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WEEUS EVENTS IN REVIEW 

• 

DEVALUATION OF THE  DOLLAR:  The following is 
the complete text of the statement made by the 
Minister of Finance, Mr. Abbott, in the House 
of Gommons, on Monday evening, September 19, 
on the devaluation of the Canadian dollar: 

Honourable members are aware, of course, of 
the details of the important annoUncement 
which was made yesterday afternoon (September 
18) by the Chancellor of the Exchequer of the 
United Kingdom, and which has been followed by 
announcements from other capitals. 

As the Chancellor has said, the United 
States and Canadian representatives to the 
tripartite discussions in Washington were in-
formed at the outset of the ministerial talks 
that the Government of the United Kingdom had 
taken the decision to devalue the pound ster-
ling. However, at that time the United Kingdom 
Government had not yet decided what the extent 
of the devaluation would be. The proposed new 
parity of the pound sterling was communicated 
to us in a message from Mr. Attlee to the 
Prime Minister on Friday. 

The Government had immediately to consider 
Canadian policy in the light of this develop-
ment. It was clearly not possible to give full 
consideration to this matter tritil we had more 
knowledge of how many, a,nd what countries, 
would.follow the action taken by the United 
Kingdom and the extent of the exchange rate 
adjustment, if any , , that they would put into 
effect. We felt it desirable to await the more  

complete information which would be available 
during the course of today. Consequently, I 
issued the following statement last evening:- 

"In view of the decision reached by the 
United Kingdom Government, to devalur the 
pound sterling by 30%, and of similar 
action which has already been taken by a 
number of other countries, the Government 
of Canada has instructed the Chairman of 
the Foreign Exchange C,ontrol Board to 
advise all authorized dealers and agents 
of the Board not to deal in foreign ex- 
change in Canada until the rates effective 
as from the opening of business Tuesday, 
September 20, are communicated to them by 
the Board." 

Before I  go on to inform honourable.members 
of the decision of the Canadian Government, 
should like to say a word of comment in regard 
to the British action itself. For some time it 
has been clear that a fairly radical re-alig-i-
ment of some currencies WaS a necessary element 
in the re-adjustments required to balance 
international trade. The decision, however, 
was one which the countries concerned had 
themselves to take. The action which the United 
Kingdom has now taken constitutes a courageous 
and positive effort by the British people to 
do their part in the common endeavours that 
are necessary to provide the basis for a real 
and enduring recovery of world trade. 

(Contznued on P..5) 
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FIELD CROP ESTIMATES LOWERED 

(C. W. B. September  2 	1949) 

• • 

WHEAT• 371,600,00.  0 BUSICLS  Can adas 1949 
wheat crop  is  new placed at 371,600,000 bush-

els by the Btireau of Statistics in its second 

estamate of principal field crops. This es-
temate is almost 2D,000,000 bushel.s below the 

farst estimate in mid-August. This year's 
production is being obtained from a seeded 

area estimated at 27,500,000 acres yielding at 
the rate of 13.5 bushels per acre. 

Oat  production  is currently estimated at 
322.000,000 bushels, barley at 125,100,000, 
mixed grains ae 55,000,000, rye at 10.400,000 
and flaxseed at 2,300,000 bushels. The outtum 
of hay and clover is placed at 11,200,000 tons 
and alfalfa at 2,500,000 tons, 

With the exception of oats and rye, the 
.second estimates of production of grain crops, 

.potatoes and hay and clover are somewhat lower 
than the estimates released on August 16. In 

the case of most grain crops, •atnormally high 
temperatures during Aug-ust caused premature 
ripening over large sections of the Prairie 

Provinces with attendant losses in both yield 
and quality, Barley and flaxseed estimates 
have been lowered by 1,400,000 and 300,000 
bushels ;  respectively, while • the  estimated 

production of oats has been increased by 4,- 
700,000 bushels and of rye by 3D0000 over the 

August levels. 
These estimates are based on conditions 

existing at August 31 and, for late crops 
particularly, which are not harvested until 
after that date,. the estimates should be con-
sidered as fo-recasts which may:be subject  to  
signi•ficant reviseons, A substantial propor-
tion of the country's grain crops had been 
harvested by the end- of August and in these 
cases the yield estimates are based to a large 

extent on actual threshing retu rn s_ Part of 
the western grain crop, however, still remains 

POPULATION 13 , 545 , 000 .7  Canada's population 

reached  13,545,000  at June 1 this year, an 

increase of 662,000 Over-a year earlier, 'ac-
cording to the:annual estimate of the Bureau 

of •Statestics., The  exceptional rise ls  the 

 combined result of the entry of Newfoundland 
into Confederation and the continued high rate 
of natural 'increase and immigration. New-
foundland's population added 348,000 to the 
total,- while the net gain of the nine other 
provinces from natural: increase and immigra-
tion less •emigration amounted to -314,000. the 
largest for a yeae on record, 

There were approximately 342,000'children 
born  in  thenine provinces during the 12 months 

ending olune .1 this  year, while deaths numbered 
117,000, giving a. natura l  increase of 225,000. 
Nearly 125,000 immigrants entered Canada, 
while somewhat over 3D,000.persons emigrated. 

Canada's population has been rising at an 
increasing rate during the post-War years. The 
Latest net gain of 314,000 compares with  30L- 

to be 'ctit and threshed, and favourable weather 
will be required if present yield estimates 
are to be fully realized. 

The 1949 wheat crop, as currently estimated 
at 371,600,000 bushels, is 22,700,000 bushels 
below the 19•48 outturn and 38,400,000 below 
the 10-year (1939-48) average. In the Prairie 
Provinces the wheat crop is now expected to 
,reach 342,000,000 bushels •as compared with 
36 3,000,000 in 1948 and 386,300,000 for the 
10-year average. The anticipated average yield 
of wheat in the Prairie Provinces Mis year is 
12.9 bushels per seeded acre, with Manitoba 
averaging 18.6, Saskatchewan 11.9 and Alberta 

12.7 bushels per acre. In the. remainder of 
Canada production of wheat is placed at 29,- 

600,000 bushels, with Ontario's estimated 
outtum of 25,200,000  (24,100,0000f  Which is 

fa ll  wheat) accounting for the principal part. 

„ Following are the estimates of the  total 
production of the principal grain crops for 

1949, in hushels, with 1948 figures in brack-' 

ets: *seat, 371,644,000 (393,345,000); oats, 

322.017,000 (358,807,000); barley, 125,069,000 
(155,018,000)e rye, 10,361,000 (25,340,000); 
dry peas, 878,000 (1,477,000); dry beans, 

1,717,000 (1,641,000); soy beans, 2,019,000 
(1,824,000); buckwheat, 3,354,000 (4,031,000); 
mixed grains, 55,047,000 (61,947,000); flax-
seed, 2,262,000 (17,683,000); shelled corn, 
14,756,000 (12,417,000).The average yield s.  
per acre, in bushels, are estitdated as followS;, 
with the 1948 figures in brackets: .  Wheat, 13.5 
(16.3): oats, 28.3 (32.0); barley, '20.8 (23.9);• 
rye, 8.8 (12.0); dry peas, 15,2 (18.0);:dr)° 
beans :  18.4 (17.8), soy bean's,  210  (19.4): 
buckwheat, 19,8 (21.6); mixed grains, 32.7 
(40.2); flaxseed, 7.0 (9.4); shelled corn,. 
54.3 (49,2)- 

000 in the precéding year, •275,000 in 1947. 
and .188,000 in 1946.  . Newfoundland's population 
shows a rise of 26,000 from the 194.5 census 

figure of 322..000. 
There were increases in the population of 

all  provinces except Prince Edward Island 

between 1948 and 1949, Largest numerical in-
crease of 114,000 was registered in Ontario, 
followed by Quebec, with a gain of 95,000 
British Columbia 32,000, Alberta,25, 000, 
Manitoba 21,000, New Brunswick 13s000, Nova 

Scotia 10,000, and Saskatchewan 7,000, Prince 
Edward Island's population was down 3,000, 
while figures for the Yukon and Northwest 
Territories were unchanged. 

Estimates for the provinces and territories 

are as follSows. with 1948 figures in brackets: 
Ontario, 4,411,000 (4,297,000); Quebec, 3,- 
887,000 (3,792,000); British -Columbia.. 1,114,- 
000 (1,082,003); Alberta, 871,000 (846,000); 
Saskatchewan. 861,000 (854,000); Manitoba, 

778,000 (757,000)e. Nova 'Scotia, 645,000 (635,-  

000); New Brunswick 516,000 (503,000); New-
Toundland, 348,000 (322,000 in 1945); Prince 
Edward Island, 90,000 (93,000); Northwest 
Territories, 16,000 (16,000); Yukon, 8,000 
(8,000). - 

Canada's population in 1941, according to 
the census of that year, was 11,507,000. Fol-
lowing are estimates for succeeding years: .  
1942, 11,654,000; 1943, 11,812,000; 1944, 
11,975,000; 1945, 12,119,000; 1945, 12,307,000; 
1947, 12,582,000; 1948, 12,883,000; 1949, 
13, 545,000. 

BUDGETARY SURPLUS  The Minister of Finance, 
Mr. Abbott, released on September 17 the reg-
ular monthly statement of the Comptro ller of 
the Treasury covering revenues and expenditures 
for the GO vemment of Canada for the  mon th  of 
August and the fiscal year to date. 

Total revenues of the Government for the 
month of August amounted to $187.8 million 
compared with $194.9 million. for the same 
month last year. Total revenue receipts for • 
the first- five months of the current fiscal 
year amounted to $1066.6 million compared with 

U.115. 2 million for the same period a year ago. 
The declines in revenues for the month 

reflected the reductions in excise tax and 
personal income tax rates announced in the 
last budget. Reductions in revenue from these 
sources were partly offset by an increase in 
collections under the  Corporation,  Income Tax. 
Customs revenue was higher for the month than 
for August, 1948 while Excise aities remained 
at approximately the same figure. 

In regard to total expenditures, the figure 
for August, J949 was slightly higher than for 
August,  2948 - $147.1  million as compared with 
$138.1 million. Total expenditures fer the 
first five months of the year amounted to 
approximately $772 million representing an 
increase of $102 million over total expend-
itures of the preceding  fiscal  year. , 

Revenues for August exceeded expenditures 
by $40.7 mi ll ion. This -brought the se-called 
budgetary surplus for the first five months of 
the fiscal year to $294.6 million compared 
veith a budgetary surplus of $444.7 million in 
the corresponding period of last fiscal year, 

This budgetary surplus does not take into 
account certain outlays and certain receipts 
which are not expenditures or revenues in  the 

 true accounting or budgetery sense. The comp-
troller's statement shows that there were non-
budgetary expenditures, comprising outlays for 
loans, advances and investments, amounting to 
$18.0 million in August and 17.5 million in 
the first five months of the fiscal year. 

LABOUR LAW IN NEWFOUNDLAND:  The Minister 
of Labour, Mr. Mitchell, announcedon September 
16 that federal labour legislation would come 
into force in the Province of Newfoundland on 
September 19. 
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The Minister tabled an Order in Council in 
the House of Commons which provided for a 
proclamation declaring that  The  Industrial 
Relations and Disputes Investigation Act and 
the Conciliation and Labour Act be applied in 
Newfoundland. 

Under the ternis of Union of Newfoundland 
with Canada it was provided that federal leg-
islation should come into force by Act of 
Parliament or proclamation issued from time to 
time .  

Necessary arrangements having  been  complet-
ed, the Minister said, the federal labour 
legislation wOuld come into effect on the date 
stated but only in the federal legislativ- e 
field covering employees and employers engaged 
in navigation and shipping, railways, tele-
graphs, steamship lines, longshore mork, air 
transportation, radio and other activities of 
an interprovincial or international nature. 
Persons engaged in manufacturing and other 
works or businesses would, as in the case of 
the other provinces, remain' within the juris-
diction of the Province' of Newfoundland, . 

SERVICES' COMMUNICATIONS  The final' step 
' in the coordination of existing cemmunications 
centres of the three services into a National 
Defence Communications System was announced on 
September 16 by the Minister of National De-
fence, Mr.« Claxton, The System, stretching 
from coast to coast, will -integrate the main 
lines of communications of the Armed Forces 
and is expected to go into operation before 
the year's end. It will have as its main fea-

'ture a series of tri-Service communicaeions« 
centres across the country which will allow 
Service messages to be-handled in larger quan-
tity and at greater speed than previously ., 
employing the most modern techniques and 
equipment. 

The system will provide valuable traeneng 
for Service personnel «-in  handling a large 
quantity .  of .traffic at high speed. It will 
greatly enlarge Canada's present defence 
communications, and will be capable of rapid 
expansion in event of war.. Communications cen-
tres will be established at. Halifax, Ottawa, 
Winnipeg, Edmonton, and Vancouver, ànd will 
operate on a tri-Service basis. 

NEW SCALLOP BED- Discovery of a new scallop 
bed-in the Northumberland Stral. t  ares on Can-
ada's east coast should provide a new source 
of income to Maritime fisherman, the Depart-
ment of Fisheries announced on September 16, 

The new bed, viiich indicates good commercial 
fishing, was discovered by the Fisheries Re-
search Board of Canada during its exploration 
of scallop resources of the southern Galf of 
Se. Lawrence, 

The principal production of Nova Scotia 
scallops is from beds in the Bay of Fundy area 
off  Di gby 



4') 
The oval-shaped bed, about three miles long 

and one and one half miles wide. lies six and 
one-half miles south. of Wood Island, P.E.I.• 
and four and one-half miles north-west of the 
western end of Pictou Island at a depth of 
eight to 15 fathoms. 

RETAIL TRADE UP 5 P.C. :.  Sales of Canadian 
retail merch an ts were estimated at 4,000,- 
000 in July, an incre'ase of five per cent over 
the total of S630,000,000 for July last year, 
according to the Bureau of Statistics. The 
seven-month total for this year was $4, 213,- 
000,000 as compared with $3,9 36,000,000 in 
the like period of 1948, a rise of seven per 
C ent. 

The adv an ce in July was due in the main to 
heavy purchases of motor vehicles, sales of 
motor vehicle dealers showing an overall . in-
crease of 44 per cent. Appliance and radio 
dealers have shown a stronger sales position 
in recent months with a sales gain of 16 per 
cent in July .  Small increases were reported 
for other trades, including food, department, 
lumber and building, restaurant and jewellery 
trades . . The decreases, while more numerous, 
were of minor proportions in all cases except 
coal and wood dealers with a decline of 21 
per cent. 

Almost all trades showed a higher dollar 
volume of sales in the first seven months of 
this year, furniture and coal and wood dealers 
with respective declines of one and nine per 
cent being the only exceptions. Increases in 
the seven-month period wereuniformly moderate, 
only the automotive trades showing gains of 10 
per cent or more. 

EXPORT AND IMPORT PRICES:  Prices of Cana-
dian domestic produce exported and those  of 

 commodities imported into Canada for consump-
tion during. 1948 were both more than twice as 
great as the average prices of the years 1935 
to  1939, the rise in export prices being 
slightly  more  than in import prices, according 
to a new series of priee 'indexes for commodity 
exports and imports prepared and recently 
released by the Bureau of Statistics. Both 
export'and import prices advanced considerably 
more than wholesale prices in Canada over the 
same period. 

Based on 1935-39 equals 100, the new indexes 
indicate that Canada's exports of domestic 
produce as a whole were 114.5 per cent higher 
last year than in the base period. Prices of 
the year's imports for consumption were close 
behind in rate of gain with a rise of .113.7 
per cent.  

(C. IsTB'n September  23, 1949) 

TO COMMEMORATE BCATP:  The partnership of 
Canada, the United Kingdom, Australia and New 
Zealand in the famed British Commonwealth Air 
Training Plan will be commemorated at RCAF 
Station, Trenton, Ont., on September 30 when 
memorial gates will be presented to Canada by 
the other three nations which participated in 
the plan. Presentation of the gates will be 
made to the Prime Minister, Mr. St. Laurent, 
by the Rt. Hon. Arthur Henderson, British 
Secretary of State for Air, and Rt.  1-Ion. F.M. 
Forde and Hon. James Thorn, the Australian and 
New Zealand  Hi  gh Commissioners in Canada. The 
ceremony will be attended by top ranking gov-
ernment and air force officials from the four 
Commonwealth countries which. took part in the 
plan, and also from the United States, many of 
whose young men joined the RCAF before their 
own country entered the Second World War. 

Included in those expected to attend the 
ceremony from outside Canada are Marshal of 
the Royal Air Force, Lord Tedder, Chief of the 
Air Staff; Sir James H. Barnes, Permanent 
Under-Secretary of State for Air; A/C  J.L. 
Findlay, representing the New Zealand Chief of 
the Air Staff andG/C C.W. Pearce, representing 
the Australian Chief of the Air Staff. 

CANADIANS TO ATTEND 

Among the Canadi an s who played a prominent 
part in the BCATP, the Rt. Hon. W.L. MacKenzie 

King, former Prime Minister; Hon. C.G. Power, 
and Hon. Colin Gibson, Wartime Ministers of 
National Defence (Air) and Air Chief .Marshal 

L. S. Breadner and Air Marshal Robert Leckie, 
former tiliefs of the Air Staff will also attend 
the ceremony. 

The gate structure consists of double main 
gates and posterns made from ornamental hand-

wrought iron, processed in the United Kingdom, 

with four stone pillars and a flanking wall to 
the highway level. The gates bear the coats-

of-arrns of the four nations that participated 
in the BCATP. The pillars and wall are made 
from Queenston Limestone quarried in the 
Niagara Peninsula.  The  walls will be inscribed 
as follows': 

"These . gates have been given to the Covem-
ment of Canada by the Governments of the United 
Kingdom, Australia, and New Zeal an d to com-
memorate their partnership with Canada in the 
British Commonwealth Air Training Plan and the 
service of the airmen who helped to bring 
victory to the Allied cause in the Second 
world War." 

The inscription is in both English and 

French. 
Trenton was one of the RCAF's major centres 

for both ground and air training during the 

Second World War, and is an appropriate loca-
tion for such a memorial.  

"NORON IC" DISASTER PROBE:  'file following 
statement on the S. S. "NORONIC" disaster, was 
made by the Minister of Transport, Mr. Che-- 
vrier, in the House of Commons on September 19: 

"I should like to refer to the very un-
fortunate disaster which occurred. in Toronto 
on Saturday morning, September 17, when the 
Canada Steamship Lines S.S. "NORONIC" took 
fire ather berth, with a loss of life reaching 
well over 125, according to latest reports. 
I understand that all of the passengers have 
not been accounted for, and the list of per-
sons missing over and above those whose bodies 
have been recovered stands at approximately 
70. I am sure that all the Members of this 
House will join with me in extending  to  the 
families and relatives of those who have lost 
their dear ones our most sincere sympathy in 
their hour of grief. 

"The passenger list of the S. S. "NORCNIC" 
was made up of nearly 500 United States and 
some 20 Canadian citizens. It is deplorable 
that such an accident occurred where loss of 
life affects so many families of our friends 
in the United States, and I am fully conscious 
of their sorrow and tribulation for the fate 
of their next of kin. - I would like to pay 
tribute to the authorities of the City of 
Toronto for the magnificent way in which they 
marshalled their various emergency org an iza-
tions to assist in this tragedy and to alle-
viate as much as is possible in such circums-
stances the physical and mental burden of 
those afflicted. 

PRELIMINARY INQUIRY 

"As soon as the extent of, the tragedy be-
came known, I immediately app'ointed Captain 
W.N. Morrison, Supervising Examiner of Masters 
and Mates, Toronto, to hold a preliminary 
inquiry, under the provisions of the Canada 
glipping Act. He will be assisted in his ,dtities 
by Cap ta in G. C. L .  Johnson, Assistant  to the 
Supervisor ofNautical Division here in Ottawa. 
The inquiry was started this morning (September. 
19) in Toronto. Also 'under the provisions of 
the Canada Shipping Act, I have appointed the 
Honourable Mr. Justice R.L. Kellock of the 
Supreme Churt of Canada to act as CommisSioner 
in a formal investigation which will get under 
way as soon as it is humanly possible to do 
SO. 

"I would like to inform the public in both 
the United States and Canada that I examined 
the report of. the Steamship Inspection of the 
S.S. "NORCNIC" and  found that the vessel had 
complied with the steamship requirements of 
the Canada Shipping Act. On April 23, the 
Master of the ship was given his certificate 
authorizing him to operate the vessel on the 
Great Lakes and connecting waters carrying up 
to 600 passengers and 200 of a crew. This cer-
tificate is issued after it has been found 
that the engines, the boilers, the fi.re  ex-
tinguishing equipment, and life-saving ap-
paratus are operatin'g efficiently and in ac-
cordance with the Act. The report also indicat- 

(C.W. B. September 23, 1949) 
• 

ed that the owners had installed a new fire 
alarm system. The certificate issued by the 
Steamship Inspection Service of the Department 
of Transport is recognized by the United States 
Coast Guard Service. I am also advised that 
when the S.S. "NORONIC" called at a United 
States port early in the navigation season, a 
representative of the United States Coast (liard 
inspected the ship, and as he was satisfied 
with the condition of the ship, he likewise 
issued a certificate under the provisions of 
the American Act. I think I should state that 
the owners of the yessel had complied with the 
requirements of the Canada glipping Act and of 
the United States Coast (liard Inspection Ser-
vice insofar as it applied to Canadian ships. 

"This terrible disaster is of such gravity 
that it has been considered advisable to ap-
point a Justice of the Supreme Court of Canada 
to hold an inquiry. As the investigation will 
be proceeding immediately, it would be improper 
for me to make any further statement at this 
time, However, the inquiry will be a public 
one at which all the facts will be fully dis-- 
closed, and if there is any blame or negligence 
on the part of anyone, it will be brought to 
light." 

FOREIGN VEHICLE ENTRIES:  Foreign vehicles 
entering Canada on traveller's vehicle permits 
in August totalled 426,700, showing an in-, 

 of five per cent over the same month 
last year, according to the aireau of Statis-
tics. This raised the cumulative total for the 
first eight months of this year to 1,453,070 
from 1,319,870, or by, slightly more than 10 
per cent. 

There were increased entries shown for 
nearly all provinces in August, the Maritimes 
and Prairie Provinces continuing to show high-
er percentage gains than the Central Provinces 
and British Columbia. In the eight-month corn-
parison, the greatest proportionate gain was 
registered in the Prairie provinces. 

COA1  PRODUCTION:  Continuing the downward 
trend of recent months, production of coal in 
Canada was 10 per cent lower in August th an  in 

- the corresponding . month last year, but was up 
one per cent in the first eight Months of the 
year. Imports were clown 51 per cent in the 
month and 25 percent in the cumulative period. 

According to figures issued by the Bureau 
of Statistics, the all-Canada output in August 
totalled 1,243,100 tons as compared with  1,-
383.700 a year earlier*. Curing the eight-month 
period, 11,430,700 tons were produced as 
against 11, 327,500 in the same months last 
year. Imports were down to 2,102,600 tons in 
August compared with  4,370,2D0 a year ago, 
bringing total  imports for the year to date to 
14,4)2,000 tons against  i9,2,8œ in the like 
period of 1948. 
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(Continued from P.1) 
- 

Since the end of the war we have been con-
fronted with repeated dollar crises, each 
threatening to produce a breakdown in the 
economic relations between the democracies of 
the Western world. These crises had their 
origins in the widespread eConomic dislocations 
and heavy losses caused by the war. Honourable 
members are familiar with the co-operative 
measures taken in the past to deal with these 
difficulties. First, there was the work of 
relief undertaken by UNRRA and the military 
authôritiesi then we had the establishment of 
the two international monetary institutions at 
Bretton Woods; this was followed by the exten-
sion of large loans and credits by the United 
States and Canada to the United Kingdom and 
other European countries. Finally there was 
the adoption of the Marshall Plan which has 
provided further substantial financial help 
from the United States. These measure's have 
been highly supcessful not only in averting 
the incalculable consequences of economic and 
poli tical  collapse, but have been essential 
elements in the successive stages of physical 
reconstruction. With the help of theseareasures• 
the peoples of Western Europe have been able 
to perform the remarkable feat of repairing, 
in a few ,short years, the physical ravages of 
the most destructive war in history.• 

UNBALANCE IN WORLD TRADE 

Although physical production has been lar-
gely restored we have continued to face a most 
serious unbalance in world trade. The so-called 
dollar shortage has continued to get worse and 
has become all but universal. How to overcome 
the ,widening disequilibrium between the dollar 
and non-dollar world was the central task of 
the W.ashington discussions. Each of the par-
ticipants was keenly and deeply aware of the 
consequences of failure. Unless the trend 
couldbe reversed the free world would, through 
the force of events, divide itself into two 
economic blocs. With this division there co'uld 
not be a sound or lasting basis for political 
co-operation and security. 

The problem was approached in the realiza-
tion that these great issues were at stake. 
The atmosphere of co-operation and understand-
ing in which the discussions proceeded could 
not have been better. Each side was prepared 
to re-examine its policies in the light of the 
adjustments that are required, The United 
Kingdom, the Sterling area, and other non-
dollar countries had to find ways and new 
incentives by which their dollar earnings 

could be cuickly and substantially exnancled. 
The dollar count•ies  on  the  other hand would 
have to follow policies which would enable 
that expansion in dollar earnings to take 
place; anci wherever possible undertake the 
removal of obstacles which stand in the way. 
The decisions taken by the Government of the 
United Kingdom to achieve this common purpose 
were announced yesterday by the Chancellor of 
the Exc'nequer. The courses of action adopted  

(C.W. B. September 2?., 
-1 94Q )  

by the dollar countries are clearly set forth 
in the communique issued at the conclusion of 
the W'ashington talks. Honourable members will 
agree that these decisions and courses of 
action constitute a positive and comprehensive 
effort to achieve a sonndly balanced and ex-
panding world trade upon villich the prosperity 
of Canada so greatly depends. 

The action taken by the Government of the 
United Kingdom, and followed by many other 
countries, has, aside from the longer-run 
effects, important immediate implications for 
Canada, as well. It is clear, now, that a 
widespread and substantial readjustment of 
currencies is under way. 

The Canadian eConomy is bound to be affecteçl 
by changes in the exchange rates of countries 
which take so large a part of our exports.  Vie  
are bound to be affected also by any changes 
in prices which prevail in our most important 
markets and • sources  of supply. 

In considering the immediate and prospective 
impact uron Canada wehave to look particularly 
at our balance of payments and foreign ex-
change position. Because of the dislocations 
in world trade which have prevailed since the 
end of the war, foreign exchange policy has 
been a major factor in our affairs. Honourable 
members will recall the heavy loss in forei:gn 
exchange reserves whid -i we experienced during 
1947, owing to the inability of our customers 
in Europe to pay for a large part of their 
imports from us. The measures which we were 
obliged to take in November of that year to 
stop the drain were highly successful. A sub-
stantial current account surplus in our balance 
of payments was achieved during 1948, and our 
reserve of gold and United States dollars was 
increased from a low of $461 millions in 
December, 1947 to $998 Millions at December 
31, 1948. 

CURRENT ACCOUNT SURPLUS 

However, at the beginning of 1949 it was 
clear that the worsening world dollar situa-
tion and our rising imports from the United 
States would result in a sharp reduction in 
our current account surplus. The current ac-
count surplus in our balance of payments has 
•in fact been declining and it is now estimated 
that for the year as a whole, it will in any 
Case be very small. Consequently any develop-
nren ts which tend to bring about a reduction in 
the total value of our exports or an increase 
in our imports is likely to create a deficit 
in our international accounts. Such a deficit 
would result in a loss of exchange reserves, 

as I have said, our exchange reserves 
have recovered substantially since the end of 
1947, they have not been restored to the level 
which is adequate for our needs. In these 
circumstances it is highly desirable to pursue 
policies ‘vhich would help to prevent a deficit 
in our trading position. 

The substantial devaluation of currencies 
throughout the sterling area, and in many  

other countries as well, cannot fail to have 
important implications for our balance of 
payments position. Many of our exports are 
bound to face increased price competition in 
both the non-dollar and dollar markets. At the 
same time the extensive exchange adjustments 
abroad will tend to result-in an increase in 
the total value of our imports. While we stand 
ready to co-operate with the efforts of/ over-
seas countries to expand their sales to us we 
cannot receive more imports from all sources 
without going into deficit in our international 
accounts. 

In these circumstances the Government has 
decided to adjust the exchange value of the 
Canadian dollar to the extent considered neces-
sary. 

Canada's basic position will continue to be 
strong. Our exports have been and will con-- 
tinue to be competitive. Our -productionsis 
efficient and our costs are relatively low. 
Because of these underlying factors the Gov-
erment has felt that an adjustment of 10% is 
appropriate. Such a change reauires consulta-
tion with but not the approval of the Inter-
national Monetary Fund. This consultation took 
place today. An Order-in-Council has therefore 
been passed adjusting our exchange rates on 
the basis of a 10% premium on the U.S. dollar. 
The  Chairman of the Foreign Exchange Control 
Board has been instructed to advise all author-
ized dealers and agents of the Board that 
rates effective as from the opening of bus-
iness „Tuesday, Sepiember 20, will be as fol, 
lows: 

Buying Rate  Selling  Rate  

U. S.  dollars - $1.10 per U.S. $1.10/ per U.S. 
dollar 	dollar 

Sterling 	- $3.07;.; per £. 	$.3.08 3,, per 

MEDICAL SERVICES ADVISORY EOAED-  The forma-
tion of a Defence Medical Services Advisory 
Board was announced on September 20 by the 
Minister of National Defence, Mr. Claxton. 

The Board will consistof the medical chiefs 
of the three armed services, the Director 

General of Dental Services nd representatives 
of other government departme , ts and of civilian 
organizations concerned with defence planning 
from the medical point of view 

Surgeon Cap tain Arch i e McCallum, O. B. E. , 

V.R.D., Royal Canadian NavY,  Medical Director 
General of the Royal Canadian Navy, the present 
Chairman of the Inter-Service Medical Commit-
tee, •has been appointed to serve as initial 

Chairman of the Board. 
: - Duties and functions of the Board will be 

to advise the Defence Minister on matters 
connected with defence requirements in the 

medical and dental fields and particularly the 

provision and assignment of medical, dental 

nursing and hospital personnel, hospital 

facirities and supplies. 

The Board has been established following 
discussions with leading Canadian medical 
authorities, in vihich it was agreed that such 
an organization was highly desirable., 

In composition and scope the 13oar4 will be 
similar to the wartime Medical Procurement and 
Assignment Board and Committee on Hospitaliz.a-
tion. The lormer classified and allocated 
trained medical personnel; the latter attended 
to the allocation of supplies and installa-
tions. 

BUYING ABSENTEE OWNERS' FARMS:  The Depart-
ment of External Affairs has been advised that 
the Japanese Government has enacted special 
measures for the establishment of owner farm-
ers. The Japanese Government is purchasing 
agricultural properties of all absentee owners 
of Japanese nationality. 

Exemption is provided, however, for owners 
of such land who, according to records in 
Japan, have renounced or lost their Japanese 
nationality prior to October 21, 1945 . 

It is further provided that persons who are 
registered as Japanese nationals in the records 
of Japan, as of October 21, 1946, but who in 
reality had lost Japanese nationality and had 
become foreign nationals prior to that date, 
may submit to the Japanese Government applica-
tions for the cancellation-  of the purchase. 
Such applications should include evidence 

.supporting the absentee owner's loss of Japan-
ese nationality. 

Applications for exemption may be submitted 
immediately, or within. a period of twelve 
months of the date an Order to Purchase is 
received, and should be sent direct to the 
Japanese Government (Minister of Agriculture 
and Forestry). 

CANADA SAVINGS: BONDS:  The item headed ,Canada, 
Savings Bonds appearing on page 7 of Vol. 4, 
No. 45 of September 16, commencing the third 
paragraph, should read, "Because of these 
favourable investment features not more than 
$1,000 of Fourth Series Canada Savings Bonds 
may be registered in any one naine.  Bonds may 
be bought in the name of each member of a 
family, whether adult or child, up to this 
limit." 

FiSTIERIES COMMISSIONER:  Announcement was 
made on September 20 by the Minister of Fish-
eries, Mr. Mayhew, that George Clark, Director 
of Pacific and Inland Fisheries, has been 
appointed a member of the International Fish-
eries Commission. The Commission is a joint 
Canada-U.S. body which deals with the preserva-
tion of the Il alitait  fishery of the northern 
Pacific Ocean and Bering Sea. 

Mr. Clark, uhose headouarters are atPttawa, 
replaces ,Stewart Bates, beputy Minister of 
Fisheries. 
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NEW EOUSINC PROGRAMME ANNOUNCED RADIOLOGISTS' CONFERENCE:.  Leading radio-
logists and health phYsicists 'Canada; the 
United Kingdom and the United States will , 

-.attend a conference • on radiation 'tolerance's. to : 
be held at the Canadian Atomic:Energy es-
tablishment at Chalic River, Ontario, •September 
29-30, the Atomiq Energy Control  Board  'an: 
nounced• on September 22. 

The conference•will be held under the "Ted-i-
nical Co-operation Programme of the three 
countries, which was established : early in 1948 

and is under the general direction ef—the-
Combined Policy Committee created in Atigust,' 
1943. The subjects to be discussed at the con: 

ferenCe .  will be . in the area of healthand 
'safety. 

One of the primary.purpos.es  of the con-
ference will be to hold diSaussions 
'toward  the establishment  of uniform radiâtion 
tolerare standards- -between the atomic energy' 
projects of the three nations.' . 

The Canadian repreSentatives Will be under 
the leadership .of  Dr.  W.B: Lewis, Director ,of 

Research, -.Atomic Energy . ,Project, Chalk  Rtver  

The Uniéed : Kin"gdorn -  group Will be led by Prges7,- 

sor,J.S...Mi'tche.1.10-f Cambridge Uni_yerS'itY,. 
While ,the AniériCan delegation will be headed 
by Dr.. Shielids- Warten, Director of ,the;Division 

of Biology and Medicine United  States Atomic 
,bnergy•Commission, Wa'shington.,_ . 

CANADIAN COMMERCIAL CORPORATION:.  Business 
activities of the CanadianCommerCial.,Corpora-
tion during.the year,ended March 31, 1949, 
involving more, than $200 .,miliion, were reviewed 
in the annual report of the Crown-operated 
agency, tabled in the_House of Commons on 
September 20 by the Minister of Trade and 

,Commercé, Mr.Howe. 
A total. of 65;308 contracts, .amounting.to 

:some $145 million, were placed: by. the Canadian 
Commercial Corporation on behalf of the Depart-
ment of National_Defence. These contracts were 
-for manufactured' goods, construction:and 
service, and included $16.5 million _for the 
'construction of 1,624 houses. - •1 

All the work of the Côrporation 
the negotiation and awarding of contracts•on 
behalf of the Department of - National Defence 
was carried out at a cost of approximately 
one half of one per cent.`'d1 the Con-tract 

' 'Foreign governments •and agencies 'used -the 
services of the Canadian CommerCial' Corpora-
tion.  to .make'purchases ih Ganada -  valued at-
more'than 435.7 million. TheSe., purchas,es in-

cluded metaIs,• industrial ; ':-agrielultUrat and 
atitordotiVe equipnient, ships, ainmunition,), fer2 
tilizers, chemicals, communications 'and .èteb- r-- 

 trical equipinent, 'foodstuffS; petroleum pro-
ducts, aircraft, medicai stores - and clothin. g 

and textiles. 

The Corporations services were retained 
fer this purpose by the Governments of China, 
Czechoslovakia, the United States,- the Nether-
lands East. Indies, the Netherlands, Portugal, 
Pakistan, India, Mozambique,' the United King-
dom,  Bi-Zonal  Germany, France, and South Africa 
as well as by the International Refugee Or-
ganization, the United Nations International 
Children's Emergency Fund,' and the United-
Nations •Relief .  for Palestine RefugeeS. 

MR. PEARSON ELECTED CHAIRMAN: Canadas. 
Secretary of State for External.Affairs; Mr. 
Pearson, was elected C_hairman of theUN General 
Assembly's First (Political and Security) 
Committee on September 20.  The-IN Press Wireau 
reported the event as follows: • 

At 12:02 p.m. the President adjourned the 
Plenary Meeting, and called to ,  order-the First 
(Political and Security) Committee- for 'the 
election of its Chairman, 

Dr. José Arce (Argentina) nominated Lester 
B: Pearson (Canada). This nominatien was sup-• 
ported by Paul van Zeeland (Belgium).. 

Stefan Wierblowski, of Poland, nominated 
Dr. Adolf Hoffmeister (Czechostovakia). • 

- As there were.no  further nominations,  the 
 President called upon the-members of the-First 

Committee to caat their ballots. 
The result was as follows, with 58 valid 

ballets (three abstentions) and a majority of 
29 required: 

Mr..Pearson 	 49 
• 	Dr. Hoffmeister 	•. 	 5 

Joseph Béch (Luxembourg) 	1 
The President declared Mr. Pearson elected .  

as Chairman of the First Committee. 
Pau' 1 Martin (Canada), speaking on behalf Of 

Mr. Pearson, first explained• that the newly-
elected Chairma,n had been• unavoidably detained. 
in Canada. However, said Mr. Martin, -Mr. Pear-
s-en-  wOuld leave for New - York .  tomOrrow (Wecl 
nesday). 
" In conclusion, on behalf of tvfr: Pearson and 

Of - the- Canadian Delegation, Mr..Martin expres-
Serd appreciation to the delegates of the 
General Assembly forhaving elected Mr. 'Pearson 
as Chairman of the Fi:rSt Committee: 

ASSISTS HOME OWNERSHIP:  Following is the 
partial text of the statement in the House of 
Commons, by the Minister of Reconstruction and 
Supply, Mr. Winters, on September 21, on the 
proposed new housing programme: 

"....It is proposed to seek amendments to 
the National Housing Act this session to pro-
vide financing facilities to assist home owners 
in down payment requirements. It is considered 
that such financing facilities would widen the 
bank of potential home owners. It is proposed 
that the present level of loans to house 
builders would be little changed. However, it 
is proposed to seek amendment to the Act ex-
tending authority to Central Mortgage and 
Housing Corporation to make a loan to the home 
owner purchasing the house from the builder in 
an amount of one sixth of the loan which has 
been made to the builder, provided that the 
sale price to the home owner - is fair and 
reasonable. This would have the effect of 
providing financing for the home owner to the 
extent of approximately half of his present 
down payment requirements. Because of the 
danger in such an arrangement that the in-
creased loan to the home owner would have the 
effect of increasing the sale price of the 
house, the provision Of Euch extra finanéing 
for the home owner would be limited to houses 
whid-i have been sold at a fair and reasonable 
price. There would be no restrictions upon the 
builder as to the price at which he may sell 
the house. However, the extra loan would only 
be made to the home owner if at the time of 
application for such extra loan, we were 
satisfied that the sale price was fair and 
reasonable. Although this larger N.H.A. loan 
would take the form of two advances, the first 
to the builder and the second to the home own-
er, the original mortgage deed under which 
advances would be made to the builder would be 
written ,at an amount sufficient to avoid ad-
ditional registration and legal costs if a 
further loan was made to the home owner. . 

HOME BUILDERS 

"The same principles would be applicable to 
individuals who are making arrangements to 
construct their own homes and are not buying 
them from builders. Larger loans would be 
available to such individuals provided that 
the cost to the home owner of building his 
house  was fair and reasonable.... 

"It is proposed also to seek changes to the 
section of the National Housing Act dealing 
with co-operatives. In the light of present 
conditions this section -  is not effective. 
Investigation is now going on in three Prov-
inces where co-operative housing is general, 
and 1 am hopeful that at the time other amend-
ments are introduced, we will be ready to 
proceed with amendments to the co-operative 
Section of the National Housing Act. 

"We also propose to introduce legislation 
to enable the federal Gpvernment to enter into 
agreements v , i_:th the Provinces for publicly 
assisted housing projects. These projects may 
take the form of the assembly Of land and 
services to enable an increased volume of 
housing by private builders. They may •take the 
form of the federal Government and Province 
procee(iing with moderate priced houses for 
sale to home owners. They also may take the 
form of rital  projects, in which event the 
-federal Government and the Province would seek 
local management for the completed project. 

"During our conversations the Provinces 
favoured the first two forms of project. They 
appreciated that there is a demand for re-
development and slum clearance. However, with 
the present high cost of acquisition of land 
for redevelopment, the high cost of construc-
tion for centrally located fireproof residen-
tial development, as well as the difficulty in 
rehousing families presently occupying land 
suitable for redevelopment, there is reason 
for the conclusion that whereas rental housing 
of this kind may be desirable, now is not the 
time to proceed on a large scale. I would 
point out, however, that the terms of the, 
enabling legislation will be broad and flex-

. ible enough to enable arrangements with the 
Provinces which would include rental projects 
either on an economic or a-  subsidized basis. 
Subject to the very real difficulties which I 
have just mentioned, the federal Government is 
prepared to proceed with rental housing pro-
jects in co-operation with the Provinces.- 

SAFEGUARDS PROVIDED 

"With safeguards that the residential mits 
to be built are of a modest type, the legisla-
tion contemplates agreements between the 
federal Government and the Provinces to enter 
into projects in municipalities where need 
exists, and where suitable arrangements can be 
made with the help• and co-operation of the 
municipality. Under the agreement both the 
federal Government and the Province would have 
to be satisfied with the nature of the project 
whether it takes the form of land assembly, 
houses for sale, or rental units. All costs of 
any project developed under this joint arrange-
ment would be a charge against the project. In 
developing a project each of the two senior 
Governments would be responsible for those 
operations which they are best able to handle, 
The ProVince would see to the acquisition of 
the land and make arrangements for services. 
The Province would receive requests frommunic-
ipalities and other bodies for public assist-
ance in housing. This meets the wishes of the 
Provinces and it is appropriate that they 
should deal directly with their.ovn municipal-
ities. 

HARVESTING REPORT:  , Harvesting in Mani toba 
and' SaSkatchéwan is nearly- finished, -although 
wet weather has delayed completion of cutting 
and-threshing in some northern areas, partic-

' ularly• Saskatchewan. The harveSt is about 
'• completed in southern Alberta,  but in• central: 

and northern areas of the PrOVince cobl, wet 
, w-eather has retarded progress to the eXtent 
1 that 'threshing will not be finished before 
ekrly October. Heavy frosts haVe, caused con-
siderable grade andyield Iciss-to coarse grains  
in this area, the Bureau of Statistics're-
ported on September 20. • 
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"The federal Government, as its share of the 
joint undertaking, would see to the planning, 
design and construction of the projects. It is 
recognized that a number of operations within 
the  spheres of the federal Œvernment and the 
Province will overlap. For that reason it is 
contemplated that there would be joint manage-
ment  of the development of each project by the 
federal Covernment and the Province. Generally 
each partner would contribute managerial as-
sistance within its own sphere. 

"Funds for the financing of each project 
would come 75%, from the federal Œveinment and 
25% from the Province. The project would be 
charged with.a rate of interet slieltly higher 
than long term federal rates in respect to the 
federal Covemment's share of the investment. 
In respect to the Province's share, its long 
te= interest rate, with a like differen' 
would be a charge against the project. AmOr-
tization of the original investment by the 
Province and the federal C,overnment over ap-
propriate periods would be a -charge against 
the project. In the case of land being assem-
bled for sale to private builders, and in the 
case of houses for sale, it is likely that the 
investment by both Governments would be rel-
atively short term. Where the project.takes 
the fonn of rental units, appropriate amortiza-
tion periods ranging from 30 to 5D years would 
be established. 

"The annual profit or loss resulting from 
each project, whether land assembly, home 
ownership or rental units, would be shared 75% 
by the federal Government and 25% by the Prov-
ince. 

"It is proposed that the Municipalities 
would receive as a payment in lieu of taxes 
an amount equivalent to taxes received by them 
on the basis of normal assessments and normal 
tax rates for comparable property...." 

FOREIGN MINISTERS' 'VISITS:  The Department 
of External Affairs announced on September '22 
that the Foreign Minister of Italy, Count 

Carlo Sforza, the Foreign Minister of Belgium, 

Mr. Paul  an  Zeeland, and the Foreign Minister 
of France, Mr. Robert Schuman, are coming to 
Ottawa at the invitation of the Canadian Cov 7- 
ernment in the course of th,e next two weeks. 
Countess Sforza will accompany Count Sforza. 
The Canadian Government understands that Mr. 
Ernest Bevin, Secretary of State for Foreign 
Affairs of the United Kingdom, will also visit 
Ottawa'at the beginning of October. 

Count and Countess Sforza will arrive in 
Ottawa on Friday, Septem_ber 23 and will stay 
with the Italian Ambassador. After calling on 
Their Excellencies the .Covernor General and 
Lady Alexander at Government House on Friday 
morning, they will be' entertained at' a luncheon 
by the Italian Ambassador. puring the after-
noon 'Count Sforza will lay,  a wreath at the 
National War Memorial, and following a recep-
tion at the Italian Embassy he and Countess 
Sforza will be entertained at a dinner given 
by the Prime Minister on behalf of the Govern-
ment of Canada. The University- of Ottawa will 
confer an honorary degree on Count Sforza on 
Saturday morning. Before returning to New 
York, Count and Œuntess Sforza will spend the 
weekend at Boucherville, Qie., as the guests 
of Mr.  Des>',  Canadian Ambassador in Italy, and 
Mme. Desy. 

Mr. Paul van Zeeland, Foreign Minister of 
Belgium, 'will arrive in Ottawa at noon Septem 
ber 29 returning to New York on the afternoon 
of September 30. He will stay with the . Belgïan 
Ambassador. A dinner will be given in his 
honour by the' Prime Minister on behalf of the 
Goyernment of Canada on Thursday evening. 

Mr. Robert Schuman, Foreign Minister of 
France,  will arrive by air from New York on 
the morning of Saturday, October 1, remaining 
until. Sunday afternoon, ‘ when he will fly to 
Quebec City. Mr. Schuman Will be entertained 
at a luncheon by the Prime Minister and at 
dinner by the newly arrived Atnbassador of 
France, His Excellency Hubert Guerin, who is 
presenting his Letters of Credence on Monday, 
September 26. 
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