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This material, the. second of a monthly re1ease,
in prep.r.d as notes for speakers; as gen.rJl

Nuber 2 i.nformation for tiiose tho write asking for up April 3Oth,
to the, minute infomtion on the. Gaad var 1941.
effort. It vill b. reviewed monthly s. that

A pâ EVIEW OF' CffAt WAR EFR

Caaaetered the war on Setember 10h,1939. AItog .t that tim. se
as.a relativ.ly weak military power, *he lias i theesigi.nymntsbit
upa w machine the. actual and potential 0tegt f which is verycnidrbe

Dur±ng the. years 1936 - 39 action was an t. oenz ndepn h

,.:yfar the ags um~ ever allocated in Caaafor deecei tîmu of pa

bot huan n aterial, into her va ffor. The 191-42bdm

Proids etee 3% ad 0%ofth ntioalinom fr atAqele ilo
...Ca ad an a e er in i t e ci ve ar ed fo ce a ro d nd at ho e. Ths0me
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FIANCIAL EFMRT~

Canada' s w sppndiug has steaduly incr.as.d. In the. 1940 - 41 fisocal yar,
det expenditure for war vas abou~t *792,000,000. The. amount spent lu the
firt three aonths of 19441 vas about tive times as great as the amount spent ln
tremontha of 1940. The present rate at sp.nding is wli over $1,000,000,000
aya ad it is expeototi that direct war expeuditure in the. preseut fiscal year

Wilb. approxi.aately *1,450,000,OO - nearly tvice as uh as the. amount spent
lat year.

In addition to this direct ver expenditure, Canada gives Great Britain
liani assistance. By repatriatlug Canadian s.curities heiti lin Britain andi

by ccmuatiug Stering baacs, Canada, lu affect, 1.nds Great Britain uoney
Wt whih te maloe ver purchases over and abov. those for which she is able to
Pa.Up to the. endi of iarch of this y.ar the money wiiich and lent Great
Britilui this vay auounted to about $537,000,000. The. net amut whiih Canada
Ozets te have to pro'vide for ti purpose lu the. present fiscal yeor, (April 1,

191-Maroii 31, 1942), amounts to betveen $0,000,000 andi $0,00,000. The.
eat figure vill d.epend upon the. extent to which the. Unitedi States Lend-Lease

Act ssits anaianpurchases in the. Unitedtates on British account.

Candas total ver lundngi the preseut fiscal year wiii. b. considerably
xbethan $2,,000,000,,000 andi wili requir. ewe 35% and 40% of the. natoa
icm, whicii it is oxpeoteti viii amoun t. $5,950,000,0. he theori.r
exese of 1 al Ond gover ets, federa3.poica ndmncpl r
,ded the. total vith vlaioh Oaaîn vili have to provide the countrydrn
tepeut fiscal year amuts te about haifth natýona1 noe

Thiis year the. national i c f the. United States is expected toeme

to n xpndture by the United Statesao eec n for aid to, Briti of

aot $0,0,0000iensnl er

Th fnncalpliy fth CndinGoernntist py ofteoa.,a
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IncomeTax
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inon-interest bearing certificates, The. auiouxt of benk borroving bas beati
iimiteê to safe and reasonabie proportiorns.

The. total amount which the. Canadien governmu.nt vili have to rais, for ver
and ordinary purposes in the. present fiscal year is estiuated to be about
$2650,000,000. 0f this amout taxes and n03Wtax revenu. viii provide about
le4000,OOO ini the. actual fiscal ysar ending Marcii 31, 1942.

If applications for ver savinga certificates continue to cou. ini et the.
Marcii rate they should provide the. government v4tii *120,W,000 in the. fu11 fiscal
year, and other formas of savirags are expected to bring the total in ing (
$00e000e000. A third ver loan - "The. Yictory Loan, 1941' - viii be float.d ini
Jueto provide a further atm, The. amount bas nt enaouedyt

In estimating the. ertent to 'wiih the. governu.nt iq paying for the. war Oat
it goes", i.t sh db. ber.& that moe advance to Brital.n now rersents
assets whicii will ini al probability be realizable after the. ver. On is a
the 1941-42 bdet provides for pyetof between 73% ad79% oftoa erl

epnitue. for the 1941-42 fiscal year out of revenue theii. so xpni
tue ver rvnebeing estiniated et betveen $365,00,00 and $515ý0,00,

In order te presev ber cnmeefcieesCadah uerkn
seve a pecial ecooie mue e mo.c tiie outbra of war. tp aebe
ta eno cnerve for.igo exchng, pariual AmericanecagwihCnd

ned or her ver prhssi h ntdSae n osriehrdb xrse
,LnUnited States dollars. Ths teps bave elsê nbeCnd ome otata

obliain bod esrshv lobenudrae opeetdsre

kaktigofscriis n ovmnto aptl u f aad;t rdcenn

esetil imot ntocnev upiso seta a aeil n ai
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Hyd Park Declarationq wili help to make it possible for Caad to continue to
dthese things without ±Nrtiier disturbing her ecoomi relations with the United

Sates.

No serious shortago of any essential raw material or consmuerls oodt
.hsoocurr.d, . e ost of living to the. end of Mroh bad risen only about 7%.

THE UNITED STATES AND THIE OÂIL4DIAN WJAR EFR

The. United States has been a sore of strengtli t. Caad n the. prosecution
ofthe w, Canada imys many essential war uaterials in the United Strates and
si.c the. outbreak of hostilities has bougiit themin lu lureasing quantities. In
Iite of a reucio in the. amount of "on-essential't cmoities coigto Canada
fro the. United States, Qanadats iprts from that country have craegetl

sne the outbreak of war, In 1939 they vere vsliied at 49,00.000; in 1940
thysoared t. $744,000,000- in the. present fiscal y.ar they are expected t. reach

$53,000,000 of which $428,000,000 viii b. for ver prhss

The ydePark Delaration bas established a principle which, it ishpea
;il ssi.st Canada to uaiutaina and lunease her ver ucaeinteUtdSaes
Aa resuit of the. agreement, it is expected that and viii. b. able to .s1i. t.

th United States defenoe articles wrhbetv.ee $0,000,000 an *300oO,00
Iaddition, the. United States la exected to lend-l.ase t. Great Britaln war

Cnd, iiers.1$f, isnot taklug advantage of the Led-eseAt, as long as she
cnfind the. U.S. dollars with wbiob t. pay cash.

According t. Fn n inlater J.L. llpy, oerteHdPakDlrto
thogha agifien cntibtio t te omon trgge n hihCndad the.

Unied taes e ngaed dos ot eva llne o h osraino oeg
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ayCanadian cau vi.sit American relatives or friends *ho provide the. United
.:tes dollars for the. purpose.

The Hy~de Park Declaration has a signifiam ovsr and beyond its iinniul.
Iprtance to Canada. The. net resuit ef the. Declaration, it is expected, will
bthat the Ujnited States and Canada, eaoh conc.ntrating on the. materials of w
1oih it can produce best and mcst quiokly, wiii becoine oe strong tesm, vorking
an roducing according te a carefrlly pianmed program uiih vilei ur the. meat
rid possible supply of war uateriale te Britain and otiier embattied democracies
adthe. most efficient provision of defence articles for Nlorthi Àusrioa.

lar eqipasnt wbicii Canada is able te expert te the. United States ne the
ters of the. Hyde Park Declaratien includea certain types ef suali aras, aque
*an and amitien, certain explosives and mi.ai!) ce.rtain armed fighting ve-
hils, corvettes and min.sw.ep.rsa, alin and certuin other metals and usterials.
heeare in addition certain types et clohn and textiles, certain l.atber,
rubr and timber proucs and certain secret devices inwih aaa ou pro-
,bbymake an imaportant contribution if tii..e ver. desired.

Tii. United States bas i1n other was bee of assistac te Oanada's w effort.
Snethe, Odnburg Agreement of Auut, 1940, the Pemaet Joint Board on

Defen. has been in operatien adit has nov vore eut its plans for the. de e
ofNorthi )Aerican coasts againat an possible attack.

An even more direct and str1iking Aeican contribution i. tii, arrival in
Caad to Ameriosjn yolunteers for tiie Canda r ocs ag nmet o
-&Mricnshave .nlisted i~n thei. C.A.F. sud 1ay mria fiers are acting as

Jtrucoers for the. Air Training Plan.j

Candaas Great Britain'o aly ha. en sol rs, slr., imnad
tavl uitp te the. Britishi Xales adte oer taei atc h ol.O

ý0,00 anaiantropsare now vesamsoftminBti wr hygad
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f fairmen from Canada wiii increaoe steadily in~ volume as the months go on, and
Cadian naval assistance wiii steadily increaes,

Many Canadianis in Britain have been active In other vayu, Candi born
Lrd Beaverbrook lias been assisted ini epeeding *oraft production by thr.e
prment Canadians., one of~ whous is it. Bon, R.B. Bennett, former Prim~e Minster
of anaa.Other Canadians are serving ini Canadian hospitals in En'gand, ini

Bitishi mdical centres, in canteens and in a variety of occupations,

Sie the outbreak of var Canada has sent supplies in incres quantiti.,
t Bri.tain. Canadian exporte to Great Britain in 190 ere near3,y 50% greater

a i 1939, and during Vhe net~ Visive uonths it is oxpected that Canada viii
8prt goods to Britain to the. value of about $1,500,O00,000. Supplies sent to..... rtain to date ±ioclude large quantities of foodstuffts, raw uaterials uc as
baemtals and timber, and war eupntsuch as shllU, gun bres nvra
Criers, machine gima, explosives and cheuicals, al.rplanea, corvettes, fie-e
sepers, and mechanized transport,

Canada has aiea providsd Great Britain with finanolal assistac Vo ea
Ve o pucaethe ful sount ofthesvarsupiswchhend foCad.eta March 131 of this year, BnVala' s deticit in lier blne of pamnt ith
!Cndvas about $795,00,00. 0f this Vmn onlY 31.4% vas met by the trase

.0fgol toCanda.Byreptritin Caadin ecurities hild in Britain and by
t0uuating SVerlig oaacs in Lno, Canada tiane Vhe eane. rti

'dfct vith Cnd uigtepsn iclya sepce ob bu

&oa dfieit as Britain vill noV be able Vo meet by Vhe rns of gold or Unie
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Thoueands of Qlanadians are giving thiier time and .n.rgy to voluntary w
*Frk Womsu tin ail parts of the. country, tin homes, clubsan ud cedvt

thmelves eaab. w.eek to' provtding cling and other material for the Red Cross
adotiier organizations. A& nationwUd salvage caupaig#, carigon the work
*8u ariier by many local commnties, is encouraging the collection of sal-
*agal isatriai for munitions manufacture and for charitable ups.

In a variety of other waya thousanda of Ca aian. are unbsus e devotiug
tertime and energy to the. prosecution of the. w. Over 1.00 Udollara-year" 1 msen
baebeen bogt ta Ottawa to occnpy key positions. The. iead of one of the. worldts
Petest chemicai Industries, the president of one of Caaas lsading bak, and
techief of su outstandting meat packing tirm, have ail l.ft thoir buinsse to
dv te eselves to faoilitating tiie flow of sples to Britain fro. this con-

-. Otiier industrial, commrcal and financial men are iislpig tin imi
*Vs For exepl, tiie Canadien Mauufacturerte ssacoiation aud tii. nain hm

o Comre have undsrtacen to assist the atet of Munitions adSpl
bY roidIg nformation about tii. industriai capaeity of toe rom ou toast
ZÇetists and teohu1a. experts in tiie NationalieerhC l ad nuieste
4ve pacedthei.r skill at the. disposai ofthconr.A usadgexml
i hs cnetion s Sir Fredsrick Bantin, who loat hie lite In apaecahi
etwfundlnd hen on hie w to Britaixi on a isoofhgmltayndainl
.14rac.»esaemn prf o su ad hostso f othera., both rmnn and

*bcr ar 'oigt)h aid of their country" in h asbs utdt hi

t&lets ad conectona
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-10-

Between 330,000 and 350e000 additional meni have been absoz'b.d into ludustrial
emplymeut ice the outbreeic of var. Thousands more are being traie every
Zth in techni.cal aud plant schools throughout the countryr. As usny s 100,000
Reto b. traiued in this way in the course of the year. Of these, about 80,000
*ilb. available for war industries.

Strikes have not seriouuly interÊred vith Ganadian w production. The year
191 n particular, started off weli - with a timo-loue thx"ough utrik.e in the.

firt tbree mouths that vas 50% less than the. time-loss in the firet the ontlis
'f1940.

A receut strike in a Hamilton steel plant, hovever, preeipltated a situation
Xih cafled for stroug action on the part of the. Qoermet, And etrong action

.*staken, A dispute b.tveen the maaeet sud voricers vas referred te a con-
i.sation board, as lu requfred by law. However, tii
U asjority finding of the board sud the. voricere vent on strike. Without d1qay

MeQovernment, invokiug the povers it posese, sent in a coztrofler te tae.
ýýOermaagment of the. plant, The. next morning the plant vas produolug and the
*rer wer. baok at their jobe.

Àlthough construction sud tooling RIP contituted Caaas main indutrial
Xa ffort during the tiret year of the. war, Cnda nutyi h atmnh
4sbeen turning out an impressive amount of ver eupnt and essentia2. supplies.

Shipbuilding hs iucreaed tremnosyiCad.Athebgnn fte
ýM tevwre only ,500men emlyed in C0 da hpads o r2,0
7'rkrsare employed in 17 major and 45 salryards. Todytesibidn
)1-gr luivolvea an epniture o! u wd e! $120,00,000. oe26sishv

derd, otincudig msl1 craft, sud 92 have eite been 4elivered or
.&Unhed.A turther 50 corvettes or minesveepers vml b. lanhdb June la.

eldeedad delivereê; vessels oouverted te aa s,2 rerdaddlvrd
parlboats have been ordered, and 12 spa lmnsepr.Divisae

11igboats te fast opd ot.TeCada ecntsiuligprrm

t eetene lot nluetecntutino v.10friheso h

t s <vtonress
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w being negotiated. Engines for all planes produced in Canada are imported.

The production of automatio weapons in Canada is reaching gratifying propor-
ons. One Canadian factory, whi±h began production before the war and is now
Mufacturing much ahead of schedu le, will soon have the largest output of any

omatic gun plant in the world.

Fourteen types of land and naval gue, including latest type of anti-aircraft
d nti-tank guns, and ten types of mountings, are now being made or are soon to
made in Canada. Mortars are now being turned out, and 25-pounders are in pro-

dation.

Ten of Caada's nineteen chemicals and explosives projects have begun to
oduce. Four more will be in production by the middle of the year, One of these
ants is equal in size to the largest similar plant in the British Empire. Totaloduction of explosives this year should exceed the entire Canadian output duringe first Great War. Twelve types of chemicals and eight types of explosives are
ng turned out.

Small arms ammunition factories are producing tons of millions of rounds mon-y and are capable of increasing production, should this be necessary.

Shells and shell components are being produced in many factories well up toedule. Nine types of gun ammunition a month are now being turned out at thee of millions of rounds a year. Aerial bombs, and rifle grenades, are beinged out.

190,000 army meohanical transport vehioles have been ordered in Canada ande than 100,000 of these have been delivered and are in service. The majority
re exported to Britain and. Empire countries. They were used to a great extentBritish forces against the Italians in Libya.

Armour plate of a high quality is now being made in Canada in preparation forduction of two types of tank in Canada. Tanks have already been built for t
1poses.

Steel prodnetion has increased tremendously in Canada. The 1935-1938 average
1,300,000 tons a year. It is now estimated that production is at the rat ofover 2,000,000 tons a year.

Production of alloys is ten or twelve times the pre-war level.

Canada's mineral output in 1940 was 11.5% greater than in 1939 and cometituted
lord. This mineral production provides supplies of nickel, zinc, copper.
Inum and lead -- all metals vital to mechanised warfare. Canadians have greatlybe heir use of sneh metals for nonewar purposes. A strikng example is theduton of non-war censumption of aluminm from 1,000 tons a month to 25 tonstnh.
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-12-

Thi eqipentincuds oer10,000 separate n distint articles.
Orest@ th vaue of almost $10,00.00hvQe pla9Qd f.or the equppig an

*hs ountry before the war lu, fiel±4*d teehoe. sal wire1.ap quip nt,
a aity of naval stores, compase, chm Thsfr 1.yi.ng uiok. cen. hi

Depth charges and anti-tank mines are on rdr

The Deatm of Mitions and 5upply, udrwihti rga a agl

.vw c1,OOQQjOQ out The i.m of
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migyear, an~d about 30,000 of ths r to b. r.eruted within th nx twQ or
ilemnthu, In the. cog year about 49,000 additiona1 mn will b. aeaal
,,for home defence duties aft.r cmltlng a eidofurmnhtanng
e t frt formnti. elase of abut5,000 tao gaute in July vill relasesol-1
..esnov on active service in Cand for owerses u ty

iery half of 'oadl estat.d diet wa xdture in theprset i

t, erwl edvtdtateam.Wiefrtcnsdrto a eesrl

givn olhe eq ii. Can bianovtea orwes ndt sendi aeilt
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