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FINANCIAL AGREEMENT BETWEEN.TIff GOVERNMENT OF CANADA
AND THE'GOVERNMENT OF NORWAY

Signed at Ottawa, June 25, 1945

AGREEMENT ENTERIED INTO THIS 25TH DAY 0F JUNE, 1945

BETwmmiN:,

THE MIMLSTER 0F FINANCE 0F CANADA,
< hereinaiter referred to as "the Minister"

0f The First Part,
AND

THE GOVERNMENT 0F NORWAY,
represented by its Ministýer Plenipotentiary to Canada

Of The Second Part:

WHEREAS the Government of Norway lias requested the Governme0fl of

Canada to make a loan to the Governinent of Norway to enable the sid

Government ta purchase Canadian-produced goods for export to Norway; anid

WHERBAS by Order in Council P.C. 5478 dated Tth Aiigust the Mnse

has been duly authorized under The Export Credits Insurance Act, Catr3

of the Statutes of Canada, 1944, ta make the boans hereinafter referred to,

on behaif of the (Government of Canada; and

WIEREAS the Minister Plenipotentiary of Norway to Canada, Mr. Daiel

Steen, has been duly autliorîzed by the Government of Norway ta execute this

agreemnent on behaif of the Governuient of Norway,

NOW THEREFORE TIS AGR1EEMENT WITEST that in

Consideration of the undertaking by the Governxnent of Norway to ilize the

proceeds of the loan hereinaîter provided to pay the cost of adinpoue

900ds Purchased froin exporters in Caad fo eW<>ot t') Norwa n o h

Inu~tual convenants heireinafter cozntained, it is hereby agree asfolo

1. The Government of Canada acting through the Minister ar o9v

to the Government of Norway criedit, on the trs ad siubet4 t the coniin

herinfter speoified, in thé amount of Thirteen Million Doflas ($1,0,0
Canadian, to enable the Government of Norway to psy the cost o anaJn

Produced goods to be purchiased from eporter anld exported to NoraY

2. The Minister agrees to inake the necessary arageetswhte ak

of Canada to open a speciai account in favour of the Gvrmn fNra

adta psy into the sid account from t1Xim to tie smyb uulyare

ipan, amunts which are requistio>J)fd byth oen n fNowyopate

fost of goads purchased or ta be purchased inCnda h ttlo

80 requisitioned not ta exceed Thirteexi Million Dlas(1,o)O) aain

3. The Goveriment~ of >Noewayare Ouiz h mut fte

credit whieh are requistoe ff0n o aarph2o hi 4 emeI 1

P1urehasing Cânadianpoue od rn aainpoues
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4. The Government of Norway agrees to pay intere,-t at the rate of two

and three-quarters (2Î) per centum per annuni on each amount paid by the

Minister into the said special account fromn the date when it is paid into the

said special account until the date of consolidation of that particular amount

of the, debt into a consolidated debt to be eviden3ed by bonds of the Government

of Norway as provided for in paragraplis 5 or 6 of this agreement.

.5.' The Government of Norway agrees that, with respect to amounts paid

by the Minister into the said special account during the twelve months period

commencing on the date of the execution of this agreement,' there shall be a

consolidation of the said amounts, and interest thereon as provided in paragraph

4 of this agreement, at the end of the said twelve months period and the

Government of Norway shall thereupon acknowledge such consolidated debt by

delivery te' the Minister of bonds of a face value equal to such consolidated debt.

wh ich bonds shaîl constitute valid, binding, absolute and unconditional obliga-

tions of the Government of INorway;, the said bonds shall bear interest at the

rate of two and three-quarters (24) per centuni per nnurn, payable semi-

annually on the first day of January and the first day of July, and shaîl be

for ternis of 5 years, 6 years, 7 years, 8 years, 9 years, 10 years, il years, 12

years, 13 years, as folloýws:
11-1/9% of the consolidated debt shall be evidenced by 5 year bonds

maturing at the end of 6 years from the date of execution of this
agreement;

11 -1/9% o f the consolidated debt shail be evidenced by 6 year 'bonds

maturing at the end of 7 years froni the date of execution of this
agreement;

11-1/9% of the consolidated debt shall be evidenced by 7 year bonds
mnaturing at the end of 8 years f rom the date of execution of this
agreement;

11-11/9% of the consolidated debt shaîl be evidenced by 8 year bonds
maturing at the end of 9 years froni the date of execution of this
agreement;

11-1/9% of the consolidated de'bt shiaîl be evidènced by 9 year bonds

inaturing at the end of 10 years from the date of execution of this
agreement;

11 -1/9% of the consolidated debt shaîl be evidenced by 10 7 ear bonds

maturing at the end of 11 years from the date of execution of this
agreement ;

11-1/9% of the consolidated debt shall be evideneed by il year

bonds inaturing at the end of 12 years froni the date of execution of this
agreement;

11-1/9% of the consolidated debt shaîl be evidenced by 12 year bonds

mnaturing at the end of 13 years froin' the date of execution of this

11-1/9% of the consolidated debt shall be evidenced by 13 year bonds

maturing at the end of 14 years froni the date of exceution of Vlhis
agreement.

6. The Qovernment of Norw-ay agrees that, with respect to amounts paid

by the Minister into the said special aceount during~ the tweive moniths period

eommencing one year from the date of ecuin of this agreement, there shali
be a consolidation of the amounts so paid, and interest thereon as provided fo

in paragraph 4 of this agreement, at the end of the said twelve rnonths perio

and the Government of Norway shail thereupon acknowledge such consolidate
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debt by 'delivery to the Minister of 'bonds of a face value eqtial to such

consolidated debt which bonds shail constitute valid, bindillg, absolute and

une onditional obligations of the Government of Norway; the bonds shall bear

initerest at the rateof two and three-quarters (2î) per centum per annuin payable

seini-annually on the first day of Janary and die first £Iay of July and shalh

be for sucli ternis as will resýult in 11-1/9% of th bonds ruatvurin respectively

at the end of 6 years, 7 years, 8 years, 9 years, 10 years, il years, 12 years, 13

years and 14 years from the date of execution of this agreement.

7. Any portion of the credit of Thirteen Million Dollars ($13,000),

Canadian, which has not been requisitioned by the Governiiient of Norway and

paid by the Minister into the special account in the Bank of Canada pursuarit

to paragraph 2 of this agreement at the end of two years from the date of

execution of this agreement shall be deemed to have lapsed and be no longer

payable by the Minister, unless the Parties hereto, mutually agree otherwise.

8. It is mutually agreed by the Parties hereto that if the GoveriUeJt of

Norway fails to acknowledge thae consolidated debt at the end of any of the

periods referred to in paragraphs 5 or 6 of this agreemnent, or fails to redeem

any of the bonds on xnaturity, the whole amnount of the loan shall thereupoli

become due and payable.

9. It is mutually agreed by the Parties hereto that payflWnt hy the

Governnient of Norway shall be ini Qanacliau dollars or fine gold at theopio

of the Government of Norway. The value of fine geld shail be calculated on

the basis of the buying prc or gold of the Caadin Foreign Exchanige otl

Board (or successor agency) on the day of its delivery. P uring such peiod

as foreign exclhange regulations iii Çanada require that exports frorn Canaa

Norway resuit in the sale of a specified f oreign currey toa Ate
of the Foreign Exchange Contre1 Board (or successor ageUcY) adp

Çanadian importers of goods from Norway te :nk pamotfeXo i

specified foreign currency,~ any Canadian dollars used by the Governinent

Norway to effeet payxuents under this agreement shall bc acquired by the sl

to an Authorized Dealer of the Canadiari ForeignV Exchange ControiBord(o

successor agency) of such specified foreign curreflcy at the jrnblshed fica

buying rate, or in suchi other manner as may be mutually agreed up031 byth

Government of Norway and the Minister. netoNrwysalhvth

10. The Minister agrees that the Goven2t 0f tNriti *aht par lu
right to redeeni any or ail of the bonds prior t eier in 'nt i ine g o

~acc<ued interest if the Government of Norway tendrs PYaX1Jnt

Canadiaii dollars acquired in the manner prpvided by paragrs8h 9 of hi

agreement.

H. M. MCKEFN-A.J.L 
SEY

ITIIEF KNUI)SEN.
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APPENDIX'

E~XCHANGE 0F -NOTES (JUNE 25, 1945) BETWEEN CANADA AND
NORWAY RELATING TO THE FINANCIAL AGREEMENT SIGNED
FOR THEM AT OTTAWA, JUNE 25, 1945.

The Canadian Minis ter of Finance
to the Miniter of Norway

O¶TÂA&, June 25, 1945.
DExÂx SM,

In signing the agreement with you to-day for the provision of credit of
$13,000,000 Vo the Government of Norway under the Export Credits Insurance
Act, 1 desire to place on record our understanding regarding our intention Vo
proceed subsequently with an amendment Vo Vhs agreement to inerease the
amounit of the credit provided, and also our under.-tanding regarding the
purchases which Norway will make in Canada Vo be financed in other ways.

ln requesting a credit which has been furnished under the above-mentioned
agreement, you asked originally for a total credit of $30,000,000. Unfortunately
our legislation does noV permit the Governnient at present Vo provide a credit of
this magnitude. I wish to assure you, however, that it is the intention of the
Canadian Government that an amendment should be made Vo this agreement
with your Government Vo inerease the amount of credit provided Vhereby Vo a
total of $30,000,O00 if and when the necessary amendment Vo the legisiation is
enacted by the Canadian Parliament. 1 can informi you that it is my intention
that an amendmtent of this lund in the legisiation will be souglit as early as
possible at the next session of Parliament. I understand it is also the intention
of your Government to amend the agreemnent in this way as soon as our legisiation
maes this possible.

I wish also Vo note that iV is the intention of the two Governments that a
certain proportion of the Canadian dollar requirements of Norway shall be
covered by the purchase from Canada of Canadian dollars against gold or
foreign exehange convertible into gold. To implement this intention iV is tînder-
stood that the Government of Norway, through one of its officiai agencies or
through the Bank of Norway, wiIl at the end of each quarter, commencing on or
after to-day's date, during whieh the credits referred Vo in this letter are
drawn upon, acquire Canadian dollars by the sale Vo Canada of gold or foreign
exchange convertible into gold i an amount such that the total amount of
Canadian dollars so acquired from the date of the agreement up Vo the end
of such quarter shall be equal Vo or greater than 20 per cent of the amount of
credit which bas been utilized up to that date. IV is also understood that Vhe
Canadian dollars so acquired will be used either Vo meet the current requirements
of Norway in Canada, or to make repaynients of the credits, or Vo redeem the
bonds provided for under the agreemlent dated to-day.

Yours very Vruly,

J. L. ILSEY,
Canadian Minister of Finance.



1945. No. 27

The Mini.t.r of Nora
to 'the Cdanadian Miiister of Financ

DI~ SIROTTAÀWA, June 25, 1945.

1 have pleasure in acknowledging receipt of your lettet of June 25 in
connection with the loan agreement between Our governinents sigiied this same
date.

On behalf of the Norwegian government I thank you for your willingneas
to have the agreement amended, if and when the necessary legîslation is enacted
by the Canadian Parliament, to increase the amount of credit provided thereby
to a total of 830,000,000. It is the intention of my governmeflt to amend the
agreement in this way as soon as possible.

I also wish to <,onfirm the intention and understanding of the two govern-
mlents concerning the covering of a certain proportion cf-Norway's Canadian
dollar requirenients by Norway's purchase againat gold and convertible foreign
exohange (the amount of Canadian dollars so acquired to be equal to or greater
than 20 Per cent of the credit amounit) as stated in the last paragraph of your
letter.

Yours very truly,

DANIEL STEEN,
Minister of Norway.




