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5AF'EG[JARDS: Passible C ' anadian, Objectives and Options
in a Ccmprehens#ve Trade Agreement

The purpcse of this paper is to consioe.r the -m3nner in which
5.afeauards miahi be deaTt With in the cor^text of the neçotiat3an of. a

Vompreherts F ve trade aareament wi tn thé Ln i te.^ S#^tes . In L^, i s paper
the ternr "safeguards' Jis meanŸ ta rafer to..emereency action aga-snst
imports of p4r~tiçul.ar products, which, whi'le heitner dumped nor
subsidized, nor urtfairly tr^ded in any other mariner, are dee^ed t^ be
car^si^rg serious zhjur°^ ta do^*iestic produc2rs. ^he provision cf an

agreed *discipline e"r tne use of such measures i s iinpor'^ant to

efforts to strengthery the security of access to markets. It i5 tri-1 5
"e5cape clauseu pftvi5ion in irt^,errr^tïo^^l rra

'
de agreements which can

put fairly trade.d expar:5 at ri sk simply because they are
competitiive. Such a proviSion, if nat ctearly rese-rved for exŸreme
situations and far the provision of t2mporary ral;ef from the forces
,of adjustment, may have A ne'eatIve ^f7ec^.^n irsveswenw decz5ïo.r5
winch si^oul.d be.takine aduahtag6 of the incneased lihera3izatïon in
trade in a new agreement.

L The ext-an} t o whicn l'.5. safegiuards actions under S.201 of,
the Trade Act of 19'fl f as amended, constitute a threat to the secuff-cY
and priiHERM7tiy or access,by Canadiah exP^arŸ2rs to U.S. markets can
be gauged only in part, by reference to the history of s;Z01 actians
5'nca.tt» current s2ction's ^nception in 1975. (U.S. safaguarôs
l:egi slati an of course dâtes batic rr.uchi earlier than thi 5. ) There have
been to date { Noverr.bér 1985^ â i f^ty-fau r 5.201 ^ nve st iqa tions i ri the
Urri'ted:°States ^f which ters have had actual or potential impa'ct on
Canada. Of these ten actions, two were aimed directly at Carnada and
three have bad a trade -impac` an C6nada a1 tfiough they were_vim+ed
primariZy at other cQurrtri'es.: In ottly one instance, that af
safeguards action. on spev . alty steelp dïd Canada exercise its rights
to compen.sation/remaTïation under GATT Article XIX. The volume of
`rade affected in that ^ase has been estimated to be $14 to
$2`0 million a1 }hoti# the ac _ual tra.de loss to Canada i s d i ffi cu lr ta

,pl i ed safeguards measures whichcal cu1 ate. (Si nce 1948, Canada has ap
have *a ffected U.S. expnrts an Sl•xteen occas°ions. )

3- Of course the gavernment will need to focus not only on the
sar•t of discipline i tmi g ht w^ sP to tee the United States accept but
alsa on the kind ô f discipline it is prepared to effect on Cariai dïafl

practices. To a considerable ex-en-L, safeguard actions by governmeRts
cancern the manner in 'which governments shouTd r.espond t o the concerns
of their con5tï'tuent.s, and the extent to which theï rcansti ;uen;.s
s:houl d be able to ae Y'i L`ior+ thei rel ected represent3ti ves for ac-ï on,
What sort of system shnu3 d be establ ïshéd :0 manage such ar25sures?

r



cour.DEW7AL.  

7he deciSion 	prtvide for no such relief seed be a difficult one. 
The mestion at iSsue may rather be, therefOre', the manner in which 
such recour•se can be effeCtively tempered so es to ensure that the 

Interests of eanicular individuals or companies are not gi , ven  'indue 
 weigh; in. te deterrnin.atiori of government policy which «ill affect a 

much wider selection of the population. Clearl.y some international 
r/les :an  be 11Q1 pftJ 1  o governments in coliecti'vely resisting 
pressures for action. 

4. 	Traditional ly safeguard actions have taken the form of ei ther 
a imantitative limitation an imports or an increased tariff or surtax 
which Mai the effect of moderating the flow of imports.. Another way 
of providing safeguards relief 1 s through the negOtl'ation  of o—called 
"voluntary restraints °  WherOy the expOrting country agrees Z,Q 

xports ta  another country. In •rOer t avol d uni Lateral 
irepcSition of a measure, perhaps in narsher forrn by the importing 
country and to retain  the  economic mints arising from qUbta 
allocations, these latter measures have become increasingly Prevalen% 
in recent years. It is this type of arrangement that has been used to 
restric• the flow of automobile exports frdm Japan to north America, 
and to control international trade in textile and clOthing Pr3dugts• 

SACiaROUN13  

Currerrt UTidertaginos  in Safelliards 

Currently , Gerr -Article XIX establi shes the basic rigt ano 
0O 1 gations of Canada, the Uni ted States and other GArr contracting 
parlie• reçar-ding the taking o.f safeguard actiOn affecting 011ateral 
trade. As 	plied Article XIX g-ives the right to a G.A .n.  COntracting 
Pary to take a safeguards actiOn provided it c an deMonstrate that the 
produ..c,e against ygniçh the  action  is .brougfrt is being imported 9n Such 
Inciielsed ouanticies and under such conditions as to cause or threaten 
seriptis ;njury to domestic •prodacers of Mice or directly competitive 
or-duct" 	The rigtrt to take safeguards  action  is only 'to the extant 
and for such time aS may be necessary to prevent or remedy such 
injury'. Safeguard actions are :only to be used ih emergencY 
si im. ati ohs and  te  m i s a retpli rement that such action wi 1' only Oe. 
maintained for a limited titre necessary to prevent or remedy the 
injur .y. Tliere is a rirent  -for prior notification >and 
consultation with those Contracting Parties cliaving 	substaizi al 
• nterest  a  exporte.rs of thE prladUCt concerned'', except in situations 
' where delay euld cause  damage which it would be difficul't 	repair n  
hi  .onich.case action "may  De  - taken previsionitily without prior 
consultation, on  the  condition that consultation shall be effected 
iurnediately after taking >such action'.  The  fine key provision of 

 Article XIX gives 'affected contracting partiesu  the right to 
esuspend", "substantially equivalent concessions or other 
obligations' . Furthermore such SU spensian i s rcp.11 red tc be agai nst 
on .ly the country taking th4 safeguard action. This is in contras:  to 
the reluirement that the party invoking Article XIX itlelf do so in a 



• 	r 	• : 	• 	' 	I 	• r r' 

	

- r • _ 	- 

• 
••• 	- E. 	 -r  

- 3 - 

non-discriminatory mar ner against all imports of the product 
concerned'. Article XIX «iis the only proyision in the GATT which allows 
a contracting party the rioht ur1atera11y . without prior 
authdrigation of the Contracting Parties, ta  retaliate against only 
one country. 

6.; 	During the Tokyo Round of GA7 negotiations,,efforts began to 
negotiate a SafegwardS agreement elaborating the provisions Of 
Article XIX. While considerable progress was made in developing rues 
arid protedures which would provide g rater  discipline and clarity on 
tne manner in which Safe:guards action is taken ,  the negotiatiOns broke 
or PeCaiise of disagreement on the question of lselectivityu,, i.E. 

the i.ssue of whether safeguards•.action should loe allowed against 
imports «from on • y one or several countries w hic h are considered 7-D oe 
the source of .  njury rather than required against all countries 
export • ng a g • ven produtt. This is 	has been a dilemma in the use 
cf•the GATT safeguards provision since the 19E0s-; The Multi flOre 
Arrangement dealing with trade in textiles arid clothing ormducts is a 
derogation froM the provisions of Article XIX. It allows selective 
ac•ion to  be taken,.in these product areas in exchange for more. preci Se. 
rules on the taking of" such actiOn and a  ystem of multilateral 
surneill-an. In other Situations, countries have resorted tb the use 
of voluntary export restraints Which are a form of selectivity and 
wniCh -are concluded outside the purview of GATT. 

7. W-hile technically-  the negotiations on safeguards continue in 
Geneva as part of the GATT %gork prtFgramme, there 	ems to be «little 
concerted political Will at thi.s. stage to conclude such negotiations 
before the start of a neW round of trade negotiations in tie GATT. 
There is general agreement however, that concluding  a afegu.ards 
agreement would be à key objettive irr. a .new round. It is probably nbt 
practi•aI  • o think of reallIing that-objective prior to the conoluSion 
of the new round of trade negotiations. 

Canada-U.'S.  Discussions to tate 

8. 3oth Canada end the United States have been frequent users of 
Article XIX. Fairly .early  •on in the  •use of this article, a difference 
of Opinion  arase  between tanada and the United States as to the 
circumstances under which a contracting party had the right to suspend 
sUbstanti ally equivalent concessi-ons under Article XIX, and 
conSequeritIy to use this right as a means of securing "coffipensation n 

 — Usually in the farm of reduced tariÉfs 	from the country which 
took the .safeguard actiOn. The Americans maintained that any 
safegtiard action constituted an impairment of American GATT rights and 
therefore ought to be 'paid  for'.  The  Canaan  view was that if the 
article - were properly „applied, payment ought not to be necessary. The 
result of this situation was that in most situations whe r› Canada took 
a safegtiard action affecting AmeriCan imports. the United States 
•nsisted or receiv • ng Compensation. and usually did. On the other 
hand, Canada did not re.quest compensation from the United 'States after 
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bei nç sati 5f1 ed tM° the , safeguard ac°ton. was in consarmf. %y with
Llni teâ S43t2s' GATT obl z'ga thli aris. It was not aniri1 the recewt action
by the United States an 5p2^^alty steel imports that the Canadian
gavernmert er+er, actialTy used its r1 ghts to suspernd cortçessTorts under
CtATT Article X1X. In thfs situation the suspensian was rewoked winen
the lJnfited States effected compensaVon in the form. of removing eement
from the buy8Arnerican provistic.rts of the Surface Transpartiat`dn
Assistance Act.

Part3y as a re.SuTe of these dï f ferent vteiws over the
sr+terpretat^an of Article XIX, but more imT;ortant3Y to try and r-- r.,uça
the adverse impact of sàlfeçuard act;3ns on the other party
discussions mare under-takett tetween Canâd3 an and ,irnericzn offf-cf al s to
try to woric ou4 an tmpnved undernanding on how safeguard actions hW
Canada and the 1,hn3ttd Sitai;es ougtre to be managed in abrilateral
context. A h#emrancl.irn of 4JndersfiandirGg was erentiaTT} cvnciudad and
was signed on 17 Febriiary 1984 by the United States 'Trade
Represent.a.4ive and the Mfni5t2r for InternatianaT Trade, The
llnder5 tand3ng pmvides for a 20-day notifi't3ti on ,e.rlad i f a.par-ty i s
Csn5# dering taki ng asafeçu^rd5 3c: iaft. ".t was i;tta:IdCd that t115
pertod_af t! me =u1d b. e us;^d to try _a rrndderate any adverse impawc -of
*he in+^2^ided neasur-- on the oÿr4cr p4rty. Such maljeration Can e
er"f.ctoed by techniques such as altarartian of the {ro.duct-czweraçe c`
Ÿ?,e waw.n or thmugh the use of "PrIce 5r^ai^s" w#tich can he used -.z
exernvt:^pds above ac^r°^,in value frcm 'a. safeguard:s. action. Such
-ecmi que s help provide a de facto fom af se 1^c43vitv wt;;la rernainirtg
?n 1egàl conformMitjr with G.^G^+^ fur^her in^^nt;^^^ to Ÿai ^^r^n^ ^tie
r+*asu ra is pnv ided by apr30 s! on in Yhe Understandi ng':-, ^ia;.'k^^e
adversel yaffected axpo r":i ng par'cy 'will not nornaT T yexerci sa `ts
r~ glTts ta suspen-d sub.stari,t?all,y equi valenCcont^^^loorts if triere is na,
adve,rsa frnpacti. of the safeguarl measure on ï ts trade.

r Role- of Canada/USA Bi ;atersl ,Understafldinç

10. There has no t been 5urfici4n t e xIeri e.nca wi tih , the Canada1UZA
Memaranditm of Lhderstandlflg on saseguards"to assess fully i*..4 twle and
value. In the period- sinde the llnaaristandir1g was 5igrred in Feb.ruar.v
1984, the Presi dent has reject.ed action under Set tion 52.01;Z103
fo11ow+.ng two l3SITC recomm^ndatlons. {ca3-han tteel and copper} which
wau l d. haYe had Si grlfï cattt adverse trade implications for Ga;ra ada i f
imp1eniented. I'n- batt! q- a'se s, 1here was xn'tari si ve governnent - to -
gover:fmnt tonsuliration prior to the Pres#denCls cet-arminattFan,
prGY7ding an apj)ortxtn^t^ to regi^ter ^1fiy Canadlan v'e+;s. On wh^
a trier hand,^^e U..S. 9r^4idad no advance notice and d1d not afford an.
appartursl4y to cunsuTt )A't#i respect, to action linder Section 22 of the
A rlcuitural .ii=ient Act of 1933 to restrict Imports of
suçar-containzng proaurts. ndere#ruary 1984, Canada has extended
the XIX action or foo`war arsd impTemerxted an Article X.:X

fo0t^vr, U..S. was not; fl ed Of theat on on beef. in the case of
extensi^r^ ,e1fi in advariC2 of 'the effective date of the extension but
an1-y a#'tg.r LM gaverrnqrent had 4aken its decislan to extand the
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reasure. The U.S.with soMe justification, regarded this apprcaCh as 
being inconsistent with the spirit, if net the letter, cif the 
Understanding, tln the other band, the Canadian measures on 'footwear' 
ha.ve, Over the years, been tail .ored so as to minimize adverse effect's . 
on U.S. export interests and the U.S.  ha  s not exercised its rights 
under Article XIX to suspend concessions. In the case of beef , , the 
U.S. was giver advance notice tless than the thirty days envisaaed by 
the Understandingl of the government's decision to restrict imports 
but again was. not afferded an opportunity to consult while the 
safeguard action was under consideration. However, the Canadan 
measure was subsequently tailored so as to minimize adverse effedts. on 
U.S: export interests and in thit situation also the U.S, bas ndt 
exercised its Artic/e (;.); rightS to suspend concessions. 

The Safeguards System in Canada and the  Uhl téd States 

11 	Canadian legislation provides variouS ways in which 
safeguards action  cari  be teen. It shibUld be noted at the outset 
that with the limited exceptions of the textile and clothing sector 
and  of petitions by an affected industry for removal of the oeneral 
preferential tariff', there is no right of direct petition in Canada 
for the imposition of safeouards measures by Companies, unions or 
private individuals, This faotor.renders the Canadian system much 
simpler thar  the  U.S. sYstem in adeinistrative terms.. Section .8 of 
the  Customs Tariff Act perMits the Governor-I n-Counoil to impose a 
surtax on imports  for a maximum of .  180 days, pursuant to a report by 
the Minister of Finance: that, in his judgement, goods are being 
imported into Canada under suCh conditionS as to cause or threaten 
Serious' injury to Canadian produters pf like or directly competitive 
gnods. Such a:surtax ray be extended With the consent cf both ouses 
of Pa rl iamertt or  f11  owl ng à fi ndi ng of, injury by ei ther the Canadian 
Import.  Tribunal or the Textile and Clothing açard. (À surtax maY al 
be imposed immediately upon the basiS of an inj,ury finding by either 
of these tWo bodies, ) Any surtax has a maximum duration of tnree 
years and a reimposl tion of safeguards meures i n respect of .  the ,  same 
Sector can only be done on the baSiS of a new findina of injury by the 
Canadian Import Tribunal. The government may also choose to introduce 
tari ff rate quotas (i , e. procedures which provi de for a hi e'er' tari ff 
once a speci fied quantitY has been  importe. 

Section 5 (2J of the Export and Import Permits Act permits 
thg Woerner-i n-Council on the recorffimenoa lonipç=*opriate - 
Minister, to impose quotas: on  imports based on a finding by the 
Textile and Clothing EOard or the Canadian Import Tribunal that goods 
are being, imported  or  are, likely to be imported so as to cause  di 
threaten to cause seriouS injury tp Canadian. producers. The 192 Meat 
>Dort Act Prcnii de s  'for  limits on imports of fresh, chilled, ane ---- 
77Eig7S-eif and veal whehever the government determines that 
ci rcumstances in both the doméStic and' world markets combined are 
1 ikely to cause injury to domeSti c producers. 
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12. The ^JA'. has in place a highly legail5tir. sys4aOi for
p"vidirtg import rv1idf, diroct access to which is av.ailable to U.S.
prociscar5 and labour. in addition, the threat of i egi s1 ated ÿracle
restri^wïve avOon by Cortgt-:ss tan be as damagiRq as Tegal action
itsefi f in terrs Of i t5 9mpact on the i nvestmert: c1 ima te`# rt Canada ar.d.
the 1eveS of ertipcrts to the USA.

1-:. The prfincï ^al *_nde ramedy 1 eai s1 ati on tor provi ci•r,g ral -r
trom injurlous I'air import competitian ï5 cw+uin.4t, in
Section s N1-210Z of ih^ Tra a'6 -Act' of 1974 as amenOeà. Additwon'al
relevant l egi $latï a r ` ï nç r^nes e^t^ ar^ ^ f Yhe ng-Ivul tura 1
&d,?uS-L-nent Act of 1933, as artaended... the MeV. IMOCr At 01 1 979, and
'Section 0+1:_'-v@ Ir3de ^]Cpafl5iOF1 ACL or :0 kli^;l.Ond1 SQCur'i =y).
moreo+ie rk there i sa range or praauc*_/sec _o r saec# fi c l egi 5 T ati ^ n
prnvidlng 3uthorfi'ty to impose import rest-rtctaort5, e.g. sugar
(headrtoté authorïty for quotas), uranium (Atnmic 4[se-ey Ac--) and steel
(Steel -=port St3Di1iZati)n AC-6 }.

14.. Section 207 provides for the T n i_3 at; aR of atr i rtivr•y
ïr^vestigation by t.tie LÉSiiC at,-hE2 reaues-^ of an indus^*y, tne
A&inis^.I atian ar tke Congress. The USIÉC trust determine whether
Imports have increas2d s4ch•as to be a aubstart#a+ cause {"a --ause
whi ch i s important and not T ess tfrian any otheP cause"} or threato,,4
sertouzinjurv to the U.S. industry praducing a like or c4rnoe.i _i ve

The USIiC has t3ken a relat'vely rgcrvus, appraach inprocuct.
Sett'ort 201 determinaÇïons resulLing in a:nLn&r of na-niniur,v findfnCS.

1 ; . Since 197^ , $2 ï rrve5 ti gati on s have.^een i n i 4^ atad ar` wn i^^ ?^
have resulted irs rta-tnjury,d2tLrriinations.

rC must subrrtt-t its it i ndi ngs and, if ar"fi rm-ati ve.,
r^ccimmt'esdati ons f, or import relief to the Presi dent; w ithi rt s ix mcnLhs
Of - the data Of cor*?ke!9-ca!l1e15t of the action. The Prs ï d2f1 Ltl.1é?7 h35 60

days. wi thi n whi'O to actapt, reject or, modï fy tael Co-mRri ss i an' k
rsCOmmend3`ïan9. Sect#^on 2133 aUthorizes the Presidant tia provi^de
:rpwr} relief in the form o` increased tari`#s-, tarifr rate quotas,

mer+ rs or ^nyouan`ltat^ve reswrrr c-1arts -orderl y market^; rri arrange
CGIT^;flatïG1T of such actions. Gi1e!"2 are St3,1,^:ofÿ 1^zrt^.3^tf4T75 on the*

duratfdrr of impoi-t reT :ef an:d provision for Congre5sioria] 6ver-ri ce 'c. f
Presi denti afi action 4i#ri c^ differs from the ltSi 7C recommrendati on .
ikmpoft restrictions. can be imposed on a 521e:4ive b35l5 but as a
Rractïcal: matter have been api ted by the. U. S_ on an MFN hais exce*t
in. cases wh^re the Admï ni stra*_i dn has souo-t va ] ur+ zarv export
res trai nt.s from foreign coun*rt es,. The P r2si dent I s a T 5 o requi red
uxt , der s.202 to e++ai ua-,e the extent tz whir-h a4jus ,̂.neiit, assi s-.anCe i s
avai S abl e to wo r^ers and `i rms in the iï ndustry and may di ratt
expeditious Ccnsideratton- of peti Ÿ1onZ for suCh assistance.
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17. 	The quasi-judici.al Section 201 process is-expensive for both 
petitioners and foreign producers. SOrne Tudor SectiOn 201 
inveeFig•tions have invol ved mfilions• of dollars i.n legal fees. 
Moreover, •rom the perspective of the domestic petitioner the results 	' 
are uncertain b oh  with TeSpect, to . an  injury finding and the 
discretionary authority which  rets  with the PreSident. 

1E. 	The USA/ItraeI  Free Trade Area agreement and the Caribbean 
Basin  Economic geccivery  Pet OroVi de for import 'rel ief action with 
respect ta imports of products in such increased quantities as  to be a 
subStantial cause of seriouS njury or  tiret  thereof 	in the cage f 
the Caribbean Basin Iegi si  ation , cov•red products are exempted from 
Section 203 Measures unless the USITC Makes an affirmative 

.deterni .nati on that njury i s •directly attributable to imports eligible 
for duty-free treatrent under ti'.* agreement. There is provi Sion  or 

 exempt'ing. Israeli products from import relief  measures of general 
appliCation if the 1.1.S. considers that importS of the product in 
buetion from Israel are not  a significant cause of th-e serious 
injilry. The MITE must  inc lue  in its Section 2M report to the 
President, advice. on Whether and to what extent its injury findings 
and recommended relief apply tà imporl.s from Israel. In addition., 
under both ti-e Caribbean 1:a•in and Israel agreements, there is a. 
speci al  fast  track procedure permi tti ng emergency • aCti on by thé 
Secretary 'of A.griculture with respect to perishable actricultural 
products pending the results of .a full scale inveStisat:kin under 
Sections 2.01 -203 of the. Trade Act of 974,  as amended. 

'Handllna 	Safeouards 	Qther Bilateral  Free-Trade Aoreertients 

The pr0Vi si oils.  of  the Stockholm Donventi on of 1960 which 
created the European Free Trade Area (E7 7 A) ar-e pf cirie relevance to 
the discussion of Canada-U.S. free'trade. ArtiCle 20 of the EF-rA 
Convention of 196•L' dealing 'with diffu1tie  1n  particular - sectors., 
estatFlishes a mechanism for the taking of safeguard actions in trade 
be • ween E71"4 countrq es. The articl e was rev i.sed in I KO  w  reoui re 
prior ConCurrence by the EFTA Cduncil before treasures Can be 'applied. 
There have been few cases under the article .andit has nt  been 
i . nvoked rec tl y 	EFTA offid 'es sugoest howeve.r, that where 
intgrEFTA trade does, cre.ate Pressure on a sensiti ve seetcr, there are 
usually'bilateral 'corridor escussibres' that l'reSolve or contain the 
situation'', for ,  example,. ' -througti the expo.rting-ocu :ntry government 
influencing its private sector'. In the case Of EFTA it ifrou)d seem, 
therefore, that while there is provision for the taking of safeguard 
action in the free-trade agreement,. informal .  treans are more frequently 
used to. resolve such Pro.blems, 

20. 	Free-trade agreements between the individual EFTA countries• 	' 
and the Zuropean Community 4o çontain a - provision for the taking of 
saferd action normally following con.sultations in the Joint. 
Come ssi on establ I slied to administer the agreement , or precedi ng such 
consultations., tn cases of urgency. There. is provision for 
compensatbry action for  the adversely affected party. 	, 
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i he Acraement on-the .1
be.?i4ee!1 . SYae and the {!!Ti L ad tains pi'4Yiia2S üna$r -Art*,C °_ ^^ , - for

c ansu 11 atifln ;rt t ne evenL 'E Ra r- 8i 4ner par,-y -4kes a s areguards ac=i`on
.ar"fectinç the tradi-af the Othe:r par^y. ^ere ;..s a^sa a prflvision
prevenmi r^g safegUa ^°ds frvrn bei ng app 3 f ec to y^r-i f f r--duc-. ions an 1 ess.
such r--duc.`ldrrs caused 5arious #nqU;ry Or *i+e thrpe*_ thereaf to
dome5.Vt producers. MosC`impar-tiantfly, Article 5(3') provideS fyr
exomptian of éaO party frcm safeguar^s measures taicen by the 0?ier
par-.y where the fi rSt party t s not a sï gn i ftcan cause of or thraa =
a f , 52r'f otl S i rt,$U^y

^^. The Austra-1 ^ a-f:ew ^:aal and ^con..orli c R61 atjons ÎradI2

meures only exists in relation to defined Upes of I L: ry inclu d iI^

more orrerotls safeguards on the other par-,r :han are applied to 5irr,^i^r

^C^2 Ï^ f^Y t,tie pa5.s1^^ ï i t}' 0^ ^^ ^nsr^ r'e^r^ pr'Gv^C.^S, UfICk ^' n ^f

P^rt^ impa53ng s̀afeguards in a varie;y of st-ïct3y defined
C! r_-umstances. D ur^ing the tra*isitian- peri-jd, t~ere is a przyisïan
requirina the pdr*'.es' to irar+cke saf8guards as a tiast re5ar:.
Afirer the trarss tiorr peri oct ï 5over, 4ihe ri ght to ïnpase saTeguar^:s i s
#ur'Ÿher' res tri cted by tl^e impc5 'iti-On of ManGat^ ry consul tatl on wi tr
ti+e o*h.er 90 veremrr6 and referrai of the ^:rarkeit Gisr'upl"an issue t a
çoverriment advi'sary bçard for a reP0rt... The rf gn*_ ta tak8. sareçuard s

3inar#5^ing dtrectly From trade1iberaiizatiorG occurr^ing as
r`^Su1C'^f ^Deratlbn Of th iZ a gr-- e^te n: - a'n d in j u:^}f a'rising i.r^rrr
gaverYirn^rnt ir^tantµves to expar`, There are also ger^^ral ^^1içaŸ^wn^
includirre a duty not to restr-in trace in the apoiCa-ian of
safeguard5 -neasur6s whenever pcss'b1e and an -ooliçatian _nai to impose

9oods frûm -ahz rd C:Durstri es. Sa f egua rds me? sur-es Car un1 y b e 3p-p1 iel
for a maximum of two years and the ra rtiies are di ra.cted to resume
trade Ti-beraï n`?orr af:ÿr _ar:niria.*_:an of the saferuards me âsuras.
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