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JOURNALS

OF

THE SENATE.

PROCLAMATION.
DUFFERIN.
[L8]

VICTOR1A, by the Graceof God, of the United Kingdom of Great Britain and eIveland,
QUEEN, De¢fender of the Faith, d'c., &c., de.

To Our Beloved and Faithful the Senators of the Dominion of Canada, and the Members
elected to serve in the House of Commons of Our said Dominion, summoned and called
to & Meeting of the Parliament of Canada, at Our City of Ottawa, on the TwENTY-
BecoxND day of September instant, to have been commenced and held, and to every of
you—GREETING :

A PROCLAMATION.

WHEREAS the Meeting of Our Parliament of Canada stands prorogued to the
TwenTy-Skconp day of the month of SeprsisERr instant, Nevertheless, for
oertain causes and considerations, We have thought fit further to prorogue the same to
TrURSDAY, the TWENTY-THIRD day of the month of OcToBER next, 8o that neither of you
nor any of you on the said TWENTY-SECOND day of SkpreMBER instant, at Our City of
Ottawa, to appear are to be held and constrained, for We do will that you and each of
You, and all others in this behalf interested, that on THURSDAY, the TWENTY-THIRD day of
the month of OcroBER next, at Our City of OTTAwA aforesaid, personally you be and
Sppear for the DESPATCH OF BUSINESS, to treat, do, act, and conclude upon those
which in Our said Parliament of Cunada, by the Common Council of Our maid
may by the favor of Ged be ordained.
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Ix TesTiMoNY WHEREOF, We have caused these Our Letters to be made Patent,

By Command,

and the Great Seal of Canada to be hereunto afixed. WITNESS, Our
Right Trusty and Well Beloved Cousin and Councillor the Right
Honorable Sir FrREpERICK TEMPLE, Earl of Dufferin, Viscount aud Baron
Clandeboye, of Clandeboye, in the County Down, in the Peerage of the
United Kingdom, Baron Dufferin and Clandeboye of, Ballylsidy and
Killsleagh in the County Down, in the Peerage of Ireland, and a Baronet,
Knight of Our Most Tllustrious Order of Saint Patrick and Knight
Commander of Our Most Honorable Order of the Bath, Governor
General of Canada, and Vice Admiral of the same. At Our Government
House, in Our C11y of Urrawa, in Qur Dominion, this TwexTY-SrcoND
day of SEPTEMBER, in the year of Our Lord, one thousand eight hundred
and seventy-three, and in the Thirty-seventh year of Our Reign.

Hzxry E. SteeLr,
Olerk of the ngvn in Chancery,

anada.
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Thursday, October 23rd, 1873.

Thursday the twenty-third day of the month of October, in the thirty-seventh
of the Reign of Our Sovereign Lady Queen Victoria. by the Grace of God, of the United
gel:?dom of Great Britasn and I Queen Defonder of the Fuaith, being the Second
sion of the Second Parliament of the Dominion of Canada, as continued by proro-
gution to this day.

The Members in attendance in the Senate Chamber in the City of Ottawas, were ;
The Honorable' PIERRE JOSEPH OLIVIER CHAUVEAU, Spesker,
The Honorable Messieurs

Acking, Dickey, Laooste, Boad,

4rmand, Dumoschel, Letellier de St. Just, Ryam,

. Benson, Forguson. Locke, Seymour’,

glab., Foster, MoDonald, Shaw,
ureay, Girard, M reon, Simpeon,

Campbell, Glasier, ) Skead,

gamll. Hamilion ilnkermm),lh'lk, Smith,

OW» Hamilton (Kingston), Northup,

0&“’" Hasen, Odell, Vidal,

pA b, Holmes, Panet, Wilmot.
ormier, Konny, Sir Edward, Perry, Wilson,

. His Exoell the Right Honorable Sir Frederick Templs, Earl of Dyfferin, Vis-
:::ﬂé{nd Baron Clandeboys of Clandeboys, in the Connty Down, in the Pasrage of
nited Kllggdom,,Bnon Duyferin and C'landeboyns of Ballyleidy and KillslenzA in the
Oouaty Down, in the of Ireland, aud & Baronet, Knight of the Most Illustrious
Order gos“m" Pasrick, and Knight Commander of the Most Honorable Oulor of the
MM“W“. Geoeral of Canads, sad Vics-Adwmirel of the same, being seated in the
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The Honorable the Speaker commanded the Gentlemah Usher of the Black Rod to
proceed to the Housz of Coranrons and acquaint that House—¢ It is His Exoellency’s
pleasure they attend him immediately in this House.”

‘Who, being come, with their Speaker,
. His Excellency the Giovernor General was pleased to opon the Seasion by a gracious
speech to beth Houses.

Honorable Gentlemen of the Senats,
Gentlemen of the Houss of Commona,

In acoordance with the intimation given by me at the close of last Session, I
have caused Parliament to he summened at the earliest momoent after the receipt of the
Report of the Commissioners appointed by me to enquire into coréain matters connected
with the Canadian Pacific Rai.ll:vay.

The evidence obtained under the Commission deserves careful oonsidevation. The
Report will be laid before Parliament, and it will be for you then to determine whether
it can be of any assistance to you.

A Bill for the Consolidation and Amendment of the Laws in fotce in the several
Provinces relating to the reprosentation of the People in Parlhm%wﬂl again be sub-

mitted to you. By .the postponement of :His measnre frofn last jion, you will have °

the advantage of inclading in its provisions the Province of Princs Kdward Island, now

happéxl% unied to Canada.

. The Canadian Pacific Railway Company, to whom a Royal Charter was granted,
have, I regret to say, been unable to make the financial arrangaments necessary for the

construction of that great undertaking. lhey have therefore executed a surrender of

their Charter, which has been accepted hy me.

" You will, T trust, feel yourselves called upon to take steps to secure the early com-
mencement and vigorous prosecution of the construction of that Railway, and thus to
carry out, in good faith, the arrangement made with the Province of Britteh Columbia.

A measure for this purpose will be submitted for your consideration.

The exiension of the bounds of the Dominidn has caused a correspondling increase in
the work of administration, and seems to call for additignal assistance in Parliament as
well as in Executive Government. A "Bill on this subject will be laid before {ou.

‘Yoar attention will be invited to the eonsideration of a. Bill for the establishment of
a General Court of Appeal. .

Measures relating to our navigable waters and to the Inypaotion Laws, will be .laid
before you ; as also, a Bill for the establishment of & Dominion Board of Agrioulture.

The subject of the law relaing to insolvency will necesswily ongage your astention.

The efforts made by the several Provinces, as well as by the Dominion, to encourage
immigration, have met with sucoess, and a large number of valuable settlers has been
added to our population. I do not doubt that you will continue your liberal aid to-this -
important object.

Gentlemen of the House of Commons,—

" I have directed that the accounta of the past-financial year shall be teid ‘before you,
"The prosperous condision of our Anances continues, and the revenus has been sufictent to
weet all ohaxges upon it. , ‘ ‘

The estimates for the ensaing year will be laid before you. They have been prepared
with due regard to economy as well as to the efficiency of the: pubstio wervige ; and I trust
that the supplies, ‘which are necessary, will be granted wkithous imoonvenience to the
people.
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Honorabls Gentlemen of the Senate,
Glentlemen of the House of Commons,—

. Your best attention will, I doubt not, be devoted to the important interesta com-
mitted to your charge, and I am confident that your deliberations will redound to the
advantage and prosperily of tke country.

His Excellency the Governor Genersl was pleased to retire, and the House of
Commons withdrew.

Prayers :

The Honorable the Speaker presonted to the House Returns from the Clark of the
Sro\g: in Chanoery,utting forth that the following gentlomen bad been summoned %o

1] nate Vo— \

The Honorable George Alevander, of the Town of Woodstock, in the Provinoe of
Ontario ; J Hyacinthe Bellsrose, Baquive, of St Fincent ds Pawl, in the Provinoce of
Quebsc ;. the Honorable Donald Montgomery, of the Province of Prinos Ed.rard Island ;
the Hononblomﬁbn‘ﬂaz:hmof the Province of Prinne Edwa~d ldand ; the
Honorahle Tiomes Heuth Haviland, of the Province of Prinoce Kdward Island ; George
William Howlan, Esquire, of the Province of Princs Edward Island.

The Honorable the Speaker informed the House that there was a Member without
ready to be introduced. '

When the Honorable George Alewunder was introduced between the Honerable
Messisurs Hamilton (Kingston), and Dickey,

. ;ﬁhe Honorable Mr. Alewander presented Her Majesty's Writ, summoning him to the
ate, :

The same was then read by the Clerk, and

OrJered to be put upon the Journal, and it is as follows :—

CANADA.

(L8] '
Viotoria, by the Grace of God, of the United Kingdom of Great Britain and Ireland,
Queen, Defender of the Faith, &c., &o., &o. '
To Our Tmnt{‘md Well Beloved the Honorsble Geerge: dilexander, of Our Provinee of
Oniario, In Qur Dominion of Canada. ;
GrerriNe —
Kxow Yz, that as well for the especial trust and confidence We bave manifested in
you, as for the purposs of obtaining your advice and assistance in all weighty and arduons
affairs which may the State and Defence of our Dominion of Canada, concern, We have
thought fit to summon you to the Senate of Our szid Dowminion, and We do command
i:!“. the said Honorable George Alevander,that all difficnlties and excuses whatsoever,
. walde, you be and appoar for the putposes aforesaid, in the Semate of Our maid
Dominion, at all times whensoever and wheresosver Our Parlisment may be in Our said
"aimion omeoked and holden ; and this you are in nowise to omit.

» ¢ Toatixony Wxanor, We hiave caused these Our Lettors to by sade Pavent,
. "2 the Gresd Beal of Canade to b4 hereunto albucd s W rrses, Ows
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Right Trusty and Well Beloved Consin and Councillor the Right Hon-

orable Sir FrepErick TE.PLE, Eaxrl of Duferin, Viscount and Baron

Clandeboye of Cland-boye, in the Cointy Down, in the Pecrage of the

United Kingdom, Buron Dufforin und Clandsboys of Baliyleidy and
Ctllaleugh, in the County Down. in the Pesrage of frelund, and o Baronet,

Knight of Our Most Illustrious Order of Saint Patrick, and Knight

Qommander of Our Most Honorable Order of the Bath, Governor Feneral

of Canada, and Governor and Commander-in-Chief in and over the Island

of Prince Elward, and Vic-Admiral of Cinada and Princs Elward.

At Our Covernment House, in Our City of Ottaw«, in Our Dominiun of

Canada, this Thirtiéth day of May, in the Year of Our Lord, One

Thousand Eight Hundred and Seventy-three, und in the Thirty-sixth

year of Our Reign.

By Command,
Epbovard J, LANGEVIY,
Olerk of the Crown in Chancery, Canada.

Then the Honorable M., .{l/z:ander took and subscribed the Oath prescribed by Law,
which was administered by fober: Le Moine, Esquire, a Commissioner appointed for that
purpose, and took his seat accordingly.

The Honoruble the Sperker acquainted the Houss that ths Clerk of the Senate had
laid upon the Table the certificate of the Commissioner, setting forth that the
Honorable Gsorge Alsxander, a Member of the Sunate, had made and subsoribod the
Declaration of Qualification required by the British Nurth America Act, 1867,

{
The Honorable the Speaker informed the House that thero was another Member
without, ready to be introduced.

When the Honorable Jossph Hyacinthe Bellerose was introduced between the Hon-
orable Messieurs Punet and Armand,

The Honorable Mr. Belleross presented Her Majosty's Writ, summoning him to the
Senate.

The same was then read by the Clerk, and
Ordered, to be put upon the Journal, and it is as follows =

CANADA.

Durreain,
(L8]

Victorra, by the Grace of God, of tho United Kiaglom of Grzal Britain and Ireland

Queen, Dafender of the Faith, &a., &, &o. :
To Our Trusty and Well Bolovel Jassph /f yacinthe Bsllaross Esquire, of Our Province
of Quebse, in Our Dominion of Guruds,
‘ GREETING : —
Kxow Yk, that as well for the especial trust and confilence W havs miaifesced in
you, as for she purpose of obtaining your advics snd smsissence in all weighty and
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arduous affi irs which ‘may the State and Defence of rur Dominion of Canada concern,
We bave thouglt fit to sumuron you to the Senate of Our said Dominion, and We do
wvoim you for the De Laraudicre Electoral Division ot Our Piovince of _Quebec, and
© do command you, the said Joceph Ityacindie Bellerose, Exquire, that all dlﬂign]u.es and
excuses Whatsoever, luying wside, you be and appear for the purposes aforesaid, in the
Senate of Our said Dominion, st ull times whensoever and wheresoever Our ?arlisment
muy be in Our said Dominion convoked and holden ; and this you are i1 nowise to omit.
I¥ Trsrisony WiHEREOF, We have caused these Our Letters to be made Patent,
and the Great Seal of Canada to be h.reunto affixed : WiTNEss, Our
Right T usty and Well Beloved Cousin and Councillor the Right Hon-
orable Sir KFreveric TeMprrr, Karl of Dufferin, Viscount and Baron
Clandaboye ot Glawlebaye, in the Connty of Down, in the Peemge.of
the United Kingdom, bavon Duferin and Clandeboye ot Ballyleidy
-and Kil'elsayh, in the County f/cwen, in the Peerage of freland, and a
Baronet, Kunight ot Our Most Illustrions Onder of Satnt Patrick, and
Kuight Commander of Our Most Honorable Order of the Bath, Gov-
evnur General of Canada, and Vice-Admiral of the same. At Our
Govornment House, in Our City of O:itawa, in Our Dowinion of Canada,
this Sixtesuth day of Octcber, in the year of Our Lord, One Thousand
Eight Hundred und Seventy-thres, aud in the Thirty-seventh year of

Our Reign,

By Command,
Hexry E. Srrewe,
Clerk of the Crown in Chancery, Canada.

The Honorable Mr, Bellerose came to the Table and took and subscribed the oath
preacribed by Law, which was administered by Robert LeMoine, Esquire, a Commissioner
appointed for that purpose, and took his seat accordingly.

The Honorable the Speuker acquainted the House, that the Clerk of the Senate had
laid upon the Tuble a Cetiticate of the Commissioner, setting forth that the Honorable
Joseph Hyaci: the Bellercee, a Member of the Senate, had made and Subscribed the
Declaration of Qualitication required by the British North America Act, 1867.

The Honorabla the Speaker informed the House that there was another Member
without ready, to be introduoed.

. When_the Honorable Donald Montgomery was introduced between the Honorable
Messieurs Dickey and Ferguaon, !

The Honorable Mr. Monigomery presented Her Majesty's Writ, summoning him to
the Senate,

The same was then read by the Cle:k, and
Ordered to be put upon the Journal, and it is as follows :—

CANADA.

(L8] Durrrrin,
Victoria, by the Grace of God, of the United Kingdom of Great Britein sud Ireland,
Queen, Defender of the Fuith, &c., &s., &e.
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To Our Trusty and Well Beloved the Honorable Donald Montgomery, of Our Provinoe of
_ Prince Kdward Island, in our Dominion of Canada.

GREETING (=

Krow YE, that as well for the éspecial trust and confidence, we have manifested in
you, as for the purpose of obtaining your advice and assistanoe in all weighty and arduous
affairs which may the State and Defence of Our Dominion of Canada concern, We have
thought fit to summon you to the Scuate of Our said Dominion, and we do command you
the said Honorable Donald Jontgomery, that all difficulties and excuses Juying aside, you
be and appear for the purposes aforesaid in the Senate of Our said Dominion at all times
whensoever and wheresoever Our Parliament may be in Our said Dominion convoked and
holden ; snd this you are in nowise to omit.

Ix TestiMoNy WHEREOF, We have caused these Our Letters to be made Patent,
and the Great Seal of Canada, to be hereunto affixed : WitnEss, Omr
Right Trusty and Well-Beloved Cousin and Councillor the Right Hon-
orable Sir FreEperic TrmpLe, Earl of Dufferin, Viscount and Baron
Clandeboye of Clandeboye in the County Down, in the Pee, of the
United Kingdom, Baron Dufferin and Clandeboys of Ballyleidy and
Killeleagh, in the County Down, in the Peong:‘of Ireland and a Baronet,
Knight of Qur Most Illustrious Order of Saint Patrick, and Knight
Commander of Our Most Honorable Order of the Bath, Governor-
General of Uanada, and Vice-Admiral of thessme. At Odr Government
House, in Our City of Ottuwa, in Our Dominion of Canada, the
Eighteenth day of Ooctober, in the year of Our Lord, One Thousand
Eight Hundred and Seventy-three, and in the Thirty-seventh year ot
Our Reign.

By Command, '

Hixry E. Stavk,
Clerk of the Crown in Chancery, Canada.

: The Honorable Mr. Montgomery came to:the Table and took: and subsoribed the
Oath prescribed by Law, which was administered by Rodert LsMoine, Eaquire, a Com-
missioner appointed for that purpose, and took his seat accordingly.

The Honorable the Speaker acquainted the House that the Clerk of the Senate had
1aid upon the Table a Certificate of the Commissioner, setting forth that the Honorable
Donalid Moatgomery, s Member of the Benate, had mude and subseribed the Desluration
of Qualification required by the British North America Act, 1867, ‘

The Honorable the Speaker informed the House that there was another Member
without ready to be introduced. . r

When the Honorable George William Howlan was introduoed between the Honorable
Bir Eward Kenny and the Honorable Mr, Northup,

;l;he Honorable Mr. Howlan presented Her Majosty’s Writ summoning him to the

The same was then read by the Clerk, and
Orderid, to be put upon the Journal, md it'is as follows :—



.37 Vigtoria. 23rd OcToBER. 13

i Durrers. ) R
5., :

tetoria, by the Grace of God, of the United Kingdom of Great Britain and Ireland,
Queen, Defender of the Faith, &o., &e., &e.

To Our Trusty and Well-Beloved the Honorable Georgs William Howlaw, of Our
Province of Prines Edward Island,in Our Dominion of Canada. G
REETING :—

Kxow Y, that as well for the especial trust and confidence we have manifested in
you as for the purpose of obtaining your advios and assistance in all weighty and arduous
affairs whioh may the State and Defence of our Dominion of Cand:ie conoern, We have

‘thought fis %6 sumwmon you to the Senate of Our snid Dominion, and we.do command

you, the‘ said Honorable Georgs William Howlan, that all diffionlties and excuses

laying aside, you be and appear for the purposes aforesaid in the Senate of Our said

Dominion at all times whensoever and Wheresoever Our Parliament may be in Our sid
Dominion convoked and holden ; and this you are in no wise to omit.

In TesTiMONY WREREOF, We have caused these our Letters to be made Patent

and the Great Seal of Canada to be hereunto affixed : WrTNEss, Our

Right Trusty and Well-Beloved Cousin and Councillor the Right

Honorable Sir FREDERICK TENPLE, Earl of Dufferin, Viscount and Baron

Clandeboye, of Clandeboys in the County Dowm, in the Peonge of the

United Kingdom, Baron Dufferin and Clandeboye of Ballyieidy and

Killeleagh in the County Down, in the Peerage of Ireland, and a

Bargnet, Knight of Our Most Illustrious Order of Saint Pasrick, and

Knight Commander of Our Most Honorable Order of the Bath, Governor

General of Canada, and Vice-Admiral of the same. At Our Govern-

ment House, in Our City of Ottawa, in Our Dominion of Canads, this

eighteenth day of October, in the Year of Our Lord One Thousmnd

Eight Hundred and Seventy-three, and in the Thirty-seventh Year of

Our .
. By Command, Relgn
, Haxgy. E. Srezue.
Clerk of the Crown in Chancery.

'l:he Honorable Mr, Howlan came to the Table and took and subscribed the oat;h
préecribed by Law, which was administered by Kobert Ls Moine, Esquire, a Commissioner
appointed for that purpose, and tovk his seat accordingly.

. The Honorable the Speaker aoquainted tha House, that the Clerk of the Senate had
laid upon the Tuble u Uertifisate of the Uommissioner, setting forth that the Honorable
George William Howlan, s Member of the Senate, had made and Subscribed the Declavs.
tion of Qualification required by the British Nurth Amsrica Act, 1867,

wes The ltioon&a‘ol.blo Mr. Campbell presented to the Houss a Bill intitaled « An Act
o Railwaya” -
The ssid Bill was read for the first time.

The Honorable the Speaker re His Exosllenoy’s Speech from the Throne, and
the same Way then road by the Oletty— ’ o Thma m
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On motion of the Honorable Mr. Campbell, seconded Ly the Honorable Mr. A4 ikins,
it was

Ordered, That the House do take into consideration the Speech of His Exoellency
the Governor General on Monday next.

On motion of the Honora'ble Mr. Ca;npbell, seconded by the Honorable Mr. Aikins,
it was :
Ordersd, That all the Members present during this Session be appointed a Committes
to consiler the Orders and Customs of this Houso and Privileges of Parliamoant, and that
the suid Committee hive leave to meat in this House, when and as oftan as thoy pleaso.

The Honorable Mr. Campbell informed the House that he had a Message from His
Excellency the (fovernor General under his sign manuul, which tis Exoellency had com-
manded him to deliver to this House.

The same was then read by the Clerk, as follows :—

DurreriN.
The Governor General transmits for the inform-tion of the Senate and House of
Commons the accompanying papers relative to the disillowance of the Act,
36 Victoria, Chap. 1, intituled “ An Act to provide for the Examination of Witnessex
“on Oath, by Committees of the Senate and House of Commons, in eertain cases.”
Government House,
Ottawa, 23rd October, 1873.

‘ ‘ [Corr.)
No. 116.] % CaNADA, May 3rd, 1873.

My Lorn,—1 have the honour to forward to your Lordship a certified copy of a
Bill entitled, “A Bill to provide for the Examinution of Witnesses on Oath by
“ Committoes of the Senate and Houss of Commons in certain cases,” which hus pussed
both Houses of the Oanedian Parliament, and to which I have this day given my
assent.

The introduction of this Bill into the House of Commons arose out of the
following circumstance :— "

On the 2nd April, the Hon, Lucive Sath Huntington, Member for Shefford, in the
Provinco of Quebec, made the following motion :—

“ Hon., Mr. Huntington moved that Mr. Huntington, a member of this House,
‘“ having stated in his pluce, that he is credibly informed and believes that he can estab-
“lish by satisfactory evidence,—

“That in anticipation of the Legislation of last Session, as to the Pacific Railway,
‘““an agreement was made between Sir //uglh Allan, acting for himself, and certain other
“Canadisn promoters, and . W. MoMullen, acting for certain United States Capitaliata,
‘“ whereby the lutter agreed to furnish all the fnngs necessary for the construction of the
“ oontemplated Railway, and to give the former a certai1 per centage of interest, in
¢ oonsideration of their interest and position, the scheme & greed on being ostensibly thas
“of a Canadian Company with Bir Hugh Alan at its head,— ~
" ‘:.That the Government were aware that negotiations were pending between vhese

parties,—

“That subsequently, an understanding was come to between the Government and
“ Bir Hugh Allan and Mr. Abbott, M.P.,—that Sir Hugh Allan and his frieads should
“ advance u large sum of money for the purpose of aiding the elections of Ministers und
“ their supporters at the eusuing General Election,—and that he and his friends should
“receive the cor.tract for the construction of the Railway,—

“That accordingly Bir Hugh Allan did advance a large sum of money for the
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“ purpose mentioned,and atthe solicitation,and under the pressing instances et: Minigtem,«—-

“ That part of the moneys, expendsd by Sit Hujh Allan ia connection with the
“ obtaining of the Act of Incorporation and Chavter, were paid to him by the said United
“ Stetes Capitalists under the agreemoent with him,—it is L.

“ Ordersd, That & Committee of seven mymbars be appointed ta enquire into all the
“circumstances connectod with the nagotivivaz for the construction of the I.'ao\ﬁc
“ Railway—with the lagislation of last Session oa tha subjsct, and with the granting of
‘“the Charter to Sir Hugh Adan and others; with power to send for persons, papera
‘“and records; and with instructions to report in full the evidence taken before, and
“ ull proceedings of said Committee;” which was negatived on the following division :—
Yeas, 76 ; Nays, 107, . .

As your Lordship will perceive, this motion charges my present advisers with
 very infamous proceeding,—with no less a orime than that of having sold Canada’s
moat precious intercsts to certain American speculators, with a view to debauching the
Canacian constiturncies with the gold ohtained as the price of their treachery.

In making his motion, Mr. Z/untington did not accompany it by any statement
as to the grounds on which he founded his chargs, or by the production of any evidence
in support of it; and neither Sir JoAn Macdonall nor any of his colleagues having risen
to addvess the ﬁ‘o\ué, s vote was forthwith taken without debate, which resulted in a
majority of 31 in favour of the Government in a House of 183.

The next day Sir JoAn Macdonald himself gave notice that he would move the
appointment of a Committee for the purpose of investigating Mr. Huntington’s charges,
and it being further suggested—as I am informed—by some of the opposition members,
that the evidence should be taken on oath, a Bill for that purpose was intrdduced by
The Hon. John Hillyard Cameron, an eminent lawyer of Ontario,.and the Chairman
of the Eropmed Committee,

This Bill was accepted by the Government, and passed with mcarcely any
disoussion in the House of Commons. )

It was introduced into the Senate by Mr. Camplell, the Postmaster General,
and gave rise to some difference of opinion as to whether its enactments were within
the compotence of the Canadian legisiature.

. In the .Bth cluuse of the Union Act of Canada, it is provided that *The
privileges, immunities, and powers to be held, enjoyed, and exercised by the Senate,
and Ly the House of Commouns, and by the Members thereof respectively, shall be
such as are from time to time defined by Act of the Purliament of (anada, but so that
the same shall never exceed those at the passing of this Aot beld, enjoyed, and
ormoised.:x the Commons House of Parliament of the United Ki:sdom of Great
Britain Ireland, and by the Members thereof,” and the critics of the measure
observed that inasmuch as the British House of Comnons did not aoguire the general
right of examining witnesses on oath until a date subsequent to the gnmg of the Union
Act, the Dominion Parliament was precluded by the terms of the foregoing clause from
investing the Canadiun House of Commons with the powers in question.

I etrikes me, however, that the 18th clause of the Union Act was not framed
for the purpose of restricting the lagislative action of the Duminion Parliament, but that
the terms “immunities, privileges, &c.,” vefer to those immunities and privileges which
are inherent in the British House of Commons as a sepurate branch of the Legislature,
and this view seems to be ocontirmed by the use of the word « defined.”

... The manifest purpose of the Act was to endow the Canadian House of Commons
with a status anwlogous to that enjoyed Ly the House of Commons at home ; and for
obvious ressuns it was necossary that the attributes of this status should be distinotly
Specified in the manner provided for by the 18th clauss, but it could soarcely have been
inteqdod to preclude either branch of the Canadian Legislature from aoquiring, by Aot of

urliament, such other powers as gxperience might prove to be necessary, providing
‘h(hom ‘were constitutional in themeelves, and did not infringe the prerogutives of

“owa.
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That this view was held by my predecessorz as well as by thd Irperial Govern-
ment may be deduced from the following circumstances :—

The Canadian Henate is also endowed by the.18th cliuse of the Aot of Union
with the same privileges and attributes us the Imperiil Ilonse of Commons, but these
“ privileges,” &o., are contined by an identic formula within tli» same limits as those which
restrict the powers of the Ounadian ITouse of Commuus, nud which are supposed to
" render the present “ Oaths Bill” ultre vires, vir., to such as were possessed by the
British House of Commons at the passing of the Act. Yet one of the first Acts of the
Conadian Legislature was to invest the Cwnudinn Senate with a general power of
examining witnesses at its Bar—a power which was not possessed by the British
House of Commons until long after the passing of the Union Act.

Tt is possible that this Act muy have been assented to by the Governon-General,
and acqniesced in by the Imperial Government through inadvertance, in which case it
conld not be nppealeriv to as a precedent for sanotioning an obvious illugality, but there are
no oorroboiating circumstances to justify me in acting on s nnlikel{ a0 assumption,

Under these circumstances, I trust your Lordship will consider that I have done
right in giving the assent of the Crown to the Canadian * Oaths Bill.”

Had I deferred doing so, very prejudicial results woull have aiisen. The inves-
tigation of & charge of the gravest nature, affecting the honour of my oonstitutional

visers would have appeared to be indefinitely pustponed, while it was being loudly
asserted and widely credited throughout the country, that the dslay had been contrived at
the instigation of Sir Join Macdonali and his confederates, who were seeking by these
devices to defer the exposure of their gnilt. ‘

But for this oircumstance, I might have been tempted, as the point raised is a
purely legal one, to have reserved the Bill for your Lordship’s consideration, and the more
D,pmnonu.u.., %0 because, as you will preceive by the enclosed minute, Sit John

April. 1873, Macdonald is inclined to shure the misgivings of those who question
the competence of the Canadiun Parliament in this matter ; but as the iusue is one not of
Colonial but of Imperial concern, aud as Sir Jokn tendered his opinion mersly for my
information, and not as my adviser—indeed he intimated that he would be glad if I saw
my way to assenting to the Bill,—I felt at liberty to consult my own judgment, more

ooially s it may bo presumed that my Government would not have promoted the
“ Oatha iﬂl " in the House of Commnns and fathered it in the Senate, had the Minister
of Justics entertained a decided conviction of its illegality.

My oonclusions have been further fortified, not onlg by the gidon of m
legal authorities whom I have consulted, but more especially by tg;t of Mr. 4 \
the uuthor of “ Patlismentary Government in England,” who, as your Lordship is awars,
in ex qualified to pronounce upon questions of this mtpnon, and who has
1st, May, 1873, been good enough to discuss the case in & short memorandum, of which I

enclase a a
il 1 Lave, &ec.,

{W), DUm’.
The Right Honourable The Earl of Kimberley, &c., &o.

[Endlosure in Lord Duferin'a Despatoh, No. 118, May 3rd, 1873.]
“ DEPARTMRN? OF JUNYION,
[Corr.] « Oreawa, April 80th, 1875,

“ The undersigned, 40 whom has been referred, by your Exoullency, the Bill passed
% during the present Besslon by the Benate and House of Commons, intituled ¢ An et 4o
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“ ¢provide for the examination of witnesses on oath by Committees of the Senate and
“ ¢ House of Commons, in certain cases,’ begs leave to report :— L

“¢]1, That by the 18th Clause of ‘The British North Amerioa Act, 1867, it is
¢ provided as follows :— .

“ “The privileges, immunities and powers to be held, enjoyed and exercised by the
“ ¢ Senale and by the House of Commons, and by the Members thereof respectively, shall
‘ * be such s are from time to time detined by Act of the Pavliament of Cam\fh, but 8o
“ ¢ that the same shall never exceed those at the passing of this Aot, held, enjoyed, and
“ ¢ exercised by the Commons House of Parliament of the United Kingdom of Great
‘¢ Britain and Ireland, and by the members theveof. .

“ 2. That subsequently on the 22nd May, 1%68, the Canadian Parlisment by the
‘“ Act, 318t Victoria, chap. 23, in pursuance of the authority so given by the Union Act,
‘ defined the privileges of the Senate and House of Commons respectively. The clause
“ doing 80 is as follows :—

“ The Senate and the House of Commons respect.ivol{, and the members thereof
“ respectively, shall hold, enjoy, and exercise such and the like privileges, immunities and
“ powers as at the passing of ¢ The British North America Act, 1867, were held, enjoyed
‘ and exercised by the Commons House of Parliament of the United Kingdom of Great
“ Britain and Ireland, and by the members theveof, so fur as the same ure consistent
“ with, and not repugnant to the said Act.

* At this time, neither the British House of Comnmons nor any Comuuittes thereof,
“ had power of examining witnesses on oath, except in certain specified cases, such as in
“ Private Bills. That power was only conforred on the British House of Comons and
“ the Committees in 1871, by the Act 34 and 38 Vic,, chap. 83.

“ The Bill now referred to the undersigned seeks to confer this power upon any
“ Committee of the Sehute or House of Commons, when either House shall have
“ resolved that it is desirable that witnesses should be examined upon osth. The
‘“ empowering section of the Bill is as follows :—

‘* ¢ Whonever any witness or witnesses is or are to be examined by any Committee
‘ ¢ of the Senate or House of Commons, and the Senate or House of Commons shail have
*“ ¢ regolved that ic is desirable that such witness or witnesses shall »e examined upon oath,
“ ¢ such witness or witnesses shall be examined upon oath or atirmation, where afirmation
¢ is allowed by Law.’

“ ¢ The question has been raised whether it is competent for the Parliament of Canada
» to confer this power on a Committee of the Senate or House of Commous here, as it is
‘& power which was not possessed or exercised by the British House of Commons at the
‘ time of the passing of * The British North America Act, 1867."

. The undersigned has come to the conclusion, although not without doubt, that this

“ Bill is not within the competency or jurisdiction of the %aumdi:m Parliament, and that

‘ the attention of Her Majesty's Government should be called to its provisions, aud to the
* doubt that exists with respect to its validity.

“ All which is respectfully submitted.
“ (Signed,) Joax A. MaoboNaLp.”

[ [Znclosure in Lord Duflerin's Despatch, No. 116, May 3rd, 1873).
Cory.]

“ OPINION IN REFERENCE TO THE MEANING OF THE 181 CLAUSE or THE Brimsa
* Norte Amgrica Acr or 1867.

* This clause is as follows :—
« ;’n;.pﬂvﬂqu,inpymiﬁuud powers to be held, enjoyed and exemsised by the
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« ¢ Sennte, and by the Housa of Commons, an:l by the Members thereof, respdctively, shall
4 ¢ be such us are from tine to time defined by Act of the Parliament of Canada, but so
¢ ¢ that the same shall never excerd those at the passing of this Act Leld, enjoyed and
« ¢ exercised by the Comimons House of Parlinment of the United Kingdom of Great
¢ ¢ Britain and Irelund, and by the Members thereof.’ ,

“ A Bill having been in‘roduced into the Dominion House of Commons, in the
¢¢ present Session, intituled .\ Act to provide for the exumination of Witnesses on
“ Oath by Committees of the Senate and Iouse of Commons in certain cases,’ a question
“ has been raised as to whether the Dominion Parlinmont wore competent to pass this
“Bill in view of the restrictions imposed by the 18th clause of the B. N. A. Act
* aforesaid.

“In my opinion that clause was intended to restrnin the claims of either House to
“ indefinite privileges and immunities, by providing that such privileges shall never exceed
“ those enjoyed by the Imperial House of Commour, at a given date. The privileges
“ and immunities herein referred to are those that might reasonably or unveasonably be
“ claimed as inherent in, or ncoussarily attaching to the Houses of the Canadian
¢ Parliament, pursuant to ths maxim that ‘all things necessary pass as incident.’
“ By limiting such privileges nnd powers to those possessed by the Imperial House of
¢ Commons in 1867, it prove:ts, on the one hand, an undue encroachment or extension
“ of privilege, and on the othce hand recures to the two Houses and the Members
“‘thereof, respectively, the privileges, immunities and powers appropriate to them as
¢ component parts of the Cunadian Parliament.

Tt has been urged that the Act to authorize the examination of witnesses on oath
“ by Committees of the Senate and Ilonse of Commons of Canada, is an extension of
“ their privileges, beyond those sanctioned by the B. N. A. Act, inasmuch as Select
“ Committees of the Imperial Housa of Commons (not being Private Bill Committees)
“did not possess such power in 1867, or until, by the Imperial ¢Parliamentary
“ ¢ Witness Oaths Act of 1871,’ such power was for the first time conferred npon them.

“Tt is to be observed, however, that the power so conferred upon Committees by the
¢ English House of Commons was not claimed as a ‘ privilege’ inherent in thut Body.
“ It was werely a power conferred Ly Statute, to fucilitate legislative inquries, similar to
¢ that which has been repeatedly conforred upon Statutory Commissions; and in being
“ 80 conferred it did not trench upon any prevogative of the Crown, or enlarge the
“ constitutional rights of the House of Commons,

% The Dominion Parliament were therefore clearly competent, in my judgment, to
“confer & mimilar power upon Committees of the Senate and House of Commons,
“ pursuant to the authority conveyed to that Parliamoent by the 31st clause of the
“ Eritish North America Act, ‘to make laws for the peace, order, and good
“ ¢ government of Canada.’

“ In a word, the restrictions contuined in the 18th clause of the aforesaid Act, are
¢ restrictions upon claims that might be urged on behalf of the two Houses of the
“ Canadian Parliament, or the Members thercof, respactively, to inliersnt or excessive
« privileges, and are not intended to pravent tho exercise of lsyislutivs powers by the
“ whole Parliament, provided that the same are exercised within appropriate con-
¢ stitutional limits.

. “ (Signed) Avpueus Toop."
“ Library of Parliament, '
1st May, 1873.”

TELEGRAM RECEIVED 1N OTTAWA, MAY 20TH, 1873.

The Earl of Kimberley to Earl of Dufferin.
“Yoyr despatch dated the 3rd May, with its enclosures has been referred to the Law
¢ Officers of the Crown, who report that the Oaths Act is ulira vires.”
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TELEGRAM RECEIVED IN QUEBEC, JUNE 27TH, 1873.

¢ The Earl of Kimberley to Euarl of Dufferin.
“Oaths Act is disallowed.”

[Cory.]
“ The Secretay of State for the Colonies to the Governor General.
« Dowyiva Streer, 30th June, 1873,

g?"{;g‘ “ MY Lorp,—T have the Fonour to transmit to you an Order in Council dis-

" allowing the act passed by the Parliament of Canada, “to provide for tho Ex-
* “amination of Witnesses on Oath, by Committees of the Sonate and House of Comn}qns
““‘in certain cases’ and also the Qortificate ns required by the 5Gth Section of the British
“ North America Aot, 1867, stating when the Act was reccived in this Department.
“ Before tendering any advice to Her Majesty upon this Act, I referred to the Law
* Ofticers of the Crown, and I was advised that the Act was ultra vires of the Colonial
“ Legislature, ns being contrary to the exprass terms of Section 18, of the British North
‘“ Ametica Act, 1867, and that the Canadian Parliament could not vest in themselves the
‘“ power to administer oaths, that Lieing & power which the House of Commons did not
‘“ possess in 1867, when the Tmperial Act was pussed. The Law Olficers also reported
“‘that the Queen should be advised to disallow the Act

“My attention has heen ealled to the fact that by an Act of the Canadian Parlia-.
‘“ment, Cap. XXIV of 1368, provision is made by the first scction for examining wit
‘““nesaes upon Oath at the Bar of the Senaté, and that that Act has been allowed to
“vemain in operation. It appears to have escaped observation hoth here and in the
‘ Colony that though such examination of witnesses is in accordance with the practice
*“ of the House of Lords, the powors of the Senate of Canada are limited by the British
“ North America Act, 1867, to such powers us wore then enjoyed by the House of Com-
‘“ mons, and that the first section of the Canadian Act of 1863, wus therefore in contra-
‘‘ vention of that Act. '

* But though the Act of 1868 was not disallowel, I have to point out to you, that
‘“under the second seotion of 28 aud 29 Vigtoria, Cap. 63, this first section is void and
‘“ inoperative as being repugnant to the provisions of the British North America Act, and
‘“ cannot be legally acted wpon.

“ 8o fur as regards the powers given by the Act of 1868 to Select Committees upon
“ Private Bills, they would appear to be unobjectionable, as like powers hady before the
“ passing of the Buitish North America Act, beon given to the House of Commons by 31
“und 22 Viet,, Cap. 78.

“1 have, &o.,
“ (Signed) KiuperLry.”

‘“ Governor General The Right Hon.,

“The Earl of Dufferin, K.P., K.C.B.”
&ec., &c., &e.

At the Court at Windsor, the 26th day of June, 1873,

PRESENT :
The QUEEN'S MOST EXCELLENT MAJESTY,
Lord President, Earl of Kimberley,
Earl Granville, Lord Chamberlain,

Mr. Gladstone.

.. WIIEREAS by an Aot passed in the Thirtieth year of Her Majesty’s Reign, en-
“titled « g Aot for the Union of Canada, Nova Soqtga and New Brunswick and the
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“* Government thereof, and for purposes conunected therewith,’ it is, amougst other things,
‘ enacted, that where the Qovernor General assents to & Bill in the Queen’s nawme, he
« ghull, by the firat convenient opportunity, send an authenticated copy of the Act to one
“ of Her Mujesty’s Principal Secretaries of State, and if the Queen in Council within two
* yenrs after receipt thereof by the S.cretary of State, thinks fit to disallow the Adct,
* such disallowance (with a certificate of the Secretary of State of the day on which the
“ Act was received by him) being signiied by the Guvernor General, by Speech or
““ Message to each of the Houses of the Parliament, or by Proclamation, shall annul
“ the Act, from and after the day of such significntion.

* AND WHEREAS on the 3rd day of May, 1873, & certain Bill, passed by the Parliament
* of the Dominion of Canadu, eutitled ¢ An Act to provide for the examination of Wit-
“ ‘nesses on Oath, by Committees of the Senate and House of Commons, in certain
“ ‘casos ' wus assented to by the Governor Genernl of the said Dominion of Canada ; and
 whereas the said Act of the Parliament of Canda has been laid before Her Majesty, in
“ Council, and it is expedient that the said Act should be disallowed by Her Majesty :

“ Now, THEREFORE, Her Majesty, in pursuance of the said Act of the Imperial Par-
*“ liament and in exercise of the powers therchy reserved to Her Majesty, as aforesnid,
“ doth by this present Order, by and with the advice of Her Majesty’s Privy Council,
* declare Her disallowance of the said Act of the Parliament of Canada. And the Right
# Honourable the Earl of Kimberley, ore of Her Majesty’s Priucipal Soorctaries of State
“ is to give the necessary directions herein, accordingly.

Artaur HeLes.”

(Corr.]
“CoLoNIAL OFFICE, DowNiNG STREET.
“1, John, Earl of Kimberley, being one of Her Majesty’s Principal Secretaries of
“ Btate, do hereby certify that the Act passed by the Senate and House of Commons of
“ Canads, intituled, ‘An Act to provide for the examination of Witnesses on Oath by
¢« Committees of the Senate and House of Commdns, in certain cases,” was received at
4 this Department on the 22nd day of May, 1873.
“ (Yiven under my hand and Neal, this 1st day of July, 1873,
“ KiusxRLey.”
Ordered, That the samn do lie on the Table.

The Honorable Mr. Campbell informed the House that he had a Message from His
Excellency the Governor General, under his sign manual, which His Excelleney had
commanded him to deliver to this House.

The same was then redd by the Clerk, as follows :—

DUFFERIY.

The Governor General transmits for the information of the Sensate and House of
Commons, the accompanying papers relative to the prorogation of Purliament on the
13th day of August last.

Goveaxuxxt Housk,

* Orrawa, OcroBrr 23mp, 1878.

No. 197.
Canapa, August 15th, 1873,

My Lorp,—I have the honour to stato, for Your Lordship’s information, that at
half-past three of the afternoon of Wednesday, tho 13th instant, I prorogued Parliament.
As this event is likely to be regarded with diasatisfaction by one of the great
politioal parties in this country, and has been already animadverted upon in no measured
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torms by a portion of the Canadinn press, I proposs to give Your Lordship a full account
of the circumstances under which it has taken place. . . .

Although T have nlveady acquainted Your TLordship from time to time .mth
everything which has occurred in connoction with the grant of the. ?&clﬁc Railway
Charter, as well as with the proceedings in and out of Parliament to whugh it has given
rise, it may bhe well to preface my intended statemont by a brief recapitulation of its
previous history, .

The scheme of s Canadian line of rmilwa v from the Atlantic to the Pacific first
acquired a practical charnetér in 1871, when its construction within ten years from that
date became one of the conditions on which British Columbia covenanted to enter into
confederation, L

The first mave towards the realization of the project seems to have been initiated
not by a Canadian, but by an Englishman of the name of Waddington, who, after
broaching his proposals in Toronto and elsewhere, apparently without success, eventually
tucceeded in obtaining the co.operation of a number of capitalists in Chicago and Ne\'s:
York, most of whom, though not all, were intervested in the « Northern Pacific Rgllw?.y,‘
& United States line connecting at lyndon with the continental system, which it is
intended to carry across the Northernmost States of the Union to a port on the Pacific,
and which will consequently run parallel—though at a lower latitude and over a wider
arc—with the proposed Canadian line, _

A deputation from these gentlemen scems to have visited Ottawa in the autumn of
1871, aud to have had an intorview with somo members of the Canadian Government,_by
whom they were informed that the timo for enteving into negotiations for the construction
of the railway had not arrived. For several months no other proposition was received Ly
No. 1 the Government, but it is stated by Siv Francis lincas, in a letter of which I

"7 append a copy, that, being in Montroal in the month of July of the same year, he
mot Sir Hugh Allan, and, giving him tha names of some of ths Americans who had made
these advances, expressed his regret that a work of such importance should fall into the
hands of foreigners. Acting upon this suggestion, Sir Hugh Allan turned his attention to the
matter, and oventually, in conjunction with these American gentlemen and sume Quebec
friends of his own, formed o company for the prosecution of the work. But as tho
Scssion of 1872 approached, it became evident that the admission of parties connected
with the American Pacific to a share in the contract for the Canada Pacific was become
unpopular, and, Parlisment appearing to share this feeling, it was announced by the
Government to Sir Hugh Allan that no proposals emanating trom an American Company
would be entertained. .

On this intimation, Sir H. Allan appears to have addressed himself to the organizu-
tion of a purely Conadian company, and gave to the Government the most positive
assurances that he had entirely dissociated himself from his A merican friends.

In the meantime another Company had beon fomed in Toronto called the “Inter-
oceanic Company,” of which Mr. Macpherson, a gentleman of very high standing and
character, and a Dominion Senator, was chairman. .

During the ensuing Scasion—that is, in the spring of 1872—both the Companies,
the  Interoceanic ” and  Canada Pacific,” as Sir Hugh's was now oalled, obtained Aots
of Incorporation, and, at the same time, an Act of Parliament was passed enabling the

vernment to enter into a contract with one or other of the above-mentioned

rapanies, or with an amalgamation ot the two, or, if they should see fit, to grant a
Royal Charter to n new and altogether distinct company, in case an agresment should be
found impossible with those alveady in existence.

The terms which Government was authorized to grant to whatever Company under-

_the contract, were settled in the last Parliament, and will already have been
communicated to Your Lordship by my predecessor, Lord Lisgar, who, up to this time,
Was atill in office ; but it may be convenient to mention that the principal oconcessions

consisted of a grant, under certain conditions, of 50,000,000 acres of land, in alternate
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blocks along the line, and of a subsidy of $30,000,000 (say £6,000,00() storling). Of this
sunm, the interest of £2,250,000, which, by the transference of the fortification loan
to the same account, bLecame eventunlly £3,800,000, was guaranteed by the Imperin
Government.

The Session closed on the 14th June. Puarlimment was dissolved on the 8th July.
On the 26th June I arrived in this country, and berame personally cognizant of many of
the events | now proceed to record.

From the 15th of July to the 12th of October the olcetions were being held.  As
soon as they woere eoncluded, Sir John Mardonall veturned to Ottawa, and the Canadian
Pucific Railway hecune a fioguont topic of convoersation between us. My Government
never seem to havo fuvoured the idea of giving the contract to either of the rival com.
panies, who were then competing for the preference.  In Seunator Macplerson’s company
an Ontario iuterest was very strongly represontad.  In Siv Zugh Allan’s o Quobec
interest predominated. The contemplated undertaking would evidently tux the resources
of the country to the utmost. It would be undesirable, therefore, Sir Jakn argued, that
any Canadians desirons of putting their shoulders to the wheel should be excluded, and o
fusion of the two Compauies ~as vrovided for in their incorporation acts, and contem-
plated by the Act of Parlinment—was the object to be attnined.  Into the intricato and
somewhat obsenre negotiations which then ensued between Mr. Haepherson and 8iv [ligh

Allan, at the instance of my Government, I ueednot enter.  They are sufliciently
No. 2. displayed in the Blue Book which I subjein, and which I have marked for reference,
It suflices to say that, notwithstanding Sir Jokn Macdonald’s ellorts to bring the parties to
an understanding, the negotintion altogether failed, principally, as it was alleged on the
one side, hecause Siv flugh Allan had not really broken off his connection with the
American interest, nud on tho other, because Mr. M acpherson was not willing to recognize
the clyims to the chuirmanship of Siv /1. Al/an, whose pretensions my Government were
disposed to favour, in considwration, as they stated, not only of his influential position in
the provinee of Quebee, but as having beea the first Canadian in the field to nssociate
himself with the enterprize. :

In reference to this point, I may observe that, although T have no means of knowing
cither when or to what extent my Ministers may have pledged themselves to favour Sir
Hugh Allan’s election to tho chairmanship, the selection of such o person, the orviginator
of the Oceanic line of communication Letween (reat Britain and Canada, a gentleman
who might fairly be regarded as the represontative capitalist of the Dominion, and who
would be more likely than any other to make an impression upon the English money
market, was a choice which, at that time, few secmed disposed to question,

Baffled in their efforts to effect the amnlgamation they desived, Sir Jokn Macdonald
and his colleagues annnounced their inteution of promoting tho formation of a new and
independent Company, out of whatever elements of atrength were to be found throughout
the Dowinion, and shortly before the meeting of the new Parliament in Maveh, a
Board of Directors was constituted, which included not only some of the leading pro-
moters of the two defunct companies, buc representative men from each of the
Provinces of the Dominion. Ot this Board, Siv éugh Allan seems to have been elected
Chaiiman as a matter of course, vnd to the company it rvepresented the Charter was
eventually issued.

In previous despatches I have already described to Your Lordship the precau-
tions which were taken to prevent any American interest or foreign capital ever
obtaining control over the concern. 1 nm not sufficiently. conversant with railway
finaneing to assert, on iy own acthority, that the restrictions introduced into the
Charter, with this view ave sufficient for their purpose. Money, like water, has a very
narrow shoulder, and will find its way wherever it is likely to fructify,—~but as far as T
‘ean judge, every reasonable precnution scems to huve been taken. All the Directors must
be Lritish subjects, The President and the manjority of the Directors must reside in
Canada, and though the shares are transfernble, no transter can be made for the fixst six
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years without the consent of the Goveramsnt, nor after six years without th» consent of
the Directors,—the transfers in both cases baing ragistorad in the books of the company.

Another subject which seemed constautly to pre-occupy the mind of my Prime
Minister at this time was the necessity of preventing any one individual, or any one
interest, or conibination of intereits whether roprasented by Siv Mugh Allan or unothes,
from acquiviug a predominant inflaence on the directory. Here again I am not suffi-
ciently familiar with the arcana of Boavd-roas to know whether the adjustments on
which Sir John relied were as effoctual for o purpose as they appeaved to me to be,
buy I may Observe, that althongh the scrutiny of Parliament was directed under the light
of subikequont events to these especial points, neither House has expressed dissatisfaction
with the provisions of the Railway Charter, ov the personnel of the governing body.
0Oy the contrary, up to the last moment of the session, on repeated occasions, Parliament
continued to manifest its confidence in those who frumed the one and constituted the
other. If, therefore, as is alleged, a corrupt modification of the Pacific Railway Charter
to the ndvantage of 8ir Hugh Allan and his American friends, was the consideration for
which these personages squandered the enovmous sums asserted to have been spent, it
would seem that they have scarcely obtained tlivir money’s worth, a result I should
imagine, foreign to the experience of such shrewd men of business.

But though the Parliament of Canada thus unmistakably ratified the Railway
policy of my Ministers, its verdict on the sulject was not destined to pass unchallenged.
On the 2nd of April, Mr. Lucius Seth liwntingion, a distinguished member of the House
of Commons, startled his immediate auditory, as well as the whole political world of
Canada by the unexpected introduction of the following motion :

“ Hon. Mv. Huutington moved, that Mr. Hluntington, a wember of the House, having
*“ stated in his place, that he is oredibly informed and believes that he can establish by
“ sntisfactory evidence,—-

“ That, in anticipation of the legislation of last Session, as to the Pacific Railway,
‘“ an agreement was made botween Siv /ugh Allan, acting for himself, and certain other
* Canadian promoters, and @. W. McMullen, acting for certain United States capitalists,
*“ whoreby the latter agreed to furnish all the funds necessary for the oonstruction of the
* contemplated Railway, and to give the former a certain per centage of interest, in con
** sideration of their intereat and position, the schems agroed on being ostensibly that of
“ & Canndian Company with Sir Hugh Allan st its head,—

B “ That the Government were aware that negotiations were pending between these
parties,—

* That subsequently, an understanding was come to between the Government and Sir
“ Hugh Allan and Mr. Abbott, M.P.,—that Sir Hugh Allaw and his friends should advanoe
““ a lerge sum of money for ths purpose of aiding the elections of Miniaters and their sup-
“ porters at the ensuing General Eloction,—aud that he and his friends should receive
““ the contract for the construction of the Railway,—

" That accordingly Sir Hugh Allan did advance s large sum of money for the pur-
“ pose mentionn 1, and at the solicitation, and under the pressing instanoes of Ministers, —

“ That part of the moneys, expended by Sir Hugh Allan in connection with the
¢ obtaining of the Act of incorporation and Charter were paid to him by the said United
** Btates capitalists under the agreement with him,—it is

“ Ordered, That a Committee of seven Members be appointed to enquire into all the
 circumstances conneoted with the negotiations for the construction of the Pacific Railway
“e—with the leginlution of last Session on the subject, and with the granting of the Charter
:: to Sir Hugh dlinn and others ; with power to send for persons, papers and records ; and
. with Instructions to report in full the evidence taken before, und all proceedings of said

Committes "—which was negatived.

As I have already remarked in a previous despatch, No. 116, May 3rd, the charge
thus brought against my Government was very grave, vis.—that they had trwglicked with

ers in Canada's most precious interests in order to debauch the constivaencies wf
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the Dominion with the gold obtained as the price of their treachery. In making these
allegations, however, Mr. Huntington did not enforco them by any confirmatory state-
ment ot by the production of any prima fucie proofs of their validity. Ho merely vead
his motion and sat down. Neither Sir Jokn Macdonald nor any of his colleagues having
risen to address the House, a division was taken withou’ debate, which resulted in a
majority of 31 for Government in a Houso of 183.

Notwithstanding this display of their Parliamentary . ieagth,—which I imagine was
put forward by way of protest against Mr. Huntington's wppoal to his own mere ipse
dizit—my ‘Government felt that the matter could not thus be disposed of, anda
accordingly the next day Sir Jokn Macronald gave notice of the following motion which
was carried on the ensuing Tuesday, April 8th :—

« On motion of the Right Hon. Sir John 4. Macdonald, that a select Committee of
“ five members (of which Committee the mover shall not be one) be appointed by this
« House to enquire into and report upon the several matters contained and steted in a
« Rerolution moved on Wednesday, the 2nd of April, instant, by the Hon. Mr. Huntington,
« Member for the County of Shefford, relating to the (‘unlian Pacific Railway, with
« power to send for persons, papers und records; to repurt from time to time, and to
« report the evidence from time to time, and if need be to sit after the prorogation of
¢ Parliament.”

“The Members to compose the Committee were then numed by the House as follows :
“ Hon. Mr. Blanchet, Mr. Blake, and Hon, Messrs. Dorion (Napierville) Macdonald
“ (Pictou) and Cameron (Cardwell).” ‘

Of the five above mentioned gentlemen three, viz.—Mr. Cameron, Mr, Macdonald,
and Mr. Blanchet, may be regarded as regular supporters of the administration, und
two,—Mr. Blake and Mr. Dorion, s leading members of the Opposition.

On the debate which took place on this motien, Iam informed by my Prime Minister,—
and here I must remind Your Lordship that I have no other means of acquainting myself
with what takes place in the House, ns I am precluded from being present at its
proceedings, and the newspaper reports are guite untrustworthy,—that Mr. Mackensis
the leader of the Oppositiou, as well as Mr. Blake, Mr. Dorion and Mr. Joly, eminent
members of the same party, expressed themselves of opinion that the evidence tendered
should be on oath, and the former gentleman further suggested, it being donbtful whether
the Committee could sit after the House was once prorogned, that a_ Bill should be
introduced expressly enabling it to do so. I shall have occusion subsequently to refer to
this latter circumstance. As the necessity for sworn testimony in respect of such grave
charges was generally obvious, an Oaths INll was introduced into the House of Commons
on the 18th of April,—was passed through the Senate on the 20th, and received the
Royul Assenton the 3rd May. The time occupied in getting this measure throngh
Parliament was pronounced unnecessarily long by many members of the Opposition.

Into the motives which induced ne to sanction the Oaths Bill, and into its subu«ﬁent
history, I need not enter, as the former arc stated in my despatch of the 3rd of May,
No. 116,) and the latter is recorded in Your Lordship’s communication of June 30th, (No.
198)—but I may observe in passing, that amongst other respects in .which my oconduct
has been criticized, the fact of my having communicated to you by the first opportunity
o certified copy of the Oaths Bill has been a very general point of attack. I apprehend
it will not be necessary to justify myself to Your Lordship in this particalar. My law
adviser had called my attention to the pussibility of the Bill being illegal. Hud per-
jured testimony been tendered under it, no proceedings could have been taken aguinat
the delinquent, und if, under these circumstances, I had wilfully witheld from the
Home Government, all cognizance of the Act, it would have been a gross dereliction of
duty. To those in this country who have questioned my procedure it would be sufficient
to reply, that I recognise no authority on this side of the Atlantic competent to instruct
the Governor General as to the nature uf his correspondence with Her Majesty's Secre-
fary of Btate.
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In the meantime the Committee had met, and on the 5th of May had resolved

amongst other things “That in view of the absence of Sir George Cartier and the Hon.
“J. J. C. Abbott, and the impossibility of the investigation with which the Committes
“1a charged being carried on in a proper manner without an opportunity being afforded
“ these gentlemen of being present and hearing the testimony adduced, it was advisable
«» the Committes should adjourn until Wednesduy, the 2nd day of Julr, if Purliament
« should be then in Session,”—a conclusion which appears to have been arrived at in the
Commiittee by g majority of three to two. On the following day these recommendations
Were adopted by the House of Commons, on a vote of 107 to 76. .
. be ordinary business of the Session heing now nearly concluded, and it hav-
Ing been admitted, I understand, by all parties, that the Committee conld not sit afver
pror ogation, it was arranged that the House should adjourn to such a day beyond the
2nd July, as would enable the Committee to complete the investigation and to frame
their report. The date eventually determined on was the 13th of August, which was
also settled as the day on which Parliament was to be prorogued.

As the nature of the understanding at the time in respect of this Jatter event has
been warmly ocontroverted, it is necessary that I should here soquaint Your Lord-

. ship with the faots of the case so far as I am cognizant of them. Early in May,—I
forget the exuot date,—Sir JoAn Macdonald waited upon mo in my office, and having
communicated to me the arrangements contemplated for the convenience of the Com-
mittee informed me that he wished to take my pleasure as to the date of prorogation,
mentioning the 13th of August as the one he desired to suggest. Having received my
assent to this proposal, he repaired to the House of Commons, and announced from his
place as Leader of the House and the person responsible for the conduct of public buai-
Dess, that Parliament would be prorogued on the I3th August, stating—as he afirms—in
the moat distinct terms, that the ¢ re-ussembly of Parliament on that day- would be pro
“.form8,—that no business would be done beyond the reception of the Report of the
“Committes, whioh could then be printed with the evidence, and go before the country,—
« that the Members would not be required to return, aud that only the Speakers of the
“ two Houses need be in thuir places "—The only observation elicited by this announce-
ment prooeeded from Mr. Holtos, dn Opposition Member, who remarked * that to do
‘‘ any business there must be a quorum, anmat he and a-quorum would be there,"—to
Which Sir JoAn informs me he replied, that “if a quorum was necessary a sufficient aum
“ ber of Members would be found in the neighbourhood of Ottawa,”—a quorum consisting
of the Speaker and nineteen others. It was upon this ‘understanding, Sir JoAn
ssures me, that the House consented to adjourn, and in confirmation of his assertion he
has communicated to me the subjoined letter from Mr. Palmer, the Member for 8t. John

«8r.' Jomw, Avevsr 11, 1873,
“ Sir John Maodonald, Minister of Justios, Ottaroa.

* 8ir,—In copsequence of statements that I understand have come from some Mem
bers of the Commons to the effeot that there might be an actual Session of Parliament at
the adjournment on the 13th, o you, as the leader of the Government, I beg to make
the following statement by way of protest.

. “Ihave to remind you that the House of Commons only consented $ adjourn to that
time on gom- pledge openly give: in the House that no business should be trausacted,
nor would the attendance of lf:mbeu be required, as thers would be ezough arcund

wa t0 make & quorum ; that Mr. Speaker would receive the Report of the Committee
on the Huntington charges, vo that it might be pblished, and that then Parliament
would be at once prorogued.

**If this promise had not been made, I do not believe the House would have con-
seated to any such adjournment. I certainly would not have given my consent to any

ournmeat; that would have put the country to an expense of a quarter of & million
by lznngmg the Legislatare together aguin. ‘ '
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“ At all events, ha that ns it may, I feel that it would be dishonourable for myself to
attempt to do business nt an adjournment of the House, at which my colleazues had been
told that no buginess woukt be done, and that they uoxl not attond, and thecefore I muast
decline to do 8o ; and I protest ut any attampt to do business, and [ reguire the Govern-
ment to ful fil the pledge made to me and to every Member of the Houss, that Parliament
would be at once prorogued.

“WhileI do this, I do n»t wish o interfoes in any way with the richt of the Govern
ment to call Pavliament torethor whenover they think the exigencies of the country
require it ; they must be tho julzas of thit, and be responsibls £ it but let that be
done in the usual way, that aill may undovstand that it is theiv duty to sttend ; and
when I, together with all my colleagues, am #o called upon, T trust that I shall be found
in my place, and I shall then feel that whether or not all my colleagues attend, they will
not have been kept away by a pledge t'iat they would not be required, and I could there-
fore honourably join in doing anything that the House might consider for the interests
of the country.

“T have the honour to he, &o.,
“A. L. PALMER,
“ Member for the City and County of St. John.”

. Asfar as my opinion is concerned, I am quite clear that it was the desire and
expectation of Parliament that protrogation should take place at the time mentioned.
Every member must have known that Sir Jokn’s announcement on tho subject was an
intimation of the pleasure of the Crown throngh its official organ in the Houee, and that
the Prime Minister could only have made it after receiving my authority to do so.
Formerly, the intentions of the Sovereign on.this subject were conveyed to either
Chamber by a written message, but though a verbal communication through the Firat
Minister has been now subatituted, it does not render this lntter mode of communication
less formal or ofticial, Had thercfors the House of Clommons desired to prolong
the Session beyond the 13th of August, its proper course would have been
to have communicated its wishes to me by an Address. Though the fact that
no motion to this effect was even suggested, is sufliciently conclusive, there are other
oiroumstances which indicate more or less distinctly the feeling of the House. The
motion originally appointing tho Committes, and oarried on the 8th of April,
ordered it to sit, ¢“ if nged wore, aiter provogution,” and more than one niember of the
Opposition urged the propriety of a Bill being introduced to enubls it to domo. Clearly,
therefore, when this motion was carried and these suggestions made, the majority who
passed the one and the individuals who proposed the other must have contemplated the
probability of the Report of the Committee being considered, not in the present but in a
subsequent Session of Pailiament. Indeed, the mere fact of prorogation being fixed for
the L3th of August implies this much, for it is not to be presumed that the House would
have proceeded to consider the Report, until both it and the evidence upon which it was
founded had been printed and distributed to Members,—but to enable this to be done an
interval of a few duys, ufter Parlinment had reassembled aud bad received the Report,
would manifestly have been required before action could have been taken upan it. If,
therefore; Parliament had contemplated considering the Report during the current Session
it would have desired a later day to be fixed for prorogution than that on which the mere
mannscript copy of the Report was to be laid on its table.

Again, when Mr. Dorion moved in amendment of the inotion for the
Committee’s adjournment to the 2nd July, that *inwamuch as the Committee will have
“no power either to entorce the attendanco of witnesses or to compel them to give
“ testimony without the action of this House, it is essential to the proper conduct of the
“ investigation that it should be prosscuted under circumstances that will admit of the
“ prompt exarcise of the authority of the House, it is therefore necessary that the House
“ should sit on the day to which the Committee has leave to adjourn,” the House decided
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against him by a majority of 101 to 66,—one of the representatives fmm Brit.iu!x Colpmbm
88 Iam informed, protesting against Members from the more distant Provinces in the
Dominion being required to return to Ottrwa 8o late in the summer us the Ind of July.
But the intention of the House is still further exhilited by the following circum-
stance. During the Semsion n Bill was prssed increasing the indemnity peid in this
country to Members of Parliament for their attandance. Into that Bill a clause was
intmtl}med to the following effect : * The said amendments shall apply to the present
* Session of Parliament, and it cither House shall adjowrn for move than thirty days such
“ “dJ}“n*nment shall, for the purnoses of such act, be equivalent to a prorogation.” This
Provision was intended by its authors to enalle Members to veceive their salaries and
travalling expenses on the »3rd May, the day on which Parviament adjourned, without
having to wait for the 13th August, the day named for provogation. I may also mention
that the same day, £.e., on the 23:d May, I came in State to the Senate Chamber to give
my assont to the Bills of the Sexsion; and in view of Progress I intended to make
through the Maritime Provinees during the summer, I provided, before leaving Ottawa, for
the prorogution of Parlinment by commission, in order to spare myself the Iabor and
futigue of a Jjourney of 2,400 miles for what I understood would be a mere formaht_y.
From the foregoing narrutive Your Lordship will probably agree with me in the
conclusion that up to the time when the Houses adjourned, it was clearly the wish and
the expectation of Parliament that prorogation should take place on the 13th August.
And it is most natural that this should have been the case. The commercial business and
the agricultural operations of tho vear have to be crowded into the five short months of
Swnmer, Alinost every Member of hoth Houses in this country is actively engaged in
business pursuits requiring his personal attendance. To be detained frow home at this
season implies not only extreme inconvenience but preuniary loss.  Already the lateness
of the current Session had bred considerable discontent, and it had been expressly
determined by the House that in future the Session should never begin later than
the first wock of February. The distance from Halifax to Ottawa is sumothing like
1,200 miles, from Victoria in British Columbia it is 4,000 miles, The re-assembly of
Parliament in August, for the transaction of business, would have cat up the entire
summer, as far as many Members were concerned, and would have been more or lesa in-
convenient to all but there who reside within a day or two's journey of Ottawa. The
majority in the Honse of Commons appear to have attached but little significance to Mr.
Huntington’s accusations, for they negatived his motion without even vequiring my Min-
1stors to reply to it, and I do not imagine that any onc ot them coutemplated a renewal
of the Session on the 13th of August.  But though the conduct of the majority who con-
ﬁ_dfnl in the Government ia ecasil ¥ understood, the procedure of the Members of the Oppo-
Sition is more diflicult to explain, They had in their possession, it is to be presumed,
what they considered convineing proofs of the corruption of Ministers.  The matter had
been referred to the adjudication of a committee, and according t> the theory of the pro-
secution, could have but one result. Strong in these convictions, they should never have
allowed the snnouncement of Prorogation to have passed unchallenged, but should have
resorted to every means kuown to the constitution by which such a consummation conld
have been precluded. 1ndeed, so obvious was their duty in this respeet, that their
Obponents have attributed to them a deliberate intenticn of allowing the uispersion of the
gority to take place sub silentio, with a view to the packing of & House with their own
adhorents on the day to which # had adjourned, an operation to them exceptionally emsy,
a8 the Parlinmentm-y strength of the Ministers lies prinejpally in the Maritime and out-
ying Provinces, whilk their own is close ut home in the central vegion of Ontario and
t‘h‘:;“;‘?- The subsequent publication in the newspapers of the documents now known as
iy lan and MeMullen correspondence is pointed to as having been a move in aid of the
24Me nnworthy poliey, by supplying a sudden and unexpected pretext for insisting on the

a’i‘;;*:;‘:te intervention of Parlinment at a time when the Ministerial supporters were
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T do not, hrwever, myself atlach the slightest credit to this injurious insinuation.
Although undoubtedly party strife is conducted in this cuntry with less reticence and
gencrosity than at home, and although the combatants * strike below the waistcoat”
wiore frequently than could be wisheg, my personal knowledge of the leaders of the Oppo-
sition convinces me that such u design would be quite foreign to their natures. My own
opinion is, that, from first to last, they found themselves impeded by the initial mistake
in tactios,~—as I ventured at the time to consider it,—committed by Mr. Buntington in
not re-enforcing his motion by the production of some of the doouments on which it was
founded. Had he done 80, Parliament would undoubtedly have listened to him with greater
reapect,and Mr. Dorion’s niotion might perhaps have been carried : for though Mr. Hunting-
ton’s case is far from being proved, no one can now deny that if he was in possession of the
Allan correspondence at the time he demanded his Committee, he had a righs to requive
an investigation of the suspicious circumsatances thus brought to his knowledge. The
premature disclosure of his hand could not have been the objection, for a suficiency of
« pidces justicatives" for his purpose have since heen produced. As it was, he could
not oonvince the House of the urgency of the affair, and discouraged by their repeated
defeats, the Opposition, 1 imagine, gave up all hopes of being able to persuade Parliament
to dispute the arrangements of the triumphant minister. Be that aa it may, it is certain
that the day after the adjournment, most of the Members of both Houses dispersed them-
nelves in different divectivns, some to their homes, some to the States, and some to Europe,
without any more intention of returning to Ottawa, on the 13th of August, than myself.

On the 2nd July, Mr. Cameron’s Committee met in Montreal, but in the meantime I
had received an intimation from Your Lordship that the Oaths Bill had been disallowed
by the Queen in Council, and I had made the fact public by Proclamation.

Immediately on receipt-of this intelligence, communications had passed between Sir
JoAn Macdonald and myself as to the course to be pursued. Bir JoAn was inclined to
issue a Commission to the Members of the Cummittes, but as he hesitated to do so from an
nnwillingness to expose the Crown to the rejection of its mondate, I addressed him in
she following terms :—

“Tag Citaper, QUEBEC, June 28th,41873.

T beg to acknowledge the receipt of your letter of the 18th. I am sure you are quite
“ right not to allow the Committee to be postponed beyond the time originally fixed for
¢ the dpening of its proceedings.

“ On the part of the Crown, I should have no objection to the offer of the Ccmmission
‘ a8 you pri)fooe, and I think you may with perfect propriety act upon the resumption
¢ that the Members of the Committee will accept the charge confided to them.”

*“The Government has stretched its legal conscience and encouraged Parliament,
¢ though not without warning, to exceed its legitimate powers in order to facilitate this
“enquiry. The obstacls now interposed is one with which you have no concern, and be-
“ yond your control. You propose to obviate the difficulty by the only means in your
“ power,~-but a means both legitimate and effectual. No one can doubt that for the
‘ purpose for which the Committee was originally constituted, its conversion into & Com-
“ misgion can make no practiol difference. As a Commission it will take evidence, and
‘ a8 @ Committee it will report upon that evidence to the House. It wonld be unreason-
* able to allege that in discharging this double function, and in acquiring in addition to the
“ powers delegated to it by Parliament, a technical authority at the hands of the Crown
“ to take evidence on oath, it .bates one tittle of its constitutional independence.”

Thus authcrized, Sir JoAn communicated with Mr. Cameron n the following letter :—

“ MONTREAL, July 2nd, 1873,

“ 8ir,~—As the Act which would have enabled the Committee, now sitting in Montreal,
“ of which you are Chairman, to examine witneases on oath, has been disallowed, as being
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“ beyond the oompetence of the Canadian Parliament, I desire to renew to you as Chairman
“ of the Committee the offer made by me on the part of the Government on the ﬂoox: of the
“House of Commong, to issue & Royal Commission addressed to the gentlemen formmg the
** Committee which would confer upon them all the powers given to the Committee by the
* House of Commons, including the examiuation of witnesses under oath, and the power to
“send for persons, papers and records, und containing the same provisions as to the votes
** of the Members of the Committee and yourself as Chairman, as was ordered by the HOl_\se.
:: The acceptance of this Commission will enable this Committee to proceed with the enquiry,
« and the examination of witnesses on onth without any important delay. I shall cause n

copy of this letter to be seut to ench Member of your Committee.

. I have the honor to be,

“ Your obdt. servant,

“J. A. MACDONALD.
“To Hon. J. H. Cameron, &e., &e.

“ P.8.—The Commission will contain a clause enjoining the Commissionern to veport
“ to the Speaker of the House of Commons.

“ (Signed) J. A. MacpoNaLD.”

The majority of the Committee are understood to huve been willing to return & favor
able reply to this preposal had their colleagues assented, but neither Mr. Dorion nor M.

Blake considered themselves ut liberty to accept the arrangement, and stated their reasons
in the following terras :—

“ To the Right Honourable Sir John A. Macdonald.

* 81R,—1I have the honour to acknowledge the receipt of your letter of the 2nd inst.,

** received this morning, enclosing a copy of & letter addressed by you to the Hon. J. H.
*“ Cameron, Chairman of the Special Committee of the House of Commons, now sitting in
‘“ Montreal, in which' you state that, as the Act which would have enabled the Committee
““ to exaimine witnesses under oath had beon disallowed, as being beyond the competence of
** the Canadian Parliament, you desire to renew to him, as Chairman of the Cemmittee,
“ the offer made by you on the part of the Government to issne a Royal Commission, nd-
‘“ dressed to the gentlemen forming the Committes, which would confer upon them all the
‘ power given to the Committee by the House of Commons, including the examination of
“ the witnesses by the Committes ; but, as I understand your proposal, it is that the Gov.
 ernment ghould give to the several Members of the Committes named by the House of
‘“ Commons to enquire into the charge made against it, a Commission to enquire into the
‘ same charges, with power to examine witnesses under gath, and this with a view to
“ earry out the intention of the House, to have this enquiry made under oath. Now I
“ would beg to call to your attention that the Committee was originally named on your
‘“ own motion, as an ordinary Parliasmentary Committee, without reference to any au-
“ thority to examine witnesses under oath, and that it was only cn the suggestion of , the
"* Committee subsequently made, that the House and Senate unanimously passed the Oaths
" Bill, although on ' more than one occasion you yourself made the suggestion, unheeded by
“ the House, that a Commission might be issued instead of passing an Act to authorise the
 Mministering of oaths to the witnesser. This alone scems to me to be conclusive that the
. Houss of Commons, whose nominee I am on the Committee, did not intend that the en-
* quiry should be carried on by a Commission appointed by the Executive, and vesponsible
‘“us such only to that Executive. It seens to me, moreover, that the authority which is
.. 0ught to be conferred on the Committee to examine witnesses under oath cannot be
., Mttained by the issue of a Royal Commission, for,although the Commissioners appointed
., Might examine witnesses under oath, it would not be as Members of the Committes ap-
«« Pointed by the House that they would do so, but as Commissioners, whose deaisions and
« ings wuuld be subject to the supervision and control of the Executive, under
whom they would hold their appaintment, and not of the House. I have always been
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¢ willipg, a3 & Member of the House of Commons, to obey its commands in reference to any
* Parlismentary dutios it might imposs upon me; in that view I did notshirk the ardnous
“and unenviable position of a momber of this C'ommittee of Kaquiry, as being part of the
« labm}r and duty to which a member of Parlisnent is bound to submit ; but if, instead of
‘“ moviug for the appointmeat of n Commitice by the House, the Government had pro
“ posad to nama ms on a Commission for tha purposs of this enquiry, I would then cer-
“ tainly have declined the propose:l Commission, [ cannot see why I should now accept it,
“ when it ssems to me that tho effuct of issning such u Commission would be to supersede
“the Committee, and more especially in view of the declaration you made immedintely
“hofore the adjournment of the Seasion in veference to Mv. Slike and myself, that wa
“ ghould not have consented to sorve on the Committee, that men in our positions in Kng-
“land wonld not have donoe 80, and that you coull not expoct any fair play ot our hands.
“This alone should he a sutlicient roason why I hunbly believe I should not be called
“upon to accapt a Commission from the Government of which you are tha hewd, afor
“ your public declaration, made in my abicnce, of my unfitnoss to perform what the Com-
“ mission would impose on me. .
“ [ have the honour, &e.,

(Signed) “ A. A. Doriox.”

“ MONTREAL, July 3.

“8rr,—I have the honour to acknowlolge the receipt of your letter of the 2nd
“inst., enclosing n copy ot a letter addressed by you to the Hon. Mr. Cuneron, ns
“ Chairman of the Pacitic Railway Enquiry Committee. 1 eannot agree in your
“ statement that the acceptance of n Royal Commission woulil enable the Committes to
“ proceed with the enquiry and the examination of witnesses on oath. The Committee is,
~ “ [ believe, unenimously of opinion that the ncceptance of tho Commission would not
“ ensble the Ccmmittes to make progress, and that the action of the Commissioners
“ (whether or not thoy be the saamo porsons as those who constitute the Committes) wonld
“ he entirely disconnected from the nction of tho Comumittee. Sharing their opinion, T am
“called on to consider whather I should nocept the offer made by the Government, ofa
“ Royal Commission addressod to the gentlemen who happen to be members of the
* Committee, calling on them to euquire into the matters of charge preferred in tho state-
“ment of Mr. Hunlington. I bolieve that it would Lo of evil consequence t> create tho
": precedent, of a Govel'x‘.t_nupt issuing o Commission of enquiry into matiers of A charge
. ugainst itself, the Conmissioners, being as they are, subject to the directiou and coutrol
. of the accused. I believe that the ncceptance of suck a-Commission would be opposed to
. the scnso of the_ House of Commons, as manifested by ity action last Session, and would,
» whder present circumstanocs, be calculated to prejudice the enquiry ordered by the House,
. 'Fl‘ &0 impair the full and efficient exercise of its most ancient and impertant powers.
. of‘:u nc:une of Commons, does not, I think, expect thut the Crown o1 any one else, loast
 wale ; Members of its own Comwittee, will interpose between itself and the great en-
. ?ntey-' ich it hnq undertaken, Apart from these and other difficulties, you have yourself
o of Cm a limmer to iny ncveptance of your offor.  During my absence from the House
“ to fulfil &?am Seasion, you stated in your place that I had done wrong in.not declining
« Faglish s uty of Committeeman, which had bten imposed on me by the Honse, that
“ 1o o as leud o 0 in my position—which, hoxynver, you n?is-smtod-woul«l ha ve scorned
“ ment eould not m"tfl that my F.ipeochcs during the Session ghowed that your Govern-
 to theso ﬂbﬂt.emamx. y allr play from meon theenquiry. Ishall not condeseond to reply
“that T wus not free ut I have to say that althouga I reluctantly came to the conclusion,

ree to o to serve the House of which 1 am a Member, I do not

[ ﬂ“'nk 3 : )
& 1t conaiatent with my nelf-respect tq acoept the Commission here offered hy a Miu-
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“ister, who has chosen to 3o charactevize my conduct. I have sent a copy of this letter
“to My. C'ameron for his informatiun as Chairman of the Committes.

“ T have, &o.
(Signed) « EDWARD Brakx.

‘“The Right Hon. Siv Jno. A Macdonald.”

Ido ot prosutha to quastion for a momas thy propriety of ths eoursa alopted by
thes gontlemon.  As Mombors of the House of Commons, thay miy have had a more
acute appreciation of their Parliameniary obligations than had oceurred to my appre-
honsion,—but [ trust that Your Lordship will not consider that I acted wrongly in thus
cudeavouring to forward the enquiry by what I considered an opportune expedient.

The Comnmittee being thus precludad from swearing in their witnesses, s motion was
made by Mr. Dorion supported by Mr. Blaks, that they should content themselves with
unsworn testimony, but the wajority considering themselves debarred from this course by
the express instructions of the House upon tho poiat, they determined to sdjoarn until
the 13th of August. ' '

This resolution. was taken on the 3rd of July. The day after there appeared in the
Montreal Herald, & series of letters and telegrams written by Sir Hugh Asan to a M.
McMuyllan, and to n Mr. Smith of Chicago, and to some unknown person in the United

States in reference to the Canadian Pacitic Railway. The day following a long statement

on the snme subject in the form of an aflidavit was issued by Sir Hugh Allan in another

. newspaper. I have already had the honour of forwarding to Your Lord-
No. 3. and No. 4. ship both these documents, but I think it well to append them to this
despateh for convenience of reference. It is not necessary for my present purpose that I
should either analyse or contrast the conflicting assertions observable in these productions.
It will be sufticiant to note that not only does Sir Hugh Allon admit upon oath that the
Janguago of his letters is “ inacourate ” but he also denies in the most positive manner the
correctness of the inferences sought to be deduced from them. On the whole, as far as I
could gather from the tone of the press, and from copversation, these revelations rather im-
proved than otherwise the position of the Ministry. On the one hand, Sir Hugh Allan’s letbers
accounted for and justified Mr. Huntington's persinacity, on the eiher, his affidavit,—
or rather, Sir John Wacdonald’s telegram quoted in the affidavit,—satisfactorily proved
that so far trom yielding himself or allowing his colleagus, Sic Georgs Cariier, to yield to
the pressure put upon him by Sir Hugh dllan in the height of the election contest, my
Prime Minister had required the imuediate and complete cancelling of an arrangement
favournble fo Sir Hugh to which Sir George had evinced & willingness to subscribe. In
illustration of this point, [ subjoin Sir Georgs C'artier's letter as well-as Sir Hugh Alan’s
veference to Siv Join Maodom%d’c telegram concerning it.

[Copy] \ :
« MonTARAL, 30TR JULY, 1872,
“Dxar Sin Hucn,~—

“ I enclose you copies of telegrams received from Sir Jokn A. Macdonald ; and with

‘“ reforence to their contents I would say that, in my opinion the Governor in Council will
“ &y prove of the amulgamation of your Cowmpany with the [nteroceanic Company, under
*“ the name of the Canadian Padific Railway Company, the Provincial Board of the amal-
:: gamated Company to he composed of seventeen members, of whom four shall be nymed
« \rom the IProvince of Quebec by the Canada Pacific Railway Compayy, four from the
Province of Ontario by the Interoceanic Railway Company, and the remainder by the
« 2ovornnient ; the ma{gamabed Company to have the powers specified in the tenth section
“« the Aqt, inogrporating the Canada Pacifio Railway Cowpany, &o., the agreement of
ation to be executed betiveen the companies within two months frem this. date.
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“The Canada Pacific Company might tauke the initiative in procaring the
‘ amalgamation ; and if the Interoceanic Company should not execute an agreergent of
“ amalgamation upon such terms and within such limited time, I think the contemplated
“ arrangements should be made with the Canada Pacific Compiny under its chavter.

“ Upon the subscription and payment on account of stock, being n.ade, as required
by the Act of last Session, respecting tho Canadian Pacitic Rnilway Company, 1 huve no
“ doubt but that the Governor in Council will agree with th: (‘smpany for the construction
“and working of the Canadian Pacific Railway with such lwvanches as shall be agreed
‘“upon, and will grant to the Company all such subsidies aud assistance as they are em-
¢ powered to do by the Government Act. I believe all the advantages which the Govern.
“ ment Act empowers the (Jovernment to confer upon any Company will be required to
“ enable the works contemplated to be successfully carried through, sand I am convinced
“ that they will be accorded to the Company to be formed by amalgamation, or to the
*¢ Canada Pacific Company, as the case may be.

“1 would add, that as I approve of the measures to which I have referred in this
¢ latter, I shall use my best endeavours to have them carried into effect.

. ¢ Very truly yours,
“ (Signed,) “Gro. E. Oarmizr.”

Extract from Sir H. Allan's gqffidavit of July 5th.

“ On the snme day that I received the above letter from Bir George Cartier, I in.
# formed Sir John 4. Macdonald of the contents of it, and asked for his sanction of the
“ views which it contained. But he declined to concur in the terms of Sir George's letter,
“ telegraphing to him that he would not agree to then, and that he would come down
“ o Montreal and confer with him respecting them. Thereuxon, I immediately informed
“ Bir Qeorgs Cartier that I should consider the letter addressod to me as being withdrawn ;
“ and to my knowledge Bir George telegraphed Sir Jo'in that he had seen me aud that as
“ he (Sir JoAn) objected to Sir George'd letter, it had been withdrawn. T ulso telegraphed
“ to Bir JoAn on the same day (July 31st) to the effect that I had seen Sir Gaorge Cartier,
“ and that he (Sir JoAn) might return my letter or regard it as waste paper, and that I was
¢ putisfled with the telegram of the 26th as expressive of the views of the Government.”

But sny reaction in favour of the Government which might have thusset in was
more than counterbalanced by the appearance of another series of letters, which I also re-
append,and which are now generally known as the Mo Mullsn correspondence. Amid
No. 8. these prodyctions there have been introduced documents of a very compromising
character, the one a letter from Sir George Cartisr asking for twenty thousand more dollars
(820,000 = £4,000 sterling), and the other a telegram from Bir John Macdonald
demanding an additional ten thousaand dollars ($10,000 = £2,000 sterling). These latter
1 subjoin =—-

“ MoNTREAL, Aug. 24, 1872,

“ Dzar Mx. A3BorT,—In the absence of Sir Hugh Allan, I shall be obliged by your
“ supplying the Central Committee with a further sum of twenty thousand dollars upon
* the same conditions as the amount written by me at the foot of my letter to Siv Hugh
« Allan of the 30th ultimo.
“ Georak E. CarTiEr.
“ P.B.—Please also send 8ir JoAn 4. Macdonald ten thousand dollars move on the
“ same terma, " .
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“ToroNTO, Aug. 26th, 1872.
“To the Hon. J. J. O. ABorr, St. Anne's :—

“ (Inmediate, Private.)

“I must have another ten thousand ; will be the last time ot calling ; do not fail me
“ answer to-day.
« Joan A. MAODONALD.”

. But for the appearance of the foregoing documents, I doubt whether so great an
Impression would have been produced on the public mind by the statement of Mr.
McMullen. T myself have no knowledge of the gentleman, and have no right to impeach
his veracity, but it is manifest that many of his assertions are at variance with Sir Hugh
Alan's sworn testimony, while others have been contradicted by gentlemen whose
credibility it would be difficult to impugn. Even with regard to the documents them-
selves, it is to bo observed that they were neither addressed to Mr. MoMullen nor to any
one with whom he was associated, and that they could scarcely have come into his
Possession by other than surreptitious means. They do not therefore necessarily conneot
themselves with thoss nefarious transactions to which Mr. AMcMullen asserts he was
privy. It is further contended by the friends of the Government that the sums men-
tioned or even referred to were not very large—about £12,000 sterling in all—an amount
Which would go but a little way to defray the legitimate expenses of the 150 Ontario and
Quebeo Elections, and that there was nothing to show whether they had been proffered
83 a subscription or as a temporary loan from a wealthy political partisau. Their
Sinister significance resulted in a great measure from their factitious juxtaposition with
Mr. McMullew's narrative. Under these circumstances, though without attaching too
much importance to mere conjectural pleas of this kind, I was unwilling to jump to &
ha.aby conclusion on a matter involving both the private and the public honour of my
Ministors, agd above all things I felt bound not to allow my judgment to be swayed by
;‘;g :umnt popular suspicion which this concatenation of documents would naturally
uce.

T'happened to be at Prince Edward Islani when the McMullen correspondence
reached my hands, whither two of my Ministers—Mr. Tilley, the Minister of Finanoe,
and Dr. Tupper, the Minister of Customs—had ulso come for the purpose of settling certain
details consequent on the recent confederation of the Island. I immediately sent for these
gentlemen, and the strenuous assurances I received from each of them oonxrmed my hope
that matters might be satisfactorily explained. But, however that might be, I knew that
our al programme for the indefinite prorogation of Parliament could no longer be
adhered to, and that my presence at Ottawa on the 13th August was imperative.
Understanding, however, that preparations were in progress for our publio reception at
Halifax, T thought it better to proceed thither, and to make no announcement of my
m‘gubquent intentions until the last moment. At the same time I wrote to Sir JoAn, apd
intimated to him that the position of affairs had changed since we parted-—that a recess
for the usual period was no longer possible, and that it was necessary Pmlisment should
be provided with as early an opportunity as ciroumstances permitted of pronouncing upon
the points at issue between himself and his assailants. .

Do On reaching Halifax, on the 29th July, T found tho popular excitement all over the

minion was intense, and that my supposed viows, aymputgiu and intentious, were be-
oouing not merely, the suhject of conjecture, but of assertion and comment in the rival news-
E:g“‘»- 4he Government press stating, as if upon authority, that my courss would be o
or %0,—announcements which were met by the Opposition prints with strong admonitory
thother minatory u;t:clas. As, at this time, I had by no means made up my mind as to
my mmm to be pursued, and felt that no decision was possible until 1 had seen

8

I determined to take an early opportunity of deprecating the introduction
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of the Governor General's nuna into such a controversy. An occwion soon presented
itself, and T have the honor to anbjoin an extract from a newspapor vaport of a speech I
made at a dinner givon to me by the Halifax Ciab :—

* » * * * “And here, gentlemen, I should be dis
¢ posed to ooncluds this imparfnck exyprassion of my thuks, were I not dasivons of con
“ veying to my friend, tha C:i:7 Justice, thy great gratification I have derived from the
% romarks which have drovpal from him in regwd to my official position us Governor
¢ General of this great Dominion. QGontlemen, | am well nware that this is, as it were
¢ g domestic festival, and that nothing could be wore inopportune than the slightest
¢« allusion %o any political topic, Lut I may be permitted to say this much in reference to
 what has fallen from the Chief Justice, that if there is oue obligation whose importance
I appreciate more than other, ns attaching to the functions of my offico, it i3 the abso-
“lute and paramount duty of maintaining not merely an outward attitude of perfect
“ impartiality towards the various parties into which the political world of Cannda as
« well as of the Mother Country i3 dividud, but still more of preserving that more subtle
«and inward balance of svmp.ithy, judgment, and opinion which should elevate the
« representative of your Sov.eign above the faintest suspicion of having any other
4« desire, aim, or ambition thu to tollow the exaraple of his Royal Mistress in the relation
« she has constantly maintained towards her Ministers, hor Parliament, and her people
« (tremendonus applause) ; to remembor every hone of the day that hs has but one duty and
« but one object —to administor his Government in the interests of the whole Cunndian
« people, and .of the Dominion at large.  (Great cheering.) Of course, gentlemen, having
« been but one brief year in tho couutry, my charactar anl my santimsats in these
« respects can soarcely ba known, and thare iy alwiysa danger duaring the fervour
« of thewe political controversies, which seem to ba couducted by the press of Canada with
« peculiar liveliness and nnimation-(groat laughtor) —of unauthorized references being
« made to the Governor General’s supposed s:ntiments, opinions, and intentions, which
« would convey to the uninstructel readoer & vary erronsons improssion o the conduet
« and the attitude of the chief of the State. Gontloman, I do not mako this remark by
« way of complaint. If there is any person in Canada who has vean kindly and con-
« giderately deslt with by the press, to whom the press of every political complexion has
« ghown indulgence and good will, it is inyself, and it is most natural and
« by no means an uncomplimentary circumstance, that the orgaus of difforent shades
« of opinion should persuade themselves that the Governor General must necessarily
«be of their way of thinking, and ses through their spectaclos. (Laughter,)
« But what I wish to say once for ull, aud I do not cars how widely this remark iy
« disseminated, is this—that there is no human being who is authorizad to make any
« gtatement or suggestion as to what my opinion or sentimonts may bs i respect of any
« political topic, or who has ever been in a position, or is likely to be in a position, to make
¢ anything approaching to & conjecturo upoit points of this dascription. It is true,
* my object and my desire is to inform my mind upoh every subject alfuoting the interest
“ of the country, by conversation and by discussion with any one who can afford me
« instruction ov information ; and it would be very unfortunate for me if this freedom
« of intercourse with all clayses and parties in Cannda, from wihich I derive so much
* benefit and pleasure, should be trammoalled by the dread lsst this casual intercourse
« gshould become the founditior, for inference, commment or conjecture in the press. No,
« gentlemen, I undeistand my duty too well ever to allow my judgment or my sympathies
“ to be surprised into political partizanship. My one thought anl desire is the welfare
« of Canndw as a whole. To maintain her honour, to promote her prosperity, to do my
« duty by her and her entire people, is the sole object of my ambition. When I converse
« with your publio men, it scarcely ever occurs to me to remember to what political party
.4 they beleng. I only see in them persons devoting themselves, each according to his
“ lights, to the servioe of his country. My only guiding star in the conduct and mainten-
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‘“ ance of my official relations with your public men is the Parlia nent of .C‘mada..‘ {Cheers.)
“ In fact, I suppose I'am the only person in the Dominion whose faith in thg wisdom and
“the infullibility of Parlinment is never shaken. (Great laughter.)  Kach of you,‘
“ gentlenton, only lLelieve in Pavliament so long as Parlinnent acts accor:dmg to your
“ wishes—(cheers and lauzhter)-—and convictions. L gentlemen, believe in Parliament
:: no matter which way it votes —(laughtor)---and to those men alone whom the dellbeltato
N \Vll! of the ccnfedernted Parlinment of the Domin}ou may assign to me as my re;gonsxble
. advisers ean I give my confidence. (‘(T‘heo.rs_.) Whether t]loy ave t.lm‘hea.ds]of t l(l; P‘“"ﬁ)’ _
. or of that party must be a matter of nnluh-rel!cu to .tho ({Ol\‘t‘l‘nﬂl‘-bel)(‘l.‘& . (Cheers.)

Sp long ay they are maintained by Parliament in thoir position, so long is he l{om\d to
:: g1ve them this unreserved confiden-e, to defer to their advice, and loyally to assist them

with Lis connsels. (Applause.)  Whenever, in the vicigsitudes of party warfare, they
“ arercplaced by others.— (lnughter) —he welcomes their snccessors with an equally open and
“loyu! regard.  (Cheers.) Such private friendships as he may have formed he may h;}ve
“a right to vetain. (Hear, hear) As a reasonable beiug he cannot help ‘ha\‘mg
‘“ convictions upon the merits of difierent policies—(hear)—but these considerations ave
“ abstract, speculative and devoid of practical effect on his oficial relationt. (Cheers.)
“ Ay the head of a constitusional State, ns engaged in the administration of Parliamentary
 Government, he has no political friends ; still less need ke have political enemies.
* (Great cheering.) The possession, or even to be suspected of possessing either, destroys
“ his usefulness,  (Loud cheers.) Sometimes, of course, no’ 1ntter how disconnected he
* personally may be with what is taking place, his name will get dragged into some
“* controversy, and ho may suddenly fiud himself the subject of hostile criticism by the
“ press of whatever party may for the moment be out of humor.  (Laughtes) DBut, under
“ these circumstances, ho must console himself with the rellection that these spasmodic
¢ censtigations—(laughter) - aro as transitory and innocuous—(great laughter)—as the
““ discipline applied occasionnlly to their idols by the unsoplisticated worshippers of
“ Mumbo Jumbo— (immense laughter) —whon their harvests are short or a wmwurrain
¢ visits their flocks. (Cheers.) For, gentlemen, of this I am certain : although he may
* sometimes err in his judgment, or fuil in serving you as effectually as he might desire,
“ a Viceroy who honestly seeks to do his duty —(cheers) —to whom the interesta of Lanada
* arv aa precious and her honour as dear as his own-—(immense cheering)—who steers
“ unmoved ,un even course, indifferent to pruise or Llame, between the political
¢ contenticus of the day-- (cheers)—cnn never appeal in vain to the confidence and
«* generosity of the Canadian people. (Immense nppllausu.)"

But though keeping my final decision In suspense, my mind was much occupied, as
Your Lordstip may imagine, with the consideration of the various courses open to me.
On vne point I wus quite clear--namely, that it would notbe vight for e to countenance
f-he settlement of the sericus issues mised between my Ministers and their opponents—-
involving, a3 they did, the personal honor of the most eminent men in Canada, the fate
of my Minisiry, and tho publio credit of the country—except at the hands of a full
Parlinment, in Which the distant provinces of the Dominion wers ns well represented as
those of Untario-and Quebeo. .

A8 I have alrendy describod to Your Lordship in the earlier part of this
despatch, before Parliment adjourned on the 3wl of May, I had caused it to
bo announced to Loth Houses that Prorogation would take place on the 13th of August.
018 arrangement, 1 have no hesitation in sayinz, was agreeable to what were then the
Views of the mujority both in the Senate and in the House of Commous. On the faith
of this pledge, wany gentlewen were gone to so great a distance that it was physically
Impossible for them to be recalled, and it so happened, trom causes to which I have
:‘h‘:‘ Y veferred, that by far the larger proportion of these absentees were supporters of
on th Overnment,  All the Members from British Columbia, except Siv F. Hincks, were

® wrong side of the Rocky Mountains. Some Ministerialista were in Europe, as 1
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was informed, others in the States, and ‘even to those in the Maritime Provinces, a
return to Ottawa, though not physically impossible, as it was to their colleagues, would
prove a great inconvenience at such a season. On the other hand, I learnt that the
Opposition were mustering their full force, an operation for which they possessed certain
geographical fucilities, Were, therefore, the House of Commons to meet for the trans-
action of public business, it was evident that important votes might be passed, and
decisions taken, contrary to the real sense of the country, and that my Ministers might
justly complain that they were being unfaivly trented, and their fate determined by a
packed Parliament.

Baut, apart from these practical considerations, a grave question of principle seemed
to me involved. The Imperial Officer representing the Crown in the Dominion, is the
natural protector of the federal rights of its various Provinces, as secured under an
Imperial Act. The sanctity of the rights of any one of these Provinces is not affected by
the pumber of its representatives or the amount of its population. In this view it is
especially necessary that, in a country of such enormous distances, ample notice should
be given of the times and seasons when Parliament is to sit. DBut if it be once
admitted that the officinl ¢ fixtures ” which regulate the opening or closing of a Session
and the conduct of public business, are to be capriciously tampered with, and changed at
so short a notice as to preclude the distant representatives from being present, it is
evident much wrong and inconvenience would result, and the door be opened to a great
deal of trickery at the hands of an unscrupulous Minister. .

The foregoing considerations pointed pretty distinctly to prorogation as an inevitable
necessity of the situation. Only one other alternative indeed either suggested itself then
or has ocourred to me since, and that was another adjournment of the kouse to such a
date a8 would suit the convenience of the absentees. At first, I confess this course
appeared to me fairly practicable, but further reflection disclosed difficulties I had not at
once seen. In the first place, this was an arrangement which I had not the power of
enforcing, nnd I was confronted by the obvious reflection, that if the Government made a
motion to that effect, it might be defeated or met with an amendment tantamount to a
vote of want of confidence at the hands of the majority in presence, and I should then
find myself landed in the very position which I was quite satisfied ought tv be avoided.
Even if the opponents of the Jdovernment were to refrain from taking so unfair an advan-
tage of their numerical supericrity, it was evident that in view of tho adjournment,
{;;eliminary issues would crop up of vital importance relative to the fresh instructions to

given to the Committee ; for instunce, whether the evidence was to be sworn or unaworn,
and, if the former, how the oath was to be administered,—all of which would necessarily
be decided in u manuner unduly adverse to the Government, and in the absence of those
who had an undoubted right to make their voices heard on the ooccasion.
I wns so anxious, nevertheless, to find some way of avoiding a ocourse
which I foresaw would be denounced, however unjustly, as an undue cxercise of
the Queen's Prerogative, that I thought it desirable to make s suggestion in this sense
to Bir John Macdonald, offering at tho same time to become the channel of communication
by which an understanding, between him and his opponenté might be arrived at. Sir
John's reply was vory much in the sense I had anticipated. He insisted upon the in-
Jjustice of his Government being given over bound hand .and foot to the tender mercies
of their opponents in the absence of his supporters, whom he had dismissed to their
homes with my sanction, and with the acquiescence of Parliament. e called my
attention to the fact, thet the Opposition organs, far from hinting at any compromise, were
insisting on the fact that a quorum of Parliament could do anything that Parliament
itself could do, and were evincing by unmistakenble signs that they would show no
quarter :—that both Messrs. Blake and Dorion had endoavouret{ to persuade the
Comimittee to content themselves with unsworn evidenco, and that if Parliament met for
business tliey would be in a lao:ition to pass an instruction to the Committee to that
effect,—that no man would be willing to risk his life, still less his honour in: the hands
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of Witnesses relensed from the consequences of perjury,—and finally, that he would not
feel himself safe in entering into any arrangements dependent upon the dona fides of
those with-whom L bad suggested he should treat.

Unfortunately,in this country party animosity is intenso, and the organs of each side
den‘ounce the public men opposed to them in terms of far greater vigour than those to
which we are accustomed in England. The quarrel at this moment is exoceptionally
bltt.er. The one party opcenly accuse the other of personal dishonour, while thess regard
their opponents as unscrupulous conspirators. As a consequence, a mistrust of each
other’s fair dealing,—which I cannot believe to be justified on either hand,—has boen
engendered, which would render the rdle of mediator under any circumstances extremely
d‘fﬁeﬁ_ﬂt. As it was, the former part of Sir John's representations, if not the latter,
coincided too olosely with what had occurred to my own mind to enable me to deny its
cogency.  Thero being however no further time for correspondence, I left Halifax on
Saturday night, tho 9th August, and arvived in Ottawa on the morning of Wednesday the
13th, Had I beon at liborty to huvo done so, I should have preferred starting sooner,
but tho town of Halifax had organized a series of popular demonstrations in our honour
:\‘("; Sll}turdny afternoon, and it would have occasioned great dissatisfaction had I absented

self,

_Before continuing my narrative, there is one incident connected with my stay at
Halifax which perhaps ought to find mention hove. Mr, Huntington sent me a sealed
Packet covered by an official communication to my Secretary, which, as I understood
irom the' gentleman who brought it, as well as from Mr. Huntington's letter, contained
copies of the incriminatory documents in his possession. As the matters to which the
Papers referrcd had become the subject of a public investigation before a House of
(.»om.mons Committee, and as I was still uncertain what turn affairs might take, I did not
consider it would be proper for me to take personal cognizance of these papers. I
therefore returned che packet unopened to Mr. Huntington. ,

The 13th August was not only the day appointed for prorogation, but it was aiso the
day to which the Committee of enquiry had adjourned, but as far a8 I can guther from
the subjoined roport of what occurred, it came together to very little purpose, lndeed
18 whole procedure on this occasion is difficult of comprehension, in consequence, I
Kuppose, of the meagreness of the only report of what passed, which I have been able to
obtain. In tho first pluce. only four out of the fivo Memnbers were present, and eventually
tnother, Mr. Norion, withdrew in the middle of a discussion, leaving what are considered
the Government Members in o majority. One of these, Mr. Blanchst, then proposed that
they should report their procoedings to the House. Mr. Jlake, in amendment of this
Suggestion, moved the adjournment of the Committee, which was carried,—the result
Leing that when tho House met at three o'clock. as had been arranged six weeks before,
for the very purpose of receiving the Committee’'s Report, no Report of any sort or
description was forthcoming. The following is the account of the proceedings referred to:—

“ OrTawa, Aug. 13.

o The Pacific Committee met at 11.30. Present: Messrs. Cameron, Blanchet,
* Blake, Doron.
s At the request of Mr. Blake, tho rosolution passed by the Committoe at last meet-
« :‘8‘*4113@ the Committeo caunot procead without further instructions trom the House,

as read,

“ Mr. Blake moved that the said resolution be rescinded.

“ Yeas—Blnke, Dorion.

** Nays— Cameron, Blanchet.

“ Resolution lost.

* Aftor some conversation us to the Committee making a Report to the House,
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“ The CuHairMaN said if Mr. Dorion and Mr. Bluke were not in favour of making
“ Reprrt, and withdrew because they thouzht no Report should he made, the majority of
“ the Committee would not make nny Report. ' '

“ Mr. Dorion said he wunted a Report to bo made, but did not coneur with the
* majority.

“ The CRAIRMAN~—A] we propose to do is simply to report our proceedings to the
“ Houme. If you don't like that report, we need not make any at all,

‘; Mr. Dorion--If T move any amendment, I would stop the report from being
“ made,

“ The Crarnyan-—-It is impossible for me to toll the result of merely reporting our
*¢ proceedings to the House. But if you don’t think any report of our proceedingy
* ghould be mads, I have no objociion that it Lo so resolved. My own impression is that
“an we reported all our former proceedings to the Honse, there is no ohjection to our
“ also reporting those which have taken place since the last maeting of the Housa.

* Mr. Dorion said he woull not interfere with such a step.

“ The CHAIRMAN—~Then L suppose it is so resolved, and we have completed our
“ business ? .

“ Mv. Blake—No, there ia o quorum present, and any amendment is in order. T
“ move that the House le asked-to give such instructions to the Committee us will enable
“ them to proceod with the enquiry.

“ Mr. Dorion here withdrew from the room, and the motion was carried wnani-
“ mously by Messrs, Cumeron, Blanchet and Hlake. .

Mr. Blaks inquired of the Chairman—Do you propose to give the Houss communi-
“ cation of this resolution? k

‘ The CxaraMaN—Not unless you move it to be done.

“ Mr. Blake—~Do you propose to communicate any of the previous proceedings

* The CratrRMAN—TI do not.

“Mr. Blunchet—I think we should report our proceedings. I move that the
¢ proceedings of the Committee since 17th May last be reported to the House,

“ Mr. Blake—I move an ninendment that the Committee adjourn till eleven o'c'ick
 to morrow,

“ Carried.

“ Yeus—DBlake, Cameron.

“ Nay—ZBlanchet.

“ The Committee then adjourned.”

A few hours after my arrival in Ottawa, Sir John Macdonald called upon me by
appointmient, and formnallv submitted the unanimous advice of my Minirters, that
Parliament should be prorogued according to the announcement made by my authority
in both Houses previous to its edjowrnment. After some conversation, in which wo went
over the whole ground, and agnin examined the suggestion contained in my letter
relative to an adjournment, I finally announced to him, that on a due consideration of all
the circumstances of the case, tho prorogation of Parliament seemed to me inevitable,—
that I did not fecl myself justified in withdrawing my confidence from Ministers, or in
concluding that Parliament had dono so, nnd that, therefore, I was prepared to be guided
by the counsels of himself und his colleagues,~but that I must formally insist on one
condition as the price of my ussent to prorogition, viz:—that Parliament should be ngain
convoked within na short a poriod us was consistont with the reasonable convenience of
Members, and that I considered six or eight woeks was as long an interval as shounld
intervenes  before the House re-nssombled, Sir John Maclonald did not offer uny
objeetion to thi: propositivn-—indeed ho had already volunteered a suggestion to a similar
effect,~-and it was agreed that 1 should meot my Council at two o’clock,in order that it
might be ratified in the presence of all my Ministers.
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At one o'clock, howover, T was unexpectedly informed that & deputation of Mewmbers
of Parliament was desivous of waiting upon we with a memorial against prorogation.
I had not reccived the slightest intimation of the .intention of these gentlemen, yet,
although T felt the propriety of such a step upon their part was very questionmble, I
concluded to receive them.

In th: meantime I had repairad to the Council Chamber, as agreed upon, where my
Ministers jointlv re-submitted the advice they hal comwissionsd Sir John Wacdonald to
convey on their behalf in the morning. T made tho same reply to them as to my Prime
Minister, and the re-assembly of Parliament withiu the time specified was agread upon. It
was, howover, suggested that if ten wecks were namwmed as the limit instead of eight, it
would be possible to get the preparation of the Estimates sufficiently advanced to voll
two Sassions into one, and dispense with the usual Spring Session.  Although I was
scarcely in a position to know how far this proposal was practicable or would be accept-
able to Parliament, it would evidently prove such a saving of expense to the country and
of fatigue and inconvenience to Members, many of whom would otherwise scarcely have
time to return to their homes at all, between an antumn and the usual Session, that I con-
Rented to the additional fortnight npon the specilic understanding, however, that if in the
nterval anything should occur which, in my opinion, required Parliament to meet sooner,
an expression of my wishes to that effect would be at once acted upon without comment
or discussion.

These matters_being sottled, I returned to where the deputation of remonstrant
Members was waiﬁxg for me. They were introduced by their Chairman, Mr. Cartwright,
& gentleman for whom I have a great estéem. In presenting the Memorial, Mr. Cart.
wright stated that it had been signed by ninety-two b&embers of Parliament,and that an-
other gentloman had intimated his willingness to have his signature attached
to it. I found, however, un examining the document that three of the ninety-two
Signatures had been afixed by deputy, though, of courss, with the full authority ot their
Ownera. I note the cireuinstanse, howaver, as T shall have occasion to refer to it hereafter.

As wmy interview with my Council had occujied some little time, it had not been
Possible for mo either to study or to write my veply to the Momorial. I was therefore
toreed to make Mr. Cartwrijht and his friends an extempore answer, which was after-
Wwards reducod to writing as nealy as possible in the terms astually ussd. This doou-
ment togethor with the Members' Remonstrance I subjoin for your Lordship’s information .

Memorial,

* The wndersigned, Members of the House of Commons of Canada, desire respect-
“ fully to appronch Your Excellency and humbly to represent that inore than four months
:‘ have alveady elapsed since the Honourable Mr. Zfuntington made, trom his plaoe in the
* Houso, grave charges of corruption against Your Excellency’s constitutional advisers in
" reforence to the Pacific Ruilway contract; that although the House has appointed a
«* Committee to enquire into the said charges, tha procsedings of this Committee have, on
‘: Yavious grounds, been postponed, and the enguiry has not yet taken place ; that the
N honour of the country imperatively requires that no further ¢ elay should take place in the
. luvestigation of oharges of 8o grave n character, and which it is the duty and undoubted
right and privilege of the Commons to prosecute.
« " The undersigned uro deoply impressad with the conviction that any attempt to
« POBtpoun this enquiry, or to remove it from the jurisdiction of the Commons, would
« Jreabe the most intense dissatisfaction ; and thay, therefore, pray Your Excellency not
« ©© provogue Puarliament until the Hounse of Commons hall have an opportunity of
« 2King such steps as it may deem necossary and expedient with reference to this im-
Portant magter.
« \hy yrhe number of namies rigned to this document is niuety, within ten of one-balf
Rouss. They are as follows :—
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 OproBITION.—~Angliry Archibald, Bain, Bechard, Bergin, Blain, Blake, Bodwell,
“ Bourassa, Bowman, Boyer, Brouse, Buell, Burpce (S8unbury), Cameron (Huron), Cart-
“ wright, Casey,Casgrain,Uauchon,Charlton,*Church,Cockburn (Muskokn),Cook,Cutler, De-
“ lorme, 8t. George, Dorion, Dorion, Edgar, Ferris, Findlny, Fiset, Fleming, Fournier,
“ Galbraith,Geoffrion,Gibson, Gillies,Goudge, Hagar,Harvey, Higginbotham, Holton, Horton,
* Huntington, Jetté, Laflamme, Landerkin, McDonald '(Glengarry), Mackenzie, Morcier,
¢ Metoalfe,Mills,Oliver, Piquet,Paterson, Pearson, Pelletior, Pickurd, Poser, Prévost, Richard,
‘ Richards,*Ross,Ross, Ross, Ross,Rymal,Smith (Peel),8nyder,Stirton, Taschereau, Thomp-
* gon, Thomson,* Tremblay, Trow, White (Halton), Wilkes, Wood, Young, Young.

“ MiNIsTERIALISTS:—Burpee (St. John), Coffin, Cunningham, Forbes, Gluss, Mac
“ donell (Inverness), Ray, Schultz, Scriver, Shibley, D. A. Smith (Selkirk), A. J.
“ Smith (Westmoreland).” +

Reply.

¢ Gentlemen,—1t in quite unnecessary for me to nssure yon that any representations
“ emanating from persons possessing the right to speak on public affairs with such
“ wuthority as yourselves will always ba considered by me with the greatess respect, even
“ had not ciroumstances already compelled me to give my nost anxious thought to the
‘“ matters to which you are now desirous of calling my attention.

“ You say, in your memorandum, that four months have elapsedesince the Hon. Mu.
* Huntington preferred grave charges of corruption against my present advisers, in refer-
‘“ence to the Pacific Railway contract, and that although the House has appointed a
“ Committee to enquire into these charges, the proceedings of this Committee have on
¢ various grounds been postponed, and the enquiry has not yet taken place.

“ Gentlemen, no person can regret more deeply than I do these unfortunate delays,
“ the more so as they seem to have given rise to the impression that they have been
** dnnecessarily interposed by the action of the Executive.

“ It may be premature at this moment to enter into a history of the disallowance of
¢ the Oaths ill,l;mt this much, at all eventa, it is but fair to every one that I should
“ atate, vis., that immediately after I had assented to that Act, I transmitted a oertified
“ nopy of it to the Becretary of State, in accordance with the instructions by which I am
“ bound on such occasions. That, leaning myself to the opinion, (an opinion fouinded on
¢ the precedent afforded by the Act of the Canadian Parliament, which empowers the
“ Senate to examine witnesses on oath,) that the Act was not ultra vires, I accompanied
“ it by a full exposition of the arguments which could be urged in its support ; but on
“ the point being referred by the Becretary of State for the professional opinion of the
¢ Law Officers of the Crown, it was pronounced inconsistent with the Act of Confeder-
“ ation, and that, therefore, the postponemeont of the enquiry, so far as it has arisen out
“ of this circumstanoce, has resulted wholly by the operation of law, arfd has been beyond
* the control of any one conterned.

 You then proceed to urge me, on grounds which are very fairly and foroibly stated,
“ to decline the advice which has beon unanimously tendered to me by my responsible
“ Ministers and to refuse to prorogue Parliament ; in other words you require me to dis-
“ misy them from my counsels ; for, gentlemen, you must be aware thut this would be
 the necessary result of my nsaentiu% to your recommendation. ‘

“ w;)on what grounds would 1 be justified in taking so grave a step §

‘“ What guarantee can you afford me that the Parliament of the g)ominion would
* endorse such an act of personal interference on my part ?

® The names thus noted wers signed by proxy.

+ The abave classification is founded on the votes taken on Mr, Hunsington's motl 0
gotitlemon, however, classed with the opposition mlé)he be more properly 3.'2 J?wn“:s o Img:ﬁond:; “:f. two
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“ You, yourselves, gentlemen, da not form an actual moiety of the House of Com-
‘““mons, and I have no means, therefore, of ascertaining that the majority of that body
*“ subsacribe to the opinion you have enounced.

“ Again, to what should I have to appeal in justification of my conduct ?

“It is true grave charges have heen preferred agninst these gentlemen ; charges
“ yvhich I admit require the most searching investigation ; but as you, yourselves, remark
“in your maemorandum, the truth of these nccusations still remuins untested.

“ One of the authors of this correspondence which has made so painful an impression
‘“ upon the public, has admittod that many of his statements were hasty and inaccurate ;
‘“and has denied on oath, the corvectuess of the deductions drawn from them.

“ Various assertions contained in the narrative of the other have heen positively
“ contradicted.

*In the Governor General, upon the strength of such evidence as this, to drive from
“ his presence gentlemen who for years have filled the highest offices of State, and in Whom
‘“during the recent Session, Parliament has repeatedly declared its continued confidence ¢
“TIt is true certain documents have latoly appeared in counection with these matters of
‘“grave signiticance, in regard to which the fullest explanation must be given, but no
“ proof has yet been adduced which necessarily conneots them with the onlpable transac-
‘“ tions of which it is asserted they formed a part, however questionable they may appear,
*“ a8 placed in juxtaposition with the correspondence to which they have been appended
“by the person who has possessed himself of them.

“ Under these civcumstances, what right hnas the Governor General, on his personal
‘“responsibility, to proclaim to Canada—nay, not only to Canada, but to America and
“ Kuvope, as such a prooeeding on his part must necessarily do, that he helieves his
‘ Ministers guilty of the criwmes alleged against thom ! Were it possible at the present
‘“ time to make a call of the House, and place myself in a divect communication with the
“ Parliament of the Dominion, my preseut embarrassment would dissppear, but this is a
* physical impossibility. I um assured by my Prime Minister, and the Report of the
‘“ proceadings at the time bears ont his statements, that when Purlinment adjourned it
*‘ was anoounced by him, as the Leader of the House, that the meeting on the 13th of
* August would be imwmediately followed by prorogation ; that no substantive objection
‘“ was taken to this announcement ; and that, as a consequence, a considerablo portion of
‘“your fellow Members are dispersed in various directions. I should therefure only
* deceive myself were I to regard the present Assombly as a full Parliatuent.

“ Since the adjournment, indeed, circumstances have oocurred which render your
‘ proximate re-assembly highly desirable, bus in this country there are phyaical ciroum-
“ stances which necemsarily interpose a considerable lapss of time before the rapresentatives
‘“ of the various Provinces comprising the confederated Parliament of Canada can assemble,
‘ meparated as some of them are by thousands of miles from the capital of the Dominion.

“In regulating the times wnd seasons when Parliameut is to be called together, the
‘ Executive is bound not only to consider the reasonable convenience of thess gentlomen
. but alao to protect the federal rights of the Provinoes which they represent, and under
* these ciroumstances I have concluded, on the advice of my Ministers (and even if I
.‘ differed from them as to the policy of such a course, which I do not, it is a point upon
(: Which I should not hesitate to wocept their recommendation,) to issue a Royal
« vommission of enquiry to three gentlemen of such legal standing, character and
o Juthority as will command the oontidence of the public, by vivtue of the powers con-

ferred upon me Ly the Act, 31 Vic., cap. 38. On the other hand, I have determinod
« b proroguing Parlisment to announce to the Members of both Houses my fntention of
« Mzembling them immediately after the Comission in question shall have concluded iis
“ labors, By these means an opportunity will b afforded for the preliminary expurgation
. 9f these unhappy matters before a tribunal competent to take evidence on outh ; ample
« 2bpPortunitios will be given to the Mewmbers of the more distant Provinoes to make their

M‘aom. in view of an Antumnal Session ; and within two woaths or tea weeky

te s
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“ from this date a full Parliament of Canada will take supreme and final cognizance of
“ the cuse now pending between my Ministers and their accusers.

 Gentlemen, the situation we have been discussing is one of great anxiety and
“ ombarrassmont, but I cannot but hope that on a calm retrospect of the various
s considerations to be kept in view, you will come to the conclusion that in determining
% to he guided by the ndvice of my Ministers, on the present oconsion—in other words,
“in declining to act an though the charges which have been advanoced against them were
¢ already proven, and in adhering to arrangements upon the faith of which many of your
“ colleagues aro nbsent from their places, I have adopted the course most in nccordance
“ with the maximn of constitutionsl government, and with what is dua to those whom
¢'the Parliament of Canada has recommended to my confidence."

After the Members had retired, it had become time for me to proceed to the Senate
Chamber, and about half-past three o'clock the Speaker appeared at the Bar, and Parlia-
ment was prorogued. Considerable excitement, I am informed, prevaik.d in the House of
Commons, and or.es of « Privilege” were uttered, when Black Rod made his appearunce ;
but as far as I can learn, nothing was done or said incompatible with the dignity and
self-respect of that assembly. Only the Ministerinlista present, about thirty-five in
uumber, nccompanied the Speaker to the Senate Chumber. The Opposition, amongst
whom, on this occasion, I suppose must be included thirteen of the ordinary supporters of
my Government who had signed the Memorial, remained behind in their places.
Upwards of seventy Members in a House of two hundred must have been absent—all of
whom, with the exception of thres, were claimed by Government as their ndherents.

In the evening, what is popularly known as an “ indignation " meeting was held,
No, 6. under the presidency of Mr. Mackenzie. I have appended to this despatch a re-

tt of its proooedti:gu.

I have thus recounted, in as fuithful language as I can command, the varous
ciroumstances conuected with the recent Prorogation. In doing so, Your Lowdship will

roeive that I have not attempted to disouss, still less to defend the action of my

inisters on any of the occasions referred to, except so far ax the justification of their
conduct follows as a corollary to the vindication of the attitude I myself have assumed.
The propriety of their g‘rocedure is a matter which they will have to wettle with the
Canadian Parlisment. My contestation would be, that the fact of their Leing hereafber
proved innocent or guilty of the accusations alleged agninst them, or of having acted
judiciously or the reverse, is a result which ean have no relation to my shure in these
trunsactions, and that, given the circumstances in which I found myself, I have acted in
the highest interests of the Parliament and of the people of Canada. In the same way, if
from l!grma to time I have argued against any of the views maintained by the O on,
It has only been as contending against their implied ocondemnation of what ‘I myself
have done or said. ,

Were I to be put upon my defence, my best juatification would be found in & review
of whatever other courses may be considered to have been possible, but this enquiry has
been pretty well exhauated in the course of the preceding statement. 'The alternatives
I have ween suggested by thoss who are disposed to criticise my conduct are indeed very
few. The morning after the news of the prorogation had reached Toronto, but before my
pledge in regard to an Autumn Session was known, tho G'lobe-—a recognised orgwn of the
Opposition, und one of the ablest conducted papers in Canada—in lamenting the prospect
of a recess which was to last to Februovy of next year, observed that “a prorogation
% for two or three weeks” would have been & proper course. As I had actually antici-
patnd, the pith of these suggestions (for the question of a few extra weeks, I apprehend,
could not have hecome any grave cause of complaint) I naturally might have expeoted to
have heen complimented on my action; but although this paper and all the other
Opposition journals in Canads have, with & few exceptions, shown great forbearance to me

pervonally—considering the excitement which prevailed and the foroible langusge in which
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leading articles are writton—I am afrmid I must admit to Your Lordship that its subse-
quent allusions to my procedure have not been eulogistic.

But if a short' prorogation was wrong, what wore the alternatives? An adjourn-
Ment.  But an adjournment is an act of the Hovse, and cannot be compelled by the
E‘xccutive. The leader of the House hnd alveady rejected tho suggestion, and not the
slightest intimation had ever reached mo that such an expedicut would be agiveable to the -
Opposition.  On the contrary, their last word within au hour of the time the House was
to mect, ns conveyed to me by the ninety-two Members, amongst whom were M.
Mackenzis wnd Mr, Blaks, was—* Let us meet and proceed to business as though we were
“u fully oonstituted arasmbly, vepresenting the collective will of the people.”

But it has been suggeated that I should, on the ome hand, have compelled the
acquieacence of Sir Jokn Macdonald in an adjournment by refusing to prorogue, while on
the other, Mr. Mackensis ought to bave been driven into the arvangement under a
threat of prorogation.

Now I am quite ready to admit, that one of the functions of a Governor General is
to moderate the auimositios of party warfare, to hold the balance even between the con-
tending purties, to see that the machinery of the Constitution is not unfuirly steained for
party purposes, to intervene with his Counsels at opportune mnoments, and when desired
by Lis Ministers to become the channel of communication with their opponents, or even
thongh uniunvited, to offer himsolf as negotiator in a difficulty. DBut the rcle marked
out for me above ia very different frow this. I certainly should not have considered it
%naistent with my personal honor to have approached my Prime Minister with w threat

had no intention of exacuting, even had I seen less cloarly than I did the objections to
the courae proposed, while, axcept at his instauce, I should have been satill less justified in
Opening communioations with the Opposition. But as I have alveady explained the mere
Regotiation of nn wijournment would not have advanced matters in any degree, unless the
1asues relutive to the future procecdings of the Committes could have bLoen settled at the
ame time ; hut the divergencios of opinion upon these points were irveconcilable and
oould never huve been satisfactorily dowlt with except hy the House in full Session. *

If then my choice lay—which ssems to be admitted —between a short prorogation and
& barren adjonrnment for a similar poviod, T do not think it can be disputed that the
former was the preforable of the two. )

Of course it was always open to wme to have dinmissed my Ministers, and have
taken my ohance of Parfiament approving my conduct, but L did not fuel myself
Warvanted in hazarding such a step on the duta beforo me. Indeed, the rashuess and
ijuatioe of the proveeding would probably hive roused such w fecling of dissatisfaction in

e minds of whut I buve no reason to know may not prove the majority of the con-
8tituencies that thers would have been a great chwnco—if Sir John and his friends came at

1 decently out of the affair—of their being borne back into offiee on the shoulders of the
People.  1f wholly exoulpated, Yonr Lowndship can imagine what.my position” would be-
Some in presonce of the reaction that would have ensywl. At aull ‘events as I told the
:“Bmonstmnc Mombovs in my reply, I was not prepared by publicly wichdeawing my con-
) d‘?“@ from my Ministers, to proclaim to Cauads, to Aulericy, und to Kuvope that [
»lieved wntriod men guilty of such atrocious crimes na those imputed to them. It is
OWover not necessary to debute this line of conduct, as no respousible person in this
Sountry has ventured to recommend it.

But thongh not directly suggesting the dismissal of my Ministors, it has been very
8*nerully contonded that I should have considered thom under a ban, and should have
Ar) Lo uot on their mivice, though still retaining thew iu offise.  The' establishment of
Co tiouship of this kind botween the Crown and its Ministers would e a novel fuct in
e Ustitutiouul history, und might have proved ditlicult of exscution, I was to go to my
™ il aud way to them * Gentlomen, you state that in your opinion tho Crown has
“ &lxﬁﬁd itself so0 Parliment to prorogue on a ocertain day: you assert as a matter of

that yelying on this pledge sixty or meventy Members are not in their places,
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‘“and that to allow the Housu: to proceed to business in their absence would be a gross
“ impropriety to which you would not consent, and that in view of this circumatance as
““my constitutional advisers, placed about me by the will of Parlinment, you unanimously
“advise me to prorogue. Well gentlemen, when Parlinment last voted, you possessed a
““ commanding majority : whether you have loat the confidence of Parliamerit or not I csn-
“not tell. You say you have not.- Others say you have. Your political opponents huve
“ brought grave accusations agninst you. You ave therefore under a ban.  You havo
¢ forfeited my confldence. I do not intend to take your advice, except on mere questions
“of adininistrntion Lut—Pray rétain your places.” To which, of course, thess gentle.
men would have replied :—* We are highly sensibleof Your Excellency’s forbearance, per-
“ haps yon will favor us with o list of subjects on which you will accept our recommend-
“ ation, as well a8 an index expurgatoriua of those which aro tabooed. The arrungement
¢ will lighten our respensibilities, our salaries will remain the snme, and our honour "—I
cannot exactly conjecture how the sentence would havé concluded.  But the suggestion
that my refusal to tuke their advice on prorogation would no% have been tantamount to
& dismissal of them, is too untenable to need refutation.

Before, however, closing this head ol the discussion it may be well to examine the
grounds on which it is alleged, I ought to have withdrawn my confidence from Sir
John Macdonald and his colleagues.

In order to answer this question, we must inquire what I had to go upon? There
were Mr. Huntington's statements as displayed in his motion,~ but these statements were
not statements of facts, but of conclusions drawn from facts within Mr. Hutntington's
knowledge perhaps, but not within mine, and offered no safe foothold. Next there were
Bir Hugza Xllan’: stutements,~—but upon which was I to found myself,~upon those in
Sir Hugh's letters, in which he admits there was a good deal of * inaccurate” language,
or upon those in his affidavit. If upon the latter, could I have pronounced the Govern.
ment guilty ? Then there wers Mr, McMullen’s statements,—but these have been much
questioned,and many of them have been contradicted. I do not think the people of Canada
would be willing to allow the reputation of any of their representative men to be staked
upon avideuce of this nature. }‘antly, there were Sir George Cartisr's letter, and Sir Jokn

acdonald’s telegram. * In rvespect to these documents, 1 would merely observe that sus-
picious as they might appear, no man would have been justified in acting upon any con-
clusion in régard to them, until it had been shown with what transactions they were ocon-
nected. There is us yet no evidence to prove that the sums referred to were consideration
mcneys for the Pacific Railway charter ; and 8ir Hugh Allan states upon his onth that
they were not, as will be seen from the subjoined extr.ict from his afiduvit ;:—

* In these and similar ways 1 expended sums of money appronching in amount those
¢ mentioned in thoso letters, us I conceive I had u perfect right to do; but I did not
“ state in those letters, nor is it the fact, that any portion of those sums of monsy were
“ paid to the Members of the Government, or were received hy them or on their behalf
‘ directly as a consideration in any form for any advantage to me in connecotion with the
¢ Pacifio Railway contrncet.” :

On the other hand, what were the countervailing fuots within my knowledge. The
theory of the prosecution ‘‘is that the terms of the charter were corruptly modified to
“ the advantage of Sir Hugh Allan and his American confoderates,” Igas the bargain
been carried out ? Certainly not as far as the Americans are concerned. 'Their vomplaint
is that they have taken nothing by their motion. T was myself a witness of the pains
taken to oxclude them when the charter wus being framed. Have Sir Hugh Allan and
his friends been gratified with that control over the concern to attain which Mr. MeMullen
assorts he bribéd my Ministers 7 This is a fact less eany to elucidate, but I myself believo
that he has not. At moments when 8ir Jokn Macdonald could not have been playing a purt
he gave me repeated indications of his desire to prevent Sir }ugh from obtaining any com-
mandinginfluence on the direction. That direction was framed with a view to s proper re-
presentation upon iv of every Province in Qunadu, régard being had to the wealth and pop-
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ulation of each. It numbersamongstitamembers gentlemen who had besn on the direction
of the late Interooeanic Company, and it includes the names of men whom every one
would acknowledge, would never willingly associate themselves with any dishonourable
enterprise. It is difficult to believe that these personages are either the willing or un-
conscions tools of Sir . Allan. Hence, wo muat arrive at the inference that, at all
events, if the orime was imagined, it can acarcely have been consummated.  This would
not in the least excuse its authors, but if a thing has not bcen done, the fact affords
primd fucie grounds for believing that it was not intended to be done. Lastly, I have
recsived the moat molemn assurances from my Ministers, both individually and collec-
tively, on their word ax men of honour, and on their fealty to the Crown as my sworn
Councillors, that they are absolutely innocent of the things laid to their charge.

On a balance of the foregoing considerations,can any one say that I should huve been
justified in deliberately violating my first duty as a constitutional ruler on a prematuve
nasamption of the guilt of these gentlemen §

But a atill more important question remaina behind. Had I any means of know-
ing that my Ministers had forfeited the confidence of the House of Commons,—for, of
course, if this were the case, any inward impressions of my own wculd cease $0 be ele-
menta of the problem ¢

What were the ficts upon which I could relyt During the whole of the preceding
Bessiou the Government had marched from victory to victory, us will be seen by the sub
Jjeined record of votes taken on test divisions :- -

Tth March, majority for Government...........ss s irvereiesnininiiiniiseeserenss 16
18th do do do e e ety e e 2B
2nd April, do do s et e e Ceeees TTRTYT N § S
17th d% do do e e s seeraseea e seeeens 26
Tth May, do do e e s e s e ey . 3
8th do do do it e e Saes e e et Ve 33
12th do do do U PP £ §
16th do do do P RN SRR 1

They had left off with a majurity of 35 at their command. The ordinary presump-
tion wounld be that their supporters atiil adhered to them. Had anything occurred to in-
validate this conclusion ¥ The publication of the documents I have referred to? Judging
from the process of thought in my own mind, which compelled me to suspend my verdiet, I
could not bring myself to beliave that Parlinuent had jummped to any premature conclu-
sion. But I had one other indication to assist me. Ninety-two Members of Parliament
declored themselves opposed to the views of Ministers on prorogation. Where were
the other one hundred and seven, and what were their opinions ¥  Of the thirty-five or
forty who were in 'their places, not one took steps td make me aware that they had
ceasod to mupport the Government. Their nimes were conspicuoualy absent from the
Memorial. The aixty or sixty-five Members who were away cannot complain if T have
interpreted their absence as an indication that they endorsed the policy of Government,so
far at least a8 provogation was conceried. That the Mewmoriafista were 80 many and
no move was in itaelf significant, for it gave the mensure of the effort mude and the
maximum result. They were not even a moiety of the House.  They were a minority,
aud therefore not in a position to acquaint me with the wishes of the majority, or to
speak in bohalf of Parliament nt all. o acutely was the force of this fuct felt that
within a very few daya aftor provogation, it was industriously circulated by all the Op-
position newspapers, that in refusing to acquiesce in the suggestions of the signatories of
this Memurinl, I had flown in the face of & “wajority " of the House of Commona, Itis
suid that hypocriay is the homage puid by vice to virtus. The pertinacity with which

* Mr. Huntington's Motion.
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this mis-statement has been propaguted, I oannot but regard as a homage to the strength
of my position. But not content with this,some papers huve even gone further snd atated
positively that other gentlomen, friends of the Government, waitedupon me the same day
and held language similar to the remonstrants—an nssertion for which there is not the
slightest foundation, for, on that duy,up to thres o'clock, with the exoeption of the Speaker,
the remonstrant Members themselves, and my Ministers I had neither spoken to nor
heard from a single Member of Parliament.

But it has been subsequently argued, that inasmuch as no division ever took place in
a perfectly full house, ninety-two signatures implied a practical majority,~—saa though my
appreciation of what should constitute a mesjority is o be regulated by my estimate of the
cogency of the respective whips. If, however, we aretocount noses with such partioularity,
let us see how the case stands. I admit that the numerical strength of a house is alwa
in excess of its voting power, There will always be accidental vasancies, But the ranks
of each side are equally liable to be thinned by casualties. 'What was the voting power
represented by this memorial 9 It is true, on the word of tho chairman, I took 93 . an
the number of persons on whose behalf he spoke, but the actunl signatures at the time T
had to decide on my courne were only 92, Of these; three were affixed by proxy, reducing
the momentary voting strength of the body represented to 89; for it is to be presumed
that, unless detained from Ottawa, the remaining gentlemen would have signed with their
own hands, Now, if we double 83 we get a house of 178, and no later than last Session,
183 names appeared on a division list,—so that the 89 remonstrants represented only a
minority of the House even on this principle of reckoning. But duving the whole of last
Bession, Government had a large mmjority, a condition of affuire which rinduoces a
laxity of attendance. Had the two parties been more evenly balanced, viotory
depended on only a few votes,the muster of members would have been inevitally stronger,
snd the maximum division list of 183 undoubtedly exceeded.. .

But I am not prepared to admit that a Governor General would be juatified in tuking
80 serious a step ns was then urged upon me, on the strength of & memorial signed even
Ly a majority of Members of Parliament. KExcept so far as bringing a certain amount of

ressure to bear upon him for a mowentary purpose, & document, of this nature is quite
inconsequent. It would prove so much waste paper in the presence of a ditferent mandute
from the constituencies of many of these geatlemen, aud when the time for votiugarrived
the Governor who relied upon it might very well find a considerable proportion of its
signataries on the wrong side of the division list, with & dozen plausible excuses for their
having played him false. Indeed within a couple of hours after the deputation had left
my presence, I was asyured on trustworthy authority that some of these very peisons hud
openly stated that in signing the memorial they by no means intended to signify that they
withdrew their support from Government.

It is further to be remombered that, although I was in Ottawa at six in the morning, I
heard nothing of this memorid until 1 o'clock, that three was the hour at which Parlia-
ment met, that phe gentlemen bringing it must have known that its presentation and

rusal must have occupied some time, and thut 1 was bound to communionte ic to my

inisters,—yet it was upon the strength of a document of this nature, presented in this
fashion, when my spdech from the Throne was in the hauds of the printers, and the guurd
of honour under nrms, that I was expected to tuko a step which under such circumstances
must have inevitably led to a change of Government, and possibly a generul election.

I have one further point to mention, and I have done. It is & favourite theory at
this moment with many persons, that when once. gruvo charges of this nuture have been
proferred against the Ministry they become ipso facto unfit to counsel the orown. The
practical application of this priuciple would prove very inconvenient, and would leave not
only the Governor Generul, Ent every Lieutenant-Governor in the Dominion, very thinly
provided with vesponsible advisers,for ns fir a8 I have been able to seize the spirit of poli-
tical contrcvarsyin Canada, there is scarcely aneminent manin the country on either side
whosecharacteror integrity has not been,at one timeor another, theaubjectof reckless attack
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by his opponents in the press. Even Your Lordship and Mr. Gladstone havenot escaped,-
for it has heen move than insinuated that the Imporial Government have been ‘got at’ by
Sir John Muaodonall, and that the law officers of Her Majesty were instructed to con-
demn the Oaths Bill-contrary to their legal conviotions.

Tu conolusion, I desire to oall Your Lovdshie’s attention to the fact, that in this
despatch I have made no allusion to the Royal Commission, which I have just issued
under the ailvios of my Ministers.

My desire is to keep the transactions relating to the provogation of Parliament,
and to the issue of the Commission, entirely distinot. These two events are quite dis-
connected and independent. The reasons which induoed me to agree to the prorogation
of Parliament had t> be considered without reference to the effeot of prorogation on the
Committee, or, at least, they appeared sufficiently cogent to overpower any countervail-
ing ments founded on the necessity of keeping the Committee alive. However
muoh“%“ might have desired to do 80, I could not have treated Parliament as a pregnant
womnn, and prolonged ita existence for the sake of the lesser life attached toit. If T
have watisfied Your Lordship that prorogution under the circumstances was the proper
course, the extinotion of the Committee was an ill effect with which I had no conoern.
It is neosusary to keep this considerution very clearly before our syes, otherwise a ocon
fusrion of ideans will ensue, prejudicial to a correct judgment of the cane. The extinction
of the Committee is bein? denounced as the worst feature in the transaction by persons
who are ready to admit that prorogation was perhaps a necessity, and they insensibly
transfer their dissatisfuction with the result to the circumstance which oconsioned it.
The same cluss of minds probably conjecture that the destruction of the Committee was
the main inducement with my Government for insisting on prorogation, but with specu-
lations of this kind I have nothing to do. I prorogued Parliament for what I considered
not only full and suflicient, but imperative reasous. The subordinate consequences
incident to the trausaction do not, therefors, come under review,

Thare is one further point it may be well to remember. I see it is asserted that
the Government purposely kq;:.‘ its nixty Members away. Of course I have no means
of knowing how far this may have been the case. It is probable that having concluded
that the Bession could not be prolonged, my Ministers may have notified their followurs
to that effect, but it is an indisputable fuct, that the absence of a considerable proportion
was unavoidable.

In another despatch I propose to address Your Lordship on the sulbject of
¢he Commission.

1 have the honour to be, my Loid,
Your Lordship’s most obedient servant, -
(Signed,) Dourrraix,
The Right Hon. the Earl of Kiusxrrzy,
&e., &o., &o.

[Enolosure No. 1, in No. 10, Auguet 15, 1873.]
MonTrEaL, July 18th,

The following letter has been addressed by Sir Francis Hinoks to the Gasetts, aud
will appear in that paper to-morrow morning :—

s To the Editor of the Ganette.

“ 81r,— Although reluctant to anticipate the formal enquiry into Mr. Huntington’s
* cha I cannat sllow the statement made in the Hereld of yesterday by Mr. Geo. W.
“ My %o remain unnoticed. In all my proseedings regarding the conatruction of the
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« Pacific Ruilway, I have been governed by an opinion, early expressed and never modi-
¢ fied, which was that if the construction of that work was undertaken by proper parties,
« the Government and the country, instend of thinking that they had conferred » favour
“ on such parties, should feel deeply indebted to them. I shall at pressnt confine my ve-
“ marks on Mr. McMullen's letter to what affects myself here personally. I have a dis-
« tinct recollection of Mr. McMullen's visit to Ottawn in July,1871. He was aceompanied
“ by Mr. Smith, of Chicago, Mr. James Beaty, Jr., Barvister, of Toronto, Mr. Wadding-
“ton and Mr. Kersteman. They were bearers of an informal proposal for undertaking
“the work, and it is true that they had the namos of severnl parties of the highest
“ respectability. Mr. McMullen admits that it speedily becare apparent to myself and
o ganoointes that Mr. Waddington had been over sangnine in the idea that the formation
« of any company would be entrusted to his hand. I do not pretend to recollect all that
¢ passed in the brief conversation that took place, but the substance was that the Gov-
« grnment was not in a position to negotiate on the subject. After the retnrn of the

« to Toronto,I had some further correspnndence on the subjeot, which I only refer to that
T may show how I came into communication with Sir Hugh Alan. I roceived o letter
s on the 24th of July,acquainting me that the writer intended going, during the following
« week, to Montreal, along with a gentleman who has been active in promoting railwuy
“ enterprises, with a view to bringiug this scheme under the notice of Sir Jfugh Allan and
“ other capitalists in Montreal. I at once sent the following reply :— : "

“ Confidential. '
" Orrawa, July 20th, 1871.

« My DEAR Str,—[ have recsived your letter of the 24th inst. I note that you had
« yonrself arrived at the conclusion that ¢ the whole matter was disorganized and required
s complete reconstruction.’ You mention your intention of proceeding with Mr, —eew
« to Montreal to see certain parties. Mr. ~ is reported to be u shrewd business
“ man, and yet, from your acoount, he is about to see persons regurding a schems, of the
« advantages of which neither he nor you can have the slightest iden. At least I
¢ gertainly am very ignorant at this moment what aid in land and money the Govern-
« ment will recommend Parliament to grant. How any one under auch ciroumstances
+ can talk to men of business about being concerned in the scheme, I am at & loss to com-
« prehend, and I am persuaded that, owing to Mr. Korstenian's moat injudicious prooeed-
« ings, the greatest injury has been done to a great undertaking.” :

“T am,

“ F. Hincxs.
¢ James Beaty, Jr., Esq.”

# T readily admit that from the time when the proposals made through Mr. McMul-
¢ Jon were first submitted, I was most anxious, but solely on public grounds, that the ne-
« gotiations should fall into other hands. After having prevented, as I believed I had
¢ done, the communication to Sir Hugh Allun, I determined to let him know what was
“ going on. I accordingly gave him the names of the Awerican gentlemen who had
* made the informal communication, but I certainly could not have mgue-ted Bir Hugh
“ to communicate with them. I did not then even know that Sir Hugh Allan was pre-
« pared to embark in the scheme, but I readily admit that I was of opinion that several
“ of the American names were w‘xolly unobjoctionable, and that Siv Hugh Allms wus s
«likely as any other Canadian capitalist to secure co-operntion both in England and
« Canada. Mr. McMullen refers to an interview, or interviews, with two prominent
« railway benkers at New York, and prior, I think, to my first communication to Sir
« ffugh Allam, in’ the month of August, 1871. During my brief visit tow‘ew Yok in
« August, 1871, which, T may observe, was wholly uncounected with Pacific Railway



37 Viotoria. 23rd OcCTOBER. 49

—— —

—

 matters, I had interviews with the gentleman referred to, and I believe that I did sug-
o« thas the American capitalists, who were inclined to promote the undertaking,
“would find Sir Hugh Allan w better medium of communication with the Canadian
“ Government than Mr. MocMullen and his Chicago friends. I acted entirely in the in-
* terest of the Canadian people in suggesting to the gentlemen referred to that the par
“ties who had brought the uchemmu the Government had not the standing that it
“ was desirable they should have. I was on my way to New Brunswick and Nova
“Seotia when the conversations in New York took place, and I certainly never gave any
“address to Sir HugA Alan. On my return X gave him a list of names, and: he re-
* marked that he knew all or most of them by reputation. The next reference to me in
“ Mr. McMyllen's letter is to the meeting of Council on the §th ¢f Ootober, 1871, when
“ Mr. McMullen says :— ¢ It was at onoe apparent that they were not fully in acoord
* among themselves” How ' this was apparent it would be dificult for Mr. MoMullen
* to show, inasmuch as to the best'of my recollection no member of the Government said
o word exoept Sir JoAn. 8ir John asked Sir Hugh Alan whether he had any proposi-
“ tion to snhmit, 4o whioch Bir Hugh replied by enquiring whether, if he made & proposi-
“ tion, the Government '&Hh,mpmd io,wu&c_ der it, or enter into intions ; to
* which Sir JoAn. replied that they were not- todo so, and 8ir Mugh rejoined
“ 4ha¥ in that oase he did not think it udvisable to make any w ion. I have no re
¢ oollection whatever of holding any private conversation with Eu McMullen, snd I can-
“ not believe it possible that I could have discussed with him the views of Sir George
“Cartier. It must he borne in mind, that all this time, and for many monthe after-
“ wards, indeed till after the Session of Parliament of 1872, the objects of the promoters
“ of the Pacific scheme and of the Governmeut were wholly at variance. Mr. MeMulien
“and his followers, both before und after their association with Sir Zugh Allan, were
* trying in overﬁoui.blo way, and for this they cannot be blamed, to get the Govern.
“ment oommitted to entrust the huilding of the rauroad to their Company, while the
* Government were anxious simply to &t all possible information 50 as to enable them
¢ to submit & scheme . %0 Parliament that would be acoeptable to capitalists, withous
* being teo berdansome to the country. It is alleged that after Sir Hugh Alan re-
¢ turned from England, I said something about advertising for tenders, 80 as to avoid
“ blame. I must, in the firat place, re that I never made any authorized communi-
“ cation to Bir Hugh Allan, nor do I recollect that the subject of advertising for tenders
* was ever under the considexation of the Government. If Bir Hugh Allan was i
“for immediate action, nothing would be more natural than that [ should point out to
“him that the Government could not enter into a ocvntract without.having previously
“ submitted a scheme to Purliament. I may bave talked of advertising for tendeis an a
“ mode of ascertaining not only the terms of capitalists,but also whether there were anyother
“ parties prepared to make offers. I oannot now recollect what passed at these conver
« “ﬁon"iut I am clear that I m_omly gnve expression t0 my private opinion, and that T
“.was pointing out the impossibility of any immediate action being tuken. This was not
“ owing, us Mr. McMullen alleges, %o the sxigencies of the poli uation, but simply
“ o the necessity of obwning the concurrance of Parlisment to whatever scheme the
“ Government mghc finally deolde on. The ouly further reference to me in Mr. Mo
¢ Mullen's letter is to certain alleged money transactions. 4 solemnly decleve that I weer
“ asked and naver oblained, eiher By osn o gfh ary vuo o money Jrom Sir Eugh A,
“op any pereon on Ais Weal/, or | wodarmmmm“.
* Pactfic Railway, thet I pever was sonnded by Bir Hugh Allan as to my perscnal ex-
‘ tly or indirectly, aakedor obtained any money in conneo-

“ pectati ‘never, B
« Hion with the scheme. M. ifcMullen 'aserts that I required notonly a sum of money
“ for myself, bus & sitdatidn for:my won at a salary of not less then $2,000 ﬁ, annum.

“ . ch demand, but I did, on one cooasion, casual Sir X
T e A e to other friends, that if he huppened b0 Knovper any etapleymen
“ for my‘ymm mlwulﬂhi““h v‘ Yot bim in migd, Iﬁl’m\h‘
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 least idea at the time of employment under & com any not likely to be in existence for
“an indefinite and certainly a long time. Bir /fugh replied, that no doubt when the
¢ Pacific Company was formed, he would Lave no difficulty in finding him employment,
‘“ and there the matter terminated. This wns long *-efore the disputes which arose be-
*“ tween the rival Companies, from which time I determined that no one connected with
 me should have any employment in any such Company, and this determination I com-
“ municated to Mr, 4bbott. Meantime my son got em {:ymont of a different kind, and
* without any reforence to Sir Hugh Allan. 1 may add, that at the time the converra-
“ tion took place, my youngest son, who held an appointment in British Guiana, was on
* leave of absence, and paying a visit to his family. I was anxious that he should re-
“sign his appointment, and remain in Canada, and undertook to find him suitable em-
4 ployment. mentioned him to several friendsin Montreal, where I wished him to
* pettle, and I also mentioned him to Bir Hugh Allan. I never imagined that T would
“ inour the risk of being charged with bargaining for my :l\lxsport to the Puocific Railway
“scheme. I desire to state, in conclusion. that the Canadian Government was never in
“ any way a party to any arrangement between Sir Hugh Allan and his American assocs-
“ ates. KFrom the very first there was the strongest opposition to the introduction of the
“ American element on the ‘part of several members of the Cabinet, and for myself,
“ thmj}h not unfavourable to Americans being introduced, I always felt that Mr.
" MoMullen was a source of wenkness. I further atats most positively, that the Govern-
 ment never entered into uny agresment to give the Pacific Railway Charter for wonstary
4 sonsiderations of any kind. The various conditions and the charter were disoussed on
4 their merits, und Sir Hugh Allan and his immediate friends were repeatedly obliged to
“ yield points which they desired to press. Thn Government honestly tried to obtain an
“ amalgamation between the two Oanadian Companies to the exclusion of Americans,
/ and, failing thet, they incorporated a Canadian Compeny, in whick Bir Hugh Allan’s
“ influence mows certainly does not preponderate.

«1 am, &o,
“ T, Hivoxa.".

[Enclostive No. 3 in No. 197, Aug. 15th, 1813.)

CHARTER OR THE CONSTRUCTION OF THE PACIFIO RAILWAY, WITH PAPERAS AND
CORRESPONDENOE.

« MonTREAL, June 21at, 1872,

# 8rn,—1 bave the honour to inform you that the Provisional Directors of the
# Canadian Pacific Compuny held a meeting, after due notics, on Wednesday, the 1t h
“of June instant, at which Sir Hugh Allan wes appoinied Prevident, Mr. Donald
“ McInnes, Vioe-President, and myself Secretary of the Provinional Board.

T have also the honour to state, hy direction of the Board, that the Canada Pacific
“ Rallway Company is desirous of msering into an agreement with the Government
“ under the statute respecting the Canadian Pucific Rail#ay Company recently passed, and
¢ will feel honoured by any communioation from the Government on the subject.”

T have, &,
, “E, Lzr, Dz BarLrauiLLy,
“"

.

«'The Hon, J. O, Atkins,
“ Secretary of State, &o., &o., &c,, Ottaws.”
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% CanapA Paciric Ranway Co,,
« MONTREAL, 3rd July, 1872,

“8ir,~—I am directed by the Presidentand Provisional Divectors of the Canada
4 Pacific Railway Com pany,to inform you that ats meeting of the Provisional Bourd held
¢ yeaterday, the second instant, in Montreal, under the Presidency of Bir HwugA
¢ Allan, I was instructed to write to the Government of the Dominion of Canada, to
¢ inform them that the Canndn Pacific Railway Company is di:posed and ready to
¢ undertake the building of the Canadian Pacific Railway, on the terms and conditions'
“ contained in the Act respecting the Canadian Pucific Railway pusa:d at the last Session
“of the Parliament of Conada,” ’

“I have, &o.,

“E. Lxr. D BrLigreviLLe,
i Secretary.

 The Honorable J. C. Aikins,
« Seoretarv of State, &o., &0, Ottawa.”

———

* DEPARTMENT OF SECRETARY OF STATE,
« OTTAWA, 4th July, 1873,

* 8tr.—His Exoellency the Governor General in Council has had under consideration ?
‘“ your letter of the 21st ult, reporting the Provisional organisation of ¢ The Canada
¢ ¢ Pacific Railway Company,’ and expressing the desire of the Board of the Company to
“ be informed when the Government will be prepared to negotiate with the Company in
“ respect to the construction of the Canada Pucific Railwuy, and I am directed to inform
“ you that it is the wish of the Government of Canada that your Company and * The
¢ ¢ Interoceanic Railway Company’ should unite and form one Company, in accordance
“ with the tenth section of the Act reapecting the Canadian Pacitic Railway.

“ A similar.communication has been made to the President of the latter Company,
« the Honble. D. L. Macpherson, Toronto.

“ 1 have &o., .

“E. Parext, U, 8. 8,

« B, Lr. ot BeLrErruiLLE, Esq,, _
¢ Sceretary, Canada Pacific Railway Co.,

¢ Montreal.”

 DEPARTMENT OF SECRETARY OF STATR,
« OrTAWA, Oth July, 1872

« 8tr,—I am directed to ackuowledge the receipt of your letter of the 3rd instant,
. “ ntating that the Canuda Pacific Railway Compuny is disposed and rea(_l)" to undertake
“ the building of the Canadian Pacific Railway, on the terms and conditions contained
“in the Act respecting the Ownadian Pucific Railway passed at the last Suasion of the
“ Parliament of Canuda.
“I have, &o.,

“E. Parant, U, 8. 8.

“ E. Lxr. pE BELLEFEUILLE, o
: “Secretary, Camdn“Pﬁnﬁ::um'l'way Co,,
on '
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“ Orrice or THRE CaNaDA Pacirio RaiLnoan,
“ MoNTREAL, 9th July, 1873,

“ 81n,~—With reference to the last communication addressed to you by the Seoretary
¢ of this Company, advising that the Company was now gropn.rod to aoo:ge of the oontract
* for the building of the Pacific Railroud on the terms and conditions au orb% in the Aot
% of Parliament, I.have now the honour to state, that if the building of the Pacific Rail-
% road isgiven to this Company, it will agree, withsuchassistanceas may be obtained from
% the Governments of Ottawa and Quebec, orsuch other assistance as may be given us, to
* build & branch Railroad from some point on the main-line of the Pacifio Railroad,
“ near and North of Lake Nipissing, to Hull opposite Ottawa, there to connect with the
¢ Northern Colonization Railroud. This route will cross the Ottawa at Deep River or
“ some other point as far up on the North Bhore of the Ottawa, in the Prowince of Quebeo,
¢ a3 the nature of the country will admit.

' “This Company will also agree, with such assistance as we may obtain from the
 Government of (ntario, or other assistance that may be given to us, to build another-
“ branch Ruilroad from the Nipissing terminus of the Pacific Railway to such a point in
¢ the Province of Ontario as will connect the Pacific Railroad with the railway system

¢ Jeading to Toronto and other parts of Ontario,

¢] have, &o.,
“ Huam ALLAX,
¢ Preaident, Canads Pacific Railroad,
¢ Honoumsble J. O, Aikins,
“ Becretary of State, Ottawn,”

“ DEPARTMENT OF Sgorzrany or Srarta,
“OrTAWA, 17th .{ uly, 1878,

“ 81n,—1 am directed to acknowledge the receipt of your letter of the Oth instant,
“ reforring to the communications of the Secretary of the Canada Pacific Railway Company
“of the 8rd, same month, advising that the Company was then prepared to aocept the
“ contract for building the Pacific way, and entering into further details on the terms
“and oconditions on which the Company was ready to take the oontrwot for the ocom..
¢ atruction of said railway,
“T have, &o.,

“8ir Hugh Allan
o« Prosident, Orsada Pasifs Railway,
(1} o"“.. ' "

“E. Pazmtr, U, 8 8,

“ Orrawa, 3nd October, 1873,

“81n,—-I have the honour to state in anawer to gour letter, suggesting that the Canada
“ Pacific Railway Company and the Interoceanioc Railway Compeny should am te,
‘ that' the former Company is willing to make such an amalgamstion; and that 1
% communicated such willingness to the Interoceanic Railway Company through its Pro-
“visional President, the Hon. Mr. Macpherson, shortly after recelving your last letter. I
¥ have further to state, that I have not been informed of any action by the Interqeern fo
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“ Company on the subject, having only received an acknowledgment of the reeeytion of

etk « T have, &o.
ave,
“ H,mm ALLAN, President, *
“* Provisional Board, OCanada Pacific R. R.

The Hon. the Secretary of State, &e., &o,,
“Ottawa.”

¢ DRPARTMENT OF SRCRETARY OF STATE,
“ Orrawa, 3rd October, 1873,

t B, —I am directed to acknowledge the receipt of your letter of the 2nd inst., in
 answer to mine of ‘the 4th July last, mggelﬁn& that the Canada Pavific Railway Com-
“ pany and the Interoceanic Rai {\ny Company Y :\:l: s::lgumte.

T« E Pamaxt, U. 8.8
R A Monteal”

« Moxrazas, 14th October, 1873.

* 818,~J have the hénour to transmit you s memorandum from the Executive Com-
“ mittee of the Canada Pacific Railway Company, in reply to the statement submitted to
¢ the Government by the Interoceanic Railway Compeny, and I beg the favour of your
“laying the same the Council,
# [ have, &o.,

« Huor ALLAX,
¢ President, Provisional Direotors.
“ Hon. J. C. Aikins,
“ Beoretury of State, Ottawa.”

“ Memorandum ¢/ the Conada Pacyfic Rathoay oms«m subanitied by
“ th,o?lamm‘c Roslway Company to of Canada.

“The undersigned, the Executive Committes of the Canada Pasific Railway Company,

* haveto express Mrc;bliguﬁonl to the Honourable the Privy Council for the courtesy of
“ & communioation of the statement of the Interoceanic Railway Company,*® purporting to
“ net forth the reasons which have induoed the latter Company to decline the of
“ amalgamation made by the Canada Pacific Company. And they avail themselves of the
. “opportunity thus affordcd them, to make some remarks upon the contents of that
“ statemant, tho\zh they do not feel that any good result would be attained by answering

“I4 ful in
" e with t the decision of the Intercoesnic Company, but as they
‘“conoeive that it has been t about chisfly by errors upon matters of fact, they are
‘*nos without hope that it may be resonsidered, :
rl—— .
oo page -
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“In making the proposal of amalgamation, the Canada Company felt that so vast an

* onterprise required all the atrength that could be enlisted in it. They believed that the
* Governmentaid, withall the advantages which the Government are empowered to grant,
“ would not be in excess of the requirements of the undertaking, and that there was no
“ room for attempting to diminish such aid or advantages by competition. They considered
“ that the Government bad adopted a wise policy in endeavouring to create by consoli-
“ dation the atrongest Company possible, rather than to attempt to effect some inaignificant
““saving by placing the two Companies in competition with each other; and they felt that
‘ the only public-spirited and patriotic course was to meel the desire of the Government
“““frankly ; and to consent to amalgamation without undue solicitude as to the termsof it.
“They believed that the gentlemem who represented the Interoceanic Company would be
“ prepared, as they themselves were, to lay aside any feeling of rivalry tmc may have
“existed, and to act vigorourly in concert with them for the benefit of the undertaking,
% But at the same time they were, and are, fully prepared to undertake and cairy out the
‘“ enterprise alone; ag thoy have already ascertained, by negotiation with English capitalists,
“ that the plans they have formed tor the requisite financial arrangements can, in all

¢ probability, be carried out.

“ With respect to the propositions which the Interoceanic Companyseek to establishby
“ the first portion of their stateruent, namely : that the organization should be pre-eminently
“ national in its character; and that its means must be drawn first from Canadian and:
“ gecond and chiefly from British sources ; the undersigned have simply to say that an
¢ argument for the purpose of sustaining such proposilion was quite superfluous, althon
¢ possibly European capital may require to be sought for, outside of Great Britain—nq.one
* will disputethe advantages of committing theconstryction and runningof the Pacific Rail-
“ road toa Company of Canadian origin and composed of British subjects; nor the disastrous .
“ regults that niight beexpected from placing the enterpriseunder the control of the Amegican -
¢ Northern Pucitic Railway Company. The Canada Oompang have always entertained the
# opinions enunciated in their statement on this subject ; and as proof of that fact, it will
““appear, on reference to the draft charter submitted by that Company to the ﬁou;e of
“ Commons, that they proposed to make their Board of Directors exclusively British;
“ while, on the other hand, the Interoceanic Company proposed by their draft charter
“ to create a Board which of necessity needed only to be British as to the majority of it.
“ And it was only in consequence of the desire of the Government and Parliament that
¢ the two charters should be identical, und of the okjection of the Interoceanic Compan,

. % to make their Board of necessity exclusively Pritish, that the Canada Qompany too
“ from the Interoceanic (ompany’s charter the oclause requiring only a majority to be
« British instead of the whole.. And, moreover, the Canada Company have been actively
“ engaged since their incorporation in negotiations with British capitalists, exclusively
“ tending to the ucquisition of means for the construction of the railway with every
* prospect of favourable result, should they be authorized to undertake it. -~
' “ In the face of these facts, it would seem that the somewhat elaborate argument
“ of the Interoceanic Company, to prove the expediency of making the Company entirely
 Canadian and British was not only unn and inapplicable, but posibly wmight
‘ be said to be out of place as coming from that Uompany.

“The Interoceamic Company having however submitted various arguments in
“ E;lopport of thewe'propositions, proceed to apply them to the disadvantage of the Canada
{3 mpny. . . . i .

“ They assert that it is a matter of notoriety that one of the leading members of the
¢ Canada Company and its Provisional President has been engaged in negotiation with
“ %entlemen connected with the Northern Pacific Railway, for the organization of a
“ Company for the construction of the road ; and they say that the impression still exists .
“ everywhere that his original scheme is unchanged, and that his Company, as they term
* the Uanada Company, is intended to co-operate with parties in the United States
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“ interested in the Northern Pacific Railway. And they declare that the Interoceanic
“ Company share this belief.

«That, in reality, is the chief ground stated by the Intoroceanic Company for
“declining amalgnmation; and as it is easy to show that this ground is entirely
“ unsupported by facts, the Canada Company hope, that this erroneous impression being
¢ removed, the coutwe of the Oceanic Company may be materially changed.

* With regard to the assertion that a belief *exists everywhere ' that the Canadian
* Company still intend to oarry ont the design of combination with American capitalists,
“ it is only necessary to say that the gentlemen who say so no doubt speak truly as to
“ some limited circle with which they are in immediate communication. But the Canada
“ Company emphatically deny that beyond such a limited circle any such belief or even
“ any m of such a state of thinge is entertained.

“ The Canada Company are aware that a negotiation was commenced during
“ the summer of eighteen hundred and seventy-one, between S'r Hugh Alan and
* gertain American capitalists for the formation of & Company to construot and run the
¢« Canada Pacific Railway ; but they are informed by Sir HughA .4lan, and have satisfied
¢ themnelves by a full enquiry into the circumstances and details of that megotiation,
* that it was not initiated by Sir Hugh, and that it was commenced and supported by
* influential persons in Canada, as being the only combination thac offered itself at tha
“ time for the construction and running of the road; but they are satisfied that that
“ negotiation never possessed the character attributed to it by the Interoceanic Companyt
“and they know that Sir Hugh Alan would never have consented to embark with
* foreign capitalists in a Canadian enterprise in which he takes so great an interest
* without the most perfect securitiss and gnarantees for its control and conduct in the
“ interest of Canada. But the discussion of the negotiation ia entirely foreign to the
* proposition now being considered. That negotiation terminated when Sir Hugh Allan
“ engaa: with others in the formation of the Canada Company, and it has never been
(] rene " .

“The Canads Company never participated in that negotiation, and never considered
“ or entertained any position, aumt{;: or intention ef asking aid from American
“ oapitalists, or of combining with them for the prosecution of the Railway, or for
“ other tﬁ\u'poce. The only negotiations they have carried on ave those already ullm;:g
“to> with Biitish capitalists, and they have never even communicated on the subject of
¢ the Railway, with any one outaide of Canada or Great Britain.

“The Canada Company would further remark on this branch of the Aubject, that
* they are unwilling to attempt to gather from the terma of the statsment of the
* Interocsanic Company any meaning which does not plainly appear upon its face. But
“ they cannot omit noticing that the weight of this objection rests upon the suggestion,
“rather implied than expressed, that the Canada Cotnpany is prepared to lend itself to
* the obstruction of the Canada Pacific Railway, by placing the control of it in the hands
“ of capitalists interested in & rival rond. Unloess the objection is taken as having this
** beaving, it would have no weight, and the Canals Company are therefore forced to
“ mpke a single remark upon this visw of it. They desire expromly to stute that their
* Company is com op;’eutlemen ss fully alive to the interests of Canada, and as
:: deeply interested in its welfare, as the Members of the Interoosanio-Company, or any one
) olse oan be.  And they protest formally and energetically against any imputation,
,: Whether expressed or implied, oontemplatuw th&{mbxhty of their taking the courve
“v.'(hlqh they cannot but interpret as being imputed to them by the statement of the
"Ihhroounin Company. Although probably the Interoceanio Company will acoept the
« [o%itive and unqualified disclaimer which the Canada Oomptn{ now place on record,
s .'.( not be amiss to remark upon the im&uibi.lity of any suoh course being takea as

““'g hioh is implied in the Interoceanio Company's objection. ;

;.%znnvﬂlho{uﬁod thet the aid in monaey and lands is only to be granted by the
- went ag the work actually progressss, It ia also neosssary that the periods foy
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¢ the completion of the various sections of the road should be fixed by the agreement
“ with the Company entrusted with the enterprise. It is also necessary that the
« Government should fix & Period within which the work should be commenced and
“ proceeded with. And it is reasonably to be supposed that. there ,woué«l be & provision
“ & an ent made with the Government that upon fuilnge in any.of these conditions
¢ the Company should forfeit its rights to the Government aid. Again, in the proposition
¢ of amalgamation which the Canada Company made to the Interoceanic Com it was
* suggested that the former Company should name a small proportion of the Provisional
¢ Directors, the Interoceanic Company naming & similar number, the intention being
¢ that the remainder of the Board, constituting & majority of it, should be agreed mpon
¢ between the two companies and the Government. .

“ Under these circumstances, the undersigned would observe that the oarrying ous of
“ any such plan as that implied by or imputed to the Canads O _is simply
“impossible. Supposing for argument’'s sake, that they eutertained the intentiom. of
“ placing the control of the enterprise in the hands of the Northern Pacific Reilway
“i(,)om y, the ns " named by them on the Board would comstitute bus a
¢ gmall minority of it. And without the oconcurrence of the Interoceanic Company’s
“ nominees and those u‘?mved of by the Government, it would be utterly impuimoe
¢ only to alienate the aid given by the Government, but evon to obstruct in any material
# degree the operations of the majority of the Board.  And if, whish is impossible, the
* small minority oould control the majority so far as either to purport to alienate the
* pid or obstruct the work, the remedy would be in the hands of the Government, a8 no
« portion of the proposed assistance could act be alienated from w for
“ which it was intended, and the attempt would only result in the sure of the

1] ent. '

“ With regard to the assertion of the Intercoeanic Com that they ¢very
“tgenerally aud equally’ represent all the Provinoes of inion, and . the
“ comparison of importance they draw between the Interoceanic Company's organimtion
¢ and that of the Canads Company, the undersigned.would prefer not to disswss it at
“any length. At the same time, in justice to themselves, they would remark
“that they have not a word to say sguinst the respactability of the three
« gentlemen from the Province of Quebec, whose nimes appear upon .the minute
« of the meeting of the twenty-sixth day of September; ‘?»t they wonld wek ‘im
“ what sense or from what point of view oun these three gentlemen be mid to
« represent that great and flourishing Province?! And as to the other gentlemen
“|rom the Provinos of Quebec, whose names appear in the Bill of the Interoceanio
“ Company, but who did not take part in that meeting, the well-known' circumste
¢ of their reception into that Company (Lment the expectation that they will exen
“ any influence in its favour. A list of the Provisional Directors of the Canada Company
¢ is submitted herewith to the Government, and the Company challenge a comparison of
¢ them with the Provisional Directors of the Interoceanjc OCompany. And they do not
“ hesitate to assert that the public of Canada will feel at least as much. confidence in the
¢ Board constituted of those gentlemen as in the Boatrd of the Interoceanic Compuny.
“ They regret the necessity for saying even womuch as this on the lub,tot, s th
¢ earnestly deprecate any approach to recrimination or anything that could by myponx

nteropeanio Compeny ;. for
any

# Lility arouse any feeling on the part of tire members of the any
« {6 is their desire in lnmﬁngo:&oir statement, ruther to endeavour to remave

“ wrong :ﬂnmon which that pany may have entertained than to enter into contro-
“ versy them, and they Bave studiously avoided remsrking upon many matters
# contained in the statement of the Interoceanic Company, thoxh they have been in
“ many instanoes sgrongly tempted to do #0, in order that by avoiding all recrimination
¢ and controversal comment upon the line of argument contained in the statement they
* might manifest their emrnest desire vo out the wish of the Government for
« smalgamation ; Dot only beosuse such ia the of the Goverament, bud alao heopuae
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“they feel that it is in the interest of the enterprise that all possible strength should be
‘* conoentrated upon it.
* The undersigned are desirous of making one remark more as to the observations of
* the Interoceanic Company's statement with regard to politics. The Canada Company
“have not in any manner or way interfered in politics, and they are at a loss to know to
‘ what ciroumstances the Intercoeanic Company can refer in their remark on this subjeot.
“The Osnada Compuny is composed of ‘persons holding different views in_political

‘' matters, and those persons have acted in accordance with those viows when called vipon
“in any way to act politically since they joined the Company as they did before, and as
* they probubly will continue to do; and the Canada Company have not in any way resorted
“ to sectional or any other pressure to induce the Govermment to negotiate with them
‘for the oonstruction of the Railway. On this point also it will be perceived that the
“ Company confined themeelves to vindicating their own position, without assail-
* ing or attempting to assail the position or acts of the Intercceanic Company.

o oonormion, the undersigned respectfully state, that the members of the Canada
" y olaim for themselves in every redpect a strong sentiment of patriotism and as
‘' much public spirit as any of their fel{ow subjects, and they oconsider that their names
* and andeoslents are a sufficient guaruntes that their claim is well fonnded. They are as
‘‘ semaible of the disetdvantages of any ovstruction to the gigantic undertaking in which
* the Government of Canadu is about to embark, us any other person or Company oan be.
* They beligve themselves to be as competent as the Interoceanic Company or any other
* Company or body of men to carry out the undertaking, and they are to
* usmune the N:Kondbility with » complete recognition of the weight of thas msbnsi—
** bility, but with assured conviction that they ave justiSed in amsumingit. They desive
‘ aa amalgamation with the Interoceanic Company. They are willing to make it upon
* terms thut may be agreed upon ws being perfectly just to both Companies, and satis-
* factory t0 the people of Canada. And in the event of such amalgamation, they are
. B"ﬁ‘d* % act cordially with the gentlemen who may be ussociated in the Board of
* Dirootien: with wuch members of the Canada Compauy as may be chosen to form part of
o3t ; but if-the Interoceanic Oompany are not prepared to meet them in a similar spirit,
o Wy ask that their proposition o undertake the building and running of
 the Pacific Railway may meet m the favourable consideration of Government. an‘
«* wholt' respectfiilly wabmiltbed. ~

S n igned) “ Huor ALLAN, .
e « ‘Itag . On::noﬂ

b « A VBB,
“ Montreal, 19t Ootober, 1873."

* DepantaEet or THR SpoRETARY OF s-rna,
o . , *“ OTrAWA, 5¢h October, 1873,
""‘v"-llx.ﬁimhd to enclowe to you s copy of & communication received from the
Pk b of the Intergoeanic Railway oomp.ni of Canada, on the aubjecs of the

(fworqy e og;lmcompn.nyaith su.o.:.a. o Railway Company, which hed
“ I have the honour %0 be, Sir,
« Your obedient servant,
«E. Parmwy,

I ﬂr‘i“‘im,u‘h L ‘ “ Undes Nexotegy, -
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“ MowTaEAL, 15th October, 1878,

“ 8ir,—I have the honour to enclose a list of the Provisional Directors of the Canada

# Pacifio Reilway Company referred to in my letter of yesterdsy’s date.
“T bave the honor to be, 8ir,
, # Your obedient servant, .
, © “Huom Anram

* The Bonourable the Secretary of State, , ‘
[ 0“"‘9"

CANADA PACIFIO RAILWAY OOMPANY.
“ Provisional Board of Directors, Montreal, 15th Ootober, 1872,

# Bir Hugh Allen, Montreal.
“ HOﬂ. Jr Jo 0¢ A.bbott, Mopu’ Mon‘
treal,
“ Hon.l Ac B- FOIW, Sen.m’ Wlf&l'-
00,
*# Hon, John Hamilton, Senator,
- HBawkesbury Mills, (nterio.
_ 4 Hon. Ch. J. Coursol, Montreal.

“ Hon, Tovis Archambeaalt, M.P., &
Minister of* Agrioulture, Q.

L' Amomnption.
“ Andvew Allan Esq,, Montreal.
“ Loilin Beaubien, » M.P., Hoohe-
aga. ; '
“Viotor Hudon, Eaq., Montreal.

 Charlen 8, Rodier, Je,, Wsq,, Montreal,
Eeq.,

“ Hon. Jean L. Beaudry, Leg. Coun- = “ Daonald ' McInnes, Hamilton,
, cillor, Montreal. Ontario, :
% Hon. Gédéon Ouimet, Att. General, “Charles F. Gildersleove, Eagq.,
Q., Montreal. Kingston. -
“Hon, David Christie, Senator, ¢ William' Kersteman, Esq., Toronto,
Paris, Ontario, “Jos. M. Currier, Esq., M.P., Ottaws.

“ Hon. James Skead, Senator, Ottawa.
¢ Homn. John J. Ross, M.P. and Lef
Counciller, Q., Ste Anne de Ia

Pirade. »,
# Hon. Donald A. Smith, M,P., Fort
Garry, Manitoba.
# Hon. Thomas McGreevy, M.P.,,
o lative Oouncillor, Quebec.
# 8y Edward Kenny, Halifax, N, 8,

“ Jean Bte. Renaud, Eeq., Quebse,

“ Eugine Chiuic, Esq., Quebes,

“ Hou. Billa Flint, Senator, Belloville,
Ontario, .

“ William MoDougall, Eeq, M.P,
Three Rivers, Q.

“ HegryoNathan, Esq., M.P., Victoria,

(1 E. B: B;JIW, E.q.; st' J,o'bn’g"xn‘:‘” .

+ % Copy of a Report of a Committee of the Honourable the Privy Couneil, approved b
“ His Exocllency the Governor General in Council en the 16th October, 187 ’.p“ Y

4 The Committee of the Privy Council have had under their consideration o letter

. " addreased to the Beoretary of State by the Honoursble . L. Macpherson, enclosing copy
“of & teport from the Executive Committee of the Provisional Directors of the contem«
‘“plated [nteroceanic Railway Company, which has béen unanimously adopted by the
“* . The Committee of the Privy 'Councit have Jearned m{m@wm the
o m—ﬂm of the Government, that there should be an amalgamation betwésn the two
" ’ which obtuined, during the last seesion of Parliament, Acts of tion
“for the oonstruction of a railroad between n terminus on the Pacific Ocean tad one on
¢ the vicinity of Lake Nipissing with which all the Canadian Railroads oould conneot on
“ equal terms, bas not been acted on by the pontemplated Interoceanic Company for
* reasons which are given in the report of their Executive Cdmmittee. The Committes
** of the Privy Couyncil admit the importance of securing as much unanimity as possible
“ among the Canadian oapitalists who are dispoved to assurme %he Tresponsibiliay i4f.wene
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“ structing the great work which by the terms of the union of British Colunchia with the
“ Daminion besame the duty of Parliament to undertake. . B
“Tn the opinion of the Committee of the Privy Council there is no grovnd for rivalry
“ between she Provinse <f Ontario and Quebec, especially as the eastera terminus han
“ been, fixed by Parliament at a polnt convenient for both Provinces. i i
- “ The Committes of the Privy Council has not failed to give their atbentive consider-
? tion to the reasons adduced by the Committes of the Interoceanw Company for
“oppoing the amalgamation with the Pasific Company, wliile the latter Company, in' de-
farence 40 the wishes of the Guvernment, has expressed its readinéss to agres to.
o The Committee of the Privy Coundil concur in the opinion expressed in the report,
. that the swoosss of the Pucific Railway project must mainly depend upon its complete
“identification with the puhlic sentiment of the country, aud that the lands appropriated
;‘ for the conatruction of the work should be so dealt with as to enliat the whole energies
* of the gountry in their eanly sottlement; and they therefore admit that the organimtion
“#hould be essentially and pre-emtinently natioual in ita character, and that awocoas in the
" British money market is move likely to be attained if the Canudian people shemselves
*‘%coome interested in the undertaking. i
o . %I¢ is unnecensary for the Committee of the Privy Council to discums the question
“.awlaed in the report as 4o the inexpedienoy of looking o aid from the United States for
“"h' conatruction of the Pacific Railway, as they do not vontemplato seeking duoh «id,
« boton the contrary most earnestly desirs to accomplish the very ohject recommended
“ in the report under their considerat'on, vis.: the united action of the Canadian people
. in the work. . It is assumed in the veport that the Oanadian Pacific Compeny would be
“ wnder the control.of citisens of the United States connooted with the Northern Pacific
« Company. It is mid to be a matter of public notoriety that the original proposal of
“ Six. Hugh 4dllan, relative to the Cunadn Pacific Railway, was made in awociution with
g mAmmm gentlomen most prominently conneoted with the Northern Pusific
WAY.. .
o v The foregojng statement is she avawed mnd of the refusul of the Interoceanic
- "t amalgamate with the Canada ific Company. The Committes of the
« Privy Council uvail thetamelves of this opportunity to place on record all that is come to
« Sair kowlodgo rogarding the negotixtions on the subject of the Pacific Railway; when
« :fb"ml‘\e known that tho Canadian Government was abous to invite the oounder.anon
c P‘“’l{‘.ﬁﬂn to the subject of the admission of British Columbia into the Dominion
« 2D conditions, one of which was that Canada would undertake to procure the conatruc-
. tion of a Pacific Railway, an enterprising gentlewman, an inhabitant of Britith Columbis,
« Ve late Mr, difred Waddington, who haflu:lmndy made extensive surveys at hiz own
“:E““v petitionsd Parlinment for & charter to construct that line, intending, it in
aved, to obteia aid in Eugland and United States. .
o t Ms, Waddington had = bill introduced and printed, but did not proceed with it
% during the Bomion of 1871 ; after tho close of the Seasion, Mt Wadlington, in conjanc-
,‘;“‘“! with one or more gentlemen in Toronto, visited the United States, having, us he
“ ated, failed in ssouring any co-operation.in Usnads, with the view of interest-
hing. capitalists in the undertaking, He took with him his own printed bill, awd
4 $he ratolutions wiioh had heon adopted by Parlisment for the adminsion of British.
t Celambia. into the Dominion, on condition that the Pacii Railway should be con
" d, aud he succeeded in interesting in bis prejecs & nuwmber of influentisd
eapisalists, somue connected with the Northern Pucifio Railway, others entirely unden-
" oeobed with i . ;. .
241 #Qu. his rebwrn 0 Canade, Mr Waddinglen employed a ble legul firm in
“n doe to, us solicitors to the promoters of the railway, and visited Ottawa, armed with
« tho Ciment, signed by & number of .gentlemen of known wealth, in which thay stated
“ 1“:‘:'“ on which Abey would amdertake o construct thu railway. The deputation
' Wikl Bowe nembeua of the Goverrment, who received them courteowaly,
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‘‘and listened to their proposals, bus informed them that the Government was not then
“ in a position to enter into negotiations. Meantime, the members of the Government,
‘“aware of the necessity that existed of proposing a definite scheme during the next
¢ Bession of Parliament, availed themselves of every opportunity of endesvouring to aser-
¢ tain the terms on which Canadian’ capitalists wouldoto willing t0 undertake the work.
“The scheme, however, was, 80 far as they could learn, coldly reseived, aud for
““ several months no proposition was received by the Government for the construction of
% the road, except that already referred to, which was obtained throngh Mr. Waddington
‘“ and some friends of his in Toronto. At this stage, s Member of the Government, dur-
‘“ ing a easual visit to Montreal, happened to meet Sir Hugh Allan, when he informed him of
“‘ the proposition which had been made, and mentioned to him the names of the Americans
* who bad made the proposition to the Government. He expressed to Bir Hugh 4Rnn
* his regret that such & work should be allowed to fall into the hands of foreigners, owing
“to the agthy of Canadian capitalists. It waas after, and in consequence of this conver-
* sation, that 8ir Hugh Allan put himself in communioation with the American gentle-
‘* men already referred to, and it is not a little remarkable that the suggestion made to Bir
“ Hugh Allan arose from a desire to carry out the object which the Committee of the
¢ Interoceanio Company appear to have in view. That object was %o secure the construo-
“ tion of the work under Canadian management, no doubt being entertained thut there
“ would be no diffionlty in finding safeguards against the dn?n antloi by the
/% Interoceanio Com ; such were the circumstances under which Sir Hugh £Aldw's
*“ gonnection with the American capitalists took place. Bir Hugh Allen was the  first
“ Ounadian capitalist who made & proposition for the construction of the line, and to him
‘“ the Government is indebted for the information which enabled them to decide witk
“ confidence ss to the scheme to be submitted to Parlinment. The Committes of the
¢ Privy Council think it unadvisable to enter into auy discussion of the respective merits
“ or influence of the rival Companies, especially beouuse they remain of o?inim that it
“ would be highly inexpedient to select either Company to the exclusion of the other, < -
“ Should they fail in obtaining the concurrenre of both Companies to their proposition
“ fot an amalgamation on just and equitable principles, they will be compelled, frow ¢
“ sense of duty, to adopt other means to secure their object, which is & cordial eo-0
‘“of the Canadian people of all classes, and from all sections of the Dominion, in the
“ construction of the Pacific Railroad. ' ‘
“The Committee ot the Privy Council have, in conclusion, to state thet they have
“ received the most positive assurances that it is not contemplated by the promoters of the
S"Canada Pacific Company to associate themselves with foreigners, and also that tho
‘ Compeny -is prepared to acoept any proposition made by the Governmens for the
‘“purpose of preventing the enterprise falling into the hands of an alien .
“ lf’;ey cannot, under the circumstances, recommend that the individual who wes ke
¢ first Oanadian oapitalist who entered into n70ﬁ5tiom with the Governmems for the
“ construction of the Pacific Railroad should, with all his associates, be exoluded from tho
‘“ management of & work which, as is admitted in the Report under oconsideration,
“ requires, in order to ensure sucoess, the ocordial eco-operation of the Oanadian people.
“The Committee.of the Privy Council are not without hepe that on ‘s reeonsiderationof
-4 the ‘aubject, the Interoveanic Company may come to the conclusion that 4he couses
‘“which would be most for the advantage of the country, that thidy shiould foltbw; ‘werild
* be %0 act on the suggestion of the Government, and to consént to an with
¢ the Pacific Company; and they therofore recommend that a of this minute be sent
“to both Companies, and that they be urged to make an early and earnest attemps to
¢ reconcile their differences, and to form an united Compuny for the oonatruotion of the
* Pacifio Railrosd, - IO T ’
“ Cortified.

W. H. Bsaworns; -
-+ #Qlerk, Privy Conoeld, * -
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“ DEPARTMENT OF TEE SEORETARY OF Srars,
« Orrawa, October 28nd, 1879,

wan Bim,—T am directed to forward you tho enclossd Copy of an Order in Council on
- the subject of the correspondence between the Government of Canada and the Executive
« Committee of the Provisional Directors of the contemplatel Interoceanic Railway
Cdapany, relative to the Canadian Pacific Railroad, ‘ .
“ I have the honour to be, 8ir,
© “Your obedient servant,
. “E. PARENT, Soc
. “ Under Secretary.
f( HO‘?. D, 'L. wahem“. ™
" Bir h\fgh ot, : ic Railway Co., Toronto.

% President, Oanada Pacific Railroad Co., Montresl”

“MoNTREAL, October 25th, 1873.

w. 2 Bml have the honour, on behalf of the Canada Pacific Railwa: Qompany, to
« gk""l'dt' ‘redeipt of a CUopy of a Report of the Committes of the Honourable the
w i YY Oouncil, approved by Hix Excellency on the 16th instant, and I here requeat

that "you will be good enough to lay before the Honourable the Privy Council the

f' fo ‘remarks upon that minute :—

.

wwie, I deference 40 the desire of the Government which they consider is in socordance
" with the beet polioy under the circumstances, the Canada Pacific Company are prepared
« “mh :itlnh'c Interoosanio Comapany upon reasonable terms to be approved by

~1 With regerd to e statement in the minute that there would be no difficulty in

" P
“ melm the danger anticipatod by the Interoosanic, I would farther
“‘z’b‘d ' the- Ocmpany is prepared to conrent to anyn.fegluudthﬂunbe
“an‘l“ﬂ“ the possibility of the money or land subsidy being diverted from its

h ,“I Md H“’fu " ) !l . .
“ rther, rewpeotfully to remark that the  Canads Oompany is
. Prepared $o make suoh addition' $o its na{nben from the Province of Ontario as may be
 ousidered nessssary to constivute u ocomplete represcntation of that Province in the
% Proprietary aad on the Board of the Cotafany. And, in the event of the Interoceanic
« g::&!lny declining to accode to the s ion of the Government, that the Canadu
« Provia2y will be prepared to submit additional names from Ontario, in order that that

- ¥Tavinos may be represented in the Company o the satisfaction of the Governument.

*T have the honour to be, 8ir,
 Your obedient wervant,
“Huam ALLAN,

“The Hon. J. €, A “ President, Provisional Board, Can. Pac. R. R,

“Regretary of Gtate, Ottawa.”

“DapaRTum® OF THR SECRETARY oF Srars,
“ Bras o B e % OrrawA, December 4th, 1873,
“« md“-!nm 40 tranamit to you, for the information of the Cansds Pacific
‘ Y the encloved memorandum of the Bxecutive Qoundil of the Intere
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“ oceanio Railway Oompun&:f Canada, upon the memorandum submitted to the Govern-
“ ment by the Executive mittee of the Canada Pacific Railway Company. .
) T have the honour to be, 8ir, ,
“ Your obedient servant,
e Rty
“

“ E, L. De Bellefeuille, Esq., ' * :

¢ Becretary, Canada Pacifio Railway Oo., Montreal,”

“ OANADIAN PACIFIO RAILWAY.

“ COPY of a Report of a Committee of the Honourable the Privy Ooumll,u préved by
.* His Excellency the Governor Genersl in Council, on the 31st Jawuery, 3873, i

“The Committes of the Privy Council have had under consideration the corres-
“ i)ondenco and Reports of Committees of the Provisional Directors of the Oanada
¢ Interoceanioc Railway Company, and of the Canada Pacific Railway Company, and
“whilst much regretting that these Companies have not been willing to unite and form
“oné Company for the purpose of constructing the Pacific Railway, the Committee of
“ the Privy Council dre unable to advise Your Excellency to agres with dither of the said
“ Coth separately, for the construction and working of tke whole ling of railway
“ described id the Canadian Pacific Railway Aot of lnst Session, 88 Vio.,esp. ¥1;:wnd
“they are of opinion, and submit it to Your Exocellency, that it will be move advantageous
“for the Dominion, and will better insure the atteinment of the purposes of the' Act
¢ above reforred to, vhat a Company should be incorporated under the powers eonferred
* by the Fifteenth Beotion of the above Act, by Charter for that purpose. ;

“ Awp WuzrEas, Sir Hugh Allan, of the City of Montreal, Knighs; the Henourable
“ Adams George Archibald, of the City of Halifax, O. M. G., a Member of the Queen's
“ Privy Council for Canada ; the Honourable Jossph Octave Beaudien, of Montmagny,
“ Commimoner of Crown Lands in the Province of Quebeo ; Jean B?ﬁ-‘o Beaudry, of
“ the City of Montreal, Enq. ; Egerton- Rysrson Burpes, of the City of 84, :John, Keq. ;
¢ Frederiék William Cumberiand, of the Oitly!of Toronto, Esq. ; Sasdford Fieming, of the
“ City of Ottawa, Esq.; Robert Newton Hall, of the Town of Sherbrooke, Jaq.; the
# Honourable JoAn Sebastian Helmeken, of the City of Vietorin;. Andvme MoDermot, of the
“Town of Winripeg, Esq.; Donald Moclnnes, of the City of Hamilten,: Beq. ; Welter
4 Shanly, at pressnt of the Town of North Adams, in the United States of Amerien) Eaq. ;
“and JoAn Walker, of the City of London, in' the Province of Ondatio, Euq., have stased
“their ability and willingness to form such Comptm‘{, and that they have a subsoribed
* gapital of Ten Million Dollars, and that they are ready to enter into an agreement for the
“ construction and working of the said line of raflway ; the Gommittes recommend that
“ negotiations be entered into with the said persons for the purpose of settling the terms
“ of an agreement under the Aot, between the Government and such persone, and that the
“ Minister of Justice be instructed to conduct the same.

# Cortifind, _
“W, A, Bixswosts, .
-~ “0lerk, Privy Guitsed.”

" D:ulri;ﬁ o'r Justicn,
4. wo aev W OTTAWA, 818t January, 1873,
¢ The dndersigned, to whorm was instructed the conduct of the negotintions with Sir
“ Hugh Allan and his associates for the eomstrnetion of the Chsadien Railway, by
# the:Order in Connoil of this date, bags leave te report: ’ o
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.. That he has settled an Agreement, and a draft Charter under such agreement, with
“ Bir gk Allon angd his m%u, whipix he begs leave to submit for the conaideration of
* Your Exoellency in Counil. ' ‘ '
. «Jorn A. Macpoxarpn.”
« ~"§hw.um Vg '
00“ Y of a Report of a Committee of the Honourable the Privy Council, approved by
His Excellency the Governor Geperal in Gouncil, on the 31st January, 1873,

"R, “ ;The Oozgnittee of the Privy Cgmoil have had m&c::a consideration the report of th:
‘ ster of Justice, and the accompanying agreement prepared pursuin
‘: to the Order in Council of this date, and thog‘x:mmmcnd that the said draft be wocepted,
. Ind an agreement according to its terms be entered intp with Sir Hugh dllan; the
« gqngmbk 4 dams George Archibaid; the Honourable Juseph Octave Beaubien ; Joan
. Bapuisls Bagwdry, Enq. ; Egerton Ryerson Burpee, Koq.; Frederic William Cuwmberland,
~"§:2;5 ;sa"{z&rd Fieniing, Enq. ; Robert Newton Hall, Eeq.; the Honoursble John
o lastan  Helmoken ; Andrew MoDermot, Esq.; Domald Molnnes, Esq.; Walter
~.v.'x.“"¥’a Q. ; and Jokn Walker, Esq. ; for the construction and working of the whole
}h‘t the Canadisy Pacific Railway, under the Statute 35 Viotoria, Cap. 71. -
wy. Lhe Committee have also had before them a Stock List, showing that the said B
+, %008 have & subséribed. Capital of Ten Million Dollars, and they are of opinion, that
m“??" and by the terns of the said agreement, such capital is satisfactorily secured.
' They therefore advise that on the execution of such agreement by the said parties,

[RPy R .
:':h(}::?; a:’ m be granted to them under the Great Seal, pursuant to the 15th
¢ Cortified,

“W. A, Hiuswoars,
“Clerk, Privy Council.”

_ “Dxparruxsr or Justice,
: L « Orrawa, $lat January, 1873,

: igned han the homour to report, that the agreement between the
€ Pant A g“ MJ‘(M‘ and his associates for the construaeting of the Canadian
ey s Oy Sl o W e b
Y " - ore .t [ X AR s "

" @osnted: 40 mush Demsons, pursuant 10 the 154k clause of the statute 35 Viatoria, oap. T1.
‘ « Jomw A, Maonowarn.”

[ Y

*“O0PY of » Repost of & Commitiee of dha Hopoursble the Privy Cosacll, dated St

: AN , and ved by Hi thi Geueral in Oounoi
o .‘!ﬂm’hxr_ ar approved by His Excellency the Governor Geueral in Counoil,

E & ehruary, following,
gy c TH0. Oomenitien of the Privy Coumoil have had before them the Report of the
- wﬂhﬁm

table Minister of Justios of thix date, stating that the ent mentionedin the
0":“"’“ of ‘this duy's date, for the constrnction of the Oanadian Pacific Ruilway,

or
.:‘;a“‘:g HMR?AJ;:\‘, Hm“."m! " AM&?’: %MM the Honounb!%mm ‘
. w Ouinbe , ;’ ,@ ; . Esquire ; ) AW H
mmﬁ Sondford Flaming, ipqmn Robert Nowton

vire ;
lim. ‘ ‘ ot
"D e, i, Ve o kS by T
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“ been duly executed by them. The Committee therefore recommend that Your Exocellency
“do order that a Charter be granted to such ns, under the Great Seal of the
“ Dominion, pursuant to the 15th olause of the Act 35 Vio., Cap. 71.

¢ Qertified,

“W. A. HiuswortH,
“ Clerk, Privy Couneil.”

CANADA.

«VICTORIA, by tho Grace of God, of the United Kingdom of Great Britain and Ireland
« QueN, Defender of the faith, &o., &o. ,

'

¢ To all to whom these prosents shall come,—GREETING :

« WHEREAS, by an Act of the Parliament of Canada, passed in the thirty-lfth
“ gear of Our Reign, intituled : * An Act respecting the Canadian Pacifio Railway,’ it is
« provided, upon the considerations therein declared, that » Railway, to be called ‘The
# ¢ Canadian ;owiﬁo Railway,’ ahould be made, in conformity with the agresment referred
¢ to in the preamble te the said Act, and should extend from some point on or near Lake
« Nipissing, and on the south shore thereof, to some point on the shore of tha Pacifio
“ ; both the said points to be determined by the Governor in Council, and the
« gourse and line of the said railway between the said points to be subject to the approval
« of the Governor iy, Council. o,
« Axp, WreaEas, it is by the said Aot further provided, That the Government of
« Canada might further agree with the Company with whom they shall have for
« the construction and working of the said railway, for the consttuction and working of &
« branch line of railway, from some point on the railway fixat thereinbefore mentioned, to
« gome point on Lake Buperior in Dritish Territory, and for the construction and working
# of ahother branch: line of reilway from some point on the railway first mentioned, in the
« Province of Manitobs, to some point on the line between that Province and the United
« States of America, the said points to be determined by the Governorin Council ; and
« that such branch Tines of railws: should, when so agreed for, be held to form part of the
« railway first thereinbefore mentioned, and portions of the Canadian Pacific Railway.
“ AND, WHEREAS, amongst other things, it is by the said Aot in effect provided, that
"¢t {f there should be no company either incorporated originally for the comstruoion of the
¢ whole line of milway, or formed out of two or wore ma:ht for thak purpose,’or if
« the Government could not agree, or did not deem it advisable %0 agres, with way-such -
« Comnpany for the construction and of the whole line of rafiway under the said
-4 Act, or if the Government should be of opinion that it would be more advantegeeus:fir
« the Dominiop, and would better ensure the attainment of the purposes of the sald Act,
« that » Company should be incorporated by Charter as therein provided, then if there
« ghould be persons able and willing to form such Company, and having & suliacribed capital
¢ of at least ten mﬂlioi: doll::, secured to th:h l;tipfm thfo G:h.vm in "‘m‘(!ouneil.““l
" _to enter into such sgreement with the Go: ent for _construotion ¢
“ :dm?;d if the said m{lway, the Governor shonld have power, upon the conditions’ fn
# the ul&Aot mentioned, to grant to such persons, and who ‘should be assdciated
* with them in the undertaking, a Charter embodying the agreemoens made with such
“ persons which should be binding on the Company and 40 much of the mid Aet, and of
‘the Railway Aot (as such B;ilnLAot was modified by any Act of the mow Jast ?mion.
# with reference to any Railway to be oonstructed under such Act on sny of the lines or
" tbetween sny ol the points mentioned in the said Aot now in m::n}au shoull be agreed
¢ upon between the Government and such Company ; sud that such. Chexter. pub-
« lished in the Canada Gassite, with any order or arders in Council relating to-it,.
¢ in so far aa §t ia not inconsistent with the said recited Act, Bave foroe snd eliect MiS {4
+ WO A0 $ot of the Parlioment of Canede, -
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“ AND, WHEREAS, the Government has fuiled to induce the two Companies incorpor-
“ ated by Parliament duving it last Seasion for the purpose of constructing vhe milway, to
* form one Company, and does not deom it advisable to agree with either of the said two
¢ Companies for the construction of the Railway, and is of opinion thatit will be more
* advantageous for the Dominion, and will botter ensure the attainment of the purposes

*“ of the Aot first above wentioned, that a Corapany shall be incorporated by Churtor asin
“such Aot provided,

“ AND, Wherras, Sir ITugh Allan, of the City of Montreal, Knight ; The Honourable
“ Adame Georye Archidald, of the City of Halifux, U. M. G.. & Member cf the Qusen's
** Privy Couneil for Canndn ; The Honourable Josph Octave Beaubien, of Moutmagny,
* Commiissioner of Crown Lands in the Province of Quebec; Jsan Baptists Bgam/ry of
“the City of Montrenl, Esquive ; Eqgerton Ryerson Burpes, of the City of Saint John,
“ Bsquive ; Frederick Wiltiam Cumberlend, of the City of Toronto, Esquire ; Sandford
o Flamény, of the City of Ottawn, Esquire ; Rubert Nawton IHall, of the Town of Sher-
* brooke, Esquire ; The Honorable.Jokn Sesbastian Helmcksn, of the City of Victoria ;
“ Andrew MeDermot, of the Town of Winnipeg, Esquire ; Donald McInnes, of the City of
* Hamilton, Esquire; Walter Shanly, at presont of the T.wn of North Adams, in the
¥ United Staten of America, Em‘:lire; and JoAn Walker, of the City of London, in tho
“ Provinee of Ontario, Esquire, have shewn themselves to be able and willing to form
‘' such Company for the constrnction and workirg of the railway and branches ;‘and
“ have subscribed a capital sum of ten million dollars, secured to the satisfactioq of the
‘‘ Governor in Council, and bave #o subseribed the same in the proportions following, that
“is to may: $3,846,000, or nenrly five-thirteenths, in the Proviuce of Ontario ; 33,876,800,
 or nemrly four-thirteenths, in the Province of Quebec, and $769,300, or upwtm‘ls of one-
* thirteenth, in each of the Provincea of Nova Scotin, New Branswick, Munitoba and
*“British Columbia respectively ; and are ready to enter into an agreement with the
*Uovernment for the construction and working of the ruilway and branches; and the
:‘ Government has agreed with the said persons for the construction and working of the

lway and branches.
[{

o AxD, Wrrngas, the ment o made and entered into between the said psrsona
and the Government, is embodied in this Our Royal Charten ‘

. Now Tazazroxe Kxow Yx, that W, of our especinl graos, osrtain knowledge
« sud mere motion, and in putsuance of ths powar vested in us by fhe Act hereinbafore
0 part recited, Do OmpAIN, GRANT AND Dactare that the mid Sir Huph Allan ;
. Honourable Adams Goorge Arohibald; Hononrable Jossph Octaws Henubien ; Jean Baptiste
« Seaudry, Bquire ; Kgertom Ryereon Burpes, Esquive ; Frederic William Cumbsriand,
. Eequire;; Sa Flrm'ov, Esquire ; Robert Newton Hall, Esquire ; Honourable Join
. Helmoken ; Andrew MoDermot, Enquive ; Donalid McInwes, Bequive; Walter
,:‘s"“"'& Esquire; and, JoAn Walker, Enquire ; togethor with all swoh persons as shall
o 200w associated with them in the undertaking for the purposes herein mentioned, ahall
" be and are hereby constituted body corporate and politio by the name, style and title
+of “The Canedian Puacifio Railway Company,’ and by that nyme they and their suo.
;, 29Wwors shall and may have continued sucosssion ; anl be capable of contracting and bei
o Ontracted with, of suing and being sued, pleading nud being impleaded, snawering o.:g
‘,‘“ﬂf answered wnto in all conrts and places whatnoever, in all manner of actions,
. Cowpinints, matters and canses whatsosver. And that they and their sucoeseors
' w 2syand shall have & common senl, and may change and alter the samoe at their will and
« re ; snd aieo that shey and their snocestors, by the name of * The Canadinn Pucitio
“ani .'x Company,' shall be in law oapable of taking, purchasing, and holding to them
- T SH0sRaNONY, &Ny eatate, renl, pertonal, or , % and for the use ot the Uom-
o 207, and of mlling, mhm. loaing or otherwise deparsing therewith, for the bimedd
o ¥™on the a0cosat of the Oompany, from tiie %0 time, a8 thoy shall deem expadtent
"""memnm twetclobionn o Wenthations Revelaatwe esntiined
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¢ §TOCK.

“«9 AND WF DO FURTHER ORDAIN and DECLARE, that the Cupital
“ Btock of the Company shall be Ten Million Dollurs, which shall not be increased but
“ by Act of Parliament (such capital stock having been already subscribed as uforesaid),
“ to be held in shares of one hundred dollars each, which shall in all respectr be deemed per-
“ gonal property, and ten per centum thereon shall e paid into the hands of the Recciver
¢ General of Canadn, in money or Canadian Government securities, within one month
“ ufter the date of these presents, to remuin in his hands until otherwise ordered by Par-
 Jiament. And the interest received by the Receiver General from the inuvestment of
4 such money and from such securities shull Le paid to the Cowpany as received, until he
« ghall be autherized Ly the Government to withhold and retain the same by renson of Fome
# default incwrred by the Company in the performance of the conditions of this Charter,
“ or of any subsequent agreement between the Govermmnont and the Company.

« 3, That the shaves of the said capital stock shall, after the fivst doponit thereon has
# heen paid, be transferable ; but no transfer made within six yesrs from the date hereof
 ghall be valid or effectual, unless it be made with the consent of the Government and of
¢ the Directors, and registered in the books to be kept by the Compuny for that purposs ;
“ por after six years, unless it he made with the consent of the Directors, and registeved as
« aforesaid. And in the event of the right of property in any of the shaves in the Capital
« Stock of the Company becoming transmitted otherwise than by direct trunafur, the
“ person claiming the same shull be bound to establish such claim in the nianner provided
« for the transmission of Bank Stock by the Act 34 Viec,, cap. 5, intituled, *An Act res-
* tpecting Banks and Bunking’ And in the event of tho bankruptoy or insolvency of
* any holder of any shares not fully paid up, or of the sale thereof under execution, such
« ghares shnll be ipso fucto forfeited, but the Company shull puy the purchaser of such
¢ ghaves, or the Assignee or other representative of such Shareholder for such shares at .
# the current value thereof.

« 4, That no call shull be made upon the stock of tho Company beycnd or above the
“ first deposit of ten per centum thereon, save as in this clause mentioned, and the balan e
# of ninety per centum thereof shall not be called up untjl after tho expenditure ot the
“ money to be raised upon the bonds of the Company or otherwiss, as hereinafter
 guthorizad and provided ; but such balance shall remain as a security to the Govern.
“ ment for the ﬁnaY completion and equipment of the milway. After such expenditure
# the Directors may, from time to time, if necessary, with the approval of the Government
* call upon thie shareholders for such instalments upon each share, and in such propor-
t tion as the Lirectors may sce fit; except thut no such instalment shull exoeed. ten
# per centum on the subsoribed eapital, and that ninety days' notice of the time fixed
“?:rr the puyment thereof shall be given in such manner ss the Directors shull think
s ft, And such ocalls shall not be mule more frequently than onoe in ninety days.

RAILWAY.

# 8. That the Company, ma{ and shall .]ay out, construct, equip, maintain and work
“ g continuous railway, of the width or gauge of four feet eight and one-half inches
# which rallway shall be made in conformity with the Act hereinbefore recited, an
“ with this Our Royal Chatter ; and such railway shull extend from some point on or
# near Luke Nipissing, and on the south shore thereof, to some poiat on the shore of
« tho Pacific Ocean, both the said points to be determined by the Government, and the
“ coupwe and line of the said railway between thé said points to be subject to the
« appfoval of the Government. L

« 8. That the Company may and shall lay out, construct, equip, maintain and work
14 & branch line of railway from some point on the railwny in the last preceding clause men-
« tioned, to some point on Lake SBuperior, in British tervitory ; and aleo, .another
* line of rallway from some point on the ruilway in the lust preceding clause mentionsd,
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“in the Provines of Manitoba, to some point on the line between that Province and the
“ United States of America, the said points and the conrses and lines of the said branches
:: betwezn the suid points to b determined by the Government ; thesaid branches to be of
‘ ‘the gruge aforesaid ; wud such branch lines of milway shall form part of the railway in
“ the last proceding clause mantioned, and portions of Tre UANADIAY Pactric Ratuwav,
“T. The rilwuy shall be divided into seotions, as follows ;—
“(1) Tug EasrenN SuctioN,—Extending from the Eastern Terminus to Red
River,
“(2.) Trr Laxe Svpcrior SgerioX.—Extending from some point on the
Eastern Section to Lake Superior.
“(3.) Trre CextrAL SkcTioN.—Extending from Hed River to a point in the
longitado of Furt Edmonton.
“(4.) Tne Maxirosa SkcTion.— Extonding from the main line in _the Provincs
of Manitoba to the Boundury of the United States,
“(5.) The Westery Secrioy, — Extending from s point in the longitude of
« Fort Edmonton to the Pucific coast.
“ 8. That the Company shall, within two yewrs from the tweatisth day of July, in
“ the year 1871, commence simultaneously the construction of the railway from the Pacife
. Ooean towards the Rocky Mountaing, and from a point in the Province of Ontario here-
. after to e determined by the Government, towards the Pacific Ocean, to connect the
« seaboard of British Columbin with the railway system of Canadn ; and further shall con-
. nstmct. the Manitoba 8ootion by the thirty-first dny of Decomber, 1874 ; the Ianke
« !\lperxor Seotion and such portion of the Kastern Section s sball be required to com-
“Yl’)eh‘oomnmnioation hetween Lake Superior and Red River, by the thirty-first day of
« Jroember, 1876 ; shall prooved with and construct the eastorn anl western sections
. ﬂll'n‘mltanoously ; shall prosecute the work of coustructing the milway with all due
« (“118""09. and shiall complete the whole railway within ton year frown the said twentieth
o sy Of‘J uly, 1871, unless the lust mentioned period shall he enlarged by Aot of Parlia-
« '[[::?;'l in which case the Company shall complete the whole railway within such extended

“go ::’ That the railway ahall’ be constructed and equipped according to snecifications
“ materd ll’e‘\fber agread upon, hetween the Government and the Company, and the
. !bmcz,;l' of, and manner in which the uevem‘l waorks forming part theveof .shall be con-
“ domrt i and the mode of working the milway, or wny part thereof, including the
“it, ah I;:mn and capuoity of the locomotive engines nnd other rolling stock for working
“«go Bl be such as may be hereafter agreed upon between the Government and the
« ompany @ Provided always, that if the Governmont und the Company should bs unable
« be&tgm a4 to the details of any of the matters in this clause mentioned, the same shall
« of vw;lvm ttmo to time, reforred to the determination of three compstent Engineers, one
“ b B?‘::\‘shull be chosen by the Govorment, one by the Company, and & third by such
“And i ginecrs, and the expenses of said refovences ahall be defiayed by the Company.
“ lnved, l:hm’dar o eatablish an approxivute standawnd whev?h_v such matters may be vegu-
“fuch mGdUmon P«'miﬂo Railroad of the United States is hereby selected and fixed as
“ its oon t“ ard, but in & general way only, and not with respsct to any minor details in
“$o uli struction or working which mny be found to he ohjectionable, nor with respect
miéln‘ment und grndes, which shall ba as tuvorable as the nature of the couutry will
by l( 'I\yxthout undue expenditue, o
“ the Cop. hat whenover any portion of the railway excoeding twenty milos is completed,
“ the eou?lp“"y shull, upon being thereunto roquired by the Governinent, work the same for
“ from tim‘«‘ymo? of passenger aud gooda, at such times and in such manner as shail be
“ failure h° W time agread upon hgtwmn the Goverument nud the Com}:amy. or in onse of
«i1 “T‘!ll‘w. a3 shall be detevmined by three Eugineers selected us hereinbofore provided.
¢ think pro 1¢ the Government winy, frcm tims to tim, appoint such porsons an it may
Proper, to exumine, inspact und report upon the constructicn and eqnipment of the .
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¢ railway, for the purpose of ensuring the faithful performance of the agreement between
“the Government and the Company, and the observance of all the provisions of this
¢ Charter./ :

12, That the Company may anl shall construot, maintain and wark a continunons
¢ telegraph line throughout and along the whole line of the railway, suoch telegraph line
:: b;ing required for the proper working of the rilway, and forming a necessary aj-pendage

thereto,

“13. That the Company shall, from time ta time, furnish such reports of the progress
¢ of the work, with xuch dotails and plana of the work as the Government may require,

1 LAXD GRANT,

# |4, That to secure the construction of the main line of railway, and in consideration
 thereof there is hereby appropriuted a grant to the Company of fifty million acres of
¢ land ; which lund, with the exceptions hereinafter ment!oned, the Company shall be
¢ entitled to demand and receive in the Provinces of }M-nitoba and British Columbia, and
“in the North-Weat Territories, in blocks not exocecding twenty miles in depth on esch
“ gide of such main line, and not less than six nor more than twelve miles in width, alter-
“ nating with blocks of like depth and width on each side thereof, reserved by the
% Government.

% That to seours the construction ot the branch Jines, and in consideration thereof,
“ the Company shull be entitled to demand and receive from the Government in the
“ North-“r:st Territories, a lund grant in aid of the branch line to l.ake Buperior, of
“ twenty-five thousand wcres per mile ; and a lund grant in aid of the branch line in
% Manitoba, of twenty thousand acres per mile, .

“ T'hat the lund to be granted in aid of the main line, which shall not be comprined
¢ within the alternnte blocks hervinbefore meuntioned, or be within the Province of
“ Ontario, shall be allotted to the Company in alternate Llocks on ench side of a common
“ front line or lines, in like manner as the blocks granted and reserved along tho line of
“therailway. Aud the land grant which the Government may Le enabled to make to the
% Company for the purposes aforesaid, under any arrangement with the Government ot
“ the Kovince of Ontario, shall be received by the Company as part of the maid lwnd
“ grant in aid of the main line.

“ But no Jaxnd grant shall inolude any land then before granted to any other party,
“or on which any other party Lias any lawful cluiin of pre.emption or otherwise, or any
% land reserved for School or other public yurposey, o1 any land reserved or to be reserved
* under agreement with the Hudson Bay Company, and the deficiency arising from the
“exceYtion of any such lands shall Le made good to the Company by the grant of an
“equal extent from other wild and ungranted Dominion lands.

‘ Thut if i shall be found that any of the alternate blooks laid out along the line of
¢ the railway are unfit for settlement, the Company shall not be bound to receive from the
* Government any greater depth of land in such blocks than one mile, computed from
* the railway. N :

“ That the lands to be granted in aid of the main line of milway from out of the
.%]and. of the Dominion, and the lands to be grantsd in aid of the said branches, shall
¢ consint of such land ns shall be found onst of the Rocky Mountains, between parallels
% forty-nine and fifty-seven of north latitude, and the Oompany shall not be bound to
“ receive any lunds whi:h ave not of the fuir'average quality of the land in the sections of
“ the country best adapted for settlement, lying within thoss limits : and the same shall
“be laid out, as nearly as may le, contiguous to the lands granted along the main line of
¢ the ruilwny, und to the Lake Buperior branch.

: ;;n‘.e ompany sball also have a right of way for the reijway through the Pominion
(1] ands, ’
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t e + The lands beroby appropriated to the Company shall be granted from time to time,
. at intervals of six nuonths, us any portion of the ruilway is proveeded with, in quaatities
. Proportionate to the length, ditioulty of construction and expenditure upon such portion,
to h‘t determined in such manuer as heveaftor is provided, .
« ** 18, That the price at which the alternate blocks of land retained by the Govern-
o eont shall be old Ly the Government, shall be from time to time adjusted by
« ;8‘“““9“‘ betwoen the Governmont and the Company, according to the price that is
o é""‘d %o be obtainahle for such lands without obatructing the settlementof the country.
« Dut unleas the Company ahall sell lands granted to them at u lower sverage price, or
..; all otherwise agree, the Govermment shall, for and during the term of twenty years
. rom the dute hereof, retsin the upset price of such alternate blocks at an average price
. of not leas than two dollars and tifty ceunts per acre. Ths provisions of this clause are,
owever, subjeot to the sanotion cf Parliament.
“ ‘ 16. That the sub-division of blocks of land granted to the Company shall be made
“« in conformity with the systen of survey prescribed by the Dominion Lands Act and
« 'Y amendment thereof; und shall be made by the Compmy, and be subject to the
inapection and upproval of the Surveyor-Geheral of Dominion Lands.
w17, That the Government shall oxtinguish the Indian title affucting the lands
herein Sppropriated, and to be hereafter granted in aid of the railway.

¢ gUBSIDY.

« 18, «That o subsidy or afd in ‘money, amounting to Thirty Million Dollars, is
« hereby granted to the Coinpany, payable frowm time to time by instalments at intervals of
" one month, ag any portion of the milway is proceeded with, in proportion to the len_gth,
o Jifficulty of construction and ovst of such préportion, such proportion to be ascertained
2nd gattied {u the same mnnner as is herein provided with respect to the grauts of land.
wo s 19 That the Company shall allow as part of the subsidy, the cost of the survey
. hl'm.o:!e In the years one thousand vight hundred and se\ onty-one, and one thousand eight
« Jundred and seventy-two, and to be madein the year one thousand eight hundred
o and Seventy-throe, by the Government of Canada, for the purpose of ascertaining the
bel“‘- line for the railway. i
 Qores®: That it shall be lawful for the Company to accept and receive from the
“ c°"°mﬂ§ent of any Province, or from any Municipality in Canada, or from any
o ~orPorution, subsidy or aid in money, or bonds, or securities, payable in auch manner,
L sich times, on such conditions, and at such places in Cannda or elsewhere as may be
hgreed upon with the Company.

“ BOARD OF TRUSTRES,

e 21. That the Company way by By-Law create a Board of Truatees, to consist of
o Shree persons, to be ohosen atd to be removable at pleasure, as follows, that is to suy:-
« J® member thoreof by the Gouvornment, one other member thereof by the Bourd of
 Directors, and oue other member thoreof Ly or on behalf of the bondholders, in such
. Ianner ua may be provided by such By-Law ; and upon the completion cf such Board by
N tre ohoice of muoh members, the same shall be published by the Secretary of the

0°“'P““y in the Canada Groette.
o 43 That the removal, resiguation, mental incapucity, or insolvency of any Member
“ of the Board shull vaoute his appointment ua such ; and thereupon, or upon the death of
« 22y Member the vacancy oocassioned thereby shall be filled by the choice of v person
%0 be & Mombur of tho maid Board by the Government, the Board of Directors, or the
andholdem, an the case mny be, by whom the Member whose vacant seat is to be filled
":Wmlly chosen. Aund such change shull be published in the manner aforesaid.

« 18 That the duties aud powers of the Board of Trustees shall be as follows :i—

% To reoeive from time to time from the Government of Canada auch portion o
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¢ portions of the subsidy of Thirty Million Dollars as may be earned by, and payable to
“ the Company as hereinbefore mentioned.

“11. To receive from timéwto time the net procvads of the sales or rents of such
¢ portions of the land hereby appropriuted as may from time to time be sold or leaved by
¢ the Company ; and also all such subsidies and aids a8 may be granted to the Company
¢ by the Government of any Province, or by any Municipality or other Corporation,

“111. To pay the Bourd of Trustees for their services, such sums of money as shall
““be from time to time fixed by By-law of the Company.

‘“1v. After payment of expenses of the trust, to inveat all mioneys reosived hy them
¢ as Trustees in the securities of the Government of Canada, or of any of its Provinoos,
“or of the United Kingdom of Great Britain and Ireland, or of any of the Colonivs of
‘the United Kingdom, or of the British Possessions in India, or of the United States of -
*“ America ; and the Board may from time to time sell any such securitios, and shall in
“ any such case forthwith re-invest the proceeds of any such sale in other securities of the
“nature and kind hereinbefors meutioned, or in lieu thereof, when no directed by re-
“solution of the Bondholders, pussed in accordance with a By-law of the Company,
¢ purchase outstanding bonds of the Compuny.

“vy, The investments to be so made as hereinbefore dirested, and the securities
‘“ whereof the same shall from time to time consist, shull form a sinking fund, to be
* held by the Board of Trustees, upon the trusts following, that is to say : upon truat to
¢ pay all costs and charges which may lLe incurred in respect of the execution of the trusts
* hereby created, and in the investnent and re-investment as hereinbefore.wmentioned,
“ and thereafter upon trust to pay the interest upon the bonds of the Company, as the
* game shall, from time to time, become due and payable, and thereafter upon trust to pay
“ and discharge the bonds of the Company as the same, and the principal money thereby
‘*secured, shall mature and become due and puyable ; and upon this further trust, after
“full payment and discharge of all sums of money of principal and intavest upon the
“ bonds of the Company, and of nll costs aud churges incurved in respect of the execu-
“ tion of the trusts hereby created, to transfor the said sinking fund, and the securities
*“ thereof, to the Compnny, toand for the ubsolute use nud behoot of the Company ; and the
“‘trusts liereby created shall thereupon cease and absolutely determine,

“vi. The Board of Trustees shall conform to any order or direction respecting the
¢ performance of its duties, which wmay be concurred in by the Company and by the

- % Bondholders acting as provided Ly By-Law. *

# 24, That the Doard shall have such further and other powers in the pramises, as
“ may be conferrod upon them by any By-Law of the Compuany upproved by the Govern-
“ ment. Butno such By-Law shall be contrary to, or inconsistent with, the provisions of
*¢ this Charter, '

“26. Thut & majority of the Board of Trustees may lawfully exercise the powers of
¢ ihe Board, and the action of such majority shall be held to he the action of the Board.
 But nore of the powers hereby veated in the Company or in the Board of Trustees or
“ the wnjority of them, shull be acted upon contrary to or inconsist:nt with the pro-
“ visions of any agreement which shall be duly entered into by the Company, or the
“ Bonrd of Trustees, or by both, with any person or pcrsons who muy agres to become
““ holders of the bonds of the Company., And any agreement, resvlution or pro.eeding
“made or tuken contrary to, or inconsistent with such ugresment, to the detriment of
“ such Bondholders, shall be absolutely null and void in law, and shall have no force or
* effeot whatever.

“ LAND MANAUEMENT,

‘26. That the Board of Directors muy, from time to time, appoint Coramisaioners or
“ Agonts for the management and disposnl of the lancs of the Corapany, with such powers
“ und duties a1 shall be provided by the By-laws of the Company :
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. ‘29, That the Company shall render to the Board of Trustees, yqu‘ly accounts of all

. tales, lo wes, or other disposition of lands ; and shall from time to time pay over to the

« Bourd of Trustees the net proceeds thereof, after deduction of the cost of mahagement
and aule, such ooat not to exceed ten per ceutum of the gross proceeds.

‘““ POWERS OF COMPANY.

s 28. That the Company shall, from time to time, cause the names of the severa
., bartics lnterested in the stock of the Company, and the amount of interests therein of
“ such Parties vespectively, to be entered in a hook to be called *The Stock Register,
« and WAy I like manner ocause the names and interests of the Bondholders, to be re-
. ct;rdod from time to time in a book to be callod * The Bond Register’; and duplicates
. 0h all registers of stock and bonds of the Company, nnd of the holders thereof, kept at
., t0e principal office of the Company in Canada, may be transmitted to and kept by the
Bse‘z:l for the time being of the Compeny in London.

. 29._'1‘hat the Company may pay to the shareholders, intereat on the amount of
their Paid-up capitul at the rate of five per centum per annum; during the construction

the railway and works.
s 80, That the Compuny shall have power and authority to become parties to pro-
“ 3;’“‘”{ notes and bills of Exchange for sums not less than one hundred dollars ; and
« = Buch promissory notes made or endorsed, and such bills of exchange dvawn, acoepted
“ :{; endorsed by the President, or Vice-President of the Company, under the authority of
«« 140 Bourd, shail be binding on the Company ; and may also issue script with the like
.. gbatures, redeemable in the stock of the Company, or in lands, or in both ; and in no
o 208 uhgll it be necessary to have the seal of the ‘Company aflixed to any promissory
., Jote, bill of exchange, or script : Provided, however, that nothing in this section shall
N :: conatrued to authorise the Company to issue any notes or bills of exchange ryublo

“’“‘3‘:“» or intended to be cireulated us money, or as the notos or bills of a bank.

3
(1]

« That the Company may, with the approval of the Government enter into and
“conoludg any arrangeinents with any other incorporated railway company in Canada or
« the Um}ﬁd States, for the purpose of muking any branch or branches to facilitate a -
. Jounection between the railways of the Company and of such other incorporated
« Ompany, and they may, with like approval, enter into arrangements for the mutual
« :gt"“?hmge of traftic with all railway companies completing their lines to the lines of
« 8 meny ; and they may, with like approval, lease or acquire such last mentioned
« ]':“l"‘y or railways, or make running arrangements therewith, and generally may, with
« °:)h. approval enter into such arrangerents as will secure uniform and complete railway
. U:mmn with the system of railways now or hereafter existing in Canada or the
“33. That the Company, after the opening of the milway, or any part thereof, to the
:: P‘\bhp, shall annuall gbnyxis to the P.ogl::mgnt of Canada, zvithin t};lirty days after the
« IPoning of each n theteof, a dutailed and particulur account, attested by the Pre-
« sident and Secretary of the Company, of all moneys by them earned on the part so opened,
gt hor with the mnning expenses thereof, with a classified statement of the tonnage of
« .“‘CM. and the number of passengers conveyed 'over the said rosd ; and shall oomgly with
« d:’ 9%her provisions whioh Parliament may hereafter make with tegard to the form or
‘.““' of such account or the mode of attesting or rendering the usme.
“ the 38. Tlgut‘tho Company may, until such right is determined by Parliament, undertake
“on &‘:“Pmlllon of messages for the public by any line of telegraph they may construct
“the  line of their reilway, and collect tolls for so doing ; or may, with the approval of
“ viaian | L r0went, lease such line of telegraph, or any portion thereof, subject te any
 ghall b;hmmmmm ; and, if they ik to undertake such transactions,
" aavan S YokI90t to the provisions of the toumonx sad following clauses of chapher sixty
$OTR S \ha Gomaclidated Gentuing of Cuande.
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‘' DIRECTORS AXD THEIR POWERS,

34, That the said Bir Jugh Allan, Adams George Avchibal?, Joseph Octave Beau-
“ bien, Jéan Buptiste Beavdry, Egerton Rysrson Burpes, Froderic William Cumberland,
“ Sandford Fleming, Robert Newton Hall, John Sebastian HHalmcken, Andrew MoDermott,
“ Donald McInnes, Walter Shanly, and John Wulker (n majority of whom shall consti-
“ tute a quorum for the transaction of business), shall be Provisionsl Divoctors of the
“ Company, and shall bave power and authority to elect a President and Vice-President
“ from among their number, to appoint a Secretary, Treasuver and other officers, to call
“ & general meeting of shareholdera for the election of Directors, as hereinaftsc provided,
“ and generally to do such other acts as shall be necessary for the conduct and mana
“ment of the said undertaking, and for finslly procuring the eleotion of a Board of
‘ Directors by the shareholders. ‘

4 35. That the Provisional Directors shall hold office until the election of their
¢ auccessors ; and shall call a meeting of the shiareholders, to be held on such day, as here-
* inbefore provided for, and at such place in the City of Ottawa as they shall decide,
‘ giving dus notice thereof to each shareholder; at which general meeting the share-
“ holders present, either in person or by proxy, shall elect thirteen Divectors, who shall
“ oonstitute the Board, and shall hold otfice until others are elected in their atead ; and if
“any vacancy shall oocur by the death, resignation, mental incapaocity, insolvency or dis-
“¢ qualificagion from want of Btock of any Director, the vacancy shall be filled for the
“ yesidue of the current yeur of office by the Board of Direotorn.

“ 86, That the Directors be thirteen in number, of whom seven shall be . quorum,
“ and ‘provided such quorum be present, any absent Director nmay be represented and vote
“ by another Director as his proxy ; but no Directosr shnll hold more than one proxy.
“ And the Directors ehall retive in the following order, that is to say : four at the end of
“ the first and second years respectively, and five at the end of the third year, and so on
“in similar proportions, during succeeding ycars, The Directors so to retire at the end
“of the first year shall be selected by ballot of the Board. Those to retire at the end of
* the second year shall be selected by ballot a nong the nine Directors remaining of tbe
“original Board. And at the third and succeeding elections they shnll retire by weniority,
% but the retiring Directors shall be eliﬁgible for re-slection ; and any Director appointed
by the Board to fill a vacancy, shall also retire at the end of tho current year of office,
*and & Director shall then be elested by the shaveholders iv his stead-—which Director
“ ghall ococupy the same position with regard to retirement and seniority av the Director
“who first vacated the seat. And on the first Wedneaday in Fabruary, in each year
“ thereafter, or on such other day as mav be appointed by & By-law of the Company,
# there shall be held at the principal office of the Compmuy, & general mesting of tgo
. ¢ ghareholders, at which moeting they shall elect such & number of Directors for the
“ ensuing year as shall be required to supply the places ot the Directors so retiring ; and
¢ publio notive of such annual meeting shail be given at least one mouth before the day
“ of election. Each Director shall be & subject of Her Mnjesty, and & holder of ut least
“ two hundred and fifty shares of the said stock. The eleotion of Directors shall be by
“ b.llg:, u:‘:d the Prusident of the Uompany, and a majority of the Directors shall residle
® in Canads. ‘

¢ 87. Thet the chief place of business of the Company shall he at the City of Ottawn,
“ but other places at which the Directors or Cummittees of the Directors may meat wud
“ transact business may be fixed by the Ry-luws of the Uompany.

*¢ 38. That whenever it shall be deemed expedient by the Board of Directors that a
“y general meeting of the shareholders shall be convened for any purpows, the
 Diveotors shall convene such at the City of Ottawa, by advertissmens, in the
“ manner hereinbefore mentioned, in which ndvcrtiomc the business to be taansncted
“ at such meeting shall be upmdmmthmd;

“ 30, Thet any doed required and authovined Yo be sseuted o behalf of the Compeay
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‘“shall be held to be valid and binding on the Company. if it be signed by the President or
‘: Vi:e—Pruident m& by the s.mc.:;f and the seul of th}: (i::ip&nynb: :::?;d thereto ;
‘“ and no special authority shall be uired for aflixing the any such deed.
¥ 40. Thas tife DireZton of th?%omptny shall have power to administer, conduct
, ind manage the affairs and business of the Company ; and shall have and exercise all
i the powery requisite to enable them to do and perform, make and exectte, all such acts,
,, matters and things deeds wnd instrumenta as shall be necessary to carry out the pro.
. visions of thia charter, sccording to the true intent and meaning thereof, including the
:: Power of selling, leasing or otherwise disposing of the lands granted or to be granted in
., &id of the railway, and of sny other lands of thq Company not required for the purposes
of the railwa ; exoept in 8o far as their powers are expressly limited by the provisions
“hereof. And they shall also have power, from time to time, to make By-laws for the
¢ conduct, management and administration of the affaits of the Company _genemlly ; and
;‘ for t_he remuneration of the Presidant and Directors of the Company, !f such remun-
‘ otution be desmaed advisable ; and also, such By-laws as are ocontemplated by the pro-
*“ vislons of this charter for the regulation of divers mutters herein required or mthorﬁed |
“ 40 be so } and the same to umend or repeal: Provided always, however, thit
* sueh By-laws shall have no force or offect, in any respect in which they, or ahy of thém,
* shull be gontrary to or ineonsistens ith this charter, nor in ahy respect invhi‘ch\ﬂ::{
" nsstent wi 118 s A .
* ahall require the approval of the Goverment, nntil they have received such approval,
:: And such By-hw.'ﬁ.u in no case have any force or effect after the next general mesting
of sharcholders, which shall be held after the passage of such By-laws by the Board :S
** Directors, unless they are approved by such meeting ; snd any copy of the By-laws of
“ the Company, or any of them, purporting to be underthe hand of the CIerk_, Secre or
*‘ other officer of the said Company, aud having the seal of the said corporation aff ed to
” “t" shall be received ua Prima faois evidence of such By-law in all courts of the Dominion
€ o, : ;
wie 41, That the Directors of the Company are hereby authorized and empowered to
o us bouds, which shell be & first charge on the railway and its appurtenances, and on
thetolls and revenues thereof, and on all lands, whether the property of the Company &t
“ the time ot the isxue of auch bonds, or thereafter aoquired. And such bonds shall bein
p such form, and for auch. smount, and with such coupons attached, and they atd the
o o pons attached theredo shall be payable at such times and places as the Direistors
o Prox pa:ym. 0:0 time ﬂ:::ll . provide. And the puymenl: to the 'l‘;wurem ﬁﬁ;:
« » OF 10 any other psrson inted by by-law for the purpose, by any bond Ade
[ JPurshaser of any” lands of the‘pcl::nnpmy, {)f 31;,119 purchase money thereof, and the
. 2oquittance by such Treasurer or other person 80 appointed, of such purchadé tnoqg,
“'h“'u Operate as a relesse of the lands so paid for from the effect of such oh and (e
“ shall keep all moneys ao received separate and apart from its ord funds,
. 22d ahull pay over the net proceads thereof to the Board of Trustees as b nbefore
o grovxdod. he bouds shall be signed by the Presidens, or the Vice-President énd the
s » but the signature of the President or Vice-President to the bonds, and _ﬂ\o
o gnature of the Secretary to the may be lithographed or engraved thereon ;
and such bouds shall be valid without ﬁving the seal of the Company affized therets.
«. . Provided that the amount of such bonds shall not exoeed forty thousani dollire
. Per mile, to be issued in proportion to the length of railway to be constructed under.
« 224 by virtue of this charter, unless the issus of bonds to & Iarger amouut be suthorised
vt 27 4o Government. . And all bonds iasued under this charber ahall have the satne sull
. "l‘ ual rank and priority, as a fret charge on the assets uf the Company hereliibeftre

t

A3, That if, at any time, any agresment be made by WO!’;“M! with any prsgus.
« Bbeiding to beoome bondholders of the Company, restricting the issus of W%
°°°m{. under the powers conferred by the preceding sbetioh, or defining &¢



74 23rd OCTOBER. A, 1873

="

‘ the mode of exercising such powers ; the Company thereafter shull not act upon such
“ powers otherwiso thun as defined, vestricted and limited by such ugreement. And no
“ bond thereafter issued by the Company, and no order, resolution, or proceedin: there-
* after made, passed or had by the Company, or by the Board of Directors, contracy to
“ the terms of such angreement, shall be valid or effectual. :

¢ 43. That the Directors of the Company may, by By-law, appoint an ag:nt or agents
“{in the City of London, England, and muy by such By-law make provision for the
¢ payment of dividends, and for the trausfer of the stock and bonds of the Company at
“ the said City of London, in such munner, and upon such terms and conditions as shall
“ be provided by such By-law. Provided that all such By lawa for the transfer of stock
‘ passed within six years sfter the date of this charter, shall be subject to the approval
¢ of the Government.

“ MISCELLANEOUS PROVISIONS.

“ 44, That for the purpose of making an allotment ot the land and mouney subsidies.
“the railway shall be divided into convenient sections ; and so scon as sufficient infor
‘“ mation has been obtnined respecting the difficulty and cost of construction of such
“ sections, the proportion of land and money subsidies applicable to each of them shall he
¢ determined by ngreement between the Government and the Company; and it the
“ Government and the Company are unable to agree upon such proportion, the samo
¢ shall be decided upon by three Engineers selected us hereinbefore provided.

“45. That ‘The Railway Act, 1868, us modified by any Act of the Parliament of
“ Canada, of the Session held in the year 1873, with veference to any railway to he
“ constructed under any such Act on any of the lines, or between any of the points
* mentioned in the Act in this charter first recited, in so far as the provisions of the same
¢ are applicable to the undertaking nuthorized by this charter, and in so far as they are
“ not inconsistent with or contrary to the provisions thereof, are hereby incorporuted
* therewith. .

“’46. And as respects the said railway, that the eighth section of ¢ The Railway Act
#1868, relating to Plans and Surveys, shall be subject to the following provisions :- -

“ It shall be sufficient that the map or plan and book of reference for uny portion of
“the line of the railway, not being within any district or county for which there is u
“ Olerk of the Pence, he deposited in the office of the Minister of Public Works of Canada,
“ and any omission, mis-statement or erroneous description of any lunds thersin may be
“ corrected by the Company, with the consent of the Minister, und certified by him ; and
* the Company may then make the railway in aocordance with snch certitied correction.

“ The eleventh sub-section of the said eighth section of the Railway Aot shall not
‘“‘apply to any portion of the ruilwuy pussing over ungranted lands of the Crown, or
* lands not within any surveyed township in any Province ; and in such places, deviations
‘“‘not exceeding five miles from the line shown on the map or plan, approved by the
“ Government and deposited by the Company, shall be sllowed, on the approval of the
“ Government Inspector, without any formal correction or certifivate; and any further
* deviation that may be found expedient mnay be authorized by order of the Government,
“ and the Company mauy then make  their railway in accordance with such anthorized
“ deviation, , ‘ '

“The map or plan and book of reference made and deposited in aecordance with this
* section, after approval by the Government, shull avail as if made wnd deposited as
“ ro?.nind by the said ¢ Rulhoay Aot, 1868, for all the purposes of the said Act, and of
¢ this charter ; and any copy of, or extruct therefrom, certified by the said Minister or
“ his deputy, shall be veceivud as evideuce in any court of law in Canada.

“ It shall be sufficient that u mup or profile of any part of the oompleted railway,
* which shall not lie within any couiity or district having a registry offivs, be fled in the
“ office of the Minister of Public Worl{-. «
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“The Company shall not commence the construction of any bri\lfe over any
“navigable water, until they shall have submitted to the Govemm‘ent plans of such
‘“ bridge, and of ull the intended works thereto appertaining. nor until such plans, and
. the site of such bridge shall have been approved by the Government; and such con-
* ditions as it shall think fit to impose touching such bridge shall be complied with ; nor
:M}l{)’ plan of any such bridge be altervd, or deviation therefrom allowed, except by
permission of the Governnent. .
“47. That the provision made in sub-sections thirty, thirty-one and tl‘urty-two of
* section nine of ¢ 7 Rashway Act, 1868, as to incumbrances on la.ndg acquired by. the
 Company, shalPapply to lands scquired by the Company in the Provinces o Mapitoba
* and British Columbia, and in the North-West Territories; and as respects lands in the
“ North-West Territories, the Court of Queen's Bench for the Province of Manitoba shall (
“be held to be the Court intended by the said sub-sections.
_“ 48, That in the Provinces of British Columbia anod Manitoba, any J udge of a
** Buperior op County Court shall have all the powers given by the said Act to a County
" Judge, and in the North-West Territories such g:wers shall be exervised by a Judge
** of the Quen's Bench of the Province of Manito ) i
‘49, That it shall be lawful for the Company to take from any public lands adjacent
“ to or near the line of the miid railway, all stone, timber, gravel and other materiais
* Which muy be necessary or useful for the construction of the railway ; and also to lay
““ out, and appropriate to the use of the Company, n greater extent of lands, whether
‘“ public or private, for stations, depots, workshops, buildings, side-tracks, wharves, harbors
‘“and roadway, and for establishing soreens against snow, than the bmc!th and
“ quantity mentioned in ¢ The Railway Act, 1868, such greater extent taken, in any
« case, baing allowed by the Government, und shown on the maps or plans deposited
“ with the Miniater of Public Works. .
) “80. And whereas, it may be nscessary for the Company to possess gravel pits and
* Quarries,aud lunds containing deposits of gravel, stone, brick, clay, iron or coal, as well as
“ lands for stations and dther purposes, at vouvenient places along the lino of railway, for
* conatruoting and keeping in repair, and for carrying on the business of the railway, and as
. such geavel pits, quarries or deposits onnnot at all times be procured without buying the
* whole lot of Ymd whereon such deposits may be found ; therefore, that the said Company
“ may purchase, have, hold, take, receive, use and enjoy, along the line of the said railway,
*‘ or separated therefrom, and if soparated therefrcm, then, with the necessary righs ot way
* thereto, any lands, tenements and hereditaments which it shall please Her Majesty.or any
-+ Person or persons, or bodies politic, to give, grant, sell or convey unto and to the use of, or
. iu trust for the said Company, their successors and sssivns ; mad it shall and may be
“ lawful for the maid Company to establish stations or workshops on any of §uclx lots ov
"% blooks of land, and from time to time, by deed of bargain and sale or otherwise, to grant,
. 0, sell or convey any portions of such lands, not necessary to be retained for
:‘ gravel pits, quarries, sidings, brauches, fuel yards, station grounds or workshpfs, or for
* effectually repairing, maintaining and using, to the greatest advantage, the said railway
** and other works connected therewith. . i .
« 8L That as respects places not within any Provinoe, any notice required by ¢ The
. Raslway dct, 1868,' to be given in the Official Gassile of a Province, may he given in
‘e Canadu Gasstte. :
‘82, That deeds und conveyances of lands to the Company for the purposes of this
o t (not being lettern patent from the Crown) may, in so far as circumstances will
adwit, be in tho%rm following, that is to uf — A _
w'er. ! Know all men by these presents, that I, A.B,, in gonndmhon_ of * paid to
« ¢ B0 by the Canadian %uoiﬁe Railway Company, the receipt whereof is hereby acknow-
« « Jodged, grant, bargain, sell and convey unto the said The Canadian Pacifio Railway
Oowmpany, tlhoir sucosesors and aseigns, all that treot or parcel of land (desorsbe the

®
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“ ¢ land) to have and to hold the said land and premises unto the said Company, their
‘4 ¢ guccessors and assigns for ever. :

“ ¢ Witness my haad and seal, this day of
o gno thogl..:ln& eight hundred and :
¢ ¢ Bigned ed and Delivered '
e prouncs of } AB.  [LS]
“ ¢ O.D. .
“« ¢ E.F.’ ”

‘“or in any other form to the like effect. .

“ 83. That Her njesty’s naval and military foroes, whether Impérial or Canadian,

‘“ Regular or Militis, and all artillery, ammunition; ge, provisions, or other stores,
“ for their use, and all officers and others travelling on Her Majesty's naval or military
‘¢ or other service, and their baggage and stores, shall at all times, when the Company
* ghall be thersunto required by one of Her Majesty's Principal Secretaries of Btate, or
. by the Commander of Her Majesty’s Foroes in Canada, or by the Minister of Militia
* and Defence of Cauada, or by the Ohief Naval Officer on the North American Station
“ on the Atlantic, or on the Pacific Ocean, be carried on the said railway on such terms
“ m oonditions, and under such regulations as the Government shall from time to time
[ 8.
“ 54. That the Justices of the Peace for any ddunty or district in British Columbia
‘¢ and Manitoba, assembled in general or quarter sessions, shall have the power vested by
¢ section forty-nine of T'he Raslway Act, 1868, in the Justices 80 smsembled in the
‘¢ Provinoe of Ontario as to the appointment of Railway Constables, and in places whers
¢ there are no such Bessions, any two Justices of the Peace in any Province, or in any
“ place not within a Province, shall have the powers given by the said section to any two
* Justices of the Peace in Ontario for the appointment and dismissal of any such con-
“ stables ; and where there is no Clerk of the Peace the record of the appointment of a
“ constable shall be dispensed with. o

« 56. That it shall be lawful for the Government, by order to be published in the
 Canada-Gazetts, on or before the first day of Muy, 1874, to deolare this charter, and
¢ the several provisions thereof, and all contracts and sagreements made thereunder be-
“ tween the Government and the Company to be null and void, if the Company have not
‘ by the first day of January last preceding that date, made srrangements to the satisfao-
¢ tion of the Government for raising the money required for she construction and work-
“ ing of the said railway. ' ’

# 50. That the expression *the Government” and “ the Governor in Oouncil ” in
¢ this Charter, mean the Governor General in COouncil ; and the expression * railway ”
4 includes as well the branches as the main line of the Paeific Railway, except when the
“ o ry from the eontext.

“ Axp Wz do, for ourselves, our heirs and successors, grant and declare, that thess
# Our Letvers Patent, or the enrolment thereof, shall be in and by all things valid and
¢ offectual in the law, acoording to the true intent and memning of the same, and shall be
“ recognized as valid and effectual by all Qur Courts and Judges, and ull officers, persons,
“ amd bodies palitic or corporate, whom it doth or shall or may concern.

“ In Tawrsmony Wirxapor, We have omused these Our Letters 0 he made Patent,

“ and the Great Beal of Canada to be hereunto afixed. Wrrnass, Our t
* Trusty and Well Beloved Cousin and Councillor the Right Honourable Bir
& Fyodurick Templs, Earl of Dufferin, Viscount and Baron Clandeboye of Clin-
% deboye, in the County Down, in the Peerage of the United Kingdom, Baron
“ Dufjerin and ¢ of Ballyleidy and Killeleagh in the Countsy Down,
‘“ in the Peoe of Ireland, and a Baronet, ight of Our Most Illustrious
“ Order of t Patrick, and Knight Commander of Our Most Horourable
* Order of the Buth, Governor Gemeral of Oamads, and Governor and Oom-
« mander in Chief in and over the Island of Prince Edward, atid Vice-Admira
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“ of Canada and Prince Edward. At Our GoveexusntT House, in Our Crry
“ of OrTawa in Our Dominign, this Fifth day of February, in the year of Our
“ Lord, One thousand eight hundred and seventy-three, and in the Thirty-sixth
“ year of Our Reign. '
“ By Command,
« J. C. AIKINS,
Secretary of State.”

“ DEPARTMENT OF SECRETARY OF STATE,
. “Orrawa, 14th February, 1873.

v Sir,—I am directed to transmit to you the encloged Chaxter of ¢ The Canadian and
¢ Pacific Railway Company,’ the receipt of which you will be good enough to cause to be

“ acknowledged. I have. o
{3 v" ,

e “E. Parext, U. 8. 8
Bir Hugh Allan, &o., &e., &o. .
“ Montreal.”

MoNTREAL, 17th February, 1878.

. ‘“ 81r,—1I have the honour to acknowledge receipt of your letter, dated 14th inatant,
&ocompanied wigh the Charter of the Canadian Pacific Railroad.

«1 have, &o.,
“E. Parent, Esq.,
* Under 8 of Btate,

# Ottawa.’

“ Huor ALLAN,

“ Orrice of THE INTEROCEANIC RatLway CoMPaNY oF CANADA,
: h “ToroxTo, 20th June, 1873.
« . 8ir,—I have the honour to inform you that the Intercesanio Railway Conpsnﬁof
., Cunadu, was this day organized provisionally by election of mywel as President; Mr.
CAarlse H. Fasrweather as Vice-President, and Mr. Jokn Hague as Secretary.
« s 1 hall feel obliged by your informing me when the Government will be prepared
.. 10 negotiate with this Company in respedt to the construction of the Canadian Pacific
Railway, authorised by Parliament last Session. -
' “X have, do.,
“D. L. MacrHEERSON,
1y “ President of Board of Provisional Directors.
the Honourable, o
* The Becretary of State for Canads,
“ Ottawa.”

'« DRPARTMENT OF SECRETARY OF Svars,
Ortawa, 4th July, 1873

“ ;,‘o*‘"i&l.-nu Exosllency the Governor General in Council has had under consideration
" $ter of the 20th uitimo, reparting the Provisional organisstion of < The Inter-
9o¢anio Railway Company of Canade,’ hnd expeesting the desire to be informed when



.78 | 23rd QCTOBER. | ‘A 1873

* the Government will be prepared to negotiate with the Company in respect to the con-
‘* struction of the Canadian Pacific Railway, and I am directed to inform you that it is the
“ wish of tho Government of Canada, that your Company and ‘‘The Canads Pacific Rail-
“ ¢ way Compary,’ should unite and form one Company, in accordance with the tenth
‘““gection of the Act respecting the Canadian Pacific Railway.
““ A similar communication has heen made to the Secretary of the latter Company,
“ E. Lef. de Bellsfeuille, Montreal,
“I have, &c., .
“ E. PAwrewnt,
“ Under Secretary of State.
“Hon. D. L. Macpherson,
~ “ President, Interoceanic Railway Comnpany,
" ¢ Toronto.”

w———

“ Orrick or THE INTEROCEANIC RarLway CoMPANY oF CANADA. .
“ ToroNTo, 28th September, 1872,

¢ 81R,~1 have the honour to state for the information of the Government, that I
' convened a meoting of the Provisional Directors of the Interoceanic Railway Company
“ of Canada, for the purpose of considering the suggestion of the Government, that this
4 Company should amalgamate with the Canada Pacific Railway Company. ,

“ At the request of the Board, I send herowith a Copy of a Report from the Execu-
“ tive Committee upan the subject, adopted unanimously by the Board, declining umal-
¢ gamation for the reasons set forth. .

T am also requested by the Board to intimate to the Government that this Company
“ is prepared to enter into arrangements for building and working the Canadian Pacifio
* Railway. '

%Y have, &e.,
“D. L. MacPrERSOX,
* Provisional President.
“ To the Honourable,
“ The Beoretary of State,
“ Ottawa.” -

————

“ INTEROCEANIC RaATLWAY CoxMpaNY oF CANADA.
« Toronto, 26th Bept., 1872,

‘“ At a meeting of the Provisional Directors of the Interoceanio Railway Company of
- “ Canada, held this day, present in person or by proxy :—

*The Hon. D. L. Macpherson, President ;

“ (has. H. Fairveather, Esq., Vice-President ;

“The Hon. Mesrs. Wi, MeMuster, Krank Smith, Jokn Sémpaon, G. W. dllan, Is.
“ Thibuudeau, Jokn Carling, F. W. Cumberiand, Eeq., C. S. Growsks, Bug., J. G. Worts,
“Enq., John Walker, Esq., I¥. I/, lfowland, Etq., David Torrance, Esq., John Boyd, Eaq.,
:‘ g 1; en};y, Eaq., Edwin Ruasell, Esq., J. F. Randolph, Eeq., John Starr, Eaq., the Hon.
¢ D. E. Price. :

“ A communication was read fiom the Government, suggesting that the Intercceanio
“ Railway Compuny should amalgamate with the Oanada Pacific Railway Company. The
“ tollowing Roport therevy from the Executive Commiites was alsg yead ==
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“To "‘z' Provisional President, Vice-Prosident and Divectors of the Interoceanse Rashoay

“ Co npany : ) )

* Your Egecutive Committee have had under consideration a communication from
“the Government, expressing a wish that the Interoceanic Railway Company should
:: a.malrgtamute with the Cunada Pacific Railway Company, and they now leave to

report :— ‘ :

.
.

wu . That they have given their hest attention to the proposal, solely with reference to
the sucoessful and early completion of the Canadian Pacific Railway. .
s “ The construction and management of an undertaking involving such vast a..nd vn‘,ned
« Interests must, in their opinion, mainly depend for suceess upon its complete identifion-
tion with the public sentiment of the country. L .
w “The subsidy in money, though in itself large, is still insignificant relatively to f,bo
¥ enormous outlay that must a.weng the construction of the work. ) The Con}pany having
“ to rely upon the disposal of their lands for the greater part of their expenditure, renders
o\t denirable, nay, necessary, that the land should be dealt with 80 as to enlist the whole
energies of the country in their early settlement. - o . .
e It in therefore of supreme importance that the organization t.lu:ough which the Rail-
W2y i8 to be built should Be essentially and pre-eminently national in its character.
*The sources from whence the Company’s means must be drawn are two-fold :
*Ist, Canadian ; 2nd, (and chiefly) British. . )

« . Buccess in tho British money market will, in the opinion of your Committes, de-
« P04 in  great mewsure upon the extent to which the Canadian people themselves
me intereated in the undertaking. o o

Tt is perfectly futilo to look to the United States for aid in t.hls wprk, asit is ne-

" cemaiily & rival to the seversl existing Pacific Railways. While this remark applies
* gﬂnemlf; to its future us a commercinl enterprise, it is in the mean time still more ap-
* plicable” and weighty in reference tc the measures required for the early settlement of
:: the vast regions traversell by the rival lines through the United Statrs. The Canadian

Pucific Railway Company must compete in Great Britain and Europe generally fc_)r
¢ the emigration thence, and this can never he done advantageously or suoodesfully in
:: Ws8ociation with any of tho American interests concorned in the trans-continental traffic.
« The suggestion for amalgamation with the Canada Pacific Company, more genen!ly
.. known ug that organized by Sir Hugh Allan, forces upon your Committee the consid-
" eration of the matters above referred to. .
A It is &, matter of public notoriety that the original pmpogal.ot‘_ Sir Hugh Allon,‘ re-
. lative to the Canads Pacifio Railway, was wade in association with the American
. 8entlomen most prominently connected with the Northern Pacific Railway. It is -
« erally believed that the Government are themselves aware of this ; and it was mainly
« 27Ing to the apprehension that the control of a work, upon which the future of the Do-
+. Minion so mucn depends, might pass into American hands, that the Interoceanic Com.

Pany way called into existence. - L. .
« * The public of Canuda instinctively felt that if t.h.o pa\:tlﬂa interested in the N?rthgm
« Paciflo Railway were permitted to control the Canadian line, that such a combination
« Tould obatruct the material as well as politioal alliance with the British possessions
.o the Pacific const, and retard and endanger the successful settlewment of the fertile

. ?!tem Territory of Canada. L
“ e From one end of the Dominion to the other, but more especially in the great Pro-
« ﬂ".” of Ontario, (upon whose people the greater part of the burden of the cost of the
« R‘“W&y must fall,) there have come unmistakable indications of public opinion on the
o » And the names connected with the Interoceanic Gumpany eonclus}vely shew the
“ determination to make the work distinctively national and Canadian. It may
« M vidious to institute comparisons between the m!at\)\'t‘ importance of the Inter
. z“m‘.‘ Company’a organization and that of Siv Hugh Allax’s Company, but this 0.unot
8vaided when the proposal ia one for amalgamation.
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“ Your Committee must therefore remark that the Interoceanio Company is probshly
¢ the largest and most influential combination of men of capital and position which could
“ be found in the Dominion, not confined to one Province, but very generally and squall
“ representing all. .

“ With respect to the other Company, your Committee submit tbat it is not in any
¢ broad or national sense representative of the Dominion.

“ Ita active influence is almost exclusively confined to the Province of Quebee, and
* in that Provinoe to the city of Montreal ; but excepting Sir Zugh Alan himself, and
“ ¢wo or three other gentlemen, it cannot with fairness be designated as representing the
“ capital and enterprise of even that community.

“ Tt is no injustice to say that the claima of Sir Hugh dllan’s oonlz:ny rest pot upon
“ genersl public support, but mainly upon the Sosit.ion of Sir Hugh Allan himuelf. Early
 though it be in history of the Canadian Pacific Railway, the dangeraus character of
“ guch an organization as the Company you are invited to amalgamate with, has alveady
“ been made apparent by its promoters resorting to the arena of politics for that strength.
“ and support not due to its intrinsic merits.

* The Interoceanic Company, on the other hand, has relied solely upon nen’l pub-
“lic support, aud bas in no instance appeared as desirous of unduly influencing the
“ Government. . .

“ If the Canadian Pacific Railway is to be made the subject of undue and improper
‘ preagure by one sevtion of the Dominion to the prejudice of others, it will soon aocquire
‘¢ g reputation which will destroy publio confidence in the enterprise, and occasion either
“ its abandonment or completion at sacrifices far beyond any that the country now
 gontemplatis.

“ Your Committee readily admit that it would be desirable to secure the united
“ ggrength of the Domi