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HE classic story of the
& legislator who moved
OF LIVING, “law of supply and demand be hereby

" vand forthwith repealed” is recalled by
» Now Year resolution offered last week at Washing-
(om. Representative Hull, of Tennesseo, moved for a
Joimt committee of seven members of the House and
e mmo!mlmuhhmhMrmn
u, on conditions affecting
i \mg.

1 he resclution sets forth that during the past
twelve months there has been an advance inm the
prlouol”-ollduo!m- ll“lﬂmult..ni
past thirteen yoars of more than 56 per
cent. The resolution further states—but this is more
open to argument—that the advance is entirely dis-
proportionate to the imcrease im wages, making it
difcult for millions of people to procure food, cloth-
ing and shelter consistent with their needs.

o e

Brad about 12 per cent.

Not a few observers look upon the continued rapid
rise in commodity prices as
in the P t financial and commercial situa-

+'a Asaeri
]

Sant:

tion.

O

wm the cost of raw materials
WORKMEN'S and of wages both advan-
OOMPENSATION. cing, prices of manufactured

product rily keep pace.
And compensation for workmen's injuries is likely to
become an increasingly important gactor in the cost
to the ultimate comsumer. In Canada itself, legisla-
tion has been enacted in four provinces, of late years,
imposing upon the employer of labour the obliga-
tion to comp te his pl when injr od, ir-
respective of whethor the accident could or could not
have been prevented by the employer or the injured
workman.

Mr. W. G. Faleomer, in addressing the Insuramce
Institute of Toronto yesterday, dealt with the
Acts that are mnow in force; inm
British Columbia since 1902; in New Brunswick
19008; im Alberta since Jamuwary,
1909, and in Quebee since the 1lst of January of the

latively, that is, to the world's demands, Others more

P t year. Im Manitoba a similar comuponsation
Bill is at present under advisement, The Workmen's

v.nolyn!uunu“onulmtof-m do
rmu."ucwnumuume. To make the

London Ecomomist's index mumber of average com-
muqmmamn.wsmmw
dmlm.uumdl'l.ohummw
1 and of 193 over a year age. The December rise
thoﬂbﬂ.tﬂhﬂ.mﬁ-u‘M
all contributed. !nthyutclo.-hd'llu-hl-
buters to the rise were
m.ulh'.th.dlnl-
mmumlmmxm.wmm
single year from October, 1908, to Nevember, 1907,
it is the highest in thirty years.

Comp 4 Act of Omtarie (1886, amended in
lm)hlouum-othuthm-onm-m’un‘-
since in that provimes, the workman must show some
on the part of the employer. It is in re-
ality, therefore, & Liability Act rather than a Com-
pmmlmuﬁom-uuvmmnymd. In
the United States the guestion is also heing widely
disonseed, with the probable result that om the other
side of the lime legislation on the same basis may
soen be law. Workmen's Compensation also in Bu-
repe has for some years been nn established primel-
plo. As a humanitarian prop it is hard to
dispute the principle, but as & question ia ecomomics
it may raise many points of dispute. In Mz, Fal-
comer's opinien, the principle is & right ome, and
seem pretty gemerally in
wisdom of placing the inoreased
cost of this legislation—because it is admitted that
cost—upon employers in
@ young country, ho considers as opem to question.
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Prominent Topics.

The Council of Notre Dame de
Grace has voted in favour of an-
nexation to Montreal, and some
people are worried because one of
the conditions is the expenditure of a million dol-
lars in the new ward in the next ten years. In our
opinion the proviso is as unimportant as it is un-
necessary. The expenditure of a hundred thou-
sand dollars a year in the new territory during the
next ten years, is practically evitable. The
proviso was a short-sighted one, because it may
tend to limit the generosity of some future alder-
men who cannot see beyond the length of their
noses, in dealing with a new district that will pay
for developing. All the outside municipalities
will find it to their interest to come in to the city
as quickly as they can, without waiting to make
conditions. Once in, they are part and parcel of
Montreal, their citizens are part of “the walls of
Sparta, and every man is a brick” There is not
a foot of real estate in the suburban municipalities
(with the possible exception of Westmount, itsel f
a city), but is depreciated in value by 'eing out-
side, instead of inside, the city limits.

T'wo years ago, the directors’ report
Dominion Baak. to the shareholders of the Dominion
Bank, referred to unusual financial
conditions then prevailing. Since then, general trade
contraction has gradually given place to renewed
activity—and now the outlook is for steadily in-
creasing business expansion. During the earlier
months of 1909, however, there was still
worldwide monetary ease—commercial recovery
abroad not having then progressed far enough
to counteract it. In consequence banking profits
generally fell off somewhat. Those of the Dom-
nion Bank according to its preliminary annual
statement totalled $620,027—or practically within
$20,000 of the preceding year's showing. After
paying four quarterly dividends at the rate of 12
pc. yearly, $150,000 has been written off bank pre-
mises and $205,000 carried forward to profit and
loss.
Deposits increased $7,575.000. Cash assets stand
at $10,500,000, and quick assets, $22,000,000, being
45 per cent. of the total liabilities to the public.

The Naval Bill introduced by Sir
Naval Bill. Wilfrid Laurier contains some feat-

ures which will be agrecable surprises
to men of patriotic impulses. To begin with the
programme is a more ambitious one than was ex-
pected. It contemplates the expenditure of $11,-
000,000 on the construction of eleven vessels and
an annual expenditure of $3,000,000. It recog-
nizes His Majesty as the commander-in-chief of

the Canadian Navy and it authorizes the Governor
General in Council to place the Canadian fleet at
the disposal of the Admiralty at any moment.
Incidentally, the debate brought out from the Pre-
mier a formal recognition of the fact, which, how-
ever, is fairly obvious, that when the Empire is at
war, Canada is also at war, liable to invasion, and
consequently under the necessity at least of acting
on the defensive.

For all we know, Mr. Rodolphe

New Fire  [Latulippe may make an ideal Fire
Commissioner. Commissioner, but there is some-

thing unconsciously cynical in the
terms in which an esteemed contemporary announces
his appointment :

“The new appointee is well known in the city
and province, where for 15 years he has taken an
active part in political affairs. For the past SIX
years Mr. Latulippe has been president of the Le-
tellier Club, one of the conspicuous Liberal asso-
ciations of the city. For some time Mr. Latulippe
represented Le Canada in the Press Gallery of the
House of Commons.”

The position of Fire Commissioner always was
regarded as something of a joke; otherwise our
old friend Fred. Perry, whose principal claim to
distinction was that he was suspected of setting
fire to the Parliament Buildings, would never have
been appointed Fire Commissioner.

Whatever may be the immediate
The Swing of result of the British elections, the
Vietory.  campaign will prove an educational
one. It is not likely to kill Free
Trade, but it will kill the Free Trade fetich. No
longer will it be generally considered wicked to
refuse to fall down and worship the Cobden
statue. The British elector has reached the
stage at which he can hear the word Pro-
tection without fear, and pronounce it without
blushing. 1f Imperial Preferential Trade does not
issue from this election, the chances are that it will
emerge fully panoplied from the next.

Mr. William McMaster has been

Elected Director. clected a director of the Can-

adian Bank of Commerce. Be-

sides being an exceedingly popular citizen of

Montreal, Mr. McMaster is president of the Hamil-

ton Powder Company, vice-president and general

manager of the Montreal Rolling Mills Company,

Limited, and a director of the Dominion Iron &

Steel Company, Limited, and Montreal Telegraph
Company.

THE CHRONICLE has been favoured

Calendars. with a large number of calendars from

insurance financial —in-

stitutions and others, which it hopes to acknowledge
in detail next week.

companies,
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DIRECTORS.
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THE HOME BANK

Of Canada
Head Office - 8 King Street West, Toronto.

Six Offices in Toronto
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JAMES MASON, General Manager,

IMPERIAL BANK OF
CANADA

DIVIDEND No. 78

NOTICE is hereby given that a
dividend at the rate of eleven per
cent. (11 p.c.) per annum upon the
paid-up capital stock of this institu-
tion has been declared for the three
months ending 31st January, 1910,
and that the same will be payable at
the Head Office and Branches on and
after Tuesday, the 1st day of Febru-
ary next.

The transfer books will be closed
from the 17th to 31st of January, 1910,
both days inclusive,

By order of the Board.
D. R. WILKIE,
General Manager.

Toronto, 22nd December, 1909.

The Sterling Bank

OF CANADA.
Head Office, i Toronto
Montreal Office, A 157 St. James St
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THE GENERAL FINANCIAL SITUATION.

In spite of the reduction of its discount rate
last week from 42 to 4 pc. the Bank of England
secured the bulk of the $3,300,000 new gold arriv-
ing in London on Monday. The current week has
seen a further weakening in FEuropean money rates
generally. In London call money in the market
is below the level established a week ago being
now 1% to 2 pcC.; short bills and three months’
bills remain at 3§ pc

Three per cent. and § pc. continue to be the
official bank rates at Paris and Berlin respectively.
In the former market the open rate is 2 11-16, and
in the latter it is 3% p.c. With the recent decline
the market rate for time bills in Berlin became
for the first time in a long ‘while as low as_that
prevailing in London. It

is to be remembered,

however, that London _has latterly been financing®

a considerable volume of Canadian, United States,
and South American transactions. Indeed at all
times the British centre 1s engaged
finance more extensively than either
Paris.

in world-
Berlin or
It is said that New York financiers have
been borrowing very largely in London in the last
two or three weeks; and it may be taken for grant-
ed that this accommodation was paid for at satis-
factory rates. Well-informed critics in New York
have referred to it as being  expensive for the
borrowers.  The point is that if the money market
in London is kept at a little higher or stiffer level
because of London's loans to foreign and colonial
enterprises, it can that the British
lenders are making excellent profits out of the
transactions. Of course, it 1s one of the duties
of the Bank of England to see to it that London’s
liquid capital
projects to such an extent as to endanger the gen-
eral situation.

be assumed

is not embarked in these or other

So far as the coming of cheaper rates in Ger-
many is concerned the other centres will, no doubt,

B — T

THE CHRONICLE. 41

—_——

be relieved that affairs in Berlin are again about
down to normal.

The money situation in New York has not so
far exhibited the customary January easc. Though
it is the middle of the month rates for money are
still rather high; and those for 60 day money
actually stiffened during the week. Call loans are
3to 443 00 day loans, 44 to 4'4; 0o day, 4'4 to
4% ; and six months 4'4 to 414. Last Saturday the
clearing house banks in New York reported a loan
reduction of $14,100,000; and, as it was accom-
panied by a $10,400,000 gain in cash, the surplus
increased $11,000,000, and stands at $14,549,225.
The trust companies and non-member state banks
reported a large loan reduction also—$10,600,000,
and a cash gain of $2,000,000. The gain of cash
resources came, undoubtedly, from the return of
holiday money and of currency from the interior.
The loan reduction sed to have been
brought about largely through the borrowings in
London above referred to. As there was also some
genuine liquidation of stock market
judge by the course of Wall Street prices during
the week, the English lenders would have the
their funds are not
for the purpose of

15 s

loans, to

satisfaction of knowing that
being used, so far at least,
bringing off a bull movement in stocks

Call loans in Montreal and Toronto rule at § to
512 pe. The stubborness with which the high in-
terest rates are held n New York has induced the
banks to take a stiffer attitude with regard to their
loans to the brokers at home.

Apparently the appheations to
from Canadian
the current year, will again
Cables received this week
debentures
the 1ssue

1 .ondon for cap-
ital, emanating corporations and
governments, during
amount to a large total.
refer to an issue of 41,000,000 10 4 PC

by the Grand Trunk Pacific Company
: .5 and to an issue through the Bank

price being 02!
City of Cal-

of Montreal of £325,000, 4'a pe,
gary debentures at 103':.  The Domimon Gov-
a heavy borrower. Also
other corporations

ernment is certam to be
several important railway and
are likely to figure prominently as 155u€rs of bonds
or other securities 50, happens
to greatly upset investment conditions mn the United
Kingdom, 1t 1s likely that through 1910 the banks
will be recewving further 1mportant
accessions of funds from countries.  In
be remembered that after
in Great Britain
Probably it will
changes

unless something

in Canada
outside
this connection 1t 1s to
this week the political situation
may be expected to settle down.
be found that startling or revolutionary
in the British constitution are not to be apprehend-
ed. 1f that turns out to he the British
investor can be counted upon to continue his steady
support of those Canadian enterprises, the applica-

the case
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Limited, of London, England -
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Head Office for Canada, 88 Notre Dame Street West, Montreal.
ROBERT W. TYRE, Manager.

FIRE LIFE MARINE ACCIDENT

Commercial Union Assvrance Co.

LIMITED, OF LONDON, ENG.
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Life Fund (In speclal trust for Life Policy Holders) 17314400
Total Annual Income, exceeds : ! : ‘21,250 000
Total Funds, exceed : : .-w.s:m,uoo
Deposit with Dominlon Government 1 ' 1113807
Head Office Canadian Branch: Commercial Union Building, 232236 St dames teet o
Applications for Agencies solicited in unrepresented districts: J. McCGREGOR, lunmr

W. 8 JOPLING, Supt. of Agencies, Canmllan Brmwh
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\
tions of which come to him well recommended by

parties possessing his confidence.

With reference to the 1900 wheat crop one of
the leading grain dealers of Winnipeg estimated
this week that at least 25,000,000 bushels were still
in the hands of the farmers of the three western
provinces.

S &#
THE CANADIAN BANK OF COMMERCE.

At any time, the proceedings of an annual meet-
ing of the Canadian Bank of Commerce are of
widespread interest. Alike at home and abroad
the address of the president, Mr. Byron E. Walker,
has come to be looked upon as an authoritative
horoscope of business conditions pending, as well
as a survey of recent developments. And special
importance attaches to Mr. Walker's remarks in
this first decennial year of “Canada’s century.”
Commenting upon the world’s “recovering almost
too rapidly” from the stringency of 1907 (in mark-
ed contrast to the years following the panic of
18093) Mr. Walker accounts for it in part by the
celerity with which the trading nations of the
world now act together when a money stringency
arises, the continued large production of gold and
the fact that there has been no general re-adjust-
ment of prices, and, therefore, comparatively few
failures. In the case of Canada, however, he re-
cognizes some additional reasons. We are now
fairly well advertised in Europe and still better
in the United States, and we represent Opportunity
to many of those who have energy out of propor-
tion to their surroundings. This is attracting the
immigrant as fast as we can settle him, the capital-
ist seeking industrial ventures, and, still more, the
capitalist seeking securities. It is pointed out that
the first of these two classes of capitalists still
comes mainly from the United States, and the
second from Europe, but it is notable they are not
quite so sharply divided as heretofore. With a
very large number of new settlers, many new in-
dustries and abundant capital, Mr. Walker is
convinced that good crops and continued high
prices for food stuffs must accelerate our usual rate
of progress.

The president referred to the circumstance re-
marked upon by the general manager, Mr. Alex-
ander Laird, that business recovery had been much
more pronounced in the final quarter of 1909 than
during its earlier months.Indeed, so far as banking
conditions were concerned, the greater part of the
year under review witnessed growing accumulation
of funds for which there was no corresponding
demand—thus accounting for a decrease of $116,-
637 in the year's profits of the Bank of Commerce
¢ compared with the figures for 19o8. That the
difference was not greater was due, as Mr. Laird

e ——
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pointed out, to the quickening general trade
during the last three months of the year, accelerat-
ed by bountiful harvest results throughout Can-
ada. As it was, net profits amounted to over 16
per cent. on the paid-up capital and over 10 per
cent. on the

A feature of the report exceedingly gratitying
to shareholders
of $300,000 had been recovered from assets i con-

m

combined capital and rest accounts
was the item showing that the sum

pection with which appropriations had previously
veen made. This sum, added
carnings of the year, enabled the management after
paying the usual dividend and providing for the

to the ordinary

annual contribution to the Pension Fund, to wnte
$410,801.72 oft bank premises account, and to carry
forward $722,130.02 1 profit and loss account.
This autumn, for the first time, the bank made
use of the provisions of the Bank Act amendment
of 1008, which empowers the banks during the
gram-moving season 1o 1ssue e ulating notes n
excess of their paid-up capital to the extent of 15
the total of paid-up capital
combined. At the close of the year ending Nov-
ember 30, 1000, the bank's circulation stood at
$10,327,415, an increase of more than $080,000
over the figures of the previous balance sheet.  Mr.
the pro-

per cent. of and surplus

Laird pointed out how the wisdom of
vision for additional circulation had been signally
demonstrated by the ease with which the necessary
provided for the movement

[le expressed the

circulating medium was
of last year's abundant harvest.
opinion, however, that unless
shortly made for additional circulation by increase
arise in which a strug-

;ll‘rilllﬂl‘ll\(‘lll\ are

of capital, a situation may
gle to reduce the amount outstanding at the end of
January to within the limit of paid-up capital will
become inevitable, and if this becomes at all gen-
eral, it is not likely to be accomplished without
considerable disturbance o business.

The increase in the bank's deposits during the
year amounted to $25,440,182, the largest annual
increase in its history, and an amount exceeding
the total of its deposits only cleven years ago. An
important part of the year-end total of over $120,-
000,000, however, consists of deposits known to
this class of deposits having prob-
Con-

be temporary,
ably reached a higher level than ever before.
currently with this large increase of deposits, loans
increased  $21,500,000, the bank having nearly
$10,000,000 1N €XCESS of the figures of last year
employed at call or short notice. It also holds
$3,400,000 more cash than a year ago Tota!
assets closely approach $150,000,000 10 amourt,
of which over $65,000,000 are classed as liquid
assets—the latter being practically 50 per cent. of
liabilities to the public. That current loans and
discounts of over $80,000,000 are than
$10,000,000 greater than the 1008 showing, clearly

more
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amply justifying the dividend rate of 12 per cent.
which the bank pays.

In Montreal, the bank’s business grows steadily in
importance under the local management of Mr. \
P. Hunt. While the activities of the Bank of Nova
Scotia are being sradually extended throughout Can-
ada, they cover a foreign field as well, through or-

evidences the industrial and commercial expension
that is now well under way throughout the Dom-
inion.

The growth of the Bank of Commerce during the
past ten years affords one of the most convincing
indications of the country’s financial and commer-

cial development. At a glance, it has been as fol-

lows : ganized branch systems in New foundland and the
i W Year. West Indies.
L.C. wp. pe. . . "
Paid-u earnings ot to priceof As in the preceding two years, the bank’s balance

fear. CUapital. Rest. Assets, on Cap. oAp. stock
1899.$ 6,000,000 $1,000,000 $ 39,682,786 9.05 16.66 144
1904. 8,700,000 3,600,000 91,055,798 12.97 40,23 166
1909. 10,000,000 6,000,000 148,998,482 16.12 60,00 196

In view of the solid up-building accomplished,
and the present outlook, the general manager
announced to the shareholders at Tuesday’s annual
meeting that the directors purpose recommending
during the coming year an increase of dividend
from 8 per cent. to 9 per cent. per annum, with the
expectation of a further increase in the not distant
future. In speaking of the bank's increasing
prosperity, Mr. Laird paid a hearty tribute to the
services rendered the bank by its entire staff.

In older as well as in newer centres the bank's

growing business has necessitated considerable
building activity. During the past year its St.
ames St. banking-house _in Montreal was com-
pleted, and Mr. H. B. Walker now directs the
bank’s increasing metropolitan business from a
building as conveniently equipped as it is architec-
turally perfect.

Referring to the bank’s policy in the matter of
its Premises Account, the general manager stated
that investments valued at $4,824,000 are con-
servatively shown in the balance sheet at only
2 $2,000,000.

cheet bears the certificate of two chartered account-
ants of Edinburgh: and, as last year, it may he re-
marked in passing that their signatures W ill be con-
sidered by many as superfluous, when appended to
a statement signed by so competent and conserva-
tive a general manager as Mr. H. C. Mcleod has
proved himself to be.

s &
EXTERNAL EXAMINATION OF BANKS.

In this our reply to Mr. McLeod's third letter,
which appears on another page of to-day's CHRON-
ICLE, we would draw attention agan to the list of
cleven banks that have gone out of existence 1n
the past seven years Six of these banks were
merged, four suspended payment, and one went
into liquidation. Now for the sake of argument,
let us allow that the Sovereign's casc Was one 0
failure, and let us go back a little further and take
the list of failures for thirteen years. There are
cix in the list—Villc-Maric, Yarmouth, Ontario,
Sovereign, St. Jean, and Ste. Hyacinthe. An ex-
amination of these names discloses the fact that
two-thirds of the failures in this period repre-
sented the passing of a type of bank which is not
suited to Canadian conditions and which cannot
now be created.

Mr. McLeod knows very well that small local
banks of this kind find it difficult to compete with
the large branch concerns. He knows, 100, that the
pressure of this competition has been driving them
into mergers and that it has played its part in
bringing them to suspension. These banks are not

representative Canadian banks. They are rather a

S &#

BANK OF NOVA S8COTIA.
N
Continuence of steady growth in strength and re-
sources marked the course of the Dank ol Nova
Scotia during the twelvemonth ending December 3ist,
1909. And, at the same time, the bank's profits for

3 the year somewhat exceeded those of 1008, despite foreign type; and we scarcely think it a fair ar-
' the monetary case that ruled during the greater part gument 1o cite the numbers of them that have
of 1909. Net profits for the year, after provision for fallen, as a criticism of Canadian banking institu-

bad debts, etc., amounted to §604.123—the balance | tions as they stand to-day or as they will be five

carried forward into 1910, after allocation, being | oF ten years hence Of the 22 banks that have

$44,805. | failed since Confederation some 15 belonged to

As compared with a year ago, the bank's total as- this type. \V({lhmk this fact destroys the force

cets of $48.359.300 show an increase of over $3.500: | of the comparison which Mr. '.\lcl.co'd institutes

o000. This practically corresponds to the gain in the between Canada and the Gtates. We think the

item of “notes and bills discounted and current,” | question as to how many of them would have

which now stands at $17.808,520 indicating that the | failed had there been external audit of the _kl_nd

Bank of Nova Scotia has played its part in the gen- ' *\lgi{i‘ﬁ“‘d-v one on which great variety ‘j( opinion

eral business expansion experienced by Canada | might exist The reference 10 fhe Gazette, of

during recent months. And such is the present Montreal, on the 7th inst, to the case of the Law

strength in liquid assets, that accommodation to | Guarantee & Trust Society of England, a con-

growing commercial needs as they arise can be ex- cern which had a pa_ul-up capital of £1,200,000,

tended very materially by this institution. Read- | and the shares of which were quoted at a premium

ily available assets total $26,121,230—0r well into | of 100 per cent., and which has now confessed to

70 per cent. of liabilities to the public. | the loss of its entire capital and £200,000 besides,

The rest fund was further increased by $100,000 looks at this distance like a bad blow to the cause

during the year, and amounts now to $3,500,000. the of external audit of banks mn Canada. For the

paid-up capital still remaining at $3,000,000- Upon company’s balance sheets were rt~g1:|.|y!)' audited

! the latter sum the year's profits were 20 per cent., by auditors of undoubted standing.  The trouble

——__
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was that the auditors did not concern themselves
about the realizable value of the assets to which
they certified. And, we might ask, how could
accountants or auditors in Canada pass intelli-

gently at the head office upon loans and discounts
to commercial borrowers in every part of the
Dominion?

In his pamphlet and in his letters Mr. McLeod

NICLE.

Mr. McLeod says he did not feel the force of
public opinion at the time of the Ontarice failure
but the remainder of that paragraph in his lcttc;
implies that the other banks did. Also we note
that he does not deal with the point which we
raised in our last article, viz.: that the institution
of an audit by the Bankers' Association would

makes it an important point that the bankers in the
United Kingdom and in Australia make use almost
universally of the independent audit. We referred
in our article of December 31st, to the difference
in the laws and practice regarding statements pre-
vailing in Canada and in these countries. In Great
Britain and Australia the banks publish statements
of position only at long intervals. Some publish
half-yearly, others quarterly, and a few monthly.
Their statements are lacking in details; for ex-
ample, they will bulk in one total “Cash on hand,
at call and in the Bank of England.” So there
are only a few headings in their statements. Fur-
thermore the statements are not made to govern-
ment or to any authoritative body ; they are merely
published n the press. There is no legal penalty
provided for wilful misstatements. We contend
that for statements of this kind —mere sketches as
they are, issued at long intervals, and not to a
responsible authority the certificate of outside
auditors might be properly affixed, but at the same
time every banker would know that the certificates
had value with reference to only a part of the
balance sheet and that they were not of great
moment in regard to the current loans and dis-
counts.

In Canada it is different.
than in any other country.
specify exactly all its assets anc
under some forty different head
are to be made to the governmen
month; and, as we said before
attaches to wilful misstatements.
Mr. Mcleod says we think these monthly returns
and the penalties provided for falschood in them,
are a restraining influence upon gross misrepresen-
tation. Charles McGill is in the Kingston peni-
tentiary; Roy, of the St. Jean is in St. Vincent de
Paul. That law regarding false statements is no
dead letter. Every general manager in the coun-
try has it in mind, we venture to say, at least
twelve times a year, on the occasion of signing the
monthly return.

True a bank may not progress far toward ruin
in one year if the cause of disaster be in the loans
and discounts, but if it 1s defalcation it can be
ruined in a day or two days. Mr. ]. B. Forgan
of the First National Bank of Chicago, a gra-
duate of Mr. McLeod’s own Bank of Nova Scotia,
in referring to the system of examination prac-
tised by the Chicago (learing House, a system by
the way much more thorough than the United
States Government examination, admitted in his
address to the Michigan Bankers' Association last
summer, that their examiner “went in with the key
—so far as supervision was concerned —the key to
lock the stable door after the horse is gone.” So
when a bank is ruined by defalcation the appear-
ance of the outside examiner is the signal for the
flight of the culprit; it does not save the bank.

The law is more strict
Fach bank must
1 all its liabilities
The statements
t itself once every
, a prison penalty

In spite of whit

S.

have almost the force of placing the banks under
a scheme of mutual guaranty of deposits without
giving them adequate protection for that respon-
sibility.  We think this an important objection to
his plan, one calculated to ruin it unless explained
away or answered.

We note that Mr. McLeod claims that an over-
whelming majority of opinion amongst bank
sharcholders is in favour of a strict supervision of
the banks. Very well then, if that is the case it is
to be expected that at the coming annual meetings
the stockholders of the various banks will influence
their directors to institute systems of supervision.
We think the sharcholders and directors of each
bank should have such a system as they consider
necessary to make them feel that their affairs were
in safe and sound condition. But we deprecate
the course of trying to make the matter a political
question.

S S
EXTERNAL EXAMINATION OF BANKS.

Communication from H. C. McLeod, Esq., General
Manager of the Bank of Nova Scotia.

To the Editor of THE CHRONICLE:

Referring to the article in your issue of 31st of
December, as we are in accord with regard to the
United States systems not only as to their imper-
fections but as to the necessity for external ex-
amination, which was admitted in your article of
December 17th, we need now consider them only
in estimating the value of outside supervision.
The rest is irrelevant. In most features save ex-
ternal examination the United States National
system 1s greatly inferior to the Canadian
system, and taken as a whole the systems
of the various States are mot the equal of
the National system. If our system is better,
the average stability of our banks should
show superiority by cvery measure of comparison,
but statistics of failures show that there is a dis-
parity of about seven to one according to number
and four to one according to capital. 1 contend
that external examination will put the stability of
our banks where it ought to be; on a plane infinite-
ly higher than that of the national system and
closely approaching that of Scotland. Opponents
say in effect, that plane 1s not accessible to us;
that the opinions and experience of all the bankers
in Christendom are as nothing compared with the
view of the majority of Canadian bankers. I sub-
mit that their position is wholly untenable.

To Scotland we should always turn for inspira-
tion with regard to branch banking, and your sug-
gestion that we should look to that country and
to England to learn a little has my hearty con-

enrrence. 1 would also include Ireland and Aus-
tralia. In all these British countries (‘\'l(‘l_’nfll audit
prevails.  Tf the weight of banking opinion and

countries is educative,

of banking records in these
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what conclusion must we reach on the subject of
the desirability of independent supervision ?

While 1 think fraudulent failure the chief cause
of the diminution of Canadian banks, we may
reach agreement by substituting the words “one of
the chief causes.” So the Sovereign Bank did not
farl! Liquidation ! A smooth sounding term
well adapted to give the impression of a wholly
voluntary action. The Sovereign must remain n
the list of failures; unless the people are 1o be
hoodwinked by inappropriate synonyms.

The great bank you mention and several others
of our leading banks should grow m strength and
importance under almost any circumstances; but
in saying this the opinion is not modified that all
hanks should be examined ; the well managed from
the standpoint of example; the others to the econ-
omical advantage of the community.

Possibly, there would not have been any failures
in Scotland for thirty years past w ithout the audit
There have been no failures with 1t; and
by going back further we may assuime with equal
assurance that the Western Bank and the City of
Glasgow Bank would not have failed if the sys-
tem of audit had been in vogue before the man-
agement got 1nto wrong channels We must, how-
ever, deal with the facts as we find them recorded.

The withdrawal of the privilege of note 1ssuc
would further handicap a new bank attempting
to establish. The same handicap applies to Scot-
land and Ireland, but 1 believe new banks have
been established in the latter country since 1844,
the date of Peel's Act.

We would better not discuss the value of the
monthly returns of Canadian banks further than
to say that they have had no restraining influence
on the banks that have failed, and 1 believe that
in every such case they were falsified or incorrect
In these circumstances, it must be admitted that
they do not take the place of external examination.

No, we did not feel the force of puhhr x-pin‘un
at the time of the Ontario  Bank failure. The
Bank of Nova Scotia persisted for a month or so
in its refusal to join; giving s guarantee later,
impelled thereto by a desire to take its share of
the burdens assumed by the banks for the preven-
tion of a crisis.

An audit of the Tead Office once a year 13 satis-
factory in Great yritain.  Usually a bank does
Not Progress far towards ruin n one year, par-
ticularly 1f there 1s an audit in view at the end of
. The experience of the Bank of Nova Scotia
with auditors, as well as with the Commissioner
of Banking of Massachusetts who has examined
the Bank, is that the parties are yuite competent
to pass on loans and investments Indeed the
Commissioner referred to has lately been called to
the Vice-Presidency of one of the oldest banking
corporations in New York.

Directors having failed to adopt outside exam-
ination, the subject <hould be dealt with by share-
holders and depositors. [ may say that the best
evidence obtainable, and 1 have taken considerable
pains to obtain evidence, appears to indicate that,
outside of directors of banks, sharcholders are

systen.

practically unanimously in favor of strict super-
vision of banks. Further, as a rule they express
themselves very strongly on the subject. This
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being so, and the opimions of the
world being in favour ot
Canada should object?

bankers of the
l"-l\l\lll-\\l"n. \\hl‘ m
- 1. C. MclLEOD
[oronto, January 5, 1910.

S
BANK INSPECTION.

170 Broadway, New York, Jan. 0, 1910

To the Editor of THE (CHRONICLE
Sir:

As a graduate of the Scottish and  Canadian
banking system and with a personal knowledge of
the National and State Banking systems ol the
United States, 1 have read with considerable m-
terest your editorials i connection with Mr. Me-
[.eod's correspondence on the above subject.

1f Mr. MclLeod knew more of the practical work-
ing out of the United States Federal and State
Banking examinations, his letters would scarcely
have been written; as examinations they are of no
benefit whatsoever and have never discovered any-
thing until after the event. -

State supervision and examimation of banks and
the United States s a
“delusion and a enare” and does more harm to the
body politic than 1t does good, as the public rely
upon it rather than exercise their own judgment ’

Yours truly,
STEWART
S S
INSURANCE INSTITUTE OF MONTREAL.

insurance companies in

JROWNE

Property Waste from Fire, and Mortality Waste
from Tuberculosis Formed Subjects for
Discussion.

Direct fire losses  averaging over one-quarter
billion dollars per annum have been suffered by
the United States and Canada during the last five
The total for 1609 which was, compata
tively speaking, a fortunate year” —1¢ iched nearly
$204,000,000, of which Canada's loss account made
up about $10,000,000 Any movement tending to
‘his constant drainupon the country's
FESOUTCES 15 W( rthy of all |1<“v~|"‘1' encouragement,
and the Insurance Institute of Montreal will per-
form a public service 1 distributing widely m
|)|‘l||’\("‘ f“rlll /.\\ i ‘lrl"\“\"'\ (l"l“" 1]“' .l'll‘l’(“\
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lessen

delivered before at on Monday evening of this
week, by Hon JTames V Jarry, Insurance Com-
missioner for the State of Michigan. Tire Waste
was the brief and pointed subject of Mr. Barry's

;\'l(l"("\\.

“Every fire, however,
our natural resources,
fire 1s gone forever,”
average fire loss per capita
in Canada

«mall, wipes out some of
for ||rn1n~r|\ (]4'.?r1‘_\‘«-v\ by
declared My, Barry. “The
annually in Furope 1s
33 cents, while and the United States
it is over $3.”

Fire Losses, Direct and Indirect

nointed out that fire loss is felt n other
of the value of property
vast amounts ©
fire apparatus,

It w
wavs than that merelv
actu Uly (‘l'\'fli\'(‘l‘ For instance,
canital are loc ked up in expensive
in the maintenance of the brigades, and the con
ducting of insurance companics Altogether, dir-
cctly and indirectly, Mr. Barry would estimate the
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SELL LIFE INSURANCE

Give your abilities and
earning powers a chance.
A Prudential agency con-
tract carries with it al-
most unlimited possibili-
ties.

THE PRUDENTIAL WANTS AGENTS
WRITE TO-DAY FOR PARTICULARS
THE PRUDENTIAL INSURANCE CO'Y OF AMERICA

Incorporated as a Stock Company by the State of New Jersey.

JOHN. F. DRYDEN, President.  Write for Agency
: HOME OFFICE, NEWARK, N. J.

THE IMPERIAL LIFE'S
RECORD IN 1909.

ASSETS - $5303,238 INCREASE $749,392
RESERVES - 4,055,540 INCREASE 597,494
NET SURPLUS 627,519 INCREASE 149,308

It pays to be associated with a successful institution
For particulare of attractive agency openings
Apply to
A.McN. SHAW, Supt. of Agencies
HEAD OFFICE, TORONTO, CANADA

BIG BUSINESS IN 1910
N
THE CROWN LIFE INSURANCE CO.

Has planned an especially active campaign for new business in
1910 and offers very attractive Salary and Commission Contracts
to Agents of ability, industry and integrity, who will devote
their entire time and attentlon to Life Insurance work

To reliable agents who write a fair volume of business

regularly each mouth liberal Salary and Commission will be
allowed  Choice of territory in all parts of Canada. Apply to:

WILLIAM WALLACE, General Manager
Head Office . . Crown Life Buillding, TORONTO

The National Life Assurance Co.

— — OF CANADA. — —
requires three good men as special
agents for the City of Montreal.
Must be well recommended. Very
liberal contracts will be made
with the right men.

Apply 286 St. James Street.,
Imperial Bank Chambers.

TO LIFI‘; ;ﬁSURANCE EEN
ROYAL-VICTORIA

Life Insurance Co.
desires to engage competent and
productive Field Men in the

different Provinces of
Canada

Terms Attractive

Apply to
DAVID BURKE,
General Manager,
Montreal

|

One of the most successful years in |
its history has just been closed by

‘/////////‘//; 3.
/¥ OF CANADA.

having made substantial progress in |
every branch of its business. 1

7he company begs to extend hearty
thanks to the Canadian public for its
liberal patronage

AND TO ITS POLICYHOLDERS
old and new, best wishes for a Happy |
and Prosperous New Year. ‘
| THKAD OFFICE, WATKRLOO, ONT. |

' The Continental Lite Insurance Co. |

| SUBSCRIBED CAPITAL, $1,000,000.00 |
| HEAD OFFICE TORONTO

GEO. B. WOODS, PRESIDENT & MANG. DIRECTOR

1

\

CHARLES M. FULLER, « SECRETARY & ACTUARY

|
|
|
1 Several Vacancies for Good Live GENERAL AGENTS and
| PROVINCIAL MANAGERS
|

Liberal Contracts to First Class Men
| Apply GEO. B. WOODS, Managing DI

rector

HEAD OFFICE, - =

THE CHIEF DIFFICULTY

Fleld is the securing of GOOD PROSPECTS. This difficulty is eliminated
when you write for an INDUSTRIAL COMPANY, S '
an inexhaustible mine for both ordinary and industrial business.

THE UNION LIFE ASSURANCE COMPANY

Mere Pelicyholders thanany other Consdlan Company

that confronts the new man
entering the Life Insurance

the debits of which are

TORONTO, CANADA
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loss by fire annually experienced by the United
States and Canada as over $450,000,000.

“It is a national shame,” the speaker added,
“ihat is little short of criminal, that we should
permit those values to be destroyed without rising
in our wrath to put an end to it”

In the matter of fire, an ounce of prevention is
better than a pound of cure, and the adoption of
proper preventive measures would render unneces-
sary the expenditure of large sums of money ex-
pended in fire-fighting facilities, Mr. Barry be-
lieves that the government should set in motion
every agency that would contribute in any appre-
ciable degree to the prevention of fire.

The true function of fire insurance is that of an
indemnity for loss. It should not be allowed to
become a premium on the destruction of property.
The company which fails to collect an adequate
rate is a menace to the public. Mr. Barry would
suggest that companies should come together to
endeavor to agree upon some scheme of classifica-
tion. The expense question further required some
attention. In the United States commissions  as
high as 30 and 40 per cent. had been paid to
agents, and this, the lecturer thought, was an un-
warranted proceeding.

Mr. Barry urged that the government should
extend its authority to the enactment of laws gov-
erning the construction of buildings, the installa-
tion of heating and lighting plants, the use of
combustibles of all kinds, the storing of explosives
or combustible materials, the protection of forests,
etc. Laws should be passed dealing with care-
lessness and negligence, and the criminal should
be punished.

The Toll taken by Tuberculosis.

Following Hon. Mr. Barry'’s address, Col. Jeffrey
H. Burland spoke interestingly on the relation of
tuberculosis to life insurance, pointing out thats it
had the heaviest mortality of any disease. It
mattered not, he affirmed, that the insurer was
healthy and free from the disease when examined ;
he might get 1t at any time thereafter and die
quickly.

Col. Burland said that in Canada, with her
7,350,000 population, and 125,000 deaths during
the past year, no less than 10,625 of these were in
all probability from tuberculosis, while 106,250
persons in Canada were ineligible for life insurance
through having this terrible disease. Col. Burland,
therefore, considered it 1n the interests of the in-
surance people to support the various tubercular
institutions to the best of their ability.

Miss Kate Hemming, contralto, and Miss Anita
Allen, ’celliste, by their musical selections con-
tributed greatly to the enjoyment of the appre-
ciative audience which had assembled in the Ladies’
Ordinary of the Windsor Hotel. The chair was
occupied by Mr. George . Allen, president of
the Institute. In moving a vote of thanks to Hon.
Mr. Barry, Mr. R. McD Patterson suggested that
the address be printed and circulated widely.
This was seconded by Mr. T. L. Morrisey, and 1t
is intended that copies chall be sent to civic offi-
cials, boards of trade, underwriters, and legis-
lators throughout the Dominion. Mr. T. B. Ma-
caulay proposed a vote of appreciation to Col.
Burland, seconded by Mr. B. Hal Brown.

51

RONICLE.
. ::—:7'»—_::*_::‘_'_—_—-4 —

FIRE INSURANCE RESULTS OF THE YEAR.

Authoritative Survey of Canadian Events and
Developments by & Leading Underwriter.

Canada’s property loss
totalled about $10,000,000
than for the year 1008

by fire during 1909
some $10,000,000 less
, according to the estimate
given by Mr. W. B. Meikle, of Toronto, in his
year-end summing-up for the New York Journal
of Commerce. But, as the general manager of the
Western and British America Insurance Companies
further points out, underwriters carried more of
the destroyed property in 1000 than they did in the
previous year, when ~the conflagrations at  Three
Rivers, Que, and Fernie, B.C., and two other
small towns destroyed, a great deal of uninsured
property. Hence the fire companies will not benefit
by the reduction in total fire waste in anything
like the same ratio. The premiums will not show
a normal increase, as very considerable reductions
in rates have been granted in some of the principal
cities, as well as in about 100 towns in the Pro-
vince of Ontario, for improved fire protection. In
one of the important citi Winnipeg —the reduc-
tion was retroactive, and considerable rebates 1n
cash were paid out. The average loss ratio of the
fire companies reporting to the Ottawa authorities
was 60.3 per cent. for 1008 and, the loss ratio for

un about 50 per cent. for the

the past year may r
companies reporting to the Dominion Government.

ot ]

Important Canadian Fires Auring the Year.

While there were no Canadian conflagrations
during the year, there occurred many fairly heavy
fires, those with losses of $100,000 or over being

summarized by Mr. Meikle as follows

Jan. 8 Grain elevator, Vanconver, B.Cooooevaanee $150,000
Jan. 18 Casket fretory, London, Ont.ooeees 100,000
Jan. 28 Garage, Montreal, QUe ...oovvaerseserees 100,000
Mar. 3 Shops & dwellings, Sorel, QUeuces saseress 100,000
Mar. 23 Pacific Club & umlm, Victoria, B.C.oevveee 130,000
May 6 Sawmills, Barnet, B.C....... P L 275,000
May 22 Saw and lead works, Montreal, Que.coee 200,000
June 1 Sawmill, Vancouver, BOuvevsonne sorsoss 150,000
June 9 Planing mill, corset factory, dwellings, etc,

Quebee, QUe. . siues covanrerenees veeese 175,000
June 9 Button works, Berlin, Ontueoeee s veer oo 100,000
June 17 Saddlery factory, Winnipeg, Matcee ceeees 200,000
July 2 Dwellings. stores, et Cobalt, Ont ceeevees 150,000
Aug. 10 Amnsement resort, Toronto. Ont. .. cevsse 100,000
Aug. 10 Retail store and dwellings, Coal Creek, B.C. 100,000
Aug. 21 Tudhope Carringe Co., Orillin, Onte.ceveeees 300,000
Aug. 28 Hardware warehonse, Winnipeg, Man 160,000
Sept. 1 Parliament Buildings, Toronto, Onte.. 200,000
Sept. 19 Lumber, Midland, Onte ceven covnnees 200,000
Oct. | Lumber, Midland, Ont.coeee covnessenssees 350,000
Oct. 12 Electric, light and water works plant, ghoe =7
T factory, Aylmer, QUe . oseuevuneaee et 150,000
Oct. * 16 Grain Elevator, storehouses and enstom

house, Quebec, QUe . eveaseeris vesass 160,000
Dee. 9 Furniture warehouses, Winnipeg, Man., ... 120,000

The class of fire risks standing out as the great-
est losing one to the companics for the year 1s the
lumber yard risk, and in this respect Canadian
underwriters share in the disappointment over this
class with underwriters in the United States.  The
experience of lumber yards in Canada over a period
of years reveals varied results: Some companics
declare it profitable, most find it a doubtful item
in their business, and some with a large volume
of it on their books admit that it has been a losing
proposition to them.
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NORTH AMERICAN LIFE

ASSURANCE COMPANY.

North HOME OFFICE: TORONTO
Amenrica ufe/. JOHN L. BLAIKIE, President L. GOLDMAN, A.lA,, r.C.A.—Managing Director
R y W. B. TAYLOR, B.A, LLB. Secretary.
§glyj Total Cash I . $1,897,078.28
Cash INGOME. ... ....oovrverrssnisans o L
Coptinent B s e e rensrensserssre  DADOSEEA0
............................... 876,214.18
Payments to polioyhelders............... 654,991.05
Insurance $n Force.........occoonenienies 40,340,091.00

SUN LIFE *Suavce OF CANADA
AT 31st DECEMBER, 1908.

ASSETS - o - - L - - - - 329'238.525.5 l
SURPLUS over all Liabilities & Capital, Hm. 34 & 3 per cent. Standard 2,596,303.95
SURPLUS, GOVERNMENT STANDARD - - - 4,118,491.91
INCOME 1908 ¢« o = ® 6,949,601.98
ASSURANCES IN FORCE - -~ -~ - - «119,517,740.89

Write to Head Office, Montreal, for Leaflet entitled “PROGRESSIVE AND PROSPEROUS."
SUN LIFE POLICIES ARE EASY TO SELL.

The Manufacturers Life

has many good openings
for wide-awake fieldmen

P

Business in force, over $55,000,000 |

Head Office:

TORONTO - - - CANADA

The London & Lancashire |
Life Assurance Gompany

OFFERS LIBERAL CONTRACTS TO
CAPABLE FIELD MEN

GOOD OPPORTUNITIES FOR MEN TO
BUILD UP A PERMANENT CONNECTION
|  wWe particularly desire Representatives for the
City of Montreal

|
C. J. Alloway, B. Hal Brown,
(hicf Agent, Montreal General Manager for (anada.

Head Office: 164 St. James Street, Montreal 1

METROPOLITAN LIFE

INSURANCE COMPANY OF NEW YORK.

(Stock Company.)

AssetS e $236,927,000
Polictes in forcc on Dec-
ember 3list, 1908 .. 9,960,000
In 1908 it 1ssved in Canada
Insurance lor ... ... $16,812,000
It has dcposiled with the
Dominion Governmenrl,
exclusively for Canadi-
an$ e $5,500,000
There are over 300,000 Canadians insured in the

METROPOLITAN.

Home Office : ! Madison Ave., New York City.

2:Home Life Association 4!

OF CANADA

Incorporated by Special Act
of Dominion Parliament. |
|

Capital $1,000,000

Agents Wanted in
Unrepresented Districts
PRESIDENT
Hox, J. R. STRATTON

MANAGING DIRECTOR
J. K. McCUTCHEON

Hzap Orrce

n-eunuu,ruul
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7 Growing Expenses of the Business.

The expense of the fire insurance business gen-
erally 1s a growing one, and to Mr. Meikle there
scems little hope of any economies in this direc-
tion. Rising commodity prices and the consequent
increase in “cost of living” must effect the fixe
expenses of insurance companics as well as of
manufacturing and commercial business—a point
which the general public overlooks entirely. The
average expense 1o fire companics in Canada has
risen very considerably during the last twenty-five
years. At the present time it is Mr. Meikle's view
that very few companies can congratulate them-
selves on a lower cost than, say, 34 per cent. on
their net premium income, this calculation allow-
ing only 2}2 per cent. for the head office expenses
for British and American companies, but, on the
other hand, crediting a fair profit on the com-
mission item from the re-insurance given away in
bringing down the gross pre miums written to the
actual net premiums retained.

Yorty Year+ Record of Fire Insurance.

The record of the fire insurance business in Can-
ada covering the period of forty years over which
returns are available from the published reports
of the Insurance Department at Ottawa is a most
disappointing one and brings out an actual loss
according to Mr. Meikle's reckoning :

Premiums paid in 40 yem—1869 to

1008, inclusive oes s sstsessiis evves eers $263,691,002

Losses id during that riod(65.087.)$171.6l9.142

Expensesnndtaxesn 13% evannrseer 2,614,390 254,233,682
99,467,410

Reserve for unearned premiuins of all

Dowminion licens companies a8

per 1908 returns (12.2%) of Pre-
T TN $12,293,692

INIUIE) coss soner euettr®
Less reserve provi ed for in 1869 at

SAIe PErcentage.ceesssess s 1,269,159 11,004,533
—— e e
Underwriting loss in 40 yearg..eo oo 1,641,003

The expense ratio of 31.33 per cent. is the actual
experience of ceveral companies for their Canadian
business during the last 40 years. It has increase
by about 1 per cent. for each successive decade of
this period.

I-pnn-ont in General Conditions.

The opinion 1s expressed that there is much room
for improvement in Canadian fire brigades. Sev-
eral of the heavy fires of the year should have been
better handled, with less loss to the fire companies
and the general public.

The inferior construction of the cities in Canada
in their early days led to frequent conflagrations,
but as the price of lumber has advanced brick an
stone buildings have become more general, and,
coincident  with this, the larger cities have laid
down regulations defining “fire limits”” The fire
insurance companies are largely responsible for
these improvements; not only do they advocate a
better standard of buildings and increased fire
protection, but they are always ready to grant
reductions in rates for any improvements. The
serious conflagrations even in such small towns as
Three Rivers, Que., and Fernie, B.C., have resulted
in all companies <crutinizing their aggregate lines
to a very noticeable extent, and it is only fair in
this connection to remark that conservative and
careful underwriting has been the policy of prac-
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tically every company operating 1m Canada during
1000.
Question of Overhead Writing.

Considerable discontent on the question of over-
head writing exists among country agents. The
rating schedule 1s too complicated for agents to
whom fire insurance 1m only a side line of business,
and brokers the leading aties naturally take
advantage of the cituation. The agents are organ-
izing in the Province of Ontaro, and may m
course of time be able to secure retorm.

But to this, self-reform and self-education on
the part of many local agents are prerequisites.

Efforts to Check Unlicensed Competition.

During 1009 there has been quite_an influx of
companies with headquarters 1n the United States
secking to do business only 1n one or two provinces,
and also a number of Canadian companies have
been organized in the various provinces; of these
only one has taken out a Dominion license.

But the outstanding feature in the fire insurance
situation In Canada during the year, according to
Mr. Meikle, has been the very serious inroads made
iu the business of the regularly licensed companies
by Lloyds (both English and American) and by
unlicensed American companics.

This has become vital question with companies
licensed to do business in the Dominion and with
their agents, as it 1s reasonably contended that
companies which maintain very large deposits at
Ottawa, are under strict regulation, pay taxes in
the Dominion and provide employment for a large
number of persons throughout Canada should not
be exposed to illicit competition from underground

sources. I
ROYAL BANK OF CANADA.

Growth in Bank's Operations during the
Twelvemonth.

By its issue of new stock during the past ycan
the Royal Bank of Canada has put itself in line
with Canada’s general movement towards business
expansion. The paid-up capital is now $5,000,000
as compared with $3,000,000 formerly. Backed by
a rest fund of $5.700,000 the bank’s position is a
notably strong on¢.

Net profits for the-year 1000 were $838,300—2
gain of $100,000 over the 1908 showing. Upon
cuch a result the general manager, {r. Pease,
i5 certainly to be r(mgrutulntcd. The rate carned
on average capital for 1900 Was somewhat over 18
ser cent. After providing for dividends of 10 pc,
the directors wrote $200,000 off bank premises
account, and devoted $25,000 to officers’  pension
fund. The remainder added to the previous year's
profit and loss balance brought up the total o
undivided profits to $228,304. The bank's in-
creasing activity during 1009 was indicated by a
growth of nearly $7,00,000 in loans and discounts.
Deposits increase by over $13,000,000 and now
total well over 50,000,000 ssets  aggregate
more then $67,000,000, of which nearly $31,500.
ooo are of the readily available class, being we
over 56 per cent. of liabilities to the public

Ghareholders cannot but find the fortieth annual
statement of the Royal Bank of (Canada, appear-
ing elsewhere in this 1ssue, @ highly satisfactory
document.

Y Lo
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e«se ESTABLISHED 1825. aee

The Standard Life Assurance Company.

OF EDINBURGH, SCOTLAND.

HEAD OFFICE FOR CANADA : MONTREAL.

INVESTED FUNDS . . . . - . - $60,000,000
INVESTMENTS UNDE! CANADIAN BRANCH . - . 17,000,000
DEPOSITED WITH CANADIAN GOVERNMENT AND GOVERNMENT :
TRUSTEES, OVER - - . - . 7,000,000
ANNUAL REVENUE . . . i - . 'y 7,500,000
BONUS DECLARED - . - - . - - 35,000,000
W. H. CLARK KENNEDY, Secretary D. M. McGOUN, Manager for Canada.

Royal Insurance Company Ltd

LIFE DEPARTMENT.

LIFE AGENTS.

ALL or PART-TIME writers may secure desirable contracts
for Agencies at various points throughout Canada by com-
municating with :—

A. R. HOWELL, Superintendent,
LIFE DEPARTMENT, ROYAL INSURANCE COMPANY, LIMITED,
MONTREAL, QUE.

QUEEN INSURANCE COMPANY.

FIRE INSURANCE ONLY—ABSOLUTE SECURITY.
L WM. MACKAY, Manager. J. H, LABELLE, Assist. Manager ‘J

The Federal Life Assurance Company
——— Head Office, - Hamulton, Canada, ———

CAPITAL AND ASSETS . . . $4,184,856.65
PAID POLICYHOLDERS IN 1908 - . . . . 303,743.23
TOTAL ASSURANCE IN FORCE . . . . 20,128,400.61

" MOST DESIRABLE POLILCY CONTRACTS.

DAVID DEXTER, Presideat and Managin¢ Director, H. RUSSEL POPHAM, Manager, Montreal District.
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From ACI’OSSI(he Line. financial house of J. Pierpont Morgan & Company.
Much speculation fhas been indulged m as to what
will be the outcome of this change, but nothmg
Review of the Past Year's n.“,,,h‘.,_n.]..‘,n“.. definite has so far been evolved. It 1s likely that

tion of the Phenix by Amalgamation with the \ {or the present the same officials will continue to

NEW YORK INSURANCE LETTER.

Fidelity—Changed Control of Equitable Life serve the quui@hlo, though there is hittle doubt thit
—Underwriting Problems for 1910—Special in time a pr(‘.xul(‘nl will be chosen for the great Sp-
Correspondence of THE CHRONICLE. ciety, 1n accordance with whatever plans Mr. Morgan

and his associates may have in mind. Inany case,
there is no doubt whatever of the continued saiety
and conservation of the interests of Equitable
policyholders. If, as freely predicted, Mr Geo.
\V. Perkins, ex-v ice-president of the New York Life
Insurance Company, should become president ot
the LLquitable, 1t will doubtless result n 2 more
vigorous management and a return of the tremend-
ous activity which once marked the operations of
the Equitable Society.
\ he transition which men call death, has claim-
od all that was mortal of John 11. Washburn, ex-

Sensations have not been wanting in the msur-
ance world n the Metropolis during the past month
or so, and 1t may be profitable to make a summary
of the outcome of some of the important events
which have happened during the past four weeks.

The news of the disclosures as to the Phenix
Insurance Company of this city, involving the
fall from rectitude of its president and several
other officials, came like a thunder-bolt from a
clear sky. The Phenix has always been regarded
as one of the strong companies, although 1t has
been a free writer and has not ;ucmnu\.m;(l sur- | president of the Home [nsurance Company, and
plus as rapidly as some other companies of its size. | vitally interested in 1ts affairs for many  years.
P"?’“l" a_("ﬂhnll zlf?(‘r the San Francisco fire averted | Afr. Washburn died on the 23rd ult,, at “the ripe
serious dns:\’stcr)tollhc company- It was found, or | old age of 81. He was a sirong man, and not
charged, that President Sheldon h;\.d diverted some | only his |K‘rSUll;ll ability but also his connection
of the funds of the company to his own purposes, with one of the great fire underwriting corporations
and also that several examiners of the State In- | caused him to be looked up to and  asked for
surance Department had _l“’“‘_‘“"‘-‘“.\’ been bribed | counsel and advice on all fire underwriting matters
not to make an investigation into 1ts affairs.  Dur- | of importance for many years. Mr. Washburn was
ing the time of these developments President | ot unknown in Canada, and there, as here, his
Sheldon was very ill, and, 1x‘rhnps fnrtun;\tvlly, passing  away must be regarded merely as the
and certainly mercifully, he died without knowing | eathe # e ihni i '

: gathering of a ripe sheaf of wheat.
that he had been deposed from the presidency, or
that he had been indicted for alleged offences in
connection with the Phenix.

Through prompt action of the directors, Mr.
Henry Evans, president of the Continenta and
the Fidelity, was at once put in charge of affairs
and the Phenix has now been amalgamated with
the Fidelity under the title of The Fidelity-
Phenix. It was understood that the policy of the
company will now be dominated by those who
control the great interests of the Continental and
Fidelity. Mr. Evans is a very striking character
in fire insurance in this state and country, and
while he has not always been popular with his
fellow underwriters, his success has been so marked
that there can be little doubt of the safety of the
interests of the Phenix policyholders under the
new arrangement. As vice-president and under-
writing manager, Mr. Henry E. Hess, for many
years manager of the New York Fire Insurance | . yhougl 1 he hampering ¢ Jitions of
Exchange, has been chosen. Mr. Hess is himsel f ‘1" ‘"l"“fL'l' OWIHS. (l)‘ i “‘:“"’.(_“f'l" o itions ©
well versed in-fire underwriting matters, although e life insurance HS, there js a growing contest
he will doubtless be controlled by the Evans policy. for supremacy fn influence between the compai

e f the East and of the West. We sl all write fur-

The troubles of the Phenix have made so great ; : By : ‘

a sensation that there has been talk of wholesale ther concerning this phase of .ﬂu- life insurance
and general examinations of other fire insurance business Many problems of interest to the ll”“
companies, it being thought possible that Similae | AR companics will be taken up "_"‘_l. e il
O e exist clsewhere. There is 1itte imilat | cussed at the coming SO of the Assoctrdh
hood that this policy will be pursued, although it of Life Insurance Presidents to be held in Wash-
is probable that no company will again be allowed '"E;“"; ?‘" ”'.“ "’th‘ Andfz?‘t‘h 'S‘,’.'“" and “' """ c\
to go nearly a quarter of a century without in- et it & DA per of Latacian rﬂ'r_"w,m" “; '
vestigation will lend their support by their presence and the
y expression of their experience 10 dealing with the

3. P. Morgan's Acquisitiion of the Equitable. tax question and other problems in some of the

Another sensation in the insurance world has | provinces of Canada.
been the acquisition of the stock of the Equitable QUERIST,
from the owner, Thomas F. Ryan, by the great New York, January 12, 1910.

Forthcoming Annual Reports.

All interest is now centered on the prospective
annual reports of life and fire insurance companies.
Vour correspondent cannot dwell at length upon
this subject except to say, that the prospects are
all for favorable statements, as there has been no
large conflagration during the past year and life
insurance conditions are gradually returning to @
normal state. The probability 15 that the reports
will show that fire insurance surpluses have been
largely increased and that a condition of health
generally exists.

Surplus n life insurance has come to mean less
than it formerly did, especially with companies !
the State and of New York, because most of them
are paying out more largely in dividends, and
some do not report under the term of “surplus” at
a1l There s, however, no failure in strength,
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A GOOD COMPANY

\

FOR MEN TO INSURE IN AND FOR AGENTS TO REPRESENT

The Oldest and Strongest Life Assurance Company in Canada,
having a clean record of sixty-two years.

Over $123,000,000 business in force. Assets $37,000,000. Since
its inception the Canada Life has paid or credited to Policyholders
$9,500,000 more than they have paid in.

Canada Life Reserves are far stronger than is required by the Gov-
ernments of Canada or the United States.

Policies are Profitable.

Guarantees are Liberal.

e
e

For Information as to New Insurance or Agency Contracts, address:

qua
new business,

DESIRABLE VACANCIES

THE EXCELSIOR LIFF

INSURANCE COMPANY
has openings for

PROVINCIAL MANAGER
TWO INSPECTORS

A number of General and District

Adents

Liberal contracts will Ye given 1o gentlomen jossessitg requisite
lifications, which must include ability fer organising and procuring

Apply

Head Office : EXCELSIOR LIFE BUILDING, TORONTO

Union Mutual Life Insurance Co.

Of Portland Maine.
FRED. E. RICHARDS,
Accepted value of Canadian Securities held

by Federal Government for protection of policy-
holders, $1,206,576.

All policies issued with Annual Dividends on
payment of second year's annual premium,

Exceptional openings for Agents, Province of
Quebec and Eastern Ontario.

Apply to

WALTER L. JOSEPH, Manager,

151 St. James Street, Montreal.

President.

| Canada Life Assurance Co. /

|
|

|
THE MUTUAL LIFE

Insurance Company of New York

OLDEST STRONGEST
IN IN THE
AMERICA WORLD

Largest Margin of Assets in
Excess of Legal Liabilities.

No Company more Econom-
ically Managed to-day.

No other Company has, by
increasing its scale of annual divi-
dends four years in succession
(1906, 1907, 1908, 1909), reduced
premium payments so rapidly.

For terms to producing agents address: &

GEORGE T. DEXTER, 2nd Vice-President

34 NASSAU STRRET, '

New Yok, N. Y,

THE GENERAL ANIMAL INSURANCE CO.,
OF CANADA
CAPITAL $8C0,0C0 (federal Charter)
GENERAL HORSE AND CATTLE INSURANCE
Stallion Insurance

Yosling "
Castiaion |

Transit Insurance,

show Khiks

: Dog, etc g

Head CMice: New York Life Buillding, Montreal, P.Q.

THE LIFE AGENTS' MANUAL.

The Twelfth Edition of this publication forme an
up-to.date and invalvable (‘om]xendium of Canadian
Life Assurance information. It containe premium
rates and policy conditions of all contracts iseved in
Canada, together with a world of other information
indispensable to office staff and field force alike.
250 Pages— 6} in x 4§ in—Flexible Leather.
NOW READY—PRICE $2.00.
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gress of the great Dominion and especially to
readers of THE CHRC ZNICLE “a very prosperous New
Year” i ’

Our London Letter.
BETTER NEW YEAR OUTLOOK.

Market Developments of 1909—Nltlou-lhlng of
Canals Projaoted—Aetlvity of Canadian Securi-
ties—Insurance Items—Special Corresponience
of THE CHRONICLE for Week Ending
January 1, 1910.

Nationalized Canals: A Big Scheme.

I'hree years ago the Campbell-Bannerman Gov-
ernment i‘l’l“‘““‘"l a Royal Commission, with very
wide terms of reference, 1o investigate the condi-
tion of our canals and waterways.  This was 1n
response to an agitation upon the subject, which
alleged that our canals had been stifled almost
to the point of death by the “railway monopoly.”
The commission has just issued its final rqmn: a
document sufficiently bold in its outlook to satisfy
the most exacting agitator for the rejuvenation of
the canals, though whether that long-suffering in-
dividual, the taxpayer, will be equally enthusi-
astic when s rvn~~|mn<‘n(l.|1|un\ are carried mnto
effect remains to be seen Briefly, the majority of
the Commissioners propose the creation of a State
Waterways Board, to take over, in the first m-
stance, the tour considerable canals which radiate
from the Midlands to the Humber and Thames
on the east coast; the Mersey and Bristol channel
on the west coast. This State Waterways Board
would be somewhat similar to the newly-created
authority administering the Port of London. The
commissioners state that it would be necessary to
spend about 1712 millions in bringing these canals
up to date, and another million a year in upkeep,
and they frankly coniess that they cannot say
with confidence that there would be any direct
return upon this outlay. Seemg that the revenue
of these canals from tolls in 1005 was £434,500

We have come to the turn of the year agaim,
and, looking backward for a moment over 1900
those of us who are identified in one way or an-
other with the finance and commerce of [.ondon
can find a good deal for which to be thankful
We have had in the main a good year. Reference
was made last week to the fact that from the
point of view of members of the Stock Exchange,
1000 has been a distinctly more cheerful year than
its immediate predecessors; 1t remains to be added
that despite the clamour and the acrimony of
home politics, the investor also has not had a bad
time of it. From the excellent monthly summary
of Stock Exchange values compiled by The
Banker's Magazine, we learn that the list of 387
r(‘pr(‘svnl.lti\'c stocks, whose fluctuations 1n value
are watched by that authority, shows an  appres
clation as compared with a year ago of 73!
millions. True this appreciation is entirely due to
the buoyancy of colonial and foreign stocks.

’
2

Past Year's Developments.
Our Consols have this year fluctuated between

8536 and 82, comparing with the highest and low-
est  extremes last year at 8834 and 832 and a
glance at the price radius of representative English
railways stocks shows that the trend of prices in
that section also has been downwards. The ex- this scems fairly obvious. The Commissioners,
planations, of course, are simple; the demand for however, insist that there would be an indirect re-

Consols has fallen away from a variety of causes, | turn the shape of @ stimulus given to trade,
such as has been l‘\'\M'l'll'lll'('(l as o result of the

including the widened area of investments open
to trustees as a result of the passing of the Colonial construction of the Manchester Ship Canal
Stock Act of 1000 and the g(‘m‘r‘.ll necessity tos A damaging criticism of the Majority Report 18
obtain more than 3 pc¢. on investments. English made by Mr. J. C Inghs, general manager of the
railways have been out of favour for the simple | Great Western Railway. le insists that “tran-
reason that they have not vet produced anything sport by rail 1s economically superior to transport
very startling in the shape of economies as result | by water and is better suited to English trading
of the close of the era of cut-throat competition. conditions.”  And agan “If the State desires to
But, when allowance has been made for the de- develop cheaper transportation, 1t would be more
preciation in these two important groups of stocks desirable to do so by assisting that means of trans-
it is fair to assume that the average investor has portation which s available for all descriptions
done pretty well.  Because, a5 has been frequent of traffic, that can give a far more efficient service
ly indicnk:d in this column, he has, of late years generally and that cannot be done without, rather
been busily transferring his capital from these two than by giving aid to the resusc itation of another

groups to stocks whose appreciation is notable. means of transportation, which is only suitable
Outstanding events of 1000 with us include the for certain classes of traffic, could be taken ad-
vantage of only by certan sections of traders

marked recovery in Russian credit—we hear, by
the way, a rumour that the French banks are busy located in p‘n'n‘rul.lr districts and has shown itself
with prcpumtit»ns for a big conversion of Russian h-_\n- wholly inadequate fnr and altogether un-
Fives into Fours the amazing number of new snited to the general requirements and conditions
issues, the rubber boom, the skating rink craze of the trading community 1n this country.” My
(there will be some heavy losses in this direction Inglis also points out that in the Birmingham dis
before long), and the recovery in South Africans tricts, for instance, the widening of the existing
And in the last week of 1000 we have had quite canals would mean the demolition and rebuilding
a boom in West Africans. of scores of works which now line the canal banks
We turn to 1010 in excellent spirits. Trade is Altogether i_t seems that '.hc Home Railway m..\rlu-t
recovering, railway traffics picking up, the mone- | bas done wisely in refusing to allow the maiority
tary outlook, if obscure, can at all cvents, be | report to have any effect upon  prices If the
viewed through hopeful spectacles. Thus cir- | schemes are carried out and this, of course, 15 by
cumstanced, we wish to all who are engaged in | no means certain, it will be a very long time before
forwarding the commercial development and pro- | the railways can be affected.
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For Agencies Apply HEAD OFFICE: Cor. BAY and RICHMOND STS,,
TORONTO.

Established 1849
EMPLOYERS LIABILITY
FIDELITY GUARANTEE BONDS

F. H. RUSSELL, General Manager ‘J'

™ Canadian Railway Accident Insvrance Company*\

————OTTAWA,

W. A, Ackland,
F.J. Hart & Co.

Authoirized Capital - - - - $500,000.00 \
Subscribed Capital - - = = 250,000.00 j
D. MURPHY President, H. W. PEARSON, Sccy.-Treas. JOHN EMO, General Manager. |
PERSONAL ACCIDENY WORKMAN'S COLLECTIVE and
8ICKNESS TEAMS LIABILITY ELEVATOR LIABILITY |
EMPLOYERS' LIABILITY PUBLIC LIABILITY INSURANCE ;
PROVINCIAL MANAGERS : v
D. King, Bank of Otttawa Bldg., Montreal, Que. 1
W, J. 'ngram, 181 King St., E, St. John, N.B,
A, E. Wlison, He King 8 W, Toronto, Ont,
| F C. Robins, 1 W, Main St.,
| A. Lake, 317 Portage Ave., Winnipeg. Man,

; Local Agents at all Points.

CANADA.

Calgary, Alta.
Mow Westm!inster, B.C.

Hamliton, Ont. \

The Equity Fire Insurance Co.

TORONTO, CAN.
WM. GREENWOOD BROWN, General Manager

GENERAL AGENTS;

Carson Bros,, Montreal Faulkner & Co., Halifax, N.8
Brown Clarke Agency, Winnipeg  W.§ Hollaud, Vavcouver
Young & Lorway, Sydney, C. I, Geo. A, Lavis, Calgary

W. K. Roge's & Co,, Charlottctown, P. E 1
McCallum, Hill & Co, Regina. J. M, Queen, St. Jobn, N.B

Insurance

Over
FIRE a
C(anadion Head

W. D, Alken, Sub

The Law Union & Crown Insurance Company having acquired the
ock Life Office the name of the Company has been altered to

The LAW UNION & ROCK

ASSETS EX(EED - $45,000,000.00

Agents wanted in unrepresented towns in Canada.
Alex. 5. Matthew, Manager J.E.F. DICKSON,

Co Ltd, London. Foundea in 1806

$6,000,000 Invested In Canada.

nd ACCIDENT RISKS accepted.

Office: 112 St James Street, cormer Place ¢'Armes,
MONTREAL.

h-Manager, Accid’t Dep. (anadian Manager.

London Guarantee & Accident
Company, Limited.

Bonds Issued Insuring Employers and
Corporations agsinst loss through fthe
defalcation of trusted employees. Bonds
for legal purposcs. Administrators’ Bonds
Lisbllity Insurance. - . .

Meantreal Adent -

W. Mayne McCombe - Canada Life Bldg.

NATIONAL PROVINCIAL PLATE GLASS INSUR-
ANCE COMPANY, LIMITED.

Head Office. London, Eng.: Established 1854 Caprtal fifty

thousand pounas sterling. For Agencies at unrepresented

ovoints. Province of Ontario. Address J. H. EWART, Chief
Agent No. 18 Wellingten Street East, Toronto.

The General Accident
Assurance Company

HEAD OFFICE, - TORONTO, ONT,

Personal Accident,
Health, Liability and Industrial

W. G. FALCONER, C. NORIE-MILLER,

General Agents fo PROVINCE of QUEHKC

ROLLAND, LYMAN & B ) a—

of Canada

Insurance

Menegders for Ganeds
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Dominion’s Redemption of Debt.

The announcement by the Bank of Montreal that
the Dominion Government will repay on July 1st
next, the entire 4 per cent. loan of 44,000,000 con-
tracted in 1885, of which £443,500 is now quoted
n London at 102, has been received with interest.
The fact that this loan is thus being paid up at the
earliest possible opportunity iis regarded very
favourably as showing that those in charge of the
Dominion’s finances are determined that Canada
shall enjoy every possible advantage that accrues
as a result of her high credit.

Canadian Securities Active.

The leading Canadian securitics have been ex-
tremely active this week. The brilliant increase
ol £300,000 10 the net earnings for November has
led to a sharp advance 1n Canadian Pacifics which
wind up the year at 187'6. The Grand Trunk
November —return Was disappointing, the market
having “gone for” an increase in the net receipts
of from £10,000 to 415,000 whereas the puhhshvd
figures show an increase only of 43,000, and the
fact that this return is less favourable than that of
the Canadian Northern with its increase  of
427,000 has been commented upon. The gen-
erally accepted explanation is that the Grand
Trunk cannot create traffic in its present field
so rapidly as the two companies SCrVing the West.
Grand Trunk securities have rallied after their
relapse on the publication of the return, thanks to
various deft calculations that the dividends of
the first and second preferences are fully provided
for, and that there remains a considerable amount
for the thirds. This 1s, of course, subject to the
notorious adjustments of the last month of the half
year, and what result the Grand Trunk Board wil
pmducc. under its new chairman, remains to be
seen.

closing the year at 101, after having been dealt
in at 102. The returns of land sales published yes-
terday show that during the quarter 38,100 acres,
exclusive of town lots, were disposed of tor
404,100, as ('nmp.nrﬂl with 7,000 acres for 415,700
i the corresponding period of 1908, During the
last nine months 70,100 acres, exclusive of town
lots, have been disposed of for 4174000 as com-
p;m-tl with 17,100 acres for £30,200. The total
receipts for the nine months to date are £4100,300
agamst £164,300.
Insurance Itoms.

Some interesting figures have laiely been pub
lished regarding employers’ liability insurance
during 1008 Thirty-four tariff and eighteen non-
tanifl offices are included in thesc returns. The
tariff offices received 1 premiums £2,030,230 and
pad claims 41,256,084, this being 61.00 pc.
of premiums earned.  Commissions and other ex
penses are stated to be £732,747 ©OF 30.10 pc. of
the premiums. The balance on trading account
after making allowance for unexpired risks 15
£40,700 or exactly 2 pe. In the case of the nca-
tariff offices the premiums carned were £253,17%
the claims, £100,1209 65.01 pC. of the pr('mnuns\;
commissions, ect., £02,575 (30.57 pc)i and after
an allowance for unexpired risks there is an ad-
verse balance on trading account of £5,528 or 2 18
pc. All of which suggests that the move some
months ago in the direction of raising these pre-
miums did not come oo SOON.

It has been the custom, hitherto, for the Income
Tax authorities to allow the amount paid in in-
surance premiums of the assessment up to one-
sixth of the mcome. Some excellent people have
apparently been using this permission too freely,
ac the authorities have now issued a circular with-
drawing the concession in the the case of all single

Quebee and Lake st. John Rallway. payment nsurances.

The plans for re-organization—so much of them M ETRO.

at least as concerns the consulting of the bond-
holders—appear to be getting into something of a
tangle. The Railway Share Trust and Agency,
crustees for the bondholders, now state that they
cannot advise bondholders with regard to the
proposals to be submitted at the meeting on the
14th inst,, and desire to preserve @ strictly neutral | merce at Ottawa, regarding the
attitude on the question for the reason that they | rates from Dritish to Canadian Ports, referred to a
have no independent knowledge of the company’s week ago. The steamship men contend that the im
affairs or of the merits of the prupns;llf- beyond | porter for many years has had the advantage of a
bondholder, But they have | rate from British ports that has in many cases meant
a loss to the navigation companies.  As 2 foretaste
have this month

[.ondon 1st January, 1910.
S S

REPRESENTATION and counter representations art
likely to be made to the \linister of Trade and Com
increase in freight

that accessible to any

drawn up a form of proxy to cover (1) a vote for
the prnpusnlq, and (2) for the ;\ppnmtml‘nl of a | of other advances, rates on dry goods
committee to obtain independent information and | been increased.

report to the bondholders. Mr. W. R. Lawson, the

well-known financial writer, has now plunged into THE PHILADELPHIA RAPID TRANSIT COMPANY has
the discussion on the proposals in his usual tren- decided to give $500 free insurance to all em-
chant fashion. He suggests that as the Quebec ployees in the service of the company. It has also
and Lake St John line will play an important decided to give pensions of $20 a month to all em-
part in the future arrangements for Ouebec termi- ployees who have been 25 vears in the employ ©
nals possibly bondsholders might do better by the company and have attained the age of 65 years
applying for a receiver and working the railway

for a year or two even at a loss than under the l PARCEL PosTAGE RATES between Canada and Great
present prmx)s:\ls. In any case, he says, bond- Britain were reduced on January 1st to 12 cents
holders need time and means to take stock of the | per pound ; formerly they were 16 cents for the first
situation, before coming to a final decision. and 12 cents for each subsequent pound. Rates to
Hudson Bays have been strong during the week, | the British West Indies are similarly reduced.
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mployers’ Liability
Assurance Corporation, Limited [ caatian
#w ®w u OF LONDON, ENGLAND .u un & Government

- Deposit =
Personal Accident, Health, Liability $434,127.00
and Fidelity Guarantee Insurance

STANDS FIRST

In the Mberality of its Pol-
Most Liberal Policles Issued Sy Gobes, & A

Offices: MONTREAL - TORONTO | stressn. ondia e .

TRADERS BANK

ality of s loss setticments
Managers for Canada, GRIFFIN & WOODLAND
The Canada Accident | |The Imperial Guarantee
| —
‘ Assurance Company AND ACCIDENT INSURANCE CO.
Head Office, : ¢ MONTREAL Head Office: 46 King'Street West, . TORONTO
CAPITAL, $500,000 - E—
— DENT, IMPERIAL
#LERSONAL ACCIDENT,
! SICKNESS, ’ SICKNESS, IPROTECTION
| LIABILITY,
’ PLATE GLASS, GUARANTEE INSURANCE
| INSURANCE, Agents have a valuable Asset when they represent
this strong Canadian Company. . . v
R WILBONSMITH, 7. M. HUDSON, y 13 If you requirc an Agency write us.
Presdont Manage | E. WILLANS,
Ger! Mangr. & Secretary
TORONTO FOUNDED 187! MONTREAL

MERCHANTS BANK

BUILDING, BUILDING

THE OCEAN ACCIDENT & GUARANTEE CORPORATION, LIMITED.
oF LONDON, ENGLAND,

CHARLES H. NEELY.
MANAGER FOR CANADA & NEWFOUNDLAND,' TORONTO.

To our Policy Holders,

We desire to announce that Claims under Canadian Policies
of this Corporation can be adjusted and when satisfactory
proofs are furnished, will be paid at par at any Branch Office
in England, the Colonies, and European Countries without

delay or inconvenience. Yours truly W

Manager. /

R. WILSON-SMITH
Financial Agent

160 St. James Street s s : : Montreal

INVESTMENT SECURITIES—Suitable for Banks, Trust Estates, Insurance
sl)ec‘.“y ’ z Companies, Investments for Deposit with Casadlan Government.

CABLE ADDRESS: CHRONICLE.
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The report for the Metropolitan Bank of Tor-
onto shows net earnings of $130,404 after making
debts.
13 per cent. on the paid-up cap- {
the dividend being 8§ per cent. |
e sum of $30,-
bank pre-
the remainder being carried forward.
$277,404 balance from last year,
undivided profits of
while among the newe
Canada, has assets of $0,0:
ly $4,000,000 are of the quic
amount
bank is
backs
W. D. Ross, the gen-
the commercial clientele of the
Current loans and discounts
| well on to $5,
during
activity, as the Metropolitan
has now quick assets amounting to nearly 60 pc

allowance for any
was at the rate of
ital of $1,000,000
There was paid ou
coo and $20,000

mises !

added to the
gives @ total of

The Metropolitan,
ing institutions of
8g0, of which near
realizable class.

well  secured. A

efficient management of Mr.

eral manager, and

bank grows steadily.
at the year-end totallec
doubtless

These will

months of business

THE IBTROPOLITAI BANK

Toronto Institution shows ltfpdy Gr

Resources.

and bad

losses

¢ in dividends th
to the reduction of

With a rest fund equal in
to the paid-up capital the position of the

strong  directorate

expand

of liabilities to the public.

g PRESIDENTIAL Abpress recently delive
Institute of Liverpool, by Mr. 1
W. P. Rutter, general manager and secretary of the
London and ancashire Fire Insurance Co.. has al-
I'hrough

fore the Insurance

R

ready been referred to in these columns.

the courtesy of Mr. T. . Dobbin, the compa
cident secretary at Montreal, THE CuroNICLE has
received an edition de luxe of Mr. Rutter’s address,
which bears the title: “'T'he Evolution of a Gre

fession.”
Mr. Rutter does

t> the prodigious
throughout the wo

will be regretted,
41l Canadians who

the country’s agricultural standards.
that in some other chosen capacity, Mr. Robertson
will continue to give the Dominion the benefit of

more than quote statistics to show
how closely the business of insurance “is bound up
with the very vitals of the country's progress and
pruspcri(y.” He estimates that the total sums in
of British fire companie

sum of
rid.

S.

his knowledge and enthusiasm.

While Canada’s

gard to agricultural methods, the good W
instruction goes steadily on.
William Saunders, of the l".xpcrimcm:\l Farm at
the Mont-

perimentation and

short-comings are many with re-
ork of ex-

Ottawa, made plain in his address before

real Canadian Cl

Tue Granp TRUNK PaciFIC i

sterling 4 per cen

1b,

t. debentures at 92 1-2.

TH

this week, that muc
done to utilize more fully, and at the s
conserve, the potential wealth of Canada’s soil.
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owth in

$307,800.
r bank-

000,000

¢ current in 1909 Al
£6,500,000,000,

“And yet we have the
hood to go home regularly and sleep peacefully in
our beds,” he add

THE RETIREMENT of Professor Jas. W. Robert-
son, from the principalship of Macdonald College
not in this province alone,
recognize the importance
It is to be

of raising

h is being
ame time

s issuing a million

Financial and Insurance Items

NEw CAPITAL APPLICATIONS in London, as listed
by The Economist, totalled £182,330,800 during 1909,
as compared with £192,203,700 1 19o8.  Of this sum
more went to Canada than to any other destination
£20,800,000 being this country’s share.

Mr. 1. R. Wood, of Toronto, in his annual sum-
mary of bond issues estimates this country’s British
bhorrowings as $170,100,788—0r $104,350.788, includ-
ing bonds of Canadian corporations operating in
Latin America. S0 that, with stock purchases
added, Britain's investing of capital in Canada
during 1000 was well over $200,000,000, a5 pointed
out in THE CHRONICLE of a week ago.

Mg, M. J. DUTLER, Deputy Minister of Railways,
and head of the Intercolonial Railroad Commission,
was this week appointed cecond  vice-president and
general manager of the Dominion, fron and Steel
Co. and of the Dominion Coal Co. Canada loses on¢
of the most efficient of its public servants; the allied
companies are to be congratulated on their choice.
I’resident Plummer stated after Wednesday's meet-
ing of directors that no announcements s to merger
terms can be made until the expert accountants’ re-
port is completed.

PorcuPINE LAKE GoLp DISCOVERIES are leading to
“gnow-shoe staking”™ at a feverish rate. Hon. Frank
Cochrane, Ontario’s Minister of Lands, Forests and
Mines, has issued a warning to the public against
the buying of claims staked out when the whole
country is deeply covered by snow.

Mg MExICAN NORTIERN powir Co. will market
half of its new $5000,000 bond issue in London and
half in Canada. Subscribers will receive 100 per
cent. of a bonus, each $1,000 of 5 per cent. bonds
at go carrying a bonus of $1,000 of common stock.

Tur Rock TSLAND stock market fiasco having been
examined into, two brokers of the firm of S.
Chapin & Co., have been suspended from the New
York Stock Fxchange for manipulated dealing.

Tueke 18 A HALT in arrangements for the Cana-
dian Northern's extensions in Rritish  Columbia,
owing to the provincial gﬂ\'(‘l‘lulll‘lll'\ dowing a dis-
position to demand an agreement as to rates.

A MATTRESS FACTORY fire in Winnipeg, this week
nearly resulted in the loss of several lines, Property
loss reported at over $10,000, with insurance of
§5,000.

THE C.P.R’S LONDON OFFICES are being besieg-
ed by applicants for particulars of the scheme pro-
viding ready-made farms for emigrants to Canada.

THE MANITOBA GOVERNMENT announces that it
will esﬁahlish a line of interior grain clevators as
a public utility.

Tur BANK OF MonTREAL, this week issued £328
000 4 1-2 per cent. City of Calgary debentures at
103 1-2.

DAMAGE OF $75,000 is reported as cansed by a
Wire Works,

fire on Wednesday n the Munro
Winnipeg.

PUILDING OPERATIONS in Greater Montreal are €5

\ timated at $20,000,000 for 1000-—-2 gain of $7,000,000

over 1908.
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.BritishAAnAlerican
Bank Note Co. Ltd.

HEAD OFFICE :
wellington Street, OTTAWA, Ca

Most modern and complete &
ection against counterfeitin
ERTIFICA POSTAGE and
ments of A Monetary value.

nada
nces for the production and
of BANKNOTES, BONDS, CHECK
REVENUE STANPS and all Docu-

The Work enecuted by this Companv is acecptid he
LONDON, NEW YORK, BOS

and other Stock Exchanges.

1ON

BRANCH OFFICES )
© BLEURY STREET.
TRADERS' BANK BLDG.

MONTREAL
~ TORONTO

Hartford Fire Insurance Co.

HARTFORD, 1+ 1 CONN.
ESTABLISHED 764
CASH ASSETS, - - 818,920 603.84
Surplus (o Policy-Holders, 5,261 450.45

CHAS. E. CHASE, President
R M.BISSFLL, Vice President FRED'K, SAMSON, At Secy.
THOS. TURNBULL, Seeretary, 8, E. LOCK E, Amistant Secretary

H. A. FROMINGS, MONTREAL MANAGER

SUGARS

The best are the cheapest
Ask for and see that you get

EXTRA GRANULATED and other
grades of refined

Supply your customers with only
the best sugars obtainable.
IT WILL PAY

MANUFACTURED BY

The Canada Sugar Refining Co., Ltd.
MONTREAL, QUE.

9 St. Francois Xavier Street,

SECTIONAL

“MACEY"
Sectional Bookcases
are litted with a the
latest improvements,
and for Finish,
Construction, and
Appearance are
AWAY AHEAD
OF ALL OTHERS

———————————————

————————  General Offices,
Wholesale Show-rooms,

Chippendale Bookcase.

[ANADA FJRNlTUREMANUFACTURERS

WOODSTOCK, ONT .

BOOKCASES

WRITE
for our handsome
new *‘Macey"
Bookcase folder
showing our different
styles of Bookcases.
SENT FREE ON
REQUEST BY THE
MANUFACTURERS

LIMITED

_______,——-——:

Toronto and Winniped.

Y e T SRR e
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Stock Exchange Notes

gtar in this week's market,
level on this movement, touching 76 1
74 12 bhid, a nett gain of 1 1-2 points.

point of 72 1-2, but reacted and closed at a
1-4 point with 70 7-8 bid.
usual.

being reflected here, as

in New York
Preferred,

Rubber, both Common and
than for some time past.
Common dropped a point and a nalf to 98
Reserve closed with 2.91 bid, a loss of 14 cen
cransactions. It is the opinion in some well 1

1-2.

to a lower level,
pull it is felt that purchases

Call money in Montreal. .eoeee
Call money in New York..
Call money in London...e
Bank of England rate..
ConSOlS cose versseses
Demand Sterling...eee

Sixty days’ sight Sterlinge.ceee vesasesasessssennese

The quotations at continental points were &8 follows

Market.

Paris. ..e0 onepmevepr TT TSI RS el 2 11-16
Berlin.. Bl

Amsterda 0ess000 0000 sa0 000 27-16
Vienns...» wrasds BB
9

Brussels, ...

Se et pevasE SHANYS $2ER 200E

Summany of W

Closing Closing
Security. Sales. bid. bid,
Jan, 6, 1910, to-day
Canadian Pacific. oo covese 310 179 179
“8p0” Common ... ... 260 138 136
Detroit United. oo 218 634 634
Halifax Tram coeooo oo 66 s 123
Iinow Preferred .. .. coves 2u4 02} 93
Montreal Street ... L. 993 2209 2154 XD
Quebec Railway:.oee e ee 09 64
loronto Railway.. . 1,110 128 126
Topin Gity.ocoseonsasssees 28 116 114}
Richelien & Ontario....... 630 94} 94}
Can. Con. Rubber COm..ees 2,330 100 983
Can. Con. Rubber Pfd...... 1,176 118 11
Dom. Coal Com ..o s (1,860 BY 89
Dom. Iron Common... - 0221 Tl 704
Dom. Iron Preferred. .cox 405 1364 136}
Dom. Tron Bonds....ee L $42,000 96 .
Lake of the Woods Com.... 500 142 144
Mackay Common.ces «eeee 63 .. 894
Mackay Preferred A Y %
Mexican Power.. .. 6 .. XD
Montreal Power. EPORIR 1A | ) 134} 133}
Nova Scotia Steel Com. 10,688 T3XD  T44 XD
Ogilvie Com..u.seese o 411 .. 138
Rio Light and Power...... 900 9l 90
Shawinigan cee sessesesss 301 100§ 100 XD
Can. Colored Cotton......s 50 58} 58}
Can, Convertors....es oo 586 456} 43
Dom, Textile Com.cesveee 125 68 67
Dom. Textile Preferred ... 64 102°XD 1024 XD
Montreal Cotton..eesssess 29 .. 131
Penmans Common...eees: 535 58 5%)
Crown Reserve..ose.seeess 1,320 4.05 XD 391 XD
20 .. XD o

Nipissingeesess covesesres
MoNTREAL BANK CLeariNas for
1910, were $45,708,449. For the

UrTAWA BANK ULEARINGS for week ending January
were $3,645.786. For the mrrr-mnnlmg week of last
were $3,609 803,

Tig BANK OF ENGLAND reserve
over a week ago Reserve ratio is
39.41 p.c. lust week.

Toroxto ULEARINGS for week ending January 13th,
$34,320,632, For the corrtvqmlnling week of 1909
$27,919,298.

1

week ending January
corresponding weeks of
and 1908 they were SlH,T'l.'),.’ll'»Il and 27,830,352 respectively.
13th, 1910,

THE CHRO

Thursday, 13th January, 1910.

Nova Scotia Gteel Common Wwas the bright particular
and sold up to a new
2 and closing with
It was the most

high

active stock and over 10,500 shares changed hands. The
present quotation is. of course, ex both bonus and divi-
dend. pominion Iron Common Wwas next in point of trad-

ing, and on cales of 9,221 shares, equalled the recent high

decline of a
market generally was
weaker and prices are at a lower level, the heavy feeling

Canada

were more active
On sales of 2330 shares the

Crown

ts on small

nformed

circles that the liquidation in New York may carry prices
but if this ghould happen, for the loug
may be made confidently.

Bank.

5
3

4
2%

gEK'S SALES AND QUOTATIONS.

Net
change

i
2

+
+
+
+

i
1
i

i
2

i
1
i
L
1

13thy
1909

year they

‘hows increase of £1,635,000
4754 p.c., a8 compared with

910, were

they were

NICLE.

e ———

63

e

Traffic Earningds.

The gross traffic earnings of the Grand Trunk,
Canadian Pacific, Canadian Northern, Duluth, South
Shore & Atlantic railways, and the Montreal, Toronto,
Halifax, Twin City, Detroit  United and Ilavana
street railways, up to the most recent date obtainable,
compared with the corresponding period for 1908

and 1009 were as follows : —
GraND TRUNE RAILWAY.

Year to date, 1907. 1908, 1909. Increase
Dec. 31.eaeee $44,900,468 438,701,207 $40,993,032 $2,291,828
Week ending. 1908 1909. 1910, Increase
Jan, Tosseesees 66Ty 38 536,240 654,885 118,645
CANADIAN Pacirio RAILWAY.
Year to date. 1907 1908, 1909. Increase
Dec. 31......}78,180,000 $70,174,000 $13,936,000 3111.762,000
Week ending. 1908 1909. 1910. Increase
Jane Toeeaens 1,077,000 1,098,000 1,315,000 217,000
CANADIAN NORTHERN RAILWAY.
Year to date. 1907, 1908, b Increase
Dec. Blo.vesns $10,722,300 49,339,600 $10,823,200 $1,483,600
Week ending. 1908, 1909. 1910, Increase
Jan., Tieeeeeer 141,200 145,300 174,900 29,600
Dururn, Sourn SHORE & ATLANTIC.
Week ending. 1907, 1908, 1909, Decrease
Dec. T.ooesnos 53,630 50,507 49,576 931
il Y R 40,521 52,031 51,604 421
[ ) 70,322 52,120 54,788 Inc. 2,668
“ Bliieaiene 71,769 69,013 vevess cennne
MONTREAL STREET RAILWAY.
Year to date. 1901, 1908, 1909, Incrense
Dec, Bl .eeve $3,516,301 $3,087,260  $3,837,990 $260,736
Week ending. 1908, 1909, 1910. Increase
Jan, Tieeenrs 64,768 67,372 71,962 4,690
ToroNTO STREET RAILWAY.
Year to date. 1907 1908, 1909. Increase
Dec. 3ls caeee 43,384,786 43,536,093 $5,860,284 $324,191
Week ending. 1907, 1908, 1909,  Increase
Dec. Toeosnnsse 63,677 68,018 75,233 7,215
@14, aeaaene 63,126 69,038 75,350 6,312
« ornvenen. 67,796 11,491 19,121 8,236
LU ) B 92,447 104,610 114,290 9,780
Twin City Rapip Transir COMPANY.
Year to date. 1901, 908, 1909, Increase
Dec. 3lvvess '6‘0;’0,542 86,333,206 .6,89.’).529 t562.'l33
Week ending. 1907, 1908, 1909, Increase
Dec. Teese ors 112,086 121,108 131,640 10,632
0 1daaee -ee 110830 119,101 134,136 15,035
() 116,787 124,688 140,515 15,921
« 3l.eeesers 161,790 181,120 201,434 19,714
Derrorr Unirep RarLwaY.
Week ending. 1907, 1908, 1909, Incresse
Dec, T.vesoveses 114,641 120,315 144,017 ‘23.702.
LU € Prre 110,070 122,007 137,643 15,636
“ 2l .aeen 119,483 126,621 145,610 19,089
€ Bl e 1717 189,947 223,692 33745
HaArizax ELEOTRIO Trauway Co., LD
Railway Receipte.

Week ending. 190K, 1909, 1910, Increase.
Jan, Tieeesenese 2,962 3,288 3,566 268
Havana Ensorrio RamLway Co.

Week ending 1909, 1410, Increase
Jan, Beeesese 36,035 7,680 1,646
LU P 35,009 29,932 4,923

CANADIAN RAILWAY MILEAGE in operation at
June 30, 1900, totalled 24,104 During the year
ending that date, the mileage increase was 1,138

not including 675 miles of completed transcon-
tinual road officially returned as under inspection

(hy}}gh practically ready for traffic.

sT COMPANY'S annual report
$63,045 for the year ending

THE MONTREAL TRU
shows net earnings of

November 30, 1909.
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SEVENTY-EIGHTﬁ ANNUAL REPORT

BANK OF NOVA SCOTIA.

CAPITAL, . " . $3,000,000. ' RESERVE FUND, . $5,500,000.
Head Office, HALIFAX. General Manager's Office, TORONTO.

Profit and Loss.
1008, Dec. 31 By BRIADCE .. ... covus sorerieissiosss soraes sashos shsass sanatanotunnsosenseces ¢ 55,741 18
1909, Jan. 18. ¢ Provision for loss Sovereign Bank reversed ..... AR Y ST SN 6P Sl v es suve 50,000 00
Dec. 31,4 Net profits for current year ; losses by bad debts estimated and provided for... 604,123 37
—_— $709,865 15

1909, Jan 18. To Loss on composition with Sovereign Bank.ceo coee o0

Dec. 31. ¢ Dividends Nos. 157, 158, 159, 160 at 12 per cent.... ...

Special bonus 1o Clerks and Junior Managers .ooceee.

« Contribution to Officers’ Pension Fund..... ....
« Written off Bank Premises Account .oe covees s 125.000 00
“ Transfered to Reserve Fund . .oveeveasienien s ve 100,000 00
“« Balance carried forward ... .o covess esssnss sarisrsssinsiens soseaes E— ¥ 44,565 15

— e $709,865 15

N

General Statement as at December 31st, 1909.
LIABILITIES.

Deeporits not bearing Interest...... .. ooe $7,081,171 97
Deposita bearing Interest. ..o vovves ¢ 27,800,777 29
Interest accrued (n Depesits Loovenvvessiinassassienrnsianenn s 126,383 67
PP ol el 35,008,332 93

Deporits by other Banks in Canada.....ooviiiiiscoveens
Deposita by other Banks in Uvited Kingdom ..oveuioness
Deporits by other Banks in Foreign Countries. .. covceereiievene.

247,229 65
23,343 91
612,166 31

_— 942,729 87
NOtes in CIPCUlBtON .o os cavees soeevansisnnross srssses o8 srasse to sostssecessoones ceeenaees 2,842,476 88
Drafts drawn between Branches outstanding. ..ot s ovvrissnissniissinnrianscrrees soveneenes 701,484 13
—— 3,543,961 01

39,495,0"3 81
Capifal paid up....o0

et eveesseess seessnness sesass serernasransne snsanssenses 3,000,000 00

Reserve Fund......... . tee see 4eeeessets seesessaee tess PeNs sRREEL SOOOS asaat s 5,500,000 00
Reserve for loss in liquidating incolvent banks.. 50,000 00
Special bonua to Clerks and Junior Managers... PETIRTTTTT R PP 30,000 00
Profit and loss, balance carried to 1910...... .. e s cesene 44.866 16
Redote of Interest (@ 6% on Time Loans ..oee.ounn o 149,067 13
Dividend Warrants outstanding.oee vevs sevses cavassvrnses sannve e 420 00
Dividend No, 160, payable 3rd Jan, 1910...0veeevenniiiiiinnnes o 90,000 00
PR o ol 8,861,342 28
$48,359,366 09
ASSETS.
BUNOI e 0x sinees, 208302 ER YRS Fio8 R R aaRn AR s EN vevvns sesees senees $2,169,766 49
Dominion Notes—Legal Tenders. ... ... . 2,830,794 20
Notes of and Cheques on other Banks..... + ROONRN SONNRY sonss bl . 2,128,212 29
Due from other Banks in Foreign Countries......... seess sanans 1,633,648 11
Sterling EXChABEe. . vvcovves cirrisvinsvasnaniantaniiinsiasnnnssones veeens 1,107,672 39

9,770,053 48
Invesiments, ( Provincial, Municipal and other Bonds) . evees cornnss covnne sarasasans sasrsssnanes 6,650,161 69
Call Loans, secured by Bonds, Debentares and StockS .coeee e 6,888,460 77
Call Loans, secured by Grain and other Staple Commodities. 2,812,660 60
_— 26,121,236 54

Deporits with Dominion Government for security of Note Circulstion ..... vessss sese sessecene 155,713 89
Lowns to Provinces and Municipalities ... .cociciisenniaee veos seees BAsHe s008 SEEREEIN 238,129 65
Current Loans, secur d by Bonds, Debentures and StockS.coe e os oos sesssess sessse 1,508,088 60

Current Loans, secured by Grain and other Staples
Overdrafte, 8ecured.ooccoeere cosnes sossscsossne
Overdrafts, suthorized but not specially secured....
Notes and Bills disconnted and current..... 60000 0008 subNE
Notes and Bills overdue .o covess coivan svsese sosasssonnse s

sesas tasianen 381030 04
Svrsrseetevanses - STLIOONN
4 t0h 128,947 93

L 17,808,529 21
30 5

Bank Premises oo o vvvnee . 0000 Soben » 984,219 67
Stationery Department. ... oee consconniiiiisssnsanns €86 000870608 008008 SEGHO8 $60080 0000 00000000 22,286 40
_— 22,238,129 565
NOTE.—A contingent linbility of $200,000, in conjunction with several other banks in con- e s e

nection with the liquidation of the Outario Bank, is not fully expressed in the above statement.

- e
H. C. McLEOD, General Manager.
AUDITORS' REPORT. ;
We herely certify thut we bave personally checked the cash on hand at Halitax, Toronto and Montreal. We have also verified
e securities held as investments, personally exanining those held by the Canadian branches of the Bank, and procuring certificates
Ly responsible Lusiness men, rot in 1l e employ of the gnnk, certitying 1o the existence of the remainder of these securities. ;
We Liave further to report that we have o‘-lml ed all the nforn ation required Ly us, and that, having examined the foregoing
Balance Sheet, and having compated the same with the books of the Ht:t? Office, and the certified returns from the branches, we
are of the opivion that it 1s & full and fair Balance Sheet, exhibiting a true and correct view of the Baok’s affairs at 3let December,

1909,
D. H. HUIK, C.A., Edinburgh. .
Toronto, Junuary 10th, 1910, J. MAXTONE GRAHAM, C.A , Edivburgh.
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List of Leading

REPORTED

CORRECTED TO THURSDAY

" Revenue |

ks | Par
Closing value P°F cent. on
. \ o o Capital | Capital
BANK STOCKS. ll".':"'_"‘;;. :{. ove ‘;;';:},"“‘,:;‘ subseribed | puid up
e e ol WRRIIN,
Asked. Bid. $ Per Cent. s s
British North Amerion ..o | 100 s 268 466 4.860,606| 4 86066
Canadian Bank of Commerce. . . 200 1998 80 400 10,000,000 10,000,000
Mominion wo| 2338 50 aesa 700 3983710
Fastern Townships...... oed 100 486 3000000 3,000,000
Farmers ... . PETEIEE 100 1,000,000 566,306
Hamilton a8 100 2,500,000 2,000,500
Hochelags . He 1 100 2,600,000 2,600,000
Home Bank of Canada ' PR 100 1,084,900 1,019,539
Imperial, cooooeeeie coee o0 100 5,000,000 5,000
La Banque * ationale. e 0 1,009 530 1,905,70
Merchants Bank of Canad . 176, 100 403 S.000,000 6,000,001
plitan Bank .. . .1 100 . | 1,000,000 1,000,000
Molsons, . . . 210} 208 100 476 500,000 3,500,000
Montreal .. cees 200 100 392 14,400,000/ 14,400,000
New Brunswick. 100 750,000 750,000
Northern Crown B cese 238 100 13\(;.5«‘\ 2202181
Nova Scotin. ... 283 26 10 421 3000,000) 8,100,000
Ottawn 030008 seb 210 vens w00 100 wanr 3_!“\,!“.“ 1,000,000
Provineial Bank of Canada . wee e 100 1,000,075 1,000,000
QuEbOe . ..aweiintt Lo 1100 b7l 2,500,000 2,500,000
Royal 295 220 100 ' LoRe00 4914270
standard . RTURRE 50 1,029,950 1,924,463
St, Stephens . caee ® 100 200,000 200,000
St. Hyacinth 100 504600 369 910
Rterling. 100 K76.900 841,850
Toronto . 100 4,000,000 4,000,000
Traders .. . 100 4,367, 4,364,311
Union Bank of Halifax. ... . 50 1,500,000 1,700,
Union Bank of Canada . . 10 500 8,207,200 3,301,970
United Empire Bank.... . 1w sone 638,300 500,
MISCELLANEOUS STOCKS. ‘\
Bell Telephone He) .. 100 b6
. 100

, pref.

do Com..
Can. Colored Cotton Mills Co.

B. C. Prokers Assn
do

Stocks a

FOR THE CHRONICLE BY R. WILSON-SMITH & CO.. 160 §
JANUARY 13¢

Rest of Rest | Ay w
nual hen Dividend
Fund "i{'.‘.\f:-‘:p nm.mm\ payable
s  —

< < Per cent |
é,&:t‘m ::M ',f‘ J‘\'prn‘. U;-l--lulr.

000, X - arch June, Sept, Dee,
fwa qu| 12608 12 Aan,, April, duly, October
2,000,000 66.66 8 Jun., April, July, October
4 | e gasanwa SARHS
2,500,000 Ill‘l.ll) 10 \’M.n‘h, June, Sept., Dee,
2,!!\,(!(.) 26 00 L March, June, Sept., Dee,

#33,663! 3278 | 6 March, June, Sept., Dee,
5000,000| 100,00 1 (Feb, May, August, Nov.
1,050,000 52.61 { 1 Feb.. May, August, Nov,
4 000 000 66,66 8 |Mareh, June Sept., Dee.
1.000,000( 10000 | 8 |Jan., April, July, October

100.00 10 Jan., April; July, October
10 |Mareh, June, Sept., Dee

1,312,500
50,000
5,400,000
3,000, 00
300,000
1,250 00|
614,270
2,224,465
55,000

4,700,000 e

2,700,0
Canada General Electrie Com . 4,700, .
do P .. 1,452 1,462,385 ...
Canadian Pacific ....ooe 146,016 000

Canadian Converters .
Detroit Electric St ...oooovreraereies |

Dominton Coal Pre ferred. ...

mo!

Dominion Textile Co. Com .
do Pea,

Dom. Iron & Steel Com..

do PMd..
Duluth S. 8, & Atlantic .

do ptd
Halifax Tramway Co ..
Havana Electric Ry Com

do Preferred 6 00
Minois Trae, PIA.. .. coooe 6 40
Laurentide Paper Com. .. J b 48
o soesncet | L ML 18 8 |
Lake of the Woods MillCo. Com .. | 15 14} 413 |
do do ¢ ( Lo 100 e
Mackay Companies Com ... 89| 89 | 100 568 |
0 Pfd. .. . 7y 164 100 515
Mexican Light & Power Co.. D e A () e |
Minn. St. Paul & 8.8.M. Com L, 18e) 136 100 439 | 832
do i 100 | 104160000 8400000
Montreal Cotton Co. | 100 . 2.000000 3.
Montreal Light, Ht. 100 623 17,000,000, 17
Montreal Steel Work, Com...o .oooox | 100 67 | 1,000 | 700,000,
do do 100 | ,000 X
Montreal Street RAIIWay ... 100 460 | D,M,MIE 9,000,000
Montreal Telegraph .. .. .« 40 b 43 2,000,007 2,000,000
Northern Ohio Track Co. s 100 563 | 7900000 0,000,
North West Land, Com .. s ip | 5 »ad | 204,073 204,073,
NScotia Steel & Coal Co. Com... XD 100 536 5,&!),”)‘) 4,987,600
do P1d XD 100 veee | 2,000,000 1,030,000
Ovilvie Flour Mills Com .. 100 577 | 2,500,800 200,000
do P 1 | 651 | 2,000,000 2 .00/
Richeliou & Ont Co. 10 5 30 3,112,000 3,132,000 .
Rio de Janlero.. ....o.cooee 100 443 | 2,000,000, 25,000,900
800, PRBIO 1. oovvvons ais sass 100 | 9700000 9.100,000 .
Shawinghan Water & Power Co. 100 6.600000, 6,600,000 .
St John Street Railway,.... .. 1 H0. ¢ #0000 .
12000000

Toledo Ry & Light Co
Toronto Street Kallway

Trinidad Electric Ry .
Tri, City Ry, Co, Com
do P

8,100,000

fd. ..
Twin City Rapid Transit (
do Preferred.

West India Elee, ..... .
Windsor Hotel........
Kallway

143,016,000
1,738,000 |

Winnipeg Electric
P BT ARG A SRR

nd Bonds
T. JAMES STRELRT, MONTREAL.
1910

Per oﬂll'lt" Rate of |

Aprll, July, October

ry, .Iul{.

April, o uly, October
h, June, Sept,, Dee,
|Jun .a‘llrll, July, October

| Mareh, June, Sept., Dee.
{dan,, April, Jul v

Feb,, May. Au
March, Septein

|Jan,,
[Janu

b. uii.'k.\t ul'l.,'No;t'.“
| oh, June, Sept.. Dec,
| an., April, July, Uctober

|Feb., Mav, August, Nov,
March, Juny, Sept., Dec.

Jan., April, July, October
Cumulative. ‘ln arrears
do 10§ p.c.
March, June, Sept., Dec.
|Jan., April, Jul , Ootober
[Abril, Vctaber. y
+ 1/April, October,

| February, August.
Jan,, April, July, October
Jan,, April, July, October
J April. July, October

Jan,, Aprl October
Initial Div,
., April, July, October
S, April, July, Octobes
Tunry, Au’ult.
Jan., April, July, October
[Apr.,Oct.(§10 B'nusOet.'09)

Jan Apeil, Jul
Jan., A uly
Awl\, & ¢
April, October,
Mareh, June, Sept. Dee.
Fob,, May, August, Nov,

January, "“3'
Jan., April, uly, Ootober

Feb., May, August, Nov.
Jan July, October

Sept.,

Jan,, April, July, Octobe
March, September.
Mareh, June, Sept,, 1ee
Maren, June, Sept., Dee.

Jan , April, July, October
J April, July, Oetober
|June, December,

Jl’ll.’..‘A[)l"i\', -luli:'lnwﬁf}
April, July, October

October
May. August, Nov
an., April, July, October

Jan., April, July, October
May, November .
Jau., April, July, October

I E——

e
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THE METROPOLITAN BANK

Statementwi of the Affairs of the Bank as at

December 31st, 1909

M————— el

—_—————

Notes of bank in cir-
Deposits not bearing
Deposits bearing in-

terest (including in-
terest accrued to

PR

Balance carried forward

LIABILITIES
culation - - - - § 956,605.00 f Notes - - - - $ 935,096.08

interest - - - - 1,336,245.94

date) - - - - 4,419,202.40 ’
L $6,712,053.34 | Balances due from

Capital StockJ)uidvup $1,000,000.00 other Banks in Ca-
Reserve Fund - - - 1,000,000.00 \ nada - - - - 410,119.87
Dividend No 20. pay- Balances due from
able January grd | Agents in United
910 - - - - 20,000.00 | Kingdom - - - 24,902.78
Previous Dividends | Balances due from
unclaimed - - - 34.00 | Agents in Foreign
Balance of Profit and . _Countries - - - 177,641.39
l.oss Account car- | Provincial, Munici-
ried forward - -  307,709.25 | pal, Railway and
e 2,327,843.25 | other Bonds and
T Securities . 1,040,759.81
| Call Loans, secured
by bonds, deben-
| tures and stocks- - 797,563.54
1 e —$3,900,706.05
| Current Loans and
| Discounts (less re-
‘ bate on bills not
‘ . - $4,889,484.48

Dividends Nos. 17,18, 19, and 20 - $ 80,00000 | Dec. 31, 1908, balance at credit
Written off Bank Premises Account - 000. - .

ASSETS

Specie and Dominion

Deposit with Domi-
nion Government
. for security of note

| circulation - - - 50,000.00
\ Notes of and cheques
on other Banks - 464,622.58

ue) - - -
Notes and Bills over-
[ due (estimated loss
| provided for) - - 297281
| Bank Premises, Safes
and Office Furni-

l\ ture - - - * 241,67191
, Real Estate other than
{ Bank Premises - - 5,061.34
\ —— —— 5,139,190.54
$9,039,896.59 $9,039,896.59
—

OFIT AND LOSS ACCOUNT
; account - <+ - = ° ° $277,404.49
. . 30780925 Dec. 31, 1909, profit for the year
—————— after deducting charges of manage-
ment, interest due depositors,

rebate on unmatured bills, and

after making full provision for all
bad and doubtful debts - - - 130,404.76

w. D. ROSS, General Manager

L
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To the Public.
Deposits pearing interest .. o ABL B3 W
Deposits not pearing interest.. .. .. .oocc o
Interest accrued on Deposits. .
Deposits by other Banks in Can:

Total Deposits
Notes of the Bank i
Balance due to Agents in (
Balances due to Agents in Foreign

n Circulation.. .. .. ++
yreat Britain.. w3
Countries.. .

To the shareholder
Capital Paid-up..
Reserve Fund.. .. .. .- & Y ok EC sl ak ¥
Dividend No. 85 (quarierly at 10 per cento) ..
Dividend No 80 (quarterly at 10 per cent.)
Former Divide nds unclaimed.. .. .. .

Rebate on Bills Discounted, not yet due
Balance of Profits carried forward. .

8

AS

(Gold and Silver Coin..oov «
pominion Government Not oo 4% '
Deposit with Government for Security ol
Notes of and (Cheques on other Banks.
Balanecs due from other Banks in Canada..
Balances due from Agents in Great Britain. .
Balances due from Agencies in Foreign Countries..
Government and Municipal Securities.. .. .. - e
Rallway and other Bonds, Debentures and Stocks..
Call and Short Loans on Stocks and Bonds.

es .. s
Note

Loans to other Banks in Canada..
lLoans to Provincial Governments. .
Current Loans and Discounts. . 3 W$
Overdue Debts (Loss Provided for)..
Bank Premises.. ot io &

PROFIT AND

By Net Phofits for the Year, after d
terest on Depoesits, full provision
interest on unmatured bills.. ..

Balance of pProfit and Loss Aceou

for all bad and ¢
nl l.)‘.-r;‘mhvr'
;\mnrn\)rmh‘d as follows:

To Dividend (10 per GOBLY i oo v o o7
Transferred to Officers’ Pension Fund. .

Written off Bank Promises A ccount
Balance of pProfit and 1083 carrl

ed (nl‘.W'.ll'.\l e

Average Paid-up Capital during 1909, '4.036,000,

T S oa i

ulation

oducting Charges of Mana
foubtful debts,

1908

Dec. 31, 1908.
L. $24.300,726
3,080

$41,693,795.69

2,900,000.00
1,600,000.00
97,500.00
230.00
100,000.00
78,685.26
comm—

$50,470,210.95

FORTIETH ANNUAL STATEMENT

THE ROYAL BANK OF CANADA

LIABILITIES

941.178.65
215.724.26

$55,858,710.87

5,000,000.00
5,700,000.00

123,657.73

240,08

140,000.00

298 393,91
‘61.051.102.82

SETS

372 0
K06,06067.36
2.693,101.20
4,501,489.26
3,286,111.29

$21,944,410.19
496,218.15

1,150,924.39

$50,470,210.95

9,638,309

$31,406,621.11
371,921.44
157.951.17
23,644,705.10
25,667.09

1,414,246.09

l07.051‘102.62

LOSS ACCOUNT

gement, Accrued In-
and rebate of
e we wd E $838,306.5

167.007.8%

25.000.60
200.000.00
228,393.94

$916,991.77

$916,091.77

EDSON 1. PEASE,

General Manager
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IN THE SERIOUS FIRE at Sturgeon Falls on gth
mst, the following companies are interested.
On  Windsor Hotel : Merchants, $1,500; Sun,

$2,000; Rimouski, $5,000; St. Paul, $3,000;
Crown, $1,500; total $13,000 - loss, total

On Cockburn Mercantile Co.: British America,
$3,000; Canadian, $2,000; Phaenmx, $2,000; total,
$7.000- loss, total.

Insurance losses of other recent heavy fires, at
North Bay, Little-Carrent and Wimnnipeg, will be
given later

e AcabEMY OF Music has been sold by the
Sparrow Amusement Company to the A, E. Rea
Company for $150,000. The theatre which was
bult i 1865 and which was valued seventeen years
ago at $60,000 had many mteresting associations.

[rine)

German American

Insurance Companp
New YPork
STATEMENT JANUARY 1. 1909

CAPITAL

$1,500,000

RESERVED FOR ALL OTHER LIABILITIES

7,829.72 4

® NET SURPLUS .

5,467,353
14,797,077

AGENCIES THROUGHOUT CANADA

MONTREAL PARK & ISLAND
RAILWAY COMPANY-

LACHINE —From Post Office, 20 min. service; 540 a.m. to
midnight.  From Lachine.—20 min. service; 5.10 am. to 1245

midnight.

SAULT-AU-RECOLLET & ST. VINCENT DE PAUL. — 20
min. service: St. Denis Street, from 500 a.m., and from St. Vin-
cent from 530 a.m ; 30 min. service from 9.30 am. to 4.00 p.m.;
20 min service, 400 p.m. to 8.30 p.m.; 30 min. service, 8 30 p.m.
to 1130 p. m. Last car from St. Vincent de Paul at 1200 pm

from Ssult-au-Recollet at 1.00 a.m , from St. Denis Street at 12.40 |

midnight.

MOUNTAIN. —From Mount Royal Avenue, 20 min. service;
S00am.to1140pm From Victoria Avenue, Westmount, 20
min service; 500 a.m. to 11.50 p.m.

CARTIERVILLE.—40 min. direct service from Mount Royal

and Park Avenue Station, 5.40 am. to 11.40 p.m. From Cartier- |

ville, 540 am. to 1140 p.m; 40 min. from Victoria Avenue,
with change at Snowdon from 5.50 a.m. to 11.50 p. m.

Subject to change without notice.
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Established 1868

BURNETT & CO.

STOCK BROKERS
Members Montreal Stock Exchange
12 St. Sacrament Street, Montreal

DIRECT WIRE TO NEW YORK, TORONTO AND OTTAWA
G. H. Smithers J.J. M. Pangman  G. W. 8. Henderson

McCUAIG BROS. & CO.

Members Montreal Stock Exchange

A General Stock E-xclunle Business Transacted
Investment Securties a Specialty

157 St. James St, MONTREAL

Telephone Main 923-4

J. E. GAUDET & CO.

Members Montreal Stock Exchange

Stock and Bond BroKers

82 St. Francois Xavier St., MONTREAL

Telephone Maln 5143

Rodolphe Forget

Member Montreal Stock Exchange

STOCKS & BONDS

Montreal Office: Paris Office:
83 Notre Dame West. 60 rue de Provence.

—COBALTS™—T

Buying or Selllng Orders executed on the Mon-
treal and Toronto Exchanges on Commission.

Quotation Sheets and pariculars of any Cobalt
Company malled on request.

CORDON & SHOREY, Mo Mo renoe
84 St. Francois Xavier St, MONTREAL.

The WATERLOO

Mutual Fire Insurance Co.
ESTABLISHED IN 1863
HEAD OFFICE : WATERLOO, ONT

TOTAL ASSETS 31st DEC., 1908, $600,000.00
POLICIES IN FORCE IN WESTERN ONTARIO OVER 30,000

WM. SNIDER, President GEORGE DIEBEL, Vice-President

FRANK HAIGHT, T. L. ARMSTRONG,
Manager Inspector.




g CANADIAN BANK

of the Annual Meeting of Sharcholders,

The Forty-second Annual Meeting
ing house on Tuesday, 11th January, 1910, at 12 o'clock.
The President, Mr. B. E. walker, having taken
tary, and Messrs. Edward Cronyn and A. J.

The President called upon the Secretary 10 read the

REPORT

The Directors beg to present to the Shareholders the forty-third Annual Report, covering the
together with the usual Statement of Assets and Liabilities:

forward from last year
bad

November, 1909,

The balance at credit of Profit and Loss Account, brought

The net profits for the year ending 30th November, after
amounted to .. .o s cc kg ge AR 8 we ve Ve

Amount recovered from over-appropriations in connection

providing for all

This has been am)roprmed as follows:—
Dividends Nos. 88, 89, 90 and 91, at eight per cent. per
Written off Bank Premises .. .. .. o ve se e we o
Transferred 10 pension Fund (annual contribution)
Balance carried forward .. oo eeoeeoceotttt 0l .t

anpum ..

,The assets of the Bank have all been carefully re-valued in accordance
bad and doubtful debts have been amply provided for.

P~o

the chair, Mr. A. St. L.
Glazebrook were appointed scrutineers.
Annual Report of the

with 'assets now realized ..

oF COMMERCE

Tuesday, 12th January, 1910.

of the Shareholders of the Canadian Bank of Commerce was held in the bank:
Al

Trigge was appointed to act as Secre-

Directors as follows:

year ending 30th

WAS <o oo o0 o0 $ 161,24488
and doubtful debts,
eh BE s A OB 8 1,010,605.86
200,000.00

$1,071,040.74

¢ $ 800,000.00
e oo 419,801.72
30,000.00
722,139.02

$1,97 1,940.74

with our customary practice, and all

Your Directors deeply regret that they have to record the loss by death during the past year of two of their

D. Warren, who died in March, and Mr. Matthew Leggat,

your Directors have

number, Mr. H.
the vacancy caused by Mr. Warren's death,
tenant-Governor of Ontario.

For the purpose of making some pm\'ision for the widows
rank, your Directors propose to submit for your consideration
necessary fund.

During the year the following pranches have
Devercourt (Toronto), Gerrard and Pape (Toronto);
Hawarden, Herbert, Milestone, Shellbrook, wilcox and Yorkton;
mangay, Olds, Provost, Strathmore and Warner; and in British (olumbia
Que., and Van Ness and Eddy (San Francisco) have been closed. A
since the close of the Bank's year.

The usual thorough ingpection f the branches and agencies
Great Britain, and of the various departments of the Head Office
Your Directors desire again to record their ﬂpprerlnlinu of
Bank continue to perform their respective duties.

.

been opened:
in Manitoba Virden;

the

Toronto, 11th January, 1910,

who died only @& fow days ago.
elected the Hon. J.

and orphans or other
a resolution authorizing

In Ontario

in Alberta
Nakusp.
pranch has been opened at Milk River,

of the Bank in (‘anada,
has heen made
the efficiency and zeal with which the

To fill

M. Gibson, 1.0, LD, Lieu
dependents of officers of \h\.*
the establishment of the
Klk Lake, Gowganda, College and
Saskatchewan proderick, Elfros,
Bast Calgary, South Calgary, Car
The branches at pelorimier,
Alta,,

in

the United States and

during tite year.

officers of
i

B. E. WALKER,
President.

GENERAL STATEMENT, 30th November, 1908

LIABILITIES.
Notes of the Bank in circulation . . o6 WB e Bk @0
Deposits not pearing interest .. .. .. .o 0o e T L
Deposits bearing interest, including interest accrued to date .. .. -

Balances due to other Banks in Canada .. .. .- - W
Balances due to other Banks in foreign countries ..
Dividends unpaid .. ooooee ettt e N )
Dividend No. 91, pavable 1st December ..

Capital paid up .. sv. as @@ Am e

Balance of Profit and l.oss Account carried forward .. .-

ASSETS.
Coin and Bullion .. R
Dominion Notes ..

Balances due by Agents of the Bank In the United Kingdom .
Balances due by other Banks in forelgn countries . oo

Balances due by other Banks in (fanada o

Notes of and (‘heques on other Banks ..

Call and Short Loans fn Canada .. .. - - ¢

(all and Short lLoans in the United States .. .. .. °
Government Bonds, Municipal and other Securities .. -
Deposit with Dominion Government

l.oans to other Banks in Canada, gecured . .| o
Other Current lLoans and Discounts .. .. -
Overdne Debts (loss fully provided for) ..
Real Estate (other than Bank Premises)
Mortgages .. .. .o oottt e b
Bank Premises ..
Other Assets ..
|

(Proceedings Continued on Following Pages.)

for security oflxn'c- circulation .

R LY $ 10,427,415.68
. SZ’.I.Z!'\.TJI!."II

)

P 120,486,978.98
2386 8
1,020,817
2,403.6¢
200,000.00

: Mn,onn,nuu_ﬁ(b
6,000,000,00
722,139.02

16,722,139.02

$148,008,482

C$ 700001824
8,066,805.00
$16,475,913.74

2.666,272.27
29,420.01
5,693,791.20

7.104,886.08
150,000,00

$65,426,206.24
TT4 TR

158,480.13

$148 £98,482.65

e —— —
ALEXANDER LAIRD, General Manager.
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In moving the adoption of the Report, the President
requested the General Manager to address the share

holders:

GENERAL MANAGER'S ADDRESS.

As has been foreshadowed by the easy position of the
money market during the greater part of the year under
review- the ontcome of a general disposition to continne
the lquidation of old obligations and of a lack of desire to
engage in new undertakings, which resulted in a large
accumulation of funds at fmportant centres ~the profits ot
the Bank show a decrease of $116,636.02, as compared
with the figures of the previous year. They are, however,
somewhat in excess of 15 per cent. on the paid-ap capital,
and we belleve that you will not consider this an unsatis
factory showing. Had it not been for the quickening in
general trade which ocenrred during the last three months
of the year, and which was no doubt accelerated by the
bountiful harvest reaped in the Western Provinces, the
decrease would Inevitably have been much larger. The
surplus of funds not needed for the ordinary commercial
requircments of the couniry, and the large amounts whi‘h
came to us through the sale of securities abroad, were
temporarily loaned in New York; and as rates ruled low
for a long period, the resulting profit was not entirely
gatlsfactory; but the results of the policy we have pursued
in regard to holding a considerable amount in reserve on
quick call, even at low rates, has again justified the wisdom
of such a course,

The year has been one of gradual recovery in trade,
accompanied by a general appreciation of values, and we
have been fortunate in this respect in recovering from
cssets in connection with which appropriations had pre-
viously been made the sum of $300.000. This sum added
to the ordinary earnings of the year has enabled us, after
paying the usual dividend and providing for the annunl
contribution to the Pension Fund, to write $1410.801.72
off Bank Premises Account, and to carry forward $722.-
120.02 in Profit and Loss Account.

This autumn we have for the first time made use of the
provisions ‘of the Bank Act amendment of 1908, which
empowers the banks during the grain-moving season to
wesue clreulating notes in excess of their paid-up capital to
the extent of 15 per cent. of the total of paid-up capital
and surplus combined, At the close of our year the 'Bank’s
cirenlation stood at $10.327415, an Increase of more than
$686,000 over the figures of the previous balance sheet.
The highest amount of the excess clrenlation of this Bank
during the past two months has been $961,000, The wisdom
of this provision for additional circulation has been signally
demonstrated by the ‘ease with which the necessary elr
cuiating medium has been provided for the movement of
last vear's abundant harvest, and we had no hesitation in
exercieing our right to take advantage of this provision,
althongh it entalled a loss which might have been avoided
by withholding our own circulation and paying out sundry
notes of other banks. It s clear that unless arrangements
are shortly made for additional circulation by inervease of
capltal, a situation may arise in which a struggle to reduce
the amount outstanding at the end of January to within
tue Nimit of pald-up capital will become fnevitable, and if
this becomes at all general, it Is not likely to be accom
plished without considerable disturbance to business,

The Increase in deposits during the year amounted to
25,449,182, the largest annual increase in the history of
the Dlank and an amount exceeding the total of its de
posics only eleven years ago. An Important part of this
sum, however, consists of deposits known to be temporary,
this class of deposits having probably reached a highes
lovel than ever before. Concurrently with this large in-
crense of deposits our loans have increased $21,500,689,
and we have nearly $10,000,000 In excess of the figures
of last vear emploved at call or short notice. We also
{8,571 more cash than a vear ago, but thiz in-
s only in proportion to the addition to our lia-

billtles

At the annual meeting of shareholders in January, 1907,
we expiained at some length the poliey which was belng
pursued by your Directors in the matter of 'nvestments
in bank premises, and we then reported that a subsidiary
company had been formed under the name of the Do
minion Realty Company, Limited, to construct and own
ovr emaller bulldings, the funds required by this Company
over and above the amounts recelved from the sale of
its bond lssues belng supplied by the Bank's subscriptions

THE CANADIAN BANR OF
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to it capital stock, snch subsc riptions in every year bheing
less than the total amount written off Bank Premises Ac-
count. As we have been called upon since the date men-
tioned to make large expenditures upon the Bapk's new
bulldings at Montreal and Vancouver, besides considerably
increasing our investment in the Realty Company on ac-
count of smaller buildings, a revised statement of our
total investment in connection with bank premises as at
a0th November last will be of interest to the share-
holders:
The lunds ang bulldings owned by the Bank

(varefully appraised and full allowances made

for depreciation of buildings) are valued at $3,173,000
fhe Bank's holding in the Dominion Realty

Company, although the cost thereof has been

entirely written off the Bank's books, repre-

sents a cash investment of .. .. .. .. 1,091,000
(The rentals of the buildings built by the
Realty Company will in 15 years discharge
the resnective bonds.)
Qafes and fixtures (depreciztion liberally al-
loved for) are valued at e O AR A 560.000
Total .. -« .. $4.824,000

From this statement it will be noted that our invest-
ments on Bank Premises Account are now shown in the
bulance sheet at only 41 pes cent. of their value, namely,
at $£2,000,000, We shall shortly have to undertake another
large expenditure in connection with the erection of a
larger building at Winnipeg, and the increase of branches
incidental to the growth of the country will for some
years necessitate our making considerable outlays of a
similar kind on premises. With the completion of our
Winnipeg office, however, our large individual expenditures
will be almost at an end, and thereafter your Directors
propose that the Bank's investments in Premises Account
ehall be carried at a figure not exceeding 50 per cent. of
their value. !

In view of the remarkable prosperity with which this
Bank has been favoured during the past few years, we
must reckon with the question as to what our duty is to
those who have entrusted us with the Investment of a
Jarge capital. During what may be called the formative
perlod of the Bank we have asked the shareholders to
arcept a reasonable dividend while we endeavoured to lay
the foundations of a safe and permanent business. In the
management of our Bank we have had a twofold purpose;
first, the permanence and continuity of a service to the
country, which must bear some relation to our duty, and
second, the successful administration of your property,
‘ooking to its earning power now and in the future. With
thess purposes in view we have had the courage to adopt
the policy of erecting a large number of branch buildings,
for the time being taxing your profits, It cannot in justice
be said that what we have done has exceeded our require-
ments, or that we counld safely have delayed this impor-
tant work. Our reports indicate what we have accom-
plished, and we believe that candid consideration will
bring a conviction that we pursued the proper course.
While there may be some who think we should have been
gutisfied with a more moderate expenditure, to have done
less would have shown us recreant to our trust. The re-
sults are seen in our splendid equipment of buildings from
ocean to ocean, certainly creditable to our institution.

Nevertheless, we should not forget that you have been
exceptionally patient with us in the working out of our
plans, and we think the time has now come when the in-
crement from your investment should be larger. [t is our
purpose to recommend during the coming year an in-
crease of dividend to nine per cent. per annum, with the
earnest expectation that our prosperity will before long
justify a further increase.

We are not ignorant of the fact that our success would
not be possible but for the active, intelligent and loyal
support of our staff, and we have always had the heartlest
co-operation of your Directors in every proposal for the
wellbeing of the service. We cannot hope to perpetuate
our business without giving the greatest consideration to
those who carry the heavy burdens of management, and
while there is a grateful acknowledgment of past recogni-
tion, a desire has been expressed for the stablishment of
a Widows' and Orphans’ Fund in connection with the regu-
lar Pension Scheme, which will do much to cement the
pleasant relatlons so long a distingnishing feature in our
Bank.
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many difficult problems to face in
but we have every reason to look
forward with the greatest confidence. At the moment all
evidences point to & continuation of prosperity, so far as
this country i8 concerned, and we believe the political un-
rest and financial uncertainty in other lands will be =0
adjusted that, while we cannot avold feeling their in-
fluence in our affairs, we are not likely to experience any
permanent disadvantage.

There are no doubt
the immediate future,

The President then spoke as follows:—

PRESIDENT'S ADDRESS.

The statement we have laid before you, the General
Manager's comments thereon and his suggestions as to out
future, strike the keynote for most things that can be sald
about Canada during the past year. We are recovering
from the worldwide stringency of 1907 almost too rapidly,
and in marked contrast to the years following the panie
of 1893, We certainly are mnot able to discover all the
reasons for the remarkable difference between the two
periods, but prominent among them, doubtless, are the
celerity with which the trading nations of the world now
act together when a money stringency arises, the continued
large production of gold and the fact that there has been
no general re-adjustment of prices, and therefore com-
paratively few fallures. In the case of Canada there are
some additional reasons. We are now fairly well adver-
tised in Europe and still better in the United States, and
we represent Opportunity to many of those who have
energy out of proportion to their surroundings. This Is
attracting the immigrant as fast as we
capitalist seeking industrial ventures,

and, still more, the
caplitalist seeking industrial securities.

The first of these

two classes of capitalists still comes mainly from the |

United States, and the gecond from Europe, but they are
not quite so sharply divided as heretofore. With a very
large number of new gettlers, many new
abundant capital, we needed only good crops and the pre-
valling high prices for food stuffs to accelerate our usual
rate of progress.

During the early part of the year the volume of busi-
ness was considerably smaller than usual and profits were

industries and |
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much lessened thereby, but apparently our industries have |

not had as much to bear in these respects as those of the
United States. Prices and the volume of trade, here and
in the United States have been fmproved until conditions
are now, doubtless, almost as favourable as before the
stringency. These facts are, of course, reflected in our
clearing house returns and in the totals of our foreign
trade. The total bank clearings of the fourteen Canadian

clearing houses for 1909 are $5,204,000,000, against $4,142, |

000,000 in 1908—a gain of 25 per cent. over 1908 and of
20 per cent. over the previous high record of 1907.
1901 the figures for the eight clearing houses then existing
were $1,871,000,000, and, comparing this with the same
cities in 1909, the growth has been 150 per cent. in eight
years, During this period the growth in Montreal has
he:en 110 per cent., in Toronto 140 per cent., in Winnipeg
474 per cent., and in Vancouver 515 per cent. In 1909

In |

Montreal represented 35.8 per cent. of the whole clearings, |

Toronto 27.6 per cent,
couver 5.5 per cent.

The total value of the field crops of Canada, at local
market prices, is placed by the Census Department at
$532,092,000 gathered from 30,065,656 acres, as compared
with $432,534,000 gathered from 27,505,663 acres in the
previous year.

Judged by the figures for the half-year ending September,
1909, our foreign trade has apparently almost reached the
record figures of the year ending March, 1908, the inter-
vening year having {ndicated the extent to which our
trade was restricted by the stringency in money and by
other causes. The record figures of the fiscal year ending
March, 1908, were:—imports $370,731,000, exports $280,-
006,000, a total of $650,737,000, the excess of imports being
£90,725,000. For the year ending March, 1909, the imports
were $309,674,000, the exports $261,612,000, a total of
$771,186,000, the excess of imports being only $48,162,000.
For the six months ending September, 1909, the fmports
were $183,534,000, an increase over 1908 of  $34,084,000;
the exports $131,189,000, a gain of $12,483,000. The excess
of imports in the six months was enlarged to $21,601,000, |

Winnipeg 14.8 per cent., and Van-

| being for the past year only $49,684,000.

| such a total of trade
can settle him, the | .5 in the United States of the Pay

i

so that the tendency to improvement in that respect has
passed for the time being. It is worth while to compare
the total foreign trade of 1908, $650,737,000, with that of
1898, $304,475,000, and that of 1888, $201,097,000.

The basis of our trade relations with Great Britain has
been improving, leaving out of account the abnormal year
ending March, 1909 Taking the years 1901, 1902 and 1903
together, for every $35 of products exported to Great Bri-
tain we received $15 in goods and $20 in cash. During
the years 1906, 1907 and 1908, for every $39 of prodncts
exported we recelved $25 in goods and only $14 in cash.
As we look to England to buy almost all of the securitles
with the proceeds of which we pay for our surplus of im-
ports, and as practically all of the cash received both for
surplus exports to Great Britain and for gecurities sold
goes to pay the United States, any fmprovement in our
imports from Great Britain at least tends to make the
situation less one-sided. When we turn to our trade with
the United States there is no improvement in the propor-
tion between exports and imports. In the years 1901, 1902
and 1903, for every $38 of goods imported from the United
States we sent to that country $21 in products and paid
$17 in cash. During the years 1906, 1907 and 1008, for
every $62 of goods imported we sent them $31.50 in pro-
ducts and paid them $20.50 in cash. It is well also to note
that the increase of our exports to Great Britain in the
short period used for comparison is as $39 to $35, while
the increase of our imports from the United States is as
$62 to $38. It would, undoubtedly, be wise for the United
States to take payment to a greater extent in products,
and we can afford to emile at threats of disturbance to
as they enjoy with us. The discus:
ne tariff bill shows no
disposition on their part to take a broader view of their
relations with us; indeed, quite the reverse, if we are to
judge by the power to annoy us given to the Executive of
the United States. But the fact that we intend to manage
our natural resources in our own way, to favour Great
Britain in our tariff relations, and to make such trade
arrangements as we choose with other countries which
are disposed in turn to treat us well, will be accepted, and
the great and rapidly growing trade between Canada and
the United States will not be seriously checked, as it was
in other days of tariff manipulation, when we were not
g0 important as trading neighbours.

THE MARITIME PROVINCES.

The varied interests of the Maritime Provinces, taken
together, have provided another year of reasonable pros-
perity, although the protracted coal strikes have curtailed
the general trade of the communities directly concerned.
In most parts farmers have had good crops with high
prices. More attention is being paid to dairying and
cattle-raising, which latter had been neglected of late
years, and more intelligent methods of farming are being
generally introduced, whilea keener interestis being shown
in farmers’ assoclations, agricultural colleges and similar
means of improvement. Large ylelds of grain per acre
can be obtained in many parts; and great fodder and root
crops and good grazing areas could be secured by a more
intelligent direction of energy. The value of the field
crops of the Maritime Provinces is as yet very small,
The apple crop,
both in yleld and prices, has been unusually satisfactory,
and in some parts the growing of other fruits is becoming
an important and profitable feature. Fishing, although, as
usual, very uneven as to the catch of different kinds and
as to the fortunes of different fishing areas, has produced
a more profitable result than the average. As might be
expected from the conditions of forelgn trade, the cut of
lumber has been kept down; stocks, however, have been
nearly cleared out, and, in consequence, the outlook for the
trade is again satisfactory. Manufacturing interests have
had a moderate revival and the prospect for a still larger
volume of sales is good. In general trade the note is one
of distinet hopefulness; orders are plentiful and prices
hove a tendency to advance. The most important indus-
trial incident of the year has been the settlement of the
long-standing dispute between the Dominion Iron & Steel
Company and the Dominion Coal Company, and this has
been followed by a partial but substantial union of In-
terests which should ensure the maximum of prosperity
to the two companies. Both companies have done well
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during the past y
have naturally been affected by the prolonged coal strike,
which began in July and lasted several months. The Steel
Company s making extensions and improvements to its
plant, which must largely increase its output, and ap-
parently the demand for its product is such that the en-
larged production can be readily sold. The Coal Company,
as a result of the strike, reduced its output about one-
quarter—say, from 3,300,000 tons to about 2,500,000,
It has now nearly a full complement of men. The output
of coal for the whole province of Nova Scotia available
for sale, which was about $5.500,000 long tons in 1908, de-
creased over $1,000,000 tons in 1909,

ONTARIO AND QUEBEC.

The year has been a prosperous one for the farmers of
Ontario and Quebec. Despite much unfavourable weather,
the crops were, as a whole, above the average and brought
excellent prices. The agricultural areas, the weather con-
ditions and the nature of the crops vary so much in these
provinces that the yleld has ranged from scanty to abun-
dant, but there seems to be no district In which general
prosperity among the farmers
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ear, although the profits in both cases {

{s not admitted, and In |

which this is not shown by their power to buy and to pay

debts. The value of the field crops of Ontario and Quebec
for 1909 as given by the Census Department was $290,-
469,000. In some districts steady improvement in farm-
ing is clearly evident. More attention 1s pald to tile-
draining, the destruction of weeds, rotation of crops, good
seed and manuring than ever before, and where the farm-
ing is at its best, the yleld per acre of grain is not only
{ncreasing but puts to shame most other parts of North
America. In other districts, however, the profits of farm-
ing are not what they should be, and it is hard to keep
the young men from going to the West. Notwithstanding
the world's high prices for wheat and the large yleld per
acre in these provinces, the quantity of wheat grown in

them will, doubtless, lessen in proportion to other products, |

and even now there is very little to gell. The farmer
finds his profit more and more in dairying,
cattle, horses, hogs, fruit, vegetables for canning, poultry,
ete. We do some things, however, badly. We could supply
the world with the finest apples, and well-ordered orchards
pay an unusually handsome return, but as a rule every-
thing in the apple business, from the care of the trees
to the landing of the fruit in Europe, 18
or less shiftless manner. On the other hand there are
districts where direct attention is given to fruit growing,
and in these there is a marked improvement and the great
value of these products is being realized. We have in our
West and elgewhere great markets for horses, but we do
pot try very hard to improve the breeding, although we
know that everything in the end depends on that. And as
to breeding, the same may be said of those who rear cattle.

Because of the great inerease in Western and other home
consumption of articles produced on Eastern farms, our
exports of certain articles—noticeably dairy products-—are
falling off. This falling off is much to be regretted, as
greater energy would apparently have enabled us to supply
both markets more completely. It seems, indeed, true that
fn very many parts of Eastern Canada, while the money
result makes the farmer comfortable, the land is not being
worked to the best advantage, and the product must be less
in quantity than in the past. Where the farming repre-
eents the high intelligence of our agricultural colleges,
conditions are better than ever before and the outlook is
excellent; but where intelligence Is not so great, and es-
pecially where the land does not respond readily to culti-
vation, conditions are not jmproving, and we fear this
statement applies to a larger area in Eastern Canada than
does the more favourable one. From the less prosperous
districts, men are still going to the West, and in all parts
of Eastern Canada an ever-present trouble is the lack of
cufficient farm labour. This causes many kinds of diffi-
besides the obvious effect on the volume and cost
of production. Indeed, we cannot have the best possible
farming even where intelligence is at its highest, because
every farmer finds himself forced to adjust his scheme of
farming to the labour he can secure. Intensive farming
would be best for the country as a whole, because by it the
largest gross value per acre would be produced, and the
farmer would thus have more to gpend on labour and sup-
plies; but scarcity of labour makes him turn grazler, so
that he may get a satisfactory net profit with the least

culties
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the raising of |

done in a more |
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outlay possible for labour and supplies. On the other
hand it has brought about an extraordinary advance in
labour-gaving farm machinery.

Partial drought and high prices have apparently lessened
the number of animals on Ontario farms. As compared
with 1908 the Government returns to 1st July show dimi-
nished numbers in milch cows and other cattle, sheep,
swine and poultry, and only in horses is the number
larger. The shipments of apples from Montreal were 581,
000 barrels, the average for ten years being 445,000, The
export of butter has nearly ceased, the ghipments from
the same port being 39,000 packages, against 573,000 in
1905, the collapse in 1907 being clearly maintained. A
very largely increased home demand will hardly explain
this. In cheese the ghipments were 1,827,000 boxes, worth
$17,225,000, the average for five years being 1,996,000 boxes,
worth $18,417,000. We used to explain the fall from the
high figures of 1903 by the development of the production
of butter, but now we must admit that we have less dairy
products to export than formerly, whatever be the cause.
At the same time, Great Britain does not need our dairy
products as much as tormerly. New Zealand, which five
years ago supplied only 4 per cent. of the cheese imported
from the colonies, now supplies 20 per cent . Notwith-
standing improved facilities, grain exports are smaller
than in 1907 and 1908, being over 27,959,000 bushels,
against an average for five years of 28,143,000 bushels. In
flour, however, there is a large increase, the shipments
being 1,713,000 sacks and 210,000 barrels, against 1,128,000
sacks and 167,000 barrels in 1908. Live stock shipments
are smaller than in any recent year, but for several reasons
the figures do not illustrate the trade as a whole. The
Harbour Commissioners are steadily improving the facil-
ities of the port of Montreal, with the hope of making it
the foremost port on this continent. The volume of ship-
ments from Montreal and of inland shipments through the
Lachine Canal both show a gratifying increase over 1908.

In manufacturing the conditions are very satisfactory,
having regard to the recent check. As the year advanced,
there was a steady increase in orders, with an improve-
ment in prices. Not many new factorles were built, but
additions to existing plants were quite numerous. There
are, of course, exceptions, but at the close of the year the
majority of the factories in Ontario and Quebec were
working at full time, many had Increased their output
over all past records, and nearly all have the promise of
a larger volume of business in 1910 than ever before,
orders from the West being unprecedentedly large in many
lines. There has been great expansion in the volume of
trade in steel, iron and metal goods of all kinds with a
considerable increase in prices. Flour milling has been
abnormally profitable. In lumber the cut of pine for this
year has apparently been completely sold, and higher
grades of lumber sell readily, but in box lumber and In
lower grades the market still needs some improvement.
The outlook as a whole is very good. The new cut of logs
will be dearer than that of the previous year, because of
a recovery in the wages of the men. The most important
event of the year in connection with our forests was the
action of the Governmnt of the Province of Quebec in
connection with the export of pulp wood with a view to the
preservation of the great forest areas of that province.
Much activity in building is general throughout the greater
part of Canada, and in the smaller cities as well as the
larger ones business properties are being sold at prices
which would have been very surprising a few years ago.
To a satisfactory extent these sales represent investments
of capital unaccompanied by mortgages for pait of the
put “hase money.

The mining business of Ontario centres at Cobalt, and
here the production is the largest on record, The giowth
of this mining camp is sufficiently remarkable to make the
fig res for the last six years interesting. The value of the
production has been as follows:

1904 .8 136,217
1005 . 1,485,670
1906 .. 3,573,908
1907 6,155,391
1908.. .. .. .. en . 9,133.378
1909 (estimated) .. . 12,000,000

$32,484 464
Taking into consideration the ore reserves in sight and
without reference to the effect of the price of silver, the
-
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output of Cobalt alone may maintain this high level, or
thereabouts, for a few years. Of the various other areas
being either proopecled or developed, little of a definite
character can be said. Many millions have been spent in
the work, but as yet practically no shipments have been
made, although a moderate supply of ore awaits shipment
at Gowganda. Lack of transportation facilities and the
other great physical difficulties of work in the north coun-
try must make development slow, but eventually other
camps of jmportance besides Cobalt will, doubtless, arise.
There have been apparently important discoveries of gold
in the townships of Whitney and Tisdale, about 150 miles
north-west of Cobalt. In the mantime silver has become
the mineral of second importance in Canadian productfon,
having displaced copper, nickel and gold, and standing,
according to the figures for 1908, in relation to coal as 13.5
does to 20.3. On the basis of our figures for 1908, we have
now moved to the third position among the world’s pro-
ducers of silver, paving displaced Australasia. This is the
highest position we can hope to hold, as our production is
gtill small peside that of Mexico and the United States,
While the silver market was rather uncertain during the
year, the price remained about the same until December,
when the market showed a hardening tendency. The
world's production has increased from 43 million ounces in
1868 to 109 millions in 1888 and 200 millions in 1908. This
is not remarkable in comparison with other products, but
the price has fallen from $1.32 per ounce in 1868, to 94
cents in 1888, and 52 cents in 1908. The total value of all
minerals produced in Canada in 1908, as shown by the
preliminary government report, was $87,323,000.

At the end of 1909 business generally in Ontario and
Quebece, whether in manufacturing, ordinary trading in
merchandise, building, dealing in real estate, mining, sell-
ing of bonds and gecurities, or otherwise, is distinetly
active, and accompanied by increasing prices and larger
volume in most articles, The legitimate basis for this
state of affairs is our excellent crops and an easy money
market. But the very activity of business will cause the
easy money to disappear and the high prices are already
causing a speculative tendency, which is sure, as usual, to
end in loss and disappointment to many.

months, and in consequence the ground is hard, making
fall ploughing difficult. Unless the spring is early and
favourable we cannot expect as large an increase in acreage
as would otherwise be the case. These conditions should
result more adversely in Southern Alberta and Southern
gaskatchewan than elsewhere, because of the greater need
of moisture in these parts of the West.

As we have tried to emphasize pgarding Bastern Canada,
the country as a whole is deeply interested in the largest
gross product from each acre of land, because every dollar
not saved by the farmer is spent in Canada in labour and
merchandise. The average farmer, however, will not adopt
new methods beyond the point which gives him comfort,
financially and otherwise. And so0, because the pressure
of population is slight and the rest of the world at the
moment pays high prices for food-stuffs, we do not, except
in a few jsolated districts, raise from each acre nearly as
much as we would if the pressure of necessity were upon
us. When this means neglect of the land, as, indeed, it
gvnomlly does, we may be sure that some day we shall be
punished for it. Few farmers in the West take enough
trouble in preparing the ground for the crop, weeds are
getting a hold upon the country which will in the next
generation cause the children to say harsh things of their
fathers, the land dis mnot rested by changing crops  Or
restored by fertilizers to any reasonable extent, and as yet
the side profits from such useful adjuncts to grain crops a8
cattle, horse, sheep and hog ralsing, dairying poultry
farming, etc., are little in evidence, except in particular
districts, where marked success has attended dairying and
stock raising. Even if the present money result was no
greater, mixed farming, in which the crops are partly used
on the farm to feed stock, would so sustain the value of
the land for grain growing as to pay handsomely in the
long run.

An adequate gystem of hail insurance should be devised
at once, and some plan should be worked out by the Pro-
vincial Governments which  will afford some reasonable
assurance of a sufficient supply of harvest labourers. The
inerease in the pumber of elevators and the fmprovement
in facilities for handling the grain crops after they leave
the farmers’ hands should be very satisfactory from the
farmers’ point of view. Certainly competition was never
g0 keen before, and profits to the grain dealers are likely
to be disappointing in consequence. In the pPrairie Pro-
vinces, and including the small number in British Colum-
bia, there were in 1909 1,763 elevators, 37 warehouses and
769 stations, 2,569 1n all with a capacity of 54,234,900
bushels, as against 2,086 with a capacity of 43,037,400 bush-
els in 1908, Including the Ontario terminals handling
Western grain, the total growth in capacity is from 63,
190,000 bushels in 1908 to 77,560,000 in 1909. The capacity
of the Western flour mills, including those at Fort Willlam
and Keewatin, is now over 41,000 barrels daily, and as
indicated elsewhere, they have enjoyed a year of unusual
prosperity.

Cattle came through the winter in good condition, and
practically without loss. Prices have pbeen from $5 to $12
per head over the previous year. The number of export
cattle passing through Winnipeg up to the middle of
November was 61,638, the number of cattle for local con-
gumption was 18,491, and of hogs 113,139 These numbers
are considerably smaller than last year, but the prices

MANITOBA, SASKATCHEWAN AND ALBERTA.

'e have, as you already know, another year of great
prosperity to record for the Prairie Provinces. The spring
in Manitoba was cold and backward, but good weather in
May and June gave the crops as good a position at the end
of June as in 1908, when the spring was early and favour-
able. In Saskatchewan and Alberta the spring conditions
gave everything a good start, but July and August were
very dry and the yleld suffered because of too quick
ripening. Southern Alberta suffered severely from winter-
killing of wheat—as high as 60 to 75 per cent, in some
parts—but thig loss was largely repaired by re-seeding in
the spring. In August there were further losses bY frost
and hail, and this part of the province did not bear out the
first crop estimates, although the total results were fairly
good. In August we published the estimate of our Super-
intendent of Central Western Branches, based upon re-
ports from nearly 400 correspondents. This was as fol-
lows:—

X::gm“ AT A ‘”?7‘;?‘32 {:::::2:: realized by the producer are much better, and hides are
Bnr‘h;;' of wy A .,|.".,"mm h“th"q gelling for the highest price ever known in the West

Ranching is probably doomed by the incoming of the
grain grower, and this emphasizes what we have sald
rearding mixed farming in the West. The demand for
beef is growing, indeed the price of all meat food is very
high throughout the world, and it would be a ridiculous
state of things if a country which is now actually im-
porting sheep from the United States and Australia, and
which is buying two-thirds of the bacon it consumes in
the United States, instead of improving this very unsatis-
factory state of affalrs, ghonld make it worse by the im
portation of heef, & possibility not at all too absurd to con-
gider. The number of cattle in the West is gmaller this
year than last, and there is really no time to lose The
gituation cannot he improved In a year, and the basis of
stock raising by farmers on @ | rger scale should » laid
at once. In any event it will v ke several years to pro-
duce a satisfactory situation. Tne prices paid for hogs
and cattle in Winnipeg during the past few months shonll
tempt any farmer to take up this pranch of farming.
-

In this estimate allowance was made for shrinkage by
rain, heat, hail, frost or other adverse conditions.  The
country, however, had ddeal autumn weather, and somé€
carefully made estimates now put the wheat yleld as high
as 120,000,000 to 125,000,000 pushels, Our estimates for
other grains seem likely to be confirmed. The flax crop,
to which we do not always refer, is this year about 3,500,000
bushels, and because of the abnormal price will bring the
farmers about $4,500,000, The grain crops are high in
quality, 90 to 95 per cent. being suitable for milling.  The
grain crops altogether are the largest in quantity and in
value ever harvested in these provinces, and the total
regult in money will be from $155,000,000 to Sli‘.n.mm,um\
The Census Department’s estimate of the value of all field
crops, cereals, roots, grasses, vegetables, etc., for the three
provinces, is $192,839,000.

We cannot report Very good prospects for the next
season. It has been dry in the West for three or four
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The prospects for the lumber market in the Prairie |
Provinces, which in addition to the increasingly important |
stocks of spruce and poplar produced by their own mills.
consume large quantities of pine, fir and cedar from North-
Western Ontario and British  Columbia, are quite good.
During the early part of the year the retailers, after their
vxp nee in 1908, were slow to buy until the crops were
ass 1, and prices were therefore unprofitable to the
manufacturer, so that the year as a whole is not likely to
be very satlsfactory, although much better than 1908,
Qince the assurance of good crops, both the volume of sales
and the prices have so improved that an active and profit-
able business I8 already being done,

It is thought that the population of the three pro-
vinces i now nearly 1,250,000, Even based on the Census
Department  reports to  31st March, with estimates for
forcign immigration since, but not for movement from
Eastern Canada, the figures are 1,162,000, 1t is evident
that our estimate of last year, namely, 975,000, was too
low. In addition to the unusual movement from the
United  States, there has also  been a large number of
immigrants from Europe, but the decrease from  Europe
as compared with 1908 is pronounced. The character is,
however, so much better, and their declared possessions |
in money and other values so much greater, that these
considerations more than compensate for the loss in num-
bers. The outlook for immigration next year Is exceed-
ingly good in all directions.

Sueh prosperity  has naturally
gpeculation, and the pace at which
the tendency of ill-informed  people
money in saburban schems in which
solidly settled parts is often in inverse
claims of the dealers in this respect, is agaln apparent
enough to warrant a caution on our part. There is, of
course, a great legitimate increase in values both in the
farm and in the citles, but those who buy on margin, or |
who buy without knowledge of surrounding conditions, are
sure to be punished in a majority of cases. Winnipeg has |
now a population of about 150,000, The building permits |
to the end of November covered 2901 buildings to cost
000, as compared with 1,740 buildings in 1908 to cost |
$5.427.000, 1t is the third eity in Canada, and although |
we think of it mainly as a great market, it has already 180
factories employing 11,000 people.  Like Chicago in earller
days, It may astonish us in this respeet before many years
have passed. In any event, when in 1912 the Centenary of
the Landing of the Selkirk Qettlers I8 celebrated, it will |
have a record of growth to show which will be worth much
to Canada as a general advertisement of the whole West.,

Extensive new mileage has been built by the three |

excited real estate |
prices are rising and |
to invest their
the adjacency to
proportion to the |

railway corporations, particularly in saskatchewan and
Alberta.  Great improvements fs the way of double-
tracking and to roadbeds and terminals have also been

mado, and again the crop has been moved to the head of
the lakes in a satisfactory manner.

The plans of the several companies formed to supply
water to the dry lands of Southern Alberta are now beyond
the vxperimental stage, and  great suceess 18 attending
their efforts to obtadn settlers. Of the western section of
the Bow River area, being developed by the Canadian
Pacific Rallway, only about 15 per cent, is still unsold, and |
the energy and intelligence of this great corporation in
establishing  demonstration  farms, in discovering new
kinds of erops, supplying good seed, making first improve-
ments and breaking the land for settlers, limiting the hold-
ings of individual settlers, and advertising the country in
Europe and the United States, quite apart from the great
irrigation works themselves, should eommand the admira-
tion of every Canadlan.

Doubtless few people in the East realize the extent to
which our western and north-western lakes have been
supplying fish to the United States markets. The value
of the catch this year is from $1.000,000 to $1,500.000, and
it includes seven important specles of fresh-water fishes
Tre lakes of three provinces are being fished, namely,
1 akes Winnipeg, Manitoba, Winnipegosis, Dauphin, Lake
ol the Woods, Rainy Lake, Lake Athabases, and other
large bodies of fresh water north of Edmonton and Prince
Albort. The supply of fish in these  aters s practically
{nexhaustible if properly protected, and as a result of the
findings of a Commission appointed by the Dominion
Government 1t is hoped that every necessary step will be
taken. 1t will be a great calamity if their history is lke
that of the Great Lakes in Eastern Canada.

| at the moment is the possibility of timber

| of the dullness to make
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Summing up the trade conditions for these provinces, it
may safely be said that, as in the East, the volume of trade
has increased as the year progressed, and that the level
of 1906 has doubtless been reached by almost all trades,
while many are doing a larger business than ever before.
The extent to which retail trading is being done on a cash
pasis is gratifying, and in marked contrast to the early
years of settlement in the Eastern provinces.

BRITISH COLUMBIA.

The few great land industries of British Columbia,
lumber, coal, copper, fruit, etc,, have naturally responded
to improved trade elswhere, and the business of the coming
year promises, in many branches, to be the greatest in
volume yet experienced. In lumber, with the mountain
mills, the year began with a hesitating market, but as
soon as good crops in the adjacent provinces were assured,
business increased, so that the volume for 1909 was about
double that of 1908. Prices are now higher than at any
time during the last two years, The mills, after a busy
geason, began the winter with small stocks on hand, and
the outlook for next year, both as to volume and prices, i8
most satisfactory. Owing to the lower United States tariff
considerable quantities of lumber have been shipped to
Chicago and other United States markets, The coast mills
have not done quite so well, and the increased United
States tariff on shingles has hurt that important trade.
But the prospects for the lumber business generally are of
course much better, and it is hoped that the coming year
will show results more nearly akin to those of the moun-
tain mills. The most interesting feature in this industry
leases being
made permanent instead of being granted only for rather
ghort terms of years,

The total output of coal was about 2,300,000 tons, as
compared with 2,112,000 tons for 1908 and 2,220,000 tons
for 1907. Strikes and accidents, as usual, somewhat les-
cened the quantity mined. Many new coal areas, par-
ticularly in British Columbia and Alberta, are being
opened, and there is no doubt that coal-mining will con-
tinue to keep its place as much the most important of our
mining industries.

With the copper market in a dull state and with prices
at 12 1-2 to 13 cents a pound, it is only natural that the
Boundary mines should not show an increase in output
over the record of last year; still, the figures are only
slightly lower, the quantity for the past year being
1,588,000 tons. The largest company has taken advantage
great improvements, and with
the general recovery in business a larger output than ever
before is probable in 1910, for the accomplishment of which
the equipment is superior to that of any previous year.
Notwithstanding the low price of copper and the low grade
of the ores, the year has been profitable to the leading
companivs, which shows how stable the L -ls now is for
the copper industry in the Boundary district. Only a very
small part of the known mineral area is being worked, but
its possibilities are shown by the fact that the largest com-
pany now has furnaces with a capacity of 5,000 tons dally,
and a converting plant with a capacity of 40,000,000 1bs, of
copper per annum, while the plant as a whole is the largest
in the British Bmpire and the second largest in the world.
The company next in size is also working towards a much
greater ountput, its well-balanced plant needing nothing
but enlargement, As a whole, the conditions of mining
clsewhere in lower British Columbia have improved during
the year. The total value of all classes of minerals pro-
duced in British Columbia in 1909 was about $24,500,000.
Dear labour and insufficient transportation and smelter
facilities are the main obstacles in the way of greater
suceess. In addition to the areas tributary to the White
Pass and Yukon Rallway referred 1o a year ago, we now
hear of important discoveries in the Portland Canal dis-
trict, which bid fair to result in a large mining camp imme-
diately. In the Queen Charlotte Islands and in the Skeena
River district there is some mining activity, much hin-
dered, of course, by lack of communication with the out-
side world,

The salmon pack for the year was 920,000 cases, much
Jarger, as usual in the quadrennial year on the Fraser,
than for 1906, 1907 and 1908, but quite unsatisfactory as
compared with the pack of 1,167,000 cases in the quad-
rennial year 1905, or of 1,236,000 cases in 1901. The short-
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age Wwas more than accounted for by the loss in the
gockeye pack on the Fraser River, which was only 450,000
cases, against 837,000 in 1905. On the Puget Sound the
sockeye catch was 962,000 cases, against 1,100,000 in 1905.
Doubtless there were less fish actually running than usual,
although there were other causes for the smaller pack,
taking Kraser River and the Sound together. The fish
came 8o late that at the end of the close season on the
27th August, there had not been half the usual catch on the
craser, and many fishermen stopped work at this time, €0
{hat the late run was partly lost. Again on the Canadian
gide the close season in each week was increased to 42
hours and rigidly enforced, with other restrictions, while on
the United States side whatever may be the Federal regu-
lations nominally, there were really no restrictions. The
weather also favoured the Sound, causing the fish to re-
main there Jonger than usual and thus enabling twenty-
five to thirty per cent. of the Puget Sound catch, a much
larger percentage than ever before, to be taken by purse
gelners using power boats. Our own regulations seemn to
be both adequate and efficiently enforced, but unless the
United States joins us both in making and in enforcing
regulations looking to the preservation of salmon fishing
{n these waters, disastrous results, for which there will be
fho excuse whatever, must follow. In salmon fishing !n
other Canadian waters the catch was somewhat less than
tn 1908, and this is also true of halibut fishing so far as
Canadian vessels are concerned. Herring fishing {8 grow-
ing satisfactorily and promises to be an important feature
it properly cared for. Poaching by United States vessels
still continues, although the pominion Government has
done something towards the protection of our waters.
foreign vessels are allowed to take immense catches of
palibut in our waters, it is only a question of time when
these fishing areas will be seriously depleted. We get
precisely the same statement as to the facts, whether from
Prince Rupert or from Vancouver, and there can be no

unless they feel that they have personal knowledge of the
property or have every reason 1o place full confidence in
their advisors. The probability that speculators will be
punished for the excessive prices being paid for outlying
properties in this city is almost the only cloud over the
prosperity of the province at the’ moment. Transportation
engages the attention of the people perhaps more than any
other industrial subject, and the prospect for a great in-
crease in mileage is excellent. The financial position of
the province is now 80 strong that it can well afford to
help sound undertakings of this kind, especially as the
opening up of many most promising districts depends
absolutely on railway facilities.

UNITED STATES.

In the three Pacific Coast States in which we are directly
interested the conditions are not markedly different from
those of Canada. The business of the year was much
better than that of 1908, and even it disappointing in the
rapidity of recovery in some branches, at the end of 1909
almost all kinds of business were doing as well or better
than in 1906. The year was marked by two of the so-called
Expositions, which in new countries do much to advertise
resources and industrial possibilities. At Seattle the
Alaska-Yukon pacific Exposition was a complete SUCCess.
Although gensibly moderate in gize, it was visited by
3,700,000 people, and appears 10 have done good to the
whole coast; the authorities were able to pay their obliga-
tions and to return something to those who as share-
holders projected the enterprise. The City of San KFran-
cisco also, by the Portola Festival, celebrated the discovery
of the bay by Gaspar de Portola, and incidentally the re-
covery of the city from the great earthquake.

In lumber the recovery has been glower than Wwas
expected. As elsewhere, @ growing jmprovement ook
doubt but that we must act with greater vigour and | place as the year progressed, and the, outlook for a pros:
employ a larger number of government cruisers. Else- perous year in all pranches in 1910 18 excellent.
where we give figures howing the €normous money value The wheat crop of Oresan, washington and Idaho Was
of the salmon catch of the Pacific Coast waters. 61,000,000 bushels, against 40,210,000 in 1908 and 60,242,000

: S t in 1907. The price has been so high that the farmers have

Much new land is bein& prought under ?u\tl\allon o1 | doubtiess made much more mOney out of this crop than in
fruit, whether in irrigated areas or elsewhere. 1n the | any preceding year. California and Mexico are NOW be-
Okanagan valley the trecs suffered from frost \”‘d "{: coming such large consumers of Pacific Coust wheat that
e was ot o 882 013, U e i ol | Earopens s <,
othe v e ver g
less than normal because of the cold winter, and the whole Fruit growing of the same character s 1f .Brmah

Columbia is already developed on a large gcale in Washing-

quantity marketed was naturally gmall, although very
ton, and the business thus far has done 8O well that large

fmportant and often very profitable to the distriet con-
pew areas are being added yearly. Reliable statistics are

erned. It is the future which promises large figures for
this industry The purchasing power of the adjacent not yet obtainable, but apparently about 300,000 acres are
¢ ’ already under irrigation, with about 50,000 acres in addi-

provinces will be enormous, and the areas being planted
. . tiomt in process of completion. Of this irrigated Jand about

in British Columbia promise large quantities. Transporta
; 3 40,000 acres are already In orchards, and this is being
tion and systems of packing and marketing are the most | aied to at the rate of about 20,000 acres each year The

gerlous problems, and these are recelving the keen interest e of & » - yons.

of the Government value of orchards in full bearing 1s about $1,000 to $2.000
3 per acre and the profit is naturally very large to justify

New areas, suitable for agriculture and grazing ¥ Pich prices. This will decreass when larger areas come
being brought into prominence, and having regard to tte | into bearing, but some idea of ihe future value of the
high price of land, the cost and searcity of labour, the | irrigated areas in Canada may be gained from the fact
physical difficulties of clearing and lack of transportation | the total value of crops of all  kinds, truit, alfalfa,
facilities, the growth of settlement is very gatisfactory. timothy, roots, cte., in Yakima County, Oregon, for 1908,
Few parts of the porthern world will give so generous @ | was $25,776.000. In California the fruit industry is doubt-
responsa to the labour applied 1o the land a8 British | 1ess the most jmportant at the moment. The yleld of the

Columbia. past year was not ut arly as large as the unusual erop ot
In many of the towns and cities there !s the game | 1908, but the year was a normal one. Shipments of fresh
activity in pullding and the same advance fn real esta’® fruit have been larg.r than ever before and up 1o the

Unfortunately, as el:o- | middle of November reached 15,000 car loads. The ship-
e gpecn'ating in renl ments of citrus fruits from gouthern (alifornia ulso
vious records, having been for the season

yalues as elsewhere in Canada.

where, many hn'!}wr‘.«m-‘-d peopla ar
estate on a margin, and generally it is in real estate at @ exceeded all pre
djstance, about which they Know |V"\('Iil".l“_\' nothing ending 318t October, 38,071 cars against 28,600 in 1908
promises of the promoter. In Vanu- The pack of canne q fruit is only about two-thirds of that
a large inereas . im 1908, but thiz is beeause of the abnormal quantity in
year. The market is now in excellent condition and
excessive gtocks created in 1908

except tha roseate
conver and Victoria building permits show
the fizures in vanconver heinz abont $7.000,000 for 1909, that
azainst less than $2 000,000 in 1904, with an pnhrokon has recovered irom the

yecord of inereases in cach guecessive year petween these All trat we 10 t in the salmon « teh of the Fraser
dates. The assessed value of property fn Vancouver River, Orcgon & ined in Puzel gound, and the year Wi
which in 1900 was Jess than $20,000,000, was in 1999 | the largest on record except 1901, On the Coinmbia the

over $72,000,000, while the great growth in clearing hous® | cateh was gmaller than in 1908 and in the Alaska rivers it

fizures has already been mentioned. gpecnlation in real | was also slightly less. But prices have been excellent, and
estate is inevitable with such facts to promote it, but it 18 | sithouzh this is the qu:nirvnu\u\ year in which port of the
hardly possible for Eastern people to understand the | canned stock has usually 1o be carried over, this year

prices which are being paid. They gimply do not bear | stocks are pravth-;l\ly all sold. In order 1o emphasize the
eny relation to the past experience of such a city a3 desirability of conserving our Own fisheries, 1t may be
Toronto, and those who invest should surely mot do 80 | well to give the quantities caught this year:
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.. 2,332,806 cases

391,800
L 1,661,674
967,920

ABBBR .. o 4l 3 wi sv bs o
Columbia and minor rivers..
Puget Sound.. .. .. .. ..
British Columblia..

Total.. .. vv v o vv wu o0 +.D,264,100 cases

The value of the total pack is nearly $20,000,000.

The production of petroleum in California is now much
more valuable than the production of gold. In 1908 in
eight counties the product was 48,306,000 barrels, worth
$26.560,000. The product for the whole State is estimated
at 60,000,000 barrels, the equivalent of a large part of
which in coal would have had to be sought elsewhere if oil
had not been discovered. It is not clear, however, that it
could have been obtained elsewhere, so that the effect on
transportation and manufactures of the oil product and the
importance of the supply being reasonably permanent is
ohvious

The trade with Alaska would have been less than in
1908 but for railroad construction. The gold receipts at
the Seattle Assay Office to 31st October have been $11,-
§22 000, against $17,300,000 in 1908, Nome, like the Yukon,
no longer keeps up the high production of its early days,
but Fairbanks has produced the largest amount in its
history. Part of the decline this year is due to the Yukon
gold no longer being sold in Seattle. Until the new
system of mining by companies with extensive plants is
fully under way the total output is not likely to be as
large as it may well bhecome a few years hence. Coast-
wise shipping has been unprofitable because of the decline
in the Alaska gold output, in the lumber trade, and for
other reasons, while the foreign shipping trade has been
much worse,

The sugar crop of the Hawaiian Islands, which we
always consider in conection with California because the
banking business connected with it centres mainly in San
Francisco, was larger than in the previous year, being
about 550,000 tons, and while prices early In 1909 were
below those of 1908, at the end of 1909 they were higher.
The planters made handsome profits, which are reflected in
the continued large dividends by the sugar companies.
Degpite the promise of larger crops in Cuba and elsewhere
there seems to be no probability of an over-supply of sugar,
the demand being quite equal to the supply. We again
quote the total value of the produects of the rich State of
California, which for 1909 reached $405,000,000.

With such conditions in the three States we hardly
need to say that there has been the same activity in build-
ing as in Canada, although happily with less speculation
In real estate. There has heen, also, the same movement
towards the extension of transportation faciiities, and, In
a marked degree, the same scarcity of labour of a suitable
class for a new country as yet without many kinds of
industries.

Throughout the United States trade conditions have
been improving as with us, and promise for 1910 larger
fignres than ever before. The prospects of tariff changes
increased imports, and the short crop of cotton lessened
exports, and as a result, for the ten months ending 31st
October, 1909, the excess of exports was only $165,000.000,
against the abnormal figures of £502,000,000 in 1908, and the
more normal figures of $292,000,000 in 1907. Money has
been plentiful, although not S0 easy as a year ago. Pros-
perity has, as usual, caused people to forget the experiences
of 1907, and there seems no immediate prospect of a re-
form of the currency and banking system.

The motion for the adoption of the report was then
seconded by the Vice-President and carried unanimonsly.

Mr. Lash—There is no provision at the present time for
the widows and orphans or other dependents of those who

die in the service of the bank. The benefit of the pension |

fund is confined to those who retire,
to establish a widows' and orphans’
crowning act in the interests of
making them feel when they enter the service of the bank
that it will be wise to look upon it as thelr 1fe's work
The resolution which 1 have to submit to you is as fol-
lows

Whereas the benefit of the existing pension fund of The
Canadian Bank of Commerce is confined to employees of
the bank who, after long service, are compelled to retire:

And whereas it s expedient and just that
should be made for the widows and orphans or other de-
pendents of employees who die in the service:

The bank feels that |
fund will be the |
the staff as a whole, |

provision |

And whereas in addition to being just towards such em-
ployees the establishment of a widows' and orphans’ fund
would, together with the pension fund, be of great assis-
ance to the bank in securing and retaining the services
of an efficient staff of employees, which is essential to the
continued and progressive prosperity of the bank, and
would be otherwise beneficial:

And whereas in the opinion of this meeting the time has
now arrived for the establishment of such a fund;

Be it therefore resolved that the Board of Directors be
and they are hereby requested to take this matter into
consideration and they are hereby authorized to establish
in connection with or separately from the pension fund, as
they may think best, a widows’ and orphans’ fund by
means of which fair and reasonable provision, as deter-
mined by the board, may be made for the widows and
orphans or other dependents of deceased employees—and
the Board are hereby authorized to devote from time to
time for such purpose so much of the surplus profits of the
bank as may in their judgment be necessary, provided
always that the amount so devoted shall not, without the
sanction of the shareholders, exceed $20,000 per annum.

Under the authority of this resolution, if it be passed,
the Board will be enabled to consider the whole subject
and make careful enquiries and actuarial calculations with
reference to the nature of this fund, as to whether it will
be possible to establish it as part of and in connection
with the Pension Fund and the Insurance Fund, or as a
separate matter. It is a difficult subject and one which
will call for a very great deal of consideration, but the
shareholders may, I think, rely upon it that the directors
will deal with it in the same way as they have dealt with
other funds—namely, on scientific principles and in the
true interests of the bank itself, of its shareholders and of
its staff.

Mr. Flavelle—I have great pleasure in seconding the re-
solution.

The President—I wish to emphasize Mr. Lash's last
words, in case you may not have caught their significance.
The Pension Fund of this bank was established originally
upon a scientific basis, upon the best acturial evidence we
could get, and one of its conditions, a condition which we
regard as vital, is that every ten years or so the fund shall
be examined actuarialy so that it may be determined whe-
ther or not it is still upon a scientific basis. Funds of this
character in banks and Government institutions have re-
peatedly broken down through the omission to keep them
on a «triet actuarial basis.

Mr George A. Somerville—I desire to move that the
thanks of the meeting are due and are hereby tendered to
the President, Vice-President and other directors for thelr
careful attention to the interests of the bank.

I think the shareholders generally will agree that the
statement that has been presented to-day is one upon
which they, as well as the President and Directors, are to
be congratulated. To declare the usual dividend of eight
per cent., to have written $400,000 off bank premises, and
to have increased the balance carried forward by about
palf a million dollars, is something to be proud of. The
item of $300.000 previously written off bad debts is an
item which indicates the policy of the directors in a very
unmistakable way. It has generally been understood that
for years past it has been the policy of this bank to write
every doubtful and bad debt down to the bone, and the
fact that items like this $300,000 come back occasionally is
very gratifying to the shareholders,

Another item for congratulation is the President’s ad-
dress. It has been a matter of common knowledge for
vears that this address has een read with as much in-
terest in financial centres abroad as in Canada. For that
address the President is entitled to the thanks, not only of
the shareholders of this bank, but of (Canadians generally.

Mr. Blaikie—It gives me great pleasure to second this
resolution. The statement which is in everyone's hands
speaks for itself, and tells in no uncertain  manner that
the directors have done their duty well, that they have
made money for the shareholders, and everybody ought
to he well satisfled.

The President—On behalf of the directors 1 thank you
very much for the resolution, and 1 can only say this, that
we work hard, the board as well as the officers of the
pank, and sincerely do our best to carry out what we
realize more ani more is one of the greatest industrial

| trusts in Canada
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When it comes to your remarks regarding my own ad- the managers, I wish to say that we very deeply appre-
dress, 1 think 1 ought to 8ay that the credit for that ia | ciate this vote of thanks. We do not respond in any for-
entirely due t0 the managers of the Canadian Bank of Com- | mal way, pecause we know it is not presented in a formal
merce; 1am little more than an editor. We have for years

required our managers to write once a week a report of
things which they observe, which are mot connected with
the bank, except indirectly, 8 report which {s not suppose
to have anything in it connected with the bank, but deals
with what they observe outside. This has resulted in our
having an army of observers of industrial conditions.
Once a year these managers are called upon to compile a
report of the conditions of the past year in their com-
munity, no matter how large or how small it may be, and
it is on those reports that my address is based.

Mr. W. T White—Mr. Chairman, ladies and gentlemen:
I have very much pleasure in moving, and | am sure you
will have very much pleasure in adopting, the following
resolution: That the thanks of the meeting be tendered
to the General Manager, the Superintendent of Branches
and other officers  of the bank for the satisfactory dis-
charge of their respective duties during the past twelve
months.

That the duties of the managers and other members of
the staft have been ONErous, and that those duties have
been saﬂs(amorlly discharged, the statement which you have
had before you and which you have considered tells much
more eloquently than any words of mine, 1 have no doubt
that banking, like any other profession or calling, has its
traditional policies and its safeguards for the conduct of
its business,but 1 will say this, that 1 know of no business

way.

Mr. Rowley—I fully agree with, what Mr. Macgillivray
has said on behalf of the staff in the east, and 1 can say
the same for the staff in the west. We do not look upon
these resolutions as either empty or idle resolutions, for
we have received every consideration from the stock-
holders, the directors and the executive of the bank, and
it is these tangible evidences, which are after all, those
that count, which have made us all loyal, faithful and in-
dustrious gervants of the bank.

Senator Edwards—1 beg to move that the meeting do
now proceed to elect directors for the coming yvar, and
that for this purpose the allot box be opened and remain
open until two o'clock this day, the poll to be closed, how-
ever, whenever five minutes shall have elapsed without &
vote being tendered, the result of the election to be re-
ported by the scrutineers to the General Manager.

Mr. Kingman—I beg to gecond the resolution.

The Presldent-—!}elore putting this resolution 1 wish to
make a few remarks:

In the report of the directors we have announced the
loss by death of two of our number, Messrs. warren and
Leggat. Mr. warren during the unfortunately few years
in which he was & member of the board had won the high
regard of his fellows for his fellows for his unusual busi-
ness ability, and Mr. Leggat, already a well-known mer-

chant when he took a seat on our board twenty-two years
that requires @ petter-informed mind or judgment than | a4g0, brought to the discussions of the poard a long and

‘J‘: ;’3::‘01‘“;@?‘3?‘;'- haowtlenl‘:ro’(’l'uceld ml::u ‘::ll:t :veeg::e(lldo‘t(l)l ripe izxperlenc'e. I regret also to have o announce that
realize how much of the success of a financial institution Mr. Frederic Nicholls Las, jn view of his many business
or any other institution is due to the men whom Wwe in engagements, signified his desire not to be again elected to
reality seldom see. We know of the directors, the Pre- ‘.M board, Mr. Nicholls nas been a director for eight
sident and the General Manager and the men at the head years, and it 18 fitting that we should record our sense of
office, and we Know the chief men at the branch offices, but the value of his counset &0 the board and of the zeal and
1 sometimes think we really do fot realize the eplendid | ability he has always shown in the interests of the bank.
work that 1§ being done In an Tastitution of this kind by To fill the vacancies created By the death of Mr. Leggat
the hundreds of men who are scattered all over this and the ‘reslgnat\un of Mr. Nicholls the names of Mr.
Dominion of Canada and in fact outside of the Dominion lsm)er( Stuart, Tn-.usurer of the Quaker Oats Company,
of canada. It gives me great pleasure to move this resolu- | Chicago, Peterbort and elsewhere, and of Mr. William
tion to the staff for their very efficient services hcmuse’ McMaster, Managing Director of the Montreal Rolling
they have all in some degree tontributed to mls' magnif- Mills Company, Montreal are submitted.

cnt result. (Applnuw). The resolution Was then put and carried unanimously,

Mr. F. J. D. Smith—1 have very great pleasure in and the meeting adjourned,
geconding the Tesolution, and 1 heartily endorse every The scrutineers subsequently reported the following

Ahing that has been sald e arding the efficienc of the gentlemen to be elected as directors for the ensuing year:—
g B 8 y B. E. Walker, C.V.0., LLD., Robert Kilgour, Hon. George

A. Cox, James Crathern, John Hoskin, K.C., L LD, J. W
Flayelle, LL.D., A. Kingman, Hon. L. Melvin Jones, Hon.
W. C. Edwards, 7. A. Lash, KC., LLD., E R Wood, Hon.
1. M. Gibson, K.C., LLD, william McMaster, Robert
Stuart.

At a meeting of the newly-elected poard of Directors
held subgequently, Mr. B. B Walker was elected President
and Mr. Z. A Lash vice-President.

Among those present were: —Robert Kilgour, Hon.
George A. Cox, J. W. Flavelle, LL.D., A. Kingman (Mont-
real), Hon. L. Melvin Jones, Hon. W. C. sdwards
(Ottawa), Z. A. Lash, K.C, LLD., E R wood, William
McMaster (Montreal), Robert Stuart (Chicago), Bdward
Cronyn, R. .\lulhn\l:lnd. J. E Beleher, 1. C. Cox, J. L.
Blaikie, James £. Baillie, George Murray (West Toronto),
Wwilliam ook (Carrville), pavid Smith, John A. Bruce
(Hamilton), ¥. C. Bruce (Hamilton), Thomas Gilmour, J.
ghort McMaster, W. A. Murray (Montreal), H. L. Watt, R.
C. Carlisle, w. J. Carlisle, George A. gomerville, S Nord-
heimer, J. O. Buchanan, . H. Deacon, 1. Douglas, Mark
Spurkhall, 3. C. Sinclair, w. E. Rundle, W. T. White, Ken-
neth McKenzie (Winnipeg), w. W. Tamblyn (Bowman-
ville), John Legeat (Hamilton), 1. W. Cox, J. L. watt, T.
walmsley, R, Cassels, w. K. Georsze, 3. L. Cosgrove, w.
pavidson, D B. Hanna, w. B Meikle, John . Langan
(Vancouver), w. T. Boyd, R. Harmer, W Garside, Trum-
pull Warren, Miss H. M. Robinson, W, H. Lockhar! Gor-
don, J. E Atkinson, W. ¢. Hawkins (Hamilton), Alexan-
der Bruce, Dr. Andrew Qmith, H. P Dwight, A 3. Glaze-
prook, John A. Morton, Mr. and Mrs. T. D G gmith (New-
tonbrook), . M. Gripton (St. Catharines), Richard Brown,
Frank W. Rolph, J. g, Lovell, A B Kemp, 5. M. Clark,
K.C., Charles Neihaus, Stewart Houston, \’_I.l Bell
tion here to-day which 1 think I8 without question the (Kaskatoon), (v‘.. F. Beer, Dr. ). H (n‘r‘r\.(!m:i‘( “»l,. S‘ll;‘i::-‘r'::i‘\
crowning glory of all those things which have been done | Pellatt, ¥ wyld, A g, Dyment, ev. T. W. Fai€C
in the interests of the staff of this bank, and on pehalf of (Deer Park), J. A. Hedley.

|
|

stafl,

The President—1 ghall not speak to this resolution, fur-
ther than to say that in my opinion the staff is the bank;
whatever the gtaft is from time to time, that is the bank.
A corporation, after all, 18 the aggregate of the human
beings that make it up, and, as far as we are concerned,
the men to whom you are now tendering your thanks are
the bank.

Mr. Laird—1 certainly have great pleasure in acknow-
ledging this resolution. 1 have had the privilege during
the past six years of making the acquaintance, 1 am safe
in saying, of every manager of the staff, from one end of
the country to the other, and 1 assure you that 1 do not
believe there is a false note from one end of the gervice 10
the other. The members are loyal to the core and, | believe
efficient.

1 would like to say¥ how pleased 1 am personally that the
shareholders have 8O xenerously passed the resolution re-
garding this widows' and orphans’ fund. 1 think it will
be of very great satisfaction to the service 10 know how
heartily you have entered into this scheme for their bet-
terment.

1 should like to ask Mr. Macgillivray, our manager in
Halifax, and Mr. Rowley, our manager Iin \gary, Teé-
presenting the east and west, 10 make a few remarks in
connection with this resolution.

Mr. Macgmlvray——l wish to emphasize that this bank
through its traditions of recent years has established an
esprit de corp and pm(enlon»al standard whereby we do
not regard ourselves as mere hired men, as mere wage-
earnes, but as members of a great gervice in @ dignified
profession. 1 esteem it & peculiar honor to be asked to
speak on behalf of m¥ brother managers on thig occasion,
because my old friend, Dr. Lash, has presenu-d a resolu-
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Montreal Offices and Safety Deposit Vaults.

142 “otf‘ Dﬂmc Stl'eet, WCst. NltloI-IA:l‘r(;.ll. (";I’Idh?. . I?S S;..::::'l. Streot

e sd——
BRANCHES IN

NOVA SCOTIA, NEW BRUNSWICK, PRINCE The Trust and Loan Co.

EDWARD ISLAND and WEST INDIES. B airatid
TELEPHONES, C. A. Gray, INGORPORATED BY ROYAL GHARTER, A.D. 1848
.7433 Capital Subscribed, v 3 . .10,706,666
MAIN 7432-7 Manager. With power to increase te « 14,600,000
Pald-up Capital, . ¢ e . 1,046,666
Regerve Fund, « 8 0 0 1,177,493
The Standard Loan Co. Special Reserve Fund . =+ ° 194,667
MONRY TO LOAN ON REAL HSTATR AND

we offer for sale debentures bearing interest at FIVRE per cent SURRENDER VALUES OF LIFE POLICIKS.
per unnn' p.n‘ble Iﬁlll{; early. Th.ue d;bcnmrn oleun n'n-
lutely safe and profita e in nut, as the ve for
:eum; the entire assets of the company. ¥ 26 s‘- J‘mc. S'.feet. Mon‘f.‘l

Capltal and Surplus Assets . = $1340,000.00
Yotal Assts - - - T #2.500,000.00

e S &n ntreal Trust Gompuny

. 8, DINNICE,, Vice President and Managing Director
Head Offices Cer. Adelalde and Victoria Sts.. TORONTO.

he administration of estates is a business
United Empire Bank of Canada T conductng el et
' judgment, integrity and financia strength
Head Office, corner Yonge and Front Sts., Torento} o are just 3 essential as they are in any other
Conservative investors will find a safe, sound, payin busmcss. M‘ny estates, bUIh up by !hfe'
proposition in this New Canadian Bank Stock (issuec . time of effort and skill, have diminished
at parn). Allotments will be made to early applicants. pr.‘tlc‘l grea(ly in VA‘UC |hrough inca able admir
GEORGE P. REID, - - General Manager|  View nistration. T his institution maﬁcs adminis-
tration of estates a business. lts public
character, financial strength directors an

1 OFFER FOR SALE officers are a surety of its efficiency. faith-

CHOICE DIVIDEND PAYING INDUSTRIAL STOCKS i 1
CANADIAN MINING AND CANADIAN OIL STOCKS fulness and ‘mp&r".h‘y

Write to-day for my circular, giving free information, It will

et SENJAMIN nun’:::;mm i 2 Plare D'Armes
303 Board of Trade Building, MONTREAL
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— .. BANK OF MONTREAL ="

Capital (all pald up), $14,400,000.00, Rest, $12,000,000.00 Undivided Profits, $603,796.30
HEAD OFFICE - . MONTREAL

R, How. LORD STRATECONA AND MOUNT RovaL, O.C.M.G, G.C.V.0., Homors:
How. 81 GBORGE DRUMMOND, K.C.M.G., C.V.O, President. Eow, A
R. B. ANOUS. How, ROST. MACKAY. E. B. GREENANIELDS. Jamns Ross. SiR. THOMAS SHAUGRNESAY K.C.V.0.
s1a WHLIAM MACDONALD. Davio Moaaice C. R. Hoamen A, BAUMOARTEN,
$1n Rowaap Crovston, Bart., Gaur;l chmbl“ o Rl .A‘.UACIIDII chn/lwcu:wm-a-u/mm.
. V. 4 @ ag
Swanny. Superiniendent of Branches Eritisk Columbia 'W. E. STAVERT Swperintendent o Aes Mavitime !
3. J. HonTER, '"ﬂz“" of NoviAwest and British Columbia Branches. "."r. wuluolw Inspector Ontarie Branches.
D. R. CLARKE. /nspactor Maritime Provinces and Newpoundland Branches.

THERE ARE 137 BRANCHES IN CANADA

ONTARIO ONTARIO—Cont. ONTARIO—Cont. , NEW BRUNSWICK NOVA SCOTIA—-Cont NW. ILOVO.—COM
Alilston Lindsay Tweed Andever Port Hood Rosenfeld, Man,
Almonte London Wa by h v"m Saskatoon '“'“
Aurors Mount Forest Warsaw Chatham| olfville Spring Conlee, Alta.
Belleville Newmarket Waterford Rdmundsten Yarmouth ‘eyburn, Sask. "
Bowmaaville Oakwood Fredericten PRINCE EDW. 18L. | Winnipeg, Man. (3 o)
Brantford Ottawa (3 Branches) QUEBEC Grand Falis Charlottetow; BRITISH COLUMBIA
Brockville Paris Hartland N?RTHWEBTPN" Ar-'lul!
Chatham Perth Buckingham Marysville Altona, Man. Chilliwac!
Ceollingwood Peterboro Cookshire Moncton Brandon, Man, Cloverdale
Cornwall Picton Danville Shediac Calgary, Alta, Enderby
Deserento Port Arthur Fraserville $t. John Ca , Alta, Green
Rglinton Port Hope Grandmere ‘Woodstock Edmonton, Alta. Hosmer
Fenelon Falls Sarnia Levis NOVA SCOTIA | Gretoa, Man. Kelowna
Fort Willlam | Sault 8t. Marie Lake Megantic Amherst Indian Head, Sask. Merritt.
Goderich | tirling Montreal (10 Branches)| Bridgewater Lethbridge, Alta, Nelson
Guelph | Stratford anbec( Branches) Canso Magrath, Alta. New Denver
Hamlilton St. Mary® wgﬂ; e Glace Bay Medicine Hat, Alta. N. Westmioster
Holstein Sudbury Sher! ke Halifax (2 Branches) | Moose Jaw, Sask, Nicola
King City Toronto (5 Branches) | 8t. Hyacinthe Lunenbnrg Oakville, Man, Rossland
Kingston Trenton Three Rivers Mahone Bay g::'l:ot.l ur.rk'i e enn-crh-‘dm -
UNDLAND, IN THE UNITED STATES ge la Prairie, Man.| Vancouver (s Branches

8t ,on--.l'uﬁgru'ogm'f. R. ¥. Hebden :‘Y-M A'l;- gg‘-oa
Birehy Cove (Bay of Islands)—Bank ofMontreal | New York— | W. A. lo’ t Agents 31 Pine 8t. egina, Sal or

N OQI#T IRITA,!P Al . T. Molineux IN MEXICO
London—Bank of Montreal, n; readneedle| Chieago—Bank of Montrea! j‘“l- o-lnu.lgt. Mexieo, D.F.—T, 8. C: SAUNDERS, Manager

Street, B.C.—F. W, TAYLOR, s Spokane (Wash.)—Bank of
AT BRITAIN: Loxpon, The Bank of K ngland; The Unios_of London and Smith's Bank Ltd.; The London and
w,u:-”:?!'v .n}'l.l?-:.'&t u.‘n-rk.aml Bank of Rngland, Ltd l,li:nmx.. The Bank of Liverpool, Ltd. SCOTLAND, The British u.n:-
Bank & ranches
THE UNI Dv TES: Nzw Yorx, The 1 City Bank ; 1 Bank of C in New York ; National
n'r\‘!.*nt‘.."m‘#u. The Irtrn-u lﬁ.lll Bank. BuUrFraro, The Inﬂne"! ! Bank, Buffalo. Sam Fn The First ll. al
pank ; The AngloCalifornia Bank, Ltd

Che Bank of British Dorth America

Established in 1856, Incorporated by Royal Charter in 1840.
Capital Paid Up - 94,866,666 Reserve Fund -  $2,433,333
COURT OF DIRECTORS
{358 Bl et e ey AT
R CampesLL, Feq. H. ). B.KxxnpaLL, Req. Gmo. D. WmaTMAN, Roq.
HEAD OFFICE - - - - - 8 GRACECHURCH STREET., LONDON, E.C
A. G, WaLLis, Becretary, W. 8. GoLDBY, Masager.
Head Office in Canadat St. James Street, Montreal.

H. STIKEMAN, General Manager.
J u:ﬁ'c.ﬁ::g‘ nl e B l‘ol o:-n 1“ lnnl;. Winnipeg
. ' i1
0. R. nohm of Branch Returss, F, HOPR, Assistant Inspestor,

J. H. GILLARD,
BRANCHES IN CANADA.

JAMRS ANDRRSON, Inspector.

Montreal Branch: J. RLmsLy, Manager. J R. AMBROSE,, Sub, Manager,
Alexander, Man. Dawson, Yukon Kaslo, BC. NorthVancouver, B.C. st, john, N.B,, Union S.
Ashero . C, Duck Lake, Sask. Kelliher, Sask. Oak River, Man. 8t. hen, N.B.
Battleford, Sask. Duncans, B.C. Kl:ﬂoﬂ. Ont. Ottawa, Ont. Toronto, Ont.
ﬁ:‘s‘:.""" -y Y 5‘.‘:.':‘“'3.‘1'1" Ont ll: dop'(‘)" L. 5:’.""“'1» -~ '“w
ygeon, On on . ndon, On! . P.Q. « B 1

Bow lsland, Alta. Fredericton, N.B. « Hamilton, Road _“ John's Gate Tr.uf%'.‘«".. e
Brandon, Man. Greenwood, B.C. «  Market Square Raymore, Sask. Vancouver. B. C.
Brantford, Ont. Halifax, N.8. Longuenil, P Q. Reston, Man. Varennes, Que.
Burdett, Alta. Hamilton, Ont. Montreal, P. Q. Rossland, B.C. Victoria, B.
Cainaville, Ont. “ Westinghouse Ave + 84 Catherine 8¢ Rosthern, Sask. W st Toronto, Ont.
Calgary, Alta Hamilton,Victoria Av. Midland, Ont Semons, Sask. Weston, Ont.
Campbeliford, Ont.  Hedley, B.C NorthBattleford, Rask. 8. John, N. B. ¥ inni Man
Darlingford, Man. AGENCIES IN THE UNITED STATES. Win; Sask,
l’“id"’:‘ “':m oY Naw Yoax si Wall Street, 8 . J, McMicast & W, T. OLiven, Agents, _ YOrkton, Sask.

i aresce 1w maE B S VTR A § (qniane deis | emeleg e

Formion AGENTS: Li 1—Bank of u"rcol. | Bank of d, Limited and Branch 4 {acia!
Bank of ireland, Limited, and branches : 'National Bank  Limited, and Branches. Australia—Union Bank of Australis, Limited, New-
Zealand—Union Bank of Australis, Limited. India, China and j-x:-—lem--lllc Bank of India Limited, West Indies—Colonial Ban«.
Pa. nais. Lyoms—Credit Lyoumais. Agents in Ca for the Colonial Bank, London and West Indies.

he .':‘mh-‘l.n Notes for Travellers available in all parts of the World. Drafts on South Africs and West Tudiss may e obtained
at (] Ly

Published by R. Wilson-Smith, st 160 St. James Street, Guardisn Building, Moatresl.




