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MR. TRUDEAU REPORTS ON¶ TALKS WITHI MR. NIXON

On his return from Washing ton, where he had met
with President Nixon on economic iss ues affecting
Canada, the Prime Miniater madle the following
atatement to the House of Commona on1 December 7:

Mr. Speaker, as Honiourabie Members are aware,
1 spent several hours yesterday with President Nixon
in Washington. I should like to take a few moments of
the ie of the House to report on those meetings and
on the. discussions whicii took place concurrentiy
between the. Ministers of Finance and Industry, Trade
and Commerce, with their officiai., and the United
States Secoetsries of the. Treasury and of Commierce
and thoir officials.

One of the purposes Of MY visit was to sek
reassurance frein the. President. and it can nnlv %m

thie character o! the, U.S.-Canadian relationship. .That
concern was precipitated, of course, by the. intro-
duction on August 15 of the. new United States
economic policies, but it has bes r.! lected ia-
creasingly in recent years by the. continuing flow to
Canada of American investmeiit witii its latteront
advantages and disadvantages.
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terpretation la the correct one and will be borne out
by events.

PMi CONFIDENT OF 13RIGHITER FUTURE

If I niay turn for a momenit to the. apecific question of
refornna in the monetary and trading practices cf the
worid, the Presiriont anid I agçeed that~ no benefit

would be gained by any short-a ighted attempt on the

part of any single country - the. United States in-
cluded - ta gain imniediate advantage. If the world
trading nations and the. international monetary

comnunity are unable te support with confidence
whatever agreemets are reached, then ne progress
will have been made. The same inherent instability

and uncertainty which precipitated the. August criais

will retura, but witii a viciouaneas net ao far present
becaus. governments and the. pivate sector wiîl have
lost confidence in their ability te come te grips wlth
problenis cf this importance and this magnitude.

Ia short, Mr. Speaker, whuie the state of negoti-
atiasis on upecifle points does net permit me to reveal
to the. Houa. the precise state of play on any cf the.
items which are und.rstaiidably of laterest te al

Honourable Members, 1 am> abi. te say that I have net
the sliglitest doubt that those negotiations will ha

culuinated moon, that the. eccnoznic issues outstand-
ing betweea Canada and the. Uaited States will ha
resole, anmd that Canada will energe ia a heaithier
stat. Much of the. cre4it for pregresu la the. procesa
is due ta theo Secretary of State fer Efxternal Affaira
(Mr. Sharp), te the. Min'later of Finance (Mnr. Benson),

adt'> the. Mintr of Industry, Trade and Conmerce
(Mr. Pepin) for the. aiilful, tougii and professional
mariner in which he have lrid the. Canadia team of
aegotiatons.

that the warmth of the receptîon which 1 knew awaited
them would be a clear indication of the friendahip
between the peoples of our two countries.

CN'S INTERNATIONAL ARM

Casadian National has incorporated its inter-
national division as a separate subsidiary, under the
name of CANAC Consultants Limited, N.J. MacMillan,
chairman and president cf CN, announced recentiy.

Mr. MacMillan said that the recent signing of an
agreement with Air Canada would enable the new firm
te effer consulting services ini the technology cf both
air and rail transportation and related areas.

Maurice Archer, senior vice-president of CN, hms
been elected chairnian of the. board of directors of
CANAC Consultants Limited; Alton V. johnaten,
former generai manager cf CN's International Con-
sulting Division, has been appointed president of

the new f irm. A.E. Adea, of Air Canada, J.L. Cana
and V.R. Ccx, of Canadian National, are CANAC's
vice-presidents.

CANAC's iiead office la located in Montreal,
where both Air Canada and Canadian National have
their headquarters.

"Formation cf the new subsidiary company will
enable the. firm ta offer a combined variety of con-

sulting services to f oreign countries, to privat. firms
aad to other consuîtlag corapanies," said Mr. Mac-
Millan.

Canadian National's ICD waa set up in jun.
1968 te niake tecliniçal transportation aid anid advice
avallable ta developing cuntries on an orgasxizod,
contractual basl.. CN had previously been providing
sucli aid and expertise te an iacreasing degree but
on' a more or leas ad hoc basis, respondiag maily to
requests frein tihe Federal Qovernment, and also
asaisting an increasing uber cf independent Cati-
adian consultiag firms in overseas projecta involving
transportation.

The. new compaay wfll contiume the type of
asignments previoualy carrl.d out or currently under
way by Air Canada and Canadian National'. ICD.

"Since its inception, the international con-
sulting division lias hn'ndled 35 foreign asmigaments,
26 cf which invblved personel worinig otside Cani-
ada. Apart frem provldiag valuabi. aid to d.velopiag
counwr4es, the açtivities of the ICI) have ,nhanced
the. prestige of CN - and4 of Caniada - at homne and
abroad and have given CN a. jrial and Wçchnical

experts opportunities te gain valuable aicp.nience and
develop prof essional .1<111. whicii caw be applied
elsewliete," said Mr. MacMiIllan.

Air Canada is cutrrntly involved ia an assistance
preject ia Eat Afrîca, w4ile Canadiani National's

main techaical assistance project involves the.
management and improvement cf the. existlng rail
n.twork in Zambia over a five-year period.
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DEVELOPMENT PLAN

velopea snany farmers in Canada and, entire rural
coinmunities, would be threatened if the trend
developed furtber.

'<Econoniic studies and practical experience

CAPITAL SPENDING ESTIMIATES
The resuits of a survey of the. 1972 capital-

spending intentions of smçe 200 large conipanies in
Canada were recently releas.d hy Mr. Jean-Luc
Pepin, Miniuter of Industry, Trade and Commerce.
This annual study ia designed to provide a prelimi-
nary Indication of likely trends in total business in-
vestmsnt in the. coming year.

The. firma surveyed plan to increase expendi-
tures by 3 per cent ln 1972 on new construction,
,nachinery and equipment, following an incrans of
10) pet cent in the. present year. The. total capital
outlays of tbe coinpanies are expected to reach
$7,270 milliion in 1972, compared to $7,047 million
estinated ta have been svent in 1971.
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GRANT 11> ARCTIC WINTEB GAMES

A $125,O00-federal grant to the Arctic Winter
Gaines Corporation to help stage the Second Arctic
Wînter Gaines in Whitehorse, Yukon Territory, in
March 1972, han been annowiced by the Minister of
National Health and Welf are, Mr. John Munro.

Ian Howard, Western representative of the Fitness
and Amateur Sport Directorate ini Vancouver, who will
co..ordinate the federal contribution to the Games,
presented the grant on behlf of Mr. Mu*iro. The
money will help defray costs of proiuoting, organizing
and ataging the Gaines and provide facilities for
themi.

The Arctic Winter Gaines provide inter-culture
athletic competitions and a rneeting-ground for resi-
dents of the Arctic cornmunity. Competitors are drawn
froin the geographical areas lying entirely north of
the 60th Parallel.

Three of the mineralogical specimens from the Frohberg

Collection recently acquired by the Royal Ontario Mus eum
(see Canadian Weekly Bulletin dated December 1). Above,
calcite crys tais coated with goethite, from the Bancroft

area of Ontario; upper left, cassiterite from Mexico; left,

fTomn Yugoslavia, the porcupine-like boulangerite whose
d.quilis" are fragile crys tais as fine as hair.

The Gaines emphasize activities indigenous to
the Arctic and draw participants froin the Northwest
Territories, the Yukon, the Eastern Arctic and Alaska.
In addition to sports competitions, participants en-

gage in cultural activities and traditional Indian and
Eskimo gaines, littie known south of the Arctic
regioii8 and ini danger of being forgotten in many parts
of the North.

The First Arctic Winter Gaines were held in
Mardi 1970 in Yellowknife, Northwest Territories,
where 750 athietes took part in ten sports and numer-
ous cultural exhibits.

The third series of Arctlc Gaines are planned for
1974 la the U.S. state of Alaska, froin where coin-
petitors have corne since the inception of the Games
ini Canada, and have shared the cost of staging thein.
la 1974, Alaskca will act as host to the Gaines, adding
an international dimension to what lias so far been
largely a Canadian enterprime.

4
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JOB-CREATION URGENT

No fewer than 1.4 million more jobs will have to
be created during the period from 1970 ta 1975 - ta
accomplish which the Canadian economy will have ta
grow at a rate of over '6 per cent in real termis for the
next three years. With the prospect of less strength
in the balance of payments than was experienced in
1970, the task of getting the economy moving de-
cisively back up towards its "«potential" level of
output must now rest entirely on the expansion of
domestic demand.

These are the main conclusions drawn by the
Economic Council of Canada in a recent report en-
titled Performance in Perspective, 1971.

Each year, the Council appraises the perfor-
mance of the economy in the light of its potentials
and the basic performance goals to which the Coun-
cil was asked ta direct its attention, monitors certain
key aspects of the economy's performance (for ex-
ample, growth, employment, price and cost changes
and balance-of-payments developments), and sets out
some of the main dimensions of problems and short-
fails in economic performance.

AGE GROUPS
In the 25-to-34 age group, where the fastest increase
in the labour supply will be occurring, employment
grcwth will need ta jump ta 5.6 per cent a year in
1970-75 from 3.7 per cent in 1965-70. Among maies
in this age group, the growth rate in employment will
need ta more than double. This is the age group in
which most families tend ta become established, with
their large demands for housing and durable goods
and associated needs for urban services. Any signi-
ficant shortfall in meeting the employment needs of
this group wilI produce serious economic and social
strains in the 1970s.

The rate of growth in the labour force in the
younger age group (14-24) wîll slow in the 1970-75
period. Because the unemployment rates are currently
very high in this group, the growth in employment
needed remains extremely high. About 45 per cent of
Canada's current unemployment is concentrated in
these age groups, although they inake up only about
one-quarter of the total labour force. The problem of
finding adequate job opportunities for the youngest
part of the nation's work force remains a particularly
troubling feature of the prospective labour market
situation in the labour market.

MANUFACTURE 0F SNOW-TRUCKS

With the help of a "development incentive"
grant from the Department of Regional Economic Ex-
pansion, an Ottawa-area firm has begun manufacturing
a new type of snow vehicle.
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;is deaths increased by 1, to 527 from

Canada's birth rate in 1970 reached the lowest
level ever recorded - 17.4 live births in 1,000 popula-
tion. It had declined steadily since 1954, when it

-- 1 '>R f4ll if pnneha 17 A in lQAR anA if tn

some time in the future. Each "module" will occupy
about 42,000 square feet of space.

The need to replace or modernize buildings at
RMC has been recognized by the Federal Government
since a special committee of the House of Commons
established in 1964, recommended replacement of the
older college buildings.

The cost includes the preliminary design of the
complete, five-unit science and engineering complex,
and the final design and construction of the first two
modules.

Officials explain that the "modular", or repeti-
tive-grid, type of construction best provides for
flexibility, consolidation of departments, and grouping
of functions.

Some existing structures will be demolished to
make way for the new- buildings, with departments
carrying on in temporary accommodation in the

meantime.
The engineering division consists of civil,

mechanical, electrical and chemical engineering,
along with engineering physi 'cs and engineering and

management. The science division includes the

departments of physics and mathematics.
RMC, with a student body of about 500, is the

oldest of three military colleges training officer
cadets for the Canadian Armed Forces. It grants
degrees in arts, science and engineering, and also
has a small graduate school.

The two other military colleges are Royal Roads
at Esquimalt, British Columbia, and College Militaire

Royale de St. Jean, Quebec.
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MONTIILY INDEX

(December 1971, Volume 26)

Agriculture
Development plan for smaîl ferme, No. 52, P. 3

Arts (see also Grants and Awards and Science)
Brief pushes Canadian pîsys, No. 50, P. 6
Stratford 1972, No. 48, P. 4

Bilingualîsm
Public service language-training, No. 50, P. 5

Births see Vital Statistics

Britain sec External Affairs

canada Council
Annuel report, No. 51, P. 6

Canadian National sec Transportation

China sec Trade

Colombie see Trade,

Constitution and Government
New female Senate appolntment, No. 49, P. 5

Construction
Royal Mllitery College to be modernized,

No. 52, P. 6

Consumer Affairs
Rules for sale of chemistry sets, No. 49, P. 2

Deaths sec Vital Staistics

Disarmament
World conference proposed et UN, No. 49, P. 1

Economy
job-creation essentiel for, No. 52, P. 5

Education (sec eiso Bilingualism and Grants and
Awards)

University enrolment, No. 51, P. 6

Externat Affaira (see aiso Tracte and Visita)
Britain's proposais for Rhodesiati settiement

(address by Mr. Sharp), No. 51, P. 1
Changing international scene (address by

Mr. Sharp, No. 48, P. 1
Insurance pact with Jamaica, No. 48, P. 5
New dimensions in forelgn policy (address by

Mr. Trudeau), No. 49, P. 3

Externat Aid
Pakistani cyclone victime, No. 48, P. 4
Pakistani refugees, No. 49, P. 3
Research in Latin America, No. 48, P. 5

Films sec Grents and Awards

Forestry
Quebec Christmas trees, No. 51, P. 4

Grants and Awards
Arctic Games, No. 52, P. 4
Public service award to film-maker, No. 51, P. 3
UBC hospital, No. 49, P. 2

Health and Welfare (sec aiso Consumer Affaire and
Grants and Awerds)

No fallout from Amchîtka, No. 51, P. 3

Industry (sec aise Forestry and Trade)
Capital spending estirnates, No. 52, P. 3
Snow-truck manufacturing, No. 52# P. 5

Jamaica (sec Externat Affaira)ý

Labour (see aiso Economy)
Women in the labour force, No. 50, P. 1

Latin America sec Externat Aid

Marriages sec Vital Statistics

Mineralogy sec Museums

Museums
Mineral collection to, No. 48, P. 2

National Defence (sec aiso Construction)
Armed Forces pay raise, No. 49, P. 5

National Research Council sec Science

Pakistan sec External Aid

Post Office
Commemorative stampa, No. 48, P. 6
Eight-cent stamp, No. 49, P. 6
Transportation services merge, No. 51, P. 5

Rhodesia sec External Affaira

Science (sec ao Consumer Affaira, External Aid
and

Ci
SN

Sharp,

Sport 'ç

i process, No. 49, P. 4
le, No. 51, P. 5
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Transportation (see also Post Office)
CN's international branch, No. 52, P. 2
End of the Empresa eta, No. 48, P. 3
North Atlantic air-route charges, No. 48, P. 5

Trudeau, Pierre Elliott seo External Affaira end
Visits

United Nations see Disarmament

United States see Visita

Visita
Mr. Trudeau reports on visit to Washington,

No. 52, P. 1

Vital Statistlcs
Blrths and deaths, No. 52, P. 6
Marriages in Quebec, No. 49, P. 6
Population counts, No. 49, P. 4

Wildlife
1Giant Canada goose, No. 50, P. 3
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