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The welfare and activity of the pulp and paper industry, Ganadals

largest ma-nufacturing industry, has a direct effect on the economic wqll-

being of the entire country. The manufacture of pulp and paper is a

ý;Y comparatively recent development in Canadian industry. Frior to 1860 no

woodpulp was used or produced. Rags, straw, esparto grass, cotton waste

and other substances were the materials that went into the production of

papere

The first wood-grinder to manufacture woodpulp was installed at

Valleyfield, Quebec, in 1866. During the same year the first Canadian

chemical woodpulp mill was constructed at I.-iindsor Mills in Quebec. In the

next decade thé,use of woodpulp in paper-making expanded, and in 1887 the

firet Canadian sulphite mill was established in the Niagara Peninsula.

By the beginning of the 20th century the annual output of the iudustry

had exceeded 48,000,000 in value. Gross production steadily increased up

to the, boom years after ',Yorld'kiar 1 when the production peak jumped to more

than ý232,000,000 in 1920.

There followed a slump period in 1921, after which there vras a steady

recovery. The industry's second peak was reached in 1929 with an output

valued at ^'ý243,970,76l. This peak was followed by annual decreases until

1933, thon annual increases to 1937. The following table lista the Zross

value of production and represents the sum of the values of pulp made for

sale in Canada, pulp made for export and paper manufactured--

GROSS VAIZE, OF PRODUCTION OF THE PULP AND PAPER INDUSTRY

1929 .......... ...... ..... 243,970#7à

1931 ... 174,733,954

1932 ............ 13s'ffl 725

1933 ........ 6, ....

1934 ......... 152$647,756

1935 159 325offl

1936 #eau .... è ........... ou* 183,632,996.

1937' *a, .... ...... ......

1938 bé..Oàod*e ..... *6&40 .... 9 ...... 183,897,503

1939 ........ :::**. 208,I,5z,295

1940 2980034»ý43

1941 334,726,175

1942 336,697$277

1943 345,653,4'70

ýýCMROUND OFTHE INDUSTRY

Rapid development of the pulp and paper industry in due pricaipally
to the existence ib Canada of abundant ýwater power adjacent to exteuîve

forest resources ofýpu1p«ood, coupled with an înoreuini demànd for

n0weprint in the international market, Canada' a vaist frý&àh water ar«is

situated above aea level afford a capacity for great hydro-ol«,trtepm«.
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The pulp and paper industry has contributa4 subs tally to the. develomn
sud use of power resaurc... M~thout a poentiul and cheap supply of -hýdo
elootria powr, pulp and paper coul4 not> be mauacu on its prebent clý
The insta1.1.d capaoity af Canadian Ihydro-lectric stations in 1.0,214,513hr6
power a year. Pric>r to the war the pulp and papor industry ordinarily pr

50% o ail Canadiai power sold f'or industrial purposes.

Oansaas total forest area ranica thl.rd in the world -ouly theSoie
Uniion and Brazil have greater forest possibilities. There are 783,000000o,
aof foroat land which comprise more than 351o of Cauadals total land ares
493,000,000 acres of tisi forest is coxsidered accessible and capable o
pro>duciug continuous crops of tizùber for domestic and industrial purposeg
More than nine-tenths of' ail the forests ini Canada b,.long ta the publien
knowu as crown foreots.

In the. Northwest and Yukon Territodies snd in na.tional parksan
experluent stations, the f orests <>ais under federa1. jurlsdiotiou; allOere' ,

crwnforeàts are a4ministered by the provincial govrmnts. Thiz Of
organization n.oc.apary iqmaag the foreste iu a prov'ince in Iargely1 0ene
by the extent of the forested lan uad by the way iu whioh owuership is
distributed betweeu state and private holdings# Of the oocupi.d fo'ese
in Caaa 37% is privately owned - corporation and other private businse
account ftor 20.8%, andu& r woodlots cmrse 16.2%. The romainooer of h

occpie fresedland, 63, is state-owned and la licensed ta three nutiý,
- te plp ndpapr idusryha. licenses for 48e8%; aaw timer lice - re

The umer of farm vawodlots in Canada lu betweau 400,0)00 and 500
As~~ a eerlpratice, fres >arvest their own timber tram. thos wodl.,

and n trn ellthe aw ateialto~ the mianutaturers. Yrom. this 0laB
prodcer coes sustatia pa t the annual supp1.y of pulpwodan10

for the miflle The pulp and paper indutry pays annually £romi $1,00
tp 81,000,000 to fames and setles for pulpwood....

CAPIAL IVESED I TH INDSTR

Capital nvested n the pup and paer indutrya h ubekO

wa 5798,1,aot rpete muto tenx anigmnfatr.n
indsty n anda tatof nn-erou mta selin ad efnig.13
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In pre-war 3reaes Scandinavia had 'been, "the jx-ý ipal "eypýarter
In its primary form. - It supplied the United Kintdom with1Z,ý ý'à

-he United Stetes with ýnearly::1,500,OW tons a year.. . At. the time
to, theee zatkets were 'Comparat,,ivoly. 4egligib.le.tý with thel,

of f: of,. Eý,4rop"». pulp supplied Çax*dlian p inamýflacturers werie f acadý,,
esponsibility. 0 loup? and United States re

yeari, ui444an, emlýorti.,of pulp have iecreasçd 285%,ilýOxports in 1-936 amo' tý4d tc È,69 0M 1943 'Ognada was expo in
Ptý1,P*,: 'lhe Uni-tèd Kingdori, M wart Murply of pulp hae

ltc, 20% of, noriel donsumptioni but 'canadiený delivëriea ta the United
ý"hPve ÎliOrëgged from 72,000 tpnjý:'e .'year 273,000 toý ýýàl

United,$tttes annual supply ot, puip 2rom Canada ýncreased froTý à

in 19h to:ï."280.,000 tons in l"S. Takeii ýc
.-Own gredt'y;artîm6 need tor pulpe the flâllowin table disP'laysý a remma,1 9 

1:d «Machievement by the Caradian irixiustr in&ý.thc two-fo argi
_ged ýareign markets-.
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eýy Cane4ien Mill$ tkPýt hýd be«u ýe ïk>ý üýirrendeý'biSinesý
-'t Power would *o ë compensated from a fund to be built up from o.0

were able to üzintain. ce inarea'se thoir output
'.admÏniIstered by therýUo=odit> Friees $ta1Dýlizatýon Corporation of

timo Prices eý.:Tr&de..Board.*!

Maré4, 1943, ýt joint statemut,. waz., r eleaeed iz.ý1 .Washington
ý1auited Stýtes:.OC riéeiAftiaistration and: the Caüàdian Wîrti
gud Trade Board whioh pointeld.;out' that newsprint is oiae,,ot th6
ýýÈých had not, up to that tîm iiwreased in'priae sinoe -the outb
',Tý8ý 1ýtýan4&rC1_ price 02 ýi;ewsprint haïd reýnàinQd. at ton: giuce l9ý

'0 put in eefect in-September 190. The red-uced rate of operatio

ibdustry placed Canadian manufa0turèrIs ïn dif f icult pozition, and
1oxiýer absorb the, increased costÉ which.war conditions 1ýrought

-"Ult, in ýMaréh 194ý3 the ceiling on the -sellin price of
rais<xt, 44 a ton, ;Lch comformed with an.,.inere&se of thé.3ame

Eý=uneed iii the'Maited Gordon, cýhai
anadian Wartime Pri'ces aInd TrAde Board, p 0 inted out that the incr

=eh toa small to cover inereaseddosts in order to place the
Print înduery in a 'positidn tô carry en at normal levels, CaAs

»Àditîonal incre4se of ý4 a ton,'effectï Septemberl, 194,3,,wae,54, b th ' w&rtime Prices and Treàé Board »md'the Oftice oý,,Pr
tmtion., Wa9hington. Thiâ, 'establ4 shed a- new coi'lîàg ror newsprint,
ée ýfunds &t New York)výhich ie the presezit oeilings

ieto operati'
r tiully eaýsed 'the', powýoire, sîtuation,

-le- ýncr»aÈ« the output of paper coezed
se dr labour and, oo"equeut shOr-týàigé of'pulpwoýodý
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