Survey Reports Reliable.
Then, Mr. Speaker, I note also 

that our friends on the oppos­
ite side of the House, particularly 
my hon. friend from Hamilton and my 
hon. friend from Jacques Cartier (Mr. 
Monk), took strong objection to the 
accuracy of the Ontario government 
reports in regard to the country which 
we have to deal with nnd through 
which we are going to build this rail­
way. I have had some experience in 
connection with tho sending out of ex­
ploration parties nnd the organization 
ot panties, and I have made nil exam­
ination of the reports of these parties 
t ) which reference has been made. I 
have taken the trouble to look into the 
organization and con rt lit vit ion of those 
parties, f h&vp rend the instructions

which were given to the various mem­
bers of these parties and I make the 
statement without any hesitation, and 
without any fear that it will be suc- 
cessfully conti adl< ted that t ht e par­
ties were organized in a most compre­
hensive and in a most businesslike 
way. If there Is any reason why these 
reports are rot reliable that reason has 
not been made evident tu this House 
and that reason is not open to the or­
dinary observer or to the person who 
ordinarily examines these papers. We 
have every reason. 1 submit, sir, to en- 

■ eporte are
in every respect completely accurate, 
and completely reliable in so far as 
they have gone. Hut, if our hon. 
friends on the other side of the House 
are not satisfied to take the reports of 
the Ontario government, if they are 
not satisfied to take the reports pre­
pared when the party with which it 
does not agree politically, was in power,
1 'think we can furnish them with a 
large amount of information prepared 
and procured by the government of 
Canada when their own party was in 
power, which deals very fully and very 
comprehensively with the questions 
which aie at issue in regard to the 
quality and the nature of this country, 
and I shall take occasion before the 
< oncluslon of n y rema' k^ to Indicate 
briefly the nature of these reports and 
the method by which that information 
has been proc ured.

No Abandonment of the Government’s 
Intercolonial Policy,

Just now I desire to call attention to 
what I regard as a somewhat import­
ant criticism of the contract which is 
before us. When the hon. i- a 1er of the 
opposition (Mr. Hovden, Halifax) ad­
dressed tlie House in reply to the rUht 
hon. Prime Minister, one of the im­
portant points which he made, one of 
i he points upoi tt hi< h he laid great 
stress was the allegation, since sup­
ported nnd amplified in' the hon. ex- 
minister of railways and canals that 
the contract was an abrogation and an 
abandonment of the policy that tho 
government inaugurated and carried 
Into effect when it brought the Inter­
colonial railway Into the city of Mon­
treal. That statement has been made, 
inv hon. friend the leader of tho op­
position has attached great Importance 
to it. has put it in an important place 
1 i his remarks upon this important 
subject when he was addressing the 
House and the hon. ex-Minlster of 
railways and canals has amplified it
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at considerable length. Let us for a 
moment or two examine the question 
as to whether that suggestion or state­
ment is justified or not. It is an im- 
l>ortunt point. it is a point that ought 
to be settled, and to-day, therefore, 
some consideration may properly be 
devoted to it. We have spout a large 
amount of money in bringing the In­
tercolonial railway into the city of 
Montreal. We inaugurated an import­
ent line of policy when we did it and 
we say that we are not abandoning 
tnat policy. We say we were success­
ful In carrying thajt policy into effect 
that it has brought the results which 
were anticipated, that we are not aban­
doning that policy at the piesviit time 
and that in no possible respect does 
this proposition affect that policy. The 
hon. ! ader of the opposition said that 
i itlils policy meant anything Its logi­
cal conclusion was that we were going 
mi with the Intercolonial railway to 
Hie great lakes. I make the statement 
thait the hon. gentleman has not made 
out tlie truth of that proposition. That 
is an assertion which an examination 
nr the facts does not warrant. The In­
tercolonial railway, as a matter of rail­
roading, was brought into the city of 
Montreal for the purpose of bringing 
i.‘ into .the commercial metropolis of 
I he country in order that It might be 
able to do business in competition with 
Canadian Pacific railway and 
the ('rand Trunk railway upon equal 
iterms. It was not brought there for 
the purpose of enabling it to do the 
grain trallle of the west. It may be : 
proper thing some time to do it. but 
it he two propositions are entirely dis­
tinct. There is 1:0 connection between 
the two. The hon. leader of the op­
position suggested further l think his 
voids were—that if that policy meant 
anything it meant that the Grand Trunk 
railway was to hand over at Montreal 
to the Iwtcrcoloniul railway its propor­
tion—I took note of the word used—its 
proportion of traffic for the seaboard. 
It depends upon what my hon. friend 
meant by the word “proportion.” If he 
meant a rateable proportion, if he made 
a ha If.or a third, or a "nailer, or any 
fixed proportion then he was entirely 
wrong, because there is nothing of that 
kind in the contra* t. The traffic contract- 
obligates the Grand Trunk railway to 
hand over to the ltite**< ohmful railway 
the traffic which is touted by shippers 
over th' Intercolonial railway. That 
Is what it vequive< it to do, and if the 
contract which wo aie now discussing 
is carried into effect the position of 
the Intercolonial railway will not be

altered In the slightest possible de­
gree in any way, shape or form. Sin:e 
that contract went into effect what 
has been the position 7 The condition 
has been, that the Intercolonial rail­
way is competing for through trallle 
between Montreal and St. John with 
the Canadian Pacific railway short 
line, and with the Grand Trunk rail­
way still shorter line to Portland, it 
was able to do during the last year. 
1UUÜ, $1.Toll,515 worth of through busi­
ness. That was the through business 
of the Intercolonial railway done in 
competition with the Grand Trunk 
railway slioit line and the Canadian 
Pacific railway short line. The local 
business of the Intercolonial railway 
was $4,1127)030 or a total of &U,Uti7.0fifi. 
What dues that prove ? It proves, 
first <-f all, that the predictions of hon. 
gentlemen on the opposite side of the 
House, that the policy of extending 
the Intercolonial railway to Montreal 
was an absurd polity, and that their 
assertion that the railway would do 10 
business was absolutely foundation* 
less.

The New Line Will Not Injure the 
Intercolonial.

And. sir. I venture to assert that the 
criticism which they are making now. 
that the railroad which we propose to 
build will not do any business, will 
prove to be equally foundulionlesa 
when the facts are known. The figures 
that 1 have given prove that the in­
tercolonial railway was able to do a 
substantial amount of business, and 
that the Intercolonial railway was able 
to do it in competition with the Grand 
Trunk railway and the Canadian Paci­
fic railway : botli lines much shorter 
than the Intercolonial railway: both 
lines —and this is the point 1 wish to 
emphasize—both lines shorter than In? 
new Grand Trunk Pacific railway line 
will be. Then. Mr. Speaker, if the In­
tercolonial railway under its trallle 
agreement can compete with the short 
line to Portland and with the short 
line to St. John, why in the name of 
common sense cannot it compete with 
the new line by the way of Chnudlevu 
Junction ? When you come to sift the 
arguments presented, when you come 
to look into the actual facts, there is 
absolutely nothing In the business 
position prvsviitcil in connection with 
the traffic of the Intercolonial railway, 
which even suggests the idea that this 
transcontinental railroad is going to 
do any harm to the Intercolonial rail­
way. so far as the through business is 
concerned.
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It is su id thui the Quebec and Monc­
ton branch of this railway will Injure 
tin Intercolo lal rail 
business away from it in a local way.
I would suggest, Mr. Speaker, in that 
connection, that members of the 
House should dived their mind to the 
illustration which is in their own ex­
perience in matters of this kind. I 
b< li< \ < . Sir. ihat if th y do add! s 
their minds to this experience which 
they can recall, they will come to ? his 
conclusion—a conclusion which 1 ven­
ture to say is justitied by all railway 
experience on this continent - that the 
building of additional lines of railway 
where there are any considerable na­
tural resources dues not have the ef­
fect of injuiiug the business of the 
first line. Experience will show all 
over ('ana l i and the United States 
that the railways that are doing the 
worst business, the railways that are 
tlie poorest, tin- railways that are 
piu.sp.ring tic I- st. nr.- the railways 
that an alone That is the experience 
all mor the continent, and that always 
will lie the expei i-iivv, mark you. In 
a country whetu there are any con­
siderable natural resources and which 
lias any capacity to develop trade. Of 
course, if you run a railway Mi rough 
the desert, or if you run it through a 
region of n> Us \yhere no traffic can 
I e got that would not lie the case. 
Hut where you rim n raihvav through 
n country that is capable of develop­
ment and capable of sustaining a 
population, a now road, according to 
all experience, builds up its own busi­
ness arid in addition to building up its 
own bu in ess, by its drawing 
power and general effect in 
building up the country, it 
promotes the general business so 
that the o'd road will do move busi­
ness th m it did before the new road 
was built.

Why. sir. the Canada Atlantic rail­
way lias not doth any worse since 
tlie short line from Montreal was built 
by the Canadian Vacille railway. I 
am told they are doing better. If you 
take the position of the Grand Trunk 
railway in Canada, everybody knows 
that the Grand Trunk Railway com­
pany never began to prosper until the 
Canadian Vacille railway was built, 
and va ni" down to the province of On­
tario, and invaded the city of Montreal 
and put n w li’e into tie* busino«. 
The Gt-anU ' Trunk t illwa> 
prospered in a greater degree 
ever since. And what is go­
ing to happen in the province of New' 
Itrunsw It.k and in the province of 
Nova Scotia when this railway i?

built, and when through business is 
carried to a large extent—to I believe 
an enormous extent—through these 
provinces ? In the liist place we are 
going to have, even while the railway 
is being constructed, an enormous de­
mand for the products of the Imius- 
trks of Nova Scotia and New Bruns­
wick.

We are going to have business done 
in Nova Scotia and New Brunswick 
upon a scale and upon lines that have 
never been attempted before. And, 
Kir. what Is going to be the 
fiv-t institution that is going to 
prosper by the increase of business, 
and by the increase of general pros­
perity in these provinces? Why. Mir, 
th.» railway is the very first institution 
that will prosper, and I venture to say 
that the first’effect of this prosperity 
and this increased business la Nova 
Scotia and New- Brunswick will be to 
benefit the Intercolonial railway. £ 
am not in the habit of making predic- 
t'ens, and I am net gem rally very san­
guine in matters of this kind, but l 
venture the statement—and time will 
show whether my statement is correct 
or not-—I venture the statement that 
the inauguration and carrying out of 
this enterprise will be the first slip 
which will go towards placing the In­
tercolonial railway on a paying basis 
and making it a good and a revenue- 
producing property. I have never 
been able to comprehend the position 
of my hon. friend (Hon. Mr. Blair). I 
have never been able to follow his ar­
gument : I have never been able to see 
that there was any argument of any 
kind whatever in a business way, in 
the contention which lie advanced 
with respect to the Quebec-Moneton 
line.

No Grounds for Attacking the Moncton 
Extension.

I want to say upon that point just 
another word, and if I speak at such 
length on this question of tin Quebec 
and Moncton line, it is because of the 
fact that it has been made the point 
of resistance,’the point upon which the 
attack of our friends of the opposition, 
and tlioir press all through Canada 
with the exception of the press of 
Nova Mcotia and possibly a part of 
New Brunswick—it is the point upon 
which they have centered their at­
tacks. I would not ray anything fur­
ther were it not for the fact that as a 
representative of a far distant portion 
of the country. I wish to express my 
view on the proposition to construct



that line. I entertain the view In the 
first place, that It Is very surprising 
to me that the people who are going 
to be served by this new line should 
have stood being treated as they have 
been treated, so long, I express the 
opinion very emphatically, that If 
these people were animated by the 
same spirit as the people that I have 
the honor to represent In this House, 
and that my hon. friends from the 
west have the honor to represent, they 
would have had that railway before 
now.

They would have had the promises 
which have been repeatedly made to 
them and repeatedly broken, carried 
out. They would have had these pro­
mises implemented and carried out. 
or somebody would be made to suffer 
very severely in consequence. There­
fore, I am surprised, I am extremely 
surprised that this railway which upon 
every possible ground of reason and 
common sense the people that are go­
ing to be served by it are entitled to 
get. I am surprised that it should be 
the one part of this proposition that is 
attacked with the utmost venom, and 
that it is held ui> as being Wholly in­
defensible and wholly absurd. If we 
were being asked in this House at the 
present time to build a branch line of 
the Intercolonial railway into that part 
of the country; if we were being asked 
to subsidize another railway there, 
who would raise his voice in objection? 
There is not a man on this side of the 
House, and there is not a man on the 
other side of the House, who would 
raise the least objection to the con­
struction of that line; and if a single 
man did raise an objection, the rail­
way history of the Dominion of Can­
ada would be the answer to that ob­
jection.

References have been made in the 
press—I need not multiply them now 
—to cases in the province from which 
I come, in my own county, where there 
are railway lines ten, twelve, thirteen 
and fourteen miles apart. Nobody 
talks about the* infamy of paralleling 
railway lines there; and we are get­
ting on pretty well, and tlie railways 
are getting on pretty well too. Take 
the position in the province of Ont­
ario, with the Canada Atlantic and the 
Grand Trunk running on the average 
not further apart than this line.

Mr. Cowan.—The Canadian Pacific 
from London to Windsor, for 11 o 
miles, docs not run more than two 
miles from the Grand Trunk, and we 
subsidized II IQ <\Q that*

The Minister of the Interior.—We 
subsidized a portion of that line In this 
House, and was there a man who took 
the responsibility of dividing the 
House on the question or of saying 
that we were wrong ?

Hon. Mr. Haggart—What part of It 
did you subsidize?

The Minister of the Interior.—A part 
that runs not more than five miles from 
the Grand Trunk. I know that, be­
cause I scaled it on the map.

Hon. Mr. Haggart.—When was it 
subsidized?

The Minister of the Interior.—Three 
or four years ago; I cannot give the 
exact date. I remember it being dis­
cussed in council, and I remember the 
subsidy being passed in this House. I 
cannot remember the local name of 
the line. Now, Mr. Speaker, consider 
u few more cases. It may seem that 
we u'v wasting time on this point; 
but we are not wasting time when we 
aie slowing that the principal objec­
tion which has been raised to an im­
portant part of this scheme is an ob­
jection that is perfectly absurd, and 
n=s not a particle of foundation. The 
Grand Trunk railway and the Cana­
dian Pacific railway parallel each 
other from Montreal to Toronto. How 
far are they apart? I looked at the 
map the other day and scaled the dis­
tance, and I do not think they are more 
than forty miles apart anywhere. 
They are not us far apart on the aver­
age as 62 miles. The Canada Atlantic 

.and the Grand Trunk, running down 
from the Georgian Be- are no farther 
apart on the average than these two 
lines that we are speaking of. Why, 
when Mr. Booth built the Canada At­
lantic railway he was hailed ns having 
achieved something which entitled him 
ito be ranked as one of the great men 
of Canada, and I think that is l ight. I 
admire Mr. Booth because of his 
achievements, and I think he is entitled 
lo respect and credit at the hands of 
the people of Canada for what he has 
done. But if Mr. Booth is entitled to 
credit for having built a railway to the 
Georgian Bay paralleling the Grand 
Trunk to get n share of ithe same bus! 
ness, how is it that when you propose 
to build another railway in another 
part of the province you are infamous, 
and too much cannot be said against 
your proposition ? I venture the state­
ment that the longer that particular 
objection to this proposition is dis­
cussed, tlic more our hon. friends on
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the opposition aide will wish they had 
never raised It.

1 do not know whether we are safe In 
saying that the leader of the opposi­
tion party Is against .this contract or 
not. 1 have listened with some degree 
of care to the addresses which have 
been delivered, and 1 have not heard 
anything from the other side of the 
House in favor of the Quebec-Monoton 
line. I have heard a very great deal 
against it from the different gentlemen 
who have spoken. Including the hon. ex- 
minister of railways and canals. I do 
not suggest that he undertakes yet to 
speak for our hon. friends on the other 
side. From the hon. member for 
Jacques Cartier (Mr. Monk), Horn the 
hon. member for South Lanark (Hon. 
Mr. Haggart), from the hon member 
from Hamilton (Mr. Barker), we have 
received word of what I take to be un­
compromising opposition to the Que- 
bec-Moncton line. Our hon. friend the 
leader of the opposition has not yet 
spoken clearly on that question. We 
Invite him to speak. We invite him 
to say whether he, speaking ns the re­
sponsible lender of the Conservative 
party, is prepared to endorse what the 
gentlemen sitting behind him have 
said, and what they are» saying in the 
country with regard to this proposition. 
The people whom my hon. friend rep­
resents have a right to know where he 
stands. Sometimes, Mr. Speaker, there 
are difficulties and responsibilities in 
connection with the position of a leader 
of a great party which are very embar­
rassing; but my hon. friend will have 
to face the embarrassment, and he will 
have to tell us whether he elects to 
stand with the people of New Bruns­
wick, the people of Nova Scotia and 
with the people, so far as the rest of 
Canada is concerned, who are support­
ing this government, or whether he 
elects to stand with those members of 
his party and a small remnant of the 
people of Canada who have undertaken 
to block a meritorious proposition. We 
shall listen with Interest to what my 
hon. friend has to say on that point

The $5,000,000 Securitv.
I desire to refer to one criticism 

which my hon. friend the leader of the 
opposition made, and which requires 
to be mentioned and cleared up at 
some stage of the debate. My hon. 
friend referred with fine sarcasm to a 
provision in this contract which relates 
to the question of security. He read 
the clause wltH reference to the de­
posit of $5,000,000, and spoke somewhat 
sarcastically of this clause ns n states­

manlike provision. I will quote hie 
own words :

In other words the company gunrnnteea 
to build a railway os to which it receives 
a guarantee of $13,000 per mile for one 
portion of it and $30,000 per mile for t'no 
rest; and it deposits with the govern­
ment $f>,uoo,0oü ns security that It wilt use 
tlie bonds guaranteed by this govern-

If the company were depositing $5,- 
000,0UU as security that it was going ilo 
use the government guaranteed bonds, 
the sarcasm of my lion, friend would 
be perfeetlv justilied. That would be 
not a statesmanlike provision, but a 
most absurd, a most futile, a most rid­
iculous proposition; and I wonder that 
it did not occur to r- hon. friend the 
leader of the opposition, in the hasty 
examination which he made of this 
contract, that it would be safer, in his 
preliminary criticism, to give the law­
yers of this government, including my 
hon. friend the Minister of Justice, 
credit for a little common sense and a 
little brains in drafting 'the document 
which they submitted to the considera­
tion of parliament. If the hon. gentle­
man would give us credit for a little 
common sense and intelligence he 
would not put that construction upon 
this document. The hon. gentleman 
read the clause and therefore could 
hardly claim that he was not aware of 
its contents, By reading the clause, he 
made this perfectly clear, that the $5,- 
000,U00 are put up for the purpose of 
securing that the company shall build 
and equip the railway In accordance 
with the terms of the contract. What 
does that mean ? It means that the 
company shall use the bonds guaran­
teed by the government and the 
bonds guaranteed by the sec­
ond mortgage in order to pro­
cure money for the construction of 
ithe railway, and also for its equipment 
to the extent of $20,000,000, and we 
shall have a mortgage on the whole. 
I leave my hon. friend to ex­
plain this discrepancy between his 
version of what the contract pro­
vides and the actual facts. An off­
hand statement ns to what a clause 
in a contract means must be made 
with some degree of caution or serious 
mistakes will occur. It is not, I pre­
sume, a thing that can be lightly pass­
ed over, that when a contract of this 
description is made, when the utmost 
care Is taken in the drafting of its pro­
visions, when legal counsel are em­
ployed to draft, with the utmost care, 
security clauses, and when a large and 
substantial security Is being nut up, a



gentleman occupying the responsible 
position of the leader of the opposi­
tion should wholly distort and miscon­
strue the effect of this important pro­
vision. My hon. friend must remem­
ber that the great Conservative party 
throughout this country will look 
with respect to wheat he says on this 
finest ion, and therefore he cannot af­
ford to entirely mislead them in re­
gard to one of its important phases.

Carrying Traffic to Canadian Seaports.
1 have tried, in the remarks I have 

made up to the present, to advert move 
particularly to what l consider the 
important features of the contract. I 
spoke of the question of running pow­
ers, and 1 said that that was so im­
portant a feature of the contract that 
in all probability, if that provision had 
no been there, the contract would not 
have been concluded. There is another 
provision of equal importance. it is 
one to which reference has been re­
peatedly made. I refer to the provi­
sion which relates to the question of 
routing traffic by Canadian ports. Cer­
tain criticisms have bqen addressed to 
that particular part of the contract. I 
may any that 1 agree largely In the 
view expressed by my hon. friend the 
finance minister, when he said that in­
asmuch ns we were making a clear, 
distinct and unambiguous contract 
with a. responsible company, with a re­
spectable institution which might reas­
onably lie expected to implement its 
obligations, we should have a good 
deal of confidence that every reason­
able effort would be made by them to 
carry out the contract. There is 
much more to he said on the question, 
and I desire to call attention to the 
nature of the criticisms on this point. 
1 think that the criticisms of my hon. 
friend, the leader of the opposition, 
was perhaps the most reasonable. He 
said that this is a provision which 
you can evade and he left it there, ex­
cept that he suggested that there was 
no penalty provided in case the Grand 
Trunk railway failed to meet its ob­
ligations in this respect. Upon that I 
shall speak in a moment or two. Then 
my hon. friend and former colleague, 
the ex-minister of railways and canals 
(lion. Mr. Blair) suggested n most 
elaborate method of getting around the 
contract, lie suggested that while the 
Grand Trunk Pacific railway would 
not know that the contract was being 
violated, the Grand Trunk railway 
would send up agents over the Grand 
Trunk Pacific railway stations to in­
duce people to route their traffic by

the Grand Trunk railway to Portland 
Instead of to Quebec and St. John. 
That was the suggestion given bv the 
ex-minister of railways and canals ns 
a reason why lie does not think this 
is a good or effective proposition. My 
hon. friend from Hamilton (Mr. Bar­
ker) has another reason. He says 
tHat the Grand Trunk railway would 
Issue instructions to its officials not to 
interfere with the routing of the traf­
fic, but to lot people* route'traffic at 
the same rates by .st. John and HaH- 

; - y : ■ .1 to, but : he Grand 
Trunk railway would take care not to 
promote any official who would per­
mit that to be done. Are the oppon­
ents of this measure driven to such 
absurd reasons as these against a pro­
vision of this kind in a solemn contract 
made between the government and tha 
Grand Trunk Pacific railway? I would 
like to see my hon. friend the leader 
of the opposition or the ex-minister of 
railways and canals sitting upon a 
bench, as the sole arbitrator between 
the government of Canada and the 
Grand Trunk railway to adjudicate on 
a complaint that the contract was be­
ing violated under such circumstances. 
If evidence wore given on behalf of the 
government that the agents of the 
Grand Trunk railway went through the 
stations, communicated with the peo­
ple, and induced them to send their 
traffic down to Portland, 1 would like 
to see the officials of the Grand 
Trunk Pacific getting up and declaring 
that they knew nothing at all about 
such proceedings. Idow long would 
a judge, with any common sense, lis­
ten to such an absurd, ridiculous plea. 
If it were a criminal case, there is not 
o. court or a jury in Canada who 
would not convict the accused of guilty 
knowledge. We cannot put upon the 
interpretation of the contract any such 
ridiculous reasoning. IIow great a 
penalty would the hon. gentleman 
want? Would it do if we fine the 
company $1,0iH)? Would it do if we 
fine them $10.000? Or would It do If 
we fine them $1,000,000? If hon. mem­
bers will look at section flu, they will 
find the following words:

For the purposes hereinafter In this 
paragraph respectively defined the com­
pany may ami shall create mortgages to 
trustees us follows: -

Then, in subsection (e):—
A mortgage which shall lie n charge 

upon the rolling stock constituting the 
equipment of the eastern division next 
after the charge mentioned In paragraph 
86 (a) -



That Is, our own mortgage, not 
another—
—to secure to the government the rental 
payable In rcspe< t of tho < istei .1 di vial 1, 
the efficient maintenance and continuous 
operation of tlie said eastern division, 
and the observance and performance by 
the company of the terms of this agree­
ment.

Upon that line of railway there is to 
be $3,000,000 of rolling stuck under it 
mortgage to the government to secure 
the performance of the terms of the 
agreement.

I have been calling attention to the 
fact that upon $5,000,000 worth of 
rolling stock the government of Can­
ada has a mortgage expressly provid­
ed not only to secure the operation of 
the eastern division, but to secure the 
performance of the terms of this 
agreement. And one of the terms of 
this agreement is that this clause shall 
be fully and completely carried ont. 
If it is a fine our hon. friends want, 
there is a fine provided, amounting to 
tlie respectable sum of $5,000,00(1. But
I go further, i would not consider it 
at all advisable to put in this ton- 
tract a penal clause, a clause that 
would provide, for instance, that a 
fine in the ordinary sense should he 
levied against the Grand Trunk rail­
way for the violation of the clause»
II would not, in my Judgment, bn an 
appropriate or proper way of arriving 
at the end we desire to reach, in 
drawing this contract, we are not 
making an amendment to the 
criminal law, wo are making 
a contract between parties. if 
the contract were between two private 
parties there would be no penal clause. 
Any lawyer will agree that while 
sometimes such a clause as a liquid­
ated damage clause is inserted in a 
contract, yet, in ninety-nine cases out 
of a hundred, contracts between priv­
ate parties simply state what the part­
ies agree and they are left to their or­
dinary remedies in the courts. In this 
case, the contract is being made be­
tween a great railway corporation and, 
In efte t. the parliament of Canada. 
The parliament of Canada has plenary 
jurisdiction over the other party to 
the contract. There Is no body that 
has jurisdiction over the parliament 
and over the railway company too, 
and we cannot place ourselves in ex­
actly the same position ns that In 
which private parties stand. The 
company trusts In our good faith that 
we will deal reasonably and properly 
with them, and they *re perfectly safe 
In so doing. If there is any doubt

about the meaning of any clause in 
this contract, they may fairly say to 
us : Do not pass an Act of parlia­
ment to decide what this means, but 
submit the matter in some way to a 
judicial and impartial tribunal, in or­
der that it may be decided. In such 
c ise, we $ houl l not have the rigl 
legislate upon a question that was 
fairly and reasonably a subject of dis­
pute between us. But if we come to a 
clause which is absolutely clear, about 
th-' meaning of which there is no pos­
sible dispute, and a state of fact arise* 
in which it is clear beyond doubt that 
the company is wilfully, deliberately 
violating 1 lie terms nf this agreement, 
will tho leader of the opposition, or 
will the ex-minister of railways and 
canals, tell this House that tho parlia­
ment of Canada 1ms no remedy in the 
circumstances ? Sir, the proposition is 
tlie most absurd that could lie brought 

1,. e body. It would 
be the duty of parliament, in case of 
such a state of facts arising, to apply 
every remedy within its power ; and it 
t innot b 1 doubt ‘d that it 
ample and complete with regard not 
only to the Grand Trunk, but with re­
gard to tho Grand Trunk Pacific. I 
can see no possible ground for argu­
ment that, in ease of a wilful viola­
tion of this clause, parliament would 
not have power, properly anti without 
tho violation of good faith, or proper 
practice in the premises, to take any 
steps necessary, in the exercise of its 
supreme legislative jurisdiction, to en­
force the carrying out of the terms of 
tho contract.

Conservative Opposition to the Propo­
sition.

Now, I have dealt with what seemed 
to me to be the main criticisms which 
have been addressed to this contract 
by our hon. friends on the other side. 
Looking over the trend of what ha* 
been said up to the present moment, 
i gather that gon, gentlemen opposite 
are opposed to this proposition, they 
arc opposed to it with unanimity and, 
apparently, they oppose It with vigor 
They have certain grounds upon which 
they base their opposition. First, they 
say that this railway is not a pressing 
necessity at this time. Second, they 
are opposed to the Quebec-Moncton 
branch—except my hon. friend the 
leader of the opposition (Mr. Borden, 
Halifax.) and we shall hear from him 
later on. Third, they are opposed— 
and this h a point to which 1 wish to 
direct a little attention later on—to 
our construction of the Quebec-Winn!*



peg line. The bon. number for Jac­
ques Cartier (Mr. Monk) tells us that 
the proper method of developing the 
outlying districts of the province of 
Quebec Is by colonization railways 
running out from the older parts of the 
province, and my hon. friend from 
South Lanark (Hon. Mr. Haggart) ex­
pressly takes the position, so far as 
Ontario is concerned, that that prov­
ince, he believed, would favor the de­
velopment of the newer portion of the 
province, not by a through line, as we 
suggest, but colonization lines running 
out from lines already in existence. 
You will see, sir, that I am trying 
to define the issue. As I understand, 
these hon. gentlemen take issue as 
to the necessity of this work, and as 
to the method, and say that their 
method would be better and in ac­
cordance with the necessities of 
the case. These are the is­
sues between us. They say that 
the road will not have enough busi­
ness to justify its existence or its con­
struction. And lastly—I think these 
three or four points that I mentioned 
would cover the main ground upon 
which they object to our proposition— 
lastly, they apparently decline to ac­
cept the reasoning which we have pre­
sented to them from this side of the 
House upon the financial phases of 
this scheme.

What the Road Will Cost.
Our hon. friends opposite view ap. 

parently with some degree of amuse­
ment the reasoning which has been 
presented to them, and the statements 
which have been made In respect to 
the financial effects of this contract, 
and the amount of money which it will 
take to Implement our obligations in 
r« gat 1 to carrying it out. My hon. 
ft lend the finance minister—and I may 
perhaps ask that particular attention 
be g'ven to this phase of the question, 
tfiavse I think it is the most impor­
tant in the whole discussion—my hon. 
friend the finance minister took the 
prévît,ona of this contract In so far 
as they relate to the financial fea­
tures, and he went over it from end 
to end. He made a close, and a care­
ful. and an exact calculation as to the 
amc unt of money which we Should 
hove to pay if the Grand Trunk Paci­
fic carries out its contract. That was 
the nature of the calculation which 
was made by the finance minister. If 
tne Grand Trunk company carries out 
Its contract, then there is no escape 
fiom the conclusion which was plac­
ed before this House by my hon.

frlcrul. You cannot gel over |t by 
laughing, you cannot meet the argu­
ment by jeering at it. Theje is only 
cue way of meeting the argument that 
ne presented to this House, and that is 
by showing that the Grand Trunk 
w*ll not be able to carry out this con­
tract. That is the only way you can 
meet it. If the Grand Trunk company 
carries out its contract, then we will 
pay just vvliat the finance minister 
said, not one dollar more not one dol­
lar less. We have therefore to dis­
cuss the question upon that basis. I 
intend later to say a few words In 
îegard to the question of traffic, hut 
m tin1 meantime I desire to point out 
one important consideration having 
lcfeience to the question whether the 
government are taking sufficient guar­
antees that the company will carry 
out Its obligations. In the first place, 
wt have to consider what was well 
suggested by the hon. member for 
Lrant (Mr. Heyd), who asked what 
would happen when the railway bonds 
mature. Vpon that point I am not 
going to enter into a lengthy argu­
ment, because I do not think it Is ne­
cessary. I will, however, say this, 
vi.i< '.i I think will meet with the im­
mediate assent of every member on 
• hi; side of the House at least, and I 
hope of every member on the other 
side, thrt so far as the payment of the 

ji bends :u maturity is concerned, either 
upon the eastern section or upon the 
western section, we are perfectly sat­
isfied that fifty years of development 
In Canada will make that railway 
vvt rth a great deal more than the face 
value of the bonds. Therefore we may 
dismiss from consideration, we need 
not bother our heads about the pay­
ment of the bonds. The railway will 
be able to do much more than take 
care of the principal and the bonds 
when it is called upon to do so.

As to the payment of Interest In the 
meantime, what you have to consider 
is the immediate security the govern­
ment has for the obligations which 
are incurred. The security which the 
government has for the fulfillment of 
these obligations is this: In the first 
p’ace, the Grand Trunk Railway com­
pany have to find the additional quar­
ts of the money for the construction 
of the western section; they find $20,- 
000,000 for rolling stock, and they put 
that $20,000,000 under our mortgage; 
they put under our mortgage $30,- 
000,000 of their money which they pro­
vide as an additional security for the 
general purpose of carrying out this 
contract. I think, os my hon. friend



the finance minister well said last 
night, when he so fully, so clearly, and 
eo ably discussed the financial phases 
of this question, that no parliament, 
certainly not the parliament of Can­
ada, was ever asked to assent to an 
Important financial proposition which 
was so buttressed with security, so 
Impregnably fortified by all the se­
curities that were required, ns this 
proposition which we are dealing with 
at the present time. And yet, we are 
asked to believe that after a little 
while the Gland Trunk will fail to 
cany out *1? contract, and it won’t go 
on. What does that argument amount 
to? What is the Grand Trunk going 
Into th'a scheme for? It is because it 
has a magnificent system of railways 
In the cl stern portion of Canada, be- 
cuti.-e ere is an enormous and grow­
ing traffic in the west, and the Grand 
Trunk wants to get in there, and by 
neans of Ill's railway It is going to 
get m ?.. never, its thousands of 
n lies of railway all over Canada are 
going to be connected with the grow­
ing trade in western Canada, and they 
are going to do a large and profitable 
business in consequence. Yet, Kir, the 
suggestion is made that after a little 
while, after they have got that trade 
built un. after they are making mil­
lions of dollars out of it, they are go­
ing to stop operations on this trans­
continental road, throw it all up, and 
withdraw altogether from the busl- 
ress, as they will do, If they do not 
carry out the terms of this contract, 
and it is only by carrying out the 
ttrms of this contract that they can 
get any business from the west, or 
over the western line. So I think it 
must be clear that we may feel our­
selves reasonably safe and reasonably 
well protected.

Will Be a Successful Enterprise.

A word upon another point, and I 
would like my hon. friend from Lan­
ark to direct particular attention to 
it. I would like him to give his view 
as to what is likely to happen 
as a result of this enterprise. I 
would like my hon. friend, with his 
knowledge of this country, to say if he 
does not himself know, and believe in 
his heart, that this is going to be a 
great and successful enterprise. My 
hon. friend once had faith In the coun­
try, I do not know whether he has 
lost it or not. He told us some time 
ago, In fact, that he used to have faith 
in the Intercolonial and in its man­
agement, but that the management of

the Intercolonial under the late min­
ister had destroyed any prospects 
which might have once existed of ad­
vancement in the policy of govern­
ment ownership of railways. Now, 
the veal question on which we are at 
issue with out friends opposite is the 
necessity of this railway, the immedi­
ate necessity of It. My late colleague, 
the ex-minister of railways and can­
als, entertained the House at some 
length in discussing this question of 
the immediate necessity of the rail­
way. He said that if there had been 
any demands made for that road he 
would have heard them. Well, I 
thought if whet my hon. friend said 
was true that he had not hoard any 
demands made, that he must have been 
suffering from deafness even worse 
than I am myself. i thought ho must 
have been emulating the example of 
that celebrated character Itip Van 
Winkle, he must have been asleep, and 
he must have been sleeping very 
soundly, or he would have heard the 
many and insistent demands, a very 
few of which I shall refer to, for the 
construction of a new railway to nf- 
ord greater transportation facilities to 
the country in general.

Hut what l desire to advert to is not 
so much tlie attitude of the late min­
ister, which was fairly well dealt,with 
by the member for North Norfolk, but 
the attitude of our friends upon the 
other side, because, when the late min­
ister of railways and canals said there 
was no immediate necessity for this 
railway, his remarks were received 
with the greatest of-^ippleuse by hon. 
gentlemen on the other side of the 
House. We are, therefore, justified In 
assuming that they approve of the po­
sition taken by the late minister of 
railways and canals, when he stated 
that there was not sufficient necessity 
for this road, and that he had heard 
no insistent and strong demand for its 
construction. It is necessary that we 
should make our position upon that 
point clear. This is not a thing that 
can he passed over with a wave of the 
hand. It is a serious and important 
matter of business, and if the allega­
tion is that twelve or thirteen members 
of the government have gone into the 
council chamber, locked the door, dis­
cussed this matter, and have, after a 
little talk with the railway managers, 
brought out a scheme for building a 
transcontinental railway Involving an 
enormous expenditure of money, when 
the people do not want the road, and 
when there is no demand for it, it is a 
pretty serious allegation and it Is an 
allegation that we have tu meet. What



are the fuels in regard to that point?
I think the testimony will be found 
to be absolutely conclusive.

1 desire. Mr. Speaker, in passing, to 
call attention again to the fact to 
which I made reference this morning 
respecting the bmmsing of a i vi lain

i ■ • . .
a very short distance from another 
line of railway. 1 made the slutement 
that this line was four or live mil's 
distant from the other, and I think 
that is admitted. As to the question 
whether we bun used tin: line or not. I 
leftr hon. gentlemen lu the Subsidy 
Act of 1 SU!), in which it will be found 
that this countiy gave a bonus to a 
iallway to parallel the Lake Erie and 
Detroit railway, and t u those two 
lines are not mine than five miles 
apart, .is t.iy hon. lin . I- In :u lh.it 
part of the country will know. There 
we have a striking example of the bon­
us! ug of parallel lilies of railway, Jim s 
coming closely into c«mpclition wiili 
each oilier and going through almost 
the same Ivrriluty. Timi, therefore, 
is a matI' l' which d-i“ Ut|s on (he iuv- 
es,si tics of Hie trade of the di - h it in a. 
particular case, and it is not to be set-

: ■ '.I
no parallel line should be constructed. 
That principle is so well recognized in 
this House that no one will under­
take to dispute it.

A Misapprehension by the Opposition.

I want to call attention to some 
other points on which there has been 
some misuinlertsanding. If we are to 
proceed with this debate upon intelli­
gent lines, then there should not lie so 
much discussion about matters in re­
spect to which there can be no dispute. 
In the Conservative press and in the 
addresses mode by some of our lion, 
friends—my hon. friend from South 
Lanark amongst others, but I do not 
blame him, because when in: spoke he 
liait nut time to read the contract m 
considering the cost of tills enterprise 
the government is charged with the in­
terest upon the cost of construction, 
and which, if i't should not be charged 
with, would mean a very substantial 
difference in the total amount of the 
liability. My lion, friend ( I ton. Mr. 
lluggart) will I» tills Min-- have dis­
covered Ills mistake and may cunwt 
it. but In the speech that was made by 
the ex-minister of railways Uiun. Mr. 
Blair), who certainlv had every oppor­
tunity of reading tile contract with 
care and deliberation, he also charged 
us with interest upon the coat of con­
struction in his calculation. No\v, if

you lead the contract, you will find 
that the interest on the cost of con­
struction shall be part of the cost of 
the road, and is provided for as capital 
in the ordinary way. Any person of or­
dinary intelligence will see limit in the 
contract, So that there need be no dis­
pute about it. Therefore, when wo 
guarantee interest upon a maximum of 
$30,0VO per mile in .the mountain sec­
tion of tills railway, the interest on the 
cost of construction, as it goes on for 
tin llvt : • ;'is, is im 1 tided ii. ihut 
00V per mit**, and that is the maximum 
of our liability. We have no charge for 
additional interest, to the interest upon 
that $80,000. That is covered by the 
capital a< < uunt w hen the capital ac- 
voi'iit is closed, and it is the sun e way 
with legat'd to the cost of construction 
of the eastern division. 1 call attention 
to that he a use in the opposition piers 
< '( - illations are male which should be 
lessened to lhe extent of some millions 
of dollars on account of this manifest 
error into which they liu\c fallen.

How Running Rights Can Be Man­
aged.

I w a til to say a word on lia* question 
of running powers; not for the purpose 
of demonstrating the practicability of 
tmtying out this provision in the con­
tract. but for the purpose of showing 
my hon. friends from the eastern por­
tion of tlie country how important we 
who represent western Canada believi 

clause with regard to cun­
ning powers is. Gentlemen who
live in tlie eastern provinces,
and who do not know what
it is to be cut off by thousands of miles 
from the seaboard, have no idea lioxv 
helpless smh a community is to alter 
the conditions of transportation with­
out assistance of a very imuortant and 
of a very extensive character. The prai­
rie community west of lied river is in 
the position that they may develop 
their population and their trade, to a 
very large extent, that there may.be 
abundance of trade for independent 
lines of railway, in addition to these 
already constructed in tlie praire coun­
try. bnl you cannot cut anybody to con­
sider the advisability of constructing 
lines of railway, simply by reason of 
tie: fact Unit thee cannot get out of the 
country for want of an outlet. In the 
other provinces you can get people to 
engage in a railway enterprise, but the 
opportunity to do that does not exist 
in the west, for the simple reason that 
a railway of 50, or GO. or 200 miles, is 
liable to be confiscated at any minute
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l>y the conditions which a through line 
of railway may impose upon it. There­
fore, it Is that we who come from the 
west feel that this clause In the bill 
which provides lor running powers is 
very important to us. Thai iinuse cun 
be so worked out that other lines of 
railway can make use of it, and it 
means .that it wnl place the people of 
the west in u position "of independence 
that no other scheme possibly could.

1 want to say u few words on the 
mui'h discussed question as to how 
these running powers tan be carried 
oui. It was discussed by ihe hon. mem­
ber for North Norfolk, and later on by 
the Minister of !• inam e. My ho.i. friend 
tin* Minister of Fnnnce touched a point 
wh.i h causes n.e to make another re- 
I»• k. iir suggested that there was 
very little douht about the possibility 
oi i nr.yiiig out this clause with regaril 
to i ui..ung powers, und that it would 
be simply a matter as to whether it 
could be economically done, and 
whether in the matter of business it 
would pay to have it done. It will sug­
gest itself at once to the members of 
the House that when the country de­
velops, us it will develop, when the 
time comes (hat the Intercolonial rail­
way. for instance, may desire to make 
use of that eastern section, and when 
1 he <*:iiIndian Norlhe; n railway, or 
other lines which may lie built m tin 
western country, desire to make use o 
that eastern section main line, thorn Is 
nothing to prevent 'the forming of an 
operating compati • just .is n I.••rinin.il 
company is formed in the city of t’hi- 
engo. or any oiher place, and have that» 
operating company put its staff along 
the line of railway, as is done in the 
case of the Canada Southern: and that 
operating company will act for the 
benefit of all the railway companies 
•that may desire to participate in the 
advantages afforded by that main line 
That is a simple matter which requires 
only to be stated* in order that it may 
I*» perfect I v dear it hat the hugnh.w 
that has been raised in regard to this 
clause about operation is absolutely un­
founded in fact, upon the question be­
ing examined.

Grand Trunk Pacific Cannot Hire Its 
Rolling Stock.

My hon. friend from Hamilton (Mr. 
Parker) indulged in criticism of some 
provisions of this contract, and I nm 
bound to say that if the hon. gentle­
man wore not a man of a go and dis­
cretion, I should not have been dispos­
ed to take him seriously; I should have

thought that instead of addressing an 
argument to the House he was making 
a joke. My hon. friend's argument, 
as I understand it, was based on 
section 14 of ilie contract. I sug­
gest to my hon. f. ieud from 
Hamilton that in reading the contract, 
it would be better for him to cnier- 
tain the idea that it is a serious busi­
ness contract, intended to govern 
transactions jn a business like way, 
and not specially drawn for the pur­
pose of concealing some nefarious plot 
to he palmed off on the public. If I 
understood my hon. friend's argument 
might it was that «r don II. whi-h 
defines working expenses, as including
in respect to th" paste n division, 
money paid in respect the hi. » of 
lolling si nek, was put in the contract 
in order to enable the Ora ml l .unk 
Pacific company to hon o v or rent 
$-<!,(i: d.Oliil of rolling stnek, Inst *nd of 
purchasing it and parting it on the 
contract. That is my hen. ftiend'a 
suggestion. If you read this clause, 
you will find in it a definition of the 
expression “working expenses,*' and 
the obvious purpose of : hat provision, 
in respect of the hi • rf rolling stock, 
is this, that if the company—a- it will, 
ns every company doc-, from time to 
time has the use of rolling stock lv- 
long'ng to other coo pm! the mnt 
whir h Is paid for the i o nf that rolling 
Block goes into the wniking expenses 
ns pan of the cost of running the road; 
mul I am not aware of any : it her pro- 
vision dial could he made to cover

My hen. friend's argument, if T un-
- ' ■ ' ■ 1 i

is intended to let the company put 
rolling stock on the enjoin division 
without owning it. Th \v at e going 
to borrow or rent that rolling stock, 
and what nre they going to do with 
it wh< n they got it thro? Vnder the 
provisions of this contract they are 
going to put n mortgage on it. That 
is my hen. friend's argument. Now. I 
do not know whether my hon. friend's 
attention has been much given to crim­
inal law or not; hut if 1 has, he will 
know that to mortgage property which 
docs not belong to you is considered 
n. potions offence, and T do not think 
it probable that this company will do 
that under this contract.

Hut. as I said, if my hon. friend had 
not addressed that argument to the 
House with the elaboration and enre 
which he did. I would not have thought 
that ho meant it seriously.

My hon. friend the lender of the op­
position has asked me to devote some 
attention 1o the question of the owner*

U



ehlp of this rolling stock, and I Intend 
for a moment or two to refer to It. 
Section 22 of the contract provides:

The company shall equip both divisions 
of i.»e said lino of railway with modern 
and complete rolling stock suitable and 
amply sulHclent for the efficient oper­
ation and the handling of all classe* of 
traffic to the satisfaction of the govern­
ment, and the first equipment for the 
completed road shall be of the value vf 
at least twenty million dollars, of which 
not less than five million dollars worth 
shall be supplied for the operation of 
the eastern division of the said railway, 
and the said five million dollars worth of 
rolling stock, together with all rcnew-xls 
thereof and additions thereto, shall be 
marked as assigned to the said eastern 
division and shall lie held to he and shall 
form part of the equipment of the eastern 
division of tin- railway during the said 
period of fifty years and shall hr. used ai 
the equipment appertaining thereto, ac­
cording to tlie ordinary practice of rail­
ways during the said period of fifty 
years.

The first reflection that occurs to 
any one after reading that section Is 
that If the company borrowed the rol­
ling stock, they would have to bor­
row It for fifty years, and a loan of that 
kind would lie somewhat extensive in 
Its period. Ilut, apart from that fea­
ture of the case, 1 may say that, while 
Ibis not my business to advise the gov­
ernment on questions of law, that be­
ing the duty of the hon. minister of 
justice, and while the counsel who 
were associated with the minister of 
Justice In the revision end examina­
tion of this contract were clear in their 
opinions as to the meaning of It, those 
of us who are lawyers may neverthe­
less express an opinion as to the 
meaning of that section; and I ven­
ture to give the opinion, without any 
doubt at all as to its correctness—and 
lawyers know that we cannot always 
give an opinion without doubt as to its 
correctness—that no court in Canada 
would hold that the company com­
piled with the terms of that clause if 
they did not own the rolling stock and 
put it on the road as the property of 
the company. If there Is any doubt 
about that, look at section 35, .which 
says:

For the purposes hereinafter In this 
paragraph respectively defined, the com­
pany may and shall create mortgages to 
trustees, as follows:

(a.) A mortgage which shall be a first 
charge upon the railway, undertaking 
equipment, and property.

The company Is declared by this Act 
to have the power to put a mortgage

which shall be a first charge upon the 
property; onrl subsection (c) of the 
same section says:

A mortgage which shall be a charge 
upon the rolling stock constituting the 
equipment of the eastern division next 
after the charge mentioned In paragraph 
35 (a) to secim; to the government the 
rental payable an respect of the eastern 
division, the efficient maintenance and 
continuous operation of the said eastern 
division, and the observance and per­
formance by tin1 company uf the terme 
of this agreement.

Well, Mr. Speaker, I do not think we 
need apprehend that any court that is 
called to construe this agreement could 
bv any possible construction of this 
provision, hold that the company could 
borrow their rolling stock and send it 
there for the purpose of complying 
with the terms of this contract. I was 
speaking ait one o'clock of the fact that 
our hon. friends opposite take issue 
with us upon an important phase of 
this question.

The Demand for the New Road.

They take Issue with us as to 
the necessity for the railway, and 
I adverted to ithe fact that they loudly 
applauded my former colleague when 
he expressed himself as having been 
wholly oblivious of any demand for the 
construction of an additional transcon­
tinental line, l, therefore, think it is 
wise to advert briefly to the evidence 
of such a demand and to the evidence 
of the fact that the government, in 
coming to the conclusion which it did, 
is noit submitting a proposition which 
is without public support and unwar­
ranted by public sentiment. Well, I 
venture to express the doubt as to 
whether any member of this House can 
recollect any important proposition 
ever brought before the parliament of 
Canada which was received with such 
unanimous approval from all quarters 
as the proposition that the Grand 
Trunk railway should build to the Pa­
cific. Whether the people would ap­
prove of the method proposed, is mat­
ter for discussion, but there can be no 
doubt as to the opinion of the people 
of Canada regarding the necessity for 
a new railway across the continent. We 
find the evidence in all shapes and 
forms. In the fall of last year, ithe 
board of trade of Winnipeg—that city 
which is the entrepot of the trade of 
the great west and which, in my judg­
ment, will remain so and achieve great 
growth ns the result of the develop­
ment of that country—passed a resolu-
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lion, most unqualified in its terms, as 
to the necessity tor additional trans­
portation facilities. In this resolution 
the board of trade said that the rail­
way service had become so unreliable 
on account of being overtaxed thait re­
lief was absolutely needed. The pas­
senger service had become so irregular, 
unreliable and apparently demoralized, 
that much loss was Inflicted on busi­
ness men. Then they spoke of the con­
gestion with regard to freight traffic 
and other difficulties affecting trans­
portation, and wound up by saying :

Therefore this board respectfully urges 
the Dominion government to take suw’i 
Immediate action as shall remove the 
grievous disabilities under which the 
People of Manitoba and the Northwest 
Territories labor, and to take such fur­
ther measures as shall effectually prevent 
a recurrence of the conditions herein de­
scribed.

I find that ithe Northwest Territorial 
Assembly In the fall of 1902, passed a 
very strong resolution. In which they 
recited the many difficulties under 
which the people of the west were la­
boring in the matter of transportation, 
and wound up by saying that:

The prospective increase in the volume 
of traffic, which largely increased cul­
tivation and settlement of lands in these 
territories will certainly create, will fur­
ther tend to congest traffic between these 
territories and the provinces of the cast, 
and unless It is In i desirable to divert 
part of sucli traffic through foreign 
channels, adequate facilities for trnns- 

ovtation must be Immediately provided, 
"bat this assembly does therefore hum­

bly pray that Your Excellency may be 
pleased to take such action as may be 
necessary or expedient to insure that the 
people of these territories are provided 
with an efficient transportation system 
as contemplated by the contract made be­
tween the people of Canada and the Can­
adian Pacific railway.

It will be remembered that this is an 
address or memorial, passed by 'the re­
presentatives of the people of the 
Northwest Territories, coming from all 
portions of the Territories, and fully 
aware of ithe facts and circumstances 
as they existed at that time. I find that 
last winter the drain Growers' associ­
ation of the Northwest Territories 
passed a strong resolution, in which 
they say that the country is not only 
being retarded, but the residents are 
suffering much deprivation on account 
of the scarcity of fuel and building 
material, owing to the lack of transpor­
tation facilities.

I see in the Regina Leader—not an 
editorial Item—but a news Item-stat­
ing that :

For many weeks past, first one mer­
chant and then another has, in vigorous 
language, drawn the attention of the 
“Leader" to the fact that the condition 
of tne railway traffic in the west is con­
tinually getting worse. The situation 
last year was bad enough, when for 
days and sometimes weeks, merchants 
were completely out of some lines of 
goods, because the railway could not vet 
them in. This year it is infinitely worse, 
for many business houses have be tn 
completely sold out of certain lines for 
weeks and months, notwithstanding ttie 
fact that their orders were placed in 
plenty of time and the goods promptly 
shipped by wholesalers in the east.

I find in last December an opinion 
given by a gentleman, with whom I 
have had long personal acquaintance, 
and who is better qualified to speak of 
the railway situation in western Can­
ada than any man living. I refer to 
Mr. William Whyte, a prominent officer 
of the Canadian Pacific railway, and 
for many years general superintendent 
of that western division. Last Decem­
ber he said :

There is lots of room for the Grand 
Trunk railway In the Northwest. I’m 
glad to hear that they nre coming. You 
must remember that the Grand Trunk 
railway is a national road, and it is far 
better to have it than an Amearican road. 
If the people of the east had any idea of 
the rapidity with which the country is 
settling out 'there, they would not be 
surprised to hear me say: “There is 
room for the Grand Trunk railway and 
others as well." The condition of af­
fairs has completely changed even since 
:i year ago. The traffic is not only ab­
normal east-bound but also west-bound. 
It Is this fact which has simply rendered 
It impossible to handle the crop with the 
despatch which was necessary.

Again he said:
In 1S95 we had a large crop, as you 

remember, which was handled satisfac­
torily, simply because we could rush 
the cars back, and reload. To-dny all 
Is changed, and I don’t suppose we are 
getting within 35 per cent, of the use 
of our cars for grain haulage we did last 
year, simply because they are used in 
otiicr ways. The people are rich, they 
ore purchasing in the east, and what we 
call our lake trade has increased 95 per 
cent, over last year. Then the fuel 
situation has changed; they nre consum­
ing move fuel as they become richer, 
buvlng more groceries, provisions, etc., 
In the cast, so that the abnormal increase 
has been In both east and westbound, 
and in local trade.

My hon. friend from Macdonald (Mr. 
B« yd) made a remark last May. lie 
paid:

Still, as I have said, there Is no denying
43



tlifc fact, that they lia vu nut met the 
requirements of that country—

That Is, the railway companies have 
not—
-ami that, if they are going to remain 
iu the country, and if, tho country is go­
ing to make the progress we all feel it 
ought tu make, either tlio company must 
voluntarily do more than it has don . 
or else this government or whoever is 
responsible in the premises, must take 
steps to meet the emergency which now

And my hon. friend from East Grey 
(Mr. Sproule) said this year:

Now with the influx of population to 
that country which has taken place late­
ly, what will it be two or three years 
hence when you have 400 million bushels 
of grain? Why, even twelve or fifteen 
railroads could not handle it.

Toronto Board of Trade Advocates the 
Road.

I have here a resolution from the 
council of the Toronto hoard of trade. 
As you go along and pick up just here 
and there a little of the evidence on 
this point as to the demand for this 
railway, the assertion of some lion, 
gentlemen that they never heard any­
thing about it is slightly humorous. 
However, we have the resolution of the 
Toronto board of trade, passed on 
June 23rd of this year:

Whereas, the board realize the necessity 
of an outlet by the shortest and cheap­
est route for the fust increasing pro­
ductions of the Northwest country and 
the advisability of competition without 
the exravagance of the duplication of

Bo it therefore resolved that this hoard 
urges strongly upon the government of 
Canada the construction by the Dominion 
of a lino from Quebec to Winnipeg tra­
versing the clay belt of northern On­
tario and passing north of Lake Nepigon 
to Winnipeg, the use of such railway 
being permitted to all railroads under 
proper regulation.

Has the Toronto board of trade gone 
mad? Are these business men all 
fools?

Mr. Kemp.—May I ask the lion, gen­
tleman a question? Will he make it 
clear that that was not a. resolution of 
the Toronto board of trade, but of the 
council of the board of trade?

The Minister of the Interior.—I shall 
not attempt any answer to my lion, 
friend (Mr. Kemp), lie desires this 
House to take knowledge of the fact

that there is a distinction between Hie 
most prominent men <-r the city *>f 
Toronto, selected by the business men 
of Toronto to be the council of the 
board of trade and their constituents.

I am referring to a question of fact 
about which there is a dispute. It 
has been alleged In this House that 
nobody ever heard of the demand for 
;lij rs ilv b< fore, li is allegtd that 
the government go into the council 
chamber, discuss this matter by them, 
selves, then come out here and launch 
upon this parliament a mad, stupid, 
crazy scheme not worthy the support 
of any man of sense or reason. What 
do we find? We find that the council 
of the Toronto board of trade, the sel­
ected representatives of the business 
men of Toronto, next to Montreal the 
• ommercia i met ropolis of < Canada, 
ha> ■■ solemnly put themselves on re­
cord as advising this very tiling. If 
my hon. friend (Mr. Kemp) had been 
desirous of accentuating this bit of 
ex Idem o, he <• 111 • i not hn\e done it 
more effectively than by calling atten­
tion to the fact that it was not a big 
mass meeting, perhaps acting without 
any very great deliberation, but a 
meeting of the council of the board, 
prominent men, responsible to their 
constituents, and giving their advice 
upon this question deliberately.

Opinions by Newspapers.

Well. I find the Winnipeg Tribune, 
my old friend, says that it is a good 
thing to have the Grand Trunk go west. 
The Winnipeg Telegram, equally 
friendly to myself, says:

The same confidence in the west we still 
have, and wo have no more doubt that 
the west can support a third system of 
railway than we laid in 1901 that it could 
support a second system.

This was on the 27th of November. 
Two days before they had a long ar­
ticle in which they said that if the 
Dominion government make satisfac. 
tory arrangement the railway should 
be a good thing for tlie country, and 
the country could sustain the 
road. The “Mail and Empire” had 
something to say on the subject 
on November 2.r>lh last. My lion, 
friend the ex-minister of railways anl 
canals (lion. Mr. Blair) was good 
enough to point out that, of tours*», 
when it is known that tic government 
has made up its mind to do a partic­
ular thing, the party press throughout 
the country naturally falls into line 
and is disposed to advocate the idea



of doing this llimg whkh the govern­
ment has already determined to do. 
The suggestion of my lion, friend vos 
th.it the knowledge that the govern­
ment was going to lake u certain 
course had considerable effect upon 
the mental altitude of the members of 
the press. I may be excused for 
doubting that the knowledge on the 
part of the managers of the "Mall and 
Empire" that the government was lilt - 
ly to take up this project would very 
much influence them in its favor. 
Therefore, I quote the Mail and Em­
pire as one of the few newspapers not 
likely to be subject to government in­
fluence in tbe way suggested by my 
late colleague. The "Mail and Empire ' 
said:

Last year the crop was more than the 
Canadian Pacific railway, exerting all its 
gicut resources, could handle before the 
close of navigation. This year, the crop 
Is still larger, atul though the hauling 
power of the road has been very greatly 
Increased, millions of bushels will re­
main to be carried after Fort William is 
closed by b v. ï et tin- l ru flic of our 
Northwest is but in its beginning: In­
stead of 70,000,Out) bushels of wheat grown 
tills year, live times that quantity may 
have to be looked after before the Grand 
Trunk Pacific is ready for business. 
Production will greatly thicken in the 
zone traversed by the Canada 11 Pacific 
and the Canadian Northern. Put the 
wheal belt lias been proved to be much 
wider than that zone. Far north of the 
country sarved by existing lires, the 
finest hard wheat can ue produced. There 
is plenty of room for another railroad 
in the prairie lountiy. The completion 
of the Canadian Northern and Hie Grand 
Trunk Pacific will not prevent the Can­
adian Pacific railway continuing bv leaps 
and bounds along its career of prosperity.

And I find that on the 21th of 
November last the Montreal ‘•Star" 
said:

That tlie great Northwest needs ad­
ditional railway connections with eastern 
Canada is obvious.

Mr. Thomas Crawford. Conservative 
member of th» Ontario legislature for 
a Toronto division, a large cattle 
dealer, an experienced and capable 
business man. said, as reported in an 
Interview in the Toronto “News," on 
November 27th:

Timf to his mind, as a cattle man. it 
would be a good thing for Canada which 
would be a boon to the country and give 
us an assurance of good time "for twenty 
years. ‘The time lias come.* said he. 
Tor tiuth a line, and to-day if it were in

operation it would do well. To dav 
there is such a trallie in our trade in 
Northwest cattle that some of them have 
now to bo shipped in by Chicago.’

Then a leading official of the Cana­
dian Pacific railway. Mr. 11. P. Tim­
merman, general superintendent. a< - 
cording to the Toronto “News" of 
November 25, said this:

I believe the Grand Trunk Pacific will 
b-; of great advantage to the west. It 
will certainly not injure the business of 
the Canadian Pacific railway, for the 
output of produce is so vast that the 
question of competition will not be con­
sidered for many years hence.

Business and Railwav Men Support the 
Road.

I find that Mr. J. R. Booth, an able 
and experienced railway man, whose 
opinion has great influence in this 
House and throughout the country, in 
un interview accorded to the Ottawa 
“Journal," is reported to have said:

There is room enough for all in tho 
trade which is to develop in tvostern 
Panada, l certainly think it is a good 
thug for the country, and in fact I don't 
h now they have got along without a 
transcontinental lino »o long. They cer­
tainly need it to feed their large capacity 
at. the shipping ports of Montreal and 
Portland.

That is what Mr. Booth said when 
ho had before him the original project, 
when the Grand Trunk intended to 
apply for a charter, and announced 
that they were going to build to North 
Bay and make their business tribut­
ary to their present outlet. But as the 
House will have seen, we have chang­
ed all that. i find in tin- “Globe'* 
newspaper of November 25. an opinion 
of Mr. E. F. Clarke, M.P., who is quot­
ed as saying:

lie thought that the proposed extension 
was second only in importance to the 
building of the Canadian Pacific ralwav 
some twenty odd years ago. Ho believed 
that tlio development in Manitoba and 
the Territories would go on so rapidlv 
that even this third transcontinental 
ralrond would find abundance of traffic 
awaiting its completion. The fact that 
It was to pass through the Peace river 
district gave some Idea of the immensity 
of our country, for this distric t was fully 

miles north of Toronto, lie believed 
tho project to be; of the greatest import­
ance. not only to Toronto and Ontario, 
but to the whole Dominion.

In the “Mail and Empire" of Novem­
ber 21, Mr. J. R. Booth is again inter-



viewed, and expressed himself in favor 
of the project. In Lli* "Globe" news­
paper of November 25, 1 find the opi­
nion of Mr. W. R. Brock, M.P. This 
paper, I believe, Is on fairly good terms 
With my hon. friend, except politically. 
This is what he is reported to have 
Maid:

The new road will be the grandest pos­
sible thing for Canada. The Peace River 
district, through which the railway Is to 
run. will be our future granary. The 
engineer who first surveyed for the Can­
adian Pacific railway desired to go the 
route now proposed by the Grand Trunk 
railway. There can be no question about 
the proposed route, being a uuccess in 
every sense, and an inestimable boon to 
Canada. It is better to have such a road 
as the Grand Trunk build the new lines, 
because it will ensure competition

Now, I do not W'lsh to misrepresent 
my hon. friend, or anybody else. This 
opinion of _hls was expressed on 
November 25, before it was decided 
and announced that the line was to 
be built from Quebec to Winnipeg. 
These gentlemen were then in favor 
of the project. I wish them joy of 
it, I want them to take the responsi­
bility of it, and I ask them to put 
themselves on record again. These gen­
tlemen must therefore be taken to ap­
prove of the project of a transcontin­
ental line, and of the route of the 
Grand Trunk Railway from North Bay 
westward to the prairies to bring its 
business down to Portland.

I have here a whole list of import­
ant men of business, speaking on Nov­
ember 24, who expressed favorable 
opinions with regard to the construc­
tion of this railway, and to the neces- 
sity of Its construction. T need not 
give them more in detail- I find in go­
ing over this symposium of testimony, 
the views of the ex-minister of rail­
ways and canals, not only in the Vic­
toria papers to which reference has 
been made by fhe hon. member for 
North Norfolk, but in the ‘Toronto 
Globe* after he got back from his trip, 
after he had seen the west and had 
breathed In the Invigorating air of the 
prairies. The ‘Globe* represents, and 
no doubt truly, my late colleague as 
saying :

There is room for several railways in 
tho west. With the business that will he 
created by the rapid settlement of the 
country. I venture to say there will he 
room for railways within twenty-five or 
thirty miles of each other. He said the 
extension of the Grand Trunk would Le 
a good thing for the country.

Generally his views were favorable
to the project. Later on my lion, friend

the ex-minister was represented by 
the Montreal ‘Star/ I do not know 
whether correctly or not, as saying :

I am free to confess that in my Judg­
ment the development of the Canadian 
Northwest and British Columbia will he 
so rapid tiie next few years as to afford 
ample traffic for three transcontinental 
lines, and I am glad to know that the 
Grand Trunk Jtnilway company seek to 
share in that development.

I simply mention that to show that 
the view which mv late colleague en­
tertained at Victoria, when he was In 
favor of three transcontinental lines, 
did not evaporate on the way across 
the continent, and that he still enter­
tained it when he got here. Mr. Alex­
ander McFee, president of the Board 
of Trade In Montreal, an important 
business man, doing a large business 
In that city, èaid on November 24 :

Tne building of a transcontinental route 
by the Grand Trunk Railway means a 
good deal to the Dominion of Canada, east 
and west. The announcement means that 
one of our great needs is to he supplied. 
It assures the development of the .Cana­
dian Northwest along Canadian national 
lines. The new railway Is required. The 
Northwest Is ready for It. The country is 
in a stale of rapid development.

The ‘Montreal Herald* of November 
24, reports Mr. J. G. Garneau. member 
of the council of the board of trade, 
as expressing a favorable opinion. In 
the ‘Montreal Herald* of the same date 
Mr. W. I. Gear, president of the Mont­
real Corn Exchange, when interview­
ed, expressed himself as follows :

In the projected line of the Grand 
Trunk, competition cuts no figure. The 
country can support a new line and more 
than one. Besides, a little competition is 
a good thing for all parties, and a very 
good thing for the country. There Is a 
lot of the Northwest that has not been 
opened to settlement. The proposal of 
the Grand Trunk, I believe is to open new 
country, and aid in filling the Northwest. 
Tho benefit to the country of such a dne 
ns the proposed one cannot be estimated 
at the present time, but It Is hound to be 
very great. The east and the west will 
alike share in the benefit.

Hon. Richard Turner, member of the 
legislative council of Quebec, Mayor 
White, of St John, Mr. Jag. Carruth- 
ers, a prominent grain man of Mont­
real, commended the building of a new 
railway. Mr. H. D. Metcalfe, ex-presi­
dent of the Corn Exchange, and a 
prominent grain dealer in Montreal- 
expressed a strong opinion In favor of 
the proposition for the building of a 
railway to the west hy tht Grand

40



Trunk. Although those statements, of 
which these ore a few picked out at 
random without any special care, were 
published broadcast through the press, 
the position la taken in tills House 
and before the country that no neces­
sity exists for the construction of tills 
railway.

The Growth of the West Demands An­
other Outlet.

I have a word to say on my own 
behalf as to the question of the future. 
We gave last year 31,000 homesteads. 
That means 31,000 farms taken up, 
and we expect to give the same num­
ber or a larger number next year. If 
hon. members will take the trouble to 
stop and think what it means to have 
80,000 or 40,000 fertile farms taken up 
every year they will have some idea, 
though only a small idea, of what is 
going on in the west and what it is 
necessary to provide for. I think we 
can safely say that if we continued our 
present efforts in the way of immigra­
tion we will probably be able to keep 
the movement of population up to 
somewhere in the neighborhood in 
which «It is now, for a considerable 
number of years and if wo do that we 
shall inevitably Increase tremendously 
the production and not only that, but 
as I have pointed out and as the testi­
mony which 1 have read points out 
conclusively, there will be an enor­
mous amount of general merchandise 
to go back to the west and which this 
proposed line of railway may 
be absolutely unable to handle. The 
Montreal “Gazette" of August 13— 
that Is to-day—practically admits the 
necessity of a further outlet. In at­
tacking the provisions of the govern­
ment proposition, it says:

A line from North Bay to the Pacific, 
with such branches as the company 
thought it commercially wise to con­
struct, would have been defensible and 
commendable and no one could have suc­
cessfully attacked it.

I have one other authority, just one 
as to the necessity for a transcontin­
ental railway. It would be undesir­
able that I should omit to mention 
that the leader of the opposition on 
the 26th May last, brought this sub. 
ject to the attention of the House, and 
pressed upon the attention of the gov­
ernment a resolution of the Halifax 
board of trade which is sufficiently 
important to be again referred to in 
this debate. The hon,-gentleman (Mr. 
Borden) placed before the House and 
the government particularly, the re-

f solution In fthlcE It Was staled as 
follows:,

i Whereas, application has been made 
to tho federal government for a charter 
tu build a line of railway known ns 
the Grand Trunk railway, from Quebec 
to Port Simpson, or Bute Inlet on the 
Pacific const (said line to run south of 
Lake Winnipeg), and no provision has 
been made in application for the ship­
ment of the traffic originating on said 
line through the maritime province ports 
in the winter season.

And whereas members of parliament 
representing maritime province constitu­
encies at Ottawa have urged that the 
charter be granted only on the condition 
that the Grand Trunk Pacific company 
agrees to build the lint* from the Pacific 
coast to the town of Moncton N K

Therefore resolved that this board ap­
proves of the stand ta t ?n by the re­
presentatives from the maritime pro 
Vinces.

The resolution then goes on to deal 
with the necessity for an arrangement 
by which the railway shall be built 
entirely through Canadian territory, 
11, t tin' rates of freight should be con­
trolled and placed upon an equality; 
that the railway company shall be 
compelled to proceed with the con­
struction of the eastern section sim­
ultaneously with the western section, 
and they recommend that the railway 
be built north of Lake Winnipeg, 
which is not quite so wise as the other 
provisions of the resolution, but which 
is n<> doubt due to the fact that the 
Halifax gentlemen are not as familiar 
with the country up there as some of 
the rest of us. Then they go on to 
say that the government be urged to 
adopt this route for « new transcon- 
tir.entai railway seeking government 
assistance, and the board also desires 
to express its opinion that the Inter, 
ests of Canada demand that the In­
tercolonial railway be extended to the 
grain producing centers of the west. 
There is further on a telegram some­
what on the same lines which was 
sent by the Halifax board of trade to 
ithe late minister of railways and 
canals.

Mr. Borden’s Opinion Last May.

The leader of the opposition hav­
ing knowledge of the fact that this 
resolution had been passed by the 
board of trade of the city of Halifax, 
in his own constituency, very properly 
brought It before this House and pro­
ceeded to ask if the government were 
then in a position to say to the House 
and to the country in what way they
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proposed lo deal fcilh this transporta­
tion problem, and—

Was the government able to disclose to 
til • House md . i I'he country any really 
comprehensive national policy by means 
of which it may be able to deal with this 
question of transportation in the west 
and in the cast also.

I recommend these words of the 
lender of the opposition to my hon. 
friend from Lanark:

We know tint not only In the we.-t of 
Canada, but in the east of Canada .as 
well, it is of the utmost passible im- 
mitanev to the people, it is vital to the 
ntcrests of the people that they should 

have means of transporting their pro­
ducts to the foreign market equally ns 
cheap and equally as available .as those 
which tiro enjoyed by their competitors 
to the south of ns, and we know that it 
Is otherwise impossible for our people 
in the east or In the west to compete 
fin fair conditions with their chief com­
petitors, the pepple of the United States 
of America.

Now, has the government any policy 
upon this matter which it is prepared to 
disclose to the people of this country, 
and if it has not any policy nt the pre­
sent time, when may we expect that its 
policy shall be announced to the country.

Why, Mr. Speaker, if the prime min. 
Istor had been forens.ting the policy 
which we have laid before parliament 
lie could not have done it in more ex­
plicit terms than those announced t.v 
the lender of the opposition In this 
House on the 2f»th May last.

1 do not think that anybody will dis­
pute that the government ought not 
to take a leap in the dark. We are 
rot taking a leap in the dark. We ate 
taking a leap exactly on the line and 
over the route suggested by the Hali­
fax board of trade, by the business 
men that my hon. friend represents, 
on the exact route which they sug­
gested. and which my hon. friend (Mr.
I Iordan) not knowing and not suppos­
ing that tlie government did purpose 
to bring this policy down nt this pre­
sent session of parliament, brought to 
our attention, and practically endorsed 
some months ago. My hon. friend 
(Mr. Horden) gave an intimation in 
another way that he had not a very 
decided opinion that the government 
was likely to adopt such a policy ns it 
has adopted, and that he had In his 
mind the idea that possibly tho gov. 
ernment would adopt the policy of 
encouraging the construction of the 
Crand Trunk railway from North Bay. 
Therefore, my hon. friend (Mr. Bor­
den) in addressing the Conservatives

of Ward 2, In the city of Toronto, on 
March 25th, 1903, as reported in the 
"Mail and Empire," spoke as follows:

While this great question of transcon­
tinental railway extension----

I stop for a moment to refer to that 
In connection with the suggestion of 
my late colleague (lion. Mr. Blair) 
who never heard anything about the 
necessity ef a transcontinental rail­
way. My hon. friend the lender of the 
opposition heard about it and henni 
about it so often Hint he was making 
It a subject of discussion before his 
party friends who were assembled to 
hear him in the city of Toronto.

While this great question nf trans­
continental railway extension is before 
parliament and before the country, we 
must see to it that the public rights are 
guarded. The postmaster general in his 
ndilnsg of last evening expressed views 
which were sane and sensible.

Flattering to my hon. colleague the 
Postmaster General.

At last lie has realized that this country 
is a great one a ml can only be developed 
by o strong railway policy. In the part 
Mr. Mnloi U and his friends said that the 
Canadian Paclc Railway would nowr

We have heard something about rail­
ways not paying, for the last day or 
two :
—and that BrMlsh Columbia was morel* 
n waste of mountains, but their views are 
changed, for which ho himself should l c 
thankful. 1 am glad to hear of Sir Wil­
liam Muloek’s noble and patriotic words.
J am glad to hear of his conversion, hut 
wo as Canadians must ask some ques­
tions. Shall we take care to so gnard 
any franchise we give that it must ne 
exercised alone In the public In teres:. 
Shall we see that any railway receiving 
public assistance forms part of an n 11- 
«'nnadian route ? But. gentlemen, the rec­
ord of tlie government is not such as lo 
lead us to believe Hint these question* 
wo, he regarded with llio Importance they 
deserve. If assistance is given to am' 
transcontinental railway H must he an 
all-Vauadlan line, which will take Cana­
dian products to Canadian ports, where 
they will he Shipped abroad.

That Is the testimony of my hon. friend 
the lender of the opposition.

My hon. friend (Mr. Borden) suc­
ceeded in making his meaning very 
clear. Now, there is some testimony 
since this project was launched. I flml 
that Sir Sand ford Fleming—a gentle­
man of great experience in connection 
with railway matters, formerly chief



engineer of the government and chief 
engineer when the Canadian Pacific 
railway and the ftitercolonial railway 
surveys were made, a man who has 
taken a gregit interest In the develop­
ment of Canada ever since—I find he Is 
reported in the Winnipeg Free Press 
of Aug. 3 as having given to the cor­
respondent of that paper In Ottawa an 
Interview heartllv endorsing the gen- 
rial scheme which la before parliament 
at the present time.

Mr. Ashdown's Approval of the 
Scheme.

In the Globe of August 6th, 
Mr. James H. Ashdown, of Win­
nipeg, Is reported as having given the 
correspondent of the Globe an unquali­
fied endorsement of the government 
scheme. I attach a very considerable 
degree of Importance to the opinion 
given by Mr. James H. Ashdown. Mr. 
Ashdown is perhaps the ablest business 
man ithat we have ever had in Mani­
toba or the Northwest Territories. lie 
occupies the position of being recog­
nized as an especially able, keen, cap­
able business man, and probably the 
wealthiest citizen and most successful 
business man of tho west. Mr. Ash­
down has been a member of both pol­
itical parties. He was formerly a Con­
servative; later he became identified 
with the Liberal party: but he is not a 
man of strong part1' feelings, and has 
never hud any very strong affiliations 
with either party. But he is a man 
who knows more respecting the trade 
conditions of the Northwest, Its im­
portations and exportations, than any 
other business man In the west; and he 
gives his opinion In a most unqualified 
way in endorsement of this proposi­
tion.

So. Mr. Speaker, I conclude with the 
testimony in favor of this proposition; 
the testimony In favor of the immedi­
ate construction of a transcontinental 
railway may be regarded ns tolerably 
conclusive. Sir, the congestion of traf­
fic In the west has not been the con­
gestion of wheat only. Reading the 
discussions in the newspapers, and 
hearing what has been said upon the 
subject, persona not familiar with the 
local situation, would naturally l e led 
to the conclusion that it was a conges­
tion which rose altogether by reason of 
the rusli of wheat during a few months 
in the fall. That would be an entire 
mistake. The congestion during the 
last year or two has occurred not only 
during the months when wheat was 
pressing upon the railways, hut rturU.'.»

other months when the railways have 
been choked with cars loaded with 
general merchandise; and when the 
wheat season has come on thev have 
been caught with their yards full of 
cars loaded with general merchandise, 
which even then, before the wheat be­
gan to move, they have been unable to 
handle. Let it be understood that every 
carload of freight that goes to the 
Northwest, wherever it may have orig­
inated, has to be taken care of by the 
railroads there, and the congestion hue 
natur"" arisen from the lack of com­
plete facilities to handle the accumula­
tion of traffic from various agencies. 
While that congestion was not serious 
In the early stages of the development 
of the country, it has now, according 
to the testimony of competent observ­
ers, reached a stage when it is abso­
lutely necessary that effective relief 
should be given.

If G.T.P. Is Not Built, U. 8. Road# Will 
Como In.

I wish to point out to this 
House, in connection with the 
situation there, a most important cir­
cumstance. You have a large and im­
portant part of Canada so situated that 
it is a thousand miles away from the 
other portion of the country with xshich 
it has political and business affiliations; 
and you have immediately south of our 
western territory a well-developed, 
well-people district, with vigorous and 
capable railway systems. Immedi­
ately to the south of the boundary line 
between Manitoba and the states of 
Minnesota and Dakota there are four 
or five of the finest railway systems in 
the world—the Burlington, the Chicago 
and Northwestern, the Great Northern, 
the Northern Pacific, the Chicago, Mil­
waukee and Ht. Paul—strong, well- 
equipped, vigorous systems, thoroughly 
versed in everything that pertains to 
the management of the railway busi­
ness on the prairies. They are only n 
few miles away from Manitoba and 
our prairie district In the North­
west Territories; and do you ex­
pect that you are going to allow the 
traffic to be congested year after year, 
the grain to he held up, and the mer­
chants to be left with their shelves 
empty for lack of transportation 
facilities, and that these railway sys­
tems are not going to go in there and 
t ike this business to the south ? it in 
contrary to experience and common 
sense. I am bringing this aspect of 
the case to the attention of the House 
because it is naturally my duty to do 
it. lion. sentlemcu from eastern Can-



Ida have not had their attention di­
rected to this particular phase of the 
situation, and you would properly say 
to me that I had failed In my duty to 
the House and to my colleagues if I 
had not brought it strongly and ser­
iously to the attention of the House. 
No person who has any knowledge of 
the situation will for an instant throw 
any doubt on this statement, that if 
arrangements are not made for reliev­
ing the congestion of traffic, not only 
In wheat, but In cattle and product of 
all kinds for shipment outwards, and 
In general merchandise for shipment 
Inwards, and if those arrangements 
are not made soon, as surely as the 
sun shines, the greater portion of that 
trade will go south to the United 
States. It is going now. Mr. J. T. 
Gordon, of the firm of Gordon & Iron- 
aides, the largest cattle exporters, I 
believe, in Canada, states that that 
Arm sent last year 8,000 head of cat­
tle by an American line because they 
could not get shipping facilities over 
the Canadian line. That is what is go­
ing on now. In the agricultural 
Implement business, the makers of 
“astern Canada are handicapped for 
the same reason. A few hundred miles 
to the south there are implement male-, 
ers with first-class shipping facilities, 
and the means of filling orders prompt­
ly when they come, and even if there 
Is a slight difference In price, or If the 
difference Is equal in amount to the 
duty, you will find that the Inability 
of the Canadian dealer to fill orders, 
largely due to lack of shipping facili­
ties. is going to result In the business 
being taken away from him by his 
competitors to the south. So our duty 
Is to relieve this congestion of traffic, 
and provide for the future, not only 
for the purpose of enabling the great 
products of the country to be export­
ed, but for the purpose of enabling 
the manufacturing towns and villages 
and the industrial centres of eastern 
Canada to be put fn communication 
with our fellow citizens upon the prair­
ies. so that mutual benefit may bring 
mutual profits to all concerned.

Why the Government Dealt With a 
Company.

Now, having decided—and I think 
he reasons given are conclusive in 
favor of our so deciding—that we 
should build this railway, we had to 
lecide whether we should own and 
operate It ourselves, or whether we 
should deal with a company and allow 
that company to undertake the task. 
I d° not propose to discuss at any very

great length the question of govern­
ment ownership of railways. I have 
never been an advocate of that prin­
ciple. I have never seen anything In 
the experience of the government of 
Canada to induce mo to become an ad­
vocate of it. What has been our ex­
perience of the Intercolonial railway ? 
We have a length of line of 1,510 
miles ; the total expenditure of capital 
to June. 100*2. was $08,310,019: It Is 
over $70,000.000 now ; all the surpluses 
since 1870 to the 1st of July last add­
ed together amount to $445,047, and 
the deficits since that time, If you sub­
tract the surpluses, amount to $5.281,- 
000. That Is the position of affairs, 
financially, resulting from the oper­
ation of the government railway in 
Canada.

Now, sir, let m<* not be misunder­
stood. I entertain no feeling of hos­
tility to the Intercolonial railway. I 
recognize, as I said this morning—and 
I believe every man on this side of the 
House, and I have no doubt every 
member on the other side recognizes— 
the fact that the building of the Inter­
colonial railway was a part of the 
terms of confederation that Canada 
owes it to the people who accepted 
the terms of confederation that rail­
way shall be maintained and operated 
properly, and not only that, but that 
It shall be kept up to date, and that 
the people of the maritime provinces 
shall have a good, liberal up-to-date 
service, a service which they will have 
reason to be satisfied and proud of. 
I believe that It Is true. I am In favor 
of doing that which Is necessary for 
the purpose of giving effect to that 
proposition, but I see no reason why 
the fact that we are prepared to Imple­
ment our obligations honorably should 
oblige us to enter Into other obliga­
tions of a similar character and which 
we believed to be totally unnecessary 
under the circumstances. So far as we 
know anything about the operation of 
government railways, there Is nothing 
in what has happened to Induce us to 
place upon this country at present the 
burden of operating a line of railway 
across the continent. A moment's con­
sideration with regard to the 
railway management of railway 
properties, must show us that 
there are good reasons—apart 
altogether from the question of hon­
esty or dishonesty, or corruption or 
political influences, which wo all know 
am serious enough in matters of that 
kind—why it Is difficult. If not im­
possible to have a railway managed 
by a government as effectively and 
economically aa by a private Individ­
ual



If you will consult railway men. they 
will tell you that the Interference even 
of boards of directors Is detrimental 
to the proper running of a railway. 
American railway managers have 
found that they cannot effectively con» 
duct their railways with n board of 
directors which will Interfere with the 
men who are running the road. The 
same experience lias been felt uy 
Canadian railway companies. The re­
sult has been that the system has now 
become general of giving tho president 
practically undivided power and con­
trol. It has been found that divided 
power and divided authority make 
It Impossible for a road to be effective­
ly administered. Under our system 
what have we? We have a minister 
of railways who has to submit to par­
liamentary criticism every time he 
wants to spend $5 or $10 on anything 
connected with the whole railway sys­
tem. He can never conduct the enter­
prise with the same confidence, energy 
and vigor, when he know» that every 
Item of hla administration has to be 
deelt with and discussed as a matter 
of politics, es he would If he were serv­
ing a private corporation, confident 
that he would be backed up by the 
board of directors. That Is one of the 
main reasons why It la wise for us, 
In a case of this kind, where we de­
sire that the country should be open­
ed up by an active, aggressive policy, 
not to load ourselves with that task, 
but to commit it to a private corpore- 
lon.

We are not committing It to a com­
pany that we know nothing about. So 
far as the sentiment In favoi of gov­
ernment ownership Is concerned, I be­
lieve It Is largely due to the fact that 
Canada has been behind the period In 
the matter of railway legislation. But 
we are remedying that every year. We 
are providing legislation which will 
have the effect of removing the griev­
ances of which our people complain.

We have passed a railway bill which 
la the first effort of a Canadian par­
liament to provide an effective means 
by which the public may get redress 
from railway companies. I am sat­
isfied that the effect of that railway 
legislation, If administered, as I have 
no doubt It will be. In the spirit In 
which It Is Intended, will be to remove 
the feeling of distrust against railway 
companies due to the fact that the peo­
ple have had unredressed grievances 
from year to year, and also the senti­
ment In favor of government owner­
ship due to their belief that If they 
had to deal with a government their

SrlôvancM would be more easily rs- 
reatied.
Having decided that we were not 

going to operate this railway line 
as a government system, the question 
arose which company we should deal 
with. I have not heard any attack 
made on tho decision of tho govern­
ment to deal with the Grand Trunk 
railway; and Inasmuch as that propo­
sition Is not attacked, I need not de­
fend It. If we come then to the terms 
upon which the railway Is to be con­
structed, what criticism can be offer 
ed? My hon. colleague the finance min­
ister discussed It la detail lust week, 
and so did my hon. friend the member 
for North Norfolk (Mr. Charlton). Both 
showed that the terms upon which 
the western division I» to be construct­
ed practically amounted to this, that 
we guarantee the bonds, and as se 
curlty for our guarantee we obtain • 
first mortgage on a property which Is 
going to cost from $55,000,000 to $00,- 
000,OuO. Wo shall have a railway 
which with Its rolling stock will have 
a value of $55,000,000 at least, and In­
asmuch as our guarantee will not ex­
ceed $30,000,000, we will have that 
guarantee secured by a mortgage on 
a property of about double the value. 
That is surely as good a bargain as 
was possible, and certainly no attempt 
at detailed criticism has been attempt­
ed on the other side.

The Policy Towards tho Eastern Sec­
tion.

As to the eastern section we have 
two alternatives, and I come now to 
a point where there seems to be a line 
of cleavage between some hon. mem­
bers opposite and ourselves. Whether 
that cleavage exists all the way across 
the opposition, 1 am not yet in a po­
sition to say. We had in the begin­
ning one proposition, and to that pro­
position there was no alternative. The 
suggestion was made ti.at we should 
assist the construction of a line from 
ti e end of the North Bay branch of 
the Grand Trunk railway northward 
and around to the city of Winnipeg 
and further westward to Fort Simp- 
eon. If we had carried through that 
scheme, we should have, if they went 
by the route originally contemplated, 
about 000 miles of railway on a route 
practically alongside the Canadian 
Pacific railway, or very near to It, 
which would have been, to all Intents 
and purposes, absolutely useless ex 
ccpt for the purpose of making connec­
tions. That, however, wag not a nec-
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cssary Incident o( Ihe scheme, because 
they might have gone north to the 
clay belt and around to the city or 
Winnipeg without very much Increas­
ing the distance. XVe had. therefore, 
the project of a railway from North 
tiny west to Fort Simpson, but with­
out eastern connection except that 
which exists by the Grand Trunk rail­
way at present. Wo declined to agree 
to a proposition of that kind. We de­
clined to assist the Grand Trunk rail­
way to go westward and build up Its 
business In such a way that, In so far 

the winter business Is concerned 
of this line, It would necessarily go to 
Portland. We declined to assist tho 
Grand Trunk railway upon those 
terms, and I would like our lion, 
friends opposite to say, before this de­
bate Is through, whether they support 
that proposition or not. If they are 
In favor of it the counry has u right 
to know It. The country has a right 
to know whether they support the po­
sition we took in that respect or are 
opposed to It.

We decided on the other plan. We 
said that we could not agree to that

Proposition but would Insist on a llue 
elng built from Winnipeg to Quebec 
and from Quebec to a central point In 

the maritime provinces, with the result 
that we will get a road which will 
open up, for the first 400 miles east of 
Winnipeg a territory where there is 
some fertile land and a good deal of 
timber readily available; a road which 
then goes through the clay belt of the 
province of Ontario, which Is some­
where In the neighborhood of 500 or 
600 miles long, a road wlch would fur­
nish the shortest available line to the 
Canadian seaboard aid furnish us,at the 
same time—and this Is a point which, 
I think, ought to be marked—with Just 
as short and just as good a road 
through the provinces of Ontario and 
Quebec by the communication which 
will be opened up when the road is 
built. We have the Quebec to Winni­
peg line north of Lake Temlsenmln- 
guq; and with the connecting line to 
North Bay and down to Toronto, ns 
short a route from Winnipeg to Tor­
onto as exists at the present time by 
the Canadian Pacific railway, or with­
in a few miles of It. Practically, the 
distance will be the same; according 
to some scaling the distance Is rather 
In favor of the new line. So, while we 
have the advantage of the througn 
line, and of a line going through ter. 
rltory that requires settlement, yet, at 
the same time we have the advantage 
01 Ju»t ss good ACl short A route to

every to^n ana village in Ontario and 
Quebec by the old Grand Trunk eys- 

» give what our hon. 
friends say we were going to give in 
the first instance, the line from North 
Bay, and we give the other line under 
conditions which will assure the carry­
ing out the stipulations with regard 
to It.

Why the Government Builds the East­
ern Section.

We ore being asked—and that point 
was referred to by my late colleague 
(Hon. Mr. Blair) In one of the letters 
he wrote to the prime minister—why 
we build the expensive section of the 
line from Quebec to Winnipeg our­
selves. that Is, the government fur. 
nlsh the money to build the line, but 
we hand over the western section, the 
profitable part of the line, to a com­
pany to operate. The stating of the 
argument in that form is an Intimation 
that we are keeping the unprofitable 
part and losing money on It, and 
handing over the profitable part to a 
company to make money out of It. But 
a cursory examination of the proposi­
tion before parliament must efioW any 
person that that is the exact opposite 
of what we really do. It Is true we 
furnish the money to build the eastern 
section, under financial conditions 
which I shall not further discuss. But 
wo make it a condition, mark you, 
With the Grand Trunk railway, that If 
we assist them In the construction of 
the line of railway westward over the 
prairies and to the Pacific ocean, they 
agree to take from us the eastern sec­
tion and pay three per cent, interest 
on Its cost, and that is one of the con- 
dit ions of the whole enterprise. So, 
the scheme we place before parliament 
is a completed scheme, a scheme un­
der which we place the profitable and 
unprofitable parts under one manage­
ment, and make It nn enterprise which 
will not place a burden upon anybody. 
In no other way could we have so ar. 
ranged It that the business of the line 
would be managed In such fashion as 
to prevent any burden falling upon us. 
It Is not a case of handing over to the 
company the profitable part of the 
line and keeping the unprofitable; but 
we bind the two together and make 
♦ be profit of the whole line pay for 
the coat of construction of the whole 
line, po that no loss will rest upon 
anybody. 1 have no doubt that the 
Grand Trunk Railway company would 
have preferred to get a good liberal
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bonus, pretty nearly enougli (o build 
the Une from North Boy to Winnipeg, 
Without any harassing or embarrass, 
faff stipulations ns to what they shall 
do with their traffic, but under condl- 
I ons, such s railway companies like, 
leaving them fiee to do just as they 
please. That might have suited the 
Grand Trunk, but it would not suit 
the government, and It would not suit 
the Canadian people—and we are well 
within the judgment of the people in 
that respect.

The Eastern Section to Run Through a 
Good Country.

I desire to say a few words in re­
gard to the character of the country 
through which this Quebec to Winni­
peg division is to pass. I shall try to 
make my remarks on that subject as 
short and as little tiresome as possible. 
It has been said with a good deni of 
Insistence that we do not know much 
about that country, that the explora­
tions have been few and vague. A 
good deal of discredit has been thrown 
Upon the official reports of the On­
tario government on that country. I 
never heard before that those reports 
were unreliable. The reports were 
brought down to the legislative as. 
fienibly of Ontario, the Toronto news­
papers published excerpts from them 
and referred in glowing terms to the 
great domain shown to be owned by 
the province of Ontario, and con­
gratulated the people of that province 
upon their possession. Nobody ever 
heard that these reports were not re­
liable until this debate opened, and it 
was found that this government was 
geing to build n railway through that 
country. Then, suddenly, our friends 
of the opposition became very scepti­
cal as to the value of these reports. 
Well, we have some repors which they 
got themselves, or which the Dominion 
government at various times have got. 
I wish to ask hon. members to look at 
a map which I have here which re­
presents the territory through which 
the railway will run. The green lines, 
which hon. members will see are pretty 
numerous, represent the routes of ex­
ploring parties of this government 
which have from time to time passed 
through that territory. These lines 
have been traversed by exploring par. 
t es of the Geological Survey, to sny 
nothing of the provincial examinations 
which have been made, and of the 
surveys and other explorations made 
from time to time. These lines 
snow that the country has been tra­

versed from end to fini, so that 
we practically know all about 
that country. Thinking this an import­
ant point, I have had some definite In­
formation collected upon the subject 
from tho reports which ore available, 
and I have here a memorandum pre­
pared under my instructions. I told 
these officers : Divide the line into 
twelve sections and tell me the charac­
ter of the country through which each 
section passes, from the reports which 
are available. Sir, wc have reports in 
regard ito every one of the twelve sec­
tions, showing with a fair and reason­
able degree of accuracy wlint the na­
ture of that country Is. My hon. friend 
from South Lanark (Hon. Mr. Hag- 
gart), when he was discussing this 
question ithe other night, made use of 
the following statement with regard to 
the road north of Lake Superior:

No. It will be built—It must be built—1.i 
that section north of the holght of land 
reaching to the plateau which borders 
Hudson's Bay and which, nt the verge 
of the plateau, drops to the extent <f 
300 or 400 feet. Between that drop 
and the height of land, the land Is to­
tally unfit for any purpose known to civi­
lization, a land of low scrubs and un­
fathomable muskegs crossed by granite 
ridges.

What the Geological Survey Reports 
Say.

Let me read to my hon. friend from 
nn official report some faetts regarding 
the character of that country.

In a northwesterly direction from the 
city of Quebec it Is not difficult to reach 
tho St. Maurice. Tho Lake St. John Rail­
way runs In that direction quite a dis­
tance. and from -the point near Riviere a 
Pierre a northwesterly direction towards 
La Tongue and Iroquois Chute. Thence to 
the height of land there nro no obstacles 
of any account, a general level plateau 
Is struck which can be followed In a 
westerly direction for 800 miles not vary­
ing 200 feet In that distance.

That Is on the question of grades. 
The St. Maurice division comes next:

Country less hilly as we proceed towards 
head waters of St. Maurice anil Rouge 
rivers. Good agricultural land In numer­
ous areas, 8,000,000 acres fit for settlement.

This Is the part of the country which 
my hon. friend from Jacques Cartier 
snld was no good, and woul-J not en­
able us to do any colonization work.

Farming by Hamilton Bros, ten m'lee 
up the Range river, successful. Wed 
timbered country. Red and white and



jack pints, softies, tamarack and birch. 
L’umat# le not any more severe than that 
of Quebeo. Hills disappear at the height 
of land At 880 mile* from Its mouth, 
the 8t. Maurice Is still a large river. 
Aoove Grand Piles station, last station 
up the 8t. Maurice valley, navigation is 
good for seventy mllee. Numerous sur­
veys by Richardson, Ingull, Bouchet to 
and other surveyors and explorers, and 
geologists, have been made.

That le about the worst part of the 
country, or nearly eo.

Division No. 6, the upper Gatineau.
Auove 100 miles from mouth of the Gat­

ineau, country le generally level, rocky 
hills occasionally seen. Soil, sandy loam. 
Oats, barley, penau, spring and fall wheat 
under cultivation. Excellent reports 
from all sources. Timber abundant. 
Spruce, balsam, fir. white birch, 
biack birch, white and brown ash. nljo 
manie, besides white and red pine. Min­
erals. nickel, copper,. Iron, limestone, 
etc. Water power, excellent. Character 
oi crops grown Indicate nature of the 
climate

Surveyed by Jas. Richardson, 1870, from 
Uesert river to height of land, head wat­
ers of the Gatineau. Head waters of 
the 8t Maurice on to Lake Mistassini, 
revealed a flat, undulating plain, with 
good flats of farming land throughout 
the country.

Upper Ottawa division. No. 4.
Tins division comprises a good portion 

of wie unorganized country of the county 
of Pontiac. Country generally flat or jn- 
dulating plain, part of Hudson Bay basin. 
The southern portion hilly and rocky. 
Miudle portion, through which the line 
traverses. Is flat and easy grade. Soil 
-large areas of dry clay soil extend 
around the height of lnnd. Although the 
district as a whole In Its southern portion 
cannot be said to be suitable for agri­
cultural purposes, still In many plaças 
considerable areas of good land ire 
known to exist.

I may say that from the northern 
elope of the height of land the south­
ern part of the clay belt is well tim­
bered, the waters running down to the 
northward. The railways must run 
along the northern part of the clay 
belt tf we are to put it in such a posi­
tion that the timber can be goit out. 
Every man who Is familiar with lum­
bering knows w'hat I mean when I say 
that the timber can only follow the flow 
of the river, and the railway must 
cross the lower region, otherwise the 
timber cannot be driven down and 
reach the railway. A branch railway 
must go on the northern side of the 
clay belt so ns to take In the lower re­
gion of the river and enable the timber 
to be driven down, so that the large

Umber resource* of the province of 
Ontario lying along the northern slope 
of the height of land may be rendered 
available for commerce.

Timber on the lowlands, mostly spruce, 
tamarac and flr. On the high land, 
birch, poplar, spruce and rod pine. The 
country has been many times surveyed, 
and traversed by explorers since the 
early part of last century. Gold, gyp­
sum, lignite, have been discovered.

Mr. Clancy—Will the hon. gentleman 
say what page of the report he Is read­
ing from ?

The Minister of the Interior—I am 
reading an abstract from Information 
In the geological survey, which has 
been made at my request and by my 
Instructions, by Dr. H. M. Aml„ a 
member of the geological survey, who 
will be responsible for -tjie correctness 
of the Information which he lias taken 
from the official survey.

n«\I,rXey1 geological surveys of
°L°!Xn Lands commlsslon- 

of,Pntario and Quebec, ns well as bv 
fo the Ontario bureau of 

mines, afford valuable information on the favoratd™ ^ * division, who all state

vision ino. o. AODllllDDI division.
Minerals—Iron, copper, magnetic Iron 

pyrites and steatite nre reported, and In­
asmuch as the great Huronlnn belt of 
metalliferous rocks traverses this region 
further discoveries nre anticipated.

Timber—White and red pine found over 
the whole region. On the north side of 
the height of land pino trees measure 
from eight to nine feet in circumference.

I heard a statement made, I think by 
the hon. member for Hamilton, last 
night, that there was not any timber 
up in that country any larger than a 
man's thigh. We have here an of­
ficial report which states that there 
Is timber there ranging from eight to 
nine feet In circumference. Our hon. 
friends have a very contracted Idea 
of the resources of their own provinces.

Boll and climate—The whole country 
northward from the mouth of the Mont­
real river Is pretty correctly described 
as level clay plain with rocky hills pro­
truding hero and there through It. Mark 
the distinction between this region and •' 
the country south. Clay appears to be 
uniform throughout the whole region. 
Several acres of this clay soil are culti­
vated at the Hudson's Bay company's 
post at Abblttlbbl. All the ordinary cer­
eals cultivated on the St. Lawrence can 
bo cultivated at Abblttlbbl.

I may here mention that In 1800 or 
1897 seed which had been sent to a
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point celled Lake Wawanislpl, 80 or 
90 miles north of Lake Ahbittlbbl by 
Dr. Robert Bell, of the Geological Sur­
vey, was planted and successfully rip­
ened.

Division No. 6, Upper Moose or Matta- 
garni division.

Character of country—Fine agricultural 
land, clay and sandy loam forms part of 
great clay basin of Moose river, and its 
numerous tributaries, which take their 
rise near the Canadian Pacific railway 
line north of Lakes Huron and Superior, 
.mil even south of the lino. The head 
waters of the rivers In this division are 
well timbered, and the country Is well 
described as »<n undulating rolling plain, 
gently sloping towards James' bay.

Soli is good for farming throughout the 
greater portion of the country.

Division No. 7, Knblnakagaml River di­
vision.

Character of country—Generally level 
plain, slightly Inclined to the west, very 
easy grade, practically level. Soil, clay 
for the most part. Land low and swampy 
In places, needs drainage. Rolling land, 
heavily timbered.

Timber—Good spruce, tamarack, bank- 
sin pine, poplar, red pine, cedar, reported 
throughout this division, besides white 
birch, balm of Gilead.

Then we come to division No. 8, the 
8th division out of the twelve Into 
which the line was divided.

Division No. 8, Long Lake division.
Character of the country—Fine agricul­

tural land. Level and rolling country. 
Partially dissected plain. Rocky In the 
southern portion. Flat and generally lev­
el along the projected line. Soil, very 
productive. Abundant vegetation every­
where. Good timber.

District No. 9. Neptgon division (In 
Thunder Bay district of Ontario).

Character of country—In part level and 
undulating and part rocky. The Nepl-

Son region constitutes a dissected plain.
ood agricultural land, clay soil and clay 

loam and sandy loam.
Timber—A llttlo north of Lake Neptgon 

tho country is heavily timbered with 
■pruce, banksln pine, poplar and balsam, 
with occasional birch, also tamarack.

Then wo have sections 10, 11 and 12 
at the other end of the line, which do 
not constitute a country which we can 
call an agricultural country. The 
last 300 miles, or probably 400 miles, 
of the line is In a country which It 
cannot be successfully asserted Is 
likely to be a country which will 
amount to very much as an agricultur­
al country. There are occasional 
patches of good land along the water­

courses, but they are not large In ex­
tent

A Country Largely Timbered.
This is a country which is lar­

gely timbered, which will produce a 
very considerable amount of business 
for many years to come by reason of 
the fact that the railway, If it is con­
structed as suggested, will go along 
on the lower reaches of the river and 
will In that respect be in an exactly 
converse position to that occupied by 
the Canadian Pacific railway now. 
The Canadian Pacific railway, unfor­
tunately for it. In being built from 
Port Arthur to the Red river, was built 
In such a way that It runs along just 
at the southern end of the rivers which 
run northward and the timber which 
Is situated near the head waters of 
these rivers cannot be driven to the 
line of the Canadian Pacific railway, 
because the flow of the water takes It 
the other way. The result Is that the 
Canadian Pacific railway between 
Port Arthur and Winnipeg practically 
has no lumber business at all except 
what cornea to It from the south by 
way of the Lake of the Woods. The 
fact that It. touches he Lake of the 
Woods so that American timber that 
comes from the Rainy river and across 
the Lake of the Woods can be shipped 
by It Is the only thing that enables It 
to do any timber business at all. This 
line that we are proposing to build will 
go further north and the timber will 
be driven down the streams and a 
large business will be created in that 
way. I do not know that I need say 
anything more upon that phase of the 
subject. I have taken the trouble to 
have this report prepared, because 1 
thought that the House was entitled to 
something more than mere fragmentary 
statements In regard to this matter, and 
that it was entitled to a systematically 
prepared statement by a responsible 
officer of the government which would 
give us that information and would 
give It to us In a form that could be 
relied upon.

A Contrast Between Two Lines of 
Policy.

We are at Issue with our hon. friends 
on the other side of the House upon an 
Important question of policy In regard 
to colonization The hon. member for 
Jacques Cartier and the hon. member 
for Lanark have taken the position lr 
this House that in regard to the great 
and Important question of opening up 
the unsettled portions of the provinces



of Ontario and Quebec the sound and 
statesmanlike policy tç follow Is to run 
colonization railways from the older 
parts of the provinces and they put 
their position against the position we 
take when we say that the sound and 
statesmanlike method of opening up 
these unsettled portions of the coun­
try Is to put a through line of railway 
through those territories so that we 
shall be enabled by means of that rail­
way to make it at least probable that 
settlement will take place. Let us un­
derstand each other. The hon. mem­
ber for Jacques Cartier and the hon. 
member for Lanark, one representing 
the province of Quebec and the other 
representing the province of Ontario, 
the two provinces that are most con­
cerned in regard to this proposition, 
say that it is wrong because we pro­
pose to put a through line through the 
northern part of Quebec and through 
the northern part of Ontario, instead of 
building colonization railways up from 
the older portions—and stopping there. 
Stopping in the woods, stopping no­
where. The policy which is advocated 
by these hon. gentlemen, If pursued, 
would, in our judgment, not result in 
the settlement of that country for 
many years. I ask the House to com­
pare these two lines of policy. If you 
cannot do any better In opening up the 
northern parts of ths provinces of On­
tario and Quebec, build a colonization 
railway up there, it will help. The 
Temiscamingue railway is a meritor­
ious enterprise. It will develop the 
country, slowly, it is true ; it will help 
towards the development of the coun­
try, but I ask hon. members of this 
House to contrast the development 
that is likely to take place from two 
lines of railway, one running from 
Quebec and the other from Ontario in 
these respective provinces, to contrast 
the development that Is likely to take 
place under the policy advocated by 
my hon. friends with what is likely to 
take place If we send a transcontin­
ental railway longitudinally through 
that district, and if we place that dis­
trict not upon a back street, not away 
In the woods where nobody can see it, 
but on the main artery of travel, upon 
the transcontinental line. When the 
trade of this line is developed the staff 
of men who will be required to oper­
ate this important railway will be of 
Itself an important nucleus of settle­
ment within that district and thé sup­
plies which would be required of one 
kind or another and the work which 
gathers around the operation of a great 
railway will be the very best nucleus 
of settlement, the very best stimulus,

and it is certain that settlement will 
take plac< ; ipidly. I think w hen the 
matter i • placed before the House 
there will hardly bo any difference of 
opinion that we will see these north­
ern territories of the provinces of On­
tario and Quebec settled much more 
quickly under the policy which we pro­
pose than under the policy which our 
hon. friends opposite have advocated. 
Then, my hon. friend from Lanark—I 
was rather surprised at him criticising 
this scheme—asked : What is to be­
come of my province, the province of 
Ontario. I do not know what my hon. 
friend considers to be a grievance'. We 
have in Ontario a great undeveloped 
territory, almost an empire, a territory 
as long as from Windsor to Montreal 
and ns wide as the fertile portion o' 
the old province of Ontario. We taav« 
In the St. Maurice valley of Quebec 
one million acres of land open for rot- 
tlement. Ontario is confronted 
the task of developing the great terri­
tory to the north, she Is confron, 
with an enormous task, a task * - 
which the resources of a provlecv ; 
government will be taxed in order V» 
carry it out successfully rv.u 
this government without asking 
for a dollar from Ontario, ex­
cept such as is her share c? 
the general contribution, inaugurates a 
scheme to put a transcontinental line 
of railway light through the heart of 
that territory ; yet, my hon. friend 
from Lanark has nothing to say in 
regard to that proposition except that 
there is a grievance on the part of the 
lnovince of Ontario. If my hon. friend 
thinks that is a grievance on the part 
of the province of Ontario—he is gen­
erally a man of pretty good sense—I 
think fie will find he has made a mis­
take this time and I think he will find 
that the people of Ontario, when he 
pom out amongst them, will hot agree 
with him in regard to that proposition.

Wheat Traffic for the New Line.
It has been suggested to me at var­

ious times that I should make a re­
mark or two about the question of the 
wheat traffic of this line. Manifestly, 
Mr. Speaker, no man is called upon 
to make any definite or specific predic­
tion in regard to the wheat traffic. 
When the hon. leader of the opposition 
made the statement the other day that 
the Canadian Pacific railway had han­
dled last year forty million bushels of 
wheat and that only two and a half 
million bushels went all rail, I queried 
the statement and I made up my mind 
that my hon. tricud had not been
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lu i’.y informed. I toolt the trouble 
*" “'graph to the grain commissioner 
i i the figures, nnd I find that dur- 
i . the Inst year the total amount of 
' a in from -Manitoba nn<l the North-

est _of nil kinds that camv east was 
•13,087.118 bushels, and that the 
amount that came oil rail was 5,823,- 
<wh> buahcls, so that the percentage of 
the total that went all mil was 
32-9 or practically 13 per cent. Instead 
of 2% per cent., as the leader of the 
opposition 1ms been Informed.

The figures given by the commis­
sioner officially to me, show that the 
amount that went out by rail was 18 
per cent. It is difficult to get correct 
figures in matters of this kind, and I 
suppose when my hon. friend made the 
statement that the return which he 
had gat was In some sense a partial 
statement and that he had been misled 
In that way.

The statement I have is a statement 
of the amount of grain that went from 
the west by rail as compared with the 
amount that went by water, and that 
is the point with which we are con­
cern and with w’hlcli we have to deal 
In connection 1th this argument. Now, 
the figures I have given do not in­
clude the shipment of Hour, nnd the 
advantage which wheat has In ship­
ment by water is not applicable to 
flour In the same degree. 1 find In the 
Inter-State Commerce commission re­
port for 1901 (page 13) that the subject 
Is fully discussed, and It is pointed out 
that when It comes to the shipment of 
flour, the water route has not the 
same advantage over the rail route 
that it has In the shipment of wheat. 
It Is well-known by those who ship 
these commodities, that the water 
route cannot compete In the same de­
gree with the all rail route In the ship­
ment of flour. I do not think there Is 
a difference of opinion as to that. 
Now% a very large quantity of flour 
will be shipped from the Northwest 
'territories and Manitoba os time 
goes on. I do not think that It ever 
can be said that any large percentage 
of the crop will be shipped in the 
shape of flour, but no doubt an enor­
mous quantity of flour will be shipped, 
a quantity W’hlch will furnish an ap­
preciable traffic for a railway. I find 
further In connection with these ship­
ments, that there Is a very substantial 
amount of .wheat that goes from dif­
ferent points by rail as opposed to the 
water route. I will give these figures, 
not with the object of showing that 
the facts will be paralleled In connec­
tion with the railway we are speak­

ing of, but I will give tho Information 
because It bears upon this discussion, 
and as I think, because It will lead 
to a certain conclusion tn connection 
with It. From the city of Chicago In 
tho year 1901, 81,023.600 bushels of 
wheat went by lake and rail, nnd 13,- 
909,000 bushels w’ent by all rail. In 
1902, from the city of Chicago 22,000,- 
000 bushels went by lake and rail, and 
8.190,000 bushels went all rail. This 
will show that the lake and rail route 
even when most advantageously situ­
ated has not by any means yet a mon­
opoly of the business. Now, let ua 
take the shipments of flour. In the 
year 1902, 1,080,000 barrels of flour 
went from Chicago by rail and lake, 
and 1,732,000 barrels went all rail, 
showing that when it cornea to the 
shipment of flour the railway has a 
great advantage.

Some Specimen All-Rail Wheat Rates.

We have sometimes very Indefinite 
Ideas as to whet rates could be made 
by railways when they want to make 
a good rate, and when they get down 
to a competition basis and find they 
cannot get any more. I shall give 
two or three rates as an Illustration of 
what railways can do. I am not go­
ing to say that this new railway will 
open with a rate of this kind. I am 
not going to say that this railway will 
carry all its business on a rate of this 
kind; but the railway we are going to 
build is going to be a good railway; It 
is going to be just for the express pur­
pose of carrying heavy loads and giv­
ing low rates, and being able to com­
pete with a low rate. Therefore it Is 
proper for us to consider what low 
rates have been given and can be given 
on similar commodities as those which 
we shall haul, In other parts of the 
continent. I find that the average 
distance from Kansas City to Chicago 
by the three roads: The Santa Fe, 
the Burlington, and the Rock Island Is 
488 miles. By the report of the Inter- 
State Commerce commission for 1901 
(page 13) there was In the previous 
year a rate of five cents per hundred 
pounds between Kansas City and Chi­
cago. If you take the distance from 
Winnipeg to St. John via the Grand 
Trunk Paclflc railway you will find 
that the equivalent rate from Winni­
peg to St. John would be 11% cents 
per bushel, and If they can haul wheat 
for 11% cents a bushel they can get 
plenty of it to haul. The Inter-State 
Commerce commission report for 1900 
(page 22) points out that there bad
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been previously a rale from Buffalo to 
New York of two and a half cents per 
bushel. That ia not the average rate 
upon which the wheat Is carried, but 
that was a rote which obtained and 
under which Immense quantities of 
wheat were carried, and which the rail­
way companies were prepared to main­
tain If circumstances did not alter. The 
average distance from Buffalo to New 
York by six routes is 413.12 miles, and 
on this basis the rate from Winnipeg 
to St. John would be 10.56 cents. Now, 
to come nearer home, during the post 
four years the Canada Atlantic rail­
way has hauled grain from Depot 
Harbor to Montreal as follows: High­
est rate four and a half cents; lowest 
rate two and a quarter cents. There 
t a break in the route from Depot 
Harbor to Montreal. It Is all rail to 
Crteau and then there is from 42 to 
16 miles of water carriage to Mont­
real. This rate is what the Canada 
Atlantic company charged to haul It 
ever the all rail route and then tran­
ship It and take It down the 45 miles 
and dclxer It at Montreal. The tran- 
ehlpmei. t and the handling and the 
carrying for the 43 or 45 miles was 
certainly as expensive to them as it 
would have been if they had their own 
line *nto Montreal and had taken it 
through by rail. I fancy there la no 
doubt that If they had their own line 
Into Monteal they would prefer to 
carry it In, rather than tranship it 
and take It 45 miles by water. The 
comparison therefore is a fair com» 
parieon. The distance from Depot 
Harbor to Montreal Is 388 miles, and 
s s I have said, the Canada Atlantic 
railway during the past four years 
has hauled grain from Depot Harbor 
to Montreal: highest, four and a half 
cents a bushel; lowest, two and a 
quarter cents per bushel. If you take 
the lowest rate of two.-and a quarter 
cents, then on that "basis the rate 
frem Winnipeg to 6t. John via the 
Grand Trunk Pacific railway would be 
10.86 per bushel. Now, I want to com. 
pare that. I talked with a prominent 
member of the Winnipeg Grain Ex­
change the day before yesterday, and 
I asked him, how that 10.85 cent rate 
would compare with the rates which 
h« is now paying from Winnipeg to 
New York by lake and rail. He tells 
me that taking Into account the rate 
by lake and the rate by rail, and a 
email additional charge for extra In­
surance which they have to pay by 
reason of this mixed carriage, the rate 
to-day from Winnipeg to New York 
Li 16 & cents. And, mark you, If the

propoecd railway cod haul wheat as 
cheaply as the Canada Atlantic 
line It can carry It from
Winnipeg to St. John for 10.83 
cents per bushel. My hon. friend
cays in emphatic terms that this rail­
way Is not going to haul any wheat. 1 
do not say whether It is or not; but 
the hon. gentleman must get over 
these figures “before he can convince 
the public that it Is not. They are 
set forth In the official report, except 
ns regards the Canada Atlantic, which 
1 procured privately, and, as they are 
in accord with the Information re­
ceived respecting the Canada Atlantic, 
there can be no question of their ac­
curacy.

Westbound Freight by the New Road.

When I speak of the traffic which 
tn«p i i way Is going to handle, I point 
to the *.»ct that 1,000 miles of this line 
from Quebec to Winnipeg are going 
to be jn the province of Ontario and 
the wnole. merchandise traffic which 
now goes by rail from Grand Trunk 
points in Ontario and Quebec, except 
that on the new line west of the city 
of Quebec, will go via North Bay and 
TemiLcaming over 1,000 miles of this 
useless line, and through the fertile 
clay belt to Winnipeg. In the face of 
that fact it Is childish to talk of this 
railway having nothing to do. Within 
a week after the railway Is opened, It 
.will be busy hauling merchandise from 
eastern Canada. Let me call attention 
to the fact that the distance, as esti­
mated by an expert officer of my de­
partment, from Toronto to Winnipeg 
by way of Chicago and the American 
lines over which much of the traffic 
has gone of late years—especially be­
fore the last two years, when the 
Grand Trunk and the Canadian Paci­
fic railway made some arrangement 
about taking the freight northward— 
is 1,400 miles by one line, and 1,394 
by another. The distance from Tor­
onto to Winnipeg by way of the Grand 
Trunk line to North Bay, from there 
by the Temiscamlng line, and around 
by the projected line, is estimated at 
1,171 miles, or some 200 miles shorter 
than the main route by which the 
great business was done for many 
years by way of Chicago. It may be 
that the estimated length of the new 
line Is a little short. It Is difficult to 
estimate exactly what it will be, but 
certainly it will not be more than 1,200 
miles. If you take the route by the 
Canadian Pacific railway from the çity



of Toronto tô Winnipeg, you find that 
the distance from Toronto to North 
Bay is 226 miles, and the distance from 
North Bay to Winnipeg is 1,060, or a 
total of 1,286 miles, as against 1,200 
miles by the projected road. So that, 
making a fair allowance for devla- 
txns, the length of the new line will 
bo substantially the same as that of 
the Canadian Pacific railway. There­
fore, we have the city of Toronto plac­
ed in communication with the west by 
this system es directly as it is now 
by the Canadian Pacific railway. We 
have that competition and Its increas­
ed facilities established. From the 
city of Montreal and from the city of 
Toronto the distances will be practi­
cally the same. So that we have these 
connections established on the most 
favorable terms.

The New Line and the Cattle Trade.

There Is another line of trade to 
which just one word of reference may 
be made. It is the cattle trade. I 
want to call the attention of this House 
to a fact or two with which I think 
they are not acquainted, because they 
are not likely to have ever been 
brought to their intention. I want to 
tall attention to the fact that one of 
the great industries of the Northwest 
Territories is grazing cattle, as con­
trasted with raising cattle. Last year 
we imported into the Northwest Ter. 
ritorles no less than 60.000 head of 
what are called Stockers, that is, 
young cattle, bought by the ranchers 
for the purpose of being finished and 
perfected for the English market. 
Where did they get them? They 
got 25,000 from the good province of 
Ontario, and our friend Mr. Craw­
ford, the Conservative member for one 
of the Torontos In the provincial legis­
lature says they have not at present 
facilities for sending their cattle to (the 
Northwest, and he wants ,the Grand 
Trunk Pacific built so that thev will 
have more facilities ? Where did they 
get the rest ? They got them from 
Mexico. Cannot the farmers of the 
province of Quebec and the maritime 
provinces raise cattle to supply the 
stock grazers on the Northwestern 
plains ? Why, sir, It only needs to be 
elated for us to understand what a 
profitable business it would be for the 
farmers of the eastern provinces, who 
can raise caittle, but who are not able, 
on account of the want of pasture fa­
cilities, to finish them for the English 
market. Here we have 25,000 Stockers

In one year coming from far away 
Mexico, because we have not the ship­
ping facilities to take them from east­
ern Canada. Not only have we not the 
shipping facilities to take cattle In, but 
we have not the faclitles to take the cat­
tle out; for I find that Mr. J. T. Gor­
don, In an Interview says that his firm 
had last year to ship no less than 3,000 
head by an American line because they 
could not get facilities over ,the Can­
adian line. And the cattle business in 
the Northwest Territories is simply In 
Its Infancy. Last year we shipped out 
42,000 head of cattle. That in itself Is 
a pretty substantial business; but it la 
only a trifle ns compared with what Is 
coming. A necessary part of this busi­
ness Is the handling of stockers, and 
this Is a business which the new road 
will do on an enormous scale, and In 
which It will be difficult for any other 
line to compete with It. It will pass 
through n northern country which will 
abound with cattle and through which 
they can be easily and favorably ship­
ped. So we have In that business a 
large and Important Item, which will 
prove a great and substantial source of 
revenue to the r.ew railway when It Is 
constructed.

A Better Route Than the C. P. R.
I want to say a word or two In re­

gard to the prospects of this enterprise 
from a financial standpoint; and 1 
speak as one who has had a consider­
able personal knowledge of the devel­
opment of the western country, and of 
the differences that have been produc­
ed In the financial conditions of the 
railway companies owing to that de­
velopment. The net profits of the Can­
adian Pacific railway during the year 
ending the 30th of June. 1902, were 
$14,086.000, and last year Its net pro­
fits were $15,000.000. The company have 
made of their railway enterprise a 
magnificent success, and If they were 
called upon to-morrow to Incur the 
liability to pay back every cent of pub­
lic subvention which they have receiv­
ed, and all the money which they have 
received for lands, notwithstanding 
that, the Canadian Pacific Railway 
company would be a good sound, and 
solvent concern. Compared with that 
•enterprise, the route from Quebec to 
Winnipeg by the Grand Trunk Pacific 
railway Is a better route. For perhaps 
one-half of the way there will be a 
considerable business, particularly In 
the line of timber, which will constant­
ly contribute to Its revenue. And 
throughout that district there arc good



agricultural lands from which we may 
expect, within a reasonably near future, 
a fair amount of traffic. The Canadian 
Pacific railway, on the contrary, was 
built around -the north shore of Lake 
Superior. It was built through a rocky 
country which did not then, and does 
not now, produce a single pound of 
traffic, and which is difficult to operate 
on account of its grades and the sharp­
ness of Its alignments and curves. The 
Canadian Pacific railway along the 
north shore of Lake Superior is absol­
utely unproductive. Then speaking of 
the Canadian Pacific railway line 
across the prairies, it runs through the 
very worst pontion of the Territories. 
You could not select a line that could 
be very much worse unless you got 
right down close to the international 
boundary. Hut 'this new line of the 
Grand Trunk Pacific railway will run 
from Winnipeg to the Mountain pass 
through a territory, every mile of which 
is fertile and productive. It is hardly 
conceivable that such could be the case, 
yet the information in the possession 
of ithe government amply justifies the 
statement I have made. There is no 
such fertile stretch of country in the 
world. Now take the British Columbia 
part, for some reason best known to 
themselves, which nobody has ever 
been able satisfactorily to explain, the 
Canadian Pacific railway chose the 
Kicking Horse pass, which is the worst 
pass in the whole lot, and it went 
through a line of territory which per­
haps, of all the different belts that 
could be opened up through the Rocky 
mountains is the least productive. And 
It suffered in consequence. For years it 
got no traffic, except what its own con­
struction gave, out of that portion 
which goes through the eastern part of 
British Columbia. The Grand Trunk 
Pacific, on the other hand, will go from 
the Rocky Mountain pass to the coast 
through us rich a timber and agricul­
tural country as there la in Canada—a 
country rich in tirneb, minerals and 
■olL

Population Pouring Into the West.
Then we must not forget that 

when the Canadian Pacific railway 
was projected, there was no movement 
of settlement from ithe outside. There 
were no farmers coming to Canada in 
1881 from foreign countries. At any 
rate their number was inappreciable, 
and the Canadian Pacific railway suf­
fered from that fact. That company 
had dozens of agents out trying to in­
itiate movements of population Into our

western country, but did not succeed to 
any considerable extent, and for years 
later there was practically no emigra­
tion of any serious volume into the 
Northwest Territories or upon the 
lands from which the Canadian Pacific 
railway had to draw its traffic. What 
movement of population there was 
came almost entirely from the eastern 
provinces. But what is the posi­
tion now ? We had an immigration 
into the Northwest of 125,000 people 
last year. If it keeps on at that rate 
for the next ten years, think what that 
will mean for the Grand Trunk Pacific 
railway. Think of the difference in 
the position of that company as com­
pared with that of the Canadian Pac­
ific railway, which went travelling on 
for years and years before there was 
any appreciable influx of settlers. Let 
it be remembered also that when the 
Canadian Pacific railway started busi­
ness, it had no connections with east­
ern Canada and no way of getting 
business. What had it to do? It had 
to go to Montreal and set to work at 
an enormous sacrifice to parallel the 
Grand Trunk railway by connections 
all over Canada. The Grand Trunk 
Pacific railway, on the contrary, will 
start with a magnificent system of con­
nections, ready to open business the 
very day the road is finished. What 
does that mean? It is impossible for 
us to conceive the difference that will 
make in the volume of business which 
the railway company will do. Con­
sider these facts, consider the 
prospects of this railway, and 
ask if there is the slightest reason 
why any sane, reasonable man should 
think this company will fail in its ob­
ligations to the government.

Will Give the Government Millions of 
Acres of Land.

I have extended my remarks, Mr. 
Speaker, at much greater length than 
I had anticipated and must apologize. 
I have only one point further to call 
to the attention of the House. Wo 
have had in the Northwest Territories, 
ever since this government has been 
in power, a stele of affairs, under 
which the great bulk of odd-numbered 
sections of public lands have been held 
locked up l>y our obligation to furnish 
large quantities to railway companies. 
Many years ago the system was adopt­
ed of surveying the country into odd- 
numbered and even numbered sections, 
nnd of holding the odd-numbered sec­
tions for railway purposes, to be given 
to railways as government land grants.
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The even-numbered sections were 
kept es homeeteade. We have not 
been able to deal with the odd-num­
bered sections in the Territories or 
Manitoba, because of the fact that we 
had large obligations outstanding bind­
ing us to furnish certain specified 
quantities of land to various railway 
companies, under arrangements made 
by the previous government. I am 
not expressing any opinion as to 
whether that was wise or not, but that 
was our position. But we arc now 
arriving at that position when, I 
fancy within the next two or three 
weeks, a final arrangement will be 
closed, under which the railway com­
panies which have claims for land 
grants, including the Canadian Pacific 
railway, will have those claims finally 
settled. I am pleased to say that 
as a result of this, an enormous quan­
tity of odd-numbered sections will 
come back to the government and be 
available for disposition In any way 
which the government may be author­
ized by parliament to adopt. We 
shall have no doubt In the neighbor­
hood of 50,000,000 acres of odd num­
bered sections to dispose of In such 
manner us parliament may authorize. 
I propose at an early day to submit a 
measure providing for the disposition 
of these lands. The first principle 
will be that the actual settler on an 
even-numbered section along side an 
odd-numbered section shall have the 
preference in baying that piece of land 
at a price to be fixed in the manner 
provided in the act. But I would 
point to the fact that we shall enter 
upon the business of selling something

like 50,000,000 acres of land in the 
Territories In a short time, and if we 
watch the manner In which the busi­
ness of selling land by railways and 
l«nd companies, has been going on, 
we have no reason to doubt that, If 
we choose, these lands will be disposed 
of with some degree of rapidity. What 
I desire to say is this: There is prob­
ably. out of that 60.000.000 of acres of 
odd-numbered sections—the even num­
bered sections are kept for the poor 
man's homestead—20.000,000 or 25.- 
000,000 at present so far removed 
from communication us to be absol­
utely of no money value whatever. But 
In my Judgment, within ten years 
from the time this railway is com­
pleted, 20.000,000 acres of land owned 
by the government at present will have 
acquired n value at least of $3 per acre. 
That is not a thing about w'hich there 
is any question. We have seen It 
happen before, and we know it will 
happen again. I have quoted this to 
the House to show that, so far from 
the railway costing the people any­
thing, the fact will be that the en­
hanced money value of the property 
of the government will be four times 
as great as will be necessary to pay 
fur the road. I simply desire to add 
that whether you consider this scheme 
In its broad outline, or Its comprehen­
sive and careful details, or whether 
you consider the manner in which it 
achieves great results with a minim­
um of cost, I am satisfied it is a 
scheme which ought to commend Itself 
to the enthusiastic support of this 
House.

Conservative Condemnation is Refuted by the 
Conservative Proposition

A remarkable feature about the debate in the House of Commons upon 
the Grand Trunk Pacific is the fact that to all cardinal objections urged by 
members of the opposition against the project, replies are to be found in the 
speech and the alternative scheme of the Leader of the Opposition, Mr. R. 
L. Borden. The following parallel columns show this:

Cardinal Objections Urged Against the 
Government Scheme

"I wish to know w'hy we do not con­
struct that prairie section of the line 
ourselves, and why we confide the 
construction of It to a private com­
pany?”—Mr. Monk.

Mr, Borden Proposes

“To assist the Grand Trunk Paclflo 
railway on reasonable terms If they 
guarantee to build a line north of the 
Canadian Northern railway and as far 
west as Edmonton or some adjacent 
point."—Hansard, page 0001.
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"We are expending $15,000,000 per­
fectly uselessly on the construction of 
a line (Quebec to Moncton) and the ef­
fect, view It as you will, cannot be a 
cause of Injury to the Intercolonial." 
—Mr. Monk.

"Why then, undertake to build rail­
ways when we have them to-day In 
existence ? Why duplicate one rail­
way simply In order to run an air line 
to Moncton ?"—Mr. Darker.

"There Is not a railway man In the 
whole of America who would not say 
that It would be wholly Impracticable 
to exercise running powers over a long 
line such as this."—Mr. Darker.

"The Idea of a number of roads 
using one line In common is a dilusion 
and a snare."—Dr. Spvoule.

"Respecting the running rights, 
everyone who knows anything about 
railroading sees through it and smiles 
at it."—Col. Sam Hughes.

"Is It possible to build a road from 
Winnipeg to Quebec and from Quebec 
to Moncton on modern principles? Has 
is ever entered into the heads of the 
ministers what an enormous sum will 
be required for the construction of that 
road ? I fail to see a scintilla of evi­
dence that the eastern portion of this 
road will be of any use. There are 
many propositions, but none of them 
Involve the absurdities of this proposi­
tion of building a line from Winnipeg 
to Quebec and from Quebec to 
Moncton. I have proved conclusively 
that there Is no necessity for this 
road In New Drunswlck. It is a useless 
appendage."—Hon Mr. Haggart.

"The company are given the pro­
ductive end; they have the reservoir; 
they have the fountain source of sup­
ply."—Mr. Lennox

"What province has been clamoring 
for this scheme ? Hon. gentlemen 
have been unable to show any such 
demand. Has Ontario called for It ? 
No, the sentiment of Ontario Is against 
the subsidising of railways. We have 
no mandate from the people to under­
take the building of « transcontinent 
si railway and add to the debt of th* 
country e sum no less than $125,000. 
000. I say the supply of railways n, 
many portions of the western country 
he ample."-—Dr. Bproule

"I say that If there Is a better line 
between Levla or Riviere du Loup, or 
any point on the Intercolonial, end 
Moncton, a line the construction of 
which will give to Halifax and St. 
John a better fighting chance for 

era traffic than they have at 
present I will support the construction 
of that line,”—Hansard, page 8073.

"I say It would be a proper thing 
and e wise thing to acquire the C. P. 
R. section from North Day to Fort 
William (G34 miles) and make it a 
national highway, giving to the Grand 
Trunk Pacific, the Canadian Northern 
end the Intercolonial as well as the 
C. P. R. running powers over it. As­
sist In improving the grade of one or 
both (C. P. R. and C. N. R.) lines, 
from Fort William to Winnipeg upon 
condition that the Grand Trunk as 
well as the Intercolonial shall have 
running powers from Fort William to 
Winnipeg."—Hansard, pages 8999 and
9C-00. -------------

"So far as the line from Quebec to 
Winnipeg is concerned. I am not sup­
posed to minimise the possibilities of 
that northern country. Thoroughly 
explore and understand It. and then 
build that line from Quebec to Winni­
peg, as a colonization road, according 
as the requirements of the people and 
colonization demand. And within a cer­
tain number of years if e practicable 
route be found, then extend that road 
to the Pacific Coast (In addition to the 
Intercolonial and Grand Trunk Pacific) 
Be not afraid to undertake that pro­
ject."—Hansard. pages 9002 and 9003

In effect : "Purchase from the C. P. 
R. the unprofitable section of 3G-4 miles 
from Fort William to North Bay. and 
leave the company In possession of the 
productive ends, the reservoirs, the 
fountain sources of supply, both in the 
west and in the east "

"There is no reason to be afraid of 
spending money. I am not afraid <f 
spending money."—Hansard, page 9903 

In effect : By purchase, and by con 
struction, by use of the C P. R. from 
Fort William to Winnipeg thence by 
aid to the Grand Trunk Pacific to the 
mountains and by government ''on- 
struction or otherwise across 
mountain* to the Pacific secure t 
transcontinental road and in additlor 
build a road from Moncton to Quebec 
extend it from Quebec to Winnipeg a> 
a colonization road, and further ex 
tend It from Winnipeg to the Pacific.



What the Liberal Government Give* 
the G.T.R. by the Contract of 

1903:

Contrast Between the Two Railw: y Contracts

What the Conservative Government 
Gave the C.P.R. by the Contract 

of 1881t

<£5,000,000 acres of land suitable for 
Settlement in alternate Mutions of 640 
acres each, extending back twenty-four 
miles deep on each side of the rail 
way from the Red river to the Rocky 
Mountains. In case any such sections 
found not suitable for settlement, the 
Company empowered to have reserves 
set aside in the fertile belt from which 
to make selections to complete the 
26.000.000 acres.

Not an acre of land

$25,000.000 in cash

$37,742,816. which was the cost of 
existing sections of railway which had 
been built by the Government (Report 
of Dept, of Railways and Canals, 1902, 
Part U. page 39), and which the con 
tract transferred absolutely to the 

ompanv

$2,354,575 being the present cash pay­
ment down that would be required to 
meet seven years' interest on cost of 
construction of Mountain Section (480 
miles, at $30.000 a mile). $14,1000,000.

$8,853,502, being the present cash 
payment down that would be equival­
ent to seven years’ interest paid an­
nually on cost of construction of East­
ern Section (Moncton to Quebec, 400 
miles, at $26.000 a mile, $10.000.000; 
Quebec to Winnipeg, 1,476 miles, at 
$28,000 a mile. $41,300,000. Total. $51,- 
300,000); and $324,246, being the pre­
sent cash payment equivalent to seven 
years' interest on the cost of bridging 
the St. Lawrence at Quebec, $2,000,000. 
On the Prairie Section the Company 
pays all the Interest from the Issue of 
the bonds.

the contrâspnty year» from the date of No monopoly provision» whatever, 
of the main tlMio competing road south 
by Parliament, tfte was to be authorized 
of new provinces in the establishment 
made for the coftorovlsion was to be 
T^nooly until the exilnuance of this 
twenty -yen, wdn*. nlration of the

Government land required fo\ 
bed. station-sites, work-shops. ' road* 
termlnal faculties. ’

Government land required for road­
bed, station-sites, work-shops, and ter­
minal facilities .



Company Was granted the privilege 
of Importing all and any materials and 
supplies free of duty.

Full ownership and absolute 
trol of road by the Company.

Company is m no different position 
from any other Importer, and muet 
pay duty.

All station -ground*, work* shops, 
buildings, yards and other property, 
and all rolling stock and appurtenan­
ces required for the construction and 
operation of the railroad, and the cap­
ital stock of the Company to be ex­
empt forever from taxation by the 
Dominion, or by any Province there­
after to be established; and the lands 
of the Company in the Territories also 
to be exempt from such txation for 
twenty years after the grant from the 
Crown.

No exemption from taxation.

Company exempt from any Gov­
ernment control over rates until the 
earning of the railway reach 10 per 
cent, of cost of construction—practic­
ally a permanent exemption.

Government control of rates.

The lease of the Eastern Section to 
the Company by the Government re­
serves running rights on equal terms 
to the Intercolonial, and the Govern­
ment. may also grant running rights 
to any other railway that ask for 
them. Running rights over the West­
ern Section are also secured to any 
railways desiring them upon terms to 
be fixed by the Government In case the 
companies cannot agree.

The result of the contract made in 1881 with the Canadian Pacific was 
an addition of 2,530 miles—namely, from Callandar, near North Bay, to Van­
couver—to the railway mileage already in existence in Canada. The result 
of the contract with the Grand Trunk Pacific will be a new transcontinental 
line from ocean to ocean, with a mileage of 3,300 miles from Moncton to Port 
Simpson, all on Canadian soil.


