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THURSDAY, FEBRUFRY 20, 1558.

'THE MINISTER OF FINANCE, THE HONOURABLE KONALD Me FLEMING, AND
THE HIGH COMMISSIONER FOR INDIA 'IN CANADA, HIS EXCELLENCY DR. MoA»
RAUF, SIGNED TODAY IN OTTAWA AN AGREENENT PROVIDING FOR A LOAN OF
$25,000,000 TO INDIA TO FINANCE THE PURCHASE OF 400,000 TONS OF
CANADIAN WHEAT., |

UNDER THE TERMS OF THE AGREIMENT, THE CANADIAN GOVERNMENT WILL
ADVANCE AT THE REQUEST OF THE GOVERNMENT OF INDIA FUNDS TO THE CANA~
DIAN WHEAT BOARD TO PAY FOR WHEAT PURCHASED BY INDIA DURING THT
CURRENT CROP YEAR, THE $25 MILLION LOAN WILL BE REPAID IN SEVEN TQUAL
ANNUAL INSTALMENTS BEGINNING ON MARCH I1ST, 1561. THE LOAN WILL BEAR
INTEREST AT THE RATE OF 4 $/4 PERCENT PAYABLE ANNUALLY BEGINNING
MARCH 31ST, 31559,

THE LOAN IS PART OF THE $35 WILLION WHICH THE CANADIAN GOVERN-
IENT DECIDED TO MAKE AVAILABLE IN THE FORM OF CREDITS TO COLONBO
PLAN COUNTRIES IN ORDER TO ENABLE THEM TO FINANCE THE PURCHASE OF
WATAT AND FLOUR FROM CANADA. IT WILL BE RECALLED THAT IN ADDITICH
TO THIS $35 MILLION, THE CANADIAN GOVERNMENT RECENTLY ANNOUNCED ITS
INTENTION OF PROVIDING $15 MILLION TO FINANCE GIFTS OF WHEAT AND FLOUR
TO INDIA, PAKISTAN AND CEYLON. MANY OF THESE COUNTRIES, INCLUDING
INDIA, ARE SUFFERING FROM FOOD SHORTAGES DUT TO CROP FALLURES.

THE LOAN AGREEMENT SIGNED TODAY IS INTENDED TO SUPPLEMENT AID
GIVEM BY CANADA TO INDIA UNDER THE COLOMBO PLAN IN ORDER TO HELP
INDIA CONSOLIDATE THE ECONOMIC GAINS WHICH IT HAS MADE IN RECENT
YEARS. THL PERIOD OF REPAYMINT IS CONSIDTRABLY LONGEZR AND THE RATE
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OF INTERIST SUSSTANTIALLY LOWER THaN THOSE WHICH APPLY TO NORMAL
!i COMMERCIAL SALES. THESE éPECIAL ARRANGEMENTS REFLECT THE CONTI~
HUING INTEREST AND SYMPATHY WITH WHICH THE CANADIAR PEQPLE "AxD
GOVERNMINT LOOK UPON THEL EFFORTS-OF THE PEJPLE OF INDIA TO LEVCLOP
TREIR ECONOMY AND TO RAISE THEIR STANDARD'OF RATERIAL WELL~BIING,
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