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N1TARY FINANCIAL AGREEMENT BETWEEN CANADA AND
CZECHOSLOVAKIA

Signed at Ottawa, November 26, 1.947

NTARY AGREEMENT ENTERED INTO THIS TWENTY-

DAY OF NOVEMBER, 1947

THE MIISTER 0F FINANCE 0F CANADA
hereinafter referreti to as "the Minister"

of the irst part
AND

TUE GOVERNMENT 0F THE CZECHOSLOVAK REIPUIBLIC
hereinafter referred to as the "Czechoslovak Republie," represented
by its Envoy Extraordinary anti Minister,-PlenilOtentiary to
Canada

of the second part

bA by an agreement, dateti March 1, 1945, as amendeti by
dateti June 26, 1945, and June 28, 1946, (hereinafter calleti the
,greement") ,* the Government of Canada agreeti to lenti to the

k epublie amnounts not 'exceeding nineteen 'Million dollars
YCanadian;

'HEREAS It is expedicnt to enter into an agreement supplementary
ipal Agreement to provide:-

t armounts to be lentas providedt in the Prinicipal Agreement xnay,
I0dition to) the purposes set out in the Principal Agreement, also be
d to pay t-he cost of Canadian services anti to enable persons
flnarilv resident i Czechoslovakia to pay the cest of CGanadian-
ÇIficed gaods or th e cost of Ganadian services ;

ý h period of 24 months, comimencing November 27, 1945, during
i amounts to be lent under the Principal Agreement may be

Iiitioned by the Czechoslovak Republiec be extendeti until Devember
1948, and thiat provision be matie for the issue of bonds in respcet

"In'utý adivancedi during the atiditional perioti;
tte provisions of the Principal Agreement relating to "Sehedule A"

1 Ilot appiy in respect o! amountýs W bc lent after the coming into
ýr1tion of thi8 Siipple'mentary Agreement and that amounts 80 lent
Y be expentiet for the purpose of making purchases in Canada in
O0rdance with an agreed program;
ýt Pyment0 matie by the Czechoslýovak Republie untier the Principal

ree1eit andi this agreement or under bonds issued pursuant thereto,
'119' perioti when Canadian foreigni exchange control laws anti

Illtins eritCanatilan exports Wo Czechoslovakia Wo be paid for
Canadian dollars deriveti froni specifieti or restricteti sources, may
Mùade ini Canadian doQllars tierived froni the sanie specifieti or re.tricted

March 1, 1945, se (Carada Treaty eries 194b, No. 25; for the, tx

1946, se V.T.S. 191,à, No. 29 a~nd <.T.S. 1946, No. SS rempectively.



4 1947.

NOW THEREFORE this agreemxent witnesseth that the parties
covenant and agree with each other as follows:

1. In this agreement the ternis "exporter", "Canadian-produced
"the cost of Caniadian-produced goods", and "C-anadian services" hi
meaning assigned to them by te Export Credits Insurance Act of Cain
any regulation. made th-ereunder.

2. Notwithstanding anything contained in te Principal Agreexnen
mutually agreed that amnounts lent by the Minister Vo te Czechoslovak Ethereunder, as provided in clause three of the Principal Agreement, 1requisitioned by te Cz.echoslovak Republic to enable te Czechoslovak R
or any person ordinarily resident in Czechoslovakia Vo pay the coet of Cal
produced goods or te cost of Caniadian services, and the Czechoslovak Ragrees that te moneys received by it by way of boans under the FIAgreement and titis agreement and any such moneys made available b
persons; ordinafily resident in Czechoslovakia shall be used solely for te 1of paying te cost of C'anadian-produced goods exported or Vo be exporte
Canada, or the cost of Canadian Services, in accordance witit a progratagreed upon from time to tirne by te Canadian Minister of Trade and Ccxr
and te Canadian Minister of Finance and by representatives of the (slovak Republie deignated by the Minister Plenipotentiary of te Czechc
Republie Vo Canada.

3. It is mutually, agreed that any portion of te Nineteen Million($19,000,000), Canadian, referred Vo in the Principal Agreement, which i
been requisitioned by the Czecitoslovak Republic under the Principal Ae'
and titis agreement on or before November 26, 1947, may be requisiti9oi
thte Czechoslovak Republie on or before Deceinher 31, 1948, and &it
will pay the amounts so requisitioned in te manner provided in t-,
Agreement in respect of amounits so requisitioned.

4. Thte Czecitoslovak Republic agrees that on November 27, 1947,
amount borrowed by 1V and paid by te Minister into te eaid special a
pursuant to the Principal Agreement and this agreement during the
commencmng on November 27, 1945, and ending on November 26, 1947 1
and interest titereon s provided in paragraph four of -the Principal Age
shahl be consolidated into one amounit oalled the consolidated debt at tte said period and te Czechosiovakz Republic âhall thereupon deliWe
Minister bonds of a face value equal Vo sucit consolidated debt which ho"d
constitute valid, b'inding, absolute and unconditional obligations of the 0
slovak Republic. Thte bonds shall bear interet at the rate of, two and01(2j) per cent -per annum payable semi-annuslly on the first day of Jan-'e
the first day of July, and shail be for the Verm of tree,ý four, fiVe, six gl6
years as follows:

20%1f of the consolidated debt sitaîl be evidenced by titree Yea
ma.turing ut the end of five years from te date of the first paymçUri
MinisVer into the special accounit as provided for under clause three'
Principal Agreemnent;

20% of te consolidated debt siiall be evidenced by four Yea
maturing at te end of six years from te date of te first paymnn
Mimi-ter mVto te special account as provided for under clause tr
Principal Agreemnent;

20% -of te consolidsated debt sitall be evidenced by five er
xnaturing at the end of seven years from te date of the first payfet
Mini-ster into the special aount as. provided for under clause he
Principal Agreement;



ýO% of the coneolid'ated debt shall be evidenced by six ycar hondis

ring at the end of eight years from the date of the flrst payment by the

ýtier into the special account as provided for under clause three of the

ýiPa1 Agreement;
ýO% of the consolidated debt shall be evidenced by seven year bonds

'ring at the end of fine years from the date of the first payment by the

Strit he special account as provided for under clause three of the
iplAgreement;

hie Czechoslovak Republic agrees that the amountq, paid by the Minister

'ccount of the Czechoslovak Republic for the credit of the Czechoslovak

Pursuant Vo the Principal Agreement and clause three of this agreement

'e Period. commenciflg on November 27, 1947, and ending on December

inclusive, together with intereat thereon as provided in clause four

^ineiPal Agreement, shal, at the end o>f the said period be consoiidated

lIOiiflt, called in this clause the consolidated debt, and the Czechoslovak
8hail thereupyon deliver to the Minister bonds of a face value equal to

Oh1idated debt -which bonde constitute valid, binding, absolute and

ioXial obligations of the Czechoslovak Republic. The bonds shal bear

,t the rate of two and one-haîf (2j) per cent per annum payable semi-

Irn the firat day of July and the firsat day of January, and shiî mature

il five equal annual amounta of principal payable on the 27th day of

el 1950, and on the 27th day of Novemnber in each year thereaf ter up

I10uding the year 1954, with interest aforesaid thereon. Vo the said days.

1 Ylneits made by the Czechoslovak iRepublie under the Principal'

Mt and this agreement or under bonds issued pursuant thereto, during a

ý,hr Canadian foreign exchange control. laws and regulations permit

' Xports Vo Czechoslovakia Vo be paid for in Ganadian dollars derived

ecfiedl or restricted sourme may be made in Canadian dollars derived

AUespecified or restritted sources.

agreemnent shall 'be read end eonstrued as one with the, Principal

ýnt but clauses three, four, andý five of this agreement shali. have full

3twithstandinganything contained li the Principal Agreement.

WITNESS WHEREOF the parties heretio have caused thes-e presents

9led oIn the day and year first above mentioned

D. C. ABBaorr,

B YRCE> Minister of Finance of Canada.
IIFL ALA.FRANTISEK KEmEC,

For the Government of the
Czechoslovak Rep'ublic.



APPENDIX

EXCHANGE 0OF LETTERS (NOVEMBER 26, 1947) ýBETWEEN (
AMD CZECHOSLQVAKIA, RELATING TO THE SUPPLEMI
FINANCIAL AGREEMENT SIGNED AT (>TTAWA, NOVEMI
1947.

The Mini ster of Finance
to the Minister of Czechoslovakia

Ottawa, Novemiber 26, 1
DE'AR Sra:

In signing with you today un agreement supplementary to theag-reenient dated March 1,' 1945, ais axnended, for the purpose of ex±en
pecriod during which the balance of the credit made available under theagreement may be used and Vo brouden the purposes for which that creditused, 1 wish Vo place on record our understanding regarding that portiopurchases of Ozechoslovakia in Canada which is to -be financed fr(resourees during this extended period.

It iýs the intention of our two governments that at least one-halpaymcnts made by Ozechosiýovakia for purchases in Canada durintfrom Nýoveinher 27, 1947, Vo Deçemnber 31, 1948, will be made from the 1of Can'adian dollars acquired by the sale to Canada of gold or foreign econvertible into gold. To i'wplement this intention it is understoodGoverninent of the Cieehoslovak Republie will, during or at the endquarter of the year subsequent to November 27, 1947, acquire Canadianby the sale to Canada of gold or foreign ýexehange convertible ýinto gold in~ fsuch that the total Canadian dollars so 'acquired up to that date shall tVo or greater than the total aniount of eredit f unds which bias been req1ilby the Czeihoýslovak Government and paid into its account with theCanada fromn November 27, 1947, Vo the sanie date. The sale of suefiforei 'gn exehange convertible into gold wiIl be effected Vhrough the fCanada or a Canadian ohartered bank acting as an auithorized deskCanadian Fýoreign Exchange Control Board.
It iis further understo-od tht the Canadian dollars acquired ini theoutlined in the preceding paragraph will lie used, in addition Výo credit fpay for Canadîan-produced goods and CJanadian services purchased inby Ozechosiovaki-a 'or resident8 of Ozechoslovakia during this period.

Yours very truly,

D. C. ABioT?.



The Minister of Czechoslovakia

to the Minister of Finance

Ottawa, November 26, 1947.

in1 receipt of your letter of November 26th concerning the under-
legarding that portion of the purchases of Czechoslovakia in Canada
Vo be financed from cash resources during the extended period of the
Agreement between our two countries.
to confirm for my part that it is the intention of our two Governments
at one-half of the payments macle by Ozechosilovakia for purchases
-during the year from November 27, 1947, to December 31, 1948, will
rom the proceeds of Canadian dollars acquired by the gale to Canada
foreign exchange convertible into gold. To implement this intention

'stood that the Government of the Czechoslovak Republic will, during
end of each quarter of the year subsequent to November 27, 1947,
'.nýadian dollars by the sale to Canada of gold or foreign exchange
e into gold in amounts such that the total Canadîan dollars so, acquired
t date sh-al be equal Vo, or greater than the total amount of credit
eh has lbeen requisitioned by the Czechoslovsk Government and paid
Qount with the Bank of Canada from November 27, 1947, Vo the same
e3 8ale of suoh gold or foreign exchange convertible into gold will be
Iro-(ugli the Bank of Canada or a Canadian chartered bank acting es
ized draler of the Canadian Foreign Exchange Control Board.
further understood that the Oanadian dollars Wcquired in the manner
Il the preceding paragraph will be used, in addition to, credit funds, to
^enadian..produced goods and Ca-nadian services purchased. in Canada
O5lo1vakia or residents of Ozechosiovakia durîng this period.

Yours very truly,

F&unTISE NEamEc.




