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THE FRUIT INDUSTRY

. HOUSE oF (COMMONS,
ComMITTEE Room No. 105,
THURSDAY, January 30, 1913.

The Select Standing Committee on Agriculture and Colonization met here this
day at 11 o’clock, the Chairman, Mr. Sexsmith, presiding.

The CHARMAN.—We have with us this morning Mr. J. A. Ruddick, Dairy and
Cold Storage Commissioner. He has come prepared to answer questions in regard
to the fruit industry, and I have no doubt will be able to afford you considerable
information.

Mr. Ruppick.—Mr. Chairman and Gentlemen: It would be impossible, I suppose,
for one to come here and answer all the questions that might be asked, but I have
prepared myself for such questions as I thought were likely to be asked with respeet
to the fruit growing industry so far as it relates to the Branch of the Department with
which I am connected. In the Department of Agriculture there are two Branches
that deal with this industry. There is the Division of the Dominion Horticulturist,
Mr. W. T. Macoun, at the Experimental Farm. The Dominion Horticulturist deals
with the actual production of fruit, especially in connection with the Experimental
Farm system, but he also acts in an advisory eapacity to the fruit growers at large.
In the Branch of which T have the honour to be chief officer, we deal more particularly
with the commercial side of the industry, and our work includes the administration
of the Fruit Marks Act, matters of transportation, marketing, etc. We also publish
a monthly fruit erop report from May to September of each year. I thought it well
to make this clear before we proceed.

Now, Mr. Chairman, is it your desire that I should proceed to follow my notes,

“or do you simply wish me to answer the questions put to me?

The CuAIRMAN.—Perhaps it would be just as well for you to proceed, and the
members of the Committee can put any questions that occur to them.

Mr. Ruppick.—The season of 1912-13, which is now drawing to a close, has been
a little unusual in certain respects and fruit growers in some parts of the country
have found themselves up against new difficulties. While in some districts the apple
crop was larger than in the previous year, in other sections the crop was smaller.
In Nova Scotia, as you all know, the crop of 1911 was a record one, being mnearly
double that of any previous year, and there was shipped out of that Province some-
thing like 1,700,000 barrels. For 1912 the crop will be very much smaller. What
the figures will be we do not yet know, because there is still a large quantity of apples
to be shipped, but I should say the shipments will not be much over half as large as
they were in 1911. The quality of the apples over the greater part of the country
was not up to the standard of previous years. The season was a peculiar one; there
was a great deal of damp weather and a lot of rain, which interfered to some extent
with spraying operations and was very favourable to the growth of fungus diseases.
Then the cold weather and the lack of sunshine influenced the character of the crop
to some extent by producing much smaller fruit in certain varieties, especially the
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later varieties, and the colour was below normal. There has been more complaint
about the small size and poor colour than usual, especially in Nova Scotia.

Another feature, and one which will be noticeable in years to come, was the large
number of orchards coming into bearing in many parts of the country. This was
particularly true of Nova Scotia and British Columbia, and where a great many new
growers and packers are appearing in the business every year.

With respect to the markets there was not, as far as prices are concerned, a great
deal of difference between 1912-13 and the previous season.

At the present moment the markets in the Old Country are about‘on a par with
what they were this time last year. With some varieties they run pretty much the
same, but both years’ prices are lower than they were in 1910-11.

By the Chairman:

Q. What is the method of packing and marketing fruit in Nova Scotia?

A. Do you mean what is the style of package?

Q. Yes. Is the packing done by the farmers?

A. The growers in that province use very largely the minimum standard barrel.
They are also beginning to pack quite a quantity of their better apples in boxes.
This year, up to date, the Nova Scotia growers have shipped 42,000 boxes of apples.
This is a trade which has developed within the last two or three years.

Q. Is the marketing done on the co-operative plan?

A. There are in Nova Scotia 26 Co-operative Societies formed among the fruit
growers themselves for the purpose of handling their crops. All these societies, with
the exception of one, are members of a central body known as The United Fruit
Companies. That is a selling organization for all these societies and they are meeting
with very fair success in carrying on the work.

Q. Is there a standard size for boxes all over the Dominion?

A. The law requires that when apples are packed in Canada for export for sale
by the box they should be packed in good strong boxes of seasoned wood, the inside
dimensions of which shall not be less than ten inches in depth, eleven inches in width
and twenty inches in length.

By Mr. Wright:

Q. Does the same rule apply to shipments of apples from one province to another?

A. Generally speaking, that has not been the interpretation of the word ¢ export’
in connection with the administration of the laws of this country, that it applies to
inter-provincial shipment.

By the Chairman:

Q. In connection with the co-operative system of Nova Scotia, have the growers
there handled the packing and conducted the selling in the Old Country?

A. This year they have sent a representative to the United Kingdom, but I cannot
say to what extent they have handled the selling end. I have not seen their reports
yet for the season’s work.*

Q. What percentage of apples of that province have been handled under the co-
operative method?

A. Well, T would not like to say offhand.

Q. It is small, is it?

A. No, I think it is pretty large, and my opinion is, from the way things are
going, they will probably handle the bulk of the apples in the very near future by
that method. They seem to have been organized on good lines, and the conditions
there favour that method. The territory is a compact one and that racilitates the
co-operative plan of selling. The prospects for success there are excellent.

Q. In that case the result would be better prices for the producer and lower prices
for the consumer, I presume?
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A. I do not think the producers are organizing with a view to making lower
prices for the consumers; they are probably making better prices for themselves.

By Mr. Best:

Q. What is the principal market for the shipper of the Nova Scotian apples?

A. London is their principal market; last year, as I have told you, they shipped
altogether, or at least they marketed over 1,700,000 barrels. It was estimated that
150,000 barrels were required for the home trade, 176,000 barrels were shipped West,
including Ontario and Quebec points.

Q. Can you tell us the difference between the profits on what was sold in the Old
Country and in the West respectively ?

A. No, I cannot tell you, that information has not been published at all.
Speaking of the shipments of Nova Scotian apples to the western markets, when I
said last'year I meant 1911, not 1912; that was the first year in which Nova Scotian
apples appeared in any quantity in the Western markets. They were sold as far
West as Vancouver; I personally saw Gravensteins sold in that city and they gave
excellent satisfaction and were, I think, very much appreciated by the consumers,
especially by old Nova Scotians. Last year (1912) they had some difficulty on account
of the quality of the fruit. There was some scab and the Gravensteins did not do
quite as well, so that there were not so many shipped as in the previous year. Down
to the present time, I think, as near as I can fimd out, we have not the complete
figures yet, there were only 33,000 barrels of Nova Scotian apples shipped west of the
Lakes. I do not know how many came to Ontario and Quebec, but there were quite
a large number came to Montreal and to points west.

By the Chairman:

Q. To come back to the question of co-operation, do they reduce the cost of
marketing the apples by co-operating?

A. T do not know that it has reduced greatly the actual cost, but the profits of
handling the apples have gone to the producer.

Q. You are not in a position to tell us how much profit they made?

A. No.-

By Mr. Sutherland :

Q. Tt dispenses with the middleman?
A. With one middleman.

By the Chairman:

Q. They sell to the wholesale fruit men?

A. To the wholesale fruit men on the other side, and they ship to the Western
wholesalers.

By Mr. Best:

Q. What province produces the best quality of apples?

A. I do not believe any province produces the best quality. I think there are
apples produced in any of the provinces that are better than those produced in any
other province. I do not mind answering that question at all, and I can say frankly
that I believe there is no Gravenstein produced anywhere in Canada that equals the
Nova Scotia Gravenstein. I believe there is no Fameuse, or ¢ Snow’ apple, as some
of you call it, produced anywhere in the world equal to that produced in the Province
of Quebec. The Ontario Spy is almost in a class by itself. In British Columbia you
have the ¢ Newtown Pippin’ and the Spitzenberg,” which are superior to the apples
of those varieties produced in any other part of the country. That is a very impor- .
tant matter and it has a very important bearing on the fruit growing industry; it is
essential that the growers in the different Provinces should study very carefully the
varieties which they can produce to the best advantage, and having ascertained that,"
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each province should seck to specialize in the production of that particular variety or
varicties.

By Mr. Schaffner:

Q. What variety is the best seller in London now? The Nonpareil?
A, It depends on the season of the year. Kings are probably selling highest
just now. Nonpareils may be better later on.

By Mr. Webster:

Q. It is a high quality apple.

A. Tt has certain qualities, among others that of long keeping, which is not so
important as it was before the days of cold storage. With regard to the ‘ King,’ it
stands rough handling better than the ‘ Spy’ does, if it gets a little bruise it does
not deteriorate as quickly. There is no apple so subject to the common rot as t's
Spy unless thé skin is whole. It is a good keeper, one of the very best, if it has a
perfect skin. Then take the ¢ Ben Davis,” there are times when it sells better than
any other apple in the market; we all know that the quality is not very high and
that it should not be placed on the market too early. It is relatively a good apple
along in April or May and that is the time when it should be put on the market as its
keeping qualities make it compare very favourably with other varieties on the market
at that time. There are a great many things in this connection that should be care-
fully studied, such as varieties most suitable for certain seasons, and the varieties
that keep best in cold storage. I have had ‘ Kings’ kept in cold storage that were in
good condition in the following summer, retaining their flavour, texture and every
other quality. To give you another instance, take that famous apple known as the
‘ Cox’s Orange,’ one of the finest dessert apples in the world in its right season. That
apple will keep for a certain period but after that, although it will be perfect as far
as outward appearance goes its quality will be all gone. These things should be
studied by those handling the fruit business. It will pay to be more careful in
marketing the different varieties at the proper season. A great many mistakes are
made in putting apples on the market before they are ripe, fruit which is not ripe
when taken off the tree. A very large quantity of apples have been shippd in a green,
immature condition. I might say that remark applies to all kinds of fruit. Of
course, I know there are many things that have to be taken into consideration, a
grower cannot pick all his apples on the same day, they cannot all be shipped at the
same time, but it is a serious damage to the fruit trade to have this immature fruit
put on the market. I am speaking now from the standpoint of the consumer.

By Myr. Marshall :
Q. That applies to all fruit, not to apples alone?

A. T think so. A great many very green grapes were put on the market this

year.
By Mr. Schaffner:

Q. Apples from Nova Scotia this year did not keep well at all.
Mr. WEBSTER.—It was the same with our Ontario apples. .
By Mr. Schaffner:

Q. How do you explain that?

Mr. WEBSTER.—To00 much moisture.

Mr. RUDDICK.—Possibly that is the most plausible explanation. There are
physiological questions in connection with the growing and keeping of apples which
I must confess are not yet understood very well, but we know by experiment and from
long observation that a well-coloured apple, for the variety, will keep longer than a
green apple.

Mr. WeBsTER.—] certainly agree with you.
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By Mr. Schaffner:

Q. Would that apply in all cases? ‘ -

A. T think so. Of course, I mean, as I said before, a well-coloured apple for the
variety.

Mf. WEBSTER.—(reenings are keeping very well this year, and I have seen years
. when they wouldn’t. :

Mr. RUbpicK.—Greenings are subject to ‘scalding’ but if they have a little blush
they very seldom scald.

By Mr. Steele:

Q. Would you mind outlining what principles are followed in the grading of
- apples?

A. You mean under The Fruit Marks® Act2 I cannot do better than quote to
you from the Act:—

321. No person shall sell, or offer, expose or have in his possession for sale,
any fruit packed,—
: (@) in a closed package and 1ntended for sale unless such package is marked
] ¢ as required by the provisions of this Part;
1 (b) in a closed package, upon which package is marked any designation
R which represents such fruit as of,—
b (¢) Faney quality, unless such fruit consists of well grown specimens of one
variety; sound, of uniform and of at least normal size and of good colour for

1-% the variety, of normal shape, free from worm holes, bruises, scab and other
defects, and properly packed.
: (#1) No. 1 quality, unless such fruit includes no culls and consists of well

grown specimens of one variety, sound, of not less than medium size and of
good colour for the variety, of normél shape and not less than ninety per cent
free from scab, worm holes, bruises and other defects, and properly packed.

(#2) No. 2 quality, unless such fruit includes no culls and consists of speci-
mens of not less than nearly medium size for the variety, and not less than
eighty per cent free from work holes and such other defects as cause material
waste, and properly packed.

A cull is defined as ¢ including fruit that is either very small for the variety or
- immature, or the skin of which is broken so as to expose the tissue beneath, or that
is so injured by insects, fungi, abnormal growths, or other causes, as to render it
unmerchantable.’

By the Chairman:

Q. There is no third grade allowed on the market ?

A. There is no definition as to third grade apples on the market, but they are not
prohibited.

By Mr. Bowman:

Q. Supposing a shipment of apples is sent to the West, say a carload lot, and
when that shipment is examined by one of our Dominion Inspectors, it is found that
the apples were falsely marked: that they are not of the grade they are represented
me?. The Inspector labels them as falsely marked. What is done with these apples

A. The Inspector does nothing further with them. They are at the disposal of
the shipper to do as he sees fit.

Q. And they can be disposed of in the community without making known their
guality ?

A. There is no interference with the movement of the apples at all.

- sl
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Mr. BowMAN.—] am informed that the owner of these apples, after our inspector
has found them to be wrongly marked can turn around and sell them to any retailer
in the village. That retailer can place them in his store and sell them as an open
package, and in that way the consumers are not aware that they are buying third
grade apples. They may be labelled as first-class by the shipper and the censumer
may have to pay a large price for them. I think there should be some method of
protecting the consumer. The law protects the middleman but does not protect the
consumer and it seems to me there is a defect there.

Mr. Ruppick.—We are simply administering the law as it is.

By Mr. Webster:

Q. Have you not found that a great deal of damage is sometimes done to our
best fruit by packing with too much pressure, in the hands of inexperienced men?
My experience has been that a great deal of our best fruit is damaged in the barrel
by improper packing.

A. I think there is a great deal of damage done in that way. As a matter of
fact, all barrelled apples are bruised to a certain extent. I never saw a barrel turned
out at Liverpool or anywhere else without all showing bruises. It is not the way to
handle high grade fruit and expect high prices for it. Lately there has been a very
big increase in the use of boxes for handling all sorts of fruit. This year we have
exported to date about 57,000 boxes from Montreal. From Nova Scotia there has
been exported this year to date about 42,000 boxes. Two years ago there were
practically no boxes exported from Nova Scotia.

By Mr. Thornton:

Q. The 57,000 boxes would probably be for Ontario apples. What is the price of |

a barrel as compared with the boxes?
A. There is not very much difference. The barrel costs from 45 cents to 48 cents.
This year the boxes could be bought for 14 cents to 15 cents and in some cases more.
Mr. WEBSTER.—I think 16 cents was asked in some places. The price is going
up all the time.

By Mr. Steele:

Q. What are the advantages in using the boxes?

A. The advantages are first that the apples are handled individually and there
is a better grading on that account. Then they are wrapped in paper—or should be—
and packed carefully in layers, and in this way the fruit is not bruised to the same
extent as it is ip barrels.

Q. Can you give us an idea of what the cost to the farmer would be of putting
up three boxes as compared with one barrel?

A .That would depend a good deal on the facility with which he could get
proper packers. The packing of apples in boxes is not a matter to be acquired in a
day. It takes some training, and it is sometimes difficult to get good packers. I
suppose it would take a little longer time to pack three boxes than one barrel, but it
would surprise you to see how quickly these experts can pack a box.

Mr. WEBSTER.—You may say the same of packing in barrels.

By Mr. Marshall :

Q. As regards transportation, what is the difference in cost between boxes and
barrels? Three boxes will weigh more than a barrel.

A. I don’t think there is much difference.

Mr. WEBSTER—It depends on what your boxes are constructed of. Generally
speaking they would weigh about seven pounds more than the barrel.

Mr. Ruppick.—It depends on your barrel, of course.
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Mr. BowMAN.—Are better prices realized?

Mr. Rupbick.—Generally speaking; of course, the fruit is usually better.

Mr. SINCLAIR.—Is it customary to wrap them in paper?

Mr, Ruppick.—That is not universally practiced; but the better packers do it.

Myr. SincralR.—That adds to the cost?

Mr. Rupbbick.—It is easier to pack, and it does not add anything to the cost,
except the paper. A man—or a girl—who is an expert, will pack the apples, using
papers, more quickly than without them. The apples lie in the boxes a lot better with
the wrapping around them.

An Hon. MEMBER.—What sort of paper is used?

Mr. Ruppick.—A kind of tissue paper.

Mr. SivcrAlR.—The Truro Agriculture College teaches that method of handling
apples to their students.

Mr. RupbbicK.—They use a rubber tip on their fingers to pick up the paper, and
with one twist of the hand the apple is wrapped. :

The CHAIRMAN.—There is one point upon which T would like information. It
has been reported that farmers sell their apples on the tree for 75 cents a barrel, and
the consumer in the West pays $5 and $5.50 a barrel for them. Have you any infor-
mation about that? s .

Mr. Ruppick.—I rather expected that that would come up. In the first place, I
would say that I do not think many farmers were obliged to sell their apples for 75
cents a barrel on the tree. My Chief Inspector in the Lake Ontario District, who is
a well-informed apple-man, was asked to give an idea as to what would be a fair
price for the farmers of that District last season, and he says a dollar a barrel for
independent growers and about $1.75 for the co-operative growers.

Mr. ARMSTRONG (Lambton).—Have you made any inquiry about Western
Ontario? .

Mr. Ruppick.—Tt varies, but in some places they have been paid $1.75 a barrel.

Mr. BowMAN.—In my county we got 50 cents per barrel on the trees.

Mr. Ruppick.—I think you will find in Norfolk County that the growers got as
much as $1.75.

Mr. WALKER.—Thousands of barrels went to waste last fall in my County, which
is in the Lake Ontario District.

Mr. WEBSTER.—What did Mr. Armstrong say he bought barrels for in his County
last summer? y

Mr. ArMSTRONG (East Lambton).—Forty cents.

Mr. Best.—In the County of Dufferin apples were sold as high as $1.50 a barrel,
while others rotted in the orchards. Where there was an orchard with Northern apples
they were sold at from $1 to $1.50, according to the quality. Where a whole orchard
was sold out, not more than 75 cents per barrel might be realized.

Mr. ArRMSTRONG (East Lambton).—I am satisfied that Mr. Ruddick is not at all
in touch with what has been going on if he believes that the farmers have been
receiving such an amount of money. We are encouraging the farmers to go on
developing the fruit industry and to spend a lot of money in having their orchards
pruned and taken care of, and we apparently have got to where we do not seem able
to handle our apples and get them out to the fruit markets. This is the case every
year when we have a large quantity of apples. I would like to ask Mr. Ruddick also
what he is doing in the direction of developing the small fruit industry.

Mr. THORNTON.—Just before Mr. Ruddick speaks—in my part of the country
there were thousand and thousands of barrels sold on the tree for $1 a barrel; and
there were thousands that could not find a market at all which rotted on the ground.
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The market was flooded with apples early in the season. More apples were offering
than the markets could handle.

Mr. Ruppick.—I do not think I got quite through with my explanation before I
was taken up on that point. I know that apples have been sold for $1.75 on the tree;
I know also that there were lots of other apples which could not be sold at 50 cents,
but I was not intending to ellucidate that point further. What I want to explain, Mr.
Chalrman, is the difference between the selling price and the price to the consumer.
If you will allow, for the sake of calculation, that the farmer receives $1 a barrel on
the tree and the package costs 45 cents; then add the cost of picking and packing,
which some of the fruit growers—Mr. Elmer Lick, for instance—say can be done
for 17 cents; then add the management expenses or the commission to a local buyer,
which ever you like, about 19 cents, you have a total of 81 cents of cost in putting
these apples on the cars in addition to the price paid the farmer. The freight from
Ontario points to Winnipeg will average about 80 cents a barrel in ordinary cars;
in refrigerator cars it will cost more.

An Hon. MEMBER.—That is in carloads?

Mr. Ruppick.—Yes. The broker’s commission I put at five per cent, 12 cents,
and they get ten per cent in some places. Then these brokers sell to a retailer, and
I suppose it is only fair to say that the retailer should have fifty cents a barrel.
This estimate does not take any account of lossef or anything of that kind. The cost
to the consumer in Winnipeg on that basis would be $3.23.

By Mr. Thornton:
Q. That is the actual cost laid down at Winnipeg?
A. Yes. But you tell me these figures are too low, and that it will cost more
than I have stated to pack a barrel of apples.

By the Chairman :

Q. How much do you allow for transportation?
A. Eighty cents a barrel.

By Mr. Webster:

Q. Do I understand your figures to include the cost of picking and packing?
A. Yes, that includes the cost of picking and packing.
Mr. WEBSTER.—I could not do it for that price.

By Mr. Armstrong (Lambton):

Q. Do you mean to say the cost of packing is only 17 cents a barrel?

A. T am giving you the figures that Mr. Lick gave me. He and his co-workers
say that is their actual cost; that is what it costs them with their own men.

Q. Do you really think a man can pick and pack apples, even on the co-operative
plan, for 17 cents a barrel? ;

A. T am not offering any opinion on the point, I am only quoting the figures
given by a man who knows what he is talking about.

Mr. MArSHALL.—How many barrels can a packer pack in a day?

Mr. WEBSTER.—He ecan pick and pack about eight barrels, possibly, but he has
got to work all the time.

Mr. RupDICK.—] am quite willing to admit that these estimates are low, but
even supposing the consumer pays the profit of only one middleman, and the cost to
him at Winnipeg would be $3.23 a barrel, the point I would like to make is this: the
people in the prairie provinces, bearing in mind the long transportation and other
things which add to the cost, cannot buy cheap apples, the fruit is going to cost them
a good deal of money. If the Western consumers got the apples for nothing at the
place of production the fruit would cost them a good deal by the time it arrived at
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the point of consumption. Suppose the farmers get, as some of the co-operative
societies have obtained, $1.75 for their apples on the tree, and the barrel costs forty
or forty-five cents, and they are shipped in iced cars, costing about one dollar a
barrel for freight, because there is a minimum charge of $150 to $160 for the car—

By Mr. Bowman:

Q. The $1.75 you speak of would be for the very best grade?
A. Yes, the very best grade. Then the cost to the consumer on the same basis
would be $4.28. There are apples being sold in Winnipeg to-day for $4 a barrel.

By Mr. Best:

Q. Can you tell me what percentage of the apples shipped are put in cold storage
and packed during the winter?

A. There is not a very large number put into cold storage, but a great many are
placed in frost proof warehouses. In Nova Scotia they have one hundred of these
warehouses that will probably hold 5,000 barrels each on the average. As far as
Ontario is concerned, especially along Lake Ontario where the largest number of
these warchouses are located, I could not tell you what proportion of their crop is
placed in frost proof warehouses because I do not know the total production in that
part of the country. We do not get the figures divided up in that way; the return
we get from our inspectors is the total number of barrels that have been stored.

By Mr. Sutherland:

Q. Have you received any complaints from Co-operative Associations of their
inability to secure cars when they wanted to ship their apples?

A. 1 have heard there was some difficulty in getting refrigerator cars in some
districts.

Q. But I mean as to the ordinary cars.

Mr. ScHAFFNER—With your permission, Mr. Chairman, I will read from the
Winnipeg Telegram of January 27, a paragraph which I think is absolutely correct
and I think Mr. Thomson will bear me out in this. I think the statement I am about
to quote covers all that has been said in connection with this matter of the tranqmr—
tation of fruit to Winnipeg:

(Reads) : R

“The T'elegram has had something to say in the cost of apples. It has shown
where the Ontario farmer received 70 cents a barrel for apples; the barrel cost
him 45 cents, and packing, picking and cartage total 40 cents more, so that a
barrel of apples-f.o.b. at the Ontario shipping point represented $1.55. It cost
79 and a fraction cents to ship that barrel of apples from Ontario to Winnipeg, a
distance of approximately 1,320 miles. The retail price of apples on December
27 was $5.25 in Winnipeg. The cost from the car in Winnipeg to the Winnipeg
consumer was $2.90 a barrel. There is a percentage of distribution cost of 55.-4
in getting these apples from the wholesaler to the consumer. Obviously the
middlemen have been working over-time on apples.

Now, with respect to butter and potatoes. Twenty miles out of Winnipeg you
pay 30 cents a bushel for potatoes, and the consumer in Winnipeg pays 60, so you
will see how little the farmer gets out of it.

A MEMBER.—No allowance is made for the local buyer’s commission in that esti-
mate.
By the Chairman:

Q. What is the difference in the cost of transportation between Toronto and
London?

A. T have not got that information but I ean figure it out for you.
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Mr. MarsHALL—The difference is not very much. The freight on apples is the
same as it is on canned goods.

Mr. WeBster.—That would depend upon thé season in which you ship them.

Mr. MarsHALL—If you had a refrigerator car it would cost a good deal more.

If shipped under ordinary circumstances in an ordinary car the freight would be a
little less, ¥

Mr. TuorNTON.—There are two points in connection with this matter that are
of great importance. In the first place a lot of inferior fruit finds its way to the
markets of the Northwest although, in the Province of Ontario, there is plenty of
fruit of good quality available. In the next place there is the question of transpor-
tation, whether we are not paying too much for freight. I know, as a matter of
fact, that what we call No. 3 apples were shipped from my section of the country,
Durham, to Saskatoon and that a number of these apples that were laid down in
Saskatoon were not worth the freight it cost to carry them there.

Mr. ScHAFFNER.—What does it cost?

Mr. THOrRNTON.—I am not sure, I do not know what it was, but it was money
thrown away. Now the point is this, if there could be some way devised of instruct-
ing the packers and the farmers that it does not pay them to put this poor fruit on
the market it would be an advantage, it would have been better for these poor apples
to have been allowed to rot on the ground because there must have been a loss to
some person, and the man who lost was the man who paid for the apples at the other
end. There ought to be a better understanding in some way as to the importance
of putting good quality fruit on the market. 1 find, further, in these reports of yours,
Mr. Ruddick, that in the month of November there were 23 firms or individuals en-
gaged in packing apples who were fined for improper packing and marking of these
apples here in the Province of Ontario and some in the Province of Nova Scotia.
Now if 23 firms or individuals were caught and fined I presume there were 123
firms that were not caught who were putting stuff on the market that should not have
been put there. If we can get the people who are engaged in the business to see that
honesty is the best policy and that it does not pay thém to put inferior fruit on the
market we will have accomplished a great deal. A gentleman, a wholesale grocer in
Moose Jaw, told me that he knew exactly what our Ontario apples were, he was an
Ontario man, and he said he wanted two barrels. He paid for them and they were
guaranteed right but when he came to open the barrels he found that the fruit for
about six inches from the top was all right but in the middle of the barrel it was
all wrong. Another wholesale grocer in the West told me that in another year, if
the present method pursued by the Ontario packers is continued, we will see the
finish of the Ontario green apple trade in the West. Now this is a very serious
problem we are up against and the question is how are we to remedy this state of
affairs and give the people of the West as well as the people in the Old Country a
good article, an article which is right, of the quality of which there can be no doubt.
The same state of affairs exists as far as shipments to the Old Country are concerned.
I know that a wholesaler, Mr. Stephens, from Hull, Yorkshire, England, bought
apples in our part of the country four or five years ago, and they were so perfect and
turned out so satisfactorily that he came to this whole section of country and made
a contract for a large supply, but unfortunately the farmers thought they had a sure
thing and they put up such poor apples that when they got on the Old Country market
it was found that they were not at all the right thing. The result is that those people
have lost that market in the Old Country which was a sure market for them if they
had shipped first quality fruit. Now we are up against two problems, how to get
our apples on the market in the best condition and how to get the best returns from
them. This brings up the point, how can we bring the consumer and the producer
together? Now in a certain line of product in which I am interested, I make evapor-
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ated apples, I found that my product would have to go through four middlemen
before 1 could sell to the consumer in Ontario and I went to the West to sell my
product. I found I could sell it there at a fair profit, this year it will just barely
pay for itself, but 1 can sell it at a very small profit by getting close to the consumer
in the West. The problem is how to get rid of the profits of four or five middlemen ¢
These are the problems that confront us in connection with this apple question and
if we can get over these serious difficulties that now exist in connection with the
trade I think it will benefit not only the consumer, but the producer, because the
apple trade of Ontario is increasing, and increasing rapidly. Probably this last year
there have been 20,000,000 bushels of apples raised in Ontario and I think I am safe
in saying that one-fourth or more than one-fourth has gone to the V'est. Now if
these apples can be put up in proper shape, they are an article that is and that should
be in great demand among the people of the West who should not be deprived of an
important article of food because of improper methods of handling.

Mr. MarsuaanL.—Would not the difficulty be overcome, largely, by the producer’s
and the packer's names being put on the barrel?

A. I think so.

Mr. ArRMsTRONG (Lambton).—May I, Mr. Chairman, put on record a letter from
a man who moved from my riding, and a good man he is, in reference to this ques-
tion we are discussing:

: BALGONIE, SASK., January 24, 1913.
J. E. ArMsTRONG, M.P.,
Ottawa, Canada.

Dear SiR,—Am very much pleased to see the interest you and your col-
leagues are taking in behalf of the fruit business. As you know I have put in
the better part of my life in the fruit business around Arkona with my father,
and am very much interested in the business. I am at present fifteen miles
ecast of Regina and thought possibly a few facts in reference to the.fruit condi-
tions here might be interesting. Every year the two leading merchants here
bring in a car of apples each. This year an outsider ordered a car and started
taking orders at $4.35 a barrel. The store then put the price to $4 which was
two cents less than cost, as they cost $2.65 in Ontario and freight $1.37 a barrel
brings them $4.02. Apples were quoted here at $2.50 f.o.b. Ontario.

The merchant that can buy a car of apples can make good money on them
here at $5 but the little fellow that has to buy from the wholesale house can’t
buy them for that. I think one of the great drawbacks is the great difference
between carlots and less than carlots. Carlots to Balgonie is $1.37 per barrel.
T.ess than carlots, $2.50 per barrel. I had two barrels shipped from Appin
Junction and T paid $5.01 freight on them. Express rates are fierce. IHad five

2 gallons syrup shipped from Thedford which cost me $5 at Arkona and express was
$8, making a total of $13 for five gallons syrup. Much has been said about the
man that got 70 cents for his apples and which sold for $5.75 in Winnipeg. I
can go one better than that. My father bought 400 barrels for $200 from one
man and 850 barrels for $550 from another; he picked and packed them and sold
his entire pack at $2 per barrel to a local buyer who sells again at $2.50 per
barrel. There seems to be too many getting a slice. T received 10 cents a barrel
for all T could place up here at $2.50 guaranteeing 75 per cent No. 1.

Again a buyer who can offer a straight car of No. 1 Spies would have no
trouble in getting $3.50 a barre] f.o.b. Ontario as No. 1 Spies are in great demand.

Trusting that something may be done that will not only help the fruit grower
of Ontario, but also help the poor Westerner a little too, T remain,

Yours very truly,

JAS. F. LANGAN.
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This letter, Mr. Chairman, merely goes to show the conditions which exist in
the West. It gives the opinion of a man whom I believe to be reliable.

The CHARMAN.—What price did he say was paid for those 800 barrels and 400
barrels respectively ? i

Mr. ArMSTRONG (Lambton).—He bought 400 barrels for $200, that is 50 cents
per barrel; and 850 barrels for $550, which would be about the same price, approxi-
mately. .

Mr. TaornToN.—They were bought by the orchard, not by the barrel.

Mr. ArmsTrONG (Lambton).—They were bought by the barrel and shipped to this
man in the West.

Mr. Garnanp.—They are still buying them cheaper than we are getting them in
Ottawa, according to those figures.

The CuAlRMAN.—Mr. Ruddick is prepared to go on, gentlemen, if the Committee
wishes. f

Mr. Rubpick.—There is not any doubt about it in my mind that the handling of
this fruit business is a matter which calls for much better organization than exists
at present. 1 suppose you often hear references to it but there is no doubt that the
farmers engaged in fruit raising in the different localities in Canada can take good
lessons from the experience of the California fruit growers in that respect. It seems
to me that when there is sufficient organization in Ontario, we should market our apples
through some central agency, just as they do in California. Cars are started out—
“tramps” as they call them—from the different points of production, and move for-
ward to a central distributing agency. Ilere the representative of the central agency
diverts the cars to the different points where they may be needed. The shippers have
no idea where the cars are going; That is left to the agents who are advised by
manifest, car number, etc., of their contents. In this way the agents have all the
time between the starting of the car and the time of its arrival to make the sale. Now
it seems to me that if apples from Ontario and Nova Scotia could be handled in the
same way it would be a very great advantage, and similarly with British Columbia.
The diverting point for British Columbia cars would be at Calgary. I believe that
gsome such kind of organization is imperative in order that fruit growers may effect
a better distribution of their crops. Hitherto, shippers have been taking care of the
large centres, sending car after car to the big cities in excess of the demand, while
at the same time many small localities that could easily have taken a carload of
apples were neglected. That happened all over the West last year. A great number
of small places did not get any fruit at all, while at other points, chiefly in the big
centres, there was more fruit than was required.

I thought, perhaps, you might be interested in knowing something of the move-
ment of Eastern apples to the West. I have not got the complete returns yet as’
apples are still being shipped, but we are making an attempt this year to collect as
accurately as possible statistics regarding fruit shipped from Eastern Canada to
points west of the Great Lakes, including Northern Ontario.

The partial returns show that 33,100 barrels have been shipped from Nova Scotia
to Winnipeg and the West. That does not include a large number shipped to Toronto,
Ottawa and Montreal. The year before they shipped a good deal more than that—
including Ontario and Quebec, 176,000 barrels. As near as T can find out from the
last returns which are in, 300,000 barrels of Ontario apples have been shipped West
of the Great Lakes this year. This includes Sault Ste. Marie, Sudbury, North Bay
and Cobalt. At the Soo they have taken 12,000 barrels. I have not the figures from
Sudbury and North Bay but the population is about the same. J

‘QH—
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By Mvr. Thornton:
Q. What about Port Arthur?
A. 1 have not yet got the figures from those points, but they have very nearly
double the population of those other places; and in this connection it would be in-
teresting to state that Mr. Robert Thompson, who is probably the best informed man
on that subject in the Niagara district, says that they have shipped, at a conservative
estimate, over 500 carloads of tender fruit from the Niagara District to points west of
the Great Lakes this past season. I remember six or seven years ago, when the Rail-
‘way Commission wanted to make experiments with refrigerator cars and asked for
six carloads from Ontario in a week, they could not get them because the fruit growers
‘were afraid of glutting the market. The figures I have given do not include the other
tender fruit districts in Ontario . :

It may also be interesting to know something of the American apples imported.
I got the figures yesterday down to the end of December from the Department of
Customs. They show that for the nine months ending December 31st, the total
‘number of apples imported from the United States into Manitoba, Saskatchewan,
Alberta and British Columbia was 239,728 barrels, somewhat less you see than the
| quantities shipped from Ontario alone. The figures for the different Provinces are
as follows:—

hincesdward-Islands o s 0a siiastn i i anoiis. b 18 barrel~
New B renswaely r o4 hdimed g SRt i i 852
TR e - S e L LU ) S TN e S 1,328 i
O L s o Rt L SN S T g 8,782 i
T R e e RO Sl eI T e ot T EA A L SN e 7,914 o
| Tt S e P it e S I R 7 1 ) $
BSaskatthowan .. s s i s et i s smane 54966 <
Alberta.. .. .. SE RNl e s VS e D0 0() e
Britiah Colurabiass s o/ os ox et ar corslss ST g A0 ¥

239,728 5

Last year for the same period we imported 173,142 barrels.

Mr. THORNTON.—I presume that growers in the United States were seeking a
market in Canada. Box apples of the very best quality were sold in Winnipeg last
| year for $1.25 a box.

Mr. Ruppick.—The crop in the Northwestern States was exceedingly heavy and
apples from these States have been sold at very low prices. On Colorado Ganos, sold
Jat Chicago auction, the freight was 37 cents a box, auction charges 5 per cent, net
to shipper 31 cents and a fraction. On Winesape, one of the high grade apples, freight
| charges 87 cents, auction charges 5 per cent, net to shipper 73 cents.

By Mr. Foster (Kings, N.S.):

Q. Have you the figures for apples sold at Winnipeg?
A. I gave those.

By Mr. Sinclar:

Q. What about British Columbia apples commg East? You have told us about
| Nova Scotian apples going into the western provinces, what about those coming East?
* A. I have not the figures of the quantities shipped. We have no statisties, but
| we get carload figures from our inspectors at the different points. British Columbia
| apples are shipped mostly into Alberta, and to some extent Saskatchewan, and even
as far east as Winnipeg, but I think Alberta takes the largest quantity.

3 Q. You have not got the quantities?

A. No, T have not got them yet.

43365—2
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By Mr. Armstrong (Lambton):

Q. I want to ask a question in reference to the advisability of separating the
fruit and dairy ends of the Agricultural Department. I realize that Mr. Ruddick
is a very busy man and most of his energy is devoted to dairy work, and, possibly, he
has not the time to devote to the fruit industry that we would like to have given to it.
I have felt this for many years, and I strongly advocate the separation of the Fruit
Branch from the Dairy Branch of the Department. I do not know whether it would
be out of place to ask Mr. Ruddick whether he has a great deal of time to devote to
that end of the business.

Hon. Mr. BURRELL.—I had better answer that question as it deals with a matter
of policy. This matter has been under consideration for a good many years. It was
urged five years ago by the Dominion Fruit Growers’ Association and again a year
ago when a Dominion conference of fruit growers was held. I may say briefly that
the whole matter is still under consideration. I am in touch with a large number of
the prominent fruit interests, and I am quite hopeful that something will be arranged
that will satisfy the fruit men and also make for the greater expansion of the work.
I do not want to say anything more in connection with that now, except this: that I
do not think there has been any material suffering on the part of the fruit growing
interests, nor is there, what some people imagine, a sort of stigma on the fruit
industry because it is associated with the Dairy and Cold Storage Branch. It does
not take a subsidiary position because it is so coupled. In some respects it is neces- -
sarily coupled with the cold storage industry. Indeed, it would be pretty hard to
pick out one item of produce from the cold storage system and deal with it separately.
Similarly with the market end. I am fully alive to the fact, as Minister, that it is
desirable to expand and increase the efficiency of the fruit growing industry which is
attaining very large proportions, and, as nearly as I can give the figures, the fruit
growing industry in the whole country represents an investment of $150,000,000. I
can assure Mr. Armstrong and other hon. gentlemen that the matter has not been
lost sight of, and I trust, before a great while, will be arranged.

Mr. ArMSTRONG (Lambton).—I am very glad to hear the Minister say what he
has. I am not reflecting on Mr. Ruddick’s management, but I am satisfied that he
cannot possibly have the time to give to this matter the attention it should receive,
just as the Minister has said. An industry with an investment of $150,000,000 ought
surely to be worthy of a separate branch; and we realize that, not only should the
apple end grow, but also the smaller fruits. I know one firm which went to the Old
Clountry last year and purchased 300 tons of strawberries to put into jellies and jams
to help supply the trade here. The smaller fruits are not being encouraged to any-
thing like the extent which they should be. We have the climate; we have the land;
and there ought to be some way to take care of our market.

Myr. THORNTON.—It seems to me that the object of this meeting is how we can
better advance our most important fruit industry, and that is the apple industry. There
are apple-growers in Ontario who pay a great deal of attention to their orchards and
make them produce abundantly the very best of apples, and not only that they look
carefully after the picking and packing of their fruit, and are making money fast.
They give the consumer the utmost satisfaction. Now, if this is the experience of
certain apple farmers, other farmers will say: Why could we not have their experience
put before us in such a way as to help other men who are interested in the apple
industry. There is one man in my county whose name on a consignment of apples to
the Old Country sells the fruit without any inspection. What has been his experience
could be the experience of the majority of apple-growers. How can we get that infor-
mation to the farmers, and show them one of the most important products of the
farm? That is the question that should occupy our attention.

Mr. MarsHALL.—I quite agree with Mr. Thornton. If we could force every
packer to put his name on the can or package that would improve things very much

-
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faster than anything we could do. I know from experience. We buy a large quan-
tity of apples for canning. We are encouraging growers to improve their 'apples
and we pay them for it. Farmers must be paid, and as soon as the buyer decides to
encourage the man who is careful of his orchard we will remedy matters. What
will do that is the price he gets for his goods. If one farmer is getting poor prices

or his produce, his apples or whatever they may be, that farmer will ask how it is
that Mr. Thornton is getting so much more. On investigation he will find that Mr.
| Thornton is spraying his orchard and taking particular care with his fruit. I will

nents too much encouragement. Mr. E. D. Smith is selling apples in this city. Mr.
mith’s agent called on some of the buyers and I went with him. We went to a
large retailer, who said “I am filled up with apples, but if you sell apples for Mr.
E. D. Smith next year, I am willing to give you more money.” I enquired the reason
' d the reply was that Mr. E. D. Smith has a reputation for producmg good apples.

oods. We cannot expect the Government to inspect every apple that is packed; they
; imp]y cannot do it. But we can improve our orchards. I am very much interested
{in fruits. There has been something said about a glut this year of fruit. These gluts
mll come, and we cannot help it. We had lots of peaches rotting; our factories
thave not the capacity to pack them. We do not mind that when it comes only once
d every six or seven years. What we want to do is to improve the quality of our
A goods
N Mr. SincLAIR.—Why don’t you can them?
Mr. MarsHALL—We do can all we can. We are trying to encourage not only
¢| apples but corn and peas and everything that is put in cans.
I The CramrMAN.—Mr. Ruddick has something to say about the inspection and he
would like to have your attention for a little while.
Mr. Ruppick.—I have got away from my notes altogether this morning, but I
+ 1 would like to say a word or two about our inspection service, and some of the other
¢l things which we are doing in the Department to benefit the fruit industry. The
s | administration of what is known as the Fruit Marks Act comes under the branch
i1 that I have to deal with, and I want to tell you about the re-organization of that ser-
¢ I'vice during the past season. In previous years the total number of inspectors was
|id thirty, but last year the number was increased to forty-eight and a different arrange-
# | ment was put in force for carrying out the work. The country was divided into five
| districts. Each district has a Chief Inspector who deals more directly with the
|| inspectors under him and to whom in many cases they report rather than to the Head
Office. Number 1 district includes all the Maritime Provinces. There are altogether nine
ol inspectors for that district, with one Chief Inspector. Number 2 district consists of
«| the Province of Quebec and Eastern Ontario. For that district there are also nine
o Linspectors with one Chief Inspector. In the early part of the season while the St.
o Lawrence is open, a large number of inspectors in this district are stationed in
4| Montreal, and then they are moved afterwards to points on Lake Ontario. That part
#lof Ontario West of Toronto, including the city of Toronto itself, is Number 3 Dis-
wftrict. There are ten inspectors for this district, and one Chief Inspector. There
jo118 one inspector at Toronto, one takes the territory from Hamilton to St. Catharines,
‘wland one from St. Catharines to Niagara River. Then we have special districts such
pelas the Lake Erie Counties, the Inland Counties (Brant, Oxford, ete.) Inland Coun-
«|ties (Waterloo and Wellington), Lake Huron Counties, Georgian Bay District, and
‘['ne‘ then there is an inspector for the Soo and Northern Ontario and one for Port Arthur
|and Fort William. The Prairie Provinces form Number 4 District, the sub-districts
P of which are: Winnipeg and district, Brandon, Regina, Saskatoon, Medicine Hat,
;:13" ‘ 43365—23% -
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Calgary, Lethbridge, and Edmonton. These are the carload points throughout®most
of the Prairie Provinces. There are very few carloads, especially of imported fruit,
coming in at any other points. The places named were selected so that the inspectors
could keep an eye on the imported fruit which enters into competition so much in
those markets with our fruit from British Columbia and Ontario. In British Colum-
bia there are three inspectors and one Chief Inspector, and also three Customs Officers
acting as inspectors—one at Nelson, one at Grand Forks and one at Prince Rupert.
Therefore it will be seen that last year there were five Chief Inspectors, forty In-
spectors, and three Customs Officers acting as Inspectors. Now that is a part of the
work performed by the fruit division of my branch.

Another thing which we have carried out for a number of years is the publication
of a Fruit Crop Report, and I have here a set of the reports for last year, if any
member of the Committee cares to see them. The first report is issued in May and
afterwards monthly down to the month of September. We have altogether from three
to four thousand fruit crop correspondents in different parts of the country. Forms
are sent out to them which they are asked to fill out and send in just before the publi-
cation of the report. The whole thing is compiled in about three days; and special
arrangements are made with the printer so that the report is issued within two or
three days from the time the information is received. The publication covers the
weather conditions, the state of the crops of apples, pears, plums, cherries, peaches,
small fruits, insect pests, fungus diseases, spraying, crop conditions in the United
States and other countries, and various other matters of special interest to the fruit

growers.

By Mr. Thornton:

Q. How late in the season are the Inspectors employed?

A. Until the fruit is all shipped.

Q. Are they all still performing duties as Inspectors?

A. Not all of them. There are some places where there is no fruit being moved
at all. Inspectors are located in those Districts of Ontario and Nova Scotia where
apples are stored in frost-proof warehouses and they are kept at work until the apyvles
are all shipped.

Q. Would it not be an advantage if the Inspectors could act as instructors in
these fruit houses during the winter months?

A. To some extent they always act in that way. They are not appointed for
that particular purpose, but all the inspectors act more or less as instructors,
especially where the packing is carried on in fruit houses as it is along the shore of
Lake Ontario. At this time of the year more or less instruction is given, parti-
cularly in the new districts. In Nova Scotia there are a large number of new dis-
tricts going into fruit growing, and our inspectors endeavour to make the growers
acquainted with the provisions of the Act—the definitions for the different grades, and
so on. The growers in these new districts all need a little help at first and they get
it in that way, the inspectors acting as instructors, more or less, at all times.

Q. The intention is in the case of the No. 1 apple, that every apple that goes
into the barrel shall be perfect?

A. They should be good apples.

Q. Yet the impression is abroad that ten per cent—and some people even haveA
the impression that twenty per cent—may have some slight defect.

A. The Act of course does make that provision.

Q. Yes, but it is not the intention of the Act that the packer shall put inj
imperfect apples to the extent of ten or twenty per cent.

A. The Act does not provide that the packer shall deliberately put in ten per
cent of inferior apples. It was recognized, I believe, by the framers of the Act, that
when apples are being packed rapidly, as they are in barrels, a few inferior apples
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will slip in undetected. The provision to which you refer was made for the purpose
of guarding against a prosecution for cases of this character.

Q. The packers in our part of the country seem to think that they are allowed
to put in ten per cent of imperfect apples.

A. Well, of course you have to administer the Aet as it is, not as it might be.
The law says that if there are not more than ten per cent of defective apples there
cannot be a prosecution.

Q. But is there not a misapprehension arising out of the fact that ten per cent
of apples not perfect are allowed to be packed? ;

~ Hon. Mr. BurreLL.—That is allowed under the Statute but the Act does not say
to the packer, ‘ you shall put in ten per cent;’ it says ‘ you shall not put in more than
ten per cent.” It is a concession.

Mr. TuorNTON.—The packers do not understand that every spple they put in is
to be perfect, and that the law does not apply if ten per cent escapes their attentiom.

Hon. Mr. BurreLL.—I do not think we could word the clause very differently.
When the Act was amended a few years ago, under the ‘ fancy grade’ established, the
packers were not to put up anything under grade. This was extremely difficult to live
up to, and later on it was considered wise to establish a first grade and to provide
that if a man did not pack more than ten per cent of imperfect apples he could not
be prosecuted.

Myr. THORNTON.—Yes, but would it not be better to provide in the Act that they
should be instructed that they are not to put in 10 per cent of lower grade?

Hon. Mr. BugrreLL.—You could hardly make that provision in the Act in that
way. In enacting a law you have to lay down certain facts which must be observed.

Mr. THorNTON.—I make that suggestion because it is quite certain that the
packers are under a misapprehension as to the meaning of the Act. They believe
that it is the intention that they should be permitted to put in 10 per cent. of lower
grade fruit.

Hon. Mr. BurreLL.—Well, they are, the Act provides that up to that limit lower
grade fruit may be permitted.

Mr. THORNTON.—As a matter of fact that gives them a little liberty and they
take advantage of it to put in 25 or 30 per cent sometimes.

Hon. Mr. BUrrReLL.—In that case it is an infraction of the law for which a
penalty is provided.

Mr. TrorRNTON.—That is all right if you catch them.

Mr. Ruppick.—I understand from the Chairman that the time has arrived to
close the evidence for the present. There are a number of other points I would
have liked to bring to the attention of the Committee, but they may, I suppose, stand
over until another occasion. I would have liked to refer to the work which we do in
connection with our cargo inspection, having regard to the proper handling and
stowage of fruit on ocean steamers, and to the handling on arriving at Montreal and
other terminals by the cartage companies. In order just to give you an idea of the
kind of information we get on this subject I have here reports from two ocean steam-
ships (exhibiting reports). This (indicating report) is for the steamer Rapahannock,
which sailed from Halifax on December 13th, and these cover the particulars of a
lot of apples shipped on that steamer; we have the temperature at which they were
carried, the temperature for the entire period during which they were in the steamer
and the condition in which they arrived at the other side, the reports from both ends,
the loading and the discharge, so that a shipper who wants to get a report as to the
way in which his apples were handled is able to get that information from the Depart-
ment.
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By Mr. Foster (Kings, N.S.):

Q. The report on the cargo of apples shipped on the Rapahannock will be made
to you by the cargo inspector at Halifax?

A. Yes, a general report from the cargo inspector, who takes notes as to the
conditions under which they are loaded at the port of shipment, where they were
placed in the steamer, and we place these thermometers, this is a model which I am
exhibiting to you (holding up model), in the hold with the fruit. The thermometer
'1s locked up, and it is enclosed in a case which is perforated so that it records the
temperature for the whole time the steamer is crossing the ocean, giving us a com-
plete record. This thermometer is set before it is placed in the case and cannot be
tampered with; the inspectors hold the key. Upon arrival at the other side our in-
spector there opens the case, takes off the record and sends it to the Department. I
have the records of the temperature covering every shipment of fruit that has been
made from Montreal and Halifax during the past year.

Q. You can tell from that record when the fruit arrives over there whether the
temperature has been too high or too low? g

A. Certainly, we have an accurate record of the temperature for every minute
the fruit was on the boat, and last year if you will look over the records of the tem-
peratures you will find they were very good indeed.

By Mr. Sinclawr:

Q. You have inspectors on the other side at London?

A. Yes, at London, Glasgow, Manchester, Bristol and Liverpool. One half of
these reports come from the other side and the other half from the inspector at this
side. These (exhibiting documents) are the original thermograph reports and we
- use these as negatives from which to make blue prints. We can make as many
prints as we like. The shippers get one, one is filed in the Exchange Room at the
Board of Trade at Montreal. We have another here from the S.S. ‘“ealandia’ from
Vancouver to Sydney, Australia, showing an excellent record of 35 degrees through-
out the voyage. We have also records here taken on refrigerator cars from the
Okanagan Valley to Calgary; they borrowed some of our thermographs this year to
make these records. :

The CHAIRMAN.—We will have another meeting at which you can present the
information.

By Mr. Sinclaar:

Q. You own the thermometers?

A. Yes, the Department owns the thermographs. They cannot be tampered with
en route as the keys are held by the inspectors only. The case is stowed as a piece
of cargo with the apples, cheese, or anything of that kind. The inspector on the
other side takes off this record and mails it back to the head office here. The instru-
ment remains on the ship and comes back with it.

By Mr. Foster (Kings, N.S.):

Q. How long have you been using these thermographs?

A. Ten years.

Q. How is it, if you have these records, that shippers come up here and tell us
that conditions in the hold of the steamer are such and so as a result of which they
suffer heavy loss, as much as $20,000 having, it is said, been lost in one shipment
Lecause of the unsatisfactory conditions?

A. Of course you see there is a large quantity of apples shipped in ordinary
holds; we get the records of temperature in these as far as possible, but the records
apply more particularly to the cold storage, although, as I say, as far as possible we
get the temperature in the ordinary holds, and a great many of these records are of the
ordinary kind. There has been a marked improvement in the temperatures on board

o
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. steamships even in the ordinary cargo holds in recent years, owing to the improvement
in the system of ventilation. At one time ships were very poorly ventilated, especially
these tramp steamers as they are called, which are under charter for a number of
trips. Many had no ventilation at all except that provided by the ordinary cowls,
but the contracts are now made to require forced ventilation by means of fans, so
that, no matter what the condition of the weather is, there will be proper ventilation
in the holds. The question of ventilation is a very important one. If you put 20,000
barrels of apples in the hold of the steamer which is not properly ventilated, the
process of ripening goes on generating heat which is not removed. But, as I say,
there has been a very great improvement in ventilation on ships in the last few years.

The CHAIRMAN.—I think this cold storage question is of such importance that we
will require another meeting, and we have Mr. Ruddick near at hand so that we can
get him at any time to give us further information respecting it. It was suggested
by someone, I think Mr. Thornton, and I think by a number of other members, that
it would be wise to summon some of the leaders and experts in this industry, to come
before this Committee and give evidence with relation to the problems which con-
front us. If any members of the Committee desire to submit a motion in this
direction I will be glad to receive it.

Mr. Ruppick.—I intended to call the attention of the Committee—I am sorry I
did not do it earlier—to this report of the Third Conference of Fruit Growers held
last year. I think they have been sent to all members of Parliament, but in any
case copies can be had for the asking. And then we have the report of Mr. Bunting
on the Fruit Growing Industry made last year, covering the whole of Canada. 1
would also like to draw attention to the report of the Department’s trial shipment of
peaches to England in 1910, giving full particulars. I may say that as a result of
these trial shipments of peaches from the Niagara district, the business has been
carried on ever since. One grower alone last year shipped 8,000 cases of peaches
In 1910, 3,000 cases of peaches were shipped. These are single layer cases, about
the same length and width as an apple box, and holding about six pounds of fruit
The grower I mentioned has made a success of it. I don’t know just what his returns
are, but I presume they are satisfactory, because he continues to ship.

Mr. ARMSTRONG (Lambton).—Mr. Chairman, I would move that Mr. Daniel
Johnson, President of the Fruit Growers’ Association of the Province of Ontario, be
asked to appear before this Committee and give evidence on the fruit industry in
general.

Motion carried.

Committee adjourned.
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House oF COMMONS,
CoMMmITTEE RooM No. 105,
THURSDAY, February 6, 1913.

The Select Standing Committee on Agriculture and Colonization met here this
day at 11 o’clock a.m., the Chairman, Mr. Sexsmith, presiding.

The CHAIRMAN.—The hour has arrived for the commencement of business. .Mr.
Daniel Johnson, of Forest, Ontario, President of the Ontario Fruit Growers’ Asso-
ciation, is here in answer to our call and will be prepared to give whatever informa-
tion he has with respect to the fruit industry.

Mr. JonxsoN.—Mr. Chairman and gentlemen; This is the first time that I have
been called before your Committee, and I frankly confess that I scarcely know what
to say or do. I believe that I am to be questioned as to what'I know about the fruit
industry. I would be very glad if that turns out to be the case because I do not
pretend to be much of a speaker. I would very much rather that you should ques-
tion me regarding the fruit trade of Ontario, or of Canada, and I will be very glad
to answer those questions as far as my information will allow. I do not for one
moment pretend to know all about the fruit growing business. I have been a fruit
grower all my life, and my whole time has been spent in the production and market-
ing of fruit. Along those lines, dealing with the various topics and the various
stages of the fruit industry, I would be very glad to answer your questions.

By Mr. Armstrong (Lambton):

Q. We understand, Mr. Johnson, that the growers of apples are not receiving a
fair return for their labour, and that the consumer of apples is paying too much.

A. That is a fact, there is no question about it. In Western Ontario, where 1
live, I believe that fully twenty-five per cent of the fruit went to waste last season.
It was a very common thing, in driving up and down the country, to see the apples
either lying upon the ground or hanging upon the trees, simply going to waste, while
the purchaser or the consumer in the West was paying a very high and unreasonable
price for his fruit. Now that is controlled very largely by circumstances. The fact
of the matter is, the fruit industry is not organized as it should be. I have here
some figures showing the average price received by the grower for his apples. The
average price, f.o.b., paid by the apple dealers this season was about $2.25 per barrel.

By Mr. Wright:

Q. To what kind of apples does that statement apply ?

A. Baldwins, Spies, Greenings, Russets and such varieties as that—the standard
varieties. For these apples the farmer sometimes gets 75 cents, sometimes 50 cents,
sometimes $1.00 per barrel. Sometimes the farmer gets more, sometimes he gets less.
Unfortunately, this year I believe the price was perhaps less than 75 cents per barrel
in a great many places. That was owing, I think, to the policy pursued by the
dealers. Very often a dealer will go around the country, look the apple orchards over
and offer the farmer a certain price for his orchard. A case comes to my mind just
now in my own county where a woman had an orchard in which she had taken a
considerable amount of pride, and she had a nice crop of apples. Well, a dealer
came to her and offered $125 for her orchard. She thought the offer was not suffi-
cient, but what could she do? She said to herself: ‘I cannot do better, there is only
one dealer in this district, and if I do not sell to him my apples will go to waste.
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She came down to see me about it. I told her I thought the price was a most unrea-
sonable one for her orchard. The woman said: ‘I will have to take it, there is
nothing else for me to do”. I said: “I will see if I cannot get your orchard into
the Association.” I went to the Association and told the members the story of how
this woman had taken such care of her orchard and yet was only offered $125 for
| it. out of which she had to pay the board of pickers and packers as well as haul the
apples to the station. The Association decided to admit her into their ranks. The
- sequel is that I had a letter from her just before I left for Ottawa, stating that she
had received, through the medium of the Association, $1,035 for her orchard.

By Mr. Schaffner:

Q. Does the system of selling orchards prevail very largely in the other pro-
~ vinces?

A. It obtains very largely throughout Ontario.

Q. Does it prevail in Nova Scotia?

A. T believe the fruit growers of Nova Scotia are going into co-operation very
largely in the marketing and handling of their fruit.

Q. They are not selling their orchards?

A. I am not sure about Nova Scotia. I think they do follow the practice to
some extent but not to the extent they do in Ontario.

By Mr. Thornton:

Q. Did this woman net over $1,100%

A. She says, ‘1 received from my orchard $1,035.” I think that after paying
for spraying pumps, spraying material, cultivating and all that sort of thing, she
claims to have received about $700.

By Mr. Armstrong (Lambton) :

Q. Would a Central Co-operative Association be a benefit to the industry?
A. T believe it would. They have formed such an association in Nova Scotia,
and it is working out very satisfactorily, according to my information.

By Mr. Wright:

Q. Is that for marketing the fruit?
A. For packing and marketing.

By Mr. Armstrong (Lambton) :

Q. Is there not a want of uniformity in standards among the inspectors?

A. Yes, I believe there is, and on several occasions I have raised my voice
against that. T believe that inspectors sometimes mark down fruit at one end and
pass it at the other, that there is not a uniformity of judgment amongst the inspec-
tors at the present time in regard to the marking of apples.

Q. Would a vigorous policy of advertising be of any effect?

A. I;To doubt it would be.

By Mr. Thornton:

Q. You have said, Mr. Johnson, that there was not uniformity. Could we not
get the inspectors together and have them adopt some uniform standard?

A. That would be a good idea.

Q. There should be selection?

A. T believe that is right. I believe the inspectors should be taught a uniform
packing. I believe they should be taken to a school and taught to havé uniform
opinions.
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By Mr. Wright:

Q. What do you suggest?

A. They have packing schools. There is one at present at Guelph where people
are being educated how to pack apples. We have three men there now, learning how
to pack boxes. The school is under the Department of Agriculture of Untario.

By Mr. Armmzirong (Lambton):
Q. Should fruit associations be given wider powers, and if so, what would you
advise? )
A. I think they have powers now to organize as they wish. At least, if they
haven’t, it can be very easily arranged.

By Mr. Schaffner: =

Q. Will you state in a few words what is the system of gathering and packing
apples in the Dominion?

A. The system in Ontario—I could only speak of the Dominion in a general
way, but I know Ontario fairly well—is for the apples to be picked and packed right
in the orchard. They are then hauled to the station and thence shipped.

Mr. SCHAFFNER.—A very different system prevails in Nova Scotia.

Mr. JouNsoN.—Yes, I believe so.

Mr. SCHAFFNER.—For three or four miles the stations are very thick. They have
immense buildings where the farmer brings his apples just as he picks them from the
tree, and they are packed there and then shipped.

Mr. JouxsoN.—That is being done in a good many places in Ontario, but the
other is the general method.

By Mr. Schaffner:

Q. Is it a good way?.

A. Tt is the best way, there is no doubt about that. The central packing house
system is the best. :

Q. What is the weakness of the orchard packing system?

A. Well, there are so many different grades of packing. For instance, an apple
buyer sends four or five gangs down to the orchard. KEach gang works separately
picking down the apples and packing them in barrels where they are exposed to all
kinds of weather. The result is that the packer or shipper probably has half a dozen
different grades of apples.

The CuHAIRMAN.—The advantage in the other system is that the apples are always

dry.
Mz, JonxNsoN.—Yes, they are always dry, and in the orchards they very often
get wet.
By Mr. Wright:
Q. How about cold storage when they are packed in the orchard? Are they not
frequently left there for days?
A. T have seen apples lying six weeks and then shipped to the Old Country.
By Mr. Morphy: 3
Q. After lying in heaps?
A. Yes.
By Mr. Sutherland :

Q. Would there not be a danger in packing these apples and shipping them ¢
A. In my own orchard I have men to pick the apples at so much per barrel and

a team draws them to the packing house on a low truck, and they are packed there.
Q. Probably you are close to the station?
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A. My packing house is in center of the orchard but some of the co-operative
association draw their apples four, five and sometimes eight miles.

Q. Where?

A. At Forest in Lambton County.

Q. Does it always arrive in good condition?

A. Well, at first the fruit was bruised a little, but soon they learned to handle
the apples carefully and when springs are put under the racks and there is a httle
hay in the bottom of the racks, the apples arrive in good condition.

Q. They are conveyed in barrels?
A. Yes.

By Mr. Armstrong (Lambton) :

Q. You were speaking of shipments to the Old Country. Did you find them
- satisfactory?

A. No, very unsatisfactory. This year I sent two cars and it was two cars too

- many. I have always lost money on apples shipped to the Old Country.

By Mr. Wright:
. How is that?
. They never arrive in good condition.
How are they packed?
In barrels. «
. Is not that a weakness ?
I think so.
. Has cold storage ever been tried?
. All T know is that the apples are shipped in good condition ar 1 arrive either
slack or something of that kind, and don’t sell for anything like they should. I be-
lieve dealers this year are losing money in large quantities by shipping apples to
the Old Country. They bring in poor returns.

Q. Is there any co-operative system between dealers here and in the Old Coun-
try? Is there no agent to handle the apples there?

A. Not in the Old Country. This year there is an association to which I, my
brothers and a few friends belong. We have our own salesmen in the West, who
look after our interests there, but usually the associations have no representatives
either in the West or in the Old Country. In fact, I don’t know of any association
that has a representative in the Old Country.

Q. Don’t you think that a weakness?

A. Yes. I never could ‘quite understand why the associations did not have
their representatives. I have just receivéd a letter from my brother in the Old
Country and he tells me that prices received at auctions are ruinous.

POPOFOFO

By Mr. Armstrong (Lambton):
Q. It is quite understood that there is an understanding between the dealers
and the sellers at auctions?

A. Yes. Generally speaking there is an understanding between auction men

and the dealers over there, but I have never investigated and T cannot speak definite-
ly about that.

By Mr. Thornton:
Q. Selling th-n by auction is a wholesale business.
in small quantities?
A. Oh, no, whole carloads are sold out in a few minutes.
Q. So the small seller has no chance?

A. Oh, no, they won’t let him in. I understood that in Liverpool only members
are allowed to get in on the market.

They are not disposed of
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Q. Probably that is what is the matter with the English end of the apple business?
A. T believe that is so.

By Mi. Wilson ("Wentuoilh):
Q. Do you favour a commission appointed by the government to receive fruit?
A. T think something like that should be done. I don’t know just what powers
you have but something of that nature would be a good thing.

By Mr. Thornton:

Q. It seems to me, from what you have told us, that possibly right there is the
difficulty that confronts the Ontario and Nova Scotian apple raiser and dealer who
ships apples to the Old Country?

A. Well I have found that out.

Q. If that is the case then it is up to the authorities here to look into the matter
and remedy it. :

A. I would think so.

Q. That is a vital point in this investigation.

A. The Old Country markets are so dangerous that most fruit men I associate
with will have nothing to do with them.

By Mr. Armstrong (Llambton) :

Q. What about transportation facilities to the Old Country?

A. They are not very satisfactory. I can ship apples to Calgary and land them
there in good shape, but fruit going to England is always damaged That is a general
complaint throughout the Province of Ontario.

By Mr. Wright:
Q. Is the Western market sufficiently large to absorb all the apples you have to
ship?
A. It is a good market and Western people are prepared to pay a good price, but
there is a limit to their demand.
By Mr. Armstrong (Lhmbton) : _
Q. Don’t the people in the West get a lot of apples from Washington and Oregon ¢
A. T believe the three Western Provinces take about sixty per cent of their apples
from the States. We had a salesman at Regina last year and in every letter he told
me about the carloads of American fruit coming in there.
Q. Did you ever ask him why?
A. He told me that they were using boxes, and another reason was that the
freight rates were cheaper.
Mr. DoucLAS.—I think the real reason is the packing.
Mr. JounsoN.—That is one reason, we have three men at the Agricultural College
learning how to pack boxes now.

By Mr. Thornton:
J. You told us that your trade in the West has been quite satisfactory?
A. Yes, very satisfactory.

Q. How do you account for that fact?

A. We had a salesman in the West looking after our own interests.

Q. Wasn’t it a fact, as Mr. Douglas has suggested, that a great deal of the fruit
that went to the West was not satisfactory to the publie.

A. That is very true.

Q. Tow do you pack your apples?

A. We pack our apples in barrels very carefully. Number One’s are 90 per cent
clear of all defects, or we try to have the grade clear of all defects. The Number Two’s
were 80 per cent without scabs or worm-holes or anything of that kind. We have

)
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found our Western trade to be a pretty fair one, but last season there were so many
apples in the West, that T have three or four cars in storage there at the present time.
Q. Is there a demand for Number Two’s in the West?
A. Yes, there is a demand for Number Two’s. We have sold No. Two’s in Moose-
jaw for $4.40 a barrel delivered in car lots. g N

By Mr. Morphy:
Q. What is the size and weight of the most economical box that you ship, and
the one that gives the best results?
A. We have figured that out and we think that the umform pox used for the
Dominion-is a very satisfactory ome. It weighs, I think, about 50 lbs. or three
boxes to the barrel.
= Q. Is there anything tu the handling of that box, apart from the packing, that
prevents the bruising of the fruit?
. I do not know that I quite grasp your question.
. The box is lighter than the barrel?
Yes.

Therefore is the fruit sent in the box less liable to be bruised?
. Most decidedly.
. Is not that a great factor in the development of this trade?
Yes, a very great factor. The Westerner, I believe, gets his apples in good
cond1t10n in the box, whereas there is a very large percentage of them bruised by
pressure in the barrel.

In a box the apples are packed better and wrapped in paper?

Yes.
. Does that affect the fruit at all by absorbing moisture?

The paper protects the fruit from evaporation, to some extout.

And also protects the apples from bruising?

The apples are held in position and kept from bruising.
. What is the extra cost of packing apples in boxes?
I think it costs about 10 cents to pack a box of apples and probably 3 or 4
cents for the paper.

By Mr. Schaffner:
What does the box cost?
It costs about 16 cents, whereas a barrel costs 45 cents.
. There is very little difference then?
. Not very much difference.

Mr. THORNTON.—With reference to the question that was raised a moment ago,
I think by Mr. Douglas, that question to my mind is a very vital one. On a previous
occasion Doctor Melntyre, and I think every Western Member has done the same
thing, drew attention to the fact that a great deal of the fruit going to the West
is not good, and the result is disastrous to our Ontario apple trade there.

Mr. JounsoN.—That is true. '

Mr. T

¢ Mr. JOHNSON. est myself looking
into that matter and saw so much of it that I was actually ashamed to tell the people
thcre T was an Ontario fruit shipper.

By Mr. Thornton:

Q. What is the remedy for that state of affairs?

“A. Inspection at the point of shipment, I believe, very largely. I believe that
apples should be inspected before they are shipped, and the man who does not put
up good apples should not be allowed to ship at all. The staff of Inspectors who are
doing the inspecting at the present time, are good men and are doing good work,

O >OPOP

POPOPOPO

Lt

heard a great deal about that this year.
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but the staff should be greatly increased. I believe that a dishonest shipper should
be made honest and should be prevented from shipping inferior apples.

Mr. SCHAFFNER.—You have a great contract on your hands in un&ertaking that.

Mzr. JounsoN.—I admit that it will be a large contract, but if a thing is worth
doing at all it is worth doing well.

By Mr. Schaffner:

Q. How would you go about it?
A. T will give you my views as to that.

By Mr. Ross:

Q. How would you manage that inspection in the County of Middlesex?

A. Most of the apples in the County of Middlesex are Shipped via Grand Trunk,
and the inspectors, could go up and down the line from Stratford to Sarnia and back,
again on the other line to London. A strict inspector could pretty well size up all
the shipments. : :

Q. In our part of the country, in shipping apples we do not seem to have any
system of communication with the consumer in the West. Now, how can we establish
direct communication between the seller and the buyer?

A. By a system of co-operative marketing. Unfortunately in Middlesex, I think
there are only one or two Associations. Practically speaking Middlesex has no co-
operative Associations at all. '

Q. Has Oxford County any co-operative Associations?

A. In Oxford County I think there are one or two, but speaking generally, they
have no Associations. The growers are simply the prey of any dealer who happens
to drop in. Of course we are all human, and I suppose the dealer tries to make the
best bargain he can.

Q. Have these co-operative Associations a selling agency in the West?

A. As a rule they appoint a man who understands the business. Their secreta-
ries and their salesmen all understand the marketing of apples. In every town you
will find a man who understands that business to some extent. In the County of
Middlesex T know a number of these qualified men who act as managers of the Asso-
ciations, and as a result they get well into touch with the trade. Furthermore, the
Department of Agriculture of Ontario, and the Dominion, have assisted us a great
deal in sending the names of members of the Associations to dealers.

By the Chawrman:

Q. I understood you to say a moment ago that it cost ten ‘cents to pack a box
of apples. Would that include picking and packing?

A. Not the packing.

Q. What does it cost to pick and pack, otherwise your statement might be found
to be mis-leading.

A. T find that on the average to pack a barrel of apples costs 15 cents. Now,
there are three boxes to the barrel, and the cost for picking would be five cents a box.

Q. The cost for packing a box is ten cents?

A. Yes.

By Mr. Armstrong (Lambton) :
Q. That does not take them off the trees?
A. Yes, that takes the apples off the trees.
By Mr. Thornton:

Q. With regard to our trade with the Northwest—and this I think is vital—
you said you thought that a grower who would not put up good fruit should be pro-
hibited from sending a barrel of apples to the West. -
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A. I think so.

Q. How would you propose doing that?

A. T would prosecute any man who shipped out bad fruit intentionally. Un-
~ doubtedly there are men putting up fruit who do not know how it should be packed.
For instance, in Middlesex there are men of this class and they might make mis-
takes in putting up apples. .To such men I think there should be a certain amount of
leniency shown, generally speaking, I believe every packer should be compelled to
put up good fruit. T also think the inspectors should be instructors and that they
should go amongst the packers and show them how to put the apples up.

By Mr. Schaffner:

Q. And you really think there are people in the County of Middlesex who do not
know when they are packing apples properly?

A. Take the case of a grower who has a small orchard and is packing his own
apples. Naturally he wants the small ones to go in as well as the others.

Q. But he knows better?

A. Not always.

By Mr. Douglas:

Q. It is not merely the small apples, the colour and size have also to be con-
sidered in packing.

A. Yes.

Mr. Douvcras.—I do not think we can legislate to, prevent crookedness. Probably
the best way of meeting the difficulty is by way of Co-operative Associations, as y .
have pointed out.

Mr. THorNTON.—But in the meantime, the poor packer has destroyed the reputa-
tion of the trade. }

Mr. Doucras.—Co-operative Associations will bring it back again.

Mr. THORNTON.—We are told that there is a demand in the West for Number
Two’s. Irom the state of Washington, and other parts of the United States, they
send their best Number One’s into Western Canada. If our Number Two’s and
Number Three’s are thrown on the Western market it will completely destroy the
reputation of our Ontario apples.

By Mr. Steele:

Q. Have they a system of inspection of apples in the State of Washington {

A. No, they have no system of inspection there that I know of.

Q). How would you get over this difficulty by inspection: a large percentage of
the apples produced in this Province are grown by farmers who have twenty to one
hundred barrels. A buyer comes along, purchases the apples in an orchard, and
instructs the farmer to deliver them at the station on a certain day, and perhaps on
that very day they are shipped out by train. The Inspectors may not be there at
that particular time. How could you provide for inspection under such cirve -
stances?

A. The Inspector is likely to be pretty closely in touch with everything that is
going on, and the fear that he is likely to drop in at any hour on any day is likely
to prove a deterrent to the packing of poor fruit. With the fear that an Inspector
might appear at any time, the probability is that very much better fruit would be
packed than at present. In some towns at the present time the Inspector is scarcely
even seen; the staff are working hard enough, but there are not enough of them.

Bp Mr. Schaffner:

Q. Do the Inspeectors go right to the orchards in Ontario?
A. Not very often.
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By My." Wright:

Q. Are the Inspectors, as a class, qualified?
A. As far as I know, the present Inspectors are very good men.

By Mr. Wilson (Wentworth):

Q. In what Counties in Ontario are there Co-operative Associations?

A. In the Province of Ontario there are 45 such Associations. In the County
of Lambton they pack about 45,000 barrels. In the County of Norfolk they pack
about 63,000 barrels among the Associations.

By Mr. McCoig:

Q. What about the County of Kent? -

A. There is an Association at Chatham.

Q. You have suggested the appointment of more inspectors, so as to enforce the
law in the case of the small growers who have only from forty to fifty trees in their
orchards. Do you suppose these men would pack their apples in the face of severe
penalties at the price they have been getting lately? Last year the canners were
only paying from twenty to twenty-five cents per hundred, and the farmers would haul
their apples to the canning factory and dispose of them in that way.

A. A great many farmers who have small orchards are afraid of the Inspectors.
They are afraid to pack apples because the inspector is something of a policeman.
He simply walks up and down and gives no instructions.

Q. Wouldn’t it be better to have instructors as well as inspectors?

A. Yes, I think so.

Q. The farmers would look upon the instructor as a friend?

A. Yes.

Q. He would co-operate with them and assist them in getting their apples in
better shape for the market ?

A. Yes, I believe so.

Mr. McCore.—The term “inspector ” inspires the average man with fear. In my
county the farmers have a lively recollection of the inspectors who were appointed
to handle a disease that broke out among the hogs a few years ago. If the officer
were called an instructor he would be regarded by the farmers more as a friend than
an enemy, and would be cordially welcomed when he visited at different orchards.

Hon. Mr. BugrreLL.—Inspectors have been appointed because certain Acts have
been passed by Parliament which have to be lived up to, and for the violation of
which penalties are applied. In the case of such laws as The Health of Animals Act,
the Pure Foods Act, and the Fruit Marks Act, inspectors are appointed to see that
there are no infractions of the law. Therefore, these officers are not so much instrue-
tors as they are inspectors, appointed to see that the provisions of certain laws are
carried out. If you depart from that principle it is not easy to see where you would
stop. You would have to do the same in the case of other Acts of Parliament.

Mr. Mccoia.—Before the Minister came in we were talking about instruecters.
I was anxious to know whether we could not have a set of instructors as well as a
set of inspectors.

Mr. JounsoN.—Wouldn’t it be pessible to introduce legislation which would
make these men instructors as well as inspectors?

Mr. Mccoic.—That’s the point|.

Hon. Mr. BURrRELL.—The commencement of educational work in the interest of
the people opens up a very big question and one which would seem to be a matter for
the local authorities to deal with. What one gentleman said a little while ago—I
think it was Mr. Douglas—is absolutely true, that in the fruit growing sections of
the West the educational work has not been done by the Federal Government, or even
by the Provincial authorities; it has been carried on by Co-operative Associations like
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those of which Mr. Johnson has spoken. The Federal Government, however, have
greatly strengthened the system of ingpection. To such an extent has this been done
‘that we shall probably have to ask for an additional sum of from fourteen to sixteen
thousand dollars in order to meet the expenditure this year. We have made a start
in the matter of instruction and inspection, but if we were to yield to all the demands
that are made, it would result in the creation of an army of inspectors and instructors,
and would become a very formidable matter indeed. I remember that thirty years
ago, when I was engaged in fruit growing in the St. Catharines District, we had the
same difficulty of getting men to realize that it would pay them to deal honestly with
the public. Some of us did that thirty years ago, and we found it to be good business
to try and persuade men that honesty is the best policy. That is the real solution
of the question; it is hard to legislate honesty into anybody. More can be done, I
believe, by the work of Co-operative Associations such as Mr. Johnson is connected
with, and such as we have in my own Province of British Columbia, than by any
other agency.

Mr. Doucras.—Is the Province of Ontario doing nothing to assist the apple

‘ Mr. JounsoN.—Yes, they are doing a great deal of educational work along that i
| line. But there is this fact to be remembered, the farmers are being educated to pro-
| duce fruit, but there is nothing being done to enable them to market it.

By Mr. Wright: :
. You spoke about having some men of your own at Guelph College ¢
Yes.
Under what auspices are they being instructed there?
They are being instructed at the Agricultural College, and pay $2.00 for the

How many do you suppose will take that course this session?
. I believe last week there were about twenty-five.

. Is that the only place where such instruction is given in the Province of

A. The only place that T know of.

Q. How many such places do you think there should be in Ontario in order that
| instruction might be given at places convenient to the fruit growing district?
1 A. T should say there really should be a dozen.

15 By Mr. Sutherland:

{i‘ Q. Is there co-operation in the spraying of orchards?
! A. T have had some experience, and I do not think co-operation is very satisfac-
V!tpry in handling orchards in that way. My experience is that the farmer is the

: man to spray his own orchard, and that in doing so he will be very much more
‘careful than any novice who goes out to do the work.

13 By Mr. Armstrong (Lambton) :

f Q. Is not the minimum car-load weight too high?
= A. T think it is, especially in vegetables. Our minimum car-load weight is 30,000
unds, whilst in some States it is 17,000 pounds.

By Mr. Douglas:

Q. What is the minimum weight of a car-load of fruit?
A. 24,000 pounds.

Q. How many barrels does that mean?

A. T think 140 or 150.
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Q. And you have to ship at a gross welght of 165 pounds to the barrel?
A. Yes, 165 pounds to the barrel.

By Mr. Wright:
Q. As a matter of fact you often put in 200 barrels, do you not?
A. Yes, very often. You can put more than that into some cars.

By Mr. Best:
Q. It has been stated that Ontario fruit arrives in the West in bad shape. If
the Ontario shippers, even with the possibility of inspectors dropping in on them at
any time, are foolish enough to take chances, would they not do so to a greater extent,

provided you do away with the inspector?
A. My suggestion was that they should be both instructors and inspectors. Then

if a man was not honest enough to put up his fruit right, you should give him the

full benefit of the law.
Q. Would it not be an injuiry to the trade to remove the inspectors?
A. T would not do that. I would say that they should be instructor and

inspector combined.

By Mr. Webster:
Q. Don’t you think it would be a good idea to have fruit which the Inspector
really had inspected branded to say so.
A. T would like to see that done.

Q. That would be the way to get at it?
A. T would be willing to pay a considerable amount towards the expense of such

a thing, and I think that nearly every other reputable shipper in Ontario would be
willing to do the same.

Q. My practical experience is that a great many people are not careless at all,
but simply dishonest.

A. Yes, there is no doubt about that.

By Mr. Armstrong (Lambton):

Q. Coming back to the matter of freight rates, isn’t it a fact that the freight
rates are even less from Nova Scotia to Edmonton than they are from Ontario to
Edmonton ? ]

A. The Nova Scotia Fruit Growers have an advantage over us in shipping to
Edmonton. I am not saying that they are not paying enough—I think they are
paying quite enough, and more than thpy should—but as a matter ot fact they have
something like 700 miles farther to haul their goods, and they get a rate of one cent
per 100 pounds less to Edmonton than we Ontario people get.

By Mr. Douglas:

Q. Your rate to Edmonton on a car of apples is $1.04 a hundred, I think?

A. T have not got the rate to Edmonton. To Calgary it is $1.04 per cwt.

Q. That is a pretty good rate from Ontario. You say the Washington men have
a discriminatory rate in their favour, but I question that very much. Your state-
ment is that it takes three boxes to a barrel. That would mean that the freight would §
be 34 cents per box. My experience is that from British Columbia the freight rated
for apples is about 38 cents a box.

A. T have something here bearing on that point. The Americans shipping from
Oregon and Washington States pay for the haul of 765 miles between Lethbridge and
Winnipeg, 18 cents a-~barrel, or 11 cents a cwt. while for the same distance we pay
84 cents a barrel, or 51 cents a cwt.

Q. That is by the barrel, but they do not ship any barrels at all from Oregon
and Washington.
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A. No, by the hundredweight. In connection with the freight matters there are
some things that I can scarcely understand. The American shipper, for 13 cents a
barrel, can haul his apples for 657 miles, between Medicine Hat and Winnipeg. We
Ontario growers, shipping from Ontario to Medicine Hat, by Winnipeg, have to pay
79 cents a barrel, or 66 cents a barrel more than the American do for the same dis-
tance from Winnipeg to Medicine Hat.

Q. You said that you have delivered apples in Calgary for four and somewhat
dollars ?

$1.72 a barrel in Calgary freight.

You quoted the price per barrel delivered.

At Moosejaw $4.40 per barrel, delivered.

And your freight rate would be what ?

$1.40 a barrel.

. Why is the freight rate less to Moosejaw, than to Calgary?

. It is not.

. You said $1.40 was the price per barrel ?

. Yes, and at Calgary $1.72 a barrel.

. Yes, that is by the hundred. We were paying this fall for Washington fruit,
number One’s, $1.65 a box. That would be $4.95 a barrel, wouldn’t it?

A. Yes, about $5.00 a barrel. You were paying that retail.

Q. We were paying that wholesale by the car-load. If you can bring in fruit
from Ontario to sell at $4.40 a barrel why have you not got the advantage if you put
the right kind of fruit in?

A. We do not get as much for our apples.

Q. Why shouldn’t you get as much?

A. That is the question; we have no methods of co-operation. My belief is that
we should have a bigger campaign along the lines of co-operative marketing. We
should get cheaper freight rates, and I would also like to see co-operative marketing
in the West. I know a dealer this year who sold a number of cars to co-operative
farmers in the West at $4.40 a barrel.

By Mr. Morphy:

Q. At what point, please?

A. Regina. The producer got $1.95 a barrel, which was a pretty good price.
At that price we think the producers are making money. The pickjng and packing
of those apples cost 85 cents a barrel, the selling was 20 cents, the Railway got $1.40.
The Railway always gets its toll no matter whether the sale is a profitable one or not.
By that method the producer got 45 cents a barrel more than he would have received,
even through the Association, and the consumer in the West bought his barrel of
apples for $4.40, or 65 cents less than he would get them for in any other way.

By Mr. Thornton:
Q. Then according to your figuring the farmers got what went to the middleman
in other cases?

A. Exactly, and the consumer at the western end, he got the share of the
middleman also.

By Mr. Douglas:

Q. According to the way I figure it out he would make money by shipping
apples in boxes.

A. Yes, I believe so.
Q. The freight rate on a box of apples is 52 cents, and allowing three boxes to

the barrel that would give a freight rate of $1.56 as against $1.72 for the barrel ?
A. Yes.
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Q. So that while the consumer would pay more, because he would not get the
same quantity of fruit, you would have a better and more satisfactory market by
shipping boxes of apples to the West.

A. I am fully alive to the importance of that method of shipment. I believe
Ontario shippers will have to come to the boxes yet. I understand the Manitoba
people do not care so much for boxes, but in Alberta and Saskatchewan they have
got to have them.

By Mr. Armstrong (Lambton):

Q. What about the delays in transit?

A. The Railway Companies are delivering apples at the very rapid rate of about
five miles an hour. They say they are giving us a special service and charge us
accordingly, but some of the cars are only travelling at the rate of about three miles
an hour. Our Provincial Association during the past season has kept track of about
2,000 cars, and we have complete records of their progress. The transportation com-
mittee of the Ontario Fruit Growers’ Association appointed a man for the. purpose
of following up the record of those 2,000 cars, and we found the delivery to be very
bad. I could give you some interesting details if you wish to hear them.

Q. All right, go ahead.

A. Eleven cars by one shipper (E. Lick) to Winnipeg. The fastest time was by
one car, taking seven days; three cars took fifteen days, or three and one-half miles
an hour; one car took sixteen days, or three and one third miles an hour. The others
took from eight to fifteen days, and the losses on these cars ran as high as $200.00 a
single car.

. By the Chawrman:
Q. Were they cold storage cars?
A. Yes, refrigerator cars.

By Mr. Thornton:
Q. Would that sum mean the net loss to the shipper?
A. The net loss to the shipper. I have had a great deal of loss myself owing to
slow transit in the shipment of apples this season.
Q. Those apples were worthless when they arrived at their destination?
A. Some were almost worthless.

By Mr. Wilson (Wentworth):

Q. What is the difference between the brand on American apples and the brand
on Canadian apples?

A. I believe the American shippers do conform to our law in shipping to our
market.

Q. Are the wholesale men ir the West interested in orchards in the Unjited States?

A. We think so. I am not sure that it is right, but it is suspected, and very
strongly suspected, that the wholesale trade in the West is almost entirely in the
hands of the Americans.

Mr. Dovcras.—The Royal Fruit Company is an American concern, for one.

Mr. JonnsoN.—There are a great many of them.

Mr. DovGras.—They handle an immense amount of apples.

Mr. JouxsoN.—Naturally they encourage the importation of their own fruits.
We believe the Railroad Companies of the United States encourage the shipment of
fruit over their own lines into Western Canada. I am not sure as to the fact but I
have been told on very reliable authority that a couple of years ago one of the big
Railroad Companies of the United States dropped their transportation rates 40 cents
a barrel in order to meet our competition and duty. Thus the Americans got their §
apples in at a very much cheaper rate than we could get ours.
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By Mr. Wilson (Wentworth):

Q. It is said that the Oregon apple is a better apple in appearance.
A. We have been told it is a better looking apple. We think its flavour is not
s0 good as ours, although they claim it is.

Mr. WEBSTER.—I think you are right.
Mr. JounsoN.—We think so. 1 often compare their apples to our Ben Davis

for flavour. I am afraid the Hon. Mr. Burrell will not agree with me in that.

By Mr. Thornton:

Q. Don’t you think in view of what has been said here to-day by the weu from
the West and by the men who have had experience in the packing and shipping of:
apples, that the true remedy is that a better apple, put up in better shape, should be
shipped to the West? Do you not think that the Ontario packers and growers could
command the trade of the West if they put up honestly packed apples, if it were known
that there was honesty in the packing?

A. 1 believe that is true, but the conditions in Ontario are different from those
in other countries and other States. For instance, the growers in California and
Oregon have large plantations whereas in Ontario the apple business is almost
entirely in the hands of the farmer. These men carry on mixed farming and besides
apples they raise live stock, grain, &ec., on their farms. Most of these men are not
in positions to reach out after other chanmels of trade, they are not strong enough.
Those of you who are farmers appreciate the truth of that statement. The average
farmer with five or ten acres of orchard is not in a position to go out after markets
for his apples. One avenue by which that can be done is through co-operative socie-
ties, and therefore it is desirable to undertake a vigorous campaign so as to encourage
co-operation among the farmers.

By Mr. Douglas:

Q. What percentage of Number Two apples do you sell in the West?
A. About seventy-five per cent of Number One’s and twenty-five per cent of Num-
ber Two’s.

By Mr. Thornton:

Q. Don’t you think it is inadvisable to ship Number Two’s and Number Three’s
to the West ?

A. No, there is a demand for good Number Two’s.

Q. Isn’t it true that by reason of shipping Ontario Number Two’s to the West the
impression has gone abroad that the Ontario apples are not as good as the American?

A. The Number Two apple is a good serviceable apple if properly packed and
kept up to the standard required by our law. At the same time, the Number Two
apple is a very hard fruit to sell, because when you go to a man and say, ‘I want to
sell a car of Number Two’s,” he will reply, ‘I don’t want your number two’s at all, ne
matter how good they are.’

Q. Those apples have been going to the West and they have been sold as Ontario
apples ?

A. Yes.

Q. But nothing has been said about their being Number Two’s, and it gives the
Ontario apples a bad reputation when compared with Number Two’s from the United
States. .

A. There is no doubt about that.

Q. Wouldn’t it be better to cut out the shipment of Number Twos?

A. T would not say so.

Mr. MerNER.—Every barrel containing No. Two apples should be marked No. Two
and the people would then know what they were buying.
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Mr. JonnsoN.—Unfortunately a great number of third grade apples are marked
as No. Two.

Mr. MerNEr.—Well, the inspector should be punished for passing apples in that
way.
By an honourable Member:

Q. You told us, Mr. Johnson, that the railway companies charge Canadians 60
cents a barrel more from Lethbridge to Medicine Hat than they do the Americans.

A. No, no, I think British Columbia has the same rate, but I said the Ontario
shipper is charged 66 cents a barrel more.

By Mr. Best:

Q. Now the people of Canada have built these railroads and own them. Should
not the railway commission get after those railways and compel them to give the
Ontario shipper the same rate as the Americans?

A. I should like to see something like that done. :

Q. The railroads are simply ‘destroying Ontario apples. Surely it is time some-"
thing was done to get fair-play?

A. I think so. I think there should be a vigorous campaign against the railways.

Q. Why not have a deputation wait on the commission ?

A. Well we have laid several matters before the railway commission but have
never got any satisfaction.

By Mr. Armstrong (Lambton) :

Q. What about stop-over privileges in regard to the shipment of apples? Would .
it not be an advantage to have those privileges extended ?

A. We find we have no stop-over privileges. It is a thing which we should have
and which the railways should give to us. Cars and cars in our own district went
to waste this year simply because we have no stop-over privileges. Seventeen ship-
pers report that with stop-over privileges they could have disposed of 191 cars of fruit
that was either teamed to station or not marketed at all.

Mr. BaL.—Well, if the railway commission will not listen to our appeals it is
time the government was asked to take a hand with the commission.

By an Hon. Member:

Q. Just what do you mean by stop-over privileges ?

A. Well supposing T am going to load a car with Baldwins and Greenings and
T have got the Baldwins down the line fifteen or twenty miles away. If I had stop-
over privileges T could have the car stop there and load them on, but as it is I have
to team them up or pay the local freight rate which costs as much as teaming.

By Mr. Thoburn:

Q. Coming back to the question of rates, Mr. Johnson, do the Canadian railways
charge 66 cents a barrel more for apples than American railroads for the same dis-
tance?

A. Yes, for the same distance.

Q. That statement only applies to the Province of Ontario?

A. It applies to Ontario.

By Mr. Steele:
Q. On shipments going West ?

A. Yes. It means we are practically losing the trade of Saskatchewan and
Alberta.

By Mr. Thornton:
Q. You quoted a rate, Mr. Johnson, from Medicine Hat to Winnipeg for Ameri-

can fruit, and you also quoted a rate from Medicine Hat to Winnipeg for Ontario
fruit. Now would they not go over the same line of railway?
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A. Exactly.

Q. And we pay 66 cents a barrel more than they do, and that excess is pald to
the same railway ?

A. Yes, there are three railroads, I believe.

Mr. Best.—That is most unfair and it needs looking into more than anything
else in the whole industry. 66 cents more over the same railway is a shame.

By Mr. Schaffner:

Q. I would like to understand this. Do you mean to say that a carload of
American fruit, packed in Winnipeg, goes to Medicine IHat for 60 cents less than
(Canadian apples?

A. No, no.

By Mr. Morphy:

Q.—Supposing we shipped only No. One apples to the Northwest, what could we
do with No. Two?

A. We could not do anything. 4

Q. What is the percentage of No. Two’s and No. One’ s?

A. I should think this year fully 50 per cent.

Q. That would be a tremendous loss. Have you any suggestion to offer as to
what should be done with our No. Two’s?

A. Send them still to the West.

Q. Would not the evaporators in this country take them?

A. They are not supposed to be very liberal. I know something about the
evaporating ‘business as well as the fruit business. Even at 20 cents a hundred we
could not make any money this year. Last year we could make money at 60 cents.

By Mr. Thornton:

Q. What about evaporated apples?

A. Evaporated apples are not worth more than 5 cents a pound to-day.

Q. Is there not the same difficulty with evaporated as with green apples? That is,
there is a lot of rubbish put on the market wluch destroys the demand for that class
of stuff?

A. To a certain extent, yes, but not altogether. The evaporated trade is very
much like wheat, there is a good market for it if once established, and the present
price for good, prime evaporated apples is about 5 cents a pound.

Q. The evaporated apple is tied up with the green apple industry. They are on
a par in many respects, but don’t you think there is a lot of stuff on the market to-day
that is absolutely worthless? You would not take it as a gift?

A. T believe some of it sells for 2 cents a pound. Evaporated apples want taking
out of the demoralized state they are in at present just the same as green apples, and
there would be a demand if the right kind of siuff were put on the market. I think
myself that the evaporators should be inspected as regards the quality. of goods they
put up.

By Mr .Douglas:

Q. Coming down to straight business prineciples, is it not true that the man who
puts up evaporated apples properly commands the trade? There is a brand called
the “ Lalor” which commands a very high price in Canada. Is it not because it is
put up properly ?

A. T know a good many manufacturers who get as high as 6 pounds of evapor-

ated apples to the bushel of green apples. T have not been able to get 5 pounds my-
self, which shows that many packs are not properly dried.

By Mr. Morphy :
Q. What are the regulations regarding the inspection of evaporated apples ?
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A. There is no inspection so far as I know. There is an inspection of evapora-
tors but no inspection of fruit.

Q. Don’t you think it necessary?

A. T think there should be an inspection of evaporated apples.

Q. What is the effect of an excessive quantity of moisture on evaporated apples?
A. They mould.

By Mr. Thornton:

Q. A law went into force last year which provides that there shall not be more
than twenty-seven per cent of moisture in evaporated apples.

A. In Canada? :

Q. Yes, in Canada.

A. I did not know that.

Ho~. Mr. BurreLL: The exact proportion of moisture in evaporated apples
would be for the officers of the Inland Revenue Department to determine; it would
be difficult for our inspectors to determine that.

Mgr. TrHORNTON: You have a fixed standard?

HoN Mg. BUrreLL: Yes, but the Inland Revenue Department deals with that.

By Mr. Thornton: g

Q. The curing of evaporated apples is practically of more importance than the
drying?

A. Yes.

Q. The great trouble is that often the apples are not properly cured or evapor-
ated ?

A. There is no doubt about that.

Q. Even supposing the apples are properly dried they will not keep well unless
properly cured?

A. No, they are not as good.

By Mr. Armstrong (Lambton):

Q. Don’t you find the express rates, east and west, prohibitive?

A. The express rates are killing the peach, plum and the tender fruit business;
they are getting the whole thing. The express charge from Forest to Sarnia, 22
miles, is 30 cents a hundred, while the same railroad company, over the same rails
will haul fruit from Forest to Boston for one-half of that amount.

Q. What about the rates from Sarnia to Winnipeg ?

A. In shipping fruit from Sarnia to Winnipeg the rate is $2.90 per hundred-
weight. From Forest to Winnipeg, twenty-three miles less haul, the rate is $4.20.

Q. Owing to the fact that Sarnia is a port of call?

A. A competing point.

Q. Why is it that apples pay double the rate for live stock, two and one-half
times that for lumber, three times that for grain, and four times that for poles?

A. I cannot see why there should be that difference.

Q. Is there anything about the shipment of apples that would cause more serious
Joss to the railway company than the carriage of other goods?

A. I cannot see that there is. I cannot understand the discrepancy.

Mr. WeBsTER.—I spoke to one of the railway officials at one time in regard to the’

diserimination in the classification, and he simply said that the risk to the company
in the case of perishable goods was so much greater. For instance, if an accident hap-
pened to a car of coal, the coal would still be there, but if a car of apples were smashed
everyone knows what the result would be.

Mr. JouxsoN.—Yes, but live stock, for instance, is carried at a less rate with
much greater risk. . :
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- By Mr. Steele:

Q. Is it not a fact that many of the shippers from Ontario are merely acting
as agents of wholesale dealers in the West? If so, who is responsible for the ship-
ment of inferior grades of apples to the West.

A. The Western man is very largely responsible because he can always place
himself in touch with reputable packers or growers in Ontario.

Q. From our part of the country they are nearly all agents of Western dealers.
A. Yes, the Western dealers pack tremendous quantities of fruit.

By Mr. Armstrong (Lambton) : ‘
Q. Do you find that serious losses result from the rough handling of fruit on the

A. We find that they throw our fruit around in any way at all and it results
in great losses, especially in peaches and plums. I would suggest that the fruit in-
spectors should also be made cargo inspectors. I am afraid [ am going to increase
their duties, but I cannot see why the fruit inspectors should not be in a position to
prosecute a Railway Company for throwing our peaches and plums around and ren-

v Q. The farmer with a small orchard will have to go out of business unless some
- other arrangements are made to take care of his fruit?

: A. There is no doubt about that. The small farmers are very much discouraged
~indeed.
: By Mr. Steele:
Q. How would it do to have all fruits shipped to the West inspected at Winnipeg

‘A. That would mean that they would get all kinds of rubbish out there.

By Mr. Wright:

Q. Would not the fruit growers like to have their cars inspected ?
A. The Apple Shippers’ and various fruit growing Associations have asked for
that time after time.

By Mr. Schaffner:
Q. They do inspect shipments in IHalifax.
A. The same law that applies to Halifax also applies to us.
Hon. Mr. BurreLn—Practically the whole of the Annapolis Valley apples go
~ out by one port, and pulm.pb at one dock, where two or three inspectors can practic-
_:,al]y keep tab on everything.

¥ By Mr. Webster:
Q. I do not know what your experience has been, but mine has been that the
_ 1‘most careful inspector and best instructor is the chap who has put his money into

_the article.

'i A. Yes, there is no doubt about that.

3 Q. And is on the ground himself.

g A. What about the poor fellow who is afraid to ship his apples and who has a
{ small orchard?

2 Q. If he puts his apples up right he can sell them to the dealers.

A. The point I want to make is this: in Western Ontario I think fully 25 per
t of the apples went to waste, splended apples, the best of apples. The people
~ were not organized in the shipping of those apples and no demand for them came.
he result was they rotted, and the Western people lost the fruit which, under proper

_organization, they could have got at a reasonable price. They bought other fruit
at a high price and the Ontario growers lost the fruit in their orchards.

A § T :’wzagﬂfr"r;sl
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By Mr. Lalor:

Q. Is it not a fact that the great handicap in the shipping of apples to the West
is the freight rates?
A. Very largely.

By Mr. Sutherland:

Q. You stated that you laid a complaint with the Railway Commission?

A. We have laid several complaints before the Railway Commission and they
have given us no reply whatever.

Q. Have they acted on your complaints at all?

A. They have never acted on them.

By Mr. Ball:

Q. Should not the Railway Commission be pressed in some way, by this Govern-
ment or otherwise, to give some heed to your complaints?
A. Yes. We feel that they are not looking after our interests at all.

By Mr. Lalor:

Q. It strikes me as very strange that evaporated apples can be shipped from New
York to points in our Canadian Northwest at a lower rate than I can ship from my
station in Ontario, although the haul in the former case is very much longer.

A. T believe that is the case with apples shipped from New York state.

By Mr, Armstrong (Lambton) :

Q. In what way was the Soo market lost in connection with freight rates, and
also Fort William and Port Arthur?

A. The Northern Navigation Company refused to carry fruit to the Soo. We
had to ship by some tramp boats, and as the railway rates are very much cheaper
from New York, they can buy their apples down there, take them to the Soo and
pay the duty for a lower rate than they can buy from us.

Q. And pay the freight rates?

A. And pay the freight rates.

Mr. TaorNTON.—That is an awful state of affairs.

Mr, JounsoN.—That is the condition of affairs I have been up against myself
this year.

By Mr. Armstrong (Lambton):

Q. You have also found that the car shortage interfered materially with fruit
shipping.

A. Tt interfered with us very seriously. I was affected that way myself, and my
storehouse was piled up with thousands of barrels waiting for cars, but I could not
get them. T have here one or two cases out of a great many on record. One shipper
handling only nine carloads reports a loss of $300 by delay in getting cars. Another.
man ordered on October 24th, 1912, eight refrigerator cars. He received two on
November 22, 35 days after. One came on 30th November, and one on December
1, 38 days after. On October 24 there were ordered six refrigerator cars. Three
of these were received on October 26, two days afterwards, and three on the 28th
November, thirty-four days after, and all that time the fruit was standing there
waiting and going bad. The railroads with their freight rates and their lack of cars
and their lack of delivery are simply killing the fruit industry. The railway men
tell us they are increasing their car capacity: ‘Why’, they say, ‘We are catering
for that trade, we are building refrigerator cars and doing the best we can to meet
your trade’. As a matter of fact they are not. We find the Grand Trunk Railway
Company, for example, have less refrigerator cars now than they had four years ago.
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By Mr. Ball:

Q. They charge a higher rate for fruit because it is of a perishable nature, and
vet they do not take care of it?

A. No, they do not take care of it at all. Their average rate of speed is about
five or six miles an hour. The Grand Trunk in 1911 had 944 refrigerator cars. In
1912, they had three cars less, or 941 cars. The C.P.R. have a little more conscience.
In 1911 they had 1,329 cars, whereas last year the number had been increased to
1,501. During the last ten years there has been practically nothing done in the
building of refrigerator cars by the Railway Company.

Mr. Rupbpbick.—I have been very closely in touch with the refrigerator car busi-
ness. Railway Companies have been building a large number of new cars. What
have they been doing with their old ones?

i Mr. JounsoN.—These figures have been taken from the sworn returns publshed
by the Railway Department.

Mr. Rubpick.—But the Railway Companies have been building a lot of new cars.

Mr. JounsoN.—I don’t know what the Railway Companies have been doing, but
we fruit growers cannot get any more cars than we used to get. These figures have
been taken from the actual sworn returns made by the Railway Companies themselves.

By Mr. Douglas:

Q. Possibly the Grand Trunk are employing a number of these cars in handling
the United States traffic.

A. Possibly they are, but according to their sworn returns they only had 941
refrigerator cars last year as compared with 944 in 1911.

By Mr. Armstrong (Lambton) :

Q. What trouble have you experienced with regard to the pilfering of fruit en
route?

A. Pilfering by Express Companies? It is a very dangerous thing to ship fruit
by Express. They pilfer the fruit, and they simply smash it up in any way at all.
The Railway Companies have not been so bad in the matter of pilfering. Sometimes
there is the omission of a barrel, but they are not very bad offenders in the pilfering
line. The complaints we have to make against them more than anything else are the
high rates and the delays in transit.

By Mr. Sutherland:

Q. Do you think the Railway Commission is acting fairly with you in ignoring
your complaints in the way they have?

A. T don’t know whether they are ignoring us or not. It has struck me that
they have so much business on hand that they are not able to attend to everything.
They certainly have not attended to our wants.

Q. But these being perishable goods that you are shipping you would naturally
expect that prompt attention would be given to your complaints.

A. We had expected it but we did not get it.

By Mr. Armstrong (Lambton) :
Q. If there are any suggestions you would like to make to the Committee, please
be good enough to state them.
A. If we had a freight rate equal to the flour and grain rate of the Western
shipper, we would be able to save 35 cents a barrel on our apples shipped to the West.

By the Chairman:
Q. How far West?

A. Right out to Winnipeg. I have a note here on that point and it is that T
think there should be an extension of power to the Board of Railway Commissioners.
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At the present time the Commission has no power to issue an order dealing with the
rough handling or pilfering of fruit. Neither can they issue an order with respect
to the vexatious delays or the rough coupling. ~ These are two very important things.

By Myr. Lalor:

Q. Do you find that. much loss is experienced in the stealing of barrels of fruit

in transit to the West? < :

A. Not very much loss. We may lose a barrel now and then but it is not very

serious. ' -
By Mr. Schaffner:

Q. You could hardly expect, I think, that a cargo of apples could be carried at
the same rate as a cargo of wheat or flour.

A. No, I do not think that we could. I merely brought that out by way of ilius-
tration.

By Mr. Douglas:

Q. With regard to pilfering, do the Railway Companies always make good your
losses ¢

A. My experience with claims made upon Railway Companies is that it is
cheaper, as a rule, to let the thing drop, rather than bother with them. They will
~ run it on year after year and try to wear one out.

Q. That has not been my experience with them. Whenever we make a claim
on account of pilfering it has been invariably settled by the Railway Company with-
in two or three weeks.

A. Then you are very fortunate. We have had very many claims, but the Rail-
way Companies have simply worn us out by a policy of delay.

Q. Who presents the claim?

A. The shipper, as a rule.

Q. Why should he?

A. He should not. But we ship apples to ourselves. We have our own sales-
men out West. I do not make these claims in the case of f.o.b. sales. The fruit
growers would like to see the jurisdiction of the Board of Railway Commissioners
extended so as to enable them to settle claims that have stood out for three months.
We think that is quite long enough, and that the Railway Companies can find out
what they are going to do in that time instead of letting it drag on year after year
until we have forgotten all about it.

By Mr. Armstrong (Lambton) :

Q. What other suggestions have you? ,

A. T have here some notes as to why the apples are wasted in the orchards. Now,
my opinien is, first, lack of co-operative organization; second, Railway and whole-
sale firms diseriminating in favour of American fruit; third, no marketing system;
fourth, high rates and poor transportation service; fifth, the Western markets do not
care for our barrel, and they want boxes. We have certainly got to come to the
boxes. I would like to see a vigorous campaign instituted in favour of packing in
boxes. -
By Mr. Schaffnes:

Q. T would like to understand this: you say the Americans have the advantage
in freight rates?

A. Yes. :

Q. Do not the British Columbia growers, on their fruit from Medicine Hat to
Winnipeg, have the same rate that the American shippers have?

A. T am not sure about that but I would suppose they have.

Q. T understand that the British Columbia growers have the same rate from
Medicine Hat to Winnipeg as the American shippers have to pay.
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A. Possibly they have, I do not know as to that. But the figures I have given
are correct, They have been gathered by our transportation officer, who has been
devoting his whole time to that matter.

By Mr. Wright:

Q. Is the freight rate higher from Ontario to Winnipeg than it is from the points
in Washington from which apples are shipped to Winnipeg ¢

A. I should say that the Ontario rate is decidedly higher.

'Q. How does the mileage compare? :

A. I don’t know about that, but as I was saying, our shipments from Winnipez
to Calgary cost 84 cents a barrel. Their shipments cost them 13 -cents a barrel, and
they can distribute throughout the whole West for that rate.

Q. The Railway Companies could not possibly haul apples for 13 cents a barrel
from Washington to Edmonton.

A. I understand that the freight rate from Calgary to Winnipeg is 13 cents a
barrel. I think they are doing that because the Americans are getting the business
at the other end.

By Mr. Douglas:

Q. What is your freight rate to Winnipeg from Ontario?

A. 88 cents a barrel, I think it is.

Q. And from Walla Walla to Winnipeg?

A. T have not got those figures.

Hon. Mr. BurreLL.—It would be quite possible for this Committee if they want
to get at the freight rates to call a railway officer who is familiar with the matter.

The CuAIRMAN.—I think it would be the proper thing to do.

Mr. DoucrAs.—There are many things in connection with freight rates that we
do not understand.

Mr. JoansoN.—We find that we have to pay higher rates to get our freight into
Calgary. A Wholesale House in Calgary can stock up with American fruit cheaper
than we can ship it on account of a cheap rate.

By Mr. Douglas:

Q. I understand you to say that the rate on American fruit from Calgary to
Winnipeg is 13 cents.
A. Yes, 13 cents.

By Mr. Lalor:
. Going West there is diserimination against our own shipments ?

Yes.

s

By Mr. Wright:
. Have you made any shipments from Calgary to Winnipeg?
. No, I never did.
. How did you get these freight rates?
. They have been worked out for me by the transportation man of our Associa-
tion, who devotes all his time to the question. He has been looking into the freight
rates for the last six months.

PO EO

By Mr. Thornton:
Q. What did you say was the rate from Winnipeg to Calgary?
A. The Americans pay 13 cents a barrel from Calgary to Winnipeg. The dis-
tance between the points is 837 miles. We Ontario shippers pay 94 cents a barrel or
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51 cents a hundred. The question was raised as to why there should be so much
American fruit in the Northwest, as to why perhaps 60 per cent of the fruit used in
the three Western Provinces should be from the United States. That is the reason
we came to figure out the rates.

Q. These rates are granted not because the fruit is American but because it is
being shipped Eastward.

A. Yes, it is being shipped Eastward. I think also it is because it is being
hauled on the lines of the Great Northern through the American states.

By Mr. Wright :

Q. You would naturally think that if there were any discrepaney it ought to be
in the other direction. Your apple shipments are generally made in the Fall just
as the shipments of wheat are coming East?

A. Yes, you would naturally think that the cars would be going back to the West
empty.

Mr. Doucras.—Yes, but it is refrigerator cars that are used for the apple trade.

The CnamMaN.—Now, gentlemen, time is slipping by and if you have no other
questions to put to Mr. Johnson the Minister of Agriculture has a few words to say.

Hon. Mr. BurreLL.—It has been a great help to have Mr. Johnson here, and the
information he has given will, I am sure, be very helpful. If Mr. Johnson has finish-
ed his subject I would remind the Committee that Mr. Ruddick, Cold Storage and
Dairy Commissioner, and Mr. Macoun, Horticulturist of the Experimental Farm,
are here. Possibly they may have some questions to put to Mr. Johnson, questions
that he may be very glad to answer, and the information elicited may help to cover
the ground more effectually.

We have been told by Mr. Johnson that the greatest drawback to the fruit indus-
try relates to the railway and express questions, and that the Railway and express
Companies are practically killing the industry. I am not as closely in touch with
the fruit industry. of British Columbia as T was some years ago. When I was more
closely connected with it we got some of our grievances remedied, and I had an
idea that the conditions of the industry were getting better all the time, but perhaps
it is a slow process. As far as British Columbia is concerned we have our grievances
in the fruit industry like everybody else, but we have not, I think, any very serious
grounds of complaint so far as freight and express questions are concerned. These
have been remedied to some extent.

In regard to what Mr. Johnson says about the Railway Commission, it is most
desirable that the Commission should give a fair hearing and a fair response to any
legitimate complaint put before it in less time than Mr. Johnson has indicated. I
know that in regard to matters connected with the Iixpress Companies the new
Chairman has the whole question of Iixpress rates under consideration at the pre-
sent time and probably will have something to say on it before very long. If Mr.
Johnson will remember, in 1905, at the Fruit Growers’ Conference, a Committee of
six or seven of us representing all the Provinces waited on Sir Wilfrid Laurier, and
persuaded the Government of that day to put the Express Companies under the con-
trol of the Railway Commission. It certainly would not be any good to put these
Companies under the control of the Commission if the Commission does not control
them in the interests of the public.

Mr. Johnson also touched on the educational question in connection with our
inspection system. I would not like anybody to think that we do not, in connection
with that system, carry on some instructional work, and I do not suppose Mr. John-
son meant to convey that idea. The fact of the matter is that one of our most effi-
cient inspectors in Ontario, Mr. Carey, is doing as much work of that kind as he
possibly can, especially in regard to the packing of boxes, of which I am glad to hear
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Mr. Johnson so heartily approves. Mr. Ruddick tells me that Mr. Carey is giving
his whole time to instructional work along those lines, and last year I authorized a
special box inspector to go to Guelph for the short course so that he might give a lot
of lessons there. Anything legitimate along that line we will be glad to look into
and endeavour to remedy as far as we can.

I think I am right in saying that Mr. Johnson laid more stress on anything,
apart from the difficulties connected with the railways, on the success that was to be
achieved by means of Co-operative Associations, and I think he is absolutely right.
In regard to this matter of honest packing, it is true it is not all that could be desired
from the consumer’s standpoint, but those of us who have been in the practical busi-
ness of fruit growing believe that it is very much better than it was years ago. 1
know as regards the old district that once I lived in, in Niagara Peninsula, that
when I went back there had been marked improvement, and I suppose Mr. Douglas,
speaking as a Northwest consumer, will admit there has been an improvement on the
methods of say ten or twelve years ago. In British Columbia we have been driven
and forced into improved methods by the competitive work of the great Associations
lof California, Oregon and Washington. To show you how slow it is, how it goes
against the grain of men to have to reject a lot of the poorest fruit, which is not
fit to be put on the market, I can give you as an illustration an association
that was formed sometime ago in British Columbia. They employed a first-class
manager, whose business it was to overlook and be responsible for the packing.
As the men brought in their fruit it was culled by that expert packer
and graded as No. 1, No. 2 and so on. Well, the first year of that
association’s work the man was nearly murdered, of course, and there was
all kinds of trouble because he was culling out so rigorously, and great pressure
was brought to bear against so rigorous a grading; but as time went on and
the same high standard was maintained the fruit of that association began to get
known as a first class product and the result was that there was always a place for it
on the market.

In regard to Mr. Johnson’s complaint which I think probably is right—that the
small orchard is in danger of being crowded out, I think myself that the small or-
chardist who does not exercise intelligence in his work is certainly going to be
crowded out, because it requires just as much intelligence to grow and pack first
class fruit as it does to rear Shorthorns or any agricultural product, and any
man who thinks he can get along without intelligent application will certainly not
make a success of it. When I went back to the Niagara peninsula after being in
British Columbia a great many years I found the conditions there very bad. Prob-
ably 1894-99 were the worst years they ever had, in so far as the marketing and
packing of fruit goes. I found that the men in that district who had given careful
and intelligent application to their business were thriving in spite of a great many
disabilities, and a great many men had been driven right out of the business. That
was the result down there.

I think it is absolutely true that success must come through co-operative efforts
to eliminate the middlemen, who grab so large a slice of the product as it passes from
the producer to the consumer, and a better system of marketing is certainly needed.
There is no question about that. This year we had to face the conditions which pre-
vailed in 1896-7. I know that in that year I had 3,000 cases of peaches in my own
orchard go absolutely to waste because there was an enormous crop on both sides of
the line which had to be marketed, and no market could stand it. The same thing
occurred again this year, to some extent. It is largely because of the enormous pro-
duction, not only in our own country, but on the other side of the line. Mr. Ruddick,
the last time he was here, gave you some figures showing that Washington packers
were only getting from 37 cents to 70 cents a case. In British Columbia we estimate
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that to cultivate, pick, pack, put a proper amount of interest on your capital and
- deliver on board, costs from 55 cents to 65 cents a case to the grower. Our men have
gone into this very carefully. The American figures are a little lower—from 45 cents
to 50 cents—and with a production of probably 14,000 or 15,000 carloads for exporta-
tion from those Western States you can easily understand what the conditions were
in America in a year like this. Down in Walla Walla there were orchards that were
never picked at all because the men came to the conclusion it would not pay them
to pick. '

I had a talk with some C.P.R. people when I came down last fall, because I had heard
so many complaints, and they told me that a better system of organization amongst
shippers aad producers of fruit, with a view to better distribution of their product
would effect a great improvement. One of them stated that our men were bitterly
complaining because they could get absolutely nothing for their peaches. I know of
one point where 300 to 400 tons rotted in the orchard. Sir Willian Whyte and other
C.P.R. officials with whom I discussed this, told me that there was no time when
dozens of small towns scattered throughout the Northwest could not have handled a
carload of fruit and paid a price for it that would have netted a fair profit to the
man in the orchard. But what happened was this. All the growers were shipping
to Calgary, Edmonton, Winnipeg or some o_her big point where there would be 30
to 40 cars of American fruit at the same time. Unable to dispose of them there, they
would be shipped to some other point almost as big, in the hope of distribution, but
without success, as the same conditions prevailed there. Now if we-had had a dis-
tribution organization, so that the cars could have been diverted to different points
in the Northwest where small lots were needed, a large majority of these carloads
would have been saved and brought a fair price to the shipper. Throughout that
vast country not one man in ten tastes fresh fruit, from the fact that he cannot af-
ford it or because the fruit does not get to him in proper shape. I am speaking now
of the whole country. We could reach five times our present market with proper
means of distribution. '

Mr. Doucras.—Is it not a fact that the C.P.R. gives a special rate to IEdmonton,
(falgary and Saskatoon, for fruit, thus preventing it from going to smaller places?

Hon.. Mr. BurreLL.—I would not be positive as to that.
Mr. DouGras.—I think it is true.

Hon. Mr. BurrerLL,—That may be, of course, but at the same time I think the
C.P.R. would meet in a fairly reasonable way every attempt to try and improve the
transportation and distribution of the fruit all through the Northwest. Of course
these railway questions are very complex and it is only human nature for them to
say to us, ‘ We put on just what the traffic will bear” I think, however, that there is
a little better disposition now on the part of some of the companies to meet the grow-
ers and producers whenever they are ready to get together and work out a scheme
along business lines. I think the suggestions of Mr. Johnson are admirable, and I
think the more we hear of these things and invite suggestions from the big growers,
the better it will be for the whole industry. We are working on the same lines, we
want to bring the producer and consumer together in such shape that the former can
always feel that he has a good article to ship for which he can get a reasonable and
decent price. And the consumer, I am sure, will always be willing to pay that price
if he gets that article. So I would make the suggestion, Mr. Chairman, in sitting
down, that the Provincial Fruit Growers’ Association of British Columbia, or the
Government of that Province, depute some man to come before this Committee in the
course of a week or two, to give information on the points raised this morning, and
that the same course be followed in regard to the Province of Nova Scotia.
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The CHAIRMAN,—Will you suggest the name of a witness?

- Hon. Mr. BurreLL.—I do not think I could suggest a name as well as the Pro-
clal authorities could. I would propose that you get into touch with the Deputy
inister, Mr. Scott, and he will probably give you the name of the best man to call.
.~ Mr. TaHORNTON.—Would it be wise to adopt this morning some definite line of
tion calculated to meet the conditions that have been disclosed?

The CHARMAN.—I think it would be better to wait until all the ev1dence is in
r possession.

. Mr. SouAFFNER.—Did I understand the Minister of Agriculture to say that the
nit growers of British Columbia are fairly well satisfied with their freight and ex-
ess rates ?

Hon. Mr. BURreLL.—I said that on the whole I thought there was no very great
ground for complaint, and that the fruit growers this year are pleased with the C.P.R.
ou think, T suppose, it was on account of the tremendous competition coming in

from the United States. Mr. Ruddick may know the facts better than I do. How
does the matter stand, Mr. Ruddick?

- Mr. Rupbbick.—1 think the fruit growers were fairly well satisfied with the con-
sssions they received. Last season there was a great improvement in the facilities
afforded in getting out the fruit from the Okanagan. Okanagan Lake is one hun-
od miles long and the railway terminus is at its northern end. The railway company
provided barges on which refrigerator cars were carriéd down to the different landing
IE* oes along the shore. The cars were put on shore, loaded with fruit at these different
oints, and then conveyed back to the terminus. That was one of the things that
"lef. relief this year, but there were other concessions in connection with railway
a If I might be allowed to make a suggestion on the question of freight rates
it seems to me we could get -the information very easily by simply asking one of the
ffic officers of the Railway Commission to appear before you. All the railway

rates are on file in the offices of the Railway Commission, and their officers can give
you such information as you require.

Mr. TuorNTON.—The same thing applies to express rates.
- Mr. Ruppick.—I do not know how far they have gone in the matter of express

Hon. Mr. BurreLL.—They are all under the control of the Railway Commission.
Mr. LaLor.—Would it be possible for us to get the competing rates in the United
States for the same distance?

Mr. Rupbbick.—As a matter of fact I had those rates the last time I was before
he Committee. I did not bring them to-day because I did not expect they would
asked for. I have copies of the rates to points in Oregon and to Calgary, which
were furnished by the Railway Commission.

"-,:, Mr. Foster (Kings, N.S.).—I have a motion to make, but before presenting it
[ wish to ask Mr. Johnson one question: Do the Co-operative Associations in On-
ﬁm. so far as he is aware, appoint their own apple inspectors in addition to c:-
ratmg with the inspectors appointed by the Government?

- Mr. JonnsoNn.—Some of the Associations do. For instance in Norfolk the fruit
owers pack some 65,000 barrels. They have, I think, four or five inspectors, men
ho do nothing else but simply go round and inspect the apples, devote all their time
o the inspection. These men of course work in co-operation with the Dominion
iovernment Inspectors. In the case of the average Association the inspector is

ager, and he watches matters as closely as he can,
43365—4
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Mr. Foster (Kings, N.S.).—In the Province of Nova Scotia, particularly in
the Western part, great advances have been made in the system of co-operation. They
have had some experience with regard to the Western market, and know just exac
how that experience has worked out. I would therefore move that Mr. S. B. Chute
of Berwick, Nova Scotia, President of the Association of Co-operative Societies, he §
summoned to appear before this Committee to speak on the work of co-operativ
societies in the Province of Nova Scotia. Mr. Chute is a practical man in ever
sense of the term—I think Mr. Burrell will bear me out in that statement—and
ought to be able to give the Committee some valuable information.

Motion agreed to:

Committee adjourned.
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House or CoMMONS.
CommirTee RooM No. 105.
THURSDAY, February 13th, 1913.

The Select Standing Committee on Agriculture and Colonization met at 11
a.m., the Chairman, Mr. Sexsmith, presiding.

The CHAIRMAN,—Gentlemen, we have with us this morning Mr. S. B. Chute, of
Berwick, N.S., manager of the United Fruit Companies of Nova Scotia. This
gentleman is coming from one of the Eastern Provinces. You hear a great deal
labout the fruit industry of Nova Scotia and no doubt he is in a position to give you
some valuable information respecting that most important and valuable industry.
I would suggest that it will be more agreegble to the witness and at the same time
be more satisfactory to the Committee if you keep to one subject till you have pretty
well exhausted it before looking up another branch. It will be better for the witness

d the information will be in much better shape for the public. We will now hear
what Mr. Chute has to say.

Mr. S. B. CHUTE—Mr. Chairman and Gentlemen: In the first place I wish to
thank you for the courtesy you have extended to me in inviting me to place before
iyou the claims of the Fruit Growers of Nova Scotia, also to state that your considera-
fion in so doing is much appreciated by the 1,500 farmers comprising the member-
ship of the United Fruit Companies of Nova Scotia.
This Company, of which I am general manager, is comprised of twenty-nine
(Co-operative Companies. Other companies are being organized and it is safe to
estimate that in June next there will be in the United Fruit Companies, forty such
o-operative Fruit Companies, representing 75 per cent of the entire apple crop of the
Valley. Up to the present time we have this season shipped over 300,000 barrels of
apples.
The Fruit Industry of Nova Scotia has made wonderful strides in the last few
years, while ten years ago the total exportation of apples did not exceed 600,000
barrels, last season some 1,700,000 barrels were shipped.
As an indication of the steady growth, I quote the following figures:—1880—
41,785 barrels; 1890—89,000; 1896—409,000; 1903—600,000; 1908—625,000; 1909—
1,000,000; 1910—350,000; 1911—1,700,000.
Huge acreages of orchards have been set out during the last five years and it is
safe to predict that in five years’ time 3,000,000 barrels of apples will be an average
yearly shipment for the famous Annapolis Valley.

You will gather, therefore, that this industry is rapidly becoming one of the most
mportant in Nova Seotia and we who are engaged in its operation and have large
sums of money at stake feel that the time has come when the Dominion Government
should give us the same measure of protection that is provided for other important

ndustries.

I think this can best be accomplished by the creation of a Department whose
Bpecial care shall be the interests of fruit industries of the Dominion. At present

his industry is in the care of the Dairy and Cold Storage Commissioner but we feel
hat it is now of sufficient importance to merit the sole attention of a special Depart-
ment.

The fruit industry is labouring under many difficulties and disadvantages and
§ seriously handicapped thereby.

We in Nova Scotia feel that we have a decided grievance in the matter of rail-
way transportation.

43365—43
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Many years ago when very few apples were shipped they were placed on the
railway schedule under Section 5. This is a specially high rate made to cover
perishable commodities that have to be transported quickly and which require specia
attention to prevent spoiling. Xor all practical purposes it can be said that apples
are now only shipped in carload lots and receive exactly the same attention from
the railway companies as such merchandise as feed, flour, fertilizer, etc. Cars o
apples are handled with no quicker dispatch and receive no better attention than the
commodities mentioned. -

The railway companies accept no responsibility of any kind in connection with
the apple traffic and in cold weather will endorse all bills of lading “ owners risk of
frost,” and have no scruples even in the coldest weather to side track several cars of
apples all night, in the short run between Annapolis Valley and Halifax.

Apples shipped in carload lots to Cape Breton receive no consideration other
than would be given to general merchandise. The same thing applies to traffic to
Montreal and Winnipeg. Our consignees, at Montreal complain very bitterly of the
length of time apples are in transit. During the warm weather when soft fruit i
being shipped, the delay arising costs us thousands of dollars in deterioriation of
fruit. Many cars this winter have been ten days in transit between Annapolis
Valley and Montreal, while general merchandise carried on a lower rate when dis-
patched to connect with boats, will complete the journey in three days.

Cranberries have been ten days making the trip to Montreal and have arrived
almost worthless and we have had to pay a special rate for quick dispatch which we
are not obtaining.

By Mr. Foster (Kings, N.S.):

Q. Did the C.P.R. put any proposition before you absolutely preventing you from
shipping west over the G.T.R?

A. They held us up for several days and would not allow the apples to be taken
away from the station unless we had bills of lading over their road.

Q. There were a number of barrels of apples ready for shipment?

A. Car lots.

Q. Where were these apples going to?

A. To Winnipeg and points beyond.

By Mr. Best:

Q. Can you tell us what percentage of apples went to the Western Provinces
and what percentage to the Old Country ¢

A. Up to 1911 we shipped practically nothing West, only a few cars of Graven-
steins. In 1911 we put out 13,000 or 14,000 barrels and last season somewhere about
10,000 barrels. About 3 per cent. of the crop goes to the West. About 80 per cent.
went to the Old Country and the balance to the local markets.

Q. Do you make most on those you send to the West or-on those shipped to the
01d Country?

A. Oh, the Western was a nice market for our Gravensteins. I do not know
that we have figured it up that way. We fill up the English market with all they
can take at the price, but Winnipeg is also a good market.

By Mr. Foster (Kings, N.S.):

Q. You have just referred to the shipment of some 300,000 barrels, that of course
referred to the shipments of your own United Fruit Companies; jou were not speak-
ing of the whole of Nova Scotia?

A. Yes that was the United Fruit Companies output and I should think 3 per
cent. of the Nova Scotia apples is all that has reached the West yet, and 80 per cent.
of the crop went to the Old Country and the balance went to the local mar]xets,
Montreal, Halifax, Sydney, Newfoundland and to South Africa.
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By Mr. Thornton:

Q. What was the total of the Association shipments this last season?
A. Some 400,000 barrels. 3
By Mr. Foster (Kings, N.S.):

Q. What price did you get in 1911 in the West?

A. We sold in 1911 in the West commencing at $2.50 a barrel, but when the spe-
culators found there was a market there they came in and bought the apples from the
- growers at from $1.10 to $1.25 and quoted at $1.35 to $1.50 f.o.b. cars.

Q. That was f.0.b.?

A. Yes, we had to reduce price to $1.75, but the farmers would sell to the specula-
tors for from $1.10 to $1.50 a barrel.

By the Chairman:

Q. At $1.10, do you mean picked and packed?

A. Yes.

Q. That does not include barrels?

A. Yes.

Q. What are they worth?

A. Twenty-five to thirty cents.

Q. What is the cost of packing?

A. Fifteen cents and ten cents to pick. %
Q. Twenty-five cents picked and packed?

A. Yes.

Q. Your barrels were uncommonly cheap, were they not?

A. Yes.

Q. We cannot get barrels at that price up here?

A. This year they cost twenty-eight cents.

Q. You have never paid more than thirty cents down there?

A. Never except when some cooper squeezed the poor farmer, twenty-five cents has

been the average price for the past ten years, but we will have to pay thirty cents for
barrels in the future.

By Mr. Foster (Kings, N.S.):

Q. What material are they made of ?

A. Spruce—soft wood.

Q. Have the farmers any idea how long at the present rate of consumption the
supply of spruce for apple barrels in Nova Scotia will last? Have any steps been
taken to conserve the supply?

A. No, it has not, but we have no fears with the immense acreage ¢f timber
land there, of the supply running short.

Q. Has the Conservation Commission on Forests ever taken up the consideration
of the subject with your society do you know?

A. No, it has not. .

Q. Has the local government of Nova Scotia made any suggestlon with regard to
that matter?

A. No.

Q. What do you think? That it would be a good thing to have the farmers
themselves interested in endeavouring to act in co-operation with the officials that the
Government may appoint under which the conservation of forests may be looked after
in the Maritime Provinces?

A. T think it would be an excellent idea because the barrel question is going to
be a very serious one in the next twenty years.

Mr. Foster (Kings, N.8.).—I might point out to the Committee my reason for
asking these questions. From the records of the local government, after an extensive
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analysis that was made in 1911, in July and August of that year, it was found that in
Nova Scotia we were cutting timber about a million feet faster each year than it was
growing; and it was pointed out that urgent steps should be taken in order to prevent
the supply from becoming exhausted. I thought it might be well to mention this to
the Committee as similar conditions may prevail in other parts of the country.

Mr. CuuTe.—The Government is taking special care in regard to forest fires.

By Mr. Bowman:

Q. What  percentage of your output is put in boxes?
A. Practically nothing at all. Our society has shipped this year 16,000 boxes and
300,000 barrels.

By Mr. Foster (Kings, N.S.):
Q. How does the price for boxes compare with the price for barrels?
A. Tt pays us to pack in boxes, but the average farmer is to ocareless to grow,
spray and handle fruit fit for boxes.

By the Chairman:

. Is ten cents a barrel the average price for picking?

Yes. <

. Then your wage conditions must be very different from here.
. Well, $1.50 a day is the average wage down there.

By Mr. Foster (Kings, N.S.):

O PO

Q. Is that with board?
A. No, the man boards himself. A
By Mr. Bowman:
Q. How many co-operative associations have you down there?
A. Twenty-six this year, united with United Fruit Company.
Q. What percentage of the farmers are members of the associations?
A. We consider that nearly half the farmers belong to them.

Mr. ScuaFFNER.—I think it would be well if Mr. Chute explained the system
adopted in Nova Scotia. Most of these men are from Ontario, where, I think, our
system is quite different.

Mr. CinuTe.—I am very much interested in the transportation question.

While two years ago our apples were carried to Winnipeg in five to seven days
on an average, this year the quickest dispatch we have received has been ten days.

I therefore claim that the railway companies are charging us for a service that
they are not giving, and under existing conditions we have no remedy.

Carloads of feed and flour are carried from Montreal to the Annapolis Valley at
a rate of twenty-five cents per 100 pounds, and receive the same despatch and atten-
tion as carloads of apples for which we have to pay 32 cents per 100 pounds.

Fertilizer from Halifax to Annapolis Valley is rated at six cents per 100 pounds,
while apples receiving only just the same amount of attention, and for which the
railway company assumes no further responsibility are rated under section five at
eleven cents per 100 pounds.

You will see by these figures that the railway companies are levying on the
apple industry a toll out of all proportion to the services rendered.

In addition to this they flatly refuse to grant us clean bills of lading; endorsing
all bills of lading submitted, “ Shippers Load and Count.” A bill of lading so endorsed
is perfectly worthless. They claim that cars being loaded at our warehouses are
loaded on private sidings, and for that reason we cannot obtain a clean bill of lading.
While the apples are certainly loaded at our warehouses, all of these warehouses with
but one exception are at railway stations so that the officials have not to be away
from their stations for the purpose of checking cars.
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Now the milling companies and the fertilizer companies who enjoy the lower

rate also enjoy the privilege of clean bills of lading although their cars are, generally
speaking, loaded on private sidings quite a distance from stations.
. On any advice of shortage in a car of feed or fertilizer, the shippers, through
their clean bills of lading, are able to claim on the railway company and collect for
the shortage. We, on the other hand, pay a higher rate, receive no better service, and
cannot even obtain a clean bill of lading, and are therefore unable to claim in respect
of shortages.

You will realize that this is a somewhat serious matter to our company who are
shipping 20,000 barrels of apples weekly.

We are also treated very unfairly in connection with supply of rolling stock to
carry our apples to Cape Breton, Montreal and the Northwest. TLast fall we had to
cancel orders for thousands of barrels of apples, because we could not obtain rolling
stock to convey same to the Northwest. We gave the railway company timely notice
of our requirements, ordering the cars required a month in advance, but when the
time came to ship, very few cars were available and thousands of barrels of Graven-
steins, after waiting many days, had to be shipped across to Europe at a tremendous
loss to the growers. Had they been shipped when packed they would have brought
big prices.

We went to some considerable expense to establish a trade in Cape Breton and
Montreal, but this trade has been entirely killed through lack of proper rolling stock.
Refrigerators are required for this trade after November.

I am not familiar with the scope of this inquiry, but while before you I would
like to mention another matter we should like remedied. At the present time there
is a duty on acid phosphate coming into Canada. Acid phosphate is used very largely
by orchardists in the production of apples, and is, in fact, part of the raw material
from which their product is made. To retain the duty on this material is a direct
tax cn orcharding and general farming and benefits no particular industry.

I have received no particulars of the purpose of this committee beyond what I
have read in the newspapers, but what I have gathered there would indicate that you
will inquire into the ways and means of increasing the consumption of apples by
reducing the cost to the consumer.

We in the Aunnapolis Valley consider that we have adopted methods that will
not only reduce the cost of fruit to the consumer, but will secure for the producer more
money for his product.

This we are accomplishing through co-operation. Through co-operative buying
of materials we are able to furnish our members with all the requisites of the farm
at absolutely first cost. We are purchasing for our members this season between 4,000
to 5,000 tons of fertilizer by buying this direct from the manufacturers, thus eliminat-
ing the profits usually made by the several middlemen and by chartering our own
steamer to convey it we consider we have effected a net saving for our members of
$15,000.

We intend to purchase all the feed and flour required by our members and we
estimate that we shall handle about 200 carloads of this material during the year at
a saving to our members of about $20,000.

Spraying materials, lime, sulphur, arsenate of lead, power outfits and all acces-
sories, seeds, farming implements, &c., will be bought at proportionately large savings.

In this way the cost of producing apples will be considerably lessened and through
co-operative selling and handling of the product of the orchards, apples can be placed
in the hands of the consumer at a lower price than ever before and yet return to the
producer a better remuneration.

The reason of this is that through the co-operative method of handling, the
expense of shipping is materially reduced. Co-operative apples are handled By our
own office at the point of embarkation and, arrived in Europe, they are again handled
by our own men. We save in expenses at Halifax; and in Europe by doing our own
receiving, cartage, etc., we save again. In this way all middlemen and agents’ expenses
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are done away with and the fruit is put on the market at actual cost of transporta-
tion, the heavy additional commission that had previously been paid to a whole army
of agents being entirely done away with. This difference at present all goes to the
members of the co-operative companies. The consumer, while paying no less per
barrel for his apples, is getting much better value when he buys a barrel of co-opera-
tive packed apples, for every co-operative company has to pack to a very high stan-
dard and every barrel is guaranteed.

Briefly, the co-operative scheme as we are working it in Nova Scotia cuts out
all unnecessary expense and secures for the farmer the full value of his product and
gives the consumer full value for his money.

We figure that the entire working expenses of the Central Association. will not
exceed three cents per barrel. Under the old regime the grower had to pay in com-
mission, advanced charges, &ec., anything from twenty-five to thirty-five cents per
barrel, in addition to a number of heavy charges on the other sxde, so you will readily
see that our present system effects a very real saving.

I do not know that we are working under any recognized school of co-operation,
although the system we are working on more closely resembles the Rochdale system
than any with which we are familiar.

We do not tie ourselves to that or any other school, preferring to develop our
own system as we think it expedient. Our system is briefly this. Local companies are
formed comprising a membership of about 40 to 80. These members agree to bring
in the whole of their standard varieties of apples to be packed by their company and
receive the average price made on each variety according to the quantity of No. 1,
No. 2, and No. 3 that their fruit packs out. All fruit is packed in the warehouse
under close inspection of officers from the Central Association. No member is allowed
to pack any standard variety at home. The subsidiary company occupies the same
position to the central company that the member does to the subsidiary company.
The fruit of all companies is pooled and is entirely controlled by the central office,
which issues instructions to all companies as to what to pack, when to pack and when
to load, &e. The Central is in touch with all the markets of the world through its
own representatives and effects all sales, subsidiary companies not having power to
make any sales except through the central office. Through our system of
centralizing sales in Europe we create competitive buying, thus obtaining
for our members the best price for their product at the minimum cost of handling.
The prices obtained for each variety are averaged, and the companies shipping receive
the average made on each grade. 4

One thing is imperative in working a system like this, and this is absolute uni-
formity of pack. This, you will understand, is a somewhat diffieult matter. To meet
this we have our own inspectors, whose business it is to see that our uniformly high
pack is maintained. An inferiority in any pack is immediately reported by our men
in London and Liverpool, so we are thus able to keep a double check, and, so far,
have had little difficulty. I have every confidence that the system we are working is
correct, and it is working out to our entire satisfaction.

I have with me a copy of the Act under which we are incorporated, also a copy
of the Act under which subsidiary companies are incorporated. These Acts
we require amended, and we are goin~ to the Legislative Assembly at Halifax this
session for this purpose, and any assistance you can give us will be more than appre-
ciated.

By Mr. Best:

Q. Are these apples packed in packing heuses?

A. Yes.

Q. How are they taken from the orchard to the packing house?
A. In wagons. They are picked in barrels.
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2 - By Mr. Thornton: PEhet >

Do they leave them loose in the barrel or do they put the head in and press
lightly ?

| A. Yes, they are headed and pressed lightly. -Early apples feel it less. They are
ked as fast as posdible. Our packing houses are 40’ x 100" with frost-proof cellars.

By Mr. Douglas :

Q. Have you ever taken up the question of transportation difficulties with the
ilway Commission ? '
; A. No; I made a complaint a year ago to the Commission, and they sent me a
tice that I would be required to be in attendance, but I found it impossible for me
do so. We were not perfectly organized at that time.

By Mr. Thornton:

" Q. Do you pack any more than one grade2

"A. We pack No. 1, No. 2 and, this last season, No. 3. This year our crop of No.
s heavy on account of the carelessness of the farmers in spraying.

- Q. Do you pack No. 3 and ship to the Old Country?

F A, Yes.

By the Chairman:

- Q. Do you think that is in the interests of your company?
~ A. I think there should be a law prohibiting the export of No. 3. As long as the
rmer can get anything at all for them he will grow them.

By Mr. Wilson (Wentworth) :

Q. Do you take apples from a farmer who does not spray?
A. Yes; but most of our apples are sprayed. A man who does not spray is really

punished because he only gets the price of No. 3.

By Mr. Thornton:

~ Q. When No. 1 are worth $1 a barrel in the orchard, would No. 3 be worth 50
en ‘: 9.~ .

~ A. No, the average on Gravensteins this year would be $2.07 for No. 1; $1.73 for
No. 2 and 80 cents for No. 3.

Q. It costs as much to pick and pack a barrel of No. 3, and pay for the barrel and
' shipment, as it would on No. 1?

- A. He loses money on No. 3.

Q. It does not pay in the long run?

~ A. It does not.

Q. What would you _bropose should be done to remedy that?

A I think the lesson our farmers had this year in such a large output of No.3

Q Do you not thmk some means should be taken whereby the exportation of
No. 3 to the foreign market should be prohibited ? They damage the reputation. of the
Canadian produet.

A, It would be remedied if No. 3 was to be cut out. «

| Q. Would not that be accomplished by your Association refusing to pack No. 3¢
~ A Yes; but you know our Association is composed of farmers. Besides, our No.

R R

- Q. But they are sold as Canadian apples?
A. The United Fruit Company puts out no No. 3 under its own name.
By Mr. Schaffner:

Q Do you ever accept apples in the Annapolis Valley from men who do not spray
eir trees?
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A. Yes. We havé men who spray, and spray. There is a difference between a
man who works with a spray pump, and one who does it just for the sake of being in
style. '

Q. You had most difficult weather conditions this season?

A. Yes, we had; but most of our men who sprayed thoroughly got beautiful
results.

By Mr. Thornton:

Q. Don’t you think the amount of foliage on the trees had something to do with
the crop of apples?

A. Well, no doubt pruning helps; but it did not keep the fungus away.

By Mr. Sutherland : ‘
. Do you practice co-operation in spraying?
. No; each farmer has his own outfit.

By an Hon. Member:

Q. How many times a season do you spray?
A. It is better to spray five or six times; but the general rule is three or four

o

By Mryr. Foster (Kings, N.S.):
Q. What do you spray wjth?
A. With Bordeaux and lime of sulphur. We are using mostly lime of sulphur.

By the Chairman:
Q. In what proport10n7
A. Lime of sulphur is a commercial article. We use it in the proportion of one
gallon to ten for dormant spraying, and one gallon to forty after the foliage appears.
I think probably the proportion of one to thirty-five would be better.
Q. It would not burn the foliage?
A. No.

By Mr. Thornton:

Q. Have you found good results from your system of selling in the Old Country,
—you have not been held up by the middlemen in any way?

A. No. We got the best results. We sent one man right over there this year.

Q. Did you find yourselves justified in doing that?

A. Yes, we had all kinds of prices and all kinds of charges. Our man put the
business right into one man’s hands and he looked after it.

Q. You got good results?

A. Yes, we got fine results.- For instance, there were two firms selling Nova
Scotia apples on the market lately. Our man had seventy-four buyers before his
stand, and the other fellow had twenty-four buyers. The man that was handling
the farmer’s pack could not get over 12s. 6d. a barrel for the apples he was selling.
Our man was putting them out readily at 13 shillings a barrel.

Q. What did you say your apples netted you on the trees before you paid any
labour on them?

A. T have not figured that out.

Q. Does your man in London handle your No. 8’s?

A. Yes. There is a market in the Old Country for No. 3’s. There are a large
quantity of trees cultivated, and these apples are as good for culinary purposes as
No. 1’s, except there is a spot on the outside, caused by fungus.

Q. You do not brand No. 3’s as belonging to the Co-operative Association?

A. No.

Q. Would that not be an injury to the farmers outside the Association?

A. I think it would be an injury for the farmers to raise any quantity of No.
3’s, but we calculate to pack a better grade of fruit than the ordinary farmer does.
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- It would not be an injury to the United Fruit Companies to have theu' No. 3’s branded
- United Fruit Company Pack.

By Mr. Foster (Kings, N.S.): :
Q. How much do the apples net you on the tree? Do the farmers as a rule sell
- their orchards outright? ;
A. No, they do not. They generally sell for so much per barrel tree run or do
~ the packing themselves. ;

Q. You said a little while ago you got $2.07 for a barrel for No. 1’s. That would
be after paying for the barrel and the picking and packing? '

: A. Tt costs us practically $1 to produce a barrel of apples; that is to pay for the
barrel, pick, pack and haul it to our warehouse.

.By Mr. Thornton:

. That is the actual cost?

Yes, the actual cost.

What does it net you?

. If we got $2 it would yield us $1 net, after paying for labour.

Mr. Schaffner:

. Number Threes, which sold for 80 cents, cost you $1?
. Yes, we lost?!money on them.

By Mr. Thornton:

Q. You say you lost money on them?

A. Yes. For that reason I think the farmer will ﬁnd it to his advantage to spray
his orchards.

Q. According to your figures it would be better for the farmer if he did not
pack Number Threes at all?

A. He had better not grow them.

Q. It costs you as much to pick, pack and barrel Number Threes as it does
Number Ones?

A. Yes.

Q. But in this instance you only got 80 cents for your Number Threes?

A. Yes.

Mr. TaorNTON.—It would be far better then not to barrel Number Threes, you
cannot afford it.

By Mr. Foster (Kings, N.S.):

Q. Is 80 cents the average price in the market over there, or is that simply the
price this particular year?

A. The price this particular year. At the present time our Co-operative winter
varieties are bringing from $1 to $1.50 and $2. Take the Golden Russet, we are getting
$2 for Number Threes.

POPO

=0

By the Chairman:
Q. $2 profit?
A. No, $2 net.
Q. F.o.b.?
A. Yes, f.o.b. But those are exceptional prices and Golden Russets are not grown
very largely.

By Mr. Foster (Kings, N.S.):

Q. At the last meeting of the Committee, Mr. Johnson, President of the Ontario
Fruit Growers’ Association, when questioned by Mr. Armstrong of Lambton, said
that some Ontario growers of apples are not receiving a fair return for their labour.
Are the fruit growers in Nova Scotia receiving a fair return?

fa
[
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A. Yes. I think we have nothing to complain of. Whenever we have good fruit
we are satisfied with the results.

By the Chairman:
Q. Do you think you get a fair-price in comparison with the price which the con-
sumer pays?
A. Well, the consumer pays an enormous price compared with what we get. We
often feel we would like to have some of that too.

By Mr. Thornton:

Q. Under your system the consumer gets his fruit at a reasonable price, doesn’t
he? That is to say, just the actual cost of picking and packing and barreling, and the
charges of transportation and handling at the other end. Now, you do not think you
get an extravagant price for your apples?

A. No.

Q. You do not think you get too much for them?

A. No.

Q. Well then, the consumer gets the fruit at a price as near right as can be?

A. We do not sell to the consumer. On the other side a large buyer will probably
be at the auction sale, and he sells the fruit out to the retailer, who in turn, sells to the
consumer. )

Q. Then the apples pass through the hands of two middlenien after they leave
your hands, before they reach the consumer? -

A. Yes.

Q. Under your present system ?

A. Yes. :

Q. Then in the case of apples shipped by other people, how many mlddlemen
are they handled by, three or four?

A. Well, it would be practically the same, only our man is on the spot look-
ing after the sales. He sells some himself and that saves the salary of one man.
What he cannot sell he puts into the auction rooms, and this fruit goes through
the same channels as the other fruit of which you have spoken.

By Mr. Bowman:
Q. Has any fault been found with your packing?
A. No, we get quite a lot of compliments. Of course we are not perfect yet, and
when there is a bad crop of apples it is pretty hard to live up to the scripture.

By Mr. Thornton:
Q. You do not know anything about the profits which the two middlemen make
after the apples leave your hands?
A. There is no way of telling that.
Q. So you do not know whether the sonsumer pays too much for his apples or not ?
A T presume he does, if he pays the price that we hear he does pay.

By Mr. Bowman:
Q. Have you had any losses owing to delay in transit from your locality?
A. We have been held up considerably from want of cars to the Northwest and
have lost very seriously.

By Mr. Douglas :
Q. How do you handle your apples mtended for the West?
A. We put them into barrels and ship them.
Q. Have you an agent there?
A. We send a man into the West, who sells the apples direct to the trade.
Q. How did your returns from your Western sales compare with your returns
from your European sales?
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A. The European returns from Gravensteins this year, were good, and our sales
in the West were very good too, I think the Western market is the better market
for us.

Q. The Gravenstein is a fall apple, is it not?

A. Yes.

By Hon. Mr. Burrell:
Q. What is your expense in laying down a_ barrel of apples in the Northwest.
A. $1.24 to Winnipeg.
Q. As against what rate to England?
A. Eighty or ninety cents to England.

Mr. Schaffner:

Q. I understood Mr. Johnson to say at the last meeting that the Nova Scotia

fruit grower got as cheap a freight rate to the West as his Ontario competitor did?
- A. T am not posted as to that.

Q. Well, Mr. Johnson said that the Nova Scotia man got just as cheap a rate to
Winnipeg as the Ontario man did.

A. $1.24 is what it cost us.

Q. The Ontario fruit growers do not pay that?

A. No, I do not think they do.

By Mr. Douglas:
1 Q. Is that per hundred?

A. No, a barrel of 150 pounds.

Q. The rate is $1.04 a hundred, say from Hamilton, Toronto, or any central
point in Ontario, to Winnipeg.

A. That must be the express rate. To Edmonton it costs us $2.04.

By Hon. Mr. Burrell:
Q. You are speaking of the rate per barrel, not per hundred pounds?
A. T am speaking of the rate per barrel. The rate to Montreal is 48 cents.

Mr. Schaffner:

Q. Tell us what you get for your apples?
A. $2 a barrel for Ones and Twos. We sold them f o.b. cars $2.

By the Chairman:

Q. And what is the freight to Winnipeg?

A. $1.24. That would be $3.25 they would practieally cost there.

Q. That is the apples are laid down in Winnipeg for $3.25 per barrel?

A. That is to the large dealer who buys them by the carload. He in turn sells
the apples to the retailer.

By Mr. Douglas:
. Not necessarily a large dealer, a retailer might buy by the carload.
. Any shop-keeper has the privilege of buying by the carload.

Mr. Wilson (Wentworth) :

. What do you pay for a box?
. Fifteen cents.
. What do you pay for packing a bo=?
A. We calculate that it costs us ten cents. We don’t know how to pack boxes
and do not want to go into the box business at all.

By Mr. Foster (Kings, N.S.):

Q. What is the name of the inspector who was sent down by the Government to
Nova Scotia?

foy’=
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A. Mr. Carey

Q. Did he give some mstructxons in box packing?

A. Yes, he has been doing good work. He has been taking a good deal of care
to instruct anybody who would be willing to spare the time.

By Mr. Thornton:

Q. Do you find that there is any inquiry for boxed apples from the markets
you ship to? .

A. There is in the West. In the Old Country they seem to have more boxed
apples than they really want.

Q. But the West is demanding boxes of apples?

A. Yes, the Western markets want the Gravensteins boxed

By Hon. Mr. Burrell :

Q. Is it not a fact that the trade in boxes of .apples is more limited, and falls
to a certain higher standard of buyer.

A. That is right.

Q. The box trade in England would be more profitable, it is the choicest trade?

A. Yes, it is the choicest trade, but a limited one. It is the mass of labour-
ing men that eat the apple sent in barrels.

Q. You can always get the price for the very choicest apples?

A. Yes. No doubt a limited quantity of choice apples will sell better in boxes.

Mr. ScuArFNER.—I have here a statement with respect to a car of apples shipped
to Boisevain, 180 miles west of Winnipeg, from Woodstock, ‘Ontario. The Grain
Growers’ Company brought them in and they were sold for $4.33 a barrel. The
freight from Woodstock was $3.25. Of these apples, 33 per cent were Spies, 25 per
cent Baldwins and 25 per cent Greenings. I thought they paid too much.

Mr. WiLson (Wentworth).—Yes.

Mr. ScHAFFNER.—But after paying that they arranged themselves to sell at $4.33
a barrel.

Mr. WiLson (Wentworth).—Most buyers insist on 70 per cent Spies.

Mr. ScuHarrNER.—This was a special arrangement of 33 per cent Spies, 25 per
cent Baldwins and 20 per cent Greenings, the rest made up of various sorts; but was
not that a pretty high price f.o.b. Woodstock, $3.25?

Mr. WiLson (Wentworth).—Yes, I do not know how they got that price, I am
sure.

By Mr. Foster (Kings, N.S.):

Q. Had you any competition in Winnipeg with the Ontario fruit?

A. Practically none.

Q. Practically none that year?

A. Yes, but in 1912, this year, we met apples from across the line, from Wash-
ington, they got them in there at 70 cents a box f.o.b.

Q. That would be no more than $2.25 per barrel ?

A. $2.10, about three boxes in a barrel.

Q. In the western centres do your men sell to the trade in the smaller towns out-
side of Winnipeg, Calgary and other places?

A. No, just in Edmonton, Calgary, Winnipeg and the larger centres.

Q. You have not gone into the matter of building up trade in those smaller
places?

A. No, I presume our apples reach there in less than ecar-lots.

By Hon. Mr. Burrell:

Q. What percentage of your apples goes to the Old Country and what percent-
age to the Northwest?
A. Eighty per cent to the Old Country and three per cent to the Northwest.
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By Mr. Foster (Kings, N.S.):

Q. Where was your market for the balance?

A. The home market, Sidney, Halifax, Newfoundland, New Brunswick and South
Africa.

Q. Have you made much progress in the German markets yet?

A. Well, two years ago we put in over 200,000 barrels; last year we didn’t do
much.

Q. Was that trade satisfactory?

A. Very satisfactory.

Q. What, in your judgment, is needed in order to develop the German trade?

A. I think we want nothing but good apples, and with the duty off as it is now
it is very satisfactory.

Q. How about the facilities for transportation from Halifax or St. John?

A. We are handicapped there, we have no direct service, we have to ship via
London.

Q. That is a handicap. Has a representative of the Co-operative Companies ever
been sent over to the German market?

A. Yes, one went over there this fall.

By Mr. Douglas: -

Q. Do you not think it would pay you to-cultivate the home market?
A. Sure, that is a very important market.

By Mr. Best:

Q. Would it not improve the apple industry if you insisted upon the members of
the co-operative societies spraying and pruning and fertilizing their orchards, that
is the way we do in my country, a man should not be a member of a co-operative
society unless he agrees to do that.

A. Yes, that is a strong point, that should be emphasized, and it should be made
a by-law in every co-operative company.

Q. Have you any inspectors in your company ?

A. Yes, we have our own inspectors; you must remember this is only our second
year in this business and all these points are being taken up and approved of. Some
of these companies have by-laws providing that no person can be a member unless
he sprays, and of course thinning and pruning comes in also.

By Mr. Foster (Kings, N.S.):

Q. Do you think that with so many inspectors there is uniformity of standard,
particularly between the Government Inspector and the Inspector of your Company ¢

A. Yes, we have no complaint in that connection, the Government inspectors are
doing good work for us. With regard to their standard we do not think it is quite as
good or as high as that of our own inspectors.

Q. You do not think it is quite as high?

A. No. ;

Q. You mean that you are working under a different rule, not following closely
the Fruit Marks Act?

A. We are trying to improve on it if we can.

Q. You are trying to make it better; whereas the Government Inspectors are
simply fulfilling the conditions required by the Act you are giving full measure and
running over?

A. When we are sorting the Gravensteins we put absolutely clean fruit for No. 1,
the Government standard is 90 per cent clear of spot, worm holes or other defect.

Q. Do you hear any criticism against the Government Inspectors that they are
trying to force farmers outside the co-operative societies to join those societies by
means of a strict observance of the Fruit Marks Act?
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A. No, they haven’t done anything of the kind; I think they have been lenient
to the farmers generally.

Q. You think they have been?

A: Yes.

Q. And the farmers outside have no cause of complaint?

A. No cause whatever.

Q. In your judgment the Government Inspectors have conscientiously endeav-
oured to carry out the Fruit Marks Act?

A. T do, I think they are trying to do their work thoroughly and systematically.

Q. You have told us that the basis on which you are working is 100 per cent
absolutely pure apples for Nos. 1 and 2; why do you grade them 1 and 2 if they are
all equally good?

A. According to size, No. 1 is two and a half inches, and No. 2, two and a quarter.

* By Hon. Mr. Burrell:

Q. You say you have no particular complaint to make concerning the conditions
under which you are shipping to the Old Country markets?

A. No, this year there was a little reduction in time by the steamship compan-
ies, there is no complaint; for a number of years it took from 10 to 18 days but this
year from 9 to 12 days. This year I think they have shortened down the tlme by
fully three days, and the fruit arrived in splendid condition.

By Mr. Schaffner:

Q. How many days does it take going to the Old Country?

A. In other years it took from ten to eighteen days, but this year on]y nine to
twelve days. i

Q. How long does it take to Winnipeg?

A. Five to seven days last year and ten to fourteen days this year.

Q. Ten days is not unreasonable ?

A. I think they should do it in five days.

Mr. ScuarrNeEr.—That is about as quickly as you ean go in an express.

Mr. Foster (Kings, N.S.).—Perhaps Mr. Schaffner did not hear that Mr. Chute
said that in 1911 representatives of three different railway companies were solicit-
ing the trade of Nova Scotia, and in that year they delivered their shipments to
Winnipeg in five days; but last year the C.P.R., which controls the Dominion and
Atlantic Railway, held up Mr. Chute’s shipments and said to him: ‘ If you don’t ship
over the C.P.R. west of Montreal we will not haul your stuff.”

Mr. ScuarrNER.—That is rather peculiar. I dou’t think you can express apples
from Nova Scotia to Winnipeg in five days.

Mr. BurreLL.—Nine to ten days is fairly reasonable.
Mr. Caute.—The first year they did it in five to seven days.

Myr. Witson (Wentworth):

You pay your best men $1.50 a day to pick apples?

Yes.

And they board themselves out of that?

. Yes.

. And you said you paid 25 cents to pick and pack? You claim you bring
your applea to this point where you pack them again. Does that 25 cents include
picking them off the tree and packing them ready for shipment ?

A. Tt costs 10 cents to pick apples off the tree and put them in barrels. It pro-
ably costs five cents more to haul them from the orchard and 15 cents to roll the
apples out of the barrels and sort them up, ready for shipment again. The average
is only 25 cents a barrel.

. OPOPO
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Mr. Witson (Wentworth).—That is about half what it costs in Ontario. Mr.
Johnson paid 45 cents a barrel and I know several people who paid 48 cents.

Mr. Cnure—We have brought your stock by the carload and sold it down there
for 40 cents.

Mr. WiLson (Wentworth).—I know one thing, we can’t get men for $1.50 a day.
Mr. SCHAFFNER.—Y ou are not paying your men enough.

Mr. CHUTE—When the prices of apples goes up we will pay them better wages.
Mr. BurrernL.—We pay $2.50 a day. :

The CuamMAN.—$2 a day is pretty general all through Ontario.

Mr. Cavure.—We are fortunately situated. All around the coast are large ﬁsh-
ing industries and in the apple season the men engaged in those industries are out «

| of work. We can get really good men to work then for $1.50 a day, for a month or
" two.

Mr. BurreLnL.—You should go into the fishing industry, Mr. Wilson.

Myr. Wilson (Wentworth) :
Q. What kind of apples do you grow?
A. Gravensteins, Ribstones, Blenheims, Kings, Baldwins, Spies and Ben Davis.

By the Chairman:
Q. Have you many Ben Davis?
A. A good percentage. Our company handles 30,000 out of 400,000 barrels.
Q
A

. Where do you market these?
. In the Old Country.

By Mr. Bowman:

Q. Is the acreage for orchards increasing rapidly in your Province?
A. Yes.

By Hon. Mr. Burrell:
Q. Have you any accurate idea of the acreage in orchards?

A. No, I have set out 220 acres myself, from which I got 8,000 barrels two years
ago and 6,000 barrels this year. I set out a few acres every year.

By the Chairman:
Q. How many acres have you in bearing?
A. About 80 acres.
Q. What do you consider an average yield ?
A. About 100 barrels to the acre. In my orchard an acre yields from 5 to 250
barrels, depending on the age of the trees.

Mr. Schaffner:
Q. What variety sells best in England?
A. Golden Russets bring the highest price, but they are not the most profitable.
Nonpariel is a very inferior seller. It is not so good as Ben Dayvis.
Q. Ribstone Pippin is a good one?
A. Yes. ’
Q. Did you ship many apples this year to the West?
A. About 10,000 barrels.

“Mr. Wilson (Wentworth) :

Q. What apple brings the best price?

A. T think Kings bring the besf price. We get a good price for Golden Russets
but there is only a limited quantity grown.
43365—5
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. Kings are better than Spies?

. Yes, Kings are more popular.

On account of their appearance?

. Yes, largely on account of their nicer colour.
. What varieties have you that don’t scab?

. The only two varieties I know of are the Blenheim and the Mann, but scab
is not a serious proposition if you spray the trees.

Mr. Macoun (Dominion Horticulturist).—This year a large number of the apples
were scabby ?

A. Well, in the case of farmers who did not spray their trees a good number were
scabby. As soon as a farmer catches on to the value of spraying he will get better
results.

By the Chairman:

Q. What experience have you had with the Mann apple? Are they profitable?

A. T have none in my orchard at all, but the Mann variety bears young and is
quite profitable.

Mr. BurreLr—It is a good apple to pack and ship.

The CrAlRMAN.—In Ontario they are poor.

By Mr. Foster (Kings, N.S.):
. What varieties do you ship to the United States market?
. Gravensteins are the only ones that go there.
What grade of Gravensteins? .
No. 1’s. We shipped a carload there this year.
Why not more? :
They grow apples over. there.

PO BOPO

POPOPO

By the Chairman:
Q. Have you ever sent many apples to the United States?
A. Hardly any. Gravensteins are practically the only ones shipped over there
They are a good eating apple and quite popular.
Q. Do you never send any Spies?
A. No, nor Baldwins.

By Mr. Elliot:

Q. Would it be possible for your company to co-operate with a man in Europe
so as to sell your apples at auction, thereby doing away with the middleman, and
bringing you a better price for your apples?

A. The arrangement we have made is that we engage an auctioneer to sell on
the same terms as a commission agent. A commission agent will get consignments
from you and them turn the consignment over to an auctioneer to sell: and the anc-
tioneer charges 5 per cent, but he rebates back to the commission man 3 per cent of
that; he practically does the work for 2 per cent. By our arrangement we get the 3
per cent instead of the commission man, that is, we are our own auctioneer.

'

By Hon. Mr. Burrell:

Q. Is the bulk of your stock sold in Liverpool or London ?
A. London is our best market for Nova Scotia apples.

By Mr. Foster (Kings, N.S.):
Mr. Johnson gave evidence before this Committee the other day with regard
to apples consigned to the Old Country, and I rather gathered from his evidence that
the fruit shipped from Ontario to the Old Country did not arrive in good condition?

The CuamrMAN.—That is from Western Ontario.
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‘ By Mr. Foster ( Kings, N.S.): : .

'Q Mr. Johnson stated in his evidence as follows: “All I know is that the
are shipped in good condition and arrive either slack or something of that kind,
don’t sell fcr anything like they should. I believe dealers this year are losing
ey in large quantities by slnppmg apples to the Old Country.” Do you have
y difficulties of that sort? '

A. Yes, that is one of the troubles of the fruit growers. Some cargoes, of course,
be slack; generally speaking, we have nothing to complain of. It may be that
imes the packages are not properly secured.

Q. Previous to your sending your own representative to England, did you have
y evidence that there was collusion between the dealer and the speculator? By the
aler, I mean such men as speculators in our own country.

A. I do not think there was any collusion between them.

Q You do not think there was any effort to set the price, an understanding in
y way between them as to the price to be paid to the farmer?
- A. No, I do not think so.

By Hon. Mr. Burrell:

: Q. On the whole, you feel very optimistic about the future of the apple business?
- A. Yes, I do. Our efforts now must be to secure thorough packing, to look after
ansportation, and organization.

By the Chairman:

Q. If you wish to cultivate the Western market, don’t you think it would be wise

| for your association to have a warehouse at Winnipeg, and so handle your apples at
both ends, deliver right to the retailer?

~ A. Yes, it would be a great advantage, and it could be worked out all right under

our system.

- Q. What is to prevent it?

A. Nothing in tke world; we have only to make up our minds to do it.

By Mr. Douglas:
Q. Are you in as favourable a position to ship apples to the West as the Ontario

A. We cannot compete with Ontario in winter apples. They have a better

| freight rate and a larger barrel, too. In Gravensteins, Ontario is not there; we have
iractically the season to ourselves.

Q. What time are Gravensteins ready for picking?

A. By September 5; they are all off the trees by the 20th, or 25th at the latest..

Mr. Wilson (Wentworth) :

Q. What does your barrel contain?
A. One hundred and thirty pounds of fruit.

By the Chairman:

Mr. Doveras.—I think you still have to pay on the same shipping weight of
5 pounds per barrel. I think there is a regulation on the railways that all apples are
ed at 165 pounds to the barrel.

By Hon. Mr. Burrell:

- Q. Have you very much Coddling Moth? ]
- A. No, very little.
| 433655}
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By Mr. Morrison:

Q. What did you say regarding the quality of the fruit that went West in 1911,
yourgheawest year, as compared with- the general quahty you are putting up this
year?

A. We had complaints of our fruit that year, but this year we have nothing
but good said of it. Omne man, who bought 25 carloads of our No. 1’s and No. 2’s
says that our No. 2’s this year are as good as our No. 1’s of last year.

Q. Do you attribute that to lack of organization in 1911%

A. We were not thoroughly organized. This year, we had our inspector on the
ground and everybody was willing to make a good pack.

By Mr. Foster (Kings, N.S.):

Q. You are in favour then of inspection at the point of shipment?

A. Yes, at the point of shipment.

Q. In Nova Scotia, what are the facilities for such inspection?

A. They are good. The apples are all packed at the warehouses where an inspec-
tor can see them and know what is going on. The Government have been very good
that way. They have sent their men to points where we were shipping, and we
knew practically what they thought of it.

By Hon. Mr. Burrell:

Q. Your conditions are peculiar; your apples practically all come from the same
district ?
A. Yes.

By the Chairman:

Are any apples packed in the orchards?

No.

You think the warehouse packlng is preferable?

Yes; we have experienced men there.

. We have them in orchards, too?

Yes; but we have never done that in Nova Scotia. .

POFORE

By Mr. Foster (Kings, N.S.):

Q. Did you ever consider the results to be obtained from having a selling agency
in the West or in the Old Country?

A. Well, that is practically the question asked me by the Chairman. Tt is
something that we shall certainly take up.

Q. What have you to say to the question that was asked Mr. Johnson: Do you
think the Dominion inspectors down there should be instruectors in box packing and
the like of that?

A. Well, I hardly see where they would have the time for that business if they
are to do their work as inspectors. A man who inspects should know what a barrel
of apples ought to be.

By Hon. Mr. Burrell:

Q. You think that is work the packers should do themselves?
A. Yes.

By Mr. Bowman:
Q. What percentage of “your output last year was No. 1?
A. T have not figured out the percentage. We handled 28,000 barrels of No. 3,
6,000 barrels of No. 2 and 13,000 barrels of No. 1, all Gravensteins.
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By the Chairman?

Q. You had a heavy percentage of No. 3%

A. This was an exceptionally bad year; we want to get through with it and
forget it as soon as we can.

Q. Why was it a bad year?

A. Owing to fungus. It was wet, there was a good deal of wet weather in July.
It rained about every other day right along for about six weeks last season.

Q. If the orchards had been thoroughly sprayed you would not have had any
trouble ?

A. Growers that sprayed thoroughly had beautiful apples.

Q. Then the poor quality of apples was the fault of the producer?

A. Certainly. One grower had out of 700 barrels of tree run, 500 barrels of
Number Ones and Twos. A great many other growers had 60 per cent of Ones,
and one even 80 per cent of Ones, which is a good pack.

By Mr. Foster (Kings, N.S.):

Q. I notice the Department of Agriculture have almost doubled the number of
inspectors all over the country. What is your opinion with regard to the number of
inspectors ? i

A. T do not think they have got too many mspectors, if they are the right men.
They have a big work ahead of them, because it is very important to have the apples
go out O. K.

Q. As orcharding developes, it will require a correspondingly large number of
inspectors ¢

A. No doubt it will.

Q. Is there a sufficient number of inspectors now employed?

A. I think we have a sufficient number in Nova- Scotia at the present ‘time.

Q. With regard to the system of inspection at the warehouses as against the old
system of inspection at the point of shipping, say Halifax, do you think it is better
than the other?

A. Yes, I think it is. But we cannot do away with the Halifax inspection.
There are a lot of apples that are packed by the farmers themselves.

By Mr. Bowman. -
Q. What proportion of your pack last year was rejected by the Government
inspectors, or any rejected ?
A. Yes, there have been some red marks. When the frmt 80 marked is shipped
to the other side they think the barrels are specially marked.

By Mr. Armstrong (Lambton) :

Q. What is done with fruit rejected?
A. It goes to the Old Country and is sold.

Mr. Wilson (Wentworth) :
Q. You told us that you took barrel staves from Ontario to your district of Nova
Scotia, and had them made into barrels, and they only cost you 40 cents?
A. Yes, and I brought coopers along too.
Mr. Witson (Wentworth).—When I told that to Mr. Armstrong he did not
believe my statement.

By Mr. Armstrong (Lambton):

Q. What did you pay your men in Nova Scotia?

A. We had Ontario coopers, and I paid 40 cents for the barrel after it was
made up.

Q. You brought the goods from Ontario to make it up?
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A. Yes. , -

Q. Do you not care to say what you paid your men?

A. T did not pay them wages. 1 gave 40 cents for the barrel after it was
made up. .

Q. What kind of wood went into the barrels?

A. It was hardwood.

Q. Elm?

A. Elm, I suppose, with flat hoops.

By Mr. Armstrong (Lambton) :

Q. I understand you made the statement that you could, through your Co-oper-
ative Societies in Nova Scotia, take the apples off the trees and put them in the barrel
for 25 cents a barrel.

A. There is the hauling charge besides that.

By Mr. Foster (Kings, N.S.):
Q. It would amount altogether to 30 cents?
A. Probably thirty cents would cover it. It depends upon how far the man
is from the railway. I can get a load an hour into the warehouse from my orchard.

By Mr. Bowman:

Q. For how many years have your apple trees been planted?

A. Thirty years, and every year since.

Q. In the case of an old orchard that has not been properly taken care of, do
you find any difficulty in bringing it into good bearing shape?

A. No, we find such orchards come right in.

Q. It is a very common thing to find the apple trees diseased where the orchards
have not been very well taken care of.

A. Tt does not seem to affect the apples at all. The tree itself will probably
break down and go to pieces.

Q. You said that in Nova Scotia you pick your apples for 10 cents. Would it
not cost more to take the apple from trees such as I have referred to?

A. Tt would probably double the cost.

Q. That is the result with us in Western Ontario. Our average tree there is
45 years old, or nearly that, the cost of packing runs up very high.

A. There would be no fair comparison in a case like tuat, because our orchards
in Nova Scotia consist mostly of young trees. With a good many of my orchards a
man would have to get down on his knees to pick the fruit.

Mr. Schaffner:
Q. There are a good many orchards in Annapolis County are there not?
A. Yes.

By Mr. Armstrong (Lambton) :

Q. What wages do you pay the men who are working in the orchards in Nova
Scotia?

A. $1.50.

A. And board them?

A. Yes. I should say that our way freight is only 17 cents to the steamship.
We have an advantage in that way over the growers in Ontario.

By an Hon. Member:

Q. Seventeen cents a barrel?
A. Seventeen cents is the average freight rate. It runs from 10 to 18 cents.

.




THE FRUIT INDUSTRY it 67

APPENDIX No. 5

By Mr. Thornton:

Q. How many miles are you from the port of shipment?

A. Tt is 83 miles from Berwick to Halifax, and the greatest distance for any
shipper is 120 miles.

Q. That is a reasonable freight rate?

A. Yes.

Q. Is there any railway competition between the two points?

A. There is only one railway, the C.P.R.

Mr. Foster (Kings, N.S.).—It used to be the Dominion Atlantic..

Mr. Wilson (Wentworth) : .
Q. The freight rate you gave of $1.24 per barrel, is that for refrigerator cars or
ordinary cars?
A. Ordinary cars.
Q. You do not use refrigerator cars?
A. We cannot get them when we need them.

By Mr. Thornton:

Q. What is the reason you cannot get them?

A. The railway company claims not to be able to supply them.

Q. Would the freight rate be higher if you used refrigerator cars?
A. No, they charge nothing extra for the refrigerator cars.

Mr. Dovcras—They would charge for winter stock.

The Wrrness.—I daresay.

= . By Mr. Douglas:

Q. The chances are, the rate you have quoted would be by lake and rail to Win-
nipeg ?

A. No, it is a straight rate.

Q. All rail?

A. Yes.

By Hon. My. Burrell:
Q. Are there many outside apples coming in from Ontario or other parts?
A. T do not think we are bothered much except a few come in from Ontario, but
we have early in the season a good deal of American stuff.

Mr. Schaffner:
Q. What do you pay for freight?
A. $1.24 per barrel.
Q. Then that statement by Mr. Johnson the other day that the Nova Scotian
apples had a cheaper rate than Ontario is entirely wrong, because according to this
letter the rate from Woodstock on this carload of apples is 97 cents per barrel.

Mr. Dovcras.—That is lake and rail route.

By Mr. Armstrong (Lambton) :

Q. Are your barrels the same size as the Ontario barrel?
A. No.

Q. What is the difference in weight?

A. Twenty pounds.

By Mr. Thornton:

Q. You can see how it is possible for one man to pay more per barrel for freight
than another; one man takes a car with 30,000 pounds capacity and bills it at that
rate whereas possibly he has put 35,000 or 40,000 pounds of actual weight in the
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car and consequeutly he gets alower rate per barrel than the man who ships by actual
weight.

The CaamyMaN.—The shipper is not allowed to do that
Mr. TuorNTON.—I know it is not allowed but it is done.

Mr. Dougras.—The railway company classification does not allow that, the stan-
dard weight for the barrel is 165 pounds.

By Mr. Armstrong (Lambton):

Q. Are the Nova Scotian barrels containing 20 pounds less apples placed along-
side the barrels of Ontario apples in the western market and sold at the same price?
Does not that give the Nova Scotian apples the advantage with the consumer who
does not know the difference in the weight?

A. No, I claim that the Ontario has the advantage, but when our Gravenstems
go in there there are no Ontario apples on the market.

Q. Are your Nova Scotian people willing to conform to a regulation requir-
ing a standard barrel containing a certain quantity of fruit?

A. Theé fruit companies have decided now to have the Ontario barrel, that is as
far as the executive committee is concerned. I do not know how the farmers will
back them up when we have our annual meeting in July, but the members of the com-
mittee are in favour of adopting the Ontario size.

Q. Do you ship any other kind of apples to the West besides Gravensteins?

A. When it comes to the season when we could ship the Kings it is cold enough
for refrigerator cars, and as we cannot get them we are debarred from shipping that
variety.

By the Chairman:

Q. You could not ship them out West in the late fall if you wished on account
of the climatic conditions?

A. No, not without refrigerator cars, we cannot even ship to the local markets
in the cold weather unless we put a stove in the car and a man with it.

By Mr. Armstrong (Lambton):

Q. Would it not be better to have uniformity of size in the barrels and boxes?

A. Yes, it would.

Q. How could that be brought about?

A. The Ontario people have a large barrel, and it is a great question in Nova
Scotia whether it would not be better for us to adopt that standard; the United
Fruit Companies will, T think adopt the larger barrel.

By Myr. Thornton:

Q. That will account for the difference in cost of transportation largely, the dif-
ference in size between the Ontario and Nova Scotian barrel. I find now we ean get
an apple barrel in Ontario for 45 cents, whereas a barrel with a head three-quarters
of an inch larger requires three staves more to make it, and we have to pay 15 cents
more for that larger barrel, there is 15 cents difference in the price of those two
barrels as a result of the difference of three-quarters of an inch in size.

A. The difference in cost would be on account of the extra material required,
it does mot require any more labour, it costs as much to make the -smaller barrel
as it does to make the larger so far as labour is concerned.

The CuarRMAN.—It is the cost of the material for the extra three staves.

By Mr. Foster (Kings, N.S.) :
Q. What is the current priceé for land in the Annapolis Valley ?
A. Raw land is worth from $20 to $50 per acre, this price is for land with no
trees on it.
Q. It is good land, is it?
A. Yes, good land.
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By Mr. Schaffner:
Q. I understand you grow apples down there on lind that will not grow any-
- thing else; it is unfit for anything except orchards?
? A. Yes, some land down there you could not even raise a disturbance on it, it
would not grow anything else than apples, and I have orchards down there worth
$1,000 an acre for apples.

Mr. Armstrong (Lambton) :

Q. What sort of soil is it?

A. Sandy, sandy loam, and of course we have clay lands also in some secticns
of the country. In my section it is sandy loam and it would not grow grain or
anything else without a great deal of fertilizing.

Q. What other fruits do you grow?.

A. Strawberries, raspberries and a few plums.

By the Chairman:

Q. Very few of those, is it not?
A. Very few, just for home use.

By Mr. Foster (Kings, N.S.):
Q. Why do they not grow peaches and small fruits like they do in Ontario?
A.. Well, we have no canneries, there is a very small market down there at pre-
- sent but Halifax, Sidney and other centres are growing.
Do. you have very large quantities of inferior fruit?
. The good grower does not.
What do you do with them?
They take them at the vinegar factories and they make cider.

You have vinegar factories down there?
Yes.

POPOPO

By Mr. Bowman:
Q. Can you tell why there is such a small percentage of your fruit shipped to
the Western market ?
A. Well, all T can speak for is Nova Scotia, and we never went there until the
year before last.
Q. And you say your trade has been very satisfactory ?
A. Yes, very satisfactory and we are looking for a great increase.

By Mr. Thornton:
Q. Do you ship any No. 3 to the West'l
A. No.
Q. Do you ship any No. 27
A. Yes, 30 per cent No. 2 and 70 per cent No. 1.
Q. Do you get satisfactory results? i
A. Yes. We sold for $1.75 last year and $2.00 this year

By the Chairman:
€. You would not advocate doing away with the exporting of No. 2 and just put-
ting one class on the market?
A. No, the No« 2 is a good apple for ordinary use, as good as No. 1 only smaller
in size. i
By Mr. Thornton:
Q. Yon had no complaint about No. 2 apples from the W(,St?
A. No, although they would sooner have all No. 1.
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Q. Do you think it would pay in the long run to try and get a uniform system
of shipping nothing but No. 1 to the West and the European markets? Do you think
in the long run it would pay? ’

A. No, I do not think you can afford to throw out No. 2; you may do without
No. 3 but not without No. 2.

Q. You would bar No. 3 then?

A. Our No. 2 apple is practically as good as the No. 1 only smaller.

By Myr. Douglas:

Q. But if the trade demands No. 1 would it not pay y(;u to satisfy the trade?
A. Certainly, if we could get the same money; in the Old Country there are only
two shillings difference between the price of No. 1 and No. 2.

By Mr. Thornton:

Q. We must not overlook this fact that we are up against the situation that when
we ship' No. 2 apples to the Western market they go there as Ontario or Nova
Scotian apples and they are put alongside and in competition with the British Colum-
bia and Washington Territory fruit—I am speaking more particularly of Ontario
apples—and when those No. 2 apples are compared with the No. 1 apples from the
other competing points: it must give us a bad reputation. Do you not think in the
long run that, considering the future prospects of the apple trade in Nova Scotia
and Ontario it would pay to ship nothing but No. 1—that is looking to the trade of
the future? ;

A. Yes, I have no doubt that your point is well taken where they take No. 2
from Nova Scotia or Ontario and compare it with No. 1 from British Columbia or
Washington the comparison is not favourable to our fruit.

Q. We have had this matter before this Committee now for five years, and I may
say that every member from the West, irrespective of the locality from which he
came or the party to which he belonged has said, “ We want your Ontario apples, but
we do not want anything but good fruit, the poor quality we do mnot want at any
price.” We have been told that in this Committee from time to time by the Western
members. Now if that is the case would it not pay us to ship nothing but the very
best to these markets when the cost of picking and packing, barrelling, transportation
and handling is just as large on a barrel of No. 3 as it is on a barrel of No. 1¢? It
gives us a bad reputation to be sending out this inferior fruit.

A. Yes, no doubt of it.

By Mr. Douglas:

Q. Is it not true that the Americans do not send in anything but the very best?

Mr. Rubbick.—Two grades.

Q. Even if you do have to add a little to the price of your No. 1, I do not think
it is the price that is sticking the West?

A. We can dispose of No. Two’s in the Old Country, where they are appreciated.
It is too expensive to send them to the West.

By Mr. Thornton:

Q. Would not that destroy your market in the Old Country? It would be very
bad just to ship No. Two’s there.

A. Nova Scotia is-making a reputation in the Old Country this year for No.
Three’s. Two-thirds of the apples shipped there this year were No. Three’s.

Mr. THORNTON.—From your evidence to-day we have this fact staring us in the
face: would it not be better to let our inferior fruit rot on the ground rather than
ship it to a market where it spoils the reputation for all Ontario or Canadian apples,
as the case might be? That is what we are up against all the time. I know No.
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Three’s were shipped from my neighbourhood this year to Saskatoon.. I mentioned
this before but I repeat it again as I think it is an important point, and when these
 No. Three’s reached their destination they were not worth the freight it cost to carry
hem But that is not the worst feature of it. The worst feature is that it ruins
lour reputation for all classes of fruit.

Mr. BowmaN.—I differ from Mr. Thornton. If you ship No. Three’s to the
est and they are sealed and marked as No. Three’s, I don’t see how any person can
be misled. If they are sold in open package I can see that it would discredit Cana-
dian fruit.

. Mr. BurreLL,—While it is sealed in closed package as far as the wholesaler is
ﬂ!oncerned when it finally gets to the retailer it is not. He buys it as an Ontario
Tpple
- Mr. BowmaN.—Don’t you think the Act should be amended?

- Mr. BurreLL.—That’s a pretty hard question. I have looked at this pretty tho-
'i‘oughly You are bound to have a certain number of culls, but I think it would
be a good plan to keep the No. Three’s at home. I believe that we should grow no
No. Three’s at all, if possible, and try to live up to the No. 1 standard.

. Mr. THORNTON.—That is the point I would like this Committee to emphasize. It
s not in our interest as farmers, as apple growers, to pack anything but the best.
If we could educate the growers up to that point where they would ship nothing but
the very best, then we should establish a reputation for our fruit which would be an
immense money—maker for us for years to come. But we are domg the very opposite
to-day and it is ruining our apple trade.

Mr. Foster (Kings, N.S.).—I am very glad that Mr. Chute is here and that Mr.
Thornton has expressed his ideas for improving the fruit industry. I entirely agree
with him, but you must remember that in Nova Scotia we have not got the apple
industry down to a science. Co-operation is only in its infancy. We only started
two years ago. The very first year we undertook co-operation we encountered a sea-
‘son where the growth of fungus was such that our apples were mostly No. Three’s,
and so on with our hard fruit. The big number of Three’s that we had that year
was not entirely due to fungus alone, but combined with that was the fact that the .
farmers had had a very prosperous season the year before and had neglected to spray
in that particular season. These two things together produced a crop of No. Three’s.

The first year the co-operative society was in existence I warned those farmers
that to go on raising these No. Three’s would be suicidal from a business standpoint.
Eventually the farmers will come to see that themselves. I claim that one of the
strongest factors which will assist the farmer in coming to the conclusion is that
the Agricultural Department this year has decided to establish demonstration orchard
work in that very self-same country, which will be of immense advantage and interest
to the farmers themselves both financially and otherwise, and indirectly will affect you
people in Ontario and other sections of (Clanada; because it will give you a better class
of article to produce in competition with our own. T do not think that blame should
be placed on the co-operative companies or on those farmers this year.

Mr. TaorNTON.—I agree with Mr. Foster entirely. My remarks were not in-
tended to reflect on the co-operative companies. I think we have learned something
 of importance to apple growers here and in all Canada, because of the results they
have achieved in Nova Scotia. I think the co-operative system is perfectly proper
and T am glad it has achieved such good results. But I only wished to emphasize
that the work of this Committee, as coming from the best authority in Canada, should
be educative along these lines, and the growers and farmers should be educated to
put nothing on the market but the best. The net result in the end will be more money
to the farmer. '
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By Mr. Armstrong (Lambton): I

Q. The apples you ship to the West are largely of the Fall variety?

A. Practically all. ~

Mr. BurrerL.—I am glad Mr. Chute is here, representing one of our Mantme
Provinces which are doing such good work.

Mr. ScuarrNeER.—I have known Mr. Chute a long time. He has been of great
assistance to the farmers and orchardists throughout Nova Scotia and the suggestions
we have heard from him to-day will be reflected all over the Dominion of Canada. I
have a great deal of pleasure in moving a sincere vote of thanks to Mr. Chute for
his talk.

Mr. THORNTON.—I have very great pleasure in seconding that resolution. I
think the discussion we have had to-day will lead to immense good to the apple grow-
ing industry and will be of great benefit to the producer and consumer.

Committee adjourned.
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House or COMMONS,
ComumitTEE RooMm No. 105,
Tuespay, February 25, 1913.

The Select Standing Committee on Agriculture and Colonization met here at 11
o’clock, the Chairman, Mr. Sexsmith, presiding.

The CHAIRMAN.—The time has arrived for us to commence our meeting. We
have with us this morning Mr. W. S. Foggo, of the British Columbia Fruit Growers’
Association. No doubt he will be in a position to give you valuable information in
connection with the fruit industry in the West. I will now call upon Mr. Foggo to
address you.. :

Mr. Focgo.—Mr. Chairman and gentlemen: As representing the fruit growers
of British Columbia, and as representing the British Columbia Fruit Growers’ Asso-
ciation, I want, in the first place, to thank you for inviting a representative of this
industry here. We take it that this invitation is a sign of very real interest on the
part of the Federal authorities in the industry in British Columbia, and we take it
also that it is an augury that something practical is going to be done to relieve a
situation that bears too.heavily on the British Columbia fruit grower, and looks like
becoming, if something is not done, a situation that will be impossible. (Gentlemen,
we have in our Province in this industry at the present time all the elements of a
crisis.  Some of us are doing the best we can to prevent the fusion of these elements,
but unless we get substantial outside help, unless we get assistance, British Columbia
fruit growing is in a very parlous state. I want to go over our conditions in the
broadest way, in the most general way I can, and I am sure that if I can be half
as convincing as the necessity of our case admits, you, gentlemen, will be convinced
of the necessity of doing something for us.

Fruit growing in British Columbia eight years ago was practically non-existent; it
was a small thing of no real importance, and not on a business basis.” The great
bulk of the planting of orchards that took place in the province began eight years
ago, and has been continued to a very considerable extent ever since. The laying
out of these orchards and the investment of money by outside people who came into
the province was the result of direct representations made to proposing settlers and
to the public generally by the government of British Columbia and by the government
of Canada. These representations were sent broadcast to the publie, and, on the
whole, matters were presented fairly and there was not undue exaggeration. What
the provincial government said, and what the Dominion government officially approved
of was this: if people came into the province—my province now—and embarked on
the industry of fruit growing and invested their capital there, the climatic and soil
conditions were such as tended to the establishment of a fruit growing industry of
the best sort; and the government said to these settlers: ‘Come into the province and
invest your money. You can grow fruit of the quantity and quality that is required,
and you will have markets for that fruit. There are already markets, and there will
continue to be markets at your own door that will absorb your entire output.’” Now,
gentlemen, the industry in British Columbia, and the planting in that province, would
never have been begun and would really never have grown to the extent that it has
had it not been for the representation contained in these pamphlets and bulletins. To
give you some figures, if I may, as to the rate at which the industry has grown in
respect of production within recent years, T might say that at present from a con-
gervative estimate there has been invested in British Columbia—that is laid down in
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actual planting and improving the land and settlement by the people—certainly over
$30,000,000. The industry, owing to the fact that the planting has all been done within
comparatively recent years, is at present only in its infancy; we are only now begin-
ning to produce. The people have, up to date, been living on incomes from other
sources, or they have had to spend their capital in getting along until such time as
their orchards would produce and they would get some return on their capital invest-
ment, and some possibility of continuing in the industry in which they had engaged.
On that point, I want to say it has been a real hard struggle in those cases, because
those people who settled there anticipated from the information that was given them
that there would be some return from their orchards somewhat earlier than has taken
place. So that as most of us have had to cut things pretty fine, and to tide over an
additional two years, it became pretty difficult. It has been a hard struggle, gentle-
men. If we don’t get returns at this late day, then our state is going to be parlous;
it will be impossible for the fruit growers to hold on. We arrived this year, really
for the first time, at the point where we have had some return as to crop—some return
as to produce—some bulk to dispose of, and I want to give you figures showing what
that crop has been and how it has increased, so that you may see for yourselves how
little we have had in the past, what we expect in the future, and what this industry,
properly handled and properly protected is going to grow to. I can speak with absolute
exactness as to figures. Let me give, in the first place, the figures connected with the
business of the Okanagan Fruit Union, a co-operative association, of which I hap-
pen to be a director. And I would like you to seriously consider the figures. First
I will tell you what was the proportion of the whole crop grown in that valley and
the then total from the whole Province so that you may arrive at what the bulk of
the crop that we have at present is and what we expect to have in the future:

The Union’s shipments in 1909 were 76 cars, the value of which was $57,000;
in 1910 we shipped 176 cars of which the value was $118,000; in 1911, a comparatively
short crop, we shipped 120 cars, the value of which was $75,000; in 1912 we have al-
ready shipped 310 cars, this particular Association, and we have still to ship
a small balance, so that the last season we will have shipped at the finish 335 cars.
The value of the 310 cars has been only $153,000. I want to impress this point upon
you gentlemen, that had these 310 cars returned to us an amount based on the pre-
ceding years we would instead of $153,000, have received $208,000 to $210,000. The
prices this year, gentlemen, as you see from this have been very bad for us.

Q. Is that for apples only?

A. No, all kinds of fruit.

By Hon. Mr. Burrell:

Q. What would that work out at for the Okanagan Valley on that basis?

A. This is Union shipments. The Union shipped out of the Okanagan Valley
about one third of the whole. This year I think the shipments of the Okanagan
Valley of all fruits have been around 800 cars.

Q. You do not know what proportion that would bear to the rest of the Province?

A. The Okanagan Valley of course is the district that ships most of the stuff
just now because we are, as I said, at about our 8th year; in some cases in the tenth
year, there are a few old orchards though they do not amount to very much there at
present, and that is where the bulk of the fruit is coming from to-day.

Mr. R. M. WinsLow (Provincial Horticulturist, British Columbia).—I think
there were about a thousand cars shipped from the Province this year.

Mr. Foceo.—Now, gentlemen, that is what we have shipped up to date. You see
how it has grown; you see the rate at which our product is going to increase. We are
dealing now only with a very small area of producing land of the planted area. From
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the area planted alrea&y it is estimated on a most conservative basis that in 1915 we
will have 2,500 cars to ship and by 1920 we will have 10,000 ¢ ~s to ship.

Mr. WinsLow.—As against 800 cars now.

Mr. Foceo.—As against about 800 now. Now gentlemen, “our trouble is this
hat the market to which we looked to handle our stuff, at prices which we understood
ould be fair for the commodity we had to offer, has been swamped by American con-
~signed goods. I have told you what we have shipped and what we estimate we will
~have to ship in the future and I want you to compare with some care the figures I
| am going to give you and these are the figures that we had from the other side of
| the line, pnd the estimate of what in the near future they are going to produce
I ask you to consider if we are in a bad state just now what our state is going to
be when their area is producing to the full extent. What I have said regarding the
“increase in production in years to come in British Columbia applies with much
~ greater force to the estimated increase, with absolute certainty, regarding the rate of
increase from the States of Oregon, Washington, Montana and Idaho. According
to the figures we have been able to get—figures collected with great care, figures
~ published on the other side in the different States, figures kept by us obtained through
he Provincial Government officials and accepted by people of consequence and posi-
. tion in the fruit growing industry on the other side of the line—there is at present
_?planted in these States 285,000 acres of fruit. Gentlemen, in that huge area there is
| to-day out of that vast acreage—18,000 acres producing fruit. With 18,800 acres
. producing to-day they are swamping our markets, and in the near future they are
~ going to have 285,000 acres producing. It is estimated that this year, I understand
~ these are the correct figures, 1912, they have handled 15,000 cars; by 1915 they will
. have 50,000 cars and looking forward to 1920 they will then have 100,000 cars a year.
~ Gentlemen, the States of Idaho, Montana, Washington and Oregon lie in exactly the
~ same horticultural area as the British Columbia fruit growing district. The only
markets that British Columbia fruit growers have, (they are restricted as to markets)
~ are the Prairie Provinces; they have not an open market across the line and they
have not (or they have to a certain extent only in which they are handicapped very
seriously and materially,) a market in the old country; we are handicapped by the
- freight rates, the time it takes to send our fruit across and all that sort of thing.
Now, gentlemen, I want to impress this view upon you: if to-day our markets
are glutted with American fruit when they have only 18,000 acres producing I ask
you to think what the state of these markets is going to be when our product has
increased on the lines I have pointed out to you, and when on the other side of the
line instead of 18,000 acres they are going to have 285,000 acres producing fruit?
Gentlemen, we put our fruit upon the market in conformity with, as we are bound
~ to, the Fruit Marks Act. I want to say something to you with regard to that Act.
I understand that the Fruit Marks Act was originally passed to raise the standard
of export fruit from Canada and to protect the buyer, the consignee in the outside
- market. The Act, in its application and administration, has been perverted from
its original intention and is now in operation against Canadian growers in the home
- market: that is, we have got to pack in conformity with that Act and abide by the
conditions. Now that bears unduly hard, unfairly and unjustly on the British
Columbia packer because his opponent, his chief opponent, the American fruit
growers, the only opponent that we are really entitled to complain against— and it is an
opnonent, not a competitor, as I will explain later—is not bound to pack in accordance
with, and does not come under the Canadian Act, his stuff is not regulated by the
~ Act under which we work. According to the Act there are two grades, Number Ong
and Number Two. We pack in boxes and we have to pack the grade and stamp the
~ boxes in conformity with that Act. We have to stamp our fruit Number One grade
and Number Two grade, and we are not allowed to put anything else on the box.
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The American grower does not pack under any Act of Parliament; he packs in a
cordance with the regulations of the ruling Association in the particular distric
in which he produces. In the North Western States the growers style their pac
“Extra Fancy,” “Fancy” or “Choice.” The growers in these States, for the mos
part, in fact almost entirely, dispose of their “Extra Fancy” and “Fancy” grades i
iheir own markets, and endeavour to keep off their own markets their second grad
stuff, which they call “Choice”. I think it is quite obvious why they should do so
If they can keep their second grade stuff off their own markets they maintain th
standard of prices of the best grades. If, however, the second grade fruit wer
thrown on their own markets it would lower and restrict the sale of the better clas
of fruit. Under such circumstances what do these United States growers do? The
ship their second grade fruit into our prairie provinces. They are prepared to, and
often do, ship that stuff in at prices that barely pay the freight and duty. To-day,
so far as I have been able to gather, they supply the prairie provinces with more
than half of the fruit that is absorbed by these markets. I have not got the exact
figures, it is impossible to get them at the present time, but of the general accuracy of
that statement I am quite certain. Now, gentlemen, the United States growers put
that second grade stuff into the markets of the Canadian West in the first place to
keep that fruit off their own markets. In the second place, as it is surplus stuff
they are prepared to take a very low price for it. In this connection I ask you to
remember that they are in the same horticultural area as to fruit growing that we
are; and as they are our opponents in our markets we never do get, as the fruit grow-
ing States of the American Union get, and as other provinces of Canada get, into the
market when there is a short crop in our opponents’ district, and when we have a bet-
ter crop, which, by a process of compensation, would average and bring up the prices
of our fruit. Because when we have a big crop our opponents have a big crop; when
we have a short crop they have probably a short crop also. But at any rate they
have the bulk of crop, they have a bigger crop, and they are using our markets to
dispose of their second grade stuff and they are hitting us worse when they-have the
bigger crop. The result is this: in a market where there is no absolute demand, and
no great demand for a particular quality of fruit, or a better quality of fruit, the
average price is governed by the bulk of stuff in the market. Now, the American who
rules this market, and who rules it with the second grade stuff, sets the price, the
slaughter price, and we have to dispose of our fruit at that price. We have to dis-
pose of our Number One’s at that price and our Number Two’s at a considerable
reduction. There is no competition, we do not meet fair competition. We are never
asked to compete; we have just simply to meet the conditions which are due to the
admission into our markets of this surplus stuff from the other side, and we never
can get into the market when our opponents have a short crop and we have a big
crop, so that we may average up our prices.

By Mr. Robb:

Q. Before you get away from that, do we understand that oftentimes the American
grower gets a higher price in his own market than he sells his fruit for in Canada?

A. As T have already stated, sir, the United States grower for the most part sends
his second grade stuff into our markets and keeps it off his own market. Of course
he gets a better price for his extra fancy and faney fruit which he retains in his own
market than he gets for the second grade stuff, the choice stuff, which he puts into the
prairie provinces. When he has a surplus and when he is dumping this stuff into our
markets, he is gelling in these markets not at a less price than he could get at home
for the same stuff, because he does not sell it there. It is surplus stuff and he has got
to get clear of it, and is prepared to get elear of it at slaughter prices, because this
stuff is all racked and must be disposed of.
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By Mr. Webster: : o

Q. Does he compete in your market with extra fancy, fancy and higher grad
tuff ? 5

- A. To a certain amount he does, but not to any great extent in the prairie

g arkets. There is a certain percentage of fancy fruit going into the markets of Van-
souver and Victoria.

By Mr. Thornton :

Q. Is their choice fruit of the same quality as you. Number Two?
A. No, it is better than our Number Two.
Q. Better in quality? §
A. We have really three grades under our statute, though up to date, owing to not
“having the bulk of stuff to handle that they do it would be very difficult for us to pack
Al “Fancy’ fruit. As I have already stated, the United States growers have ‘Extra
Fancy,” ‘ Fancy,” and ¢ Choice” Our Number One is better than their Choice, and our
Number Two is below their Choice.. The growers on the other side have a big amount
f stuff, and their fruit having on the whole a better colour than ours, they can put up
nd handle the ¢ Extra Fancy’ and ‘ Fancy ’; these grades form really the bulk of their
rop. In British Columbia we have a smaller producing area amd a smaller bulk of
ff to handle, and naturally do not pack except very occasionally the finest grade.
pack Number One’s and Number Two’s and our Number 1 is better than their
oice’. It is better than their ¢ Choice’ but we compare them with ‘Choice’ because
Ithough their ¢ Choice’ is below the standard of our Number 1 it sets the price inas-
ch as they have the bulk of the stuff in that market and consequently that grade
s the price of that commodity and we have to set for our Number 1 the same price
they take for their ¢ Choice” Our Number 2 which is practically—I believe I am
t exaggerating when I state it is quite as good an apple as their ‘Choice’, is infer-
ior in respect to colour only and for that we have to take a less price than they get for

: their ¢ Choice.’
By Mr. Robb:

- Q. What is the difference in vé]ue between their ¢ Fancy’, ¢ Extra Fancy’ and
hoice ’? :

A. T take it as a general rule it is a case of dropping from 15 to 20 cents for each

rade.
- Q. Per hox or barrel?
A. Box—it is box always with us—we do not talk of barrels.

By Mr. Thornton:

et

LA ﬂ“E :

g Q. Well then the great bulk of their shipments to the Prairies Provinces is
¢Choice.’? '
& A Yes.
| & Q. And you have to meet that with your No. 17

jeat
!
ol

fiES

A. Yes, because there is no demand for better quality than ¢ Choice’. We have
let our No. 1, which is of better quality than ¢ Choice’, go at ‘ Choice’ price, and
4y e have to take less than ¢ Choice” price for our No. 2, the difference as a general rule

g 15 to 20 cents. This particular year in many cases the return to the grower did

A
-

" mot pay his packing charges, freight and duty; sometimes it does not pay the packing
(8 eharges: that particularly applies to peaches, plums and fruits of that kind. I can
W give you instances where peaches sold in the Northwest at 30 cents, consigned peaches,
o ; 1

freight and duty on which amounted to 48 cents; yet they were sold at 30 cents.

_ By Hon. Mr. Burrell :
Q. Where was that?
43365—6
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! A. Tt was in Winnipeg, I think, that lot was sold; it was reported to us by th
Union and was also reported by the Market- Commissioner, in fact that item I think
was included in his report which has just been printed.

By Mr. Bowman:

Q. Do you happen to know what those peaches would be worth in Minneapolis if
sold there?
A. T am sure I could not tell you.

By Hon. Mr. Burrell :

Q There was a very heavy surplus of peaches in the west this yeaz?
A. Yes.

By Mr. Thornton:

Q. Can you tell us about what ¢ Choice’ sold for per box?
A. Well, the returns of prices, I should think that the average price—of course
the returns have not come in yet to any great extent, although I have a lot of figures
that have been sent to us by packing establishments on the other side, they are put
down in a general way and they deal with the prices of all varieties—I should think
that the wholesale average price of the American stuff would be about 60 cents, then
you have to add the duty of 13 cents to that, and our average on all grades has been
I should say this year between 80 and 90 cents.
Q. F. o. b. at your own shipping point? Is that the average of the Okanagan Co-
operative Association for No. 1 and No. 2?
A. Yes.

By Mr. Douglas :

Q. Have not you got a big profit at that rate on each box which goes into the
Territories and is sold to the dealer at $1.50. The freight on a box of apples from
Vernon to Edmonton is 38 cents

A. 42 cents, insn’t it, sir?

Q. No, 38 cents.

A. T am not familiar with the figures because they do not come up every day:
for consideration.

Q. On the other hand does not that resolve itself down to the great question of
business; you have a certain article of fruit at Kelowna, and you know you have a
market in the Prairie Provinces. Your Co-operative Union can extend its ramifi-
cations by having a dealer or agent who can sell that stuff, even if you have to es-
tablish depots for the sale of it in Calgary and Edmonton, you could get a good price,
because the consumer is paying just as high for his apples this year as he has in any
year ?

A. That is not my information; speaking generally I think the price of soft
fruits during the glutted market to the consumer in the Northwest has been materially
reduced this year.

Q. That is not my own experience as to apples, it has not been materially re-
duced. Apples are retailed around $2.00, $2.25 per box for good stuff.

A. T wanted to say something more to you, gentlemen, about the marking of
boxes and the inspection of American stuff that comes into our markets. With re-
gard to the marking of boxes under the Act we have to mark our boxes ‘No. 1’ or
‘No. 2" and we do not put another mark on it. The American competitor ships into
our markets boxes branded in identically the same way as he disposes of or distri-
butes them in his own market. That is, he marks his fruit, ‘Extra Fancy’, ‘Fancy’
or ‘Choice’; we mark our fruit, as I said before, ‘No. 1’ or ‘No. 2. The American
stuff is sent into our market in boxes branded on the other side with the Associa-
tion’s or Packer’s brand, it is marked in large print and has stamped on it whatever
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the variety is. It is a big brand that occupies the full area of the end of the box.
1 We put on our boxes the name of the Association or Packer and the variety with the
figure ‘1" or ‘2’, according to the grade. The American grade marks appeal to the
buying public.
Q. Do you mean that you are discriminated against in the matter of marking?

] A. We are, and we suffer because we have to mark our boxes in accordance with
- the Act. The American box when it comes in may be inspected and as a general rule
it is now marked ‘No. 2’, but that mark is put on the other end of the box, the blank
~ end of the box, a small ‘No. 2’ is stamped on it with a rubber stamp, but the original
~ branding, the original marking in large characters, remains on the other end of the
box as it was before inspection, there is no erasure of those marks, so that when the
. stuff comes to the retailer or to the consumer it appears, on the face of it, to be
¢ Extra Fancy,” ¢ Fancy’ or ¢ Choice.” No one thinks of looking for the small ¢ No. 2’ on
the back of the box, whereas our own stuff bears on the face of it no other mark than
- the brand ‘No. 1’ or ‘No. 2, consequently we suffer from that discrimination. -

By Mr. Douglas:

Q. You are prevented from putting any other brand on your boxes?

A. Certainly, we have to mark the figure ‘No. 1’ or ‘No. 2’, we cannot put on
the front of our boxes ‘Choice’ or ‘Fancy’. In point of fact, sir, were the British
Columbia shipper to follow the same lines that the American shipper does in putting
the stuff on the Northwest markets, he would he put out of business within one year
under a deluge of prosecutions.

Q. By the officers of the department?

A. Certainly.

Hon. Mr. BurreLL.—The Act has been amended, but there is a good deal of truth
in what Mr. Foggo says. What he stated in the first place is absolutely right. When
the law was first passed it was not so much perhaps for the protection of men like
Mr. Foggo personally, but with the idea of seeing that Canadian fruit going into
foreign markets should be up to certain grades. Apparently that was the only object
in the minds of the government of that day, because American competition then in
our own country was not very fidrce. What we have done this year has been to
strengther our home inspection system so that Number Two grade of fruit should
not masquerade as Number One. I think Mr. Foggo will admit that we have also
tried to strengthen the whole fruit inspection system as against unfair competition
from without, and we have tried to ensure that the grades of foreign fruit entering
Canada should be at all events somewhere near those prescribed by the law. Now
perhaps we ought to move somewhat further. This year an extraordinary condition
of affairs occurred. A wholesale man from Winnipeg, and another man from a Wes-
tern point, were visiting me the other day, and both pointed out the condition to
which Mr. Foggo has drawn attention. They are both handling as much Canadian
fruit as they can, and one of the two cited an instance where an American firm came
to him to handle 37 cars. He did not want to take the fruit but the American firm
said to him: ‘You had better handle it because it will get into your market any
way.” At Saskatoon, Moosejaw and other points in the Canadian West there were
from ten to fifteen and even more cars of American fruit put in a single day to take
their chances on the open market because the market on the other side was more or
less quiet. That produced an extraordinary condition of affairs.

Mr. Foceo.—Gentlemen, T was just coming to the point about which Mr. Burrell
has spoken. In the Northwest the bulk of the fruit is handled by jobbers. I'nder
the present conditions that is almost a necessity. Those jobbers are very strongly
organized and occupy a very strong position. The day may come when the Cunadian
grower efficiently organized and moving only on co-operative lines, may dispense with,
or endeavour to dispense with, the middleman or jobber, but at present, so far as I
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see myself, that is unnecessary and an impossibility. In this opinion I concur with
our market commissioners. Let me say, however, that as I am personally advised,
these jobbers have done fairly decently by the British Columbia fruit grower. The job-
bers are certainly in a position to squeeze the fruit grower if they want to, but I do not
think they have done so. The demoralized condition of the market has been brought about
not altogether by the jobber himself, but by the system and the methods under which
the American stuff has come into our market. You cannot go to any buyer of fruit
under present conditions and make a sale with him before he wants the stuff; it would
not be safe for him to do so. In the prairies the combine, or ring, or whatever you
choose to call it for the sake of description, would prefer, if it could, to place its
orders and fix the business before it came to handle the stuff, and furthermore would
prefer to handle Canadian stuff alone. But, gentlemen, the jobbers could not do that
and remain in business for this reason: Suppose they come to me and buy ten,
twenty or fifty cars of fruit at fixed prices for delivery on a certain date. Now, when
any one of those cars came on to their tracks, they might have, right on thuse very
same tracks, double that amount of fruit consigned from the other side. If those
particular jobbers did not handle it other persons would, and would handle it for
immediate profit and throw it on the market. Now, no concern could go ahead and
buy fruit beforehand when such conditions prevail. The jobber cannot even wire to
me to ship a car at a certain fixed price, because before that car could enter his ware-
house he may have other cars of exactly the same variety dumped into that warehouse
‘on consignment, and he may have to sell it, and may have to sell, because of the
glutted market, at less than he had undertaken to take my car for. That is the con-
dition of affairs, and it has tended to malke the position of the jobbers almost im-
pregnable because they are well organized and they know that they can always get all
the fruit they want, and when there is more fruit than they want, it is just a ques-
tion of distributing that fruit at whatever prices they can get.

By Hon. Mr. Burrell ,

Q. What do you know about this jobbing system ¢

A. All T know about it is this: I understand that these concerns in the different
cities all stand on their own feet, they are all organized as separate entities, but the
stockholders in the one are probably stockholders in the other, and the management,
to a certain extent at all events, is controlled from the headquarters.

By Mr. Schaffner:

Q. You are now speaking about the system of jobbing in the American cities?
A. No, sir, I am talking about the Canadian jobbers who handle this fruit in
the Northwest provinces.

By Mr. Douglas:

Q. Are there not different firms in Vancouver?

A. There may be, but that is only one city. In the Northwest this ring is well
organized and is working together in a general way and covering the whole country.

Q. What struck me as very peculiar is that I was in Vancouver this year and
saw no British Columbia fruit shown by the wholesale houses. It was altogether
Walla Walla or Washington fruit.

A. I am not, perhaps, as familiar as I should be with all the conditions in Bri-
tish Columbia, but my understanding as to that is that there is a certain wave, a cer-
tain movement in Vancouver just now, that is going to be beneficial to the Canadian
producer. But the man who has been handling the fruit, the jobber or the retailer,
has to a certain extent been influenced by the fact that he could get his supply of fruit
quicker, readier, and without having to make provision beforehand from the Ameri-
can than from the Canadian market, because they assemble a certain quantity of
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- stuff in Seattle. All that a man has to do is to go around the streets, find out what
. the prices are, send a wire to Seattle, and he cansget his stuff in quicker and at pro-

bably less price. The conditions are such that a man is almost afraid to place an
- order beforehand for British Columbia fruit because his competitor in business may
bring in a bunch of stuff from the other side before he can get his delivered to him,
and so depress the market by the time it arrives that the price at which he bought
- it will not allow him room to get out.

By Hon. Mr. Burrell; :

Q. Has not the consignment of fruit this year increased tremendously over that
~ of any prevmus year?

j A. That is absolutely certain, there is no doubt about that. Of course it is
. mainly accounted for by the fact that there has been a very great crop in the north-
western States. [ have not seen the figures, our market commissioner’s report is
" not yet published, at least I have not seen it, as to the number of consigned cars that
~ have come into our market, but from time to time during the season we are getting
all sorts of information, and I have heard it said that it was not unusual for from
30 to 40 consigned cars to be rolling in on any day; that is from 30 to 40 consigned
cars were on the tracks on one day, and that certain points it was reported to the
| Association with which T am connected there were 78 cars on the tracks—I think
i it was Calgary, my memory is not very good on that point—but at that particular
- point there were 78 cars on the track on one day. Of that number five, T think it
~ was, contained British Columbia fruit, and all the rest of the cars contained con-
. signed fruit from the other side of the line.

By Mr. Thoburn:
Q. Tt is marked as American fruit, is it?
A. Tt bears the stamp of the packing house, it does mnot say exactly that it is
 American fruit, but it bears the stamp of the Association that packed it, as a general
- rule, of the shipping agent. !

Q. When you speak about ‘consigned fruit, do you mean fruit sent from the
United States into Canada without paying duty?

A. Oh no, sent in on commission.

Hon. Mr. BurrerLL.—Not ordered by the Canadian dealer, but simply sent in to
be sold on ecommission by the dealer?

By Mr. Thoburn:
Q. Sent in without paying the duty?
A. No, no, sent in without being ordered. There is a duty on American apples
. coming into this country of 13 cents a box, but the duty we would have to pay were
we going to export our stuff into the American market would be 25 cents a box. I
. would ask the gentlemen of this Committee to mark that fact.
Q. Would it not be better to change that to ad valorem duty?
! A. I would rather you would change the figures, give the American fruit a turn
- at 25 cents a box and let us have the 13 cent a box rate—but we have no surplus erop
. to send into their market. In the future, of course, we will have a great deal heavier
. crop than we have now. When we are producing to the full extent of our fruit area,
. as I have estimated it, we will be producing more than the markets in the Prairie pro-
- vinces, even with the tremendous growth which they may expect, will be able to absorb,
. so far as we can see at present.

By Mr. Schaffner:
: Q. How about the comparative cost of production in British Columbia and in the
~ States you have referred to?
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A. Our cost of production is, of course, very much higher than what it costs to
produce the American stuff. We pay much higher for our labour than our American
“eompetitor does.

By Hon. Myr. Burrell :

Q. What do you reckon to be the difference in cost of production?
A. The difference in the cost of production of apples is, roughly speaking, per box,
met by the duty. -

By Mr. Schaffner:

Q. The cost of labour across the line would mot be very much lower than it is
with you?

A. Oh, yes, it is.

Q. In the Western States?

A. Oh yes, there is no labour in that part of the continent at all that is as high
as the labour in British Columbia.

By Mr. Deuglas:

Q. What is the comparative value of land in the Umted States and British
Columbia?

A. 1 could not tell you. But owing to this year’s crop the value of land in the
United States, in distriets like Washington, has dropped very considerably because the
return to the grower has been in many cases so small that they are really in a bad way
over there as well as we are in British Columbia.

. What is land worth in British Columbia?

. It depends upon the age of the orchard, the locality, district, &e.

. Take your very best land?

. Planted or unplanted?

. Take planted?

. Well, T will give you a figure that T know of recently, and this is supposed to
be a cheap sale: It was an eight year old orchard of ten acres and sold at $1000 an
acre. Now two years ago, not immediately joining but near it, an orchard sold at
$950. It depends upon the locality and district.

. What would they ask for land without fruit trees on it?

. It depends upon the irrigation system and so on, say from $250 up to $bu0.

. Do you not think that is very high for land of that kind?

. Don’t T think 1t exhorbitant?

Yes?

. Well, if you ask my opinion, I think the price of land has always been too
high in the Northwest, but it was not too high according to the figures pubhshed and
given to the public as to the return that could be obtained from it, the prices, &e.

Q. What were the returns that were published ?

A. Well, two years ago our average return to the box was somewhere in the ~
vicinity of $1.35 to $1.50. Our average this year will be under $1, and with regard
to peaches and plums and stuff of that sort in many cases there was no return at all
that will meet the cost of spraying the trees or pay for the picking and packing. That
is the direct result of the slaughtering of our markets by the Americans.

POPOEBO

OB OPO

By the Chairman:
Q. What does it cost to pick and pack a box of apples?
A. We separate them, the charge for packing a box by the Fruit Union is 34
cents.
Q. For packing alone?
A. That is packing and handling, and materials.
Q. And picking?
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A. Oh no, the grower does his own picking.

Q. That includes the cost of the box and the material, &e.
A. Yes, the material, paper, nails and handling.

Q. What does the box cost?

A. Fifteen cents. !

Mr. WinsLow.—That is, knocked down?

Mr. Focco.—Knocked down.

By Mr. Douglas:

. What is it made up?
. Tt depends on the bulk you are handling, from % of a cent to 2 cents more.

o)

By the Chairman :
. Have you not a co-operative system there?
. I am a member of a co-operative association.
And you sell through that co-operative association?
The Co-operative Association packs and sells the fruit.
Do they market it?
They market it but they do not sell direct to the consumer.
That is the point. Don’t you think it would be better if the Co-operative
Association could deal directly with the consumer and handle the business at both
ends?

A. T have already said that under present conditions I do not see how it would
be possible to get the bulk of the crop direct to the consumer. Under present con-
ditions it does not appear possible to cut out the middleman. There is no commercial
business that I know of that is distributing stuff in such a way that it can get it
direct to the consumer. It might be that were we organized in an absolutely perfect
way, with cold storage and other facilities in the different markets, we might be able
to come approximately near to what you suggest. In the meantime we cannot.

Q. Have you not cold storage at present?

A. We have no real cold storage system at present; we are making arrangements
for providing cold storage to a certain extent. I may tell you that cold storage is
going to tend to the betterment to a certain extent of existing conditions, but it is
not going to advance us one step towards a true solution, or towards a real remedy, of
the difficulties under which we suffer. J

Q. If your Co-operative Association had a man, say in Winnipeg, and you were
to ship the apples to him he could market them to the best advantage, and if neces-
sary put them in cold storage.

A. But you see under present conditions there is the consigned stuff coming in.
That has to be taken away and distributed at whatever it will return. If we were
going to handle our stuff separate from that, or separate from the people who are
handling that stuff, I am certain we would lose, and we would be worse off. We
would lose the benefit of this jobbers’ organization. If we had to distribute the stuff
ourselves we would be meeting a stronger body than ourselves who, instead of drawing
on us and taking and distributing the whole of our fruit as they do now, would sim-
ply fill in with more American stuff, which they would sell at whatever price they
could get for it.

By Mr. Douglas:
Q. Has that demoralized the condition of affairs obtained in previous years?
A. To a certain extent.
Q. But not to the same extent?
A. No. As I have already told you, our crop in previous years was not a great
one. On the other side, the conditions being the same, they have never until this
year had a very big surplus crop to dispose of.

LCroPOPO
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Q. That condition may not occur again.

A. T have given you the figures as to acreage and productlon and I am as cer-
tain as I stand here, that we will have the same situation arising in the future.
The United States fruit growers are not going to have a less production than they
have now, and they are always going, unless we prevent them, to dump their second
grade stuff or surplus into our markets. '

Q. Are you speaking of apples?

A. All varieties.

Q. But particularly apples?

A. Yes.

Q. What the United States growers call their Choice fruit is a good fruit?

A. T admit that. I am not suggesting for a moment that the fruit is not good.
But it is not up to our Number One, and being shot into our market in the way it
is, the United States growers are able to set the price.

Q. As their Choice fruit is individually wrapped it is slightly better than your
British Columbia Number One’s in many instances.

A. All our fruit is wrapped. I do not know any fruit, marked Number One,
going out of the Okanagan Valley, that is not wrapped.

Q. Would that apply to previous years?

A. T think so. Of course when you come down to cookers and fruit like that
you don’t wrap them.

By Mr. Schaffner: :
Q. Did you state how many boxes were grown in British Columbia last year?
A. T told you the figures for the Okanagan Valley.
Hon. Mr. BurreLL.—About 1,000 cars of fruit.

By Mr. Schaffner:
Q. THow many boxes of apples?
A. About 450,000 boxes.
Mr. WinsLow.—1,000 car-loads was our total fruit crop. About 755 cars were
apples, or about 470,000 boxes.

By the Chairman:

Q. What percentage of the apple orchards would be giving a full erop now, would
there be five per cent? :

A. No, nothing like it. Speaking generally, not one half of them have begun to
produce, and the average age of those producing is not nine years yet.

Q. What is your acreage of apple orchards in the province of British Columbia,
that is, planted?

Mr. WinsLow.—Pretty close on 30,000.

By the Chairman:

Q. What is the percentage bearing?
A. Not five per cent, say eight per cent is in partial bearing.

By Mr. Schaffner:

Q. T understand your trouble is that with the American apples coming in you are
not getting a market for your own fruit. Now as far as Southern Manitoba is con-
cerned, it appears to me there is absolutely no organized effort on the part of the
British Columbia growers to ship their apples into that country. You may be ship-
ping them into Winnipeg, but you are not shipping them into Southern Manitoba.

A. We are making use just now of the jobber, and I do not think that the jobber
can ever be dispensed with economically. But when you say that we have no organ-
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ion for putting stuff into your province, with all due deference, I think you are
TOT. ?

Q. In Southern Manitoba American apples are coming in all the time, but we
ely see British Columbia apples.

'A. That is exactly what we complain of.

Q. The Americans are putting the fruit in there in the small towns. Where is
ir fruit going ?

‘A. The people that put the American stuff into the small towns are handling our
ff and distributing it on exactly thé same lines, and in exactly.the same way as they
distributing the American stuff. The appearance of the American stuff in these
all towns is only an additional proof that the American is swamping our market
(is getting the bulk of the stuff there. -

- Q. If we see American fruit going into these towns and no British Columbia
1it, we must come to the conclusion that the Americans are putting more energy

into the business.
B A. No, I do_not think so. ;

~ Mr. RoBB—What do you pay for American fruit? =
- Mr. ScHAFFNER.—In boxes?

#9 Mr. RoBB.—Yes.

- Mr. ScaarFNER.—We pay $2.

i - Mr. TaorxTON.—Mr. Foggo has already told us how the American fruit comes in
at slaughter prices. '

The WirNess.—There may be another reason why in these small towns you get
merican fruit instead of our British Columbia fruit, and it is this. Our Number

the towns and cities and the American stuff which is slightly inferior, would natur-
~ally go to the smaller places.

. ' By Mr. Schaffner:
B

E Q When you speak of a small town, the average population numbers about 1,000
people.  That is the condition which exists to-day?

g

A, Yes.
Ii'" Q. Now for some reason or other British Columbia apples are not visible in our
| b as they should be.

| p,l A. That is the case because the bulk of stuff that we have had to distribute has
ﬂ been very small up to date, and the bulk distributed by these markets has been Am-
‘ @can stuff, but when we come to produce in the near future, as we are going to, the
- quantity of fruit that we can produce we are going to have enough to spread our
¥ agples all over these provinces—unless in the meantime we are forced out of business.

ho
=

e By Mr. Douglas:

e

- Q. Speaking from the Alberta point of view there five years ago the proportion
d ‘British Columbia apples was five boxes to one of the American, and to-day the
proportion is just the other way around. You did have practically the whole market
of Alberta a few years ago.

~ A. Surely not—I mean that a few years ago we only shipped fifty cars. You
eannot say that was all the stuff that was used in that market.

| Q. Not all the stuff, but I mean to say that it was a big proportion compared
Iwith what the United States sent in.

'5119 1;" A. Tt could only possibly mean that nobody was eating apples.
i . Q. Of course our population has largely increased in five years. Take the centres
y 1 ('Edmonton and Calgary, the Coldstreams people first put their selling organization

m, they had a depot and distributed their fruit, they did not let the jobber handle it.
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A. The Oscar Brown Company was their representative. :

Q. When Mr. Ricardo was manager of that organization he had a selling agent i
Calgary who distributed the fruit to the retail dealers.

A. Mr. Ricardo is still manager of the Coldstream Fruit Company, and is presi
dent of the Okanagan Fruit Union of which I am a director. As a matter of fa
the Coldstream orchards were the only ones in that district that were producing any
apples at the time; that is nobody except that company had any necessity for an
organization to distribute or sell their fruit, because the trees were not producing.
But the moment the rest of the valley came into production, Mr. Ricardo, Mr. Agu
and Mr. Kidston set to work and established this association and the Okanaga
Fruit Union to handle all the Coldstream Estate Company’s stuff.

Q. Do you say that Oscar Brown has now got control?

A. No, I said the Coldstream owned the Oscar Brown Co. and sold out four years
ago. : '

By the Chairman :

Q. What would it cost to put that box of apples, the picking, packing, freigh
&e., on the Winnipeg market from the Okanagan Valley? The actual cost?

A. I am sorry I cannot give you the exact figures if you lump the whole thing
together; I can give it without the picking.

Q. Well, the whole cost?

A. T8 cents.

Q. That will be the cost?

A. That will be the cost from the time the apple is picked until it reaches the
jobber.

Q. About what would you consider a reasonable price for fruit in Winnipeg—a
box of apples?

A. We have heretofore considered a reasonable price, according to variety, as
$1.35 to $1.50 a box.

Q. At Winnipeg?

A. F.0.B. at the shipping point.

By Mr. Sutherland :

Q. Do you know how many boxes have been shipped out of British Columbia this
year?

A. T have already given the number of cars—we have shipped about a thousand
cars of fruit, all told.

Q. About how many boxes of apples are included in that?

A. About 470,000.

By the Chairman:

Q. Coming back to that other point, how will that cost compare with the cost to
the American shipper—the 78 cents?

A. In what way?

Q. In his expenses, in laying the fruit down in the market, is it more than the
British Columbia grower?

A. His freight would be practically the same, only his cost of production and
handling box, ete., is very much less.

Q. I understood you to say that the cost of picking and packing would be less,
that would necessarily put them in a position of putting their fruit on the market at
less expense.

A. The American cost of production is from 15 to 25 cents a box less than ours.

Q. Why?

A. Because the cost of labour in British Columbia is from 25 to 40 per cent
higher.
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Q. How about transportation ? ;

A. We have equal freight rates to Winnipeg and lower rates to intermediate
points, particularly to Alberta points; the apple box costs us five cents more.than the
apple box costs in Washington, our paper costs us fifty per cent more than in Wash-
ington, and our nails, ete., all cost us much more.

By Mr. Douglas:
Q. Are you certain about the cost of labour being 40 per cent more ?
Mr. WinsLow.—Yes.
A. Tt is certainly 25 per cent, and it runs up to 40 per cent.
Q. How do you explain that?
A. For several reasons; of course down there there are big cities for one thing.
Q. It strikes me you ought to import Chinamen into British Columbia?

A. Well, of course, many of us are Orientalists in that sense, but, of course, we
dare not say so. :

By Myr. Schaffner:

Q. You said you should get at your door $1.25 to $1.50 per box. Do you not think
that is a little high, that is equal to the price of $4 or $4.50 in Ontario?
A. That is without taking into consideration the cost of the barrel.

By Mr. Douglas:

Q. There is not very much difference, a gentleman from Ontario said the other
day that it cost him 45 cents for every barrel.
A. But that barrel holds how much? Three times as much.

By Hon. Mr. Burrell: :

Q. Still if you could get $1.15 to $1.20 and were reasonably sure of it, you could
get along all right.

Mr. Doveras.—Would not they be making good money at that?

Hon. Mr. BurreLL.—Of course you must take into consideration that the orchards
arc young, there are not very many in full bearing and they would not get very much
out of it, but there is no doubt that in another five or ten years there will be an
enormous amount of fruit, and I think the Northwest people, like the rest of us, feel
that if they can get it at a reasonable price, they would rather have it than the Ameri-
can fruit. But the difficulty is that the British Columbia growers are up against a
very serious proposition, they have not reached the stage of production that the other
fellow has, and although they are rapidly increasing their production the other fellow
is increasing just as fast as we are, therefore the condition continues the same.

Mr. Dovcras.—I do not know how that suggestion to stop these people sending
in their apples is going to work. Even a duty of 25 cents a box will not stop them
from sending their fruit in.

Mr. Foceo.—I have really not made a suggestion yet as to what should be done.
I was coming to that. Speaking generally, however, it is not the province of the

grower to suggest remedies.
By Mr. Schaffner:

Q. You want the fruit properly marked, also the grades?
A. We want the Fruit Marks Act more rigidly enforced against American fruit.
We want the consignment prevented.
By Mr. Douglas:
Q. You cannot prevent a man sending his fruit in?

A. You can prevent it in the sense that he cannot dump his stuff in at slaughter
prices. You can prevent it in the sense of having the fruit properly inspected, and
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it is absolutely necessary to enforce this act of inspection. You can put an inspec-
tion fee on the car and refuse to allow the American shlpper to dump his fruit on
our market, uncontrolled. As it is now, they pour the stuff in. It is stamped No.
2 on the back of the box, in the warehouses, and in the retail merchants’ premises.
Mr. TrorNtON.—I think Mr. Foggo has emphasized the fact that a great disad-
vantage is created by the inefficiency of the Fruit Marks Act.
Mr. Doucras.—That concerns the administration of the Act.

By Hon. Mr. Burrell:

Q. You speak about an inspection fee on cars. That is logical enough and there
are some precedents for it. It is a question that might be given consideration. Do
you really think that it would be practlcable or possible to legislate against consign-
ments of American fruit sold on commission, for instance? - :

A. If you put it in that way, no, sir. But you could arrive at the same place
by another method. If you impose the same rules and regulations on American
fruit dumped on our markets as are imposed on the British Columbia fruit grower,
and which he has to live up, to, it would help us. If you will not permit a box of
American apples to go on the market in any condition and of any description other
than what you allow us, you will be helping us to remove the present injustice and
unfairness.

Mr. TaorNTON.—That is what Mr. Foggo complains of, and it is perfectly fair.

Mr. Foco.—Now if you do that you are going to be burdened by the heavy cost
of inspection, and so on, and I say that if you enforce regulations and rules along
these lines you would be justly entitled, and it would be absolutely necessary, to
make a fee per car for inspection. The fee would not have to be an exorbitant one.

By Mr. Sutherland:
Q. That would apply to both domestic and imported fruit?
A. No, sir, because we as Canadian taxpayers bear the cost of the inspection °
that is necessary with our own fruit. Our boxes are not wrongly marked. We have
nothing on the boxes that is not entitled to be put on.

By Hon. v, Burrell;

Q. Our Canadians, whether in the east or the west, are all shipping to our own
market and live up to our Act, but I presume a lot of American shippers do not know
where their cars are going until they are diverted by wire?

A. That is true to a certain extent. In another way they know that their sur-
plus choice stuff is coming to the Canadian market.

Mr. BurrerL.—I gathered that the system was such that they were not sure of
the destination of the fruit until the cars were diverted, and naturally they are going

to market it in their own way.

By Mr, Douglas:
Q. A great proportion of their fancy stuff comes into the Canadian market?
A. There is a small proportion comes into the coast market. There is a certain
very smegll proportion comes into the Winnipeg market.
Q. T have not seen it in Edmonton.
A. You might have seen a little, but not a great proportion.

By My, Sutherland:

Q. Do you know whether the American market is sometimes undersold here?
A. That is coming at the dumping clause. Tt is a difficult thing, even for a
manufacturer, to get proof of that practice. So it would be almost impossible, and
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I do not think it could be said with regard to the choice stuff that goes into the
Northwest market that they are selling it in that market at a less price than they
would accept at home. The reason for it is that the bulk of stuff that goes into the
- Northwest market is their surplus stock. They have not a price at home on it, because
"‘they are keeping it off their home market to keep up the average price for their

Extra Fancy and Fancy. Consequently they would always take their surplus stuff,

‘and to dispose of it in our market at whatever price they can get so as to reeoup

- themselves for packing charges, &e. i
1 It is extremely difficult to prove, and it is extremely difficult to say, as a gene.ra]’
' rule, that this consignment or this dumping in our markets is dumping in the
_ restricted legal sense. 3

. By Hon. Mr. Burrell: .

Q. Even in Chicago their prices are extraordinarily low this year?
‘ A. Yes, in point of fact the Americans, I understand, are wanting in organiza-
tion, they are busy working along the lines of co-operative associations, because the
distribution in their own country has fallen down.
Q. Are they forming an organization there now?

g A. T understand they have had several meetings in connection with a proposal

to form a single co-operative organization that will handle the stuff, control prices
and look after distribution; the proposal is to cover all these States and get it down
to somewhat similar lines as the central selling agency that handles citrous fruit.

By Mr. Thoburn:

Q. What about Ontario competition?
. A. We do not object to competition from our Canadian neighbors. That would
be fair cowrpetition. At present we are competing with nobody; we are having to put
our stuff on the market at slaughter prices which is the direct result of American
dumping. There is no competition in the proper sense.

By Mr. Douglas:

Q. Then you do not recognize Ontario competition as affecting you at all?

A. Tt certainly would, if this market was clean of this dumping. We would then
be competing among ourselves. In the meantime, under present conditions, there is
no competition.

By Hon. Myr. Burrell:

Q. The Ontario fruit is not the same factor as the American, and, of course, the
Ontario stuff is nearly all barrelled.

A. Now, gentlemen I have endeavored to show you that the fruit growing
industry in British Columbia is a thing of some consequence, and I have eudeavore:l
to show you that present conditions are such that, unless something is done, there is
a strong probability of the industry going down and out. I want to tell you, and te
tell you with all seriousness, that the resources of the people engaged in this industry
have become strained to the utmost, that it is impossible for them to go further, and
if nothing be done, it seems to me that provincially, and from a Dominion point of
view as well, this very important industry is going to be allowed to fall down for want
of assistance. The demand for assistance is not unreasonable when I remind you, as
‘I said at the beginning of my remarks, of the fact that if it had not been for the
representations made by the Federal nnd British Governments the fruit growing in-
dustry in British Columbia would never have been established, and would never have
attained to the size that it has. There would not have been brought into that country
the few people that have come in, and who have invested their capital, and in some
enses the whole of their capital and their credit in the industry.
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By Hon. Mr. Burrell: :

Q. 1 suppose the condition is peculiar in this way, that people have gone into fruit
vrowing entirely, and not into general farming?

A. They have not gone into general farming.

.Q They have cultivated a comparatively small fruit acreage and they have no
resources to fall back upon.

A. Yes. But this industry can be helped along lines that will make it a very
vaiuable asset, not only provinecially but from the broader point of view of the Dom-
inien as a whole. If 1 say it myself, this industry has brought into the country a-good
class of people. (Pointing to the Minister of Agriculture.)

Mr. TroBURN.—I thought you were going to say, ‘Present company excepted’.

Mr. Foaco.—I think it would be better to put it the other way. The Honourable,
the Minister of Agriculture is above the standard. Seriously, the people engaged in
this industry are at the limit of their resources. The outlook under present conditions
- is not hopeful. I am convinced that nothing we can do in that province, on the lines
of organization, or on a co-operative or any other basis, is going to help us to salva-
tion because our difficulty is beyond our power to remedy. We are incapable of hand-
ling it. We are incapable in a sense that it requires outside assistance. We do not
control these markets, and we have to ask you to put us back in the position that was
assured us as to these markets.

By Mr. Thoburn :
Q. What was that position?
A. That we had unlimited markets at our own door, which could take every bit
of the fruit we could possibly produce. g

By Mr. Douglas:
Q. Do you mean to say that any government could assure you of anything of that
nature?
A. Not with a legal binding contract, but surely there is a moral obligation to
endeavour to keep conditions up to the standard that ‘was advertised.

By Mr. Thoburn:

Q. Have you made any suggestion to this Committee as to what you want? I
was not here at the beginning of your remarks.

A. T might make this suggestion, if I am permitted: The logical remedy is to
raise the duty.

Q. How much?

A. Raise it to 25 cents on apples.

Q. A box?

A. Yes, a box. If that be considered an impossible thing, although it is the
natural conclusion that anyone would arrive at, that if an industry in a protected
country is not sufficiently protected, further protection should be granted; it might be
done in the way of bounties, and it could be done—at least we could be assisted—by
enforcing the Fruit Marks Act and inspecting along rigid lines that will bear as
heavily on the United States grower as it does on us. At present the enforcement of
the Act does not touch the American; while it bears heavily on ourselves. I do
not think that is an unfair demand.

Mr. TaOrRNTON.—That would help considerably.

Mr. Foceo.—It would certainly help comsiderably if you make as rigid inspection,
and make the conditions as rigid as to the boxes of fruit that come in from the Amer-
ican side as we have to live up to under our statute. If you do that you are going to
help. And if you go further in the administration of the Act, and in the enforcement
of these conditions and these regulations and the necessary inspection and imposé a
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fee to enable you to meet the cost of administering the Act, a fee sufficient to recoup
yourselves for the additional outlay in the rigid enforcement of these regulations you
are going to help us for a certainty.

Mr. TrorsToN.—That is not a very unreasonable proposition—I think it is a very
reasonable proposition which would not bear unduly on the consumer.

Mr. Dovcras.—If it works out as you suppose it will.

Mr. Focco—Well, gentlemen, I have put up the case on the broadest lines, and I
have endeavoured to show you the disadvantages we are under just now, the unfair
conditions that we are labouring under just now. I have not entered into detail, I
would be glad to supply any information that I can, to answer any particular question

- you may desire to ask me but I do not know that I can, usefully, go any further on

this matter now. I thank you, gentlemen, for the patience with which you have list-
ened to me, and the courtesy you have extended to me.

The CHAIRMAN.—Gentlemen, I am sure you have all listened with a great deal of
pleasure and interest to what Mr. Foggo has said with regard to the fruit industry of
British Columbia. We have now had evidence given before the Committee from the
most extreme points of Canada in connection with this important subject, particularly
with regard to the apple industry; we have had representatives from the Maritime
Provinces, from Ontario and from British Columbia and I think that perhaps it would
round out the subject if we had before the Committee one of the Fruit Inspectors,
perhaps from the Province of Ontario. What do you think, Mr. Burrell?

Hon. Mr. Burrerr.—There will be no difficulty in getting one of the inspectors if
the Committee wishes. v

The CrairMAN.—If the Committee is of the opinion that it would be of any advant-
age to have one of these Fruit Inspectors appear before it and give us information in
connection with the packing and the condition he found the apples in, arrangements
will be made for his appearance. If you think it is not worth while to do so, perhaps,
as there has been considerable complaint from different points about the freight and
express rates, it will be well to have a man who can give us information upon that
subject.

On motion of Mr. Douglas, seconded by Mr. Thornton, it was ordered that Mr.
Hardwell, Chief Traffic Officer of the Railway Commission, be requested to appear
before the Committee on the subject of Freight and Ixpress Rates.

Committee adjourned.
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House or CoMMONS,
ComwmiTTeE Room No. 105.
Tuespay, April 1st, 1913.

The Select Standing Committee on Agriculture and Colonization met at 11 o’clock,
a.am., the Chairman, Mr. Sexsmith, presiding.

The CuairMAN.—Gentlemen, the time for commencing our meeting has arrived.
We have with us this morning Mr. James Hardwell, Chief Traffic Expert, Board of
Railway Commissioners of Canada, who has been called to speak to us upon freight
rates in connection with the fruit industry.

I will now call upon Mr. Hardwell to address you.

Mr. HarpweLL—I am not acquainted with your procedure, Mr. Chairman, and
therefore do not know whether I am to answer questions or simply state what I know
with respect to the evidence on freight rates already given here as I read it some two
or three weeks ago when I was first summoned.

The CuairMAN.—Please proceed with your statement and if members of the Com-
mittee desire to ask you some questions, they can do so.

Mr. HarpwWELL.—There are one or two outstanding matters that are fresh in my
memory and that seem to have a rather bad appearance from the point of view of the
railway companies. One was a statement by Mr. Johnson, President of the Ontario
Fruit Growers’ Association, to the effect that a higher rate to the Northwest on
apples was paid by the growers from his district than was paid by the growers in
Nova Scotia. On the face of it that statement seems rather absurd. The particular
case cited by Mr. Johnson was the rate to Edmonton. His words as I have-them
here are:

“Nova Scotia gets a rate of one cent per hundred pounds less to Edmonton
than Ontario people get for seven hundred miles farther.” '

That statement is altogether wrong. Mr. Johnson said his Association had a
Trafic Adviser. If so, T am rather surprised at his making such a statement. As a
matter of fact the rates from the Annapolis Valley, Nova Scotia, run anywhere from
twenty to thirty cents per hundred pounds higher than those from Western Ontario.

By Mr. Armstrong (Lambton) :

Q. TIs that to Winnipeg?
A. To any points in the West. To Winnipeg, Edmonton and other points.

By the Chairman :
Q. What is the rate from Annapolis Valley to Edmonton ?
A. Take Kentville, Nova Scotia. The rate from that point to Edmonton is $1.33
per 100 pounds. The rate from Forest, Mr. Johnson’s home town, is $1.04, a differ-
ence of 29 cents.

By Mr. Armstrong (Lambton):
Q. What kind of freight is that?
A. I am speaking of apples in car-loads.
Q. Are the express rates the same?
A. At present I am speaking of freight rates. Mr. Johnson in his evidence referred
to freight rates. There are very few apples shipped by express. The great bulk, in
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fact practically all the shipments of apples, go in carload lots to the West. All that
g0 by express are probably a few lots of early apples.

By Mr. Douglas:

Q. You said the rate was $1.337
" A. That is taking Kentville, Nova Scotia, as the point of shipment.

Q. The rate from the Western Ontario point of shipment is what?
) A. $1.04. Mr. Johnson said that the Nova Scotia growers had a rate of 1 cent
i per hundred pounds less than the growers had from Forest. I have given the exact
figures, and the difference applies not only to Edmonton but to Winnspeg and all
‘Western prairie points. The rate from St. John to Edmonton is $1.22, 18 cents higher
| than from Western Ontario.

By the Chatrman:

Q. That is the rate from St. John to Edmonton is $1.227?
A. Yes. The rate from Halifax is $1.23, 1 cent more. From Windsor, Nova

lwhen he was before the Committee. He said:

‘We cannot compete with Ontario in winter apples. They have a better
freight rate and a larger barrel too.
That I think disposes of Mr. Johnson’s evidence in that regard.
By Mr. Armstrong (Lambton) :
Q. Would you mind repeating that?
A. I have given a quotation from Mr. Chute’s evidence.
; Q. Yes, and what did he say?
- A. “We cannot compete with Ontario in winter apples. They have a better freight
Prate and a larger barrel too.”
Q. That might be a mistake on the part of a fruit grower who did not investigate

the freight rates. I have received a letter from Mr. Johnson in which he makes this
statement:

~“ Regarding Nova Scotia rates West, I believe we have a better rate to Win-
nipeg than they have, but to Edmonton they have a rate of 1 cent per hundred
(ewt.) less than we have, although 700 miles further away.”

A. That is not correct. Mr. Johnson is misinformed.

Q. He has obtained this information from the Transportation Committee of the
Fruit Growers’ Association.

- A. In that case they are also misinformed. They are either working on wrong
ariffs, or have misunderstood the tariffs which are applicable.

Q. By the hundred pounds?

A. By the hundred pounds.

Q. It makes no difference what the size of a barrel is?

A. These rates are for the hundred pounds.

By Mr. Douglas:

Q. There is another point which you may have overlooked. The barrel shipped
is 165 pounds.

A. This is the actual weight, sir.

Q. But if a barrel actually weighs 150 pounds does the railway company ac-
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A. I would like to say something in regard to that. Down to 1907 the weight
accepted by the railway companies was 165 pounds to a barrel, of certain dimensions.
That is the 165 pounds applied to a barrel when packed in a standard apple barrel 30
inches from crow to crow, and 173 inches across the top, inside measurement, or
barrels of similar, or less, size or capacity. Since 1907 the railway companies have
carried barrels of apples at the actual weight. It is true, however, that they do es-
timate the weight at 165 pounds when they have not the time or opportunity to ac-
tually weigh the barrels. As a matter of guess, I should say that probably nine
tenths, or nineteen twentieths, of carload traffic is weighed on the track scales.

By the Chairman:

Q. Are you referring strictly to apples?

A. To all kinds of freight.

Q. I know that a great many apples were shipped this year at 165 pounds without
being weighed. I shipped some barrels myself that were not weighed, although there
were weigh scales right in the yard.

A. And the railway officials did not weigh them?

Q. No. The scales were in the yard practically. Well, not in the yard, but the
apples were loaded three miles distant and they had to go through the yard where the
scales were. That was at Havelock.

A. Would 165 pounds be greater than the actual weight?

Q. No, I suppose that would be the average. I have no complaint to make against
the railway company, so far as I am personally concerned.

A. The figures I have given are from the Canadian freight classification ap-
proved by the Railway Board and in force since 1907. Apples in carloads are carried
at the actual weight with a minimum of 24,000 pounds to the car. Where it is im-
possible to weigh the barrels they are estimated—of course the railway companies
must take some figure for an estimate—at 165 pounds. Notwithstanding that, if the
consignee can show that the apples have not been weighed by the railway company,
and that they do not weigh 165 pounds, a reduction must be made to the actual |
figures, with a minimum of 24,000 pounds to the car. y

By Mr. Wright: ‘ :

Q. What is the estimated weight of a barrel of apples in Nova Scotia?
A. T understand that down there the railways carry them at so much a barrel.
The bulk of the apples in Nova Scotia go to Halifax for export.

By Mr. Armstrong (Lambton):

Q. Why do the railways give a better rate from Vancouver, we will say, to Ed- 3

monton and Winnipeg from the West than they do from the East?

A. Well, I do not know that it is a better rate, considering the mileage. You °

are referring now to a statement made by Mr. Johnson, I presume, as to his paying a

considerably higher rate out from Winnipeg west for the same distance than the

Western people pay coming east. ‘
Mr. ArMsTRONG (Lambton).—Yes.

A. That for the same service into Winnipeg?

Q. Yes. R

A. T was just coming to that, but I thought I would dispose of the Nova Scotia "

matter first.

By the Chairman: !

Q. You claim that Mr. Johnson was wrong in the statement that the Nova Sco-

tia peonle had a lower rate than the Ontario people?
A. Absolutely wrong.
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Q. You think that the railway companies in Ontario do not charge the very
xcessive prices he said?

- A. I am quite sure they do not, the railway companies are not built that way.
‘hey charge the full tariff, and if the agent at the shipping point made a mistake
ind billed those apples at the rate he said you may depend upon it that the agent
it Edmonton would set the charges up.

Q. I think, too, that the Nova Scotia people would have some advantage in their
varrel; the Nova Scotia barrel is a barrel of apples in the West just the same as
the Ontario barrel, though it is thirty pounds lighter.

A. T do not suppose it would make that difference, he refers particularly to Ed-
nonton, anyway. -

Q. You see in that sense they may have an advantage.

A. It might be well, if Mr. Johnson is still under that impression, if he would
| communicate with our Board, and we will give him all the information; it may be he
18 using the wrong schedules. -

By Mr. Douglas:

Q. Is this what T understood Mr. Johnson said, that a man in the Annapolis
Valley, Nova Scotia, landed apples cheaper in Edmonton than the Western Ontario
(grower? That is the statement if I understand it.

& A. That is it.

Q. That is impossible.

A. There is a belief that way, but I gave you the figures, and they run from 20
i to 30 cents per hundred pounds higher from Nova Scotia than from Ontario.

By Mr. Wright:

F:; Q. But you did not answer this point, that the standard barrel being different

Eﬂt the Nova Scotians can ship apples to the West cheaper perhaps; what would
the estimated weight of one of those barrels, where they do not have the opportunity

$ actually weighing them?

- A. The Nova Scotian barrel?

~ Q. You say they automatically fix the weight of the Ontarfo barrel at 165

pounds, what would they fix the weight of the Nova Scotian barrel at?

~ A. I do not know of any exception, if they were not weighed they would probably

zo at 165 pounds.

~ The Cuamman.—That is because of the measurement of your barrel?

(i

= A, No, that was the old rule up to 1907, since then it has been by the hundred

munds

1 *ﬁr By Mr. Armstrong (Lambton):

Q. If you are not aware what they do charge I do not see how you can make a

positive statement.

- A. I have given the rate per hundred pounds, in fact I do not know exactly what

iﬁ the size of the Nova Scotian barrel, but I gathered from some evidence I read

Uthat it is a smaller barrel, but that they are endeavouring to adopt a standard the

same as in Ontario.

| Q. You do not know what the railway bills them at, as far as that is concerned?

- A. No, if they weigh them then they are charged on the actual weight, and the

ize of the barrel would cut no figure, but if they do not weigh them, and they charge
pounds, then I can understand that they may be charging a higher rate per barrel

on the Nova Scotian apples.

- Q. Yes, and if they are charging the Nova Scotian barrel at 125 pounds that

iwould be a considerable difference.

- Mr. Doucras.—Of course they have the opportunity of having them weighed at

other end.
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Mr. ArMSTRONG (Lambton).—Yes, but there is no reason for this gentleman tell-
ing us that the apples are bemg weighed. We ship carloads and carloads to the
West from sidings where there is no possﬂ)lhty of weighing the apples, and they must
have some standard of weight for the barrels in Nova Scotia. ]

A. I make this statement, sir, that the C.P.R. have something like 70 track
scales, and the Grand Trunk have something like 53 or 55 track scales; I also know
that it is the practice, and the companies have given positive instructions to the'
men, to weigh carload traffic. I can quite understand that if there is congestion i
the yard where the track scale is some cars may go through without weighing.

Q. I have shipped this year from Kingscourt and Wanstead Sidings in
County of Lambton, and there was no such thing as weighing a single barrel at those
points.

A. No, they have no track scales there, but the rule would be to weigh them at
the first track scale point. For example, if those apples were going to Montreal or
St. John they would go through London, and there is a track scale at London where
they would be weighed.

. And if they went West through the States where would they be weighed?
At Sarnia or Windsor, wherever they crossed the frontier.

. Have they track scales at Sarnia?

. At Sarnia and at Windsor.

. And they would be weighed there? _
. That is if the instructions were carried out. I am quoting now from the
rules, and the directions, as I remember them, and so far as I know from what has
come before the Board from time to time, the companies are very particular about
weighing.

By Mr. Wright:

Q. If that 165 pounds is supposed to be the maximum weight there is no object
in a railway company weighing the barrels, or taking any trouble to weigh them,
because they know they would not get any more than that, and if they did weigh
them they might probably turn out to be less than 125 pounds, so that there is no
obiect in the railway company weighing them?

A. This estimated weight of 165 pounds was in force for such a number of years
that I can understand that, perhaps the agents at the track scale stations, who have
lots of other shipments to weigh, and other duties to attend to, if they come to a lot
of apples may think, “We will let these go through without weighing, they will g¢
at 165 pounds anyway.”

The CHAIRMAN.-—Yes, I think that is the real condition.

By Mr. Best:

Q. Where does the shipper get the weight of the carload?

A, If the apples were loaded at a station having no track scales the agent would
probably bill them at the tariff minimum of 24,000 pounds, and then they would be
weighed at an intermediate track scale station. If, upon weighing, the carload was
found to weigh more than the 24,000 pounds the weight would be set up to the actual
weight, and if less, it would remain at 24,000, which is the minimum, and that weight
would go on the advice of the charges which is given to the consignee at the destina-
tion. '

POPOPO

By Mr Steele:
Q. Does the rate of freight on apples apply to Western Ontario?
A. These rates to the West?
Q. Yes?
A. Yes, they apply throughout Western Ontario.
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Q. Are the rates the same from St. Mary’s and Stratford, the one being a com-
peting point on the railways, the other not?

A. To Winnipeg? -~

Q. Yes, or to Edmonton.

A. To Winnipeg 53 cents; to Edmonton $1.04, from all Western Ontario.

Q. I would like to know 1f the rate is the same from Stratford as it is from St.
Mary’s. One place is a competing point through which both the C.P.R. and Grand
Trunk Railway pass, and the other is simply a Grand Trunk Station.

A. These rates from Ontario are blanketed for all railways without distinetion,
fregardless of whether they are competing or non-competing points, or whether they
originate on the C.P.R. or not. These rates are blanketed from all Western Ontario
yoints to the West.

By the Chairman:
Q. The rates are agreed upon by the different railways ?
A. They are practically fixed by the C.P.R., which has the through line, but the
same rates apply over the different lines in Ontario.

By Mr. Steele:

Q. Evidently the railway companies do not always enforce these rates because,
as a matter of fact, there is a different rate between those two points I have mentioned.

A. Do you mean from Stratford and St. Mary’s to the West?

Q. Yes, the rates on apples from those points to the West.

A. I am surprised to learn that.

Q. I cannot give you the figures but I know there is a different rate.

A. And it applies to some point West of Port Arthur?

Q. Yes, to Winnipeg.

A. What you say is, the rate is different from St. Mary’s to what it is from Strat
ford ?

Q. Yes. I don’t know whether it applies to carload lots, but a farmer can ship
a few barrels from St. Mary’s cheaper than he can from Stratford.

A. By freight?

A. That is surprising to me.

By Mr. Douglas:

Q. Perhaps the blanketing applies only to carloads.

A. Tt applies to everything. I think Dr. Steele will find there is some mistske if
he will look into the matter.

By Mr. Armstrong (Lambton) :
Q. This does not apply to express rates?
A. I am speaking of freight rates.

By Mr. Merner:

Q. I don’t think it is applicable to freight rates. I made a shipment from Hen-
sall to Leduc, Saskatchewan, north of Regina, and I was charged 88 cents per hun-
dred pounds. There is no railway competition there.

By Mr. Wright:
Q. What would the rate be from Stratford?
A. The same.

By Mr. Merner:

Q. There is no competition at the Western point I have named and still I had
to pay that much.
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A. I have not the tariff here, but assuming you paid 88 cents, then the same
rate would also apply to shipments from Stratford, London, Windsor, Hamilton and
Toronto.

Q. I could not say as to that. What you say is that the rate from Forest is a
blanket rate covering Western Ontario?

A. Yes. :

Q. And that rate is lower than what I am getting from Hensall. What rate were
you giving ? ]

A. $1.04 to Edmonton.

Q. Give me the rate to Regina?

A. 83 cents. !

Q. The point I shipped to was Ledue, Saskatchewan, on the Pheasant Hill
Branch.

A. The rate to Saskatoon is 91 cents.

Q. Then possibly the rate I paid would be right then.

A. I think the rate you paid was about right. The point I make, however, is
that whether the shipment be from Forest, London, or Stratford, the rate would be the
same. No distinction is made between shipping points in Western Ontario. I want
the Committee to understand that I am not here to defend the railways; I am simply
giving the facts, as I understand them, from the tariffs that have been filed.

The next important point, it seems to me, is that referred to by you, Mr. Chair-
man, and that is the evidence of Mr. Johnson to the effect that the Western States
apple growers have an advantage in shipping into the Prairie Provinces over the
Ontario grower, because, as he put it, while the latter pays—we will say for the sake
of illustration —30 or 40 cents cents over the Winnipeg rate, we will say to Medicine
Hat, the Western man will pay something like 8 or 10 cents perhaps over the Medicine
Hat rate to Winnipeg; and Mr. Johnson inferred from that that the railway com-
panies were giving American fruit so much free transportation. That is the way
he put it approximately. Mr. Johnson’s figures seem to be wrong again, but he might
have gone further—

By Mr. Armstrong (Lambton):

Q. Did Mr. Johnson use those exact figures?
A. No.

The CHAIRMAN.—I have Mr. Johnson’s statement on that point and T will read
e 3

‘The Americans shipping from Oregon and Washington States pay for the
haul of 765 miles between Lethbridge and Winnipeg, 18 cents a barrel, or 11
cents a hundredweight, while for the same distance we pay 84 cents a barrel.

By the Chawrman:

Q. By that statement Mr. Johnson means, I understand, that if you were ship-
ping apples through Winnipeg to Lethbridge you would have to pay 84 cents, while
for shipping through Lethbridge to Winnipeg the rate would be 18 cents a barrel?

A. Yes.

By Mr. Armstrong (Lambton):
Q. Well, what is the rate?
A. Taking the tariffs, the rate is 75 cents all the way from Lethbridge and Medi-
cine Hat into Winnipeg.
By Mr. Douglas:

Q. Per hundred?
A. Per hundred pounds.
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By Mr. Armstrong (Lambton):

Q. Is that the freight rate on apples?
‘ A. That is the rate per hundred pounds on apples in carloads. So that taking
Mr. Johnson’s reasoning the companies are carrying apples free to Winnipeg all the
way from Lethbridge and Medicine Hat.

Q. You surely must be mistaken. Have you the freight rates from Winatchee
and Yakima to Winnipeg?

A. Tt is 75 cents per hundred pounds.

Q. 75 cents per hundred pounds from those places in Oregon and Washington
States to Winnipeg ?

A. Yes.

The CHAIRMAN.—And the contention is that it costs our shippers 84 cents from
Winnipeg to Lethbridge.

By Mr. Armstrong (Lambton):
Q. Let me quote further from Mr. Johnson’s letter to me:

“Your figures show that over the mountainous route from Yakima, Washing-
ton, to Calgary, the rate is 95 cents a cwt. Mr. McIntosh—’

He is the gentlemen who examines the rates for the Fruit Growers’ Associa-
tion—

‘advises me that the rate from Yakima is 75 cents per hundred.’

Why is it that the fruit can come from Yakima, Washington, to Winnipeg, at
a cheaper rate than fruit can be shipped at from Calgary to Winnipeg?

A. Take London, Ontario, which is a representative point. The rate to Winni-
peg from London is 53 cents for a distance of 1,342 miles. Taking Yakima and
Winatchee as central points in the Western United States, the rate is 75 cents instead
of 53 cents, and the distance is 1382 miles from Yakima by the short route, and,
1,512 miles from Winatchee.

Q. What T want to get at is this: you told me that the rate from Lethbridge
to Winnipeg is 50 cents.

A. No. What I said was that the rate from those Washington points to Leth-
bridge and to Medicine Hat was the same as to Winnipeg, 75 cents.

By Mr. Douglas:
Q. The same to Lethbridge?
A. Yes, the same to Lethbridge. As to the rate to Winnipeg, it looks on the face
of it worse than Mr. Johnson argued, because according to his reasoning, the rail-
ways are carrying apples free from Medicine Hat and Lethbridge to Winnipeg.

By Mr. Armstrong (Lambton) :

Q. That is just what I want to get at.

A. I would like to explain that. To my mind the arrangement is distinctly in
favour of the Ontario shipper in this way. I will take points in Washington that
correspond with the Okanagan in British Columbia; take Yakima, Walla Walla and
Winatchee, I think Mr. Ruddick will know that these are fairly representative points
in Washington ; now these points are served by the Great Neorthern and the Northern
Pacific Railways, and they make the rate to the Red River, that is to Grand Forks,
Fargo and other points, 75 cents. Winnipeg is also a Red River point, Winnipeg
elaims the same rate and gets it. Now that rate on the Northern Pacific and Great
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Northern is backed up all the way to Billings in Montana, that is it was settled as a
olanket rate, all the way from Billings to Fargo, a distance of 640 miles at 75 cents,
then it drops a cent on the way back to Helena and Butte. Now the same practice
is adopted by these American companies in making a rate into C'anada; they make
a 75 cent rate to Winnipeg, and carry that rate back even farther than in their own
country, to Medicine Hat, and Lethbridge, a blanket rate of 75 cents. Now I think
this is distinetly in favour of the Ontario shipper. There are only two ways of
getting over that so that there will be a difference between the rate to Medicine Hat
and Winnipeg, we will say; the one is to advance the Winnipeg rate to a point higher
than the Red River basis, to which Winnipeg would certainly most strenuously object,
and the other is to reduce the rates west of Winnipeg, and every cent you take off
that rate you add a like amount to the competition that the Ontario man has to meet.

By Mr. Armstrong (Lambton):

Q. Yes, but by what you are saymg the American roads are hauling goods for
nothing in Canada.

A. In what way?

Q. Your rate is 75 cents from Calgary to Winnipeg.

A. No, no, apples are not shipped from Calgary to Winnipeg.

Q. Yes, but apples come from Washington, over the mountainous road, and
coming by way, as I understand it, of British Columbia ports of entry. They come
in and they are able to distribute them in Winnipeg for a rate that is practically
the same as what you charge from Calgary to Winnipeg? :

A. T do not know what the rate is from Calgary, but I do not know that apples
arc shipped from Calgary. What I meant to say was that the rate from Yakima and
Walla Walla, and those points in Washington to Medicine Hat and Lethbridge (they
do not go through Calgary) is the same as to Winnipeg, so that Mr. Johnson is wrong
in saying they are carrying apples free from Lethbridge and Medicine Hat to Winni-
peg.

Q. Yes, they carry them free, you admit that.

A. No, I do not admit that they carry them free. It is a blanket rate which is
made in the United States and the American companies have so made their rates
that the shipper of fruit who ships only to Medicine Hat or Lethbridge has to pay
the same rate as the man who ships to Winnipeg.

Q. Ts that not against the interests of the Eastern grower?

A. I do not so see it, because, following out the American practice, if the rate
were scaled down as the distance decreases, going West, by every cent you scale it
down you add one cent to the competition which the Ontario man has to meet, T
think that is clear.

Q. You are speaking from the standpoint of shipping West, while I am speaking
from the standpoint of shipping East.

A. Tt is the same from British Columbia, 75 cents from Okanagan points, al-
though the British Columbia shipper is favoured a little more than the American,
because his rates are not carried back so far, and he gets some little privilege there.
But if any one has a complaint it seems to me it is the British Columbia man and

not the Ontario man.

By Mr. Douglas;

Q. What is your rate from Kelowna to Edmonton?

A. 67 cents.

Q. As against 75 cents? £
A. Against what?

Q. The American shipping rate of 75 cents?
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A. No, the American shipping rate to Edmonton is 95 cents, or 85 cents from
Spokane points, that is owing to this Red River basis I speak of.

By Mr. Armstrong (Lambton):

Q. Just a moment, I understand that the rate from Kootenai Wash., is 75 cents,
is that right?

~ A. I have only the rates here of the western territory, because these were the only
ones dealt with in the evidence. :

Q. The statement I have from a man who is an authority on rates is that the
rate from Kootenai, Wash., to Montreal is one dollar, that is a very cheap rate, isn’t
it ?

8 A. T should think so. That would be governed, I suppose, by the rate New York
has fixed, and the rate to Buffalo might be lower than that, and so it would scale back
| and might produce a low rate to Montreal. I thought only the rates mentioned in
the evidence were coming up or I would have brought the tariffs with me. However,
shall be glad to give them to you if you will call at my office, or I will drop you a

By the Chairman:

. Do I understand that the rate from Washington to Winnipeg is 75 cents?
. 75 cents. .
. And from Ontario to Calgary?
. Ontario to Calgary is $1.04, the same as Edmonton

. What is the difference in the mileage from Ontario to Calgary say, and from
Washmgton to Winnipeg ?
- A. Take London, that is a central point in Ontario, to Calgary it 1s 2,180 miles;
now if we take from Wenatchee, in Washington, to Winnipeg, it is 1,512 miles; or
1,382 from Yakima, short mileage in Spokane.
Q. What is the difference in the rate?
A. The rate from Wenatchee, ete., to Wmmpeg is 75 cents, and the rate from
London to Calgary is 95 cents.
Q. 95 cents?
A. No, pardon me, $1.04.

By Mr. Douglas:

Q. The difference in favour of the American shipper is 19 cents.

The CHAIRMAN.—I am speaking of Winnipeg, they get a rate to Winnipeg of 75
cents. While their rate does not get any greater as they go east to Winnipeg, our
rate from the east, going west, gets greater every 50 miles, until we have to pay $1.04
to get our apples to Calgary, while they have to pay 75 cents from Washington to
‘Winnipeg. Apparently the way that works out is this, that through their blanket
rate the Washington apples are carried from Washington to Winnipeg, the same dis-
| tance, for 75 cents, that we have to pay, from here to Calgary, $1.04.

A. Ts it the same distance?

~ Q. You tell us they have a blanket rate, so I assume that they can ship their
‘apples from Washmgton for 75 cents, the same distance as we have to pay from On-
tario $1.04; that is discrimination, to my mind, against the Easterneerower getting
‘his fruit into the Western market of 28 or 29 cents.

gOPeObﬁD

Mr. WEBSTER.—And one quarter further distance. So that the American rail-
'ways charge much higher from Washington to Lethbridge.

The CuARMAN.—That is not what I was coming at. The rate for American
shippers from Washington to Winnipeg is 75 cents, whereas the charge to our On-
tario shippers for the smaller distance would be $1.04.
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Mr. HarowerrL.—The distance from Wenatchee to Winnipeg is 1512 miles and
the freight rate is 75 cents between these points. The nearest Canadian haul to that
which I have here is from London to Brandon, a distance of 1475 miles, or about 35
miles less, and the rate from London to Brandon is 68 cents.

By the Chaivrman:

Q. That does not clear up the point. You want to get a certain point in the
United States, the distance from which to the Canadian market would be about
1,500 miles. Then you take a similar point from Ontario.

A. T would have to figure out these mileages.

The CuamrMmaN.—The blanket policy seems to me to favor the Western fruit
growers.

By Mr. Best:

Q. Will you explain to me how the Winnipeg consumer can get cheaper fruit
from the West than from the East? I cannot see that he can.

A. T cannot answer the question. Perhaps the middleman would come in there.
I may say there aorc before the Board of Railway Commissioners statements from
American shippers in Washington and Oregon, complaining that they are being dis-
criminated against in favor of the Canadian shipper.

By Mr. Webster:

Q. Does any quantity of Washington fruit go through to Montreal?

A. I do not think so. There may be some in the early part of the season, per-
haps, shipments in boxes.

Q. But no carloads?

A. T have never seen any carloads when I have been to Montreal.

Mr. RuppicK.—(Dairy and Cold Storage Commissioner).—An odd carload goes
to Montreal and Toronto.

By Mr. Webster:

Q. At what port would American fruit from Washington enter Canada?
A. It would enter by way of the Sarnia tunnel, I fancy, or over the Wabash and
the C.P.R. through Windsor. The American roads would take the long haul.

By Mr. Steele:

Q. Why not take the chief distributing points in the West, and then get the rates
from Washington and from Ontario to those points and compare them ?

A. T have the principal points here, because I anticipated having to answer some
questions with respect to them. I have Winnipeg, Portage la Prairie, Brandon,
Saskatoon, Regina, Swift Current, Medicine Hat, Lethbridge and Edmonton.

Q. Give us the Ontario and Washington rates to Winnipeg.

A. Winnipeg—Washington, 75 cents, Ontario, 53 cents. Regina—Washington,
75 cents, Ontario, 83 cents. Medicine Hat—Washington—

By Mr. Smith (South Ontario):

Q. What isethe difference in the mileage?
A. T have not got the mileages figured out. I have got the Ontario rate figured
out from London as a representative point.

By Mr. Chairman:
Q. Give us now Medicine Hat. : :
A. Medicine Hat—Washington, 75 cents, Ontario 94 cents. Calgary—Spokane
points 80 cents, others 95 cents, Ontario about $1.04.
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By Mr. Douglas:

.~ Q. Just on that point. Did the Railway Commission ever take into account that
Calgary is being discriminated against from the Western shipping points.

- A. The Commission have not had this question before them. They have never
i recelved any complaints about the comparison between these rates.

Q. It looks ridiculous on the face of it that there should be a higher rate on
‘apples going w Czlgary than on apples going mto Winnipeg from the same terri-
L tory.
- A. It is out of the rate zone.

Q. It is only the run up from Lethbridge, which is a very short run.

A. The difference is only five and ten cents.

Q. I know, but the difference between Winnipeg and Calgary is something like
miles.

. A. You ask why they should charge a higher rate to Calgary than to Lethbridge
‘and Medicine Hat?

Q. Yes, into Winnipeg. Is that justifiable?

A. That is a matter for investigation. The railways have applied this rate
to strictly intermediate points.

By Mr. Armstrong (Lambton):

- Q. Do I understand you to say that the fruit growers did not place their re-
\quirements before the Rallway Commission ?

~ A. No, sir. In answering the question I said that complaint as to the differences
Bhbetween these rates to the West had not been laid before the Commission.

Q. You do not make the statement that the fruit growers did not place before the
Commission a number of their complaints?

- A. That they did not place before the Commission their complaints?

Q. That they did not place before the Commission a number of complaints in

regard to the rates and stop-over privileges, and a number of other things they require.
I was wondering whether you took that position or not,.
A. No, T was answering the question about these particular rates. Wheat I say
is, that the matter of these apple rates to the West has not been brought before the
Board, except as part of a general rate enquiry which is being undertaken now. The
Board, about 12 months ago did reduce the rates to the West generally, and a general
inquiry is now going on. The difference between the American and Canadian rates
to the Canadian West has never been brought before the Board as such. There has
Bbeen no complaint that the American shipper has the advantage in that regard.

By Mr. Wright:

Q. Has the Railway Commission any control over the rates that are in vogue at
‘WWashington, or other United States points, with respect to shipments into Canada?

A. Only over the Canadian portion of the rates on such shipments.

Q. Take the 75 cent rate on shipments from points in Washington and Oregon
States to Lethbridge, and thence into Winnipeg. What control would the Railway
Commission of Canada have over that rate?

- A. The Board would require the Companies to file a statement of their system of
apportioning the rate, and would then determine whether the Canadian portion was
reasonable or not. TIf the through rate from an American point to Canada is attacked,
the Railway Commission of this country can only act with respect to the Clanadian
portion of it. That would depend a great deal upon the mileage.

Q. We have a parallel case in the shipment of grain from the West. I mnder-
stand the railway gives the same rate to Sudbury as to Morrisburg, four hundred or
gve hundred miles farther East. They have a blanket rate, as you say, all over On-
tario. I suppose the rate is accepted by the Railway Commission as being the best
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rate that could be adopted generally with respect to shir -nts from the West to th

East. and the United States railways have a similar blaiket rate from the valleys of

the Pacific Coast to points in the Prairie Provinces.
A. Probably. :

Q. What T want to get at is this: What view does the Railway Commission take
of such an arrangement. Do the Railway Commission give their assent to the
American shippers to make a classification of that kind?

A. No. The Board is not required by the Railway Act to approve of these tariffs.
It is only required to approve the maximum tariffs of Canadian railways. All Can-
adian tariffs below that maximum are published and filed under the Railway Act and
are subject to disallowance on change or complaint, or on the initiative of the Board.

Mr. ArmsTRONG (Lambton).—It was recorded in the papers after Mr. Johnson
and others had made statements before the Committee that the Board of Railway Com-
missioners announced that nothing had been placed before them by the Fruit Growers’
Association, that no request had been made to them. -

A. Was that in the newspapers?
Q. Yes, is that correct?

A. T did not see it, but it was probably based on a letter that the Chairman of
the Board, Mr. Dayton, wrote to the Chairman of this Committee.

Q. What was in that letter?

A. It was to the effect that the Chairman of the Board was not aware of any
complaints that had not been attended to, and that if there were any outstanding com
plaints, he would be very glad indeed to have a list of them.

Mr. ArmsTrRONG (Lambton).—If you will allow me I would like to place before
the Committee a statement by the Transportation Committee of the Ontario Fruif
Growers’ Association. Mr. George E. McIntosh, who is the tariff expert of the Fruit
Growers’ Association of the Province of Ontario, made the following statement:

‘It was my privilege to present the last appeals of the Ontario Fruit Growers’
Association before the Commission, which were heard in Toronto, November
6th, 1912. Application No. 1 was for the same stop-over privilege for completing
carloads as granted by the railways to shippers of live stock, grain, canned goods,
poles and lumber or, in the alternative, the restoration of one-third rebate on part:
carloads shipped to concentration points. Application No. 2 was to compel the
railway companies to pay shippers who had to put slat floors in refrigerator cars
a reasonable amount for such work and material, similar to that paid for grain
doors, coal doors, ete.

‘These were-important to all shippers, Ontario canned fruits had the stop-
over privilege; British Columbia fruit growers had a special rate for any quantity
to concentration points; the Official classification, the Western classification and
the Southern classification all made allowance for fittings supplied for cars, and’
a prompt ruling of the Board was confidently looked for. As I said before the
hearing took place on November 6th and the ruling of the Commission was:
handed out March 5th, 1913. The members of the Transportation Committee
were anxious to know, so as to arrange plans for further improvement (for the
coming season. This delay of four months was, I believe, one of the points of
complaint to which Mr. Johnson referred, and any others he will himself explain
to you.

‘Briefly the ruling of the Board was as follows: We get no stop-over privilege,
but railways must give one third rebate on apples to concentration points. In
regard to fittings supplied for refrigerator cars—no definite decision will be
given until after April 15th’.
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I merely make the statement to show that the fruit growers have tried to place
before the Railway Commissioners a number of their complaints.

A. That is a very reasonable statement, and I think, it shows that the master
has been attended to.

Q. Well, it has been attended to, but as far as the fruit growers are concerned
they have had no redress.

] A. He admits that the Board has ordered the railway companies to carry apples
to concentration points at a reduction of one third.

: Q. Just a moment,—the railways must give one-third rebate on apples to con-

~ centration points?

A. Yes.

Q. But as to stop-over privileges and the other requests in regard to fittings for
refrigerator cars, no attention has been paid to it.

A. Pardon me, I do not think it is quite fair to say that, because this man writes
and admits that it has been attended to, but he says that the question of fittings for
refrigerator cars has been held over until April. That has been done in order to enable
the railway companies to make an inventory of their cars and to make a return of
the number of cars that have slat floors and the number that have not; when we
have that information the Board will be in a position to take such steps as may be
consider necessary. With regard to the stop-over privileges the Board did not grant
that because it had no power to do so; that is the view taken by the Board. Legally
the railway companies are entitled $o charge their tariff rates from the original ship-
ping point to the point where the car is to stop for completion and then again the
local tariff rate from the point where the car stops to the final destination. That is
their right, but in practice they do give stop-over on certain classes of traffiecs which
in their judgment requires such stop-over, as in the case of live stock. In
that case they give stop-over privileges because the drover goes out in the country
and buys a small bunch of cattle here, and another small lot there, and rather than
have to drive them by road, to the deterioriation of the cattle, the companies have
given stop-over privilege to pick up and concentrate these small lots.

Q. But I think they charge for it?

A. Oh certainly, but shippers do not pay the local rate, they get a through rate,
with an additional charge for the stop-over privilege. The Board has really not much
to do with this question beyond seeing that any stop-over privilege that has been
granted does not injuriously affect the interests of another shipper who also wants
stop-over privileges. In other words, if there is no injurious or unjust discrimination
shown the board has no power under the Railway Act to order the railway companies
to do this. That is the view taken in that decision, but the matter of rebate was
* taken up and the board ordered them to carry these apples in less than carload lots
into these concentration points, to be selected, branded, etc., as a reduction of one
third from the local rates. The board believed it had the power to do that.

Q. I have a statement from Mr. P. W. Hodgetts, Secretary of the Fruit Growers’
- Association of Ontario, in which he says that the complaints of the Fruit Growers
before the Railway Commission are as follows:
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‘The most notable is that of the express rates. The hearing in eonnection
with the whole matter of the express tariffs was in 1909. Up to the present
practically no relief has been given to the fruit grower in regard to these rates
other than the reduction on the rate to Winnipeg and ,the West, which was
ordered by the Chairman at an early date after the hearing. We were told that
other rates would have to wait until the whole question was decided upon.

‘A matter affecting particularly the Forest fruit growers was that of joint
through rates. The Chairman stated in his report, ¢ we have come to the coneclu-
sion that the companies engaged in the express business in Canada must estab-
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lish joint through rates on express and freight traffic which shall be less than ;

the sum of their locals.” “The Commission in concluding used the words, ‘So

we prefer for the present at least to cut some reasonable percentage off the sum

of the locals.”’ ;

Q. Has that been carried out?

A. They are working on that now.

Q. It has not been carried out?

A. Not in full, it is not completed. It is a difficult job requiring a lot of work,
but the companies have to file those tariffs with the board and the work is being car-
ried on at the present time. Complaints are receiving attention, I believe, in turn.

Q. You will remember that case of excessive rates given by the fruit growers
at Clarkson.

¢ A specific case of excessive rates was given by the fruit growers at Clark-
son who stated that at one time their fruit rate was 25 cents per hundred
pounds. This was raised to 30 cents, despite an enormous increase in the traffic
and also that both loading and unloading are done by the fruit growers and
commission merchants.’

A. T think that Clarkson matter was dealt with by the late Judge Mabee in his
judgment.
Q. Yes, the Chairman said in his judgment:

“It would seem that a charge of $90.00 (per car) for this 16 mile haul with
no pick-up or delivery expenses is little else than extortion.” Despite this state-
ment the Clarkson rate is still 30 cents, and at the beginning of the season a year
ago was raised to 35 cents. It was withdrawn, however, on complaint of the fruit
growers.”

A. 1 do not recall the ifacts in connection with that.
Q. In his report on the hearing the Chairman used the following words:

‘Now everyone must know that the safe and quick transport of fruit is
surrounded with difficulty, and in the course of every season there will necessarily
be many little matters arising that cannot help but cause friction, and while
upon the whole it is apparent that the express companies are yearly improving
their service, yet one cannot help concluding that there are many things- con-
nected with this traffic that yet remain to be remedied, in the interest of all con-
cerned.

‘At the time of the hearing, the Chairman suggested that we hold a con-
ference with the express officials to see if some satisfactory understanding could
not be arrived at ffor the settlement of many of the conditions that were com-
plained of. Such a meeting was held at Hamilton, but practically nothing was
accomplished as the officials of the Canadian Express Company practically denied
that there was any cause for complaint among the fruit growers.’

Surely when the express companies made such a definite and distinet statement
as that, if the Commission took any action in the matter at all they would investigate
these complaints.

A. May I ask what you are reading from ?

Q. I am reading from a statement made by the Secretary Treasurer of the Fruit
Growers, Mr. P. W. Hodgetts. He has quoted statements made by the Chairmen of
the Railway Commission, Judge Maybee; I suppose it was at that time, between the
year 1905 and the present time.

A. Yes.

Q. This letter is dated March 19th, 1913.

A. To whom is it addressed?
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Q. To me. Let me quote further:
¢ At the same hearing”—

hat is the hearing between the Fruit Growers and the Express Companies—

‘we complained about such matters as delays in payments of claims, for facilities
for protecting fruit both at shipping and trans-shipping points, use of poor cars
for handling express goods, ete., and were told by the Commission that they could
do nothing for us in respect to damage claims and careless handling or thieving
from packages; that this was a matter that would have to be settled in court.’

H Y A, Yes. .

F’g Q. I do not need to tell you, as one interested in the transportation question in
E‘ihis country, that the handling of fruit, in particular, in all parts of the Dominion,
has been attended by enormous losses to the shippers.

A. I quite agree with you.
Q. Through thieving and damages.
- A. T do not disagree with you. ~
~ Q. And it is folly for a man to go into court to try to collect reasonable damages?

&or instance, I have a statement here that I think is worthy of consideration by the
gﬁommittee.

=

it

A

4 Mr. SteeLe—I do not want to interrupt Mr. Armstrong. Might I say, however,
&, that many of us have been especially interested to hear what the Railway Commis-

“gion have to say in response to the statements made here by representative fruit
growers regarding railway rates, and we would like to hear Mr. Hardwell finish his
statement on this point.

Mr, ArmsTtroNG (Lambton).—I thought that Mr. Hardwell had finished his state-
ment with respect to railway rates.

wa

Mr. SteELE—I do not think there has been sufficient information given, at least

| to satisfy us, as to whether the rates have been exhorbitant and whether the railway

companies are discriminating against the Ontario fruit growers or not. Perhaps it
1 would be well to hear all that Mr. Hardwell has to say on the matter.

l The CHARMAN.—I think it would be well for Mr. Hardwell to put on record any
further statement he has to make with regard to competing rates.
Statement filed as follows:

COMPARTSON OF RATES ON APPLES, C.L.

; From North Yakima, Wash., via
‘ Spokane and Kingsgate From London, Ont.
To : Rate per Rate per
Rate. Miles. Ton Rate. Miles. Ton

. * per Mile. per Mile.
| Cts Cts. Cts (ts.
EURRIONtON ... ..oon oe cuninin 95 904 2'10 104 2,138 '65
4 Ollgtry ........................ 95 696 2:73 1:04 2,180 "95
BEEbbridge. .. .. .o veniiiannes 75 624 240 100 2,100 “95

: ‘*l Medicine Hat ......... ... ..... 75 | 739 2:03 96 2,000 *90
i E0ument . ... o0 75 872 1°72 90 1,857 97

[ R N R G 7541 982 1°56 85 1,740 *98

| R 75 1,024 146 83 1,700 *98
e o s AR 85 1,185 1-43 91 1,822 1:00

| e T R, B | 1,249 1-20 68 1,475 "92
}‘ :%p.rtagela R 75 1,326 1-13 63 1,397 *90

L R 75 1,382 109 53 1,342 50
4=

i h

%
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Mr. HarowerL.—I would like to say a word in reply to a point which was raised
by Mr. Armstrong. The Board of Railway Commissioners cannot exceed their powers.
The Board have no authority, no jurisdiction under the Railway Act, to deal with
claims for losses and damage. We know, of course, that these losses are a great hard-
ship to shippers.

Mr. ArmsTRONG (Lambton).—I have some further statements that I would like :
to have placed on record after Dr. Steele gets through.

The CualRMAN.—If Mr. Hardwell has finished all he desires to say in connection
with the freight rates at competing points, I think we can proceed.

Mr. Best.—We were led -to believe by Mr. Johnson that the Western shipper got
his apples shipped into the Western market at a much cheaper rate than the Eastern
growers. What' we want to know is whether the railways carrying apples from Wash-
ington to Lethbridge charge higher rates, or lower rates, than do the railways carrying
apples from London to Winnipeg.

The CuamrMAN.—We have got that fairly well cleared up.

Mr. HARDWELL.—Are there any further points upon which you want information ?

By the Chairman:
Q. If there are any further rates you desire to submit to the Committee you may
as well state them now.
A. T will quote a few of them.

By Mr. Wright:

Q. Could you not insert these rates in your evidence?
A. Yes.

By the Chairman:

Q. The whole difficulty, if you persue Mr. Johnson’s evidence, is one of two com-
peting points—Ontario growers shipping to Calgary, and Western growers shipping
to Winnipeg. I think Mr. Johnson said that the rate to Calgary was $1.40 per barrel,
and he goes on to point out that the difference between the two would be some 60
cents a barrel. I think you have fairly well cleared that matter up. Now, as to the
rate for Oregon and British Columbia shippers to Winnipeg of 75 cents, whereas the
rate from Ontario to Calgary is one dollar and some odd cents per hundred.

Mr. RoBB.—There is no discrimination between shipments from United States
points and British Columbia points to Winnipeg ¢

The CHAIRMAN.—No.

Mr. RoBB.—The contention was made by the British Columbia Fruit Growers’
representative before the Committee, that there was discrimination in favor of United
States points.

The CuAlIRMAN.—Not in freight rates.
Mr. RoBB.—I understood so.

Mr. HarbWELL—The rates from British Columbia to Winnipeg, and other prai-
rie points, are practically the same as from Oregon and Washington, but they get
lower west of Moosejaw. For instance, from Okanagan points to Moosejaw, Win-
nipeg and intermediate points, the rate is 75 cents, the same as from Washington.
But west of Moosejaw the British Columbia rate drops to 67 cents to Medicine Hat,
and 58 cents to Lethbridge and Calgary, whereas the American rate is kept up to a
minimum of 75 cents. So there is no diserimination against the British Columbia
shipper. Where there is any difference at all the latter has the advantage.
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By Mr. Robb:

Q. You say the British Columbia shipper has the advantage, if there is any?
A. Yes, West of Moosejaw.

By the Chairman:

Q. I think if you will just hand that statement in so that the figures can go oh
 the record, it will be all that is necessary.

A. I will insert the figures in my evidence as a supplementary statement.

Mr. CHAIRMAN.—Now, Mr. Armstrong, perhaps we can go on with the matters
- that you were bringing to the attention of the Committee. i

By Mr. Armstrong (Lambton):

i Q. I was dealing with the matter of thieving and stop-over privileges. Has the
- Railway Commission nothing to do with the stop-over privileges?

A. No, except er the general clauses of the Railway Act to prevent unjust
- discrimination. What I meant, Mr. Armstrong, is that the lawful rate is the rate
« - from the shipping point to the stop-over point, and then from the stop-over point
- to the destination added together, and that being the lawful tariff the Board believes
ff that it could not step in and order them to carry the goods on the through rate with
- the stop-over privilege. That is the position the Board has taken unless it can be
shown that the stop-over arrangements already granted are injurious to this man
- who requires it, that it is an unjust diserimination.

Q. Yes, but you understand that they have stop-over privileges with regard to
other property?

A. Yes.

Q. And you think it would be unfa.1r now to force the railways to give stop-over
- privileges to the fruit growers?

A. Well, T am not expressing my opinion, Mr. Armstrong, because the Board has
already written a judgment upon it. I shall be glad to send you a copy of the judg-
ment if you haven’t one. :

Q. I quite understand that they have not granted relief to the fruit growers
along that line, so that I imagine from your arguments the decision to be along the
lines suggested.

A. Tf you would like to have a copy of it I shall be glad to send it; it gives the
reasons.

Q. The Secretary closes his letter by these words:

‘In most cases the small growers would not take the trouble to go to law, even
though all booked together these claims would amount to a very large sum each year.’
So that complaints have been placed before the Commission in regard to the delay in
transit. Has the Commission done anything in reference to that matter?

A. We frequently get claims of that kind, and I think we have dealt with . that
matter in a general way.

Q. T would just like to place before the Commlttee a letter from the Fruit Growers’
Association in connection with the matter of the statements made here by the Pres-
ident of that Association which says:

‘Early in October and November apples were ready for shipment, but for

- lack of cars did not have our orders out until the middle of December, and then

the cars did not average a speed of more than five miles an hour, resulting in

apples frozen and destroyed in transit as follows: Car shipped November 27th

to Brandon, lost $150; car shipped November 29th to Brandon, lost $120; car

shipped December 3rd to J. P. Kelly, Moosejaw, lost $100; December 3rd, G.

Stewart, Regina, lost $100; December 6th, G. Stewart, Regina, lost $200; No-

vember 21st, W. H. Ireland, Medicine Hat, lost $17; November 19, Simons Fruit
43365—8
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Co., via Portland, lost $337, a total loss of $1,024. This does not include the loss
on shipment to the Soo. The exact amount I do not yet know, but I am told it
will amount to about $2,100. _

Mr. Doucras.—Do I understand that they were shipped in every case in refri-
gerator cars?

Mr. ArmstrRONG (Lambton).—-Well, these men are careful shippers. Of course
shipping out in November it is possible they considered it was safe enough to ship
them by the ordinary freight car.

Mr, Doucras.—Were they shipped on a freight basis?

Mr. ArMsTRONG (Lambton).—This will be on a freight basis.

Mr. ScHAFFNER.—Did you say 154 hours was slow time to Brandon?

Mr. ArMsTRONG (Lambton).—No, the loss was $150, but five miles an hour was
the average speed. I gave you the loss on each car.

Mr. ScHAFFNER.—They will be bound to freeze going upsthere in November.

Mr. ArMsTRONG (Lambton).—These may have been in refﬁgerator cars,

Mr. ScnareNer—If they were in heated cars they would be all right, but appar-

ently they were not. We often have in the first two weeks of November as keen a

frost as we have any time in the winter and apples are bound to freeze under those
conditions.

The CHAIRMAN.—MTr. Johnson says, ‘I am not sure but a couple of years ago one
of the big railways in the United States cut their transportation rates by 40 cents
per barrel in order to meet competition.

Mr. ScHAFFNER.—I think that Mr. Johnson makes some rash siatements here.

Mr. ArmsTRONG (Lambton).—Mr. Johnson made his statements on the authority
of the tariff expert of the Fruit Growers’ Association and was supported by that Asso-
ciation, and there is no question that he believes he had the proper source of inform-
ation so that it is folly for us to blame Mr. Johnson in that regard. Iif the facts are

as Mr. Hardwell here states, which is no doubt the case, it is hard to understand such
a glaring difference between Lethbridge, for instance and Winnipeg. It seems incre-
dible that such a mistake should be made by the man who was appointed by the Asso-

ciation to gather statistics. However, this will have to be investigated further, but
those are the statements that I am making.

Mr. HARDWELL.—These figures of mine are taken frqm the official tariffs.

The CuamrmaN.—After all there is not such a great difference as appears on the
surface as between Mr. Johnson’s statements and the evidence this morning. I think
Mr. Johnson had reference to the mileage from the West, from Washington and On-

tario, respectively, and I think if you go over Mr. Johnson’s evidence very carefully

you will find, as I said a moment ago, there is not such a very great difference, espe-
cially if you go further on in his evidence. It is the same with Mr. Johnson’s evidence
as with all evidence before this Committee, unfortunately: we go into one subject for
a few minutes, partly deal with it, and then jump to something else, later on coming
back to the first subject again. It is unfortunate, but we have been in the habit of doing
that. If we could only get through with one subject, clean it up entirely before pro-
ceeding to discuss another question, the evidence given before this Committee would

be very much more valuable, but I must admit that it is very hard in a committee |

of this kind to conduct the examination in that way.

By Mr. Armstrong (Lambton):

Q. Is it not a fact that the increase in the number of refrigerator cars has been

very small for a number of years past?
A. T have a statement of that here. In 1907 the Grand Trunk had 985 refri-

gerator cars, in 1912 they had 1,450. The latter includes the refrigerator cars built =

on Grand Trunk Pacific account, but the cars are pooled, they are used in common;
the Grand Trunk Pacific cars are used in the East, as they have very little use for
them yet in the West.

— -

e M e e i .
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Q. Yes, but just a moment there, how is it that your railway report only shows
that—in 1907 you said they had 985 refrigerator carg, and the statement I have from
hat report, as I understand it, is that in 1908 there were 955 ¢
_ A. That report, Mr. Armstrong, is for the fiscal year. Our figures are for the
calendar year to the end of December.
: Q. I am not disputing your figures for 1907, but I am giving the figures I have
received. They are as follows: 1908, 955; 1909, 949; 1910, 947; 1911, 944; 1912, 941.
| Now these are Grand Trunk figures. You may add Grand Trunk Pacific cars to this
- statement, but that would hardly be a fair proposition, would it?
A. I can give the figures separately if you want them in that shape. I am not
| saying it is fair or unfair, but I am giving these as the total number of the cars which
| the Grand Trunk Company actually have at their disposal. It is true that a certain
| number of cars have been built for the Grand Trunk Pacific, but, as you know, there
| is little work for these cars in the West except in hauling through traffic from the
They are being used in the East, and going from the East to the West and
| coming back. They are to all intents and purposes Grand Trunk cars although they
| were built for the Grand Trunk Pacific. In estimating the number of cars that the
Grand Trunk have at the disposal of shippers I think it is only fair to the Company
- to include the Grand Trunk Pacific cars.
: Q. That may be your way.
A. T can give the cars separately if you wish. Let me then give the number of
| cars by the calendar years

GRAND TRUNK.
T RS N I e T e S A R P PSP 985

S e AR e N S N e U e T
e ke SRS S ST e SR ST T T
: R i D R S AR ) B T
e B e Y (e b Bngaion s M. 1,918
L R g T TR R A o, 9T

Q: You are giving the Grand Trunk separately from the Grand Trunk Pacific,
are you?
A. T am going now to give the number of cars of the Grand Trunk Pacific:

GRAND TRUNK PACIFIC.

e s s e R SRS e O S P R 250

So that the net number for the Grand Trunk for the calendar year 1912, after
deducting 250 Grand Trunk Pacific cars, is 1,200.
. Why does the report only give 9417
. Which report?
The Railway Companies returns.
. That we have?
. The returns from which these figures I have quoted came.
. I do not know.
_ . According to my figures the Grand Trunk had less cars in 1912 than they
"8l had in 1907.
i A. My figures do not bear that out.
o Mr. Rupbick.—The explanation of that is that the figures which Mr. J. L. Payne
f8| furnishes are for the fiscal year, and the Company built 400 cars during the summer

oPOPOPO
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after that. Mr. Hardwell’s figures are for the calendar year. As a matter of fact
Y know the Grand Trunk added nearly 500 refrigerator cars in 1912, after the Rail-
way Department’s figures were published.

Mr. HarpwELL—Now let me give the C.P.R. figures.

C. P.R.

40 GEARCE el e S BRI T AR B S g

1909 s m s S e e e De B s i e e s WISl SN HD T
g2 UG S b, B et e A S Mo Ve s IR e e T
g 60 B S b e Bl oot e s e R G iy I

By Mr. Armstrong (Lambton):

Q. Where did you get those figures, are they from the regular reports?

A. They are from the reports to our Board. We do not see the reports made to
the Department of Railways upon which Mr. Payne’s annual report is based. We
get our own statements.

Q. And yours is unquestionably accurate, I suppose?

A. I do not say so. I got these figures from Mr. Nixon, our chief operating
officer. These statistics do not appertain to my department; I attend to rates and
trafic matters.

By the Chairman:

Q. There is a great deal of complaint about the slow rate of travel to the West.
What explanation have you to offer as to that?
A. The same condition prevails all over and it is owing to the enormous growth
in traffic. The traffic has grown faster than the railway companies can keep pace
with. This condition is not confined to Canada, and the average speed in this country
is somewhat more than in the United States.

By Mr. Schaffner:

Q. You are speaking of freight traffic?
A. Yes. Last November, for instance, the average speed for the North American
continent on all lines, was 26 miles a day. On the principal Canadian lines it was
26+ miles a day, so that in Canada it was slightly over the average. In October the
ratio was about the same, 26 to 26.7. In September the Canadian average had dropped
to 22.1 as against the continental average of 24.4.

By the Chairman:

Q. How is that average worked out?

A. From the conductors’ journals. Reports are supplied to the American Rail-
way Association, which tabulates, prints and distributes them.

Q. I suppose it means that these figures were worked out on the basis of theu'
cars. Some cars may be dropped off a train and left for a week or so at some siding
and then picked up again.

A. These averages are not running time; they include stoppages.

Q. No, the averages are not figures on running time, because running time would
show much higher results.

A. A great deal depends upon traffic density. In New England, for instance,
the average seldom runs over 18 miles a day, and generally from 16 to 18 miles. That
is on account of the density of traffic.

By Mr. Armstrong (Lambton):

Q. The express rate from Forest, Ontario, to Winnipeg, is $4.20 per hundred
pounds as compared with an express rate from Sarnia—which is only about 12 or 20
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miles farther away—and from the Leamington and Niagara districts, of $2.90 per
hundred. I take these figures from a letter which is dated March 16th last, and it
says: ‘The $4.20 rate still exists, although complaint was laid some two or three
years ago.’

A. That arises partly from the fact that two companies had to handle the freight:
It originates at Forest with the Canadian Express Company, and they take it as far
as they can. At North Bay they give it to the Dominion Express Company. By so
doing, it results in a rate, as you see, of $4.20. If instead of that, the Canadian
Express Company had taken the freight to Sarnia and given it to the Dominion Ex-
press Company there, thus avoiding the long haul to North Bay, the rate would be
$3.25 instead of $4.20.

Q. Who is the proper authority to advise them to do so?

A. We have that question under consideration at present. I have had confer-
ences recently with the express companies and they have been requested to enlarge
their tariffs so that the shipper, where the freight has to pass through the hands of
two or more companies, will get the lowest combination of rates, no matter whether
the initial company has a short haul or a long haul.

By Mr. Robb:

Q. The point made by Mr. Armstrong affects the general trade of the whole
country. : .

A. Yes, the express companies should be eompelled to make rates the same as the
freight rates are made.

A. Yes. Of course if the Canadian had taken their rate to Sarnia and added
that to the Dominion rate from Sarnia to Winnipeg it would be $3.25. But the
(Canadian need not have taken the goods to Sarnia, they could still have taken it to
North Bay so as to get their full mileage percentage rate, but in order to arrive at
the best rate they must take the lowest combination.

Q. But supposing at the same time there was competition between the Dominion
and the Canadian companies both in the same place?

A. Of course in that case the one meets the rate of the other.

Q. Tt is not fair, the present state of affairs.

A. Mr. Armstrong, they are now working on that. It means much work. In a
new tariff we have practically to go over the whole situation in order to prepare it.
The agent at Forest, if he gets that shipment to Winnipeg, will have the rates of
the Dominion Express from Sarnia, from Toronto, from North Bay, from all the
points where the two companies connect, and he will take the lowest combination,

“and add together to arrive at the through rate, but he sends it over his own line to
North Bay in order to get the long haul for his own company, It does not interfere
with the routing at all, the shipper will get the lowest combined rate.

Q. What will that lowest rate be? What will be the difference between the lowest
combined rate and the single rate, providing there are two companies in the same
town ?

A. In this case T think the lowest rate would be, instead of $4.20, $3.25 from
Forest to Winnipeg, that is on the Sarnia basis.

Q. What is the lowest rate on the Sarnia basis?

A. The rate tfrom Sarnia is $2.90, and 35 cents to Sarnia.

Q. Yes, 35 cents for the haul of 15 or 20 miles.

By the Chairman:
. That is $4.20 from Forest?
. That is what they charged.

Q
A
Q. That is what they charged, surely that must be the old rate?
A. Yes, the combined rate will be $3.25
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Q. Yes, why charge a higher freight rate on apples than on live stock or any
other commodity ¢

A. Well, apples are fifth class freight in the classxﬁcatlon, more or less perishable.

Q. And what is live stock? Perishable, they have to give them stop-over. *

A. This classification of rates was made many years ago; the conditions of traffic
perhaps have changed since then. I think, myself, that when apples were placed in
that fifth class, years and years ago, the fruit growing industry in Ontario was not
anything like what is to-day.

By Mr. Armstrong (Lambton):

Q. Is it not possible to get that classification altered? It seems most unfair to
the apple growers that they have to be put in a class by themselves.

A. Tt is a fair matter to consider, but the difficulty is that the lower classes cover
altogether different kinds of freight. For instance apples are fifth; then the sixth
class covers machinery and vehicles, the seventh class covers low grade traffic, empty
barrels, rags and that kind of thing.

Q. What class are telegraph poles in?

A. They are in the 10th, that is the lowest of all

Q. Take cattle, what claes are they in?

A. The ninth.

Q. Will it be utterly impossible for the rallways to handle apples under the same
classification, perishable, as cattle?

A. Nothing is impossible, but I do not like to express an opinion in advance on
a matter that may be the subject of any application that may be made to the Board.
I would not feel justified in expressing an opinion. that might handicap me in advis-
ing the Board afterwards.

By Myr. Wright:
Q. Has the Railway Commission power to change the classification?
A. Yes, certainly.

By the Chairman:

Q. I do not see that apples are any more perishable than cattle which in long
distances require to have stop-over privileges. The apples are in barrels or boxes.

A. This classification was made before my time. I can only imagine that when
it was done live stock was a very important item of traffic, relatively it is not now
so important as it was, and apples, relatively, are more so now than at the time this
classification was made, it is the slow growth of thirty or iforty years.

Q. What is the minimum weight of a carload of apples?

A. 24,000 pounds.

Q. And what is the minimum weight of a carload of live stock?

A. 22,500 pounds.

Q. You made a statement in reference to express rates?

A. Yes, all I can say now is that the express rates are being overhauled, and
I could not say anything, particularly, in reference to them until the judgment is is-
sued which, T think, will be very shortly.

By Mr. Schaffner:

Q. I understand this classification of apples and cattle was made many years ago?

A. Yes. The fruit growers might make application to the board for a hearing
and see what the Commission has to say about it.

By Mr. Douglas:
Q. Do the Railway Commission ever undertake to revise the freight classifica-
tion of their own volition, without any application having been made?
A. From cover to cover?
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Q. Yes.
A. No.
9. There must be a complaint made? ,
A. Not necessarily, although that is the usual course, because we cannot be ex-
- pected to know what is wrong unless it is pointed out to us by those who are interested.
Q. Of course there are so many things wrong in the classification, it is something
like the tariff, it would require going over thoroughly, because the classification made
- thirty or forty years ago has never been changed.
A. But it is changed repeatedly. A new one was issued this month.
Q. But not in apples? X
A. No, but it is constantly added to and changed, and a new one was issued on
the first of March.

By Mr. Schaffner: . .

Q. Did apples and cattle remain the same?

A. Yes. There is another point I think I ought to speak about. Mr. Chute of
Berwick, N.S., made the remark that apples were in the fifth class at an especially
high rate made to cover perishable commodities that had to be transported quickly
and which required special attention to prevent spoiling, the argument being that
apples should not be in that class, that the fifth class was made specially for perish-
able fruit. I think he is wrong there, because the fifth class covers, not only apples,
but other goods such as iron and steel goods, stoves, furnaces, wooden ware, molasses,
paint, sugar, and other heavy articles, so you see it is not such a very high class after
all. Tt may be high compared with cattle, but it is already in the lowest car lot mer-
- chandise class.

By the Chairman:

Q. If you make a change in apples you might have to make a difference in other
classes ? |

A. Yes. Perishables are in a higher class. Oranges, bananas, butter are in a
~ higher class; also fresh meat, cheese, eggs. I am speaking of car lots. These perish-
ables are in the third and fourth classes and apples are not in a class made especially
for perishables because the fifth clause, I have shown, covers iron, steel, paints, oils,
sugar, molasses and the cheapest classes of merchandise.

By Mr. Armstrong (Lambton) :

Q. I am satisfied that some effort should be made by the Board to try and have
them placed in a lower class than in the class of expensive shipments that are being
made to the Northwest. The rail haul is very great and the cost of transportation is
- a big item to the shippers.

A. I was told recently that the fruit growers of Ontario had formulated a num-
ber of requests to the railway companies which the railway campanies were con-
sidering at their meetings. It is possible that the railway companies may grant some
of these requests and refuse others. Tt is quite probable, also, that as a final result
the requests will come before our Board.

Q. May I ask if the Board of Railway Commissioners have had any request in
regard to the shipment of cream and milk? T had the privilege myself of appearing
before the Board some few years ago and urging the need of reducing the express
rates on these articles. If you are taking up the matter of express rates, the large
shippers ought to be notified because the question is a very important one.

A. T thought this question had been settled.

Q. It has been settled but the rates are very excessive,

A. The rates have been prescribed by the Board.

Q. You mean in the matter of shipments of milk and cream?
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A. There was an extended hearing in Ottawa on this subject.

Q. I remember, I was before the Board on that occasion.

A. As a result of that hearing an order was issued prescribing a uniform tariff
in Eastern Canada for the carriage of cream by express. Is that tariff not satlsfactory?

Q. Previous to that we were not compelled to pay on empties that were returned.
Now we are compelled to pay, which brings the rates up higher than they were before.

A. Higher than they were?

Q. So I understand.

A. You surprise me.

Q. There is always some way of gettmg round an order?

A. Doctor Mills wrote the judgment in question and he is a good friend of the
farmer. He would be surprised to hear your statement.

By Mr. Robb: °

Q. Can you tell us off-hand whether there is any difference between the carload
rate from Ontario points to Montreal and St. John, New Brunswick, between the
domestic and the export trade? '

A. Yes, there are differences, and where a difference does exist it is in favor of
the exporter.

Q. To what extent? i

A. T could not say off-hand. For instance, I know that the export tariff on apples
and flour—in fact all the items that Canada exports—is lower than the tariff on these
articles for domestic consumption in Montreal, St. John or Halifax.

Q. The same principle applies to apples and grain?

A. Yes.

Q. About the same proport10n9

A. Yes. Tha! reduction is in order to meet the competition at American ports
and put Canadian and American ports on a similar footing.

By the Chazrma/h

Q. Is there any remedy for the slow transportation of produects to the West w}nch "
affects Nova Scotia as well as Ontario?
A. Things will be different when the Grand Trunk Pacific and the Canadian
Northern are completed. What we want is more spouts. I suppose the Canadian
Pacific are doing their level best to meet the difficulty. . 3
Q. Tt is complained that the rate of travel is only two' and one half or three miles :
an hour. 4
A. T would like to have an opportunity of looking into that. Surely the delay 1s
attributable to an accident.
Q. There have been quite,a number of cases cited here where the rate of specd ki
was only from two and one half to five miles an hour.
A. Shortly after winter set in the North Shore of Lake Superior was badly tied
up.
Q. If that difficulty could be remedied it would be a great benefit to the fruit men,
A. T think you will find it will be remedied, as time goes on, by the opening of
these new lines and the additions to railway equipment.
The CuammaNn.—We have covered pretty well the investigation of freight rates
and if there are no further questions we will adjourn. I want to thank you, Mr. Hard-
well, on behalf of the Committee, for the information you have given us.

Committee adjourned.
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