
CANADA

TREATY SERIES, 1946

No. 12

EXCHANGE OF NOTES
(March 30, 1946)

BETWEEN

CANADA
AND

THE UNITED STATES OF AMERICA

CONSTITUTING AN AGREEMENT

ON THE SUBJECT OF WAR SURPLUSES

AND RELATED MATTERS

Effective March 31, 1946



SUMMARY

Page

I. Note, dated March 30, 1946, from the Secretary
of State for External Affairs of Canada to the United
States Ambassador ................... ........... 3

Il. Note, dated March 30, 1946, from the United States
Ambassador to the Secretary of State for External
A ffairs ................ ......................... 5

III. Appendices to Note No. 44 of March 30, 1946, from
the Secretary of State for External Affairs of Canada. . 6



0F NOTES (MARCH 30, 1946) BETWEEN CANADA AND
UNITED STATES 0F AMERICA, CONSTITUTING AN

AGREEMENT ON TRE SUBJEUT 0F WAR
SURPLUSES ANI) RELATED MATTERS'

The Secretary of State for External Affairs of Canada
to the United States Ambassador

DEPAXITMENT oF EXTERNAL AFFAIRS

0-rÂWÂ, March 30, 1946.
1:4

loy,
ave the honour to refer to discussions which have recently taken place

representatives of our Qoveruments on the subject of war surpluses
ited matters. It is my understanding that these representatives have
on the following proppsals which are acceptable to the Canadian

regard to defence installations and e,
-nment and located in Canada and

rigpricipes.Tothe extent, therefore that this agreement ~
hie exehiange of notes of November 22 and Pecember 20,
ded as superseding them.*>
hat for the suni of $12,000,000 (U.S.) the United States
msfer to tie Canadian Government the following defence

sand/or supplies and equipment connected therewith
States Government and located in Canada, the original

vas approximately $59,000,000 (U.S.). In each case th~e
)pendices to this note,** giving approxiinate original costs,
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and inovable property as they may require but which may be~ transf erre

the Canadian Government under this agreement, Ordinary depreciation, danl

wear, tear and loss in connection with any such property will not be a el
against the United States Government.

5. The Government of the United States will retain the right to, r eca]

certain property necessary for the use of its armed forces in an amouni

te exceed 15 per cent of the original cost value of the material histed in Appt

II, page 1, and items 10, 11, 12, 13, 14, 15, 17, 18, 19, 20 and 21 of Appendi

page .2, totalling approximately $12,000,000. The United States Govern

will designate in writing te the Canadian Governmnent prior to, May 15,

sucli articles'as it desires to withdraw and appropriate adjustlrents ol

financial settiement covered in paragraph 3 will be arranged.

6. Any United States Government owned property located in Canada ç

is net transferred te the Canadian Government under thîs agreement, me

withdrawn from Canada by the United States Governmnent or sold in Canad

United States account, either by negotiatien between the two Governm-efl

by War Assets Corporation as bas been the procedure heretofore.

7. Lend Lease aircraft, airerai t parts and accesseries returned to U

States accounit from the United Kingdomi and located in Canada will be dis]

of in the following manner:
(a) The Ulnited States Government will indicate in writing Vi

Canadian Government prier te 30th 'May, 1946, that property it d

te recapture. The Canadian Government agrees te aasist in the b(

its abilîty the United States Gevernment in the preparatien for r

ment and the movemênt of such property.

(b) Combat type aircraf t, aircraft parts and4 accesseries, lef t b

Ulnited States Government in Canada, will 'oc tr'ansferred te Car,

account for salvage ýwithout f urther reimbursemei't te, the -United
Government.

(c) Non-combat type aireraf t, aircraft parts and accesseriei

by the United States Gevernment ini Canad.a will be transferred t

account ef the Canadian Government without reimbursement tý

United States Government except that when flyable non-combat
aircraf t and Anson aircraf t containing Lend Lease components av~

posed of for use as flyable aircraft, appropriate reimbursement in r(

of the Lend-Lease content of such cenmplete aircraf t wîll bc made t

UJnited States Government by the Canadian Government. The Gai'

Government further agrees that flyable non-combat type aircraft

than Ansons will net .be disposed of as flyable aireraft outside ef CI

without consultation between appropriate agencies of the two Govern%

The United States Government agrees that in the case of proposed

of this type it will net unreasonably withhold its agreement.

(d) It is further agreed that any similar property which may b,

available'in Canada following May 30, 1946, shall be dealt with il

manner, provided that the United States Government shall give
-inù.vg' notie, from the date of such property becomiug available ini G
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)It is understood that this agreement doQ'es not affect, existing agreements
,en the two countries relating to the transfer of responsibility from, the
ýd States to Canada for deftnce projects.
10. At the request of the Canadian Governent, and in order to provide
'ment necessary for the training programs of the Canadian armed forces,
Tnited States Government will endeavour to make available surplus military
equipment, up to Aparil 1, 1947, in such quantities and at sucli prices as
be negotiated between the two Goverriments up to a maximum cost of

0,000 (U.S.). The Canadian Government will make a payment on account
a suspense account of the United States Government of $7,000,000 (U.S.)
iply against sucli purchases. If the ULnited States Government is unable
ovide under this agreement the amount of equipment that the Canadian
rnment desires. to purchase -and therefore the payment on accourit should
d the amount finally dectermined to be payable, the excess remaining in the
use account will be returned to the Canadian Government.
1. The effective date of this. agreement shall be March 31, 1946, except

wýith regard to sales of movablesý concluded and invoiced by War Assets
)ration on or before that date, the Calladian Government will make pay-
to the Ulnited States Government in accordance with existing agrements.

1g the period in whiehr the negotiations have heen ini progress, and pending
oxuing. into force of the agreement, the United States Governmnent lias
'talten and undertakes not to remove from Canada any of the property
ed by the agreement.
2. If the foregoing is acceptable to the Government of the United States,
,Ote and your reply thereto shial be regardcd as placing on record the under-
inig arrived at between our Governments.
£ccept, Excellency, the renewed assurances of my highest consideration.

N. A. RoBERTsoNq,
- For the Secretary of State for External Aif airs.

SUn.ited States Ambassador to the Secretary of State for External Affairs

EMBASSY 0F THEF UNITED STArtEs or AmFiCA

70 OTTAWA, March 30 1946.

haIve the honor to refer to your note No. 44 of March 30, 1946, referring
*ý1sons which have recently taken place between representatives of our

'ernmexits on the subject of war surpluses and related matters and setting
threin certain proposais which they have reached and which, you state,

M'Ptbe to the Canadian Government.
Lthe direction of my Government, I have the hionor to state that the
8al ubmitted in your note under reference are acceptable to the Govern-

Ofthe United States and it concurs in the proposai that your note and this
8albe regarded as placing on record the understanding arrived at

e the two Governmexits on these miatters.

'eet Sir, the renewed assurances of my higheiit consideration.



APPENDICES TO NOTE No. 44 OF MARCH 30, 1946, FRO
SECRETARY OF STATE FOR EXTERNAL AFFAIRS OF CA

APPENDIX I

IMMOVABLE PROPERTY

Description Estimated C,
(In U.S. Doll:

Edmonton Station Hospital (includes Post of Edmonton) ... S 1,720,042.
Edmonton Railhead .................................. 2,031,504.
U.S. Army Recreation Centre ..........- ..... -------.---.- 86,000.
U.S. Signal Corps Camp ................................ 204,359
Weather Stations (Alaska Highway and North Atlantic) ..... 919,962
Alaska Highway Relay Stations .......................... 9,409,814
Haine's Road Relay Stations ........................... 1,039,883
Railhead and Appurtenances, McCrae, Y.T. ................ 2,787,587

.Headquarters (NWSC Whitehorse)-Facilities and Appur-
tenances ................---......--. -................. 4,976,833

Standard Oil Hoûsing Area & Office Building ............ 4,706,841
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APPENDIX IL.

MOVABLFIý PROPsRRT IN NoRTHwEsTERiN CANADA
(Northwest District, Sixth Service Command)

Lo

Equipment on Hfighway
Movable P.C. & S. Pro~
General Stores at lligh
Shop: Nelson

Tools & Equipma
Ordnance Vehicli
Eng. Equipmaent
Spare Parts..

Shop: Whitehorse
Tools & Equipm
Spare Parts ..

Equipmeut Whitehorse
Equipment Whitehorse
Q.M, Whitehorse Prope

Subsistence..
Eng. Property........
Eng. Property Working
Q.M. Whitehorse (Est.)
IEug. Property

Fort Nelson ..
Fort St. John ..
1)owp.ll arpa .

cation "Estimated Cost
(In U.S. Dollars)

...............- $ 2,089,395.00
perty at Highway Camps .. 152,000.00
way Camps ................... 57,000.0

eut ..................... ..... 70,000.0W
es...................... 65,000.00

.... ... ... .... ... ... ... 32,000.00
.... ... .... ... .... ... ... 150,000.00

ent ... .... ... .... ... ... 150,000.00
.... ... .... ... .... ... ... 300,000.00
.... ... .. .. ... .. ... ... 608,750.00
.... ... .... ... ....... ... 600,0 00

rty......................... 970,000.00
.... ... .... ... .... ... ... 66,811.00
.... ... .... ... .... ... ... 125,000.00

Stock .... .... .. .. . 75,000-00

.... .... .. ».... .... .... 12,000.0

.... ...1 . ... ... ... ... .- 275,000 - 0
.... .... .... .... .... ... 30,000.00

spit l ..... ... .... .. ... 125,000.00
ýhithore ............... 100,000.00
.... .. . . . ....I...... 1,250,000.00

'nt for Sale Pýool ............. 24,860.00
p &% P.CS ................... 179,072.00

().. I.:... .... ... .... . - 94,692.00
1i ?quipmnent.............. 52,870.0

)sptai ...................... 125,000.0
îuipment.................. 100,000.0

........n-................. . 105.I

.. . . . . . .. .. . . . . 10,407,606.0
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ALaASX WING Amn TRANSPORT COMMAND

Item

1. Air Imet. Division
2. cg Id - d
3. di te et

5. 41 ce

7. cc dé id

8. 1432 AAYBU Q.M.

10. cc il Ord. Veh.

12. cc id di 1 i

13. (4 ci Spare Parts
14. " i Q.M.
15. de a Q.M.
18. "e " Air Supply Can.
17. "z " Sig. General

18 t Il EnglLsh Supplies
19. Il "4 Eqiipinent
20. cc Medical
21. Id " Chem. Warfare
22. AAF Prop.
23.
24.
25. ARE Equipment Edmonton
26. 44 4c, and Gos
27. cc "

28, ce t't

29. t't

30. li i
31. Weather Eqýuipment
32. t'

33. « c
34. '
35. Il , '

36. ci 4

39. "ei

40. 1432 AAP. BU. Petroleuma
41. Special Service Items

Location

Fort Nelson
Whitehorse
Watson Lake
Edmonton
Gr. Prairie
Namao
Et. St. John
Watson Lake
Whitehorse
St. John
Dawson Or.
Edmonton
Edmonton
Edmnonton
Dawson Or.

Edmonton~
Edmonton
Edmonton
Edmonton
Edmonton
Et. Nelson
Whitehorse

(To R.C.A.F.)
St. John (To R.O.A.1
Gr. Prairie

(To R.C.A.F.)
Watson
Whitehorse
Ft. Nelson
Sm~ith River
Log Cabin
CanyVon Creek
W. H. Radio Sonde
Edmonton
Pr. Geo.
Wagner
Others
MacKenzie Valley

TOTAL

Estimated Cost
(In US. Dollars)

$ 132,684.00
394,059.00
31,000.00

133,634.00
>4,289.00

8,941.00
4,333.00
4,969.00

18,527.00
41,050.00
12,200.00

314,319.00
159M00.00
649,443.00

2,000.00
2,941,000.00

328,000. 00

60,000.00
65,000.00
10,000.00
6,000.00

32,346.00
3,600.00

65,995.00
50,150.00

.) 61,577.00

$6,074,205.

1946.
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APPENDIX III

MovAsim PaoiFdy ix NoRTHEABTEN CANADA

Indian Flouse Lake Weather Station
Bstimated Cost
(In U.S. Dollars)

Wcather Equipinent............. ........... $ 2,600
Radio Equipment............................ 7,110.00
General Supplies.......................... 14,6K0.00

TOTAL... ........................ .. 8$24,310.00 824,310.00

Lake Harbour Weather Station

Weather Equipment ......................... 3 2,600.00
Radio Equipment.... ......... .......... ... 12,054.00
General Supplies ....... ..... ................ 14,600.00

TOTAL ............................ 329»24.00. 829»24.00

'Crystal 3,P1adloping Isand

Weather Equipment........... e.........816,500.00
Radio Equipinent........ .................. 42,292.00
General Supplies........ >....... ,........... 14,600.00

TOTAL.. ........................... 3$73,392.00 $73,392,00

Meg-atina Weather Station (Lake Mary)

Weather Station.............................$S 2,600.00
Radio Equipment............ ............... 18,482.00 321,442.00
General Supplies........................

TOTAL............... ............ ... $21,442.00

Clyde River Weather Station

W ether Equipment ........................ 816,500.00
Rdo Equipment .............. 18,343.00

General Supplies............................ 14,600.00

TOTrAL................................ $49,443.00 349,443.00

TOTAL...................... ........ 8$197,841.00
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APPENDIX IV

MOVAB, PROPERTY IERETOOnRE REPORTED To CRoWN AssETs
ALLOCATION ComMTTEE BUT Nor SOLD

Standard Commodity Estimated Cost
Classiication: (In U.S. Dollars)

01 Live anim als ......................................... $ 3,693.96
02 Crude Animal Products, edible ....................... 159.69
03 Crude Animal Products, inedible ..................... 3.92
04 Crude vegetable products,.edible ........................ 9.54
05 Crude vegetable products, inedible ..................... 48.90
07 Coal, crude petroleum, related crude hydrocarbons ..... 103,352.89
09 Crude non metallic minerals (Except coal and petroleum) 5,230.90
11 Leather .............................................. 277.94
12 Boot and shoe cut stock and shoe findings ............ 797.27
13 Wood basic materials, except pulpwood ............... 332,241.73
14 Pulp, paper and paperboard .......................... .. 40,955.36
15 Textile basic manufacturers ............................ 30,593.04
16 Food and beverage basic materials ..................... 769.83
17 Oils, fats, waxes, etc. ........................... 119.53
18 Petroleum and coal products, except raw material for

chemical industries ................................. 102,969.94
19 Chem icals ............................................. 118,220.91
21 Iron, and iron and steel scrap .......................... 463,749.25
22 Steel ................................................... 64,873.12
24 Nonferrous metals .................................... 88,939.06
.25 Fabricated metal basic products ....................... 108808.20
26 Nonmetallie mineral basic products-structural ........ 84,782.74
27 Nonmetallie mineral basic products-nonstructural ..... 29,903.21
29 Miscellaneous basic materials ........................... 7,554.60
31 General puropse industrial machinery and equipment ... 246,160.39
32 Electrie machinery and apparatus ..................... 150,420.01
33 Special industry machinery ........................... 136,430.17
34 Metal working machinery ............................ 69,055.03
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4 Rubber and produets5, except footwear and clothing'5 End produets of metai indLustries, except machinery and
equIipment. ............-.......

'6 Finishied wood products, except furniture and millwork'7 End products of glass, clay and atone ...............
'9 M\isc:ellaneous end products of manufacturing industries:1 Sinali arms and components .......................
;2 Artillery, n~aval guns, mortars and coinponents .......

;4Armiunition.......... 1...........................
8 Fie ontrol equipment ..........................

9 -Miscella.neouis ordnance 'nd'ordnance '4atrial....

TOTAL.......................

18,306.11

122.641.24
1 10.213.90

3,820.66
82,675. 12

637>39. 87
474,519.11

66.86
7,812.66

$9,90,4,650.83
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[xV

LEASED TO THE UNITED KaNGDOM,
D LErr ni CANADA

E
(I

Arm am ent ................................................
A N D . G ear ..............................................
Radio Equipment and W.T. ..............................
Engineering E4uipment ...................................
Compass Equipment .....................................
2" U .P. Lockers ..........................................
Am m unition ...............................................
Electrical G ear .............................................

Total of all returned Lend-Lease Navy Stores in Canada ...
Total of returned Lend-Lease Navy Stores which have been

reported to CAAC ............................ .....

stimated C
n U.S. Doll

$2,441,900
65.657

1,835,130.0~
246,534.0

1,04,655.8

$7,568,553.9

3,218,836.1

$4,349,717.


