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. * sir—I am_instructed by thie ‘London Board of
biirector’s to inform you that a Meeting of the Share?
and DBondholders-of this- Company will be.lield at the
Wl “Lospoxe Tavens, Bishopsgate Street, on WEDNEsDAY,
. e 250 at one o'Clock [u‘v'l'iwl)‘.
‘)J ' ¢ :
"
i . I am, Siv,
Your most ghedient Servant,
.
/ JOHN M. GRAN'P,
, , v
' . - Seeretary.
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. ‘ -
Tue London Directop€of the ‘(drand Truak Railway Company

of Canada, in referring fo the ;um(-,)’.r“ll report - 6f MePBlackell the
Managing Diveetor, wf){l', Shanly the General Managey, and of Mr
Mackenzie the-L ocorfiotive ‘.\‘upvrinn-nré'nt, fir the detajfs of the opera-
tions of the Compdny in Canada, avail themselsed of

to state s!hull\ to the Hnmﬂm dlr« lll‘] Shareholders the present hll'ln

his Spportunity

108 if t
(I‘ll o llw; of the Company. o e
All are already aware of the inability of the Directors to-raise

the £1,500,000 money as authorised ly the SIW'QIMI«I«‘;\' at theig

- = . >, = s 7
meetings in Loaflon and Cannda last «spring, whieh®-sum was re-

quired, togethetwith® the caleulated proceeds of then existing assets,
\

relicye the Company from pressipg liabilities ; to defray the

xpensg of additional rolling stock, sidings and station accommoda-

jan mc»-«m to- work the line «ﬁmvml\, and to meet during the

current year the claims for interest on the bonded debt. ¢ As state
in the report of “the Londdh Direet tors of 27th October if\@, the require-
ments, including the lll;lvfli(] arrears of inferest on lu\vn(ls up !.n'lh’\' present
fime, and after allowance, for the depreciated value of assets unsold

to liquidate existing-chaagements, amount

‘[n lu;ml(m,in vound numbers to ‘... o b £1,706,000
o Ini( 'umd\ fo i Sl Al 850,000

Ty \\hnhmu\t be added, in nm)ll to le'\c the road and ,
K:J“lll'! stock in efficient nm\ul:m:v- by 500,000
i e

!2 556,00

1 )

. ¥ 7
Making a‘total of ..
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When the London Directors were convinced of the impossibility of invested in
obtaining in Ehgland, on any terms, theuneeessary  funds for working incorrect to
the dine with « F!lrlx’lu‘}'. cconomy and sueccss, they .immediately called ° ° upon. the pe
the gttention ul'/ fiheir colleagues in Canada to the necessity of applying g th right, t
any surplus receipts of traffic beyond. working expenses in' the node | [ egmslature
specified by, the Acts of the:Canadian Parliament, The ( 'llllfldi.‘lllni)l ec- eredit of th
tien took, as was its duty, legal advice as to the proper :lp]xli(v:l(infl ofsuch taxagion of
traftic reveipts; and in conformity with legal authority in Canada, which, : ' of the Proy
however, is at variapee with high légal opinions 1n England, employed the 9, The Din

“»hllllr]rl\ beyond what is cousidered in this country as .‘A(riv-t_l_\ “yvorking N further up)
je ilvlw 11 fing pressing claints for past expenditurein rolling stock, ‘-) + have recol

. fuel and stores, the settlement.of which claims was deemed ll('«'\‘~~'ill‘;' : ~ 4 ditions, he
“ ‘1o prevent the \qu page of the road, 'l'lwl'c has not been, a suflicient ' resources |
swrplus of incomre over working expenses (it which all legal authori been exhs

D both‘gn England and Capada unite to élass the rents of existing, . ? talnly to
ln‘:x/ during this ctdrrent’ half-ycar, to meet the payment of the those of t

« intevest die pp 1st January; 1861, on the first preference bonds; and ° { and it fu
¢ the absence of all rémittances from Canada for this or for any other ohject, . or whetl
Aovees upon the Dirgtors the painful necessity of leaving the interest- due re-cstabli
on 1st January in abeyance, Innvlnw the existing financial struggles of nothing,
the Comy) vy, | . [‘\"“1""’3“

ATE these facts mmlnnw to press upon.all intere: sted in the existence of and of v
the Grand Trunk road, whether in Canada or England, thic urgent ke influs of
siecessity of providing promptly the me :m~nt']‘rvm-r\in"’l]n'\1||'l-‘r!.x|\iu' - y the 4
from the rmvwh confugion which niust arise from the want of money and to_ pituse
of \I(’vlll‘ and from the Cnnﬂu! of various eclaiins- and profracted liti e epormot
llvrn‘: and. for, that 1vurpnsc,- as the Sharcholders are aware, the & 5 ‘idg‘l.‘i"
Canadian Doard of Directors meinorialised, last Suminer, the Go: : g ' loeal wi
vernment to fake the present conditinii: of 4the Compainy into its Westen

carly consideration, for the purpose of devising some plan by \\lnch 5 gain
the interosts of all concerncd, whether i« England or (M.\ Tiight the "eor
‘e lnrnlvvrm] from  destruction.  The Direetors in fondon deem -it CoNCux
0 be theiv duty on this 'occasion ‘1o refer to thal memorial, on Londor
aceount of the misconception of a portion of ' the Canadian press b fourin
“of the mobives which-dictated that Address to the ‘Government, It their
would b‘t a3 absurd as false, to pretend lilﬂ( ‘the : Directors inguir)
wire not . guided  in " that qu‘w by the wish ‘to save the capial i investi
s : g .

’ 3L




prosperity, to leavo this imdertaking in a state of doubtful ¢

invested in England in the undertaking from total loss ; but it is equally
incorrect to suppose that they wished to impose any additional bupden’

upon, the people of Canada. The Directors have as little the desirey as

.. N . 9
thé vight, to dictate or suggest any particular measure to the ( anadian
[egmslature; but they believe that the spelief l[)l':\}(’\l for, to testore the
eredit of this Company, might be afforded without any inerease-of the

taxation of the Canadian people, or any permanent addition to the debt

' of the Province.

The Directors would most willingly have avoided, if possible, any
further appe fl for legislative interference, and for that purpose-would
have recommuénded the Sharcholders to submit: even to onerous con-
ditions, had theré been means of raising the money required from the
resourees or credit of the Company ; hut all efforts for that objeet h.uin‘;'
been exhausted in vain, they venture to. ask the Canadign people

wlentified with

talinly to congider whether their igerests are not so f;

! G
those of the Uonipany as to desire the continued operation of the road
and its further develgpment; to meet the growing wants of the 'rovince,
or whether itis prwf]'r:ﬂ;lr, by ‘the refusal ofrall further assistance’ to
re-establish the eredit of the Company, which may cost the Province,
nothing, but which ‘may add incalculably to its further wealth and

stence,

and of most limited efficiency; and, by its” sad - failure, to chi ck the

influx of Dritish eipital into the Provinee far future public works, and

“fopr the further development of its futurd resources. (It iy unzeécssary

to piuse for & moment to explain ‘that a direction, overivhelmed by an
epormous floating debty and met )t every momént by: diseredit dnd |
li#lgation, cannot, cconomically or &‘(\lirix“nﬂ_\, deal cither with the
local wants of the Provinee, or sccure’ for it that transit trade with: the
Wostern States, wirich has always proved a source. of increasing
gain to the mercantile, producing, and labouring  population  of
the “countries ' through which™ it passes. The Dircetors; therefore,
concur in thie epinion: recently cxpressed in the lil-l]nl'b of the
London . Committee  of Bondholders,: that - the obviously prudent
course is fo: await. the calin’ decision of the Canflian people through
if

inquiry, and afterwards to appoint an  English  commission of

their Legislature, after the result vf the Provineial conumnission

investigation, nto the manacemiént in Canada and the future prospects




of the (fnmpnn}'.‘ In the meantime, they venture to suggest the pro-
priety of united action on the part of all classes of Bondholders and °
Shareholders, and the abstinenee from h:}{alprucvediugs, which they fear
may injure all, to the permanent benefit of none ; and *for that, purpose { v“,, THE
recammend’ the appointment of zi‘svl(*‘(*t committee to confer )\‘hh the . - } -

-
Directors as to their choice of the commigssioners to be hereafter nomi-

nated for the inquiry in Canada, and also to obtain preliminary * GV
information from the officials who are ‘at present in England, and are
Company
* although
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able to furnish such information as to the details and mode-of keeping .

the aceounts in Canada. ° . .
. By order, ’,
JOIIN M. GRANT, :

Secretary,
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: (xhhnnwh you concur with me in cun~111v1mg my r(*p('uud.lbwucvs from

. make some remarks onthe state of the Company’s aftairs in Canada,

~andy as Tar as an g priori estimate can be given, will. 1cc|mu‘ n hullul 2

TO THE DIRECTORS OF THE G RA\]) TRUNK RAILWAY
! (()Ml'z\\\' OF CANADA.

(GENTLEMEN, i e
You are awarc that in the present condifion of the
Company's affairs my presency in London was deeméd necessary,

Canada - as detrimental to-the interests of the line and a meeting
having been ealled for the 2nd January next, it is proper that I should,

and on the Reports just "[b]‘t‘ﬁl‘lﬂ(‘tl by Mr. Shunly the General
Manager of «the Company, and ‘by Mr, . Mackenzie H_m |mxﬂvunut1\(‘
Superintendent (hoth now appended ), :

With. regard to the state of th¢ Railway, the line is in excéllent
working order: the permanent way as well as all the great works heing
in good copdition, : :

The rnwh of having faken thg niaintenance of the road into the e,
Company’s hinds, instead of letting it by contract, is satisfactory.

With respect to the traflie, my he lief in tie realization of previous
estimates is undiminished. ~ Fhere ave, howeyer, peeuliar difficulties to -
be contended with, arieing from the great perigdieal fluciuations in” the
amount of traffic at different scasons; which [entails the necessityiof
havigg at eur disposal ample rolling ‘stock Yo meet the Ximm
requirements of trade, without whicli the opporNmities A9t establishing
and nmim:‘iniy': a gooll average receipt throughtnt the vear would be
lost 3 and also in the disproportion whieh exists betdveen the Eastward =
and Westwargd bound traffic, wherehy the trains going to the West are

comparatively lmpt\ At prwut our supply qf rolling stock and
extent of terminal accommodation and sidings; are L]tn]:('tlu'r inadequate,

expendittire of from £400,000 to-£500,000.

The traftie, which had for some wecks since the last harvest risen to
an average ‘weckly return of upwards of £16,000, has been unfavourably — «
affected hy the general financial collapse in eredit in the United States, &
and which has operated alike on the traffic, and on the value of the
securities of all the American railways xonnutm" the " Atlantic with
the West,

Much eriticism has been directed against the agreements entered
into with the Cireat “Western Railway and the Steamboats; I have
elsewherc explained the motives which prompted these arrangements,
the sole object being to avoid unneeessary and ruinous competition with
existing interests. A Parliamentary Committee having pronounced
against 1l:<-m-<1grm-1nunts, and, éminent legal -authorities having declared

v




~of our railwa

" benefited by the railwiy,.

botR of them, in their existing form, to be illegal, it is obviously -the
duty of the (' ompany to have lh<' questions x"nw d decided at the earliest
moment, find, if pronounced to be wultra vires, to abrogate them, or
to modify the Great Western agrecment under itssprovisions; and

with reference to the results of the Steamboat agreement, as it is under-

stood to be the wish of the Steamboat Company to terminafe it, no
difficulty need be apprehended in bringing that arrangement to a close ;
:\l(lmLi;:'hjl appears, by Mr. Shanly’s report, to hi

re been attended

: with collateral advantages to the Grand Trunk Railway Company.

Much has been said about an alleged cultivation of* western or
“ through’” traffic, to the sacrifice of the loeal interests of Canada, and
I vefer you thereon to the statements of Mr. Shanly, which explain the
position ‘and the policy of the Company in this respect but while con-
curring to the fullest extent with the facts as stated by him, I, cannot
permit the preseat opportunity to pass without ul)sv-r{’in" that [, con=
sider the Girand 'l\nml Company ' |u|u|u~ for ity permanent and
independent s v|‘ port ft considerable share of “through’” business to aid
the local trafhic : A

The “A.}nungf:" trafic falls short of the estimates which were pro-
n]inunth gets forth in the “original prospectus, on account of the
incfficiency of our means and accommodation, and the want of that
canfidence i the conduet of 6ur.business whieh a ¢ nmpl(tv equipment
\\mnH ingpive., At.the same time, it is necessary and
only fhir that ©ities and districts, and local and 1\('1wn‘\| interests

facilities for the conduct of their own business. Reeent efforts Hf this
pature have Deen made by some of the nmmu]ulmu\mui privatd
individuals, which cannot fail she rtly to prove of n we 1), re: Al .\nl\un age
to the Company and themse dve

\\ ith re spect-to the wor ]\n*" expenses g m‘ml]\ the best ener
every one concerned have been exerted to promote cconony ; and in my
last report | estimatal that when our 83 stem” of. arre ngenents for' the
confluet of traffic was perfectéd an (\IN‘IIA]IHI\\ of .Ll()’ per mile
per week would earn £18, <Up to’ the present HIHHN'II(.\IM}\'I‘\\I‘; the
want of the proper V;wunumml‘:xrinn' and facilitiys alluded to, and. our
financial embarrassments, have paralysed our powers and prevented the
carrying into effect the savings and arrangements I had then ealeulated
upon,. The last winter's experience also shows that the expenditure
necessary for the renewal of rails liad been under-estimated. -

With respeet fo the Detroit "Line, My, Shanly’s report will explain
that as the Grand Trunk Railway of Canada has hitherto earried but a
very small proportion of the. through trafiie for which ity was designed,

t- would not be right to jndge by ”u' past \\]lu its earnings will
amount o when tuII\ worked, .

[ have'the honour to be,
B Y . Truly vours, &e.,
" T, E. BLACKWELL,
: e QPI‘(‘.\""I/'HI'."

1
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e GRAND TREUNK RAILWAY COMPANY OF CANADA.
e 3 ’ &
ed s = .
: e
or .8 Loy it ] T3
nd . ‘ArproxiMATE STATEMENT of WrpkLy Receiers and. EXPENDITURE |
he v z for Ocroner gnd NOVEMBER,
te % 2 =
ot i Total R 4
e Week Endin : i ko Expenditure, Net Revenue,
il pe == =t i .
i ) - £ s dip % 0k hd
v ' ‘ . ! £
i ‘Aliuh-h«:l“ Cicidicine s 16,560 6 0/11,505 6 0 5055 0 0
e 2 ol
at ! & 1816640 14 011,742 10 9 4,898 8 .10

19 ! / 90 16,683 - §. 0[11,922 9 0 4,760°19 0
ts - . =% Fis
N cohearet oL 16,488 2 41 11,889 4 6| 4,095 17 10

11460 "1 513,056 12" 5| 4,407 9 0

4 10,00 d 16,843 11 10[11,827 7 *4f 5,016 4 -5
N H —E 16,508 47/ 11,883°12 3| 4,619 12 4
([ BT i - ‘

= L M. 16130 1.10[11,498 3 0| 4,640 18 10
I ; ‘ S Y

| § Lo £]133319 10 095,325 4 9[37,994 5 8
¢ s

Average per Mile per
n - Week for the 8 & 4
a i Weeka: iioiivens W81 12. 5 8 4 17 11
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MR. CHAPMAN'S CHARGES.

v

For having reporfed
to tifeNyondon Directors in
Tiefbmber 1839, as follows,
in page 11~ Ag regur
* new  works, T he
¢ peport that the Easiern
« Extension: from  Saint
¢ Thomas to Riviere du
¢ Tioup is completed in the
o stylo of our hest existing
{ ke, This

works,”

tatement bou
to fact, as gh
('wmlxl-‘u
chal'to Rivicre da Lou
digtance of some 25 mi
The Government Enzin-
! ortificate
given until the list wou
wud tho T

wed for running on

cer's

in June,

apt
2uilJgly 1860, ih an

ccomplete state of hallist

ing, - which was vven pros

under

the Conteactors to

the worki

whom
leased)in Septemb

they: stupped thes wark
owing to the nop.pavnient
f e Geand Trank Nots

i1

which could v ! )
tiated at the ban hi
stntenvent, wihile- it
ovived Cthe | Shirel

s sl

huf  ¢ongratnla

|’gn."| iefops on (s Fade

and oo final et

mient Ot thie neeminta
Soawith ) the liedhsd tidl
* Canadian Contraetn

~

® \

\- .
act_here quoted by Mr. Chap- .

nian, forms a portion only of a sentence included

stafement of engineerving. details over
the ‘enfive line: if the whole: senténce had been
quoted, as in fairness it ought {0 have heen, it
would have shown that the statement domplained
of :||q-limL gapec L~||.\' to the * Ma onry, Bidees;
®Putdings, and’ Drainage”
tlie Fue botween St Thomas and Rividre duLonp,
all of ‘which were completed in Decembert1 859,
the Contractors’ final Certificate lraving been given

1 geners

of that section of

on the )7'}1, of November, and aceounts closed
fiem, 1t was to this fact that I pars
alluded when I -veported the I
completed i the style of our hest
It was true that a portion of the
Pischial Riviere du

NMncomplete, the ¢ planatiot of which*

ortly this :=—ilie Minutes of thie London

Bomid 0w that it was agreed in the simmer of
Il to wind inp “Hjl”‘\ all unsettled feconnds with

with that

ticularly astern

Section

existing works.

hetween - St

ballasting

tho onfractors, Messisy Peto & Co., and i the
ottloment it wag considered advantaaeons for th
(Tompany tako into thiir oy hands he un-

finished  Dallasting.

and o lulnl:l\'iv it from: {img

L 10 tinje ag reguired.

At aetual saving, as conipored with w fiad wonld
H Leenpatd to-the Coniradiors, therehy
\ Lof & 115,000, amd as it was nevee infended
10 Opent portion of - the line awdlihe summer
R B IR stetual vinent of the eostiof this
Ballistins fvas alsol posijone 1 {6 about: nine
i i -ty ¢ London Direetors of

Tth Maich. lije

ed to by, My, Clapman,

anl eone
eftleme

i Canadign-Con-




> 2nd, For having dis-
. migsed My, Reith, the

General Mannger, without
assigning any reason in his
1 . report for go doing: and
for which the Grand Trunk
Directors in London paid:
£4,500 ag compe n'-:\nng to
oMr Reith,
L

2

< Hﬂr\iw‘i

fretirement ;

In' rogaed to. this matter,

individual r \;urllh‘;‘»i”l\‘ whatever, nor did I make

to the Canadian Bodrd any lunpmmnn on the

ImtM concureed in the views taken by my ’
Co-Dircetors in Canada, who were unxmmnnq in

in 'L‘lw]mn“ the course which precedad Mr. Reith’s

ﬂn'

it
S,

" agsume no ™

The, following resolutions of

DARAUCT o

the
tations, and -those emplove; v{ inrunping the traing, ton

rduee wiages of the at ull

employé

per eont, and; reported - that neither he ner the vieex
prosident. el bien eonsulted lefore the issuing of the
orders anil e cop sponddence onf the subject, as well as
eeftain lettars betwcen: the managing divcetor and the

*renop] vmm gor on’ the: niturd of - My Reith’s dufied
havinie fieen Taid Befoie the honrd, and the assistants &
e M»mm and the locomotive superintendent %
having reported to the hoad: that they had gone filly /2 .
intorthe wuges paid by the Great: Western, Northern

Cund other railvays, and the comparison showing that
< the wigos of this Company were fowerthan any of these:
s lines

It was redolvede
Thit thix board feelz the deopest anxicty o reduce
the expenses of the Comipany to. the lowest possible Tinit
consistent with the safe and eflivient working of the line
fond b othis eml - have ghully ed-operated - with - the
< managing diveetor froln thie totine in making such rex
e ductons ag conbd saely b It the board cannot
sethe viht of the penerdl mafinger fo issue g
of soc important a charieter as the foregoiny
sithont the fiille ation jnd discussion
“the homd anvolving s it Ao a step thiat might -have
anized. the gerviee of the whele line resulting in
Seonseqitenicos ot the mostserious natire,!
Lhe Board therefore have £0 expross their disap \m»m-
s Ben bt thiissue et in question without their
conenrrence, andadivect: the Secrvtary to intimate this. to,
thiv General Manager, and at’ the sante time to  state
thiat the oireular 15 hereby restinded.

madi

teonsider

W&o

And it was further resolved— i
Ihat thi whiale of the corresporidence be sent to Lon#
¢ donfor the infirmtion of theLondon Board.”
Anif on thie 22110 July, the Presideént stated  that
i reply from Mt Reith, the General
1y to-the Mmnte which was passed at the meet-
e dield on thic 8t tant, he considered it imperdtive
o cofisult Hesngres ab-the earlicst possible
Speriod, dnreference o the mswer fo. e’ sent to thate
seentleman, and he thereupon: redd Tto - the Board  thi
letteraf the General Manager, and the ddraftof the feply
he proposed with the eonenrrence of the Board ' to ' gend
to. My, Reith; I approved:

with fis @

which was

Anid itwas resolvied == '

Fhat My, Reithe be trformedd that in the. jute
g he Compans. the Bosed has anthorised the President

« Canadian Board explain all that ocearred at the B A

S the stpter
#ime -

gngo, D

On-Jule the 8th the president submitted al cirenlar Hitron pre

vhich liad i 1 hy the (mlvr of the gercral loays /the

Mangging
Jessor snd
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. found nipracticable,

13

“and Viec-President W make arrangements for the on-
ment of an officer in Mr. Reith's stead, and that
connection with the Company do eease f{rom this
“ date.”

The London Directors subsequently paid Mi,
teith £1,000 as cdmpenaation 4o the expenses

“he had incurred and the abrupt teemination of a

3, _\'t-:n\' engraoement,

I vegam {0 this eharge I am only responsible
in eoiginnetion witle iy Co-di The state-
ments contiined - i ahe I’\ruu[uw tus veferred {0
Wore anade ingoal futh afterstiity

and on the hest informatfon that eonlid T

HOrR.

I enerivi

The dreat vanse I oconsider. of thise e Iw‘(‘t:ninlm
not: having bean vealisod has heen the want of
rolling stoiek: on the Grand Trank Railway, witli-

offered at Detroit
rnia castward i
Mi Clinpman

the exiension to Detroit

eonlibnot ho taken from 8
is to learn from

It safigfactors

hineelf thif e consid
an ahsolite neeessity ta the Grand Tiando sestom
so il T, and 1y Best energios were devoted to the

seheme wntil 1 saw it aceonplished. 4t had been
previously aevanaed - that this Conpany was to
mdelpde the extension as part. of it own mans

acement, and work. it at the rate of 507 per gent,
of the grods reee ipts, aifd this swas 80 stated in my
voport of lust Decomber, © This plan however was
and the history of the facts
which led to modifiention of these terms was so
fully explained in the rémarks of Mr. Baring, af
the Sharcholders” mectine of the 30th’ Mareh last,
that | have appended them heretoy and the Lon-
don Dircetors in their veport of the samie month,
made the following statement i~ "

* The Sharchelders are aware: that the line of this Cont
fpany terniinates at Sarnta and that the through: line to
Detroit, il the sedtmunication with - the various fail= 7
waw s terinating o that place s cffeeted by imeans of
#the Chicago, Detroit and Grand otk Jdanetion Rails
iy, whichds proposad to b deased 0 the Grand Trunk
¢ Company for 999 yeira at: suchie proportion of the re-
& ceipts eartied on’ thpt Railivas hewill seeurd a dividend

to the Shareholders af thitt Compuny of not léss than 6
LLper gent, with a continbent increase ujiito- 8oper eent,
on the share apital ofthe Company .

HThe Tengt!NBE this Railway s 60 mileg and it has
S heen completedand openied for: the cstimated cost’ of

£450,000, of whicle sum-onehalf has been provided from
“debentires hearing inferest at 8 per cent., and the atha
¢ half from share ¢apital,

S0 sens alwayss comtemplated anid =it fs of the utmaost
Cimportanee that this tine shonld be worked as part of the
+ Grand Trunk Railway.

SFhe Grand Trank Aot of 1858 anthorised: the Com

X %
oltained, 7 2




tth. For having pre-
viouely entered into an
agreement with the Great
Western of Canada which
deprived the Grand Trunk
of the independent control
of traffic West of Hamil-
ton, and for having I8d the
Shareholders to  helieve
that theé«(hicago, Detroit
and Port Huron Railway
was leased merely to be
worked at 50 per cent. of
the gross receipts; and
having subsequently leased
it to the Grand Trank
without anyexplanation of
details which were set forth
in n eircalar dated 23rd
April, . 1860, issued® by
Mesérs. Turner and Law-
ford, and Messrs. Bischoff,
Cox and Bom under-
stood to be Messrs. (izow-
ski’s agents.
1st. Interest at 8 per
cent, on Bonds.
2nd. Interestat 6 per

TS,
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Y pany to take a ]uw‘ of this'undertaking, and the ensuning *

* pieeting m Cpnada “nl be made specinl for the purpose
of muhrmmrv the afrancement, subject to the needful
* authority being obtained from the Michignn Legislature
‘e to-enable the Chichago Detroit u|<l Grand Trunk Junec-
* tion C Jompany to graut the lea

3 . b
An :lgrvument in accordance with the ‘above

was_sCeordingly prepared and wis approved and

Gpted at the annual general meeting held on the

23rd of May last.

rom this it will be scen that Mr. Chapman
was quite in error when he says ¥ that the Share-
holders were led to believe that tmPort” Tturon
and Detroit was leased merely to be worked at 50
per cent, of the fgross l\(ll])l\ dnd then \Vltﬁ]
having leased it to the Grand Trupk without anj
(\xpl.u.\llmn of details,” All the gxplanations the
Directors had_in their power to give werc given,
as I have 1'“;(‘lll<iwl_\' showed alove,

As regards my being managing Director  of
both, lessor and 'lessce, it is /1 am surce hardly
ngeessary-fo state that xhl' sole object of pln‘mg
e on tln Board of the Detyoit and Port Huron
Extension was.to proteet m this arrangement, to
which Mr. Chapman seemg/to take exception, the
best interests of the Grangd . Trunkifor whose sole
benefit the line was originally projectid. /

4th. Tt is admitted on All hanils that i1 priveiple
an agreement with the/ Great W Railw
Company on fair and/ equal terms way and s
desirable with the view of aveiding yiuinous com-
petition for- traffic common to hoth Conpanies to
and from Detroit.

This agreement his nodNinferfered 1 the
Detroit. Extension / Ling, but 1 mav adidyas the
legality of the agréement with tho Grear Western

Railway is questioned, that no money las passed .

1

on either side. /The the ation of
our expectutions as to the Dotroit Iy ion is
owing to other eauses mid chiclv tothe want of
rolling stock on the Grand Trunk Railway propet;
To prevent the ruinous comp verted to,
by a mutually beneficial arrangemoent, the repre-
gentatives  of the two ompanics: ety and
adjusted the hoady of an’agrecient which, heing
submitted to the several boards of hoth companies
in Canada, as well as in England, and approved
of, was afterwards submitted fo the Shareholders
at their ‘meeting in March last, and no dissent
having been offered thiereto, it was concluded that
the pmlxm('d arrangenment - Wy isfactory, and
accordingly the twir ( umpmil 5, yinee December
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cen,  on .\'hurw
Capital.,
3rd, Interost a ,»() per
cent, working ex-
penscs to be paid to
the Grand Trunk
Company. .

+ 4th. A further 2 per

ebnt, on  Bhare
Capital.

5th. Residue to Grand

Trunk,

The same circular also
adds: ¢ The Grand Trunk
“Company are hound to
'fix the vates and:bring
‘*as muchi traffic over tho
“line as fivill gecure and
“ guarantpe tho paymerit
of whe Yst and 2nd items.

“The Toud is vested in
“trustecs for carrying out
“ these terms,”

Quer Who are the
trystecs ?

1f thig ripresentation he
true, it follows that it
abrogated the Great West-

hients

o

15 .
last, becamie subjeet to its conditions.  The'spirit
of the agreement, as stated in the preamible, was
to prevent the possibility of a system of compe-
tition Letween th(‘ two lines mwl\m; reduction
of fares and rates; high speeds of trains, and con-
pequently muuly m('n"w-(l working expenses; and
in that spirit, and with no n'&(‘n&twn on our. parts,
thig Company m the most perfect good faith entered
into the compacty In the construction, ]m\\ewr, put
by that Company in carrying out the details of
the agreement of its 16th -clause, a8 follows 1—
“ That in the construction, of the aurecment
Cwhere the word between is used; thus, vi
46 Jietwoen  Detroit or Windsor or Torbuto,” and
“inall like éases qeefirring where the said word
behween is so ‘sed; the samg shall nog be con-
stroed to ineluds any passengers or freight
coming from or going to any swtion; poing ar
“ place lying between or ghort of the said. places
“ pamed” i Hamilton and Sarnia are, considered
local poirmg, ’l‘hv effect of this m'mi!‘n-.«‘tl\f unfair
infurpretation of the spivit-of the agreement is,
that whilst the Great Western l;.n.\m\ is enabled
to transport erain, &e.; fipni Suein. {0 l!.mnlmyl
for Uswero hnd  Montreal, without n ‘division
with this Company of any portion of the receipts,
weare obliged to poy o that (nw[»,m\ on all
teaffie coing from Sarnia to Toronto fmm;m\o
half to two-thivds of all the m»l“h\ we receive,
Remonstranee 4( were mu:’h' Au:\llhl 80 HH}\L?, a
violation of he intentions of the contractin par-
1108 , il the legality of the
acyecment baving been ealled in question by

Comifittes of the House of Xssembly and by our
Gt cotmsel foavlion we lad refired the whole
question, I wiote o M. Bevdges on: the 12th
Novembor a8 follows - l mu t tike this oppone

S tanity O depeiting=tha Mi:\u. ment 18 des

7

sintbeine of fio aval

s clared Ty our vn*mwl to ]Nj‘ wlegal, not ouly

& hoense ave Baye pot umh“ml with the clanse
¢ pefirred to, but by the t mx«v if the agreement we
& huve unibrianately pla il «jm ves m a posi=
* tion awhich we are now advised a5 in divect
& piolation of the kw5 and in v\.hii‘ m-‘iti(m
matters how stand as between the two ( 0T anies.
With reference to Messrs, Gaowshi and Co.'s
arrangements as to the digposal of their Bonds 1
can ofter no remarks, excepting that as Messrs,
Gzowski aid Co, reccival Bonds at par for
£50,000, inpart pavment uf their contract, it way
¢ompetent in them to-dispose of the Bonds in any
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! Gth, For having purs
elasod an cstute at Sarnin
fron th contractors,
Messrs. Gzawski, Maephier-

i gon and ('a,, for £21 6000,
| while by, the evidenee of
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framentary . committee of

; 1857 it was proved that
his partners, Messys, (z0-
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way they deemed proper in thei
The trustees mentioned *in the de of trust are
My, Thomas. Galt, ). C., and Mr. C. 8, Gzowski.

Sth. With respect to sthe steam hoat arrange-
ment, M. Shanlv's objeet il[ proposing it wis to
avoid a ruinous diminution of 1ates from the effects
of competition with the lake and river nayigation,
and to that gentleman’s |(va|-|, whicli s now i
type,

awn ' interest.

n
I must vefer vou, only adding that the

with My, Haimlton, was and is that
hissalary was only payable out of the nét profits
of ‘the boats 3 and, therefore; as there,were ione,

eerent

Lie reecives no salary, and shares equally with the '
§ b

railway the Joss: whereas we have mmle a gain
by the illl]H'n\l'il rates, & |~\i>].|inm( by M.
Rhanly in his Report of the 23rd November
above referred to. :

Gth. In referenee to this charge, T, mav say
that hefore Tarrived in Canada the Sarnia ang
Stratford wopks were suspen but the ¢
land for wieht of wav and station accommrodation
had been fixed and setthiad between th
and the Company.

tent ot

contraetqrs
The land at Sarnia was fixed
at 400 fect ofriver frontare and sonie 16 or 17 acres
of lmtd. * When the works were vesumed and the
estension to Deétroit determined upon, it was
necessary to provide acconnnodation for the ferry
aerangements and for the interehance of traflic at
Sarnia—the Canadian terminus of a ling 1,000
myles in length, and Port Hurons=the terminus of
all the Ameriean lines to the West and South West,
Thes requirements dananded an additional rjvey
frontage of '1,600 or 1,800 feet, aud an jneri
from 60 to 100
hal no elaim

s of
For this the Company
whatever ‘on  the  coptractors,
Negotiations woere opencd with the owners of this
additional Tand and frontagee. Messes. Growski
and Co. - The sum they asked for it was £16,438
sterling, and they offered to leave it to arbitra

tior, although in law not obliged to do so: at the
stme time they gave the alternative of purehasing
the whole of their property, which consisted of
about H00- gevds, with o water frontage of some
5000 fect, and abont 500 acres wore lying
hetween the former 500 acres and the townof
Sarniaefor the sam of £24,657 sterling, pavment

to besecured by ancasy mortgage.  On carefully
investicating the value, 1»)’ reference to local and

aeres,

Cother h‘\timnn_\, of such property, and having

ascertained the cost to the parties, which is shown
to be' 13,972 sterling, I dil not consider the
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' um for the whole unreasanable, buf the diffieulty
v arising from the Company’s inability lefalke to

purchase so harg t:of proporty at “q.j

appeared, | !il»u-l\m‘ cdrresponded with Mr

Baring, aud he, for the Compauy's henefit,

autlorised me todraw on Messrs, Baving Biothers

and Co. {orthe amount of the necessary deposi

and T heve frapseribe his letter of authority :—

an e

)sif,

Huvtract of Lelter from Tiovas Barine, Bsq., fo TrHodss
* . Brackwiny, Bsq. o Loudon, Ath June] 18708,

Purcitase or Laasn at Ponr ﬁn-‘ INCAND  BARNIAL
. [ R L ;
some the Company, a8 sich, eannot huy, otherwise 1t w il b
to do so: but u any v a-lares Emnmand of

inus, fo as to lave plenty of -room,
/ I

ed for the t

“might b objectionable for @' divectoe ve official to be a purchaser ov specnla

¢ but on talking over the matter with some of my eo-diveetordit is tiig
i

Cadvisable to make sure of the option of what 43 valuable, saloable ai

oyt
onerh

1

aying a deposit an

elivible at either of the above-mentioned termini - by 3

the }-'m'lx e if |'wz1ui| Perhaps the sew Junetion Compuny o Detroit
ave the power of holding land, which would add to the temptation of

its shares, © At any fate, relvine on vour diseretion, vou are authorised 1o

fit,. and to deay for 2 modera

s and Company,”

Phe simm of £10,000 sterling has been |‘w]‘ and appea in the l\mxz»:\i'\\

tmay

s gecnre what vou think deposit on, Barinz

accounts,

weed that I should faké the deed for the estate
and give the usgd mortgage, and that Fshould exceute a deed declaving tha
1 held the deed T trust®for other parties for the benefit of the Company.”
Fhese ave the only swins the Grand Trank Company has 1"\;w| ol feeount of

It wasesubsogquently )

these lands—= the balanee of the purchasg inoney being spread over
a1 oassert that. the woney which has already been paid

it they would Bave had to pa cash for the qui
] o

pany actually required and took at the tin

exceed ong alf of

land and frontage which the Co

the line was opened o Rariia 1 therefore still eonsider he puchase

have heen a
who dre well quahified to express an opinion.  Reeent purehases have fully
confirmed the view I taol ;

With referfncetto the Arthabaska Beanch, the Canielinn Board, with the,
view of rendering available the £125,000 which the Company was compelled
1“.[-"*“['1“ uniler the Relief Act, entered into negoeiations with the City of

» 'Three Rivers for a furthier advanee by that Corpora which would enable
the road to be n\wmwl. and, looking at the strenuous eftorts which were being

oo ane s md in this opinion T aim borne out by many others

made by other eonflicting inferests, it was deemed advisable, in the construe-
tion of this- Branceh; to seeure the control over its working.

L have now, Ltrast, replied to the charges preferred against me by Mr.
Chapman, and given explanations which will be considered satisfactory by
the London Board, and by all impartial and unprejudiced shareholilers,

Signed) THOMAS E. BLACKWELL.
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Ar a Public Meeting of the Sharcholders held in Tondon on the 30th
of March last, the Chairman, Mr. Thomas Baring, made the

following remarks offfthe subjeet of the Detroit Extension being

assumed or adoptdd by this Company : he said,

" . . .
& Then you are mware that there is another- matter which I have already
“alluded to, for which a resolution Ly vou, or your: votes or proxies in

& Cunada Will be necessary—and that is 43 to the assumption or adoption of

¢ thie ranch line between Sarina and Detvoit.. T am almost afrail that T .am
“avearying vou,  (No, no.) But T want vou -clearly to understand the
£ positionsin whiel we are. . That is a line which was éssential and still is

¢ pssential for the development of the traffic our railwav, It i< g dine
“avhich, in an estimate, will of itself pay if\ disconnected and sesered from
¢ the Grand Tronk Railway, and there is therdre wo wish on the part of
“

those who are interested in the Detroit brankh to foree a previous :ulnluﬁun
Cor resolution to- sanetion the lense of that line, If vou thimk that vou
Cywortld do better: to leave that line with* its indepe ndent :\ult:hu'(\ and not
under the control of the Grand Trunk, vowwill; no donbt, rejeet{ the propos
ition s butaf vou think as I believe,“that that would be & narrow view of
4 the «question, and that that portion of the whaole systém is so essential that
¢ vou shoulil 'wpt separate it from thee Grand Prank 'Line, you will aghee
Savithe this Dige in resolving to adopt the lease, . (Hoear, hear.)  There
Josit awire, sent to all the proprietors to the efiget

(£

ofiosifinn
shotdd: f
“hranchy Tt z?m]v: came forward inden adverse eireumstanées, and there

was o -adequate response to it by the Grand Frunk Sharcholders, whe
declined faking  thase shinres, Tlie ch —the
eligam of finds to finish it supplied in fmother wav, and whs supplied
becange it wasessential to the Grand Trank that it should be finis§ed : but in
order tofind the funds it was neeessary to modify the scheme, a
ay the re

that they

SN—={0 8¢ 1 [;u;ml:ll' WOr

to'raise,

et tells vou, one-half by Dotds bearing 8-per. cent,

nterest,
That was a’ col

to which we were. deiven beeanse there was not at
ianee in the suceesy of the Company to enable ué 1o
Al mp thowhole of the shave-list- by snbseription, Theve is this only which
¢ Twish to sav firther upon th

“that time =nfli

: point—that if any of the proprietors now
feel differently disposed on the sulijeet, and it they wizh ta have their pro
rotea shares upon the conditions which were i-rn]m'«ul on the 25th January
last, that 15 to say, having a preference. of subseription in the proportion of
one share of £20 10%. in the new Company for every £180 of Grand Trunk
“Stock, and will make application at the Gyand Prank Office, betwreen-this

¢ and the Mthoof April, every consideration will he aiven to that applica-
“ tion, both for pro ratd shares and for honds ; and every disposition will be
11

shosn' to meet the ‘wishes of the proprietors. (( Applause.) As T have before
¢ raid, those who are at present interested in the branch undertaking are not
demjrous of abandoninge their own interest, hecause they beliove it to be a
yod- Tine 3 hut wo think it dedivable that the Stockhiolders of the Grand
Prink shonld feel nwinterest in the suceess of that branch as well ag in
*the main line,” : :

s their pro patd proportion of shares of that Detroif
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And the working exjpenses consist of

comotive department
‘ar do.

2 4 ntenance of permanent way .,
| . Traflie department, viz ¢ s .
" On Passenger necount : &
. Freight s it i Fa3
I g b '|'.|'||'l_:1‘:\p'l o4 2s ah s i
| / . Damaiecs and eunttle cluims ¥ e
| s Carriage of passengers and ails to and
tutions 'h o 0
3 ol wbtids, do, : =
![ < sin Unitod States i

i R Frope
by :

expénses; salurios
ronts, e
|

Audit. Office,
Loss on Detroit Soetiear in 1850

i

y's department, Taw
OXPensCs

Total

OnAfivst Half-year (895 “miles. open) we
And on seeond |, (07050 NS Y o

Tho Expenses of Maivrisaxes or Wiy
On first half-year wer
Second

The Expenses of the Trarete D

On the first halfoyear were,.,
s Second

TMENT—=
Other Expenses on the first half-yéar were
" " >L‘(“\X]‘]

The Tspenses of the Locosomn i and Car Theran,

26 30
89

|

i 1 043,002 28
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\ —— 621,287 10
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ot 2

Pan, 132

4 ~ . Total <2.113,773 55
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15 3 a3 2
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LIXtExpiTrR) 3
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The averace cost of workine ”w" fie per mile per week
« for fivat half-year was ot 4 - 18.-10
And on gecond lalf=year X =R ; Hbl. 2¢
The ayerage cost per mile per week for the whole year 19 73
162 98 it 7 .
IRG Kt , ) 3

hiag, |
['he (iross Receints as ahove, for vear ending 30th Ju

1866, were A 7wy v
Q And for year etiding 30th June, 155, they wore

2,009,068 69

. Lnerease in 1559-60 n\Ail‘\?-»‘.'

The Expenditure
1860, wis

s abovagor $ear ending 30th Ju

Sid for ghe previons yoar it wis s
Fercase of Bxponditurd ini 1=50-6) over that in 15 i s33L61T .26

Por cintaze of  hicrease in

ts for 1850-60  gvoy

17 10 x 1858.4 o cont

Per contage of ingrease in Fxpenditare for 1559-69 oyer
Vi 3 1858-9 'yu;" per cent,

Phe . general deprossion: whieh had pervaded all ranclies of eom=

4 ;,:», 2 etteree on this eontinent, sinee 1857, still conting to e felty aned, of
= dourse, still continucd 10 exercise an injuvious influaiee on vatlway
teaftic, until tho abundant harvest of this year began o lie gathored
. g I common with all ‘other earriers we aee profiting Linirely
/ rom the bountiful erop with which the coutitey Tus Ticen hless
1

m, - The

wnefits acerning (o us; however, from that s

general rojoicing have mo-heavine whatever ondhe ineregac

onr
!'l‘(“'i]ll for the year ending 30th Jane last, as the ]r"m]m‘% of the field

% did not heain to find theie way (o market antil Septemnber,

B Statewint A herewith  shows: comparative veceipts undor every
s denominudon of one trfig for thice vears past. commeneing - 30th
.r-g June 1857 i ending June BOhIS60, and proyes that one business is

= growing inaverv moch more rapid vatio thinour expenses are iereasing
S Tables o abo aunexed, shiowingin detail the numberof Yoreign and

s 0 prssenigens earvidd during the veary and ti® o nmber of tons 68
toreign and loeal freight transpor
2 The loeal passengers namber ..
it X Against, hicthe previous
P The f .!‘wi;‘:n pASSONEAIal ol 4,
1 Against, in the'provious year, ., s &
And the average receipt per passenger his Leen o
17 i The average of the previous year having heen s
3 4 The number of tons of local freight transported daring the
8 yoanrwhs. ¢ 4 520,285}
) And of foreign freight ... e 95,685%
| 3 [ 8
A & y
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The management of this Railway is constantly charged by the publie merely t
and the press of the conntry with grasping at and fostering the fore ign and  ear
& ¢ freight business, to the negleet of the local, In ather words we stand equipme
! charged with neglecting or not understanding our bwn interests; for Wrhe 4
1l every person at-all conversant with railway husiness, knows, thatfits departmt
i local traflic is he best paying traffie.a road can have. © In refutation of (lassi
! » this charge, since self-interest will ‘ot e accepted as a gnarantee for Conbeal s
iving the people of thg Provinee our best attention first, hefore Audit off
s : o abroad to seck for business,: T'would puint to the above figures, Distriet ¢
It howing that onr forcign tonnage for'the year ending 30th June last did (Conduete
It not amount to one-sixth part of our tdtal tonnage—that is fo say, for I’“x;:',‘ 8
i ; every fon of mx-rr'h.‘x.mlisu carried for forcigners we carried gpwards® of (‘m"‘{::(‘.;\.
i i *six and a half tons for our own people ; and when the aecounts for the Br
L1 current half-year come to be presented; it will e still morgeonclusively Switehm
Ry rproved that the managers of the Grand Trunk Railway gf6 not so blind Station o
i to.the interests of the Company as fo give an undwe ‘I‘ oforence o, that Ditto 1
i class of busin hiel vields the 'simallost profit. Freight ¢
| I Tave thongh i » to allude to the foreguing. question at Irain i
length, beeause it 15 one that is attracting a’erveat deal of attention in Fmploy
’ the comtry, and may, perhaps, vet he branght under tlie: notice of the e i “; I‘ tl.
Legislature ;: so strong isethe enrvent of "M‘,"”.ll' helief “thasthe :‘\”\\31_\
is used more to the henefit of forcigners than to that of the freople  of
the Provinee, It i3 not casy to stay a popular prejudiee, and it facts
! supported by wes will not da-it, nothing else can, a T
} Under the freight agreement of 9th June, 1859, I tween per mon
" this. Company and the Great - Westorn  Railway ragenet
| Company there is an appavent halanee due to the station
5 S o Catter, for halt-year ending 30th June, of s 6907 T4 cordinier
; - amonnt Nas not been ineloded undey expenditure, as it secms to
it should rather be made a cha rinst net profits, i, in the :
3 trie construetion of the agreement, any sum whatever he due, [t e At
catiot, at all events, he A added toworking CXPECNSCS, . Fhe v
{ The *fraftic of the Detr 1 Port Huron section has not vet answered of coury
1 tho-expectations that were formed of it. You are” aware from my I "'<“\"
{ former report-on this subject of the scveral canses which, in*my judg- work th
i nicnt, operate against the loeak tratiie of ia@ime. To the throngh UNProvet
{ e of the Grand Trank Ruilway the Detroit and Port Huron scetion 0!
| isohowever, an indispensable adpuet s bat, for reasons hercinafter receljits,
i Tiven, we v ot now taking of that: ¢lags of husiness one=third. of '1““}']".‘}
| what i% off and, v eonsequence, that portion of our road is not I wil
worked o anything lke its full eperying capacity, . W l‘]’“ 1
In point of allignment, gradients and/completencss of construetion u\ful«“x
| aenerally, it stands fiest aniong the soveral - sections of the Grand & receipts,
! Trank Railway, and when supplied with a proper. ejquipment ean be the prese
| worked at alower cost per mile than any other part of the Line. ol
' Pi®ions to 30th June last, we had ‘neither engines nor ears of our lww(r \“\_‘*“
own on the Detroit section, hut were whally nIu-}»\'n«lunt for the working I"n[r tho
of the Lineon hired rolling stock, which, of ¢onrse, added very much her, th
to our workine expenses,” Plant cannot he hived at rates representing

\
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. 1y
puhlie merely the interest on its value. Even now we do not own in mminvq
Joreign and ears suited ‘to the 4' 81" gauge more than one-third of a full N
¢ stand cquipment.
3ts 5 for #The total number of persons permanently employed in the traflic
thatfits department, according to returns of 30th June, was— S 1088
i v : i 1
ation of Classified as follows :— :
m""_t“" Gieneral manager's and ;:uml»: manager's offices 1 \
before Audit office 5 " - 20
figures, Distriet wp(\r:ntnnds'nl\ . 4
last did Conduetars of passenger trains 29
v, for Bageagemen w}{\. do. i i v 'Tf(!
ards of . Ditto at stations a0 e ,j!
thic Conductors of freight traing v 70
. | : Brakemen - . 160
‘N\f Y Switehmen ® e S 119
o blind Statian azents . 110
to that Ditto porters 270
Kreight elerks o a3
stion at I'r:nin lranids at terminal stationse« ‘ 76
tion in Emploced in ferry service : 13
- v Tole i perators . = 63
of the : i ! ’ 5 )
; Lost frcicht and h l“'l’”‘l“lil. x‘.rM i )
ailway L
‘.Nf' of Total T ' e = FU80
it faets e

a Tho

average wacos ]\‘IHI o passenger: train eondictors are 50 dols.
ta freight train conductors from 10 dols. to 45 dols. 5 hag-

pet pont

savenien o trains receive 35 dols. and hrakemen 30 dols. per month ; 9
- staion av mtg are ratedat from 300 dols. to 700 dols. per anirm, ac-
o7 T corditir 1 the elass of etation ; and porters ave paid hy the day, their
e o Wiees varving ,‘mm sixty @cnts g foone dollar.  As far a5 gossible,
in tho telegr -h opierators” i Ilmul to et as ticket scllers also, and thiey .
i It ates ranging from 25 dols. to 40 dols, per monthy

large inckcase in our: business for the last 4wo months has,

swered of eourse, nocessitated certain additions to the foregoine list of em-

i omv ployes. These additions are nearls altogetlier in the hands required to
- jnde- work the freight trains, as it is in that hraneh of onr H‘:M’?h“:ls:w?vth(‘

"";'”’“/// improvewent has taken place, and; unfortunately, an ineresse in frdight ‘
SEBHToN transport wion implics additions to working expenses.  Our passenger .
iiafter receipts, shich mast always deeline on the approach of winter, conld be

i af doubled with searcely any inercase of ¢xpense.

is not L will “1ow touch npon !hv traffic. from the end of the last half-yvear

to the pre-ent time. :

qetion Statement A, ‘alveady referred to, Drings down the eomparison of

Grand & receipts, from all sourees, from the 30th June to the 10th November in
an be the preseut year :—

il e
of ‘oir For the yoar ending the 30th June, the average recoipts per mile .
il per week wer . il oty
2 For the 19 weeks commencing : It |1|1 and onrhn” 10th Novern-
much ber, the 2verage has been e 7010

enting
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You will observe a very lirge inercase in the receipts from passengers
—upwards of 35 per cent. over the average of 185960 awd vet the
pleasure travel’” tonding vovthward the past sumnicrhias heen very
far below the average, as all the hotel-keepers, and othe

nterested in
that paying class of travel, can testify, ' The fact of the *(ireat
Eastern” having gone to - New York, instead of, as had been prowised
and ¢ ‘\pvt'lr‘tl. making Portland 1iny port of arely ~ll 1 this ide, diverted
a great deal of - teavel from our line.  Large nonRgrs of Afnericans
who would*have visited Monteéal, Ouebee and the © White Mountains,'
had there heenw no” svieh oxt raction to New York, wore
lost to us altogether,  And the announcentont, long before HLRILL the

les liad danded in Canaducthat he was alsoto visit the

W

rinee of 3\
prinerpal places in the west and south-wost of the Unitod Seate 18
well as the aveat cities on the Atlantic eonst. 1 et thors ot honi
who diherwise wonld hase made thei
md the St Laweenee, Bt the orcat

t sl our pogukny 4
hale pass business is steadily ‘on thocindreasealone tho w
lenoth of line, while the DO i ey
Letween: omselves and the press Bute « teani Outario
wil the Rivey: bas, bevond gl quivstion,. addod Liviely toomie roecipt
cuabling-us 1o keep u;; o/l sates of favecbetween Mantreal ‘and
Lovantoy and giving us the whole of the passengdr higdpiss hotween
ningston and Toroite :~the hoats, nnder the terms of the aeivcinent
being grevented fron tonehins it aoy of the way ports hot wothosp
Rt WIS,

) 5y
I’u*.‘lx:nnr!‘.mm];m\!,; eiohoyot heens fullv vendored s Tt
A /

L uddonbtedls shiow a eansiderable teit of rectipts o pipared
XpUnse s 5oane halfeofahidiawill dieve toe e thopte B thi
Compang, g placed sas i elBer gmdnst o o thi abvisu
adyintaces’ pointidl ot above, T, véault of this on bkt
10 oes 10 } I.:” HE LUl o 1 | e nees ! I
head aainst tha Railways
Isieration to and throush Cannds, thouoh v o
hat it WSl previons (o INATL shows o |
last season ooy er the previvis ylar et B herewith, obtained
cechibits the fotal sriiyal
n ROt B0, inclusive s and
) i Seliedule A it will be keen
that o inerease of 1’wvi]{»"~ toekiss GF eavel s heenovory
eapid indeed, being inth proportion of S§ -t 365 en rine this vom
with last, orabout 110 Jer cont, advan the actunl dnen in th
infhux of immicranta to 1l frovinee lion cncely misee than 15 per
cent. for the soason just come ta i oo, 1 Favith the senson
of 1850, . In facf) we ha neaeke the whole of the ! Pnderant

business {his vears a vesult o whivh one: agve
e i e st
hagcontributed in nd s g
It has not unfrequently Leen charzed o ns by a portion of the

press of the country,, that, tor the sale of ) cnt gain derivable

from cary
¢ our-agen
States, 1
allecatio
in thi
plensingl
thing, vm

the inten

mstane
proving
past; ha
part of o
been
|
reniu

et o

e comyl

which, o
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from earrying the emigvant through, over the whole length of the line,
rds to the Western
States, instead of encotiracing him to remain in the provinee.  The
allecation has no foundation in fact: MH]»I) hecause it ]Hmu-nc that,
in  this fustanee.at all events, our pafriotism and our interests ave
plessingly Ticunison, - The *Phrongl 1 reneral
thing, conteibute alarger sume to o hmmedjate teaflie receipts, than
the intendini settler in the provinee—going to Western Canada, f
rstto 2o heyond th
provines all the Company’s efforts both here and in Boglaid, for vears

cour-agents endeayour to influence him to pass onyys

nt does not, ¢

oig

st does, and so far from influendin

passeng

1

yast: Biave hoen: o1 ¢ emigrant to remain in the province, and

i Inee t

pixt of the labours of the London Otiee during the last five veurs ha

been the distribution of nearly o million of ]l‘mwpmvlv. maps and
whes of information specting Cunada, as the most. desivable field

tor the emegrant, )

L ordor - to erallf the <8t Lawrenco route, and our Railway in
mieet fon tharewith, to compete with New York and ity wailyays we
. York rakes®

e conpetlad to earey westward=htuid omigrants.at

which, of course—oirs being the longost route—eives us a much les
fate pér mile than the Ameriean lines obtain from the same elass of
tyavel Fhe same cans lo niot opoerat unst ones local cmigrant
bsiness = from it we obtain 2 paying us so mueh Letter than
b through vatey that it is betfer for s, cven in view of iinmediate

peofit; 1o keepthe cinigrant in the provinee than to pass liim on to onr
Fa the permanent: peofit represented by the bone and
e of an actunal serder, B ospeaking hoth as o Canadian and in
Cleand l'!"ml Raibway inte ameax fully alige a8 our. Amoerica
notcddiones are s and thevit nd Trank Railwav agonts,

niiehliones.

ant away feom Canadaon his landing
rt—at - the

Who cmleavour to entie

touchee 5 tor they 1

oo agents alwavseon the

very porkals of our doors /

With referenee to he # through-hooking 7 svstom  from Burope, 1
i ald that nine-tenths, of all who vome to us in that way are of the
cluss nibov etreferred fo 432 actual settlers,™ & bouked througli " (o places
i Cunadie.

Sinee the scearingof 1 verop of ‘the past season%a great im-

proyeiment has set in‘in Freight teaffie, - There 13 now mor 1

edltaral merehandise ofterd than we have the means of earrving
the deficieney of means heine neipally in rolling ‘stoek, ‘and, under
hat denomination, ehicthy in the article of covered fréieht ear
© With afall equipment . s and cnzines, and with proper appliance
for Al ol storine erain, in balk, dt Toronto, Kingston, Montreal
and - Porthund, theve would now be seareely” any: other: limits o /thi
husiness we could do 1! imposed by the Timited eapacity of a
le-linerond; and b e vor Ul amount of shipping to hy,

eomsed ou at Portland.

rp—
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I have no dodire to epeak disparaginely of the comimnerei IPOrTane
of that eitv, hat tenth eompels me to say that a® the terminus of 4
o Iwav if 1 o fur sienally failed in fulfilling the expeetation

that were formed “of it

The Grand Trunk Railway hag done, or i
doine, for Portland. all that ean reasonably be spected of 1

, but ¢

enterprise of its citizens bag nover vot faken' o diveetion tendipg 1o
secure to their magnificent harbour o great Trans- Atlantic trade ¢ yL«Jx a
trade t k rail
failure; ' Boston, not Portland, now stands to us in the relation of our
Atlantic terminus, for the hulk of our mercliandise tvaffie, and that it
50 to our loss will be manifeg”¥rom the fact thiat we can got no higher
rafcs. for ecarrying to the formier place than to the latter; because
Boston dan only be reached hyus |

areat tr

uinst have, or prove a greatcomme

i fact the rates we get to und from Boston are less  than we should

to and from Portland, by what we have to pay to foreien companic

- otir freielits hetween those places, g
vessels of the Moutreal | Steamship Compang
Trans- Atlantie line t0 Portland in-the winter s but, sa¥ing a suear-laden
sehooner “now and agaiit” from the West Indies, any other ocean ghip
ravelyv ruttles the waters of that harbour; and 1 must confess that the
ane blank in the future of the Grand Trunk Railway which T see not
the way to fill; is in the lethargic condition of Portly
but right T should here observe, iowever, that there seems just
Le a dawning of better days for Por

ny form a week!

and. 2 A larg it
uses, and an extensive wharf, are in ¢ se Of eonstration L
Cangdran undertaking ), whichy when eompleted, will, to the extent ot

th f
I .

1 A 1 gnarante ‘ of so much more Py S trndhie dor “’J i
Ad ] write these lines, too, a1 .

I TPl Cnecn . of the

Lalkes. ownied or chartered Biv a Montreal house-—has arved thers, to
talke iy eareo-of $0000 bushols of Canidiiin wheat, which T an
e vt |1
i\ ! | 1 o elerred 't nEon
) 1 i ferred [EOPOST
it P rel it SR huntie teacde 100 Porttned - this
5 T At tl ) | i tlnsd
Fi | g el inia 5%
| \ Aaidi frony it 1]
i } ¥ thay A -1 n
\ 1 I vefiendys it
o | ¢ it
Fa ¢ B (
1 @ it aleg 1ostronle
Jie } | ( t | rey " il
Perid ot ! ( 1 t whnry \ not
oxiai] L {op ord
| ahovirefer I t

womnpetition with shorter routes.”
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the last two months been all but abandoned, to the great injury of the
Detroit and Port Huron seetion of the line, the local business in
Canada i8 also very far from being properly served.

The following is a statement of otir Rolling Stock, brought down fo
tlie présent time -

Srarsyent o8 Rovrixg Sroek oy Giasp Troxe Ratpwav,—Pueorni,
Gange b feet 6 inches. s
Passenger engines w54 ‘
Freight ...
Total Engines . G L
Passenger carriagos; first elase ... et .
Ditto ditto, second elas s i ‘ ;
Ditto ditto, composite .. ; % %
Bageace and post-offiec cars ., % feites
Total cars for passenger wnd mail s & 01
Coyered freivht cars e & He 5 1.625
Open ditgo -~ ditto o o B e oo dopES
Cattle cars ; V 45
Broke sans ot v e i
H 20k
Ballust w : s ‘ 133
Snow ple \ 3
Ox Deroorr asp Porr Heros Seerioy.
: . ~ Guwge 4 foit 8% anches,
Enginds o i
Passenger cave, first elags S0 a0 & o
Ditto litto, socond ¢lass i Wk
Baggabe ind post-office ¢ i G

Coyernd freight cars

Tabular statement O hosewnhy eshibits the relative proportion
o Bxeexses and BEouiewest g
eivht of the loading ralways of contiment, and reforence 16 it will i
show: thaty with one exeeption, we ars, of all'these roads; the worst pro= .
vided il engines anil ey while all persons: conyersint witlt the

existine Dot ween: B sines A

working of railignva swill be reude toeotivede that b hang Ting Tike owrs,
havine: a streteh of 853 mmies betwern i extroiie termiinal poiiits
(Detroit and Portland fo Liave o Tegtr Squiptent; niile o) i
mile: than the road of die-lalfor wne-thivd the lengthy o ordest 5

ol i eriinl 1outling to e an eqital S per niile ar equal cost.

Pk
ottt
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orwestward-bound freights are alwavs vory niueh less in quantity on
Amnerican lines than freights castward, And on our own road the

is very wide indeed 5
and, 18 a consequence, the long haek hauligtof empty cars not only

difference hetween tonnage up and tonmage down i

preventsy s from: using them as often as lLiorter road ean use its

plart, hut alzo adds immon "‘f‘ to working expenses in comparison with

caming

Toetake dne or fwo instancés from the  stateme

() referred

al Pl spdimnt of this Ratlway 14 a1 h [-u-gm:i 11 af-

Oy enizine whoyery mdles of rord soand to every single mile of
rial 2 freight cars, :

1 Civont Western of Uanada has.an engine to each i wiles of
fine sind A every ke 3 1 oo bt ik, atonrlys

A Michiean Contral las an Gaging for Cvory 51 miles of the lingth
worlaod, e torcaeh il of vond 53 di

Comparige 1 with the Greeant . Western on the above ficures, and
alli notline for retor mdlenge |m\[wr1}hn of [»1:”\1 which o
len entitle wo aneht 1o have—

o &lioiild have

'k being

And for fyeicht car
Our wholt prigent ¢

$ Wanting
Fnstituting a sin oIt n hetween sus and the, Michizan (en-
tral Line, w 1 to bt wanging in engines 61
'ars ¥ Ve 5 o = b 816G
For the prosent it might he sufficiont, or, at least, it would he u
very eront assistanee, if the adnionn defieieney shown above were made

rof ears
and envinesmevived at by theatter of the two comparisons is absolutely
wanting to enable us to cafn as Iavge an income, per mile per annum,
as 16 cmed by the road from which the comparison 1% deduced. i

I have instanced in 1:mi< nlar those two lines, the “ Great Western
of Canada’ and the ©Central of Michigan,” in endeavouring to illustrate
onranesent inabiMy.to do ns mueh husiness as we should be 4!1.i|y4;' or
to do what we are doine well ag it should he done, beeause, in many
respects their characteristics and the nature of their traffiec exhibit a
cortiin Iw-ul!ulmu to our own, while their earnings approach nearer to
whiat we must have, and theie working expenses to what ours n be,
than do thoee of any other of the railw ays quoted, v

Besidos our wants in the several arfieles of « plant,” enumerated

good o us bt dt s quite obvigns that the mavimum  numbe

above, weoare also vory much straichtened for the means of working
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the grain trade to advantage. Theve is but one granary and grain
olevator on the line (at Sarnia), and nntil we have its fellow at some

v oy .
point towards £h% other extremity of the read it"can be made but little
nse of s for the unloading of our ears at the large grain markets, such
as Toronto, Montrcal and Portland, (‘HI‘LiL fie more expense on us
than the loading at the stations where it first reaches the railiviay.
The aliost total absenee of proper fucilities for handling avain, in bulk,
at \I-xnmm! has pressed heavily upon us and upon the merhant for
the Tast fow months 3 and their fotal alsence at Portliund will ope
uiost prejudicially on our working expenses and on Lis, at that point.
all winter,

There should be clevators with storage attached, vapable of eon
taining 200,000 bushels of gramn, at Toronto, Montreal
Portland ;. cmore shed room for genoral merehandis i
all those points, but more particalacly af the two former: and at many
points along the line there is deficicney of # Siding ' pooin, to the ox
tpnt of about five miles in all,

The completion: of the * 8t. Lasvenc Dok and Wharfage Com
pany’s' wharves at DPointe Levi

f
B,

Ningston and

and Cthe extonsion ass trinerl

onfemplated, of our own premisey thevi, also, woild peo

advantngeous to our fraflic during that nioict i \ 1
priticipal comanunieation with the ocean is hy tl | 10
1t is at Montreal, however gthat means for fic thie i hiang

of traffic betwoen the shipping and the siilway 1% and will ‘alway
continue Lo be, thost essential, .

Lt 15 a8 a freight careying that 4 il L [l
dostid tochold w2 firet. 1hie e Lh P Nt
American Continents  Fov pa t tradhe it emnnol. b i

| 1
the sliorter avehues fo the great e

: ‘ of pi \il :
honed==Boston, New  York, Philadelplis l'o
werehandise trafhes then, we must mainly ok for i an yin

]-u;m t‘wluin dto make the unders
new alraydy observed in this [ poit, wit
inevitabl¥ comes inerease of worki

vatio than follows on ineréase of passonger 1 f i
if not }3!”\ as exsentind to our stecess 1o . |
1 zwir» Sy cnds that eqmiot he s ‘w. ;.j} i rind
doonglny cllectudlly practised, anliss the voud b fuvnifod i anipl
andZsuitahle meehanieal applianees o handline, s movin e
tho W commaditios—=ttour, ol awl ; e
eonstitute our principal articleseof tran-portation.s
There ate two main eauses wlhijeh dicial feialit
Aty )

trafiie. .~ The one k;\h'ﬁ;n!y horein atluded ‘ol
ine atair badanee betwoen frgiahts downwapds god £ { il

the other is the necvssist wie ate andi of carryi froteliva, Bl
wavs, at less than fair ratés,
Our total tonnage for year « ”‘“‘oy"" Jiith Jine Jadt avas o ; 970t

. !
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Of which thareturn or westward bound portion from our four
pringipal ‘* ports of entry”—Quebec, Montreal, Portland
and Boston—-amounted to ;.. L 105,872 tons,

These comparative figure do not look. very encouraging : but, not-
withstanding, a comparigon of the “ back loading” we od in
each vear of the three ending 30th June last’ shows that we are
A ly gaining ground infhat sonrce of our revenne, as in pthers i

oradna

In the year ending 30th Juno; 1858, the *“reburn’ tonnage

roun the extrema poings abiove nanied amount d to tons.
wling 30th Jane; 1559, to ak B sy
losine 30th June last, to e L0872,

“That we ar y steadily mdking way in - the carrving of ‘upiyard
houid  merchandite against our old established opponents and keen
_compe titors—the river and'\lake forwarders- iy be gathered from an
pxamination of statements 1), herewith, exhibiting our frogress in
upward fonnage from \l1w‘ il during the four past seasons of navig
tion, ineluding that just nd® drawing (o a'close. 1t will there be secn
that from V415 tons sent west from here in 1857, the trade s gong
on regularlyincreasing umtil it has, this scason, reached the réspectable

fignreoof 20,979 tens
Pliat this result was to have heen brought about without eonsiderable
werifiee of rates it would have been in “vain to expeet; ruiining as we
do,.for 500 miles on a streteh parallel fo and for’the creater piut of the

2 ;
wiy aeithin sightoof the finest intérnal navigation in the worlde - We
¢ from hete fo: Toronto, and to all peints between here

& bevond it, at very low rates indeed.

But it is ot onlyv as against the St Lawrenee thatwe have t

1o carreving merehandise ‘into-the interior at y low Bo 5 1 for
Poston business, for fnstance o this cita and dll pointsid i Canadal wost
of Montreal, we are ut.competition with shorter fines of coniniiuudiion,
Yind st aecept sueh rates as the shortest will carvy for o 1Hen; a cain,
fosenoonriee a trade between New Y ork and Fortland (hy sew e
ehnndisefor Montreak ‘\'m‘hm' and infermeding ) potnts W hat
ot vharaes down pretty ne zn"!_\ o the mdndpuni: point - Lelow
Rithviivy ednnot earey and 1ive :
b hasenlmdae Dievoity: stateds 1 think, that apapy i e isiiess
h inter T the shipsof the ® Montreal Ocvan > =ship
( Wiv, ! sinerpal importation trade divcet (o FPorthind 34 G i
i ot fromg thie” West Tdiess . Tt trald is weosting, and
g g iport all, or “nearly all, tho “suiarised x \
We, howeverd=—so inportang is 1Afor i Lo foste foeeten trade & 1o
retofore had to-carry the  sugar b rates 1 rahl
ecNjlioteid in print,
e whe iness of  Porthand during the o Ju - wing EHIR
ey v ouralleginipavisen Totwoets B e fo and fonn ! Jups
1 teryanclsid e however, dhat fvoem  Host fandaing 4 I

n et one to two, nearly==thousl tha neean 1 vy
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Tiwo eqnts, which, though no more than fairly remunerative; would have
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with jnore shipping, and more foreizn commerce, Portland woull stand
to the Grand Trunk Railway in the same relation that New York does
to the New York Central Road. N

Last year’s comparison of upward freights from the four prineipal
eastern: points above instanced, shows as under (—

rarelv ever arrived in with a full eargo,  With some resident importers,

%o bin s
I'tom Boston apd Portland s & o 72,212 tons,
Quehee r 1,300 @

Montyeal| o Q801

105,872

affeeted by come=

On downward frcivhts onir rates are also injurio
petition with the water. - For the last oight or nine weeksgwe have been
w‘n"y:\';n,' mmense quantities of the produets: « f the country, at rates
that ns “local rates ™ are more favourable to the:pradecer, or the buyer,
than those levied Dy any other railway of note in America, - The
« Now York Central 7 and % New York and Erie ™ lin®s have, doubi-
loss, to eompete with “the water: craft of theWirie Canal for as many
i the vear ns we are tronhlod by the St, Lawrenve ¢ It with
florence, that thedr ddversary 9 really a canal ngvigation, 300
in leneth, hiehly tolled, and adapted for small boats anly, whilst
urg 15 made un of 300 miles of one of the great vivers of the world,

wonth
this

havinge of. that distance-searce tén por ecnts of “cinal © improvement,
—anid that, too; ship-eanal—and of 200 miles of [ake, trte of

navigation as the eccan,

Oweanttunm tarifis on the great ] ik of sur i friom Wistern
Canada have searevly averaged one <aml o half co ol thiree

fourths of o penny sterling) per- thie per aild, We sliduld ‘have had

made a difference of, perhaps: ten tlougand dollars in our weekly rdceipt
But what could we do 2 Fhe flect-of steamners on the like mul viver is \
Almact ag numoeraus as itover wasand s tho o Ruilway  has obiained
i ;vl’\"\ the whole lnsiness in pass ngersy the: owners now turn their
wfetition nore: than even to competing. witho s in the grahsparta
£ the heavy- down, freights, whicl ‘the numberless wiv-port< i elise
proximity to onr stations ennblathom to do withont ontaihing upon the
farmer or the conntryamerchant move than nmninal additfian] tase;

With the tivo nol s of tvangport, side Dy Sido, thus opei to-hint, the
Drver of  groduet” 15 not slow to take' a t liiy vicht of
choico, to onr anifost wdvantagies al, o f avigs
tion, Hoy not v BIX Hhelrate

I have already mentioned that of  tong! ¥ L Ao 11 ! {
ness e are doine hut little at present ¢ just etough o koepoilive the
connietion with onr farswostosn eigtomers, /The amonnt off that elass

of trafhic riow offoring dsvery lavee; and At rates which, chnparing

the cact of eavrving it with the neecssarily  orea
local limsiness, “are, to the fully as' good as thelaseer propariim of o




ar
32

local freiglit Lias been yielding us, - Upon the uprl)ill;v of onr line to
groit Tast winder we catablished the nucleus of a lavee fivde with
Cineinnati in its- great staple commodities of pork, lard, and *hoxeil
ts.”  Of the latter alone we carried some 3,000 tons ; all of which
Throughy vid Portland” and_ the ¢ Mentreal Ocean

£ wav=hilled ¢

Stommn-ship . Company’s * vessels to Liverpool.” T beligve that our -

Cineinnati trado might be  increased fo.an extent sufficient for the
freighiting of thrde times as many ships as now  visit Portland ||<'n'ix|;;'
winter, - But they must be steam-ships. - The ‘trade in meat denands
lispadtcli
e ovder to place Portland on a par with rival ports for such husiness
v fhat justvefereed to, and for which the five Atlantie trunk-lines ave all
mrse, compelled to carry at very low (rates.
rates as tle other four lines—all having a

competing, we are, of
I'liar 13 to say, at the
Now York connection——carry for to that great commereial emporinm.

The distwices from some of the prineipal eentres of western trade to
N York, and, vit Grand Trank Railway, to Portland, compare as
fitlosy 2 ‘ 5 /

Cincinuati to New: York 874 miles.

: Hoplind o g LEa0 S

A0 ANewYork s i 06O

% Portlamd by " I3

Louig to New York = .. o 131 «
b Portland 1418
IYitrnit' o to  Now Nork ' 770
= Portland K33

I thesecomparisons. [ hiavein ‘evory instance assumed the /o
il routefor the distance to. Now Yorks while the figurcs oppe
nd represept the least number of miles by which it can be
eachied o our line :_m'[ its connections. % -
We alter to the merdhant in any of those cities a through Will of
10 I.i\vrp;m] at exactly the ‘s rates as he wonld Tiave to pay
dpped: Bis goods by way of New York 5 and we sav {o
shiiproavner whoanakes Portland his port. of - departare—-yonr share of
fie thromgh freight chavge shall beuxuedyz the same s the New York

7

Fwonld vegeive, thaugh your sea-voynge: is a shortor ong, The
nionit thon Teft to conipensate the Railway for its shage i the « irringe
§othe coude de just the same as the shovter lines sterminating at’ Now

Yorl wwould reecive, swert the goods shipped:Trom, that port instend  of
Portlad

On the gihoyve

lass of mevehandize from Cllneinati we riceive bt
reenty per milegand fromaChicago 16 per “cent. per milé dess than

Lice. New - York ronds et - Our <li\i]i[‘\ to carey at the loswe rates

Sinsthes greater Proportion of unbraken line that W POSSEss) dnd

thts frome the cars to the ship

ith Jitthe handling and no carta \

Flie: mdueement thus Held' outito merehiants to ship ‘their goods at

facilities for transforring the )

Povtland are as et asoowe can well oty withgut gt onee and
i
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avowyedly entering upon a gystem of ruinous mk}‘i ctition with the other
Trunk  Lines—the * New York Central,” the © Pennsylvania,”  the
« New York and Erig"s and the “Baltimore and Olio”  Railroads.
With & view to dosaway with such kind of competition, a géneral
representation  of all Western and - Atlaiitic: Lines, was. convened
New York-in July last, and eertain broad : principles agreed npon
for I.»m‘ gr:n'v‘:\] lgn\«'rn.:uwv, \\..}w ‘\![{l\l‘f}l!l‘thll\, al a uuvn\v,n\i‘ n
of, the representatives of the “ Five Atlantic- Trimk Lines,” held at
Savatoga on the 28th July, digeeted into o treaty of peace, which ha
H I‘V:}‘v’[.

ever since ruled our actions towards one

Trans-Atlantic freights, arviving diveet from seaat Povtland,are dealt
within the same manner as those ontward hound.

I endeavouring in this Report to state things cxactly as they pres
gent themselves to my mindy and to place hefore you from the same
stand=point from which I view them, eertain organic wants, from whieh
s great railway has been and still is suffering, as well' s cortain in-
alicnablo obstacles, with whieh it will :ll\\:u_\ s have tocontend, it is far
froni my desire to cast a shade wpon its future, On the coytrary, 1
have an abrding faith in its ultimate ability to make a fair return on
the capit (I absorbed in it, The cost per mile to the share and bopd
holders is much below the average cost of the chief American lines
enst of the great lakes.  And though 1 would not undortake to pro-
st that for some years to come it ean he worked at less than 60 per

cent, of 1S gross earnings, I-LQHW\:‘ that its receipts may be swelled to
tonnk that will represent surplus sufficient to pay inferest: on the
(- debt, cand, by-and=by, a Aividend on the shardé eapital.© The
working expenses.of - the yeur ending B0th-Juhe last ave not to be
fakien as a0 eriterion ‘of the proportion that ontlay i to hear to reveune
for ever.  For the first moioty of that yenr we had no Vietoria Bridge,
aned e had unaveidably to do many things, arising out of short-
comings in original construcfion, which dvew wnfagly npon revenue
The Buter halfof the year saty us, forathe fiest tine, inthe condition of
an ;,",lvw!vm' road, eonneetine divecthv-with feeders in the Western
Stait
road mpon oar hands awwhevewith th etfeet tint - eonneetion, with. in-

but it also found us with apwards ot one Tiindred miles of new

ufficiont amd alrendy overworked tolling - stoeky and- with inconplete

sl congequently expensive forey arrangeniints at - Samia, And all
CTIeNee: ¢ toprove that, whatever forethought may have
een desotad’ to its coismetion, a vabivay canhotobe, ushered into
stato of perfeet organizaiion as will allow of a

oxisfinee ncsueh g
tharonehly ceononrieal sy stem of working heine adminigtered from the
ontset ¥ : ¥

There s omeportion:of the Company’s property: to which 1 have as
it tnade vo athusion, Beeause it has not been ineluded in the general
\ forithe dast twelve months; nearly—tlie portion
ym- Chandiere WJunction to Riviere du Loup: 118

workine - of the Ty
east of - Duehe fi
miles,

Of that part of the Grand Trank Railway schene T will confiric
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myself to observing that since December of last year it has been
“ farmed out” to certain parties, but at a direet money loss to the
Company of 1,600 dollars per month, in the form of a subsidy to the
Lessees ; and that we now have offers for leasing the road witlout any
subsidy at all being looked for ; thus showing an improvément in
the prospects of that section of the ling to the extent of 18,000,
dollars a year.. I would recopuniend that the leasing or “farming”
principle, without subsidy, be adopted for the working of the Riyidre-
du-Loup extension for a year or two to come.

I am, Sir,
Your obedient Servant,
: W. BHANLY.

AILWAY.
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AND TRUNK RAILWAY.
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THOS. E. BLACKWELL, [SQ,

Vice-Dyesident and Munagine Director,

G, T. . Montreal,

; Deag S,

& % 1 E beg 1o submit a report’ of our labours divin
; . the past r ith -stitemer of the | motive and Car workn
and repaiving.: The vopaivs hiave heen sor hoavy, oliing th
g the winsually severe and . changeable weather of last winter, whi
seriously damaged our Stock, Tt iz now, however, in i 1
condition.
Our roight business lias ¢ inercased gince the middle of
Septembicr, wnd a8 there i3 1 no doubt of i3 continued steady
inerea o shall require at least 50 addi Engines of sufficient
1o to take 1 raing over tl (P inetnes on tivine portion
of the riad e wi should beable to avoid having récourst
the practic fwo Engines eoupled together on Proigl
Train L praetice abjectior Ll as dvelvine not aoly inercnsed swear
o and toar 1o {1 reased st of
== repairs, | i I et Wi 1ot
“arrival of the Enginesh d
- a8 regud ose expectod th rion
1 cotscquence ol the time 1t ( Jrat e ingetin !
arrivil s and, unless they are delivired; tlie ortntss ol th
will preventiour using the greator part of them this winter,
\\.\ !!‘\r ‘1:1'1’11 out from these WOrKs sinee ‘ i H ?‘ (1 8 ¢
4 baggize and post-oflice cars, tw » break vang It o eard, and 1
4 first-class cars about half finishied.
I ant ¢lad in being able again todraw yoitr attontion to t rity
b with which the trains have Bevn rune during’ the pasd yeardds » L
1o the fnununity frem aceident, whicli this Co ! uies to enj
i affording the Bést of all proof” of Howt b the rollin
b stock aml v
The very saudsfactory main His R liig i
of Wales wis taken along the 1, gt b
single mishup, mpst, 1 am biein
and the ]:\.A,)(\I\"A'\"lllih‘hu1Htiw'!(‘w.‘ on of Mivs
! to naintain the like resulis; and
i

I have the honour to be, Sir,

Your most ahodicut Sorvi

Pointe Sainte Clarles,”
Montreal,
21st November, 1860.

W, S Mackeszn
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Comparative Statement, showing the total miles viviy fotal

mile of the Locomotive and Car Departments, fo

30th June, 1859, and l'Hl‘:'«‘»[mH“llﬂ' months onding

1860 ; and the saving cffected during the

t \"ln riod.

LOCOMOTIVE DEPARTMENT.

Total miles run hiy engines for six mor YOt it il
Total cost of engines during same period

Equal to i mileage rate of
Total miles run hy engines , baiding 30th Jim <60

Total cost ofengined during same

Fual to a mileige ri
Difference in favour of 1860 ..

Frual to

Lsaving on the

TRAIN MILEAG

Fotal miles vun by trains for six uths, ending 30&h Jun

hoye

ra-rate of

Lijual to a0

’
Potal milos run by teaing for six months, cndi 1o =0
Total costous

tiqnal to a rate ol
Difference in favonr of 1560
Equal to o saving on the milonge of the halt-y

CAR DEPARTML

Total teain niilon ran 1y Caes for sk montls, etidini 5 ey 1

and oiling during sane period

of

[otal ¢ost for ropairs

Fiual to a mileage

Fotal train-miled sane by Cars for xix months, endit ] iney -1

y | g £ .
Total eost for repairs and oiling during same perivd

Fiual to a train mileage rate of - e

Différence in favour of 1860

Equal to o saving on the mileuge of the half-yeax of

t, and

tper
ending

30th Tune,

H1 Y88,
1, 1817304
$165H,031,82
(le. 087m.

00¢. 501m.

576,073,81
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