Technical and Bibliographic Notes / Notes techniques et bibliographiques

The Institute has attempted to obtain the best original
copy available for filming. Features of this copy which
may be bibliographically unique, which may alter any of
the images in the reproduction, or which may
significantly change the usual method of filming are
checked below.

Coloured covers /
Couverture de couleur

Covers damaged /
Couverture endommagée

Covers restored and/or laminated /
Couverture restaurée et/ou pelliculée

Cover title missing / Le titre de couverture manque

Coloured maps / Cartes géographiques en couleur

Coloured ink (i.e. other than blue or black) /
Encre de couleur (i.e. autre que bleue ou naoire)

Coloured plates and/or illustrations /
Planches et/ou illustrations en couleur

Bound with other material /
Relié avec d’autres documents

Only edition available /
Seule édition disponible

Tight binding may cause shadows or distortion along
interior margin / La reliure serrée peut causer de
l'ombre ou de la distorsion le long de la marge
intérieure.

Blank leaves added during restorations may appear
within the text. Whenever possible, these have been
omitted from filming / Il se peut que certaines pages
blanches ajoutées lors d'une restauration
apparaissent dans le texte, mais, lorsque cela était
possible, ces pages n’ont pas été filmées.

" Additional comments /

This item is filmed at the reduction ratio checked below / ‘
Ce document est filmé au taux de réduction indiqué ci-dessous.

LInstitut a microfiimé le meilleur exemplaire qu'il lui a
€té possible de se procurer. Les détails de cet exem-
plaire qui sont peut-étre uniques du point de vue bibli-
ographique, qui peuvent modifier une image reproduite,
ou qui peuvent exiger une modification dans la métho-
de normale de filmage sont indiqués ci-dessous.

Coloured pages / Pages de couleur

Pages damaged / Pages endommagées

Pages restored and/or laminated /
Pages restaurées et/ou pelliculées

/ Pages discoloured, stained or foxed /
Pages décolorées, tachetées ou piquées

Pages detached / Pages détachées

Showthrough / Transparence

Quality of print varies /
Qualite inégale de 'impression

Includes supplementary material /
Comprend du matériel supplémentaire

Pages wholly or partially obscured by errata slips,
tissues, efc., have been refilmed to ensure the best
possible image / Les pages totalement ou
partiellement obscurcies par un feuillet d’errata, une
pelure, etc., ont été filmées a nouveau de fagon &
obtenir la meilleure image possible.

Opposing pages with varying colouration or
discolourations are filmed twice to ensure the best
possible image / Les pages s’opposant ayant des
colorations variables ou des décolorations sont
filmées deux fois afin d’obtenir la meilleure image
possible.

Cover title page is bound in as ]a§t page in
Commentaires supplémentaires: book but filmed as first page on fiche.

£

10x 14x L 18x

2x 26x - 30x

12 16x 20x

“28x  28x 32




GALWAY PACKET CONTRACT
TRANSFER.

COPIES of the Proposeld AssIGNNENT of the C o
Garway Dacger Coxrract {0 the Government . R .
of Canada, and CoMMUNICATION stating the - ‘ S , -
Conditions or Madifications on which the Sane- : A
tion of Her Majesty’s Government is sought to
that Transfer. - :

(Mr. Dunlop.)

s

Ordered, by The House of Commons, ip be Printed,
3 August 1860

P et
Py

N\,Smwﬁ. 3 g3



GALWAY PACKET CONTRACT TRANSFER.

RETURN to an Order of the Honourable The House of Commons,
dated 16 July 1860 ;—for,

COPIES of the proposed AssiGNMENT of the Garway Packer ContrAcT to

the Government of Canada, and any CoMMUNICATIONS stating the Conditions

or 'Modifications on which the Sanction of Her Majesty’s Government is
- sought to that Transfer.”

Treasury Chambers,) - : o
- 2 August 1860. [ : | Sf LAING.

THIS INDENTURE made the 6th day of July 1860 BETWEE\: THE
Artvaxntic Rovan MarvL Stean NavicaTioN Company Limited (hereinafter called.
“the Company”) of ‘the one part, and TaE HoxouraBLE SipNEY Smith the
" Postmaster General of Canada acting for and on behalf of the Government of
Canada of the other part: WrEREAs by articles of agreement dated the 21st day
_of April 1859 between the Commissioners for executing the office of -Lord High
‘Admiral of the United Kingdom of Great Britain and Ireland (hereinafter ca]led
% the Admiralty ™) for and ¢ on behalf of Her Majesty of the one part, and " the
- Company of the’ other part, the Company covenanted to convey Her Majesty’s

. mails. fortnwhtly from" Galway in-Ireland to Boston in the United States of

. America, and from Boston to Galway and: fortnightly from Galway to New York’

. in’ the Umted States of Americd, and from New York'to. Galway alternately by
* means ‘of steam vessels to be- prov1ded by’ the: Company, and . the Company
. thereby covenanted - to fulfil other conditions of the contract thereby entered’

x * into between the ‘Admiralty and the Company : 'And in"consideration of the due -

- and faithful performance by the Company of all the services thereby contracted
" to'be by them! performed the Admiralty-agreed that there should be paid to. the

REEE Company out’ of monies to be provided by Parliament, so long as they performed -

the.whole of -the services thereby contracted for, a sum after. the rate of 1,5007."
for each entire voyage out or ‘home, the: payrnents to be: made by bills and“on

‘fproductxon ‘of certificates astherein’ expressed, ‘but subject ‘to deductions ‘as .

. -therein: expressed “And it was thereby agreed’ that the, contract " should com-
“'mence not later: than:the month of June: 1860 and’ should “continue ‘in “force’ for

seven  years or. until the’ expiration ‘of ‘12 calendar months’ notice’ from the

- Admiralty as therein expressed : And:jt was thereby. provided- that without ‘the -

_consent. of -the. Admiralty: signified in writing . under: the hand of "one’ of their -

secretaries the contract ‘or any’ part: thereof should: not: be assigned ‘underlet ‘o

o dlsposed of : AND WHEREAS negotiations-have for some time past been‘proceed-"

. ing-between:the Company and. the ‘said bldney Smith; as such Postrnaster- Genera

o of) Canada, for the purchase and’ assvgnment of the’ beneﬁt of the reclted ‘contrac
Wi lty“and ‘the said b:dney bmxth s-such’

: the:purchasert

‘Canada at’ the: pric or sum

,‘ac"cepte inarrange
' rvcapxtdhzmg he said
’ ‘ th

£
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and subject to a condition by which the Directors have stipulated that during
the duration of the contract the service shall be performed to and from the port
of Galway as provided for in the recited contract, and that the same shall be
worked for the benefit of the people of Irelund as originally and always con-
templated by the directors of the Company: ANp wHEREAS it has been agreed
that these presents shall be entered into and executed for the purpose of carrying
the salc und purchase of the benefit of the recited contract into effect on the -
terms and conditions hereinafter appearing: Now THis InpENTURE WITNESSETH
that in consideration of the premises, and for the considerations hereinafter
appearing, but subject to the conditions hereinafter expressed, the Company do
hereby grant assign and transfer unto the said Sidney Smith, as such. Postmaster
General for and on bebalf of the Government of Canada, and his assigns, AL
those the recited articles of agreement of the 21st day of April 1859, and all sums
of money to be payable thereunder to the Company for or in respect of the
service to be performed under the recited contract, from and after the. date
hereof, except the service now in course of performance by the ¢ Parana” steam
vessel, and all other the benefit and advantage whatsoever of the same articles of

" agreement and of the contract thereby entered into between the Admiralty and

the Company, and all the right title interest. expectancy claim and demand
whatsoever of the Company therein and thereto (all which premises are herein-
after called ‘‘the purchased premises”) together with full power and authority
for the said Sidney Smith or his successor in the office of Postmaster General of
Cauada, or his assigns, as the attorney or attornies of the Company and either in
his or their name or nawes or in the name ofthe Company, to demand, recover,
receive and give receipts and discharges for the same mounies, and in all other
respects to enforce the recited contract.and to obtain the benefit of the sime and
of the transfer thereof intended to be hereby made, To HAVE RECEIVE TAKE AND
enJoy all and singular the purchased premises with the appurtenances, (but
subjeci to the conditions hereinafter expressed) unto and by the said Sidney
Smith and his successors in. office and their respective assigns absolutely, but for-
the use and benefit. of the said Government of Canada ; Provipep arways and it, -
is hereby agreed and dcclared that. these presents are on this condition that these
presents shall not take effect. as an assignment or other disposition of the pur- .
chased premises or any part thereof, unless on or before the 19th day of July:
1860 the consent of the Admiralty to the assignment intended to be hereby
made of the same should be signified in, writing under the hand of one of their.

.~ secretaries, but on- their consent being so signified these presents shall take effect. |

»

as an absolute assignment of the purchased premises according to the tenor:
and true intent thereof; ProvIDED ALso and it ‘is hereby further. agreed
and declared ‘and: these presents are on this further condition, that if the
consent of the Admiralty shall not be signified as aforesaid then on the 20th.
day of July 1860 these presents shall become null and void to all intents:

and purposes; And the Company do hereby for themselves covenant with.

the said Sidney Smith, his executors, administrators and assigns that the Com-.
pany now are absolutely entitled ut Jaw and in equity to-the recited contract;
and the full benefit thereof, And have not been party or privy to any act deed:
or thing whereby the purchased premises or any part thereof are is or can. be in:

anyway avoided, impeached or prejudiced ;- AND aLso that the Company will use:
their utmost reasonable endeavours to secure the consent of the Admiralty being;

. signified as aforesaid, Anp aLso but subject to the consent of the Admiralty
‘being signified as aforesaid That the Company now have full right:and lawful

o . .« .y . C
and absolute authority to assign. the purchased premises unto the: said Sidney

'~ Smith, his executors, administrators or assigns. us. aforesaid; and that.fre¢ and. .
" freely. and absolutely. discharged by the:Company from all rights claims and:de--.

mands whatsoever except.only the liabilities. hereinafter. .covenanted. by the said..

. Sidney Smith to: be discharged; Anp. Arso’ that. the:Company. will not at any: e
" time: before the consent of the Admiralty is-signified. as-aforesdid: make or suffer- -

“any; act deed or thing whereby or. by. reason whereof.the, purchased:premises.or:

any part thereof can. be. in any way:incumbered, impeached or otherwise: pre-:

. judicially ‘affecied’; ANp aLso that. if the consent.of the; Admiralty; shall ‘be:

signified. as, aforesaid, the Company, will. from time to. time. thereafter. at the res.

~ quest and expense of the. said Sidney Smith, his executors; administrators and’ .’
- assigns make execute and. perfect. all:such; acts,, deeds: and ;things for.the further: - -

- .assurance
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~-assurance of the purchased premises' to him and them accordmg to the true
intent of these presents as by him and them and his aud their counsel in the law
shall be lawfully and reasonsbly advised and required.; Anp the said Sidney
Smitl; doth hereby for himself his heirs executors and administrators and also as”
such Postmaster General for the Government of Canada, covenaut with the
Company and their assigns that if the consent of the Admiralty shall be signified
as aforesaid, the said Sidney Smith or his successor in office or their resjective
assigns or the Government of Canada will pay to the Company or “their assigus
“the yearly sum of 35,000 for the periud of seven years from the 26th day
of June 1860 without any deduction, the first payment thereof to be made on the
26th day of June 1861, and the seventh and last payment thereof to be made on
the 26th day of June 1867; Axp aLso will on or before the 13th day of July
1860 dlspatch or cause to be dispatched a proper and sufficient steam-vessel. from
Galway to Boston, or: to such other port or place as the Admiralty shall direct
for the conveyance therein of Her Majesty’s mails; And will in all other respects
‘and at all times during the continuance of the recited contract properly and
sufficiently perform all the obligations thereof which if these ‘presents were not
made and executed it would be obhoratory on the Company to perform, and will
at all times fully and freely indemnify and save harmless the Company from
and against all costs, losses, damages and expenses, claims and demands whatso-
ever by reason of any failure on his or their ‘parts respectively in the due fulfil- -
ment of the recited contract; In wrrnEess whereof the said Company have caused -
their common seal to be hereunto affxed and the said Sidney Smith has here- .
unto set his hand and seal the day and year ﬁrst above wntten :

Peter Daly, . N
Joln Gray, . }Directnrs of the Company.
G. L Lascarzdz, L

The Seal of the Atlantlc Royal Mail Steam
Navxgatlon Company  Limited, was afﬁxed
hereto in the presence of - : :

A Boate, Secretary SR SRR

‘ Sidney Smith- (L:s.)

Slgned Sealed and Dellvered by the above‘ | S
named Sldnev Smith, in the presence of

Clzarles stchof Sollcntor, -:  L
. 19 Coleman street London

BASIS of CONVEN’I‘ION between the Imperlal and Canadlan Govemments subnntted‘ S
by the Honourable Sidney- Smith, . Postmaster General of Canada, to 3Her;:__" RRE
Ma]esty 5 Government, on the 11th‘July 1860 o gy

AT THAT theyBrmsh Government shall; under the. . 3 ‘
| ‘:-‘Contract between ‘it and the . Atlantic 'Royal - Mall Steam.: Pdcket Company,)
‘sanction the ‘assignientto- the: Government of: Canada.of :that contract as: made’

eneral of Canada

- Honourable

AT .
L Government;under that contract,
: } or parues author;sed by them to rec
of 5the‘-sa1d ‘contract ‘an

xdney ‘Smith; Postmaster:

‘per,an) ”‘m payable by '
i te, Canadnan Governmeut
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Art. 3. The fortmnhtly service provided for by the said contract shall continue
to be performed to and from the Port of (xalway, and shall be worked for the
benefit of the people of Ireland in all respects as provided by that contract.

The alternate weekly boat shall call at Londonderry, so as'to gwe Ireland ‘2
weekly communication,

Art 4. Quebec in summer, and Portland in winter, shall bLe substltuteu for
New York and Boston. ‘

Art 5. The days of sailing shall.be fixed by mutual consent of the Postmasters
General of England and Canada, or in default of such arrangement, each party
will retain the right of fixing the days of sailing on its own side.

Art. 6. The time for the sea voyage from port to port to be fixed at not less
than 24 hours less than the average time of the sea voyages of the steamers of
the Cunard line for the year 1859 from port to port, taken on the average of
~ in and out voyages, and of summer and winter services respectWely

“Art. 7. The British Government will endeavour to procure for Canada the
subsidy hctetofme paid for the Newfoundland Mail Service, and in the event of
failing to obtain that subsidy, the Canadian Government shall not be required
to deliver mails at St. John’s, Newfoundland.

If the Canadian Government shall have a line of telegraph constructed to
Belleisle, at which telegraphic messages may be delivered in as short a time as
at l\ewioundland the British Government shall allow Bel]elsle to be substituted
for St. John’s, as the place of call for such messages.

If such telegraph be constructed, the British Gox ernment may have the use
of it for Government messages, free, with priority over all other messages, except
those of the Canadian Government, for a payment of 2,000 /. a year.

Art. 8. The service shall be performed by the Canadian live of steamers, and
under and in accordance with the terms of the contract between the Postmaster
General of Canada and Hugh Allan, Esq:, proprietor of that line, so far as con-
sistent with this Convention, the Canadian Government. being responsible to the
British Goverument for the due execution of the terms of the Conventmn

Art. 9. Until some other arrangement can be made with the United- States,‘
one cent to be taken from the 16 cents on United States’ letters carried through
Canada, and allowed to Canada towards inland postage before the dwxsmn of
the ocean postage.

Art. 10. Sea postage upon newspapers sent from Burope shall be taken into
account at the rate of one cent each.

“Art. 11, The net sea postage carned by the weekly Canada line shall be
divided equally between the Imperial and Canadian Governments. S

Art. 12, This Convention shall continue in force unless modified by mutual
consent, for the same term as the contract with the Atlantxc Royal Mail bteam
Packet (,ompam viz., until June 1867

The Postmaster Genpral of Canoda. to the Lmds of the Treasury

My Lords, n ol London 30 May 1860.

" Tne Committec of the Houee of Commons on Packct Contracts having made‘
its Report, it is now my duty to bring under your Lordships’ notice the subject.
referred to in the communication of the: Honourable John Rose, dated IGth August
- last,.a copy of which ] beg leave to enclose herewith.” N
. Since tiie date of that communication; the poemon ‘of matters referred to
" therein, has materially changed. The proprietor of the Canadian line of steamers, g
finding that he could not sustain’the line upon ‘the subsidy’ prov1ded by:the con- .

tract with the. Canadian Government, applied for additional’ assistance;’and an . -

| armnmment was made to give, in addmon to that subsxdy an. amount equal 'to.

the”‘.] -
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the postages upon correspondence carried by his ships, ‘Under‘the‘appreht-nsion ‘
that this would be insufficient to meet the loss which he would sustain in the per-
formance of this service, he made an arrangement with the Galway Company for
a transfer of their contract with the British Government upon such terms as he
conceived would bave enabled him to carry out that service in comnexion with
the service contracted for with the Canadian Government. Unfortunately, how- .
ever, Her Majesty’s Government did not then consider that they were in a
position to concur in the arrangement; it was consequently abandoned, and can-
-not now be renewed, and very grave doubts are entertained as to the ability of
the Gulway Company to fulfil its contract, ' ' o
In the month of February last, finding, upon the information then before them,
that the Canadian line of steamers could not be sustained without further
pecuniary assistance, the Canadian Government submitted to Parliament a .
‘measure for the relief of the contracior, and granting a subsidy of $416,000 in
lien of the former subsidy of §220,000. , L ‘ y
In the Act increasing the subsidy to the Canadian steamers, provision is made
for aid to a line of telegraph from Father Point to the Straits of Belle Isle : the
distance from the Straits to Ireland is about 1,540 miles; Arrangements are far -
advanced for the completion of this line during the present season, and not onl
will the shortest communication between Europe and America thus be established,
but other advantages of a national as well as a provincial. character obtained.
Stations will be established at suitable points which parties can reach in case of
disaster, shipwreck, or vessels in distress, and from which they can apply for sue-
cour and assistance.. In this way much loss of life and property will be prevented.
The conditions of the gulf and straits as to ice can at ‘all times be ascertained
with certainty, and thereby much loss of time and danger to vessels be avoided.
" Telegraphic communications, carried. by Canadian steamers, will be received
from, and forwarded to all parts of the continent, with greater facility and ‘expe-
dition than by any other means. ‘ ‘ s R

The recent change in the: commercial policy of Great Britain, by which . the
duty upon foreign timber has been removed, will have a most detrimental effect

upon the timber trade of Canada. D o o
No complaint has been made, although no intimation was ever given of the
intended change; but it has been found necessary: to adopt a mew policy for
.Canada, in order to avert, as much as possible, the evils anticipated therefrom,
and to prevent the entire trade ‘of the. St. Lawrence from :being destroyed ‘or.
diverted into American channels through the subsidies to lines of steamers plying
to the United States ports of Boston and New York.. Free ports have, therefore,
‘been established in the Gulf of St. Lawrence and at Sault -St. Marie, on Lake
“Supérior, and .the tolls.upon the provincial canuls, and the light and lake' dues
upon the St. Lawrence have been abolished. - These measures have been adopted
with a view of fustering and encouraging the trade and commerce of the country,
‘und upon the confident expectation that some arraugement would 'be made by
the Imperial Government for placing:the interests of Canada and the enterprise
in question upon a fair: footing, so soon as the Comniittece of the House . of
Commons had made its reports.. . .~ S e T s
“An attempt was made during last. winter to sustain the ‘line by making.
- Queenstown a port of call for the Canadian steamers : -at the time the Canadian .-
‘Government assented to the arrangement, they were unaware that it was in con-
- templation to make it a peri of ‘call for: the Cunard steamers; but before the .
proprietor of the Canadiaw steamers could perfect his arrangements for that pur- . -
pose, the Boston steamers of the Cunard line were: required by .the British ‘post-- .
" uffice authorities to make Queenstown a port.of call, and in April ‘last .the New = .
York ships came under tlie same arrangements : ‘under such circumstances, and ©
after several mounths’ experience, it has been found nécessary to change: the :port
“of call for the.Canadian” steaniers to: some . port.in-'the North of “Ireland, and .*
Londonderry. has'now ‘been selected for that purpose. »-* "% 0% SRS
- Thbe'advantages to be derived- from' this".cliange "are, that' opposition: of the..::. "
- Cunard and other lines of steamers touching ut Queenstown, will beavoided; a. =
" saving in the!length of ‘voyage of about 300, miles: will -be ‘effected, and the: .. = ..
- North of Ireland . d1id- Scotland will “be accommodatid with the ‘same postal and . -
- commercial facilities which througlh ‘other lines of steamers are alrcady enjoyed .
by the south aod west of Ireland ‘and Fngland.
#.Nova' Scotia’ now ' enjoys: semi-monthly ' commiunication
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Cunard line; similar advantages will be vbtained by Newfoundland through the
Galway line, while Canada alone (so far as assistance from the British Govern-
ment is concerned) is without any service, and the interests of the province have
been and .are imperilled throngh the refusal of the Imperial authorities to extend
to it similar consideration and relief. It has been asserted that Canada is suffi-
ciently served with postal communication by the Cunard line, although those
vessels ply to United States ports; but to prove how utterly unfounded is this
assertion, and how necessary it was that Canada should establish the existing
service, I take the liberty of enclosing herewith a Table compiled from authentie
and accurate returns in the Canadian Post Office department, showing that corre-
spondence is actually retsrded, rather than expedited, by that mode of conveyance.
Tt has happened not unfrequently during the past year that the mails forwarded
on Thursday by Canadian stcamers have reached the Canadian cities in advance
of the wmails forwarded by the Cunard steamer which sailed on the previous
Saturday.  The mails for Europe have obtained still more marked advantages by
being forwarded by Canadian, instead of by Cunard ships; under thecircumstances,
it eannot be held that any portion of the subsidy paid to the Cunard line is fuirly
chiargeable to Canadian purposes; but even were it otherwise, the material and
commercial iuterests of* the province, far more important than questions of mere
postal convenience or accommodation, are involved in this question, and should
be considered. That such matters are taken into consideration even by the
British Post Office anthorities is manifest, from the fact that while they insist that
the Treasury is not reimbursed through the postages upon correspondence car-
ried by Cunard ships for the subsidy paid to that line, they have nevertheless
uuceasingly exerted themselves with the United States authorities to bring about
a reduction of the sea pustage upon that correspondence. It may not be out of
place to meution, that sot only is correspondence for Canada delayed when
diverted from the Canadian steamers, and forwarded by Cunard ships, but Canada
is deprived of the postage thereon, and the Canadian public are subjected to a
higher rate of postage for the inland American rate, which goes into the coffers
of the United States. A ‘ ‘ o I
In addition to the delay and expense attending the transmission of Canadian
correspondence by Cunard steamers, the establishment of Queenstown as a port
of call for Cunard steamers, by which the Canadian line have been driven to
aba::don it, and seek another port, and in addition to the inability of the British
Government to concur iu the arrangement for the transfer of the galway contract
to which 1 have alluded, in the last report of the Postmaster General, published
in the month of March last, it is stated, “ thata contract has been concluded, by
~giving an additional mail once a fortnight to the United States and Canada. by
means of packets to ply alternately between Galway and Boston and Galway and
- New York. The service is to begin not later than next June.” The effect of
“ this arrangement (if carried out) will be to divert from the Canadian steamers
another large portion of correspondence, both for Canada and the United States; -
this correspondence will be more delayed than that conveyed by the Cunard
line, in consequence of the detention occasioned by calling at St. John’s, New-
foundland : again will Canada be deprived of a source of revenue to which it is
fairly entitled. The correspondence of the Canadian people will be subjected to
greater delay and expense than. if it were trausmitted through the channel pro-
~ vided and paid for by their own Government ; and again will they be compelled
“to contribute to the finances of the United States Government. -~~~
It is now felt to be a serious grievance that Canada is not allowed to o her .
~ own business : by means which' the province has provided ‘and paid for, and from .
- which it would in a measure be reimbursed the outlay. ~This new arrangement
If it could be alleged that the service was more efficiently performed by the
‘other lines of stcamers, and ' that, the Canadian people - desired their correspoud-
" ence forwarded through channels other thun their own, or could it be asserted
~ that the sum paid by the British Government to the Cunard line was largely in
- excess of the revenue derived from the service, the necessity or desirability of the -
~ existing state of matters could be understood ; but such, as'it appears to me, are-
- not the facts. R A
‘By the report of the -British Post Office, just published, it is stated, that the = -
amount paid for the service by Cunard line (embracing asum of 14,700 L. for the = -

© o line
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line between Halifax and Bermuda and Halifax ard St. John’s, and 3,000/ for

the line between New York and Nassau, 1s - - £. 191 ,000
Deduct these two sums -~ = - - - £ 14,700 :
And - 3,000 ‘
_ 17,700
Leaving awount paid for Transatlantic service - £. 173,000
| Oor - $.1 840,505

By the report of the Postmaster Genersl of the United States,
dated 3 December 1859, it appears that the aggregate amount
of postage (sea, inland, and foreign) on mail conveyed. to and
from Europe, by the several lines of mail steamers ¢ employed :
by that depurtmient, was $484,668 1%, and by the British - § | 805,629. 24

—

Leavmg balance of - - - - - $ 34,876. 76

agamst the forergn postages and po=tages upon corresponoence for Canada, and
all the other British American provinces. It also appears, from the evidence
- given by Sir Samuel Cunard before the Committee of the House of Commons,
that the payment of the subsidy for the service performed by the Cunard line
occasions no pecuniary loss to the country.

Upon the establishment of the Cunard line, it was: arrnnged that a bra.nch |
service, should be maintained between Halifax and Quebec ; but that was sub-
sequently abandoned. Arrangements have now been made by which Canada
will have a regular weekly communication in. summer between Quebec and
Picton in Nova Scotia, and Shediac in:New Brunswick, by steamers running in
connexion with the Atlantic steamers. The Postmasters Generd] of those pro-
vinces huve been invited to avail themselves of the advantages thus afforded
them of a regular weel\ly communication with Europe. In winter the service
will be maintained with New Brunswick by means of a steamer running between
Portland and St ~John’ s, New Brunsmck, in connexion wnth the bauadran
steamers.

I may remalk that' durmg the Crlmean war the Cunard line were com-
pelled, from the neces_sltles of the empu e, to reduce the servrce mth Amer ica to‘ |
a semi-monthly one..

- The Canadian steamers were all employed as transports by the Brmsh Govern- :
ment, and I am quite prepared to say, that, were the necessities of the empire.
ever again ‘'such. as to call for the service of the Canadian steamers, the people of
Canada would in any event readily. forego the advantages afforded by their line,
and cheerfully place their ships at the service of Her Majesty. In the Canadian
steamers the Imperxal Governnient, in case of need, will have a fleet of first-cluss
steam transports, and therefore, upon. national as well as ‘upon other grounds
- more purely of a provmmal and commercial character, the Provincial Govern- o
ment feel justified in asking the aid of the Tmperial Government to thls most
lmportant and most chenshed provmcnal enterprise.’ .

Arrangements were made .ia November ]as* between the Umted States and
Cavadian. Post Office duthontles for the transport of United States m.uls by the .
- Canadian steamers, from ! hich it is ant1c1pated that a considerable revenue will. *
be derived ; buit the service has not been sufﬁcxently long in existence: to dhoxd _

‘Under these arrangements provrsxon was' made in November Tast- 10 forwa.rd T
quppltmental mails for America’ by Canadian- steamers . from' Queenstow nyont
. the Thursday of each week and the British Post Office undertook to deha\ the-
. expense of the, speclal service between. Dublim. and the slnps. IR

. ~Since. that time ‘it has been arranged by the Umted States authorltles tlmtf“
o ‘supplementdl mails shall’ be: fnrwarded by anothen lme of steamers (the Inm mf
_“‘]me) frons Queenstown : : : '
“The British; Post: Office’ has: assented to he arrangemen a‘nd the expensa of
the special: service, orlgmally undertaken to" benefit; the: Canadran lineyis now
- intended: to be ‘continued :for: the ‘benefit’ of ‘another: hne, and for’ a"forelgn;
. country, and in. awaythat;wr]l ;‘deprlvefﬁCanada of‘a‘Yarge?:Tpropomo of the-‘
Ll : ‘hkely ‘h : '
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A practical difficulty has also avisen in the working of the arrangements as
Tegards the French mails for and from the United States.

The British and United States offices desire the French autkorities to account
directly to the United States office for the postage on such correspondence as
may be carried by Canadiun ships.

The French authorities insist that such a course is inconsistent with the postal
treatics between the three countries, and that by such treaties they must account
to the British Office for postages upon all correspondence carried by ships
sailing (as the Canadian ships do) under the British flag. The adoption by the
British Government of the Canadian ships as British po<tal packets W111 alone
save these arrangements from becoming abortive.

1 beg leave to s refer your Lordships to those | parts of the Report of the Com-
mittce havi ing especial reference to the position of Canada, and partlcularly to
those parts of it in which it is asserted that the Committee “are of opinion that
matters remaining on the footing on which they now stand, the results must be
very unsatisfactory;” and “in "the meanwhile this country and her Colony
present the spectacle of competition against each other, by maintaining rival
subsidized lines at a great mutual cost to the respective Governments.”

With a view to avoid such unsatisfactory results, and to dcmonatmte the
superior advantage of the St. Laurence route, to place the Canadian line of
steamers upon as Favourable a footing as lines runming to other British Colomes,
to remove the only feeling of dissatisfaction which exists in the province in
reference alone to the subsidies granted by the Imperial Government to lines of
steamers in the benefits of which all other Colonies, with the exception of
Canada, participate, to remove all cause of discord and dissension which, under
emstlnn‘ circumstances, exists, and will natumllv arise between the Post Qffice
‘ departments of the mother country and Canada in their efforts to divert cor-
respondence from one line to another line of steamers, to remove a just and
serious cause of compluint, the excessive charge for postage upon Canadian cor-
Tespondence carried by the Cunard ships, to develop and foster the commercial
and other interests of the provmce, and at the sanie time to cnable Canada to
cultivate more intimate commercial and other relations with the sister provmces
through the means to which I have adverted. | |

I have the honour to subwit to your Lordships’ consideration a proposition,
throngh which I believe thesc objects will be attained, and no considerable .
expense to the Imperial Governmﬂnt will be occasioned, viz., that the Dritish
Government will grant a sum of 50,000 /. sterling per annum as a subsidy to
the Cauadian line of steamers, the Plo\'mcml GOVCmmcut undertaking to con-
tribute an equdl amount, “That the postage on Canadian corlespondence, by
whatever line it may be forwarded, shall be reduced to the same rate as'is now
charged upon correspondence sent by Canadian steamers; that the postage
upon 1 all Canadian correspondence, by whatever line transported, and all postages
upon other correspondence carried by Canadian ships, shall be equally divided
between the Imperial and Provincial Post Office departments, aud in the event
of there being any excess of postage beyond the whole subsidy paid, that the
- Canadian department shall reccive that excess. ‘
1 make this proposition' subject, of course, to any alteratlon or modlhcatlon ,

w h)ch Her Ma_]esly s Go\ ernment may suggest. ‘
I hate &e.

-~ To the Rmht Honoumble the | ‘/‘signe‘d) . Sta’ncy Smu‘lz
Lords Commlcsxoners of Her Ma]esty s Treasurv ‘

Enclosure No 1.

- ‘ : No. 91, chtona—street, Westmmster. S
My Lord Duke, o L £ 116 ‘August 1859, v
REFERRING to the interview w1th \\luch Iwas favoured some days ago, and to the sub_]ect :
of theT "ransatlantic packet arrangements then discussed, I have now. the honoux ‘to ‘state, in
writing, the substance of 'the ObJeCtIOBS which Canada entertains to these’ arrangemems, and -

to renew the expression of my earnest hope that a just. conslderatlon rnay yet be ettended L

to colonial interests by the Tmperial Government.

Your Grace is aware that an- address of the’ Leglélature of Canada to Her MaJesty was

| ; adopted last Sesswn, in whlch the posmon of the Colony and the m_]unous opepa.tlon of the - |
‘ 2 : | o two
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two lines subsidized by Great Britain to forew‘n ports were f'ully pointed out. I wou Id here, ‘
however, briefly again advert to them. ‘
The avowed intention of the first contract entered into w:th Mr. Cunald was to facxlnate
communication between the parent Stute and her North American dependencies, and the
mails for Canada were for some time conveyed by a branch steanier from Halifax to Quebec.
The Cunard Company, however, finding it difficult and expensive to keep up this branch
steam service, it was discontizued. The great bulk of the Canada mails have since been
conveyed from England dnect to New Y rk and Boston, and thence azross the Umted St'ttes
territory to the provmce. s
No cbjection was made in- Canada. at the time to this armnvement, both because the
enterprise was a new and deserving one, and becaase the Colony did not then possess any
railway commumcat'on of its own from the sea-board to the interior of the ccuntry, nor had
‘the new interests arising from the completion of the public works of Canada then come into
existence. During the continuance of the various Cunard costracts, the province felt that ~
it could not ask in its own interest for any change ‘which might involve the slightest breach ‘
of faith towards the contractors, but a conﬁdent expectatwn was' indulged that when the
period arrived for considering the continuation of the service, no renewal of the agresment
would take place without ncvotmtlons to which Canada might be a party, and that the new
aed important relations of a national character which had ar:sen in the meantime would be
fully discussed. -
That she was justified in indulging’ tlns expectatlon wlll I think, be abundantlv mamfest
by referring to the commanications which have taken place bet.ween the two Govemments '
to some of “which I will presently advert.
It is not ‘merely with reference to the postal’ requ:rementS and convenience of Cauada,
however, that this question is to be considered. It involves considerations of a higher and
more extensive character, which affect as well the future prosperity of the province as the
extensive und various interests of British subjects existing there. To these general con~
siderations 1 would first very briefly call the attention of your Grace. /- ‘
The efforts of Canada have for many yeais been directed to develope the trade of the -
St. Lawrence, and attract the commerce of the western states of America to Europe through
- her territory, bv the construchon of extensively and costly works of mtemal commuti- |
cation. ‘
So xmpontant were the works. consxdered that in the yeal 1842 Her Maysly s Govem— :
" ment called on Parliament to afford its assistance in axd of the undertakings, and a loan
~ was accordingly raised on the Imperial credit for that purpose. X cannot better point out
to your Grace the importance of these works than by quoting the words of Lord Derby,
then Principal Secretary of State for the Colonies, in’ Despatch addressed " to the
Governor General of Canada, on the 2d April 1842: “It remains to"be :considered what’
are the public works towards the acc.omphehment of which it would be most desirable
- that the credit of this country should be applied ;-and I apprehend: that there can be no
doubt as to the: prmclple to be. applied. in selectmu such as partake least, of a local, and
most of a 0enexal oh.nat.ter, as tend most to the exteuaxon of the great lines of communi-
cation, and “the promotion of trade and intercourse, rather than such’as tend ‘more’to the
immediate local advantage of p.nrtlcu]ar districts. These last are. objects per]nps for aid
_from the provincial lreasury, but 'primarily to be promoted. by local exertion. lhe former
_ are objects of colonial, and [ may even add, of national interest and 1mpontance. ‘ ;
. ¢¢Foremost amcnrrst them stands the lmpnovements of the navigation of the St. Lawrence ‘
this mluhly stream, wnh its chain of lakes and its tributary rivers, forms the great natural
lnghway of Canada; and not only of Canada, but also of a great portion of the United
‘States, and of very exlensive tracts' of unoccupied. fertile countr 'y, belonging hoth to our-
‘selves and our neighbours, which will: form ﬂoun\hmo states and pronnces in the tnne of
our children and ﬂrandclnldxen. e
“To throw thns great highway comp]etely open, by means of substantml and pcrma,nem.
ublic . works, ‘would be an, undertakmo' worthy of British enterprise, aud one . which,
although chiefly and prumnlv essential to the advancement of Canadu, would probably, both
ina commerclal and polltlcal pomt ol vxew, not: be wn,hout xts advamdge to the mother‘
country. . i .
-« 1 do not at all questlon the propnetv ofa pubhc evpendltule for ohJects of this deccnp— .
tlon and in’ authousmg you to state to the vamclal Parhament that Her Majesty’s . -~
- Government will. be prepmed ‘to sanction‘a loan of -1 ,500,000 . for- the improvement of the . =
© public commiunications . in Canada, whether by land or water; you will understaud that the .
- Legislature will exercise a discretion as to thé works to.be uudertaken, so that the i lmplove— E
. ment of the Sf. Lawrence and the lakes e the first object, and- that the total .Lmount to be ZRC
" raised on British credit do'not exceed.the’ stipulated sum' of 1,500,000 4. ¢35 e
..., It may ‘not be improper.to add ‘that the same course of pohcy had- been apploved of ;
s ;a.nd “adopted by Lord John Russell, who pleoetled Lord Dexby as Colopiul Secretary, and
: ;ﬁat he; addressed Despatches of snmnlal 1mport to,Lord Sydenham‘ in: Jauumya’nd mf,f‘ -
" May. 1841, . L i ; . iy
A S)xrnce that period Canada has steadlly pulsued ‘the’ pohcy of extendmo'_l;her works of.
‘mlemal lmpwvement to the full measure of her resources. “Canuls uniting. the Great Lakes, .
“and -affording vninterruptéd navigation; even for sea-oomcr 'veissels, to The': foot - ‘of ‘Lake -
k buperlor, have’ been - constructed Numelous llghthouaes, -extending * “from'. ‘the 'westérn,
frontier” of " the ‘province“to, the' coqst .of Labrador, on''the: Atlantlc, a distance of nearly’
i ‘have also been erected and ‘are; mamtamed at: avery. heavy: annu.xl harge b
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the Colony, without the exaction of any dues on shipping for iheir support.  There is like-
wise maintained, by the payment of o large provincial subsidy, a line of puwerful iron tug
steamers in the Gulpl of $t. Lawrence, which are available at almost nominal rates for the
towage of vessels trading to Canadian ports. It may fairly be asseried that the province
possesses the most extensive system 'of inland water connmunication in the world.

In these enterprises nearly the whole direct public debt of Canada, amounting to about
%,000,000 [, has been expended. ‘ ‘

There bave alio been constructed lines of railway extendmg from the Atantic sea-board
as far west as Samia, on Lake Huron, by means of which, on the completion of the Victoria
Bridge, in November of the present year, :m nnbroken communication by the Grand Trunk
Railway alore, of nearly 1,160 miles, to the interior of 1he countyy, will exist.  Other lines,
extending to all important scctions of the provinee, have likewise been built, and these
Caradian roads, at their westerly extremities, connect with the Uunited States lines leading
porth as far as Minesota on the one hand, and south to New Orleans on the other. Pro-
vincial aid has been largelv extended towards their construction, and many millions of
British capital are invested in them. , o ‘

The magnitude and importance of the trade of the regions lying to the west of Canada,
which seek an outlet to Burope for their products, are well kuown to your Grace, and will
be admitted fully 10 have warranted this large outlay to secare it.

It kas heen conclusively shown. thut these Canadian channels of communication afford
the nearest und wost divect route from Xurope to the western States of America, and it
was confidently anticipated that, on covipletion of her. canals and railways, the province
would obtain a share of this commerce, which might alike render her own provincial works
productive, :and the private enterprisvs adverted to, remunerative to the projectors.

In endearouring to attract this western trade, she had to incut not only the competition
of the American cities of Boston and New York, and of the powerful interests conuected
with the raiiwavs leading to them, but also the direct rivalry of the State of New York
itzelf, by which the Trie Canal from the lake of that nume to the navigable waters of the
Hudson River, had been constructed as a Government undertaking. - :

The large subsidy paid by the Biitish Govesnmeut to the Cunard steam-ships, hus, it is
well known, operated as a direct bounty to the ports of New Yok and Boston, and, as was
“shown by evidence Iaid before the Canadian Logisliture, the effect was greatly to draw the
tradie into the American channels leading to those aities, thus defeating the object which
Canada sought to accomplish in the constraction of her public works,

So painfully adverse to the interests of the Colony was the course of trade becoming, that
Canada felt herself compelled to undertake a direct mail steatu-ship service with Liverpool
from the St. Lawrence forinightly in summner, and monthlvin winter, to Portland, in the State
of Maine, the Atlantic terminus of the Grand Trank Railvay, ‘

The establishment of this even occasional communication so abundantly showed the
advantages of the -St. Lawrence route, and the provincial objects to be attaived were so
important, that the Guvernmeny increased the service to a weekly line, by granting a sub-
sidy of 55,000 Z. curtency, or about 45,000 L steiling a vear, and this line has been in suc-
cessful operation since April last. - It 15 composed of eight first-class screw steamers, of the
‘burden of from 1,786 1o 2,200 tons, and {rom 350 to 450 nominal horse power. These
ships huave been built expressiy for the service,at a cost of nearly 650,000 /. sterling,
including the necessary tenders; and their voyages for regularity und speed can compare
most fuvourably with those of any other company. The average length of their voyages
has, | am informed by the coutractor, been 10 duys and 23 hours easiward, and 11 days
and 17 hows westward ; while that of the Cunard ships was, westward to Boston, 12 days
21 hours, and to New York 12 days and 15 hours ; and eastwad, from Boston, 11 days and
4 hours, and from New Yok 10 days and 21 hours. During the present year, since the
new ships luve been placed on 1he live, the contrast is presumed to be still more in favour
of the Canadian vhips, ove of thew in the “ Huugarian ” having - performed: three consecu-
tive voyages across the Auantic in 27 days and 23 howrs.. The eminent success of this
line has clearly demonstrated the superior advantages which the route offers, as well
for emigration and commerce, as for the transmission of mail matter to all parts of
America. e o L o

When the experiment was entered upon by Canada, these considerations ‘were placed:
‘before Her Majesty’s advisers, and 1 would take leave Lo direct the attention of your Grace:
t0 2 Despateh. dated the 2d September 1856, from the Gavernor General of Canada to the -
Colonial Secretary, wherein the claims of the Canadian line to- Tmperial consideration are -
thus stated : : L P L

2. 1 may perhaps be allowed {0 add, that there is a point of view in which a Canadian
‘may ook at the whole question somewhat different from that in which it bas presented itself

to the anthorities at the General Post Office. =~ . e Lo
o430 A Cuanadian may ask, < Why are we in Canada obliged 'to. pay a subsidy at all for.a -
line of steamers running into the St. Lawrence to'a British port, by a route which we hold to
- be the most advantageovs ronte?’ The merits of the route itseif might make our subsidy -
‘unnecessory, were 1t not that Her Majesty’s Government -give a large bounty to a'ling
running to foveign parts.,. . 0 e
. “a. 1t may be admitted that Canada was benefited by the ‘rapid transmission of the
mails through. the United States, but she was no party o the arrangement as one which

could never be revoked. 'Canada now thinks that she can arrange for the conveyance of her '

own mails, to and fro, by way of Quebec in summer and Portland in winter, more rapidly | .

.~ and - i
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and advantageously than by Boston and New York. Why shouid Her Majesty’s Govers-
ment dizcourage this new enterprise on the part of Her Majesty’s subjects, and by a large
subsidy drive the business only to .1 United States ports? ~ ~ . - B -

“ 5. Asa matter of course, we cannot ask for any breach of faith towakds the present con-
tractors. Wecannot ask for a sadden termination to an arrangement of which we bhave had
the full benefit; but we may surely ask that no renewal of that arrangement should be made
without hearing what Canada has to say when the opportunity occurs. We may hope that
no course will be pursued adverse to the principles of free trade, by the continnance of a large
bounty to the Boston and New York lives. o e

“ 6. Leave the natural advantages of the St. Lawrence and Portland route to find their
own Jevel in the market, and in the meantime do not use all the influence of the British
Post Office, and the assumed meaning of the existing arrangement respecting the 6d. and
5d. postage, so as to bear as hardly as possible on the first effort of this Colony to open the

St. Liawrence to a regular line of British steamers.” . ‘ I
In reply to this Despateh, the new Colonial Secretary informed the Government of
- Canada, on the 3d December 1856, that after communication with the Lords Commissioners
of the Treasury, he was apprised by their Lordships that the existing arrangements with
respect to the Canadian mail service would be continued until the expiration of Mr.
Cunard’s contract, when they hoped that an arrangement more in conformity with what
tgf:y u.(viould regard as an equitable consideration for the finances of this country might he '
efiected. ‘ , e ‘ ' c ‘

After these communications, and knowing that the Imperial Government had been
made aware of the continued existence and  successful working of the colonial line, -
Canada bhad a full reliance that no new arrangewment with the Cunard line, ur any other -
would be made, and that no extension of e.\'xisting‘ contracts would be granted for the con~*
tinued conveyance of the mails to Boston and New York, without previous intimation to the -
provincial Government, and then only after a full discussion of the relative advantages of
the different routes, and of the important national considerations which were inseparable
from the service. cooe Co S C :

It was therefore with surprise and regret that the Canadian Government became
aware, through certain members of it, who were in England ow public business, in ~ -
November last, that it had pleased Her Majesty’s Government to renew .the Cunard ‘
contract several years, in anticipation  of its expiring, without any intimation whatever to:
Canada, or giving her any opportunity of showing not only that the American and Canadian
mail service could have been performed more expeditiously and far more cheaply by the
St. Liwwrence in summer, and by Portland in winter, but that a serious and lasting injury
would be ‘inflicted on the commerce and revenue of the Colony, to . the advantage of a

- foreign country. One of the objects which are stated to -be aimed at in the extended
arrangement is thus defined in a communication, dated the 19th June 1858, from the ..
Secretary of the Admiralty to the Secretury of the Treasury: - - : -

“ My Lords have to observe, that the present contracts by which the weekly communi-
cation with Nerth America is maintained, are not terminable (excepting oun default) till the
1st of January 1862, and that the ostensible object of the contractors, in their. application .
al this early “date for un extension of the period, is to enable them on.the security so -
afforded of the continuance of the Government subsidy, to embark additional capital in the =
construction of still. more powerful steam-ships by which to outstrip all competitors and -

“maintain the superiotity of the British Jine, ‘I his object appears to my Lords .of national -
importance, and in the maintenance ' of this line, considerations'of greater moment than .
those of a postal nature must have weight, when it is botae in mind that it is the connect~
ing link between this country and ber vast possessions across the Atalantic, and that in the
event of the withdrawal of adequate support, the British line will be supplanted by foreign:
competitors, whose Government would probably again grant to them larger subsidies than

those paid by this country.”

- It will not, I trust, be considered uireasonable, if I“expyréss‘ ‘nxy'prqfdixhd"ﬁégfét that cne
of the most important of these possessions was precluded from the opportuuity of showing
“in what way the objects aimed at could be best accomplished, and that the course actuaily

‘taken is more calculated todestroy "than. maintain: the true connecting 'link between o

- England and that possession.

. Itis with equally painful 'emotions that Her' Majesty’s Canadian : subjects have ‘become. :.'
.. aware that another line, knows as' the Lever'Line, has been subsidized: by the Tmperial. -
.. -authoriiies, which is likewise iniended to ply to United States ports. < The establishment . .-
- and continuance of such a:line cannot. fail ‘to; augment . the .injury to -the commerce,"and .~ -
... continue the unsatisfactory and irritating arrangements, by meaas of which the postal com- =~ ¢
" munications with  Canada are affécted. " Whatever, Imperial  considerations  may have in~ =~
‘duced Her Majesty’s Government to. provide*for a'direct communication between Ireland . . -
" and America, the Canadian Government. cannot believe that it was’ intended thereby. in-."
‘vidiously to foster the commerce of an emigration to the United States;to the distinct injury.. -
“of Canadian interest; a result which mwuch necessarily lollow if the cities of New. Yok and,
" Boston are made the terminal ports of this line on the American side.”*", .7 5 2o TV L
- It would certainly seem that Canada is placed in'a much' less favourable position  than . =~ .~
. other English colonies in regard even to the postal intercourse with ‘Great Britain.. Lines =
- are’maintained by large subsidies to the British po-sessions in Australia, in South America, .
“inthe West Indies,and the Mediterranean, but with regpect to Canada, her mails are conveyed’
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first to-a foreign country, and then through that foreign country, at a heavy expense, to
her own territories. ‘ - g '
Having thus adverted to the more general considerations which affect the question, I
deem it my duty respectfully to point out to your Grace the consequences which, in my
opinion, must follow the failure of the Canmadian line. The fact that an enterprise so
essentiully tending to promote the general interests of an important Colony, and necessary
to prevent its trade from being diverted into foreign channels, is crushed by the superior
advantages conferred by England on lines whose interests are avowedly and exclusively -
with a foreign country, cannot but produce deep and general dissatisfaction; and in the
‘absence of more cogent reasons than have yet becn assigned for the renewal of the one
and the establishment of the other, give rise to an opinion that colonial prosperity has
‘Deen needlessly sacrificed to promote the interests of private companies. Apart from this, -
that many millions of English capital are invested in the Grand Trunk, the Great Western,
the Northern Railways of Canada, and other private undertokings of a similar character,
which undertakings it has been the effort of Canada to make productive by attracting,
throuch the meaus already adverted to, a direct trade between Europe and the West, and -
that the future prosperity of these enterprises will be most disastrously affected by the .
withdrawal of the Canadian weekly steam service, ought not to be without their weight.
A retum to the former service to New York and Boston, maintained by Imperial Snbsidy,“
will continue to make every inhabitant of Canada a direct contributor to the United States
revenue. ‘The anmount of postage on the Canada mail matter by the Cunard line is, I
understand (though T cannot vouch for the exact figure), estimated at from 32,0007, to
39,000/ a year, of which the United States tramsit charge is about onc-third, or from
11,000L to 13,0001 a year; when it is considered that not only need no portion of this
amount be paid, that itis a tax on the Canadiau people, directly attributable to the con~
- tinuance of the subsidy to the United States lines, and moreover, that delay in the receipt. -
~of the mails to the Canadian community is entailed by the circuitous route so fostered
through a foreign country, it will not be surprising if a state of things so anomalous, which
the Colony is struggling to the full measure of its resources to remove, will, if continued,
produce extreme irriiation among its inhabitants, since every mail reminds them of a direct
contribution to the American exchequer. 1 need hardly advert to. the obvious fact, that
by the subsidies in question a bonus is given to divert the most needy class of emigrants
from proceeding to a British colony, where their labour and capital are so much needed,
and to encourage their settlement in'the United States. : o o
I have thus imperfectly, though, I fear, at somewhat too great length, endeavoured to
point out to your Grace the peculiar and exceptional position of the province whose interests -
{ am charged to represent. Its special claims to Imperial consideration, and the injury
which the existing state of things will, if continued, inflict upon. it, in what. form .and to
- what extent a proper measure of relief can be accorded, I leave to the cousideration of the
Government of which your Grace is'a member; .1 would, however, venture to sugpest one -
ot other of the following plans, as being likely to attain:the object which we seek to
accomplish : o o T o i
' 1. A direct subsidy to the Colonial steamers. If it be true, as Mr. Cunard states his
belief to be, that the amount of postage received by his ships-is' equal to the'sum paid to
him by the British Government, und that the line is kept up without cost to the country,
surely the Canada postal communications are sufficiently important to justify an Imperial
subsidy, equal, at least, to that which the Colony contributes, even if the important coni-
-mereial considerations which I have adverted to, were to be disregarded.. .. .~ = .~
Fa, A payment by Great Briiain of ‘a stipulated sum for the conveyance across the -
~ Atlantic, and to the western limits of Canada, of the mails to British Cofumbia, which the .
province offered to perform in terms of the Minute of Council of the 13th June last, to
which I have had the honour of again calling your Grace’s attention in a separate com-
munication. . S S T T i B ST AP
3. 1t it is found that the arrangements with the Cunard line and the Galway line have :
gone so far as to be irretraceable, then that some such modification of the service be, if |
possible, required: of one or other of the contractors, as may by means of.its joint per-
formance by the Canadian and English contractars, still continue. to Canada a direct weekly-
communication. 1 am noi prepared to say how far this latter suggestion is practicable in
~ detail, but- I ‘doubt not the Canadian Government would be prepared to listen favourably - -
_ to any reasonable proposal that would prevent” the  important objects. the province had in- .
" view 1n the establishment of the line, from being 'defeated; which they would .be should the =
- Canadian line be forced'to succumb, as it soon: will, under:the competition’ maintained by =

- beg your Grace will accept as my apology for' the ' Iength. of this: communication; that I+

. feel in common with, I believe, all Her.:Majesty’s. subjects in Canada, a'strong sense of "the ;
. serious injury to which the interests of the Coleny are exposed,:and that'T entertain‘a firm:
~‘assurance that your Grace will not :only give:an impartial and careful consideration to the ' -

* factsI have stated, but will be disposed to promote: the reasonable claims of this important - -,

* dependency of the empire.

. (é:iggied)if :

. I have, &e. .

| Hi‘scl‘”‘i‘ce‘.ﬂieibﬁké‘of Ne\\}casilé," o
' -+ .. Colonial Sécrgtary." e
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‘ Enc‘:losure‘ No. 2,

o Gam or . Loss of Txme to Mails by
. Frost ‘A1 Canadian . Packet, as - compared with .
Steamsmip, : ‘ - Mails by prenous Cunard Packet.
o Liverroor. MontREAL. :
Gain. . qus.
‘ ‘ 1859 : 1859:
: Africa - -116 Aprd - 30 April -  4pm — -
' North Briton - -{20 { 2May - 35pm. - 1 day 23 hours, -
Nisgara - -12 , - PT - 4pm. D - —
" Anglo Sazon - -197  ,, - 9 - 8pm. -] 1 day 20 hours. —
Persin - -1 30 , - 12 - &5pm, — ‘ —
Nova Scotian - -] 4 May - 17, - 6am. -}- - .- . .]13 bours. "
Canada - -l 7, - 2T < - 4pm ' —_ L—
North American -1 11, - 23 -~ 4pm. - | 2 days. _—
CAsis - - -l14 , - 27 - 10p.m. N —
Rungarian - -118 , - 31 -+ 2am. -{ 20 hours. -
America - cetel o, - i 4June - ‘4pm. AER— -
Indian - - - -2, - Ty - 4pm. -|{ 1 day. -
Africa - -1e8 5, Y10, - 10p.m - -
Novth Briton - <1 1 June - 11, - 3pam. - | 2days’7 hours. -
Europa - - -4, - 17, - 1lam = b -
- Anglo Saxon . - el 8, - 19" - 4pam. -{ 1day 19 bhours.. . - -
‘ Persia - - I I § B 22 - 10p.am. - S e
Nova Scotian - -115 , - 28 - 9pm. -}- - =- -] 1day23hours. '
Arabia - - <18 ,, - tJuly . .-.12noon. — b -
North American - -2, - 4 - 2pm. -|eo0 hours. —
Asig© - =125, - 7 - 1lpm. -— ‘ -
Hungarian ' - -12 ., - .9 4 - 1pm. - "2 days 10 hours.‘ -
- Canada - -1 2 July - 15 -, 11a.m. — : —_
. Indign ~ - - -7 6, = 18, - - 5pm. - 18 hours. . - —
Africa. - - Cele L, - 22 ,, - 10am. —_ —_—
North Briton - er1s o, - a5 ., - 1lpm. - 21 bours. : - -~
. Europa - - 16y, - 297 5 ' - 10am. —_ 1 L
Ang JID Sazon . - - {20 o, - 30 © - 10pm. <2 days 12 hours. of -~
Persia - - -128 7, - 4Auo'ust -~ 9amm, —_ o -
Nova Scotian - -1 27, - 8 -, -~ 8pm |- - - - 6hou1s.
- Arabia ' - -] 30 . 127y, ¢-"10 aam. : L —
- North American -1 8 August . 14 4 . - 6am, - 2 days 4 hours —
Asia. . - N B ‘18 4y - 10pm. — o
Hungarzan ce - |10 ", - 121 4y -, Bpam. - 2 days? hours. .
‘ Amenca - -{13 ., - 28 iy« 6pm. - —
Indign - - - |17 4 - 29 ., .- 2pm, - 3‘days 4‘hqurs‘. g —
“Africa .- -2 , - 2 September, 11pam. | - - ~—- -—
North Briton - Co=1ed N, - 18 Ly el 1lpam. s 1‘dav ‘ , -
. Europa " - - e o7, '{-’ 10 0%, - . 1pan. ‘ ot -
An_/lo Saxon' - K : 18 ., . .- ‘8am. - 1 day 10 hours., P—
‘Persia . - e 3 September 19 7', 0 - 10p.m. e (- “ -
Vova Scotian - - - <17, . 122 -y 0 :-0.2pam, ‘1 days hours. ‘ S—
. Armbia © - - . 10 L 2 TP x ' et
l\m'th Ammmn el 140, e 26, gyt —
" Asia - S e AT gy s 30 4 e
Hungarzan 8L gy tare L2 October s
3 Canada_ - \ “>4, §,,,’ - Cugy
Indmn < |28 . "
‘ " Africa " 1 Octoberv"j !
1th Briton R BN TR
- Europa’ | 1.8 7y,
Angl'o Saxon ' 112,
‘ “Persia’ 118,y
l\roza ‘Scotian 197,y
‘America B
N orth Amerwan
" Asia -l -
Hun_qarmn
Afnc



 PAPERS :—GALWAY PACKET CONTRACT TRANSFER.

Argbia -

17 5 - -

. THEASURY | \Imute, dated 19 J une 1860

14
Gain or Loss of Time to Mails by
o Froat " AT . Canadian Packet, as compared wi
STeAMSHIP. ‘ Mails by previous Cunard Packet.
S ‘ LiverrooL. * MONTREAL. - - :
" Gain, Loss. .
1859 1859 :
-America - - -} 3 December - | 20 December 1pm. . — —
North American - - .7 , - ~-{19 ,» = 12.30pm. | 5days0° 30 —
. Asia -~ e]10 o, - -2, - Tlam, —_ —_
North Briton - - -1, - -]181 - 3pm. -|- - - 3 days 14 hours.
1860 :
Canada - - -j17 , - - | 4January - 3pm. . — . _
Bohemian = - - -l2r o, - -1 6 - 8pam. - | 1day 19 hours. —_
‘ Arabia - - -2, - -1 9 - 7pm. — —
Hungarian - - -l28 , - -115 - 8am. -|- - - 1 day 13 hours.
- Europa - - - 31 18 - 1lpm. — -
- An Jlo Saa:on, - - - 4 Janmry ]860 20 - 12noon - |2 days 1 hour. —
1860:
Aftieca - - < 7 January -l{es - 7pm. —_— -
Nove Scotian - - -1 11 -129 , - 6am. =-|- - . 11 hours.
J America - - -4, - - 6 Februar 12 noon. - —
_ North American - - 18 5 - - » - 62m. - | 5 days 6 hours. _—
' Asia - - 2r , - - 7 » , = 7pm. — —
" North Briton - = - -1 25, - -9 , - 1lpm. - 2days 6 hours. —
Canada - - .28 -114 - 12 noon. - —_—
Bohemian e | February -1 , .- ‘12noon - | 3 days. —
Europa - - -1, =125 - 12moon. —_— —
 Anglo Saxon - - «-i 158 4, - -1 2 March - 12noon - | - - . | 2 days.
j ‘Africa - - <118 , - -1 6 - 7pm. — -—
- Nova Scotian - - -7;22 , - -}14 , - 2pm -|- - - 3 days 19 hours..
America - - -126 4, - -|16 - lpm. _— C—
" North American - - 29 - -114 - 2pm. - | 4 days 23 hours. —
"o, Asia- - - - 3 ‘\Iarch - 17, -  7pm. L= R
" North Briton - - -7, - 522, - lpm, -/- - - 18 hours. - -
) Canada - - -110 , - -1 27 - 8Sam. —_— —
" Bohemian - e .14 4, -, -|28 - 4am. - | 3 days 4 hours. —

ACKNOWLEDGE I‘ecelpt of -the letten trom the Postmaster General of Canada,
dated the 30th ultimo, and say, that in the present ‘condition of the Galway‘ o
" contract, and until the ability of the contractors to commence and carry on their
contract is placed beyond doubt, and an estimate for the service has been voted . = =
by Parliament, it would be premature, in.the opinionof my Lo"ds, to enter upon
h the conmderanon of the questlons mlsed by lus letter. : w







