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OT many citizens of
THE PASSING OF woredit and remown,”

THE FRUGAL MIND. or their wives, retain the
“grugal mind” of John Gil-
pin's day. Among all classes, the standard of living

growth of urban population, consumption over-
taking production, shortened hours of labour, ad-
vanced wages, increased cost of production, tariffs,
trusts, trade agreements, legislative restrictions,
creation of new industries, advance in land and rent,

has changed materially from gemeration to g a=
tion—and perhaps never so rapidly as within the past
ten or fifteen years. This was a point strongly em-
phasized by the Minister of Agriculture, Hon. Sydney
Fisher, in his address to the St. James Literary
Soclety, of Montreal, yesterday evening.

Former luxuries are now looked upon by the wage-
earner and his family as things well nigh indispens-
able, so that the margin of earnings over actual liv-
ing exp tends to b smaller, no matter how
much wages may increase.

A raising of the standard of living is incidental to
social and economic progress—but where personal and
public extravaganoce rush beyond bounds, factitions
demand causes price inflation. When all is said and
done, the burdem of imcreased prices comes most
heavily upon those who are neither “undertaking
capitalists” on the one hand, nor union wage-earners
on the other—the umorganized vecomomic middle
class.” Small wander if they complain both at those
above and below. Though, it must be owned that in
the fixing of all blame on either the upper or nether
millstone—or on both—their explanations usually fail

to explain.

IR

IDELY differing opin-

WHERE ECONOMISTS foms are expressed
STILL DIFFER. by leading ecomomists and
financiers as to the main

causes of price changes. While the world's increased
gold supply is held largely responsible by the major-
ity, it can scarcely be said (as afirmed by our valued
contemporary The Monetary Times, a week ago) that
“gcomomists of every counmtry and every degree have
lately agreed that the fon im the production of

t ti d last, but not least, private and public
extravagance. As the New York Journal of Com-
merce points out, many of these causes—indeed, in a
last analysis, almost all of them—could be grouped
under the head of Supply and Demand.
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FOB the first time in
COST OF LIVING ten months there has
HERE AND ELSEWHERE. been the glimmering of
a sign that the world's
Cost of Living might be on the downward move. The
London Economist's February i{ndex mumber of com-
modity prices is given as 2,373—showing a decline of
somothing under ome per cent. from the January
level. There are doubtless those who will hail this
decrease, slight thought it be, as indicating a victory
for the popular clamour against high prices for table
itd But a cl ination shows that the
speculative cotton market's break of last month had
most to do with the fall of the index number. As to
American prices for edibles, New York spot quota-
tions, according to the Evening Post, show no
changes from a month ago sufficient to make any
practical differemce to the ultimate comsumer. Nor
has the Canadian housewife noted any h ing in
her market list—except that eggs become rather more
plentiful as winter wanes and their makers get
busy again.

In the United States, the price-average of com-
modities is now 60 per cent. or more higher than it
was in 1896—though in Great Britain the net ad-
vance has been about 25 per cent. since 1897. The
tat t was r tly made by a leading Canadian
banker that the Cost of Living in Canada had ad-

gold is the first cause of the gemeral rise in the price
of everyday articles.”

Some tstanding thoriti such as Professor
Patten, of Pennsyl ia, and Prof J. L
Laughlin, of Chieago, scout the idea of gold prodme-
tion having had anything to do with the matter. But
between this extreme positiom and that of the out-
and-out holder of the “gold quantitative theery,”
there are those who comsider that, while influemced
by the imcreased gold supply, prices have been
affected also by some or all of the following influences:
curremcy inflation, expansion of credit, speculation,

v d even more tham in the United States during
the past tem or twelve years. On the other hand, the
Secretary of Agriculture at Washington lately re-
ferred to Canada as a sort of cheap-food paradise.

It is not safe to dogmatize upon the general course
of Canadian commodity prices luring the past fifteen
years—at least mnot until comparative statistics are
made available. The investigations by the Depart-
ments of Labour and of Agricnlture should throw
light upon the matter. Meanwhile we have the ex-
pert epinion of Mr. Adam Shortt, of the Civil Service
Commission, that presemt prices average anywhere
frem 25 to 50 per cemt. higher than in the “pineties.”
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Prominent Toplics.

Alphonse Martel shot and
killed James McGovern, for
about the same reason that
Dillon shot the policeman,
because he was asked to leave his lodgings. We do not
wish tc discuss the merits of the case; but why should
a man like Martel, a hurdy-gurdy grinder with no
money and nothing else worth stealing, have a re-
volver in his possession? Why should he or anybody
else for that matter be allowed to have a revolver in
his possession? We hardly ever hear of a revolver
except in connection with a cowardly crime, or a
stupid accident. A proposition has heen made in Par-
liament to search immigrants for concealed weapons.
That will be quite in order when we have taken mea-
sures to prevent the people already here from playing
with revolvers. No man should be allowed to buy, or
to have in his possession a revolver without first ob-
taining a police magistrate’s license; and the sale of a
revolver to a customer without a license should be a
crime punishable by imprisonment.

The Coward’s Weapon
Again.

It is announced that at the
opening of the Imperial Parlia-
ment, Mr. Austen Chamberlain
will take the aggressive, by
moving an amendment to the Address, in favour of
Tariff Reform. This is a good tactical move, and is
moreover quite justified by existing conditions, If it
does not win the support of the Nationalist Party, it
will split the Nationalist Party, which is already get-
ting near Donnybrook Fair. The motion will test the
adhesion of the Liberal-Nationalist-Labour coalitiop,
and the division will probably decide Mr. Asquith’s
policy. The political sky in England is like the horizon
in the Arctic regions. While the sun is setting in the
West, the dawn is breaking in the East. While the
day of one general electoral campaign is only draw-
ing to a close, the day of another campaign has actu-
ally commenced. It promises to be a fine day.

Amendment to the
Address.

Both the Dominion and the On-
tario Provincial authorities are
acting upon the assumption that
there is an outbreak of rabies in
Western Ontario sufficiently serious to justify such
extieme measures as the muzzling or chaining up of
all dogs. The Hon. Mr. Hanna justifies the action
on the ground that there are no less than forty-one
persons from Western Ontario now being treated for
hydrophobia in the Pasteur Institute in New York.
If these have all really been bitten by mad dogs the
situation is certainly serious enough to justify almost
anything in the way of protective measures. [Dut it
must be remembered that every one who is bitten by
a dog suspects the dog of being mad, and the sus-

Western Ontario
Dogs.

picion is shared by all the man’s friends. In England
the theory of the law is that “every dog is entitled to
one bite.” It is a mistake to kill the dogs too promptly,
because it prevents the possibility of determining
whether the animal suffered from rabies or not. A
suspected dog should, of course, be locked up as
quickly as possible. Chaining up and muzzling dogs
is not calculated to develop the natural sweetness of
their disposition. While the law is enforced, the
Western Ontario dog will certainly lead a dog's life.
The coroner’s inquest into the
Webwood accident  has failed
to bring out the cause of the
train's derailment. The jury, however, sensibly re-
commends that certain points be thoroughly investi-
gated by the Railway Commission. All such matters
should be investigated, as Tue ChuroNicLg has sug-
gested, by officials of the Railway Commission. This
would be as much in the interest of the railway com-
panies, as of the public. The uncertainty as to the
cause of the accident wil! not relieve the Canadian
Pacific of its financial responsibility. A thorough and
impartial investigation by competent experts might
go far to prevent the recurrence of such expensive
disasters,

Webwood Disaster.

A United States Circuit Court Judge
has decided that the proper place
which to try a newspaper for libel 1s
the place where the paper is published. Hitherto
it has been held in the United States as in Canada,
that a paper may be sued in any place in which it
1s circulated. That, for nstance, a Montreal
paper may have to defend itself in Halifax or
Vancouver. The decision has the merit of being
in accordance with Justice, common sense and the
public interest.

Libel Law.

France is going to spend $28,-
000,000 a year for the next ten
years in naval reconstruction,
{This is an important factor in the naval supremacy
question which may have a discouraging effect
upon Germany's naval policy—or the contrary.
The permanent strength of the French navy to
include twenty-eight battleships, fifty-two sea-
going torpedo boats and ten ships for distant fore-
ign service. Most of the other vessels are intended
for coast defence.

The French Navy.

15

A Connecticut jury has brought in a
verdirt of $74.000 damages against
two hundred hatters for boycotting.
The action being brought under the Sherman Anti-
Trust law, triple damages are assessed. amounting to
$222,000 and the costs will amount to $10,000. The

Mad Hatters.

judgment practically affirms that the members of trade
unions are responsible for the actions of their officers.
It is not too much to say that there are, at least, 200
mad hatters in Connecticut, .
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GENERAL FINANCIAL SITUATION.

The South African gold arriving in London on
Monday, amounting to $3,000,000, was shared between
the Bank of England and the Continent. It has been
anticipated that the situation in Paris would lead to
stronger competition from the Continent for the avail-
able gold in London.  Recent despatehes intimate that
the French Government will perhaps issue a loan of
two miiliards of francs, or $400,000,000, for the pur
pose of repairing the damage done by the floods,
Doubtless some accumulation of gold in Paris will
precede the emission of this large volume of securities,

The bank rate in London was vesterday reduced
from 3 1-2 to 3 p. ¢. The directors did not begin to let
the rate down until they were quite satisfied that the Lull
cliques in Wall Street had lost control of the market.
Then, as the fever of speculation in America continued
to subside, successive reductions in bank rote were
announced.  If they had nothing but America to con-
sider, the directors might now, with comparative safety
lower the rate still further. Perhaps, they will do so
in any case, although it is likely that
will wish to satisfy themselves as to the probable ex-
tent of French withdrawals from London before an-
Paris bankers and fin-

lht‘)’

nouncing further reductions.
anciers always have a considerable amount of funds
employed at short call in London, and during the re-
cent rather lengthy period in which money has heen
notably dearer in London than in Paris, their balances
Now, for the first
time in a long while, money is dearer in Paris than in

have probably largely increased.

London, and the circumstance will have its effect in
inducing transfers of funds Southwards across the
channel.

In the London market, call money is 1 1-4 to 1 1-2;
bills are 2 1-4 per cent.; and three months
bills, 2 1-4 p. c. also. In Paris, the market rate is 2 1-2

short

per cent.; and is thus approaching somewhat closer

to the Bank of France's 3 per cent. rate. In DBerlin,

the market is 2 3-4. the bank rate having fallen to 4
per cent. Yesterday, the London stock market, helped

by cheap money, showed considerable strength, fol-
lowing successful completion of the settlement.
The New York money.market has been again aficet-
ed by the drastic liquidation in securities, which con-
tinued into the present week—prices reaching new low
points before rallving at midwecek,
ranged between 2 1-4 and 3 p. ¢.; 60 day money 3 1-2
to 335 0o days, 335 to 4 pc.; six months, 4 to
4 1-4 per cent.  Something of a surprise was exper-
ienced when the Saturday bank statement appeared.
It was known that the banks had gained something
like $4,000,000 cash in the movement from the interior;
and taking into account the liquidation of the stock
market position, it scemed likely that there would be
an important loan reduction and a further rise in the
surplus.  But the figures revealed a cash loss of $10,-
100,000, a loan expansion of $£5,600,000, and a loss in
The
ae showing is that
the trust companies withdrew cash in preparation for
their forthcoming report to the State Danking De-
partment; and probably they required the clearing

Call money has

surplus of $0,200,000, reducing it t 323,448875,

currently accepted explanation «

house banks to take back loans which had heen earlier
assumed from them, the trust companies taking cash
in settlement instead of having the proceeds placed on
deposit to their credit.

However, notwithstanding the fall in the surplus,
no doubt that the events of the week, like
those of the weeks immediately preceding, have been
of a nature to strengthen the foundations of the fin-
structure.  As we remarked last
loans on stocks on a 20 per cent. margin with stocks

there is

ancial week, bhank
at present prices are safer and sounder than were the
loans on the same stocks with the same margin, when
the market was 20 or 30 points higher, At the same

he ten millions

time, it is to be borne in mind that 1
cash supposed to have been transferred to the trust
companies and other outside institutions, was not lost,
In so far as those institutions hold it in the shape of
increased reserves, their position is the stronger,
During the week sterling exchange broke consider-
ably. The break is said to have been due largely to
purchases of remittances to cover securities bought
Ii the decline
altogether likely

in New York, by London financiers,
in securities had continued, it s

that these purchases would have been on a  larger
seale, and something might have happencd in the way of
It is
nedand would

goll imports by New York, as
the Bank of I

tacles to a gold export move

a consequence,
not to be expected that
interpose any serious ol
ment for such purpose, providing its own condition
T'l('

don will very likely be sold back eventnally to New

were satisfactory. securities purchased by Lon-

York at much higher prices, thereby creating credits
upon which London may draw.

Call loans in the Canadian centres are unchanged
at §to 5 1-2p. ¢
markets have resisted the influence of the Wall Street

Throughout, the Canadian stock
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declines. True, the local bulls desisted from their efforts
to boom the market, but a good deal is heard in some
quarters about resuming the advance so soon as Wall
Street gets well under way again. Perhaps it will turn
out that a good deal of their strength has been used
of late, in order to hold the Canadian market firm.
And while Wall Street shows recoveries from its
depression, the Canadian list may not do much
more than hold its ground. That is what has hap-
pened on some previous occasions on which Canada
did not decline sympathetically with Wall Street.

S S
ALMOST ONE HUNDRED MILLIONS IN SPECIE.

One of the notable developments of the years
1908 and 190, which has not as yet received much

—

The table s}m\\s that the amount of Dominion
notes outstanding is governed almost wholly by
the attitude of the chartered banks. When the
latter consider that their holdings of “legals” are
high enough, and run along from month to month
without making any material changes in this form
of cash, the Dominion note circulation remainy
stationary. But when the banks decide that it is
advisable to increase their cash holdings then the
chances are there will be an immediate expansion
in the Dominion note circulation. It is curious
how steady runs the amount of Dominion notes
held by the public. In the two years the range has

| been about $2,000,000.

attention at the hands of the press, is the growth ‘

of Canada’s holdings of specie. The

table shows exactly what progress has been made

in the way of accumulating a gold reserve :
SPECIE RESERVES IN CANADA.

following

Held by In Char-
1907. Receiver-Gen'l. tered Banks. Total,
Dolcéos ceeee $39,685,828 25,119,474 $64,805,302
1'90! weees 61,674,578 27,099,074 88,773,652
JAN .eereen 61,520,861 27,318,707 88,859,268
61,563,938 26,807,427 88,361,365
61,681,665 27,193,253 88,774,948
61,248,221 27,005,613 R8R,253,834
61,279,723 26,553,159 87,832,882
61,196,185 27,203,921 88,400,106
61,127,849 26,729,998 87,857,847
61,378,672 31,140,743 92,619,416
62,759,800 29,416,115 92,175,915
65,668,200 26,286,246 91,854,446
68,141,966 31,797,856 99,939 822
69,525,704 27,456,690 96,982,394

Two years ago our total stock amounted to lass
than $65,000,000. During 1908 $24,000,000 were
added, chiefly through the issue of Dominion notes
against deposits of specie made by the banks.
And in 1909, up to the end of November, $11,000,-
000 more were added. Though there was a decrease
of about $3,000,000 in December, our holdings still
amount to practically $100,000,000 which is a re-
spectable figure for a young country situated as
Canada is.

Whenever our specie holdings are discussed it is
necessary to take account of the Dominion note

circulation. That has rin as follows:
Total Cirenlation In Chartered Held b{
1901 n Notes, Banks, the Publle

D°l°soa $62,626,368 $49,963,860 $12,662,508
Dele.. verees 19,434,693 66,124,760 13,209,913
Jan........  79,282.476 67,115,600 12,167,876
Feb..oooooo 79,319,453 67,269,625 12,049,%28
Mar........ 79,351,080 61,065,716 12,285,364
April. coiees 79,017,936 66,701,804 12,316,132
May........ 79,043,139 66,547,255 12,495,883
June........ 79,005,300 66,169,620 12,835,680
July...eeess 79,023,965 65,616,602 13,407,363
Aug........ 79,188,362 65,313,074 13,175,288

ceesses. 80,456,391 66,924,455 13,531,936
Oct........ 83051,522 68,311,633 14,740,189
Nov........ 85,783,164 11,610,601 14,212,663
Dec......... 86,984,843 13,225,789, 13,759,054

In connection with the above tables it will be
interesting to estimate the total amount of bank
and Dominion note currency in the hands of the
public during wais same period.

Dominion Notes

Bank Notes in in Hands of

1907 Circulation, Publie. Total.
Delc 8 vees  $77,604,398 $12,662,508 . $90,166,906
908.
Dec.vervnas 72,068,234 13,209,913 86,263,147
1909.
JaNieeoseos 65,819,067 12,167,876 77,986,943
Feb. 67,348,359 12,049,828 79,398,187
Mar........ 68,708,458 12,285,364 80,993,823
April ...... 67,266,664 12,316,132 79,582,796
May. 68,593,229 12,495,883 81,089,112
Jun 70,170,491 12,835,680 83,006,171
July.. ... 71,006,006 13,407,363 3,
Aug.. 71,847,532 13,875,284
Sept.. 79,207,441 13,531,986
Oct. 89,633,519 14,740,189 104,373,
Nov. et 86,390,876 14,272,563 100,663,439
Doduseaesose 81,325,732 13,769,054 95,084,786

The expansion of the combined note circulation
of the banks and of the government, as held by
the general public, would not be quite so great as
the above totals show. For of the oustanding bank
note circulation there 15 always a certain amount
held in the vaults of banks other than the issuers.

It will be worth while, next, to wake account of
what the country’s total of reserves is de-
signed to protect. In the first place $5,712,172 of
the amount held by the Receiver General is allotted
as a reserve against savings
bank deposits held by the l'nal Office and the Dom-
inion Government Savings Banks.  The balance in
the Government vaults—$63,813,532— 1s  held
against the $80,084,843 of notes out-

specie

the $57,000,000 of

Dominion

| standing; and really represents gold held subject

to the call of the banks, which hold $73,225,789
of the government’s notes.

The specie held by the banks-—$27,450,000—
should properly be taken along with the bank hold-
ings of Dominion notes $73,225,78) —and the
$164,345,112 of call loans and net balances abroad,
the whole constituting the first and second lines of

reserves against the liabilities owed by the banks.
Furniture

A $10000 Fire occured in the Lewis

Company's store at Winnipeg, a weck ago.
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EXTERNAL EXAMINATION OF BANKS.

Replying to Mr. McLeod's fifth letter, which
appears in to-day’s issue of THE CHRONICLE, we
would say that his citation (other than of the Bank
of New Brunswick) of two small isolated banks
which had enjoyed prosperity up to the time of
selling out to larger stitutions, does not disprove
our contention that the mortality amongst Can-
adian banks since Confederation has been chiefly
amongst small localized banks, and that competi-
tive conditions in the Dominion are such as to make
it very difficult for banks of that type to exist and
carn profits.  We say that with this type of bank
‘largely eliminated, the statistics of bank failures
in tne future will cover the representative Canadian
type of bank-—the branch bank of moderate or
large size covering territory larger than a mere
county or a couple of counties. It is indeed quite
possible that on the conclusion of the present era
of Canadian expansion there may be some wrecks
strewn by the wayside—results of bad loans. But
we do not think the institution of an audit of bank
statements will prevent those disasters. Perhaps
loans are being made now, in these times of  com-
paratively easy money, which will prove disastrous
to some banks. Auditors, in all probability, would
not discuss these particular loans with the bank
managements. Canada 1s a young country as yet
not plentifully supplied with capital of her own,
and so long as she is in that condition it is to be
expected that periods of great expansion and pro-
gress, with the accompanying speculation, will
bring financial breakdowns i their train no matter
what systems of audit or supervision are put in
forve.

Our objection to the institution of an audit such
as Mr. MclLeod advocates is based upon its insuffi-
ciency. As everybody knows, the certificates issued
by the auditors declare that they have examined
the cash and the securities at the head office and
perhaps at one or two other principal branches and
found them correct; that they have verified the
balances claimed to be carried with correspondent
banks; and that through examination of certified
returns from the branches they conclude that the
statement of the bank to which their signatures are
appended 1s true and reliable. Now the assets
which they actually see and count, and upon which
they are qualified to pass judgment, may amount
to but one-fourth of the whole assets of the bank.
Even when the auditors are allowed access to the
inspectors’ reports and the correspondence, they
could hardly be in position to determine the value
of the commercial loans which make up the bulk
of the assets. If there were anything to conceal
the management would not likely let 1t be seen in
the correspondence or the inspectors’ reports,

With regard to the claim that there is no record
of disaster through loss at the branches we might
say that if the head offices were subject to inspec-
tion and not the branches a dishonest executive
might then use one or more of the branches to cover
shortages or deficiencies. At present it is not
necessary. But if it were necessary perhaps it
would be tried. The evidence in the Banque de
St. Jean case proved that an executive can dominate
or influence a branch manager to acquiesce in a
false showing of the position of the branch.

We note tge quotation from the address of the

United States Comptroller of the Currency in

which he reports that “a complete rehabilitation of
the unsound and poorly managed banks has been
effected” since September, 1908, and that “there is
practically not a national bank in the United
States at the present time whose condition 1s re-
garded as unsatisfactory.”  While we concede
that the earnest efforts of the present Comptroller
have been remarkably effective in bringing up the
tone of the national banks, we would hesitate to
accept the assurances of his examiners that not one
of the six thousand odd banks i1s in unsatisfactory
condition. The test of that will be in the failures;
and it will be interesting to watch the record for
the next few months, especially in view of the fact
that there has been a heavy fall in Wall Street
stock prices. Usually every such fall brings to
light the fact that some United States bankers have
been speculating and using bank funds to do so,
and the semi-annual visits of the bank examiners
have not hitherto availed to stop the practice
Iinally, in reference to the stitution of pro-
ceedings agamst Canadian bankers who have wil-
fully sent false statements to Ottawa, we should
have said that they have been instituted since the
Ville Marie affair. It was the illegal over-circula-
tion by the Ville-Marie that was responsible for
the changes in the Canadian bank laws regarding
the note issues; and with the conferring by Par-
lament of the right of examination of the circula-
tion books upon the Canadian Bankers' Associa-
tion that body was invested with an added
responsibility for instituting proceedings against
bankers making false statements. We think it
will be conceded that the Association has moved
in all cases where it was clearly advisable to do so.
In the Ontario’s case we are aware that the cura-
tor, on taking charge, caused the restitution of
“some $50,000 which had been taken into profits
on the assumption that that much of the bank’s
notes which appeared on the books as outstanding
had been destroyed or lost and would never be

presented for redemption. If this 1s the whole
extent of the “falsification of the circulation
accounts” alluded to by Mr. MclLeod it can be

understood why the association did not prosecute
though aware of the circumstance six years before
the end came. Of course, it is now generally
acknowledged that the directors had no right to
assume that those notes were destroyed, and to
take that money into their profits; but it can be
said that there were other bankers who, awhile
before that time, were of the opinion that it was
legitimate enough to allow for the destruction of
a certain proportion of the outstanding notes. In
view of that circumstance there is some excuse for
the inaction of the association in that case if that
was the whole extent of the falsification.

L

MR. ]. . PLUMMER, president of the Domimon
Iron & Steel Company, while n Montreal this
week, stated that in all probability the accountants
at work on the Steel and Coal finances would be
able to conclude their work in the course of another
week or so. While he would not discuss the Tor-
onto report that the merger might be deferred and
a holding company formed temporanly, Mr.
Plummer conveyed the impression that there was
no official basis for the rumour.
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THE OUTLOOK COMMERCIALLY.

~ Some halting, if not actual reaction, is evident
in trade circles throughout the United States.
Stock exchange declines, uncertainty in speculative
n)aykcts in staples, and the hubbub as to “cost of
living” are conducive to caution on the part of
wholesalers and retatlers alike. It is to be noted,
however, that trade reviews refer to Canada’s
commercial outlook as undimmed. As Mr. H. C.
Mcl.eod remarked, in his retiring address as gen-
eral manager of the Bank of Nova Scotia, there
seems no other likelihood than that of marked
trade activity for the next two or three years. To
which he pertinently added, that the duration of
this unusual prosperity and the permanence of
its good results will depend upon the prudence with
which expanding credit is granted and utilized.

In this connection a word of warning comes from
Dun's Review, which reports some complaints that
collections are not what they ought to be. And the
opinion is held in some quarters that the spirit of
speculation has too much permeated the country,
even to the smaller villages, so that funds which
should rightly go to the settlement of merchandise
bills are being diverted to dubious ventures in
mining stocks, and oil shares.

British foreign trade continues to improve. It
looks after all as though ‘slow but sure” were go-
ing to outstrip the over-rapid recovery which
United States trade showed in 1909. The January
statement of the British Board of Trade shows in-
creases of $12,104,000 in imports and $30,000,000
in exports. The principal gains in imports were
in food, raw material and manufactured goods,
amounting to about $30,000,000, but American

cotton  decreased  $17,500,000. Manufactured
goods show the greatest increase in the exports.
>

THE NAVAL DEBATE.

Mr. Middlebro scored a good point in the debate
on the naval question, when he pointed out that in
time of war the alliance between England and her
own Dominion of Canada would be less binding than
the alliance between England and Japan, under the
scheme proposed in the Bill before the House. The
debate is proceeding vigorously, but a good deal of
time is being wasted in empty assertions that the
German war scare only exists in the minds of party
politicians in England. Tt would be more correct to
say that doubts of the genuineness of the German
peril only exist in the minds of Canadian party politi-
cians who are not in a position to know much about
the natter. That the peril has been lessened by the
result of the British elections is unquestionably true.
No Dritish statesman, who values public confidence,
will for the next three or four years pretend to ignore
the fact that British supremacy at sea is menaced by
German policy. Taunts and gibes and sneers about
cowardice are utterly foolish, Nobody in England is
afraid ; but some people appreciate more than others
the wisdom of the nation assuming an attitude of de-
fence. The same is equally true of people in Canada,
There are some in favour of action and in favour of
a policy of drift and trusting to chance and the
Monroe Doctrine. The people whoe have the most to
lose by trusting to chance and the Monroe Doctrine
are the French-Canadians, whose most valued rights
and privileges would not survive the defeat of Great

Britain many months. Men like Sir Wilirid Laurier
evidently know this; there are others who apparently
do not.

L
THE LIFE AGENT AND THE FARMER.

Canadian farming districts have not been sufficiently
cultivated by life insurance companies. “But the
farmer is a particularly difficult proposition to handle,”
complains the town agent who has taken an occa-
sional drive into the country roundabout, and
obtained no very abundant harvest. And herein
has been the trouble -systematic preliminary cul-
tivating has been neglected. The farmer is
accustomed to, and rather enjoys, being made
the object of a mail-order follow-up. In the
winter months at any rate, he will take time to
read and inwardly digest reams of “form” letters and
occans of small-print advertisements. A more re-
ceptive destination for well-put, attractively printed,
insurance advertising wonld be hard to find. A brisk
cirenlarizing preceding the agent's hand-to-hand en-
counter should bring the best of results, One thing is
certain, the fake promoter of mining companies, oil
companies and what not, is doing his best to reap a
big harvest in the rural districts. And it is worth the
life agent's while to make the strongest of efforts to
convince the farmer that life insurance is better than
the “quick-rich” game,

Heretofore, agricultural communities have been left
pretty much to fraternal society organizers. During
the past few years, however, the conviction has heen
spreading that assessment insurance is a frail, if not
already a broken reed. More and more the farmer is
hecoming an alert business man in such matters. And
the time seems ripe for aggressive and successful “old-
line” campaigning from coast to coast.

Scarcely since the high-price days of the American
Civil War, has the Canadian farmer found his occu-
pation so profitable as to-day. Whoever else suffers
from the present high Cost of Living, it is not he. In
fact, he is just now monarch not only of all he surveys,
but also master of those to whom he purveys. The
old gag of “How would vou like to be the ice-man g
has to he revised in the light of the present-day afflu-
ence of the average farmer,

This. then, is the constituency with which the life
acent shonld acquaint himself, as never hefore. Dom-
inion Covernment statistics inform us that the field
crons of Canada during 1000, were valued at away
over a half-billion dollars, No recent figures are
available, as to the number of occupants of farms
in Canada. But out of the present estimated popula-
tion of well over 7,000,000, there must he above 700,-
000 owners and tenants of farms—judging proportion-
ately by the 1001 censns.  This would mean a field-
crop production of well on to $R00 for every farm,
hie and little—apart from enhanced values that would
result from feeding much of the erop to hogs, milch
and heef cattle, ete.  Allowing  for  the misfits and
the unfortunate, there must be a half-million com-
paratively well-to-do farm-owners in Canada.  Not
all of these are of an age, or otherwise open for life in-
curance—but when the stalwart sons of proprietors
are alen taken into account, the numher of eligibles
should run way ahove the half-million.

Presext Tarr's federal incarporation bill was in-
troduced in Congress this week, but is not likely to be
pressed for passage at this session.
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THE BRITISH AMERICA
ASSURANGE  COMPANY

\
/ 1
INCORPORATED 1833, i
R ‘

NEAD OFFICE: TORONTO |

' Old Reliable  Progressive '
Copital, - - 9§ 1,400,000.00
' Assets, . - = 2,046,924.17

Losses pald since organization, 32,690,162.01 |

DIRECTORS:
Wea. 620. A. (OX, President W R BROCK & JOHN HOSKRIN |
LOBT, BICKERDIKE, M.P. 5 (. LLD., Vice-Presidents |
g W COX AUGUSTUS MYEKS
D, 5. {NANNA FREDERIU NICHOLLS

. A
ALRS LAIRD JAMES KEKR OSBORNE
7. A. LABN, KO, St HENRY M. PELLATT
GRO. A. MORROW E R. WooD

W. B. MEIKLE, Managing Directer

Wi B. MEIRLE, Gea. Managder P. H. SIMS, Secretary
i |

EVANS & JOHNSON, General Agents
26 St. Sacrament Strecl MONTREAL |

First British Fire Office Established in Canada

. 1804

Phenix A;;urance Co. Lta.

OF LONDON, ENGLAND.
(Founded 1782) With which is Incorporated

The Pelican and British Empire

LIFE OFFICE. (Founded 1797)
Head Office for Canada :

100 St. Francois Xavier St. - Montreal.
PATERSON & SON, Chief Agents

FIRE OFFICE.

FOUNDED 1787
AGENTS WANTED

HEAD OFFICE FCR CANADA: TORONTO
JOHN B. LAIDLAW, Manager

JOHN MacEWEN,
( SUPERINTENDENT AT MONTREAL |

Established 1864.

New York Underwriters

Policies secured by Assets - $18,920,608

PROVINCIAL AGENTS.

joskr MURPHY, Jmo. Wi, Motsow,
Toronto. Ont. Montreal, Que,
OsiLem, HAMMOND & NANTONW, wnirs & CALKIN,
Wlnnlrl. Masn. $t. John
ALrmmp ). BELL, HomACs HASZARD,
Halifax N.S,

Charlottetown,, P.E..

7. D. RICHARDSON, Supt. for Canada, Toreto.

FIRE
AGENTS' TEXT-BOOK

An Annotated Dictionary of the terms and techrical phrases
| commen use among Fire Underwriters.

By J. GRISWOLD.

To which is appended a Policy Form Book. The whole supple-
mented by short rate and pro-rata Cancellation and Time Tables
published at the office of

THE CHRONICLE, Montreal.
Price = = = $2.00

THE

London Mutual Fire

INSURANCE COMPANY
ESTABLISHED - - -~ 1859

HEAD OFFICE - TORONTO

Is not a new venture, but an old established, successfuls
Canadian Institution, with a clean Fifty Year record
and the patronage of over Seventy Thousand

satisfied policyholders.
D. WEISIULLER,
President and Managing Director.

LOVELL'S
LAW ANNUAL FOR 1910

Important Announcement to the Legal Prclession

In Half Calf, ibers, $5.00; N ibers, $6.00
The NEW EDITION will contain the following contents :
Indes to Domiaion and Provincial Statutes giving Public and Private

Acts before and after Confederation, down to and including the
Revised Federal and Provincial Statutes of 1909,

An accurate Table of Descent, Annotated.

Succession Duty Act of all Provinces, Annotated.

Epitome of Law Relating to Married Women for all the Provinces.

Court Calendar giving the Sittings of all Courts of different Provinces

Accurate List of Lawyers of the [ inion, Notaries, C isei
Railliffs, Chartered Accountants, etc.

Ranks and their Branches throughout Canada.

John Lovell & Son, Lid., Publishers, Montreal
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CANADA LIFE'S BEST YEAR.

For a life company to show an increase in new
insurance, as well as an unprecedented gain in surplus
and a decrease in expenses, is no mean year's achicv-
ing. Canada Life policyholders have abundant evid-
ence, in the 63rd annual report of the company, as
to their interests being well conserved under the joint
management of Mr. E. W. Cox and Mr. F. Sanderson,
F. F. A.

The million dollar increase in surplus reported
a year ago was up to that time the largest in the
company’s history. There was an even larger gain
for 1909, the increase for the year being $1,105,-
125, bringing the total surplus over all liabilities
up to $3,322,765—and the surplus to policyholders
up to $4,322,7065. As remarked by the president,
Hon. George A. Cox, such a result could only be
attained by a strict adherence to those principles
of management which long experience has shown
to be the essentials of success—namely, judicions
economy in expenditures, prudent investment of
funds and skilful selection of risks.

Holders of the company’s policies under the
quinquennial dividend system will, in 1910, find
their profits from 30 to 40 per cent. greater than
those of 1003, calculated on a cash basis. An
illustration given in the directors’ report shows,
for instance, that a $10,000 policy, which received
$164 cash profits in 1900, and $263 in 1905, will this
vear be allotted. $367. Tt is calculated that the
amount of surplus now to be allotted to quin-
quennial and maturing deferred dividend policies
will exceed $2,000,000.

The Canada Life's total assets now stand at
$30,686,003, having increased in 1000 by $2,072,-
048, the greatest gain in any year in the company’s
history. Indeed, assets of the company are n-
creasing at the rate of nearly $10,000 for each
business day of the year. The care which the
management exercises in the placing of the com-
pany's funds is evidenced by the division of assets
in the annual balance sheet. Of the total of
nearly $40,000,000, practically half are in the
form of long-term securities—government, muni-
cipal and other high-class bonds, stocks and de-
bentures. Mortgages on real estate make up about
one-quarter—the  remaining  quarter comprising
policy loans, real estate, cash and miscellaneous
items.

The company’s total income for the year was
$5,607,320, being larger by $361,277 than that of
1908. Payments to policyholders totalled $2,-
032,332. It is noteworthy that despite the con-
stantly increasing volume of business transacted,
the expenses of management decreased in 1000, as
compared with those of the previous year. At the
same time, the rate of interest earned by the company
showed a gratifying increase.

The new policies paid for during the year
amounted to $10,130,434, an increase over the 1008
and 1007 showings. Canadian business, especially,
showed gratifying growth, while that in the United
Kingdom and the United States was well main-
tained. The total business in force now amounts
to practically $125,000,000.

In Montreal and the surrounding district, the com-
pany’s business steadily grows in importance, under
the direction of Mr. J. A. Bucknell, manager for
Western Quebec.

INSURANCE JURISDICTION.

Interest in underwgiting matters at Ottawa, this
week, was  not confined to tie further  con-
sideration of the Insurance Bill by the Senate Bank-
ing Committee. The question was asked m the
house by Mr. I. D. Monk, as to whether it was the
intention of the Government to refer the matter of
Dominion jurisdiction to the Supreme Court for
an opinion as to its constitutionality.  Mr. Monk’s
query was occasioned, of course, by the recent
judgment of Mr. Justice Leet, of Montreal, dis-
missing the case of the King vs. Willis, IFaber &
Co., on the ground that the Domimon Insurance
Act was ultra vires. In view of such a decision
having been given, Mr. Monk urged that the view
of the highest court should be ascerta.ned.

The reply of the Minister of Justice, Hon. A.
B. Aylsworth, intimated that an inter-provincial
conference with the Dominion authoritics was being
arranged —with the hope of arriving at some re-
ciprocal understanding as to jurisdiction in in-
surance and certain other matters. Having m
mind, doubtless, the protests against certain features
of Ontario’s Hydro-Electric legislation, Mr. Ayles-
worth said that the general question of the relative
powers of the Dommion and the Provinces would
have to be given detailed discussion.

It will not do to be over hopeful of a thoroughly
satisfactory working agreement between Provinces
and Dominion being speedily arrived at. But the
conference should do good.” Admirable document
as it is, the British North America Act did not
contemplate every detail of Canada’s development

political, commercial, or financial. And a
joint-effort to interpret it in the light of present-
day conditions should certainly lessen, if 1t cannot
altogether do away with, future friction.

S,
THE LONDON MUTUAL FIRE.

The half-century mark has been passed by the Lon-
don Muttal Fire Insurance Company—a circumstance
that in itself indicates c mservative m;um;;vmvnl_:|n<l
fair dealing with the public. The report submitted
at the fiftieth annual meeting of the company, by the
president and managing director, Mr. D. Weismiller,
is published on another page. Il:hn\\- lh;\t'llu- com
pany enters upon its second half-century w lxh assets
(apart from unasscessed premium notes of :\_gl 8,830)
amounting to 8555831, as compared with §512.777 @
year ago. Security of policyholders, over and above
.r\‘\t'r\'v of 33.’31)').! for lln(':ll'nw\ |Al\ll|l1\ln--.. 15 tated
at 8615,835—including unassessed portion of premium
notes and uncalled capital.

The year's gross premium income wa
compared with $817.502 in 1008, Net premiums
amounted to $448,240 pl':u'\ic.ﬂ‘\ equivale ;:1 1‘- the
preceding year's chowing. Net income totalled 8400

er expenditures

as S8IR011, as

544—giving a balance of $53.335 over
This compart with $41,712 in the 1008 report.

The year's net losses were K2306,778, being con der
ably less than those of the preceding twelvem mth
during which conflagration losses were experenct d at
Fernie, Pembroke and Three Rivers

Throughout the Province of Ouchee, the Tondon
Mutual has long been favourably known and transacts
an important husiness under the general agency of Mr.

Henry Blachford, of Montreal.

S AN o s <l
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| —siiLL LIFE INSURANGE 0 LIFE INSURANCE MEN
— Capitalize your energy

mi iy, Pt 0 | | pOYAL-VICTORIA

big dividends. Sell 2

We Insurance for The Life Insurance Co.
Prudential.
THE PRUDENTIAL WANTS AGENTS desires to engage competent and
WRITE TO-DAY FOR PARTICULARS productive Field Men in the

P ) * . Kl
"‘:":u,"d“':,lu:‘f::,':“,"‘:ff:,' o‘,’:.:“,'f::?‘ different Provinces of
JOHN. F. DRYDEN, President.  Writs for Agency Canada

HOME OFFICE, NEWARK, N. J.

Terms Attractive

THE IMPERIAL LIFE'S
RECORD IN 1909.

ASSETS - $5,303,236 INCREASE $749,392
RESERVES - 4,055,540 INCREASE 597,484
NET SURPLUS 627,519 INCREASE 149,308

Apply to
DAVID BURKE,
General Manager,
Montreal

-

1t pays to be associated with » successful institution

For particulare of attractive agency openinge

Apply to
A. McN. SHAW, . Supt. of Agencies
HEAD OFFICE, - TORONTO, CANADA

‘ >
. 704

/W af canana. |

* Wirote during 1909 New Business (all Canadian)

\e— !
C 2 OW N LIF E amounting to ;

SPECIAL POLICY $8,125,578 g
GUARANTEES INCOME FOR LIFE OF BENEFICIARY H H
making total Insurance in force December 31, 1909, |
i ¢l 459,261,050 |
/N LIFE INSURANCE ” i ‘
NQSRO%:‘O . « Crown Ll'g Bullding, TO?OONTO Its ll‘.::blsl:‘t‘;g‘s“:llss.mm‘ for 1909 over all |
provincial OMce -Commorcial Union Building [
8T, JAMES STREET, MONTREAL $508,921 .25 )
o o while the ratio of Expense to Income was less
The National Life Assurance Co. than for the previous year. |
— — OF CANADA. — — | T HRAD OFFICE, WATKRLOO, ONT. |
requires three good men as special
agents for the City of Montreal. ‘ e ——— = srg
"g“t be well reco:mendcd Ve ‘ Tl\e Continental Lnfo Insunncc Co.
. g . Wy ' SUBSCRIBED CAPITAL, $1,000,000.00
liberal contracts will be made | HEADOFFICE - = = -~ TORONTO
with the right men g RS TR AN MY
Apply 286 St. James Street., | everai Vacancies for Gosd Lt AERe. ASSS e
| Libera Contracts to First Class Men
Imperial Bank Chambers. Apply GEO. B. WOODS, Mansglag Director

that confronts the new man
T“E CHlEF DlFFlCULTY entering the Life Insurance
Fleld is the securing of GOOD PROSPECTS. This difficulty is eliminated
when you write for an INDUSTRIAL COMPANY, the debits of which are
an inexhaustible mine for both ordinary and industrial business.
THE UNION LIFE ASSURANCE COMPANY
HEAD OFFICE, = = TORONTO, CANADA

Mere Policyholders thansuy other Consdlan Comparny

i e e e
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EXTERNAL EXAMINATION OF BANKS.

Mr. H. C. McLeod Refers Again to Certain Points
Touched Upon in his Previous Letters.

Toronto, February s5th, 1910.

To the Editor of Tue CHRONICLE :—

In your issue of 28th ultimo, the claim is made that
the success of the Bank of New Brunswick is an excep-
tion amongst banks long isolated. It is pre-eminent,
but not exceptional. The Merchants Bank of Prince
Edward Island and the People’s Bank of New Bruns-
wick are of those that may be included in the list of
the long successful and highly useful institutions. The
high premiums paid for their shares by the purchasing
banks are indicative of the efficiency of the banks that
were tempted out of existence.

Referring to your statement that “Bank failures are
usually accompanied by disagreeable developments in
every country. External audit does not make them
clean and honourable.” 1 may say we are told that
disagreeable developments were conspicuous by their
absence in the crisis in Australia, External audit does
keep banks clean and honourable or at least tends in
that direction.

Duties of Auditors.

o the argument that depositors have not lost money
in certain carefully defined types of banks—I answer
that depositors did not lose a penny by the City of
Glasgow Bank and for eighty years they were free of
loss in Australia. Yet improved safeguards were in-
dicated and adopted.

Auditors examine the statements from the branches,
read the inspectors’ reports, and the correspondence,
and are thereby enabled to judge whether there is any-
thing at any branch that in any way menaces the bank's
position or seriously affects the statement presented to
shareholders. T again repeat there is no record of dis-
aster through loss at the branches.

You continue to write as if the auditing of banks.

is something new. It was urged in Scotland, nearly
sixty years ago, and its successful operation there and
in other countries with branch banking systems dis-
poses of all the time-worn arguments that audit is im-
practicable in branch banks. The best evidence may
be had from bankers of experience. 1 will quote the
opinion of the London manager of the Royal Bank of
Scotland, who, as an inspector and otherwise, has had
intimate knowledge of the working of the audit sys-
tem in Scotland since it was adopted in 1879: “I am
in complete agreement with you, as to the desirability
of an outside audit of all banks. From my experience
of our own audit since the start, I have no hesitation
in saying that, if such had been the rule in Scotland
carlier,—so deplorable a failure as that of the City of
Glasgow Bank in 1878 would have been an impos-
sibility.”

Mr. James B. Forgan has written and spoken of the
limitations of bank examination, but he is strongly in
favour of such examination, as I have pointed out,
and as is clearly shown by the quotation in my last
letter. This eminent banker was trained under the
systems of Scotland, and of this country, and his words
are worthy of all attention.

A recent statement by the Comptroller of the Cur-
rency of the United States includes the following :
“As a result of the successful working out of the
various reform measures which have been a feature
of the administration of the Comptroller’s office since
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September, 1908, a complete rehabilitation of the un-
sound and poorly managed banks has been effected.
This is a noteworthy achievement and a most remark-
able one to have been obtained in so short a time. It
has immeasurably benefitted the general banking situa-
tion and will add much to the prestige of the National
system, [t has demonstrated wery clearly the benefit
of Government supervision, scalously and intelligently
directed.” 'The italics are mine. At the same time he
said: “There is practically not a National Bank in the
United States at the present time, whose condition is
regarded as unsatisfactory.”
The Monthly Statements.

Despite a desire to avoid the discussion of the state-
ments sent to Ottawa, I must say you are not informed
on the subject of bank returns. You say “invariably”
criminal proceedings are instituted against the parties
making false statements. You had better investigate
the facts in regard to the Banque Ville Marie, some
of which were long known before the failure of that
Bank. No action was taken until too late. 1f you in-
quire into the falsification of the circulation accounts
of the Ontario Bank, it will be developed that the facts
were known to the Canadian Bankers' Association six
years before the end came. Only one account was
inspected, and it was false. The erroneous statement
was not only not corrected, but was long repeated with
the added verification of the Association. There are
other cases of grossly incorrect statements, which may

not now be discussed.
H. C. McLEOD.

S, S
THE COST OF LIVING.

Some Explanations that do not Explain—Others Upon
which Economists Agree, or Agree to Differ.

Within the past few wecks, there has been a rising
flood of newspaper comment on the rising Cost of
Living. Causes and cures have been discussed with
carnestness in some quarters—and excitement in
others. Much that is nonsense has been spoken, and
almost as much written, for the simple reason that
price interdependence is so  generally overlooked.
Boycotting the butchers in order to lower the price of
meat is like depressing part of the surface of a pail
of water with the palm of one’s hand. Just as the
water in such case would rise a little higher all around
the hand, so the fishmongers in meat-boycott cities have
been getting a little more for their wares than before.
The boycotters overlook, too, the effect of world-de-
mand upon prices. Incidentally, during their campaign,
the meat export trade from America took a spurt in
activity, foreign demand being unabated.

Some Popular Scape-Goats.

The trouble with popular explanations is that they
seldom explain. The trusts are chiefly to blame for
the rising cost of living, say some. Certainly he 1s @
hold apologist who holds the trusts always blameless.
Nevertheless, it is to be noted that sugar and soda
biscuits are now cheaper throughout the United States
than ten years ago. And neither the Sugar Trust nor
the National Biscuit Company is to be counted as alto-
gether a philanthropic institution—though a “Uneeda”
advertisement might deceive the very clect. And on
the other hand, products that reach the consumer with
but little interference from “trust tentacles” are any-
where from 15 to 50 per cent, dearer than a decade

ago.
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Your attention is directed to THE 63rd ANNUAL REPORT of the

CANADA LIFE

IN THIS ISSUE
ANNOUNCING THE ALLOTMENT OF OVER

$2,000,000.00 IN PROFITS

TO THE POLICYHOLDERS THIS YEAR

N.B.—1909 was the Greatest Year in the 63 years' experience of the

& Canada Life Assurance Co.J

DESIRABLE VACANCIES

THE EXCELSIOR LIFE

INSURANCE COMPANY
has openings for

PROVINCIAL MANAGER
TWO INSPECTORS
A number of General and District

Agents
Liberal contracts will be given to ge pllemen possessing requisite
ualifications, which must include ability for organising and procuring

new business, Apply ;|

Head Office : EXCELSIOR LIFE BUILDING, TORONTO

Union Mutual Life Insurance Co.

01 Portland Maine.
FRED. E. RICHARDS, President.
Accepted value of Canadlan Securities held

by Federal Government for protection of policy-
holders, $1,206,576.

All policles issued with Annual Dividends on
payment of second year's annual premium.

Exceptional openings for Agents, Province of
Quebec and Eastern Ontario.

Apply to

WALTER 1. JOSEPH, Manager,

151 St. James Street, Montreal.

THE MUTUAL LIFE

Insurance Company of New York

OLDEST STRONGEST
IN IN THE
| AMERICA WORLD

Mutual Life Agents
Make Most Money

| Because Mutual Life Policies
| Sell Most Freely.

‘ For terms to producing agents address:
GEORGE T. DEXTER, 2nd Vice-President

Nzw York, N. Y.

'1‘ 34 NASSAU STREET,
|

‘l
\

THE GENERAL ANIMAL INSURANCE CO.,
OF CANADA
CAPITAL $800,000 (Federal Charter)
GENERAL HORSE AND CATTLE INSURANCE

stallion In arance Transit Insuravce,
Yoaling & show Risks
Castral on Dog, elc,,

Hend CMce: New York Life Bullding, .on:!..l. Q.

THE LIFE AGENTS' MANUAL.

The Twelfth Edition of this publication forme an
up-to-date and invaluable Comrendinm of Canadian
Life Assurance information. It containe Ynminpl
sates and policy conditions of all contracts issued in
Canada, together with a world of other information
indispensable to office and field force alike.
250 Pagee—6} in x I} in—Flexible Leather.

NOW READY—PRICE $2.00.
THE CHRONICLE, - MONTREAL.
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Then, it is contended, the cold storage warehouse
companies must be to blame! But it is asserted, and
with a show of reason, that a week's cessation of out-
side shipments into New York, for example, would
use up all cold storage reserves and put the city on a
starvation basis. From which it would appear that
cold storage can scarcely be the chief scapegoat—es-
pecially as a large part of the products stored belong
to independent jobbers and small competitive whole-
salers. Indeed, much-is to be said for the view that
cold storage does as much to keep prices moderate in
seasons of scarcity, as it does to keep them from drop-
ping abnormally in time of glut.

Railroads Protest Inmocence.

Why not blame the railroads then? To which trans-
portation authorities reply that, if beef or pork or
flour or any other commodity costs more now than it
cost ten years ago, not even the fraction of a cent of
the increase can be charged to the railroads. And
even those who may not have quite so sublime a faith
in the impeccability of American railroads, must take
note that the figures gathered by the Interstate Com-
merce Commission show the level of freight rates in
general to have declined, while commodity prices have
soared. And this is despite the circumstance that the
operating expenses of railroads have increased seri-
ously with rising costs for materials and labour. For
example, the total cost of fuel for United States rail-
roads is over 200 per cent. greater than ten years ago,
though the increase in freight traffic has been only
about 150 per cent., and in passenger traffic about 125
per cent.

Regarding public utility companies generally, Sir
Henry Pellatt remarked at the annual meeting of the
Toronto Electric Light Co., that they served the pub-
lic at lower prices than a decade ago, in almost all in-
stances.

Increase in Wages.

Passing from one extreme to the other, there are
those who blame not capitalistic monopolies at all, but
labour organizations for increasing living expenses.
Certainly, there is no overlooking the tact that trades
unionism—with its shortening of hours and its tend-
ency to put wages on the same basis for the worse as
for the better man—has played a part in raising the
price level. And, in some trades at least, the advance
in wages has more than outweighed the increase in
cost of living—so far, that is, as necessities are con-
cerned. That wage-earners, even in these favourec
occupations, should grumble at increased cost of liv-
ing, is due to what someone has termed over-expan-
sion of desires. It is easier to show what influences
are mot mainly responsible for raising prices than to
explicate the factors that are. On the front page of
Trg CHRONICLE is given a brief summary of
various causes upon which eminent economists agree
—-or agree to differ.

S S
LIFE UNDERWRITERS' ASSOCIATION.

The Life Underwriters’ Association of Montreal
have elected a strong body of officers for the current
year:—J. C. Tory, president (Sun Life); H. 1L
Kay, vice-president (Metropolitan) ; W. S. Lingley,
treasurer (Mutual) ; Geo. E. Williams, secretary (Sun
Ll'fe). Board of managers:—]J. A. Bucknell ( Canada
Life); G. P. Carreau (Great West); J. C. Stanton
(Sun Life); F. Valentine (New York Life); R. B.
Foster (North American).

Our London Letter.

STOCK EXCHANGE BUSINESS SLACK.

Sir Felix Schuster on Canada's Outlook—British In-
vestments Abroad—Quebec and Lake St. John
Developments—Banking and Insurance
Amalgamations—Special Corres-
pondence of THE CHRONICLE,

February 1st, 1910.

The London Stock Exchange has been in a much
more subdued mood of late. The wave of Unionist
viclories has receded, and dealers are inclined to dis-
cuss the political future somewhat gloomily—at the
moment, things in this direction are very uncertain.
usiness has been slack, and prices sagging, save in
the rubber market, and the news of the disastrous
Paris floods has naturally helped to create a feeling
of depression. The opinion is expressed that the fin-
ancing which will be necessary in order to repair the
flood ravages, may lead to heavy taking of gold from
here, by the Bank of France. Movements of this kind
would possibly act as a hindrance to the carly estab-
lishment of a lowered bank rate. Another tlood of
new issues is also nearly due—we have had this week
a period of comparative relief. Also, a cautious antici-
pation regarding the future of our money market in
March—the end of the National financial year—by
Sir Felix Schuster, the governor of the Union of Lon-
don and Smith’s Bank may, further, be mentioned.
Sir relix suggests that the rapid collection  of
taxes after Parliament has begun to sit may cause a
“flurry.”  The depression in Consols is directly due
to realizations by disappointed bulls, who bought
largely on the eve of the elections, with the idea that
the Unionists would win a sweeping victory. One
of the few satisfactory things of last week, is the offi-
cial intimation that the Dominion loan has been fully
subscribed—under present circumstances, a very grati-
fying result.

English Banker and Canada.

Sir Felix Schuster had, as usual, many interesting
things to say in his half-yearly speech to the share-
holders of the Union of London and Smith's Bank.
Reference has already been made to his anticipations
regarding the March monetary position ; Sir Felix had
also a kindly word for Canada. “It has been my good
fortune,” he said, “in the course of the past six months
to judge, from personal observation, of the wonderful
expansion taking place in Canada; of the vastness of
her resources, agricultural and mineral, of the enter-
prise and energy of her people; and it is not surpris-
ing that Dritish capital should be attracted to this
Dominion, where there are such great opportunities
for legitimate enterprise. It is to be hoped that where
legitimate progress is so rapid, speculation will not
intervene to force the pace. Capital introduced in-
judiciously and without proper aflvi\‘q may act as pre-
judicially as the ill directed immigration of those who
are not fit or willing to undergo hard work or a rigor-
ous climate.””  Almost an echo, these last sentences, of
the purport of a good many of Tig, CHRONICLE S
leaders recently on the subject of British capital in
the Dominion, and the necessity for maintaining a
high standard of new issues in London.

British Capital Abroad.

Sir Felix, too, had something refreshingly sensible
to say on what has now become the hackneyed subject
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of British capital abroad. To hear various political
partizans recently, one might imagine, on the one
hand, that it was a crime against the nation for a shil-
ling to be invested anywhere outside our coast line, or,
on the other hand, that it doesn’t matter how, or where
British capital goes, so long as it does not stop here.
“There is no doubt, that, whatever the causes may
be,” said Sir Felix, “the channel of investment has
been towards foreign rather than home securities.
When the moveinent is a purely natural one; when
foreign Governmments and industrial undertakings
place their issues on this market because it is the bank-
ing centre of the world where such issues can be placed
to the greatest advantage, the result is beneficial to
us in many ways, not only to our banking interest, but
also to our industries; for the raising of such loans
here leads almost invariably to the placing of large
orders with our manufacturers for the carrying out
of the objects for which these loans are intended.
When, however, the stream of investment to foreign
channels is due to other causes—for example, to the
fear of taxation and the desire to avoid it—then the
effect cannot but be detrimental. It is one of the de-
plorable consequences of heavy expenditure that the
taxation which it entails must be destructive of con-
fidence; and confidence in commercial and financial
matters is a sensitive growth, rapidly destroyed, not
casily restored.”

Sir Felix Schuster is a member of the Liberal party
—he once stood as Liberal candidate for the city.
Perhaps someone will be good enough to draw this
passage to the attention of some of his party leaders—
who are not strong on economics or finance.

Quebec and Lake 8t. John Squabble—Canadian
Northern's Withdrawal.

The extraordinary squabble between the Canadian
Northern Railway and the committee of bondholders
of the Quebec and Lake St. John line, has now been
closed by the withdrawal of the Canadian Northern's
offer, and their request to the T'rustees to take over the
management of the line. This decision is conveyed
in a circular letter addressed by Mr. R. M. Horne-
Payne, a director of the Canadian Northern, to the
bondholders, to which is attached correspondence
which has passed between him and the Railway Share
Irust and Agency, the trustees for the bondholders,
who correspond on behalf of the bondholders
committee appointed at the recent meeting. From
this it appears that the Canadian Northern first wrote
agreeing to allow their offer to remain open until
February 21st on the condition that a thorough and
independent investigation of the company’s accounts
and affairs during and previous to the Canadian Nor-
thern’s management was made by one of three well-
known firms of London chartered accountants. “We
believe,” concluded this letter, “that the investigation
will show that we have offered the bondholders more
than their property is, or is ever likely to be worth.”

o this letter, the committee sent a reply suggesting
a fourt.h firm to make the investigation on the ground
that, “it is not in accordance with the usual course of
business for the proposed purchaser of a property to
Nominate the expert to make the necessary investiga-
tions on behalf of the seller,” and explaining that the
four_th firm was not proposed by reason of any con-
nection with the committee of bondholders. To this,
the Canadian Northern sent, a reply closing the cor-
respondence, complaining of hostile motives on the
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part of members of the bondholders’ committee, and
reiterating a demand for the closest investigation. The
letter included also this piquant passage: “We shall
be glad to hand over the management and retire from
further association with the company, and as it is not
possible to continue the operation of the line unless
further money is immediately found, no doubt (the
names of various bondholders are here given), who
are so confident of the value of the line, will be pre-
pared to provide or guarantee the funds, which are
urgently required to pay wages and other expenses.”

Ly the time this letter reaches Tur ChHroNICLE, a
recciver will doubtless have been appointed for the
road,

Country Banks on the Defensive.

An interesting point about recent bank meetings
is the prominence given in chairmen’s speeches to the
question of amalgamations. The chairman of Parr’s
defended the practice on the ground that “for modern
industries quantity or size was becoming the very es-
sence of success,” and that by large banks the public
are better protected, because the larger banks hold
much larger reserves in proportion and a larger per-
centage of cash.” On the other hand the chairman of
two of the country banks with their headquarters in
Yorkshire have vigorously assailed the movement on
the well-chosen ground, which it is impossible to con-
test, that the replacing of the old countrybanker by
an official bound by cast-iron rules has to a certain ex-
tent withdrawn accommodation from local industries.
The practical difficulty of want of local knowledge by
officials has been met in some cases by the appoint-
ment as local directors of those previously associated
with local banking companies, which have now been
absorbed. Barclay & Co. have carried this idea out
very fully, and have a large number of local directors
up ‘and down the country. It is certain that only by
some such means as this can the large joint stock
banks preserve anything of the close touch of the
‘country banker with his client, which was the essence
of our banking in the old days.

A London bank doing a “popular” business is put-
ing up a motor to travel in the villages of one of the
home countries. We understand that this is an idea
which has already been carried out in America, but
it is quite new to us. The motor will call at seven or
eight villages a day, take up a stand in their centre
and transact the usual banking business. If the first
motor is a success it is intended to extend the scheme
all over the country.

I Amalgamati

A well-known and old-established accident office,
the Railway Passengers’ Association, is to amalgamate
with the great North British and Mercantile office, but
“business will be carried on as usual.” The Railway
Passengers has a capital of a million, of which £200,-
000 is paid up, and its dividends for many years past
have been 8s a share (20 per cent.). The price paid
by the North British is £850,000 equal to £8 10s per
share. 'The latter company, is of course, one of our
insurance giants. Dating from 1809, it has now an
authorized capital of six millions of which 2 3-4 mil-
lions has been paid up. It transacts all kinds of busi-
ness; acquired a year ago the Ocean Marine Insur-
ance Company, which continues to be carried on as a
separate undertaking , and numbers on its various local
directorates many well-known men.

Negotiations for amalgamation are also proceeding
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between the London Edinburgh & Glasgow Assurance
Company and the Pearl Life Assurance Company.
Joth do a “popular” life business.

Lancashire's Bad Yeer.

The annual report issued by Mr. William Tattersall,
of Manchester, the well-known cotton authority,
shows that Lancashire had a very bad year, indezd,
in 1909. Mr. Tattersall declares that it was the worst
for both spinners and manufacturers for over a gene-
ration. The demand abroad and at home has been
discouraging, and short time has had to be worked to
a considerable extent. To some extent, no doubt,
says Mr. Tattersall, the depression can be accounted
far by the large increase in powers of production com-
pared with four or five years ago, but whatever the
cause, there is no doubt as to the disastrous effect.
The average loss of one hundred spinning companies
during 1909 was 7 15-16 per cent., comparing with an
average profit in 1908 of 16 per cent. The combined
loss of these companies during 1909 is placed at £272.-
072, comparing with a profit in 1908 of £580,511, and
in 1907 of £1,321,157. Mr. Tattersall is not optim-
istic regarding the outlook for this industry. “As
things stand just now,” he writes, “a small yield of
both American and Egyptian cotton stares Lancashire
in the face and prices are consequently abnormally
high. This state of affairs, will, it is feared, lead to
a continued unsatisfactory trade for several months
to come.”

—METRO.
London, 1st February, 1910.

S S
JANUARY FIRE LOSSES.

January fire losses throughout the United States
and Canada were considerably below the month's
average during recent years. According to the New
York Journal of Commerce, they totalled $15,175,400,
as compared with $22,735,000 in January 1909, and
$29,582,000 in the first month of 1908.

The following table affords a comparison of the
losses in January with those of the same month in
1908 and 1909 and shows the monthly loss for the
balance of those two years:

1908, 1909. 1910.
JANUATY..eu i Loeee $29,582,000  $22,735,000  £15,175,400
February ........... 18,489,700 16,131,000  ......
March .oosiieeriones 16,23300 13795400 ...,
Aprilises cors covaees 26,009,000 19,345,300
May....ooeveenvennes 156,181,150 17,360,400 covsse
Junu vesenees ieeeae 19,512,000 14,435,950  ......
JUlY vevnesveeaeneas 15,323,750 15,830,900
ANROSt. . ourvennneens 23,123,000 16,423,000
September. vevees 21,431,400 15,043,000
October. . 22,722,860 17,765,200
November « 15,834,350 14,808,550
mber..ce.e.eee.. 14 629,750 19,975,600

Total..e..vo. .. $238,662 250  $203,649,200 vesnes

There were 277 fires during the month of January
cach causing a loss of $10,000 or over, and twelve
which caused a loss of $200,000 or over each.

The Journal of Commerce comments upon the light-
ening up in loss claims being a welcome experience
for the fire insurance companies which had suffered so
severely at San Francisco, and expresses the view that
1910 should be a good fire underwriting year, in spite
of the epidemic of efforts on the part of ignorant le-
gislators and departmental officials to direct and re-
Er?t‘e the most technical underwriting operations of

insurance companies. The fire prevention cam-
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paign of the Credit Men's Association and other busi-
ness bodies is an encouraging feature.

Relatively, Canada’s decrease in January losses was
scarcely as satisfactory as that shown by the combined
total. Last year, the month's losses ran to about $1,-
500,000, the January total for 1910 being estimated
at about $1,275,000. T'his is, however, about $300,000
less than the monthly average throughout 1909.

R

From Across the Line.
NEW YORK INSURANCE LETTER.

Canadian Companies Doing Business in United
States had Favourable Year—A Great Life
C ‘s Banguet—Special
Correspondence of
THE CHRONICLE.

Highly gratifying are the statements of most of the
fire insurance companies so far made this year. There
have been increases in assets, surpluses, reinsurance
reserve, and even in premiums received, notwithstand-
ing the fact that 1909 was not regarded as a very good
year for business generally. This shows that the fire
insurance companies are in excellent hands, and that
the managements have taken good care of their in-
terests during the strenuous times of the past two or
three years. Some of the great companies are grow-
ing to be veritable giants, and the fire insurance out-
standing in the United States now amounts to more
than thirty-two billion dollars, outside of mutual fire
insurance companies. It is very satisfying to know
that the two Canadian companies doing business in
this country, the Western and the Dritish America,
had an unusually favourable experience last year.

Metropolitan's Banquet.

Too much cannot be said in praise of the Metropo-
“litan Life Banquet, of which a brief account was
given in the local columns of Tue CuroNICLE last
week. It was certainly a great occasion, and one which
drew men from all parts of the United States. Your
correspondent was especially pleased to note the pre-
sence of Mr. R. Wilson-Smith, proprietor of THE
CuroNICcLE, and well-known as a man of affairs in
Montreal.

The merger between the Fidelity Fire Insurance
Company, of this city, and the Phenix, of Brooklyn
(which came near being dismantled through the mis-
management of a former set of officers), is practically
concluded, the articles of merger having been signed
by the directors of both companies. It will shortly
begin to write policies under the name of the Fidelity-
Phenix, and as before stated, its fortunes will be dom-
inated by the powerful forces now in control of the
Continental Fire Insurance Company, of which Mr.
Henry Evans is the president and vital head. It is
now announced that the Continental is joining Western
Union ranks.

Notes and Comments.

Superintendent Hotchkiss, of the Insurance De-
partment of this state, has made considerable noise,
and it was well for Governor Hughes to say, at the
recent convention of the Association of Life Insurance
Presidents, that he would be glad to see the time come
when the “seal of the State of New York should be a
guarantee to every other state in the Union.” This,
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however, should be true of every insurance depart-
ment in the country. While New York State is the
home of many important corporations, the interests
of its people are not less real or pressing than those of
other States.

Recently, shares of the German-American Insurance
Company sold in this city at auction at $571, on the
par value of $100, and Actna Fire stock sold at $207.50
on the same basis, It must be remembered, however,
that the Aetna has a capital stock of $4.000,000 which
liability is soon to be increased to $3,000,000.

The annual meeting of the Life Underwriters’ As-
sociation, of New York City, will take place on Febru-
ary 22nd.

An event to be noted is the increase in the limit
which the Mutual Benefit Life, of Newark, will take
on its policies hereafter, from $50,000 to $75,000.
During the last twenty years nearly every company
has increased this limit until it ranges now from
$50,000 to $250,000.

Several important questions relating to the fire ser-
vice in this city, are soon to come up. Among others
is that of the fire alarm service, which it is definitely
decided ought to be greatly improved, probably at an
expense of $2,000,000 or $3,000,000.

T'he paid-for business of the life insurance com-
panies doing business in this country exceeds, in al-
most every instance, the amount done in 1908. We
must still claim that this is in spite of, and not because
of, the operation of the Armstrong laws.

Persouals.

Among the local companies branching out into new
lines is the Great Fastern Casualty Company, of this
city, which, though it has always written merely a per-
sonal health and accident business, now begins to
write burglary and plate glass, with a branch at &
William Street, under the management of Norman
R. Moray.

Among those absent from the city at present are,
Vice-President Edward 1. Hearn, of the Casualty
Company of America, and President Wm. B. Joyce,
of the National Surety Company.

It is understood that President Cecil F. Shalleross,
of the Roval, is to leave about the middle of this
month with Mrs. Shallcross for an extended trip in
Feaypt.

1. G. B. Alexander, president of the Continental
Casualty Company, of Chicago, and a very prominent
factor in health and accident circles in this country,
sailed on the sth inst. for Europe, where he will de-
vote much time to the study of industrial conditions,
with a view to their bearing upon health and accident
insurance in this country. QUERIST,
New York, February oth, 1910.

I

A. GraNITE BrLock of stores at London, Ont., was
damaged this weck to the extent of $60,000 or so.
Several wholesale firms suffered; their stock is said
to be fairly covered by insurance.

Tue Caxapa Wearner Insurance Co. has re-
ceived Dominion incorporation.  Mr. C. W. Hunt is
the manager of the company, its head office being at
Tr»mnm.

Tue Insurance CoMprany or Caxapy, is apolying
for Dominion incorporation. Davidson & Wain-
wright, of Montreal, are solicitors for applicant,

INSURANCE BILL IN COMMITTEE.

Fire Sections of the New Measure Discussed this
Week before Semate Banking and Insurance
Committee,

That the Banking Committee of the Senate
should continue its consideration of the Insurance
Bill on Ash Wednesday (when Parliament Hill was
otherwise deserted by’ legislators) is itself an in-
dication of the close interest the members are
taking in the matter,

When this week’s hearing began on Tuesday, the
committee was first addressed by Mr. Norman

(Juthric.' as counsel for the licensed fire insurance
companies.

Opposition to 15 per cent. Clause,

Mr. Guthrie protested in the companies’ behalf
against the provision in the bill under which un-
licensed companies can do business in Canada so
long as a fifteen per cent. tax is paid on premiume«
He argued that the licensed company was do-
miciled in the country, had all its assets here, and
gave greater security to the insured than did the
unlicensed company. The licensed companies were
taxed and had to compete with the unlicensed com-
panies. He pointed out that in 1907 the companies
paid taxes to the amount of $260,000, while in
wages, rentals, etc., over six million dollars were
paid. The money of unlicensed companies on the
other hand was almost solely spent in foreign
countries.

Companies Proposed Substitute Clause.

The licensed companies had no wish to hamper
the commercial interest of the company, and if
sufficient insurance could not be obtained within
Canada, they were agreable to a clause being in-
serted in the bill to the effect that any individual
or firm should be allowed to take insurance in an
unlicensed company on making an affidavit to the
superintendent of insurance, declaring that the
msurance had been sought without success from
four-fifths of the licensed companies doing busi-
ness in the provinces in which the property was
located—it being further stipulated that such in-
surances in unlicensed companies must be obtained
through licensed brokers in Canada. Mr. Guthrie
poin‘ed out that in New York every licensed com-
pany had to be offered a risk before it could be
written by an unlicensed company.

C. F. U. A. not a Combine.

On Tuesday, the underwriters were also ably
represented by Mr. J. B. Laidlaw, manager for
Canada of the Norwich Union. Mr. Laidlaw
pointed out that the total fire insurance in force
in Canada was now two billion four hundred mil-
lion dollars, and in view of the interests at stake,
the Canadian companies believe they should not
be at a disadvantage, compared with the unlicensed
foreign companies.  Fire rates in Canada, he main-
tained, were not too high, and, as a matter of fact,
during the last forty years the business of fire
insurance in this country had been conducted by
the companies at an actual loss. Ie held that the
cost of management was low, and that dividends
were not excessive. Referring, on Wednesday, to
the charge that the C.F.U.A. was a combine to keep
up rates, Mr. Laidlaw pointed out that it was
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necessary for the companies to exchange experiences
with risks of all varieties in order that the proper
rate might be fixed on dwellings, factories, mills
and all kinds of risks. This was analogous to the
practice of life companies comparing notes in order
to fix proper life rates. It was, he claimed, beyond
the mark to say that the companies having ascer-
tained the proper rate should not be allowed to
charge it. The tariff companies were in competition
with the non-tariff and mutual companies, which
were after business and could charge any rate they
pleased.
New England Mutuals,

Referring to the much mooted matter of the New
England mutuals and sprinkler risks, Mr. Laidlaw
said that the much-vaunted lowness of their rates
generally was due to the fact that they insured
only the best risks, such as isolated factories
equipped with automatic sprinklers and with a staff
of organized fire fighters. He said that, if given
fair opportunity, he believed Canadian companies
could handle all such risks i Canada, with the ex-
ception of a possible half dozen. And in compar-
ing rates it must not be forgotten that when a firm
went into a New England mutual 1t assumed a
share of the risk for the destruction of any other
risk in the mutual associations, whereas with com-
pany assurance there was no such liability. On
sprinkler risks, Mr. Laidlaw stated, Canadian com-
panies gave as low as 15 per cent. rates.

The Reinsurance Bugahoo.

One member of the committee brought up the old
quibble that the licensed companies themselves re-
msured with unlicensed offices.  To this Mr. Laid-
law replied that the conditions were entirely dif-
ferent.  In  reinsuring, the lcensed  company
guarantees the payment by the unlicensed company
and 1s compelled by the Government to hold in
reserve the unearned gross premiums. Mr. Laid-
law made plain that the Canadian companies had
no objection to the New England mutuals, but
would be glad if they would come mnto Canada,
provided they took a license and fulfilled the con-
ditions imposed on other companies.

Wild Cat Companies.

From the viewpoint of the public, Mr. Laidlaw
contended the danger of “letting down the bars”
to unlicensed companies. IHe pomnted out that the
clause intended to let New England mutuals into
Canada would facilitate the operations of unreli-
able concerns.

In reply to the question of Senator Forget as to
what would have to be done by a firm that, after
offering insurance to four-fifths of the companies,
found their rates unduly high, Mr. Laidlaw said:

“The Canadian offer would have to be accepted
under our proposal. However, there is competition
between line, mutual and non-tariff companies.”

Senator Forget—“That does not seem to be fair
to me”

Mr. Laidlaw - “Well, there 1s a combine law in
Canada, and there is not much danger of Canadian
fire companies running the risk of being punished
under it.”

Fir~ Losses and High Rates,

In concluding his evidence Mr. Laidlaw stated
that if rates were high in Canada it was because
losses had been high. Over $20,000,000 worth of

property was destroyed annually in Canada. The
companies were endeavoring to reduce this great
annual waste by givihg instructions in  security
against fire and promoting safer conditions by re-
warding insurers with lower rates. Following Mr.
Laidlaw, Mr. D. Weismiller, president of the Lon-
don Mutual, speaking for the non-tariff companies,
strongly endorsed the amendment referred to by
Mr. Guthrie and Mr. Laidlaw.

Representing  the Associated Fire Agents of
Canada, Mr. Neil Campbell stated the case against
unlicensed competition from the agents' pont of
view, and further asked that the bill's anti-rebating
clause be strengthened, so that the receiver of the
rebate as well as the giver should be punishable.

Manufacturers Propose Amendment.

Yesterday, manufacturers, lumbermen and various
commercial representatives had their innings before
the Senate Banking Committee.  Opposing the pro-
posals of the fire underwriters, and contending that the
C. F. U. AL has practically effected a monopoly, Mr.
\ime Geoffrion, K.C., proposed an amendment to the
bill, which read as follows:

“Notwithstanding anything herein contained, any
person may insure any property situated within Can-
ada with any foreign unlicensed insurance company
or underwriters, or with persons who reciprocally in-
sure for protection only and not for profit, and such
risk may be inspected and any loss incurred in respect
thereof adjusted, provided such company, underwriter
or persons, do not in Canada <olicit or advertise for in-
surance.

“The fact that an unlicensed insurer solicits or ad-
vertises in Canada for insurance shall not affect the
validity of any insurance contract made with such
unlicensed insurer, but shall subject him, his agent,
representatives, inspectors or adjusters to the penalties
provided for under section 70 of this act.”

S S

ONTARIO WORKMEN'S COMPENSATION.
That new legislation as to Workmen’s Com-
pensation  was to  be introduced 1 the Ontario
legislature, was foreshadowed by THE CHRONICLE
some time ago.  This week Mr. Wm.  Proudfoot
Centre Huron), gave notice of a Workmen's Com-
pensation Bill founded upon the British measure.

]

Toe B. C. PAckERrs” Assoctatioy, which has hitherto
belila New Jersey charter, is being re-organized under
Piritish Columbia incorporation. Those interested in
this change believe that it will give the company a
<totus in Canada that it has not up to now possessed,
and further that it will enable the carrving ont of
certain financial plans including the retirement of pre
ferred stock at the market price,

Tue TreASURER of the Sonthbridse Savings Dank,
according to a Doston despateh, had heen misappro-
priating funds for twenty vears hefore a total short-
age of $425,000 was discovered a few days ago. The
State examiner now gives a detailed explanation of
how the scheme was worked-—and incidentally of how
external inspection failed to work.

WHAT pAs HAPPENED?  Out of thirty or more
new incorporations announced in the current issue
of the Ontario Gazette, there is only one lone
mining company
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SUGARS BURNETT & CO.

Established 1868 STOCK BROKERS

Members Montreal Stock Exchange
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Telephone Maln 923-4
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Members Montreal Stock Exchange
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Bank Note Co. Ltd.| STOCKS & BONDS

Montreal Office: Paris Office:

HEAD OFFICE :
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wellington Street, OTTAWA, Canada 83 Notre Dame West.

Most modern and complete appliances for the production and
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and cther Stock Exchanges.
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Legal opinion of R. C. SMITH, K.C.,
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Interest and principal payable at Maturing November 1st, 1949,
the Bank of Montreal Montreal, Tor- To Yield
onto, New York, or London, England. 4} per cent.

wO0OD, GUNDY & COMPANY, TORONT (0)
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OBJECTIONS URGED AGAINST LOSS AND GAIN
EXHIBIT.

Position Taken by British Offices is Explained by Fol-
lowing Concise Statement.

{The following objections to Clause 36 of the new
Insurance Bill were urged by Messrs. D. M. Mc-
Goun and B. Hal Brown, representing the British
Offices, before the Banking Committee of the Senate
on 28th ult.

These objections are summed up, as follows :—

1. {T'hat the required Gain and Loss Exhibit is of
little practical use: although adding considerably to
the annoyance, labour, and expense of companies com-
pelled to furnish it

2. That it is unreliable, and at best is, but an es-
timate and rough approximation to the truth,

3. That it is of a very technical nature, and when
placed in the hands of the public, would become an
instrument by which the position of a company could
be grossly misrepresented.

4. That it would practically prove the death knell
to every young companies that cannot show any-
thing but “Loss Exhibit” in the early years of their
existence.

Supporting Arguments.

Arguments strongly supporting these objections
have been expressed by an eminent actuary, Mr.
Hiram J. Messenger. For instance, taking the cases
of two offices, which we will call “A™ and “B,” he
shows that the percentage of insurance expenses to
“loading,” (that is, the addition to the net or cost
premium to provide for expenses and contingencies)
in A, is 169.36, while that of B, is 80.53. that is, ap-
parently the expense rate of office, A is 2 1-10 times,
as great as that of office “B,”" from which the policy-
holder would conclude that the scale of expenses
office “A” is more than twice that of “B"; but as a
matter of fact, the premiums in office “B" are loaded
25 per cent., while those in “A™ are loaded less than
11 per cent. Thus, the excess amount over the net
premium in office “B" is more than twice that of office
“A." Therefore, the above heavy percentage of ex-
penses in office “A” is not due to reckless expenditure,
but is accounted for by the fact that the premiums
charged to policyholders are very much less than in
office “B.” This instance strongly illustrates one of
the objections enunciated above, that the Fxhibit might
be used with considerable injury to a company when
made use of by an unscrupulous or ignorant man.

Interest Item in Exhibit.

Another instance, dealing with the “Interest” item
in the Exhibit, is given by Mr. Messenger,

In offices “A” and “B.” the percentage which the
net investment carnings, less investment expenses, are
of the interest required to maintain the reserve, is
121.21 in the former case, and 130.95 in the latter
case.  Apparently, therefore, office “B” was ecarning
a higher rate of interest than office “A,” but as a mat-
ter of fact, in the particular year in question, the re-
verse was the case. The explanation is that office “B”
had an unapportioned deferred dividend surplus of
many millions, which was not considered in calculat-
ing the interest required to maintain the reserve, al-
though, the company credited itself with the interest
actually earned on this unapportioned surplus.

This instance again emphasizes the fact that the

real situation is understood only by those who have a
technical knowledge of the way in which the interest
required to maintain the reserve is calculated. and also
special information about the particular offices’ me-
thods.

As to Mortality.

Yet another illustration is given by Mr. Messenger.
In dealing with the item of “Mortality,” he shows
that the ratio of actual to expected mortality in a par-
ticular year shews 94.11 for office “A," and 52.74 for
office “C."” On the face of it. this points to the con-
clusion that office “C" exercises the utmost care in
the selection of its lives, while office “A™ is somewhat
loose in this respect. The real explanation is that
office “C" was making a speciality of Endowment
Policies, which formed about 80 per cent. of their
business, whereas in the case of office “A,” policies
of this class formed only about 30 per cent. of their
whole business. Now, it has been proved beyond all
doubt, that the mortality on Endowment Policies is
very much lower than on most other forms of policy,
so that offices transacting mainly endowment business
must necessarily show a very low mortality rate, as
compared with others doing a general business. In
this case also, then, the figures as taken from the Gain
anl Loss xhibit are misleading.

In conclusion, the queries raised by Mr. Messenger
may be quoted. He asks, “Does the Gain and Loss
Exhibit upon the whole furnish the policyholders and
the general public with information or misinforma-
tion? Is it a real and reliable, and do the policyholder
and the public gain correct information in regard
to the real status of the company, or is it more or less
of an estimate, decidedly misleading and altogether
too technical a statement to be put in the hands of
the general public, or still worse, to be used by the
agent of the company to misrepresent the situation of
another?

As Tug CuroNicLE has from time to time pointed
out, British companies have for generations satisfac-
torily followed their present methods of valuation.
It is not to be wondered that they object strongly to
any legislation calling for the revolutionizing of their
entire head office accounts—particularly when their
Canadian policies form but a small fraction of their
total business. Anything that would discourage the
activity of leading British life companies in Canada, is
to be depreciated. Financial and business interests
generally would suffer were Old Country offices to
depart from their recent policy of largely increasing
investments in Canadian securitics.

As Mr. B. Hal Brown pointed out to the Senate
Committee, the assets in Canada of the Dritish life
companies are now well over $25,000,000, and steadily
growing.

S

Tue Ramway Commission after hearing arguments
pro and con, this week took en délibéré the applica-
tion of the Elder-Dempster Company for an order-com-
pelling the Canadian Pacific and Grand Trunk to give
export rates on merchandise from Ontario and Fast-
ern Canadian points to Montreal, Halifax and St.
John for shipment over their steamship line to Mexi-
co, thence across the Isthmus to the Pacific Coast,
and by the Mexico-Canadian line of steamships to
Vancouver and other British Columbia points. The
comments of Chairman Mabee seemed scarcely fav-
ourable to the applicants.

|
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Financial and General.

THE TORONTO ELECTRIC LIGHT COMPANY'S gross
receipts from all sources Jast year were $1,202,545,
showing an increase over 1008 of $136,002.07. The
operating €xpenses, including interest on bonds,
amounted to $701,838, leaving a balance of $530,-
yo7; of this, $315,403 has been paid out in_ di-
vidends, leaving a balance of $215,213, of which
$200,000 has been transferred to reserve fund,
bringing that account up to $1,000,000, and the
balance of $15,213 carned to the credit of profit
and loss.

In the course of his annual address, the president,
Sir Henry Pellatt, summarized the past year's de-
velopments in Ontario’s Hydro-Electric legislation,
and the protests made in the courts and through
the press by those opposed to the provincial gov-
ernment’s action.

Mr. H. A. Ricuarosoy, for the past ten years
manager of the Toronto branch of the Bank of Nova
Scotia, has been promoted to the position of general
manager to succeed Mr. H. C. MclLeod, who resigned
at the last annual meeting.

Mr. Richardson has been connected with the bank
for the past thirty years, having entered its service as
a junior. He has filled many important positions dur-
ing his long service with the bank, largely in a mana-
gerial capacity in some of the bank's important
branches. The appointment is a most popular one,
both with the officers of the institution, and with the
public.

FINANCIAL JOURNALISM in Canada will be seriously
the loser by the recent sudden death of Mr. Stewart
Houston, founder and editor of the Financial Post,
of Toronto. Not only was Mr. Houston prominent
in financial and journalistic affairs; in musical mat-
ters and in high-type sport his influence will be greatly
missed in Toronto, and, indeed, throughout the Domi-
nion.  As manager of Massey Hall for ten years, Mr.
Houston was instrumental in bringing many musical
artists to Canada, who would otherwise never have
been heard here.

Tur MONTREAL DBRANCH of the Bank of Nova
Scotia, under the management of Mr. W. P. Hunt,
has leased the banking ffices formerly occupied by
the Canadian Bank of Commerce in the Canada Life
building. These are at present undergoing a process
of renovation. It is expected the alterations will be
completed in the course of a few weeks. Owing to the
growth in the business of the Montreal branch, in-
ereased accommodation has hecome necessary.

WeESTERN FINANCIAL INSTITUTIONS now in course
of formation reach to a considerable number. The
Bank of Vancouver is said to be preparing for a start
in the near future. Application has been made for a
charter for the proposed Bank of Saskatchewan. The
Mercantile Trust Co., of Vancouver, has received a
charter recently, and the Brandon Trust Co., is in
course of organization. The Calgary Trust Co., is
making application for provincial -~ charter, and the
Alberta Permanent Loan Co.. is being organized. The
Weyhurn Security Rank is another proposed Western
justitution seeking a Dominion charter.

Tue BANK oF BriTisn NorTH AMERICA, has open-
ol branches at Saltcoats, Sask., and Forward, Sask.
The later is under the temporary management of Mr.
Geo. Kelman.,

e
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Tug INTERNATIONAL WATERWAYS COMMISSION,
at its session in Toronto, this week, listened to argu-
ments for and against the project of damming the St.
Lawrence at the Long Sault by the Long Sault Deve-
lopment Co. and the St. Lawrence Power Co. Strong
opposition came from the Montreal Board of Trade,
the Ontario Government, the Dominion Marine Asso-

ciation and the Conservation Commission.

Hupson Bay RarmLway construction is cstimaged
by Hon. G. P. Graham as follows, by the alternative
routes:

Churchill. Nelson.
Construction. soeess ooe $11,351,5620 $ 8,051,000
Shops, etC.eeeee. 7,167,162 7,440,000
Port expenses .co.eee ot 6,675,000 5,065,000

. W—

Total vvene snsansee $25,783,612 $21,486,000

CANADA’s PusLIC REVENUE for. January, 1910
was $8,120,441, as compared with $6,630,053 in
January, 1900 Expenditure was $12,280,342 on
current, and $3,233,078 on ca yital account, as com-
pared with $12,008,504, and 10,400,220 respective-
ly in January, 1900.

The net debt stood at $320,869,970, an increase
of $7,585,800, in the month, and of $21,643,043
in the year.

Mg. Jonn P, KNiGut, Secretary of the Canadian
Bankers’ Association, was a guest and speaker at last
week's annual dinner of the New York University
School of Commerce. In the course of his character-
istically witty remarks, Mr. Knight made out a strong
case for the superiority of Canada’s banking system.

e DoMINION BANK has again extended its field
of operations in Montreal, opening a branch on the
7th inst. on St. Lawrence Boulevard, at the corner of
Prince Arthur St.. at which point they have erected a
handsome building, which is a credit both to the city
and the Dominion Bank.

MUNICIPALITIES have apparently been holding
off in the matter of bond offerings thus far in 1910.
January municipal bond sales in Canada were about
one-third the corresponding month’s volume ©
$2,500,000 a year ago.

‘ur BANK OF BRITISH Norti AMERICA has de-
clared a dividend of 30 shillings, and a bonus of 10
shillings, making 7 per cent, for the year. The bank
added £20,000 to the reserve, wrote off £15,000 from
bank premises, and carried £20,000 forward.

AN INCREASE over 1908 of $417,700 in the gross
carnings of the Winnipeg Electric Company for
190g is shown in the annual statement. Gross earn-
ings were $2,623,700; net earnings, $1,303,000, 3
gain of $185,800.

WINNIPEG STREET RAILWAY net earnings for 1900
totalled $832,000 npproximately, as against $1,-
117,000 at the end of last year. The number 0
passengers carried was over 26,000,000, OF about

four millions more than last year.

Tue CANADIAN CAr AND FOUNDRY jssue of $2-
350,000, 6 per cent. bonds (offered simultaneously a
week ago in London, Montreal and Boston), was

three times over-subscribed. The issue price here was
102 1-2 and interest.

Tne GRAND TRUNK has made a definite move to
enter Rhode Island, by means of a subsidiary com-

pany, the Southern New England Railway.
(Further News Items on page 226.)
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Stock Exchange Notes

Thursday, February 10, 1910,

A halt in the downward course of the New York market
and some tendency towards a recovery in prices there, is
in evidence to-day and the local market, which has been
straining against the pressure, showed fmprovement.
Dominion Iron Common, for which there seems to be a
consistent buying market, was especially buoyant and
advanced on heavy trading, over 22,000 shares changing
hands during the week. Recoveries from the low level
are seen throughout the list and the market seems well in
hand and is evidently working for an advance on &ny good
news from the larger markets. Richelien and ¢ wrio
was more active and sold up to 94 3-4 and closed at the
highest. Crown Reserve was neglected, only 1,766
figuring in the week's business and it closed five cents up
with 3.55 bid. Penmans now selling ex dividend of one per
cent. closed with 59 3-4 XD bid, equivalent to a gain of 3
points on sales of 1,660 shares. Canadian Pacific and “Soo”
Common were stronger, but the trading in these issues
was small. Nova Scotia Steel Common continues a
favorite and closed higher on moderate transactions.
The Bank of England rate was to-day reduced to 3 per
cent.

Call money in Montral. «oovsanans carnsoninnnens 5%
Cail money in New York.. ee0s 000000 sessse 2%
Call money in London ..... . x
Bank of England rate...ceees.o . 3 %
Consols vuusvevnee vananes
Demand Sterling......... . .
Sixty days’ sight Sterling...oes vevssernssssacisiaes 8
The quotations at continental points were as follows : —
Market. Bank.

2 4

3 'y

?‘ 3

f 3
Brussels. ... coeo.cvnnecenssnsece sonnee 34 3;

SuMmarRY OF WEEK'S SALES AND QUOTATIONS.
Closin Closl
Security, Sales. bid. . bld|." ch}::n'lo
Fob, 3,1910.  to-day.

Canadian Pacificeses +oeee 200 178 179) + 1
800" Common.ees.vareee 475 1334 134 + z
Detroit United. casesseeeeee 690 62 62 —_ .
Halifax Tram.eeeseeeeeees 33 123 120 - 3
Illinois Preferred.......oes 571 91 90} —_—
Montreal Street.oos. iuesel,104 222 221 -1
Toronto Railway..ee.eeess 1,691 122 124 + 1
Twin City ... «esvesenene 485 1113 XD 111 XD —
Richelien & Ontario.......1,408 92 941 + 2
Can. Con. Rubber Com, 100 95 95 -
Can. Con. Rubber Pfd, P - VR T o — e
Dom. Coal Com ..e.veee.. 1,780 86 85 —_
Dowm, Iron Common... ...23,690 64 68 + 3
Dom. Iron Preferred, 560 133 135 + 1
Dom, Iron ... 12,000 95 943 -1
Lake of the Woods 42 140 140 -
Mackay Common... 1on 87 - g
Mackay Preferred... 230 76¢ o e
Mexican Power weses 50 66 67 + 1
Montreal Power .... ...1,774 131} XD 132 XD 4
Nova Scotia Steel Com ....2,111 77 78 +
Ogilvie Com... .ooves cusaes 175 138 137 -
Rio Light and Power...... 475 93 94 +
Shawinigan .ee seseceee.. 904 98 99 +
Can. Colored Cotton... ... .. 56 b6 -
Can. Convertors., ....... 60 42 42 - e
Dom, Textile Com..es.eee 205 70 704 4+
Dom, Textile Preferred .... 52 102 102 - e
Montreal Cotton...eveseee 132 + 2
Penmans Common.... 50,5 XD + 3
Crown Reserve..oee. .o 3.5 + 5

Moxtrear. Bank Crearixas for week ending February 10,
1910, were $36,641,395. For the corresponding weeks of 1909
and 1908 they were $32,408,025 and $34,024,759 respectively.

Toroxnto CrLrariNGs for week ending l’ebnury 10, 1910, were
$30,254,184.  For the corresponding weeks of 1909 and 1908
they were $24,342,751 and $20,484,727 respectively.

'ie BANk oF ENGLAND reserve during the week increased by
£2M to £27,176,000 ; the ratio to liabilities increased from
6046 p.c. to0 61.70

Orrawa Bank Efulllﬂl for week ending February 3rd,
"lgi :&N $3,780,602 For the corresponding week of 1909,

Traffic Earnings.

The gross traffic earnifgs of the Grand Trunk,
Canadian Pacific, Canadian Northern, Duluth, South
Shore & Atlantic railways, and the Montreal, Toronto,
Halifax, Twin City, Detroit United and Havana
street railways, up to the most recent date obtainable,
compared with the corresponding period for 1908

and 1009 were as follows: -
Grasp Trose RALway,

Year to date, 1907, 1908, 1909 Increase
Dec. 81.0.0.. $44,900,468 $38,701,207 $40,993,032 $2,291,825
Week ending. 1908, 1909, 1410, Increase
Jan., 7..eeeeees 667.238 536,240 654,885 118,645
“ 14 . . 622,730 645,218 726,026 79,807
“ 2. 619,121 624,750 764 825 140,076
LU ) 8 859,355 834,208 1,008,257 174,049
Caxapian Pacirio Raiwar,
Year to date, 1907, 1908, 1909, Increase
Dec. Bl.ov0..§$74,780,000 $70,174,000 $83,936,000 $13,762,000
Week ending. 1908, 1909 1910, Increaxe
Jan. T. vee 1,077,000 1,098,000 1,315,000 217,000
“ 14 930,000 970,000 1,342,000 312,000
“ 2 1,055,000 1,039,000 1,377,000 338,000
« 31 oorinn. 1,396,000 1,604,000 1,973,000 369,000
CaNADIAN NorTHERN RAlLWAY.
Year to date. 1907, 1908, 1909. Increase

Dec. 3l....000 $10,722,300 $9,339,600 $10,823,200 $1,483,600
Week ending. 1908, 1909. 1910, Increase
T..0 141,200 145,300 174,900 29,609
137,900 117,200 185,700 68,500
. 135,700 115,900 185,100 69,200
“ 3liseerens 163,400 147,800 246,500 98,700

Duorur, Sourn SHORE & ATLANTIC.

Week ending. 1903. 1909, 1910, Increase
Jan., Teeeovoes 42,708 41,835 SENOS
“ 14, 46,073 44,785 49,443 4,658
“ 2.eeenene 44,731 47,602 49,199 1,507
MontrEAL STREET RAILwAY.
Year to date. 1907, 1908, 1909, Increase
Dec. 31, ...es. $3,516,304 $3,587,25¢ $3,837,990 $250,736
Week ending. 1904, 1909, 1910, Increase
64,768 67,372 71,962 4,690
61,739 65,072 72,318 7,306
63,906 65,816 72,634 6,818
90,024 93,438 106,070 12,632
ToroNTO STREET RAILWAY.

Year to date. 1907, 1908, 1909, Increase
Dec. 31....... $3,384,786 ¢3,636,093 $3,860,234 $324,191
Week ending. 1908. 1909 1910, Increase
Jan, Teeeevees 61,702 64,971
“ 14ieecenne 59,842 65,370 13,628 8,158
“ 3liceecoce 61,256 65,871 75,253 9,382

6 Bliceeses . 86,625 91,769

Twix Crry Raeip Traxsir Coupany.

908, 1909, Incrense

Year to date. 1907
06 86,895,529 $562,233
9

Dec. Blusseene $6,020,542 86,333,

Week ending. 1908, 190 1910,  Increase
Jan. Toeeenens 105,421 117,399 129,017 11,618
“ 14,0 103,670 117,126 130,746 13,620

2.
“ 3liieenns

106,488 120,545 131,642 11 .Q91
149,763 165,682 186,242 20,660
Derroit Umitep RaiLway,

Week ending. 190, 1909, 1910, Increase
Jan. 7..ee..0ees 111,879 121,284 136,253 14,969
“ 4., 104,230 117,871 133,369 15,498
“ 2., 110,328 118,323 139,761 21,444
 3lieeeessess 162,801 169,634 206,992 37,358

HaLipax Eikorwrio Tramway Co., Lro.
Railway Receipts,

Week ending. 1908, 1909, 1410, Incrense
Jan, Toeeeienens 2,962 3,288 3,566 268
“ 14.. . 3,018 3,129 3,456 307
31, . 2,886 3,111 3,551 440
LU | PO seve 4,056 4,257 4,967 710
HavaANA Kigorrio RamLway Co.

Week ending 1909 1¢10. Increase
Jan. 2..e0000 36,035 47,680 1,645
“w 9, 35,009 39,932 4,973
“ 16.. 36,753 37,6914 B4l
“ 28.. . 35,729 37,408 1,679
LI || NS 40,059 37,696 Dec. 2,363
Feb. 6. ..... 36,469 39,976 3,057

e

B
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EXPENDITURE.
To Gross lLosses ..$369,668.02
|58 Re-insurance re-
covered. . oo .. 132,889.88
To Net Losses .. .. e $236,778.14
To Reserve for unadjusted losses, 25,076.42
To Expenses, Commissions, ete. .. 150,834.26

$412,188.82
53,3566.17

Balance .. .. ..

$466,543.99

e ——————————

ASSETS.
Ronds and Debentures, $192,038.49
Cash in Banks and on
BROE i o0 o9 o0 0o 5p 141,047.74
Mortgage Loans .. .. .. 105,675.00
Assessments accruing
and in course of col-
lection .. . .o

36,681.47

Real Estate .. .. .. .. 0§
$555.8

Unassessed portion of Prem. Notes, 368.8

N dadiandin 1
$924.681.83 |

—

A. T PLATT,

Balance Sheet to be correct.

Accounts Rec, for Insur-
BB v s b i ¥4 32,621.72
Agents’ Balances 25,865.44 \
Ofee Furniture  and |
Goad's Plans . 11,662.07 ‘
Interest Acerued . .. .. 5,280.84

58.50 {

THE LONDON MUTUAL FIRE INSURANCE COMPANY OF CANADA.

FIFTIETH ANNUAL REPORT
FOR THE YEAR ENDING 31ST DECEMBER, 1909.

REVENUE ACCOUNT

WOBEORRIY: SECURITY FOR POLICY HOLDERS.

Reserve of Unearned Premiums .. .. .o oo woocvve0n 0t 0000 ..$325,962.57

Capital Stock Pald and Unpatd.. .. .. «+ oo .. 100,000.00

BUPPIUS .. .. oo oo o e e oesowe we .. 515,834.94
Potpisr ol ™

Having audited the books of account, examined all vouchers and verified the securities, I certify the above

INCOME.
By Gross Premiums ..$858,911.564
Less rebates and
Reinsurance... .. 410,665.15

Net Premiums .. .. .. . ..$448,246.39
Interest, Dividends, ete. .. 17,691.91
Transfer fees, etc.. .. .. .. «v o+ 705.69
$466,543.99
——————
LIABILITIES.
Reserve for unadjusted
logses .. .. .. ..§ 25,576.42
Due for Reinsurance 39,807.90
Reinsurance Reserve .. 325,962,567
$391,346.89
Capital Stock 17,500.00
Surplus .. . 515,834.94
—ee 38,33 4.9

$924,681.83
————————

D. WEISMILLER,
President and Gen'l Manager.

941,797.51

J. P. LANGLEY, Auditor.

Reppick MiNg sharcholders, at their annual meet-
ing in Ottawa this week, authorized the directors to
cell 100,000 shares of the company’s preferred stock
at 10 cents. The issue to be sold to cach shareholder
pro rata with his present holdings. The $10,000 re-
ceived, if the stock is taken up, will be used in further
development of the property.

\oLsONS BANK  SHAREHOLDERS - are receiving a
directors’ circular, asking them to w aive their rights
in the new 5,000 shares proposed o be issued, in order
that the offer of Sperling & Co., of London, to pur-
chase at $210 a share, may be dealt with.

Axp Now A Frsi Mercer. According toa Halifax
despateh, an agreement has been reached under which
a number of large firms engaged on the Nova Scotia
and Gaspe coasts will combine in business,

NEW SECURITIES amounting to S11H0,000,000 were
issued in the United States during January, an in-
crease of over $20,000000 upon the corresponding
month's showing. last year

Ciry oF MONTREAL, 4 1-2 per cent. debentures to
the amount of $600,000 have recently been sold n
London, by the Royal Securities Co.

Winnipee WHEAT prices yesterday, at the close
were 105 3-8 for May and 106 7-8 for July delivery

Scottish Union and National
Insurance Co of Edinburgh, Scotland

Tatablished 1824

Caplital, . . . ”0,000,000
Total Assets, . . 5',‘“:5”
Deposited with Dominion Gov't, 242720

Invested Assets in Canada, . 2,670,049

NORTH AMERICAN DEPT., HARTFORD, CONN., U.S.A.
JAMES H. BREWSTER, Manager

EeinnarT & Kvans Resident Agents, 0 Montreal
MEDLAND & SON, - w P Toronto
ALLAN, LANG & Kirram, - P Winnipeg

Tue Seice Mints of Heron. Leblane & Co., St.
Paul St.. Montreal, were damaged to the extent of
$3.000 yesterday, by fire and water,

ConarLt’s January output aggregated 2,088 tons, as
compared with 2,413 tons n January, 1909. and 1,325
tons in 1908,

MACKENZIE AND MANN are reported to have pur-
chased the Dunsmuir coal properties on Vancouver
Island.

Mr. ANDREW A. ALLAN was, this week elected pre-
cident of the Shipping Federation of Canada.
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par | Revenue ‘ Per cent'ge| Rate of -
Closing | yo1y¢ |peroent. on ital | Capital Rest of KRest echo Wh
| Annual en Dividend
BANK STOCKS. [ m?.f:. of one E:;::":.": “COI'HM paldup | Fund | to paid up |piyidend payable.
| share, | prices. [ Capital
S —————
Asked. Bid., § | PerCent ] s | s 8 Per cent.
British North America .. ....... weoee 150 149 | 253 466 | 4860606 4NGG66 2433333 50.00 i April, October,
adian Bank of Commerce, . 200 199} 80 400 10,000,000 10,000,000 6,000,700 60.00 8 March June, Sept.. Dec,
Dominfon . ........, Gl | s | 4000000 4000001 500,000 125.00 | 12 [Jan., April, July, October
Eastern Townships 164 100 | 487 | 3000000 3000000 2100000 70.00 | 8 |Jan., April, July, October
100 | e | 800 OO ... ..co00.0 00800 . 4 SeR R4S siasateniies buebs
1 100 | . 2_%’«» 2,500,000 " 3,500,000 10,00 10 |March, June, Sept., oo,
, | 100 2,600,000 2,600,000 2,300, 85.00 8 March, June, Sept., Dee,
{100 | | LI84500(  1,084517) 143,658 3076 6 |March, June, Sept., Dee,
Imperial........co.000 ... [ 100 | .. 5,000,000 5,000,000  5000,000| 100,00 11 |Feb., May, August, Nov,
La Banque Nationale., .. O R Ot ST ,000,000 2,000,000 1,060,000 52,50 7 Feb., May, August, Nov,
Merchants Bank of Canada el 180 L] 100 | 4@ LOM0N0L  6,000000 45000000 7500 8 March, June, Sept., Dee,
Metropolitan Bank ot R 100 | ... | 1000,0000 10000000 1.000,000 10000 8 |Jan., April, July, Oetober
Molsons, . .. 210 100 | 476 | gsoom00] 3,500,000 35000 100,00 10 LJan,, April, July, October
Montreal ., 256 100 3% 4,400,000 14,400,000, 122,000,000 £3.33 10 Mareh, June, Sept., Deo.
New Brunewick,.. .. 100 756,000 756,500 1347,12%( 178.31 13 lJan,, April, July, October
Northern Crown Bank 100 2,207,500, 2.202,69: 100,000/ 4.5 8 January, July,
Nova Scotis ... ..,,, cee | 288 10 | 30000000 3,000,000 5500000 183 33 12 April, July, October
Ottawa . 100 3,387,700/ X.334,3001  3334.300( 100,00 10 Sept., Dee,
Provineial 100 1,000,075 1,000,000 350), 35.00 5 uly, October
00 000 2,800,000 250 000 50.00 7 March, June, Sept., Deo.
;m [ g'% 000 5,000,000 &,m.,m. 114,00 1 LJan., April, .lnl{. October
50 | 1,040,280 1,936,860 2 115.50 12 Feb,, May, Aug. November
100 | 000 200,000 56,50 2750 6 |March, September,
vl 100 939,400 ROT,360 207 372 an 5 Feb,, May, August, Nov,
R 100 454 4,000,000 4,000,500 4750000, 112,50 10 Mareh, June, ., Dee,
Traders ., o 47 100 b4 | 43675000 4354500 2/900,000 5052 8 |Jan., April, Jaly, October
Union Bank of Halifax .. ol 80 | o | 1,500,000 1,500,000 3900000 80,00 8 Feb., May, August, Nov,
Union Bank of Canada 10 | | 8207200 3,302,610 | 900,000 59,38 7 March, June, Sept., Dec.
United Empire Bank R (1) 12,000 et e L (TR oo
; i ~—
MISCELLANEOUS 8TOCKS. | |
Bell Telephone . ........ .... o M6 100 | 54T .8 |Jan, April, July, October
B. C, Packers Assn “A" ref. o B 00 | 088 7 Cumulative
do i B, % T3] 10 9 7 do
do Com,. iee seae] 100 | o | 1810,0000  AB11,400( Citeiief ettt ) T e oA seses . sann
Can. Colored Cotton Mills Co. 9 66 | W | 678 4 March, J Sept., Dee,
Canada General Electrie Com . w100 1 Jan., April, July, October
. do Prd 5 100 7o |April, Uctober,
Oanadian Pacifle ......,..,. 1790 100 | 6+ 1|April, October,
Canadian Converters 1 2 10) soos]ssenanee enasuannes
Detroit Electric St . ... | 62 100 T ceee | 12,500,0000 12,800,000 Tttt .
Dominion Coal Preferred 144 113 612 7 February, August,
Common, 4 M' :: ‘ 469 4 Jan,, Arlzrll. .ﬁ.'?,, October
Dominion Textile Co, Com 7 0F 100 6 5 Jan,, April, July, October
o Pd, 103 102 100 67 7 |Jan, April. July, October
Dom. Iron & Steel Com. 68 68 100

do PMd. .
Duluth 8. 8, & Atlantie .
o

g
=
a
-
s
B
=

7 Cum. [In arrears 5 p.c.
bt 100
Halifax Tramway Co ., .. }w | ; K : , July, Oetober
Havana Electric Ry Com .. 100 | 1 Initial Div,
do P veh 6 |Jan, April, July, October
o g Pt X0 2| i § e gt S
Laurentide Paper Com e A \
d.o Pd ., . }: \ g :: 7 Jan,, April, “’uy, October
Lake of the Woods Mill'Co. Gom., ... 00 | 428 6 |Apr.,Oct.(§10 B'nusOet.'v9)
SRy | TR | (P | March, June, Sept,. Dee.
Mackay Oommindgom P“ Ao :ﬁ ‘ 8 |Jan., April, .mv", October
do Pid .. 7% 1 100 | 52 4 |Jan., April, July, October
Mexican Light & Power Co 61| 100 | 588 4 [|Jan., A&rﬂ July, October
Mion. 8t. Paul & 8.8.M. Com. 134 133 100 a7 6 |April, October.
do cosssnens] caes seai| 100 7 |April, October,
Montreal Cotton o, ”‘ ....... MO :oo 606 w{‘.‘:,’:nn 8  |Mareh, June, Sept. Dee.
fiontreal gashe Hy & Pwr Go. . X B m | e 17,000,000 T [Fob. May, Auguss, Nov.
do do 'PHd,.., i ' cees| 300 oyl 7 .lu..Ap'rll. J-hy, October
Montreal Street 10 |Feb., May, August, Nov.
“‘0'":1 '?‘olml':l l..'...' 'z | ; r.ﬁl) [] Jan,, Apr’ll. }:u, October
Nort 1o Track C 100 | ... 2 |March, June, Sept., Dee,
North West Land, Com . Bl o | R B el 5 i .
teel & Coal Co, Gom. ... 100 | 50 4 ¢
do Pd........] ... 100 100 733 8 (Jan, April, July, Octobet
e gy B0 B $R P [Mareh: JebBes oo
o ,Sept., Dee.
Richelieu & Ont. Nav. Co.. M9y 100 838 6 |Maren, June, Sept., Dee.
Rio de Janlero.. , o Stas ....' 100 i 4 P SRl S R
880. Paulo .. { | 100 10 |Jan., April, July, October
Shawinghan Water & Po: y T 4 Jan., April, July
s J..hnnmm n.uc:o.,' ”l . ) :z ¢ |June mber,'
Toronto Street Rallway... . .. e 1M1 100 | 7 pril, July, Oetober
'l’:l‘nm Electrie Ry ..... | 4.0 | -4 5 -.luj-'.:wﬂ. Jul!. Omhu
.C:.y Ry, Co, CP:: | e ..=.. . -‘::.awll.‘hly-‘ 8
| ., Ma; s NOV,
Toin City Rapa Transi I 884 7 |Jan., Apri, July, Ocover
ndia Eleo, 5 |Jan., April, July, October
Windn Hotel, ... i’ | &3 10 |May, November '
Winaipeg Rlectrie Bailway ¢o” 10" | 179 | 868 3 10 (Jan., April, July, Oetober
|
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STOCK AND BOND LIST Continued
Closing et [
otation n | I { |
BRONDS e f. ,";:‘ mn‘::.:::l'i‘nz Whonlex.t.oml “;?,.L'f:f’m | M):'.'\rﬂfv'.y. REMARKS,
Asked.| Bid. | gum
$ i — e l
Bell Telephone Co..ooeee s | os 5 $3,363,000 st Oct. 18t A[-l.:llk.of Montreal, Mtl..| April 1at, 1925 |
\ Tomls ‘
Can. Colored Cotton Co... 1004100 © 6 2,000,000 20d Apl. 2nd Oct | “ " “ April 20d,1912 |
yion Conl Couvunnes 99 98§ b 000 15t May 18t Nov.| “ « | April 1st,1940 | Redeemableat 105 and
Dominion Conl Co ) 6,175,000 18 y ‘ P s e ay 1et, 1910
Dom. Iron & Steel Co....| 95 041 5! 7,674,000 1at Jan. 1stJuly. Bk. of Montreal, Mtl..| July lst, 1929 |
« ond Mortg. Bdes. .‘ .. .. 6 1,968,000 18t Apl. 1st Oct. Bk, of Montreal, Mtl.. ... vevanenesess | $250,000 Redeemable
Dom. Tex Sers, “A". 00! o 95 6 758,500 1 March 1 Sept. Royal Trust Co., Mtl. March 1st,1925 | R&ilf‘elnﬂ:]ett"(,lnd
nteres
™ wpr, ... 97 6 1,162,000 " “ “ | Redeemable
l i after b years.
" “o”.... 9 94 6 1,000,000 b . “ Redeemable at 105 and
: w1 Interest.
“ SDP ool o0 | oo ] 450,000 “ | “ “ “ «
Havana Electric Railway.| - | 5 8,311,661 1st Feb. lat Aug. |52 Broadway, N.Y... Feb, let, 1952 Redeemable at 105
Halifax Tram.cooeeees oe] oo b 600,000 15t Jan. 1t July. Bk. of Montreal, Mtl.| Jano. 1st, 1916 |
Keewatin Mill Co..ev el sl ] & 750,000 18t March 1 Sept. Royal Trust, Mtl....  Sept. 1st, 1916 | Redeemable at 110
| | | ‘
Lake of the Woods Mill Col .. 113l 6 1,000,000 Lst June 18t Dec.Merchants Bank of l
‘ { | |™ Canada, Montreal..| June lst, 1923 |
Laurentide Paper Co..oou 110 108 | 6| 1,036,0002 Jan. 2 July. in.ofMonlrﬂl,Mll.. Jan. 2nd, 1920'\

Mexican Electrie L. Co..| 83) 80 6! 6,000,000 18t an. 1st J“‘.'-{
Mex. 1't & Power Co....| 88 87} 6 12,000,000 18t Feb. 1st Aug.
Montreal L. & Pow. Co.. 8} 974 4) 5,476,000 I8t Jan, 1st July.|

Montreal Street Ry. Co...[100) 98} 4} 1,500,000 1t May 1¢t Nov.
s | e| @ 2,282,000 1 Jan. 1 July.

N. 8. Steel & Coal Co...v| «

N. 8. Bteel Consolidated. ., .. 6 1470,0001 Jan. 1July.

Ogilvie Milling Coivuvenst o 6

Price Bros...ooveeeniesns L1066

Rich. & Ontario..... el ool ue| B 323,146 1 March 1 Sept. |

Rio JADEITO, covasr savens | 95} 5 232840001 Jun. 1 July.

880 Paulo..cccersesorssee 5 6,000,000 1 June 1 Deec.
{l,noo.oonl July 1 Jan. |

Winnipeg Eleetric... ... 5 3,000,000 2 July 2 Jan,

A {

-

1,000,000 18t June 18t Dec. | Bk. of Montreal, Mtl.
1,000,000 16t June lst DeC. cevess sasannassssnes

leesosssesces vesesses Jan, lat, 1935 |

. B. of C. London [

Nat. Trust Co., Tor.| June 1st, 1929 {

Bk. of Mn;trnl,hlll. Jan. lst, 1927
0.

¥ | July 1st, 1935 |
Feb, 1st, 1933 |

» « | Jan, 1st, 1932 | Redeemable at 105 and
| Int. after 1912.

May 1st, 1922

U.B. of Halifax or B.| July lst, 1931 | Redeemableat 110 aud
lof N.S.Mtl.orToronto. |

Interest.

| Jan. 1st, 1935

MONTREAL PARK & ISLAND
——RAILWAY COMPANY=——

LACHINE—From Post Office, 20 min. service; 540 a.m. to
midnight. From Lachine.—20 min. service; 5.10 a.m. to 1245
midnight.

SAULT-AU-RECOLLET & ST. VINCENT DE PAUL. — 20
min. service; St. Denis Street, from 5.00 a.m., and from St. Vin-
cent from 5 30 a.m.; 30 min. service from930am to 400 p.m.;
20 min. service, 4.00 p.m. to #,30 p.m.; 30 min. service, 8.30p.m
to 1130 p. m. Last car from §t. Vincent de Paul at 1200 pm
from Sault-au-Recollet at 1.00 a.m., from St. Denis Street at 12.40
midnight

MOUNTAIN.—From Mount Royal Avenue, 20 min service;
540 am. to1140pm  From Victoria Avenue, Westmount, 20
min service; 5.00 a.m. to 11.50 p.m

CARTIFRVILLE = min, direct service from Mount Royal
and Park Avenue Station, 5.40 a.m. to 1140 p.m. From Cartier-

ville, 540 am. to 1140 pm ; 40 min. from Victoria Avenue,

with change at Snowdon from 5,50 asm to 11.50 p. m.

Subject to change without notice.

$1.500,000

RESERVED FOR ALL OTHER LIABILITIES

7.829.72 4

o NET SURPLUS L

5.467,353
14,797,077

AGENCIES THROUGHOUT CANADA

Interest.
July Ist, 1931 | Redeemable at116 and
| Int after 1912
July 1st, 1932 Redeemable at 105 and

June 1st, 1926 IRPPTETRETRIIRLE A

s sessss resreses
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REFERENCE DIRECTORY

Legal Firms, Brokers, Agents, Etc.

McGibbon, Casgrain, Mitchell & Weldon

T.Cmasn-Casorain, K.C,, Vicror R, MITCHELL,
A. CHASE-CABGRAIN, . W, WELDON,
E. M. McDoveatr, .J. CREELMAN,

SOLICITORS & BARRISTERS-AT-LAW
‘Canada Life Bullding, Montreal, Canada

Cable Address : “ MONTGIBB,” MONTREAL

F. S. Maclennan, k.c.
Advocate, Barrister & Solicitor.
New York Life Building. -~ MONTREAL.

CaBLE ADDRESS, ‘' FARMAC' MONTREAL. A.B.C.Copn

FLEET, FALCONER, OUGHTRED,
PHELAN, WILLIAMS & BOVEY

Standard Bullding, 157 St. James St. Montreal

C.J. PLEET, K.C. A. R. OUGHTRED, K.C. H. S. WILLIAMS,
A. FALCONER, K.C. M. A. PHBLAN. WILFRID BOVEY

Bell Telephone Main 771

P. W, EVANS C.IR. G. JOHNSON

Evans & Johnson

FIRE INSURANCE
Agents BroKers
26 ST. SACRAMENT STREET,
MONTREAL

GENERAL AGENTS

/ATNA INSURANCE Ce., of Hartford

BRITISH AMERICA ASSURANCE CO,, of Toreate
SUN INSURANCE OFFICE, ol Lenden England)
HOME INSURANCE CO., of New York

cLennan, Howard & Aylmer

Advocates, Barristers and Solicitors
BRITISH EMPIRE BUILDING
el. Main 50 86 Notre Dame St. West, Montreal

. Cassiz HaTTON, K.C. (Counsel| Frawncis McLenNAN, K.C
. Rowin Howarp H.U. P. AvLMER
Cable ﬁdnu: 'NOTTAN. MOWTREAL."

HENRY N. CHAUVIN GEO. HAROLD BAKKR

CHAUVIN & BAKER
ADVOCATES
Metropolitan Bulldiad, 179 St. James Street
Tel, Mala 2104, MONTREAL

GEORGE DURNFORD, Ltd.,

Auditors and Accountants
Room 53, Canada Life:Buliding, 139 St. James, MONTREAL.
G. DURNFORD C.A,, F.C.A., Can. ARTHUR J. ENGLAND, Acet

ATWATER, DUCLOS, BOND & MEAGHER
ADVOCATES
160 St. James Street, Montreal

A. W. ATWATER, K.C.
W. L. BOND J. R. COULIN

C. A. DUCLOS, K.C.
J. J. MEAGHER

Hon. Sir Alexandre Lacoste, K.C.

Kavanagh, Lajoie & Lacoste

ADVOCATES, SOLICITORS, Etc.

Proviaclal Bank Bullding., 7 Place d’Armes.

H.J. Kavanagh, K.C. Paul 1 te L.1.
H. Gerin-Lajoie, K.C. Jules M:ﬁm:, t.L.(l‘

McCarthy, Osler, Hoskin'& Harcourt

'BARRISTERS, SOLICITORS, Etc.

m STREET, TORONTO

Jonn Hoskin, K.C, F. W. Harcourt,K.C.' H.S, Osiex, KC
LxiouToN McCARTHY, K.C, D. L. McCarTRY K.L
BRITTON OSLER. J. F. H, McCarThy,

Counsel : WaLLACE NrsmiT, K.C.

RDWIN HANSON WILLIAM HANSON

Hanson Brothers
Canada Life Bullding. MONTREAL

Investment Brokers
Government, Municipal, Rallway and Industrial Bonds
and Securities BOUGHT and SOLD.
Investments suitable for Insurance Companies and
Trust Estatesaiways on hand.
Members Montreal Stock Kxchange,
CABLEADDRESS: HANSON,

R. Wilson-Smith & Co.
STOCK BROKERS

Guardian Building
160 St. James Street, - Montreal,

EOWIND.PEARSON  NORTHERN

Adclaide St, East, Toronlo ASSURANCE CQ.

MunicipAL DEBENTURES

BOUGHT AND SOLD
WRITE FOR QUOTATIONS

G. A. STIMSON & Co, }5Kindse.w
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The Dominion Bank

MEAD OFFICE: TORONTO, CANADA.

Capital Paidup, = = ° $4,000,000
Reserve Fund and Undivided Profits, 85,360,000
Deposits by the Public -~ - $45,700,000
Assets - - - - - $58,900,000
DIRECTORS s
BB OSLER M. P, . PRESIDENT

WILMOT D. MATTHEWS, VICH-PRESIDENT
A. W.AUSTIN R. J. CHRISTIR

w. R. BROCK JAMES CARRUTHERS
A.M.NANTON JAMES ). FOV, K.C. M.L.A.
J.C. EATON,

CLARENCE A. BOGERT, - General Manager

Branches and Agents throughout Canada and the United States.
Collections made and Remitted for promptly. Drafte Bought and Sold
[ ial and 7 re’ L e of Oredit
issued, available in all parts of the world,

A General Banking Business Transacted.
Moatreal Branch : 162 ST. JAMES ST. J, H. HORSEY, Manager

The Metropolitan Bank

Capital Paid Up - - - - - $1,000,000
Reserve and Undivided Profits - 1,507,809

HEAD OFFICE - - - - TORONTO

W. D. ROSS,
General Manager

S. 3. MOORE,
President

A GENERAL BANKING RUSINESS TRANSACTED.

CAPITAL PAID-UP RESERVE and UNDIVIDED PROFITS

@t@%\ Bank« €3y, >
. (4

HEAD OFFICE - MONTREAL
115 BRANCHES THROUGHOUT CANADA
11 AGENCIES IN CUBA
San Juan, Porto Rico. Nassau, Bahamas
New York Agency - 68 William Street
SAVINGS ¢« a e L'&':'LT':'.'&".?.'}'.:.'i:'.'o'«'?fﬁ'?ﬁo"x::'u'
and upwards, Interest paid, or credited

DE PARTMENT at highest ~urrent rates.

EasTErN TownsHIPS BANK

CAPITAL $3,000,000  RESERVE FUND $2,000,000
HEAD OFFICE - SHERBROOKE, QUE.

———————
With over SEVENTY.THREE BRANCH OFFICES
i the PROVINCE OF QUEBEC we offer facilities
d by NO OTHER BANK IN CANADA for
Collections and Banking Busl G ally
ia that important territory.
’

BRANCHES IN
MANITOBA, ALBERTA and BRITISH COLUMBIA

OCORRESPONDENTS ALL OVER THE WORLD

Bank of Nova Scotia "1™

I

CAPITAL, . .« .« $3000,000
RESERVE FUND . . o+ - 5.500,000

HEAD OFFICE « HALIFAX, N.S.
DIRKCTORS
Joun Y. Pavzant, Presiden. CHARLES ARCHIRALD, Vice-President
R. 1. Borden G5, Campbell . Walter Allison
N Cuarry Hector Mclnnes . C. McLeod
Geuneral Manager's Office, TORONTO, ONT,
H. 0. McLeod, General Manager. D Waters, Asst, General Manager
Geo, Sanderson, C. D. Schurman, Inspectors,
L1} _— BRANCHES —— L1}
Branches in every Province of Canada, Newfoundland, }nnnhl Cuba
UNITKD STATHS : Boston, Chicago, New York.

Correspondents in every part of the World, Drafts bought and sold
Poreign and domestic letters of credit issued. Collections o all points

IMPERIAL BANK OF CANADA

CAPITAL AUTHORIZED - . 910,000,000

CAPITAL PAID UP . . 5,000,000

RESERVE FUND - - - 8,000,000
DIRRCTORS :

0. R, WILEIR, President. HoN. ROBERT JAFFRAY, Vice-Presideat
WiLLiaM Ramsay of Bowland, Stow, Scetl , RL1AS ROGERS,
""KERR OSBORNE, CHAS. LOCKSHUTT, PrLEG HOWLAND,

M. WHYTE Winnipeg, CAWTHRA MULOCK, HON. RICHARD
Toanse, Quebec, WM. AMILTON MERRITT M.D. St, Catharines,
BRANCHES IN PROVINCR OF ONTARIO

Amherst-  Kasex Ingersoll WNorth Bay St. Cather-
burg Fergus Kenora Ottawa ines
Belwood Ponthill Listowel Palgrave St. Davids
Bolton Fort William London Port Arthur 8. Ste Marie
Brantford  Galt Marshville Hort Colborne St Thomas

Caledon B Gowganda New Liskeard Port Robinson Thessalon

Cobalt Hamilton Niagara Falls Ridgeway Toronto
Cochrane  Harrow jagara-on- South Woods- Welland
Cottam Humberstone the Lake lee Woodstec
Elk Lake
BRANCHRS IN PROVINCE OF QURBEC.
MONTREAL, QUEBKC.

BRANCHES IN PROVINCE OF MANITOBA,

Brandon Portage La Prairie Winnipeg
BRANCHES IN PROVINCK OF SASKATCHRWAN.
Balgonie, Broadview, Hague, Moose Jaw, North Battleford, Prince

Albert, Regina, Rosthern, Wilkie
BRANCHRS IN PROVINCE OF ALBRERTA

HOME BANK OF CANADA

HEAD OFFICE, 8 KING ST. W. TORONTO
Quarterly Dividend Notice.

Notice Ishereby given that a dividend at
the rate of EIX PER CENT, per annum
upon the pald up capital stock of the Home
Bank of Canada has been declared for the
THREE MONTHS ending 28th  February

1910, and the same will be payable at the
Mead OfMce and Branches, on and  after
Tuesday March 1°t next. The transfer
books will be elc..d from the 15th to the
esth February, both days inclusive,

By order of the Noard
JAMES MASON, Genersl Manager.
Toronto, 19th January, 1910

TA.
Athabask undnnl.unl,c:lnry.lwnono-.l.c\hbddlc, Red Deer,
Strathcona, Wetaskiwin.

BRANCHES IN PROVINCE OF BRITISH COLUMBIA,
Arrowhead. Cranbrook, Fernie, Golden, Kamloops, Michel, New
Michel, H?!e, Ne\wn, Revelstoke, Vancouver, Victoria,
avings Sank Department.

Interest allowed on deposits from date of deposit.

The Sterling Bank

OF CANADA.

Head Office, ‘ Toronto
Montreal Office, ’ 157 St. James St
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INVESTMENT TRUST CO.

(LIMITED)
MUNICIPAL AND CORPORATION

BONDS

CORRESPONDENCE INVITED

84 Notre Dame St. West

It Royal Trust Co.

107 ST. JAMES S8T,, MONTREAL
CAPITAL FULLY PAID - $1,000,000
RESERVE FUND - .. $900,000
BOARD OF DIRECTORS :
Right Hen. LORD STRATHCONA & MOUNT ROYAL. 0.C.M.G
PRESIDENT.

Hea. SIR GEORGE DRUMMOND, K.C.M.G.,
VICE-PRESIDENT,

Sin H. MONTAGU ALLAN C. R. Hosmer H. V. MERRDITH

R. B AnGUs Stk W.C. MACDONALD DAvVID MoORRicE

A.BAUMGARTEN SIR EDWARD CLouSTON, Bart. HON. R. MACKAY

K B. GREENSHIELDS A, MACNIDER JaMrs Ross

C. M. Havs Siz T, G. SHAUVGMNEssY K.C.V.0,
SIR WiLLiam C, Van Homne, K.C.M.G.

H. ROBERTSON, Manager

MONTREAL SAFETY DEPOSIT VAULTS:
Snmia— 109 St. James St., ""‘#..‘?{.l‘.‘.?."_"“'ﬁl!?_t(i
UNION BANK of HALIFAX| | National Trust Co., Limited.

A CAPITAL PAID UP - = =—  $1,000,000

Reserve - $1,200,000.00

Montreal Branch, SUN LIFE BUILDING,
142 Notre Dame Street, West.

BRANCHES IN
NOVA SCOTIA, NEW BRUNSWICK, PRINCE
EDWARD ISLAND and WEST INDIES.

TELEPHONES, C. A. Gray,
MAIN 7432-7433 Manager.

The Standard Loan Co.

We offer for sale debentures bearing interestat FIVE
per Illlll-' v-.yzblo half-yearly, 'I‘lu.se debentures oao{':'."::f
- R Grabln i

e P as the ha
.enrn; the entire assets of the company, - v for

Capital and Surplus Assets = = $1,540,000.00
Total Assets T

- $2,500,000.00
ALEBXANDER SUTHRRLAND,, President.
W, 8, Dinnick,, Vice President and Managing Director
Head Office: Cer. Adelalde and Victoria Sts., TORONTO.

United Empire Bank of Canada.

Head Office, corner Yonge and Front Sts., Toronto

Conservative investors will find a safe, sound, payin,
proposition in this New Canadian Bank Stock (iuue!
al par). Allotments will be made to early applieants.

GEORGE P. REID, . . General Manager

I OFFER FOR SALE

CHOICE DIVIDEND PAYING INDUSTRIAL STOCKS
CANADIAN MINING AND CANADIAN OIL S8TOCKS
Write to.day for my circular, giving free information, It will
interest you. PHONE MAIN 3089
BENJAMIN BURLAND

505 Board of Trade Building, MONTREAL

RESERVE - . - - - 650,000
OFFICES : Montreal, Toronto, Winnipeg, Edmonton, Baskatoon.

Authorised to accept and execute Trusts of every descrip-
tion and to act in any of the following capacities :

Trustee, E. , Administrator,Assignee, L
Montreal Board of Directors

AMRS CRATHERN, KaQ., Director Canalian Bank of Commerce.
« B. WaLERR, EsQ., Mgr., Canadian Bank of Commerce,
H. MaRELAND MoLSON, HsQ . Director the Molson's Bank,

Montreal Offices and Safety Deposit Vaults.
National Trust Buliding. 183 St. James Street
A.G.ROSS . . . Manader,

, Gen. Agent

The Trust and Loan Co.

OF CANADA
INGORPORATED BY ROYAL CHARTER, A.D. 1848
Capital Subscribed, . . $170,706,666

With power to increase te . . 14,600,000
Paid-up Capital, . & » . 1,946,666
Reserve Fund, e & e e 1,177,495
Special Reserve Fund . . ° 194,667

MONRY TO LOAN ON REAL ESTATE AND
SURRENDER VALUES OF LIFE POLICIRS,

26 St. James Street, Montreal

Pontreal Grust Company

A
P
v

The administration of estates is a business

In conducting it properly, experience,
judgment, integrity and financial strength
are just as essential as they are in any other

business. Many estates, built up by a life-
ractical time of effort and skill, have diminished
greatly in value through incapable admi-
iew nistration. This institution makes adminis-

tration of estates a business. lts public
character, financial strength directors and
officers are a surety of its efficiency, faith-
fulness and impartiality

2 Plare B'Armes

i
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CANADA LIFE

Assurance Company :

63rd ANNUAL REPORT

ST YEAR IN T HE COMPANY'S HISTORY

1909 THE GREATE
BUSINESS INCREASED - - EXPENSES DECREASED

_________’—-——_————’__’_"f_‘f:, —

THE OUTSTANDING FEATURES ARE—

age but in actual amount,

1909 as in 1908, not only in percent showing the continued

EXPENSES were again reduced in
efficient, conservative m
NEW INSURANCE PAID FOR (notwithet
the paid for business of previous year.

909 $1,195,125.00, surpassing all records.

t of the P

anding actual decrease in Expenses) amounted to 310.‘39.434.00, exceeding
TOTAL BUSINESS NOW IN FORCE $125,000,000.00.
TOTAL SURPLUS OVER ALL LIABILITIES

SURPLUS earned in 1
$3,322,764.65.

$2.000,000.00 PROFITS TO POLICYHOLDERS will be allotte:

quinquennium.

d this year; a larger amount than at any previous

INCOME for the year $5,697,319.59, an increase over 1908 of $361,277.05.
atured Endowments, Profits, etc., $2,032,332.16.

PAYMENTS TO POLICYHOLDERS in 1909 including Death Claime. M
£ ’2.972.948.33—‘ the greatest gain in

ASSETS now stand at 339.686.063.57. having increased in 1909 by the large sum o
t the rate of $10,000.00 for each business day of the year.

any year. The Canada Life Assets are increasing o
——— B S

CONDENSED FINANCIAL S A’I'l"lMENT

ASSETS. LIABILITIES.
Government, Municipal and other Bonds, = Reserve Fund (Hm. 3% pc. and 3 p.c.), $34,897,771.00
Stocks and Debentures .. .. .. =t *" $19,649,430.00 | Death claims in course of settlement and
Mortgages on Real Estate A O 10,152,403.91 tastaliment FURE o oo oo oo o ot f 345,130.15
Loans on Poll ies T A N X 5.695,758.06 Dividends to Policyholders in course of
Real Estate owned (including the Com- DAYMENE «o so oo b2 s s b e 15,849.45
pany’s Puildings in Toronto, Hamilton, Reserve for Policies which may be re-
T T T 84,687.00
19,861.32

Montreal, Winnipes, st John, N.B., and il s Ty h b3

London, Eng.) .. T e e v ek e 2,048,782.43 Other Mabilitles .. .. «o oo o 2

Loans on Bonds, Stocks, €te. .. e ce o 174,333.01 Total Surplus on Policyholders’ A

Premiums in transit and deferred (net), 686,626.63 (Hm. 3% pe. and 3 PC) .o o
Interest and Rents accrued .. oo or o 606,827.24 Jhubis R

Tatté TADNE S 410,454.00 ‘39,056.063.51

——

Other Assets .. .. -+ - °°
Cash on hand and in banks .. 261,447.79

ccount
.. 4,322,764.65

‘30.686.068.51 PAYMENTS.
" -
RECEIPTS. Death Claims (DALY «o +o o0 o0 o° u‘;ﬁ#g;g
n - Matured Endowments (met) .+« «+ +o o ® 278,
% X T 2,801,334.70
‘\T,I::,‘;‘li-“|:‘I.‘~:,‘:,l,l.‘.e s I is ' I:H.NSE':{‘I'.I Dividends pald Policyholders (including
Interest S8a s Ty 1.741.126.76 Bonus  Additions paid with Death
1 e, Claims and with Matured Endowments) 192,119.06
surrender Values of Policies.. .. .. lxx,":;s“u
THE THREE ELEMENTS OF SURPLUS Paid Annuitants.. ..ot e 38,420.31
A Gain in each in 1909 Total Paid to Pollcybolders .. .« ++ -+ $2,032,232.16
Mortality Rate was Lower Commission, Snllrlns. e!(‘k “ ..d. TR A gﬁ:'?);;??)
H Taxes, Gov't. Fees, Stock DIV 8., ete. .. 332, R
:‘::::.:..R .:":"R.::‘::" Excess of Receipts over Payments .. 2,706,860.00
P ——
lb.ﬂo‘l.ﬂ“'.&’ .5.007.3]9.59
ke — ‘
4 — e _’______/

= —

Company's psper:

T he complete Report of the Annusl Meeoting will shortly be published in the
which will be mailed on request.

«LIFE ECHOES.”

Published by R. Wilson-Smith, ot 160 St. Jemes Street Guardien Building, Montreal.




