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SPEECH
OF THE

HON. WM. PATBRSON. M.P.
MINISTER OF CUSTOMS

ON

THE BUDGET
1 008

Hon. WM. PATBRSON (Minister of
Customa,. Mr. Speaker, before con-
sidering the statements made and argu-
ments used by the hon. gentleman
(Mr. Foster) who, for the Ust two days
—with a day intervening—has been
addressing the House, I desire to express
some thoughts that have passed through
my mind with reference to the length of
the hon. gentleman's speech, and which
I think it would not be improper at this
time to mention. Suppose that we had
a session of this House lasting, in leap
year, for 366 days, and if the House sat
on every one of those days except the
52 Sundays, and worked from three
until six and from eight until twelve
every day, that would be seven hours'
work a day. One hour of that time,
on the average, would necessarily, be
taken up with routine business, such as
reading and receiving petitions, asking
and answering questions, reading re-
ports of committees, and so on. In a
session of that kind, there would be an

average of nine hours of the time of the
House for each member. Of course, all

members of the House are on an equal
footing, each with his perfect right to his
full share of the time. We know that.it
would be inconvenient to have a session
lasting the whole year, or to have a
session when the House would worlc
every day. If you were to have a six
months' session—and that seems to be
Pretty long—during which, the House
sat every day except Sunday, there
would be, on the average, something lesa

than 4J^ hours of the time for each
member. But if you had a six months'
session, with the House sitting, as we do
now, five days in the week and working
for the hours I have mentioned, this,
with committee work in the morning,
I think would be regarded by the coun-
try as giving full value. lu such a
session, the time for the members on the
average would be three hours and forty
minutes. I do not think I am at all

uncharitable then, when I say that the



hon member (Mr. P™t.r) who lutpoke would have mcogniled only what
i» due to the Hou« h»d he endeavoured
to curtail hi. remark, more than he did.
I-he hon. gentleman spoke five hour, and
twenty minutes on this .ubject. thua
M'ng up in thi, one speech almost the
whole t.me of two member, for the
•cssion. I am not going to deny that its po».Mbte there are gentlemen on the
other s,de who might be willing to give
tne.r t.me, or a portion of their time,
to the hon. gentleman (Mr. Foster) cou-
Mdenng the position V occupies in thi.
House. That is a courtesy that is
often extended by one member to
another where there is a limit set to the
ength of speeches. It i, quite possible
that some hon. members opposite might
be wdhng to yield a share of their time.
But we must remember that it is not
only during the last two days of thi.
d^cussion that the hon. gentleman has
been on his feet. I have tot gone
mto It carefully, but I should think that
at least the time of six members of the
opposition has been occupied by that
hon. gentleman. I do not know who the
SIX may be. I trust that the leader of
the oppoKlion (Mr. R. L. Borden) i.
not one of them. For we on this side
think that the leader of the oppo.ition
haa Ideas as good as those of the hon
member for North Toronto (Mr. Poster)
and wo think it is a little more pleawnt
to listen to him than it is to listen to the
hon. member for North Toronto. The
hon. leader of the opposition has not
the inveterate habit of our friend from
North Toronto of speaking for the sake
of speaking, repeating and repeating,
and repeating until the repetition be-
comes tiresome to members on this side
of the House—I think I detected signs of
weanness on the countenances of some
hon. gentlemen opposite. And I do
trust that my hon. friend from East
Grey (Mr. Sproule) may not have given
his time to the hon. member from North
Toronto. For it is very evident con-

cerning my hon. friend from East (iriy
that thoughts within him bum at tinie.
and seek expression in worda—ami ht
is generally kind in gratifying those
thoughts with words for their express.
ion. We do not want the hon. genllt.
man's time curtailed. And I hope thai
ray hon. friend from Montreal. Si
Antoine (Mr. Ame.) ha. not given up
any of hi. time. V.e should like that
hon. gentleman to throw the limeliRhi
on the canvas, and give us a picture of
the timber limits of the northwest. And
our friends from Prince Edward Islana
too—

I do not know that they have not a
perfect right to tunnel in and take a pun
in debate. What conception, then, has
this hon. gentleman (.Mr. Poater) of his
importance and standing in this House
when he coolly uses that time, if it is net
courteously given him—of course, if the
time has been given him. by members on
that side, I humbly bow to their will.

But if they have given the time, I hope
they will not try to recoup themselves
by taking from the time of hon. mem.
bers on this side. I have noticed in the
deb«tes in this House, especially when
we are in Committee of Supply, that
hon. gentlemen opposite Kerned to re-
sent it if any member on thi. side
ventured to make a remark or even ask
a question. I beg to remind such hon.
members—if such there be. and I think
there are—that every member on this
side has just the same right, the same
duty is incumbent upon him, to have a
thorough understanding of the estimates
and of the votes he i. called upon to give
as hon. gentleman oppoaite; and, when
he seeks information, he ought to have
it. The reason why they do not take
up more time in this part of their parlia-
mentary work is because, having asked
a question, and received a full answer,
they are satisfied, and do not repeat, and
repeat, and repeat the same question only
to receive the same answer. Now, this
question of the occupation of the House,
I think, is worthy of conaderation.



But let ma go on now to glance at

lome of the etatement* made by thr hon.
fentlenum (Mr. Potter). He led off by
uying that he would take an hit text a
quotation from a speech made by the
Mmiiter of Agriculture (Mr. Fisher}
which he read. It leemed to me a text
that took him an awfully long time to
explain, for he was working at it for over
an hour, and, when he got through, the
text stood in all its strength just the
tame as before. The Minister of Agri-
culture gave that hon. gentleman
(Mr. Poster) several nuts to crack, and
the hon. gentleman does not seem to
have made much of a success of the
cracking. I suppose he has been
pondering over that speech ever since
he was down at Stanstead. No doubt
he wrestled with it there and he wrestled
with it here for an hour or more, and
with what result i

Why, simply that when this govern-
ment came into power it applied busi-
ness methods to the administration of
its affairs, and times mended and have
gone on mending ever since. That is a
patent truth to every man, and to ex-
plain that away cannot be done in an
hour, if there is any excuse for the five
hours' speech of the hon. gentleman try-
ing to do the impossible task that he set
himself to do. Now. I do not often read
extracts or make campaign speeches in
the House, but I wi't give you one gem
of the hon. member for North Toronto—
who, by the by, would. I think, have
been as courteous to me as I was tc him,
if he had not wearied himself quite as
much, and would have been present to
hear me after addressing so many of his
remarks to myself. But when I am
quoting what he has said at a meeting, I

would rather he were here so that if there
is any mistake about it he could put me
right. This was at a meeting at Mimico.
I was not at the meeting, but I arrived
there within a night or two, and I took
up the 'Mail and Empire,' which, of

coune, might not be an authority on all

matters, but would be accepted M u
authority by the gentleman who ipoka ia

the Conservative interest on that

occasion. Here wa» the gem o< the

speech that struck me:
"The people of the country bad

seen the exposures made ^alnit th«

Laurier government, the reckless and

extravagant expenditure with which

they had afflicted the country, and
as was shown by the recent by-elec-

tions, the people were tired of such

administration, and were everywher

sending Con8er\'atives to parliameiu

to support Mr. Borden and his friends

and to eradicate the evils that had

been brought on by the Laurier ad-

ministration."

Well, there have been thirty-nine of

those by-elections, and thirty Liberals

were returned and nine Conservatives.

Now, here is the dilemma we are in. If

the hon. member for North Toronto
spoke the truth—and we arc not at

liberty to impugn his statement—we
have this other difficulty staring us in

the face, that in this Houpe are thirty

Liberal members that were sent here as

Conservatives to turn out Laurier and
put in Borden, and they don't seem to

know it. Now, which horn of the

dilemma shall we take ? Are those men
in a right position now in supporting the

government ? If they are, how will they
characterize the statement of the hon.
member for North Toronto ? Of course,

I am not at liberty to doubt him, be-

cause if he said it was so, Mr. Speaker,

we have to accept his word.

Now. (.oming down to the argumcn t he
made, attempting to expKiin away that
patent truth that he read as his text
from the speech of the Minister of Agri-
culture. He said that we kept in the
background the fact that we came in

when times were good, and that there
had been some years of depres.sion',be-

fore they went out. Well, If that be



««•. ow OmMfT.Uv. frimd. auH ta in
• favDunbh Mm., (or horn H74 to 1»7».«*" "» Uh«l rm«m«t !^ ta
IJOWK. th«» wu . pnlod rf <|,p„.rioii^""fW tk. whoto worid ,hlchUud. <lid not Mcp., f„ mof. i.t««
|«" "y dqnMion tk<r. wu durini
«fc« !•«» d.)r. of the Coiarrv,ti».
•*iiiai«r.tloo. Tli.y cm. i thni
When timm mr. mmdinf, when timM
b|>«n» food. H. «y. wt « «,,
»nUn| to admit the pn>|n« that wai™^ uodar th«n. I ,m more than
wJltal to admit aU the prafnu they
<!" junly daim, and I do admit there
wa. lome progrei., and the more pro-(nu that he piovee was made under
Coniervative adminiatration the better it
«11 plea* me, becauie I iniend to
iMtilute a oompariion between the
"oonj oJ thia government with the high
"Mldard obtained by theie hon. gentle-
men oppoaite. ProgreM »a> made. a>
•hown by the trade of the country,
progreaa waa made during their laat
eleven yeare. when the foreign trade of
thia. country increaied gSO.OOO.OOO.
Compare then the eleven yeara of the
Laurier administration. Have we not
"Mde progresa in foreign trade, when
durmg the same length of time in which
trade increaied $50,000,000 under Con-
iervative rule, it increased •350,000,000
under Liberal rule? These are facts
that cannot be denied, arid a man may
speak five hours and twenty minutes if
be likes trying to disprove them, and
they still remain facts. During the
eighteen years they were in power their
progress was »ao,000,000 against theM 50.000.000 during the eleven years of
Liberal rule. How can you account for
It? Have we been favoured more than
they were with natural resources waiting
for development? No, Sir; the wealth
was in the ocean, the lakes and the
nvers when the Tories were in power-
the forest wealth existed then as it does
now; the farm lands, rich treasure of
a favoured people, were here i„ all their

Wngth and btMdth and faitlUty undfr
Tory as weU la undm- Liberal rule ; thi
mountalni and the hllU ware tUad with
mineral wealth when the Toriai wm a
power ai they an now. Whsra are the
natural advantagai we have which ihty
did not have? Thingi an nitial as far

aa that goea. The hon. fntlaman. In

one lentence in hii ipeieh. I think, gav.
the only solution that can be given to
•uch a record as thU when he said
Providence helps those that kelp them,
selves. Undor predacly the same ad-
vantages enjoyed by Tory and Liberal,
if you gnd seven times the progress
under one adminiatration that you do
under the other, what is the irresiitiblt
conclusion? That the Liberal party
have known better how to avail thrm-
selves of the bounties of a kind Provi-
dence than the Conservativea did.
To glance now at the expenditure, to

which he devoted so much time. I will

ditpose of about thirty or forty minutei
of his specious remarks In which he
engaged in reading what was said by
prominent Liberals about expenditure!
away back in the years that have gone-
happily gone in so far as mis-govern-
ment is concerned. I dismiss those
things and for these reasons; not that I

object to have them repeated, not that
I object to have them read that the
former leader of the opposition. Sir
Richard Cartwright, and othan had
said that they were spending money too
fast, that I38.0OO.0OO was too much for
them to spend. I do not object to that
because that gives you a picture of the
country under Tory rule at that time.
We said it was too much to expend
simply because they wen not able to
raise revenue enough to pay the ordinarj-
expenses of government and any capital
expenditure they made they had to
borrow in foreign countries and add to
the debt. I do not object to them
reading it. It gives to the younger
generation an idea of what it was
possible to come to under Tory rule.



Tb« lUtoimt thm nuda wu that U
«» ravnnw it not to txcwd M«,000,000
you mart lucp taniMth th*t for th*
oHutry U on tiM highway to nUa baa
it camiot pay its ordiaary runnlag
txfnmt, lulnf all the taxM that tht
iwpla pay, and whra.for any iinprova.
menti that hava to ba mada. tha money
hai to be brought from abroad. Theae
were the drcumitancei unler whica
theae atatemante were made and they
were well made. But, I diimiu them,
becauae, where ia here a man potaeat d
of an ounce of braina or intelligence who,
when that queatlon ii brought before
him. and washed and reaaoned, will not
aay; Are the circunutancei the tame
now, are thta government able to raiae
revenue enough tor the ordinary running
expenaea of the government? Yea,
raiae it and have $16,000,000 or $19,000-
OOOayearofaiurplua. Well, then, any
man of ordinary intelligence will aay.
What is the use of bringing up queationa
of that kind r The expenditures by thia
(oveniment have been Uvge.

An hon. MEMBER. Hear, hear.

Mr. PATER80N. 'Hear, hear,' an
hon. gentleman says, and if he thinks ha
taunta me by an expression of that kind
I can only tell him I glory in it.

Mr. BENNETT. And the steals too?

Mr. PATERSON. What U that?

Mr. BENNETT. The steals of public
money as well.

Mr. PATERSO.V. I glory in the ex-
penditure

—

Mr. BENNETT. And the steals.

Mr. PATERSON—having been large.
I have not found any steals yet. I do
not know wha' the hon. gentleman
means. Does he mean that they have
been giving things away on easy terms
to their frtendar

Mr. BENNETT. If tha hon. tantla-

a aaka ma I will anawtr Ma quaation
"'*•

Mr. PATERSON. Yea.

Mr. BENNETT. He wants to know
about tha steals?

Mr. PATERSON. Yea.

Mr. BENNETT. I will command him
to tha caae the other day of a man who
waa aaaigned to the duty of locating

Immigranta in aome of the ridings of

Kent and who admitted that ha had
defrauded the government out of $500.

Some hon. MEMBERS. Oh, oh.

Mr. SPEAKER. Order.

Mr. BENNETT. I wUl direct the
hon. gentleman to another caae.

Sir WILFRID LAVRIER. Order.

Some hon. MEMBERS. Order, order.

Mr. BENNETT. If hon. gentlemen
do not want »o hear about it

—

Mr. PATERSON. I had no objection
at all to the hon. gentleman going on.
In a.'imin'stering nearly $100,000,000
with a great many officials I am not
going to say that there have not been
any erron or miatakea made. But, I

am going to say that there have been
very few that have been even suspected,
much less proved in reference to this

administration. You do right to call

attention to them, and it will be our
duty to attend to them. I suppose
there wen things of that kind even with
an expenditure of only $30,000,000 or
$40,000,000 by our frienas oppoaite.
While I glory in the expenditure being
large, I would not glory in it if we had
raiaed the rate of taxation upon the
people in order to get that money to
expend. I would not have gloried in
that expenditure if we had had to go
abroad and borrow that money and add
to our debt, but when, during the past



tn ytmn, wt havt cattM on linpro«r-
menu aiid dtvelopmniU in all direc-
tloM and In every province, when we
have expended millioM and Una o(
mUlioni on capital account, when we
have enlarged our canali. when we have
developed our railway lyatem through
the aid o( bonuMi, when we have deep-
ened our harhoum. impnived our St.
Lawrence channel and cheapened trana-
port in every diirctlon and when we
have done all thii with a lowend raU
of taxation and without borrowing a
dollar, I glory in the expenditure. My
hon. friend layi that the expenditurei
have been very large. He wan Kiied
with a (it of depreeaion aa he thought
upon them. Maturing loam! loani
that have had to he renewed I Loans, I

fancy that were contracted when our
friend! oppoaite wen in power; aome of
them at least.

Mr. FIELDING. All ol them.

Mr. PATERSON. A fit of depression
seemed to have seised him. He seemed
to have been afraid; did not know what
was to become of the country at all. He
spoke of the enormous expenditure, the
additions to the debt and all that.
What will be the addition to the debt
of this country when hon. gentlemen
oppoaite carry out the Halifax platform
and buy up all the railways F That is
something to talk about. What will
he the annual expenditure when they
are charged with the working of all the
railways, telejraphs and telephones?
How much will that be a year? Would
it come up to about a thousand millions i

Wha. are you going to do about it I Are
you going to back out of it? We have
not heard much about the Halifax plat-
form lately. We have seen them rather
trying to get back and say: We will not
go on with it. Well, yes; that is all very
well. You, Mr. Speaker, I daie say
have noticed on the streets of a city a
mother going along with her little boy.
She wants to go in a certain direction, he

does not want to go and he shout.
'ustily that he won't go, but he is gmni
all the time. His mother has got hini
hy the hand, and I very much fear thut
William of tlw 'WoikS' has got thew
rntlemen by the hand. Shading th.
people white with your taxation, hi-

says. Taking alt the money out of
them! Marvellous people, the Canadian
l»ople! Bled in the direction of taxa
tion, as the hon. gentleman has pictured.
and yet they are adding by tens ..1

millions to the deposits in the saving-
banks and in every home there i.

increasing comfort. Theyarearemarl-
able, strange, fortunate people; blv.l.

home down under this burden of Uxa-
tion, and I do not know what; yet, all

happy, all doing well and adding, adding
by the millions and the millions and the
tens of millions to the savings in the
banks of this country. Let us look at
the rate of taxation about which hi-

talked.

Mr. DUNCAN ROSS. Where is it?

Mr. PATERSON. I wish the hon.
gentleman (Mr. PosUr) were here be-
cause I would like to say this to hia face
—it is possible that he may in the future
he appointed Minister of Finance in a
Conservative government; when it

comes in. But if he wants to have
his chance made good for that, ! would
ask him to modify his views and his
expressions. When a man who may W
called upon to administer the finances
of this country solemnly tells the people
that because there is an increase of
revenue it is proof positive there has
been an increase in the rate of taxation,
that man is an unsafe man to trust with
anybody's business. Surely he ought
to know better than that when he under-
takes to reply to the Minister of Finance
and takes five hours and a half to
answer a speech of an hour and a half.
The hon. gentleman (Mr. Foster) has
the evidence before his eyes in the Post
Office Department. No better illustra-



tkm thwi that could bt had of the
fallacy of the hon. ffentlrman'a «tat«-
mtnt. In 1196, underthvCiinMrvativra,
ih« Ux that was fmpowd nn the iwottW
for carrying their k-tteni gnvr a revenue
of »3.000.(J(X), but to-day the iHwt nftice
rvvente it $6.00().UOO. or double what
it waa in 1896. And according to the
hon. gentleman (Mr- Foster) thin in-
crraae of revenue in proof i^riitive that
the rate of taxation for carrying a letter
haa been incnued

. But the fact ia that
the postal rate haR been reduced fr«m
i centa to 2 centi in one cum and from
5 centii to 2 centa in another cane and
yet we have doubled the amount of
revenue. And no it in with custonw.
We have lowered the rate of customa
duty, but more goods a.rie in. the
people are better otT and oai\ buy more
good*, and to the cuatoms revenue haa
increa«d white the rate of taxation haa
diminished, and the revenue haa in-
creased in a measure because of the very
fact that the rate of taxation has \nn
reduced. Any man should be able to
comprehend that, and the man who does
not comprehend it has fi>»cal follien in
his head so great that no nation Hhould
entrust him with the administration of
iU finances. And yet. these gentlemen
opposite get up on the platforms and
they say to the people: look at this
government; when we were in power
we only took »20.000.000 in customs
Uxes. b It these men are taking $60,000,-
000 that they have wrung out of the
pockets of the people, and they twist
their arms and distort their gestures
when they use the woid "wrung.' Did
we wring the extra I.^.OOO.OOO out of the
pockets of the people in the increased
revenue of the post office? No. The
postage rate has been reduced. Did
this government make any man. woman
or child write two letters when they only
wrote one letter before? No. Does
this government make any man, woman
or child go into a store and buy $2 worth
of gools when they only bou^t |1

worth before F There is «nly one thing
the government does in standing be-

tween the people and the purchase*
they make, and that is when they say
how many cents on the dollar shall be
paid by thi- importing merchant into

the treiiHury liefoi* he can get his goods
to Hell. For that the government are

abitolutely responsible and for that
they mutt be judged, and if this govern-
ment imjxMed A higher rate than was
impoaed before, then we have to answer
for it. But what are the foi.t«* The
averagi' tax that was paid under these

gentlemen oppotite in tQIM whm 118.28
on every tloo worth of dui.uble and
free imiMirts for consumption that came
ir.to this country, but in 1006, ten yearn

later, it was only $15.7.1, or a reduction
of $2.25, which is equal to a reduction
of U per Mnt. in the rate of taxation
And yet, money flows into the treasury
of the country. The non. gentleman
(Mr. Poster) spoke about the !-'bt, and
in doing so he laid down anot' i riaxim
that I think would not be ap< i ed by
the people of Canada and that :^ that
all our capital expenditure we should
borrow abroad, add it to the debt and
pay the interest upon it. We do not
think so. We have had surpluses under
my hon. friend the Minister of Finance
in varying amounts running up to many
millions of dollars. These surpluses
could have been applied to the reduc-
tion of the public debt if it were thought
wise. But it was deemed more prudent
to take this money, raised under a lower
rate of taxation, and to use it in de-
veloping the resources of the country
and thus make it a means of reproducing
wealth itself. Now, in this connection,
I might mention one of the things that
the hon. gentleman (Mr Foster) charged
as a scandal against the government,
and that is the Crow's Nest Pass Rail-
way and the bonus we gave to have that
railway constructed. That is rather
amusing in the light of the fact that
those of- us who were in the House at



tte tta. know ,h, hon. pnttenuu,
(^j^Mto) himulf vot«i for th.t

An hon. HEHBE R. Did he ?

not prevent him touting 'Kand.!,- „d
i jf .r' •'t'" " «°°<' » """'d'tion" all their other Kandals so far a. we"n»e. Now. what did w. do in con-neclKm wiu, the Crow', Nest Paw Rail.

Z'j\y''J^^ W.300.000 and we gave
rt to the Canadian Pacific RaUway andMia: Open up that ooundary country
there „ mineral wealth there, develop
«. Hm Canadian Pacific RaUway took
the money, and they opened up that
counter. But what more? We «Mto the Canadian Pacific RaUway: inpvmg you thi, bounty, which is largerthan we give to many, you have to agree
to reduce your freight rates, not on theCrows Nest Pass Railway alone, but
over your entire system, to the extent
OJ 3 cents on eveiy lOO pounds of wheat
you cairy out of that country, and more

f^ ''T
""^ P" «o give „.

50,000 acres of coal land that you gotwhich we will keep to be the prop^y
of the people of this country and if younuK the pdce of coal ahove »2 per tonwe wUI open up these mine, «m1 workthem ouTMlves for the benefit of the
P«ople. And that is what the hon.
gentleman (Mr. Poster) calU a Kandal.
I call .t good bu^neM and a sample ofthe businew methods of thi. govera-
nrient. Why, that 3 cents reduction onthe wheat freight rate and the reduction
on the price of coal, ha, in five year,
placed back in the pocket, of the people
of this country more than the total
amount that was given to the Canadian
Pacific Railway, and that U a benefit
'™1'» *" *" °" 'o' "U «>» to come.
What moref A country opened up;

towns and cities built up; representa-
tives m this Hou«!, grand men, like the"Mn who worked the mines there.
lUese are consuming centre, for the

manufacturers of the eart and are pro-
dacing wealth in the country. The hon.
.gentleman ventured to call that a
JMidal. I wish we had more of them
He spoke about the Yukon^ desperate
"ling, he Mid. If there i, anything
hon. gentlemen opposite ought to be
"Iwmed of it i, their conduct with
reference to that Yukon raUway. What
did we do? We made a bargain with a
re,pon,ible firm that they would build
150 miles of railway in order that we
might reach that distant part of our
country over Canadian territory—fur
what? How many nuMous of dollars'
Not one cent of the puhUc money, but
for alternate grante of land—goM-
M»ring, poMibly. If it had been, all
the better for the government; t

richer the gold the bettei^why? Be-
cause we would get a royalty on it when
It w« taken out. Hon. gentlemen
fought that mea,ure in thi. House.
fliey had influence enough in another
House to defeat it. From that day to
this we have had to reach that portion
of our territory by passing through the
temtory of another natwn—friendly, no
doubt, but with a customs barrier, and
giving advantage, to Seattle, Tacoma
and San Prandsco in the trade of that
country which might have been secured
for our own cities. That is the history
of the Yukon, and the« hon. gentlemen
»ay It is a scandal. The hon. member
for North Toronto raid to-night that
though the upper chamber threw out
that measure, there was now a majoritym the Upper House favourable to the
government, and we would never
venture such a propoMtion again. No,
we never have done to. Where can a
syndicate be found in Canada to-day
to undertake what that syndicate
agreed to do, even if we offered them
everything we agreed to give the other
syndicate, and a mfllion doUan beades?
I do not believe a syndicate could be got
in Canada that would do it. The hon
gentleman the other night, when speak-



ing about lendmg the 'Arctic to the
northern waters to raise otir 6ag and
assert our sovereignty, said he did not
bcKeve in that land of thing—he would
trust to diplomacy. I believe in trusting
to occupancy. The Americans took
advantage of occupancy at Skagway.
What might have been the result of the
Alaska boundary arbitration if we had
had an independent highway into the
Yukon territory I will not venture to
say; but our chance is gone, and the loss
has been ours. The land is there yet,
every foot of it, which we agreed to give;
is there a man opposite who will give
$100 for the whole of it? Why don't
they form themselves into a syndicate
and try to get it under the same terms
and conditions? The hon. member for
North Toronto was kind enough to give
his advice to the hon. the Finance
Minister, who was averse to increasing
the public debt beyond what was
necessary for the purpose of a great
undertaking like the Grand Trunk
Pacific, which, of course, we imdertook
with our eyes open. He knew that
money would have to be borrowed for
that; but all other great capital im-
provements he has faith in being able to
provide for out of the revenues of the
country. Here it is worth while to note
that while our Conservative friends
during their last eleven years spent
$80,000,000 on capital account, they
had to borrow $62,000,000 of that and
add it to the debt, and we are paying the
interest on it now. My hon. friend the
Finance Minister in the same length of
time has spent $127,000,000 on capital
account, and has to borrow only
$5,000,000. and if it bad not been for

what has already gone towards the con-
struction of the Grand Trunk Pacific,

he would have undoubtedly reduced the
debt below what it was when we came
into power. The hon. member for

North Toronto said: Yott seem to be
anxious not to increase the public debt;
that is jrour idea of Finance; my idea is

that we should spend none of the

revenues in the construction of cppital

works, such as enlargements of ranals,

bonuses to railways, etc.. but you should
borrow abroad. Tax the people enough
for ordinary expenditure and borrow
what you want over and above that.

Well.my hon. friend the Finance Minister

says he has a more excellent way than
that. He says he will build out of the
surpluses he has, and will get these

surpluses by reducing the rate of taxa-

tion instead of increasing it. That is

the difference between the two policies.

The political economy of my hon. friend
' from North Toronto is this : You have
great revenues coming in; they come
through increased imports; increased

imports are a sign of the decay of the

country; a revenue of $60,000,000 is an
indication of a higher rate of taxation.

Then, logically, his remedy would be to

put the rate up to 100 per cent, which
my hon. friend from Leeds (Mr. Taylor)

advocates, and shut -out imports al-

together, and thus get no revenue. The
Finance Minister says : Xo; we lower the

rates as far as we can, consistent with

raising the revenue and having regard

to the established industries of the

country, and by doing this promote the

welfare of the people; if there is more
than enough to provide for the ordinary

expenditures of government, we will

spend it on capital account in developing

avenues of transportation by which to

reduce the cost of transportation, and
thus every dollar we spend will go
directly back into the pockets of the
consumers of this couhtnr.| There is the

difference between the two'systems.

Now, I am not going tofspeak five

hours and a half, although Ifmight be
expected to take a longer time in

answering a speech of{that length. 1

sat for two and a half mortal hours
this afternoon ready to jot down7"any
new matter that was broughtjup by the
hon. member, but I found that hi^

speech was but a repetition of^what he



^iTi T Th» i">P°rt.tion „d
"Portation of «:en.ry and th. inviiibte
proSt. he t»lk«l about, and I wa, lost
in wondn- what manner of man he waswho could Me into the inviMble.
Then he reiterated that absunl state-

ment that the Prime Minister had »id
that the Grand Trunk Padfic would be
built fpr $13,000,000.

Mr. TAYLOR. He did say so. and
his words are on Hansard.

Mr. PATERSON. Any man who
believes that must be devoid of common
sense. You take a sentence out of the
context and then say that is what the
speaker meant, when the whole context
shows the contrary.

Mr. TAYLOR. Read his .p««:h.

'

Mr. PATERSON. I think the hon.
Jtnteman needs to read it. No man in
the House who heard that speech, ever
so understood it.

Everybody ao under-
Mr. TAYLOR,

stood it.

Mr. PATERSON. Then why was itnot taken up on the spot? Why did not
the leader of the opposition at onceemphas,M the fact by pointing out that
the P,rst Minister had said the cost of
construction would be only J 13,000 000?
Is It possible for any one to sink so tewM did the hon. member for North
Toronto (Mr. P^ter) when he made
.uch a statement ? That hon. gentleman
does not care what he says, but no
member of parliament ought to ventureon an assertion so absolutely contrary
tothe facts. Why, if he would not givi
credit to my right hon. leader for
honesty of purpose, surely he would not
»ay that the leader of this government
ever committed himself, to the proposi-
tion that 1,800 miles of railroad and the
guaranty of the bonds and the hundrei-
of miles of the prairie section could
be all built for that amount. The hon

gentleman knows very well what the
First Minister was talking about. He
knows that my right hon. leader de-
tailed the bargain that w-»s made, show-
ed how we were to build the 1,880 miles
of railroad ourselves and guarantee the
bonds on the mountain section, and
how, for seven years after its construc-
tion, we were to pay the interest on
these bonds, and how after that the
Grand Trunk Pacific were to take the
road over and pay us an amount an-
nually equal to the interest on the money
that was borrowed to build the load, so
that after the seven years we would no
longer have to find the money to pay the
interest out of the pockets of the people
because the Grand Trunk Pacific would
pay it. And he estimated that the
accumulated interest during the seven
years might possibly amount to the
sum of 113,000.000. That is what he
said.

Mr. WARD. Does my hon. friend be-
hcve that that «13,000,000 will cover
the cost, even as he has stated it?

Mr. PATERSON. I think th.it the
First Minister and the Finance Minister
both were very good judges, and I was
inclined to believe at that time that that
amount invested would cover the cost.
If there has been extra cost, that may
increase the amount. Will my hon
fnend allow me to put him a question
since I have answered him frankly? How
much more than the »13,000,000 does
he think it will cost the country?

Mr. WARD. If my hon. friend will
calculate it, he will gnd that it will cost
more than double that amount.

^^

Mr. CONMEE. Have you calculated

Mr. WARD. It is impossible to calcu-
late ft until the railway is finished.

Mr PATERSON.
know?

How then do yon



Mr. WARD. If you will take the
expenditure up to the present, you will
find even now the expenditure will more
than double that amount.

Mr. PATERSON. I should not like
to agree with the hon. gentleman off-
hand; but if he has worked it out, and
if I had his figures and could corroborate
them, I would not object. But he will
not forget this point, that the hon.
member for North Toronto (Mr. Foster)
seeks to create the impression that what
he estimates is going to cost $139,000-
000. the leader of the government said
could be built for Sl3.000.000.

Mr. WARD. No.

Mr. PATERSON. Yes. and I say
such a statement is not to the credit of
any public man. It is only worthy of
a newspaper—if one such could be found—that has sunk so low it does not care
what it says. It is certainly not worthy
any public man. B at that is what they
seek to fasten oi; the Prime Minister,
namely that a road which they estimate
will cost $129,000,000 he said could be
built for $13,000,000.

Mr. WARD. What did Mr. Blair say
about it ?

Mr. PATERSON. Mr. Blair talked of
the cost of construction, but the Prime
Minister never talked about the cost of
the construction of the road.

Mr. WARD. I am quite well aware of
that.

Mr. PATERSON. That is quite an
honest admission and one that I like to
hear, and I trust the press will take note
of that and contrast it with what the
hon. member for Vorth Toronto (Mr.
Foster) has stateu.

As far as I am aware I have noted all

the points made by the hon. gentleman
who preceded me (Mr. Foster). I took
them down at the time. You may say

that I did so in a very short time, but the

hon. gentleman kept repeating the same
thing over and over again . That is what
spun his speech out so long. It would
have been better for him if he had been
content to make the one speech, for in

my opinion—and if the hon. gentleman
were present I would like to tell him so

to his face rather than have to do it

behind his back—he did not treat the

House with proper courtesy. The other

night, at ten o'clock, after he had spoken
for two hours, he asked the First

Minister, as a matter of courtesy, to

allow him to adjourn the debate as he
wished to speak on another branch of

the subject which would take three

quarters of an hour longer. The hour
was not very late and we were anxious
to get on with business, but my right

hon. friend, thinking after all that the

hon. gentleman would not take up much
time when the debate was resumed,
consented. We adjourned then at ten
o'clock, and to-day my hon. friend took
up the subject again and occupied the
time of the House the whole afternoon.

Occupied it in doing what ? In repeat-

ing the same old slanders and the same
old statements he had made on the

previous occasion. He talked of the

Yukon Railway, he talked of the North
Atlantic Trading Company, he talk<<5

about the Ross rifle—he talked about ai.

these things on Tuesday, and he is back
at them again to-day. He made a state-

ment which was contradicted by a
minister of the Crown who was in a posi-

tion, as minister, to know the facts; and,
instead of accepting the correction which
was made, and which was true, instead
of accepting it and manfully apologizing,

he tried to persist in his statement, even
to the length of stating that an honoured
judge of this country was susceptible to

influence. That is not the way to con-
duct d":bates in this House. Any man
may make a mistake, any man may be
misinformed; but when the mistake is

pointed out, a frank acknowledgment



withmy body offBittoiMn. But don'twlw you h*v« nuda t itatamnt tlutt
•• wrong. «nd th«t h«i b«n pointed outM wronfc—don't peniit in imoring .
•tatement ot „ hon. member of thiiHou» ,^d eipedeBy do not cany it
beyond thew wells.
Now, u the Houiei. not tired, I want

«o ief« to lomething in the platform of
«h« Ube«l party which wa. .poken ofBy the hon. gentleman (Mr. Foster).
I refer to the party plank on the trade
qoBitum whid., the hon, gentl«nan
••id. we had departed from. In fact
son. genUemm oppoaite have w often
reputed the utement—even the leader
of the opporition (Mr. R. L. Bonten)
I am afraid, ha. k, far forgotten hiSelf
*• to repeat it—that then U not a nnUe
plank of the Ub.r.1 platform that lu.Mt been broken by thi. government
Mnce ,t cam. into power, that k often
that they really Mem to believe it. Mr™w is entirely different. We have
earned mto effect every plank of that
platform except one. and discussion inthu House and in theotherchambershow
that that plank, the reform of the Senate
ha.notbeenabandonedbutthat,in

spite'
of the difficulties involved, we seek to
cjrry it into effect also. Now, what
about this trade policy plank of the pUt-
form? The hon. gentleman (Mr, Poster)
di4 not read It all. But I will Vead it all
and I will give you my reasons for
believing that that plank of the plat-
form has been carried into effect by this
government. I was the one who
seconded that plank in the platfonn
when my honored leader (Sir Wilfrid
Launer) moved it. and I spoke on that
occasion. The hon. member for North
Toronto quoted some words—I do not
know where he got them He can get
the book in the library and read what
I said on that occasion; and what I said
on that occasion, I say now and s'.and
by The hon. gentleman says that we
advocated free trade as it is in EngUnd

But that ia not a plank in our pUtform—
they cannot find it anywhere. They

J^Jl^ »' •• 'nie. that the leader of the
Wberal party expresaed admiration ofmt tiade aa it u in EngUnd and said
ttat he would be glad if we could have
^•amehere. I do not know but that
that is the opinion of the Prime Minuter
to-day, and that he would Uke to have
free trade as they have it in England if
our circumstances were the same as
those existing in EngUnd.. But theae
hon. gentlemen do not tell ua that the
Prime Minister (Sir Wilfrid Uurier) said
at the same time that there waa no hope
of having that policy in Canada for
yMTS and years to come, for our revenue
would have to be raised by customs and
exdae in the future as in the past. The
views of Uborals on this question seem
to have varied, just aa. I observe, the
views of hon. membera opposite vary.
Some of them, for tnrtance, thought the
FtTOch treaty aU right; so, after speak-
ing against it, they voted for it; while
others thought it waawrong and actuaUy
voted against it. But at least this U
tnie: The Liberal party did not re-
cogniM any one man as the man to lay
down a platform for them. They sum-
moned a convention of representatives
of aU sections of the Dominion from the
AtUntic to the Pacific. And those re-
presentatives came, thousands of them
and they adopted a plstfonn. And the
boundeudutyof the Liberal government
whatever may have been the previous
opimon of the individual members
was to give effect to that platform when
It had been endorsed by the vote of the
people. Here is the trade plank of the
platform;

"That the customs tariff of the
Dominion should be based, not as it is
now, upon the protective principle,
but upon the requirements of the
public service; that the existing
tanff, founded upon an unsound
pnnciple. and used, as it has been by
the government, as a corrupting



aiency whnvwith to keep thMUfllvm
in office, haa developed monopolies.
tnuU and combinntion*. It hu
decreued the value of farm and other
landed property; it has oppressed the

masies to the enrichment of the few;

it has checked immigration; it has
caused great loss of population; it has
impeded commerce; it has discrimin-

ated against Great Britain.

"In these and in many other ways
it has occasioned great public and
private injury, all of v^ch evils must
continub to grow in intensity as long
as the present tariff system remains in

force."

That was declaratory. Now we come
to the operative part.

"That the highest interests of

Canada demand a remr- ui of this

obstacle in our country's progress, by
the adoption of a sound fiscal policy.

which, -a^ile not doing injustice to
any class, will promote domestic and
foreign trade, and hasteu the return

of prosperity to our people; that to
that end the tariff should be reduced

—

That recognizes a tariff. It does not
say that there shall be free trade, which
would mean that there was to be no
tariff at all.—^to the needs of honest, economical
and efficient government; that it

should be so adjusted as to make free,

or to bear as lightly as possible upon
the necessaries of life, and should be
so arranged as to promote freer trade
with the whole world, more particulate

ly with Great Britain and the United
States. We believe that the results

of the protective system have griev-

ously disappointed thousands of per-

sons who honestly supported it, and
that the country, in the light of

experience, is now prepared to declare

for a sound fiscal policy.

"The issue between the two polit-

ical parties on this question is now
clearly defined. The government
themselves admit the failure of their

fiscal policy, and now profess their

willingness to make Knne changes;

but they say that such changes mutt
be baaed only on the principle of pro-

tection. We denounce the principle of

protection as radically unsound, and
unjust to the masses of the people,

and we declare our conviction that

any tariff changes based on that

principle must fail to afford any sub>

stantial relief from the burdens under
which the country labours. This issue

we unhesitatingly accept, and upon it

we await with the fullest confidence

the verdict of the electors of Canada."
Now, I have read it all. This is ap-

pended to the campaign literatuie of

hon. gentleman opposite. It is very

shortsighted on their part, because the

very reading of this gives the denial to

statements the hon. gentlemen are

making on the platform. The people

win read this and see that the Liberal

party declared for a tariff, but a tariff

without the protective principle and
reduced to the needs of the cotmtry. I

hope that that plank has been carried

into effect. I was a party to putting

that plank in the platform, and I be-

lieve that, the party having been
returned to power on that platform, it

was the duty of the government to carry

it into effect. I was a party to moving
the resolution, and I was a party to

framing the tariff to carry it into effect.

We recognize that the revenue must be
raised by customs and excise as befon:,

but we were to put the tariff on a re-

venue and not on a protective basis.

What is the principle of protection?

Here you have imports increased from
$100,000,000 to $300,000,000. Hon.
gentlemen opposite, if they had their

way would increase the tariff—make it

100 per cent, as the hon. member for

Leeds (Mr. Taylor) says, if necessary

—

in order to shut these goods out. But
we say, No; so arrange your tariff so as

to secure the necessary revenue, and you
will then have, of necessity, protection



'?• ""Mt o« the UiUI for th, local
"^1»«. but do no taj«Mc. to „r a«.•nd reoopiu, the amditiom of th.""try. Andiolhet«riBwMlowmd.

Wh.1 nmat hu it Mc»n,pUih«J
Judged by it, fruit.? »M».000,000 of
^.-.thiU)theoth«n..ioMofth.
'Wd luutar their protective t«i(f, ua»MW our revi«d t«i(f, »<140,000,000.Ha. not tnrie been mad. freer? Ha.

h^dml. of .ten,, that we« i„ theirjmeral tariff, .core, of them were re-duc«l ,„ rate, and only, I think, four"t.d« were r«.ed in a .light de^e. in
«*« pn«al ta-iff. One-third of thatamount wa. deducted from aU the ten.

l^f^' "' '"'"^-" "«" "»•" f^
sr ^^"u """"^ •'"° ""• """'y
ZL^ '" **" "« "•"!«' Trade™n England ha. doubled, emicC

i«^ r- •"'"«> °nth.prot«^.ive^aple you would not have had it.
« th^Ucy of hon. gentlemen opporit.

.nl^"""^*^""'- Th.«imp^,are

»r^"f; '""' "" "• '"''^ to ">•

tanff and *ut them out. We did Xt
t^r,"^ , 'i:

'"''' "• to do, we lowered

different indumrie. of the cooiitrv wepromoted freer trade, we havTTcomphshed it with Great Britain to amarvellou. extent. We tried to get
reciprocity with the United State., theywre not ready to concede it. and it

nm"H'"°i°"^"' "•"«»'" We arenot dependent upon them, we mighthave beneated by reciprocity, and «might they. But when it came to t^a .
"".""^ " "P« to "<*

^position with reference to the Al.,ta
boundary before we oiuld negotiate on
trade matters, we were unable to go
further, and the negotiation, were
broken off So trade remain, as it wa.

before, with thi. exception, that in
common with the import, from an other
countiie. there haa been a proportion-
ate reductkm on many fDodivoominc
from the United State., a reduction in
the intareM of th- people of Canada
Trade haa been made freer with them
than it was before, and to the beneUt of
the people of this country.

So I go through the different plank, of
the platform. Hon. gentlemen remind
u. that we 'viewed with alarm the in-
crease in the public debt, and in the
Mnual expenditure.' So we did at the
time the platform was adopted, when
the government were not getting
revenue enough to pay the ordinary
expeoM. of admini«ration, to nay no-
thing of the intereit account that had to
be met. We put an end to that by re-
dudng the rate of taxation and making
trade freer, with all its enriching con-
sequence.. The import, increawd
money flowed into the treaaury to rach
an extent that we were able to expend
• 127.000,000 on public work.. Another
Ptonk wa. the liquor quertion. But we
did not get prohibition into effect they
"«y, it wa. not in the platform that it
aould be put into effect. TTie mind,
of the people had to be aw^rtained flrst,
and the quettion then conridered Land
lor the Kttler was another plank. Hon.
gentlemen opposite My, Ah, there is
another of your planks gone. The land
for the Kttler? Yes, sneer a. they Uke
and jibe as they like in an endeavour to
make people believe that is not the caK.
They talk about the Saskatchewan
Valley Land Company. But you know
that the cardinal principle of that sale
was that these men were bound to put
settler, on the land Did they? They
could not have got it otherwise. So the
1 .nd was for the setUer, even in that
caae. Land for the Mttlet^-how has
that plank been carried out? Hear the
record for ten years;



SUtnimt re hom«it«Ml entriet granted
nnce July 1, 189S, to June 30, 1905.
together with the total area of same,

July 1, 1895 (to Dec. 31, 1895) 962
December 31, 1896 i,857

31, 1897 2.3M
31, 1898....» 4,848
31, 1899 6,689

June 30, 1900 7,426
" 30.1901 8,167

30,1902 14,673
" 30.1903 31,383
" 30.1904 26,071

30,1905 30,819

Total 135.281
Note the increase. I want to say here

that the settler has been brought to the
land and the land has been given to the
settler, because a statesman was chosen
to administer the affairs of that country
who has done more than any other man
to promote the prosperity and develop-
ment of the Northwest. This marvellous
increase took place after CKfTord Sifton
was made Minister of the Interior, and
bent his energies to the peopling of the
fertile plains of our Northwest. I have

given the homestead entries to 190S

inclusive. The record of the next year

will show 40,000 more settled upon the

land. And yet, Mr. Speaker, you have
heard what these men opposite have
said. They ought to know better, they
ought to think of the estimate that

people will put upon their intelligence

when they talk about the Saskatchewan
land. Why, its fundamental clause was
to put settlers on the land, that was its

basic principle, and in one year alone

40,000 men have taken out homestead
entries on other lands in the Northwest.

How can these venture hereafter to

make the statement that we have not
carried out that plank in the Liberal

platform F It was our duty when we
came into power to stand upon the plat-

form that the Liberal party bad laid

down for iis. I was a party to that plat-

form, and I have tried to carry out its

principles, I stand here to say that so
far as the fiscal policy of this govern-
ment is concerned. I believe we have
carried out that platform in its entirety,

and the results that have been achieved
furnish abundant proof of the fact.






