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REPORt OF THE DIRECTORS

Canada |1 ( i|oai[ â ^at inflfi domyani|mtumen
FOR, THE YEAR 1879.

The '•rwcnty fifth year of the Company's history having terminated, it heroines the duty of the Directors m l.n 
before their fellow Shareholders a report of the business done and of the present c ondition of the Company 
will bg found clearly set forth in the accompanying duly audited Statements, and afford evidence of continued progress 
and increased strength which < aiyiot fail to be satisfactory.

k
1’he total i.mount of Mortgage Investments held at the close of the year was $6,405,473, being an increase of

I’he repayments from borrowers have on the whole been$t89,i|J7*on the same account at the previous year 
satisfactory. In the ^riall percentage of cases where it became necessary to bring to sale the property Mortgaged, it 
ivÿSStometUnesTbüncT extremely difficult to find purchasers even at prices much more favourable to the buyer than.-wcrc 
realty obtainable a few- years ago. Any pro-terties not -sold have lieen estimated at their present depreciated value, 

though with the return of prosperity and an improved demand, more may in Some cases be realized. The advantage 
V oi paring an ample Coritingen* Fund to guard against the results of possible errors in valuation, and of the temporary- 

extremes of inflation and depression to which fcwjj. Estate is liable, was never more clearly illustrated than at thek 
preterit tinye.

1 he Savings Branch continues to furnish a desideratum to those, who seek a permanently safe repository for their 
s funt|s. The dumber of depositors and the amount held remain about the same as at the date of the previous report.

Last year the first considerable amount of the Company’s Sterling Debentures became payable 
. exception of $26,253, they were all renewed 6n terms more advantageous to tin- Company than the original 

while new Debentures to the amount of $285,539 were applied for and placed on similarly favourable terms.

Notwithstanding the ever increasing competition among lenders and their numerous agents throughout Ontario 
referred to in last report, the funds of the Company have been kept fully employed throughout the year

^ customary ratio of profit has been earned. After providing for interest due to Bondholders and Depnshfcts, 
as Welt as all expenses and charges on the business, and after writing off all anticipated as well as known losses, and 

1 making provision for future contingencies, the Directors have been enabled to flay two half-yearly Dividends of r’ 

cent, each on the Capital Stock, and to add to the Reserved Fund or Rest the sum of Fifty Thousand Dollars. 
The Reserved Fund now, therefore, stands at $900,000, and the Contingent Fund at $68,247.

• surrendering their trust at the close ul the last year of the Company’s first quarter of a century, the’Sdard 
cannot refrain from taking a brief retrospective glance hack to the origin of the Association. The view presented is one 
on which the Shareholders may well be congratulated. So continuous a record of steady progress, uninterrupted 
success, large volume of business transacted with the minimum of loss or anxiety, in what was then a comparatively 
new and much disparaged mode of investment, taken together with the Dividends paid and present position of the 
Company, is lielieved to be without parallel in the history of Canadian Finance, and could scartely have been 
anticipated by tne most sanguine of those who planned and laid the foundations of the Institution.

With the

six per

All which is respectfully submitted.

|. HKRBERT MASON, JOSEPH D. RIDOUT,
► flfatwger. Présidait.

%

A &



t

CASH ACCOUNT FOR THE YEAR 1879.

RECEIPTS. 

, 1879 .. 
•gages .

$ expenditure.Ha lance, 
kepaynti 
l>ci>o.sits

Bank I
Rentes

, $, l$l January 
ivnis on Mori 3 HïïESSbyMor“M!"U|’™8.

Ss.'539 59 L""'“ U|>°n Mher .... .6:385 5
Interest and Exchange

4 888 19 De "'sits'1 Deben,urés P"rchased
De^enlgrcs^paid ..........

Interest on Deposits and 
Dividends on Capital Stock 
j;.suursenients chargeable to Mortgag 
Repayments for and on account of M 
Commission to Agents and Appraisers 
Inspection and Travelling Expenses.. 
lost of Management

>»332-5|P 85
............  6,450 00

"5". 528 12

........ .sssa1

..............  240,084 50
27,323 95 
9,347 41
'2,579 87 

711

Debentures ....

olgagors

Balance............ 33,5
'55,871 53

$2,527,700 12
2,527,700 12

absiract of assets and liabilities. ^

LIABILITIES TO THE PUBLIC. ; $
D=po,ils .ml Mlràl Ihereon.. .$.,234,62,3,1 r 
Debentures and Inlcrcsl .hereon. a.jjT071 
Sundry Accounts (includinyCom- ' y/

mission on Debentures)...........

'I 1
A.SSETS.

1 Mortgages upon Real Estate .... $ 6,14 
Mortgages upon other Securities.

$
45,590 22 
59.883 23

5,060 49
-J 3,581,406. 8i

6-405,473Municipal Debentures 
Company’s Building ...
Accrued Rents and other Accounts .... ''797 |iLIABILITIES TO STOCKHOLDERS.

Capital Slock ..
Reserve Fund ..
Contingent Fund 
Dividends unclaimed 
39th Dividend deviated

2,000,000 00 
900,000 00 
68,247 18

Cash in
3

'55,871 52 f$ 156 
120,000

120,156 00

il$6,669,809 99
1 $ 6,669,809 99

J. HERBERT MASON, Mmagir.

Loan and Savings* lonhe yet^enX'l^DeceXr^S^d 'h” b C° "* CllNAUA 1>ERMAN“'

«rictly correct, and in accordance wi,h ,h= Hooks of ihe Compty ’ V X 'hc abovc are

JOHN HAGUE, } ^

V

(

financial st a t e m en t

The p j3 ERM ANENTANADA Ravings J^ompainy,OAN AND

DECEMBER 3 1st, 1879.
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proceedings of the 'Itoentg-Jifth Annual getting. I

The Twenty-fifth Annual Meeting was held at the Company's Office on the i ith February, 1880, at three o’clock p.m.

The Chair was occupied by the President, Joseph D. Ridout, Esq., and the following Stockholders were present:-- 
Messrs. J. G. Worts, Clarkson Jones, S. B. Smith, Joseph Robinson, G. R. R. Cockbum, E. C. Jones, A. M. Smith. James 
Browne, Peter Paterson, S. Nordheimer, George Goodcrham, R. J. Goodcrham, S. Whitt, John Wickson, A. Crumpton, 
Herbert Mortimer, R. Heather, Matthew Betley, Rev. H. Clieesborough, John Carter, G. W. Strathy, Mus. Doc., James Scott, 
Robert Gilmor, J. Eastwood, C. E. Hooper, A. T. Crombie, A. J, Mason, G. R. Hamilton. The Manager, Mr. J. Herbert 
Mason, acted as Secretary, and read the minutes of the previous meeting.

After reading the Directors’ Report, the President said :

GENTLEMEN, I fee! that 1 must offer you a few words of congratulation upon the continually improving condition of your Company, 
and the safe arrival of it at its twenty-fifth year’s station, without a single noticeable mishap or disappointment in regard to either of the 
objects proposed at its formation, and without havinghad at any time to grope in darkness and uncertainty ; as well as upon the pith and 
substance of the statements that have just been laid before you, and by which it is shown that, notwithstanding the diminished ability of our 
people generally for financial engagements through the last year, andThe comparative unproductiveness of real estate when coercively brought 
to sale, your Directors have come to meet you, surrounded with the considerable credit of having accomplished for you, during an unpropitious 
season, the very satisfactory profit of 14% per cent, upon your capital, and of having plaeW your Company within a step or two of the most 
advanced line of prosperity which has ever been expected for it under the most favourable of supposable circumstances ; and also upon the 
large progress which we have made towards the time when our Reserve Fund may be regarded as complete, and our subsequent profits all 
prudently distributed in Dividends, the now apparently near approach of which must at all events steady, if it do not more than that, benefi
cially influence the marketable value of our property ; and I think I ought to remind you of the important advantage which we possess from 
l»rticipation in the large profit of this Company, free from the double or quadruple liabilities attaching to some other investments. I have 
therefore much pleasure in moving, seconded by the Vice-President, Mr. Paterson, " That the Report of the Directors for the year 1879 l>e 
received and adopted, and that it be printer!, together with the Company’s Financial Statement, for disttibutiofi to the Shareholders." 1 may 
add that 1 shall l/e happy to answer any question which may be put to me.

MY,

1
v

$5

5

l ■
B

Mr. Mortimer—\ would like to ask what amount of unsold property the'Company has on its hands, and if it is rented

any’s hands is Something over $200,000 (the exact figures are $250,297).
It we made $5,145 previously estimated bad ; but it 
anticipated loss dn properties now held for sale.

of unsold property on the Co 
the Company sustained 

our Contingent Fu

The Managei —As to renting, the major part of the properties held for sale are farms, the rentals derivable from which are very s 
It is not the Company’s policy to keep property for rental or to grant long leases, but to sell at the earliest possible moment, having the pro
perty properly cared form the meantime, and getting Such rentals as may lie had for a temporary occupancy. We expect to dispose of a 
large proportion of the properties held during the coining spring ami

Mr. Mortimer—The answer is very satisfactory. From the genen^ depress!

The President—The am 
•ing last year the actual 
ition to this, and to the

945, as against whicl 
wrote off $31,338 foradd provision in

Hi! '

4^Unt of unsoldI expected to find a much larger a'
property.

, It^Was moved by E. C. Jonf.s, Esq , and seconded by Herbert Mortimer, Esq., “ That the thanks of this meeting be 
#veri% tfic President and Directors for their services during the past year ; that the sum of four thousand dollars be paid to 

the President ; and also that the sum of six dollars each be paid to the Directors for each meeting they have respectively 
, attended. "—Carried.

,1
v

1 ft was moved by the Rev. H- CHEESHOROur.H.Xnd seconded by John Wickson, Esq., “ That the thaaks of the Stock

holders arc due and are hereby tendered to the Manager and his Assistants, to the Solicitors, to the Appraisers, and to the 
Agents of the Company in Great Britain, for their services in carrying on the business of the Company dtiing the past 
year. Carried.

■il
I!

Mr. Mason returned thanks for himself and the other Officers, and spoke in terms of sympathy and regret of the late 
rccenlly deceascd> the head of the firm who have so worthily represented the Company in Edinburgh. He 

said that as the Report alluded to the past career of the Company, it might be interesting to the Shareholdèrs to see how it 
had reached its present position. A table had been prepared, which was now before him, shewing how step by step the paid-up 
Capital had increased from $31,3:7 in 1855 to $2,000,000 in 1879, and the Assets from $68,798 to $6,669,809. The Dividend 
paid to Stockholders during that time àVeraged 11.88 per cent, per annum. Many persons were at a loss to account for so 
lôrgé a rate of dividend being paid, except on the assumption that, by some occult process, that rate «vas paid by the borrower. 
Such persons overlook the fact that this large dividend is paid on the Stock Capital only, which Constitutes only a portion, 
at present less than one-third, of the funds invested ; the other two-thirds being really a source of profit from which a large 
portion ôf the dividend is derived. The position of the Company maybe roughly illustrated by a familiar example. Suppose the

s
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l''00° °f ”” «ho borrow. „,„0
1 . "ml does nM interest on, that l„. rien I .\ Pf an«l Ims *450 additional which he call, 

lends ,h. whole $3,too a, 8 per rent A, the end of ,he year the" 1 0,1111 will stand as follows
7

. ’"WW III s per rent, on $3,300 
Interest paid at 5 pet

balance, being gain...................

ipitalof $1,000. Out of this he has

87 50 

$l68 50

cent, on 1,750

which is equal to 16.85 per cent, on his 
10 meel' ®nd the balance will be bis rnet broli t to provide for nny expense or loss lie may have

The borrower in this 
borrowed capital, and by 
other

case has paid only 8 per
, , , , computing no interest on his Reserve

part of the $3,200 lent ) thus
ThV,mdt„rkCh ", U|“° 16 b>' "Mki"8 3 per cent, profit on hi, Fond (although that „ as much a portion of hi, capital a, any

-!

Interest on $1.000 at 8 per 

i,75° at 3 “ 
450 at 8 -

Total profit to the lender..

52 5°
36 00

$168 50

are carefully made, and its 
owing data :

»

Assuming, therefore, that a [. 
managed, its

1st. The interest it obtains

2iul. The extent to which 
its borrowed Capital.

oaning Company’s Investments 
prohl-makmg power may be estimated from the foil affairs prudently and intelligently

on its invested funds, 

its borrowing powers are exercised, and the rate it pays to its Bondholders and Depositors for

3rd. The proportion of its Reserved Funds 

4th-’ The proportion of expense, and losses to the amount pf its investments. '
which mov l"“y k a"ded 'hcTropor.io„ of its funds from 
who h may cause a serious diminution of its p,„fi„.

•Ur. Hon,mn - Does not the system the ( 
pay off their loans by small instalments?

"mC,° "me *1* “^'ked “p ?n productive

afford great advantage, borrowers by enabling the.

property.

"ompany lends
!

Mr. Mason—interest; may be regarded as”",robes, em'"$7™ °f ^b’’ COn'p,,lKl * » "-odentte rate of 

tmjUsrblc, to raise a large amount in one sum. Those who borro^ and 7 * h= avcra8e bomA” it « very difficult, if 
^except by seliing the property or obtaining „ ioante*" ' Anv7' 1 ^ ,"T *■— -heir Mod

not safely deposited to meet the principal when due but is loo often r , . surPllls lhe>' m”y have, a tpr paying interest
over | whereas by paying a small sum annually into a Sinking Fund k! a”y’ *nd thc M»rtgage debt remains as large as 
oxting,ashed. The Company may fairly claim credr, also 7 “T lh= <*• «gradually and ££
rate of Interest throughout the Province, bv fiimishing caoital , 7^li°8mo,e «W any other single 
Obtained m Toronto, the monetary centre. P ' ’ m the rcmoler

cause to equa^jig the 
saint rates tfrbifib arc

'J'M uli

counties at the

celebrate thePCompany’s jtbifre'yeaTUt'vlntur'd'r' '°W°“ld preM"1 thc end of the 

statement as had been submitted to-day, i, would only 17bvTh 'hC “““f of lhat f™r shoul
31a. Ct.ARKSnN Jones returned thanks ' h’-tiring vigilance.

Mu. Cockhurn I think thc 
with the Ai)mini Report.

It was moved by G. R. R 
Ik? given to the Auditor 
and that Messrs. W. B 
current year

The election of Directors 
Smith and S. M

At a subsequent meeting of the Hoard, Joseph D 
\ ice- President. K

next quarter of a cçrittlty^o 
1 U~ "Ll* present ds good a

on behalf of the Solicitors Wml

information furnished by the Manager
interesting, and would suggest that it be printed

■ PP l«l to audit the book, and accounts of the Conrpimy fof the 

miring Directors, Messrs, j, 0. Worts, Edward Hooper, A. M. 

Ridout, Esq.,

h. Smith bePhipps and J.

then proceeded with, the 
bmith, being unanimously re-elected.

was re-elected President, and Peter Paterson, E,q„
1

’
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PAID LI' CAPITAL. IAI1I1.ITIES.

The Financial Progress of the Company, and its position at the end of each year, may be 
seen from the following Table:

1855 68,79.x 46 

1.U.821 17 

186,423 15 

26x9,189 38

31,327 07 33,455 75 .

1856 73,612 41 50,902 73

1857 115,005 03. 50.555 03 

63,808 30 

69,171 8.|

1858 157,002 41

1860 225,184 17 375452 05

1860 321,218 14 100,730 10 

152,257 12

183.75/ 39

228,776 46

535.250 03

718,526 26

849,939 U ■

1,034,258 go 

1,284,218 56 

1,491,628 40 1 

1,534.182 93 

1,684,656 58 

1,865,223 82 

2,053,444 86 

2,284,813 98 

2,610,792 70 

2,«79.833y77 

3,003.309 75 

3,415,482 94 

3,780,126 95 

4,883,473 91 

5,900,930 jo 

6,355,342 67 

6,069,809 99

1861 446,220 36

1862 537.519 79

664428 85

796,643 80

961,981 21

1868

1 §61 I 324,790 90 

337.172 68 

318,116 9; 

426,428 34 

567,157 49 

770,312, 73 

747,163 15 

940,736 49 

i ,082,446 68 

1,056,415 20

1.337.120 19

1,570.54° 26 

2,358,748 91

2.934,354 66 

5.323,062 27 

3,581,406 81

1866

I865 * 990.349 '7
I 1867 i,oi3,545 ‘5 

1,026,603 92 

1,029,281 30

il 1868 I
1869
1870 ' 1,244,409 21

1871 1,334,948 54 

1402,790 87 

1460,692 55

1872

1873

1874 1,500,000 00

1875 ' 1,578,328 , 94

1876 1,750,000 00

1877 1.999,527 00

1878 2,000,000 00

1879 2,000,000 00

Average Dividend paid to Stockholders, 11 "88 per cent, per annum.

Total number of Loans made, 20,381. Total number of Loans now on the Books, 7,800.

Total amount Loaned.................................................
Total amount of Loans now on the Books ........

$ 16,280,472
6,405,473
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