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picion is shared by all the man's friends. In England 
the theory of the law is that "every dog is entitled to 

bite." It is a mistake to kill the dogs too promptly,

Prominent Topics.
Alphonse Martel shot and 
killed James McGovern, for 
about the same reason that 
Dillon shot the policeman, 

because he was asked to leave his lodgings. We do not 
wish to discuss the merits of the ease ; hut why should 
a man like Martel, a hurdy-gurdy grinder with no 
money and nothing ebe worth stealing, have a re
volver in his possession ? Why should he or anybody 
else for that matter be allowed to have a revolver in 
his possession? We hardly ever hear of a revolver 
except in connection with a cowardly crime, or a 
stupid accident. A proposition has iiven made in Par
liament to search immigrants for concealed weapons. 
That will be quite in order when we have taken mea
sures to prevent the people already here from playing 
with revolvers. No man should be allowed to buy, or 
to have in his possession a revolver without first ob
taining a police magistrate's license; ami the sale of a 
revolver to a customer without a license should be a 
crime punishable by imprisonment.

one
because it prevents the possibility of determining 
whether the animal suffered from rabies or not. A 
suspected dog should, of course, be locked up as 
quickly as possible. Chaining up and muzzling dogs 
is not calculated to develop the natural sweetness of 
their disposition. While the law is enforced, the 
Western Ontario dog will certainly lead a dog's life.

The Coward*» Weapon 
Again.

The coroner's inquest into the 
Webwood accident has failed 
to bring out the cause of .the 

train’s derailment. The jury, however, sensibly re
commends that certain points Ik* thoroughly investi
gated by the Railway Commission. All such matters 
should Ik* investigated, as Tiib Ciironici.e has sug
gested, by officials of the Railway Commission. This 
would be as much in the interest of the railway com
panies, as of the publie. The uncertainty as to the 
cause of the accident will not relieve the Canadian

Webwood Disaster.

Pacific of its financial responsibility. A thorough and 
impartial investigation by competent experts might 
go far to prevent the recurrence of such expensive 
disasters.

It is announced that at the 
opening of the lm|x*rial Parlia
ment, Mr. Austen Chamberlain 
will take the aggressive, by 

moving an amendment to the Address, in favour of 
Tariff Reform. This is a good tactical move, and is 
moreover quite justified by existing conditions. If it 
does not win the support of the Nationalist Party, it 
will split the Nationalist Party, which is already get
ting near Donnybrook Fair. The m >tion will test the 
adhesion of the Liberal-Nationalist-Labour coalitiop. 
and the division will probably decide Mr. Asquith's 
policy. The political sky in England is like the horizon 
in the Arctic regions. While the sun is setting in the 
West, the dawn is breaking in the East. While the 
day of one general electoral campaign is only draw
ing to a close, the day of another campaign has actu
ally commenced. It promises to be a fine day.

Amendment to the 
Address. A United States Circuit Court Judge 

has decided that the proper place in 
which to try a newspajier for libel is 

the place where the pa|>er is published. Hitherto 
it has been held in the United States as in Canada,

Libel Lew.

that a paper may be sued in any place in which it 
is circulated. That, for instance, a Montreal 
paper may have to defend itself in Halifax or 
Vancouver. The decision has the merit of being 
in accordance with Justice, common sense and the 
public interest.

France is going to sjicnd $28,- 
000,000 a year for the next ten 
years in naval reconstruction. 

This is an important factor in the naval supremacy 
question which may have a discouraging effect 
upon Germany’s naval policy—or the contrary. 
The permanent strength of the French navy is to 
include twenty-eight battleships, fifty-two sea
going torpedo boats and ten ships for distant fore
ign service. Most of the other vessels arc intended 
for coast defence.

Tbe French Nnvy.

Both the Dominion and the On
tario Provincial authorities areWestern Ontnrlo 

Decs. acting iqxin the assumption that 
there is an outbreak of rabies in 

WeMern Ontario sufficiently serious to justify such 
extieme measures as the muzzling or chaining up of 
all dogs. The Hon. Mr. Hanna justifies the action 
on the ground that there are no less than forty-one 
persons from Western Ontario now being treated for 
hydrophobia in the Pasteur Institute in New York.

A Connecticut jury has brought in a 
Med Hettere. verdi t of $74.000 damages against 

two hundred hatters for boycotting. 
The action being brought under tile Sherman Anti- 
Trust law. triple damages are assessed, amounting to 

If these have all really been bitten bv mad dogs the $222.000 ami the costs will amount to $10,000. The
situation is certainly serious enough to justify almost judgment practically affirms that the mcmlx-rs of trade
anything in the way of protective measures.
must be remembered that every one who is bitten by | ft j, not too much to say that there are, at least, 200 
a dog suspects the dog of being mad. and the sus- i niad hatters in Connecticut.

But it I unions are responsible for the actions of their officers.
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Œb6 Chronicle by cheap money, showed considerable strength, fol
lowing successful completion of the settlement.

The New York money-market has been again affect
ed by the drastic liquidation in securities, which con
tinued into the present week—prices reaching new low 
points before rallying at midweek. Call money has 
ranged between 2 1-4 and 3 p. c. ; <10 day money 3 1-2 
to 3^4 ; go days, 3 >4 to 4 p.c. ; six months, 4 to 
4 1-4 per cent. Something of a surprise was exper
ienced when the Saturday bank statement appeared. 
It was known that the hanks had gained something 
like $4,000,000 cash in the movement fn m th.- interior ; 
and taking into account the liquidation of the stock 
market position, it seemed likely that there would lie 
an important loan reduction and a further rise in the 
surplus. Mut the figures revealed a cash loss of $10,- 
loo.ooo, a loan expansion of $'>,600,000, and a loss in 
surplus of $0,200,000, reducing it 1 '>23.448,875. The
currently accepted explanation < ic showing is that 
the trust companies withdrew cash in preparation for 
their forthcoming report to the State Hanking De
partment : and probably they required the clearing 
house banks to take back loans which had been earlier 
assumed from them, the trust companies taking cash 
in settlement instead of having the proceeds placed on 
deposit to their credit.

However, notwithstanding the fall in the surplus, 
there is no doubt that the events of the week, like 
those of the weeks immediately preceding, have been 
of a nature to strengthen the foundations of the fin
ancial structure. As we remarked la-t week, bank 
loans on stocks on a 20 per cent, margin with stocks 
at present prices are safer and sounder than were the 
loans on the same stock- with the same margin, when 
the market was 20 or 30 points higher. At the same 
time, it is to be borne in mind that the ten millions 
cash supposed to have been transferred to the trust 
companies and other outside institutions, was not lost. 
In so far as those institutions hold it in the shape of 
increased reserves, their position is the stronger.

During the week sterling exchange broke consider
ably. The break is said to have been due largely to 
purchases of remittances to cover securities bought 
in New York, by London financiers. If the decline 
in securities had continued, it is altogether likely 
that these purchases would have been on a larger 
scale, and something might have happened in the way of 
gold imports by New York, as a consequence. It is 
not to be expected that the Hank of Ivi land would 
interpose any serious obstacles to a gold export move
ment for such purpose, providing its own condition 
were satisfactory. The securities purchased by Lon
don will very likely be sold back eventually to New 
York at much higher prices, thereby creating credits 
upon which London may draw.

Call loans in the Canadian centres are unchanged 
at 5 to 5 1-2 p. c. Throughout, the Canadian stock 
markets have resisted the inllucnce of the W all Street
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GENERAL FINANCIAL SITUATION.

The South African gold arriving in London 
Monday, amounting to $3,000.000. was shared between 
the Hank of England and the Continent. It has been 
anticipated that the situation in Paris would lead to 
stronger competition from the Continent for the avail
able gold in London. Recent despatches intimate that 
the French Government will perhaps issue a loan of 
two milliards of francs, or $400.000,000. for the pur
pose of repairing the damage done by the Hoods. 
Doubtless some accumulation of gold in Paris will 
precede the emission of this large volume of securities.

The l>ank rate in London was yesterday reduced 
from 3 1-2 to 3 p. c. The directors did not begin to let 
the rate down until they were quite satisfied that the l ull 
cliques in Wall Street had lost control of the market. 
Then, as the fever of speculation in America continued 
to subside, successive reductions in bank r>tc were 
announced. If they had nothing but America to con
sider, the directors might now, with comparative safety 
lower the rate still further. Perhaps, they will do so 
in any case, although it is likely that they 
will wish to satisfy themselves as to the probable ex
tent of French withdrawals from London lie fore an
nouncing further reductions. Paris bankers and fin
ancier- always have a considerable amount of fund- 
employed at short call in London, ami during the re
cent rather lengthy period in which money has been 
notably dearer in London than in Paris, their balances 
have probable largely increased. Now, for the tir-t 
time in a long while, money is dearer in Paris than in 
London, and the circumstance will have its effect in 
inducing transfers of funds Southwards across the 
channel.

In the London market, call money is 1 1-4 to 1 1-2; 
short bills are 2 1-4 per cent. ; and three month- 
bills, 2 1-4 p. c. also. In Paris, the market rate is 2 1-2 
|>er cent. ; ami is thus approaching somewhat closer 
to the Hank of France’s 3 per cent. rate. In Merlin, 
the market is 2 3-4. the bank rate having fallen to 4 
per cent. Yesterday, the London stock market, helped

on
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The table shows that the amount of Dominion 
notes outstanding is governed almost wholly by 
the attitude of the chartered banks. When the 
latter consider that their holdings of “legals" are 
high enough, and run along from month to month 
without making any material changes in this form 
of cash, the Dominion note circulation remain--, 
stationary. Hut when the banks decide that it is 
advisable to increase their cash holdings then the 
chances arc there will be an immediate expansion 
in the Dominion note circulation. It is curious 
how steady runs the amount of Dominion notes 
held by the public. In the two years the range has 

I been about $2,000,000.
In connection with the above tables it will be

declines. True, the local bulls desisted from their efforts 
to boom the market, but a good deal is heard in some 
quarters about resuming the advance so soon as Wall 
Street gets well under way again. Perhaps it will turn 
out that a good deal of their strength has licen used 
of late, in order to hold the Canadian market firm. 
And while Wall Street shows recoveries from its 
depression, the Canadian list may not do much 
more than hold its ground. That is what has hap
pened on some previous occasions on which Canada 
did not decline sympathetically with Wall Street.

*
ALMOST OWE HUNDRED MILLIONS IN SPECIE.

One of the notable developments of the years 
1908 and 190c,), which has not as yet received much interesting to estimate the total amount of hank
attention at tile hands of the press, is the growth and Dominion note currency in the hands of the
of Canada's holdings of specie. The following public during i.iis same |ieriod.
table shows exactly what progress has been made 
in the way of accumulating a gold reserve :

SPECIE RESERVES IN CANADA.
Held by 

Reoeiver-Oén'l.
. $39,616,828

Dominion Nolee 
In IIbihIm of 

1'iibllo.

$12,662,608

Hank Nut.» In 
Circulation,

$77,604,398

73,058,234 13,209,913

65,819,067 12,167,876
67,348,359 12.049.h28
68,708,458 12,286,364

27,378,707 88,859,268 April ................. «7,266,664 12,316,132
26.807,427 88,361,365 May..................... 68,593,229 12,495,883
27,193,283 88,774,948 Jn„e.............. 70,170,491 12,835,680
27,005,613 88,253,834 July................  71,006.005 13,407,363
26,653.159 87.832,882 All*..................... 71,847,532 13,875,288
27,203,921 88,400,106 Sept................  79.207,441 13.531,986
26,729,998 87,867.847 Uct. ................... 89,633,519 14,740,189
31,140,743 92,619,416 Nov..................... 80,390,876 14,272,563
29,416,116 92,176,915 Dec....................... 81,326,732 13,769,054
26,286,246 91,864,446
31,797,856 99,939.822 ! The expansion of the combined note circulation
27,4M,6(0 96,982,394 j (|)c banks and of the government, as held by

Two years ago our total stock amounted to loss (be general public, would not lie quite so great as
than $65,000,000. During tgo8 $24,000,000 were thc abovc totals show. For of the oustanding bank
added, chiefly through thc issue of Dominion notes 
against deposits of specie made by thc banks.
And in igog, up to the end of November, $11,000,- 
000 more were added. Though there was a decrease 
of about $3,000.000 in December, our holdings still 
amount to practically $100,000,000 which is a re
spectable figure for a young country situated as 
Canada is.

TotiU.

, $90,166,906

86,268,147

77, $86.943 
79.398,187 
80,993,822 
79,682,796 
81,089,112 
83,006,171 
81,413,168 
85,722,820 
92.739,377 

104.373,738 
100.663,4.39 
95,084,786

1907.
Dee

In Char
tered Hanks. 
$25,119,474

1908.
1907. Total, 

$64,805,302
Dee

Dec 1900.1908."" Jan
Dee 61,674,678

61,620,661 
61,663,938 
61,681.665 
61,248,221 
61,279.723 
61,196,185 
61,127,849 
61,378.672 
62,759,800 
65.568,200 
68.141.966 
69,525,704

27,099,074 88,773,652 Feb
1909. Mar

Jan
Feb
Mar.. 
April 
May.. 
June.
July
Aug
Sept
Oct.
Nov
I lee

note circulation there is always a certain amount 
held in thc vaults of banks other than thc issuers 

It will be worth while, next, to take account of 
what the country's total of specie reserves is de
signed to protect In thc first place $5,712,172 of 
the amount held by the Receiver General is allotted 

against thc $57,000,000 of savings 
bank deposits held by the Post Office and thc Dom
inion Government Savings Ranks I lie balance in 
thc Government vaults—$63,813,532— is held

mit

as a reserve

Whenever our specie holdings are discussed it is 
necessary to take account of the Dominion note 
circulation. That has rut as follows:

In Chartered 
Banks.

Held by ! aKamst the $86,1)84,843 of Dominion notes 
the Publie standing; and really represents gold held subject 

$12,662,508 I to thc call of the banks, which bold $73,225,78g 

j of thc government’s notes.
The s|iccic held by thc banks—$27,456,6go— 

should properly lie taken along with the bank hold
ings of Dominion notes—$731225,781) and thc 
$164,345,112 of call loans and net balances abroad, 
the whole constituting the first and second lines of 

against thc liabilities owed by the hanks.

Tout elreulBtlon 
Dominion Nolee.

1907.
Dee $49,96.3,860

66,124,760

67.115.600 
67,269,625 
«7,065,716 
66,701,804 
66.647,165 
66,169.620 
65,616,602 
65,313,074 
66,924,455 
68,311,63.1
71.610.601 
73,225,789

$62,626,368

79,434,693

79,283.476 
79,319,461 
79,361,080 
79,017,936 
79,043,138 
79,005,300 
79,023,965 
79,188,Ml 
80,456,391 
83 061,822 
86,783,164 
86,984,843

1908.
Dee. 13,209,913

12,167.876
12,049,-28
12,285.364
12,316,131
12,496,883
12,836,680
13,407,363
13,876,288
13,531,936
14,740,189
14,272,663
13,759,054

1909.
Jan
Keb
Mar-.
April.
May..
June..
July.. reservesAug
Sept
Oet A $10,000 Fire occtircd in the Lewis Furniture 

Company's store at Winnipeg, a week ago.Nov
I’ec.
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EXTERNAL EXAMINATION OF BANKS.

Replying to Mr. McLeod’s fifth letter, which 
appears in to-day's issue of The CHRONICLE, we 
would say that his citation (other than of the Bank 
of New Brunswick) of two small isolated banks 
which had enjoyed prosperity up to the time of 
selling out to larger institutions, docs not disprove 

contention that the mortality amongst Can
adian banks since ( onfederation has tieen chiefly 
amongst small localized hanks, and that competi
tive conditions in the Dominion are such a- to make 
it very difficult for banks of that ty|>e to exist and 
cam profits We say that with this type of bank 
largely eliminated, the statistics of hank failures 
in tne future will cover the representative Canadian 
type of bank—the branch bank of moderate or 
large size covering territory larger than 
county or a couple of counties. It is indeed quite 
possible that on the conclusion of the present 
of Canadian expansion there may lie some wrecks 
strewn by the wayside—results of bad loans. But 
we do not think the institution of an audit of bank 
statements will prevent those disasters. Perhaps 
loans are being made now, in these times of com
paratively easy money, which will prove disastrous 
to some banks. Auditors, in all probability, would 
not discuss these particular loans with the bank 
managements. Canada is a young country as yet 
not plentifully supplied with capital of her own, 
and so long as she is in that condition it is to be 
ex|iected that |>eriods of great expansion and pro
gress, with the accompanying speculation, will 
bring financial breakdowns in their train no matter 
what systems of audit or supervision arc put in 
force.

Our objection to the institution of an audit such 
as Mr. Mcl eod advocates is based upon its insufli- 
cicncv. As everybody knows, the certificates issued 
by the auditors declare that they have examined 
the cash and the securities at the head office and 
perhaps at one or two other principal branches and 
found them correct; that they have verified the 
balances claimed to be carried with correspondent 
banks; and that through examination of certified 
returns from the branches they conclude that the 
statement of the bank to which their signatures arc 
appended is true and reliable. Now the assets 
which they actually sec and count, and u|xm which 
they are qualified to pass judgment, may amount 
to but one-fourth of the whole assets of the bank. 
Even when the auditors art allowed access to the 
inspectors’ Teports and the correspondence, they 
could hardly be in position to determine the value 
of the commercial loans which make up the bulk 
of the assets. If there were anything to conceal 
the management would not likely let it lx? seen in 
the correspondence or the inspectors' reports.

With regard to the claim that there is no record 
of disaster through loss at the branches we might 
say that if the head offices were subject to inspec
tion and not the branches a dishonest executive 
might then use one or more of the branches to cover 
shortages or deficiencies. At present it is not 
necessary. But if it were necessary perhaps it 
would be tried. The evidence in the Banque de 
St. Jean case proved that an executive can dominate 
or influence a branch manager to acquiesce in a 
false showing of tlie position of the branch.

We note the quotation from the address of the 
United States Comptroller of the Currency in

which he reports that “a complete rehabilitation of 
the unsound and poorly managed banks has Ix-on 
effected'’ since September, iqo8, and that “there is 
practically not a national bank in the United 
States at the present time whose condition is re
garded as unsatisfactory." While we concede 
that the earnest efforts of the present Comptroller 
have Ix-cn remarkably effective in bringing up the 
tone of the national banks, we would hesitate to 
accept the assurances of his examiners that not one 
of tlie six thousand odd banks is in unsatisfactory 
condition. The test of that will lx* in the failures; 
and it will lie interesting to watch the record for 
the next few months, especially in view of the fact 
that there has lx?cn a heavy fall in Wall Street 
stock prices. Usually every such fall brings to 
light the fact that some United States bankers have 
been speculating and using bank funds to do so, 
and the semi-annual xisits of the bank examiners 
have not hitherto availed to stop the practice.

Finally, in reference to the institution of pro
ceedings against Canadian bankers who have wil
fully sent false statements to Ottawa, we should 
have said that they have lieen instituted since the 
Ville Marie affair. It was the illegal over-circula
tion by the Ville-Marie that was responsible for 
the changes in the Canadian bank laws regarding 
tne note issues; and with the conferring by Par
liament of the right of examination of the circula
tion books upon the Canadian Bankers’ Associa
tion that body was invested with an added 
responsibility for instituting proceedings against 
bankers making false statements. We think it 
will lx> conceded that the Association has moved 
in all cases where it was clearly advisable to do so.

In the Ontario’s case we arc aware that the cura
tor, on taking charge, caused the restitution of 

"Some $50,000 which had been taken into profits 
on the assumption that that much of the bank's 
notes which ap|x?ared on the books as outstanding 
had lieen destroyed or lost and would never lie 
presented for redemption. If this is the whole 
extent of the "falsification of the circulation 
accounts" alluded to by Mr. McLeod it can be 
understood why the association did not prosecute 
though aware of the circumstance six years before 

Of course, it is now generally

our

a mere

era

the end came, 
acknowledged that the directors had no right to 

that those notes were destroyed, and to 
take that money into their profits; but it can lx: 
said that there were other bankers who, awhile 
before that time, were of the opinion that it was 
legitimate enough to allow for the destruction of 
a certain pro[>ortion of the outstanding notes. In 
view of that circumstance there is some excuse for 
the inaction of the association in that case if that 

the whole extent of the falsification.

assume

was

* *
Mr J. 11. Plummer, president of the Dominion 

Iron & Steel Company, while in Montreal this 
week, stated that in all probability the accountants 
at work on the Steel and Coal finances would lx? 
able to conclude their work in the course of another 
week or so. While he would not discuss the Tor
onto re|xirt that the merger might lx- deferred and 
a holding company formed temporarily, Mr. 
Plummer conveyed the impression that there was 
no official basis for the rumour.



February ii, 1910
THE CHRONICLE.

206

]1 ifM INSURANCESUN OFFICE
j FOUNDED » 1710

THE• •

London Assurance
CORPORATION

Or ENGLAND.

Head Office t

Threadaeedle Street, •
V Tit Oldest IesMWt Office ta the World.
X S.r^s^erCeetul-drilLtokUttUs exceeds 

$10,000,000 
Canadien Branch t

15 Wellington Street Bast, Toronto, Ont 
H. M. BLACKBURN, Hanater

torwurit, ol Canadian Policy-1,older..

London, England

TED IT EOTSI. CKABTBI E.D. 17»mcoeroRA
sa.a4i.are
aa.4ar.4ie

MONTREALHead Office lor Canada, •
W. KENNEDY I ,ol„T 
W. B. CUULEV I ‘

RM eo.
THOH „^:^r.^.îrr^Bww,n.^c

*. Lam. —co.net» ..ON.LD

ANGLO ■ AMERICAN
riEE INSURANCE COMPANY

Head Office, 61-65 Adelaide St East, Tomato
$1,000,0#M 

480,100 
M,0S4.60

authorized capital.
SUBSCRIBED CAPITAL.

•JWtiSEa"*SrtUg: jSn.■nnSwIhftKMOUNT ROYAL ASSURANCE COMPANY
Aumotmo capital, hm*
BRAD OFPICR, • BOOTSRAL

YU*-rr~tAr.l, • K-EB^yEI.

srtsxz'syssrsroB.
HENRY HLACHPORD. MONTREAL 

I Bint let frrrtoo, •' O*1"*-Addreeel
nnUl-1 Bedolph. F»rf»t

I. E. CLEMENT. I».. On-MMeettnl «4 rmle« ef 0*bn...ponlM. A«»nu *•

ESTABLISHED I BOB
tint,- lawalwats Om

$8,280,742.00fatal raaeaticcctINSURANCE

PHCENX of HARTFORD $85,805,000

North British and Mercantile
PIRE AND LIFE

COMPANY

TOTBL CB* AM.T.I - - *
TOT.L Lome PA»:- - • • neaA46.030.4e INSURANCE COMPANY

director*
Chairman CHAS P. Jo N. MONCBL, K>*

n st- v
RANDALL DAVIDSON. Manager

j. W. TATLEY, Manager.
MONTREAL

Applications for Aeoncltt Invitad.

the;

Montreal-Canada
Fire Insurance Company

EetsbUeRed 1000

••THE OLDEST SCOTTISH TIBE OPHCB"

THE CALEDONIAN
INSURANCE CO. OF EDINBURGH.

Founded ISOS.
Dieacroas-B*. RÜ. BllU« ^CiSrt^AuiSiiil ”5£“

^“ISnïTrlS B,«ati. WlUla* Blair.
G0"Arùmi~

J. 0- SOUTH WICK,
CaaaAUa Smnurr.

i.ee0007,
. ‘ 0100.07 can 

00—7.01

Surplus to Polio, ItBMofe

Asoota

ÔthîTuBbllItieB • kosertchaphah.^^«10,700.10
00*4.110.70 LAHSMC LEWI^

Head Office for Canada, Montreal.
MUNTZ « OEATTT—Doold—t *0—♦» Tfso

1.1. LAFLEUR. Fnefteel.
Hud Office: 58 St Jâae8 St., H—treal

«S5
--

53
BT

w



THE CHRONICLE.February ii, 1910 207

Britain many months. Men like Sir Wilfrid Laurier 
evidently know this; there arc others who apparently 
do not.

THE OUTLOOK COMMERCIALLY.

Some halting, if not actual reaction, is evident 
in trade circles throughout the United States. 
Stock exchange declines, uncertainty in speculative 
markets in staples, and the hubhub as to “cost of 
living" arc conducive to caution on the part of 
wholesalers and retailers alike. It is to he noted, 
however, that trade reviews refer to Canada's 
commercial outlook as undimmed. As Mr. 11. C. 
McLeod remarked, in his retiring address as gen
eral manager of the Rank of Nova Scotia, there 
seems no other likelihood than that of marked 
trade activity for the next two or three years. To 
which he [icrtincntly added, that the duration of 
this unusual prosperity and the permanence of 
its good results will depend upon the prudence with 
which expanding credit is granted and utilized.

In this connection a word of warning comes from 
Dun’s Review, which reports some complaints that 
collections are not what they ought to lx-. And the 
opinion is held in some quarters that the spirit of 
speculation has too much {«rmcated the country, 
even to the smaller villages, so that funds which 
should rightly go to the settlement of merchandise 
bills are being diverted to dubious ventures in 
mining stocks, and oil shares.

British foreign trade continues to improve. It 
looks after all as though ‘ slow but sure” were go
ing to outstrip the over-rapid recovery which 
United States trade showed in t<X>). 1 he January
statement of the British Board of Trade shows in
creases of $12,104,000 in imports and $30,000,000 
in exports. The principal gains in imports were 
in food, raw material and manufactured goods, 
amounting to about $30,000,000, but American 
cotton decreased $17,500,000. Manufactured 
goods show the greatest increase in the exports.

* *
THE LIFE AGENT AND THE FARMER.

Canadian farming districts have not heen sufficiently
“But thecultivated by life insurance companies, 

farmer is a particularly difficult proposition to handle," 
complains the town agent who has taken an occa
sional drive into the country roundabout, and 
obtained no very abundant harvest. And herein 
has been the trouble -systematic preliminary cul
tivating has been neglected. The farmer is 
accustomed to, and rather enjoys, lx-ing made 
the object of a mail-order follow-up. In the 
winter months at any rate, he will take time to 
read and inwardly digest reams of “form" letters and 
oceans of small-print advertisements. A 
ceptive destination for well-put, attractively printed, 
insurance advertising would he hard to find. A brisk 
circularizing preceding the agent's hand-to-hand en
counter should bring the best of results. One tiling is 
certain, the fake promoter of mining companies, oil 
companies and what not. is doing his best to reap a 
big harvest in the rural districts. And it is worth the 
life agent's while to make the strongest of efforts to 
convince the farmer that life insurance is better than 
the “quick-rich" game.

Heretofore, agricultural communities have been left 
pretty much to fraternal society organizers. During 
the past few years, however, the conviction has heen 
spreading that assessment insurance is a frail, if not 
already a broken reed. More and more the farmer is 
becoming an alert business man in such matters. Anil 
the time seems ripe for aggressive and successful “old- 
line" campaigning from roast to roast.

Scarcely since the high-price days of the American 
Civil War, has the Canadian farmer found his occu
pation so profitable as to-dav. Whoever else suffers 
from the present high Cost of Living, it is not he. In 
fact, he is just now monarch not only of all he surveys, 
hut also master of those to whom he purveys. The 
old gag of “How would voit like to he the ire-man? 
has to Ik- revised in the light of the present-day afflu
ence of the average farmer.

This. then, is the constituency with which the life 
agent should acquaint himself, as never before. Dom
inion Government statistics inform us that the field 
crops of Canada during tqno. were valued at away 
over a half-billion dollars. No recent figures are 
available, as to the number of occupants of farms 
in Canada. But out of the present estimated popula
tion of well over 7,000,000, there must he above 700,.

and tenants of farms—judging proportion- 
This w-ould mean a field-

more re-

* *
THE NAVAL DEBATE.

Mr. Middlebro scored a good point in the debate 
„;-d the naval question, when he pointed out that in 
time of war the alliance between England and her 
own Dominion of Canada would he less binding than 
the alliance between England and Japan, under tie 
scheme proposed in the Bill before the House. Ihe 
debate is proceeding vigorously, hilt a good deal of 
time is being wasted in empty assertions that the 
German war scare only exists in the minds of party 
politicians in England. It would be more correct to 
say that doubts of the genuineness of the German 
peril only exist in the minds of Canadian party pohti* 
eians who are not in a position to know much about 
the matter. That the peril has been lessened by the 
re-tilt of the British elections is unquestionably true. 
No British statesman, who values public confidence, 
will for the next three or four years pretend to ignore 
the fact that British supremacy at sea i< menaced by 
German policy. Taunts and gibes and sneers about 
cowardice are utterly foolish. Nobody in England is 
afraid; hut some people appreciate more than others 
the wisdom of the nation assuming an attitude of de
fence. The same is equally true of people in Canada. 
There are some in favour of action and in favour of 
a policy of drift anil trusting to chance -and the 
Monroe Doctrine. The people who have the most to 
lose by trusting to chance and the Monroe Doctrine 
are the French-Canadians, whose most valued rights 
and privileges would not survive the defeat of Great

on

ono owners
ately by the toot census, 
crop production of well on to for every farm,
big and little—anart from enhanced values that would 
result from feeding much of the crop to hogs, milch 
and beef rattle, etc. Allowing for the misfits and 
the unfortunate, there must he a half-million com
paratively well-to-do farm-owners in Canada. Not 
all of thc<r are of an age. or otherwise open for life in
surance-hut when the stalwart sons of proprietors 
are also taken into account, the number of chgiblcs 
should run way above the half-million.

ParstncxT TaVt’s federal incorporation hill was in
troduced in Congress this week, hut is not likely to hr 
pressed for passage at this session.



I February it, i9'°
THE CHRONICLE.

rir|t c:>« ftflics E»Ubli»Ked in C«mJ*

THE BRITISH AMERICA 
ASSURANCE COMPANY

1104A.D.

Phœnix Assurance Co. L
OF LOUDON, ENGLAND.

With which is Incorporated

d.,

(Founded 17SS)

The Pelican and British Empire
life orrice. (rounded it»7>

Head Office for Canada 
100 St. Francois Xavier St. - Montreal.

PATERSON & SON, Chief Agent»

iwcoero»ATEP im.

HEAD omet: TOTONIO
Reliable Processive

. . S 1,400,000.00
. . 2,046,924.17

s
Old

Capital,
Losses paW since orflsnlzntlon. 32,690,162.01

Established 1864.
D1BKCTOBH t New York Underwriters

Agency.
v a atom & johh mm*W ni.ALD., Vhe-Pre»*eBl»NM tCO. A. COX.RreUdeal

n ier. iiciiaoisS' m.f.

ÂiK HKSKÏ M.i-*u.*rr
uomSw k “ w"0‘>

w g. meule, mmu»'»» i»««w

w. ». MEIELE. On. ““*<h

cvans a
21 St. Sscrsment Street

mi>

gin,mo,eosUEO ». Policies secured by Assets -

r. n. SIMS. S.Meier, PROVINCIAL AGENTS.
>”■ WMmM’q«.
Warre a Cals 

St. John 
HOBACB HABBABD.Charlottetown.. r.B. .

JOHNSON. Oenersl Agents «SS'o*.
OBIBB, HAMMOBD IN,

Winnipeg

“"Sifcrt*

:Vi.MONTllCAL: MM.

T. 0. RICHARDSON, Snpt. tor Canaia, TereWe.

NORWICH UNION
FIRE office. London Mutual Fire

INSURANCE COMPANY
. 1889

yol'NBBD 17*7 
AGENTS WANTED established - -

„ TORONTO
■»MauccZfdh

satisfied policyholders.

TORONTOHEAD OFFICE FOR CANADA:
JOHN B. LA1DLAW. Manager 

JOHN MacE^SiDITnn,orr at mohtrcaJ °- "îSa-R-ni Director.

FIRE
AGENTS' TEXT-BOOK

LOVELL'S

LAW ANNUAL FOR 1910
Important Announcement to the Lejal PrtUnion 

Half calf. OubM-rlbM* « 001 Nen-OuWoriaaM, tS OO

Th, NEW EDITION «III co.lii» lb. lollo«.M co.l«n :

■ -------
K.„k. ..d lb.il »r..cbM lhrou|hoi»t C.udâ.

So AsooutoS Wclloury of the tormi •»« teehelcel pertsos 

li cmbuh iso ihi( Flro Usdsrwrltsrs.

By J. GRISWOLD.
T» which I» ipptedsd » Foilcy Form look. Tho wholo ••P»U- 
iitnttO sj short rate old pro-rots Csstellitlee ssd Time TiMss 

psMUtd it the elite» el

THE CHRONICLE, Montreal.
$3.00. Mn Lovell « Sen. Ltd, Pnhlishers, Hontresl

Price

u



THE CHRONICLE 20)February ii, 1910

INSURANCE JURISDICTION.CANADA LIFE'S BEST YEAR.

For a life company to show an increase in new 
insurance, as well as an unprecedented gain in surplus 
and a decrease in expenses, is no mean year's achiev
ing. Canada Life policyholders have abundant evid
ence, in the 63rd annual report of the company, as 
to their interests being well conserved under the joint 
management of Mr. K. W. Cox and Mr. F. Sanderson,
F. F. A.

The million dollar increase in surplus reported 
a year ago was up to that time the largest in the 
company’s history. There was an even larger gain 
for 1909, the increase for the year being $ 1,IQS'" 
125, bringing the total surplus over all liabilities 
up to $3,322,765—and the surplus to policyholders 
up to $4,322,765. As remarked by the president, 
lion. George A. Cox, such a result could only lie 
attained by a strict adherence to those principles 
of management which long experience has shown 
to he the essentials of success—namely, judicious 
economy in expenditures, prudent investment of 
funds and skilful selection of risks.

Holders of the company’s policies under the 
quinquennial dividend system will, in iqio, find 
their profits from 30 to 40 per cent, greater than 
those of 1905, calculated on a cash basis. An 
illustration given in the directors’ report shows, 
for instance, that a $10,000 policy, which received 
$164 cash profits in iqoo, and $265 in 11305. will ibis 
year be allotted. $367. It is calculated that the 
amount of surplus now to be allotted to quin
quennial and maturing deferred dividend policies 
will exceed $2,000,000.

The Canada Life’s total assets now stand at 
$30,686,063, having increased in IQCX) by $2,972i 
048, the greatest gain in any year in the company’s 
history. Indeed, assets of the company arc in- 
creasing at the rate of nearly $10,000 for each 
business day of the year. The care which the 
management exercises in the placing of the 
pany’s funds is evidenced by the division of assets 
in the annual balance sheet. Of the total of 
nearly $40,000,000, practically half are in the 
form of long-term securities-government, muni
cipal and other high-class bonds, stocks ami de
bentures. Mortgages on real estate make up about 
one-quarter—the remaining quarter comprising
policy loans, real estate, cash and miscellaneous 
items.

The company’s total income for the year 
$5,697,320, being larger by $361,277 than that of 
iqo8. Payments to policyholders totalled $2,- 
032,332. It is noteworthy that despite the con
stantly increasing volume of business transacted, 
the expenses of management decreased in tgex), as 
compared with those of the previous year. At the 
same time, the rate of interest earned by the company 
showed a gratifying increase.

The new policies paid for during the year 
amounted to $10,130,434. an increase over the 1008 
and 1Q07 showings. Canadian business, especially, 
showed gratifying growth, while that in the United 
Kingdom and the United States was well main
tained. The total business in force now amounts 
to practically $125,000,000

In Montreal and the surrounding district, the com
pany’s business steadily grows in importante, mu 1 r 
the "direction of Mr. J. A. Bucknell. manager for 
Western Quebec.

Interest in underwriting matters at Ottawa, this 
week, was not confined to tile further con
sideration of the Insurance Bill by the Senate Bank
ing Committee. Flic question was asked in the 
house by Mr. F. D. Monk, as to whether it was the 
intention of the Government to refer the matter of 
Dominion jurisdiction to the Supreme Court for 
an opinion as to its constitutionality. Mr. Monk’s 
query was occasioned, of course, by the recent 
judgment of Mr. Justice l.cct, of Montreal, dis
missing the case of the King vs. Willis, Faber & 
Co., on the ground that the Dominion Insurance 
Act was ultra rires. I11 view of such a decision 
having been given, Mr. Monk urged that the view 
of the highest court should be ascertained.

The reply of the Minister of Justice, lion. A. 
B. Aylsworth, intimated that an niter-provincial 
conference with the Dominion authorities was liomg 
arranged—with the hope of arriving at 
ciprocal understanding as to jurisdiction in in
surance and certain other matters. Having in 
mind, doubtless, the protests against certain features 
of Ontario’s Hydro-Electric legislation, Mr. Aylcs- 
wortli said that the general question of the relative 

of the Dominion and the Provinces would

some re-

powers
have to be given detailed discussion.

It will not do to be over hopeful of a thoroughly 
satisfactory working agreement between Provinces 
and Dominion being s|iecdily arrived at But the 
conference should do good. Admirable document 
as it is, the British North America Act did not 
contemplate every detail of Canada s dcvclopmcn 

political, commercial, or financial. And a 
joint-effort to interpret it in the light of present- 
day conditions should certainly lessen, if it cannot 
altogether do away with, future friction.

J* >
THE LONDON MUTUAL FIRE.com-

The hal f-centurv mark has been passed by the Lon
don Mutual Fire insurance Company a circumstance 
that in itself indicates conservative management and 
fair dealing with the public. I he report M1V 
at the fiftieth annual meeting of the companj. In tl 
president and managing director, Mr. I>. ^‘m-uhIU , 
V published on another page. It shows that the mi 
I any enters upon its second half-century noth assc '
( apart from unassessed premium notes //' 
amounting to $585 *3'• compared with $a'-///■' 
year ago Security of policyholder-, over and abow 
reserve of $325,9(12 for unearned premiums. 1- da c 
at $615,835—including unassessed portion of plenum 
notes and uncalled capital.

The year’s gross premium income 
compared with $817.502 in 1908. \‘’t
amounted to $448.24'* "practically equ iv ale " I * th 
preceding year’s showing. Net income totalled . 4 ■
544-giving a balance of $53-355 over expenditures.
This compares with $4'-7>-* 111 l,lc ri'*’ ,rl' , „

The year’s net losses were $236.77*. I*'"g consider
ably less than those of the preceding twelvemo ill 
during which conflagration losses were experumu
Vernie, Pembroke and Three Rivers 
1 Province of Oltebcc, the London

and transacts 
of Mr.

was

was $858,1111, as

Throughout the
Mutual has long 1-een favourably kn. 
an important business under the general agtncy 
Henry Blachford, of Montreal.

m 11
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September, 1908, a complete rehabilitation of the 
sound and poorly managed banks lias been effected. 
This is a noteworthy achievement and a most remark
able one to have been obtained in so short a time. It 
has immeasurably bcnefitted the general banking situa
tion and will add much to the prestige of the National 
system. It lias demonstrated very clearly the benefit 
of Government supervision, zealously and intelligently 
directed.” The italics are mine. At' the same time he 
said : “There is practically not a National Hank in the 
United States at the.prescnt time, whose condition is 
regarded as unsatisfactory.”

EXTERNAL EXAMINATION OF BANKS.

Mr. H. C. McLeod Refers Afiti to Certel» Points 
Touched Upon in his Previous Letters.

Toronto, February 5Ü1, 1910.

To the Editor of Til* Chronicle
In your issue of 28th ultimo, the claim is made that 

the success of the Hank of New Brunswick is an excep
tion amongst banks long isolated. It is pre-eminent, 
but not exceptional. The Merchants Hank of l'rince 
Edward Island and the People’s Hank of New Bruns
wick are of those that may be included in the list of 
the long successful and highly useful institutions. The 
high premiums paid for their shares by the purchasing 
hanks arc indicative of the efficiency of the hanks that 

tempted out of existence.
Referring to your statement that “Hank failures are 

usually accompanied by disagreeable developments in 
every country. External audit does not make them 
clean and honourable.” I may say we are told that 
disagreeable developments were conspicuous by their 
absence in the crisis in Australia. External audit does 
keep banks clean and honourable or at least tends in 
that direction.

un-

t

The Monthly Statements.
Despite a desire to avoid the discussion of the state

ments sent to Ottawa, I must say you are not informed 
on the subject of hank returns. You say "invariably" 
criminal proceedings arc instituted against the parties 
making false statements. You had better investigate 
the facts in regard to the Banque \ die Marie, some 
of which were long known before the failure of that 
Hank. No action was taken until too late. If you in
quire into the falsification of the circulation accounts 
of the Ontario Hank, it will he developed that the facts 
were known to the Canadian Hankers Association six 

before the end came. Only one account was

were

?

years
inspected, and it was false. The erroneous statement 
was not only not corrected, but was long repeated with 
the added verification of the Association. There 
other cases of grossly incorrect statements, which may 
not now he discussed.

Duties of Auditors.
To the argument that depositors have not lost money 

in certain carefully defined types of hanks—I 
that depositors did not lose a penny by the City of 
Glasgow Hank and for eighty years they were free of 
loss in Australia. Yet improved safeguards were in
dicated and adopted.

Auditors examine the statements from the branches, 
read the inspectors’ reports, and the correspondence, 
and are thereby enabled to judge whether there is any
thing at any branch that in any way menaces the bank's 
position or seriously affects the statement presented to 
shareholders. 1 again repeat there is no record of dis
aster through loss at the branches.

You continue to write as if the auditing of hanks 
is something new. It was urged in Scotland, nearly 
sixty years •ago. and its successful operation there and 
in other countries with branch hanking systems dis
poses of all the time-worn arguments that audit is im
practicable in branch banks. The best evidence may 
he had from bankers of experience. I will quote the 
opinion of the London manager of the Royal Hank of 
Scotland, who. as an inspector and otherwise, has had 
intimate knowledge of the working of the audit sys
tem in Scotland since it was adopted in 1871): “I am 
in complete agreement with you, as to the desirability 
of an outside audit of all banks. From my experience 
of our own audit since the start, I have no hesitation 
in saying that, if such had been the rule in Scotland 
earlier,—so deplorable a failure as that of the City of 
Glasgow Hank in 1878 would have lieen an impos
sibility."

Mr. James B. Forgan has written and spoken of the 
limitations of bank examination, hut he is strongly in 
favour of such examination, as I have pointed 
and as is clearly shown by the quotation in my last 
letter. This eminent banker was trained under the 
systems of Scotland, and of this country, and his words 
are worthy of all attention.

A recent statement by the Comptroller of the Cur
rency of the United States includes the following : 
"As a result of the successful working out of the 
various reform measures which have been a feature 
of the administration of the Comptroller’s office since

areanswer

II. C. McLKOD.
J» J*

THE COST OF LIVING.
Boat* Explanations that do not Explain—-Others Upon 

which Economiste Agree, or Agree to DIKer.
Within the past few weeks, there has been a rising 

flood of newspaper comment on the rising Cost of 
Living. Causes and cures have been discussed with 
earnestness in some quarters—and excitement in 
others. Much that is nonsense has been spoken, and 
almost as much written, for the simple reason that 
price interdependence is so generally overlooked. 
Boycotting the butchers in order to lower the price of 
meat is like depressing part of the surface of a pad 
of water with the palm of one’s hand. Just as the 
water in such case would rise a little higher all around 
the hand, so the fishmongers in meat-boycott cities have 
been getting a little more for their wares than lie fore. 
The boyeotters overlook, ton, the effect of world-de
mand upon prices. Incidentally, during their campaign, 
the meat export trade from America took a spurt m 
activity, foreign demand lieing unabated.

Some Popular Seape-Goate.

Ij

The trouble with popular explanations is that they 
seldom explain. The trusts arc chiefly to blame for 
the rising cost of living, say some. Certainly he is a 
hold apologist who holds the trusts always blameless. 
Nevertheless, it is to be noted that sugar and soda 
biscuits are now cheaper throughout the United States 
than ten years ago. And neither the Sugar 1 rust nor 
the National Biscuit Company is to lie counted as alto
gether a philanthropic institution—though a "1 nceda 
advertisement might deceive the very elect. And on 
the other hand, products that reach the consumer with 
but little interference from "trust tentacles” arc any
where from 15 to 50 per cent, dearer than a decade 
ago.

I
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Our London Letter.
STOCK EXCHANGE BUSINESS SLACK.

Sir Fell* Schuster on Canada'. Outlook—British In
vestments Abroad—Gnebee and Lake St. John 

Developments—Banking and Insurance 
Amalgamations—Special Corres
pondence of THE CHRONICLE.

February 1st, 1010.

The London Stock Exchange has been in a much 
more subdued mood of late. The wave of Unionist 
victories has receded, and dealers are inclined to dis
cuss the political future somewhat gloomily—at the 

. moment, things in this direction are very uncertain.
Why not blame the railroads then ? To which trans- plUSjness has been slack, ami prices sagging, save in

portation authorities reply that, if beef or pork or (|le ruyK.r market, and the news of the disastrous
flour or any other commodity costs more now than it |>ar[s tloixls has naturally helped to create a feeling 
cost ten years ago, not even the fraction of a cent of ()f depression. The opinion is expressed that the tin- 
the increase can be charged to the railroads. And anci w|,;ci, will he necessary in order to repair the
even those who may not have quite so sublime a faith flooJ ravages_ may lead to heavy taking of gold front
in the in-peccability of American railroads, must take hcre . the llank 0f France. Movements of this kind 
note that the figures gathered by the Interstate Com- wouj(1 |)ossibly act as a hindrance to the early estali- 
merce Commission show the level of freight rates in ps]iment of a lowered bank rate. Another Hood o 
general to have declined, while commodity prices have ncw jssucs js a|so nearly due—we have had this week 
soared. And this is despite the circumstance that the a i(X, uf comparative relief. Also, a cautious antici- 
operating expenses of railroads have increased sen- 'io|1 reganling the future of our money market in
ously with rising costs for materials and labour. For \|arci, the end of the National financial year by
example, the total cost of fuel for United States rail- g-r pcjjx Schuster, the governor of the Union of Lon- 
roads is over 200 per cent, greater than ten years ago. ‘,on an(1 Smith’s Hank may, further, be mentioned, 
though the increase in freight traffic has been only Sir 1?clix suggests that the rapid collection ot 
about 150 per cent., and in passenger traffic about 125 ‘ a(tcr Parliament has begun to sit may cause a
per cent. . ,, „. “flurry.” The depression in Consols is directly due

Regarding public utility companies generally, Sir (q rcalizations by disappointed bulls, who bought 
Henry Pellatt remarked at the annual meeting of the , , on t1le Cve of the elections, with the idea that
Toronto Electric Light Co., that they served the pub- ^ Unionists wouId win a sweeping victory. < >»c 
lie at lower prices than a decade ago, in almost all in- , . fcw satisfactory things of last week, is the offi

cial intimation that the Dominion loan has been fully 
subscribed—under present circumstances, a very grati-

Thcn, it is contended, the cold storage warehouse 
companies must be to blame! But it is asserted, and 
with a show of reason, that a week s cessation of out
side shipments into New York, for example, would 
use up all cold storage reserves and put the city on a 
starvation basis. From which it would appear that 
cold storage can scarcely be the chief scapegoat cs- 
liecially as a large part of the products stored belong 
to independent jobbers and small competitive whole
salers. Indeed, much is to he said for the view that 
cold storage docs as much to keep prices moderate in 
seasons of scarcity, as it does to keep them from drop
ping abnormally in time of glut.

Railroad» Protest Innocence.

!

stances.
Increase In Wages.

Passing from one extreme to the other, there arc fying result,
those who blame not capitalistic monopolies at all, but
labour organizations for increasing living expenses. 1 Schuster had, as usual, many

ssssÆ testes pïnî”Æ'ÆÆsiÆ'iS te
ency to put wages on the same basis for the worse as R|ifm,ncc has already been made to lus anticipations 
for the better man—has played a part in raising the ,. f March monetary position; Sir helix had
price level. And, in some trades at least, the advance «gai un ^ ^ ^ Canada ..,t has lx-en my good 
in wages has more than outweighed the increase in f t mp tlc said “in the course of the past six months 
cost of living-so far, that is, as necessities arc con- ™ ’ from personal observation, of the wonderfu
cemed. That wage-earners, even in these favoured lacç in Canada ; of the vastness of
occupations, should grumble at increased cost of liv- I V s al!riCultural and mineral, of the enter-
ing, is due to what someone has termed over-expan- resou . g people; and it is not surpris-
sion of desires. It is easier to show what influences Prise anu k) *#honM a„racted to this
are not mainly responsible for raising prices than to K wliere there arc such great opportunities
explicate the factors that are. On the front page of enterprise. It is to be hoped that where
The Chronicle is given a brief summary of K" progress is so rapid, speculation will not
various causes upon which eminent economists agree 1 > „1C parc. Capital introduced m
—or agree to differ. judiciously and without proper advice inav act as pre-

J» I mliciaUy as the ill directe,1 immigration of those who
LIFE UNDERWRITERS' ASSOCIATION. ^ nnt flt „r willing to undergo hard work or a ngo

The Life Underwriters’ Association of Montreal olH c|imate." Almost an echo, these last T"‘‘"N1( |’ K S 
have elected a strong body of officers for the current ti,c purport of a good many o Cn'»ital in
year :—J. C. Tory, president (Sun Life); IL If. leaders recently on the subject of British «p.tal m 
"Kay, vice-president (Metropolitan); VV. S. Lingley, ,hc Dominion, and the necessity for mainta g 
treasurer (Mutual) ; Geo. E. Williams, secretary (Sun high standard of new issues in London.
Life). Board of managers J. A. Buckncll (Canada 
Life) ; G. P. Carreau (Great West); J. C. Stanton 
(Sun Life); F. Valentine (New York Life) ; R. B.
Foster (North American).

Engllek Banker and Canada.
interesting

!

British Capital Abroad.
Sir Felix, too, had something refreshingly sensible 

become the hackneyed subjectto say on what has now
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of British capital abroad. To hear various political 
partizans recently, one might imagine, on the one 
hand, that it was a crime against the nation for a shil
ling to be invested anywhere outside our coast line, or, 
on the other hand, that it doesn’t matter how, or where 
British capital goes, so long as it does not stop here. 
"There is no doubt, that, whatever the causes may 
be,” said Sir Felix, “the channel of investment has 
been towards foreign rather than home securities. 
When the move, lent is a purely natural one ; when 
foreign Governments and industrial undertakings 
place their issues on this market because it is the bank
ing centre of the world where such issues can be placed 
to the greatest advantage, the result is beneficial to 
us in many ways, not only to our banking interest, but 
also to our industries ; for the raising of such loans 
here leads almost invariably to the placing of large 
orders with our manufacturers for the carrying out 
of the objects for which these loans are intended. 
When, however, the stream of investment to foreign 
channels is due to other causes—for example, to the 
fear of taxation and the desire to avoid it—then the 
effect cannot but be detrimental. It is one of the de
plorable consequences of heavy expenditure that the 
taxation which it entails must be destructive of con
fidence ; and confidence in commercial and financial 
matters is a sensitive growth, rapidly destroyed, not 
easily restored.”

Sir Felix Schuster is a member of the Liberal party 
—lie once stood as Liberal candidate for the city. 
Perhaps someone will be good enough to draw this 
passage to the attention of some of his party leaders— 
who are not strong on economics or finance.

ftsiktc »»d Lake St. John Sqnmbble—Canadian 
Northern's Withdrawal.

T lie extraordinary squabble between the Canadian 
Northern Railway and the committee of bondholders 
of the Quebec and Lake St. John line, has now been 
closed by the withdrawal of the Canadian Northern’s 
offer, and their request to the Trustees to take over the 
management of the line. This decision is conveyed 
in a circular letter addressed by Mr. R. M. Hornc- 
Payne, a director of the Canadian Northern, to the 
bondholders, to which is attached correspondence 
which has passed between him and the Railway Share 
1 rust and Agencv, the trustees for the bondholders, 
who correspond on hehalf of the bondholders 
committee appointed at the recent meeting. From 
this it appears that the Canadian Northern first wrote 
agreeing to allow their offer to remain ojien until 
I’ebruary 21st on the condition that a thorough and 
independent investigation of the company’s accounts 
and affairs during and previous to the Canadian Nor
thern’s management was made by one of three well- 
known firms of London chartered accountants. “We 
believe,” concluded this letter, "that the investigation 
will show that we have offered the bondholders 
than their property is, or is ever likely to be worth.” 
To this letter, the committee sent a reply suggesting 
a fourth firm to make the investigation on the ground 
that, "it is not in accordance with the usual course of 
business for the proposed purchaser of a property to 
nominate the expert to make the necessary investiga
tions on behalf of the seller," and explaining that the 
fourth firm was not proposed by reason of any con
nection with the committee of bondholders. To this, 
the Canadian Northern sent, a reply closing the 
respondence, complaining of hostile motives on the

part of members of the bondholders’ committee, and 
reiterating a demand fbr the closest investigation. The 
letter included also this piquant passage: “We shall 
be glad to hand over the management and retire from 
further association with the company, and as it is not 
possible to continue the operation of the line unless 
further money is immediately found, no doubt (the 
names of various bondholders arc here given), who 
are so confident of the value of the line, will be pre
pared to provide or guarantee the funds, which arc 
urgently required to pay wages and other expenses."

By the time this letter reaches Tint Chronicle, a 
receiver will doubtless have been appointed for the 
road.

Country Banka on tke Defensive.
An interesting point alnmt recent bank meetings 

is the prominence given in chairmen’s speeches to the 
question of amalgamations. The chairman of Parr's 
defended the practice on the ground that "for modern 
industries quantity or size was becoming the very es
sence of success,” and that by large hanks the public 
are better protected, because the larger banks hold 
much larger reserves in proportion and a larger per
centage of cash.” On the other hand the chairman of 
two of the country banks with their headquarters in 
Yorkshire have vigorously assailed the movement on 
the well-chosen ground, which it is impossible to con
test, that the replacing of the old country'banker by 
an official bound by cast-iron rules has to a certain ex
tent withdrawn accommodation from local industries. 
The practical difficulty of want of local knowledge by 
officials has been met in some cases by the appoint
ment as local directors of those previously associated 
with local banking companies, which have now been 
absorbed. Barclay & Co. have carried this idea out 
very fully, and have a large number of local directors 
up and down the country. It is certain that only by 
some such means as this can the large joint stock 
banks preserve anything of the close touch of the 
'Country banker with his client, which was the essence 
of our banking in the old days.

A London bank doing a "popular” business is pitt
ing up a motor to travel in the villages of one of the 
home countries. We understand that this is an idea 
which has already been carried out in America, hut 
it is quite new to us. The motor will call at seven or 
eight villages a day, take up a stand in their centre 
and transact the usual banking business. If the first 
motor is a success it is intended to extend the scheme 
all over the country.
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Insurance Amalgamations.

A well-known and old-established accident office, 
the Railway Passengers’ Association, is to amalgamate 
with the great North British and Mercantile office, hut 
“business will be carried on as usual." The Railway 
Passengers has a capital of a million, of which £200,- 
000 is paid up, and its dividends for many years past 
have been 8s a share (20 per cent.). The price paid 
by the North British is £850,000 equal to £8 10s |>er 
share. The latter company, is of course, one of our 
insurance giants. Dating from 1809, it has now an 
authorized capital of six millions of which 2 3-4 mil
lions has been paid up. It transacts all kinds of busi
ness; acquired a year ago the Ocean Marine Insur
ance Company, which continues to be carried on as a 
separate undertaking, and numbers on its various local 
directorates many well-known men.

Negotiations for amalgamation are also proceeding

1
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paign of the Credit Men's Association and other busi
ness bodies is an encouraging feature.

Relatively, Canada's decrease in January losses was 
scarcely as satisfactory as that shown by the combined 
total. Last year, the month's losses ran to about $i,- 
500,000, the January total for U)to being estimated 
at about $1,275,000. This is, however, about $300,000 
less than the monthly average throughout 1909.

J* J*

From Across the Line.
NEW YORK INSURANCE LETTER.

between the London Edinburgh & Glasgow Assurance 
Company and the Pearl Life Assurance Company. 
Both do a "popular" life business.

Laacaihlre'a Red Year.

The annual report issued by Mr. William Tattersall, 
of Manchester, the well-known cotton authority, 
shows that Lancashire had a very hail year, indeed, 
in 1901). Mr. Tattersall declares that it was the worst 
for Ixith spinners and manufacturers for over a gene
ration. The demand abroad and at home has been 
discouraging, and short time has had to lx1 worked to 
a considerable extent. To some extent, no doubt, 
says Mr. Tattersall, the depression can be accounted 
far by the large increase in powers of production com
pared with four or five years ago, but whatever the 
cause, there is no doubt as to the disastrous effect. 
The average loss of one hundred spinning companies 
during 1909 was 7 15-16 per cent., comparing with an 
average profit in 1908 of 16 per cent. The combined 
loss of these companies during 1909 is placed at .£272.- 
072, comparing with a profit in 1908 of £586,511, and 
in 1907 of £1,321,157. Mr. Tattersall is not optim
istic regarding the outlook for this industry, 
things stand just now," he writes, "a small yield of 
both American and Egyptian cotton stares Lancashire 
in the face and prices arc consequently abnormally 
high. This state of affairs, will, it is feared, lead to 
a continued unsatisfactory trade for several months 
to come.”

London, 1st February, 1910.
> J*

JANUARY FIRE LOSSES.

January fire losses throughout the United States 
and Canada were considerably below the month's 
average during recent years. According to the New 
York Journal of Commerce, they totalled $15,175,400, 
as compared with $22,735,000 in January 1909, and 
$29,582,000 in the first month of 1908.

The following table affords a comparison of the 
losses in January with those of the same month in 
1908 and 1909 and shows the monthly loss for the 
balance of those two years:

January..,
February.
March ....
April.......
May........
June.........
July.........
Alignât....
September 
October. .
November 
December.

1* UnitedCanadian Companlee Doing Buelneee
Statee had Favourable Year—A Great Life

Company*! Banquet—Special 
Correspondence of 
THE CHRONICLE.

Highly gratifying arc the statements of most of the 
lire insurance companies so far made this year. There 
have been increases in assets, surpluses, reinsurance 
reserve, and even in premiums received, notwithstand
ing the fact that 1909 was not regarded as a very good 
year for business generally. This shows that the fire 
insurance companies arc in excellent hands, and that 
the managements have taken good care of their in
terests during the strenuous times of the past two or 
three years. Some of the great companies are grow
ing to be veritable giants, and the lire insurance out
standing in the United States now amounts to more 
than thirty-two billion dollars, outside of mutual fire 
insurance companies. It is very satisfying to know 
that the two Canadian companies doing business in 
this country, the Western and the British America, 
ha-] an unusually favourable experience last year.

Metropolitan’s Banquet.

Too much cannot lie said in praise of the Metropo
litan Life Banquet, of which a brief account was 
given in the local columns of The Chronicle last 
week. It was certainly a great occasion, and one which 
drew men from all parts of the United States. Your 
correspondent was especially pleased to note the pre
sence of Mr. R. Wilson-Smith, proprietor of The 
Chronicle, and well-known as a man of affairs in 
Montreal.

The merger between the Fidelity Fire Insurance 
Company, of this city, anil the Phénix, of Brooklyn 
(which came near being dismantled through the mis
management of a former set of officers), is practically 
concluded, the articles of merger having been signed 
by the directors of both companies. It will shortly 
begin to write policies under the name of the Fidelity- 
l'hcnix, and as before stated, its fortunes will lx* dom
inated by the powerful forces now in control of the 
Continental Fire Insurance Company, of which Mr. 
Henry Evans is the president and vital head. It is 

announced that the Continental is joining Western 
Union ranks.

“As

—Metro.

1910.1908. 1909.
, $29.582,000 
. 18,489,700
. 16,723,800
. 26,009,000
. 16,181,150
. 19,512.000
. 15,323,750
. 23,123,000 
. 21,431,400
. 22,722,860 
. 15,834,350
. 14 6211,750

$22,735,000 
16,131.000 
1.3,7*5,4l>0 
19,345,300 
17,360,400 
14,4:15,950 
15,830,900 
16,423,000 
16,043,000 
17,766,200 
14,808,550 
19,975,600

$15,175,400

Total $238,562 250 $203,649,200 ............
There were 277 fires during the month of January 

each causing a loss of $10,000 or over, and twelve 
which caused a loss of $200,000 or over each.

The Journal of Commerce comments u|xm the light
ening up in loss claims being a welcome experience 
for the fire insurance companies which had suffered so 
severely at San Francisco, and expresses the view that 
1910 should be a good fire underwriting year, in spite 
of the epidemic of efforts on the part of ignorant le
gislators and departmental officials to direct and re
gulate the most technical underwriting operations of 
fire insurance companies. The fire prevention

now

Notes and Commenta.

Superintendent Hotchkiss, of the Insurance De
partment of this state, has made considerable noise, 
and it was well for Governor Hughes to say, at the 
recent convention of the Association of Life Insurance 
Presidents, that he would be glad to see the time come 
when the "seal of the State of New York should be a 
guarantee to every other state in the Union. This,cam-
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INSURANCE BILL IN COMMITTEE.

Fire Sectioma of the New Meeeere Dleeweeed this 
Week before Senate Banking and Inenranee 

Committee.

however, should be true of every insurance depart
ment in the country. While New York State is the 
home of many important corporations, the interests 
of its people are not less real or pressing than those of 
other States.

Recently, shares of the Gcrman-American Insurance That the Banking Committee of the Senate 
Company sold in this city at auction at $571, on the should continue its consideration of the Insurance

Bill on Ash Wednesday (when Parliament Hill 
otherwise deserted by legislators) is itself cr_ 
dication of the close interest the members 
taking in the matter.

When this week’s hearing Ircgan on Tuesday, the 
committee was first addressed by Mr. Norman 
Guthrie, as counsel for the licensed fire insurance 
companies.

par value of $100, and Aetna Fire stock sold at $207.50 
on the same basis. It must he remembered, however, 
that the Aetna has a capital stock of $4,000,000 which 
liability is soon to lie increased to $5,000,000.

The annual meeting of the Life Underwriters' As
sociation. of New York City, will take place on Febru
ary 22nd.

An event to be noted is the increase in the limit 
which the Mutual Benefit Life, of Newark, will take 
on its policies hereafter, from $50,000 to $75,000. 
During the last twenty years nearly every company 
has increased this limit until it ranges now from 
$50,000 to $250,000.

Several important questions relating to the fire ser
vice in this city, are soon to come up. Among others 
is that of the fire alarm service, which it is definitely 
decided ought to he greatly improved, probably at an 
expense of $2,000,000 or $3,000,000.

The paid-for business of the life insurance com
panies doing business in this country exceeds, in al
most every instance, the amount done in tgo8. We 
must still claim that this is in spite of. and not because 
of, the operation of the Armstrong laws.

was 
an in

arc

Oppoaltl

Mr. Guthrie protested in the companies' behalf 
against the provision in the bill under which un
licensed companies can do business in Canada so 
long as a fifteen |ier cent, tax is paid on premium’ 
lie argued that the licensed company was do
miciled in the country, had all its assets here, and 
gave greater security to the insured than did the 
unlicensed company. The licensed companies 
taxed and had to compete with the unlicensed 
panics- He pointed out that in 11)07 the companies 
paid taxes to the amount of $j(x),ooo, while in 
wages, rentals, etc., over six million dollars 
paid. Ihc money of unlicensed companies on the 
other hand was almost solely s[>cnt in foreign 
countries.

18 per cent. Clause.

were
com-

were

Personals.

Among the local companies branching out into new 
lines is the Great Eastern Casualty Company, of this 
city, which, though it has always written merely a per
sonal health and accident business, now begins to 
write burglary and plate glass, with a branch at 84 
William Street, under the management of Norman 
R. Moray.

Among those absent from the city at present are, 
Vice-President Edward L. Hearn, of the Casualty 
Company of America, and President Win. B. Joyce, 
cf the National Surety Company.

It is understood that President Cecil F. Shallcross. 
of the Roval, is to leave about the middle of this 
month with Mrs. Shallcross for an extended trip in 
Egypt.

If. G. B. Alexander, president of the Continental 
Casualty Company, of Chicago, and a verv prominent 
factor in health and accident circles in this country, 
sailed on the 5th inst. for Europe, where he will de
vote much time to the study of industrial conditions, 
with a view to their hearing upon health and accident 
insurance in this country.
New York, February gth, igio.

> *
A. Granite Block of stores at London, Ont., was 

damaged this week to the extent of Sho.ooo or so. 
Several wholesale firms suffered ; their stock is said 
to lie fairly covered by insurance.

The Canada Weather Insurance Co. has re
ceived Dominion incorporation. Mr. C. W. limit is 
the manager of the company, its head office being at 
Toronto.

The Insurance Company of Canada, is applying 
for Dominion incorporation. Davidson St Wain- 
wright, of Montreal, arc solicitors for applicant.

Companies Propseeil Substitute Clause.

The licensed companies had no wish to hamper 
the commercial interest of the company, and if 
sufficient insurance could not be obtained within 
Canada, they were agréable to a clause being in
serted in the bill to the effect that any individual 
or firm should be allowed to take insurance in an 
unlicensed company on making an affidavit to the 
stqierintcndent of insurance, declaring that the 
insurance had liccn sought without success from 
four-fifths of the licensed companies doing busi
ness in the provinces 111 which the projierty was 
located—it licing further stipulated that such in
surances in unlicensed companies must lie obtained 
through licensed brokers in Canada. Mr. Guthrie 
pilin'.-d out that in New York every licensed com
pany had to be offered a risk before it could lie 
written by an unlicensed company.

0. F. U. A. mot m Combine.

On Tuesday, the underwriters were also ably 
represented by Mr. J. B. I.aidlaw, manager for 
Canada of the Norwich Union. Mr. I.aidlaw 
pointed out that the total fire insurance in force 
in Canada was now two billion four hundred mil
lion dollars, and in view of the interests at stake, 
the Canadian companies liclievc they should not 
lie at a disadvantage, compared with the unlicensed 
foreign companies. Fire rates in Canada, he main
tained, were not too high, and, as a matter of fact, 
during the last forty years the business of fire 
insurance in this country had been conducted by 
the companies at an actual loss. He held that the 
cost of management was low, and that dividends 

not excessive. Referring, on Wednesday, to 
was a combine to keep

Querist

I

were
the charge that the C.F.U.A. 
up rates, Mr. I.aidlaw pointed out that it was
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necessary for the companies to exchange experiences 
with risks of all varieties in order that the proper 
rate might be fixed on dwellings, factories, mills 
and all kinds of risks. This was analogous to the 
practice of life companies comparing notes in order 
to fix proper life rates. It was, he claimed, beyond 
the mark to say that the companies having ascer
tained the pro|>cr rate should not be allowed to 
charge it. The tariff companies were in competition 
with the non-tariff and mutual companies, which 
were after business and could charge any rate they 
pleased.

property was destroyed annually in Canada. The 
companies were endeavoring to reduce this great 
annual waste by givitig instructions in security 
against fire and promoting safer conditions by re
warding insurers with lower rates Following Mr. 
I.aidlaw, Mr. D. Weismiller, president of the Lon
don Mutual, shaking for the 11011-tariff companies, 
strongly endorsed the amendment referred to by 
Mr. Gutbrie and Mr. I.aidlaw.

Representing tbe Associated Fire Agents of 
Canada, Mr. Neil ("ampliell stated the case against 
unlicensed competition from the agents’ point of 
view, and further asked that the bill’s anti-rebating 
clause lie strengthened, so that the receiver of the 
rebate as well as the giver should lie punishable.

Manufacturers Propose Amendment.
Yesterday, manufacturers, lumbermen and various 

commercial representatives had their innings before 
the Senate 1 tanking Committee. Opposing the pro
posals of the tire underwriters, anil contending that the 
V. F. U. A. lias practically effected a monopoly, Mr. 
Xime C.eoffi'ion, K.C., proposed an amendment to the 

bill, which read as follows:
"Notwithstanding anything herein contained, any 

person may insure anv property situated within Can
ada with any foreign unlicensed insurance company 
or underwriters, or with persons who reciprocally in
sure for protection only and not for profit, and such 
risk may be inspected and any loss incurred in respect 
thereof adjusted, provided such company, underwriter 
or persons, do not in Canada solicit or advertise for in
surance.

New England Mutual».

Referring to the much mooted matter of the New 
England mutuals and sprinkler risks, Mr. I.aidlaw 
said that the much-vaunted lowness of their rates 
generally was due to the fact that they insured 
only the best risks, such as isolated factories 
equipped with automatic sprinklers and with a staff 
of organized fire fighters. He said that, if given 
fair opportunity, he lielieved Canadian companies 
could handle all such risks in Canada, with the ex
ception of a possible half dozen. And 111 compar
ing rates it must not lie forgotten that when a firm 
went into a New England mutual it assumed a | 
share of the risk for the destruction of any other 
risk in the mutual associations, whereas with com
pany assurance there was no such liability. On 
sprinkler risks, Mr. I.aidlaw stated, Canadian com
panies gave as low as 15 |x*r cent, rates.

The Reinsurance Bugaboo.

One member of the committee brought up tbe old 
quibble that the licensed companies themselves re
insured with unlicensed offices. To this Mr I.aid- 
law replied that the conditions were entirely dif
ferent. In reinsuring, the licensed company 
guarantees the payment by tbe unlicensed company 
and is conqicllcd by the Government to hold in 
reserve the unearned gross premiums. Mr. I .aid- 
law made plain that the Canadian companies had 
110 objection to tbe New England mutuals, but 
would be glad if they would come into Canada, 
provided they took a license and fulfilled tbe con
ditions inqxjscd on other companies.

Wild Cat Companies.

From the viewpoint of the public, Mr. I.aidlaw 
contended the danger of “letting down the bars" 
to unlicensed companies. He pointed out that the 
clause intended to let New England mutuals into 
Canada would facilitate the operations of unreli
able concerns.

In reply to tbe question of Senator Forget as to 
what would have to he done by a firm that, after 
offering insurance to four-fifths of the companies, 
found their rates unduly high, Mr. I.aidlaw said :

"The Canadian offer would have to be accepted 
under our proposal. However, there is competition 
between line, mutual and non-tariff companies"

Senator Forget -“That does not seem to he fair 
to me.”

Mr. I.aidlaw “Well, there is a combine law in 
Canada, and there is not much danger of Canadian 
fire companies running the risk of ! icing punished 
under it."

Fir* Loiipi end High Rates.

In concluding his evidence Mr. I.aidlaw stated 
that if rates were high in Canada it was because 
losses had been high Over $20,ooo,otX) worth of

Vile fact that an unlicensed insurer solicits or ad
vertises in Canada for insurance shall not affect the 
validity of any insurance contract made with such 
unlicensed insurer, Imt shall subject him. his agent, 
representatives, inspectors or adjusters to the penalties 
provided for under section 70 of this art.”

>
ONTARIO WORKMEN'S COMPENSATION.

That new legislation as to Workmen’s Com
pensation was to be introduced in the Ontario 
legislature, was foreshadowed by THE CHRONICLE 
some time ago. This week Mr. Win Proud foot 

( entre Huron), gave notice of a Workmen’s Com
pensation Hill founded upon the British measure.

J» J»

Tiir It. C. Packers’ Association, which lias hitherto 
field a New Jersey charter. is 1 icing re-organized under 
British Columbia incorporation. Those interested in 
this change believe that it will give the company a 
status in Canada that it Ini' not up to now possessed, 
and further that it will enable the carrying out of 
certain financial plans including the retirement of pre
ferred stock at the market price.

The Treasurer of the Soitthliridgv Savings Bank, 
according to a Boston despatch, had been misappro
priating funds for twenty years lie fore a total short
age of $125.000 was discovered a few days ago.
State examiner now gives a detailed explanation of 
how the scheme was worked and incidentally of how 
external inspection failed to work.

What has Happened? Out of thirty or more 
new incorporations announced in the current issue 
of the Ontario Gazette, there is only one lone 
mining company

The
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OBJECTIONS URGED AGAINST LOSS AND GAIN 
EXHIBIT.

real situation is understood only by those who have a 
technical knowledge of the way in which the interest 
required to maintain the reserve is calculated, and also 
special information about the particular offices' me
thods.

Position Taken by British Offices la Explained by Fol
lowing Concise Statement.

As to Mortality.

Yet another illustration is given by Mr. Messenger. 
In dealing with the item of “Mortality," he shows 
that the ratio of actual to expected mortality in a par
ticular year shews 94.11 for office "A," and 52.74 for 
office “C.” On the face of it. this points to the con
clusion that office “C" exercises the utmost care in 
the selection of its lives, while office "A" is somewhat 
loose in this respect. The real explanation is that 
office “C" was making a speciality of Endowment 
Policies, which formed about So per cent, of their 
business, whereas in the case of office “A," policies 
of this class formed only about 30 per cent, of their 
whole business. Now, it has been proved beyond all 
doubt, that the mortality on Endowment Policies is 
very much lower than on most other forms of policy, 
so that offices transacting mainly endowment business 
must necessarily show a very low mortality rate, as 
compared with others doing a general business. In 
this case also, then, the figures as taken from the Gain 
an 1 Loss Exhibit arc misleading.

In conclusion, the queries raised by Mr. Messenger 
may be quoted, lie asks, “Does the Gain and Loss 
Exhibit upon the whole furnish the policyholders and 
the general public with information or misinforma
tion? Is it a real and reliable, and do the policyholder 
and the public gain correct information in regard 
to the real status of the company, or is it more or less 
of an estimate, decidedly misleading and altogether 
too technical a statement to be put in the hands of 
the general public, or still worse, to be used by the 
ageat of the company to misrepresent the situation of 
another ?

As The Chronicle has from time to time pointed 
out, British companies have for generations satisfac
torily followed their present methods of valuation. 
It is not to lie wondered that they object strongly to 
any legislation calling for the revolutionizing of their 
entire head office accounts—particularly when their 
Canadian policies form but a small fraction of their 
total business. Anything that would discourage the 
activity of leading British life companies in Canada, is 
to be depreciated. Financial ami business interests 
generally would suffer were Old Country offices to 
depart from their recent policy of largely increasing 
investments in Canadian securities.

As Mr. B. Hal Brown pointed out to the Senate 
Committee, the assets in Canada of the British life 
companies arc now well over $25,000,000, and steadily 
growing.

iTlic following objections to Clause 36 of the new 
Insurance Bill were urged by Messrs. D. M. Mc- 
Gottn and 11. Hal Brown, representing the British 
Offices, before the Banking Committee of the Senate 
on 28th ult.

These objections are summed up, as follows :—
1. IThat the required Gain and Loss Exhibit is of 

little practical use : although adding considerably to 
the annoyance, labour, and expense of companies com
pelled to furnish it.

2. That it is unreliable, and at best is, but an es
timate and rough approximation to the truth.

3. That it is of a very technical nature, and when 
placed in the hands of the public, would become an 
instrument by which the position of a company could 
be grossly misrepresented.

4. That it would practically prove the death knell 
to every young companies that cannot show any
thing but “Loss Exhibit” in the early years of their 
existence.

Supporting Arguments.

Arguments strongly supporting these objections 
have been expressed by an eminent actuary, Mr. 
Iliram _|. Messenger. For instance, taking the cases 
of two offices, which we will call "A" and “B," he 
shows that the percentage of insurance expenses to 
"loading,” (that is, the addition to the net or cost 
premium to provide for expenses and contingencies) 
in A, is 169.36, while that of B, is 80.53. that is, ap
parently the expense rate of office, A is 2 1-10 times, 
as great as that of office “B,” from which the policy
holder would conclude that the scale of expenses in 
office “A” is more than twice that of “B" ; blit as a 
matter of fact, the premiums in office “B" arc loaded 
25 per cent., while those in “A” are loaded less than 
11 per cent. Thus, the excess amount over the net 
premium in office "B" is more than twice that of office 
“A.” Therefore, the above heavy percentage of ex
penses in office “A” is not due to reckless expenditure, 
but is accounted for by the fact that the premiums 
charged to policyholders arc very much less than in 
office “B.” This instance strongly illustrates one of 
the objections enunciated above, that the Exhibit might 
be used with considerable injury to a company when 
made use of by an unscrupulous or ignorant man.

Interest Item In Exhibit.

Another instance, dealing with the “Interest" item 
in the Exhibit, is given bv Mr. Messenger.

In offices “A" and "B," the percentage which the 
net investment earnings, less investment cx|ienscs, are 
of the interest required to maintain the reserve, is 
121.21 in the former case, and 139.95 in the latter 
case. Apparently, therefore, office “B” was earning 
a higher rate of interest than office “A,” but as a mat
ter of fact, in the particular year in question, the re
verse was the case. The explanation is that office “It” 
had an unapportioned deferred dividend surplus of 
many millions, which was not considered in calculat
ing the interest required to maintain the reserve, al
though, the company credited itself with the interest 
actually earned on this unapportioned surplus.

This instance again emphasizes the fact that the

* *
The Railway Commission after hearing arguments 

pro and con, this week took rn dèlibhé the applica
tion of the Elder-Dempster Company for an order-com
pelling the Canadian Pacific and Grand Trunk to give 
export rates on merchandise from Ontario and I'.ast- 

Canadian points to Montreal. Halifax and St. 
John for shipment over their steamship line to Mexi
co, thence across the Isthmus to the Pacific Coast, 
and by the Mexico-Canadian line of steamships to 
Vancouver and other British Columbia points. The 
comments of Chairman Malice scented scarcely fav
ourable to the applicants.

ern
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The International Waterways
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Financial and General.
The Toronto Electric Light Company's gross

rcc.pts from .,11 sources L.st yCar woro $ i^ 
show-mi: an increase over 19°» of $136,962.97. me

it* tnu «-sK that account u,, t„ $..000,000, and the 
balance**<>f $13,2.3 earned to the credit of profit
.,,wi i(1e, ., . Construction........

in the •course of his annual -hires, the presul™,. Shope Hc^-...
S'; Henry IV;ll-«. «J..................... ,25.783,6,2

'md' the"protests made in the courts and through CANADA'S PUBLIC REVENUE for . January, I91?*
‘the press 1,y those op,K,sed to the provincial gov- ^ compared with $6,639,0» ^
eminent s action. January, I9°9- Expenditure * as com-

M, u A Richardson, for the past ten years, i and $3,233.078 on j | n A^.22o mspective-nnnauer of the Toronto branch of the Hank of Nova . wlth $,2,608,594. and $10.499-220 respec

at the last annual meeting. , of $7.585.»90, in me
Mr Richardson hM been connected w th the bank m Uic year. Canadian
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in financial and journalistic a^ r ' ", ,R. „reatly and the Dominion Bank.
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gain of $1851800. inno
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Traffic Earnings.Stock Exchange Notes
The gross traffic earniftgs of the Grand Trunk, 

Canadian Pacific, Canadian Northern. Duluth, South 
Shore & Atlantic railways, and the Montreal. Toronto, 
Halifax, Twin City, Detroit United and Havana 
street railways, up to the most recent date obtainable, 
compared with the corresponding period for 1008 
and 1909 were as follows : -

Grand Thumb Railway.
D^“1“.dr“,*M.W0,<68 $38^701,207 $40,993,032 *2,291,824 

Week ending. 1908. 19"9. 1910. lucre».
J.n. 7................... 667.238 836,240 654,884 li8>43

“ u ................ 622,730 645,218 725,025 79,807
■ ■ 21................... 619,121 624,750 764,825 40,075
<i 31................... 849,355 834,208 1,008,257 174,049

Canadian Pacific Railway.
Year to date. 1907. 1908. 1909.

Pec. 31............$74,780,100 $70,174,000 $83,936,000 $13j7623l00

217,000 
372,000 
338,000 
369,000

Thursday, February 10, 1910.

A halt In the downward course of the New York market 
and some tendency towards a recovery In prices there, Is 
In evidence to-day and the local market, which has been 
straining against the pressure, showed Improvement. 
Dominion Iron Common, for which there seems to be a 
consistent buying market, was especially buoyant and 
advanced on heavy trading, over 22,000 shares changing 
hands during the week. Recoveries from the low level 
are seen throughout the list and the market seems well In 
hand and is evidently working for an advance on i.ny good

Richelieu and ' irlo

Increase19e9

news from the larger markets.
active and sold up to 94 3-4 and closed at the

1,765
was more 
highest.
figuring In the week's business and It closed five cents up 
with 3.55 bid. Penmans now selling ex dividend of one per 
cent, closed with 59 3-4 XD bid. equivalent to a gain of 3 
points on sales of 1.660 shares. Canadian Pacific and "Soo" 
Common were stronger, but the trading In these issues 
was small. Nova Scotia Steel Common continues a 
favorite and closed higher on moderate transactions. 
The Rank of England rate was to-day reduced to 3 per

Reserve was neglected, onlyCrown

I ticrea».

191.91908.JamW7k..,.n*?f.' 1,077,000 1,098,000

970,000
• • 21.  1,055,000 1,039,000

.. 1,396,000 1,604.000
C»SADIA. NOSTBIB* RAILWAY.

1,315,000
1,312,0110
1,377,000
1,973,000

930,000.< 14
cent.

Call money in Montr -al.
Cad money in New York 
Call monev in London ..
Bank of England rate...
Consol.................................. .
Demand Sterling..............
Sixty days' sight Sterling................... ..

he quotations at continental points

5 % «' 31 .
2 «7.
1« 1307, 1908. 1909. Increase

$10,722,300 $9,339,600 $10,823,200 $1,483,600 
1909. 1910. Increase

145,300 174,960 29.6ÜQ
117,200 186,700 68,500
115,900 185,100 69,200

. 163,400 147,800 246,500 98,700

Dolctii, Sooth Shore A Atlantic.
1908. 19u9.

42,708 41,835
46.073 44,785
44,731 47,602

Montrial St kbit Railwat.
1909.

. $3,516,301 $3,587,251 $3,837,990 
1908. 1909. 1910.

64,768 67,372
. 61,739 65.072
. 63,906 65.816
. 90,024 93,438

Toronto STRirr Railwat.
Year to date. 1907. 1908.

Dec. 31........... $3,384,786 * 3,536,093
Week ending. 1908. 1909

Jan. 7................. 61,702 84.971
o u................. 59,842 65,370
« 21 ............... 61,256 65,871
«. 31................. 86,525 91,769

Twin City Ratio Transit Cobpait.
Year to date. 1907. 1908. 1909. Incre.ee

Dec. 31............... $6,020,542 $6,333,296 $6,895 529 $562,233
Week ending. 1908. 1909 IW10. '"creese

Jan, 7............ 105,421 117,399 129,017 1,618
.. 103,670 117,126 130,746 13.620
.. 106,488 120,645 131,642 11.097
.. 149,763 165,682 186,242 20,060

Year to date.
Dec. 31..............1

Week ending.
Jan. 7................

" 14................

3 7.
I82 1908. 

141,200 
137,9(10 

•• 21 ................. 135,700

8
were as follows : —

Market. Bank.
T

•' 31
3 4*Berlin...............................

Pari»........................
Amsterdam ................
Vienna............................
Brussels..................

3 Increase1910.Week ending.
Jan. 7.................

« 14.................
“ 21.......................

3

34
.... 2

4,05849,44.3
49,199

21 IMI
; Summary of Wrick’s Sai.ks and Quotations.

Closing Increase 
$250,7.36 
Increase 

4,690 
7,.30(1 
6,818 

12,632

Net 1908.Sales. bill. *
leb. S. 1810. to-day.

179*

1907.Year to date. 
Dec. 31......

Week endin 
Jan. 7.....

14............
“ 21 .............
“ 31............

hi.l.

Canadian Pacific............... .. 200 178
“Soo” Common....,
Detroit United............ .
Halifax Train......,
Illinois Preferred...
Montreal Street.....
Toronto Railway...
Twin City.............
Richelieu A Ontario
Can. Con. Rubber Com.......... 100 95
Can. Con. Rubber Pfd.
Dorn. Coal Com .....
Dom. Iron Common.............22,690 64
Doim. Iron Preferred............... 560 1.33
Dom. Iron Bonds 
Lake of the Woods Com.... 42 140
Maokay Common.... . ... 10*» 87
Mackay Preferred 
Mexican Power

: *i 71,962
72,378
72,631

106,070

134475 1334
6262

33 123 120
571 911 90J

1,101 2224 221
1,691 1224 124 4- 1

455 1111 XD 111 XD -
1,408 92 94$ + 2]

3

1 Increase 
$324,191 
I ncreast

19119.
$3,860,284

1910.

8,168
9,382

73,528
75,2531,780 86 I + 31! + n

94} 1$12,000 95|
140

230 76J
50 M 671 + 1

Montreal Power .... ...1,774 1311 XD 1.32 XD +
Nova Scotia Steel Com ... .2,111 77| 78* >
Ogilvie Com.»......... ................
Rio Light and Power............
Shawinigan...............................
Can. Colored Cotton.............
Can. Convertors.* ...............
Dom. Textile Coin................. 205 70
Dom. Textile Preferred ••.. 62 102
Montreal Cotton..................... 28 1.30
Penmans Common»....... 1,660 .57*
Crown Reserve......... ...........•••1.755 3.50

1 “ 14 ...•• 21....
“ 31

137175 138 
475 93
904 98

Detroit Chita" Railwat.
19"-.VI! I acres..

14,969
15,498
21,444
37,358

+ 1910.1909.Week ending.
J.n, 7...................... 111,879

.. 104,230
•■21...................... 110,328
•' 31 ...................... 152,861

Halifax Elect a to Tsabway Co., Ltd. 
Railway Receipt.,

1909. 1910.
3,288 3,556
3,129 3,436
3,111 3,551
4,257 4,967

Havana Klsotmo Railwat Co.
1H0. 

37,680 
39,932 
.37,691 
37,408 
37,690 

39,976

991 + 121,281 1.76,253
117,87! 133,369
118.323 1.39,767
169,634 206,992

5650 “ 144260 44)
+ : i
7 2-

501 XD + .3 
3.55 + 5

70J
102

f 1.31
t 1908.

2,962
3,018
2,885
4,055

Week ending. 
J.n, 7,

« 14.................
•• 21..................
•• 31.............. .

Montreal Rani Cliaeino. for week ending February 10, 
1910, were $36,641,395. For this eorrwpondlng week, ol 1909 
and 190H they were $32,408,1125 and $34,024,759 respectively.

Toausto Cl.lASiso» for week ending February 10,1910, _ 
$30,254,184 For the corre.|*inding week, ol 1909 and 1908 
they were $24,342,761 and $10,484,727 respectively.

Tbk Bine or Ksoland renerre during the week increased by 
*271,000 to *27,176,000 I the ratio to liabilitiee increased from 
60.46 p*. to 61.70 p.c*

Ottawa Bane Cleaeieo. for week ending February 3rd, 
1910, were $3,780,602 For the corresponding week of 1909, 
$2,918,0(4.

a were
15

1909Week ending15 36,035
35,0011
36,753
35,729
40,059

36,469

Jan.

to
n-

Feb.

;

Is
lli

ll y
sii

l

• *

5
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FIFTIETH ANNUAL REPORT

FOR THE YEAR ENDING 31ST DECEMBER. 1909.___________ ___

REVENUE ACCOUNT

226

THE

income.
By Gross Premiums . $858,911.54 

I .ess rebates and 
Reinsurance.......... 410,665.15

expenditure.
..1369,668.02To Gross Losses ..

U se Re insurance re
covered...................... 132,889.88

To Net Losses...............—— ^ïî'Iiï'lî
To Reserve for unadjusted losses. 2..,.>76.42 
To Expenses. Commissions, etc. .. l.>0.8.14.2b

..$448,246.39 

.. 17,691.91
706.69

Net Premiums.............................
Interest. Dividends, etc.............
Transfer fees, etc.........................

$413.188.82
63,356.17

$406,543.99
Balance

•4eB.S43.«0
LIABILITIES.ASSETS.

Reserve for unadjusted
losses ................

Due for Reinsurance 
Reinsurance Reserve .. 325,962.57

Bonds and Debentures, $192.038.49 
Cash In Hanks and on

band.........................
Mortgage Loans ....
Assessments accruing 

and In course of col-

$ 25,576.42 
.. 39.807.90.. 141.047.74 

.. 105,675.00
$391.346.89

.. 17.500.00
.. .. 615,834.94

. .. 36.681.47 Capital Stock .. .. 
Surplus .

lection ....
Accounts Rec. for Insur-

.. 32.621.72

. . 25,865.44
533,334.94-ance........................

Agents' Balances .
Office Furniture 

Goad's Plans .. .
Interest Accrued . •
Real Estate.............
Cnaasessed portion of l’rem. Notes. 368,860.56

ami
.. 11,662.07

5.280.84 
6,158.50 $924.681.83

$555.831.27

D. WBISMILLER,
President and Gen'l Manager.«924.081.83

A T PLATT.
for policy holders.Secretary. SECURITY $325.962.57 

.. . . 100.000.00 

.. .. 515,834.94
Reserve of Unearned Premiums 
Capital Stock Paid and Unpaid. 
Surplus............................................. $941,797.51

and verified the securities. I certify the above 
8 LANGLEY, Auditor.of account, examined all vouchersHaving audited the books 

Balance Sheet to be correct.
J. P.

Scottish Union and NationalRiddick Mine shareholders, at their annual meet
ing in Ottawa this week, authorized the directors to 
sell loo.ooo shares of the company s preferred -toe 
at to rents. The issue to Ik- sold to each shareholder 
fro raid with his present holdings. The $ to, ooo re
ceived. if the stock is taken up. will he used m further 
development of the property.

Moi.sons Bank Shareholders are receiving a 
directors' circular, asking them to waive their rights 
in the new S.ooo shares propose,! to he issued, in order 
that the offer of Sperling & Co., of London, to pur- 
vhase at $210 a share, may be dealt with.

\mi Now x Fish Merger. According to a Halifax 
despatch, an agreement has hecn reached under which 
a numlier of large firms engaged on the Nova Seotia 
and (",a~|M- coasts will combine in business.

New Securities amounting to Sifi6.ooo.ooo were 
the United States during January, an in- 

of over $20.000.000 upon the corresponding

Insurance Co ol Edinburgh, Scotland
SatahlWh«4 1024

. $80,000,000 
51 404,500 

'342,730 
'J 2,670,040

Capital, •
Total Aeaele.
Deposited with Dominion Gov’t.
Invested Assets la Canada.

NORTH AMERICAN DEPT.. HARTFORD, CONN.. U.SA.
JAMES H. BREWSTER. Manager 

Km N HAUT A Rvaws Resident Agent».
MlDUltD A Row. •
ALLAH.LAKO a Ki

, Montreal 
, . Toronto

, . Winnipeg

The Spice Mills of Heron. Leblanc & Co., Sl 
Paul St„ Montreal, were damaged to the extent ol 
Svooo yesterday, by fire and water.

Cobalt's January output aggregated 2,088 
compared with 2.413 tons in January. l'X>> and 1,325 
tons in 1908.

Mackenzie and Mann arc reported to have pur
chased the Dunsmuir coal properties on \ ancouver 
Island.

Mr. Andrew A. Allan was. this week elected pre
sident of the Shipping Federation of Canada.

tons, as
issued in
crease
month's showing* last year.

City of Montreal. 4 1-2 l«'r rr"1- debentures to 
uf $(>no.ooo have recently Ir-cii sold inthe amount 

U,,,don. by the Royal Securities Lo.
Winnii’ET. Wheat prices yesterday, at the close 

,05 3-8 for May and 10.fi 7-8 for July delivery.were
;

JI



Hell Telephone ... 
B. 0.1'ackere A sen

C»n Colored Cotton MllleCo!!!!!" 

Cenede General Electric Com........ j

do

do
Canadian
afiar.:;.:.::

Pacific

Domluloon Coal Prtferred.
^ do Common...................
Dominion Textile Co. Com

M I’M.
l»oro. Iron A Steel Com.

lluluth S. ». â Atlantic .........
do P(d ...

Mania, TramwaT Co...............
Havana kleetrtc By Com ............. XI)

Preferred.... XI)<lo
IllinoisTrae. Pfd ... 
laurentid

Uke of the Wooda MuV&V Coe *..!,* 

Pfd........do do
Maekay Companies C

........ •do

SffiSfoîïi?-""
do do Pfd

.........

» Scotia Steel à Ôoal Co. Coro.....

Pfd........

Pfd

M.)

do
Drilrle Flour Mille Com

•t‘j,[n”h^L!i,5*r *Po'*r ci-".':.'.

Î8SS*"......Co .................
lw«T................

Trinidad Kleetrie Ry .....................
1,1 « uy H,. co. Com ...................

T»ln CIV Rapid Trane It Co'.""" X D

India Baa. ...........................
Radnor Hotel..................................
wlaalpef Eleeule Railway Co

Itt
7.17ë' g

M' u'

17»l
44 47

«7
1141 111)

Mi8* 7"t
10.1 M
681 68 

1361 m

a...

91
.... 128

:::: !$!

i> n,
«8 .3,134

,1

ë 1
m. Î5 
iii W
» •” 

M| 91*
us 11>

»i Wi

ÜÎI

iiii iiu

m ....
17V

Miscellaneous Stocks.

Asked. Bid 
150 !
200 1991

>“ ::: I
149'British North Ameriea .........

(Canadian Bank of Commerce

ITtinrL0îown.h,p.:::;. . . . .
Farmers.....................................
Hamilton.................................
Hoehelaga............................... ...............
Home Bank of Canada.....................
Imperial.......................... ........................... I

psrMUti;-:;:::;:::
Metropolitan Bank.................................
Moisons....................................... ...................
Montreal ...............................................

i*i

210 2117

New Bruni wick...................
Northern Crown Bank ..
Nora

Provincial Itanli of Canada i .**..!
Wuetiee .....................................
Hoyal ........ ............................ ‘..’..I’
Standard ...................................
St. Stephens ............................
Sterling....... ......................... ..............
Toronto................................................
Traders ........ ..............................

Union Bank of Halifax .................
Union Bank of Canada ___
United km pi re Bank............. "

mV aScotia .......

232 | 2371

S' iii,
:::: i«

Hate of 
Annual 

Dividend

,2SE :....
1,700,000 ........

Î®BItÀnia.nnn "

tiSXl..
« - 

ineo.eno ;;

ASÜm ....
«F
®;e
2,000,000 ____
IAO0.WI ........

«•SJ’iE.. . . .
ÜSS F 
jgi : 
Si:
sag • 

T«ÏÆ?î:::::tS?.».............

i.oie, mo .................

m.................
26,000.900
9.100,0»...................

*«S5 ::::::
'tS.«
2,one,on) .

90.100.0ttl .
3,000,0» ...

mo,non .. 
l.rooooo ..

r. 12
4 69 
6 M
6 79

6 IS

ÏÜ
6 46
6 :n
4 «

5 26
I
4 47

6 06
6 26
7 02

4 60
6 61

6 09
7 33

70I
6 46
6 28

4 02

SM

5 84

an
6 ■

. 8
7
7

.......r*

7
• fl

7
4
6
7

T

I

Per eent’ge 
of Heat 

to paid up 
Capital

Capital Rest
paid up Fund

$ ?
4 866,6*0 2(483,833

6,0»,000 60 
4,«i00,0 0 5 001,000 120.
8,000,000 2.100,0»

S: "'«**
1.081.517
6,0».1W
2, i inn .ink»
6,n»,000 4 600 000
1,000.000 1.(1)0.000 
3,000.000 3.6»,°» 

14,480,0»] 12,00*1.0011

766,.»
2W2.69’.
8,i00,000
:t 834,3»
1,0*0,0»

WSBI ,«
1.SM.W» 2,736.™

no.ro
1*1,000,000 
4,<8)0,0 :S

70.00

"i».»"'
86»2.300,0»

333,861 30 76
5 000,000 100.00

1,060,000 62.60
76.» 

100 00 
100.00 

83.33
1.347.126 178.31

I»,»** 4.M
6,600,0» l|3 33
3,334,3» 100.00

160,0» » »
116.60 
27 602*8»,«I»'

897,.3» 
4.0»,«TO 
4,364,6*10
1,600,0»
3,202,870

600,606

207.37? 23.11
4,760 0» 112.60
2.2W.0» 60.62
12».ono 8o.no 
I^W.OO*» 69.33

Revenue 
lereenk on 
nveetmeut 
it present 

prleaa.

Per Cent.
fit!

4 00

487

4*44

476
3 18»

4 24

4 îi

4 54
f. 41

4 92

6 47 
!) 68
v M

8 78

ParClosinrlreeïr value
bank stocks. When Dividend 

payable.

March .Inna, Sept. Dec. 
|an., April, .Inly, October 
inn., April, July, October

March, June. Sept!,' Dec*.” 
March, June. Sept., Dec. 
March. June. Sept, l»ec. 
keb., May, Augwt, Nov.
Feb., May, August, Nov. 
March,.lime. Sept., Dec. 
Jan., April, July, (tetoher 
•Ian., April, July, October 
March, June, Sept., Deo.
•Ian.. April July, 
January, July.
Jan., April, July, October 
March, June, Sept., Dee. 
Jan.. April, July, October
March, June. Sept. Dee. 
Jan., April. July, October 
Fet»., Slay. Aug.November 
March, September.

October

Feb., May, August. Nov. 
March. June, Sept . Dec. 
Jan., April, July, Octolx
Feb , May, August, 
March, June, Sept.,

Cun of I?1*' <>clober 

do

March, June, Sept.*, Dee',' ’

Jan.. April July, October 
April, ikstober.
April, October.

February, August.
Jan., April, July, Oetober 
Jan., April, July, October 
Jan., April. July, October

Cura. In arrears 36 p.e.

Jan., April, July,
Jen., April. July, 
February, August.
Jan., April, July, October 
Apr.,Oct.($10 B’aueOet.'»)

October 
Uc lobes

March June, Sept.. Dee. 
Jan., April, Julv, October 
Jan., April, July, October 
Jan., April July, October 
April, October.

April, Oetober.
Mareb, June. Sept. Dee. 
Feb., May. August, Nov. 
January, July.
Jan., April, July, October
Feb., May. August. Nov. 
Jan., April, July, Oetober 
March, June, Sept., Dee.

Jan. April, July, f __ 
March, September.
March, June, Sept., Dee. 
Marcu, June, Sept., Dee.

Jan., April, July,
Jan., April, July,
June, December.
Jan., April, July, Oetober 

Jan., April, July, October
Jan., April,' July, Oetober 
Feb., May. August, Nov. 
Jan., April, July, October
Jan.. April, July, October
Mey, November
Jan., April, July, Oetober

Octobei

October

Capital
ibecrlbed

8
4.886.6»

lo.ono.w
4.00)1,11»
S,nu) oou

979.*» 
2,600.0» 
2,1910 am 
1.184,6»
6.VW.0»
2,000,0» 
O.*»»,0» 
1.009,006 
Ijwjeo 

14,4»,0»

766,0»
2,2**7,800
3,000,(101)
3.387.70O
1.00*1,076
2,600.000
6.000.000

940.1. W
mm
939.4»

4.0W.OOO
4,367.30*1
1.600.0»
8.907.2**0

642,0»

12.6TO.0»
«36.
636.00 

1.811,4» 
2.7»,001*
4,700,0» 
1,462 386 

146,016 om 
1,733/49) 

12,300,0»

ro

s.noo.nro 
16,000.0» 
6 0»,00" 
1,868,088 

20,000,0»
6.0» 0»

12.0».*I0S
in.ooo.iro

1 360.0» 
7,600.0» 
6,0»»0 
6.OD.0»
1.6»
1.2»

13,B86,<

10.416
8

6.6».
8».
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List of Leading Stocks and Bonds
RRrORTRD FOR THE CEROHICIR BY I. WILSON-SMITH & CO., I HO ST. JAMBS STREET, MONTREAL. 
_______________________________ CORRECTED TO THURSDAY, FEBRUARY I Oik. 1910.
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STOCK amp BOND LIST Continued

Date of 
Maturity. hkmxkks.Where Interest 

payable.Quotations
WLen^lntereetAmount 

ut# landingB< »N I »8
A.k.d lii<J

April let, 1925Ilk.of Montreel.Mtl..5 $3,363,000 let Ocl. lit Apt-

6 2,000,000 2nil A pi. 2nd Oct
Bril Telephone Vo April 2nd, 1912
Con. ColoredCollon Co... I00t 100

99 98| 6

April I-'-1940 ^rn^MMl'S
6,175,000 let May 1,1 Nov'

7,674,000 lot Jon. let July. Bk. of Montreel.Mtl..

Hk.of Montreol, Mil..
Itoyol Tru-t Co., Mil. Merclilet, 1925

Hominien Ciel Co..............

Dorn. Iron A Steel Co....

July let. 1929
95 94i 5 $250,000 Redeemable 

Redeemable at 110 and 
Interest.

Redeemable at par
Redeemovfe'et 105 ond 

Interest.
«• <*

Redeemable at 105 

Redeemable at 110

1st Oct.1,968.000 l"t A pi.
758,500 I Morcli 1 Sept.6. llde..<■ 2nd Moftg 

Don, Ten Sere. "A”.... 6.. i 95
!

1,162,000

1,000,000

6.. 97•■B”....

695 94"C"....

: 'lEËiEÉSê: BB.E
'.000.000 J- I"' ^ “SÏÏÏÏ M“nt're»l°f June let, 1923 

Ilk. of Montreal, Mil . Jan. 2nd, 1»Z0

Havana Electric Railway.
Halifax Tram........................
Keewatin Mdl Co................

],ake of the Woo*ls Mill Co

leaurentide Paper Co.........

6

6HU
2 Jan. 2 July.1,036,0006

•' July let, 1935
Fell, let, 1933
Jan. let, 1932

Mae let, 1922
. v.lt. of Halifax or B. July let, 1931j of N.S.Mtl.orToronto. ^ ^

,siS2'SSi&
1,500,000 let May let Nov. 
2,282,000 1 J»"- 1 July.

1,470,000 1 J»0- 1 JulJ-
1,000,000 l«t June let Dec.

1,000,000 let June let Dec.

6Mexican Electric L. Co.. M} 
Mex. L't A Power Co.... 
Montreal I,, ft Pow. Co.. .'8|

Montreal Street Hr. Co...
N. 8. Steel A Coal Co....

N. S. Htecl Connolidated..

Ogilvie Milling Co.......

Price llroe..............................

Bich. A Ontario..................
Rio Janeiro................. .. ••••

San 'l’aulo...............................

Winnipeg Electric..............

Redeemable at 105 and 
Int. after 1912.

Redeemable at 110 aud
Intereet.

Redeemable atllSand
lut. after 1912. 

Redeemable at 105 and 
Intereet.

688
41

41100»
6

6
Bk. of Montreal, Mil. July l»t. 1932 

............................ June l*t, 1925
6

6106
323,146 I March 1 Sept 

23,284,000 l Jan. 1 July.
..................................  Jan. let, 1935

mBk. of Montreal, Mil. Jan. let, 1927
do. Jan. let, 1935

6
5

5 6,000,0001 June 1 Dec.
i 1,000.000 I July 1 J»"-

5 1 3,000 000 2 July 2 Jan.
X» I —-----

MONTREAL PABK & ISLAND 
RAILWAY COMPANY

inatl

(gftmanAmmran
Knsunmcr £»nn|«ng

KrmÇuritPoet Office, 20 min. service; 5.40 e m. to 
20 min. eervice; 5.10 a m to 12.45LACHINK—From 

midnight From Lachine.— 

midnight.

STATEMENT JANUARY I. IBOB
CAPITAL

$1.500.000
HESERVED FOP* ALL OTHER LIABILITIES

cent Irom 5 30 a m.; 30 min. service Iron. 9 30 a m to 4 00 p m 
20 min. service. 4.00 p.m to 8.30 p m.; 30 mm. ««.«. » 30p m

Last car Irom St. Vincent de Paul at 12 00 pm
1.00 a m., from St. Denis Street .1 12 40

e MET SURPLUS •

5467,353
14,797,077

lo 11 30 p. m. 
from Saulvau-Rccollel et
midnight.

MOUNTAIN —From Mount Royal Avenue, 20 min tcrvicc;
From Victoria Avenue. Weetmount, 20

S 40 s m. to 11 40 p m 
min service; 5.00 e.m. lo 11.50 p.m

min. direct eervice Irom Mount Royal 
From Cartier*

CARTIFRVILLF-
and Paik Avenue Station. 5.40 am. lo 11 40 p in. 
ville 5.40 a. m to 11.40 p.m ; 40 min. from Victoria Avenue,

lo 11.50 p.m.with change el Snowdon Irom 5.50
AGENCIES THROUGHOUT CARADA

subject to change without notice.

Stilus

■ J:
S

I'-



McLennan, Howard & Aylmer
Advocate», Barrister» and Solicitors 

BRITISH EMPIRE BUILDING 
el. Main so 86 Notre Oam* SL West, Montreal
Cassis Hatton, K.C. (Cowcl; Francis McLennan, K.C
. Kowin Howard H. V. P. Aylwbr

Cable- Address : "Nottar Montreal."

Bell Telephone Main 771

r. W. IVANS Cell. O. JOHNSON

Evans & Johnson
FIRE INSURANCE

Agents Brokers
26 ST. SACRAMENT STREET, 

MONTREAL

GENERAL AGENTS
-cm INSURANCE Ce., el Mirtlerd 
BRITISH AMERICA ASSURANCE CO., el Tercets 
SUN INSURANCE OFFICE, el Unlee Esilaadl 
HOME INSURANCE CO. el New Verk 1

HKNRY N. CHAUVIN CKO. HAROLD BAKRR
CHAUVIN 81 BAKER

ADVOCATES
Malraealltaa Bundled. 178 SI. Inn Si,eel 

T.l, Male 2194. MONTREAL

GEORGE DURNFORD, Ltd.,
Auditors end Accountant,

Hen Id. Ceaeda UIc.MIdlaf. lit si. Jaws. noNTMAl.
O. DURNFORD C.A., F.C.A.. C«a. ARTHUR J, ENGLAND. Acct

Hon. Sir Alexandre Lacoste, K.C.

Kavanagh, Lajoie & Lacoste
ATWATER, DUCLOS, BOND ft MEAGHER 

ADVOCATES 
160 SI. James Street, Montreal

ADVOCATES. SOLICITORS. Elc. 
Provincial Bank Building.. 7 Place d’Ar 
H. J. Kavsoegh, K.C.
H. Gerin Lajoie. K.C.

mee.
Paul Lacoste L.I..L 

Juice Mathieu, L-L-B

A. W. ATWATBR, K.C. 
W. L BOND

C. A. DUCLOS, K.C. 
J. J. MKAGHRRJ. B. COULIN BDWIN HANSON WILLIAM HANSON

Hanson Brothers
McCarthy, Osier, Hoskins. Harcourt

'BARRISTERS, SOLICITORS, Etc.
NONE urc BUtLMNG,
VICTORIA STREET,

John Hoskin, K.C. F. W. Harcottrt.K.C. H. S. Oam, K C 
D. L. McCarthy K.C 

J. F. H. McCarthy.
Counsel : Wallace Nuiit, K.C.

Canada Life Building.

Investment Brokers
Government, Municipal, Railway and Induetnal Bondi 

and Seeurltlee BOUGHT and SOLD.
Inveitmente suitable for Insurance Companies and 

Trust Estates always on hand.
Members Montreal stock Kichange. 

CABLKADDRKSS: HANSON.

MONTREAL

TORONTO

Lbiohton McCarthy, K.C. 
Britton Oslrr.

EDWIN P. PEARSON
NORTHERN 
ASSURANCE CO.R. Wilson-Smith & Go.

STOCK BROKERS 
Guardian Building 

160 St. James Street, - Montreal,

omcR* :
Adelaide St, But, Toronto

Municipal Debentures
BOUGHT AND SOLD

WRITE FOR QUOTATIONS
G. A, STIMSON 81 Co. w

McGibbon, Casgrain, Mitchell & Weldon
T. CWARB-CaBORAIN, K.C., 
A. Chabk-Caborain,
K. M. McDodoall,

Victor R. Mitchrll, 
J. W. Wrldon.
J. J. Crrrlman.

SOLICITORS a BARRISTERS'AT-LAW

Canidi Uf* Binding, ■ontreil, Candi
Cable Addraes : " MONTOUB." MONTBKAL

F. S. Maclennan, k.c.
Advocate, Barrister * Solicitor.

New York Lite Building. - MONTREAL. 
Cablb A ddb see. “ Pasmac " IJowtssal. A.B.C. Coes

FLEET, FALCONER, OUGHTRED, 
PHELAN, WILLIAMS & BOVEY

Standard Building, 197 St. James St. Mantraal 
C. J. FLEET, K.C. A. R. 0U0HTRED, K.C. H. S. WILLIAMS. 
A. FALCONER. K.C. M. A. PHELAN. WILFRID I0VEY

THE CHRONICLE.February ii, 1910
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The Metropolitan BankThe Dominion Bank
HEAD OFFICE 1 TORONTO, ©ARADA.

Capital Paid up, - - *
Rrstrvt Fund and Undivided Profita,
Deposit» by the Public »
Aeeeta

. . . $1,000,000
Capital Paid Op * *
Deserve and Undivided Profits - 1,507,809

$4,000,000
$&,aoo,ooo

$48,700,000
$8»#oo,ooo

. . TORONTOHEAD OFFICE • •DllECTOESl
nul DMTK * OS1.K*. M. p., ■ ■

WH.MOT l>. MATTHKW8. 
A W AUSTIN 
W. K IIROCK
am wanton

ticu-Pbuident 
R. J.CHK18TIH 

JAMHRCARKUTHKR» 
JAMKS J. POY. R.C. M.I..A. 

J.C. BATON.

W. D. BOSS.
General ManagerS. I. MOORE.

President

. General Manafer BANKING BUSINESS TRANSACTED.CLARENCE A. BOGERT,

,„ued, available in nil pen* of the world.
4 General Banking Buelneea Tranaacted.

nutrtEl SrEetS , ISIM.MW3W I H HOtVY N.M»r

A GENERAL

Eastern Townships Bank

RESE1VE FUND S2.000.000

. SHERBROOKE, QUE.
CAPITA!. $3.000.000

HEAD OFFICE
RESCBVe and UNDIVIDED PROFITS 

$3,028,000capital paid-up
$3,000,000

SEVENTY.THREE SEARCH OFFICESWith o.or
I. the f IOVINCE OP QUEBEC ». elle. lectIMoo 

h, NO OTBE1 BANS IN CANADA «« 
Colleclleaa and Kaeklef Buelneea Gaeerally 

la that Importmat lervltwry.
Bank »

r * INCOirOHATED Vÿ

branches in

MANITOBA, ALBERTA and BRITISH
OOHHBSrOH DENTS

COLUMBIA
ALL OVER THE WORLDM(AD OFFICE • MONTREAL

US BRANCHES THROUGHOUT CANADA
11 AGENCIES IN CUBA IMPERIAL BANK OF CANADA

CAPITAL AUTHORIZED - - ’'g'MO 000ssasstBa"- : !;SS;“S
Nassau, BahamasSlR J“n«w York* Agency - 68 William Street

ranches. Acrowale 
,f ONK I>OLLAK 

paid, or credited
SAVINGS « •• «"S- 
DEPARTMENT •'

DIK8CTOR8:

-dSSBifaggffim*-
Inge noil North Set

wu,u-iEn. S™. Ef™'
j sew I iikrard Port Robinson TheMDlo* d‘ KMP..T,. TO-OE.O

“rt W^ElUh

jaffbat. Vice-Preeldeat 
cat land. Huas Rood»»,

INCORPOBATID
1132.Bank of Nova Scotia branch*» in

Amherst- Ksse«
Sen'Ll RSÎÎI. 
Bolton Fort 
Brantford Gelt
Csledon K Gowesb
Cobalt Hamllto
Cochrane Harrow 
Cottam
Klk Lake

; : *#:»So:8ooarfiavE- fund : j

■CAD OFFICE i HALIFAX. N.S.
dirkctorr

,O..Y. PET.MT.Prt.MT.: C.AJL- ^
5 ci-rt " H,c,;„S™.n'rt kc.wu-

JSKTHÆ... —
L M.<lrnoü. C I) SThurm.o In.lector,.

(( ____ EEAitcea* ------- “

Humbe retone t 
branches IN PSOV1NCKOPQ0HBHC.

«ANCH^aovntafor «a-noga^
”k.Thh..np«ov-n^op»aseatchrwan

•™*dt5k.HiSi-“^bire. r.'ÏÏ.ETA

—sssggSSStt--* “ ~
branches ,n ;»ffjoOP|.=v5offl'%„ 

allowed oe deposits from date of deposit.

H.C Me

Prince

HOME BANK OF CANADA Arte

head office, a king st. w. Toronto 

Quarterly Dividend Notice.
Notice

Interest

The Sterling Bankdividend nt 
the ret. of SIX INCH CENT, pr ennum 
upon ,h. peld up cepIIeI .lock of Iho Hon,.

h*. bveu declared for the 
February

le hereby given that a

Hank of Canada
thumb l OF CANADA.MONTHS ending 28th

Will be payable at the 
Branches, on and afier 

transfer

1910. and the same 
Head oflh-e and 
Tuesday 
books

Pt neat- The
the Kith to the

March
will be cU . d from 

ynth February. both days Inclusive.
Tarante 

157 St. dames St
Head Office, 
Heatrcal Office,It, ord.r of Ih. Iloord

JAMES MASON. 0.....I M...U-.
Toronto, l»th jEtiusr,. H10. __________
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= Royal Trust Co.= THE — 
INVESTMENT TRUST CO.

(LIMITED)

MUNICIPAL AND CORPORATION

BONDS

107 ST. JAMES ST.. MONTREAL 
CAPITAL FULLY PAID • SI.Mt.QM 

RESERVE FUND I9N.IN
MAIS or MRCCTOtSi

Right Hn. LORD STRATMCONA ft MOUNT ROYAL O.C.M.O 
PRESIDENT.

H«. SIR OEOROE DRUMMOND. K C.M.O., 
VICE-PRESIDENT.

Sir H. Montaod All 
K. B Anoci 
A. Bavmoartbn 
K B. Gl
C. M. Hats

-----AW C. R. Hosmrr h. V Mrrrditb
Sir W.C. Macdonald David Morricr 

Sir Howard Clouato*. Bart. Hon K Mackat 
rkrnshirlds A. Machidrr Jamrs Ross

Sir T. G. 8RAÜOINIMT K.C.V.O. 
Sir William C. Van Horne, K.C.M.G.

H. ROBERTSON, Manager
SAFETY DEPOSIT VAULTS 1 

Bank of Montreal
Building,

CORRESPONDENCE INVITED

84 Noire Dame St. West

MONTREAL
109 St. James St., Montreal

UNION BANK of HALIFAX National Trust Co., Limited.
CAPITAL PAID UP 
RESERVE - -

$1,000,000
650,000

OFFICES : Montreal, Toronto, Winnipeg, Edmonton, Saskatoon*
ry drier ip- 

ng capecitiee :
Trustee, Executor, Administrator. Arsignoo. Liquidator, Can. A gant 

Montreal Board of Directors :
Jambs Cbathbbn. Keg., Director Canadian Bank of Commerce. 
H. B. Wale su K.sq., Mgr. Canadian Bank of Commerce.
H. Mabklaud MolOON. Rag . Director the Moiaon'a Bank.

Montrsal Offices and Safety Depoelt Vault».
National Treat Belldleg.

A. O. BOSS .

Capital - $1,500,000.00
Reserve - $1,200,000.00

Authorised to accept and esecute Trusts 
lion and to act in any of the follow!

Montreal Branch, SUN LIFE BUILDING, 
142 Notre Dame Street, West. I S3 St. leeee Street 

Manager.

BRANCHES IN
NOVA SCOTIA, NEW BBUNSWICK, PRINCE 

EDVARD ISLAND and WEST INDIES. 
TELEPHONES,

MAIN 7432-7433

The Trust and Loan Co.
or CAKADA

C. A. Gray, INCORPORATED BY ROYAL CHARTER, A.D. 1841
$10,706,660 

14,000,000 
7,846,666 
1,777,493 

794,667

Capital Subscribed,
WHh power to increase to . 
Pald-ap Capital, ... 
Reserve Feed, ...
Special Reserve Feed

Manager.

The Standard Loan Co.
22% Si «ÆfSiÆbTÏTS'.V,h* p,rcb“” *—

Capital u4 Birplu loti 
Tetil Uaeti

MONRY TO LOAN ON RKAL K.8TATK AND 
8DRRKNUHR VACUHS OK UKK FOUClRa.

26 St. James Street, Montreal

oTru^t Companyalrzardbe Svtrrrlakd., Kmldrnt.
W. 8. Dikkick., Vic. Kn.id.Dt end Meneging Director 

■m4 Ollteei Cer. Adelaide a.d Victoria St... TORONTO.

'The administration of estates is a business 
* In conducting it properly, experience, 

judgment, integrity and financial strength 
are just as essential as they are in any other 
business. Many estates, built up by a life
time of effort and skill, have diminished 
greatly in value through incapable admi
nistration. This institution makes adminis
tration of estates a business. Its public 
character, financial strength directors and 
officers are a surety of its efficiency, faith
fulness and impartiality

United Empire Bank of Canada.
Hmd Office, corner Yon(e and Front Sts., Toronto AConservative investors will find a safe sound isrini 

proposition in this New Canadian Bank Stock* (issued 
Allotments will he made to early applicants. Practical

ViewGEORGE P. REID, Gemorol Manager

I OFFER FOR SALE
CHOICE DIVIDEND FAYING INDUSTRIAL STOCKS 
CANADIAN MINING AND CANADIAN OIL STOCKS

Write to-day for my circular, giving free information 
interest you.

It will
PHONE MAIN 30S9 2. plarr 9’ArmedBENJAMIN BORLAND

Board of Trade Beildinfc MONTREAL



CANADA LIFE
Assurance Company

annual report63rd
- GREATEST YEAR » T«Ep "eC^TsEO

business increased - - expen
1909 THE

ARE-OUTSTANDING FEATURESTHE „t. showing the continued
but in sctusl «moutOOR. rot only in psrcsnlsgsreduced In 1909 .. in

m.n.gement o( th. com,.ay.
EXPENSES were

t.d to $10.139.434.00, exceeding
for (notwlth....»-#.^-"^ NOW*IN**FORCE ‘$125.000.000.00.

,.,„,d.. TOTAL SURPLUS OVER

•((iclent. cononrvntWn

--------
1909 $1,195.125.00. surp.semg

ALL LIABILITIES

SURPLUS e.rn.d in 
$3.322,764.65. 

$2.000,000.00 PROFITS TO

than .1 any prnvioualarger emount
POLICYHOLDERS will b. allott.d thi. y.n •

ill 1908 ot $361,277.05. .Profita, ate.. $2.032.332.16.$5.697.319.59, an_incraaao_ovar
INCOME for tha year
PAYMENTS TO POLICYHOLDERS in

aland at $39.686.063.57. h.ving 
The Canada Life Aeaeta ere

Matured Endowmente1909 including Death Cleime. of $2.972.948.33-the «r.at.at <ain in 
oach buaineee day of the year.increaeed in 1909 by the large mcreeaed in $10,000.00 for

ASSETS now iacreseing et the rate
any year.

financial statement
liabilities.CONDENSED

.. .,I/ „c and 3 p.c.l, $34,897,711.00
nrhV:.R.2d.n".our.e,o. settlement and 

Instalment Fund ■ ■
Dividends to T

payment .. •
Reserve for Policies

vlved .........................
Surplus*®1* Poikyholders' Account 

Him. 3*4, P-c. and 3 p.c.l •• ••

assets.
Oovernment. Municipal and other Bondi. |i9,6t$,430.00

stocks and Debentures.................... 10,152,403.91
Real Estate................... 5.695,758.56

I 345,130.15

15,849.45In course of 

which may be re-

PollcyholdersMortgagee on 
Loans on Policies 
Heal Estate owned 

pany's Building*
Montreal. Winnipeg,
Ixindon. Eng. I * -

Loan, on ".^^^^u'and"deferred (net).SSfiSSSMS-.......
X'-T.L... » ..........

— (hivïuding the Tom- 
in Toronto. Hamilton.

8t. John, N.B . an , #4g-g,.4s 
" " 174.333.01

686.626.63 
606.817.24 
410,454.00
261.447.79

84.687.00
19,861.32

139.68S.Q63.67

PAYMENTS.

Death Claims met) •• • "
Matured Endowment* (0^^' |ln(.ludln, 
Dividends paid P°'11 y |d wuh Death 

Bonn. Additions. ^ mentg)

Paid Annuitants .

Total raid toCommission. Salaries, e'^ -|g.d| etc , 
™es a0ueietpet. over Payment. ..

$1.348.746.45
264,278.50

$39.686.063.57

RECEIPTS.

Premium Income .................................
Annuity Income...........................
Intereit. etc........................................

. $3.851.334.70 
104.859.13 

1,741.116 76
192.119.06
188.758.84
38.429.31

$2.032.332.16
626.094.93
332,032.50

2,706.860.00

TNI rant lUNMts Of mm»»
..ch la 1909 

wu Lower

Policyholders

A Oslo in 
Mortality Rote 
Intoroot Roto wo. Higher 
Expense, were Reduced

Kxveeit of
$6.697.319.59

$6.607.319.59

• LIFE ECHOES."
Wished m th. Company's poper.

The complete Report of the Annuel i, m.|l.d on -«««<

Building. Montrssl.160 St. Js— **'•**' G“,rAi“R. Wilson-Smith, elPublished by

FEBRUARY II. 10*0
Cbc Chronicle
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