
1+

N° :
No . : 101

DEPARTMENT OF EXTERNAL AFFAIRS

MINISTÈRE DES AFFAIRES EXTÉRIEURE S

JULY 4, 1985 ,

TRADE MINISTER RELEASES CANPDIAN IMPORT TRIB UNAL
REPORT ON FOOTWEAR INDUSTR Y

OTTAWA, July 4, 1985 : The Honourable James
Kelleher, Minister for International Trade, released
today the report of the Canadian Import Tribunal on its
enquiry into the Canadian footwear industry, including
the possible need for continued special measures of
protection .

The Tribunal's report is based on the most
comprehensive investigation conducted to date into the
Canadian footwear sector and included an examination of
the restructuring by Canadian footwear manufacturers,
the future competitive prospects of the industry, and
the impact of the quotas on consumers, importers and
retailers . Also in the event of a finding of injury or
threat thereof, the Tribunal was asked to propose
approaches for a phase-out of import quotas over a
three year period . All interested parties were given
full opportunity to make submissions to the Tribunal
both in writing as well as in public hearings .

The Tribunal's report includes a detailed
analysis of the five broad sectors of the domestic
footwear market namely, men's and boys' dress and
casual footwear; women's and girls' dress and casual
footwear ; slippers ; children's and infants' and special
purpose footwear .

In general, the Tribunal has concluded that
the industry has made significant progress in
restructuring since its last investigation and that
several sectors of the industry are now in a position
to meet import competition without special measures of
protection .
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The only exception is in the women's and
girls' footwear sector, where the Tribunal found that
Canadian producers would be vulnerable to import
competition without quota protection . The Tribunal
recommended that quotas be maintained on imports of
women's and girls' footwear for an additional three
years . The Tribunal also recommended that these quotas
be phased out during this period .

The current quota measures on footwear are
scheduled to expire on November 30, 1985 . Under
provisions of the Export and Import Permits Act, quotas
on footwear imports can be imposed only if the Canadian
Import Tribunal finds there is injury or threat of
injury to the domestic footwear industry . Also under
the Act, no quotas can last more than three years
without a further finding of injury by the Tribunal .

Mr . Kelleher stressed that the Government
wishes to make an early decision in its future footwear
sector import policy so that necessary purchasing and
production plans can be made for the post November 1985
period . An announcement is expected in September . In
the meantime the government will consult with
interested parties including footwear manufacturers,
unions, retailers, importers and consumer
representatives as well as our trading partners .
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The Tribunal has found that since 1980 the
Canadian footwear industry has been undergoing a
process of adaptation, adjustment and change .
Efficiency and productivity have improved
significantly, price and cost performance have been
good and the financial record has on the whole been
strong relative to that of other industries . The
industry has decreased its production of those classes
of footwear in which its ability to compete is low and
has placed greater emphasis on production of those
classes in which it can succeed . However, the Tribunal
also found that the smaller producers of women's and
girls' dress and casual footwear, which are primarily
located in Montréal, would tend to be injured by import
competition in the absence of import quotas .

The Tribunal has recommended that :

(a) quotas be removed from types of footwear which are
not pro uce in volume in Canada and which are not
directly competitive with and su stitutable for
footwear made in any volume in Canada . Athletic
and leisure footwear, which constitute the bul of
the specia purpose sector, fall into this
category ;

(b) quota protection be removed from classes of
footwear in which domestic producers are a e to
compete without such protection . Winter boots,
skates and men's and boys' footwear inc u ing
work boots) fall into tis ca egory ;

(c) quotas be removed from children's footwear,
slippers and other special purpose footwear where
the î dustry has adjusted to changes in the
market ;

(d) quotas be continued on women's and girls' dress
and casual footwear where some producers remain
vulnerable to competition from imports . At the
same time the Tribunal. recommended that quotas be
removed from women's and girls' winter boots, and
injection moulded plastic footwear such as
jellies ;
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(e) existing quota exemptions (e .g . on women's and

girls' ort ope ic ootwear and on higher priced
leather boots and shoes, etc .) be continued ;

(f) quotas on women's and girls' footwear be phased
out over the nex three years by increasing the

quota level by 10 % each year and by progressive
reductions in the price points above which
footwear is now exempt from quota coverage ; and

(g) every effort be made to assist workers and
communities affected by the adjustment process .

In this regard, CIRB programs should be used to
their fullest and, if necessary, program funds
should be increased and the life and mandate of
the CIRB be extended until phase out is complete .

The Tribunal report is available from The
Secretary, Canadian import Tribunal, Journal Tower
South, 365 Laurier Avenue West, Ottawa, Ontario,
K1A OG5, telephone (613) 993-4601 .


