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RE-ADJUSTMENT.

An important, perhaps the most important, effect
of the war upon Canada, will be the compulsory re
adjustment of our cconomic vision. During
the last ten years, the main point of that vision
has been development and The
greater part of our immense borrowings abroad
Two new

say
construction.

have been expended upon construction.

transcontinental lines, as well as a host of minor
railways, have been pmhwl through to completion;
millions have been spent upon harbour works and
the provision of greater shipping facilities; all the
necessities and some of the superfluities of the
twentieth century have been provided for great new
centres of population, developing
from nothing,

in a few years
as well as for older centres, whose
bounds and population have grown in an almost
equally phenomenal manner. As a result of this
tremendous activity in construction, we have at
the present time a machine of transportation and
distribution admittedly capable of handling a great
deal more business than it has at present, while
in some respects the equipment of our cities has
reached a point which, judged by the average stan
dards of other countries, even old and immensely
wealthy countries, can only be termed extravagant.
* . * *

The period in which development and construe
tion work were the main points of our vision
has now been
already indicated its end; the outbreak of
brought that end rather more quickly than had
been anticipated. Henceforward, for a considerable
period the point of Canadian economic vision will
be development and production.  Efforts will be
directed not to building new railways, but todevelop
ing the traffics of those now existing to the limit
of their carrying capacity; the lesson will be learnt
that a wooden side-walk is good enough until a
cement one can be afforded; there will be organized
a “back to the land” movement it says little for
the wisdom of those in authority that at this stage
of Canada's development such a movement should

closed.  LKconomic circumstances

war

‘

be necessary; numbers of people who have during
than

comfortable living by their wits will find it neces

the “boom™ period got a something more

sary, if they are to continue to live, to do real work

* * * *

That this re-adjustment will not be completed
without difficulties, without a certain amount of
distress and hardship to numerous indis iduals, goes
without saying. Those are inevitable concon itants of
On the other
hand, the circumstances which have forced a more
rapid re-adjustment than would

any period of economic re-adjustment
otherwise have
been necessary or desirable, have their redeeming
features. ‘The epigrammatic opinion recently ex
pressed by Dr. Adam Shortt that from the
which has forced this re-adjustment upon the Do
minion, Canada should suffer least, have a quicker

war

recovery from its effects than any other country,
and ultimately make more from it than any other
country, is sound.  While Canada is in the position
of a belligerent country, its geographical
and the British fleet secure it from molestation or
damage by the enemy; the sacrifices made to the
war both in men and money, while offered willingly
both to

‘lll\lllﬂll

enough, are not so serious in proportion

| population and resources as have been demanded

from other belligerents; its credit system is on sound
foundations, a matter in which it occupies a favored
position in comparison with neutral countries in
the same stage of development as the Dominion

Brazil is in a state of financial chaos, and Argen
tina has a moratorium in force. Our exports are

mainly necessities of life which must be secured,

whatever their price, by the European countrics,
and immense new markets will be opened to us as
a result of the war, which can be profitably occupied
ii the necessary time and trouble be given to the

pn WSS,
. . . .

Thus the conditions under which our com
pulsory re-adjustment from a period of construc
tion to one of production is taking place, are

(Continued on page 1297.)
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The Sharcholders
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2nd
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General Manager.

By the

Montreal, 25th August, 1914

.




\l REAL, SEPTEMBER 18, 1014

The Chronicle

Banking, Insurance and Finance

EsrapLisnep 1881, PusrLisinep Every Fripay.

¥ WILSON-SMITH,
Proprietor.

ARTHUR H. ROWLAND,
Editor,

Office:
400-408 LAKE oF THE Woops Bullping,
10 ST. JouN STREET, MONTREAL.

Annual Subscription, $3.00. Single Copy, 10 cents.

MONTREAL, FRIDAY, SEPTEMBER 18, 1914,

INOEN T PRINCIPAL CONTEN1S

FAGE

Re-adjustment, . 1293
Fiancial Effects of Yictories. ... ..ovevveen o ovarvennen 1205
An Anchor to Windward. "’ 1249
Why Foreign Funds are at a Discount, ., oo o.uus. 1209
Decline in Speculations..... seeoeeieer ciiiiiivnennee 1301
Sir Edward Osler on Outlook. . ....co0000. sevees 1301
Manitoba's Moratorium Legislation,. .. ...eeeeo. . .o.... 1301

Scathing Criticism of an Underground Company's Actions 1303

Unauthorized Insurance. . 1305
War Mortality cosee cvvvvinnene 1307
State INSUrADCC.eeceevveienanns . 1309
Re-opening of London Stock Exchange, 1311
Stock Exchange Values. . . e e 1313
Problems of Production and Distribution.,.evv. . .. .. 1315
Excessive Waste of Human Life. .. ... TR D 1317
Trading with the Enemy...ccovv.iviiiviieee sevans covnes 1319
Canadian Fire Record.............. islcas ‘ 1321

FINANCIAL EFFECTS OF VICTORIES.

The victories won in France by the allied armics
must necessarily have an effect in improving the
financial position of London, New York and Mont-
real. It is now practically demonstrated that the
German strategists cannot succeed in their plan
of destroying the French and British forces in the
first few weeks of the war. Had they succeeded
in doing so, it would have meant a long, discour-
aging struggle on the part of Britain and France
to again build up strong resistance to the German
military power in Western Europe, and consequently
an exhausting drain on the financial resources of
the French and Anglo-Saxon nations. So the de-
velopments of the past ten days, inasmuch as they
tend to shorten the war, make decidedly for con
tinued  strengthening of our financial machinery
and for gradual recovery of trade and commerce.

EFFECT ON GERMANY.

From the German point of view, the turn of events
m- France is disastrous in more than one respect.
First it opens the probability of the transfer of
the war to the soil of Germany not only as regards
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Eastern Europe but also as regards Western Lurope
That would
Germans to

necessanly lessen the ability of the
mamntain - their  financial - strength
Again, the reports are that since the news of the
retreat from Paris began to percolate through Ger
many the subscriptions to the big German war
loan shrank noticeably  thus the ability of the
Kaiser's government to finance their vast military
operations has been already impaired.  Some think
that the policy followed at Berlin, of continually
announcing  victories and concealing the news of
defeats, will have the result of lessening the vigor
of the German defense when with the appearance
of the allied armies on German soil the people of
the fatherland learn how they have been deceived
A Dror ix WaEeaT.

effects of the improved military

position in France is seen in the sharp drop in
wheat prices at Chicago and other American centres

One of the

The extraordinarily high prices ruling for wheat
have been based to a large extent on the expecta
tion that the war would be long and exhausting

probably many thought it could last two or three
vears, in which demand  for
wheat  would  be continuously  strong Now the
take account of the
possibility that the Germans will be crushed be
tween the Russian and the Anglo-French forees
in a year or less, and in that case the American

case the American

speculative  fraternity  must

lllullnpn]_\ ol wheat prmllll‘linll would come to an
end after However, it seems certain that
Europe will need all the wheat that Canada and
the United States can raise in 1915, as the great
producing countries in

1915,

Europe cannot have much
of a yield next year even if the war is ended by
Christmas.

FINANCING THE HARVEST.

The work of financing our Western harvest is
proceeding  smoothly and satisfactorily, and the
indications are that there will be no serious hitch
or breakdown. Gradually the export trade in
foodstufls is recovering itself, and the arrangements
perfected by the New York bankers in regard to
the meeting of United States obligations held by
Faurope promise to put the exchange market at
New York in much better shape

Curring Divinesps

The financial sentiment  here has of course been
somewhat depressed by the various dividend cuts
that have been in cvidence since the war began.
At the beginning of this week the president of the
Nova Scotia Steel & Coal Co. anpounced to the
that the dividends
on preferred and common stocks usually payable
15th October would not be declared.  Like other
great industrial Nova Scotia Steel
Co. has been obliged to close down parts of the
plant; and as the outlook is obscure it has seemed

sharcholders of that company

concerns  the
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to be the best policy to conserve the cash resources
through withholding dividends to the stockholders,
A number of other important concerns have taken
the same action, and there is a certain amount of
among holders of other stocks as a
consequence.  In some cases the companies re
ferred to are making profits which would under
ordinary circumstances warrant  the payvment of
dividends; but the stringent money market condi
tions have a tendency to make the officers think
withhold dividends.  Thus it may be
the case that the company cannot without great
difficulty and great expense borrow  the money
needed for carrying on its business.

NCervousness

it wise to

By passing
dividends it can lessen its dependence on borrowed
money, and prosecute its operations to better ad
vantage.  Where dividends are dopped under such
conditions the probabilitics are  that the share-
holders will not lose in the end  for on the return
of normal times extra distributions could be made
to recompense them.
T Moxgy MARKETS.

Money market conditions at Canadian centres
arc unchanged.  Call loans at Montreal and Toronto
draw interest at from 6 to 6", per cent.; and mer
cantile paper rules at 6 to 7.

Call money in London is 2 to 212 per cent.; and
discount rates range from 3'y to 3%, Bank of
England rate is 5 p.c. as heretofore. The Bank of
France quotes 5 p.c, and the Imperial Bank of
Germany 6 p.e. Nominally, discounts in private
markets at the French centre are 4 p.e., and at the
German centre, 6 p.o.; but it is stated that the rates
actually asked are in the majority of cases well
above these figures.

NEw York Posirion,

Call loans at New York are 6 to 8 pe. Time
money continues to he very dull, most of the money
on offer coming from interior banks.  Generally,
rates are 8 p.c. In their Saturday statement the
New York clearing house ingtitutions (banks and
trust companics combined) reported a loan expan
sion of $26,000,000, cash gain of S6, 400,000, and
increase of $10,154,000 in note circulation.  The
net result was to bring the deficit down from 337,
It is to be noted that the
note circulation of the New York city banks stands

against
rullll«")’ SR0, 000,000

120,400 to S»;;,nh;,un.

at $124,516,000 as $45,150,000 a  vear
The inerease represents
currency taken out by the banks of
New York, This emergency currency is secured
by bonds and commercial paper.  In all parts of the
country the national banks have been issuing the

paper; and the great increase in volume thereof is

ago.

emergency

one reason why American currency has gone to a
discount in Canada.

The Bank of England yesterday continued its
rate of discount at 5 per cent.
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not  wholly unfavorable; they might casily have
been much worse. both
and public expenditure, which will be necessary,
would  have  been had  the
taken place; it is fortunate that those in charge
of the eredit system are  able to this
policy.  With regard to the continued influx ol
capital from abroad, it cannot be reasonably expected
that this will continue on  the
some recent years.  But too gloomy a view is heing
taken by many on this point. At the present time
immense funds are being accumulated in London
for investment which will be released immediately
conditions warrant —and they will not all go into
war loans. There will be a tremendous rush for
these funds, and high rates will have to he paid
for them. But in our opinion the development
of present will give Canada an
exceedingly valuable preference in the use of these
funds. It scems possible that following upon the
present war there will be something of a change in
the habits of the ordinary  British
the last twenty years, he has lent very large amounts
of funds, not only within the Empire, but to coun
tries under foreign flags.  With the quickening of
the Tmperial idea which this war will produce, and

The cconomy in private

necessary war  not

enforee

same scale as in

circumstances

investor.  In

the realization of the necessity of building up afresh
the financial resources of the British Empire, it
seems not unlikely that there will be a movement
towards abstention from investment under foreign
flags and the utilisation  of  funds  within the
bounds of the Empire. The maturity ol a
ment of this kind  would
strict economy in Canada in the matter of “fnlls ™
necessary.  The fact of the destruction of
probably thousands of millions of dollars of capital
in this war precludes any idea that our municipalitics
and others can go on spending just as frecly as if
this destruction of capital had never taken place
But in the case of funds required for enterprises
of a basic and productive character, there is at least
reason to think, taking all the circumstances nto
consideration, that Canada will be at least able to
secure a fair amount when the financial horizon
clears. The adoption on our own part, as quickly
as may be, of the policy of development and pro
duction will assist towards that end by showing
British investors that their continued  confidence
will not be misplaced.

moves

not, of course, make

less

It is now stated that the Ontario Legislature will
be asked to pass at its next a partial
moratorium measure, deferring & hard
ship” payments of principal on account of mort
gages now current.  The intention 15 said to be to
make this legislation retroactive to the date of
commencement of the war.
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HALIFAX, NS

DIRECTORS

Prosident, Cuanies Aw

I W

CAPITAL .
RESERVE FUND .
TOTAL ASSETS

HEAD OFFICE

Jouw Y. Paveany
G S Camphell
Hon N Curry

James Manchester
General Manager s Ofice
M. A Richardson, Gen'| Manager
supts of Branches. J A MoLood,  Geo Sanderson E Crockett
Chief Inspexctor, C. D Schurman
BRANCHES 150
Rranches in every Provinee of Canada, Newfoun ||u|| Jamalca & Cuba
UNITED STATES  Boston, Chicago, New York
Correspondents in every part of the World Drafts bought and sold
Forelgn and Domestic lettors of credit issued. Collections on all points

The Metropolitan Bank

Capital Paid Up

winarn, Viee-President
Allison Hector Melnnes
J. . Plummer R E Harris
Walter W White M D
TORONTO, ONT
D Waters, Asst Gen Manager

- - - $1,000,000.00

Reserve Fund - - - - 1,260,000.00

Undivided Profits - =« - 182,541.61
Head Office - - - TORONTO

8. J. MOORE,

W. D. ROSS,
Prealdent

General Manager

A GENERAL BANKING BUSINESS TRANSACTED

The Bank of Ottawa

Established 1874
Paid -up Capital
Rest

$4,000,000
$4,750,000

An eflicient B.mlum: Scr\'m: 15 furmsl\l'd 5_\

this institution to

CORPORATIONS
MERCHANTS and
BUSINESS FIRMS

GEORGE BURN,

General Manager.
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“AN ANCHOR TO WINDWARD."”

Life insurance agents are in a position to profit
by the present circumstances of business affairs
possibly to a greater extent than any other class
of the community. The conditions and circum
dances of the day are providing them with con
crete arguments which will have more weight with
prospects than the best theoretical arguments ever
mvented.  The primary purpose of life insurance
i« protection. Is there any better argument than
the cireumstances of the present day for the necessity
to business men of “an anchor to windward' in
the shape of life insurance policies, which are always
worth one hundred cents on the dollar no matter
when and under what stress of circumstances they

become due
- - - -

T'he business man who is plodding his way through
the present days of financial stress without the
backing of insurance protection is not to be envied.
Ii he has any heart at all, he can’t help reflecting
from t'me to time upon the possibly hard circum
Jtances in which his dependents would be left,
hould anyvthing happen to him, when his business
i« not in as good shape as he would like it to be,
and the few investments he has are either unsaleable
altogether or realizable only at very heavy losses
He may not have much spare cash at present,
but it may be suggested that the agent would find
him receptive if low-priced protection to enable
him to have an easy mind in regard to his depen
dents were put before him.

In this conncction there would seem to be a
considerable opening under present circumstances for
the pushing of low-priced convertible term policies,
which would give a man protection for a period,
long enough to carry him on until good times come
round again and he can afford something better.
A campaign among those who have already
Jiown  themselves alive to the necessity of life
insurance would also probably find mauy to agree
to the desirability of additional protection under
the unprecedented circumstances of the present
day, especially if they could secure it at a low figure.

* . . *

But while the present seems a particularly good
time to push purely protective policies before those
who have hitherto not realized the necessity of
insurance, or who wish for increased protection
against the increased financial strain of the present
day, there are obviously good opportunities for
pushing the higher-priced ones.  There are still a
good many salaries which have not been cut and
which are not likely to be cut. In past good
times the insurance man has been somewhat at a
disadvantage when endeavoring to secure a portion
of those salaries for the maintenance of endowment
policies. He has had to meet the competition of
the stock market, of speculations promising very
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large returns, and of real estate attractions 1I'he
size of the returns offered in these varnous avenunes
of investment has done a good deal towards disguis
ing their essentially speculative character. But now
people have found out that large profits from specu
lations do not alwavs materialize when they are
expected, that speculations can turn out losses
instead of gains, and sccurities become on occasion
unrealisable. It is certain that at the present time
there are up and down the Dominion many people
in a sober “once bit, twice shy™ frame of mind in
regard to speculation that will make them amenable
to consideration of the claims of endowment insur
ance, when carcfully placed before them, though a
few vears ago they would have passed them by
with scorn. Theyv will find in insurance, as have
others, “an anchor to windward™ that is worth
having at all times as well as at the present

WHY FOREIGN FUNDS ARE AT A DISCOUNT.

The principal reason  why New  York  funds
are at such a heavy discount, writes a cor
respondent, is  that the Canadian banks have
large balances at credit with the big clearing house
banks and are unable to convert the balances into
gold.  Canada has no pressing obligations payable
in New York. Although the imports from the
United States far outweigh the exports to the
States, for the time being there are no large amounts,
materially affecting the international balance of
payments, to be remitted from here. Hence when
customers of the banks in Canada tender big drafts
or checks on New York for deposit, the bankers
realize that the funds will have to go further to
swell the heavy balances lying with New York
correspondents and which can be converted only
into clearing house loan certificates.  The discount
of 11, or 2 per cent. is an inevitable result

On the other hand, Canada, like the United
States, owes London a huge amount; the interest
on this debt falls due from month to month through
out the year, and also bonds and short-term trea
sury notes are maturing from time to time. It s
out of the question to float long term bonds in
London to take up the maturing paper, under
present conditions; and consequently there is the
necessity of remitting funds to London to take care
of such of the obligations as cannot be provided
for through new short-date loans.  The Canadian
banks themselves have had to remit funds to Lon
don extensively in order to square their accounts
with London correspondents and provide for accep
tances and finance bills coming due.  So  there
has been strong demand for sterling exchange and
as gold payments here are restricted, the quotations
rose far above the gold export point as it stands
under normal conditions.

The financing of the war and the measures taken
for the protection of British trade have been ad
mirably carried out, and the cnormous wealth
contained in and tributary to the British Isles
guarantees a war chest which will not be nearly
depleted before Germany and Austria have entirely
exhausted their expedients for financing their field
operations,.—Sir Fdmund Osler.
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National Trust Co.,
. LIMITED

ATl - TP $1,500,000
BESERVE - - - - 1,500,000

Acts as executor and trustee under will.
Adminic‘ers real estate.
Allows interest on savings deposits.

MONTREAL DIRECTORS

1. B, WALKER, F. W. Moison,
H. J. FULLER, T. B, MACAULAY
W. M. BIRKs

‘TEMPORARY OFFICES :

179 St. James Street

PERCIVAL MOLSON, Manager.

e Royal Trust Co.

Capital Fully Paid - - $1,000,000
Reserve Fund - - - 1,040,000
BOARD OF DIRECTORE:

H. V. Meredith, President.

Sir William C. Van Ilorm.r_l.C.l G.. Vice-President.

Bin H.MONTAGU ALLAN, L, B GUREENSHIELDS

K, B, ANGUS C. R Hoswer

A, BAUMGARTEN SIR W, C. MACDONALD
A D, BRAITHWAITE Hox, R. MACKAY

M., R. DRUMMOND DAviD MORRICR

Co B, GORDON SR T, G, SHAUGHNESRY,
Sik LoMEe GoriN, K.CM.G K.C.V.o

Sin FreEperick Wit 1AMS TAVLOR
A. E. HOLT, Manager
OF.. AND SAFETY DEPOSIT VAULTS:

107 St. James St., MONTREAL.
y, E ton, Ottawa, Quebec, Regina,

BRANCHES : Sl RSt John s, Nifid., Toronto, Vancouver
Victora, W

THE EASTERN TRUST CO.

CAPITAL PAID UP AND RESERVE $1,210,000
ESTATES . .o $14,000,000
IN BUSINESS 21 YEARS

Carries on a fiduciary Trust business
on conservative lines only.

MALIFAX ST. JOMN MONTREAL CHARLOTTETOWN
ST. JOHMNS, NFLD

Dominion Trust

Company
Head Office - VANCOUVER, B.C

BRANCHES
Vancouver. B.C. Victoria, B.C. Nanaimo, B.C. New
Westminster, B.C. Calgary, Alta. Winnipeg, Man,
Montreal, Que. Halitax, NS Charlottetown, P.E. I,

Regina, Sask. St. John, N.B

B, Antwerp, Belgium
London, England

Subscribed Capital - $2,500,000

Pald-up Capital - . - $2,167,570

Reserve and Undivided Profits $ 874012
Acts as executor, trustee, uulrdun. transfer agent,
trustee for bond holders, agent for the investment of

funds and in all other trust capacities.
Loans money for clients on first mortgages on 1m-
proved real estate in amounts not exceedingd) % of con-
servative valuations, netting the investor 6% to 7 5'% .

l)clll n Mumclpll lnd mJullnll dc}\enlurn.

W. R. ARNOLD, Managing Director.

¥ A
CROWN TRUST GOMPANY

145 ST. JAMES STREET, MONTREAL

Trust Company Service

This Company offers prompt, efficlent
and courteous service in connection with
any matters coming within the scope of a
eonservative trust company business.

ENQUIRIES ARE CORDIALLY INVITED

PRUDENTIAL TRUST COMPANY

LIMITED
NEAD OFFICE Trustee for Bondholders ‘.""
” Transfer Agent & Reglstrar o.m“ v..“
9 ST. JONMN | ddministrater  Recaiver  Exoenter
|.||l'I‘l\" Gurdl:l “l‘llnlnn Torme exesptionally
sl utedian
STREET b
orrespendence
1 ce of kind pl d
MONTREAL. [1100 s ponsitie vates. | lavited.

B. HAL. BROWN, President and Gen. Manager

Real Estate and lusurance Pepartments

—_—

EDWIN P. PEARSON aonny
ovpices: NORTHERN
Adclaide St. East, Toronlo

ASSURANCE CO.

The Trust and Loan Co.

OF CANADA
Capltal Subscribed, . $14,600,000
Pald-up Capital, . » . . 2,920,000
Reserve Fund, » . o . 1,713,183
Special Reserve Fund . « o 511,000

MONRY TO LOAN ON REAL KSTATEK AND
SURRERNDRR VALUKRS OF LIFR POLICIRS,

30 St. James St., Montreal
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THE DECLINE YN SPECULATION.

One of the hopeful signs of the present situation
is that business men are in a position, whether by
choice or force of circumstances, to concentrate all
thair energies on their own regular business.  There
is no doubt that legitimate business has suffered
in the past through the dissipation of capital and
encrgy which should have been given to it in specu
lations of various kinds,  Some time ago, the banks
began an active campaign of discouragement of
speculation “on the side” by declining to finance
the requirements of their customers for speculative
purposes and confining entirely their support to
regular business. It may be presumed that this
policy will be continued, not only for the present,
but that the reins will be kept firmly in hand when
possibly the present urgent necessity for caution
has ceased. This will be all to the good, however
badly individuals may think about it. If Canadian
production and legitimate business is to receive
that impetus which is not only desirable but neces-
ary under present circumstances, it will require all
the energy and Canadian capital that can possibly
be devoted to it. There will be none to spare for
speculative side-lines.

MANITOBA'S MORATORIUM LEGISLATION.

Representatives of the largest loaning agencies
in Winnipeg met representatives of the provincial
government this week, and a discussion of the
measure which will be submitted to the house at
its special session, relating to land purchases,
occurred. The mortgage companies presented their
case, urging that the period, provided prior to
action, when borrowers were in fault, was too long.
It was pointed out that a change in the law along
the lines suggested would interfere with the flow of
capital to Manitoba, and that it would tend toward
an increase in the interest rates and that the burden
would eventually fall on the borrower. It was also
urged that in the majority of cases where mort-
gages were foreclosed on farm lands the farms had
been abandoned.  If so long an interval was allowed
it was possible that the security might deteriorate
materially owing to the fact that the borrower
had left his land.

No decision was announced by the premier, but
it was considered likely that some minor changes
might be made in the bill before it is submitted,
and it is of course possible that other changes will
be made during the discussion in the house.

DETAILS OF THE BILL.

The bill as drawn up for submission provides for
a six months period in which the borrower may be
in default before action is taken. The important
clauses of the bill are sections two and three,which
are as follows:

Notwithstanding any provision in any mortgage
of land, or agreement to purchase land, or in any
other instrument charging land with the payment
of money, not including liens under the Mechanics'
and Wage Earners' Lien Act, no proceedings for
the sale of any land under any power of sale con-
tained in any such instrument or otherwise exist-
ing for default in payment of any such moneys,
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shall be taken by or on behall of the mortgagee,
vendor or other person to whom such money may
be payable until after the lapse of six months from
the first dayv of August, 1914, if such default took
place on or before that date, or until aiter the lapse
of six months from the happening of such default
if the same took place after the said first of August,
1914, or takes place after the coming into force
of this act, and any such proceedings now pending
are hereby stayed until after the lapse of six months
from the said first day of August, 1914, or six
months from the date of default, if such default
took place since the Dest day of August, 1914, Any
sale made or purporting to be made in contraven-
tion of this section shall be absolutely null and void.

In all actions or proceedings for foreclosure or
sale of land under any instrument referred to in
section 2 hereof, the period to be allowed for re-
demption, whether by the court or by the master
on a reference or by the district registrar, shall be
one year, and in all pending actions for such fore-
closure or sale in which the time fixed for redemp
tions is after the 3ist day of July, 1914, the same

[ is hereby extended for <ne year from the date so

fixed for redemption, wi no final order for fore
closure or sale shall be made in any such action
until after the lapse of such extended period.

The concluding sections of the bill provide that
actions may be brought for the payment of interest,
insurance premiums and taxes, and writs of execu-
tion may be issued and enforced against the goods
of defendant, but not against the lands, until after
the lapse of six months. It is provided that a
vendor may enforce an agreement for a share of a
crop.

SIR EDMUND OSLER ON THE OUTLOOK.

Interviewed on  his return from  Europe, Sir
Edmund Osler, president of the Dominion Bauk,
stated with regard to the re-opening of stock ex
change business, that, as Britain had few of its
securities held abroad, and had absorbed not only
practically all of her own issues, but those of almost
every country in the world, the London Stock x
change might be able to open without fearing any
great avalanche of selling of its own bonds and
stocks. In the case of the United States, hundreds
of millions of railroad and other securitics were
held by the countries at war, and it was inevitable
that a flood of liquidation would occur if oppor-
tunity for it was provided by the New York Stock
Exchange. With regard to business generally he
said that conditions could not be good if the war
continued, but he was much pleased with the man
ner in which trade was being let down gradually,
both in Great Britain and here.  Business generally
was effecting an orderly retreat, although there
were the exceptions of the industries stimulated
by the necessities of the armies in the field.

“When peace is finally declared, T would expect
to see a very large immigration to this country re
sumed,” said Sir Edmund. ““The survivors who
will come out of the campaign in good physical
condition, with a dislike for their former occupations,
and a taste for adventure in their veins, will likely
seek a new country, and Canada should come in
for a very large share of these disbanded soldiers.
I expect that the foreign exchange situation in New
York should be righted shortly, and, in #ny event,
a way will be found for financing our exports of
agricultural products this autumn.”
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| CANADA PERMANENT MORTGAGE CORPORATION

Established 186 Toronto Street, TORONTO.

President : W. G. GOODERHAM.
First Vice-President : W. D. MATTHEWS, Second Vice-President, G. W. MoNK.
Jownt General Managers, R. S. Hupson, Joun MASSEY,
Superintendent of Branches and Secretary : Georcg H. Smith.

PAID-UP CAPITAL, $6,000,000.00 RESERVE FUND (earned) $4,250,000.00 INVESTMENTS, $31,826,618.37
DEPOSITS RECEIVED DEBENTURES ISSUED
Associated with the above Corporation and under the same di ti and 9 tls
THE CANADA PERMANENT TRUST COMPANY incorporated by the Dominion Parliament. This Trust
Company is now prepared to accept and execute Trusts of every deseription, to act as Executor, Administrator,

Liqudator, Guardian, Curator, or Committee of the Estate of a Lunatic, ete. Any branth of the Business of a
Legitimate Trust Company will have careful and prompt attention,

wesTeRn | NMEBueGavow

Main Omu Transportation Bullding, l; James St,

Assurance Company Weshetrer Tanch, Bes: Soviiins and Duseite Sta.
. i Mount no‘nl :\unuh.':::rhu’oun:.loy;l.L Papineau Av.
Incorporated in 1851 I tt..Dc:\.l:‘ lnn:h. o u."B..u':"s‘g.

ASSETS over ,000.00 Collections made to any point in Canada
”'Sw where there is a branch of a chartered Bank.

LOSSES paid since .r...lnu.. ol Com- JAMES MASON - General Manager.

pony .. over $57,000,000
DIRECTORS OUR CONSTANT AIM.

W. R. BROCK, President. .
) . . An efficient and dependable service to
W. B. MEIKLE, Vice-President and Managing Director. our pltronl.

ROBT. BICKERDIKE, M.P. Z. A, LASH, K.C,, LL.D.

rOIl'I ::):::l. KC, LLD ‘F‘l‘;D:II.C“:I.C‘;:u.! [cv.0 THE CANAD[AN SURm CO

ALEX. LAIRD COL. SIR HENRY M. PELLATT 26 E. welllnlton St., TORONTO, Ont.
AUGUSTUS MYERS E.R. WOOD
JANES KERR OSBDORNE H. C. COX

One line of business only
“GUARANTEE INSURANCE”
HEAD OFFICE . TORONTO

% W. H. HALL, General Manager.
WM. H. BURGESS, Secretary. S. L. LYON, Supt. of Agencies.

CANADIAN BANKING PRACTICE

THIRD EDITION.
(HANDSOMELY BOUND IN CLOTH, $4 PER COPY)

QUESTIONS ON CUSTOM AND USAGE AND LAW. Published under the Auspices of the
Canadian Bavkers' Asscciatien (Compiled by Jobn T. P. Knight).

OR SALE AT THE CHRONICLE OFFICE, 10 ST. JOHN STREET, MONTREAL
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SCATHING CRITICISM OF AN UNDERGROUND
COMPANY'S ACTIONS.

The subjoined scathing criticism of the National
British and TIrish Millers' Insurance Company,
Limited, of London, England, shows the sort of
thing which crops up from time to time when
dealing with a company transacting an underground
business in Canada. The National British & Irish
Millers has neither a Dominion nor an Ontario
license. Its loss and expense record (percentages
to premium income) in recent years is as follows —

Losses. Expenses,
1907-8. .. 40.2 254
19080 ... ... ... ... 50 .6 256
109100 60 .2 28 8
1910-11. . .. .. o 97 6 20 4
1911-12 (18 months) . . L2370 60.9

At the end of 1912 its “capital appears to have
been considerably impaired. The facts as stated
below are not much to the credit of the company.
On the other hand, there is little room for sympathy
with the Toronto Railway. If the railway had
followed the patriotic course of placing their insurance
in those companies who meet the reasonable require
ments of Canadian law, they would not have had
the trouble which the Insurance & Financial Gazette
of Belfast so pungently describes below.

Someone in the end will have to foot a tidy bill
of costs in the action of the Toronto Railway Com-
pany and the York Radial Railway Company,
against the National British and Irish Millers'
Insurance Co., Ltd., an action which does not
resound to the credit of the insurance company.

The risk was insured with several companies,

The fire occurred in March, 1912.

After the fire the usual course was followed of
placing the settlement in the hands of an assessor.

All of the other insurance companies interested
in the risk have paid up, but for reasons best known
toitself the Millers' refuses to pay, and has placed
every difficulty in the way of plaintiffs to recover,
and has called to its aid what appears to be flimsy
and technical defences.

Step by step it has been worsted by the railway
companies; and bad, indeed, must be the position
which has been taken up by the Millers’ when
by the Judges of the Court of Appeal its defence
to the action has been condemned as dishonest.

The case must be bad, indeed, when Lord Justice
Buckley said, that ““In his view, from the date of
the fire in March, 1912, the defendants had been
trying to evade and delay the liability resting upon
them. They had been setting up a dishonest de-
fence, and were only opposing the plaintiffs’ appii-
cation because they wanted to put further difficulties
in the way of the plaintiffs. This particular risk
was insured with several other insurance companies,
all of whom had paid. Only the defendants had
stood out, and they had put every obstacle in
plaintiffs’ way."

The action has now been narrowed down to a
question of amount only, and July 27th was fixed
for the trial of the action.

The amount of the loss was assessed at $225,000,
and on this basis of loss all of the other companies
have paid up and settled.

A curious feature of the case is, that at the time
of adjustment no objection was taken by the Millers’
to the assessor's report, except that the company
stated it required certain further information.

[ Time went on, and apparently some row must
| have arisen with the result that the company
stood on its dignity, rode a high horse, and trotted
out, rather late in the day, for inspection policy
conditions and requirements. '
These performances met with scant courtesy in

| the Court of Appeal, and were brushed aside.

In no way deterred or disheartened the Millers'
went on with its tactics of delay, obstruction and
piling on costs, only to meet with further defeat.

The spectacle of this stand-up fight, without
| gloves—and for the life of us for what we cannot
| guess——must be one of immense interest to the
shareholders.

If the Millers' can afford to fight, so also can
the Canadian Railway Companies; and if it is a
test of stamina and endurance, we know which of
the two we should feel disposed to back and place
our money on,

We cannot help but admire the tenacity and
pertinacity of the Millers' apart from the merits
of the case; it is an instance of hang expense, bring
up another herring,

Up to date the railway companies have drawn
the ruby all along the line; they have punished
their opponents badly, but we have yvet to see the
net result of grit, pluck and grim determination.

By this time it may be that the amount of the
claim is a secondary” consideration, and that for
magnitude costs take precedence. It is a fight to
the finish, and the knock-out blow cannot long be
deferred.

LAPSES OF INDUSTRIAL POLICIES.

One interesting little piece of legislation put
through the British House of Commons as a result
of the war, prevents the lapsation of industrial
policies, where hardships caused by the war prevent
the holders temporarily from paving their premiums,
The legislation applies to life or endowment poli-
cies for an amount not exceeding £25, or pavments
cquivalent thereto, the premiums in respect  of
which are payable at not longer than monthly inter-
vals and have been paid for at least two vears
before August 4 last. It is pointed out that this
provision is carefully constructed so as to guard the
companies from unjust treatment. Firstly, the

class of policy affected is closely circumserib-
ed.  Secondly, only those who have paid  their
premiums steadily for two years prior to August
4th (i.e., those who in normal circumstances would
be most likely to continue regular and punctual
payments) will benefit from the protection of the
Bill.  Thirdly, under the provisions of the Bill an
insurance company will have access to the court
and a chance of obtaining its express sanction for
the lapsing of the policy if flagrant cases of the
shirking of payment can be proved.

The story is told of a New York tailor who took
out an insurance policy, when, by a curious coin-
cidence, a few hours later a fire broke out, which
sent his shop up in smoke. I'he insurance company
could find no ground on which to deny liability,
but the letter which accompanied the cheque con-
cluded with-—*' We note that your policy was issued
at noon on Friday, and that the fire did not take
place until three o'clock on the same day. Why

this delay?"
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AL
|NSURANCE CON p_A,NV Head Office : 112 St. James Strect, Montreal
= LIMITED GBS
=
DIRECTORS :
j CANADA BRANCH HEAD OFFICE, MONTREAL. J. Gardner Thompson. Preskdent and Managing Director.
| DIRCCTORS : Lewis Laing, Uice-President and Secrelary
M. Chevalier, Esq T. J Drummond. Esa Sie AloundT" ‘l'“’"‘- | M. Chevalier, Esq., A. G. Dent, Esq, T. J. Drummond, Esq.,
William Molson Macpherson, Esa Sir Frederick Williams- Taylor John Emo, Esa.  Sir Alexandre Lacoste  Wm. Molson Macpherson, Esq
Lewis Laing. Assistant Manoger | J. C. Rimmer, Esq,  Sir Frederick Williams. Taylor

J Gardner Thompson, Manager

The Northern Assurance Co. Limited

“Strong as the Strongest"’

2/ Accumulated Funds, $41,265,000 88 NOTRE DANE STREET WEST

\ A umulated Fun A

TR /v - 5 8 MONTREAL.
MW . E. MOBERLY, Supt. of Agencies. ROBERT W. TYRE, Manager.

“THE OLDEST SCOTTISH FIRE OFFICE" .. THE .. o
‘THE CALEDONIAN | | London Assurance ||
! INSURANCE CO. OF EDINBURGH. OF ENGLAND. y
‘ Founded 1805. INCORPORATED BY ROYAL CHARTER A.D. 170
. Head Office for Canada, CAPITAL PAID UP $2,241,375
' DOMINION EXPRESS BUILDING TOTAL CASH ASSETS 2,4574%

} Montreal Head Office for Canada, - MONTREAL
JOHN G. BORTHWICK W. KENNEDY, W. B. DOLLEY, Joit Managers.

Canodien Manager

| ATLAS ASSURANCE COMPANY

LIMITED, of LONDON, ENGLAND
Established in the REIGN of GEORGE 111

Income exceeds - $ 7,625,000 '
Funds exceed 18,850,000

Ineluding the Fully Subscribed Capital, the resources of the Company amount to $30, 000,000.

Head Office for Canada - MONTREAL

MATTHEW C. HINSHAW, Branch Manager Active and Influential Agents Wanted

——

C. R. G. JOHNSON, POIRIER & JENNINGS, INC.
AGENTS INSURANCE —_— BROKERS

ATNA INSURANCE CO. OF HARTFORD 11 ST. SACRAMENT STREET ,
& MONTREAL, P.Q.

ST. PAUL FIRE & MARINE INS. CO
—_————
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UNAUTHORIZED INSURANCE BUSINESS,

(Hon. James R. Young, President, National Conven-
tion of Insurance Commissioners).

To admit the necessity of a proper supervision
and regulation of the insurance business in all its
branches is but another way to say that the trans-
action of unauthorized insurance should be stopped.
If it is necessary for the better classes of insurance
companies to be regulated, when they are man-
aged certainly by men of the highest business
character and qualifications of any in the business,
surely those of a doubtful reputation and standing
need to be strictly looked after for the protection
of the people. 1 have always maintained that the
company whose officials were willing to withhold
from the State license fees and taxes legally due
her would when an opportunity afforded not hesi-
tate to rob her citizens. The question of unau-
thorized insurance is a vexing problem and calls
for our most ecarnest consideration. It must be
solved by the national as well as the State govern-
ments.  Some  have insisted that the national
Government should prohibit the use of its mails
to a company in a territory where it is not licensed,
While it is insisted that this would be contrary to
the Constitution, at least might not the Govern-
ment, as a condition of the use of the mails, place
upon such companies the burden of showing that
they are safe and solvent, rather than place on the
citizens of the State in which they are striving to
operate illegally the responsibility of showing that
these companies are not safe and solvent before
forbidding them to use the mails?  This would be
a proper change of the burden of proof.

PROTECTING AUTHORIZED COMPANIES.

\gain, it is insisted as a remedy that the States
properly supervise and look after their own companies
and brokers, and pass such legislation as will pre
vent domestic and foreign companies or agents or
brokers chartered or licensed under the laws of
that State from soliciting or writing insurance on
persons or property in States in which they are
not licensed. Is not that a law reasonable and
proper and in keeping  with comity between the

t It would protect local agents from over-
head writing, and protect companies which do a
legitimate business from bushwackers, making taxa
tion equitable, which legitimate concerns now bear
and illegitimate  concerns  escape, and  securing
revenue to the State on business which the illegi-
timate concerns now do.  The matter is not ne
coessarily one of the collection of taxes, but to de
mand a license fee or tax is the first step toward
regulation and foreibly calling the matter to the
attention of even your own citizens.

IN Ligv oF Taxgs.

It has been suggested, and in my opinion would
prove of great benefit in stopping unauthorized
isurance, that a uniform law be formulated by our
committee on unauthorized insurance, and enacted
1 even a majority of the States requiring that any
citizen using an unlicensed company should retain
from the premiums a certain per cent., say 5 per
cent., and remit the same to the Insurance Depart-
ment, or whoever is required by the law of the State
tocollect the taxes from insurance companies, in lieu

of the tax unpaid by the company. This would
not be a hardship upon the company or citizen, |

as the company otherwise is escaping not only the
tax due the State, but the commissions paid by
licensed companies to agents operating in the State
If this course is pursued, then practically all of
the companies who could be licensed in the State
as being safe and sound would take out a license,
while it would be forcibly brought home to the
citizens of our States that it is unsafe to trust their
protection needed in the way of insurance to un-
licensed companies. These and other suggestions
are well worth the attention of our committee on
unauthorized insurance. Nothing is settled until
it is settled right, and some way can and should be
found to settle this matter right, and protect our
people from these pirates.

ROYAL INSURANCE COMPANY, LTD.

There has just been placed in position an impor-
tant piece of sculpture to complete the imposing
block of buildings recently erceted in Lombard
street, London, for the Roval Insurance Company,

It consists of a colossal group of three figures,
in bronze, and is fixed over the granite hood of the
main doorway in Lombard street.

The figures symbolize to some extent the main
activities of the company —viz., life, fire, and marine
interests, but, subservient to its symbolism, the
prime objeet has been kept in view of making the
group an appropriate and harmonious portion of
the fine architectural design as a whole.  The cen-
tral figure is a winged sphinx seated upright, with
its forepaws upon a globe.  The face is inscrutable
in expression and the strong feline form immobile
n pose.

This figure gives the kevnote to the symbolism
of the group and suggests the mysteries and uncer
tainties of the unknown to-morrow and the desira
bility, as far as in human power lies, of gunarding
the various interests of life against the working ol
fate or chance or circumstance

There are two subsidiary  semi-draped  female
figures on cither side of the sphinx: on the right is
a strong figure, alert in attitude and pose with
flving hair and turbulent drapery, grasping in the
left hand a flaming torch, the latent
power and energy of Fire

The figure on the left represents

sugpesting

Lsea nvmph, or

svren, with a dolphin entwined anchor The right
hand holds the wand of Mercury as suggesting
sovereignty over space and the safeguarding  of

commerce.  The figure as a whole i1s imtended to
symbolise the mighty power of the sea for good or
ill over our wide maritime interests

The group, which is in bronze, is both in size
and artistic merit one of the most important picees
of architectural sculpture in London and has been
designed and sculp’ured by Mr. Francis Doyle-
Jones, of Chelsea, acting under the instructions
of Messrs. Gordon and Gunton, of Bloomficld-
street, the architects of the bwlding. —Insurance
Observer.

CANADIAN PATRIOTIC FUND.

Have you paid yqur insurance premium - your
premium against national distress’  Your country
1s already on the risk, and claims will soon be pour-
ing in.
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COMMERCIAL UNION

ASSURANCE COMPANY LIMITED
of LONDON, England

The largest general Insurance Company In the world.
(As at 31st December 1913)

Capital Fully Subscribed . $14,750,000
Capital Paid Up 1,475,000
Life Fund, and Special Trust

Funds, 69,826,740
Tolal Annual lnu)me exseer 42.500.000

124,500,000
164,420,280

Tnlal Fundi excceJ
Total Fire Losses Paid

Deposit with Dominion Govern-
ment

1,077,033

APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.

Head Office:

GCommercial Union Building,
MONTREAL

W. 8. JOPLING,
Assistant Mansger

Canadian Branch :-

J. McGREGOR,
Manager

PALATINE

INSURANCE COMPANY LIMITED
of LONDON, England

(As at 31st December 1913)

Capital Full - Paid $500000
Fire Premiums 1912, Net ) $2,498, 625
lnterest. Net 139 120
Total Income $2 ()-50 745
Funds . . . « « & $5,400,000
Deposit with Dominion Gov'at $155,667

In addition tc the above there is the further
guaraniee of the Commercial Union Assurance
Company lerled bhon Funds exceed
$124,500,000 .

APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.
Head Office: Canadian Branch :—

Commercial Union Building,
MONTREAL

W. 8. JOPLING,
Assistant Manager

J. McGREGOR,

Manager

INSURANCE

SUN OFFICE

FOUNDED A.D. (710.

Head Office :
Threndnudle Street - London, England

‘THE OLDEST INSURANCE
OFFICE IN THE WORLD.

Canadian Branch :
15 Wellington Street East, Toronto, Ont
H. M. BLACKBURN. LYMAN ROOT,

Manage {ssistant Manager,

This Company commenced business in Canada by
depositing $300,000 with the Dominion Government
for security of Canadian Policy-holders.

ESTABLISHED 1809 ‘
Total Funds Exceed Canadian Investments Over ||

$109,798,258.00 $9,000,000.00 |
FIRE AND LIFE ‘

North British and Mercantile

INSURANCE COMPANY

JIK!\IUI(\
. N, MonceL, EsQ
L. L lrur Esq.

Head Office for the Dominion:
80 St. Francois Xavier Street - MONTREAL.
Agents in all the principal Towns in Canada.
RANDALL DAVIDSON, Manager.

Wa, MCMasTr®e Fu
E

INSURANCE

Pheenix of Hartford

Company
Total Cash Assets ¢ $11,404,634.79
Total Losses Pald : 70,700,545.46

J. W. Tatley, Manager.
MONTREAL.
Applisstions for Agences lnvited.

THE CANADA NATIONAL FIRE
INSURANGE GOMPANY

Authorized Capital

Subscribed Capital

F.m in Capital . . : ‘ 1,100,0

Ass . . . . 1,405,796.00

SUHPLUS TO POLICY HOLDERS 1,305,0
Board of Directors:

' g Carr, Wu Rominson
Vice-Presidents Bawlf, D E Sprague, F. H Alexander
Ma irector: W T Alexander,

Dir E F Hutchings, E D Martin, E L Taylor
l\l \II I E S I xhuu M D. S D Lazler, F N. Darke

wina Gl Parker, London, Eng, Andiew Gray,
\lln. ln m u ltml.\ul uver

General Fire Insurance Business Transacted

Business S licited Prompt Settlement of Losses

Liberal Policy

Head Office, 356 MAIN STREET, WINNIPEG
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WAR MORTALITY.

Herr Klang, in his Kriegs-Versicherungs Vorlagen,
examined the experience of 13 European campaigns
between 1854 and 1878, and found a general average
war mortality of approximately 5 per cent. The
maximum mortality was 10.3 per cent. in respect
of the French Army in the campaign of 1854-5,
and the minimum mortality was that of the Austrian
Army in the campaign of 1878 —namely 1.5 per
cent. These percentages applied to the whole
duration of the campaign, and were not the annual
rates.

Messrs, T G. Ackland and A. H. Smee, says
the Poticyholder, prepared a valuable report for the
Gresham Life Office in 1890 on the mortality of
the German Army in the Franco-German War,
from which the table below is extracted. 'There
were engaged in the German forces 862,815 non-
commissioned officers and men and 25,061 officers.
GerMaN Morraniry IN THE WaARr oF 1870-1: PERCENTAGES

Battle
and Disease. Total.

Wounds,
Generals .. .............. . 2.6 20 4.6
Al OB . & . ocviis v camcinnnanse 0.3 8 101
Captains. ... ... 7.7 8 8.5
Licutenants . SN s © 63 0U0 a0 A ¥ £ i 7.8 N K6
All officers combined . . st sassrer G p | 74
NOO S B 050530000 N N | 1.4 4.5
All forees and ranks combined .. .. 3.2 1.4 1.6

The percentages of death among the necessarily
small number of generals may be ignored, but two
important facts stand out —(1) the much heavier
mortality from battle and wounds of commissioned
officers, and (2) the heavier mortality from disease
of the non-commissioned officers and men.

In 1903 Messrs. F. Schooling and E. A. Rusher
read before the Institute of Actuaries an exhaustive
paper, compiled from the records of the War Office,
on the mortality in the late South African War,
The war lasted two years and five months, and the
total number of deaths in the British forces was
21,916, of which no fewer than 14,382 were due to
discase.  The paper contained the following figures:
Sovrn ArrteaNy Ware Axyvan Mowraviry PErRcENTAGES,

Battle
and Disease. Total.

Wounds
Officers only 3.4 1.9 S8
N.C.O0 s and men 1.3 2.5 38
All forees combined .3t 13 2.6 3.9

The death rates varied very considerably during
the war. Thus, in the first year the death-rate of
officers was as much as 7.8 per cent.; in the second
vear it fell to 4.1 per cent.; and for the remainder
of the war it was 4.2 per cent.  This fall is explained
by the fact that the heavy fighting took place in
the first twelve months of the war, and that the
warfare afterwards was mainly of a guerilla type.
The table, which shows the average annual rate
of mortality experienced throughout the war, is,
therefore, no guide to the extra risk incurred in
the first 12 months. It is worth noting that dur-
ing the first vear the mortality of the Regulars,
on whom the brunt of the fighting fell, was no less
than 83, per cent. for officers and nearly 6 per cent.
for non-commissioned officers and men.

In consilering the extra risks of war the mortality
among off cers and men must be considered sepa-
rately.  Many ordinary life offices, while having,
perhaps, numerous policyholders among the officers
of the Army and Navy, would probably hardly
have any men below the commissioned ranks on

their books. The latter classes would be largely
assured with industrial offices of industrial depart-
ments of big life companies. The companies have
also to take into account not only the risk of death
during the campaign, but also the risk of dete-
riorated health and premature death on the part
of those who do not actually die during the war,
T'his, unfortunately, is a real risk.

CONGESTED DISTRICTS.

The action of the Massachusetts Insurance Com-
missioner in calling upon the fire insurance com-
panies to report the amounts which they respective-
ly have at risk in the congested districts of the larger
cities has brought forth expressions of both com-
mendation and condemnation.  Such information
concerning Chicago risks was secured and published
for several years by the Illinois Insurance Depart-
ment, and received careful consideration on the
part of fire underwriters. Conservative under-
writing indubitably demands, says the N.Y. Spec-
tator, that some systematic check or curb shall be
voluntarily placed upon the aggregate amount of
risks which will be accepted within certain pre-
scribed boundaries in our large cities. Neverthe-
less, it is impossible to lay down any hard and fast
general rule which would apply equally well to all
companies. There are numerons phases of this
question which are entitled to be taken into account.
The business interests require large amounts of
insurance or their operations will be hampered
and restricted; the insurance companies need a
certain volume of premiums in order that they may
secure a fair average and proportion of loss; the
public and private fire protection have an impor-
tant bearing on the matter, and the exposure hazard
merits close attention. ‘Then, while engineers may
define a district which is particularly subject to
conflagration danger, the chance of a single fire
sweeping that section of any given city in the next
quarter or half century is quite remote, though
heavy fire losses may occur in it at closer itervals.
Altogether, the actual probability of a widespread
conflagration oceurring in any particular city is so
limited that the average practical underwriter is
inclined to take a chance on its happening, and
write an aggregate of risks in its congested district
much beyond the limits which might be set by those
who are restrained by ultra-conservative theories.
Thus if the net surplus alone should be used as a
gauge, and the companies should not  write in
excess thereof within any  defined conflagration
district, the aggregate of insurance obtainable there-
in would not much exceed two hundred million

| dollars, if all the stock companies operating in the

United States were available.  This sum would not
cover many contiguous blocks in New York city,
for example, so that immense stocks of goods
would, under this plan, have to go uninsured or

[ else be removed to other sections for storage. It

is evident that the needs of commerce must be
cared for in some way; and the amount which a
company may, with reasonable safety, write in a
specified section may well be left to the judgment
of its responsible officers.

Ten life insurance policies valued at 337,080
made up the principal item in the 338,580 cstate
of the late Mr. S. Campbell, hotelkeeper, who

died at Brantford on August 2ud.
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LONDON &
LANCASHIRE

FIRE

INSURANCE COMPANW

VIRE:

PLATE GLASS
ONTARIO AND NORTH WEST BRANCH e AUTOMOBILE
8 Richmond Street, East, TORONTO FIDELITY GUARANTEE GENERAL LIABILITY
PROVINCE OF QUEBEC BRANCH Head Office: TORONTO.
164 St James St, Cor. St, John St,, MONTREAL Montreal, 164 St. James Street. Quebec, 81 St. Peter Street.
THE YORKSHIRE INSURANGE COMPANY, LIMITED
ESTBD. 1824 YORK’ ENGLAND ASSETS EXCEED $20,000,000
FIRE On every description of property. Large Limits
LIVE STOCK . The Yorkshire 18 the FIIST COMPANY, licensed by the FEDERAL GOVERN-
MENT, to transact Live Stock Insurance in Canada.
ACCIDENT Personal Aceldent, Employers’, Automablle, Feams, Geoneral'Liabllity, and Plate Glass
APPLICATIONS FOR AGENCIES are Invited from responsible persons.
CANADIAN | Hon.C. J. Doherty Alphonse Racine, Esq. Canadian Manager,
DIRECTORS | G. M. Bosworth, Esq. Alex. L. MacLaurin, Esq. P. M. WICKHAM, Montreal

ROYAL EXCHANGE ASSURANCE INSURANCE COMPANY OF

NORTH AMERICA

un 7
Founded A.D.1720 PHILADELPHIA, PA, |

Losses paid exceed $235,000,000 CAP'TAL . . $4.000,000.00

. o SURPLUS T0 POlI(‘Y HOLDERS . 8.844.871.95

ASSETS ' 17.816,188.57

Head Office for Canada LOSSFS PAID EXCEED . " 159,000.000.00
Boyul Exchange Building ROBERT HAMPSON & SON, LIVITED |

MONTREAL
ARTHUR BARRY, Managet

GENL HAI A(.t NTS FOR CANADA MONT“tAL \

THE LAw' UNION & ROCK

INSURANCE CO. LIMITED, LONDON. Founded in 1806
Assets Exceed - $48,500,000.00

Over $10,500,000 invested in Canada.
FIRE and ACCIDENT RISKS accepted.

Canadian Head Office: 57 Beaver Hall Hill.

g MONTREAL.
T"E llrc A(’tNT‘\ MAN"}‘L - s:“oo X Agents wante '.mnun“r-rnuilownn-\-nndl
Published oy the Chronicle, Montreal WD AtEES M”"(‘"':]‘::)'\"‘lbe[l, \ f-:i. lFumv‘l-'.“ns-?:

T NATIONALE FIRE INSURANCE
MoOUNT ROYAL ASSURANCE COMPANY COMPANY OF PARIS, FRANCE.

PAID UP CAPITAL . e e $250,000.00 SUBSCRIBED CAPITAL . « + $2,000,000
TOTAL FUNDS SR T T T R 729,967.36 TOTAL FUNDS o o e e s 7,491,390
NET SURPLUS . .« e 202,041.02 NET SURPLUS . 1,167,160

AGENTS WANTED IN UNREPRESENTED DISTRICTS.

HEAD OFFICE FOR CANADA . . . MONTREAL.
3+ L. CLEMENT, Genersl Manager. M. H. YORK, Inspester for Ontarle. L. C. VALLE, Inspester ‘or Quebes,
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EXPENSIVE STATE INSURANCE.

It cannot be claimed with any truth that
«tate or state-managed insurance is cheaper than
private insurance, unless it has a monopoly, says
the Workmen's Compensation Publicity Bureau.
For experience shows that state service is almost
alwavs more expensive than private service. In
competition with private insurance state insurance
is maintained in the Netherlands, Italy and Sweden
only by excessive subsidies or legal privileges, or
both: and in New Zealand, where it competes on
equal terms with private insurance, it has but a
small proportion of the business and is slowly but
steadily losing ground.

If state insurance is given a monopoly, as in
Norway, it eliminates the expenses of competition
and effects some further saving in administration
by the free use of pre-existing governmental ma-
chinery. But even with this advantage it has not
demonstrated its relative cheapness in comparison
with private insurance. Mutual and self-carried
insurance are decidedly cheaper than the Nor-
wegian insurance.  And although the expenses of
administration in Norway are paid by the state
and in England must be paid for by employers in
their premiums, nevertheless the cost to emplovers
of the insurance in private companies in England
is on the average about as low as that of state in-
surance in Norway, and for the better concerns 15
lower —for in Norway the better concerns have to
pay the same flat rates as their more carcless com-
petitors, which rates, being the average rates, are
higher than the minimum rates which the better
concerns in England secure.  Early tables of rates
of the Norwegian state insurance office show excep
tionally low rates for some industries; but those
rates have been found to be far below cost, and
consequently have been or are being raised.

It is true that the expenses of administration
are kept exceptionally low in Norway —they are
reported to be 11 per cent. of premiums —as against
an average of about 36 per cent. of premiums among
private companies in Great Britain.  But expenses
of administration are only one item in cost; and
the economic criterion is not the cost of adminis
tration but the total cost of the insurance in relation
to its coverage, its benefits and the efficiency of its
service.

There are a number of reasons why the cost of
administration of the insurance in Norway ought
to be relatively low:

In the first place, in Norway there is not a cent
included in the expenses of administration for in
spection to differentiate rates and to prevent accl
dents.  This is a fatal omission. It renders the
wegian insurance cheap in the derogatory sense
in which ** cheap " means ' bad.”

Moreover the guantum of administrative service
under the Norwegian insurance is much less than
under the British law. Under the Norwegian law
only those injuries that last over four weeks have
to be compensated for, while in Great Britain all
injuries which last over one week have to be com-
pensated for.
constitut* more than twice as high a percentage
of injurics as those lasting over four weeks; so the
English iasurance covers more than twice as great a
proporticn of injuries. Moreover short time injuries
entail a much higher cost of administration rela-
tively to the total cost of compensating therefor

THE CHRONICLE.

But injuries lasting over one week |

No.

| than do long time injuries.  Consequently the ex-
| pense of administration of a law like the English
is inevitably very much higher in proportion to
the total cost of the insurance than the correspond-
ing expense under the Norwegian law. 1 the
British law were amended to apply only to injuries
lasting over four weeks, the cost of administration
of the English companies would probably be reduced
thereby from 36 per cent. to about 18 per cent.  All
of which means that the higher percentage of ex-
penses of management in Great Britain is due
principally to the greater coverage of the insurance
and not to lack of economy in administration.

Moreover, 11 per cent. of premiums is not the
complete total of the cost of administrating the
insurance in Norwayv; for no allowance is made in
| that total for the additional expense imposed on
- other departments of the government in carrving
out their share in the administration of the insur-
ance. Undoubtedly there is some economy in
this use of pre-existing governmental machinery;
but it results in shifting upon other branches of
government a large portion of the cost of managing
the insurance, and thereby in concealing it.  More
over reliance upon ordinary local political machinery
for the scrutiny and adjustment of claims, cte,
gives rise to abuses which waste the funds and in-
crease the cost, and vet arithmetically decrease the
ratio of expense.  Consequently reduced  expense
of management may mean increased from
mismanagement, which Litter item of cost is hidden
in the claims account. Lo disregard that item of
| loss and to limit attention to some saving in the
expense account is vitally misleading.

Experience under  the  Washington and Ohio
laws demonstrates nothing.  Abroad the experience
of the first vears under a compensation law has
dwavs been found to be misleading as to cost
Workmen do not learn to put in their claims, abuses

cost

| do not develop and the cost ol sur verllance, of con
' tinning scrutiny of claims, ete., does not bhegin to
! be realized for two or three vears,  Moreover,

neither of these States has therd t been published

a detailed report, in the form and particulars re
quired of insurance companies, from which the cost

of their svstems can be accnrately calenlated and
checked up \s to expenses of admmistration

In Ohio they have been abnormally high, while
in Washington they are reported as srmallA

low. But the Washington report for the first twelve
months shows that nothing has been spent lor

medical service or a foree to inspect plants, to
serutinize claims, cte., and consequently that the
complete machinery requisite for proper wdminis
tration has not vet been established. The cost of

such partial and defective administration for the
first year is no criterion.

In" actual practice state insurance has never
demonstrated its relative cheapness for a complete
and cfficient service,

The vital objection to monopolistic state-man
aged insurance is to the monopoly itself.  Why
establish a monopoly?  Monopoly leads to laxity,
comparative inefliciency and to indifference  to
minority dissatisfaction and to incidental abuses,
injustices and defects, which would be cured under
the stress of competition. Where one arbitrary
form of insurance is prescribed for all there will
always be a large class who will be dissatisfied from
lack of choice; and certainly the better class of em-

(Comtinued on page 1320),
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The Employers Liability

Assurance Corporation Limited | canadian

## u un OF LONDON, ENGLAND 1 = 1 Government
TRANSACTS Deposit over
Personal Accident, Health, Liability, ”lmloon
Fidelity Guarantee and Fire Insurance.
'STANDS FIRST
Most Liberal Policles Issued In the liberality of its Pol-
Offices: MONTREAL, TORONTOQ | oy Contracts, in financia!
Managers for Cannda, GRIFFIN & WOODLAND. sirongh, and In the Iher-
JOHN JENKINS, Fire Superintendent. allty of ¢ loss seftiements

THE CANADA ACCIDENT ASSURANCE COMPANY

HEAD OFFICE: Commercial Union Building, MONTREAL
CAPITAL $500,000.00

Personal Accident, Sickness, Plate-Class, Guarantee and Liability

nsurance.
Board of Directors:
S. H. EWING, President J. 8. N. DOUGALL, Vice-President
HON. N. CURRY, JAMES McGREGOR, J. K. OSBORNE, T. H. HUDSON

T. H. HUDSON, Manager.

TORONTO : VANCOUVER WINNIPEG MONTREAL

Traders Bank Bullding Merchants Bank Bullding
FOUNDED 1871

The OCEAN ACCIDENT & GUARANTEE CORPORATION, Limited
of LONDON, England
Accident, Health, Employers’ Liability,Guarantee an¢ Plate Glass Insurance

UNRIVALLED SECURITY LIBERAL POLICIES
ASSETS EXCEED - - - $11,250,000
CLAIMS PAID, over = - $45,000,000

| Canadian Head Office - - - - TORONTO, Ontario

CHARLES H. NEELY, General Manager for Canada and Newfoundland

WHY NOT HAVE THE BEST ?

The Globe Indemnity Company of Canada

Head Office, MONTREAL.
formerly---The Canadian Railway Accident Insurance Company.

DIRECTORS J Gardoer Thompson, Presider Lewis Laing, Vice-President A. G Dent, W. Molson MacPherson,
. J Drummond, Sir Alexandre Lacoste, Martial Chevaller, Sir Frederick Williams-Taylor,
JOHN EMO, General Manuger & Secretary. RCBERT WELCH, Assistant Manager.

Transacts ACCIDENT INSURANCE, SICHNESS INSURANCE, LIABILITY INSURANCE IN ALL ITS BRANCHES,
AUTOMOBILE INSURANCE IN ALL I IS BRANCHES, BURGLARY INSURANCE, GUARANTEE NSURANCE.

Policies issued by this Company are the most liberal and up-to-date issued in Canada, free from unnecessary restrictions
nd conditions

All policies guaranteed by the Liverpool & London & Globe Insurance Co., Ltd.,; assets over Sixty Five Million
Dollars ($65,000,000.00 :
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RE-OPENING OF LONDON STOCK
EXCHANGE.

It is generally agreed that the re-opening of the
London Stock Exchange must precede any opening
of the Stock Exchanges on this side the Atlantic,
and it is accordingly interesting to notice the steps
which have been taken in that direction. Several
schemes have been placed before the governing

committee who have appointed a sub-committee to |

deal with them. Most of the schemes suggest a
Government guarantee for the banks and other
lenders of money against any loss they may incur
as a result of the war and its effect on the Stock
Iixchange. The precedent for this would be the
guarantee of the Government to the Bank of Eng-
land against any loss in respect of bills of exchange
discounted.

Many members of the Exchange, however, are
opposed to receiving assistance from the Govern-
ment or any outside institution, and consequently
a great deal of attention has been given to a sug-
gested scheme for dealing with the situation without
a Government guarantee, by means of the forma-
tion of a big trust company to take over the entire
speculative situation. To do this it is urged that
the Stock Exchange must automatically antedate
itself to the conditions existing at the last settle-
ment at the end of July and ignore all speculative
business done since that date, since when very little
business has, in fact, been done, owing to the crisis.
This condition is urged because at the date of the
last settlement all the then members of the Stock
Exchange were solvent, the insolvents having been
hammered. Since that date the heavy slump in
prices has made many members practically bankrupt.

AN UNOFFICIAL SUGGESTION.

The idea is that a trust should be formed with a
sufficient capital to enable it to take up at the last
making-up price the whole of the remaining specu
lative position then carried over. A week’s notice
would be given by the brokers to their clients (and
also between jobbers and brokers) to take up and
pay for the stock carried over last time, failing
which the stock would be sold to the trust company
at the last make-up price.  In this way every open
account would be closed.

For the sake of argument, a correspondent writes,
it has been assumed that the total amount that
would be involved, if many speculators did decide
to take up and pay for the stock, would be about
£30,000,000. In the opinion of many members
of the "“"House" this figure is an underestimation,
but whether the total be £10,000,000 or L100,000,
000, the precise figure need not alter the scheme in
any detail whatever.  The trust company would
be formed with a capital equal to that total sum,
and the capital would consist of 41, per cent. bonds,
which bonds would receive an official quotation on
the Stock  Exchange and become a  marketable
security,  The  business of the trust company
would be strictly imited to the sale of the securities
acquired at its conception, and the payment of
mterest and redemption of the capital of the trust
would be provided for in the following manner:

REDEMPTION AND INTEREST PAYMENT.

It may be assumed that the average rate of

interest on the securities which would be sold to

and held by the trust company would work out at
about 4 per cent. Even if the rate of interest

| were higher or lower than this amount it would
not affect the scheme, but for the purposes of dis-
cussion the figure 4 per cent. may be adopted.
The redemption of the bonds would be mainly
effected by sales of the securities held, and it is
suggested that every three months there should
 be a pro rata allocation to holders by way of re-
- demption of the bonds, to whatever extent the
| sales of securities would permit. The remaining
15 per cent. of interest and any further sum that
might be required for the redemption of the bonds
would be provided for by means of a fund raised
internally on the Stock Exchange, upon transactions.

TruUST'S ADVANTAGEOUS POSITION,

If this scheme were carried through the trust
company would appear to stand in an advantageous
position. It would hold a large mass of mixed Stock
Exchange securities, the majority of which would
consist of stocks usually acceptable by the joint-
stock banks as security for loans. The proportion
of highly speculative shares and of shares carryving
no dividends would be relatively very small.  The
trust company would actually hold these securities
at the make-up price at the end-July account, and
it is perfectly certain that no other trust company
or financial institution in the world could claim to
have even a fair proportion of its securities standing
in its books at such a low cost price.  The interest
derivable from the stocks and shares held would
| alone secure almost the whole of the interest on
the bonds, and, in addition to that, the trust com-
pany would have the benefit of the steadily increas-
ing fund derived from the internal tax on Stock
Exchange transactions. Hence the sccurity  of
the bonds would be excellent, while for the purpose
of redeeming the bonds the trust company could
sell the stocks and shares held entirely at its own
leisure and discretion.

MANAGEMENT OF THE TRUST,

It is suggested that the board of the trust com
pany should consist of representatives of the lenders
of money to the Stock Exchange and of the com
mittee of the Stock Exchange, and that the former
should be in the majority.  Thus, if the board con-
sisted of five members, three would represent the
monev-lenders (banks, ete) and two would repre-
sent the Stock Exchange. It 15 assumed that the
trust company would be able, in course ol time, to
realize a profit on the sale of the whole of the se-
curities held, because in the very large majority
of stocks were considered to be well below
their intrinsic value at the end-July make-up.  In
that case the further sum available from the Stock
Exchange tax on transactions would form a very
substantial bonus on redemption of the bonds,
and, at all events, it will be seen that the bonds,
while admirably secured, would carry in addition
a certain speculative value, because of the prob
ability that the ultimate redemption price would
be very considerably over par.

cases

AN ATTRACTIVE INVESTMENT

Hence, it is reasonably argued that these bonds
would N[)ﬂ'wnl a very ;;fmll mvestment secunty,

with an attractive clement of speculative value,
from the point of view of the public.  Many mem-
bers who have considered this scheme would be

prepared conscientiously to recommend the bonds
very strongly to their clients, and there seems to
be no doubt that the bonds would become a very
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THE BRITISH AMERICA
ASSURANCE COMPANY

1833, |

lacorporated :

HEAD OFFICE : TORONTO
Old Rellable Progressive
Assets over - - $2,300,000.00

Losses paid since organization
over - - $37,000,000.00

DIKECTORN
W. R. BROCK, President
W. B. MEIKLE, Vice~President

Rowr lh xrnoike, M.P, % \ Lasn, KO, LL.D

"o Gro. A. Morrow
Jonx ll u\ K.C., LL.D. \|:| sTUs Myens
D. B Hanwa Freoeric Nienovrs
Avex. Lamp James Kern Osnoune
Covr. Bin Hexay M. Pevearr

E R. Woon

W. B MEIKLY,
General Managder

E. F. GARROW,

Secretary

THOMAS F. DOBBIN, Resident Manager
MONTREAL

First British Insurance Company Established in Canada
A. D. 1804

Phenix AssuranceCo. Lt

OF LONDON, ENGLAND. (Founded 1782)

FIRL LIFE
TOTAL RESOURCES, over $78,500,000.00
FIRE LOSSES PAID 425,000,000.00

DEPOSITS with Federal Gourllut and
Investments in Canada, for security
of Canadian policyholders only, exceed 2,500,000.00

AGENTS WANTED IN BOTH BRANCHES. Apply to

R. MacD. Paterson,
J. B. Paterson,

100 St. Francois Xavier St. - Montreal

I Managers.

]VORWIQH UNION
/lm /NSURANCE
éour nLan

Norwic '/1 ndland
Y, no
| S

— ——
INSUKANUE AGAINST: ll
|

FIRE
EMPLOY L RS lI\O\IIII\

VCCIDENT AND SICRNESS
PLATE GLASS [

TORONTO ||
MONTREAL |
d for the Accident Branch, ii

—_ Il
|

Head Office for Canada .
Head Office tor Province of Qurllrl
Agents want

lh(' IIII M-l NTS MANUAL, $3. 00
THE CHRONICLE . MONTREAL

Established 1864.

New York Underwriters
Agency.

A. & J. H. STODDART REGISTERED
100 William Street, NEW YORK

PROVINCIAL AGENTS

Munrny, Love, Haminron Joun Wa. Morson
& Bascowm & Ronenr Y. HuNTER
Toronto, Ont Montreal Que
Osten. Havumonn & NANTON, Whrre & Carkin
Winnipeg, Man St John, N B
Avrnrn ) Bria
Halifax N 8 Charlottetown, PLE. 1
Avre & Sows, Lro,, St. Johns, Nid

T. D. RICHARDSON, Supt. for Canada, TORONTO

||
i
l
Eowesn T, Higos i

FIRE INSURANCE COMPANY, Limited

Head Office : PARIS, France.

Established 1828

Capital fully subscribed $ 2,000,000.00 ‘
| Net Premiums in 1912 5,503,255.00
l Total Losses paid to 31st Dec., 1912 86,000,000.00 ‘
Canadian Branch: '
LEWIS BUILDRING 17 ST. JOHN STREET, MONTREAL '

Managerfor Canada

MAURICE FERRAND l

comon

!

BRITISH

Office :

President : HON. C. E. DUBORD

COLONIAL

ROYAL BUILDING, 2 Place d’Armes, -
STRONG AS THE STRONGEST

Agents wanted in Unrepresented Districts
Director and Secretary : THEODORE MEUNIER

INSPROTORS.

FIRE INSURANCE
COMPANY

Montreal.

Manager : H. W. THOMSON.

T, Brown, P, O, Box 89, Regina, Sask.

Gavix Browwse, Jr., 81 Yonge Street, Toronto, Ontario, - T
BoA. Coaxresors, P, O, Box 208, Montreal. Que.
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popular form of investment. The effect of the
formation of a free market in these bonds would
be that members of the Stock Exchange, who would
hold the bonds in exchange for the speculative
accounts which had been lifted from them, would
be able, if they desired, to turn these bonds into
cash, and so continue their business.  From the
point of view of the people who lent money to the
Stock Exchange at the last settlement, and thus
financed the speculative position, it may be re-
marked that the rate for Stock Exchange money
was then 3'4 per cent., while under this scheme
that would be receiving 4'2 per cent.

DECREASED YIELD FROM CROPS.

A bulletin issued by the Census and Statistics
Office at Ottawa this week gives the usual pre-
iminary estimate of the yield of the principal
cereal crops in Canada, according to reports of
correspondents made at the end of August. Con-
tinued drought, especially in the northwest pro-
vinces, has seriously affected the yield per acre,
which is lower than that of any year since the
ceason of 1910, and lower than the average of the
¢ix vears ended 1913. From the areas sown to
wheat, oats, barley, and flax in the northwest
provinces it has been necessary, in estimating the
vields, to deduct a considerable acreage which,
owing to drought is reported as failing to produce
any grain. For the three provinces of Manitoba,
Saskatchewan and Alberta, the areas thus dedncted
amount to 728,100 acres of wheat, 733 000 acres
of oats, 102,000 acres of barley and 79,000 of flax.
These are as representing percentages of the areas
cown of from 3 to 7!2 in Manitoba, 7 to 13 in Sas-
katchewan, and 7 to 15'2 in Alberta.

For all Canada the yield per acre for spring
wheat is just under 15 bushels, as compared with
6,81 bushels last year, and with 19.2 bushels
the average of the four years, 1910-13; for oats
the vield is 32.0 bushels, against 38.7 last year
and 36.3 the four year average, for barley, 24.7
in 1914, compared with 29.9 and 28.5; for rye, 18,
against 19.3 and 17.8; and for flax, 8.3, against
1.3 and 11.5.

AGGREGATE YIELDS.

Upon the harvested area of wheat in Canada
of 10,203,900 acres, including fall wheat, the aggre-
gate yield is estimated at 159,660,000 bushels, as
compared with last year's excellent outturn of
231,717,000 bushels, and with 204,712,000 bushels,
the annual average for the four years 1910-13. Of
oats the estimate is for 327,732,000 bushels, against
404,660,000 bushels last  year and 351,246,000
bushels the four-year average.

Barley is estimated to yield 37,014,000 bushels,
compared with 48,319,000 bushels in 1913 and
42,745,000 bushels the annual average, rye, 2,019,000
bushels, against 2,300,000 bushels and 2,189,000
bushels and flax seed, 9,042,000 bushels, compared
with 17,539,000 bushels last year and 14,497,000
bushels the annual average for the years 1910-13.

Nova Scotia Steel has issued a circular stating
that in view of the present situation, and a portion
of the plant being closed down, the dividends on
preferred and common stock usually payable on
October 15 will not be declared.

THE CHRONICLE. No. 38 1313

|

STOCK EXCHANGE VALUES.

What must be described as a melancholy interest
attaches to our present monthly valuation of Stock
Exchange securities, savs the London  Bankers'
Magazine. In the first place it will be noted that
the valuation only covers a period of ten davs
instead of a month. ‘That is to sav, whereas our
usual comparison is with the 20th of each month,
the present valuation shows the position on July
30 as compared with the 20th of that month, which
was the date of our previous valuation.  The reason
for this fact is, of course, well known, namely, that
since July 3o the Stock Exchange, in common with
other foreign markets, has been closed.  We have,
however, decided to publish our record this month
as usual, because it enables us to continue our
statistics right down to the time of the closing of
the House, and when the moment of re-opening
comes we shall, of course, make our comparison
of new prices with those prevailing at the time
of the closing of the House.

AN ENORMOUS DEPRECIATION,

The first point which we think will strike the
imagination of readers of our present valuation is
the fact that the shrinkage which occurred in the
value of our 387 representative stocks during the
brief period of ten days exceeds any previous de-
cline which has occurred even in the space of a
month, and it enables one to appreciate the tre-
mendous adverse influences with which the City
had to contend before there came the climax in the
shape of the closing of the House.  During the ten
days in question our list of stocks showed a net
depreciation of no less than £188,000,000, the exact
figures being as follows:

Aggregate value of 387 representative secur-

ities on July 20, 1914
Aggregate value of G87 representative secur-

ities on July 30, 1914

£3,370,700,000
£3,182,717,000

Decrease . LI87,092,000

While the decline in values was of a most general
character, scarcely a department escaping the gen-
eral debacle, the collapse was most pronounced in
the markets directly affected by the chief cause
operating, namely, the European political crisis.
British Funds, it will be seen, show a loss for the
month of about £44,000,000, and Foreign Govern-
ment securities gave way to the extent of about
£47,000,000. Next to those departments depre-
ciation was specially pronounced in American Rail-
way securities, which were affected by Continental
selling, while Home Railways and kindred stocks
gave way in sympathy with gilt-edged descriptions.
Railways in British possessions were also a very
weak spot.

A ContiNvous Decrine.

In noting the general bearing of this great decline
in the value of Stock Exchange sccurities upon the
financial position as a whole, it is important to re
member that the decline in securitics hus been a
continuous one, extending over many vears. Our
present list of stocks was selected nearly eight
years ago, namely, in January, 1907, when the
valuation was £3,843,000,000. LEver since that
date, with some occasional interruptions, the move-
ment has been persistently downwards, so that
to-day the total shrinkage is no less than L660,-
000,000, and the cumulative eficct of this gigantic
depreciation cannot be exaggerated.
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RAILWAY PASSENGERS
ASSURANCE COMPANY

OF LONDON, ENGLAND

All kinds of Personal Accident and Sickness Insurance
Employers and Public Liability
Burglary, Plate Glass and Fidelity Guarantee
"o newronoane. TORONTO, ONTARIO

F. H. RUSSELL, General Manager.

Oldest Accident P————
Office 201 LAKE OF THE WOODS BUILDING, 10 St. John Stregt

Transacts :
PERSONAL ACCIDENT FIDELITY GUARANTEE

SICKNESS BURGLARY and
LIABILITY (all kinds) LOSS OF MERCHANDISE and
AUTOMOBILE PACKAGES THROUGH THE MAIL

INSURANCE

Applications for direct Agencies invited.

ELECTRICAL BANK and STORE PROTECTION
SPRINKLER SUPERVISORY SERVICE
NIGHT WATCHMEN'S SIGNAL and FIRE ALARM SYSTEMS

Head Office, SGo73r'Nus sneer MONTREAL

F. J. 4. STARK, General Manager.
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THE FEDERAL LIFE ASSURANCE COMPANY

Of CANADA

made a record for 1913 that will be hard to surpass. The Annual Report just issued
showed improvement and increase in every item of the (‘.unlpan_\"s operations. One of
the most grnllf)'ing was that the Total General Expcndi(un‘ WAS LESS THAN IN
EITHER 1912 OR 1911, despite a large increase in business in force and new business
written.  The percentage of General Expenses to Premium Income showed the |arge
decrease of 2.2 per cent. An Agcncy with this Compan_v would therefore be desirable.

—Write —
C. L. SWEENEY, Provincial Manager for Quebec, 180 St. James Street, Montreal.

WAR

WILL TEST THE STRENGTH OF THE WORLD'S FINANCIAL INSTITUTIONS.

THE NATIONAL LIFE ASSURANCE COMPANY OF CANADA

holds an IMPREGNABLE POSITION by reason of the Unequalied character of Its Assets, which are Immune
from the eflects of War, Panic or Depression.

A CONTINUOUS RECORD FOR FIFTEEN YEARS—NO ARREARS of Interest or Principal on any of Its

e~ SAFETY FIRST

A COMPANY OF QUALITY

Several good agency openings for Producers. Apply direct to
Head Office: 25 Toronto Street, Toronto.

ELIAS ROGERS, President. ALBERT J. RALSTON, Meneging Director, F. SPARLING. Secretary

Invested funds.
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PROBLEMS OF PRODUCTION AND DISTRIBUTION.

Canadian Machinery of Distribution can Handle
Much Greater Velume of Production—Higher
Prices Will Stimulate Food-growing.

In the course of a long review of the Canadian |
Pacific Railway's recently issued annual report, the |
London Statist makes some interesting observations |
in regard to the effect of the European war upon |
Canada’s production, especially of food-stuffs. It !
is strongly urged that the present events will stimu- |
late considerably the settlement of land, and that |
in consequence, a few years will see an enormous
increase in Canada's productive power. The Statist
writes:

MACHINERY OF DISTRIBUTION LARGER THAN PRrO
DUCTION.

“1f the war continues, it is obvious that the pro-
duction of food in Europe will be substantially
reduced, and that after a time the enormous war
expenditure will result in a revival of consumption.
Hence there is the prospect, if not the certainty,
that next year the price of food will be much higher
than it is at present, and that the production of
foodstuff in Canada and in other agricultural coun-
trics unaffected by the war will be greatly stimulated.
All that Canada needs at the present time largely
to expand foodstuffs are settlers on the land.  Practi-
cally all the machinery of distribution has been
provided for a much greater production than she
at present enjoys. The events now taking place
are likely to cause an efflux of population from the
towns where employment is scarce on to the land
where employment can be found for an almost
unlimited number of persons. The trend of econ-
omic events was in the direction of a much more
rapid settlement of the land in Canada than in
recent years, and the outbreak of the great war
in Europe will tend to accelerate the movement.
with the result that the productive power of Canada
will be enormously stimulated.

“It should be recognized, of course, that the
trend of economic events, apart from the war, was
towards a lower price of foodstuffs in consequence |
of the world’s increasing production, but the out-
break of the war will tend to maintain prices of
foodstuffs and will enable Canadian people to realize
much larger profits than otherwise they would
have done from their increasing production.

EcoNomy IN FORCE.

“In the work of increasing the productive power
of Canada the Canadian Pacific is performing the
lion's share, and, moreover, in view of the excellence
of its credit, it will be able to continue the work of
assisting settlers on to the land and providing them
with all the transportation facilities they need.
In the year to June last the traffic of the Canadian
Pacific showed marked contraction, its gross earn-
ings for the year having been $129,815,000, against
£139,396,000 in the previous year. But we would
specially point out that this decline was due not to
any contraction in the productive power of the
country, but to a greater measure of economy
in the consumption of the Canadian people arising
from the financial stringency which has been ex-
perienced.  The financial stringency affected the
building trade, and consequently led to a decline
in the lumber traffic as well as in the demand for
manufactured articles. But the essential products
of Canada as indicated by the traffic of the Canas
dian Pacific, showed great expansion.
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““And thus is evident that apart from the effect
upon the crops of the vagaries of the weather the
quantities of agricultural produce grown in Canada
during the next few years will show rapid extension
and that the Canadian Pacific Railway will be called
upon to transport the greater part of the increased
production.  Of course we do not wish to infer for
one moment that the volume of trade in Canada
may be maintained at the level of last vear or of
the previous year. In recent vears trade in Canada
has been immensely stimulated by the great influx
of British capital into the country, which has been
expended in the construction of railways and in
the building of towns and industries. It is obvious
that in a period of war the amount of capital that
Great Britain can supply to Canada will be greatly
reduced. ’

“1f Canada is unable to borrow substantial sums
in the United States, it is obvious that general
trade in Canada must suffer a substantial set-
back in consequence of the check that will be given
to the construction of railways and buildings.  On
the other hand, however, the higher prices that
Canada may obtain for her foodstuffs may assist
in maintaining the consuming power and trade of
the country.”

HOARDING IN THE UNITED STATES.

It seems that unmistakable symptoms that have
made their appearance during the past few days
show that a quite distinct tendency toward the
hoarding of legal tender money is observable through-
out the United States. This hoarding takes a
variety of forms. In some cases individuals obtain
control of cash and hide it, thus reducing the avail
able supply of legal tender. In other cases, the
hoarding, if such it can be called in those instances,
appears to take shape as a withdrawal of cash from
savings banks for the purpose of physically shipping
it abroad for the relief of parents, relatives or friends
who are suffering from war.  ‘There are some large in-
stitutions in New York city and many elsewhere that
already testify to the strain made which they are
suffering both from this caunse and from the pre
sentation of their notes for redemption.  Perhaps
the most striking evidence of hoarding is, however,
seen in the action of certain banks which now, as
after the panic of 1907, are by every mcans in their
power raising their reserves to an unnecessarily
high point and drawing what they can away from
the Government. The situation is described by a
New York authority as serious.

Three separate organisations of American casualty
underwriters, the Detroit Conference, the American
Association of Accident Underwriters and  the
National Mutual Union, have agreed to join forces
under the name of the Accident and Health Under-
writers Conference.

* - L

At the present time there are few investors, be
their capital small or great, who could sce their
money back, or anything like it, should they attempt
to realize, and vet it is pretty safe to say that a
goodly proportion of these same persons  have
replied to an agent's solicitations in past time that
they could do better with their money than put it
into life insurance.—Insurance Agent.
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WAR EXTRA

No extra premium for service
with Canadian Contingents, while in
Canada and Great Britain.

Reasonable extras for Active
Service elscwhere.

Special terms to non-combatant members of

Contingents.

GRESHAM LIFE ASSURANGE
SOCIETY, Limited

FUNDS $53,000,000

ESTABLISHED 1848

GRESHAM BUILDING, Montreal

BE PREPARED!

These are the davs of stress and strain in financia

circles and the breaking of the war-cloud has greatly
added to the prevalent anxiety.
The intense surprise experienced at the declaration

of war clearly shows the necessity for every financidl

institution being prepared for unforseen emergencies.

The Mutual Lite has sometimes been criticised even
by its best friends for carrying too large a surplus, but
the situation to-day justifies our.conservative yet pro-

gressive policy.

The Mutual Life Assurance Co.

Of Canada,
WATERLOO - - -
$22,252,724.

ONTARIO

Assets - Gross Surplus - $3,816,612.

T

i

WANT A BETTER JOB?

Ihe Imperial Life has some splendid openings on

its tield foree for men who ean sell life assurance,

Energy, persistence. enthusiasm are required,  In
return we ofTer liberal agents’ contracts, attractive
policies and a reputation for properly safeguarding
policyholders’ interests

For further particulars, write

THE

IMPERIAL LIFE ASSURANCE COMPANY
Head Office - TORONTO

EBEC |
Zm"gfzugf.f:m 1 %O W e

IN THE MATTER of the appointment of a
Provineial Manager by the CONTINENTAL LIFE
INSURANCE COMPANY, Heap Orrice, TORONTO

GEORGE B. WOODS, President.
CHARLES H. FULLER, Secretary

Scottish Union and National
Insurance Co., of Edinburgh, Scotland

HESTABLISHED 1824

Capital, . . - . - $30,000,000
Total Assets, . - - 56,646,549
Deposited with Dominion Gov't, 320,645
invested Assets in Canada, - 5,188,555

NORTH AMERICAN DEPT., HARTFORD, CONN. US.A.

JAMES I BREWSTER, Manager
FAINHART & FVANs, Hesident Agents Montrea!
MEDLAND & SON R Toronto
ALLAN RiLLAM & McKay, LTD, Winnipeg

ANGLO -AMERICAN

FIRE INSURANCE COMPANY

MONTREAL-CANADA

FIRE INSURANCE COMPANY

Lstablished 1859
H. H. BECK, President. A. B. DUFRESNE, Provincial Agent

ROOM 21, DULUTH BUILDING,
Head Oftice: Cor, Notre Dame and St. Sulpice Sts

CABLE ADDRESS * RYKERT "

E. G. RYKERT & COMPANY

Stocks Bonds and Investments
2% St. John Street,
MONTREAL.

LIFE AGENTS’

New and Greatly Enlarged Edition now ready.

MANUAL.

Price $3.00.

PUBLISHED BY

THE CHRONICLE

Lake of the Woods Bldg., St. John St., Montreal.
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EXCESSIVE WASTE OF HUMAN LIFE.
(By E. . Rittenhouse.)

How many people realize the extent of the loss
of money and of human life from preventable
discases?

The annual loss in the United States, due to fire-
waste, has been estimated at 250 million dollars,
This 1s a vast sum, but the annual economic loss
from preventable deaths is placed at 1,500 million
or six times greater than the fire loss. ‘T'his is a
very conservative estimate; the actual financial
loss from preventable deaths is doubtless much
higher than this,

It is t ue that the American people are gradually
becoming aroused to the need of checking the need
less destruction of life as well as of property, but
they still place the value of property far above that
of human life.  For instance, our municipalitics
spend approximately $1.65 per capita to prevent
fire loss, and but 33 cents per capita in public health
serviee,

During the past ten vears, over six million peo
ple have died in the United States from preventable
discases.  But this is a trifling matter compared
to the human misery, in the form of physical suffer-
g, sorrow, poverty, immorality and crime, which
has resulted from this necdless sickness and these
premature deaths,

Wiy Liee CoMPANIES ARE INTERESTED.

Why should the Life Insurance Companies be
interested in - this subject?  T'he answer is, first,
that these companies have over 25 million policy-
holders carrying over 20 hillion dollars of insurance,
which is more than six times the circulating medium
of the country.  T'his is more life insurance than
is carried by all the rest of the people in the world
combined.  The American showing such extraor-
dinary confidence in the institution and in the man
agement of life insurance, it follows that the man-
agements of these companies have a certain amount
of influence over these people, and that this power
should be used in every legitimate way to promote
the welfare of these people and of the public gen-
erally

During the years the Life Insurance Companies
have given othe great nation-wide movement for
the conservation of life their moral support.  They
have now nearly all come to recognize that a life
conservation  campaign among policyholders is a
proper function for Life Insurance Companics,
and six or eight of them have made appropriations
to carry on this work.

- While there is an altruistic side to this work, it
is purely a business matter with the Life Insurance
Companies. At least 30 per cent. of the deaths
among policyholders are from preventable or post-
ponable diseases, and yet the savings from the funds
provided for mortality (on the net amount at risk)
100 of the more important companies during the
vear 1913 were over 44 million dollars.

~ Virtually all of this money goes into the surplus
from which dividends are returned to policyholders,
and it therefore operates to reduce the cost of life
msurance. I it is worth while to save this much
for the policyholders from the funds set aside for
annual mortality, it is worth while to save more,
and it is obvious that more can be saved by a reduc-
tion in the death rate from these preventable
diseases among policyholders,
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The Life Insurance Companies who engage in this
[ life-saving programme are not only reducing the
cost of life insurance to their patrons and increas
ing the comfort and happiness of thousands of peo-
ple who are thus saved from sickness and premature
death, but they are rendering a great service to
the people at large.

The influence of their health educational work
extends to the general public and assists in stimu
lating interest not only of the individual in the care
of his health, but of the general public in the support
of the .public health service.  ‘The life, accident,
and health insurance companics are now perform-
ing a most valuable public service, and it is to their
interest as well as to that of the people generally
that they should use every atom of their power
and influence to spread  knowledge of  healthiul
living and of the science of discase prevention gen
crally,

FIRE LOSSES DUE TO MENTAL ATTITUDE.

The prime factor in fire waste is carelessness and
indifference. Mr. R, J. McLean, Saskatchewan's
fire commissioner, concludes that the two  most
cffective methods of dealing with this mental atti
tude are (a) educational propaganda, (h) restrictive
regulations.  Both methods are being used in Sa
katchewan,  Education is given through publica
tion of bulletins and  dissemination of uscful in
formation.  Restrictive regulations are being in
creasingly adopted.

The commissioner's returns show  the number
of fires reported (exclusive of prairie fires) as 629,
of which 66 were due to exposure.  The total loss
amounted to 81,328,081, Reckoning on this basis
the loss for the year 1913 may be placed at 81,772,
000, The approximate correctness of these figures
is established by the fact that the official report of
the superintendent of insurance for the provinee
shows that insurance companices have actually paid
in fire losses 81,271,083, Making allowance for un
insured losses and insurance claims settled on a 6o
to 8o per cent. basis, it is evident that the figures
81,328,081 for the nine months' period approximate
to the actual amount of the fire waste and can be
confidently regarded as near the mark.

The class of buildings most generally  affected
has, of course, been buildings of frame construe
tion, as is to be expected, where wood buildings
constitute at least go per cent. of the whole.  As to
purposes for which affected buildings were used
the following is a summary of the principal ones
Dwellings 216, barns 52, stores of all kinds 51
stables 3o, livery barns 31, clevators 21,

The most common causes of fires reported are
as follows: Overheated stovepipes 35, sparks 33,
kerosene 26, defective chimneys and fireplaces 20,
kerosene 26, defective chimneys and fireplaces 20,
children with matches 17, gasoline explosions 12,
match carelessness 12, cigar or cigarctte 12, coal
gas explosions 12, There were 191 fires or ap
proximately 3o per cent. of original fires reported
as being of unknown origin.  Lightning wa. responsi
ble for 61 fires involving a loss ol S30.013.  As
mentioned above, exposed fires numbered 66 with
a total loss of 399,668,

At the special general meeting of the sharcholders
of the Metropolitan Bank held on Monday the agree-
ment for the sale of the assets of the Bank to the

Bank of Nova Scotia was unanimously approved.

PESNS
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GAN YOU SAVE ANYTHING
ON YOUR PRESENT SALARY? Representing
Get into a business that
gives you an opportunity T U E
to make something better HE M TUAL LIF
than a mere living. Sell
Life Insurance for the lNSU RANCE COMPANY
Prudential,
OF NEW YORHK
WRITE US ABOUT AN AGENCY.
THE PRUDENTIAL INSURANCE €O. OF AMERICA
ORREST F DRYDEN, Prendent Home Offi-e. NEWARK. N.J You will make money.
Incorporated as & Stock Company by the State of New Jersey
- T - The great strength, big dividends
! - E and incomparable benefits of the “oldest
G E N R A L company in America” mean certain success :
f()r Vvou. ‘t
ACCIDENT AND LIFE ’ :
FIRE |
ASSSURANCE CORPORATION, Ltb. - !
OF PERTH, SCOTLAND $
FOR TERMS TO PRODUCING AGENITS, ADDRESS: | *
Total Security to Policyholders over $8,600,000 %
PELEG HOWLAND, D. R. WILKIE, ‘
o oy camatiatmn George T. Dexter |
T. H. HALL, Manager for Canada. 2nd VICE PRESIDENT ;
JUDSON G. LEE, General Agent, Montreal ;
34 Nassau Street New York, N.Y. :
] . ‘
The Equity Fire Insurance Co. |
TORONTO, CAN. Organissd
WM. GREENWOOD BROWN, General Manager ¢ Assets
ORNERAL AGRNTS $8’020’276'62
A. B Powell, loterim Branch Faulkner & Co, Hulifax
BrownOlane Apescy Hosioes.  Gee. A, Larte, Calgary, " Surplus to
Young & Lorway, Svdney, B« J. M. Queen, 5t John N B
MeCallum, HIll & Co., Regina I Policyholders
" T ~ $3,615,126.66
Union Assurance Society Limited —
OF LONDON, ENGLAND, 2 2 2 -
[Fire Insurance since A.D. 1714) 1 Appllcailons fo' A‘.nc'.' 'n"f.dl
Canadian Branch: Canadian Head Office
Corner St. James and McGlll Streets, Montreal MONTREAL
T. L. MORRISEY, - Resident Manager J.W.BINNIE . . . Manager
Agencles throughout the Dominlon.

GOVERNMENT, MUNICIPAL AND CORPORATION BONDS

Our list comprises carefully selected offerings of Canadian Manicipal, Government
#nd some of the best class of corporatien bond issues suitable for the investment
of the funds of banks, trust and insurance companies, estates and private invest.
ors. The securiiies we offer combine the two essentials of & satisfactory invest
ment, namely safety and good interest return

WOOD.GUNDY & COMPANY.

LONDON, BNG. TORONTO, ©OA™,
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TRADING WITH THE ENEMY.

The following is the text of the prohibitions of
trading with the enemy issued by Royal Proclama-
tion, the breaking of these prohibitions under cir-
cumstances of war, makes the individual breaking
them liable to punishment

11 Not to pay any sum of money to or for the
benefit of an enemy.

2) Not to compromise or give security for the
pavment of any debt or other sum of moneyv
with or for the benefit of an enemy.

10 Not to act on behalf of an enemy in drawing,
accepting, paying, presenting for acceptance
or payment, negotiating or otherwise dealing
with any negotiable instrument.

{1 Not to accept, pay or otherwise deal with any
negotiable instrument which is held by or on
behalf of an enemy, provided that this pro-
hibition shall not be deemed to be infringed by
any person who has no reasonable ground for
believing that the instrument is held by or
on behalf of an enemy.

5) Not to enter into any new transaction, or
complete any transaction already entered
into with an enemy in any stocks, shares or
other securities.

(6) Not to make or enter into any new marine, life,
firc or other policy or contract of insurance
with or for the benefit of an enemy; nor to
accept or give effect to any insurance of, any
risk arising under any policy or contract of
insurance (including re-insurance) made or
entered into with or for the benefit of an enemy
before the outbreak of war.

7) Not directly or indirectly to supply to or for

the use or benefit of, or obtain from, an enemy

country or an cnemy, any goods, wares or
merchandise, nor directly or indirectly to
supply to or for the use or benefit of, or ob
tain from any person any goods, wares or
merchandise, for or by way of transmission
to or from an cnemy country or an enemy,
nor directly or indirectly to trade in or carry
any goods, wares or merchandise destined for or
coming from an enemy country or an enemy.

8) Not to permit any British ship to leave for,
cnter or communicate with any port or place
in an epemy country.

(9) Not to enter into any commercial, financial or
other contract or obligation with or for the
benefit of an enemy.

10) Not to enter into any transactions with an
enemy if and when they are prohibited by
an Order in Council made and published on
the recommendation of a Secretary of State,
even though they would otherwise be per-
mitted by law or by this or any other Pro-
clamation.

It is provided that where an enemy has a branch
locally situated in British, allied, or neutral terri-
tory, not being neutral territory in Europe, trans
actions by or with such branch shall not be treated
as transactions by or with an enemy.

Nothing in this Proclamation is deemed to pro
hibit payments by or on account of enemies to
persons resident, carrying on business or being in
our Dominions, if such payments arise out of trans-
actions entered into before the outbreak of war or
otherwise permitted.

The expression “enemy’ in this Proclamation
means any person or body of persons of whatever
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nationality resident or carrving on business in the
enemy  country, but does not include persons of
enemy  nationality who are neither resident nor
carrying on business in the enemy country.  In the
case of incorporated bodies, enemy character attaches
only to those incorporated in an encmy country,

LIFE AGENTS AYE ESSENTIAL.

The report this vear upon the savings bank plan
of life insurance in Massachusetts just issued shows
no improvement in popularity of the idea of doing
business  without agents. The scheme, exploited
by such clamorous enemies of regular insurance as
Brandeis, was to revolutionize insurance methods
of securing applicants, with the result that the cost
of insurance would be materially lowered  while
everybody insurable would, therefore, be induced
to take policies. The first blow to the plan came
from the savings banks themselves, Skeptical of
its feasibility, nearly all of them looked at it askance,
and finally but four entered into the experiment.
Now, at the end of seven years' trial, the Secretary
of the Board of Trustees of Savings Bank Life
Insurance reports that the aggregate business in
force of all the banks amounts to 9,000 policies for
$3,518,132 of insurance.  And this miserable result
was not accomplished without efforts by manufac
turers and their employees to advertise the con
trivance.  But there were no regular agents to
make personal solicitations and receive compensa
tion for their labors. So there has been a scant
display of persons stepping up to the savings bank
counters of their own volition and asking for pohi
cies.  Compare the amount of business on the
books of these non-ageney savings banks with one
day's business of regular ageney  life  insurance
companics.  The average daily  writings of the
Metropolitan Life, for instance, are 7,805 policies
for §1,676,339.  The amount of insurance in foree
at the close of last year was 82,816,504,462, repre
sented by nearly 14,000,000 policies. The new
insurance placed and paid for in 1913 was S511,
223,880, Once of the reasons why is bhecause the
Metropolitan Life employs many thonsand solicit
ing agents.  The  Massachusetts non-agency  ex
perience s a case of history repeating itself.  As
has been recently shown, the century and a half
without agents Equitable Life of England issued
248 policies for 81,340,000, and the British post
office department non-agencey  bureau 238 policies
for $560,000, in 1913.  Both cminently respectable
institutions, but both trying to pull themselves up
by their boot straps. Weekly Underwriter.

LONDON & LANCASHIRE LIFE WRITING FIRE
BUSINESS IN NEW YOPK.

The London and Lancashire Life and General
Assurance Association, Ltd., of London, has heen
admitted to New York State to write fire busine s
immediately. It has deposited $530,230 with the
Superintendent of Insurance and its United States
trustees for the protection of its fire policyholders,
Lawrence W. Fay of 55 John street has been appoint
ed Metropolitan District Agent by E. E. Hall &
Co., the United States managers.  The London and
Lancashire Life and General is a strong and con-
servative old English company. It was established

in 1862 and has total assets of about twenty million
dollars.  The coapany is deservedly in excellent
repute wherever it does business,
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Traffic Returns.

Canapian Pacivic Ramnway.
Y ar to date. 191, 1013, 1014 Decrease
Aug. 310 $82.860,000 $56,940 000 $72,450 000 £114,469,000
Weoek t-ndinu 1012, 1013. 1014, Decrease
Sept. 7.. 3'..’.04" 000 S" 406,000 $2,110,000 £386,000
LR | 2,462,000 2,495,000 Ine. 34,000
Granp TrRoNE RamLwar.
Year t  date. 1012, 1913. 1014, Deercaso
Aug. 31, 833,403,601 $37,334,500 $34,541,810 82 702,660
Week ending 1912, 1913. 1014, Decrease
Sept. 7 S1LOS2,457  $1.000,250  £1,088,113 $11,146
“ I, o 1,114,856 1,006,942 47,014
Canapian Nortaern RaiLway.
Year to date. 1012, 1013, 1014, Decrease
Aug. 31812770400 $14,403,500 $12,207,700 $2,105,800
Week ending 1912, 1913, 1014, Deocrease
Sept. 7 $376,100 $382,400 £320,000 £62,400
* M . SO8 000 458,700 Ine. 60,700
Twin Crry Rarip Transit Company.
Year to date, 1012, 1913, 1014, Increase
Aug. S0, $AOS2178  $5,725,006  $6,074,205  $349,108
Weoek ending 1912, 1913, 1014, Increase
Aug. 7..... $159,683 $173,141  $183.411 £10,273
“O14..... IDR485 |h‘( |.ﬂi 172 640 4,
“21.... 160,110 7
“ 3 231,003 '
Sopt. 7 218,083 33
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* Change in date of State Fair

Montreal Tramways Company
SUBURBAN TIME TABLE, 1914

Lachine «

From Post OMee -
10 min. seryice b.40a. m. toR00 a.m,
20 LAl s

10min. serylce 4 p.m.to7.10p.m
4 pm. 2

710 p.m.tol2 ll) mid,
From Lachine—

20 min. serviceb30a.m, to 5.5 a.m, |n min.seryviced p.m.to8.00 p.m,
10 oo K00 p.m.tol12.10a.m,

b oo
0 " " 4dp.m, Extra Inst oar at 1250 a.m.

w0
Sault aux Recollet and St. Vincent de Paul:
From St Denis to St Vinecent—
20 m|n seryice 'w 'u A Lo 800 am. (30 min, service 8.00 p.m. tol1.30 p. m,

10 = p K0 " Car to Hendersons only 12.00 mid.
0 ll un 4.00 p.m. Car to St. Vincent 12.40 a.m
" " 400 pom. to X

From St Vineent to St Denis—
0 mln service h L % m. luﬂ M m. 0 min serviea 830 p.m. to 12.00 mid.

0" A% . K80 " Carfrom Hendersons 12.20 a.mn,
L K30 430 pm, Car from St Vineent 1,10 a.m.
10 43 pm. tos 30

Cartierville:
From Snowdon'’s Junetton - 2“ mlu service 5 20 am. to 10,40 p.m.
10,40 p.m. to 12.00, mid.
!ﬂ min, service 5.40a.m. to 11.00 p.m-
1100 p.m. to 12.20 mid

From Cartlerville~

Mountain
From ark Averue and Mount Royal—
20min. service 6,40 a.m. to 12.00 midnight
From Victoria Avenue—
20 min. service 5.5 a.m. to 12.% midnight
From Victoria Avenue to Snowdon,~
10 minutes service 580 A m. to 8.50 p m
Bout de I'lle:
80 "W‘ mvlo. 500 am. to 0.00 pm.
midnight

9.00 p.m. to 12.00
Tctuullvllln
5 min. service 5.00 a.m. t0 6.30 p.m.
lo 630 8.30 p.m.

TABLES OF COMPOUND INTEREST
for each rate between 3{ and 10 per cent per annum
proceeding by intervals of one-eighth, and from 1 year
to 100 years. 1. Present value of £1 receivable at the
end of each year. 11, Present value of £1 per annum
receivable at the end of each year. 111. Amount of £1
at the end of each year. IV. Amount of £1 per an-
oum at the end of each year.
By the Late Lieut-Col. W. H. OAKES, A.|.A,
Price $5.

On Sule by The Chronicle, Montreal

—
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Havana Evecrric lhuwu Company
1 1014,

Week ending Decrease
Aug. 2 53,18 2,404
" 9 54,066 2,001
R ) 52,246 3,862
23 49,052 S.4M
* 30 0,179 2,496
Durvrn Sveerior Tracrion Co.

I‘Ol 2. 1013, 1014 Inerease

Aug. 7 3, 1 26,250 55

w1 25,682 453

. 3 p 26 26,700 118

I} | 33,208 .h )(H 36,552 Dec, 052
Derrorr Unitep Rarnway.

Week unnlmg 1913.. 1914, Decrease

May 7.. 203 §2 0,753 8223133 $1662)

A € S 195,977 238,104 221,628 16,47

CANADIAN BANK CLEARINGS.

Wook ending | Wook ending IWeek ending
| Sept, 17,1014 | Sept, 10,1914 | Sept. IS, 191

Week ending
Sept. 19, 1912

Montreal . .| $15 000 047 $30.615,640 | $57.602 !l:..( s"l 618,171
Toronto....| 47005304 2RO80.805 1101903
Ottawa. . . 1027004 | 3.061,803 4,245,088
- -Nnn‘ f'l;l'}l.l)\ only last woek
MONEY RATES.
T n -day Last \\ eok A Year Ago
(‘nll money in Montreal, .. T',‘, 0 . % 6 649,
Toronto . .. h -7¢ 6-7 9, 6 649,

Lod Ly Neow York., 6 \" 6-8 9, 219

» o London.... 2 2179, 'l-.i" 2}- "A'
Bank of England rate..... 5 9% & ¢ o

EXPENSIVE STATE INSURANCE.
(Continued from p. 1309.)

plovers  those with relatively low risks —will he
dissatisfied with any form of monopolistic insurance,
for it will result, gencerally, in their being treated
indifferently on a par with their more negligent
competitors.  The state can strictly regulate and
supervise competition by private insurance and can
keep it within proper limits; and it can make private
agencies as generous, prompt and certain in fur
nishing compensation as the state itself intends to
be in its own insurance service.  What, then, is
to be gained by giving a branch of government a
monopoly of the field and by refusing to permit
cmplovers to accomplish the same results by other
means than participating in the government scheme?
Because state officials realize that they cannot mect
the rivalry of private companies, that their adminis
tration will be handicapped by extravagance and
waste  which private business concerns  do  not
tolerate, and that they would suffer by the com
parison with corporate efficiency if there should be
competition in the same service, is the principal
cause of but is not a sound reason for the advocacy
of a governmental monopoly.  That the prevailing
opinion in Europe is opposed to a political mo
nopoly of insurance is demonstrated by the fact
that almost all the compulsory compensation in
surance laws, adopted since the Norwegian law,
have cither resorted to compulsory  self-managed
mutual insurance or have given employers a choice
between different methods of securing or insuring
the liability.  Monopolistic state insurance is cet
tainly regarded as an evil to be avoided.

fm———————

At the present time the Ottawa Mint is ready to
handle about 3,000 ounces of Canadian gold.  Addi
tional equipment is now being installed and by the
beginning of next vear there will be a ready market
at the Ottawa Mint for all Canadian gold submitted
under the conditions prescribed by the administra-
tion,

I e e i e e
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CANADIAN FIRE RECORD.

(Specially compiled for The Chronicle.)

Hore, O~NT.—Royal Hotel stables de-
September 14, Loss  $1,000; insurance

Por%
stre l_\'('(lv

Linpsay, ONT.—Grand
destroyed, September 14.
motive.

BroCRVILLE, ONT.—W. Wright's general store at
Greenbush destroyed, September 11, Origin, over-
heated stove pipe.

Ricaup, Que.—Plant of Curtis & Harvey, Ltd.,
destroyed, September 5. Loss $2,500.  Origin, ex-
plosion caused by fire,

Brook, N.S.—Colonial Arms hotel de-
stroyed, September 2. Loss $50,000.  Insurance
838,000, Origin, unknown.

MONTREAL.~—John Strachan's stable, r122a Par-
thenais Street, destroyed with seven horses and
other contents, September 8.

LoNpoN, ONT.— Barn at
September 14, Loss $7,000.
traction engine. One death.

ChiLaiwack, B.C.—Fashion livery, blacksmith
shop and cabinet shop destroyed, August 30. Loss
$20,000; insurance about half.  Origin, unknown.

Woobstock, N.B. Fire in a building on Main
street, owned by the Macdonald estate, caused
£2,800 damages, Sceptember 12, Partly insured.

WiINNIPEG.~ Building  on  Main  Street  south,
used as armoury and recreation room by goth
Regiment  damaged, September 13, Loss about
2200,

MELVILLE, SASK.— Building containing office of
Melville - Tdmes and  Sear’s photographic gallery
damaged, newspaper office mainly by water, Sep-
tember 14,

WINNIPEG.—Premises of Manitoba Photograph
Supply  Company, 336 South Street, damaged,
September 14, Insurance $12,000 with Williams
Rainer Agency.

IMPERIAL, Sask.—Shea & Staber's livery barn
with 15 horses destroyed, September 6. Both un-
insured.  Part of stock of Monarch Lumber Com-
pany adjoining also destroyed.  Insured.

MipaLE, Sask. —Fire which started in hardware
store, September o, destroyed following premises:
Midale Hardware Company, loss $27,000, insurance
S17,000; J. M. Picuinpaugh, loss $3,000; insured
for $1,0950; J. V. Flury, loss 14,000, insured for
$7,000; J. M. Mozer, loss 8$1,500; insured for $1,000;
H. E. Koch, loss $1,000, insured for $3,200; Dr.
Mainprice, loss $50; insured for $400; Wedin & Co.
loss 81,0005 insured for 8300,  ‘Total losses amount
to about 850,000, of which about $32,000 is covered
by insurance.  Origin, unknown.

Trunk station partly
Origin, spark from loco-

Glendale  destroyed,
Origin, spark from

The plate glass situation in New York city is
said to be gradually increasing the apprehension
felt by local underwriters. Many more cases of
excess commissions  have been bared than was
lormally admitted.  One method of deception in
common use is the appointment of an “agent” in
order to avoid the twenty-five per cent. brokerage
rule. Specific complaints have become so numerous
that a feeling of distrust and dissatisfaction is
tampant, and managers of companies which lose
a volume of business immediately lay it to irregular
operations of other companies,
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AGAINST TOO MUCH MUNICIPAL OPTIMISM.

The great problem of urban municipalitics dur-
ing the past year in many cases has been that of
financing the business of the municipality, states
Mr. J. Perrie, Alberta's deputy minister of muni-
cipal affairs, in his annual report.

As a municipality is, of course, a spending or-
ganization, the financial question is always one of
its big questions, but during the past year on
account of the general financial depression, rather
more difficulty has been experienced in meeting
obligations than for some time past.

The danger which our municipalitics must guard
against in connection with this is the danger of
their going too far in incurring liabilities to provide
for the future of the municipality before such future
is firmly established. In a new country such as
ours, it is difficult to estimate what the future of
a town will be, and it is wise for a municipality to
go slow in contracting liabilities until conditions
have become so settled that it can be fairly accurately
estimated what the future of the town is likely to be.

OVERESTIMATING GROWTH.

If because of the opinion that there is a great
future in store for a town, large indebtedness is
incurred, and then the expected growth does not
follow, the result is that the ratepayers of the muni-
cipality will have to assume much too large an in-
debtedness in proportion to the population and the
business carried on, resulting in a bad condition
of affairs all round, and the town is likely to lose
the future growth which it might otherwise have
had if financing had been carried out more carefully.

As well as the loss frequently caused by over-
estimating future growth, there is also very often
a danger of loss through towns issuing debentures
to go into municipal ventures that are of a specu
lative character.  Another feature of poor financing
to be guarded against is that of issuing debentures
for long terms to cover improvements that will
have disappeared long before the debenture has
been paid.

PROHIBITION OF BONUSES.

Sometimes in the past municipalitics have also
got into debt through a desire to bonus some indus
try that they thought would be of great assistance
to the municipality. This system of bonusing
industry has, however, so frequently proved to
be a detriment to the best interests of the muni
cipality and has resulted in giving the municipality
a load to carry without any benefit, that the legis
lature has seen fit by provisions in the Rural Muni
cipality Act, Village Act, Town Act and all the
different city charters, to prohibit any municipality
from granting a bonus of any kind to any industry.
This may seem like rather arbitrary action, but
the results will be in the best interests of the muni
cipalities.

R. B. Burland, formerly manager of the Home
Bank of Canada branch at Neepawa, Man., has
been appointed manager of the office of the Home
Bank recently opened in Calgary. V. I'. Chalmers,
formerly manager at Grandview, Man., takes
charge of the Neepawa branch. H. C. Wilson,
formerly manager at Welwyn, Sask., takes charge
of the Grandview branch, and J. B. Lorimer, from
the Winnipeg office, goes as manager at Welwyn,
Sask.
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Vicror E, Mireneny, K.C
Eunol M. MacDovGaLL,
GILEEBRT S, STAIRS,
Prenuk F. CASGRAIN,

McGIBBON, CASGRAIN, MITCHELL, & CASGRAIN
CASGRAIN, MITCHELL, McDOUGALL & CREELMAN

SOLICITORS & BARRISTHRS-AT-LAW

ROYAL TRUST BUILDING
MONTREAL, CANADA.

Tu. CHase.Casanarx, KO
A CHASECAsORAIN, K O,
Joux J, CREELMAN,

Cable Address
"MoNTOINs,  MONTREAL

ATWATER, DUCLOS & BOND

ADVOCATES
Quardian Bullding, 156 St. James Street, Montreal.

A W ATWATHER, KC. C. A DUCLOS, K.C.

W. L. BOND, KC

McCarthy, Osler, Hoskin & Harcourt
BARRISTERS, SOLICITORS, Eic.

g TORONTO

BUNLDING,
VICTORIA STREET,

F.W. Hancovrr, K.C. H. 8. Oscer, K.C,
Luianron McCantuy, K.C D. L. McCarTHY, K.C
BriTron Oscun J. F.H. McCartny,
Counsel : WarLLack Nusmir, K.C

Joum Hosin, K C

Hon. Sir Alexandre Lacoste, K.C

Kavanagh, Lajoie & Lacoste

ADVOCATES, SOLICITORS, Etc.

Provinclal Bank Bullding., 7 Place d'Armes.
H.) Kavanagh K.C. Paul Lacoste LL.B.
H. Gerin-Lajoie, K.C, Jules Mathieu, LL.B.

G. DURNFORD AND COMPANY Ltd.,

Auditors and Accountants
Room 33, Canada Life Bullding, 139 SI. James Sireet, MONTREAL
G.DURNFORD,C A, F.CA. Can. E.ROSS-ROSS

GET OUR PRICES

FOR

FIRST CLASS WORK
Orders Filled on Dates Promised

JOHN LOVELL & SON, LTD.

PRINTERS & BOOKBINDERS
23 St. Nicholas Street - - MONTREAL

The Imperial Guarantee

AND ACCIDENT INSURANCE CO., OF CANADA
Head Office : 46 King Street W,
TORONTO, Ont.

A Strong Canadian Company.

ACCIDENT AND SICKNESS INSURANCE
GUARANTEE BONDS

PLATE GLASS AND AUTOMOBILE INSURANCE
E. WILLANS, FRANK W. COX,

General Manager Secretary

WANTED

FOR MONTREAL AND DISTRICT
TWO OR THREE EXPERIENCED
SALESMEN.

RELIABLE MEN WITH A GOOD

CONNECTION CAN BUILD UP
\ A PROFITABLE AGENCY.

) ; Apply to : Provincial Manager,
QUEBEC BANK BUILDING, MONTREAL
HEAD OFFICE TORONTO

EXCELSIOR LIFE INSURANCE CO.

Established 1859

\“‘“\“‘ Fire /,,‘%
& of CANADA %

Q ACTIVE AGENTS WANTED 'o
Q for MONTREAL CITY. o
e

PROVINCE OF QUEBEC BRANCH

W. ). CLEARY, R. do GRANDPRE,
Provincial Manager Inspector

LEWIS BUILDING, 17 St. John Street,
MONTREAL




