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WEEK’S EVENTS IN REVIEW

"CANADA’ S AIR POLICY: Addressing on October
the annual meeting of the Air Industries
and Transport Association,’ the Prime Mn.mster,
Mr. St.-Laurent, gpoke in part -as: follows:
"The great progress: that has been made both
“in the field of air operations and in aircraft
productmn since the end of the war has been
due in no simall.manner to the work of your

Association. The records show that: from 253

commercial -aircraft:in- operation in March
1945, Canadian companies, -in March of this
year, had more than 1;300 aircraft'in com-
mercial operation. They also indicatethat

last year Canadian aircraft:-carried ‘three -

times the number of passengers they carried
in 1946, more than 1,800,000 air.travellers,

That figure represents something like one- :

eigth of Canada's population and stxiikiingly
emphaslzes the _.art-that aviation is playing
in the lives of Canadians.

" "That significant increase- in business- has
brought about a new concept.of airline opera-
tions. When Ttans-Canada Air:Lines was es-
tablished in 1937 it was conceived as.a main-
line operator on an east-west- ‘basis. On the
other harid, private operators working on a
north-south basis were considered- to-be feeder
-Tines. Well, development has been so great
that concept is no.longer adequate. Many of
the lines operated by private concerns are now
"So 'active that they too must be regarded as
main lines. And, conversely, ‘some of the lines
operated by TCA have become in fact,, feeder

1

~lines. Thus the ongmal idea of retammg the

main-line type for TCA only 'and the feeder-
line type for private operators only has to:be
reconsidered.

When I acted as host at a dinner given in
honour of the delegates of the. Internatmnal
Air Transport Association earlier this month I
paid- tribute, and it was a well-earned tribute,
to the pioneers.of aviation- whose perseverance
and ‘courage have made thig air age possible.
I referred briefly to the part that Canadian
pioneers had played in the development of avi-
ation both on the flying side and the tech-

nical side of the industry. I made special

reference to that hardy breed of men who had
done so ‘much and who are still.doing so much
to explore and to exploit vast areas of our
country accessible only-by air. They are the
men ‘who have earned for themselves that hon-
ourable and distinctively Canadian tltle of
tbush pilot".:

I was Lnterested to learn 'of the sugges-
tion, ..that steps ‘be taken to found an-air
museum so that a visual record of our nation's
achievements in aviation might be maintained.
Those achievements-have been corisiderable and
1 think it is most: flttxng that they should be’
kept before-the public in this fashion. May I
therefore extend to the Association my best

‘wishes for the success of this commendable

project should it be undertaken.:
I believe it is correct to say that in the
early days of aviation greater recognition was



WEATHER SHIP PROBLEM: Implying that re-
duction of the number of weather stations in
the North Atlantic below a minimum of ten
would impose "very serious limitations wherein
the safety of air operations will.be preju-
diced regardless of vhat regularity and econo-
mic penalties are observed", 'a Department of
Transport official submission has been pre-
sented to the International Civil Aviation
"Organization. This report:was prepared prior
to: the recent announcement by the United States
Government of its intention to discontinue
that country’'s contribution to the North At-
lantic network of weather ships.

The Department of Transport:submission was

prepared in response to a request from the’

Secretary-General of ICAD which was based on
.recommendations made at the third:conference
last July on ocean ships. This material has

therefore been prepared for some time and may’
have to be revised 'in the light of recent:
-developments. -The submission however refutes.

erroneous conclusions. reached in some quarters
as to Canada's views on this subject. The re-
port.sums up the official Canadian views:in
the following words:-

"From the standpoint of providing adequate

meteorological communications:and air traffic -

control services to meet foreseeable:require-
ments over the North'Atlantic it is our opin-
yon that a 13-station network is requirediin
the North Atlantic Ocean. It-is appreciated,
however, . that the best that can be hoped for
at the moment oh a purely civil
10-station programme. The penalties involved
on the reduction from 13 to 10 stations will
we belieéve not involve sufficient operating
penalties to preverit the introduction of jet
aircraft on the North Atlantic but will mest
certainly ‘affect their regularity and economy.

"My reduction bélow 10 stations will carry

with it very serious limitations wherein the
safety of ait operation will be prejudiced
regardless of what Fegularity.and .economic
penalties are observed. From the standpoint of
current commercial traffic:any reduction in
the weather station network below 10 would, we
are convinced, bring many complaints from op-
erators concerning the efficiency of service
provided at Montreal, Gosse and Gander. These
complaints would be well justified and would
arise from either a reduction in safety or

severe penalties in regularity or economy of

operation of the present aircraft.- )
"In-view of. the foregoing we recommend that
no change be made in the North Atlantic Ocean
Station network programme as agreed at the
second conference.except for such revisions to.
the financing of the scheme as may appear ap-
propriate in the 'light of the present fre-
quency of operation by states."
R
" Some 14312, 175 man-hours were worked in
Canada’s asbestos mines last year as compared
with 12,622,744 in 1951.

budget, is a

"(C.W.B..November 6, 1953)

‘HALIBUT CONVENTION: The convention” between -

. the United -States and Canada for the preser-
vation of -the halibut fishery of the Northern
‘Pacific Ocean and the Bering Sea came,into

effect on October 28, when the Secretary .of .
State, Mr. John Foster Dulles, and the Cana- '

dian Ambassador, Mr. A:D.P. Heeney, exchanged
-instruments of ratification in Washington. -

The Halibut Convention, which was signed in
Ottdwa on March 2, 1953, @s the fourth:in a
series between the two governments and re-
places the Convention of 1937. The name of the
Commission, originally-established by the 1923
Convention, and continued since that date, -has
been changed to International Pacific Halibut
Commission. Its former name, "Iihternational
Fisheries Commission", was chosen at a time
'when this Commission. was-the only one of its
kind. The formation since .then of other inter-
national fisheries commissions made it desir-
-able that each be readily identified from its
name, hence the addition of the descriptive
words "Pacific" and "Halibut" to the: name.

-The Oonivention differs from the 1937 Con-
vention in three particulars. The first and
most important change is that the Commission
may now establish more than one open season
durihg the year. This power to declare more
than one open season is expected to increase
the yield from some halibut stocks which may
be under-utilized at present.  The size of
the Commission is enlarged from four to six
members, three from each country..The third
change of substance is a provision for the
exercise of regulatory authority respecting
‘halibut. caught incidentally .to fishing for
-other  species of fish during the open season.
‘The 1937 Convention had provided for this type
of regulation only during the closed season.

The Canadian -members of the Ihntemational
Pacific Halibut Commission are: .

George R.-Clark, Assistant Deputy Minister
of Fisheries, Ottawa; B )

Richard Nelson, Vancouver, B.C.:

‘Harold Helland, Prince Rupert, B.C,:

k& B

PAPER:USING : INDUSTRIES: In:terms of number
of establishments, value of production, fuel
and electricity and material costs, number em-~
ployed and size of payroll, 1951 was.a record-
breaking year for Canada's paper-using indus-
tries. _ . .

" The number of establishments:in the group,
which includes the paper box and bag industry,
the miscellaneous paper goods industry and the
roofing paper industry, increased by 16 during
the year to an all-time high of 421 that was

" 55 above the 1945 :total.of 366 and over' a
| third -more-than 1939's 310. Gross value of

production’ jumped 18.5 per cent to a record
$351,944,692 from $297,006,474 in 1950, mate-
rial costs soared 19.8 pér cent to $200,474;-

- 644 from $167, 377,864, and fuel and electrie-

ity costs rose 5.4 per cent to $2,802,829 from
$2,660, 241. _




"NEW.TCA PLANS BLOCKED: Honourable Lionel

Chevrier, Minister ol Transport,: announced on
October 30 that,. bevause of objections raised
by the United States Civil Aeronautics-Board,
Tirans-Canada Air Lines had been compelled:to
put aside its plans for establishment of an
air service between Montreal and Mexico City.-
The Minister explained that, under an a-
greement between the. Canadian and Mexican
Governments, TCA had been authorized to-es-
tablish an air service from Canada to Mexico
City.and had been granted.a permit by the
Mexican authorities to gperate from Montreal
by way of Tampa, Florida, to Mexico City' car-

rying traffic between Canada and Mexico. TCA

also under an’agreement between Canada and the
United States is authorized to carry traffic

between Montreal, and Tampa. TCA plans for op-- -

erations had been based upon combining these
operations in.a single service,. which would

carry Canadian traffic-as far as Tampa and °
-would then continue onward to Mexico carrying

any Ganadian'traffic bound. for Mexico but not

carrying any local traffic:between Tampa and

Mexico. This- operat:.onal pattern, the Minister
stated, was one in wide use by international
airlines. - It :was- the basis on which, for ex~
ample, TCA operated through London to Paris

.and Dusseldorf and Air France operated through

Montréal to-Chicago..
. The Minister stated that the Civil Aero-

- nautics Board in the. United ‘States had refused
"to-allow:TCA to 6perate in this fashion, in-

dicating. that any TCA flight carrying: Canadian
traffic:to Mexico must be carried in a com-
pletely separate aircraft from Canada, rather
than combined with TCA's present service to
Tampa. Since this would require TCA to-use two
aircraft where one aircraft-would be suffi-

‘cient to provide the necessary services, the

d:.ff:.cult:xes created for TCA had made it .nec-
essary for them to give up their plans for
service to Mexico | for the present. ise

.

##*#

ou's 'POOL "CLOSES: The Rl.ght Honourable
CD.  Howe, Minister of Trade and Commerce,

announced on October 30, that the 1952+53 oats .

pool has been closed and the surplus for dis-
tribution to producers -is $10,949,996, 58.: Pro-
ducers delivered 118,967,962 bushels of oats
to the .1952-53 oats pool and therefor. the
average final - _payment is 9.2 per bushel.

Howe stated that the Canadian Wheat
Board \ull complete - the distribution.of in-
terim wheat payment cheques on November 2nd
and.will commence issuing the final oats-pay-
ment cheques-on November 3rd. On ‘the conclu-
sion of ‘the distribution of the final oats
payment, the final payment will then be made
on r_he ]952-53 l)arley pool. -

RN
In 1952 the average Canadian consumed 128.2

pounds of meat, almost 10 pounds more than the
1953-39 average of 118.3.

. (C.W.B.. November 6, 1953)

NEW!MISSILE RANGE: -The. RCAF'sS new air-weap-
ons Iiring range, now undér construction at
Grand '‘Center, approximately 180 milés north-
east of Ednonton, Alta., is éxpected to be
ready for use by :the -summer of 1954.

The first of 45 major buildings at the new
air base - which is part of the air-firing
range - are nearing completion and will short-
ly be taken over by the Air Force. One fighter
squadron will operate from it, on a rotation
basis,. to give all squadrons air-weapon train-
ing.

In-addition, a completely self-contained
townsite settlement is planned to provide
llvlng accommodation ¥or -approximately 2,000
airmen and technical personnel who. will be
training and working there:

The range area, which extends over portions
of Alberta and Saskatchewan will be used to-
train pllots in air-te-air recket firing. The
new site is not a guided missile range so far
as ground-launched weapons are concerned. .

The site,’ easxly accessible by rallroad
will take care of all foreseeable. developments

- in air weapons in the immediate future.

Under the lease agreemenits with the Alberta
and Saskatchewan governments’ certain provi-
siohs have been made for periodic exploitation
of the nathral developments of t‘.he 4, 000-

' square-mx. le area

**#*

CNR FI1SCAL REPORT: 'Latest income and- ex~
pense ligures: for the Canadian National Rail-
ways show a degline jn the ‘system’'s net rev-
ente’ position aml the company doubts that the
ground vwhich has beer lost can be recovered by
the end of the year.-

Statistics for ‘September released recently
point up a trend that has been developing over
the past' three months. They reflect a general
reduction in traffic: volume which has been
evident s:.nce July ana which shows ugns of

{ continuing. v

Operatmg revenues for the Canadian Nat::.on-

al system, all ineclusive, -amounted to $59,~
797,000 in September as. compared ‘with $57%,~
590,000  for the .same month last year. In-the .
same penod however, operating expenses rose
- to $55 892,000 as against $50 711,000 a year.
ago.. The result is a decrease of $2,974,000 in .
net revenue for the month. Aggregate figures
for the ﬂrst nine months of 1953 show a drop -
in net revenue of $5,161;000.
. ONR economists: expla:.n that because of - the
lower physical volume of traffic, rate in-
creases which have takea efféct in 1953 have,
not yieldéd as much new revenue as had been
anticipated, and not enough to cover heavier
expenses resulting principally from wage in-
creases.

##l‘-‘-#

“Well over half of the 1953 pack of canned
peas camé from Ontario, and about one-fifth of
the total from Quebec. ) )
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REHARILITATIOV AGREEMENTS -WITH 3. PROVIYCES:

Hon. Milton F. Gregg, Minister of Labour, :an- ¢
nounced on October 30 that agreements for :the *
coordination of- rehabilitation services for ;
disabled persons had been signed by the Fed- :
eral Government and the governmeénts of Sas-
and Manitoba. He .
congratulated the -three provinces: on being the
first to sign the agreements, and said he was ;
extremely pleased that anothér important step ’

katchewan, New -Brunswick,

had been taken toward improving- the treatment

and services for handicapped people on a na- -

tion-wide basis. 'He 'said- there were meortant

reserves of unused manpower ‘among Canada’s

hand1capped people, and that the nation could

no longer afford the luxury of maintaining in’

idleness those handicapped meén’ arid women who
were ‘willing and able’ to work.” . F

- The agreements prov1ded that the Federal
Government would contribute an amount not ex- .
ceeding’ $15,000 to each of 'the three provinces :
during the fiscal year ending March 31, 1954, -
During’ the ‘ ensuxng fiscal. years, it was agreed '

that the amount to be contrlbuted woiild ‘not
exceed whatever afiount’ was authorized by the
Governor 1n—Councxl

. The new agreements. wh1ch would remain 1n :
effect untll March 31, 1958, stlpulated that :
each of the three provinces should contribute :
an amount of money at least equal to that con- |
tributed by the Federal Government. The Fed- .

eral action.would make avai lable funds -whjch

would assist each’ province 'in carrying éut ifs

agreement - to appoint: a provincial coordinator
who would be responsxble for the. coordination
of the rehabilitation services within the. pro-
vince. His duties would include:
an interdepartmental rehabilitation.committee
to be established by the province, the estab-
lishment of, local committees within the var-
ious communities .to draw together all. those
bodies interested in the welfare- of disabled .
people, and the orgaruzatxon of a case-finding |
and case-referral system in the province.

For its part; the Federal Government agreed |

that the natienal coordinator would be ‘avail-
able to assist the province in drawing up ré-
habilitation plang; and that the National Em-
ployment Service would be'available for plac-
ing disabled workers’ in employment o

The three prévincial ‘governments and, the
Federal Government also agreed that the selec-
tion of disabled people who wou 1d ‘be’ eligible
for assistance under the agreements ‘would be.
made thhout discrimination in regard to ra—‘
cial origin, colslr, rengLous v1ews or pol-
itical affxl:.atxons )

:**** -

An estimated 81,224 passenger cars and 35;-
153 commercial vehiclées were withdrawn from

use in Canada in 1952, The total :of 112,377 is }

down from estimates of 127 443 for 1951 and
137,393 for 1950, but up sharp,ly from'74,876.
for 1949,

membership. on |

UA'VUFACTURI Y6 WEEKLY.  EARNINGS:

(C.W.B. November 6, 1953)

SECURITIES: The volume. of trading in out-

standing securities between Canada and other
countries:in. August continued to-be.light
.although :for the first time in five months a
sales balance: was recorded, according to ‘the
Dominion Bureau of Statistics: The month's
sales balance amounted-to.$1,600,000 in’con-

-trast to-a purchase balance of- $4 000~000 in

July.
. The pr1nc1pal factor contributing to tlus
:change was'.the absence .of ‘any net repatriation
«of non-resident holdings' of Government of Can-
-ada' direct and guaranteed 'issues for-the fu-st
month 'sincé March, 195k ‘In the: intervening
months, net repurchases -of these issues, heav-
ily concentrated in the 13-months énding Oc=-
tober, 1952; and ‘in 'May and: June, 1953; to-
talled $327,000,000. The small inf 5w of cap-
ital recorded in August was foi the purchase
of bonds; transactions in stocks were prac-
tl.cally in’ balance. =

Trade with the'United States in August led
to a purchase balarice of $1,600;000," while
trade ‘with ‘the United Kingdom and’ other: ¢oun-
tries resulted in sales balances of $900,000
and $2,300;,000- respectively.  Transactions
with'the United Kingdom have led in the first
eight months of the 'year 'to a' capitail inflow
to - Canada of $13,000,000 contrasting with a
small outflow during the whole:of 1952,

-~ Trade with other countries has also’been
'srgnrflcant ‘and the inflow of $15;800,000 to
the end of August exceeds the inflow recorded
An':the 12 months' 6f '1952" Transactions in
Canadian’borids and ‘stocks hiave both contiib-
uted to ‘the sales balances w1th the overSeas
countrxes : :

, **##, I
: Average
weekly earnings of Canadians’ employed in manu-
facturing reached a new peak’ of $58.30 last
year, 7.6.per cent better than the 1951 high
of $54.18 and more -than-70 per cent above the
1946 average of $34.25, according to the an-
nual répoit of ‘the Dominion Buréau &f.Statis-
tics-on earnmgs and hours of work in manufac-
tunng ! :

‘The "report, based on ndtion-wide surveys
taken in the- last’ week of October, places last
year's ‘increase in ‘average weekly . eammgs ‘in
the durable ‘goods industries at 8.0 per cent,
the avetage advancing to $63.20 from $58.53 in
1951, and at 6.8 per cerit in the non-durable
goods Lndustnes, wheré the dverage rose to
$53.47 from '$50. 03" Manufacturers of durable
good's employed ‘50 1 per cent, of 41l the wage-
earnérs in, manufactur1ng in 1952 ag"compared

with 49.3 per ‘cent in 1951, while manufac-.

turers of non-durable goods . employed 52,2 per
cent of all the salaried employées as ‘against
53.4 per cent in the preceding year.

LR

Last year Canada produced about 66‘/» of the
world s output of asbestos. -




" EDUCATION GRANTS FOR INDIARS: At least 700.

Foung Canadian Indians will be assisted in
- advanced study this year by tuition grants

" totalling: 'approximately $300, 000, ‘Hen. Walter
Harris, Q.C.; Minister of Citizenship and Im-

:migratien,” said- todays’
Assistance previously given by the Depart-

" ment to Indians léarning trades or attending .
‘universities- has had very satlsfactory re-

-sults, -he said.’
An Indian. dentrst has just commenced prac-

tice in'Victoria, B,C... and another student
was.‘awarded  the Governor-General’'s Silver.

‘Medal. as the medical graduate obtaining the

highest -number’ of -points at Laval University -

-this year. -

-The:dentist-is Roger Ross of the Songhees -
-band." The.Laval graduate is Leon Groslouis, a -

Huron Indian from the Lorette Re'serve néar
Quebec City who also won the Pohqum pnze at
- the university.

Among those being assmted by the Depart-
'ment this-year are 18 university:students,” in=-

cluding two doing post-graduate work} 21 stu- .

.dents of nursing and 12 learning té be nurses’
assistaBts; six attending normal school and
seven teachers who" ‘took training courses last
_summer., There ‘are. also.40 ‘commercial students,

while other trades represented include labora-

tory technicians, mechanics; barbers; dress-

.makers, agriculture, domestic.science, hair

dressing, - forestry, drafting and shoemaking.

Many of these students will return to help -
-their: own- people, but this:is by ric means a °

condition of-assistance; they-are free to make
-any ‘use- they wish of thelr talents and train-
mg o PR
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”ANUFACTURING mNCERN S I NDIVIDUALLY OWNED:
‘a smdaller percentage o nada’'s manu acturxng
establishments were 1nd1v1dually owned in 1951
than -in- the preceding yeaf, the proportion
falling by one.per cent to 44.6 from 45.6 per
cent to-continue the ‘gradual decline of recent
years, according to the annual report of the
Dominion Bureau-of Statistics on the type of
ownership of the manufactur1ng 1ndustr1es of
Canada. :

Indrvrdually owned" concerris st111 consti=
tuted -the largest single ownership group in
all provinces except Ontario; " Manitoba and
British Columbia“in 1951, anorporated compan-
ies being the most numerous in these threes
The" provxncral proportions ranged from 34,7

Per’cent’ in British Columbia:to 57.5 per cent -
in Saskatchewan:for individual- ownershlp. from

11.3 per cent 'in Quebec ‘to 34 per cent in New-
foundland for partnerships; from 16.3 per cent

in*Newfoundland to 43.9 per cent in British’
Columbia for incorporated companies; and from
. 0.2 per'cent in Newfoundland to'7.2 per cent '

in Prmce Fdward Island for co-operatrvee

.o L R

g

-rica.

(C.W. B November 6. 1953)

‘CONCERT EVEkY‘:'..U'IiOURS Elghty -nine maJor

engagements_1in. J0weeks or one:-every 19-hoursV

.That's.the.record .of the band of the Royal

Canadian Artillery of Halifax.that has.been
entertamrng United Nations. troops ‘in Korea

-since. August.

Under &rrectron of Lt Harry Wragg of Hali-
fax, the 33-piece .ensemble left . little. doubt
that they.rate with-the best. bands in the Cah-
adian-Army.- There are also many more- -engage-
ments to. meet: before ‘they sa:.l for home: in
early November.

. -On-the- -spot, reports from Korea place the
vocal quartet and the Gypsy. Orchestra as the
most popular sections. of the band. The versa-

‘tility of the RCA musicians has also’ been

praised; they sing anythmg from ‘félk” songs
and concert classics to, the more: popular west-

' em ballads. "

- Apart’ from éntertaining the various Com=-
monwealth -and Americ¢an units in Korea, the
band also officiates at &ll ‘ceremonial .par-
ades -at 1st- Commonwealth Division Headquarters

‘and ensurés a royal send-off to all homeward

bound troops. With all.this activity go the
tasks of arranging new ‘concerts, preparing
scripts,. rehearsing and travelling ail over
the front.

‘In- line with. Army pohcy ‘6f band rotation,
the RCA Band will.be replaced by:that ofi'the
Royal :Canadian Corps of S1gnals of ngston
early in November o ‘ crrn

»- * t w

| PRmE unzsmx nozvomy ooLONEL The Rrght

on. -Louis  Stephen' St. Laurent, P.C.; Prime
Minister of Canada,: has accepted an. appoint-r
ment as Honorary Colonel of.Les Voltigeurs-de
Quebec,. .2 Quebec:City Reserve Force unit,
Defence Minister Brooke: Claxton announced' ont

. October 30

This isn't the.first time that the unit, has.
had one of Canada's leading. statesmen-as an
honorary commander.- From 1899 until his death:
in 1919, 'Sir -‘Wilfrid:Laurier:was Honorary
Lieutenant-Colonel, Sir Wilfrid had served as
a militia officer in the Fenian.Raids campaign

- as an ensign in the Athabaska Infantry. Company

Les Voltigeurs de Quebec was, organized in
March 1862, as the:9th- Battalion, Les. Vol--

| tigeurs de Quebec. Its present des:.gnatmn -was

adopted in April 1946, when'the-unit was con-
verted to a motorized. infantry. battalion. .;,

. Its histary dates back.to the days.of.the
Northwest Rebellion and troops fron;- the ranks
of the unit served-with the, RCR in South Af-
In:the Fu:st World. War it recrunted'
offu:ers and men’ for the 12¢th, 57th 14th,and.'

" 29nd Battalions of the Canadian. Expedrtronary

Forces. Battle honours awarded the unit .in-

clude "Northwest Canada 1885", "Somme 1916",

."Hrl_l 70", and "Amiens".

During the Second World War Les Volt:.geurs

-'.de Q.lebec prov1ded many officers and men. for

serv1ce with the Royal. 22nd Regiment,

'l



(Continued from P.1)

CANADA'S AIR POLICY
given to the military potential of aircraft
.than to the civilian possibilitiés. This was
certainly the. case’in Canada, -where first the
Air Board in 1919 and then the Department of
National Defence in 1922 were:given contrel of
both civilian and military:aviation. That de-
cision, I suppose, -was:a natural one in.view
of the fame acquired in the Great War by Cana-
dian aviators:and of the-achievements: of Cana-
dian ‘aircraft-plants. in: the preduction of mil-
itaryand training aircraft. Names-like Bishop,
Barker, Collishdw, MacLaren, McLeod and others
.continue to inspire-the:admiration of Cana-
dians for their daring exploits, and justly
go. But I think it-is. to be regretted- that the
remarkable achievements in'aircraft productien
by Canadian firms during tbe-samé war seem to
have been largely forgottem.
" And these achievements were:remarkable too.
1-have learned, for example, that in'the short
space of eighteen months over 3,000 trainer
aircraft:were produced by a Toronto plant
mainly for the use of the United Kingdom. I
also learned that several dozen flying-boats,

with wing-spans as large as World:War Two

bombers, were produced for the United States
Government.... . o .
CIVILIA.N ‘PRODUCTION

:On .the pProduction side, - the aircraft:in-
dustry, like other:industries, -has. been:able
.to:apply to civilian-production the-lessons
that were learned and the discoveries that
were made during the period of the war when
advances, which would'normally have required
-years, were -made in.a short: space of time, It
.is accurate to say, I.believe,-that the gas-

turbine engine. would not yet be in genmeral.use 1

nor would the electronic devices and safety
‘equipment be so-far advanced had it notbeen’
for the stimulus provided during. the- late war.
.It'is unfortunate that it-takes-a war to:ac-
celerate such-developments:but some:comfort
‘can be derived f?ém'tﬁetr subsequent applica-
tion. to peacetime 'aviation. S
And I am: sure-that the $105 milliéen.which
the Government. hag provided for capital:assis-
-tance since the outbreak in Korea to stimulate
the production of military-aircraft-will'in
-the lohg run' indirectly agsist in the‘produc~
tion of civilian-types. _
"Theré is also'a relationship between the
military and civilian operationofaireraft:..:
An‘excellent example...is the participation
in the Korean air'lift of aircraft of both:the
RCAF- and Canadién Pacific Airlines....” ' -
Canada is now playing & major part in both
civilian and ‘military aircraft’production-as
well. -During the last war Canadian plénts were-.
-devoted largely to producing aircraft designed
by other nations. To some’ extent theyare still
producing aircraft of foreign.design, although

often -with Canadian modifi¢ations. But now |

they are-also designing and preducing distinc-
tively Canadiah aircraft, both civil and:-mili-
.tary.

(C.W.B, November 6, 1953)

Inimilitary production. the Canadian-built
.F86 "Sabre"®. jet, withiwhich our air division
in:Burope is: equipped, forms:the main:line of
defence from .attack across the Iroen:Curtain,
The completely:Canadian development through
all stagesof the powerful all-weather fighter,
-the CF-100, and of the "Orenda" jet engine are
achievements of which the Canadian industry
‘can be proud. And-we:are:also- producing jet-
training planes, - the T33'without which: we
'would have no pilots:to: fly our fighters.
~ -While unfortunately, due to:the "told war”,
‘we have. been forced to concentrate on:military
-production, Canada's record.of production-of
civilian-aircraft-isa’ commendable one. We
'were- the first.nation on this continent to
'design-and preduce a jet-liner; unfortunately
rits  further development had to be arrested by
the requirements of military production after
-the outbreak of war én Korea. Itiwas our air-
craft industry which successfully:wedded a
British-type engine with:an American-designed
air-frame:to produce the "North Star",:a craft
which has given-splendid service not only-to
the RCAF'and - the Canadian airlines-but also
.the ‘British Overseas- Airways Corporation. -And
of course, I must not fail to mention-those
-hard-weorking-aircraft, the ™QOttef”.and the
"Béaver", which-have eamed a popularity far
-beyonnd our borders.:.. ‘ S el

_SERVICES TO AVIATION

On the commercial:side, for many .years ‘the
Department of Transport has been providing
such services' as radio-ranges, - the construc-
tion and improvement of airfields and runways,
meteorological:reports, - the licensing of pi-
lots and other' regulatory functions. In fact,
the Government has over half a billion dollars
invested in facilities of this nature.:In:ad-
dition, it has been:making grants-of-$100 to
flying - clubs.and.schools for each graduate
student ih order to:'increase the ‘number-aof
Canadians who hold private licences...:

In the regulation of the commercial aiir:
services, the Government has tried to follow
the palicy which:wouldibe in the best inter-

estg of the nation and of the industry. After

the last war as you know, :the number of com-

‘mercial operators-mushroomed and-the Govern-

ment attempted:to-bring about conditions where
each' operator would have an opportunity:to-get

" established, unhampered by chaetic conditions

arising out of unregulated:competition. " )

But I will assure:you that the Government
does not necessarily intend to guarantee every
operator-a permanent monopoly in his area. We

.~do"wish-to avoid the situation which existed
in our railway-building era, when companies

were permitted- to construct lines in a ter-
ritory served by rivals:when there'was not
even sufficient traffic:to.sustain:one line.:
Perhaps the classic example of this kind of
folly was:the construction of three:rival
parallel lines between-Montreal and Toronto
at.a time'when:there was sufficient business
for-only one..:.
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'WEEK'S EVENTS ‘IN REVIEW -

OPENING-OF PARLIAMENT: 'Canadd's Parliament
will be asked Tto approve: further assistance
for.relief and rehabilitation!: for technical
assistance and -for: continued: participation in
the .Colombo Plan," it was.announced in the
Speech From. the Throne, read by' the Governor
General, Mr.:Massey,:at the: formal opening of

the:First Session of the Twenty:Sécond Par-
- liament in Ottawa on November 12.

The Speech, which customarily: indicates

much, but not necessarily all, of the legis-
lative programme of the Government,:said-at -

the outset: that this was a time when, if peace
were maintained, "we have every: reason- to ldok
forward. to the continuing development of this
prosperous -and happy nation;," and touched on
international affairs as follows: -

"™uch remains. to. be- done before' there can

be a permanent and durable peace' in the world.-

My -Ministers: therefore - consider it would be
unwise forr the -free -nations to slacken:our
efforts to build up and maintain the necessary

stréength to deter aggression 'and they intend -

to: continue to work to' that end.-

"We- have’ every reason--for satisfaction that

through the use for'the first time of col-

-lective police action the objective of the

United Nations in Korea has been substanwially
achieved. - The aggressors have been driven back,

the fighting has ceased-and an armistice has

been concluded. My Govermment earnestly hopes

-that a political conference will ultimately
'succeed in restoring peace- in Korea.

.

"Canada. has continued to-contribute to

- those: international projects:which' will pro-

mote human.welfare and thereby: remove: some of
the causes of unrest:and dislocation. You:will
be asked.to- approve further assistance. for
relief . and- rehabilitation, for technical as-
sistance and for continued- part1c1pat1.on in
the Colombo' plan. -

"The'Alliance of. the. North Atlantlc nations

has- been' effective thus.far in preventing ag-

gression' in Furope. My Government continues to
regard’ the Treaty' as-one of the fouridation
stones- of  Canada’s external policy. The forma-
tion of- the. air division of the Royal Canadian
Air Force' in Europe is now completed : The Brig~
ade group of the Canadian Army-is performing
its - role effectively in the integrated- force.

-Canadian Naval strength is increasing.

"Canada's total volume of extermal trade
has reached record- levels. But dollar short-

-ages’ in many countries- have: persisted' and con-

tinue to create problems. for some of qur ex-
porters. Another Gommonwealth Conference with
respect to: financial and economic matters- is
to be held in Australia early in the:New Year.
"Tariff concessions negatiated at Geneva in

1947, at Annecy-'in 1949, at:Torquay in 1950

and 1951 under' the General Agreement on Tar-
iffs and Trade have: been extended for an ad-
ditional period.

"™My Ministers aré convinced that hations
can best achieve economic strength.and secu-
rity through-more: liberal trade 'and overseas

(Continued-eti: P, 5)
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SEAWAY PROGRESS: Dealing-withithe St. Law-
fence Seaway when speaking in Ottawa, - the Min-
ister of Transport, .Mr. Lionel Chevrier, - de-
clared on November 9 that the latest moves.by
the Administration at Washington were not only
of the greatest importance to Canada but were
indicative of the desire of the Administration

to see the constructien of the Power Project |

started. _ _
Here is what was accomplishedat one stroke :
On November 4th, the New York State Power
Authority accepted the Federal Power Commis-
sion’s license which authorizes.it to con-
struct .jointly with-Ontario Hydro the Power

Development in the International Rapids Sec-

tion of the River.

On November 5th, President. ‘Eisenhower

signed. an exeeutive order. designating the New
York:State Power Authority as the "entity", in
accordance with:the terms of the Order of Ap-

proval .of the International Joint Commissien.

Canada, many months ago, designated-Ontario

‘Hydro.as the "entity" to:develop our share:of

the power.

The President named. the Secretary of the
Army-and the Chairman of the Federal Power
Commission as the two U.S. members of the
Board of Engineers, as recommended by the
1.3J.C. order." .

The Secretary -of State and the Solicitor
General both made representations to the Court
of Appeals in the State of Washington wrging
that Court-to -hear without delay-and dispose

of the appealsiagainst-the granting of the -

license. .

This expeditious action on the part.of the
United States is most-gratifying to Canada,
said the Minister.. If the. representatiens made

before  the Courts are successful, then it is-

quite possible that construction would begin
in the Spring of 1954. All these steps taken
-in quick succession are due to the representa-
tions made by the Prime Minister to the Presi-
dent during his visit.last-May-.and to the
talks which both Mr. Howe.and Mr. Pearsen had
with the Attornmey General and the Secretary of
State recently.

R

MANUFACTURERS’ “ INVENTORIES: Total value of
inventory held by Canadian manufacturers at

the end of August.was:.$3,985,800,000, an in-

crease of $46,300,000 over July and nearly -

eight per cent above the same month last year,
according to the Bureau's.monthly report. In

-index' terms, August inventories stood at 212.9

as compared with 210.5 in July and 198.1:in
August last year. Inventories actually.owned
by manufacturers-were valued at $3,532,700,~
000, an increase of one per cent over July

and a rise of four per cent over August, 1952.

Inventories held -but not owned by reporting
manufacturers, which, after a slight decline
in June, had resumed. their upward movement,
reached $453, 100,000, - the increase during Aug-
ust amounting to three per cent.

“man

(C.W.B. November 13,1953)"

of'Transpo;t,-M:.tLién;l Chevrier, . referred
td the recent statement made by Sir Winston

MAN QR STAIE::Speaking before the Holy Name
-d0ciety in Ottawa-on November 8, the Minister

Churchill: "There has been a lessening of ten--.
sion and probabilities of another war have -
diminished or at least become more remote".

We all hope, he said, that this is so.

Nonetheless we must seek peace with evea’
.greater effort. If war is-always imminent

or peace is so difficult of attainment, is
it not because society is ill? -The world is

‘in a state-of turmoil. Modern man - the man

of today - is frustrated. He is anxious. He
is influenced by the outside world. He is

face to face with:a number of false ideas and

false doctrines. Of these there is one that
has gathered great strength. It -has practi-
cally swept the whole of the ‘Eastern world
and- threatens to-make inroads in the West.
Marx said that democracy is founded on the
principle of the "sovereign worthof a person",
but this, he said,- is based upon a dream and
an illusion. Molotov develops this.idea by
saying "bread:-is a'pelitical weapon", which
means that only those who think his way may

-eat, According to this doctrine, persons by

themselves.have no value. An individual has a
value only irasmuch.as he is the represent-

ative of the revolutionary class, outside of

which man has no value. For us the human per-
sonality is the supreme value. For us, man has
rights which are God-given and not State-
given. This is the crucial point at issue in
the world teday. This explains how Russia uses
war tactics in Korea and more particularly its
attitude towards -war prioners. .

The struggle is not so much between indi-
vidualism and-collectivism, free enterprise
and socialism, democracy.and dictatorship.
These dre-only the superficial manifestations
of a deeper struggle:!which is-mora} and spir-

-itual and involves above all else whether man

shall exist for the State-or the State for

It has not been given to'every generation
to see the issues as clearly-as it has-been
given to ours.

Sk R k%

WHEAT ' SUPPLIES: ‘Visible supplies of Cana-
1an wheat in store or in transit in North

‘America on Octeber 21 jumped to 319,713,000

bushels.as compared:with 316,642,000 a week
earlier, and 245,743,000 on the corresponding
date last year, according to the Bureau of
Statistics weekly 'statement. At the same
time, deliveries of wheat from western farms
dropped to 9,862,000 bushels. from 12,416,000
the week: before and 11,759,000 a year:ago.

ok ok %

From 1926 to 1950 the length' of Canada's
paved highways: rose from 6,891 to 24,877 miles,

-and surfaced highway mileage from 57,412 to

169,498 miles.
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"MORE SUPPLIES TO NATO LANDS: Further quan-
tities of Canadian military supplies, partic-
ularly vehicles, will be shipped during-Novem-
ber to the .French, Danish and Norwegian armies
under the Mutual Aid‘Agreement of the North
Atlantic Treaty Organization, Army-Headquar-
‘ ters. announced on .November. 2.

Ttiis the second such-shipment to be an-
nounced in the past week-and, in effect, means
that during November a total of 18"ships will
sail from Canadian ports carrying Canadian aid
to at .least. six. NATO' countries.

-Other countries to which Canadian military
‘supplies-are being shipped in November are
Italy, Portugal and The Netherlands.

The new. shipment includes 150 jeeps and
batteries -and 65 military 3-ton trucks for the
French Army; 48 trucks for the Royal Norwegian
Army, - and 30 trucks for the Royal Danish Army.

Jeeps.and batteries:for the French Afmy
‘will be shipped from Montreal.approximately

‘November 10.and will be unloaded at Marseilles.

The trucks.will.be despatched from Hamilton,
Ont:, aboard:three ships sailing November 2
and November 18 for Toulen, France. '

The 48 :trucks:destined for'use of the Royal
Norwegian- Army will be shipped from Hamilton
to Oslo; Norway.in three ships sailing Novem-
ber 10, November 12 and November 20.

Vehiclés for the Royal:Danish-Army-also
will be despatched from Hamilton in-three

sliips sailing November 5, November 10 and.

November 21. They will be unloaded at.Aarhus,
Denimark. ' ‘

I B3 I

POPULATION ‘NEARS 15;000,000: Canada's popu-
Tation .increased 112,000 during the three
‘months: from June 1 to September 1-this year,
rising from 14,781,000 to 14,893,000, ‘accord-
ing to the Bureau of Statistics quarterly
+estimate of population..This increase compares
with an estimated gain of 104,000 in the cor-
. responding quarter of 1952.

.For September 1 last year,  rthe Bureau put
the population at 14,534,000. In:the twelle
months to the latest estimate, the estimated
gain in.population was thus 359,000. The an-
nual estimate for the June 1 census date:in-
dicated a rise of 351,000 in the twelve months
from June 1, 1952, and of 772,000 in-the two
‘years since the 1951 census. At-September 1
this-year the population had therefore:in-
creased-by an-estimated 884,000 since the
census was- taken. ’

Previous Bureau estimates- indicated:a popu-
lation rise of 115,000 in the four months from
September 1-last year to-January 1 this jyeaz.
If an .equal increase occurs in the same period
this year, the population will:reach 15,000, -
000 before- the year ends.

¥ % % %

About one-eighth of Canada’s golci produc~
tion comes from base-metal mines.

(C.W.B. November 13, 1953)

PERMANENT CANADIAN ‘BASE- IN EUROPE: On Nov-
ember 10, Canada took over its:first.permanent
army - base. in Europe. . -

On that date, -at a special opening cere-
mony, the United Kingdom High Commissioner for
Germany, Sir Frederick Hoyer Millar, official-
ly handed over to'Canhada the four new camps
built in the Soest area of the British:zone of
Germany. 5 - ,

The camps, built.at a cost of 75,000,000
Deutsche marks, will.be the home of the new
lst Canadian Infantry Brigade. This- group is
now in the process of.replacing the 27 Cana-
dian Infantry Brigade,.which has. filled Cana-
da’s NATO'commitment in:Europe for'the past
two years. : _ .

‘More: than 150-distinguished soldiers, dip~ .
lomats and politicians attended the opening,
‘ceremonies.and ‘watched Sir Frederick Millar
hand over the camps to. the Hon. . T.C, Davis,
-Canadian Ambassador to-the Federal Republic of
Germany. As representative of the Canadian
Government, Mr. Davis, in-turn-handed the
camps to Lt.-Gen. G.G. Simonds, Canadian Army
‘Chief of General Staff, .

‘The four new camps are:located at Soest,
Werl, Hemer and the Mohnesee and encompass-an
area of approximately .25 square miles.

L

GREETINGS TO COSTA :RICA: 'The Department of
External Affairs:announced on November, 4 the
appointment &f Mr. -H.A,: Scott, Ambassador of
Canada to Cuba, as Special Ambassador of Cana-
da to Costa-Rica on the occasion of the trans-
mission of the Executive .Power to-the Pres-
ident-elect of Costa.Rica, His Excellency Jose-
Figueres: Ferrer.. . ,
"-Mr. - Scatt, -accompanied by Mr.-G.A. . Cooper,
Assistant Canadian Government Trade Commis-
sioner in Guatemala, -attended the ceremonies
at San Jose, CostatRica, which began on Nov-
ember 6. ' _ B}
The Ambassador transmitted to the new Pres-
ident a message from the Prime Minister ex-
tending his personal congratulations, and
greetings to the people of Costa Rica on be-
half of the people of Canada. °
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U8, ALLARD'S APPOINTMENT: ‘The Department
ot External Affairs announced on November 6
-the appointment of Mr. Hector Allard:as Per-
.manent Delegate of Canada -to ‘the European Of-
-fice of the United Nations at Geneva.

Mr. Allard was.born at Notre Dame-de la
Paix, Manitoba. He has been-a member of the
Department of External Affairs. for 21 years,
in the course of which he served in Washing-
ton, Mexico and Brussels. Before his appoint-
‘ment as Head of the Consular Division in the
Department in 1952 Mr. Allard had spent two
years on secondment as Chief of the Inter-
-national Refugee Organizazion Mission in Can-
ada. ' ' '




THE FIGHT AGAINST CANCER: "In récent years
no nation has -shown greater- energy. than Canada
in-its-efforts to defeat the deadly scourge of
cancer, " said the Minister of Health and Wel-
fare, Mr. Paul Martin, at the official opening
of the Ontario Cancer Treatment and Research
Foundation!s Coalt60 Beam Therapy Tliritciin
Torento on November 6. '

As a result, he said, while cancer was still
the second leading cause of death in-Canada,
there existed greater -hope for the cancer suf-
ferer  today than ever before. In!éancer re-
search more has been-accomplished in the last
thirty years-thah in the preceding three cen-
turies. : ’

A notable milestone in Canada’'s cancer
' programme, he added, was-the development by
Canadian Government scientists of the Cobalt
60 Beam Therapy Unit. This apparatus, -which
provided a new and potent weapon.to cembat
cancer, had received world-wide recognition
and placed Canada' among the leaders in-the
fight against cancer. At the present time-the
demand for these units, both here.and abread,
was greater than could be met by the Crown
Company -~ Atemic Fnergy of Canada Limited --
which was still the world's only producer of
this equipment. : : .

FIVE INSTALLATIONS

The. present Toronto installation brought to
-five the total number of units now in opera-
tion across Canada. Canadian-built.equipment
had also been purchased for hospitals in the
United -States-at New York, -Chicago and Minne-
apolis; for the Mount Vernon Hospital in Lon-
don, Bngland; and for a centre:in Ttaly.

It was the Government's hope that Cobalt 60
Units would eventually:be in operation in

every province and particularly at university

centres where trained physicists and medical
consultants are continually available for-ad-
vice and necessary- supervision. ‘

"At 'the present time," he said "Atomic
Energy. of Canada is building'a new and more
-powerful reactor which will increase-substan-
tially the supply of cobalt.available.for this
purpose. In:consequence, it is:expected that
beginning in December of next year, it will be
possible to step up production to two-new
units each mormtl."™

Mr. Martin.announced that the fedeéral Gov-
ernment had just approved financial assistance
towards the purchase of two additional Cobalt
60 Beam Therapy Units, to be installed at Ham-
ilton.and Windsor, Ontarie. The Province’s two
remaining University  centres, Ottawa-and King-
ston,- might be expected to complete.construc=-
tion arrangements for the receipt of Cobalt 60

Units soon thereafter. ..
v R % o

Net eafningé'ftém patient services account
for 73% of the total revenue of Canadian.pub-
lic hospitals, provincial.-and municipal grants

for 13%, and other sources for 14%.-

(C.W.B. . November 13, 1953)

CANADIAN 'MEDICINE AT WAR: The official. ac~-
count o e protessional and clinical aspeécts
of Canadian service and civilian medicine in
the Second Werld War becomes available on Nov~
ember 14 with. the publication of the volume of
the "Official History of the Canadian Medical
Services 1939-1945", dealing with Clinical
Subjects. It is issued under the authority of
the Minister of National Defence and edited: by
Dr. W.R. Feasby, a wartime lieutehant-colonel
in-the Royal Canadian Army Medical Corps.and
now a lecturer in physiology at the University
of Toronto. '

The Second World War produced a great ad-
vancement in medical knowledge. The advent of
modern- techniques in surgery, made possible by
the use of antibiotics and improved. methods:in
anaesthesia, the introduction of early ambula-
tion after-surgery combined with proper re-
habilitation measures, the application of im-

-proved immunization practices, these and many
other developmznts: find places in this:volume.’

The application of scientific research to the

medical problems of warfare is discussed.- Sta-’

tistical tables covering-all three services,
which form:an' important part of the book, will
assist.in solving future manpower problems. -

LI B
FARM :LABOUR DECLINE: ‘In'a recent report ‘on

arm our, the National Advisory Council on
Manpower was.told that, witl. ‘méchativationy

technological advances and improved utiliza-'
-tion of manpower, ‘the working force in agpri-

culture had:.been declining each.year without
any falling off in production. At-August, 1953,

it was estimated that the agricultural labour.

force stood-at 964,000, a reduction of 43,000
from August, 1952 and the lowest.figure for
the month in-many years. :

The report-stated.that we have been fortu-
nate in Canada, since our expanding industrial

-economy had been able to absorb the surplus
.workers, but the rate of movement from agri=-

culture to other industries had caused very
real shortages of farm labour, .especially at
certain seasons of the year.

L I I

ARFV LIFE "PREVIEWS™: The Canadian Army
plans to throw open its camps and stations
across-the country:to 'teen-aged youths who
would like to "preview" Army life before con-
sidering a military career.

Groups of boys who. express an interest in
the Army will be taken on conducted tours of
Army- camps. - The. groups must  be accompanied by

‘a civilian teacher or guidance counsellor, and

will be transported- to and from their- school
or town in mirlitary vehicles.

* % & %

The cost of electricity for domestic ser-
vice was lower' in. 1952 than in 1935-39 in all
parts of Canada except British Columbia, the
average for-all Canada being down nearly 5%.
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-your consideration.::.

(Continued- from P. 1)

OPENING OF PARLIAMENT

investment policies.and they-are continuing
their efforts to:bring  about the progressive

. reduction- of-trade -restrictions.™

Dealing with domestic affairs,  the Speech
said in part. . . '

"At- home we continue to enjoy general pros-
perity: although: there: are some sectors of our

- economy which have been: faced with-difficul- .

ties.:Our farmers-have harvested the second
largest: wheat crop in Canadian history. Pri-

.vate capital investment has reached: levels

never before attained. Employment is at high
levels.-

"dhile more houses are:being built this year
than ever before, the growing population of
Canada requires:a- continued expansion of hous-
ing. You will be- asked' to' consider medsures to
increase and broaden the supply of mortgage
money so -that more peoplé with moderate: in-
comes: will be able to find facilities to as-

- sist' them' to build their own homes....

NORTHERN CANADA -

"The strategic importance of the northern
part of Canada has increased greatly in recent
years. Its place in the economy of Canada is
steadily growing and will continwe to expand

in future. You will be asked to consider a -

Bill to change the designation and orientation
of the Department. of Resources and Development
and to define the responsibilities of the
Government with respect-to the affairs of the

Yukon and the Northwest Territories, including’

the Arctic Archipelago, and the welfare of the
Eskimos...: ,

"The New York State Power-Authority has
accepted a licence granted by the Federal
Power  Comm ission in the United States for the
development of the United States’ snare of
power: in the international rapids section of
the St. Lawrence River. It is hoped that lit-

igation in the United States will not-have ‘the

effect of delaying the construction of the
Project.

"As further steps in helping to improve
social welfare, co-ordinated plans for re-
habilitation of disabled persons are-being
worked out. with the provinces and a measure
to facilitate the establishment nation wide of
a Federal-Provincial assistance programme for
totally disabled persons will be submitted for

n

The Speech concluded with references to the

- intended revisiion' of the Bank Act-and Criminal

Code and other items of legislation.to be
brought before Parliament.

LI

POLIO INCREASE: More than double the median
or expected number of cases of poliomyelitis
were reported in Canada last year, the 4,755
ten~province total exceeding the 1947-51 me-
dian of 2,291 cases by 2,461, :the Dominion
Bureau of Statistics has announced.

(C.W.B..November 13, 1953)

U.S.-CANADIAN TRADE CONMITTEE: The Depart-
ment o terna fairs announced on November
12 that the Governments of the United States
and Canada have concluded. an. agreement estab-
lishing a Joint United States-Canadian Com-
mittee on trade and economic affairs. The
agreement was effected: by' an Exchange of Notes
between the Canadian Ambassador in Washington
and the United States Secretary of State on
November 12. The Canadian.members of the Com-
mittee-will consist of the Secretary of State
for Extermal Affairs.and the Ministers of
Finance, Trade and Commerce and Agriculture or
Fisheifes. The United States members -wili be
the Secretaries of State, the Treasury, Ag-
riculture and Commerce.

The suggestion that a Joint Committee of
this type'might be  established- was originally
‘made during the visit of' the Prime Minister: to
Washington last May. Both Governments have
recognized that the free world is vitally in-
terested: in promoting a healthy flow of. inter-

‘national trade. The activities of the Joint

Committee will constitute one aspect of the
efforts of both countries in promoting satis~
factory trade relations on a multilateral
basis througliout the free world.

The Joint Committeé whitn will meet at
least once a year alternately in Washington
and.Ottawa will consider broad questions at-
fecting the harmonious economic relations of
the two countries. After receiving reports of
the Joint Committee's work each Government
will have an opportunity to consider: measures
to improve' economic relations and-to encourage

-the flow of trade.

% % % %

TO_PATROL QUEEN’S FLIGHT ROUTE; Three ships
of the Royal Canadian Navy will carry out o-
cean patrol duties on portions of the route
over which Her Majesty the Queen and the Duke
of Edinburgh will fly to Bermuda and Jamaica
late this month, the Department of National
Defence has announced. They are HMC Ships Mic-
mac (destroyer), Algonquin (destroyer escort)
and Prestonian (frigate). .

The three Canadian units will form part of
a chain of ships stationed at intervals in the
Atlantic along the route of the Royal flight,
which is scheduled for November 23-25. The
bulk of this commitment will be undertaken by
ships of the Royal Navy. HMCS Micmac will
patrol an area off Newfoundland, HMCS Algon-
quin off Sable Island, and HMCS Prestonian
north of Bermuda.

% ow ok

NATO TROOPS HOME: More than 800 soldiers
of the Canadian Army, all members of the 27th
Canadian Infantry Brigade, .returned to Canada
on November 9. The vanguard of 4,000 yet to
come, will go directly to their homes on leave
after having spent the past two years on duty
in Germany with other forces of the North At~

- lantic Alliance.



ST.. LAWRENCE. RIVER JOINT. BOARD: ' The Depart-
tairs announced on November
12 that the Governments of the United States
of America and of Canada have concluded an
agreement for the establishment of the St.
Lawrence' River: Joint Board of Engineers. .

The purpose of this four-man Board is to
‘review, coordihate-and approve-the detailed
plans- and -specifications of the pewer works
and the programme for-their construction in
the International Rapids section of the St.
‘Lawrence River. The Board is ‘also to'ensure

that the constructjon of the power project is .

in accordance' with: the requirements already
approved- by both Governments and the Inter-
national Joint Commission. '

The Agreement, which-is now in force, is
contained in an- Exchange of Notes signed at
Washington on November 12:by General Bedell
Smith, Under-Secretary of State, and by the
Canadian Ambassador, Mr. A.D.P. Heeney.

-In anticipation of this Exchange of Notes,
- the Canadian Government appointed- on November
10 the Honourablé Lionel Chevrier, Minister of
Transport,-and Mr. R.A:€C, Henry, Consulting
Engineer, to be' the-representatives of Canada
on- this Board. On November- 4, 1953, President
Eisenhower appointed’ the United States Sec-
retary of the Army and the Chairman of the
Federal Power Commission to represent the
United States. Members:of the Board: may-be
- represented- by altema't'es-, .

% % % ¥

11 NATIORS’ :GRADUATES: “The 1953 graduating
class Irom the Canadian Army Staff.College:at
Kingston, Ont., will comprise:a total of 86
officers representing. 1l different nations, - it
was announced on November 9.at Army Headquar-
-ters. Of that total, 73.are Canadians includ-
ing two members'of the Royal Canadian Air
Force. In addition, there are 13 officers from
Commonwealth and NATO countries completing the
course. - .

Two were .sent each by: the United Kingdom,
United States and Turkey.. Australia, India,
Pakistan, Italy, France, Norway and Belgium
each were represented by a single candidate.

(€.W.B. November 13, 1953)

RADIATION :DETECTION ' EXERCISE: ' The 'Canadian
Army's No. 1 Radiation Detection Unit, a force
of specialist members of the Corps of-Royal
Canadian Engineers trained in the detection,
plotting and control of radioactive contami=
‘nated areas, will embark on'another: training
exercise later this month. - -

The scheme, named "Exercise Hope 11", and
designed to- test:the operational and.adminis-
trative efficiency of the unit, will be' con=
ducted at the waste disposal area of the El-
dorade Mining and Refining Company plant, near
Port Hope, Ont. .

- * % %%

MARINE ‘ INSURANGE: ‘The Minister of Trans-
port, Mr. Chevrier, announced on November 9
that marine underwriters in London,England,
abolished additional marine insurance premiums
on ships' trading to'ports on the mainland of

~the- coast: of British Columbia, between 50° and

54°30° north latitude. This follows represen-
tations made to the Commonwealth Shipping Com-~
mittee, London, Bhgland, by:the Department of
Transport and the Vancouver Chamber of Ship-
ping, and of a survey made in British Columbia
in June, 1953, by Sir Clement Jones, C.B;,
Chairman of the Committee. '
*H % %

SAVINGS 'BOND 'RECORD: 'The 'Bank of Canada
threw away the form book as sales of Series 8
Canada Savings- Bonds crowded  the half billien
mark. - More: than 900,000 orders, : as of November
6, rang up a total of $492,822,350 in a splurge

-without precedent .in Canada Savings Bond rec-

ords. Bank officials said that it was probable
that final campaign' figures would'cross $600

‘million - double the amount of $307 million

recorded at the end of the active selling
period  in 1952.-
R

CONSUMER ' PRICE ' INDEX: THe: Dowiiibn Bureaw:
of Statistics consumer price index:advanced:

from 116.2 to 116.7 between September 1:and
October 1 for a gain of 0.4 per- cent. All'group

- indexes- except' clothing were higher,
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WEEK’S EVENTS 'IN REVIEW

'PRESIDENT: EISENHOWER' S VISIT: Presi cien t and’

‘Mrs. Eisenhower were given-a royal welcome to
Canada on the occasion of.their visit-to Ot~
tawa-.on Friday and Saturday, -November 13.and
14. - Although- there were all the customary for-
malities,- the President.and his wife were
greeted by the street crowds morelike old
friends and good néighbours: than great-dig-
nitaries, -

The outstanding public event of the visit
was an address by President Eisenhower to
Members of the Senate and House of Commons in

the House of Commons Chamber - on November 14.-

His words. were broadcast over' a national net-
work, His remarks centered on the followxng
three observations:

"The free world must-come to recognize that
trade barriers,:although: intended to:'protect-.a
country's economy, often-in fact shackle its
prosperity. In the United: States there is a
growing recognition that free:'nations can-
not-expand their. productivity.and economic
strength without, a hlg,h level of mtemanonal
trade..."

"Joint. development and use of the: St. Law-
rence-Great Lakes: waterway is inevitable, - is
sure and certain. With you, I consider this

measure-a vital addition to our economic and .}

. national security. Of course, no proposal yet

made is entirely free ‘from faultsof some sorty

But every one of them can be: corrected given
pat:.ence and. co-0perat10n. oL

"You of Canada- and.we'o-f the United States

-can and- will devise ways to protect-our North
-América- from any surprise-attack by air. And

we shall achieve-the defence. of our continent
without whittling oyr pledges to western: Eur-
ope or forgetting our friends in the Pac-
ifici..i"

'Ihe fbllowmg is the text: of a Joint Com-
munique issued-on: the concluswn of President
Eisenhower's visit: ,

"During the course:of President Eisenhow-
er’'s state vigit to- Cinada, the Prime Minister
of Canada and Members of the Canadian Cabinet
had- an--opportunity of having informal discus-
sions with-him on .matters:-of mutual interest :
to the United States and Canada. The President '
and the Prime Minister last reviéewed some of .

.these questions when the Prime Minister vis- .

ited Washington- last May..”

"Views were exchanged on recent develop-
ments in'the world situation and on measures -
which might bring about a relaxation of cur- .
rent intermational- tensions. Itiwas-agreed .

-that all efforts for peace and improved: world -
-conditions being made by the United.Nations

or elsewhere should be supported and the ne-~
cessity of maintaining the strength, unity
and determination-of the free:world:to resist
aggression was fully recognized.: ,

"The Presidént and the Prime Minister .
agreed on the importance to .the free world .

-of healthy national economiesand of the ex-

' (Con tinued on P.g)
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WHEAT 'SUPPLIES: 'Total Canadian wheat sup-

plies for the 1952-53-.crop year are currently
estimezed at 957,000,000 bushels, ‘consisting
of carryover stocks of 362,700,000 and' the new
crop, estimated on the basis of yields at Sep-

tember 1, at a next-to-record 594; 300, 000

bushels.

Stocks of wheat in country-elevators on.

October 14,-at 178,100,000 bushels, were-up
considerably: from those' of a month  ago: and- ex-
ceeded- by: wide- margins- the stocks: of 139,700,-
000..and. 96,900,000 ‘bushels in the same posi-
tion in 1952 and 1951, respectively.

Stocks: in transit in the Western:division

were 12,600,000 bushels, - somewhat below- the:

14;900,000 last season and 12,900,000 two
years ago. Supplies-in Eastern: elevators were

well above those of the prececing two years.

Stocks' in' bay, lake, and Upper St. Lawrence

ports:at- 42,600,000- bushels were up sharply -

from the 23,100,000 and 16;200,000 in-those
positions in 1952 and 1951, respectively,
while holdings: of wheat: in Lower St. Lawrence
and. Maritime ports were almost double- those- in
each-of the two previous seasons.
' Total visible supplies at.October 14 amoun-
ted to some 316,600,000 bushels, exceeding by
30 per cent and- 58 per' cent the total visible
supplies of Canadian wheat at approximately
the same date in 1952 and 1951, respectively.
Subject to realization of current produc-
tion and utilization estimates, the balance
remaining on October 1 this year for export
and for carryover-is estimated at 744, 300,000
bushels as against 686,600,000 a year- ago.

Total exports of Canadian: wheat and wheat -

flour in terms of wheat in September smounted

to 24, 200,000 bushels,  and with the exception .

of last year, were: the highest for the month

since 1945.‘ Although- this. year’s September- ex- -
-ports weré down from both the preceding -month
and September, 1952, they were some 15 per '
cent greater than the 10-year average for the

month of 21, 100,000 bushels.

IEEE
9-MONTHS' CH
of- cheques- cashed: in .35 clearing centres-a-
cross Canada- during September: totalled $10, -
446,000,000; an-advance of nearly four per
cent over-last year's September total of $10,~

065,000,000, .accotding to:'thé Dominion Bureau .

of:Statistics: This brought the cumulative

-total for the first -nine months of 1953 to

$100,015,000,000 as éompared with $90,203,-
000,000 'in the like 1952 period;-a gain of
i0.9 per cent. - X ' :
' R

ta

" " Canadian chartered: banks operate abroad |
through more  than 100 branches, - agenci€s- and -

subsidiaries ‘located in- the United Kingdom,
the United States, France, Cuba,:the West In-
dies, ‘and Central ‘and South America. The gross
assets of these branches totalléd more' than
$1, 000,000,000 at the end of 1952.

- A

JES  $100 BILLION: - The value .

(C.W.B. November- 20, 1953)
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MAJ::GEN.. VANIER. RETIRING: The Department

"ot Extemnal Affairs announced on Nov,.em.l:_)é'r-_..l&
" that Major-General George P. Vanier, D.8.0.,
M.C., Canadian Ambassador to Francg’:(since -

1944)- will relinquish his appointmesit at.the
end of this year and retire from the govern-
ment service after a distinguished career “of
38 years' in the Army.and the diplomatic: ser-~
vice.

General Vanier -was born-in-Montreal in
1888. -He graduated from Laval University in
1911 and practised law for two -years in Mont~
real before he -joined the Canddian Army:in
1914. ‘During his active.service in France with
the Royal 22nd Regiment, he was awarded the
Distinguished Service Order: and the Military

"Cross. 'He was severely wounded' in action. Be-
<tween 1919 and 1939 -he served- successively as

Aide-de~Camp to the Governor~-General; as-Can-
adian Representative to the.Permanent Advisory

‘Commission for Military, Naval and Air Ques-

tions, as Technical Adviser to ithe office
of the Canadian Advisory -Officer-at Geneva,
and. as -Secretary:at the Office of the High
Commissioner: for Canada in London.  In January,
1939, General:Vanier was appointed Canadian

.Minister to-France. :

Upon his return: to Canada in October,; 1940,
General Vanier was appointed member of the
Canada-United States Permanent Joint Board on
Defence, and also:served as Joint Chairman,
Civilian Recruiting Committee,  Montreal. He
was - then- appointed as District Officer Com-
manding, Military District No. 5 in Quebec.

‘In January, 1943, General Vanier was ap~
pointed Canadian- Minister to the Allied Gov-
ernments in London and, later that: year, was
made Canadian Representative to the French
Committee on National Liberation. He was
transferred- from London to Algiers in that
same capacity in January, 1944, and remained
there until his appointment as-Canadian Ambas-
sador-to France in November, 1944. '

RS
PETROLEUN PRODUCTION UP: Crude petroleum

production for all Canada amounted-to 8, 277,~
152 barrels. in‘August, 'up from 8,057, 507 bar—

rels in July and 38 per-cent above:last year’s

August output of 5,997,984 barrels. Aggregate
production to the end of -August- this year was
49,718, 249 barrels.as compared  to 37,735, 480

last year, -a rise of-more than 31 per cent.:

Production was higher this year than last

-both in-August:and the eight months in-all

producing regions except the Northwest Terri-
tories. : : :

LR B 3

Expenditures:-on transportation. and com-~
munications, mainly highways, accounted.for
nearly 31% of. the total-net general expend-
iture (exclusive of debt retirement):-eof all
Canada’'s provincial governments in the fiscal
years ended nearest March 31, 1953, as com-

| pared with 28% in the preceding year.-
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(C.W.B.: November 20, 1953)

‘CANADA AT THE UNITED NATIONS

OFFERS INCREASED TECHNICAL AID: Canada's
willingness- to increase: in 1954 its- contribu~
tion' to the United:Nations technical assist-
" ance .programme, - provided: that the support from
. other-contributors warranted. such action, was
" .announced .by Sendtor Stanley McKeen:at: the .
Fourth Technical Assistance Conference held in
-New York on November 12. He said:

"] am.happy to .speak for Canada.at this
-Fburth Technical Assistance Conference,' during
which: we hope- to-gecure ‘the financial support
necessary- to assure . the continuance of. tech-
nical assistance durlng the year. 1954 as-a
truly expanded programme. -

"] am sure that we all agree that the war
on want is the road to peace.-The United Na-~
. tions Technical Asaistance Programme, by help-
-ing to impreve standards of living and thus-
increasing the sense of security and. brother-
hood among the. peoples of the world, is a con-

siderable factor in.the building of firm foun-.

dations for world peace. In another: way,: too,
it helps: in achieving this same purpose.

"We:all know that changes in:methods of
production,. in industrial. technology and so
‘on, are likely-to hurt someone, even-though
in.the long run the great majority may benefit
from them. Our technical assistance programme,
.by providing training and .guiddnce where: they
‘may.be -most-needed, can facilitate: adgustment
to- the new ways.and reduce to'a minimum the
temporarily harmful effects of too rapid- in-
dustrial change.

"It is of -course in. the nature of a pilot
plant < an experiment, but: so- far a successful
one; -successful not least because all’ coun-
tries can contribute something useful to oth-
ers. In fact, and from a selfish point of

& %

AUTO SALES OFF: New -motor‘vehicle sales
dipped Ior the first time this year insSep- .
tember, .the number dropping six per. cent to
.30,029. from 31,936 ‘last year.and the retail
value four per-cent to $75,755,003 from: $78:-

771,037, but the total for the first nine

months of 1953 was up -more: than .21 per: cent -

- in both quantity.and value to 375:897 vehicles
retailed for $943,362,003 from 309464 sold
for $777,778,982 in the January~September
perlod of - 1952 '

® % % %

" 'STORE: SALES HIGHER: ‘Dollar sales of each of
- the six trades covered: by' the: Bureau*s~monthly
- report.on-chain store-sales:and: stotks- were
higher - both in September and the nine months
ending September this:yéar-than in the cor-
" responding periods of 1952. Stocks:-of each
were also higher in value at the beginning of

September: than:'a year eatlier. Septembér sales -

of chain' food stores were up '13.8 per-cent at

$62,659,000 compared to $55,080,000."

view,: though' we: do not expect: to be: the direct
-recipient .of: technical assistance ourselves,
we.are.sure:that we, like- others; shall share
«in the benefits of the programme as a whole.

"For.these: reasons the Canadian Government
strongly. supports: the principle of technical
assistance, .and has-contributed financially
-both: to- the. Gommonwealth scheme. of technical
assistance which is: part-of the Colombo Plan,
~and to the three:previous United Nations pro-
- grammes.

- PAS  we- have heard ffom the Executive: Chair-
man- of the Technical Assistance Board and the
Director~General of: the Technical Assistance
Administration; this fourth financial peried
marks-a critical ‘stage in the history of the

| programme. Now.that our pilot plant has shown

its worth, - the requests- for assistance have
begun 'to outrun ‘the resources.available, .and
it is téfbeuhqpedvthht—contributions=received
for the 1954 financial period will enable the
programme to be' continued. at. a useful level.
"Last year the Canadian Government con-
tribution was $800,000 which has all been: paid
in.' 1 am pleased: to announce on- behalf of the
.Canadian Government, Mr, President, that it is

| prepared, . subject to Parliamentary-approval,

to raise its contribution to-the 1954 pro-
gramme to a maximum of one million five hun-
dred--thousand dollars provided that the sup-
port: from other contributora in-our view war-
.rants such act ion, and provided that the total
of contributions is sufficient to-keep the
programme at a level which we regard as eco-
nomically ‘sound. Should-either of these con-
ditions not be. fulfilled, the Canadian con-
tribution would be'adjusted accordlngly.

*#

LOANS TO  GOVERNMENTS: 'Loans and. advances by
the Government of Canadd to- foreign govern-
ments outstanding: at December- 31, .1952, :te~
talled- $1; 870, 200,000. This-comprised . loens
to' the United Kingdom amounting to- $1, 356, -
600,000, and export credit.loans of $209,200,~

000. to Fiance, $110, 200,000 to the Nether-
- lands, .$55:400,00Q to Belg1um. $49,400,000 to
.China, - $18,400,000 to Norway, $10,000,000 to
Czechos ovak1a, and $9, 300,000 to Indonesla

and miscellaneous credits.of- $51, 700,000. The
latter figure included loans.to Creece and
Roumania, .advances to~the-U,S,S.R., funded
interest on advances to France, and military
ielxef settlement by France and the Nether-

ands :

-#*#*

Froﬁ 1939- to 1950_the proportien of Cana-
dian.business owned by residents of other
countries. dropped  from 38% .to- 314, although

. the pereentage: owned by U.S.- interests- rose

- from 22 to' 23,



(Continued from P. 1 ¢

PRESIDENT EISENHOWER'S VISIT

pansion of world trade on a multilateral ba-
sis. Satisfaction was expressed.at the recent
establishment of a joint United States-Cana-
dian Committee on Trade and Economic Affairs.
The importance of the St. Lawrence seaway and
power- project was emphasized, and there was
full:agreement on the urgency of initiating
the first.phase' - construction of the power
-project inaccordance with arrangements whic

already hdive been made between the two Govern-
ments. o

FREE WORLD SECURITY .

"In discussing the means of strengthening
the security of :the free-world,  the importance
of collective arrangements:under the North
. Atlantic Treaty -Organization was emphasized,

including the special responsibility of the
United States -and.Canada for building.up the
defences of this continent. There was complete
- agreement on- the vital importance of effective
methods .for- joint defence, especially in.the
light of.evidence of increasing technical
capability of direct attack on-both countries
by weapons of great destructive power.
"Co-operation on joint defence matters had
its origin in the Ogdensburg Agreement of 1940
vhich established the Permanent ‘Joint Beard on
Defence.: In 1947 the two countries issued.a
joint statement which 'set- forth the principles
and -methods by which co-operation would be
continued and strengthened. The full respect
of each -country- for the sovereignty of the
other is inherent in- these principles. These
-principles are equally valid today.when -Can-
ada and the United States, recognizing that
the defence of North America must be con-
sidered as a whole, .are undertaking further
efforts for their joint security. THe arrange-
ments  for collaboration which have proved
satisfactory.over the years:provide a firm

-basis on which to carry- forward the close.
relationship between  Canada and the United-:

States .in matters of common defence.® .
' BT N '

VOCATIONAL. ' TRAINING: ‘More than $18, 000,000
worth of new vocational training facilities in
the form of new buildings, additions to build-
ings, and training equipment has been: brought
into being to: the benefit of ‘Canadian youth
-seeking trades' training throughout Canada un-
der- the federal-provincial vocational training
programme since April,. 1945. ‘This was revealed
-at a meeting of the Canadian Vocational Train-
ing Advisory Council meeting in Ottawa. this
week under the chairmshship of Dr. G. Fred
McNally,  former Chancellor of the University
- of Alberta. : S

- Under the fedeéral-provincial agreements
covering assistance for capital expenditure,
coming into effect in 1945, a total of $10,~
000,000 of federal funds were provided. for

(C.W.B. : November- 20, -1953)

division among the provinces for expanding the
" physical facilities: for vocational training in
each province, on‘a per-capita basis. Under
- the agreements, the provinces: matched- federal
expenditures.-Up until October-of this year,
93 per cent of the .federal funds had been
~claimed, .and only three projects were incom-

" pleted. These expenditures were in addition to

other federal allotments: and provincial ex-
-penditures under other-agreements with the
provinces' designed- to- expand teaching facil-
ities in the field of vocational trades train-
ing.

The whoie field of-feden;l~pr6vincia1;;o-

- operation-towards the expansion of vocational

training is under review at this meeting of
the Council, with particular.attention being
paid to the expansion of opportunities-of
-training for the physically handicapped to
suit the overall rehabilitation programme how
being developed between: federal and provincial
authorities and the expansion of apprentice-
_ship training to meet- the needs of Canada's
expanding industry.
' L B

ASSISTANCE TO SHIPPING: The Government has

ecided that owners ol deep-sea vessels on
Canadian registry be allowed to sell their
vessels on condition that.the proceeds of sale
are placed in escrow for:the acquisition of
modern- vessels to- be:placed on Canadian regis-
try, it was. announced on November 12. The use
of escrow funds will be'modified by removing
the provision' that vessels acquired withtthem

.must be built in Canadian yards' and by adding

a limitation that such escrow funds will:be
used- in the future only for the acquisition
of dry cargo vessels and not of tankers. The
Canadian Maritime Commission will be-respon-
sible for ensuring that vessels acquired
through the use of escrow funds, whether
through new: construction or by purchases, be-
of a modern and' efficient character. =

No' change will be:made in the present posi-
‘tion in respect of Canadian vessels under
United Kingdom registry. This maintains the
status quo of the agreement between the United
Kingdom and .Canada concerning Canadian-owned
vessels which were transferred to U.K, regis~-
try in 1950, as well as those vessels which
are owned by Canadians but were never placed
on any other registry but the United Kingdom.

It is further- announced that the Government
has decided that the request-made by the Can~
adian Shipowners Association for operating
subsidy could not be approved at the present

- time. However, if.it appears feasible to es-
-tablish modern Canadian flag vessels on: cer-
-tain ‘routes.that would be of benefit to the -
" developrient of Canadian trade,: the Minister of

Transport indicated: that consideration might
be given at a fater date as to whether or not
some form of assistance ought to berprovidéd’
in such cases. .




(C.W.B. . November 20, 1953)

SEPTEMBER TRADE DEFICIT $ 29,000.000 \

. IMPORTS..FRON .U.S.  RISE: .Canada’s. tota] com-
modity imports in September: were-up in value
over- August- and September- last year,'.although
still substantially below. this year's May-July
levels, according-to preliminary summary fig-
ures-.released- by’ the Dominion Bureau. of Sta-
tistics. Total commodity.exports:- on which
final figures were:released: on October 29 -
were down slightly in value from August:and
narrowly higher: than a year earlier. -The' net

-resutt was an import.surplus,- for- the eighth
time this yedr, 'substantially above: the slight

-deficit of August-and the small deficit a year
ago, but less: than the deficits from February
to May: this year.

. PURCHASES FROM U.S.

Imports in September are:estimated at $372,-
800,000 “as-compared- to- $347, 100,000 in August
-and .$349, 100,000 in September, 1952. Most- of
the increase over- last .year was. in purchases
-from the United States, but there were small
increases from other. foreign countries as a
whole and from the:United Kingdom. Imports
- from .other Cbmmonwealth countries were lower.-

‘Total. exports: - domestic. and . fore1gnl- in-

the month-.amounted- to -$343,800,000-as against
$346,800,000 the previous. month and $342,300;~
000 in September last year. On the basis of
the estimate for imports, September trade
therefore yielded: an import surplus of $29; -
000,000 as compared .to' $200,000 -in ‘August, -a
defl.c:.t of-$6,800,000. twelve months ago,- and
deficits ranging. from $30, 400,000 to $87,000,~
000 -in this year's February-May: period.

For' the nine ‘months ended September, im-
.ports reached an estimated.aggregate value of
$3, 340,000,000 uz from $2,945, 500,000 for the
corresponding 1952 period. Total-commodity
exports in the same period.were down:moder~
ately in value.to $3; 108,700,000 from $3,190,-
900,000. The result was.a cumulative import
surplus this year of $231,300,000 in contrast
with an export surplus last year of $245; 400, ~

000.
*

DEPUTY MINISTER-OF PUBLIC WORKS: The Min-
ister oif Public Works, Mr.
nounced that Major General H.A. Young retired
on November 16 as Deputy Minister of Resources
and Development and became Depyty Minister: of
Public Works succeeding Mr. Emmett P. Murphy
“who retires as of November 15.

*#*’3‘-

‘Canadian department stores rang up $676,~
557,000 in sales in the first three quarters
-of 1953, a 4. 4% gain over last years $647,~
897,000, ~

Winters, has an-

Purchasés from the United:- States- in Sept-
ember increased to-an estimated $274, 200,000
from $255, 100,000 a year earlier, while: tctal
sales to the United States- rose somewhat less

“to $211,400,000 from $196,600,000. The import

-deficit with the United States: thus- increased
to- $62, 800,000 'in the month against $58, 500;-
000 last year. In the ]anuary—September period
imports: aggregated $2,477,900,000 this year as
compared-to- $2, 172; 300,000 last year, and
total- commodity exports-were:.up to $1,833,-
600,000 as. compared-to ‘$1,700, 300,000, the
debit: balancefor the period: r:.smg to $644, -
300,000 as agamst $472 000 000. '

IMPORTS ' FROM UK.

Commodity imports from the United Kingdom
in September-were estimated at $34; 300,000,
down moderately from the precedmg five months
but up from $31;500,000 in- September last
year, - the cumulatlve totad rising to $339;-
400,000'.as against $259,400,000 for the first
‘nine months of 1952. Total exports to-the
United Kingdom were down' slightly ‘in September
‘ to $44 100,000 from $45, 100,000 last: year, in
the nine months fell to-$509, 300,000 from
$590, 400, 000. The credit.- balance with - the
United K1ngdom for the. month" at_$10,800,000
compared with $12,600,000 a year ago, the
nine-month. balance bemg down to $169 900, 000
from $331, 000,000 last year.

Imports’ from other. Commonwealth countries
were down to an estimated- $17, 100, 000 in Sep-
tember. as compared -to $19 500,000 in September
last year, -and in -the .nine. months to $126,-
600, 000. from $142,400,000, while exports: were
-up in the month to $25;000,000 from $17,800;~
000 but down for the cumulative per1od to
$186,900,000 from $210,400,000. Purchases from
foreign countries other than -the United States |
<increased-to $47, 200,000 in September from
$43,000,000 last year, and showed a comparable
‘rise for the January-September period to
$371, 400,000. Total: exports to these coun-
tries- declmed to $62,300,000 from $837700 000
for the month and to $578,900,000 from $689; -
800,000 for the nine monthsr

% ok ) -

LUMBER' RECORD: - Production of sawn lumber in

Tanada in 1951 reached the unprecedented total
of 6,948,697,000 feet board measure valued ‘at
$507, 650, 000, according to the Bureau's annual .
1nqustry report. This compares-with the pre=

" vious peak set in 1950 of 6,553, 898 000 board.

feet valued at $422 481, 000.
Eew k%

"Canada’s airlines carrled 980,742 paying
passengers in the first half of 1953, 110,470
or 13% nore than in the first six months of
last year. '



THE NEW PARLIAMENT: The debate on the ad-
ress in reply to the Speech from the Throne,
as is customary, occupied Parliament through-
out the first week of the new session. After
party leaders had spoken on November 16 the
debate was- thrown -open to private members and
discussions were still proceeding on' November
19. :

-The Leader-of the Opposition, Mr. George
-A. Drew, opened on "leaders" day" with con-
gratulations .to the Prime Minister, Mr. -St.
‘Laurent, on the victory of his Government in
the summer election and was thanked by the
Prime Minister for his "gracious words".’The
Leader of the C.C.F..group, Mr M.]J.:Coldwell,
‘and the Leader of the Social Credit group, Mr.
Solon E. Low, -each prefaced his remarks in
speeches following that of- the Prime Minister,
with similar congratulations.

The speeches of the four leaders dealt al-.
most completely with domestic affairs, Mr.
Drew and Mr. Coldwell concluding their com-
ments with' proposed: amendment and sub-amend-
ment to the main motion. )

The following was the text of the amendment
submitted by Mr. Drew on behalf of the Pro-
gressive Congervative Party:

"We' respectfully represent to Your Excel-
lency that the welfare of Canada is dependent
upon free competition;-and that the prosperity
and security of all Canadians will be advanced
by government policies which will restore mar-
kets for primary productz and generally pro-
mote a high volume of intemmational- trade."

The sub-amendment- submitted by Mr.  Coldwell
on behalf of the C.C.F.: would make: the amend-
ment read: ' :

"We respectfully represent to Your Excel-
lency that the prosperity and security of all
Canadians will be advanced by government pol~
icies which will restore markets for primary
products and generally promote a high volume
of ‘international. trade. .

"We further represent that this House' re~
grets that Your Excellency's advisers have
failed to' recommend.legislation establishing
a nation-wide- health insurance programme,.with
provision for provincial participation.”

*® ok X% o

AID: FOR: QUAKE- VICTINS: The Department of
‘Externa airs announced on November 19 that
$50,000 worth-of evaporated milk is being
loaded aboard the S:S. Columbia, at Quebec
‘City, as part of the first shipment under the
$500,000 relief programme authorized by the
‘Canadian Government on September 9 for the
victims of the disastrous earthquakes in th
Greek Ionian Islands last August. :

The S.S..Columbia will call at St. John's
" Newfoundland, to pick up $200,000 worth-of
codfish in addition to the evaporated mii'lk.
The ship will leave St. John's on November 23
and, is expected to reach the Piraeus,  the port
of Athens, about December- 9.

(C.W.B.: November 20, 1953)

- AMBASSADOR 'TO FRANCE: :The Department of
ixterna airs announced on November 20 that
Mr. Jean Désy, Q.C., is being appointed Cana-
dian Ambassador to. France. He will succeed
Major-General George P. Vanier whose retire-

-Tent from public service was  announced recent-
y. : ‘

Mr. Désy-was born in Montreal. He received
his education at Laval University and the

| University of Paris. He practised law in Mont~

real- from 1915 to 1917 and between 1919 and
1925 he’ taught at the University of Montreal
and at the University of Paris. Mr. Désy: joined
the Department. of External Affairs in 1925 and
served as Counsellor- at the Canadian Legation
in Paris from 1928 until 1939. That year he
was appointed Canadian Minister to Belgium and
to The Netherlands.-After his return to Canada
in 1941 he was made Canadian Minister to Bra-
zil, and .in March, 1944, became Ambassador to
that' country. He held that post until Septem-
ber 1947, when he was appointed- Canadian Min-
ister to Italy. The following year he was made
Ambassador to that country when our Mission
there was raised to the status of Embassy.
Mr. Désy held .the appointment of Canadian
Ambassador to Italy until the end of 1951 when
he returned to Canada and was seconded to the
Canadian .Broadcasting Corporation as Director
General of the Intemational Service. Recently
Mr. Desy was sent to Europe on a mission in-
volving a survey of ‘Canadian Overseas Awards.
‘Mr. Désy is a Fellow of the Royal Society of
Canada and Membre de L'Académie Diplomatique
Intemationale. '
During his service with the Department of
External Affairs Mr. Désy has attended several
international conferences including the United
Nations Conference-on Intemational Organiza-
tion in San Francisco  in 1945.

* % & %

SAVINGS 'BOND ' RECORD: Every récord was top-
ped as Canadians rolled up a total of $654,~
927,000 Series 8 Canada Savings Bonds, well
over double the $307,000,000 recorded at the

- end of the active campaign last year.

Ottawa officials of the Bank of Canada an-

. alysed late telegraphic reports on November 17

and said that 1,071,407 Canadians had placed
orders for an-average' amount of $611,28. Sales
under the Payroll Savings Plan.total §$187,~

'000,0007 and it is expected' that further re-

ports will bring this close to $200,000,000 -

about 10% over: last year. .
But it was purchases by the general public

through' banks and- investment dealers that pro-
vided the bulk of the total. Sales through
banks alone total $383,000,000 and through
investment dealers $85,000,000.

* %R R

“

In 1952 Canada's motion picture industry

‘produced three feature-length films and 73

theatrical shorts of five minutes or longer.
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WEEK”S EVENTS IN REVIEW :

MR. - PEARSONS:NEW: YORK. SPEECH: ‘A plea.for

the: acceptance: among: the: tree nations of "each
other's: assurances of-sincerity and good .faith
in dealing with these guestions of security.
and subversion" was voiced by- the Secretary of

State for Extermal Affairs, Mr.'Lester B. '

Pearseon, - at the annual- difner of‘the English-
Speaking Union of the United-States in-New
York City on Nowvember 23, ‘ .

"The. occasional traitor in any of our' coun=-
tries can do- much harm to- all of us,™ he said.

""But I-venture to say he cannot do. nearly as
much harm-to- our '‘security-as suspicion- and

lack of mutual trust .can-do- to: the' co-opera-~
tion and unity of' the coalition' on: which our
security must largely: rest." A

The following is the partiali.text of Mr,:

Pearson's address: . - .
. "t is customary' these days,:and very wise,

-to.plead, for patience in the face of the

difficulties that stem: from the Cold War,: for
a minimum of provocation and a maximum of
steadiness:and understanding. I:suggest' that
one way of stre'ngthen-ing-'English-speaking
unity is -for ‘the rest-of us to show some of
that patience -~ and ‘understanding - of Amer-
ican leadership- and American: pelicy.:We-should
also-not hesitate- to speak out in public rec-
ognition- of the. generosity,: the constructive
energy-and .imagination of the American peoplé

as they carry the Atlantean burden of world’

leadership -and pawer; something' which they

‘never sought but:which they are bearing in:a

way which may already have meant our salvation
from those-aggressive, expansionist forces
eager.to-destroy our freedom.and erase:our
future. e W e s . ’

- "We: Canadians' claim. the: special privilege,

. a8- a-close neighbour and.a candid friend, of"

grouging -aboax: our .big,  our overvhelming part-

‘ner, and of complaining.at some of the' less
-attractive- manifestations: of her way of life,

It makes: our- own-junior status seem relatively
superior- and- helps: us forget:some of our own

-problems. and :migtakes. 1;But: we Canadians-also
‘know, frem-ouyr own experiences and from our

relationship  with the United States, which is
closer than- that of. any other country;: that-
the sound and fury of contemperary.clamour,

while.it may:at:times mar and even-conceal,

cannot destroy:the noble qualities.and- the
deep' strength of this land on whom'there-now
rests (for:there is no other strong founda-

.tion)- the hopes:of all peoplés, not merely
- English-speaking peoples, for free existence.

"The ceaseless: roar of. Broadway is only a
small part of the' American .scene' and behind
the pushing: and . shoving of the Manhattan crowds
are'millions of -good .and- godly people, in

"quiet-New ‘England towns, on the rich soil of

the Midwest, or in thousands of other places
where Americans are working hard.and unself-
ishly to buidd up a good:society in a decent
world. We other Bnglish speaking peoples:do

(Continued -on P.4)
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creases- orces were:an=
nounced- on November 20- concurrently with-an-
nouncement of increased remuneration for most
civil servants. The Minister ‘of National De-
fence, Mr. Bréoke Claxton, said:

"In’ keeping with-the policy  of maintaining
rates of remuneration in. the Forces on:a level
-with those in industrial employment, rates:of
pay for members of the Forces -will be in-
creased effective December 1, 1953.

"Under the new rates of pay men in the

achieving higher incomes with length of ser-
vice and ‘development of earning power: through
- trades: training or- capacity. to, take on the re-

rank. The: starting rates' for a single man will
be $153 a month, where: rations and quarters
‘are not provided and without promotion to
ligher rank he will be'able to reach a'salary
by taking-advantage of ‘the trades training
opportunities- offered-in the.service of $283
-a month as a married man. If he develops an
ability to direct other men:there:are ample
opportunities for promotion. Without attaining
commissioned officer- rank he may by promotion
reach a salary, if.he is married, of $366 to

has  acquired by’ that time.:
ADDITIONAL ADVANTAGES

"Service in the Forces offers many addi-
tional financial advantages. The men are com-
pletely outfitted with clothing when they join

month after:-that. Every: man receives medical

is.a pension scheme to provide the man'and his
dependents with retirement.income. The  Govern-
ment contributes an amount equal to 10% of the
‘man’s salary, plus the value of clothing,: med-
ical and dental care,'and this is ewer rand
above: the amount covered by-the man's contri-
bution: For:a married: private- at- the' $283: rate
that- would amcunt”to an additional $29.80 a
month. Paid holidays of thirty days:a year are
given. Foreign allowances of from $9 to $16 a
month are.paid to men. serving abroad' and-ad-
‘ditiorial allowances-are.paid if they are:mar-
ried and accompanied:by their dependents.

$100 a 'month depending on the: country in vhich
- they' are serving..” * R ' _

"The new scales provide monthly increases

in trades pay ranging from $4 in group one to

$20 in group- four, the highest- trade grouping

of the Armed Forces. -

increase in the basic rate of a privatewho
has three years' service will be'$16 per'month

amount he ‘may receive if-he is'qualified for
trades pay. -

Forees' will have decidely better prospects of -

sponsibilities of non~commissioned officer

$426° a month, depending on. the  trades skill he

and -receive a clothing -allowarice of $10 a-

‘and dental care without cost: to himself. There-

‘meaning and value .to-'the last

These - additional-allowances -are from $10-to-

"Progressive: pay fq:'priVate-fi;st'cléss:
and. equivalent is raised from $3-to $10. after
three ‘years' service. As-a.result the'total -

without. taking into account any additional’

(C.W.B.:November- 27, 1953)

NEW- APPROACH.TO OLD AGE: "One of the prob-

lems of an ageing population is that of find-
ing useful' and ‘productive  employment for: older

-persons’ still willing and able to work," said

the-Minister of Health and Welfare, Mr. Paul
Martin, in addressing the Central Council of
the Canadian Red Cross: Society in Toronto on
November 23. . ,
"Although.a man's calendar age.may bear
-little-relationship:to his ability -to-do a
job, it has become increasingly difficult
‘after:a certain.age: to find suitable:employ-

‘ment in industry. If we are to prevent one of
the greatest wastes' in our use of manpower, I’

believe: that we will have: to readapt-our whole
attitude to the' employment of ‘older. workers.

- "Employment, of coiirse,: is only one aspect
of the question. In health, too, there:are
many problems- that. are.characteristic of older
people. .. . o . R

"Besides health, there are all the problems

-of housing, - education, the productive use: of

leisure time, and the whole range of individ-
ualized home and  community services: which are

-an integral partof any programme for the'aged."

To these and other problems in this field, I
cannot suggest-and do not. know the final. an-
swers. They will require careful thought and
study by us gll. They will challenge  the best
efforts of private. and public.agencies alike.
"But this I do know: It is our obligatien
and our pribilege to do what we can to develop
a social climate in which our people :will look
forward: to old age, not as a time of batrren-
ness and desolation; but as a time of rich
fulfilment. In the years ahead, with all their

problems and preoccupations,- the place of our

senior citizens ‘in.our ‘Society must: be made a:

social - mdtter of high:priority. It is one of
our tasks: to do everything we can- to- bring new
of lifg for

which the: first was made’."

] . .6 % & : :
HOUSING INCREASE: The upward- trend in the
construction of new dwelling units was con-
tinued in-September  when 10,208 were:started

-as’ compared-with- 8,529 in ‘the corresponding
| month last year, and. 8,643 were completed-as

compared ‘with 5,819.-In the January-September

‘period-this year, starts-increased to 79,671

from 62,040.in" the same-1952 period, -and the
completions rose:to 62,407 .from 46,785, Under’

-construction at the end of- September- were 73,~
. 055 dwelling units-as compared - with 59,113.a

year:ago. -
' E R R

FANILY  FOOD COéTS:'Familyjfood expenditures

in the census metropolitan-areas of ‘Halifax,
Montreal, Toronto,: Winnipeg' and Vancouver: dur-
ing the first six months of ‘this year averaged

$6.78 per: person:per- week: for- the: fite areas

combined, . according' to' the second: release- of- a
continuing sample- survey: of* urban food expend-

- itures- by the Dominion Bureau of- Statistics.

[\



COMHODITY - PRODUCTION - $13 . BILLION : - The total
net-value of commodities- produced'in Canada
set-a. new: record- in :1951, ‘according: to* the
Bureau's.annual survey of.preduction.. Total
production value. for: the year:was $12,934,-
430,000, -an advance of 22°per cent over:the
previous top value of' $10,'558;557,000 in 1950.
Canada's manufacturing industries:again
.accounted- for well:over -half the total, con-
tributing $6,940,947,000 to the net-valie as
compared- with $5,942,058,000 én 1950. Agri-
culture made the: second -largest: contribution,
. setting an all-time record'of $2,685,435,000
“as compared with $1,883:Q36,000 in:the pre-
ceding year.” - - . -
Net production'value for the construction

‘group: also rose to a new peak of $1,568,179,~

000,  far above the previous' record-of $1,-
284,065,000 -set in 1950. In récent years: the
construction: industry-has.accounted for: about
12 per-cent of all'commodity production. The
mining industry:- fourth positien-- added
$770, 143,000 -to.. the value: of- commodities: pro-

duced in. 1951 .d4s compared with $657, 329,000,

its -proportion of all production:value drop-
- ping .slightly from.6.2:to 6.0.

Net -value of preduction .in. the- forestry

-indumtry-rose from- $381,326,000 in 1950 to

$484, 264,000, with the proportion of all Can--

adian-production- value- increasing from 3.6- to
3.7. Value added in the electric power-indus~
« try advanced from-$313,347,000.to $363,643,-
000, the proportion of the national total
dropping from 3.0 to.2.8.. .
‘Ontario remained.far-in-advance
other provinces in net.production-value,:its
contribution rising. from $4, 509,499,000 in
1950 to $5,320,040,000. - . .
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LARGEH YIELD'OF FIELD .CROPS: Actual har-.

vesting results indicate that Canadian' farmers

for the third successive year have harvested’

unusually  large grain, oilseed:and fodder

‘crops, according to the Bureau's November: es-
. timate of production of principal field crops.

released November 17..While new production

records were set- for only one crop,: soybeans,

"outturns of- five others: - wheat, - barley, ' rye,
shelled:corn and rapeseed:- were:the second

largest on record; and: production of ten of °

the 20 crops-included- in the Bureau’s esti-
. mates- was above' that- of last: year. S
’ EEEES '

CABOT STRAIT FERRY: ‘Launching of the néw
Cabot-Strait ferry: being constructed. for- the
Department of Transport will mark:a further
step in the planned expansion of commerce be-
tween-Newfoundland and the mainland, actording
' to the Minister of Tiansport, Mr. Chevrier.
The néw ferry was launched on November 26,
from an East.Montreal shipyard'before- a-gath=~

ering of federal anvaev‘zféﬁndland dignitaries -

as well as representatives of the shipping
and railway world, ' :

of the:

(C.W.B.:November: 27, 1953)
ESKIMO:WEEFARE: The Minister of Resources

and Development has announced: the appointment
to- the staff of the:Department of:Mr..and:Mrs.

. James- A. -Houston, - both of: whom are well known

for their-work in the'development of .the Es-

-kimo handicrafts- industry..It:is one“of.the

" steps- being: taken; by’ the Government to:diver-
-sify- the ‘Eskimo- economy, - The: objective: is -to
make the' Eskimo population less‘dependent on

- the fur industry, a tr-a'ditiona];'soﬁrce_-'of

livelihood: that has shown steady-decline in
recent years. oot I

* .For-the past- two years the Canadian Handi-
crafts Guild, with financial assistance from
the federal .Géi(emm"gnt_; h'a's_'_be'en"er'i'g'ag'ed_- on-a
programme:to stimulate the production of the

. Eskimo hand-work.-Mr.and Mrs. Houston were

_the Guild's representatives in.the Canadian
North. They: will'continue. to: promote theEs-
‘kimo handicraft industry:and-will'develop-ad-

. ditional outlets-for it. The.handicrafts have
-proved very-popular in Canada.and the United

-States.-Eskimo:stone  carvings in particular
have-come: to: be' recognized: as. works: of:art-of

<a genuinely high- order. :

With other officers of  the Northern- Admin~
istration and-Lands Branch’-Mr. Houston will
study- the- economic problems; .of ‘the Eskimos,
with a view to- the'development: of new economic
activities. -Mrs. Houston's work-will lie-in

: t_l'.fe: ‘'same general. fields, but will relate spe-
~cifically to the advancement of Eskimo women

-in home economicg, handicrafts:and first: aid,
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NORWEGIAN VISITORS: The Commanders-in-Chief
1o e Royal Norwegian:Air Force':and the Royal

Norwegian-Navy arrived in Qttawa-by air this
week for a short inspection:tour of .Canddian

defence. installations, it has.been. announced

by the Department of National. Defence..

‘Lieutenant-General - Finn Lambrechts, C=in-C
of the R.N. Air:Force and Vice -Admiral Skule
V. Storheil, C-in-C of .the R:N.Navy were met

rat Uplands.airport:and escorted- to-Defence

Headquarters:by Vice Admiral E.R,{Mainguy,
Chief of: the Naval Staff:and Air-Vice Marshal
F.R. Wait, Air Member Personnel, RCAF.

. After meetings: with the Minister-.of Nation-
al Defence and_the Chairman:and Chiefs-of
Staff.at Defence Headquarters,: the Commanders
left for tours in Ontario and Eastern Canada,
prior to visiting the United States. T

SO B R L T

| WEEKLY 'EARNINGS. $55:81: ‘Average hourly

earnings in manufacturing-declined by 0.2
cents betwéen ‘Angust 1.and September 1, but
an increase.of 0.1 hours in the length of the
working week raised:average weekly:earnings
slightly- above a:month_.earlier,. according-to
an advance statement by the Dominion Bureau of
Statistics. The latest earnings.were 135.8
cents per hour and $55.81 per week, and the
average: hours wonked 41.1.



(Continued from P. 1)
MR. PEARSON'S'NEW YORK SPEECH .

not- hear ' enough- about them. They'are rarely
- on' the screen, before the: television camera or
microphone; -hardly ever-make:.the gossip col-
ums or the news-digests.

- "One way,: then;, - of strengthening our unity

- is to resist vigorously ‘the temptation, which
occasionally presents itself, to indulge: in
the somewhat novel but: dangerous: pastime of
plucking the eagle’s feathers. May.the eagle
in: its:turn learn, as..the lion learned.long
ago'when having its, tail.twisted, that- this
kind of attention is-(in one. sense) merely a
recognition of its primacy among the birds and
animals;: even: among the Cdnada geese:and bea-
vers| ' X . ' o )

- "A penalty, of course, of this primacy and
power- and-great: riches- is often  an inadequate
appreciation .by- others: of the purposes behind
‘the- power- and the uses-to which: the riches-are
put.:A leader must.expect this;-must:also- re-

alize that.it is inevitable that the rest of
us should be intensely preoccupie§ and éven.
anxious over- everything that is said and dong'

by’ the' dominant partner.:
|,/ FRIENDS' AND' ALLIES

"How could it be' otherwise- when fhesg-ac-
tions may determine, not only the destiny of

her own -citizens who have at least direcdt.

responsibility for them, but also that of

friends and allies who cannot: escape the con-:

sequénces for good or-ill of a governmental
decision in Washington, or even:of a Congres-
sional blastl:;: '

"There' is another  aspect of-.contemporary
‘national and - international life which has a
bearing on English speaking-and, indeed, free
world .co-operation. - our attitude to the' com-

munist-conspiracy-which, harnessed to-the"

-might of Soviet Russia, -is by: far the great-

est -single menace to peace in the' world today.-

"An unawareness of this danger, and slack-
‘ness or softness-in .regard-to the necessary
measures-to meet it - and I emphasize neces-
-sary - will undoubted}y be‘a‘'source of fric-
tion and division between: friemnds.- Surely- it
is possible: for: allies whose security depends
on each other far more: than their insecurity

can ever result from the domestic machinations

of ‘communists- and fellow-travellers,:and whoy
though: they may express it in different- ways,
. loathe and .abhor -commmism and all its works,
surely it is possible for such to accept each
other's assurances of sincerity and good faith
in dealing with these questions of security
+and subversion. ' ST o
"The occasional traitor in dny of our coun-
tries can do much harm:to all of us. We know
-that from hard experience. But I venture: to
say he cannot do nearly as much harm.to our
security as suspicion and lack of mutual trust
can do -to the co-operation‘and-unity of the
coalition on which our security:must largely
‘rest. A ’

.has reported.
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~J.,"“hi1e slackﬁeéslin these.mattersﬂié bound
. to- lead to recriminations, 'a fundamental dif-

ference of approach to them- of emphasis eand
method,, can also. cause differences and dif-
fitulties inside nations.and between<nations,
though- they are trying to reach the same-basicc
objectives. L

"We-will, I think, keep:these:differences
to a minimum if, on the one hand, we remain
alert and realistic-about the serious and
present nature of the Communist-memace,. and
if, on the. other hand, we refuse to get pan-
icky or be stampeded into:the wrong way of

-doing things; if we stick to those tried:and.
tested principles of justice and law; of scru- .
-pulous regard for the rights and liberties of

the individual on which alone can national
strength: be: permanently established.
' SANITY AND- SENSE -

1

"This is not being soft to Communism, or

_any other- *ism'. It is showing senity and com~

mon sense;-'and an understanding of the really

enduring sources of strength: and "greatness.
"These are-days that test one's patience

and endurance as we strive at home to keep our

:countries free and secure, and; internation-

.ally, each to play its'proper part in building
‘up a coalition.that will prevent-:aggression

-and maintain peace; or rather ‘establish a

peace which is more than the -absence: of war.

- "There  are, I confess, times:when one gets
discouraged- and anxious. for the.future as we
suffer frustrations and.disappointments at the

-United Nations; delays in fulfilling the hopes.
+of NATO;- and as we try to destroy the commun-

ist conspiracy without descending to communist
tactics and procedures.
"Out of these anxieties and perplexities

-and discouragements come- the arguments and the

differences between friends and allies,:even

-those-as-close-as the English speaking coun-

tries. - o
.. "Let us do our best to avoid these, but
let us not become -too alarmed and excited when
they occur.: . . | .

"Let us.keep, in short, a sense of pro-
portion, of perspective, and even-a sense.of
humour. " ) -

E 3K K B T

RECORD LABOUR 'INCOME: For the fourth month
in a row Canadian labeur income climbed to a
new- crest- in August, the estimated $993,000,~
000 total surpassing the July.estimate by $7,-
000,000 and' representing an advance of $74,;~
000,000- or eight per' cent over: the -same month
Jlast year, the Dominion Bureau of Statistics

TRk % %

. A tape- and disc' of  the play-by-play broad-
cast of the Grey Cup football final in Toronto
on November 28, will be on its way by air: to
the 25th-Canadian Infantry Brigade in Korea
within. an hour after completion of the game.




‘MR. PEARSON’S STATEMENT .IN THE :HOUSE -OF COMMONS

'qpuzauxo, WHITE.SUB Ecr§ 'Ihe Se¢retary of
State for Extermal Affairs, -Mr. Lester -B.-

Pearson., on November 25.tabled: in the:House- of

- Commons. the' exchange: of-correspondence between .

“the United.States State-Department and the
Canadian Embassy: in-Weshington regarding the
request: by’ the' Internal Security subcommittee
of the United States-Sénate Committeé: on the
Judiciary to interview Mr..Igor: Gougenko,
-In"his statement Mr, Pearson said the Can-
"adian .Government acceded'-to the United States
‘request- under. ¢onditions already’ established,
.and. went: on to deal with' thé Harry Dexter
White‘cdse. A rumoured: tip-off communication
on' the White case' from Ottawa, made public in
.the United States, was-from a non-Canadian
security officer, he said, who was sending

back to Washington. J.nformatl.on that came from .

-the FBI originally.
- The text oer Pearson s statement follows

_ TEXT'OF STATEMENT

Mr. Pearson Last: week,  Mr, Speaker. we re-
. ceived this second note from the State Depart-
merit of the United States making- the request

which I have just- ‘mentioned. Naturally the -

Canadjan Government has given careful consid-
eration to the second request,-.as- it dx.d. in-
deed,. to the first, one, havmg regard- to- the
responsﬂ:nht:.es -that had’ been' assumed and. the
special’ arrangements that have: been: carefully
‘built up over the pagt several years- for: the

safety of M. Gouzenko:and leading to the de- -

‘velopment of a new: xndenuty-arrangements

- which .would. obvmusly not- be' effective if that

new- identity became public knowledge. o
"Mr, : Gouzenko. as the. House- knows, has . been
given tloerights of :Canadian- citizenship-. He

is therefore at liberty-at. any time to-discuss -

any. question that he may wish with anyone
either in Canada or the United States and
either confidentially'or-<otherwise. *It-is,
however, 'Mr.: Gouzenko's own responsibility to
determine. the .effect of any. such discussions

on the preservation' of his new identity, and:

consequently on his safety. The Royal Canadian
Mounted Police have naturally done-a great
deal to assist Mr. Gouzenko:in building up
this .identity so that the safety of Mr.- Gou-

zenko. and. his wife 'and family could be-assured

without the limitations. on their physical
freedom that constant .guarding might' involve.
Gouzenko-has' certainly eamed: the right
“to thxs special :consideration and-assistance
as well as to our gratitude by his great ser-
vices: to freedom and the risks-he has taken-en
its behalf, While Mr. 'GbuZer'ilgo"t'heh"is free to
-determine:his own actions without: outside in-
fluence, ‘the United -States: réquest-seems: to
envisage: that the Canadidn’ Goven’)ment itself
should make -arrangements: for'an interview or
take. the’ respons1b1.11ty -of: makmg Mr. Gouzeénko
. avai lable- for questioning by’ the- subeommittee

-that the benefits of Mr.-
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of the-United States- Senate which I have just

mentioned. 'Ihe Canad1an Government of course
fully:-dppreciate the importance- of: the closest

- possible: co~operation’ between: the Canadian and

United: States: Govemmentstln exchangtng in~
formation- 1mportant to the national- securu:y
of both' contries.: It has_therefore. long been

“our practice, and remaing our pract:.ce, .that

security information .should’ 'be: exchanged. oi a
confidential basis,  which should be- respected

-on both- sides, - between-the competent author-

ities respongiblé for the internal secur:.ty of

-our- two:neighbouring countries.

-Iniaccordance with this pr:.ricrple all in-
formation: which Mr. Gouzenko:has at''any time
presented: to: the Canadian Government: has been

-placed- at-the disposal of the: responsible

Uriited States:authorities as it became avail-
able. Moreover, facilities- are and dlways- have

-been" extended o’ these: competent United States

Governrient authorities- to- ‘clarify any point
arising out” of “any- of Mr. Gouzeriko’s’evidence
or- information’ at* any-time' they'may  wish: to- do
so. coe - '

| LIAISON:OFFICER... -
:The Federal Bureau-of* Investigation- in
Washington therefore"has always’had dccess‘'to
Gouzenko's special- kmowledge: as and: 'when

'requested -We- have: beeti“glad" to have' for- years

a liaison officer:of the F.B:l.. in'QOttawa,
Jjust-as there has:been-an R.C.M.P. officer in
the same- capacity in Washmgton Mr Gouzenko

-has in fact. been- interviewed on'a number-of

occasions on behalf of the.F:B:1:; :the" latest

-occasion- being in'August, - 1850. I the' circim~ .

stances therefore I think it i§ trie to.say.
Gouzenko’ s specx al
experience' with' and knowledge of Soviet: in-
telligence organizations' and their work have
always- been-made as fully’available to the
competent-United ‘States authérities as to- the
R:C.M.P. itself. That has been the situation

-smce 1945 and it remains- the situation now.

~The-material secured. in this way by the
F:B!1.: includes: information’ which- was not: made
publl.c in the report- of the ‘Royal Commission
on" espionage bacause such information'dealt
with activitiés:by non<Canadians outside- Can-
adian territory.-I.emphasize this point, Mr.
Speaker,  because - the second-United States -re-
quest - that.the ‘Government make-Mr. Gouzenko
available for questioning' by-the United  States
Senate subcommittee:quotes the chairman of
that- subcommittee, Senator  Jemner; as attach-
ing significance to the fact that.the Royal
Commission- report did not mention-evidence by
Mr. -Gouzenko. that- he: had heard that.an-iunnamed
assistant’ to. the:United States Secretary of

'State was a Soviet'agent.

But this particular - piece of: evldence, ‘ag
all other parts of Mr. Gouzenko's evidence and
information, was made availableto the United



"States: security- authorities' as it became: avail-

able to us.-Our Royal Commissien,.it will'be
recalled, made a very thoroughiinvestigation
in secret as a result of which prosecutions
were. launched, ' and where those prosecuted: under
the' law were' found guilty -they were- punished,
and.if found not guilty:they were' released

. from  custedy. ' I think: it would not have: been

proper, -however, - for..the Canadian Royal:Com-
‘mission or-the Canadian Government: to-have

‘made public so serious an.allegation-against
-an uhnamed- official of a friendly Government.-

"It seemed obvious.to us that in accordance

"with our normal practice in these matters:such
_an allegation: should first.be' investigated:- by

those competent te-do-so.- However, the Cana~
dian Government,. the Canadian authorities,-did
pass the testimony: confidentially,- and I think
the House: will agree- that this was: the correct
course, to' the responsible United States: o‘f-

ficials.,

Now, - Mr, - Speaker, - m ad'd-ition._ fo tll'xes_e; full

*'facilities which I have just.mentioned:and.

which have.always been'available to'the F.B.I.;
the United: States Government in May, 1949,

- requested the. Canadian Government to arrange
- for a confidential interview: between: Mr. Gou-
. zenko' and representatives of the immigration

subcommittee  of the United-States Senate Com-

-mittee on the: Judiciary for"the specific pur-
pose of questioning Mr. Gouzenko'in relation :

to certain: stated aspects.of immigration- pro-
cedure, . :
1949 INTERVIEW

The Canadian ‘Government at that time was
‘assured by the Tnited States:Government that
1f this request were granted the evidence

- taken from Mr. Gouzenko-would be kept secret

unless: the Canadian Government should agree to
its release. Under these-circumstances, ~and
under these:conditions,: the Canadian Govern-
ment- then-.agreed- to the United States: request;
and two .membersiof the staff of the United
States Senate" subcommittee, to:which I have

just- referred,-did come to Ottawa.and inter- .
.viewed Mr.. Gouzenko- in the.presence of a mem=

ber of the United States-Embassy and repre-
sentatives-of the R.C.M.P...

-The: conditions at that time, ]949:~-- they'do
not: seem to-be ‘the same now because:of the

publicity:given to' this matter - made it.pos- .

sible without  too much difficulty for- this
inquiry of Mr. Gouzenko to-be arranged. and
carried.on without the public attention-which
might, in‘its:turn, have prejudiced Mr. Gou~
zenko’s safety status in.this country. I have

" . looked-at the evidence- again recently, and the

questions at this inquiry were'not- limited. to
the specific -subjects: for which the- interview
had been' requested. Of -course,  we:are  making

‘no. complaint about that. Hewever, nothing be-
- yond- the.informatien- which Mr. Gouzenko had
-already’ made: available: to: the Canadian- author-

ities, and which- we.made available also'at the
time to the United States authorities,  emerged
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- from- this .1949 questioning. In other words,
- this questioning produced no intelligence- that

had not been already made available:

United- States security services. D
-I-wish:now, Mr. Speaker,:to say:.a werd

to- the

-about the :sequence of developments in-thi%

matter  during. the -last. few.weeks, : The: Members

-of the House will, 'l think, recall:that:in

October: g newspaper- which modestly calls. it-

'self the world's greatest:newspaper, the Chi-
“cago Tribune: - about that' there might, of

course, - be some' difference of opinion'.~ re-
ported: an interview with Mr. - Gouzenko: in which
the latter stated that, in his opinion, .an
interview: with a United States Congressional
Committee or members: of the United: States Con-
gress: would be,: and the words used: were, "worth

.whilem, -

! -+ R.C.M.P. INTERVIEW .

" +This report was, I think not unnaturally,
interpreted- by us to mean:that Mr. Gouzenko
felt he had some further:useful- information-to

-give..1f he had such information or'views- thdt
-were worth while,- we-naturally thought: that he
would give: them: to. the Canadian authorities:at
- this’time.. Immediately this report- appeared: in

the ‘press,: therefore, - the' R.C.M.P.i then inter~

rviewed' Mr.rGouzenko’ to ascertain'whether the

report on' this matter was accurate and- vhat
new information might be secured. An-R.C.M.P.
officer interviewed Mr. Gouzenko' and reported

-to my colleague the Minister of Justice (Mr.

Garson) that in' the interview of October 27
Mr. Gouzenko-had .told him he had no informa-
tion- that he had not long since made' available
to the'Canadian authorities;- that he had been

misquoted- by’ the Chicago Tribune; and that he

was .not, *under- any circumstances, ' willing to

‘Eroceed- to: the United States: to' be' interviewed

y a Congressional: committee. - e
The R.C.M.P.:also notified: the: Minister of
Justice that Mr. Gouzenko denied- that he- had
ever-criticized<the handling of his tase:by
Canadian' authorities-or the use:which was made
of  the information- and documents which- he had
given- to- the Canadian-authorities. Meanwhile,

- the Canadian: Government received: the note from

the United- States Secretary of-State'trans=

-mitting the first requést-of the  Senate sub-

committee: to interview Mr. Gouzenko,: the nete
of-.October 29 with which I have already dealt]

and the request-in-this:first note was' to

-interview Mr. - Gbuzenko® in Canada.

As- the House will recall, because I made a
statement at- the time in the House; the Canas
dian Government replied:that Mr. Gouzenko had
stated to the R;C.M.P.. that he had-been:mis-
quoted by the Chicago Tribuhe.and had no- ad-
ditional-information to give. The United  States
Government,. therefore, was notified  that under

« the circumstahces we. assumed: that the reasons

for  the request-from- the' Senate’ subcommittee

had - disappearad. I.think it was a reasonable

"assumption to make: in-view of the interview'I

have- just mentioned between:Mr.  Gouzenko-and




‘the-R.C.M.P;, .but it turned: out- to' berother-
‘wise. '
-On-November 21, .I think: it was, the same
newspaper, - the: Chicago- Tribune, - carried- anoth~
er interview with:Mr.: Gouzenko: in which the

latter was purported: to-have:upheld the'ac-

curacy of the first.interview: reported in the
-newspaper: on October- 25,. and: 'to-haveragain. exs
- pressed: the  desire for an' interview: vn'._thl the
United States officials. This made  the situa=-
tion- somewhat confusing,.and.I should: like- at
this point to reaffirm-to- the -House what 1
said on November 17-last-regarding Mr.-Gou-
zenko's statement to the R.C.M.P.-It was, of
‘course, on-the basis of this statement that
- the Canadian Government.prépared: its ‘reply to
the fifst' réquest transmitted by the State
Department. Our reply was delivered on'Nov-
- ember- 4. ' '
. -This: second-article to which 1-have: re-
ferred .in ‘the Chicago Tribune cast'some doubt
-on the R.C;M.P. report,:and indeed-had some
hard. things: to say.about: my own: good- faith:and
veracity, which are not important enough: to
“trouble.the House with. I would merely: say

-that I accept, myself, the accuracy.and re-.

liability of .that' R.C,M.P. report. We-have
-generally found, in this House and in .this
country, - that R.C.M.P.: reports are-both accur-
ate  and-reliable.. N o :

© * SECOND: NOTE

:However, on November .19, the  State Depart-
ment delivered another: note,-a second note, - to
our Ambassador in Washington transmitting a
second request- from the subcommittee,- relating
to Mr. Gouzenko, which.I have already:men-
tioned., Incidentally, Mr.:Speaker,-vhereas: the
original note from the State Department for-
.warded a_request from the subcommittee’s coun=-
sel:to interview Mr.-Gouzenko' in, Canada, the
latest-note, - the:.second note,: forwards-a re-
quest: from the subcommittee' chdirman this time
that Mr.’ Gouzenko, and.I am quoting- from it,

"be: made available for questioning by- the: sub--

committee. : :

Mr. -Coldwell: ‘That .is in the United States?
- Mr. Pearson: It does-not- say..It just says,
"questioning by the subcommittee".:Mr, - Gou=

zenko, as 1 stated, of course.is.available in.
that, like any Canadian, he is-free-to exer=.

cise-his own judgment to-determine his own
movements. He can,. of course,.as.I have said,
discuss any subject at-any time with anyone
whom he chooges, and he' is the person to con-
sider the effect of such action on' the: special

measures which have been: taken- since -he came

over -to us in 1945, in his interests and at
his request, to protect him.

The exact purport of the United States note-

that Mr. ~Gouzenko- be:made avaiiable for ques-
tioning is perhaps not clear, in that it is
not explicitly stated where this- questioning

would take-place and under whose responsibil- -

ity. Presumably,:as indeed I have already.said,
the Canadian Government would be expected to

“(C.W:B.:November: 27, 1953)

- take: some rgsponsi.bility in. t_henm;a__t’ger‘._:=%ile
.1:have- said- that our security:iauthorities-do"

not believe:there is any further information

‘to be- obtained, the-Government, in view<of

this second request: from. a friendly ‘néighbour,
is willing to make:arrangements for- a meeting
to- be'hedd under- Canadian: auspices- and in con=
formity with:Canadian procedures. If Mr. Gou-

- zenko- is willing to attend at'such-'&"meeting,
.and this:is-in our note-which we gave.the

United: States: this afternoon, - any person- des-

+ignated- by  the United, States Government.¥or
‘this purpose: could: be: present-and of' course
-ask questions. It would, .of coursk,:Mrl) Speak=
‘er, have- to'be ‘understood, “and we have rfiade
‘this clear as it was in. 1949: at thé meeting to

which I have already: referred;: the evidence or

-information thus secured.under: the: auspices of

the Canadian Government: could. not- bei made pub~
lic without the’ approval.of that Government. -

" “The Canadian Government-never:has attempted
and'naturally is' rot now attempting in any way
‘to withhold from 'competent United States: auth<
orities any information that Mr. Gouzenko

“-might ‘have to ‘give and' which could in any way
- . strengthen: our' joint sécurity, or prevent him
- stdting any views he may have on- these matters.

But we do take-the view that any information

- from a Canadian:sourcé on matters of security
. should be -elicited and transmitted to another

Government in a proper- manner- in the way: which
we have in-the past: found:.to- be: very effective
-and 'valuable both: to.ourselvés-and to: our
friends,: largely: because it: was:done quietly
and -confidentially. Comn ot EET .l
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_ . TEXTS'PABLED. M.
.86, Mr. Speakér, 1 have: now..tabled: the text

-of- these: four communications,: which- aresavail-
. i

able to Members of the House. -+ + . .. :i,
:May I now turn for'a moment to the second

' question which was asked-the Prime Minister
 {(Mr. St.:Laurent) some-days.ago,  and: to -which

he asked me to reply today. The questioen: Who
in Canada sad-d what,.and to-whom, about Mr.

-Harry Dexter:White, formér Assistant Secretary

of the lhited States Treasury. . :

- «Members-of the House:may have:read in the
press: about' a: letter. from the head of the.Fed-
eral Bureau of Investigation to-a-member of
the staff:-of ‘the President of the United

-States, - dated February 1, 1946, which.was- re-

leased by the United States Attorney General,
somewhat, as,we have already said| ‘to our ‘sur=
prise, as- it had been: classified and contained

- references to . the Canadian Government, “and

Canadian sources of information. o

" Acording to this.lettér - and I quote from
= "sources high placed in-thée Canadian

Government®™ passed information regarding Mr.

White’s loyalty to-his country to the United

Stdtes- authorities. - .

~ -There has since been- considerable public

speculation as to who may have passed such in-

formation, and what. the information was, ‘with



‘a great deal of confusi.'c')n, '-rt;.sulting. The fact,
Mr. Speaker, is.that the only information
shich Canadian. authorities had on which they

" could possible warn.our American friends about.

Mr. White's alleged espionage came from the
F.B.1. S - :

. We have never. secured any. information,
never.been able .to secure any information, on
this matter from Mr. .Gouzenko or any other
source. I.should explain that follewing the
normal.practice: governing such - cases the Fed-
‘eral.Bureau of. Investigation, in the winter of

1945-46, informed security authorities in Ot--

tawa .that, as. a.result of information which
the F.B.I. had .obtained, it appeared that Mr.
White might in fact .be a Sovier.agent. Advance
advice in such circumstances would alléew Can-
adian security asuthorities to be on the alert
for any evidence of:a corroborative nature
which they might find here, and none was found.

Now, the initiative. taken from Ottawa in
-this matter was apparently merely designed to
make- absolutely certain.that the F.B.I. were
aware that the White about whom they had been
making inquiries - the inquiries referred to a
moment ago - was in fact the same person: whose

name was before the.United: States.Senate for

confirmation as the United States member of
the executive board of directors of the Inter-
national ‘Monetary Fund. - -

" The source .of this information, this remin-

der, .because .that is all.it was, and upon
which Mr. Hoover appears to.have based his
letter, was a personal telegram from a secur-
ity official, not of the Canadian Government,
but. who was stationed:in Ottawa to maintain
liaison with the Canadian security authorities
on behalf ofthe security services of a friend-
ly third power. ’

: : MR.'Hbcvgg's REPORT

"It would have in fact been somewhat sur-
prising if this information had been sent by a
source high in the Canadian Government, be-
cause in the report of Mz. Hoover of the
F.B.I., vhich I have mentioned; -he stated: that
this Canadian. source .on. the one hand stdted

-that Canadian delegates to the International-

Mopetary: Fund might nomindte and support Mr.
White .for .the office.of President - he must
have meant Executive Director. of.the Fund -
shile on the other hand he said the source had
passed.on.Canadian wainings about White's un-
fitness on loyalty grounds to hold the post.
' Vhile ‘this information, then, did not come
from any source in the Canadian Government,
this non-Canallian source did tell the F.B:I.
that his message conceming this matter had
the blessing of one or two R.C.M.P. security
officials with whom it was discussed. _

We have done everything possible, Mr.
Speaker, to secure- the facts on this matter,
‘which include.sending a request, to which
there has been no reply as yet, to Washington,
for the .identity of the- Canadian source re-
ferred to. This we hoped would have provided a
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quick and easy way. of solving the problem. To
‘the best of our knowledge-this security liai-

son officer in Ottawa- - not a . Canadian - is

the source reférred to in Mr. Hoover's letter-

as an official high in.the service of the-Can-
adian Government. And .1 should -add that this

.informal message, coming as it did -from Ottawa

with considerable urgency, might well have

been passed on to Mr. Hoover as a Canadian -

communication, although in fact it was not

such. - . ) S
1 should also say for the:record: that, .con-

trary to statements. referred to.in Mr. Hoov--

er's letter, at no time did the .Canadian- Gov-
ernment contemplate instructing the Canadian
Government delegation to support, much less

‘nominate, Mr. White for. any post in the' Inter-

ization:. -
It seems clear that in the stress and ten-
sion of. the moment - and it was a tense-and

national Monetary Fund, or in any othe# o rgan-

difficult time .in Ottawa for security offi-
‘cials - the author of this télegram must.have . .-

misunderstood the details of information-which
he had received from some quarter regarding
the prospective appointment.in .the Inter-
national Monetary fund. I find it easy to
understand and sympathize with that mistake:
The Houge may remember.the .circumstarices
under.which such matters were being dealt at
that particular. time. Mr. Gouzenko was being

examined in secrer in Ottawa, and a distinct-

but equally important case was being investi-
gated in equal secrecy in Washington with
telegrams and messages about both cases being

- exchanged between those responsible for secur-

ity.
SECURITY OFFICER

.1t’ seems clear that. the errors-in:Mr. -Hoov~

er's. letter concerhing the alleged-attitude of- .

the Canadian Government toward the appoihtment

“of Mr. ‘White to a high office in the Inter-

national Monetary Fund or the Interflational
Bank were based upon mistakes originally made-
in Ottawa in this message from.an allied-sec~

urity officer. I must .also make.it-quite clear-
that this was not.a communication in any sense-
- from one Government. to another. Duringithe-war -

the closest personal working relations-devel-
oped. between.the officials of allied countries
and it was .quite common  for,responsible per-
sons to-communicate. informally with each: other
within their general terms.of reference.

The message sent from Ottawa was: such a
communication, a perfectly proper one,- even
though inaccurate in one policy point:® .

"Setting the record straight in such detail
on this matter has seemed to be necessary to
correct the misleading. impression. caused by
uninformed sp&culations about some .alleged

high Canadian governmental source apparently -

being .in.a position at that time to-warn the

. Uni ted States Government, omthebasis.iaf <an-
.adian intelligence, against some supposed: in-

tention of his own Government. regarding Mr.

White.



“This statement, Mr. Speaker, and the.action
vhich' we have now. been called to .take, will I
hope-help to dispose.of these two matters in.a
way which recognizes:both our responsibility

to our own country, our responsibility to co--

operate fully with others .in our own as well
as collective interests, in the effort to de-

-feat.and destroy the. international communist

conspiracy, which.is very real and menacing
and, finally, our.responsibility to do what.we
can, always, and sincerely, to maintain good
relations with our friend and neighbour the
United States, the. leader and great buttress
of the free world. These relations, Mr. Speak-
er, involve between ou:l;' two countries rlr;any
roblems of growing complexity. We.accept that,
l?:u,t we tskegI dainni onnpbo_th sides of the bor-
der deep and abiding satisfaction in the fact
that we are able to. solve them on the solid
basis of mutual. friendship, mutual understand-
ing and mutual respect. And I know that, with
a few inconsequential exceptions, all Cana-

_dians and all Americans, including all Hon.

Members in this House, are-anxious to keep it
that. way. -

The Leaders of-the.three. opposition groups
commented briefly.. The Leader.of the Progres-
sive Conservative Party, Mr. George Drew,
after referring to the."great deal of con-
fusion™ which he felt had accumulated during
the past week, said:

LEADERS’' COMMENTS

"One of the things that I think must per-
haps be in the minds of most of us is this:
If there can be. this much. disturbance and the
use of this.amount.of black ink over something
which is.of such relatively minor importance,
I shudder.to think of what:might happen if the

almost unbelievable event occurred that there

was some real misunderstanding between Canada:

and the United States...."

C.C.F. Leader Mr. M.J. Coldwell, after a
brief tribute to the Minister, said in part:

"I would also like to say that I think: this
House - should back up 'the position' taken by the
Government of. Canada. Obviously: the request
that came to the.Govemment of Canada was that
Mr. Gouzenko might be .interviewed by a Senate
committee of the Unired States on Canadian
soil. I think.the reply of the Canadian Gov-
ernment should meet with the approval of every
Member of this House and of the public across
this country...."

Social Credit Leader Mr. Solon E. Low said
in part:

"May I start in by saying that this group
approves the position taken by the Government
as evidenced by the statement made by the Min-
ister this afternpon as it.affects Mr. Gou-

. zenko and any statement.that he .may later make

to the representatives of the United States.
We think that if Mr. Gouzenko has something
that he can contribute. in order to.help'the
people of the United States to expose and to
foot out espionage rings, Canada should, under

(C.W.B. November 27, 1953)

suitable circumstances, assist him in making-
a. statement. But we-support the conditions -
-laid down by the Minister.that due regard must-
be had for the security of that-man. I think
. that:no onein' the ‘Houge .would. find.much. fault
‘with the statement made .in that respect this
afternoon...."

% % % %

LABOUR SITUATION: A considerable é-as-in-g

 of labour supplies occurred in most Canadian

labour market:areas during October as is cus-
tomary:at this time of the year. Seasonal.job
opportunities declined sharply as the harvest-
ing of a near-record crop was completed:.and as .
other seasonal industries became less-active. -
In some. areas, however, labour surpluses are.
developing more rapidly than usual for the ..

season. This.is partly owing to the.completion . ..
of certain resource development and defence ..

construction. jobs and also to the levelling
off of employment in a number of marufacturing.

industries, particularly durable goods firms,.

which were expanding more than seasonally:a ..
year.ago. Persons with jobs declined.by about -

74,000 to 5,240,000, and the number of areas .
with slight labour surpluses increased from.19 .

to 37. Approximately 25 per cent of the paid .. .

wrkers were in areas with slight labour sur-
pluses at November 1.-

% ok & ok

NAVY. BUYING JET FIGHTERS: The. Royal. Cana-
dian Navy is now completing arrangements -for
‘the purchase of F2{3 Banshee all-weather jet
fighter aircraft from the United States Nawy. .
to equip carrier-borne. fighter-squadrons, the -
Minister of National Defence announced on Nov-
ember 23.- . :

¢ The twin-engined Banshee jets will replace-
the propeller-driven Sea Fury fighters now.in

use .in the RN’ The navy's first jet squadrons.- .- --

‘will not fly from HMCS Magni ficent-but will -be
embarked in the new Canadian:aircraft carrier
to be named HMCS Bonaventure, nowbuilding in
the United Kingdom.. .

The Bonaventure will be equipped-with a.
catapult which will. enable the jets to be
launched down or cross-wind, if necessary.

w oW % %

HINESWEEPER COMMISSIONED: The first mine-
sweeper' to be built in Canada singe the Second

World War and the second of 16 wartime frig-
ates to be modernized for the Royal Canadian
Navy was commissioned.November 26 at special
ceremonies at Lauzon, Quebec.

LR

APPRECIATION TO 27TH: General Sir-Richard ...
Gale, Commander-in-Chief of the Northern Army
Group in Burope, has cabled a message of ap-
preciation to the officers and men of the. 27th .
Canadian Infantry-Brigade, most of whom have
been rotated or are being rotated to Canada.
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WEEK’ S EVENTS IN REVIEW

MR.. ﬁOWE’ S ' BUSINESS SURVEY: _Describihg the

- year 1953' ag having been "a remarkable year- by
any measure,".with record output and national -

development .and with e Eort trade in physical
terms "as high .as in the record year 1952, "

the Minister- of Trade and Commerce, Mr. C.D.:

Howe, .in his annual business surveg in the
House of Commions on November 30, said, "Look~
ing to the year ghead, there seems to.be lit-

tle indication of any serious interruption in

the generally prosperous conditions now pre-
vailing."

The fol,l0wmg is the partlal text of Mr.
Howe's review and: forecast;

"What strikes-me as most: SLgnlflcam: about

the present situation .is that here in Canada,
and I think. in every other country where there
is reasonable freedom, conditions are becommg
more competitive.-The period of post-war in~
flation, which was given a shot in the arm by
Korea, seems to have come to an end. The sel-
lers’ market has to all .intents-and purposes
disappeared. The buyer-is in a stronger bar-
gaining pbs'i'tion t‘han he has been for many
years. .
- "This is a healthy development, far health-
ier indeed than the indefinite continuation of
a situation in which costs and prices are be-
ing pushed up by the pressire of excess:de-
mand.  Inflation breeds slump and the sooner
inflation can be brought to a halt, - the smal-
ler the resulting distortion.-

"Fortunately for all of us, now and in the
future, inflationary-tendencies were -never
permitted to get out of hand in Canada. There
has, of course, been a substantial rise in
general price levels .since the end of the war
but most of this was unavoidable, the inev-
itable consequence of world-wide forces. As a
result of our internal fiscal, monetary and
credit policies and related measures, coupled
with our multilateral trading policies, "Canada
experienced as little inflation as any country

-and a good ‘deal less than most. -

"For that reason the adjustment to a more
competitive situation has not caused, 'and
should hot cause, serious difficulties for
the Canadian economy as awhole, although it
may. for particular industries and particular
firms. 1 think it ¢an be said that we have

-been building on pretty solid foundations.

"Evidence that this is so is to be found in
the continued high level of Canadian economic
activity. 1953 has been an extraordinary year
by any measure. Total output will exceed $24
billion, probably more than 5 per- cent above
1952. Since price levels have been more or
less stable over the past year, this repre-
sents an equ1valenr. increase in real output in
line with the increase-achieved in each of the.
three preceding years.

- "As output rose, so-did’ employmem: -Even
with the steady rise in the labour force, aug-
mented by large numbers of new immigrants,

(Continued on P.4)
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CIVIL DEFENCE: PROGRAMME: In outlining Can-
ada's Civil Defence- programme in Windsor, Ont-
ario, on November 25, the Minister-of Nat1onal
Health and Welfare, Mr. Paul Martin,
noted: that "the Armed Forces have established
a radar network to cover-the main industrial
area of Canada and the United States which
will use all possible means to detect and
identify strange aircraft," and-summarized
further developments as follows:

A federal Civil Defence- Cbllege, which will

shortly move to more adequate quarters, is now
in full operation and is training 1,500 key
workers. and instructors each year. These per-
sons, in turn, pass-on this ttaining to many
thousands at the provincial and locai levels.
Over 70,000 respirators and substamtial
quantities of helmets, anti-gas suits, .and
.other protective clothing, together with a
smaller quantity of radiation detection in-

struments, have been issued to the provinces

for the use of civil deferice workers.

Fifty self-propelled, fully-equipped fire
engines are being provided to the provinces at
a cost of more than $600Q,000.

Alberta, British Cblumbla and Ontario have -

taken advantage of the federal offer to pay
one-third of the cost of standardizing fire
-hose-couplings.

Since 1952, federal grants of $1,400,000 a
year have.been available, on a matching basis,
- for approved provincial civil defence projects.
‘As yet only the four Western provinces and
Newfoundland have taken advantage of this
federal offer.

The federal Government has.-also éntered
into- agreements with the provinces to: share
the expense of providing compensation for in-
jury to civil defence workers.

Detailed plans are being worked out for the
active support of civil défence by the Armed
Forces under arrangeménts similar. to- those
-where the Armed Forces support civilian au-
thorities in cases:-of national® disaster.

Over a million copiés of various manuals,
pamphlets and other literature have been dis-
.tributed and a vigorous programme of public
education -through press,-radio, billboards,
exhibits and films is in progress.

A nedical stockpiling programme has been
initiated to ensure that adequate quantities
of essential medical supplies would be avail-
able in the event of any- maJor wartime or
peacetime disaster.

A formal agreement has been: concluded with
the United States prov1d1ng for mutual assis-

tance and support-in the same ‘manner as if:

there were no border. -
To ensure co-operation with other frlendly
nations, Canada has :become'a ‘member of the

NATO Civil Defence ‘Co-ordinating Committeeand .

the Federal Civil Defence Co-ordinator, Major-

General Worthington, . has attended its first

t

- two- meetings.

(C.W.B..December 4, 1953)

NATIONAL ACCOUNFS: Regular publication of

first’

. NWT_ COMMISSIONER: *Mr'

Canada's national accounts - gross national

product and .expenditure and related series -
on a quarterly basis was begun on November 23
by the Dominion Bureau of Statistics with the ".

release of a major report "™National Accounts,
Income and Expenditure, by Quarters, 1947-52"
and a supplémentary report:containing esti-
mates for the first and second quarters: of
1953. These quarterly data, the major report

-observes, will fill an important gap in sta-

tistics which are available for studying cur-
rent economic trends. While the annual esti-
mates provide essential background material,
the new quarterly data will facilitate anal-
ysis of current economic developments and per-
mit a closer view of past trends and turning
points.

Canada's gross national product in the
first half of this year was running at an
average: annual rate of just over $24 billion,
a gain of about six or seven per cent over the
first half of last year in terms of physical
volume of production), according to the sup-
plementary report. Wages and salaries con-
tinued to show steady quarter to quarter gains
in 1953 if allowance is made for seasonal fac~
tors, reaching an annual rate of $11.7 billion
in the second quarter.

With prices remaining relatively stable,

‘these gains supported' a substantial growth in

personal expenditure on' consumer  goods and
services. This rose in value from an annual
rate of $14.3 billion in. the second quarter: of
1952 to $15.1 billion in the second quarter of
this year. . At the same time,: the proportion of
disposable income saved: repained quite high in
the six months, averaging $1.4 billion at an-
nual rates.

Government expenditure on goods'and ser-

.vices, on the other hand, appeared- to-have

levelled off, with the average.annual rate of
expenditure in the first-half of 1953 at $4:3
billion compared -with $4.2 - billion for the
year 1952. In the field of Canada’'s forelgn
trade, a.deficit on current account was in-
curred dur1ng the period.

AR I

RETHIL SALES RISE: Cahada's retail estab-
Tishments had estimated salés in the first
nine months of this year totalling $8,831,-
959,000, an' increase of 5.4 per cent over last
year’'s corresponding total of $8,379,795,000,
the Dominion Bureau of Statistics reported
November 18. September: sales, at $996, 740,000,

were three per cent above those of September
last year, but 1.7 per cent under August

% ok % k.

R. Gordon Robertson,

puty Minister ol Resources and Development,

"has been- appointed Commissioner: of  the North-

west  Territories.

e



THIRD. TRADING NATION: "The continued rapid
growth in the volume of imports was the most
striking feature of Canada's foreign trade in
the first half of 1953," states the Review Of
Foreign Trade for the half-year released:on
November 27 by the Dominion Bureau of Statis-

tics." Even though import prices were lower

than' in 1952, the value of imports, as well as
their volume, was at a record level for the
post-war period.

‘"Exports were moderately lower than in the
record first half of 1952. The decline “in ex-
port values was chiefly because of-falling
prices. A sizeable import balance resulted
from trade in the first. half-year, but this

was offset in Canada's’ intérrnational accounts

by a substantial net- inflow of cap1tal
"Canada's terms of ‘trade were sllghtly bet-
ter in.the first-half of 1953 than a yeéar

" earlier, although they deteriorated a little

during the half;year The change from an’ ex-

-port balance in 1952 to an import balance in
1953,. therefore, was not due to price move-r.

ments but to' contrasting movements in export
and import volume.:

“"The United States accounted for a higher
proportion .of Canada's trade in the first
half of 1953 -than' in any previous post-war
period. The share of Commonwealth countries

- other than the United Kingdom was especially.

low. Import restrictions.by Commonwealth coun-
tries reduced their purchases of Canadian
goods, while low prices for many important
Commonwealth products.depressed: the value of
imports from these countries.

Statistics for the' first half of 1953 in-

dicate that -Canada’ is still the world's third

largest trading nation, ranking just after

the United States and the United Kingdom. - -
France and.the Federal Republic of Germany-
rank fourth and fifth respectively. However,:
.Canada‘s per capita trade is much greater -than

that of these countries. In- 1952, the last
full year for which data are available,

ada's trade per capita (U.S.  funds $640) was

exceeded only by that of New Zealand (U S :

funds $707) "
e ¥ _ ,
AID*ﬂD,ALLIES:-War aid extended by Canada

to. other countries in the form of grants and-

loans totalled-$4, 100,000,000, and up to the
end of 1952 net repayments amounted to $3,-
900,000,000. Post-war aid totalled '$2,600,~
000,000, against which'net repayments amounted
to $2, 100,000,000 at the close of 1952. In

other words, net repayments represented about -
g%ofthe gross war and post-war aid - extended :

**##

There were over eight times'as many- tracs -

tors in use  on Canadian farms in 1951 as there

were in 1921.: The number rose from 47,455 to

399,683 in the three decades, the largest in-
crease occurrlng between 1941 and 1951. °

"workers.

-minion Bureau of Statistics.

Can-.-

(C.W.B. December 4, 1953)

FARM IMMIGRANTS: As the eleventh annual

Federal-Provincial Farm.Labour Conference
ended in Ottawa on November 26, it was evident
that immigration would play a major role in
maintaining a supply of manpower- for Canadian
agriculture during 1954.

‘During the course of the two-day conference
various plans were discussed:for making-the
best .use of existing supply of farm workers, -
including the suggestion- that everything pos--
sible be done to encourage sons to remain on
the farm. However, it was obvious-that al-
though much might be devéloped along these
lines, it was a long-range project. It .was
fett that the only ready answer during 1954
would be a continuation: of immigration policy
to channel workers into Canadian agriculture.

The delegates seemed in agreement that mar-
ried' farm units were more stable than single
It was explained.by Col. Laval For-
tier, Deputy Minister of Clthenshlp and Im-
migration that if the provinces wanted the
most experienced farm workers obtainable they

_ should be sought among the married group. Some
" delegates, while agreeing on

e general suit-
ability of the married group, pointed out that
many farmers applied.for single workers be-
cause they did not have adequate accommodation
for- married workers. . -

O B

RECORD FOREST PRODUCTION: Both volume and
value of Canada's forest production reached
new peak levels in 1951, according to the Do~
Final estimates
by the Dominion Bureau of Statistics show a
cut_of 3,602,957,000 cubic feet of merchant-
able tlmber valued at $782,525,000, as com-

" pared with 3,342, 339,000 cubic feet valued at’

$561, 412,000 +in the precedLng year. Prelimin~
ary estimates for 1952 indicate a decrease in
vo lume to 3, 545,163,000 cubic feet. '

An estimated 1,409,071,000 cubic feet of
merchantable timber, or 39.1 per cent of- the
total for 1951, were taken out of the woods in

- the form of logs and bolts, chiefly for the

production of lumber, 1,279, 582,000 cubic feet,
or 35.5 per cent were taken out as pulpwood,
and 817,374,000 cubic feet or 22.7 per cent as

‘ . faelwood. The remaining 96,930,000 cubic feet

or about three per cent COnSlSted of other
forest products in various forms, such as-
round mining timbers, poles and piling, hewn
railway ties, fence posts and rails, . wood for
distillation, etc.

_ ek xs : _
About 83% of Canada's 1953 pack of canned

peaches was packed in Ontario, and the balance
in Br1t1sh Columbia.

***#

Of the 37,021 manufacturung establishments”
in Canada in 1951, 8,388 or 22. 7% produced

.foods: or beverages.
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MR. HOWE'S BUSINESS SURVEY

there has. been very little increase in unem-
ployment. . -

"Up to mid 1952 much of the increase in
production and employment could be' traced to
defence expenditure and to intensified world
demand for strategic materials. Since that
time, however, the main impetus has come from
increased demand for goods and services to
raise standards of living. -

"0Of particular importance has been the
rapidly growing appetite of the Canadian con-
sumer. Total consumer purchases in physical
volume terms.are running-about 12 per cent
above the level of two years ago. This is much
the sharpest- rise that has taken place since
1946. It may interest honourable members to
‘know that* the increased flow of goods and
services to Canadian consumers accounts for
two-thirds of the addition to total nationa
output during the past two years...: - :

, . ... PERSONAL ' INCOMES
"Underlying this broad growth in consumer

spending has been the strong upward trend of

personal incomes, in real as well as in money
terms. Prior to 1952, money . incomes,  although
increasing substantially, did little more than
keep pace with rising prices. By the beginning
of 1952 consumer prices had levelled off and
have since remained slightly below the peak
reached in January, '1952. At the same time,
average earnings continued to rise. The result
has been a continuing and substantial improve-
ment in real earnings of wage and salary eam-
ers, professional people and most other groupss.
It has been estimated, for example, that av-
erage weekly earnings of those working for
wages-and salaries has increased by 16 per
cent during the past two years and the trend
continues.... : :

"™or' are consumers dipping into their sav-
ings to maintain ‘this high rate of spending.
AIndividuals on the average are still managing
to save 8 or 9 cents of each dollar currently
earned, a rate which, on the basis of past
experience, may be’ considered as pretty high.

"Consumer spending has been rising. And so
has expenditure for the purpose of increasing
Canadian capacity to produce. Indeed, I am
frank to admit that the rate of capital forma-
tion has exceeded my fondest hopes. I would
not have been at all surprised-if capital ex-
penditure had levelled off this year. But such
has not been the case. 1952 established a new

record. The latest estimates indicate that

capital outlays this year may reach $5.6 bil-
lion, a figure 9 per cent greater than the
previous record established in 1952. Since
prices of capital goods have been more or less
stable, this 9 per cent increase represents an
equivalent increase in terms of plant and
equipment put in place....

"] have heard fears expressed about what
would happen when some of the huge resource

(C.W.B. Dtember 4, 1953)

development projects now under way are com-
pleted. Will there be a sudden.and sharp drop
in investment expenditures? I think not. On
the contrary, I am inclined to believe that
the investment in basic industrial capacity
now going on is part of a fundamental expan-

sion in the productive capacity of this coun-

try, which is far from completed and which
still retains much of its impetus. Korea serv-
ed to speed up the development of resources
which would otherwise have taken place more
gradually.:This concentration of effort in
turn brought forward the need for expansion of
secondary and service facilities which are
necessary for a full and rounded development

of th try.
"Ii-ﬂg?flgﬁs-that while the gradual com-

' pletion of some of. the large' resource projects

initiated since 1850 may well bring a change
in the composition of total investment, there
will now necessarily be a sharp reduction in
total expenditure. In 1954 capital outlays in
basic material industries may be lower. This
decline could be offset by a further increase
in utility, service and institutional invest-
ment. . : e

PRQSPECfIVE DEVELOPMENTS

"Let me run quickly over some of the devel-
opments that are in prospect. In some indus-
tries like industrial chemicals, primary iron

. and steel and the processing of metals like

copper and aluminum, the emphasis is shifting
from the creation of new facilities to the
modernization of existing plants. Much the
same thing is happening in pulp and paper.

"Assuming .reasonable free access: to the
United States market, Canadian sales of alu-
minum are' likely to be such as to necessitate
completion of -further stages of the Kitimat
project::

"Turning to the development of sources of
energy, the outlook is most encouraging. A
long term coal modemization programme is un-
der way. Even . more money than in 1953 may be
spent on the development of new sources of
hydro power, oil and natural gas.

"As for natural gas, the imagination of the
Canadian people has been stirred - and with
reason - by gie prospect that lies ahead. The
authorization at all levels - provinciial,
federal and international:- of one or more
long distance gas pipelines .will do more than
encourage the drilling for oil in Westerm Can-

ada. It will attract hundreds of millions of -

dollars of new capital - capital to pay for
gas treating and chemical plants, gas gather-
ing and transmission lines, gas distributing
systems ‘and gas using equipment. All this will
take time. But, as electricity did in the past,
so natural gas promises to usher in yet.an-
other era in Canada’s march to industrial
maturity. -

"All told, hundteds of millions, and ‘per-

-haps even billions of dollars, are involved in

the further development of Canadian resources. "




Projects of this magnitude, on top of those
which are already under way will do much to
maintain activity in the months and years
ahead...:. - :

"During the past fiscal year, defence pro-
curement has amounted to nearly six per cent
of the gross-national product, and the present
level is likely to be maintained for the im-
mediate- future. Four programmes -~ aircraft,
shipbuilding, electrenics and construction -
make up about three-quarters of the total
activity in this field.:.. : ’

"When the Government, at the beginning of

1953, made a survey. for its own intermal use-

of trade prospects, - the conclusion was reached
that there would probably be some decline in

exports.below the levels of 1952 and quite:.a.

considerable increase -in imports. ...
CONFIDENCE IN CANADA

"On the whole, 'things:have: turned out pret-
ty well as was expected. The surplus in our
balance of payments on current account in 1952
has been- converted into a deficit, without, I
might add, any weakening in the Canadian dol-
lar, which. now stands at a premium of well
over two per- cent.r The fact that the exchange
rate has remained strong is, I suggest evid-

_ence that confidence in Canada has not been at

all impaired by -the change in the current
account position- from 'a surplus to a deficit..
It is not unusual for a countryin Canada's
position - prosperéus and building up its

productive- capacity at.a rapid rate -~ to ex- .

perience a moderate deficiton current account,
financed by.a net import of capital.

"Exports- during the first.nine monthsof
1953 were about 3 per cent lower in walue than
in 1952 but when:allowance is.made for the
lower average prices being realized for Can-

adian exports, the actual volume of exports is
very little; ‘if any, short of the record es- |

tablished  in 1952. Exports during the months

of May, June and July were in fact greater in-

both volume and value than the corresponding
months of 1952. ' e

"The renewed efforts by dollar-short coun-
tries to achieve balance in'dollar trade had

the expected- effects. -As examples: Canadian

exports. to Gommonwéalth countries during the

first nine months of 1953 were 13 per cent -

below the same months of 1952; exports to

Brazil, which is in the midst of an acute ex-’

change crisis, fell by 50 per cent. =
"h the other hand, - our' exports were pretty

~well maintained or continued to rise to over-

seas countries in which .Canadian goods were
less subject to discriminatory restrictions,
or which are largely dependent upon imports of
food and basic raw materials. 1 refer to such
countries as Germany and Japan which have be-~
come two of our best: customers; Venmezuela, one
of the richest of the Latin American markets;
the Netherlands, to which in-the first nine

.months of this year we exported goods valued’
at $32 million compared wi.'t_:‘_h $26 million in -

-port markets.

(C.W.B. Décember-4, 1953)

the same period of 1952; and Belgium and ‘Lux-
embourg, - which- ranks- fifth among Canada's ex~

"In 1952 there was a shift. in Canada’s ex-
port trade towards-overseas countries. This-
year there has been a shift in the opposite
direction. During the first nine months of-

1953 ‘the thited States: took 59 per cent of our

exports, .as against .53 per cent .in the -same-

"period of 1952. It:is the policy of the Gov-

ernment to sell Canadian goods throughout the
free world. That is why we are always working
towards the removal of trade restrictions. But
if we cannot sell our goods in one place we
must try to sell them in another. ‘1 am .not
.concerned by the very substantial increase-in

.exports- to- the United States.-On the contrary,

I have instructed my Department and Canadian

‘Trade Commissioners in the United States to do

everything possible to promote sales.of Cana-

dian goods in that market....

IMPENDING DEVELOPMENTS

"The next several months may bring impor-
tant developments in the field of intemation-
al economic relations. Basic questions of poi-

.icy .are now being re-examined in the United

States, in the United Kingdom and in other

major trading countries. We are hopeful that’

the conclusions and decisions to be reached
will make possible some real and effective
progress towards the goals of convertibility
of currencies and .freer: trade. )

"Th the United States, an important com-
mission has been appointed to study all as- .

.pects of foreign economic policy. I am sure

‘that the purpoges and objectives of the United
States in the broad field of world trade. are .
fundamentally akin to our own and that the .
constructive leadership that the United States
has provided since the. end of the war will be
strengthened. and re-affirmed. The decisions of
the United Stdtes Government in ‘this matter
are bound to be of crucial importance. to the
future of world trade. They will be of. par-
ticularly vital and direct concern to Canada,
ag the United States' major and closest trad-.
ing partner. , ) i
“"In the meantime, there have been encour--
aging signs that many other countries are pre-~
pared in their own interests to move ahead as
far as possible with policies that will bring
freedom of trade and convertibility of cur-,
rencies nearer. L
"These are all signs pointing to the kind.

| of tfading world we have been striving and

working for these last several years. I wigh
to express the Canadian Government's gratifi-
cation at the couragecus and foresighted moves
taken thus far by several countries in the
face of many uncertainties. It is becoming in- -
creasingly clear to many countries that import.
restrictions in thémsélves are no- solution to
the exchange difficulties that have so ham-
pered trade in the postwar world. -Indeed, I
think that a cause and effect relationship is



being more and more recognlzed whereby: freer

imports of essential materials and foodstuffs,
by'reduc1ng costs of production and internal
price levels, enable countries to compete more

effectively and thus to strengthen thelr ex- .

change reserves.

"As:1 said at the outset,
remarkable year by any measure. Total output
is'at record levels. Price levels are more or
less stable. Unemployment is very low. The

country has been developing and expanding as

never before. Export trade in physical terms
is about as high as in the record year 1952.
It has been a year of balanced prosperity.- - And
yet there have been problems..

"Looking to the year ahead there'seems to
be little indication of any serious interrup-
tion in the generally prosperous conditions
now prevallrng

e present: situation would appear to be

.one in which adjustments could occur in one or

in several sectors without any danger of these
multiplying into a general collapse.
"In these circumstances we might confident-

ly expect that, whatever adjustments take |

place in the United Statés economy in the im-
mediate future,  they -are hot likely to lead to
any serious curtailment in sales of Canada’s
major export ‘items to that country....

"Sales prospects are probably firmer at
home than in export markets. There is every
reason to look forward to a continued high
level of capital spendlng Moreover, the pros-

-pective shift in thé investment programme to-

ward housing and commercial and institutional

building will mean increased employment for

each dollar of expenditure. Total business in-

ventories have increased durrng 1953 but not _
unduly, having regard to the rise in busine&s

volume and the extensive liquidation which oc-

curred in many lines during 1952. Government .

expenditure for defence and other purposes
should continue to act as-a stabilizing in-
fluence. That being so, personal incomes and
personal’ spendrngs in aggregate, should be
fairly well sustaine

"To sum up, continuation of generally sta-
ble market conditions in the period ahead.is

indicated. It must:-be taken into account, of .
course, that capacities- are-expanding and

larger outlets are necessary to absorb the

increasing volume of production. With- the
emergence of increasingly competitive condi-’

tions on an international scale, marketing
problems will be. encountered in some indus-
tries." :

£ Xk % %

AUﬂD'SHIPHENTS”DOWN:'Factory_shipments'of
Canadian-made motor vehicles in September-de-
clined from a year ago for the second succes-
sive month, but substantial gains ih earlier
months of the year raised January-September
shipments substantially above the same period
-last year, according to the Bureau’s monthly
report.

‘1953 has been a'

(C.W.B. .December 4, 1953)

The month ] shlpments of made-in-Canada
vehicles amourited to 35,02l units ‘as compared
with 41,065 a year ago, while August's ou tput
totalled 22,640 units ‘compared with 22,853 in
August, 1952. Cumulative shrpments for the
January-September perlod were 390 050 units
compared w1th 329,829:

. PP ,
IMPORTS HIGHER: Final summary figures on

Zugust imports and total trade released Nov. 25
by the Bureau show that Canada received larger

'vqlues of goods than a year earlier from all

main geographic areas. and that the value of

-purchases was higher for all but one of the

nine main commodity groups.

Total value of tie month's commodlty im=
ports was $345,200,000 as compared to $302,-
900,000 for August last year. Prices of im-
ports averaged three per cent higher than a

. year ago and' the volume gain was about 10 per

cent. The aggregate value of imports-to- the
end of August was $2,967,237, 000 compared to
$2, 596,403,000 last year. -

Total commodity exports in August were
valued at $346,900,000, giving Canada a small
export surplus for the month-of. $1,600,000.
The preliminary summary for the month, .issued

.on October 16, had estimated imports. at the

slightly higher figure of $347;100,000, . indi<"
cating an import: surplus of $300,000. Over-the

"eight months there was a cumulative debit bal--

ance of $202,400,000, also down from the es-
timate of $206,400,000. -

Imports from the United. States in August
were up in value to $244; 738,000 from $212,~-
770,000 a year earlier, accouriting. for about
three-fourths of the total gain. Purchases
from the United Kingdom ‘rose to $38, 409,000
from $32,387,000; from other Commonwealth
countries to $15,476,000 from $14,346,000;
from the Latin. Amerlcan group, - to $26,401,000 .

. from $24,252,000; from Europe, to $14,921,000

from $13,300,000; .and from the remaining for-
eign countries, to $5,460,000 from $5,042,000."
Largest dollar gain over last year among
the commodity groups was in iron and its prod~
ucts, up to $114,631,000 from $97,731,000.
The non-ferrous group was up to $28, 340,000
against $22,459,000; non-metalln:mlnerals to

'$59, 782,000 from $54,033,000; chemicals, to

$16,984,000 from. $13,808,000; fibres and tex-
tiles to $28,963,000 from $25,285,000; agri-
cultural and vegetable products to $36,163,000

. from $33,711,000; wood and paper to $12,441,-

000 from $10,511,000; and miscellaneous com-
modities to $41,512,000" from $38,146,000. Im-
ports of animals- and animal products alone
declined to $6 423,000 from $7,211,000.

R I

After the Unrted Klngdom Germany purchased
the ‘second largest quantity of Canadian wheat
as grain during the 1952-53 crop year, while

Egypt: purchased the second largest quantity of
Canadian wheat flour,




7-MONTH. "SURPLUS" $266 MILLION: Budgetary
revenues- in October amounted: to $362,4 ,million
or $2.2 million.less than in October; 1952
while badgetary. expenditures-for the month
were $296.5 million compared with $367.6 mil-

-lion for October: a year ago, the Minister ad

Finance, Mr. - Abbott, announced on November 28.

"The decrease of $71.1 million is due pri-
marily to the .fact that there was'no item in
October, 1953 comparable:to the payment to
Ontario of $61.7 millieh in October 'last year,
representing two quarterly instalments under
the tax rental agreement signed by that Prov-
ince. on. October 29, 1952," he said. "In 1953-
54 the regular quarterly instalments under- the
agreement were paid to-Ontario in June and
September. - For: October: the budgetary- surplus
was- $65.9 million compared: with.a .deficit of
$3 million in October, 1952.-°

“"For' the first- seven months of the  current
fiscal yéar, budgetary revenues totalled $2,~

451 million or $86.3 million more than for- the |

same period last year. Budgetary experditures

amounted to-$2,185 million or $108.2 million

more than in the seven:-month period of 1952.
For the fiscal year to date, revenues have
averaged $350.1 million per month or $12.3
million more per month than in the correspond=-
ing period ‘in 1952 while expenditures have
averaged $312.1 million per-month or $15.4
million per month more than last year. The
budgetary surplus of $266 million for the
first seven months of 1953-54 was $21.9 mil-
lion less than the surplus for the correspond-
ing period a year- ago. - ' '

. "Pension payments out of the Old Age Secu-
rity Fund (which are in addition- to- budgetary

rexpenditures) ttotalled $28:4 million for Oc-

tober 1953, and tax receipts credited to the
Fund'.amounted. to: $25.8 million resulting in a
deficit of $2.6 million for the month. During
the first seven months of the current fiscal
year pension payments: have  amounted to $196.3

million and tax receipts credited- to the Fund

to $163.7 million."

* % % %

FISHERIES CONSERVATION: Canada is now sig-~
natory to a pattern of international fish-
eries agreements more complete probably than
any other country ¢n the world, according to
the annual report of the federal Department
of Fisheries for 1952453, which was tabled in
the House of Commons on December 1.:The treat-
ies are designed for the conservation of the
fishery resources of- the high seas.

The report also -shows that negotiations
with the United States for a treaty to cover
the Great Lakes got under: way during the year
under review.

% % %

Current estimates place Canada’'s 1953 apple
crop at 11,200,000 bushels, a reduction of
about seven per cent from last year's 12,049,-
000 bushels.

(C.W.B. Dcember 4, 1953)

ARMS FOR NATO ALLIES: More than 1,300 tons of:
ammunition trom Royal Canadian Navy stocks was
shipped: to' six. European countries under the
Mutual Aid Agreement of NATO during the latter
- part of November. . ;

The SS Table Bay. loaded stores at Vancouver
on November- 30. Her: cargo: includes 250:tons of
cartridges, - shells and primers for The Nether-
lands, 162 tons of four-inch cartridges for
Norway, 211-tons of ‘the same for the United
Kingdom, 399 tons of 20mm cartridges anc nedge-
hog projectiles (anti-submarine) for France and
11 tons of the'projectiles for Portugal.

Additional reserve naval ammunition: stores,

+including. 27,000 cartridges of various types,

2,400 fuses-and 2,000 practice hedgehog project-
iles had previously been: shipped: to Denmark.

-During November a.total of 18 ships were
scheduled to sail from Canadian ports carrying
Canadian arms and equipment to various NATO
‘countries, _ . )

* % % %

ESKINOS 'HONOURED: Twenty Eskimos in:the
Eastern and Western Arctic are among Canadian
citizens to be honoured by ‘the presentation
of the Coronation Medal, the Minister of
Resources and Development, Mr. Jean Lesage,
announced on- December 1. .

Each Eskimo chosen to receive: the honour.
has provided outstanding leadership in com=-
munities that range across:the Arctic frém
Fort Chimo, most easterly ' settlement, to
Aklavik in the Western'Aretic, and as fao
north as Pond Irilet at the northern:end of
Baffin Island. These:Eskimos are also noted
hunters. g ' .

Three of the Eskimos are Ships’ Pilots who
provide safe passage: for Government vessels
entering Pangnirtung,’ Lake Harbour and Fort
Chimo; two are foremen working on the com-
struction of bases at Fort Churchill and
Cambridge Bay; one is employed at the School
and Nursing Station at Coppermine.

R

RECORD FOR MOVIES: ' In theatres, drive-ins, -
community and parish centres, and halls
serviced by itinerant operators, Canadians’
last year spent a record $8.21 per capita for
motion pitture entertainment, the Dominion
Bureau of Statistics reported. This was 49

¢ents more than in 1951, $2.06 more than' in

1946, $3.20 more than.in 1942.
The 3,416 theatres of all types collected

‘$118,434,481 ($10, 227,672 more -thaniin._I95I)

from 262,963,287 paying' customers (10,804,162
more), receipts climbing to $105,459, 183 from
"$96, 319,583, and amusement taxes to $12,975,-
298 from $11,887,2%.

® ok o ok

There were 525,782 trucks and automebiles

- owned by Canadian farmers in 1951, three times

as many as the 157,022 owned by the  farmers of
1921.



WAGES, SALARIES UP:'Industrial employment,
payrolls and average weekly wages and salaries
rose to higher levels at the beginning of Sep-
- tember as compared with a month and year ear-
lier, according to the monthly employment and
payrolls report, released Nov. 25by the Domin~
ion Bureau of Statistics.

The September 1 index of industrial employ-
ment, on the base, 1939=100, stood at 193.5 as
compared with 192.4 -for August 1, and 190.6
for September 1. The payrolls index was.475:3
as compared with 471.4 a month earlier, and
442.7 a year ago, while weekly wages and sal-
aries averaged $57.65 compared with $57.52 at
the beginning of August and $54.55 at the same
time last year. S

‘. ® % %

TV _SALES ZOOM: Nearly five times as many
television sets and over one-third more radios

were sold by Canadian manufacturers in the .

first half of this year than in the same six
months of 1952, the Dominion Bureau of Statis-
" tics has reported. Radio sales were up to
301,652 from 218,452, and TV sales to 126,044
from 27,294. Almost as many TV sets were sold
in the first half of 1953 as in the full year

1952, and the six-month sales were over 70 per

-cent greater than the aggregate sales of 1951,
1950 and 1949. ’

® %k % &

BRIGADES™ IN GERMANY: The arrival in Soest,
Germany last weekend of the 2nd Regiment,
RCHA, brought to completion major movements
involved in the rotation of Canada's infantry
brigades in Germany. About 10,000 men have
been involved in the exchange of the NATO

fomations and the' movement from Hanover to‘new:

and permanent camps at the head of the Ruhr
Valley, the Department of National Defence has

announced. _ .
* 2% %

110 NEW VESSELS: Ohe hundred and ten vessels
destined for coastwise and foreign service
were launched in Canada last year. Built in
the shipyards of seven provinces, the new
vessels had a total registered net tonnage of
- 61,721 tons.

Tk ok %%

Sales of ;adis and music departments in
.Canadian department stores were 34.7% higher
+in the first three quarters of 1953.

(C.W.B. . December 4, 1953)

g&gﬂg&ﬂ_ﬂm: Canadian man-
utacturers -held $3,992, 100,000 worth of in-
ventories at the end of September, $10,500,000
worth ‘less than a month earlier but $277,500,-
000 worth more than on the same date last
year, the Dominion Bureau of Statistics re-
ported on December 2., The slight dip from the
August value followed small increases in the
months from May to August and January. to
March, and a drop in April. In index terms
September inventories were 213.3 per cent of
the average 1947 holdings as compared with
213.8 in August and 198.5 in September last
year. -

gggz;xgﬁfg_gggz: Net direct and indirect
debt of the 10 provincial governments totalled
$3, 145,044,000 6xr $218.33 per-Canadianiat the
close of March last year, the Dominion Bureau
of Statistics disclosed on December 2 in its
annual .report on this aspect of provincial
finances. This was an increase of $279,622,000
0r:$13.37 per capita since the Bureau's 'Last
report, which covered fiscal year ends nearest
December 31, 1950 .(in most cases, March 31,
1951). .

e % &

ARHS FOR ALLIES: A shipment of military
equipment for the Azores Command of the Por-
tuguese Army left two Maritime ports last week.
The supplies are part of Canada’s contribution
under the Mutual Aid Agreement of the North
Atlantic Treaty Organization. They include six
breach-loading 9.2 inch guns and three 9.2
inch mountings; five generating engines; three
60-inch searchlights; one radar set and 501
cases of spare parts and ancillaries to sup-
plement the above' supplies.

® %k & %

THRONE SPEECH DEBATE 'ENDS: Debate on the.

ress in Reply to the Speech from the Throne
ended in the House of Commons on December 3
and the way cleared for immediate considera~-
tion of Government legislation. Three proposed
amendments from Opposition.Parties were voted
down during the three-week debate.

R
Seven times as many seal skins were pro-
duced in 1951 as in 1950 by Canada's fish pro-

cessing industry, the number jumping to 272,-
745 from 38,984. ' '
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WEEK S EVENTS IN REVIEW L

To M‘JVEMH.AVIX::' 'Ihe'_Minister ofResour;:es :-'and '

Development, Mr.  Jean Lesage, announced on
December 7 that'the Cabinet has approved in
prmc:.ple a .plan to move Aklavik, the largest

- community in the Canadian Arctic. The settle-

ment will be rebuilt at a new site where it
will be safe from the erosion of the Mackenzie
River and the dangers of. smkmg through melt-
ing permafrost. -

As Arctic communities go, Aklavik isa large
city. For-most of the year it has 400 inhabit-

ants and in July and August the population

almost doubles. It is the centre for fur trad-
ing, administration, and missionary activities
for the Mackenzie Delta and the surrounding
region. Aklavik serves msome ‘50,000 square
Tt has grownrquzckly- in:"therpast
twenty years .and is - continuing to grow. Its
wholesale removal will pose difficult admin-
istrative, sc:.ent:.f:.c, and. construction prob-~
lems.

Aklavik is bemg' moved for the good of its
health.. Sanitary conditions are unsatisfactory.
Water supply and sewage disposalare inadéquate
and are growing worse year by year. With this
menace to public health the Government was
faced with a difficult decision - to try to

build a water-and sewer system at great cost
. in unstable ground, of to uproot the whole

community and move: it to-a place where essen-~
tial services are relatively inexpensive.

The. scientists of the Building Research
Division of the National Research Council

helped the Govemrilent with its decision. Men
who have become experts in the complicated

" problems of building on the permanently frozen

ground made extensive soil tests. Everyone

who had lived in Aklavik in spring knew the.
.mud, but it still came as a surprise to find

that more than 50 -percent of the soil consisted
of water in the form of i¢e crystals. If the
frost should thaw to 10 feet down, .through. a
warmer climate, heat from buildings,: or the
results of excavation or cultivation, scien-.
tists estimate that the surface would drop six
feet, right down to the level of.the river.
It is impossible to build.sewers or founda-
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tions on ground of that kind without enormous . -

expense, and repair bills are high because of
the constantly moving 'surface of the perma-

frost.

Though the Government's decision:was based
primarily on .the healthof the inhabitants, Mr.
Lesage explained’ that in the long run ‘it will

-be an economy measure.

‘Moving a northern town is not a new job -
the townsite of Yellowknife was shifted to
high ‘ground just before the war - but never

has an dperation like this been planned north"

of the ‘Arctic Circle, where the problems of
building on permafrost are at their worst.
Officials estimate that the move may take four
years,

In 1954 scientists, construction men and
surveyors will .examine the possibilities of new
sites. The new site of Aklavik will not be



"easy to choose. lGood building ground is needed
and Aklavik needs to have an airfield. For

- three months of every year it is now virtually
cut off from the outside world. Its isolation-

can be: more! than an inconvenience. -
Should a disaster strike Aklavik, such as
extensive fire or disease, no aircraft could

land during break-up or freeze-up- each of which |

lasts up to six weeks. No airfield ‘could ever

be built near the present site and it would.be ™

impossible to build a road in. When Aklavik

movesi it is hoped that it will be possible for -

the first time to develop an airfield and good
local roads. On the  basis of the findings next
summer, officials, in consultation with local
citizens and the missionaries, who run hospit-
als and schools at Aklavik,-will have to decide
where the site should go. :

WINTER'OF 1955-6

The rebuilding at the new site will be an
exercise in community planning. Probably no
-buildings will be moved until the roadways-are
laid out and a water and sewage system is
installed. In the winter of 1955-6 the build-
ings will be brought over. Heavy tractors will
haul shole buildings along the frozen river to
the new site, where foundations will be ready.

Probably- the: actual move will take tworwimters:.

‘During that time the life of the community can-
not be allowed to stop; some essential serv-
ices, including radio and meteorology, cannot
be interrupted even for a day.

At its new site Aklavik: will be.able to ex-

pand. It will no- longer: be hemmed in by swampy

ground and small‘lakes. The Mackenzie River
will no. longer eat away ‘the city's roads and
buildings. The .Roman Catholic mission estim-
ates that within 10 years its present site will
be destroyed- by the erosion of the river.
While it is expected that most buildings can
be moved intact, a few of the largéer ones'may
have to be torn down ‘and rebuilt.-When' con-
"sideration of the problems has been completed
the. Government will discuss with the missions
and with private owndrs the arrangements to
apply  in the moving or' reconstruction of their
bui ldings. '
£ % %%

" LARGEST' LIBRARY ' AFLOAT: 1In keeping with her
size, HMCS Magnificent boasts the largest
" library.afloat in the RIN. It embodies 1,400~

odd volumes ranging from:-the latest mystery '

thriller  to the complete works: of: Shakespeare.
Oddly enough, though, the most popular-books
are those relating the derring-do of men at
sea, ’

%W oE.

Ships: built for~coastwiseiand foreigm -

service numbered. 110 'in 1952, totalled 61,721
registered net tons. Nova Scotia yards
launched 54% of the vessels, only 2% of the
tons; Ontario yards, 6% of the ships, 91% of
the tons.

(C.W.B..December 11, 1953)

OCTOBER' IHPORTS" DOWN: Canada’s commodity ‘iii-

ports in October were-down' in-value as com-

pared with both- theypreceding month andOctober '
last 'year, according to preliminary summary’
-figures released by the Dominion Bureau‘of. “ .
Statistics. This-was the first drop as com- : .

L

pared with a year earlier in.a’ lengthy periods. . .-

-Total exports, on which figures were released:
on December 3, were up in value from September
"but ‘substantially:below those of a year
.earlier., . '

Estimated value of imports in October stands
at $361, 500,000 as compared with $372, 800,000
in September and $376,400,000 in the correspond-
ing month- last year.: There were declines as
compared with a year earlier in the value of
purchases from the United States and other
foreign countries,  but .increased purchases
from the United Kingdom: and other Commonwealth
countries. :

TOTAL' $347,800,000

Total exports--domestic:and.foreign--in

"October were-valued at $347;800,000 as.com-

pared with $343, 800,000 in September and $379,
300,000 in the same month last year:-On the
basis of estimated imports, October’s.trade
yielded.an import:surplus of $13,700,000 as
compared: with' $29,000;000. in September, and a
small export surplus of $2,900,000 a year ago-r
In the January-October.period this year;
imports reached an .estimated.$3,701, 500,000,
up 11 per cent from. last year's corresponding
total of $3,321,900,000. In.the same period,
total exporta. were down: to $3,456, 500,000 from
$3, 570, 200,000, resulting in an import surplus
for the period:-of $245,000,000 in contrast to
an export surplus last year of $248;300,000. "

. Imports  from the United States in October
declined to $263,000,000 ‘from $275, 200,000 a
year ago, and exports fell to $201,900,000
from $210,900,000. As a result, the import
surplus on- the month's trade was reduced:to
$61,:100, 000 from .$64,300,000. .In'the 10
months from January to October, imports:from
the thited "States- were.up ih value to $2,740,
900,000 from $2, 447,500,000, and ‘exports rose
to $2,035,500,000 from $1,911,200,000. The
resulting import:surplus for'the period: was
$705,400,000 as compared with $536,300,000.

Purchases fromthe United:Kirigdom in October
were estimated at $37,700,000 up slightly from
$37,100,000 a year-aga, and the cumuwlative
value. for the January-October period rose to
$377,000,000 from $296,500,000. Total exports
to the United Kingdom were up in October- to
$55,800,000 from $51,400,000, but .declined in
the ]0-month period to' $565,100,000 from $641,
800,000. The credit balance on the month's
trade was larger at $18, 100,000 'as compared
with $14, 300,000 a year ago, but the 10-month
total was:down to $188,100,000 from $345, 300,
000. ' .

-

-
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(C.W.B.. December 11, 1953)

(ﬂJS]KMWS JA(YT A&NHENIHWEPTT IN C(HWM(MQS~

MINISTER'S' s'smmmvr The. Mmlster of Nauonal
Revenue, Dr. J-J. J. McCann,

the Customs Act which he' said was "designed: to
help meet the difficulties arising from end-of-

season and end-of-line imports.which'are dumped
- into Canada at abnormally low prices”.

‘Dr. McCann- spoke as follows in explaining
the legislation:

"Among* its’ admlnxst:atlve funct1ons the
Customs Division of the.Department. of National
Revenue bears the respons1b111ty of -appraising
all imported goods to ascertain whether they

-are being:imported-at:a price related: to the

fair market- value in the'.country of export as
defined:- by the Qustoms ‘Act. -

_ "As ordinary routine exporters invoice
values,-where these appear low, are.closely
scrutinized.- to determine whether they comply
‘with the valuation provisions of the Customs
Act. When. such values. are !less ithan domestic
market. prices. in the country.of export, proper
values are established .on which duty and sales

- tax are based. In addition, .a speCLal ‘duty

may.be- imposed: under: the dumping clause of the

Customs Tariff to the: extentof the: undervalua- .

tion.

SECTION 35

"Section 35 prov1des the definitionof valie-
for. duty required in carryxng out these func-

tions.

"By and large this baSLS of appraxsal of
values’ for- customs purposes: has worked: reason-
ably - well. "However, it has been found in
practice that the section as it is now worded

has not been fully. adequate to deal .with .

certain practices which in fact.constitute a
special kind of dumping.

"A number of cases have recently been
brought to- the attention of the Government
where the application of .Section 35 of the
Customs Act has permitted. the importation of
manufactured goods into Canadaat values which,
while strictly speaking-the same-as those
prevailing for the moment in.the domestic

market- of the country of export, are neverthe-.

less abnormally low. The fléw of imports
resulting from .these conditions does.not re-
flect the true competitive position of the
Canadian industry-concerned. In. the textile
industry, for example, as the season abroad

. advances or as -inventories of some. items
accumulate, certain. lines are closed out and.

placed on the market at prices substantially
less than those previously effective. The
importation of such goods into. Canada at

abnormally low prices may cause injury to
Canadian industry which is not in any real |

sense related to .its relat1ve efficiency or
productivity.

introduced in the .
House of Commons on December 7. an amendment to

“The Government belleves that this situa-
tion needs to-be corrected,. and to,this end is
proposing an amendment. to the Customs Act. -

"The amendment proposed, that is, the

<add1t10n of subsection 6 to Section 35 of: the

.to deal with dumping.  Indeed,
" no provisions to deal with undervaluation it
" would not

Chstoms Act, authorlzes the Mlnxster, in cases
where he finds prices of manufactured goods

. have fallen .to. abnormally low levels as..a

result of the advance of the:season or the
marketing period,  to appraise. the goods con-

. cerned for customs purposes.on the basis of the

weighted average price prevailing.in the
country of export in-a reasonable precedlng
period not to exceed:six months. It is-be-

"lieved that in the circumstances envisaged

this will provide a more-accurate reflection

"of the fair market:value in the country of

origin at the time of exportation to Canada.:
"This amendment  involves no departure .from
our established trade policy. The Canadian

‘Government has congistently-worked: for the
. reduction of trade- barriers and the expansion

of world trade. We-are-convinced that this
policy ‘is. essential to the stabllxty at a high
level of employment -and prosperlty in Canada

VALUATION PROCEDURES

""In-line with this policy the proposed
amendment is directed toward dealing with the
problem I have: outlined not through: any tariff
increases or import quotas-but by ensuring.
that the valuation procedures shall be such
that the existing tariff rates receive their
proper spplication.

"1  should ‘make it clear.to the House that
the proposed amendment is fully consistent.
with our international obixgatlons ‘Qur trade
agreements including GATT recognize the right
if there were

have been possxble to ‘make .the pro--
gress we have made in reducing tarlff rates
and other barriers to trade.-

"This revision of the law is designed to
help meet the difficulties arising from end of
season and end of line imports which are

- dumped into Canada at abnormally low prices.-
.Industries- which are well organized and reason-

_ably competitive should not be allowed to
‘suffer as a result of this situation.

-high,

‘"This proposed change in the law will hot,
however, help industries ‘whose- ‘prices are too
whose- productlvxty is low, or whose
marketing practices are obsolete. What we are
trying to ensure is the maintenance of fair

.competition--that is, faxr to producers and

consumers alike. |
"It is proposed to brxng this provision into
effect as from midnight tonight:" :



ALBERTA NOST "MOBILE": Alberta outranked
Ontario as Canada's most mobile province for
the fourth-straight time:last year with 10
motor vehicles for every 33 citizens, the
Dominion Bureau of Statistics disclosed in its
annual publication The Motor Vehicle. Ontario,
"in top spot until 1949, had 10 for every 37
. perséns:. , ' .

The province with the- highest: proportien of
farm dwellers. among its rural residents (over

69 per cent), Alberta’s edge was in trucks and.

tractors. Ontardo, still led in the passenger
car field-with 10 for every 47 citizens,
Alberta and British Columbia.tying for second

place with 10 for every 51.
Newfoundland still-had the fewest motor

vehicles per capita in 1952--10 for every 158

persons.  There were 10 'motor vehicles for
every 180 Newfoundlanders in 1951,  for every

214 in 1950, for every 257 in 1949. The same-

rapid change was evident for passenger cars
alone--10 for every 235--in 1952, for every 268
. in 1951, for every 322 in 1950, for every 39
-in 1949. . .

As to the other provlinces. in 1952 there

were. 10 motor vehicles for every 36 persons in
Saskatchewan, for every .37 in British Columbia,
for every 42 inManitoba, for every 55 in Prince
Edward Island, for -every .57 in Nova Scotia,
for every 59:in New Brunswick, and for every
73 in -Quebec... The Yuken:and Northwest Terri-
tories had 10 motor vehicles for every 61
residents. o

During the_-yeaf-t_he population per-motor .

vehicle decreased in all parts of the country,.
total registrations increasing by 10 per cent
to a record 3,155,824 from”2;872,420 in 1951.
There were mofée of all kinds of vehicles in use
except motor cycles. '

To further add to the use of Canadian high-

w:gs last year, the number of U.S. motor
v

icles entering Canada increased by 328,520
or .more- than four per cent to 7,875, 154.
"Taxable gasoline consumption rose-by one-

eighth to 1, 718,000,000 gallons from 1,529,000, .

000 in 1951. (total sales were .up to 2, 344,000,

000 from 2,050,000,000 -gallons), and tax reven-

ues .increased' by over 10 per cent to $196,885,~
566 from $178,505, 307.

L

226 DIESEL'LOCOMOTIVES: As in 1951, producs
tion ot railway locomotives in Canada was con-
fined to the diesel-electric type last year,
226 of these being manufactured as compared
with 267 in 1951. In 1950 there were 48 steam
locomotives-and 98 diesel-electric locomotives

fabricated in this country. This .information.
is contained in the Bureau’'s annual report on .

the railway rolling stock industry for 1952,
which shows.a drop of on& to 36 plants in the
industry last year, an eight per cent gain in
employees to 36,084,.and 4”15 per-centi.rise in
payroll to $108, 318,766 (over the hundred-
million~dollar mark for the first time). .

(C.W.B.. December 11, 1953)

" FOOD ‘FOR ‘KOREA: "The Department of External

Attairs announced on December 7 that the Cana-
dian. Government-has contributed 1,000 tons of
Canadian salted .cod valued at $300,000 to the

_United Nations Emergency Relief Programme in

Korea.

The Korean Government places aliigh priority:

on food: imports:both to provide food for the
Korean people and as”a counter' inflationary
measure and the United Nations Command has in-
dicated that it would welcome a ‘donation of
Canadian salted cod fish for Korean relief.-

.~ ~lhe-Emergency Relief~Programme was insugura-

ted by theUnited Nations Command shortly:after
- the outbreak of hostilities in Korea. Its-aim

is to piovide immediate relief to the Korean
peaple in the form' of food, clothing, medicine,

-etc. Thirfty-six countries are participating

in this programme.
This programme-is in additioh to the long-

- range: reconstruction programme carried out by

the United Nations Korean Reconstruction
Agency in which Canada, together: with 33 other

countries, participates and towards which the

‘Canadian Government has pledged-and paid

$7, 250,000. - - ' .

The salted cod will be shipped to Korea
from Halifax and it is expected that the final
shipment: will have been made by the end of the

year.
TR XS

STORE SALES DOWN: Department store sales in
October: were estimated at $97, 267,000 down 1.7

per cent from a year earlier, but 11,5 per' cent
above September’'s estimated. value, according to
the Dominion Bureau of Statistics. Selling

.value of stocks .on hand at the end of September
‘amounted to $249,642,000, 19.4 per cent above

the value of department store inventories held
at the same time last year. - o

N .
WHEAT ' SUPPLIES: Visible supplies of Canadian

wheat on November 18 this year rose to 336,667,
000 bushels from 331,278,000 a week earlier and

- 244,699,000 .a year ago, according to the.

Dominion Bureau of Statistics. Deliveries of
whéat. from farms in the Prairie Provinces

‘during the week were 10,222,000 .bushels, up

from the preceding week’s 8,575,000 bushels,
but down from 12;310,000 a year: ago. - :

£ x o8 % _ _
CANADA-U;S.. DISCUSSIONS:‘ The Government of

Canada and the United States have agreed to
hold informal discussions on aviation matters

of current concern to the two Governments. The -
meéting will take place in Washington on -

December 14.and 15. Mr. John R. Baldwin, Chair-

‘man of the Canadian Air Transport Board, will

be the principal representativeof Canada while
Mr. Oswald Ryan, Chairman of the United States
Civil Aeronautics Bboard, will' lead the'discus-~
sions for the United States..
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NATO. MINISTERIAL BEEYING: The Department of
External Affairs announced on December 7 that

a Ministerial meeting of the North Atlantic

Council will be held in Paris commencing on
December 14. Canada will be represented:by
the Secfetary of State for External Affairs,
Mr..L.B. Pearson and the Minister of National
Defence. Mr. Brooke Claxton, They will be
assisted by the Permanent Representatwe of
Canada to the North Atlantic Council, Mr. L.D,
Wilgress, and the members of the Permanent
Delegation in Piris, In addition, the follow-
ing advisers will attend: Lieutenant-General
Charles Foulkes, Chairman, - duefsofStaff Mr..

K.W. Taylor, Deputy Minister of Finance; Mr; -

" T.N. Beaupré, Assistant Deputy Minister of
Defence Production; Rear Admiral H.G. deWolf,
Chairman, Canadian- Joint Staff, Washmgton,
Major~General J.B.D. Smith, Chairman, Cana-
dian Joint Staff, London; Mr. M. H. Wershof,
‘Department of External Affairs.
. The Ministerial meeting is expected to last
three days and will be preceded by a-meeting
of ‘the Military Committee: of the North Atlantic
Council. -

.. Itis customary té hold Mn.m.stenal meetings
of the Council (attended by Cabinet Ministers)
once or twicé a year. The last Ministerial
meeting was held in April 1953. The Permanent
‘Representatives to the Council meet regularly
in Paris, every week,- throughout the year.

_ Among the main tasks of the forthcoming
Ministerial meeting will be completion of the
1953 Annual Review of the NATO de¢fence b;uld-
up, and. consideration of ‘the international
situation as it concerns NATC. )

* ok &k %

SEA. FISHERIES s Canada’s coastal fishermen

anded 155,029,000 pounds of sea-flsh ‘worth
$4,818,000 ‘this October, a jump of 139.5 per
cent in quantity. and 38.4 per cent in value
over the 64,731,000 pounds warth $3,581,000
that were-landed in October last year when
striking net fishermen -curtailed Pacific Coast
operations. The October gain, however, -was
not large enough to offset losses in other
months this year, with the result that in the
first 10 months the catch was down 11.4.per
cent in quantity to 978,810,000 from 1,104,923,
000 pounds and 1.6 per cent in value to $56,
664,000 from $57 ,609,000. -

****

AUTO SHIPMENTS DOWN: -Motor vehicle shipments
“from Canadian factories dipped for the third
straight time in October to 35,898. from 41,659
vehicles last year, but.the 10-month total
‘remained -substantially above 1952's at 425,948
against 371,488, and indications were for a new
record this year. Shipments of. Canadian pas-
*senger cars totalled 28,748 {5,198 for export)
in'October against 27,954 (4,943 for export)
last year, while 10-mon th shipments were 317,

‘955 (35,522 for export) agamst 43, 386 (34. .

*197 for export).

(C.W.B.. December 11, 1953)

' ng'NEW.'CANAQIANS ;Famlly Christmas trees

across Canada will have 167 new Canadians
around them this Yuletide season. They are the
wives and children of Canadian soldiers:who
'served in Europe ‘with the 27th Canadlan In-

‘fantry Brigade.

Ninety-seven-of the new .citizens arrived
December 10. dat :Halifax. Aboard ship were 64
wives and 33 children. All of the wives are
Europeans -and will be getting their first
glimpse of the country of their soldrer-hus-
bands,

On December 16 another ship will dock at
Saint John N.B:; with 70 more dependents.

¢t8¢
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MAIL RATE CHANGES:  The M_inister_'of Fihance,
Mr. Douglas Abbott, announced:- in.the House of
Commons on December 8 three proposed changes
in mail rates, " to be effectl.ve next Aprll 1.
They are}

General increase ‘of one cent per ounce for
first class mail. The rates-have.been four
cents for the first ounce.and two cents- for
each additional ounce. They will become five
cents and.three cents.” .

The ‘local: rate which applles on mail posted
and delivered within a city or-town will be
extended: to cover mail posted: and delivered: on
a rurad route.

The rate on air mail wuﬁhm Canada will be
reduced by two cents. There will be no change
in the rate on air mail going outside the
country. The domestic rates have been seven
cents for the. first ounce, .and five cents for
each succeeding ounce. They will become five
cents and three cents.

e 0 &

"ATHABASKAN" RETURNS: On December 11, HMCS
Athabaskan returns to Esquimalt, B.C., after
an absence of nearly 14 months. With lher -she
brings two records: She is the first Canadian
destroyer to complete three. tours of duty in
ithe Far East, and her latest tour w1th the
United Nations forces is the longest yét to be
put in by an RN ship.

Since she left Esqul.malt on October 29,
1952, the Athabaskan has logged more than 65,
000 nautical miles, nearly all of them whi le
serving with the UN command, and has spent
some 270 days at sea.

L I

Four hundred Cana~

400 MORE VETERANS BACK:
dian veterans of Japan and Korea will arrive

‘at a west coast port on December 14 it was.

ahnounced by Army Headquarters. The men rep~
resent most units of the brigade and come from
every provmce in the _country. ‘

####

NODERNIZED FRIGATE: The third of 16 wartime
riggtes undergoing modernization in Canadian

- shipyards will be comm:.ssmned on December 12

at Sorel, Que..



(C.W.B.. December 11, 1953) -

COMMENTS ON GEN.. EISENHOWER’S U.N.. SPEECH

MR.. ST.. LAURENT, MR. DREW: The Prime Minis~
ter, Mr. St. Laurent, and the Leader of the
Opposition, Mr. George A. Drew, both commented
-briefly, and in preliminary fashion only, in
the House of Commons this week, on the address
of the President of the United States'at the
General -Assembly of the United Nations on
December 8. )

. Mr. St. Laurent's remarks were made at the
opening of the House of Commons on December 9.
Mr. Drew's were delivered during discussion of
a bill respecting-the Department of Northern
Affairs and National Resources late in the
aftermnoon of December- 8.

. Following are the texts of their remarks:
MR.: ST . LAURENT: "Members of the House will
have heard or read in the newspaper- reports;
Mr.  Speaker, of the inspiring address delivered
by the President of the United States at the
General Assembly of-the Uhited Nations yester-
day afternoon. I should like to take this op-
portunity, on behalf of the Canadian Govern-
. ment, of welcoming President Eisenhower's im-
aginative and constructive approach to-what is

perhaps the greatest problem of theday,,namely:

the effective control of atomic energy and its
development for the welfare rather than the
destruction of mankind. The House, will, how-
ever, appreciate that it would be indppropri-
ate to make any extended comments on the Pres-
ident's proposal without the most careful
study.of his actual text, which we-have not
yet received. I can assure.the House that the
Piesident’'s statement will receive most-care-~
ful and sympathetic consideration by the Can-
adian Government.
MR.DREW: "Less than half an hour-ago .the
President of the United States-of America com-
pleted one of the most significant speeches of
our time. It is-a speech which should offer
greater- ericouragement than the people of this
world have had for many years. The fact that
it was so clearly a speech which represented
the united opinions-of the United States,
Great Britain and France gives it a signifi-
cance and meaning ‘that shoubd .reach the heart
of every .person in this world, whether beyond
the.irén curtain or on this side of it, who
looks toward that ‘day of peace for which we
have all been hoping.
: "]l mention this because that speech in
many ways.was directly related to the subject
-matter of the Bill now before us, which has to
do with the possibilities of that immense area
within- which was first discovered on this
North American continent the fissionable ma-.
terial from which such destructive forces have
‘been built as part of thé common defence of
freedom throughout these past years. :
"After having reviewed the terrifying in-
crease in the power of atomic weapons which
find their source in'minerals which have been
discovered in abundance in our own north coun-
try, the President placed before the United
Nations and the world proposals for a peaceful

solution of this terrifying problem, which
could mean not only the fulfilment of the hope
of peace but could also mean an entirely new
concept ‘of the importante for us and for the
whole world of that northem area, vhere there
is not only an abundance of minerad resources
of many kinds and a vast abundance of water

power- and othet basic power, but also the fis-

sionable materials from which undreamed of
possibilities-may emerge- for those countries
deficient in'power, and because of that defi-
ciency almost without hope of removing the
poverty and distress which has been- their lot
for so long. '
"After'a positive, clear and definite pro-
posal for the disarmament under international
supervision and protection, the President of
the United States, speakirig obviously not only
on behalf of that country.but also of Great
Britain and France, proposed that there be set
aside a great international pool or stockpile
of fissionable materials for the continuing
supply of such atomic and hydrogen weapons as
might be necessary for the common defence of
freedom, and also for the purpose of peaceful
experiment and research, .as a result of which
fortunate lands like Canada and the United
States might find new opportunities ‘and other
lands now in poverty might be offered- resources

-of electrical power:and agricultural advance-
ment through the scientific employment of -

these minerals for peaceful purposes. -
"Surely a thought that will appeal to all
mankind was. the statement by the President
this afternoon, made with unexcelled knowledge
of the possibilities of its employment, that
this most destructive of all forces, which to-

day hangs as a cloud over the whole world, can -

besome a:boon greater than any that man-has
yet known. After proposing this international
stockpile of normal uranium and fissionable
material, he then challenged- the imagination
of his audience at the United Nations to con-
template what could be done- if the scientists
who are now devoting their energy to destruc-
tion used that accumulated knowledge in this
new branch of science to explore the possibil-
ities of the peaceful use of what he described
as 4 bank of fissionable material for the pro-
duction of electrical energy, which could be
sent to the power-starved areas: of the-world,,
thus giving the nations which today see little
sign of hope the possibilities of security, of
happiness and of advancement which they could
not foresee only a few years ago.... -

"I1f the offer extended so open-handedly to-

day by the President of the United States. at .
. the United Nations, and so obviously with the

support of Great Britain and France, is ac-
cepted in that spirit by the nations of the
whole world - and 1 hope,.as I believe we all
hope, that it will be so accepted - then this
riorthern area of Canada may become the centre

" of one of the greatest peaceful developments

ever known to man."

>
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WEEK’'S EVENTS IN REVIEW

LINIT.OATS SHIPHENTS ‘T0 U.S.: Canada has
agreed to limit shipments ol oats to the Unit-
ed States to 23,000,000 bushels during the

‘period December 10, 1953 to midnight of Sep-
. tember 30, 1954, the Minister of Trade and

Commerce, Mr. €.D. Howe, announced in the House
of Commons on December 14. .

The United States Government requested the
co-operation of the Canadian Government in a
letter of December 7 signed by the Acting. Sec~
retary of State, Mr. W. Bedell Smith, and the
acquiescence of the Canadian Government was
stated in a letter of December 10, signed by
the Acting Secretary of State for External
Affairs, Mr. Paul Martin.

The texts of the two letters setting forth
the views of the two Governments were read in

the House of Commons by Mr. Howe, and were as
- follows: ' : :

Washington, December 7, 1953

The Honourable L.B. :Pearson,
Secretary of State for External Affairs,

- Ottawa, Canada. .

My dear Mr. Sgcret_ary,

During the past.several months, the Govern-
ment of the United States has been faced with
problems of increasing seriousness in corinec~
tion with the accumulation of surplus agri-
cultural products. These mounting surpluses,

and the financial burden they entail, may well
threaten to disturb orderly marketing arrange-

-ments which it is to the interest of both Can-
" ada and the United States to maintain.

The special circumstances affecting the
problem of oats make it a matter of particular
urgency requiring exceptional treatment. We
believe that unless steps are taken to -assure
that imports of oats will not be such as to
interfere with the orderly marketing of oats
in the United States, 'a critical situation
will develop which could be damaging to the

. farming industry of our two countries. It is

our suggestion that shipments of oats from
Canadian ports of shipment to the United States
should not exceed 23,000,000 bushels during
the period from midnight December 10, 1953, to
midnight September 30, 1954. o
As you know, Canada supplies almost the
whole of the United States imports of oats and
only small quantities come from other coun-

tries. :

You are of course aware that the larger
problem associated with atcumulations of sur-
plus agricultura- products. and related ques-
tions .of agricultural policy are currently
under review with the aim of arriving at long-
er-term solutions of a constructive character.

Having in mind the desirability of main-
taining, as in the past, the closest collabo-
ration between the Governments of Canada and
the United States in matters of common concern,

President Eisenhower has asked.-me to seek the

(Continued onv.P. 4)
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SECURITY TRANSACTIONS: During the third
quarter of this year, portfolio security trans-
actions resulted in a capital inflow of §1,~
000,000, contrasting with.a capital outflow of
$80,000,000 in the second quarter which was
dominated by the repurchase by the Government
of Canada in May of $75,000,000 of 3/63  (Ex-

-ternal Loan). New issues of Canadian securi-

ties which amounted to $15,000,000 in the
third quarter were lower than the amounts re-
corded in any quarter since the final quarter
of 1950. :

Trade in outstanding Canadian issues led to
a purchase balance of $4,000,000 as compared
with $36,000,000 in the second quarter. Net
repatriation of Government of Canada direct
and guaranteed issues amounted to $6,000,000
compared with $44,000,000 in the second quar-
ter. For the nine-month period ending Septem-
ber, 1953 a capital outflow of $30,000,000 was
recorded. Outflows to the United States were

.greater than this as there were inflows of

capital- from sales of securities to the United
Kingdom and other overseas countries.

ok & %

110 DUTCH' BANDSMEN: ‘More - than 200 Dutch and

British bandsmen have been enrolled in the
Canadian Army since the recruiting door was
opened to them about a year ago, Army Head-
quarters has announced. .

The figures-change daily as more-enlist-
ments overseas are reported to Army Headquar-
ters, but approximately 179 have enlisted
since the beginning of 1953 and 201 since the
programme was first initiated. Of the overall

total, 110 are Dutch and 91 British.

To date, some 66 Dutch bandsmen and 80 from
the United Kingdom have come to Canada as mem-
bers of the Canadian Army. Married men have

. brought their families with them. The bandsmen,

some of them numbered among the finest:mu-
icians in Buropé, are posted after enrolment
to one of eight Canadian Active Force bands.

ok ok %

AVERAGE: WAGE " $56 :73: 'Average hourly earn-
ings in manufacturing rose by one cent between
September 1 and October 1, accompanied by an
increase of half an hour in the length of the
working week. The latest earnings were 136.7
cents per hour and the average-hours: worked
41.5. The average weekly wages were $56.73, as
compared with $55.64 at September 1. The in-
crease in earnings- was partly due to wage in-
creases and partly to a return to more normal
working conditions following the summer vaca-
tion peried.

ok & %k

WHEAT - SUPPLIES.-‘Visible supplies of Cana-
dian wheat on November 25 totalled 338,124,000
bushels, but 38 per cent above last year's
corresponding ‘total of 245,038,000 bushels,

-according to the Dominion Bureau of Statistics.

(C.W.B..December 18, 1953)

PULP- AND PAPER, 1952: Gross value of prod-

ucts of Canada's-pulp and paper industry in
1952 totalled $1,157, 888,000, a decrease of
6.5 per cent from the all-time peak value of
$1, 237,897,000 set in 1951, according to the
Dominion Bureau of Statistics. The decline
from 1951 reflected: lower: prices for pulp ex-
ported, a reduction in the output of pulp made
for export, and a decrease in the production
of paper.boards and paper other than newsprint.
Although newsprint production reached: new
peaks ‘of 5,707,000 tons valued at $600,516,~
000, this could not offset the decreases which
were recorded for -other products in the in-
dustry.-In 1952, pulp production declined by
3.7 per cent from 9,315,000 tons to ®;968,-
000, and paper: and .paperboard prodiction was
slightly lower at 7,202,000 tons compared with
7, 225,000. :
Net value, or value added by manufacture,
decreased- 14- per- cent to $584,111,000 from the
peak of $679, 258,000 reached in 1951, because

- of increases in the cost' of labour, materials

and supplies, - and fuel and-electricity. -Sal-
aries and wages reached $225,353,000, an in-
crease of 5.7 per.cent over the previous year's
$213,170,000; employment also rose by 0.9 per
cent from 57,300, to 57,800 persons.
Expenditures for pulpwood and other materi-
als and supplies climbed to $497,047,000, or
2.9 per cent more than in 1951 ($483,014,000).
The cost of fuel and electricity was also
higher, amounting to $76,740,000, or 1.5 per
cent more than the year before ($75,626,000).
8% % : :

BIGGEST SAVINGS BOND SALE: Latest check on

. Canada's biggest Canada Savings Bond sale

shows' total purchases to November 30 of $852
million. 1,274,769 orders were placed - ap-
proximately 350,000 more than in Series Seven.
- Mr. Graham Towers, Governor of the Bank of
Canada, said that-the dollar total was two and
a half times sales of Series Seven at the same
date and $380 million higher than Series One -
the previous record. Sales to the general pub-
lic by banks reached $519 million, more than
three times Series Seven figures and sales by
investment dealers were $136 million - well
over four times their last year's total.
Average purchase in the general sales cat-
egory was $1,173.88. This compares with $716,15
last year.

%2 8

$12 BILLION CHEQUES::Value of cheques cash-
ed in 35 clearing centres across Canada was
$11,936,346,000 in October, - six per cent above
last year's October total of $]1, 279, 136,000,
the Dominion Bureau of Statistics reported
December 10. For.the first 10 months of 1953
the value was $111,951,763,000, a 10 per cent
increase from $101,481,730,000 in 1952. All
five economic areas contributed to the ad-

vances in both periods.




NINE MONTHS’ ‘INTERNATIONAL ACCOUNTS

$386,000,000 DEFICIT: Canada's current re-
ceipts from international transactions were:

$4, 108,000,000 in the first nine months of .

1953, a decline of one per cent from the same
period of 1952, according to the Dominion Bu-
-reau of Statistics. Current payments rose: by
11 per- cent to $4,494,000,000. These opposite
movements led to a deficit of $386,000,000
from transactions in goods and services: in the
nine-month period of 1953, contrasting with a
surplus of $138,000,000 :in the same period one
year earlier. A small decrease in merchandise
exports:and a large increase in imports: ac-
counted: for most of the change in the current
account balance; the non-merchandise:items
contributed. only $41,000,000 to the' deteriora=~
tion in the balance.

CURRENT DEFICIT

-Almost all of the. current deficit to the
end of September this year was incurred: in the
first and second quarters of the year. The
deficit of $181,000,000 in the second quarter
(and $184,000,000 in the first) changed: to a
small:deficit of $21,000,000 in the third
quarter- of 1953. This improvement was mainly
due to the decline in import-volume from the

- second’ quarter level, which was partly a sea-
sonal change,: and -to the usual third quarter
rise in net receipts.on travel account. The
third .quarter deficit of-$21,000;000" compares
with a surplus of $69,000,000 in the same
quarter of 1952, reflecting the very high
level of imports in 1953.

The immediate factors in the deficits' can
be indicated by: comparing the quarterly totals
with the levels one year earlier. In both the
first and third quarters of 1953, payments for

- goods and services exceeded the corresponding
1952 levels by: about 10 per cent, while in the
second quarter the increase was 16:per cent.
Current receipts during the first quarter of
1953 were lower than in the corresponding 1952
period. In the second quarter: they were about

- level- with the same quarter of 1952, and only
in the third quarter did current receipts ex=

L

SHIPS FOR FRANCE: Four new construction
minesweepers, all of them built .in St. Law-
rence river shipyards, are to sail this month
to Halifax. Three of the ships are destined
for ultimate delivery to France under the
Mutual Aid agreement of the North Atlantic
Treaty. '

~ Altogether, six minesweepers have been:as-.
signed to Mutual Aid and all of them are to go
to France. The other three are still under
construction.

(C.W.B.. December 18, 1953)

-ceed (by- about three per cent) the correspond--
ing 1952 total. _ ' '
Merchandise exports in the nine months of
1953 were $3,-106,000,000, down by $75,000;000
from the 1952 period; almost all of this change:
-was in the first quarter of 1953‘compared- to
the same period of 1952. Merchandise imports:
in the nine-month period rose to $3,217,000,~
000, an increase of $408,000,000 over- the same
‘period of 1952. Almost half of the change was
in .the second quarter of 1953  compared to the
same quarter of 1952, and the rest evenly di~
vided between. the first and third quarters.,

VISITORS® SPENDING

The deficit on non-merchandise transactions, -
which has been typical of recent years, wid~
ened to $275,000,000 in the nihe months of
1953, as compared to $234,000,000 in the same
months of 1952. This summer the level of ex-.
penditures in-Canada by United States travel-
lers has risen appreciably above that of the
previous summer. An‘increase of some 10 per
cent contrasts with the relative stability in "

-the total of these expenditures between 1948
‘and 1952. A greater number of visitors and

larger average expenditures both contributed
to the increase. Nevertheless, the balance of
receipts on travel account in the third quar-
ter was about the same as last year as Cana-
dian expenditures on travel outside of Canada
continued to rise. ‘ ’

The net movement of- capital into ‘Canada for

-direct investment in foreign-controlled enter-

prises is tentatively: estimated to have been
$90,000,000 in the third quarter of this year,.
a rate slightly higher than during the firse
half of the year. Althoughover the nine months
of the year about 90 per cent of this-direct
investment inflow has been from the United
States, in the third quarter: there appears to
have been a marked increase in the inflow from

.the United Kingdom and the share of United

States capital in the total was closer to 80
per cent. Resource development continued to be
the major field for new foreign investment in
the nine months of the year. .

* %

AMWUNITION "FOR"FRANCE: 'A shipment of 365%
tons of ammunition from reserve stores of the:
Royal Canadian Navy will be delivered-this
month to France under the Mutual Aid arrange=~
ment- of the North Atlantic Treaty. Included in
the shipment will be 20mm and 2-pounder car-
tridges and depth charges.

Previous shipments of ammunition from RN
stores have been-made this year to Denmark,
The Netherlands, - France, Norway, Portugal and
the United: Kingdom.



(Continued from P.l1)

LIMIT OATS SHIPMENTS TO U.S,

co-operation of the Canadian Government in_
this matter. The President is most anxious
that a solution be found which will cause: the
least possible damage- to trade relations be-
_ tween our two countries.

R Sincerely yours,

W. Bedell Smith,
Acting Secretary of State.

Ottawa, December 10, 1953.

The Honourable W:B.: Smith,
Acting Secretary of State,
Washington, D.C.

My dear Mr. Acting Secretary, °

The Government- of Canada .has' given careful -
consideration to your letter of December 7th
regarding the urgent- situation which is- giving
concern to your Government with respect to the
marketing of oats. The Canadian Goyernment
attaches -the greatest importance. to the ex-
tension of mutually profitable-trade between

.our two countries and' to avoidance of restric-
tions which would interfere with such- trade.
However, in a desire to meet President Eisen=
hower's request: for: co-operation in a solution
to this urgent: problem, the Canadian Govern-
ment has ~decide£. .as a temporary measure, and
without obligation, to take all praeticable
steps to limit shipments of Canadian oats to
the United ‘States: to the extent and’ for the
period suggested: in your letter. In-taking
this action, . the: Canadian Government' is- aware -
of the fact that your. Government is now’re-
.viewing its agricultural. policies with a view
- to finding longer-term: solutions of:a con-
structive nature.. . o ) .
-The Canadian' Government takes:note: of the
- information in your letter, that Canada sup-
-plies.almost the: whole.of the United-States
imports: of oats and only small quantities. come
- from' other countries.-The Canadian Government
wishes' to make: clear- that .it will reconsider
‘the decision set forth. in ‘this’letter:in the
event that substantial quantities-of oats:are
imported .into the United States: from other
- countries during the period in question.- The
Canadian Government assumes. that in this event
' the Government of!the United States'will it-
self also wish to review the situation.

Yours .s'if;g:érg].&-, -
o P_Qul.- Martin, = _
Acting Secretaryof State for: External. Affairs,
' BT T TN ' o

Canada’s .pulp .and paper-.imdusgry-employed

57,803 persons- in 1952, 512'-'rﬁ63refth§n- in 1951. -

.. ) ' ' . 4

(C.W.B..December 18, 1953)

EUROPEAN, ' CANADIAN: ARCHITECTS: *Architects
and architectural .students from Europe and
Canada have been- invited to participate in an

| international competition for the Canadian
home .of tomorrow,- sponsored- by McGill Univer="

sity’s School of Architecture in Montreal,
Canada. The competition is open to architects
in Great Britain and ‘the céntinental nations
west of the iron curtain as well as to archi-
tects and students in Canada. ' _

An Internationdl Award-and $5,000 will be

:given for thé design' judged: the.best: of all

‘entries. Separate.awards and ‘$2,500 each will
be given to the best designs from Europe and
from Canada, exclusive: of:the international
selection. There are-also ten honourable men-
tion awards with-a'$200. prize each. The com-

| petition is.not open to'architects from the
United States or South America.’

The invitation: to- Buropean: architects to

participate’ in this competition for: a Canadian

home  has been- extended. because of a desire- to
make- available- to ‘Canadians,:both architects
and public, ‘some of the cultural.development
of the older countries of Europe. :

% % %%

APPRECIATIONS TO U.S.: Inia‘colourful cer-

_emony. in Washington, -D.C., on December 16,

Major-General.F.F.? Worthington, C.B., M.C.,
MM, E.D.,*Canadian Federal Civil Defence Co-

-ordinator, - returned: to United States Civil De-

fence authorities: the elaborate "On Guard. Can-

ada" display which- the. Canadian civil defence

organizationhas had on: loan. for the past year.
. Speaking on behalf of the Governmert'and
‘people’ of Canhada, General Worthington thanked
Governor: Val Peterson,.U.S. Civil Defence Ad-
ministrator, ‘for the generous action of the
United: States. He presented Governor Peterson

‘with-an illuiinated scroll attesting: to- this

appreciation, . - . . _
The display,:carried: in seven- giant blue-
and-gold-tractor -trailers, had travelled over

-a 15,000=mile convoy route from'Atlantic to

Pacific in a . thrée-month operation that made
Canadian highway: transport-history.
S EEX N

ELECTRICAL: PRODUCTS ‘PEAK : Factory shipments
of products- manufactured:by establishments
comprising- the electrical apparatus and sup-
plies industry-reached:an all-time peak value
of $715,873,000 in 1952, according to the
‘Bureau’s.annual-industry report. This compares
with 1951'§ apptroximate value of $676,009,000.
Cost of materials used‘was down to $313,713,-
000 from $316;561,000, employees: were up in
number- to' 69, 200" from 67,600, - arid “theirrsal-
aries and wages:were higher at $217, 565,000 as

-compared with- $194,749,000.

L

Canada _;'.n.:oduced' over-half (54%2
world newsprint output: in 1952, supp
four-fifths (83%) “of world exports.

ied- over

of the -

P
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(C.W.B..December 18, 1953).

'DECLARATION OF ‘HUMAN .RIGHTS

MR.. PEARSON’S: BROADCAST: In . an  address on
"Human Rights Day, " broadcast December 10, the
Secretary of State for External.Affairs, Mr.
L.B. Pearson, said .that the Universal Declara-

-tion of Human Rights adopted by the General

Assembly of  the United Nations five ‘years- ago,

"sets a common standard of achievement- toward

which pedples' and governments: throughout the
world can strive". He then proceeded: as. fol-
lows: - S :

"The road toward such- achievement has-not. -

been: easy. There have-been' disputes -and dis-
appointments in the discussions which have

- taken place concerning it at the United Na-

tions.:There have:been-differences and dif-
ficulties in our effort to translate into re-
ality the high principles set forth'in. the
Declaration. There have. been disagreements and
dissension over the best methods to be adopted

. and over the pace at which progress: should be .

made.

"Some countries, like-my own, consider
themselves fortunate in possessing: traditions
and being able to build on experience which
simplifies the task of ensuring broad- accept-
ance and support of the principles in.the Dec-
Laration. But all countfies face real diiffi

culties in devising.precise legal forms which

will fit in with the existing pattern of their
constitutional systems. All member countries

of the United Nations have not been- dble to

agree upon the form of the international in-

strument: which shouldrcodify human- rights’ and

be binding on all those  signing it. There have

been a multitude of suggestions,:often’can-
celling each other out. . o

"It is not surprising, however, - that we

’ ) %

'RIFLES. FOR FRANCE: TheCanadian Army will

ship 26,000 rifles:and further quantities of
other military supplies: to the French Army in
December under: terms .of the Mutual- Aid Agree-

ment of the North Atlantic Treaty Organization, -

Army Headquarters has announced.

With the rifles will go an equal number of
bayonets, scabbards and slings; a.quantity of
vehicle repair kits, and spare parts: for other
military equipment previously shipped. The
equipment will be shipped from Saint John,
N.B.: about  mid-December:

k& %k 3

HEALTH.: DEPT. ' INFORNATION 'HEAD: ‘Mi. Harvey
W. Adams, of Toronto and Ottawa, has been ap~
pointed Director of Information Services for
the federal Health Department, the Minister of
National Health and: Welfare has‘announced. For
the past year Mr. Adams has been: transporta-
tion officer in the Civil Defence Branch of
the Department. :

-have. not found'.it easy-to .arrive at-a formula
which will provide even-the necessary: minimum
of satisfaction for: all. In this and in other
probilems. in- the United Nations, we are bring~

- ing- together.peoples. with.widely different
legal, economic and social backgrounds; with
varied-.philosephical and intellectual ap-
proaches; . differing,  even opposed: ideologies.

-"Without- elation, then, but certainly with~
out despair, on this fifth anniversary of Hu~
man- Rights Day,- we- should pause and assess our
progress. - It should. concern:us deeply that

-there-are- large: areas of the world' where: es-

| -sential human rights have been eliminated,

vhere personal liberty,: freedom of expression,
and freedom of religion have been: stamped: out.

_ "In other parts’of the world, however,
- there has been- real progress-and we should be
gratified that- the very firmness and determin-
ation shown on: this question in United Nations. .
debates- and elsewhere is a, sign of the deep-~
rooted:support these great principles have
gained. - .

"Let us resolve, - therefore,:to press- for-
ward on the long and difficult road leading to
the objective: we' set, for ourselves in the
Charter: in. 1945, and reaffirmed in the Dec-
laration: of Human Rights in .1948. "

#*There. can, however, be no rights, without
obligations; as there-can be-no freedom with-
out law.- ) -

"In. the last:analysis, therefore,- the man-
ner in which:we discharge our obligations as
citizens of our countries, and as members of
the international community, will determine
whether we are tohave and to keep - or whether
we .deserve to have -~ the rights of free men."

* %

CANADIAN 'STATISTICAL 'REVIEW: The Déominien
Bureau of -Statistics released on December. 15,
its 1953 supplement to.the Canadian Statistic-
al Review.:This 151-page: teport- presents, - from
1926° or the earliest year- for which data are
-available, to ‘the last complete year, the an-
nual record of all statistical series carried
in the regular monthly issues of the Canadian
Statistical Review, and monthly or quarterly
data for the peried 1950-1952. ‘

LN T : .
Canada's hotels grossed'$391,936,000 in

1952, an increase of 10 per: cent over 1951 re-
-ceipts of $357,282,000, .according to the Do~

~minion Bureau of Statistics. The number of

hotels in operation increased from 5,092 with
146,441 rooms in 1951 to. 5,157 with 149,615
rooms in 1952. . :

_ %k %
Railway passenger. car: production rose to 20

last year from six.in 1951.
i



‘CANADA-U.S.. AIR TALKS: Representatives
of the Governments of Canada and the United

States met- on December 14 and 15 in Washing-

‘ton, D.C.,:to hold informal discussions on
matters of current concern' in the field of
civil aviation. .Mr. J.R.Baldwin,- Chairman of
the Canadian Air Transport Board.and-Mr., Os-
wald Ryan, Chairman of the United- States Civil
Aeronautics Board, were the principal spokes-
men for- their respective Governments.
The main. subjects discussed: were:
(1) A proposed- operation by- Trans-Canada
Air Lines of an air service linking eastern
Canada with Mexico City via Tampa, Florida,
where a technical, non-traffic stop: would be
- made; o .
-{2) Pan-American World Airways service be-
tween Seattle, White Horse and Fairbanks,- as
well as the Colonial Airlines operation Wash-
ington-Ottawa-Montreal-New York;:and
"(3) The desirability of a consultation

-within the: next. few months,: for the purpose: of .

considering amendments to' the route- annex of
the Canada-United States Air Transport Agree-
' ment. . o -

"SIX-MONTH PERMIT . _
.. 1t was.agreed- that: the Civil *Aeronautics

Board would®.issue to Trans-Canada Air Lines a -

six-month renewable-permit for MmtrealMdégico
City flights making non-traffic stopsat Tampa.
In the special circumstances,:the CAB also
- agreed: that ‘TCA might, for ‘reasons of economy,
utilize the .same aircraft and. the same sched-
udes for the Montreal-Tampa portion of such
flights as are used for' the Montreal-Tampa

services operated by that carrier under the

" Air Transport’ Agreement.
The .Canadian representatives had indicated
‘their desire that TCA be permitted to combine
its Montreal-Tampa-operations under- the Air
Transport Agreement and Montresl-Mexico City
-operations with. a technical stop-at Tampa,
under: the International :Air- Seirvices Transit
- Agreement: for a temporary-period until.air-
craft.and facilities: for -non-stop-operations
between Canada and-Mexico become available.

The representatives of the United States made |

known their desire .to: co-operate: with Canada
in helping TCA resolve. its-operational prob-
lem, .stating that: in the. circumstances: such
- co-operation did not. imply a .departure from
the established policy of the United States: in
the field of international.aviation.

‘The spirit of co-operation was carried: into
the discussion regarding the operations of
United States carriers which have been:under
reviéw by the Canadian authorities,-and it was

agreed:that Pan American World Airwdys and

‘Colonial Airlines should be permitted to' con-
tinue their respective combined services
through Canadian‘'points and that the Air

"Transport Board- would vacate the outstanding .

show-cause orders.

(C.W.B..Déecember 18, 1953)

With reference to the present network of
air routes: between Canada and the United States
it was understood- that the Canadian Government
will, within the next-few months, bring for=-

-ward proposals looking toward a review of the
- route schedules. of the bilateral Air Transport
Agreement, :

% % ok E

SMALL ARNS AMMUNITION AGREEMENT: The fol-
lowing announcement of agreement on: standard-
ization of small arms ammunition was made in
the House of Commons on Décember 15 by the
Associate Minister of National Defence, Mr.
R.O. . Campney: :

1 am pleased: to inform the House- that the

‘Minister  of National Defence has today' an-

nounced in Paris, on behalf of the North At-

"lantic Council, that agreement has been:.'reach-

ed by Belgium, Canada, France, the United
Kingdom' and the United States on the very: im-
portant matter of standardization of small
arms ammunition.

These five countries have agreed, as the
result of extensive.tests over-a two-year
period of close ¢o-operation, to-adopt'as
standard small arms -ammunition the new 7.62mm
light' weight cartridge.

RETOOLING

These: tests have shown conclusively that
there is no significant difference in the per-
formance of rounds which were tested:or ex-

-amined of the 7mm: round, which in' the English

system is known as .280 calibre, and the 7.62mm
round which in the Fnglish: system- is known as

.30 calibre. Decision to adopt the' 7.62mm
-round was. based primarily on the- overall prob-

lem of retooling requirements and weapons pro-
duction facilities of each country concerned. -
Since adoption-of either the 7.62mm or 7mm
cartridge would necessitate retooling by Can-
ada and the United Kingdom, and adoption of
7mm would require retooling: by all five coun-’
tries,  it-was-agreed that the most advanced
7.62mm ammunition will be adopted as standard.

The five nations who co-operated.in the
solution of this problem have jointly invited

- the other NATO nations to adopt it.

The successful- outcome- of the  joint effort
of the nations concerned- is of  special import-

-ance to Canada in view of our close relation-

ship with the armed forces and- supply- systems
of ‘Great Britain on the one hand and the Unit-
ed States on' the other..;. '

It is understood-that- troop trials by NATO
countries of light weight automatic rifles to
use: the new ammunition will commence relative-
ly; soon. h

‘ For Canadian troop trials,.the Canadian’
Atmy-has ordered from Fabrique Nationale, Bel-
gium, a number of new light weight' automatic
rifles of a Belgian design, which will fire

‘the new.ammunition.
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"$24.2°BILLION.. NATIONAL: PRODUCT: Canada's -
' gress national product-in the. third guarter of

1953 was at an annual rate of $24.2 billion,
substantially ‘the same as.in the second quar-
ter'and ‘somewhat higher. than the first quarter
after seasonal adjustment, according to the
Dominion Bareau of Statistics. This stdbility
in output has been accompanied by few shifts

" among major. spending sectors. In the third

quarter, a levelling off in’the total of con-
sumer expenditure was. offset by a strengthen-
ing of the. investment- sector, while the gap
between exports of goods and services and im-
ports of goods and services (seasonally ad-

“justed), narrowed- scmewhat as imports declined

slightly. . .
On the income side, the principal.develop-

-ments of the third quarter occurred: in wages,

salaries and supplementary labour' income, in-
vestment income and accrued net income of farm
operators from farm production. The stimulat~
ing effect of continued increases in real in-~
come during the past two years was noted in
previous quarterly releases. These gains were
associated with‘the gfowth of personal ex-

-penditure on consumer .goods and services and

the high level of personal savings. In the
third quarter. data, however, it may be noted
that wages, salaries and supplementary labour

- income, after seasonal adjustment, were not

increasing as heretofore. The third quarter
level, seasonally adjusted, was unchanged from
the second quarter.
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WEEK”S EVENTS 'IN REVIEW

Corporation profits were down moderately

.from the second quarter, if seasonal factors
.are taken into account, and they were:-alsp
idown from the third quarter of a year ago.
- Thus the total of investment: income, (which: in

addition to profits, includes-interest, divi~
dends and rents)‘ dropped: from -$3.8 billion in

‘the second quarter to.$3.5 billion in the

third quarter, (seasonally adjusted at annual
rates). . , v

Accrued net income. of farm operators- from .
farm production was down 8% from' the third
quarter of a year ago. The first and second
quarters were also lower: than a year ago. The
decline in the nine-month comparison with.a
year ago amounted to approximately 13 per
cent. :

-Personal expenditure on consumer goods and
services (seasonally adjusted) was at an-an -
nual rate of $14.9 billion.in the third quar-

-ter, substantially unchanged from the second

quarter. The volume of durable goods purchases
was- running at a level nearly 10% above. the
third quarter of a year ago. In'the non-dura-
ble goods sector, while prices have declined
somewhat, there has been a more than offset-

| ting increase in the volume of purchases, re-

sulting in a 2 per cent increase in value
above a year ago in the third quarter. Ser-
vices, on the other hand, were subject to a
continued increase in prices, and the value
went up accordingly, while there was very lit-

tle change in volume. In niné-month cemparison

(Continued on P. 4)
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GRAIN, FLOUR MISSION: Canada’'s Grain.and
Flour Mission to Japan, Hong Kong, the Phil-
ippines and Southeast Asia will leave Van-
couver by air on January 6 for Tokyo.

As- announced by the Minister of Trade.and
Conmerce in the House of Commons .on November
18, every effort is being made to promote the
sale of Canadian grain in foreign markets. To
this end, it had been decided to send Mr. Wil-
liam Riddell, Commissioner of The Canadian
Wheat Board; Dr. J.A. Anderson, Chief Chemist
of the Board of Grain Commissioners; and Mr.
G.N. Vogel, Chief of the Grain Division, De-

- partment of Trade and Commerce, on-a tour of
markets in the Far East, and possibly other
parts of the world.

The Mission will make-a special effort to
review. the individual requirements of each
market, Information gathered by the Mission
will assist Canadian exporters in providing
grain and flour that will best: meet the demands
and the tastcof consumers in the countries
concerned. _

After ten days in Japan, members of the
Mission will proceed to Hong Kong, Manila,
Singapore, Djakarta, Colombo, Karachi, New
Delhi and Bombay, in each of whiich ‘Canddian
trade representatives have already made' ar-
rangements for them to meet leading merchants
and others interested in the purchase of grain
and flour.

* % %k %

WHEAT SUPPLIES UP: Supplies of wheat re-
maining on or about November 1 this year in
the four major exporting countries for-export
and for- carryover at the end of their respec-
tive crop years amounted to 1,813,600,000
bushels, some 26 per cent greater than the
1,435,000,000 available a year ago, according
to the November issue of the "Wheat Review"

released by the Dominion Bureau of Statistics.:

Supplies were held as follows, with last
-year's corresponding figures in brackets:
United States, 948,200,000 (759;800,000) bush-
- els; - Canada, 738,300,000 (653,700,000);. Argen-
tina, 83,400,000 :(1,800,000); and Australia,
43,700,000 (19,700,000). -Estimates for both
years include on-farm stocks as well as those
- in commercial positions.

Total exports:of Canadian wheat and wheat
flour in terms of wheat in October' amounted to
25,700,000 bushels and,- with the exception of
1951 and 1952 when exports were moving at ex-
ceptionally high levels, were the highest for
that month since 1945. This year's October
exports of wheat and wheat flour not only ex-
ceeded those of September by some six per cent
but ‘also surpassed by a small margin the-10-

year (1943-44 -- 1952-53) average of 25,200,- -

000 bushels. -
' * k% %
Earnings in manufacturing averaged a
record. $58.30 last year, $4.12 more than in
1951, $24.05 more than in 1946.

(C.W.B. . Déecember 24, 1953)
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CANADIAN ARMY, 1953: Canadian“soldiers on

three continents looked back today, not with-
out pride, on a year of achievement and self-
sacrifice that ranked- them, in the opinion of
experts, - among the world's top professional
soldiers, the Department of National Defence
announced at the year-end. o :

‘On the "achievement" side of the ledger
there was the reorganization of the army.to
include a complete divisional formation; the
construction of a new camp for Canadian sol-
diers near Soest in Germany's Mohnesee Valley;
a start on construction of  the $25,000,000
Camp Gagetown development in New Brunswick
which will house the 1st Canadian Division;
the opening of a $15,000,000 Ordnance Depot at
Cobourg, Ont; and a general pay increase for
all ranks.

On the "sacrifice" side, there-was the
price in lives and suffering paid by -Canadian
soldiers in Korea ... a price" which ended
only with the signing of a long-awaited truce
in late July. At year's end Canadian troops
were guarding a section of the cease-fire line
formerly defended by the entire lst Common-
wealth Division. .

The Korea conflict cost the  25th Canadian
Infantry Brigade a total of 1,544 ‘casualties
from all causes since the first-Canadian sol-
diers arrived there late in 1950. Of this to-
tal 50 gave their lives in the seven-month
period preceding the truce. The overall figure
includes 256 killed in action. 38 died of
wounds, 15 presumed dead, 1, 102 wounded in
action, 101 injured in- action-and 32 returned
prisoners of war.

* ook ok ok

Q‘%—W Canadian labour income
passed the billion-dollar level for the first
time in September, increasing by $19,000,000
to an estimated $1,012,000,000 the Dominion
Bureau of Statistics has reported. This was
$81,000,000 or nine per cent above- last year's
September estimate. Total for the first: three
quarters -of 1953 was $8,660,000,000,: a_gain- of
$757,000,000 or more than-nine per cent over
the same nine months of 1952.

All major industrial divisions . shared in
the August-September advance, the increases
ranging from $1,000,000 in the primary indus-

-tries group and a similar gain in construction
“to $9,000,000 in the finance and service

group.
LI

HOUSING RECORD: With further gains in Oc-
tober boosting the 10-month totals above those
for the full year, 1952, indications are that
1953 will be a record year for both starts and
completions of new residential housing. More
than a quarter more new dwelling units were
started-'in the January-October period this
year (89,978 against 71,850 in 1952), and
nearly a third more were completed (74,516

against 56,295).

-



-

R.C.A.F. . 1953: The year 1953 saw-the RCAF

"‘make significant strides- towards completion of

its current expansion programme. It was high-
lighted by formation of new Squadrons, new
training establishments, andnew reserve units,
by completion of a large portion of its ex-
tensive construction programme, and by the
continued buildup of its overseas NATO forces,
the National Defence Department announced at
thé year-end.- '

Recruiting continued steadily throughout
the year, and estimated strength for the.end
of- 1953 was more than 43,000.. Actual strength
as of Dec. 31, 1952 was 38,391. ‘

In Canada the progress made by the RCAF's
manning, training, construction and procure-
ment programmes was reflected by formation of
the first F-100 Canuck jet fighter squadrons.
Announcement of the formation of the first
such operatiohal squadron was made 'in May, and
other Canuck squadrons have since been formed.

These Canuck squadrons, flying the Canadian
designed and produced two-seater long-range

jet fighter, the (F-100, provide the teeth of

the home-based intercepter forces, under Air
Deferice Command. :

CONTROL SYSTEM

"Although few details were released, pro-
gress was made during. 1953 on the early warn-
ing and ground control system, vital to home
air defence operations. Some of the units were
in operation during the last year and con-
struction work on other units was virtually
completed by the year's end.

The Ground Observer Corps, another vital
element in the air deféence system, opened its
first filter centre in June. This' filter cen-
tre, officially opened at London, Ont., by the
Chief of the Air Staff, Air Marshal Slemon,
was followed by opening of others in different
parts of Canada, and marked the operational
existence of the GOC.

_ Elements of Air Defence Command, including
Regular and Auxiliary fighter squadrons, the
early-waming system and the GOC, took part in
numerous exercises throughout the year. Not-
able amongst these was Exercise Tailwind a
combined RCAF-USAF aiir defence scheme in July.

While Air Defence Command continued to gain
in operational status, 1953 saw the last of
the 12 squadrons nominated for overseas'duty

with NATO make the Atlantic crossing to new

bases in Europe. )

Operation Leap Frog Three, in March, saw
three Sabre jet squadrons fly over the A lantic
route to their new NATIO base at Zweibrucken,

in Western Germany, to form No. 3 Fighter Wing

under the RCAF's Air Tivision. The crossing
was made without incident. .
The final mass movement of the Air Division

13
squadrons overseas came at the summer s end,

vhen Leap Frog Four took place. Three more
Sabre Wings made the crossing, over the same
route, to Baden-Soellingen, in Western Ger-

many .
A}

[#)

(C.W.B. Décember 24, 1553)

The year's end found the Air Division com-
plete, except for the move of 1 Fighter Wing,
now at North Luffenham in'the UK., to'its new:
NATO base at Marville, in France. The North
Luffenham Wing is to make this move in 1954,

ok % %

NAVY, 1953: Canada's naval strength reached
a new peacetime high in’ 1953, the Department
of National Defence announced at.the year-end.

At the énd of the year, it reported, the
Royal Canadian Navy had more ships and more -
men than at any time since the wartime forces
were demobilized..

Goincident with this expansion in size .was
an evident increase in experience and effi-
ciency, achieved largely through an intensive-
programme of training carried. out during-the
year both at sea and ashore. )

Ships currently in commission include an-
aircraft carrier, two cruisers, eight destroy-
ers, one destroyer escort, five frigates, feur
minesweepers, five coastal escorts.and 16 mis-
cellaneous craft. The minesweepers are- the -
first of 14 new construction ‘sweepers: due to
.be completed by next summer. Six of these will

| go to France under the Mutual Aid agreement.

56 IN RESERVE

Besides those ships in service, the Navy
has another 56 in reserve. Twenty of these
have been modernized and most of . the remainder
are in varying stages of modernization. Ad-
ditional ships, including an aircraft carrier,
14 ‘destroyer escorts and an Afctic patrol
vessel are under construction, with the Arétic
patrol ship scheduled to complete in the
spring of 1954, There are also .nine naval
ships, including three frigates, on loan to
other Government departments. ‘

By the end of 1953, there were 16,887 of-

ficers, men and Wrens an full-time naval -duty.

This was two-and-a-half times the personnel

“strength of the RN in December, 1947,

More than.3,500 of the Navy's officers and
men are veterans of service in the Korean
theatre, where Canada continues to maintain
three destroyers, despite. the truce. This has
been a continuous commitment almost since: the
beginning of hostilities, and one Canadian-
destroyer, HMCS Athabaskan, has three complete
tours of Korean duty, totalling 344 months, to
her credit. )

‘Now serving in the Far East are the Huron,
Crusader and Iroquois. .The Iroquois is due to
be relieved at the first of the year by the
Cayuga and the Huron will be succeeded by the

Haida early in February. .

Labour income topped the billion mark for
the first time in. Sep tember 1953 to reach
$1,012,000,000. This was more than double.
average monthly earnings of $444,0100, 000 in
1946, close to five times 1939's monthly av-

' erage of $215,000, 000. :



(Continued from P. 1)

$24.2 BILLION NATIONAL PRODUCT

with last-year,.the total of consumer exrend-
iture was up by 6 per cent both in value and
vo lume. . '
Government expenditure on goods and ser-
vices in the third quarter amounted to $1.2
billion, about 8% above the third quarter of a
yéar ago. This increase was split evenly be-

tween price and volume increases. Fecderal .

Government- defence expenditure was the prin-
cipal .item in this increase.

The level of new residential construction
continued very high in the third quarter,
-being 25 per- cent above: the third quarter of a
year ago, almost entirely accounted for by
volume gains.

Investment in new non-residential construc-
tion was 10 per cent above a year ago 'in -the
third quarter, but as there were some price
increases, the volume gain was only 5per cent.
New machinery and equipment purchases were
approximately 6 per cent above a year ago in
value and 4 per cent higher in volume. The
seasonally adjusted- value data show increases
between. the second and third quarters for both
non-residential construction and machinery and
equipment. The book value of business inven-
tories continued to- show a positive accumula-
“tion in the third quarter. Volume changes were
of comparable magnitude, as there was very
little price change for inventoriesin general.
Changes in all business stocks, from a year
-ago, were in proportion to the increases in
non-farm output of goods and services.

) e seasonally adjusted data on imports of
goods and services show a small decline be-
tween the second and third quarters. Season-
ally adjusted exports of goods-and services on
the other hand, increased fractionally so that
there was a tendency. toward narrowing of the
deficit in the third quarter.

High levels of personal income in the third
quarter were reflected in -continued high level
of personal saving, which amounted to $1.4
billion (seasonally adjusted at annual rates)
in the third quarter. If farm inventory changes
-are excluded, the above figure becomes $1.6
billion, which was. 10 per cent of disposable
income exclusive of farm inventory changes.

* % % %

PETROLEUM AGAIN 'UP: Canadian output of re-

ined petroleum products rose again in August,
totalling 13,432,000 barrels as compared with
12, 241,000 in the corresponding month last
year. There were production gains for most of
the principal products.

% %k % %

"VAN DOOS"™ WINNERS: A 40-man team of of-
ficers and men of the 3rd Battalion Royal 22nd
Regiment, led by Lt. Marc Soucie of Quebec
City, won the five-mile "Forced march" com-
petition held recently in Korea by all major
wnits of the 25th Canadian Infantry Brigade.

-at October 1, 1952.

(C.W.B.. December 24 , 1953)

BRIG.ROCKINGHAM’® S APPOINTJ_’_ELT: Brlj_gac{, ier
J.M. Rockingham, CB, CBE, DSO., ED. who has
just completed a year’s course at the Imperial
Defence College in the United Kingdom, has
been appointed commander of the newly formed
3rd Canadian Infantry Brigade, Canadian Army
Headquarters announced on December 21.

Brigadier Rockingham is scheduled. to arrive
back in Canada shortly.

Headquarters of the 3rd Infantry Brigade is
now located at Valcartier, Que.

Brigadier Rockingham was recalled from ci-
vilian life in 1950 to become the first-com-
mander- of the 25th Canadian Infantry Brigade
in Korea. For his services in the Far East he
was made a Companion of the Most.Honourable
Order of the Bath. .

He returned to Canada in April, 1952, as
Director General of Military Training at Army
Headquarters in Ottawa-and sailed for the

‘United Kingdom-the following November: to at-

tend the Imperial Defence College.

ok ok %

PORT OF CHURCHILL: The Minister of Trans-
port, Mr. evrier, announced on December 21
that the grain storage facilities at the Na-
tional Harbours Board elevators:at the Port of
Churchill, Man., will be increased from 2,-
500,000 to 5,000,000 bushels. The estimated
cost of- the addition to the storage facilities
is around $2,000,000 and work- ils to commence
in 1954. . :

The Minister stated that with the increase
in elevator capacity from 2,500,000 to 5,000,~
000 bushels. it would be possible, without any
increase in grain galleries, loading berths
etc., to ship a maximum potential of.20,000,~
000 bushels of grain through:the Port of
Churchill, He pointed out that in the 1953
shipping season at Churchill, 31 ships- moved
10,784,446 bushels of grain to overseas ports.

%k % %

EMPLOYMENT, PAY RECORPS: Canada's indus-
trial employment and payrolls indexes rose to
all-time peaks at-the beginning of Octobér,
and average weekly earnings continued to climb,
according to the Dominion Bureau of Statistics.

The industrial employment index- for October
1, on the 1949 base, stood at 116.8 as com-
pared with 116.6 a month earlier and - 116.4 a
year ago, and the payrolls. index was 1585 as
compared with 157:0 at September 1 and 148.9

% % %k %

Sample surveys show families in Halifax,
Montreal, Toronto, Winnipeg and Vancouver
spent an average $6.78 per person per week on
food in the first half of 1953, $7.52 in the
last four months of 1952.

E ok %

Public library borrowers in Canada read an
average of 18 books each per year.
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CONTINUED: PROSPERITY: "Looking to’ the year
ahead, there seems to be little indication of
any serious-interruption in the generally
prosperous conditions now prevalllng," the
- Minister' of Trade and Commerce, - and of Defence
Production, Mr. C.D..Howe, said in-a year-end
feview and forecast of economic conditions.

Of the year Just concluded he sald, in
part:

"The  year 1953 has beén another: perlod of
record achievement in-the Canadian economy.
Industrial output has 1ncreased substantlally
"Crops, particularly grains, are agdin excep-
tionally good though somewhat below last year's
record. Even with some decline in’ agrlculture
total production in the economy -has risen by
about 5 per- cent from last year's 'level. - This

is roughly the same increase as that- achleved_

in each of the three preceding years.

"This rise in ‘production has been accom-
panied by a’further increase in’employment.
The civilian labour force, augmented by large
numbers of new -immigrants, has continued to

increase in 1953. Non-agricultural employment'

is mioderately higher but numbers employed in

agriculture have continued to decline. As the

year progressed, total employment has. not

quite kept pace with the rise in the. labour

force. On the whole, however, there has been
" no scarcity of jobs;. and unemployment, though

a little higher than a year: ago. has. remained

at a low level.

-

t. - T . B B

"Reflectlng the overall’ expanSLon in out-~
put, incomes have increased significally dur-
‘ing the year. The principal éxception has: been
in agricilture, which has been .affécted by
lower production and also by declines in the
prices of some commodities. Nevertheléess, farm
income in 1953, though below ‘the unusually
high levels of 1951-52,_remalns well" above
that of precedlng years. Whge and salary eam-
ings have continued to increasé. Total labour
income in the first nine months of 1953 was
ten per' cent above the correspondlng perxod
in 1952.Average- weekly earnings at the pres-
ent time dre running about 6 per: cent ‘shéad of
a year ago.'In addition, most other income
groups- have achiéved gains ‘over the past year.:

"ot only have money incoies on the“dverage
-been higher in 1953, ‘but people have beén able
to buy a litrtle'more with each income’dollar.-
Prices of consumer goods and services have
averaged about one per cent: lower this year
than last: Rising-money ‘incomes and slightly
declining prices together have provided the
basis for a risein-’living standards which
became apparent in 1952 and has continuéd this
year. “In-1952, real per ‘capita -constimption in
Canada rose by 24 per cent over that of the
previous year, the first significant gafn
since 1947. A greater 1ncreaSe has occurred in
1953.

"In the period prior to: mzd-L952 much of
the increase in production and employment




could be traced to defence expenditure and to
intensified world demand for strategic mate-
rials. Since, that time, however, the main im-
petus has come frow increased demands’ for con-
sumer goods and services...."

Other excerpts from Mr Howe s statement:

"An important influence’ contr1but1ng to
Canada’s current prosperity is the still in-’
creasing rate of capital‘expenditure. Total -
capital outlays in 1953 are now estimated at
$5.6 billion, 9 per: cent above those of the
previous year. With prices but little higher,

. this represents a further significant increase

in actual new physical assets put in place.

As regards the type of physical investment,
construction has shown a slightly stronger
trend than have purchases of machinery and

.equlpment Resource development outlays and

" expansion of: basic material capacity have con-:
" tinued to make up a large "part of the 1nvest-

" ment programme. .

‘NEW DEVELOPMENTS

"The limited evidence now avallable p01nts

" to the continuation of a high level of invest-

ment spending. It is true that a number of
large~scale projects have recently been com-

pleted or are now near1ng completion. As .a°

result, capital outlays in basic material
processing-industries: are likely to be lower

. in 1953. At the same time major new develop-

.- ments are in sight.
"sible that outlays for development of new-

It now seems quite pos-

sources of hydro-electric power, oil, natural:

_ gas, .and other m1nerals. will be hlgher than'

- year but

ever in 1954. There are also 1nd1catlons that

éxpansion of secondary and" servicé sectors _is

still on the’ uptrend These c1rcumstances
would appear to 1nd1cate further change in’ the
composition of investment during the’ coming,
robably no s1gn1f1cant decline in’
total outlays.

"Defence procurement
eries of end items and work. performed. was ,

- somewhat hlghcr in 1953 than in 1952. As far

as new orders in value terms are concerned,
the programme, taken-as a whole, has passed

. the ppak .and' shows signs of. levelling off.:

ighlights of the individual. product1on
programmes 1ncluded ‘full-scale production of

" the "CF-100". twin-engined all;weather jet

fighter, together .with the _development of a

- the ."F-86 Sabre". jet,

new version, ‘and continued large deliveries of
.including planes- which
since July have  been powered by the all-Cana-
dian "Crenda". engine.

"The output of guns,and other weapons in-
creased .during the year, one factor being a

‘substantial .increase in output of ‘the 3" 50-

calibre twin naval guns and mountings..

"Most of the new facilities requ1red for a

large-scale defence . programme were éstablished
by the end of 1953. "‘Canada .is now able not
only to maintain a larger production of de-
fence items, but also to depend less on foreign

suppliers.:..

in terms of deliv--

(C.W.B..December 31, 7953)

"The supply of essential materials in the
free world improved .-so much during 1953 that

}: it was possible-to abandon all Canadian domes-

"tic coitrols’ on’ their use....

"Procurement between Canada and the United
States continued to.be an important.factor .in
purchasing by the Department of Defence Pro-
duction, although the Department was less: de-
pendent on U.S.:sources than before. Mutual
procurement was carried out under -the joint
"Statement of Principles for Economic Co-
operation"”, which was signed by:Canada and the
United States on October 26, 1950.:

"Our -exports in 1953 have been. running'very
moderately below those of the previous year.
With price’s slightly lower, export volume is
relatively unchanged. The value of exports to

. the United States is up by.about six per cent

on the basis of figures for the first 10
months. Commiodities showing increases include
aluminum, copper, lumber, newsprlnt barley
and pork products : '

" OVERSEAS" MARKETS

"Total ‘sales to overseas markets, whlch
increased substantially in 1952, are down
considerably this year. High stock positions
-for -some: jtéms, together with increased avail-
ability of supplies from non-dollar sources,
resulted in lower exports to the United King-

-dom and some other European countries. Cana-
.dian exports seem,also to have been affected
by the slowing down of act1v1ty in certain
European countries.

"Perﬁaps the most strlklng feature of Can-
ada's trade in 1953 has. been the continued
rise in 1mports wh1ch, in the first ten months
of the year, were up twelve per cent in value
and fourteen per, cent in volume. Thls record

"volume ‘of imports has occirred in spite. of
.reduced dependence on foreign sources of sup-

- ply. for such ‘materials as oil, coal and steel.

It reflects both the strong consumer demand
and the further expansron in Canadian capital
investment:

Wwoderately lower exports and increased
lmports have resulted in a change from a pos-
itive merchandise trade,balance in 1952.to a
negative balance in 1953. This has been the

- principal factor. contr1but1ng to the change

from an 1nternat10nal currerit account surp lus
of $151 million in 1952 to- a deficit amounting
to $386 million ‘in' the first 9 months.of 1953.
In the 'exchange market, however, this deficit
on current account has tended to be offset by
continued capltal inflow, so that the Canadian
doklar has beén maintained-at a premium over
the' American dollar,, In"comparing different
areas, Canada's-current“account surplis with
the Sterling Area and other overseas countries

_has been reduced' substantially, while the

deficit in- deallngs with the United States
has increased..

"Looking to “the year ahead there seems to
be little indication of any serious interrup-
tion in the generally prosperous conditions




(C.W.B.:December: 31, 1953)

DEFENGE RESEARCH BOARD, ‘1953

ING: “The  outstanding
.accomplishment .of.the Defence Research Board
made. public during 1953’was. the' development. of
.an early warning-device designed- to:supplement
radar chains in the:Canadian north, the .De-
partment of National .Defence.has announced.
The project was directed by DRB with the
assistance of the.Eaton Eiectronics Research
‘Laboratory, -of McGill University, and the
National Research Council. The experimental
equipment tested was manufactured by the RCA
"Victor Company of Montreal which has supplied
similar Canadian-designed and- produced- in-

stallations to the U.SfA.'for additional tests

in the far north.

Summer: trials confirmed the value of the
device as a. warning system that.can be in-
stalled economically in terms of money, ma-
terials and manpower and all component parts
‘can be manufactured in Canada. Development
work and further trials are proceeding.

DRB's Arctic activities again proved dra-
matic during the past 12-month period with the
discovery-at the tip-of Canada's Ellesmere
Island, northernmost- land mass of North Amer-

. ica, of relics- from past-historical expedi-
tions. o : )

PEARY'S RECORDS

Glaciologist Geoffrey Hattersley-Smith, of
Ottawa, accompanied-by Geologist Robert Black~
adar, also.of Ottawa, recovered records left
in 1906 by U.S.:explorer Admiral R E. Peary on
Cape Columbia Mountain peak.:From the Cape,

‘Peary .made a historical trek over Arctic Ocean -

ice floes the same year and claimed to have
reached the North Pole. , '

In the same area, the young scientists
found relics of two additional Arectic expedi-
tions ‘of yesteryear - the 1875-76 Royal Navy

-Expedition commanded by Capt: Sir George Nares

and the 1920 exploratiens of Danish Godfred
Hansen. - - oo

The purpose of- the two-man 1953 expedition
was to investigate. the ice shelf bordering the
northern coastline of Ellesmere Island, sus-
pected -source of Arctic Ocean ice islands.
Blackadar, of the Geological Survey of Canada,
was examining the geology of the rugged coast-
line at the rear. of the- ice: shelf.

With the completion of permanent facilities
for three DRB' laboratories and a new wing for
a fourth during the past year, the end of the
Board's construction programme is in sight.

The' two~storey wing opened in- January at
the Defence Research Northerri Laboratory, Fort
Churchili, completes- construction at Canada's

northernmost scientific establishment. Modern |

laboratories in the new wing are available
also to visiting scientific. teams’ from Canada,
the U.K.” and the U.S.A. to test military equip-
‘ment in an Arctic environment.

Cutrent activities include the designing.
and testing of special military equipment,
physiological studies of loads that can be
carried most-efficiently by troops in the
north, assessment of current methods '6f ground
navigation, and equipment investigations re-
lating to survival and operations.

The Radio Physics Laboratory activities

-include research into:radio propagation prob-

lems - and particularly, the investigation of
radio communication' in the  Aretic which is
affected: by the presence of the auroral zone.
The- laboratory" serves also as thé centre of
a comprehensive system 6f-nation-wide ionos-~
pheric recording stations..Besides providing
facilities for basic research, RPL extends
consulting services in specidlized fields to
the Armed Forces and other Government agencies
as'.well as co-operation with scientific groups
and universities in‘Canada and elsewhere.
PREVENTIVE MEDICINE

The defence Research Kingston Laboratory
began operating in its new building. research
centre in bacteriology: and the various aspects
of preventive medicine, -staff'scientists: are

- following promising leads in the field of anti=-

biotics, substances developed in nature to
maintain the balances of micro-organisms.
Among current investigations,- several. seek to
determine the effect of penicillin in the for-
mation of'immune substances. )
Important -fundamental studies on' immuniza-
tion and the resistance ‘'of ‘the body to disease
aim at increasing knowledge of health protec-

~tion. An entirely different approach to dis-

ease studies is the use of radioactive isotope
tracers to follow the life processes of mi-
crobes. : .o o

Led by Dr. Solandt, a.group of Canadian
military representatives and senior DRB sci-
entists participated in the fourth meeting of
the Commonwéalth Advisory Committee on Defence
Science at New Delhi, .India,, in March. - S

The Committee’s main.objective is to pro~

1 -mote scientific research relative to defence

in all fields by closer collaboration within
the Commonweaith. -The conference.provided a
valuable opportunity for participants to ex-
change views on important current defence mat-
ters. — .

" In September, Canadian .aviation research
developments, radar installations and Canada’s
latest-aerial navigation advances: were dem-
onstrated to a USAF military mission led by
Lieut.~Gen. ‘Donald L.. Putt, Commander of the
USAF Air Research and Development Command.

Detailed progress reports on DRB sciéntific
investigations featured the Décember. fifth
annval Symposium held in Ottawa with about- 400
scientists and military representatives’ par-
ticipating from Canada, the U.K..and the U.S.A."




Dr. Solandt confirmed press reports that
routine development tests of the guided mis-
sile being.develored by URB for the RCAT were
under way during the summer. He explained that
the preoject progresses in stages with trials
following the completion of each stage. He
added that as the missile then under test was
not finished, continuing firings could be ex-
pected. , .

DRB provided financial assistance in an
interesting project being carried -out at Royal
Military College, Kingston - the development
of a submersible exploration craft or diving
bell with likely useful possibilities for
undersea repair work, as an aid in [inding
equipment lost overboard from ships and as-a
"water-taxi" for divers. _

Besides: the activities carried out in DRB
establishments, as in past years, the Board
-provided -approximately $1,000,000 during 1953
to 21 universities and colleges for grants.in
aid of fundamental research-and contracts.
This assistance was extended to pure and ap-
plied science faculties and the medical facul-
ties of educational centres representative of
every Canadian province.

Besides furthering specific DRB research,

the grants aim at the training of Canadian.

scientists in many fields and particularly
those in which experienced specialists are in
short supply.

The exchange of infermation and-liaison
with the U.K. and the U.S.A. continued as in
previous years, not only through conferences
in Canada and elsewhere but also through DRB
representatives in Ottawa, London and Washing-
ton who maintain close liaison with their op-
posite.numbers in the other countries. -
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COLOMBO” PLAN.: * The Acting'Secretary of'State
.for External Affairs, Mr. Paul Martin, on De-

- cember 15, tabled in .the House of Commons the '

Progress Report on the Colombo Plan for Co-
operative Economic Development in South and
South-East Asia, prepared by the Consultative
Committee at its Fifth Meeting which was held
in New Delhi, India, in October. .

The Minister of. Fisheries, Mr. James Sin-

clair, headed the Canadian Delegation to the
‘New Delhi meeting. On the invitation of' the
Canadian Government, extended by Mr. Sinclair,
the Committee decided to hold its next meeting
in Ottawa. This meeting will take place prob-
ably in the autum of 1954.
The Report reviews the substantial achieve~
-ments' that have been made in the co-operative
effort to implement the economic development
programmes of the countries in the Area, as
well .as the difficulties that have been en-
countered. It indicated a continuing need for
- the provision of external assistance to sup-
plement the efforts which the South Asian
countries are themselves making to better the
lot of their peoples.

(C.W.B..December 31, 1953)

NOVEHBER "SURPLUS": Budgetary revenues for

November amounted to $338.5 million, an in-
crease of $16.4 million over November, 1952,

"while budgetary expenditures totalled $329.5

million or $11.3 million more than those for
November, 1952. For-November, 1953, the bud-
getary surplus was $9 million compared with
$65.9 million tor October, 1953,. and $3.9 mil-
lion for November last year, the Minister of
Finance, Mr. Abbott, announced on December 19.

For the period April 1 to November 30,
1953, budgetary revenues: amounted to $2,789.5
million or $102.7 million more than for the

.corresponding period of 1952. Budgetary ex-

penditures for this period in 1953 totalled
$2,514.4 million, an increase of $119.5 mil-

 lion, over the total for the same period in

1952. For the eight-month period- to November
30, 1953, the surplus was $275.1 million or
$16.8 million less than that for the' same
period a year ago. ' '
Pension payments out-of the Old Age Securi~
ty Fund (which are not- included in budgetary
expenditures) totalled $28.4 million for Nov-
ember, 1953 and tax receipts credited to the
Fund amounted: to $23.5 million' resulting in a

deficit of $4.9 millicn for the month,
: okk B
REVOCATION OF CONTROLS: The Minister of De-

fence Production announced on December 16 the
revocation, effective December 31, 1953, of
the following orders, Primary and Wrought
Aluminum - NFM-2; Copper Rod, Wire and Cable -
NBM-3; ‘Wrought Copper and Alloys - NRM-4; Pri-
mary Copper- - NFM-5; and Primary Nickel - NRM-
10. The effect of the announcement was to
complete the revocation of. formal orders re~
lating to controls over essential materials.

L ok ok % o
RECORD’ AUTO ENTRIES: Foreign vehicleées en-

.tering Canada on traveller's vehicle permits

in November reached a new high record total
for the month of 99,192, according to the
Dominion Bureau of Statistics. The gain over
last year’s November total was 13 per cent.
Cumulative entries for this year's January-
November period rose 10 per cent from 2,214;-
481 last year to 2,428,726. All ' provinces
shared in the increase both' in the month and

" 11-month period.
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" NEW NAVAL BADGE:  A-badge, designed at Naval
- Headquarters, - will soon be‘available for wear

by ex-members of the naval forces of Canada.
To be known as the Former Naval Personnel

. Badge, it may be worn by all former naval -of-

ficers, men and women who have. been honourably
released from the service. The badge is to be

- reproduced. only in metal, suitable for wear in

the left lapel button hole, or embroidered for

| wear on the left breast pocket of blazers and

jackets.

s




(Cbntinued from P.2)
"CONTINUED PROSPERITY

'now" prevailing. In the'United States there
have been numerous predictions of a moderate
‘decline. in activity in 1954, The'basis for
these' expectations has'been-explained - in temms
of lower defence outlays, reduced capital
- spending, inventory liquidation, a decline-in
housing, softening in the automobile market
-and a number of other reasons.

"Without trying to evaluate the signifi-
cance of each .of these factors it is, perhaps,
worth. emphasizing that in the ‘United - States as
elsevhere there-appears -to.be a significant
absence of conditions normally characteristic
of a pre-recession boom. By and large, specu-
lative excesses have been absent since 1951.
Commodity prices have been following a steady
to slightly downward .trend and business senti-
ment,” seemingly influenced by oft-stated re-
minders of the dangers of a post-defence let-
down, -has remained on the cautious side. In
such.circumstances, there is.little tendency
for businesses to become over-extended and

vulnerable.
The present situation would appear to be

.one .in which.adjustments - could occur in one or
in several sectors without any danger of these
muiltiplying into a general collapse.

U.S. ECONOMY

"In these circumstances- any adjustments in
the United States economy in the months ahead
are not likely to be of sufficient magnitude
to seriously curtail sales of Canada's major
export items to.that country. If. we can assume
-also‘ that no new obstacles to the entry of
Canadian materials.are created, the United
States should continue -to provide a réceptive
market for. Canadian goods Even so, it is
doubtful: wvhether Canada's sales to the United
States will keep pace with the sales of United
States producers: in Canada.-

"With some notable exceptions such as
Japan, Canadian exports to overseas markets
have declined considerably in 1953. The cir-
cumstances which have contributed to the de-
cline in sales of basic materials are not
likely to be repeated in the year ahead: In
fact with .the continued increase in the dollar
reserve position of the non-dollar world, some
pick-up in sales of basic materials is pos-
sible. On'the other hand grain sales are al-
most certain to fall short of the record ship-
ments achieved in-the last two years. Never-
theless, in spite of increased world supph.es.
requxrements of importing countries remain
large and there is good reason to expect that
Canada will obtain a fair proportion of this
market.

"Sales prospects are probably firmer at
home than in export markets. As previously
- indicated, it is likely that capital spending
will remain high. Government expenditure for
defence and .for other purposes should continue
to act as a stabilizing influence. In these

(C.W.B. Décember 31, 1953)

circumstances the-trend. of“pler,sonal incomes

-ghould be at.least sustained. Giveér a stable

price level, this.would:continue to support
a high level'of-as:pending on_cohsumer goods
and- services even: though a. levelling in the
‘rate of. expansion of consumer credit might

-reduce the buoyancy in the durable goods mar-

‘ket. As previously indicated,- inventories-are-
now high in'a féw'specific lines. These are,
however, exceptions, since total business .in-
‘ventories have not quite kept pace with-the. .
total volume of business sales.

"These considerations-suggest: the: continua-
tion of generallyistable market conditiens-in -

- the period ahead. At'the same time some- indus- -

tries are encountering difficulties.and for
this reason expansionary trends in the Cama-
dian economy in the year now ahead may be less-
pronounced than in the past three years."

¥ % ¥k ¥

ABOUT. 12,000: TO. GRADUATE: * A total of 12,132 -
young men and women- are now compleung their-
final year in Canadian universities and pre-
paring for graduation in the spring of 1954,
according to an announcement by'the Minister
of Labour, Mr. Gregg.

The total.enrolled at present in ‘the- grad-
uating. classes .is approximately the same as in
1953, although.experience has-shown' that wast-
age due to failure and drop-outs may cut down
the total by as much as four or five:per cent
in one year before final graduation. takes

-place.

In addition to the more than- 12 000 young :
men and women in the graduatmg ¢lasses who
are aiming for bachelor's degreés there are
2,929 students in their final year of post
graduate studies.

Included among those in‘the final year were
1,270 engl.neers 3,228. in arts, 1,078 in edu- -
cation, 790 in commerce and business admini-.
stration, 892 in medicine, 172 in dentistry,
235 in agriculture, 387 in law, 340 in'phar-
macy, 683 in nursing, and 85 in forestry. '

' £ %% &

OCTOBER SALES'UP 9.4 P,C.: Canadian retail-
ers had estimated sales 1n October valued at-
$1,088, 379,000, 'a gain of 9.4 per cent over
the precedmg month’s $39%.,740, 000, and a rise
of 5.4 per cent over.last year’'s October: value
of $1,032,253,000, according to the Dominion
Bureau of Statistics. This brought the' cumu-
lative value for the first 10 months of 1953.
to $9,920,338,000 as compared with $9;412, -
048,000 a year earher an increase of 5.4 per
cent.
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WHEAT SUPPLIES: Visible supplies of Cana-
dian wheat in store or in transit on December
9 moved up to 341;710,00C bushels from-340, -
466,000 a week- earlier, and 243,774,000 at the
same time last year, accordma to the Dominion
Bureau of Statistics.




NEW- AIRCRAFT FOR NAVY::Approval has been
. given for. the rearming of anti-submatine
squadrons: of the Royal Canadian'Navy with the
- Grumman S2F aricraft, a twin-enginec high wing
monoplane designed specifically for carrier-
borne operations against submarines, the Mini-
ster of National Defence, Mr. Claxton, an-
nounced ‘on December 28.

- The  aircraft will be: bu11t at the Toronto
plant of de Havilland Aircraft of Canada Ltd.,
under- license from the Grumman Aircraft Engin-
eering Corporation of Beth Page, N.Y. These
“will be the first naval aircraft for the RN
to be manufactured in Canada. °

Delivery of the first -S2F's is.expected to
take place early in 1956, enabling the squad-
rons to be.re-armed prior ‘to' the' commissioning
of Canada's new aircraft carriér, HMCS Bona-
venture,- later- in the same year. The Bonaven-~
ture is now under construction at Belfast,
Northern .Ireland.

The S2F was designed and is belng built to
United -States Navy specifications by the Grum-
.man Aircraft Engineering Corporation. In the
RN, it will replace. the Grumman Avenger, a
Second. World War- torpedo-bomber- modified for
service as an anti-submarine aircraft.

ADVANTAGES

The principal feature of the S2F is that it
" is the first comparatively small aircraft cap-
able of meeting the modern requirements of
aerial anti~submarine warfare. .It is highly
manoeuverable has a short take-off run and
low landing speed, and at the same time is
able to carry all of the devices and weapons
"considered necessary for the efficient per-
formance of the anti- submar1ne search and
attack role.

Advances in the des1gn of both aircraft and
equipment have made possible’' the fitting of
the S2F with a variety of_electronic devices
for the detection of submarines and with the
most modern of anti-submarine weapons. This
has been achieved without’ any sacrifice of
endurance or speed. The .S2F is, in fact, cap-

‘able of .speeds considerably in excess of those
of the Avenger and this, combined with other
features, makes the aircraft easily adaptable
for additional operatlonal functions, if re-
quired. . .

The, S2F is an all-weather aircraft.and its

_capabilities in this respect are enhanced by
the installation of the latest in navigational
and automatic flight equipment.-

Acquisition of the S2F will complete the
change-over of RON squadrons to new type air-
craft. As was announced in November, arrange-
ments are being made with the U.S. Navy to
purchase F2H3 Banshee: all-weather jet fighters
for the navy's carrier-borne fighter squadrons.

e o ow

. Néwsprint'exports‘wére valued at an average
$111.08 a ton in 1952, up $6.16 from 1951,
$42.18 since 1946, $67.93 since 1938.

(C.W.B.. December 31, '1953)

C.N.R.. TRAFFIC- PROBLEH: ' "Total earnings for
the Canadian National Railways System are.ex-
pected to exceed somewhat the record 1952 fig-
ure despite a general-and serious falling off
in freight traffic which was-experienced in
the last quarter of the year," Mr. Donald Gor-
don, Chairman and President. of. the .Canadian

_National Ra1lways announced in a year-end re-

view,
"The hxgher revenue f1gure -is accounted for
by rate- increases which became .effective dur-

| ing 1953, " he- added

"Expenses, nowever, have mounted even more
sharply,. due in part to higher average prices
of materials and supplles but: more particular-
ly to. heavy increases in. the wage:bill. Wages

-paid out in 1953 exceeded the 1952 figure by

$36,000,000. Consequently, in all probability,
when the 1953 accounts are finally closed the
new revenue found .from the increased rates- will
not be sufficient to meet -the increased: ex-
penses of operation. .

“The. serious over-all decllne in' the. phys1-
cal volume of tonnage moved, despite the fact
that the nation’s business.activity and indus-
trial development were at record rates, raises
some disturbing questions- which call for: care-
ful analysis. Most significant among thése is
the diminishing traffic volume against a back-
ground of steadily increasing costs of opera-
tion and intensified competition from other
transportation agencies. Such competition is
encouraged by the growing discontent of Shlp-
pers with rising railway freight’ rates vhich
cause them to search for every opportunity to
reduce their shipping costs. Under such cir-
cumstances, the diversion: from the railways of
high-rated traffic is seriously undermining
their ability to carry bulk traffic at mar-

‘ginal rates.

"The diminished: volume and revenue posrtlon
also appears in passenger traffic accounts.
Both sleeping and dining car patronage is
down, compared with the previous year, and
though parlor car .revenues are slightly im-
proved, the gain has been more- than offset: by
additional wage expenses...:"

: ® % % %

HELICOPTERS FDR RESCUE WORK : - The 'RCAF will
take delivery of six Piasecki H21A helicopters
early in.the new year, it has been announted
by Air Force Headquarters One of the: largest
helicopters now being built, the Piasecki is
fitted with omiphibious type landing gear,

capable of lanaing on land, snow, swamp, or
water.

The RCAF will use these helicopters for
rescue operations. The cabin can- be fitted
with either 12 litters or 20 seats. At the
moment the RCAF uses only the single-rotor
Sikorski S-51 used: by search and rescue units.

The Piasecki H2lA, which is over 52 feet in
length, has' twin-rotors driven by a single
high horsepower engine.

P
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‘IVEEK"S'.EVENTS ‘IN 'REVIEW

"SOME. HEARTENING: ACHIEVERENTS": "1f!complac- -
‘ericy .is.unjustifled, 8o too is defeatism-or.

despair,” said.the.Secretary of State for

'Extemal:Affaits, Ms. L.B:. Pearson, in a.year-
~end:addreéss .broadcast:by: the  Ihnternational-

Service ‘of the Cabadian Broadcasting Corpora-

‘- tioh.

‘The! text of:his: address,: vhich-both- review-

-ed 1953"events-and' touched on 1954° problems,
-was.-as follows:

"The year- just past:has :seen some.hearten-
ing:achievements .in the weary:and-seemingly

‘endless-.sturggle: for world:security. It'has
"also seen- some old'problems: remain-unsolved

and-new ones: arise-which demand -action.
"During the year we have become more-con-

. scious than:ever of the fact that many of the

probléms which we face are long-term ones, and
that there.is no quick.or easy way.to solve
them.' Great wisdom,. great patience and great
effort'will.be: demanded. of us, if.we are to
develop.-the strength. and: co-operation-among

- the ftee:democratic nations which is required

if the right solutions are to'be' found and pu
into-effect.: - , . e -
"Prominent among. the-achievements of 1953,

‘in the search: for security, was the Signauire

of an armistice agreement in'Karea, which has

. brought--if not yet peace--at least:an end to

fighting. B :
"The: fict that aggression has been stopped
in Korea by the collective actioh of'the ftee

‘world is in itself.a major achievement of the

United: Nation s, and.:especially‘ef: the. -Un--i-ted:- .
States, : which has provided.the: Leadership-and-

by far'!the largest proportion- of-the-United

Nations. forces. involved+ That:the armistice-

iwas :signed only:after! twenty-five. moenths. of
“weary -and:.often’ exasperating negotiations, is-
talso- important:as an illustration-of -the prin-.

ciple--no léss true in diplomacy than-in other

“fields of human action--that patience and

perseverance can'.produce. results, even in the .
face of obstacles that often seem-to make

‘further -effort futile. In'the pursuit of
‘peace, ’ whatever the difficulties, hope must

never be.abandoned.
"Korea, however, is only one phase.of-the ..

‘great challenge presented by forces.now on the.

move in the' Far East, demanding national‘free-

-dom'and better conditions. of life; as well.as

by’ the .attempt of Communiism to exploit these

-forces for'their own purposes. We of the West

must be careful lest-differing views as.-to how
we should -face these Far Eastern questions -

‘should’disrupt- the unity of our coalition
‘against Communist imperialism. Anti-Communism -

or anti anything else will'not:be enough:to -
hold us .together. Our Asian policy must com-

prise much more than mere opposition to Com-~

munism. ‘We imust- have a positive policy and -

‘canvince the peoples of Asia, bydeed: and word,
that free democracy-is a wital liberating. .
.force and-'‘can- do more:for: the "individual, and -
-for:society, than Communism can ever hope-to

do. .

CyB-8



"In Europe,.as in Asia, there has been pro-
gress towards .security and stability, but here

also the outlook- gives no reason for complac< :

ency.
"At- the December meeting of the North

Atlantic Council in Paris;-from-Which_I have ~

just returned, there was general recognition

‘that international tensions have somewhat.
diminished, and that the danger of open'mili- -

tary aggression -is perhaps less than it was a
year or two ago. But it was also’agreed that
the menace to our security from the: forces of
Communist imperialism remains, and that the
Communist conspiracy against- freedom still
persists. - o

"Furthermore, any comfort which we might

derive from such easing of tension as may have.

occurred ‘during the year, is neutralized, to

some extent at least, by the knowledge that if .

war does come, it will now be far more terrible
even than it.would have been a year or so ago;
because of developments, in the U.S.S.R: as
well as on our side, in the power and the
quantity of nuclear weapons.and in the means
of delivering them. :

"It would be foliy,.therefore, to allow.

ourselves to be' lulled into a sense of false
security. But it would also be wrong to so
harden our hearts, or close our minds to the
point where we could not respond to any genuine
peace move, to any -sincere offer to negotiate
that might eventually appear from behind the
iron curtain, - : : : .

MR. EISENHOWER'S ADDRESS.

"One .such -move of encouraging and far- -

reaching significance was made from our side
early in December; 1953, when President
-Eisenhower,
General Assembly of the United Nations, out=
lined a new and -imaginative.approach to the
problem of’ international -co=operation in the
field of atomic energy. His plan calls for the
"establishment of a United Nations agency .to
develop the peaceful possibilities of atomic
energy. All men of good will must welcome such
a proposal. What its. ultimate fate will be, it
is too early to say. However, as the year ends,
we perhaps may.take some hope in the accept-

ance (however cautiously expressed and however

hedged with conditions) by the Soviet Govern=
ment of the invitation to negotiate on this
all-important matter.

"Another- major problem  which démands a:

decision during 1954 concems the relations of
the Western democracies and Germany; more
specifically, " whether the European Defénce
Community is to come into being, as a frame-
work, within the general system of the North
Atlantic coalition, for the association of
Germany with the defence of the West. No one

with any sense of history can fail to under- -
stand and,’ indeed, to sympathize with-.the -
hesitations and doubts-of our French friends

over this issue; doubts:derived from a cruel
and tragic national experience. But some solu<

in a memorable address . to the -

(C.W.B,. January 8, 1954)
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tion must be found, for it is not‘possible for

| a political vacuum to remain in the_centre of

Europe. ‘Nature abhors a vacuum, but a potential
aggressor relishes one. Itis essential, there-

- fore, that some way be found of completing

the arrangements. for collective sechirity,
begun with the inception: of the NortHijlantic
Treaty system, That completion requirés that
the German people play'an-appropriate part in
collective defence. The method of achieving
this will have to be settled soon.

"In. our preoccupation:with regional and
limited security and political arrangements,
we should not overlook or minimize what has
been done during the year by our world organi-
zation. .

"At' the United Nations there has been
achievement--notably in the Korean armistice.
There has also been frustration. The work,
however, goes-on, and this indispensable piece
of international machinery remains‘at the
service of its members in. their efforts to
realize the ideals of the Charter which estab-
lished it. . T : '

PROGRESS IN 1953

"In many fields:which, if not spectacular,
are of great long-term importance, encouraging

and useful progress has been made in 1953. I:

have mentioned two of ‘the principal long-term
probléms-of ‘the Western democracies--defence
against Communist imperialism, and relations
with the peoples of.Asia. There is a third
basic question- which sometimes overlaps with
the two, but which has a fundamental and
distinct importance in itself., In United
Nations circles this is called the question of
"under-deve lopment"-~the ‘social and economic
relations between' the advanced industrial
nations and the peoplés in those parts of the
planet whose economies’are still relatively
primitive and whose standards of living are
consequently low. - " -
‘"Particularly through iits exparided Programme
of Technical Assistance, the United Nations
has:'developed a realistic and practicable
method whereby the technically more advanced

-nations ‘can Kélp the economic and social
. development of those less fortunate. Through

this and through .other social and economic
programmes;, and throughits various Specialized
Agencies, the United Nations has continued to
do a great deal of useful, if little public-
ized, ‘work for human:welfare.

"The amount of resources thatcan be devoted

| to such-activities maybe limited,: particularly

so long as the threat of aggression necessi-
tates large expenditures for defence; but it
would be foolish to forget that for most of
the so~called under~developed nations. of the

‘world, it is precisely in the social and

economic -articles of the United Nations
Charter. that they see the main.appeal and the

. greatest value in international co~-operation.

"Comparing- the situation of .the Wéstern
world with that of a few years ago (and with




that too of the 1930's), and looking. forward
to the problems which lie ahead, we-'can, 1
think, feel measured confidence that.the
general lines of the policies.pursued: by the

Western democracies.are sound. 1f complacency

is unjustified, so too.is defeatism or despair.
"If the free nations, together, with
patience and persistence,
international.policy now-laid down, 1954 may
bring us closer to the kind: of world for which

all right~ thmkmg and peace-lovmg men .and

women pray

oo
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GOUZENKO, INTERVIEW 'Ihe Department of Extemal

AfTairs announcea on January 5 -that in accord=- .

ance with arrangements made -between the Can-.

adian and United States Governments before. {.
Christmas, a meetmg was held on January 4 at .-
which representatives of the United Sta;gsi_-

e .|

meeting was presided over by Chief Justice |

Government interviewed Mr. Igor: Gouzenko

James C. McRuer of the High Gourt of Ontario,
who presided at the request of thé Canadian
Government, The United States Government was

represented by His Fxcellency the United States -

Ambassador to Canada, Mr. R.- Douglas Stuart,
Senator William E. Jenner, SenatorPat McCarran
.and Mr. J.G. Sourwine. .D.W. Mundell,

Q.C., represented the Attorney General of
Canada Representatives of the Departments-of
Justice and External Affairs and of the Royal
Canadian Mounted Police were also present at
the meeting.

X%
T..& C.. DEPT.. POSTINGS: "The .following post-

ings were announced- at the. year-end by the

Department: of Ttade ‘and Commerce:

Mr. Donald Mackenzie Holton,-of Toronto.
“has been posted to Bombay as. Cahadian.Govern-
ment Trade Commissioner, and succeeds Mr,
Bruce 1. Rankin:inithat port city..

Mr. -Charles Reid Gallow, M.B.E.; of Toronto,
Commercial Secretary for Canada .in Rio de

Janeiro since 1951, ‘has been transferred to -

New York as Consul and Trade Commissioner,
succeeding Mr. Holton."

- Mr. Clarence Joseph Van Tighem, of Strath=
more, Alta., Consul for Canada and Trade Com-
missioner in Sao Pzuln, Brazil, is being trans-
ferred to. Rio de Janeiro as Commercial Sec-
retary for Canada, effective early. in the New

Year. He will succeed Mr. C.R. Gallow, who has :

been transferred to New York o
T

BEST WISHES' TO 'HAITI: ‘The Prime Minister of

Canada, Mr. St.laurent, has addressed a letter -

to the President of the Republic’ of Haiti, His
Excellency Géneral Paul .E.:Magloire, conveying
to him the m..:t wishes of the:Government and
people of Can:rda on the occasion of the cele-

bration of the 150th Anm.versary of the found-'

ing < Haiti,

follow. the lines of

(C.W.B, . January 8, 1554)

"| APPOINTMENTS: The Department of External
| "Affairs on January 4 announced the following

appointments effective immediately:

Mr. R.A, MacKay, Assistant Under-Secretary
of State for External Affaits,”to. be. Deputy
Under-Secretary of State for External Affairs
in succession to Mr. C.5.A. Ritchie who will
accompany the Prime Mmlster on h:.s forth—'
" coming tour. N

Mr. J.W. Holmes and ME! jean Gxapdelame,
to be Assistant Under-Secretaries of State for
External Affairs in sucdession to Mr. Jules

. Leger (who has been appointed Ambassador to-

Mexlco) and to Mr. R,A. MacKay.

- .Robert Alexander MacKay, who was born at
Woodvxlle, Ont., on.January 2, 1894, joined-
the Department in 1943 having previously been'
Professor .of Government ard Political Science:
‘&t Dalhousie University. He served as a
member’ of .the Royal Commission on Dominion-
Provincial Relations, 1937-40. Hewas President
of the Canadian Political Science Association,
1943-44and is a Fellow of the Royal Society
of Canada. He served as Deputy Chairman of the
Committee of officialson Union of Newfoundland.
with ‘Canada, 1948-49, and since 1950 has served

" as External Affairs member of the Canada-lhited

States Permanent.Joint Board on Defence.

" John Wendell Homes, -who was.born’in Lonqon,
Ontario, on June 18, 1910, joined the Depart-~
ment in 1943. He has been acting as Assistant
Under-Secretary sincehis return to the Depart-
ment last October following a two-year assign-
-ment as civilian member of the Directing Staff
of the National Defence College, Kingston. ‘He
has also served.as Chargé d'Affaires in Moscow
and as Acting Permanent Delegate of Canada to
the United Nations, New York.

Jean Chapdelaine was born in Montreal on
July 12, 1914, and joined the Department in
1937.. He has been serving as Head of the
European Division following his return from
Germany where he was Counsellorat the Canadian
Embassy Previously he was G’:argé d’Affaires
in Dublin. He has also served at Washington
and Paris, and.attended a number of inter-
national conferences.

###*

WNSUL AND TRADE : CO"ISSIONER ‘Mr. Arthur
Evan Bryan, of Ottawa and Winona, Ont., has
been appointed Consul of Canada and Trade.Com~
missioner in Detroit, Mich.., ‘where he-will
continue to promote interest in the United
States market among Canadian businessmen, the
Department of Trade and Commerce announced on
December .29. Mr. Bryan, ‘who is being trans-

ferred from New York early in the New Year, -

Bertram C. Butler, who is
Paris as Commercial Counsellor,

will succeed Mr
proceeding to
' T ® 8k

Constructi;oq of wholesale and retail stores
will cost an estimated $87,455,000 in 1953,
nearly-three times as much as in 1952.




(C.W.B.. January 8, 1954)

FARM .CASH INCOME- AT NEW HIGH

NINE-MONTH RECORD: During the first nine
months this year Canadian farmers ( excluding
Newfoundland farmers) received an estimated
$1,901,500,000 from the.sale of farm products
and from participation payments on previous

year's crops, the largest cash returns yet

recorded for this.period of the year, accord-
ing to the Bureau's-quarterly report reléased
December 30. . - : :
The preliminary estimate for the nine
months is four per cent above: the correspord-
ing 1952 figure. of $1,827,200,000 and nearly
two per cent above the 1951 estimate of $1,-’
867, 100,000. Supplementary payménts made to

western, farmers under: the provisions of the -

Prairie Farm Agsistance Act amounted to only

$1,’100,000_ in:the first nine months this year '

. as-against $10,100,000.;and  $4, 500; 000" during

. the respective periods:of 1951 and 1952.
" WESTERN WHEAT "

“The' maintenance 'of farm cash income at this N

record high- level in the nine months this year,
states the Bureau's report, :can be "attributed
primarily .to the unusiually large amounts of

western wheat delivered by producers during -

“the, January-September period this year-at
weighted average.initial prices somewhat

higher than a year.ago.-While initial prices -

for specific ‘grades; were unchanged: from a year
ago, the higher grading in 1952 resulted in a
higher weighted average initial price. .
Total vheat participation payments up to the

end of September amounted to $70, 200,000, well"
above the $51,000,000 paid-during the same
1952 peripd, .Slightly larger marketings of
barley were reflected .in a small increase in
.cash returns from. this crop. Réceipts from
most other ,grain.crops were'down by varying
amounts, but. these declines were far less than
the .increased returns from.wheat and barley.
" The net result was that. total income from

LS

"ONTARIO™ TO TASMANIA: On the invitation of
the Government of Australia, HMCS Ontario
(cruiser) will take part in ceremonies honor-.
ing Her Majesty Queen Elizabeth II at Hobaxrt, .
" Tasmania, in February. . . . T

The Ontario will sail. from Esquimalt, B.C.,
January 12 on i three-month.training cruise to
Australia @nd New Zealand. The .ship will visit
Melbourne from February 6.to 10, then will
proceed to Hobart, for a 12-day stay,  from
“~Febraary 11 to 23. .. = -

L ' . -_,:'-'::-'_\."_#'# % % . :

LOCOMOTIVES FOR“INDIA? Plans have been made
for the construction of 120 steam locomotives

“- ‘at Kingston, Ont., which will ‘be made avail-

* -able to the Government of India under provi-
sions of the Colombo Plan for the Economic

&

grains; seeds and hay rose to an.estimated
$713,900,000, about 16 per  cent above the
estimated $614,200,000 for the first nine
months last year. | T
Reduced receipts from other field crops
such as tobacco, vegetables and potatoes pro-
vided: the ‘major-offset to the total increased

‘returns from grain crops. Of these, the great-

est decline was:in income from potatoes, which
dropped about 56 per cent, as a result of sub-
stantially lower prices,: to.an estimated $23,-
000,000 from nearly $52,000;000 last.year.

LIVE ‘STOCK

‘Total returns:from live stock gnd poultry
are placed.at $542,600,000, about one per cent

" below the 1952 level. Returns from cattle.and

calves rose to $250, 200,000 from $237,9060,000,
increased marketings more.than compensating
for declining prices. Poultry incomé was about

" five per cent higher at $75,900,000. 'These

gains were more than offset, however, by a

"drop in returns from sales of hogs to $211,-

500,000 from $232,900,000, with higher prices
only partly counterbalancing a substantial
decline in marketings, and. by slightly lower
income from sheep and lambs. . L
Receipts from dairy products in. the period

" rose to an estimated $304,500,000 from $295, -
300,000, the gain b

eing due. to increased
production, while'a substantial increase in
both prices and marketings raised returns from
the sale of eggs to an estimated $90,900,000

inéome for all Canada

from $70,750;000. :
While total farm cash )
was higher than in 1952, increases were record-

ved for only three provinces--Nova Scotia, Sask-

atchéwan and Alberta. The largest increase,
both on- a percentage basis and''in absolute
terms, occurred in Saskatchewan, followed by
Alberta; while the largest decline on a per-

-céntage basis was in Prince Edward Island and

in-absolute terms in Quebec.
w ' '

Deve lopment of-‘South-and Southeast Asia. A
contract to this'end is being negotiated be-
tween the Canadian Government and the Canadian
Locomotive Company, Limited, ,the Department of
Trade and Commerce announced on January 5.

tedtw 3L
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ARMY SHOULDER PATQUES: Atmy personnel serving
with Canadian base units in Burope will wear a
distinguishing shoulder patch:described .as a
red diamond with a horinzontal blue bar.’

The red diamond, three inches *in'w,:ic'[th and
two and one-half inches high, with'a three-
quarter :inch ‘blue bar across thé centre, will

- be worn only by units not included ih the order

of battle of the'lst Canadian Infantry Divi-
sion. : ! i




'CRUDE 'PETROLEUM LEADS ALL MINERALS

1953 -RECORD YEAR: Featured by a sharp rise in
the’ production of crude petroleum and lesser
but substantial gains in production of iron ore
and cement, .the:value of Canada’s mineral pro-
duction-in-1953 outstripped all previous
records -to reach -$1,331,000;000, according to
the Bureau’s preliminary annual estimate.. This
was $46,000,000 or 3.4.per:cent. above the
previous record of $1, 285,000,000 set: in 1952.
"There were decreased production. values for
zinc, gold, coal, asbestos, copper: and lead. |
The value of all metals produced in 1953
was $709-,000,000, a.decrease of 2.6 per cent
from 1952's $728,000,000. Prolonged strikes at
some of the gold mines curtailed output during .
- the' latter half of the year, the annual tetal :
amounting to 4,061,000 ounces-valued at $140;- -
000,000 compared- with 4,471,000 ounces at
$153,000,000 in '1952. Copper- production,..at
252,000. -tons§ was ‘about: two per cent less than
in 1952 but highér. prices .raised the ‘total .
value slightly to $151,000,000. Zinc ‘output
rose seven per cent to 399,000 tons and lead
gained 14 per cent to .197,000, but price
declines resulted in much lower values at
$95,000,000 and $52,000,000 respectively.

® %

SHIPS:FORU.N.: The Minister of “Transport |

announiced on December 24 that the Canadian
Maritime Commission has recently made arrange-
ments on behalf of the Department of National
Defence for the charter of four Canadian cargo
ships to serve as transports in United Nations’
operations in the Far East. This brings to
nine the number. of Canadian merchant ships
which the Canadian Government has furnished
for use in connection with the action inKorea.
The ships come under the operational con-
trol of the United States Military Sea Trans-
‘portation Service for the duration of their
charters, which will be about four months.

o ko

ARMY - HOSPITAL- IN KOREA: The Canadian Army has
opened what is almost a complete and modern
general hospital near Tokchon in Korea.

This actually was a re~opening of the 150-
bed field dressing station in a new form as
the unit had never ceased to function while it
was transformed from a collection of huts into
one structure under a single roof ;the National
Defenice Department announced on December 30.

* % %k *k

CHARGE' D’ AFFAIRES' AT PRAGUE: The Department
of External Affairs announced on Décember 30
that Mr. George Bernard Summers will be posted
in March to the Canadian Legation in Prague as
Charge d'Affaires a.i. to succeed Mr. J.M.:

Teakles who will be returning to Canada for
duty in the Department,

(C;W.'E. .January 8, .1954)
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Iron ore shipments at 6,500,000 tons were
the highest on record, :comparing with 5,300, -
000 in 1952, valued.at $42;700,000 and $33,-
744,000, respectively.  Remelt iron; a co-~
product of: titanium ore:smelting, was valued
at. $3,800,000. Nickel production in 1953
amounted to 287,931,000 pounds valued at $160,
861,000-~the highest value for. any.individual
metal--as compared with 281,000,000 pounds at
$151,349,000. Tungsten concentrates were
valued at more than $5,000,000 compared with
$4_p500‘,_000" . . . .

_ Mineral, fuels were valued at $311,000,000,
an increase of 18 per cent.over the $263,600,~
000 in 1952. Crude petroleum .increased to 81,-
000,000 barrels at $198,000,000 from 61,000, -
000 barrels at $143,000,000. In 1953 ‘crude
petroleum led "all other minerals in value of
production, exceeding gold which had held
fifst place for ‘nearly 25.years. Coal produc-
tion amounted- to 15,760,000 tons at $102,000,~
000, a drop of nearly" 2,000,000 tons as several
coal mines' ceaséd operations. Natural gas out~
put was close tp- 100,000,000,000° cubic’ feet at
$11,000,000 as compared with ‘88,700, 000,000
cubic ‘feet valued:at.$9,518,000. - W'

* & Lo e
MANUFACTURERS" . INVENTORIES: Inventoties held
by Canadian manulacturers at the end of
October were valued at $3,946, 200,000, down
about one per cent from the preceding month's
$3,982, 400,000, but up six per cent: from last
year's corresponding total of $3,712,700, 000,
.according to the Dominion Bureau of Statistics.
Inventories held but not owned by manufactur-
ers were valued at $437,000,000, down from
September's $454;,200,000, but up. from last
year's October total of $345, 200,000.

Manufacturers’ shipments fell very slightly
in value during the month and were two per
cent under last year’'s level. Cumulative ship-

-ments for the January-October period were up

nearly four per cent from a year earlier. Un-
filled orders declined for the ninth consecu-
tive month and were 28 per cent below the
October, 1952 level.

¥ ok %k %

PEACE HOPES:- Brigadier W.A.B. Anderson,
Commander of the lst Canadian Infantry Brigade
in Germany said in a Christmas message from
Germany that it was his sincere hope "that our
efforts in the North Atlantic Community will
result in preserving the peace for which all
peoples so anxiously pray".-

The message was directed not only to Cana-
dian forces but to British and Belgian Allies
and the German civil population. It'was car-
ried on Christmas Day over- the British Forces
Radio Network throughout the British Zone of
Germany.



'SEPTEHBER' IMPORTS UP; Canada’s merchandise
imports rose moderately in value in September
‘as. compared with a year.earlier, bdth prices

.and voJume being higher, according to final’

summary figures -for:the month released:lby! the
Dominion Bureau of Statistics. But both: the

value and volume of imports in September: were -

-significantly lower- than in the months- frém
April to ‘July.

Total.value-of: the month s commodlty im-
portsiwas $367.500,000 as compared with $349, -
100,000- in the corresponding month last year.
Import prices averaged 3.3 per cent above
those of a year ago, and the volume:gain was
1.2 per cent. Total value of imports.-for the
January-September- penod was $3, 334 700,000, ' a

“'gain of I3 per; cent over: last year's :$2,945, ~

- 500,.000..

‘Total. nnnorts in; September- rose shght].y-

in-value to.$343,800; 000’ from-$342,300,000 in
the same month of 1952, Thus, Canada had an
import surplus in.the month of $23,600,000 in

contrest. to-an import surplus of $6,800,000 a

year.ago. The preliminary summary for-the

-month issued on Novembbr.l7, had estimated im--

ports: and’ the: import surplus. at slightly high-
er levels. In:the nine-month period the:debit
balance was $22%,100;000 in contrast'to an ex-
port surplus of.$245,400,000 a year ago.’
Imports from the Uni ted States rose-in
September to $268,0'18,000 from $255, 144 000,

-(C.W.B. Jatuary 8, 195%)

raising-the January-September-total: to- $2, -

"471,696,000 from $2,172,317,000.. Puichases
- from. the United Kingdom.advanced. in. the: month
‘to: $34,338,000 from-.$31,495,-000 -the prévious
year but were- lower: than in-: the'period from

March to-August. In.the nine-month period .im-

‘ports- from- the United Kingdom rose. to $339;-
406,000 frém $259;392,000 with most of the

increasg-bein.g in .textiles and metal:products.
Inports from: the rest of the Commonwealth

‘declined:in September to $16,878,000 from

$19,493,000. From: the Latin American group of

“countries purchases in .September: rose in value

to- $25;296,000' from- $21 798;000.; Europe to
$14.638,000. from: $13,'108,000: - but from:all

-other countries. the value declined to" $7, 176, -

000" from" $7, 504, 000.
R R

cIvIL: ‘DEFENCE: "The federal Government will
contribute to the cost.of an additional $80;~-..
000" worth of civil.defence projects in British-

-Columbia, it.was. announced at Ottawa on Decem-
‘.ber 2.

® % % %

The ‘Minister. o f - Ttade and Commerce an-~

‘nounced on December 29:the appointment of Mz.

Walter Spence Frazer, of Winnipeg, Manitoba,

as Assistant Commissianer, Board. of Grain .Com~ .

missioners, fér'the Province of Manitoba.

LR B
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WEEK’S EVENTS IN REVIEW

11-NONTH IMPORT. SURPLUS: Canada's commodity
“imports to the end of November last year were
valued at $4,048,600,000, up 10 per cent from
the preceding year's. corresponding total of
$3, 685,400,000, according to preliminary sum-
mary fr.gures released by the Dominion Bureau
of Statistics. Total exports were down in the
11-month .period to $3,811,600,000 from $3,-

962,000,000. The result was.an li-month import N

surplus of $237,000,000 in contrast to an ex-
port surplus a year earlier of $276,600,000-

In November, imports were valued at $352, -
400, 000, .moderately below the $363,400,000 a
year earlier and also less than in most ear-
lier months of 1953. With total. exports for
the month valued at $355, 100,000 ‘as compared
with $391, 800,000, the resultmg export surs
plus amounted to $2,700,000 as compared w:.th
$28,400,000 in the same 1952 period.

Imports from the United States in November
were down in value. for the second successive
month to $245,900,000 from $264;200,000 a year
earlier, but for the 1l-'months were up.to

$2,980, 500,000 from $2,711,700,000. Total ex--

ports to the United States amounted to $204,-
100,000 in the month and $2, 239,600,000 for
January-November, leaving import: surpluses of

$41, 800,000 in the month and $740,900,000 for

. _]anuary-November The latter compares with an

import surplus of $587, 100,000 in 1952.

- Purchases from the United Kingdom in Novem-

ber were up to $39,900,000 ($35,300,000 in
November 1952), and in the 11 months to $417,~

000,000 ($331,700,000). Exports to the United
Kingdom in the month were down to $56, 100,000
($61,500,000), and .in the 11-months to $621.-
200,000 ($703,400,000). The resulting export
surplus in November was $16, 200,000 ($26, 200, -
000 a year earlier), brmgmg the ' 11-month
total to $204, 200,000 ($371,700,000).

' Shipments of domestic products to the Unit-
ed States in November declined slightly to
“$200,671,000 as compared to $209,841,000 a

. year earher but”’in the eleven months, there

was a 5.5 per cent gain to $2,199,713,000 from
'$2,086,179,000. This trade made up some 58 per
cent of all Canadiar exports, a substantially

. larger percentage than in_the .preceding year.

Domestic exports to the United Kingdom in
the. month were down to $55,600,000 from $61,-
125,000 the previous year, and in the eleven
'months aggregated $617,908,000 compared to
$698, 358,000. November shlpments to other Com-
monwealth countries as a whole were off to
$18,305,000 from $20,908,000 a-year earlier,
the eleven-month total fallmg to $219; 402,000
:3 compared to $244,444,000 for the 1952 per:.-

Sdles to Latin American countries shOWed a
smaller decline than in precedmg months at

© $20, 311,000 against $21,507,000 for November,

1952, bringing the cumulative figure to $183,-
241,000 as compared to $249,886,000.

Exports to European countries, as in Octo-
ber, dropped more sharply in the month to
"$34,987,000 compared to $46,072,000, and for

(Continued on P. 4)
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TROPICAL FISH OFF N.S.: Twenty-two specimens
of the blue hake, the first ever recorded
caught in the Newfoundland area, were' taken in
one haul last summer by the "Investigator II",
one of the research vessels operated by the
Newfoundland Fisheries Research Station, work

ing out of St. John's. S

This unexpected haulof blue hake--a bottom-
feeding fish similar to the cod--was just one
of several unusual catches made-by the "In-
vestigator II" and other fishing boats, accord-
ing to a report to the annual meeting of the
Research Board in Ottawa, by Dr. W. Templeman,
director of the Station.

Unusual fish for Canadian waters also have
been turning up off the coast of Nova Scotia.
These include tropical fish which have seldom
been seen so far north before. During the past
‘year the Research Board's Atlantic Biological.
Station at St. Andrews, N.B., has recorded
specimens of both white shark .and tarpon. The
.appearance of this type of fish in Canadian

-waters coincides with reports of higher tem-

peratures in the North Atlantic and the fact-

‘that large catches of cod. are now being made
‘regularly far to the north in Davis Strait off-

"Greenland. -
£ % & %

PETROLEUM OUTPUT UP: Canadian output of re-

fined petrole:um products increased in .Septem-

ber to 12,754,524 barrels from the preceding
year's September total of 12,016,869 barrels. .,

There were production gains in.motor gasoline,

- stove oil, diesel fuel, and furnace o¢il, .but a

decline in heavy fuel oil.

The month’s output of motor gasoline amount-~ -

ed to 5,841,307 barrels as compared with .5,

538,588 a year eadrlier; stove oil, 754,879 -

barrels as.compared with 510,988; diesel fuel,

940,340 barrels compared with 749,890; furnace

oil, 1,428,048 barrels as comparedwith 1, 237,-

001; and heavy fuel oil, 2,310,053 barrels

compared-with 2,412,596. .
Co ok ok R .

ST.. LAWRENCE ‘HERRING: Bright prospects for a
new commercial herring fishery in the south-
western portion of the Gulf of St. Lawrence
were. indicated in a report presented at the
-annual meeting of the Fisheries Research Board
in Ottawa. With drift-nets<-a type of gear
commenly used in European waters--the Board
was-able to bring in’catches of herring more
than double the yield which-a similar effort
would produce in 'the North Sea. Catches with
trawls--bag-like nets towed over the bottom--
were also successful. oo

* & ok oE

Iron foundries used 11% less bgg i;on and |

13% more sc¢rap iron and steel in the first
three quarters of 1953, turned out a 6%
greater tonhage of 'iron castings and cast iron
pipes and.fittings than in 1952. :

...
o

Lines Limited.

(C.W.B. January 15, 1954)

HYDRO' ELECTRIC: PROGRESS: New hydro-eleétritc
evelopments in 1953 added 638,012 horse power

. to Canada's- total installed capacity, the
Minister of Northern Affairs and National

Resources, Mr. Lesage,. announced at the year-
‘end. This brings the total installations in
water-power plants up to 14,921,459 horse

_power, about 23 per cent of known resources:.

With power consumption in 1953 running

about seven per cent ahead of the previous-

year, the output of new plants barely kept
pace with added demand, leaving but little
reserve capacity available. However, in 1954
the reserve picture will brighten, as plants
and extensions under construction for opera-
tion in that year total a record-breaking 1;-
500,000 horse power.

The new developments of 1953 are well dis-
.tributed across Canada, Mr. Lesage "said,
although Quebec continues to maintain its lead
in water-power installation.-

In the field of power distribution, new
main transmission lines and substations were

" built and secondary lines were extended in
 various parts of the country..Good progress

was made in rural electrification and the con-
struction of thermal-electric stations also
proceeded vigorously.

. % & % %
TRANS:CANADA HIGHWAY: The building of the

‘rans-Canada Highway was carried forwdrd at an
increased. pace during 1953, the Minister of

Public Works, Mr. Winters, reported in a year-

end statement.

" ™early every one of the nine participating

provinces have added substantially to the

‘mileage of completed, paved highway during the

past year. Ontario, Saskatchewan, Alberta,
British Columbia“and Manitoba, in that order,

~have the longest stretches. of completed Trans-

Canada Highway, but Prince Edward Island, "with
better - than 44 per cent of its total proposed
mileage completed, leads the field in this
fespect. '’ .. : . : o

e total value of the contractual commit-
ments made by the Provincial Governments-and
duthorized for Trans-Canada Highway construc-

- tion-as’at the end of December 1953, amounted

) d

~ to $137,825,383.97." -

Eaowow

GAS: PIPE_LINE:MERGER: Western Pipe, Lines and
Trans-Canada Pipe Lines Limited have merged

~their .interests to bring Alberta's natural gas
“to Eastern Canada at the-earliest possible
“date,. it was announced on January 8 by the

Minister of Trade and Commerce, Mr. Howe.
At. the request of Mr. Howe, the two groups

~held a series:of meetings with him’in Ottawa

last week and 'have agreed to get together on-a
fifty-fifty bdsis to build a pipe line. .The
name of the company'is to be Trans-Canada Pipe

Na
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(C.W.B.. January 15, 1954)

"INTERNATIONAL PUBLIC RELATIONS"

MR.. _PEARSON’S ADDRESS: The New Year may
clear up some o e "wonderings".of 1953 -

whether Russian words,and gestures really

‘meant some concrete move.which would ease

international tensions was coming and whether
changes .were taking place in the ruling cir-
cles of the U.S.S.R. which -would affect' them -
the Secretary of State for External Affairs,

" Mr. L.B. Dearson, said in an .address-on "Inter-
. national Public Relations".to the Canadian

Public Relations Society in Montreal on Janu-
ary 5. : o

Partial text of the-address follows:

"The New Year, if I may.move into specula-
tion, may clear up some of these wonderings.
But let us not count too much on this; or ex-
pect too much from any particular meeting, at
Berlin or Bermuda or Panmunjom; or read too
much into plausible answers from the Kremlin
to selected questions.

AN OPEN MIND

"Very. far-reaching develdphen£s~may‘be
taking place behind -the iron curtain. If:so;
we should keep.an open mind and a clear.head

‘about them. These developments may make it

possible to advance the policy of.peaceful co-
operation between states.to.which we of the
free world are committed. o -
"On. the. other hand, words .of peace and
goodwill .which come now from the Communist-
camp..may represent merely-an orthodox and

‘normal shift’'in party tactics, designed to

disarm and deceive us.-

"We 'had better wait and make sure, before
we draw cheerful conclusions and alter present
policies; wait.with as much calmness-as is
possible ' when exposed to all:the weapons of
mass propaganda which:-have now reached such an
.amazing state of technical efficiéncy. So many
and powerful are they, in fact, that it is at
times difficult to decide what actually'is
going on; to separate’ facts from.fancies, .the
important from the inconsequential. No wonder
that public opinion, while ultimately right,
is .sometimes .immediately wrong. That is itself
'a strong argument against hasty-action on many
international probléms. Yet public opinion,
spurred on by propagandists and pundits, often
demands just that; quick and clean-cut solu-
tions for international problems which are not
susceptible to this treatment. .

"It'may, therefore, from the point of view
of good international relations and healthy
domestic morale, not be amiss’to.sound a note
of caution as we enter .a year which could be,
filled with conferences,and discussions from
which we may expect too much. It would be a

"
Oil pipe line deliveries climbed 41% in the

first three quarters of 1953 to 107,060,699
barrels from 76,059,742 in 1952. o

mistake to. pitch our hopes'too high for a
speedy and satisfactory solution at these con-
ferences of all the cold-war probléms which
plague us. Many. of thése problems. arise not so
much for particular situations, as from-the
very nature of the relationship between Com-
munism and the free world; a relationship
Yhich'is likely 'to be with us.as long as we
ive. . g . - .
"We would also be wise, I think, not to .get’
unduly exercised over the meaning of every
Kremlin word or gesture. We might recall the
good advice of Harold Nicholson when, ‘in dis-
cussing the practice of diplomacy, .. said:
*...it is better to copcentrate upon render-
ing your own attitude as clear as possible,

| rather than to fiddle with the psychology of

others’. Nicholson then quoted the words of an
experienced diplomat, and they seem particu-
larly apt at this time, 'Don’'t worry so much
about what ig at the back of their minds; make
quite sure that they realize what-is at the
"ba¢k of yours’. '

. COLLECTIVE STRENGTH

"] .hope that, as we enter 1954, we keep at
:the back, 'and in the front of our minds, the
necessity of following patiently, steadily and
persistently the policy ‘that we have.now laid
down; of building up and maintaining the col-
:lective strength .and unity of the free world,
to be used not to provoke or threaten others,
but as the solid foundation for diplomatic
negotiation and political settlement. This
involves the search for solutions for specific
interriational problems, one by one, so-that in
so far as we can bring it about..the cold war
will have begun to disappear by the end of
1954 without having become a hot one.

"We 'must assume, however, that this unity.
and strength, especially'under NATO, is bound
to be the object of increasing attack in the
coming year from the Communists, within and
.without our gates; not so much, I ‘feel, from
direct frontal assault.as from the insiaiouc
. pressure of enticing double-talk and pewilder-
ing blandishment. - .

"There never was much- doubt that, the really
"serious strain on the Western coalitjon would
begin when the menace of immediate aggression
seemed to recede. We'are in that period now,
with new problems and difficulties - and also
new possibilities. R T

""This is certainly no timeé to weaken the
common front by.dissension or doubts or in-
difference. It is no time. to lower our guard;

- or 'start wrangling among.ourselves...."

o8

" Biscuit production in Canada soared to a
record 115,364 tons in 1952, 55% more than in
1946, over double the 1938 output. '




(Continued from P. 1)

11-MONTH IMPORT SURPLUS

‘the eleven months were down -in value to-$349,-
068,000 as- against- $442, 104,000 in the corres-
ponding - 1952 period. i

Wheat exports in November were down in
value to $38;436,000 from $57,611,000 a year
earlier, while other grains were up to $32,-
922,000 - from $27,412,000. Over the eléven
months, ‘wheat shipments declined in value to
-$530,903,000  from $549;601;000- in 1952‘and
other grains rose to'$196,263,000 from $192,-
134,000 .

: ok % %
CONSUMER. CREDIT: Retail cash and credit sales
in the third quarter of 1953 both showed

seasonal -declines from the preceding three- |

month period, according to:the Bureau’s
quarterly report on.retail consumer credit.
However, cash .sales-declined only slightly
- from the second quarter-and settled at a higher
level than any previous third quarter. Com-
parisons with .1952's third quarter indicate-a
gain of 6.8 per cent in cash sales, "and de-
creases. of 2.5.per cent in charge sales and a
drop of 5.1-per cent in instalment sales.
‘Third quarter cash sales stood -at $2,110,~
500,000 as compared with-$2,115,500,000 in the
April-June period and $1,976, 100,000 in the
1952 third quarter. Instalment sales. in the
third quarter of 1953'were $317,300,000.as
compared with $395,600,000 in the preceding
three-month period and-$334, 200,000 at .the
same time in 1952. Charge sales in the 1953
third quarter.totalléd $562,700,000 as com-
pared with $624,800,000. in the three months
ending June and $577, 100,000 in.the July-
September period of 1952. : :

% % % %

BORDER' TRAFFIC . The volume of highway traffic
between Canada and the United States in
November was five per cent greater than in the
corresponding month of 1952, vehicle border
crossings totalling 879,600 as compared wigh
836,700, accord ing to the Dominion .Bureau- of
Statistics. In:the first 11 months of 1953,
vehicle border crossings.aggregated 12,973,802
as compared with 11:864,990, for an increase
of nine per cent. Foreignand Canadian vehicles
contributed to the gain in equal proportions.

% % o

GRAND 'BANK SWORDFISH: The Grand Bank of |

Newfoundland is noted mostly for its wealth

of cod, but it may also be a rendezvous for

swordfish. The Newfoundland Fisheries Research
Station at St. John’s reported to the annual

meeting of the Fisheries Research Board in -

Ottawa that last July, large numbers of sword-
fish were seen all along the southwesterly
slope of the Grand Bank, and became more nu-
merous towards the southern tip of the Bank.
Conditions were ideal for observation.

(C.W.B.. January 15, 1954)

ARHY REGULAR RESERVE: In order to encourage
Korean veterans and other trained troops to
continue- their Army association-after their
release, an additional category of the re-

‘serves, to be known.as the Canadian Army

Regular Reserve, has been formed, the Minister
of National Defénce, Mr. Claxton, -announced
on January 4. §

“The Regular Reserve is designed:to make

~available immediately additional . trained men

should mobilization or partial mobilization be

' put into efféct. It'will consist of men who

have completed an engagement with the Active
Force and who 'do not wish to re-engage for

‘full:time service but are willing to'serve in
-the Regular. Reserve. -

Former serving soldiers of the Active Force
who were released prior to the formation of

‘the new force may enroll providing they are
‘acceptable and not more than two years -has

eldpsed since their release from-the Ac¢tive
Force. This period of two'years will be reduced

"to one year - on June 30, 1954.

‘Members of the Regular Reserve will.be en-
rolled for three-year periods and will ' carry
the rank and-trade qualification they held on

‘release from the Active Force.

% & K ok

ABMY_SENIOR APPOINTUENTS: A shift in ap-
‘pointments for two senior Canadian Aifmy of-
:ficers was announced by Canadian Army Head-
quarters. Lt.=-Col. N.G,’Wilson-Smith, DSO, MBE,

37. now General Staff Officer at Headquarters
Western Command in Edmonton, will.take over a
similar appointment at Headquarters 1st Cana-
dian Infantry Division, Petawawa, Ontario.
Lt.~Col. D.N.D. Déane-Freeman, CD, 37, now

Commanding Officer of Lord Stkathcona's Horse

(Royal Canadians) -(2nd Armoured Regiment) at
Calgary, will be.appointed General Staff Of-
ficer at Headquarters Western Command.

) AN
WHEAT STOCKS: Visible supplies of Canadian
wheat on December 23 totalled 371,064,000, up

sharply from the preceding year’s correspond-
ing total of 251,502,000 bushels, according to

: the Dominion Bureau of Statistics.

- Overseas export clearances of wheat during
the week declined to 1,546,000 bushels from
2,457,000 at the same time in 1952, and cumu-
lative clearances to December 24 dropped to
94, 208,000 bushels from 123,665,000 a year
ago. A . -

: % % %

Directors-éf the International Tuna Cup
Match decided at their annual meeting held in

- New York that the 1954 match - 1lth-in the

series which began in 1937 - will be held on
September 8, 9 and 10 at Wedgeport, Nova
Scotia. . E %

Ré;lway employees earned an average $3,126
in 1952, $64,or 2% more than in 1951.
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POPULATION 15,005,000 DEC._1:-Canada's pop-
ulation stood .at 15,005,000 on December. 1
last, showing'a three-month gain of 112,000
from an estimated- 14:893;,-000 at September 1,
‘according to the Bureau's quarterly estimate
of population. .

Over the twelve months from December 1,
1952, the population. rose by 381,000 from an
estimated 14,624;000. This compares with an
estimated 396,000 in the twelve months from
December 1, 1951-to Décember 1, 1952. In’the
thirty months from the June 1 date of the 1951

Census to December 1 last the population gain

was 996,000. . - o
According to the Bureau estimates, .there
were equal gains of 112,000 in'.the two 1953

three month periods June-August ‘and. September--

November, and increases of 89,000 :from March 1
to June and of 68,000 from Décember 1, 1952,

to March 1 last year. In!the previous. twelve
months, the gain between September 1 and De=- '
cember.l was put at 90,000 and .for the pre--
ceding three moriths-at:'104,000% "the larg-.
est three-month increéase being 114,000 from |

March 1 to June 1 and. the winter period from

December 1, 1951, 'to March 1, 1952, showing’

a rise of 88,000.
PR

i

SENATOR 'MACDONALD SOLICITOR GENERAL: The

rime Minister, Mr. St..Laurent, in the House
of Commons on January 13, announced the ap-
pointment of Senator W. Ross Macdonald as

Solicitor General.in the following statement: .|

"Since my colleague, Hon. Ralph Campney,
was appointed Associate Defence Minister he
has found that the discharge of his duties as

such. has left:him very little time.to assist

the Minister of Justice, Mr. Garson, as Solic-
itor General, ‘He has asked-to be relieved of
the. responsibilities of the office of Solic-
itor General. His resignation has been accept-
ed and His Excellency the Governor General has
approved the recommendation'that Hon. W. Ross
Macdonald be appointed Solicitor General and
assume the duties of that office in addition
to his present duties as Member of the Govern-
ment Without Portfélio and as Leader of the
Government in the Senate."

% & % I*
RECORD ‘CHEQUES CASHED: ‘Reflecting the high

Ievel oI business. activity, the value of
cheques cashed in 35 clearing centres of Can~

ada reached record peaks in November and the -
first 11 months of 1953, according to the -

Dominion Bureau of Statistics. All five eco-
nomic areas showed gains in both periods.
November's total of the cheques cashed in the
35 centres stood at $12,977,343,000 as com-
pared with $11,328,857,000i bringing the na-
tional total for.the )anuary-November period
to $124,949, 106,000 as compared with $112,-
810, 587,000 .2 year earlier. - o

(C.W.B.. January 15, 1954)

3,641,000 :HOUSEHOLDS: "The number of house-
holds or occupied dwellings in Canada's-ten
-provinces .increased by 232,000 from 3, 409000
to 3,641,000 in the period of approximately
27 months from the time of the 1951 Census to
"September last year, according to results of a
special survey of housing. characteristics and
household.equipment in private homes by the
Bureau. - ‘ . :
Ontario and Quebec accounted for nearly

“two-thirds of the total increase-with respec-
-tive additions of 85,000 and 66,000, bringing

the number of occupied dwellings in Ontario to
1,266,000 and in-Quebec to 925,000. Next lar-
.gest increase was in Alperta where the number
rose 21,000 to- 272,000, followed by British
Columbia with a gain of 19,000 to 357,000.

FE R

- FARM. THPLEMENTS RISE: Factory shipments're-

ported by firms in Canada’s agricultural im-
plements industry rose 20 per.cent in value in

-°1952 to-$205,775,487 from $171, 172,496 in

1951, “according to the annual report on the

‘. ihdustrfy by the Bureau. Farm equipment ac~

counted for $188, 183,920 of the 1952 total.as

compared to $158,779,197 the previous year,

the remainder being made up of miscellaneous

types of machinery and parts. There was a
small production of farm machinery in other

industries, amounting to $6,504,000 in 1952°
and $3,570,000 in 1951. - '

" Eighty-five factories mainly engaged in the
manufacture of. agricultural implements were in
operation in 1952, an increase from 81 in 1951.

t ok ok %

FEWER AUTOS SOLD:. Salés of new motor vehi-
cles in November continued the dowynward trend
which began in September, but gains in earlier,
months of the year maintained January-November
sales at substantially'higher levels than in
1952. Financing of both new and used vehicles
declined in November but there were increases
in the January-November period. o
New motor vehicles sold.during the month
totalled 28,140,with a retail value of $71,-
749,138 as compared with 32,176,sold for $78, -

591,583 in the corresponding month last year.

This brought cumulative sales for the January-
November period .to 436,817 units valued at

.retail at $1,097,879,034 as compared with

375,529 -which retailed for $940, 250, 400.
£ R & %

Canada had the lowest general mortality and
maternal ‘mortality rates in history in 1952,
according to the Bureau’'s preliminary annual
report on vital statistics. At the same time,
the infant mortality rate remained at the all-
time 1951 low. With a birth rate only exceeded
by that of 1947, the rate of natural increase
in population climbed to the highest point yet
recorded.



" TROQUOIS" HOMEWARD BOUND: After some six’

ronths of duty with United Nations-naval-fér-
ces in the Far East, the destroyer.Itoquois-is
headed homeward and, when she arrives in:Hali-

fax early in February, will have logged ap--

proximately 48,000 milés since leaving Canada
la'st April. . 1 L
Most of those miles have been steamed dur-
ing numerous patrols’in the Japan and Yellow
seas, both before and after the Korean truce,

and on exercises-with other U.N. ships’in the

Korean theatre. S -
Scheduled' to arrive.in Halifax on February
10, the Iroquois is: following in the wake of

other Halifax-based destroyers which have cir-

cled the globe during their missions td and
from the Far East. Her ports of call include
Hong Kong, Singapore, Colombo, Adén,. Suez,

Port Said, Malta, Gibraltar and Ponta Delgada, °

in the Azores. -

The Iroquois .sailed from Halifax-in cem-
pany with HMCS Huron on April 29,. 1953, and
travelled -the well<known. route via Panama
-and Pearl Harbour to Sasebo, Japan. It was

this ship's second tour of duty.in the Far .

East. :
o 2% % %

TO ' OPEN.:TRADE :FAIR: Captain the Right Hon.

Peter Thorneycroft, President of the United
Kingdom Board of Trade, has accepted an in-
vitation to open the Seventh Canadian Intér-
national Trade Fair, in Toronto, on May 3L, 'it
was. announced on January 14 by the Minister of
Trade.and Commerce, Mr. Howe.

Mr. Thorneycroft, who is M.P. for the Welsh

riding of Monmouth, is one of the group of:
young Conservative Members of the United King-
dom Parliament who, duririg the Second World

‘War, established the Tory Reform Committée. He
was joint author of the "™National Policy' féor
Coal", issued by this Committee in 1943; he
contributed to many debates on the subject. He
was partly responsible for the booklet "Design
for Furope", in which the need for close col-
laboration between Great Britain and the Unit-
ed States was urged.

(C.W.B.: January 15, 1954)

HHMCS ONTARIO®S CRUISE: Names of two addi-
tional ports which will be.visited by HMCS
Ontario (cruiser) during her forthcoming cruiise
to Australia. and New Zealand were announced
on January 13:by Naval Headquarters.

The. Ontario, vwhich sailed from Esquimalt,
B.C., January 12, 'will:call 'at Suva, Fiji

Islands, from January 29 to 31, while'én route

to Australia, and will'visit Tongatabu, in

-the Friendly 1slands, . from March 24 to 26 and

Suva, March 27 to .29, ‘during the homeward
voyage. ° - : . S

Other ports at which the Ontario will'call
in the course of the three-month cruise are
Pearl Harbour, Hawaii; Melbourne, Sydney and
Brisbane; Australia; Hobart, Tdasmania, and

Milford Sound, Dunedin and Wellington, New

Zealand. . )

The Ontario’s longest stay will be at Ho-
bart, February 1l1.to.23, and-during this peri-
od the ship-will. take part in ceremonies hon=
ouring Her Majesty Queen Elizabeth IT and in
celebrations marking .the 150th anniversary of
the founding of the city. Her Majesty is
scheduled to land at Hobart on February 20.

# % % F

IMMIGRATION: During the 11 months ending

November_ 30, 157,638 immigrants'landed in Can-

ada, an increase of 0.4. per.cent compared with
157,036 admitted during the same period in
1952, according to a report just reléased by
the Department of Citizenship and Immigration:

%% % %

Herring catch of Pacific'coast -fishermen -
tipped the scalés at'a record-shattering 99,- -

487,000- pounds last November, was.almost 19
times:as heavy as landings in the same month

. in 1952. - . .

B

Railways employed an average of 214,143.
‘during 1952, some 10 118 6r 5%.more than in
-the preceding year. -

% %k & %
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| WEEK'S EVENTS IN REVIEW . - - . -'

FISHERIES COMMISSION: The Department of

External Affairs announced on January 20 that

representatives of Canada, the United States
and Japan will hold.the first meeting of the
International.North Pacific Fisheries Commis-
sion in Washington, D.C., beginning February 1,
1954.

-The establishment of the International
North Pacific Fisheries Commission is provided

for in the Intérnational Convention for the"
High Seas-Fisheries of the North Pacific Ocean, -
which was signed in Tokyo on May 9, 1952, by -

Canada, ‘the United States and Japan, and came
into effect on June 12, -1953, upon the ex-
change of ratifications in Tokyo by t:he three
Governments.

Invitations to 'send an observer to the
Washington meeting have been extended to the

Food and Agriculture Organizationof the United

Nations, the International Pacific Halibut

Commission, the International Pacific Salmon -

Fisheries Commission, the International Com-
® & % %

‘9 NO.. 11: The January 15 issue of Can-
aaian Weekly Bulletin:should be designated

Vol. 9No ll B o

| couver, B.C.; Dr.

mission- for the Northwest Atlantic Fisheries
and the Inter-American Tropical Tuna Oommis-,
sion.

The purposes of the meeting will be to de-
cide matters of organization of the Commis~
sion, to prepare coordinated programmes of
research on. stocks of fish that are of comimon’
concern to the three countries, .and generally
'to carry out the’ commu:ments of the Conven-
tion.

The meeting w.l.ll be attended by the Cana-
dian members of the Commission: Stewart Bates,
Deputy Minister of Fisheries, Ottawa; J.M.
Buchanan, Vancouver, B.C.;' R.G. Hager, Van~
couver, B.C.; and James Cameron, Pender Har~
bour, B.C. In'addition Dr. J.L. Kask, Chaiiman
of the Fisheries Research Board, Ottawa; A.J.
‘Whitmore, Chief. Supervisor of Fisheries, Van-
J.L. Hart, Director of the
Pacific Biological Station, Nanaimo, B.C.; and
Dr. A.W.H. Needler, Directer of the Atlantic
Biological Station, St. Andrews, N.B., and
P.G.R. Campbell of the Canadian Embassy, Wash~
ington, will attend the meeting as advisers.
Mr. Kunio Shimizu will act as interpreter and
translator of Japanese for the Canadian group.
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WHEAT MARKETS: Total exports of Canadian wheat

flour in terms of wheat during November, 1953 .}

amounted to 24,400,000 bushels and, although
considerably below the high November, 1952
exports of 43,700,000 bushels, were relatively
unchanged from those.of October, and compare
favourably with the 1943-44--1952-53 November
average of 28,300,000. . : : Ce

Exports of wheatas grain in November total-
led 20,400,000 bushels, a decrease of nine per
cent from those of the previous month. Total
exports of wheat as grain during the August-
November period of the present crop year
amounted .to- 88, 300,000 bushels as against
118, 200,000 for' the same period of 1952-53.

The United Kingdom received some- 29, 300,000
bushels, or about one-third of this year’'s
‘exports-during the four months ending November.
Other major markets' for Canadian wheat during
the period were as follows: Japan, 15,900,000
bushels; the Federal.Republic of Germany,
8,200,000; Belgium, 5,800,000; India, 4,300,-
000; Switzerland, 4,000,000; Spain, 3,400, 000;
United States, 2,600,000 (of which 1;200,000
bushe s were for milling in bond); the Nether-
lands, 2,400,000; Union of South Africa,
2,200,000; Ireland, 1,600,000; Istael,.1,500,~
000; and Peru, 1, 100,000.

#® %k % %

SHALL ARMS AMMUNITION: The Ministerof National

Defence, Mr. Claxton, announced in Paris on |

behalf of NATO on December 5, 1953, the agree~
ment to adopt:the new 7.62 mm (.30 calibre)
cartridge as:the standard small-arms round.
In'consequence of this agreement, a meeting of
technical small arms experts has been arranged
to take place in Ottawa on January 25, 1954.

‘The representatives of Belgium, France, United

Kingdom, United States and Canada will attend

- the meeting. The puipose ¢f the meeting is to

ensure that technical specifications, toleranc~
es and minimum performance characteristics are

- agreed. and embodied in a clear statement of

specifications before manufacture of the new
round is started in the NATO'¢ountries con-
cerned.

* % % %

--Afkfioch'CbNFERENCF:'pr‘ranklng ‘officers
from across.Canada, Metz and Paris, France,

London, Eng., "and Washington, D.C., gathered
in Ottawa on January 13 for a two-day confer-
.ence on.all aspects of Air-Force business, the
RCAF ' announced January 13: ‘Under the chair-
manship of the Chief of the Air Staff, Air
Marshall C.R. Slemon, the gfoup reviewed RCAF
plans for the coming.year .and discussed the
‘major problems associated with these pians.

% %ok %

Retail sales in the-third quarter of 1953

‘showed a 6.8% gain in cash purchases:over

1952, drops of 2.5% for charge and 5.1% for

instalment buying.

(C.W.B.. January 22, 1954)

SUCCESS AGAINST T.B.: The féewest deaths, the

lowest death rate and the widest use-of new
drug treatments ini any year highlighted: record
1952 strides against a disease that has killed
164,777 Canadians since 1925, the Dominion
Bureau of Statistics reports in its”latest
issue of Tuberculosis Institutions. . ...

. Institutional and non-institutional deaths
from all - forms of tuberculosis tumbled. 26 ‘per
cent from 3,291 ih 1951 to 2,457 in 1952, the
‘sharpest drop ever recorded. The ‘new  low
represented a decline of 56 per cent from:the
5,811 deaths of 1946, 66 per cent from the
7,164 of 1932 and 70 per cent from the 8,116
of 192. .

The-T.B..death rate per hundred thousand
Canadians also made the sharpest drop in its
history in 1952, plunging 30 per cent to
register below 20 for the first time.

TR

LABOUR INCOME: Canadian labour. income in
ctober amounted to, an estimated $1,009,000,~
000, 'a small decline from the preceding
month's $1,012,000,000. but a rise of 6,7 per
cent over 1952's October- total of $946,000,000.
according to the Dominion Bureau of Statistics.
This brought the cumulative total.for: the
January-October period to $9,669,000, 000.:a
gain of 9.3 per cent over the preceding year's
comparable figure of $8;849,000,000.
. - A decline of $5,000,000 in total wages and
salaries for manufacturing was the most im~
portant contributory factor to the down-turn
in labour income as compared with September.
The loss was distributed among such component
groups as food and beverages, textile products

“and clothing, saw and planing mills and motor
‘vehicles. There was also a reduction of $3.,~
000,000 in the total for:the primary.industry

group with agriculture and fishing totals
seasonally' lower, and the seasonal increase
for logging less than a year ago. '

* ok 3k %

A small'pa;ty of Canadian

SNOWHOBILE DASH:
Army Signallers travelling in Penguin snow-

mobiles recently completed a 917-miledash over
the Northwest (Alaska) Highway from Dawson

. Creek, B.C., to Whitehorse, Yukon Territories,

in 66 hours actual travelling time, Atmy Head-
quarters has announced. : _
No effort was made to break or set any

. speed records. Object of the. move, Army Head-

quarters said, was:to get the convoy of five
snowmobiles to. Silver Creek, Y.T., in time for

~Exercise "Hotdog" later this month and to

ascertain the feasibility of moving the' tracked
vehicles in winter over long distances by road.

* ok ok %

. Natural increase in population was at the
record rate of 19,2 per thousand Canadians
in 1952, up from 18.2 in 1951, 10.8 in 1936-40
and 12.9 in 1926-30
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OIL BENEFITS INDIANS: The oil industry last
year paid-a total of $860,.000 to Canadian In-
dians for exploration rights on Indian reser-
vations and as royalties on producing wells,
the Minister of Citizenship and Immigration,
Mr. Walter Harris, said on January 15.

"The majority of Indians benefitted, he said,
live in Alberta.and Saskatchewan, where oil
exploration and production is most. active.
They have used this money in various ways: for
farm machinery, better housing, medical ser-
vices, and personal incomes.

The practice has been for Indian bands to:

surrender mineral rights in their lands for
negotiation by the Indian Affairs Branch, which
operates under Mr. Harris' Department.. Indian
Affairs then offers exploration rights for
tender and the income thus derived goes into
the band fund. :
There are approximately 5,500,000 acres of

Indian reserve land in Canada, of which the"

mineral rights to 2,500,000 acres were surren-
dered to Indian Affairs for negotiation. At
present, 1,700,000 acres of this land has been

placed under contract with various oil com-

panies. There are 302 contracts involving ap-

proximately 1,200,000 acres in Alberta; 65
contracts covering about 500,000 acres in Sas-
katchewan, and. a few more covering a total of
around 50,000 acres in Ontario and Manitoba.
Among the more fortunate is the Fnoch band,
whose .Stoney Plain reservation west of Edmon-
ton earns.approximately $8,000 a month in
leases and royalties. Approximately half of
this, amounting to $15, for each man, woman and
child in the ‘tribe, is distributed in cash.
The remainder goes into band funds for special

projects such as an extensive housing pro-

gramme and assumption of all hospital and
medical expenses.

¥ %k %

REHABILITATION. AGREEMENTS: The Minister of
Labour, Mr. Gregg, announced on January 20
that Newfoundland and Alberta had signed agree-
ments with the federal Government for the co-
ordination of rehabilitation services for dis-
abled persons. Saskatchewan, New Brunswick and
Manitoba had signed agreements late last year,
and similar agreements were now being studied
by other provinces.

Mr. Gregg said that the signing of each of

these provincial agreements was an important:

step forward toward a complete national system
of rehaoilitation, through which any handi-
capped Canadian could be helped to gain his
place in the community, regardless of where he
lived or what his disability .was. There were
thousands of handicapped men and women in this
country who were anxious to become self-sup-
porting, and who could be placed in suitable
jobs through a complete rehabilitationservice.

The agreements signed by Newfoundland and
Alberta, like those signed by the other three
provinces, provided that the federal Govern-

(C.%.8.. January 22, 1954)

ment would spend up to $15,000 in the fiscal .
year ending March 31, 1954, to match expendi-
tures by the Provinces, on a dollar-for-dollar
basis.

The specific purpose of these agreements,
‘the Minister stated, was to aid the Province
in the appointment of a Provincial Coordinator
of Rehabilitation and the maintenance of his
office and staff. The Coordinator would be a
member of an inter-departmental rehabilitaticn
committee to oe established within the prov-
ince. ’

' * % % %

FARM PRICES DOWN: The Bureau's index of
tarm prices of agricultura! products for all
Canada (Newfoundland excluded) moved downward
in November, according to the preliminary es=
timate, to 228.9 from the revised figure of
235.8 for October. From September to October
the index, which is besed on 1935-39 equals
100, was unchanged. The decline in November
was largely a result of substantially lower
prices for live stock and eggs. Prices of
dairy products rose, while almost no change
was recorded, fé6r grains and potatoes.

oo ow

EMPLOYMENT REPORT: During the last few
months, the expansiocnary trend in output and
employment in the Canadian economy has lost
some of its momentum, the Department of Labour
and Dominion Bureau of Statistics announced on
January 20. In'the autumn of 1952, total em-
ployment expanded contraseasonally particular-
ly in the manufacturing sector, and remained
high during the winter of last.year. During
the same period in 1953, total employment de-
clined somewhat more than seasonally’although
it still remained approximately at year ear-
lier levels. This combined with the continued
growth of the labour force resulted in a level
of unemployment considerably higher than the -
relatively low level of 1952.

In addition to the usual seasonal declines
in many industries,. substantial inventories
and increased import competition resulted in
lower levels of output and employment in a.
number of industries. Manufacturing employment,
which last August was about 4 per cent above
1952 levels, declined so that by November it
approximated the 1952 level. While employment
in.many industries suchasconstruction, trans-
portation equipment, transportation, food and
beverages, electrical apparatus, service and
others is still ‘well above 1952 levels, em-
ployment stabilized or declined in producer
goods, some consumer hard goods industries and
in lumber, textiles, clothing and mining in-
dustries. '

L

Premier Frost of Ontario prophesies for his
Province a population of about 6,000,000 in

. the next five or six years.
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IMPORTANCE OF CANADIAN NORTH

TERRITORIES 'ACT AMENDMENTS: The importance
of the Canadian Northwest Territories as.an
area for development was stressed in the House

of Commons on January 19 by the Leader of the

Opposition, Mr. George A. Drew, during second
‘reading of a bill.to amend the Act respecting
the Northwest Territories.

(One of the changes heralded by the Minister
of Northern Affairs and National Resources,
Mr. Jean Lesage, was.an increase from: three to
four in the number of elected representatives
on the Council of the Northwest Territories.

After the Minister's explanation of the
changes, Mr. Drew spoke, in part,.as follows:

"I welcome the statement by the -Minister

‘that the Government has decided to make this:
increase from three to four, and welcome, too, -

the manner in which the. statement has been
made. It:is encouraging to feel that out of a
discussion of this kind, we can find a sub-
stantial measure of agreement in matters of
great importance for the years ahead....

INTEREST IN NORTH

"The important-thing is that a decision-to
increase the number of elected representatives
is positive evidence to theé people in northern
Canada, .as well as the people ' in other parts
of this country whose interest we wish to
arouse in the north, that there is a steady
movement toward elected representation for
that area. ' :

"By the standards of representation in the
southermn areas of Canada, the numbers in those
northern parts are small. It is not likely
that at.any time.there will be a great con-
centration of population in the north. Never-

theless within a comparatively' few years we,

"have seen enormous changes' taking place. It'is
only a few years ago that there was practical-
-1y no mineral of importance in the north, with
the. exception of the romantic Yukon. Since
then we have seen the discovery of increasing
quantities of rich ore of different kinds. The
Northwest Territories have played a vitally
‘important part in the development of atomic
energy. In many ways the north beckons to the
young and the vigorous, to people of all ages,
who look fer the rewards that come with ad-
venture and .with new developments such as we
‘have seen in that part of Canada.

' "] appreciate the words in which the Min-
ister announced the decision of the Govern-

ment. I should hope the fact.that we can find
such a substantial measure of agreement as to
the desirability of dramatizing in some meas-
ure the move itoward greater representation in
the northern area would'be a happy augury of

the approach .to be made to the broad problems-

of that great intemal empire. Numbers of pop-
ulation are-small. I-agree with the Minister
-that in the Keewatin and Franklin areas it
would be so small that it would be difficult
‘to have separate representation there at the
moment, with any sense of reality. Neverthe-
Less we rfecall'that the Franklin area is one
of -the historic sections of Canada. Who 'can
tell that any part of that great northland

| will not provide new opportunities in the years

.ahead? ‘
"All ‘Canadians should regard.the north as

‘an important ared.for development. There are -

redsons why the Government and Parliament
should seek in every way to encourage in-
creased population in that area.

VITAL IMPORTANCE

"We *speak often about our neighbours to the
south, but not nearly‘so o6ften in friendly
‘terms about our neighbours to the west and

-nofth. Yet, the fact is that only a little
" morée than 50.milés of open water separates

this continent from the mainland of Russia.
Our great northland is of vital importance in
.many ways. I do not often speak of Russia as
offering us examples of desirable’things, but
I must say it is worth noting that Russia has
been devoting a great deal of attention to the
development of its northland, and to the open~
ing 6f new possibilities for supporting popu-
lation-in that area. We'will hope that those
developments will be for peace rather than for
‘war - peace that will provide opportunities
for us and for other.people. '

. "I would hope that in every way possible we
would direct our attention to that distant
‘area so as to encourage young Canadians and
others who have not yet come to Canada to seek
opportunity there. I welcome the Minister’s
statement today respecting the proposed change
and accept it as a gesture on the part of the
Government which will.be welcomed by Parlia-
ment, and as an indication that we are inter-
ested in the expansion and development of the
north. " ) '
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RETAIL 'SALES DOWN: Canadian retailers had
estimated sales in November valued at $1,001; -
648,000, down eight per cent firom October’'s
$1:088,379,000, and off 0.5 per cent from
1953’ s November sales total of $1,006,888,000.
This was the first month since the end of
World War II'that retail salés declined trom
_.the same month of the preceding year. Cumula-

tive sales for the first 11 months of 1953

‘aggregated $10,921,986,000, a rise of 4.8 per
cent over 1952's $10,418,936,000.

’ ok ok %
Agricultural implements were the principal

products of 85 factories in 1952, four more
than in 1951.
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PASSANAQUODDY. POWER PROJECT: '1f and when

the United ‘States Government makes a specific
proposal for investigation of the possibili-
ties of. the Passamaquoddy tidal power project
it will be examined most carefully by the Can-
adian Government, the Secretary of State for
External Affairs, Mr. Pearson, said in.answer
to a question in the House of Commons on Jan-
uary 19.
The question and answer were as follows:

Mr. A.J. Brooks (Royal): I should like to |.

direct a question to the Secretary of State
for External Affairs. My question is based on
an Associated Press despatch of January 16
vhich states that a subcommittee of the United
States Senate’ Foreign Relations Committee: has
recommended an economic feasibility survey of
the Passamaquoddy tidal power project by the
United States army engineers in conjunction
with the International Joint Commission. Is'it
the intention of the Canadian Government to
join with the United States and assist with
this survey? )

.Mr. Pearson: I have seen .the press despatch

* to which reference has beeﬁ made and we have |

made inquiries concerning it but have not yet
received an official report from the Senate
subcommittee in question through our Embassy
in Washington. However, I have no reason to
believe that the press report is not accurate..

The suggestion that is said. to have been made

by the subcommittee for a full-scale investi-
gation of this project costing approximately
$3 million is not a new.one, and.I can assure
Hon. Members that if and when' the United States
Government makes 'a specifi¢ proposal for in-
vestigation of the possibilities of this tidal
project it will be examined most carefully by
the Government. - :
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HOSPITALS REPORT: In less than a decade
the numper of patients admitted to public
hospitals in Canada jumped 74 per cent from
1,008,822 in 1943 to 1,760,052, in 1952 ,while
the bed capacity of hospitals increased about
26 per cent, the Dominion Bureau of Statistics
reveals in Volume 1 of its latest issue of the
Annual Report Of Hospitals.

The 777 hospitals reporting to the Bureau
for 1952 had a rated capacity of 68,033 beds
as against 53,938 reported by 613 hospitals’in
1943. However, the average number of beds per
hospital actually declined during the nine
years to 87.6 from 88, and the ratio of public
‘hospital beds per thousand Canadians rose only
slightly to 4,72 from 4.57. On the other hand,
the average number of admissions per hospital
climbed to 2,265 from 1,646, admissions per
bed increasing 38 per cent to 25.9 irom 18.7.

%ok % %

Leather footwear output climbed 1li% to 3C,-

274,582 pairs in the first three quarters oxr,

1953 from 27,334,335 pairs in 1952.°

(C.W.B.. January 22, 1954)

‘FOR NATQO: More than a million
rounds of Canadian ammunition of various cali-
.berss will be shipped by Canada to the Portu-
guese Army later this month under.terms of the
Mutual Aid Agreement of the .North Atlantic
Treaty Organization.. - :

The shipment -. most of it classified as
practice ammunition -'is one of three the.Can-
adian Army 'will despatch to NATO 'countries
between now and the end of January. '

Otners include a smaller shipment of am-
munition to the French Afmy and a quantity of
'spare parts and repair kits for'vehicles-and
rifles to. the Royal Danish Aimy.

FOR % %

. AUBASSADOR. TO RUSSIA: The Secretary of
.-State for External .Affairs announced on Jan-
~uary 21 that Mr. John B.C. Watkins, who.is at

present Canadian Minister to Norway and Ice-
land, will be. transferred to Moscow with the
rank of Ambassador. Mr. R.A.D. Ford, who is at
present Charge d’'Affaires-a.i. in Moscow, will
return for duty-in the Department. Announce-
ment was also.made of the appointment of Mr.

. Chester.A. Ronning as Canadian Minister to
"Norway and Iceland to succeed Mr. Watkins.

John Benjamin Clark Watkins was born at
Norval, Ontario, on December 3, 1902, and was
educated at the University of Téronto and Cor-
nell University. He was for-several years Sec-
.retary of the American-Scandinavian Foundation

“in New York before joining the Department in

1246. Mr. Watkins served as Canadian Chargé

"d'Affaires in Moscow from 1948 to 1951. He
" then returned to the Department and served as

Head of the European Division. He was appointed
Canadian Minister .to Norway and Ic¢eland in

October, 1952, . :

' Chester Alvin Ronning was born in China on’
December 13, 1894. He was educated at-.the
Universities of Alberta and Minnesota. After

“the First Werld War, during which he served

with the Royal Flying Corps, Mr. Ronning held
the positions of vice-principal in Edmonton
Public Schools and principal of¥Camrose Col-
lege, Alberta. He also taught at the Hung Wen
Middle School in China. After serving with the
RCAF during the Second World War, Mr. Ronnirg
joined the Department in October, 1945, and
was posted that year.to the Canadian Embassy
in Nanking. He served there for over five
years, in the course of which he was Chargé¢
d'Affaires a.i. for a period of two years. Mr.-
Ronning returned to Ottawa in April, 1951,

"and has recently -béen serving as Head of the

Far Fastern and the Commonwealth Divisions.
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Pulp and paper led all industries in both
gross output value ($1,237,897,000) and net
output value ($679,25%,0500) in 1952, also had
the laryest payroll ($213, 17¢,000) and ranked
gecond in number of employees (57,291).




ST.. LAWRENCE- SEAWAY.: 'Speaking in Quebec
Gity on January 21, the Minister of Transport,
Mr. Lionel Chevrier, envisaged opening up a
new waterfront area. along the south shore of
the St. Lawrence River at Montreal which "would
stimulate industrial development -there", 'as a
result of the construction of the St. 'Lawrence
Seaway and Power project. The Minister was ad-
dressing a dinner meeting of the Canadian

Electrical Association and described the vari--

ous hydro-electrlc poss1b111t1es of the whole
project.

Stating that "Canada now proposed to build
'the Seaway herself from Montreal toLake Erie™",

. Chevrier said.that "present plans assume
a power development in the International Sec~
tion of the St. Lawrence, and hence the whole
project hinges on the authorization of New
York to act .with Ontario in that development.

"The United States Federal Power Commission
has approved the necessary licence to the
Power Authority of the State of New York, but
.. opporients have appealed that decision to the
courts. The matter is presently before the
Court of Appeals for- the District of Columbia,
and . from there we expect that it will be taken
to the Supreme Court." In'these circumstances,

Ko

AVERAGE -WAGE RISE: Wage increases in some
industries and. seasonal changes in industrial
distribution. resulted in a small rise in aver-
age weekly.wages in manufacturing at the be-
ginning of November to $56.38 from $56.69 a
month earlier, according to an advance state-
ment released by the Dominion Bureau of Sta-
tistics. The average work-week was insignif-
‘icantly lower at 41.:4 hours as compared with
41.5, and average hourly earnings rose to
137.4 cents from 136.6 cents.

(C.W.B.. January 22, 1954)

. pointed out Mr.
comment "other than to.say we hope it is dis-
posed of by both courts in time to permit a
start on--actual construction next summer".

- 'Me. Chevrier.reiterated. thé Government de-
termination to build'an all-Canadian seaway.

sider any firm proposal for U.S. participation
that would not upset present power plans and
‘would not unduly delay completion of the sea-
way", ‘and referred to the Wiley bill:as being
"such a measure". But, the Minister-added that
unless it is approved by both Houses of Con-
gress before Canada is in a position to start
her own canals, "the. lOng history will end
with an all-Canadian seaway".

rence Seaway and Power project, Mr. Chevrier
pointed out that some 10, 200,000 horsepower
¢ould be developed in the Niagara.and'St. Law-
rence Rivers. All of this power, e said, was
Canadian "except for 2,400;000 horsepower at
Niagara'and 1, 100,000 horsepower in the Inter-~
national Raplds Section", 'He pointed out that.
"sut of the total potential of 10200000
horsepower

oped, or about one.third".

L

STRIKE ‘TINE LOSS LESS: Time loss through
work stoppages arising from industrial dis-
putes. im 1953 was less than half the figure
for 1952, according to a preliminary summary
of strikes.and. lockouts for. 1953, released by

the Minister of Labour. He pointed out that.

‘total time loss in 1953 was 0.13 per cent of
the estimated work1ng time of non-agricultural
.wage and salary workers in Canada, as compared
with 0,29 per cent during 1952.

* & ok ok

. Chevrier, he could make no*

He pointed out that "we are committed to con-.

'Discussing ‘the overall: plan of the St. Law-,

about 3, 500,000 have been devel-.

LI g 4
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B - WEEK S EVENTS IN BEVIEW

NEW HOUSING LEGISLA TION: “The chart._e'red

anks of Canada are to be permitted to enter
the residential mortgage field under legisla-~:
tion now .being discussed in Parliament. The
Robert H. Win-
ters, explained the impending. changes in ‘the

House of Commons on.January 21, in moving sec~.
ond reading for his bill to amend the NatLOnal

Housing Act.

After a review of houstng leglslatlon and
accompllshment to date, Mr. Winters. dealt with
the main principle of the new legislation as
follows: . - .

"It is quite clear that 1f there is to be
an increase in private lending, additional
funds must come from somewhere other than the
present sources of institutional mortgage
funds. The only other source of significant
size stems from that. part of the personal
savings of individuals which year by year

flows into savings deposits with the chartered,

banks. It'is realized that at the present time
these deposits are rather fully employed in

other directions but we must remember that in .

conditions of normal growth in Canada there
should bé a substantial annual increase in
savings .deposits.

"Under our present lawa these funds cannot’
move into the housing sector because the Bank

Act prohibits bank lending on the security of
real estate mortgages. It is important to. ré-
member that the chartered banks perform in
Canada a function with respect to savings that

‘hibited by the Bank Act, the housin

- savings banks and the savings and loan
" ‘stitutions who are the chief holders of

-between..them' are providing about 60% of

- the banks are a
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in other cointries is performednot only by the

‘banks, but also by building societies, mutual

savings banks and savings and loan institu-

‘tions. Because of the dominant position of the

chartered banks in the savings field in Can-
ada, and because mortgage lending is pro-
sector
is denied access to a large part of the funds
which in other countries are availablé to

" finance home building.

* "This situation in Canada is unique. In the
United States- the commercial banks, the mutual .
in=~
the
im=~
and
all
new money in mortgage financing. In Australia
larger sourc¢e of mortgage
funds than the life insurance companies. In
contrast, in Canada the life companies provide

public’s savings deposits have been an'
portant factor in the residential field

- approximately 80% of all institutional mort-
‘gdge flnanctng

"It is. these ctrcumstances, together wtth

. the wide geographlcal distribution-of the

branch banks in Canada, that have led us to

-believe that with proper safeguards it should
'be .made possible for the chartered banks to

enter into the new residential mortgage lend-
ing field.

"Honourable Members will recall that the
banking system in the United States encoun-

tered certain difficulties in the early th1r—
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ties, and it is sometimes suggested that mort-
gage lending was one of the prime¢ cauges.

Careful analysis of United States:Bank”ex-~ :

perience indicates -that their mortgage.prob-

lems arose mainly in connection with indus- ‘

trial and commercial rather than residential
mortgages. Moreover, it should be borne in
mind - that the proposed’changes in the National
Housing Act will provide a very différent kind

of investment from the type of ‘housing mort--

gage which was current in the twenties and
early. thirties. The insurance feature elimin-
ates any pOSSLbLllty of substantial losses
being taken by the chartered banks on their

mortgage portfolio. There is the added safety,

not present twenty years ago, of principal,
interest and taxes being pald by the borrower
on a monthly basis.

LIQUIDITY

*In addition, provision is being made for

liquidity of the mortgage portfbllos held by -
‘barikks. In'this legislation provision is made °

that Central Mortgage may purchase mortgages

from approved lenders. In'addition .the Govern- °
ment has announced its intention of proposing .

an amendment to the Bank of Canada Act vwhereby
the mortgage portfolio of the banks will be
ellglble for. loans from the Bank of Canada, .as
is presently.the case for Government Bonds.
"As the Prime Minister said in announcing
this pollcy on October -1, the establishment of

mortgage insurance will make it "possible, by

-safeguarding savings deposits, to remove a
barrier to the natural flow of the people’s
savings into. housing investment. Because,the
banks have a .widespread branch. system, the

.benefits from participation. by them in housing
finance should.be particularly important in
those. conmunities where other lending insti-
tutions have found it difficult to. provide
facilities for making and servicing mortgage
.loans.  The introduction of an important group
of new mortgage lenders should make more pri-
vate funds available. for homie mortgages and

better facilities .should. exist in mortgage,

lending in smaller commnities.
"This brings me.to the Bill Whlch is now
bezng considered. .I. will review it briefly. It

is proposed to terminate the joint lending ar- |
rangement as presently contajned in the Na-

tional Housing Act and .to substitute therefor

one under which Central Mortgage will insure |
mortgages-made by approved lending institu~

tions to finance new residential construction.
. Mtis. proposed that the group of lending
institutions presently. authorized to operate
* under- the National Housing Act will be en-

larged to include the chartered banks and the -

Quebec Savings Banks. The amendment to “the
National Housing Act will have the effect of
permitting the banks to make insured loans.

"here will be three types of insured mort~

gage loans, firstly, those to assist in the
construction of houses for home ownership;

. for home ownership. In'setting the

(C.W.B. January 29, 1954)

secondly, those to assist in the construction

- 6f rental housing; and thlrdly, those to fin-

ance theé conversion of exlstlng houses lnto
multiple housing units.

"The amount of the loan will be based- -upon
a statutory percentage of the lending value
and will be subject to a dollar limit to be
set by the Governor-in-Council. The National

Hous1ng A¢t now makes loans avdilable up to'y

80%. The Bill before the House contains pro-
vision . that there will be an 80% maximum ratio
in the rental-field, but in the home ownership
field the ratios will be on the basis of 90%
of the first $8,000 and 70% of additional
lending value. This has the efféct that up to
lending- values of ‘$16,000 the ratio of loan
to. lending value will be. greater than 80%,

‘with corresponding lesser amounts of equity or

down payment requirements.
MAXIMUM LOANS

"The proposeéd legizxlation contemplites;,as
in the present legislation, that the Governor-
in-Council ‘shall establish maximum loans which
may.be made. in.the home ownership, rental and

-convergion fields. It'will be recalled'that.at

the present time the maximuim loan is $10,000
imit of
loan one consideration will be that present
costs of residential construction are about
25% hlgher than they;were vhen the. $10,000 was
set. "

“The Minister went ofn’ to explaln that the
period of amortization for home ownership loans
would be 25 years as a minimum and 30 years as
a maximum; Central Mortgage would insure mort-
gages that were in”accordance with the statu-
tory requirements and regulations; and the
Governor-in-Council would by regulation deter~

.mine the makimum interest rate which ml%bt be

charged In that connectionhe said he believed
that in the light of the: guarantees provided

- by the legislation.a rate of six per cent

would be too high.
" Debate’is procgedxng.
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PHYSICAL * EDUCATION ' SCHOLARSHIPS: Scholar-

ships valued at $4,000: for postgraduate study

. in physical education, recreation and physical

medicine are to be awarded this year by the
Department of National Health and Welfare, it

‘was announced on ]énuary 23 by the federal

Health Minister.

Mr. Martin said that suah 'scholarships were
established several years.ago to help overcome
‘the scarcity of. profeSSLOHal ‘pérsonnel with

‘advanced training in physical education and

recreation: They are for postgraduate study
only and ate restricted .to Canadians who have
had at least three years' full-time experierice
in physical education or recreation in Cahada,
including at least one year's experience since
obtaining a degree.



REVOLUTION

DR. MACKENZIE’S ADDRESS: A real revolution
in Canadian science and scientific engineering
has taken place in Canada since 1939, Dr. C.J.
Mackenzie, President, Atomic Energy Control
Board and former President of the National
Research Council, said at a dinner given in
his honour by the Proiessional Institute of
the Public Servants of Canada in Ottawa.on
January 23.

Dr. Mackenzie is the first Canadian to have
" been awarded the Kelvin Medal and he said that
he regarded the award as not only a personal
compliment "but a recognition of what has hap-
pened in Canada-during the past 15 years and
of the standing science and scientific engin-
eering have attained".

' GROWTH OF CANADA

"The many tributes being paid everywhere to
Canada these days are almost embarraSSLng -
her growth, her potential, her sanity and ef-

ficiency in public affairs, her prospects," he|

said. "We are familiar with the statistics:-
since 1939 our population has increased 30 per
cent, - our trade has increased, -~ vast.new
resources have been opened up, - our .gross
natural product has increased 4 times, - our
government revenues have risen 8-fold, but our
research expenditures are 16 tlmes greater
than in 1939

"Statistics alone, however, are barren.
That scientific expenditures have increased
twice as much as other comparable expenditures
might mean anything, - even waste,. - but that
is not true: .- '

"What is true is that our science has in-
creased in effectiveness and quality - but of
greater importance, our Governments and the
people have recognized that effective national
science is one of. the essential activities on
which the strength and well-being of a modern
nation depends; in peace as well as in war.

"It is this public recognition which is
responsible for the real scientific revolution
of the past 15 years, =~ and it has been a rev-
olutlon"

%%

OCTOBER IMPORTS DOWN: Final figures of Can-
ada's commodity imports in October, released
" by the Dominion Bureau of Statistics, show the
value. of the month's purchases at $358,300,000,
down 4.8% from $376.400,000 a year earlier and
the first decline in the year from the corres-
ponding month of 1952, Average prices of im~
ports during the month were about 2.6% higher,
Lndlcatlng a drop of nearly 8% in volume. With
gains in all previous months, the value of im-
ports in the teh months ending October. was up
substantially to $3,693,000,000 from £2,321,-
900,000 in 1952.

(C.W.B.. January 29, 1954)

"IN CANADIAN SCIENCE

"I would lxke to round out my story," he
said at the conclusion of his _address, "by
mentioning four of the more important factors
which I believe helped to develop our national
scientific structure:.

"(1) The system of scholarships and grants-
in-aid given by the National Kesearch Council
from 1918 on.

"(2) The method of selecting, recognizing
and rewarding s¢ientific staff which by the
organization, given to the National Research
Council by wise governments, enabled it to
demonstrate as the effectzve way of operating
government laboratories.

"(3) The methods for giving support to
other institutions and projects and arranging
for informal co-operation of scientists across
Canada which the Council was first able to
successfully demonstrate.

"(4) The effective work done in wartime by
all our government, university and industrial
laboratories gave to Ganadian science the most
important thing of all - public confidence and
generous financial support.

DEVELOPMENTS

MFinally, I would like to mention some of
the developments that havé given me greatest
satisfaction as a Canadian:

(i) The equalization of. scientific stand-
‘ards and opportunities across.Canada. .

(ii) An evidence of our scientific maturlty
is the incréasing numbers of foreign scien-
tists now visiting Canadian Institutions.to
observe what is being done. They come to see
men not institution - that paradoxically is
the test of sound scientific organization.

(iii) Other indications of the healthy
scientific Canadian structure are the friendly
co-operation which now exists between various
scientific bodies, the increase of industrial

- research establishments and a growing co-

operation between government, unlverSLty and
industrial scientists. .

&

WORKERS' HOURS, PAY: In 42 cities 'across
Canada there was widespread application of the
five-day 40~hour work-week.in the construction
industry, it was revealed on January 26 by the
Minister of Labour.

This information came from a study of col-
lective agreements in force dn December 1,
1953,. coverlng eight construction occupations
in 42 cities throughout Canada.

The five~day 40-hour. work-week is general
in all provinces except Newfoundland ‘and Que-
bec. In Quebec the work-week is either 44 or
48 hours except in Montréal where it ‘is 40

"§ hours.



The study, .whi.ch'. was made by the Economics’

and Research Branch of the Labour Department,
covered collective agreements signed by mem-
bers of local builders’ exchange or standard
union agreements signed individually by a num-
- ber of contractors. The eight construction
occupations covered by the survey were carpen-
ters, bricklayers, electricians, plumbers,

plasterers, painters, sheet-metal workers, and |

labourers. :

The survey disclosed a wide variation in
‘hourly wage rates in all the occupations with'
generally lower rates in construction areas in
Quebec and the Atlantic provinces than in the
rest of Canada. Rates for Toronto and urban

centres in British Columbia were found to’be

generally higher than in other centres.

The ranges of hourly wage rates in the

eight construction occupations were: carpen-
ters, $1.30 to $2.20; bricklayers, $1.45 to
$2.35; electricians, $1.30 to $2.33; plumbers,
$1.30 to-$2.30; plasterers, $1.45 to $2.25;
painters, $1.20 to $2.07; sheet-metal. workers,
$1.25 to $2.25; labourers, 95 cents to $1.55.
" Dual rates of pay for overtime work were

found to be widely prevalent in the construc~

tion industry. °

*® % o %

:DECEMBER DEFIéIT:‘Budgétary revenues in

December amounted to $379,1 million, ‘or $19.3
million less than in December, 1952, and ex-
penditures totalled-$413.8 million, or $12.4
million less than those for December of last
year. For December, 1953 the ‘budgetary deficit
was $34.7 million compared-with a surplus of

$9 million for November, 1953, and a deficit
of $27.8 million for Detcember a year ‘ago, the -

Acting Minister of Finance, Mr. Stuart'S. Gar-

son, announced on January 23. . .
For the first nine months of the current

fiscal year, budgetary revenues amounted to
$3,168.6 million or $83.4 million more than
for the corresponding period last year: Bud-

getary expenditures-for the period amounted to -

$2,928.2 million, an increase of $107,1 mil-

lion over expenditures for the first nine -

months of the preceding fiscal year. For the
nine<month period to December 31, 1953, the
budgetary surplus was $240.4 million, or $23.7
million less than for the same period a year
ago. : ’ : .

In the first three quarters of the present
fiscal year, approximately 71 per cent of
total revenues of $4,473 million, as forecast
at the time of .the budget, have been collected
and about 66 per cent of the forecast expendi-
tures of $4,462 million have been made. To
this date last year, 71 per cent of total
revenues for the fis¢al year as a whole had
been collected and 65 per cent of total ex-
penditures for the-yéar had been made.

. T e e ow ok :

_ (C.W.B. jJanuary 29, 1954)

) CIVILIAN REHABILITATIOﬂ: A new federal
Department of Labour film, which will be shown

to -thousands of Canadian business executives

+during ‘the course of the next few weeks, with

a view to widening the employment horizon for

the physically disabled, was screened for the-
first time at Canadian premidres in Windsor .

and Montreal on January 22. .
"Everybody’s Handicapped® is the title of
the film, which has received the endorsation
of the National Advisory Committee on the Re-
habilitation of Disabled Persons. It.contends
that a person with a physical disability is

‘not handicapped if properly placed in employ-

ment. The film points out that everyone is
handicapped for certain occupations, whether
his physical ‘limitations are evident or not,
and that only by proper selection of occupa-
tion does the so-called able-bodied worker
overcome his or her particular handicaps. By
the 'same process a person with a serious dis-
ability can have a 'successful career in the
workaday world. o

The Minister of National Health and Wel-

:fare, Mr. Martin, was the chief speaker at the
‘premiére of the English version at Windsor,

and the Minister of Labour, Mr. Gregg, intro-
duced the first showing-of the French version

- in Montreal. :

Three federal government Departments, Vet~
erans Affairs, Health and Welfare and Labour
are co-operating in the overall planning of a
civilian rehabilitation programme in which the
film will play a part.

g LR

FARM INCOME DOWN 4 P.C.: Cash income of
Canadian farmers from the sale of .farm pro-
ducts and from grain adjustment payments on
previous year's crops in 1953 reached an es-
timated $2,674,679,000 according to prelimi-
nary calculations by the Dominion Bureau of
Statistics. This was smaller by 4% than the
1952 total of $2,778,343,000, and 5% below the
all-time -high of $2,811,949,000 received. in

- 1951. Supplementary payments made under the

provisions of the Prairie Farm Assistance Act
amounted to only $1,600,000 as compared with
$5, 100,000 in 1952 and $10,300,000 in '1951.

_ Income from the sale of grains in 1953 was

slightly below the 1952 level, largely as a
result of smaller participation payments and
reduced returns from. the sale of coarse grains
more than offsetting larger receipts from
wheat. Reduced receipts from live stock re-
flect smaller income from the sale of hogs,
sheep and lambs. While income was dowr sub-

" stantially for potatoes, gains were registéred

for dairy products and eggs.
% %%
Hogs.on farms numbered -4,721,000 at- the
start of December last year, 10% less than in
1952, but the 1954 spring crop is expected to

Car loadiﬁés on railways totalled 3,992,416 § raise the total 36%.

in 1953, 4% less than in 1952.

[y
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. inthe service of Canada.

DEATH OF MR.. WRONG: Mr. Hume Wrong, ‘Under-
State for External Affairs, died :
in Ottawa on January 24 at the age of 59. He ']
was a familiar figure to most international °

ecretary o

diplomats because of his service on Canadian
delegatlons to wartime and post-war confer-
ences,
Washington, wherehe helpéd establish the first
Canadian Legation and served seven years as
Ambassador of Canada:

The Prime Mihister, Mr. Laurent, and
the Secretary of State for® External Affairs,
issued the following statements of apprecia-
tion of Mr. Wrong's services:

" Mr. St. Laurent: "I have learned with deep
regret - -personal and official - of the death
of Mr.
public servant and I shall miss a good and
wise counsellor.™

. Mr. Pearson: "The Department of External
"Affairs, and indeed the public service of Can-
has lost one of its outstanding members
in the passing of Mr. Hume Wrong.

"Since 1927, he has served his country with
great distriction and devotion. No. man has
.made a greater contribution to the bu11d1ng up
of Canada's foreign service, or to the wise
administration of Canada’'s foreign policies.

"He represented the finest type of public
_servant; one who, though of outstanding abili-
ty ‘and great achievement, sought neither ac-
claim nor advertisement, content in the satis-
- faction that comes from.work well done and
duty honourably discharged.

"To me, he was more than an old and h1ghly
esteemed colleague. He was a close friend. Qur
friendship, indeed,” has been unbroken from the
‘days of the First World War, when he served
gallantly at the front: through a teaching
‘association at the University of Tororto, and
right up to our last days together at Ottawa.

"It will not be easy to replace Hume Wrong
It-will be far harder

to replace him in ‘the hearts of those of us

~who knew him as. a true and loyal comrade."

LI ]

IRON AND STEEL: Factory-sales of pig iron,

.ferro-alloys, steel ingots and ‘castings and
finished rolled products were valued. at a.
. record $504,000,394 in 1952, an 8.5% ‘increase

.from $464,587,486 in 1951, the Dominiorn Bureau
of Statistics reports in the latest issue of
The Primary Iron & Steel Industry. This was
more than double tBe 1947 value of $216, 275,~
618 and over three times the 1946 value of
$153, 082 616.

.
¥ % &%

Volume 111 of the Foreign Trade of Canada
for the calendar year 1952 was released on
January 22 by the Dominion Bureau of Statis-
tics. It contains final detailed statistics on

imports by articles and countries of origin

for the years 1950, 1951, and 1952.

He had served in London, Geneva and -

Hume Wrong. Canada has lost a great '

(C.W.B.. January 29, 1954)

AIRCRAFT INDUSTRY RISE: Canada's aircraft
production. was valued at $104,188,368 in 1952,
over triple 1951's $34,701,964 and 40 times
"the 1950 post-war low of $2,666,348, the Dom-~
inion Bureau of Statistics reveals in its
latest edition of The Aircraft-and Parts In-
dustry. Topped only in the three war years
1943-5, the 1952 value exceeded the combined
1946-51 value of $96, 122,155 by more than 8%
and was 74% more than the 1936 41 total of
$60,009,681.

In addition, the value of work done on
planes not completed by the end of 1952 rose
to $64,656,323 as compared with $39, 109,841 in
the preced1ng year, while the value of repairs
to aircraft was $22,321,416 against $14,974,-
438. Aircraft parts produced were worth $32, -
116,714 against $16,960,234 in 1951, while the
‘value of other products and of work done on
developing aircraft and engines more than

"doubled to $53,848,053 from $24,274,984. Ex-

cluding the value of work done in the preced-
ing year on completed aircraft - $32,523, 554
against $12,833,383 in 1951 - total value of
the industry’s output was $244,607, 320 in 1952
a Jump of 109% from $117,188,078.

BRI

,méﬂlfm'_&%@: "Continuing the de-
cline which started in September, factory
shipments of Canadian-made motor vehicles
slimped to 4 four-year monthly low in Nov-
ember, but substantial gains in earlier months
of the year ra1sed January-November shipments
above the samé period of 1952, according to
the Dominion Bureau of Statistics. The month's
shipments of made-in-~Canada vehicles amounted
to 19,931 units as compared with 35,898 in
October, 31,340 in November, 1952, and 19,721
in November, 1949 (next lowest monthly output).
Cumulative shipments 'in the January-November
period were 445 879 units compared with 402, -
828.

# %k k%

ELECTRICITY PRODUCTION UP: ProdUCtlon of
electric ‘energy by central electric stations
in November climbed to 5,138,372,000 kilowatt
hours from the preceding year's corresponding

total of 4,804,931,000 according to the Domin-~

ion Bureau of Statistics.r.

-~ e

L

NEW OIL PIPE LINE: With the official open-
ing of the Trans-Mountain Oil Pipe Line Com-
pany’'s main line (718 miles in length) between
Edmonton,. Alberta and Burnaby, adjoining Van-
couver, British Columbia, total deliveries of
oil through Canada’s pipe-line system in Oct-
ober rose to 12,925,109 barrels from the pre-
ceding year's October total of 10,847,742.
Cumulative deliveries in the January-October
period increased to 119,985,808 barrels, an
increase -of 38% over the 86,907,484 barrels

dellvered a year earlier.




" NATIONAL FLAG: The Minister of Transport,
Mr. Lione evrier, speaking at Moose Creek,
Ont., on January 27, aligned himself with those
who favoured the adoption of a distinctly na-
tional flag for Cenada. The Minister said that

"it is now felt by many Canadians that the’

.time has come for Canada to assert further.the

fully autonomous status of our country within

the British Commonwealth of Nations. by the
adoption of a distinctly national flag."

Mr. Chevrier pointed out that a private
member’s resolution for the adoption of’a
national ‘Canadian flag was on the Order Papers

of the House of Commons but he assured his

audience that no change would be made until
after the most careful consideration.

- "For myself,"he added, "I am in full agree-

ment with the Prime Minister who has indicated
that no decision would be made until there is
evidence that the changes will be acceptable
to a majority of Canadians.™

In making known his personal views on the

need for a Canadian flag, Mr. Chevrier drew

attention to the important steps in Canada's
constitutional history. "This position of sov-
ereign nation was achieved within a short pe-
riod of some twenty years, a fact in which we
can take pride and which stands to the endur-
ing credit of the statesmen who have made it
possible. " LT o . _
- However, "if Canada occupies today a place
in the assembly of Nations which is out of
proportion with our population of fifteen mil-
lion people, " said Mr. Chevrier, "it is mainly
due to our economic strength." He said that
the industrial and -commercial development of
Canada in the last twelve years had ."been un-
equalled by any nation in the world".
EEEE

WHEAT SUPPLIES: Visible supplies of Cana-

ian wheat on January 13 this year totalled
379,644,000 bushels, a shade above the 379,-
543,000 bushels in store a week earlier, but
sharply above last year’s corresponding total
of 258,561,000 bushels, according to the Do-
minion Bureau of Statistics. Prairie farmers
marketed 5,740,000 bushels of wheat during the
week, larger than the preceding week's 4,991,-
000 bushels but‘smaller than last year’'s 7,-
168,000 bushels. Overseas export clearances of
wheat during the week totalled 3,194,000 bush-
els as compared with 2,489,000 the week before
and 3,501,000 at the same time last year.

e owo%
Birth rate was 27.9 per thousand Canadians

in 1952, second only to the record 28.8 rate
of 1947.

(C.W.E. Jenuary 29, 1954)

PARACHUTE COMPUTER: A new and improved
method of determining the exact moment to

drop paratroopers and supplies being para-’
- chuted from the air, .and which was developed
by two RCAF officers, has been adopted by the

United States Air Force.

The new system, ih use by the RCAF for some

time, was devised by Flight Lieutenant J H.
Riva of Canmore, Alta., in conjunction with
Flight Lieutenant J.W. Michaud of Montreal.

The two officers have produced what is

‘known as the Canadian (Riva) method of drop-
Ping paratroopers and para-bérne supplies, and

have designed a computer for making the cor-

.rect calculations. This computer enables the’

navigator of an aircraft to determine exactly
when to ring the jump bell, the signal for the

paratroops to .leave the aircraft. Formerly,’
the dropping area was marked by Army personnel
from a ground position, or from an advance

aircraft. Succeeding aircraft. then released

_their loads when over this ground marker.

% o oo ok

§§q300'BANK EMPLOYEES: The ten commercial
anks in Canada employ 46,300 workers in near-’

ly 4,000 branches from coast to coast, it was
revealed Jan. 28 by the Minister of Labour in
reviewing the results of the annual survey of
working conditions conducted by the Economics
and Research Branch of his Department, which,
in 1953, included the chartered banks for the
first time, o .

. The survey showed that almost three-quar-
ters, or 73 per cent,” of the bank employees
were in branches operating on a five-day week
as of the survey date in 1953. :

ok o %

" A survey of Canada's 3;641,000 households
last September showed that 914 had electricity,
77% had running water, 51% had central heating,

.96% had radios, 82% had powered washing

machines, 67% had telephones, 66% had mechani-
cal refrigerators, 66% had sewing machines,
58% had electric or gas ranges, 48% had
electric vacuum cleaners 'and 52% had cars.

w o k%

Crude petroleum led all minerals in- 1953
with a production value of $198,000,000, ex-
ceeding gold, which-had held first place for
nearly a quarter of a century, by $58,000,000.

LI

By 1952, 82% of public hospitals had fluor-
oscopic facilities, 88%‘had radiography facil-
ities, and 47% took routine chest x-rays of
all patients admitted.
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WEEK’S EVENTS IN. REVIEW -

MR.. PEARSON ON WORLD AFFAIRS: Wllile--t_h'ere [
1s somewhat more hope for peace and stability |
in the world.than existed a .year ago, "the

vorld still remains an unsafe:place for-the
weak, the weary:and the. unwary, " the Secretary
of State for Externmal Affairs, Mr.
said in the House of Commons -on January 29 in
his annual survey of world-affairs.- -

Mr.: Pearson said at the outset that he

would leave many subjects untouched because
some of them, at least, would be dealt with-at
a later time by his Parliamentary Assistant,
Mr. Pinard. Some excerpts: from Mr.

Canada-U.S. relations, were as follows:
"The “reduction-of tension in” Burope which
began a year ago, and which was, mentioned 'in

this House about that time, has been main--

tained. Nevertheless, the menace of Soviet
Imperialism remains and foreign and defence
policies of ‘our ¢ountry and other countries
of the free world must continue to-be based on
this fact. Aci I' suppose we should-also not
forget that if there:has been 1mprovement -
and I think there has been - it is largely due

- to the increased strerigth-and unity of the free
world, especially’within the Atlantic-alliance."
"In Europe two developments have occurred -

since I spoke last in the House on inter=

- national affairs, which I think deserve spe-

cial attention. In-the first place there has
been a change; whatever it may portend, in the

Pearson, .

: -Pearson’s’
_ speech, ‘on world- tension, NATOQ, Germany and--
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"attitude and in the.tactics, if not in the .

forelgn policy, of the Soviet Union since the

“deathof Joseph Stalin. There has been some

" indication 'in-the past year of a trend away

from-the sterile . rigidity-of Stalinist pol-

‘icies-both in domestic and in foreign.affairs.
“"Among the more- interesting Soviet internal

- developments havé been the new emphasis on

collective- leadership in Moscow as opposed to
personal: dictatorship, and the modification® of
Stalin’s denationalizing policy as applied to

‘| the non-Russian peoples of the Soviet Union.

And there has been a greater stressing; I
think, in their Governments of practical con-
81derat10ns, of technical efficiency, rather
than of Marxist orthodoxy. However, the out-
standing domestic development in the Soviet
Union during this period has beén‘in economic

. policy, where a programme-of increased pro-

duction of consumer:goods has been given such
wide publicity-that the failure of the regime
to carry out. its promises in this respect
would, . I' think, cause very great disappoint~
ment: among the people, and possxbly even some

" unrest.

1.

"Agrxculture in-Russia has received par-
ticular attention, with an apparent reliance
on greater money rewards for the peasant as

- the best way now to-get results. The Commun=~

ists have not of course retreated from the
- principle of collectivization,.but the peas-

-ant's own plot now seems to-have become again



a respectable part of the system; whereas
previously, in recent.years,. it was merely a
reprehensible ;survival of Capitalism. .

"As for Soviet external policy, it -still
presents a mixed pattern of 'some things that
are hopeful and more-that remain stubbornly

discouraging. There -have been some;minor con=-«

cessions and some reassuring words. However,:I
suggest that nothing in all this'gives us .cause
to believe that basic Soviet objec¢tives ir
foreign policy have changed, or that Soviet
leaders are:in fact ready to:accept reasonable
solutions to major international problems.
That is one reason why we:are watching so
closely the Berlin Conference today. . . ~

"The second European development which
stands out in the last year is.of course:the
remarkable, and to some people disturbing,
recovery of West Germany. While this process
has been under way for some time, both"in the
economic and the political field, the decisive
electoral victory ofiChancellor Adenauer last
September, -drew special attention to the pro-
gress and the stability of the West German
Republic. The people of the Soviet zone of
Germany, where an election such as that would
never have been permitted by the occupation
authorities, nevertheless managed to ‘show
their own will for freedom during June of 1953
in' courageous demonstratiens against-the com-
munist regime, and by so doing they exposed
once and for all the hollowness of the claim
that the Soviet puppet regime could speak for
them at home or before the world.- And that
fact, Mr. Speaker,.is worth keeping in mind,
particula;ly-at_this:moment,;The Soviet delg-
gation at -the Berlin Conference may once again
pretend that Germany can be.united in an.all-
German Covernment, formed not-by freg.elec-
tions but by merging the present East and West

German Coveérnments. Well, we-all know what.
happened -to democracy .in Poland and Czecho- .

slovakia when Russian communist.agents were
allowed to share governmental responsibility
with genuine democrats. It.would be deplorable

.if that tragic error were. repeated -in Germany. .

" 'REVERSE SIDE

+ "There is of course 'a .reverse side to-this
medal. The very qualities of energy and dis-
cipline.which. have served the West Germans so
well and resulted. in- their:new strength. are
-beginning to arouse concern-among some-old.
-friends of -ours who are'also old neighbours of
theirs, and it is easy-.for'anyone-whose know-

ledge of European history goes back beyond the.

last -two or three years‘to understand :this
concern.” Europe-is.-no longer simply an:East
and a West, with'a void left in the centre by
the total collapse:of Germany *in 1945. Once
agdin there is ‘a -tehtte. We have-therefore not

only the continuing danger of Soviet Imperial--

ism; there-is also. fear of what many Buropeans
and others who remember 1914 and 1939 regard
as the reviving danger of German ambition and

German armed strength. I think we can under- .

[ occupy. :

(C.W.B. February 5, 1954)

stand this fear without agreeing with- the con-

clusions: which are-sometimes drawn from it.

:But let'-us assume that there is a basis for

it, a reality to the fear. What then.is the.

best method of removing it, té restrain a re-
armed and perhaps a reunited Germany from. 'ag-
gression again? T

"~ "Well, one method of controlling the menace
of German aggressive expansion is the old un-
happy one, by which the West joined with the
East against an independent armed Germany in
Central . Europe. Neither in 1914 nor in 1939

-was such an alliance effective in preventing

war, though that alliance later contributed

'|. enormously to:Germany's defeat and punishment.
-The second method, which is new and not yet

tried, is to: bring Germany intoan alliance of

West and Central Burope against aggression, an,

alliance in' which Furopean unity can develop
for other than defence purposes: And we have
that, Mr. Speaker, in the Furopean Defence
Community. . R
‘"The Canadian Government has already.ex-
pressed its support for EDC as a method for
associating Germany with-the Furopean system
and with-the Atlantic community. Surely the
hamessing of German rearmament to a defensive

- collective purpose would provide the best

security' for all, east as well as west, from
the possible danger that Germany, isolated and
with renewed strength in Central Europe, might

once again play off.east against west:and

eventually be:tempted once more to follow the
old policy of defeat ‘and attack, subdue.and

* GERMANY

*T'do notuthink.myself that a.solution of
this European problem,;: which is also an-At-

- lantic problem and therefore a Canadian prob-

lem, can be found in Germany's disarmament and
neutralizaﬁion. or indeed in Germany's rearma-
ment .and neutralizatiori. That solution might

of course and, indeed does.appeal to the Com-

mnists.. for obvious reasons. It would mean the
exclusion of Germany from the developing Euro-
pean .system, and it would .release her from any

- responsibility for sharing in collective de-
" fence against aggression.. In-any event, as I

see.it, such a solution, even 'if it were de-
sirable - and it certainly has its appeal - is
simply not.practicable. Surely it is unrealis-
tic to.base any permanent policy on the dis-
armament, the control and.the neutralization
of 65 million Germans inside their present
boundaries. Surely it is better. to bind Ger--

‘many not only to the rest of Europe but to the

Atlantic Community, I know it will be argued

-thaflthe Russians and their satellites will

simply never agrée to; this and therefore will
never agree to any unification of Germany on
these terms. Nevertheless, this is the policy

‘that has been accepted as best and wisest in

the present ¢ircumstances by the German Repub-
lic, the United States, the United Kingdom and

-France, by ourselves and by many other coun-

(Coritinued on F. 6)

s
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PRIME MINISTER ST. LAURENT’S WORLD VISIT

STATEMENT - IN COMMONS: On the eve of his de-

parture on a world visit, the Prime Minister,

Mr. St. Laurent, told the House of Commons and
" the nation that the main purpose of his tour
was a visit to Asia, where happenings "vitally
concern® Canada. He left Ottawa on February 4.

. The Prime Minister made -a statement in the

House on January 29 as to the reasons which
had induced him to make the trip. The partial
text was as- follows: )

."I'do not.need to remind anyone that as
Canada has developed in the past fifteen years,
and:as the nations.of the world have become
more and more dependent upon one another, the
extent of the relations of this country, not
only with our immediate neighbours and with
other members of the Commonwealth,. but with
all countries, has increased at an astonishing
rate. You will recall that it was as recently
as 1926 that Canada named her first diplomatic
representative abroad. Inh the intervening
years we have established diplomatic relations
with over 40 countries. -In.addition, through
our contribution in two world wars, our mem-
bership in the League of Nations, the United
Nations, the North Atlantic Treaty Organiza-
‘tion, and our close association with the other
members of the Commonwealth, we have come to
play an even larger role in the councils of
the world. : '

" EXTERNAL POLICY

. "™Our external policy has acquired a growing
importance in the thinking of our people,. and
the importance ¢f external relations has been
reflected in. the debates in:the House and in
practically all aspects of the activities of
those who are charged with the responsibili-
ties of.government. 1 think that fact is well
illustrated by the fact that later today the
unanimous consent of the House is expected to

be given to a rather extraordinary debate upon.

external affairs..- -

"An indication of Canada’s increasing place
in international affairs is to be seen also in
the number of recent official visits paid to
us here in Ottawa. Since the war, in addition
to the royal visit of our gracious Sovereign
and her consort, before her .accession to the
throne, we have been honoured by visits. from
such distinguished Commonwealth leaders as
Sir Winston Churchill, Mf. Nehru, the late
Liaquat Ali Khan, Mr. Atlee, Mr. Menzies and
Mr. Holland. Prominent visitors from other
lands have included the former President of
France, Mr. Vincent Auriol; the Chancellor of
Germany, Mr.. Konrad Adenauer; the former Prime
Minister of Italy, Mr. de Gasperi; Crown
Prince Akihito of Japan; the former President
of the United States, Mr. Truman; and, at the
beginning of this -session of our new Par-
liament, President Eisenhower. It is partly

with a view to repaying .some of these cour-

tesies that I am making this tour.
""Another purpose of my journey is to see

for myself the conditions existing in other

_parts of the world and to assure the govern-

ments of those countries of the sincerity of

- our desire to co-operate with them in our own

iriterests as well as in theirs. I am sure you
will agree that it is important for us. as Can-
adians to understand thesé conditions abroad
and to have our own conditions understood
abroad in order that we may all try to 'adopt

. the best course in our relatiohs with each

other.

"Of course I do not feel that I should be
absent from Canada for too long a period,
especially while Parliament is in session, and
it will not be possible for me to make a long

- Stay in"any one country; but this is no doubt

the most appropriate season to visit the East.
By taking advantage of air travel I will try

. to make the best possible use of what time

will be available. From.the conversations 1
will have with the leaders of many countries I
shall visit, I hope that I shall be able to
bring back with me and also to leave behind
not only useful information but perhaps a
clearer picture of the problems which all of

us have to face together.

-AUSTRALIA, NEW ZEALAND

"] have wanted for some ‘time to visit Aus-
tralia and New Zealand, both ‘because I should
like to see those sister countries of the
Commonwealth with which our relations have
become so-close, and ‘also because we have re-
cently been honoured by the visit of their
Prime Ministers. The time available, however,

would have been regrettable short and my visit -
"to Australia would have taken place at a time

when Her Majesty the Queen will still be in
that -country. I therefore proposed to:the
Prime Ministers of Australia and New Zealand,
for that reason, and I can’ assure the House

that it is for that reason alone.~:.that my -

visit to their countries be postponed, and to
this they kindly agreed. But'I -sincerely hope
that such a visit may be arranged in the not
too distant future:. In'fact, .you know, it is

not very much more difficult to go by air from

this continent to Australia and New Zealand
than it is to go theré by air from Tokyo, from
which point it had been originally planned
that I would set off to visit Australia and
New Zealand. - B

"Europe, which I shall visit during the

first part of my tour, is faced at present

with a decision of great importance. Our own
future may be quite largely influenced by its

" outcome. The presence of our soldiers and our

airmen over there is an indication of our in-

. terest in the maintenance of some efficient



" gression,

"these anc¢ient nations of Asia.

method of collective protection against ag-
and I think all members will feel
that this method is-apt to be all the more
efficient if we can all partlcxpate in it,

"But the main purpose of my tour is a visit |

to 'Asia. That vast continent, which contains
in fact well over half the world"s populatlon,
was-once a vague and rather romantic:concept
far over the horizon for most of us in this
part- of the world. Today we are-vitally con-
cerned with what happens in Asia. This concérn
arises both from our membership in the United

_ Natlons and ‘from our membership in the Common-
wealth which now includes three important

Asian countries, India, Pakistan and Ceylon.

"We - have JOLhed with other members of the
United Nations in helping to repel aggression
in Korea. Only-a few months ago our troops
were engaged in-actual and violent. fighting
which I' trust will not be renewed. I look for-
ward to visiting these troops during my brief
stay in Korea and to bringing them greetlngs
from all Canadians.

INTEREST IN ASIA-

"Our interest in Asia has also been in-

creasedas a result of the desire of our people

to assist our Asian friends to improve, their
social and economic-conditions.
years we have been contributing quite sub-
stantially to United Nations efforts in this
field, and for the past three years we have
also been spending more than ‘$25 million a
year for this purpose. through, the Colombo
plan. These facts give some indication of how
important Asia has become in our "lives. De-

cisions taken there, and the welfare and hap-.

piness of these.peoples, have become of real
concern to us.

"Canada, I think, has welcomed the oppor-
tunity to share in the encouragement of free-
dom and ‘economic improvement in Asia-because

we realize the importance of maintaining good |
relations between the western world-and the |

hundreds of millions of our fellew men in
I feel that we

" can maintain good relations with them only as

long as we treat them on terms of complete
equality, with respect for their older and
perhaps somewhat less materialistic culture
and dchievements, and in a spirit of genuine
understandxng and co-operation. We must deal

with them in the realization that while we may |

seem to have much to give they too have a very
important contribution to: ‘make to the general
welfare of the world.

"Wherever my travels take me I know that my
fellow Canadians will want me.to bear their
greetings and to assure:our friends that we do
want .to play our part. in the cause of peace,
freedom and social justice, in our own in-
terest as well as in theirs...."

The Leader of the Opp051t10n, Mr.

assured that he would be carrying greetings

.and the C.C.F. Leader, Mr.

For several

George'
A. Drew, said the Prime Minister- could be well
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-from'ali meﬁbers:of the House and from all the

people of Canada to: the lands which he visits,
‘M.J. Coldweld, :and
the Social Credit- Leader, Mr. Solon E. Low,
concurred. :
o ' e ma e o
SECURITIES TRADE: Trade.in outstanding se-
curities between Canada and other countries in
November resulted in a capital inflow of $4,-
300, 000, slightly under the preceding month's
$4,500,000. Over the January-November. perlod
there was a capital outflow of $16,600,000 in
contrast to $91,300, 000 inthe first 11 months
of 1952.

In November,
United States produced a .small sales balance
of $500,000 in contrast to a.purchase-balance

_of $4,800,000 in October, -while 1l-month totals

show a purchase balance of $59,600,000 as com-
pared with $102, 300,000 a year earlier.
November's security trade with the Unxted

~K1ngdom produced a sales balance of $3,500,000

as compared with $5,600,000:in October; brxng-
ing the ll-month total to $24,000,000, which

"compares with a purchase balance in the 1952

January-November period of $2, 200,000. With
all other countries, net sales in November
amounted to $300,000 as compared with $3,800,<
000 a month earlier, bringing the ll-month
total to $19, 000,000 as compared thh $13, -
100,000.

Sales to-all countries in November totalled

' $42,300,.000 as compared with $43, 500,000 in

October, and purchases amounted to $38, 000,000
as compared with $39,000,000. In:the 11-month
period the sales aggregated $444, 500 000
($463,000,000 a year earlier), and the pur-
chases $461 100,000 ($554, 300, 000)_ o

R ow %

ARMS FOR NATO: Canada will ship several
tons of ammunition, hand grenades and other
explosives to NATO ‘countries early in February
under temis of the Mutual Aid Agreement of the
United Nations Treaty: Organization. '
Earmarked for use by the armies of Por-
tugal, the Netherlands, Italy and France, ‘the
shipments will be sent from HalLfax, N.S., “and

. Saint John, N.B.'

France also will. receive quantities of

electrical equipment. The United Kingdom will
receive 16 cases of maintenance stores for
radar equipment, -and Belgium a quantrty of
electronic valves and tubes.

* % % *

Per capita expendituie on public libraries
is highest in Niagara Falls ($2,12), London
($2 09) and Peterborough ($1 75)., wut per cap~
ita circulation of books is highest in Sarnia
(10.7), Owen Sound and Port Arthur (8.7) and
Kingston' (8 5), all seven of whxch are’ in On-

tario.

securltxes trade w1th the:

_maintenance stores for riflés and a supply of.

<




CRUDE PETROLEUM JUNP: Canadian production
of crude petroleum in October -jumped almost
189 to 7,236,875 barrels as compared.with the
corresponding month of-1952, bringing the
cumulative output for the January-October
period to 65,221,979 barrels, almost 31% above
1952's 49,842,448 barrels.. , ~

The month’s.output of natural gas increadsed
to 8,163,008,000 cubic feet from 7,102, 107, -
000, boosting the 10-month aggregate to 78, -
520,730,000 cubic feet from 69,895,320,000.
October’'s sales of manufactured gas declined
to 2,003,056,000 cubic feet from 2,078,136,-
000, and in the 10 months feii to 21,371,899, -
000, cubic feet from 21, 747,073,000. Natural
gas sales in the month were up to-4,6842,913,~
000 cubic feet from 4,465,714,000, raising 10-
month sales to 55,694,005,000 cubic feet from
52,660,428,000- .

Alberta‘s production of crude petroleum in
-October climbed to 6,815,600 barrels from the
preceding year's 5,937,967, bringing the 10-
month output to 62,039,972 barrels .as compared
with 47,967,423. Saskatchewan's output for..the
month was up to 271,174 barrels from- 149,992,
and for the January-October period to 2,235,-

716 barrels from 1,367,406. Manitoba's output -

soared in October to 78,779 barrels from 17,~
468, ‘and in the 10~month period to 426,340
barrels from 52,346.. L. L :

A

AIRCRAFT-FOR NORWAY: The last of 15 RCAF

Norseman airecralt, allotted to Norway by.the
'NATO standing group, was shipped from Halifax
last week aboard:- the "TOPDALSFJORD", Air Force
headquarters has announced. ‘The 15 Norseman,
part of Canada's mutual aid contribution to
NATO, were used by the RCAF for search and
rescue operations, -and as supply ships for
aerial survey detachments in-the north. The
Norseman, capable of carrying 2500- lbs. c.>f
cargo under winter conditions,. was replaced in
the RCAF by the Otter. The Otter is-noted for
its short take-off and landing qualities, an

essential characteristic' for operations from

small lakes in northem Canada.
' IR

SHOW TO KOREA: An all-Canadian concert par~
ty: wi eave for the Far:East by air-early in

February to entertain Canddian treops in Japan '

and Korea. The Army sponsoreéd show, billed as
"Canadian Variety Show No. 3" was'to leave
Montreal January 31, and"fly from Vancouver.
The: group: will spend three weeks in the Far
Ease. - 7 - o
’ ¥k o¥ g

Output of cheddar cheese rose 59, to 70,-
050,000 pounds in-1953 whileé process cheese
production increased 9% to 44,785,000 pounds,
the former exceeding the ‘latter 'by 56% as
against 62% in 1952. © ° ' ‘

" porte
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INTERNATIONAL TRADE FAIR: Amid the hurly-
urly of current world affairs, a concrete
expression of internatignal goodwill is quiet-

-ly taking form once again in Toronto. From

across Canada and around the world, manufac-
turers-of products ranging from pie plates to
punch presses are booking space to exhibit at
the seventh:consecutive Canadian International
Trade Fair., '

More than 20 countries are already rep-
resented, including Indonesia, '‘a new exhibit-
ing country, while several more are making
plans to participate in Canada's intemmational
business.event. The Trade Fair this year rins
from May-31 to June 11. N T
" The Trade Fair Administrater,Mr. C.C. Hoff-
man, commented that during his recent trip to
Europe, a good many of the business men he met
were anxious to contact Canadians from all

-parts of Canada at the Trade Fair. As a result

strenuous efforts-are currently being made to
interest more Canadian business men from the
Western and Eastern provinces to visit the
Fair. ' . . : '

"Many exhibitors from abroad, " said Mr.
Hoffman, "are interested in establishing plants

-or' sales agencies in .Canada, and wish to talk

to a good cross section of Canadians from
across the country to learn as much as they
can about ‘Canada before deciding where to es-
tablish.® - o :
‘The Trade Fair this' year promises to break
all records for exhibitor -support. Towards the
end of January the figure ‘for exhibit space
actual ly  booked stood at 185,000 square feet,
higher than ever before at this time. '
RN
CANALS RECORD: Voluidie of freight trans-
through Canadian canals during the 1953

seasoni of navigation reached a modern record
total of 33,402,789 tons, surpassing the pre-

.vious high of 31,354,139:tons in 1952 by 6. 5%.

All of. the canals," except the St. Andrews,
reported increased ‘traffi¢, with the Welland
Ship canal showing the greatést gain, followed
by the St. Lawrence and the Sault Ste. Marie.
Increased topnage of -soft.coal and iron.ore
shipped through the Welland canal, crude oil
and petroleum through the St. Lawrence. system,

- and- wheat, other'grains and other freight on

all three were mainly resporisible for the ad-
vance. . '
e o ow w
Capital -investment in aircraft assembly and
parts plants increased over eight times in

four years: from $1,168,000 in 1948 to .$9,700,-
000 in 1952. . :

% o% % %

22,(.):6‘8l_.7;70' pounas_ of printing ink were made

"in 1952, hearly 40% .more than the 1946 output
of 15,891,841 pounds. : L



. (Con tinued from P. 2)
MR. PEARSON ON WORLD AFFAIRS
tries. It would I think be a great misfortune

if it were abandoned now.
"The establishment of the European Defence

Community is-the best and quickest way of im~ :

plementing this policy. It is the only pro-
posal now under consideration, and it-came
originally, we should not forget, - from France
itself. : :

"But it is not of course, the only way it

could -be done. West Germany:could, for in-
stance, be permitted to rearm as a member of
NATO. She could also rearm outside NATO but in
treaty relationship with NATO countries. But
not many of those who oppose FDC would. support
either of these courses as a preferable solu-
tion to:the problem. The EDC could be altered
into an arrangement of co-operating nadtional
ammies insteadof a consolidated supra-national
Buropean army.

*This weaker form of EDC could then be

brought into association with a stronger and
more unified NATO, which would have greater
collective control over the national defence
budgets: and policies of its members. But there
-are also objections to this idea and it is
unlikely that it would secure greater support
than the present EDC proposal. However it is
to be done, close and organic association with
‘a free, strong and cohesive international com-
munity, Buropean and Atlantic in character,
with membership in the United Nations, pro-
vides I think the best guarantee that the

military strength of a revived Germany will be:

iised only for defence purposes.

COSTLY LUXURY

"There is one thing we can be sure of. The.

Communists will use these German and European
questions as they use every other opportunity
to divide and weaken the free world coalition.
If the situation seems to be a little less
critical now the temptation is.therefore- the
greater to relax-and indulge in the costly
luxury of quarelling among ourselves. If we
yield to that temptation too often we will
-soon dissipate the unity and strength that
have been so patiently and effectively -built
up, especially since the establishment of NATO. -

"Personally I am more than ever convinced:

that the continuing cohesion of all the Atlan-
tic powers, not merely the European powers, is
vitally important to the preserving and re-

inforcing of the peace of the world:and that.

no security-and no stability can be achieved
through isolated arrangements, either in North
‘America or in Burope. Continentalism, whether
of the Buropean or American variety, ig not
enough for safety.

"Because of this I feel that the essential
steps which are required to bring about Euro-
pean unity can be taken only when there are
also close and contimyous lifelines across the
channel and indeed across the Atlantic. One of
the most heartening developments of the post-
war period has been the building-up of those

" (C:.W.B.February 5, 1954)

lines which are now I think, or at least I
hope;, strong enough to stand the strain,
psychological and otherwise, on certain Euro-
pean countries, of including Germany'in-our
arrangements. v :

"Obviously that inclusion must be brought
about in such a way that the fears that come
from the past will be replaced by new hope for
a future where Germany will be only'one coun-
try in a group that will:.embrace more than
Germany and even more than .Furope. 3

*This question naturally-leads to the con-
sideration of the meeting between: the Foreign
Ministers of the' four great powers going on at
Berlin-at the present time, a meeting which
seems to have got down to business with'a min-
imum of argument over the agenda. We can at
least take some encouragement from that. It is
to' be hoped that this meeting will concentrate
on the Austrian and German problems and that
something constructive will come from it. It

-seems hard to:understand that in 1954 Austria,
one of Hitler's -first wictims, should still be -

occupied while other countries which were-his
accomplices have long since had their-prewar
status' restored by treaties. ' -

"As for Germany, we shall soon see whether
or not the Soviet Union is really prepared to

allow its unification on acceptable:terms, :

namely, ‘under a government freely -elected: by
the whole of the German people and with-free-
dom to make its own political arrangements,
within of course the framework of the United
Nations'charter.. I thirk we can express a hope
for some:good results:from this meeting, but
we should not expect too much from: it

NUMEROUS OBSTACLES

"From even this' cursory survey of European
affairs it is clear that there are still -nu-
merous obstacles to be overcome before the
security-and prosperity of the free nations of
the Atlantic community can be insured. How-

ever, -1 think there -has been a significant

advarice from the fear and instability -of the

immediate post-war period, and for that I

suggest we ought to'be grateful -to NATD. .
"NATO’s work, which I think has been pretty

‘effective in this regard, is far from fin-

ished. Indeed it is just getting under way. It
has taken time for the decisions taken and the
plans approved to bear fruit, and their full
impact has only recently begun to'be felt. For
the majarity of NATO countries the proportion
of the total outputof their economy devoted to
defence 'is only now reaching its'peak.  Atcord-
ing to General Gruenther, the present Supreme

-Commander in Eurcpe of NATO forces, the forces

under his command have approximately doubled
gince 1951, and .r.he gain in their effective-
ness, in theit modernization and in their

fighting efficiency is greater still. These

NATO for_ces_ are now strong enough to make an
aggressor think twice before taking them on.
"But the Soviet and satellite forces are

also being steadily 1nhcreased in numbers and

3
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"and so friendly.

in effectiveness. That is why it is still im-
portant for the West not only to add a German
contribution to the existing NATO strength but
also to improve further NATO forces in equip-
ment and in quality so that if the worst emer-

- gency should happen, these forces could act as
‘a shield behind which the full strength of the

member countries could rapidly be mobilized:"
After touching on developments in Korea,
." Pearson dealt with:Canada-U.S: relatxons

in part as follows:

"We can be happy, then, that our relations
with the Commonwealth:members remain so close
But there is another country
with which our relations must also remain

close and friendly, and that is our neighbour,

the United States. We-have a special respon-

sibility-here too, not only because these re- -
lations are so fundamental to our joint secur=- |

ity and prosperity: but also because the United
States is the leader of our free world: co-
alition and is bearxng the greatest share of

" the burden to maintain peace. These relations
with- the United States are becoming more.and ™

more important to both countries, and more
varied and more. complicated. That was inevit-
able, as the state of the world-has changed,

'as our own progress towards economic and pol-

itical strength has accelerated, ‘and as we
become more important in the scheme of thxngs

RELATIONS WITH U.S.. . .

Wﬂaturally. therefore these relations with
the United States have become more important
and more: complicated for us. We should not be
surprised or discouraged by that, We will work
out these problems, these increasing.problems
- these problems of security:against attack,
security against subversion, of trade and com-

munications, of border crossings - we will
work them out with less difficulty if we keep .

constantly in mind how great our. dependence is
on each other for safety and prosperity, if we
in Canada do not forget on our side the heavy
burden of leadership and responsibility:which
the United States is carrying; and if our
neighbours- remember that partnership and co-
operation are a two-way process and, above all
- and this is a simple rule - if neither part-

.ner asks the other to do what it would- not

like to be asked to do itself.:

"If Canada and the Unxted States cannot
grow closer together in friendship, in.mutual
respect and in the understandLng on which

"friendship must rest, there is not:much chance
for peace and stability in-the .rest of the

world. But, Mr. Speaker, we can solve our
problems with our neighbour in a reasonable
manner, and there is somewhat more-hope for
peace and stability in the world than existed
a year ago. We can take some comfort fromthis,

as-we - face the numerous problems before us,

and so long as we do not forget that the world
still remains an unsafe. place for the weak,
the weary and the unwary."

Mr. Pearson was followed in debate by Mr.

-and the Leader. of the Qpposition, Mr.

_(C.W.B.. February 5, 1954)

-John Diefenbaker, -Opposition foreign affairs
- spokesman;

- the C.C.F. . Leader, Mr. M.J. Cold-
well; the Social Credit Leader, Mr. Solon E.
Low; Mr. Roch Pinard, Parliamentary Assistant,
-George
A. Drew. The debate is continuing.

' 2 3%

ATOMIC ENERGY INFORMATION: The study of
the feasibility o power-producrng nuclear
reactors-has been facilitated by the removal
from the secret list of certain technical
data as a result'of the recommendations of
the Sixth International Declassification Con-
ference held-at Chalk:River last April, it
was anhounced on January 30 by the Right Hon-
ourable C.D. Howe.

At the conference representatxves of Can-
ada, the United Kingdom and the United States
discussed the revision of the declassification
guide used by the three nations to decide what

.atomic energy information-may be published and

what must remain secret,

The main topi¢c of discussion at the 1953
‘conference was the. release of information on
power-producing reactors. A major dxffrculty
faced by the delegates of the three nations
who met at Chalk River was:the fact that no
sharp-dividing line can be drawn between re-
actors designed for the production of useful

. power and reactors - designed for the production

of weapons-grade plutonium. In fact, reactors
have been .designed which would produce not
only electricity but also plutonium for bombs.
Furthermore, some purely:research reactors,
such as the NRX reactor at Chalk River, -al-

-though not-involved in a weapons programme,

have certain features which are identical w1th

| those having a military purpose:

The conference agreed that while informa-
tion of critical importance in the operation
of reactors for military purposes would remain
secret, certain information required for the
study of the ‘economics of power reactors could

be released.

The classification revisions will have no
effect upon information on' the NRX reactor.
Those details of NRX made releaseable by the
various preceding declassification conferences
have already been released.

Among the other subjects declassified is
information of industrial interest concerning
the production of uranium metal pure graphite
and heavy water.

* % ok &

LUMBER PRODUCTION: Canadian production of
sawn lumber was lower in November than in the
corresponding month 6f. 1952, but cumulative
output for the January-November. period rose to

‘higher levels, according to the Dominion Bur-

eau of Statistics. November's production of
sawn lumber and ties. in British Columbia drop-
ped to 266,235,000 feet board measure from
309,226, 000, but 11-month output climbed to
3,535,401, 000 feet board’ measure from 3,408, ~
497, 000.
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PBOGBESS'INtHEALTH ANﬁ'WELFARE

MINISTER® S REPORT: Widening scope of fed-
eral activities in all concerning the well-
being and security of Canadians is indicated
in the Annual Report of the Department of
National Health and Welfare: for the last- fis-
cal year. o S :

In:tabling the report in Parliament, the
Minister of National Health.and Welfare, Mr.
Martin, noted that it covered the first full
year of operation of the new three-part:pro-

gramme embracing Old:Age Security, Old-Age’

Assistance and Allowances for the Blind. This
new- legislation accounted largely for an in-
crease of some $250,000,000 voted for this
Department's work last year. '

GRANT MONEYS

Mr. Martin-also noted that the Provinces
had made greater use, during the year, of fed-
eral grant moneys’ available under the National
Health Programme, that there had been large
increases in appropriations for Indian Health
Services and that the federal Government, in
this period, had initiated a system of gramts-

in-aid to assist the Provinces in developing -

civil defence projects. o

Qutstanding development of the year in the
welfare field was the successful implementa-
-tion, with co-operation of .the Provinces, of
the new three-part programme replacing the Old
Age Pensions Act of 1927. At March 31, 1953,
no fewer than 782;134 Canadians were benefit-
ing under the three new measures. Under the
Old Age Security Act, a total of 686,127 per-
sons 70 years or over, were receiving payments
of $40 a month, administered and financed en-
tirely by the federal Government, without
means test of any kind. Another 87,675 persons
in need, between 65 and 70, were receiving old
age assistance payments, administered by the
Provinces, with the cost shared equally-by
federal and provincial Govemments and 8,322
blind persons 21 years or over were receiving
allowances administered by the provincial
Governments, with the federal Government bear-

LI ]

EMPLOYMENT DOWN: Industrial employment
moved downward at the beginning of November
in the first general decline since the early
Spring. This is also the first occasion since
the early part of 1950 on which a comparison
with a year earlier has been unfavourable. ‘The

existence of labour-management disputes camsing

substantial losses in-enployment, hours and
earnings, contributed to lower levels of acti~
vity. S " -

. The Bureéau's industrial ‘employment index
for November 1 stood at 115:7 as compared with
116.9 a month earlier. and 116.2 at the same
time in 1952. Reversing the trend followed
since April 1 the weekly payrolls index de-

ing 75 per cent of'the cost. Federal payments

undeér these three measures totalled $345, 255, -
669.68 for the year reviewed.

As the National Health Programme, inaugu-
rated in Mdy 1948, approached its fifth an-
niversary, the report noted that some $94, -
000,000 had been granted to the Provinces to

+assist them in surveying their health: facili-
‘ties and future needs, in overcoming serious
" shortages in hospital accommodation and in

improving public health services and facili-

‘ties generally. More  than 400 individual hos-

pital construction projects, providing some
46,000 additional