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BORROWINGS, PAST AND
FUTURE.

The record of Canada’s borrowings abroad during
1913 makes a very striking exhibit. Canadian public
emissions in the London market totalled some $310,
000,000 or about one-fifth of the total public issues
made in that centre, but repayment of prior borrow
ings and the liquidation of short-term financing make
the net total of our fresh borrowings through this
channel, $280,000,000. This compares with a
total of $231,000,000 in 1912 and is, of course, the
highest figure of the kind which has ever been e
corded. The increase in the amount borrowed over
1912 is mainly due to the increased activity in this
connection of governments, municipalities and rail-
ways; public utility and industrial ventures have
shown a very marked falling-off. An estimate by
the Toronto Globe places the various classes of bor
rowings in the following amounts:—Government,
$53,500,000 against $35639,700; municipal, $105.-
800,000 against $48,414,002; railway, $73,550,000
against $60,972,320; public utility, $7,650,660 against
$21,505,000; industrial and land corporations, $40,-
411,000 against $55,101,000. The figures for muni-
cipal borrowings are for eleven months only, and
apparently include the $20,000,000 or $25000,000
bonds which were taken in the United States.

This enormous amount of new capital has only
been secured at a rate of interest much higher than
borrowers had been previously accustomed to pay
However, practically all this borrowing represented
absolutely necessary new financing and not any new
ventures into untried fields or unnecessary luxuries.
Critics abroad who argue about our borrowings on

been made during the last twelve months have been
absolutely necessary are merely wasting their energy
in setting up an Aunt Sally to knock down again. In
the fact of our legitimate necessities is to be found
the reason for our borrowings.

In regard to the outlook for borrowing during the
coming year, all indications point to the fact that at
least during the opening months of the year there
will be considerable keenness of competition in Lon-
don on the part of borrowers, and that rates will
show a tendency to increase. Several of our Govern-
ment and other borrowers have generous amounts
of short dated loans out in London, which will have
in the immediate future to be either renewed or
refunded. So that a further considerable shower
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of new Canadian issues on the London market at
an early date is assured; it has in fact already
begun.  Probably it will be well to proceed
on the assumption that we shall not be able
to obtain in London this year so large an amount of
funds as last year, owing to the competition of other
borrowers for what is after all a limited supply of
capital and the tendency thus engendered to send
rates up to levels which would be prohibitive, except
to borrowers whose requirements were absolutely
imperative.  Taking a long view, however, it is
seen that there are certain economic and commercial
circumstances now conting into operation which may
possibly have an important and favorabie effect upon
our borrowing operations, It is gencrally expected
that during the next few months there will be a some-
what general depression in trade in the leading in
dustrial countries which will have the effect of
releasing much capital employed and accumulated in
trade during recent yvears and making it available for
high-grade investrents. Apart altogether from this
source of replenishment of the floating supply of
capital, it would seen that the scarcity of available
funds which was <o marked a feature of the foreign
financial markets a few months ago has been to some
extent overcome. Mr. F. W. Hirst, the editor of the
London Economist, thinks that there is more money
ready for investment in Great Dritain than usual but
that having regard to the state of things in Paris and
elsewhere, investors are in no hurry, for they think
that by waiting a little longer they will obtain still
more attractive bargains,

Probably during the coming year borrowers

{ will keep their requirements to a minimum in
{ their own interests, At the same time 1t s

any other basis than that the borrowings which have |

certain that we can rely upon securing 2
goodly portion of new funds in London during the
coming vear, though not, perhaps, <o large an amount \
as in 1913.  Probably we shall be well advised to take
there nothing but high-class issues.  Municipal and
other high-grade bonds are at present at very attrac-
tive levels, and there is good reason to think that
issues of this kind offered abroad will continue to
be readily taken by the investing public, whether in
the first instance underwriters are left with a large
proportion of their underwriting or not. At all
events, it will be sound policy to keep the speculative
industrial ventures, the land purchase schemes and
the like under lock and key for a time. London has
no use for thewn at present. Neither for that matter
has Canada.
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BORROWING PROBLEMS.

Promptly, in the first week of the New Year, Can-

ada appears in the London market as applicant for
fresh loans. According to an Associated Press dis-
patch received in Montreal at the beginning of the
week, arrangements are being made for an issue of
§5,000000 five-year convertible debentures of the
Province of Saskatchewan. The issue price is to be
9013 and the debentures bear interest at 4% pic.—so
the net cost to the province will be about 5%. Pro-
ceeds of the loan are to be applied to retire about
$4.500,000 of treasury bills now in circulation at
London. The operation is therefore a refunding
transaction,
South Vancouver is getting a loan of $1,000,000
through the issue of 5 p.c. debentures at 91. This
is a pretty stiff price for annual interest on municipal
debentures; and it is safe enough to say that our
unicipalities will be very careful in their expendi-
ures while the money markets are so unfavorable.

Home Issves.

Our borrowers are testing the home market as well
s the British market. This week appeared

the announcement of an issue of $600,000 first
mortgage 6 per cent. gold bonds by the Ogilvie
Flour Mills Company at 100 and interest. This
issue thus nets the investor 6 per cent., and it will be
interesting to note the measure of success attending
the flotation. The Ogilvie Company enjoys high
credit; and if it can float bonds in Canada on the 6
per cent. basis while municipal debentures are going
at from 5 to 615 p.c., other Canadian industrials will
be encouraged to try their luck in the home market.
The purpose of the Ogilvie loan to  pay
for the Medicine Hat mill which was com-
pleted last July. At present the expenditures for this
addition to plant are probably represented by bank
loans.  The success of the flotation will thus mean
the clearing away of special bank loans. Through
issuing bonds at home and abroad our industrials are
likely to fund a considerable amount of floating debt
and as the work proceeds the position of the banks
should be sensibly improved. However, the maxi-

15

| mum of relief will be experienced by our money mar-

kets when the flotation occurs in London or New
York. In case of issues at home there is always a
certain amount of absorption of savings bank bal-
ances. That is to say the banks to some extent effect
liquidation of the special loans through cancellation
of savings deposits,

The money market position in Montreal and Tor-
onto is not greatly changed. Call loans are quoted
O to 6} p.c.; and commercial credits command from
6 to 7 p.e. as in the recent past.

Eurorean Posirion,

Bank rate in London was reduced yesterday to 44
per cent., though some observers thought that in view
of the large amount of refunding and other loans
hanging over the British market the court of direc-
tors of the Bank of England might consider it good
policy to maintain the official discount rate at a rela-
tively high figure so as to induce the intending bor-
rowers to put their requirements at minimum figures.
Call money in the London market is 24 to 3 p.c.;
short bills are 334 to 374 ; and three months’ bills, 3%.
At Paris bank rate is 4 as against 3% quoted in the
private market; and at Berlin the Reichsbank quotes
5, as against 35 quoted privately, It will be seen
that the Berlin situation, as reflected by the private
rate of discount, is now more comfortable.

REDUCTION OF ARMAMENTS WASTE.

All the European financial markets have taken
considerable interest in the agitation for reduction
of expenditure on armaments, The London Econo-
mist has taken a leading part in this agitation, and
it is to be hoped that it will have a considerable
measure of success. Probably there has been no
other single factor so influential in causing financial
depression as the waste of money in wars and pre-
parations for war.




R

36, No. 2 THE CHRONICLE. MONTREAL, JANUARY 9, 1914
|
THE MERCHANTS' BANK
. @, 0
of OF CANADA
HMEAD OFFICE, . . . MONTREAL
Capital
P:'-u ”O...l‘oo Reserve Funds "o.“lm
o Pres. : 810 1L MONTAGU ALLAN, Vice-Pres.: K. W. BLACKWELL.
K. F. HEwbeN, General Manager.
T. B. Meueerr, Superintendent of Branches and Chief Inapector.
BRANCHES AND AGENCIES.
i M 1 (Head OfMce) 8. J 8
ontreal (1lead OMce) St. James St.
Established In 1836, Incorporated by Royal Charter In 1840} Acton Lucan “ 7 1255 St. Catherine St. East
Alvinston Markdale o #20 8t. Catherine 8t. West
Athens Meaford ® 1430 8t. Lawrence Blvd.
Paid-up Capital, $4,866,666.66 | i::, i PR
- erlin Mitche ! “entre Street
p p L] ' ] ¥ Bothwell Napanee ” £t. Denls Street
Brampton Newbury Reanharnols Malsonneuve
Brantford Oakville Chateauguay Ormstown “te. Agathe
eserve un s - 9 * Chatham Orillia Basin Rigand §t. Jerome
y Chatsworth Ottawa Iuntingdon Shawville St Jovite
Chesley Owen Sound Lachine Sherbrooke Kt. Johns
{ reemore Perth Quebece Three Rivers
Head OJ'-“ . Delta P'rescott “ 8t Sauveur
» Il? nlu\ ille |'n~;fmn Manitoba
Clgin Ntenfrew
1l 8 Nrandon Oak Lake
5 GRACECHURCH STREET, LONDON, E.C. |i‘= L Doadon  Qehla
Ford St Catharines l':'lmi-tnnr th-l‘- 1
~ or 1111 2 e artne ourls
3. DODDS, Secretary  W. S. GOLDBY, Manager | fuif W' & hicge  Mbeewaor  Rtartuck
Gananoque &t Thomas Morris Winnipeg
Georgetown Tara A\\'uvlnkl “ Bannerman Av,
Glenc Y puv il Neepawa
COURT OF DIRECTORS o Ty Tibory Alberte
Granton Toronto Acme acombe
. Guelph w  Dundas St Rrooks wedue
Hamilton “  Parl 8t (‘nlul:‘y wothbridge
Ilnn‘v‘mnnl 2 «  Parkdale a “ fpd St E &nl:ln\‘lllnuat
3 5 3 o “ East End  Walkerton amrose edicine
F.R. S. Balfour, hpq. H.J. B. Kendall, blq‘. :llnn-\:-r “,:“::‘_;“" :.";m" ﬂ‘:m'm:.
s ‘) R e lespele Wallneeh ‘astor otol
J. H. Brodie, Esq. Frederic Lubbock, [‘:lq. Hespeles Wallaceurg Chawin ous
" 3 . T $ Ki line et 1/ ‘oronation mon
J. H. Mayne Campbell, Esq. C. W, l,omhnwn: Esq. KI:":":."" ““,H:IJ“'_""" ::"ﬁ"'"" ,:Pi‘_‘lur
l ? 3 f.ancaste Whentle Ihurne o er
E. A. Hoare, Esq. G. D. Whatman, Esq. Lancaste Xiiiiamatown Donalda Sedgewick
Leamington  Windsor m:oru'm ::rﬂl'r
" . f o Curre ‘ar mol rome
Head Office in Canada : . JAMES ST., MONTREAL | [/t Y i M Namayo Av. Tofleld
! ARG, T
. thabaska Av Vegreville
H. B. MACKENZIE, General Manager Saskatohewan y:dson viking
a anna Walnwright
:RSO " Antler t:'x"lfn( reeck  [fughenden Walsh
- Arcola Melvilie W X
J. ANDERSON, Superintendent of Branches. Bititttora  Monse Jaw telay | West Eqmonton
H. A. HARVEY, Superintendent of Eastern Branches, | Formaut egina PR i 'ﬁ-"‘"&"‘ i
M | Frobisher Kaskatoon " g O Wonttmes
ontreal. Ginlnsborough Shaunavon tiko Vancouver s
CACHERM 8 Kisbey Lty Gangre Harbour o einen 8t
& MJ‘.'A(_.HI':RN. Superintendent of Central Branches, | Limerick Whitewood - ctotih o Rnd
Winnipeg. st. John, N.B, Halifax, New Glasgow, N.9.
- . grp-Acexcies—Ontario—Addison, alabogle, Frankviile, London
0. R ROWLEY, Chief lnbpﬂ‘mh slomr. IAyn':\lhu.r-L"lllulv"’l|rl. v;mx‘t'on...it»'{ee‘I'ulln'i| &
-~ webee—tury, Naplerville, Quyon. anitol ustin, Griswold,
J. H. GILLARD and N. V. R. HUUS, Inspectors, e, Oakyille, Sidney. Alberta—Botha, Czar, Tria, Rumsey.
Montrul IN UNITED STATES—New York Agency, 63 W1l Street.

s ANKERS In GREAT BRITAIN-The London Joint Stock Bank, Limited.
A. S. HALL, lnspector, Winnipeg. D. C. MACAROW Local Manager, Mentreal

This Bank has Branches in all the principal
Cities of Canada, including Dawson City (Y.T.),

and Agencies at New York and San Francisco l“'EnlAl .AIK .F cA.A'A

in the United States.

Agenu and Correlpondcnu in every part of .m.!.. ... “.
the world.

NOTICE is hereby given that a dividend at the
Collections Made at Lowest Rates rate of TWELVE PER CENT. (12 p.c.) per annum
upon the Paid-up Capital Stock of this institution has
been declared for the three months ending 3rst Jan-

. wary, 1914, and that the same will be payable at the
Drafts, Money Orders, Circular Letters Head Office and Branches on and after Friday, the

of Credit and Travellers' Cheques issued, |ond day of February Next.

.‘“’ “"‘"" The transfer books will be closed from the 17th to
N fable 3ist January, 1914, both days inclusive.
e By order of the Board.
Agents in Canad for Colonial Bank. London, and West Indies. D. R. WILKIE,

General Manager.

G. B. GERRARD, Manager,

MONTREAL BRANCH.

Toronto, 17th December, 1913.




MONTREAL, JANUARY 9, 1914

THE CHRONICLE. No. 2. 37

NEw YORK SITUATION,

The New York money market has been working
slightly easier since the end of the year financing was
completed. Call money ranges from 2% to 3 p.c.—
most of the business being at the lower level. Sixty
day loans are 4 to 4% ; ninety days, 44 per cent.;
and six months, 44 to 4%. The metropolitan clear-
ing house institutions reported in their Saturday
statement a small gain in reserve strength. Taking
all members the loans expanded $16,427,000 and cash
holdings increased $11,788,000—the result being a
gain of $2816,000 in surplus, bringing the item up
to $12,180,550. And in case of the banks alone the
loan expansion was $14,727,000, the cash gain, $8-
819,000, and the increase of surplus $1,284,000.

A QUESTION OF PRECEDENCE.

New York has been much interested this week by
the hearings and conferences held there by the Sec-
retary of the T'reasury and the Secretary of Agricul-
ture for the purpose of getting light on the question
of the new federal reserve banks, The New York
bankers urged on the members of the Cabinet the
desirability of giving the Federal Reserve Bank of
New York a large territory and a large capitalization,
so that it would not be dwarfed or thrown in the
shade by the large New York banks privately owned.
This can only be done by making the remaining re-
serve banks, with the possible exception of Chicago,
rather puny affairs. As yet it is not clear what
policy will be followed by the Government in this
respect. An influential section of the Cabinet appar-
ently desires to cut down the New York federal re-
serve bank to small proportions so that the rest of
the country will not be jealous of the metropolis.
If they succeed in carrying their point it is altogether
likely that none of the new reserve banks will cut
much of a figure in international finance. The big
national banks at New York, Chicago, and Boston
will perhaps be bigger than the reserve institutions
and in the public estimation they may be quite as
strong or stronger.

LORD STRATHCONA'S WARNING.

Canadians should be more careful than ever of the
position of the Dominion in the financial markets.
Greater regard must be paid to the investor than is
always shown to him. The investor who is satisfied
with an investment, receives his interest regularly,
and does not make capital losses if he wants to real-
1ze, remains a friend and interested in the develop-
ment of the country. On the other hand, if anyone
has placed money in securities which do not turn out
well, that investor does not go out of his way to say
nice things about Canada and the opportunity it
affords for the investment of capital. Let Canadians,
therefore, guard very jealously the reputation they
have built up and the confidence they have inspired
in matters of finance, and endeavor to keep their
borrowings within reasonable limits for a little while
to come. We want investors to feel that in putting
their money into the Dominion they can do so with
perfect safety and with every assurance that both
principal and interest will be promptly paid; and,
above all, to understand that the money is being used
for legitimate purposes—for the building up of a
country which is already recognized as one of the
important parts of the lgmpire.—l.ord Strathcona.

LOAN COMPANIES TAKE EXCEPTION TO PRIOR

CHARGES.
The prior charges to ‘mortgages which a
grandmotherly government in Saskatchewan has

loaded the land with were recently the subject of
serious complaint by the loan companies, whose
representatives met the Saskatchewan legislative
committee of agriculture. The loan companies’ re-
presentatives apparently accepted the existence of the
prior charges without demur, but objected to abuses
which have grown up in practice. Through Mr. J.
Campbell, of the Trust & Loan Company of Can-
ada, who acted as their spokesman, the loan com-

panies’ representatives made out a strong case. Mr.
Campbell reviewed the situation and in regard to seed
grain advances suggested that the loan companies
should be allowed to make these and make the collec-
tions. The Noxions Weeds Act, Mr. Campbell de-
scribed as intolerable, causing needless expense and
putting the owner or his agent to much trouble.
Gopher destruction was another theme of complaint,
as leading to abuses. Hospital expenses for the sick
and the Mechanics’ Lien Act were both condemned, it
being mentioned in regard to the latter matter that
cases had been known where liens had been filed
for coal or provisions and other things entirely apart
from permanent improvements to the land. All
things considered, Mr. Campbell expressed the be-
lief that there are sufficient grounds to cause the dis-
tant investor to think two or three times before in-
vesting his money in Saskatchewan farm mortgages
and that there was a growing tendency to curtail
investments in the province and to direct funds to
fields where conditions were more favorable to the
mortgage holder.

The provincial ministers to whom these complaints
were addressed in reply indicated their willingness
to make various amendments in the law, including
the legislation regarding mechanics’ liens and seed
grain advances, while they expressed agreement re-
garding the contentions in regard to hospital charges
but Erofessed their inability to do anything in regard
to that matter at present. Thus the remonstrance
by the loans companies’ representatives was not en-
tirely unproductive, though it could have been de-
sired that the Government representatives had
shown themselves more sympathetic to the serious
complaints which they were able to put forward.
However, the Saskatchewan governient seems to be
bent upon taking up a position of antagonism to
financial institutions. The attitude will find favor
only with the unthinking, and as Mr. Campbell in-
dicated, if it is carried too far, the result will be that
capital will avoid the province and go elsewhere.
Possibly the Government being head over heels in
love with its new proposals for co-operative borrow-
ing thinks that it can well afford to despise the loan
companies. However, the co-operative borrowing
scheme is not yet a reality, and it seems a poor policy
to try to dispense with one support in anticipa-
tion of having another which may not materialize. In
any case, lenders are not likely to be impressed with
the value of Saskatchewan mortgages which have
numerous vexing prior charges placed by the au-
thority of the government before the mortgage, and
they will be inclined to go elsewhere.
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24 Branches in Cuba, Porto Rico and Dominican Republic TRUST FUNDS SHOULD BE DEPOS"ED

Priddetown, Barbados. 1l in « Savings Account in The Dominion Bank. Such

Kindston, Jamalc
Port of !'-l: ?.:‘v‘:: do. Trinidad. i funde are eafely protected, end earn interest at
highest current rates.

Bulion: S D When payments are made, particulars of each
tion may be noted on the cheque issued,

LONDON, Eng. NEW YORK, which in turn becomes a receipt or voucher when
Princes 81, E C. . William & Codar 81s.| '| cancelled by the bank.
: ae il : 9th FLOOR,
SAVINGS R e ﬁﬁ Head Office cr’ siiioivo, Toronto
DEPARTMENT nn!’ul’cd at ln.hpr‘:::u:}c:l :::lpm .

Incorporated 1865,

THE
BANK or TORONTO ;

Head Otfice : TORONTO, Canada. .
Paid-up Capital, $5,000,000 ~  Reserved Funds, $6,307,272

G BANKING BUSINESS. Business Men's Banking Accounts glven prompt and accurate attention. Kxtensive
connections for & auick and economieal collection service. Travellers' and Commerelal Letters of Credit, Drafts, Forelgn Cheques

and Money Orders Issu 3
DIRECTORS :
DUNCAN COULSON . President :
W. 6. 600DERHAM Vice-President JOSEPH NENDERSON 2nd Vice-President
Hon. C. §. ymen Willlam Stone John Macdonald, L1, Col. A, E, Gooderham, Nicholas Bawlf,
LL. Col, Frank S. Melghen, J. L. Englehart, Wm. | Gear,

THOMAS F.HOW, General Manager. T.A. BIRD, Chief Inspector.
BANKERS : LONDON. ENG London City and Midland Bank, Limied. NEW YORK National Bank of Commerce, CHICAGO. ~First National Bank.

THE BANK OF NOVA SCOTIA

INCORPORATED 1832,

CAPITAL . . . . . $6,985,810

RESERVE FUND . . . . 10,670,134
TOTAL ASSETS . . . 80,000,000

HEAD OFFICE: HALIFAX, N.S.
DIRECTORS Established 1874
Jomn Y, PAVEANT, President, CHARLES ARCHIBALD, Vice President,
G. 8 Campbell, ]. W, Allison, Hector Mclones

Hon. N Curry, J. B, Plummer, R. K Harris A &
James Manchester, Walter W. White, M. D, Paid Up Capital and Rest - $8,750,000

WA, Richardson, General '.".:::ﬁ."'i“'.l"&'-'::i‘,l'."x.“’."31.'.. Masager HEAD OFFICE: OTTAWA, ONT.
supts. of Branches ; A, Mcl , Geo Sanderson. K Crockett.
Chief Inspector, C. D, Schurman,

o BRANGHES ciiand jame An efficient Banking Service is furnished by

Rranches in every Province of Canada,Newfoundland Jamaica aCuba,
l'dNH"l) STATHES : l(vo-lo; C:‘Icuo.' N;: V:rk Saiia h l N A

Correspondents in every part o the World, Drafts bought and soid.

Foreign and Domestic letters of credit issued. Collections on all points. this lnstitution to

| The Metropolitan Bank CORPORATIONS
Capital Paid ll; - - = $1,000,000.00 MERCHANTS

Reserve Fund - - - - 1,260,000.00 BUS]NESS FIRMS

Undivided Profits - - - 181,888.26

Head Office - - - TORONTO

8. J. MOORE, " W. 0. ROSS, GEORGE BURN,
General Manager.

President General Manager
A GENERAL BANKING BUSINESS TRANSACTED
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PERMANENT PROTECTION AT
MINIMUM COST.

With the rise in recent years of endowment insur-
ance and the multiplication of insurance plans, plain
old-fashioned whole-life without profit policies have
been relegated to someching like a back seat. It will
be a pity if they tend to fall into obscurity, since
they have a peculiar field of their own, and fill cer-
tain needs in a much more effective way than can
any other policy. Where permanent protection at
the minimum of cost is the essential; where it is
necessary that the largest amount possible payable
at death should be obtained for a given annual pre-
mium, there is no policy that so admirably fills the
need as that under the whole-life without profit plan.

It appears that in England, there has been a pro-
nounced revival in this form of contract during
recent years, partly as a result of the large assur-
ances which have had to be made in order to meet
the claims for death duties, etc. The increased de-
mand has led to increased competition among the life
offices for this class of business. Rates have been
reduced, and various schemes for special non-profit
policies have been devised, involving guaranteed sur-
render values and fixed options, to meet the require-
ments of those members of the public who prefer to
ay a low premium for a settled contract rather than
ake the chance of a better result under a with-profit
policy.

A paper read by Mr. F. J. Cameron at a recent
meeting of the Institute of Actuaries on this subject
iscussed interestingly some of the technical aspects
f these policies. He pointed out that the assump-
ion which might easily be made that calculation of
premiums  for non-participating whole-life policies
vould offer less difficulty than in the case of with
rofit policies was erroneous. Whereas, in the latter
lass any wrong assumptions can be rectified at

riodical divisions of profit, in the case of non-profit

licies there is little scope for re-adjustment, and

r. Cameron remarked “it, therefore, behoves us to
e particularly careful in making our estimates in
e case of premiums for non-participating assur-
nces.” In the past, it appears to be admitted that

ying to lack of competition, the rates for these

licies have been kept at a rather high average figure.
ut recent Finance Acts with their enlarged taxation

d consequent opening of the field to provide by
surance against the incidence of that taxation, have
bnsiderably altered matters, and competition is now

factor of as much importance in non-profit busi-
ss as in any other class of assurance, as is seen by

e divergence in the rates of premium quoted. The
lea that there should be an agreement between the
fices upon a uniform scale of premiums for whole-
fe non-profit assurance does not, however, find

vor. It is regarded as at the present time im-
acticable. Competition will continue to ensure to

olders of these policies full value for their money.

|
|
|
|
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WANTED, A REAL INVESTIGATION.

There are not wanting signs that an attempt will
be made to pass over the demand for a real investiga-
tion into the whole question of Montreal's water
supply and its management in favor of a white-wash-
ing enquiry which will have no effect in particular,
except to quiet down the citizens until the next
occasion that there is an “accident” to the water
supply. It was to be expected that such an attempt
would be made. The only way to meet it is for the
leading citizens, business and professional men who
have large interests at stake, to bring all the influence
they have to bear in favor of an investigation which
will be a real investigation. The proposal put for-
ward hy the representatives of a number of the leading
organisations in the city that an investigation should
be held by a judge of the Superior Court, and two
independent engineers who should be empowered to
enquire into the whole question of the city's water
supply, past, present and future appears to meet re-
quirements and it is to be hoped these proposals will
be pushed with such vigor as to compel the city au-
thorities to accept them,

GOVERNMENT DEPARTMENT AS BOND DEALER.

With a view to facilitating the sale of school de-
benture of the province of Alberta, the department
of education is perfecting plans whereby it will act
as a clearing-house for these issues of debentures
and supervise them. Until the present time, it is ex-
plained by the minister of education, many of the
smaller school districts have been a prey for none
too scrupulous financial men, who have succeeded in
tying up the school authority to a bargain by no
means equitable.

The board of education, in order to remedy this
condition of affairs will become a sort of clearing
house for the sale of debentures. The board
will carry on their negotiations for sale direct
with the purchaser, and in this way it is
hoped to effect sales on behalf of the school
districts at reasonable prices and reasonable rates of
interest, A banker has been appointed to take charge
of this work, and he will actively supervise both the
extent of the borrowings of the school municipalities
and their conduct in paying coupons promptly. In
order to facilitate the prompt payment of coupons,
the school districts will be advised to issue their
debentures with the debentures payable December 1,
no matter what time of year they may be
issued. By this arrangement the coupons will fall
due at a time when the taxes will be available and
the district will be able to meet its indebtedness
promptly.

The gﬁnister states that a number of people, who
have been in the habit of purchasing these school
bonds are willing to continue to purchase them
through the department. Presumably these prospec-
tive purchasers include some of the insurance com-

nies, several of whom are at present very large
olders of Alberta school bonds,
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National Trust Co.,

— LIMITED -
CAPITAL . - = $1,500000
RESERVE - - - - 1,400,000

Acts as executor and trustee under will
Administers real estate.
Allows interest on savings deposits.
MONTREAL DIRECTORS
1. B. WALKER, F. W. MoLsON,

WM. MOMASTER, T. B. MACAULAY
H. J. FULLER, W. M. Birks

Offices :

National Trust Bldg.
153 ST. JAMES STREET

PERCIVAL MOLSON, Manager.

e Royal Trust Co.

ROYAL TRUST BUILDING, 1075t James 8. MONTREAL

Capital Fully Paid - $1,000,000

Reserve Fund - - - 1,000
OF DIRECTORS:

BOARD
Rt. Hon. Lord Strathcona Mount Royal, G.C.M.G., President.
H. V. Meredith, Vice-President.

A, MACNIDER

Sin . MONTAGU ALLAN, K, B GUREENSHIKL"S
DAVID MORRICE

K, B, AxaUs C. R Hosmex
A, BAUMGARTEN SIR W.C. MACDONALD

A1 BRAITHWAITE Hox, R, MACKAY
H R DRUMMOND Sik T, G, SHAUGHNESAY, K.C.V.0.
Co B, GURDON SiR WILLIAMU.VAX HownNg, K.CM.G

Sin Loser GoUIN, K. C. MG, 2
A. E. HOLT, Manager
SAFETY DEPOSIT VAULTS:

Bank of Montreal Bldg., 109 St. James St., Montreal

C , Edmonton, O Quebec, R
'n‘"c“ss: S:Torhyn, N.B, ;?Jd:\.';thlH,. T‘uon.l:l.n\.imcm,

Victoria, Winnipes.

mlmtrral mrunt @umpaug K

Incorporated 1889
CAPITAL - - $500,000.00
RESERVE -« $300,000.00

Our Booklet on Wills contains interesting and valuable
information. [t will be sent on application.

DIRECTORS
. S. Holt, President  Hon. N. Curry Hugh Paton
Robt. Archer, Vice-Pres. Hon. R. Dandurand E. L Pease
Sir W. M. Aitken, M. P. Geo. E. Drummond James Redmond
J. E. Aldred T. J. Drummond F. W. Ross
A. . Brown, K.C. F. P. Jones Hon .W.B.Ross, K.C.
Fayette Brown Wm. Moison Macphersen A. Haig Sims
Geo. Caverhill C. E. Niill

V. J. HUGHES, MANAGER
142 Rotre Dame Street, .

145 ST. JAMES STREET, MONTREAL

Trust Company Service

This Company offers prompt, efficient
and courteous service in connection with

any matters coming within the scope of a
conservative trust company business.
ENAVIRIES ARE CORDIALLY INVITED

Dominion Trust

Company
Head Office - VANCOUVER, B.C.

BRANCHES

Victoria, B.C. Nanaimo, B.C. New
Ca wi

B.C.  Alta. aniped, Man.

e e, gl Sesk
Subscribed Capital - - $2,500,000
Pald-up Capltal - . $2,000,000
Reserve i . § 800,000

Acts as executor, trustee, guardian, transfer agent,

trustee for bond holders, agent for the investment of

funds and in all other trust capacities.
Loans money for clients on first mortgages on im-

proved real estate in mnounts not exceeding50 % of con-
servative valuations, netting the investor [(IXXELE
Deals in Municipal and industrial debentures.

W. R. ARNOLD, Managing Director.

! PRUDENTIAL TRUST COMPANY
LIMITED

Trustee for Bondholders . “M,
NEAD OFFICE Fransfer Ageat & Reghstrar Vault
9 ST. JOMN| dministrater  Beceiver  Kuecalor ’
tor Goardian  Awsignes | Torms exceptionally
‘“:t‘ Traste (ustedlan 2
Real Estate and lusurance Departments ooed
" ndence
Insuran f every kind placed
mm at lo:u?y:ni'hl?u'lﬂ.p 5

B. HAL. BROWN, President and Gen Manager

The Trust and Loan Co.

OF CANADA

Capltal Subscribed, . 814,600,000
Pald-up Capltal, 2,920,000
Reserve Fund, v = 1,713,193
Special Reserve Fund 511,000

. .
MONRY TO LOAN ON REAIL MSTATK AND
SURRKNDER VALUKS OF LIFK POLICIES,

30 St. James St., Montreal
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ACTUARY'S REPORT ON HOME |
LIFE DEAL.

An agreement having been contingently entered
into between the Sun Life Assurance Company of
Canada and the Home Life Association with the
object of re-assuring the policy obligations of the
latter corporation by the former, and in view of the
fact that before such agreement can be ratificd by
the government the report of an independent actuary
is by the terms of the Insurance Act required, Mr
Frank Sanderson was requested to make such report,
and among other subjects to deal with the valuation
of the policy liabilities of the Home Life as at No
vember 15th, 1913.

His report gives this brief summary of the agree
ment :

(a) As to Policyholders.—The agreement provided
that the Sun Life Company shall assume full respon
sibility and liability for all the policy obligations of
the Home Life as from November 15th, 1913, whilc
the Home Company shall transfer to ‘the Sun Com
pany the whole of its property and net assets (excep!
any claims against the National Agency Comnpany
Limited, and except the unpaid and uncalled capital
of the Home Company).

(b) As to Stockholders.—The Sun Company agree
to pay to the Home Company the sum of $i133.000
for the benefit of the latter's shareholders, it being
understood that the present holders of 5,110 share
formerly owned by the National Agency Company
now holds same in trust for the Home Company for
a merely nominal sum. T'he amount of money avail
able for distribution among ordinary shareholders of
the Home Company will, it is believed, enable a re
payment thereto of most if not all the moneys paid
by these shareholders to the latter company.

(¢) Separate Accounts.—A separate account is to
be kept by the Sun Company -of the assets transferred
to it and of the income and outgo in connection with
the operation of the transferred contracts and
obligations of the Home Company, until such time
as the amount at the credit of the account shall ex
ceed the reserve value of the policy liabilities, after
which time the separate account shall be merged with
the regular accounts of the Sun Company and there-
after the participating policies of the transferred
business of the Home Company shall be treated as
to profits on the same basis as corresponding Sun
Company policies, paying the same rate of premium.
Prior to the closing of the separate account any profits
paid on Home Company policies shall depend on the
profits earned by said policies as shown by the opera-
tions of the separate account. The expense of con-
ducting the transferred business under the separate
account is definitely limited by the agreement (o a
moderate charge.

(d) Miscellaneous Contracts.—The agreement pro-
vides for the a:sumption by the re-assuring company
of the binding contracts with certain of the Home
Company’s officers and agents, the chief of which is
the contract with the manager, who will enter the
service of the Sun Company.

Further details are set forth in the agreement.

INSURANCE DEPARTMENT'S VALUATION AVAILABLE.

The balance sheet as at November 15th has been
repared by the officers of the Home
un Com

Messrs.

ompany and
. A special report from the auditors,
E. Arnoldi and F. Roper, is attached.
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The investments were taken upon the basis of a re-
valuation made by the officers of the Sun Company.
The liabilities on outstanding policies were determined
upon the government standard for valuation of poli-
cies. For this purpose a recent official valuation of
the insurance department was available for com-
parison, After allowing for cancellations, the in-
vestigation showed outstanding policy liabilities of
$1,349,500. The net amount of insurance in force
at November 15th was $5023810. Among these
contracts was a small group of policies issued upon
the assessment system, providing for an increase of
premium. It has been assumed in the valuation that
the present premiums on this group of policies may
be increased by approximately 50 per cent.

The assumption of a 315 per cent. interest basis for
valuing policies issued since 1899 will allow for a
substantial profit to accrue in the future from savings
in the interest actually earned over the conservative
rate assumed, while the savings in the operating ex-
penses of the business secured by the favorable terms
of the agreement will work for the benefit of policy-
holders holding participating policies of the Home
Company.

AssETs AND LIABILITIES.

Among the assets to be transferred is the head
office butlding, situated opposite the site for the large
new general Post Office for ‘loronto.  This building
will provide a very desirable location and suitable
accommodation  for the Sun Company's business
entred at Toronto.  The following 1s a brief sum-
mary of the balance sheet:—

ASSETS,
ledger assets. . .. .. .. .. .. .. .. ..$1,630,018.38
Other assets (including appreciation in

head office building) . . sahein 256,002.27
$1,786,020.65

291,673.32

————

.. $1,484,447.33

Deduction for bad or doubtful assets. .

Total assets. . als B
Laaninities,

Net re-assurance reserve, . .. $1,349,500.00

Special bank deposit. . 41,982.45
R T NP RS 15,610.24
OIRAE DO, . | i o5 e b a skl ve 16,132.23
Surplus of assets over liabilities (exclud-

Ing capital stoek) .. o 4a: 55 we an 71,222.141

$1,494,447.33

The sum of $133.000 will be paid to stockholders

of the Home Company with the result as previously
stated.

POLICY HOLDERS AND STOCKHOLDERS PROTECTED.

Having regard to the volume of business trans-
ferred, the resulting deficiency (guaranteed by the
Sun Company in the separate account as already ex-
plained) 1s not relatively large.

The chief circumstances that have made possible
the proposed re-assurance on such favorable terms
are (a) the recognition of the value of the head office
property of the Home Company over the value pre-
viously placed upon it, (b) the practical elimination
as a lability of a large block of stock previously held
by the National Agency Company, (¢) the fact that
some of the investments are actually turning out
better than was anticipated some months ago, and (d)
the fact that large economies can be effected by carry-
ing on the existing business of the Home Company
at a minimum of expense, through the well-equipped
organization of the Sun Company.
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INVESTMENT vs. SPECULATION

« A high retarn should at once excite suspicion in the mind of the prospective investor."’—Financial Post.

There are securities which promise a high rate of interest and the chance of an increase in value, but for those
dependent npon the income from their investment, or endeavoring 1o lay up money for their «ld age. they are too
specniative.  With such, the Bonds of the Carads Permanent Mortgage Corporation are a favorite investment,
becanse they know that if they invest £1000 in these Bonds they will get the $1100 when it becomes due, and that

the interest npon it will te pmn-J-ll_\' paid in the meantime,
These bonds may be obtained in any sum from one hundred dollars upward  They are, therefore, availuble for

the investment of small sume.

CANADA PERMANENT MORTGAGE CORPORATION
Toronto Street, TORONTO.

Telephone Main 2540

T
ROBERT MILLER & CO.

THE
' CHARTERED ACCCUNTANTS
Commercial and Municipal Audits and Investigations
Liquidations and Insolvencies.

ROBERT MILLER, C.A., F.C.A., .) C.A. N
m‘ TORO NTO ..lo Ki Cable Addu”u‘ Weolcn?UAnSon nge. “(Acc.:u:&y‘" ‘&(:l:&l‘tll

Oftice St., Wes
Quebec Bank Building MONTREAL ;

Branches and Connections throughout Canada

British & Foreign Correspondents

IN ALL THE———

ﬁiuinl Cities of the World

Established 1860

Union Assurance Society Limited

:
OF LONDON, ENGLAND. i
(Fire lnt:au;.c_. since Atb. 1714) 1
%

a

Canadlan Branch:
Corner St. James sn1 McGlll Streets, Montreal
T. L. MORRISEY, - Resident Maniger
— Agencles throughout the Dominion.

CABLE ADDRESS * RYKERT " | e

E. 6. RYKERT & COMPANY | ooy, "eyeyance ASSURANCE

Stocks Bonds and Investmeats
2% St. John Street, Founded A.D. 1720
MONTREAL.

Losses paid exceed $235,000,000 y
R

s : !
Head Office for Canada M -=
Rogal Exchange Building ” I I l | I I | |
MONTREAL ’ : y ;
ARTHUR BARRY, Manager ([EENEANPR . '-‘1‘:“.' y 1
Correspondence invited from (] oz ~4
responsible gentiemen In un. v

t)
represented districts re fire
and casualty agencies

— —
prm—— —

The Imperial Guarantee

AND ACCIDENT INSURANCE CO., OF CANADA
Head Office : 46 King Street W,
TORONTO, Ont.

A Strong Canadian Company.

ACCIDENT AND SICKNESS INSURANCE
GUARANTEE BONDS

PLATE GLASS AND AUTOMOBILE INSURANCE EDWIN P. PEARSON aomnt
E. WILLANS, FRANK W. COX, o NORTHERN
Gensrol Monager. Secretary. Adclaide St. East, Toroalo ASSURANCE CO.

_______————————_—__—__-—=—_____—_

GOVERMENT, MUBICIPAL AND CORPORATION BONDS

Our list pri y d ofierings of Canadian Municipal, Government
nd some of the best class of corporation bond issues su.‘table for the iuvestment

-
of the funds of banks, trust and insurance companies, estaice and private invest.
& bine the two Is of & y invest-

ors.  The we offer
ment, namely, safety and good interest return.

WOOD, GUNDY & COMPANY.

LONDON, BNG.
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FavoraBLE TErMS,

It will be seen that the policyholders of the Home
Company are securely protected by the guarantee of
one of the largest and strongest of Canadian life com-
panies. Moreover the prospects for future profits
of participating policies will, doubtless, be substan-
tially improved under the terms of reassurance. It
seems fortunate also that the present management of
the Home Company have been able to secure such
favorable terms for the stockholders of that company
in view of circumstances now generally known to the
public. Thus the policyholders and stockholders of
the Home Company seem amply protected and fairly
dealt with under the re-assurance agreement.

As to the policyholders of the Sun Company, they
are protected by the requirement that the transferred
business must stand on its own footing as to profits
until any deficiency is wiped out. The temporary
guarantee furnished by the capital stock and funds of
the Sun Company until the present deficiency is
eliminated is not relatively a serious undertaking and
will, no doubt, be compensated for in years to come
by the business and connections now secured.

From the knowledge as to the future prospects of
the Home Company as a going concern, Mr. Sander-
son states he is of the opinion that the proposed re-
assurance is in the best interests of the business of
life assurance in Canada, and recommends the ap-

proval of the re-assurance agreement by those con-

cerned.

INTERESTING LIFE EXTENSION ENTLRPRISE.

An organization has been launched in New York
called the Life Extension Institute, which has as one
of its objects the bringing together of the public and
their medical advisers, so that disease may be detected
in its incipient stages and proper preventive measures
applied. In this part of its work it will endeavor to
enlist the co-operation of life, accident and health
insurance companies, so that their policyholders may
have the advantages of frequent medical examinations,
The Institute does not intend to give treatment to
those it examines, but where any impairment is dis-
covered the person examined will be advised to con-
sult his own physician and undergo the necessary
course of treatment. Another phase of the Institute’s
work is that of disseminating knowledge regarding
the preservation of health and the prolongation of
life by means of articles in the press and pamphlets
for general distribution. A number of well-known
students of hygiene have offered their services in this
connection and will constitute a hygiene reference
board, which will also determine the truth on hygienic
questions referred to it. A few life insurance con-
panies have worked individually along the lines now
proposed by this body, and with remarkable success,
but the advantages of a national organization must
inevitably appeal to all companies interested in pro-
longing the lives of their policyholders. A depart-
ment of conservation is only possible with a large
life insurance company on account of the expense,
but this Institute can perform the work for all com-
panies at a comparatively trifling cost. E. E. Ritten-
house, who has been elected president of the new
organization, has had much e¥périence along the line
of conservatiqn in recent yeardand will doubtless be

able to enlist.a large majority of the companies at
once,
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WHY DO MEN INSURE?

If each morning before an agent takes up the day’s
canvass he were to ask himself the question, Why
do men insure? it would give him a better viewpoint,
Since his business is to insure them, certainly no one
is so interested as he in learning why they insure.

There is a world of practical wisdom in the fol-
lowing, which is quoted from the booklet “The
Monthly Income Policy :"

“One very large personal writer, when asked to
explain the secret of his success, replied: ‘I try to
keep before my prospect this simple declaration: If
you die, Mary will get the money; if you live, you
will get it While this may seem painfully brief,
all will admit that it embodies the only elements in
life insurance.”

Some claim that life insurance is purely a business
proposition, therefore, is without sentiment. This is
not the case, and the agent who so concludes is mis-
led. Life insurance in most instances is all senti-
ment. It is suggested and prompted by sentiment.
Men insure for “Mary,” in whom all their sentiment
centers. She may be wife, mother, daughter or sis-
ter.

Everything, however, must have its business or
commercial side in order that it may be practical.
Love, marriage, home, all of which is the embodiment
of sentiment, must nevertheless be commercialized to
the extent that the material things also will be pro-
vided. Charity which is prompted by sentiment will
not maintain itself; it must be organized and put on
a business basis. While there may be no sentiment
in business, there must, nevertheless, be very much
of a business side to sentiment. In life insurance,
sentiment is first and last, the business phase being
only a necessary adjunct or incidental, l} there were
no dependent women and children, it is safe to say
there would be little, if any, life insurance, It would
not be in demand as an investment only, since there
are many other safe and profitable investments. But
no other plan has ever been devised by which we can
protect Mary. We may talk surrender and loan
values, reserves and dividends, but when we get the
application and premium it is due to Mary. No man
is ever going to take a policy because he can later on
mortgage or sell it for less than be has paid. This
would be foolish. Remember that men still take life
insurance primarily for Mary, just as they did before
cash and other " surrender 'values were known.
Modern policies, with all their improvements, only
serve to make life insurance more popular, of greater
value to the insured, and easier for the agent to sell,
since they serve the double purpose of protecting
Mary and also the insured himself. Draw a picture
of Mary, tactfully hold it up before a prospect’s eyes,
and keep it there. Talk more about Mary and less
about dividends or other incidentals. She is the pic-
ture; they constitute only the frame. Keep a pros-
pect’s thoughts on the picture itself. Every man
knows that life insurance is a good thing; that he
ought to have it, and that it is a mistake to put it off;
but all the investment features and policy privileges
in Christendom will not alone induce him to take it
to-day. Investments can be had at any time, but this
is not true of life insurance. It is only the fear that

Mary may be left unprovided for that will induce a

prospect fo insure now. Mary is the “lock, stock
and barrel” in life insurance.
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YEAR REMARKABLE FOR
AGITATION.

BUT NO PROMINENT FIRE UNDERWRITING FEA-
TURES—RESULTS PROBABLY LESS FAVOR-
ABLE.

The year 1913 passes into history as remarkable
at its inception for an outburst of newspaper and
magazine agitation nfainst the business of fire insur-
ance and subsequently during the course of the year
for unusual attention to the business from State and
legislative authorities, writes Mr. Frank Lock, the
well known United States manager of the Atlas of
London. The course of its underwriting history has
been even, there being no prominently abnormal
features in any section of the country nor in any
month. In general, the last half of the year has been
less profitable than the first, which is not the usual
experience, and it is in striking contrast to the year
1912, which opened with two of the worst months
companies have eyer experienced but ran out the
balance of the year well.

PrEMiuM INCOME AND RATES.

There is nothing to indicate that the premium in-
come for the year 1913 will differ materially in vol-
ume from the year 1912. The average rates of pre-
mium for each of the six years from 1907 to 1912,
inclusive, indicate a persistent decline, not pronounced
m any one year, but now reaching the lowest point
which has been paid by the public since the year 1901.

Lossks.

The underlying causes which produce the national
loss continue steadfast each year, apart from sweep-
ing conflagrations. What has so far been achieved
by the campaign of education upon fire prevention
indicates some little ground gained, as the aggregate
amount of loss remains about even, while the volume
of destructible values may be assumed to increase
each year. It is not much more than a holding of
the situation in hand; there has yet to be evidenced
any material work of conquest in reducing fire waste,
and to this extent the situation is not encouraging.

It is likely that the ratio of loss to the premium
for the year 1913 will prove for the companies as a
whole about 54 per cent. enough to leave a small
margin of profit. The commencement of the year
was so favorable that there is a considerable measure
of disappointment that the last seven months have
proved in the aggregate so much higher than for the
corresponding seven months of the previous year,
showing a property loss in the aggregate of $rrs,-
000,000, as against $89,000,000 for the corresponding
months of 1912,

EXPENSES.

The expense ratio still creeps up year by year, as
shown by the following ratios for each of the four
years 1009 to 1912, inclusive, namely, 37.83, 38.39,
38.99, 30.14, being an increase of 1.31 in the four
years. There is nothing to indicate that the high-
water mark has yet been reached, as the demands for
increase in brokerages, commissions, taxes and extra
expenditures to comply with State requirements pro-
mise but little relief on the expense side of the busi-
ness.

UNpERWRITING RESULTS.

There is no reason to think that 1913 will differ
materially from the two previous years, although the

Yrobability is that the results will be less favorable,
f the companies in the aggregate save a margin of
6 per cent. of the premiums, they will be fortunate;
this, of course, means that while a few numerically
of the best managed companies will do better than
this figure, more will do about the average, while the
largest number of companies must be content with
less, with many absolute losers. At the same time,
all companies have to face a heavy shrinkage in se-
curity values, which will bear heavily on the question
of surplus,

MONTREAL'S WATER SUPPLY.

Searching Investigation Formally Proposed—But
Nothing Yet Done.

At a meeting of representatives of the following
public bodies of Montreal held on Wednesday, the
Board of Trade, Chambre de Commerce, Trades
and Labor Council, Canadian Manufacturers’ Asso-
ciation, Builders’ Exchange and others, the follow-
ing resolution to be submitted to the Board of Con-
trol was passed :—

“Resolved, that the Board of Control be asked that
a commission of inquiry should be appointed, com-
posed of a judge of the Superior Court and two en-
gineers who are absolutely independent and have had
no connection with the city authorities, the duties of
this commission to be the determination of an alter-
native water supply for the city, to investigate the
cause of the break in the conduit and to apportion
the blame, to investigate the entire management of
the Water Department, and to investigate the whole
scheme of water supply whether completed or un-
completed.”

Crry Han, UNCOMMUNICATIVE.

At the City Hall very little information is avail-
able in regard to this question. On Wednesday the
Board of Control met Mr. Lesage and other en-
gineers who have been employed by the city before
and after the break in the conduit and heard what they
had to say. Mayor Lavallee is credited with taking
the attitude that the engineers employed by the city
alone would decide what was to be done in future
in regard to the water supply. However, Mr. John
R. Freeman, the consulting engineer to the New York
Board of Water Supply, who has been brought to
Montreal through the interest of a committee of pro-
minent citizens is to be given all assistance possible.

Superintendent Lesage, of the water department,
believes that the cause of the break was that the big
drag-line excavator came too near the conduit and
took the support away from the sides. This opinion
will probably be embodied in the report of the en-
gineers, which is now being prepared for the Board
of Control.

Work has been begun on the strengthening of the
aqueduct bank which supports the concrete conduit.
At present the chief factor in holding the pipe in
position is the frost in the ground, and when this dis-
appears there will be immediate danger of more sag-
ging of the pipe and consequent serious leakage.

Yesterday the Bank of England reduced its official
rate of discount from 5 per cent. to 4% per cent:
owing to the strengthening of its reserve and the im-

provement in continental finance.
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PREVENTION OF SMOKE AND
WATER DAMAGE.

(F. E. Roberts, of the Norwich Union Fire, before
the Insurance Institute of Toronto.)

SMOKE AND WATER DAMAGE.

This damage to buildings and machinery is not
touched upon, only that to stocks in mercantile build-
ings and factories. The fact that while a loss on a
building may be moderate, the loss on stock is liable
to be heavy, leads to this proposition—"Given even
an ordinary brick or concrete building, with good
fire protection, a moderate loss on building may be
expected, and a relatively large loss on stock. This |
discrepancy is due in most cases, not so much to the
actual fire damage to stock, as to the effect of smoke
and the water used to extinguish the blaze.”

A sure way to prevent this damage is to extinguish |
the fire when it is of small proportions, which means
a small amount of water used, and a minimum of
smoke. For this purpose an equipment of first aid |
fire extinguishing appliances should find a place in
every mercantile and manufacturing building. Such
apparatus, including casks or fire bucket tanks of
water with pails, chemical extinguishers, etc., are |
too well known to need description. The equipment
to be selected depends on the size and character of
the risk and above all on how far a man can be in-
duced to go in protecting his own property. The
“first aid” from the fire department is also of great
value. This consists of the same chemical fire ex-
tinguishers recommended for private use, now in the
hands of firemen, supplemented by the chemical en-
gine, which is nothing but an enlarged form of the
extinguisher, capable of throwing a continuous
stream of water impregnated with carbon dioxide
gas, for as long a period as such small streams are
likely to be of use. First aid private fire protection, |
and first aid from the fire department, one or both,
have saved millions of dollars worth of property, and
are especially effective in saving smoke and water
damage. Any thing that can hasten the appearance
of the brigade “chemical” at a fire should be heartily
encouraged.

I come now, however, to the point which is per-
haps of most interest—how to lessen the smoke and
water damage in the many fires where a large amount
of water has to be poured on the blaze and where
smoke is abundantly in evidence.

Goop BuiLping CONSTRUCTION,

The first requisite is to follow the rules of good
building construction, and to do so more closely than
is generally the case. Briefly, so far as smoke and
water damage goes, this means no unprotected floor
openings, in fact no floor openings whatever except
for stairs and elevators, no concealed spaces on walls
or celh.nﬁ!. absence of easily combustible partitions
and .ﬁms , in fact let the wood be confined as far as
possible to floors, beams and supports for same. Pro-
tection to elevator and stairs means enclosing in walls
of brick or concrete with standard fire doors at

openings. Two or three inch wooden enclosures
may make a substitute, but it cannot be called an
equivalent one. As to trapped elevators and stairs
puch treatment can have no place in any scheme of
preventing smoke and water damage, nor indeed can

I consider the usual traps seen as anything but a very
unsatisfactory way of preventing spread of fire.

The reason for advising no floor openings, except
elevators and stairways, is because so often the effect
of such properly protected openings is weakened by
improperly protected chutes, dumb waiters, etc., and
by belt holes. There is only one way of properly
protecting a chute or a shaft for a dumb waiter—
that is, treat it exactly as an elevator. It is practically
the same thing, only smaller. It is certainly better
to omit such openings altogether. Something may be
accomplished in the way of protecting a belt hole, but
as for making it anything but a serious defect in an
otherwise whole floor, I have never seen it done—
I do not believe it can be done. There is such a thing
as a belt tower, with transmission of power by shalt
to various floors. It is not a popular system in Can-
ada, probably too expensive to construct, and
besides, in these days of electrical power, belt holes
are not necessary and should be dispensed with,

SMALL AREAS.

The division of a risk into as small areas as the
needs of the business require by fire walls, with fire
doors at openings, preferably each side of wall, is
advised. This means something more than the con-
finement of a fire to the section where it originates.
If a fire happens in an undivided large area, and is
fortunately confined to half or less of that area, there
will undoubtedly be a heavy smoke damage, prob-
ably water damage as well, to a stock on the entire
floor, not damaged by fire, If a fire of equal extent
happens with the area divided by a fire wall, there
will probably be only a small smoke damage beyond
the fire wall. Some damage may be unavoidable as
fire doors will not keep out smoke eutirely.

It may be thought that concealed spaces, com-
bustible partitions, ceilings, etc., do not directly affect
smoke and water damage. But a fire that gets into
a concealed space on ceiling or walls is difficult to
extinguish. Much ineffective water has to be used,
with a corresponding unnecessary water damage to
stock. Thin board partitions and like finish and
fixtures especially if micely varnished, are simply
easily combustible firewood. They not only produce
smoke themselves in burning, but furnish excellent
kindling for stocks not so combustible, which will
burn or smoulder in such circumstances and pour
forth volumes of smoke.

SkyricuTs AND WINDOWS,

Elevator and stair shafts should have skylights at
head, but not entirely of impermeable wired glass.
Flat skylights should be of thin glass protected by
wire netting. If of monitor type, top can be of wired
glass, sides of thin glass, Smoke inevitably collects
in stair and elevator shafts, fire doors or no fire doors,
If fire penetrates to a shaft filled with smoke an ex-
plosion may be the result, the force of which should
find an easy vent upwards, if not, the thin glass is
easily broken and lets the smoke out. The sooner
the smoke finds an exit the better, why try to confine
it? Indeed it would be a good thing if a permanently
open ventilator could be arranged, or a vent similar
to the one now used over a theatre stage operated
from below. One of the best safeguards in a theatre
stage is a vent above, which can be opened at once
by an electric device in case of fire, from either the
e‘ctrichn's station or from the ticket office. Such
vent can be ar;aer'\‘gtd instead to open by fusible link
attachment as as by hand from some convenient
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point. While wired glass windows are installed
almost wholly as a safeguard against exposure from
some other building or section, I would point out the
fact that fire very often spreads from one floor to
those above, via the windows. In the well known
Triangle Waist Company fire in New York, which
started on the eighth floor, that is exactly the way it
spread to the ninth and tenth floors above. In a re-
cent fire here in Toronto it also followed-the same
course,
WaTERPROOF FLOORS.

What I have said applies to smoke and water dam-
age both, but there is a second requisite which applies
especially to water damage. That is waterproof and
drained floors. If a man puts up a new building
with single floors, or in an old building will not make
the floor double, the question might as well be drop-
ped. Mill construction floors, or even ordinary
double floors, can be so treated. Asbestos paper,
weighing 14 pounds to the square or 100 superficial
feet, is often laid between the 3 inch thick, or more,
mill floor and wearing, hard wooa, 34 to 7§ floor
above, or between the two 73 inch boards forming
the ordinary double floor. Possibly the fire retardant
qualities of this sheet of asbestos might do some good
after eating through three inches oF solid wood, but
the only advantage I can see is that if the 3 inch floor
was poorly seasoned timber, with resultant wide
cracks, it might impede the progress of flame to some
extent. Planking, where there is an exposed corner,
will ignite quicker, and burn more freely, than when
the fire can attack only the flat surface. I have more
faith in its virtues in the case of an ordinary double
floor, but it is somewhat limited. I am reminded of
a closet for workmen's oily clothing I saw once. Tt
was a fair closet for a wooden one (which are not
desirable), but unfortunately it was turned wrong
side out, covered with metal on outside, instead of
lined inside, where fire was likely to occur. What-
ever may be thought of the fire retarding qualities of
this thin sheet of asbestos paper, it is not waterproof.
Leave the sheet of asbestos there if need be, but do
something toward providing a waterproof coating as
well. With the asbestos, or without, the ordinary
double floor, or even the mill floor, cannot be called
waterproof. 1 think the man who banks on a mill
floor being waterproof, because it consists of four
inches or more of wood, and possibly a sheet of as-
bestos paper, is likely to find his confidence misplaced,
when a fire occurs requiring considerable water to
extinguish,

SoME RRgOMMENDATIONS.

The recommendations for a waterproof coating,
between the top layer of wood flooring and that under-
neath, are about as follows, according to views ad-
vanced by N. F. P. A. and others:

Two layers of waterproof gnper (resin sized gen-
erally mentioned), joints swabbed with tar,. pitch or
an equivalent, over-la at least two inches. If

per is not waterproof, the entire surface of lower
ayer to be swabbed with tar, pitch or an equivalent
and upper layer placed on lower while hot. Water-
Krooﬁng to be flashed up three inches above floor
Aevel at walls, columns, pipes, conduits, or any other
points ‘where floor is" Waterproofing to be

completed after ici , haye dope
g b A X R T
h , which. are

]
waterproof paper is likely to give efficient water pro-
tection, It is recommended that floors where feasible
be built with a pitch of about one inch in 20 feet,
draining to scuppers in outer walls, or to stair and
elevator shafts. In the former case, where the scup-
pers are simply laid flush with the floor, form recom-
mended has a square opening 12 by 4 inches at floor,
running in a downward direction through wall, and
narrowing near the outer surface to 4 inches square.
A flap cover outside the wall remains closed by gra-
vity until rush of water opens it. A shallow metal
gutter is sometimes inserted at outer walls, plain
straight scuppers 3 or 4 inches square or in diameter,
being used.

There is one objection to draining to outer walls,
at least in Canada. In our cold winters, with pene-
trating winds, in spite of the flap covers more cold
air finds its way in than is comfortable for workmen
employed near the walls, They get cold feet, both
literally and in a slang sense, a convenient rag stuffed
in the orifice keeps out the draught and incidentally
puts the scuppers out of business. This is taken
from observed facts, not from theory. In ware-
houses, or in places where little or no work is done,
this objection wonld not apply and indeed in such
situations a scheme of pitching the floor seems most
feasible. Where there is much machinery, pitching
the floors may impose difficulties in the proper align-
ment of machinery. The natural outlet for the water
appears to me to be the stair, and elevator shafts.
When the firemen sweep the water off of a floor after
a fire, there is where it goes. It may be impracticable
to pitch the floor to such opening in many cases—for
instance when there is but one elevator and stairway
at the end of a long building. Where the elevator
and stair shafts are located near the centre of a long
side, or when there are more than one of each, it can
be done. Drains could be installed in the centre of
floors connected by piping underneath to the down
pipes from the roof that often run through the build-
ing, or to elevator and stair shafts, The number of
such drains needed would be small, not more than
two in some cases to a floor. I have omitted to men-
tion that in any case there should be a pit at bottom
of all elevator and stair shafts, basement floor pitched
to same, with drain of ample size connected to sewer.

(To be continued.)

Mr. Beaudry Leman, superintendent of branches
and agencies, has been appointed general manager
of La Banque d'Hochelaga, in succession to the late
Mr. M. J. A. Prendergast.

* x  x %

Sir George Paish, referring in the London Statist
to his recent Canadian visit, says:—"“How much cap-
ital will come into Canada. in the next few years can-
not be calculated. It is very desirable that an abun-
dance of capital should now be provided for farm-
ing and mining, in order, for one thing, that the great
sum of capital spent in Canada in recent years ma
become productive, and for another that the world’s
supplies of food may be largely increased and that
‘the cost of living everywhere may be reduced. If
capital were provided freely for the construction of
“farm ‘buildings, for the purchase of agricultural ma
chinery and generally for increasing quickly the
{ductive power of the country, the transition from

. constructive to the. productive , period - wowld -
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OGILVIE FLOUR MILLS COMPANY: IMPORTANT
ISSUE OF BONDS.

An important issue of industrial bonds is an-
nounced by Messrs. Hanson Bros,, of Montreal, who
have purchased and now offer to investors the en-
tire issue of $600,000 6 p.c. first mortgage, series “C,”
gold bonds of the Ogilvie Flour Mills Company, at par
and accruel interest. These bonds are a first mortgage
on the new Medicine Hat mill and elevator and on
other properties of the Ogilvie Company including
over thirty elevators throughout the prairie pro-
vinces. They are redeemable on June 1st, 1932, at
the offices of the Royal Trust Company, Montreal,
interest being payable on June 1, and December 1, at
the Bank of Montreal, Montreal, while they are sub-
ject to call as a whole at 115 and accrued interest on
any interest date on giving six months’ notice.

'he success and high position occupied by the
Ogilvie Flour Mills Company are well-known. The
net trading profits for the last five years after mak-
ing due provision for depreciation and maintenance,
but before allowing for bond interest were for 1909:
—$716,054; 1910, $541,924; 1011, $481,310; 1012,
$521,431, and 1913, $576,734, or an average for the
five years of $567,490. The total bond interest re-
quired, including this issue, amounts to $141,000, so
that bond interest requirements are covered four times,
The earnings do not include the profits of the new
Medicine Hat mill, which was only completed in
July, 1913. The cost of this plant, together with
that of a number of interior elevators is being met
partly out of the proceeds of the present sale of
bonds, the balance being taken from profits.

After writing down goodwill, trademarks, patent
rights, etc., to the nominal amount of one dollar, the
Company’s total assets, as shown by the statement of
August 31, 1913 amounted to $8,880,737. After de-
ducting from this amount the entire ordinary or
floating liabilities of the Company’ there remained
assets almost equal to three times the bonded debt of
the Company including this issue ($2,350,000).

It will be seen from these figures that the present
issue of bonds is substantially secured both as to
principal and interest, and forms an attractive indus-
trial investment.

SURETY BUSINESS UNDER A CLOUD

According to Mr. William B. Joyce, president of
the National Surety Company, 1913 was a year of
ngad accounting for the surety companies transacting
business in United States. There were many aban-
donments of works by contractors, several banks
closed their doors and fidelity defaults were especially
high. It is surety history that fidelity salvage collec-
tions are materially affected by financial stringency.
In good times defaulters can induce friends to en-
dorse notes to raise the amount of shortages which
banks, in good times, will discount, but not so in
times  of jon; -likewise in good times
friends of faulters are willing to advance

s of their own to help out defaulters, but a de-
pression invariably affects the resources and loyalty
of such friends. Hence a high fidelity bond loss ratio

and the fact that 1913 goes down to history as an

GREAT GROWTH IN ALL-CANADIAN CLEARINGS.

The complete record of bank clearings in Canada
for 1913 shows a satisfactory increase over 1912, the
total being $9,262,6060,804 against $9,146,236,243, a
gain of $116,370,621, or about 1.3 per cent.

Of the total for the year $3,279,628632 was con-
tributed by the West, an increase of $14,778,724 over

1912

Five years ago total clearings in Western
Canada amounted to only $955,062,002.

Comparisons

for 1912 and 1913 are given in the following table:

1912, 1913,
Montreal , .$2,844,368,426 $2,880,029.101
Toronto. . 2,160,220,476 2,181,281,677
Ottawa. 244,123,451 207,667,006
Quebec. 168,769,685 165,664,745
Hamilton . 167,712,729 186,107,853
B 5 v b ke s 100,467,672 105,623,769
St. John. 88,969,218 82,665,827
London. 84,626,961 90,720,202
Brantford . 30,749,317 32,607,443

Total, East.

.$5,828,865,821

$5,932,447,523

Winnipeg. . . . . . . $1,637,817,254 $1,634,977,287
Vancouver., . . 644,118,877 606,899,710
Vietoria, 183,644,238 176,977,074
Calgary . 275,492,303 247,882,848
Edmonton. 220,727,617 213,063,318
Regina. 115,727,647 132,087,463
Brandon. . 32,877,876 32,186,498
Lethbridge. 115,898,467 96,034,717
Saskatoon. . 115,898,467 96,034,717
Moose Jaw. 695,136,326 61,370,943

Fort Willlam .

Total West.

40,603,087

49,265,358

.$3,264,849,908

$3,279,628,632

DISTRUST OF OUR INDUSTRIALS.

With regard to Canadian industrial flotations, apart
from those of the railways, they have not always
been popular, notwithstanding the attractive terms
offered and the general success which is known to
usually attend the leading commercial undertakings
in the Dominion. There is just a little distrust pre-
vailing in this connection, especially with regard to
a few of the neywer enterprises—i.e., enterprises that
have been established within the last few years, or
have been reconstituted in some way or another in
that period, and in which British capital is interested.
Let us hope, however, that this feeling will soon pass
away, and also that the lessons such concerns have
afforded will be taken to heart and tend to prevent
attempts at too rapid an expansion upon too little
actual capital—Lord Strathcona,

WESTERN RE-INSURES BUSINESS OF NEW
YORK COMPANY.

The fire, lightning and tornado business of the
Vulcan Insurance Company of New York has been
reinsured in the Western Assurance Company of
Toronto, and the automobile and sprinkler leaka'f
risks in the Home Insurance Company of New Yo

The World Assurance Company, with headquarters
at Vancouver, B.C.,, will apply to Parliament at the
forthcoming session for an act of incorporation in
order to carry on the business of fire, burglary, plate

lass, casualty and guarantee bond insurance. The

pire Life Insurance Compan’y, Toronto, will apply

for an act extending the time for obtaining a license
to carry on business.
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THE BRITISH AMERICA
ASSURANCE COMPANY

Incorporated : 1833,
———————

Fist Brfih Insuranen Company Extabihod ln Conade

A. D. 1804

Phenix AssuranceCo. Lt

OF LONDON, ENGLAND, (Founded 178%)
FIRE LIFE
TOTAL RESOURCES, over - - w.u

;lll LOSSES Pll‘l""| . . - ,000,000.00
HEAD OFFICE : TORONTO {avestments in Canada, for sacarity
old Rellable Progressive of Ganadian policybolders oaly, exceed 1,800,000.00
Assels over . $2,000,000.00 AGENTS WANTED IN BOTH BRANCHES. Asply to
. R. MacD. Paterson, | yanagers.
Losses paid since organization 000,000.00 J. B. Paterson, :
OGN e e B——— 100 St. Francois Xavier St. - Montreal
" DIRBCTORS: , '
Nen GEO. A, COX, Prosident. W. R. BROCK, Viee-President e
ROBT. BICKERDIKE, M.P W. B. MEIKLE Established 1864.
EORN HORKIN, K.0., LD ‘A‘d‘?«'ﬁi&omm Y k U d 't
B hana PRI NouLL New York Underwriters
% A, LARH K.O, LLD OoL,SIR HENRY M. PELLATY
7 R.Al. wWOoon Agency.
w B MEIKLE.,  E. 7. GARROW, A. & 4. H. STODDART REGISTERED
General Manader KXl Secretary Iw Wi“i.m str“t. “Ew Yo“
EVANS & JOHNSON, General Agents PROVINCIAL AGENTS.
Ivl?l" Love, HAMILTON ..lr‘::“"'-' ::::::
26 St. Sacrament Street : : MONTREAL Toronto, Ont. Wontreal, Que.
OSLER, HAII“’ID & NANTON, WHITE & CALKIN,
—— - “‘ln”. Man §t. John, N.B,
A Bk B ows, F.E1. ;
S :i:'u Soxs, LT, St. Johl’(;,. NNd. ik 1

J\{ORWICH UnioN T. D. RICHARDSON, Supt. for Canada, TORONTO || =
IRE /NSURANCE ==
<SOCIETY /IMITED

Jloiwich. &ngland

INSURANCE AGAINST:

FIRE INSURANCE COMPANY, Limited

Head Office : PARIS, France.
Established 1828

rawch Cothodral

FIRE ACCIDENT AND SICKNESS
EMPLOYERS' LIAMILITY PLATE GLASS Capital fully subscribed . $ 2,000,000.00
Head Office for Canade . . . TORONTO 2 p 5 .00
Head Office for Province of Quebec, MONTREAL Net Premiums in 1912 . . ,503,256
Agents wanted for the Accideat Branch. Total Losses paid to 31st Dec., 1912 86,000,000.00
L JOHN MucEWEN, Superintender ¢ for Quebec.
| Canadian Branch:

91 NOTRE DAME ST, WEST, MONTREAL

Manager lor Canada @
MAURICE FERRAND

Fire Agents’ Text Book, by J. Griswold, $2.00 |
THE CHRONICLE - MONTREAL. l

[ BRITISH COLONIAL ™%dsd®

Office: ROYAL BUILDING, 2 Place d'Armes, - Montreal.

"STRONG AS THE STRONGEST
Agents wanted in Unrepresented Districts

Presideat 1 HON. C. E. DUBORD, mum'mmm Mll-'.m
INSPROTORS.
GAviN BROWNE, Jr., 81 Yonge Street, Toronto, Ontario. R. T. Brown, P, O. Box 848, Regiaa,

I.A.cnmr.mmﬁunmqu s
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THE PUBLIC AND THE CO-
INSURANCE CLAUSE.

The opposition of certain classes of the community
to the coinsurance clause in fire insurance policies
is shown by the existence of so-called anti-coinsur-
ance laws. Legislation of this kind indicates ex-
traordinary ignorance of the true relation of fire in-
surance to the business community, and deliberately
puts it in the power of large business concerns having
scattered property interests to shift a considerable
share of their fire tax to the small property owner.
It overlooks the fact that the application of the co-
insurance principle must be likened to the application
of a government tax. Insurance men, in their own
interest, if for no other reason, should try to make
the public understand what the coinsurance clause
is and how it works. The information which follows
should be instilled into the mind of every business
man. Fire insurance is a tax paid by all property own-
ers in the community for the purpose of indemnifying
unfortunate losers. In form it resembles a general
property tax, except that it is collected and disbursed
by private companies instead of by the government.
As the government tax, to be equitable, is paid by
property owners in proportion to the value of their
property, so the fire insurance tax, to be equitable,
ought to be based upon the value of the property
owned, and not according to what the insured may
choose to pay. As every state and municipality
adopts a uniform method of assessment in levying its
tax with a view to preventing discrimination, so in
fire insurance the same uniformity of assessment
should prevail, and the same effort should be made
to prevent discrimination between the small and the
large owner, or between those who insure partially
and those who insure fully. Evasion in the payment
of the fire tax is very similar to evasion of national
or state taxes.

WaaAr CoiNsurRANCE Dogs.

Fire insurance men would do well to explain to
their customers that coinsurance protects property
owners against the efforts of great industrial and
mercantile corporations to shirk the payment of their
just share of premiums. In most large mercantile
and manufacturing plants the property is either
situated in different localities, or the contents of a
building are stored in different compartments each
separated from the other by fireproof walls, or at
least so protected that in the great great majority
of cases the fire can be easily confined to the com-
partment where it originated. Under such circum-
stances a total loss cannot be expected, and the pro-
perty owner is well aware of this. Assuming tﬁen.
that a merchant is the owner of two stocks of goods
situated in two localities, and worth respectively
$10,000 and $5,000, it is apparent that if these two
stocks are located so far from each other that from
a fire insurance point of view neither is affected by
‘the other, the owner could, if permitted, fully pro-
tect himself by talking out a blanket policy for $10,-
000 covering both items, as his loss could not, except
in the most unusual event of a fire occurring in both
properties at the same time, exceed that sum. This
1s another way of saying that $15,000 worth of pro-

y could be fully covered by $10,000 of insurance.

Ithough no fire insurance company eould afford to

insure the p of large concerns in this manner,
yet &:u% man who is unconnected

THE CHRONICLE.

with fire insurance as a business continues to denounce
coinsurance as unreasonable, such examples as the
one referred to having never been brought to his
notice. The problem of securing a uniform relation
between insurance and value confronts every com-
E:ny in the acceptance of every risk. Rates cannot

made intelligently and fairly except on the theory
that all property is insured for about the same pro-

rtion of its value. What this proportion may be
is of little importance if all property is insured for
the same proportion. If all property were insured
for only one-fourth of its value, statistical experience
would soon demonstrate the correct rate for property
insured for one-fourth value. But if one man has
his property insured for one-fourth of its worth, and
another for three-fourths, the former may receive
‘as much indemnity in the event of partial loss as the
latter, who paid three times as much for his insur-
ance. It is quite impossible for a fire insurance com-
pany or its agent, or even the owner, himself, to
estimate closely the value of property, and even if it
could be estimated values are always changing. The
only way to adjust the matter so that everybody con-
cerned will receive fair treatment must be through
a mutual agreement that if the property is not in-
sured for a stipulated proportion of its value at the
time of the fire, the assured shall be a co-insurer for
‘the deficit. There is no doubt whatever that pro-
perty owners can be made to see the justice of this
plan, provided insurance men will explain it to them.
As matters stand, however, many business men pro-
fess to be in ignorance of what coinsurance means.

Doks 11 ENCOURAGE OVER-INSURANCE?

The coinsurance plan of adjusting a difficult prob-
lem is so reasonable that the employment of the co-
insurance clause is required by law in a number of
European countries, including France, Belgium, and
Italy, and in other parts of Europe it is invariably a
part of the policy contract. Why is a clause in a

licy which is in practically all’ European policies
involving fire so unpopular on this side that the
legislatures of at least ten states have made its in-
sertion in any fire insurance contract a violation of
the law? The usual reason given by those who
oppose the co-insurance clause is that it encourages
over-insurance. But this reason is not valid, for
some of the states which have legislated against the
clause have enacted a valued-policy law which is an
incentive to people to over-insure their property. If
‘small property owners realized that coinsurance is
the safeguard which protects them from the desire
of some great corporations to avoid paying their just
share of the fire insurance tax, they would receive
the clause with open arms. If fire insurance men
would make it their business to instruct the public
concerning coinsurance, there would soon be not only
a popular demand for a repeal of all laws prohibiting
the clause in question, but, in addition, a demand for
the enactment of the European laws which make co-
insurance obligatory. Those laws ensure a fair dis-
tribution of rates, while the Jaws of many of our
states put it within the power of men of large means
to unload of their fire tax upon men of small

means. Although there is no doubt that the evasion
of fire tax is as improper as the evasion of any city
or state tax, yet few property owners seem able to

iate this truth, partially because insurance men
have not discussed the facts sufficiently with them,
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BRITISH AnD CANADIAN
UNDERWRITERS

of NORWICH, ENGLAND,
ISSUING POLICIES OF THE

| Norwich Union Fire Insurance Society
! Limited, of NORWICH, ENGLAND.

P
AGENTS WANTED AT ALL POINTS IN THE DOMINION.

Head Office for Canada, TORONTO
Head Office for Province of Quebec, MONTREAL

JOHN MacEWEN, Superintendent for Quebec \

—————

MOUNT ROYAL ASSURANGE COIIPAm

AUTHORIZED CAPITAL, $1,000,000
HEAD OFFICE: MONTREAL

President, Hon H. B, Rainville Vice-President, J. M. Wilson
J. 6, CLEMENT, Jr,, Qeneral Manager

l Responsible Agents wanted in Montresl and Province of Quebee

—

r\‘Iu Equity Fire Insurance Co.

TORONTO, CAN.
Wil. GREENWOOD BROWN, General Manader

ORNERAL AGENTS:

A. B, Powell, Interim HBranch Faulkner & Co,, Hallfax,
Manager, Montreal W, 8. Holland, Vancouver
Brown Clarke Agency, Winni; Geo. A, Lavis, Oalgary

Young & Lorway, Iydnly. ll.(,'... J. M. Queen, 8t Jol n,N.B
MoCalium, HIll & Oo,, Regins.

PLATE GLASS INSURANCE
THE OLDEST AND STRONGEST

%
THE DOMINION OF CANADA
GUARANTEE AND_ACCIDENT_ INSURAYCE SO

ACCIDENT

YOUR CARD

As a representative of the ** Oldest Life Insurance
Company in America will prove your best
introduction.

THE MUTUAL LIFE
INSURANCE COMPANY

OF NEW YORK

——————

Impregnable Strength

Incomparable Dividends

Maximum Benelits

Minimum Net Cost

———————————————

FOR TERMS TO PRODUCING AGENTS, ADDRESS

George T. Dexter

2ad VICE PRESIDENT
34 Nassau Street New York, N.Y.

THE LAW UNION & ROCK

INSURANCE CO. LINITED, LONDON.
Assets Exceed - $47,500,000.00
Over outuo.uo invested in Canada.
FIRE and ACCIDENT RISKS accepted.
Canadian Head Office: uzuluumwnmrm
MONTREAL “

——

Agents wanted in unrepresented towns in Canada.
w.D. AIXKRN, Superintendent, J. E. E. DICKSON

Accident Dept, Canadian Manager

e

GUARANTEE BONDS
BURGLARY INSURANCE
INSURANCE COMPANY

MONTREAL
J. €. ROBERTS, President,

TORONTO

WinniPea
C. A. WITHERS, Generel Manager.
€. ROBERTS, Manager, Montrea! Braneh.

CALGARY VANCOUVER
J. L. TURQUAND, Secretary-Treasurer.

LIFE AGENTS' MANCAL
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Blanket insurance with the co-insurance clause
having been in use for some years among large com-
mercial and manufacturing establishments some in-
terested person discovered that if he could get the
coinsurance clause declared illegal, he could ma-
terially reduce his insurance without impairing the
protection given by his blanket policy.
states any bill which s
insurance is at once popular, and anti-coinsurance
laws are being encouraged all over the country by
interested property OWRers, although they are well
aware that the concession of blanket insurance was
obtained on the condition of co-insurance.
now demanded is the benefit of blanket insurance
without coinsurance. Although a vast number of
«mall owners of property do not know what coin-
surance means, yet, in reality every small owner is
interested, because the prohibition of coinsurance
benefits only the great concerns whose distributed
property is usually located in cities. Blanket insur-
ance makes possible the evasion of a part of their
just fire tax by these big corporations or firms at the
expense of the whole community, because a corres-
ponding increase is made in the loss ratio shown by
the statistics upon which rates are established.

What is needed is publicity, and these are some of
the facts which the insured, as a body, ought to know.
—Insurance Age.

PRINCIPAL FIRES IN CANADA, INVOLVING LOSS
OF $5,000 AND OVER, DECEMBER, 1913.

?:lti ‘ Pince Risk o
1 | Bedford, Que. Mfg. Plant . . . . . *$73,260
4 | Woodstock, Ont. Evaporator Plant . 10,000
5 | Rainy River, Ont. Residence. . . . . . 5,000
5  Highland, Alta. Livery barn. . . . 6,000
6 | Regina, Sask. Farm buildings. . 6,000
6  Brantford, Ont. Stables, ete. 40,000
7 | Kingston, Ont, Liquor store . . . .| 10,000
7 | Winnipeg. Hotel, . . « « « & 50,000
7 | Loreburn, Sask. Business premises . 11,000
10 | Carmangay, Alta. Warehouse & store .| 18,000
10 | Limoilou, Que. Business block. . .| 30,000
10 | Jasper, Alta. Hotel . . . . . .| 10,000
10 | Toronto, Ont. Business premises .| 25,000
11 | Arcola, Bask. Livery, ete.. . . . 11,000
1 | Montreal, Que. SLOre . . v o s o b,
1 ] Carman, Man, Implement ware-

| house. . . . . . 12,000
12 | Havelock, Que. Store and dwelling 6,000
12 | Victoriaville, Que. Residence . . . . . 5,000
12 | Edmonton, Alta. Drug store . . . . 18,000
13 | Le Pas, Man. Conflagration . . .| 75,000
14 Smithville, Ont. Stores . . . . ... 50,000
14 | Toronto, Ont. Church .. .... 12,000
15 | Quebec City Shoe Factory. 80,000
15 = Yarmouth, N.S. Residence. . . . . . 8,000
19 | Winnipeg. ‘Wholesale stock . .| 18,000
19 Montreal. Apartment block . 75,000
16 | Sydney, N.S. Business block. . . 5,000
19  Beauceville, Que. Residence. . & o 5,000
22 | Berlin, Ont. Tanning factory. . 76,000
22 | Perth, Ont, Cheese factory . . . 5,000
23 Alvinston, Ont. Warehouse. . . . . 6,000
2£ | Dunmore, Alta. Store . . . s ..o 11,000
27| Montreal Dry goods store 10,000
7 | Hamiota, Man. Residence. . . . . . 5,000
28 | Coaticook, Que. Factory. . . . . 50,000
26 | Montreal. Garage and dwell-

| fngs . . . . . .| 160,000
30 | Montreal. Mfg. premises . . .| 50,000
31 | Winnipeg. Tanning factory . .| 80,000

*Insurance Loss.

In many |
unfriendly to any form of |

What is |

YEAR’S FIRE LOSS BETTER THAN
PREVIOUS YEARS.

SERIOUS FIRES DURING SUMMER MONTHS-—
CLIMATIC CONDITIONS HAVE IMPORTANT
EFFECT.

The losses by fire in the United States and Can-
ada during the twelve months ended December 31,
1913, as compiled by the New York Journa] of
Commerce, reach an aggregate of $224,723,350.
While this destruction of property is appalling to
consider as a drain on resources in vue year, it is
somewhat better than the record of the three pre-
ceding years, when the figures were respectively
$225,320,000 in 1912, $234,337,250 in 1911 and
$234,470,050 in 1910. The first five months of the
year 1913 gave promise of a material reduction in
the fire waste, but the four summer months developed
very serious losses, which more than offset the favor-
able conditions prevailing earlier.

FIRe PREVENTION MOVEMENT.

The causes which have been responsible for the
continuation of the comparatively heavy fire waste
of the country during the past three years continue
to be a matter of study by fire underwriters. The
popular movement along fire prevention lines received
no little encouragement from legislative and muni-
cipal organizations during 1913, and in many States
laws are now in force which were enacted in 1912
with a view of diminishing the number of prevent-
able fires. Notwithstanding this fact, however, the
destruction of property by fire has shown only a very
moderate diminution.

The attempt to prevent a
the fires throughout the country by means of a more
rigid inspection of buildings with a view of discover-
ing defects before they result in loss has not as yet
had time to bear any real fruit, but some of the
various State legislators are now more disposed to
give the subject of excessive fire waste much more
consideration than heretofore, and some good effects
may result. The establishment of fire marshals in
many States, with full power to investigate all fires
of questionable origin, will undoubtedly result in
checking some of the incendiaries. The continued
financial and business depression was undoubtedly a
contributing factor, as merchants who are having a
struggle to keep the balance on the right side are not
gisposed to incur any expense to prevent a possible

re.

. A comparative record of the fire losses by months
during the past three years is given below, as afford-
ing a study of the changes which climatic conditions
reflect in the average monthly losses. Tt will be
noted that seasons of intense cold weather or pro-
tracted dry seasons invariably have a serious effect
on the fire loss record. The table below gives the
losses by months during 1911, 1912 and 1913

considerable portion of

1911, 1912, 1913.
January. .$21,922,450 $35,653,150 $20,193,2560
February. . . . . 16,415,000 28,601,650 22,084,600
Mareh, . . . . . 31,669,800 16,650,850 17,61 1,000
April . 17,670,660 16,349,400 8,260
May . . 21,422,000 21,013,950
June . 20,691,950 16,103,450
July. . 25,301,150 15,219,100 K
August .. 12,662,660 14,158,800 21,180,700
September . 11,333,260 13,779,300 17,919,300
October, . . . . . 13,945,000 13,661,650 14,932,750
November. . . 18,680,600 16,172,300 15,207,600
December. . . . 22,722,860 17,967,000 16,126,450

e —

Total for yr. $234,337,260 $225,320,900 $224,723,350




e A

56. No. 2 THE CHRONICLE. MONTREAL, JANUARY 9, 1914

¢GRESHAM"
Life Assurance Society, Llimited

Founded 1848

THE AIM of the Mutual Life
of Canada has always been to
give a maximum of service at a
minimum of cost: not to be

“ THE BIGGEST” but * THE BEST.”
THE RESULT is apparent

in rapidly increasing business of
the very best quality, this our
Forty-fourth year being the best
since the formation of the Com-
pany in 1869.

| Funds: FIFTY MILLION DOLLARS

Applications are wanted
f()l' Ag.ell.CleS. leeral The Mutual Life Assurance Co. of Canada
commissions would be Waterloo, Ontario
arranged for Agents and | ———————

Brokers. A TORONTO AGENCY

WITH
Continuous Renewals tor the RIGHT MAN

CONTINENTAL LIFE

CONTRACT.
T. B. PARKINSON : Superintendent of Agencies

Continental Life Bulldiag, TORONTO

| aooress

ARCH. R. HOWELL,
Manager for Canada,

MONTREA:—J

1t THESE ARE FEATURES |
Scotﬁsh union ll\d “ﬂtiO:&Tl That Make Imperial Policy Contracts desirable :

Insurance Co., of Edinburgh, Scotland Large profits to polioyholders.
RSTABLISHED 1824 :mm:h‘m.&
Oophtel, + ©+ ° =+ = 980,000,000 Faverable mortality experience. :
Total Assets, . . 56,646,549 And absolute seourity to pelleyhelders. 3
Deposited with Dominlen GovL, g Several good agency openings for producers. !

Invested Assets in Canada, - 5,188,556
NORTH AMERICAN DEPT,, HARTFORD, CONN. U.S.A.

THE
IMPERIAL LIFE ASSURANCE COMPANY
ESINHART & KVANS, Resident Agents . Montreal of CANADA
' Head Office . TORONTO

MEDLAND & NON . . . . . . Toronto
ALLAN KILLAM & MCKAY, Lo, . o' % . Winnipeg {
[———

Fire Agents' Text Book, by J. Griswold, $2.00 THE LIFE AGENTS' | . . -W ‘
THE CHRONICLE - MONTREAL Published by The Chronicle, Montreal.
:/I

~THE NATIONAL LIFE ASSURANCE

COMPANY OF CANADA.
Head Office: National Life Chambers, - -~ ~ Toronto, Ontario

ELIAS ROGERS, President. m&:mmwmmm.
F. S0 6, Secretery ]
Applications for new assurances received as from the first of January last to September and, 1913, $7,000,000.00.
An increase of $2,900,000 by way of compr rison with the first eight months of 1912 By way of comparison with

1911 the increase is over $4,000,000.00.
The Company report on September and no arrears of interest or principal on any of its invested funds, a continuous

record for almost fifteen years.
For agencies apply direct to Head Oftice. ;

JAMES 1. BREWSTER, Manager
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THIrRTY-SEVEN YEARS' LoOsSES.

The fire losses in the United States and Canada
during the past thirty-seven years reach the gigantic
sum of $5031,380,075, or an annual average of
$152,109,721. The followm_g table, giving thg losses
by years during the past thirty-seven years, discloses
the steady general upward tendency of the fire waste,
It will be noted that since 1900, the year of the San
Francisco conflagration, the annual fire loss has con-
tinued well above two hundred million dollars:

1913, . .$224,723,350 1894, . . .$128,246,400
1912, . . 225,320,800 1893, . . . 156,445,875
1911, . . 234,837,260 1892. . . 151,616,000
1910, . 234,470,660 1891, . 143,764,000
1909, . 203,649,200 1890, . . 108,993,700
1908. . . 238,662,250 1889. . . 123,046,800
1907. . . . 215,671,260 1888. . . 110,885,600
1906, . . 159,710,000 1887. . . 120,283,000
1905, . 175,193,800 1886. .. 104,924,700
1904, . . 252,664,060 1886. . . 102,818,700
1903, . . 106,195,700 1884, . . 110,008,600
1902, . . 149,260,850 1883. . . 110,149,200
1901, . 164,347,450 1882, 84,605,000
1900, . 163,364,250 1881, 81,280,000
1899, . . 136,773,200 1880. . 74,643,400
1898, . 119,650,600 1879. . 77,703,700
1897, 110,319,650 1878, . 64,315,900

b . 115,665,600 1877. 68,265,800

- . 129,835,700 ——————

Total for 37 years.. .. .. .. .. ..$5,631,389,675

A carefully compiled record of the fires credited
with causing a property loss of $10,000 or over in
each instance shows that there were no less than 3,500
such fires during 1913. This compares with 3,040
fires in 1912 and 3,410 in 1911,

LONGEVITY OF ANNUITANTS.

In the course of a lengthy article on annuities, a
writer in the London Times remarks—‘Why annui-
tants should be an especially long-lived class cannot
be precisely explained; but the fact has been clearly
cstablished. It has been shown unmistakably in the
experience of the largest English office, which trans-
acts a very considerable annuity business with the
very poor classes, Freedom from worry is the com-
mon explanation. And there is good reason to be-
lieve that the tables now in use by the offices under-
estimate the span of life. It had long been suspected
that the tables employed in the past by the Govern-
ment under-rated the vitality, and the impression was
confirmed last year by the issue of a report by the
actuary to the National Debt Office. New tables
have been prepared which show an average increase
in the cost of annuities for males of 2.2 per cent.,
and for females of as much as 4.5 per cent., at the
ages at which annuities are usually purchased—i.e.,
from fifty to seventy-five. The British offices are
sull using old tables because they reason that the
under-estimation of longevity may be off-set by the
rise in the rate of interest. It is highly probable that
when the rate falls they will resort to the new Gov-
ernment tables, giving less favourable terms to annui-
tants. Possibly the knowledge that wne present tables
are more favourable to purchasers than those which
will be used later is not unconnected with the present
demand for annuities.”

From the Railway Passengers’ Assurance Com-
pany, we have to acknowledge with thanks the receipt
of a desk calendar, .

ULTIMATE EFFECT OF RIGHT
TO LIFE POLICY LOANS.

(Arthur E. Childs, President Columbian National
Life of Boston.)

Where will the unrestricted right to borrow on

licies lead us? What must we do to avoid being
ed into an undesirable position? The percentages
which policy loans and premium notes bear to total
reserves as reported by various companies in the
Insurance Year Book for the years 1888 to 1912, in-
clusive, show an increase from 3.32 per cent. to 16,03
per cent. This rapid increase is the cause of the in-
creasing apprehension shown by insurance companies
during the last few years. The indications are that
the figures for 1913 will approach at least 18 per
cent. Apology, therefore, is hardly needed for again
taking up a subject about which so much has been
written. While it would be interesting to speculate
just how many years it would take, under the pre-
sent conditions, for the percentge of loans to reserves
to reach exceedingly undue proportions, yet the pre-
sent rate of increase indicates the necessity of
changing these conditions at once, and to this end we
should turn our attention,

DEVELOPMENT oF Poricy LoAN.

As far back as 1845 the participating companies
accepted one-half the premiwm on their policies in
cash and took the insured’s note for the remainder.
This note was a lien against the policy. The com-
panies expected that the dividends declared each year
upon these policies would be sufficient to take care
of these notes and, therefore, did not require the
insured to meet these notes at a definite time. These
dividends failed to meet the entire amount of the
notes, and so the balance was charged against each
contract. In 1847 a system was started of consolidat-
ing the balance of these notes into one loan, which
was made against the reserve on the policy.

The next development took place abrut 1880, when
one of the leading companies notified its agents that
it would make loans on such contracts as could be
properly assigned to the company. Four years later
this company sent out what it called its “Perfected
Policy,” in which guaranteed loan values were grant-
ed up to 50 per cent. of the reserve. From this time
on, until the Armstrong Laws required that the loan
privilege be placed in each contract, we have had a
rapid development of this privilege. Companies, in
their struggle for size and in their desire to issue
policies that could be readily sold by the agents, be-
came more and more liberal in their offers, and even
went so far as to instruct their agents to use these
liberal policy conditions as the principal talking-points
in their efforts to sell insurance.

CuaNGe IN PubrLic ATTITUDE.

The attitude of the insuring public in regard to
the insurance business was materially changed as a
result of this method of campaigning. The institu-
tion, of life insurance had been looked upon as a
sacred institution, teaching man the necessity
of providing for his family and his own old
age. The insurance contract had been con-
sidered as a tri-lateral contract between the

insurance company, the insured, and the bene-
ficiary named in the contract, with the rights
accruing thereunder vested solely and absolutely in
the beneficiary, while the reserve funds accumulated
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RAILWAY PASSENGERS

ASSURANCE CO.

OF LONDON,
ENGLAND o0

Established 1849, O“f

ALL KINDS of
EMPLOYERS' AND PUBLIC
LIABILITY

(INCLUBING AUTOMOBILE.)
PLATE GLASS AND FIDELITY GUARANTEES.

ILITY (all kinds) and
AUTOMOBILE PACKAGES THROUGH THE MAIL
INSURANCE

Applications for direct Agencies invited.

| ELECTRICAL BANK and STORE PROTECTION
J/ SPRINKLER SUPERVISORY SERVICE
NIGHT WATCHMEN'S SIGNAL and FIRE ALARM SYSTEMS

Nead Offics, SEESFAYELURENE MONTREAL
F. J. J. STARK, General Manager.

e
THE FEDERAL LIFE ASSURANCE COMPANY

Home Office, HAMILTON, CANADA.

tnn-mlmmmmhmw'-m-wmmnum
The Cash Income by $130,808.60; Surplus earned during the year

Assots Increased $440,648.30;
amounted to $107,050.90; Assurances al risk now amount o $26,665,267.00

WMMNIMMh~mdw. Apply to
C. L. SWEENEY, Provincial Manager,
Montreal, Quebec

[F

Hoad Offise for Canada, Contederation Lite Building, TORONTO
“ F. H. RUSSELL, Manager
Transacts !
PERSONAL ACCIDENT FIDELITY GUARANTEE ”
SICKNESS BURGLARY and
LIAB! LOSS OF MERCHANDISE

ATLAS QSSURANCE COMPANY

IMITED, of LONDON, ENGLAND
Established in the REIGN of GEORGE 111

Income exceeds . . - $ 7,250,000
Funds exceed . - - . 17,900,000
“ lacluding the Fully Subscribed Capital, the yesources of the Company exceed $256,900,000.

Head Office for Canada - MONTREAL
MATTHEW C. HINSHAW, Branch Manager Active and Influential Agents Wanted
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by the companies had been considered as an accumula-
tion for the protection of the policyholders as a whole,
and not as a collection of the individual deposits
accumulated against each policy.

The granting by the companies of cash and loan
values on demand, and later the requirement by law
of the incorporation of this privilege in the contract,
has led the insured to believe that the reserve fund
is an accumulation of individual deposits and that he
is entitled to his share of these deposits whenever he
sees fit to ask for it. Moreover, n later years most
companies, by necessity in some States, but by choice
in general, have written their contracts with right of
revocation of the beneficiary, thus making the con-
tract an agreement between the company and the in-
sured and absolutely depriving the beneficiary of his
or her vested rights,

Finally, the courts have ruled, in view of the cash
values granted in the contracts and in view of the
msured’s right of revocation, that the contract is a
uni-lateral contract, thus relieving the insured of all
responsibility on his part and leaving him free to do
with his policy as he pleases.

From the standpoint of the insured, the contract
now stands as a codicil, to be changed at will, and
which he can legally surrender for his accrued de-
posits at any time he sees fit.

If the insurance company is to meet this situation,
it must perform three independent functions:

First—It must furnish insurance to the public for
only the net amount at risk in each case, i.e., for the
face amount of the policy less the reserve accrued
thereon.

Second—TIt must accumulate the reserve on each
policy, which is to be returned to the insured's bene-
ficiary in event of his death, or to the insured him-
self in the event of the maturity ot wne policy, or to
be used by the insurance company in keeping his
policy in force.

Third—1It must” hold itself in readiness to return
this fund upon demand to the insured as cash or in
form of a loan.

This last function, especially the necessity of loan-
ing funds to the insured upon demand, is so entirely
foreign to all fundamental ideas of insurance as to
make it a pertinent question as to whether or not
this is a proper function to demand of an insurance
company.,

We can view this question from three standpoints

from the legal stand, from the moral standpoint,
and from the standpoint of the best interests of the
insuring public.

LEGAL, STANDPOINT.

_ T'here is no question but that the law at the present
time substantiates the present view of insurance. As
a matter of fact, the law is the result of this view.
In the words of Mr. J. B. Lunger, “The right of the
insured to an equity in the reserve on his policy finds
best recognition in granting loans at stated times upon
reasonable conditions.”

The fact that the law is the result of the present
public viewpoint, however, is an encouraging feature
in that if the public views on the subject be changed,
then we can have hopes of a modification in the legal
status of the matter,

MoRrAL STANDPOINT.

Although we allow that the accumulation of the
reserve funds is made up from the insured’s deposits,
yet we do not admit his inherent right to borrow on

this fund. This reserve is, as a matter of fact, a
part of the protection which the insured is providing
from his family and for the necessities of his own old
age, and for which a part of his premium is annually
paid.

The insurance company, then, should see to it that
these funds deposited with it for the avowed pur-
pose of protection should not be used for any other
purpose. The account in a savings bank is the
accumulation of a man's deposits, vet no one would
think of requiring a savings bank to loan to each
depositor the whole or any part of his deposits at a
definite rate of interest. These funds are considered
sacred, as representing the hard-earned savings of
the individual. Yet are not deposits made for the
protection of one’s family far more sacred? Should
not such funds be more zealously guarded against the
dangers of withdrawal on demand than the deposits
in a savings bank?

In subjecting this fund to loans, life insurance
companies have left it open to any whimsical desires
of the insured, and already too serious inroads have
been made upon it.  Too often these loans have been
made without the knowledge or consent of the
family interested, while the sorrow brought upon the
families of those who intended to repay their loans
~—but did not—can best be testified to by those present
who have had the care of this business in their charge.

he average man hesitates before he surrenders his

licy, but when he takes a loan and thus unknow-
ingly or wilfully destroys a part of his insurance pro-
tection, thinking that he will some time or other pay
it back, he does not readize that out of one hundred
people who have done the same less than ten ever
repay. It is against such inroads that we are morally
bound to protect the business, if life insurance is to
continue to hold the place in public confidence that
it holds to-day.

INTEREST OF THE PuBLic,

There are many reasons why the best interests of
the public demand that the insurance companies guard
with more care this reserve, upon which they are now
freely granting loans.

First—The temperament of the public on this con-
tinent differs from that which one finds elsewhere,
This country is a new country, where development
has been very rapid, where opportunity to make
money is ever presenting itself, and where the ruling
ambition is to acquire wealth. In such a country
temptations are constantly arising, urging men to in-
vest all their available funds in enterprises which
may or may not be profitable. In such a country
this tendency naturally and easily leads men to desire
to avail themselves of all ready means to procure
funds to put into such inviting ventures, Therefore,
it behooves the insurance companies to guard their in-
surance funds against the ravages of such a tempera-
ment,

I once heard a business man, who was connected
with the insurance business, say that during the panic
of 1907, when the prices of various stocks and bonds
were so low that they offered the greatest temptation
for investment and speculation, that nothing kept him
from asking for a loan of $50,000 against his large
insurance policies but his close connection with the
business and his consequent realization of the sacred
purpose for which these funds had been pledged.

Because the insuring public has not this realization
of the sacred purpose for which these funds have
been pledged, and because it is not closely connected
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We own and offer subject to prior eale or advance in price the entire issue of

$600,000.00

Ogilvie Flour Mills Co. Limited

6’, First Mortgage Gold Bonds, Series “C.”’

Dated—1st December, 1913, Due—1st June, 1932
Denominations:-$1,000 Trustees:—The Royal Trust Co., Montreal

Price: 100 AND ACCRUED INTEREST

Authorized. Capitalization. Tesued.

$2,350,000 6 per cent 1st Mortgage Bonds $2,350,000
2,000,000 7 per cent Preferred Stock 2,000,000
2,500,000 Common Stock 2,500,000

PARTICULARS OF ISSUE

flour mills with a capacity of 19,000 barrels a ¢
134 interfor elevators with a total capacity of 4,196
factories as well as warehouses at various points, waterpowers, real estate, ete.
r Statement of 31st August, 1913, after writing down
good-will from $1,000,000 to §1, amounted to $8,880,737.32, or after
e ordinary floating labilities of the Company there still remained
d debt of the Company, which including this llgue

lay, nine terminal elevators with

The company owns
,000 bushels, two barrel

a tota) of 4,200,000 bushels,

The company's total assets, as shown by thei
the value before attached to the
deducting from this amount the entir
assets almost equal to three times the entire bounde

amounts to $2,350,000

The average net trading profits for the last five years a
est required including this issue amounted to $141,000,
covered four times.

The Company's dividend record has been as follows:—

mounted to $667,490. The total bond inter-
Bond interest requirements were therefore
|

1909 1910 1911 1912 1913

Year . 1903 1004 1906 1006 1907 1908
Preferred ipe 7pe. Tpe. Tpe Tpe 7pe. Tpe  Tpe Tpe. Tpe.  Tpe
Common . 7pe. Tpe. Tpe. '‘Tpe *7pe. Tpe 8pe §pe. 8pe  8pe

*In addition the company paid in 1908 a stock dividend of 100 p.c. to the Common Shareholders.

Goodwill, trademarks and other intangible assets are valued at the nominal figure of one dollar.

We recommend this issue as a sound and safe investment.

PROSPECTUS DESCRIBING THIS ISSUE

WILL BE FORWARDED ON APPLICATION

Hanson BI'OS., 164 ST. JAMES STREET,
MONTREAL




MONTREAL, JANUARY 9, 1914

\
with the business, it is necessary for the insurance
companies to do all in their power to prevent the
hypothecation of these funds, and 10 see to it that,
as far as possible, they be solely used for the purpose
of protecting old age against poverty and dependents
against want,

Pusric AND PRIVATE EXTRAVAGANCE.

Second—We have in this country an extravagant
public, probably the most extravagant public in the
most extravagant age. The very people who are
living up to and even beyond their incomes, depend-
ing upon their insurance for the future protection of
their families, are the very people who are mortgaging
their insurance just as soon as the deposits are large
enough to satisfy some of their morc expensive
desires. They either forget the original purpose for
which they took the insurance or they allow their
selfish desires for temporary enjoyment to outweigh
their appreciation of the necessity for providing for
the future. Under such coriditions the best interests
of the public demand that we make it more difficult
for the insured to hypothecate these funds.

CuANGE IN SysTEM NECESSARY FROM CoMPANY
STANDPOINT.

Third—Our present system, moreover, of granting
loans upon demand is apparently so incompatible with
the other functions of li?e insurance that a change in
the system is necessary from the standpoint of the
companies themselves.

Twenty billion dollars of insurance in force is pro-
vided by the 250 companies organized in this country,
and upon the satisfactory maturity of these policies
stands the success of the insurance business.

The companies have accepted these obligations, not
with the expectation of being called upon to fulfill
them to-day or to-morrow, but with the idea that the
majority will run for many years. It is quite
necessary, then, in order that the companies may be
assured of their ability to fulfill these contracts when
they fall due, that they be allowed to invest their
funds in such securities as will give an adequate
return over a long period of years and yet at the same
time offer sufficient guarantee for future maturity.

Such funds are o%uan entirely different character
from those adapted to meet sudden and uncertain
maturities. The two classes of investments cannot
be made commensurate. In requiring the insurance
companies, then, in their investment policies to meet
these two situations, we are interfering with the free
employment of their reserve funds in their efforts to
obtain the greatest possible financial stability.

Moreover, the ever-increasing amount of loans
accumulating against insurance policies is inimical to
the best interests of the business itself. No well-
managed bank would make all of its loans to its own
depositors, for the calling of a loan in a tight money
market would always mean the withdrawal of the
deposit to pay the loan. All sound banks make a
good proportion of their loans to outsiders, which
loans can be called without disturbing the deposits.

No more should an insurance company allow a
large proportion of its reserve to be invested in policy
loans, lest when hard times come and the insured find
it impossible to pay their premiums they lapse their
policies.

Most of our companies are comparatively young,
but the time will come when we will be old, when the
percentage of new business to old business will of
necessity be comparatively small. If a company
when this time comes finds itse!f with a large propor-
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tion of its assets invested in policy loans, and there
is added to this the least suspicion against the in-
tegrity of the institution itself, it would have to face
an exceedingly difficult and embarrassing situation.

(To be continued.)

CANADIAN FIRE RECORD

Il iled by The Chronicle)

Hamiora, Man.—\W. McConnell's
stroyed, December 27.
known.

Supsury, ONT.—Pool room, restaurant and stores
destroyed, December 29. loss, $15000. Origin,
overheated stove,

St. CarueriNg's ONT.—Double house owned by
A. Cook and E. Blake destroyed, January 2. Loss,
$1,000 with insurance, $450.

INKERMAN, ONT.—Barns and hog pens on Nail
Bickford Farm together with stock and machinery
of tenant, Mr. Belliuger, destroyed, January 2.

DunMoRg, Arra—]. Crane's store destroyed, De-
cember 23. Loss, on stock, $8,000; on building,
$3,000. Insurance on stock $4,000 and on building,
$5,000. Origin, unknown.

WinNiPEG,— Premises of Winnipeg Tanning Com-
pany, Nairn Avenue, Elmwood, damaged, December
31.  Loss, $30,000.

F. W. Dudley's jewelry store, 542 Main Street,
damaged, December 3i. Loss, $1,500, covered by
insurance.

MoNTREAL,—A. Renaud’s premises at 81 St. Law-
rence Boulevard damaged, January 5. Loss on
stock and building, $20,000.

St. Remi dry goods store, 2579 Notre Dame Street
West, gutted, January 4.

Cosy Corner Restaurant, 345 Wellington Street,
kept by W. Allen, damaged.

Nos. 857 and 89 Louis Veuillot Street, Longue
Pointe, occupied by T. Phillips and J. Rivard, de-
stroyed, January 1.

Building in rear of 648 Henri Julien Street, owned
by A. Frank, 808 City Hall Avenue, destroyed, Jan-
uary 2. Loss, $1,000.

Residence of Mrs. Tait, 4346 Notre Dame Street
East, let to other tenants, destroyed, December 31.

M. Philbin & Co., hardware store, 362 St. Cath-
erine Street West, damaged January 6. Adjoining
premises damaged were Montreal Light, Heat &
Power, Clarke Company, P. Myers. Philbin’s insur-
ance as follows:

residence de-
Loss, $5,000. Origin, un-

Ins, Co. of N. A. . .$ 3,000 ;London Mutual . . .$ 1,600

Atlas . . . . . . 17,5600 —

Mount Royal . . . . 3,000 $16,000
Loss total

Following insurance was concerned in St. Louis

Square fire, January 1:—
North British & Mer- ‘Mllnnce iy o .. 927,600
R § Y avm——

cantile .
Loss total $36,600

Following insurance was concerned in fire at 377
and 379 Ontario Street East on December 29. On
automobiles.

Ins, Co. of N. A.. . .§ 800 St Paul . . .'. . . $ 700
Prov. Washington. . 1,800 |Royal . . . . . . . 4,100
Springfleld . . . . . 16000 L. & L. &G. . .. . 5000
U. 8. Lloyds. . . . . 00 —_—

08l . . . $29,100

On buildings and contents, about $50,000 in various
companies,
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PRUDENTIAL POLICIES FIT

the requirements of
the insured perfectly.
They are modern in

Agents Wanted.

THE PRUDENTIAL INSURANCE CO. OF AMERICA
FORREST F. DRYDEN, President Home Offize, NEWARK, N.J.
Incorporated as & Stock Company by the State of New Jersey.

WANTED
INSPECTOR for the Province of Quebec for

strong Fire Company (Tariff). Apply to,
R. J,
P.O. BOX 1502,
MONTREAL.

The demands on the London market for new cap-
ital in 1913 established a new record for activity,
casily distancing the heretofore high record year of
1910, which was the year of the rubber boom. The
Statist’s compilation shows a total of £245,0006,000
for 1913.  In 1912 the figures were £211,337,000, and
for 1910, £232,143,000. The total for 1913 com-
prises £3,753,000 for India, £94,957,000 for the Brit-
ish Colonies and £97,050,000 for foreign countries.
The compilation does not include conversion loans
nor shares issued without payment. The totals are
caleulated at the prices of issue and not the par value,

* . * .

The usual monthly comparisons compiled by the
Loudon Bankers’ Magazine of the aggregate value of
387 representative securities dealt in on the London
Stock Exchange show a decrease for December of
£22,902,000, or 0.7 per cent., compared with the No-
vember figures. Compared with December a year
ago, a decrease is revealed in the aggregate value of
487 representative securities of £155,237,000.

- * * *

President Forrest F. Dryden, of the Prudential
Insurance Company of America states that the year
1913 has been one of success, that company showing
larger gains in both Industrial and Ordinary depart-
ments and greater individual results per agent than
in 1912. The company also reports the lowest in-
dustrial expense rate in its history-

The percentage of lapsed policies has decreased, a
feature which is specially gratifying as it is the con-
stant effort of the Prudential to so conduct its busi-
ness as to effect the greatest persistency of business,

. . + -

Mr. A. R. Howell, manager for Canada Gresham
Life Assurance Society, sails to-day per 8S. Empress
of Ireland, for England, to visit his Head Office.
The Company has experienced a very satisfactory
years' business in the Dominion,

WHAT ABOUT THE FUTURE?

WILL YOUR WORK NOW

MAKE YOU

INDEPENDENT AT FIFTY?

SUCCESSFUL AGENTS
Under a RENEWAL CONTRACT
WITH THE

=4, EXCELSIOR LIFE

TORONTO. INSURANCE COMPANY
J BECOME WDEPENDENT AND ENJOY OLD AGE.

NOTICE

is hereby given that the A ETNA
INSURANCE COMPANY, of
HARTFORD, have received a License
from the Department of Insurance to
transact the business of Tornado Insurance
in Canada.

FRED. W. EVANS,
Chief Agent.
MONTREAL, JANUARY Oth, 1914,

WANTED
Experienced French and English STENO-
GRAPHER wants position in Fire Insurance Office.
Address,

ABC,
¢/o THE CHRONICLE
MONTREAL
WANTED

Fire Insurance CLERK, reinsurance, mapping
etc., with knowledge of accounts, energetic and
capable, desires early engagement. Address,

K.PJ.,
¢/o THE CHRONICLE,
MONTREAL

WANTED

Position in a Fire Insurance Company by
YOUNG MAN with five years experience in the
Renewal Department. Addre;. %

o THE CHRONICLE,
MONTREAL.

WANTED

Inspector and Claims ADJUSTER for a British
Accident Company. Both languages necessary.
Address.

P.0. Box 1403,
MONTREAL.
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b Trafﬂc Returns. MONEY RATES.
3 Caxaniax Paciric Raway, s s ot s
Year to date. 1911, 1912 1913, Incrense To-day Last Week A Year Ago
Nov. 30 ... $97,797,000 §119,296,000 §126,364,000 $7,068,000 | Call money in Montreal. .. 6% . 61% 6-1%
; Week ending 1911, 1912, 1913, Increase  * ® in Toronto.... 64% 6} % 6-7 %
3 Dee. T vvnneen. §2478,000 $2,771,000 $3,009,000  £238,000 “ ¢ in New York.. 24 oee 24,
“14 .. v 2,522,000 2525000 2,681,000 Dec. 141,000 | “*  “  in London.... 2}-3% " 33%
w 9] 2,528.0°0 2,865,000 2,699,000 ,, 166,000 Bank ol England rate..... 4H% 6% 5%
“ 3l 3,010.000 3,647.000 3,306.000 ,, 341,000 |
GraxD Trusk Ranway,
Year to date. 1911, 1912, 1913 Increase DOMINION CIRCULATION AND SPECIE.
T NOV. 30 waus . ee. $49,650,210 $47,707,438 $51,706,424 £4,018,986
8 Weck ending 1911, 1913. 1918, Tucreae | N 30,1913 ... $132,885,199 | May 31, 1913..... $113.746.13
W Dec. 7 ... $392.95 $1,005091 1,018,199 g0tz | Gor- I 191 ....'n.-nfcsc'v'.zu Apri oy 17T
o (Fassesse SRR T RVIRIES GESICRD Dun KRANL | gt 00 11cvescee DIGADRAN I MArON Sl ... o0  1ER10N00
O .+ 933118 1,090,18 , 3 ol Augnet 3., oee 113401170 | February 28....v.. 110,484 879
“31 ... 1,391,873 1,696,839 1,722,065 Sl B ) Elone iy oo January 31....... 113,602,010
CaNADIAN NORTHERN HAiLwAY. | Juoe30 ...... .o 116,363,638 | Decemier 31, 1912 115,836,488
Year to date, 1911, 1912, 1913, Increase l L ] L i
Nov. 30 ...c0 .. $15,655,900 $19,311,800 $21,848,800 §2,537,000 Specie held by Receiver-General anl liis assistants :-
Week ending 1911. 1912, 1913, Increase | Nov. 30, 1913.. $116,493,009 | May 31, 1913..... $100,481,562
Dec. T sevenen. $461,600  $567,900 $583,600  $15,600 | Oct. 31 vv...... 101,716,293 | April 30., ........ 100,706,287
423,500 471,600 503,200 31,600 | Sept.30. ...... 98,986.515 | March 31 .. . 98,607,113
439,500 477,200 515,100 38,200 | August 31 91,693,052 | Febiruary28 . 94,782 004
506,500 615,000 663,900 38,900 July 31 o wees cove |Jdanuary S oaaee 101,894 960
Twin Ciry Rarin Traxsir Company, June 30 ....eo. 100,437,694 | December 31,1912 104,076,647
Year to date. 1911, , 1912, 1913, Increase
NOV. 30 cevvvens  seesenes  $7,398,188 $8,009,9°1  $611,803 |
Week ending. 1911, 1912, 1913 Increase [

O Dec. Tooveonr  SI47,634  $158,892  $172,616  §13,724 |
BT R 144,869 160,824 172,69 1,77 |
% $ss veivee 156,362 167,303 175,697 8,394 |

|

Havasa Erncerric Ranway Co.

Week ending 1913, 1914, Increase
" [ SRR P 53,645 55,914 2,269
Durorn Sveerior Tracrion Co,
1911, 1912, 1913. Increass
3 Dec.T.. coeoe $21,256 $21 664 $24,818 $3,148
3 ol | TP 20,385 21,759 24,456 2,697
bSPTIR 21,530 22,481 24,983 2,502
i | Bemghen 30,736 32,487 37,250 4,763
Derrorr Uxiven Rarnwav.
Week ending 1911, 1912, 191 Incrense
k. Dec. T.ooeveee 183,144 $209,660 $204,770 Dec $4,890 5!'3';"&';'
X “ . 142,498 208,062 203,301 " 4,762 Keeps the blood cool, sends the
) ST PSR —— busy man to the office with an
CANADIAN BANK CLEARINGS. active brain and the mental and
= P e p— e hysical power to grasp every
Week endl Week endi Week g P
| Jan, I"."Ibllil l 7:lnn‘.l‘_ m'ﬁ J::. :'n|dg||.;. .\,V‘ono .". " ;II';' problem. ‘u4

duo 25¢. and 60c. priggiees

Montreal ..... | $56512808 | .. ... .., $00,878,253 $30,4%9,025
S Toronto ... | 8130423 | Lo BLOTZA | 4085717
p (.)l!lIlA. ssisael  sesepe . sese I 5991979 5,190,120

e —————

1 CANADIAN BANKING PRACTICE

THIRD EDITION. NOW READY.
(HANDSOMELY BOUND IN CLOTH, $4 PER COPY)

QUESTIONS ON CUSTOM AND USAGE AND LAW. Published uander the Auspices of the
Canadian Bankers’ Asscciation (Compiled by Jobn T. P. Knight).

The hundreds of questions and answers on Canadian Banking Practice deal with nearl every
‘ possible point of practical interest likely to present itself during the daily routine of a lnn{. The
E replies relate to acceptances, cheques, endorsements, deposit receipts, letters of credit, circular notes,
warehouse receipts, partnership accounts, bankers' lien on goods, forgery, alteration and loss of
negotiable instruments, bills of exclu?e. omissory notes, principle and surety, etc., etc., etc,
Mr. J. T. P. Knight, the compiler of ** Canadian Banking Practice " l:n classified and indexed the
Questions on Points of Practical Interest. The value of such a work must be apparent, and a copy of the

k should be in the possession of every bank official and business man in the country who desires
to be informed upon points likely to arise in the course of dealings between banks and their customers.

For Sale at The Chronicle Office, 160 St. James Street, Montreal.
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Ke
| Closing o [Por con
BANK STOOKS | prieesor Y i mvsnnom
| Lt anle
| share
JORMRIC R ) s (0 8 odeias
Asked B4 s Por Cont
writioh North Amerion ... ..ot e
Oanndian Mlni of Con \ 204 20§ 50 5 ‘o8
Dominlon. M A vese 100
Hamilton o] ies 100 is
Hoehe! L e 1.0 60
Home seasesr] sadn sael W 4 ihen
fmperial. .. AR BRI 0 |
Merchants lwl of Ulll‘l veee| 185 1840 100 (X
Metropolitan u-..u sranes P 100 504k
Molsons . Leed| 200 195 | 100 550
Montresl o N on L)
Natlonale.. 132 100 5%
Nonhuni swown Hank | T )
Nows WI T ORRTIRL LR 100 XL
Oiaw 100 LR
r;nvlnrlnl Tank ot laumln ™
Quebies 100 L)
Hoygsl 00 543
Arand 50 eene
Aterling.. | 100
Poronto . . 1 1L 588
Dunlon Hank o(().uull 140
Vaneounver . | 10
Weyharn w-vl‘y . | 100
I.Allulll T HOOKS. l,
ne . XD o2 My 56
raetion. .. 2w
“w n'.nu- A, prat . Vo
Gom Sedd seasl MW A
Oanadian ruuu ........ XR 209, 200 10 i
Oanadian Car Com.. .. 6 B o0 e
P XD oW 100 6 %
d e WL e
0y o} 76
s OB 100 (R
e B W0 72
W0 3 e 10 00
Cunadian ' . ) 100 78
Oanadian Cottons aiabe AP o st 3| e
do do. PIA. e ™ B o 800
‘ mmln 1ocomotive. . . onsbeand ves ...“ oo | e
do, 1"t 00 |
|‘m'n Ienerve . 16 L3 S aaa
Phatralt United Ity T (™ %45
lm!nhulunm e onie 4 8RR b Bl 0 1" e
Dominton Cosl Pratorced ... 106 el 0 606
MHaminton Taxtils Co Cowm . LH] L] 100 n
dn .. D ... | 0
om, Tron & Stael I'14, i 0Ll e \ T
Dominion Stesl Oorpn. a “r' we | 1016
fuluth Superior Tnmo. v 10w |
Malitax Tramway Co ... Wl e | 800
Havans vmnm Ny Oom ... e wooet NN | e
Preferred .. i ol N §
||||uo‘l l‘vn rea v sees n w wo | 682
Kaministignin Power. PR
Lanrentide Oom w168 00
fake of the Woods Mill . o AL
do  PHd i B
Waekay Oompantes Com, o0 o w 1 100
\d oon 9 '} o 1
Wentenn Light & Pa--r 0o | e
deo rra.
Winn, 8. Pan) ANAM fom . 8 198! o~ 4 '
", ... ian umad
Montrea! lhumu [T ‘ ":

Montrea! Light ML & Pv o 1
Montreal Tolegraph .. “w
Nor' mtmofneuo-na = ™
N <eotia Steel & Ucal Oo, Com 3 100
do P xn i asssd AN
Ihglivte Flonr Mills Com CXnousp 1y e
a0 ra. . Aoy B
penman's Lad, Com W l ™
Ao Pret ottt )
Quehee ity 1. &1 19 n‘
Riohallen & Out. wiy ol e
Shawinightn Water v 190 10
To'edo Rys & Light Co. 10
Torontn Street atl ll| |m 10
Tei ity Pref o . o0
Twin Oty Rapid Transit ( { l“ W\ I 1
Ton ( Transit . 100
West Indiy "w
wintenr Hotal

Winnipes Eleotrie Ratlway 00 ..

Hate l)l
Aunual

0e Ly present I»Ivhhm
prices.

Per sent |
»

0
1ua

Sth, 1914
- _ = e
Per eont'ge
Capital val Lent of lest When Uividend
lnhcrtbod up Fund to paid up payable.
Capltal

8 | i

14.806 867 200 00| 60.0 April, October.

l\ M0,000 15,000,000 4 900 March, June, sqt. n..
6001000 5,704,288 6,764, nis Jan., April, July, Oet
3000000 9,000,000 8,60 O 1200 Mareh, June, Sept., Doo
400,000 4 00 080 62h wt| 906 Maroh, June, Sept., Dee,
2000 000 1,941 286 000 336 Mareh, J-n. s Dee.
7.000,000 8,071,38 70000000 0.0 Feb., May, uuﬁ. Nov,
690,00  69% 6611,0600 944 Mareh, June, Sept.
900,100 Somoo Lo 1260 |Jen., April, July, Im.
4,000,000 4000000 4800w 1200 Jan,, Arll. July, Oet
16,000,000 16,000,000 16,000 1000 |Mareh,

"m'lllii 2 000,000 1,660, 770 Feb., May, A‘.-t. Nov
9802 m' 2,811,804 360, 114 Ianuary, Ju J
600000 5,997 5% 10,586 670 1815 Jan., April, July, Oet.
0000 4 00,000 L1500 187 Maroh, June, Sept,, Dee,
bonseo, 10m000 SThael 470 Jan.. April, duly, Oet.
2,184,700 2,730 860 106062 479 Mareh, June, Sept., Dee.
000 11,500,600 12,580 008| 1086 March, June, Bept,
1m_ym 2,78.992 3,485.002 1288 Feb, Aij.'N‘
126,700 1,164,660 W00 260 Fob., Ma: .‘...\ ov.
5,000 0 500,000 6,000,000 120.0 March, June, Sept., Deo,
000 00¢ aao0n  B400000| 680 Mareh, June, Sept., Dee.
700 Satam om0l 48 |, A
wiaon|  seon 6RO 2.5
18,000 0°0] 13,000 000] ooee o L e April, duly, Oet,
104,700,000| 104 500,000 ..|Feb., May, Aug., Nov,
o1, 4% 00 . |May, Nov,
1,511,400 " May, Nov
260,000 000 \ -lln Aprll July, Oct.

2,500 000

1,999,967

2.800 000

2,178,670

3,000,000

s 0000 Jan,, April, July, Oos,

‘.:"2' .IA.';.'.A.'!I Muly, Oet,

K Jun., April, July, Oet,

l"”\ . Jan., A.m .m,.un.

| il fhte - April, July. Oot,
g~ " rot,

.-‘~1 Jan. Apﬂl Jl|;-00\.

"m': rob.. :;y Anguat, Nov
0

:'1‘:. ll .hno.lut. Dee.

100 .n-.. Apl, duly. bot,

A13m0 400 . rll. J-ly Oet,
pesnpo .lu Awll Jduly, Oet.

Jn..‘pdl July, Oet.

pril, Nov.
.lnn o Apnl July, (hl

|den., Aptﬂ. “July, Oet,
dmn Awnril, July, Oet,
.. |Feb. May, Aug., Nov.
L | April, Jnly,uel

'ﬁ.. ay, A Nov.
s Apil, duty, et
Imb.-lm u.u Dee.
Jm.. Apl.‘-hlyl,

y. ¢
.nu Apl.. July,
uﬁ.!l'm,l'o&n Dee

_ |reb. May, Angust, N
'O-lg Mn:.

. "'"i-m. J:v“'oh: .

aas ....

|aan

ll ,'
May' N

|4wn . APL .-1-!1.
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STOCK AND BOND LlST. Contlnu.d Stk
- ————= e e “"’* J— R o/ - umy e
]Qum Pi"" ! Date of
T Jate o
sonpe (oo et | Wieefwwe | Wi | QMny | v
Aske! Bid| S0~ ’
. Y W geofiimme | Y G -4 At St B s Rl
Bell 1e|¢phona Coveennes| oo [ 97| B | $3,649,000{1st Oct. 1st Apl lﬂ: ol Mnntrvnl Mtl. | April Ist, 1925
Can.Car & l‘dy-........'l(\l 103 3,500,000(18t June 1ot Dec. | v covververes vas. [Dec. sty 1939 Red,at 110aft.Nov."19
or in pt.aft.Nov 11
Can. Converters..... ----1 o 6 474,000{1st June 1st Dec.| - - .. verne-s|Dec, lot, 1926
Can. Cement Co..... ....{ 96 | 954 63 5,000,000{1t Apl. 15t Oct. 1 » o Oct, 21st, 1929 Redeemable at 110
Dowinion Coal Covvnens! 98| 5 | §,300,000/1st May lst Nov. | » o JApril Let, 1940/ Red, at 105 and
9 | Int.after May Ist,1910
Dom. Iron & Steel Co...| 87} 87 | 53 7,332,000{1st Jun. 15t July Bk. of Montreal, Ml [July 1st, 1929
Dom. Tex. Sers, A" oun] 991 6 7585001 March 1 Sept.|Royal Trust Co, MtlMurch 1st,19215 Redeemable at 111
i and Interest.
“ CR"™....[100 | 99} © 1,000,000 " ‘ " " “ Redeemable at par
after b years
“ “0"eeo|99]|..| 6 1,000,000 " o “ “ Hed. at 1056 and
Interest
| " “D”, .00 o Py 450,000 “ “ " “ “
Havans Electric Railway| . 5 7,824,731 | 1st Feb, 1st Aug [62 Broadway, N.Y. .[Feb. 1ut, 1912 Redeemable at 106
Halifax Tram..eeeeevess[100 ] .. | & 600,000{1st Jan. 1st July|Bk. of Vontreal, Ml [Jan. st 1916
Keewatin Mill Cooeveeee .. | oo | 6 ] 750,000/1st March | Sept.|Royal Trost Co. Mtl.|[Sept. lst, 1916 Redeemab'e atl10
Lakeol the Woods Mill Co[ .. [101 | 6 1,000,000/1st. June 1st Dec.[Merchants Bank of
Canada, Montreal..[June Ist, 1932
Laurentide Paper Co.... wl @ 947,305/2 Jan. 2 July|Bk. of Montreal, Mtl.[Jan. 2nd, 1920 1
Mexican Eleetric L, Co..| .. | .. b 5,778,600(1st Jan. 1st July " o o'y Is, mii.'vE
Mex. L't & PowerCo... | .. | .. | & 11,72,600/1st Feb. 1st Aug. Fen. s, 1933
Moutreal L. & Pow. Co.. 98 | 4 6,787,000(1st Jan. let, July " o Llan, l1st, 1932 Red. at 106 and
i ' | Int.after 1912
Montreal Street Ry. Co.. 100 | 43| 1,500,000{Ist May 1st Nov. May 1st, 1932|
Ogilyvie Flour Mills Co. .. o) @ 1,750,000{1st June 1st Dec.|Bk. of Montreal, Mtl.[July 1st, 'Hz‘Roldn-onuhlul 106 and
| Interes
Peniiang ..oerssseencses| 90| oo | 8 2,000,000{1st May 1st Nov.[Bk. of M. Mtl, &Ln. Nov. Is, 1926 Redeemable at 110
| | after Nov. 1,1911
Price Brod ...o seeesess| 83 [ FO | 6 833,000{1et June Ist Dee,| ..... sevess saas sans une Jobk, 1926
Quebec Ry. L & P.Co...| .. | 50 l ] 4,866,666|1st June lst Dec. Inne )st, 1929
Rio JHN@ITO. covsvennsane| oo | oo | 5 | 26,000,000/l Jan. Ldulyfeecoes vones vessesee Jan, 1st, 1935
| C.B. of C. London. |
880 PAIO. ceaversnacvone] oo [ oo | B 6,000,000|15t Juve et Dec.| Nat. Trost Co, Tor [June Ist, 1929
! loronto & York Radial..| .. | .. | B 1,620,000{1 July 1st Jan [B. of M., Tor. & N.Y.|Feb. 1xt, 1919/
{ 1,000,000(1st Apl. 1<t Oct |Bk. of “nn(rﬂll MtlJan. Dst, 1927|
Winnipeg Eleetrie ...oou| oo | oo | B 4,000,004112 Jan. 2nd July " |Jan. 1st. 1935|
\\«-Hmrn Electric..ooee| o0 | oo 600,000] 1t Jan. 1st July|.covee sorenssennnans 1929

Montreal Tramways Company |
SUBURBAN SUMMER TIME TABLE | 7HE CHRONICLE

Lachine : l

From Post OMce—

10 min. serylee 'uo..m to8.00 a.m. |10 min. seryice 1200 noon to7.10p.m |

10 8.00 12.00 noon 20 7.10 p.m.to 12,00 mid
From I.M‘hln

0 mln sery lw&‘lls.m o 5.50 am. 10 m.n sery 1eel2. 00 noon to 800 p.m,

10 560 9.00 800 pom.to 1210 a0m,

2 * *ow00 M 12,00 noon Extra last ear at 1250 a.m.

Sault aux Recollets and St. Vincent de Paul:

From St. Denls to St. Vincent—
20 min. serylee 5,20 a.m. to 6.00 a,m, 30 min. service 800 p.m. tol1.00 p.m.
10 6.00 800 * |Car to St. Vincent 1130 p.m.
Car to Hendersons only 12,00 mid.
Car to St. Vinecent 12,40 midnight

0 * "R Y 4
0o "

p,m.
‘mp.lll to 7.00
8.00

From St. Vlmnl to 8t, Denls—
Tﬂ min. seryice 5,50 a.m, to 6.9 a m. 30 min. service 8.30 p.m. to 11.20 p.m,
6. 8.30 (Car from St.Vineent 12.00 midnight

"" *OR30 " 430 p,m, Car from Hendersons 12.20 a.m.
0 " o A¥pm.to730 " Carfrom St. Vincent L10 a.m.
L * 1 8.30 p.m.|

Cartierville:

From Snowdon's Junetion— 20 min. service 5.20 a.m. to 11.20 p m.
40 1120 pom. to 12,00, mid,

I) min. service 5.40 a.m. to 11, 40 p.m.
1140 p.m. to 12.20 mid.

From Cartlerville—

Mountain :
From Park Averue and Mount Royal—
20 min, urvloo 5.40 a.m. to 12.20 midnight
From Vietoria Aven:
20 min. service l.lo p.m. to 12.30 midnight

Bout de I'lle: i
%0 min. seryice 5.00 a.m. to ’
9.00 p.m. mu nudnl.hl {

Tctnlllvllln
L5 min seryloes o a.p. 10,63 am. |

| of the province of Saskatchewan at 96'%,

is fited regularly in leading offices
throughout Canada; advertising in
its columns has a permanent
value. . * o e

The Municipality of South Vancouver has issued
in London this week £200,000 5 p.c. consolidated
debentures redeemable 1962 at 1. The proceeds of
the loan are to redeem treasury bills and to meet ex-
penditure on public works.

* * * *

issued in London this week
Five year convertible debentures
the pro-
ceeds to be divated to repaying £900,000 in treasury

been
p.c.

There have
£1,000,000 4}

| bills.

* * * *

Mr. C. E. Neill, assistant general manager of the
Royal Bank was at yesterday's annual meeting, elect-
ed a director, the number of directors being increased
to sixteen for the purpose.
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REFERENCE DIRECTORY

Legal Firms, Brokers, Agents, Etc.

Vicror K, MireneLs, K.C
Exurol M. MacDovaalrt,
GILBERT S, STAIRS,
Pierne F. CASGRAIN,

McGIBBON, CASGRAIN, MITCHELL, & CASGRAIN
CASGRAIN, MITCHELL, McDOUGALL & CREELMAN

SOLICITORS & BARRISTRRS-AT-LAW

ROYAL TRUST BUILDING
MONTREAL, CANADA.

Tw. Onase.Casanuy, KO,
A CHASRLCASOR AN,
Jons J, CREELMAN,

Cable Address :
‘MONTQIRR, " MONTREAL

F. S. Maclennan, K.C.

Advocate, Barrister & Solicitor
New York Life Building - MONTREAL

CanLm ADDRESE, U FanMac " MONTREAL, ABC Coow’

ATWATER, DUCLOS & BOND

ADVOCATES
Quardian Bullding, 166 St. James Streel, Monireal.

C. A. DUCLOS, K.C.
J. R. COULIN,

A. W, ATWATHR, KC.
W. L. BOND, K.C.

Bell Telephone Main 771

F. W, EVANS C. R. G. JORNSON

Evans & Johnson
FIRE INSURANCE

Agents . BroKers
26 ST. SACRAMENT STREET,
MONTREAL

GENERAL AGENTS

£ETNA INSURANCE Co., of Hartford

BRITISH AMERICA ASSURANCE CO,, of Toronto
SUN INSURANCE OFFICE, of London, England
HOME INSURANCE CO., of New York

McCarthy, Osler, Hoskin & Harcourt

BARRISTERS, SOLICITORS, Eic.

VICTORIA STREET,
K.C. H.8 Osix» K.C,

F. W, HaRCOURT,
D. L. McCanray, K.C.

Jomn Hosxin, K C,
Letanron McCantuy, K.C.
BRITTON OSLER, J. F.H, McCarTny,

Counsel : WaLLACK NeswT, K.C

[ THE CHRONICLE

is filed regularly in leading offices
throughout Canada ; advertising in
its columns has a permanent
value. @ o

Canadian Banking Practlce

Publiched under the A of the Canadian Bankers' A
Compiled by John T. P. Knight
$4.00 per copy
For sale at The Chronicle Office,

160 ST. JAMES STREET, MONTREAL

fe

GEORGE DURNFORD, Ltd.,
Auditors and Accountants
Room 33, Canade Lifc Duliding, 139 SI. James Street, MONTREAL
G.DURNFORD,C.A., F.C.A, Can. ARTHUR J. ENGLAND Acct

Hon. Sir Alexandre Lacoste, K.C.

Kavanagh, Lajoie & Lacoste

ADVOCATES, SOLICITORS, Eto.

Provinclal Bank Bullding., 7 Place d'Armes.

H.). Kavanagh K.C. Paul Lacoste o
H- Gerin-Lajote, K.C, Jules Mathieu, ll:k'i

INSURANCE

MONTREAL.

FIRE AGENTS' TEXT BOOK (Griswold) - - - - 35200
FIRE INSURANCE EXPIRATION BOOKS (Megurn)
50 cents. end $2.00

LIPE AGENTS' MANUAL, - - $3.00

THE BENALLACK

Lithographing & Printing
Co., Limited

80-82 Victoria Square - -  Montreal

GET OUR PRICES

FOR
FIRST CLASS WORK
Orders Filled on Dates Promised

JOHN LOVELL & SON, LTD.

PRINTERS & BOOKBINDERS
23 St. Nicholas Street - - MONTREAL




