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Life Insurance

I'here must be no tampering with the existing
privileges contained in life insurance contracts,
says a contributor, Page 24. In selecting married
women as prospects, insurance should be limited

to nominal size and made out

in favor of dependent children, Page 20

Canadian Western Trade

United States manufacturers. are watching for
opportunities in Saskatchewan, Page 25. British
Columbia business men want a customs officer at
New York, Page 22. Advice as to

securing settlers for the West, Page 26

Fire Rates Inquiry

Ontario commission of inquiry resumes its sittings.
Instructive statement filed by the Canadian Fire
Underwriters’ Association. Commissioner is im-
pressed with Michigan insurance
Page 5

act as being very | satisfactory,

Royal Acquires Quebec Bank

Canada’s minister of finance has approved merger
of these two banks. Best interests of share-

holders are served. Some interest-

ing ﬁgllrl‘\ of this combination, Page 24“
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The Week’s Topics

How the sale of ‘‘baby’’ bonds to the small investor
may be made successful, Page 9. Regulating fire
insurance rates, Page 10 Need for sacrifice in
times of war prosperity, Page 9 National busi-

ness conference, Page 9 West-

ern Canada's refunding = scheme, Page 10

Empire’s Resources

Dominions Royal Commission, now in Canada,
is inquiring into natural resources, trade and
legislation. Personnel of the commission and
scope of its work. [hree interim

presented, Page 8

reports have been

German Trade Losses

Militarism pays the price Germany’s losses of
trade cannot be counterbalanced by closer economic
ties with her -allies—Austria-Hungary, Turkey

and Bulgaria. For Britain and
the Allies, the outlook 1s bright, Page 5
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Bond Market

New British securities are popular, Page 2
Canada as an invastment feld, Page 24 I'he
Monetary Times’ -weekly record of
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municipal financing and a tivities,
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GENERAL
ACCIDENT F I R E AND LIFE

Assurance Corporation, Limited, of Perth, Scotland
PELEG HOWLAND, THOS. H. HALL,

Canadian Advisory Director Manager for Canada
Toronto Agents, B. L. McLBAN, LIMITED

THE

GENERAL ACCIDENT
" Assurance Co. of Canada

Personal Aecident and Sickness 3
Automobile and Liabllity Insurance
Inspection and Insurance of Steam Bollers

JNO. J. DUR(‘NCB. Manager TORONTO, ONTARIO

7
o

London & Canadian Loan & Agency Co., Ltd.

BstasLisuep 1873 51 YONGE ST., TORONTO
Paid-up Capital, $1.250,000 Reserve, $725,000 Assets, $5 146,572
Debentures issued, one hundred dollars and upwards. one to five years.
Best curyent rates. Interest payable half-yearly. These Debentures are an
Authorized Trustee Investment. Mortgage Loans made in Ontsrio, Mani-
toba and Saskatchewan. .

W. WBDD, Jun., Secretary V. B. WADSWORTH, ‘Manager

THE COMMERCIAL LOAN AND TRUST CO.

Head Office WINNIPEG
THOS. D. ROBINSON, President. C. W. N. KENNEDY, Vice-President.
WESTERN MORTGAGE INVESTMENTS UNDERTAKEN

FOR CLIENTS. Correspondence Solicited.

W. H. SPROULE, Manager.

ALEX. MACLEAN
Manager & Secretary

ALFRED WRIGHT
President

LD ULE
LANCASHIRE

Sickness
Workmen's Compensation
Elevator Insurance

Personal Accident
Employers’ Liability
Fidelity Guarantee

Teams’ Liability Plate Glass
Automobile Insurance
Head Office
Company’s Building, 61-65 Adelaide Street East
TORONTO
SRANCHES -Quebec and Maritime Provimces...... MONTREAL
Manitoba and Saskatehewan . ... ........ WINNIFRS
Britiak Columbia and M ........ VANCOUVER

Municipal Bond Sales

For 1915

Compiled, Revised and Tabuiated from Offieial Reports

Y A list of original purchasers, price and income basis of the
Municipal Bonds sold in 1915, showing purpose, amount,
interest rate and maturity of each issue. The names of the
borrowing States, Counties, Cities, etc., are arranged
alphabetically.

PRICE $5.00 PER COPY
THE BOND BUYER

The Authority on Municigal Bonds
25 West Broadway New York, N.Y.

OSLER & HAMMOND, 775o At Acenrs
21 JORDAN STREET, TORONTO

Dealers in Government, Municipal, Railway, Call, Trust and
Miscellaneous Debentures.  Stocks on London, Eng., New
York, Montreal and Toronto Exchanges Bought and Sold
on Commission.

Osler, Hammond & Nanton

STOCKBROKERS & FINANCIAL AGENTS

Corner of Portage Avenue and Main Street, WINNIPEG

Buy and Sell on Commission. STOCKS AND BONDS.
On Toronto, Montreal, New York & London, Eng., Exchanges.

CANADIAN FINANCIERS
TRUST COMPANY,

Head Office - Vancouver, B.C.

Fiscal Agents for British Columbia Municipalities.

APPLICATIONS REGARDING THE SALE OR
PURCHASE OF ALL BRITISH COLUMBIA
MUNICIPAL SECURITIES INVITED.

The Saskatchewan Mortgage
and Trust Corporation,

LIMITED
REGINA, SASK. Established 1909

Capital Paid up and Reserve, $850,000.

We have One Thousand Shareholders and Two Hundred Agents.
OUR SPECIALTY is loans on improved farms and modera
Aity property.

We will represent you in any Finaneial or
Trust Capaeity.
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Lougheed, Bennett, McLaws & Co.
CALGARY, ALTA.

BARRISTERS, SOLICITORS AND NOTARIES
Solicitors for:

The Bank of Montreal, The Canadian Bank of
Commerce, The Merchants Bank of Canada,
The Royal Bank of Canada, The Canada Life

Insurance Company, The Great-West Life Insur "
o i 4 Chartered Accountants Trustees :

ance Co., The Hudson's Bay Co., The Massey- S ket St el =
Harris Co., Limited. % : EET i
° 52 CANADA LIFE BUILDING MONTREAL | . 5

ESTABLISHED 1882

Henderson, Reid, Gibson & Co.
CHARTERED ACCOUNTANTS

WINNIPEG g 508 9 Electric Railway Chambers
W. A. Henderson & Co

LETHBRIDGE, ALTA

MEDICINE HAT, ALTA.

W. A. HENDERSON A. E. Gissox

Acadia Block
402 Huckvale Block

J. D. Rem Basit JONES

JENKINS & HARDY

ASSIGNEES

W. J. Bowser, K.C. R. L. Remp, K.C. D. 8. WawLs
A. H. DovoLas 4. G ()lnt)lls s

Bowser, Reid, Wallbridge,
Douglas & Gibson

BARRISTERS, SOLICITORS, ETC.
Solicitors for Bank of British North"America
Yorkshire Bullding, 525 Seymour St., Vancouver, 8.C.

P. C. S. TURNER WILLIAM GRAY JAMES GRANT

F. C. S. TURNER & CO.
Chartered Accountants
Swuccessors to
LAING & TURNER
Trust & Loan Building, McCallum Hill Building,
= WINNIPEG REGINA

T YT

J. Bowarp CALDWELL
CALDW

WaLter MiLLs, K.C,
LL, MILLS & COMPANY
Barristers, Seliciters, ete.

MOOSE JAW, Sasx.

Solicitors for The Home Bank, The Moose Jaw Securities, Limited,
The Amortization Mortgage Company, Canadian Northern Railway,
Metropolitan Life Insurance Company, Dominion Life Assurance Com-
pany, Canada National Fire Insurance Company, R. G. Dun & Co.,
Beaver Lumber Company, Limited, Gordon, Ironside & Fares, Ltd., etc.

D. A. Pender, Cooper, Slasor & Co.

CHARTERED ACCOUNTANTS

402 GREAT WEST PERMANENT BUILDING
WINNIPEG -

CLARKSON, GORDON & DILWORTH

CRARTERED ACCOUNTANTS, TRUSTEES, RECEIVERS, LIQUIDATORS
Merchants Bank Building, 15 Wellington Street West, TorowTO

G. T. Clarkson,

B. R. G Clarksen
R. J. Dilworth.

H. D. Lockhart om
Established 1884

RONALD, GRIGGS '& CO.
RONALD, MERRETT, GRIGGS & CO.

Chartered Accoumntants Aunditors Trustees Liquidaters

Winnipeg  Saskatoon  Moose Jaw London, Eng,

Charles D. Corbm}ld

CHARTERED ACCOUNTANT AND AUDITOR

ONTARIO AND MANITOAA

808 Sterling Bank Bldg. Winnipeg
Correspondents at Toronto, London, Eng., Vancouver

Rutherford Williamson & Co.
Chartered Acceuntanis Trustees and Liquidators
86 Adelalde Street Rast, Torente

CORRESPONDENTS AT

Halifax St. John, N.B. Vancouver

Winnipeg

Cable Address—"'WILLCO."

A. A 'EB. DaLs

CHARTERED ACCOUNTANT
WEYBURN SASK.

COLLECTIONS
R. G. DUN & CO.

BSTABLISHED 1841
Dominion Bank Bulilding, Toronto. Canada

EDWARDS, MORGAN @ CO.
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CHARTERED ACCOUNTANTS
TORONTO, Ont

CALGARY, Alta.
VANCOUVER, B.C

L. COFFEE & CO.

GRAIN MERCHANTS

Board of Trade Bullding:
Terento, Ontarie

Imperial Life Building, 20 Victoria Street e
617 Herald Building, First Street West
710 London Building, Pender St. W. :
710 Blectric Railway Chambers, Notre Dame Avenue ~ WINNIPEG. Man
201 Royal Trust Building. St. James Street MONTREAL, Que
s, F.C.A. Arthur H. Bdwards, F.C.A.

W. H. Thompson H. Percival Bdwards
Chas. B. White

THOMAS FLYNN BEstablished 1845

George
W. Pomeroy Morga
Osborne W. Borrett
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Just Issued 1916-1917

“INVESTORS’ REFERENGE”

“This is a booklet explaining the procedure in the
making of purchases and sales of securities and |
giving the latest available information abppt the - |

more prominent corporations whose securities are .
listed and dealt in on the stock exchanges of Canada,

We shall be glad to send a copy to you.

= A, E. AMES & CO. “&™

{MEMBERS TORONTO STOCK EXCHANGE

53 King Street West, Toronto

" Montreal Office : Canada
Transportation Building.

RUSSIAN WAR LOAN (Internal) |

FREE FROM ALL RUSSIAN TAXES.

Owing to the war Russian Exchange on this continent is much below par—an entirely technical position.
This affords an opportunity of buying Russian Government Bonds far below their real value though
selling in Petrograd only a little below par. The record of Russian Government Bonds is excellent.
Russia has the greatest undeveloped resources in the world, and will come into her own after the war.

Circalar contalning detalled Information on request. "

EOWARD CRONYN & COMPANY (Members Toronte Stook Exehangs). CRONYN BUILDING, 71 BAY ST,  TORONTO
- Representatives in Ontarle of A. B. LEACH & company, 62 cepanr STREET, NEW YORK.

THE CANADIAN APPRAISAL COMPANY'S
appraisal is an expert detailed analysis of quan-
tities and values, and is reliable as a basis for all

Railway
purposes of insurance placing or collection, and for P a S Se n g e rS
The Canadian Appraisal Gompany As surance C 0.

OF LONDON, ENG,
Head Office for Canada 1nd Newloundland: TORONTO
Head Office . Montreal * Manager and Attorney, F H Russell

Royal Bank Bldg. Toronto AI.I.K'“[}S Accident, Heaith, Employers’ and Publle

Liability, Motor Car, Elevator, Teams,
Plate Class, Burglary and Fidelity Bonding.
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nvestigation of Fire Insurance

ONTARIO Commission of Nlnquiry Resumes [Its Sittings—Com-

missioner is [mpressed With Michigan Methods—Instructive
Statement Filed by the Canadian Fire Underwriters’ Association.

HE Ontario investigation into fire insurance rates was
resumed on Tuesday, and on Wednesday was adjourned
until Tuesday, October 24th. A report of the fire
chiefs’ association, criticizing alleged lax insurance

methods, was filed. Fire marshal E. P. Heaton, whose
examination occupied much of this sitting, strongly main-
tained the statement in his report to the government that it
had been generally admitted that the purpose of the Canadian
Fire Underwriters’ Association was more -the control of rates
than the prevention of fire, and that some insurance men
had been known. to say that they did not care what fires there
were so long as they controlled rates.

Mr. Leighton McCarthy, counsel for the underwriters,
thought sudh a statement was ‘‘outrageous’’ coming from the
provincial fire marshal. Mr. Heaton pointed out that he was
not making the statement himself, but simply recording the
view of some insurance men. Later he said that he had not
found one insurance man who, in personal conversation, was
not interested in the prevention of fires. Mr. McCarthy
replied with a report of an address made years ago by
Mr. Heaton, lauding the Underwriters’ Association as a force
for fire prevention

Commissioner C. A. Masten, in charge of the investiga-
tion, seemad to be impressed with methods in Michigan. *I
understand| each insurance company in Michigan is bound to
belong to p rating bureau,” he said. - “The Michigan Act
strikes me:as a most satisfactory one.”” Mr. Heaton promised
to submit to the commission a copy of correspondence with
the insurance commissioner of Michigan, and of the Michigan
Insurance Act

Commissioner Masten advised M
tions against the Canadian Fire Underwriters’
contained in letters turned over by Mr. Heaton to the com
mission vesterday were too important to be overlooked. He¢
thought it lwould be necessary to call some of the writers of
these letters to give evidence before the commission

The fire marshal was examined in regard to the informa

tion given in his report on the Fire Underwriters’ Association,

i
na

McCarthy that accusa
\\i(u 1ation

£ 4+

presented at the opening session © ¢ commission, air
several differences of opinion developed between Mr Heaton
and Mr. McCarthy The counsel took up point by point, M:

Heaton’s statements as to the control exercised by the ass«

ciation and the regulations governing its members The
marshal admitted that uniformity of rates and forms ope rated
against discrimination, but he pointec
mained -thdt the Underwriters’ Association did fix rates anc
enforced them Mr. McCarthy abjected to the statement 1n

1 out that the fact re

the report that the Underwriters’ Asso tion pract Il 07
trolled insyrance business in Ontario laiming that the fact
tl its meémbers did 8o per cent. of the business did
me that it held control Ms Heaton s bmitted that it -~
Mr. Heaton explained the method of assessing the or
per cent. tax upon the assured in unl ensed mpanies The
pavmént of the tax had never been waived in single cast
he tax as collected was t i ( } PT¢ nrial
treasury He had assumed personal -

ment of this tax by fire sufferers in Northern Ontario, and
told them that the department would be satisfied if the tax
was paid as the assured received payments of their claims
from the unlicensed insurance companies. A report would
be submitted to the legislature containing. all information
gathered regarding fire losses in the north:

Mr. McCarthy informed Mr. Heaton that one of the rules
governing Toronto agents preventing them from doing busi-
ness with non-tariff companies had lapsed two years ago. Mr
Heaton said that when he made his report-such a rule was
still in existence, -although a dead letter. In fact, he had
found a general state of chaos in regard to some rules :

Mr. McCarthy made the following statement to the com-
mission :—“We invite the fullest investigation of these com-
plaints. We regard the report of the fire marshal, particularly
the second part of it, as throwing lot of fight on the situ-

ation. It is this fire waste and fire loss which keeps up the ~

rates. If municipalities would only take proper steps to
eradicate this fire waste they would succeed in keeping the
rates down as they do in continental Europe.”

Mr. Robertson, secretary of the Canadian Fire Under
Association., read an instructive statement showing
thé constitution and methods of the association. This is
printed in detail below \‘f'v Mr. Robertson had completed

writers’

the reading of his statement, Mr. Justice Masten asked:
“What is the difference between a combination of insur
mce companies and a combination of grocers? Are they -not-

both harmful to the public?”’ The commissioner also sought
I

to learn the attitude of the association with respect to com
petition

Mr. Robertson expressed -the '.'r\\ that some L\nf{ of
ampétition was not undesirable, and the .n)wf\u jon' did not

obiject to it

“If anv legislation is introduced along lines of the insur
wnce legislation of Michigan, Jowa or New Jersey, it would
have considerable effect upon non-tariff companies, would
not?> It would prevent making special bargains with com
panies- coming in ?’ vnl)lx'?H the ‘commissioner

I doubt that,”” replied Mr. Robertson “Some com
their rates fixed and they are not subject 'to

The following is "the tatement of the Canadian Fire

the comrt s paid 1 gent & tha Toan e DProvince
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The objects of the association, as defined in the con-
stitution, are as ‘follow:—

“The objects of the association are the fixing of
equitable rates of fire insurance, the establishment
and maintenance of departments for the inspection
of mercantile, manufacturing and other risks, of
municipal waterworks and fire appliances,of electrical
and other fire hazards, looking to the reduction of the
fire waste of the country and generally to the pro-

motion of the interests of its members.” y

The membership at present numbers seventy-eight—of
these seventy-two are stock companies, one is a cash mutual
company, and five are underwriters’ agencies. Any company
licensed to do business, either by. the Province or the Do-
minion, is eligible for membership.

Association Has Two Ceneral Objects.

(1) The regulation and equalization of rates according
to the different classes of risks insured. These results are
arrived at by the use of various rating schedules adopted by
the association as a whole, and the rates brought out by
these schedules ar( binding on all members.

(2) The reduktion of the expense of conducting the, busi-
ness. This is secured (a), by the association instead of in-
dividual membens carrving out the necessary inspections and
other details required for properly rating the various kinds of
risks and (b), by limiting the amount of commission payable
to agents on the different classes of property insured.

~ Members, in joining the association and accepting the
constitution, agree to be bound by the rates and rules pro-
mulgated by the association, and further agree that where it
is found they have accepted insurances under rates and con-
ditions not in compliance with the association’s ratés and
rules, they will cancel such insurances and allow a period of
three months to elapse before again tiking any amounts on
the properties in questions This is the only penalty the
association imposes. t

As to Rates.

In the early days of insurance it became evident to com-
panies, when the business began to assume large proportions,
and when it was discovered that considerable variations in
rates were required so that different hazards might pay their
fair proportion of premiums collected, that only by combining

- the knowledge and experience of as large a number of com-

panies as possible could a fair distribution of charges be
made. These charges require to be sufficient in the aggre-
gate in average years to pay the losses incurred, plus ex-
penses, and a fair profit on the capital invested, and to pro-
vide for the accumulation of resources against extraordinary
conflagration losses,. which, experience has shown, are from
time to time inevitable,

This combined experience is especially necessary in order
that the premiums collected might be so apportioned among
the various classes of risks as to make each pay as nearly as
possible its fair share, and the combination of companies was
needed so as to secure such common action as would provide
that ‘there was no unfair discrimination between risks of
essentially similar hazard. The latter feature has led to the
institution of schedule rating, which provides for such credits
and charges as in the best judgment of underwriting experts
are called for on the ground of particular merits and defects
in individual risks. By this method of rating each pro-
perty owner may see exactly how his rate is made up, to what
extent he is himself responsible fof it, and why it may be dif-
ferent from another in the same line of business.

g

Operation of Schedule Rating.

In the operation of schedule rating the fire protection
service in every town in Ontario is inspected and reported on
by a qualified civil engineer, and nearly every mercantile and
manufacturing risk in the proviace has been seen by an in-
spector of the association, the only exceptions being such

risks as these inspectors have not yet had an opportunity to -

visit. In these latter cases the insured gives full *particulars
on detail forms which are provided, and the rate is made on
these particulars. The result of the adoption of this detailed
method of rating, which shows plainly to the owner of the
property what charges are made against his risk, has been
the most effective means of bringing about better methods
of construction and management. These various inspections
can only be uniformly and equitably carried out by the com-
bination of the companies acting together, and, in fact, un-
less they so acted no results in the direction of betterment

| resort.
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would be obtained. The association provides every munici-
pality with a copy of the engu_xeer's opmplete report oa its
waterworks or other fire preventive appliances, on its brigade,
equipment, fire alarm and all other details of this service,
with the full recommendations of their expert for such im-
provements as are needed. It is evident that such work can
only be carried out by a large body acting in upison, and it
is submitted that this work is in the interest of the com-
munity as a whole. The disclodure of notable deficiencies in
waterworks or other fire appliances leads to pressure being
brought on the municipalities .for improvements, and in
some cases to general increases in rates in the city or town
affected. Such increases are made only where deficiencies
are of so grave a character as to call for special action, b\_n,
generally speaking, the view of the meinbers of the associa-
tion is in opposition to violent changes, and the usual manner
of dealing with such matters is by an insistent endeavor to
have the condition improved. Higher rates are really a last

be totally ineffective if attempted by individual companies.
If those .cities and towns with inferior fire preventive ap-
pliances, or that allow these appliances to run down, either
in themselves or relatively to thé growth of the .populahql,
are not brought up to a proper standard or penalized, an in-
justice would be done to all the other places where good con-
ditions are maintained, and as before stated, it is the effort
of the association so to distribute insurance charges that
each place and each risk shall approximately bear its proper
share of the aggregate premium paid.

Rates Are Lowered.

In this effort changes both up and down are constantly
béing made to meet altered conditions and a somewhat notable
instance of the latter class was the general reduction made
about five years ago on practically all of the wa}ervorks towns
in the province. This did not follow any solicitation or pres-

wsure, but was simply due to the fact that in the judgment of

the majority of the members of the association these towns
were contributing an undue share of the premiums collected.

The association is also. constantly called upon to pass
upon and advise as to the best and safest methods of build-
ing construction and protection against fire, and ,the.scrnél?
of expert inspectors are always freely rendered to aid archi-
tects and property owners in this desirable direction.

Schedule Rating Advisable. ;

It may be proper at this point, with reference to all the
foregéing remarks re rates, to quote from the report of a
legislative committee of the State of New York, which made
a most exhaustive enquiry into the general insurance situation
as follows :— X

“The economic, even the sociological, effect of
the application of schedule rating can scarcely be
overstated. It is doubtless true that schedule rating

is at present by far the most powerful agent in tl_)e

inauguration of good building construction and in

= checking the appalling fire waste of the country.”

and again:—

“Not only does the application of schedule rating
operate to improve already existing risks, but it lean_is
in a similar way to greatly improved construction in
new buildings. Most new buildings of any import-
ance that are being built nowadays are planned with
full consideration of the reductions in rate which
various features of construction will command. It is
not too much to say that to schedule rating is due,
%“as much as to any other one cause, the credit for im-
provements in modern construction.”’

and again:—

“The operation of schedule rating in bettering
fire prevention is one of those powerful unconscious
agencies like the betterment of the race through
natural selection.” r

Findings Have Been Confirmed.

It may be added that the various features referred to
above as to the necessity for combination for making and
maintaining rates, and the merits of rating by schedules
have heen completely confirmed by the findings of all the
states that have recently taken up ‘questions regarding In-
surance companies and underwriting organizations, and the
New York report may again be quoted as follows :—

It is again quite plain that action in such cases would"

LT S a—
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“It is recognized that a rate equitably should de-
pend upon the hazard; that the hazard, however, is
known iqﬁencral only by experience: that for Ehls
no one company has a broad enough experience of its
own, and that, therefore, the making of equitable
rates demands co-operation; furthermore, since the
same rates are needed by all the companies, economy
would suggest that the work should not be dupli-
cated.”

“It has been demonstrated by the experience of
all times and all places that open competition in fire
insurance is an unstable condition which leads to the
general weakening of the companies, and eventually
to the elimination of small companies, further, that
under open competition there is always discrimination
in favor of the policyholder with influence.’

“yery Unfairly Expressed.’

The various criticisms in the first part of Mr. Heaton’s
report of the rules of the association governing the mainten-
ance of rates and allied matters (and which it must be said
are in that part of the report very unfairly expressed), are
so completely answered by the latter part of his repdrt where
he definitely approves of the practices he originally condemns,
as not to require at this time any lengthy replyv. It must,
however, be said that his details are im many instances in-
correct, and his unfavorable deductions from such facts as
he brings forward unwarranted. Where,” for instance, he
charges arbitrary action against large insurers, it is found
on analysis he is simply voicing the complaints of these large
insurers and of the agents who hope to control their business,
bgcausc special terms are not granted to them -that are not
given to the general public, and where he says the associa-
tion was arbitrary and discriminating ia its dealings with
Ottawa, it can be shown that the action taken resulted dis-
tinctly to the advantage of every business man and every
resident of the city in securing for them a better supply of
better water than they have ever had, and ir greatly minimizing
the danger of those conflagrations to which Ottawa has been
so subject.

Independence of the Association.

In both these cases the independence of the association,
both of palitical or local influence, is a point to _be strongly
emphasized, and it is at least doubtful whether any govern-
ment department, or anv government official would have been
strong enough to resist the pressure that would unquestion-
ably have been brought to bear.

4The report of the New York legislative committee may
again be referred-to, and in its summary appears the follow-
ing :—

- “The committee believes that state interference
with rates has not been beneficial and has been
brought about upon the wholly theoretical grounds
that combinations in fire insurance were a menace to
the people which an actual investigation of the facts
fails to disclose. This committee believes that a
purely academic view of what combinations in fire
insurance might do should not be allowed to usurp
the placeof what actual facts under a reasonable
interpretation seem to show.”

Unfavorable Legisiation. R

It is true, as Mr. Heaton reminds us so constantly in his

report, that in the States during the past ten years a good

deal of legislation unfavorable to insurance interests has been
passed, but they are now discovering that this legislation was
in the main not only unn(-rrc\\?\' but actually harmful to the
community as a whole. As proving this and showing the
saner trend of thought that is now making itself felt, the fol
lowing extract from an address made last month by one of
the leading insurance commissioners is interesting

“In Europe schedules and rate-making are not
even discussed outside the insurance fraternity. This
for the reason that rates are so low that they are
negligible and the reason their rates are low 1s be
cause their losses are small.. The reason their losses
are so small is because they hdve legislated against
fires instead of legislating against fire companies.
We have been so busy regulating the insurance busi-
ness we have nat had time to regulate the fire waste
They have directdd their attention to the suppression
of fires: we have spent our time discussing mere
manifestations of a vital, economic problem, and in
stead of dealing with_ fundamentals we experiment
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with legislation that operates not at all upon the
cause but only upon the manner of distributing an
appalling waste. 'Their laws fix the doctrine of per-
sonal responsibility, and we pass valued policy laws
which encourage arson and reward the dishonest at
the expense of the honest.. They have building laws
strictly enforced.. Few of our states have such laws,
and where they have been adopted in our cities they
are frequently disregarded or suspended in the interest
of individuals. Our fire waste is largely a matter
of mental attitude.”

Changes Were Needed.

It cannot be denied that some changes were needed in
several of the states in connection with their rating methods.
Enguiries made on the spot show that, owing to an old-
established plan of making rates by means of semi-inde-
pendent local boards, controlling perhaps a county or some
similar district, serious differences were found to exist in the
rates for risks that were of essentially similar hazard, but no
system of this kind has ever been in force in this province

The members of the Canadian Fire Underwriters’ Asso-
ciation transact over 8o per vent. of the insurance of the pro-
vince. and their assets for the protection of policyholders
represent an even greater proportion of the total assets of all
the companies licensed to do business here. It is quite cor-
rect. as Mr. Heaton has pointed out, that the business of the
members of the association has been steadily increased, while
the business of those companies outside the association has,
by their failure and absorption, steadily decreased. This, in
itself. is an illuminating fact.as showing the fallacy of the
methods adopted by the latter class of companies, but there
is another important feature in connection with this reduction
in competition, and it is this, that notwithstanding this re-
duction, a gradual decrease in the cost -of insurance has been
effected. the Dominion Blue Book showing that while in 1905
the average cost per $100 was 1.60, in 1015 this had come
down to 1.16

Absolutely Unfair Competition. B
The businéss of fire insurance is carried on by the licensed
companies in the face of absolutely unfair competition. Com-
petition in itself cannot be obiected to, and is in fact desir-
able. but this association, speaking as it 1s entitled to do for

fire insurance interests generally, protests. against the in-r

efficiency of anv existing legislation in protecting those com=
panies which are licensed and have their offices in this country
against companies which have no license ; have no deposits
or other funds in Canada: pay no taxes; have no offices or
office staffs, and consequently disburse the considerable sums
that go to form the expenses of the business, entirely for _th(‘
benefit of residents of foreign countries Such companies,
even if sound (and they frequently are not), can obviously
afford to cut the rates which the companies here have had
all the expenses, by inspection and otherwise, of making
The permission given, therefore, for any insurer who can get
a lower rate from an unlicensed company to place his busi-
ness with such a company without paying any taxes, o1 if he
employs a broker, on the payment of a tax of 1 per cent., is quite
unfair. The change recently made which requires 1 per cent.
of anv loss in an unlicensed company to be paid to the fire
marshal, besides being unjust in prin iple in taxing only the
man who has a loss and is less able to afford it, is quite in-
effective. What the association contends is required, is that
prompt publicity should be given to alldtransactions effected
with unlicensed companies, either by the assured or his
agent, and that a substantial tax should be collected on all
premiums paid to these companies

What the Association Claims,

To conclude, the association claims

(1) That its existence is necessary for the preservation
of the well-being and solvency of the companies; in itself a
vital matter for every member of the community

2) That by combining to make all inspections both of
waterworks and fire preventive appliances, as well as of in-
dividual risks, not only is the work better done, but an enor-
mous saving in expense is secured as compared with what
would be needed if each company had to do this for itself,
and thus a direct saving in the cost of insurance 1s effected.

(2) That prompt recognition is given by reductions in
rates to municipalities and -individuals when improvements
bettering the conditions are carried out

(4) That in assisting and advising architects and prop-
n ahd pro-
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tection, it is performing a valuable public service that no
other machinery could do as well .

{s) That its rules and regulations are made with the
purpose of maintaining equality of consideration for risks

of similar hazards and thus preventing any unfair discrim-
ination.

Placed with Tariff Companies.

(6) That withodt any stipulation as to insurance being
placed with tariff companies, expert free service and advice
are given to every one desiring it, to aid in better construc-
tion and better protection, and thus to obtain the lowest pos-
sible insurance rates.

(7) That by its methods of operation, and particularly
by schedule rating, the association has been and still is the
only effective force in the direction of bringing about a better-
ment of conditions leading to a reduction in our tremendous
fire loss. : .

(8) That in the application of its rules and rates it is
quite independent of local or political influence, and it 1s

- absolutely impartial.

&

Open to Fullest Examination,

If these claims are substantiated, and nothing so far has
been brought forward to the contrary, the association holds
that no legislation inimical to it has been justified, and in
this confiection it cannot do better than again repeat the
words used in the New. York committee’s report :—

““The committee believes that state interference
with rates has not been beneficial, and has been
brought about upon the wholly theoretical grounds
that combinations in fire insurance were a menace to
the people which an actual investigation of the facts
fails to disclose. This committee believes that a
purely academic view of what combinations in fire
insurance might do should not allowed to usurp
the place-of what actual facts under a reasonable in-
terpretation seem to show.”’

The association. would further sayithat its office and

everything in connection with it are openh to the fullest ex-'

amination, and it trusts the Honorable Commissioner may
find an opportunity to make such an examination before any
finding is made following this investigation. It ventures to
hope also that this definite statement of its activities and
aims may give the public a better appreciation of what the
association really means, and help to clear away misunder-
standings than can only have arisen through want of true
knowledge of the facts.

CANADIAN. COVERNMENT IN SHIPPINC BUSINESS?

British shipping circles are interested in rumors in Bel-
fast, Liverpool and Glasgow that the Canadian government
has either purchased or optioned a large liner now in the
transport service between Halifax and England. To those
watching various amalgamations and shipping agreements
looking to after-the-war traffic, 'both on Atlantic and Pacific,
the report is regarded as partly confirming the report from
Ottawa that the Canadian government has decided on plans
for a transatlantic fleet as an additional step toward the
all-red line project.

The Liverpool Journal of Commerce says: .“It evidently
is going to become a habit for overseas governments to be-
come shipowners. In the meantime it will be interesting
to await publication in due conrse of Australia’s balance

sheet’_in respect to its second lentry in the great adventyre
of shipowning. i

The late Mr. James J. Hill, railroad builder, left property
subject_to probate in Minnesota courts, valued at more than
$52,000,000 by his son, Mr- Louis W. Hill, in an inventory
furnished appraisers of the estate. The inventory does mot
include several parcels of real estate in the north-west or
Mr. Hill’s properties in qher states. Stocks and bonds are
also entered at par, and the market value will be largely in
excess of figures given: Men who were familiar with Mr. Hill’s
holdings roughly estimate that| the total market value of his
securities and other properties listed in the inventory at par
would make ‘his estate total around $100,000,000. The in-
ventory reveals that Mr. Hill was an investor in Anglo-French
bonds to the value of $1,500,000 1
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INVESTIGATING EM lflRE'S STRENGTH

Dominions Royal Commission, Now in Canada, is Inquir-
ing into Natural Resources, Trade and Legislation

The Dominions Royal Commission, now touring Canada,
is one of the most important investigating commissions
visiting this country. The commission was appointed Jn -
April, 1912, and has since visited Australia, South .Afnca
and Newfoundland. Just prior to the outbreak of war, it had
commenced its sittings in Canada, in lhg maritime provinces,
but when war was declared, the 'sessions were ad)pmed,
The members recomiuenced their investigation in this
country last month, taking evidence first on the Pacific coast
and working eastward through the prairie provinces. They
will arrive in Toronto to-morrow. 3

Terms of Commission.

The terms of the royal appointment of the commission states
that it will enquire into and report upon the natural resources
of our Dominion of Canada, our Commonwealth of Australia, .
our Dominion of New Zealand, our Union of South Africa,
and our colony of Newfoundland ; and, further, to report upon
the development of such resources whether attained or at-
tainable upon the facilities which exist or may be created for
the production, manufacture and distribution of all mlqles
of commerce in those parts of our empire: upon the require-
ments of each such part and of our United Kingdom in the
matter of food and raw materials and the available sources
of such: upon the trade of each such part of our empire wnth_
the other parts, with our United Kingdom, and with the rest
of the world: upon the extent, if any, to which the mut_ul
trade of the several parts of our empire has been .or is being
gffected beneficially or -otherwise by the laws now in force,
other than fiscal laws: and, generally, to suggest any
methods, consistent always with the existing fiscal policy of
each part of our empire, by which the trade of each part
with the others and with our United Kingdom may be im-
proved and extended.

Personnel of Commission. 4

The commissioners are as follows:
(formerly Sir Edgar Vincent), chairman; James Lyle, Baron
Inchcape, Sir Charles John Owens, Sir Henry Rider Haggard,
Tom Garpett, William Lorimer, Sir George Foster ((_:ana.da).
Donald Campbell, Sir Josgph George Ward, Sir David Pieter
de Villiers Graaff and Sir E. R. Bowring (Newfoundland).
Certain changes have been made in the personnel of the com-
mission since 1912 and'the party in Torontg this week is as
follows: Sir Geo. E. Foster, K.C.M.G., J.C., Sir Alfred
Bateman, K.CM.G., Mr. T. Lorimer, Mr./T. Garnett, Mr.
J. Tatlow, Hon. J. R. Sinclair (New Zealand), Sir Jan Lan-
german, Hon. Sir E. R. Bowring (Newfoundland), Mr. E
J. Harding and Mr. Bridgeman. Several of tb; commis-
sioners are accompanied by their wives. Neither Loﬂ{
D’Abernon nor Sir Rider Haggard are in the party, which
are making theéir own hotel arrangements in advance, as.thﬂ
are travelling in Canada with their private car and diner.
The party will be entertained by the National Club in Toronto.

The commission has already made three interim reports.
The first deals with mindtes of evidence taken in London
in October and November, 1912 ; the second is a report of’ the
Australasian investigation ; and the third of the South African

inquiry. The reports are of considerable interest ‘at this
time.

IMPORTS FROM STATES $373,000,000

Canada’s imports from the Unifed States for the first
eight months of the calendar vear, according to United States
official statistics, totalled $373,736,560, an increase of $163,-
000,000  over the corresponding petiod of last year, and $20,-
000,000 more than for the full 12 months of 1914.

The largest gain shown by the figures was in exports to
the United Kingdom, which took nearly one-third of all goods
exported from the United States in that period. They
amounted to $1,207,751,030, showing an increase of $554,
000,000 over the same eight months last year, and $713,000,
000 more than the entire fiscal year of 1914. France, the
second best customer of the United States, took goods valued
at $344,475/000, an increase of $211,000,000 over the previous
eight months and $384,000,000 more than in 1914. 5

Canada“stands as the third best customer of the United
States, following Great Britain and France.

-

Lord D’Abernon
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PROSPERITY AND SACRIFICE

At the end of September, which marks half of the
current fiscal year, Canadian trade totalled $791,000,000,
compared with $399,000,000 for the same period a year
ago. Bank deposits at the end of
$1,250,000,000, an’ increase of more than $250,000,000
during the year. The national revenue at the close of the
fiscal vear, to end in March next, will probably exceed
$200,000,000. The government .by then may have
$50,000,000 to pay against the principal outlay on war
account, after having settled its interest charges.

These figures reflect the prosperity of war.
on this side of the Atlantic has flourished on the supply
of the belligerents’ needs overseas. Therein
First, because of our geo-
graphical position, fve have not suffered the hardships or
made the sacrifices ‘which Great Britain is doing. Second,
the material improvement in our national position as a
result of the war, may easily be shattered after the war
unless thrift, foresight and foreaction ‘are practised.

While the finance department was handing the press
a statement as to the greatly improved national position,
Sir Hamar Greenwood, member of the British House of
Commons (and an Ontario boy), was telling 'lnrnrlt(.»\
Canadian Club some striking facts. We r(":lhll'
in Canada the mighty Great
Britain is playing in the war. ‘
cars being used in Toronto to-day than in all
Britain, whose citizens have sent their cars in :
thousands to the front We go on In
Canada as if war were not our first consideration. -
Britain has instituted a tax of 60 per cent. on war profits;
it is being paid cheerfully—a double fact unexampled n
the history of taxation. These were a few of the state-
ments of 'Sir Hamar Greenwood Theyv should ;wim to
greater sacrifices, to larger assistance in the
the war, to more economy and forethought so that
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NATIONAL BUSINESS CONFERENCE

Some months ago, the government announced that

t would
definite

hold a nat'onal business conference. An in-
of the affair

Unofficially it is said that from Cana-
men the response to the

stock Uf the

George

postponement
about Décember

has been made untii

i = s
diar USINESS government's

mvitation to take

poor. Sh

national situation has been®
Foster's clarion ¢all to action seems
deaf ‘ears.
itself

foresight.

to have fallen on This is In a

country,

which has possession of

‘lN)‘

prided
and

upon the

initiative, energy Need there is for a
(l('l'l!‘ilt‘ l)l.l” uf I|H;|n4‘i.|] and 1‘1»111[111'r4‘i:l| :N‘!inll \\'ith a
view to mapping the course for the period to follow the
wat War supplies are the backbone of our current ex-

ports. With peace will come new conditions. The evils
of trade depression and weconomic readjustment may be
mitigated by means of foresight.

I'he federal government months ago set in motion” a
somewhat vague plan for a business conference, leaving
the country to push it along. The country has failed to
Should not the government, through its
department of irade, use enough compulsion to make .the
proposed national fact and a
In other words, the government must do the
entire work of organizing

do the pushing.
conference a

business

SUCCESS r

It will cost labor and money.
Business men should have helped to supply the labor as
they have supplied the If they:will not, the
government need not necessarily zmulih- their poor
example.

money.

FOR THE SMALL INVESTOR

I'he government soon will offer the public bonds of
denominations of $10 and upwards. These will be pur-
banks and will vield the investor
approximately 5 per cent.

chasable through the
and will be redeemable in five
vears I'hey are designed to attract the surplus funds of
several hundred thousand people who have comparatively
small amounts to invest, who will also be given an op-
portunity to by stock.
nvestments are safe will always have a
market, und invéstors will have the satisfaction of know-

Dominion treasury debenture

['hese they
ng that their savings are helping’ to win the war.

I'he issue of the bonds which is now being planned
by the finance department, is to be highly commended.
In Great Britain, eve placing
A strong effort to in-

the school children are
their savings into war securities.
The American
The hardships ‘of periodical
depressions have not yet taught the lesson of thrift in
times of prosperity.

duce Canadians to weonomize is needed.

continent is extravagant.
A nation which conserves its small
savings grows strong quickly.

While the government’s plan to issue baby bonds is
excellent, its application is a matter of considerable im-
portance. 1f Canadians are not taught more about these
securities than they have been about government annuities,
for example, the sales of the bonds will be disappointing.
Great Britain has advertised its war securities by means
ol posters,

through the investment houses, in every

leaflets, through the banks, through the press,
avdilable way
The advertising has been as attractive as the securities
and the small investor in Britain has handed the govern-
ment many millions of surplus savings. Baby bonds will
not be bought here in quantities unless the masses know
of them as they do the most popular breakfast foods.

—
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REGULATING FIRE INSURANCE RATES

WESTERN REFUNDING SCHEME

During the course of the Ontario fire insurance
enquiry, Commissioner Masten expressed a favorable
opinion of the rating bureau and law provided for the
regulation of companies in the Michigan insurance act.
He stated as his opinion that this seemed to be entirely
satisfactory. How such a law would work in Ontario is
problematical. The Canadian Fire Underwriters’ Associa-
tion should prove agreeable. to justifying their rates in
any complaint of discrimination between risk. and risk of
the same class, following the suggestion of The Monetary
Times last week.

The association should, we believé, be agreeable to
demonstrate the equity of its rates. There is a danger,
however, in connection with the application in Ontario of
an act similar to that of Michigan, of the creation of a
political commission’ with powers to adjudicate generally
on rates. This would open a way by which any group of
insurers representing one particular industry, sufficiently
strong - politically and otherwise, might combine in a
complaint stating that their insurance rates were too
high. Judging by past events in Canadian politics in
relation to business matters, such a group might have
the rates on an entire class decreased at the expense of
other classes of-insurers with less political influence.

DAY BY DAY

The war may be over at the end of 1917 or in the
summer of 1918. It may finish this year, or, if Germany
wishes to be completely knocked out, it may last five or
seven years. In that event, how many men would
Canada have to send to the front, what would be the
labor situation, what would be the trend of business?
When the war ends, will we have a steady volume of
immigration? Can we finance a very large war debt?
How long will war orders continue here? How much
of the business of rebuilding Europe will Canada get?
A thousand such questions are asked daily, the chief topic
being the probable duratior of the war. The field of
operations is vast, the nations involved are many. In
the situation are numerous unforeseen factors, favorable
and unfavorable. Four things are there, then, to do—
turn every effort to the successful conclusion of the war;
meet each day’s problems as they arise; make tentative
plans for the period of peace; trust in Providence and
keep the powder dry.

5.

MARKETS FOR LIVE STOCK

The fourth national conference on marketing and farm
credits will be held in Chicago, December 4-9, at the Hotel
Sherman. This conference has been doing educational work

, along the line of better business methods for the sale of farm

products and the improvement of farm finance.

The feature of the marketing section will be the hearing
on the livestock industry. Representatives of ranchmen, farm
feeders, co-operative shipping associations, farm buyers, com-
mission men and publishers of livestock papers will be in-
vited to confer as to methods of obtaining better markets for
livestock.

This section. will also deal with the milk question; the
co-operative marketing of grain—local; terminal and export;
improvement of marketing of farm produce—the auction svs-
tem, methods of supervision, improvement of containers and
grades, and disposal of surplus products.

According to a Winnipeg dispatch, Hon. Edward
Brown, provincial treasurer of Manitoba, is reported to
have stated that Mr. J. P. Morgan and his partner, Mr.
H. P. Davjson, will interview the Imperial treasury in
London with the object of having provinces other than
Manitoba and Saskatchewan included in the mobilization
scheme. Those two Western provinces and the city of

Winnipeg have been endeavoring to refinance in New

York about $36,000,000 of their $58,000,000 debt in
London. About $6,500,000 have been refunded to date.
The British treasury consented to the mobilization of the
securities and offered 80 and interest for them.

As was intimated in these columns in July, advices
from London seem to indicate that it is unlikely that the
large holders in the United Kingdom of our Western
securities will sell at 8o and interest, because such a sale
necessitates the burden of a heavy capital loss, and it is
difficult, if not impossible, to reinvest the proceeds to any
better advantage. While there are ar:ilable government
securities yielding 6 per cent., these are short-term issues
and cannot take the place of the long-term bonds which
are sought for the refunding scheme.

Hon. Edward Brown is credited with the statement
that $100,000,000 of our provincial and other securities
miay be refinanced in this manner. Such a scheme will
meet with obstacles. The British treasury has not
deemed it desirable to impose the penalty upon holders of
the securities who have not complied with the invitation
to surrender them. Mr. ‘Brown is reported to have said
that the Morgan representatives will ask that the tax
penalty clause be enacted in regard to these Canadian
securities, as is now enforced against United States
issues. He is said also to have expressed the belief that
there is a strong probability that the tax will be applied
because the securities of Manitoba, Saskatchewan and the
city of Winnipeg, included in the mobilization scheme,
are not coming in as rapidly, as desired. Application of
the tax will now be necessary especially if other willing
provinces are included in the scheme, says Manitoba's
treasurer.

Unless there is a factor in the scheme, of which we
are unaware, the suggested imposition of the penalty in
this case seems unfair. | g

~

The subscription lists of the fifth German war loan
closed on October sth, but there is significant delay in
announcing the padded result.

The farm credits section will h¥ld conferences on the
workings of the federal farm loan act; on ways of aiding
land settlement by turning tenants into home owners, and by
providing for the landless man; on the immigrant question
in relation to agriculture; and on the great problem of im-
provement of banking accommodations for the tenant farmer
who must borrow money to carry on his farm operationms.

Mr. Charles W. Holman, 230 South La Salle Street,«
Chicago, is secretary of the conference, and Mr. Frank L.
McVey, president the University of North Dakota, Grand
Forks, is the chairman.

Mr. C. C. Ferguson, A.LLA., F.A.S., has received the
appointment as general manager and actuary of the Great-
West Life Assurance Company. During the past year, Mr.
Ferguson, as actuary-in-charge, was acting manager as well
as actuary and, as was anticipated by those who know him,
qualified for the position to which he has now been appointed.
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MUNICIPAL BOND MARKET

The Monetary Times’ Weekly ‘Reghter of Municipal
Activities and Financing

Lethbridge, Alta.—An issue of $100,000 6" per cent. 3-
year bonds has been sold.

New Clasow, N.8.— Tenders close on Octobet 24th for
$100,000 5 per cent. 42-year bonds. J. Roy, clerk.

Shaliow Lake, Ont.—On October 3joth the taxpayers are
to vote on a by-law to loan R. Ceaser Woodworking Company
$4,000. S

Maisonneuve, Que.—For the issue of $200000 5l per
eent. 20-year bonds the tefider of 93.26 by J. A. Richard was
accepted. :

Humberstone Twp., Ont.—The by-law to fix the Inter-
pational Nickel Company’s plant at $s50,000 for ten years
was passed.
~/ Herbert, 8ask. Tenders are required for $2,000 6% per
cent. 10-year bonds and $800 6% per cent. 7-year bonds. G.
L. Wheatley, town clerk. (Official announcement appears on
-another_ page.)

Ontarid.—Twenty-five municipalities will vote on New
Year’s Day on the proposed hydro radial from Pert Credit to
Bridgeburg. The estimated cost:is $4,000,000.

Nanaimo, B.C.—Bonds, 87,772, issued fo# local improve-
ments street regrading, 20 years, 5'4 per cent., payable half-
yearly, and bonds, $5,000, bridge, 10 vears, 6 per cent., pay-
able half-yearly, have been certified by provincial municipal
‘department. & %

Humberstone, Ont.—For an issue of $1,800 5 per cent
s-instalment school bonds the bids received by Mr. J. J.
Wichmann, clerk, were:—

Robert McClelland, Welland Junction, Ont., to realize.. 6}’
W. H. Rock, Port Colborne, Ont., to realize.......... $ 3
Edmond Barrick, Port Colborne, Ont., to realize...... 6 7
Geo. A. Stimson & Company, Toronto, Ont....... . $1,728.54
Jacob. Biederman, Port Colborne, Ont. ........... 1,800.00

i The Pas, Man.—For the issue of $12,000 5 per cent. 20-
ear telephone bonds the bids received by Mr. H. W. Eliott,
clerk, were:—A. E. Ames & Company, Toronto, $11,126; R.
C. Matthews & Company, Toronto, $10,025; W. A. Mc-
Kenzie & Company, $10,680; G. A. Stimson & Company, Tor-
onto, $10,820; Bond and Debenture Corporation of Canada,
Manitoba, $11,040;, Kerr, Fleming & Company, Toronto,
$10,600; Macneill & Young, Toronto, $10,680; C. H. Burgess
& Company, Toronto, $10,560.
Monk Twp., Ont.—For the issue of 84,600 5% per cent.
1o-year telephone bonds, Mr. H. F. Bickmore received five
biqg. as follows:—

R. J. Campbell ...... . 81,000 par. Alport.
Richard Dinner ...... I - Fiska.
Walter Kaye ......... 1,000 Point Kaye.
William Hamilton .... 1,000 . : Raymond.
Mrs. Wolstan Riley .. 600 Bracebridge.

8t. John, N.B.—The city government is planning large
extensions to the water systems on either side of the harbor,
which have been rendered necessary by the growth of the>
city and by the largely increased demands of ocean steamers
in the winter months, Mr. R. E. Armstrong, secretarv St.
John board of trade, informs 7 he Monetary Times. The city-
planning commission is also busy on a scheme of develop-
ment. The civic tax commission, appointed last vear, have
brought in a report, recommending many changes in the
preseént method of city assessment. The recommendations
are now being considered.

Saskatchewan.—The following is a list of authorizations
granted by the local government board :—

School Districts.—Strathcarroll, $1,800. Secretary-
treasarer, E. J. Stevens, Qu’Appelle; Meusatz, $1,000.
Rudolf Doering, Schmidt ; Piccadilly, 81.600. A. P. Webster,
Macrorie ; Plessis, $1,500. N. A. Morrison, Plessis; Wayne
Valley, $1,500. S. H. Kendall, Lancer; Leggott, $1,600.
Frank Leggott, Abbey; Rockhaven, $1.800. D. E. McNeff.
Rockhaven; Look Out, $2,000. .Geo. L. Snelgrove, Willow
Brook ; Tessier, 8$3.600. J. Helliwell, Tessier: Friesen, 81.-
60o. W. H. Ellis, Waldeck. {

Rural Telephone Companies.—Star City, $14,600. W. Mec-
Munn, Star City; Golden Acre, $10,500. W. F. Brundell,

o
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Golden Acre; Marquis, $2,000. F. E. Hurd, Marquis; Eastern
Star, $4,700. C.-W. Williams, Webb; Stelcam, $2,700. W.
H. Cradock, Stelcam ; North Weldon, $19,000. T. F. Astley,
Weldon. :

Interest rate on above issues is not to exceed 8 per cent.
annually.

Montreal, Que.—In the comptroller’s report appears an
interesting comparative table with regard to receipts in 1915

and 1914. Some of the items are:—
: 1915. 1914

Assessments ...........+ $4,512,653 $3,363,679
Water rates . 817,762 843,905
Business tax ............. 873,256 908,047
Meter rates and arrears.... 411,048 429,220
Licenses | ...... A - 404,370 460,572
Recorder’s court 85,840 94,733
Markets ..... 155,189 151,568
Interest ‘3a s 380,330 280,157
Montreal Street Railway,

per cent. on earnings.. LT SRR T £

Edmonton, Alta.—The carnings of the utilities of t'R city
of Edmonton for the seven months ending July 3ist, 19¥6:—

Surplus on all
Surplus on charges (includ-

opera- ing depreciation
tion. and capital
charges.)
Telephone department .. % 08,267 8 6,710
Electric light department . 85,174 37,342
Waterworks department € 103,525 14,625
*Power house (to June 3oth) 100,068 38,0930 °
Street railway department 85,859 63,010deficit
Total ..+ $482,795 897,608
$63,010deficit
Surplus balance over all charges.......... $34,507

*Taken over by Alliance Power Company, Limited, on
July 1st.

In connection with the street railway, the deficit for the
first seven moaths of 1915 was $75,136, and for the first seven
months of 1916 was $63,010, showing a betterment of $12,126,
writes Commissioner A. G. Harrison to 7he Monetary
7T imes, in spite of the fact that the city of Edmonton has de-

~—Treased in population and that five battalions of soldiers have

been in camp at Calgary and elsewhere during the summer,
and are still away.

IS CANADA CETTINC FULL SHARE?

Up to the time Canadian troops leave for overseas, their
equipment and provisions are purchased by the war purchas-
ing commission in Ottawa, whose policy i1s to keep the busi-
ness as far as practicable at home. Upon their arrival in
England, however, they are taken im charge by the British
war office under an arrangement whereby the latter does all
the purchasing, the understanding being that Canada will
ultimately bear the expense on some. per capita or per diem
basis that has yet to be agreed upon.

It is claimed at Ottawa that Canada is receiving its full
share of the business arising out of the maintenance of Cana-
dian forces in England and on the continent. Letters have .
been received by .the Canadian Manufacturers’ Association
from many quarters alleging that large orders are being
placed in the United States for goods that could be supplied
by Canadian manufacturers, who meanwhile are short of.work.

With regard to many lines of trade, it is a matter of com-
mon knowledge that the shortage of labor in Canada would
make it impossible for manufacturers to fill additional orders
within the time allowed. In a great deal of such business,
time of delivery rather than price is the determining factor,
and the Manufacturers’ Association think it would be unwise
to raise the issue at all unless it is prepared to demonfstrate
the ability of Canadians to fill satisfactorily orders to which
they are fairly entitled but which they are not receiving.

Providing reasonable grounds upon which to base a case
are forthcoming, the executive committee of the Canadian
Manufacturers’ Association will take the matter up through
the proper channel, promptly and vigorously.
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Head Omeg in Canada
ST. JAMES ST. MONTREAL

H. B. MACKENZIE, General Manager
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Revelstoke Iroquois Woodstock .. .. Boulevard
Vancouver Kingsville Zur ch L)m: St. Paul
““RBast End Kirkton QUEBEC .. Park & Bernard
Lambton Mills Arthabaska Montreal, West
MANITOBA London Bedford " Tetreaultville
Winnipeg Lucknow Chicoutimi Pierreville
Portage Av. Meaford Cowansville Quebec
ONTARIO Merlin Drummondville ' Upper Town
Alvin- ton Morrisburg Foster Richmond
Amherstburg Norwich Fraserville Roberval
Ay mer Ottawa and Riviere du Sorel [
Be leville Owen Sound Loup Station Sutton | St.Cesaire
Berlin Port Arthur Knowlton St. Ours_
Brockville Ridgetown Lachine St. Therese de
Chestervidle Simcoe Matane Blainville
Clinton Smith's Falls Mont Joli Trois Pistoles
Delhi St. Mary's Montreal Three Rivers
Dutton | Drumbo St. Thomas ** 8St. James St. Victoriaville
Exeter | Forest ' East End

“*St. Catherine Ville St. Pierre
Formosa Teeswater St. Waterloo
AcknTs IN GrEAT BriTAIn aAxD CoLoniEs—London and Liverpool—Parr’s
Bank, Limited. Ireland—Munster & Leinster Bank, Limited. Australia
and New Zealand—The Union Bank of Australia, Limited. South Africa-
The Standard Bank of South Africa, Limited
ForgioNn AGENTS — Prance — Societe Genersle. Belgium—Antwerp-
La Banque d'Anvers. China and Japan—Hong Kong and Shanghai Bank
ing Corporation. Cuba—Banco Nacional de Cuba
AGENTS IN UNITED STATES—Agents #nd Correspcndents in &
the principal citiés. 1
1 11 Parts of the Dominion, snd returns promptly
couccnon’ ::’fn‘:d. at lowest rates of exchange. Commercia
letters of Credit and Travellers' Circular Letters issued ava lable in »
parts of the world.

i

(%

THE MONETARY TIMES 13

THE BANK OF
NOVA SCOTIA
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BRANCHES IN CANADA

30 in Nova Scotia 33 in New Brunswick
7 in Prince Edward Island 11 in g;aebec
67 in Ontario 14 in Western Provinces

IN NEWFOUNDLAND

Bay Roberts Bell Island  Bonavista Bonne Bay

Brigus Burin Carbonear Channel

Fogo Grand Bank Harbor Grace St. John's
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Citizens National Bank, Baltimore; Canadias Bank of
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neapolis.
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NEW [INCORPORATIONS

Toronto's New Hotel Has Largest Capital—Forty-three
: Charters

Canada’s new companies incorporated this week number
43- The head offices of these companies are located In six
provinces. The total capitalization amounts 1o $7,200,700.
“The largest company is:—
The Anglo-American Hotel Company,
& = RS R PO et $4,500,000

Grouping the new concerns, according to provinces in
which the head offices are situated, we have the following
results : —

P No. of el s
Province. companies; Capitalization.
L s TR S SRR : 25 85,255,000
Quebec ......ccccoveccvcnss et 804,000
British Columbia .......... : 1 25,000
Manitoba . ......o00ccuies : 5 664,000
R o .ciiichasnesban 4 246,000
Saskatchewan ......... i asa 9 215,700 T

43 $7,209,700

The following is a list of charters granted during this
week in Canada. . The head office of the company 1s situated
in the town or city mentioned at the beginning of each para-

- graph. Thg persons named are provisional directors :—

vancouver, B.C.—Iron Salesman, Limited, $25,000.
Moose Jaw, Sask.—Union Farms, Limited, $20,000.
Duluth, Minn, U.8.A.—The Moon Company, Limited,
Esterhazy, Sask.—The Esterhazy Oil Company, Limited,

$1,600.
Mazenod, Sask.—Mazenod Flour Mill Company, Limited,
.50.000. > : :
Radville, Sask.—Radville Farmers’ Store, Limited,
. $20,000. 5

Calgary, Alta.—N. W. Importers and Distributors, Limit-
ed, $10,000. .

Regina, — Sask.—The * Regina - Phonograph Company,
Limited, $2,000.

Humboldt, Sask.—Humboidt Farming and Live Stock
Company, Limited, $32,100.

Virden, Man.—Loween, McCormick Company, Limited,
$24,000. B. J. McCormick, E. A. Loween, ]. Pritchard.

Fort William, Ont.—Western Exporting Company, Limit-
ed, $100,000. E. F. Byrnes, R. J. Byrnes, J. McManus.

Ford, Ont.—Canadian Lamp and Stamping Company,
Limited, $100,000. G. E. Edmonds, W. T. Jones, H. Bedford.

Saskatoon, Sask.—Producers Commission Cdompany,
Limited, $30,000; Chalmer’s Motor Sales Company, Limited,
$20,000.

Kitchener, Ont.—W. E. Gallagher Printing Company,
Limited, $15,000. W. E. Gallagher, A. B. Robertson, C. E
Cornell.

Edmonton, Alta.—Ieamington Company, Limited, $150,-

000: the Woodland Lumber Company, Limited, $20,000; the
Northern Alberta Holding Company, Limited, $60,000.
. ‘'Hamiiton, Ont.—Tuckett, Limited, $10,000. H. B. Wit-
ton; H. S. Ambrose, J. J. Markham ; the Walker Automobile
Supply Company, Limited, $40,000. F. J. Walker, R. P.
McBride; H. S. Lees.

Ottawa, Ont.—Federal Estates, Limited, $100,000. T:
A. Beament, A. H. Armstrong, H. D. Bradley; Grand’s
Typewriter Supply Company, Limited, $40,000. J. M. Fer-
guson, J. E. Day, J. P. Walsh. :

Winnipeg, Man.—Victoria Elevator Company, Limited,
8100,000;: A. M. McDougall, Limited, $60,000.. T. J. Lowe,
W. F. Hull, H. H. Chown:; the Merchants Consolidated,
Limited, $250,000; the Louis McLain Company, Limited,
$30,000. L. McLain, Gq E. Cathcart, P. R. Babcock.

Toronto, Ont.—C.eorge G. Dunning Company, Limited,
$50.000. G. G. Dunning, Mary E. Dunning, Ellen B. Martin ;
T. W. Capp and Company, Limited, 840,000. S. King, O.

H. King, W. Cherry; Canadian Molybdenite, Limited,

$100,00. . F. M. McDowell, G. R. Sproat, C. H.. Kemp;

Pure Fruit Products, Limited, $40,000. Elizabeth Knox,
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Emma P. King,- Eva Levitt; A. D. Gorrie and Company,
Limited, $40,000. F. ]J. Hughes, Violet Stewart, D. Kelly;
S. S. Institute Publications, Limited, $40,000. H. Waddi
ton, Blanche W. Powell, May Waddington; Colleran Spring
Bed Company, Limited] $40,000. .T. W. Colleran, P. Endress,
R. J. Smyth; Anglo-American Hotel Company, ‘Limited,
$4,500,000. H. M. Pellatt, E. Forsyth, F. A. Dudley.

Montreal, Que.—The Crescent Ladies’ Wear, Incorpor-
ated, $20,000. S. G. Tritt, S. Tritt, M. Herman; the Cre-
than Company, Limited, $20,000. J. Crepeau, P. G. Crethan,
J. Forget; Just Motors, Limited, $40,000. A. R. McMaster,
A. Angers, D. E. Vipond; Acme Hat Manufacturing -Com-
pany, Limited, $20,000. A. Millman, L. Millman, M. Getz;
Laurie Amusement Company, Limited, $10,000. A. ]. Laurie,
K. Cherry, 1. Sohmer; Graphite Products, Limited, $500,-
00o. L. A. David, J. S. Lamarre, E. C. Baker; M. Schachter
and Sons, Limited, $49,000. S. G. Tritt, S. Tritt, M. Her-
man: U:Need-a-Mattress Company, Limited, $45,000. E.
Beauregard, M. Steinberg, C. Desmarais; John MacGregor,
Limited, | $100%00. F. G. Bush, H. W. Jackson, F. B.
Common.

Application for letters patent is being ma;ie by Island
Silver Foxes, Limited. Summerside, P.E.1., $150,000. W. §.
Wetherbee, J. B. Roper, J. W. Callbeck.

BELCIUM'S CREDIT IS COOD

Those who might doubt of the solidity of the Belgian state’s
credit and of the financial world’s confidence in the success-
ful issue of the war, will read with interest, suggests the
Belgian consul-general in Canada to 7The Monetary T imes,
the following telegram sent from Brussels to the Frankfurter
Zeitung, by its German correspondent in Belgium :— 2

“Several Belgian banks have formed a syndicate, with
a capital of 40 million francs, for the payment of the divi-
dends due of the Helgian and Congolese annuity fund and
t0 make cash advances for state guarantees.

“The “Caisse de Reports et de Dépdts’ advances, at the
rate of 5 per cent. interest, 75 per cent. of the dividend-
coupons due of the societies which cannot pay such coupons
for want of ready cash. The dividends of all the bank de-
posits are paid entirely.”

Belgian financiers remain confident in the country’s
destinies.

SHIPBUILDERS AND LUMBERMEN ON TARIFFS

(Staff Correspondence.)
Vancouver, B.C., October 7th.

It was stated in 7he Monetary Times recently that a
proposal to start a shipbuilding yard on the~ Pacific coast of
British Colgmbia if the government would concede something
in the way of free entry of the necessary machinery had
been made. A point akin to this came up at the sitting of
the Royal Trade Commission here. Mr. A. Wallace, of the
Wallace Shipbuilding Yards, said that steel ships could be
built here if the government would make some concession.
Engines, ‘boilers, etc., used in ships are manufactured in
England and Scotland, and besides labor being cheaper there
there was a duty of 17% per cent. If the whole ship was im-
ported, it came in duty free. The result is that almost all
the ships on the coast run have been built in Great Britain.
If yards were here, it would be much easier to make repairs,
the high cost of which on this coast has been complained
in London. -The reason is that there is not the necessary
wortk to keep men constantly engaged. Mr. Wallace sug-
gested either free entry of manufactured material or assist-
ance on atonnage basis, and .he suggested $8 per ton on
frexght boats, $10 on. passenger and freight boats, and $12
on high-class passenger boats. Several boats are now being
built on this coast, and it is probable that consideration
be given the suggestion.

British Columbia lumbermen are making a determined
eﬂ'pr.t to secure preferential treatment within the empire for
British Columbia lumber. Apart from a plentiful supply
tonnage, it is stated that no greater stimulant could be given
the lumber business. By a co-ordination of financial, trans-
portation and other interests, the British empire could sO
establish itself in the trade that it would secure to itself 3
supply of lumber that would make it, broadly speaking. 10
dependent of the world. ;
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Rdyal Bank of Canada

INCORFORATED 1869
Capital Authorized $ 25,000,000

Capital Paid-up 12,000,000
Reserve and Undivided Profits.... 18,236,000

The Dominion Bank

HEAD OFFICE os TORONTO
Sir Epmusp B. OsLer, M P, W. D. Marruews,
President Vice-President
C. A. BOGERT, GENERAL MANAGER

The London, England, Branch
Of the Dominion Bank at 78 Cornhill, E.C.

Conducts a General Banking. and Foreign Exchange
Business, and has ample facilities tor handling collections
and remittances from Canada.

HEAD OFFICE, MONTREAL
Sir H. S. HoLT, Pres. E. L. PeasE, V. Pres. and Man. Dir.
C. E. NriLL, General Manager.

320 Branches in Canada and Newfoundland.
Thirty-two Branches in Cuba, Porto Rico, Dominican
Republic, Costa Rica and Venezuela.

BRITISH WEST INDIES

ANTIGUA—St. John's; BAHAMAS— Nassau ;

BARBADOS—Bridgetown ; DOMINICA—Roseau ;
The Standard Bank of Canada GRENADA—St. George's

JAMAICA—Kingston ;
ST. KITTS—Basseteire -\

Quarterly DinkI[d Notice No. 14 TRINIDAD—Port of Spain and San Fernando.
Notice is hereby given that a Dividend at the rate of BRITISH HONDURAS—Belize.

THIRTEEN PER CENT. PER ANNUM upon the Capital BRITISH GUIANA—Georgetown, New Amsterdam,

Stock of this Bank has this day been declared for the quarter and Rose Hall (Corentyne).

ending the 31st day of October, 1916, and that the same will )

be payable at the Head Office in this City and its Branches

i on and after WEDNESDAY, the 1st day of November, 1916, LONDON, ENGLAND NEW YORK CITY

to Sharehnlders of record of the 23rd of October, 1916 Bank Bldgs , —Cor. William and
By ardor of the Boesd, .| Princes Street, E.C. Cedar Streets.

G. P. SCHOLFIELD, Business Accounts carried upon favorable terms.
Torgnto, September 25th, 1916. General Manager

Savings Department at all Branches.

-

AUSTRALIA and NEW ZEALAND

BANK OF NEW SOUTH WALES

(ESTABLISHED IlllA'l) *
PAID UP CAPITAL - . V. . AUSTRAL - $ 17,500,000.00
RESERVE FUND - , - . . 13,375,000.00

- 7
RESERVE LIABILITY OF PROPRIETORS el s - 17,500,000.00

¢

- $ 48,375,000.00

AGGREGATE ASSETS 31st \MARCH. 1916 ZLLE , Iy E - $310,327,208.00

J. RUSSELL FRENCH, General Manager

in the Australian States, New Zealand. Fiji. Papua (New Guinea), and London. The Bank transacts every description
T B——— :l Al::nrllli.:n Banking Business. Wool and other Produce Credits arranged

HEAD OFFICE: CEORCE STREET, SYDNEY. LONDON OFFICE: 20 THREADNEEDLE STRE}T, E.C.
Aoswrs: BANK OF MONTREAL, ROYAL BANK OF CANADA :
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;i Royal Securities Corporation
Weyburn Security Bank LIMITED

HEBAD OFFICE, WEYBURN, SASKATCHEWAN covernment

Capital Authorized . . . $1,000,000 INVESTMENT Municipal

BRANCHES IN SASKATCHEWAN AT B 0 N DS Public Utility

Weyburn, Yellow Grass, McTaggart, Halbrite, ghdale, lndustri.l
Griffin, Colgate, Pangman, Radville, Assiniboia, Benson, ! d ; FHiEs
Verwood, Rgeldlyn, Tfibunr. Expanse, Mossbank, Vanlage (ORRESPONDEN(E SOLICITED
and Goodwater,

rCAPTE 164 St. James Street 12 King Street East
~ BN : : J > NSACTED
A GENERAL BANKING BUSINESS TRA MONTREAL TORONTO

H. 0. POWELL, General Manager
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$1,500,000

Laurentide Power Company, Limited !

First (Closed) Mortgage 5% Sinking Fund Gold Bonds

Dated January 1, 1916 Due January 1, 1946
Interest payable January 1 and July 1 at Bank of Montreal in Canada and London, and at Bankers

Trust Company, New York. *Principal and Interest payable in Canadian, United States or British gold
coin. Coupon Bonds of $1,000 denomination, registerable as to principal. Callable as a whole after
January 1st, 1920, on three months’ notice at 10§ and interest. Sinking Fund: 1% per annum of bonds

issued, first payment January 1, 1920.

CAPITALIZATION.
‘ Authorized. Outstanding.
5% First Mortgage Bonds .. ... P RRERE e Bty i SR $ 7,500,000 $ 7,500,000
O B ... i cvionconins piasenohass nesn 10,500,000 10,500,000

Latrentide Power Company, Limited, owns a modern hydro-electric plant with an installed capacity of
125,000 horse-power at Grand "Mere, on the St. Maurice River, Province of Quebec. Power is sold to The
Laurentide Company, Limited, and to the Shawinigan Water & Power Company which, through its extensive
transmission system, serves Montreal, Quebec and the other large industrial centres in the adjacent territory.

We summarize as follows from a letter of M. J. E. Aldred, President of the Company : —

1. First (closed) mortgage on a modern hydro-electric plant with installed capacity of 125,000
horse-power.

7 Bonded debt of $60 per horse-power is less than that of any similar hydro-electric develop-
ment. 4

3. Sinking Fund provides for redemption of approximately half of entire issue before maturity.
4. Fifty year contracts (pledged under the mortgage) with the Shawinigan Water & Power
Company and The Laurentide Company, Limitéd (one of the largest and most successful
~ paper manufacturing companies in the world), provide for the sale of 75,000 horse-power.
5. The net income assured from the above contracts will be nearly twice the interest charges -
on the entire bond issue, without considering revenue to be derived from sale of the 50,000

f; _additional horse-power under option.

6. Strength of the two contracting Companies is evidenced by the market value of their capital
stocks which exceéds $35,000,000.

7. Power is distributed over the fransmission system of Shawinigan Water & Power Com-
pany, embracing over 700 miles of lines extending west to Montreal and east to Quebec,

and also serving a prosperous interveming territory, from which there is a constantly
increasing and unusually diversified demand for electric power. ’

8. Shawinigan Water & Power Company operates the plant, thus giving,rthe Laurentide Power
Company, Limited, the advantage of an experienced organization at nominal cost.

* Over two-thirds of these bonds having been sold, we offer the balance subject to prior sale at:

90 AND INTEREST, YIELDING ABOUT 5.70%

~

) Descriptive circular upon request.

\ROYAL SECURITIES CORPORATION MeDOUGALL &%COWANS

Limited Members of the Montreal Stock Exchange
164 St. James Street, Montreal 9395 Notre Dame Street West, Montreal
12 King Street East, Toronto . e R
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i HOME BANK

OF CANADA §5%%

CHARTER
Branches and Connections throughout Canada
Head Ofices and Eight Branches In Teronto

Head Office —8-10 King Street West—Toronto Branch
78 Church Street Cor. Bloor West and, Bathurst
cor. Queen West and Bathurst 236 Broadview, Cor. Wilton Ave.
Cor. Queen Bast and Ontario Dundas St.. Cor. High Park Ave.
1220 Yonge Street Subway, Cor. Alcorn Ave

The National Bank of Scotland

Limited

Incorporated by Royal Charter and Act of Parliament. EsTABLISRED 1825

Capital Subscribed £5,000,000 $25,000,000
Pl evicai 1,000,000 5,000,000
Uncalled ’ 4,000,000 20,000,000
Reserve Fund .. ... : 900,000 4,500,000

EDINBURCH

J. S. COCKBURN, General Manager. GEORGE A. HUNTER, Secretary.
LONDON OFFICE—3§7 NICHOLAS LANE, LOMBARD ST.. E.C.

JOHN FERGUSON, Manager

Head Ofhee

DUGALD SMITH, Assistant Manager.

The agency of Colonial and Foreign Banks is undertaken, and the Accep-
tances of Customers residing in the Colonies domiciled in Loodon, are
retired on terms which will be furnished on application

THE

BANHK OF OTTAWA

ESTABLISHED 1874

Capital Paid Up, $4,000,000. Rest, $4,750,000.
Total Assets over $55,000,000.

Head Office OTTAWA, Canada

Beard of Directers
HON. GEORGE BRYSON, President; JOHN B. FRASER, Vice-Pres.

SIR HENRY N. BATE ALEXANDER MACLAREN
RUSSELL BLACKBURN DENIS MURPHY
SIR HENRY K. EGAN HON.SIR GREORGE H. PERLEY
E. C. WHITNEY
GEORGE BURN, General Manager, D. M. FINNIE, Asst. General
Manager. W. DUTHIE, Chief Inspector.

Interest-bearing Deposits received at all, of the Bank's 97
Branches. 52

THE STERLING BANK

oF CANADA

W e invite business houses to confer with us
regarding the possibilities of development that
lie within the mutual co-operation of the busi-
ness house and its bank.

Head Office
King and Bay Streets, Toronto

—

ESTABLISHED 1866

Union Bank of Canada

Head Office WINNIPEG

Paid-up Capital $ 5,000,000
Reserve . . 3,400,000
Total Assets (Over) . 90,000,000

BOARD OF DIRECTORS

Hon. Pres., SIR WILLIAM PRICE President, JOHN GALT, Esq
Vice -Presidents, R. T. RILEY, Esq.: G. H. THOMSON, Esq.

W. R. Allan, Bsq B. B Cronyn, Esq.

Hume Blake, Esq E. L. Drewry, Esq

M. Bull, Esq S. Haas, Esq.

Major-GeneralJohn W. J. 8. Hough, Esq..K.C

Carson, C.B

G. H. BALFOUR, Gen. Manager H. B. SHAW, Asst. Gen. Manager

Supt. of Branches and Chief Inspector, F. W. 8. CRISPO

F. E. Kenaston, Esq.
R. O. McCulloch, Esq.
Wm. Shaw, Bsqg

Attention is particularly drawn to the advantages offered
by the Foreign Exchange Department of our London, England,
Office, and Merchants and Manufacturers are'invited to avail
themselves of the Commercial Information Bureau established
at that Branch.

London, Eng., Branches, 6 Princes Street, E.C., and
West End Branch, Haymarket, S.W.

The Bank, having over 315 Branches in Canada,
extending from Halifax to Prince Rupert, offers excel-
lent facilities for the transaction of every description of
Banking business. It has Correspondents in all Cities of
importance throughout Canada, the United States, the United
Kingdom, the Continent of Europe, and the British Colonies.

Collections made in all parts of the Dominion and returns
promptly remitted at lowest rates of exchange. Letters of
Credit and Travellers' Cheques issued available in all parts of
the world. 21

BANK OF HAMILTON

HEAD OFFICE, HAMILTON
CAPITAL AUTHORIZED é
CariTaL Paip Up

SURPLUS

3,475,000

Sim JOHN 8. HENDRIE, K.C.M.G., President.
CYRUS A. BIRGE, Vice-President.

C. C. Dalton George Rutherford

Robert Hobson J. Turnbull

J. P. BELL, General Manager

BRANCHES

| ONTARIO
Gorrie Mitchell
Grimsby Moorfield
Hagersville Neustadt
Hamilton New Hamburg
“ Barton St. Niagara Palls
. "' Deering Niugara Falls, 8.
T " Bast Bnd Oakville
" Market Orangeville
‘ North End Owen Sound
" West End  Palsherston
Jarvis Paris
Listowel Port Arthur
Lucknow Port Elgin
Midland Port Rowan
Pt William Milton Princeton
Georgetown Milverton
MANITOEBA
Bradwardine Gladstone Minnedosa
Brandon Hamiota Morden Treherne
Carberry Kenton Pilot Mound Winkler
Carman Killarney Roland Winnipeg
Dunrea Manitou Snowflake " Norwood
Bim Creek Miami Stonewall Princess St.

FPoxwarren
SASKATCHEWAN
Aberdeen Mawer Redvers
Abernethy Melfort Rouleau
Battleford Meota Saskatoon
Brownlee Prancis Moose Jaw Stoney Beach
Carievale Loreburn Mortlach Tuxford
Marquis BRITISH (OLUMEIA

ALRERTA Armstrong Vancouver E
Cayley Stavely Kamloops N. Vancouver.
Champion Taber Port Hammond S. Vancouver
Granum Vulcan Salmon Arm (Cedar Cottage
Nanton | Vancouver PO.)

W. A. Wood

Swan Lake

e gyt
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INVESTMENTS AND THE MARKET

News and Notes of Active Companies—Their Financing,
Operations, Developments, Extensions, Dividends
and ‘F-tnro Plans

Hollinger Consolidated Cold Mines, Limited.—The com-
pany’s gross profits for the four weeks ended September 8th
were $221,543. The mill ran ¢o.4 per cent. ol the possible
running time, treating 50,177 tons. The average value of the
yre treated was $8.59 per ton. Milling costs were $0.927 per
ton.

7

Dominion Transmission and Power Company.—The

company’s net earnings for the six months ended June 3oth
are $113,248 more than in the corresponding period of 1915.
Gross earnings for the first six months of the year were
$1,203,046, net from opération $592,074, and the balance after
renewal and maintenance reserve and bond interest $204,372.
The net surplus for the period available for dividends, after
some interest adjustments, was $313,748. The company has
$3,681,100 preferred stock and $7,714,500 common stock out-
standing. The common staock was recently placed on a 4 per
cent. dividend basis. Messrs. J. M. Robinson and Sons and
F. B. McCurdy and Company, Montreal, are offering common
stock of Dominion Power and Transmission Company, Limit-
ed, at $65 a share.

Canadian Car and Foundry Company.—The Robert Dollar

" Company of California has entered suit in New York supreme
court against the Canadian Car and Foundry Company, the
Russian Military Attache, and a group of New York banks,
including the Irving National Bank, the Farmers’ Loan and
Trust Company, and the Guaranty Trust Company, for $1,-
250,0d0, and _will probably be met with a demurrer from the
Canadian concern. The Canadian company claims that the
agency was situated in New York, was pot a part to the
original - contract and therefore cannot be sued in the New
Yotk supreme court, and that as the Canadian company
is a foreign corporation, neither can it be sued in that court.

Mr. W. W. Butler, vice-president of the company, states
that this suit is the outcome of a contract for 2,000,000
shrapnel shells given to the Allison Supply Commission by
the Russian government, and which was later taken over by
-the car company. Mr. Butler explained that at the time
Senator Curry agreed to pay the Allison concern something
as a commission, but almost immediately afterwards the
shrapnel order was cancelled by the Russian government and
a new order secured by the car company.

The Robert Dollar Company of <California, which has
entered the action agamnst the car company, is in the opinion
of Mr. Butler a concern which has taken over the affairs of
the Allison Supply Commission.

Brazilian Traction, Light and Power Company, Limited.—
The statement of combined earnings and expenses of the tram-
ways, gas, electric lighting, power and telephone services,
operated by subsidiary companies, controlled by this com-
pany, for August were as follows:—

1916. 1915. Increase.
August, 1916. Milreis. Milreis. Milreis.
ITotal gross earnings.. 7,184,000 6,576,000 + 608,000
Operating expenses 3,202,000 2,769,000 + 433,000
Net earnings ........ 3,082,000 13,807,000 + 175,000
Aggregate gross earn- i
ings from Jan. 1st 54,320,000 50,063,110 + 13,365,800
Aggregate mnet earn-
ings from Jan. 1st 130,670,000 29,650,420 + 1,019,580

Twin City Rapid Transit Company.—The company’s
returns for August and the year to date are as follows:—

Month of Year to date.
August. Eight months.
1916. 1915. 1916. 1915,

Gross revenue.....

i $840,066 8708%,001 $6,740,241 86,106,034
Operating expenses ..

525,187 406,686 4,187,066 4,028,822

Net revenue ....... 324,770 302,214 2,552,274 2,168,112
Fixed charges and 3

: taxes ......0.. . 144,734 -145,606 1,143,167 1,131,820
Net income «........ | 180,085 156,517 1,400,107 1,036,282

Volume 57.‘

" gherbrooke Railway and Power Company.—The profit and

loss account for 1916 compares with 1915 as follows:—

1916. 191§,
Gross TEVRBBR  ...ccsiscsesnses 8140060 $146,760
Operating maintenance ... .. 73,719 - 90,848
Mot SOVADEE . L.....criiisneeva $ 66,340 8§ 55920
Interest on bonds ............ 54,525 - 49,535
Interest on notes  ...........e. S b
Interest on current liabilities .. 3,712 4,204
Bod OO ... cvicscsassatvrees 24 376
Head office expenses .......... 1,426 1,780
Expenses and dividends on notes AR i
Credited profit and loss ...... $ 3710 $§ 118:
Carried forward ............... 5000 oo

My, C. J. McCuaig, the president, in his address to the
shareholders, states: The “attention of the shareholders is
called to the fact that owing to the adoption of ‘the standard
system of accounting approved of by the National Electric
Light Association, inter-company charges, that is to say
bookkeeping entries, between the company and its subsidiary
companies have been eliminated.. This makes an apparent
reduction in both gross receipts and operating expenses, but
it will be noted that the net receipts show an increase not-
withstanding the fact that conditions in the early part of the
fiscal vear were not satisfactory. ‘

The acquisition of the lighting and power business of
‘Waterville and Compton, combined with the increased demand
for power in the second half of the year, have created a mar-
ket in excess of the capacity of the company’s hydro-electric
development on the Magog River. To provide for this de-
mand for power and the requirements in the future, the di-
rectors deemed it advisdble to make a contract through the
Southern Canada Power Company, Limited, for the purchase

of sufficient power to cover same and this should be available

in October. A quantity of this power has already been con-
tracted for. An extension of the power house and some of the
transmission and distributing systems has been

_necessary to handle this additional power, and this work is

now nearing completion and should materially increase the
earning power of the company for the current fiscal year.

WEEKLY RAILWAY EARNINCS

\ e :
i The following$ are the earnings of Canada’s transconti-
nental railways during September:—

Canadian Pacific Railway. P
| 1916. 1915. Increase.
September 7 ..... 82,679,000 82,002,000 + $677,000
September 14 2,728,000 2,214,000 + 514,000
September 21 2,779,000 2,408,000 + 371,000
September 30 ..... 3,660,000 3,371,000 + 289,000

Crand Trunk Rallway. 1 ;

September 7 .. 81,276,061 $1,001,711 + $184,350
September 14 1,263,629 1,054,808 + 208,821
September 2: 1,320,277 1,061,047 + 199.33‘
September 30 ..... 1,796,466 1,416,044 + 379,522

Canadian Northern Raillway.
September 7 ..... 8 708,000 8 456,500 + $252,000
September 14 i 668,000 500,000 + 77,100
September 21 726,000 654,700 + 71,300 °
September 30 1,085,000 1,054,000 + 30,100

The Canadian Pacific Railway reports August earnings as
follows : Gross earnings, $13,270,467; working expenses, $7,-
802,680 ; net profits, $5,467,787.

For the two months ended August 31 the figures are:
Gross earnings, '$25,517,008; working expenses, $16,033,020;
net profits, $9,484,879.

.There was a reduction of $30,000,000 in our bank de-
posits abroad in August. This was probably due to the draw-
ing by the government on the balance built up at New Y
from its borrowing there. The bringing in of that money
and its dnbur.ccmen.t for expenditure incurred in Canada
in turn contribute in part to increases in Canadian deposits.
That this transfer of government funds took place is neces-
sarily conjecture. ;

‘.
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THE

Merchants Bank

OF CANADA

ESTABLISHED IN 1864 '
Capital Paid-up - - - . $7,000,000
Reserve Fund and Undivided Profits 7,250,984

Head Office, MONTREAL

Board of Directors

Sik H. MONTAGU ALLAN, President
K. W. BLACKWELL, Vice-President
THOMAS LONG ANDREW A. ALLAN F. HOWARD WILSON
ALEX. BARNET C.C. BALLANTYNE FARWUHAR ROBERTSON
F. ORR LEWIS A.J. DAWES GEO. L. CAINS
ALFRED B. EVANS E. F. HEBDEN

é
E. F. HEBDEN, Managing Director
D. C MACAROW, General Manager
T. B. MERRETT, Supt. of Branches and Chief Insp'r

GEO. MUNRO, Western Superintendent
C. B. BARTHE, Acting Superintendent of Alberta Branches

Inspectors—W. A. MELDRUM W. J. FINUCAN
F. X. HAHN

BRANCHES AND AGENCIES
QUEBEC

Montreal, Head Office: St James St. Huntingdon Shawville
& 1255 St. Catherine St. E. Lachine Sherbrooke
- 320 St. Catherine St. W. Maisonneuve Ste. Agathe des
St Denis St. Napierville Monts
1319 St. Lawrence Blvrd. Ormstown St. Jerome
1866 St. Lawrence Bivrd. Quebec St. Johns
672 Centre St. " St. Sauveur St. Jovite
Beauharnois Quyon Vaudreui!
Bury Chateauguay Bsn. Rigaud Verdun

ONTARIO

Acton Galt Lucan | Lyn Tara
Gananoque Markdale _ Thamesville
Georgetown Meaford Thorold | Tilbury
Glencoe Mildmay Toronto
Gore Bay Mitchell " Parl't St
Granton Napanee " Roncesvialles
Guelph Newbury Ave. and
Hamilton Oakville Dundas St.

‘" Bast End Orillia | Ottawa ‘' Dupontand

Hanover Owen Sound Christie Sts.

Chatsworth Hespeler Parkdale Walkerton

Chesley Ingersoll Perth Walkerville

Clarkson Kincardine Prescott Wallaceburg

Creemore Kingston Prestcn Watford

Delta Lancaster Renfrew West Lorne

Bganville Lansdowne Sarnia Westport

Blgin Leamington Stratford Wheatley

Elora Little Current St. Eugene Williamstown

Pinch | Ford London St. George Windsor

Port William London Bast St. Thomas Yarker

MANITOBA

Brandon Macgregor Oak Lake Starbuck
Carberry Morris Portage la Prairie Winnipeg
Gladstone Napinka Russell Banner-
Hartney Neepawa Souris man Av.

SASKATCHEWAN

Antler Frobisher Limerick Regina
Arcola h Mapie Creek Saskatoon
Battleford Melville Shaunavon
Carnduff Moose Jaw Unity
Oxbow Whitewood

ALBERTA

Acme Lethbridge / Sedgewick
Alliance Mannville Stettler

s Medicine Hat Strome
Calgary ““Namayo Av. Munson Tofield
Camrose . Hughenden Okotoks Trochu
Carstairs Islay Olds Vegreville
Castor | Chauvin Killam Ponoka Viking
Coronation Lacombe Red Deer Wainwright
Daysland Leduc Rimbey Wetaskiwin
Delburne

BRITISH COLUMBIA

Chilliwack Newy Westminster Sidney Victoria
Nanaimo Bay Vancouver

Y Hastings St.
NEW BRUNSWICK NOVA SCOTIA

St. John Halifax

SUB-AGENCIES—Omntario—Beachville. Calabogie Frankville, Lon
don South, Muirkirk. Newington. Pelee Island Manstoba Austin, Gris
wold, Lauder, Sidney. Alberta—Botha, Czar, Rumsey, Heisler
Porestburg

New Yomrx Aomxcy—63 and 65 Wall Street
Baxxzms v OrmaT Bmitain—The London Joint Stock Bank, Limited
Toronto Branci—A. B. PATTERSON, Manager
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Murray’s Interest Tables

show the interest due on all your investments.

Tables range from 21% to 8% from 1day
to 368 on sums from $1.00 to $10,000

IS INDISPENSABLE AS AN OFFICE TOOL—
SAVES TIME — ABSOLUTELY CORRECT.

Price $1000

Address ‘orders to

B. W. MURRAY

ACCOUNTANT :
Supreme Court of Ontario, Toronto

THE QUEBEC BANK

Pounded 1818
Capital Authorized, $5,000,000. Capital Paid-up $2,735.000
Resérve Fund, $1.011,798 ”
Direcrors—John T. Ross, President. R. MacD. Paterson, Vice -President.
Vesey Boswell, Gaspard LeMoine, Thos. McDougall, G. G. Stuart, K.C
J. B. Aldred, Peter Laing, John M. Mcintyre,
Head Office: Quesec. General Manager's Office: MonTrREAL
B. B. Srevexson, General Manager

This Bank has 57 Brawches throughout Canada—
27 in the Province of Quebec and New Brunswick.
9 in the Province of Ontario, 21 in Western Canada.

Agents in the United States—Chase National Bank, New York: Girard Na-
tional Bank. Philadelrhia: National Shawmut Bank, Boston ; The First Na
tional Bank of Chicago, Chicago; Pirst National Bank. Minneapolis ; Manu
facturers and Traders National Bank. Buffalo: National Bank of Commerce
Seattle ; First Nationa! Bank, San Francisco. Agents in Great Britain—
Bank of Scotland, London. Agents in France—Credit Lyonnais, Paris "

The
Crédit-Canada, vmit

HON. H. B. RAINVILLE, President
E. A OUIMET |

. M .
E. SAINT-PIERRE| 0"

We own and offer Most Select

SCHOOL AND MUNICIPAL
BONDS

to yield from

/0 10 67

179 St. James Street

Montreal - o

Canada
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WOMEN AS LIFE INSURANCE PROSPECTS

Medical and Other Phases of This Class of Risks—
How Companies Select Risks

The early attitude of United States companies in regard
to female risks with-one or two =xceptions had evidently been
inspired by the experiences of the British and other foreign
companies as restrictions of ene kind or another were placed
upon the business and in spite of these the results were un-
favorable, said Mr. T. A. Phillips, secretary, Minnesota
Mutual Life Insurance Compaay, at the American Llfc.C}m-
vention. The reasoms generally assigned by the United
States companies were :— ;

1. The difficulty of obtaining a satisfactory medical ex-
amination. The vital organs, such as the heart and lungs
cannot be easily examined, so that maay incipient cases
lung diseases and abnormalities of the heart pas.s'unnonced.
Added 1o this, is the fact that many serious condjtions of the
. female constitution cannot be discovered except by pelvic ex-
amination, which is almost never possible.

2. The peculiar faculty of intuition common to women
by which they sense an impending ailment before it is dis-

coverable by a physician. A
. 3. The element of moral hazard and rspeculation that
enters into the insurance of women to much greater extent
than with meén. Until of recent years women were of lesser-
importance economically (outside of their natural sphere),
and their death, except in rare instances, would mean no
serious financial loss. Insurance’under such conditions must
naturally involve a large proportion of moral hazard, where
unfavorable elements or motives prompting the insurarice
-were unknown to the companibs.
Seeking for Business.

‘One remedy proposed was a more active solicitation of
female risks by agents accompanied by the removal of nearly
all restrictions, using every precaution to eliminate pdss.lble
speculation. The New York Life and the Metropolitan
recognizing the serious effect speculation had had in the insur-
ance of women, also that female mortality in the main was
superior to males, they proceeded on the theory that active
solicitation would reduce the percentage of cases which were
presented to the company from speculative motives, that
strict and severe selection of cases presenting the possibility
of speculation would still further reduce the hazard. That if
agents by an active, but not promiscuous solicitation succeed-
ed in securing a larger percentage of insurable females a
better representation of the class would be obtained, and con-
sequently more favorable mortality. Another feature of prime
importance is the great number of women in commercial
work. There is need for their protection, and it is only
natural that the vigor and independence of these women
would be reflected in their mortality as insured'lives. The
theory is that the introduction of a large proportion of such
risks among the total of insured females would have a bene-
ficial effect. :

The Minnesota Mutual had issued insurance to women
at the same rate as men (term insurance excepted), including
joint policies on husband and wife since 1909. Care is taken:
to detect cases of moral hazard especially in the case of
married women and a clear need for the insurance is required
to be shown. Amounts issued are usually limited—with
married women almost always nominal amounts—and in addi-
tion the husband must be carrying an amount which we re-
gard as adequate for the protection of his wife and family.
The total issued in six years is somewhat less than $2,000.-
o000o. The actual claims have been under 75 per cent. of those
expected by the M. A. select table. The amount of the in-
surance, however, is so limited that this experience does little
more than express an initial success.

Aggregate Resuits not Unfavorable.

This experience is particularly instructive and helpful for
-the reason that it is modern and reflects largely present
methods of selection (only % of the policies were in force
more than ten years and less than one-half more than five
yvears). The mortality for the first five vears can be closely
observed therefore under conditions which nearly parallel
hose upon which -companies act to-dav. '

In the aggregate (all female lives and durations of
policies) the results were not markedly unfavorable. the ratio
for the first year being 113 per cent.; for the first five vears

Volume g7.

108 per cent., and for all years combined 104 per cent.
the deaths expected by the M. A. select table. From
15 to 30 at emtry an excess is shoyn over males,
principal adverse -selections appear in the first policy
The data was divided into the four following classes,

Eiiig_

the result as shown (this division, of course, assumed that ’

those who entered the experience as spinsters, married women
and widows respectively, would retfain throughout in that
condition).

Spinsters, 81 per cent.; married womeén—husband bene-
ficiary, 126 per cent. ; married women—beneficiary other than
husband, 114 per cent.; widows and divorcees, 105 per cent.

In‘a table showing the percentage for each class for all’
policy years combined, arranged according to age at entry
so as to show comparatively the incidents of mortality ac-
cording to age, spinsters are the only ones that show a
mortality at all ages at entry within the experience on men.
In another table Mr. Phillips shows ‘the relative difference in
the mortality of the groups, with the comparison made on en-
downfent insurance, whole life and all plans combined. ’

Selection is Future Factor. "
It must not be assumed that the mortality of women as .
shown in this investigation will be reproduced in the future.
If the general rules of selection are held; if the same pro
portion of single and married women and widows is main-
tained, and the same proportion also as to plans and insur-
ance, it is probable that the future will show about the same
relative mortality between males and females. The severity
practised in the -selection of female risks, particularly married
women, will be one of the principal factors in determining -

the future. That it has been of great influence is shown
by the M. ‘A. experience. The entire observations made
in Medico actuarial investigation give the strongest

evidence that a fine screening process in the selection of
‘risks has a strong control (within limits, of course), over the
‘tesultant mortality. The experience shows a low mortality inf"
-50'many groups of a kind known to be sub-standard that no
other explanation can be offered, i.e., a severe selection will
lessen the mortality, and lax selection heighten it; and it is
possible within fairly wide limits to obtain various degrees -
of mortality corresponding to the degree of ‘“‘screening”
practised in selection.

A large class of risks presenting a widening field for
underwriting is analysed into groups. It is known that one
of these groups is a preferred class while others show a
distinct excess of mortality. According to the table certaia
classes of married women can be accepted with profit, while
others in spite of the care in selection will show abnormal

, mortality at least in the first few years of insurance. He

went on to show that those companies will have the best ex-
perience that limit the insurance on married women, to
policies of nominal size in favor of dependent children and
the premiums paid out of the mother’s independent income.
The next most favorable class of married. women is where the
policy is taken out in favor of children, the husband paying
the premium and the need for the insurance is established.

Minimize the Risk.

The active canvass of women introduces a large pro-*
portion of single women and tends to reduce the mortality.

It must not be overlooked, however, that the introduction of

married women among the insured risks produces adverse
selection during the early policy years, and that portion should
be avoided that presents the greatest possible moral hazard.
Of the two divisions mentioned the second probably presents
the most practical solution of the problem. A prepared table
shows that tuberculosis strikes earlier among females than
males. .-Under.cercbral hemorrhage and apoplexy, nephritis
and Brights Disease, which are in the so-called degenerative
diseases the female has slightly the advantage. It is im-
portant to note, however, that these diseases are distinctly on
the increase with men, but not so markedly so with females
according to different authorities. Perhaps the most striking
difference between the sexes is found in the ratios for suicide
and accident; the combined rates for these two for males
!)emg practically three times those for females. This feature
is shown to an equal degree in other published statistics. On
the other hand, the ratios for female diseases and pregnangy
have no corresponding entry for males. Even taking this,
however, with the rate for cancer, to which females seem ex-
traordinarily susceptible, the balance is in favor of the female,
owing to the greater mortality of the male in other diseases.
It is worthy of note that the ratio for pregnancy and puerperal

o



October 13, 1916.

A GUARANTEED INVESTMENT
FOR SURPLUS FUNDS

Principal and Interest at 87 per annum guaranteed on
Private and Trust Funds received in sums of $1,000 and
upwards, for investment in first mortgages on improved real
estate. Write or 'phone for particulars.

THE

TORONTO GENERAL TRUSTS
CORPORATION

FEATHERSTON OSLER, K.C., D.C.L., PrEsioeny
HamiLron Casssrs, K.C..LL.D., Vice-Pres.
Sin Joun M. Oisson, KC.M.G., LL.D., Vice-Pres.
A.D. Lanomuin, General Manager W. 0. Warsox, Asst. General Manag.r
TORONTO OTTAWA WINNIPEG SASKATOON VANCOUVER

THE_ MONETARY TIMES

Bjortreal Grust Compuny

CAPITAL:
Paid-up ... $1,000,000 Rest

DIRECTORS

Six HERBERT S. HOLT, President

A J. BROWN, KC., Vice President
Sir W. M. Arvxex, Bart., Hon. R. Daxourasn E. L. Prass

M P G. H Ducoawx Jamss Repmosp

J. B. AcomeD Hon. W_J: Hawwa F. W. Ross
Faverre Baows F. P. Jones Hon. W. B. Ross
Gmo. CaveswiuL Wa. MoLsow Maceuerson A Hac Sims
C. A. Crosmuz C. E. Nmno STuART STRATHY
Hon. N. Curry HuGn Patowm

V. J. HUGHES, Gewneral Manager

142 Notre Dame Street West, Montreal

$750,000

i

Chartered Trust and Executor
Company

(Fermerily The Title and Trust Company)

Is authorized to act as Administrator, Receiver, Executor,
Liquidator, etc., without giviag security.

An estimate of the Company's charges for acting in any Trustee
Capacity will be gladly given. Enquiries solicited.

Board of Directors

B. F. B. Johnston, K.C., ident. Hon. W. A. Chariton, W.J. Gage,
Noel Marshall, Vice-Presidents. Geo. H. Hees, W. K. George, W. R. Hobbs
Jas. B. Tudhope, R. Wade, Jacob Kohler, A. McPherson, D. B. Hanna
John J. Gibson, Managing Director.

Chartered Trust and Executor Company
Traders Bank Buillding Toronto

SOONER OR LATER you will be making a will,

Are you providing for the care and management of
your estate in the modern way by naming a Trust
Company as Executor of your will?

Send for our booklet, ‘' I give, devise and bequeath.”

The Union Trust Co., Limite

TORONTO

HENRY F. GOODERHAM, President
J. M. McWHINNEY, Gen. Mgr.

WINNIPEG, Man.
REGINA, Sask.
LONDON, Eng.

Canadian Guaranty Trust Company

HEAD OFFICE: BRANDON

Board of Directors:
ALEx. C. FRASER, Lr.-CoL. A. L. YOUNG,
President. Vice-Preésident.

Joun R. LiTTLE, Managing Director.

Ho~. GEOrRGE W. BRowN, WrLLiAM FERGUSCN, H. L. 'ADOLPH,
E. O. CuarreL , J. S. MaxweLr,” JNO. A. MCDONALD
G. S. Munro, Wwm. MakTi, M.P., Joux E. SwmTh,
F. N. Darke, ALex. A. Cameron D. A. REESOR.

Acts as Executor, Administrator, Trustee, Liquidator,
and in any other fiduciary capacity.

THE ROYAL TRUST COMPANY

EXECUTORS. ANDP TRUSTEES

MEAD OFFICB, MONTREAL
Capital Fully Paid - $1,000,000 Reserve Funa - $1,000,000

BOARD OF BIRECTORS

Sir VINCENT MEREDITH, BaRT., : g;:::r:'nn
President. A. D. BRAITHWAITE

Sin H. Mowtacu ALtax, C.V.0., B.J. CHamnsruin
Vice-President. B, 3
e o T How. Sir Lomer Gouin, KC. M.G
. E. B. GrrENsHIBLDS

Toronto Branch C. R. Hosmen
Sir W. C, MacoONALD

Bank of Momtreal Bldg., Hon. R. Mackav

HernErt MoOLSON
YONGE AND QUEEN STS. Loro Suavounessy, K.C.V.0
BRUCE L. SMITH, Sir FreEperick WiLLiams-Tavior, LL.D.

MANAGER A. E. Hour Manager

=

Westminster Trust Company

Head Office. New Westminster, B.C.
ACTS AS

Executors, Trustees, Liquidators and Assignees

J.J. JONBS. Managing Director J. A. RENNIR, Secretary-Treasurer

THE FIDELITY TRUST CO.

HEAD OFFICE
Union Trust Bullding WINNIPLG
CAPITAL $1,000,000

CHAS. M. SIMPSON, President and Managing Director
W. L. PARRISH, M P.P., Vice President R S. BEWING, Secretary

TRUST FUNDS CAREFULLY INVESTED
X

The Standard Trusts Co.

Head Office 346 Maln Street, WINNIPEG

J. T. GORDON-Esq., President
(President, Gordon. Ironsides & Fares Co Ltd)

Authorized Capital £ 1.000 000 .00
Subscribed and Fully Pmd 750 000 .1 O
Reserve 455.000.00

Total Assets . & . 15.250,000.00
Acts as Trustee, Exetutor, Administrator, Guardian, Agent &«

Insure your Estate against mismanagement and loss by
making your Will appointing this Company your Executor
and Trustee. Will forms supplied free. All business of
A trust nalure transacted.

W. E. LUGSDIN,
Secretary Treasurer

WILLIAM HARVEY
Vice-President and Managing Director
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diseases .is less than the corresponding figure in such sta-
tistics met relating to the industrial classes and the popu-
lation generally. This indicates that the life companies have
managed in the process of selection to minimize the risk - of
pregnancy to a considerable extent.

The decline in the birth rate was doubtless due to the
tendency to marry later in life. - The proportion of married
women undér thirty seems to be decreasing and that above,
increasing, due possibly to the tendency toward greater com-
forts in life and the increasing employment-of women in
commercial avenues. This condition must reflect a greater
vitality and better conditions during the ages 20 to 3o0.

MANUFACTURERS IN BRITISH COLUMBIA

Basic Industries of Province Will Be Needed After War
—Growth of Mining

A large part of Canada’s present prosperity is due to
high prices for war supplies, and to the tremendous orders
_ for war munitions and equipment, which will cease when the
war ceases, and it behoves the manufacturers of _ British
Columbia to conserve their resources and practise tMrift and
economy. All the province’s resources will be required to
exploit other markets on the cessation of hostilities, suggested
President J. A. Cunningham, of the British Columbia Manu-
facturers’ Association, at the annual meeting.

“British Columbia-Will not be affected to the same de-
gree as the other provinces. The three basic industries are
lumbering, mining and fishing. During the last year the
lumber industry has greatly improved. Fully 50 per cent.
of the mills are in operation to-day, the prairies and Eastern
States placing large orders, and only the shortage of tonnage
is preventing a large export business. The war has devastat-
ed tremendous territories on the continent and in Russia and
Poland. Towns have been Llotted out; those towns have to be
rebuilt. The farmers will have balances to their credit in the
bank-and will have time to: devote, to building. Britain will
require large quantities of lumber in shipyards, etc., stocks in
all European countries will have to be replenished, and on the
whole the prospects for the lumber industry are very bright
for some years to come.

Crowth of Mining.

“Mining, while not experiencing any boom, has had a
_ wonderful growth in the last two years. In 1915 this in-

dustry showed an increase over 1914 of three million dollars
and-in 1916 it is estimated the mineral output will be in the
neighborhood of fifty millions, an increase of some twenty
millions. In addition, both federal and provincial govern-
ments are taking an active interest in the exploitation of our
mineral resources. Zinc is being tefined in the new smelter
at Trail, and we may expect the erection of a smelter on the
coast in the near future. The question of the construction of
blast furnaces and the utilization of British Columbia’s irbn
deposits is being earnestly considered, and it is now simply a
question of the releasing of capital from war issues to have a
start made: British Columbia rolling mills would then secure
the Western Canada markets, and in addition would be in a
 position to cater in certain other markets.”

With regard to war orders Mr. Cunaingham said, “British
Columbia’s machine shops have completed the order for 630,-
000 18-pound high -explosives, and are now engaged on an
order for practically i00,000 4.5 shells. Mr. Leckie has sup-
plied 200,000 pairs of boots and slippers without one rejection.
Vancouver Knitting Company has supplied over 30,000 sweater
coats. Messrs. Storey and Campbell supplied large quantities
of harness .and saddlery, etc. It is not possible to give a list
of everything that has been purchased. but the following will
give a good general idea :—Shells, shell boxes. boots, slippers,
harness, saddlery, brooms, folding hospital beds, mattresses,
pillows, flannel shirts, service shirts and trousers, mitts,
socks,, braces, handkerchiefs, towels, oilcloth, jam, bread,
butter, cheese, meat, bacon. lard, groceries, potatoes,
vegetables, forage, coffee, milk, fish, flour, drugs, flys for
tents, disinfectants, hardware, buttons, truck parts, furniture,
shiplap coal, paint, paint brushes, chemicals, wagons, carts,
grease, gasoline and oil.” :

Jliquidatin and collapse.
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RAILWAYS BUILT TOO SOON

Lord Shaughnessy thinks that the recently appointed rail-
way board of enquiry will be of service to the Dominion
government. In his remarks a_tdthe annual meeting of the

nadian Pacific Railway he said:— ;

- “The progress and prosperity of the Canadian Pacific
Railway Company during the past few years temmgd other
railway compapies to enter the field, and they received en-
couragement and support from the Dominion and provincial
governments in the shape of cash bonuses and guaranteed
securities, with the result that hundreds of millions of dollars
were invested in railway lines throughout Canada, many of
them in territory already served by the Canadian Pacific Rail-
way, § before they were required or could be made self-
sustaining. It has been necessary for the government on
more than one occasion, to come to the aid of these com-
panies by advancing large amounts of money to prevent
As a consequence a situation
fraught with anxiety and some apprehension has developed.
Within the last few months a board of inquiry, oompmgd_of
expert and capable men has been selected by Dominion
government to study every phase of the railway lgm.
to make a report incorporating suggestions and advice that
may serve to guidethe government in dealing with the sub-
ject hereafter. It is to be regretted that a bqard of this

was not asked to give information and advice before
large e;penditures and obligations were mcnn‘_ed. rather
afterwards, but there is little doubt that its report
recommendations will be very useful to parliament and
government.”’

£
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NOT CONTRIBUTORIES TO DOMINION TRUST

The names of the following shareholders in the Dominion
Trust Company, Limited, must be strickeh from the list of
contributories of the Dominion Trust Company (in liquida-
tion), according to the decision of Justice Murphy, as:given
in a Vancouver dispatch. This means that 190 shareholders
are, for, the time being at all events, relieved from a liability
to pay $170,000 to the _liquidator of the Dominion : Trust
Company. ; : :

The sharecholders who benefit by this ruling include
among others W. H. P, Clubb, who is relieved of a liability
to pay $10,360; E. W. Keenleyside, $4,550; Dr. G. R. Drew,
of New Westminster, $5,110; R. L. Reid, K.C., $4,515;
James Ramsay, $2,135; A. M. .Stewart, $2,275; G. R. Ash-
well, 81,750; F. R. Begg, $1,750; D. W. Bole, $1,750; S.
M. Brydges, of Nelson, $3,500; L. Manson, of Nanaimo,
83,500; Cornelius Martin, $2,870; J. C. Mathers, $1,050;
Dr. A. S. Monro, $1,750; Robert Macpherson, $2,100; F.
A. Pauline, of Victoria, $3,500; T. W. Paterson, $1,050; J.
M. Prentice, $1,750; George Service, of London, $9.450;
Mrs. and Misses Sills, of Calgary, $5,250. k

All of the above and other amounts claimed against the
194 shareholders of the old company, the Dominion Trust
Company, Limited, were for unpaid amounts due on their
stock. Through their counsel, led by Mr. S. S. Taylor,
K.C,, these shareholders claimed that they had never ex-
changed their shares in the Dominion Trust Compapy.
Limited, for shares in the Dominion Trust Company, whic
took over the assets of the Dominion Trust Company, Limit-
ed, in 1914. Many of the shareholders claimed that they were
unaware of the agreement whereby the old company sold out
to the Dominion Trust' Company. :

Mr. Justice Murphy, in upholding the contention of the
objecting shareholders, pointed out that nowhere in
agreemenl was there any clause purporting. to make
shareholders in the old company shareholders in the new,
and that such could not be done without their consent.

ordinary provision for absorption where there was an exchange

of shares was contemplated, but the offer required some con-
crete act of acceptance to be binding on the shareholders.

““All these names must be removed from the list of con-
tributories of the Dominion Trust Company,” declared his
lordship. ] 1 . ,

It is said that the liquidator and his legal advisers will
now attempt to procure the contributions of these share-
holders by asking the court to wind up the Dominion Trust
Company, Limited, and hold them liable for the same amounts
in the liquidation of the old company. Mr. Joseph Martin,
K.C.. appeared on behalf of the liquidator.
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The Hamilton Provident and DEBENTURES ISSUED

Loan SOCiety In sums of $100 and upwards. For terms of one or more years. Interest

paid half-yearly

Capital Subscribed .. ol $2,000,000.00 Interest computed from the date on which money is received.
Capital Paid-up ‘" 1 1,200,000.00 These Debentures Are A Legal Investment For Trust Funds

Reserve and Surplus Funds .. 1,014,032.60 They are a favorite investment of Benevolent and Fraternal Institutions,
and of British and Canadian Fire and Life Assurance Companies, largely

Total Assets . .o . 4,874,409.66 for deposit with the Canadian Government, being held by such institutions
to the amount of more than ONE AND A HALF MILLION DOLLARS.

? w t s en debe [S ¢ of A IR t,
DEBENTURES 3:::“"“’: :;?; of five years with and a:y‘:‘u‘:lr?:r‘i:\altd)r‘r;:t\i.;; c‘iex‘.‘:ecr‘tonln:ro:c‘::tndl‘:\?u‘:'H:?f“:“'::r
interest a per annum, payable
balf-yearly. The Debentures of this Society are a legal |- Canada Permanent Mortgage Corporat'on

investment for Trust Funds, Correspondence invited. Established 1855

Paid-up Capital $6,000,000.00. &
Head Ofice, King Strest, HAMILTON, Ont. Besorve Pund SLENSSES Tmvestmaemts $33,506,942.74.

0BO. RUTHERFORD, President D. M. CAMERON, Treasurer Toronto Street - . . . . Torento

London The impartiality of the acts of a TRUST COMPANY and its free-
’ dom from improper influences are some of the advantages offeredin

Canada The Management of Estates

has unusually good educational facilities. It has over a
score of well-equipped, up-to-date public schools. We will gladly discuss this matter with you.
Higher education is represented by the Western Univer- :
sity and numerous successful colleges and schools. - CAPITAL, ISSUED AND SUBSCRIBED ...$1,171,700.00

In London are the head offices ot PAID-UP CAPITAL AND RESERVE

THE CANADA TRUST COMPANY The Imperial Canadian Trust Co.

—AND

THE HURON & ERIE MORTGAGE CORPORATION Rusutor, Muminietuter. Afbpnes, - TR, e

Combined Assets, over $23,000,000.00 HEAD OFFICE ;: WINNIPEG, CAN.

T. G. MEREDITH,K.C,, HUME CRONYN, BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY,
President General Manager VANCOUVER. AND VICTORIA 1

L
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57 i T | YOUR SAVINGS!
0

Individuals have found our Are they earning f 1l they should? If th

. ) ing for you all they shoukd: ey are
_Debcn“”c’ an attractive not, why not consider our Guaranteed Investments.in
investment, Terms one to

five years.

Absolute | The Empire
Security | Loan Company

WINNIPEG, Man.

the highest class of securities? ~We can invest any
sums from $100 upward. If you cannot call, a phone
message or a card will bring to you full particulars
regarding this plan of invéstment - 49

e TRUSTS avo GUARANTEE

COMPANY, LIMITED

BRANTFORD TORONTO CALGARY

JAMES J. WARREN E. B. STOCKDALE,
PRESIDENT GENERAL MANAGER
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THE DOMINION SAVINGS P 5 e
AND INVESTMENT SOCIETY Continued Public Confidence

Masonic Temple Building, London Canada % b ‘ t
[nterest at 4 per cent. payable half-yearly on Debentures Assets- Under Admlmstratlop :

I. H. PURDOM, K.C., President NATHANIBL MILLS. Manager 1914 - . $5|'694'679
1915 - - -$59,332,485

¥
THE TORONTO MORTGAGE COMPANY
Office, No. 18 Toronto Street
1 imited i

Capital Account, $724,550.00 Reserve Pund, $530,000.00
Total Assets, $3,386,136 85 i
President, SIR WM. MORTIMER CLARK, LL.D., W.S., K )
De Vice-Pres., WELLINGTON PRANCIS{. K.C R Capital Paid-up, $1,500,000. Reserve, $1,500,000
bentures issued t 5%. a Legal Investment for Trust ‘unds 5 » ¢
Deposits received nodl‘:{ntmt. w.i:hdnvuble by cheque- 18-22 KinGg STrERT EAsT, TORONTO.

Loans made on improved Real Estate on favorable terms
o ALTER OILLESPIE, Manager . o
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LOANS ON LIFE POLICIES

Must Be No Tampering with Contracts, Says an
Actuary

-BY R. W. BARTON, A.LA.

The im t question of loans oa life policies has
been dealt with'in the financial press on many occasions in
the last few years, but nearly always from the point of view
of the life companies.

A receat communication in the columns of 7he Monetary
Times expressed the feelings of a wealthy merchant and
holder of policies for a large sum, who went so far as to
say that if the loan privileges of his policies were in any way
tampered with, he would lose all confidence in the companies
and at once surrender his policies. -

Except for the fact that some provinces have already ob-
tained legislative sanction to over-ride the terms of mortgage
contracts and their recent and persistent efforts to still
further reduce lenders’ security, one could hardly believe that
honorable governments would countenance such perilous
interference with what has almost been considered the sacred
law of contract. s

The hasty action of the Ontario Government, too, in in-
troducing prohibition without reference to the people, so soon
after they had clearly demonstrated that whatever its merits
the people did not wish it, cannot fail to have a disturbidg
effect on investors for a long time. The widespread ruin
many honorable citizens in order to try a very doubtf@l
remedy for a comparatively restricted disease, will, if histolz
is any guide, have its nemesis in the introduction of great,
evils still. . X

- |

Crank Laws on Statute Books.

Canada seems to be passing through a period when
fanatics and ill-balanced statesmen are enabled to place crank
laws upon the statute books, without regard to the rights
of more far-seeing citizens, or the interests of those foreign to
the Dominion, who have loaned money here relying upon the
British tradition of fair play fer all.

Warning of the probable effect of all this on ruture bor-
rowing in the provinces has alreadv been sounded in the

- financial press, not only in Canada, but also in Europe and
America.

In view of these facts and what is considered by many
thousands of life policyholders an interference in their private
affairs, by the suggestion of life company officials, that in
borrowing upon their policies they are robbing their families,
an element of suspicion and distrust is arising in the public
mind, which if pressed will lead to results disastrous alike
to the companies and the community. i

Restriction Would be Set-Back.

Any drastic restriction of these loan privileges in exist-
ing policies would be the most disastrous set-back life assur-
ance ever had; the breach of contract it would involve would
so shock the financial .world as to make the question really
unworthy of serious consideration had it not already been
suggested in high places.

In the case .of loan restrictions in future policies there
can be little doubt but that life assusance would lose a large
proportion of what attraction it has in the public mind, and
since payment on the surrender of 3 policy could hardly be
refused by the companies, a policy would be wholly lost by
surrender instead of only partly impaired by loan.

Again if Canada imposed restrictions that other countries
did not, competition not only would attract insurers to those
foreign contracts, but the great funds accumulated by Can-
adian life companies, and which have proved so useful
to' the government in this time of stress, would be seriously
depleted, to the advantage of. those other countries and to
the great loss of Canada.

Death Not Only Contingency.

It should be remembered in considering the various
aspects of this question that the policy is called a “life”
policy. Death is not the only contingency in life. Tt is the
final one in this life, but- manv other vicissitudes arise and

the more of these the policy can provide against the more
nearly does it fulfil its ideal function.
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Up to now every innovation has been (with the object of ex-
tending benefits and covering more and mdre of these chances
and changes in life. The abolition of the clause relating to death
by sujcide, duelling, or at the hands of justice. The intro-
duction of world-wide and unconditional policies, di i
clauses giving relief from premiums under certain conditions,
regulations as to admission of age and many other attractions,
lacking when life assurance first solved the problem of pro-
vision for early death, have slowly inspired a reluctant public
with a sense of the very real value a life policy now has.

Must Maintain Loan Function.

Even at the cost of reduced interest earnings the loan
function of a life policy must be retained. An increase in.
premium rates for future entrants would do less harm than
a restriction of established rights and privileges. }

Suggestions have already been made in these columas to
mitigate the situation, and we believe executive officers will
be equal to the task of meeting h difficulty daily faced by
banks and of which life companies have now had warning
and cxpel:ience.

TORONTO INSURANCE INSTITUTE'S Plﬂc.‘..‘

The insurance institute of Toronto has arranged its pro-
gramme for the forthcoming session as follows_:—

October 19, opening meeting ; president’s inaugural ad-
dress, Mr. A. E. Blogg ; address, Hom. W. H. Hearst, premier
of Ontario. November 16, “Some Features of Quebec Insur-
ance Law,” Mr. J. Armitage Ewing, . K.C., legal adviser,
Sun Life Assurance Company, Montreal. December 14,
“Public Safety Education,” Mr. Morley, secretary, On-
tario Safety League; “The Fird Tnsurance Business as a
Profession,”” Mr. ]J. E. Hodgins, A.C.1.1., inspector St. Law-
rence Underwriters’ Agency. : :

1917—January 18, ‘“Modern Fireproof Construction,”
Mr. W. W. Pearse, city architect, Toronto. February 15,
“Some Notes on the Preparation of Government Returns,”
Messrs. W. H. Gilliland and A. N. MacTavish, Department
of Insurance, Ottawa. March 15, ‘“Recent Legislation Affect-
inig Insurance Companies’ Investments,” Mr. E. M. Sam

-treasurer, Canada Life Assurance Company. Ma

meeting ; results of examinations; election of -officers.

CANADA AS AN INVESTMENT FIELD
Others, besides the United States investor, whose funds
are threatened by the menace of organized labor, may find
the Canadian issues worth examination, says the Wall Street
Journal, in a very appreciative editorial. Just now, it says,

| the market is skyrocketing, but the shrewd buyer knows that

it may drop on unfavorable news just as it rose in the bull
movement.

With the close of the war, nb man can say what our con-
dition will be, or even if immiErntion will begin. Of this,
however, we may be sure—all the belligerents will be united
in their desire to get back the money they have been forced
to pay to us, and no nursery sentiments of friendship will
halt the process. :

Consider the Canadian position at the close of the war:
The pressure of the British government for war loans
tend to liquidate the market there as it has the London ex-
change, and prices will be low. Even now Toronto is bor-
rowing at 5 per cent., Dominion fives are on a 5 per cent.
basis, and ultra conservative securities like Ontario fives of
1920 and Newfoundland fives of 1919 are on about a 4.90
basis, while the city of Edmonton, a good ‘western municl-
pality, has bonds outstanding on a 5.00 basis that are due
n 1921, .

The basis of Canada’s riches ik the fertility of her 30‘-
and no freak of warfare can injure that while her grain
increase in demand as the population of the world grows.
Farm labour has not tended to unighize and even if it cot
the Canadian system of deferring strikes pending investiga-
tion, has shown itself of incalculable value. Her ban
system is tried and of proven worth. As an investment field
Canada is worthy of consideration. ;

/

A
A branch of the Bank of |No¥4 Scotia has been opened

at East End, St. John'’s, Newfoundland, under the manage-
ment of Mr. J. A. Dunbar.
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THE British Red Cross again appeals to the generous
heart of Ontario for funds to carry on the splendid

work of caring for our sick and wounded defenders on
every front.

It is the deep concern of British subjects everywhere to
aid and hearten the workers in their splendid, self-imposed
duties, All can help—will YOU?

By proclamation of His Honor the Lieutenant-
Governor of Ontario, Thursday, October 19th,
“OUR DAY" is set aside¢ as a day of giving to

TheDBritish

Red Cross

Here is a call to touch Men's hearts, and
Women's, too. Give generously, that the cry of
your anguished defenders may not go unheeded.

The British Red Cross maintains hundreds of hospitals 1n  Great
Britain and on everv battle-front It ;)y«-\341(~ and runs hundreds of
motor ambulances, steamships, motor launches, rest stations ind con-
alescent homes. In France, Flanders, Italy, Salonika, Mesopotamia,
\rmenia, Galicia, Russia, East Africa, Egypt, Arabia its blood-red

emblem of healing is known and blessed

Cive through the Treasurer of your Local Committee, or send your subscrip-
tion to the Clerk of your municipality, or make it payable to Hon. T W
McCarry, Treasurer, British Red Cross Fund for Ontario, Parliament Build-
ings, Toronto. Do it on “OUR DAY, October 19th, or sooner.

Your Defenders Need YOUR Help

THE MONETARY TIMES
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Why Should You
Give to the British
- Red Cross?

BICA[SI vour 21t may save some
gallant  life

BECAUSE  without' Red Cross. work
thousands  «f soldiers and sailors

\\\'H‘(l 4314

BECAUSE trained men are vitally

sary to the Empire’s safety, and then
lives must be saved

BE _AUSE vour own friend; son, brother,

hushand mayv be the next to call for

neces-

Red Cross aid

BECAUSE vou mav not be able to fight,
but you can HEAL with vour gift.
BECAUSE the British Red Cross is the
greatest physical agency for good in
the world, and the most efficient
BECAUSE vour money does more good
in the hands of the British Red Cross
than spent in any other way
BECAUSE the Motherland's only direct
¢ appeal to us Canadians is for as-

sistance .in the great mercy work.

BECAUSE Ontario’s shining gift of
$1,514,000 last vear should be an
inspiration to us now

BECAUSE the number of sick and
\\l)l]Yl(]l(i IS over mncreasing as lh!‘
price ol victory

BECAUSE if you do not give you will
have missed a great opportunity for
doing good—'‘the Angel of Mercy

will' move on, abashed, from vour
‘]‘I”\\.l\

Give and Heal!

GIVE ON

OUR DAY

OCTOBER
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* Royal Bank Buys Quebec Bank

Every Three Shares of Quebec Bank Stock will get LOgu of Royal and $75 cash—Minister

of Finance has Approved Merger — Quebec

Directors say Best Interests of Shareholders

are Served by Amalgamation with a Large and Stromg Bayk—Sonu Interesting Figures.

-~ P

Ol’l’().\'l'l‘l()\' to the proposed absorption of the
Quebece Bank by the Royal Bank of Canada is not
likely to develop. When tentative proposals for

the amalgamation of the Royal Bank and the
Bank of Hamilton were made last year, the sanction of
the government was not given. In the present instance,
the finance department has consented to the preliminary
negotiations and if the shareholders of the two banks
agree with the views of their directors, the merger seems
likely to become accomplished. Judging by the strong
ground taken by the government when th¢ previous
amalgamation proposal was placed before t finance
department, the finance minister apparently bees sub-

. stantial reasons which make -desirable the present sug:

gested absorption.

By the amalgamation, the Royal Bank will obtain a
strong foothold in Quebec city, where heretofore it has
had little business as its branch was opened-there only
six years ago. It will also secure other good branches
in Quebec province, notably at Three Rivers. The addi-
tion of a large number of stockholders of Qﬁcbcc province
will strengthen the Royal Bank there as hitherto the
majority of its shareholderd have been in the maritime
provinces and in Ontario. The Royal Bank will also

obtain a large and welcome addition to its staff, which is

badly needed on account of war conditibns, and of the
expansion of the bank's enterprise in the West Indies
and elsewhere. It will also obtain a substantial increase
in its Western business. The cost of management will
probably be reduced owing to the merging of branches.
The customers of the Quebec Bank will benefit by be-
coming customers of a larger bank quite able to take care
of their legitimate business requirements. The stock-
holders of the Quebec Bank, although obtaining 3 smaller
dividend than previously, will havée a sound fivestment
and assured dividends.

The Royal Bank of Canada will purchase the Quebec
Bank. The directors of the banks have reached an agree-
ment whereby for every 3 shares of Quebec Bank stock share-
holders of the Quebec Bank will receive one share of Royal
Bank stock and $75 in cash.

A circular has been sent to the shareholders of the Quebec
Bank calling a special meeting to ratify the agreement. In
this circular the directors of the Quebec Bank state that
“with the present condition of business in the west, vour di-
rectors cannot hold out the hope that, if the separate exist-
ence of the bank is maintained, the dividends would be con-
tinued. Omn the contrary, your directors feel that it is neces-
sary for them, owing to severe competition, if the proposed
amalgamation were not sanctioned by shareholders, to re-
duce the dividend for some vears to come.”

It is also pointed out that “the tendency of modern bank-
ing business has been towards the amalgamation of banks
and the creation of financial institutions thaving large re-
sources for the purpose of financing modern industries. It
has happened that your directors have heen obliged to re-
fuse advances to some of the bank’s be ticustomers, because
in their opinion the amount asked for, &:xh safe and profit-
able, bore an wundue proportion to the r®sources of the bank.

““After a persistent and vigorous effort to establish the
bank in the west, and to increase its business in the east,
your directors, after consultation with some of the princi-
pal shareholders, have come to the conclusion that the inter-

ests of the shareholders would be better served by an amal-
gamation with a larger bank than by continuing the separate
business of the institution. The experience of banks both
in*Europe and in Canada has shown that amalgamations such
as that proposed are highly advantageous to the shareholders.”

Three directors of the Quebec Bank will be added to the .
board of the Royal Bank of Canada.

Sanction of the finance minister has been obtained for
the conduct of negotiations, and these negotiations have now
reached a stage at which the directors of the two banks are
in agreement, and the shareholders are being called upon to
pass-upon the proposal. Shareholders of the Quebec Bank
will vote on the agreement on November 28. A two-thirds
assent is necessary to the execution of the agreement, but
in view of the strong terms in which assent is urged by the
directors of the bank, it is unlikely that opposition will
develop. :

This is the first bank merger since July, 1914, when the
Bank of Nova Scotia absorbed the Metropolitan Bank. The
terms under which the Metropolitan became part ot the Nova
Scotia were $200 in cash and one share of the Bank of Nova
Scotia stock for each two shares of the Metropolitan Bank.
As an institution the Metropolitan Bank received $1,000,000
in cash and 5,000 shares of the Bank of Nova Scotia stock.
The market price of shares of the Bank of Ndva Scotia at
that ‘time stood around 264 apd Metropolitan stock at $208
bid. Under the terms of the agreement the stock figured out
at. $232 per share.

In April, 1912, the Royal Bank absorbed the Traders
Bank of Canada, Toronto, and a number of directors of the
Traders Bank joined the board of the Royal. This merger -
left 26 chartered banks in Canada.

The present merger will reduce the number of chartered
banks in Canada to 21. How this compares with the position
in certain previous years is shown in the following table
compiled by The Monetary T imes:—

No. of chartered
banks in Canada.

1912
1914

The two banks have been competing institutions at about
18 centres in Canada. The absorptién of the Quebec Bank
will therefore reduce the number of ‘branch banks. The fol-
lowing table, compiled by 7The Monetary Times, shows ap-
proximately the situation of the two banks’ branches at the
end of August, the latest date for which official figures are
available : —
Royal Quebec
Bank. Bank.

9
26

New Brunswick : 1
Prince Edward Island
British Columbia
Maniteba

*~

"
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v

British Guiana
Costa Rica




October 13, 1916.

When tentative proposals were made to the government
in the summer of 1915, to amalgamate the Roval Bank and
the Bank of Hamilton, permission to merge the two banks
was refused by the department of finance. The minister of
finance, Sir Thomas White, issued -a statement at the time
to the effect that after giving the matter very careful con-
sideration, he had reached the conclusion that as both the
banks in question were strong, favorably known and well
established institutions, and were actual and potential” com
petitive factors in the Canadian banking field, it would not
be in the public interest that he should give the consent
required from him under the terms of the bank act. The
interested parties were notified accordingly.

In view of the merger, the following table is of interest
The Royal Bank’s figures represent the combined assets and
liabilities of the Royal and Quebec banks:

Royal and

Montreal. Commerce, Quebec.
Assets R . $343,226,140 $253,886,257 $260,6061,261
Liabilities 307,418,025 224,004,910 230,421,470
Reserve .... 16,000,000 13,500,000 13,500,000
Paid-up capital 10,000,000 15,000,000 14,722,000

The following table compares the principal accounts of

the Roval and Quebec banks at the end of August last, the ™

latest date for which official figures are available:

Royal Quebec
Assets, Bank. Bank.
Gold and subsidiary . % 11,230,467 8 353,804
Dominion notes . 15,210,539 808,202
Deposit with minister of finance 505,340 105,000
Deposit in central gold reserves 4,000,000 A P
Notes of other banks 3,547,370 117,799
Cheques on other banks ... 7,007,792 605,418
Deposits with banks and balances
due in Canada 19,962 .

Due from banks in Great Britain.. 255,341 224,756
Due from banks elsewhere 12,042,025 310,604
Dominion and provincial securities 1,158,372 100,465
Municipal and other securities 14,310,784 1,378,440
Railway and other bonds, etc. 15,261,803 1,767,201
Call loans in Canada 0,876,402 4,583,524
Call loans elsewhere :
Current loans in Canada 78,858,745 9,610,601
Current loans elsewhere 20,204,468
Loans to government 2,070,000
Loans to provinces 91,671
Municipal loans 2,052,758
Overdue debts - ; 842,088
Real estate other than premises 1,001,354
Mortgages on real estate
‘Bank premises ¥
Customers’ liabilities
Other assets

Totals

20,222,130

I'otal assets, merged banks £260,601,2

Royal Quebec

Liabilities Bank Bank
Capital authorized 8 25000,000 ¥ 5,000,000
Capital subscribed 12,000,000 2
Capital paid up 2
Reserve fund . 12,560,000 1
Rate of dividend t 12%
Notes in circulation 15,349,950
Balance due Dominion 355,200
Balance due provinces 648,804
Demand deposits : 049,207
After notice deposits ; ,370,889 09,619,482
Deposits elsewhere 55,487,008
Loans from Canadian banks
Deposits made and balances due
Due correspondents in United King

dnm e

Due correspondents elsewhere
Bills pavable ¥
Acceptances
Other liabilities

Totals

11,987,0