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THE MARMEg FO rY'LED DRINIC!NG VATtR IN_ MjI=Co~

The. incr.asinq nuaber of inquiries f rom
Canadian bottiers or exporter& regarding

the marketing opportunities for their product
in Mexico ha& prompted thé. peeparatlon of this paper.
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THE MAKET FOR BOTTLED DRINKING VATER IN MEXICO

>exico is a federal representative democratic republic with a land
area of just under 2 million square kilometers, measuring
approximatelY one-fifth the size of Canada. It la divided into 31
gtatEs and a Federal District in which the capital, Mexico City,
is located. According to preliminary figures from the latest

population census taken in 1990, currently thora are 81,140,922
inhabitants living in Mexico, 10.2% of which reside in the Federal

District. If we take into considerationthe municipalities located
in the State of Mexico which are adjacent to Mexico City, the
number practically doubles.

:~MLL~L TOTAL UNITED MERXICAN SAE
TOTAL POPULATION. BY SEX AND FEDERATED STATES

POPULATION CENSUS 1990

STATES POPULATION MEN WOMEN

Aguascalientes 719,650 350#732 368,91.8

Baja California 1,657,927 832,123 825,804

Baja California Sur 317,326 161,784 155,542

Campeche 528,824 265,902 262,922
Coahuila 1,971,344 979,522 991,822

Colima 424,656 210,318 214,338

Chiapas 3,203,915 1,602,409 1,601,506
Chihuahua 2,439,954 1,214,005 1,225,949
Faderal District 8,236,960 3,942,498 4,294,462
Durango 1,352,156 667,000 685,156
Guanajuato 3,980,204 1,928,191 2,052,013
Guerrero 2,622,067 1,284,763 1,337,304
Hidalgo 1,880,632 926,763 953,869
Jalisco 5,278,987 2,556,637 2,722,350
State of Mexico 9,815,901 4,838,738 4,977,163
Michoacan 3,534,042 1,708,424 1,825,618
Morelos 1,195,381 584,954 610,427

Nayarit 816,112 407,369 408,743
Nùevo Leon 3,086,466 1,537,997 1,548,469
Oaxaca 3,021,513 1,480,050 1,541,463
Puebla 4,118,059 2,005,977 2,112,082

Queretaro 1,044,227 513,257 530,970
Quintana Roo 493,605 255,476 238,129
San Luis Potosi 2,001,966 987,588 1,014,378
Sinaloa 2,210,766 1,106,532 1,104,234
Sonora 1,822,247 915,585 906,662

-Tabasco 1,501,183 750,305- 750,878
Tamaulipas 2,244,208 1,2112,105 1,132,2103
Tlaxcala 763,683 376,242 387,441
Veracruz 6,215,142 3,075,679 3,139,463
Yucatan 1,363,540 674,187 689,353
Zacatecas 1.278,279 625.424 652.855
TOTAL 81.140.922 39,878,536 4L262Ll86

1990
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Prior tO Xexico#S accessionl to the Gefleral Agreement On Tarif f a and
Trada duini the. administr!ationl of ex-president Miguel de la Madrid
jurta:SO (1982-1988), importa of bottled <ratural and/or carborlated)
vater were marginal. The demand for bottled water, consistiflq
mainly of carbonated spring water and potable water furtiier treated
by ultraviolet, reverse ommonis and other processus, vas supplied
by domestic bottlers.

It has oft.n been stated that there i. a serious shortag. of f resh
water in Mexico. This may certaiflly b. true in nme desert ragions
of the. country, where rainfali is scarce and -periodic long dry
spelîs occur. Hovever, there are numerous underground' bodies of
water in varjous regions, smo f which art high in sulphur content
and not f it for human consumption, or are harnessed and used for

recreational purposes or spas. In several Mexican States#*

underground Springs have supplied f resh water and have been

exploited for many years by domestic bottling companies.

Traditionally, the. import market has been dominated by the USA. Ina

1985 the valus of imported bottled vater mupplied by that country

amounted to US$784; in 1988 the USA accounted for 95.5% of the.
total import value of S102,606 dollars. Imports of pure minerai
vater more than quadrupled ina 1989, but the dominant player in the
supply pattern vas France which accounted for 63.6% (USA 16.8%) of

the. total import value. Ina 1990 this percentage position remained

fairly constant. The past f ew years have seen a proliferation cf

brands f rom other nations coming into the. market at the commercial
level, including product f rom Germany, Italy, France, Spaina and

Israel. Domestic bottlers have also stepped up their mupply of

bottled drirUcing water <both mineral and purified), ina response to

the competition from foreign suppliers and the. consumer demand for
healtiiier product.

But significant increases have been recorded for sweetened and/or

f lavoured miner.l and Carbonated water, which more than doubled in

1990 from. the previous year. Ina this category the USA predominates
ý %fv 7.S in 1919 and 97.9% in 1990.

652,872



Carbonated mineral vater 223,207 502,817

potable water 142,357 545,984

Minerai and carbonated water, 
M

sweetaned and/or flavoured 2,737,348 5,912,268

Source: Socrotaria de Comarcio y romento Industrial

International Trade-Polic_

Mexico became a member of the GATT in September, 1986 subject to
reciprocal tariff treatmant with other mouber nations. Au a
foundinq member of the former Latin Amarican Fra* Trade Area
(LAFTA), revised in 1980 as Latin Amarican Association of
Intagration (AléADI), Mexico exchanges certain preforences with
other ALADI member countrien. Mexico and Canada signed a reciprocal
trade treaty in 1946, and Mexico enjoys wNost Favoured Nation
TreatmentO on Maxican commodities entering Canada. In JUly 1974
Canada further extended to Mexico special treatuant under its
"Géneral Proforential Tariffn ruling, allowing for a wider apectrum
of Maxican natural and manufactured goode to enter Canada at
reducad tariff rates. In 1988. both Mexico and Canada adopted the
harmonised customs system (HS) currently in une. Since May 1989,
Nexican ad valorez import duties range from a, minimum of 5% to a
maximum 'of 20%, with certain commodities enjoying exemption from
import duty payment.

import Dution and VAT

Classification* for drinkinq water under the Harmonised Systez are
as follows: 22.01.1001 mineral water; 22-01.1002 carbonated water;
22.01.9001 potable water; 22.02.1001* svettenad and/or flavoured
mineral and/or carbonated water4 Thant commodities are subject to
20% ad valores duty, except for simple non-mineral, non-carbonated
purified (potable) w*ater which pays 10%. A 10% Vailut Added Tax is
applicable, along with customs broker charges.

istribution Channels

Imported bottled water is distributed wholonale in the market by
importers, distributors or representatives of foreign suPpliers.
Thest companies sell to retail outlets including supermarket chain
stores, department stores*, leading restaurants, hotels and tourist
resorts, etc. Bottled drinking water of domestic origin is
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.ry via distributorships estakb1ishUd
cessions" vhich handie a variety of
ttif ies the. Nexican companies that
rinkinc watur. the. commanies which



whather Itexicen import firme have accons tO the nocassary foreign

excha'hge to cover the conte of imported goodi. Mexico dot& not

exorcise any control on the transfer of foraign exchange outaide

the country. Irrévocable lattera of crédit,, bardt drafts, monay

transfors or any other accepted means of payment are readily

available through the bankinq systez orýmcneY exchange housez. 
To

give the aconony mort dynamisa and efficiency and enable it to

respond to the challenges which Mexico vill be facing under the

North Amarican ?rat Trade Agreement in future, the prenant

administration has inatituted a prçcasa to re-privatize the

national bankinq system. At this vriting, eleven of tightten banks

have been sold back to the private sector.

Documentation Requirements

Canadien exportera should roquant detailed instructions from 
thoir

Maxican customers regarding the documentation requirements that

muet be complied with. The adhérence to auch instructions will

greatly facilitate the documentation of the goode through M«ican

customa and thoir entry into the country. Failure to comply

strictly with these roquirements can signify fines to the custo»r,

demurrage conte due to delays at the border and, in extreme cases,

the raturn of goode to point of origin. Maxican importer& muet

apply for and- obtain sanitary and/or phytosanitary rulings from

the respective ministries forfood, animal and plant products prior

to importing. Copias of such regulations accompanying shipping

papers will usually serve to facilitate border inspection,

clearance and entry.

Commercial invoices muet be Prepared in Spaniah (original and savon

copies) and visaed at the Maxican vmbanny or Consulat* in Canada.

Bills of ladinq for océan, rail, road and air ahipmant are &lac

r4quired. If the invoice in written out in another lanquage, a

translation signed by the exporter, consignes or customs broker

attachod to, the-invoice will be accepted by Maxican customs.

Exporienced Mexican importer@ can usually provide the exporter with

the nom* of a customs broker to whom the goode thould be consigned.

Tho broker will take responsibility for clearing the goods through

customs and forwarding to final destination.

Ouctatigns-and PayMent

Unless otherwise indicated by thé importer, price quotations should

be given in u.s. dollars. The usually accepted modes are F.O.B.

plant plus freight; F.O.B., C.I.F. or C.A.F. mid-býidg* or point

of entry. It is then the customarls responsibility to have the

goods cleared through customs, payment of import duties and taxes,
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the border to destination, etc.

Ihould be fully informed, and agri to, the
are. The
dans of
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A lit o th locl cmpa ista import and 4istribute fig

brane o drnkig wtac Lo q1vqn inANXI irtfente*
thr aeote frethtar ngqg nte moraio n

ditrbuin f oo roucs n boebet.r he ma b apraq

te atri"sifan itees eist i hndin tiscomoit.L
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gS1DpSTgIBUTORS O? BOTLED ORINKING WAZE

Brand. Producer à Origin
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gLICTRtOPURA. 8. De CV.
olaa de P*%"e NO 314
Teis. 648-71-43. 131 -41.00 y 644-7.11
Cel. Anéhuis
1 1300 moN. o. P.
>qijes wfue.iibdustViSlSs.

ElmSOTiLLAOORA OKETv En
CORtooSA, SAý.
Kin. 342 CaMV. C.rdsês.verg
Tels. (9 1 .71>,212.12 221.12
Cérdoe., ver.
Ag"e PwMSd MEfN.

-32-16 y SS83.84

^OUA 018TILADA CARVI. Su0t.t.
.lsr Ne. i»5

TOI. (91-43) 47.39.17
C. MIue Centre
M.nI.n.V. M.1
Agiée piaifiode GA"V.

LOUA 11LICTR@PR& Sit. SAk.
Av. juérei Ndi 1303 Nte.

T*W (I -843) 75-0345e y 7S.76-20
6"450 MoMOtr.Y, N.1

^OUA PUSIOrICADA CAUPOSMI1A
P"r< No. 319 £ms. Selon
Toi. (1491)>821-40
Ptes. Ste. 94ne
20=3 *4uebseuiemee. A@&
Ilelte PAU. &gUe CALIFOMNIA.

AOUA PURIPICLOL CRISTAL

CAO^ PRIESKAGUA

ver.

01118111
Ne. 307
y 5901 11

S empreses.

LAS guenTils

MOOIELO
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Sr'. Luis Martîin Rivera
IPORTADORA Y DISTRIBUIDORA UCERO, S.A. DE C.V.
Fuerza Aire& MexiCana No. 128
Col. Federal
15700 México, D.P.
Tel: (5)762-7055, 762-8543-
Fax: <5>785-4433

Sr'. Elias A. Lima
Av. luireZ No. 127-10
Col. Centro
06030 México, O.P.
Tel: <5)535-7516, 535-7519

Sr'. vicente Ariztegui
FIMEXPO, S.A- DE C.V.
plaza NeGixa No. 2 - 2



COMMIALZZDQRA NEXICANA TON!, S.A. DE C.V.
Barrac4 de Nurto 525,~ 3* Piao*

Col. M4xcqd G6»z

Tel: (5)680-7315, 680-4118, 38-8837, 368-8839

Sr~. Mrio Zarur
EL UETODE SEIUT, S.A. DE C.V.

Vil.hrmsa No. 4, le Piaso

Tel: (5) 277-3433#277-3702
Fax: ( 5)277-6553

Mdolfo Prieto 1638-8

Col. del. 91 V.

Fa:(5)5402,5195

115604~S MéxcoD.



MINEX II

RMTIL DISTRIBUTION PRICES OF BOTTLED DRINKING WATER
-~ (Prices in-Local Currency)

d ae BottitsSize uperama .,Aurrera Gicante

eqrino 1.5 its. 5,447 --

* Limpia 1.5 its. 5,650 5,650-

da 1 s-
tage 1.5 its. 3,950 --

na (p) 1.5 its. 2,850-295

osia 1.5 its. - 3,950 () 4,950

osia () 3.7 its. 6,450 - -

osia <) 9.4 Its. 17,750 --

t ()1.5 its. - 3,450-

n 1.0 it. -4,350-

n ()1.5 its. - 5,250 -

1()1.5 Its. - 1,650 -

a Maria 1.5 its. - 3,660 -

pura 1.5 its. - 2,400 -

Pura 1.0 it. - 1,780



mrXIAN IMRTES/n STIUTORS 9F8 BO LED DRINXING WÀTEI

grand, Producer & Origin

Alimwtos $irali S.A. de C.V. U.ad4.s Herita 9 .
puanteJudre 190 or& Saverses

s4Go Talnpanla, Edo. de N4xic -and

cla. de Comarcio Exteior F.C., A ffls de Sierra
S.A. d C.V.Spain

Emli Caslar 230 -

Jon Ineraioa,'S.A. de C.V. sayat

Blv. olca13 le PsoTuke
Fracc AlceBlanc

Nauclpan Edo de éxi<



ANNEX III
mtXlcAN IMO'n.AGENTS, REPRESZHTATIvZS & plSTgI8UT'rpRs

Q? PIO!sSEI FOOD PROQUCTS AND BEVERAGES
Ing. Eduargo Morales
Director General
SAT-CON, S.A. DE C.V.
Av. Ejircito ?faCional 728, 3cr pinoCol. Polanco
11550 México, D.P.
Tel: (5)254-1852, 5599,2548
Fax: (5)!531-3028

Sr. David Cherez
PETRO CORPORATION INTERNATIONAL
Calle 5 No. 24-F
San Bartolo Naucalpan, Edo. de Méx.ýTel: (5)360-0231, 360-1082
Fax: (5)562-9017
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j411XTCM RO¶IdCBS O? ÇNMAL AND I!UIPIELM DRIJRING 'WAT!1

ma. SA.- CO
Nafé ps

y 1848-46 _

* S. MSOVELLADOR A VOIASA
Au. voie Ne. 3=O
,o&tois ¶.34) ¶42.0.c t142.1¶ y1142.11

Aq4if auniuI de tmuemn EL. GR1E0O.

gMS@TgLUOOftA SAN LUI$. SA.
C1lrwa .iséjg LobO t.
toi. col -" ¶l103.
Sm~ Lug Puise. S.L.P.
^Sus ffluvel TOPO CH=.

gXltWACT@ftA y CMBOTILL.AOORA 0
LaImjAS mINERALES SA. Di C.V.

8.

20142 y 202-42

147-40-
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MAC'MA, S.A. DE C.V.
Arroz lao
Fracc. industrial Santa Isabel
Col. Iztapalapa
09820 México, 0.P.
Tel: <5) 581-8500

Sr. David HonntssY
Director General
IXPORTADORA Y DISTRIUI DORA
MEDJUGORJE, S.A. DE C.V.
Sa. 63, Lote 4, Nanzana "Lu
Calle 1l Norte
Canoen, Q. ROC, México
Tel: (988)30365, 72707
Fax: <988)30773

Lic. José Luis VillaseMor
Pico de Tolima No. 29
Jardines de la Nontatia
1A"l A MA£,4j.s 1% 0






