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POSTAL CONTRACTS. / '\\

RETURN to an Order 6f the Honourable The House of Commons,
dated 6 December 1867 ;——for,

COPIES “of ConTrACTS entered into between Her Majesty’s Postmaster
General and the North German Lloyd, the Liverpool, New- York, and
Philadelphia Steamship Company, and Messrs.” Cunard, Burns, and
Maclver, for the Conveyance of MA1Ls to New York:”

“ And, of the ConTrACT entered into between Her Majesty’s Postmaster
General and the Liverpool, New York, and Philadelphia Steamship
Company for the Conveyance of Mairs to Halifox, with Copies of the
CorRESPONDENCE relating thereto.”

Treasury Chambers / NT.
6 December 1867. GEORGE WARD HUNT

— No. 1. —
NORTH AMERICAN MAILS.

ARTICLES OF AGREEMENT made this 30th day of November in the year
1867 between the Most Noble James Duke of Montrose Her Majesty’s
Postmaster General for the time being of the first part the North German
Lloyd of Bremen (hereinafter called the Contractors) of the second part
and Henry Huth of Moorgate-street in the City of London Merchant and
Daniel Meinertzhagen of the same place Merchant of the third part
Witness that the Contractors for themselves their successors and assigns
hereby covenant with Her Majesty’s Postmaster General his executors
administrators successors and assigns Her Majesty’s Postmaster General
for the time being in manner following (that is to say) :—

1. Tue Contractors will at all times during the continuance of this Agree- Contractors; to pro«
ment or so long as the whole or any part of the service hereby agreed to be vide vessls.
performed ought to be performed in pursuance thereof provide keep seaworthy
and in complete repair and readiness for the purpose of conveying as hereinafter
provided all Her Majesty’s mails (in which term “mails” all bags boxes or
packets of letters newspapers books or printed papers and all other articles
transmissible by the post without regard either to the place to which they may
be addressed or to that in which they may have originated also all empty bags
empty boxes and other stores and articles used or to be used in carrying on
the Post Office service which shall be sent by or to or from the Post Office are
agreed to be comprehended) which shall at any time and from time to time by
the Postmaster General or any of his officers or agents be required to be con-
veyed as hereinafter provided a sufficient number of good substantial and effi-
cient steam vessels of adequate power and speed and supplied with first-rate
appropriate steam-engines and in all respects suited to the performance of the
services herein agreed to be performed within the respective times herein
stipulated.-

42, A 2. The
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2. The vessels to be employed under this Agreement shall be always furnished
with all appropriate and necessary machinery engines apparel furniture stores
tackle boats fuel lamps oil for lamps and engines tallow provisions anchors
cables fire pumps and other proper means for extinguishing fire lightning con-
ductors charts chronometers proper nautical instruments and whatever else
may be requisite for equipping the said vessels and rendering them constantly
efficient for the service hereby agreed to be performed and also manned and
provided with competent officers with appropriate certificates according to the
German law and with a sufficient number of competent engineers and a suffi-
cient crew of able seamen and other men.

3. One of such vessels so equipped and manned as aforesaid shall on every
Tuesday during the continuance of this Agreement put to sea from Southampton
with Her Majesty’s mails on board and proceed thence direct to New York in
the United States of America.

4. The time of departure of each of the said vessels from Southampton
aforesaid shall be such as the said Postmaster General shall from time to time
by netice in writing direct provided always that the said Postmaster General
shall give to the Contractors three calendar months’ notice in writing of any
change in the time appointed for such departure.

5. Each voyage shall be considered to commence on the embarkation of the
mails at Southampton and to terminate on the arrival of the said mails at the
quarantine ground in New York.

6. The duration of such voyage shall not exceed 276 hours,

7. If the Contractors fail on any Tuesday during the continuance of this
Contract to provide an efficient vessel at Southampton aforesaid ready to put
to sea at the appointed hour then and so often as the same shall so happen the
Contractors shall forfeit and pay unto Her Majesty Her heirs and successors
the sum of 300 /.

8. The Contractors shall if required by the Postmaster General receive and
allow to remain on board each of the said vessels while employed in the per-
formance of this Agreement and while returning from New York to Southampton
an officer to be appointed by the Postmaster General to take charge of the said
mails. .

9. The Contractors shall also receive and allow to remain on board each of
the said vessels while employed in the performance of this Agreement and also
while returning from New York to Southampton such a number of officers of
the Postmaster General as shall be required for the purpuse of sorting and
making up the mails conveyed or to be conveyed by such vessel.

10. The Contractors shall provide suitable accommodation and victualling
for the officers employed in the service of the Postmaster General as aforesaid
either as chief cabin passengers or as fore cabin passengers at the option of the
said Postmaster General and the Postmaster General shall pay to the Contractors
by way of passage money for the accommodation and victualling of each such
officer in respect of every voyage between Southampton and New York and
back the sum of 33 I for every such officer who shall be treated as a chief
cabin passenger and the sum of 221 for every such officer who shall be
treated as a fore cabin passenger.

11. The Contractors shall at their own cost provide to the satisfaction of the
Postmaster General on each of the vessels to be employed under this Agree-
ment a separate and convenient room for the convenient and secure deposit of
the mails under lock and key and shall also at the like cost (if and when they
shall be required so to do by the Postmaster General) erect and provide to the
satisfaction of the Postmaster General on each of such vessels a separate and
convenient room for sorting and making up the said mails and shall provide in
such room all such furniture lamps fittings and other conveniences as shall be
necessary and all such furniture lamps fittings and other conveniences shall be
from time to time cleansed and kept in repair and the oil for the lamps sup-
plied by the servants and at the cost of the Contractors and the services of the
crew of every such vessel shall from time to time be given in the conveyance ﬁf
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the mails between the mail room and the sorting room and the Postruaster
General shall pay to the Contractors the sum of 75 /. in respect of each vessel
on w hich such sorting room as aforesaid shall be erected or provided.

12. At each port or place where the said mails are to be delivered and re-
ceivea the officer having charge of mails shall whenever and as often as by him
shall be deemed practicable or necessary and either with or without any other
officer in the service of the Postmaster General be conveyed on shore and also
from the shore to the vessel employed for the time beiug in the performance of
this A_reement together with or (if such officer shall consider it necessary for
the purposes of this Agreement so 1o do) without mails in a suitable and sea-
worthy boat of not less than four oars to be furnished with effectual covering
for the mails and properly provided manned and equipped by the Con-
tractors.

13. If the Postmaster General during the continuance of this Agreement
thinks fit to entrust the charge and custody of the mails or any part thereof to
the master or commander of the vessel to be employed for the time being in
the performance of this Agreement and in all cases where the officer or other
person appointed to have charge of the mails shall be absent the master or
commmander of such vessel shall without any charge (other than that herein
provided to be paid to the Contractors) take due care of and the Contractors
shall be responsible for the receipt safe custody and delivery of the said mails
and each of such masters or commanders shall make the usual declaration or
declarations required or which may hereafter be required by the Postmaster
General in such and similar cases and furnish such journals returns and in-
formation to and perform such services as the Postmaster General or his agents
may require and every such master or commander or officer duly authorised by
him having the charge of mails shall himself immediately on the arrival at the
said port or placc of any such vessels deliver all mails for such port or place
into the hands of the Postinaster or such other person at such port or place as
the Postiaster Geuneral shall authorise to receive the same,

t4. The Contractors shall not convey in any of the vessels employed under
this Agreement any nitro-glycerine or other article which shall have been
legally declared specially dangerous.

15. The Contractors and all commanding and other officer: of the vessels
emploved in the performance of this Agreement and all agents seamen and
servants of the Contractors shall at all tiroes punctually attend to the orders
and directions of the Postmaster General his officers or agents as to the mode
time and place of landing delivering and receiving mails.

16. And in consideration of the due and faithful performance by the Con-
tractors of all the services hereby agreed to be by them performed the
Postwaster General doth hereby covenant that there shall be paid to the
Contractors out of such aids or supplies as may be from time to time provided
and appropriated by Parliament for that purpose so long as they perform the
whole of the said services in the manner and with such vessels as herecin
respectively provided the following sums that is to say the sum cf one shilling
for every ounce of letters conveyved by thermn and the sum of threepence for
every pound of newspapers conveyed by them and the sum of fivepence for
every pound of book-packets or packets of trude patterns conveyed by them
and except where otherwise expressly provided none of the duties performed
by the Contractors in pursudance of this Agreement shall give them any claim
to remuneration beyond the payment hereinbefore specified.

17. Provided always and it is hereby declared that if the duration of any
voyage made in pursuance of this Agreement shall exceed the time herein-
before provided in that behalf by a period equal to or exceeding 12 hours then
and in ‘every such case a deduction shall be made from the amount payable to
the Contractors in respect of such voyage under the last preceding clause of
one-eighth part of such amount in respect of each complete period of 12 hours
by which such voyage shall exceed the time hereinbefore provided in that behalf
so that (by way of example) if such voyage shall exceed the time hereinbefore
provided in that behalf by four complete days no payment shall be made to the
Contractors in respect of such voyage.
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18. The Postmaster General shall as soon as conveniently may be after the
1st day of January the 1st day of April the 1st day of July and the Ist day of
October in every year during the continuance of this Contract cause an account
to be made out and signed by the Receiver and Accountant General for the
time being of the General Post Office of all sums of money which shall up to
the last preceding of such quarterly days have become payable to the Con-
tractors in respect of the carriage of mails in pursuance of the preceding clauses
of this Agreement and every account so made out and signed shall as between
the parties hereto be conclusive evidence of the facts stated therein and of the
amount due to the Contractors as aforesaid and such amount shall be forthwith
paid to the Contractors out of such aids or supplies as aforesaid after deducting
therefrom any sums of money in respect of forfeitures which the Contractors
may have incurred as herein provided.

19. And it is hereby further agreed and declared between and by the said
parties to these presents as follows (that is to say) :—

If at any time during the continuance of this Agreement or after the deter-
mination thereof any dispute shall arise between the parties hereto or their
executors administrators or successors respectively concerning any breach or
alleged breach by or on the part of the Contractors of this Agreement or the
sufficiency of any such breach to justify #he Postmaster General in putting an
end to the same or concerning the amount of consideration to be paid to or
allowed by the Contractors as the case may be or concerning any of the cove-
nants matters or things herein contained or in anywise relating thereto and
notwithstanding the power herein contained to determine this Agreement and
any execution or attempted execution of such power such dispute shall be
referred to two arbitrators one to be chosen from timé to time by the Postmaster
General and the other by the Contractors and if such arbitrators should at any
time or times not agree in the matter or question referred to them then such
question in difference shall be referred by them to an umpire to be chosen by
such arbitrators before they proceed with the reference to them. And the joint
and concurrent award of the said arbitrators or the separate award of the said
umpire when the said arbitrators cannot agree shall be binding and conclusive
upon both parties.

20. Any submission to arbitration in pursuance of this Agreement may be
made a rule of any of Her Majesty’s Courts of Record pursuant to the statute
in that case made and provided on the application of either party.

21. The Contractors shall not receive or permit to be received in the United
Kingdom for conveyance on board any of the vessels employed under this
Agreement any letters other than those contained in Her Majesty’s mails the
whole postage of which shall belong to Her Majesty and shall be at the disposal
of the Postmaster General.

292, This Agreement shall commence on the Ist day of January 1868 and
shall continue in force until the expiration of a written notice given at any
time and by either the Contractors or the Postmaster General of not less than
six calendar months.

23. All and every the sums of money hereby stipulated to be paid by the
Contractors unto Her Majesty Her heirs and successovs shall be considered as
stipulated or ascertained damages whether any damage or loss has or has not
been sustained and shall and may be retained by the Postmaster General
out of any monies payable or which may thereafter become payable to the
Contractors or the payment may be enforced as a debt due to Her Majesty
with full costs of suit at the discretion of the Postmaster General provided
however that the payment by the Contractors of any sums of money by way of
penalties shall not in any manner prejudice the right of the Postmaster General
to treat the failure (if any) on the part of the Contractors to provide a proper
vessel or to perform any voyage at or within the times hereinbefore in that
behalf mentioned as a breach of this Agreement.

24. The Contractors shall not assign underlet or dispose of this Agreement
or any part thereof without the consent of the Postmaster General signified in
writing under his hand or under the hand of the Secretary or one of the
Assistant Secretaries of the Post Oflice and in case of the same or ank); pari%

. : thereo
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thereof being assigned underlet or otherwise disposed of or of any great or
habitual breach of this Agreement or of any covenant matter or thing herein
contained on the part of the Contractors their officers agents or servants
and whether there be or be not any penalty or sum of money payable by the
Contractors for any breach it shall be lawful for the Postmaster General if he
shall think fit (and notwithstanding there may or may not have been any
former breach of this Contract) by writing under his hand or under the
hand of the Secretary or one of the Assistant Secretaries of the Post Office to
determine this Agreement without any previous notice to the Contractors or
their agents nor shall the Contractors be entitled to any compensation in respect
of such determination and such determination shall not deprive the Postmaster
General for the time being of any right or remedy to which he would otherwise
be entitled by reason of such breach or any prior breach of such
“Contract.

25. If on the determination of this Agreement any vessel or vessels shall
have started or shall start with the mails in conformity with this Agreement such
voyage or voyages shall be continued and performed and the mails be delivered
and received during the same as if this Agreement had remained in force with
regard to any such vessels and services and with respect to such vessels and
services as last aforesaid this Agreement shall be considered as having termi-
nated when such vessels shall have reached their port or place of destination
and such services shall have been performed and the Contractors shall receive
the same remuneration in respect of each such voyage as if this Agreement had
continued in full force until the termination thereof.

26. It shall be lawful for the Postmaster General from time to time to dele-
gate all or any of the powers vested in him by virtue of these presents to such
person or persons as he shall think fit.

27. All notices or directions which the Postmaster General his officers agents
or others are hereby authorized to give to the Contractors their officers servants
or agents other than any notice of termination of this Contract may at the
option of the Postmaster General his officers agents or others either be delivered
to the master of any of the said vessels or other officer or agent of the Con-
tractors in the charge or management of any vessel employed in the performance
of this Agreement or sent by the post addressed to the Contractors at their
office in Bremen or left at the office or last known office of their agents in
Southampton and any notices or directions sogiven sent or left shall be binding
on the Contractors provided always that any notice of termination of this Con-
tract shall be sent by post addressed to the Contractors at their office or last
known office in Bremen or left at the office of their agents in South-
ampton.

28. In pursuance of the provisions contained in the Act of Parliament passed
in the 22nd year of the reign of King George the 3rd intituled “ An Act for
‘s restraining any person concerned in any Contract Commission or Agreement
“ made for the public service from being elected or sitting and voting as a
¢« Member of the House of Commons ” no Member of the House of Commons
shall be admitted to any share or part of this Agreement or to any benefit
to arise,therefrom contrary to the true intent and meaming of the said
Act.

29. This Agreement shall not be binding until it has lain upon the Table of
the House of Commons for one month without disapproval unless it bg pre-
viously approved by a resolution of the said House of Commons.

30. And lastly for the due and faithful performance of all and sin-
gular the covenants conditions provisoes clauses articles and agreements
hereinbefore contained which on the part and behalf of the Contrac-
tors their successors and assigns are or ought to be observed performed
fulfilled or kept the Contractors for themselves and their successors and the
said Henry Huth and Daniel Meinertzhagen for themselves their heirs
executors and administrators do hereby bind themselves jointly and severally
unto our Sovereign Lady the Queen in the sum of 5,000/ of lawful British
money to be paid to our said Lady the Queen Her heirs and successors by way
of stipulated or ascertained damages agreed upon between the said Postmaster
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General and the Contractors and the said Henry Huth and Daniel Meinertzhagen
over and above any other sum or sums if any which may be payable in case of
the failure of the said Contractors in the due execution cf this Agreement or
any part thereof.

In witness whereof the said James Duke of Montrose Her Majesty’s Post
master General Henry Huth and Danicl Meinertzhagen have hereunto set their
hands and seals and the Contractors have hereunto caused their common seal
to be affixed the day and year first above written.

Signed sealed and delivered by the within-named James
Duke of Montrose Her Majesty’s Postmaster General in
the presence of MONTROSE.
J. L. dv Plat Taylor,
Private Sceretary.

Signed sealed and delivered by the within-named Henry
Huth and Daniel Meinertzhagen in the presence of Hexry HoTm.

Edwin Wiater,

Solicitor’s Department,
General Post Office.
D.MEINERTZHAGEN,

The common seal of the North German

Lloyd of Bremen was hereunto affixed in The Managers of the
the presence of North German Lloyd.
: J. C. Midler, H. PeTERs,
Merchant of Bremen. German Lloyd, Pr.
M, Sclhawoon, Bromen. CRUFEMA
. . . NN
Her Britannic Majesty’s L 8. Director.

Vice Consul.

— 2 —
NORTH AMERICAN MAILS.

ARTICLES OF AGREEMENT made this 3rd day of December in the year 1867
hetween the Most Noble James Duke of Montrose Her Majesty’s Post-
master General for the time being of the first part William Inman of
Liverpool in the county of Lancaster (which said William Inman and
his executors and administrators are hereinafter designated the Con-
tractors) of the second part and Thomas Langton Birley of Carr Hill
Kirkbam in the said county of Lancaster Esquire and Charles Inman of
Liverpool aforesaid of the third part Witnesseth that the said William
Inman for himself his heirs executors and administrators doth hereby
Covenant with Her "Majesty’s Postmaster General his executors admi-
nistrators successors and assigns Her Majesty’s Postmaster General for
the time being in manner following (that is to say) :—

Contractors 1. TrE Contractors will at all times during the continuance of this Agree-
ontractors to prea e servi '

side vessels, ment or so long as the whole or any part of the services hereby agreed to

be performed ought to be performed in pursuance thereof provide keep sea-

worthy and in complete repair and readiness for the purpose of conveying as

hereinafter provided all Her Majesty's mails (in which term “ Mails” all bags

boxes or packets of letters newspapers books or printed papers and all other

articles transmissible by the post without regard either to the place to which

they may be addressed or to that in which they may have originated also all

empty bags empty boxes and other stores and articles used or to be used in

carrying on the Post Office service which shall be sent by or to or from the

Post Office are agreed to be comprehended) which shall at any time and from

time to time by the Postmaster General or any of his officers or agents be’

: required
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required to be conveyed as hereinafter provided a sufficient number of good
substantial and efficient steam-vessels of adequate power and speed and sup-
plied with first-rate appropriate steam engines and in all respects suited to the
performance of the services herein agreed to be performed within the respective
times herein stipulated.

2. The vessels to be employed under this Agreement shall be always furnished Equiﬁment of
with all appropriate and necessary machinery engines apparel furniture stores vessels.
tackle boats fuel lamps oil for lamps and engines tallow provisions anchors
cables fire pumps and other proper means for extinguishing fire lightning con-
ductors charts chronometers proper nautical instruments and whatsoever else

may be requisite for equipping the said vessels and rendering them constantly
efficient for the service hereby agreed to be performed and also manned and
provided with competent officers with appropriate certificates granted pursuant to

the Act or Acts of Parliament in force for the time being relative to the granting
certificates to officers in the merchant service and with a sufficient number of
efficient engineers and a sufficient crew of able seamen and other men.

3. One of such vessels so approved equipped and manned as aforesaid shall Day and port of dee
on every Thursday during the continuance of this Agreement put to sea from Parture.
Queenstown in Ireland with Her Majesty’s mails on board and proceed thence
direct to New York in the United States of America. ‘

4. The time of departure of each of the said vessels from Queenstown afore- Hour thereof.
said shall be such as the said Postmaster General shall from time to time by
notice in writing appoint provided always that the suid Postmaster General shall
give to the Contractors three calendar months’ notice in writing of any change in
the time appointed for such departure.

5. Each voyage shall be considered to commence on the embarkation of the Limits of voyage.
mails at Queenstown aforesaid and to terminate on the arrival of the said mails
at the Post Office in New York aforesaid.

6. The duration of each voyage which shall commence between the 20th puration thereof.
day of September and the 20th day of April (both days inclusive) shall not
exceed 336 hours and the duration of each voyage which shall commence
during the remaining part of the year shall not exceed 276 hours.

7. If the Contractors fail on any Thursday during the continuance of this Penalty for failure
Contract to provide an efficient vessel at Queenstown aforesaid ready to put o have vesselready.
to sea at the appointed hour then and so often as the same shall so happen the
Contractors shall forfeit and pay unto Her Majesty Her heirs and successors the
sum of 300 /.

8. The Contractors shall receive and allow to remain on board each of the Themail officer.
said vessels while employed in the performance of this Agreement and while
returning from New York to Queenstown an officer to be appointed by the
Postinaster General to take charge of the said mails.

9. The contractors shall also receive and allow to remain on board each of Sorters.
the said veszels while employed in the performance of this agreement and also
while returning from New York to Queenstown such a number of officers of
the Postmaster General as shall be required for the purpose of sorting and
making up the mails conveyed or to be conveyed by such vessel.

10. The Contractors shall provide suitable accommodation and victualling Accommodation fox
for the officers employed in the service of the Postmaster General as aforesaid mail officer and
either as chief cabin passengers or as fore cabin passengers atthe option of the sorters.
said Postmaster General and the Postmaster General shall pay to the Contractors
by way of passage-money for the accommodation and victualling of each such
officer in respect of every voyage in either direction between Queenstown and
New York the sum of 22 1. for every such officer who shall be treated as a

chief cabin passenger and the sum of 16 7. for every such officer who shall
be treated as a fore cabin passenger-

11. The Contractors shall at their own cost provide to.the satisfaction of the 1 ¢ deposit fo
Postmaster General on each of the vessels to bepemployed under this Agreemeni ll@jllsiﬁ gggesggz;géor
- a separate and convenient room for the convenient and secure deposit of the ™™

‘mails under lock. and- key and shail _also. at the like. costs (if and .when they
Lo 42, A4 shall
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shall be required so to do by the Postmaster General) erect and provide on
each of such vessels a separate and convenient room for sorting and making up
the said mails and shall provide to the satisfaction of the Postmaster General
in such room all such furniture lamps fittings and other conveniences as shall
be neeessary and all such furniture lamps fittings and other conveniences shall
be from time to time cleansed and kept in repair and the oil for the lamps
supplied by the servants and at the cost of the Contractors and the services of
the crew of every such vessel shall from time to time be given in the convey-
ance of the mails between the mail room aund the sorting room.

12. At each port or place where the said mails are to be delivered and re-
ceived the officer having charge of mails shall whenever and as often as by him
shall be deemed practicable or necessary and either with or without any other
officer in the service of the Postmaster General be conveyed on shore and also
from the shore to the vessel employed for the time being in the performance of
this Agreement together with or (if such officer shall consider it necessary for
the purposes of this Agreement so to do) without mails in a suitable and sea-
worthy boat of not less than four oars to be furnished with effectual covering
for the mails and properly provided manned and equipped by the Contractors.

13. If the Postmaster General during the continuance of this Agreement
thinks fit to entrust the charge and custody of the mails or any part thereof to
the master or commander of the vessels to be employed for the time being in
the performance of this Agreement and in all cases where the officer or other
person appointed to have charge of the mails shall be absent the master or
eommander of such vessel shall without any charge (other than that herein
provided to be paid to the Contractors) take due care of and the Contractors
shall be responsible for the receipt safe custody and delivery of the said mails
and each of such masters or commanders shall make the usual declaration or
declarations required or which may hereafter be required by the Postmaster
General in such and similar cases and furnish such journmals returns and infor-
mation to and perform such services as the Postmaster General or his agents
may require and every such master or commander or officer duly authorised
by him having the charge of mails shall himself immediately on the arrival at
any of the said ports or places of any such vessels deliver all mails for such
port or place into the hands of the Postmaster or such other person at such
port or place as the Postmaster General shall authorise to receive the same.

14. The Contractors shall not convey in any of the vessels employed under
this Agreement any nitro-glycerine or other article which shall have been legally
declared specially dangerous.

15. The Contractors and all commanding and other officers of the vessels
employed in the performance of this Agreement and all agents seamen and
servants of the Contractors shall at all times punctually attend to the orders
and directions of the Postmaster General his officers or agents as to the mode
time and place of landing delivering and receiving mails,

16. And in consideration of the due and faithful performance by the Con-
tractors of all the services hereby agreed to be by them performed the Post-
master General doth hereby covenant that there shall be paid to the Contractors
(out of such aids or supplies as may be from time to time provided and
appropriated by Parliament for that purpose) so long asthey perform the whole
of the said services in the manner and with such vessels as herein respectively
provided the following sums (that is to say) the sum of 1s. for every ounce of
letters conveyed by them and the sum of 3 d. for every pound of newspapers
conveyed by them and the sum of 5 d. for every pound of hook-packets or
packets of trade patterns conveyed by them and except where otherwise
expressly provided none of the duties performed by the Contractors in pursuance
of this Agreement shall give them any claim to remuneration beyond the pay-
ment hereinbefore specified.

17. Provided always and it is hereby declaved that if the duration of any
voyage made in pursuance of this Agreement shall excqed the time herembefo?e
provided in that behalf by a period equal to or éxceeding 12 hours then and in
every such case a deduction shall be made from the amount payable to the

Contractors in respect of such voyage under the last preceding clause of O}Ill:l;
eig
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eighth part of such amount in respect of each complete period of 12 hours by
which such voyage shall exceed the time hereinbefore provided in that behalf so
that by way of example if sucb voyage shall exceed the time hereinbefore
provided in that behalf by four complete days no payment shall be made to
the Contractors in respect of such voyage.

18. The Postmaster General shall as soon as conveniently may be after the
1st day of January the 1st day of April the 1st day of July and the 1st day of
October in every year during the continuance of this Contract cause an account
to be made out and signed by the Receiver and Accountant General for the
time being of the General Post Office of all sums of money which shall up to
the last preceding of such quarterly days have become payable to the Con-
tractors in respect of the carriage of mails in pursuance of the preceding
clauses of this Agreement and every account so made out and signed shall as
between the parties hereto be conclusive evidence of the facts stated therein
and of the amount due to the Contractors as aforesaid and such amount shall
be forthwith paid to the Contractors out of such aids.or supplies as aforesaid
after deducting therefrom any sums of money in respect of forfeitures which
the Contractors may have incurred as herein provided.

19. And it is hereby further agreed and declared hetween and by the said
parties to these presents as follows that is to say :

If at any time during the continuance of this Agreement or after the deter-
mination thereot any dispute shall arise between the parties hereto or their
executors administrators or successors respectively concerning any breach or
alleged breach by or on the part of the Contractors of this Agreement or the
sufficiency of any such breach to justify the Postmaster General in putting an
end to the same or concerning the amount of consideration to be paid to or
allowed by the Contractors as the case may be or concerning any of the
covenants matters or things herein contained or.in anywise relating thereto and
notwithstanding the power herein contained to determine this Agreement and
any execution or attempted execution of such power such dispute shall be
referred to two arbitrators one to be chosen from time to time by the Post-
master General and the other by the Contractors and if such arbitrators should
at any time or times not agree in the matter or question referred to them then
such question in difference shall be referred by them to an umpire to be chosen
by such arbitrators before they proceed with the reference to them and the
Joint and concurrent award of the said arbitrators or the separate award of the
said umpire when the said arbitrators cannot agree shall be binding and con-
clusive upon both parties.

20. Any submission to arbitration in pursuance of this Agreement may be
made a rule of any of Her Majesty’s courts of record pursuant to the statute in
that case made and provided on the application of either party.

21. The Contractors shall not receive or permit to be received in the United
Kingdom for conveyance on board any of the vessels employed under this
Agreement auy letters other than those contained in Her Majesty’s mails the
whole postage of which shall belong to Her Majesty and shall be at the disposal
of the Postmaster General. :

22. This Agreement shall commence on the 1st day of January 1868 and
shall continue in force until the expiration of a4 written notice given at any
time and by either the contractors or the Postmaster General of not less than
six calendar months.

23. All and every the sums of money hereby stipulated to be paid by the
Contractors unto Her Majesty her heirs and successors shall be considered as
stipulated or ascertained damages whether any damage or loss has or has not
been sustained and shall and may be retained by the Postmaster General out of
any monies payable or which may thereafter become payable to the Contractors
or the payment may be enforced-as a debt due to Her Majesty with. full costs
of suit at the discretion of the Postmaster General provided however that the

Account of corres-
pondence to be kept.

Disputes to be ve-
ferred to arbitration.

Any submission
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& rule of court,

Postage of all mails
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termination of agree-
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sidered liquidated”
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payment by the Contractors of any sums of money. (by way. of penalties) shall -
not in any manner prejudice-the right of the Postmaster General-to treat the .

failure {if any) on the part of the Contractors to provide a proper vessel or
42, B to
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to perform any voyage at or within the times hereinbefore in that behalf
mentioned as a breach of this Agreement.

Agreement nottobe 24, The Contractors shall not assign underlet or dispose of this Agreement

assigned. or any part thereof without the consent of the Postmaster General signified
in writing under his hand or under|the hand of the secretary or one of the
assistant secretarics of the Post Office and in case of the same or any part
thereof being assigned underlet or otherwise disposed of or of any great or
habitual breach of this Agreement or of any covenant matter or thing herein con-
tained on the part of the Contractors their officers agents or servants and
whether there be or be not any penalty or sum of money payable by the Con-
tractors for any breach it shall be lawful for the Postmaster General if he shall
think fit (and notwithstanding there may or may not have been any former
breach of this Contract) by writing under his hand or under the hand of the
secretary or one of the assistant secretaries of the Post Office to determine this
Agreement without any previous notice to the Contractors or their agents nor
shall the Contractors be entitled to any compensation in respect of such deter-
mination and such determination shall not deprive the Postmaster General for
the time being of any right or remedy to which he would otherwise be entitled
by reason of such breach or any prior breach of such Contract.

‘qolvt"a :F%tto ltﬁe com- 25 If on the determination of this Agreement any vessel or vessels shall

ion of agiﬂeﬁfgﬂ’t’,’a' have started or shall start with the mails in conformity with this Agreement
such voyage or voyages shall be continued and performed and the mails be
delivered and received during the same as if this Agreement had remained in
force with regard to any such vessels and services and with respect to such
vessels and services as last aforesaid this Agreement shall be considered as
having terminated when such vessels shall have reached their port or place of
destination and such services shall have been performed and the Contractors
shall receive the same remuneration in respect of each such voyage as if this
Agreement had continued in full force until the termination thereof.

Postmaster-General 26, It shall be lawful for the Postmaster General from time to time to delegate
ﬁ?‘{e“}:legme WS all or any of the powers vested in him by virtue of these presents to such
person or persons as he shall think fit.

As to notices. 27. All notices or directions which the Postmaster General his officers agents
or others are hereby authorised to give to the Contractors their officers servants
or agents other than any motice of termination of this Contract may at the
option of the Postmaster General his officers agents or others either be delivered
to the master of any of the said vessels or any other officer or agent of the
Contractors in the charge or management of any vessel employed in the per-
formance of this Agreement or left for the Contractors at their office or last
known office in Liverpool and any notices or directions so given or left shall be
binding on the Contractors. Provided always that any notice of termination
of this Contract shall be served on the Contractors their officers servants or
agents at their office or last known office in Liverpool.

Members of Parli- 28, In pursuance of the provisions contained in the Act of Parliament passed
mentnotto be inter- j, the 29nd year of the reign of King George the Third intituled “ An Act for
ested in agreement. “ N =, N
“ restraining any person concerned in any Contract Commission or Agreement
“made for the public service from being elected or sitting and voting as a
“ Member of the House of Commons ” no Member of the House of Commons
shall be admitted to any share or part of this Agreement or to any benefit to
arise therefrom contrary to the true intent and meaning of the said Act.

Acreement fo be 29. This Agreement shall not be binding until it has lain upon the Table of
laidon table of  the House of the Commons for one month without disapproval unless it be
House of Commons. previously approved by a resolution of the said House of Commons.

Bond clause. 30. And lastly for the due and faithful performance of all and singular the
covenants conditions provisoes clauses articles and agreements hereinbefore
contained which on the part and behalf of the Contractors are or ought to be
observed performed fulfilled or kept the said William Inman Thomas Langton
Birley and Charles Inman do hereby bind themselves their heirs executors and
administrators and each of them doth hereby bind himself his heirs executors
and administrators unto our Sovereign Lady the Queen in the sum of ‘5,000 lf
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of lawful British money to be paid to our said Lady the Queen her heirs and
successors by way of stipulated or ascertained damages agreed upon between
the said Postmaster General and the said William Inman Thomas Langton Birley
and Charles Inman over and above any other sum or sums if any which may
be payable in case of the failure of the said Contractors in the due execution
of this Agreement or any part thereof.

In witness whereof the saia parties to these presents have hereunto set their
hands and s. als the day and year first above written.

T, LaxcToN BIRLEY.

@ MoxTROSE. @ WirLiay INvan, :

Cras, Inday.

Signed ecaled and delivered by the within-narsed James
Duke of Montroce Her Majesty’s Postmaster Geueral in
the presence of

J. L. Du Plat Taylor
Private Sccretary.

Signed scaled and delivered by the within-named William
Inman in the presence of

J. D. Rick
Controller Post Oftice Liverpool.

Signed sealed and delivered by the within-named Thomas
Langton Birley in the presence of

J. D. Rich
Controller Post Office Liverpool.

Sigued gealed and delivered by the within-named Charles
Inman in the presence of

J. D. Rick
Controller Post Office Liverpool.

— No. 3. —
NORTH AMERICAN MAILS.

ArTicLES OF AGREEMENT made the 3rd day of December in the year of
our Lord 1867 between the Maost Noble James Duke of Montrose Her
Majesty’s Postmaster General (for and on behalf of Her Majesty) of the
one part and Sir Edward Cunard of New York in the United States of
America Baronet John Burns of Glasgow in that part of Great Britain
called Scotland Merchant and Charles Maclver of Liverpool in the
County Palatine of Lancaster Merchant hereinafter designated * the Con-
tractors ” of the other part.

WirNess that in consideration of the payments hereinafter stipulated to be
made to the Contractors the Contractors do for themselves their heirs executors
and administrators and esch and every of them for himself his heirs executors
and administrators doth hereby covenant promise and agree to and with Her
Majesty’s Postmaster General his executors administrators successors aiid assigns
Her Majesty’s Postmaster General for the time being in manner f{ollowing
(that is to say) :—

1. The Contractors their executors and administrators shall and will during
the continuance of this Contract diligently faithfully and to' the satisfaction of
the said Postmaster General for the time being and with all possible speed - con-
‘vey Her Majesty’s Mails (' which designation all bage boxes .or packets of

42. B2 letters

Contractors to con-
vey mails,
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letters newspapers books or printed papers and all other articles transmissible
by the post without regard either to the place to which they may be addressed
or to that in which they may have orig nated and all empty bags empty boxes
and other stores and articles used or to be used in carrying on the Pest Office
service which shall be sent by or to or from the Post Office are agreed to be
comprehended) which shall at any time or times and from time to time by
Her Majesty’s Postmaster General or any of the officers or agents of the said
Postmaster General be required to be conveyed between England and North
America as hereinafter mentioned by means of a sufficient number of good
substantial and efficient steam vessels.

2. The Contractors their executors or administrators shall and will for the
performance of the services between Ingland and North America at ail times
at their own cost provide and keep seaworthy and in complete vepair from the
commencement and during the continuance of this Contract a sufficient num-
ber of good substantial and efficient steam vessels and at the like cost adequately
provide and furnish all and every the vesscls to be and while employed in the
performance of this Contract with all necessary and preper tackle stores oil
tallow fuel provisions machinery engines anchors cables boats fire pumps and
all other proper and requisite means for extinguishing fire lightning conductors
charts chronometers proper nautical instruments and all other furniture and
apparel and whatsoever else may be requisite and necessary for equipping the
said vessels and rendering them constantly efficient for the said services.

3. Each and every of the said vessels shall at the like cost be manned with
competent officers with appropriute certificates granted pursuant to the Act
17 & 18 Vict. c. 104 or to the Act or Acts in force for the time being relative
to the granting certificates to officers in the merchant service and also with
competent engineers and a sufficient crew of able seamen and other men and
\éith a compelent surgeon to be subject to the approval of the Postmaster

eneral.

4. From and after the Ist day of January 1868 and thenceforward during
the continuance of this Contract one of such vessels so equipped and manned
with Her Majesty’s mails on board shall on every Saturday at such hour as the
said Postmaster General shall at any time or from time to time appoint proceed
from Liverpool aforesaid without loss of time to New York in the said United
States and another of such vessels with Her Majesty’s mails on board shall on
every Wednesday at such hour as the said Postmaster General shall at any
time or from time to time appoint proceed from New Yorlk aforesaid to Liver-
pool aforesaid.

5. Each of the said vessels proceeding from or returning to Liverpool shall
call and receive and deliver mails at Queenstown in Ireland.

6. The said Postmaster General for the time being shall be at liberty and
have full power from time to time without making any compensation to the
Contractors to alter the day and hour for the said vessels leaving all and every
or any of the said places from whence the said mails are to be conveyed on
giving three months notice in writing under his hand or the hand of the secre-
tary or one of the assistant secretaries of the Post Office to the Contractors
their executors or administrators It being nevertheless expressly understood
that the said Postmaster General or any of his officers or agents shall be at
liberty and have full power at any time during the continuance of this Contract
to direct that any one or more of such vessels so conveying Her Majesty’s
mails from any of the said ports or places shall delay her or their departure
for any period not exceeding 24 hours beyond the period which may have been
previously fixed for the departure of such vessel or vessels and a letter addressed
to the commander of the vessel so to be delayed shall be a sufficient authority
for such detention. , '

7. The Contractors shall provide at their own cost on board each of the
vessels to be employed under this Agreement to the satisfaction of the Post.
master General a proper and convenient place of deposit for the mails with
secure lock and key and also a separate and convenient room for the purpose
of sorting and making up the mails and shall provide in such room .all such
furniture lamps fittings and other conveniences as shall he necessary and all

C such
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such furniture lamps fittings and other conveniences shall be from time to
time cleansed and kept in repair and the oil for the lamps supplied by the
servants and at the cost of the Contractors and the services of the crew shall
from time to time be given for the conveyance of the mails between the mail
room and the sorting room.

8. The Contractors their- executors and administrators shall receive and
allow to remain on board on each of the vessels to be employed in the perform-
ance of this Contract while they are so employed and also while remaining at
any port or place to or from which mails are to be conveyed under this agree-
ment whether any such vessel shall for the time being be with or without mails
on board an officer to be appointed by the Postmaster General to take charge
of Her Majesty’s mails and also such other officers in the service of the Post-
master General as shall be reasenably required for the purpose of sorting such
mails during the voyage of such vessel.

9. A suitable first-class berth with appropriate bed bedding and furniture
shall at the cost of the Contractors their executors and administrators be
provided and appropriated by them for the exclusive use and accommodation
of the officer for the time being in charge of the said mails and such officer
shall be victualled by the Contractors their executors and administrators as a
chief cabin passenger without any charge either for his passage or victualling
and the Contractors their executors and administrators shall also at their own
cost-provide suitable beirths for the accommodation as fore-cabin passengers of
the other officers employed to sort and make up the said mails and such last-
mentioned officers shall be duly victualled by the Contractors their executors
and administrators as fore-cabin passengers without any charge being made
either for their passage or victualling.

10. If the said Postmaster General shall at any time during the continuance
of this Contract think fit to entrust the charge and custody of Her Majesty’s
mails to the commander or commanders of all or any of the vessels to he em-
ployed in the performance of this Contract such commander or commanders
shall take due care thereof and shall make the usual declarations required or
which raay hereafter from time to time or at any time be required by Her
Majesty’s Postmaster General in such or similar cases and furnish such journals
returns and information to and perforin such services as the Postmaster General
or his agents may require and such commander or commanders having the
charge of such mails shall immediately on the arrival at any of the said ports
and places of any vessel so conveying the said mails himself deliver Her
Majesty’s mails into the hands of the postmaster of the port or place where
such mails are to be delivered or into the hands of such other person as the
said Postmaster General shall authorise and direct to receive the same.

11. The Contractors shall not convey in any of the vessels employed under
this agreement any nitro-glycerine or other article which shall have been legally
declared specially dangerous.

. 12. At each and every of the said ports or places where any of the said
vessels are to proceed the said officer or such other person having or authorised
to have the charge of the said mails shall whenever and as often as deemed by
him practicable or necessary be conveyed on shore and also from the shore to
the steam vessel employed for the time being in the performance of this Con-
tract together with or (if the duty of such officer or person rendersit necessary)
without Her Majesty’s mails in a suitable boat of not less than four oars to be
provided and properly manned and equipped by the Contractors.

13. If any vessel having Her Majesty’s mails on board shall stop linger
or deviate from the direct course on her voyage or shall delay starting at exact
time or shall put back into port after starting then and in each and every of
such cases and as often as the same shall happen the Contractors their execu-
tors and administrators shall and will pay unto Her Majesty her heirs and
successors the sum of 100 . and if a vessel which .ought to -leave Liverpool for
New York in the performance of this Contract shall not proceed on her voyage
for 12 hours after the proper and appointed time the Contractors their executors
and administrators shall and will so often. as any such omission shall happen
pay unto Her Majesty her heéirs and successors the ‘sum of 560 / and also. the
further 'sum of 5001. for every successive period of 12 hours which shall “elapse
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until such vessel shall proceed on her voyage in the performance of this Contract
Provided always that if it shall be shown to the satisfaction of the Postmaster
General that such delay or deviation or such failure to start was caused by cir-
cumstances not within the control of the Contractors the payment of the said
penalties shall not be enforced.

14." The Contractors and all commanding and other officers of the vessels to
be employed in the performance of this Contract and all agents seamen and
servants of the Contractors shall at all times during the continuance of this
Contract punctually attend to the orders and directions of the said Postmaster
General or of any of his officers or agents as to the mode time and place of
landing delivering and receiving mails.

15. All and every the sums of money hereby stipulated to be paid by the
Contractors their executors or administrators unto Her Majesty her heirs and
successors shall be considered as stipulated or ascertained damages and should
the same or any of them become payable and not be discharged forthwith on
the application of the said Postmaster General or his agents each and every of
such sums of money may be deducted and retained by the said Postmaster
General out of the monies pavable to the Contractors their executors or ad-
ministrators under this Contract or the payment thereof enforced with full
costs of suit at the discretion of the said Postmaster General.

16. The Contractors shall and will when and as often as in writing they or
the masters or commanders of their respective vessels shall be required so to do
by the said Postmaster General or by the Lords Commissioners of the Admiralty
or by any officers or agents acting on his or their authority (such writing to
specify the rank or description of the person or persons to be conveyed and the
accommodation to be provided for him or them) receive provide for victual and
convey on board each and every or any of the vessels to be employed in the
performance of this Contract (in addition to the officers or other persons autho-
rised to have the charge of the said mails and to sort and make up the same)
any officers in the Navy Army or Civil Service of Her Majesty not exceeding
four in any one ship as chief cabin passengers with their wives and families and
any persons not exceeding four in any one ship as fore cabin passengers with
their wives and families together with servants of both chief and fore cabin
passengers and any number of seamen marines soldiers or artificers not exceeding
10 in any one ship with their wives and families as deck passengers to be always
provided with adequate protection from rain sun and bad weather and not
exposed on deck without such competent shelter as long notice as practicable
being given to the Contractors when accommodation shall be required for the
wives or children of such officers or other persons.

17. Comuissioned officers their wives and families shall be considered as chief
cabin passengers non-commissioned officers their wives and families as fore
cabin passengers and seamen marines private soldiers artificers and their wives
and families as deck passengers and the said servants (in respect of accommo-
dation) as the servants of chief cabin passengers.

18, Each field officer and every naval officer of equal or superior rank shal
be allowed 90 cubic feet of space in measurement for baggage provided (except
in the case of the Royal Engineers such allowance shall not exceed 18 cwt. in
weight and all other officers in Her Majesty’s Naval and Military Service and
officers in the Civil Service 60 cubic feet each and that (except in the case of
the Royal Engineers) such allowance shall not exceed 12 cwt. in weight.

19. The Royal Engineers shall be allowed the same measurement but to extend
in weight to 27 cwt. for field officers and 18 cwt. for every other officer of the
Royal Engineers.

20. Soldiers of the Royal Artillery and' Sappers and Miners and their wives
shall: be allowed six cubic feet each for baggage and all married officers when
accampanied by their wives or families a further sllowance not exceeding one-
half of that before mentioned according to their rank and corps. S

21. For every company of the Royal Artiflery embarked theﬁe;. shall: be‘"co‘r‘x-
veyed free of all charge the proper proportion of light field pieces if required and
any hammocks and bedding which. may be sent out for the use.of the troopshor
' ‘ ' other

v
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other persons embarked shall be placed in charge of the officer authorised to
have charge of Her Majesty’s mails and be brought back to England if required

free of any charge for freight.

22. The victuzlling of officers their wives and families conveyed as chief cabin
passengers shall be the same as is usually allowed by the Contractors to chief
cabin passengers their wives and families the victualling of non-commissioned
officers their wives and families conveyed as fore cabin passengers shall be the
same as is allowed to the boatswain and carpenter of the Countractors’ steam
ships and the victualling of seamen marines soldiers and artificers their
wives and families conveyed as deck passengers shall be the same as is allowed
to the scamen of the Contractors’ steam ships and the victualling of the servants
of officers whether chief or fore cabin passengers shall be the same as the
servants of other chief and fore cabin passengers.

23, The passage money shall be paid (in full of all charges for mess including
a pint of port or good toreign white wine and one bottle of malt liquor per day
for each officer conveyed as u chief cabin passenger and one gill of spirits for
each non-commissioned officer seaman marine soldier artificer and servant con-
veyed as a fore cabin or a deck passenger at and after the rates mentioned in

the following Table :—

TABLE or Rates or PAssacE.

As 1o victualling of
Government passens
gers,

Rates of passage
money which 1s to
be in full for mess
wines, &c,, and
what the mess is to
include.

Chief Cabin Passengers. Tore Cabin Passengers. Deck Passengers.
{ |
; Children | Children Children | Children i Children | Children
—_ j between | between between | between between | between
Officer., Lady. ) 8 and 12 | 3and 8 | Man, |Woman.| 8and 12 | Sand8 | Man, {'Woman.] 8and 12 | S aa 8
{ Yoars of | Years of Years of | Yearsof Years of | Years of
[ Age. Age, ; Age. ( Age. Age. Age,
. L
£ 081 £ s £ s £ 5 | £ 2 £. s £. s £.08 | £ 8! £ 8. £ & £ s
{ate from Liverpool | ;
to New York - - {80 -}a¢ - 12 10 6 5 |20 -) 2 ~-{ 10 - 5~ |10 -] 10 - 410 2 10
| |
| |
tate from New York ! !
to Liverpool - - {30 - {24 -| 12 - 6 ~ {156 =} 15 ~ 710 315 {10 ~| 10 - 110 2 10
l

MEMORANDGM—~Children under three years of age io be cavried free, and male servants to bp charged one-half, and female servants

two-thirds of the rates charged for the officers,

24. The payment of the passage ordered at the expense of the public for any
person shall only be made on the production of the order for the passage and
of a certificate from the person in the following form namely

1 hereby certify that on the Iembarked at
asa passenger on board the mail steam packet
a passage to and landed at on the
To this certificate the following addition is to be made in every case of a
male cabin passenger namely
“I further certify that the first dinner meal taken on board was on the
and the last dinner meal on the .
“ Dated this ~ day of .
And the correctness of the dates must be corroborated by the master of the
packet adding underneath the passenger's signature.
“ The dates inserted in this certificate are correct.
“ (Signature)

for

”

1

« Master of the Packet.”

25. The passage money for the families and wives of officers.shall be paid to
the Contractors by the officers themselves gt rates never exceeding .those con=

tained in the before-mentioned table. -

26, JT_h,e‘«p;xfssepgemheréih—béfo’rg mentioned or referred to are to be exclusive
of any men fo be'sent home under the provisions of the  Act 11 Geo. 4, c. 20;
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the rate of passage for whom is to be and to be paid for in accordance with the
provisions of that Act.

27. Whenever the Contractors shall convey any soldiers as deck passengers
other than those specially provided for by this Contract the Contractors shall
provide them with adequate protection from rain sun and bad weather and they
shall not be exposed on deck withont competent shelter.

28. The Contractors their executors or administrators shall and will receive
on board each and every of the said vessels employed in the performance of
this Contract any number of small packages containing astronomical instru-
ments charts medicines wearing apparel or other articles and convey the same
to and from and between all or any of the said ports or places to or from which
Her Majesty’s mails are to be conveyed in the performance of this contract
when and as often as directed by the suid Postmaster General or the Lords
Comnvissioners of the Admiralty or his or their agents duly authorised free
from all costs and charges and also shall and will receive on hoard each and
every of the said vessels and convey to and from and between all or any of the
same ports or places any naval or other stores not exceeding five tons in weight
at any time at the usual rate of freight charged by the Contractors for private
goods (but which shall never be more than after the rate of 5 /. per ton) on
receiving from the said Postmaster General or the Lords Commissioners of the
Admiralty or any of his or their officers or agents two days’ previous notice of
its being his or their intention to have such stores so conveyed.

29, And the said Postmaster-General in -consideration of the premises and
of the Contractors their executors and administrators and their officers servants
and agents at all times during the continuance of this contract strictly and
punctually performing the services hereiu-before contracted to be performed
and the covenants and agrecments hereby entered into by them the Contrac-
tors doth for and ou behalf of Her Majesty Her heirs and successors agree with
the Contractors their executors and adiministrators that the said Postmaster
General on behalf of Her Majesty will pay or cause to be paid to the Contractors
their executors and administrators (out of such aides or supplies as may be
from time to time provided and appropriated by Parliament for that purpose) a
sum after the rate of 80,000/. per annum by quarterly payments and with a
proportionate part thereof should such respective services terminate on any other
day than a day of quarterly payment the first quarterly payment to become
due on the first day of April 1868. Provided always that the amount of all sums
of money which the Contractors may and ought to receive from the Postmaster
General of the United States or from any other person in respect of the con-
veyance by the Contractors during the continuance of this Contract of any
mails from New York to Queenstown and Liverpool shall be paid over by the
Contractors to Her Majesty's Postmaster General or may be deducted by Her
Majesty’s Postmaster General from any payments from time to time to become
due to the Contractors in pursuance of this Agreecment.

30. And it is hereby agreed and declared that this Contract shall commence
on the 1st day of January 1868 and shall continue in force until the 31st day
of December 1868 and shall then determine but not so as to prevent either of
the said parties availing themselves of this Contract for recovering any sum or
sums of money or damages should there have been any breach of this Contract
previouly to such determination.

31. The Lords Commissioners of the Admiralty shall at any time during the
continuance of this Contract if they shall consider it necessary for the public
interest have power and be atliberty to purchase all or any of the said vessels at
a valuation or to charter the same exclusively for Her Majesty’s service at 2
rate of hire to be mutually fixed and agreed on by them and the said Contract-
ors but if any difference should at any time or times arise as to the amount
of valuation or hire so to be paid such difference shall be referred to two arbi-
trators one to be chosen by the said Commissioners and the other by the
Contractors or to an umpire to be chosen by such arbitrators before they pro-
ceed with the reference to them and the said Commissioners in the case of
hiring any such vessel shall return the same to the Contractors in the same
state and condition as she was in at the time of any such hiring reasonable Wea(r1
- Al

-
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and tear excepted and ifany difference should arise upon that point the same

shall be settled in the same manner as the amount for the hiring is to be
. settled in case of difference And it is further agreed that in case of such

purchase or hire the service hereby contracted to be performed shall be per-

formed by other vessels of the Contractors of a similar description to the vessel

or vessels purchased or hired if they canin due and proper time furnish them

and in the event of the said Contractors being allowed by the Postmaster

General to continue to perform only a portion of the service there shall be paid

to the said Contractors such sum of money as shall be agreed upon by the said

Postmaster General and the said Contractors and in case of their differing as to

the amount the difference to be settled by two arbitrators or an umpire to be

chosen respectively by the said Postmaster General and the Contractors in

manner aforesaid and the joint and concurrent award of the said arbitrators

or the separate award of the said umpire when the said arbitrators cannof

agree shall be binding and conclusive upon both parties and it is hereby agreed

that any submission which may be made to arbitration in pursuance of this Submission to b
Contract shall be made a rule of Her Majesty’s Court of Exchequer pursuant ﬁg&f?’fﬁﬂ‘ﬁh:
to the Statute in that case made and provided and that any witnesses cxamined Court of Exchequer.
upon any reference may be examined upon oath.

32. And it is hereby agreed that if at any time, and so long as the Con- When additional
tractors shall make it appear to the satisfaction of the Commissioners of Ler %‘;”;gg‘}’;’:gﬁ;"
Majesty’s Treasury for the time being (but not otherwise) that from any change ance and freigiit.
in the relations between this.kingdom and any foreign State or from war or
other causes distinctly of a public and national character to be judged of by
the same Commissioners the rate of insurance for steam vessels and the freight
payable by the Contractors for coals which may be used in the performance of
this Contract and the rate of insurance on such coals shall have been raised
above the rates actually payable for the same at the date of this Contract the Con-
tractors shall be paid an additional sum of money according to the increase of
the said rates but the said additional sum of money for freight shall be paid in
respect of 43,000 tons of coal per annum and no more and the amount of any
additional sum of money to be paidin any case or under any circumstances either
for insurance and freight or otherwise shall not exceed the rate of 40,000 Z. per
annum but in no case whatever shall any additional sum be paid unless it shall
have been.proved to the satisfaction of the said Commissioners that such
additional expenses equal to the amount claimed have been actually and bond-
fide incurred and paid by the Contractors.

33. And it is hereby further agreed and provided that the Contractors their Contract notto be
executors or administrators shall not assign underlet or otherwise dispose of 83signed; &e.
this Contract or any part thereof and that in case of the same or any part ... .
thereof being assigned underlet or otherwise disposed of or of any breach of ment, &e., o
this Contract on the part of the Contractors their executors or administrators ‘ére“h IP ostmaster
it shall be lawful for the said Postmaster General if he think it and notwith- gorermine Contract
standing there may or may not have been any former breach of this Contract without previous
by writing under his hand or under the hand of the secretary or one of the joace F compensa-
assistant secretaries of the Post Office for the time being to determine this
Contract without any previous notice to the Contractors their executors or
administrators or their agents nor shall the Contractors their executors or
administrators be entitled to any compensation in consequence of such deter-
mination but even if this Contract be so determined the payment of the sum of
money hereinafter agreed to be made shall be enforced should the same be not
duly paid by the Contractors.

34. And it is also agreed that the notices or directions which the Postmaster As to the services of
General or his officers agents or other persons are hereby authorised and Botices.
empowered to give to the Contractors their executors or administrators officers
servants or agents may at the option of the Postmaster General or his officers
agents or other persons be either delivered to the master or commander or
other officer agent or servant of the Contractors their executors or adminis-
trators in the charge or management of any vessel to be or while employed in
the performance of this Contract or be left at the last known place of business
or abode in England or Scotland or America either of the said Sir Edward
Cunard or John Burns or Charles Maclver their executors or administrators
And any notices or directions so given or left shall be as binding on the said

42. - . C Sir
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Sir Edward Cunard John Burns and Charles MacIver their executors or admi-
nistrators as if' duly served upon or left with them.

35. And it is hereby agreed that if when this Contract or any part thereof
terminates any vessel or vessels should have started or should start with the
mails in conformity with this Contract such voyage or voyages shall be con-
tinued and perforined and the mails be delivered and received during the same
as if this Contract remained in force with regard to any such vessels and ser-
vices but the Contractors shall not be entitled to any payment or compensation
for the same.

36. And in pursuance of the directions contained in a certain Act of Par-
liament made and passed in the 22nd year of the reign of King George the
Third intituled “An Act for restraining any Person concerned in any Contract
“ Commission or Agreement made for the public Service from being elected or
“sitting and voting as a Member of the House of Commons™ it is hereby
expressly declared a::G agreed and these presents are upon this express coudition
and the Conwmactors do covenant for themselves their heirs executors and admi-
nistrators that no Member of the House of Commons shall be admitted to any
share or par¢ of this Contract or agreemient or to any benefit to arise therefrom
contrary (o the true intent and meaning of the said Act.

37. Andlastly for the due and faithful performance of all and singular the
covenants couditions provisoes clauses articles and agreement hereinbefore
contained which on the part and behalf of the Contractors their heirs executors
and administrators are or ought to be observed performed fulfilled or kept the
said Sir Edward Cunard John Burns and Charles Maclver do hereby bind
themselves their heirs executors and administrators and each of them doth
hereby bind himself his heirs executors and administrators unto our Sovereign
Lady the Queen in the sum of 25,000/. of lawful British money to be paid to
our said Lady the Queen Her heirs and successors by way of stipulated or
ascertained damages agreed upon between the said Postmaster General and the
said Sir Ldward Cunard John Burns and Charles Maclver (over and above any
other sum or sums if any which may be payable) in case of the failure of the
said Sir Edward Cunard John Buins and Charles Maclver their heirs executors
or administrators in the due execution of this Contract or any part thereof.

In witness whereof the said parties to these presents have liereunto set their
hands and seals the day and year first above written.

Signed sealed and delivered by the within-named James
Duke of Montrose Ier Majesty’s Postmaster General in
the presence of MoxNTROSE.
J. L. Dy Plat Taylor
Private Secretary.

Signe& scaled and delivered by the within-named Sir}
Edward Cunard in the presence of

Signed scaled and delivered by the within-named John
Burns in the presence of JouN Burns.
Edwin Winter
Solicitor’s Department,
General Post Office,
London.

Signed sealed and delivered by the within-named Chnrles}
Maclver in the presence of
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— No. 4. —

CONTRACT OF 4 DECEMBER 1867.

HALIFAX MAILS.

ARTICLES OF AGREEMENT made the 4th day of December in the year of
our Lord 1867 between the Most Noble James Duke of Montrose Her
Majesty’s Postmaster General for the time being of the first part William
Inman of Liverpool in the county of Lancaster (which said William
Inman and his executors and administrators are hercinafter described
“ the Contractors”) of the second part and Thomas Langton Birley of
Carr Hill Kirkham in the county of Lancaster Esquire and Charles Inman
of Liverpool aforesaid of the third part witness that the said William
Inman for himself his heirs executors and administrators doth hereby
covenant with the Postmaster General his executors administrators suc-
cessors and assigns Her Majesty’s Postmasters General for the time being
in manner following (that is to say):—

1. Tur: Contractors will faithfully convey or cause to be conveyed by good
and sufficient steam vessels all Her Majesty’s mails {which designation shall
for the purposes of this Centract be considered as including all bags boxes or
packets of lctters newspapers books or printed papers and all other articles
transmissible by post without regard either to the place to which they may be
addressed or to that in which they may have originated) also all empty bags
empty boxes and other stores and articles used or to. be used in carrying on
the Post Office service which shall be sent by or to or from the Post Office
which the Postmaster General or any of his officers or agents shall require to
be conveyed during the months of January February March April May and
June 1868 from the port of Queenstown in Ireland to the port of Halifax in
Nova Scotia on every alternate Sunday and from Halifax to Queenstown on
every alternate Friday at such hours as the Postmaster General shall appoint
and shall and will at their own costs and charges duly receive and safely
deliver such Her Majesty’s mails at Queenstown and Halifax respectively.

2. The Contractors will on Sunday the 5th day of January 1868 and thence-
forward on every alternate Sunday during the continuance of this Coutract at
such hour as the Postmaster General shall appoint provide at the said port of
Queenstown a good and sufficient steam vessel in every respect ready for sea
for the conveyance of the said mails and such vessel shall immediately after
Her Majesty’s mails are put on board proceed without loss of time direct to
Halifax and will on Friday the 3rd day of January 1868 and thenceforward on
every alternate Friday during the continuance of this Contract at such hour as
the Postmaster General shall appoint provide at the said port of Halifax a good
and sufficient steam vessel in every respect ready for sea for the conveyance of
the said mails and such vessel shall immediately after Her Majesty’s mails are
put on board proceed without loss of time direct to.Queenstown and every
such voyage from Queenstown to Halifax or from Halifax to Queenstowd shall
be completed within the period of 288 hours.

3. A separate and secure place of sufficient size protected from leakage and
under lock and key shall be provided in each of such steam vessels for the
deposit and safe custody of Her Majesty’s mails and the place so provided shall
be subject to the approval of the Postmaster General for the time being or of
-such person. as he shall appoint to inspect and approve the same and the
masters or commanders of such vessels shall take due care of and the Con-
tractors, shall be responsible for the receipt and delivery of the said mails and
each of such masters or commanders shall make the usual declaration, or decla-
rations. required . or which may hereafter be’ required: by the Postmaster
Genegral in such and: similar cases and furnish such. journals returns and infor-
mation,. to and perform such services as the Postmaster General or his agents

42. ' c2 may
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may require and every such master or commander or officer duly authorised
by him having the charge of mails shall immediately on the arrival at Halifax
or Queenstown of every such vessel deliver all mails into the hands of the
Postmaster or such other person at such places respectively as the Postmaster
General shall authorise to receive the same,

4. The Contractors shall not convey in any of the vessels employed under
this Agreement any nitro-glycerine or other article which shall have been
legally declared specially dangerous.

5. The Contractors and all commanding and other officers of the vessels
employed in the performance of this Agreement and all agents seamen and
servants of the Contractors shall at all times punctually attend to the orders
and directions of the Postmaster General his officers or agents as to the mode
time and place of landing delivering and receiving mails.

6. All the costs and charges of providing the vessels to be employed under
this Contract and the furniture and tackle thereof and the keeping the same
vessels seaworthy and in repair and all the salaries and wages of the officers
scamen and servants employed in or about the management thereof and all
the sea and other risks port charges duties pilotage insurances and every other
expense whatever relative to the same shall be wholly paid and borne by the
Contractors. .

7. The Contractors shall not receive or take or permit or suffer to be
received or taken on board any or either of such vessels any letters for con-
veyance other than such as shall be contained in Her Majesty’s mails save and
except such letters as are by law exempt from the exclusive privilege of the
Postmaster General nor any mails for conveyance on behalf of any colony or
foreign country without the consent of the Postmaster General and in case of
any such default respectively the Contractors shall be liable to be proceeded
against for a breach of this Agreement.

8. And in consideration of the due and faithful performance by the Con-
tractors of all the services hereby contracted to be by them performed the
Postmaster General doth hereby covenant that there shall be paid to the
Contractors (out of such aids or supplies as may be provided and appropriated
by Parliament for that purpose) for each voyage with the mails under this
Agreement from Queenstown to [lalifax or from Halifax to Queenstown the
sum of 3751

9. It shall be lawful for the Postmaster General by writing under his hand
or under the hand of the Secretary or one of the Assistant Seccretaries of the
Post Office at any time to determine and put an end to this Agreement without
any previous notice in case of the breach thereof in any respect by the Con-
tractors and the Contractors shall not be entitled to any compensation by
reason of such determination and such determination shall not deprive the
Postmaster General of any right or remedy to which he would otherwise be
entitled by reason of such breach or any prior breach of this Agreement nor
shall it interfere with the completion of any voyage which may have been
commenced at the time of such determination.

10. If at the expiration of the month of June 1868 any vessel or vessels
shall have been started with the mails from Queenstown or Halifax under this
Agreement such vessel or vessels shall deliver such mails in conformity with
this Agreement which shall be considered to terminate on the arrival of such
last-mentioned vessel or vessels at Halifax or Queenstown.

11. All notices or directions which the Postmaster General his officers agents
or others are hereby authorised to give to the Contractors their officers
servants or agents may either be delivered to the master or commander of any
of the said vessels or other officer or agent of the Contractors in the charge or
management of any vessel employed in the performance of this Agreement or
left for the Contractors or sent by post addressed to them at their office or
house of business in Liverpool or any other place and being so given or left
shall be binding on the Contractors but any notice of termination of this’

' Contract’
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Contract shall be served on the Contractors their officers servants or agents at
their office or last known office in Liverpool.

12. The Contractors shall not assign underlet or otherwise part or dispose of
this Agreement or any part thereof without the consent of the Postmaster
General in writing for that purpose.

13. In pursuance of the directions contained in the Act of Parliament passed
in the 22nd year of the reign of King George the 3rd intituled “ An Act for
“ restraining any person concerned in any contract cowmmission or agreement
“made for the public service from being elected or sitting and voting as a
¢ a Member of the House of Commons ”no Member of the House of Commons
shall be admitted to any share or part of this Agreement or to any benefit
to arise therefrom contrary to the true intent and meaning of the said Act.

14. And lastly for the due aud faithful performance of all and singular the
covenants conditions provisoes clauses articles and agreements hereinbefore
contained which on the part and behalf of the Contractors are or ought to be
observed performed fulfilled and kept the said William Inman Thomas Langton
Birley and Charles Inman do hereby bind themselves their heirs executors and
administrators and each of them doth hereby bind himself his heirs executors
and admiunistrators unto our Sovereign Lady the Queen in the sum of 5,0000.
of lawful money of the United Kingdom to be paid to our said Lady the Queen
her heirs and successors by way of stipulated or ascertained damages hereby
agreed upon between the Postmaster General and the said William Inman Thomas
Langton Birley and Charles Inman in case of the failure on the part of the
Contractors in the due execution of this Agreement or any part thereof.

In witness whereof the said parties to these presents have hereunto set their
hands and seals the day and year first above written.

Signed sealed and delivered by the within-named
James Duke of Montrose Her Majesty’s Postmaster
General in the presence of MONTROSE. , L. S.

J. L. Du Plat Taylor,
Private Secretfary.

Signed sealed and delivered by the within-named
William Inman in the presence of Wirriam INamaN,

J. D. Rich,
Controller, Post Office, Liverpool.

Signed sealed and delivered by the within-named
Thomas Langton Birley in the presence of T. LaneTOoN BIRLEY.

J. D. Rich,
Controller, Post Office, Liverpool.

Signed sealed and delivered by the within-named
Charles Inman in the presence of Cruas. INMAN. L. 8,

J. D. Rich,
Centroller, Post Office, Liverpool.

- ‘N‘O- 5 -
CorY of TREASURY MINUTE, dated 5 December 1867. - .

LT copies of the - Contracts entered into between the Postmaster General
and the North German- Lloyd, the Liverpool, New York, and Philadelphia
Steam Ship Company and Messrs. Cunard ‘Burns and Maclver, for the con-
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veyance of mails to New York, and also of the Contract entered into between
the Postmaster General and the Liverpool, New York, and Philadelphia Steam
Ship Company for the conveyance of mails to Halifux, be laid upon the Table
of the House of Commons. :
Let copies also of the Correspondence relating to the conveyance of the
mails, which sufficiently sets forth the grounds upon which my Lords have
authorised the above-named Contracts, be laid upon the Table of the House.

— No.6. —
The Postmaster General to the Lords Commissioners of the Treasury.

My Lords, General Post Office, 8 February 1866.

ThRE contract made by the Admiralty with Messrs. Cunard, Burns and
Maclver, on the 24th June 1838, for the conveyance of the North American
and Bahamas majls can be termiuated in January 1868, if 12 months™ notice be
given to the contractors immediately after the 1st January 1867 ; and, as it
appears to me desirahle to submit this service to public competition, I request
the authority of your Lordships for informing Messrs. Cunard, Burns, and
Maclver that, when the proper time arrives, the notice will be served, and
for advertising the service forthwith.

In suggesting this course, I think it right to refer to the letter which my:
predecessor, the Duke of Argyll, addressed to the Treasury on the 14th
November 1857,* when the question c¢f renewing the Contract: for the North
American service was under cousideration.

The Contract then in force would have expired in 1862, and, if it had been
allowed so to terminate and the service had been advertised, as proposed by the
Duke of Argyll, I think it highly probable that instead of the annual loss which
bas been incurred, amounting to about 100,000!. a year, tenders would have
been received from parties willing to carry the mails for at least a large part of
the service, viz., that between this country and New York, for the amount of
sea postage, and that thus during the six years a very large saving might have
been effected.

Indeed, previous to that time, offers had been made by Mr. William Inman,
of Liverpool, on behalf of the Liverpool, New York, and Philadelphix Steam
Ship Company, to convey mails weekly to and from America for the amount of
the sea postage, and the vessels of that Company have since continued to run
weekly with great regularity, and have, as often as permitted, carried: the mails
on behaif of the United States Post Office, the Company receiving as their
remuneration the sea postage only. -

I entertain hopes that, should this service be row advertised, the tenders for
it will ~how that so large a reduction may be made in its cost, as not only to
reader the service self-supporting, but to make it practicable considerably to
reduce the present rate of postage to the United States.

I have, &ec.
The Lords Commissioners (signed) Stanley of Alderley.
of the Treasury.

— No. 7. —

The Secretary to the Treasury to the Postmaster General.

My Lord,, Treasury Chambers, 4 April 1866..

I Am: directed by the:Lords Commissioners. of Her Majesty’s Treasury to.state:-
that, in. accordance. with. the recommendation contained: in. your Lordship’s:
letter of the 8th February last, my Lords are pleased to authorise yO,lfl‘;tO

inform
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inform Messrs. Cunard, Burns, and Maclver that, when the proper time arrives,
notice will be served for the termination in January 1868 of the Contract made
with them by the Admiralty for the conveyance of the North American and
Bahamas mails.

My Lords are also pleased to approve of the service in question being adver-
tised forthwith.

I am, &e.
The Postinaster General, (signed) Hugh C. E. Childers.
&e. &e.  &e.
— No. 8. —
The Postmaster General to the Lords Commissioners of the Treasury.
My Lords, General Post Office, 26 April 1866.

Ix accordance with the authority given in your Lordships’ letter of the 4th
instant, Messrs. Cunard, Burns, and Maclver, and the executors of the late
Sir Samuel Cunard, have been informed that, at the proper time, notice will be
given to them that their several Contracts for packet services to the United
States, Nassau, Newfoundland, Bermuda, and St. Thomas, will be breught to
an end. It now, therefore, remains for me to report, for your Lordships’ con-
sideration, the measures most desirable, in the public interest, to adopt for the
future regulation of these services.

As regards the main service, viz., that between this country and the United
States, I am of. opinion that it is not expedient to enter into a new contract,
either with Messrs. Cunard & Co. or with any other party, like that.now
existing ; and, in place of it, I advise that I should be empowered in due time
to make arrangemeits with the owners of well-appointed ships leaving this
country on stated days, weekly, for the conveyance of the outward mails to
New York, subject to a penalty in any case of omission, on the understanding
that all letters, &ec., for the United States ready for despatch on any such day
shall be sent by such owner’s ship, and that a payment for them shall be made
equal to the whole sea postage, if the voyage be performed within a certain.
time, and equal to a smaller sum, according to a fixed scale, in cases of
overtime.

Under such an arrangement, I think it probable, looking at the great com-
mercial intercourse between the two countries, that a daily 'mail might be
established.

So large a part of the American correspondence is for New York, or for
places readily served from that city, that, in my opinion, it is desirable no
longer to send the mails, as at present, alternately to Boston, but always to
New York.

Another alteration which T would suggest, and which it is convenient here
to mention, is that the British Post Office should undertake the conveyance of
all letters, &c., sent from this country to the United States, and receive all the
sea postage thereon, and that the United States Office should undertake to
convey all letters, &c., from the United States to this country, with a similar
claim to the sea postage ; an arrangement which, while guite as equitable ‘as
the present, would be much more convenient.

To accomplish this latter object, it would be necessary to alter the present
postal convention with the United States. This convention ‘is, however, in
other respects very defective, and I submit that I should have power to give
notice to terminate it, and to enter into negotiations for a new convention ;
acting in both cases, of course, through the Foreign Office. _

One important object in the new convention would be to effect a reduction
of postage between the two countries from 1s. the half-ounce letter to 6 d.
The United States Office has already expressed its approval of such a reduction,
but the matter has been delayed until our present contract with Messrs.
Cunard & Co. should be terminated, owing to the very great loss which, while

“this Contract continues, such a reduction would entail. Relieved of thie burden
caused by this Contract, the service which, at the present 1 s. rate of postage,
“produces a loss not far short of 100,000 Z a year, will, under the arrangemeht
proposed, and that even at'a 6 d. rate, betome self-supporting. S

42, ' C4 By
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By means of the present service to Boston, mails are sent to Halifax, and
from Halifax there is a branch to Newfoundland. For this service from
England to Halifax, and its branch, it would be necessary to provide; and 1
propose soon to issue advertisements for it. As great swiftness is not necessary,
I do not think that the expcnse will be great, especially considering that
arrangements can probably be made with the Canadian Government, under
which their weekly subsidized packet, which in winter goes to Portland, and in
summer to Quebec, may convey the mails to Halifax.

In accordance with the principle now carried into extensive operation, I
presume your Lordships will require that the Colonies to be benefited by this
service, viz., Nova Scotia, New Brunswick, Prince Edward Island, and New-
foundland, shall pay half the cost. If so, it will be important to come to a
clear understanding on that subject before accepting any tender, so as to avoid
eetting into a position like that in which we were placed as respects the West
Indian Service. '

Another service to be provided for is that between New York and Nassau,
the present cost of which (estimated at 3,000 %), is paid half by this country
and half by the Government of Nassau. This service I propose in due time to
advertise.

The remaining service of those under consideration is one between Halifax,
Bermuda, and St. Thomas, but the object of this service being naval and not
postal, I submit that this departiment should be rclieved of it, and that it should
be transferred to the Admiralty; which department, however, we should be
quite ready to credit with the sea postage of any letters which the packets that
would be employed might convey.

I have, &ec. -
. (signed) Stanley of Alderley.

The Lords Commissioners of the Treasury,

&e. &e. &c.

~— No. 9. —

The Secretary to the Treasury to the Postmaster General.

My Lord, Treasury Chambers, 13 June 1866.

I aM desired by the Lords Commissioners of Her Majesty's Treasury to state
that my Lords having given their attentive consideration to your Lordship’s
letter of the 26th April last, relative to the measures most desirable, in the
public interest, to adopt for the future regulation of the North American Packet
Service on the termination, at the end of next year, of the present Contract
with Messrs. Cunard & Co., agree with your Lordship in the opinion, that as
regards the Main Service, viz., that between this country and the United States,
it is not expedient to enter, either with Messrs. Cunard & Coa. or with any other
party, into a new Contract like that now existing, and in place of it, my Lords
authorise you to make arrangemeants with the owners of well-appointed steam-
ships leaving this country on stated days, for the conveyance of the outward
mails to New York (subject to a penalty in case of omission), on the understand-
ing that all letters, &ec., for the United States ready for despatch on any such
day shall be sent by such owners’ ship, and that a payment for them shall be
made equal to the whole sea postage, if the voyage be performed within a certain
time, and equal to a smaller sum, according to a fixed scale, iu cases of over-
time ; but it appears to my Lords to be deserving of careful consideration whether
the arrangements to be made with the owners of such steamships should not be
made binding on both parties for terms of years. And also, with a view to pre-
venting any misunderstanding hereafter on the part of the owners of such ships,
whether it should not be distinctly stipulated that the whole of the letters
accruing on a given number of days will be sent by the vessel or vessels the
subject of such arrangement. )

¥or the reasons assigned by your Lordship—viz., that a very large part of
the correspondeuce with the United States is intended for New York, or for
places readily served from that city, and considering that the fastest steamships

... ply
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ply to New York,—my Lords concur with your Lordship in thinking it no
Ionger desirable to send mails, as at present, alternately to Boston, but always
to New York. ‘

My Lords also agree in your suggestion that the British Post Office should
undertake the conveyance of all letters, &ec., sent from this country to the
United States, and receive all the sea postage thereon, and that the United
States Office should undertake to convey all letters,; &c., from the United States
to this country, with a similar claim to sea postage; and with a view to ac-
complish this object, and to remedy the other defects to which you refer, my
Lords authorise your Lordship to terminate the present postal convention with
the United States, and to enter into negotiations for a new convention, acting
_in both cases through the Foreign Office.

My Lords also approve of your proposal to reduce the postage between the
two countries from 1s. the half-ounce letter to 6 d.; and they rejoice to think
that when relieved of the burden caused by the present Contract with Messrs.
Cunard & Co., the British postal revenue will allow of this important alteration
being made without undue loss, and that there is indeed a fair prospect that a
service which, even at a comparatively high rate of postage, now gives rise to
a large deficit, will with a lower rate of postage become self-supporting.

With regard to the Halifax and Newfoundland packet service, my Lords are
of opinion that, instead of issuing advertisements, it is desirable to enter into
communication with the Governments of the British Provinces in North
America, with a view of uniting, under an arrangement which shall be fair to
those provinces and to this country, the two services in question with those now
maintained by the Canadian Government between Liverpool and Quebec in
summer, and between Liverpool and Portland in winter ; and to this end my
Lords will communicate with Her Majesty’s Secretary of State for the Colonies,
with a view to his bringing the subject under the consideration of the several
Provincial Governments.

With respect to the principle on which any arrangement to be made for the
packet service to the British North American Provinces should be based, my
Lords are decidedly of opinion that the necessary arrangements for this purpose
should be made by the provinces (in communication with each other) them-
selves, my Lords proposing to undertake, on the part of the British Govern-
ment on their concurring in such arrangements, to defray one-half of any loss
which may be occasioned by the postage derivable from the correspondence
sent by the packets in question not being sufficient to defray the cost incurred
from their employment. But any such agreement between this Government
and that of the North American Colonies should be made subject to the approval
of Parliament, in accordance with the Resolution of the House of Commons of
24th July 1860.

With respect to the postage to be charged on lettersto be sent by these
packets, it appears to my Lords that it should be the same as that charged on
letters sent to Canada (by the Canadian packets), and to the other DBritish
North American Provinces, viz., 6 d. the half-ounce letter, and that with respect
to the postage on Canadian correspondence, which may be sent by British
‘packet, vid the United States, which my Lords perceive is now 8 d. the half-
-ounce letter, it should be proposed to the United States, in settling the terms
of the new convention, to fix this rate also at 6 d.

In accordance with your Lordship’s recommendation, my Lords are pleased
to authorise you, in due time, to advertise for tenders for a new Contract for the
service between New York and Nassau: one-half of the cost (estimated at
3,000 L. a year) to be paid by this country and one-half by the Colonial Govern-
ment. - ;

As respects the remaining service, viz. that between Halifax, Bermuda
and St. Thomas, my Lords authorise you to ‘communicate with the Lords of
the Admiralty with a view of ascertaining what arrangements ave absolutely
required for the service of that Board, my Lords concurring with you in the
opinion that, in a postal point of view, the service is hardly requisite. .

Iam, &c. - :
The Postmaster General,. (signed) Hugh C. E, Childers.
&e. - &e.  &e.

42. D
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— No. 10. —
The Secretary to the Treasury to Sir . Rogers, Bart.

Sir, Treasury Chambers, 13 June 1866.

I an directed by the Lords Commissioners of Her Majesty’s Treasury, to
transmit herewith copy of a letter from the Postmaster General, dated the
26th April last, together with a copy of their Lordships’ Minute* of the 11th
instant, and I am to request that in laying the same before Mr. Secretary
Cardwell, you will move him with reference to the proposal therein contained,
with regard to combining the future packet service to Halifax and Newfound-
land with the existing services to Portland and Quebec, to communicate with
the Governments of the British North American provinces, with a view to the
proposal in question being under consideration, and an arrangement satisfactory
alike to those provinces and the Home Government carried into effect.

I am, &e.
Sir F. Rogers, Bart. (signed) Hugh C. E. Childers.
&e. &e.  &e.

— No. 11. —
The Postmaster General to the Lords Commissioners of the Treasury.

My Lords, General Post Office, 15 July 1867.

WitH reference to the letter from the Treasury to the Post Office, dated the
13th June 1866, approving of the arrangements proposed by my predecessor
for maintaining a postal communication with the United States on the termi-
nation of the contract with Messrs. Cunard, Burns & Maclver, I have the
honour to submit for the consideration and approval of your Lordships, a form
of Tender and conditions for the contracts which I propose to enter into with
the owuers of well-appointed steamships leaving this country for New York on
stated days.

From the nature of the service the conditions in the case of these contracts
will be fewer and much simpler than those in other contracts for the convey-

ance of mails by sea.

I have carefully considered the suggestions made in the letter above referred
to, whether the Contracts should not be binding on both parties for terms of
years, and also whether it should not be stipulated in each Contract that the
whole of the letters aceruing on a given number of days will be sent by the
vessel the subject of such contract. I cannot, however, advise that either of
these suggestions should be adepted, as I think that they would occasion incon-
venience and embarrassments. to the department. It is very desirable that the
department should be left as free as possible, in order that it may be at liberty
to make use of any new line of steam vessels that may be established to run
between this country and New York on regular days;-and it would, 1 think, be
objectionable to bind the department to send all letters in the office on a given
day by any vessel, whatever its character, which the Contractors might provide
to sail on such day, as the department might be aware that a vessel appointed
to leave a day or two later would in all probability arrive in New York at an
earlier period. ' .

I have, &c.

The Lords Commissioners of (signed) Montrose.
the Treasury.
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Enclosure in No. 11.

TENDER for Conveying HEr MaJsesTY’s Mains from some Port in the United

Kingdom to New Yori®,

Sir,
WE hereby offer to convey Her Majesty’s Mails, by steam vescels, from t
to New York, and on the conditions marked ., every in days

each voyage.

If required, under the 6th Condition, to provide a room for sorting the mails, we shall
demand £ for each ship in which such provision shall have to be made; and
for the food and accommodation of each officer employed in sorting, we shall demand

l. per voyage if the officer be treated as a chief cabin passenger, and
L. if he be treated as a fore cabin passenger.

We propose as our suretics, in the penalty of £35,000, Mr,
of and Mr. of
; and we refer you to a8 persons of
whom inquiry can be madeas to the responsibility of such sureties.

We agree to execute a formal contract for the performanee of the service, according to
the terms of this tender and the annexed conditions, and to begin the service on the first
in 1868.

We are, &ec.
(Signature)
(Address)
The Secretary of the Post Office.

CONDITIONS, referred to as marked A.

1. Tae Contractors to convey, during the continuance of the Contract, on the day or
days in each week epecified in their letter on the other side hereof, such of Her Majesty’s
mmllls frorlx{l the United Kingdom to New York as may be despatched on some one day in
each week.

2. Under the term  Her Majesty’s mails” are to be comprehended all b.ﬁs, boxes,
or packets of letters, newspapers, books, or printed papers, and all other artieles trans-
missible by the post, without regard either to the place to which they may he addressed
or to that in which they may have originated; also all empty bags, empty boxes, and
other stores and articles, uzed or to be used in carrying on the Post Office service, which
shall be sent by or to or from the Post Office.

3. A penalty of 300L to be incurred on each occasion when the Contractors fail in
providing a vessel, in accordance with their Contract, ready to put to sea at the appointed
time. .

4. The payment by the Contraclors of any ponalties shall in no way prejudice the
right of the Postmaster General to treat the failure to provide a proper vessel at the
appointed time, or to perform a voyage at or within the appointed period, as a breach of

e Contract.

5. The

© All tenders must be rddresse? to the Secretary of the Post Office, with the words “ Tender for the
conveyance of mails to New York” in the left-hand corner of the envelope. Other things equal, a pre-
ference will be given to & tender made upon this printed form and in exact accordance therewith, Even,
however, when this form is used, the parties tendering may, €n « separate letter, to be forwarded with the
tender, suggest, for consideration, any alteration in thre conditions or otherwise. The Postmaster General
does not engage, irrespective of other considerations, to accept the lowest tender, nor does he engage to
accapt any tender. )

+ In cases where the vessel has to touch at any other port than that from which she starts, this blank
must be filled up with the name of the last port of eall,

42. D 2
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5. The hours of departure to be fixed by the Postmaster General, and to be subject to
alteration by him, from time to time, on a notice to the Contractors of three months.

6. The Contractors to provide, to the satisfaction of the Postmaster General, a separate
and convenient place of deposit for the mails on board each vessel; also, if required,
a room (with the necessary fittings) for the purpose of sorting the mails, and with proper
accommodation and mess for the officers who may be employed in that duty. The
services of the crew to be given in the conveyance of ihe mails between the mail room
and the sorting room.

7. The Contractors and all commanding and other officers of the vessels which may be
employed in the performance of the Contract, and all agents, scamen, and servants of the
Contractors, shall, at all times during the continuance of the Contract, punctually attend
to the orders of the Iostmaster General, as to the mode of embarking and disembarking
mails,

8. Should the Postmaster General at any time deem it expedient to place the mails, or
any part thereof, in the care of the commander of any vessel, such commander shall take
charge of them, and be responsible for their due receipt and delivery. The commander
shall also make the usual Post Office declaration, and furnish such journal, returns, and
other information, and perform such other services, as the Postmaster General may, from
time to time, require.

9. Except such letters as are not required by law to pass through the Post Office, the
Contractors shall not receive, or permit to be received in the United Kingdom, for con-
veyance on board any of the vessels employed under the Contract, any letters other than
those contained in Her Majesty’s mails.

10. The Contractors not to convey in any of the vessels employed under this Contract
any nitro-glycerine or other article which may have been legally declared specially dan-
gerous.

11. Lvery vessel which may have started, or which should have started, before the
termination of the contract, must complete its voyage in like manner as if the Contract
remained in force.

12. The Postmaster General to be authorised to delegate any of his powers to such
persons as he may deem fit to exercise them.

13. The Contractors to receive the sum of 1s.* for every ounce of letters which they
may convey ; 3 d.* for every pound of newspapers, and 5 d.* for every pound of book packets
or packets of trade patterns. But these amounts shall be subject to a deduction, in ecach
voyage, of one-cighth part of their amount for every period of 12 hours by shich the
voyage shall exceed the stipulated time; so that if the voyage exceed the stipulated time
by four complete days, no payment will be made.

14. Except where otherwise specified, none of the duties enumerated in the foregoing
conditions to give the Contractors any claim to remuncration beyond the payment men-
tioned in the 13th Condition.

15. Tivery sum of money forfeited by the Contractors to be considered as stipulated or
ascertained or liguidated damages, and to be payable whether any damage shall or shall
not have been sustained by rcason of the breach for which the penalty may be levied.
The amount to be deducted by the Postmaster General out of any moneys then payable,
or which may thereafter become payable to the Contractors; or, at his discretion, the pay-
ment thereof may be enforced with full costs of suit.

16. The Contract to continue in force until the expiration of a written notice, at any
time, and by either party, of not less than six calendar months.

. 17. All notices which the Postmaster General or any of his officers or agents are
authorised to give, either to be delivered to the commander of any vessel of the Contractors,
or to any officer or agent of the Contractors in charge of any such vessel, or to be left at the
office or Jast known place of business or residence of the Contractors, or of one of them.

18. The Contractors not to assign, underlet, or dispose of the Contract, or any part
therecf, without the consent, in writing, of the Postmaster General.

19. In case of the breach of the 18th Condition, or in case of a great or habitual breach
of the Contract of any other kind, the Postmaster General to have power, and that without
previous notice, to terminate the Contract; and such termination not to give the Con-
tractors any claim to compensation.

20. In pursuance of the provisions of the Act 22 Geo. 3, c. 45, no Member of the House
authorised

@ These sums are the estiinated equivalent of the different rates of cea postage; payment by the weight
of letters, &c., in bulk being adopted to save useless trouble, .
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of Commons to be admitted to any sHare of the Coniract, or to any benefit arising there-
from.

21. Tor the due fulfilment of the Contract, the Contractors to enter into a bond, with
two responsible sureties, to be named in their tenders, in the penalty of 5,000/ Such
penalty to be considered and recoverable as liquidated damages.

22. Should any dispute arise respecting the interpretation of any part of the Contract

to be framed on the basis of this tender and of these conditions, the same to be settled by

“arbitration in the usual manner; and a submission to arbitration may be made a rule of
Court.

— No. 12. —
Mr. G. A. Hamilton to the Postmaster General.

My Lord Duke, Treasury Chambers, 22 July 1867.
In reply to your letter of the 15th instant, I am commanded by the Lords
Commissioners of Her Majesty’s Treasury to acquaint you that my Lords
approve of the proposed forms of tender for the conveyance of mails to New
York at the expiration of the present Contract with Messrs. Cunard & Co.

- I am, &e.
His Grace the Postmaster General, (signed) Geo. A. Hamilton.
&e. &e. &ec. ’

— No. 13, —
The Postmaster General to the Lords Commissioners of the Treasury.

My Lords, General Post Office,.24 October 1867.

In transmitting to your Lordships the tenders which I have received for the
conveyance of the North American Mails, under the conditions approved by
your letter of the 22nd July last, it is necessary, owing to the fact for which I
was not prepared, that Messrs. Cunard, Burns, and Maclver, the present con-
tractors, have made no offer to enter into a contract under the conditions pro-
posed, that I should bring the whole matter before you, and describe the
position in which the department now stands as regards the American Mails,
and the position in which we should stand if the tenders in question were
accepted.

There are at present four regular mails per week between this country and
the United States.

The outward mails are conveyed :--

. Mails by which’
On - From what Nume of Company conveying Correspot:dinc}; ?s fgrlwarded
Port. the Mails. from London.
Tuesday - | Southampton - | North German Lloyd - - -} Day Mail of Tuesday.
Thursday - | Queenstown - | Liverpool, New York, and Phila- | Night Mail of Wednesday.
delphia Steamship Company. :
Friday - | Londonderry - | Montreal Ocean Steamship Com- | Night Mail of Thursday.
pany.
Sunday - | Queenstown - | Messrs. Cunard, Burns, and Mac- | Night Mail of Sawrday.

Iver.
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In addition to these regular outward mails, occasional mails are dispatched
about once a month : — .

On From what Name of Company conveying Corresgizzzii::ge‘i’:hizg:]warded
Port. the Mails. from London
p \
Wednesday - | Southaumpton | Hamburgh  American Steamship | Day Mail of Wednesday.
Company, _
Thursday - | Falmouth - | Havre and New York Steamship | Night Mail of Wednesday.
Company.

Of these six regular and occasional lines of commuhication, one is provided
by the British Imperial Government and one by the Canadian Government.

The remaining four are provided by the United States Government.

The regular homeward mails are conveyed : —

Doy of Sailing ‘ To what . .
Aﬁ?;]ica. Biitish Post. Name of Company conveying the Mails,
Wednesday - ! Queenstown  ~ | Messrs. Cunard, Burns, and MacIver,
Thursday - - | Southampton - | North German Lloyd.
Saturday - - | Queenstown - | Liverpool, New York, and Philadelphia Steamship Com-
Saturday - - { Londonderry - Mgr:?r{z;l Ocean Steamship Company.

Occasional homeward mails arrive, about once a month, by the vessels of the
Havre and New York Company, or by the vessels of the Hamburgh American
Steamship Company.

For the line of communication which Messrs, Cunard, Burns, and MacIver
supply, the British Government pays a fixed sum annually. For the rest it
pays the sea postage on the correspondence conveyed, that is, it gives up the
sea postage on that correspondence to the United -States and Canadian Govern-
ments, and leaves them to make terms with the Packet Companies.

Of the regular lines three only are useful for correspondence with New
York. This will be evident, as regards the outward mails, from the fact that
the line of Cunard, Burns, and Maclver, sailing from Queenstown on
Sunday, to Boston and New York alternately, has in the course of 12 months
from the 8th September 1866, delivered mails in New York on 35 occasions,
out of 52, either before or on the same day that the line of the Montreal Ocean
Steamship Company, sailing from Londonderry on Friday, could deliver such
mails, and that, out of the 17 remaining occasions, the Cunard line, which, in
all cases, sailed two days after the Canadian line, delivered its mails eight times
only one day later ; four times only two days later, and only five times more
than two days later than the Canadian line could deliver them..

Of the 35 mails which the Cunard line, running alternately to New York and
to Boston, delivered in New York before the Canadian line could deliver them,
20 were carried direct to New York and 15 to Boston. It is evident from this
fact, that if the Cunard line ran to New York only, the Canadian line would be
even less useful than it now is for the conveyance of letters to New York.

The Canadian line, though more serviceable for the conveyance of letters to
Boston than for the conveyance of letters to New York, does not carry the
letters to Doston in an altogether satisfactory manner.

This will be evident from the fact that the Cunard line, though sailing two’
days later than the Canadian line, delivered 27 out of the Jast 52 mails, in
Boston on or before the day on which the Canadian line delivered its mails;
whilst in 18 out of the remaining 25 mails, the difference between the two

periods
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periods of delivery did not exceed the difference between the two periods of
dispatch.

I have not the means of ascertaining whether the Canadian line now affords
a good means of communication to the Western and North-western States of
America. When it was first decided that United States mails should be sent
by Canadian packets, those packets sailed one day earlier than they now sail,
so that the interval between their sailing and the sailing of the Cunard
packets was greater than it now is. At that time it was thought that they would
afford an extra mail to Boston, and to the Western and North-western States.
It is obvious that their usefulness, so far as Boston is concerned has been greatly
reduced by the alteration in the day of sailing, and I am inclined to think that,
in practice, they no longer afford a good mail even to the Western and North-
western States.

The occasional lines, out and hoine, do not seem to do much for the publie,
but merely take some portion of the sea postage away from other United States
lines. Thus, on the 17th April, a regular mail and an occasional mail were
dispatched from Queenstown and Falmouth respectively, and divided between
them the sea postage which one line would otherwise have earned.

The regular mail reached New York on the 30th April, and the occasional
mail on the Ist May, so that the letters by the occasional mail suffered delay
by being entrusted to it.
 Of the three regular lines between this country and the United States, that
which is most used for correspondence between the two countries is the line of
Cunard, Burns, and Maclver. This will be evident from the fact that 46 per
cent. of the whole international correspondence from this country to the United
States, and 50 per cent. of the international correspondence from the United
States to this country, are carried by the Cunard line.

Of the outward correspondence, the Canadian packets carry 13 per cent.,
whilst the regular and occasional United States packets divide the remain-
ing 41 per cent. between them. The Cunard line thus has the lion’s share
of the outward correspondence, and as the correspondence is regularly dis-
patched from this country by the first mail made up after it is posted, it follows
that the correspondence sent by the Cunard line is specially written for that.
line, which thus obtains the lion’s share of the correspondence by the express
preference of the public of this country.

As the Cunard line has even a larger share of the homeward than it has of
the outward correspondence, it would appear that the preference of the American
is not less marked than that of the British public.

The partiality of the public, and especially the mercantile publie, is no doubt.
due, in a very great measure, to the regularity of the communication which the
Cunard packets maintain between the two countries. In the present year, of
35 mails dispatched from Queenstown by the Cunard line on Sunday, 26 were
delivered in New York on or before Thursday in . the following week; whilst of
42 homeward mails leaving the United States on Wednesday (with which, of
course, this country is most immediately concerned, and over which it has the
most complete control), 38 arrived in time for delivery in Lindon and the
principal towns in the United Kingdom on or before the morning of Monday in
the next week but one after the date of dispatch. Of these 38 mails, 17 were
delivered in London and the principal towns in the United Kingdom on the
morning of Saturday in the week after the date of dispatch, and to the letters
contained in such mails, replies could at once be sent by the night mail of the
same date. : o ' ‘

The mercantile community in New York have thus learned to believe that
letters by the Cunard line will, as a rule, reach them not later than Thursday
in each week, and the mercantile community in the United Kingdom have
learned to expect that letters by the same packets will, as a rule, reach them
not later than Monday in each week. - ‘ S SRAR
*  No such regularity of communieation has hitherto been afforded by the other
lines. - o L - :

Atthe close of this year, the contract with Messrs. Cunard, Burns, and Maclver
will expire, and it has been decided that, from that time, the British Govérn-
ment shall provide for the conveyance of the outward mails only, leaving the
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duty of providing for the dispatch of the homeward mails to the United States
Government, and that we shall pay for the conveyance of the outward mails the
sea postage on the correspondence contained in them.

Tour tenders for the convevance of these mails, on this basis, have been
received.

They are for the conveyance of weekly mails to New York :--

Number of
On From what Name of Company tendering. Days required for
Port. the Voyage.
Days.
Tuesday - - | Sonthampton - | North Germen Lloyd - - - 113
The Day Mail from London of
Tuesday would fall into these
boats.
Thursday - - | Queenstown  ~ | Mr.Inman, or the Liverpool, New 14
York, and Philadelpbia Steamsbip | From 20 September
The Night Mail from London Company. to 20 April.
of Wednesday would full into these
boat i 11}
oats. From 20 April to
20 September.
Friday - - { Queenstown - | National Steainship Company - 14
The Night Mail from London
of Thursday would fall into these
doats.
Fridny - - | Southampton - | The Hamburgh American Steamship 113
Company.
The Day Bail from London
of Triday would fail iato these
boats.

It will at once be obvious that, of these four tenders, that from the National
Steamship Company is inadmissible, since, if that Company and the Hamburgh
American Steamship Company each kept the time for which they have respec-
tively tendered, the letters which were sent to the last-named Company’s boat
by the London Day Mail of Friday, would as a rule, reach New York two days
before the letters which were sent to the first-named Company’s boat by the
London Night Mail of Thursday.

It is highly probable that the acceptance of Mr. Inmadn’s tender, conjointly
with that of the Hamburgh American Steamship Company, would, during a
portion of the year at least, expose correspondence to delay nearly as great.

For if Mr. Inman and the Hamburgh Company each kept to the time for
which they have respectively tendered, then, during the six winter months
(and it must be remembered that the arrangement is to begin in mid-winter),
the letters which were sent to Mr. Inman’s vessels by the London Night Mail
of Wednesday would reach New York after the letters which were sent to the -
Hamburgh Company’s vessels by the London Day Mail of Friday. '

1t is true that Mr. Inman affirms that 14 days would be the maximum duration
of the winter passage of his steamers, and justly claims credit for having made
shorter winter passages; but inasmuch as he and the Hamburgh Company
would, under the conditions of the tender, be alike punishable for delay by a
deduction of one-cighth of the sea postage for every 12 hours of delay (the
utmost possible punishment being in either case the loss of the whole sea
postage), the fact still remains that, so far as the Post Office is concerned, the
Hamburgh Company would have a motive to complete the voyage in 113 days,
whilst Mr. Inman, so far as the Post Office is concerned, would have no motive
to complete it in less than 14 days.  And it may be added, that the acceptance
of a tender for a voyage of 14 days, and of another tender for a voyage of 113

-days
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days, on the prescribed conditions as to penalty, might place the department in
this position—that it might have to reward the first of the parties so tendering
by paying them the whole of the sea postage for €loing the voyage in 14 days,
and might have to punish the second by deducting 5-8ths of the sea postage
for a voyage of no greater duration.

On the whole, it seems probable that, if the tenders of the North German
Lloyd, Mr. Inman, and the Hamburgh Company were accepted, the public
would, during the winter months (in which the arrangement is to begin) have
only two practically useful mails per week to New York, viz., the mails from
Southampton on the Tuesday and Friday in each week. Besides suffering from
this reduction of the accommodation which the existing arrangements afford,
it is probable that the public would, for some.time, be inconvenienced by the
change in the dates of dispatch to the United States. At present a very large
portion of the mercantile correspondence is sent away on Friday and Saturday
in each week. In that which is sent away on Saturday, merchants can review,
and probably do review, the commercial transactions of the completed week,
and in it, as I have shown, they can frequently reply to the letters received on
the Saturday from the United States.

The following table will best show the effect of the change upon the periods
for writing to New York.

At present they may have But if the Three Tenders in
‘ Question were accepted they could have

American Mail Nights, American Mail Nights,

On For despatch from : On For despatch from
Monday - -« - | Southampton - « | Monday - - - | Southampton.
Wednesday - - | Queenstown - - | Wednesday - - | Queenstown.
Fridey or Saturday (or | Queenstown - - | Thursday - ~ | Southampton.
both days).

Of the effect of the change on their opportunities for reply, no opinion can
be formed, because we have yet to ascertain how, and by what ships, and in
what time, and on what days of the week, the homeward mails will be dis-
patched to this country. .

For the conveyance of those mails the United States Goveranment are to
provide, and it is to be supposed that they will continue the practice which
they have followed for some time past, of taking up, not every shim of a Com-
pany working from New York, but such of the ships of that Company as seem
most likely to make a speedy voyage.

If they continue this practice, and if we accept the only available tenders
which we have received, we shall have no certainty that any ship which carries
a mail to the United States will also bring a mail from the United States. Out
of this uncertainty a fresh difficulty will arise. At present, the public derive
a very considerable advantage from the sortation of the mails on board the
packets of the Cunard line. It is estimated that if this sortation at sea were
abolished at once in the case of those packets, letters to go by them must, in
many cases, be posted a day earlier, whilst letters coming in by them would,
in many cases, be delivered a day later than at present. :

In view of the' importance of the sortation at sea, the Companies tendering
for the conveyance of-the outward mails have been requested to state what they
would charge for fitting up sorting rooms, and what for the maintenance of the
sorting officers, and it would no-doubt be possible to arrange for the sortation
of the outward mails, on any or all of the vessels which 'might be accepted for
the conveyance of those mails; but in the face of the uncertainty which pre-
vails, and must for some time prevail, with regard to the. vessels which are to
bring the homeward mails, it’ would be very unwise to send officers from this
country to sort the outward mails, inasmuch as they might, and very possibly

42. E , would
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would, have either to wait in America for a vessel fitted up for sorting, or
return idle in a vessel not fitted up for sorting.

The United States’ Govermment has hitherto shown a strong desire to employ
the vessels of the Havre and New York Company, from whom we have no
tender, and it is conceivable that they might occasionally clioose to employ
the best vessels of the National Company, though we cannot accept the general
tender from that company ; and if at any time they chose to put homeward
mails on board the best vessels of these or other companies, instead of on
board the worst vessels of the companies in agreement with this department,
they would certainly throw the arrangements which we might have made for
sorting on board into very great confusion. '

I may add that if we make arrangements for sorting on board three lines of
packets instead of one as at present, we may probably find that the increase of
expense would be greater than the increase of work would warrant. For, not
only might we scud sorters out to come hoine idle, but we might often find that
the minimum force which we could put on board a packet for sorting purposes
might be without sufficient occupation even during either the outward or the
homeward voyage.

It is needless, liowever, to press this point, as the obstacles which would
stand in the way of any attempt at sortation on board, if the proposed changes
were effected, appear to be too serious to admit of remoral.

. Tllle changes which would follow on the acceptance of these tenders would
involve,—

ist. A reduction of accommodation from the 1st January next, so far as
the outward mails are concerned.

zndly. A change in the practice of the mercantile community with regard
to those mails. .

srdly. Absolute uncertainty for the present as to the homeward mails.

4thly. The loss of the advantages which the department, or the public,
derives from the sortation at sea, and—

5thly. The certainty that, as we are to pay to those who convey the out-
ward mails, the sea postage on the articles conveyed, no mncrease in the
guantities so conveyed will bring any profit to the department.

Besides undertaking to provide for the conveyance of all the mails to New
York after the close of this year, this department has undertaken to provide for
the conveyance of a fortnightly mail to and from Halifax, Nova Scotia, during
the first'six months of the next year. It is understood that this service, which
is required for State as well as for postal purposes, shall, after the first six months
of next year, be provided for by the Government of the British North American
Confederation, and though it may eventually turn out that the maintenance of
this service will permanently devolve on this department, we are not called
upon at present for more than a temporary service. The department has
found that this service is one for which it will be very difficult to provide.
The Montreal Company, and the companies from which tenders on the pre-
scribed basis for the conveyance of mails to New York have been received,
have refused to touch at Halifax, on their outward and homeward voyages
with their regular packets, and, with one exception, have refused to undertake
a Halifax service at all,

The Liverpool, New York, and Philadelphia Company have offered, through
Mzr. Inman, to maintain a fortnightly service between Queenstown and Halifax
for six months, and to perform the voyage in each direction in 12 days for the
sum of 1,000/. per round voyage. Mr. Inman has hinted in conversation that
he might be willing to take 750/ per round voyage, and, therefore, for the
purpose of argument, it will be better to consider that sum as the required
payment. If his offer were accepted, and if the tenders which have been
described were accepted, the department, in addition to paying for the con-
veyance of the mails to New York the whole sea postage of the articles conveyed,
would have to pay to the Liverpool, New York, and Philadelphia Company at
the rate of 19,5001 per annum for the temporary llalifax service, which ser-

vice
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vice would by no meauns be so good as that which has hitherto been maintained
by the firm of Cunard, Burns, and Maclver. The packets of this last-named
firm have, on the average, performed the vovage between Queenstown and
Halifax within {0 days, whether in summier or winter, but the Liverpool, New
York, and Philadelphia Company propose to take 12 davs for the same
vovage.

It is well understood, too, that this lutter company have proposed for the
service, solely as a temporary service, and that the difliculty and danzer of the
route, and the absence of any commercial inducement to keep it up, would
render them very unwilling to carrv it on for the stipulated pavment, if, by
any mischance, the permanent conduct of the service should, after all, devolve
on this department.

The parties who were invited to tender for the conveyance of mails to New
York, were informed by a note in the form of tender that < other things being
cqual, a preference would be given to a tender made upon the printed form
and in exact accordance therewith, but that even when the form was used, the
parties tendering might, in a separate letter, to he forwarded with the tender,
suggest, for consideration, any alteration in the conditions or otherwise.”

In sending in the form of tender, Messrs. Cunard, Burns & Maclver,
stated in a separate letter which they forwarded with the form, and which
accompanics this letter, that they ¢ were not preparved to make any offer upon
that form, but that they were quite ready, if permitted, to lay before the Post-
master General an offer to include a service to Halifax,” and thev were informed
in reply. that I should be glad to receive such an offer from them.

The ofter which they then made is in fact an offer to carry on the service as
they have carried it on, for u greatly reduced pavment. If their offer he
accepted, their future service will differ from their present service in these
respects :

Ist. They will run once a week between Queenstown and New York
(touching each alternate week at Halifax, so long as they are required),
instead of onee a fortuight hetween Queenstown and New York, and once
a fortnight between Queenstown and Boston, v Halifax.

2ndly. Their ships will no longer be subject to Aduwiralty supervision,
but will of course be subject to the regulations of the Board of
Trade.

3rdly. They will not be bound to employ, when they touch at Halifax,
ships of the class of the *¢ China,” “ Cuba.” ¢ Java,” and “ Scotia,” but
will employ on that service sometimes those ships and sowetimes ships of
the class of the “ Hecla,” “ Malta,” aad * Palmyry,” which, though not
so large und costly as the ships of the first-named class, are said to be
quite as capable of performing the service with the required effi-
ciency.

4thlv. They will be paid for this service not 173,000 [. per annuip, as at
present, but at the rate of 120,000 /., so long as they are required to touch
at Halifax, and 95,000 {, per annum when they are no longer required to
touch at Halifax. For this reduced payment, as for the payment which
they now receive, they will provide sorting rooms and board the sorting
officers on the outward and homeward voyvages.

In considering this offer, it will perhaps be convenient to assume that the
department will be freed from the obligations of the Halifax service at the end
of six months, -and that the payment to Messrs. Cunard, Burns & Maelver,
if their offer be accepted, would at the end of that time be brought down to
95,000 I. per annum. - )

As the companies which bave tendered for the conveyance of the American
mails are to receive the sea postage on those mails, and are also to be paid for
the ercction of sorting offices, and the maintenance of sorting officers on board
their vessels, it will be necessary, if we wish to compare the offer of Messrs.
Cunard with the other offers, to reduce it by the sum required for the sorting
offices and officers. Now the mails which are conveyed by the Cunard packets

require, for their proper sortation on board, the services of one clerk and one
© 42, E2 sorter.
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sorter. The hoard and conveyance of one clerk and one sorter, would cost
2,680 L. per annum, at the rate which the North German Lloyd propose to
charge, 3,950 (., at the rate which the Liverpool, New York, and Philadelphia
Company propose to charge, and 4,680 /. at the rate which the Hamburg Com-
pany propose to charge. Inaddition to thesc payments, each Company, except
the Liverpool, New York, and Philadelphia Steamship Company, would require
a fixed sum for the first fitting up of the sorting rooms, but this point need not
he pressed at present, though it is obviously worthy of attention.

It is enough to say for the present, that before the offer of Messrs. Cunard
can he compared with the other offers, a mean of 3,500 /., representing the con-
veyance and keep of the sorting officers, must be deducted from the sum which
they ask. This will bring down the sum of 95,0007 to 91,500/ per annum.
It may fairly be assumed, I think, that if Messrs. Cunard, Burns, & Maclver
had tendered to convey the mails to New York from Queenstown on Sunday for
the sea postage (i.e. for 1 s. per ounce of letters, 3 4. per pound of papers, and
5 d. per pound of books and patterns), their offer would have been accepted
by this department. Nor can there be much doubt that, if they had tendered
to the United States Government for the conveyance of the homeward mails
from New York on Wednesday in each week on the same terms, that offer also
would have been accepted, and that they would have continued to carry aslarge
a share of the outward and homeward mails as they now carry.

It may also be assumed, I think, that a certain increase of correspondence
will follow the forthcoming reduction of the postage of letters to and from the
United States, from 1s. to 6 . the half-ounce letter. I myself shall be much
surprised if the correspondence does not speedily increase to the extent of 50
per cent., but I will estimate the probable increase in the first instance at 33 per
cent. only.

Supposing all these assumptions to be correct, the Cunard Company would
probably earn at the sea postage rates, the following sums :-—

For the conveyance of international letters outwards, O:s. 1 Oss.
viz. - - - - - - - - - 308,957 |
Plus one-third for increase of correspondence - - 102,985 |
———— | 411,942
T'or the conveyance of other letters in open mails, viz. - - | 207,257
For I'rench, Belgian and Prussian closed mails, viz. - - § 169,300
Inall - - - | 788,499
Which, at 1 s. per oz., would amount to - - - - - 1 £.39,424
For the conveyance of 249,963 lbs. of papers outwards, at 3 .
perlb. - - - - - - - - - - 3,124
Add for conveyance of books and patterns under the new
convention with the United States Post Office at 5 d. per b,
say - - - - - - - - - - - 1,000
Inall - - - £ | 43,548

I have already stated-that the Cunard packets carry a larger proportion of
the homeward than of the outward mails, but if they merely continued to
carry the same proportion in hoth directions, they would receive at the sea
postage rates - - . - - - - - - - 1£.87,096

To this would have to be added for 41,500 ozs. of Foreign Office

and Admiralty despatches which now enter into no account ]
at all, but must hereafter be paid for at the rate of 1 s. per oz. 2,075
Add for Admiralty packages which now go free, but must here-
after be sent as freight, say - - - - - 1,000

—

Making, inall - - - £ | 90,171

The sum, therefore, which Messrs. Cunard, Burns & Maclver demand
would, at the outset be only 1,500/ per annum in excess of that which they

would
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would probably earn at the sea postage rates; but long before the close of the
term for which they propose to contract, viz., 10 years, it would probably be
much below the produce of the sea postage; and in such case, any excess of the
sea postage over the fixed payment to them would be profit to this depart-
ment,

Again, looking at the unsatisfactory working of the Canadian packets, so far
as the United States mails are concerned, it would seem that a portion at least
of those mails might, with advantage, be withdrawn from those packets and
restored to the Cunard packets, from which they have been subtracted. The
sea-postage of the mails thus withdrawn from the Canadian packets would be
an additional profit to this department,

If, then, the United States Government can be induced to place such home-
ward mails on board the Cunard packets as they have heretofore sent by them,
and pay to this department the sea postage on those mails, and I can see no
reason why they should not do so, the acceptance of the offer which Messrs.
Cunard, Burns, and MacIver have made, would give us at once a self-supporting
service, and probably, at a future time, a profitable service by a line of proved
efficiency, together with all the advantages of the system of sorting on board,
and without involving any alteration in the practice of the mercantile com-
munity on this or the other side of the Atlantic.

The acceptance of this offer would not preciude the department from also
accepting the tender of the North German Lloyd for the conveyance of the
mails to New York on Tuesday from Southampton, and the tender of the Liver-
pool, New York, and Philadelphia Company for the conveyance of the mails
from Queenstown on Thursday, but it would no longer be necessary to consider
the offer of the latter company for a slow service to and from Halifax. The
public would then have, as at present, regular communication with New York
three times a weelk. The question of sorting the Tuesdays’ and Thursdays’
mails on board might be left open until we could see whether the correspondence
in those mails would warrant such an arrangement, and whether, if the outward
mails of those days were sorted on board, we could be certain of having em-
ployment for the sorting officers on the return voyages.

Having seen what would follow from the acceptance of the offer from Messrs,
Cunard, it may be well to consider a little more closely what would follow the
refusal of that offer. The department will have to fall back upon the three
companies from which tenders have been received, and of which two sail under
foreign flags, and are subsidised by foreign Governments.

The Cunard Company, though no longer under contract with us, would, it is
well known, continue to dispatch their ships as at present, and would assuredly
endeavour, and very properly endeavour, to place the packets under contract
with us in a disadvantageous light. It has been thought that we might put
ship letter mails on board the Cunard ships. If we did so, the Cunard Coms-
pany would no doubt endeavour to carry those mails so well as to make the
public draw an unfavourable comparison between the foreign company which
was within, and the British Company which was without, the pale of a contract
with the British Government.

It has also been thought that the Montreal Company or the Hamburgh
Company might be induced to change their days of departure, and so take the
place, as it were, of the Cunard Company ; but I am at a loss to know what
should induce either of those companies to bring their day of sailing nearer to
what would still be the day of sailing of the Cunard Company, inasmuch as
the nearer they approached to that day, so much the more forcibly would they
fix the attention of the public on the difference between their performance and
that of the Cunard Company. ,

The plain fact is, that everybody, the tendering companies included, expected
that the Cunard Company would tender for the conveyance of the outward
Saturday mail. Even had they so tendered, the uncertainty which would have
prevailed with regard to the homeward mails would have involved this depart
ment in serious difficulty, but so soon as it was known that they would not
tender on the prescribed conditions, it became obvious, I think, that no arrange-~
ment that would be satisfactory to the public could be based on those condi-
tions. I presume that they declined to tender on those conditions in the

belief that, if they stood aloof, any arrangement that might be based on those
42, E 3 conditions
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conditions must break down, and that when it had broken down, they would be
able to make their own terms with the department.  They have so far departed
from this position as to make an offer to continue the service, as it is at present
conducted, for a greatly reduced payment. They are, in fact, now paid at the
rate of 11s. 4d. per mile, but the sum which they ask would give (when the
Halifax serviee is abandoned) 6 s. per mile.

If the offer of the Cunard Company be rejected, the new arrangement will
commence in mid-winter, when the tendering compunies will be even at a
greater disadvantage than in summer. Before Parliament has sat for six
weeks, the defects of the new arrangement will, unless 1 greatly err, have
become anparent and provoked complaint, and T beg very earncstly to advize
the acceptauce of the offer of Messrs, Cunard, Burns, and Maclver, conjointly
with the tenders of the North German Lloyvd and the Liverpool, New York,
and Philadelphia Steamship Cowmpany. If vour Lordships should decide that
Messra. Cunard's offer should be agcepted, and I think you will be wise to do
$0, it is possible that the decision may give rise to a discussion in the House of
Commons. It may be said that faith was not kept with the parties who
tendered under the new conditions, seeing that Messrs. Cunard's offer is made
upon an entirely different principle, and that it was sent in two days after the
last day fixed for receiving tenders; and it inay also, perhaps, be said that
grauting a subsidy for the American service is contrary to the recommenda-
tion of the Committee on Packet Contracts of 1860. To the first and second
of these objections, it may, it seems to me, be fairly answered, as ! have
already observed, that in a note to the form of tender, it was expressly stated
that aithough tenders on that form, and iu accordance therewith, would be
preferred, any others might be sent in, and that T did not bind myself to accept
the lowest or any tender.  And, as regards subsidies, it may be urged that the
pavment of sea postage instead of a fixed sum is simply a subsidy in another
shape, and if the amount of the sea postage be greater (as it probably will be
in this case) than the fixed pavment, then the payment of sea postage
would be opposed to the views of the Committee, who merely record their
opinion against large subsidies. They were also unfavourable, as a gencral
rule, to contracts terminable at a short notice.

As Postmaster General, 1 have looked at the question from a postal point of
view, but I can conceive that there are other aspects in which it may be viewed
by Her Majesty's Government, and it may not, therefore, be out of place to call
attention to the numbcer and quality of the ships which Messrs. Cunard possess,
as compared with the Heet of the Liverpool, New York, and Philadelphia
Steamship Company, which is the only other fleet sailing under the English
Flag. '

I have, &c.

The Lords Commissioners of (signed) Montrose.

the Treasury.

Enclosure 1, in No. 13.

TENDER tor conveying Her Matesry’s MaiLs {from some Port in the United
Kingdom to New }ork.

Sir,

WE lierehy offer to convey Her Majesty's mails, by steam veasels, from Southamypton
to New York, and on the Conditions marked A., every Tuesday in 11 12—24 days
cach voyagce,

[t required, under the 6th Condition, to provide a roown for sorting the mails, we shall
demand 751 for each ship in which such provision shall have to be male; and for the
toud and accommodation of each officer c¢mployed in sorting, we shall demand 332 per
voyage if the officer he treated as a chief cabin passenger, and 221 if he be treated as a
fore cabin passcnger.

We propose az our sureties, in the penalty of 53,0007, Mr. Henry Huth, of Measrs.
Frederick Huth & Co., and Mr. D. Meinertzhagen, of Messre, Frederick Huth & Co. ;
and we refer you to the Bank of Lngland, Messrs. Glyn, Mills, Currie, & Ca., or any
other London banker, as persons of whom inquiry can be made as to the responsibility
of such suretie-.

We
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We agree to execute a formal Contract for the performance of the service, according
to the terms of this Tender and the annexed Conditions, and to hegin the service on the
1st January in 1868,

We are, &c.
Criisemann, Director,
H. Peter, President,
The Managers of the North German Lloyd,
The Seeretary of the Post Office. Bremen, Germany.

[The form of Tender in full will be found in the Postmaster General’'s Letter of
15th July.]

LisT OF STEAMERS.

Steamship Bremen. Steamship Deutschland.
’ New York, ‘ " Union.
’ Hansa. ' Weser.
" Anmerica. . Rhein (building).
Hermann. I

k34

Enclosure 2, in No. 13.

62 & 63, Tower Buildings, Liverpool,
Sir, 30 September 1867.
Ix forwarding the tender which I have the honour to enclose herewith for the convey-
ance of mails to New York, I write to state—

1st. That my tender is sent in on the supposition that the mails will be as much as
possible equally distributed, because at present the collection is not equal, inasmuch as
the steamers under my management at present only obtain the mails between Tuesday
and Thursday (two days), while the following steamers obtain the mails from Thursday to
Sunday (three days). g

2ndly. That I find it impracticable to quote any definite sum for providing a mail
sorting room until I know in what part of the vessel it is to be fitted, what superficial or
cubical contents are required, what the cost of fitting will be, and whether the room will
be paid for on both the outward and homeward voyages; but that we quote our usual
passage fares for officers employed on precisely the same conditions as if they were cabin
passengers ; two in a state room at 22/, each, or four in a state room at 167. each. I
enclose plans of several steamers, should it be desired to point out where such rooms
would be wanted.

3rdly. T submit that as Queenstown is inserted as a “ port of call,” in accordance with
the requirement of the form of tender, the 3rd and 5th clauses should refer to Liverpool,
and not to Queenstown; and that the hour for being “ready for sea” at Queenstown
should allow for stress of weather on the passage fromiiverpool, because it has happened
with the most powerful mail steamers that, although allowing 28 or 30 hours for the
assage down, they have not arrived in time at Queenstown owing to storm or fog, and it
15 essential that the steamers should not leave Liverpool before they have time to clear at
the Liverpool Custom House on Wednesdays.

4thly. I beg to remark that the number of days mentioned is given to cover this
longest passage made, but that the average passages have hitherto been very much’
shorter., and to show what they have been, I'enclose a statement of those made in 1867,
averaging— : :

Eleven days, 17 hours, 16 minutes to 20 April; and 10 days, 5 hours, 47 mintites
since then. ‘ ‘

, - 1 have, &e.
The Secretary of the Post Office, (signed) Widliam Inman.
London. ..

49- E 4
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TENDER for conveying HER MagsTy’s MaiLs from some Port in the United

Kingdom to New York.

Sir,

I nEREBY ofier to convey Her Majesty's mails, by stcam vessels, from Queenstown to
New York, and on the conditions marked A., every Thursday, in 14 days each voyage,
from the 20th Scptember to 20th of April, and in 11 and a half days the remainder of the
Jyear, .

If required, under the 6th condition, to provide a room for sorting the mails, we
thall demand nothing for each ship in which such provision shall have to be made ; and
for the food and accommodation of cach officer employed in sorting, we shall demand 22 2
per voyage if the officer be treated as a chief cabin passenger, and 16 L if he be treated as
a fore cabin passenger.

I propose, as my sureties, in the penalty of 5,000Z, Mr. Thomas Langton Birley, of
Carr Hill, Kirkham, Lancashire, and Mr. Charles Inman, of Liverpool, and I refer you
to the Manchester and Salford Bank for Mr. Birley, and the Bank of Liverpool for Mr.
C. Inman, as persons of whom inquiry can be made as to the responsibility of such
surcties.

I agree to execute a formal Contract for the performance of the service, according to
the terms of this Tender, and the annexed conditions, and to begin the service on the
1st January in 1868.

I am, &c.
(signed) William Inman, Liverpool.
The Secrctary of the Post Office.

[The form of Tender in full will be found in the Postmaster General’s Lotter of
15th July.]

Sir, : At London, 12th October 1867,
I oavE the honour to acknowledge the receipt of your letter of 10th October, and to
state that, on the information contained in it, I now put in my completed Tender.

é propose that the voyage shall be considered terminated at the New York Post
ce.

I have just received a telegram informing me of an inquiry as to what vessels I propose
to perform the service with, and I have to state they are the vessels the passages of
which I have sent you in my original Tender (excepting the ¢ Edinburgh”), nng in case of
loss, I might have to employ temporarily the ¢ Etna,” to which a general overhaul and

new boilers (costing 20,0001.) were given in May this year; but unless something very
unforeseen occurs, the

City of Paris, | City of Baltimore,
City of Antwerp, | City of New York,
City of London, City of Washington (substitute),

City of Boston,
will alone perform our Thursday service.

I have, &ec.
- (signed) William Inman, of Liverpool.
The Secretary, General Post Office. :
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PassaaEs, Cork to NEw YORK, by UNITED STATES MAIL STEAMERS,
Inaan Line.
Passage, Passage B
Left Cork. 1 January to Average. 20 April to . Average,
20 April. 28 August.
1867
City of Paris- - - 23 Januery -} 12 4 8
20 Mareh” -| 10 8 20. }“ 3 4 - -
24 April - - - - - - 10 6 10
29 May - - - - - - 9 238 15 l 9 15 3
3July - - - - - - 9 1 8 J
7 August - - - - - 9 &5 45
City of Antwerp - < 20 February -| 12 15 40
27 March- -| 11 13 28 } 12 2 38 — -
5June - - - - - - 10 15 40
10 July - - - - - - 9 12 41 10 4 7
1t August - - - - - 10 8 o
City of Baliimore - - 30 January  -| 13 18 &5 1
6 March - - 8 6 13 11 20 8 — —_
10April - -| 12 15 15 |
15May - .| - - - - 10 16 29
19 June - - - - - - 9 0 54
Uy - | - - - - {10 6 s g0t 9
28 August - - - - - 9 2 7
City of Boston - - 16 January - 9 & 55
27 February | 10 15 40 10 20 683 — -
8 April - -} 12 18 6
8May - | - - . - 9 19 30
12 June - - - - - - 10 7 3
17 July - - - - - - 10 [} 25 10 8 ‘26
21 August - - - - - 10 21 45
City of New York . - 9 Januar 10 23 58
y - —
13 February .| 11 17 20 } 118 37 -
1 May - - - - - - 10 22 28 10 22 28
City of London - - 22 May - - - - - 10 8 15
26 June - . - - - 0 9 20 11 0 13
8lJuly - - - - - 12 7 &
City of Washington - 6 February -] 14 12 27
13 March - -l 2 50 12 11 47 —_ -—
17 April - -} 11 20 &
Edinburgh - . . 2Janusry -] 12 12 10 . - —_ —_
16 Voyages - | 187 12 21 |19 Voysges - | 104 14 1
Aversge - -| I1 17 16 | Average -] 10 &5 47
Liverpool, September 1867.
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Liverpool, New York, and Philadelphia Steamship Company,
Liverpool, 8 October 1867,
Sir, At London,

I 5aVE the honour to state, in answer to your letter, No. 619 S., of 2nd October, on the
subject of which I have been favoured with an interview this morning, that the Liver-
ool, New York, and Philadelphia Steamship Company decline to allow their regular
ail steamers sailing every Thursday from Queenstown to call at Halifax on the ontward

or homeward voyages. )
In preference to such a service, I hereby offer, on their behalf, to maintain for the time
named an independent fortnightly service, and subscquently until the expiry of three

months after notice is given on either side—

From Queenstown to Halifax, and from Halifax to Queenstown in 12 days,

for the sum of 1,000, per round voyage, or 500 /. each way, provided the date of depar-

ture is about midway between our Thurday’s mail days (not being Sunday): Monday from

Queenstown would be preferred. ‘
I have, &c.

To the Secretary, (signed) . William Inman.
Greneral Post Office, St. Martin’s-le~Grand.

Enclosure 3, in No. 13.

Narionar Steamsaip Company (LIMITED).

14, The Albany, Old Hall-street,
Liverpool, 30 September 1867.

g The Secretary of the Post Office, London.
I!’,

Ly sending in the accompanying Tender, the Board of the National Steamship Company
wish to express to the Post Office authorities that they are willing to incur the necessary
expense to expedite their boats, and also to incur any penalties for non-performance, on
the understanding that so long as the Contracts remain in force with the National Steamship
Company, the Post office authorities do not send any other mails to New York or Boston
on the days which are named in the accompanying Tender.

Iam &ec.
(signed) L. W. Macalister,
General Manager.

TENDER for conveying HEr MasesTY’ MAILs from some Port in the United Kingdom
to NVew York.

National Steamship Company Line,
Str, 14, The Albany, Liverpool.

W hereby offer to convey Her Majesty’s Mails, by steam vessels, from Liverpool, vid
Queenstown, to NewYork, and on the conditions marked A., everyThursday, in15 days each
voyage, from Liverpool or from Queenstown on Friday in 14 days from final start from
Queenstown, .

If required, under the 6th Condition, to provide a room for sorting the mails, we shall
demand 500 Z. for each .ship in which such provision shall have to be made; and for the
food and accommodation of each officer employed in sorting, we shall demand 30 Z per
voyage if the officer be treated as a chief cabin passenger, and 30/ if he be treated as a
fore cabin passenger.

We propose, as our sureties, in the penaltyof 5,000 Z., Mr, William Rowe, of Liverpool,
merchant, and Mr. Robert Maxwell, of Liverpool, merchant, and we refer you t6 the
National Bank of Liverpool as persons of whom'inquiry can be made as to the respon-
sibility of such sureties.

We agree to execute a formal Contract for the performance of the service, according to
%I}e telfu'us 108f'6t8his Tender and the annexed conditions, -and to-begin the service on the st

arch in .

We are, &c.
(signed) L. W, Macalister,
The Secretary, of the Post Office. . JGeneral Manager. .. .

" [The form of Tender in full will be found in the Postmaster General’s Letter of
' 15th July.]
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Enclosure 4, in No. 13.

Sir, Hamburg, 28 September 1867.

‘Wg have the honour to hand you herewith our Tender for the conveyance of Her
Majesty’s mails from Southampton to New York, by the steamers of our Company, and to
which we beg to be allowed to add the following suggestions.

The time of the duration of the voyage we understand to be reckoned from the time
when the mails are delivered to us at Southampton, up to the time of the landing of the
same at our picr in Hoboken (New York), and that the local time of both countries is
to be the basis upon which the duration of the passage is to be caleulated.

In the cvent of any of our steamers carrying the mails being detained at the quaran-
tine at New York, we would suggest that such time of detention should not be reckoned
against us.

If your department should consider it of great importance that we should undertake to
convey the mails every Friday throughout the year, we beg to say that existing obliga-
tions would not easily allow us to commence at once with weekly departurcs; however, in
case of need, we are prepared to meet your views in this respect also from 1lst January
next.

With regard to the Condition 4, on the printed form of Tender, that the payment by the
contractors of any penalties shall in no way prejudice the right of the Postmaster General
to treat the fuilure to provide a proper vessel at the appointed time, or to perform a
voyage at or within the appointed period, as a breach of the contract, we do not feel
justiEQd to undertake the conveyance of the mails under this stringent condition, inas-
much as we are of opinion that the payment of the penalty incurred should exclude the
right of the Postmaster to treat the failure to provide a proper vessel at the appointed
hour as a breach of contract, for * foree majeure” might be the cause; therefore Condition
4 should be subject, as well as all other conditions, to the mode of deciding any difference
of opinion between the contracting parties, as provided by rule 22 of the Contract.

‘{Zith reference to the condition, sub. 5, we beg to suggest that in case the Postinaster
should make an alteration affecting the hour of departure, the hour should not, without our
previous congent, be put earlier than Friday at noon.

Judging that the space required for a sorting room on board of our steamers (indepen-
dent of the mail room wherein to deposit the mails), -would be equal to about 14 tons
cargo space each way, we think that a sum of 20 L per voyage to be paid us would be a
very moderate remuneration for the lost space.

‘We beg to recommend these suggestions to your favourable consideration.

We remain, &ec.
The Directors of the Hamburg Amerik-Packetfahrt Actien Gesellschaft,

. Adolph Godeffroy, Chairman.
To the Secretary of the Post Office, Liondon.

P.S.—If on cxamination of the various Tenders, ours would be acceptable but for our
having asked 11§ days for the voyage, we are ready to alter it to 11 days only, although
the payment is so small a8 not to admit of any reduction from the sum to be reccived.
Our agents, Messrs. Smith, Sundius & Co., 17 Gracechurch-street, will be happy to wait
upon you, and arrange any minor matters which may want settling, and are autEorised by
us to agree to perform the service weekly throughout the year if you require it.

(signed) Adolph Godeffroy, Chairman.

TENDER for conveying Her MAJEsTY’s MAILS from some Port in the Urited
, Kingdom to New York.

Sir, ' Hamburg, 28 September 1867.

‘WE hereby offer to.convey Her Majesty’s Mails, by steam vessels from Southampton,
vig Cowes, to New York, and on the conditions marked A., every Friday afternoon in 113
days each voyage, for the time from 1st March until 15th December, and every alternate
Erday from 15th December until 1st of March. e '

If required, under the 6th.Condition, to.provide a room for sorting the mails, we shall
demand 75 I, for each ship in which such provision shall have to be made, and 20 L each -
voyege for the.lost space ;. and for.the food and accommodation of each officer employed’
in gorting we shall.. demand 30-L. in all per:voyage out and home, if the officer be treated
a8 a chief cabin passenger, and 20.Z.in. all out and home, if he be treated as a second cabin

assenger. . : ‘ -
P We ?)ropose as our sureties;in the penalty of 5,000 I, Mr. Andrew Duncan, partner of
the firmuot Smith;:Sundius-&:Co., Liondon; .and Mr. George Duncan of the. same- firm ;
and‘we refer you:to Messrs. John Henry Schroder & Co., London, as persons. of whom
inquiry can be made as to the responsibility. of such_sureties.

42. : F2 We
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‘We agree to exccute a formal Contract for the performance of the service, according t o
the terms of this Tender and the annexed con(-litions, and to begin the service on the 1st
of January in 1868, if requircd and timely notice given, otherwise on 1st March 1868.

‘We are, &ec.
The Hamburg Amerik-Packetfahrt Actien Gesellschaft,
Adolph Godeffroy, Chairman,
The Sccretary of the Post Office. Hamburg.

[The form of Tender in full will be found in the Postmaster General’s Letter of
15th July.]

Enclosure 5, in No. 13.
Sir, London, 1 October 1867.

IN reference to the advertised Contract for the conveyance of Her Majesty’s mails
from the United Kingdom to New York, although we are not prepared to offer upon the
enclosed form of Tender, we are quite ready, if permitted, to Ety before his Grace the
Postmaster General an ofter for the conveyance of thosc mails, and to include a service to
Halifax, Nova Scotia. -

We are, &c.

(signed) Cunard, Burns, & Maclver,

To the Secretary of the Post Office. per Jokn Burns.
[The form of Tender in full will be found in the Postmaster General’s Letter of
15th July.]

Enclosure 6, in No. 13.
General Post Office,
Gentlemen, 1 October 1867.

I am to acknowledge the receipt of your letter of this day’s date, and to acquaint you,
in reply, that the Postmaster General will be glad to receive from you an offer for the
conveyance of the New York Mails, including a fortnightly service between this country
and Halifax, Nova Scotia.

Iam, &ec.
eMessrs. Cunard, Burns & Mac Iver. (eigned)  F. Hill,

Enclosure 7, in No. 13.
Sir, London, 4 October 1867.

I~ reference to the advertised Contract for the conveyance of Her Majesty’s mails from
the United Kingdom to New York, we beg to make the following offer, embracing, in
addition, the conveyance of mails from New York, conjointly with an offer for the convey-
ance of Her Majesty’s mails to and from Halifax, Nova Scotia.

We are willing to continue the service in precisely the same manner in which it has
been and is being conducted by us at the present time, from the 1st of January 1868, for
a period of 10 ycars, terminable on onc year’s notice on either side thereafter, upon the
following conditions, viz. :

1. To perform a fortnightly service from Liverpool to and from New York direct, sail-
ing on cvery alternate Saturday, and calling at Queenstown as at present, with vessels
cnumerated under Class A, but to have in our power the option of substituting for the
performance of this eervice any of the vessels enumerated under Class B, or vessels of
similar efficiency ; and—

2. To perform a fortnightly service from Liverpool to and from New York, calling at
Halifax, sailing on every alternate Saturday, and calling at Queenstown as at present,
with vessels enumerated under Class B, or vessels of similar efficiency (or, with vessels
enumerated under Class A, at our option).

3. The vessels performing these services to be subject only to the Board of Trade
gurvey, and not to Admiralty requirements and conditions.

4. These offers to include sorting offices and maintenance of sorting officers out and
bome, as at present, in both classes of veesels, and in other respects the services to be
scrupulously carried on with the same efficiency and regularity in which they are now
conducted ; and—

5. The payment for the Eerformance of these services to be at the rate of 120,000/,
sterling per annum, but in the event of our calling at Halifax being dispensed with, the
payment to be at the rate of 95,000 I sterling per annum.

We are, &c. .
To the Secretary of the (signed) Cunard, Burns § Maclver,
Post Office. per John Burns.
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Crass (A.)

Vessels. Tonnage. Vessels, Tonnage,
Scotia - - - - - 3,871 Cuba - - - - - - 2,668
Russia - - - - - 2,959 China - - - - - 2,529
Java - . - - - - 2,896 Australasian - - - - 2,761
Crass (B.)
Vessels. Tonnage. Vessels. Tonnage.

Samaria (building) - - - 2,600 Atlas - - - - - 1,794
Siberia - - - - - 2,498 Olympus - - - - - 1,794
Tripoli - - - - - 2,061 Hecla - - - - - 1,785
Tarifa - - - - - 2,038 Murathon - - - - - 1,784
Aleppo - - - - - 2,057 Kedar - - - - - 1,7€3
Palmyra - - - - - 2,044 Morocco - - - - - 1,783
Multa - - e e 2,182 | Sidon - - - .. 1,752

Nores.

1. The foregoing offers have been based upon the results of the most careful and close
scrutiny, assuming that they may yield only a moderate remuneration to the contractors,
taking into account that the services are to be performed in a manner creditable to them-
gelves, and meeting the requirements of the public service.

2. Our guarantee for speed and regularity must he based upon the character of our
ships, and the recognised efliciency with which we have conducted the mail service
between Great Britain and America for a period of no less than 28 years, during which
time we have never failed to sail our vessels at the appointed time, unless detained by
order of the Government, and during which long period we have never, under Pro-
vidence, lost a passenger or a letter, and we feel convinced that if any other prin-
ciple was adopted, it would be a direct premium for, and lead to, loss of life and
property.

3. We have hitherto been reluctant to bring our views under the notice of Government,
but we have always considered that there are two important advantages which can only
accrue from the maintenance of a British contract postal service, the first being, the
necessity of keeping up a communication with the naval force on the North American
station, and the propriety that such a service should (when political emergency required)
be available for the use of the Naval Commander-in-chief npon that station. Now, with-
out a Contract, no steamer could go regularly to Halifax, and without a regular steamer
the communication could not be maintained; and this argument, we submit, is equally
strong in a colonial point of view. Then again, as regards the communication with the
United States of America, circumstances have arisen in our own experience, and may
again arise, when it has been, and may be, of the greatest consequence for the Foreign
Office to be in direct communication, by British contract packet, with the British
Minister at Washington ; but if there isno line of packets sailing under a specific contract,
there cannot be the regularity which is necessary, and it might not be desirable to send
Government despatches by a French, German, American, or other foreign steam packet,
or even in British vessels, which, although carrying a mail, would not be recognised as

eculiarly under contract with the DBritish Government, and as such respectea, as our

leet, sailing under the orders of the British Government, undoubtedly has been, in
times dwhen the friendly rclations between this country and America have been in
jeopardy. - . ~ : ‘

tf. ‘We may be permitted to draw the attention of his Grace the Postmaster Greneral to
the fact, that whilst notice has-been: given to terminate our Contract with the British
Government, the French and German Governments. are doing everything in their power
to encourage and maintain Transatlantic postal services, and in the case of the former, the
Government of the Emperor has contracted for a postal service to New York for a period
of Ii{):Vﬂl“dS‘ of 20 years, at the rate of nearly double the amount which’is at %:e_sgnt paid
by the British Government to us, besides advancing 10,000,000 of francs, to be returned
in 20 years without interest. '

5. In making these remarks, it is not our wish to. tréspass beyond the postal question,
with which only his Grace the ‘Postmaster General has to deal; but had we the opportunit
we think that we could adduce grave reasons, in a national point.of view, why.the Britis
contract system, as a system, should not be abolished, for surely and certainly other natioxillsl
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will hasten 10 occupy and reap the benefit of the position upon the Atlantic, which, if
once relinquished by this country, will never be regained.

6. Our opinions, as thosc of parties interested, may be liable to be viewed as heing
Liased hy personal considerations, hut having had the honour under Her Majesty’s
Government of hitherto maintaining, in a very prominent and marked manner, the
supremacy of the British contract system upon the Atlautic, for upwards of a quarter of a
century, we may be permitted to submit these observations, confident that they will be
viewed with trust, as being the results of long csperience, and as being borne out by
concurrent facts.

Cunard, Burns, § Macler,
per Jolm Burns.

— No. 14. —
Cory of TREASURY MinuTE dated 26th October 1867.

THE Financial Secretary states to the Board that he has had au interview
with the Postnaster Gemeral on the subject of the tender made by Messrs,
Cunard, and that the Duke of Montrose, at his request, bas undertaken to
ascertain whether the Post Oflice authorities of the United States will engage
to send by that line the mails which they have ready on the davs upon which

the Cunard vessels sail from New York, paying the sea postage on such mails
to the British Post Office.

My Lords approve ; let the papers wait until the Postmaster General makes
known the result of his inquiry.

— No. 15. —
The Secretary to the Post Office to the Secretary to the Treasury.

Sir, General Post Office, 13 November 1867.

I AM directed by the Postmaster General to inform you that, in accordance
with your wish, he despatched an officer to Washington by the mail packet of the
26th October, with a letter, of which a copy is enclosed, to the Postmaster
General of the United States.

The officer had written instructions in the event of the reply of the United
States Post Office to the 3rd paragraph of that letter being in the affirmative, to
telegraph the word * settled ™ to this Department, and in the event of the reply
being in the negative, to telegraph fully the grounds of refusal.

During his absence the enclosed copy of an advertisement from the Postmaster
General of the United States, calling for tenders for the conveyance of mails to
this country, has reached this Department through a private channel. It will be
observed that this advertisement confirms the views expressed in the letter from
his Grace the Postmaster General of the 24th ultimo, inasmuch as it shows that
the United States Post Office does not contemplate employing all the vessels
of the Companies tendering for the service, and does not intend to make any
arrangements for sorting the mails on board. This will not appear surprising
when it is considered that the system of soriing on board confers little if any
advantage upon the people of the United States. The point of arrival and
departure in America is the most important city in that country, and the Post
Office of that city can dispose of mails with such rapidity as to make the sorta-
tion of mails on board of little or no value ; but the point of arrival and departure.
in the United Kingdom is a place, postally speaking, of very little importance,
and incapable of dealing with the large American mails.

Through the system of sorting on board, a large number of places in the
United Kingdom despatch their American lettersa day later and receive:them a
day earlier than they would if that system were abandoned.

The advertisement ‘from the American Post Office confirms the fear which

_the



NORTH AMERICAN MAIL CONTRACTS. 47

the Duke of Montrose expressed in the letter of the 24th ultimo, that the system
of sorting on board would be thrown into great confusion, if indeed it were not
quite broken up, unless the arrangement proposed by him in that letter were
adopted.

His Grace is happy, therefore, in being able to report that the reply which
has now been received from our officer in Awnerica, and of which [ enclose a
copy, is satisfactory.  He does not indeed give the final decision of the United
States Post Office. nor could we have expected tu obtain it before the dav fixed
for the reception of the tenders in America, but he states that in his opinion
the question may be considercd as “settled,” this last word being the word

" which he was instructed to use if the reply to our letter was in the affirmative.

He is a cautious and intelligent officer, and well aware of the circumstances
which made it necessary that he should be espeeially careful and guarded in his
reply, and I have no doubt from my knowledge of him, that he has rather
understated his conviction, and that practically, he has assured himself that on
the 23rd instant, the consent of the United States Post Office will be given.

He has been instructed to transmit that consent by telegraph on the 23rd,
and to obtain precedence for his message over all other messages. A letter
explanatory of his message, may possibly arrive by the 21Ist iustant, and will
certainly arrive by the 23rd instant.

I am, however, directed by the Postmaster General to state that he has no
hesitation in expressing his conviction that the mission to America has succeeded,
and in recommending the adoption of the arrangements proposed in his letter
of the 24th ultimo.

I am, &e.
The Secretary, Treasury. (signed) J. Tilley.

Enclosure 1, in No. 15.

Genceral Post Office, London,
Sir, 26 October 1867.

Rervirring to Article 2 of the Postal Convention of the 18th of June last, which
provides that the British and United States Post Offices shall each make its own arrauge-
ments for the dispateh of mails to the other, and shall, at its own cost, remunerate the owners
of the ships by which such mails are conveyed. T am directed by the Postmaster General
to inform you that, having called for tenders for this service, he has received from the
North German Lloyd, of Bremen, and from Mr., William [oman, of Liverpool, eatia-
factory offers to convey the mails for the sea postace, the acceptance of which offers will
afford to the public regular despatches from the United Kingdom on the Tuesday and
Thursday of each week. The mails of Saturday have, as you are aware, been conveyed
for a number of years, with great efficiency, by the vessels of Messrs. Cunard, Burns,
& Maclver, from whom also an offer has been received to continue to convey a mail to
New York, every Saturday, from Liverpool, and every Sunday trom Queenstown. by
vessels fitted up with sorting rooms, calling on each alternate voyage at Halifax, Nova
Scotia.

But this offer ig only made on the express condition that the service to be undertaken
shall comprise the conveyance of a homeward as well a3 of an outward mail, and that
Bessrs. Cunard shall receive from this department a fixed remuneration for the whole
gervice.

As the public of this country has long been accustomed to write by this line of packets,
and the day of sailing has been found so convenient, the Postmaster General is consider-
ing the expediency of accepting the offer of Messrs. Cunard, and thereby affording, in
conjunction with the North German Lloyd and the Tnman lines, three good services to
New York in each week 3 and, as he cannot doubt that the United States Post Office
will be equally desirous of forwarding mails to this country by vessels of such proved
efficiency, I am to request that you will be good enough to acquaint me, for His &race’s
information, whether, in the event of BMessrs. Cunard's tender being aceepted, you will be
willing to pay over to this department the amount of remuneration'for each homeward
voyage which you would otherwise pay to Messrs, Cunard, as the owners of ‘the steam

X .
vessels conveying the mails.

The Postruaster General is aware that the United States. Post Office has been anxious
that the day on which the Cunard steam veesels leave New York for Queenstown should
'be: changed from Wednesday to Tuesday, and he has ascertainedl that Messrs. :Cunard,
Burns, & MacIver would not object to that alteration, -

As it is hizhly important to come to a decision on this question as early as poszible, the

Postmaster General has despatchéd thisTetter to Washington by the hand of Mr. Leonard
42. F 3 Bidwell
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Bidwell, one of the clerks of the Secretary’s office of this department, to whom his Grace
requests that you will communicate your reply, in order that he may inform this depart-
ment of its purport by means of the electric telegraph.

I have, &e.
The Postmaster General, (signed) J. Tilley.
&e. &, &ec.
‘Washington,

Enclosure 2, in No. 15.
ProrosaLs for the Conveyance of the United States Mails to the United Kingdom.

Post Office Department, ‘Washington,
23 October 1867,

1. INaccordance with the provision of the New Postal Convention between the United
States and the United Kingdom of Great Britain and Ireland, coming into operation on
the Ist of January 1868, that “ Each office shall make its own arrangements for the dis-
patch of mails to the other office by well-appointed ships sailing on stated days, and shall
at its own cost remunerate the owners of such ships for the conveyance of the mails :”

2. Notice is hereby given that proposals will be received at the Post Office Department,
in the City of Washington, until 3 p.m. of Saturday, the 23rd of November 1867, for the
conveyance of the mails of the United States for a period of one year, commencing on
the Ist of January 1868, by well-appointed ships departing on stated days, and at regular
intervals of time, from a designated port in the United States to a port or ports in the
United Kingdom.

3. Each proposal must name the port of departure from the United States; the port or
ports of destination in the United Kingdom; the names, tonnage, and class of each steam-
ship tendered for the mail service; the time to be occupied in performing each voyage
from the port of embarkation to the port or ports of debarkation; the days and dates of
proposed departures from the United States; and the compensation asked for the sea
transportation of the mails at designated amounts per ounce for letters, and per pound for
newspapers, book packets and patterns, or samples of merchandise, respectively.

4. Bidders tendering steamships which have been employed in the trans-Atlantic mail
service during the present year, should transmit with their proposals, authentic statements
of the actual time occupied by such steamships in performing each outward passage from
the United States to the United Kingdom during the year 1867.

5. The proposed schedule days and hours of sailing from the United States must be
subject to approval by the Postmaster General, who reserves the right to adjust and fix
the schedules of departure of all the steamships which he may accept, in such manner as
will secure the greatest attainable regularity and efficiency in the mail service.

6. As the Postmaster General is restricted by law from allowing any greater compen-
sation for the transportation of the mails to forcign ports than the sea and United States
inland postage to an American, and the sea postage only to a foreign vessel, proposals
naming a higher rate of compensation cannot be considered by the Department.

7. Fach proposal must be properly guaranteed with satisfactory testimonials as to the
ability of the party making it to perform the mail service according to its terms.

8. If deemed advisable T)y the Postmaster General the owners of the accepted steam-
ghips to execute formal contracts with good and sufficient sureties for the designated
service, containing all the usual provisions and stipulations of ocean mail steamship con-
tracts, including the imposition of fines, or deductions for delays or irregularities, and of
suitable penalties for failures to perform any of the regular voyages embraced in the

roposals.
P 9I.) Proposals should be addressed under seal to the Postmaster Geeneral, with the words,
¢ Mail Proposalg,” « Foreign Mails,” written on the face of the address.

Postmaster General. .

Enclosure 3,in No. 15.

Cory of a TELEGRAM received by Atlantic Cable at the General Post Office, at
7.45 p.m. on 12th November 1867, from Mr. Leonard Bidwell, an officer of the Post
Office sent to Washington on the 26th October. ‘

« Bidwell, to Post Office Secretary, Liondon.

“Matter cannot be finally closed till 23rd, when their Tenders come in; bu{: may,#I
think, be considered as settled.” .
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— No. 16. —
Mr. Inman to the Lords Commissioners of the Treasury.

Liverpool, New York, and Philadelphia
Steam Ship Company, Nos. 62 and 63, Tower Buildings,
My Lords, Liverpool, 14 November 1867. ’

1 mavE the honour to address your Lordships on the following subject : —

On the 1st October, in accordance with advertisement, I sent in a tender to
the General Post Office for the conveyance of mails to America, and I have
reason to believe that the Cunard Company did not intend to tender.

Not having received any answer to my tender, and yet finding that mail sort-
ing-rooms are being fitted up in Cunard’s cargo steamers, 1 am led to infer that
some change may be in contemplation, or that they have some encouragement
not granted to me.

As their contracts have hitherto been carried out by your Lordships, I have
respectfully to express a hope that, in accordance with the letter I received in
. 1858 (copy enclosed), no change may be sanctioned without my having at
least an opportunity of being heard.

I have, %ec.
To the Lords (signed) William Inman.
Commissioners of Her Majesty's Treasury,
London.

Enclosure in No. 16.
Su: Charles Trevelyan, E.C.B., to Mr. Inman.

Sir, Treasury Chambers, 9 November 1858.

I axt desired by the Lords Commissioners of Her Majesty’s Treasury to inform you, in
reply to the letter addressed by you to this Board, on behalf of the Liverpool, New York
and Philadelphia Steam Ship Company, that when a new postal service is about to be
established by Goovernment, it is the practice of their Lordships to invite tenders by public
advertisements, thereby affording to all parties the opportunity of competing for such
gervices, provided they conform to the required conditions.

I am, &ec.
William Ynman, Esq., Liverpool. (signed) C. E. Trevelyan.

— No. 17.—
The Secretary to the Treasury to the Postmaster General.

My Lord Duke, - Treasury Chambers, 15 November 1867.

I oM commanded by the Lords Commissioners of Her Majesty’s Treasury to
inform you that they have had under their consideration your Grace’s letter of
the 24th ultimo, reporting upon the tenders sent into your department for the
conveyance of the North American mails; and I am to authorise you to accept
those of the Nerth German Lloyd Company, and of the Liverpool, New York,
and Philadelphia Steam Ship Company, for the conveyance of the mails in
question, on Tuesdays and Thursdays in each week respectively. :

With regard to the tenders of the National Steam Ship Company, and of the
Hamburgh: American Steam Company to convey the mails on Fridays, and to
the offer made by Messrs. Cunard, Burns & M¢Iver, I' am to. state that my
Lords will direct a communication to be sent to you when they have arrived at
a decision in the matter.

I am, &e.
, ‘ ‘ g (signed) George Ward Huut.

His Grace the Postmaster General.

42. G
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— No. 18. —
The Secretary to the Treasury to Mr, Juman.

Sir, Treasury Chambers, 15 November 18G7.

I am commanded by the Lords Comwissioners of Her Majesty’s Treasury to
acknowledge the receipt of your letter of 14th instant on the subject of the
tenders which have been made for the conveyance of the North American Mails,
and I am to inform you that my Lords have authorised the acceptance of that
which has been sent in by you for the conveyance of them weekly from Queens-
town on Thursday.

1 am to add, that an offer from Messrs. Cunard for a contract under which
mails would leave London on Saturdays is, with other offers, still under con-
sideration.

I am, &e.
W. Inman, Esq., (signed) George Ward dunt.

Liverpool, New York, and Philadelphia

Steamship Company,
62, Tower Buildings, Liverpool.

— No.19. —
The Secrctary to the Post Office to the Secretary to the Treasury.

Sir, General Post Office, 16 November 1867.
Wits reference to your letter of the 15th instant, authorising the Postmaster
General to accept the tender of Mr. Willinm Inman for the conveyance of a
mail every Thursday from Queenstown to New York, and the tender of the
North German Lloyd for the conveyance of a mail every Tuesday from South-
ampton to New York, I am directed by the Postmaster General to submit, for
the approval of the Lords Commissioners of the Treasury, draft contracts* for
each of these services. , :
I am, &ec.
G. Ward Hunt, Esq., M.P., , (signed) J. Tilley.
Treasury. '

— No. 20. —-

The Secretary to the Treasury to the Postmaster General.

My Lord Duke, Treasury Chambers, 18 November 1867.
With further reference to your Grace’s letter, dated the 24th ultimo, I am
directed by the Lords Commissioners of Her Majesty’s Treasury to state, that
baving already authorised your Grace toaccept the tenders of the North German
Lloyd, and of the Liverpool, New York, and Philadelphia Company, for the con-
veyance of mails from this country to New York, on Tuesday and Thursday

respectively, my Lords will now proceed to consider the points upon which no
decision has yet been given by them, namely :—

1st. How the proposed temporary service to Halifax can best be provided ;
and,

2ndly. As to the conveyance of the Ameérican mails at the latter part of the
week.

With regard to the first point, it appears that there are two offers before your
Grace; one from Mr. Inman on behalf of the Liverpool, New York, and Phila-
delphia Company, to maintain a fortnightly service between Queenstown and
Halifax for six months, and to perform the voyage in each direction in 12 days,
for a sum of 1,000 . per round voyage, or.26,000 . per annum, which sum Mr,
Inman has hinted in conversation might be reduced to 750 /. per round voyage,
or at the rate of 19,500 /. per annum The other from Messrs. Cunard & Co.,
' to

# These contracts will be laid upon the Table of the House ic a separate form, -~
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to combine with a contract service between Queenstown and New Yok a
fortnightly call at Halifax, at an additional cost of 25,000 /. per annum.

It appears to my Lords that should the Liverpool, New York, and Phila-
delphia Company be willing to undertake a contract for six months at the sum
named in conversation by Mr. Inman, it would be advantageous for the public
service to agree with that Company upon those terms; the sum to be paid being
at the rate of 5,500/ per annum less than that named by Messrs. Cunard, and
the offer not being dependent upon the acceptance by your Grace of any other
contract, as is the case with the proposal of the latter Company. While in the
event of my Lords determining to accept Messrs. Cunard’s offer to convey mails
weekly between Queenstown and New York, the alternate weekly service under
such arrangement would be relieved from the delay consequent upon an
obligation to call at Halifax.

The service being only a temporary one, my Lords do not think the antici-
pated difference of time for the performance of the voyage as between the
two offers is a material consideration, and they are therefore pleased to authorise
your Grace to offer to Mr. Inman a contract for six montiis for a fortnightly
service between Queenstown and Halifax, for the sum of 75017. per round voyage,
the service to be performed in each direction in 12 days.

With respect to the second point, wy Lords observe that, in recommending
them to accept the offer of Messrs. Cunard conjointly with the tenders of the -
North German Lloyd, and the Liverpool, New York, and Philadelphia Com-
_pany, your Grace has not stated your reasons for not advising that the offer of
the Hamburgh American Steam Ship Company should also be accepted; and
as their ships sail on Friday, a day not named by any other of the tendering
Companies (except the National Steam Ship Company, whose offer my Lords
agree with your Grace is, for the reason given by you, inadmissible), it would
appear at first sight that the acceptance of the offer of that Company would
give additional accommodation to the public. My Lords, however, presume
that your Grace has some good reason for abstaining from recommending the
acceptance of such offer, and they request that they may be favoured with your
Grace’s views upon the matter.

I have, &c.
(signed) George Ward Hunt.

His Grace the Postmaster General.

— NO- 21» —
The Postmaster General to the Lords Commissioners of the Treasury.

My Lords, General Post Office, 19 November 1867.

IN compliance with the request made in your Lordships’ letter of the 18th
instant, that I would state my reasons for not advising that the teuder of the
Hamburgh American Steam Ship Company, for the conveyance of a mail from
Southampton to New York every Friday, should be accepted, I have the honour
to observe that this tender was not recommended for acceptance because it was
not thought that a mail on Friday from Southampton, intervening between a
mail on Thursday from Queenstown and a wail on Sunday from Queenstown,
would be of service to the public. In the first place, comparatively few letters
could be sent in such a mail, as the packet of Thursday would clear out all the
letters from all parts of the kingdom up to Wednesday night, and would leave
b\fxtF on; day’s accumulation from only a portion of the kingdom for the packet
O riday. o . )

In theysecond place, it is probable that letters posted on Thursday, to be sent
by the vessels of the Hamburgh Company on Friday from Southampton would
be delivered in New York, as a rule, on the Tuesday or Wednesday of the next
week - but one to that of their. departure; and, in such case, they would fre-
quently .be: overtaken by letters posted on Saturday (two days later), for the
packets of .Sunday from Queenstown. -The knowledge that they could be so.
overtaken, and that even when not overtaken, they would often arrive only one
day earlier:than letters posted two days later, would probably prevent:the mer-.
cantile public from using the Friday packet.at all.. . Under ~£hese;¢ircnmstanc%§_,
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the Hamburgh Company would have but little inducement to perform the
voyage well; for their earnings from sea postage would be very small, and the
penalties for delay, being based on the sea postage, would be proportionately
trifling.  All things considered, therelore, it seemed to me that if it were decided
to accept the tender of Mr. lnman and the offer of Messrs. Cunard, Burns &
Maclver, the public would derive no such bLenefit from the services of the
Hamburgh Company as would warrant the withdrawal of even the small sum
which they would earn from the earnings of the Cunard packets.

1 have, &c.
(signed) Montrose.
The Lords Commissioners of the Treasury,
&eo &e. ke

— No. 22. —
The Secretary to the Treasury to the Postmaster General.

My Lord Duke, 'Ureasury Chambers, 20 November 1867.

1 A directed by the Lords Commissioners of Her Majesty’s Treasury to
acquaint your Grace that my Lords have had under their consideration Mr.
Tilley’s letter of the 16th instant, transmitting a draft contract with Mr.
William Inman, for the conveyance of a mail every Thursday from Queenstown
to New York, and also a draft contract with the North German Lloyd, for the
conveyance of a mail every Tuesday from Southampton to New York.

I am desired to state that my Lords approve of both the draft contracts in
question.

I am, &c.
(signed) George Ward Hunt.

His Grace the Postmaster General.

— NO- 239 -
The Postmaster General to the Lords Commissioners of the Treasury.

My Lords, General Post Office, 20 November 1867.
Ix accordance with the directions contained in your Lordships’ letter of the
18th instant, the Liverpool, New York, and Philadelphia Steam Ship Company
were written to, and offered a Contract for the conveyance of Her Majesty’s
mails for six months, between Quéenstown and Halifax, Nova Scotia, at the
rate of 750/. the round voyage; the service to be performed in each direction
in 12 days; and I have the honour to report that I have this day received the
reply of the Company, agreeing to undertake the performance of the service, on
the proposed terms.
I have, &e.,
(signed) Montrose.
The Lords Commissioners of the Treasury,
&e.  &e.  &e.

— NO- 24' -
Mr. Inman to the Secretary to the Treasury.

Sir, London, 22 November 1867. -
REFERRING to my interview this morning, it would be a great injustice, and
I am satisfied offensive in America, if Cunards get 95,000 L. a year for the New
York mails, while we only receive about 30,000!. I tendered to advertise-
ment in full faith that the Post Office had fixed the pay, and I think even’ now
others will do it, if Cunards will not. Our steamers are as-good as Cunpards’,

> a’who
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who followed our example in screws, and in calling at Cork free, after asking
500 /. a trip, and we have performed, and always been ready to perform, as
much service in war time as Cunards.

Any advantage given them over us can cnly injure the public service,
because how can we, as mail carriers, have a fair trial, unless both are treated
alike: The age of my company (17 years), with as good a fleet of mail
steamers as Cunards’ (yet with no grant against their 176,000 l. a year), proves
that on equal terms we should long since have been before them, or the service
better than it is. [ did not seek the Lalifax mails, but, when asked to call, pro-
posed an independent service, believing we were accommodating the public
service to enable the Post Office to do without Cunards ; and 1 repeat now my
request of this morning, that if Cunards are to receive 95,000 /. a year for
what ! believe will not bring us 35,000 (., we way be absolved from our offer of
the Halifax service. Ocean postage first brought usin 800 [, increasing to
1,200/ a voyage, but with two departures turned into three, and postage
reduced one-half, does not show 500 (. a week, and with this against 2,000/,
or thereabouts, steamers being alike, how can we continue to run on such
unequal terms? .

If, then, Cunards, not tendering according to advertisement, receive their
own terms, may I hope that 1 may give six months’ notice and obtain equally
high terms. I respectfully press for equality with hitherto most highly favoured
competitors, or in other words that they may be reduced, aud my Company
advanced to what has been hitherto occan mail postage : as I understand it is
a matter for the Cabinet, may I hope this may be submitted before a final
decision,

I am, &e.,
G. W. Hunt, Esq., (signed) William Inman.

Secretary to the Treasury.

— No. 23, —

The Secretary to the Treasury to the Postmaster General.

My Lord Duke, Treasury Chambers, 23 November 1867.
I aMm dirccted by the Lords Commissioners of Her Majesty’s Treasury to for-
ward to you, for your information, a copy of a letter which has been addressed ¢,
to me by Mr. Inman, on the subject of the conveyance of the American diﬁ."f lettey
mails. 2 En0logey
I am, &ec. ' :
(signed) George Ward Hunt,

His Grace the Postmaster General.

— No. 26. —

The Secretary to the Treasury to Mr. Inman.

Sir, Treasury Chambers, 23 November 1867.

I RAVE received and laid before the Lords Commissioners of Her Majesty'’s
Treasury your letter of vesterday’s date, on the subject of the conveyance of
the American mails, and T am to inform you that it will be brought before Her
Majesty’s Government when they next take the question to which it rel.tes into
their consideration.

I am, &e.
W. Inman, Esq, (signed) George Ward Hunt,

'Cox’s Hotel, Jermyn-street, S.W.

42. G3
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— No. 27. —
The Secretary to the Treasury to Mr. Tnman.

Sir, Treasury Chambers, 25 November 1867.

WitH reference to your letter of the 22nd instant, on the conveyance of mails
between this country and Halifax, I am desired by the Lords Commissioners of
Her Majesty's Treasury to request that you will inform my Lords upon what
grounds you ask that your company may be relieved of their engagement to.
undertake the Halifax service, in the event of a contract being entered into by
Her Majesty’s Government with Messrs. Cunard for an entirely different service,
viz., one between this country and New York.

I am, &e.
W. Inman, Esq., (signed) George Ward Hunt.
Cox’s Hotel, Jermyn-street, S, W.

— No. 28, —
Mr. Inman to the Secretary to the Treasury.

Liverpool, New York, and Philadelphia
Steam Ship Company.

Sir, Liverpool, 26 November 1867,

I ravE the honour to acknowledge the receipt of your letters of the 23rd
instant (18,234), aud of the 25th instant (18,234%2). Inreply to thelatter, I have
to state, for the information of the Lords Commissioners of Her Majesty’s
Treasury, that prior to the offer made by me on the 5th of October, to convey
the mails to Halifax, I had personally explained 'to Mr. Tilley and to Mr. Hill,
at the General Post Office, that I had reason to believe the Cunard Company
would not tender for the service; that we could only take it from Cork to
Halifax, either en route from Antwerp, or from Liverpool to New York ; that the
" port charges and extra insurance alone would amount to 5007, without any
other expenses of the détour and detention. But I stated that we were so
- anxious to establish an equality in the general Atlantic trade with the Cunard
Company, and to that end to assist in carrying out any service they refused,
that we would, to accommodate the Post Office, and, as a temporary arrange-
ment, undertake to perform it.

I made this offer in the full belief that Cunard would not be allowed more
favourable terms than others.

If, however, the Cunard Company are to receive 95,000 /. a year, or 1, 820 1.
a voyage, for sallxno the same day to New York direct, the result will simply be,
that each alternate Saturday will witness the Cunard mail steamer sailing from
Liverpool direct to New York, side by side with ours for the same port, vid Hali-
fax, and receiving only 750 ¢ against Cunard’s 1,820 [,

Cunard, therefore, being thus enabled to underquote our rate of freight, the
natural consequence would inevitably be, that our steamer would go empty.

Such a grant, therefore, to the Cunard Company would upset the whole
basis upon which our offer was founded.

1 have, &c.
The Secretary to the Treasury, (signed)  William Inman.
London. . AR o
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. — No. 20. —
The Secretary to the Post Office to the Secretary to the Treasury.

Sir, General Post Office, 27 November 1867.

1 am directed by the Postmaster General to acknowledge the receipt of your
letter of the 23rd instant, transmitting, for the information of his Grace, a copy
of a letter from Mr. William Inman, of Liverpool, on the subject of his tender
for the North American Mail Service. .

In this letter Mr. Inman estimates the payment which he will receive for
the carriage of mails by his vessels, calculated at the reduced rate of sea postage,
which is to come into operation in January next, at 30,000 /. a year, and as he
has been in the habit of conveying United States Mails for the sea postage, he
is in a position to form a correct estimate. But the circumstance is not in his
favour, as it shows that, either from the days of sailing or from some other
cause, the merchants and others of this country and America have not found
it convenient to write by the packets of the Inman line. On the contrary, it is
a conclusive evidence of the necessity of maintaining the Cunard line, by which
heavy mails have always been sent by the express preference of the public.

Mr. Inman desires to be paid for the service hie has undertaken to perform upon
terms similar to those which it has been proposed to pay to Messrs. Cunard, Burns,
& Maclver, and the Postmaster General would see no objection to such a course,
those terms being based upon the principle that the packets shall be self-sup-
porting ; that is to say, that the payment shall be so regulated as, in all pro-
bability, not to exceed the amount of the sea postage chargeable on the
correspondence carried.

When Mr. Inman has performed his new Contract for six or twelve months,
the Postmaster Gereral will be able to consider what that payment should be.

In regard to the mail service between this country and Halifax, Nova Scotia,
for which Mr. Inman has also made an offer, and which offer has been accepted,
if the Lords Commissioners of the Treasury should see fit to release him from
his undertaking, the Postmaster General can state that Messrs. Cunard are
ready to enter into a contract, terminable at six months’ notice on either side,
for a separate service fortmohtly, for the sum of 25,000/ a year, and with the
same efficiency as at present.

Iam, &e.
G. Ward Hunt, Esq., m.» : (signed) J. Tilley.
&c.  &e.  &e.
Treasury.

- NO- 30» -
The Secretary to the Treasury to the Postmaster General.

My Lord Duke, Treasury Chambers, 30 November 1867.

I am directed’ by the Lords Commissioners of Her Majesty’s Treasury to
forward to you a copy of a letter addressed, under date of the 26th instant, to
this Board by Mr. Inman on the subject of the Halifax Mail Service, and I am
to inform you that their Lordships are ready to release that gentleman from
hls engagement to contract for a temporary mail service to Halifax. -

1 am to ask that your Grace will ascertain from Mr. Inman, as soon as
posmble, his wishes in the matter, in order that, if it be necessary, other arrange--
ments may be made.

lam, &.
(signed) George Ward Hunt.

His Grace the Postmaster General, -

&e. &e. &e.

42. G 4
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— No. 31, —
The Postmaster General to the Lords Commissioners of the Treasury.

My Lords, General Post Office, 4 December 1867.

WrTH reference to your letter of the 30th ultimo, I have the honour to
inform you that I have communicated with Mr. Inman on the subject of his
offer to perform a temporary mail service between Queenstown and Halifax, and
tlat he has decided upon undertaking that service on the terms proposed.

I have accordingly caused a draft Contract to be prepared, and I submit this
draft for the approval of your Lordships.

I have, &c.
. (signed) Montrose.

The Lords Commissioners of the Treasury,

&e. &c. &e.

~— No. 32. —
The Secretary to the Treasury to the Postmaster General.

My Lord Duke, Treasury Chambers, 5 December 1867.
. I am directed by the Lords Commissioners of Her Majesty’s Treasury to
signify to you their approval of the draft Contract, which you have submitted
to them, with Mr. Inman for the conveyance of mails to Halifax, and I am
to authorise your Grace to execute it without further delay. '

I am, &e.
(signed)  George Ward Hunt.

His Grace the Postmaster General,

— No. 33. —
The Postmaster General to the Lords Commissioners of the Treasury.

My Lords, General Post Office, 26 November 1867-
1 mHAVE now received the following telegram from the officer whom I
despatched to the United States:

“ They accept offers of Hamburg line for Tuesday, Bremen line for Thurs-
day, and Inman for Saturday, at 15 cents an ounce for letters, six centsa
pound for all other matter ; payment to be made in currency. They will give
‘Cunard Wednesday on same terms, but under arrangement with him, not with
us, leaving us to deduct from our fixed payment to Cunard the sum paid to
him by them.~—Reply.”

In my letter of the 24th of October, I stated that if the United States Post
Office would continue to put mails on board the Cunard packets, although
those packets were under Contract with us and not with the United States,
and would pay to us the sea postage on those mails, we should have an
estimated revenue from the mails of 90,000/. per annum to set against the
payment to the Cunard Company of 95,0007 per annum, for a service between
this country and New York. I also showed that of this sum of 95,0007, a
sum of 3,500, must be taken to represent the cost of sorting on board, so that
the cost to be contrasted with the revenue was 91,500/ ’ o

The reply which I have received to the inquiry which I have addressed to
the United States Post Office is in part satisfactory. They will put mails on
board the Cunard packets leaving New York on the Wednesday in each week,

their present day of sailing, and though they will make payment for the sqrvic:xe'
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to the Cunard Company and not to us, vet as we should always know the
amount of such payment, and could deduct it from our fixed payment to the
Cunard Company, no inconvenience would result from the arrangement.

The reply tends also to conflirm me in the belief that no service which would
be satisfactory to the public of this country could be established if the arrange-
ments which it was at first proposed to adopt were carried out in their mte"nty
The reply shows that the United States Post Office intend to dispatch a mail
to this country on Tucsdays from New York. This mail will be in most cases
uscless, and in some .1b~olntcl) hurtful. The letters contained in it will, as a
general rule, reach Southampton on Sundays, and will fall into the first
dcluou in London on Mondays, and into an afterncon delivery on the same
day in the great provincial towns of England. In Scotland and in Ireland,
they will be delivered proportlonately later. Thus they will, in most cases,
be overtaken by, and in very many cases be outstripped by, the letters dis-
patchied one day later from New York to Queenstown by the Cunard packet.
I mention this circumstance in confirmation of the view which 1 have already
expressed, and to show that the project for the establishiment of a daily mail
between this conntry and New York, however tempting it may appear on paper,
must often result in disappointment to the public.

So far, the reply of the United States Post Office is satisfactory ; but I
regret to find that they propose to pay for the conveyance of the homeward
mail less than the sea postage, and that we shall not receive from them on
account of the Cunard mails so much by 15,000/, per annum as I had expected

- to obtain.

Under these circumstances, we shall have to contrast with the sum of
91,300/, the proposed cost of the Cunard packets, an estimated revenue of
75,000/, only, instcad of 90,000/. 1 am, of course, not prepared to recom-
mend that we should pay to the Cunard Company a sum so greatly exceeding
that which we can at first derive from the correspondence; but I am still
strongly of opinion that the services of that Company are highly advantageous
to the public, even if they be regarded only from the point of view of the Post
Office; and I must think that an effort should be made to retain those services,
and to ascertain whether the Cunard Company, on fair consideration of all
the circumstances of the case, will not modify their terms so as to meet the
requirements of the department.

It will be remembered, that in my letter cf the 24th of October, I took a
fixed sum of 90,000/. as the probable revenue derivable from the Cunard
packets in the first year of the new arrangement, aund stated that any increase
on that amount in consequence of increased correspondence would be a source
of profit to the department. 1 find that, in the years 1864. 1865, and 1866,
the correspondence between this country and the United States increased
regularly at the rate of 10 per cent. per annum, and it is reasonable to sup-
pose that with reduced postage this rate of increase will not be diminished.
Under these circumistances, it seems to me that if the Cunard Company would
be content to accept a lower payment in the first instance than 95,0007, so as
to give the department what it has endeavoured to obtain, aself-supportmo
service from the beginning, the department might, in its turn forego some
portion of the gro“inv revenue of future years.

Such an arrangement as this would of course not be so satisfactory as that
which I had at first proposed ; but it would, in my opinion, be preferable to any
which would involve the loss of the services of the Cunard Company. If they
would consent to receive 75,000 /. in lieu of 95,000 L. for the first year, I think
we might safely agree to increase the subsidy at the rate of five per cent per
annum (our estimated increase of correspendence being at the rate of 10 per
cent. per annum) during the term of their contract. In such case the service
would be self-supporting at the outset, as we should have to pay for the
packets 75,000/, less estimated cost of sorting on board 3,500 [, leaving
71,500 1, to meet which we should have an estimated revenue of 75,000 /.

The payment for the packets would not reach the sum at first asked, until
the seventh year of the contract, by which time the correspondence would
probably have risen from 60 to 70 per cent., and though from that time the
‘cost of the packets would rise above what was first asked it would always, un-
less I greatly err, be considerably within the revenue, and at the close of the
contract would not exceed 122,000 /.

42. H The
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The starting payment of 75,000 [. per annum for a direct weckly service
between this country and New York, would contrast most favourably with
the payment of 173,000 /. for the existing services, and the maximum payment
of 122,000 /., which would not be reached until 11 years from this time, might
even then, I think, be regarded as moderate.

I should be glad to receive authority to negotiate with Messrs. Cunard,
Burns, & Maclver on these terms.

I have, &c.
(signed) Montrose.
The Lords Commissioners of the Treasury,
&e.  &e.  &e.

— No. 34, —

The Postmaster General to the Lords Commissioners of the Treasury

My Lords, General Post Olfice, 28 November 1867.

With reference to Mr. Tilley's letter of yesterday's date, respecting a com-
munication which had been addressed direct to Mr. Ward Hunt by Mr.
William Inman, of Liverpool, on the subject of his tender for tl:e North
American mail packet service, I have now the honour to transmit to you the
accompanying copy of a letter and its enclosure, which Mr. Inman has
addressed to this office on the same subject.

I request that your Lordships will be pleased to state what reply vou would
wish me to make to this letter.

The obserrations contained in Mr. Tilley's letter above referred to, apply
equally to this further communication from Mr. Inman, and it seems to me
unnecessary to trouble your Lordships with any additional remarks.

I have, &c.
(signed) Montrose.
The Lords Commissioners of the Treasury,
&e. &c.  &e.

Enclosure in No. 34,

Liverpool, New York, and Philadelphia Steamship Company,
62 and 63 Tower Buildings, Liverpool,
Sir, 26 Novewmber 1867.

I 1ave the honour to address you on the subject of the North American mail service
for which I tendered, on the 1lst October, in accordance with the forms of tender pre-
gcribed by his Grace the Postmaster General.

I understand that an offer for a portion of the service referred to had Deen sent in by
the Cunard Company, not according to the form of tender prescribed, but offering to
convey the mails weckly out und home, for a period of 10 years, at 95,000/ a year; and
that this offer is receiving favourable consideration.

While, however, I am quite ready to abide by my tender, it is clear such an inequality
of payment, and such undue preference in favour of the Cunard Company, would enable
them to compete unfairly with us in the general Atlantic trade.

Having tendered in the precise mode and forw presceribed by Her Majesty’s Govern-
ment in their advertisement, [ think myself justiﬁc&, with great respect, in requesting
that I may be placed on as favourable a footing as the Cunard Company, who have failed
to tender in the mode and time which were so prescribed ; and I base my request in
addition upon the obvious ground that fairness requires all competitors to be treated
equally, for the following reasons :—

First.—That my Company’s steamers are now In every respect as good as those of the
Cunard Company, while 5 contract for a term of years securing to my Company a fixed
payment will enable it to add still finer and more powerful steamers to its ficet.

Sccond.—That any reduction in Trunsatlantic posm«i\*c for the benefit of the public
should not be cast exclusively upon any particular steamship owner conveying the letters ;
but, if not borne by the public departinent, which adopts tHe reduction on public grounds,
it should at all events be borne by such steamship owners equally. -

Tor these reasons I respectfully ask, that instead of the agreement of which the draft
' has
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hag been gent to me, a Contract as favourable as that to be granted to the Cunard Com-

any may be entered into with me; in order that the merits of each Company may be
gaiﬂy compared and considered, and that both may be placed on an equal footing in this
matter, where an equal service istobe performed by, and an equal benefit to the public is to
derived from, the due performance hy each contractor of his Contract.

It may not be out ofP lace for me to mention that this Company has existed as an English
Atlantic Ocean Steamship Company since 1850 ; and, that you may judge of the character
of the Company, and its fnancial ability to perform any engagements it may enter into,
I beg to enclose a list of the partners composing it.

I am, &e.
The Sccretary, ‘ (signed) William Inman,
General Post Office, London.

Liverpool, New York, and Philadelphia Steamship Company,
Nos. 62 & 63 Tower Buildings, Liverpool.

PROPRIETORS.
William Inman = -« | Liverpool -~ - | Justice of the Peace for the | 12-G4ths.
County of Chester, .
Charles Inman - -~ . Ditte -~ -} A Managing Director, Bank | 2-84ths.
of Liverpool.
, Thomes [nman, b, - - Ditto - =~ -] - - - - 2-64ths:
Jostices of the Peace)| . L
T. Langton Birley - -}J} for theCounty Pals- 4 8-B4ths ‘
Charles Birley - - - tine, Lancaster - Fl?’\?ﬂgg?& g::f;?:l 7~B4ths 1'18—B4ﬂ)‘s.
A. Leylund Birley - -{| Kirkhiam, Preston, and Merchants - _j%-ﬁ&ths {
: Maunchester.

Robert S. Lepper - - - }
John C. Lepper - - = | Belfast =
Charles W, Lepper - - J

1]
L}

Flax Mills - - - - | 10-64ths.

William Lengton ~ - -} Liverpool ~ - Justice of the Peuce for the | 8-64ths,
County of Lancaster.
Thomas 8. Owden ~ -] London - - -] Gentleman- - . .| p-giths,
Tod and M‘Gregor - - Glaégow - - < Stenm Ship Builders - -} p~64ths,
JamesKay -« <« | Turton Tower, Lan-| Gentleman- =~ . . ) 4. g4the.
cashire,
William Valentine - = | Belfasx - - - | Managing Director, Northern | 1-64th.
. ' Bankiog Company. .
William Stobart - - -| County Durham -} Conl Owner, Justice of the.| 1-04th.
. Peerce for, the County of - .
s ‘ . Durham, , o
William Ioman  ~ * - -] . - - - { In trust for E. T. Wakefield, | 1-64th.
" Barrister, London. B
64‘—64&5.
~— No. 35. —
The Secretary to the Treasury to the Postmaster General.
My Lord Duke, Treasury Chambers, 28 November 1867.

I M directed by the Lords Commissioners of Her Majesty’s Treasury to
acquaint you that my I.ords have given full consideration to your Grace’s
letters of the 19th and 20th instant, relating to the conveyance of mails between
tlris country and tlie United States of America, by the Hamburgh American
‘Stearaship Company and Messrs. Cunard, Burns & Mackver.

I am desired to state that the refusal of the Post Office authorities dt
Washington to roake: arrangements for'the payment to the Tniperial Post@ﬂi‘e‘ef
42. H 2 o
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of the sea postage earned by the vessels of Messrs. Cunard & Co., on their
homeward voyage, during the proposed term, appears to their Lordships to
lessen the inducement to them to sanction a contract with that Company, and
that their reluctance to do so would not be overcome if there were reason to
believe that the modifications now suggested by your Grace were likcly to be
accepted by the Company. ~

I am further desired to state that the great responsibility that rests with their
Lordships, as to making a proper provision for the conveyance of mails from
this country to the United States on Saturdays, at the termination of the present
contract (so that the mercantile community way not be deprived of efficient
postal accommodation on the day on which so large a portion of the outward
correspondence has for many years been sent), has induced them to put them-
selves in personal communication, through me as their financial secretary,
with Mr. John Burns, one of the partners of Messrs. Cunard & Co., and that
Mr. Burns has, in the most handsome manner, expressed to me his willingness,
if possible, to meet the views of the Government under the circumstances in
which they arve placed.

Relying on this assurance, my Lords are now pleased to authorise your
Grace to offer to Messrs. Cunard & Co. the sum of 80,0001 for a weekly
service to New York, sailing from Queenstown, as at present, for a period of
12 months, to commence at the expiration of their present contract; Messrs.
Cunard & Co. to account to the Imperial Post Oftice for the sea postage which
they may earn on the homeward voyage, and to provide sorting rooms, and
hoard the sorting officer, as proposed in their original offer. :

Upon hearing from your Grace, my Lords will give a final answer respecting
the tender of the Hamburgh American Company.

Iam, &e.
(signed) G eorge Ward Hunt,

His Grace the Postmaster General,

&e. &e. &e.

— No. 36. —
The Secretary to the Treasury to the Postmaster General.

My Lord Duke, Treasury Chambers, 29 Movember 1867.

Wirh reference to your Grace's letter of the 28th instant, transmitting copies
of a letter, and of its enclosure from Mr. William Inman on the subject of his
tender for the North American Mail Packet Service, I am directed by the
Lords Commissioners of Her Majesty’s Treasury to request that you will inform
Mr. Inman that, had their Lordships thought proper to make a contract for a
term with Messrs. Cunard for the conveyance of mails to New York, they would
have been prepared to have granted him, at the expiration of six months, a
contract for a like term for a payment calculated on a similar principle.

Such, however, not being the case, my Lords request that your Grace will
take steps for the execution of the articles of agreement between yourself and
Mr. Inman forthwith, as well as those to be entered into with the North
German Lloyd Company.

I am, &c.
(signed) George Ward Hunt.

His Grace the Postmaster General,

&e. &e. &e.

— No. 37, —
The Secretary to the Post Office to the Secretary to the Treasury.

Sir, - General Post Office, 30 November 1867.
I am directed by the Postmaster General to inform you that, in accordance
with the request made in your letter of the 28th instant, his Grace has made
an offer to Messrs. Cunard, Burns & Maclver of the sum of 80,000 .. .for a
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weekly mail service to and from New York, for a period of 12 months, on the
understanding that the whole amount received by them for sea postage of home-
ward mails shall be paid over to this Department, and I am to transmit, for the
information of the Lords Commissioners of the Treasury, a copy of the
reply received from Messrs. Cunard, accepting this offer. ,

I am, at the same time, to enclose, for the approval of the Lords Commis- .
sioners, a draft contract which has been prepared for this service.

I have, &c.
Ueorge Ward Hunt, Esq., m.P., (signed) J. Tilley.
&e. &c. &e.
Treasury.

Enclosure in No. 37,

Sir, London, 30 November 1867.

Wz beg to acknowledge receipt of your letter to us of this date, and hereby to intimate

that we accept the offer therein made to us, for the performance by us of a weekly service

from Liverpool to and from New York direct (calling at Queenstown on the cutward and

homeward voyages) during one year after the termination of our present mail contract,

for a payment of Eighty thousand pounds sterling (80,000 1), we undertaking to pay over

» ta Her Majesty’s Postmaster General the entirc amount of any sea postage which we
may receive on account of the conveyance of the homeward mails,

We have, &e.
(signed) Cunard, Burns & Maclver,
The Secrctary of the Post Office. per John Burns.

-— NO. 38- —

The Secretary to the Treasury to the Postmaster General.

My Lord Duke, Treasury Chambers, 3 December 1867.
TrE Lords Commissioners of Her Majesty’s Treasury have considered the
Draft Contruct, enclosed in your letter of the 30th ultimo, with Messrs. Cunard,
Burns & Maclver, for the conveyance of mails to New York. '
"~ They direct me to signify to your Grace their approval, and I am to autho-
rise you to execute the said Contract without further delay.

Iam, &c. : :
The Postmaster General, (signed) George Ward Hunt.
&e. &e. &e.
— No. 39. -—
The Secretary to the Treasury to the Postmaster General.
My Lord Duke, Treasury Chambers, 3 December 1867,

Tae Lords Commissioners of Her Majesty’s Treasury have considered the See Letter from
reasons upon which you found your recommendation, that they should not Postmaster General
accept the tender of the Hamburgh American Steamship Company, and they %SOI%INW’""’"’
acquiesce in your Grace’s opinion. s

Their Lordships understand further that if the public desire to make use of
the vessels of the Company, they can do so by specially.addressing their letters
for such vessels. ' '

I am therefore to authorise your Grace to intimate to the said Company
that Her Majesty’s Government are not prepared to accept their offer for the
conveyance of mails to New York. =~ '

I am, &ec.
(signed) George Ward Hunt.

His Grace the Postmaster General.
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— No. 40. —

Mr. Jokha Lurns to the Lords Commissioners of the Treasury.

My Lords, London, 3 December 1867.

IN making the arrangements now concluded with Her Majesty’s Govern-
ment, for the conveyance of the North American mails, T beg to state that T
have been actuated by a desire to mcet the wishes of the Governmnent, and
have accordingly agreed, on the part of my firm, to conduet the service between
Liverpool and New York, upon exceptional terms, adapted to mceet the
exigencies of the public service, and to relieve the Goverument from a diffi-
culty which had arisen, owing to the American Post Office not having acceded
to the proposition of Her Majesty’s Government for an arrangement with them
for the carriage of the homeward mails, and which necessarily prevented Her
Majesty’s Government from completing an agreement for a more permanent
service; and T take this opportunity of stating that, whilst T Lave cheerfully
acquiesced in the views of the Government, [ do not wish these arrangements,
which have been made to meet a special case, to form a precedent for any
future action which it may be incumbent upous my firm to take in regard to

postal contracts.
I have, &ec. .
(signed) John Burns.

The Lords Commissioners of Her Majesty’s Treasury.

— No. 41. —
The Secretary to the Treasury to Mr. Join Burns.

Sir, Treasury Chambers, 3 December 1867.

Ix reply to your letter of this day's date, 1 am commanded by the Lords
Commissioners of Her Majesty’s Treasury to inform you that my Lords readily
admit that your firm hove wmet the Government with regard to the conveyance
of the North American mails in a spirit whereby they have been enabled, in a
position of considerable difficulty, to conelude a Contract that will, in their judg-
ment, be advantageous to the public, and they are willing to put on record their
opinion that, in any future negotiation, your firm ought net to be prejudiced by
the terms upon which the present Contract has been based.

I am, &e.
John Burns, Esq., {(signed) George Ward Iunt.
on behalf of
Messrs. Cunard, Burns & Maclver.




