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pruhuhly been more effective ill clinking purchases 

. limn all the homilies to save ami thrift i'uui|aiigna
THE GENERAL FINANCIAL SITUATION

|ijn|, record ; notice dejioitit» wm»nv »i Inn iiicivbnv , 
circulation shows an actual decline if $1 .IHWI.tKXI. 
fur the month, and in spile of tin enormous in 

in current loans during the laV twelve 
Hmaths is less than <i.tNi0.lKHl higher than at the 

What these facts indicate is

present time, immense stocks are being carried. 
That is the only possible explanation of the year's 
rise in the hank current loans of #37:1,084,91*1 to 
their present record ligure of $1 ,3Ho,I70,1.i3, and 
credit is not likely to be easier until some of these 
stocks have been liquidated, the circumstances 
of recent years; the abnormal activity of trade on 
the one hand; the difficulties of production and 
delivery on the other, are a sufficiently simple ex
haustion of the fact that stocks have accumulated 
largely immediately trade showed a tendency to 
decline in activity. The banks, foreseeing the in
evitable end, put on the brakes months before the 
tendency to lower prices and declining trade

earnings. . , i , „„ widely observed, and did not increase their popu-
» is by no means dear what the mimed,ate ,m - ^ (hp ,mthinkiDg hv », doing. But it takes

Uk is for Canadian trade and mdustv. e . • to thc brake, elfeetivc. Customers,
marketing of the w, s ern vmps would result „ be monthl| l)t,fur„ )llKf entered into legitimate
freemg of very considerate .^sh resmm^ r he llud be protected, and. owing to
,lay,nont of debts and the purchase of mes, ; ^ m protluc.tion 6lll, deliveries, it is prob-
and to some extent luxuries^ But .1 un)y „oW „mt ri,tt„y ive results are being
buyers abroad are holding off their purchases hkt ^ ^ |lolh.v uf relriction of
the consumer ut home—in the c-MK*ctnU.,n or lo«er ^ |ust wmlvr. As regards the
prices, and there ,s a very decided possibility that ^ ^ ^ „lwMvr Mailer, who are
tin, year's crops will not Is- turned into .ash at l m.llst.d o( aiding up prices in various 
a, early a date us in some recent years. Even ^ se,(.irL.sc,rvali„,. j, ,|,e first law of life,
«Mowing tor tins factor, the evidence appear, to IJ ^^ ^ blu||led if, findmg- himself 
l„- increasing that the earlier stag.-s of a trade t- w|(h a dechniug market, lie endeavors to get
action are in process here. The successful cum- ^ ^ r,,r his st.sk,
plvtkni of tin* marketing of the crops would proli- I ,
„l,ly minimize that trade rc-wti",,iji|ul;l| ' Z; at Vast, there will before,...... . during

the coining winter seems apparent. though while 
lie temiNirarilv a g,**l thing

rinse

end of August 1V1V. 
that the stocks ol merchandise and raw materials

have been accumulated during recent 
• months—most of them deliveries of orders placed 

months, and in some cases, years ago—are not 
being marketed readily and that the capacity to 

declining on the part of some |K>rtions of 
tin community, partly as a result of higher prices 
than a year ago, and partly as a result of decreased

w Inch

save is

was

instead of
That in some

it would wholly stop it up|wars
effect of the recent newspaper cuui|siign regarding ,
l""c .................he United States will ............doubt- [1*1it ih decidedly more desirable in

nl'y to make the ,o„s,oners wary m I*'"*"" »k( [, mler,st „u, t|„. adjustment to
lbghtly or wrongly, many p.-oplv will »•»• ■ » » should be accompanied by as tew
they will he wise to hold off purchases, and they level o. ,
.< ■"*" ................. ......................n.........“"JZ.,,. a a.,

by departmental stores and other ret.des at ,.lim.llt I,sms, #1 ,:H>,470.1 53
prices cannot go lower at present, line news- „ sir   noted, of *173,.

publicity regarding cutting of prices has represents an m-n.is ,

.11.IN

a new
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BANK

I Exportsm
i! A -|» i ml I 1it11n-nt of lliis 1 tank i- 

devoted lu l In- interest* of Iht» foreign 
liiisimns uf it* vimtiiiiivru.
I.\|«nter* mill other* having lni*iiu'w* 
relation* with foreign iittii it tint are 
invitt-il tn avail thciiinelvvw of the wry 
it hi i| ili’ti- information which lui» heeti 
gathered hr tin- Bajik'* Foreign I»«•- 
|mr1 liti'iil. This limy hv linin' llirniigh 
any unv uf the Hank"» many hraiiehm.

Incorporated in 1S5S 
CAPITAL AND RESERVE $9.000.000 

Over 1 SO Branchesu
I* COLLECT BY DRAFT

A draft is a inimt *iin|ile, economic ami 
effective syslvni uf collecting. No mailer 
where your creditor in located Tnr 
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will have ymir draft |irc*viilcd and rv|*nt 
when |mid.

Consult with the Malinger uf any uf 
iiur llrauehes.
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The Canadian Bank 
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As regard» «locks, tlit* strength of V, I*. I!, in 
the New York market recently' is a welcome in- 
ilieatiun of a revival of interest and appreciation 
on the part of the investing publie of tile jioHsihili- 
ties still ahead of Canada's" premier railroad. There 
are also some signs of a stirring of the dry holies 
of the publie utility and traction groups which a 
few years ago. were prime favorites on the local 
exchanges, but within the last two or three years, 
have been, niarket-wise-as dead as a doornail. This

€f)e Chronicle
Banning, Sncuranre anb finance

Published Every Friday 
F. WILSON-SMITH, Proprietor and Managing Editor 

OFFICE :
406-408 Lake of the Woods Building,

10 St. John Street, Montreal 
Annual Subscription 13.00

Established 1881.

Single Copy, 20 cents. group of stocks should undoubtedly lie assisted by 
the change in public opinion, which is now evident, 
regarding the necessity of these companies being 
allowed to charge rates for their services, which 
will earn such a return to capital invested, as will 
continue to attract readily the additional capital 
necessary to their development. Of the various 
groups of industrial securities possibly the most 
strongly entrenched against adverse influences is 
llie pulp and paper group. While any marked 
trade re-act ion would undoubtedly result in some 

Call loans in Canada, which include some decline in the demand for llie products of these
cam panics, there are at present no indications that 
the established companies will nut continue to earn 

exceedingly handsome scale for the 
next two or three years. The |wiinl to he re
membered by investors at I lie present time is that 
a decline in prices and rv-aelioii in trade has the 
ultimate effect of increasing the supply of funds

MONTKKAl.. FRIDAY, OCTOBKH Nil,. It»20

(Continued from front Page)
its 1.720 over the corresponding total a year pre- 

But notice deposits, while at almost 
record. $ 1.261.611.723,

vioiisly.
I heir highest ligures on 
have iiii'leiM'd only ill twelve months by #6.1,ININ,- 
7112 In other words, current loans in the last 
twelve months have increased six times more 

are their main-rapidly than notice de|msits. whit It
stay
linns on commodities as well as on stocks. were
minced during August by *1 ,761,1171 to si Id.tl.X.- 
!h>:l, at which figure they are still, however, about |<rotitis 
sls.unil.llllO higher than at the eorresjsimling date 

Call loans abroad were reduced during

mi an

la-1 year.
Angn-t by over iMI.INNI.tKNI l„ *11)3,888.2 là. fir- 

< it la f i, in dropped during I he month by SI,p'»!.361) 
I,, s227.373.864, and as noted above. i> only Sl.- 
1111 I)111 higher than at the corresponding date of

available for investment and lowering money rates; 
that these in turn lead to a rising market for fixed 
interest hearing semiilies, Iannis and the highest 

They may also eventually result in 
nf funds for active speculation in a par

ticular group of securities which are not prejudi- 
rallv affected or only slightly so, by a trade re-

11)11).
W illi regard lo the effect ujain stsuritits of the 

existing adjustment of prices, these will certainly
\ steady decline in

grade stocks.

nut he wholly IllifiWolir.lhle 
prices, particularly if it is neiompinied by any

trade not loo long continued, will gra
dually free funds now used in commerce and in
dustry. for investipenl and the uiipjiort of Slock 

The effect of any marked

re
al I Mill III action.

TRAFFIC RETURNS
Canid, in Pacific Railway

I'xrhangc s|M*eulat.on.
decline of prices would certainly he first seen in 
I lie bond market. 1
a distinct improvement in this market has already

Compared with the low |-ri,*es of the Scja 14 .......... M1„
1 'jiu.iim .yvtki.no t’.MV.oit

I1»» lnvrvnw
Xiuiwt ;.| »i.l(.sfi.OiO$l gl.<X18.00$ gl.VI).i»li «•«V.'sl.'.Oail

K>J0 InvrvaH1

ivivIVIhYv ir t * «lute

hi lilt* l iiitrd Suites, indeed, 1919IVIHNY.vk tMklnvj
7 . ... $:iy«V.0U *1.991.<**>

•J VI5.1I o .'l.TtU.im » 4V.YOM
l.frffi.OHl 7IV.MI0 

kVy.lim
bm.ii noted.
y« iir, which were reached about May. ntan laid high 

nit* bonds are up from five •** ten joints or more, 
result of capital twitching fmni spmiltiiw lo 

Two reeenl large issues, 
French

S**pt
Grand Trunk Railway

1910
:ij .. . a I.IOH.-Vm *.W,8I4.<«» *h.45«)..Vm

Int'ien#**

IncreaseIO*imisYear t i date
invt -i nient securities.

cent. 2-Vjear IV.ommmisIII, SIIMI.IMIII.IHHI.
bonds, and the $‘2ll.iNNI.tNI Norwegian 7J4 l,,r "‘lit.

a few

S ja r Week ending
S,.„t 7 *l.:w,..w. tn.ino.914 W.t73.27o $.'<£1,336

t 11.3,1111 2,178.855 2.IWI.7JI 5Hl.SC.".
I ri. slg g.llti.ilto 2. is:I Wi 3.U.S4Iwithin Sept It .. 

Si pi. 21eaidi (iver-aillwerilasl 
As regards bond conditions in I a.uada.

Iannis.
It urs,
we art* inclined to believe that the Mar Loans art* 

about their lowest point, though there may 
Ilf some selling later on in order to meet Income

welt*
Canadian National Railways

nits
$<1)111372 *57.808.Ml $H.25I.IS7 »i.4*3.MWs

Incrcsac
Tax payments. Any unjnt.vemen. in »’<" I™' *,;«• J ..**' «■JJ** »!,JK *»«£«
tlivsv issues would naturally hv «pin kly nfititid ^

Sd»pt .. •J;«4,IH7 ti.H9U.IUii :i.t»l,7ô7

Incretuv1020mmYear t-t date 
\ugu-t ' I

Wts k ending

now at
1(01mmmis

1 IV17.Il m 2.081.0*1 22WI.IMI7 <#I7.,.*|8
101 ..litin the whole bond market.
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BANKERS* ADVANCES ily against suvli advances, the next step is to n. 
amine the linn in ml position in detail and 
whole. This clearly calls for i halauee sheet in a 
a statement of position, and their production in » 
clear and concise form. reliably audited, will create 
a good impression. Naturally, hankers do not 
wholly base their estimates thereon, because, 
many instances, either through carelessness <,r 
neglect, balance sheets of a most misleading char
acter are submitted : also, the fact that the ligures 
have Iiecn audited does not put I lu.'iii In-votnl 
question, for auditors can lie misled if the accounts 
have I iecn systematically falsified. Never! Iieles 
a balance sheet clearly drawn up ami audited is 
certainly an mi|Kirlalit factor in tin banker's eye- 
It is reatl in mm li the same way as in any other 
investigation of |* sition. The hanker, however, 
has always in mind a quick realisation i f assets, 
and, therefore, the higher pnuairlitm quitk assets 
h. ar to liabilities the heller it is from Ids |siin| of 

view. Iioing into detail, lie I'xamines the projsir- 
1 i<ni of working t-apilai to total liabilities, whether 
there are any mortgages or other charges, anil, if so, 
how they are secured. The pro port ion of lulls pay
able anil debts due by the company on open act mint 
are next examined. On the assets side the prin
cipal items of interest, as mentioned above, are 
siith assets ns are realisable within a reasonably 
short time: that is, cash, hills, I took debts, and in 
certain eases, stock. I’.xeepling rash, all these are 
subject to estimation, especially stock, which may 
lie of a good selling character, or, again, may 
realise Imt a small fraction of its face value in rase 
of a forced sale. In regard tç plant, machinery, 
buildings, ite., looked at from the |kiiiii of view of 
the bank, these are doubtful factors, and are lint 
liked. The reason, of course, is that hankers can 
not, in fact, tiare not, tie their funds up for long 
Iirritais. They have a primary duly to their depo
sitors to repay deposits on demand,‘hence it is that 
their lending ti|N'iiitions are carried ihrotigli with 
an eye oil the (leriutl of time it would lake to liqui
date a loan position in ease of trouble. If a 
borrower is in nerd of funds for tixeil expenditure, 
such as plant, machinery, ike., unless he is in -urh 
a position as will enable him to repay the loan tail 
of profits or other funds within a relatively sisal 
period, it is to one of the mimerons houses catering 
for fixed long-term loans that lie should go. Such 
concerns, using their own money, are in a posi
tion to allow their funds to oiitstuud for long 
|ierlods. and can afford to take a relatively higher 
| ic refill age of risk.

It is a matter of ittmtuon knowledge that hank
ers are pursuing an inspired (siliev of restricting 
accommodation to legitimate trade and industrial 
requirements. This policy forms park of the gen
eral movement to stem tile rising tide of prices, 
and while within the limits of this article we are 
not mill'll etuieerned with arguments for and 
against sin li a policy, yet it is apparent that a 
connection exists lietween it anti the recent break 
recorded in many lines of commodities, and, 
furthermore, hanks living, as they are, custodians 
of the nation's h sise wealth, their duty to then 
depositor* demands that they discriminate between 
loans which militate against the interests of the 
community at large anti those which do not 
Further, Knglish hanks are of siith size ami na
tional importance that, without question, they 
must modify their jsilieies in accord with current 
national exigencies. This decision to withhold 
monetary assistance from those whose operations 
are not considered necessary or advantageous to 
the fomimmity only affects the legitimate borrower 
in so far as his applications for advances will lie 
more closely *erulillizetl than heretofore, in order 
that hankers tan assure themselves that they are 
not knoi.iugly financing operations whose objects 
are wholly or mainly speculative in character.

In future, hank customer* «re likely to find 
hankers more exigeant in the matter of information 
to he supplied by the customer as a preliminary to 
itonsiilering applications for (advances, anil jl is 
worth while making a brief retiinn' of the principal 
lit ms of information likely to lie required, a 
knowledge of wInch oil tile |xirt of the customer 
will certainly help him to sts-ure sympathetic con
sideration of Ins proposals.

In the first place, the hanker considers the rate- 
gory in whieh the customer trades or dties his busi
ness, whatever it may be. In other words, is lie 
trailing alone or m partnership or is the customer 
a limited liability company, society, corporation, 
or liquidator or trustee’.' For. if in any of the 
latter categories, the hanker has to satisfy himself 
of the borrowing power* |*isse*setl, and the capa
city to create liability upon hills of exchange. The 
banker will also want to know to what extent 
assets niav he pledged as security for advances. 
!t> the ease of ordinary limited trading companies 
the |*iwer to Isirrow is implied, hut it is always 
a gissl thing that the hanker should In- allowed 
|ierstinal inspection of the memorandum and ar
ticles of anetK'iatkiu. or deed, or Ail under whit'll 
such ttmeern* take their power*.

The flahnirr Sheet
Having satisfied himself of the customer's 

jsiwer to Isirrow and, ’if necessary, to pledge secur

es a

III so

Tlir .Ipp/naiil'* /W/imi 
Having presumably approved the (wisitkin shown 

by the balance sheet, tile )iersoiial element enters: 
in other words, how is the applicant regarded by
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QUESTIONABLE FORECASTS
The panic forecasters lia vu continuai at work 

and art» now fourni in Great Rrifuin a< well an in 
llit* t inted Stales. One local forecaster who has 
hern constant in his predictions for a long time 
past now asserts that while lie does not see signs 
of an immediate panic he is sure it will come with
in a year. Others, and among the British pro
phets of evil, assert immediate reaction anil point 
to price reduction all over the world and business 
reaction in their own country as the indication of 
it. All these predictions are based on past per
formances in various countries where similar con
ditions are supposed to have prevailed in former 
times. The trouble is that none of the analogies

those who have dealings with him. f 11 as to his 
capability, <51 his honesty?

In this resjiect the hanker has sources of in
formation available through the media of the Com
mercial Informaiion IVpartmenls maintained by 
all banks of importance, and information thus 
gained is carefully weighed, sifted, and supplement
ed b\ the banker's own observation of his custom
er's business inclinais, ability, honesty, integrity, 

The old watchword of bankers.and so forth, 
know your customer." i- very fully acted up to 

-days, and instances of bankers being misled 
of incorrect information, or by the

now-a 
In means
customer's skilful manipulation of the current 
account with the I.... .. become increasingly rare. urged exactly tits the present position and while 

The form in which the loan proposition is made it is never wise to try to predict the future
matter of much difficulty where it is a way or the other it is fair to say in the present case 
of straight advances against easily ap- |hat the panic school of thought has not made out

Gradual restoration of business on a

one
i> not a
ipteslHUl
praised securities, l.iijt where neronmjaluthiii is jtH case, 
required for transactions in the import anil cxpirt normal volume of trade seems to lie the outlook for 
trades, it is sometimes a matter of no little trouble tlie immediate future alltlioiigh it would seem that 
to put the proposition into workable form. Form- we are now passing definite!! out of the period of 
crly it was a fairly general rule to ex|ieel the war pros|ierily, much of it imaginary, and into
customer to present Ins proposal "cut and dried, the period of moderate earnings* and more direct 
lue the development of banking, and the higher coni|ielition.
educational and technical standard of modern hank .. RR»njlTHTMENT
officials, bus facilitated the practice of helping the ^ readjustment in the automobile
customer to fortmiliitv Ins proposition to show how, I .
wlieu and where the nrmmnmda.ion is wanted, business, which has been predicted by mfnrmed 
and in what wav the lender will he secured. This lisons for months pas, and has been met erously 
practice is a growing one. beneficial alike to banker denied by others, ,s manifestly under way. he total
and customer for the for... . develops his know- number of    winch have Jr............
led.... Of trading and manufacturing customs, and now including several of the best known manufa, - 
,|„r |„|,er his conception of the possibilities of hirers So long a- * was only the maker of a
judicious finance to the advantage of his business, l-opular priced car that had taken the step tt was

, ... ... possible to sneer at the promised price revision andI'mally. the hanker examines the ,s,s, mn fiom |(> n desire for advertising. The
'he I"»»" "f 'tew ot his ....... se.ined. liter, are dais'put a different color

to lie considered, t ill they may he 1main punts
condensed into the following questions, viz. : Is

effectively the loan 
Is its

on the matter.
Automobile readjustment is important, not only 

for what it may produced in the way of other price 
changes hut also for what it reveals or reflects 
concerning demand. There i* a distinctly lower 
ilispisilion to sulimit to high prices and a greater 
tendency to economize. Tins is partli the result 
of the high returns to lie had on savings, partly 

\ security may only fnllfil ihese requirements ^ out,onte of readjust nient of purchasing piwer 
III part. Inti there may lie other .iretitmtances ^|ik rvs||,u ,.n,iing the ability to use wages 
which would induce the hanker m give his sanction ^ fltK.|y as in the past. The time has mine when 
in the luan. In his business as a lender, the (r ^ m||K, |)(, IVstmvd to a remgnitinn of the prin- 
I,anker lias little opportunity for standardisation : ^ |j>(i v,|||.|| |iaVt. |,,„g been admitted to golem it.

has to be .onsidered on it* own par- r|.|i i|v B|„indant abiliti in the aiitomoliile busi
ness and it has lung since passed lieyoml the 
stage of a mere luxury. As a commercial propisi- 
tmn is knows that tlm laws „f supply and demand 
will govern it the same as in other businesses.

the security sufficient to 
m ease of a forced sale, present or future?

('in it bv tnifctily and

cover

one Vv;i|i|ie n fairly const ant 
quickly realised'.’ Is it the property of the custom
er, and. if not, lias lie power III pledge it, and to
what extent ?

«•very ease
linilnr merits, hut in the foregoing has been in
dicated the general methods which hankers apply 
when considering accommodation propwals.

Ihj Cambist, hi Ibi Sn rrl try.
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The Globe Indemnity Company
of CanadaI

Liability Guaranteed by TNI LIVERPOOL â LONDON A GLOBE Insurance Cempany Limited

Head Office: 343 Dorchester Street W., MONTREAL
CAfttlALTY Innuranrr including Accident, Sickne**, tèiiarantee», Hurftiary 

Kmploycrw* Liability and Automobile

= F1HK INSVRAX E =
DIRECTORS

____ ____TfciuesH, Preeident, Lewi* Ulae. Vice Prrtideut.
Jae. Cmi elfcin, II CbereMer. We. Meleee Macebonee, A. G. Doat, J. D. Sieeeee.

S*r Frederick WilMs*. Te,ler. LLD Sir Ale.rn.Are Lee eel e

Ï

Ma lae, SurUari eed Coeorel Maaaft* 
Joba Ptnbart... JeMaaf A#eacf«>
Lewie Fired# 

JwWaaf Fke Mm.<>JD.

INSURANCE COMPANY OF NORTH AMERICA
CAPITAL 
ASS TS IN EXCESS OF $36,000,000

Immucm upccially dead râble forme of L’se and Occupancy, Rental ard leasehold IiiNurancc 
Agents in all the principal Cltica of Canada and the United State»

$5,000,000

ROBERT HAMPHON & HON. LIMITED
1 ST. JOHN STREET, MONTREALtieneral Amenta for Canada

THE BRITISH QEHERAL IN8URAHCE CO. LIMITED
OF LOGOON, ENGLAND

FIRE INSURANCE
Heed Office for Canada Lewis Building, Montreal

THOMAS F POSSIN. Unneear kr Cenede EDMUND FOSTER. AwsUct Uioifrr

.JOHNSON - JHNNJNOS, Imc.
INHURANt’E HKOKKKSAGENTS

AETNA INSURANCE CO. OF HARTFORD 
ST. FAUL FIRE A MARINE INSURANCE CO 
BRITISH TRADERS INSURANCE CO.. LIMITED

11 ST. SACRAMENT STREET 
MONTREAL, P.Q.
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schedule for raiina vin li aulpmobile according .to 
it* |>li>>i<nI huzaril for tiro, ils re-sale value and 
|Ki|iiilarity with thieves 
rutvs are concerned, mill ils susceptibility lo dam
age, anil the ms! of iv|mil's in respect lo collision 
insurance. The result if I lie lu hors of the joint 
eoiiiiniltee I have just desei ilied Inis h.'en the 
11niliiin of a schedule which litis liven well recciv-

PERSONALS
Mr. .1. K. ( lenient, (leneriiI Maunder of the ill so fur us the I heft

f in Insurmice Company of Vunadii, -ailed last 
#»ci k cii route to England and Knim-e on a busi- 

11. e\|H'cls to return to Montreal early
1

ness trip, 
in IV, ember.

Mi T. I,. Mnrrisev. Manager 1er Canada of the 
I mon Assurance Soiiel v of Loudon, is \ isiling the 
Wist in the interests of his Company. While in 
Wimiijieg this «week lie atleiiueil the Intei'-Pm- 
xno 111 ('.inference ol Provincial Insurance Super
intendents.

cd by the tiutoniohile nianufacturers. many of wlimit 
will efleet changes in the construction of their cars 

to eliminate physical hazard defects, for which -so as
they are now penalized by the schedule, or to im
prove their products so as to obtain credits which 
•may he available under the schedule.

Mr. .1. It. Laidlaw, Manager of the Norwich 
l n on Insurance Society, attended the Inler-Pro- 

i Conference of Provincial Insurance Super-

(liunhiic Storage Factor. i.
\u instance of the thoroughness with which the

rating schedule has been pry pa red is the treatment 
which it accords to the question of gasoline storage 
and gasoline feed system. The capacity of the 
gasoline tank, the location of the tank on the car, 
and the ipieHtioli of whether the gasoline feeds by 
gravity or otherwise, each has a I tearing ii|hiii the 

each automobile. Similar

vine la
inlriulelita at Winnipeg this week and delivered 
address . n the Standard Conditions for Anlomo-

aii

hi!" |silicic*.

HOW ALTO RATES ARE MADE
rate classification of
treatment is given in the schedule to the lighting 
and starting systems, 
these things to give you 
carefully the schedule for rating 
doubt you will be more interested in the practical 
ipiestion of how to ligure out a lit" insurance rate 
according to the rate schedule.

Xrtr fichnlulc H ill llcducc Hazard- 
Itv John M. II utmsox I have simply referred to 

a general idea of how 
prepared. No

In previous «cars we have based our rates for 
automobile insurance upon the factory list prices. 
Thi» system of rating has liven found to be illogical 
and inconsistent, and fivipiptitly the cause of em
barrassment between agents and companies, and 
the starting jioint of many criticisms made by 
automobile manufacturers, dealers and 
There was no real justification for giving tile same 
lire insurance rates lo two different cars of appro
ximately tile same cost, hut constructed on en
tire'v different lines, and the one containing very 
much greater physical hazards or being very much 

■ ;hijiular with automobile thieves than the

W II'

Practically all of the automobiles being manu
factured today have been thoroughly examined by 
the engineers cou II et, ed with the 
Laboratories, Incorporated, and have been classifi
ed under the merit 
designated, aciording to their 
aljihalietjcal symbols in
manual, which sii|uTscdos the old list price hook.

, , .............. The four columns on the right hand side of each
\ga,„ " was very dtl...... to ex,,lam wby .ur - , manual contain the alpha-

listing a few dollars below he dtudtng hue of the MJJ Xvhi* I. will enable the fire, theft,
.lassy's was re,pored to take a luglter rate .In. . .jamage rates I......uickly
..... .. " f7 ;li;llar; ,,Ih,v" ,he ........ L, si,;...,* ,i„.„,*..!«,.*. ,i„. iM«. for

The case of the < handler, which used to . , .
according to the loss ratio of each.

rated for lire in Class "A ’ are to lie found the 
Packard, Pierce Arrow, Hupmobile and Locomo
bile. These new tire insurance 
thirty-three and a third |ht cent, reduction over 
the rates for I'd I It.

oyy tiers.

I ndcrw liters

rating schedule, and
classification. Ijy

are

•k'
I lie new vlassitiratioii

mon
otlit'r.

i 1

my line.
list for t|tl,7fW.no—thereby falling in Class TV 
cumprising cars listitig between TestHt.Otl and $1 .- 
7!I«I.IX)—was very trouhlesome because, there was 
quite a temptation to add freight, war lax. and the 
lost of accessories to the list price of $1,700.00 in 

a11i-ni|it lo justify rate for Class
listing lift ween ÿl .HtKI.IHI and W.I99,.

Among the
I Ill's Vl

mtvs average

vmn-au III respect to the theft rates, the prineijilu which 
of giving the highestprising cars

no The faults of the old rating system have been 
apparent for a long lime, and .luring the last three 

the National Automobile Vn.lerwliters Con- 
wit It the Cnderwrilers

has been followed is that 
theft rates to those cars of which the thieves are 
particularly fond and which have a ready re-sale 
m the second hand market. Then, again, it is 
but natural that the rates for theft titisurance in

centres -Inmid be

U
.Warn
f rviivo, in <u-operutioii 
I..iln>ntturioH, lnvor|M>rutv<l. und tliv SoviHy of 
Automobile Engineers, has been working upon a the cities and nietni|iolitan
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Prudential Trust Company First British Insurance Company Established hi Canada
AJ. MMLIMITED

1 metre Inc Hondh«»ldcf • 
Iran «1er Agent A M egtatr ar 

ASwIfiialretec It active; 
Rmalor LlewlSetnr i. LimitedSilety bepMit 

Vewlte 
Term» Ei-Hod OMIcd 

«St idhnSt.
Rentreel

Oner die*
Tree!** L*sl*d'd* 

«•leu eed lerareece 
Dwrlweet

or LONDON, ENGLAND (Founded 1711)

FIRE LIFE MARINE
total bbsoubcbs, em .
CLAIMS PAID BXCBKD. . .
DEPOSITS wtth redeewl Save

Oaiadas
AOENTS WAITED IB

R. MeeD. PA PERSON
J. B. PATERSON

captisnally 
mad t rats.

el lewaet peeeeSla rstee SOCS mvltSd.

B. HAL. BROWN, President and Gen. Manager
le ei

BBA HOBBS. Afflfle

The Standard Life Assurance Co. | Jelnl Mee ker.

100 Francoiv Xavier Street . MONTREAL
Betabliihed 183$ Incorporated 1910

Accumulated Funds - - $68,000,000
Over $10,000 paid daily in claims.

1871 - Our Golden Jubilee -1920 WESTERNOne Hundred Per Cent. Increase in Five Years
Tin- Mutual Life el Canada w wit l net my it * juhilw 

war h> ' Hounding" I In* two hu min'd nnHûn dollar 
mark, having «louMnl t lu* uimmut of SNMiratHw in 
font» wincr I hr par 191ft. Uhls 1M>X uh rram* in 
ftvt* vram i* « iih'tii iknibt «lui- tu ll»«* uiiaiiIIunI rwonl 
fir fair. IiIhtsI ami niuitahh* «Ivaling with it-* |*di<> 
ItohfriN. wn.l in tin* -cn'oirI |»U<v to tin- immsing 
iN.pulwMt> of th«* mutual pniM’iftL* in life iiiwuranv*. 
Ilk* Mutual k iNivNitiug gnu-rail) nvogm/ivl a* the* 
iikwt rvomiiikpl, tin* m< »l UviiHu ratH* ami tin* mont 
<-4|iiiiahl<- evatoii of lift* iiMuranc**. The gwutot ami 
iinmI powerful lift* mmrniKv irgamzaAmn* m th«‘ world 
an mutual. ami thv Mutual at Canada organi/*nI ou 
that ImNH m imvling with a similar nuwr«* îhr a*Hrh» 
of tin* Miiiua! aiv u emirr»* of *»li#»f««t on, amounting 
at lurwiit to a|»f»roxiniat«‘h ÿSMKIl.llw giiarantfting 
rverjr cvmtrarl ami pnividing a mdwtanhal mirplup.

— BE A MUTUALIST —

Annurance Company 
Incorporated In 1881 

HEAD OFFICE, • TORONTO, Ont.

FIRE, MARINE, AUTOMOBILE, EXPLOSION, 
RIOTS, CIVIL COMMOTIONS AND STRIKES

ASSETS - 18,000.000.00over
I.ossas paid since organization

of Company over $77,000,000.00
DIRECTOR!:

W. ■. aeiKLE, «rendent
Jehn Heekln, K.C., LL.D. 
Miller Leeh 
Oee. *. Merrew,
Lt.-Cel the Hen.

Frederic Nlchelle 
Brlg.-Gen. Sir Henry 

Fellett, C.V.O.
E. E. Weed

Hr Jehn Alrd 
Seat, nickerdlke. Mourrai 
Lt.-Cel. Henry Ereck 
Allred Cee«et. l**i... R*« 
H. C. Cee
Jehn H. Fatten, n,« Vok 
0. Henna 
E. Hey

THE MUTUAL LIFE ASSURANCE CO. 
OF CANADA

•Année, ONTARIO

The Travellers Life Assurance W. ■. MBIKLE,
Free, end Gen. Man.

A. n. FAINGLB, Oenedien Fire Meneger
ROBERT RICKERDIKE A SON 

■ rench Menegere 1er Frevlnce el Quekec 
HOMTREAL

C. ». WAINWRIOHT,
Serreteryeemnnyef

MEAD OFFICII M0«TRIAL

Vf assers, wma le «Sa Saana tffiee Br
la BdA

À BRITISH COMPANY

Union Insurance Society of Canton, Limited
Head OfNeat HONQKONQ

■eriiuenaD un
Aaeate over •24,000,000

A combination oI ACE, MAGNITUDE and EXPERIENCE
FIRE, MARINS AND AUTOMOBILE

i. M Tarant* Street, TORONTO
• Manager fer Canada, C. R. DRAYTON

Head OdSce 1er 
General Agent Montrai, JOSEPH ROW AT

J
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OUTLAW CANADIAN AGENTShigher I him in I In- country ilistriclH. as I lie thieves 
in |Kisition to |il\ their I mile to better ad

vantage in the former.
A survey of the insurance livid by agents of the 

Ontario Insurance I'cparlmcnt discloses the fuel 
that approximately *2,UNI insurance agents of 
various dew riptioiis arc sidling insurance in the 
province of Ontario without a license. This disi Io

nic

In respect io collision insurance, I would like 
lo call your attention particularly to the method of 
calculating the premium for the "drive away” 
hazard, or for the collision risk to which the ear

object while living driven from factory to dealer, sure has resulted in the determination on the part 
cs appear somewhat high ; "• the insurance department to enforce the régula-

I* *»
These "drive away"
I,at it must he home ,n mind that when a dealer tions with much more strictness and copies of the 
I rings cars through the country he generally brings regulations an I ipu stionnaiies have been forward- 
from ten to twenty at a time, and lus small group ed to all who are known to be engaged ill the liusi-

ol insurance within the province.of cars is more often part of a large convoy of cars 
leaving the factory the same day all bound for the 
territory of a distributor In the vicinity of the 
automobile factories a convoy of Hoick ears is very 
likely to be on the road at the same time with ,a 
convoy of Overland cars, or a convov of Cadillacs, 
and m most instances it is the case that the in-

Judgment Again*! Royal Rank
A judgment of great iui|mrtance lo outside com

panies licensed to do business in British Columbia 
was rendered by Justice Murphy on September II, 
in the case of the Royal Hank vs the National l ire 
Insurance Co. Coder a judgment against a mail 
named Stewart. a shareholder m the defendant

dividual cares are being driven by men who are not 
familiar with the mails, and who may be making 
the "drive away" trip as a matter of recreation, 
and who are naturallv handling < a is with which 
they are not thoroughly familiar. The danger of ac
cidental collision between two cars of the same company, the sheriff in behalf of the bank seized
convoy or between two cars of different convoya is Stewart's slock. The company is not registered and

has no share register in British Columbia. The batik 
was suing the company to compel registration of 
the shares in the bank's name to make effective 
the seizure.

wry pronounced, and it is ipiitc impossible to ac
curately measure the ' drive away" hazard and 
obtain a pro rata part of tile annual collision pre
mium, although it is permissible, where the owner 
himself goes to the factory and receives his car. for 
the collision insurance to be written thereon upon 
an annual basis. Reference to page t!7 of the col
lision and pro|ierlv damage manual will show the 
minimum premium charges per ■ ar for "drive 
a ways" of levs than lrttt miles, for "drive aways’ 
of between RN) and 2iNt miles. au<| for "drive 
aways" of more than "21 HI miles, and it will be noted 
that the minimum premium for a "drive awav" of 

than 2<H) miles is double the minimum pre
mium for a "drive awav" of less than UNI miles.

The action is dimissed. his lordship holding that 
as the process in ipiestiou imild not legally he 
carried out without the knowledge of the share
holder. every step in the process must he carried 
out with the utmost technical regard for the law. 
Ilis lordship found that there had been a flaw in 
the service and on that account gave judgment 
against the plaintiff.

more

An Agent's and Broker’s Company, writing all 
Lines of Casualty Insurance and Guarantee

PRUDENTIAL TRUST COMPANY

PMTlii’ Prudential Trust (*oiii|>anv. Montreal has 
11 >1 m » 111 ! « *< I Mr. K. V. Marthe as inanagvr of the 
t oiiipaiiy H Toronto Hraneli. with ofti< •»< jn the 
I ninn Marik Muilding, uorner of King am! May 
Streets.

Mr. Marthe has had a valuable and successful 
vxjierienee of fourteen veal’s service with the Malik 
• »f Toronto, and during recent tilled the |*>st of

seems an excellent 
and will no doiiht ht» in the interest of all

4* t1

INDEMNITY
COMMNY

CHARLES II. HOLLAND. President
Inspector. The np|*iilltmenl CANADIAN OFFICES:

TORONTO 
Royal Insurance Bldg. 

JULIAN H. FERGUSON 
Supt. for Ontario

MONTREAL 
Koval Insurance Bldg. 
RICHARD J. BOND. 

Supt. for Canada

one,
concerned.

Mr. Hurt he is *i son of the kite I,. A. Bart he 
well known in Montreal.
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Commercial Union Assurance Company Limited
of London, England
»• et 31 «t Dec., 1119.

$75,000.000
99,147,505

TiiluI Annual Income exceeds.Capital Fully Subscribed. . . $14,750,000
7,375,000 
1,416,333

Life Fund, Rte. . .
Total Funds exceed.................. 209,000,000

Capital Paid Fp........................
Deposit with 1 kmi in ion Gov't.

Palatine Insurance Company Limited
of London, England

as at 31st Dec., 1919. 
$1,000,000 

3,957,650 
187,935

$4,145,585
6,826.795

Total IncomeCapital Fully Paid . . .
Fire Premiums 1919. . .
Interest Net......................

N.11.—In addition to the above there is the further guarantee of the Commercial Union 
Assurance Comjiany Limited, whose F’linds exceed $209 000,000.

Applications for Agendas Solid ted in Unrepresented Districts

Funds...........................................
Deposit with Dominion Gov’t. 365,567

Head Office: CANADIAN BRANCH

COMMERCIAL UNION BUILDING, 232-236 ST. JAMES STREET, MONTREAL
W. •. JOPLINO, Manager

ACCIDENT ® PIKE
ASSURANCE COMPANY

Head Office,
H. F. RODEN, Manager, Casualty Department

THE CANADA MONTREAL
T. H. HUDSON, Manager, Fire Department.

Local General Agent», I Fire iPolicies Guaranteed by G. U. PRICE & CO.. LIMITED 
Bank of Toronto Bldg., Montreal

Commercial Union Assurance 
Company Limited

X
WlB07jr

ASSETS EXCEED
$93,000.000

FIRE - MARINE - HAIL 
AUTOMOBILE

STAREAGLE 
BRITISH DOMINIONS

AND

INSURANCE COMPANY LIMITED
OF LONDON. ENGLAND 

HEAD OFFICE FOR CANADA •

DALE d. COMPANY, Limited - General Agents • MONTREAL and TORONTO

E. C. G. JOHNSON, Assistant Manager
TORONTO

J. H. RIDDEL, Manager for Canada

THE

FIRE INSURANCE COMPANY OF CANADA
MONTREAL

Authorized Capital, 11,000,000 Subscribed Capital, $500,000 Raid Up Capital, $200,000 

GENERAL FIRE INSURANCE BUSINESS TRANSACTED
Vlaa-RraaMant and Managing Director : J. E. CLEMENT. President : Hon. |l. DANOURAND
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wlivn In- villi'it'll an of lice, fourni liimsvlf faced with 
the problems which were usually confined to

To-day. if he aspires

UNDERFED RUSSIA
one

ago Russia a great storehouseSix years
wI,eai, helped to feed all Europe. Today it is not 
feeding itself.

class of the business only, 
to a managerial jiosition, it is usually necessary 
that he ipialify in three classes. I'ire, Marine anil 
Accident, as there are now vc:y few companies 
which do not combine all these classes. The pro
gress the world has made in that period, too, has 
brought with it additional risks in every depart
ment wInch have to he dealt with by underwriters, 
and, on that account, the student s range of know
ledge has to become more and more extended. In 
the lire department we have had to provide for 
Motor Car and Profits Insurance. Acetylene Gas 
Installations, Mineral Spirit (for lighting, power 
and storage), new Fire Appliances, Fireproof Con
struction, etc., whilst, 
there are Workmen's Compensation, Seamen's 
Compensation, Sprinkler Ileakage. Motor Car and 
Cycle, Hailstone, Boiler Explosion and many 
classes of Public Risk Insurance, all of which re
quire careful study. The war has also given the 
Life and Marine Insurance 
problems to consider, which will have to he faced 
and the difficulties overcome. In drawing alien 
Hon to these matters, I am not wishing to discour
age those who hold junior positions in the Com
panies. but it is well for them to know that ours 
is a serious business that demands close attention 
from those engaged in it. The senior members 
should lx- prepared to assist in the training of the 

in the profession, particularly by

Russia has neither (iovernment or
money.

Today Europe draws on 
States for foodstuffs, and will continue to do so for

Canada and the I niteil

another year at least.
Present conditions in the world generally are not 

We, of course, refer to industrial andnatural.
I,,,uncial conditions, and to food supplies and high
prices generally

Education a* it Applies to Insurance Business
Mr. D. .1. Locke, President of the Insurance 

Institutes of New South Wales in his inaugural in the Accident section
address said :—

It has often occurred to me that insurance is 
nut given the place in business life mat the object 
it fulfils entitle it to, or that we who are engaged 
in its pursuits have that standing in the commu
nia which our trailing and responsibilities really 
merit, as it must lie obvious to anybody who is 

slightly acquainted with our 
much energy and application are required in order 

that breadth of knowledge which is

new

newcompanies

vocation thatcicii

In secure
vitally necessary to those who hold executive posi-

Tliis situation haslions in Insurance Companies, 
liven created to a certain extent by our own apathy, 
and our attitude should he completely changed if

It is anwe wish to keep abreast of the times.
truth that there are null two movements younger men 

directing the best course of study to he pursued. 
The syllabus for examinations issued by the In- 
corporated Australian Insurance Institute will also 
Ik- a helpful guide to students, whilst attendance 
at the lectures should prove most beneficial.

VCOIKHIHV
known to society—progression and retrogression. If 
we do not advance, a counter movement is set up

I am prompted toand we then drift backwards, 
make these references oil account of the stressful

|Kissing, feeling that|ierioil through which
umbeiit on all to do their utmost m assist- Muet Avo}d Over-lllNUranee

mg to stabilize affairs, and tins can best he done for the ,cllt safeguard

..rr«r*r,....1-... *tl;;:.1,.'::
thoroughly I......... the ««I'nu-fn w* neH “JJfcîï.ïJ?Sig to it that they carry ade-
tltvin, go till'.I on lliv hii|>|H*liliig <»f l°KH ,1“N ln l>
know exactly how they stand. We should make '‘"p^.^^jitiiMis are abnormal and over-insur- 
" ,l""r """" ‘“‘'ÎTiH "md "'a"' ai.ee would result in slim,......... of.he...... hazard.
..................",hwl - —1 *£

"va hi vs

wv are
It is IIIV

onlvr.

\\ lit II w vmax Ih*. .
ll!" ..........'I eovenan1 to ih^mndbing tuore ^J^'Liation made the ........ that as

r,|. property is likely to lx- over-insured or under-
tusured. M

"The only remedies against uver-insuranee, he 
the honesty of the assured and the

to dis|K-l that nndereiirrent 
m the minds of so many 1 ample that Instiraiiee 

avoid their liabilities.
remarks I referred

Coinpanies always try to
In the earlier portion of my ,,

to the energy and application required to obtain a said, ate ...... „
knowledge of Ins,.ranee busimss, and 1 J* ice^o Lured^nndduty to companies.

rr,. - -.........................
The youth of that day, and guard against both and uinler-insuranei'over

say twenty years ago.
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THE EMPLOYER’S | Canadian 
Government 
Deposit 
$1,(22,IM.M

3 Liability Assurance Corporation, Limited
of London England

Transact*
ASTOMeilll iNtSRANCI, hM, AMiDiHT, mnm .*n*ea mime*, 

nat. TNirr >•< tunnithtiiii
Persenel Accident. Sickness. Passenger and Freight Elevator, 

Burglary. HaM. Boiler, Plate Glass. Expies on and Fire 
Insurance. Fidelity Guarantee end Contract Bends..

a

ft k..

K Stands First
^WlTCP^,

liberality of ile 
Policy contracte, 

in financial strength 
, and in the 
' liberality of its loss 

settlement.

OFFICES
Temple Building, Toronto. Lewie Building Montreal

John Jenkins,Charles W. I. Woodland,
General Manager for Canada and Newfoundland Fire Manager

Applications for Agencies Invited

TRANSACTS «
Personal Accident 

Sickness
Liability <aii Kinds) 

Fidelity Guarantees

Automobile 
Burglary 

Postal 
Plate Glass

302 St. James Street, MONTREAL
ROBERT WELCH. Generel manager 

APPLICATIONS FOR DIRECT AGENCIES INVITED.

S^CASUPX'*'"*/ni

! Tin Ocean Accident &. Guarantee Corporation Limitai
AUTOMOBILE INSURANCE

A Comprehensive Policy covering ACC IDENT, PKOPKKTY DAMACiE. COLLISION
FIRE. TIIEET and TRANSPORTATION is what 
the publie demand».

I lie “OCEAN" rim meet these requirements under one contract
Branch Office:

MERCHANTS BANK BLDG., 
MONTREAL

JOHN W. WETMORE.
Superintendent.

W T. PERRY,
Manager 1er Canada

Canadian Head Office : Ocean Insurance Bldg., TORONTO

The Dominion of Canada Guarantee &■ Accident Ins. Co.
===== TRANSACTS.

SICKNESS PLATE GLASS 
AUTOMOBILE INSURANCE 

HIKE INSURANCE

The Oldest and 
Strongest Canadian 
Casualty Company

ACCIDENT 
BURGLARY 
GUARANTEE BONDS

E ROBERTS, Manager 
N*. Lewie Building, MONTREAL

Branches: WINNIPEG

C. A. WITHERS, General Manager 
TORONTO

VANCOUVERCALGARY
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ÀWOCIATIONONTARIO KIRK AU
At iIn; preliminary meeting of Ontario Agents 

licltl in Toronto, early last ftionth (already refer* 
ml to liy The Chronicle) for the |iur|Mise of laying 
|ilws for the formation of a Fife Insurance Agents 
Association for Ontario. Mr. V. Kvan (inn the 
Ontario Superintendent of Insurance, wlm « is 
prvsi 'ent on the occasion, nddmmed tIk- meeting 
in |mil. as follows :—

association was to secure heller terms from tin 
companies en bloc, if you will, or was for the pro
tection of the commission of the agent. or things 
of that kind. I think you ought to keep it as I n 
us possible free from any entanglements with any 
individual companies in the matter of commis
sions. or with matters which partieuurly concern 
the relations of the agent to the company. One 
of tile worst things that mil'll happen. I think, 
would be that your association should take on the 
character of a trade union, with the lamentable 
results that we call see ill some directions at the 
present time.

Itnnijirs In hr .1 rwnfnf.
I do n«St want to lie mnsidcivd as in any way 

lunching or attempting to direct the methods in
activities of your association, but I would just like 
to |«iint out a few of tile dangers which may he 
foreseen and guarded against in the conduct of any 
association whic'i you may undertake, because as 
against the advantages which I have enumerated, 
uiul many others which must occur to you, there 
lire certain well un derstuod dangers that might 
lead your association into difficulties. For ex
ample. I consider it of supreme importance that the 
ideals of the association and its pui'|H.ses should lie 
absolutely unselfish in so far us your particular in
ti rest is concerned. If the sole purjaise of your 
association is to improve the |wisilion of the agent 
by getting him more money and by excluding from 
I lie field all other |ici'amis for your own advantage, 
then I certainly would not lu- here recommending 
any organization of the agents iiccausc I think 
dial would lie a great danger to the public and no 
real gain to the agents in the final result. Your 
association, if formed. must consider itself a trustee 
of the general interest of the public in insurance 
matters, and the best interests of the insurance 
business us a business a- well as anv particular in
dividual as|K-ct of the matter in so far as the agent 
is concerned. I'nleaa your association is formed 
and actuated by the motive of securing the very 
Is'st that is (aissible for the insurance business, is- 
rvs|iective of the particular interest that you re
present, then you might belter not pna-eeil with 
the organization at all ; and I do bo|ie that if you 
iiiiisiinimate your plan the officers whom you 
ilsmse will lie actuated by the Very highest ideals 
of unselfishness in so far as as the particular in
ti rest of the agents is concerned. I believe that 
dial is not impracticable. It is ipiile (mssible to 
combine the fair representation of the agent's case 
with a fair view also of the other interests which 
an- concerned, and I sincerely ho|s- that your or
ganization may not la- the subject of criticism as 
being a closed coml .ne or an institution made for 
die pur|aise of establishing the interest of the agent 
a|iuvi from the interest of the general pubic or of 
tile insurances business. It would lie most un
fortunate if either the public or the companies were 
tu receive the impression that the purpose of your

Tiw Ur/Kirt mint's A Hr l.icmsi l‘luns.
That, Mr. Vheimiun. is all I have to m\ about 

the matter of the organization of tile agents as 
such, but if you will spare me the time I would like 
to take just a few miuutis to tell you something 
of what the Department is doing in the matter of 
the agents' licenses, because this is an opportunity 
that will not come to me again.

You have already received, l expect, the new 
draft forms of application for insurance agents cer
tificate of authority which have been issued b\ the 
Department and which are to lie used for the 
current year's license certificates. If you have had 
no further intimation, this will have warned you 
that the Department is pro|iuaiiig tin- lightening 
up of the departmental regulations in so far as 
they affect the issue of these certiliiales to insur
ance agents. I do not think I need explain to you 
gentlemen the pur|*iae back of tbit, la-cutm- you 
all fully understand the idea. The general pm - 
(wise is the improvement of the insurance business 
by the elimination from the agency field of those 
|K‘rsoiis who are not rightfuDy agents or entitled 
to ml led agent's commissions on business placed. 
This is not by any means the whole programme, 
nor do we pretend for a moment that it is either 
jierfect or above criticism : it is experimental 
rallier. I hope that in the administration of tins, 
amended regulations and the use of these fi mis 
you will lie patient with tile I Vpurlmenl. bee au 
we are up against a great many difficult problems 
that have to la- settled vntli fairness to all so far 
us jKissible. and without any piece lent so lui as 
the administrai ion of the Department is concerned 
1 ilo not need to enlarge on that : I am sure you. 
yourselves, cull imagine the condition to which I 
refer.

of this particular application formTin- purp
is that the I>c|iuriment shall In- able to link - a 
better selection of authorized agents for the it sur

it Is intended that each of thesea lice business, 
applications should be carefully scrutinized they 
are,
the intention of refusing licenses to those poison-

in fact, now being earcfiilli scrutinized "ilh
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Improved Disability Provision ATLAS< itfiin may be nude at seen at disability occurs—
no 5>n>l>tlioosry period.

I'ayments begin immediately on approval of claim 
no probationary period

Monthly payments, lifelong, conditioned on perma
nent’ of disability.

Immédiat# waiter of future premiums—no waiting 
until next anniversary.

l ull amount of insurance paid when meured diet, 
without deduction for disability payment* or for pre-
IM IIIIU' " .tlM’tl

Tina new dwelulity provision brings the aerviee or 
XiiHTiva * oldest legal ri«serve life insurance eomnany 
/.till ckarr ts» the needs of the insuring publie.

Far terms te producing Agents address

r
ASSURANCE COMPANY LIMITED

Founded In the Reign el Geerge ill

• • $11.000.000
• • 1.320.000
• • 25.198,205

Subscribed Capital 
Capital Paid Up 
Additlenal Fundi

The Company enjoys the higheit reputa
tion ter prompt and liberal settlement el 
claims end will be glad te receive applica
tions 1er agencies Irem gentlemen In a petition 
to introduce bus'ness.The Mutual Life Insurance Company

OF NEW YORK
34 NASSAU STREET, NEW YORK Head Office 1er Canada:

260 St. James Street, MONTREAL
R. R MARTIN Manager

&<-NER4<
FIRE AND LIFEACCIDENT 

ANSI''RANCH CORPORATION LIMITED
OF PERTH, SCOTI AN»

Established 1884

Queensland Insurance Co. Limited
of Sydney, N. S. W.

Capital Paid Up $1,750,000 Assets $4,015,811

A Rents Wanted in Unrepresented Districts

Total security te Policyholders new e»ce»d • $12.000,000 
PEL EG HOWL AN D. Leg.

Chairman Advisory Hoard
JUDSON G. LEE

Ouvrai Agent Montreal.m T. H. HALL
Manager for Canada

Managers 1er Cenede:

Montreal Agencies Limited, MontrealTHE

London Assurance
CORPORATION

OF ENGLAND
INCORPORATED BY ROYAL CHARTER A.O 1720

CAPITAL PAID VP 
TOTAL ASSETS EXCEED

llrnd Oflirv for Canada, MONTREAL
W. KENNEDY. W B. COLLET. Joint Managers.

Aeaetat
V $33,687,274.25

m
SurpluatS 3,711,575 

12.5MI.0C0 $10,846,931,60
Canadian Mead Office :

MONTREAL
d. W. MINNIE, Managerw

Fidelity Insurance L'UNION
FIRE INSURANCE COMPANY, Limited

E.teblished 1821
Manufacturer,—Cur tractors—Merchant,

Head Office: PARIS, France.
Capital fully subscribed . . $2,000,000.00

SO per cent, paid-up.
Eire and General Reserve Funds 8,270,000.00 
Available Balance from Profit 

and Ixiss Account. . .
Net Premiums in 1919. . .
Total Losses paid to 31 Dec.,

1919.........................................

Thr Workman's Comp Mention Art imposa* 
tarions obligations rrsprvln g yourupon you

Imlnlily fur in juries nr death suffered by your 
rmpbiyrre by reason of or in couree of thrir 
work.

The Provident Assurance Company issues, at
reasonable cost, an Kmployera* I.lability Polir y 
that provides completr Indemnity against all 
liability imposed by laar upon the assurrd for 
injuries to his employees. Including all legal 
expenses.

55,891.00
8,018,669.00

104,500,000.00

The Provident Assurance Company Canadian Branch:
LEWIS BUILDING. 17 St. John St. Montreal

Manaier 1er Canada: MAURICE FERRAND158 St James Street. Mentreat. Tel. Main 1128-7 
J. C. Gagne. Managing Director________



wilt), in the view of the Department, nre not en- come in contact so that there may lx* in larger 
Hlv,| to receive them. We shall not get far in measure a complete co-o|teration between the De- 
tliat programme without encountering a good many pertinent olliuals and the agents personally, 
difficult problems that are going to give the De
partment a great deal lot concern and cause a good 
ileal of discussion among the insurance agents and 
I'onipanies,
problems on which the agents themselves are very 
,‘„iu'h divided in opinion, and the companies are in 

imilar situation.
Perhaps I might just mention one or two of the 

problems that we have which are now occasioning 
some discussion. There is the great question as 
to whether or not a part-time agent is entitled to 
do the insurance business and receive a certificate.

!*«iHndual I/i/i/iiulioiM.
Kvery mendier of a firm requires to sign an in

dividual application and to pay a separate license 
fee and obtain a separate certificate for each of the 
three divisions of insurance which lie propose to 
transact.

I best'because there are many of

a s Tun or 1 lore (’lusses of Insurance
The present separation of licenses is largely an 

experiment and the manner in which it works out 
this year will determine whether or not the present 
forms should be continued. The pur|wise of the

Tls-rc is a problem as to whether or not |s-rso„s in req.nre.nem of the separate applications was to 
i i i- i - 1, ,,11 i, « |,. I assist in gvltinu to a personal qualmvatiim basis,"ru,uii,::r^i, " “ -.. . jl ./.i—f. .............. .

For example, our friend,
In curry on
of an insurance agent. 
lin1 I lawyer—I happen to he a lawyer myself, so I 
expect some sympathy from you. 
tile ease of the loan corporation, and u number ol 
general eases in which there seems to he doubt and 
difference of opinion as to whether or not they are 
pmpvrlv in the insurance agent business. These are 

of the problems which we have to solve.
In addition to carefully scrutinizing these appli

cations, the Department is undertaking to investi
gate reliable complaints that may he received as 
lo the conduct of agents already licensed by it. 
you may know that in one case recently we have 
cancelled the license of an insurance agent- for 
fraud, and that man is now in a |K>sition where he 

longer do an insurance agency business. 1

who wished to do the business of life insurance 
should first ileiniinslrale Ilia! lie is qualified

one
agency
lo act as a life insurance agent, and similarly in the

reason the form
Then' is also

ease of tin1 lire apple ant. 
of the questions asked in 
what different.

is soinc-
I think it lias already been proven

tlint it would have been an advantage to arrange 
for the issue of a general license upon the receipt 
of the separate applications, and that xvill doubt- 

1 would rather not cx- 
lo llie wisdom of consolidating

some

less he done next year.
press any opinion as 
the applications until we have tested the present 
system for this year. I would just like to sav that 
these application forms are Ix'ing required from 
every agent, whether or not lie is newly up,minted

The purpose of 
that is to establish a proper record in the Depart- 

now licensed. As you

or lias been long in the field.
can no
mention that merely to show you that in addition 
to the original scrutiny it is intended to endeavor 
lu keep some kind of check ifpon the conduct of 
the agents who are licensed by the Department.

ment for every person 
know, the old application forms gave no informa
tion of any kind in reference to the applicant. 
Therefore, we ask the patience of the older insur- 

in the matter of completing these formsThere is one thing that is absolutely essential to 
in the work that we have undertaken, and

anec men
which may seem somewhat unnecessary in the ease 
of men who have been long in the business. How
ever, 1 would ask you lo realize that it is for the 

of making the original records of the De-

siieeeas
llmt is sympathetic co-operation of the agents 

Vnless wo have boththroughout the province, 
their sympathy mid their co-operation it is absolu
tely useless for the Dejiartnient to attempt any
thing along the line of its present programme. We 
have adopted this programme believing it to he in 
the lies! interest of the insurance business, lint we 

draw application forms and we can write cir-

purjiose
part meat, and to till it in with that in mind. I here 
will lie no objection to the issue of In it H hire and 
Life Certificates to the same man. 
the members of your linn I expect will apply for 
all three licenses anil there will be no difficulty

For instance,

can
cidar letters and we call make sjieeches nr do any
thing else we like until doomsday, and the Depart
ment will nut move oltv fisit forward unless, the

about the issue.
Seccssilij of Obtaining License*.

agents themselves and the insurance interest, are The De,«triment certainly intends to follow up 
anxious to assist the Department in every way its records, to make certain that persons I mill in 
I in-slide in the working out of its programme ; and Toronto and outside district who carry on the Inis,- 
I want to iihk you us representatives from various ness of insurance agents apply for ami obtain 
parts of the province to assist in spreading that proper Certificates of Authority. I will tell you 
gospel among the other agents with whom you may what we have already done in that connection.

W
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FIRE CASUALTY

fGQI *or**,ern Assurance Co. Limited
$79,801,255X0ASSETS

Heed Office for Oenedei Lewie Building, 17 Ot. John Street, Montreal

a E. MOBBRLV,*111. MBIT, Beneeer deeueltr Bepertment

FIRE FIRETHE

XSf CIA%0*/

IRcnga l ScottishX
I

INSURANCE COMPANY LIMITED 
of Glasgow. ScotlandHEAD OFFICE FOR CANADA 

17 ST. JOHN STREET 
MONTREAL This Company's contracts are guaranteed by 

The Northern Assurance Company Limited, of England(i. E. MOBERLY,

THE ST. PAUL FIRE AND MURINE INSURANCE COMPANY
INCORPORATED 1165 ASSETS OVER S1S.OOO 000

REPRESENTED IN TORONTO BY
McADAM, SHERRITT He COMPANY

General Aient,
EXCELSIOR LIFE BUILDING M TORONTO STREET

BRITISH TRADERS’ INSURANCE COMPANY, LIMITED
ESTABLISHED

HEAD OFFICE: HONG KONG HEAD OFFICE FOR CANADA: TORONTO

FIRE * MARINE INSURANCE
LOSSES PAID SINCE ORGANIZATION OVIN S50,000.060

JOHNSON—JENNINGS. Inc., General Agent», 
MONTREAL.

NtnAfer 1er Canada, C. R. DRAYTON

5TRATHC0NATHE “For ten years the STRATH- 
CONA has panned • safe and 
steady course sad is bow begin
ning to gather the fruits of ill 
wise sad sound policy."

FIRE INSURANCE COflPANY
HEAD OFFICE: MONTREAL. 

10 ST. JAMES ST.

M
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\\,. «ci iiifil from cvcrv registered voni|miy in I lie lliul, naturally, ni il> fine vaille. It would nul gel 
Prinince u complete li-t of its authorized agents.
We took tinise lists and checked them with our- signature; 
re<<irds of those hn'ding lieeiiaes. We found that virtue of the signature, and it would release the
there were some twenty-live hmid'cd agents in tin Company and the signer from the re»|sinsil»ility.
l>rovuiee actually authorized by the companies and If the man that signs that recommendation has 
carrying on Insurance business who have not got , not got hucklmnc enough to refuse to sign a re- 
licenses.
hundred names and have sent on* notices to those not come to the Department and e\|ieet them to
iierson* informing them that we have received help him out of the situation into which lie has

,notice from the Company—naming the Company got himself. That is my view of it."
—that they are carrying on the business of insur
ance agents and warning them that they must-

us anywhere if we started to go behind that 
in fact, it would destroy the whole

We look even one of those twenty-live » nimendation in an impm|ier case, then lie can

I'rodecutioii of Son-l.in iihciI .li/nilx.

It is intention of the (lovernment to prosecute 
pcr-oiis who carry on illegally the business of in-

' obtain a license immediately. Their applications 
are coining in rapidly. I tell you frankly that we 
intend to reinforce that campaign by beginning a surance agents, 
number of prosecutions throughout the Province of 
jiersons v. ho ignore that notice : so you are ipiite

brokers' l.icriisi v.
The jusiirance Companies and the Inatirunre 

safe in informing anyone who receives such a Agencies have been warned that they should not 
letter that it would not lie wise for him to put it to pay commissions to any |ierson who does not hold 
one side or to throw it in the xvasle-|ia|ier basket. „ pio|>er Certificate of Authority from the Depart- 
He should u|i|»ly for 11 livens. Ihmiuim- we certainly lm,nl ull(| we intend to Hii|iplviiieiit tliv list of 
intend to follow up everyone of those tînmes with authorized agents v.hicb ve have obtained from 
dose attention until we get the proper results. the registered companies In investigation of other 

jiersons who are carrying on Imsiness as casual 
brokers or solicitors for general insurance agencies ; 
that is, the solicitor who does not represent any 
Company. A special form of return is required 
from all insurance agencies of the names of all 
soliciting agents to whom they have paid commis
sions.

( ow/Mini/» Ih eommenilution Heifiiiteil
In the limiter of the signature to the recommen

dation by the Insurance Company, contained on 
the application form, the Department has already 
written to every registered company asking them 
to supply me with a list of the names, addresses 
and titles of persons authorized to sign that re
commendation. That is, we put it up to the Com
pany to name the (s-rsoii* who are to sign recoin- system does not meet all the requirements of the 
inondations for the Company, a ml those names are situation by any means. The broker to whom you 
living rejsuied, and every application that is re- have referred is ccrtaililv in a |«mition different from 
ceived will have the signature to this recommenda- the ordinary agent ; and if I max lie allowed to ex- 
Imu checked with the authorized officer of tliai press an opinion. I may say that the development

of the brokerage in the insurance business seems 
to lie a line tlmt will have to be recognized and 
provided for. His business differs in essential 
(mints from tlmt of the regular authorized agent. 
I have in mind tint it max be a development < f 
tin li<ensing system tlint there should be another 
class established subject to siqiervision under 
special regulations in regard to brokers and ad
justers. That departure lias been remminendvd 
by Mr. Justice Maslen in bis report as Insurance 
Commissioner and there is likely to lie some 
|levelopmcnt along that line in the i'nurse of the 
ensuing year, although I do not know wbut it will

I may say tlmt I am of opinion that the present

Company.

AVspoimlii/i/y uj liiTOniiiii Hiliiiq Com/miil/
Answering the question as to the attitude of the 

Department towards a ease in which a recom
mendation was signed on behalf of a company 
under pressure in cases in which the applicant was 
not projierly entitled to a certificate. Mr. dray said :

I must say tlut the Department is certainly going 
lo refuse to accept any such shifted responsibility 
a- lliai indicates.
tin' Department will lie considered to lie a free and 
xiilfull act of the person who signs it. and if lie 
signed it under via major or undue influence, tImt 
i- his lookout.

The (Slim of the matter is that I he recommend
ing requirement was adopted as a safeguard lo this 
business, xxitli llie idea of putting iqain the ( olli- 
|wnics the ns|*ipn»ihililx of saying who was en
titled to he an agent for that Company. We accept accounts, inuile by the Department

Every signature that comes to

lie.
hit flection of fuuipniig unit Aymrij lieront».
We have already warned the companies and 

agencies that there is likclx to he an iu-pection 
of their l**iks, at least of their commission

■

I

*
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IN ALL INSURANCE BRANCHES 

STRENGTH REPUTATION
The Montreal Securities Corporation limited

SERVICE

MONTREALDominion Express Building
GENERAL AGENTS FOR

The GLOBE INDEMNITY COMPANY of Canada 
The CANADIAN FIRE INSURANCE COMPANY

Application» lor Agencies Solicited

NIAGARA FIRE INSURANCE COMPANY
Head Office. NEW YORK

Cash Capital
$1,000,000.00

CANADIAN DEPARTMENT -
W. E. Findlay. Manager

Incorporated 1850 

Net Surplus 31st Dec., 1919 
$3,393,907.58 

22 ST.JOHN STREET, MONTREAL
Agents Wanted

-THE OLDEST SCOTTISH FIRE OFFICE"

Caledonian Insurance Company
______________ OF EDINBURGH _____________FOUNDED 1M»_____________________

Caledonian-American Insurance Company
OF NEW YORK

llr.d Office-, for Canadai - DOMINION EXPRESS BUILDING, - MONTREAL
JOHN G. BORTHWICK. Canadien Member_____________________________

ASSURANCE CORPORATION 
UNITED, OF LONDON. ENOLANO

Fermerl, LONDON 4 LANCASHIRE LIFE A GENERAL ASSURANCE ASSOCIATION. UNITED
ESTABLISHED IN CANADA 1863

LONDON & SCOTTISH
Directors for Canada :

E. C. Pratt, Esq 
D. C. Macs row, Esq.

A. J. Dawes, Esq.
H. H. Mackenzie, Esq.

ALL CLASSES OF LIFE ASSURANCE TRANSACTED

ASSURANCE COMPANY 
UNITED

AUTOMOBILE LIABILITY and FIRE 
Individual or Combined Policies 
EM PLOY EUS' LIABILITY 

PUBLIC and TEAMS' LIABILITY

SCOTTISH METROPOLITAN
EIRE and MARINE 

ACCIDENT and SICKNESS 
GUARANTEE BONDS 

ELEVATOR and GENERAL LIABILITY

Head Offices for Canada : LONDON 4 SCOTTISH BUILDINQ, MONTREAL
Total Fund* and A swot* Exceed S2.»,.>00,000

Cwully XUnefl- T. J. UFTON FLETCHER Secretary and Actuiry, W.H R. ENMERSON 
Mac tiger for Canada. ALEXANDER B1SSETT

Kipp MâhStffr C.E. CORBOLD

* APPLICATIONS FOR AGENCIES INVITED
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the hn»ine»H section of the town. Los* about $5ll,- 
IMNt. Stilted i.i lie very tmieh imder-insured.

CANADIAN FIRE RECORD
l-'ir, III V"i/"r’b Oil/.—On the 2nd instant a 

I,,,. ,|, simyeil the apple evaponttor operated hy 
Held A (lower. Loss a hi ml $8.1**), [sirtly insured.

Fin ni Merlin, Dili.—As n result of an explo 
sion of natural “as, the dwelling owned hy Roy 
Williams was destroyed. Loss about $4,000.

•1 I

I'm Heir hitrlinirr. Out.—On the till instant
I,,,, destroyed the large horns of l’hili|i Weher,

„n the mail helween SI. daeohs and Elmirn. to- ,hroke ont in the Nanton Court a|iartmenl house in
Loss r.aslern I'usedale, entailing a loss of about $‘J0,000.

Fin■ near Toniiila.—On the 1st instant a lire

get her with a |sirtion of the seasons crops, 
ghoul $11.1100, partly covered. Fire nl (fiiebre.—On the 1st ins!, a lire broke 

out in Limoilon Convent oil Eighth Ave. While only 
the ns if was hurtled the interior of the Imilding 
was hail I y damaged hy water. I mss almnl $25,(KNI.

Fire ill llnrrir. Dill■—On the Ith instant a lire 
destroyed the stables of Dr. A. Morren, Collier St. 
together with contents, including an automobile. 
|,aggies, harness, etc. I,css about $11.000.

Fin near Sherbrooke, /’.(,).—On the '2nd instant 
a lire destroyed the barns together with the
crops. ..... 'hinny and waggons, etc.
$.'«1.000. The pro|»-rty was 
\V llrault of Sherbrooke, and was situated on a 
farm between Hromptonville and Sherbrooke.

Fin ni l'iilijiirii, Uhl. On Sept, 'idl'd a lire 
damaged Xiilielle Ladies' Wear Store. Loss about
$'1,500.

seasons 
Loss aliout Fire ill I Inn eh Point, S.S.—On Sept. ‘JIN It a 

lire destroyed the I’reshvterv connected with St. 
Anns College. Loss almnl *10,000, insured for 
$0,000.

owned by Alderman

On Sept. 28th a lireFire ill Stratford, Dill 
damaged I he stables of Duggan A Cray. Loss about

Fire ni lirmiiheller, Mia.—Oil the 2nd instant 
:, fur destroyed the Druniheller Clnh, a Cafe, Cro- 

Store, Oarage and Howling Aliev. Loss a omit $1.800.n IV
*15,000.

Fire a) To/ield, Ilia — On Sept. 20th a lire
I mss aboutFin al 11 rant ij Lake. Mia.—On the 2nd inst. 

n disastrous lire wijied out the greater portion of
destroyed the store of Jack Forties.
$5,000.

COLUMBIA
insurance: company of nfw jf.rsfy

Annual Statement a* of December 31st, 1920
LIABILITIESASSETS

Government end Municipal Bonds . .. 
Kailruad and Miscellaneous Bond*
Cash in Banks............................ .............
Vretniema in course o( Collection and 

other Ansels........................ ...................

S 400.000 00 
390,134 31 
109.429 12 
16.000 00

Cash Capital.........................................
I " m-arned Preininiii Reserve.................
I*iso-a in process of adjustment..........
All other claims.................................. ...

t 790.418 00 
563.190 00 
175,146 60

267.431 41
913.561 20

813,393.88Surplus over all Liabilities .. ..

S1.796.955.0KSl,7tiWUI8

It. MacD. Paterann I 
J. B. Paterne»nHead Office for Canada 

Montreal
Joint Managers

I

A. MiBEAN iSi CO.
GENERAL AGENTK FOR MONTREAL

LEWIS B11LDINCÎ, MONTREAL
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GUARANTEE A»

1ACCIDENT
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$46,500.000Security
ONTARIO AND NORTH WEST HRANCII

14 Rlchmend Strut, Ei«t, TORONTO

PKOVIMK OF <|IJBRBC BRANCH
146 Notre Dime Street West. MONTREAL

PLATE GLASSPERSONAL ACCIDENT 
SICKNESS

FIDELITY GUARANTEE
AUTOMOBILE 

GENERAL LIABILITY

Heed Office. TORONTO
Quebec, It St. Peter SI.Montreal. 164 St. James St.

Mount Royal AssuranceCompany
TOTAL FUNDS, $1,708,120.67SURPLUS and RESERVES, $1,416,740.57

TOTAL LOSSES PAID, $3,180,308.63
Application lor Agencies Invited

MONTREALHead Office
ManagerP. J. PERRIN

Union Assurance Society. Ltd.
OF LONDON, ENGLAND 

(Fire Inaursnce since A.D. 1714)

CANADA BRANCH. MONTREAL.
T. L. MORRISSEY. Resident Manager 

NORTH WEST BRANCH, WINNIPEG.
THOS. BRUCE. Branch Manager.

A&rnciett Throughout the Dominitm

Established in Canada in 1821

ÆTNA (Fire) 19201819

HARTFORD. CONN.. U.S.A.

Losses Paid over $183,000,000
I. A. SirWAAt. Special Agent, 36 Toronto Sir eel. TORONTO. ONTARIO 

R. IONS. Special Agent. SIS Yortehiri Building. VARCOtIVtR. 6. C.

The Law Union & Rock
INIUBAACt CO. LUDTtD. LONDON. 

A seule EiceedlLXt'ELSIOH Over II0.0M.MO .everted ia Cooed, 
nil and ACCIDCIfT RISKS Bcrogled 

CimIbi Hoad Office 271 Beaver Hall Mill.

Agents wanted in unrepresented towns in Canada.
COUN 1. SWORD 
Canadian Manager.

COMPANYLIFEINSURANCE
A Nt mini Vniimlimt Cotiipany

Fow PmmcMON ow luvtoiMinr
Buy licittioa Foliciib

J. J. Kobivliatiil. Pmv. Man.. Montreal
W. U. Aiubn. Superintendent, 

A evident Dept.

positions for Life Insurance Men.
w it I, liriglil prorpects, fur live insurance sales men nf yoml reinril anal proven ability. Every 

In enable hard workers to make ynml. (’orreitfKintlenre eonfidvnlial.. If you want

We have a few vacancies,

UhSlHlilUCV yiNVIt
a . |«,siiiun a Xyvixt nr Ibatriel Xlimuyer with a prnyreh-ive Cum|iany. ap|>ly ulatiny experience
mil r, 1er, n ,1 W R. BROWNLEE. Provincial Manager, 180 St. James St.. MONTREAL. P.Q.

THE CONTINENTAL LIFE INSURANCE CO.
TOMOWTQ. OWLOEOROK B WOODS. Preeideit
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liotli inside mid outside fraternal ranks, had made 
such legislation possible of enact ment that we find 
the first requirement for the valuation of the cer
tificates of Fraternal Soc ieties placed on tlie statutes 
of am province of Canada. The adoption in the 
I niled Stale's of the1 Mobile Hill and the New \<>rk 
Cciofeivnee Hill created the atmos|iliere and the 
occasion for the pntwdng hv the Ontario Ijogtslnlnre 
of ameiidinents to the Ontario Insuranee Act em
bodying -eveval of the valuation and other require- 
minis of the' l niled Stales Acts just mentioned.

The New Ontario Act passed in IDlli did licit, 
fortunately, include the ineffective section of the 
New York Conference Hill known as section ‘-'ll 
(Hi previously referred to. On the other hand it 
did not provide lor annual actuarial valuation re- 
jKirts to the Insuranee Oepartment as required by 
liotli the Mobile Hill and the New York ('(inference 
Hill, but only for a valuation erery t/iree 1/010. 
Nor did it provide for any iiii/iroremnif in the 
degree' of solvency of a Soc iety from triclinium to 

matter what the degree of actuarial

LEGISLATION AS TO SOLVENCY OF 
FHATKRNAL BENEFIT SOCIETIES

I ilrm ls from .li/c/re** Cirrii u/ II inni/iey, October 
,"i III, tic jure Ihr Conference of 1‘rorineial 

Su)>erinfcmlcnhi of Insurance.
Hv Frank Swukrsiin, M.A., LL.D., 

Consul liny Actuary.
The vital inqiortnnrc of Fraternal Henrfit So- 

1 ioti: s to the home, to the community and to the 
Slate, has lor many years been generally reeogniz- 
,11. I'lie State sustains an important relation to 
lliesc- benefit-granting Hcsieties and that relation 
iiiilurally c'Xpressed itself in legislation.

The question of legislation in reference to Fra- 
lernal Orders is both difficult and delicate. In 
dealing with this subject, much strong feeling lias 
been engendered in years gone by. in (treat Hritain, 
1 lie I niled Stales and Canada. The problem is 
-lill with us and will not down until pni|x>rly 
- 1 tic'll. Ileeenl and |iros|s-elive Ic'gislalion in the' 
I nitial Slates and Canada touching the financial Inennmm no 

insolvency, hut was content with the condition of 
"not getting worse". It provided that if at any 

triennial valuation subsequent to 1017 the Society 
backward as to solvency then a re-

position of these Societies is demanding attention 
side'. The' present magnitude and extentmi every

of the' operation of fraternal societies in America is 
-ceil hv these striking facts:

Annual benefits paid (HIHIl-----$150.0»Kt,000
Nomlier of Members - - 
Vmiiimt of Insuranee - - Ten Hillion Hollars

had gone
storation is sup|Kised to be made up to the lill7 

of solvency within two years, or tliero- 
the rales for new members arc1 to Is1

- - - Ten Million degree 
after
those known as the Hunter rates, and these 
contributions kept apart from other funds of the 
Society: end further if at next triennial valuation 

improvement lie shown, then the new members 
11 p| msec I to lie' plated in a separate class and 

their certificates valued as an inde|ieiidrnt society 
in res|H‘cl of contributions and funds.

Other provisions were ineor|siraled but the 
allow arc the vital parts of tile IDlli Onlrio amend
ments as to solvency.

I’rnninial l.eijinlation.
Prior to the- year llllll, no provision for regular 

valuations of the insuranee certificates of fraternal 
societies existed in the laws of any Province of 
Canada, nor in the Dominion Insurance Act. This 

not due to the oversight or shortcoming of 
the' Superintendent!#of Insurance, but to the fact 
that tor years outside influences at work rendered 
it 1111, -ilile for either Insurance Departments or 
nienibers of Parliament and Legislature to carry 
out desirable legislation and needed reforms. It 

not until the1 laws of nature and arithmetic, 
together with the general trend of public- opinion

no
art' s

was

I nfortuniilelv by some strange action or siigges- 
innocent looking siili-sec!ion was addedlion, an

at the end absolutely nullifying the foregoing pro-
was

Insure in one of Canada’s Oldest and Strongest Fire Insurance Companies
Organized in 1862

The Acadia Fire Insurance Company
OF HALIFAX

LIABILITY UNDER ALL ACADIA POLICIES GUARANTEED BY
PHOENIX ASSURANCE COMPANY, LIMITED

OF LONDON
WHOSE ASSETS EXCEED $98,000,000

Montreal Agencies, Limited
GENERAL AGENTS

MONTREAL TRUST BUILDING, MONTREAL
JA8. D. CHERRY, Manager

i
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THE LONDON MUTUAL FIRETHE BRITISH AMERICA 
ASSURANCE COMPANY INSURANCE COMPANY

ESTABLISHED 1859
$819,069.05

:i.r»8.32-.48
Incorporated IMS Assets.................................................

Surplus to Policyholders.. ..Fire, Marine, Hail and
Automobile

HEAD OFFICE . • TORONTO

l*r«»ilroH*ivp
$i,:mmi,ihkmmi

Old Reliable 
over

Losses paid since organization 
over

ASSETS

$I7.(NHUNNUN>
DIRECTORS:

W. Il MKIK1.B. l’resiilent 
11 II lliiina 

Hoi.I HnkrnliU.Mmitwal, Miller UMi 
l.t.-tol. llriiry Ills .i'll lleo, A. Morriia
Alfnsl (>in|wr, I.».. i..n, Kni, 14 -Col. the Hon 
It (' Cos Fmlerie NKSKill*
John II Pulton. Nrw Vori lirifi.-On. 8ir Henry 

Huy l’ellatt, C.V.O.
John tloakin, K C., I.I. D B K. Wood

Sir John Mnl

DIRECTORS: 
A H C CARSON, Terente • • 
F D. WILLIAMS • •

A C. McMASTER. K C 
S 0 M NESBITT 
W. M HUNTER

• • President 
. . Vice-Preside it

W. T. KERNAHAN 
H N. COWAN 
W. J WILCOXE. r. G ARROW

SevretiryW. h meiku:
l’r<*/. stid Gen. Mm

THOMAS F. DOBBIN. Rendent Manager 
MONTREAL

HEAD OFFICE • 33 SCOTT ST., TORONTO
QUEBEC BRANCH OFFICE

W. J. CLEARY.
Branch Manager

17 St. John Street. • MONTREAL

Eitabllehed 1864NORWICH UNION 
FIRE INSURANCE 

SOCIETY. Limited

New York Underwriters Agency
A. A J H STODDART

Registered
100 William Street

PROVINCIAL AGENTS
Murphy, I/ne. Hamilton and Haacoiu, Toronto 

Murphy, Ixwe, Hamilton and Hawom 
Il Y Hunter, IU^nlent Partner, Montreal 

(luler H.imtnoinl end Nanton, Winnipeg 
Alfred J. Hell St Co., Halifax, N. S.
White and Calkin, St. John N il. 
llobert Da we. St. John'* NfU.

H. A. JOSELlN, Supl. for Canada
TORONTO

New YorkINSURANCE AGAINST
Fire. Accident mid Sirlme*# 

Km|>loyer*' Liability 
Auloimdiile, Plate (iIiinn

agents wanted for the accident branch

TORONTOHead OEce for Canada 
Head <(Hire for Province i;f (Jucliec, MONTREAL 

p A. TASKER. Branch Manager.

THE
NORTH EMPIRE

FIRE INSURANCE COMPANY
Felicias guaranteed by the Linden Guarantee 

A Accident Ce.. Limited, Ltnden, Eng.

Head Office. Paris Bldg . Winnipeg
ToeoeroOrrici 218 Conrtotaeria Lire Scea 

J. It. HOUNSOM. Manager 
W. MAYNE McCOMBE, General Agent 

Canada Like Bldg.. ■ entreat.

INSURANCE
OFFICESUNA IIme

Head Office: Thraadneedle St.. Lenden, Eng.

THE OLDEST INSURANCE 
OFFICE IN THE WORLD

Canadian Branch:
19 Wellington St. Eiit 

TORONTO, Ont.
LYMAN ROOT 

Manager
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iovercoming this dcl'uiciiiy In any ni«,r«* makeshift 

me I liuds «oil without lino: *ll\ I'm ion ■< readjust- 
meut of rules or red notion id li-m-lit-. i> orioifest 
by the animal loss from iiili ri*! ’ulour- a 1i ss at 
ù"„ of ifi'il KI,( H HI, |K'r a ii Ohio on I lie diTtcii-ncy. The 
increase in liability due to increase on aye «oiks 
milch faster in such a ease than any increase in 
assets from year to year.

visions as to a soviet\ maintaining its degree of 
solvency, In the proviso that unless the governing 
liedv id the society at its annual meeting voted 
jlsell within the application of these ne« legal pro- 

tile said provisions should not apply or 
To the credit of the officers and

visions,
have any effect.

olive of the Canadian Fraternal Association bi
ll s.u l that they made more than one effort to have 
this remarkable el iuse eliminated but iiiifortuna- iTo be continued.I 3
lel i « il bout succès .

No soviet\ having since voted itself » it Inn the 
operation of these special solvency cbiuses they are 
tin refore now actnallv "dead wood" in the On
tario law. It should he recorded that at tile last 
session of the legislature the present Superinten
dent of insurance reconunemded the elimination of 
the objectionable clause, but owing to certain re
presentation it was allowed to stand until the next 
revision of all the provisions as to valuation and 
solvency. When we remember that in tirent 
I frit a in compulsory actuarial valuations for 
friendly societies have now been reipiired for about 
half a century and various other allied returns for 
a much longer period, if cannot be admitted that 
our legislators in Canada have been guilty of break
ing tin- s|H-ed I il in it in legislation touching the 
M-lvem y of fraternal societies. The fact is ade- 
ipitte and effective legislation on this vital ipu-s- 
11<hi is long overdue on ITovinciul Statute Isioks 
anil the Ontario law of Hllli is sadly in need of 
being replaced bv a more worthy substitute.

The lni|*'lesstiess of a large Society, say 
solvent, with a deficiency say of 8lll,lHHI,tKJ0, ever

WANTK1 > I
Inspector .for Eastern Ontario In a large llrilish 

File t If lice, must be i ompeteiil. Apply, stating 
previous ex|ierienec to

|
I

I nsjHftnr,
('atv Tin* ( lirmiit Iv, Montrvnl.

WANTHI >
By a young lady. intuition as TYPIST AND 

Ci.KNKH.X1i <>FH< Iv ASSISTANT, having a 
thorough know lodge of I h »t h languages and over six 
years Vire Insurance experience. Can furnish the 
best of references. Address

a

Typist.
( are The Chronicle, Montreal.

WANTED
Veiling man .*» years ohl desire |>osition as AS

SIST A NI’ ACCnrNTANT. While only having 
short exjierienee in Insurance is thoroughly ipiulili- 
ed with accounts work. Address 

V. (i. M.,
( are The. Chronicle, Montreal.

1

The Tragedy of the 
“Want Columns”

These advertisements from recent 
issues of daily newspapers tell heart
breaking stones. Called by death in 
the womime of life—uninsured—the 
husbands of these women left widows 
to work or starve.

GOOD COOK AND MAN*\V°as»r. doe! roe kerne for e»lf and child 
•f 7* email rémunératloa. Box 12IS Star

Don’t let your wife come to this. Provide 
for her while you have the chance by means 
of an Imperial Life assurance policy.

THE IMPERIAL LIFE
Assurance Company of Canada 

HEAD OFFICE - TORONTO
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STRIDING AHEAD
Those »re wonderful d»ye lor life insurance selremen, perticuUrly North Amer 

irjMi Into men. Our rerreeentativri are piecing unprecedented «mount» of new 
butinant. All 1*1» reconi» are being emsehed. ....... , , ,,

Solid »» the Continent" policies, coupled with splendid dividend» end the greet 
enthusiasm at «II our representative» toll you why .

(let m lino tor success in underwriting A North Amcruim lute contract u 
your opening. W rite ua tor full particular»

Address E. J. Harvey. Supervisor vl Agencies.

t

NOkTH AMERICAN LIFE ASSURANCE COMPANY
"Solid a» the Continent"

TORONTO, ONT.HOME OFFICE

SIZE. STRENGTH, LIBERALITY 8:1 Iti.ihio.lHK) of businessLife Awninniif Cimiptm of furiatlti. with 
in force. Inis all Hie n.lvuntag.-s that size can briny to a life company.

With usuels of over s‘17.000.000 and surplus of over Wioo.ooo il bus ilecitlcd

overThe Son

slrcnulli and safely. ... . .
lia polit \ tondit ions and dividend record have earnetl for 0 an enviable reputation

for liberality, while Hs record for fair dealing is unexcelled.
For information as to eonlrael*. eommimieale with the nearest 

or with the ('oiiipiinv's Head Office in Monlreal.
SUN LIFE ASSURANCE COMPANY OF CANADA

T. B. Macaulay. President

Hivision Of lice,

Head Office Montreal.
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v l’ini'.xr. iii:\i.tii. kmi-ioyiuiv
UAHII.n Y. MimiR I \lt I'.I.IIV VVOII. TKWIN, l’MTK 
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I IDIXITY H0NI>IN(i

TORONTOHeed Office fer Canada and Newfoundland • • • •

F. H. RUSSELL. Ganeral Manager
il

METROPOLITAN LIFEThe Imperial Guarantee
and Accident Insurance Co. of Canada
Head Office: 46 King St. W.. TORONTO. Ont.

A Strong Canadian Company

.. INSURANCE COMPANY OF NEW YORK
Paid far n»w bu»ln»u In Canada during III» 

Ordinary 
Industrial 
Telal............

Largest ameunt ever Issued In Canada by any Cempany, 
Amount el Insurance In força In Canada

December It, till ......................I33d.1ll.lll
Largest amount In farce In Canada by any Company. 

Number at Metrepemen policies held by 
Caaedlana December 31, till 
Larieet number In farce In any Cempany In Canada.

Investments In Canada eiceed ................... H7.Nd.IH
H4.137.tH

Ht.IM.P4l 
133 7PI.443 
314.367.111

Plate G'aev A Automobile Insurance 

Guarantee Bonde
Accident and Slckneee Insurance

Ht.SMS W. t OX. Mrrrrisn

1.431 177

K, W II I AN?*, leeeerrol AUna|rr

•ubecrlptlsns te Vletery Leans 
The Cempony hid neerly t.lM employee! In Cenede it 

the end ef 1119-THF. LIFE AGENTS’ MANUAL
THE CHRONHT.E Home Office, 1 Madison Ave„ New York CityMONTREAL
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