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CAMPBELL, R. H,, Ottawa.—Director of Forestry; born at Ailsa Crai
Ont., 1867; entered government service in the secretary’'s branch ofm!ll'f.
lqtqnor Department, 1587 ; served as private secretary to the de te
minister and minister; sccretary, Canadian LForestry Association; nopv‘l‘?
director of association honorary member of the Royal Scolliah' Arb r’
culnfral Society ; appointed in charge of the forestry branch in h)o;; ::;I;
{l\:‘l:l‘x:h:::) departmental reports, magazine and newspaper articles.

; OARRUfHFRS, JAMES, Montreal.—President, James Carruthers &
Company, Limited, grain firm; recognized authority on western develop-
ment and on the grain situation; president, Canada Steamship Lines
Limited; past president, Montreal Corn Exchange; director of Dumiuiun;
Bank, (Page 254.)

; CARSON, A..N. ©., Turonto,—President, London Mutual Fire losurance
Company, president, Carson & Williams Brothers, Limited, insurance
agents and brokers, Toronto and Winnipeg, general agents for Canada,
Millers National Insurance Company of Chicago, Canada Hail Insurance
Company; general agents Manitoba, Glens Falls Insurance Company and
General Animals Insurance Company. (Page a04.)

CHERRY, PERCY G, Toronto. Secretary and sales manager, Might
Directories, Limited; after graduating in civil engineering from the Uni.
versity of Toronto, became associated with “The Monetary Times” and
“I'he Canadian Engineer”: has been specializing on automobile statistics,
lists and information, (Page 124.)

CRONYN, HUME, London, Ont,~Managing director, Huron and Erie
Mortgage Corporation and the Canada Trust Company; a well-known
authority on mortgage, loan and financial matters generally, (Page 86.)

CURRY, HON, SENATOR NATHANIEL, LL.D, Montreal.—President,
Canada Car & Foundry Company, and of several other important Canadian
industrial companies; director, Bank of Nova Scotia, Montreal Trust Com-
pany, Travellers’ Life Insurance Company of Canada, etc.; always well
posted on the Canadian industrial situation, (Page 237.)

DORRELL, LIEUT.COL. G, H, Vancouver.—Member of the English
and British Columbia bar; has given special attention to company and trust
company law; for many years concerned in the management and direction
of the National Land Corporation, Limited, and other land and develop-
ment companies in England; came to British Columbia in 1911 and joined
Canadian Financiers lrust Lompany the following year, (Page 88.)

DRUMMOND, A, T, B.A, LL.B, LL.D., Toronto.—Formerly in law,
later in finance; author and interested in numerous public enterprises ; has
been an active promoter of research work in Canada, and was the means
of bringing McGill, Toronto and Queen's Universities into agreement with
the Dominion government for co-operation in scientific research for the
benefit of the Canadian manufacturing, mining, and agricultural iuterests.
(Page 248.)

ECKARDT, H. M, P, Toronto, —Formerly in Canadian banking service;
prolific writer on banking and finance in leading journals of Canada, Great
Britain and United States; frequent contributor to “The Monetary Times" |

author of ‘‘Manual of Canadian Banking Practice” (published by '‘The
Rational Banking System.” (Page 44 and 82.)

G. TOWER, Toronto.—~lnvestment banker; member of
7, head of

(Page 1068.)

FERGUSSON, ‘
Toronto Stock FExchange and its president in 1898-99 and 19161
G. Tower Fergusson & Company, investment bankers, Toronto.

GIBSON, T. W., Toronto,—Deputy minister of mines for Ontario; has
had newspaper, financial and manufacturing experience; was appointed
secretary to the Ontario bureau of mines, 1891; director of mines, 1000,
and present position in 1906, Acted as secretary of the Ontario Nickel

Commission. (Page 258.)
GILBERT, GEORGQGE, Toronto.—Editor of 7The Insurance Bulletin,
Toronto; an authoritative writer on insurance topics. (Page 06.)

GRAHAM, F, R.. Toronto,~Member, investment banking house of Fer-
guson, Sanson & Graham ; financial experience commenced in 1902 when
he entered the service of the Traders’ Bank of Canada at Hamilton, serv-
ing that institution in various capacities, being Jatterly assistant manager
at Toronto; joined the staff of A. E. Ames & Company in 1912, spending
two years with that firm before going into business for himself. (Page 0s.)

GROSCH, 8. P, B.A, LL.B, Regina.—Commissioner, Local Govern-
ment Board of Saskatchewan; formerly city solicitor, Regina; practised
law with Hon. A. G. MacKay, K.C,, Owen Sound, Ont., 1907-10. (Page 110.)

_GRUNDY, H. P, Winnipeg.—~Member of legal firm of pitblado, Hoskin,
Grundy, Bennett & Haig, of Winnipeg, called to Manitoba Bar 1ot agld
has since practiced law at Winnipeq, specializing in commercial and in-
solvency matters.  (Page 72.)

HAYWARD, M. L., Hartland, N:B.—Born in Carleton County, 1877; at.
tended the Provincial Normal School ; held a first-class superior license and
served the usual teaching apprenticeship in the New Brunswick schools;
graduated B.C.L. at King's, Windsor, N.S., in 190s; ;admitted as an at
torney of the New Brunswick Supreme Court in 1905, and called to the bar
in 1906, Has practised at Hartland ever since and has lived the life of the
ordinary country lawyer with more or less political dissipation whenever
there is an election on. Contributor to “The Monetary Times” and other

journals. (Page 38.)
HEATON, E. P., Toronto.—Fire marshal for Ontario province; previously
had extensive experience in the fire insurance business. (Page 206.)

LANGSTAFF, M. P, A.LA, F.AS, Waterloo, Ont.—Actuary of the
Dominion Life Insurance Company, of Waterloo; has been associated with
that company for eight years; member of Institute of Actuaries of Great
Britain and of the Actuarial Society of America; has written many well-
known articles on insurance and finance, among which may be mentioned
“Practices of World’s Great Banks,” ‘“Investments of Life Assurance Com-
panies,” “‘Expense Rates in Insurance,” ‘‘Collateral Reading for the In-
surance Man,” and “Facts, Figures and Fallacies of Life Insurance
Canvassing.” (Page 181.) i

LYE, HENRY, Vancouver.—Well-know

contributor to *“The Monetary Times”:
day last year. (Page s0.)

MACDONALD. J. K., Toronto.—President, Confederation Life Associa-
tion, Toronto; one of the best-k n men in fi ial and insurance circles;

fire insurance adjuster; frequent
celebrated his eighty-third birth
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MERRITT, G. W,, St. Joh
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Retrospect and Prospect

By FRED. W FIELD
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debtedness in England. These bonds were used as the
basis of Imperial banking credits in the United States and
Canada from which payments were made on this side of
the Atlantic. Canadian securities have been used by the
British government as part of the collateral for their large
loans. After the war, Canadian investors will take an
increasing share of their own securities.

It is important that we should fully realize that the
nation’s industrial and agricultural activities and prosperity
at present depend almost entirely on war orders. To the
end of 1917, the value of such orders placed in Canada by
the Canadian, British and Allied governments was not less
than $1,800,000,000. They include shells, flour, blanikets,
wheat, cheese, butter, meats, oats, canned salmon, fish,
ships, all the thousand and one things required for
war. \

Since the outbreak of war, the Imperial Munitions
Board has placed in Canada, on behalf of Great Britain,
orders for $925,000,000 of munitions. The orders placed
last year alone were valued at $263,000,000. Arrange-
ments were made by the Dominion government in the fall
to advance $25,000,000 monthly for munitions to the end
of 1917. Thus, to date, we have received orders through
the Imperial Munitions Board valued at $1,000,000,000
for shells, fixed ammunition, etc.

Our prosperous conditions cannot continue unless we
save and invest every dollar possible in war loans. The
loans may then be used to establish the credits which
Britain needs in order to continue to make her large pur-
chases in this country. Canada’s prosperity and activities
depend almost entirely upon the extent of our ability to
save and invest in the war loans.

War orders are waiting for us in large volume if we
can arrange to finance them. If not, the orders will have
to go elsewhere, probably to our nearest neighbor, who is
doing everything possible, not only to win the war, but
also to supply Britain with all she needs, at the same time
keeping American prosperity at its record height.
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For almost three years, Great Britain has borne the
heaviest part of the financial burden of the war for herself,
for her allies, and for the Dominions. There is a sub-
stantial trade balance against her in the United States
because of her large war purchases there. She ‘must, at
this time, resort to borrowing funds in the countries in
which she is making her war purchases.

Changes in Financial Markets

When the war first broke out, Great Britain agreed to
advance Canada 42,000,000 monthly for the financing of
its share of the war. This continued for nearly a year
when the Dominion was able to finance all its war ex-
penditures in Canada.  Britain arranged in the fall of
1916 to loan £ 30,000,000 for war purposes, to be drawn
upon as necessary. Since then, the Imperial government
has made advances to finance our war expenditures in
England and at the front. The Canadian government has
established credits from time to time for British war pur-

chases here. Up to October 3ist last we had advanced

to Great Britain $403,000,000 and the Imperial govern-
ment had advanced to us $378,584,160. Of this we repaid
$107,612,029 in dollar bonds, leaving net advances to us
of $270,972,130. The net amount in our favor, there-
fore, was $132,027,860.

" Since the war commenced, our financial requirements
and markets have undergone rapid changes. The British
people had invested in Canada prior to the war nearly
$3,000,000,000, the greater part in our securities. Upon
the foundation of British capital, the Dominion of Canada
was built. When the war commenced and London was
closed to our borrowing for ordinary purposes, we turned
to New York. In 1916, of our total bond issues of
$317,000,000 the United States purchased nearly 65 per
cent. Previously Britain had purchased from 50 to 8o
per cent. of all the bonds we offered each year. In 1915,
the United States purchased over 42 peér cent. of our total
bond issues aggregating nearly $342,000,000. Last year,
the New York market was open to us only until April,
when the United States entered the war. By special con-
sent of the United States Treasury, the Dominion govern-
ment obtained in July from New York bankers a two-year
toan of $100,000,000. During the remainder of the year,
we were compelled to curtail ordinary expenditures and
to finance at home.

Increasing Investment Power

The experience has demonstrated the increasing invest-
ment power of the country. With the subscription of over
$800,000,000 of war loans in two years, the interest pay-
ments to Canadians on these issues alone will exceed
$40,000,000 annually. In 1915, for the first time, Cana-
dian investors purchased a substantial proportion of the
Dominion’s bond issues, namely, 44 per cent. In 1916,
the figure was 34 per cent. and last year considerably
higher again.

As the war continues, the more will its business and
finance occupy our attention. By October last, war loans
had the right-of-way in Canada, the United States and
Great Britain. Little attention was paid to other borrow-
ing. The United States has loaned out of Liberty Loan
funds, to Britain and the Allies over $3,883,000,000 since
it entered the war. No advances were made to the Do-
minion in that way, although, as previously noted, we
jwel:,? i'ab]e to borrow $100,000,000 from New York bankers
n july.
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personal effects or incomes of those engaged in our great
basic industry of agriculture.

The excess profits tax ended in Decgmber, 1917. The
income tax will operate this year. During 1918, corpora-
tions will pay for 1917 whichever is the larger of the two
taxes. If the war continues, the goyernment will be
compelled to seek new sources of taxation. In that event
the income tax may be increased, the excess profits tax
renewed and other measures adopted to increase revenue.

National Financing

Canadian national financing has been carried on satis-
factorily. Public works expenditures have been greatly
reduced. Our debt increase is due to war expenditures.
The Dominion revenues for the seven months ended
October last of the cutrent fiscal year totalled $145,-
719,000, an increase of 11 per cent. over the corresponding
period of the previous year. The gain was largely due to
customs collections which changed from $75,000,000 to
$91,763,000 in the seven months period of the two years
respectively.  Expenditures on capital account reached
$144,213,352, of which $133,254,798 was due to the war,
and $10,599,242 was on account of public works. In the
previous year the war expenditure for the same period

was $127,487,147, and the public works expenditure

$13,540,236.
‘Debt and War Expenditure

On October 31st, 1917, the net debt of the Dominion
was $948,236,372. In 1913, before the war commenced,
the debt was only $314,000,000. Thus there has been an
increase of 201 per cent. in the debt. It is almost entirely
due to war. The total increased by $47,000,000 in
October last. At that rate, we shall have in March next
a debt of over $1,000,000,000. At 5 per cent. per annum,
the annual interest will amount to $50,000,000. This
sum, with a substantial amount added yearly for a sinking
fund, can be met, provided strict economy be practised by
governments, from the future revenue of the Dominion
and by the people of Canada. In national finance, if debts
can be funded, the practical question is that of payment
of annual interest. But while this is so, the fact must
not be overlooked that debt is debt, a financial obligation
and burden upon the body politic, whether owed to in-
vestors at home or abroad. Thrift, economy and greater
production are three of the ways to meet the interest on
this large war debt.

Our war expenditures are approximately $1,000,000
daily. Up to July 2oth, last, the war expenditure in
Canada was $388,627,000 and elsewhere, $234,600,000,
making the total to that date, $623,000,000. Since then,
the war expenditures have been approximately $167,-
000,000, making a grand total of $790,000,000 to the end
of 1917.

Trade and Commerce

Our total trade, excluding coin and bullion imports
and exports, for the 12 months ended September, 1917,
was $2,424,000,000, . a record which compares with
$1,091,000,000 for the same period of 1913. Thus, in
four years our total trade has increased 122 per cent. In
the same period, our imports changed from $683,000,000
to $1,004,000,000, a gain of 46 per cent. The exports
increased from $408,000,000 to $1,419,000,000, a favor-

able change of 247 per cent. In these four years, an ad-

verse trade balance of $300,000,000 has been converted
into a favorable balance of $415,000,000. By March, it

THE MONETARY TIMES 9

will probably be $500,000,000. The position of the trade

balance at the end of September is clearly shown in the

following figures :— .

Twelve months ended September 3oth.
(In millions of dollars.)

Merchandise. 1913/ 104 LEQ1 ... s XOT64: SIOT
TApOTtECE . o s g b835 gt 417 685 1,004
FXDODES 7 s s s ke s 408/ wAeR " F s iT asRi T 4y

Unfavorable balance . 275 [Tk i it e
Favorable balance ... ... ... 100 367 415

The figures relating to imports and exports of coin and
bullion for the 12 months ended 1914, were $61,000,000.
I‘or the three years ended September, 1915-1917, the total
was $659,000,000. The striking change in these figures
is due to the operation of the Bank of England’s gold
depository at Ottawa. Although it has been customary to
include these figures in trade returns, the total trade
figures are seriously disturbed by them in this instance
and they should not be taken as an indication of the trade
of Canada.

High Prices and Volume of Trade

Both high prices and volume of business account for
the increase in the value of our trade. To-day, Canada
is doing a foreign trade of greater monetary value and has
a larger trade balance in her favor than was the case with
the United States fifteen years ago. Taking the popula-
tion of the United States as 100,000,000 and the popula-
tion of Canada as 7,000,000, our exports were $135 per
capita for the first eight months of the urrent fiscal year
compared with $41.50 in the United States. Our favor-
able trade balance was $32.40 per capita against $21 in
the United States in the same period last year. The
reversal in the position of the Dominion from a debtor to
a creditor nation is important as so much depends upon
our balance of foreign trade. In periods during which
Canada imports greatly in excess of her exports a debt is
created to be liquidated by loans and interest charges to
the detriment of domestic commerce. If the value of
goods sold abroad exceeds imports, the difference accrues
to the country in the shape of income. The stability of a
country’s prosperity is largely increased by the balance of
its foreign trade. A favorable balance means prosperity,
just as an adverse balance means, sooner or later, ad-
versity. This rule may seem to be departed from in the
case of Great Britain, whose imports greatly exceed ex-
ports, but the explanation is found in the fact that Britain
is a creditor nation through her large investments in other
countries, and receives payment of interest on these in-
vestments in goods to some extent. In the case of
Canada it will be found that periods of progression and
recession in business are coincident with the balance of
foreign trade.

Expor‘ts of Canadian Products

Of the total exports of Canadian produce for the
twelve months ended September, 1917, and valued at
$1,381,000,000, manufactures accounted for nearly 50 per
cent. or §632,000,000. This is a remarkable increase of
$507,000,000 or 405 per cent. in two years. The exports
of agricultural products have increased 214 per cent. in
the same two years. Taking agricultural products and
animal produce together, the total for the year ended
September, 1917, was $584,000,000, an increase of 163
per cent. The following table shows at a glance how
various groups of Canadian produce have contributed to
our export trade during the past three years:—



. THE MONETARY TIMES

Exports of Canadian Produce, Twelve Months Ended

80ptember,
1915. 1916. 1917.

: AL $ $
The.ahine : .. ok 55,428,149 77,436,746 80,508,252
The fisheries ....... 21,362,398 23,274,772 24,003,156
Thesforestis syl il 47,241,070 53,052,950 52,089,554
Animal produce . 86,179,377 111,331,332 157,415,287
Agricultural products.136,573,766 306,455,537 427,927,335
Manufactures ...... 125,090,041 361,381,410 632,536,835
Miscellaneous ...... 3,035,284 + 8,107,248

5,057,557

474,937,085 = 1,031,040,004 1,381,517,076

This large volume of trade is abnormal and not upon a
permanent basis. It is unlikely to continue beyond the
duration of the war. It accounts for the prevailing pros-
perity in Canada, and has placed the country upon a
strong financial basis, but it is well to remember that the
figures are inflated by passing conditions. With the con-
clusion of the war we must seek more permanent sources
of foreign trade.

Trade With United Kingdom

With the great increase in trade, the general tendencies
of its volume have not changed. For many years, the
United States has had about 60 per cent. of our import
trade, but the United Kingdom has been our best market.
We have been borrowing money in the United Kingdom
and selling most of our merchandise there, but we have
been buying the greater part of our purchases in the
United States. During the fiscal year ended March, 1917,
of our total imports valued at $845,000,000, $664,000,000
came from the United States and only $107,000,000 from
the United Kingdom. Britain’s industries being mobilized
chiefly for war purposes, her sales to Canada and exports
generally have decreased. On the other hand, of total
Canadian exports valued at $1,179,000,000, we sold to
Great Britain $742,000,000 and to the United States
$280,000,000. The imports and exports of Canadian pro-
duce from and to these countries for the past four fiscal
years are shown at a glance in the following table :—

Imports.

Fiscal year. United Kingdom. United States.
o 8 0 (A S AT 6 $132,070,000 $395,565,000
EQUMRT B0 SR 90,157,000 296,632,000
FOYRATG (RGO 77,404,000 370,496,000
TQIO=TR. 52 LTI e 107,096,000 664,219,000
Exports.

Fiscal year, United Kingdom. United States.
RO ST A i $215,253,000 $163,372,000
BT AR B WL A 186,668,000 173,320,000
YQEESYE Mk s aarl o 451,852,000 201,106,000
| Lo {52k ¢ Gl NPRR AN TR e 742,147,000 280,616,000

The United Kingdom is therefore by far our best
customer but we buy most from the United States. The
sentiment in favor of stronger trade relations between the
United Kingdom and Canada is growing as the war
proceeds. British firms will undoubtedly give far greater
attention to the Canadian market after the war. }'he
Canadian people are more favorable to the removal of
obstacles to British trade in Canada. There are, for

example, rules regarding the valuation of packages, .

valuation for duties, bonding and warehousing, dumping,
etc., which should be modified. This can be done with
strict regard to the interests of Canadian manufacturers
and with advantage to British trade here as against that
of foreign countries. Canada has been in the war long
enough to determine that enemy trade shall have little
place here when peace comes. :
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‘here has been waste of effort in the way we have s.ettled
;lhiel:nd. The settler has been expected to do pioneer
work in Northern Ontario, for e.xample, just as our settlers
did 50 years ago. The time is approaching when the
State will find that ready-made farms and all reasonable
facilities is the quickest and cheapest way to make the
new settler a substantial asset to the country. The home
demand for food products is still great and as yet there
is no evidence of the European demand becoming less
urcent. It may be necessary for the buygrs there to seek
sor.;le readjustment of the terms upon which they have so
far been supplied, and also to make new a.rrangements for
obtaining credit. The importance of this aspect of the
question becomes apparent upon comparing t]7e volume
of the exports of provisions (the bulk of which are to
Great Britain), with that of forrper fiscal years. Our
butter exports, for instance, have increased 917 per cent.
in the past four years, exports of eggs, 7,099 per cent., of
bacon, 475 per cent., of beef, 3,506 per cent., and (?f pork,
2,809 per cent. The exports of ﬂ.lese five items in 1913
were valued at $39,000,000 and in 1917, $299,000,000.

Primary Production Last Year

With one arm Canada is supporting in the battlefield
a worthy cause. With the other the Dominion is speeding
its industrial plant to supply munitions, general equipment
and supplies to Great Britain and the Allies. The business
coming to Canada as a direct result of the war has acted
as a pillar of strength to the Canadian industrial .51tgat1?n.
That, taken in conjunction with the facts that liquidation
of the position has been in evidence for over three years
and that a large harvest of agricultural products was
gathered and sold at high prices in 1916, with a good
crop at good prices last year, ob\-/if)usly gives a wholesome
appearance to the Canadian position.

Despite the scarcity of farm labor, production was
targe. The high prices for farm products and particularly
the substantial fixed price for wheat is bringing a large
sum to the country this season. Last year the value of
our field crops for the first time exceeded $1,000,000,000.
The field crops contributed $1,089,9oo,000 to the primary
production of wealth in 1917. In 1914, the value of pro-
duction from field crops, forests, mines and fisheries
was $975,000,000. Last year, it had increased to
$1,507,000,000.

The Grain Trade

“The first effects of the war on the grain trade of this
continent arose from the problems of ocean tonnage,
marine insurance, and ocean freight rates. The export
of wheat under these conditions became difficult. The
British government created an agency in North America
to purchase wheat for the Allies generally and Great
Britain, France and Italy particularly. This wheat export
company, with its vast financial resources and continuous
orders for large quantities of grain, became dominant in
the grain exchange markets of America, including Winni-
peg. With rumors of speculation in wheat, the Winnipeg
Grain Exchange investigated but found little illegitimate
speculating. As prices continued to rise, however, facili-
ties for future trading in wheat on the Wninipeg exchange
were removed. While the action of our exchange did not
commend itself at first to the other grain exchanges on
the continent, the leading exchanges were shortly forced
to take steps almost identical with those taken at
Winnipeg. : T
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Last year witnessed the beginning of drastic govern-
ment regulation of the grain business. In the United
States, a grain corporation was created, being the only
buyer of wheat at the great terminal markets and the only
distributor and seller of wheat from those markets to the
American mills, the Eutopean Allies, and the neutral
countries, Prices were fixed by government commission
and future trading was prohibited. The mixing of grades
of grain at the terminal markets was made impossible.
The government took over the inspection of grain and
standardized the grade. Thus the entire grain business of
the United States was revolutionized.

In Canada, the government created a board of grain
supervisors, its primary functions being (1) to regulate
the price at which grain shall be bought and sold, (2) to
regulate the distribution. Congress has guaranteed a
minimum price of $2 per bushel for the wheat crop of
1918 and has given the president power, should he see fit,
to impose a duty upon any wheat that might try to slip
into the United States, and without right or title com-
mand the same guaranteed minimum. What effect this
guaranteed minimum will have upon wheat-growing in
Canada during the coming year, it is not possible to say.

Labor and Immigation Problems

Labor and immigration problems demand the serious
attention of our authorities, whether we obtain few or
many settlers. Time there is now to make plans for the
important work of settlement. As ‘Lord Shaughnessy
has pointed out, farming should be made so profitable, by
educational and financial aid, and the social conditions of
rural life should be so improved, that thousands of men
with natural inclinations that way will be attracted to
agriculture and will succeed at it. Even when that is
done, the great majority of the men will have to be
provided for in other kinds of work.- :

Mining Industry

The mining industries of Canada were active through-
out the year. The production of minerals in 1915 was
valued at approximately $137,000,000. Last year, with
higher prices for many of the metals, ‘the value of the
output was about $195,000,000. Exports of Canadian
mining products for the fiscal year ended March, 1917,
totalled $80,698,000 compared with $55,428,000 in 1915,

udging by the frequent indications of mineral wealth in
the Dominion and by the records of various mining camps
which have been well worked, the output of minerals is
only in its beginning. Canada is the world’s third largest
producer of silver. That record has been accomplished
with the assistance of practically one silver mining camp,
Cobalt. The production of silver last year was approxi-
mately 30,000,000 ounces. This large total was assisted
by recoveries from low-grade ores made financially prac-
ticable by the high price for silver. The price of 55 pence
per ounce, at which silver sold in London in Septembe-,
has been matched in only three months of the thirty-three
past years. Those months were August, September and
October, 1890, in one of which it sold at 5456 pence.
Except for that brief movement, one must go back to
April, 1884, to find the price as high as in 1917. One of
the Cobalt mining companies sold in September last
200,000 ounces of silver on a basis to net the company
$1.16 7/16 an ounce.

In 1916, only 5 per cent. of the raw material used in
the manufacture of iron and steel in Canada was obtained
from domestic sources. This means that 95 per cent. was
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imported. More partly manufactured materials such as
iron and stcel are now being imported, but our needs of
copper, zinc, lead and other metals, were during 1917 met
to a greater extent from our own resources. In British
Columbia, refining plants are being established for
handling an additional 70,000,000 pounds of copper
annuali,. Some of these have already been installed, and
similar developments are taking place with regard to
other metals. Some of the metals, hitherto insignificant,
have now become important items in our national balance
sheet. In 1915 the zinc ore produced in Canada was
valued at slightly more than $500,000, but in 1916 the
value was $1,000,000 and last year it was stil! greater.
The value of this industry to the Dominion, as in the case
of nickel refining, will be greatly enhanced by treating the
ore in Canada and by the development of the new pro-
cesses already referred to. The output of copper in 1915
was 102,612,486 pounds as compared with 125,000,000
pounds last year, and the price in the former year was only
17} cents per pound, as compared with an average of 27
cents in 1916.

Future Business Conditions

No one can accurately forecast the trend of business
conditions during the coming year, because e¢very few
months bring into the situation unforeseen factors, both
adverse and favorable. The past year has demonstrated
that we cannot depend upon the United States for our
financial requirements during the war. That country has
advanced to the Allies between April and the middle of
December last, a period of about eight months, no less
than $3,883,000,000. In addition, it is financing its own
war expenditures which are increasing.

The past year has also demonstrated that Canada is
prepared to finance itself during the war. This was clearly
reflected in the remarkable over-subscription by $268,-
000,000 of the Victory War Loan of $150,000,000. For
the first time, in November last, a large proportion of the
population became holders of war bonds. One in ten of
our people hold Victory bonds. When the next war loan
is necessary, we shall probably be able to equal, if not
better, that record. The habit of thrift was given an
impetus by the Victory Loan, which was the first step of
value towards the education of the people at large in buy-
ing government and war securities.

Now thrown upon our own financial resources, as the
struggle proceeds we shall become more dependent
generally upon our national resources. Just as our
financial props, the London and New York markets, were
removed by war conditions, so may other outside supports
be gradually withdrawn by the exigencies of war. This
probability is even now sufficiently outlined for immediate
action by the proper authorities. National investigation
and organization of resources as applied to war condi-
tions is imperative work.

As an example, the coal problem may be cited. Mr.
Arthur V. White, of Toronto, for many years has been
drawing special attention to this matter. Emphasis has
been given to the very serious distress that might, in any
year, develop through fuel shortage. The lessons of
former trying experiences of Canada in times of coal
shortage, such as in 1902 and 1903, have been pointed out.
The chief burden of Mr. White’s efforts, however, has
been to arouse the people of Canada to a due sense of the
extreme seriousness of their fuel situation viewed in its
broad national and international aspects. He has lost no
opportunity of clearly holding this up as a prime national
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Canadian
Government ¢ Municipal

Bonds

Canadian laws give the investor in
Municipal Bonds the greatest pos-
sible protection.

The record of Canadian Municipal
Securities is most satisfactory.
While safety is a predominant fea-
ture, the present interest return on
Dominion Government, Provincial
Government and high grade Muni-

cipal Bonds is unusually high,
varying from

275 to 627,

; Correspondence
Invited

Wood, Gundy & Company

Head Office: Toronto

Montreal Saskatoon New York London
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Canada’s Premiers Write of the Outlook

HEADS OF THE CANADIAN PROVINCES TELL OF PAST DEVELOPMENT,
OF FUTURE PLANS, AND OF LINKED ARMS WITH
; OTHER UNITS OF EMPIRE
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BRITISH COLUMBIA

British Columbia

T

By
Honorable
H.C.BREWSTER,
Premier
S

obligations which the new government found on

taking office, the result of an increased public debt
and railway bond guarantees, a policy of economy and
retrenchment has been imperative. One of the first acts
of the administration last year was the framing of a
budget which would enable current expenditure to be met
out of revenue. Financial returns to date show that this
aim is being achieved, and without any loss in the
efficiency of the services rendered. Steps are being taken
to ensure that the larger revenue which it is necessary to
derive from taxation shall be equitably apportioned be-
tween all classes of persons and property, to the end that
the greater burden shall be justly borne by all in propor-
tion to their strength. Energetic measures are under way
to stimulate and encourage settlement of the land and a
greatly augmented production.

The province, though feeling the strain of war condi-
tions, in common with the other parts of the Empire, is
in a sound and healthy state. Its government and people
are meeting the heavy calls upon their men and means, in
complete confidence that prudent management of pro-
vincial affairs will bring it safely through the crisis to a
point where its unparalleled natural resources can be fully
developed and utilized. Meanwhile, special demands
made by the continuance of hostilities continue to afford
an enlarged market for some of her products.

Agriculture has naturally suffered by the absence of so
many men from the province on active service, and the
greater scarcity of farm labor, but nevertheless the in-
dustry shows a satisfactory condition on the whole.

The total area under grain in 1917 was slightly greater

F.\CED by the financial stress due to the war and by

than that of 1916 but unfavorable climatic conditions re-

sulted in the decrease in yield, especially in oats, which is
the chief grain crop of British Columbia. Fodder crops
vielded about 12 per cent. more than in 1916. Field roots
show an increase of nearly 60 per cent. in acreage over
1916, but the average yield was hardly up to the standard.

The fruit crop was probably the most satisfactory in
the history of that industry, the yield being equal to that

of last year, and the much higher prices giving a larger
profit to the growers.

Dairying and the livestock industry were generally
satisfactory.

The mining activity of the province has continued
throughout the year. The preliminary estimate of the
output for 1917 shows a small decrease as compared with
1916. = The latter period, however, showed a large in-
crease over the preceding annual periods, and the output
for the past year was 36 per cent. greater than that of
1915 and 52 per cent. more than the figures for 1914.

The output of copper as a result of the war demands
continued to be a feature of the mineral activity during
the year, the total output being some 78,000,000 pounds,
of a value of $21,250,000, this being: an increase in value
of $3,500,000 on the output of 1916. The production of
silver also showed an increase in value to the extent of
over one-quarter of a million dollars, the quantity being
3,000 ounces,

There were mined 24,000,000 pounds of lead and
30,000,000 pounds of zinc. The output of lode-gold was
cut in half, chiefly due to the shutting down of the Ross-
land mines for several months. The aggregate value of
metals produced in ten months covered by the preliminary
estimates available at this writing is in the neighborhood
of $31,000,000. In addition, there was something over
$9,000,000 in value of coal, coke and miscellaneous
mineral productions, making a total of about $40,000,000
for ten months as compared with an output of $42,200,462
in 1916.

The decrease in the production of coal is largely due
to the shortage of labor and labor troubles, and this in
turn was reflected in the greatly reduced output of
coke ovens and the consequent hampering of smelting
operations.

There has been a remarkable increase in the lumber
production of British Columbia during the past year to the
extent of at least one-third over the cut of 1916. The
quantity of logs scaled during ten months of 1917 was
greater than that during the whole of 1916 and practically
one-third greater than during the whole of 1915. The war
demands for aeroplane timber has resulted in the trebling
of the cutting of spruce and the doubling of the cutting
of larch since the beginning of 1917, while shipbuilding de-
mands have resulted in a large increase in the production
of Douglas fir.

For ten months ended October 31st, the quantity of
timber of all varieties officially scaled amounted to
1,305,625,000 feet, board measure, as compared with
1,280,263,000 feet in 1916 and 1,017,683,000 feet in 1915.

The fisheries of the province have given a satisfactory
production during the past year. There has been a large
demand for the inferior qualities of fish and there is every
reason to believe that this demand will continue and

increase. .
/ M ’
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Manitoba

By
Honorable
T. C. NORRIS,

Premier

T

ANITOBA has prospered exceedingly during the

M year 1917 and the coming of the New Year finds

us not only still ready and willing but increasingly

able to bear whatever burdens the fourth year of the war
may bring.

Weather conditions during 1917 were not altogether
ideal. Some districts reaped the largest crops on record,
others reaped but little; the average over all the province
was distinctly better than for the previous year. Increased
prices tell the real tale of Manitoba’s new prosperity. It
is conservatively estimated that the cash return from all
farm products will run from sixty to seventy-five million
dollars more than in 1916,

Maunitoba farmers, generally speaking, have never
been in better condition to carry on. Mild weather
throughout the greater part of October and November
allowed for a record plowing in preparation for the spring.
Stock is in excellent shape and farmers everywhere are
heeding the call for intensified production. It is a notable
fact that they are doing this quite as much because they
realize it as a war duty as because of the profits that may
accrue,

There has been a further and gratifying increase in
mixed farming, for which Manitoba is so admirably
adapted. The increase in dairying made it possible to
export over go car-loads of creamery butter as against
some 50 car-loads in 1916. Honey production was greatly
increased in spite of a rather unfavorable season. There
is certain to be at least an equal increase during the
coming year in all these lines as the farmers are respond-
ing splendidly to every appeal for greater effort.

Out of her prosperity Manitoba is giving lavishly to-
ward the winning of the war. Every appeal for funds has
met with quick and generous response. Subscriptions to
the Victory Loan constitute a record in which every
citizen may take lasting pride. The people of this province
are well settled into the collar in all war effort. There is
a spirit of determination, of willingness to make sacrifices,
of confidence in the certain outcome, in which there is no
room for pessimism. Manitoba will carry on.

There is one other matter to which I would like to
refer. That is the steadily increasing interest in education
evinced by all classes of the population. This has been
particularly apparent during the year just closed. 1 doubt
if any other development could offer so much promise for
the future of the >
prairie province.

Volume 6o.
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By |
Honorable
C. STEWART,

Premier
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O say that remarkable progress has taken place in
I the province of Saskatchewan during recent years
is to state a fact with which every one is familiar.
There is no doubt, however, that the province to-day is in
a better condition financially than ever before. True, the
effects of the real estate boom have not altogether passed
away, but speaking generally, the farmers on the plains
and the merchants in the towns are in a better financial
position to-day than at any previous time.

The crop of 1917, while not so large as in two former
years, is on account of the prevailing high prices worth
perhaps $125,000,000 more than in any previous year, and
while the production of livestock is not so great as we
hope to see in a very few years, it is worthy of note that
there were in 1916, four times as many horses, two and
one-half times as many cattle and four times as many
hogs in the province as in 190b.

The people of the province have been very active in
every patriotic effort; in fact there is no province in the
Dominion which has done better work for everything in
connection with the war than has the province of
Saskatchewan. The Patriotic Fund has been self-
sustaining. In 1916, the people here contributed a larger
amount in cash per capita for Red Cross purposes than

any province in Canada; as a matter of fact, one-quarter

of the total cash contributions in Canada in 1916 to the
Red Cross, came from the province of Saskatchewan, and
there are to-day in the province one-third of all the
organized branches of the Red Cross in Canada.

Saskatchewan is also proud of the fact that its allotted
share of the Victory Loan was oversubscribed by several
million dollars. This is the more remarkable when it is
remembered that the contribution is made up almost
altogether of small subscriptions, for we have no accumu-
lation of wealth such as exists in the cities of the province
of Ontario; and, moreover, our rural population, com-
paratively speaking, is much larger than that of any other
province.

Our people are industrious and progressive. ~While
we have in some portions of the province a mixed popula-

_tion, education and scientific methods are making rapid

strides and we are looking forward with every confidence
to a glorious future and the development of a people on
the central plains of Canada, of which the whole Dominion
and the British Empire will have every reason to be proud.

FTER three years of war it cannot be said that

industrial conditions in Nova Scotia have been

adversely affected to a serious degree. In agri-
culture the season has been, on the whole, favorable. The
hay crop was an average one, while fair yields of roots
and potatoes are reported from an increased acreage.
The pastures were excellent throughout the main portion
of the season, and the dairying industry continues to make
progress. Farmers are placing an increased value on the
presence of livestock on the farm and more animals are
being kept. The apple crop was larger, proportionately,
than elsewhere in Canada and is being shipped principally
to consumers in Ontario.

Our fishermen have had one of the best years in the
history of the industry. Not only was the catch greater
than that of 1916 but prices ruled higher. Both inshore
and bank fishermen fared exceedingly well: The bait
supply was regular and there was a gratifying decrease in
the dog-fish pest.

In the lumber industry cutting was reduced owing to
scarcity of labor and the lack of shipping. Prices ruled
about the same as in the previous year but the export was
under that of 1916. :

The total output of coal was below the production of
1916 owing, principally, to the scarcity of tonnage and the
lack of skilled labor. For these reasons shipments up the
St. Lawrence declined somewhat heavily. The produc-
tion of limestone was about equal to that of the previous
year, while the output of gypsum was lower.

The manufacturers report a favorable year with a
strong demand for all their products. In certain lines a
sufficient supply of raw material was difficult to obtain
regularly and a shortage of labor was also felt. In
general, however, conditions are satisfactory owing to the
variety of our resources and to the fact that there is no.
vital interdependence among our manufacturing indus-
tries. A large amount of war material was manufactured .
during the year.

It is realized that if we are to supply our share of the
silver bullets that will ultimately win the war the business
of the country has to be maintained. We must supply not
only the men necessary to uphold our fighting strength at
the front but also the supplies that will render their
presence there effective. Nova Scotia endeavors to do her
part in both directions.

e
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PRINCE EDWARD ISLAND

Prince Edward
Island

By
Honorable
A.E.ARSENAULT
Premier _
G ket e |-
0000000

HE foremost productive industry of Prince Edward

Island is farming, upon which three-fourths of our

people are mainly dependent for their livelihood.
Mixed farming is carried on, of which the raising of field
crops, the production of butter and cheese, of beef, pork,
eggs and poultry are the main branches. Our farmers
have had a good year, notwithstanding the drawbacks of
a late spring and a scarcity of farm labor, the latter mainly
due to the enlistment of about 3,000 of our young men in
military service. Under the stimulus of high prices and
patriotic motives approximately the usual acreage was
under cultivation, resulting in a full average of production
which commanded higher prices than ever before, making
the field crop of 1917 the most valuable that was ever pro-
duced on the Island. The crop reports of the department
of agriculture show that the season’s production was
valued at $12,390,600.

The urgency of high prices and the desire to increase
production led to the cultivation of small plots in the city
and towns of the province. The estimated value of these
small-plot crops is from $85,000 to $9o,000. Regretably,
no statistics are at present available to show the quantities
and values of beef, mutton, lamb, pork, poultry, eggs,
butter, cheese potato, starch or farm, or farm and factory
production. The season was a most favorable one for
pasturage, but the reports show a slight falling off in the
milk production. Eggs are known to have been produced
in larger quantity and sold at higher prices than ever
before, while poultry has fallen off in quantity, though
commanding unprecedented prices. In consequence of
the war, nearly all farm livestock has been enhanced in
value, but statistics are wanting to show what the value
produced, or the increase or decrease in numbers has been.
An exception to the general rule is horses, for which this
province has been famous in past years, but for which
stationary or lower prices than in former years, now pre-
vail, owing to the prevalence of motor cars diminishing
the demand for horse flesh abroad.

Closely related to the farming industry and forming a
branch of the livestock branch is the silver fox breeding
industry. The food for the foxes comes from the farmers,
the ranches are located on the farms and farmers are the
most numerous class of shareholders in the many fox com-
panies. Very few of the companies have paid any
dividends since the first year of the war, but they have
been adding to the number of their breeding animals and
carrying on production all of the time. A rough estimate
of the living foxes sold for breeding purposes during the

year would be 50 pairs, at an average price of $750 per

pair and ranging from $400 to $2,000 per pair, say,
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greatly exceeded the yearly increasing supply, and should
the last weeks of the open 'season for this work prove
favorable, the output for the past year will total 1,500
carloads.

It will be seen from the above recital why the farmers
of Prince Edward Island are more prosperous than ever
before and with a brighter outlook toward the future.
They form so large a proportion of our population that
their prosperity means a like 'measure to many others,
especially the mercantile class. At the same time, the
high cost of living, the cost of food and coal, is severely
felt by those living in the towns and villages who are de-
pendent upon salary or wages.

Next to farming, our fisheries constitute our most
valuable asset, the production usually being from $1,000,-
000 to $1,200,000 yearly. Lobster fishing and canning
usually makes up from one-half to two-thirds of this total.
During 1917 the spring fishery of lobsters was not as pro-
ductive as usual and fall fishing was permitted, with the
result of a considerable additional catch, but still the total
will come short of some previous years. A fair estimate
of the value of our fisheries production this year would be
about a million dollars.

Trade has been, and is, good; money fairly plentiful.
There is no want of employment and it is felt on all sides
that the province is on a solid hasis of material prosperity.

Ontario

By
Sir WILLIAM
HEARST,

Premier

agriculture, mining and lumbering, the past year

has been one of more than ordinary activity in the
province of Ontario. Early in the year fears were
entertained that the agricultural yield would fall below
the average, although every consideration of interest and
patriotism required that production should be maintained
at the highest possible standard. The farmer had to
contend with the difficulty of obtaining labor, and with
the scarcity of seed in certain varieties, as well as the
increased cost in all. It was necessary, therefore, to take
immediate steps to maintain our food production. This
was done, first of all, through patriotic appeals to the

IN three great branches of production, namely,

farmers; secondly, by arranging for loans to them;
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thirdly, by securing and supplying seed; fourthly, by
enlisting the support of labor from urban centres and
distributing it among the farmers; and fifthly, by en-
couraging the use of traction machinery throughout the
province. These efforts met with a most encouraging
response. Not only was the food production of the
province maintained unimpaired, in spite of adverse
circumstances, but it was materially increased. We have
under cultivation to-day in Ontario 300,000 more acres of
land than we had during the years immediately preceding
the war. Last year we were fortunate in having field
crops much above the average and in some instances new
records were established. Our reports indicate that the
income of the farmers last year from these sources will be
at least $50,000,000 better than in an ordinary year. It
is very satisfactory to know that Ontario has an ample
supply of fodder, thus assuring the prospects for the live
stock and dairy industries. Altogether, our experience
during the past year has vindicated the policy of stimu-
lating farm production. I need not point out what this
means to the general prosperity of the province, as well
as to keeping down the cost of living, but I would
earnestly commend it as a real contribution to the cause
of liberty, and I emphasize that fact not merely as a source
of satisfaction to Ontario but rather in the hope that it will
be an incentive to the farmers of this province to maintain
and increase our productiveness during the critical times
that arve still ahead of us.

I have indicated that our mining activity has been
well maintained. In this respect the war has created a
greater demand and has also imposed a special duty. Our
production has been increased by the necessities of the
Allies for nickel and copper and there has been an excep-
tional demand for silver. The result is that the production
of these metals for the first nine months of 1917 was
at léast $2,000,000 in advance of the same period for
1916. The production of gold has been affected by the
increased cost of mining without any compensating
advantag: in price and has consequently fallen slightly
below its previous record. Figures that we have obtained
for the first nine months of 1917 show that the mineral
output of Ontario exceeded $43,000,000.

Another important industry is that of lumbering, which
was considerably restricted by the early war conditions.
We find now that this industry has largely recovered and
is again in a satisfactory condition. ~The highest bids
ever made for pine and pulpwood areas were realized last
year and there is a good demand for the output of our
mills at satisfactory prices.

Besides these three great sources of wealth, which I
have specially mentioned because they come more directly
within the sphere of the provincial government, we have
our great manufacturing concerns which have been main-
tained up to the limit of available labor and raw material.
Altogether, therefore, Ontario has done well during the
past year and has every reason for hopefulness and con-
fidence in the future. If there is a danger in our outlook,
it is that in our prosperity we may forget the conditions
that prevail elsewhere, and perhaps fail fully to realize
how solemn and binding is our obligation to bear our full
share of the burden of the great struggle through which
the world is passing.
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00000 I!lllllIIlHIIIII!IIlIIlIIlIIlllIIlIlIlé into pulp Oor paper in this province has increased from
é = 340,000 tons in 1910 to nearly 1,000,000 tons in 1916.
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Quebec

By
Sir LOMER GOUIN

Premier.

00T

OT \VITHS'I‘A;\'I)ING the industrial development

of ll'lc province of Quebec, agriculture always

remains its first and principal industry.  The
prosperity of the agricultural class is both the essential
(.:()n(l.ltl().n of general prosperity and an excellent barometer
for lnfh(:allng the economic situation. Thanks to the
excessively high prices of food supplies, farmers are in the
receipt of handsome incomes and enjoy an enviable ease.
hey are prosperous and they are equally patriotic. They
know that with their scythes and with their ploughs they
can be useful to the Allies and assist in the triumph of the
great cause for which they fight. They recognize the im-
portance of largely increased production and since last
spring they have been resolutely at work. They have
largely made up for the scarcity of labor by the persistency
of their own work and thus succeeded in cultivating a
much more considerable extent of land than ever before.

Unfortunately, this generous effort did not produce all
the good results which were hoped for, and irreparable
damages were caused to the crop by the torrential and
continued rains. Nevertheless, the harvest was still very
satisfactory, of which there can be no better proof than
savings which the farmers have realized and which they
have placed in the banks. I see another proof of their
prosperity in the fact that the Canadian banks continue
to open new branches in our country districts where they
are certain to find any number of well-filled purses.

At this time, when complaints are made almost every-
where of the transportation service, the government for
the purpose of facilitating the circulation of traffic, has
vigorously continued the policy which it inaugurated
several years ago, of improving our carriage roads. We
have to-day several main arteries connecting the principal
centres of the province, and in the course of last season
we have been able to finish the Quebec-Montreal road and
have commenced a new route between Three Rivers,
Grand Mere and Shawinigan. We are now studying
several projects which we shall endeavor to carry out in
the near future. In short, we are now supplying the
province with a system of roads which may well be its
pride and which already contributes to its prosperity.

The industrial future of the province of Quebec is
mainly to be found in its forests and its water powers.

Nowhere else are there such favorable opportunities for
the manufacture of paper. We possess these incalculable
riches—motive power and raw material in abundance.
Since 1910, the date at which we prohibited the export of
wood cut on the Crown domain, several companies have
established workshops here which are to-day extremely
important, and the consumption of pulpwood manufactured

The pulp and paper industry is now enjoying with us an
era of prosperity. In order to enable this industry to
develop itself and to manufacture cheaply by utilizing its
water powers under the best possible conditions, the gov-
ernment has constructed important dams at the head of
two of our principal rivers to regulate the flow of 'the
waters. These dams will soon be finished, when that of
the St. Maurice will be the largest reservoir in the world,
its capacity being about four times that of the famous
Assouan Dam in Egypt, which was built by the Imperial
government several years ago at the cost of many millions
of dollars.

In short, the possibilities of our province are as im-
mense as its resources and when we recall the fact that
Quebec forms but a part of Canada, we may surely be
permitted to be optimistic and in no sense to despair of
our country’s future, notwithstanding the dark days
through which we have been passing since 1914, and
despite the large amount of the national debt.

New Brunswick

By
Honorable
‘W. E. FOSTER,

Premier
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Through the energy of our f‘orefathers we found that
railway development in our province had been.a.mply pro-
vided for. There is no portion of the Dominion better
served by railways, so far as {nileage goes at lea'st, than
the province of New Brunswick. _We are looking for-
ward to the day when the branch lines, which are so im-
portant in developing the interior of the country, which
mean so much to the transcontinental roads, will be con-
sidered as part of a greater railway system. It is of the
greatest importance that the people in those sections
affected by the many branch lines in this province should
at as early a date as possible have some assurance for the
continuance of the system.

Definite objectives have been marked for the agri-
cultural department. Increase in livestock, encourage-
ment of wheat growing, institution of creameries, getting

. in touch with wider markets, all form part of the pro-

gramme of the minister of agriculture. Agricultural edu-
cation is receiving more attention in the school system.

Establishments of such plants as the new mill of the
Bathurst Lumber Company and of Frasers Limited, at
Edmundston, goes to show that the future holds much for
one of New Brunswick’s greatest industries though
lumber operators and manufacturers are handicapped just
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now by the shortage of shipping. To supply this tonnage
shrinkage should be one of our first duties and there are
already indications that public-spirited men are awake to
this need with the formation of several ship-building com-
panies and keels already laid at St. John, once queen of
shipbuilding ports.

Total trade of $220,000,000 passing through St. John
in one year indicates the great importance of that city as
one of the gateways of the Empire. Back of this gate-
way lies a rich and fertile province, resources yet unde-
veloped, possibilities yet untouched.

War Finance and the Allies’ Economy

Canada and United States Must be Economical Assets of the Allied Nations—Japan’s Army,
Asia’s Labour—The Relation of the Kaiser to High Prices—How the
Tonnage Question Will Stand This Year

By JOHN STUART THOMSON,

1916, I urged that the most economical assistance to the

Allied cause that the United States could render,.would

be to loan Great Britain even up to the sum of twenty
billions. 7he Monetary Times wrote an editorial calling at-
tention to my plan, in issue of April 13th, 1917, I beg to re-
peat my suggestion. It is the quickest and most economical
method of winning the war. Britain can then finance Japan,
and probably some of the meutrals and bring the war to a
prompt and victorious close.

I stated that this plan would be more effective than tak-
ing millions of mechanics from the industrial field and send-
ing them over the Atlantic as combatants to choke the Com-
missariat’s present difficulties. 1 saw no military or
economical objection to sending 700,000 United States troops
to the French front. I have no Pacificism ‘“‘up my sleeve”
in my economical advice. If it is finally necessary that every
one of us shall go over, I believe in thoroughly crushing the
Teuton. All my own family near and far are in the war,
either in the Amnzac, Canadian, British or American armies,
and I am “fighting' with my mouth’” as Lord Roberts said,
which the army doctors tell me is the best way, after my cam-
paigns for civilization in the tropics.

IN my article in 7he Monetary Times Annual, January,

Help of Economists,

Cool economists must and will win this war. Britain
will require during twelve months, 12,000,000 tons of food,
and 20,000,000 tons of munitions and supplies from the west-
ern side of the Atlantic. Italy also will need supplies. I
quote Lord Northcliffe, who writes in New York World,
October 2nd, 1917: ‘‘Sir Joseph Maclay, the British con-
troller of shipping, has stated that unless the United States
constructs 6,000,000 tons of shipping annually (not one-third
of this is apparent), the military efforts of the United States
will be crippled from the start. Nothing less will supply a
million over-sea troops against the growing submarine
menace.”’ :

The British controller of shipping’s report reads as fol-
lows :—¢‘It is reasonable to expect that Germany will destroy
by next spring (Mrach, 1918), 200 vessels more than can be
built in the meantime. The question the United States must
face is whether it will be possible for her to send any sub-
stantial force to France mext spring without such a drain on
the world’s shipping as will subtract just that much from the
fighting strength of the other allies, as her own forces will
add. However large and powerful the army which the United
States trains during the winter, it may be rendered absolutely
useless as an addition to the fighting forces, if there are no
ships to transport it, except at the cost of stopping the flow of
vital necessities to the present armies.”’

Assets of Allies.

It is essential that Britain shall maintain the United
States and Canada as economical assets of the allies. How
the United States is measuring up as a foil to Germany is
illustrated as follows. In 1914 the United States exported
$27,000,000 of dyes, drugs and chemicals. In 1917 the figures
were $185,000,000. In explosives the comparative figures
were six millions against one billion. In tonnage the United
States should one vear hence have four or five million against
two million in 1914. In gas and hydro-electric power, the
jump forward is similar. he United States budget for 1917
is as follows:—

Dr.
oo atiiesiead o o s i R SIS $7,000,000,000
Pl AR i Sl R U L T 6,800,010,661
NG b e s R D S e 1,605,008,458
Apiation & @ e USRI T A 694,000,000
ShIDDINE 5 e s B S B 1,040,000,000
0 L AT e S e 8,658,413
BoGHICOREroL w0 . s b sl e 173,846,400
SHsurances Ll S Ll ARSI 176,250,000
Emergency fund to President ......... 100,000,000
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s Ccr. then Britain can be economically saved after the war, because
Bend DIl AR adt $7,000,000,000 she can throw the German colonies into the credit side of the
Bond bill, September 24 .......... .. 8,538,000,000 scale, and again become the world’s leading banker. 2
NS vevenue hil) *y ol T 2, 500,000,000 The captured German colonies must be retained by
Segularixevenue, v r. de as ra i R 1,333,000,000 Britain, every acre of them. The United States will not toler-

XA o e ate Imperial German ‘Colonies hereafter, or the Imperial pirate
ey 1R R e NN e $19,371,000,000 flag in any port. Moreover, Britain, France, Japan and the

After waiting patiently for several years to see if the
allied strategy could conquer the submarine (I myself offered
plans of a sleuth-sub) or win a military decision, I finally
came out in Zhe MonetaryTimes of November 1oth, 1916 ;
The Monetary Times Annual of 1917, and in the press gen-
erally in the United States, and urged that the policy of
attrition be now cast away and a military decision be sought,
through the use of Japan’s army and Asia’s labor. The long
period of operation of the deadly submarine has brought costs
up so high that the matter must be solved, if the opinion of
the peoples in democratic countries is considered an asset.

Cermany’s Bankruptey.

When Germany reached a debt of 23 billions (which she
has already) she reached bankruptcy, repudiation, and a
financjal state whose foundation is hollow paper. When
through high costs, Germany shall force the United States
to create a debt of 40 billions, she will accomplish the prac-
tical strangulation of the allies’ war banker, and manager of
war supplies. Let us by wise councils defeat hér every effort,

The sought for economical Moses, who will find quick
victory for the allies, will, I believe, throw back to production
much of the skilled labor and superintendence now in United
States camps and restore it to the allies supply market. The
British made this error in the first year of the war, Millions
of United States troops cannot be supplied overseas in addi-
tion to the allied armies now there. Italy’s military repre-
sentative also expressed this view on page 1, magazine section
of New York Times, September 23rd, 1917.

Safe Pacific Seas,

I urge the use of the safe Pacific sea lanes; the prompt
use of Japan’s and Italy’s full army force; the abundant use
of Asia’s cheap labor, to maintain Russia; with these forces
to crack Austria, and encourage Hungary, Bohemia, Poland
and neutrals to join the allies, as more of the world’s police-
men against the German rioter, pirate and brigand,

Here is the proof that the allies must listen to an
economical Moses to save the cause. Silver to-day is over
par. That means that the Kaiser is making the allies pay
over one dollar for a piece of silver that costs 5o cents when
the war began. (Coke has risen from $1.50 to $14.50 in the
general market. Cotton was 6 cents a pound in 1014 ; to-day
it is 25 cents. Shipping tonnage was $50 a ton in 1914; to-
day it is $300, although the United States government holds
the Steel Trust down to $65 a ton for government steel,

Increase of Costs,

Coal, bread, aeroplanes, shoes, sugar, powder, medical
supplies, skilled and unskilled labor,—everything is rolling
up, and bringing the allies’ war banker (the United States)
day by day nearer to financial distress and social discontent,
for it must be remembered that the United States is fighting
for no territorial gains. A debt of 40 billions in the United
States will spell economical disease, and therefore revenge for
the Kaiser. Criticism is growing. Hear the New York World
(an’' administration organ), September 22nd,’ 1917: “No
wonder American consumers watch with misgiving some of
the prices which the government, influenced by producers
and handlers, is putting upon indispensable commodities. To-
day on all sides, war earnings are furnishing a precarious
basis for over-capitalization and pvramiding of profits. The
burden thereby placed upon the shoulders of American con-
sumers grows heavier at an alarming rate. The country can-
not carry it. Prosperity will presently crumple beneath it.”? 1
will interrupt here to say, that price fixing by the government
will not be a success, if the government does not also become
distributor to a sufficient degree to control the unpatriotic dis-
tributor, who is generally a foreigner, in the large cities.

The submarine has been the factor in this  troubled
economical and strategical history. But the United States
and Canada must be economically saved before Britain’s
problem is looked into. During Britain’s wars, you must
maintain the dollar before vou worry ahout the value of the

pound sterling. It will never do to let the Kaise i
* war bankers on the western side of the Atlantic. If xt.h:u{?ni‘:‘elé

nomical policy,

States is saved through a more efficient and eco

United States must see that Russia remains our economical
and political ally, or economical hardship and another war
with Teutonic Europe are ahead of all of us. Only the use
of Japan’s army can bring this about, as we in Canada and
the United States are fully cogmizant of the fact that the
Germanic north-Russians have betrayed us and are surrender-
ing balances for the German’s use on the peace table. The
political and economical fight now ig not only'to conquer
Germany. It is to hold Asia and Russia to our side after the
war, until solvency, rehabilitation and permanent peace are
achieved.

After the War.
Britain’s economical troubles will come after the war. I
mean as a publicist in the United iStates to support her reten-

tion of the German colonies, so as to save her post-war finance

on behalf of the allies, to whom she has loaned, or will loan,
10 billion dollars,

The leadership required during the battlgs of_ post-war
taxation will call for genius and honesty not inferior to any
military leadership that the war has evolved, in the respect
that it is easier to spend money than to find it. The massing
of classes will involve more men than any army has held. One
of the most conspicuous problems is the taxing wof war.proﬁts
and income, in which the United States is less drastic than
any of the allies. Britain’s tax is much higher. The people
will seek a leadership, which will change both of these
policies. Britain will require more capital to develop the
German colonies. Therefore, she will reduce taxation of
profits and incomes. America will find that she must provide

larger sinking funds for her debt, and she will be compelled -

tax profits, skilled labor and incomes more heavily than
:i(}))e s d‘:)ing,. However, I realize that both th_e United Statgs
and Canada are developing countries, and capital must be en-
couraged to remain here. American politics ha\{e .always sur-
rendered to excessive skilled-labor charges. Britain has con-
trolled her labor charges, sometimes rather too drastically.

Steps Taken by United States. s

The nationalization of industries, transportation, raw ma-
terial, coal and food supply, and special munitions in the
United States is one of the most remarkable economic features
of our finance. Tens of thousands of cars have been _savgd
in the daily shortage. There was a 22 per cent. gain in
tonnage carried per car, and only 3 per cent. increase in equip-
ment. Freight is routed by the National Railway Director to.
the most available terminal. Formerly the individual railways
fought for the long haul; or the shipper, seeking cheaper

steamship rates, demanded a popular port. The steam-,

ships, too, preferred a popular passenger port. Both together
glutted one terminal and left a score of others not fully em-
ployed, X :

In various industries, including shipbuilding, the gov-
ernment sometimes guarantees cost, plus 1o per cent. This
is an old system of elastic construction contract instituted by
the Erie Railroad decades ago. The government under this
plan practically guarantees mo strikes. But private finance
in the United States is unalterably opposed to government
ownership during peace times, the activities of pohthl'ans
being hated and distrusted more than in_any other nation.
The de-nationalization of many industries will, therefore, ensue
in the United States with the close of the war. If the large
shipping tonnage is de-nationalized,‘ then America must pro-
vide a subsidy to enable private ship owners to equalize the
cheaper wages paid in Japan, and other countries.

Government’s Achievements.

The United States government has cut private charters on
the Atlantic down to $5.75 a deadweight ton a_month, from a
figure twice to three times that price. The United States also
assesses on excess profits. Soft coal has been cut from $6
and more, to $2 at the mine; copper from 30 to 23. Its pre-
war price was 13. The United (States government is endeavor-
ing to mobilize in the Federal Reserve Bank (which answers
to the Bank of England and the Bank of France) the nation’s
three billions of gold, and 12 billions of banking resources.
Only half of these resources are at present nationalized.
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The United States government has therefore mobilized
262,000 miles of railway; has practically nationalized 27,000
factories; has nationalized advertising and most of the
periodical press; has partially nationalized public opinion
through the censor; has nationalized women’s and boys’
clubs; has diverted women to men’s work, and therefore
suspended during the war the domestic and cultural life of the
nation, to that extent. The United States government, at
date of writing this article; is the only government to-day
which is running the war as a party war, its war cabinet
representing only the Democratic party. To strengthen the
conduct of the war, I am one of the publicists who recom:
mend the admission of all parties on a pro-rata basis to the
war cabinet, as in Britain, Canada, France, etc.

As to Tonnage Losses.

The concealment of tonnage losses is an error, for we
must maintain confidence in our home countries, which are

- democratic, and fight better when they know the truth and all

the truth, no matter how harsh it may be. The Anglo-Saxon
has hated doctored, concealed and colored opinion since the
days of Runnymeade. The Kaiser knows all about the
tonnage losses. If he did not know, the tonnage price would
tell that archfiend, namely, $50 per ton as the pre-war rate;
$250 per ton, present charges. This means that Britain has
lost over one-quarter of her tonnage, and she is not building
over 2} million tons a yvear. Japan, too, knows Britain’s
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losses. President Matsumura, of the Osaka Shosen Kaisha
(Steamship Company), recently wrote in the Japan Advertiser :
“Great Britain has lost nearly 45 per cent, of her tonnage,
i.e., nearly 9,000,000.”’ 1 disagree with this, as these figures .
are excessive. Lord Northcliffe in the New York World of
October 2nd, 1917, says: ‘“The whole system of publishing
the figures of submarine sinkings, is misleading. I do not
believe that any substantial progress has been made in
stopping the submarine depredations.”’

Britain is a glorious fighter martially and economically.
She will close the war as a leader in merchant marine, and
with the most economical opportunities for maritime re-
habilitation. She will have two new great allied maritime
assistants. The tonnage record will probably be as fiollows :—

1914. Close of war (1918.)
1oy ey O G RAbOR el 22,000,000 17,000,000
AMETIC | vt e 5,000,000 7,500,000
JADRI I 2,000,000 4,000,000
CreTMARY o/ st b's bt 5,000,000 2,000,000

More than navies or armies, economy wins in war and
peace, and that is why in 7he Monetary Times of December
srd, 1015, I eagerly supported Britain’s suggested blockade of
neutrals. Had it been put in then, the war would have been
over now.

(Continued on page 29)

Prices During and After the War

Inflation has Appeared in Every Belligerent Country— National Debt Increases— Present
Purchasing Power and High Prices May \Remain for Years After War

By W. W. SWANSON.

industrial and economic life of the nation. Men of

affairs are prone to become impatient in dealing with

what they consider theoretical discussion, but theory
must be understood if right practice in business life is to be
pursued. Theory, in fact, is little more than analysis of right
practice; and at this juncture of events there is no question
that stands so much in need of searching analysis as price
movements and their effects upon present and future industry.
The present article will deal briefly with the probable ten-
dency of prices at the close of the war, and the bearing of
this tendency upon the economic interests of labor and capital

T HE price problem is of surpassing importance to the

in Canada.

A nation’s place in the world of trade depends upon its
efficiency in production, whether in manufacturing or agri-
culture. Efficiency, in its simplest terms, is a matter of costs,
and cost study has been made the basis, therefore, of every
thorough-going plan for securing the highest production at
the lowest possible expense. It must not be thought, how-
ever, that high money costs are the deciding factor in indus-
trial supremacy. The United States and Canada pay as high
wages to labor as are given anywhere in the world; and vet
the Republic has rapidly pushed its way to the forefront in
commerce and trade, and Canada, considering its resources
in materials, labor and capital, has made scarcely less pro-
gress. Not high wages, but high production in proportion
to capital expenditures, is the key to supremacy in com-
mercial competition in the open markets of the world.

Canadian and American workmen have been efficient,
more than holding their own with poorly-paid labor in Europe
because of their high standard of living, It has been proved
beyond peradventure, both before and during the war, that
the labor force which is permitted to retain its resiliency
through right working conditions, both of hours and wages,
gives the most effective results, We are not so much con-
cerned here, however, with hours of labor as with wages,
because it is upon the latter that the standard of living de-
pends. Unfortunately, in several of the leading financial jour-
nals on this continent, veiled threats have been made against
labor to the effect that wages will be deeply cut into at the
close of the present struggle.

The whole argument is based upon problematical condi-
tions in international trade after the war, in which it is as-

serted that cut-throat competition will be in evidence as never
before. Wages, it is said, must fall sharply to permit Cana-
dian and American producers to hold their own against
Europe. In our judgment there could not be a more short-
sighted policy—unless prices also declline in the same pro-
portion. This, we propose to show, will not likely be the
case. High prices for food, raw materials and manufa_.ctured
products will obtain at the close of hostilities; and in that
event labor must receive a fair reward in terms not only of
money, but of actual income, if the Dominion and the United
States hope to achieve material success.

And Canada ought to be in a position to pay decent
wages as well as to increase its economic efficiency, when
Armageddon shall have become history. At the outbreak of
war this country was indebted to Europe and the United

‘States to the extent of not less than 3,000 million dollars.

The national debt will have been increased by the end of 1917
by 1,000 millions. Nevertheless, it must not be forgotten that
the Dominion, as far as the national debt is concerned, is
much better off than at the outbreak of hostilities. High prices
for agricultural and manufactured products alwayvs favor‘the
debtor, whether ‘the debtor be an individual or a mation.
Now, it is a matter of undisputed fact that commedity prices
have advanced at least go per cent. since August, 1914; and,
therefore, with half the effort previously required in prod!xg-
tion—the only way in which any debt can be paid—our obli-
gations to Europe and the United States may bp met. We
shall be worse off, economically, only with a serious decline
in prices after the war; and to the writer materially lower
prices are not in sight for a decade at least. ’ :

Turning for a moment to the present labor situation on
this continent, it is clear that the apparently high price of
labor is deceptive. The mass of the people, while fortunately
fully employed, are having a struggle to make ends meet.
This aspect of the problem is dealt with by a leading New
York brokerage concern as follows:—

“It is tecause we think that prices have about reached
the breaking point, and because we think that high prices
are paralyzing industry, and the high cost of living is mad-
dening the poor people and making them turbulent and re-
bellious that we are ceasing to be bullish, even on most of
the industrial stocks. The strain on our industrial and eco-
nomic mechanism is becoming so great that some important
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part will almost surely give way soon. . . Millions of
workers are eating less food because they cannot buy the
usual quantities, Real estate in our greatest centres has
become almost unsaleable. Something, besides the war, is
going to happen soon. This is no time to be poor.”

The statement is over-pessimistic, but it contains much
of truth, Food prices, in particular, have gone skyrocketting
to such an extent that the pinch of living is felt severely
by the working classes. It is time to consider whether the
shibboleth, ‘“‘supply and demand,”’ will longer suffice as an
answer to those who ask an explanation for the underlying
causes of the present prices of food. Certainly, during a war
where the entire material and spiritaal forces of the nation
must be mobilized for victory, price manipulation of food
supplies can have no moral or social sanction. Men may play
in the stock market if they wish, but not with human life.

High Prices and Stagnant Industries,

On the other hand, let no one imagine that high prices
have brought sudden wealth to all Canadian manufacturers,
or even to a large proportion of them, popular conceptions
to the contrary notwithstanding. High prices have paralyzed
many peace industries. The building trades are stagnant,
railway construction is dead. The sensational decline in rail-
way securities, even of seasoned stocks and bonds of such
premier roads as the Pcnnsylvania, proves conclusively that
capital has suffered no less than labor because of the war.
The high cost of materials, increased wages, and the enor-
mously enhanced cost of rolling stock have laid a crushing
purden upon carriers, both in the United States as well as
in Canada. Rates and prices must, therefore, advance, as
fzu: as the peace industries are concerned, before such enter-
prises can be completely rehabilitated and yield ja profit to
those whose energy and capital have been invested in them.
Simply stated, a sharp and sudden decline in prices would
lay' industry and commerce prostrate, Price changes must be
adjusted over a comparatively long period if economic stability
is to be maintained and regained.

Turning directly to an examination of probable price
movements, it is evident that no clear-cut conclusion can be
drawn without discovering the fundamental factors that
operate in the field of prices at the present time. What are
those factors? The loss of a considerable percentage of the
world’s shipping is one factor in the situation. And yet, the
loss of world tonnage—taking replacements into consideration
—I1s scarcely more than 10 per cent, up to the presemt time.
It should not be overlooked that ocean transportation, in any
event, has mo bearing upon the price of food products in
America, so far as imports are concerned.

On_the other hand, it'is certainly not so much the de-
crease in tonmage as the shortage of food suppllies among
the European belligerents that has raised the prices of agri-
cultural products in Canada, Land transportation has had
little or no effect on prices, as the railroads of this con-
tinent are more efficient than ever. Taking one year
with another, the world’s output of cereals and foods has
been as great since 1914 as in the years immediately
preceding the struggle. True, some 25,000,000 men are
in the field engaged in destruction instead of production,
and supported by an army of workers in the home countries
of at least equal size. Nevertheless, the unusual energy of
labor, both of men and women, in the factories and fields of
the belligerent countries has more than made good the wastage
of labor caused by the war; and capitalistic enterpr'ses are
keved up in efficiency as never before. Obviously, the usual
reasons advanced by way of explanation of high prices will
not do. We must look elsewhere for the cause.

Small Fortune for a Hat,

The clue that leads out of the labyrinth is found in the
fact that prices were advancing from 1895 to 1914; and that
every previous great war, under which similar conditions
obtained, marked advancing prices, Thece conditions were
an increase in ‘the circulating media of the nations at war
and an increase in the volume of credit in general. The
fundamental fact in the period, 1905-1914, was the enormous
increase in the world’s output of gold—an increase that out-
distanced demand, and led to a lowering of the value of the
yellow metal. In the Napoleonic ‘struggle prices rose in all
European countries, including the United Kingdom, because
of large issues of paper money, not immediately convertible
into gold. 5

Every student of history will recall the bizarre prices
that marked economic life in the American Revolutionary
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War, when the printing presses of the colonies were set busy
turning out contizental notes. As these notes depreciated in
value prices shot skyward, and the phrase, “Not worth a con-
tinental,” became proverbial. Both in the Northern States,
as well as in the Confederacy, ‘‘promises to pay’’ were freely
emitted, with resultant chaotic conditions, due to high prices,
in trade and commerce. If oue lives in Mexico to-day, it costs
a small fortune in paper money, to buy so much as a hat.

The leading index numbers of the world—_—iucluding those
of the London Statist, Bradstreet’s, the United States de-
partment of labor, and that of our owa deparment of labor—
indicate, although constructed after different principles and
of different lists of commodities, a surprising uniformity in
their interpretation of general price movements. This goes
to show that the operative factors are not merely local, but
world-wide in their scope.

Inflation is Everywhere, :

Inflation has appeared without exception in every belli-
gerent country, due not only to the increased volume of cur-
rency in circulation, but to enormously augmented debts.
The total gold money in circulation in the forty principal
countries of the world, for example, increased from $33827,-
000,000 in 1895 to $8,560,000,000 in July, 1917. Silver coinage
and circulation showed a slight decrease, there being $3,825,-

.000,000 in circulation in 1895 as against $2,600,000,000 in 1917.

Silver will be, probably, more largely used as currency ,':).fget
the war—but that is another story. ‘‘Uncovered paper’’ in-
creased from $2,178,000,000 in 1895 to $13,500,000,000 in July,
1917. It is important to observe that the total volume of
money in circulation for the leading forty countries of the
world increased from 1895 to 1917 150 per cent., while the
world’s population, during the same time, increased only 13
per cent. .

There has been a great increase in the issue of ‘““uncov-
ered paper”’ during the four years of the war. In 1913 paper
monev issues stood at $2,700,000,000, while by July, 1017,
they amounted to $13,500,000,000. The increase in gold and
silver circulation has been small since the outbreak of hos-
tilities, while paper money issues have increased 400 per
cent. ; and the end is not yet, Paper issues among the 1ea<_img
European belligerents in the years 1913 and 1917 are given
in the following table:—

Country. 1913. 1917.
United Kingdom .... $115,000,000 660,000,000
GEeTMANY o7 wviiie Ein vie 262,000,000 1,613,000,000
Franee v 5ot s 326,000,000 2,000,000,000
Ibaly: .o by s niinnss e 182,000,000 661,000,000
RuBsisi’ b ol v R S U aeg G5 4,285,000,000

It is quite easily seen from a studv of_this table why,
among other things, the mark has fallen in Germany and
the rouble in in Russia.

Increase of National Debts.

But inflation has come about from another direction and
has been occasiored by an eien more potent force—the in-
crease of national debts among all belligerents. The total
debts of the world for successive periods from 1895 to 1917
are seen in the following table:—

Year. Amount.

p .70 R S SR L R ... $ 28,750,000,000
o5 et e DR e R e s S it 43,840,000,000
TQTE v vihsvs Foe Snht atans i St won for sl 56,904,000,000
Y20 A S S 06,050,000,000
1oy (huled el il R 106,000,000,000

It has been estimated by the Mechanics’ and Metals’
Bank, of New York, recently that for every month the war
lasts not less than $5,000,000,000 is added to the debt of the
world, and that by August, 1018, the total world debt will
stand at the staggering sum of $150,000,000,000. It may be
recalled, in this connection, that interest upon the debt of
the world in August, 1914, required for its payment $2,000,-
000,000, while by the end of 1917 for that purpose not less
than $5,000,000,000 will be needed.

It is evident that bonds and stocks, created for war pur-
poses, pass current among financial concerns as cashj but,
much more, they may be pledged at the banks as a basis
for loans against which cheques may be drawn. We are
unable to believe that this volume of actual and potential
purchasing power will be materially diminished \_mthm.a
decade after the close of the war; hence, high prices will
prevail.
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- Coal Problem of Canada Demands National Action

A Solution of a Vital National and International Question Outlined — Our Natural Resources
Not Inexhaustible — Canada’s Present Dependence Upon the United States for Coal —
The Dominion Possesses Independent Fuel Resources Which Must Be Developed

By ARTHUR V. WHITE

tative sources, respecting the ‘“‘unbounded extent of the

natural resources of Canada,’” that it is little wonder

the popular view is entertained that Canada’s resources
are practically unlimited, and perpetual prosperity only waits
upon their fuller development. For Canadians, however, to
hold and be governed by such a view is to live in a ‘“‘fool’s
paradise.”’

Little more than a decade ago, a large majority of the
people of the United States believed that the natural re-
sources of their country were unbounded, and that there was
hardly any limit to material progress based upon their de-
ve]opn{ent. Even in that country, however, there were many
who.dld' not share these views, and through their efforts
special investigation was made respecting the actual condi-
tions of the natural resources of the nation.

SO much has been said, drawn from seemingly authori-

Natural Resources of United States Exhaustible

:I’he President called for a conference of the gOVernors,
leading officials and experts of all the States of the Union.

Addressing the conference on the 13th of May, 1908, the
President stated :—

“This nation began with the belief that its landed
possessions were illimitable and capable of supporting
all the people who might care to make our country
their home; but already the limit of unsettled land is
in sight, and, indeed, but little land fitted for agri-
culture now remains unoccupied save what can be
reclaimed by irrigation and dramnage. . . We
began with an unapproachable heritage of forests;
more than half of the timber is gone. We began with
coal fields more extensive than those of any other
nation and with iron ores regarded as inexhaustible,
and many experts now declare that the end of both
iron and coal 1s in sight. . ., . The enormous
stores of minerals, oil and gas are largely gone.
? - Our natural waterways are not gone, but they
have been so injured by neglect and by the division
of responsibility and utter lack of system in dealing
with them that there is less navigation on them now
than there was fifty yars ago. Finally, we began with
soils of unexampled fertility, and we have so impov-
erished them by injudicious use and by failing to
check erosion that their crop-producing power is
diminishing instead of increasing. In a word, we
have thoughtlessly, and to a large degree, unneces-
sarily, diminished the resources upon which not only
our prosperity, but thc prosperity of our children and
our children’s children must always depend.”

Canada’s Natural Resources also Exhaustible

No country possesses, within ‘ts own borders, more varied
and extensive resources than the Uniied States, vet it is now
recognized that many of these are within measurable dis-
tance of exhaustion. This fact was so clearly demonstrated
that prompt action by the trustees of the nation became im-
perative. So far as one can judge, natural resources from the
49th parallel to the Gulf of Mexico are better situated, geo-
graphically, and must always be more desirable than those
from the 49th parallel to the Arctic ocean; thus, by reason
of situation. Canada’s usable natural resources are in variety
and extent less than those of the United States.

Those who have observed the rapid disappearance of
many of the natural resources of Canada and the present
alarming rates at which some are being consumed, realize
that the situation, as a whole, is one of great gravity. Con-
sequently, true conservation in Canada is as great, if not
greater, a pecessity than in the United States.

On the 6th of December, 1917, at the annual meeting
of the Bank of Montreal, its president, referring in hopeful

terms to Canada, said: ‘“Our wunatural resources are un-
bounded and our credit is irreproachable.’”’

Now, as a matter of fact, our resources are not un-
bounded, and our very credit is involved in the use we are
making, and shall make, of the resources at our disposal.
Many of these, as just stated, at present rates of depletion,
and without proper methods of conservation being rigidly
applied, are within measurable distance of exhaustion. By
way of illustration: There was a time—and not so very long
ago either—when the buffalo and the carrier pigeon existed
in the United States and Canada in countless millions. To-day
they are gone.

Resources Must be Wisely Used and Conserved

It is true that some resources, such as mineral‘s——:per}_laps
more especially coal, oil and gas—if used, must in time,
necessarily become exhausted. On the other hand, such
resources as the soil, plant growth, waterways and ground
waters, may be conserved and transmitted to posterity unim-
paired, or at least unabused, just as a good husl'):andngam
passes on his farm in an improved condition to that in which
he received it. The policies advocated by the Commission
of Conservation of Canada have aimed at passing on to suc-
ceeding generations in an improved condition the heritage of
the natural resources of this country.

By intelligent and thrifty use, the natural resources of
Canada may beneficently serve the needs of a large popu-
lation. If, however, Canadians become really dependent upon
necessary commodities supplied them by other countries, they
must be prepared to accept the circumstances in which they
may suddenly find themselves if the supply of such com:-
modities is cut off. Such circumstances will be aggravated

by any abuse of our assets.

Coal Scarcity and Coercion

There is, apart from food, raiment and shelter, perhaps
no single commodity which has been found so necessary for
the maintenance of life and for the carrying on of commerce
and transportation as fuel—chiefly coal. During the past few
months the public interest has been keenly Exroused respect-
ing the nation’s fuel supply and increasing dependence
upon hydro-electric energy. The present war conditions are
going to drive home to Canadians as mever before the tre-
mendous gravity of their position with respect to fuel.

Countries like Norway and Sweden, Denmark, Holland
and Switzerlind—countries, indeed, which are neutral—are
practically dependent upon the warring nations for coal, and
have found themselves seriously curtailed in obtaining this
commodity. They have been forced to recognize the mo-
mentous fact that the countries which possess coal are able,
absolutely, to dictate the terms upon which coal will be sup-
plied to others. e

Norway and Sweden are short of coal. Both Great Britain
and Germany have released coal to these countries in ex-
change for food. Britain has required European neutral ships
calling for coal to bring cargoes of foodstuffs or other de-.
sirable commodities. Holland must get its coal from Ger-
many. which consents to supply it only in return for large
quantities of food, especially vegetables and meat raised on
Dutch soil. Holland at present has open to her mno other
market in which to secure coal. From Switzerland, Germgny
demands cash at the rate of 40,000,000 francs monthly for nine
months at five per cent. in return for a .mon‘thly.dehverv of
200,000 tons of coal; amd within the last month it has been
reported that Germany has liberated some hundreds of agents
instricted to secure control of the hvdro-electric resources in
Switzerland, so that, with these under their direction, and

. in control, also, of the coal supply, Germany would more

completely dominate Switzerland, One of the chief factors
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which has existed in connection with Alsace-Lorraine has been
that Germany wishes to maintain this outlet for her coal and
in return derive from these areas the supply of iron which
she herself lacks., The necessities of life—not the precious
metals—are the real arbiters of exchange.

Portion of Canada Dependent Upon United States for Coal

Now, a very large portion of Canada—and for this one
may hold in mind much of the populated territory extending,
say, from Quebec to Winnipeg—has become increasingly de-
pendent for its fuel supply upon the coal fields of the United
States, and absolutely dependent upon that country for its
annual supply of some 4,500,000 tons of anthracite coal.

In addition to the use of imported anthracite coal for
fuel for heating and domestic purposes, large quantities of
bituminous coal—some 10,000,000 to 14,000,000 tons—are also
imported from the United States, largely for power purposes.

The known anthracite coal fields of the United States are
within measurable distance of exhaustion. Upon this point
there seems little difference of opinion. The time during
which the supply will last, at rates of consumption existent
prior to the war, is placed at about one hundred years. Doubt-
less, in the near future, the United States will feel compelled
to conserve this valuable commodity, and the exportation of it
may be largely restricted, if not entirely cut off.

here are available scores of examples, arising out of
the present war conditions, where the United States has found
it necessary to place stringent embargoes upon natural and
manufactured products.

If Canada is to be in a position to command special con-
sideration wunder possible restricted conditions, she must
realize the value of her own resources and have them strictly
under national control in order that she may be enabled to
deal on a basis of quid pro quo. When the commodities of
commerce are exchanged there must, of course, be a sub-
stantial basis for barter. When Germany demanded gold from
Switzerland she offered to exchange coal. Suppose that the
United States, in the conduct of her commerce, concluded that
it was in the general interest of her citizens only to barter coal
for certain commodities which she specially required, what
desirable commodities has Canada to barter?

Canada an Exporter of Electrical Energy

Other than the products of her agricultural lands, mines
and forests, there are certain resources in Canada of unique
and special value. One of these is the hydro-electric energy
which may be developed from Canada’s waters, including her
equity in international waters. At the present time the
United States is importing from Canada about 275,000 horse-
power years of electrical energy.®* Many factors, of course,
enter into the determination of the equivalent of this electrical
power in terms of anthracite coal. Electric power has great
advantage for many purposes over steam. Speaking in round
figures, and taking cognizance of some of these special fac-
tors, the electrical power now imported by the United States
would be the equivalent of probably not less than 3,000,000
tons of coal—it may be a quantity substantially greater.

Canada has been richly endowed with water-powers,
although those serviceable from the standpoint of present
economic development should be carefully conserved so that
they may be used in the general public interest.

Any estimate for the water-powers of Canada must be
presented and considered with a due appreciation of its limi-
tations, The following table representatively sete forth the
water-power situation in Canada. By no means may all the
waer-powers be economically developed :—

Estimate of Water-Power Resources of Canada **

Total possible Dev:lopedg‘
Province. horse-power. horse-nower.
DA o e R 5,800,000 760,000
LB O N 6,000,000 640,000
OVA BCOtIN . »amn e vwes e ' 100,000 26,000
New Brunswick . .e s, dvis 300,000 15,000
Prince Edward Island .... 3,000 500
Ié/laxlx‘itobﬁ, sty ST e ML W P i i e & i 76,000
Askatchewan . ... v doivs,s

BAbRT R e e 31500,000 33,000
North-West Territories. . .. i
Britieh Columbas . 1. . 3,000,000 250,000
PRHROR - i e st s v v o : 100,000 12,700

POtH) AR R s i 18.803.000 1.812.200
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Men far-sighted in the fields of industry and finance have
foreseen the extent to which present and future generations
will be increasingly dependent upon: power, whether it be
steam or hydro-electric.

Concentration of Control

In the United States, for many years past, special efforts
have been made to concentrate control of water-powers. Most
of the water-powers which are more readily capable of eco-
nomic development in Canada, as well as in the United States,
either have been already developed or are privately controlled.
Concentration of owmnership is a noticeable feature of this
control. It has been authoritatively published that in the
United States, in 1913, about 6,300,000 horse-power was con-
trolled by ten groups of interests. This concentration is still
going on. Owing both to provincial and federal legislation,
it has not been possible for interests so readily to obtain
control of water-powers in (Canada. Efforts, however, are con-
tinually being made to secure the rights for such desirable
water-powers as are yet vested in the Crown, The efforts made
by the powerful financial interests behind the Long Sault
Development Company to obtain control of the almost un-
equalled power rights at the Long Sault rapids, on the St.
Lawrence River, are still in mind.t

Power Monopoly

The public cannot be too well informed respecting the
extent to which they may be compelled to pay tribute to those
concentrating. hydro-electric powers, by reason of the control
which such interests have over the distribution and supply
of electrical energy.

In this connection no words are better fitted to express
what is going on than those of Mr. Gifford Pinchot when he
states :—

““And whoever dominates power, domina'tes all
industry. Have you ever seecn a few drops of oil scat-
tered on the water, spreading until they formed a con-
tinuous film, which put an end at once to all agita-
tion of the surface? The time for us to agitate this
question is now, before the separate circles of cen-
tralized control spread into the uniform, unbroken,
nation-wide covering of a single gigantic trust. ' There
will be little chance for mere agitation after that. No
man at all familiar with the situation can doubt that
the time for effective protest is very short. If we do
not use it to protect ourselves now we may be very
sure that the trust will give hereafter small consid-
eration to the welfare of the average citizen when in
conflict with its own.”’

Respecting the water-powers of the United States and
the attempt to create a monopoly of same, Mr. Roosevelt, in
accurate, prophetic terms, as true for Canada as the United
States, has stated that:—

“The people of this country are threatened by a
monopoly far more powerful, because in far closer
touch with their domestic and industrial life, than
anything known to our experience. A single genera-
tion will see the exhaustion of our natural resources
of oil and gas, and such a rise in the price of coal
as will make the price of electrically transmitted
water-power a controlling factor in transportation, in
manufacturing, and in household lighting and heat-
ing. Our water-power alone, if fully developed and
wisely used, is probably sufficient for our present
transportation, industrial, municipal and domestic
needs. Most of it is undeveloped, and is still in
National or State control. To give away without con-
*Respecting various phases of this subject, consult an
article by Arthur V. White on the ‘‘Exportation of Elec-
tricity,”” which appeared in the University Magazine, October,
1910, pages 460 et seq. ‘Consult, also, Toronto World, March
18th, 1912; also, “Exportation of Electricity—An International
Problem: Relation of a Possible Coal E{mvbargo by United
States to a Curtailment or Stoppage of 'Canada’s Electric
Power,”” by Arthur V. White, in 7he Monetary Times of
January sth, 1917, pages 21 et seq. Consult, also, Annual
Reports of Commission of Conservation, Ottawa,

**See Conservation, Ottawa, for December, 1917.

tFor a review of the water-power situation on the St.
Lawrence River, consult report of recent annual meeting of
the Commission of Conservation, Canada; also Electrical
News, Toronto, 15th December, 1917.
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. ditions this, one of the greatest of our resources,
would be an act of folly. If we are guilty of it, our
children will be forced to pay an annual return upon
a capitalization based upon the highest prices which
‘the traffic will bear.” They will find themselves face
to face with powerful interests entrenched behind the
doctrine of ‘vested rights’ and strengthened 'byAevery
defence which money can buy and the ingenuity of
able corporation lawyvers can devise. Long before that
time they may, and ve'y probably will, have become
a consolidated interest, dictating the terms wupon
which the citizen can conduct his business or earn
his livelihood, and not amenable to the wholesome
check of local opinion.”’

This prophecy of the ex-President is daily in process of
fulfilment.* In view of all the exigencies facing her—both
national and international—Canada cannot afford to have
great water-powers, like those of her boundary waters, pass
into the hands of powerful private interests, but must retain
full command of all the nation’s resources.

Common Aims and Aspirations a Creat Asset

Nothing is further from the thought of the writer than
to suggest that it is, or that it would become, the arbitrary
des_u‘e of the United States to deprive Canada of the coal
which at present is so necessary to life in Canada. It is im-
portant, however, to take cognizance of the fact that a nation,
pressed by the demands of its own people, may be compelled,
under certain conditions, to deprive other nations—in part,
at leas.t.—of even the necessaries of life until the needs of its
own Citizens are met. No country can be expected to send
out of its confines that which is_essential to the very exist-
ence of its own people.

Canada is, indeed, exceedingly fortunate in being neigh-
bor to a country whose national aims and sympathies are so
akin to its own. Our great Ally to the south has extended
to Canada specially generous consideration in the present
coal shortage. Dr, H, A. Garfield, United States Fuel Con-
troller, has announced that recognition will be given to Can-
ada’s needs for coal as though she were one of the States
of the Union,

No one can contemplate the hearty efferts made to
relieve the suffering begotten of the Halifax catastrophe
without placing the greatest value upon the readiness of our
neighbors to co-operate where assistance is really needed,
In response to the distress of Halifax the governor of Massa-
chusetts telegraphed assuringly: “The people of the Com-
monwealth of Massachusetts are ready to answer any call
that may be made upon us. Massachusetts stands ready to
g0 the limit in rendering every assistance you may be in
need of.” The governor of Maine telegraphed : “Any help
Maine can give is vours,” while many others sent corre-
sponding messages. Sentiments like these, however, cannot
better be summed up than in the inspiring message sent by
President Wilson to:—

““His Excellency the Governor-General of Canada :

“In presence of the awful disaster at Halifax the
people of the United States offer to their noble
brethren of the Dominion their heartfelt sympathy
and grief, as is fitting at this time, when to the ties
of kinship and community of speech and of material
interests are added. the strong bonds of union in the
common cause of devotion to the supreme duties of
national existence.”’

Obviously, so long as such sentiments govern men’s
actions, the people living on the North American continent
cannot be deprived of that which is essential to their exist-
ence; nevertheless, with the growing scarcity of coal, the
United States, no matter what her goodwill or desire for
exchange of commodities, may not be able to cope with the
prevailing need, and Canadians must be prepared to help
themselves by the development of their own fuel resources
in a way that they have never done before. There is no doubt
that if this effort is made, the United States, in the spirit
and disposition recently manifested in the statements above
quoted, will see that Canada is fairly dealt with. We should
not, however, trespass unduly upon friendly accommodation,

Coal Resources of Canada { !
The alternative open to Canada, and it is this to which

specia} attention is directed, is to develop, and that as rapidly
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as possible, her own fuel and power resources, and by co-
ordination of transportation and other cognate agencies to
provide for the early annual distribution, including reasonable
reserves, of fuel to all communities in the Dominion. 1In
Some respects it is more important to move coal and have it
adequately stored and distributed throughout Canada than
it is to move the grain out of the country.

The coal fields of Canada may conveniently be divided
into four main divisions:—

. (1) The bituminous coal fields of Nova Scotia and New
‘Brunswick,

. {2) The lignites of Manitoba and Saskatchewan, and the
lignites, sub-bituminous and anthracite coal fields of Alberta
and the eastern Rocky Mountain Tegion.

(3) The semi-anthracite and bituminous fields of Van-
couver Island, Queen Charlotte Island and the interior of
British Columbia, and the lignites of Yukon.

(4) The low-grade bituminous and lignites of the Arctic-
Mackenzie basin.

The coal areas and estimated quantities for the different
provinces are shown in the following table, There should,
of course, for practical consideration, be a substantial re-
ductiop made in these quantities, due to waste in mining
operations :—

Estimated Coal Resources of Canada®

Area of | |

Coal | Semi-
Province |Lands| Anthra- Sub-
SQunre[ cite Bituminous | Bituminous Lignite
o miles. | Tons. Tons. Tons. r Tons.
Nova Scotia . 521 10,691,000,000
N. Brunswick 121 166,000,000
Ontario ........ 10 27,500,000
Manitoba ..... 48 176,000 000
Saskatche'an | 13,406 65,793,000,000
Alberta . ... .. 81,878 845,900,000 217,918,000,000(@) [932,053,000,000 29,095,000, 000
Brit. C'I'mbia| 6,045 77,923,000,000 @) 5,715,500,000(b,
Yukon ...... 2,840 275,000,000(a) 5,150,000,000(b
Northwest
Territories| 300 5,280,000,000
Arcticlslands| 6,000 | 6,600,000,000
| - .
Tota .... {111,169 845,900,000 313,573,000,000 932,053,000,000| 111,286,000,000

(@) Includes some anthracite coal. (8) Includes some sub-bituminous coal.

*Consult ““Coal Situation in Canada’ by W. J. Dick, in Transactions of the
ian Mining Institute, 1916,

Canada’s coal and coke production in 1916 was as
follows* : — \

1916
Short tons
Nova Scofin’ . 0500, Sha gl W PO 6,012,140
New Branswiel o 40 o0 cd i n e 143,450
Saskatchewan - Gt s S 281,300
Ca ] IR e e R 4,550,054
BaysshiCotumbiaiii: oo el o Ll 2,584,001
kR s e e e T 3,300
4101 Y SR e Waiose D e 1 14,483,395
Distribution of coal production :
Sold for consumption in Canada ........ 10,701,530
Sold for export to United States ....... . 1,451,075
Sold for export to other countries. ... . ... 284,513
¥ i) T L AR S A e B e e 12,437,118
Used by producers in making coke, etc.. 804,814
Used for colliery operation and by work-
oL RIS R R teesraaeeiael, 1,241,463
2,046,277

Peat Resources of Canada

Respecting the peat bogs of Canada, Dr, Eugene Haanel,
Director of Mines, Canada, from time to time, has strongly
urged the necessity of developing our peat resources, and
at the recent annual meeting of the Commission of Conser-
vation of Canada he gave an able, forceful and serious address
upon this subject which the people of Canada cannot too care-
fully consider. Dr. Haanel agair affirmed the commercial
and economic practicability of peat production. Throughout

*From figures issued by Mr. John McLeish, B.A., F.S.S.,

Chief of  Division of Mineral Resources and Statistics,
Ottawa.
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Canada there have already been discovered areas of peat bog
estimated to aggregate 37,000 square miles. According to a
broad estimate by Dr. Haanel, and assuming an average
depth of bog of six feet, this area corresponds to over 28,000,
000,000 tons of peat, having a fuel value equivalent to over
16,000,000,000 tons of good coal. Manitoba, Ontario, Quebec
and New Brunswick have peat bog areas aggregating 12,000
square miles.

Canada Must Bestir Herse!f Respecting Her Fuel Resources

Anthracite ' coal as a fuel is a luxury. Within the last
twenty-five years many farmers and citizens especially in
outlying communities who formerly utilized only wood, now
use anthracite coal. It became easier and more convenient
for the farmer to haul his coal from the railroad siding than
to go into the bush and chop his year’s supply of wood.
Now, what opinion would be expressed respecting a farmer
who allowed his family to suffer great privation, through
failure in the supply of anthracite coal, if within ready access
was a wood lot from which ample fuel supply could be ob-
tained? Obviously, the opinion expressed would be that the
farmer had better take up his axe and make available such
fuel cupply as was within his reach and control.

This illustration is not offered by way of suggestion
that farmers and many others may find full relief by re-
sorting again to ‘‘the woodpile.”” It is, however, applicable
to Canada at large. A great portion of this Dominion, like
the farmer, has become dependent upon others for coal. If
this Supply is gradually, but seriously, curtailed, or even
finally cut off, there is no more excuse for Canada Temaining
unsupplied with fuel than for the farmer in the case of our
illustration. We have already cited the extensive character
of the undeveloped fuel resources of this Dominion.

Canada, even though she may regret being deprived of
the luxury of clean-burning anthracite coal or the easily-
delivered bituminous coal, must, nevertheless, arouse herself
and bestow the necessary intelligent Jabor upon her own fuel
resources in order to make them available for her national
needs. Absolutely, no time is to be lost. Governments—both
federal and provincial—in Canada should utilize to the fullest
possible extent the results of research and investigations
already made, the knowledge of which is possessed by able
members of a number of government departments.

It is not the intention again to emphasize the distress

which is at present upon the country in connection with its
annual fuel supply from the United States. Canada has had
repeated warnings in this respect. The lessons of . the coal
shortage of 1902-1903 were soun forgotten. The indications
in 1915 were unmistakable for a shortage in 1016; conditions
in 1016 indicated a worse state of affairs for 1917; and present
conditions forebode increasing distress for 1918. Let it be
ap_precinr(‘d that Canadians need never expect to have elec-
trical energy replace coal and other fuel for heating purposes
except to a relatively limited extent.
. The present coal shortage, with its perplexing difficulties,
is being ably and conscientiously dealt with by Canada’s Fuel
Controller, Mr, C. A. Magrath. Hence it is more the purpose
of this statement to draw attention to the fuel and power
situation in dits broad national and international issues.
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Fuel Problem Can be Solved

Once a broad national policy has been determined, finan-
cial and other assistance should be promptly rendered to
enable sane and businesslike development of Canada’s lignite,
peat and other fuel resources for the benefit of the nation,
to be carried out by competent technical officials entrusted
with this great and honorable responsibility.

There is no need to start again learning the A. B. C.
of this fuel problem. Officials of the government of Canada,
such as those in the Geological Survey, Department of Mines,
the Commission of Conservation and other organizations,
have knowledge of existing conditions and of practical means
by which much of the stress may be relieved. To carry out
these measures of relief and to place Canada in a reasonably
independent position with respect to fue] will take time ; but
there is no doubt that if matters are dealt with in a bmoad,
statesmanlike manner, and the necessary encouragement of
financial and other assistance is given to those who are com-
petent to handle same, Carada will, at a minimum of effort
and expense, be relieved of a menace with respect to her coal
supply which threatens not only her economic life, but the
physical life and well-being of a large proportion of her
citizens.

Statements to the effect that we cannot afford to produce
and transport our peat or our lignites, because the cost may
be even a few dollars more a ton than imported coal, are
simply ridiculous. Anthracite coal, due to war conditions, is
now practically unobtainable in the countries of Western
Europe. In the winter of 1916, for such coal as was avail-
able, France was paying about $40 per ton and Italy $so
per ton, Recent reports from these countries state that coal
at present is selling at $60 per ton. Now, Canada imports
annually about four and one-balf million tons of anthracite
from the United States. Suppose that circumstances prevailed
for a year such as would make the citizens of Canada willing
to pay even a fraction of the advance in European countries
—say, $10 advance—this would amount to about $50,000,000.
When one thinks in such terms of increased yearly outlay,
surely a million dollars, or even a few millions of dollars
if necessary, placed at the disposal of technical officers,
assisted by men of sound commercial judgment, in order to
get our own lignite and peat resources under national de-
velopment, constitutes so intrinsically small a sum in com-
parison to che results as to be practically unworthy of
debate.

From the foregoing we clearly perceive that there is no
need for Canada, with her vast resources of fuel and water-
power, to go cold or to have her industries throttled by reason
of power shortage; but Canada may have a sore trial in both
these respects unless every possible effort is speedily made
to deal with the fuel and power situation in a comprehensive
manner.

Shall it weakly be said, “There is a lion in the way’’?
or, with confidence in Him to Whom belongs ‘the earth and
the fullness thereof,” and Who ever guides men in all honest
effort, will Canadians forthwith assume the responsibility
of this fuel question and unite in energetic action until this
great national problem is satisfactorily solved?

Number of Subscribers to Canadian, British and other War Loans

The number of subscribers to the Canadian war loans

was as follows :(— Nihes of

Date. Amount. subscribers.
November, 1015 ...:....... $100,000,000 24,862
September, 1916 .......... . 100,000,000 34,526
March; 1oyl Uialani e 150,000,000 40,800
November, 1017 ..ceueeessne 150,000,000 802,000

o The number of sul_)scribe:rs to various war loans has
increased in most countries, with the exception of Germany,
as the war has progressed. The following table shows the

results of Great Britain’s three large war loans in this
FASpOCh: Number of
_ Date. Amount. subscribers.
November, 1914 ...... . £ 350,000,000 100,000
OV SBOTE T L G s 616,000,000 1,100,000
February, 1017 ....... . 1,000,312,050 8,000,000

Of the total number of subscribers to the third British
war loan, 5,011,000 represented purchases of war saving

certificates. : .
The number of subscribers to the second Liberty Loan

of $3,000,000,000 (oversubscribed by $1,617,532,300) was

9,400,000, : :
The number of subscribers to the first Liberty Loan of

the United States of $2,000,000,000 Was 4,000,000.
The subscribers to German war loans have been as
follow :— A

Number of

Date. Amount. subscribers..
September, 1014 ....... $1,115,000,000 1,177,235
March, 1915 .....o:-- .. 2,264,000,000 2,604,063
September, 1915 ....- .. 3,025,000,000 3,066,418
March, 1916/ ... .. 2,678,000,000 5,270,645
September, 1916 ....... 2,674,000,000 3,810,606
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Production in Canada Last Year Was

Valued at $1,507,687,000.

crops, forests, mines and fisheries was approximately

$1,507,687,000, compared with $1,275,734,812 in 1916.

The details for the past four years are printed at the
foot of the page, the figures for 1917 being necessarily to
some extent estimates of government departments and of
The Monetary 7imes, but well within the mark, as previous
estimates have shown :—

THE value of production in Canada last year from field

Production Doubled Since 1908,

The value of production (field crops, mines, fisheries and
forest products) each year since 1908 has been as follows:—

Total.
T R e SR AR Sl el i $ 703,500,000
e e R R A e SR e 810,274,000
L R S S A e e e S 701,085,000
L TR R S A S e T 901,709,000
L R S A e s S 000,358,000
L R R SR e AR R Y 907,311,000
BRI 0 0% SR S S e o 975,379,700
b o ST ) 0 S AR 2 AR RS A Tt AU 1,071,219,879
L et et f e R I Sk B ST 1,275,734,812
10y & 2RSS ARG TR SRR Lo ars AT ohh e Akt 4R SLA 1,507,687,000

For the first time on record, in 1917 the value of Canada’s
field crops was over $1,000,000,000. This was due to the
high prices prevailing. Details are printed in the crop stories
in the Industrial Section of this issue,

Mineral Prices High.

The prices of many mineral products during 1917 were
higher—in some cases much higher—than the ruling prices
of 1916. In other instances lower prices prevailed, as in the
case of zinc. Taking all features into consideration, Mr.
John McLeish, chief of division of mineral resources and
statistics, Ottawa, tells 7%e Monetary Times that the total
value of the mineral production during 1917, compiled on the
the usual basis, will probably exceed, and possibly consider-
ably exceed the value for 1916. This will not mean, mneces-
sarily, however, that the mining industry has contributed
more to our national requirements. In fact, we might have
a smaller production of every important product, which, on
account of higher prices would in the aggregate show an in-
creased value of production in the mining industry. There
was probably not any very great change in respect to the
quantities of metals produced last vear from Canadian sources
except possibly in the case of zinc.

Amongst non-metallic mineral products generally, there
was not a startling increase in any particular commodity, but
in many products prices were higher. On the whole, it may
no doubt be said that the mining industry had under the cir-
cumstances a very successful year in 1917,

Primary production,

Labor was difficult to obtain and the efficiency of labor
was considerably depreciated because of the war’s withdrawals,
The strikes amongst the miners of Southern Alberta in the
spring of the year will be somewhat reflected not only in the
-coal output but also in the production of metalliferous ores in
British Columbia.

Output of Fisheries,

It is not possible yet to make a close estimate of the total
marketed value of the fisheries production for 1917, but the
indications in November pointed to a very considerably
greater value than in 1916, is the statement to 7 ke Monetary
Times of Mr. G. J. Desbarats, deputy minister of the naval
service, Ottawa. For example, the value of the various kinds of
sea fish at the point of landing on the Atlantic and Pacific
coasts for the six months’ period, April to September, 1917,
was $10,325,547 against $12,403,143 for the same period in
the preceding year.

The value of forest products for the three years, 1914-
1916, are as follows ;—

Forest Products. 10T4s s 1915. 1916,
Lumber, lath and
shingles . ...... $ 67,500,000, $ 69,750,000 § 66,075,000
Firewood ........ 60, 500,000 60,650,000 62,000,000
Pulpwood ... ;oo 15,500,000 15,750,000 19,975,000
Fence-posts and
yatle o0 0,500,000 9,000,000 8,000,000
Cross-ties  ....... 0,000,000 3,500,000 3,750,000
Square timber ex-
ported s ine s 400,000 480,000 185,000
‘Cooperage ....... < 1,000,000 1,400,000 1,250,000
et TR R e R et 700,000 500,000 575,000
Logs exported 850,000 1,325,000 850,000
Tanning materials 22,000 170,000 140,000
Round mining tim-
7.1 R S 500,000 680,000 750,000
Miscellaneous  ex-
POLEETE Sl 3 300,000 175,000 280,000
Miscellaneous pro-
ducts i ai STl 10,000,000 9,500,000 0,000,000
katal coos e $176,672,000  $172,880,000 $172,830,000

Mr. R. H. Campbell, director of the Forestry Branch,'
Ottawa, who has supplied 7 /e MonetaryT imes with the above
figures, writes: ““As regards 1917, it is much too early for
any exact figures of the values, I think, however, in the
absence of any very definite information on the subject that
t};ese gvsmld probably run at about the same figures as those
of 1016.”

3 1014. 1015. 1016. 1017.
eldtadOhRy. o R ce i B . § 638,580,000 $ 825,370,000 $ 886,404,000 $1,089,687,000
quests .............................. 176,672,000 172,880,000 172,830,000 173,000,000
-M_mes R P et ARG O P 128,863,075 137,100,171 177,201,534 195,000,000
FashEryey. o SR R S e e 31,264,631 35,860,708 30,208,378 50,000,000

$ 975,379,706 $1,071,210,879 $1,275,734,812 $1,507,687,000

WAR FINANCE AND THE ALLIES' ECONOMY

(Continued from page 23)

He who in Britain, Japan, United States, the colonies and
France can jump into leadership in solving the problems of
politics, taxes, labor charges, tonnage, industry and finance,
will save the cause of civilization and also of his nation. If
any pseudo-leader proposes to place the returned heroes (who
have disengaged their breasts from the tyrannous bayonets
of the Teuton and Turk) under the bondage of the debt-
usurer, he will not long remain a leader of that kind of
finance or politics. -

While I am a territorial expansionist, I am Gladstonian
enough to say that this war must be paid off as soon as

reasonably possible.  Russia, Poland, Hungary, Bohemia,
Serbia, Belgium, Roumania, and Holland must be economic-
ally retained by the allies to help pay off the war. Tariffs
must be erected against German goods, not only to pay off
the war but to hasten German democratization. The German
must learn that it pays in pocket to keep his bond. The
Teuton must be forced to emigrate where we can watch him
and de-militarize him. The Latin, Asiatic and colored races,
nations and countries, must be fitted in better to meet the
cogs of allied economics, so as to help pay for the war, which
the allies largely fought on their behalf against their plotting
Hun enslaver,

The total expenditures by all nations for 3 years of war
is go billion dollars, fighting 20 million men. The total ex-
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penditures of the United States in a year will be 20 billion
dollars, of which 7 billion is a loan to the fighting allies.

Great Britain has fought 4,000,000 soldiers and 1,000,000
sailors and 20,000,000 tonnage for 3 years; has loaned her
allies 6 billion dollars; her total cost for a little over 3 years
being 25 billion dollars; 6 billions coming from revenue, and
19 billions being additional debt. :

This is the most magnificent spectacle of war that the
world has ever seen or will see. Instead of the war solving
all problems, it will have solved two great racial and dynastic
problems, but will have created hundreds of other problems
worthy of the great character and metal developed in the
allied ranks by the war,

The increased number of bonds now uniting the English-
speaking nations in particular and the allies in general, are
decidedly the promise and the guarantee of the world’s peace
and redemption from past woes,

Army, Navy and America,

iCanada has proved that she can raise and fight an army
of half a million men much more economically than the United
States can. The future military defensive arm of this hemis-
phere should, therefore, be left mainly to Canada, and the
United States should make a specialty of the naval arm,—both
nations working in unison in international peace work.

As America is a greater exporter than Britain during the
war, the American dollar rules the world's money markets,
but the British pound sterling will regain its exchange
supremacy finally, especially if Britain retains Germany’s
colonies. America’s exports are now running near 9 billions,
and her imports 2% billions of dollars, Many problems and
their needed solutions in Canada and America are similar,
We are like as two peas in the economical pod; just as we are
brothers of the blood and of the new international bond.

CROP FINANCING ON FIXED PRICES

Canadian Millers and the British Government Have
Practically Bought the Whole of Our Wheat

The last stage of the 1916-1917 wheat crop movement was
financed with prices fixed, the basic price for No. 1 Northern
being $2.40 per bushel; and for the whole of the 1917-1918
movement the fixed price of $2.21 per bushel is apparently to
prevail. While these prices have been satisfactory on the
whole, notes of criticism are sounded from time to time in
the West, as some agriculturists there are of the opinion that
a higher level should obtain. In fixing the prices the Can-
adian government evidently followed the lead of the Washing-
ton authorities. Critics have pointed out that inasmuch as
Canada exports a larger proportion of her total yield, she is
not interested, to the same extent as the United States in
keeping down. the price. Another point of criticism is that
as the western farmers during the early fall were obliged to
devote their time to plowing and other work in preparation
for the 1918 seeding, they were unable to get the 1917 wheat
to market as promptly as they wished, and thus they lost
money in interest, etc., on the carrying of the grain. So it
was claimed that the fixed price should rise so much per
month to cover the carrying charges. However, most people
are agreed that the price that has been set gives Canadian
farmers, and the western farmers especially, a very good
profit; and it is the general feeling that we should not en-
deavor to levy an exorbitant toll on the hgrd pressed consum-
ers of the mother country who are bearing a much heavier
war burden than we are called upon to shoulder,

Changes in Financing. i

Naturally the fixed price has caused some changes in
the methods of financing the crops. The price fixing has
been accomplished by other regulating activities on the part
of the government. Under the arrangement that has pre-
vailed during the season, practically the whole of Canada’s
surplus production goes to Great Britain. Canadian millers
are allowed to fill their requirements, and nearly all the rest
of the grain is bought by the British purchasing agents. The
British government sees to it that the European allies are

i with such foodstuffs as they need; but to avoid
competition the supplies purchased in America are taken by
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practically the one organization. This means that there are
only ﬂ)e two buyers for the grain deliveries of the farmers—
the millers and the agents of the British government As
t{lle pnce:hare fxxed, competition is reduced to a min.imum.
Also as there 1s no prospect of speculativ

holding the stuff back, the aim of th?: farmer: hgl;og:ze;h:gugge}:
rid of their produce as quickly as possible so as to save
interest and other carrying charges. X

"I‘hcre was no startling change in the personnel of the
grain buyers at country points. In most cases at a given
point thc.buymg would be done by the same local millers
outside millers, and elevator companies, as in previous years:
but the elevator companies not in the milling business would
be virtually buying on commission for the British agents or
for mll_lers nqt otherwise represented there. The banks would
be obliged to ship currency as usual to the various buying
points in the country—owing to the extraordinary price level
they would require to send unusually large amounts of cur-
rency. Also at banking points where such arrangements pre-
vailed, the local buyers would draw on their principals at
Winnipeg or other centres, from day to day, for the funds
they needed to take up the daily deliveries. The local
shippers would be continually turning in their sight on de-
mand drafts on Winnipeg with bills of lading attached .

At the Big Centres,

The great changes in crop financing method

(\?g cgntres—\hmmpgg. ‘Toronto and Mgntreal, p:tr(t’iccclrlgxﬁs :t
innipeg. The grain itself moved as rapidly as possible t
the milling centres and to the seaports ; while the drafts eang
credit instruments representing the produce converged heavil
on the principal financial centres, Every day durin thz
g:::‘nchs:i's‘g:mea_ch t:amk hin “ginnipeg having an impgrtant

Sy In the wheat fields, w i i
branches scores of grain drafts, man(;ulgf r:;:;'e fcf::-or? e
amounts. Practically all of these drafts would be collem;gg
through sending them via the clearing house, into th bcle(
carrying the principal shares of the i 3 7o g
ernment and the banks carrying the
Ing companies, So the loans to th

st g mpanies o i
ordinarily doing a large export business. Th:sgylaa}tx:erﬁxzi

cerns, though buying actively, would

. 3 ’ tu 1
x"{\ledaately and keep their own loans do:vl:1 t?: ts}::ﬂm?t‘:ier:l e
a“’ the loans at country branches to farmers and 1um.l
ealers would be considerably less than in normal r:reargca

Payment of Bank Loans.

Apparently the new arran :
i e :
realization on exports quite sogel:;:;itig;gl T s
{el:rs. Ordinarily when the grain is placeg 0151 lbx:) fcarmer
ba ekcamer at Fort William or Port Arthur, it j g
Nan to send the demand draft anq shippin b'lsl open to the
ew York for negotiation, & Dills at once to
back very quickly. The
the. palyn;enr: of the bank
arrival of the grain at the seaports SeoRizey
: - 1t 1s sai
ot o SR Stes i Sl e’
A . g argely du :
Canadian banks in bringing home thez'r N:VJOY:};E aif;i:ﬁcgg

for the purpose of carry;
pu _ ving th i i i i
the preliminary or mtermedig;te :tasgrpeecml Frain credit during

In connection with produce loans

ing prices. With thi
be s this con-
the actual value—providing ‘harr:l::mg:'l& etro lend closer to

a prospect of a standing loan, the bank

percentage advanced, so

Tt 1, as to leave &

e gf i::eogcfl i;l;e interest storage, inas"‘“ ::lléglee:nargm for

off within a mom‘l?’ short produce loan which ’wou?d bBut id

grade or quality of ?1: SIX weeks, and in case of whiehpalid

it lwould be i gt’;a‘ln léas been officially estabfishtede

value—| €nd an amoun .
because the banker coulq rest ass\‘:xd ctll?:: autpt}:o th;

e en

of a month,
unchanged. Or two months, the value of the grain would be
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Canada Is Now Dependent Upon Resources

Our Inability to Borrow Abroad Will Probably Prove a Blessing in Disguise
—Relation of Misuse of Borrowed Money to Economic
T'roubles— Financially, Canada is ““ on Her Own.”’

By SIR FREDERICK WILLIAMS-TAYLOR, LL.D.

are being made to depend to a greater extent upon our
own resources. Prior to the war, Canada was a heavy
borrowing country. Among the early effects of
world-wide belligerent conditions, was the closing of the Lon-
don, and later, New York money markets. Thus this young
nation, with a well defined habit of borrowing abroad, was
suddenly confronted with the loss of the only two available
markets. For the first time since Confederation, therefore,
the Dominion is cast upon its own financial resources. In
passing, we may note, too, that as the war continues, we will
be compelled to develop more rapidly certain of our matural
resources. The United States is restricting various exports
to Canada, because of war conditions and we will be required,
for similar reasons, to depend more upon our own stores for
supplies for our part in the successful prosecution of the war.
Thrown upon their financial strength, largely an unknown
quantity, the people of Canada have proved themselves equal
to the severe test. The subscription of the Victory Loan,
to the extent of $418,000,000 by 802,000 subscribers, is an
outstanding proof of this.

As I recently pointed out, the cessation of the flow of
British and foreign capital to this country, for the present,
at least, will have far-reaching consequences. On the one
hand, industrial development will be checked, but, on the
other hand, the inability to borrow may prove a blessing in
disguise, once wé have adjusted our affairs to the changed
conditions. It is well for us to learn to do without financial
assistance, especially as the country at large already has a
debt abroad, the interest on which runs into the great sum
of about $500,000 per day. So long as the stream of money

’ I \HE past year has shown that as the wa: proceeds, we

flowing into the country was uninterrupted, it was difficult,
if not impossible, for our people to see the necessity for
economy. Personal extravagance is still conspicuous in many
directions, but presently economy will become general—from
high motives, we hope; if not, then from stern necessity.

I have pointed out in 7ke Monetary Times and elsewhere
on several occasions that our misuse of borrowed money is in
great measure responsible for some of the chief economic
evils that have come upon us. 1 refer especially to the in-
flation which before the war started the increase in the cost
of living, and to the creation of debt unrepresented by pro-
ductive investment. Now that the inflow of money is suspend-
ed, we must practise economy, till the soil, produce to a
greater extent the manufactured goods we require for our
own use, until we emerge a wiser and a better people in a
sounder economic position.

We must admit that the present Dominion of Canada has
been built largely upon the foundation of British capital.
Our development could never have reached its present stage
but for moneys borrowed abroad. Canada, consequently, is
grateful, first, to Great Britain, and secondly, to the United
States, for the assistance they have thus given to the remark-
able progress which our country has made, particularly dur-
ing the past twenty years,

Our country abounds in natural wealth., We have an in-
dustrious and virile population. With the proper combina-
tion of courage and caution, capital and labor, energy and
ideals, we shall be successful in recovering our economic bal-
ance and demonstrating to the world that we have profited
materially from the lessons of experience.
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Three Years’ War Cost: $100,000,000,000

All the Belligerents Combined Are Spending At the Rate of at Least $100,000,000 Daily
—Canada, One of the Youngest Participants, is Putting $890,000 Daily Into
the War—Interesting Estimates Made During the Past Year.

count of the war had totalled $623,000,000. Our daily

war costs are $890,000. To the end of 1917, therefore,

our war costs were approximately $693,000,000. These
figures do not include expenditures made by the various pro-
vincial governments, municipal corporations, or private
individuals.

«Qur war expenditure is very heavy, and is growing from
day to day,” said the finance minister in the House at Ot-
tawa, on July 2s5th. ‘I have had a statement prepared by the
assistant deputy minister of finance, showing the outlay
since April 1 of the present year. The statement I have
received as to the period from April 1, 1917, to July 20, 1917,
shows that our total revenue was $78,276,000 and our total
expenditure (ordinary, capital and special), $40,800,000, leav-
ing a balance of $37,000,000 for war expenditure. In other
words, since April 1 of the present fiscal year we have paid
our way in respect to ordinary, capital and special expendi-
tures, and we have $37,000,000 to the good. The figures may
not be mathematically accurate, but they represent a close
estimate,

BY the middle of July Canada’s expenditures on ac-

Total War Outlay.

The total war expenditure of Canada to July 20 this year
in Canada was $388,627,000, and the total war expenditure
elsewhere than in Canada, including maintenance of troops
in France, from September, 1916, to July 20, 1917, based on
117,000 troops, was $234,000,000, or a grand total on account
of war expenditure of $623,000,000.”

The finance minister added that war expenditure in Can-
ada from April 1 to July 20, 1917, amounted to $30,702,000.

vast War Expenditures.

Here is a statement of Great Britain’s expenditure since
war began, and an estimate for the year to March 31, 1918.
As far as possible the items under the head of votes of credit
are as announced from time to time in the House of Com-
mons. Interest, both on pre-war and war debt, represents
actual payments made during the periods specified. As re-
gards “ordinary supply services,’”’ etc., the actual local taxa-
tion and other consolidated fund payvments have been taken
for the different periods and have added thereto the due pro-
portions of the total expenditure for ordinary supply services
for the respective years:—

War Other
Expenditure —Expenditure—
Expended Interest on pre- Grand
from Interest war debt, aggregate
votes of on war ordinary supply of ex-
Period, credit. debt. services, etc. penditures.

1914-18. £ £
240 days, August 4, 1014~

March 31, 19015 .... 573,167,000 2,172,000 81,016,000 657,335,000
Per day acavisiee 2,388,100 9,050 341,700 2,738,900
1015-16: :

366 GRYS | cesibiesniae 1,399,652,000 30,911,000 119,595,000 1,550,158,000
Por Uny - siviciavie 3,824,000 109,000 325,800 4,269,800
1916-17:

365 days ...coeiiiienn 1,073,665,000 107,467,000 116,081,000 2,108,113,000
Per' day seeicences 5,407,300 294,000 320,500 6,022,
dxgw-xs:

35 days to May 5 ....  261,000.000 6,088,000 12,403,000 279,581,000
Tot dhy o vis wiohs 7,457,000 174,000 367,000 7,988,000

330 days to 31 March,

B 20} ¢ 1,714,000,000 188,412,000 108,388,000 2,010,800,000
R R 5,194,000 571,000 "328,000 6,093,000
‘Fotal for 1917-18 (est.) 1,975000,000 194,500,000 120,881,000 3
QY 'y 8 )
Ve Naviioiol.. o 5,411,000 533,000 W00 6276000

Creat Britain’s war BIll.

- According to The London Stati itai
ey, Somine : lon Statist, Great Britain’s war

Met out of

War expendi- Per cent. of Total revenue

Year. ture (a). Revenue. war exp. Loans, and loans.
£ % £
1914-15% §75,330,000 81,006,000 14.2 565,778,000 647,774,000
1915-16" 1,439,563,000 217,172,000 15.1 1,165,319,000 I,352,491,000
1916-17* 2,081,132,000 456,447,000 31.9 1,627,188,000 2,083,635,000

4)096,034,000 755,615,000 18.5  3,358,285,000 4,113,900,090
191718, April 1 to
May 5% ccveens

267,088,000 38,105,000 14.3 204,135,000 242,240,000

Total to May s, 1917 4,363,122,000 793,720,000 18.2  3,562,420,000 4,350,140,000
1917-18, May 6 to
March 31t 1,002,412,000 479,614,000 25.2 1,447,646,000 1,927,260,000

Probable total March
31, 1918 ..eee . 6,265,534,000 1,273,334,000 20.3 §,010,066,000 6,283,400,000

(a) Includes loans and advances to Allies and Dominions.
*Actual, tEstimated.

Total Cost of War.
The cost of the war to the belligerent nations, from the
beginning to August 1, 1917, has been figured at a slightly
lower total by chairman Fitzgerald of the appropriations com-
mittee of the United States House of Representatives at
Washington, than by The Wall Street Journal, and decidedly
more economically than the calculations of the Manchester
Guardian, .

According to chairman Fitzgerald, total expenditures of
all belligerents, exclusive of the United States, was $86,047,-
400,000 to August 1. The Manchester Guardian placed the
aggregate cost at $107,500,000,000, omitting United States
expenditures; while The Wall Street Journal figured more
modestly at $89,721,500,000, after allowing for advances by
some of the entente mations to others, and by Germany to
its satellite nations, but including $1,620,000,000 expenditures
by the United States.

As Mr. Fitzgerald may have authoritative sources of in-
formation which makes his figures of special interest, his
estimates are reproduced here alongside those of the Man-
chester Guardian and The Wall Street Journal (last three
ciphers omitted) :— .

Chairman The Wall Manchester

Country. Fitzgerald. Street Journal. Guardian.
United Kingdom .. *$18,500,000 $26,705,000 *$ 27,500,000
Germany ..o . 21,300,000 19,750,000 25,000,000
Russts L0 nnsee . 15,000,000 14,250,000 17,500,000
France © i ol .... 15,327,400 16,530,000 15,000,000
Austria-Hungary .. 12,800,000 9,700,000 12,500,000
Ttaly 0o aiaaee 3,120,000 5,050,000 5,000.000
Other belligerents ..  .:...-«- 6,329,000 5,000,000
Total ' o i e na 886,047,400 $08,314,000 $107,500,000
Less advances ......  cceoaees 8,502,500 AR
Net ‘doste Loy $86,047,400 $89,721,500 $107,500,000

*British Empire. The Wall Street Journal's figures are
for the United Kingdom only, war expenses of the overseas
dominions being included in ‘‘other belligerents.”

Advances by Nations.

Estimates by the Manchester Guardian contain mnothing
to indicate whether it includes in its British figures advances
to Allies. The Wall Street Journal’s estimates include these
advances. Mr. Fitzgerald has made allowance for such ad-
vances, but, on the other hand, he includes the expenditures
of the overseas dominions, which makes his figures appear
a bit low; that is, if Washington press dispatches quote him
correctly in making his figures apply to the British Empire.

Apparently the figures of the Guardian and The Wall
Street Journal relating to Italy are rather high. Since these
estimates were originally published, Washington dispotches
have referred to official reports from Rome placing Italy’s
war costs, up to July, at 83,500,000,000. Mr. Fitzgerald has
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probably erred as much on one side in this case as the two
publications have on the other in estimating up to August 1.
It 1s interesting to note that while the tabulations of Mr.
Fitzgerald’s estimates placed the total at slightly over $86,-
000,000,000, he said in the course of his speech that ‘‘the total
expenditure by the nations engaged in war since it began
three years ago is approximately $90,000,000,000.”
Discussing Mr. Fitzgerald’s estimate, The London Statist
said :—“If we add the expenditure which has been incurred
since, we shall not be far out if we further estimate the total
at practically 20,000 millions sterling. It has to be remem-
bered that these figures are estimates, because while the in-
formation regarding the war expenditure of Great Britain
leaves a good deal to be desired, it is far more comprehensive
than is the case with the other belligerents. The figures given
in the following table may be taken as approximately accurate
. so far as the Great Powers now engaged in the struggle are
concerned :—
Entente Powers,

s R e e e 2,820,000,000
T e SRR S e T 3,630,000,000
L e R R N Ll 1,160,000,000
£12,520,000,000

Central Powers.
B S e S S £ 4,700,000,000

2,580,000,000

£ 7,280,000,000

Aggregate total cost ............... £19,800,000,000

Smaller Powers Left Out.

. “We have left out the smaller powers, because Great
Bntau_1 on the one hand, and Germany on the enemy side, are
financing them to a large extent, and to include what little
information is obtainable would probably tesult in counting
the same figures twice over. From the figures before us it
would appear that the war is costing the whole of the belliger-
ents combined, roughly, 20 millions sterling a day. This
does not include the expenses of the United States, which,
according to a -treasury statement issued in September,
amounted during the month of August to nearly five millions
a day, bringing up the grand total to about 25 millions sterling
for every day the war continues. The total for Great Britain
amounts to 4,910 millions sterling, which includes all expenses
rightly chargeable to this war, of which an advance of 1,100
millions sterling to the Allies and Dominions forms part, but
excludes the peace expenditure on the army and navy. Of
this amount, some 670 millions sterling will be provided out
of taxation, the balance by means of loans.”’

Of war expenditures by other nations, The Statist says :—
““The estimated amount paid and to be paid into the French
treasury from the beginning of the war to the end of Septem-
ber, 1917, is £3,220,000,000, from which has to be deducted a
total of 640 millions sterling, being the normal peace expendi-
ture for the period. In addition, it is understood that France
has given credits mainly to the smaller allied powers who
have obtained supplies in connection with the war amounting
to about 240 millions sterling. Deducting this from the peace
expenditure, we get a sum chargeable to expenses incurred
purely in connection with the war of 2,820 millions sterling.

Russia’s War Credit,

“The only means we have of getting at the actual cost
of the war to Russia is a statement of the minister of com-
merce at the recently held National Conference at Moscow,
when the minister stated that the cost of the war during the
first three years of its continuance amounted to 34,500 million
roubles, and taking the rouble at the par of exchange, this
would amount to 3,630 millions sterling. Of this amount,
about 670 millions sterling is understood to be represented by
loans to Russia from her allies.

‘“As far as we are able to ascertain the figures, the total
war expenditure of Italy, deducting the normal peace figures,
during the first three years of the war amounted to 1,160
millions sterling. :

“Of the enemy powers it is naturally exceedingly difficult
to obtain reliable information. It is, in fact, only obtainable
from neutral sources. As far as we are able to gather the
facts, Germany appears to have spent up to the present time
about 4,700 millions sterling and Austria-Hungary 2,580 mil-
lions. Tt will be seen from the table publiched above that

the aggregate war expenditure of all the belligerent powers, -
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excluding that of Japan and the United States, amounts to
practically 20,000 millions sterling. In addition, it will be
noted that we have not included various allied states as, for
example, Brazil, which is assisting in the policing of the
South Atlantic. But these states, although incurring con-
siderable expenditure, are not, of course, spending at the rate
of several millions a day. It will have been noted that M.
Klotz, the French Minister of Finance, in September, in pro-
posing a further vote of credit, stated that the total votes
would amount at the end of 1917 to over 4,000 millions sterling.
This sum, it will be seen, largely exceeds the figure in our
table, but it includes expenditure which has not yet been
tabulated, and which was, therefore, not accessible to us when
the table was made up, and in addition large advances to the
allied powers, part of which, but not the whole, is included in
the table.”’

War’s Cost, £20,500,000,000.

A week later, discussing its own estimate of £20,000,-
000,000, The London Statist said :—

“The French estimate was below the actual cost by some
2,000 millions, owing to the fact that the figures were only
partially available at the time we drew up the table. In
addition, we made no calculation of the expenses of the
smaller powers; and, particularly, we omitted those powers
which, while rendering assistance to the common cause, have
not their armies actually represented at the various fronts.
Bearing these facts in mind, we shall not be far wrong if we
estimate the total cost of the war to all the powers engaged
at roughly 25,000 millions sterling :—

Entente Powers.

Great Britarn e e . A 4,910,000,000
BEANCE o 0L g R R

£13,240,000,000
Centrall Powers.

Germany Vol S L e « £ 4,700,000,000
BRstiia-Hufigarv: o0 oGl ki 3

£ 7,280,000,000

Aggregate total cost .............. . £20,520,000,000

The following table of The New York Post estimates the
world’s war costs as they were incurred from the day of the
war’s beginning, August 1st, 1914, to the day of the third
anniversary, August 1st, 1917 :—

Total military costs.

1914 (August 1 to December 31) .... $ 7,000,000,000
03 i v P e P N Rt oo ) 26,200,000,000
TOTOTN IS L R I Poan St 35,650,000,000
1917 (January 1 to August 1) ....... 27,700,000,000

Total ‘three yéars ' . Syt $97,450,000,000

Per Capita Expenditures.

Entrance of the United States into the conflict occurred
in April, 19017, and expenditures of that nation have increased
so rapidly that the average expenditures for the early part of
1917 have given way to a much higher average. The Entente
Allies, with the United States, are now spending in excess of
$110,000,000 daily in prosecuting the war. The Central Allies
are spending nearly $45,000,000. The disparity is explained
by the different conditions under which the embattled groups
are fighting, by the needs of the Allies to spend large sums
in keeping their navies and mercantile fleets at sea, by the
different system of pay in the armies, by manufacture and
transportation. War’s money is now largely expended in the
laboratory, the foundry, and the machine shop, and, in the
case of the Allies, an important part is expended in costly
sgeamship and railway transportation.

Pro-rated over the entire population, the cost of the war
means much more to Great Britain than any other belligerent.
France is second on the list, Germany third, the United States
fourth, and Russia last. If we take simply the figures of
direct military. costs, without making allowances for loans
made or received by any government, we find that the war is

. costing Britain $279 vearly for each inhabitant. Tt is costing

France $180 for each inhabitant, Germany $144, the United
States $103.



The following is an estimate of the United States treasury
department (issued on October gth last), of the cost of the
war to August 1st, 1917 :—

Entente Allies.

Expenditures. Aggregate. Present daily.
United Kingdom ........... $26,705,000,000 $25,000,000
BRR N s S S A 16, 530,000,000 18,500,000
AT R T SN fen R @RI (L 14,250,000,000 15,000,000
o ¥ R S G AP e S T 5,050,000,000 7,000,000
nited Statesr <. Vo0 ah, 1,629,000,000 19,100,000
Gehey allien vy o i e inie 3,250,000,000 5,000,000

Total:a. i wmsriisat o b $67,414,000,000 $99,600,000
Less advances to their allies

and domimiens ¢S e $ 7,002,500,000 $22,900,000

Neat tatal st L eesr o $59,421,500,000 $76,700,000
Teutonic Alliance,

ik b e P s $19,750,000,000 $25,000,000

Austrm.—llunga'ry ........... 0,700,000,000 13,000,000

Bulgaria and Turkey ....... 1,450,000,000 2,000,000

§ T GRS S IR $30,900,000,000 $40,000,000

Less advances to their allies
and dominions: ... .. e 000:000,000 " & Ja T
Nt Comti o Clo i v g $30,300,ooo,000 $4°,000’000
Grand Total,

Entente allies ........ $50,421,500,00
; SR ICT R Y ISLE vy At »421,500,000 $76,700,000
Teutonic/allies: .. oo 30,300,000,000 Aoickibn i
$89,721,500,000  $116,700,000

United States War Cost,

Exclusive of loans to the Allies, it is estimated by the
United States treasury department that there will be spent
for war purposes $10,735,807,007 during the present fiscal
vear (to end June, 1018). Ordinary government expenditures
will run this up to $11,651,193,003.

Adding loans, which, it is estimated will reach $7,500,-
000,000 before the end of the fiscal year, the grand total is
brought to $19,151,193,003. Nearly one billion of this is for
ordinary expenditure and will be taken care of by taxes now
in force. The grand total for war purposes, including loans
to the allies, might be figured at $18,235,807,007.

The Russian finance minister issued in September a
statement of the financial position of Russia, showing that the
expenses of the war up to September 14th, had amounted to
41,000,000,000 ruble. (Par value of ruble is equal to 51.2
cents), The war costs are still further increasing, OWIDg
to the demand for higher wages and the increased price of
necessaries.

DIRECT WAR EXPENSES—AUG. 1, 1914, TO AUG. 1, 1918,

1914,
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The direct expenditure on the war by European govern-
ments is estimated as follows by an English writer who has

made a special study of the subject:—

Brifish Emgire: oo o Soeihs $ 27,500,000,000
T T e SRR el e O 25,000,000,000
RUSSIG iy L e s o i T, 17,500,000,000 |
Franee: i e i A 15,000,000,000
Anstria-Hungavy | oiniawch s i daginny 12, 500,000,000
Fualy = s R e 5,000,000,000
Other belligegante iy 10 ek cirio, 5,000,000,000
I e I AT
Total &oinnns  mit R g $107,500,000,000 <
Total lives lost in the war ......... 9,750,000 §
‘Latal woundbd o ol Tdo e s Re s 23,500,000 b
Total permanently disabled ........ 12,000,000
Total ‘loss of population: . :iw.inbiss 14,250,000 :
Total prisopersi: v v ai i aesiE 4,250,000
Total direct war expenditure ....... $107,500,000,000
Total property destruction ......... $6,000,000,000
Total tonnage destroyed ........... 9,500,000

Total tonnage compulsorily laid up.. 8,500,000

Cost of Other Wars,

The cost of wars to other nations have been as follows :—

Cost.

Dates. Countries engaged.

1703-1815  England and France ...........- $ 6,250,000,000
t812-1815 France and Russia ..........-:-¢ 450,625,000
1828 Russia and Turkey ............e 100,000,000
1830-1840  Spain and Portugal (civil war) . . 250,000,000
1830-1847  France and Algeria  -...i..... Igg,ggg,ooo
1848 Revolts in Europe = ...........-: 50,000,000
Enplands giiba il o deeetwsniey 371,000,000
Fragce A d Turkey ............. 3:2:,3,322’223

1824-1856 ) Sardinia and Turkey e, oo« 2 ,000,
i AUBEPIR | i olpelnistd dialn s oo disits 868,600’000
TR L o e MRS i T R 00,000,000
P EATOR v e S L e e ,Z;’m’ggg

Aetaa e A e TR ! i
1859 {IAtlally .......... el b Y RO, o 51,000,000
1864 Denmark, Prussia, and Austria... 36,000,000
1866 Prussia and Austria ........... 5 330,000,000
1864-1870  Brazil, Argentine, and Paraguay.. 240,000,000
1865-1866  France and Mexico | ...-ioasesa 65,000,000
CYOTTRRADY [1o v y/in s aw s vininnia ssn s’ s 054,400,000
18701871 A B aReet UL T 1,580,000,000
Ryaaia S DI L e e 806,547,480
1876-1877 \Turkey = ..::-:- Fiee i Al 403,273,745
1000-1901 Tran_svaal Republic and England.  1,000,100,000
1004-1905  Russia L g T VR N 2,500,000,000

Expense of wars, 1793-1860
Expense of wars, 1861-1010

Total
The cost of the Balkan wars

............................

The following is an estimate of the

of the direct cost of the war for four years from August 1st,

1014, to August 1st, 1918, provided the

1917

PROVIDED WAR CONTINUES.

$ 0,243,225,000
14,080,321,240

$23)3233546,240
1,264,000,000

New York Annalist

war continues:—

N ’
Five months, 1915, 1916, Seven months, Twelve months, Four years,
Aug. 1 Twelve Twelve Jan. 1 Aug. 1, 1017, total direct
Direct cost to— to Dec. 31 months. months, to Aug. 1.  to Aug. 1, 1918, | Gost.
{hdited States i SR R DOR v s DRk i L S LY S e e e $ 2,200,000,000 $10,800,000,000 $ 13,000,000,000
Great Britain ..:....... $ 000,000,000 $ 5,250,000,000 $ 7,600,000,000 7,000,000,000  13,250,000,000  34,000,000,000
FRbnees 17 i el b 1,600,000,000  4,600,000,000.  6,600,000,000 3,800,000,000  7,200,000,000  23,800,000,000
RUSEIR 5 Fie e wnylds 1,300,000,000 4,400,000,000 5s 600,(»0,0“) 3,700,000,000 6’ 500,000,000 21,500,000,000
Teally 7 s U s A ed aatdca 650,000,000 2, 300,000,000 1,700,000,000 2,850,000,000 7,500,000,000
Belgium, Serb, Rumania
Ptg)rtugal SEIIEe A " 600,000,000 1, 500,000,000 1, 650,000,000 1,000,000,000 1,850,000,000 6,600,000,000
Entente Allies .. ... $4,400,000,000 $16,400,000,000 $23,750,000,000 $10,400,000,000 $42,450,000,000 $106,400,000,000
Germany. | ..o...:«sevre 2,200,000,000  5,400,000,000  6,800,000,000 5,200,000,000  0,000,000,000  20,500,000,000
Austria-Hungary, Tur-
key, Bulgaria ...... 1,300,000,000  4,400,000,000 5, 100,000,000  3,100,000,000  5,800,000,000  10,700,000,000
BBt o 1500,000, ,800.000, »900,
Central Allies . $3,5 ooo $ o 000,000 B11 g_ozlooio-o S e e
........ ,000,000,000 $26,200,000,000 .
Total, all 37 Q00 $ 335 650;000,000 327,700,000’000 $58’1 50,000,000 $1 55,600,000,000
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INTERNATIONAL BANK IS PROPOSED

It Would Handle Post-Bellum Financial Problems—
Explanation of the Scheme

An international bank to handle the financial problems
that will arise after the war is a project that has been sug-
gested in France. The plan was proposed last year by M.
Andre Citroen, a well-known manufacturer of war material.
He says:— ]

‘““Among the many problems which will have to be solved
by the representatives of the belligerent nations at the close
of hostilities will be the balancing of the world’s financial ac-
counts, and the means I suggest for doing this are that a
bank of the natjons should be created with the power of issu-
ing an international and compulsory currency throughout the
world, or at least in the belligerent countries, victorious and
vanquished.

“This bank will have the sole right to issue and fix the
value of the new money and decide the quantity of notes to
be issued. This new money will not have its counterpart in
gold as formerly, for the war has shown that without a
counterpart in gold it is possible to issue a certain quantity of
bank notes, the value of which is based on the credit of the
fighting nations, ;s

“In this new system the value of the newly created bank
note, which we will call the simplex, will be based not on the
credit of one country alone, but on all the nations. One
could fix its approximate value, however, in relation to gold,
whlc.h will still remain a product of international exchange.
It will be decided, for example, that three simplex represent a
gramme of gold, thus bringing the value of a simplex note
down to about the value of a franc. Each nation will receive
a number of_smplex notes corresponding to the sacrifices
made by her in the war, such as the amount of money spent,

* the cost of reconstruction, and pensions for widows, orphans,

and mvah_ded soldl_ers. From their total allotment of notes
the vanquished nations will have deducted an amount corre-
sponding to the war indemnities which will be fixed accord-
ing to the wrongs committed,

Withdraw Notes Issued During War.
“The financial difficulties of the warring countries will

* be solved with the help of these international bank notes, and

by the wit_hdrawal from circulation of all those notes which
have been issued during the war, such as rentes, defense bonds,
bank notes, etc., and these will be replaced solely and simply
by the international currency. As soon as this operation
has been completed no country will have any war debts, and
consequently no more war charges, and this will thus obviate
one of the greatest and most important difficulties—namely,
the. crus}nng of the taxpayer when the war is over by taxes
which will absorb the greater part of the revenue of a country.

Effect of New Currency,

.. The second phase of the operation will consist in
utilizing and in placing this formidable quantity of paper
currency. The holders of rentes and bonds will no longer
have revenues represented by coupons, but will have in their
hands this international money. It will be necessary that
ghey shoulgi utilize it in investing in shares capable of bring-
ing them interest. There will be a decrease in the rates of
interest on money. Shares which brought in 5 or 6 per cent.
will rise in value, but the interest will be reduced to 3 0r 4
per cent., to the prejudice of the holders, but to the profit
of the workers. Then there will be the capitalization of new
issues. Industries which seek to develop themselves will be
able to go to a public loan department and obtain the neces-
sary money. ;

Create Large Companies.

““These two categories will absorb a great deal of the
new money, but it is the third category which will be the
most important. This category will allow the creation of
enormous companies which will be formed with the consent
of the State. One has never found in France the formation
of companies on a very large scale to settle the interesting
problems of one country as a whole or of districts as a whole.
Immense tracks of electrified railways, the construction of
canals, the construction of roads for automobiles, central
heating departments for towns, the development of electric
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lighting, the development of the telephone service, and such
enterprises have not been able to be carried out owing to lac_k
of capital. The affluxation of new capital will permit of their

‘being constructed, and the interest on the loans will help to

bring the circulation fiduciary within normal limits.”’

The author of the scheme recognizes that the selling of
the products, higher wages to workmen, higher cost of living
resulting from such a system will have to be taken into con-
sideration, and that offices will have to be set up for exchang-
ing the old money for the new.

BANK NOTES IN CIRCULATION
Record of Fluctuations Last Year and in 1916 — Excess
Circulation Allowed

The financing of the crops last vear on fixed prices is
discussed in another article. The crop movement is reflected
in the banks’ circulation figures. The record of the greatest
amount of rotes in circulation at any time during thte month
in 1916 and in 1917 to the date for which the latest statistics
are available is as follows :—

Greatest amount of
notes in circulation

Greatest amount of
notes in circulation

1916. during month. 1917. during month.
Janumrt: il $123,224,868 January . ...... $149,425,864
February ....... 115,301,007 February . 142,580,008
NESTCR o fdes 119,037,046 March . ....... 149,050,506
ADT i s 133,487,733 - Apriliiy g, U 188 576,868
MEYia i il W 1911982300 sMay o v i o 151,414,829
IR v L5 i N 124,850,455  Jume . ......... 157,886,038
FUIR oAt vl 1203335405 by A 161,762,871
AUBUSE .k, 129,824,206 August . ...... 162,606,030
September.. .... 135,438,550 September 178,139,058
Oetolise:. oo 247,132,673 October . . loite 189,852,907
November . .... 156,071,068
December . .... 161,500,087

Excess Circulation Allowed.

An increase in circulation occurs automatically every
fall. For this movement excess circulation has been allowed
from September 1st to the end of February., Special war
legislation now allows additional issue from March 1st to
August 31st. Additional circulation, therefore, is at present
available all the year round. A bank may issue its notes
to an amount not exceeding 15 per cent. of the combined
unimpaired paid-up capital and reserve fund. Interest not
exceeding 5 per cent. per annum has to be paid to the gov-
ernment on the excess circulation. Comparatively little use
has been made of this provision.

Under the provisions of the Finance Act of 1914 advances

' may be obtained by the banks from the government in Do-

minion notes upon approved collateral. When the crops
are large and war conditions prevail in the money markets,
the crop movement is likely to be slow and the financial
demands in that connection more prolonged. While the
Canadian banks are still in a strong liquid condition and
probably able without assistance to handle the situation, as
the demands of grain customers might result in curtailed
banking accommodation to other sections of the community,
the banks have been asked not to hesitate to avail themselves
of the privileges of the act. As Dominion notes issued against
grain hills are retired from time to time as the crop is sold
there is no reason to apprehend a redundancy of note circu-
lation should the banks freely avail themselves of this pro-
vision. With abundance of funds available for the CIop move-
ment, there is less likelihood of its being pressed for sale,
at least agamst the desire of producers and dealers,

The British government has appointed a special committee
to prepare for financial arrangements to be made after the end
of the war. Sir Richard V. Vascar-Smith, of Lloyd’s Bank, is
chairman. The committee will also facilitate conversion of
works and factories now engaged in war work to normal pro-
duction and to meet the exceptional demands for raw materials
arising from the depletion of stocks. .
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Forgeries in Canada Are Not Very Frequent

But the Dominion Has Had a Few Expert Forgers on a' Small Scale—Details of Some Interesting
Cases and Their Legal Aspect—Doctrine of Estoppel Is Very Technical

By M. L. HAYWARD, B.C.L.

some of the more advanced nations, but Canada has

produced a few expert forgers on a small scale, and in

several instances their handiwork passed through differ-
ent Canadian banks, giving rise to some rather important
legal problems. One of these forgers, Wallace by name,
was a rat_hcr clumsy artist, but was responsible for one of
the most important cases which ever came before the Cana-
dian Courts, the facts of which are rather interesting.

In this case Wallace was the manager of the Thomas
Phosphate Company, of Toronto, and on August 14th, 1900,
finding that the company was in need of current cash, he
forged the name of William Ewing and Company—a firm of
seed merchants of Montreal—to a four months’ note for $2,-
000, payable to the Thomas Phosphate Company, at the Do-
minion Bank at Toronto. The mnext day he discounted the
forged note at the bank and placed the proceeds to the credit
of thg company. On the same day the bank notified Ewing
and Company giving the particulars of the note, and request-
Ing them to pay the same when it fell due, and on the same
day Wn]lm;c checked out part of the proceeds, leaving $1,611
to the credit (_)f the company at the close of the day’s business,
Oa the morning of the 16th Ewing and Company received the
notice fro.m the bank, and by the 18th Wallace had checked
out practically all the amount to the credit of the Thomas
Phosphate Company.

Wired to Forger.

When Ewing and Company received the notice from the
bank on the 16th, they wired to Wallace demanding an ex-
planation, and on the same day Wallace wired them stating
that he was coming to Montreal and would explain matters
fully. On the 18th Wallace wired to Ewing and Company
stating that he would see them on the 1gth, and on that day
Wa‘llace went to Montreal, confessed his forgery, promised to
retire the note, and asked Ewing and Company not to say
anything to the bank about it. For the next three or four
months Wallace kept making promises to retire the note, and
Ewing and Company were continually urging him to do S0,
but. nothl‘ng. was done, and on December 4th the bank again
notified Ewing and Company of the maturity of the note. On
the 1oth, for the first time, Ewing and Company wrote the
bank stating that they had not made the note in question.
On the same day, Ewing and Company wrote Wallace that
they had informed the bank of his forgery, and Wallace left
the country before the note matured.

When the note matured. Ewing and Company refused to
pay, and the bank brought suit against them. There was no
question about the note having been forged by Wallace, but
the bank raised the point that even if Ewing and Company
had not made the note they were still bound to pay it on the
ground of estoppel, !

Doctrine of Estoppel.

This doctrine of estoppel is a very technical one, but
an estoppel may be defined as a rule by which a party is pre-
clugied from denying the existence of some state of facts

IN ‘Canada forgery is not so fine and frequent an art as in

which he has formerly asserted. For instance, a landlord:

leases certain premises, and in the lease covenants that he is
th_e owner of the premises leased. The landlord will be per-
mitted, in a suit between him and the tenant, to assert that
he (the landlord) did not have title to the premises, as he
1s said to be “‘estopped” from denying the title which he had
asserted in the lease.

Estoppel may arise by deed or record, but generally arises
by_ gonduct, and an estoppel by conduct, has been stated as
arising as follows : ““where one by his words or conduct wilfully
causes anot_her to believe the existence of a certain state of
things and induces him to act on that belief so as to alter his
Oown previous position, the former is concluded from. averring

against the latter a different state of things as existing at
the same time. F

It is also held by the courts that the conduct which will
raise an estoppel may be by negligence, omission, or even
silence, where there is a duty cast upon the purchaser to dis-
close the truth,

In the Wallace case, it was argued by the bank that Ew-
ing and Company by their silence and their failure to notify
thec bank of the forgery, were estopped from denying the
genuineness of their signature to the note, as their silence
had enabled Wallace to check out the proceeds or part of the
proceeds of the note.

On the other hand, it was contended by Ewing and Com-
pany, that their silence was not, under the circumstances,
sufficient to raise an estoppel against them on the following
grounds :—

1. That the bank knew that the Thomas Phosphate Com-
pany was financially worthless.

2. That the bank had never had any dealings with Ewing
and ‘Company before, and no knowledge of their signature,
and that they acted on the representations of Wallace, with-
out making any inquiries as to the financial standing of
Ewing aq‘d Company or as to the genuineness of their signa-
ture. ;

3. That, while Ewing and Company were a Montreal
firm, the note was in two different handwritings and on a
Toronto form.

Confession of Forgery.

4. That the bank in their notice to Ewing and Company
had not led them to believe that they (the bank) would be
prejudiced by Ewing’s failure to repudiate the note, and that
Ewing and Company were not bound to assume that a forgery
had been committed until their interview with Wallace on
the 19th, and his confession that the note was a forgery;

and that by that time the damage had been done and the’

proceeds of the note had been withdrawn from the bank.

The decision of the Supreme Court of Canada was that
Ewing and Company, by their silence, were estopped from
denying that they were the makers of the note, and that they
were bound to pay the bank the amount called for by the
note.

“The case appears to me,”’” said one of the Judges, “‘to
come directly within the principle upon which silence under
certain circumstances gives rise to an estoppel. The bank
directly notified the defendants that their note would fall due
at its office on a certain .date and requested them to provide
for the same. This distinctly implied that the bank had an
interest, either of its own or on behalf of some one else, in
the payment of the note and in its genuineness. While there
was no intimation that the bank had acquired or was propos-
ing to acquire the mnote for value, the defendants, as men of
business, would know that the bank might have discounted
the note and have the proceeds still at the customer’s credit,
or that it might make advances upon it. They would know
that an immediate repudiation would enable the bank to
withhold payment of any portion of the proceeds not actually
paid out or of any sums not already advanced. They knew
that they had made mno such note, that they had given mo
authority for the signature. They could at once repudiate
it, and they did so in their telegram to Mr. Wallace. No
further information was mnecessary for that purpose. While
the bank manager placed the proceeds to the credit of the
customer without inquiry, and took no precaution against
their being paid out before he could hear from the defendants,
the bank did act upon the defendants’ silence in the sense
that it did what, it should properly be inferred, it would not
have done if the defendants had at once denied the signature;
it allowed the balance of the proceeds to be withdrawn.”

The result of this decision was not received with _favor
by the legal profession or the banking and commercial inter-
ests of Canada. As a prominent member of the Canadian Bar
said at the time :— :

SRR Ml S o
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“The case seems a particularly hard one on the Ewing
Company. They were brought, not by their own seeking or
concurrence, into unpleasant relations with the bank and one
of its customers. When the notice referred to reached them,
on the morning of August 16th, the damage complained of
had in part been done. When, on August 1gth, they first
learned from the lips of Wallace that their signature to the
note in question ‘had been forged by him, the whole damage
had been done. And yet, in consequence of subsequent sil-
ence, they were compelled to pay the note in full, and thus
make full reparation for the entire damage.”

The decision, however, was by the highest Court in Can-
ada, and leave to appeal to the Privy Council was refused,
so that the rule laid down may be considered as established
law in Canada, and is binding on all the Courts.

The result, therefore, is, that the party who receives a
notice from a bank stating that they hold the note purporting
to be signed or endorsed by him,.and the party knows or
has reasonablg grounds for believing that the note is a forg-
ery, he must immediately notify the bank of that fact, other-
wise he may be compelled to pay the note and interest just
the same as if it were a genuine mnote.

Story of. a Wholesale Forger.

Wallace was merely a retail forger, and in a very small
way at that, but in the following year—190o1—Abondeus Mar-
tineau, a clerk in the department of militia and defence at
Ottawa, went into the forgery game wholesale and strong.

The Bank of Montreal was the banker for the Dominion
government and the government checks were drawn on that
bank. ~Martineau filled up the official check forms of the
militia department for a total of over $70,000, forged the
names pf the proper officials, endorsed them in the names of
the fictitious payees, and cashed them at the Ottawa branches
of the Quebec, Sovereign and Royal banks. The cashing
banks then put the forged checks through the Ottawa clear-
ing house and they were paid by the Bank of Montreal.

At that time the “militia and defence account”’ at the
Bank of Montreal was a very active one, and the bank very
frequently—often daily—sent to the accountant of the depart-
ment what were called ‘“‘pass-book sheets,”” together with the
original checks. At the end of each month a complete state-
ment was sent showing all checks paid during the month,
and the letters of credit and moneys received during the
month by the bank and the balance at the credit of the de-
partment. With this monthly statement was sent a blank
form of receipt to be signed by the accountant acknowledg-
ing that he had received the checks entered in the statement
and had examined the same and found the balance to be
correct.

The accountant of the department assigned to Martineau
(the forger of the checks in question) the duty of comparing
these statements with the checks and the books of the de-
partment, and on his reporting them to be correct the account-
ant or his assistant was in the habit of signing the receipt
and returning it to the bank. Martineau was, of course, on
the lookout for the forged checks as they were sent up from
the defendant’g bank, and immediately destroyed them, but,
as they were included in the pass-book sheets, he reported
them along with the genuine checks as being duly vouched
and they were accordingly receipted for by the accountant
alo_ng with the genuine checks. The balances for each month
which were thus acknowledged to be correct during the period
in question included and charged against the militia depart-
ment the forged checks.

Forgeries Were Discovered.

In 1902 the forgeries were discovered and the government
brought action against the Bank of Montreal for the amount
of the forged checks, and the bank set up the defence that

by the course of dealing between the bank and the depart-

ment the government was estopped from setting up the
forgery.

The Supreme Court of Canada decided that the bank was
liable on the ground that an estoppel could not be invoked
against the Crown.

“The natural and logical legal basis for such a defence,”
said Judge Davies, ‘““is the principle of estoppel and, indeed,
Mr. Gormully invoked the application of this principle on the
facts proved as a good defence. The trial judge, however,
held that estoppel could not prevail against the Crown; the
Appeal Court of Ontario sustained that ruling and then an
ingenious attempt was made by defendant’s counsel to shift
the ground of the deferce and it was argued that by accepting
the pass-book sheets and acknowledging their receipt and by
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acknowledging the correctness of the monthly balancés shown
by the defendants, a contractual relation was established by
implication and that the plaintiff was bound by the signature
of the accountant of the department as by a settled account.

“I agree with the Courts below that the ordinary doc-
trine of estoppel cannot be invoked as against the Crown in
la:ny such case as this and on any such facts as are proved

ere.

' “With regard to the argument that a contractual obliga-
tion arose between the Crown and the bank out of the offi-
cer’s signature to the acknowledgment of the correctness of
the pass-book sheets as rendered, I am quite unable to ap-
preciate it apart from the doctrine of estoppel.

“Why the signature as to the correctness of these pass-
book sheets should have a different effect from the signature
of settlement to any ordinary account so as to prevent it
being re-opened in case of the discovery of a mistake, I am
at a loss to understand. The officer signing the account as
correct was deceived into doing so by a clever forger. The
same forger deceived the bank by the forged signatures. If
the circumstances under which the accounts were acknow-
ledged to the bank could be held to be an estoppel, well and
good. But the doctrine cannot be applied as against the
Crown and outside of it I cannot find any contract settling
the accounts as between the government and the bank and
prohibiting their being re-opened in case of mistake.”’

The Bank of Montreal then attempted o recover the
amount of the forged checks from the other banks on whose
endorsements they had been cashed by the Bank of Montreal,
but the Supreme Court of Canada held that the Montreal
Bank could not recover on the ground that it was incumbent
on them to know the signatures of their customers and that
any negligence in the case was on their part.

Quoting from an old English case, the Court said:—

‘“ ‘It was incumbent upon the plaintiff to be satisfied
“that the bill drawn upon him was the drawer’s hand,”’ before
he accepted or paid it; but it was not incumbent upon the
defendant to inquire into it. Here was notice given by the
defendant to the plaintiff of a bill drawn upon him; and he
sends his servant to pay it and take it up. The other bill,
he actually accepts; after which acceptance, the defendant in-
nocently and bona fide discounts it. The plaintiff lies by
for a considerable time after he has paid those bills, and then
found out ‘‘that they were forged”; and the forger comes
to be hanged. He made no objection to them at the time
of paying them. Whatever neglect there was, was on his
side. The defendant had actual encouragement from the
plaintiff himself, for negotiating the second bill, from the
plaintiffs having without any scruple or hesitation paid the
first ; and he paid the whole value, bona fide. It is a misfortune
which has happened without the defendant’s fault or neglect.
If there was no neglect in the plaintiff, yet there is no reason
to throw off the loss from one innocent man upon another
innocent man.’ ”?

Cheque was Raised.

The case of the Imperial Bank vs. Bank of Hamilton
should be compared with the above—a case where one Carl
Bauer had an account at the Hamilton Bank and at no time
did his credit balance exceed the paltry sum of $1o0. He
drew a $5 check payable ‘‘to cash,”’” had it certiﬁc;d, ralse.d
it to $500 and cashed it at the Imperial Bank, which put it
through the Toronto clearing house and it was paid by the
Hamilton Bank.

When the latter bank discovered the error they demanded
the $500 from the Imperial Bank, and, on their refusal to
pay, entered suit against them. Y i

The Supreme Court of Canada and the Privy Council
decided in favor of the Hamilton Bank, holding that there
was nothing to take the case out of the ordinary rule that
money paid by mistake may be recovered back.

In this case the check as certified was as in the follow-
ing form:—

No. 136. Toronto, Ont., January 25th, 1897.
To the Bank of Hamilton.
Payistonashrsidd s en s or bearer $
JERN: ety i bl AT S e ... /100 Dollars.

(Signed) Carl Bauer.
The altered check read as follows:—

No. 136. Toronto, Ont., January 25th, 1897.
To the Bank of Hamilton.
Payrto-Bash -0 vodion s b or begrer $500.00.
Frod hondréd and b ol Adabisonag e xx/ 100 Dollars.

(Signed) Carl Bauer.
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On this point the Court said:—

“] never supposed that there is a duty on his part to
guard against crime; that evidently concerns the law-maker ;
but I certainly thought that he should not facilitate its com-
mission by others and that, at least, he should be prudent,
and that having occasioned damage by not filling the blanks
which were the immediate cause of the fraud upon the holder
in due course, he, and mot the latter, ought to suffer. Neg-
" ligence by the bank on which a check is drawn, is especially
recognized by sections 78, 79 and 81 of the Bills of Exchange
Act, as an important element of responsibility to the holder
in the negotiation of crossed checks. Why not apply the same
principle to the action of the bank negligently certifying a
check, especially if we consider that there is no obligation on
its part to accept or certify, but merely to pay. The principle
of negligence seems to rule over all the operations of busi-
ness men, whether under the common law, the law merchant,
or any other law. A decision holding the bank so acting re-
sponsible to the holder would be more in accord with the
notions of right and wrong I have learned from the writings
of that great jurist, Pothier, which led to the ruling in
Young v. Grote, and also in a case still more in point de-
cided unanimously by the Court of Appeal of the province of
Quebec; I refer to Dorwin v. Thomson. In my humble
opinion, that ruling is the mere application of the elementary
principle that every person is responsible for the damage
caused by his fault to another, whether by positive act, im-
prudence, neglect or vant of skill. I have always been under
the impression that this principle was held good in every
country, in England as well as evervwhere else, in commer-
cial as well as in civil matters. But after much conflict of
opinion, the House of Lords in Schofield v. The Earl of Lon-
desborough, has held that it did not apply to a case where a
drawer of a bill of exchange availed himself of spaces, which
he had purposely left, to raise the amount of an acceptance
from five hundred pounds to three thousand five hundred
pounds, and that the acceptor, who had not filled the spaces,
was not liable to a holder in due course. Rightly or wrongly,
the highest tribunal of the empire has overruled Young v.
Grote, in so far as the general principle of negligence can
be applied, because, observe their Lordships, it was founded
upon the civil law and the authority of Pothier, which, they
add, form no part of the mercantile law of England.”

Forgery Skilfully Done.

In the case of Dominion Bank vs. Union Bank, the facts
were as follows:—

The Manitoba government issued a check upon the Union
Bank, respondent, signed by the officials authorized to draw
such checks, in favor of the Consolidated Stationery Com-
pany for the sum of $6.

Jones, a clerk of the company, obtained possession of the
check. misappropriated it, and fraudulently erased both the
payee’s name and the amount for which the check was drawn,
and inserted instead the name of William Johnson and the
sum of $1,000.

The forgery was very skilfully done, so much so that no
ordinary care could have discovered it.

Jones, pretending to be Johnson, presented the check to
the drawee, the Union Bank, for payment, but, being un-
known and unidentified, payment was refused.

. He then took the check to one of the branches of the Do-
minion Bank, the manager of which, without requiring iden-
tification, took the check, paid the forger $25 and placed the
balance to his credit.

; The Dominion Bank then indorsed the check and passed
it through the clearing house to the Union Bank, which paid
the amount of the check as forged.

Before the crime was discovered, but after the Union
Bank had honored the check, the Dominion Bank paid to the
forger Jones $800 of the amount standing to his credit.

_ On the return of the check to the drawer the forgery was
d}scovered and the forger was at once arrested, tried, con-
victed and sentenced.

Under these circumstances the Union Bank sued to re-
cover back the money paid by it to the Dominion Bank on
the forged check, on the ground that it was paid by mistake,
and as to the $800 paid out to the forger after payment of
the check to them by the Union Bank and before discovery
of the forgery the Dominion Bank contest their liability.

It is conceded that meither bank can be charged with
negligence in not detecting the forgery by mere inspection
of the check, but the respondent bank submirted that there
was negligence on the part of the Dominion Bank in cashe
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ing such a check without first having had the person assert-
ing himself as the payee identified.

The man turned out to be a forger and a thief, he was
unknown to the manager, was not required to be identified,
and was successful in obtaining some $825 which it seems
to me would have been prevented had the usual banking busi-
ness precautions been insisted upon.

The Union Bank on the other hand cannot be charged
with negligence. It had declined in the first instance to pay
the check to the alleged payee until he satisfied them of his
identity, and only paid it when it came to them through the
clearing house with the name of the Dominion Bank stamped
across it. No negligence whatever can be imputed to the
respondent bank; the names of the officials authorized to draw
checks for the government were genuine and proper inspec-
tion would not and did not enable them to discover the for-
gery of the body of the check.

What the Court Said. ;

The Supreme Court of Canada decided in favor of the
Union Bank. It was argued that the decision of the Court
in the Martineau case was an authority in favor of the Do-
minion Bank, but the Court distinguished the two cases on
the following grounds:— !

“In the late case of the Bank of Montreal v. the King,
we had a somewhat analogous case before us, and we there
held that the Bank of Montreal, the drawee of the check,
could not recover back the moneys paid by it to another bank
for a forged check and which moneys the receiving bank had
paid out to the forger before it had any notice or knowledge
of the forgery.

“The great and broad distinction between that case and the
one now in appeal, at any rate in the opinion of the majority of
the Court, was that the name of the drawer of the check had been
forged and that the payee by paying the check had repre-
sented to the receiving bank that the drawer’s signature was
genuine and was consequently disabled from recovering back
the money, the signature being a forgery and the receiving
bank having acted on the faith of such representation and
paid away the money to the forger.

Cannot be Compelled.

“The ground upon which I based my judgment in that
case as between the disputing banks, was that by paying the
checks to the persons presenting them the Bank of Montreal
represented to them that the checks had in fact the genulne
signatures of the drawers and if upon the faith of that im-
plied representation the holders of the checks received the
moneys, as I think they did, and subsequently paid them
away to the person who deposited the checks with them or
otherwise had their positions altered to their prejudice re-
spectively in consequence of such implied representations and
in ignorance of the forgeries, they cannot be compelled sub-
sequently by the drawee who paid the money, on discovering
that the checks were forgeries, to pay back the money.

“In this case now before us the signatures to the check
were genuine. It was only the body of the check which had
been altered and forged. There was no representation ex-
pressed or implied made by the respondent bank to the appel-
lant bank other or further than as to the genuineness of the
drawer’s signatures, and the ground and reasoning on which
it ‘was held the Bank of Montreal could not recover does not
here apply. This case is more analogous to that of the Im-
perial Bank v. the Bank of Hamilton, the distinction between
them being that in the latter case the payment of the money
to the forger by the receiving bank was made before the pay-
ing bank had paid over the money to the receiving bank.

On Cround of Mutual Mistake.

“The question here is whether the single fact that the
receiving bank did not pay over the $8co in dispute until
after the paying bank had paid the check to them can avail
to prevent the paying bank from recovering the money back
on the ground of mutual mistake.

“That question it seems to me must be answered by de-
termining whether thel paying bank by paying the check
made any representation as to its genuineness other than
the representation of the genuineness of the drawer’s sig-
natures and whether the receiving bank was or was not 2
mere agent to receive and pay over the money. If it was
such agent merely and the fact was or ought under the evi-
dence to have been known to the paving bank they cannot re-
cover the money back.”

N s

W

"y

a8

AT I N ey

i ol

i e




January 4, 1918. THE MONETARY TIMES 41

B T T R T T I I PRI R L

THE ROYAL BANK OF CANADA

INCORPORATED 1869

LT

CAPITAL AUTHORIZED - 25,000,000
CAPITAL PAID-UP - -  $12,911,700

RESERVE FUNDS - -  $14,324,000
TOTAL ASSETS OVER - $310,000,000

I

HEAD OFFICE - MONTREAL

BOARD OF DIRECTORS :
SIR HERBERT S. HOLT, President E. L. PEASE, Vice-President E. F. B. JOHNSTON, K.C., 2nd Vice-President

T

JAS. REDMOND HUGH PATON W.J. SHEPPARD C, E. NEILL C. C. BLACKADAR g
G. R. CROWE WM. ROBERTSON C. 8. WILCOX SIR MORTIMER B. DAVIS JOHN T. ROSS g
D. K. ELLIOTT A.J. BROWN, K.C. A.E. DYMENT G. H. DUGGAN R. MacD. PATERSON =
HON.W. H. THORNE G. G. STUART, K.C. g

AT ]

E. L. PEASE, Managing Director C. E. NEILL, General Manager W. B. TORRANCE, Supt. of Branches
FE.J. SHERMAN, Asst. General Manager ’ !

366 BRANCHES THROUGHOUT CANADA AND NEWFOUNDLAND
DISTRIBUTED AS FOLLOWS :

TR

Alberta . - 28 Ontario - - 123
British Columbia - 38 Prince Edward Island 5
Manitoba ! . 4 Quebec 2 - 52
New Brunswick . 19 Saskatchewan - - 37
Nova Scotia - - 54 Newfoundland - - 6

T

BRANCHES IN WEST INDIES :

Cuba—24 Branches, Havana, Santiago, etc. Barbados—Bridgetown and Speightstown. Nevis—Charlestown. g
Porto Rico —Mayaguez, Ponce, S8an Juan Dominiea—Roseau. St. Kitts—Basseterre. -
Dominican Republic—Santo Domingo, etc. Grenada—St, Georges. Tobago—Scarborough. £
Antigua —St. John's. Jamalea —Kingston. Trinldad —Port of Spainand San Fernando. E
Bahamas—Nassau, Montserrat—Plymouth.

BRANCHES IN CENTRAL AND SOUTH AMERICA : "

British Honduras—RBelize, Costa Riea—San Jose, Limon.
British Guiana—Georgetown, New Amsterdam and Rose Hall. VYenezuela—Caracas, Cuidad Bolivar, Maracaibo and Puerto Cabello.
GREAT BRITAIN : UNITED STATES :

LONDON—Bank Buildings, Princes St., E.C. NEW YORK—Corner William and Cedar Streets
T.R.WHITLEY, Manager. JAS. MACKIE, Joint Manager. F.T.WALKER, C. E. MACKENZIE and R. L. ELLIS, Agents

PRINCIPAL CORRESPONDENTS :

GREAT BRITAIN Bank of England. UNITED STATES Minneapolis—First & Security National Bank. —5

London County and Westminster Bank, Ltd. San Fraacisco —First National Bank. g

Bank of Scotland Buffalo—Manufacturers & Traders National Bank. g

London City and Midland Bank, Ltd. New Orleans—Canal Bank and Trust Co. &

SOUTH AMERICA London and Brazilian Bank, Limited. ?

A T e Natleat i FRANCE Crédit Lyonnais, Comptoir National d'Escompte. -

National Bank of Commerce. gociele DROeemie. ol 8

" National City Bank. SPAIN Crédit Lyonnais, Garcia-Calamarte & Co. E

Boston—National Shawmut Bank. ITALY Credito Italiano. £

Chicago st National Bank. < ational Bank.,  CHINA & JAPAN ~ Hongkong and Shanghai Banking Corporation. =
Philadelphia—Philadelphia National Bank, AUSTRALASIA Bank of New South Wales.

O O 0 O T P 0

0 0 0000000, =




42 THE MONETARY TIMES

THREE YEARS' WAR FINANCING

Great Expansion of Credit Everywhere—Conditions of
European Banks

The best guide the people of this country can have as
to the effects of the war upon business, says the National
Cl}y Bank, of New York, and the practicability of repeatedly
raising large sums for war loans, is to be found in the ex-
perience of the European countries. Few people believed
at the outbreak of the conflict that it could possibly last for
so long a period as three years. It was the common view
that, if for no other reason, peace would have to come before
that length of time from inability of the governments to con-
tinue the expenditures. That this was wide of the truth 1s
now evident, and even after three years those most competent
to judge feel but little better able to set a date when the end
must come through financial exhaustion than they were at
the beginning.

In the three years Great Britain’s war expenditures, in-
cluding interest on the war debt and ordinary appropriations
for the army and navy, amounted to approximately $23,000,-
000,000, of which roughly $4,000,000,000 was provided by
revenue and the remainder by loans. About $35,000,000,000
of this has been advanced to allies.

The amount of revenue raised by the other countries for
war purposes is not at hand, but it is known that Great
Britain has done more in this respect that they have attempt-
ed. The amount of indebtedness created by' the several
countries is difficult to trace because of the variety of forms
in which it exists. Germany is now raising its seventh public
loan, the six preceding having aggregated about $14,000,000,-
000. The loans of the other countries are smaller, and alto-
gether probably do not exceed the total of Great Britain and
Germany, but are quite as great in proportion to their wealth.

Conditions of European Banks.

The condition of the central banks of Great Britain,
France, Russia and Germany on the dates nearest to August
1, 1914, 1016 and 1917, for which public statements have been
available, were approximately as shown below :—

Bank of England.

1014. 1916. 1917.
Gold coin and bullion $190,000,000 $270,000,000 $250,000,000

Gold for exchequer notes  ........ 142,000,000 142,000,000
Loans and investments 200,000,000 §85,000.000 800,000,000
goenaeite 335,000,000 680,000,000 865,000,000
Bank note circulation . 145,000,000 183,000,000 200,000,000
Eschequerinotes. . ... o 635,000,000 805,000,000
Bank of France.
1014. 1016. 1917.

Gold coin & bullion—

In vault .... $ 825,000,0008 058,000,000% 650,000,000

S e e i e e AR R 400,000,000
Discounts and ad-

vances ..., 640,000,000 618,000,000 500,000,000
Advance to state

for e war L TS 1,600,000,000 2,100,000,000
Treasury bonds re-

presenting ad-

vances to for-

eign govern-

mgnts ..... R RS 244,000,000 550,000,000
Deposits  ....... 260,000,000 430,000,000 535,000,000
Bank_ note circula-

ARON. < sl 1,335,000,000 3,200,000,000 4,000,000,000

Imperial Bank of Cermany.
1014. 1016. 1017.

Gold coin and : -

BiAlen 8 338,000,000 8 615,000,000 8 600,000,000
Discounts and ad- .

vances  ..... 200,000,000 . 1,635,000,000 2.780,000.000
Deposits  ....... 235,000,000 505,000,000 1,460,000.000
Bank'note circula- ¥
0N Ly 470,000,000 1,755,000,000  2,210,000,000
Treasurv and loan 2 i

bank notes .. 21.000,000 240,000,000

1,220,000,000
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Bank of Russia.

1914. 1916. 1017,

Gold coin and

bullion: @« 5. $ 800,000,000 § 770,000,000 § 645,000,000
Loamey /e s 380,000,000 2,440,000,000 6,620,000,000
Deposits -+ ... & z 530,000,000 080,000,000 1,650,000,000
Bank note circyla-

tiom i 815,000,000 3,405,000,000 ©6,820,000,000

Expansion of Bank Credit.

These statements show a great expansion of bank credit
everywhere. The situation is naturally worse in Russia, where
the unsettled internal conditions have interfered with the col-
lection of revenues and the placing of loans, throwing the
government back upon the state bank for means of meeting
current expenditures. The rapid increase of its paper issues
has been reflected in the price of Russian exchange. In all of
these countries the increased issues of paper have been in
part required to take the place of gold withdrawn from cir-
culation, and the high prices of war times have also been a
factor, as we know even in the United States. In Great
Britain, as in the United States, credit expansion naturally
appears in bank deposits, and the great volume of exchequer
notes is explained as entirely due to the replacement of gold
and the increased amount of money needed in circulation.
These notes were originally issued, like the Aldrich-Vreeland
currency of the United States, at the outbreak of the war, to
the banks for counter money and to enable them to meet any
unusual demands from depositors. They proved popular, and
increasing amounts have been absorbed in circulation. They
are redeemed in gold on presentation at the Bank of England.

The banks of England other‘ than the Bank of England .

are not required to publish statements, but it is customary
for them to do so at the close of each calendar year, and
some of them publish a mid-year statement, as of June 3oth.
Thirteen of the principal institutions, whose business is prob-
ably typical, on June 30, 1917, showed a total of loans (bills
and advances) at that date aggregating $2,334,036,375, against
$1,015,303,260 on the same date of 1916 ; investinents, $1,127,-
841,810, against $1,186,446,330 in 1916} deposits, $4,348,530,-
425 against $4.001,4%0,880 in 1916. It should be recalled in
this connection that in March last the great Victory Loan, of
over $5,000,000,000, was closed. The banks loaned freely to
subscribers but did not subscribe themselves, it being an
agreed policy to keep the banks as liquid as possible. The
result is seen in the increase of their loans to the public and
a reduction of their own investments. The increase of only
$474,000,000 in loans under the circumstances is a good show-
ing. The Bank of Liverpool reports that it made loans
amounting to £0,000,000 for subscription purposes, and that
one-third had since been repaid.

An Indefinite War,

 There is nothing in the condition of these British banks
to indicate that the war may not go on indefinitely.

We have no similar statements for the unofficial banks of
either France or Germany. The advances of the Bank of
France to the French government aggregate ahout $2,100,-
000,000, against $1,600,000,000 at the corresponding date in
10165 besides it is carrying loans to foreign governments,
allies, aggregating $530,000,000, against about one-half as
much last vear. The note circulation, at $4,000.000,000, is
very high, but it is to be considered that the note circulation
was always high relatively, the notes of the Bank of France
being the popular currency in France. The circulation is ap-
proximately three times what it was at the outbreak of the
war, and the increase in paper currency has been proportion-
atelv greater in both England and Germany. We give the
gold holdings as they appear in the bank’s statements, but
we understand that the holdings abroad are in the form of
gold credits and not in metal.

Although all of these figures are high it cannot be safely
predicted that they may not go much higher before having
any effect in themselves upon the termination of the war.
Prices are high, and this is a symptom of currency deprecia-
tion, but there are other influences upon prices, notably
scarcity. which is responsible for very high prices in the
United States. When industry is resumed after the war we
will be able to form some idea of the extent to which the
expansion of the currency has been caused by high prices and
to what extent the high prices are due to the currency. As
prices fall so much of the currency as is actually redundant
will probably find its way back to the banks.

T ey
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Insatiable Demand for Currency

Remarkable Expansion Last Year — Government Issues Backed by Ample Gold — Banks and
Central Gold Reserves— Currency Contraction Later on Can Be Easily Met

By H. M. P. ECKARDT

was drawn to the great expansion of Canada’s cur-
rency in 1916. In the fall of that year the circulation
of bank notes and government motes among the
general public reached a volume never before recorded. Those
high-record figures of 1916 were in turn surpassed by the
unprecedented figures of 1917. Throughout 1917, the paper
money actually in the hands of the public ran from $23,000,-
000 to $50,000,000 higher than in the corresponding months
of 1916. From October, 1916, to September, 1917, the currency
jn use averaged about 24 per cent. greater than in the preced-
ing year.
It is perhaps advisable to repeat the explanation given
a year ago regarding the method of calculating the amount of
paper currency in actual use, apart from the bank holdings.
By taking the amount of Dominion notes outstanding and de-
ducting therefrom the amount of Dominion notes held by the
banks and the amount deposited in central gold reserves, the
amount held by the public is arrived at. Similarly, by deduct-
ing from the total of bank notes outstanding the amounts held
by banks other than the issuers, both items being shown in
the monthly bank return, the amount of bank notes held by
the public results; and by combining the two, we get the
approximate amount of currency actually in use in the hands
of individuals, firms and companies other than banks. As we
have scarcely any gold coins in circulation, and as the circu-
lation of foreign money and of subsidiary Canadian coins
does not represent a large item, practically the whole of our
currency is represented in these two forms; and on studying
the figures of the table, we obtain an accurate reflection of
trade conditions.

Bank and Government Notes Held by the Publio,
(Thousands Omitted.)

q YEAR ago, in 7he Monetary Times Annual, attention

Increase or
decrease Per cent. of

Bank Government same month increase or

1914~ notes, notes. Total, preceding year, decrease.
January ....... $ 84,600 $18,052 $103,552 ~—$ 900 o
February ....... 8,088 18,840 103,928 - 3,303 it 2
March ~...... oo 83,077 18,068 102,045 - 9913 - 83
I ik . 80,059 17,763 08,722 - 10,373 —16.4
O AT AR 83,311 19,065 102,376 — 10,367 - 9.2
T R ARU 84,011 19,518 104,420 — 11,104 - 9.6
MY Cveissdninnin 81,075 19,827 101,703 — 6,678 — 6.2
IRUERNE v s vwaivion 00,758 20,660 120,418 + 4400 + 3.8
September  ..... 106,884 21,117 128,001 + 9,207 + 7.7
Bietober  .iioviis 108,426 21,019 129,445 + 2,678 + 2.1
November ...... 100,554 10,654 120,208 - 6,314 - 5.0
December 19,139 112,046 - 1,833 - 1.6
1915—
January 17,812 103,801 + 330 + .3
February S 17,751 104,636 - 708 -
Mar_ch ......... g 17,503 103,462 + 1,416 + 1.4
T PP PR A 18,101 103,695 + 4,973 + s.0
ay 18,637 104,415 + 2,039 + 2.0
June 18,806 106,954 + 2,538 + 2.4
July e, 19,473 107,539 + 5837 + 57
BARUNE:  oviiiane 19,368 106,663 - 13,755 ~11.4
September 93,822 19,371 113,103 — 14,808 —11.6
October ® ...ic.e 108, 569 20,741 129,310 — 135 -_
November ..... 110,012 20,009 130,021 + 10,713 + 8.9
December  ..... 107,007 22,083 129,180 + 17,134 +15.3
19016
JODUALY  iesvene 06,830 20,201 117,031 + 13,140 +12.6
February ...... 90,220 20,342 119,562 4+ 14,026 +14.3
March  ......... 101,083 20,190 122,173 + 18,711 +18.1
e e s ol e i 104,132 20,501 124,633 + 20,038 +20.2
WERY iilds v dwaane 101,207 20,479 121,776 4+ 17,361 +16.6
RO e v 100,368 21,842 131,210 + 24,256 +22.7
G ARy TR . 107,442 21,033 120,375 + 21,836 +20.3
August aiecasops 108,879 22,470 131,340 + 24,686 +23.1
September ...... 120,013 23,060 143,082 + 20,889 +26.4
Ootober. - . iv.ioiy 127,478 23,517 150,005 + 21,685 +16.7
November ..... 132,001 24,658 156,650 + 25,938 +19.6
December  ..... 129,084 24,457 153,541 + 24361 +18.8
1917—
FaRuRey . .aodi 119,004 21,993 140,907 + 23,066 +20.4
February ..... . 122,466 22,011 144,477 + 24,018 . +20.8
Maroh | veriisne ' 130,727 22,057 153,684 <+ 31,512 +25.8
April e vo 125,200 26,228 151,527 + 26,804 +21.6
May 125,206 25,408 150,701 4+ 28,025 ° +423.8
June 142,620 27,311 169,731 + 38,721 420.5
Tuly 134,785 23,588 158,373 4+ 28,008 +22.4
August ... 130,488 27,082 167,470 + 36,121 +27.5
Sentember «+s 187,604 24,026 181,720 + 38,638 +27.0
October  ....... 160,562 31,853 201,41¢ + 1 -

50,410 +33.4

The fact that the Canadian public required from §40,-
000,000 to $72,000,000 more currency to finance or carry the
day-to-day transactions of 1917 than was needed for similar
work in 1915, must certainly be taken as remarkable. The
unprecedented expansion in 1916 was to some extent attribut-
able to the enormous wheat crop of the preceding fall; but
the western wheat yield in the fall of 1916 was disappointing
and it did not furnish so much traffic to be completed in 1917.
However, the range of prices for wheat, and other raw and
manufactured products was much higher in 1917. It took more
currency to finance a given unit or quantity of produce. Also
the munition factories and other industrial concerns were
very actively employed throughout the year—their wage pay-
ments and other cash outlays were in numerous instances
greater than in 1916. Bankers say that the cheque tax has
caused a number of manufacturers and other large employers
of labor to pay their employees in currency instead of by
cheque—and this caused an additional demand for bank and
government notes,

So far as the government issues are concerned they are
backed by what is regarded as an ample reserve of gold. The
following table shows the amount of notes outstanding
throughout 1916 and 1917, with the amount and percentage of
gold reserve held against the notes.

Dominion Note Circulation,

1916— Outstanding. Gold reserve. Percentage.
FODUREY- 713 s v phire x Lot was ++ $179,301,003 $115,147,085 64
February Loty Az 179,523,993 115,318,081 64
March 177,943,138 115,743,004 65
April 175,680,087 114,243,788 65
My 'l S oess 175,679,782 114,172,696 65
June  ....... 175,497,175 114,071,032 65
July ..o 174,807,743 113,877,073 65
August ceer 174,533,077 113,759,013 6s
September 174,302,958 113,690,728 65
October 174,634,619 113,687,359 65
November 178,840,064 114,172,586 64
December 181,047,531 114,131,731 63

1917—

January 185,032,201 114,108,144 . 62
February 182,323,382 114,101,617 63
March .+ 183,248,086 113,110,154 62
ADEEL Ve SRR .. 187,872,336 113,139,601 60
May e il oo 177,833,324 113,137,678 64
June il .+« 178,568,000 119,110,113 67
Fualy el R vk .. 181,841,576 120,006,568 66
August .. 182,100,624 119,978,567 66
September 102,377,969 119,877,149 -8
October 229,063,856 114,616,227 50

NoTE.—While the percentage of gold reserve held against
the Dominion note circulation shows a sharp decline on
October 31st, 1917, it is to be remembered that the finance de-
partment then held approved securities against $53,000,000 of
Dominion note issues, in accordance with the Finance Act,
1014. The understanding is that these special issues of Do-
minion mnotes represented short loans to the banks to help
move the crops and carry the special grain credits. They will
doubtless be cleared off or greatly reduced early in 1918 when
the crop financing is completed.

In connection with the bank note issues, it was expected
that a considerable part of the expansion during the fall of
1917 would be in the form of the so-called emergency cur-
rency, which is uncovered by specific security and subject to
tax at 5 per cent. In 1916 the extra currency for crop mov-
ing purposes was provided nearly altogether by means of
bank issues against deposits of gold and legal tender Do-
minion notes in the central gold reserves. Only in one month
of 1916—October—did the uncovered and specially taxed excess
issues of the banks rise above the $1,000,000 level. 'Ijhe fol-
lowing table shows that while the taxed excess motes 1 1917
reached larger figures than in the preceding year, they still
represented but a small proportion of the excess issues covered
by gold and legal tender deposits.

MR -
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THE BANK OF NOVA SCOTIA

(INCORPORATED 1832)

CAPITAL PAID-UP
$6,500,000

RESERVE FUND
$12,000,000

Total Assets Over $120,000,000

GENERAL EXECUTIVE OFFICES : TORONTO
H. A. RICHARDSON, General Manager J. A. McLEOD, Asst. General Manager

Dec 31st, 1911 Dec. 31st, 1914 Sept. 30th, 1917
CAPITAL PAID-UP - o 3,984,790 $ 6,500,000 $ 6,500,000
RESERVE FUND - - 7,474,447 12,000,000 12,000,000
DEPOSITS - - - 47,773,873 69,502,764 92,721,713
TOTAL ASSETS - - 63,271,190 95,733,670 123,662,297
BRANCHES IN CANADA
30 i.n Nova Scotia 7 in Prince Edward Island 33 in New Brunswick
10 in Quebec 64 in Ontario 14 in Western Provinces

NEWFOUNDLAND

Bay Roberts, Bell ‘lsland, Bonavista, Bonne Bay, Brigus, Burgeo, Burin, Carbonear, Catalina,
Channel, Fogo, Grand Bank, Harbor Grace, Litle Bay Islands, Old Perlican.
St. John’s, East End St. John’s, Twillingate, Wesleyville.

WEST INDIES
CUBA—Havana PORTO RICO—San Juan

JAMAICA—Black River, Kingston, Mandeville, Montego Bay, Morant Bay, Port Antonio,
Port Maria, St. Ann’s Bay, Savanna-la-Mar, Spanish Town.

NEW YORK CHICAGO BOSTON
H. F. Patterson, Agent W. H. Davies, Manager W. Caldwell, Manager

Correspondents
GREAT BRITAIN—The London Joint Stock Bank, Limited, and The Royal Bank of Scotland
FRANCE—Credit Lyonnais
UNITED STATES—The Bank of New York, N.B.A., New York ; First National Bank, Chicago ;
Fourth Street National Bank, Philadelphia; Merchants National Bank, Boston; Citizens
National Bank, Baltimore; First and Security National Bank, Minneapolis ;
Canadian Bank of Commerce, San Francisco; First National Bank, Seattle

Special facilities for making prompt collections in Canada, Newfoundland and the West Indies
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Bank Circulation,
Covered by deposits Subject to tax

Lxcess in central gold at 5 per

1915~ issues. reserves. cent,
September  ..oiieiiienes $ 4,438,239 $ 3496942 $ 941,297
October .. 12,837,039 11,122,001 1,715,038
November 13,202,829 11,453,414 1,830,415
December 11,523,136 10,197,315 1,325,821

1916~
January 5,333,120 5,104,792 228,328
February 6,863,784 6,578,018 285,768
Mnr.ch 8,814,226 8,456,865 357,361
April 11,150,446 10,516,718 633,728
May 8,569,033 8,440,532 128,510
June 14,056,328 13,538,863 517,465
July 14,132,506 13,578,852 553,654
August 13,886,269 13,424,681 461,588
September  ....cee00nes 23,553,740 22,607,457 856,283
October sesorencivases 32,029,379 30,821,079 1,208,300
November 34,906,083 34,150,010 756,064
December 35,680,490 35,088,664 591,826

1917~
J‘nnua.ry 22,451,726 22,367,353 84,373
February 27,079,212 26,118,762 960,450
March 36,694,225 33,436,859 3,257,366
April ... 34,328,376 33,689,310 639,066
May . coeii e 31,469,381 30,839,003 630,288
June ...l 45,120,504 41,484,349 3,636,345
July  coeeenns 44,150,334 43,086,058 1,063,376
lsuguﬂt 46,302,806 45,245,520 1,057,286
Septegber 66,028,747 61,684,768 4,343,979
October 76,628,658 72,245,713 4,382,045

TIMES Volume 60.

On that portion of their circulation which is covered by
deposits in the central reserves, the banks make no profit.
It is in no sense whatever a ‘‘loan from the public.”’ On the
other hand they might conceivably make a small profit, after
paying the 5 per cent. tax, through lending the proceeds of
“emergency’’ note issues for short dates to western farmers
at 7% or 8 per cent. Over and -above- the tax and the ex-
penses incidental to the issue and redemption of the notes,
there might be a small margin. However, while the banks’
policy of keeping their extra issues of notes well covered by
cash in central reserves does not directly yield them profits,
there is no doubt that it contributes. importantly to prevent in-
flation and keep the Canadian currency sound. The Bank Act
gives them authority to issue something like $34,000,000 of
excess notes subject to the 5 per cent, tax, without pledging
security. Up to the end of September they had only used
$4,343,079 of such issues.

On carefully considering the general subject of the cur-
rency expansion, one is led to the conclusion that when the
inevitable contraction ensues, after the present abnormal
conditions have passed away, the banks can meet it easily
and comfortbly if they continue to have a large proportion of
their extra issues represented by deposits in the central gold
reserves. :

Large Advances Made by Canada to Great Britain

Since the Outbreak of War to Date the Total Exceeds 8400,000,000—M0ney Was
Used to Purchase Here Munitions, Cheese, Meats, Etc.

7imes by the department of finance, Ottawa, in No-
vember, the following was the position of our accouunt
with Great Britain on October 31st last :—

g CCORDING to a statement furnished to The Monetary

Advances Made to Imperial Covernment by the Dominion of
Canada from August, 1914, to October 31, 1917.

Advances made to Imperial Munitions Board,
Ottawa
Advances made by the various departments for
hay, oats, fish, harness and saddlery, ship
construction, cheese, etc., t“outstanding’’.  53,000,000.00

—————————————

Advances Made by Imperial Covernment to Dominion of
Canada in London.

Deposited in Bank of Montreal London...... $378,584,160.27
Converted into dollar bonds 107,612,020.53

$270,072,130.74
......... $132,027,860.26

Net amount in favor of the Dominion

Cheese and Bacon,

Not only is the Dominion government supplying money
to the Imperial treasury for the production of munitions in
Canada, but it is by reason of the action of the Dominioa
treasury in financing the Imperial treasury that the dairymen
of Canada to-day are able to sell their cheese to the British
cheese commission. For many years the cheese industry of
Canada has been built up by reason of the export market
which existed in Great Britain. If the Dominion government
had not undertaken to supply the $40,000,000 which repre-
sents the value of Canada’s export cheese, the dairy farmers
of this country would not to-day be able to sell their cheese
in Great Britain, and there is no market to-day for that
cheese in the United States. The dairy farmers of Canada, by
reason of the action of the Dominion government in furnish-
ing that $40,000,000, are deriving over 21 cents per pound
for their cheese. The Dominion treasury, therefore, since
July, 1017, has undertaken to furnish $25,000,000 per month
and more for munitions, and in addition has undertaken to

&

A

supply $40,000,000 for the purchase of cheese by the British
cheese commission in Canada, and some $10,000,000 additional
for purchases made for the War Office account by the depart-
ment of agriculture. The British government may also re-
quire some assistance in connection with the purchase of
Canada’s bacon. f

How the Account Stands.

It is not sufficient to say that these operations are a
set-off to the expenditures made by Great Britain
for Canada in respect of our troops overseas. Can-
ada has been able since the beginning of this war not
only to pay her own way, but to give Great Britain a sum ex-
ceeding $100,000,000 towards the prosecution of the war,
through the purchase of munitions and supplies in this
country. Since the outbreak of this war, as noted above, the
Dominion government has advanced in cash and securities,
which securities were pledged in New York and furnished
the basis of an Imperial credit there, over $400,-
000,000. The Canadian government issued to the Im-
perial treasury about $100,000,000 of 3% and 4 per cent. securi-
ties maturing in 1028 and 1045, in liquidation of advances
made by the Imperial government. The Imperial government
pledged those securities in New York and used them along
with other securities as the basis of a large loan which they
raised there in the period preceding the entry of the United
States into the war,

We have given them the securities, and we pay the in-
terest because the securities are given. There is an adjust-
ment of interest on hoth sides. We charge interest here, and
they charge interest there. Canada had advanced in cash and
securities to October, 1017, $132,000,000 more to Great
Britain than Great Britain has advanced to Canada since the
outbreak of this war. So far as the munitions industry is
concerned, the Dominion government was furnishing last fall
more money per month than it had furnished since the
war began.

Advances Arranged in October,

At the end of September, arrangements were completed
by the government with the banks for advances of $100,000,-
o000 for wheat purchases. The banks advanced the money for
the payment of the wheat at western points of delivery, and
held the wheat as_security until it reaches the seaboard. At
the seaboard the British government, through the Wheat Ex-
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The Merchants Bank of Canada

HEAD OFFICE - MONTREAL

- PAID-UP CAPITAL - - $7,000,000
RESERVE FUNDS - . 7,421,292
TOTAL DEPOSITS - - '92,102,072
TOTAL ASSETS - - - 121,130,558
BOARD OF DIRECTORS
SIR H. MONTAGU ALLAN, C.V.O., President K. W. BLACKWELL, Vice-President
THOS. LONG F HOWARD WILSON A. B. EVANS
F. ORR LEWIS A. ]. DAWES E. F. HEBDEN
ANDREW A. ALLAN F. ROBERTSON THOS. AHEARN
C. C. BALLANTYNE G. L. CAINS LT.-COL. J. R. MOODIE
E. F. HEBDEN, Managing Director D. C. MACAROW, General Manager

T. E. MERRETT, Superintendent of Branches and Chief Inspector

A General Banking Business Transacted

236 Branches and Agencies in Canada Savings Department at all Branches

Extending from the Atlantic to the Pacific Deposits received and Interest allowed at best current rates

NEW YORK AGENCY : 63 and 65 WALL STREET

The Standard Bank

OF CANADA
Established 1873
Capital Authorized " - - $ 5,000,000.00

“  Paid up - - - 3,413,820.00
Reserve Fund and Undivided Profits 4,567,413.00

Total Assets - - - over 73,000,000.00
130 BRANCHES THROUGHOUT THE DOMINION

Head Office
15 KING STREET WEST
TORONTO

C. H. EASSON J. S. LOUDON,
General Manager Asst. Genl. Manager

Buy and Sell Foreign Exchange and Cable Transfers.
Issue Commercial and Travellers’ Credits and Cheques, negotiable in
all countries.

Make Collections in all the Provinces, United States, Europe and the
Orient, at most favorable rates.
Assure prompt and efficient service.

Savings Bank Department at all Branches

Correspondence Invited
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port Company, accepted the wheat and repaid the banks. Then an arrangement was made by which the Dominion :
The credit thus advanced was a short-term one, lasting until government will pay off from time to time its temporary =
December, 1917, and gradually relieving the strain on the indebtedness to the British government by the issue to the K
banks during the heavy financing period of the crop move- Imperial treasury of Dominion bonds bearing the same rate
ment. Advantage was taken of the increased circulation of interest and having:the same maturities as the issues O
allowed the banks under the bank act. the Imperial government from the proceeds of which the
Later, when the deposits begin to flow into the banks advances have been made. The amount of the bonds will
again from the farmers who have realized on their crops, be calculated, having regard to the issue price of the im-
the banks will be in a position to advance further credits, and perial securities. In other words, the Dominion government
the Canadian government may then be able to meet the is, without any flotation expenses, funding its temporary in-
wishes of the Imperial government and relieve it of the neces- debtedness by the sale of its bonds to the Imperial treasury,
sity of paying cash for wheat when delivered at the seaboard. bearing interest at the favorable rate at which the Imperial
The temporary arrangement for partial financing of wheat government has been able to borrow in the London market

since the outbreak of the war. The Dominion government

purchases in Canada was agreed to by Lord R di : - :
" y pisisic i X bonds will be payable in dollars, and all necessary adjust-

senting the British government, during a conference with

Sir Thomas White in Washington. ments of exchange will be made.
The finance minister had in view the purpose of clear-
Strain on the Banks. ing up by the issue of permanent securities the floating in-
Commenting on these special wheat credits, Mr. Victor debtedness of the Dominion and at the same time providing
Ross, the Toronto financial writer, said at the time :—“The the Imperial government with the best of collateral for bank-
special credits to the agents and representatives of Great ing advances, The Dominion securities will not be sold, but
Britain would to a considerable extent replace the loans and will continue to be owned by the Imperial government, In
advances ordinarily made to their regular customers. When this way, very close financial relations have been established
consideration is given to this point the proposed credit does between the two governments.
not appear quite sO burdensome. Local grain dealers and
the big elevator companies will handle the produce in some As to the Future.
respects exactly as in previous years. That is to say, they This financing plan raises interesting speculations. Ap-
will buy it from the farmers, pay cash for it, and ship it parently the bonds are given to the Imperial treasury, and
to the terminals. the Bank of England charges up to the Imperial government
«These operations will thus necessitate banking credits, account the temporary loan originally made to the Canadian
finance department. The original loan was 1n pounds

but the credits will likely be nearly altogether in the form of

sight and demand drafts on Winnipeg and other centres of s ; ;
_the grain trade. The total amount outstanding in this way dollars. ~ This arrangement will materially reduce loans

will undoubtedly be much less than the aggregate of gran shown by the Bank of England. As the new}y-issged bonds
loans usually carried by the ordinary customers during the are drawn in dollars, the intention probably is ultimately to
active season. So if the stuff moves promptly forward by ex- find a _market for them on this side of the Atlantic instead
port and if the special credits are then liquidated, the banks of placing them in the hands of British investors at the con-

should be able to carry the load in satisfactory manner. clusion of the war. Meantime they will be in convenient
form for use in New York. It is not improbakble that when .

pPacking Products and Cheese, conditions suit London, New York and Ottawa, the bonds will
be partly distributed in the American investment field.

the credits for British purchases of packing house products, Bankers suggest also that the Dominion bonds which
cheese, butter, etc. If the loans are concentrated on the were taken by the Imperial treasury last year may be used to
name of the British government there will be a large reduc- some extent to offset or cancel a like amount of British
tion in the amount of loans carried by the packing houses and treasury bills held by the finance department here and by the

wholesale dealers in and exporters of dairy products. Prob- Canadian chartered banks.

sterling, but the long-term bonds substituted therefor are in

«“The same considerations would apply more oOr less to

ably under the new system the interest rates applying to During the fall of 1915, an arrangement was made with
the bank loans will be lower than usual. The government the British government for a total authorized loan of £30,-
demands the finest rates, whereas the ordinary customers pay 000,000 to be availed of, if necessary, at the rate of £2,-
the market rates obtaining in the localities or centres where 500,000 a month during 1916. That arrangement ensured
they operate. The rate of discount applying to the accounts financial stability for the year, but the government used
of the smaller operators would be sensibly higher than the this provision to a very slight extent.

government’s rate.

Last fall, millers stated that the most serious obstacle t0 o A IO
be overcome in their trade was thé securing of sufficient funds

to buy flour to meet Britain’s needs. The mother country 1S A new Swiss loan of 830,000,000 at 5 per cent. will be
unable to pay cash for the commodity, and while American jssued in January. The cost of Swiss mobilization to date
capital could probably be furnished with facility, millers amounts to $250,000,000.

stated this would be supplied only for wheat exported to the
United States and ground in American mills. In view of the
large credits which the banks have already advanced for the
movement of the grain crop and the purchase of produce and

We have no data as to the banking situation in Germany
beyond the statement of the Imperial Bank. It shows that the
note issues of the baak have gone up from about $470,000,000

provisions, in addition to the war needs which the Canadian at the outbreak of the war to $1,300,000,000 1n 1015, $1,700,-
public furnished in connection with the November war loan, 000,000 in 1916 and $2,100,000,000 I 1947
the providing of a_dditional capital to take care of the export An Amsterdam dispatch says that Swedish merchants are
of flour was considered a serious problem. taking advantage of premium on Stockholm exchange ip
w it is Done i Amsterdam by making large purchases of Dutch shipping
Ho AL shares. The gold supply of the Bank of Netherlands has in-
When the war commenced, funds for its conduct, so far creased from 162,000,000 guilders at the outbreak of the war
as -Canad::.6 was concernedl;lwergr ﬁdvanced by the British gov- t0 700,000,000 guilders.
ernment, 42,000,000 monthly. is continued for about seven i i ‘ ic
months. It was intended to issue long-term loans in London and P;?rt&ebm;erﬁf;ﬁ?ngf tizbisac;;t;ega;za'::]:fm\’l:lt;r);hh%?;
at a later date to repay these war advances, but a different department agreed that payments due on ]anua;y 2nd, 1018,
arrangement Wwas ‘f,ormulated in August, 1916. could be made at any time up to and including January 11th.
: When the national revenue commenced to improve early The extension of time was given in order that subscribers
in 1915 and loans were _successfully floated on this side of might not be unduly - detained waiting their turn in making
the Atlantic, the Dominion became able to finance its war their payments. It is particularly requested that subscribers
expenditure in Canada, and also to assist the British govern- will not wait until January 11th, or a day or so before, and
ment 1n financing here 1its purchases through the Imperial thus create the situation sought to be avoided. For the coun-
Munitions Board. Since then, the Dominion finance depart- venience of subscribers banks will remain open on the even-
ment has borrowed from the Imperial treasury only the ings of Thursday and Friday, January 3rd and 4th, and in
amount represented by our expenditures in Great Britain and the afternoon of Saturday, January 5th. Evening hours from
at the front. 7.30 10 0.30; Saturday afternoon from 2 until 6 o’clock.
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ESTABLISHED IN INCORPORATED BY ROYAL
T H E CHARTER IN 1840

Bank of British North America

Paid-up Capital, $4,866,666.66 Reserve Fund, $3,017,333.33

HEAD OFFICE: 5 Gracechurch St., London, E.C. 3—capt. JACKSON DODDS, Secy. W. S. GOLDBY, Mgr.

COURT OF DIRECTORS
Lt.-Col. F, R. S. BALFOUR J, H. MAYNE CAMPBELL Lieut. E, GEOFFREY HOARE, R.N.V.R. HON.A.R. MILLS,M.P. G.D. WHATMAN
J. H. BRODIE E. A. HOARE FREDERIC LUBBOCK Major C, W, TOMKINSON

HEAD OFFICE IN CANADA: St, James Street, Montreal.—H. B. MACKENZIE, General Manager

ADVISORY COMMITTEE IN MONTREAL:—-SIR HERBERT B. AMES, M.P.; W. R. MILLER: W. R. MACINNES.

J. ANDERSON, Supt. of Branches. 0. R. ROWLEY, Supt. of Eastern Branches, Montreal. J. McEACHERN, Supt. of Central Branches, Winnipeg.
. HALL, Inspector of Branch Returns. J.H. GILLARD and N. V. R. HUUS, Inspectors.

BRANCHES 1IN
CANADA

BRANCHES IN
CANADA

North Battleford, Sask.
North Vancouver, B.C.

Oak River, Man.
150 Mile House, B.C.
Ottawa, Ont,

Prince George, B.C.
Prince Rupert, B.C.
Punnichy, Sask.

Quebec, P.Q.
Quebec, St.John's Gate

Raymore, Sask.
Regina, Sask,
Reston, Man,
Rhein, Sask.
Rossland, B.C.
Rosthern, Sask.

St. Catharines, Ont,
St. John, N.B.
St.John, N.B., Hay-
market Square
St.John, N.B., Union St.
St. Stephen, N.B.
Saltcoats, Sask.
Saskatoon, Sask.
Selkirk, Man.

Agassiz, B.C,
Alexander, Man.
Ashcroft, B.C.

Battleford, Sask.
Belmont, Man.
Bobcaygeon, Ont.
Bow Island, Alta.
Brandon, Man.
Brantford, Ont.
Bromhead, Sask.

Cainsville, Ont.
Calgary, Alta.
Campbellford, Ont.
Ceylon, Sask.

Darlingford, Man.
Davidson, Sask.
Dawson, Yukon
Duck Lake, Sask.
Duncan, B.C.

Edmonton, Alta.
Esquimalt, B.C.
Estevan, Sask.

Fenelon Falls, Ont.
Fredericton, N.B.

Girvin, Sask. Semans, Sask.
Halifax, N.S. Toronto, Ont.
Hamilton Ont. Toronto, Ont., Bloor
& Victoria Ave. and Lansdowne
Westinghouse Ave. Toronto, Ont., King and
Hedley, B.C. Dufferin Sts.

Toronto, Ont., Queen St.
E. and Beech Ave.
Toronto, Ont., Royce

Kamsack, Sask.
Kandahar, Sask.
Kaslo, B.C.

Kelliber, Sask. Ave.

Kerrisdale, B.C. Trail, B.C.

Kingston, Ont. Vancouver, B.C.

Lampman, Sask. Verdun, P.Q

Lillooet, B.C. &ca:tkc;r‘l:.sua.g‘.

tg:gg:' ‘l&)'ll;tr'kct Sq Wnldror'x, Sask.
¢ ; Weston, Ont,

Longueuil, P.Q.

Macleod, Alta.
Midland, Ont.
Montreal, P.Q.
Montreal, Rosemount
Montreal, St. Cather-

West Toronto, Ont.
Winnipeg, Man.
Winnipeg, McGregor
and Selkirk Ave.
Wynyard, Sask.

Yorkton, Sask.

ine Street
~ AGENCIES IN THE UNITED STATES, ETC.
NEW YORK—52 Wall §t.—W., T.Oliver and P. C. Harrison, Agents. SAN FRANCISCO-—ZGJ Glhforma St.—A. G. Fry & A. S. Ireland, Agents
OSTON—Merchants National Bank. AGO—Merchants Loan and Trust Co.
MINNEAPOLIS—Scandmnvian-Amerlcan Nntlonal Bank. sEATI‘LE—Dexter Horton National Bank.
ST. PAUL~—First National Bank. LEVELAND—Union National Bank. PORTLAND, ORE.—Ladd & Tilton, National Bank.
LONDON, Eng.—The Bankof England and SOUTH AMERICA—London & River Plate Bank,
Messrs. Glyn & Co. FOREIGN AGENTS Ltd.; British Bank of South America, Ltd.
R OOk Fg.ank of Liverseol LI, NEW ZEALAND-Bank of New South Wales, FRANCE—Credit Lyonnais.
IRELAND—National Bank, Ltd.: Provincill Union Bank of Australia, Ltd. INDIA, CHINA & JAPAN—Mercantile Bank of
Bank of Ireland, Ltd SOUTH AFRICA—Natal Bank, Ltd.: National India, Ltd.: Hong Kong and Shanghai Bank-
AUSTRALIA—Bank of New South Wales ; Union Bank of South Africa, Ltd.; Standard Bank ing Corporation. :
Bank of Australia, Ltd. of South Africa, Ltd WEST INDIES—Colonial Bank.

Drafts, Money Orders, Circular Letters of Credit and Travellers’ Cheques issued, negotiable in all parts of the World.
Agents in Canada for Colonial Bank, London and West Indies

.SAVINGS DEPARTMENT AT EVERY BRANCH
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METRIC SYSTEM ADVOCATED
Present Complexities Cause Confusion and Errors and
Help Fraud

BY HENRY LYE.

The metric system involves the use of decimals in all
computations and statements of weights, measures and meas-
urements. It is founded upon a unit of length, termed the
metre or measure, from which the units of mass (gram) and
capacity (litre) are derived. It has been the subject of investi-
gations and recommendations by legislators, commissions
and economists for more than two hundred years, It is mow
legalized by more than two-thirds of the civilized nations of
the world. It must be learned by all those who attempt to
trade with foreign peoples, or who wish to understand the
day-by-day news of foreign countries. We, however, are not
yet fully reclaimed from the barbarous usages of our prede-
cessors, because we never effect any reforms until they are
forced upon us.

It is about sixty years since the present currency of
dollars and cents was introduced in Canada. We have not
advanced any further in simplifying our dealings with other
people or amongst ourselves, but are being overwhelmed by
the independent accounting of every new invention in me-
chanics or discovery in science.

Confounded by Simplicity.

We are confounded by the simplicity of the metric system
and its natural adaptation to every requirement of weights,
measures of capacity and measurements of length or mass.
We prefer that our medical men adhere to their dog-Latin
and their antiquated forms of prescriptions. We look with
awed admiration upon the fe-fo-fums of our law courts, with
their fiery faces, their nicey-pry-into-us and other terms as
absurd as were their wigs. We send representatives to par-
liaments, which, instead of law and equity, give us statutes
requiring continuous amendments, sO called, until they are
finally repealed. We have as many varieties of bushels as
we have of farm products, as many different gallons as we
have of liquids to fill them. We measure our horses by
“hands,” regardless of the differences between' those of my
lady and those of her man-servant or maid-servant. We are
confused by our coal dealers, who give us 2,000 pounds
instead of the 2,240 pounds of our tons. We still hear the
prices of some of our purchases as being “two bits,” and
have not fully emerged from the era of York shillings. We
still subscribe guineas, although the corresponding coins are
obsolete. We still take three barley-corns as the unit of length.
Our land surveyors, whilst using the chain of 100 links, still
give us ‘‘acres,”’ roods, perches and feet and inches. Our
artizans and mechanics have yet to struggle with duo-decimals,
whilst lumber and shingles are sold by the thousand. Every-
where we are met by different forms of computations, because
we prefer ruts o roads. Not only do these complexities cause
confusion and errors, but they give opportunities for frauds
and deceptions, which are, too often, perpetrated at our
expense. The “errors’” are not always unintentional in ordi-
nary business matters, but we stolidly submit to a state of
affairs which ought to be abolished.
¢ Most of our school books appear to have originated in
jobbery and corruption, and to have been compiled for the
purpose of preventing the proper education of our childcen.
Every year we suffer our children to be loaded with books
containing refinements and reductions as absurd as those of
the schools of Salemo as described in the Golden Legend,
whilst the poor students are wearied by “home work’’ and
preve_nted from healthy recreations by involutions and con-
volutions, for which meither teachers nor scholars can find
practical uses, and which will be altogether forgotten in
afger vears. We are acting the part of Rehoboam in allowing
this state of affairs, with its temptations to compilers and
publishers, whilst we know that good, old Lindley Murray
sufficed for our most famous scholars in the study of
grammar.

o Evigyo :\}:c‘ldshzt\lx?;lg tlearrl\1 the multiplication table to
R e oten e taught so thorpgghly as to compre-

e relation of subtraction to addition and of division
"1’. multiplication as being obverse (the writer learnt the multi-
plication table to 1,000 X 1,000, enabling him to save vears
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of work in investigation of accounts, inventories and invoices,
as well as to check erroneous statements in evidences, which,
being corrected whilst the witnesses were in the box, pre-
vented the success of falsehood and perjury). This course
of arithmetic, in conjunction with neat writing, correct punc-
tuation and the correct reading and pronunciation of the
poems of Tennyson and Longfellow, should suffice for the
ordinary requirements. All further education should be for
adaptation in the special avocations to be followed in life.
The pupils, from childhood to youth, should be freed from
incumbrances, which, by taking up time, hinder their proper
and necessary education. These incumbrances would no
longer exist if we adopted the metric system in all our deal-
ings in respect to weights, measures and measurements.
Utility is true beauty. That which is not useful is either
a luxury or a burden, which should not be imposed upon any-
body. The useful should be furnished to everyone, so that
each one may be fitted for the stern warfare of life for the
general good. Therefore, the metric system, so simple in
form and so universally applicable, should be at once estab-
lished among us, and all the useless absurdities and compli-
cations of our present system (sic) of weights, measures and
measurements abolished. We would then know the prices of

_everything we buy or sell and would look to the quality more

closely.

Commissions of Inqu'ry.

This is a matter for our honest business men—for parents
and guardians. Legislators have been fooling with commis-
sions of inquiry for the last two hundred and fifty years, but
have shirked their plain duty in the matter, contenting them-
selves with expediencies and emergencies, except some special

‘matter is forced upon them and an election is in sight, or,

seeing that so many abuses could be shattered by one blow,
they make excuses of difficulties which do not exist in fact,
forgetful of the dicta of Abraham Lincoln, who dispelled the
perplexities of the financiers and commissioners met for the
purpose of discussing the resumption of specie payments
after the Civil War in the United States by the remark that

“the proper way to resume is to resume.’’

Why do we lag behind nations and peoples whom we are
apt to regard as our inferiors? Is it because we are really
less competent, or less honest, or unable to comprehend that
which is so simple as not to need abstruse complexities? We
are enjoined to be economical and efficient, but are not freed
from the hindrances which waste our time and money.

RATIO OF METALLIC RESERVE TO NOTE ISSUES

Since the outbreak of the war the volume of circulating
notes issued by the world’s leading banks has greatly ex-
panded, and, although the stock of gold held against the
obligations has likewise increased in most cases, the ratio of
metallic reserves to note issves has been steadily declining.
In the case of the banks of neutral countries, the ratio has
greatly increased. The following table gives the percentages
for 1914 (at the outbreak of the war), for 1016 and for 1917 :—

Per cent. Per cent. Per cent.

1914. 1916. 1917.
Bank of England ...........:-. 75.3 61.1 61.5
Bank of France .e..eee-occvvee oNeR 30.4 275
State Bank of Russia .......... 102.6 22.8 12.7
Bank of Ttalv ceiiiee-viiiese.. . 56.4 30.7 2%.3
German Reichsbank .........-- A 1y 34.7 31.4
Bank of Netherlands .........-. 54.8 . 84.7 82.8
Riksbank, Sweden ......-- RO Har 442
Norges Bank, Norway .......... 43.9 49.5 44.2
National Bank of Copenhagen,

Denmark . ..ooccoreens ST B ) 50.5 64.8
Bank of Spain .eeececiiaieren. . 66.5 8.4 03.4
Swiss National Bank ........... 46.2 80.5 72.6
Bank of Japan ....... s e e S OT el 5.5 94.5

Upon the average, fire occurs every year in one out of
every eighty buildings in cities and towns. Fire prevention
is concerned, therefore, not only with the erection of new
buildings, but with what is of equn! or even greater impnrt-
ance—correction of the worst faults in existing buildings
so that they may be less liable to destruction. ; )

Rl ey
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OF CANADA

CAPITAL PAID-UP, $7,000,000 RESERVE FUND, $7,000,000

Directors :
PELEG HOWLAND - President
ELIAS ROGERS - Vice-President
WM. RAMSAY, of Bowland, Stow, Scotland Hon. RICHARD TURNER, Quebec
WM. HAMILTON MERRITT, M.D., St. Catharines W. J. GAGE

Sir JAMES AIKINS, K.C., St. Catharines Hon. W. J. HANNA, M.P.P.
JOHN NORTHWAY J. F. MICHIE J. W. WOODS CAWTHRA MULOCK
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ST

HEAD OFFICE - TORONTO

E. HAY, General Manager WM. MOFFAT, Assistant General Manager

127 Branches throughout Canada

A Complete Banking Service for Farmers,
"Grain and Cattle Dealers, Merchants,
Manufacturers, Municipalities

AGENTS IN ENGLAND AND SCOTLAND:
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Lloyds Bank, Limited and Branches
Commercial Bank of Scotland, Limited and Branches
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: Sterling Exchange Bought and Sold.
;‘ Savings Bank Department—Deposits received and Interest Allowed !at

Highest Current Rates.

Municipal and other Bonds and Debentures Bought and Sold.
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NET PROFITS
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AND DIVIDENDS OF CANADA'’S BANHKS

1907 | Divi- 1908 Divi- 1909 i- ivi- ivi-
BANK .‘ Net Profits :1 _dend | Net Profits l dend | Net Profits cri)el;d Netlg’ll?oﬁts ld)ézfi Netl?’lrloﬁts xli)elx:i
| $ % $ % $ % $ $
(1)Bank of Montreal.....c.oooersaescses: | 1,080,138 | 10 | 1,957,659 10 | 1,826,167 | 10 | 1,797,993 ;%6 2,276,519 (1%6
§Quebec Bank.......... SRR e e e | 300,011 Ty 281,057 7 252,771 14 278,926 7 276,392 73
Bank of Nova Scotia......uoeraesasies | 681,709 | 12 559,677 | 12 604,123 | 12 662,302 | 12 815,519 [13&14
(2)Bank of British North America ........| 506,740 | 7 417,669 7 494,705 7 554,942 T 63-2:117 8
Bank of Toronto .....evesenevessees .., 586,635 ’ 10 582,156 10 579,471 10 589,656 10 677,964 11
The Molsons Bank........cooerveacres 544,038 | 10 612,646 10 493,479 10 602,694 10 712,539 11
La Banque Nationale. . .......ocooeese | 252,360 | 7 279021 | 7 | 266,661 | 7 257,917 | 7 262,513 | 7
g)Merchants Bank of Canada............ | S| & | masser |8l STMIREGS, | LA ER A 1,179,581 |9 & 10
Banque Provinciale du Canada....cesve | 119,466 5 121,599 5 ‘ 124,143 5 149,062 5 184,398 5
(4)Union Bank of Canada....ccooeverssns | 642,748 | 7 401,013 7 407,541 I 451,620 7 662,437 8
Canadian Bank of Commerce.......... |I 1,752,350 \ 8 1,627,333 8 | 1,510,696 8 1,838,065 9 2,305’,409 10
(5)Royal Bank of Canada...........ooo:: | 742,084 | 10 | 746,775 | 10 | 838,306 | 10 951,336 |11&12| 1,152,249 | 12
(6)Dominion Bank .. ....oooiieeeerrinne ! 685,285 | 12 1 641,318 | 12 ‘ 620,927 | 12 659,300 | 12 704,045 12
Bank of Hamilton .. coooesivenaiescns | 984,708 | 10 | 360.308 | 10 | 382,332 10 422,090 | 10 443,506 | 11
(7)Standard Bank of Canada.......oovov- | 186,097 | 12 283,065 | 12 342,258 | 12 373,208 | 12 381,601 18
(8)Banque d’Hochelaga ........coooereees i 449794 | 8 | 381,387 8 360,821 | 8 417,697 8 415,000 9
(9)Bank of OMAWA ... ... .ooussetrnrsss | 443288 | 10 | 429,879 | 10 421,065 | 10 532,353 | 103 | 595,228 | 11
(10)Imperial Bank of Cinnan e ilO&ll‘. 721,176 | 11 743,624 | 11 702,608 | 11 841,692 |11&12
(11)Home Bank of Canada.....ooverssrece ‘ 78,030 | 6 | 95,411 6 83,957 6 95,832 6 121,941 6
ilQ)Nor(hern Crown Bank.......ooveee oo ] ........... \EE e | 130,324 5 193,464 5 258,144 5] 285,604 | 5 & 6
18)Sterling Bank.......cconerrnrenensners | 50,091 6 | 64,146 5 92,832 5 96,825 5 107,876 5
(l4i\Veyburn Security Bank......coreeres P S Veowsa'a Fo s e T el sl e e vl s SN e 26,682 2%
1912 | Divi- vi* 1914 Divi- 915 ivi- ivi
BANK _Net Profits | dend Netl?)‘:;oﬁts ¢l1)cmll Net Profits | dend Netlplroﬁts ‘ﬁ:’& Netlgfoﬁts dDe'x:i
$ 9 $ $ % $ o 9
(1)Bank of Montreal ;.. ooceeeeannasraees 2,518,409 | 10+2 | 2,648,403 10%{—2 2,496,452 10{}-2 2,108,631 10:_2 2’2(%,471 10/:_2
§Quebec Banl. 5 i vc cid el Gelv e EYasTssags \ 294,804 | 7 309,228 ¥ 296,659 7 233,420 el s e S
Bank of Nova Scotia......ccoareeccnssy 970,044 | 14 1,210,774 14 | 1,196,117 14 1,220,057 | 14 1,252,038 14
(2)Bank of British North America......... | 678,006 | 8 689,745 ‘ 8 | 536,677 8 328,595 T 546,346 7
Baak of TOrONLO, .\ iy vesdasnterinasios \ 885,787 | 1141 |* 1,050,693 | 11+1 | 829,538 |11+1 663,074 | 11 730,954 | 11
The Molsons Bank . ... .ccooeveneneres 684,779 | 11 694,356 11 l 608,196 11 556,193 11 582,356 1
La Banque Nationale..........coco0e o3 293,664 | 7 302,304 8 319,903 8 333,207 8 417,662 8
(3)Merchants Bank of Canada .o.oovrveeer: 1,338,844 | 10 () 533,663 | 10 . 1,218,694 | 10 995,431 | 10 950,713 | 10
Banque Provinciale du Canada........« 185,165 | 6 190,126 6 i 194,214 7 196,355 7 203,983 g
(4)Union Bank of Canada ...evonereecrere { 7068321 8 750,095 8 712,440 | 8+1 659,688 8+1 651,183 | 8+1
Canadian Bank of Commerce .......--* 2,811,806 \ 1041 2,992,951 10+2\ 2,668,233 | 10+2 2,352,035 | 10+2| 2,439,415 10+2
(5)Royal Bank of Canada ....oovernere L. 1,627,324 | 12 2,142,100 | 12 | 1,886,142 | 12 1,905,576 | 12 | 2,111,307 { 12
(6)Dominion BRoki s vviva e wgksa sy s 901,529 | 12+2 050,402 [12+2| 925,364 (1242 805,123 12 893,502 12
Bank of Hamilton. .c.sevecavavesaedes ! 495,860 | 11 498,273 12 l 485,265 12 424,274 12 449,525 12
(7)Standard Bank of Canada. «ovsess oo } 462,079 | 13 555,095 13 | 621,463 13 563,401 | 13 580,230 13
{8)Banque d'Hochelaga. ..«. «-+1svoee: | asvete | o | ssaz00| 9 | S6AEE o | 5309287 9 | 58011 | 9
(9)Bank of OHAWA. .. .ooorvnrreresttt ; 640,220 | 112 706,740 121 620,691 12 531,268 12 591,205 & 12
(10)Imperial Bank of Canada.....vseenesse] 1,004,340 12 1,125,971 12 1 1,236,984 12 1,031,359 12 1,003,960 i 12
(1 lgHome Bank of Canada. . ..oesvecsssces l 140,030 ‘ 6&7 167,125 7 163,929 7 133,406 5 217,059 ‘ 5
(12)Northern Crown Bank..........oco «e: 291,004 | 6 281,067 | 6 | 201,280 6 100,789 | Nil 128,761 @ 5
(13)Sterling Bank. ... .....consiasssinsse L 113400 | 6 114200 | 6 | 115111 86 145,290 | 6 161,270 . 6
(14)Weyburn Security Bable. i ol vens visnml 63,185 | O .| 54,917 8 48,354 5 | 53,844 | 110 82,149 5

(1) Prior to 1904 the Bank of Montreal's year endedin April. The profits during
1911 include $708,800 expended in premises and those of 1912, 0._“1.000: in
previous years these expenditures were deducted. 2% bonus since June,

12.

(23 Figures for 1912 are from Jan. Ist to Nov. 80th inclusive.

(3) Profits for 1908 are for year ending Nov. 30th ; previous years ended May 31st.
1913 figures are for § months ending 30th April. 1915 figures arc for year
April, 1915 Net profits for year ending April, 1916, $970,713. Dividend, 10%.

(4* 1907 figures are for 18 months from June 15th, 1906 to Nov 30th, 1907.

(5) 1912 figures are for 11 months ; financial year changed.

(6) 1903 figures for 8 months ending Dec. 31st.

(7) 1908 figures are for 9 months only: date of financial year changed.

(8) 1905 figures for 18 months ; 1907 figures include $175,000 premium on new

stock.
(9) The financial year of the Bank of Ottawa ends on Nov. 30th.

REGCULATION OF NEW SECURITIES ISSUES

An order-in-council was passed in December, 1917, under
the authority of the War Measures Act upon the recommen-
dation of the minister of finance by which new issues in
Canada of bonds, debentures or other securities of any pro-
vincial, colonial or foreign government, municipality, com-
mission, local government, institution, corporation Or incor-
porated company can only be made or sold with the approval
of the minister of finance by his certificate in writing.

The regulation also applies to any new issues or offering
of shares, whether preferred or common, of any incorporated
company.

It js expressly provided that nothing in the order-in-
council shall affect the trading in bonds, debentures, securities
or shares of capital stock heretofore issued and placed upon
the market. In other words, the order applies only to issues
made from this time forward. Provision is made whereby any
issue or sale in contravention of the prohibition of the ‘order
may be restrained, and heavy penalities are provided for vio-
lation of the regulation. :

s S -

(10) 1906 figures for 11 months ending 30th April, 1906. All other figures for year
(n)eﬂgi"g s  ufs f Home Bank of :
gan business under name of ome Bank of Canada in 1906
frst annual meeting in June of that year, EA e
512) 1912, profits are for 11 months.
13) Sterling Bank has only been doing business since 1906.

(14) Weyburn Security Bank zommenced business only in 1911.

+ 5% cash dividend and 5% stock dividend.

¥ Including $200,000 debts recovered.

§ The Quebec Bank was purchased by the Royal Bank of Canada on Dec. 31st, 1916,
and did not issue a statement showing the result of its business for that year:
Dividends amounting to $191,450, being at the rate of 7% per annum, were
paid during the year.

(o) Result of business for 5 months only.

The object of the order is to conserve the Canadian finan-
cial market for the issues of the Dominion government and
to prevent the issues being made for purposes which may well
be deferred until the end of the war.

MAXIMUM NAMED FOR MILLERS’ PROFITS

After November 1st, 1017, the net profits of Canadian
millers were limited to a maximum average of 25 cents on
the milling of sufficient wheat to make a barrel of flour of
106 pounds and the offals produced in connection therewith,
according to a regulation of the Canadian food controller.
Mills are licensed and required to manufacture one or more
of three standard grades of flour, which represent a higher
percentage extraction than the white flour formerly in general
use in Canada. Cash prices for these standard grades will
be set from time to time. Mr. W. Sanford Evans is super-
vising the carrying out of the arrangements, co-operating

with a special advisory committee of the millers:




January 4, 1918. THE MONETARY TIMES 53

THE DOMINION BANK

ESTABLISHED 1871

HEAD OFFICE, TORONTO

Capital Paid Up . : ; ¢ . $ 6,000,000
Reserve Fund and Undivided Profits, $ 7,500,000
Total Assets, : : : : . $100,000,000
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CHANGES IN COMPANIES ACT
Review and Analysis of the Amended Legislation
Last Year

BY THOS. MULVEY, K.C.

In regard to recent amendments to the Dominion Com-
panies Act, the various sections of the amending act may
be readily grouped for the purposes of discussion as follows,
reference being made to the sections of the principal act
amended :—

1. Sec. s—Interinsurance authorized.

2. Sec. 7A—Provisions for the creation of corporations
without share capital.

3. Sec. 7B—Provisions for the creation of companies

with shares without nominal or par value.
Sec. 13—Amendment limiting the required advertising
of incorporation to one issue of the Gazette.
Sec. 43—Prospectus clauses.
Sec. s4—Reduction of capital.
Sec. 6p—Registration of mortgages and charges.
Sec. 75—Consent to use name of a proposed director.
Sec. 9z—Amendment of provision for investigation.
Sec. 94A and 105—Audit, annual meeting and annual
statement to shareholders.
Sec. 106—Annual statement to department.

1. Interinsurance is a modern method of mutual insur-
ance. It is usually brought about by a contract between
persons or companies in the same class of business whereby
the parties to the agreement agree to bear the loss which
any of them may suffer by fire or other calamity. Under such
a contract the parties insure each other, It is a contract
of insurance. Section 5 prohibits a company incorporated
under Part I. of the act to carry on the business of insur-
ance. It can scarcely be said that one contract of inter-
insurance or several can be such as to be deemed the busi-
ness of insurance. The question has, however, been raised
in litigation in British Columbia and at least one of the
Western States. This amendment is intended to set at rest
any doubt of the capacity of a company under Part L. of the
act to enter into this class of insurance. By section 15 of
the amending act the capactiy of companies incorporated by
act of parliament to which Part TI. of the act is applicable
is similarly dealt with.

Without Share Capital.

2. The Companies Act was drawn to provide only for
the creation and control of business and profit-making enter-
prises. Charitable, philanthropic, professional, sporting and
similar associations carrying on their purposes throughout
the Dominion could be created by parliament alone. This
was a cause of delay and expense. The large prospective
numbers of war charities and returned soldier movements
gave the impetus which produced the section. The main
provisions are the following: Associations within the section
are limited to these (a) carrying on operations in more than
one province (b) without pecuniary gain, and (c) having
objects of a national, patriotic, religious, philanthropic, chari-
table, scientific, artistic, social, professional or sporting
character, or the like. Unlike business companies, corpora-
tions under this section must file by-laws controlling their
operations. Such provisions of the by-laws as the applicants
desire may be incorporated into the charter. All the by-laws
arejsubject to the approval of the Secretary of State. By-laws
incorporated in the charter may be changed only by supple-
mentary letters patent, and other by-laws may not be amended
or varied until the amendments are approved of by the Secre-
tary of State. The necessity of this control is evident when
it is considered that many of the associations created under
this section are of a quasi-public character. It should be
pointed out that the filing of bylaws has an important effect
on the manner in which these corporations may deal with
the public. By-laws, when filed in the department, are public
documents, and public notice of them is thereby given.

Persons dealing with these corporations will be deemed
to have notice of all such by-laws, and will be bound thereby.
On .the other hand, a company under the provisions of the
act is not required to file by-laws, and no constructive notice
of them can affect a contract of such a company. For in-
stance, if the by-laws of a corporation under this section
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require a certain quorum of directors or trustees, a resolution
at a meeting where there is not a quorum cannot bind the
corporation. There would be no similar result if a company’s
by-laws required a quorum. On account of the control of
these corporations being required to be set out in filed
by-laws, many of the sections of the act are made inappli-
cable to corporations under this section. Existing corpora-
tions created by private act may be brought under this
section.

Shares Without Par Value.

3. Section 7B introduces what may be considered a new
class of companies. Heretofore the authorized capital of a
company was required to be divided into shares of a specified
amount. Take a company with a capital of $100,000 divided
into 1,000 shares of $100 each. Each share is supposed to
represent a value of $100. Under one possible circumstance
is this true. In the usual case it is not true. It is a tech-
nical misrepresentation. The true value is one thousandth part
of the value of the assets of the company after deducting
liabilities. This section adopts the true value, and provides
that mo value is to be shown on the share certificate. The
certificate indicates only the number of shares authorized to
be issued and the number which it represents. The price
at which they are issued is provided by the charter or by
the by-laws of the company. :

Bevond the advantage indicated there is this further.
When a fresh issue of capital is required it is a business
matter to determine what should be paid for each share.
Under existing conditions a company 1is bound to sell
its shares at par—a discount is illegal. For that reason an
issue of fresh capital frequently necessitates a reorganization
of the company by reduction of the capital to the value of
its assets, or compels the issue of preferred shares. Simi-
larly in an increase of the number of shares, they may be
sold at an amount equivalent to the actual value of existing
shares.

Companies with shares without par value have been
created for many years past under the laws of several coun-
tries of continental Europe. In America the first suggestion
on the subject was made by Mr. Francis Lynde Stetson, a
prominent New York corporative lawyer, in the year 1892
at a meeting of the New York Bar Association. The method
was included in the draft of the Federal Companies Senate
Bill of 1910. The subject was discussed by Victor Muracett
in the Hansard Law Review, 1913.

Par Value Not Essential.

This subject was dealt with in the report prepared for
the president of the United States by the committee pre-
sider over by President Arthur T. Hadley, of Yale University,
for the investigation of railway securities, and is discussed
as follows :—

«“We do not believe that the retention of the hundred
dollar mark, or any other dollar mark, upon the face of the
share of stock is of essential importance, We are ready to
recommend that the law should encourage the creation of
companies whose shares have mno par value, and permit
existing companies to change their stock into shares without
par value when=ver their convenience requires it. After such
conversion any new shares could be sold at such price as
was deemed desirable by the board of directors, with the
requirement of publicity as to the proceeds of the sale of
such shares, and as to the disposition thereof, giving to the
old shareholders, except in some cases of reorganization or
consolidation, prior rights to subscribe pro rata, if they so
desired, in proportion to the amount of their holdings.

“Aq between the two alternatives of permitting the issue
of stock below par, or authorizing the creation of shares
without par value, the latter seems to this commission the
preferable one. It is true that-it will be less easy to intro-
duce than the other, because it is less in accord: with existing
business habits and usages; but it has the cardinal .merit
of accuracy. It makes no claims that the share thus issued

is anvthing more than a participation certificate.

“The objections to the creation of shares without par
value are {wo in number: First, that their issue will permit
inflation by making 1t easy to create an €XCeSSIve .nymber
of shares; and second, that it will produce a division of
roads into two classes, those whose shares have a par value
and those whose shares have not. The second of these objec-
tions does not appear to be a very serious one. There are
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BANK OF HAMILTON

HEAD OFFICE : 2 HAMILTON
Capital Pald -Up.ciavessiensnes bovnbih $3,000,000 | Reserve and Undivided Profits ...... $3,500,000

BOARD OF DIRECTORS

SIR JOHN HENDRIE, K.C,M.G,, President. CYRUS A. BIRGE, Vice-President.
C. C. DALTON ROBT. HOBSON W. E. PHIN
I. PITBLADO, K.C. J. TURNBULL W. A. WOOD

Record of Progress—Statement to the Dominion Government (condensed) on Nov. 30th.

ASSETS 1916 1917
Qash Bnand and I BABRKE ebe. i it vty va s rs Th e 3% s $10,312,954 $13,816,189
(:all B T o e RSl T e T e T R Gl R o 3,844,635 3,199,104
Government Bonds, Debentures and Investments ............. 7,846,777 14,273,309
Lonns o Mundcivalities ., Lo R s e oY ¥R ae Fo J8 0 1,187,505 1,345,010
Other. LOans - and "Digcounta ', " 0 = il Rt o g U S 30,986,651 31,788,658
Pren_u_s'es. Real Estate, Mortgages and other Assets........... 2,865,092 2,908,714
Liabilities of Customers under Letters of Credit, as per contra. . 119,730 78,127
$57,163,344 $67,399,111

LIABILITIES 1916 1917
(grculation ........................................................ $ 4,409,351 $ 6,164,921
Government Bilanses! o(lo . 5ot St o T 8 LR el ) 1,429,662 240,951
Bank _Balances ............................................ 635,935 447,630
Deposlts, 18y ia i ek IR 7o TN o R SR ML - Yot AP L BT 44,059,109 53,934, 894
Acceptances under Letters of Credit, as per contra... ... ...... 119,730 73,127

To the Shareholders :— .

Capital, paid up...... S Ny a5 L SV 3,000,000 3,000,000
Reserve and Surplus Profits ............... .. 3,509,557 3,537.588
$57,163,344. $67,399,111
J. P. BELL, General Manager. e —

The Traders Trust

HEAD OFFICE
Authorized Capital
Subscribed and Paid

J. B. NICHOLSON, President
J. W. CAMPBELL, Secretary

Company

WINNIPEG

; $500,000.00
Up $131,000.00

D. E. WILLIAMS, Vice-President
W. S. NEWTON, Treasurer
C. H. NEWTON, Director

Assignees, Executors, Administrators and Financial Agents
An Official Assignee for the Province of Manitoba

BANKERS : MERCHANTS BANK OF CANADA

Branch Office: BRANDON. A. A. Evans, Manager’

(Empowered by Executive Council of Saskatchewan to act as an Assignee in that Province)
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listed on the stock exchanges to-day, side by side with one
another, shares of the par value of one hundred dollars,
shares of the par value of fifty dollars, shares with very much
smaller par value, and a few, like the Great Northern ore
certificates, with mo par value at all, The share sells in each
case simply for what the public supposes it to be worth as
a_share. The danger of inflation deserves more serious con-
sideration. We believe, however, that it is more apparent
than real, because shareholders will be jealous of permitting
other shareholders to acquire shares in the association except
at full market value, and will not permit the issue of such
shares to themselves at prices so low as seriously to impair
the market or other value of their holdings. Shares, either
with or without par value, and whether sold at par or above
par or below it, should, except in cases of consolidation and
reorganization, be offered in the first instance to existing
shareholders pro 1ata.

Offers Special Facilities.

.“The issue of stock without par value offers special
facilities for consolidation and reorganization.

«“Where two roads have consolidated whose shares have
different market values, it has been the custom to equalize
the difference by the issue of extra shares of the consolidated
company to the owners of the higher-priced stock. This
practice has always tended to produce increase of capital
issues, and may readily cause the new stock to be issued for
a consideration less than its par value. The only alternative
was to scale down some of the old stocks:; and this often
involved serious difficulties, both of business policy and of
law. By the simple expedient of omitting the dollar mark
from the new shares the number can be adjusted to the
demands of financial convenience without danger of mis-
representation or suspicion of unfairness to anyone.

“In the case of reorganization, the advantage of shares
without par value is even more obvious. It is here that the
necessity and justice of getting money from stockholders
is greatest. It is here that the impossibility of getting them
to pay par for new shares is most conspicuous. We believe
that in such cases the public interest would be subserved and
the speedy rehabilitation of the roads promoted by requiring
the conversion of the common stock and encouraging the
conversion of the preferred stock into shares without par
value, the certificates simply indicating the proportionate or
preferential claims of the holders upon assets and upon such

profits as might from time to time be earned.

“All of these considerations seem to apply with equal
force to the securities of railroads under state incorporations,
and we believe the laws of the several states could with
advantage be modified so as to provide for the issuance of
stock without par value.”

The section follows, with a few verbal changes, the
amending act of the State of New York, 1912. Similar legis-
Jation has been adopted in Maryland, Delaware, California,
Maine and, it may be, in several other states.

Advertising.

4. Under the act before amendment the incorporation
of a company was required to be advertised in two issues
of the Canada Gazette and four issues of a local paper. The
latter advertisine appears to have been a relict of former
legislation. When the application for incorporation was re-
quired to be advertised by four insertions of a notice in a
local newspaper before the petition was filed, there may have
been a useful purpose in advertising. It is difficult to see
the purpose of advertising afterwards., Section 13 is repealed
and re-enacted so that one notice is required to be inserted
in the Canada Gazette, and no further advertising is required.

Clauses in Prospectus.

{5 The well-known prospectus clauses were first adopted
in the Companies Amendment Act of the United Kingdom
in 1900, improved in 1907, and consolidated in 1908. Similar
clauses have been adopted in Ontario, British Columbia,
Alberta and Saskatchewan. However, the clauses relating
to the cer_tl.ﬁcate to entitle the company to commence business
and requiring a statutory meeting have not heen included.
Companies under the act may be divided as follows: (a) Pri-
vate companies—that is, those restricting the right to transfer
shares, limiting the number of shareho'ders, and prohibiting
any invitation to the public to subscribe for sha-es or deben-
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tures. To such the clauses do not apply. (b) Companies
which do not offer shares for public subscription. These
companies are required, 1f they aliot shares after January
1st, 1918, to file a notice in lieu of prospectus. (c) Com-
panies which offer shares for public subscription. This last
class must file a propectus as required by the clauses. Un-
doubtedly the <clauses prohibiting a company commencing
business until the minimum subscription is taken up and
a certificate to do business -issued were well intended; but
the Canadian investing public does not appear to insist on
compliance with them. They are, in common parlance,
side-stepped’”’ in Ontario to such an extent as to be useless.
The most important sections under this head are those which
provide adequate responsibility by directors and others for
statements made in the prospectus. Many of the provinces
have enacted legislation requiring a prospectus to be filed
by all companies, and respecting the right to recover dam-
ages which may be sustained by reason of untrue statements
in such prospectus, and in some quarters it is suggested
that such legislation applies to prospectuses issued on behalif
of Dominion companies. There is reasonable doubt of the
correctness of this suggestion. This amendment, however,
adopts provisions similar to those of the provinces, and no
doubt will supersede the provincial legislation.

Prior to the amendment a defrauded subscriber to shares
or bonds was obliged to resort to an action for deceit, in
which the defendant is liable for wuntrue statements, upon
which the plaintiff acted to his damage. The rights of the
plaintiff were limited both in the subject of his claim and
the persons against whom the action could be brought. This
amendment enlarges these rights of action and places the
responsibility upon (a) directors at the time of the issue of
the prospectus; (b) persons named as directors in the pros-
pectus, or who have agreed to become directors; (c) pro-
moters; and (d) persons who authorized the issue of thie
prospectus.

Reduction of Capital.

6. A difference of opinion arose in interpreting the
sections of the act authorizing a reduction of paid-up capital.
A doubt was expressed by an English judge in discussing
the act of the United Kingdom of 1867 whether that act per-
mitted a reduction where capital was repaid to shareholders.
It was subsequently held in discussing the extent of au-
thorized reductions that where capital was lost the authorized
capital might be reduced, but not where capital was returned.
It was further suggested that adequate protection was not
afforded creditors where capital was repaid. The result of
these doubts and differences of opinion was that companies
were obliged to reorganize where/ unnecessary capital was
found to be on hand. In' order to allay these doubts the
sections of the act of 1908 were adopted with verbal changes
to harmonize with other provisions of the Dominion act with
this exception.

Under the act of 1908 the application for authorization
of a reduction of capital is required to be made to the courts.
Under the amendment the application is 1o the Secretary of
State. Adequate machinery for full protection of creditors
is provided by directing that a list of all creditors must be
disclosed with the application. If names of creditors are
withheld, penalties are provided and rights preserved. Where
the application provides for the repayment of capital to share-
holders. the Secretary of State may direct that, pending the
application, the words “and reduced” must be added to the
name of the company whenever used, so that in the dealings
of the company during that period due notice may be given
that the authorized capital of the company is being reduced.

An important consequence of this amendment is that
provisions may now be made for the redemption of preferred
chares. This method of financing was first adopted unde:
the Ontario act in 1907. It has been found to meet business
requirements and to be more satisfactory than to provide:
capital by the issue of bonds.

Registration of Mortgages.

One of the most important provisions of the amend-
ment is that which provides for the registration of certain
charges and mortgages. This section follows verbatim the
corresponding section of the act of 1908 with this exception,
that the classes of mortgages and charges are more limited.
The act of 1908 requires registration of the fol}owing t—

(a) A mortgage or charge for the purpose of securing
any issue of debentures; or
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(b) A mortgage or charge on uncalled share capital of
the company; or

(c) A mortgage or charge created or evidenced by an
instrument which, 1f executed by an individual, would requite
registration as a bill of sale; or )

(d) A mortgage or charge on any land, wherever
situate, or any interest therein; or

(e) A mortgage or charge on any book debts of the
company; or

(f) A floating charge on the undertaking or property
of the company.

Book Debts to Banks.

The amendment omits (c), (d) and (e). Clause (c) is
unnecessary in Canada. The provincial laws in all cases
require registration in order to preserve priority. The same
comment applies to (d). The omission of (e) is of doubtful
expediency. No doubt the bulk of assignments of book debts
in Canada are made to banks, and it would be a great hard-
ship if assignments to a bank as collateral of book debts
and accounts upon which drafts are made should be regis-
tered. There is undoubted need of clause (f). It has been
decided by the Ontario courts that floating charges need not
be registered either under Bills of Sale and Chattel Mortgage
Acts or Land Registry Acts. and grave frauds could readily
be carried out in this way. These mortgages and charges
must be registered within thirty days. Where the property
charged is out of Canada this period is extended by the time
required for the ordinary despatch by post. Where through
oversight, ignorance or accident charges or mortgages are
not registered, the Supreme Court of the province of the head
office of the company may give relief. The register of mort-
gages in the State Department is open to inspection, and the
company itself must also keep a register of mortgages for
inspection. Notice of the appointment of receivers under
charges or mortgages must be given to the department. The
priority of certain preferred clauses which obtain under the
Winding-up Act are given in cases of receivership, Severe
penalties are provided for ' impractice of the provisions ot
these sections. These sections are not operative until after
January 1st, 1918.

Use of Names as Directors.

8. A frequent method of fraud is the naming of promi-
ment persons as directors when it may be that they have not
agreed to act, or agreed to do so only if the flotation is
successful. To avoid this it is provided that a person named
as a director in a prospectus or a notice in lieu of prospectus

cannot be capable of acting in that capacity unless he is

an incorporator of the company, or has signed a contract
filed with the Secretary of State to take the qualificative
shares, or has signed a consent similarly filed to act as a
director,

Inspection.

9. These sections of the act respecting inspection of
companies have been largely modified, and follow more
closely the act of 1908. In that act, however, the holders of
10 per cent. of the issued share capital are required to
petition the board of trade for the inspection. Under this
amendment the petition may be made by such proportion
of the shareholders as in the opinion of the Secretary of State
warrants the application. The act as it formerly stood re-
quired the petition to be made by 25 per cent. to the court.
The proportion of shareholders petitioning and the fact that
the proceeding was in the nature of litigation rendered these
possessions of little assistance to the minority shareholders.

Audit Annua! Statement.

10. Under the act before amendments a company was
not required to hold an annual meeting, mor to have a periodic
audit of its accounts. If a meeting were held, a financial
statement was required ; but such a statement could be readily
prepared to cloak rather than disclose the true financial con-
dition of the company. Under this amendment an annual
audit is required, and must be made by an auditor appointed
‘at a shareholders’ meeting. The annual financial statement
must show a series of accounts. A comparison of the annual
statements, having regard to each item of the account, should
show from vear to vear the changes in the financial position
of the company. These sections have been taken from the
Ontario act passed in 1907, The items of the accounts re-
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quired in the financial statement were suggested by the
Ontario Institute of Accountants, and have met with general
approval. ;

11. Under the act as it stood companies were not re-
quired to make annual or other periodic returns. Under
section 106 the Secretary of State could ask for a return -
which, in very few instances, afforded information which was
required. Once a charter had been issued from the depart-
ment there was no official means of knowing whether the
company had orgamnized or gone into business. The names

of directors or officers or adequate information of the cor-

porate activity could not be obtained. The amendment re-
quires annual returns to be filed in the state department
showing certain defined statements regarding its position
with respect to the issue of shares, bonds and debentures on
the preceding 31st of March, and the names of directors and
officers must be disclosed. This latter date is no doubt taken
so that in any statistical compilations which may be preferred
the period of the return may correspond to the fiscal year
of the Dominion. The first return required must be made
before June 1st, 1018.

The return is not so onerous as is required under
similar sections of other jurisdictions. The list of shareholders
is not required. Such a list is of little practical use. If the
names of shareholders and the control of the company are
desired’ to be kept secret, the ready means is at hand of
placing the shares in trust or making transfers the day
before the return is required or of issuing share warrants.
If a creditor requires the information, it can be readily ob-
tained in an'examination of the judgment debtors. The filing
of a financial statement seems to be purposely omitted. Such
a statement should be for the shareholders only, and that is
provided for., It would hamper business to require the copy
of a balance sheet to be placed on a public file. - Persons
entering into a business transaction with a company are in
a position to ask for a finaucial statement. This is the time
it should be asked for, and when so demanded it gives legal
rights which are not otherwise acquired. Penalties for me-
glectng to file this statement are enforced summarily by a
magistrate and not by the ineffective gqui Zam action.

The amendments are an advance to a uniformity of com-
pany law approximating the act of 19o8.

DOMINION NOTES CIRCULATION

Changes in the Law Since War Commenced—How the
Figures Have Varied

In the war session of parliament of August, 1914, the
power of issue of Dominion notes was increased by providing
that the finance minister should hold gold to the amount of
25 per cent, of the Dominion notes issued up to a total issue
of $50,000,000, and in regard to Dominion mnotes issued in
excess of that amount, gold to be held equal to such excess.
This legislation, which authorized an increase of Dominion
notes from $30,000,000 to $50,000,000 without limitation or
condition, left it open to the government to avail itself of the
legislation at the time it was passed or at any later time. In
other words, there was an integral change made in the
Dominion Notes Act.

Denomination of Notes.

As regards denomination, notes of any denomination may
be issued to make up the amount named. It may be wholly in
ones, twos, or in fives or large legals, but it will be a com-
bination of all. It is desirable that the total amount of free
Dominion notes that should be outstanding at any time should
not be materially in excess of the amount of notes of small
denominations in the hands of the public. In other words, in
order that the Dominion may be able to retire its notes in gold
there should not be outstanding a larger amoun than is re-
quired from time to time by the community for its purposes.
There is, however, a safeguard against any difficulty on that
score. In the Bank Act there is a provision that the char-
tered banks of Canada must hold 40 per cent. of their cash
reserves in Dominion notes. That being so, the amounts
which the banks must hold under that legislation cannot come
in for redemption. AR

The following table shows the course of the Dominion
note circulation since a month before the outbreak of war.
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The amount of gold held for redemption of the notes is also
included, the figures being those at the end of the month:—
Dominion Gold beld for

notes redemption of
outstanding. Dominion notes.

1914
Jomte e n e T T $114,182,100 $ 02,663,575
Jlly ok s Al SR L. 112,703,838 91,735,584
Aupust o0 A 114,866,864 80,133,510
September . ........ . 136,505,324 80,249,876
OEtobeL 5 < sane 148,702,222 89,354,392
November . ...c...oiu0 160,964,500 89,284,216
December . .oooeveeide 162,395,231 89,317,018
1915. .
Januaty'. ..o s 159,547,501 89,313,066
PeBruasy i it vnse 158,228,477 80,356,206
Marell 50, St 157,056,118 80,400,705
F T M SR R e 157,118,864 89,446,038
1 el SRR o o5 182,301,372 89,408,804
JMRE:E 3 L S . 152,120,734 80,573,041
1§73 D M L g 152,116,726 80,734,638
Bughiat o vl s 152,133,310 80,840,440
September . . .idire i 153,030,153 00,803,649
Oetobers, Sl casani ine 164,714,231 102,540,706
November . .......... 172,010,113 108,020,156
December . ....... . 178,780,682 115,118,861
1916.
JABUATY v i Vi b 170,301,003 115,147,085
Eebruary .. inisbi 4 170,523,993 115,318,081
Math 4 S e T O R T Y 115,743,004
b 55) o | (PRI DS T e 175,680,087 114,243,788
MAY. 5 xdioid it s e masie 175,679,782 114,172,606
oo B S e A 175,407,175 114,071,032
0 T AR R 174,807,743 113,877,073
T T R S s 174,533,077 113,759,010
September . .......... 174,302,058 113,600,728
CICLODEE. - v o sy 174,634,619 113,687,350
November i i de ik 178,840,064 114,172,586
December . . wseiionss 181,047,531 114,131,731
1917.
(1500010 g, AMEDOR g SR A 185,032,201 114,105,147
FOBTUREY. L i G 182,323,382 114,101,617
M delii o 5 abo s 183,248,086 113,130,154
P e 187,872,336 113,130,601
R S RN T 177,833,324 103,137,678
FRhe Ay N ST S 178,568,000 119,110,113
Ay o SO T RN 181,841,576 120,000,568
Auglst i oouiaes 182,100,624 119,078,567
Séptember . UL 0 S 102,377,060 119,877,140
Detobel . & s el uis ‘220,063,856 114,616,227

The Finance Act, passed at the war session held in 1914,
provided for the issue of Dominion motes against a deposit
of approved securities, The banks have availed themselves
of this privilege. The amount of notes issued and outstanding
under this heading, for example, on September 3oth, 1917,
amounted to $11,450,000, and on October 3ist, 1917, tO
$53,620,000.

BANK LOANS ON LIVE STOCK

Legislation was introduced by Sir Thomas White at
Qttawa. last year amending the provisions of the Bank Act
in regard to banks’ loans to farmers on the security of live
stock. Legislation of this nature was passed in 1916, but
the m.achmery thus provided was found to operate unsatis-
fact'on])" and new methods were introduced accordingly. The
legislation of 1916 required farmers to give as security for
cattle loans either bills of sale or chattel mortgages, regis-
tered ngcordmg to the laws of the provinces in which they
were given. I.t was found in practice that many farmers
O'bjec_ted to giving chattel mortgages, and, moreover, the
draw:ﬁng and registration of such instruments involve a
certain amount of expense. The new legislation of 1917 per-
mits the banks to make loans on live stock and take
assignments of _such stock in simple form. Any vprovince
may make provicion for the registration of these liens by
having them filed with the officials who file mortgages or
Brlxlés th sale. Where the p-ovinces do not take action to this
B "I‘th :n}mnzv ';]v-lll,.of course, be in the nature of secret liens.
- as ite explained at the time that he had hesitated
o extend the principle of secret liens, but the farmers had

been aSkEd to increase rodauc pPsS must be tf'ken
P d tion a- steps

\
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FIFTY MILLIONS FROM TOURIST TRAFFIC

Before the War, It was Our Fourth Industry in Point of
Value—Scope for Government Action

BY JOHN F. PIERCE

Under normal conditions the tourist traffic from the
United States into Canada represents an industry of some
fifty million dollars. Outside of the money which the tourist
leaves with the transportation companies there are his hotel
bills, incidental expenses, purchases from our merchants,
which run into counsiderable money, more than one would
ordinarily think, for the reason that $100 worth of wearing
apparel may be taken back duty free, and in addition often
elects to take back a considerable quantity of goods on which
he is willing to pay duty as there are many articles which may
be purchased in Canada at a great deal better value than it
is possible to obtain them in the United States.

Added to this is the rolling stock that has to be arranged
for and the outfitting of passenger steamers each year, so
that altogether, it is a safe prediction to state that in good
times fifty million dollars is spent in Canada in connection
with the United States tourist industry, which was, prior
to the advent of munitions, our fourth largest industry.

Fluctuations of Traffic.

This business, unfortunately, is subject to as many vicis-
situdes as the grain crop. Since the commencement of the
war it has required most careful nourishing. During the
seasons of 1911-1912-1913 travel was very heavy, and was
also fairly heavy until the outbreak of the war in 1914. In
1015 it was cut almost to nothing because of the propaganda
spread in the United States that it was necessary to procure
passports. This was fostered largely by interests unfavor-
able to Canada, and also, it is firmly believed, as part of
the German propaganda. However, with the help of our
immigration department and strenuous efforts on the part
of the transportation lines we were able to combat this, so
that in 1916 travel was heavy. The past year has been below
our biggest years on account of the United States entering
the war and the uncertainty as to the draft. However, one
pleasing feature is the fact that Canadians have begun to
appreciate their own sceric attractions, and to a large extent
the shortage of the United States traffic was compensated for
by the extra travel on the part of Canadians.

One of the greatest sources of revenue from United
States tourist business is through the movement of large
party organizations, such as the Shriners, Elks and Knights
of Columbus, who all hold their conventions during the
summer months, The large cities of Canada are neglecting
golden opportunities in mot making a concentrated effort te
get after this business. The city of Philadelphia employs a
convention manager, whose business is to do nothing else
but solicit conventions to be held in Philadelphia. As an
example: The Shriners have had as many as 50,000 people
at their conventions, and there are several cities in Canada
capable of handling them. Just to give an idea of the revenue
in it, the Unitarian conference took place in Montreal during
the latter part of September. There were 860 delegates pre-
sent, and allowing for railroad fare, hotel bills, etc., an
average of $100 spent by each delegate meant $80,000 brought
into the country that would not have otherwise been spent.

Scope for Covernment Action.

It is felt that if the government would take some official
action in encouraging this tovrist business to come to Can-
ada, that inasmuch as Europe is closed to the tourist, it
would mean a large migration into Canada. The government
spends 'arge sums to encourage immigration, which is very
desirable, but a still further sum should be spent to en-
courage the United States tourist industry. The transpor-
tation companies do all they can, but their efforts are looked
upon, more or less, as mercerary and do mot carry the samc
weight as government action would. The transportation com-
panies are doing their part. The officials, while realizing
that their first duty is to secure revenue for the organizations
which they represent, feel that beyond this they are doing
their bit towards cementing the friendship between the two
great nations. They like to feel that they are in the front
line trenches of the international boundary lime of goodwill,
realizing that Canada and its people will be judged to a
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Consult us about your Will. executor may die before his duties are fulfilled ;
he may become incompetent through sickness;
he may become insolvent and involve the estate
in loss; he may move to distant parts.—A Trust

- Montreal Tmst Company Company, on the other hand, never dies, and

has constant experience in the duties of Executor.

strict observance of your wishes.

11 PLACE D’ARMES SQUARE : The expense is at most' no greater than for a
private executor.
MONTREAL Enquiries solicited.
Vancouver Winnipeg Toronto Halifax JOHN J. GIBSON,

Managing Director.
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considerable extent by the treatment the tourists receive when
coming in or going out, by its carriers. They are not alone,
however, in this action, as there are many organizations in
Canada to-day who are doing their best to entertain and look
after the stranger within our gates, to see that he goes back
with a proper impression of our great and growing country.

There is no doubt that Canada has more attractions to
offer to the tourist than any one country in the world. There
are countries in Europe that have certain specific attrac-
tions that are household words, but Canada, with a combi-
nation of mountains, rivers, lakes and cataracts, offers vaca-
tions of from an bour to a week’s duration unequalled at a
most moderate cost, even in these days of inflated values.
Furthermore, these attractions should not be overlooked by
our own people. It is all very well to say we have seen the
Alps, or to talk about the Danube or the fjords of Norway,
but if we are asked if we have seen the Rocky Mountains,
Niagara Falls, or the Saguenay canyon, and have to admit
that we have not, it is rather a reflection upon our own
country. When an organization of Texas bankers, numbering
150, come all the way from Texas to view the scemic attrac-
tions, or a Maharajah from far-off India, there is not much
excuse for our own people not taking advantage of the oppor-
tunities right at their door. I emphasize this point particu-
larly, as during the summer months 75 per cent, of the tourist
travel in and about Canada comes from the United States.

BANK OF ENGLAND RATE

Only Two Changes Were Made Last Year—Record of
Changes Since 1899

The Bank of England rate was lowered from 6 per cent.
to 5% per cent. on January 18th, 1917, and again to 5 per
cent, on April 6th. The rate was changed only once in 1916
from 5 to 6 per cent. This change was made on July 13th,
and was the first since August 8th, 1914, when the rate was
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Times Times Total
Year, lowered. raised. changes.
1006 e R et 2 4 6
19057 R it : 1 2 3
10080 20 V. e g 2 z 2
TOOT .~ 5 isais e wonissns L e . 2 1 3
§O0d. e S et . 2 1 3
100 SPESSHRR DO £ B 8y 5 i 6
100 - wsicisieist e ivegies 5 1 6

The Bank of England discount rate was raised in 1014
to 10 per cent. on Saturday, August 1st, three days before
the war, having been raised from 4 to 8 on Friday, and from
3 to 4 on Thursday. The rate had stood at 3 since January
29th, 1914. These increases were made to conserve the gold
holdings of the bank. The 10 per cent. rate had been equalled
previously only on two occasions—in 1857 and 1866.

The fluctuations in order of severity from 7 per cent. to
5 per cent. at the Bank of England, have been as follows, the
figures being in order, year, lowest rate per cent., highest
rate and fluctuation: 1914, 3, 10, 7; 1866; 3%, 10, 6%5; 1873,
3, 0, 6; 1858, 2%, 8, 5% ; 1847, 3, 8, 5; 1861, 3, 8, 5; 1863,
3,8, 5
Details of Changes.

The following table gives details of the changes in the
rate from 1899 to date :—
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4 LN

reduced from 6 to 5 per cent. The reduction of % per cent.
in'the bank’s official rate of discount last January was due to
the desire of British treasury authorities to aid the flotation of
the new British war loan. The second change was due to the
prospective financial assistance of the United States to the
allies, no longer necessitating maintenance of high bank rates
as a protective measure,

The following table compiled for 7/ke Monetary Times,
gives the number of changes in the Bank of England rate
for a series of years :—

Times Times  Total
Year, lowered. raised. changes.
SOE L0 Sor e ks Pt ity 2 : 2
P00 2 s s b % 1 1
AOLG o 5 bk s wua s s s i . . :
RO A R 4 3 7
I A SR SO v 1 1 2
T PR S R 7 2 2 4
7 e A B ot L P I 3 4
BOTO T sl e oV e A 4 i 4 e 6 3 9
T000 ' <vsiensa st esihan 2 4 6
ROOD i Vi A bt 4k A . 6 ; 6
1007 ceeessesssanan o 3 4 7

; Per cent. Per cent.
191 -—Apnl 61 i i 8 L Tanmary: 287 W SRy 4
January 18 .....-...0 o B3 T anMATY YOs i saiais i s 5
1916—July 13 «...conen 6 i e S A 6
1915—No changes, 1907—November 7 .... 7
1914—August 8 ....... 5 November 4 ........ G
August 6 Jiniaeug G Cictobex/iag 0 cnaRy 5%
AUgust 1 v v gpn A 1 PR Ty R Al S G 4%
Jaly g1 ssrtay dleipsigia R April 25 ........c0.ene 4
171 A s AR et LG 4 Aol oyt i s . 4%
January 20 ...c.coneenn 3 January 17 . is. GHNE 5
January 22 ....... SR T 1906—October 19 ..... 6
January 8 ..vic..oeies A% P October . Yn 5
1813—=0October:2, . 5%, 5 September 13«5 oV 4
AP 170 (v seisnis ey R T D R R . 3%
1912—October 17 ..... A May 3 ..o e
AGgust 20 Il 4 Aprilostes s nony S et 2 4
¥ (A s T 3 1905—September 28 ... 4
February 8 ....eu.4 S ang oo Sepremberty ot e R0l 3
1911—September 21 ... 4 Mavehogea Vs 2%
March 9 @ vsaovswrss A 1908——Aprtl 21 . Lol 3
February 100 «..co0ddh Faase AP AT L s..03%
January 26 ....veaieinis 4 1903—September 3 .... 4
1010—December. 1 ... 4% Tune 38 Lk 3
Qctober: 20 «..veaiio o ol MAy 28, .00 AT R 3%
September 29 ........ SR 1902—October 22 ..... 4
June g s adis s 3 Feabrnaryigai il g
Jme 7 Sl et 3% Japuaryies oot o0 3%
March 1y o Nt | 1901—October 31 ...... 4
February 10 «.éqie. 18 DR e R e e
JAOUATY 20" otsioilsasie i TR R R R R S . 3%
January 6 ..... P e | Eebriary ‘2t Mot ey
1909—December 9 .... 4% February 7 ......... . 4%
Qctaber 38 sy s 5 Hanuany %l ey Lo
Octobeér 14 .. ciiova 4 1900—July 19 ........ 4
CCtobRY 97 iik i 3 Junsied AaR s e
AprillE - v e S gl I e e e s S 3%
January g Vel e alE g January asi S DR
1908—May 28 ........ el oTanuary a8 Roacudi o . 4%
Marchixg ... ol ey 3 Tantiary $u G i e
Maget i oot .. 3% 1899—November 30 .. 6

After the war, trade and commerce will be for a time
disorganized and new conditions will have to be met. In
addition to conserving our present trade in natural and manu-
factured products, eftorts must be made to increase Canadian
trade in foreign markets, having particular reference to the
markets of those countries with which we are at present allied.
The senate last vear appointed a committee to inquire into
and report upon the best methods of conserving and in-
creasing our domestic and overseas trade, to the end that
our present prosperity may not unduly suffer when the
stimulus resulting from orders for munitions and other war
supplies is removed. The following is the committee: Hon.
Messrs. Beaubien, Edwards, McLennan, Dandurand, Gillmor,
and Frederic Nicholls.
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THE
HOME BANK

OF CANADA

ORIGINAL CHARTER 1854

BRANCHES AND CONNECTIONS THROUGHOUT
CANADA

HERE are now many

splendid opportun-
ities for the investment
of sums of one thousand
dollars and ﬁpwards, but
a savings account still
remains the best possible
investment for smaller

amounts.

Head Ofrice and Toronto Branch
8-10 King Street West

EIGHT OFFICES IN TORONTO

Lougheed, Bennett,
McLaws & Company

Barristers, Solicitors, etc.

CALGARY, Alberta

Hon. Sir James Lougheed, K.C., K.C.M.G.
R. B. Bennett, K.C.
W. H. McLaws.  ]. B. Roberts D. L. Redman
L. M. Roberts A. M. Sinclair W. C. Pollard
H. E. Forster  ]. F. Kirkbride P. D. McAlpine

SOLICITORS FOR
Bank of Montreal

Canadian Bank of Commerce
Royal Bank of Canada
Merchants Bank of Canada

SHORT &, CROSS

SHORT, CROSS, MACLEAN, AP’JOHN AND
MACDONALD

Barristers, Solicitors,
Notaries

MERCHANTS BANK BUILDING,
EDMONTON, ALBERTA, CANADA.

Solicitors for the
- Merchants Bank of Canada.

Solicitors for the
Union Bank of Canada, etc., etc., etc.

COLONIAL
TRUST COMPANY

INCORPORATED 1909

Registered Under British Columbia Trust Companies
Act. Registered in the Province of Alberta

AUTHORIZED TO ACT AS
ADMINISTRATORS - LIQUIDATORS
RECEIVERS __ASSIGNEES
EXECUTORS and TRUSTEES

An Estimate of the Company’s Charges
for Acting in Any of the Above Capacities
Will be Gladly Given.

HEAD OFFICE:

1221 Douglas St., VICTORIA, B.C.
Cable Address: “ CONAIL”




Volume 60.

THE MONETARY TIMES

64

| [ H
! ! |
LFL'STOTST | 913'9%€ 681 | $3O'I89'051 | 61L'G29°IL | €T0EIP06  OLGFLOFL | 998'128°66 | 1096 6L G86°GT9°67 | 093°986°€88 | GSL'IPC'GIS | P86LIP9E8 |** """ " """ 1711 1I9qOPQO
F00°08F°991 | 989°LLS'SLT  GIP'SOI'SET LBI‘TEH'GL | 198°CFI‘S8 | 08S'SLC'IL | CBE'COT'LS | CI'6P6/60 | LLSLPT6Y | £26'908°CC8 | 10¢'762 16 | 880.C10'CI8 et asquisydag
€39'019'SLL | €9E°08E'TLT | LLY'L09'0GI | 19€'F0G 1L , 915 1eg'98  ¢99'ce8‘IL | LPR'ES0'GR | 1L€£'99C'99  CPP'806'FF | 0LO'6EF9ES «mm.am.at._ C9¥69€ P08 ol no asnding
9L9'CL8 IST | SELIBULLT PLU'TES'LIL SSL'OLE'IL | SPO'CCE'L8  €E3'SOI‘IL | 88'€C3'06 | 6CC'9SETO  ELO'PRLIF | LOB'6FCELS L£8'CoP7SL | £96'8LET08 PP At
£E1'606'6CT | CT0°LSLZ8T | GLSF09'TAl 0T3'980'OL | PLY'OLL'O8  LSI'SGO'EL | €80.0S1'€6 $80'180'09  0GI'SL3'6E | CSP'E11°G88 | £LC'¢PGP6L | OL6'EE8'908 |~* ' '**" ‘' ttcittocrraun(
2L9'369°891 | 6G0°00F'EOT CES'S60'9EL  SGLPIS'SL | 9EO'9ER'FS  EC6'OIC'IL | L6I'B66'86 | TFE 00916 8CO'CLE‘9E | 0SL'089'PLS | £96'001°L08 | BFC'6LC'TO8 "<t vct tiiitttc tiitihep
$E0‘0CT'6C1 | SPFOPI'LFL  1L6'GAS‘TAl  LIFP‘LEL'DS | SPP'LGS'T8  CB0'66C'S9 | 0GB'SCO'98  996'800'LC  6E0'COL'LE | £68'CCP'916  TEL CBOGES TIES08'908 1" 11T LRttt ey
CEL'O19'191 | 686°68S‘TFL  CSO'SE6°TON | SOL'SLI'OL | GIC'LFL'IS  19G'GPG'8) | €3G ISC'€8 | L38'C0L'Z¢  LEL'CPLIP | LLE'ZEG'TLR | 886888'808 | GEE 00E'018 Sl R T3
90C'PFE'ZOT | 1¢9°SET 681 | 386'068'68  CEC'ORL'SL | SBI'GY6IS  GOLIGSILO | OCTPIE'O8  GIL'6609C  6.ET109°EF TF0+2P'668 | 960'€20°96L | T11°6L0'018 st Lrenaqay
OLY'LFLICSL | BOC'SFPAPEL | [PO'OBL'CS | POOLEL'GL | 6COFSCT8  I68FEI'99 | T1C'686'C8  CFS'O8619  OLT'LRG'EY 0GY'996°088 | £98°CTS°06L | 9TL'TLO'O8 |~ <"~ " """ " Ayenue|
L1610 SpTeLs o SI6L L161 9161 cI61 L161 9161 ST61 L6t | 916l 161
FEI'SLS'CLT | GOR'LCT'LET PU6'GI0'C8  ©86'690°GR | SCI'STEP8  £99'TIC89 | 0BL'96E'OL | 6EL'6LY'SC  09L'ETFEY LCC‘RLE058 | CSLB'C6E°908 | SBET6GFES |*ccC Ut Iequiade(
BRE00T'ERT | COC08S'CET | £FO'6CHFL | 0LE'6E'68 | LBL'E0G'ES | LOPPEE'CY | OLE'LS0'OL | €OB'0FG'tC  OLI'996'CF  LPGIBL'ET8 | £I1°LG5'SIS | CLE'GLE'SES | TCUTUIUTUIUUYCaqWIBAON
$ , $ W $ $ $ $ s $ $ $ | $ , $
o6t | gi6r | vIeI 9161 CI61 PI8T 9161 c161 PI61 9181 |  SI6T V161
_ 4 » *saniedounw 03 sueo Suipnouy
peoiqy epeue) peolqy epeue)
sueoT [[BD ul sueo| [[B) _ SueoTT juaLmny ul SUBO’T juUILIN)
: <
| | | ek e
LoP'66LIST | 8T6°002°99T | SFE'9ET'IT1 | 0¢8°0BL‘CS6 | FOP'L6Z'FIS | 0C8'9SE'10L  6FF'SCO'CEP | PEG'0ET'68F | E61°ZFOT6E TIZ'S6C L61 | L99 [€0'CF1 | §6G'BSLTET RIS ARGON0
£F0°CEC 08T | S86'PPL'GFT | TLLTLG'SGI | TPC'C6E°C96 | ILI'PLE'OIS | 1C8°6EE'C69 | TES'BPLIICK | 6F0'SFIFCP 082°C1€'6¢E | 8C6°6E1'SLT | 1€0°C8T'CET | 819'86L'COT Treteteco aqueldag
£99°T¢9°98T | 001‘68L'OFT  966'601'SGT | 128°16C°Z96 | LS9PLL'90S | 93O'08C'T6O | BCE'L66 6EF | CIZLIE'SFP  FLUGE0'FEE | 6E0°969°Z91 | £80°929'CE1 | 296°019 66 R s isndny
SIL'OPS'ES1 | CTO'LOLILT  9TG'TIL'S6 | OPE‘GH ‘626 | 616'E9E'68L BILTEL'T6Y - OCE'6FR'0CK | 88I'SCE 1LY  CIT0CH'0FE 118Z9L 191 | TCH'08S a1 | WB¥'BIFIOOT | "=t = =" - == """ L[
ISTFLE'LLY | 026°Z6'OL( FOCTHEGLI | 79C'01C'006 | 0ST'S6C‘LOL | BEF‘I9L'ES9 | 0L9'689'6FF OHE'LI'STF  1CE'LCO'6YE | SL6'988'LCI | CBE'ELN'CAl | Oa¥'CTo'66 " °" "" ~ """ tg i
9L€'789°00G | 08L'CIPIL8I LF0'Z16'96 | 100°G9C'Z68 | [FO'F90°COL 182168169 | LFR'6E8'EFP  [SF'I0EGIP | 611°9PE'LIC | 68 FPIF ICT | €36 LFS'PIT | 9E1°GI'66 """ """ """ "~ ke
089°220°€8T | 16C°130'G61  0Z9'01Z'F01 | 1GL'SP6PLS | LC6'6CE'SPL | F51'CLO'O8Y  CSG'TIE'ILF  CC6°090'F0F  LEG'COE'LPe | 89C'0LG'CCT | 0BE'EEE'6IT | S6E'88E'06 |~ "~ " '° "'t T Y udv
798 6CZ'OLT | 6S6°8L9°0G1 | S66°LEL'L6 | S69'COL'SSS | G15'691°SEL  O06L'CLS'OLY  STC'ISI'SPF | SSE'COI'68E  9SG'FIC'6EE | 96C'0CE'6FT | FO9'POSFII F¥C'999°96 """ 777 7 0TI A
S00°86F°9CT | 8Z0CLO'OTT  $L0'Z60'Z6 | L£9'OCH'0SS | 609'THE'SEL  £19°S80'TLY | 108‘16E°0EF  L99'CZ8'6RE  6LI'CLF'IEE | S60'6SC'EHI | LEE'SECEIL | 36E 6SL'LE i )
SFO'PEF'6ST | 996PEC0ST  LOO'LOS'16  FHE'COTFOS | OSHFOZFIL TSP096'999 OZC‘S0S'LGr  036°G00LSE  OEL'OT6°6ZE  FOS'CTF'GFL | GLC'6Z0'ITL | 669°T61°L6 LTIt i Aeane]
L161 9161 16l L6t | 9161 <161 L161 9161 161 Li61 9161 903
FI9'098°ZO1 | £8T099°FET  SIF'T06'S6 | LIL'000'CHS | LOZ'066°0ZL  LE0'0E8'T99  LIF'SOZ'SCH  ¥SL°069'CZF  £c6°606'6¥€  L86°66C 191 | 38C'661°FS1 | CCL'696'CO1 """ """ """ " 1" " 18quWasnRd
LFZ'L0GTI1 | SOT'6Z0'ZET | CBF'SLE'T6 | 693°E6S°9E8 | 98361 FIL GC8'P66'CO0 | PEPLLZ'6CH 1L1°CEL'00F  £CT'PS8'0CE | 8O0'IL6'OCT | CBO'ECT'PEI | 9ZG'LOLFIL |*" 17 1"77 77777771 " 19QUISAON
$ $ $ $ $ $ $ $ $ $ $ $
9161 161 F161 9161 S161 FI61 9161 161 F161 9161 e161 P61
peouqy sysoda(q A u“uw._.unﬂa - puema( uo syisodag uonemul)
(@AFAVAWOOD) STAXYNDIA MNVE SHINOW JFATIMIL




January 4, 1918. THE MONETARY TIMES 65

LTI T T I LT T

UNTON )BANIK

OF CANADA

EsTABLISHED 18685 Head Office 3 WINNIPEG EsSTABLISHED 1865

Paid-up Capital and Reserve, $8,400,000 Total Assets, over $120,000,000

Hon. President—Lieut.-Col, SIR WM. PRICE. . President—JOHN GALT, Esq.
Vice-Presidents—R. T. RILEY, Esq.; G. H. THOMSON, Esq.

Directors—W. R. Allan, Esq.; G. H. Balfour, Esq. ; Major Hume Blake; M. Bull, Esq.;
Major-Gen. Sir John W, Carson, C.B.; B. B. Cronyn, Esq.; E. L. Drewry, BEsq.; S. Haas, Esq.;
J. 8. Hough, K.C.; F. E. Kenaston, Esq.; R. O. McCulloch, Esq. ; Wm. Shaw, Esq.

H. B. SHAW, General Manager. J. W, HAMILTON, Asst. General Manager.

M

i

THE UNION BANK OF CANADA, having over 305 Branches in Canada, extending from Halifax to Prince Rupert,

offers excellent facilities for the transaction of every description of banking business. It has correspondents in all cities

of importance throughout Canada, the United States, the United Kingdom, the Continent of Europe and the British

Colonies. Collections made in all parts of the Dominion, and returns promptly remitted at lowest rates of exchange.
Travellers’ Cheques and Letters of Credit issued available in all parts of the world.

London, England, Branches—6 Princes Street, E.C., and West End Branch, Haymarket, S.W.
New York Agency—49 Wall Street, New York City. Geo. Wilson, Agent.

Attention is particularly drawn to the advantages offered by the Foreign Exchange Departments of our London, England,

New York and Montreal offices, and merchants and manufacturers are invited to avail themselves
of the Commercial Information Bureaus established at these Branches.

T T T

NOVA SCOTIA ONTARIO—CONE, MANITOBA SASKATCHEWAN—CONE, SASKATCHEWAN—cont, ALBERTA—cont,
Halifax Kinburn Baldur Cabri Pense Calgary
Kingsville Birtle Canora Perdue Cardston
NEW BRUNSWICK  Kitchener Boissevain Carlyle Piapot Carseland
St. John Leamington Brandon Craik Plenty Carstairs
? Manotick Carberry Cupar Prince Albert Cereal
Melbourne Carman Cut Knife Qu'Appelle Chinook
., QUEBEC Merrickville Carroll Dinsmore Regina Clairmont
Aylmer Metcalfe Crystal City Dummer Rocanville Claresholm
Dalhousie Station Mimico Cypress River Eastend Rosetown Cluny
Fasset Mount Brydges Dauphin Bsterhazy Salvador Cochrane
Jonquieres Newboro Deloraine Estevan Saskatoon Consort
Kenogami - New Dundee Glenboro Eyebrow Sceptre Cowley
Montreal—3offices New Liskeard - Hamiota Fillmore Scott Didsbury
Papineauville North Gower Hartney Gravelbourg Shaunavon Edmonton
Quebec—2 offices Norwood Holland Guernsey Simpson Elnora
St. Polycarpe Orillia Killarney Gull Lake Sintaluta Empress
Orton McCreary Hatton Southey Etzikom
Osgoode Stn. Manitou Hazenmore Strassburg Foremost
ONTARIO Ottawa-—4 offices Melita Herbert Swift Current Fort
H Alexandria Owen Sound Minnedosa Hughton Tessier Saskatchewan
Barrie Pakenham Minto g Humboldt Theodore Grand Prairie
Belleville Pendleton Morden Indian Head Togo Grassy Lake
Brampton Peterboro Neepawa Jansen Tompkins Hanna
E Canboro Picton Newdale Kelfield Vanguard High River
E Canfield Plantagenet Ninga Kerrobert Viceroy Hillcrest
] Carleton Place Portland Rapid City Kindersley Vidora Innisfail
| Cookstown Roseneath Roblin Landis Wapella Irvine
E Cooksville St. Catharines Roland Lang Watrous Jenner
= Crysler Shelburne Russell Lanigan Wawota Lacombe
Curran Smith's Falls Shoal Lake Lawson Webb Langdon
Dundalk Smithville Somerset Leader Weyburn Lethbridge
Dunnville Springbrook Souris Lemberg Wilkie MacLeod
Easton's Corners Stirling Strathclair Loverna Windthorst Medicine Hat
Edwards Stittsville The Pas Lumsden Wolseley Okotoks |
Englehart Sydenham Virden Luseland Yorkton Pincher Creek
Erin Thornton Waskada Macklin Zealandia Spirit River
Essex Toledo Wawanesa Macrorie Standard
Fenwick Toronto—9 offices Wellwood Major ALBERTA Strathmore E
Fisherville Warkworth Winnipeg—S8 offices Maple Creek Airdrie Swalwell £
Fort William West Lorne . Maryfield Alderson Three Hills E
Galt Westport SASKATCHEWAN Melfort Alix Wainwright E
Goderich ! . Wheatley Abbey : Milestone Barons Winnifred g
Guelph Wiarton Adanac Moose Jaw Bashaw E
sllgleybu.ll'ly Winchester Alsask Moosomin Ballsnno BRITISH £
agersvilie Arcola . Morse Bellevue .
Hamilton -3 offices g Asquith Netherhill Blackie COLUMBIA
Hastings Assiniboia Neudorf Blairmore Hazelton
Hepworth Bounty Ogema Bowden Prince Rupert
Hillsburg . Bruno Outlook Bow Island Smithers
Islington Buchanan Oxbow Brooks Vancouver-—8branches -
Kemptville Bulyea Pennant Bruderheim Victoria
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CENTRAL GOLD RESERVE

It Has Been in Operation Over Four Years Now—
Its Record

The central gold reserve at Ottawa has now been in
operation a little over four years, it having become available
to the chartered banks in September, 1913. The purpose of
this reserve is to extend the banks’ circulation facilities,
which had hitherto proved insufficient. Deposits may be
:::de therein either in current ‘gold coin or in Dominion

€s.

The following record, compiled for 7'he Monetary Times,
shows the deposits in the reserve for each month since its
inauguration :—

_Deposits Deposits

1913. in Central 1915. in Central

Gold Reserve. Gold Reserve.
September ..... $ 3,350,000 October ....... 11,750,000
October ....... 7:373,977 = November ..... 15,100,000
November ..... 8,100,000 December ..... 17,360,000
December ..... 7,597,066 1916,

1914. January .... .. 11,860,000
Janukty  .iheeve 3,500,000 February ...... 10,460,000
FebIuary . .t 3,000,000 March ......... 12,010,000
Maxch @ 0L 4,500,000 - April .0 i 14,410,000
il v LS 3,380,000 ‘May = Ui .ak 14,810,000
BN TR 4,580,000 . JONS L0 SN 17,710,000
1T B 3,080,000 July ..., a0 19,010,000
galy L e e 4,400,000 August ........ 20,860,000
0T U e 4,150,000 September ..... 24,010,000
September ..... 10,050,000 October ....... 35,660,000
October. . ... 13,000,000 November ..... 43,300,000
November ..... 10,800,000 December ..... 43,700,000
December ..... 9,700,000 1017.

1015, January ‘..i..e 32,050,000
JAnUATY eiisioe 6,050,000 February ...... 30,050,000
February ...... 5,250,000 March ......... 135,200,000
March ........ 5,550,000 < “April ... oo 41,150,000
L R R A 8,800,000 May ... .. .00 30,500,000
LT e R 5,000,000 June: i a s 43,450,000
2av T SR £.300,000 - July L et 50,220,000
R B 6,350,000 August .. ....... 53,320,000
RUGUSt 6,550,000 September ..... 64,870,000
September ..... . 7,880,000 October ....... 80,770,000

The banks have made increasingly greater use of the
c'entrnl gold reserves, a new high record having been estab-
lished last year. During the first year of its operation their
deposits in the reserve did not reach $10,000,000, whereas in
1016 they exceeded $35,000,000 and in 1017 $50,000,000.

How the reserve works is shown in the following
hypothecal example: Suppose we have a bank with a paid-up
capital of $12,000,000, a reserve of a like amount, $10,000,000
of gold and $10,000,000 of Dominion motes. Such a bank
would primarily be able at all times to issue and keep in
cxr_culatxon $12,000,000 of notes, or an amount equal to its
paid-up capital. Moreover, from the beginning of September
to the end of February it would be able temporarily to aug-
ment its circulation by 15 per cent. of its paid-up capital and
reserve, namely, 15 per cent. of $24,000,000, or $3,600,000.
Under special legislation of 1014, this can now be done all
the vear round. Further, suppose that it keeps in the central
g'old.r_eserve only one-quarter of its holdings of gold and
Dominion notes. It can then issue at any time extra notes

to the amount of $5,000,000,
-~

GERMAN WAR LOANS

. The following: table, compiled by 7he Monetary T imes,
gives particulars of Germany’s seven war loans to date:—
Amount reported

Issued. Rate. Issued at subscribed.
September, 14 v 5 05 865,000,000
h?ep‘t::mber, i L R I N e 07.50 250,000,000
Marc.h’ OIS ..o 5 08.50 2,071,000,000
S ATCHRL TOLS ... e daat 8 08.50 103,000,000
Meptember, PGS il il bl i S 5 00 3,025,000,000

atch. 1016 o . o R 08.50 2,678,000,000

mur, 1010 0 U A 08 2,674,000,000
RO aieiie e n i s A 5 08 : 4 /

September, 1917 ...... s a¥ &s o8 2:3;33%
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NATIONAL DEBT NEARLY BILLION DOLLARS

War Has Increased National Debts to Record Figures—
—Debt of United States

In 1913, before the war commenced, our net national debt
totalled $314,000,000. In June, 1915, it had risen to $450,-
000,000; in July, 1916, to $635,000,000; and in August, 1917,
to $864,000,000. 1f our war expenditures during the last
seven months of the current fiscal year (which will end in
March next) average what they did for the fi-st five months
(namely, $51,000,000), we shall have a national debt in
March, 1918, of approximately $934,000,000.

Britain’s Debt Over £5,000,000,000.

At $1,000,000,000, ovr national debt would be about one-
twenty-fifth part of Great Britain’s debt. In the Imperal
House, on October 3oth, 1917, Chancellor Bonar Law stated
that Britain’s mnational debt on September 29th, 1917, was
£5,000,000,000. A report of the select committee of the
House of Commons on national expenditure, issued on Oc-
tober 6th, 1917, said that, excluding £1,321,000,000 owed by
Great Britain’s Allies and Dominions, the national debt up
to September 3oth had been added to by approximajtely
£3,000,000,000. The accretion to the debt, the report said,
tends to become more rapid, and, roughly speaking, each
six months of the war will mecessitate a gross addition of
£1,000,000,000, OF, excluding loanms, a met addition of
£750,000,000.

With interest at 5 per cent., and 1 per cent. for the sinking
fund, the gross addition to the debt charge consequent upon
each six months of the war, on the present scale of expendi-
ture, would be about £60,000,000, and, deducting payments
due by the Dominion and the Allies, £45,000,000-

Despite the entry of the United States into the war, the
report continued, the advances to the Allies showed no ten-
dency to diminish.

The variations in Britain’s debt are shown in the fol-

lowing table :—
National Debt.

Debt in Principal.
1775 (before American War)eo oo indy £ 128,583,000
1783 (Peace of Versailles) ............ 249,851,000
1802 (Peace of Amiens) .............. 520,207,000
¥R e S R I 885,000,000
By A e g s R 836,000,000
IBOO L1 i vy i v SRR s ST 635,000,000
1008 0015 2 biatdasamieivicnwpih Soyes e nmic oS lre'als 798,000,000
1914 (March 318t) ......... ... 707,000,000
1015 (March 31st) ........ ........en 1,165,802,000
1917 (September 20th) ............... 5,000,000,000

Per Capita Debts.

The following are the per capita debts of the belligerent
nations, compared for the first three years of war:—

August 1

1G617. 1016. 1914.

Creat Britaim ... ... oossbabivs $422.60 $306.40 874.50
France /. o ni v el bing 475.00 371.25 162.50
RusBid (7 it s e i 76.85 60.00 26.25
170 ) AR e L R B . 140.30 110.50 77.75
Entente nations ......---« $102.45 $147.45 $58.40
Germany.. o iian’ dhiuinos 277.95 211.00 76.45
Austria-Hungary . .........-. 175.50 140.60 70.75
Tarkey Lo lib ool b edaav s . 44.20 40.00 30.00
Central Allies ....ccoidein $204.55 $158.40 867.40
Grand total .......... - $106.60 $151.60 861.35

Debt of United States.

All of the above figures contrasted with a per capita
indebtedness for the people of the United States of about
$10.82, but the entrance of the United States into the struggle
and its vast loans to the Allies have caused a very rapid in-
crease in the national debt of that country. Interest-bearing
public debt of the United States in September was $4,002,-
346,015. This includes receipts from the first Liberty Loan
and outstanding treasury certificates of indebtedness, issued
in anticipation of the second Liberty Loan. Notwithstanding
the large debt augmeatation that has taken place since the

SUL AT L )
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entrance of the United States into the war, per capita distri-
bution of public debt, at $40.21, is considerably below what
it was for a long period ‘subsequent to the Civil War. As late
as 1874 the per capita debt exceeded the present figure. On
June 3o0th, 1866, interest-bearing debt stood at $2,332,331,208,
with per capita at $65.82. At that time the population of the
United States was about one-third what it is now. The per
capita has been in close proximity to $1o for a number of
years, while interest-bearing debt has remained well under
a billion dollars since 1901.

CALL LOANS ABROAD

—

Totals Were Not Unduly High Last Year — Record
Since War

When war broke out, our banks had over $125,000,000 of
call loans in New York, which amount, during the world-wide
financial crisis, was rapidly reduced and without trouble to
about $74,000,000 in November. With improving conditions,
a smaller crop to finance, and less demand for funds in
Canada, the total call loans abroad reached the high total of
$180,346,216 in October, 1916. Since then, and throughout
1917, the total was considerably less. War between Great
Britain and Germany commenced on August 4th, 1914, and
at the end of that month, Canadian banks had withdrawn
$20,000,000 of their loans from abroad, despite the fact that
critics were positive that the banks could not recall these loans
in a hurry during the crisis, Between June and November,
1914, the Canadian banks withdrew loans amounting to $63,-
000,000, Between the autumn of 1914 and May, 1015, there
was a gradual increase in these loans until they reached $136,-
000,000, a total within a million dollars of the high mark in
June, 1914. The figures were large in 1916, especially during
the latter part of the year. Last year, the tendency was for
smaller totals.

No Reason for Complaint,

The usual complaint regarding call loans is that Cana-
dian banks are loaning their funds in New York to the
detriment of the business community in Caunada. As the
late Mr. Alexander Laird, former general manager of the
Canadian Bank of Commerce, once put it: “Notwithstanding
all that financial critics have written| about the Canadian
banks sending to New York moneys needed in Canada, in
order to take advantage of the high rates occasionally pre-
vailing there, such a thing as a bank curtailing its commer-
cial loans in Canada for a purpose of this kind is absurdly
improbable.”’

This particular business between Canadian banks and
New York has been going on for half a century. The results
have been satisfactory to Canada, because they have yielded
a steady profit to the banks, have strengthened their position
and have enabled them to lend to their Canadian customers
on more favorable terms than perhaps would have been pos-
sible otherwise. The larger portion of these loans are car-
ried in New York at 24 hours’ call, and are practically as
readily available as cash. Except on rare occasions, New
York call loans bear a lower rate of interest than Canadian
mercantile loans. Therefore, the Canadian banks aim to
carry such an amount on call in New York as will constitute,
with the cash carried in Canada, a reasonable reserve of cas
and immediately realizable funds.

Excessive Rates are Seldom,

Only occasionally during the past 20 years have exces-
sive rates for call money prevailed in New York for more than
a few days in a year. Obviously, a Canadian banker would
not sacrifice prominent business connections in Canada for
such a temporary advantage. Selfish reasons alone would be
sufficient to prevent the banks from lending Canadian funds
outside of the Dominion except to the extent that 1s necessary
for the purposes of their cash reserve.

By carrying call loans abroad, disturbance or inflation
of the home markets in Canada is avoided and funds lying
in New York can be utilized gradually to meet Canada’s
external obligations for merchandise imported, and the in-
terest and principal of foreign-held securities.
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The course of call loans abroad and largely in New York,
for the period beginning two months before the declaration
of war is of interest and is shown in the following table,
compiled by 7 he Monetary Times:—

1914. I0T4 ST 1916. 1917.
January - .- Ciata $ 835,706,641 $134,248,552 $155,747,470
Febraaxry .~ i s 89,890,082 139,138,051 162,344,550
Mavel & o2 i i s, 101,038,685 141,880,080 161,610,735
75T ] H e T 8 v.. 121,522,071 147,146,443 150,150,054
Mav ' ol Gl 136,008,835 163,400,050 168,692,675
June .... $137,120,167 124,604,875 182,757,015 159,300,133
July .... 125,545,287 117,821,174 177,121,733 151,875,670
August 96,405,473 120,607,677 171,380,353 178,610,625
September 89,521,859 135,108,412 173,877,586 166,480,004
October 81,201,671 120,681,624 180,340,216 151,01 8,747
November 74,450,643 135,530,562 383950380 oL
December 85,012,004 137,157,860 173,878,134  ........

BANK LOANS TO MUNICIPALITIES

Total was High During Greater Part of the Year—
Figures for Past Four Years

Since only August, 1913, have the chartered banks’ loans
to municipalities been shown separately in the government
bank statement, Previously, these advances were included in
the figures representing current loans and discounts to busi-
ness generally. The following table, compiled by 7 ke Mone-
tary 7imes, gives the bank loans to municipalities since
August, 1913, to the latest month last year for which figures
are available :(—

The following table, compiled by 7he Monetary T imes,
shows the volume of bank loans to municipalities since Janu-
ary, 1914, to October, 1917:—

1914. 1915. 1016. ROl

January . .... $20,301,620 $35,952,805 $32,015,371 $24,487,272
February . ... 30,372,854 38,437,003 35,140,015 20,121,324
March . ... .. 31,800,843 41,227,440 38,640,462 20,877,011
April . ...... 30,168,812 43,031,360 44,371,050 35,031,996
May . ....... 33,680,577 43,948,436 43,924,036 39,790,101
June . . e 37,260,571 46,880,816 46,773,032 42,757,673
July . ....... 36,372,334 44,020,446 42,385,000 43,089,207
August . 30,604,534 46,020,730 30,882,811 43,040,176
September . 44,338,873 43.028,331 38,708,745 42,721,563
October . 47,316,076 45,682,230 37,613,530 41,204,781
November . .. 44,706,055 41,064,550 32,045,063  ........
December . 38,256,047 30,878,028 24,056,797  +-.....

Fluctuation in Amount.

Three years ago, these loans were at their highest point
in October, the total being $47,316,076. In 1915, the highest
total was $46,880,816 in June. In 1016, the largest sum was
$46,773,032 in June. The loans during the fall months of
1016 were generally lower than for the previous two years.
At the end of 1916, the total of $24,056,797 was the lowest
on record since the returns were published separately. The
figures remained at comparatively small totals early last year,
but commenced to increase materially by midsummer. In
July, for example, they were $43,080,207, a gain of about
$20,000,000, or 83 per cent. over the record of January. By
that time, war loans had the entire right-of-way in the world’s
money markets, and municipalities were unable to market
their securities. This accounted for the high figures during
the latter part of 1917. From midsummer onward last year,
the loans exceeded $40.000,000.

@t the end of August last the ‘‘index number’’ of average
English prices for forty-five commodities, recl_toned on the
Sauerbeck system, was 175%. This compares with an average

_of 180, computed by Professor Jevons for 1809 at the climax

of rising prices in the Navooleonic wars.

The stock of gold in the United States, as estimated by
the treasury, reached its low point during the war at the end
of 1014, and its high point at the end of June, 1016. From
$1,887,200,000 on August 1st, 1014, it declined to $1.815,-
000,000 On January 1st, 1015; rose to $3,000.600,000 on July
1st, 1017, and stood on October 1st, 1917, at $3,035,300,000. '
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“A SOUND MIND IN ASOUND BODY”
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102 Darke Block - Regina




70 THE MONETARY TIMES

MONEYS COINED BY CANADA’S MINT
During the past ten years, the branch of the Royal Mint
at Ottawa has coined for issue 130,517,840 moneys, with a
total value of $17,320,518.03. The details are given in the
following table, covering the period from January, 1908, to
October, 1917, and supplied to 7 he Monetary 1 imes by Dr.
James Bonar, deputy master of the Royal Mint at Ottawa :—

Total,
Jan. 1, 1g08- Jan. 1, 1917- Jan., 1908-
Gold. Dec. 31, 1916. Oct. 31, 1917. Oct., 1917.
Nomler © bl 8 b AL R e 052,175
Valag - 48" . & 5 . $6,457,280.40 ........ $6,457,280.40
Silver.
Number . ......... 2,801,711 10,784,355 83,586,066
Valus i e he s v $8,814,000.55 $1,508,342.90 $10,322,442.45
Bronze.
Number . . 46,280,151 8,600,457 54,079,608
Value . $462,891.51 $86,004.57  $540,706.08

Part of the metal used in the Ottawa Mint was purchased
in Canada and part in the United States.

During the ten months of 1917, to October 3ist, the
Ottawa Mint issued coins as follows :—

T (e (s e e .8 910.07
o e AR e i T8 S 1,358,200.00
BIODER ook iy 80,400.00

The only gold coins issued were sovereigns.

The Canadian Bank Act revision in 1913 established cen-
tral gold reserves for the securing of issues made above the
paid-up capital of the issuing banks. The Ottawa Mint,
however, has more direct concern with the statutory reserve
of the Dominion’s finance department, held against Dominion
notes and (in small part) agzainst deposits in Dominion
savings banks.

Japan had loaned $550,000,000 to the Allies up to No-
vember 1st, 1017.

FINANCIAL VALUES LAST
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CANADIAN BANK CLEARING HOUSES

No additional bank clearing houses were opened last
year. Two were opened in 1916, one at Kitchener, Ont., on
January roth, and one at Sherbrooke, Que., on February
11th. Three clearing houses were estabilshed in 1910, One
each at Brandon, Lethbridge and Saskatoon. Three, Moose
Jaw, Brantford and Fort William, were established in 1911;
two, New Westminster and Medicine Hat, in 1913; and one,
at Peterborough, in 1014. No new clearing houses were
opened in I1915.

The following table, compiled by 7 ke Monetary Times,
shows where the 25 bank clearing houses are situated :—

Clearing house. Commenced business.

Halifax, ' N.8S.. pu-iaiih e o 1886, 1 July.
Montreal, Que. ....... .. vienen 1889, 7’January.
Hamilton, ©nte .- et 1891, 15 June.
Toronto,  Omb; sk s sy dirsa s 1801, 21 July.
Winnipeg, Man. ................ 1803, 4 December.
St. John, NiB. .. oo, dh ol oty 1806, 1 May.
Vancouver, B.C. ................ 1898, October,
Victoria;, B.Cl . sin il liiarse 18098, 2 November.
Quebec, QUe.: vio v e oot 1901, 1 May.
Ottawa, Ont, .. adilvees o daasan, / 1001, o September.
London, Ont. ........ccovavvvin 1902, 1 June.
Calgary, Alta, ..ol iiloic 1906, 18 April.
Edmonton, Aty il e 1006, 11 ]u]y.
Regina, Sask.” «o.uiv oricaeanias 1909, 1 October.
Brandon, Man, ........sceioees 1910, 1 April,
Lethbridge, Alta, .............. 1910, 1 September.

Saskatoon, Sask. ..........c..08 1910, 15 October.

Brantford, Ont, ... ... . .00 1011, 1 January.
Moose Jaw, Sask. ... it 1911, ¢ February.
Fort William, Ont, ............ 1911, 2 October.
New Westminster, B.C. ........ 1913, 2 January,
Medicine Hat, Alta, ............ 1913, ! May,

Peterborough, Ont.
Kitchener, Ont. ........
Sherbrooke, Que. ..............

1014, 16 June.
1016, 10 January.
1016, 11 February.

FALL, DURING WAR AND BEFORE

-

S«-nt«;;;ll‘;ﬂ‘ 24 | 1916 1015 1914 1913 2

Average price of 20 industrial stocks .... 84.82 . | 98.51 102.16 Closed 81.56

Average price of 20 railroad stocks...... 86T | 108.76 95,33 - Closed 106.13

Average price of 40 bonds .. .........i0u 80. 60 87.01 82.72 Closed 87.93 :
Bradstreet’s index number., . . .......... .. e 16. 6441 11.7803 9.8213 8.7087 9.0115 3
Money supply of U, 8,500 . o0& w5 |* $5,605,761,456 $4,580,411,501 $4,061,659,127 $3,819,916,263 $3,738,765,111 2
GOl supply of U, St sc i civ aiie o o, o8 0 400 |* 8,060,9901,378 2,548,241 473 2,056,732,138 1,844,602,682 1,881,440,176
Gold holdings Fed. Res. banks .......... ‘ 1,364,783,000 550,709,000 302,242.000 gl iRl B < s SRR e I

Rediscounts for member banks.,......... 168,217,000 27,627,000 SLATROON -t Sl i b e s

Fed. Reserve notes in circulation......... 1 644,567,000 179,409,000 s B el B e B T o R

N. Y. bank surplus reserve,............. ‘ 82,754,520 114,134,130 220,373,000 §22,761,000 13,184,000 S
Gold imports, year to date.. . ... SR 510,000,000 353,216,000 265,839,000 39,941,000 46,199,000
Gold exports, year to date........ Skric) e | 275,000,000 $6,000,000 12,936,000 157,656,000 74,079,000
Country's iron production, tons ., ... .... [» 3,247,047 3,208,713 2,779,647 1,995,261 2,545,763 g
Unfilled orders, U. S, steel...... hae 10,407,049 9,660,357 4,908,455 4,213,331 5,223,468 3
Call money, New York............. R 6 3 2 8 i
Sixty-day loans, New York............. 3 5@6 3 2) 6@ 8 417

Mercantile paper, New York...,eevusonn- 6 3% @4 3% 6@8 53
Time toans, Chlcago.. .id i) islveviwn s 5% @6 4% 4 7 83¢
Time loxns, Boston,. . 7o i Ll bed I8 5% @ b} 3% 3 6 6

Discount rate, London ........ Sy | 3% 54 43 3 ; 38
Discount rate; Parls) 50, 5 i ‘ 5 . Mg 5 4 3%
Piscount cate, Berlin... ... isses s supnas | 4 456 334 6% 534
Sight sterling, New York......coe. cvnn. | 4.75 4.75% 4.68 492% 4.855%
Bxchangeon Paris, . .ip. o ofaiii g4 | 5.78 5.861% 5.82 Nominal 5.18%
Exchange on Petrograd...... ......... 17.50 31.90 34.50 35.75 Not quoted
Exchange on Denmark................ " 30.70 28.60 27.85 25.95 Not quoted
United States 4s, 1926, ....... .00 ueenn 1054 109% . 109 10924 109%%

New York City 4s, 1987.......0 .0 93y 101 95 99 943
British Consols........ §i N SIS 56 60 65 69 7315
French rentes.....c..ceiiossessvhsvsdavads 62.30 64.00 67.25 74.00 89.35
Bar silver, London, per ounce........ ... © Bbd. 32%d. 23%4d. 235d. 28%d.
Wheat, per bushel ........oocoviiiiiin $2.28 81.59Y% $1.28 $1.23 $0.97%
Cotton, cents perpound...........o..o0. 21.80 15.60 10.80 11.00 13.20
Copper, cents per pound. . . M T 27.50 28.12% 18.00 12.50 15.40
Lead, cents per pound............ o0 08.75 7.10 4.50 3.87% 4.75
Steel; pettoni . cicin. o " e cddig $65.00 $45.00 $26.00 $21.00 $25.00
Tin, PErton «.....voieensseseracaceions 61.50 38.50 33.37% 30.95 41.60

New York Stock Exchange quotations.  * Figures for month of August,  § iiighent rate for week quoted. & Deficit. ‘* New York Post ** compilation.
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Canadian Financiers
Trust Company

Incorporated 1907

The first Company to obtain Registration under the
British Columbia Trust Companies Act, 1914

EXECUTOR - TRUSTEE
ABSENTEES’ ESTATES MANAGED

Fiscal Agent for
British Columbia Municipalities
10 to 30 Year Debentures to
yield from 6% to 7%

Communicate with us for all Trust Agency and
Investment Business in British Columbia.

The Northern Trusts
Company

HEAD OFFICE - WINNIPEG

Paid-up Capital - - - $1,500,000
Reserve and Undivided Profits  $400,000

DIRECTORS :
Geo. F. GavLT, President. G. R. CROWE, Vice~President.
R. T, RiLEY, Managing Director,
Sir James Aikins D. K. Elliott Jerry Robinson
Geo. W, Allan, K.C. G. V. Hastings C. S. Riley
J. H. Ashdown J. A. McDougall F. W, Stobart
Hon, Geo. W. Brown  Sir Augustus Nanton A, Macdonald

Acts as Executor, Administrator, Trustee, Guardian, etc.

Estates Managed—Trust Funds Invested

OFFICES:

Head Office, VANCOUVER, B.C.

General Manager - Lieut..Col. G. H. Dorrell

Great-West Life Bldg., Lombard St., WINNIPEG

Branch Offices: Calgary, Regina, Saskatoon

The IMPERIAL CANADIAN
TRUST COMPANY

HEAD OFFICE, WINNIPEG, CANADA

Incorporated by Special Act of the Legislature of Manitoba.
Licensed under the Laws of the Provinces of Saskatchewan, Alberta and British Columbia.

AUTHORIZED CAPITAL - - - - $3,000,000
SUBSCRIBED CAPITAL - - - 1,171,700
PAID UP CAPITAL AND RESERVE - - - 1,050,000

TOTAL ASSETS - .

over 7,000,000

,

DIRECTORS

D. E. Sprague, Esq., J. H. G. Russell, Esq., W. T. Alexander, Esq., Dr. A. D. Carscallen, J. G.
Hargrave, Esq., R. G. Affleck, Esq., E. L. Taylor, Esq., K.C., F. H. Alexander, Esq.,
Hon. A. C. Rutherford, James Short, Esq., K.C., S. D. Lazier, Esq.,
Wm. H. Duncan, Esq., Jonathan Rogers, Esq., R. T. Elliott,
Esq., K.C., Thos. S. McPherson, Esq.

General Manager: W. T. ALEXANDER, Esq. Asst. General Manager: R. G. AFFLECK, Esq.

AUTHORIZED TO ACT AS
EXECUTOR, TRUSTEE, ADMINISTRATOR, GUARDIAN, RECEIVER, ASSIGNEE
GENERAL FINANCIAL AGENTS

Branches at VANCOUVER, VICTORIA, CALGARY, EDMONTON, REGINA, SASKATOON
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BANKRUPTCY ACT FOR CANADA

Some Suggestions as to Form and Procedure—System of
Voluntary Assignments

BY H. P. CRUNDY.

—_—

A Federal bankruptcy act is a much-needed reform and
has become a live issue in Canada. Without doubt a bill
will be presented to the Dominion parliament either at the
next or following session for commercial interests, both whole-
sale and retail, have expressed their desire for immediate
bankruptcy legislation. &

The principal objects to be sought by a Federal act and
which are lacking in our present insolvency laws are shortly
as follows:—.

1. Uniformity throughout Canada in bankruptcy or in-
solvency matters.

2. Involuntary bankruptcy, or procedure whereby the
creditors can force an insolvent debtor to turn over to a
trustee his assets for pro rata distribution among creditors.

3. Procedure for the discharge of an honest debtor care-
fully safeguarded from laxity and fraud.

4. Ratification by the court of composition and extension
agreements when signed by 75 per cent. of creditors thereby
making them binding on minority creditors.

5. Safer and more businesslike methods of administer-
ing insolvent estates.

As to Court Procedure.

These objects are all very desirable and necessary, but
the question worrying the business man is,—can they be
obtained without subjecting the winding up of insolvent
estates to greater expense and delay than under our present
provincial acts.

The legislatures of countries such as Great Britain, the
United States and Australia have adopted as a basic principle
that court procedure and supervision are necessary in the ad-
ministration of bankrupt or insolvent estates. The bills which
were submitted from time to time to the Dominion parliament,
during the past twenty years, contained somewhat similar
procedure. The necessity of court supervision is now being
advocated in some quarters of Canada. (1)

What Does Business Man Find?

He makes enquiries in Great Britain and the United
States and ascertains quite readily that commercial interests
complain of ‘‘expense and delay” in administering estates
through court procedure, and that such interests endeavor to
keep estates out of the bankruptcy court by inducing the
debtors to turn over their assets to private trustees for dis-
tribution. This is an unsatisfactory state of affairs, for both
debtor and creditor lose the more important benefits and safe-
guards of the act.

He finds that in the United States there is now an agita-
tion on foot to simplify the bankruptcy act by eliminating
court procedure therefrom, but the American business man is
met with the difficulty that once a system is established, courts
formed, officers appointed, forms prepared and government
fees fixed it is a difficult matter to make a change. &

The business man also notes with some apprehension the
results obtained in the winding up of insolvent companies
under ‘““The Dominion Winding-up Act,” the procedure in
which is not more complicated or expensive than that of the
English bankruptcy act.

The chief argument advanced for court administration
is that some trustees or official assignees in the past have
proved to be dishonest or rapacious, but this is more the
fault of our provincial acts in not providing a more careful
method for the appointment of official assignees or trustees,
and in not providing for adequate bonds, taxing of accounts
and for penalties where overcharges and infractions of the act
occur.

We should have a Federal act as soon as practicable to re-
place our present confusing insolvency system which is now
based on nine separate provincial acts. Such Federal act
should, however, retain the system now in force in most of
the provinces whereby a debtor makes an assignment direct

(1) See article on ‘“A Canadian Bankruptcy Act,” by S.

W. Jacobs, K.C., in August number, Vol. 37, Canadian Law
Times. -
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to a trustee. This system should be retained not only be-
cause of the “‘expense and delay’” of court procedure, but be-
cause it is the system used and undex_’stood by the majority
of Canadian business men. Legislation should not disturd
existing laws and usages more than is necessary.

The system of voluntary assignments st.xould be made
safer and more businesslike to creditors by having the trustees
appointed under the act, first recommended by resolution 1of
the Chamber of Commerce, or Board of Trade, of the particular
district to which they are appointed ; each trustee should give
to the government a general bon@ for, say.,.$2o,oo_o, aqd
creditors should have power to require an additional bond in
any particular estate; trustees’ accounts should be taxed wh.en
necessary and trustees should be }1able to severe penalties
for all overcharges or other infractions of the act.

System of Voluntary Assignments.

The system of voluntary assignments should be made
attractive to debtors by simplicity of proceedings, .less ex-
pense and delay in winding up _ estates, by giving the
assignors the right to apply for a discharge and by not plac-
ing them under the same handicaps and restrictions as_the
debtors who force creditors to take involuntary proceedings
in bankruptcy. E

Procedure for involuntary bankruptcy should be provided
giving the right to a creditor or creditors, when an act of
bankruptcy is committed, to present’ a petition to the court
asking that the debtor be d_eclared bankrupt and his assets
turned over to a duly appointed trustee for administration.
This procedure should be sit.nphﬁed by eliminating _further
court procedure after the receiving order is made vesting the
debtor’s property in the trustee. Involuntary bankruptcy,
however, would very rarely occur for under this pro_cedure the
debtor will be declared a ‘“bankrupt,” his estate will be sub-
ject to a certain amount of additional expense, his after ac-
quired property will, until he'ob_tams a discharge, become the
property of the trustee, and it 1s‘sugg§sted that until honor-
ably discharged ‘he should be disqualified from holding all
public positions of trust, such as member of parliament, mayor,
reeve, councillor, school trustee and like offices. A further moral
handicap will be that, although it is not su_g1geste¢_i, his dis-
charge should depend upon the consent of his creditors or of
any percentage thereof, still this discharge will always de-
pend to a certain extent upon the good will of the creditors
which will more readily be obtained by a debtor who makes a
voluntary assignment, -

The act should further contain procedure for the dis-
charge of an honest debtor. It is sug»_gested that this pro-
cedure should be based upon the Epg11§h act and practice,
for enquiries show practically no _dxss:atlsfactlon under that
act, while in the United States this right appears to be in-
sufficiently safeguarded against fraudulent or dishonest
debuf,’::;cedure should also be established for_ the ratification
of composition and extension agreements where signed by
say 75 per cent. in number and amount of creditors, and
where the judge is of opinion that the composition or ex-
tension is for the benefit -generally of creditors. Past ex-
perience in Canada has shown that the minority creditors can
often force payment in full by refusing to enter into these
agreements and by threatening to set the same aside.

Application” of Act.

The involuntary procedure should not apply to the follow.
ing classes:— ; ; :

(a) Companies, liquidation of which is provided for by
the Dominion ‘Winding-up Act™s A :

(b) Farmers and persons engaged chiefly in the tillage
of the soil, to whom bankruptcy proceedings would in some
vears be manifestly unfair, and :

(c) Wage earners whose yearly income does not exceed.
say $1,500 or $2,000. ;

The wvoluntary. procedure should, however, apply to all
persons, firms and corporations. ;

This article has not dealt with the many strong reasouns
whyv Canada should have a Federal bankruptcy act for these
have been fully discussed and considered during the past
twenty vears, both in and out of parliament, and the writer
has assumed that all business men realize the absolute neces-

i his legislation. :

g '{'(;:e tobjectg.of this article is to point out the need for
simplicity in matters of procedure and to advocate the passing
of an act which will in actual practice be sa.tlsfactory to and
have the hearty support of all commercial interests.




INVESTMENT

[’ 2

Page

T'iIMES

MONETARY

vk

January 4, 1018



THE MONETARY TIMES

CANADIAN BONDS & DEBENTURES

We are at all times ready to place at the disposal
of investors our files of general information concern-
ing CANADIAN SECURITIES of all kinds, and
shall be glad to answer promptly any inquiries and

to give the benefit of our research and advice.

W. GRAHAM BROWNE & COMPANY
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Review of Conditions in the Mortgage Loan Field

Payments of Principal and Interest Good—Maturities and New Money—Experience With
Foreclosures Varied—Demand for Money is Small—Moratorium Acts Unsatis-
factory—Values Are Well Maintained—Future of Interest Rates.

The usual annual investigation has been conducted by The Monetary Times in regard to conditions

in the Canadian mortgage loan field. The results are summarized in the following articles :—

DEMAND FOR MONEY IS SMALL

Rural Credits Schemes—Loans on Western Farm
Securities

A small demand for mortgage money is the general re-
port of the companies. The general manager of the Huron
and Erie Mortgage Corporation, of London, Ont., for example,
says that the demand for funds during the past year has been
extremely light, and ‘““we have no substantial reason to be-
lieve that there will be any great demand for mortgage loans
in the immediate future. So far as city loans are concerned,
the reason is obvious, little or no building activity. It is
difficult to determine the chief reason the farmers are not
seeking loans, but it seems to us that prosperity is the answer,
This applies particularly to the old established farming dis-
tricts, where the farmers are experiencing very little diffi-
culty in negotiating temporary loans.

“In Saskatchewan and Manitoba the government loaning
to farmers is no doubt having an effect on the number of
applications being offered to loaning institutions, but the fact
that there is little demand for funds in Alberta, where the
government has not yet commenced loaning, would seem to
indicate that the demand in the West is, generally speaking,
small. True it is that Saskatchewan and Manitoba have re-
céived numerous applications under their rural credits
schemes, but it must be borne in mind numbers of such
emanate from districts not favored by corporate lenders.’’

Fairly Cood in Ontario.

Mr. D. M. Cameron, treasurer of the Hamilton Provident
and Loan Society, Hamilton, Ont., reports that the demand
for funds in Ontario has been fairly good, but very limited in
Manitoba and Saskatchewan,

In Quebec province- the Trust and Loan Company of
Canada reports the receipt of a fair number of applications for
loans, but only a small number of these materialize. There
appears to be a good deal of local money seeking investment
at 7 per cent, or less on desirable security.

Outlook In the West.

Mr. W. A. Windatt, managing director ot the Home In-
vestments and Savings Association, Winnipeg, says:
“Owing to the very light immigration and the continued ab-
sence of so many of our young farmers at the war, the de-
mand for money has been very light and mvestments by way
of mortgage loans difficult to secure. What loaning has been
done has been practically all on farm securities as building
developments in the cities and towns in the prairie provinces
are largely at a standstill. There is no doubt but that the
loaning business will be quiet until after peace is declared
and conditions return to normal. I have great confidence in
the prosperity of the western provinces when this period ar-
rives. Our immense areas of untilled land of the best quality
cannot but attract the attention of great numbers of people
in Europe who have become well acquainted with the name of
Canada through the heroic achievements of our overseas
forces, and a large movement to this country is certain as
soon as conditions make it possible.”’

Mr. V. B. Wadsworth, manager of the London and Cana-
dian Loan and Agency Company, of Toronto, says that
the demand for money on mortgage account has declined
considerably, and applicants for loans on western farms ex-
pect a reduced interest rate.

MATURITIES AND NEW MONEY

Higher Rates Had to be Paid — Experience with
Sterling Debentures

. The loaning companies’ experience in regard to maturi-
ties and new money last year has varied. The demand for
new money generally was light. A company doing business
n the maritime provinces reports that most of their deben-
tures last year were renewed, but they had to pay an increased
rate. ‘“We are paying for debentures 5 per cent. to 5% per
cent.; 5 per cent. for debentures running for one year; 5%
per cent. for debentures running for two years and 53 per
cent. for debentures running three to five years. We have
g0t no new money from the other side of the Atlantic and very
little new money from this side. Our debenture account is
about stationary. The new money coming in about balances
the debentures we have to pay off. The debentures not re-
newed and the deposits withdrawn have largely gone into the
Dominion war loans.”

Mr. A. A. Campbell, managing director of the People’s
Loan and Savings Corporation, London, Ont., reports that
debentures maturing were practically all renewed and some
new money received for investment.

The Trust and Loan Company of Canada states that in

Manitoba they have been quite successful in obtaining
renewals.

In Quebec Province.

In Quebec generally, borrowers were quite prepared to re-
new, provided the rate is mot over 7 per cent. “Where we
ask a higher rate than this, the borrower is likely to endeavor
to do better before deciding to renew with us.”” In Saskat-
chewan, the same company’s experience is, that borrowers
showed less readiness to renew and that the demand for new
money was light,

“Our sterling debentures were fairly well renewed,”’ says
Mr. V. B. Wadsworth, manager of the London and Canadian
Loan and Agency Company, Toronto, ““but at an increased
interest rate, and very little new money was obtained.”’

‘Renewals of maturing sterling debentures, or an equal
amount of new money, could have been secured without dif-
ficulty, had the company been prepared to pay the high rate
of interest demanded by lenders in Great Britain, reports Mr.
D. M. Cameron, treasurer of the Hamilton Provident and
Loan Society, Hamilton, Ont.

Renewed at Five per Cent.

“Our records show that our Canadian debentures matur-
ing during the past year have been renewed equally as well
as in former years,” writes the general manager of the Huron
and Erie Mortgage Corporation, of London, Ont. “Early in
the year our directors decided against increasing the rate
offered for renewal of sterling debentures, as it was thought
unwise to attempt to compete against the very attractive rate
being offered by the British government. As a matter of
fact it is surprising to note that about 30 per cent. of our
maturing debentures in May have been renewed at a 5 per
cent. rate. Perhaps the outstanding feature of our borrowmgs
during the year (including both the Canada Trust Company
and the Huron and Erie) is the increase in Canadian borrow-
ings, which more than offsets the heavy repayments made to
Scottish investors. When one remembers that bonds of the
Dominion and of the various provinces can be purchased to
vield a higher interest return than we offer, this substantial
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increase in our Canadian borrowings can be more fully appre-
ciated, The great campaign in connection with Canada’s Vic-
tory Loan will, of course, materially affect the borrowings of
financial institutions.’”’

Another company writes: “We really have made very few
loans of the mortgage type during the year, our investments
being to a great extent confined to bonds. As regards maturi-
ties, our business being of a limited extent, our personal
experiences have hardly been sufficient to warrant an opinion
as to general conditions. We have had one or two loans, how-
ever, paid off before their maturities, by parties who, being
commercially interested, had done sufficiently well in their
business to permit them to pay off their loans.

“As regards new money, our own experience would in-
dicate but a small demand for it. We have always been pre-
pared to consider any favorable applications in this district,
but have had very few. We have discontinued making new
mortgage loans in Manitoba since the war started, and even
though in Saskatchewan we have good machinery for the
handling of farm loans, we have only had one or two appli-
cations within the last six or eight months. These features,
together, of course, with the necessity of keeping ourselves
in a strong, liquid condition, are responsible for our having
directed our moneys so exténsively to various types of bonds
which have been offering exceptional yields.”

PAYMENTS OF PRINCIPAL AND INTEREST

High Prices of Farm Products Has Helped to Make
Good Record

Payments of principal and interest during the past year
were good. One company, for example, reports a perceptible
improvement in payments. Their loans are distributed
throughout western Ontario, including Toronto, and the pro-
vinces of Manitoba (principally in and about Winnipeg), and
Saskatchewan, the latter consisting of a few loans in Regina
and Moose Jaw, taken three or four years ago, and a number
of farm loans taken within the last year. Business conditions
in Ontario being rather favorable, the effect on interest pay-
ments has been such as to leave little to be desired. Prac-
tically all of this company’s Ontario loans are of a class which
insures rather prompt attention in the matter of interest, cov-
ering, principally, urban properties. ‘‘We have not been
asked, unexpectedly, to accept any great amount of principal
moneys, which might be experienced by some of the other
companies whose loaning operations were more or less centred
on farm properties.

“Apart trom Ontario, possibly the larger proportion of |

our other loans are in Winnipeg, and as mentioned before,
a perceptible improvement is noticed, although a number of
our loans covering properties of a more or less smaller type
do not, perhaps, show so noticeable am improvement as _is
experienced by companies whose loans cover more expensive
real estate properties or business structures, whose owners’
ability to meet the interest and principal payments depend
more on the commercial prosperity. A number of our loans
are on workmen’s houses, and for some time there were con-
siderable vacancies in tenancies, leaving the owners in more
uncertainty as to their ability to pay, than in the other type of
loan referred to. Now, however, we have practically no property
untenanted, and that when real estate conditions improve be-
yond their present conditions, and when houses become more
and more scarce, the cheaper type of workmen’s homes such
as we refer to, and a few of which we have mortgages against,
will become more in demand, and should easily bring, as our
western correspondents lead us to believe, purchase prices
considerably in excess of the mortgage amounts against them.
Generally speaking, we notice a marked improvement in this
respect.’”’

In Western Canada.

. Speaking for western Canada, Mr. W. A. Windatt, man-
aging director, Home Investments and Savings Association,
Winnipeg, says: ‘‘The payments on account of farm loans
have been very satisfactory and those on account of mortgages
on city and town properties as much so as could be expected
under the circumstances.”

The manager of another company doing business in the
west, says: ‘‘Payments of interest have been met about as
well as in the previous year. We had to carry a number of
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farmers over for their interest on account of the crop failure
in many districts in Manitoba during 1916.”" In Quebec pro-
vince he says that payments of principal and interest have
not shown any indication of irregularity. In Saskatchewan,
the same company’s experience has been normal paymeunts
of interest. Payments of principal have been unusually large.
Lower than Average. .

Mr. C. V. Smith, general manager of the Saskatchewan
Mortgage and Trust Corporation, Regina, reports' that pay-
ments on mortgages last season were regular and in most
cases, especially on farm mortgages, payments of principal
and interest were promptly made. Borrowers on city securi-
ties were able to meet their interest rates regularly, but the
return of principal was lower than the average.

The general manager of the Huron and Erie Mortgage
Corporation, London, Ont., says: “Our experience during the
past vear, shows that maturing payments (both principal and
interest) have been met with more regularity than at any
time since the outbreak of war in 1914. This very satisfactory
condition is particularly noticeable in connection with the

farm loans, and is explained by the fact that the farmers have

been receiving high prices for their products. Heretofore, a
rural borrower has been struggling along under a heavy
floating indebtedness, but the prevailing high prices of farm
products has enabled the farmer to reduce, amd, in many
cases, to discharge fully such obligations. This has directly
affected the loaning institutions as the ability of the farmer
to meet maturing mortgage payments has been correspond-
ingly increased.

In Cood Standing.

«“We venture the statement that maturing payments in
connection with city loans have also been met more regularly
than at amy time during the past three years, although we
realize the experiences of some other institutions may differ
from ours. So far as the province of Ontario is concerned,
we believe the majority of representative loaning corporations
will agree that city loans are in satisfactory shape. Our loans
on city property in the prairie provinces are in good stand-
ing, but we have only a limited amount invested in this
manner.”’

MORATORIUM ACTS AND LOANING

They are Apt to Defeat the Purpose for Which
Framed

“Fortunately we have no moratorium laws in our pro-

vince, and we have refused to loan in any province where a.

moratorium law exists.” That is the statement of the man-

ager of one of our loan companies and really typifies the-

antipathy of the loaning corporations to the unfair legislation
which exists in some of the provinces. §

“Qur only experience with the moratorium laws has been
in Manitoba, and we have two or three instances in connec-
tion with our Winnipeg properties,’”” writes another manager.
“While every measure should be taken to protect the men
who offer their services for their country, and to protect their
dependants at home, it would appear to us that in some cases,
at least, the moratorium act in Manitoba, which is really the

only one that of which we can speak from experience, is more

apt to defeat the very purpose for which it was originated,
and cause hardship rather than benefit to the mortgagor. In
some cases men will return from the front, and after the lapse
of the interval protecting them against proceedings, will be
confronted with considerable burdens attached to the proper-
ties in which they have previously been interested, and unless
property values have taken a very marked advance over the
present, the owners will be unable to realize sufficient to
meet the mortgage and the accumulated charges, and will
possibly be confronted with personal covenant obligations as
well. If they are worth insufficient to meet any differences

to the mortgagees between the accumulated charges and the-

selling prices, the mortgage companies will naturally lose
money, and the mortgagors themselves, if they are worth
anvthing, will lose, so that, applving the problem to certain
instances, we would judge that no benefit will arise as a re-

sult of the moratorium. ;
«“Of course this position 1s aggravated the longer the

war continues. We have no doubt that some precautio'ns‘»we«re'
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necessary, but we believe that some conditions that exist at
present might be changed to the benefit of both parties. As
they do stand,.it might have been possible for a company
whose loaning operations had been confined almost exclusively
to, say, the province of Manitoba, to have found themselves,
as a result of the war and moratorium acts, descending from
a state of strength and security to one of insecurity, by reason
of their inability to cellect payments from those interesied
in the properties, that had enlisted for service. This might
be an extreme reference, but not an impossibility. We be-
lieve that, as a general rule, the loan corporations have not
experienced the volume of trouble which, possibly, they had
anticipated when the acts were first made.”

Mr. A. A. Campbell, managing director of the People’s
Loan and Savings Corporation, of London, Ont., reports that
there does not seem to be as great a desire on the part of bor-
rowers to take advantage of the moratorium act in Ontario.

Is Bad Legislation

That the provincial moratorium laws have been bad and
the longer the war lasts, the more serious will be this legis-
lation, is the opinion of Mr. C. V. Smith, general manager of
the Saskatchewan Mortgage and Trust Corporation, of Re-
gina. ‘It is true,” he says, ‘‘that amendments have
been made from time to time which have somewhat improved
the situation, nevertheless, there are loans upon city property
especially where no interest can be collected and no return
can be obtained whatever until new legislation is introduced
or the mortgagor voluntarily gives assistance.’”

Mr. W. A. Windatt, managing director of the Home In-
vestment and Savings Association, of Winnipeg, thinks
the moratorium laws in Manitoba and Saskatchewan are, as
fair as legal acumen can make them, though there are always
some undeserving people who take shelter under the protec-
tion of a law made for those entitled to relief. ‘“Conditions
in Alberta are unsatisfactory,’”” he adds. ‘The practical wip-
ing out of the personal covenant in a mortgage which formed
part of the security (and often no inconsiderable part) at the
time the loan was made, was unjust. Besides this, the delays
and obstructions met with at every turn a loan company en-
counters in the courts of that province are very discouraging.’’

Without Sufficient Forethought.

The general manager of the Huron and Erie Mortgage
Corporation, of London, Ont., writes: “We do not appear to
be suffering materially as a result of the various moratorium
laws in force in the provinces in which we are operating,
with the exception of the Volunteers and Reservists Relief Act
of Alberta.  Articles that have appeared in 7he Monetary
7imes have shown that that paper recognizes this piece of
legislation as being iniquitous, and it is, therefore, quite
unnecessary for me to comment on this act.. Of course, oc-
casionally one finds a borrower who endeavors to take an un-
fair advantage under moratorium laws, but such cases are
isolated. All of these laws protect a soldier’s property until
one year after the war. Some borrowers have been known to
transfer an interest in mortgaged property in order to gain
protection, but as stated before such cases are isolated.

“We quite appreciate the fact that it is a very difficult
matter to construct legislation that will provide full protection
for those it is designed to protect and at the same time leave
no loop-holes for unscrupulous borrowers. However, it is
an acknowledged fact that the moratorium laws in the western
provinces were prepared without sufficient forethought, and
for one reason or another some of our legislators in western
Canada are disinclined to support the necessary amendments.
At the present time great pressure is being brought to bear
upon the members of the Alberta legislature, and it is con-

fidently expected they will amend the Volunteers and Reser- -

vists Relief Act at their next session, in order that it will, as
was originally intended, protect only the bona fide soldier.”

Are Vbry Objectionable,

That provincial moratorium laws in the western provinces
‘‘are very objectionable and a serious bar to loaning opera-
tions,” and that little difficulty has been experienced in On-
tario, is the report of Mr. V. B. Wadsworth, manager of the
London and Canadian Loan and Agency Company, of
. Toronto.

Mr. D. M. Cameron, treasurer of the Hamilton Provident
and Loan Society, makes a similar report. “In the west,”
he says, “the moratorium laws and the many other provin-
cial enactments, have given endless trouble to lenders, and

have not, in our opinion, in anv way assisted the deserving
borrower.”’
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VALUES ARE WELL MAINTAINED

Farm Values Helped by War Prices—City Properties
Remaining Firm

“Farms are not likely to decrease in value while farm
products command war prices. City properties do not find
ready purchasers at former prices. There does not appear to
be much money seeking investment in Montreal real estate
at the present time.’”” This is the report of the Trust and
Loan Company of Canada, so far as Quebec province is con-
cerned. The same company reports that in Saskatchewan
there has been very little change in values of farm and city
properties during the past year. In Manitoba, there has been
very little change in the value of farm property. In the city
of Winnipeg conditions remain about the same, though the
encouraging features are that there are not manv vacant
houses, that there has been a slight increase in rents, and
that the demand for suites in apartment buildings is keen.

“The conditions surrounding property values in city
properties show a distinct improvement,” reports Mr. W. A.
Windatt, managing director of the Home Investment and
Savings Association, Winnipeg. ‘‘The fact that at a recent
unrestricted sale of vacant 1ots in the best residental district
in Winnipeg, every parcel was sold and at prices, though not
top notch, still at good figures, and the fact that the total
amount realized was in excess of half a million dollars indi-
cates the confidence in the future held by the one hundred
and thirty odd purchasers of these lots,”’

Values of City Properties.

The general manager of the Huron and Erie Mortgage
Corporation, London, Ont., says: ‘“The trend of farm prop-
erty values has been decidedly upward, particularly in the
prairie provinces where farm land has been, and still is,
valued at reasonable figures. In Ontario, city property
values have, generally speaking, remained firm. A couple
of years ago, there were numerous vacant dwellings in our
Ontario cities with the result that values were commencing
to drop. To-day, on the contrary, there is a brisk demand
for city dwellings, hence, the values are remaining firm. Un-
fortunately, the city property values in some of our western
cities were placed at unreasonable figures in pre-war days,
and those who allowed their enthusiasm to get the better
of them are now suffering the consequences. The municipal
debts of some of our western cities are causing some anxiety
these days, but those responsible for the present conditions
have learned their lessons well, and we feel confident that they
will all eventually make good.”

In Ontario Cities.

Mr. V. B. Wadsworth, manager of the London and Cana-
dian Loan and Agency Company, Toronto, reports as follows :
“Farm properties in the western provinces are maintaining
their value, and there is not much change from last year,
and the same conditions prevail in Ontario. City of Toronto
property maintains also about the same value as in 1916, but
rents are increasing. Other cities in Ontario report an im-
provement in values., (Cities in the western provinces are in
about the same position as to property values and rentals as
Toronto.”’ r

A similar report comes from Mr. D. M. Cameron, treas-
urer of the Hamilton Provident and Loan Society, Hamilton,
Ont., who says: ‘““Values of good farm lands both in Ontario
and the west, and centrally situated city properties in On-
tario, have not depreciated to any extent. There has been a
depreciation in some western cities and towns where values
were unreasonably high.”

Are Below Normal.

Another Ontario loan manager writes: ‘‘As regards tarm
properties, real estate in western Ontario has remained more
or less steady for some time. As a matter of fact, but few
faims change hands around here, as compared with some
other districts. We have an excellent type of farmer in Water-
loo County, for example, and it can easily be said that we
have one of the best cultivated farming districts in the pro-
vince. The prices of same remain fairly stable. As regards
property values in the urban centres here, real estate opera-
tors state that a mnoticeable improvement is appearing, more
particularly as regards the cheaper and medium-sized houses.
We have very few for rent, and there are more changing
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hands than there have been for the last two or three years,
although of course conditions are still below normal in real
estate lines.”

In the city of Halifax values of real estate have increased.
This. no doubt, has been caused by that city being the base
of naval operations in the North Atlantic. Farm values have
shrunk a little in that district. The value of town property
outside of Halifax has increased in value owing largely to the
increased cost of building.

Mr. A. A. Campbell, managing director of the People’s
Loan and Savings (Corporation, of London, Ont., writes :
“Qur operations are confined largely to loans on city proper-
ties. Values have slightly decreased, although in one or two
of our loaning points prices of real estate have actually in-
creased and even at this increased price ready sales are being
made.”

FUTURE OF INTEREST RATES

Effect of War Loans on Mortgage Companies’ Business—
Views of Some Officials

“There is such a variety of opinion as to the probable
future trend of interest rates, that we hesitate in hazarding
any personal expressions on the matter,”’ writes the manager
of a loan company. ‘Undoubtedly, the duration of the war
will have a considerable bearing, and as none of us are suffi-
cient prophets to be able to forecast the final ending of hos-
tilities, the question is more or less problematical. The
longer the war, the greater the government borrowing for
war purposes, and as a Canadian government bond should
be our premier security, and as each offering to the people is
made at a slightly higher yield, the effect on the minor se-
curities is obvious. They cannot be expected to maintain
their normal status, and consequently their prices are cheap,
and interest yield considerable. These conditions are reflect-
ed in the mortgage interest rates. Bonds are easier to
handle, and so, if good municipals and even provincials can
be purchased at prices yielding 6 per cent., and better, mort-
gage rates will likely tend a half to one per cent. higher.”

May be Further Increase,

That interest rates will continue as at present with a
probability of a slight increase on city property, is the
opinion of Mr. C. V. Smith, general manager of the Saskat-
chewan Mortgage and Trust Corporation, Regina, ‘We do
not regard the various legislation made by the provincial gov-
ernments with reference to securing cheaper money as a
detriment to loaning operations by mortgage companies in
this country. It is mot probable that the governments will be
in a position to loan money much more cheaply than the
mortgage companies. They will, undoubtedly, experience
difficulty in selling their bonds at 5 per cent. and we do mnot
consider the Saskatchewan greater production loan has been
offered at a very opportune time. We believe that if money
is available for bond investment to-day, it should be placed
in Dominion war bonds and used for the purpose of carrying
on the war successfully.”

Supply and Demand.

Discussing the future interest rates, the general manager
of the Huron and Erie Mortgage Corporation, London, Ont.,
writes : ‘At times we endeavor to figure this problem on theory,
and deceive ourselves into believing that interest rates will take
a sudden drop along with the prices of many commodities, just
as soon as peace is declared. We cannot, however, figure this
out purely on a theoretical basis, but must adhere to the old
practical basis of supply and demand. The enormous demand
for funds to-day for the purpose of carrying on the war is
being met most admirably by the financial institutions of
the country, and in spite of the fact that investments in bonds
have been exceptionally heavy, the supply of funds available
for mortgage loans is now much greater than the demand.
However, the demand at present is extremely light.

«If there is great commercial and industrial activity in
Canada immediately following the cessation of hostilities in
Europe, as we prefer to hope, there will likely be an enor-
mous demand for money, with the result that the amount
available for investment in mortgage loans will be limited,
and will create a stiffening in rates of interest. Some may
argue that the government rural credits will compel loaning
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corporations to reduce interest rates, but we do mnot anticipate
this. In the western provinces, the adverse legislation renders
a reduction in rates, almost prohibitive; in fact it has had,
and is having, the effect of driving capital out of the country.
When mortgages are reinstated to their original standing as
first charges, and the confidence of mortgagees consequently
restored, there will be a great deal less discrimination between
the east and west in the matter of rates of interest.

Increase and Decrease.

Although money obtained on debenture and deposit is
dearer, interest rates on mortgages are somewhat decreas-
ing, especially in the western provinces. These conditions,
in the opinion of Mr. V. B. Wadsworth, manager of the Lon-
don and Canadian Loan and Agency Company, Toronto, will
not change till the ending of the war.

«Interest rates,”” says Mr. D. M. Cameron, treasurer, the
Hamilton Provident and Loan Society, Hamilton, Ont., ‘“are
in a rather peculiar position, for while the rate on borrowed
capital continues to increase, the rate obtainable on first-class
investments is decreasing all the time. The rate obtainable

n Manitoba mortgages is practically the same as that pre-
valent in Ontario.”’

“Owing to the present high prices for materials and the
scarcity of labor the demand for loans will be considerably
decreased.”” Such is the opinion of Mr. A. A. Campbell,
managing director of the People’s Loan and Savings Cor-
poration, London, Ont. “Again, the Victory War Loan
offered to the Canadian investing public absorbed a great
deal of money which might otherwise have been invested in
buildings and mortgage loans and, indeed, the offering of
such war loans necessitates loan companies in carrying very
much larger cash reserves to provide for their depositors
withdrawing to invest in war loans.”’ :

FORECLOSURE EXPERIENCE VARIED

Most Companies, However, Were Satisfied—Leniency to
Borrowers

That the number of foreclosures has not been at all ex-
ceptional, and successful sales have been made, is the report
of Mr. D. M. Cameron, treasurer, Hamilton Provident and
Loan Society, Hamilton. This is the general experience.

«“We have made,’”’ says another correspondent, ““possibly
seven or eight foreclosures this year, in several cases proper-
ties in Winnipeg, and in the other cases two or three proper-
ties in Regina. In one or two cases we have been successful
in making transfer without loss. In the other cases, we have
no reason to expect losses, with the exception of possibly two
or three properties against which we happen to hold addi-
tional securities which should protect us. The amounts are

so small, however, as not to give us any concern.’’

Borrowers Cot False Impression.

Mr. A. A. Campbell, managing director of the People’s
Loan and Savings Corporation, London, Ont., writes: ‘“The
number of sale proceedings taken last year were less than
the preceding year and there seems to be more of a disposi-
tion among borrowers to make an effort to keep up their
payments. The Borrowers Relief Act gave the borrowers a
false impression and, in mamy cases, had a tendency for
borrowers to procrastinate and put off, when by making a
little effort they would have been quite able, in the majority
of cases, to keep up their payments. They appeared to be
possessed of the idea that by deferring payment on their
mortgages they would have more money on hand for their
general living expenses. '

«“Gales were not effected when properties were put up for
sale by public auction but over 50 per cent. of the properties so
offered for sale, were subsequently purchased privately.”’

Here is another eastern company’s experience: “We had
four foreclosures last year; two of them sold under fore-
closure brought more than we had against them, the other
two were for smaller amounts and we had to bid them in,
but probably will sell them for the amount we have against
them. The foreclosures last year were smaller than usual.”

The Trust and Loan Companv of C_anada reports that
in Manitoba the number of cases in which properties were
brought to sale and in which the company foreclosed, were
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rather larger last year, but they were fairly successful in mak-
ing sales. ‘It is difficult to sell properties in the city of
Winnipeg even at greatly reduced prices.”” In Saskatchewan,
the same company had fewer foreclosures last year and the
sales were good.

In Quebec, the Trust and Loan Company of Canada re-
ports that the number of sales by the sheriff was exceptionally
large and the prices were not satisfactory. In most cases
the property passed into the hands of creditors.

Mr. C. V. Smith, general manager of the Saskatchewan
Mortgage and Trust Corporation, Regina, reports that a
number of foreclosures last year was small and in each case
a successful sale was made, especially on farm property and
small modern city residences. Where the entire pringipal of
a mortgage became due, the company had no trouble in se-
curing a renewal of the mortgage.

Leniency to Borrowers.

"‘Contrary to expectations, the numbe. or foreclosures
during the past year has been exceptionally small,”’ writes the
general manager of the Huron and Erie Mortgage Corpora-
tion, London, Ont. “During the first two years of the war
many borrowers were unable to meet maturing payments, and,
like other 'loaning institutions, we were compelled to face
what was apparently a serious situation. We, however, de-
cided on a policy of consideration and leniency toward the
borrower, and consequently took sale proceedings only in
those cases where it was apparent the mortgagor was in-
volved beyond hope of redemption. This course has been
fully justified, as many of our delinquent borrowers have
paid arrears in full and are now in good standing. Sales of
good farms have been made without difficulty, and in the
east the few city properties which came into our hands were
promptly disposed of without loss.” ¥

; Mr. V. B. Wadsworth, manager of the London and Cana-
dian Loan and Agency Company, Toronto, reports that fore-
closure proceedings were less than in 1916, and sales there-
under were quite satisfactory and generally exceeding the
mortgage claim,

WAR SAVINGS CERTIFICATES

Canada Sold Over $12,000,000 Last Year—Other
Countries Selling Them

War savings certificates were first offered in Canada in
January, 1917, the lowest denomination then being $25. In
August, $10 certificates were issued. Up to December 1st
last, 189,020 f:ertiﬁcates, valued at $12,226,340.50 had been
sold, a splendid record. The details have been supplied to The
Monetary Times by Mr. S. T. Bastedo, superintendent of the
government annuity department, Ottawa, as follow:—

War Savings Certificates Issued by Finance Department
to December 1st, 1917,

e Number of
Denominations. certificates. Amount.
R e 3,587 $ 30,848.20
Bagu o liar e 51 325146 691,139.00
Bely- il Poikmin g 13,484 570,812.00
- R A 03,745 8,062,070.00
Toraki i . 142,062 m
Issued at Post Offices.
W Number of
Denominations. certificates. Amount.
SOl R 30 51 $ 12,495.80
il R A 11,357 244,175.50
Q5o e w 5,806 253,528.00
S R e S 27,352 2,352,272.00
Potal i s 46,058 $2,86—2;;1 .30
Total number of certificates issued 189,020

Total amount received therefor. ... $12,226,340.50

The certificates are issued in four d inati
enominations—$ 10,
$25, 850, and $xoo_—and run for three vears from the date of
purchase. The prices are $8.60, $21.50, $43, and $86 re-
spectivelv—that is to say, for every $8.60 lent to the govern-
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ment now, a certificate entitling the holder to $10 at the ex-
piration of three years is received. The discount is equivalent
to an interest rate of over 5 per cent. compounded half-yearly.
Individual purchases are limited to $1,500. The following
table shows the return to investors:—

Amount lent now. Becomes in 3 years.

$ Rilig ol sl e g S $ 1000
21,80 SN R A ARSI 25.00
0300 0. ws x sColimonisle AEronts L vivaiass 50.00
B A G e W O 100.00

430,00 . .ccecaiethaiansennagcs 500.00
R R A S R A e 1,000.00
BIROOO L o1 e e moe e st 18 1,500,00

May be Surrendered.

The certificates may be surrendered at any time before the
end of the three years, if the money is needed, on the follow-
ing basis :—

Certificate of $10 $25 $s50 $100
During first 12 months at.... $8.60 $21.50 $43.00 $86.00
After 12 months but within

24 months at .....ss.. 8.90 22.25 44.50 89.00
After 24 months but within
36 months at .......... 9.30 23.25 46.50 93.00

Each certificate is registered at Ottawa in the name of the
buyer, and if lost or stolen, is valueless to anyone else.

In Creat Britain.

The sale of war savings certificates has been adopted in
Great Britain and the United States, the former country prob-
ably being the first belligerent to sell them. A feature of
these certificates was made in Britain’s Victory Loan cam-
paign in February, 1917, when 5,011,000 subscribed to these
securities, purchasing a total of 419,300,000, or about $96,-
500,000. Substantial sales are made every week. During the
first week of October last, for instance, the sales totalled
£850,000, or approximately $4,250,000. In England, the sale
of war savings certificates has proved remarkably successful,
not only in raising considerable funds for the government,
but in fostering the habit of thrift among the people. Up
to October 31st, 1917, about $450,000,000 had been raised
there through the sale of certificates. This is in addition to
other sums advanced to the government by small investors.
From the outbreak of the war to the close of 1916, the sums
invested with the British government by small investors, ex-
cluding war savings certificates, amounted to $600,000,000.
There are over 35,000 war saving associations in England
alone,

In the United States.

The bond bill passed by the United States Congress in
September, 1917, provided for the issue of $2,000,000,000 War
savings certificates. These certificates are issued from time
to time, run for five years, and are sold in denominations as
small as $5. They can be bought at the treasury, sub-
treasuries, post offices, internal-revenue offices, customs offices,
and through such other agencies as may be designated from
time to time by the secretary of the treasury. The plan of
distribution comprehensively covers the entire country, and
the certificates are available in every city and town in the
United States. It was proposed to develop the plans in such
a way that savings may be made through the purchase of
stamps of small denominations which can be carried in books
issued for the purpose, and accumulated until a sufficient
amount has been saved to purchase a war savings certificate:
of, say, $5, bearing interest at the rate of 4 per cent. com-
pounded quarterly on the purchase price, payable at maturity.
A similar innovation was introduced in 'Canada last year.

The United States government will redeem the war savings
certificates at anyv time before maturity upon request of the
holder, allowing interest at a less rate than 4 per cent. The
certificates will be issued on the basis of $4.12 for a certificate
redeemable in five years for $s.

At Compound Interest.

The first certificates were issued on December 1st, 1917.
The decision to issue war savings certificates at $4.12, re-
deemable in five years for $5, means that the certificates will
bear interest at the rate of 4 per cent. per.annum, compound-
ed. Great Britain is selling her war savings certificates at
s per cent. compound interest. The British certificates are
sold at 15s. 6d., and are redeemable in five vears at A1.
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Analysis of 70 Leading Stock Issues

Essential Facts Which Should Be Known by Investors Before Purchasing—Ratio of Assets
to Liabilities and of Working Capital to Par Value of Stock—

Average Income Applicable to Stock

By RUSSELL D. BELL

1 2 [ 3 4 5 6 i y { 8 9 10 11
Average | Percent- 7 o T
Stock Ratio l‘i:’li(i Net . Net age % Perfcentage Approxi- bl RANGBP(!){;CR‘%ARKBT
5 3 - orking ncome Earne: of same mate ivi- v
COMPANY st:(z):dting ks':;';i“:o Qanl.tal Appl‘lcable on Stock on Market dend lr‘tfig:ge Dg;l(:g:d e R TS
Current. 1 &2 Par | to Stock in Market Price Rate *1917 | 1916-1913
oors | Linbitities | Valueof | for | | Last | Pricent | Deore ey
's > Stoc ast five isca toc! ec. 6. : :
SR S 105 omitted Years Year s S i A E‘FP_ o 'iilgh Lo“,’
Preferred Stocks 8 % % % ' % % % %
Ames-Holden-McCready, Ltd.. 2.500 210 70 56 | 7.8 16.7 47 a R B e GRS 60 48 80 52
Asbestos Corp. of Can.. Y 4,000 1003 25 @ 27 | 53 1.9 45 4 8.8 Feb.15 Q 53 433 60 14
Can. Car & Foundry Co. 7,500 134 22 7.2 4.7 9.4 50 b N A SRS e 89 4 126 63
Canada Cement Co...... s 10,500 181 21 11.9 16.9 18.8 90 7c 7.7 Feb.15 Q.| 95 90 99 88
Canada Steamship Lines, l.td.‘ 12,500 151 9 8 7.5 19.1 25.1 76 7c x9.2 Jan. 1 Q.| 93| 75! 95 59
Canadian Cottons, Ltd..... ... 3,661 215 | 31 12.2 \ 16.2 21.3 76 6 x7.8 Jan. 4 Q.| 80 75 82: 704
Canadian Locomotive Co...... | 1,500 128 19 17.6 82.2 38.0 85 7c 8.2 Jan. 1 Q.| 89%| 84 78
Dom. Canners, Ltd. . .......... 2,290 110 14 1.1 24.3 34.2 71 7c-g | 9.8 Jan. 1 Q. 65 oA o
Dominion CoalCo......... 11.000} f / " 4 120.1 95 7c 7.8 Feb. 1S.A. | 964 | 88 | 1124 | ¢38
Dom. Iron & Steel Co...... 5,000 3 4.1 { 129.6 88 7 79 | Apr. 1S.A.| 94 | 8 |105 | 68
Dominion Steel Corp. ......... 7,000 691 195 53.2 128.4 149.3 86 6c 6.9 Feb. 1 Q.| 87 84 54
Dominion Textile Co... 1,940 128 55 34.1 47.0 47.0 100 i 7.0 Jan.15 Q. | 102 100 1063 99
[linois Traction Co... ........ 7,185 136 3 11.2 11.2 14.0 80 6c x7.5 Jan, 1 Q.| 87 g | 91
Lake of the Woods Milling Co. 1,500 248 94 29.6 34.3 28.5 120 7c 58 Mar.1 Q.| 116 | 116 [ 122 | 115
Mackay Companies............ 50,000 d d 8.5 9.2 14.1 654 4c 6.1 Jan. 1 Q.| 67% 78%
Maple Leaf MillingCo.......... 2,500 145 57 19.6 23.1 2.8 1114 7c 63 |Jan. 18 Q. 943 i
Montreal Cottons, Ltd.. ...... 3,000 277 72 12.3 14.8 14.8 100 7c 7.0 Mar.15 Q. | 103 101 105% | 97%
Nova Scotia Steel & Coal...... 1,000 221 419 89.3 210.4 186.2 113 8¢ 7.0 Jan.15 Q. | 105 125 | 110
Ogilvie Flour Mills Co.,....... 2,000 193 125 45.7 67.9 60.3 1124 7c 62 | Mar.1 Q.|114 | 111 [122 105
Penman's, Ltd......co..oooies 1,075 261 185 42,6 69.0 84.1 82 6¢c 7.3 Feb. 1 Q. 81§ 80 | 90 | 79
Riordan Pulp & Paper Co...... 1,000 202 97 (4) 45.6 133.1 144.6 92 7c 7.6 Mar.31 Q. | 94 9 | 96 | 92
Sherwin-Williams Co. of Can.. 3,100 629 92 16.5 20.4 20,6 99 7c 7.0 Mar.31 Q.| 994 | 99 104 95
Smart-Woods, Ltd............ 1,546 234 60 (4) 17.8 274 31.8 86 7c 8.2 Jan. 1 Q. 80 94 84
Spanish River Pulp & Paper. 5,699 193 17 ) 48 7.5 15.1 50 e S BT S v 59} 491 975 | 30
Steel Co. of Canada. ......... 6,496 382 126 24.3 57.3 66.6 86 7c 81 Feb. 1 Q. 85% | 108 69
Tucketts Tobacco Co. .. ...... 2,000 3568 86 9.4 9.8 11.6 80 7c 8.7 Jan. 15 Q.| 83%| 80 | 101 90
Common Stocks—Public [Utility an/d Miscellaneons
Bell Telephone Co. of Can..... 18,000 463 15 9.9 10.6 8.1 130 8 x6.1 Jan. 15 Q. |1 130 | 173 | 138
Braz. Tract,, Lt. & Power. . . 106,289 146 2 @3 7.1 45 14.1 32 (AT et SN 478 | 82 | 101 4
Canadian Pacific Ry........... 260,000 401 19 16.3 17.5 13.2 132 10 x7.5 Mar.31 Q. | 165 1
Canada Steamship Lines, Ltd. 12,000 151 10 @3 05 12.6 31.5 40 & S S et ey ggg 29 45
Civic Invest. & Ind. Co... ..... 63,717 214 3 3.7 152 t 75 69 4 58 Feb.15 Q. 66 831 7
Detroit United Ry. Co......... 15,000 7349 8 17.0 230 21.9 105 8 7.6 Mar. 1 Q. | 128 | 104 1283 62
Illinois Traction Co..... CoN ey 12,251 136 2 3.3 3.0 8.6 35 3 85 Feb.15 Q.| 35 5 68: 44
Mackay Companies ........... 41,380 d d 5.4 6.3 8.6 73 6 82 |Jan. 1 Q.| 90 | 81&| 89 | 64f
Ottawa Lt., Ht. & Power...... 3,488 181 s 9.7 6.4 9.2 69 6 8.7 dJan. 1 Q.| 90 77, | 192 92
Quebec Ry., Lt., Ht, & Power. 9,999 134 #5 14 2.1 14.0 15 i ) o ey G 35 143 9%
Shawinigan Water & Power. .. 15,000 409 15 8.0 8.8 8.2 107 % 6.5 Jan. 10 Q. | 13 107 | 149% | 110
Toronto Railway .........co0e 12,000 140 12.0 11.1 18.5 60 8 13.3 Jan. 1 Q 60 | 148 73
Twin City Rapid Transit...... 22,000 171 4 8.0 9.2 18.1 70 6 6.9 Jan. 1 @ 94 70 1 933
Winnipeg Electric Ry.Co .... 9,000 131 9.9 4.9 10.2 48 e i R R 81 42 | 110 | 90
Common Stocks—Indust rial
Ames-Holden-McCready, Ltd., 3,500 210 50 5 0.6 4.0 15 i o 233 | 12 35 6
Asbestos Corp.of Can......... 3,000 1003 43 4% s P 15 A gty 20 12 24 5
Brompton Pulp & Paper Co.. .. 7,000 516 21 o h 14.3 35.7 40 5 12.5 38 46
Can. Car & Foundry Co........ 4,186 134 39 0.4 . 2.1 19 £ . 463 | 17 | 120
Canada Cement Co.... .. 13,500 181 16 3.8 7.7 13.5 57 6 10.5 Jan.15 Q.| 69 57 723 | 25%
Canadian Cottons, Ltd. 2,715 215 42 8.4 13.7 27.4 50 4 80 |Jan. 4 Q. 543 468 | 70 | 24
Canadian General Electr 8,000 490 82 12.8 13.0 12.7 102 8 7.8 Jan. 1 Q.| 114 1 132 91
Canadian Locomotive Co 2,000 128 15 7.9 18.9 32.6 58 6 10.3 Sep.20 Q. 52 675 | 29%
‘Cons. Mining & Smelt. Co. 5,805 144 9 12.3 17.1 | 171 25 10 100 |Jan. 1 Q. 43
Dom. Bridge Co...... ... 6,500 246 35 (4) 21.2 424 | 33.1 128 10 7.8 | Feb.15 Q.| 170 |127 | 237 | 187
Dom. Canners, Ltd...... 2,791 110 11 3.9 14.2 59.2 24 o R TONEIEIREY e 2 20 86 11
Dom. Steel Corp... ... 37,097 691 37 8.5 26.7 50.4 53 4 2.5 Jan. 1 Q.| 714 | 52 82 193
Dominion Textile Co. 5,000 128 21 10.4 15.5 19.1 81 7 8.6 Jan. 1 Q.| 89 76% | 90 64
Laurentide Co oV 9,600 278 40 10.5 10.5 6.9 152 10 6.5 Jan. 1 Q.| 195 152 1
Lake of the Woods Milling Co. 2,100 243 67 16.1 19.5 16.1 121 8 6.6 Mar. 1 Q.| 129% | 12C | 1478 | 1214
Lyall (P.) & Sons Constr....... 1,750 173 ‘e 10.1 15.02 8.0 62 8k 12.9 Oct. 15 Q. 53 93 16
Macdonald (The A) Co......... 3,000 148 29 (4) 238 3.1 22.1 14 i iy N T 1 8 60
Maple Leaf Milling Co. 2,500 145 57 12.6 16.1 15.9 101 10 9.9 Jan. 18 Q. | 115 96 | 122 108%
Montreal Cottons, Ltd... 2,949 277 73 5.3 8.0 16.0 50 4 8.0 Mar.15 Q.| 58 50 63
Nova Scotia Steel & Coal. 7,500 221 56 12,8 33.7 51.1 66 5 2.8, ihasd iy 126 67 151
‘Ogilvie Flour Mills Co.... 2,500 193 100 30.9 48.7 34.8 140 10 741 Jan. 1 Q.| 158 137 152 107
Penman's, Ltd....... 2,150 261 92 18.3 31.5 48.5 65 x4 6.1 Feb.15 Q. 65 78 48
Price Bros. & Co. iiiiiiviave 5,000 361 33 L] ] 16.1 13.4 120 x6 5.0 Jan. 1 Q.| 134 | 115 | 132 60
Riordan Pulp & PaperCo ..... 4,500 202 21 4) 85 28.0 23.7 118 x6 5.0 Feb.15 Q.| 127 | 106 | 150 59
Sherwin-Williams Co. of Can.. 4,000 629 71 7.2 10,5 17.5 60 A [T R 60 58 65 45
‘Smart-Woods, Ltd....... RN 1,718 234 54 (4) 10.0 18.4 34.1 54 5 9.2 Mar. 1 Q.| 61 43 703 18
Spanish River Pulp & Paper.. 8,000 193 12 25 0.4 3.0 18 44 A 45 19 13 72 3
Steel Co. of Canada.... . .... 11,500 382 71 9.8 28.4 56.8 50 x4 8.0 Q.| 713 | 493 | 88 8%
“Tucketts Tobacco Co... ....... 2,500 3568 69 2.2 1.8 10.0 18% i 2 224 | 184 | 62
‘Wayagamack Pulp & Paper. .. 5,000 171 8 5.1 10,2 20.4 Ve e R e A o 97 50 11281 21
1 2 3 1 5 6 7 8 9 10 11

a Regular rate 7% cumulative. Inarrears since July 1, 1914. b Regular rate 7% cumulative. Inarrearssince July 25, 1914. ¢ Dividend is cumulative. d Detailed
balance sheet not given. e Regular rate 7% cumulative. In arrears since July 1, 1913. f See Dominion Steel Corporation. g Dividends from April 1st, 1915,
to January 1st, 1917, in arrears. h On basis of last 6 months’ earning statement. 7 On basis of last 9 months’ earning statement. 7 As December 31, 1916,
Company has now excess of current assets through sale of $2,500,000 common stock at par. & Initial dividend declared September 10. 7 Company earned 40.7%,

but appropriated $62,500 for the amortization of its munitions plant and equipment. (3)
ities over current assets. * To Nov. 24th, 1917. x Company also paying a bonus.

years only.

} Excess of current liabil

Average earnings for three years on}y. (4) Average earnings for four

|
g;
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The following information is given in regard to each
issue :— v

(1) The amount of stock outstanding.

(2) The ratio of current assets to current liabilities.
Current assets include all those items on a company’s
balance sheet which do not represent a permanent investment
and which can be converted into cash readily. The items
include cash, bills and accounts receivable, goods and ma-
terial on hand for current working purposes, investments in
saleable stocks and bonds, etc. Current liabilities are those
debts which have not a definite far-off maturity, and which
a company 1s being or may be called upon to pay at any time.
They include bills and accounts payable, accrued interest and
dividends due during the current period, bank loans and
early maturing notes and other obligations. Every company
should always have a large excess of current assets over cur-
rent liabilities, If the ratio of current assets to current lia-
bilities is less than 100 per cent., it is evident that the com-
pany owes mure in current obligations than it has in current
resources. In other words, it has no working capital, and is
faced with the necessity of doing more financing or of build-
ing up its working capital out of earnings.

(3) Ratio of working capital to par value of stock. This
item gives some measure of the amount of working capital
owned by a company in proportion to the issue of stock
considered.

(4) Average income applicable to stock for last five
vears. This income is figured after all prior deductions for
all obligations senior to the particular issue considered have
been deducted, Too many stock purchases are made on a
basis of current earnings only. Equal attention should be
given to the average of earnings over a period of at least
five years wherever possible, as a company’s prosperity may
be merely due to temporary ccmditions.

(5) Percentage earned on stock in last fiscal year, This
is the same item as that considered in (4), and is taken from
the latest earning statement made public by the company.

(6) Percentage earned on market price of stock. Items
(4) and (5) represent earnings in percentage on the par value
of the stock. This item represents earnings in percentage
on the market value. As uvne is buying a stock at its market
value and not at its par value, it is obviously illuminating
to know the earnings as compared to the price which one
is to pay.

(7) Approximate market price. This represents the ap-
proximate price at which the stock could be bought on the
market at the time this analysis was issued. This price is
subject to change.

(8) Dividend rate. The amount in dollars per share per
annum which the company is currently payving in dividends.

(9) Yield on market price. The actual income per annum
in percentage of the amount invested per share.

(10) Dividend dates, One month is given with the sign
“Q.”, indicating quarterly, or “S. A.”, indicating semi-an-
nually. Thus, if the dividend date is given as January ist,
Q., it means that the dividend is payable January 1st and
succeeding quarters, i.e., April 1st, July 1st and October 1st

(11) Range of market price. These columns give the
highest price and the lowest price at which transactions were
made on the stock exchange. The first column is for the
year 1917 to the date of the compilation of this analysis.
Second column shows the highest and lowest registered at
any time during the years 1913 to 1916, inclusive.

These statistics are compiled from sources which are
considered reliable, but they are not necessarily guaranteed.

Authorities are divided as to the future of interest rates.
Briefly, one view is, ‘“that wealth is being consumed and
destroyed abroad in enormous volume, and that the longer
the war keeps up the greater will be the impoverishment of
the European nations, and because of the destruction of pro-
perty and wealth in Europe there is bound to be an enormous
demand for capital for reparation. Consequently, there will
be a tendency toward higher interest rates, which tendencv
will be maintained for an indefinite period.” The other view
is, “that }he quiet, but extensive, liquidaton which has been
going on in recent years, the cessation of new enterprises and
the marked caution followed in every direct'on in the matter
of improvements and new developments are all having a most
vital influence in losering the average interest rate, and that
this condition is likely to continue, regardless of whether or
not we witness a fair revival in industrial activity.”
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DOMINION LOAN IN UNITED STATES LAST YEAR

Canadian Government Has Raised $215,000,000 There
Since War Commenced

The Dominion government loan floated in the United
States in August, 1917, a loan of $100,000,000. This was the
only such loan made in that market last year, and was the
third made there since the beginning of the war. Our
federal loans in the neighboring market to date have been as
follow :—

Term, Rate Issue
Issued in Amount. years. 4 price.
July, 1915 .... $25,000,000 1 5 Par
July, 1015 15,000,000 2 5 99%
March, 1916 .... 25,000,000 5 5 09.56
March, 1916 .... 25,000,000 10 5 97.13
March, 1916 .... 25,000,000 15 5 04.94
August, 1917 100,000,000 2 5 98

Prior to the war, the Canadian government had not
financed in the United States. !Since that country’s entry
into the struggle, it has been possible to market only very
few of our issues there, as the United States war loans have
been practically dominating the situation since April last.
The loan to Canada last year was the first foreign government
transaction undertaken since the entrance of the United States
into the European war. It was first thought that the United
States might make advances to Canada just as it had given
credits to Great Britain, France and other enemies of Ger-
many, but when it was found that the government at Wash-
ington was not disposed to lend money to Canada, New York
bankers were asked to do the financing. They readily con-
sented, but pointed out that in the circumstances it would be
necessary to obtain United States Treasury Secretary McAdoo’s
consent. 3

1
Attitude of United States.

After conferences between Sir Thomas White, finance
minister, and Mr. McAdoo, in July, Mr. McAdoo
stated that in view of the fact that the balance
of trade between the United States and ‘Canada was
running strongly in favor of the United States, he
realized that it was desirable for Canada to establish credits
in the United States markets to meet the adverse balances.
Therefore, he said, there would be no objection on the part
of the United States government to the proposed offering,
but that the United States government would have to keep
control over their own situation by determining each foreign
offering on its merits, and with reference to the financial
condition prevailing at the time. It was important, he added,
that commercial and financial relations with Canada should
be conserved in every reasonable way. The transaction was
for that purpose.

Cost of Loan,

As the financing was in effect a credit for the purpose of
facilitating purchases by Canada in the United States the rate
demanded was regarded by some as unduly high, but the pres-
sure on the New York money market was acute, and Canada
had to enter into competition with other borrowers. Secretary
McAdoo had just intimated to financial New York that he
would require $5,000,000,000 more money for war purposes,
and both in prices of goods and of capital the tendency of
manufacturers and bankers of the United States was obviously
to give a preference to home demands. However, it was
thought by some that Canada which during the last fiscal
vear purchased from that country for domestic consumption
goods to the value of $664,000,000, as against only $290,-
000,000 purchased in return by the United States, was entitled
to a measure of preferential treatment. On the other hand,
United States investors who subscribed $2,000,000,000 of the
Liberty Loan on a 3% per cent. basis might perhaps reason-
ably object to advances made to Canada out of those funds
while Canadian investors were obtaining more than 5 per cent.
on their war loans.

The loan cost Canada approximately 7 per cent. The net
proceeds of the $100,000,000 issue were $96,250,000. Pur-
chasers netted 6.077 per cent. Commission and other charges
amounted to about 13 per cent.
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SIX PER CENT. MUNICIPALS

Factors of Our City and Town Borrowing and the
Outlook

By H. M, P. ECKARDT,

The Canadian investment world has found the six per
cent. municipal bonds an interesting subject for discussion.
In numerous cases parties who formerly confined their invest-
ments largely to Ontario farm mortgages at around 53 per
cent. have turned to the issues of eastern city and county
bonds yielding 6 per cent. or better. So far as security is
concerned these bonds are all that can be desired and the
business of investing in them and collecting the interest in-
volves the minimum amount of expense, trouble or incon-
venience. In certain respects they have decided advantages
over farm mortgages yielding about the same rate. Apart
altogether from the matters of security and promptness of
interest payments, the bonds in selected instances give the in-
vestor assurance of receiving the stipulated annual return for
periods of ten, fifteen, or twenty years, whereas the mortgage
contract runs, as a rule, for a much shorter term.

Cost to Municipalities, 7 Per Cent.

The municipal bonds bearing interest at 6 per cent. and
over have a great significance for the borrowing corporations.
When the commissions and other expenses incidental to the
marketing of the bonds are provided for, the net cost of the
money to the borrowing city or town may be 7 per cent. or
more; and such a high acnual interest cost acts directly on
the tax levies. If the amount borrowed is considerable, the
seven per cent, interest cost leads straight to an increased
taxation rate, unless the increase in annua! interest outgo can
be offset by economies elsewhere. With wages and prices of
commodities high and rising under war conditions, it is diffi-
cult if not impossible to effect compensating economies in other
departments of the municipality’s expenditure. Then, when
the taxpayers have it forcibly brought to their attention that
the new loans are playing an important part in increasing
their municipal tax rate, they naturally begin to question
the necessity of the loans; and they see to it that the
municipality does not embark on fresh projects requiring
borrowed money unless the expenditures are absolutely neces-
sary and cannot be postponed.

Winnipeg Water Board Flotation.

__Following the flotation of the Winnipeg Water District at
midsummer on a yield basis of 6% per cent., the interest rate
on municipal bonds tended steadily upwards in the second
half of 1917. This resulted directly from the entrance of the
United States into the war. Prior to April, 1917, the American
investment public took considerable amounts of our pro-
vincial and city issues, and the American financial houses
participated with our own dealers in bidding for the successive
new offerings. All this was suddenly changed when Presi-
dent Wilson declared a state of war with Germany, and
the American government began to borrow heavily from its
own people for the purpose of lending to the European allies
and financing its own warlike activities, .

Some of our provinces and cities did not at once realiz
the significance of what had happened; and they went on
with various projects confidently believing that the bond
market would soon recover. They provided for their immedi-
ate requirements through negotiating temporary loans with
the banks, and the aggregate of these loans, as shown in
the monthly bank returns, rose rapidly. An end came to
thlS.. however, when governmental pressure for special war
credits forced the banks, to require liquidation of the tempor-
ary provincial municipal advances. As the American market
was still practically closed, with no immediate prospect of re-

_opening, the only way this could be done was through offer-
ing the bonds to Canadian investors at specially attractive
prices. Thus the special loans were reduced, and from time
to time issues of new bonds, to cover expenditures that could
not be postponed were successfully made. Attractive prices
were in evidence on some of the older issues also—as the
bond houses naturally desired to clean house in preparation
for the fourth war loan and for the new year.
; Assuming that the war continues with unabated violence
in 1018, the prospect apparently does not indicate any material
easing up of the stringency in the bond market. Evidently
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the American government will be obliged to continue borrow-
ing heavily from the investment public and from the banks to
finance the great military operations it has undertaken. As
the American army grows and as its activities increase, the
war outlays of the government will enlarge; and if the loans
to the allies are kept up, American investors will be required
to supply such vast amounts to their own government as 10
leave them little or nothing available for investment in foreign
securities.

So far as our banks are concerned, it is clear that their
resources will be very fully taken up with the special war
credits to the Dominion government, and to the government
of the United Kingdom in connection with British purchases
of our foodstuffs and munitions. These special credits show
a tendency to increase steadily, and even in 1917 they had
crowded out some of the credits ordinarily granted to the
commercial and industrial customers of the banks. The banks
were obliged to ask their regular customers in many cases, to
cut down their requirements. If the war credits continue to
rise in 1918, the same pressure on mercantile borrowers will
perhaps be more or less in evidence; and, under the circum-
stances, the banks will not be in condition to give large
temporary loans for indefinite periods to municipalities and
provincial governments, when such loans are caused by new
construction work or other projects. The work may be
necessary, but it is nevertheless a capital expenditure, proper-
ly covered by sale of bonds. The bankers will be obliged, of
course, to provide the municipalities with the ordinary short-
term credits for current expenses in anticipation of tax collec-
tions. Also probably they will have funds available for short
loans on new bond issues for which a sale has been definitely
arranged. :

Thus it appears that new issues of bonds will require to
be sold promptly in the home market at prices yielding in-
vestors good returns. No matter how carefully they conduct
their finances some cities and towns will be forced to borrow
by way of bond issues, and thus ensure fresh appeals to
the market from time to time.

BRITISH CONSOLS RECORD

British Consols have been the centre of interesting events
since the outbreak of war. Last year the highest price was
56% and the lowest s1. The highest price in 1916 was 61%
in June, and the lowest 55 in December.

In 1914, the price of Consols declined on July 3oth to
60, the lowest figure since 1821, when a sale was made at
683. The highest price in 1915 was 685, and the lowest 57,
reached in November after the minimum price fixed by the
London Stock Exchange committee, was removed. British
Consols (2% per cent. consolidated stock) are redeemable only
by purchase in the open market,

When the big British war loan was issued in July, 1913,
an opportunity was given to the holders of Consols to convert
their holdings into the new war loan. Consols then stood
at the minimum price of 66%, fixed by the London Stock
Exchange committee. The government said to the holder
of Consols, “If you apply for £1oo of the new loan we will
allow you to convert 475 worth of Consols into Aso of the
new war loan.”” The government thus made Consols ex-
changeable at a price of 66%. The holder had the advantage
of being able to apply to the new war loan and the govern-
ment relieved the holder of a security which he would in-
evitably have had to write down and which would probably
be almost unsaleable. The government gave him instead a
highly marketable security. ‘Consol holders who wished to
convert had to buy £1oo of the new loan, in order to secure
the toption of exchanging £75 of Consol stock for £so of the
new loan.

Towards the end of June, 1915, the London Stock Ex-
change committee, at the instance of the British treasury,
lowered the minimum price of Consols from 66% to 6s.

For the eight months ended November 3oth, 1917, of the
fiscal year: which will close on March 31st, 1918, Canada’s
trade was valued at $1,855,157,821. During the eight months
period of 1016 the total trade of the Dominion was $1,409,255,-
042. For the month of November, 1917, our trade totalled
$268,541,563. For November, 1916, it was $186,066,351.
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WARNING TO CREDIT MEN

Now is the Time to Make Careful Survey of Accounts and
Ascertain Financial Standing of Customers

By W. A. SADLER.

In talking the other day to the credit manager of a large
manufacturing company, which has a due date for a certain
line of special goods it manufactures, on October 15th each
vear, he stated that in some years they had as high as 50 per
cent. of their drafts,’ drawn on the above date, returned un-
paid. This year only the comparatively insignificant amount
of 10 per cent. were so returned.

Towards the end of November last, a large eastern cattle
buyer in Winnipeg, who had just completed his summer and
fall operations in western Canada, was discussing the present
financial condition of the smaller towns and rural municipali-
ties in the west. He said that about a month previously, in
a small village in western Alberta, he had paid $45,000 in
one day, through the local branch of the bank, to cover his
purchases of livestock in that vicinity. About ten days after-
ward, he returned to the village, where he again met the local
bank manager, who told him that $41,000 of the $45,000 had
remained on deposit. He added: “That is just a fair example
of what is taking place throughout the entire western country.”

Farmers in the West,

Farmers in the west have been receiving high prices for
grain and cattle, due to war conditions. There has been a
ready cash market for all the grain and stock they could pro-
duce. The result is that there is a surplus of cash available,
which augments purchases on a cash basis, from the local
retail stores.

In consequence, the local dealer has been in a position
to discount his bills with the manufacturer and jobber. Hence
the credit men in these latter establishments are pleased
with the satisfactory position of their accounts. They are
selling+ promiscuously to every retailer and jobber who has
enough assets to procure a printed letter head and to some
who cannot even afford to do this, regardless of any credit
rating they might obtain on such customers, and in the great
majority of cases they have not been disappointed. Their
losses during the current vear have been, perhaps, not more
than a twelfth of one per cent.

How many of these self-complacent credit men are ju-
dicious enough to realize that these conditions are due en-
tirely to the inflated and unnatural conditions produced by
the war, that the country-wide prosperity may cease at any
moment by any unexpected turn in the war or by an early
cessation of hostilities? With the return of normal prices
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and wages and with the decreased demand for staple com-
modities abroad, the wise credit man at that time will be he
who has carefully trimmed his outstanding accounts within
the margin of safety, taking advantage, in a diplomatic way,
of the present war conditions, to effect that end.

During periods of prosperity our credit men are lavish
in the granting of credit lines to old and uew customers
alike. They are careless of the information diffused period-
ically by such admirable and helpful organizations as the
Canadian Credit Men’s Associations and other kindred bodies,
whose sole duty it is to protect the interests of their various
members. They are even so jealous of their success in avoid-
ing losses that they are very shy about detailing their credit
experiences in particular cases through their own particular
trade organizations, for the collective benefit of its members.

Beginnings of Panics.

But when unforeseen events of mational or international
magnitude plunges the business of the whole country into
distress, they immediately rush their delinquent and slow ac-
counts into the hands of a mechanical mercantile agency or
their solicitors. - The result is the very condition of affairs
which they are hoping to avoid. Their debtors, suffering
from a sudden cessation of cash trade, are unable to meet
these urgent requests for payment. This informauon s
quickly diffused by the mechanical mercantile agencies
throughout the entire industrial world, and in a great many
cases, through their avidity and that of the average collection
solicitor, a series of failures and assignments are precipitated,
to the detriment of the general business of the country for a
long time to come.

When the end of the war is in sight, a gradual or perhaps
rapid business depression may set in. All credit men, whether
in wholesale, manufacturing or jobbing houses, should care-
fully scrutinize the intrinsic character of their outstandm.g
accounts. Where there is the slightest doubt about the basic
soundness, in the way of a safe relative proportion of actual,
tangible, convertible assets to liabilities, they ought to em-
ploy those intelligent means which are. available to ascertain
the true financial standing of their customers. They ought
to curtail or close those credits which ‘do mnot bear the test.
In accomplishing this in the past, they have been prone to
accept second-hand information obtained by mechanical means
on which to base their judgment about the lines of credit to
which their customers are entitled. There never was a perlod
in our industrial history when the credit men should insure
their credit liabilities by a safe, sane, intelligent and care-
ful survey at first hand of the intrinsic character of their
open accounts. It is possible to obtain such insurance and
to get this information through modern methods of credit
investigations and adjustments. The shrewd credit man will
not delay in employing them.

Canada’s Taxation Policy will Encourage Thrift, Investment and Agriculture

“‘It has been officially drawn to the attention of the
government that the use of the expression of ‘conscription
of wealth’ in the debates in parliament and by public and
other bodies outside parliament and by the press in its
news reports has caused a certain uneasiness among those
whose savings constitute a vital factor in the business and
industrial life of the Dominion and are so essential to the
credit and prosperity upon which our efforts in the con-
tinued prosecution of the war must largely depend. I
desire to say on behalf of the government that there need
exist no apprehension on the part of the public that any
action of a detrimental character will at any time be taken
with respect to the savings of the Canadian public. On
the contrary, it will be the policy of the government in the

future, as in the past, to encourage in every way pqs«siblg
the exercise of the thrift and economy resulting in na-
tional savings which have enabled Canada to maintain her
credit and improve her economic position during the war.

““Any taxation to which it may be necessary for the
government to resort from time to time will be in aoco_rd-
ance with legitimate and established forms of taxation
sanctioned by the tradition and experience of British self-
governing communities. This statement, therefore, must
not be understood as precluding legislation providing for
income taxation upon those whose incomes are such as to
make it just and equitable that they should contribute a
share of the war expenditure of the Dominion.”’—State-
ment of Sir Thomas White, Finance Minister, in the
House of Commons, Ottawa, July roth, 1917.

‘“Canada is a country inviting immigration, and we
must be careful not to create the impression that it is likely
to becon:ne a country of heavy individual taxation. In this
connection, I think it opportune to state on behalf of the
government and as enunciating its settled policy, that in

providing our war expenditure, resort will not be had to
taxation upon the farms, personal effects or incomes of
those engaged in our great basic industry of agriculture.”
—Statement of Sir Thomas White, Finance Minister, in
the House of Commons, Ottawa, February 15th, 1916.
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CIVIC GOVERNMENT ON BUSINESS PRINCIPLES

Municipalities Should Aim to Give Service at Lowest Cost
—Administrative Board Idea

By HORACE L. BRITTAIN.

It is a mistaken notion that municipalities are merely
more or less mismaraged businesses. The main purpose
of business in the ordinary acceptation of the term is the
earning of dividends; at least a business which does not earn
dividends will not be long continued. A municipality is not
run for the purpose of earning money dividends but for the
purpose of rendering certain necessary community services
at cost. Dividends appear in the form of comfort, satisfac-
tion and good health. Business, therefore, is liable to certain
abuses on account of the dividends it seeks, abuses which may
lead to the unjust exploitation of the people. Municipal gov-
ernment, partially on account of not requiring tangible divi-
dend§, is liable to certain other abuses equally exasperating and
causing equally unjust burdens on the taxpayer. Business and
municipal government both render service to citizens. Busi-
ness aims to render the service at the lowest cost to it for the
sake of larger resulting profits. Municipal government should
aim to produce the necessary services at the lowest cost con-
sistent with efficient service for the sake of leaving as much
of the citizen’s income as possible for the citizen himself to
spend.

It will be seen that as far as operating at low cost is con-
cerned, business has an immense psychological advantage.
The motive is a positive one—profits that can easily be seen
and measured. The stockholder who doesn’t get his dividend
wants to know why at once. If the citizen stockholder were
!oo}cing for cash returns from the city he would be much more
insistent on economy of management. But failure in economy
results in an increased tax burden—a megative not a positive
return, How much of the increase is due to inefficiency, he
cannot know. All he can do is to pay his tax bill and shrug
his shoulders, or vice versa. He cannot even measure his in-
tangible dividends of comfort, satisfaction or good health.
He takes these as a matter of course. The managers of our
municipalities, therefore, are not under the same constant
and insistent pressure from the taxpayers as the managers
of private business from the shareholders.

Public Attitude Toward Municipalities.

_ Again, too many people look upon the municipality as a
fairy godmother whom it costs nothing to grant favors—fav-
ors which they would not dream of asking of a business cor-
poration. The municipality for its own sake must make large
expenditures on philanthropy and charity.  Instead of recog-
nizing that these expenditures are made in order to avoid
larger expenditures, many citizens, some poor and some
“malefacgors of great wealth,” try to get in on a good thing
and receive their slice of the city’s favors. The poor, but
not too poor, get a hospital order to avoid a bill which they
could very well pay. The man situated in the mean gets his
daughter on the teaching staff on the ground that he is a
taxpayer and if there are any jobs going his tamily should
get its share. The wealthy man, on the ground that he is a
great employer of labor and therefore has donated or will
donatq to the city many people capable of paving taxes, asks
t!!at his taxes be reduced by fixed assessment or free water—
his employees and other citizens should be sglad to pay the
difference. Private business is not accustomed to give some-
thing for nothing.

While the problems of successful municipal management
and successful business management vary, nevertheless, the
same principles which when applied will produce good ser-
vice at the lowest cost in private businesses will produce
good service at the Towest cost in municipal affairs. A muni-
cipality is not a business, but it discharges certain functions
of a business and to that extent can and should make use of
those principles which have stood the test of business ex-
perience. What are some of these principles?

Dividing Legislature and Executive,

. The separation of legislative and policy deciding func-
tions from executive and policy forming functions is perhaps
tpe basal principle of good management. A private corpora-
tion has a board of trustees. not necessarily made up of ex-
perts, who exercise general legislative control and decide on
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general policies initiated and brought to their attention by
executive and administrative officers. They exercise control
by requiring detailed and understandable reports from their
paid executive officers. The private corporation has also a
business executive and administrator with a staff of experts
who are responsible for carrying out and adminjistering the
business under the general regulation of the board. The
board does not attempt to interest itself in details of man-
agement, but holds its paid officials responsible for results.
The administrative officials do not attempt to usurp the legis-
lative functions of the board.

A similar procedure in municipal government would de-
mand that the council (or other body elected by the people)
would confine itself to passing by-laws necessary for the gov-
ernment of the city and deciding on matters of general policy,
while the heads of departments would administer the by-laws
and govern their executive actions according to the general
policies laid down down by the people’s representatives.

Answer These Questions.

To make the matter concrete let each reader put to him-
self and answer the following questions:—

1. Who in your city decides whether an applicant for a
Chinese laundry license shall have it or not?

2. Who really decides where street lights shall be
located ? "

Who really decides whether, say, the second clerk sub-
ordinate to the first assistant to the chief accountant of the
treasury department is worthy of an increase in salary ?

4. Who really decides whether the head of, say, the works
department needs an office messenger boy or whether it would
ba better to have some higher paid official run the errands?

5. Which subject causes a more acrimonious debate in
the council, a proposition to increase the salary of an assist-
ant in, say, the health department, or the proposition to spend
$500,000 to build a bridge at the expense of the whole city
which will greatly increase the value of the real estate prop-
erty of some citizens of the city or some other city ?

6. What proportion of the time of council is consumed
in deciding executive details which in a business concern
would be left strictly to the executive officials?

7. If your city council confined its attention to the
things within its proper province, how many hours per week
would it need to give to the work?

8. If these hours were cut down to a reasonable number
would, in vour judgment, an abler class of candidates offer
themselves for election?

0. Does the fact that a man is elected to membership in
a municipal council ensure his endowment with special know-
ledge and wisdom with regard to the detailed administration
of a city or even its general policy?

The Centralization of Management.

No business organization could permanently earn divi-
dends under divided management or under conditions of un-
certainty as to the line of authority. There might be several
departments of the business each under a head responsible to
the general manager and acting as a member of his cabinet.
Under existing conditions many cities are practically bundles
of almost independent businesses, usually rather indifferent
to one another, frequently jealous of one another, and still
more frequently rivals for a large slice of the funds provided
out of taxation. Yet there is no effective administrative
agency for co-ordinating their activities throughout the year.
The Board of Control was the result, at least in part, of a
desitre to secure this centralized control. But the board of
control has failed to accomplish its purpose for four
reasons :—

1st.—The board of control is elected by the people as is
the council, and is iherefore not responsible to council with
which, as a consequence, it is frequently at loggerheads.

and.—Tt is impossible to secure competent administrators
by election. Experts in getting votes are often elected to
boards of control, and only by accident experts in municipal
administration.

3rd.—The tenure of office of the board of control is too
short to enable its members to acquire expertness.

4th.—The member of the board of control is not depend-
ent on his professional standing as a successful adminis-
trator of a department or group of departments.

The board of control is a crude imitation of the cabinet
system. If it were reallv a cabinet selected by and respon-
cible to council and confining itself to the decision of admin-
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istrative policies on the advice of its permanent administrative
officers and to the initiation of legislation in council, the re-
sult would be far different. There would be far greater co-
ordination of departmental activities—a much nearer approach
to operation on a city-wide plan. Owing to the absence of
municipal parties resulting from distinct cleavages on matters
of city policy, the development of the board ot control into a
city cabinet would seem to be improbable or impossible. If
for no other reason, the non-availability of men of sufficient
calibre and training to warrant their employment as business
managers of large cities, the city manager form of city govern-
ment is bound to be of strictly limited application in Canada
for many years. This does not mean that no way which could
be introduced at once can be found to effect administrative
co-ordination. Every city in Canada could within 24 hours
put into effective operation an administrative board by simply
directing the permanent heads of departments to meet once
a week for the discussion of administrative policies, for the
formulation of policies for the consideration of council, for
the prevention of overlapping and the securing of united ac-
tion. At first this administrative board would be merely in-
formal but the securing of co-operation depends more on
common discussion and understanding than on legislation.
In most cases all that would be needed to prevent action at
cross purposes would be the institution of conferences at
regularly occurring intervals. After being tried out for a
vear or two a detailed plan, based on actual experience, could
be crystallized in provincial legislation.

A fair trial of the administrative board idea would provide
a clear separation between the legislative, executive and ad-
ministrative functions of government, and an effective pro-
vision for the continuity of general policy on the part of the
city. In order to save time and avoid unnecessary details the
following chart is presented which illustrates one wav in
which the administrative board idea might be worked out in
any large Canadian city so as to centralize practical detailed
management in the hands of those most liable, on account
of training and self-interest, to render efficient service:—

Planning Spending Before it is Spent.

Perhaps more money 1s wasted on account of improper
planning or planning after the fact than in any other way.
All cities are compelled by law to make annual estimates as
a basis for determining the amount and rate of taxation.
Few cities have real budgets which represent a definite city-
wide plan of work and expenditure based on proved needs.
Few cities complete their plan before beginning to execute
the plan and incur the expenditure the plan calls for. In fact,
some cities actually spend one-third of their annual current
income not only before the money is raised but before any
plan of expenditure whatever is determined on. Not only does
this lead to a tremendous increase in debt charges, but it
makes effective control of expenditure impossible.
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The citizen can determine for himself whether his city
adequately plans for current expenditure by getting the
answers to the following questions for his ciiy:—

1. Are the budget estimates for any given year prepared
before that year and that year’s expenditures begin?

2. Does the budget document tell how much the city
owes and how much the city owns, segregating the different
forms of assets and liabilities?

3. Does it tell how much it has cost or will have cost
to run the city the previous year?

4. Does it .tell how much more or less the city spent or
will have spent on current account than it had to spend?

5. Does it tell what it is proposed to do with your money
for this year as well as what it did with it last year?

6. Does it tell by departments and divisions, and with
comparative figures for other years, how much of the gross
income is to go to debt charges, salaries and wages, con-
tractual services, materials and supplies, equipment, pensions,
contributions and other charges?

7. Does it give a detailed estimate, with comparative in-
formation, of the amount of revenue other than from taxation?

8. Does it contain a loan fund budget setting forth how
it is proposed to spend loan funds and under what circum-
stances loans are to be effected?

If the answer to all these questions is not ‘‘yes,”” the
planning of current expenditures is io some degree inade-
quate, and to some degree the city is liable to suffer the losses
which flow naturally from inadequate planning.

Raising the Money Before it is Spent.

One prevailing cause of waste is the habit of municipali-
ties to begin public works before debentures are sold. Some-
times it is felt that the time is a bad one in which to sell bonds
and that it is better to postpone the sale until an improvement in
the market. It is rarely recognized that a poor time for sell-
ing bonds is a poor time for incurring liabilities and a good
time for postponing bond sales is a good time tor postponing
public works to be paid for out of bond sales. ‘I'here are, of
course, exceptions to this rule. In any case, where work is
begun before money is in hand the work has to be financed by
temporary loans, thus increasing the floating debt. This
applies to expenditures out of the proceeds of taxation as
well as out of bond sales. In the former case there is loss
through unnecessary interest charges and in the second there
may be loss through being finally compelled to sell bonds
in a market still more unfavorable than in the first instance.
It would be interesting to know how many cities, who were
financing public works by temporary loans, have been greatly
embarrassed by inability to sell debentures during the war
period. How much better off such cities would be now if they
had always followed the policy of postponing work until the
necessary money was in hand?

A logical conclusion to this paper would give a statistical
statement of the effect on municipal finance of disregard of
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these principles. This would be possible for any one city
but absolutely impossible for the country as a whole. Until
we have developed in Canada uniform systems of accounts
for cities of like size, and until we have reliable national muni-
cipal statistics, diagrams and charts based on nation-wide
conditions will be more interesting than instructive or con-
clusive. Some provinces have fairly accurate municipal sta-
tatistics, but there is no co-ordination between them and in
many instances the information contained is out of date be-
fore publication. Canadian municipalities will be under a
heavy handicap in attempting to effect economies and reforms
until comparative information of national scope is available.
]n or'der to mend one’s ways, one must realize whither he
is going and whither his neighbors are going.

BRITISH COLUMBIA RURAL CREDITS

Loans Made on First Mortgages for Agricultural Purposes
—Land Development Work

By MAXWELL SMITH,

The ‘Land Settlement and Development Act, passed at
the last session of the British Columbia legislature, was de-
signed with the object of benefiting every citizen of the
province by facilitating increased agricultural production. The
administration of the act is entrusted to what is known as the
land settlement board consisting of the chairman and five
directors. .

While the loaning of money to farmers for development
purposes will continue to be an important feature of the
board’s work, the public development and settlement opera-
tions, provided for in the act, will doubtless be the most far-
reaching from a financial and educational point of view, as
there are many areas of unoccupied fertile lands within the
province where the board may undertake extensive clearing,
draining, dyking, irrigation and reclamation schemes thereby
helping solve many of the difficulties with which the farmer
is confronted. »

Is In Co-operative Field.

. It should be borne in mind that the board is not enter-
ing the competitive but rather the co-operative field, as it is
the intention that both the loaning and development features
of the board’s work shall be made self-sustaining and con-
ducted on sound business principles,

I am a believer in legitimate and judicious advertising of

the province, with its vast natural resources and oppor-
tunities, but our first duty is to create conditions that will
facilitate the profitable occupation of the land, making it
possible for the farmer to earn a fair living under congenial
circumstances.  Then there will be no need to worry about
getting people to occupy and cultivate the soil.
) _N_otwithstand_ing the assertion made in some quarters that
‘Bl:]tlsh Columbia is not an agricultural country,”” I have no
hesitation in saying that my knowledge of the province goes
to confirm -the contrary opinion, that we possess large
agricultural possibilities, which may be realized through a
sane and common-sense administration of a practical land
development policy.

Land Development Work.

cwrilin “The Land Settlement and Development Act’’ I be-
lieve a good start has been made along practical lines, as the
board is empowered to undertake important land development
work that should revolutionize the agricultural status of the
province.

The establishment of demonstration areas in different
parts 9f the province, having a diversity of climatic and soil
conditions, will not only facilitate rapid and permanent settle-
ment on these areas, but all the information thereby obtain-
ed, as to thg pest and most economical methods of clearing,
dyking, draining, irrigation, cultivation, etc., with accurate
figures as to cost and possibilities of revenue, will be available
for the benefit of private enterprise.

. We should not be satisfied with the agricultural condi-
tions of British Columbia until she is producing her own
consumption of necessary foodstuffs and has begun to export
a sufficient surplus of what we can grow ourselves, to pur-
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chase the luxuries we are compelled to import from othe:
countries,

While more or less paternal, it must be distinctly under-
stood that the land settlement board is not a benevolent in-
stitution. Its operations must be conducted on sound busi-
ness principles. It is proposed to make our demonstration
development schemes sufficiently revenue-producing to re-
imburse the government for the expenditure, while at the
same time facilitating settlement under reasonably advantage-
ous conditions.

The loaning department must also be conducted on a self-
sustaining basis. Loans are made on first mortgage securities
for agricultural purposes. '

We thus propose to help the farmer to help himself,
and the consumer in the cities should be equally interested
in his success. The transportation companies should meet
us halfway in the matter of freight rates and, with the hearty
co-operation of all concerned, every industry and class in the
province should benefit in accordance with the progress and
development of our agricultural interests.

I have a very keen appreciation of the difficulties con-
fronting the board in these abnormal times, not the least of
which is the question of obtaining the necessary funds with
which to operate during the present unsettled state of the
money market.

MORTGAGE LOANS IN CANADA AND STATES

Some Interesting Comparisons — Assets of Canadian
Companies Total $1,000,000,000

By HUME CRONYN.

The rural credit system of the United States is managed
by three bodies—(1) the Federal Farm Loan Board, at Wash-
ington (the head office of the organization) ; (2) the 12 Fed-
eral land banks scattered throughout the United States (the
district managers) on whom the duty falls of raising money
to lend the farmer; and (3) the countless national farm asso-
ciations, whose chief business it is to arrange the farmers
get the money they want.

These are all, in a sense, government institutions; at
least they are not created for the purpose of making a profit
for shareholders, but the act itself provides for the establish-
ment of joint stock land banks, who can enter business and
compete alongside the government for farm loans. These
joint stock banks will be, in very truth, replicas of our mort-
gage companies, save that they are not allowed to take money
on deposit.

Fifteen Times Capital and Reserve.
To offset this drawback, they are permitted to issue bonds

or debentures up to the amount-of 15 times—not only their
paid-up capital—but any reserve which they can accumulate,
and these debentures will apparently be (as are the debentures
of the Federal land banks) free from all taxation. There is
some question about the validity of the tax exemption clause
of the act, but if it is upheld it apparently applies to the
bonds of both the Federal land banks and the joint stock

banks.

And Only Four Times Here.

The interesting side of the situation to us in Canada is
that the United States, after the most exhaustive inquiry all
over the world, have decided it is safe to allow an institution
dealing in farm mortgages to issue debentures up to 15 times
its paid-up capital and reserve. while'we in Canada are limited
to once our reserve added to four times our paid-up capital.

The farm mortgage bankers of America, whose business
heretofore has been conducted on quite a different principle
than that of Canadian mortgage companies, are not likely to
be altogether put out of business by government competition,
when they can so easily turn themselves into joint stock land
banks, and thus obtain the great advantages offered under
the American act.

In Canada, mortgage companies have had a growth
alone lines different somewhat from that in -the United
States. For 6o years or longer these corporations have played
a part in the development of Canada, and while, so far as
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size and profits are concerned, they are easily overshadowed
by many of our financial institutions, yet they have in the
main proved reliable and sound custodians of the moneys of
depositors, debenture holders and shareholders alike.

Founded, in the first place, on the well-known building
society basis, they soon enlarged their operations, and- for
a generation or more have by law been entitled to accept
moneys on deposit, and to issue debentures as a floating
charge against their assets. That is to say, depositors and
debenture holders are preferred creditors, their claims rank-
ing on winding up proceedings ‘‘pari passu’’ as between them-
selves but ahead of ordinary creditors, if such there be, and
of course prior to the shareholders who must of necessity last
share in what may remain of the assets. These borrowings
are strictly limited by law and, generally speaking, cannot
exceed the reserve fund added to the four times paid-up capital
of the debtor company. Prior to the war the greater propor-
tion of these debentures were marketed in Great Britain.
As a rule they run no longer than five years, when they
were repaid or renewed at the current rate of interest. This
type of investment appealed strongly to the canny Scot, who
preferred security to profit and who appreciated the oppor-
tunity of periodically reviewing the position of the concerns
to whom he intrusted his funds. It is estimated that go
per cent. of the mortgage company debentures floated abroad
were placed in Scotland.

Situation Changed by the War.

As an evidence of the high opinions in which these bonds
were held, our records show that a few years ago, even after
paying a commission to agent and stamp tax, they could
freely be marketed at a cost to the issuing company of less
than 4 per cent. Since the war the situation has wholly
changed, and it is a difficult matter to renew the bulk of
maturing debentures in the face of the increasing demand and
rates of the British government. In the meantime, Canadian in-
vestors have been educated to the advantages of these securi-
ties and some, at least, of our companies have been able to
make up at home more than the shrinkage occurring abroad.

In earlier days the mass of mortgage loans was secured
on farm lands, the province of Ontario being an attractive
field for these operations. The opening of our western pro-
vinces synchronized with the decay of farm mortgages in the
older field and absorbed a large amount of capital, while the
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growth of our cities called for the assistance of the mortgage
lender to no small degree.

So far as we are aware, the principles adopted in
mortgage lending are the same on both sides of the line,
save in Canada it is well nigh the universal rule that the
borrower pays no commission on his loan, whereas an agent
who brings a loan to a corporate lender expects to receive,
and is paid without question by that lender, a commission of
not less than 1 per cent. In the United States, on the other
hand, the borrower and not the lender pays the commission
and this commission runs from 1 per cent. in the older sec-
tions of the country to 4 per cent. in the more remote districts.

Thirty years ago mortgageés were commonly drawn for
15 to 20 years, repayable on an amortization plan, but one
much favoring the lender, or at the end of the term. As
interest rates fell the outcry against these long-dated burdens
was so loud the parliament of the Dominion, in face of con-
tracts to the contrary, empowered any borrower after five
years to pay off his mortgage with a bonus of three months
interest. As a result the custom of the trade limited the
usual mortgage to five years where it has since remained.

Borrower has Many Privileges.

It is considered sound business practice to provide under
the mortgage that, in addition to the interest, small repay-
ments of principal shall annually be made. At the end of
five years the mortgage, if satisfactory, can be renewed for a
further term. As in the case with original loans, borrowers
are not called upon to pay any commission on renewals, and
such has been the force of competition that in many localities
the borrower’s loan is renewed absolutely free of expense,
At the most he is asked to pay merely a nominal legal charge
for the preparation of the necessary agreement,

You will note, therefore, that mortgage companies in
Canada are called upon to bear, in addition to expenses of
management, inspection charges and the like, a definite com-
mission charge not only on the sale of their debentures, but
upon their mortgage investments as well.

There is, so far as I am aware, no official record of the
total investments of corporate mortgage lenders in Canada,
but a conservative estimate places their assets at considerably
over $1,000,000,000. Some 30 companies representative of the
various classes named, and having assets in excess of $600,-
000,000 are now on the membership list of the Dominion Mort-
gage and Investment Association. g
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MUNICIPAL FINANCE IN BRITISH COLUMBIA
Alternative System of Tax Sales Suggested — Some
Interesting Figures

By LIEUT.-COLONEL C. H. DORRELL.

The latest official statistics show the total assessment for
1917 of all British Columbia cities to be $431,254,371 and of
all districts $186,083,000, making a grand total of $617,338,-
367. This is $36,103,518 less than for 1916 and $119,379,174
less than for 1914. The total debenture debt of cities is
$73,676,039 and of districts $21,623,004, or a grand total for
both cities and districts of $95,299,103, the same as in 1916.
All the 35 cities and 21 out of the 28 districts have debenture
debts large or small, leaving seven districts unindebted. The
total debenture debt of both cities and districts, excluding
$16,878,580 on revenue producing’ undertakings 1s about 12
per cent. of their reduced assessment. The population is
given as 239175 for the cities and 125,575 for the districts, or
a combined total of 365,750. From these figures it will be
seen that the average assessment per capita of the cities is
$1,845 and of the districts $1,478, and that the aver-
age total debt per capita of the cities is $312 and
of the districts $170. These averages compared with
the east may seem high but the conditions are so differ-
ent that any comparison as to security on that basis alone is
misleading. For one reason, in newly settled countries the
average of five to a family is not reached as in older places,
so that there are more taxpayers in proportion, and the cities
having been of rapid growth the expenditure has been com-
pressed over much shorter periods. Also if we confine the
debt per capita to non-revenue producing indebtedness leav-
ing the revenue producing works to provide their own debts,
we find that the average debt per capita of the cities is down
to $240 and of the cistricts to $135.

Interest Payments Maintained.

Notwithstanding the higher borrowing per capita of
British Columbia municipalities as against those in the east,
interest payments have been well maintained and where in
some cases the annual sinking funds have not been immedi-
ately banked or invested to the full extent, the uncollected
taxes, which are, of course, a first charge on the properties
assessed, are more than sufficient to provide for any tem-
porary deficiencies. Pending collection or realization from
tax sales they may perhaps be regarded as a temporary st
curity for the sinking fund, but the councils concerned would
be well advised if they turned them into cash at the earliest

moment,

The year 1917 was marked by the creation of no new long-
term issues, and the only borrowings of importance were in
the nature of treasury certificates against arrears of taxes
for terms of up to three years. In the earlier part pf 1917
good prices were bid for such of these issues as came into the
open market. The city of Vancouver placed $1,700,000 3-
years 5% per cents at 97.75 and the city of North Vancouver,
on a small issue of $170,000 3-years 6 per cents, secured 97.18
in March, 1017, as against o7 bid for a similar issue of $225,-
o0oo in June, 1916. All three issues were bought by Toledo
bond houses for resale. This class of bond forms an attrac-
tive short-term investment, as, although the apparent yield
in war times is not especially attractive, the taxes upon which
the certificates are secured come in steadily, and the larger
portion of the bonds are usually redeemed before maturity,
thus spreading the discount over a much shorter period. The
advantage of this method of raising funds in circumstances
such as have lately prevailed, is that it postpones, and per-
haps, renders unnecessary, the disturbance of values invar-
iably attendant on a tax sale, without imposing any additional
charges on the taxpayer, as the interest payable on the ar-
rears of taxes is generally more than sufficient to provide for
interest and discount on the tax certificates. To provide for
ultimate repayment the municipality can always have recource
to a tax sale in the last year of the loan if the arrears iare
not paid up.

A number of tax sales, 23 in all, were held in 1917, and
in this connection the Union of British Columbia municipali-
ties might well consider whether the existing system of ob-
taining payment of arrears by out and out sales with power
to redeem within one vear might not be improved by an al-
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ternative system under which the municipality can offer for
sale an indefeasible first mortgage on the assessed property,
for, say, three years at a comparatively high rate of interest
increasing annually, less a rebate for punctual payment. Such
tax mortgages would rank before all existing encumbrances
and being for comparatively small amounts would, in most

cases, provide an attractive investment for moderate sums..

The purchaser of the tax mortgage would get a good and
annually increasing rate of interest, while any failure to pay
promptly would increase the ultimate amount receivable.
Moreover, the owner or mortgagee would find it to his ad-
vantage to provide the small sum required to meet the half-
yearly interest on the tax mortgage. One essential condition,.
however, would have to be provided—viz., that if within the
three years payment was not made or a continuation of the
tax mortgage arranged with the holder, foreclosure could be
obtained on a 3o-days’ notice or by some other simple and
inexpensive process.

Another departure from the existing order of things to.

which provincial and municipal authorities might give con-
sideration when financial conditions improve, is the abolition
of individual borrowing in the open market by the smaller
municipalities and the institution of a provincial government
consolidated municipal fund. From this consolidated fund
raised by the provincial government primarily on the security
of municipal debentures pledged to it, approved loans to the
smaller municipalities would be made. The modus operandi
would be very much as follows:— :

Consolidated Municipal Fund.

When a municipality wished to raise a loan for works,
the council would prepare estimates and pass by-laws for de-
bentures as at present with the exception that the rate of in-
terest would not then be specified. These would be submitted
for approval to the inspector of municipalities (or to a local
government board as in Saskatchewan) who would examine
the proposed expenditure in relation to the assessment and
existing indebtedness and the general character of and neces-
sity for the undertaking. If the loan satisfied the customary
tests, the amount required would be advanced from the con-
solidated municipal fund, and the rate of interest would then
be fixed, having regard to the rate at which the consolidated
municipal fund could itself obtain money. As this fund would
be raised primarily on the security of the municipal deben-
tures deposited with the government as security for the loan,
backed by the province, the security would be of the soundest
and the rate of interest very favorable. All municipal sink-
ing funds would be payable to the consolidated municipal fund
and would be available for other loans. The advantages to
the smaller municipalities would be the saving of heavy dis-
counts, a lower rate of interest, and the provision in full of
the funds they wished to raise. The consolidated municipal
stock of the provincial government would be a trustee invest-
ment and would have a ready market, thus supplying two of
the conditions, the absence of which is largely responsible
for the undue expense attendant on the boirowings of small
municipalities. Had such a system been in effect during the
past five vears the saving to the municipalities in discount
and interest would have amounted to hundreds of thousands
of dollars. The system would involve a closer control of muni-
cipal expenditure by the provincial government, than at pre-
sent exists; but there would be permanent benefits even from
that, outweighing any passing inconveniences and it would
put a brake on all ill-considered and hasty expenditure.

Improvements Tax Exempt.

The greater number of British Columbia municipalities
have adopted the system of exempting improvements from
taxation. Fourteen out of the 35 cities and 21 out of the 28
districts having exempted them wholly and the remainder in
part, usually so per cent. _This, compared with rg14, shows
that three cities and three districts have returned to the sys-
tem of taxing improvements in part. ‘Space does not permit
of any examination of this somewhat crude system of appor-
tioning the contribution of individual taxpayers to expendi-
ture for general purposes. At the best a tax on land values
alone without improvements might be adopted as a rough and
ready method of fixing individual taxation in a newly settled
agricultural district, but it is full of unfairness and inequali-
ties when applied to established cities and communities where
wealth exists in many other forms.

The difficulty of selling municipal debentures during re-
cent years has mnot been altogether an unmixed evil, for it
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deterred new issuings. Up to three or four years ago muni-
cipal borrowings had become too easy, with the result that
in many cases expenditure was incurred that would have been
better left to later years. On the whole British Columbia
municipal loans may be regarded as in a healthy condition,
‘for while the borrowings have not increased and are well
within the statutory 20% limit of the reduced assessments, the
sinking funds are accumulating and the revenue producing
works are becoming well established and in many cases are
earning profits that go to reduce general taxation. It does
not follow that in every case everything is absolutely as it
should be—that would be to expect too much—but on the
whole, the buyer of British Columbia municipal debentures
may be well satisfied with his investment.

LAND SURTAX PROPOSED

———

It Would Secure Reasonable Maximum of Revenue from
Unearned Land Values

By G. FRANK BEER,

It is self-evident that new sources of taxation must be
found to provide interest charges and a sinking fund for
the increased indebtedness—municipal, provincial and federal
—resulting from the war. It has been claimed that for this
purpose 2 (ax upon the so-called ‘“‘unearned increment’’ would
prove of great service. These claims have probably been
exaggerated, but from a study of the question it would appear
unquestionable that a considerable revenue could be derived
from this source. It appears to be equally true that ‘“‘unearn-
ed”” values are rightly the property of the whole people and
should not be monopolized by individual property owners,

It .is not the object of this article, however, to deal with
all the aspects of so large a subject, but to direct attention
to a method of taxation which if adopted will, it is believed,
secure a reasonable maximum of revenue from unearned land
values. Other merits of the plan outlined are found in the
provision made for fluctuating values, for ensuring a com-
parative uniformity of revenue and for discouraging specula-
tion in land, The name applied to this plan of taxation is
the Surtax.

As to Land Surtax.

The land surtax is a special tax graduated from one to
three per cent. over a period of three years and levied upon
land values which are not the result of improvements made
by the owner. It applies only to the increase in value and its
object is to secure for the public exchequer a revenue from
that portion of the value which is commonly referred to as
unearned. A concrete illustration of the surtax will better ex-
plain its objects and operation.

For the purpose of this- illustration it is assumed that a
piece of land in 1915 is assessed at $10,000 and that the usual
tax rate is 20 mills, -

1015. Assessed value $10,000. Tax rate 20 mills.

1916. Property having increased in value $2,000 the tax
rate of 20 mills will be levied upon the total value ($12,000)
and a surtax of 1 per cent. upon the unearned increased value
of $2,000. In 1917 the surtax will be 2 per cent., and in 1918
3 per, cent., at which it will remain so long as the property is
valued at not less than $12,000.

If in 1917 the property is found to be worth only its
original value of $10,000 the surtax ceases to operate.

If Value Increases.

If, upon the other hand, the property is found to have
further increased in value the surtax will be applied to the
newly ascertained increase, beginning as in the former case
at 1 per cent. and increasing yearly until 3 per cent. is
reached. For instance, if in 1917, the new increase in value
is ascertained to be an additional $2,000, the total taxation
will be 20 mills upon the total value of $14,000, 2 per cent.
upon the first $2,000 (this being the second yvear), 1 per cent.
upon the second $2,000 (this being the first year).

In 1918—20 mills upon $14,000, 3 per cent. upon the first
$2,000 (third year), 2 per cent. upon the second 82,000
(second year). :
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In 1919—20 mills upon $14,000, 3 per cent. upon both the
first and second $2,000, and this taxation will continue there-
after as long as the value is maintained.

If in any year the value is found to have been reduced the
surtax is discontinued upon the amount of the reduction.
If the value is reduced to $10,000 the surtax ceases altogether,
If the value goes below $10,000 the surtax comes into opera-
tion only when the value again exceeds this amount.

Change of Ownership,

If however, the property changes ownership at less than
$10,000 the surtax is chargeable upon any valuation in excess
of the purchase price. The new owner is not given the
privilege of standing in the place of the original owner by re-
ceiving exemption from the surtax until the original $10,000
is again reached.

If at any time the property changes ownership at a price
in excess of the assessed value the price at which the property
is acquired will form a basis for the computation of the
surtax. For instance if the property should in 1919 be sold
for $16,000 instead of the assessed value of $14,000, the sur-
tax of 3 per cent, would at once apply to $6,000. The market
price of the property will, therefore, be largely affected by the
surtax which it must carry and the incentive to hold land for
prospective large profits will be partly if not wholly elimin-
ated.

Since the surtax is collectable only upon increased values
it will be to the advantage of owners to have their property
assessed at its fair market value. Failure to do so will result
ultimately in a considerable penalty since the market value of
the property will be reduced owing to the operation of the
surtax upon all the purchase price in excess of the assessed
value. To prevent evasion of this tax the vendor and pur-
chaser should be required to set out on oath the true con-
sideration for each sale in the conveyance by which the sale
is carried out.

Result of Surtax. :

An immediate result of the surtax would be to discourage
speculation in land. Land prices would be steadied and in
some cases reduced. There would be no longer any incentive
to market sub-divisions in advance of actual requirements.
The tax would discourage any step which might lead to its
coming into operation. It is obvious, therefore, that the
adoption of a tax upon unearned values would probably not at
first result in a large increase in revenue. There would be,
however, a decided check upon land speculation, a check upon
land monopoly, and a somewhat general reduction in land
values since the opportunity for profit—even though post-
poned—is greatly lessened.

The advantages of the surtax over an alternative plan by
which the state shares in the increased value only when actual
sales have been made are apparent. Moreover, and this is
important, provision is made for an elasticity of taxation to
redress the ups and downs of boom activities. A severe check
is provided against an artificial market. Land would be re-
tained for its natural use as long as possible, since this would
be found the most profitable practice. For instance, land near
cities would be kept as farm land until the requirements of
the cities made further sub-divisions necessary. Land for
housing would cost, therefore, only a reasonable advance over
farm lands. And even of this increased valuation the state
would receive a considerable share.

Sub-Division Riot Impossible.

It would appear to the writer that the revenue anticipated
from the operation of a special tax upon the unearned value
of land has been greatly over-estimated. From this it is not
argued that the tax is one which should not be levied. On
the contrary, the social advantages of such a tax afford ample
justification for its adoption. The market value of land
would be subject only to the natural increase. Under its
operation the wild riot which was witnessed a few vears ago
in land sub-divisions would be impossible. The advantages
derivable from the ownership of land would be secured to
those who use it instead of to those who withhold it from use.
To every one else its ownership would be a burden. One of
the chief obstacles to the betterment of housing conditions
would be removed. And finally to the extent to which land
values are reduced or stabilized the surtax would prove of
general advantage since in the last analysis the burden of
unearned values falls chiefly if not wholly upon the wage-
earning members of the community. g
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HOW INTEREST RATES HAVE RISEN

Canada Paid 7 Per Cent, for Money in New York
Last Year

In the early history of Canada we had to pay 6 per cent.
for our loans. When Canada was a Crown colony, the Im-
perial government made good the deficits between revenue
and expenditure, At a later datc when we had begun to
borrow in England, they frequently guaranteed our bonds.
For a long time money cost us 6 per cent., even with a
guarantee behind our securities. It was not until 1876 that
the Dominion was able to borrow in London at 4 per cent.
on its own unaided credit. In 1894, during a period of de-
pression, the rate we paid for a large loan was only 3%.
Since then it has varied, and during recent years, the ten-
dency was upward, This has been especially the case during
the war period. Our loan of $100,000,000 in New York in
August last cost us approximately 7 per cent.
~ The United States was able to borrow last vear, through
its first Liberty Loan, $2,000,000,000. The country, however,
had accumulated vast wealth during three years of war, and
a patriotic appeal, when at last the United States had entered
the war, brought the required amount at a 3% per cent. rate.
In issuing its second loan of $3,000,000,000 in October last,
the United States raised the rate from 3% per cent. to 4 per
cent., thus following the precedent to which practically every
other government in the war has had to resort.
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Great Britain’s second loan, floated in June, 1915, at par,
bore interest at 4% per cent.,, a nominal increase of 1 per
cent., and an actual increase of a little more than % of 1
per cent. over the first loan, issued in November, 1914. The
third British war loan, issued in February, 1917, bore interest
at 5 per cent., but was offered at 95.

All the French loans have borne a nominal interest of
5 per cent. The first, offered in February, 1915, was placed
at g6.50, involving an actual interest cost of 5.60 per cent.;
and the National tax-free French rentes, offered in November,
1915, and placed at 88, brought an actual interest yield of
5.70 per cent. The loan of October, 1016, was offered at 883.

Russia’s first two war loans were offered at a nominal
5 per cent.; the four loans fo.lowing those carried at 5% per
cent., but the actual yield, allowing for selling price, started
at 5.30 per cent., and is now high.

italy had to pay only 4.70 per cent. met on her first war
loan; her second was carried at 5.20, and at the beginning
of 1917, she offered a 5 per cent. perpetual loan at go.

All of Austria’s loans have been offered at the nominal
interest of 5% per cent., with the actual yield running to 6%
per cent. Hungary, with nearly all loans nominally at 6 per
cent., has sold at discounts to vield 6% per cent. or over.

Every German loan has borne a nominal interest rate of
s per cent. The price of subscription was: On the first loan,
September, 1914, 07% ; on the second, March, 1915, 98% ; on
the third, September, 1915, 99; on the fourth, March, 1916,
08% ; on the fifth, September, 1916, 08; on the sixth, March,
1017, 08; on the seventh, October, 1917, g8.

*COMMERCIAL FAILURES IN CANADA, 1902-1917
[ Torar. COMMERCIAL ‘ MANUFACTURING TRADING OTHER
CALENDAR | | b1
YEaR | ' Fa | \ g Sge s gnia -
Now- | Assets Liabilities ‘ No. | Liabilities No. Liabilities No. | Liabiiities
‘ : $ $ $ $ $
1902 ‘ 1101 | 7,772,418 10,934,777 209 | ,247,723 874 6,221,017 18 466,037
1903 | 978 4,872,422 7,562,724 227 | 3,043,248 725 4,243,543 26 265,933
1904 | 1246 8,665,875 ‘ 11,394,117 307 | 4,138,908 914 6,577,788 25 679,421
1905 | « 1347 6,822,005 9,854,659 289 | 3,129,262 1039 | 6,652,821 19 172,576
1906 | 1184 6,499,052 9,085,773 293 ’ 3,482 511 863 5,145,142 28 458,120
1907 {1278 9,443,227 13,221,250 393 | 6,667,452 847 5,756,651 38 797,156
1908 | 1640 | 12,008,113 14,931,790 426 | 5,967,498 1171 8,242,436 43 712,856
1909 | 1442 | 10,318,511 12,982,800 354 | 3,933,938 1059 | 7,867,287 29 1,181,575
1910 1262 | 11,013,396 14,514,650 | 202 7,030,227 947 | 6,943,579 23 540,850
1911 1332 | 9,964,604 13,491,196 321 | 4,760,016 986 7,606,891 5 1,124,289
1912 1357 8,783,409 [ 12,316,936 323 | 4,556,615 975 “ 6,906,665 59 853,656
1913 1719 12,658,979 16,979 406 452 | 6,792,763 1216 | 8,681,419 51 1,505,224
1914 2898 30,909,563 35,045,095 614 | 11,063,191 2164 | 18,677,935 120 5,303,968
1915 2661 39,526,358 41,162,321 655 13,877,414 1888 21,696,890 118 5,588,017
1916 1685 19,670,542 25,069,534 363 8,796,646 1237 12,290,368 85 3,982,520
11917 1005 11,835,857 16,209,015 234 i 6,959,730 718 l 7,158,537 53 2,090,748

COMMERCIAL FAILURES IN CANADA, ELEVEN MONTHS, JANUARY TO NOVEMBER, 1917

‘ TorAL COMMERCIAL ) MANUFACTURING { TRADING OTHER
| | |
PROVINCE | | l { : & L e SHREE AR 3
‘ | St o s
‘ No 1 Assets ‘\ Liabilities l\ No. 1 Liabilities No. Liabilities No. Liabilities
| \ $ | $ ! ! = | $ $
| |
Ontario. . . ... | 253 | 2,927,536 | 2,001,582 | 71 | 1,509,762 | 161 1,278,062 21 203,768
guebec ...... | 436 | 5,601,601 | 8,303,603 | 107 3,901,874 314 3,818,452 15 673,367
rit. Columbia| 62 | 904,739 1,217,148 | 13 463,867 45 642,751 4 110,530
Nova Scotia.. 35 | 150,416 346493 | 6 195,644 28 149,349 1 1,500
Newfoundl'nd | 9 | 57,721 134,118 ; 1 8,000 8 126,118 R e
Manitoba.....| 90 | 599,743 767,471 | 16 358,222 68 379,719 6 19.530
New Bruns. . 23 | 65,244 | 130844 | 8 | 41,410 | 15 85,425 2 4,000
Prince E. L... 1 2,300 | PTG o e R e ol 9,400 TR
Alberta......, 31 1,024,639 | ToTd gl PIEERG o 110,525 | 24 156,741 3 1,007,053
Saskatchewan ‘ 65 601,918 | 953,947 | 10 | 370,427 | 54 512,520 1 71,000
atal s 1,005 } $11,8835,857 $16,200,015 | 234 i $6.959,730 | T18 $7,158,537 53 | $2,000,748
et B | i

. "FiguresﬁoE f{AG VDun & Co., Toronto.

t Eleven months,

from January to November, 1917.

i s, A
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CANADIAN BOND SALES IN THE UNITED STATES, 1917

'

Borrower

January
Nova Scotia Tram. & Power Co..

March

Amount

$
2,250,000,

Canada WestCoast Navigation Co.. 600,000
Wm. A. Rogers, Ltd.......... .‘ 600,000
April ;
Montreal Tramways & Power Co. 5,3:')0,0()0‘|
June 1 |
New Brunswick Power Co........| 1,225,000
October
Canada Copper Corporation...... 2,500,000
November
Toronto Railway Co.,........... 750,000
December
Shawinigan Water & Power,.....| 4,500,000
ZTotal Corporation......... 17,775,000
July
Canadian Northern Railway......| 2,700,000
August ;
Canadian Northern Railway. . ....| 10,000,000
7otal Railroad.......... .| 12,700,000
Jaonua.ry
BEATIO . v o S den vt v i o wa veees 1,000,000
March
DOMINION .. [ a s os sensia s omums «as] 25,000,000
April !
Manitoba ..uuiva's.es e v 1, 500; 0001
|
July
Dominion . . o ond T v sinnads.s ++1100,000.000
September
SaakRtohewnn, o orors o g el s 500,000
November
BIOmMIION " S i e e b veeeneel 10,000,000
Total Government......... 138,000,000,
January
CInehuc, ae ! e a er ha s whs 780,000
Mancouver, B, o Lus i cavss] . 1,674,000
February
South Vancouver, B.C. .......... 450,000
Sutherland, Sask.......coveuns. 35,725,
March
North Vancouver, B.C. ......... 47,440
North Vancouver, B.C,.......... 73,000
April ;
Toronto Harbour Commission....| 1,500,000
Sault Ste. Marie, Ont..covvueuue. 63,200
June
Fe M P I e SRR R T e R 80,000
July
Red Deer, AIta oo viceosviwsaines 30,000
Greater Winnipeg Water District.| 1,500,000
Total Municipal..........| 6,233,365

Securities

CORPORATION
Gold bonds

Gold bonds

Gold bonds
Gold notes

Gold bonds

Bonds
Notes

Notes

RAILROAD
Gold notes

Gold notes

GOVERNMENT
Bonds
Bonds

Gold bonds

Notes

Bonds

Gold Bonds

MUNICIPAL
Gold bonds

Treasury notes

Notes

Bonds
Bonds
Sinking fund gold bonds
Bonds
Bonds

Treasury notes
Bonds

Rate |

5.

=]

o

o
]

4%
5%

oo o

Term
Years

3

1918-27 |

1918-32 |

o

10

20

15

Remarks

Offered by Lee, Higginson & Co. and Potter,
Choate & Prentice, New York, at 95}3;.

Offered at par and interest by Tillotson &
Wolcott Co., Cleveland

Offered at 100 and accrued interest by A. E.
Ames & Co., Toronto

Offered by Potter, Choate & Prentice, New
York, at 98%¢ and interest

Offered at 95 and interest by Harris, Forbes &
Co., Montreal, and Coffin & Burr, Inc,
Boston. This was an issue of $1,750,000, of
which $525,000 was sold in Canada

Issued to stockholders and underwriters at par

Offered by Wm. A. Read & Co., New York,
at 99

Sold to syndicate (Lee, Higginson & Co. &
other houses)

Offered by Wm. A. Read & Co., New York, at
99y,

Offered by Wm. A. Read & Co., New York, at
99.056

This issue, made at 96, was one of $150,000,000,
of which it is estimated $25,000,000 was sold
in the United States

Sold to Wood, Gundy & Co., Toronto, and
National City Bank, New York, at 98 and
interest, less underwriting commission. This
was an issue of $2,000,000, of which $500,000
was sold in Canada

Offered by J. P. Morgan syndicate at 98 and
interest

This was an issue of $1,500,000, of which
$1,000,000 was sold in Canada

15,10 & 20

5or 10

30
50
40
1932-67
20
1,2&3
b

Issued at par. Of this, Canada’s Victory Loan,
[ for $150,000,000, approximately $418,000,000
[ was subscribed, of which about $400,000,000
| was allotted,  Only $10,000,000 of that
| amount was sold in the United States, the
remaining $390,000,000 being sold in Canada

Awarded to Wood, Gundy & Co., Toronto,
on the 10-vear basis at 99.09

Sold to Spitzer, Rorick & Co., Toledo, at 973

Sold to Spitzer, Rorick & Co. against arrears
of taxes up to and including 1916

Sold to W. L. Slayton & Co., Toledo, at 95.14,
plus accrued interest

Sold to W, L. Slayton & Co., Toledo, at 78.20,
plus accrued interest

Sold to Wm. A. Read & Co., New York, and
Wood, Gundy & Co., Toronto; offered at 91%

Sold to Spitzer, Rorick & Co., Toledo™

Sold to Sweet, Causey & Foster, Denver, at
93.50

Sold to W. L. Slayton & Co. at 94

This was part of an issue of $4,000,000 sold
during June and July, the balance of $2,500,000
being sold in Canada. Offered at 94.70
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BOND SALES IN CANADA, 1917
Borrower Amount Securities Rate | Term Remarks
% Years
s CORPORATION
February ‘
Dominion Flour Mills, Ltd...... . 75,000 Gold bonds 6 | 30 |Offered by MacDonald, Bullock & Co., Toronto,
| at par and interest, with 507, stock bonus
March
Wolthausen Hat Corporation, Ltd. 150,000 Gold bonds 6 20 |Offered by Campbell, Thompson & Co., Tor-
onto, at 97% and interest, with 259% common
stock bonus :
June
New Brunswick Power Co....... 525,000 Gold bonds 5 5 Offered at 95 and interest by Harris, Forbes &
Co., Montreal, and Coffin & Burr Inc.,
Boston. This was an issue of $1,750,000, of
} which $1,225,000 was sold in the United
| ! States
North'n Ontario Light & Power Co. 100,000/ Ist mortgage bonds 8020 Offered at 85 and accrued interest by Hanson
| i Bros., Montreal
July |
Hotel Rentrew .. iivsvivensoovas 25,000 Bonds IR PURE Offered to local investors of Renfrew, Ont.
Teck Hughes Gold Mines........ 100,000 Bonds Gl RO
August ; | !
Three Rivers Shipyards, Ltd......| 100,000/ Bonds 6 2.10 |Purchased by Credit Canadien, Inc., Montreal,
—_— at 95.
Zotal Corporation..... 2 S pwamidel 01000
| QOVERNMENT
March
3t T SO SO S AT e R 125 000 000 Bonds 5 20 |This issue, made at 96, was one of $150,000,000,
of which it is estimated $25,000,000 was sold
April in the United States
T N AP S R 500,000 Bonds 5 5 Sold to Wood, Gundy & Co., Toronto, and
National City Bank, New York, at 98 and
interest, less underwriting commission. This
was an issue of $2,000,000, of which $1,500,000
| was sold in the United States
May
ORI v seensene vee sessas| 8,000,000 Bonds 4 10 These bonds were issued,on behalf of the Ontario
Hydro-Electric Commission, to the Sun Life
! Assurance Co. of Canada, in regard to the
! acquisition of the Ontario Power Co. by the
Commission
July
New Brunswick.......... FREFS Y 500,000 Bonds 5 20 |Sold at 95 to J. M. Robinson & Sons, St. John,
N.B.
August
Alberta....... P s iy SRR R e K Bonds 5 5 Offered by Dominion Securities Corporation
and Wood, Gundy & Co., Toronto, at 94.70
| and interest
September
Saskatchewan.....ocvvoe: veenes] 1,000,000 Bonds 5 15 This was an issue of $1,500,000, of which
$500,000 was sold in the United States
Saskatchewan. . .coeesepessdps b 800,000 Rural credit bonds 5 10 | These bonds,of the *‘Greater Production Loan,”
were issued at par
November |
DOMINION. v« s seunernereesnneenss. 390000000 Bonds 5% | 5,10, 20/Issued at par. Ofthis, Canada’s Victory Loan,
{ for $150,000,000, approximately $418,000,000
Total Government.............. [+ was subscribed, of which about $400,000,000
e was illotted. Only $10,000,000 of that amount
527 300 000 was sold in the United States, the remaining
—_— $390,000,000 being sold in Canada
MUNICIPAL (See page 132 for details.)
Sales in Amount Sales in | Amount Sales in Amount
GOV T e S A RS IRl Al Sl R TR 2
$ $ $
SRABDEPY .. Lok v e we Ak v ..| 1,969,256 Jomels S 3V i vessssss| 1,642,003 A O e L ey e e e e b 917,191
February......... Connin pia 4k e 458,874 Jaly s v viciveds ivesievasie na i 0,814,489 Decemben iy vasrdiasiiy 890,000
PERYEN G20 io oo o enmadiens b 229,013 AUFGUILSL LT e vom sl B001,880 R T
o, L | G SR IR S NI S 1,182,974 September. . .. .00, s visisnes : 440,268 Totalr s i i L0005, TS
DRV s s h eie s erels nmin] 1i 1y 345,089 OCLOBBIS Fe s e sud vos i 398,771 i

The investments of the Royal Exchange Assurance Cor-
poration in British and allied government war loans now ex- *

ceed £2,150,000.

The result of the seventh German war loan have been an-
nounced .as 12,430,000,000 marks ($3,107,500,000), from up-

wards of 5,200,000 subscribers.

triumph which it has been proclaimed in the German press,
British critics who have analysed the figures, consider that
the loan bears the mark of rapidly increasing financial diffi-

culties.

Instead of being the great

T S S A A W D R T F
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BOND SALES in all MarKets, 1905-1917

SUMMARY OF CANADIAN
Sidie || S | sodim | . i
States Canada “, States ‘ Canada
1916 1016 | 917 | 1917
January $ $ | $ $
Government....| 1,500,000{.......... { 1,000,000 |, .. 4000 S
Municipal...... 3,183,215, 1,909,441 2,454,000 | 1,969,256
Railroad ..... | 5,250,000..... S R I e e -
Corporation ...| 1,445,000( + 135,000 2,250,000 |... ........
11,378 215 2,044,441 5,704,000 1,969,256
February | e e
O TR R R e v ol o e e
Municipal...... | 899,500 1,419,909 485,725 458,874
Railroad ...... s AN MR TG R S R RR 05 TR
Corporation. . .. 850,0008: ¥l s, Nt sle 75,000
1,749,500, 1,419,909 485,725 533,874
March -
Government.. . .| 76,800,000, 8,623,000, 25,000,000 | 125,000,000
Municipal. . .... 595,000/ 2,027,741 120,440 229,013
12030 5T TG Ry IR, oy, "ok T RS e SN O R A T
Corporation. . .. 1600001 s 5t i o 1,200,000 150,000
77,545,000 10,650,741| 26,320,440 |.125,379,013
April - —_— YRS
Government....| 2,650,000|.......... 1,500,000 500,000
Municipal...... 2,158,306, 1,979,852 1,563,200 1,182,974
ATV Rl R el T ey SR (RS ERER R K LA
L OrpOr ORI vl b S s UL SR G O 8800000 Lo
4,808,306/ 1,979,852 8,413,200 1,682,974
Government.. . .| 4,000,000 cocsesssnfsioessssnsans 8,000,000
Municipal......| 7,219,000 2,649,000|..... .. vens] - 1,875,039
Railroad....... AU LTSS U RGP T N 0a, S e
Corporation .. oo, svnisadtses il cov luda il
13,639,000 2,649,000].......... - 9,875,039
June
Government., . .| 7,000,000 ........ 16 MR ] I G O
Municipal..... 3,394,243| 3,043,283 ,000 1,642,003
«Railroad. ..« ¢ LTS 00001054 tyidvbin v Re s e oidlka
Corporation ,..| 1,000,000..........| 1,225000 625,
11,394,243 3,113,283 1,305,000 2,267,003

Bonds

July

Government. ,

Municipal

Railroad, ....

Corporation ...

August

Government. .

Municipal
Railroad.
Corporation

September

Government. .

Municipal......

Railroad.

October

Government. ,

Municipal..

Railroad.....

PR

Corporation . ..|.

Corporation ...

November

Government. .

Municipal

Railroad. ......

Corporation

December

Government. , ..
Municipal......
Railroad. ......
Corporation ...

Sold in Sold Sold in 1 Sold
United in United [ in
States | Canada | States i Canada .
1916 916 | 1017 | 1e17
$ e SR
......... [vveonessss| 100,000,000 | 500,000
3,631,200 1,521,525 1,680,000 | 3,814,489
6,000,000/, . ........ 2,700,000 13 04 vt roisin
807,000/  750,000(............ 125,000
l(),438.200; 2,271,525| 104,230,000 | 4,439,489
....... P RS T AR T
97,300 852,447 ...........| 4,637,836
3,750,000|......... 9 10:000;000, [0+ . . g o
4,255,000/ 2,050,000(......00..s 100,000
8,102,300 2,002,447 10,000,000 | 6,237,836
30,000.000& 70,000,000 500,000 | 1,800,000
200,0000 960,435, .. 00.iunn.. 440,268
BRI B g OB R HR R
30,200.000% 70,960,435 500,000 | 2,240,268
[_—_7 5 . ...
Py [ 1,861,8881, ... it 398,771
12,150,000, 100,000, 2,500,000 e
12.l50,000! 1,461,665, 2,500,000 308,771
G e 10,000,000/ 390,000,000
7,894,000, 1,246,480 ... ......... 917,191
780,000 3 5 80 kigds 8 B gie's s s Fin A
195,000 1,205,000 TB0L000. 1. . S .
10,839,000, 2,451,480 10,750,000 | 390,917,191
7,800,000(. .........
3,065,000 669,000 ..... ..... 890,000
2,035,000, 365,000, 4,500,000 |.......0onnn
14,700,000, - 1,034,000 4,500,000 890,000

Notes.—(1) The above summaries include the internal War Loans of September, 1916, Maréh. 1917, and November, 1917. (2) No Canadian bonds were

sold in the United Kingdom in 1917.
issue, £1,000,000 6% 3-year notes of the Grand Trunk Railway.

In 1916, there was sold i

Sold in

CRANAN 5 s i e s o
United States..............
United Kingdom...........

Government Municipal Railroad
1916 1917 1916 1917 1916 1917
8 g $ 8 $ $
78,623,000 527,300,000 19,640,778 17,955,714 o dih AP R
129,550,000 138,000,000 32,336,764 6,233,365 22,170,000 12,700,000
.......... | eeeeeneens 5,000
208,173,000 663,300,000 51,977,542 ‘ 24,189,079 | 22,240,000 17,700,000
|

n that market, only one issue, £1,000,000 6% 20-year debentures of Canadian Vickers, Ltd., and in 1917, one

Corporation Totals
1916 1917 1916 1917
=
8 8 1 L) 8
e 4,605,000 1,075,000 102,938,778 546,830,714
22,887,000 17,775,000 206,943,764 174,708,365
5,000,000 | .......... ,000,000 | 5,000,000
| #356,882,542
32,492,000 18,850,000 314,882,542 726,039,079

Nores.—In addition to the above loans, advances for war purposes have been made to Canada by the Imperial Government, and Canada has established credits
here for the British Government. These loans are not included in the above figures.

*Included in this sum are

inclusion of the $42.000,000 of unclassified repurchases brings the total of Canadian bond sales in 1916 to $356.000,000.

$8.000,000 of a total of $50,000.000 Canadian bonds repurchased in United Kingdom since the war commenced to the end of 1916. The

Sold in

Sold in

A A Sold in ¥
. Sold in Sold in s Sold in
Year Canada K‘ial::i(::n United States Total Year Canada K‘;’: g't::m United Statgs aotal
$ $ $ § $ $ $ 8 =

1905 35,149,921 85,621,395 9,256,782 134,874,531 1912 37,735,182 204,236,394 30,966,406 272,937,982
1906 23,304,958 | . 26,563,700 | 4,118,350 53,987,008 1913 45,603,753 277,470,780 50,720,762 373,795,295
1907 14,761,683 63,095,057 | 4,779,000 82,635,740 1914 32,999,860 185,990,659 53,944,548 272,935,067
1908 24,585,140 165,455,031 6,316,350 196,356,521 *1915 | 114,275,214 41,175,000 178,606,114 335,106,328
1909 60,433,964 194,356,788 10,367,500 265,158,252 *1016 | 102,938,778 5,000,000 | 206 943.764 | **356,882,542
1910 | 39,296,462 188,070,128 3,634,000 231,000,590 1917 | 546,330,714 5,000,000 | 174,708,365 726,039,079
1911 44,989,878 204,269,143 17,553,967 266,812,988 ' ¥

& *¥Included in this sum are $8,000,000 of a total of 850,000,000 Canadian bonds repurchaséd in United Kingdom since the war commenced to the end of 1916. The
inclusion of the $42,000,000 of unclassified repurchases brings the total of Canadian bond sales in 1916 to $356,000,000 -

*In the above tables it has been estimated that of the fi

rst Canadian war loan of 8100,000,000 in November, 191

5, $25,000,000 was sold in the United States; second

loan of $100,000,000 in September, 1916, $30,000,000 in the United States: third | f $150,000,000 in March, 1917, $25,000,000 in the United States; and fourth loan
{(allotted) of $400.000,000 in November, 1917, 10,000,000 in the United Se:l%es.lrd anehi B

*
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January 4, 1918.

PULP AND PAPER INDUSTRY

What Its Growth Means to Canada— Unfair Price
Fixing

By F. R. GRAHAM.

One of the outstanding features of the industrial revival
in Canada following the first few months of war conditions,
has been the steadily increased output of the existing pulp
and paper mills and the number of new mills put into opera-
tion. In a general way, the Canadian investing public have
had confidence in the industry, but United States capital has
given it a support latterly that means a great deal for Canada
and certainly should repay handsomely those United States
investors who have emploved their funds in this direction.
Outside of United States’ branch factories there is probably
more United States money invested in Canadian pulp and
paper enterprises than in any single Canadian industry, and,
in the opinion of the writer, no industry offers more attractive
investment opportunities. With the possible exception of the
case of one or two greatly over-capitalized properties, in-
vestors in this class of securities have enjoyed uninterrupted
and growing returns for a number of vears, and with the con-
tinued growth of the industry the holders of the junior se-
curities of those companies having extensive timber limits,
and ample water powers to permit of further development,
are bound to receive greatly increased returns on their invest-
ment, accompanied by material increases in the market value
of their holdings. In the meantime, the underlying securities
of the same concerns will command the attention and con-
sideration of the most conservative.

Excel at Paper Industry.

In a recent article Sir Edmund Walker, that able exponent
of Canadian financial affairs, points out the necessity for Can-
ada to develop those industries natural to her and he makes
particular reference to the pulp and paper industry as
follows :—

‘““Papermaking is another basic industry in which Cana-
dians can excel. We began this trade by cutting down pulp-
wood and shipping it all to the United States. We were more
or less terrorized into the idea that we could not make pulp
much less the paper, but in a few years we have been able to
assume a commanding position in the paper-making industry
of North America, which we can maintain by careful and wise
development, but what we need to do is to go farther and
discover what better varieties of paper we can manufacture.
We should make from the commonest to the finest qualities
and] dta’l,u: a stand with the big papermaking countries of the
world. :

No Danger of Over-Production.

While there has been fully $80,000,000 additional capital
invested in Canadian pulp and paper properties since 1910
there is no danger of our reaching a point where the question
of over-production becomes a factor. In the first place we
have every civilized country in the world as a potential mar-
ket and an existing large and growing market to the south of
us—the United States—which is quite able to take all the pulp
and paper Canada can produce with existing plants. In the
second place, the amount of paper Canada can produce, in
spite of her large supplies of wood, is limited by the combina-
tion of ignportannt factors necessary to the establishment of a
paper mill on a profitable basis, and these are: (a) Timber
holdings sufficient in extent to ensure a supply of suitable
wood for at least thirty yvears; (b) sufficiently well-watered
limits to ensure good driving streams and consequently low
deliv.ery cost of wood at the mills; (c) ample water powers,
within reasonable hauling or driving distance of the wood
supply, capable of economical development.

It will be seen, therefore, that the number of pulp and
paper mills even in Canada, so plethoric in wood supplies
and water powers, is bound to be limited, although we have
a long way to go as vet before we need face the bogey of
“over-production.”’

After War Conditions,

Conditiong likely to prevail after the war is the upper-
most thought in the mind of the industrial captain as well as
in that of the investor in industrial securities. There is no
denying tl_xat imports from abroad, particularly from Sweden,
to the United States, have been cut off since the commence.-
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ment of the war. This, consequently, has thrown open to us,
practically without competition, that great market; but our
manufacturers, with good reason, do not fear the return to
ante-bellum conditions as Canada is now producing, a: a
lower cost, a higher grade of pulp than the European product.
In addition, we have the considerable advantage of an ex-
tremely short haul in the case of the United States markets
and the advantage in distance also to the South American,
Australian, Japanese and Oriental markets generally. Our
shipments to the last-named countries continue to expand
and they will undoubtedly prove a permanent market for our
exportable surplus of pulp and paper products—qgo per cent.
of our total output. The actual figures in this connection in
dollars are of interest. The period covered extends from 1910
to March, 1917, and graphically illustrates the growth of the
industry as well as the growth of the export trade amounting
to approximately $44,000,000 for the fiscal year ended March,
1017 t—

Exports of Canadian Pulp and Newsprint, 1910-1917.

Fiscal Chemical Mechanical

year, pulp. pulp. Newsprint. Total.
1910 .. $ 1,658,846 83,545,751 $ 2,612,243 $ 7,816,840"
I91o-11 .. 1,308,101 4,407,431 3,002,437 8,807,000
1911-12 1,587,535 3,507,770 3,201,026 10,387,231
1912-13 2,100,842 3,408,702 5,602,126 11,201,670
1913-14 2,023,083 3,441,741 11,385,845 17,750,669
1014-15 4,806,622 4,450,530 14,001,682 23,357,843
1915-16 6,801,011 3,775,537 17,974,202 20,550,840
1916-17 14,032,050 6,371,133 23,504,134 43,098,217

Helping to Adjust Balance.

These figures will impress the student of Canadian eco-
nomic conditions as he will see in them an important and
rapidly growing factor in adjusting the adverse balance of
trade with our neighbors to the south, which last fiscal year
approximated $460,000,000. We are not, howcve.r, wholly de-
dependent on the United States market, Chemical pulp has
been exported in increasing quantities to England since the
outbreak of war as well as to other European States, and the
leaders of the pulp and paper industry in Canada plan to ex-
tend the trade to every civilized country of the globe. In the
meantime, in addition to-the United States and European mar-
kets, we export to South America, Australia, Japan, China and
the Orient generally. Our Pacific Coast mills naturally have
the advantage in supplying the last-named countries and the
demand from these markets has been an important factor in
bringing about a large increase in the capital invested in new
British Columbia mills since war began and this will prove a
continued source of profit to the province and to the investors
from this forward.

Unfortunately, the pulp and paper industry has been
thrown into the realm of everyday politics by the refusal of
the newspapers to recognize in this industry, which is ac-
knowledged in their own and all industries at this time—
namely, the growing cost of labor, raw materials and other
factors entering into the costs of any manufacturing proposi-
tion. The result has been that the influence ot almost the
entire press of the country has been brought to bear on the
government in an endeavor to fix a price for newsprint at a
point where the manufacturers claim a fair profit cannot be
made. As the writer has pointed out in a previous article in
The Monetary Times, only about 10 per cent. of the output
of the Canadian paper mills is consumed in Canada, but the
result of the unfair agitation for the price fixing of newsprint
has had the logical effect of endangering the export market.

In fact, the press of the country appear to have been able
to bring about an understanding between the government at
Washington and the government at Ottawa in an endeavor to
fix the price of newsprint in the United States markets as
well as in the Canadian, at a figure considerably below the
current market price—thus sacrificing the advantages of a free
export market which was accruing to the industry in particu-
lar and to Canadian trade and commerce in general. While
these conditions have retarded the growth of the industry
somewhat and discouraged a large additional amount of capi-
tal that would otherwise have been devoted to the develop-
ment of the industry—that is so far as the manufacture of
newsprint is concerned—they will no doubt prove opl}: tempor-
ary in nature and within a very short term of vears it is not un-
reasonable to expect that our exports of pulp and paper pro-
ducts will reach a total several times the present figures of
$60,000,000 to $70,000,000, which is estimated for the present
fiscal year.
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UNPREPAREDNESS OF CORPORATE INSURANCE

Team Work and Organized Publicity Needed to Overcome
Existing Prejudice and Trend Toward State Insurance

BY CEORGCE CGILBERT.

~ While it is true that the principle of insurance has re-
ceived more conspicuous public endorsement since the war
started than ever before, 1t is al'so true that the question has
been more frequently raised whether the function of insur-
ance is one which should be left to private institutions or
should be assumed by the state.

If it is a fact that corporate insurance, under efficient
supervision, is the form of insurance best adapted to meet
th(_a rgquirements of the public, no time should be lost in
bringing about a general realization of this fact. All agita-
tion for municipal and state insurance schemes, including
workmen’s compensation insurance by the provinces, health,
unemployment and other kinds of so-called social insurance,
would cease if the people were adequately shown the disad-
vantages of establishing in a free country government bureau
insurance monopolies, such as they have in Germany, where
the chief object is to increase the power of the state thereby,
and not to benefit the individual, but rather enslave him.
As it is, we find union labor in many quarters advocating
the elimination of insurance companies from participation
in workmen’s compensation insurance and the establishment
of a government monopoly of the business, the principal
argument advanced being the success of Germany’s state-
controlled insurance of that hazard!

While it is impossible to foretell what the social ten-
dencies will be after the war, the present is unquestionably
a testing time, and almost every institution is being called
upon to justify its existence Corporate insurance is no ex-
ception, and the service which it performs, in the economy
of things, must be brought home to the public generally in
ord(:r to offset the work of the propagandists, who are now
busily engaged in creating a public opinion favorable to the
acceptance of various schemes of state insurance as remedies
for social evils and social injustice, and part of whose pro-
gramme of reforms is to have the state take over all kinds
of insurance—fire, life, casualty, marine, etc. Private insur-
ance is attacked from the angle of stockholders’ dividends
and agents’ commissions, which are denounced as uneconomic
and indefensible from the public standpoint.

Knowledge of Insurance Business.

It is rightly held that prejudice cannot exist in an atmos-
phere of knowledge. The time is opportune to begin the
work of creating that atmosphere of knowledge about the
insurance business which will free it from unjust criticism,
the result of existing prejudice, and which will also enable
ghe public to get a better grasp of what is really involved
in makmg the state an underwriter of insurance hazards of
any description. Co-operation of all branches of the business
“and systematic publicity are required. Every individual whose
hvelnhood is de.pen'dent upon the perpetuation of insurance
as a private institution, whether company official, agent,
broker or clerk, or whether in the fire, life or casualty branch,
or whether a believer in stock, mutual, old-line or fraternal
principles, should be actively engaged in the work of public
enlightenment,

Service is now recognized as the greatest commodity in
the .world, and it is cn the basis of the superiority of its
service that corporate insurance must justify its continued
existence. It should not be difficult to prove to the satisfaction
of thg people generally that they will be better served by
adhering to the principles of individualism and independence,
as exemplified by private insurance, rather than by adopting
the principles of paternalism, with loss of freedom and inde-
pendent initiative, as exemplified by state insurance. As a
matter of fact, ““Save the world for democracy” is the watch-
word of the hour, and voluntary insurance, as opposed to
compulsory state insurance, is essentially a democratic insti-
tution. TIts underlying principle is voluntary co-operation for
the d.xstnbuuon of loss. While the company supplies the
security a_md the machinery for operation, it is the voluntary
co-operat:on_of individuals which makes possible the suc-
cessful _wor.kmg' of the principle.

While in .Car}ada there is not as yet apparent as wide-
spread an agitation for state insurance as is in evidence in
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the Umited States and in Great Britain, it is idle to ignore
the effect on public opinion of what is going on around us.
In the United States the federal government, besides fur-
nishing its soldiers and sailors with insurance protection
against death and disability, has also established a govern-
ment war risk bureau, wkere those engaged in war service
may obtain additional life mnsurance of from $1,000 to $10,000
at net term rates, ranging from 63 cents monthly per $1,000
at age 15, 69 cents at-age 30, 81 cents at age 40, to $3.35
monthly at age 65. That there will be a powerful demand
for the continuance of these facilities after the war goes
without saying. In Great Britain the proposal has been seri-
ously put forward by the Fabian Societv that all the life
assurance business of the country shou'd be transferred. to
the government. Even in Canada we have witnessed the
elimination of the insurance companies from participation im
workmen’s compensation insurance w.thout as much as being
given an opportunity to show what they could do in compe-
tition with state-administered insurance. It is but a step from
state workmen’s compensation insurance to state health insur-
ance, state unemployment insurance, and state life and disa-
bility, insurance.

Right Kind of Publicity

We have also had state control and state regulation of
fire insurance rates advocated in many quarters in Canada.
This can best be met by a campaign of publicity which will
make it plain that the way to get lower fire insurance rates
is not by state regulation of premiums, but by having fewer
fires, and that this can be brought about by better construc-
tion, improved protection, and greater care on the part of
property owners The right kind of publicity would also show
conclusively that the companies give property owners adequate
reductions in rates for improvements effected in their risks,
and that if proper laws are made and enforced for safe com-
struction and for every reasonable measure to suppress fires,
and for the punishment of those who, through carelessness
or negligence, are responsible for fires starting, the rate
question will solve itself in all classes of risks, as has already
been done in the sprinklered classes.

Publicity could also be used to advantage to show what
all classes of insurance companies are doing to improve their
methods and practices so that the burden of insurance taxa-
tion upon the community will be no greater than is abso-
lutely necessary to protect it from financial loss through the
happening of the various contingencies insured against. If
the public were convinced of this fact, they would realize that
the proposal to have the state go into the insurance business
is not the right way to take hold of the question of reducing
the insurance tax. But a great deal of team work on the
part of insurance interests will have to be called into action
without delay if this happy consummation is ever ..to be
reached. :

CANADA’S COAL AND COKE PRODUCTION

The following is an estimate, in short tons, of the coal
and coke production of Canada for the first six months of
1917, compared with the year’s production in 1916, the figures
being those of the Mines Branch, Ottawa:— ;

4 Six months,
Province. : 1916. 1917."
Nova “Scotia e oz i has . 70,012,140 3,058,216
New Brunswick ...... s 143,540 03,485
Saskatchewan . .u..:... . - 281,300 130,023
Alberta . s e 4,550,054 1,763,506
British Columbia ........ 2,584,061 - ' 1,100,190
b4 | A S R RO il i
Production . «in i ibioia v 14,483,395 6,154,420 *
Imports: . ‘
Bituminots .. .eisniiias 13,000,788 6,302,378
Anthracite ... 5 i s 4,570,815 2,231,859
Totalis v e 17,580,603 8,624,237
EXDOLts o oo ivi Sl v 2,135,350 825,427

The record of exports and imports is compiled from the
published reports of the customs department, and for imports
represents the quantities of coal entered for consumption.

The production of coke includes only the coke made in
bee-hive or by-product ovens and does not include coke made
by gas companies in retorts.
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Last Year’s Statistics of Canadian Development

Statistical Summary of Trade, Production, Banking, Borrowing, Industry
and other National Factors (with comparisons)

Table 1.—Canadian Imports (Merchandise). Table 5.—Primary Production.
Fascal Year. Value. (Field crops, forests, mines, fisheries.)

i'1906 .................................. $287,207,412 Year. Total Value.
102 R R gl e B L R 252,268,999 NGRS Tt e RO R R $ 703,500,000
YOO8 TSR T i B REEELANETA St a) S 304,237,804 R R e S N T BRE IR 816,274,000
3900155 Ll S e O Sipei L 299,768,166 OIS g R R S T 701,085,000
1010 Wi St DR SR eGR4 385,835,103 RS R L AN R A S Tl 901,709,000
T 8 PSR et e Ve el Al R SN 462,041,330 U P e At e B e et 909,358,000
o T R e R T 533,286,603 a3 e L R e R L A E R L 907,311,000
IR s i g N Rl b et 686,604,413 0y ) T Rr O e A S A N e 975,379,706
I = e e s 635,511,492 T e s S S VA B e PR 1,071,219,879
T T MR Roletlodop SO BTG o 497,451,002 kg LR N LR SR R 1,275,734,812
10} Lor ORI R AR S S L R R 530,245,504 1+ 1l e e e e N e e 1,507,687,000
5% D aRB Ty e S SO LS S e e I S WS 845,356,300

*Preliminary estimates.

Table 6.—Canadian Flotations in London.
Year. Amount.

*Nine months,

Table 2.—Canadian Exports (Merchandise). B L i i e s s s S LD Bt £ 6,427,500
Fiscal Year, Value. 7L A O N A S R N R 11,203,711
e RN R R R $246,657,802 1908 Ll b 29,354,721
(e T SRR N g e e N 192,087'233 BOOD 70 i 7« U iahs W aaw o SN e o e T e o wsiae 37,411,723
YOOB LR i i St T 263,368,052 (8 o R e GNPSOS S e R SRR AT bR SO 38.453,30f
BOON. - (v ire: £ SRR TSRS PN T Vo W . 8 it ort 0 5 2 250,022,366 B R o s s hae o s s e S MR 4 30,855,517
1§ e m R ko ST e e TS TR S 208,763,003 £+ & R P A e A e e 32,450,603
oy i R e e F e R e 200,000,210 1 R T R R A R I (LR gg.g?;--i;ls
12 e DS ER ST T A Tt el R , 716,151 I0I4 . vh i ’ 2
FOIE ¢, ANGERER i A Bt S g?;,gﬁs_:,;s FOUB b el L R i e R 8,235,000
T R e N A T S S P T e 455,437,224 B e s T R R AR b BNk s e - 1,000,000
YOIS At S T R it e S G o S 461,442,500 IQI7  evviiisivirnvinniirieneriinnnnsn 2,250,000
T R WA AR IS SO M S S SR 779,200,070
1S4 R e T R R 1,170,211,100 Table 7.—Canadian Municipal Bond Sales in Canada.
{ Year. Amount.
e it s T R T e e R S e R R $31,532,960
(TS AR S i G D S M H i AR 20,043,325
Table 3.—Total Trade of Canada (Merchandise). o AP RS L Sy TR fg';g;'fgg
Fiscal Year. Value. 1313 ..... 20:550:239
*1906 ................................ 8 533,865,214 R S e RS TR R 34,483,350
OO L 1T TN AR ARt DN < e 444,356,232 R A AR IR R R 31,010,214
TOOB Sk L e R i Sl L 627,606,816 B s e R SN Aok o Rk At 19’640’778
SEIRORL K. L el MG S BRI B 550,600,532 LS L e A R s T g R e 17,055,714
o | {n TR I S R S S S o 684,500,006
o e L il SN e s, Table 8.—Canadian Municipal Bond Sales in
1 e S AR AT e R R R 1,063:672:768 United States,
T o7 e SRR ISR R L S T RS SR 1,000,048,716 Year. Amount.
T ik R S o T S R e 058,804,411 T Py B e QTR R e e S $ 350,000
BOADG o e e R A S R e e 1,300,545,604 ¥ T e G SR R R LR e e ;,g;g,:gé
] RS [ S e S B e T LN R b B e S W, s AN R E e ,876,
27 2:024,507,400 R S R I e e S 22,168,053
*Nine months. PR S R TR B 12,303,200
T § e R A R A S AR A 35,483,114
3 T e e o R S AR L s, PR B 32,336,764
Table 4.—Capital Subscriptions in the United Kingdom o 2 B e s Sl bR Bl S 6,233,365
L e e ). Table 9.—Canadian Municipal Bond Sales.
BO07 Wl A SR T £ 131,436,382 (In Canada, Great Britain and United States.)
I e IR e G e R I R S 204,667,536 Year. Total.
BOO0 e e A e e 213,008,768 RO e e o T e om0 R R i P $ 0,087,008
RGOS a0 S G e e R R 232,142,731 ooy ¢ ERESEEAT S R SO B R ST, 14,430,540
Lot AR SIS e AT R SR 106,216,402 . S B e e S e DA I e SRR 46,461,021
e N e e T S R 211,337,980 T ey TR A S R R S 36,278,528
;L BB e e e ST S R 248,237,207 TN L e RS S R ¢ S S 20,740,325
BOTR o vy it 08 e S i s s e 530,080,884 (4 ¥ e e 4 NI LG RIS AR e = TS 50,240,040
BOLE 580 % e Sy N ION o IR . st AR g 1,242,030,562 - 1) o B R TN N X IR S 50,493,007
SRR b Cal e S e R 1,332,472,000 T e e AR e R T T A 112,041,642
et T2 § 1 A0 S R e S el S 1,365,052,000 7§ i e OO SRR GRS 70,133,004
G i b R s I ST A SR R S IV O 67,303,000
*The total for 1917 is made up as follows: Domestic war #1016 .. 51,077,542
loans to December r1s5th, £1,270,516,000; estimated for re- IR S A0 TR S e e e R e e 24,180,070
maining 16 days to December 31st,” £60,000,000; other issues e TS 8
for year, £26,436,000. . *Canada and United States only,
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Table 10.—Canadian Municipal Bond Sales in = i e Brwro o= | B
e — D RSO ARAAAN iy 3 A
Great Britain. i & & ~mm—cccicgaNa 5 gﬁ
Year Amount | R o o - -
*xggg .................................. £ 78,000 | § £ 2/BISSEXBIRI | 2 g3
X : : ! e
........................................ - P e L e e e R ! ) -
RO 2 o o e T 3 T A A AW e 38 822,042 | ;o e mede dededeemo | D | 2
:ggg .................................. 3,030,521 * ! 2 Z R%% SeLnRoex : ZO-;
.................................. 2,100,500 e PO R —— ] 3
it S AR R A SR S P R sl S B 15,347,000 g — P =1 &8
T SRR R S i SR L ek 26,618,745 5 i z 5?5? %f?.?g?g?: 2 g;“‘z
L b A e AR R R Sl R VL e B O 26,860,245 : I = P :o@oooco—q—-—u— g _:"g
*1913 .................................. 69,323,350 {l e e e e gL
R R ARG R 32,347,435 Qi = I T285928883%2| 8 |a° }
;g:g .................................. §0 sa}es z B - oocccceoocco x; :‘..G
.................................. o sales - . e
R ARG e M A No ‘walés ale i 2822882 FE5E | 3 |53

e s =) : 9

*No sales were made in London in 1906 and none have g ] f,,,°°°~~~~~—°°° L %‘ia:
been made since the declaration of war in August, 1914. ~ ) - 2 gm%‘ ngggbggg Rialia g :

—~ 3] 2 =

; = = e COOOSOoSSoSo~ooS 2 5_};\

Lo l 53 T ke e e e _‘"" B -

Table 11.—Bank Deposits (after notice). w O = i 228822288235 | 2 2%

OCtOber. Amount. s Py ,—1_.——1@@@;—1,—1!‘1@3 gg *—5 2

Y ST ke R E R b Nl $390,000,519 o R — T T Gmmd e wee T

et L N 0 O SRR e ST 416,787,636 o § s Z8RE §%23§8§ 8 |8%

Do VRN SR SR O st 4§4,§89,ggg - A S o Ommmrmadosds| & €5
OO0 A s R e A s e 480,837, - e {
KOO, - WM A I e B 540,016,725 | R o cou ooy | T “5'5 !
NO B LT LA i oy s (o (U e o o A i o e o 586,45!,043 g [V} § i} 988 -4—05::5:2 : $< }
A R Ml S U e e i = b m s AR S :
o S A . R Rl 2 158
RO R v A e MR R 650,800,682 - @ l é g ;gﬁhmgg——hcﬁm% 3 %‘ < f

qug ................................. 701,336,850 z }or o o OOCOCCSOSS—m— : ol

T R T M o R R S e gy 814,207,404 & ] T Tﬁh?«m-«—« S T e WSl o

IQTZ 5 34 6ite wialeid o via,slniniain o siaios wiwisie wirin v 985,790,850 D ool 2 3 RBREXRERZERRER| & &3

% gl e seenacarnos | 2R

Table 12.—Bank Deposits (on demand). O = ? e - s il B

October Amount e - 5 Qc?c?awaoopbhh o |59

1006C : 813 48}3 = 0|~ - OO0o0o~—~O000 = s

.................................. 181,408,732 e e 23
lggg .................................. 170,408,311 < 8- 1 § Y RUIRIRRRBEES 8 _“51;)
OO o5 S ok et e T R A e SR 190,144,001 | & AR o e
000 7 B R A ke Bepi s oy 250,008,487 D R (04 80 R et b shme A SOG =
: i e ke 0k ke DN Y o O
R R R R IR e S L R 280,838,612 - g k § ¥ RBEEEEESRI=ZZR B 8o
:g;; .................................. gg;,g§2'§§3 QO o g » SScoccococos = E':‘:
.................................. y y - ' it e ——1 > s
PV e S SO RN & L O (U S gt O 380,856,507 D - | § g ﬁgﬁ'ﬁgpgﬁggg; o e
:g:; .................................. 348,73;,830 3 '3 | = LR g ety R R i B
.................................. 302,042,103 AR 2 |l B e
0 el TR L AN T 489,230,234 - & Il = = o - o |€%
T e S e R R T S e 495,058,449 - | = S el R R e e =~ |Ea
’ h c 1 e OCOOOOOOOCOO 2 Qg
. < £ s | 7 TEEcteagataz| s |3
Table 13.—Bank Clearings. - e i e e ) ea
Calendar Year Amount ‘ﬂ 3 | Bl s e S = -;5‘2
:gg‘; ................................ $3,9(2)2,96?,g?(5) : | % 4 gﬁ%%bhgwwggg % 2k
R e e :.1154".2;3.379 3 : o= - oooooocooocc e .%k'
............................... &2 4 | PRI, ST e B2 AT i S A

L s S S RO A R S et R o v b : A
999 §:203,260,240 - | 8 | § azszagssssrs| = |i.
"1 Lol T e e S e e ,153,78213.5 7 0 - S R e et Ut S 3
et s TR ) T e B e 7,301,368,207 s i W S (BT
L s R SR W R TS e i S 9,18,126,764 % ﬁ l = 4 ;N‘E%,‘E%:Egg‘éaa 2 ‘_9«"'
L T EUPR e Tk PO s T T e SR 9,260,163,171 * . i - et
:gxg ................................ 8,0;2,420,725 < -] & - i°°°°°°°°i°° & —Ea?.

R i s B E oy ORI 7,796,781,250 @ o
L e R SR RS s (A Fe L 101557,187,917 o A ‘ § g ﬁcg%g 38@% % & S
MR A e e A S s 12,552,821,040 A X - oooococoo??? S 2‘5

Q 3 @ 282283 :c - 9=

K leh RERSE 1835138 a0 i

Table 14.—Bank Deposits (on demand and & = e OCCOS~~ 0030 | = 22

¢ ik £ r~ ST

after notice). 7)) @ vammwion | 8 |55

October. ; Amount. (1] §:g 5 83 © DO BI0WIvIe c: B

OB R B T e T R . 8 572,318,252 T | » °°°°°°°°°°°° ° i

T b A S CE e eSS 587,285,047 ';‘. 1“ AT R DTS SO A S  |
07 e R SRR e e X R 604,903,438 8, i ::-.::l : 'S.:_
ROOR T S e el s i SN 730,806,003 | Sl e R e o
BRGNPy g e R L R 820,855,337 ‘ LA R s bl
oL v A O R R Sk 918,404,607 = N T TR ,2§_5
T e AR T S R NS I e Sl 1,023,012,500 7 ROl At e R 2T &
1913 | + £ b o foid ol < LES
R b A S T B 1,011,367,714 el et A Gl i i YO
B e e G T e e 1,008,530,512 = B ‘w8 8§82 lass
BT G L R S 1,003,370,043 | gau_._-_-‘ ferosobe 8 Je 08
LR R SRR MG A 1,303,527,638 ‘ ESFEIERFEE2 3 g Z8

R e 1,480,849,200 ‘ SpEaRSi4n0zA <
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BANK CLEARING HOUSE FIGURES BY PROV!NCES
1 )
1911 | 1912 1913 » 1914 1915 1916 1917
!

: $ i $ $ .0 $ $
Ontacio i o vty §2,298,228,008 | 2,728,432,820 2,747,331,878| 1*2,536,380,813|  2,411,179,697| 3,248,026,150  3,792,647,062
Quebec. ., ve... | 2,501,810,415 | 3,003,128,011 3.035.683,846  2.797,227,742|  2,786,448,354| 3,930,240,604 | 4,435,709,612
Manitoba .......... 1,202,192,416 | 1,571,114,599 1,667.163,735  1,397,358,263  1,557,815,207| 2,090,717,775 | 2,653,354,314
British Columbia ... | 678,414,170 | 827,663,115 813,301,278 560,899,682 371,713,956 415,837,842 | 521.913,559
Alberta............ 368,939,005 | 529,704,867 **510,935,718 399,965,447 | 308,836,962 400,754,671 | 566,007,431
New Brunswick. ... 77,328,182 | 88,969,218 85,756,651 78,001,844 76,468,267 90,966,795 | 102,948,814
Nova Scotia..,..... 87,994,038 | 100,467,672 105,623,769 100,260,107! 104,414,585/ 125,997,877 151,812,753
Saskatchewan..,... | *176,461,973 | 204,716,462 284,366,306 203,366,827 | 179,903, ‘64‘ 245,687,184 328,427,504

PN 1 {— { bl A L
TOTAL | 7,391,368.207 ' 9,143,196,764 |  9,260,163,171  8,073,460,725| 7,796.781.1001 10,657,187,917 112.552.821.949

*Moose Jaw started February, 1911, and the total clearings for the 11 months were $39,988,342. § Fort William started October, 1911,

and the total clearings for 3 months were $7,865,923.

tSherbrooke started February, 1916.

CLEARING HOUSE

BRANDON.........
BRANTFORD..
CALGARY s eiis
EDMONTON
§FORT WILLIAM..
HLALIRAX o0 caliive
HAMILTON .......
«KITCHENER. ....
LETHBRIDGE .....
LONDON
{MEDICINE HAT..

MONTREAL....... |

1911

$

29 430,274
27,206,985
218,681,921
121,438,301
7,865,923
87,994,038
125,250,982

28,818,693
71,654,221

2,368,491,239

*MOOSE JAW...... | 39,872,743
N. WESTMINSTER .. .. «vvu.o... |
OTTAWK sl ol 218,952,202
TPETERBORO it s re i ohn dvatay
QUEBEC..........| 133,319,176
REGINA ..........| 73,032,088
N TOBRMN S L bs vies { 77,328,182
SASKATOON ....... 63,557,142
HSRERBROOKR!L (i akias Warel
TORONTO ........| 1,852 397,605
VANCOUVER...... 543,484,354
VICTORIA . . .. 5 134,929,816
WINNIPEG ....... 1,172,762,142
TO’I‘ALS 37,391 368 207

** Medicine Hat started May, 1913. * Peterboro started June, 1914,
a Kitchener started April, 1916.
Summary of Clearing House Figures.
|
1912 1913 1914 1915 1916 | 1917
| |
$ | $ s $ H 3

32,297,075 | 32,186,498‘ 26,397,457 27,182,178] 28,922,518 | 30,429,612
31,337,116 32,697,443/ 28,669,300 26,640,280 34,325,070 | 42,189,449
| 275,491,303 247,882,758 201,669,873 169,758,500/ 233,009,671 | 348,663,426
| 220,727,617 213,053,268 157,308,683 105,834,951 114,345,955 142,606,772
| 40,503,087 | 49,154,076/ 38,608,454 24,840,905, 27,472,159 34,224,050
| 100,467,672 | 105,623,769, 100,260,107 104,414,585 125,997,877 151,812,753
| 167,712,729 185,811,574| 148,934,686 151,420,271/ 200,811,087 244,401,339
.................. 26,066,436 30,268,621
33,485,947 28,803, 4771 21,218,029 19,740, 218 31,638,543 45,021,074
84,526,961 90,720,202 86,024,236 89,774,787 100,090,560 112,664,207
............. 21,106,215 19,768,862 13,603,194 21,670,502 20,716,169
2,844,368,426 2,880,020,101|  2,631,354,501  2,628,122,428| 3,722,605,000 | 4,188,255,210
63,090,348 59,370,943 45,846,351 42,634,319 52,971,442 64,896,741
[RRITEPERoT 29,424,494/ 18,284,692 13,460,081 13,918,003 17,480,445
244,123,451 207,667,006/ 209,662,509 211,636,620/ 261,049,599 291,197,713
........................... 111,335,965 20,910, 67" 26,675,636 32,917,018
158,759,585 165,654,745 165,873,241 158,325,906, 192,165,705 213,504,960
115,727,647 132,087,453| 98,205,535 87,122,604, 124,349,588 169,800,113
88,969,218 85,756,651 | 78,001,844 76,468,267 90,966,795 102,948,814
115,898,467 92,907,910 59,314,941 50,146,841/ 68,316,154 93,730,650
.............................. b e bbb ot o S48, 900: . 58,040,840
2,160,229,476 2,181,281,577|  2,013,055,664|  1,885,956,257 2,571,535,622 | 3,004,785,565
| 644,118,877 606,899,710 420,951,718 281,575,940/ 321,588,718 '| 419,610,898
183,544,238 176,977,074 121,663,272 76,677,926/ 80,331,121 84,822,216
1,587,817,524 1,634,977,237  1,370,960,80g]  1,530,683,124) 2,061,795,257 | 2,622 924,702
$9,143,196,764 l $9,260,163,171| $8,073,460,725 $7,796, 781 250/10,567,187 017 _12 552 821 949

" § Started October

1911.

* Started Feb., 1911.

tStarted May, 1913.

1 Started June, 1914 |] Started Feb 1916. a Started Apnl 19l8

WESTERN WHEAT CROP ESTIMATES

—_—

The following are eight of the estimates made last year
of the western wheat crop :—

Estimate of— Bushels.
Northwest Gramn Dealers  ...........oeeeiiives 217,377,000
Manitoba Free Press, Winnipeg .............. 214,250,000
Norman P. Lambert, western correspondent

Eoron bl EsloRey s s ioas st e el e S0 217,000,000
Canadian Northern Railway ................... 250,000,000
E. L. Pease, president Royal Bank of Canada.. 250,000,000
Canadian Bank of Commerce. .:...... .. 000 225,000,000
Grain Growers’ Guide, Winnipeg ............. 224,307,200
Census and statistics office, Ottawa ........... 225,778,700

MOOSE JAW’S FINANCIAL POSITION
In the condensed general balance sheet of the city of
Moose Jaw, printed on page 155, the miscellaneous assets
should read $182,082.70 instead of $183,182.70.

ESTIMATES OF WORLD’'S CROPS

The International Institute of Agriculture gives the fol-
lowing official estimates of cereal production in 1917:—

The production of wheat in Spain is 141,090,000 bushels,
or 92.6 per cent. of the crop of 1916, and 112.7 per cent. of
the average production during the five years, 1911-15; France,
145,074,000 bushels, 71 per cent. of 1916, and 53.4 per cent.
of average; Italy, 140,000,000 bushels, 79.5 per cent, of 1916,
and 76.7 per cent. of average; Netherlands, 3,453,000 bushels,
73.3 per cent. of 1916, and 60 per cent. of average: Sweden,

VICTORY LOAN ALLOTMENT
On December 31st, 1917, Victory Loan returns were still
coming into the finance department, Ottawa, which had not
then received the subscriptions from Canadian soldiérs and
others overseas.
turns are at hand. A total of $303,000,000 had been allotted
up to the end of December, 1917.

Final figures will be impossible until all re-



100 THE MONETARY TIMES Volume 6o.

COBALT ORE SHIPMENTS, 1904-19017

In tons of 2,000 Ibs.—Figures for 1917 are preliminary estimates.

Mine *1906 i 1907 | 1908 1909 ‘i 1910 1911 1912 1913 1914 1915 1916 1917
3 ¥ [ | T 5
Aladdin Cobalt,..... ...... SRRy AR Feryg e e R T o e e s e L e Ll 117.77] 491.38
LU R GG R S S o e ) TR TS U MR TN R BB Jlemaaat T b | S RO e e s e TR RN el
Bailey. . ... o N e SO.008 i, s 88.80| SOBAE o 20.00 41,57 150.35 2 U 1 AR Bl et S S e
BORVerT ! e Al N B g g el SRR [ 51.38 140 06 790.81 402.97 292.21 392.07 621.63 541,05 410.40
BufFalo.ary vt 992.80! 1,241.54[ 536.90f 648.86| 1,185.77| 1,275.19| 1,251.64 08131 gl 567.33 422 43| 1,348.33
Casey Cobalt,......| ...... [ 10,00 8.50|  48.40| 277.74] 214.34] 40154 608.30| 260.98 310.39|........
Chambers Ferland .1 ..., | iiieess | 223.89 517.88 885.92 622,85  501.29 228.78 308.06 32607 i 4
City oF Cobalty. il il 50.61) 761.04, 566.82 329.40 281. 30 230.00 105. 14 BOBT ] st L s e B
Cobnlt-Lakel ) ol sl sy e s | 225. 97} 95.47 296.80| 2,111.32| 1,085.22| 1,196.33 BEQORET L e S
Cobalt Townsite ....| ....0. 143.22| 177.71) 27.35 310.99 703,511:1,944. 771 2,762.881. (1980, T8 s s il airssinian s
tCobalt Comet(Dr'm)| 274.70 104.13] 1.161.38] 1,225.47| 2,194.41 714.83 458.85 610.06 587.03 634.22 T R
REOLORIRE S oo 15.00 Ty Rl A (S G 178.60 114.10 86.48 U3 g e D et R E R st
CONIBRERE .. vvsessve | 422,02 2,447.37 610.25] 806.93/ ,261.46| 1,813.89| 2,119.87 1,620.40| 1,217.26 914.25 821.55| 1,099.49
1Crown Reserve ....| ...... | ¢cee Sl 657.35| 3,167.52| 2,184.25 977.32‘I 561.65 791.15, 1,067.00 956.14 D2 B8L i i 2
Dominion Reduction| ...... | «vveu.. TR R SRR AT WD AR PR A S PSR SE [t e B S e TSR E S B e 3,168.64
e L RS R R U R TO R R T DT R S T RS s RS S S S fid e, ;6T RERa iy R el IR
Green Meehan O Ggl< o G LR e B EER 0208 oS, st RS S RN A Rl R e G
Hargreave. ..., T PSR R Bt s U o | 4 BAS081 - TORAME 7 N0 s i e S 20.00
Hudson Bay........ | 149.53 1,094.23| 260.33 898.88| 694.55 609.14 647.95| ....... 131.04] 453.66
Imperial Cobalt.....| ...... (9 41 B aeaeran | it e g i S P e tORRAh TG TN M ISR SR S AR i T e R E RN .
tKerr Lake..,.. seneli 108.835 319.76| 660.24| 1,173.42! 5,088.78 1,292.58l 788.10 933.55 628.42| 1,080.32 229.97! 533.96
King Edward, ... o' o 3112 338.19 146.58 134.12 20001 ! (7 0 AR e A R e ST e
LaRose ;i aiaive .| 854.61| 2,815.45/ 4,843.17| 6,757.21| §,131.53| 3,581.54| 3,5611.40| 3,275.14| 1,5682.54| 1,625.54| 1,184.32| 1,382.70
ot A P L ] O bR A M PSPl [ RO Bl R b e s Sl PSR e ST 6 ey I R R
Lostand Found. ...l 5 i ooy R S i e S TR e el ‘ 65.20 T RS nh g SRR SR G Ll P R
Lumsden,,,... o S R R TS e S R AR g e pe A R ey SO SR R e e e e
McKinley Darragh. . 80.45 742.42 1,808.39 1,056.49 2,393.39| 3,238.64 2,673.40 2,865.66 2,903.50| 1,778.85 2,025.00| 2,954.59
Mining Corp. of Can. | | i | {
Cobalt Lake... .| .. .¢. o R T GRS et K T pR Rl e Hekdiate i 223.37 1,221.87) +1,907.70| 2,272.18
Tartiite Gy, [ . WS o SN B e s R PRI A 533.40| 2.563.29
Nancy Helen,......| ...... 30.100 201.32| 116.32 ..... P PSR e, Lo e el e i T SR B SNSRI PR (el
INationg). J0 ks ines [ neeees ; oveeaas I‘ ..................... Vidate sz » T L R P Y i e smbe s iR wetda i TGSl vt 214.41
Nipissing...coovvus. [ 2,125 08, 2,538.26/ 3,571.96/ 6,470.52| 6,833.81| 2.952.20‘ 1,869.27| 1,950.22, 1,235.07 473.47 2,927.82| 3,5641.562
North Cobalt .., .... P L e i S M R R 800} %cul e R e S
Nova Scotia.......,. | 48.95 272.21| 237.95 L | RS P R A R b AW VIR WO R R e D Ro Pt (U R B
W e N 114.18| 1,491.61 3,459.51| 1,419.11 608.57 628.44, 711,43 703.43 523 21 396.12 251.01] 1,626.84
Penn Canadian. .....| ....0. 77.83| 187.99 339.01 285.62 22.40 126.35 332.18 460.-3 685.30! 558.14/ 37175
Patarsomdlenben) ) <. o vk Whiior e v e [P RIS SV Wl e e e s fio e v R E e A R {
ORI TREA G ERELTER ALEINE g LSRG SR i e 9.00  50.05/ ...... . !
Little Nipissing .| ...... e ek 40.67 39.62 313.76 28 45i PR Bl I S SRR (e i B0 11 L | DN
NOVE Sebtiali: | S s il { 57 D ¢ QR D RN s Loss T wetiian el 4 ol i S e !
Seneca Superior| Wl 457.93 398.96/ 1,008.80
Provincial. .., . RSP T I U R [ 28 - IR R G L) T PR R e S e e R
Princenss L. i 1 R 4 P e RS S A R <
Red Rock........... ey eSO KRGt Sy o | Ay AR ) (R e e B R R i o S RS R TR e W 5 BOEIUAR U RSB 3 R
Right of Way....... | 146.12 184.16 125.43 105.07{ 138.57
Rochester, . ..., MRPRGR ESNE BE SSATSS  ESE RN BE S R - T L BT R SRR RS A T b R s (ICRP e U e G R RO B el I R .
Silver ‘Bar..... L3RR AR g 20.00 3 T e s S 40 RGBS
ST DRI s cinas s dv baon walui 15 de stbibe 160.44 149.06 156.84 92.801 o P U e RO e R o LR IR
Silver Leaf........ L 46.36 180081 i e e O o v U R il i e A 7T g 8 AR G
Silver Queen,..... . 130.94 478.57 885.70 316.64 ....... tessean | 31.25 201.98 105.42 19.69) v e 25.00
Temiskaming....o..| ...... 204.32)  795.20] 852.14| 1,119.12] 855.60  967.31) 406.26. 417.56] 552.43| 461.16, 324.87
Temiskaming Cobalt|  20.47 L PSP gl o R By AR T R L b g e S 32.00
Trethewey.......... | - 198.48 833.58| 1,408.69| 1,134.50 536.64 | 602.98 579.10 587.54 613.28 124.29 246.52] 435.62
University,........., 55.28)  60.23| ..... BN o BT o X o ERTENR R L R e S gl B
Victoria...... ST (AR Gk iy % | PR T R IR e R Tkt N 25 S Rl S e S
Miolet: s 1ok Lo il 1 Geasa e Kl U3 e 1y O S ARGl R o L S SRR S e bt
Waldman........... RO TN A s e 38.81} .............. AR i i bRl U Ty ‘
WRRNAON . 1 AU P e el s i e e o 24.15| .. ... P s R Oy SR SN B e e U e o R S
! - { | | |
Toal, 2. 24 | 5,836.50| 14,851.34] 25,362.10 20,942..9) 33,976.97 24,921.71| 21,631.79] 20,916.16| 18,220.71 15,936.52| 15,044.00/20845.76
* The shmipments for 1904 totalled 158.55 tons ; and for 1905, 2,336.01 tons. : : :
{ In addition to the shipments by this Company, the Dominion Reduction Company shipped from this mine and two others, 2,322 tons
of ore, which are included in the total shipments of 15,044 tons in 1916. ; ;
POPULATION AND MILEAGE OF RAILWAYS WESTERN CANADA’S SHARE OF CROPS \
The following table shows the population per mile of Taking the Dominion government estimates as at the
railway in Canada and in other parts of the British Empire :— end of September of the principal crops of t_he whole of C?.n-
ada, and comparing with the prairie provinces production
Total mileage Per mile of line open. alone, the following results are obtained :— .
of railways Population— Area— A
Country. ~~Miles. Number. Square miles. All Canada, Tl}ree prairie pro- s
Canads (a018) ol 35,582 227 108 Crop. bushels. _vinces, bushels.
Australia (1918) ... vili s 22,263 222 134 Falliwheat .. 000 16,034,000 1,423,700
New Zealand (1915) .....: 2,045 370 35 Spring wheat ...... 233,113,500 224,355,000
South Africa (1014)....... 8,428 *162 56 All wheat ...... 249,147,500 225,778,700
Newfoundland (1914) .... 875 283 49 Oate s i ki 430,823,100 268,180,350
United Kingdom (1914)... 23,701 1,044 5 Barlev vl oo sl 50,310,650 43,168.400
—— . . Rye ot et 4,104,950 2,408,850
*Excluding native population. e e vy oaly 7,455,470 7,339,470
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RECORD OF INTERNATIONAL EXCHANGE QUOTATIONS,
1910-1917
(Compiled for The Moneta™ Times by J. 8. Munro, Foreign Department, The Canadian Bank of Commerce)
The following table shows the course of English, French and German exchange in New York, for sight drafts during the past six years,

as well as that of some other countries. New York funds are expressed in 64ths.  For instance, in January, 1910, the highest rate for New
York funds was a % premium, and the lowest a % discount.

3 5 e |
3Ne“ Yorl:i: lé';?;s')n Canada Sterling | (France) Francs (Germany) Marks
Months and Years “"’7 T : | ! [ x
} High Low High : Low ; High J Low High Low
I ' 1
| | '
January = 1910 | 4P 3 D 486.90 | 486.15 ‘ 5167% | 518% 95 95
1913 | 6 P Par 487.75 | 485.75 | 516% |  BI8Y 95% 941§
1914 | 6 P 2 P 486.95 | 485.55 | 518)% | 521K 941§ 941}
ADIB Ll 8 P 20 P 485,06 | 483.95 | b516Y 5193 884 864
1916 | 22 P 4 P 478.00 | 473.63 | 583% 588 76 % 2%
1917 ; 8 P Par 475.85 | 475.56 | 584K | 584y 3% 674
February 1910 | 4 P 4 D 487.15 | 486,00 | 516% 51814 954 941§
1913 | P Par 487,80 | 487.30 | 516% 617% 95X 95}
1914 5 P Par 485.95 | 485.35 1 518 % 5183 95, 941§
1915 Yot S 28 P 484.70 ‘ 479.15 518 528 87 82
1916 53 P 22 P 476,50 | 475.81 586 59014 7% 73
1917 %P 8§ P 475.80 | 475.33 |  684% 585% 71 6674
March, 1910 1 P 3D 487.70 486.70 |  516% 517 954 95+%
1913 4 P Par 487 95 486.90 517% 5183 9434 044
1914 8P 3 P 486.65 485.85 517% 518% 95X 951y
1915 52 P 40 P 481.15 |  478.55 525 14 5321 841 813
1916 52 P 9 P 476.94 475.87 5873 508 3% T4
1917 48 P 16 P 475.56 475.12 58434 58514 69% 6814
April 1910 Par 4 D 487.95 487.60 5167% 517 95 95
1913 ) 5D 487.20 486.35 51814 518 9574 95 ¢y
1914 4 P 4 D 487.65 486.30 5155 51714 905K 9534
1915 4 P 36 P 479 .80 478.90 531 5% 5823 83% 813§
1916 31 P 18 P 476.56 476.31 592 607 6% 7114
1917 38 P 18 P 476.00 475.31 568 5841, No quotations
May 1910 Par 5 D 487.80 486.35 517% 5183 951% 95
1913 3 P Par 486.75 486.05 e Y7 3¢ 518% 95 % 954
1914 3 P 3 D 488.75 487.60 |  515% 5155 95, 955
: 1915 40 P 32 P 479.80 478.25 |  831% 543 83y 8215
1916 2 P 12 P 476.31 475.50 591 5945 ks 6%
1917 3 P 1 P 475.62 475.45 5705 573% No quotations
June 1910 Par 5D 487.05 485.85 51814 51934 954 95
1913 2. P 3D 486.90 486.50 51814 518% 95 0 95 %
1914 1 P 2D 489.00 487.65 | 515 516 957% 9514
1915 52 P 40 P 478.45 475.85 | 543 570 8214 807%
1916 30 P 14 P 476.94 475.06 5903 5921 77 724§
1917 2 P 1 D 475.55 475.37 5721 578 No quotations
July 1910 8P 3 D 485.80 485.20 518% 51934 95% 047%
. 1913 5 P 3 p 487.05 486.45 5181 518% 052 95%
1914 =P 5 D 492.00 485.30 505 5167% 96 95
1915 48 P 16 P 476.75 476,00 553 5703 8214 814
1916 31 P 5 P 475.87 475.69 5903 591 1% 743% ¥
1917 40 P 10 P 475.70 475.37 573 5794 No quotations
August 1910 2 p 5 D 486.75 485.25 51814 51934 954 947%
1913 | 6 P 5 D 486.65 485.80 5183 5193 95 95y
1914 4 P 80 D 507.50 506 .00 No quotations o quotations
1915 20 P 2 P 476.25 455.00 564 602 8234 I 80X
1916 - 16 P 6 P 475.87 475.75 589 592 72% 7156
1917 12 P 7 P 475.56 475.55 5763 578% No guotations
September 1910 Par 5 D 486.75 486.05 5183% 5183 05,8 951y
1913 1P 5 D 485.90 485.30 51934 520 95% 9474
1914 20 D 80 D 506.00 495.25 506 510 963( 945§
1915 22 p 6 P 471.87 454,00 576 601 8056 84X
1916 10 P 1 D 476.75 475.69 583 580 5§ 704§ 6926
1917 8 P 4D 475.50 475.30 577 580 - 0 guotat ons
October 1910 Par 5 D 486.65 486.10 518y 520 95% . 941§
1913 3 p 5 D 486.10 484.95 520 5214 941 94 56
1914 Par 56 D 497.50 489.40 505 : 515 932 883
1915 8 P Par 472.37 461.62 579 598 14 8114 841
1916 2 P 1D 475.68 475.37 5833 585 % . 703 10K
1917 4 P 60 D 175.38 475.19 5713 57956 No quotations
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New York Funds in Canada;

(in 64ths) Sterling
Months and Years ‘ | | I
|  High | Low High l . Low High ’
v | !
; | | J
November 1910 ‘ S P 6 D | 48605 485.45 51934 !
L AR R 5D | 48.50 | 484.85 52054
1914 36 D Par 490,65 I 486 .85 510
1915 | 9 P 4D 471.37 | 463.50 58224 ‘
1916 | R | 4 D 476.68 { 475.56 584 Y {
1917 8 P | 20 D 475.25 4756.19 5735 ;
| !
December 1910 1P 5 D 486.10 484.90 | 1520 {
1913 ‘ 3P | 3D 485.55 485.05 ‘ 52058
1914 56 P | T 489.15 485.00 511 %
1916 | 5P 5 D 473.65 470.25 5831
1916 | ' B o 4 475.68 475.45 58356
1917 [ 30 P 3 P 475.25 | 475.19 572%
| ’ | !
| (Holland) Guilders i (Italy) Lire
Years and Months ‘ |
High l Low High ‘ Low
July 1914 40% ' 405, 516% [ 518%
August 1914 No quotations No quo(ations
September 1914 No quotations No quotations
October 1914 f No quotations No quotations
November 1914 407% 40 533 540
December 1914 405§ 5 0% 524 536
January 1915 40 i 40 53314 544
February 1915 40, 39% 54234 580
March 1915 40 i 39 563 595
April 1915 3954 39,% 576%4 589
May 1915 3975 ‘ 3934 575 592
June 1915 40 4 304 591 616
July 1915 40%% | 39% 609 640
I August 1915 40, 1 3914 620 652
September 1915 40% ‘ 39% 615 652
October 1915 41% | 40 622 646
November 1915 42 41% 643 651
December 1915 434 41% 65134 660
January 1916 4% 4256 6563 678
February 1916 4256 414} 6674 676
March 1916 42} | 424 652 671%
April 1016 43} 42 631 6623
May 1916 414§ 40% 647 621
June 1916 413 414, 635 64115
July 1916 4% 41 637% 6493
August 1916 4134 41% 642 6481
September 1916 414 40% 6413 648
October 1916 417 4014 646 666
November 1916 41 401} 664 6743
December 1916 40% 4013 673 6911
Januvary 1917 4033 4043 | 687 720
February 1917 404§ 407 ' 709 756
March 1917 405 40y | 762 785
April 1917 4144 { 404 687 768
May 1917 41y 4033 | 701 706
June 1917 41Y% 4033 I 703% 736
July 1917 dlfy 411 ’ 71914 726
August 1917 42y 41y 723 74934
September 1917 4214 417% 751 779%
October 1917 45y 42 772 795
November 1917 4534 43% 795 895
December 1917 44y 43y , 842 791

Mutualization of the Equitable Life Assurance Society was
favored by more than g6 per cent. of the policyholders, accord-
ing to an official count of their vote on the proposed plan an-
nounced in New York last week by the State Insurance Com-
missioner. The total valid vote, he said, was 88,126, of which
84,064 were for the plan. The next step required is the ap-
proval of the State Superintendent of Insurance. If this is
obtained the society will then pass permamently under the
control of its policyholders.

RECORD OF INTERNATIONAL EXCHANGE Continued

Volume 60.

(France) Francs

Low

52034
521Y
51534
599

5843
5763

52054
521%
517
588
586
574 %

High

26.75

Germany) Marks

1

High { Low
i et )
!
) 95 ; 94 7%
9414 1 94 54
8814 | 854
7934 ‘ 8134
70% 67Y
No quotations
954% 94 %
943 94 3%
92)7 865
9% 76 %
75% | 66
No quotations

(Norway) Kroner
Low

26 572
No quotations
No quotations
No quotations
25.00
25.00

243

2434

24

25,05
25.75
26.20
25.60
25.40
25.25
25.65
26.10
27.00

27.35
27.55
28.10
29.00
29.60
| 28.00
| 28.05
28.40
28.10
27.65
27.66
27.70

27.90
27.90
28.05
28.30
29.10
29.00
29.25
30.00
30.30
31.13
33.00
31.50

CANADIAN WAR LOAN INTEREST PAYMENT DATES

The following table shows the half-vearly interest pay-

ment dates of our four war loans:—

Loan. Due.
First.. 0. 1025
Second.... 1031
Third: e 1937
Fourth.... 1922-27-37

5
5%

Rate ¥%.
June 1st and December 1st
April 1st and October 1st
March 1st and September wst
June 1st and December 1st

Interest payable.
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STERLING AND INTERNATIONAL EXCHANGE QUOTATIONS FOR 1917

(Compiled for The Monetary Times by Mr. /. S. Munro, 1T oronto.)

Graph Showing the Percentage Premium or Discount on the Gold Par of Exchange of the Rates Quoted in New York for Cheques
on London, Paris and Berlin respectively, during 1917.
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Who’é Who in The Monetary Times

(Continued from page 4.)

RAWLINGS, H. E, Montreal.—Born in 18;6; second son of the late
Ldward Rawlings, who, in 1872, founded the Guarantee Company of North
America, with which, since leaving school, he has been associated at its
head officc in Montreal and various branches throughout the United States
and of which, in 1916. he was elected president and managing director,
He is also a vice-president and a director of its subsidiary company, the
United States Guarantee Company of New York, and a director of the
Montreal Telegraph Company. Mr, Rawlings, in the administration of his
company's affairs, reflects his father’s training and years of experience,
and is strongly of the opinion that most men who occupy positions of trust
are born honest, but that an absence of consistent accounting or super-
vision has generated a temptation that has made many a defaulter,
(Page 204.)

ROBINSON, H. BEVERLEY, Montreal.—Partner, J. M. Robinson &
Sons, investment bankers and stock, brokers, Montreal; formerly with the
Bank of Montreal; later with N, W. Harris & Company, Boston; member of
Montreal Stock Exchange; Active figure in the financial world, (Page 158.)

RUNDLE, W. E, Toronto.—Managing director, National Trust Com-
pany; well-known financier and public-spirited citizen, (Page 160.)

SADLER, W. A, Toronto.—~Formerly an Ontario barrister and solicitor
at law. For the past six years has specialized in credit investigations and
credit adjustments throughout the Western States and Western Canada;
has recently opened an office in Toronto, with a western organization, for
the purposc of engaging in this business. Has contributed financial and
other articles to vgrious publications. (Page 83.)

SCLANDERS, F. MACLURE, F.R.CS., F.R.H.S,, F.R.C.I,, Mem. Royal
Agric. Sc., Eng. Windsor.—Commissioner, Border Chamber of Commerce,
comprising Ford, Walkerville, Windsor, Sandwich and Ojibway; keen
observer of Canadian conditions; a vigorous and instructive writer,
(Page 258.)

SMITH, MAXWELL, Victoria, B.C.—Chairman, Land Settlement Board
of British Columbia; fqrmerly superintendent of now defunct agricultural
credits board; has had wide experience in business and farming. (Page 86.)

STEVENS. H. H., M.P,, Vancouver.—Has been in British Columbia for
the past 22 years; is one of the best known of our Pacific Coast citizens ;
has been active in watching in the federal house the interests of his
province. (Page 234.)

SWANSON. W. W, M.A,, Ph.D,, Saskatoon.—Educated at Oshawa High
School and Queen’s University. Specialized in economic science under
Professor Adam Shortt. Received the gold medal and graduated M.A.

(1905). Fellow at the University of Chicago, 1gos-1908. Graduated Ph.D.,
1908. Associate professor of economic science, Queen’s University, 1908-1916;
now professor of political economy, University of Saskatchewan. Author
of ““The Establishment of the National Banking System,” Frequsnt con-
tributor on financial questions o reviews of Canada and United States.
(Page 23.)

TAYLOR. SIR FREDERICK WILLIAMS-, LL.D, Montreal.—General
manager, Bank of Montreal; formerly manager of the same bank, in
London, England; one of the most distinguished bankers on this con-
tinent; winner of Society and Arts gold medal on Canadiwn banking
system; is doing a great deal of patriotic work. (Page 33.)

THOMPSON, J. ENOCH, Toronto.~Spanish consul, Toronto; has
sepresented that country here for 27 years; has received frequent recogni-
tion of services, the last about a year ago when he was promoted at end
of 25 years services from Chevalier to Knight Commander of the Order of
Isabel la Catolica. (Page 250.)

THOMSON, JOHN STUART, lersey City, N.V.—Oriental explorer and
author; prominent as a propagandist o many international movements for
the past 18 years; born and educated at Montreal but is a United States
citizen; author of many books, including “China Revclutionized,” *“The
Chinese,” etc. He has travelled in nearly every country. From the year
1899, he has been a prime mover of a propaganda in the world's magazines
to bring about a permanent naval defensive alliance of the English-speaking
nations and France. For three years was Oriental manager at Hong Kong,
China, of the Pacific Mail and Toyo Kisen Kaisha trans-Pacific steamship
companies, and for some years assistant to vice-president at New York of
the Savannah, Florida & Western Railway (Atlantic Coast line) and man-
ager of the Plant Steamship Lines to Cuba and Canada. He started in life
as a junior secretary with the late Sir Joseph Hickson, general manager
of the Grand Trunk Railway, Montreal, and began his world-travels on the
personal staff of that famous railway magnate. Mr. Thcmson was educated
at Senior School, Presbyterian College and McGill University, Montreal,
but has spent recent years in New York, or the suburbs of that city.
(Page 20.) i

WHITE, ARTHUR V., Toronto,.—Formerly consulting engineer with
Brown Brothers, London, England, for whom he executed commissions in
France, Belgium and the United States, travelling for a number of years
extensively in connection therewith: later with Mr. R. A. Ross, of Montreal,
for whom he executed work connected with the field investigations of the
Ontario Power Commission, the precursor of the Hydro-Electric Power
Commission of Ontario. Later, Mr. White was with Department of Public
Works, Canada; for several years past he has been consulting engineer
to International Joint Commission, Ottawa and Washington, on the Lake

(Concluded on page 1r0s.)

.
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Fluctuations of Exchange Rates

on European Countries in
New York

(Charts compiled for The Monetary Times by
W. J. Little, B.A., Victoria College, Toronto.)

The accompanying charts, especially compiled for 7/e
Monetary 1Times, show the fluctuations of exchange rates on
European countries in New York. Among the interesting
features revealed by an examination of the course of the
curves is the splendid way in which the value of the English
pound sterling has been maintained, despite the financial
burdens carried by the United Kingdom for over three years
of war and its heavy purchases in the United States. The
jeclining value of the German mark is an indication of the
serious position of Germany’s finances. When the United
States entered the war in April last the German mark was no
longer quoted in New York. Austria is in a similar position
in the exchange markets.

/915
- AN SEB. AT AL WY AE ALY NS, JEl; 0T MoV DeC

VAN SEB MAR PRI MAY SONE SUY AVG SEF  oCcr Nov Dbec

1916

VAN TEA  MAR APRIL  MAY JUNE  JULY ARG SER ar o pvec. -
20

O st s isd WOLLAND
o | ran
L£7GLAMON ENCLAIID
g s
w0 »
SO TR D S il S RN TSP A el A e U e -n e FRANCE

a3
AUITRIA

‘Avsin

VALY FED. NAR APRIL NAY JWE_JUY ARG SER OCT Mov Okc

Volume 6o,

NI
e VAN FEB. MAR. APRIL MAY JUNE JULY AUG. SER OCT /YOV DEC

3

PALEP PP
g

SN LERNNO L P o} = = =

p Pt RN ERTRRESY IRARE I (P oI g e e i ol Basmee

(3
2

SrSCOPHT

%

vl
msroin
ssin w

o o A o
\
<.
«-.M,«“
A b i
8 1 ’/\‘ 3
3 oA ~
' ek
- i A YR S PO
i’ v
Ld 20

VA FES. NAR. APRI. MAY JUNE JULY AUG. SER  OCT IOV  DEc.

SILVER PRICES

Annual average price of a fine ounce of silver 1882-1916, based upon London

quotations at par rate of exchange ; also bullion value of 371} grains of pure silver

(contents of one silver dollar) at the average annual prices of silver quoted.
(Data furnished by the Director of the United States Mint.)

Average | Value of Average | Value of
annual pure annual pure
Year price of silver Year price of silver
ounce of |inasilver ounce of |ina silver
fine silver | dollar finesilver | dollar
$ $ $ °
1.13562 0.87833 62007 9.47958
1.10874 .85754 59595 . 46098
1.11068 85904 52795 .40835
1.06510 .82379 54257 .41960
99467 .76931 57876 .44768
97946 75755 61027 47200
93974 .72683 67689 .5
93511 72325 66152 51164
1.04634 .80927 53490 41371
.76416 52016 ,40231
87145 .67401 54077 41825
.78030 .60351 53928 41709
63479 .49097 61470 47543
65406 .50587 60458 46760
67565 .52257 55312 .42810
60483 .46745 51892 140135
59010 .45640 68647 53004
60154 46525

Average price of a fine ounce of silver for each month during the calendar years
1915 to 1917, based upon London quotations at par rates of exchange ; also bullion
value of 371} grains of pure silver (contents of one silver dollar) at the average
monthly prices of pure silver.

(Data furnished by the Director of the United States Mint.)

Average monthly price of Value of pure silver im a
ounce of fine silver silver dollar
Months

1915 1916 1917 1915 1916 1917
JANUALY «ovvnvasens $0.49678 | $0.59099 | $0.80412 | $0.38423 | $0.45710 | $0.62194
February........... 50007 49133 .82721 . 38677 45736 .63980
Marcha......oo0dae .51823 60496 79844 .40082 46790 61754
T R G A .51925 .67215 81102 .40161 .51986 82727
RRRY, «lavpaide s dowidy .51706 77989 .83163 . 39991 .60319 64321
June SRR .51035 .68088 .85712 39472 .52662 66293
July . 49556 65632 .87913 . 38328 .50762 .67995
August. . ... .49973 69040 .94409 . 38651 53398 73019
September 51761 “ .
October .... 52441
November.. 54986
December.......... 57812
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RETAIL PRICES COMPARED: COST OF FOODSTUFFS AT HOME AND

(Compiled by the Canadian Food Controller’s Office)
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The above chart gives a comparison of the rise in prices in Canada, the United States, Creat Britain and Cermany, as
compared with the pre-war level in each case. It is not a comparison of the general levels of prices.
COMPARATIVE RETAIL PRICES IN CANADA, ENCLAND AND THE UNITED STATES FOR SEPTEMBER, 1017.
New York. Montreal. Buffalo. Toronto. Chicago. St. Paul. Winnipeg. England.
Mhalkilgh ) ety i +14 (17.5) 11 11 (13.75) I1.1 +102% (13) + 9 (11) 12 14
Fresh eggs (doz.) .. 68 55 57 55 44 W ig6 45 85
Potatoes (bush.) 2,20 1.31 1.68 1.19-1.30 1.76 1.40 100 . L eleae s
Sugar (Ib.) iloa L, 8% 10 9 10 0% oY% T R RN Al
Bacon (B} e 50 43 53 45 47 46 38 51%-57
(Rump)
Round steak (1b.) .. 40 25-28 33 25-30 31 28 28 52%
Canned salmon (lb.) 25 22,5 24 25 27 RS Ry A o RO
Breads (1ba)i L0 Vs 9 6.7 11 7.3 1% 10 6.4 4%
(Oatmeal)
Rolled "oats” (Ibr) L. e ¢ 004 AL SSNEPARD U RPN . S R R NS AR o 6 9.10
+The figures in brackets show the price of the Can{adjan quart, which is in ratio of 5-4 to American quart.
*War bread subsidized by Government and containing other than white flour.
’ . e G PERMITS
Who's Who in The Monetary Times S0 e S i Gt e
(Contiaued from page 103.) Brkndons & 5oy S $ 244,873 $ 180,338
::f the \\{oodscinve‘;(ign}t;on;‘ als;) consulting engineer to ‘Co::mission'of Brnntiord D o e 282,677 287,195
tion, Canada. He has for many years persistent rgin 3
thoa;“glaz:l;da take prompt and statesmanlike action wit: :espces:: :o‘heg (Egatham """""""" l,33§,?23 390'9823
grave national fuel and power problems. (Page 2s.) mon;pq ............. 208, 14 303, .
WILCOX, W. J., Winnipeg.—Managing director, Canada Hail Insurance Fort William .......... 414,025 658,265
Company; partner, Carson & Williams Brothers, Limited, insurance agents L R A T I L Pt 253,705 186,430
and brokers; has had a long and varied insurance experience. (Page 224.) HEmIROB 15 LN 2,410,131 2,733,865
WILLIAMS, E. B.,, Edmonton.—Solicitor to the attorney-general's de- Krtehetey /i e e 324,838 205,352
partment, Alberta. (Page 269.) RAnEmeon oy bt sy 184,321 150,705
WILSON, J. T.. Halifax.—Manager, Canada Life, Nova Scotia; W e E N, e SR SR .
dent, Life Underwriters’ Association of Canaadln; limum‘x,:i‘e c:Orele‘r tr:::ln L°‘?d°“ """""""" 926,125 837,890
with the Manufacturers’ Life in Frederictor, N.B., in 1900, as a local agent; Maisonneuve ........... 310,265 993,780
in :Ie\: Glasgplw, N.S., tolok dis;:rict cf;l)r the sar?le company, and stayed Montreal: oo s 5,334,184 4,387,638
with them until 1907, partly at New asgow and later on in Halifax in Moose Jaw ............ 318 045 205 460
£ 1 - ior . 2 s . s )
ic::;g:. O(Il;.‘tl's;’;)temkorm assumed present position with Canada Life Nad Weslainater. . 85,307 81.515
WINTEMUTE, P. A, Calgary.—Manager, Southern Alberta, Manu- Ottawa o o i R i St U 1,530,400 1,041,017
facturers’ Life Insurance Company; born, Haldimand County, Ont.; moved ROrL- ARG s S L 1,565,005 1,345,174
to Buffalo, 1892, remaining there as a salesman until 1903, when he went Prinece RUDStt: . .. o csisiis 8,323 09,000
West; farmed for three years and entered the life insurance business, 1006, Quebec 2,012,157 2,459 386
with the Manufacturers’ Life Insurance Company, and has been with that T B e R N : % 4 6, 6o
company continuously since. Mr, Wintemute says: “My favorite pastime REMINR i dunilnsis s 222,175 410,4
is writing life insurance applications, and reading ‘The Monetary Times’.” St oREY e e i 464,350 531,250
. WRICHT, ALFRED, Toronto.—Has been with the London and Lanca- Saskatoon .............. 146,150 582,730
shire Fire Insurance Company, Limited, since 1882, and now occupies posi- L g SR U8 155,600 140,505
tion of chief agent for Canada and manager of Toronto branch for that Thiee Riversg: i.oovaouini 537.345 422,050
company; general agent of the Quebec Fire Assurance Company for the T to 882,47 7,163,556
provinces of Ontario. Manitoba and Saskatchewan, and secretary of the SENRM WSl PElRSv 9,602,477 R
Me.rcanule Fire Insurance Company. The two latter companies are sub- NanoOuver . oo ivevs. ol 2,412,889 768,255
iidla"}' h‘}ﬁf? of thte Longo: a!:;l Lagcashire; president of the London and NRThon . L AT 17,880 9,370
ancashire Guarantee an ccident Company, Limited. (Page 210.) b2 e T A AR N e 170 265 147 875
YOUNGE R. J., Montreal.—General iati ; ’
of Canada; formerly auocia‘led wietl;:"t:xemC‘:;xaagdei:nOfMt::“E:,‘:::'e;::ss‘::;:'c‘f: Wellana v i s o al 202,587 241,334
tion. (Page 262.) Westmount: ..o i vuiss 545,754 155,800
WEBRIDRE. - s i NG 2,507,300 2,212,450
i Woodstoel: s <« fivaalies 00,258 91,730
Notable advances on prices of all farm products which Vorktonr o Vil sl 12,325 63,445
have not been the subject of governmental regulation were a
feature of the past vear’s trade in Canada. TORRIS -, 5t RS 836,049,070 820,501,676
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Statistics of Canada’s Manufacturing Industry

(Figures for 1915, of the latest census of manufactures, taken in 1916).

Progress of Manufacturing Industry,

Increase or decrease..
Items. 1910 1915. ;

Amount. Per cent.
Establishments.. , No. 19,218 15,50 —3,625 18-
Capital. bk $ | 1,247,583,009| 1,958,705,230( 711,121’ 621 5.9
Salaries and wages.. Y L8 | 241,008,416 283,311,505 1303,080| 1755
Cost of materials. . iy $ | 601,500,018 701,043,433| 190.434,415| 31 65
Value of produets, .. $ | 1,165,075,639| 1,381,547,225| 215,571,586  18-58

Diversity of Manufacturing in ‘Various Provinces.

Kiods of Todusti Total Establish 2 Total Products
1910. | 1915. 1910.
No. No. No:

Manufactures of Canada, by Groups of Industries,

P ————— e S
Employees on Employees on
Salaries wages.
Estab
Groaps of Industries lish- Capital e e e d  Coat of Value of
monts, materials. | products
No. | Salaries, | No Wages.
Total of groupe..... .......| 21,306 1,994,103,27252,683(60,308,203| 462,200( 229,456,210( 802,135, 862| 1,407, 137,140
100,208, 254| 7.250| 7,333, 245 55,085( 22,026,238| 301,618,217| 388,815,362
120,490, 500| 5,827| 6,462,926| 68,624| 27,044.812| 81,420,429 144,686,005
195,877,015 5,083 3, 27,267,710| 50,207,070 120,422,420
263,588,882) 4,707| 5,725,475 03,063 28,064,855 50,212,349) 123,306,686
s34 00,260,498 2,270( 2,540,270 20,3071 10, 71,036,644

© Pupor and printing. ...
7 Liquors and bever

(114] 45,201,497
. 138, 544, 786| 6,247} 6,879,500/ 30,817 20 906/
ldchmlmh and allied pro-

1 18,780, 324,
u 52,283,857| 1,016 1,712,503] 4,376] 2,961,993) 10,129,252 34,850,927

OB, ... eiicii e 258 52,248, 588| 1,000| 2,302,447 10,436| 5,413,846 24,930,308 45,410,486

9 Clay, glass and stone pro-
uots. e o m 00,376,573 1,200) 1,713,180) 14,408] 8,249, 184) 10,971,641 27,244,813

10 Motal and motal products
other thao steel.............. 1,078 174,621,994 2,781 3,418,307) 27,011| 17,557,632{ 45,931,080 90,943,278

11 Tobacco and it many
fagtures. . youed 166 23,000,508| 1,081 1,445,524 8,532( 3,083,000{ 16,017,707 28,987,250

12 vth‘wlu for land trans.

chenasarnaind 404 125,005, 409 2,630] 2,052,508| 34,105 < 18,037,530| . 4C, 547,113 73,878,212

13 Vessola for wator trans
POXIRLION ..\ 103 12,331,541 270  320,954| 5,261 2,467,074| 3,035,857 8,410,648
14 Miscollancous Industrion 1,437] 441,132,723 8,307| 0,334,448] 47,001] 25,934,136| 56,324,008 134,268,231
15 Hand trades. « 1,084 32,009,805( 1,283 1,020,980 17,816| 10,761,802| 18,254,178 40,729,180

.
r
3
-
m

ts, Capital, Employees, Salaries and Wages, Cost
erials a

Establish-
Provinces, ments. Capital.
s
CANADA .. (0400 1,991, 103,272 52,683 60,308,293
Alberta.. .. STy 42,239,693 1,242
British Columbin, 158, 636,983 2,376
Manitoba.. t 05,845,845 , 427
Wew Brunswick. ... 46,290,014 1,4 1 )
Nova Scotdn...... 126,530,183 2,330] 2,277,622
Ontario.... .. i 950,883,423 27,763 31,460,937
Prince Edward Island . 1,906,564 224 120,03
beo. . . . ‘ o 7,168 548,972,575 14,084 16,723,756
ewan. . 457 16,788,092 o 785) 741 487
Employees on Wages. C Val f
Provinces. ost, of alue o
Nunber, Wages. Materials. Products.
s s 3 |
TRt A G R S S (15,457 225,550)998| 802,133,862 1,407,137, 140
Alberta.... sukiss P nnes 6,013] 3,618,168 21,121,439 30,592,833
British Columbia.... . : . 18,678 11,517,448| 42,284,883 73,624,431
an ou i .44 A . . 17,241 10,602, 660 38,513,514/ 61,504,184
A A S 15,941 7,300, 0491 21,495,324 37,832,034
 aonine elbeicih s 31,251 14,039, 090, 37,738,161 70,860,756
A3 AW & 216,142| 112,611,380 415,285,954 727,923,274
L 110) 434,434 1,520,327 2,646,460
134,245 63,493,502 216,497 844) 387,000,
2,806 1,964,267 7,678,416 14,162,574

Variation of Average Output.

2 Establishments. Total Production. Average Production.
5 190. | 1015, 1916, 1918 1910 1015

! No. No. $ 3 $ $
Under $200,000. . T 18,121 20,150| 431,336,533 383,652,150 23,803 19,031
$200,000 to under $500, 000... 716} 635] 219,000,372| 198,834,765 )y 313,126
$500, 000 to 231 288 156,519,004) 201,064, 677,572 698,105
136 197| 261.081,166| 414,518,858| 1,919,715| 2,104,154
14 27 97,089,474  209,077,657| 6,995,677 7,743,617
Total of summary.. ... 19,218 21,308| 1,165,975,630| 1,407,137, 140 80,671 66,044

ExBy¥zqgss
£

va'uzs of Preducts 1900, 1905, 1510 and 1911 by Groups of Industries.

g
Products. Increase o;nimum per
Groups of products.
1900 1905 1910
1900 1905. 1910. 1915. to to
» 1005. | 1910. | 1915,
$ 3 3 $ pe. p.e. pe.
Food products.. 125,202,620] 173,350,431] 245,669,321/ 388,815,362 38-46 41-71| 58-27
Textiles. 2 .| 67,724;839] 85,982,079| 135,902,441| 144,686,605/ 26-06| 58 648
Iron and stecl products. .. . ..| 34,878,402| 53,012,689 113,640,610\ 120,422,420| 51-99 114- 5:96
Timber and lumber and their re-masu- |
< by ; 80,341,204 112,545,298|  184,630,376) 123,396,686/  40-08|  64- 3316
34,720,513| 42, 132,007, 62,850,412 71,036,644)  21-34] 49- 13:07
, 653,028 33,749, 020| 46,458,053 74,038,308|  63-41) 37 59-36
iquors and Invol;ﬁ- 9,191,700 14,394,319 28,936, 782| 34,859,027 56-60| 110- 20-47
Chemicals and allied products. . . 11,437,300| 15,728, 306 27,798,833 45,410,486  37-51f © 76- 63-35
Clay, glass and stone products. . . 7,318,582| ° 13,963,400, 26,781,860 27,244,813| 77-12) 84 .5-67
Metals-and metal products othe
steel ... £ voy 19,561,261| 50,923, 144 73,241,796, 90,943,278 160-33 43 24-17
Tobaeco and He manulactures 11;802,112] 15,274,923 25,329,323 28,987,250,  29-43| 65 14-44
Vehicles for land transportation. 19,971,605 37,536,302 69,712, 114 78,878,212| 87-25| 86- 5-07
Vessels for water transportation. 2,043, 1,943,195 6,575,417 8,419, ~4-91f 238- 2805
\liscellancous industrics. ... 35,607,217] 66,249,395 ,618,560 134,268,231  86-05) 57 28-34
1land trades 599,329, 1,698,195 14,820,741 40,729,180 183,35 773 174-63
Totals.......... .| 481,053,375] 718,352, 603| 1,165,975,639( 1,407,137,140| 4933 “~al[ 20-68

Capital Employed 1900, 1905, 1910, 1915 by Groups of Industries,

Capital. Increase of Capital per
Gees) 1900 | 1905

1900 1905. 1910 aahl P e

1905. | 1910. | w1s

s 3 s s p.o. pe. peo.
ST s 1RoMSm Imaso s e 0
60,608,555\ 73,758,622 108,787,407 126,490, 2170 47-49 1627
0.861164| 60,642,518 123,561,319 195,877,015 48-41 103-75| 5853
89,050,336! 148,416, 64 7511 142
21,436,504| 27,681, 20.13 76-25| 3353
26,822, 47,863, 18- 30- 121-04
20,467,389 26,129, 27.66| 85-47] 20.02
10,272,743| 16,089, 56-13|  61-64 94-04
8,007,716 24,800, 185-18]  84-01] 110-15
20,832, 508{ /104,079, 399-60; ~35-49] 160-11
7,247, 575, 45-011  104-81 6-49
15,904, “'ﬂ 58-95! 16500
3,207, 3-36( 203 19-12
63,089, 168-171 38.98 87.59
13, 328| 132151 681-99| 188-68
446,916,457| 833,916, 150 1,247,563,000] 1,994,103,272]  86-50; 40-01) W

Principal Manufacturing Centres of Canada.

Value of Products. Increase per cent.
1900 I 1910 l 1915 1900 to lﬁlO,ll’lo to lﬂ&llm to 1915,
$ p.c. pl. p.c.

972/ 243,237,575 133-89] 482 -]
048/ 219, 143, 728 155.62| 424 -41)=
946/ 66,063,339 221-95 19- 285-83
359| 47,686,070 279- . 45-77 453-44
105/ 33,871,044 202+ 124-7. 578-75
233| 18,947,325 161-52 —he 148-04
385| 18,933,227] 34-19 10- _48-15
999( 18,885,212 100- 18- 132-51
188 m,m.m 18%'15 77+ 396-09
409| 15,119, 75 24-53] 118-25

|

It was stated at Ottawa last week that the railways of
Canada will not be taken over by the government as has been
done in the United States.

During the past year the Canadian Pacific Railway builc
over 10,000 box cars at the Angus Shops, Montreal, in addi-
tion to a large number of cars ordered from Canadian car
manufacturing companies.

As a Christmas gift to their employees, the American
Bank Note Company, of Ottawa, has arranged that each em-
ployee who has been with the company in Canada for more
than one year will receive a life insurance policy for a sub-
stantial amount based upon length of service. The insur-
ance went into effect at midnight of December 24th, 1917, the
amount being based on wage received and length of service.
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HE most notable war finance document of the past

year was the war credits bill of the United States

authorizing new bonds and certificates aggregating
$11,538,000,000. This is the largest measure of its
kind in the world’s history. It was passed by the
United States Senate on September 15th, 1917, without
a roll call or a dissenting vote, it already having passed
the United States House. The most important amend-
ment of the Senate to the bill was that increasing from
one-seventh to one-fourth of one per cent. of the bonds
and war savings certificates authorized the expense allow-
ance for their flotation and decreasing the allowance for
the indebtedness certificates from one-tenth to one-
twentieth of one per cent.

Two other amendments were also adopted. One fixed
4 per cent. as the maximum rate of interest on the
$2,000,000,000 war savings certificates.  Another pro-
vided that the reduction or increase of allotment of bonds
should be made under general rules to be prescribed by
the Secretary of the Treasury, and should apply to all
subscribers similarly situated. The bill authorized
$7,538,945,460 of new convertible 4 per cent. bonds,
subject to income surtaxes and war excess-profit taxes.
Of these, $4,000,000,000 are for new loans to the Allies,
the remainder for the 34 per cent. Liberty Loan, and
to refund miscellaneous bond issues, Issuance of
$2,000,000,000 of war savings certificates and the same
amount of short-term Treasury certificates of indebtedness
also was provided.

The British government’s loan of $250,000,000, one
and two-year 514 per cent. secured convertible gold notes
issued in the United States in January, 1917, was the
last loan of its kind made by Great Britain in that market.
After the United States entered the war. the United King-
dom was able to arrange credits in the United States with
the government of that country and through the medium
of Liberty Loan funds. In connection with this par-
ticular British loan, many railway, provincial government,
Dominion government and municipal securities of Canada
were pledged. The aggregate value of the pledged
securities, including the Canadian securities, was not less
than $300,000,000. The Canadian government at various
times issued to the Imperial treasury its 314 and 4 per
cent. securities maturing in 1928 and 1945 in liquidation
- of the advances made by the Imperial government.
Those securities were pledged by the Imperial government
in New York and used with other securities as the basis
of the large British loan noted above.

In this issue are printed the prospectuses of two Cana-
dian domestic war loans, one made in March and one in
November last year. This was the first year in which
two domestic war loans were issued. The first internal
war loan of $30,000,000 (later increased to $100,000,000)
was issued in November, 1915, the second, of $ro00,-
000,000, in September, 1916, and the third and fourth on

March r2th and November 12th respectively last year,
both for $150,000,000.

Notable Prospectuses of 1917
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In March, France put out a loan of $100,000,000 two-
year 5)2 per cent. secured convertible gold notes in the
United States. This was the last loan of this kind issued
by France, as that country now has the benefit of ad-
vances by the United States government through the
medium of Liberty Loan funds.

We print in the following pages the official circular
of the United States Treasury Department in regard to
the first and second Liberty Loans. The first Liberty
Loan, offered May 14th, 1917, consisted of $2,000,000,000
3J2 per cent. United States government bonds maturing
in 30 years. The second Liberty Loan, offered October
1st, 1917, consisted of $3,000,000,000 or more 4 per cent.
United States government bonds maturing in 25 years,
but callable by the government on any interest date after
the tenth year.

The first act authorized a total issue of $5,538,945,460
in 33 per cent. bonds. It also authorized the issue of
$2,000,000,000 short-time treasury certificates of indebt-
edness, the character of these being quite distinct from
the bonds.

The second act authorized a total issue of $7,538,-
945,400 in 4 per cent. bonds and cancels all unissued 3%
per cent. bonds authorized by the first act. Hence this
act authorizes in fact $4,000,000,000 bonds over and
above those authorized by the first act. The second act
also authorized the issue of $4,000,000,000 certificates.
Provision was also made for $2,000,000,000 war-savings
certificates.

The bonds were sold direct from the United States
treasury to the people. There was an appropriation of
one-fifth of 1 per cent, for expenses for rent, clerk hire,
postage, printing, etc., and the engraving of bonds; but
no commission, brokerage, or profits were allowed.

The second Liberty Loan was oversubscribed by
$1,617,532,300. There were 9,400,000 subscribers to the
loan. The total subscriptions were $4,617,532,300. Of
this amount 50 per cent. over the minimum of $3,000,-
000,000 was allotted. The total allotment was therefore
$3,808,766,150.

A Canadian government loan of $100,000,000 two-
year 5 per cent, notes was issued in the United States in
August. This was the only such issue in that market
and is the third Dominion loan floated there since war
commenced.

In place of the 5 per cent. exchequer bonds 1922 of
the United Kingdom, which were withdrawn from sale
in September, a new series of bonds, to which the title
of National War Bonds was given, was substituted. The
new bonds are issued (for an unlimited amount in denomi-
nations of £50, £100, £200, £500, £1,000 and £75,000),
at par, carrying interest at 5 per cent., but repayable at
a premium in five, seven and ten years. There was also
a tax-compounded 4 per cent. bond, repayable at par at
the end of ten years. The national war bonds, it was
reported in October, were selling at the rate of
£.20,000,000 weekly.
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l British Government Loan of $250,000,000 1 and 2 Year 517 Secured Convertible
e Gold Notes, at 99.52 and interest, and 99.07 and interest respectively. January, 1917
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$250,000,000

United Kingdom of Great Britain and Ireland

ONE-YEAR AND TWO-YEAR 532 SECURED LOAN CONVERTIBLE GOLD NOTES

Dated February 1, 1917, Interest payable February 1 and August 1.

$100,000,000 One-Year Notes due February 1, 1918
$150,000,000 Two-Year Notes due February 1, 1919

Principal and interest payable at the office of J. P. Morgan & Co.

Convertible upon notice, at the option of the holder, at any time before maturity, or (if called for earlier radomptldn) at any time until and
including the date of such redemption into Twenty-Year 5% % Bonds of the United Kingdom of Great Britain and
Ireland, payable February 1, 1937, lna not subject to prior redemption.

Principal and Interest of the notes, and of the bonds into which they may be converted, is to be payable, without deduction for British taxes,
present or future, in New York in United States gold coin, or, at the option of the holder, in
London in sterling at the fixed rate of $4.86%; to the pound.

Coupon Notes in denomination of $1,000, $5,000 and $10,000.

Redeemable at the option of the Government, In whole or In part, on thirty (30) 4days’ notice, as follows:

One-Year Notes Two-Year Notes
From February 1, 1917, to January 31, 1918 101 and Interest 102 and Interest
From February 1, 1918, to January 31, 1919 101 and Interest

The notes are to be secured by pledge with Bankers Trust Company, New York, under a pledge agreement executed by the Government, of
securities approved by J. P. Morgan & Co., of an aggregate value of not less than $300,000,000, calculated on the basis of the then prevailing
markets, sterling securities belng valued In dollars at the prevalling rate of exchange, viz.:

Group I. Stocks, bonds and-or other securities of American municipalities and corporations and of the Canadian
Pacific Railway Company, and bonds and-or other oblipations (either as maker or guarantor) of the Govern-
ment of the Dominion of Canada, the Colony of Newfoundland, and-or Provinces of ihe Dominion of Canada,
and-or approved Canadian municipalities : Aggregate value not less than $150,000,000
(Of the foregoing there will be somewhat over $100,000,000 in value in the securities of municipalities and cor-
porations of the United States and of the Canadian Pacific Railway Company.)
Group Il. Bonds and-or other obligations (either as maker or guarantor) of any or all of the several following Govern-
ments, to wit: Argentina, Chile, Cuba, Commonwealth of Australia, Egypt, Japan, New Zealand, and Union
of South Africa, and-or bonds and-or other obligations of approved Railways in Argentina and-or of the
Grand Trunk Railway Company of Canada, and-or approximately $25,000,000 value in bonds and-or other obli-
gations of dividend-paying British railway companies : Aggregate value not less than $150,000,000

Total $300,000,000

Pending the arrival and deposit of definitive securities as above, the Government is to deposit temporarily with the Trust Company either

approved New York Stock Exchange collateral or cash.,
If the pledged securities depreciate in value, the Government s to deposit additional securities to maintain the 20% margin,
The Government is to reserve the right from time to time to sell for cash any of the pledged securities, the proceeds of sale to be applied

to the retirement of notes by purchase or by redemption by lot.
Upon the retirement of the one-year notes, or upon reduction of the amount of notes outstanding, through conversion, a proportionate amount

of the collateral may be withdrawn approximately ratably from each class.
The Government also from time to time may make substitutions of. securities, but such substitutions are not to vary the then relative
amounts In value of the groups. All substitutions, withdrawals and valuations of securities are to be approved by J. P. Morgan & Co.

This offering is made subject to the approval by our Counsel of necessary formalities

WE OFFER THE ABOVE NOTES FOR SUBSCRIPTION AS FOLLOWS:
The One-Year Notes at 99.52 and interest, yielding 6 per cent.
The Two-Year Notes at 99.07 and interest, yielding 6 per cent.

Subscription books will be opened at the office of J. P. Morgan & Co., at 10 o'clock A.M., January 24, 1917, and will be closed at 10
o'clock A.M., January 31, 1917, or earlier, in their discretion.

THE RIGHT IS RESERVED TO REJECT ANY AND ALL APPLICATIONS, AND ALSO, IN ANY EVENT, TO AWARD A SMALLER AMOUNT
THAN APPLIED FOR.

AMOUNTS DUE ON ALLOTMENTS WILL BE PAYABLE AT THE OFFICE OF J. P. MORGAN & CO., IN NEW YORK FUNDS, TO THEIR
ORDER, AND THE DATE OF PAYMENT WILL BE GIVEN IN THE NOTICES OF ALLOTMENT.

Temporary certificates will be delivered pending the preparation of the definitive notes.

J. P. MORGAN & CO.
HARRIS, FORBES & CO
J. & W. SELIGMAN & CO.

NATIONAL CITY COMPANY, New York City
WM. A. READ & CO.
LEE, HIGGINSON & CO.

R
LAZARD FRERES WHITE, WELD & CO.

GUARANTY TRUST COMPANY OF NEW YORK
BANKERS TRUST COMPANY, New York City FARMERS’ LOAN & TRUST COMPANY New York City

CENTRAL TRUST COMPANY OF ILLINOIS, Chicago UNION TRUST COMPANY, Pittsburgh
CONTINENTAL AND COMMERCIAL TRUST AND SAVINGS BANK, Chicago

MERCANTILE TRUST COMPANY, St. Louis
MARINE NATIONAL BANK, Buffalo FIRST & OLD DETROIT NATIONAL BANK, Detroit

FIRST NATIONAL BANK, New York City
BROWN BROTHERS & CO.

KIDDER, PEABODY & CO.

KISSEL, KINNICUTT & CO.
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Canada’s Third Domestic War Loan.
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THE MONETARY TIMES

20 Year Bonds at 96.

WAR [LOAN

March, 1917.

$150,000,000 57

T

DOMINION OF CANADA
Issue of $150,000,000 5 Per Cent. Bonds Maturing 1st March, 1937

PAYABLE! AT  PAR™AT
OTTAWA, HALIFAX, ST. JOHN, CHARLOTTETOWN, MONTREAL, TORONTO, WINNIPEG, REGINA.,
CALGARY, VICTORIA, AND AT THE AGENCY OF THE BANK OF MONTREAL, NEW YORK CITY.

INTEREST PAYABLE HALF-YEARLY, Ist MARCH, Ist SEPTEMBER.
PRINCIPAL AND INTEREST PAYABLE IN GOLD.

ISSUE PRICE 96

A FULL HALF-YEAR'S INTEREST WILL BE PAID ON Ist SEPTEMBER, 1917.
THE PROCEEDS OF THE LOAN WILL BE USED FOR WAR PURPOSES ONLY.

The Minister of Finance offers herewith, on behalf of the
Government, the above-named Bonds for subscription at 96, pay
able as follows :—

10 per cent. on application ;

30 per cent. on 16th April, 1917;
30 per cent. on 15th May, 1917 ;
26 per cent. on 15th June, 1917.

The total allotment of bonds of this issue will be limited to
one hundred and fifty million dollars, exclusive of the amount
(If any) paid for by the surrender of bonds as the equivalent of
cash under the terms of the War Loan prospectus of 22nd No-
vember, 1915.

The instalments may be paid in full on the 16th day of April,
1917, or on any instalment due date thereafter, under discount at
the rate of four per cent.. per annum. All payments are to be
made to a chartered bank for the credit of the Minister of Finance.
Failure to pay any instalment when due will render previous
payments liable to forfeiture and the allotment to cancellation,

Subscriptions, accompanied by a deposit of ten per cent. of the
amount subscribed, must be forwarded through the medium of a
chartered bank. Any branch in Canada ‘of any chartered bank
will receive subscriptions and issue provisional receipts.

This loan is authorized under Act of the Parliament of Canada,
and both principal and interest will be a charge upon the Con-
solidated Revenue Fund.

Forms of application may be obtained from any branch In
Canada of any chartered bank and at the office of any Assistant
Receiver General in Canada y

Subscriptions must be for even hundreds of dollars.

In case of partial allotments the surplus deposit will be applied
towards payment of the amount due on the April instalment.

Scrip certificates, non-negotiable or payable to bearer in ac-
cordance with the choice of the applicant for registered or bearer
bonds, will be issued after allotment, in exchange for the pro-
visional receipts.

When the scrip certificates have been pald In full and pay-
ment endorsed thereon by the bank receiving the money, they may
be exchanged for bonds, when prepared, with coupons attached,
payable to bearer or registered as to principal, or for fully regis-

tered bonds, when prepared, without coupons, in accordance with
the application,

Delivery of scrip certificates and of bonds will be made through
the chartered banks.

The issue will be exempt from taxes—including any income tax
~lmposed in pursuance of legislation enacted by the Parliament
of Canada.

The bonds with coupons will be issued in denominations of
§100, $500, $1,000, Fully registered bonds without coupons will be
Issued in denominations of $1,000, $5,000 or any authorized mul-
tiple of §5,000, 4

The bonds will be paid at maturity at par at the office of the
Minister of Finance and Receiver General at Ottawa, or at the
office of the Assistant Receiver General at Halifax, St. John,
Charlottetown, Montreal, Toronto, Winnipeg, Regina, Calgary, or
V‘lcwrln, or at the Agency of the Bank of Montreal, New York
City.

The interest on the fully registered bonds will be pald by
cheque, which will be remitted by post. Interest on bonds with
coupons will be paid on surrender of coupons. Both cheques and
coupons, at the option of the holder, will be payable free of
exchange at any branch In Canada of any chartered bank, or
at the Agency of the Bank of Montreal, New York City.

Subject to the payment of twenty-five cents for each new bond
issued, holders of fully registered bonds without coupons will have
the right to convert into bonds of the denomination of $1,000 with
coupons, and holders of bonds with coupons will have the right to
convert Into fully registered bonds of authorized denominations
;llhout coupons at any time on application to the Minister of

inance.

The books of the loan will be kept at the Department of
Finance, Ottawa.

Applfcatlon will be made in due course for the listing of the
issue on the Montreal and Toronto Stock Exchanges,

Recognized bond and stock brokers having offices and carrying
on business In Canada will be allowed a commission of three-
elghths of one per cent. on allotments made in respect of appli-
cations bearing their stamp; provided, however, that no com-
mission will be allowed In respect of the amount of any allot-
ment paid for by the surrender of bonds issued under the War
Loan prospectus of 22nd November, 1915, or in respect of the
amount of any allotment pald for hy surrender of five per cent.
debenture stock maturing 1st October, 1919. No commission will
be allowed in respect of applications on forms which have not
been printed by the King’s Printer.

Subscription Lists will close on or before the 23rd March, 1917.

Department of Finance, Ottawa, March 12th, 191~
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French Government Loan in United States of $100,000,000 537 2 Year Secured
. Convertible Gold Notes at 99 and interest. March, 1917.
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$100,000,000

Government of the French Republic
TWO-YEAR 5i% SECURED LOAN CONVERTIBLE GOLDY NOTES

Dated April 1, 1917 Interest payable April 1 and October 1 Due April 1, 1919
Principal and Interest payable at the office of J. P. Morgan & Co.

Coupon Notes in denominations of $1,000, $5,000 and $10,000.

Convertible at par, upon notice, at the option of the holder, at any time before maturity, into Twenty-Year 5% % Bceuds of the Government of
the French Republic, payable April 1, 1937, and not subject to prior redemption.

Principal and interest of the notes, and of the bonds into which they may be converted, are to be payable without deduction for French taxes,
present or future, in New York City in United States Gold Coin. Principal and interest of the notes are also to be payable, at the option
of the holder, in Paris in francs at the fixed exchange rate of Fes. 5.75 to the dollar, without deduction for French taxes.

In connection with the provision for optional collection In francs, it may be noted that this feature amounts to a call on French
Exchange for two years at a rate of Fes. 5.75; this being about ten per cent. below mint parity, Fes 5.18%, at or near which figure Exchange
ruled prior to the disorganization of foreign markets brought about by the War. Such additional profit from the exchange feature as may
accrue to the holders of these Notes will involve no increased Interest cost to the promissor, but wiil be consequent upon such improvement in
trade and Exchange conditions as may occur during the coming two years.

The Notes are to be secured by pledge with Central Trust Company of New York, of securities approved by J. P. Morgan & Co., valued
in the aggregate at not less than $120,000,000, of which approximately §20,000,000 in value is to consist of securities of American corporations
and munieipalities (Including securities of the Canadian Pacific Rallway Company), and the remainder is to consist of obligations (either
direct or through guaranty) of the following Governments: Argentine, Uruguay, Brazil (Funding Loan), Switzerland, Holland, Spain, Egypt,
Province of Quebec, Denmark, Norway and Sweden (including certain bonds of Mortgage Banks in the last three countries, operated under
Government supervision, and quoted customarily on a parity with the obligations of their respective Governments); also bonds of the State of
gernc, Switzerland, bonds of the City of Stockbolm, Sweden, and bonds and shares of Spanish railway companies and of the Suez Canal

ompany,

Provision is to be made In the pledge agreement for the maintenance of the 20% margin; for temporary lodgment of cash pending
the arrival and deposit of all the collateral; for the holding by depositaries in France of such coupons from the pledged securities as mature
prior to April 1, 1919 ; for the sale of collateral and purchase of notes with the proceeds; for proportionate withdrawals of collateral as notes
ara converted; and for substitutions of collateral approved by J. P. Morgan & Co., the amount of American collateral, however, not to be
reduced through any such substitution.

"WE OFFER THE ABOVE NOTES FOR SUBSCRIPTION AT 99 AND
INTEREST, YIELDING SLIGHTLY OVER 6. Wk

Subscription books will be open at the office of J. P. Morgan & Co., at 10 o’clock A M., Thursday, March 22, 1917, and will be closed
at 10 o'clock A.M.,, Wednesday, March 28, 1917, or earlier in their discretion.

The right is reserved to reject any and all applications, and also, in any event, to award a smaller amount than applied for.

Amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds, to their order, and the date of
payment will be given in the notices of allotment.

Temporary certificates will be delivered pending the engraving of the definitive notes.

Application will be made to list the above notes on the New York Stock Exchange.

J. P. MORGAN & CO. BROWN BROTHERS & CO.
NATIONAL CITY COMPANY, New York City
: LEE, HIGGINSON & CO.
LAZARD FRERES

FIRST NATIONAL BANK, New York City
KIDDER, PEABODY & CO.

WM. A. READ & CO.
KISSEL, KINNICUTT & CO.

HARRIS, FORBES & CO.
J. & W. SELIGMAN & CO.
i RIGHT & CO., INC.
Y SR8 WHITE, WELD & CO.

ER TRASK & CO.
i NATIONAL BANK OF COMMERCE, New York City

CHASE NATIONAL BANK, New York City
OMPANY OF NEW YORK
nmay .o CENTRAL TRUST COMPANY OF NEW YORK

BANKERS TRUST COMPANY, New York Ci
i FAtF{MEBS LOAN & TRUST COMPANY, New York City
UNION TRUST COMPANY, New York City EQUITABLE TRUST CO., New York City
COMMERCIAL TRUST COMPANY, Philadelphia

UNION TRUST COMPANY, Pittsburg MELLON NATIONAL BANK, Pittsburg
FIRST NATIONAL BANK, Cleveland
FIRST & OLD DETROIT NATIONAL BANK, Detroit MARINE NATIONAL BANK, Buffalo

CENTRAL TRUST COMPANY OF ILLINOIS, Chicago
CONTINENTAL AND COMMERCIAL TRUST & SAVINGS BANK, Chicago
FIRST NATIONAL BANK, St. Paul MERCANTILE TRUST COMPANY, St. Louis

Dated March 19, 1917,

.
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First Liberty Loan of the United States $2,000,000,000 15-30 Year 317

Gold Bonds at par.

May, 1917.

| LIBEIRE Y [ OAN

1017.
Department Circular No. 78. TREASURY DEPARTMENT,

Office of the Secretary,
Loans and Currency. Washington, May 14, 1917,

The Secretary of the Treasury invites subscriptions at par and
accrued interest from the people of the United States of America
for $2,000,000,000 of the 15-30 Year 3% FPer Cent, Gold Bonds of an
issue authorized by Act of Congress approved April 24, 1917,

DESCRIPTION OF BONDS.

Bearer bonds, with interest coupons attached, will be issued in
denominations of $50, $100, $500 and $1,000. Bonds registered as to
principal and interest will be issued in denominations of $100, $500,

,000, $5,000, $10,000, $50,000 and $100,000. Provision will be made for
the Interchange of bonds of different denominations and of coupon
and registered bonds, upon payment, if the Secretary of the Treasury
shall require, of a charge not exceeding $1 for each new bond issued
upon such exchange. Transfers of registered bonds and exchanges
of registered and coupon bonds and of bonds of different denomina-
tions will not be made until October 1, 1917, or such later date as
may be designated by the Secretary of the Treasury.

The bonds will be dated June 15, 1917, and will bear interest at
the rate of 3% per centum per annum from that date, payable semi-
annually on December 15 and June 15. The bonds will mature June
15, 1947, but the issue may be redeemed on or after June 15, 1932,
in whole or in part, at par and accrued interest, on three months’
published notice, on any interest day; in case of partial redemption
the bonds to be redeemed to be determined by lot by such method as
may be prescribed by the Secretary of the Treasury. The principal
and interest of the bonds will be payable in United States gold coin
of the present standard of value, and the bonds will be exempt,
both as to principal and interest from all taxation, except estate or
inheritance taxes, imposed by authority of the United States or its
possessions, or by any State or local authorities, The bonds
will not bear the circulation privilege, but will be receivable as secur-
ity for deposits of public money.

If any subsequent series of bonds (not including Treasury certifi-
cates of indebtedness and other short-term obligations) shall be
issued by the United States at a higher rate of interest than three
and one-half per centum per annum before the termination of the
war between the United States of America and the Imperial German
Government (the date of such termination to be fixed by a proclama-
tion of the President of the United States), the holders of any of the
bonds of the present issue shall have the privilege of converting the
same, within such period and upon such further and conditions
covering matters of detail as the Secretary of the Treas: may pre-
scribe, into an equal par amount of bonds bearing such r rate
of iInterest and substantially identical with the bonds of such new
serles, except that the bonds issued upon such conversion are to be
identical with the bonds of the serles as to maturity of
prineipal and interest and terms of redemption.

APPLICATIONS.

The agencies designated by the Secretary of the Treasury to recelve
applications for the bonds now offered are the Treasury Department
in Washington, D.C., and the Federal Reserve Banks in Boston, New
York, Philadelphia, Cleveland, Richmond, Atlanta (with branch at
New Orleans),” Chicago, St. Louls, Minneapolls, Kansas City, Dallas
and San Francisco. Sald banks have been designated, also, as fiscal
agents of the United States, to collate applications and to give notices
of the allotments which the Secretary of the Treasury will eventually
make to subscribers and to issue Interlm certificates for payments
made on allotted subscriptions.

Large numbers of National banks, State banks and trust compan-
fes, private bankers, express companies, newspapers, department
stores, and other private corporations, firms and organizations, have
patriotically offered to receive and transmit applications for the
Liberty Loan without expense to the United States or to the appli-
cants. The Secretary of the Treasury, appreciating the value of these
offers, will have application blanks widely distributed throughout the
country to these private institutions and also to the post offices and
sub-treasuries. Individual subscribers may use these conveniences
or may send ‘heir applications directly to the Treasury Department
at Washington and to the Federal Reserve Banks. As the law pro-
hibits the allowance or payment of commissions on subscriptions all
those through whom applications are made render service as a pat-
riotic duty without compensation.

All applications must be in the form prescribed by the Secreta
of the Treasury and be accompanied by a payment of 2 per centurn’l
of the amount of bonds applied for. Applications must be for $50
or any multiple thereof, but any application for one $50 or $100 bond
until further notice may be allotted at once and payment in full
accepted agalnst delivery of an Interlm certificate. Applications must
reach the Treasury Department or a Federal Reserve Bank not later
than noon, June 15, 1917, the right being reserved by the Secretary
of the Treasury to close the subscription on any earlier date.

ALLOTMENTS.,

Allotments will be made as soon after June 15 as possible. The
Secretary of the Treasury reserves the right to reject any subscrip-
tions, or to make allotment of part of the amount subscribed for,
and to allot in full upon applications for smaller amounts of bonds
even though it may be necessary to reduce allotments on applica-
tions for larger amounts, should any such action be deemed by him
to be In the public interest; and his decision in these r will
be final, In any case of the rejection of an application, the accom-
panying payment of 2 per centum of the amount applied for will be
returned. In case of partial allotment the 2 per centum payment will
be retained and any excess applied upon the next instaliment. Upon
allotment of bonds by the Secretary of the Treasury, the subscriber
will recelve notice thereof signed by or on behalf of the Federal
Reserve Bank of his district. Unless and until payment in full has
been made, further payments must be made when and as below pro-
vided under penalty of forfeiture of un{ and all installments pre-
viously pald and of all right or interest in the bonds allotted.

PAYMENTS.

The dates for payments In installments are as follows :
Two per centum on application ;

Eighteen per centum on June 28, 1017;

Twenty per centum on July 30, 1917 ;

Thirty per centum on August 15, 1917;

Thirty per centum on August 30, 1917.

It Is strongly recommended that subscribers avail themselves of
the assistance of their own banks and trust companies. In cases
where they do not do so, subscribers should make payment, elther
in cash to the Treasury Department in Washington or one of the
Federal Reserve Banks, or by bank draft, check, post-office money
order, or express company money order, made payable to the order
of the Treasurer of the United States if the application is filed with
the Treasury Department In Washington (thus: “Treasurer of the
United States, Liberty Loan Account”), or, if the application is filed
elsewhere, made payable to the order of the Federal Reserve Bank
of the district In which the application is filled (thus: *“¥Federal
Reserve Bank of ..., Liberty Loan Account”). All checks must
be certified. United States certificates of indebtedness issued under
the Act of April 24, 1917, will be recelved at par and accrued interest
to date of settlement In making payment In full or In Installments.

Interim certificates for Installment payments due on or after June
28 will be issued by or on behalf of the Federal Reserve Banks as
fiscal agents of the United States, and dellvered as far as practicable
In accordance with written Instructions given by subscribers. Upon
payment of the installment due June 28, the notice of allotment must
be surrendered, and upon payment of each subsequent installment
the Interim certificate must be presented to the Federal Reserve Bank
which issued the certificate for notation thereon of the fact of such
payment, or for exchange for a new certificate. After full payment
such certificates must be surrendered in exchange for the bonds when
prepared. R

Payments of Installments must be made upon the dates above stated
until full payment has been made. Payment in full may be made
on and after allotment and before August 30, 1917, if two weeks’ prior
notice in writing of the intention to make such payment, stating the
date upon which such payment will be made, shall have been flled
with the Federal Reserve Bank of the district in which the subscriber
will make payment; but such notice shall not be required in case of
any allotment of not exceeding $10,000 bonds or when payment is to
be made In Treasury certificates of indebtedness.

As the bonds will carry six months’ interest payable December
15, 1017, interest accrulng on the bonds allotted, from June 15, 1917,
to the date of full and final payment, must be added to the last
payment, credit being given for interest at the llke rate upon the
several Installment payments as follows: as to 2
amount of bonds allotted upon application, from June 15, 1917, and,
as to subsequent Installments duly pald, from the respective dates
upon which payment thereof is required to be made as above pro-
vided. Tables showing the amount of accrued interest payable on
August 30 In case payment Is made In Installments, and the amount
of accrued interest payable upon various dates In case payment is
made In full prior to August 30 as herein permitted, will be prepared
and furnished through the Treasury Department In Washington ana
the Federal Reserve Banks.

Within the United States and its territorles and Insular possessions,
bonds when prepared will be dellvered so far as practicable in accord-
ance with the written Instructions of the holders of the Interim cer-
tificates upon surrender to the Treasury Department in Washington,
or the Federal Reserve Bank which issued the certificate, of Interim
certificates full paid or accompanied by payment of the final Install-
ment. The expense of delivery will be borne by the United States.
Delivery of definitive bonds to holders of full pald interim certificates
will commence as soon as practicable after June 28.

Further details may be announced by the Secretary of the Treasury
from time to time, information as to which, as well as forms for
applications, may be obtained from the Treasury Department and any
Sub-Treasury or Federal Reserve Bank.

W. G. McADOO, Secretary of the Treasury.

Subscriptions for these bonds are being received at any of the Federal Reserve Banks, the banking institutions
and all the investment banking firms in the United States.
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Canadian Government Loan in the United States of $100,000,000 2 Year 5%
. Gold Notes at 98 and interest. July 30, 1917.
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$100,000,000

Government of the Dominion of Canada
TWO-YEAR 5% GOLD NOTES

Dated August 1, 1917 : Due August 1, 1919
Interest payable February 1 and August 1.

Both principal and interest payable in United States gold coin in New York City,
at the Agency of the Bank of Montreal.

Coupon notes in denominotion of $1,000.

The obligations represented by the above notes and all payments in discharge thereof
are to be exempt from all present and future taxes imposed by the Government
of the Dominion of Canada, including any Canadian income tax.

This offering is made subject to the completion o necessary formalities and to
the approval of counsel.

WE OFFER THE ABOVE NOTES FOR SUBSCRIPTION AT 98
AND INTEREST YIELDING ABOUT 6.07%.

SUBSCRIPTION BOOKS WILL BE OPENED AT THE OFFICE OF J. P. MORGAN & CO.
AT 10 O'CLOCK A.M., MONDAY, JULY 30, 1917, AND WILL BE CLOSED AT
10 OCLOCK A.M., THURSDAY, AUGUST 2, 1917, OR EARLIER,
IN THE DISCRETION OF THE UNDERSIGNED.

-

THE RIGHT IS RESERVED TO REJECT ANY AND ALL APPLICATIONS AND ALSO, IN
ANY CASE, TO AWARD A SMALLER AMOUNT THAN APPLIED FOR.

AMOUNTS DUE ON ALLOTMENTS WILL BE PAYABLE AT THE OFFICE OF
J. P. MORGAN & CO., IN NEW YORK FUNDS, TO THEIR ORDER,
AND THE DATE OF PAYMENT WILL BE GIVEN
IN THE NOTICES OF ALLOTMENT.

Temporary certificates will be delivered pending the engraving of the definitive notes.

— e ———— . —

J. P. MORGAN & CO. ~
BROWN BROTHERS & CO) HARRIS FORBES & CO.

BANK OF MONTREAL
FIRST NATIONAL BANK NATIONAL CITY COMPANY
New York City New York City
GUARANTY TRUST COMPANY OF N.Y. BANKERS TRUST COMPANY

New York City

WM. A. READ & CO.

July 30, 1917
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National War Bonds of the United Kingdom 5% 5, 7 and 10 Years, at 100, Repayable

o at 102, 103 and 105, and 4% 10 Year Bonds at 100, Redeemable at Par.
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Issue of NATIONAL WAR BONDS

£5 Per Cent. BONDS.
£5 Per Cent. BONDS.

Repayable 1st October, 1922, at 102 Per Cent.
Repayable 1st October, 1924, at 103 Per Cent.

-

-

£5 Per Cent. BONDS. Repayable AleDt October, 1927, at 105 Per Cent. ;

£4 Per Cent. BONDS.

(“‘Income Tax Compounded.”)

Repayable 1st October, 1927, at 100 Per Cent. ;

Interest parable half-yearly on the 1st APRIL and 1st OCTOBER.

First Dividend payable 1st APRIL, 1918.

PRICE OF ISSUE £100 PER CENT.

PAYABLE ON

THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND
are authorised by the Lords Commissioners of His Majesty’s Treasury
to recelve on the 2nd October, 1917, and thereafter until further notice,
applications for the above Bonds. Applications may be lodged at any
Office of the Banks hereafter mentioned.

The Principal and Interest of the Bonds are chargeable on the Con-
solidated Fund of the United Kingdom.

Bonds of this issue, and the interest payable from time to time In
respect thereof, will be exempt from all British taxation, present or
future, if it is shown in the manner directed by the Treasury that they
are in the beneficial ownership of a person who is neither domiclled nor
ordinarily resident in the United Kingdom of Great Britain and Ireland.

Further, the interest payable from time to time in respect of £5 per
cent. Bonds of this issue will be exempt from British Income Tax, present
or future, if it is shown in the manner directed by the Treasury that
the Bonds are in the beneflcial ownership of a person who is not ordin-
arily resident in the United Kingdom of Great Britain and Ireland, with-
out regard to the question of domicile. Where such a Bond is in the
beneficial ownership of a person entitled to exemption under these provi-
sions the relative Coupons will be paid without deduction for Income Tax
or other taxes, if accompanied by a declaration of ownership in such
form as may be required by the Treasury.

Interest on the £4 per cent. Bonds will be exempt from liability to
assessment to British Income Tax other than Super-Tax. For the pur-
poses of Super-Tax and in computing total income for the purposes of
Exemption, Abatement, reduced rate of Income Tax on earned or unearned
Income, etc., the income derived from such Interest will be treated as If
the amount recelved represented the net income after deduction of Income
Tax at the full normal rate. There will, however, be no title to repay-
ment of Income Tax in respect of such untaxed interest.

Bonds of this issue will be accepted at their nominal value, with due
allowance for any unpald interest thereon, by the Commissioners of In-
land Revenue in satisfaction of amounts due on account of Death Dutles,
Excess-Profits Duty or Munitions Exchequer Payments ; provided, in the
case of Death Duties, that such Bonds have formed part of the Estate
of the deceased continuously up to the date of death from the date of the
original subscription or for a period of not less than six months imme-
diately preceding the date of death, and, in the case of Excess Profits
Duty or Munitions Exchequer Payments, that they have been held con-
tinuously by the firm, company or other person, liable for such Duty or
Payment, since the date of the original subscription or for a period of
not l:lss than six months before such Duty or Payment becomes due and
payable.

Holders of £5 per cent. Bonds of this issue may convert their hold-
ings within 14 days after any half-yearly interest date (viz.,, 1st April
and 1st October), and as on such interest date, into &£5 per Cent. War
Loan, 1029-1947, at the rate of £100 £5 per cent. War Loan, 1929-1047, for
each £95 nominal value (excluding any redemption premium) of £5 per
Cent. National War Bonds surrendered; and holders of £4 per Cent.
Bonds of this issue may convert their holdings at the same times, and in
like manner, into £4 per Cent. War Loan, 1929-1042 (“Income Tax Com-
pounded”) at the rate of £100 £4 per Cent. War Loan, 1920-1942, for each
£100 nominal value of £4 per Cent. National War Bonds surrendered.

The first dividend on a holding of £5 per Cent. War Loan, 1920-1047,
or of £4 per Cent. War Loan, 1920-1042, issued in lieu of National War
Bonds converted, will represent interest from the date of conversion to
the next succeeding interest date of the Loan ‘into which the Bonds have
been converted.

In the event of future issues (other than issues made abroad or issues
of Excheguer Bonds, Treasury Bills, or similar short-dated Securities)
being made by His Majesty’s Government, for the purpose of carrying
on the War, Bonds of this issue will be accepted at par as the equivalent
of cash for the purpose of subscriptions to such issues, and an allow-
ance will be made for any interest accrued on Bonds so accepted.

The Bonds will be issued in denominations of £50, £100, £200,
£500, £1,000 and £5,000, and the interest thereon will be payable half-
yearly by Coupon, the first Coupon on each Bond represtating interest
from the date on which application is lodged and payment made for the
Bond at any office of one of the Banks hereafter mentioned.

APPLICATION.

Bonds of this issue may be registered free of cost In the Books of the

Bank of England, or of the Bank of Ireland, as
L. “Transferable in the Bank Transfer Books,” or
2. “Transferable by Deed.”

Allotments may be obtained in Registered Form or in Bonds to Bearer
at the option of the applicant.

Holdings of Registered Bonds, which will be transferable in any sums
which are multiples of a penny, may be re-converted at any time, in
whole or in part (in multiples of £50), into Bonds to bearer with
Coupons attached.

Dividends on Registered £5 per Cent. Bonds of this lssue will be
vald without deduction of Income Tax, but the income derived from such
dividends will be assessable to Income Tax In the hands of the reciplents
at the rates of tax appropriate to thelr respective incomes. Dividend
Warrants will be transmitted by post.

Applications for Bonds, which must in every case be accompanied by
bayment of the full amount payable in respect of the Bonds Applied for,
may be lodged at any office of the followlng Banks at any time at which
such offices are open for business, viz.: (Then follow the names of 69
Banks), or they may be forwarded by post to the Bank of England Loans
Office, § and 6, Lombard Street, E.C. 3.

CONVERSION OF
£4 10s per Cent. War Loan, 1925-1945.
£5 per Cent. Exchequer Bonds, 1919,
£5 per Cent. Exchequer Bonds, 1920,
£5 per Cent. Exchequer Bonds, 1021.
£6 per Cent. Exchequer Bonds, 1920.

Holders of the above issues, in pursuance of the options granted in
the several Prospectuses relating thereto, may convert their holdings, in
whole or in part, into the following Bonds of the present issue, at any
time during the continuance of the issue of such Bonds, viz, i—

£5 per Cent. National War Bonds, repayable 1st October, 1924 ;

£5 per Cent, National War Bonds, repayable 1st October, 1927 ; or

£4 per Cent. National War Bonds, repayable 1st October, 1927
(“Income Tax compounded.”)

Holders who convert will recelve an allotment at the rate of £100
National War Bonds for each &£100 £4 10s per Cent. War Loan or
Exchequer Bonds converted.

National War Bonds issued in exchange for converted holdings will
carry interest from the dates on which the relative requests for conver-
slon have been lodged with the Bank of England. A separate dividend
will be paid for interest, if any, accrued to date of conversion on a con-
verted holding. Where a request for conversion of a holding in any issue,
whether “registered” or ‘““to bearer,” is lodged after the balance of such
issue has been struck for the preparation of a dividend and before the
date on which the said dividend is due, such conversion will be effected
as on the latter date.

‘)N.B‘F—Appllcnlons for the conversion of Stock inscribed or Bonds
registered in the Books of the Bank of Ireland, should be forwarded to
the Bank of Ireland, Dublin.

Stock registered in the Books of the General Post Office, and Bonds
issued by the General Post Office, will not be convertible at the Bank
of England. They will be convertible at the Post Office under the ar-
rangements set forth in the separate Prospectus issued by H.M. Post-
master-General,

A commission of one-eighth per cent. will be allowed to Bankers,
Stockbrokers and Financial Houses on allotments made in respect of cash
applications for this issue beflx'lngl thel{r Stamp, blut no commission will
be allowed in t of applications for conversion.

Appllcnuonsmﬁm be made upon the printed forms which may be
obtained, together with copies of this Prospectus, at the Bank of -
land; at the Bank of Ireland; of Messrs. Mullens, Marshall & Co., 18,
George Street, Mansion House, E.C. 4; and at any Bank, Money Order
Office or Stock Exchange in the United Kingdom.

BANK OF ENGLAND, LONDON,
1st October, 1917,
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Second Liberty Loan of the United States $3,000,000,000 10-25 Year
. 4% Convertible Gold Bonds. October 1, 1917

$:3,000,000,000

UNITED STATES OF AMERICA

10-25 YEAR 4% CONVERTIBLE GOLD BONDS
SECOND LIBERTY LOAN

Bearing interest from November 15, 1917 Due November 15, 1942

Redeemable at the option of the United States, at par and accrued interest,
on and after November 15, 1927

Interest payable May 15 and November 15

Authorized by an act of Congress approved September 24, 1917. Offered for subscription in Department
Circular No. go, dated October 1, 1917, to be found on the following pages, to which reference is made
for full information concerning the bonds and this offering, and from which the statements on this
page are summarized.

DENOMINATIONS: Coupon and registered bonds, $50, $100, $500, $1,000, $5,000, $10,000; and
registered bonds of $50,000 and $100,000.

EXEMPT as to principal and interest from all taxation by the United States, any State, or any of the
possessions of the United States, or by any local taxing authority, except (a) estate or inheritance
taxes, and (b) United States graduated additional income taxes (commonly known as surtaxes)
and excess-profits and war-profits taxes. The interest on an amount of bonds and -certificates
authorized by said act, the principal of which does not exceed in the aggregate $5,000, owned by
any individual, partnership, association, or corporation, shall be exempt from the taxes provided
for in clause (b) above.

CONVERTIBLE upon the terms and conditions stated in said circular into higher rate bonds if and when
higher rate bonds are next issued during the war,

APPLICATIONS must reach the Treasury Department, Washington, D.C., a Federal Reserve Bank or
branch thereof, or some incorporated bank or trust company within the United States (not including
outlying territories and possessions) on or before the close of business October 27, 1917, the right
being reserved by the Secretary of the Treasury to close the subscriptions at any earlier date.

TERMS OF PAYMENT :
2 per cent. with application.
18 per cent. on November 15, 1917.
40 per cent. on December 15, 1917%.
40 per cent. on January 15, 1918 (with accrued interest on both deferred installments).

Payment in full of any subscription for an amount of bonds not in excess of $1,000, at face value
without interest, may be made with the application, if the subscriber prefers, in whxch case prompt
delnery of a bond or bonds dated and bearing interest from November 15, 1917, will be made. Except
in such cases payment for the amount allotted can only be completed on November 15, or, with
accrued interest, on December 15 or January 15, previous installments having been duly paid.

ALLOTMENT: Subscriptions for $3,000,000,000 of these bonds are invited, the right being reserved to
allot additional bonds up to one-half the amount of any over-subscription. Every subscriber for an
amount of bonds not in excess of $1,000 will receive the full amount of bonds subscribed for. Other
applications are received subject to allotment. '

DELIVERY: Bonds as described in the circular will be delivered promptly upon completion of payments

PRICE, 100 AND ACCRUED INTEREST

TREASURY DEPARTMENT, Washington, October, 1, rory.
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Canada’s Victory Loan of $150,000,000 5%% Gold Bonds at par.

The MmisTER OF FINANCE offers for Public Subscription

Canada’s Victory Loan

issue of

$150,000,000 537 Gold Bonds

Bearing interest from December 1st, 1917, and offered in three maturities, the choice of which is optional with the subscriber, as follows:

5 year Bonds due December 1st, 1922
10 year Bonds due December 1st, 1927
20 year Bonds due December 1st, 1937

This Loan is authorized under Act of the Parliament of Canada, and both principal and interest are a charge upon the Consolidated Revenue Fun«

The amount of this issue is $150,000,000, exclusive of the amount (if any
however, reserves the right to allot the whole or any part of the amount subscribed

in excess of $150,000

) paid by the surrender of bonds of previous issues.

The Minister of Finan

The Proceeds of this Loan will be used for War purposes only, and will be spent wholly in Canada.

Principal payable without charge at the Office of th

Principal and Interest

ayable in Gold
Denominations:

$50, $100, $500 and $1,000

Subscriptions must be in sums of $50 or multiples thereof.

e Minister of Finance and Receiver General

General at Halifax, St. John, Charlottetown, Montreal, Toronto, Winnipeg, Regina, Calgary and Victor
Interest payable, without charge, half-yearly, June lst and December 1st, at any branch in Canada of any Chartered Bank.

Scrip certificates,
eceipts,

allotment in exchange for provisional r

they may be exchanged for bonds, when prepared, with coupons attached, payable to bearer,

non-negotiable, or payable to bearer,

Bearer or Registered Bonds

| at Ottawa, or at the Office of the Assistant Receiv.
1a.

Bonds may be registered as to principal or as to principal and interest. A
in accordance with the choice of the applicant for registered or bearer bonds, will be issued aftc

When these scrip certificates’have been paid in full, and payment endorsed thereon by the bank receiving the mone:

prepared, without coupons, in accordance with the application,
Delivery of interim certificates and of definitive bonds will be made through the Chartered Banks.

Bearer bonds with coupons will be i

d in d inations of $50., $100., $500., and $1,000. an

tered bonds, the interest on which is paid direct to the

multiple of $5,000.

owner by Government cheque, will be issued in

or registered as to principal, or for fully registered bonds whe:

d may be registered as to principal only. Fully regis
denominations of $1,000., $5,000. or any authorizec

Subject to the payment of 25 cents for each new bond issued, holders of fully registered bonds without coupons, will have the right to convert into bond:

of the denomination of $1,000 with coupons, and holders of bonds with cou

inations without coupons, at any time, on application to the Minister of Finance.

Holders of Dominion of Canada Debenture Stock, due October lst, 1019, and bonds of the three precedin

Surrender of Bonds

ns will have the right to convert into fully registered bonds of authorized denom-

Dominion of Canada War Loan Issues.

have the privilege of surrendering their bonds in part payment for subscriptions to bonds of this issue, under the fo lowing conditions:—

Debenture Stock, due October

1st, 1019, at Par and Accrued Interest.

War Loan Bonds, due December 1st, 1925, at 9734 and Accrued Interest.
(The above will be accepted in part payment for bonds of any of the three maturities of this Issue)
War Loan Bonds, due October 1st, 1031, at 9734 and Accrued Interest.

War

Loan Bonds, due March 1st, 1937, at 96  and Accrued

Interest.

(These will be accepted in part payment for bonds of the 1037 maturity ONLY of this lssue.)

Bonds of the various maturities of this
made abroad, be accepted

at par and accrued interest, as the equivalent of cash for the purpose of

issue will, in the event of future issues of like maturity,

Issue Price Par

or longer, made by the Government, other than issue:

subscription to such issues.

Free from taxes—including any Income tax—imposed in pursuance of leglslation enacted by .the Parllament of Canada.

Payment to be made as follows:

109, on December 1st, 1017 20% on March 1st,
109% on January 2nd, 1918 20% on April 1st,
20% on February 1st, 1918 20% on May lst,

A full half year's interest will be paid on 1st June, 1918,

1918
1918
1918

The Bonds therefore give a net interest yield to the investor of abouts

5.619% on the 20 year Bonds
5.689% on the 10 year Bonds

yments are to be made to a Chartered Bank for the credit of the Minister of Finance. Failure to

All pa
payments liable to forfeiture, and the

5.81% on the 5 year Bond

1 llation. Subscriptions accom

0
through the medium of a Chartered Bank. Any branch i

n Canada of any Chartered Bank will forward

s
pay any instalment when due will render previons

ied by a deposit of 10% of the amount subscribed, must be forwarded

subscriptions and issue provisional receipts.

In case of partial allotments the surplus deposit will be applied toward payment of the amount due on the January instalment.

Subscriptions may be paid in
this provision payments of the balance

full on January 2nd, 1918, or on any instalment due date thereafter under discount at the rate of 514% per annum.
of subscriptions may be made as follows:

at the rate of 89.10795 per $100.

59 per 9
at the rate of 59.72274 per $100.
at the rate of 39.90059 per $100.

If paid on January 2nd, 1918,
If paid on February lst, 1018,
If paid on March 1st, 1918,
If paid on April 1st, 1918,

at the rate of 79.469

Under

$100.

Forms of application may be obtained from any branch in Canada of any Chartered Bank, or from any Victory Loan Committee, or member thereof,
of tl

The books

he Loan will be kept at the Department of Finance, Ottawa.

Applications will be made in due course for the listing of this issue on the Montreal and Toronto Stock Exchanges.

Department of Finance,
Ottawa, November 1ath, 1917.

Subscription Lists will close on or before December

Ist, 1915, ™
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Business Profits and Income Taxes in Operation

Taxation of Incomes Over $1,500 Begins Next Month—Details and

Explanations of the Measures

AST year witnessed the establishment of income tax
legislation in Canada. It is not proposed to sub-
stitute the income tax for the Business Profits War

Tax Act, but to use both measures at present. Up to the
end of 1918, the situation remains as it is for the reason
that, although the Business Profits War Tax Act expired
at the end of 1917, the tax on last year’s profits will be
paid this year. If the war should continue beyond this
year, it will be the duty of parliament, said the minister
of finance, to re-enact the measure. If the war should
end before 1919, the country would hardly desire to carry
forward such a heavy impost during the days of recon-
struction. During the current year, companies will pay
whichever is the heavier tax of the two, the income tax
or the business profits tax.

The following statement in regard to the amendment
to the business profits war tax act was issued by the de-
partment of finance, Ottawa, on May 16th, 1917: “‘In the

discussion of the budget amendment to the business
profits war tax act, by which a greater percentage of ex-
cess profits is taken by the government to assist in meet-
ing its war expenses, it was made clear by the minister of
finance that the liability to taxation under the business
profits war tax act ceases at the end of the present year,
and that the proposed increased taxation applies only to
the last annual accounting period of three accounting
periods to which the act of last year applies.

‘“To be precise, the increased taxation will affect only
annual accounting periods which end after December
31st last. That is to say, for example, if a company’s
accounting period ends on May 31st of this year the com-
pany will pay the increased tax in respect of its fiscal
year beginning June 1st, 1916, and ending May 31st, 1917,
and it will not be liable upon its profits earned after May
31st, 1917. The new taxes therefore cannot apply to new
companies about to establish themselves in Canada.’’

PROVISIONS OF INCOME TAX

Definition of Income—How the Tax Works

The income tax law provides that there shall be assessed,
levied and paid upon the income during the preceding year of
every person residing or ordinarily a resident in ‘Canada or
carrying on any business in Canada, the following taxes:—

(a) 4 per cent. upon all incomes exceeding $1,500 in the
case of unmarried persons and widows or widowers without
dependent children, and exceeding $3,000 in the case of all
other persons; and

(b) 2 per cent. upon the amount by which the income
exceeds $6,000 and does not exceed $10,000; and

(c) 5 per cent. upon the amount by which the income
exceeds $10,000 and does not exceed $20,000; and

(d) 8 per cent. of the amount by which the income ex-
ceeds $20,000 and does not exceed $30,000; and

(e) 10 per cent. of the amount by which the income ex-
ceeds $30,000 and does not execed $50,000; and

15 per cent, of the amount by which the income ex-

ceeds $50,000 and does not exceed $100,000: and

(g) 25 per cent. of the amount by which the income ex-
ceeds $100,000.

Corporations and Jdoint Stock Companies.

(2) Corporations and “joint-stock companies, no matter
how created or organized, shall pay the normal tax upon in-
come exceeding $3,000, but shall not be liable to pay the
supertax ; and the minister may permit any corporation sub-
ject to the normal tax, the fiscal vear of which is not the
calendar year, to make a return and to have the tax payable
by it computed upon the basis of its income for the 12 months
ending with its last fiscal year preceding the date of assess-
ment.

(3) Any persons carrying on business in partnership
shall be liable for the income tax only in their individual ca-
pacity.

(4) A person who, after the first day of August, 1917,
has reduced his income by the transfer or assignment of any
real or personal, movable or immovable property, to such
person’s wife, or husband, as the case may be, or to any
member of the family of such person, shall, nevertheless, be
liable to be taxed as if such transfer or assignment had not
been made, unless the minister is satisfied that such transfer
or assignment was not made for the purpose of evading the
taxes imposed under this act or any part thereof.

(5) Taxpayers shall be entitled to the following deduc-
tions from the amounts that would otherwise be payable by
them for income tax:

(a) from the income tax accruing for the year 1917 the
amounts paid by any taxpayer for taxes accruing during the
year 1917 under the provisions of part 1 of the special war
revenue act, 1915, and from the income tax payable for any
year thereafter the amounts paid by the taxpayer for taxes
accruing during such year under the said part 1 of the said
act; and ;

(b) from the income tax accruing for the year 1917 the
amounts paid by any taxpayer under the business profits
war tax act, 1916, and any amendments thereto for any ac-
counting period ending in the year 1917. In the case of a
partnership each partner shall be entitled to deduct such por-
tion of the tax paid by the partnership under the business
profits war tax act, 1916, as may correspond to his interest in
the income of the partnership.

Regulations Under Act.

In the act, and in any regulations made under the same,
unless the context otherwise requires:— gl i

(a) ‘‘board” means a board of referees appointed under
section 12

(b) ““minister’” means the minister of finance; ‘

(c) “normal tax’’ means the tax authorized by paragraph
(a) of section 4 of this act;

(d) “person” means any*individual or person and any
syndicate, trust, association or other body and any body cor-
porate, and the heirs, executors, administrators, curators and
assigns or other legal representatives of such person, accord-
ing to the law of that part of Canada to which the context
extends ; :

(e) ““supertax’ means the taxes authorized by paragraphs
(b) to (g), both inclusive, of section 4 of this act;

(f) “taxpayer’” means any person paying, liable to pay,
or believed by the minister to beé liable to pay, any tax im-
posed by this act;

(g) “year’”” means the calendar year.

Definition of Income. :

Income, according to this act, means the annual profit
or gain or gratuity, whether ascertained and capable of com-
putation as being wages, salary, or other fixed amount, or un-
ascertained as being fees or emoluments, or as being profits
from a trade or commercial or financial or other business or
calling, directly or indirectly received by a person from any
office or emplovment, or from any profession or calling, or
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from any trade, manufacture or business, as the case may
be ; and shall include the interest, dividends or profits direct-
ly or indirectly received from money at interest upon any
security or without security, or from stocks, or from any other
investment, and, whether such gains or profits are divided or
distributed or not, and also the annual profit or gain from
any .other source; with the following exemptions and de-
ductions:

(a) the value of property acquired by gift, bequest, devise
or descent;

(b) the proceeds of life insurance policies paid upon the
death of the person insured, or payments made or credited to
the insured on life insurance endowment or annuity contracts
upon the maturity of the term mentioned in the contract or
upon the surrender of the contract;

(c) such reasonable allowance as may be allowed by the
minister for depreciation, or for any expenditure of a capital
nature for remewals, or for the development of a business,
and the minister, when determining the income derived from
mining and from oil and gas wells, shall make an allowance
for the exhaustion of the mines and wells;

(d) the amount of income the tax upon which has been
paid or withheld for payment at the source of the income
under the provisions of this act;

(e) amounts paid by the taxpayer during the year to the
Patriotic and Canadian Red Cross funds, and other patriotic
and war funds approved by the minister;

(f) for the purposes of the normal tax the income em-
braced in a personal return shall be credited with the amount
received as dividends upon the stock or from the net earn-
ings of any company or other person which is taxable upon
its income under this act. :

Outside of Canada.

(2) Where an incorporated company conducts its busi:
ness, whether under agreement or otherwise, in such manner
as either directly or indirectly to benefit its shareholders or
any of them, or any persons directly or indirectly interested
in such company, by selling its product or the goods and
commodities in which it deals at less than the fair price
which might be obtained therefor, the minister may, for the
purposes of this act, determine the amount which shall be
deemed to be the income of such company for the year, and
in determining such amount the minister shall have regard to
the fair price which, but for any agreement, arrangement or
understanding, might be or could have been obtained for such
product, goods and commodities.

(3) In the case of the income of persons residing or
having their head office or principal place of business outside
of Canada but carryving on business in Canada, either directly
or through or in the name of any other person, the income
shall be the net profit or gain arising from the business of
such person in ‘Canada. 4

(4) TFor the purpose of the supertax only, the income of
a taxpayer shall include the share to which he would be en.
titled of the undivided or undistributed gains and profits made
by any syndicate, trust, association, corporation or other
body, or any partnership, if such gains and profits were
divided or distributed, unless the minister is of opinion that
the accumulation of such undivided and undistributed gains
and profits is not made for the purpose of evading the tax,
and is not in excess of what is reasonably required for the
purposes of the business.

The following table shows how the tax, which will become
operative next month, will affect incomes :—

(Unmarried men and
widowers without de-
pendent children)

All other
persons

Income of Exempt $1,500. Exempt $3.000.

AT N e T g 2 R 8 100 $ 40
B D00 N b ik 140 8o
Tils s w R RS 240 180
0o A PR AT 420 : ; 360
YO T e e 600 540
FRL000) " e <o dw atary A 870 810
TO OB s Do s sbe i A 1,320 1,260
BOODOT | Ve e 2,520 2,460
80,000 2 adiah e i 5,320 5,260
PR i d R i N 10,020 10,010
100,000 o 2Rt ol 14,820 14,760
TEDO00:: v SRR a 20,320 29,260
OGO e as e s 43,820 43,760

The Canadian Senate on September 4th passed amend-
ments, on second reading, to the Income Tax Act, 1917,
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approved by the House of Commons on August 17th. The
section defining the income that is subject to taxation was
amended so that taxable income is declared to be the ‘‘annual
geltl profit” instead of the ‘‘annual profit’”’ as in the original
ill.

Other amendments were made to the same clause to make
it clear that while bequests and proceeds of life insurance
policies were not to be regarded as income, the earnings of
the bequests and the policies were income and subject to
taxation.

Another amendment declared that in computing income
the person taxed shall not be allowed to deduct the amount of
personal or living expenses.

-

FALSE STATEMENTS WILL BE COSTLY

—_—

Regulations Under Income Tax Law—List of Exemptions

Under the income tax measure any person making a
false statement in any return required by the minister of
finance shall be liable on conviction to a fine not exceeding
$10,000 or six months’ imprisonment, or both. For each
default in complying with provisions of the act governing re-
turns the person shall be liable to a penalty of $100 a day
during the period of default.

Boards of referees, consisting of not more than turee
members, are to be appointed by the Governor-General-in-
Council and shall act as courts of revision and hear appeals.
The board will have power to confirm or amend an assess-
ment. If an appeal is unsuccessful, the board may direct
that the appellant shall pay the costs or part of the costs
but, if the appeal is successful, it may recommend that all
or part of the costs be paid by the Crown. The exchequer
court fees will apply in connection with the administration of
the act. If a taxpayer is dissatisfied with the decision of a
board of referees, he may within twenty days appeal to the
finance minister. Such appeals will come under the exclusive
jurisdiction of the exchequer court.

Employers to Make Returns,

The bill provides that “Every person liable to taxatiol
under this act, shall, on or before February 28th in each
vear, without any notice or demand, deliver to the minister
a return, in such a form as the minister may prescribe, of
his total income during the last preceding calendar year. In
such return the taxpayer shall state an address in Canada to
which all notices and other documents to be mailed or served
under this act may be mailed or sent.”

The bill also provides that all employers shall make a re-
turn of all persons in their employ, liable to taxation under
the act and all corporations, associations and syndicates shall
make a return of all dividends or bonuses paid to sharehold-
ers or members and these returns must be forwarded to the
minister of finance on or before February 28th in each year.

Returns in the case of corporations, associations or other
bodies shall be made and signed by the president, secretary
or chief agent having a personal knowledge of the business.

The act makes it compulsory on the part of employvers
to deduct from salaries of employees subject to the income
tax, the amount of the tax and to forward it to the finance
department,

Incomes Which are Exempt.

" The following incomes are exempt from the operation of
the tax: The income of the Governor-General and of consuls
and consuls-general who are citizens of the countries they
represent and not engaged in any other business or pro-
fession ; the income of any company, commission or associa-
tion of which not less than ninety per cent. of the stock is
owned by a province or municipality; the income of any re-
ligious, charitable, agricultural and educational institution,
boards of trade, chambers of commerce, labor organizations
and benevolent and fraternal societies; the incomes of mutual
corporations, not having a capital represented by shares and
no part of the income of which inures to the profit of any
member thereof and of life insurance companies, except su.ch
amount as is credited to the shareholders’ account; the in-
comes of clubs, societies and associations organized and oper-
ated solely for social welfare, civic improvement, pleasure,
recreation or other mon-profitable purposes, no part of the
income of which inures to the profit of any stockholder or

-

g
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member ; the incomes of such insurance, mortgage and loan
associations operated entirely for the benefit of farmers as are
approved by the minister; the incomes derived from any
bonds or other securities of the Dominion of Canada, issued
exempt from any income tax; the military and naval pay of
persons who have been on active service overseas during the
present war in any of the naval or military forces of His
Majesty or any of His Majesty’s allies.

Deductions From Tax.

From incomes the following will be deducted for the pur-
pose of the tax: The value of property acquired by gift, be-
quest, device or descent; proceeds of life insurance policies
paid upon the death of the person insured ; such reasonable
allowance as may be allowed by the minister when determin-
ing the income derived from mining and from oil and gas
wells as shall make an allowance for the exhaustion of the
mines or wells; the amount subscribed and paid by a tax-
payer during the year to the Patriotic and Canadian Red
Cross funds and other patriotic and war funds approved by
the minister; for the purposes of the normal tax the income
embraced in a personal return shall be credited with the
amount received as dividends upon the stock or the net earn-
ings of any company or other person which is taxable upon
its income under the bill,

BUSINESS PROFITS TAX

—_—

Its Operation Will Cease This Year, Unless New
Legislation is Passed

The business profits war tax act which came into force
in 1916 will operate until 1918. Under its provisions, in-
corporated companies were taxed 25 per cent. on net profits
exceeding 7 per cent, upon capital employed (throughout the
accounting period) of $50,000, or over. The profits of a busi-
ness owned other than by an incorporated company, were
taxed 25 per cent. on net profits exceeding 10 per cent.

The taxation applies also to businesses with capital less
than $50,000 and making munitions to the extent of 20 per
cent. of their output,

The amendment to the act, introduced by Sir Thomas
White in the House at Ottawa in April, changed the fixed tax
to a progressive one. A company’s profits up to 7 per cent,
are exempt. On profits from 8 per cent, to 15 per cent. in-
clusive, 7 per cent, is exempt, the balance being taxed 25 per
cent. On profits exceeding 15 per cent. to 20 per cent. in-
clusive, 7 per cent. is exempt, 8 per cent. will be taxed 25 per
cent. and the balance (not exceeding 5 per cent.) will be
taxed 50 per cent. On profits exceeding 20 per cent., 7 per
cent. is exempt, 8 per cent. will be taxed 25 per cent., § per
cent. will be taxed 50 per cent., and the remainder will be
taxed 75 per cent. How this progressive tax works on the
profits of a company with capital of $100,000, for example, is
shown in the accompanyving table. ' The table also shows how
the new income tax works,

Capital emploved includes (a) amount of capital stock of
a company paid up in cash (or a fair valuation of such stock
if issued against any other consideration than cash); (b)
actual unimpaired reserves, or accumulated profits. An in-
corporated company’s capital (plus unimpaired reserve, rest
or previously accumulated profits if used as capital) existing
at the beginning of the accounting period is the basis for
the allowance of the 7 per cent. exemption.

Accounting Periods.

The amended act provides that the increases in the tax
“shgﬂ] be levied against and paid by the person owning such
business for each and every accounting period ending after
December 31st, 1916.”” The tax, therefore, will cover most
of the year 1916 for a large number of companies, but those
whose fiscal vears conform to the calendar year, will not pay
the additional taxation during the latter part of 1916. The
tax apparently is computed for the full vear for each com-
pany from the beginning of the accounting period. Where
the company’s vear ends January 31st, 1917, the tax com-
mences from February 1st, 1916,

In the original act, the tax was retroactive and to be levied
for.three vears upon the next profits shown to anv accounting
period (fiscal year) after December 31st, 1014. Dividends re.

HOW THE BUSINESS PROFITS WAR TAX AND THE INCOME TAX OPERATE ON PROFITS

OF A COMPANY WITH CAPITAL OF $100,000
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ceived from the stock of any incorporated company taxed
under the act, were not included in the profits taxed. Reason-
able deductions from gross profits for depreciation, renewals,
etc., were allowed.

The periods during which the tax was payable under the
old act were as follow:—Any company, firm or individual
which was liable on July 1st, 1916, to a tax on two or more
accounting periods covering two years, the tax covering the
first twelve months could be paid on November 1st, 1916, the
tax covering the second twelve months on November 1st,
1917; and the third and last year’s tax on November 1st, 1918,
Interest at 7 per cent. is chargeable on taxes in arrears.

Under both the original and the amended act companies
with a lesser capital than $50,000, 20 per cent. or more of
whose business is, or has been in manufacturing or dealing
in munitions or war supplies, are subject to the tax.

. The amended act applies to all incorporated companies or
private firms to which the original act applied.

Provisions of Original Act.

The main provisions of the original act may be briefly
summarized as follows:—In determining the profits of mining
companies an allowance will be made by the finance minister
for exhaustion of the mines.

A company cannot evade the tax by selling its goods o1
products to its shareholders or others at less than a fair price,
and the finance minister has full power to demand additional
information (on oath if necessary) and to re-value the assets
in any statement submitted to him,

The minister of finance requires, in duplicate, a return
on or before July 1st each year, and neglect to make such
return renders the delinquent liable to a penalty of $200 for
each day of default. The penalty for false statement in any
return is $10,000, or six months imprisonment, or both.

On or before September 1st each year, the finance min-
ister forwards notice of assessment of taxable profits to each
company, firm and individual, and the tax is payable on or
before November 1st following.

Deductions from gross profits for remuneration of direc-
tors, managers, etc., were not, without consent of the minister
of finance, to exceed the sums deducted for those purposes in

the accounting period ended before January 1st, 1915, and no
- deductions of any nature will be permitted which improperly
reduce the taxable profits of the business. The spirit of this
provision still applies.

Appeals against the minister's assessment of taxes may
be made in form prescribed by the act, to a board of referees
appointed by the finance minister, within twenty days after
date of mailing of notice of assessment, and if the taxpayer
is dissatisfied with the decision of the board, he may within
twenty days after mailing of the decision give the finance
minister written notice, in form prescribed by the act, of his
intention to appeal the decision. The matter will then be
referred to the Exchequer Court of Canada, whose decision is
final.

The accompanying table shows what a corporation, with
$100,000 capital, will pay under the business profits tax and
under the income tax.

CANADIAN RAILROAD MATURITIES THIS YEAR

The following table shows the dates upon which Canadian
railway notes fall due this year:—

January 1oth.—Canadian Northern secured notes,

0 DETICONE N, o500 s S ks R drs AR R Stk - 8 1,250,000
January 10th.—Grand Trunk 3-year secured notes,

536 PEE CORLI s (oot anuhasnmusenis nanesss 8,000,000
July 1oth.—Canadian Northern secured notes, 6

PEXICONL: o 3 s s e WP L ST e 3,000,000

July 1oth.—Canadian Northern 1-year notes, 6 per

Do | e e SRR SO St Bvkie aikiy e 00,000
August 1st.—Grand Trunk 2-year notes, 5 per

Gt . S sl o WATTL e Y . 2,000,000
August 12th.—Canadian Northern second sterling

BOLEE,5 DOLCERE il s vo sit b imis vistaien o dimiae baaic 9,733,333

September  1st.—Canadian = Northern common
¥ DO, O PEEs GERt s S e 10,000,000
September 1st.—Canadian Northern 1-year ter-
minal notes, 6 per cent. .......... Y T
October 1st—Grand Trunk s-year notes, 5 per
cent, .

1,750,000

e b, W L S S TR PR SO ssessesaae

10,000,000

Ol oo R ICC R R L b i L LS e 345.433.3_33

.
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MUNICIPAL FINANCE IN SASKATCHEWAN

Rural Telephone Companies’ Borrowings Last Year Were
Substantial

By 8. P. CROSCH.

chqrts from rural municipalities throughout Saskatche-
wan indicated that even during October and November large
amounts of taxes had been received, notwithstanding the fact
that such taxes are not subject to penalties till the end of
the year. According to the 1916 annual financial statements
of these rural municipalities, there was an average cash bal-
ance of approximately $7,500. The indications for the pre-
sent year are for an equally good, if not better, showing.
Lands which had been sold for taxes two years ago under the
provisions of the arrears of taxes act, have nearly all been re-
deemed. The excellent financial condition of the rural muni-
cipalities and rural districts generally, may be taken as a
reason for the increased borrowings for the construction of
rural telephone lines, which borrowings are shown in a com-
parative statement of the amounts authorized by the Saskat-
chewan local government board during the first 11 months of
the years 1914, 1915, 1916 and 1917. The period of 11 months
is adopted as figures for the month of December, 1917, were
not available at the time of writing :—

1914, first 1915, first 1916, first 1917, first

2 11m’ths. 1rm’ths. 11m’ths. 11 m’ths.
Rt it $4,200,467 8 730,012 8 150,376 § 87,082
ROWIES L 600,483 307,772 102,500 87,061
Villages TP 116,300 04,850 63,150 83,200
Rural municipalities 154,500 62,000 11,000 63,000
Schoolgi i) Aty 1,051,100 613,675 520,560 527,445
Rural telephone

companies 949,100 1,133,450 1,002,125 3,190,725

........ $7,170,950 82,050,750 82,740,711 84,038,513

Rural Municipal Borrowings.
If authorizations to rural telephone companies are de-

ducted (as they are not municipals), the comparison is as
follows :—

Totals

First 11 months, Amount.
BORE - nianas ok PR 1 R e $6,221,850.00
1915 PRSI e o ) SN R 1,817,309.00
R R i SR, 847,586.00
i oo e % S S e 847,787.82

An examination of this statement will show that while
during 1914, urban municipalities borrowed much more
heavily than did the rural municipalities ; during 1917, the
comparative borrowings were reversed. The increased bor-
rowings of rural municipalities is due in part to their under-
takings in respect to the erection and equipment of union hos-
pitals.  Continued expenditure for this purpose may be
expected.

The officials of urban municipalities are realizing that the
speculative value in lands has disappeared and the assess-
ment on lands within the areas of such municipal centres has
been lowered accordingly. An examination of the above state-
ment will also show that thrift and economy are being prac-
tised and that new expenditures are being incurred only where
absolutely necessary.

Rural Telephone Bonds.

Owing to the high cost and scarcity of materials and
labor, and the fact that long distance telephone lines will not
be materially extended during the coming season, there will
be a large decrease in borrowings by rural telephone com-
panies during 1918, the probability being that such construc-
tion as may take place will be largely through extensions of
present systems and new lines from centres which at present
have long distance service.

Remarkable as was the success of the Victory Loan cam-
paign with respect to the amount of money raised, its edu-
cational features have not been sufficiently recognized. All
classes of people are now bondholders. This being the case,
every precaution should be taken to protect the small investor
against undue losses in case he should be compelled to sell
his Victory bonds, otherwise the benefits of the campaign in
this respect may be nullified. i

The local government board has been encouraging muni-
cipalities to place their debentures locally, and the features

i
M
i
:
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of the Victory Loan campaign above referred to, should assist
in further extending this policy, particularly at a time when
general financing must be done to a large extent internally.
Every assistance in the issuing of debentures' in such form
and denominations as to make them attractive to local pur-
chasers has been rendered by the board, with the result that
in many instances much better prices have been secured than
would have been obtained if the debentures had been placed
upon the present unreceptive market.

SILVER AT DOLLAR AN OUNCE

Last Year’s Rapid Rise in Price Benefited Canada—How
Prices Varied During Past Years

The increase in the price of silver last year was a matter
of keen interest to Canada, which is the world’s third largest
producer of that metal. Last year the Dominion produced
approximately 30,000,000 ounces of silver, an output which
at the high prices was a considerable source of wealth.

The advances last fall carried the price of silver to the
highest level in more tham two decades, the official quota-
tion for commercial silver in-New York on September 21st
being $1.08 an ounce and in London 55d. Sales for delivery
at Vancouver were reported at $1.02 when the official New
York price was 95% cents. On September 28th, the Mining
Corporation of Canada sold 200,000 ounces of silver on a
basis to net the company in Toronto $1.16 7/16. The official
price for bar silver on the same day in New York was $1.08%,

MONTHLY PRICE OF SILVER ¢ CURVE 1), AND
VALUE OF PURE SILVER INA SILVER DOLLAR (CURVEZ).
s 1915 - 1917
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an advance of .08 cents during the week, of 177 cents since
September 1st, and of 333 cents since January 1st, 1017.
Silver was then nearly 6o per cent. higher than it was a year
previously. On the same date, the London price stood at the
highest since March, 1878. The upward movement persisted
steadily since the middle of January, 1917. The following
table compares last year’s highest ‘quotations at New York
and London with levels ruling during the war period :—

Volume 60.

New York. London.

September ‘15t, 19I5 ....coonvnvs 4634¢. 23 3-16d.
September 1st, 1916 ....... cov. 67Yc. 32d.
January -1st, IQ17. ..-cavnicin: e BIEC! 36%d.
Pecember ey g1y s n s e 8634c¢. 4336d.

History of Silver.

For centuries silver and gold had equal purchasing power,
In Arabia at one time, silver was assigned a greater value
than gold. This has not been the case in any of the European
countries. From 1257 to 1664 the value of gold coins in Eng-
land was tegulated by przoclamation. From 1664 to 1717 its
value was mot fixed and subject to constant fluctuations. At

; ANNUAL PRICE OF SILVER (CURVE ) ,AND
VALUE OF PURE SILVER IN ASILVER DOLLAR (CURVEZ),
§ ] 1882-19/6.
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the beginning of the eighteenth century Engusn merchants
started to pay a small premium (between two and three per
cent.) on gold, giving it preference, owing to the large amount
of spurious silver coins which commenced to appear in the
market. For a long period previous to 1797 the Bank of
England found it cheaper to purchase gold in the open market
at a fixed ratio to discharge its obligations. While in practi-
cally all European countries this ratio varied between 9 and
15 to 1, Japan, around the end of the eighteenth century,
still maintained a ratio of 5 to 1, quickly correcting it when
European financiers commenced to exchange European silver
for Japamese gold. The first act restricting the free use of
silver as legal tender was passed in England under Lord
Liverpool in 1816. Germany continued to favor silver, and
English financiers were not slow in discovering a profit in
shipping silver to Germany and bringing back its gold.
Whether it was the profit in the business, or whether British
foresight played a part in it, suffice it to say that Great
Britain’s gold supply increased as Germany’s silver supply
became larger. When after the war of 1870 Germany tried
to unload some of its silver in the London market, the price
per ounce dropped from $1.20 to 8o cents. The discovery of
silver mines in Mexico brought the price of silver down to
45 cents per ounce, the lowest on record. In recent years its
value has been around 60 cents per ounce, but what has
always happened when war has broken out is taking mplace
during the present European conflict, a part of the population
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of the belligerent and other countries is hoarding ggld and
silver coins. In India the disappearance of silver coins has
been especially noticeable. France and England have been

Ratio of sitves to gold and value of the pure silver in a silver dollar at various prices of silver.

Price of Ratioof |Valueofpure|| Price of Ratioof |Valueofpure|| Price of Ratio of | Value of pure
silver per silver to gilver in & sllver per silver to ﬂ!vntlgs silver per silver to silver in &
fine ounce. gold. silver dollar, || fine ounce. gold. silver dollar. || fine ounoce. gold. silver dollar.
$0.50 a3 %0.387 20.77 20.85 0,506 3. 9. 88 $0.804

.51 ,‘ 40.53 304 26,51 . 608 L . 69 812

82 9.7 402 2617 -6l % .82

s | 0. 00 410 25 .619 ¥ .32 .828

| 38.28 418 1 25, 62 L 14 .85

55 | . 42 |l 25. L8634 i 8,96 843

8 | 36,91 433 || M0 | . 042 .10 . 851

87 | 36, 41| 24, . 680 L 11 . 865

. | 35.64 40 1 24. 687 |12 - 866

5 35,04 L450 i 24.04 665 1 814

50 3.4 L4054 .87 2.7 67 4 3 882

61 33.80 472 .49 .081 L. . 889

.62 384 480 . B L6088 : G 807

{ .63 32.81 487 ‘ ny L%, .67 905
64 32.% 4% 9 nn7 704 .52 013

.65 31,80 508 . 2.4a | 72 L. .87 920

8 3181 .10 s n8 | 7 .2 928

07 30,8 518 M 2.0 | e 4 .08 - 986

.68 0. L33 .95 21,76 75 " 944

o9 . s34 | 9% 21 "2 . 80 951

o | . | 9 231 7% 7 959

o | .12 | 549 .98 2. 758 y 901

n 27 Lo07 | v 2. 766 X

a | s 58 | 1 20.67 m 3 982

N x. 51 | 101 20.47 7 16, %0

.7 2. 50 | L 2.21 ] 1 98

176 z. i L5 1 .07 m 929) 15,988 100

1 Parity st United States coloage ratio.

importing large quantities to replace the disnp_peating coins.
and also to coin additional quantities needed in payment of
the armies in the field.

silver Market Last Year.

The following table shows the high and low prices of
silver at New York and London last year:—

London. New York.
High. Low. High. Low.
F e T TR TR AR L 36% 30% 7538 7538
1 s © SO e 3636 36 75% 74%
JAD. 20. . vreanens o an 37 36 76%% 743
TR0 27 R e 37 7-16 37 3-16 " 76%
) R T R 373 37% 7678 765
IROR R0l e 375 3736 7736 767
P R L T 38 7-16 38% 79 7834
Bl 2a i) e e 3844 3758 7836 77?{3
Mar, 3ecn-riueiienns 37% 37% 77% 76%
W e o ST IR e .’,77/56—1(; 37% 7656 7536

Mar. g0 i b sl s b 36 35 75 73
Mar, 2Z ................ 36 3-16 35% 7278 71%/3
Y ol § At e 36%% 35 11-16 733 71%
ADY. s e e 36 13-16 365 74% - 7356
I s ¥ e U L R 3654 3609-16  73% 735
9y e s SRURGAPE KR R e 37 3-16  360-16 747 73%
Apr. 28........cciainen 37% L 74% 7278
T DR 3814 37 % 75% 74%
MAY S 12 iy vssmsiaindy 38 37 % 7478 7456
(7 R 38 37% 7476 745
A P R A e 38 37 % 7478 74%6
e e e 3814 377 75% 7498
D Qi e © afui e 387-16  38% 75% 75%
Jung 16= e vl 30 1-16 383 77 7636
Janie 280 L i e 30% 30% 78% 77%
June: g0. . < 30% 30% 78%% 77%
ROl e e 30% 30% 78% 77 %
Faly g e e 41 30 15-16 807 78%
RSy Mg G 2 b A1 30 13-16  81% 78%
Janlys 884, diida o 307 3054 7854 78%
T ey A R R 4058 3054 80% 7814
AN, T s 42 1-16 41% 278 80%
7 P { PO R R 44 42 1-16 8634 8278
e A s TN T 447 44% 881, 873%
R L SR 46 45 003 88;{
LA e e SRk 48% 40 0654 Q0%
Sent 18l P s S 51 49 100% 9658
L L TN R e 55 51 108% 100%
Sept. 3. sl S g 490% 108% 975

T I AT RO T 49 46% 0654 o1
Dot - 13 o v Len 46 45% 0% 887
e [o, ST TSR S 42Y% MK 3% 82%
Mo q v s i e 46 2% 00% 83%
L T e P A4TA 43% 8834 8614
MoV, 108 3% 43% 8614 8534
0, Lo e (SRR O R GBSl 43% 42 15-16  85% 8454
IOV B0 T a5 2% 42 5-16 YU 84¥
Dee: i chiil o 43 2% 85 % 84%
7 T A GRS SRR 43% 42% 614 8554
13 P TECS B T e S 4334 A2 8654 8574

L The following table gives the high and low auotations of
silver, expressed in pence, at London, being the silver market

-
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of the world, covering a period qf years, and showing that
the last year’s prices were the highest since 1891 :—

High. Low.
L IR O s R 48% 36
T G e s 37% 26 11-16
e iR R S PR 27% 22%
Yora .U e e e 27% 2218
b e e S O O 2936 26 1-16
TOTR i Sk a L il e 29 11-16 2518
OIS B R e e 263 23 11-16
(o3 Lo AR D S L R A 26% 23 3-16
1000 < iy s e R 2478 23 9-16
Too® i e B R 27 22
1307 et SR el 32 7-160 24 9-16
{3 e SRR S s SRS O . (R 33% 29
1008 7w T VU T R 30 3-10 25 7-16
TOOR <75 b souts 70 2GS s e bl 28 9-16 24 7-16
OO L 15 o e M s s o b i 28% 24 11-16
100210 s siwinis s & dulbaitinlc Va8 it 26 3-16 21 15-16
(Vo) et S e i, 29 9-16 24 15-16
1000 [ duitis s b e S eie 30 3-16 27
1808 . el S sl e e 3136 27%
40 IR e IRl S e R e i 313 27 %
1803 A NS R, T ) 304
1808 g e s G 4 ¥ 37%
At R B R 48% 43%
. s e bl e N Rl W g 5438 4356
Gares I S R RGS e R 443 4178
¢ty i GOt G TR IR RS 4456 415
lggg e SR T S s By 47% 43%
1 R S e G e 47 42
T8 55 e S o W S v 50 4678
1824 el L s B T S R 5136 40%
188 e R e S B 51 ? 50
18880 i R R 52% 50
1881 B e R Ol e 527 so%
0 1T SRR NGNS e G 5278 515
1870 Ll OB s S R 53% 487%
1878 i e N T e e i 55% 40%

Nearly Cold’s Worth.

To make the metal in an American silver dollar intrinsi-

cally worth as much as the gold in the gold dollar, silver
would have to sell on the market at $1.29%4 per ounce. It has
not sold as high as that since the middle of 1873 ; before that,
it had long sold at or above the coinage parity. In 18go, when
Congress passed the Silver Purchase Bill, the price, which
had averaged 93% cents the year before, rose to $1.21. But
it got no higher; it was down to 98 cents in another month
or two. In December, 1go2, when the London price reached
21 3-16 pence per ounce—the lowest ever recorded, before or
since—the New York price was down to nearly 5o cents.

Here is an explanation of the method of arriving at the
intrinsic value of the dollar: ‘A standard silver dollar con-
tains 371% grains pure silver and 41% copper alloy, making
up the total weight of 4123 grains. A Troy ounce contains
480 grains, By multiplying the price of silver on any day
by 371% and dividing by 480 the result would be the bullion
value of a silver dollar.”

Of the 12,000,000 dwellings in the United States, 96 per
cent. are protected, at least to some extent, by fire insurance.
But of the 100,000,000 inhabitants only 18 per cent. have
taken out life insurance policies: .

Revised figures showing the results of railway operations
in 1916, published by the United States Interstate Commerce
Commission in its annual report to Congress, place the aver-
age rate of return on the investment in railway property in
the most prosperous vear in their history at only 5.8 per cent.

The recent order-in-council, making is necessary to obtain
a certificate prior to the issue of securities or stock, applies
to all treasury stock, not yet issued. With regard to mining
companies, the policy of the government will probably be to
authorize the issue of stock and other securities as the im-
portance of the mining industry is fully recognized. Tt is
likely that the regulations may be made whereby certain
classes of companies will be exempt from the mecessity of
obtaining the certificate called for by the wrder-in-council.
The object of the measure is to regulate important issues of
securities which might seriously affect the market and market
rates and to prevent the absorption of capital into new in-
dustries of a mon-essential character.
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E specialize in Mortgage Securities of

Canadian corporations engaged in the

manufacture of wood pulp and paper. We
recommend these for conservative investment,
believing them to offer exceptional security, in
view of Canada’s unfailing resources of raw
material.

We are in a position to offer from our holdings—
purchased after careful inve