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i el H.‘ocrm oF Oouuons
ST D R ; anu, April 1, 1921.

b g apwial Committee eommsed ﬁi Messrs. Steel, Blair, Cowan,
Douglas (Cape Breton and Richmond), Ross, McKenzie, Lem:eux
pointed to inquire into all matters pertainin, gtof;hofnvburefuel
Janada, with power to send for persons, paperd and records, to examine
mﬁ&utﬁmdtorepmiromhmemnme.

~

W B. NOR!I‘HRUP
: Clerk of the House of Commons.

o : : House dF CoMMONS,
- iy * , WebNEspAY, April 13, 1921.

nm'.;,"ﬁ;t"dered *Tkat the evidence now being taken by the said Committee be printed
aﬁm dﬁy to éo,y and that rule 74 relating thereto, be suspended.

W. B. NORTHRUP,
; Clerk of the House of Commons.

House or ComMons,
Fripay, Apnl 15, 1921,

W. B. NORTHRUP,
Clerk of the House of Commons.
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iv _ FUEL SUPPLY OF CANADA

AUTHORIZATION FOR PRINTING

House or CoMMONS,
' WibpNESDAY, June 1, 1921.

Ordered:—That the evidence taken from day to day during the current session
by the Special Committee appointed to consider the Future Fuel Supply of Canada,
be Indexed and issued in pamphlet form to the number of 1,000 copies (800 English
and 200 French), and that rule 74, relating thereto, be suspended; and further, that
the distribution of the said copies be and is assigned to the Clerk of the Committee,
who is hereby instructed to cause them to be forwarded to educational institutions,
public libraries, Boards of Trade, Boards of Commerce, and other such public bodies

as may desire them.

ATTEST, !
W. B. NORTHRUP,
Clerk of the House of Commons.
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SPECIAL COMMITTEE v

2ND AND FINAL REPORT

Mr. Steele, from the Special Committee on the future fuel supply of Canada,
presented the following as their Second and Final Report:—

On March 23rd the House adopted the following resolution :—

*  That, in the opinion of this House, the future fuel supply of Canada should be
considered by Parliament, and that a Special Committee of the House of Commons
should be forthwith appointed to inquire into all matters pertaining thereto, with
power to send for persons, papers and records, to examine witnesses under oath and
to report from time to time.

Your Committee was appointed accordingly.
We have held 26 sessions and have examined 37 witnesses.

Among the subjects dealt with in our investigation are the following:—

The fuel resources of .Canada according to Provinces;

The production of coal in Canada and the distribution thereof;

The importation and distribution of United States coal;

Transportation of coal by rail and by water throughout Canada;

Industrial and domestic fuel;

Coal substitutes, with special reference to water powers, electricity, peat, coke,
gas, oil shales and the carbonization of lignites.

Representatives of the Government of Alberta, New Brunswick and Nova Scotia
were heard by the Committee.

Witnesses have been heard also on behalf of the coal operators of Nova Scotia,
Alberta and British Columbia.

Labour Unions of Nova Scotia sent four representatives who added materially to
the evidence received by the Committee.

The Fuel Supply of Ontario was treated by the ex-Fuel Controller of the Province,
representatives of the Retail Coal Dealers’ Association and by a representative of one
of the largest distributing agencies of the Province.

We have found that with the enormous reserves of coal in the Maritime Provinces,
British Columbia and Alberta, these provinces do not suffer to any degree from scarcity
of coal—Saskatchewan and Manitoba are gradually using more and more of the coal
from the Alberta mines and are also developing by mining and briquetting their own
enormous fuel resources. Owing to the absence of the necessary shipping from the
St. Lawrence during the war, Quebec, which in 1915 obtained 2,048,222 tons from’
Nova Scotia, in 1920 purchased only 386,022 tons from that province, the balance of
her supply having been obtained from the United States. Ontario, unfortunately, is
'at present almost entirely dependent on the United States for her coal supply and is
n such a position that a prolonged strike in the United States mines or the develop-
ment of such a situation as would prevent the export of coal from that country,
would find that province cut off from its usual source of supply. In such an emergency,
the present production of coal in Canada is entirely insufficient to supply the needs
of the people of that province, even if the transportation of same were practicable.

) T.he limited time at the disposal of the Committee has not permitted a thorough
investigation in all its phases of the problem of Canada’s future fuel supply, but we

have secured sufficient evidence to warrant us, in our opinion, making the following
recommendatons to the House:—
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1. The vital importance of the fuel supply of the people of any country admits
of no argument, but to the people of Canada with its rigorous climate, fuel is one
of the chief essentials of life. This being so, your Committee are of the opinion that,
_ in view of the difficulties that our people have experienced during recent years in
securing their necessary supply of coal, and in view of the possibility and even proba-
bility that the same adverse conditions may be repeated at intervals in the future, it
is, in our opinion, most desirable that there should be an officer of the Government
appointed for the purpose of keeping in close touch with the fuel situation of Canada.
This officer, so far as federal authority may permit, should be clothed with sufficient
powers to enable him to cope with any emergency that may arise, in order that our
people may not be subjected to unnecessary suffering and inconvenience resulting from
an insufficient supply of fuel for domestic or industrial purposes. He should have
authority also to inquire into all phases of the fuel situation and to select such experts
as he may deem necessary to carry on the work entrusted to him.

2. That our water powers should be developed to the greatest possible extent in
order to supply hydro-electric energy to industrial plants.

3. The electrification of railways located in districts which cannot be economie-
ally served by Canadian coal might solve the fuel difficulty there and is worthy the
attention of the railways affected.

4. That the transportation .of coal by water is an important factor in the cost
of coal to the consumer and that, therefore, cverything possible tending to reduce the
cost of transportation by water should be done. '

5. That people should be encouraged to use domestic coal, coke, peat and briquettes
when obtainable, instead of Amported anthracite.

6. That all consumers, and particularly domestic consumers, should be urged to
purchase their coal in the early summer when transportation facilities are at their
best for the distribution of coal and that transportation companies be asked to assist
in accomplishing this end by granting a substantial reduction in freight rates at
such seasons. '

7. That Canadian coal operators be urged to produce and store at suitable points
in Quebee, Ontario and Manitoba, large quantities of coal, with a view to the produec-
tion or manufacture of coke for domestic fuel and as a substitute for imported
anthracite and also for the production of the by-products thereof.

8. That a campaign of publicity be maintained for the purpose of educating the
people of Canada to the need of using Canadian coal wherever possible to do so, and
to inform them of the best methods of using the various futels for both domestic and
industrial purposes, in order to obtain the greatest possible efficiency and increase the
demand for our national products.

Certain questions have been partially dealt with by your Committee, which in
our opinion require further investigation, and among these, we may enumerate:—

Grading and inspection of coal at the mines;

Storage in the large cities of coal which can be delivered at the season of the year
when freight cargoes on our railways are the lightest;

The economic use of fuel both in our homes and in industrial plants with the
object of securing the greatest possible efficiency.

The distribution of cars for the purpose of coal transportation.
Such matters can well be further investigated by the officer previously suggested.

The future fuel supply of Canada is a great national problem and as such requires
national action for its solution.
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Your Committee begs to submit herewith for the information of the House a
copy of the Evidence taken by it. |

And we further recommend that the Evidence taken from day to day during tke
current session by the Special Committee appointed to consider the future Fuel
Supply of Canada, be indexed and issued in pamphlet form to the number of 1,000
copies, and that rule 74, relating thereto, be suspended; and further, that the distribu-
tion of the said copies be and is assigned to the Clerk of the Committee, who is hereby

‘instructed to cause them to be forwarded to educational institutions, publie libraries,

Boards of Trade, Boards of Commerce, and such other public bodies as may desire
them. /
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RECOMMENDATIONS OF THE COMMITTEE

The limited time at the disposal of the Committee has not permitted a thorough
investigation in all its phases of the problem of Canada’s future fuel supply, but we
have secured sufficient evidence to warrant us, in our opinion, making the following
recommendations to the House:—

1. The vital importance of the fuel supply of the people of any country admits
of no argument, but to the people of- Canada with its rigorous climate, fuel is one
of the chief essentials of life. This being so, your Committee are of the opinion that,
in view of the difficulties that our people have experienced during recent years in
securing their necessary supply of coal, and in view of the possibility and even proba-
bility that the same adverse conditions may be repeated at intervals in the future, 1t
is, in our opinion, most desirable that there should be an officer of the Government
appointed for the purpose of keeping in close touch with the fuel situation of Canada.
This officer, so far as federal authority may permit, should be clothed with sufficient
powers to enable him to cope with any emergency that may arise, in order that our
people may not be subjected to unnecessary suffering and inconvenience resulting from
an insufficient supply of fuel for domestic or industrial purposes. He should have
authority also to inquire into all phases of the fuel situation and to select such experts
as he may deem necessary to carry on the work entrusted to him.

2. That our water powers should be developed to the greatest posmble extent in
order to supply hydro-electric energy to industrial plants.

3. The electrification of railways located in districts which cannot be economic-
ally served by /Canadian coal might solve the fuel difficulty there and is worthy the
attention of the railways affected. b

4. That the transportation of coal by water is an important factor in the cost
of coal to the consumer and that, therefore, everything possible tending to reduce the
cost of transportation by water should be done.

5. That people should be encouraged to use domestic coal, coke, peat and briquettes
when obtainable, instead of imported anthracite.

6. That all consumers, and particularly domestic consumers, should be urged to
purchase their coal in the early summer when transportation facilities are at their
!)est for the distribution of coal and that transportation companies be asked to assist
in accomplishing this end by granting a substantial reduction in freight rates at
such seasons.

7. That Canadian coal operators be urged to produce and store at suitable points
in Quebec, Ontario and Manitoba, large quantities of coal, with a view to the produc-
tion or manufacture of coke for domestic fuel and as a substitute for imported
anthracite and also for the production of the by- -products thereof.

8. That a campaign of publicity be maintained for the purpase of educating the,
people of Canada to the need of using Canadian coal wherever possible to do so, and
to inform them of the best methods of using the various fuels for both domestic and
Industrial purposes, in order to obtain the greatest possible efficiency and intrease the
demand for our national products.

Ce_rtain questions have been partially dealt with by your Committee, which in
Our opmion require further investigation, and among these, we may enumerate:—
Grading and inspection of coal at the mines;

Storage in the large cities of coal which can be delivered at the season of the year
when freight cargoes on cur railways are ‘the lightest;
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The economic use of fuel both in our homes and in industrial plants with the
" object of securing the greatest possible efficiency.

The distribution of cars for the purpose of coal transportation.

Such matters can well be further investigated by the officer previously suggested.

The future fuel supply of 'Canada is a great national problem and as such requires
national action for its solution.

Your Committee begs to submit herewith for the information of the House a
copy of the Evidence taken by it. '

And we further recommend that the Evidence taken from day to day during the
current session by the Special Committee appointed to consider the future Fuel
Supply of -Canada, be indexed and issued in pamphlet form to the number of 1,000
copies, and that rule 74, relating thereto, be suspended; and further, that the distribu-

tion of the said copies be and is assigned to the Clerk of the Committee, who is hereby

instructed to cause them to be forwarded to educational institutions, public libraries,
Boards of Trade, Boards of Commerce, and such other public bodies as may desire
them.

1
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Witnesses, non-appearance of

Anrep, A., Peat specialist.. .. .

Baxter, Robert, Glace Bay, N SaNet

Britt, 'hbumas G., Fuel Agent, C. P.R..

Gaspell, B. A, Brantford Ont. . 2

Caye, Fuel Agent G.T, Ry

Cook, 8. J., Dept of Mmes <

Cote, Hon. 3 L., Provincial Secrebary, Alber'ta

Datlw, J. M., Lon)don, Onty 2wy

Delaney, W P., Glace Bay, NS ..

Dick, A., Generlal Sales Agent, Dommbon Coal Co

Dmn, Alfned Manager Ottawa Gas Company.. ..

Dougall, L., General Agricultural Agent, C. P R

Drummond, Leonard E., Engineer, Edﬂmonbon

Fairburn, J. M. R., Chlef Emgmeer, CPR

Graham, James, Toronbo, (61| A A

Halpin, "Wm. s OGEava  OE & e ot s ST e
Harrington, H. A Toronto, O;nt 4 :

Hudsom, J. G. F., Emgmeer, Dept. of Mines. b R S T
Hurecombe, J. M., Manager, C. C. Ray, O'bﬁawa S a e TR Y
Kensit, H. E., Electric Power Engineer . o W
McA,lhste.r, Fred Statistician, Ottawa.. ..

Mackie, John M., Manager, Hillerest Mmes, Alta L,
McDougall, W. H Pres. Nova Scotia Steel & Coaﬂ Cn
McDougall, I. D., Inverness, o e SRR TR T

McLachlan, J. B Glace Bay, N. S

MeLennan, D., Represenﬁatlve of Nova Scotna Governmenrb
Michaud, Hon J. E., Member New Brunswick Government.

Murphy, John, Elec'tmc Engineer, Dept. of Radilways and Can.ahs.'

Pitcher, N. C., Professor, Alberta University.. .
Price, Alfred, General Manager, Earsd:ern Lmes C PR o
Rogers, Alfred Toronto.. .. e
Ross, R. A., Presmdenut ngmte s

Scott, James G., Chairman, B.C. Coal Co

Smrpson, Lou‘xs, Engineer, Ottawa.. ..

Teakle, R. B., Manager, Govermmenc ’\/Iemhant VIarme
Thomson, L. R Secy., Lignite Board.. . AN ).
Vaughan, R. C., Vice Presuien't C.N. Rys

Wolvin, R. M., Presmdent Dnmmlon Coal Co i

Youmg, R. M., Secy., Western Mines Coal Ope'raboms

xi
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'TO ENQUIRE INTO MATTERS PRETAINING TO THE
FUTURE FUEL SUPPLY OF CANADA
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§ ~ OFFICIAL REPORT OF EVIDENCE

CoMMITTEE RooMm 425,
TrUrsDAY, April 7Tth, 1921.

The Special Committee appointed to inquire into all matters pertaining to the
future fuel supply of Canada met at 10 a.m., the Chairman, Mr. Steele, presiding.

F v ' House oF CoMMONS,

it The CuARMAN: The Committee will come to order and we will begin our session
~ this morning. :
In opening our session, let me read a telegram which I received last evening:

- Dr. Steele, Edmonton, Alta., Avoril 6th.
Chairman, Fuel Committee, -

1 Ottawa.

‘ I have wired on the 1st of April to the Right Hon. Arthur Meighen that

the Government of Alberta desire to co-operate with your Committee. Will

you please wire me when you will be ready to hear us concerning Alberta coal

and its development?

(sgd) J. L. COTE.

e

=

This is in line with the policy which it was decided to follow the other day, to

invite the co-operation of the provincial Governments in the work which we have to
carry on. !

. Mr. Cowan: Have we had responses from the other provinces? I am very pleased
indeed that the Government of Alberta has seen fit to communicate with us and
express their willingness to co-operate, and I think we should wire a communication
to each of the provinces, because it is necessary to know what policy they are follow-
ing, as otherwise, we' might adopt the policy which would be antagonistic to them
and do more harm than good. If any of the other provinces are asleep, they should
be wakened up. The province of Ontario must be interested in dealing with the
fuel question. It is of vital importance to them, and they have had a committee for

years. Nova Scotia ought to be vitally interested. I think they should be commuri-
cated with immediately.

4 The CuarMaN: It is our plan to send out communications to each of the prov-
inces. That is in line with the desires of this Committee as expressed the other day.

Hon. Mr. LeMigux: Last fall I went west as far as Banff. The object of my trip

was to acquaint myself with the coal districts there, especially in Alberta, and I

{ went to Crow’s Nest Pass, and stayed at Blairmore for a few days, which is quite a
coal centre. I was accompanied by Mr. Senator Dandurand, and we met a gentleman
there, who is the general manager and vice-president of the West Canada Colleries,
and a mining engineer of wide experience. I think they are shipping every day
something like two thousand tons of coal, and much to my surprise I found they
were sending coal as far east as Sudbury. Of course, they are also selling coal to
the United States, shipping it into the State of Washington and Oregon.

This gentleman is a mining engineer and expert on coal mines, and I believe that
after a while, if you think it proper, we should call this gentleman. He represents
39171@_"91'5’ large French and English interests as there is a good deal of French and
hnghs.h money invested there, and: he is certainly the biggest producing operator in
that distriet, so I would suggest that at a later stage of our proceedings, a man of his

3
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experience should be called, because he can discuss these matters with us very intelli-
gently At a later stage of our proceedings, I think that Mr. Charbonnier, who is a
mining engineer and expert of wide experience and great knowledge, will be willing
to appear before us, and he would come without cost to the country, I can assure
you.

The CuamrMAN: Thank you for that suggestion, Mr. Lemieux. Now, this morn-

ing we were to have with us Mr. Cook from the Statistical Department, and Mr..

MecAllister and Mr. Hudson, the latter two of whom are here. Mr. Cook has not
yet come in.

I think it might be well to start with the statement of the statisties, but in the
absence of Mr. Cook, probably it would be better to call Mr. MecAllister and proceed
with his examination. I think we will be able to spend one hour, to-day, until eleven
o’clock, on account of the meeting of other Committees.

Mr. Cowan: Before we start, might I ask, in view of the fact that we will not
be able this morning to finish with the gentlemen who are here, are they in a position
to return at any time we may require them?

The CHARMAN: Yes, they can return at any time. I think it is unnecessary
perhaps to swear this witness, in giving his evidence.

Mr. Ross: When we get to the question of costs, they should give evidence under
oath.

- Mr. Cowan: That is only one point. Supposing we say we will not swear this
partlcular W1tness, and the next one comes along and we decide to swear him. How
are you going to swear one and not the other?

Mr. Ross: Swear them all. That is the hest way out of it.

Mr. Cowan: It would not do any harm. These gentlemen are going to tell us
nothing but God’s given truth, we know that, but you remove the objection which
might be taken by swearing some and not others.

Frep G. McALLISTER, called, sworn and examined.

By the Chairman:

Q. Mr. McAllister, what official position have you held which will enable you
to give this Committee valuable information?—A. Mr. Chairman, I was with Mr.
C. A. Magrath originally, at the time he was the Fuel Controller, first in the capacity
of statistician, and later, I was his personal representative in Pittsburgh, where the
Fuel Controller had an office, and then, on returning to Canada, I took some of the
administrative work as it grew heavier in connection with the Central Fuel Control
Office here. Last summer, when the Chairman of the Railways Commission, with
his colleagues, were made Fuel Controllers, I was asked by him to administer the
Act under which they were called to handle the fuel situation last winter.

Q. Have you a formal statement prepared?—A. I have not.

Q. Are you prepared to make a formal statement?

By Mr. Ross:

Q. Did you have any experience in coal mining matters, or the handling of coal
before taking up these various positions?—A. No, sir.

Q. What was your last occupation before that?—A. I have been following up
statistical work more or less. I was in charge of the statistical survey that was made
by the province of Ontario in connection with its Good Roads System, prior to laying
down a plan for fthis present programme of completion, and I have done other

(Fred. G. McAllister.] g
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statistical work. Last winter I was in Winnipeg, and did the statistical work for the
Wheat Board. It was more or less as a statistical expert that I was called in to this
fuel work, although I happened to be a member of the Ontario Bar.

The CHAmMAN: Mr. McAllister is prepared to make a statement which will
open up the way for a discussion.

The Wirsess: I think, Mr. Chairman, as I am the first speaker it might possible
best serve the purposes of the Committee if I were to endeavour seemingly to present
a cross-section of the general situation, leaving it for the people who are more intimate

‘with the various details than I am, to fill it in. I have divided what I have to say
_into three general headings, i.e., the general sources of supply, the system of distribu-

tion which we have and finally, some of the features connected with the consumption.

Of the sources of supply, we may take, first, our foreign, and secondly, our
domestic, and of the foreign we come first to our anthracite, which as all know, is in
the United States, and these sources are infinitesimally smaller than the bituminous,
at the same time, officials of the United States Fuel Administration have estimated
that the sources there are capable of producing about ninety million tons a year for
some centuries to come, so it is nmot a questioon of supply, so far as anthracite is
concerned. g

The matter of costs, however, immediately comes to the foreground. 'In recent
years, the costs, as all know, of labour and material have greatly increased. Aside

‘from that, however, the time is now come when the United States anthracite mines

have got down to smaller seams, a six or seven-foot seam, whereas in former days
they were operating much larger seams, and the result is that with the same amount of
labour they get a smaller return. . In consequence of this, we cannot state that the
general costs of our anthracite will come down to the basis that was previously in
vogue prior to the war.

There is another factor in connection with the anthracite supply that may be
of interest, and that is that seventy-two per cent of the production is in the “hands of
eight large companies which tend to form a more or less monopolistic condition.
Recently the Public Ledger of Philadelphia has, in featuring an investigation made
by W. Jett Locke, who is an economic Counsel in the United States, and whom our
Government brought up here recently to address the Joint Convention between Labour
and the Manufacturing Interests—

By Hon. Mr. Lemieux:

Q. What is his name?—A. W. Jett Locke. He made some rather startling charges
which were subsequently refuted, and I would be glad to submit a photogr aphic copy

9f the newspaper reference to that if the Committee desire it. It is not evidence, but
it bears on it.

By the Chairman:

Q. Is it authoritative, or is it merely the opinion of the opinion of Mr. Locke?
—A. It is the opinion of Mr. Locke based on his findings. I was just mentioning
it in passing. If the Committee asks for it, I can give them a copy.

By Mr. Ross:

Q. What was the result of that diseussion? You say Mr. Locke made some
startling statments which were afterwards refuted. What was the truth?—A. I have
not followed it up. It was quite recently. Mr. Locke’s statement was that the con-
sumers of Philadelphia were paying over $3 more for coal than they really needed
to pay, taking into consideration the cost of operation.

Q. Was Mr. Locke the man employed by the Canadian Government in connection
with the supply of coal during the war?—A. No

24661—2 ’ [Fred. G. McAllister.]
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Turning to the bituminous field. The supplies in the United States are, as all
know, practically unlimited. As a matter of fact, the tendency in the United States
is towards over-production. There are large mining interests there, whose mine capacity

~ is seldom fully invoked. That is to say, the mines operate to only a relatively small

percentage of their full total capacity.
In the second place, there are scores of smaller mines which are attracted into the
market the moment the price comes up above normal, the result being that in a

‘comparatively short time large tonnages are thrown on the market, thus demoralizing

the trade.

Prior to the war, Canada had a great deal of difficulty in getting bituminous
supphes, so that the question is not $o much, as far as the United States
source is concerned, one .of production; it-is more one of transportation, as I wish to
show in a moment. :

Another thing affecting the cost of bituminous coal in the United States is the
fact that there is a very large movement of both grain and ore from the Northwest ‘to
points on Lake Erie, enabling the transportation companies to give a low rate on coal
movements westwards, and in this way the outlet for the mines is increased for their
coal so that they have been able to spread their overhead over the whole year, and

consequently reduced their general cost to the public.

Then, turning to our domestic sources of supply, and moving from west towards
the east, we need not take into consideration British Columbia—there is really no fuel
for distribution there on account of the extremely mild climatic conditions, and on
account of the fact that they have mines closely adjacent to other sources of supply.
As a matter of fact this province exports close to a million tons of coal every year.

Unfortunately, owing to the mountains intervening this supply is not available for
other parts of Canada.

In Alberta, it has been estimated that this province has about fifteen per cent of
the entire world’s supply. The whole province might well be said to be underlain with
coal, of various qualities, it is true.

The great difficulty there again is not one of production, but largely one of costs.

A computation made a little while ago went to show that the fuel output of the
‘mines in Alberta is around twenty thousand tons—

By Mr. Cowan:

Q. Twenty thousand tons per year %—A. Per year, and that necessarily means that
their overhead costs makes the cost to the consumer more.

Q. Do I understand they cannot increase that in these mines; that that is their
limit%—A. The difficulty is not that, the difficulty is that there are too many small
mines. The production is large enough; the production during the last calendar year,
just closed, is over six million tons, but there are apparently too many mines in the
business.

By the Chairman:
Q. You mean the average production of all the mines producing?—A. Yes.

By Mr. Cowan:
Q. In other words, there are so many small mines, each of which has an overhead,
so that the overhead makes the expense of production of coal very great?—A. That is
right.

By Mr. Hocken:

Q. They are not selling enough coal from these mines to enable them to produce
cheaply?—A. Yes. I should mention another factor in regard to that, and that is the
intermittent demand. Tt falls off greatly in the summer time, so that a great many of
these mines are closed up entirely for a long period each year.

[Fred. G. McAllister.]
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By Mr. Cowan: : :

Q. Just at that point: Do you know anything about the quality of this coal, as to
whether the coal is of sufficient quality to keep during the summer, if the people will
buy it?%—A. Some of it is—almost all of it is. If, for instance, the farmers would take
the trouble to put it in the pits.

Q. That is what I want to get after. My view of it is that it will keep. I have
never had any trouble. For instance, I buy Galt coal, which is bituminous. In the -
spring I will have a certain amount left over; T do not use all I put in. Tt is absolutely
good in the fall if it is kept under cover, but people have the idea that it will not keep,
and that is a wrong idea, and the sooner they get that out of their heads the better.

.~ The Wirxess: One of the great difficulties throughout the country is the unwilling-

‘ness of the public to meet the operators half way. They want the coal at their own

convenience, and they are very particular about the quality, and naturally they are
asked to pay for their tastes.

By Hon. Mr. Lemieux: -
Q. They have some anthracite?—A. They have a pocket of anthracite at Banff.

By Mr. Cowan:

Q. Have you had anything to do with these mines at Sheep Creek, which is on
the border between Alberta and British Columbia, which I think is owned by Pat
Burns —A. No., v :

By Hon. Mr. Lemieux:

Q. There are three brands in Alberta, bituminous, a little anthracite, and lignite?
—A. In Alberta the common name out there is domestic, so the three brands are

‘ anthracite, bituminous and domestic.

By Mr. Ross:

Q. In the year 1919—in two years, 1919 and 1920—Alberta increased her output
by fifty per cent; in 1920 over 1919. What about the increase or decrease in costf—
A. No figures on cost have been kept recently to my knowledge—

Q. That is very important.—A. —by any branch with which I am concerned.
However, a man who can give you some information on that would be Mr. John

. Sterling.

y By Mr. Cowan:

Q. Where is he?—A. An official of the Labour Department, who lives right in
A.lbel_‘ta. The Labour Department exercises control of the output in what they call
district 18, which includes all of Alberta and a part of British Columbia.

By Hon. Mr. Lemieux:
Q. Js it not a fact that the cost has increased materially %—A. Yes.
Q. Because of the labour troubles?—A. Well, the cost of labour has increased.

By the Chairman:

Q. May I interject a remark there? I think perhaps it might be as well to permit
Mr. MeAllister to follow on the lines with which he is familiar. He has a general
knowledg_e of the matter, and I suggest that we permit him to follow along the lines
upon which he can speak with authority. Then we can go into the details with other
witnesses.

The Wirngss: My object was to give an outline sketeh of the whole situation

from the viewpoint of a fuel control official.
24661—23 IFred. G. McAllister.]
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By Hon. Mr. Lemieux:

Q. You were saying that Alberta could supply fifteen per cent of the world’s
consumption of coal?—A. I said that Alberta had in the earth fifteen per cent of the
entire world’s supply. ‘

\ 3

By Mr. Keefgr:

Q. You were speaking of lignite?—A. Yes.
Q. All classes of coal?—A. Yes.

By Mr. Ross: 1

Q. What about Saskatchewan?—A. Saskatchewan has a small pocket of coal;
their output this last year is around three hundred thousand tons.

Mr. Cowan: I would suggest that that be left until we call the chairman of the
Lignite Utilization Board. He can give us better information on that than anybody 4
else.

The WiTNEss: Saskatchewan has a very low grade coal.

By Mr. Keefer:

Q. Tell us what you know of the Saskatchewan coal?—A. I was passing over
Saskatchewan because I am merely trying to deal with a few particular general
features, of the situation and Saskatchewan is not a factor as yet in the general fuel
supply problem of the country.

In the Maritime Provinces, there is, as everybody knows, large supplies of a very
good grade of coal. Here again, the factor of cost comes into play; a large proportion
of the supplies there are in submarine areas and must be approached from one side,
entailing increased costs. Then the fact that as you go further underground your
haulage increases, is another item, and in these mines too, there is frequently met
a gas which has blocked the utilization of eleetrically driven machinery, thus holding
back what might otherwise be satisfactory produce in reducing the cost.

By the Chairman:

Q. Concerning your remarks in that regard: Is that applicable to all the mines in
the Maritime Provinces, or only to the larger mines?—A. To a large proportion of
them, not all of them.

, Then one feature about the market in the Maritime Provinces has been that
the demand for industrial coal—that is, coal for industrial purposes—, is not very
heavy, and as in the West, so in the Maritime Provinces, the demand has been
seasonal, that is, confined somewhat to the summer months. Of course, they have
on the other hand bunkering as an outlet, and, when conditions are favourable, an
export market overseas. ,

The market in the United States, owing to the low cost of production, is one in
which they have a great deal of difficulty on account of keen competition, although
if you take the Maritime Province mines and put a compass in the centre of them,
you could draw a circle of eight hundred miles and you would strike no other mines,
other than those in New Brunswick, and none in the United States.

One thing that might possibly serve to stabilize the industry there would be the
securing from the railroad of long term contracts at reasonable prices which would
enable the mines to have a more ready output for their coal.

By Mr. Cowan:

Q. Do you know whether the railways have ever tried to make any such long
term, contracts?
[Fred. G. McAllister.]
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i

~ Mr. Keerer: I think, Doctor, it would be a good idea to let the witness go on, and
we can make our own notes and ask him these questions afterwards. He is simply
giving a resume, and it is pretty hard to interrupt him.

The Wirsess: Turning now from the question of sources of supply to the ques-
tion of distribution and dealing first with the United States: We find that the coal
movement to Canada from the United States is moving over an area of great trans-
portation congestion. During the war a series of expedients were resorted to to over-
come this, such as zoning, by which industries were required to take their coal from
the nearest area, and priority order to the railroads, and other expedients which were
merely of a temporary character.

One thing that was worked out was very good, and that was the ore and coal
exchange of Cleveland, by which coal was pooled and then distributed, so that when
vessels came up they could get quick loadings and get away.

Then coming to Canada, and again going from West to East, in the matter of dis-
tribution, one of the great difficulties of the prairies has been that the public demand
has not been held up during the summer months, but immediately on the close of sum-
mer the transportation equipment has been required for the movement of crops.

By the Chairman :

Q. When you say “The demand has not been held up,” you mean it has not heen
sustained %—A. Sustained, yes.

Railroad facilities and others out there on the prairies—in the Prairie Provinces
—have been very solicitous and have endeavoured to awaken the public to the neces-
sity of getting their coal in during the summer, or else running the risk of being with-
out coal when the winter comes on. Of course, if the coal is not moving before the
crops, climatic conditions which prevail subsequent to the crop movement are such as
not only to retard the movement, but ultimately the consumer is, in a‘great many
cases, endangering his supply. That feature is a constant source of worry. ]

Another factor has been the difficulty of building up adequate stocks of coal go
far as the railroads are concerned. =

In this connection, it might be possible for the West to take a page from the note-
b_ook of the anthraeite operators here in the East. About this time of year. the old
line companies are in the habit of reducing the cost by fifty cents, and then adding
ten cents on each month subsequently, and possibly in the West some such plan might
be worked out through the co-operation of all the operators and to also facilitate such
movements. It might be possible for the railroads to arrange to reduce the rates dur-
ing the summer which would run parallel with the reduced cost given by the operators.
That is simply a suggestion which occurred from observation of what is being done in
the anthracite trade. N

Coming to the head of the lakes: We find apparently that there is a change going

_ on in conditions there. The province of Alberta has been very aggressively cultivating

the market in Manitoba and throughout the eastern part of the West. They have a
re_presentative, an engineer, resident in Winnipeg, whose business it is to assist indus-
trial concerns in the proper selection of fuel, and who is at call free .of charge of any
industrial consumer who is having difficulty with the coal they happen to be burniug;
and owing to this and the general pressure brought to bear by the western mineré’
there is some displacement going on in coal at the head of the lakes. '

By Mr. Keefer:
Q. Explain what you mean by “dis 2. 1'% i1 i
3 an b; splacement.” You mean it is go
the head of the lakes?%—A. No. i
Q. What do you mean?—A. There is not as much anthracite. Last year, the

imports at y ] 00(
cutp(i)n half.the head of the lakes were 503,000 tons, and this vear 299,000 tons, 'almost

[Fred. G. McAllister.]
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f By Hon. Mr. Lemieux:

Q. Anthracite going to the West?
Mr. Cowan: From the East. -

By Hon. Mr. Lemieuax: y
Q. It has been cut in two?—A. Not quite, but nearly.

By Mr. Ross:
Q. You mean that American anthracite is being displaced by Canadian bltummous

in the West?%—A. That seems to be the tendency.
Q. You mean in Western Ontario, too?—A. There have been a few carloads but

nothing to amount to anything.

By Mr. Douglas:
Q. That applies especially to Manitoba?—A. Yes.

By the Chairman:
Q. This engineer in Winnipeg: Is he in the employ of the Government or of the
mine operators?—A. I cannot exactly say who pays his salary.

By Mr. Cowan:
Q. T think you will find it is the Alberta Government. I am sure of that. They
have a man there demonstrating the use of the Alberta coal— . 3

The CHARMAN: It is a good poliey.

By Mr. Douglas:
Q. Is that the Coal Sales Agency?—A. No, that is acting for the operators.
Q. This concern does not exactly operate it?—A. No, it is just an official there
who gives scientific advice.
Q. Referring only to the Governments of the West?—A. Yes,

By Mr. Ross:

Q. Tt might be a good thing to have him before us?—A. Yes.

Mr. Cowax: That was decided this morning. I thought it was decided that
at the proper time we will have a representative of the Alberta Government here.

The Wirxess: Now, I might say in connection with this replacement of American
coal by Canadian' coal that concerns handling United States coal have built up
extensive storage facilities at the head of the Lakes, and have large financial invest-
ments there, and they feed the coal to Winnipeg and the Manioba market as- Winnipeg
and Manitoba want it. There are practically no storage facilities either in Winnipeg.
or just west of Winnipeg that could perform a similar service for Western coal, and
that operates in favour of the United States coal, from the consumers’ standpoint. £
They can get it as they want it, whereas if they take the Western coal they have to take
it when the operators can give it to them under present transportation conditions.

By Mr. pouglas:

Q. And this, apart from the question whether one coal is better than the other?
—A. Apart from that, yes. '

Q. I suppose the Alberta coal will score as well as the others?—A. It is claimed
some of it will, but admittedly a large part of it will not.

Now, coming to the central consuming area of Canada, Ontario and Quebec,
and dealing with distribution the railroads have practically been able, without
exception, to handle the situation. During exceptionally cold winters the Niagara
gateway blocks up, that is to say, the Canadian railroads are not able to take the
coal away from the Niagara gateway and a blockade ensues. This last year was

[Fred. G. McAllister.]
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an exception; no blockade developed there, and as a matter of fact, open top equip-
ment came through that gateway in sufficient numbers to carry over eight million
" two hundred thousand tons of coal. All these open tops were not loaded with coal,
but it is a rough index of the movement-through that gateway, because you can
balance against the open tops box cars loaded with coal.
Another feature has been the very favourable movement of ferry coal.

By Mr. Cowan:
Q. What?—A. Coal moving into Ontario by ferry.

By Mr. Keefer:

Q. Across Lake Erie?—A. Yes, across Lake Erie. By way of illustration,
this year at Sarnia and Windsor, 160,000 tons came in by ferry as against 82,000
last winter; at Erie there was a falling off; 286,000 tons as against 362,000 last year;
at Port Stanley, and Port Burwell there was a movement of 540,000 tons this year
as against 416,000 last year, and at Port Maitland, 246,000 tons this year as against
152,000 last year; at Coburg, 434,000 this year as against 356,000 last year, showing
that the ferries are capable of contributing largely to the movement of coal.

By Mr. Keefer:

Q. Do you happen to know the difference in the cost of transportation across
the water instead of the Niagara frontier?—A. I cannot tell you about the ferrv
.coal, but I could tell you about the all rail to Toronto and the water to Torontn

Q. What is the difference?—A. The water rate is 95 cents.

By Mr. Dougias:
Q. From where?—A. From Erie ports to Toronto.

By Mr. Keefer:
Q. What is the rail rate?—A. $3.32.

By Mr. Ross:
Q. Mr. McAllister, on the basis of what you suggest there,—a large increase in
ferry coal—it should have been cheaper as far as transportation is concerned.—A.

The large bulk of this ferry coal is bituminous coal and the greater proportion of
it is for railroad use.

By Mr. Cowan:
Q. Where do they get the bituminous coal from—what state?—A. All from
Pennsylvania.
Q. Do you know anything about the freight rates from that point in Pennsyl-
vania to the Canadian Ports, that is, including rail?—A. Well, the freight rate,
-of course, depends on where the mines are located, but a representative rate would

be $1.95.
By Mr. Douglas:
Q. What field is that from?

By Mr. Cowan:

. Q. You said “all rail and water?” Does that mean by rail from the point down
in Pennsylvania to the water front on the American side, and then by boat across?
Do you know what the rate is that way —A. The rate from around Pittsbureh to
Lake Erie is $1.95. y

By Mr. Douglas :

Q. Is that from the Clearfield field?—A. Near Pittsburgh.
Q. Is that the cheapest rate?—A. I am not able to state that.

[Fred. G. MocAllister,]
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Q. You cannot give the average rate?—A. No, I merely selected a representative
‘rate.

The CuamMAN: We will have a witness at a later date who will be able to give
us actual figures on the rates.

By Mr. Keefer:

Q. Just to straighten up that $3.90. Is the $1.95 included in the $3.907—A. $3.32.

Q. Is the $1.95 in the $3.32%—A. Yes

Q. So that the proper comparison with the $3.32 would be $1.95 and 90 cents, or
$2.85. as against $3.82, is that right?—A. Yes.

One other point with regard to the water-borne coal before we leave it, and which
will naturally arise from what has been mentioned, is that it would appear that some
of the cties that are lake ports should be able to handle more water-borne coal than
they do, Toronto, Hamilton, and possibly Ottawa. That would entail, of course,
‘the utilization of unloading and storing facilities.

; By Mr. Hocken:

Q. If you add the cost of storing this, that is, taking the capital cost of the work
necessary for storing, and add to the cost of water-bearing—how would that compare
with the total cost of bringing it all the way by rail?—A. Well, take the case of
Montreal, for example. I cannot give you exact figures on that, but I am giving
you as an example, Montreal. They do handle large tonnages down the river, which
is subsequently distributed.

The Montreal market provides the way to absorb over 2600000 tons annually
from the Maritime Provinces. Last year, there was only in the neighbourhood of
some 256,000 tons, something like that. In other words, the Montreal market has been
“shot to pieces” as they say, so far as the Maritime Provinces coal goes.

By Mr. Cowan:

Q. They ]n\e not been using as much as they formerly did?
Mr. Keerer: No, they could not get the boats.

By Mr. Douglas:
Q. When you say “last year” what do you mean?—A. In the year ending a few
days ago, the 31st of March.
Q. The last coal year?—A. Yes. Of course, it is practically the same thing
because the season of navigation falls within the year. It is limited to the time the |
St. Lawrence is open, when referring only to water-borne coal.

By Mr. Cowan: x

Q. Are you sure that the lessened use of Nova Scotia coal by Montreal is due to
the fact that they cannot get the boats?—A. Recently, I would say that prior to the
war, had the cost of Maritime coal been lower they should have had more than they did;
in other words, there was a large tonnage of Maritime coal sold in the market prior
to the war.

Q. Just at that point: You referred to the action of the Alberta Government
which had popularized the western coal. Has the Maritime Provinces done anything
of that kind. or would it be of any advantage if they did. would it have the same
effect in Quebec, for instance, as it has had in Manitoba?—A. I do not know about
the quality. The quality is very good, so they would not need to talk quality very
much, but I was referring to the question of price. The mines of the Maritime
Provinces cannot produce coal as cheaply as the United States.

Q. How does their coal compare in quality ?—A. Tt is very good, in the majority
of cases.

[Fred. G. McAllister.]
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By Hon. Mr. Lemieux:

Q. You mean good, as compared with the bituminous in the United States?—A.
Yes, it compares reasonably well. The manufacturing concerns, I would say, would
not turn down the Canadian product at all on the point of quality. Now, with regard
to anthracite in the Montreal market. The trade is largely in the hands of a very
few concerns and they are able to go down to the United States and talk in large
figures to the producer, and consequently the Province of Quebec has never had a
very serious time in regard to it, from an anthracite standpoint, because of the leverage
which the Montreal people are able to place on the Pennsylvania people, and that
compares very radically with the Ontario situation, where the coal is handled through
a multitude of small dealers, all of whom make trips to the mines, and call on a number

" of people. but are not able to bring the same pressure to bear.

By Hon. Mr. Lemieux:

Q. What are the figures in Montreal with regard to anthracite? You gave two .
million—A. Montreal imported 1,230,000 tons this year.

By Mr. Ross:

Q. Of anthracite?’—A. Yes.
Q. What were the Ontario imports?—A. 3,130,000.

By Mr. Cowan:

Q. Can you tell me this? Do these big concerns in Montreal, who are able to
make such favourable terms sell their coal any cheaper in the province of Quebec,
than the smaller concerns in Ontario sell to their patrons?—A. They do not sell it any
dearer.

By Mr. Ross:

Q. Is it any cheaper?—A. I think it is about the same, but the consumer is
largely assured of his supply.

Now, turning to the question of consumption. This may be dealt with briefly
under three general headings, domestic consumption, industrial consumption, and
railway consumption.

Under the first heading, it is undoubtedly true that domestic consumption could
take care of more bituminous coal than they have in the past. That has been
demonstrated in the Maritime Provinces where, before the war, the water rate to New
York was $1.25. Tt rose during the war to $7, practically*shutting out a great number
of people in the Maritime Provinces, and they learned to buy proper sizeés of bitumin-
ous coal, and there seems no reason why the people in the Maritime Provinces and
Quebec could not buy bituminous for use in milder weather. Of course, there is the
anthracite for use in cold weather, but the bituminous could be used in the milder
weather of the springs and falls. It is a question whether the manufactirers could
not design feeding equipment which would burn both classes of coal.

Turning to the industrial consumption. Here again, the railways burn greuau
quantities of United States coal. As a matter of fact, the total quantity of United

Q . .
* Btates coal burned by the railway companies last year was 5,166,000 tons.

By Mr. Hocken:

3 Q. How much domestic coal?—A. West of the Great Lakes they burn 6,500,000
ns.

By Mr. Ross: %
Q. The railroads?—A. Yes.
[Fred. G. McAllister.]
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By Mr. Keefer:

Q. The Canadian railways?—A. Yes:.

Mr. CowAN: Mr. Chairman, as we are so near the end of the hour—and I am sorry
for it—TI would like to ask a question at this point, which I formerly asked.

Q. Have these railways tried to make any long-term agreements with the coal
miners in Nova Scotia, or elsewhere, or have the Nova Scotia miners in order to press
business tried to make any long-term contracts with the railways?—A. My impression
is that they have not been getting as good as they might.

' By the Chairman:
Q. You have no knowledge of the facts, Mr. McAllister “—A. No.
Q. Because, after all, facts are the only things which interest this Committee?—
A. Yes.

By Mr. Cowan:

Q. Your opinion is that a long—term contract would be of distinct advantage if
they could be induced to make it%—A. Yes, certainly.

Q. And that would give regular movements, and enable them to produce the
coal much cheaper?—A. Yes.

Q. If they could do that, it would mean they could reduce the cost to the con-
sumer, which would mean that consumers in Canada would be more willing to buy
it? TIs that not logical?—A. Yes, it is, but I do not know how it will work out;
whether it will be perfect in practice or not. '

There is one other point I would like to deal with, before closing, and that is
the question of price. The consumption of coal is elastic; there are large quantities
and it responds rapidly to changes in prices. This fact is sometimes lost sight of;
that, although prices may vary up and down radically on the surface, there is a very
large tonnage of coal always moving on the long-term low basis of cost. That is true-
with reference to the large industrial concerns and the large importers, for instance,
so that the large bulk of the coal is not affected by these price movings, and it is
only a small margin which reflects these price fluctuations, so that the price question
16 one that deals with a small percentage of the coal rather than with all the coal.

By Mr. Ross:
Q. It deals with the domestic supply, very universally?—A. That is the anthra-
cite question. I was speaking of bituminous.

By Mr. Douglas:

Q. If I understand what you mean, Mr. McAllister, it is that the railways have
coal producing companies and sell to themselves very cheaply ?—A. I merely referred
to this—no—for example, our railways go into the States and make terms with large
companies, down there, and our larger industrial concerns go. down and make con-
tracts over long periods of years, and some of our larger importers do the same
‘thing, so that when the price fluctuations are going up and down from day to day,
and from week to week, it does not affect -these contracts at all, and a large bulk of
coal is coming into this country at a price greatly below the prices quoted for spot
coal.

By Mr. Douglas:

Q. That is not so lately 7—A. There are still contracts.

Q. Do you know if there are any contracts outstanding between the Canadian
National Railway for a long period of time and the American operators?—A. The
«Canadian National Railway has not been very far-sighted in their fuel policy.

I think, Mr. Chairman, that is all I have had in mind.

[Fred. G. McAllister.]
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Hon. Mr. Leaieux: I am informed that the Canadian National Railway bixy from

Canadian mines.

The CuAlRMAN: It is after eleven o’clock, and I know that a number of the mem-
bers of this committee are anxious to attend other committees. Shall we adjourn or do
you wish to continue? ‘

" Mr. Keerer: We ought to try to finish this witness.

The CHAIRMAN : I must go, and I think there are other members of the committee
who wish to attend other committees this morning. I think Mr. McAllister is through
with his statement. A

The Witness: Yes, Mr. Chairman.

Mr. Doucras: Perhaps Mr. McAllister will come back, because undoubtedly there
are a number of things which have occurred to the committee about which they would
like to question him.

Hon. Mr. Lemieux: He can come back at the next meeting?

The CuAIRMAN: Whenever we wish him to.

Mr. Cowan: When do we meet agdin? Next Tuesday at 10 o’clock?

The CramMaN: Is 10 o’clock, too early?

Severar, MeMBERs: No, that is all right.

Mr. Doucras: I would like to suggest that we call at the next session a Fuel
Department representative of the Canadian National Railways from Toronto.

The CuHAIRMAN: I was going to say that we had two witnesses here to-day, Mr.
Cook from the Statistical Branch, and Mr. Hudson from the Costs Branch. Would
it not be well to continue with them at our next sitting? We thought it advisable to
have them as early witnesses.

Mr. Doveras: The only reason I am advocating that at the present time is this:
That it is more or less a question of emergency. The miners in Nova Scotia are work-
ing at the present time about one day a week, and there is a question of a contract of
about 600,000 tons offered to the company down there by the railways, and there is a
dispute seemingly about this contract having been offered, and I think the situation
can be largely cleaned up shortly. It is an emergency; it is in regard to getting the
miners employed, and I think it is an emergency that can be taken care of by this
committee, by hearing this man promptly. I would be sorry to dislocate the arrange-
ments which the committee may have made, and I simply bring this up as a question
of emergency. :

The Cuammax: I would suggest that Mr. Dorglas meet with Mr Keefer and
myself to see if we can arrange the mext day’s programme accordingly. Mr. Keefer
and myself have been placed in charge of the arranging of the programme.

Mr. Cowan: Is there any possibility of getting copies of this evidence in order
that we may have it before us for reference?

The CramMmaN: Yes, we are having it printed from day to day.

The committee adjourned until Tuesday, April 12, 1921, at 10 o’clock a.m.
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The Special Committee appointed to inquire into all matters pertaining to the
"future fuel supply of Canada met at 10 a.m., the Chairman, Mr. Steele, presiding.

The Cuamrmax: It has been moved by Mr. Cowan, seconded by Mr. Maharg that
a report be made to the House recommending that the evidence being taken by the
Special Committee to inquire into matters relating to the future fuel supply of Canada
be printed from day to day, and that Rule 74 relating thereto be suspended.

Motion agreed to.

The CualRMAN: Now, let me just outline what the committee on programme has
done since the last session. g
) As the committee decided a letter was sent to the Premiers of each province in the
following terms:

« “There has been appointed a Special Committee of thé House of Commons
to inquire into all matters pertaining to the future fuel supply of Canada.

“I am directed by the committee to advise you thereof, so that if your
Government deems it in the interest of your province to make any representa-
tions on matters covered by the inquiry, the committee will be pleased to arrange
a convenient date on which any representative whom you may select to appear
before them, may be heard.”

That was sent to the Premiers of each province.
I might say that just immediately after that letter had been sent to the Premier
of Nova Scotia we received the following telegram from the Minister of Public Works

and Mines of Nova Scotia:

“We are much interested subject matter your special committee re future
fuel supply. Have you any suggestions to make by which our co-operation or
assistance can be used to advantage? Please advise and we will be at your
service.

(Signed) E. H. ARMSTRONG,
Minister of Public Works and Mines.”
I replied in the following terms: {

“Hon. E. H. Armstrong,
Minister of Mines,
Halifax.

“Replying your telegram; Committee will be glad to hear representatives
your Government on any phases of fuel question you desire to present, especially
anything which will assist in increasing production of and extending market
for Nova Scotia coal. Wrote Premier Murray to-day.”

I may say that the only reply we have had from the Premiers of the provinces has
been from Premier Taschereau of Quebec. In his reply he intimates that “As this
matter comes under our Department of Lands and Forests, I am referring the matter
to my colleague, the Hon. Mr. Mercier.”
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We have also had a letter from the Canadian Manufacturers’ Association saying
that they will be glad to co-operate with our committee for the purpose of solving this
matter, which is of great importance to the manufacturing interests of Canada.

Ts there any necessity of putting that in evidence?

Mr. Cowan: I think so. Why not?

Mr. MaHARG: It might be well to have it known. : f

The CHARMAN : Very well. This letter says:

“Dear Dr. Steele.

“We are advised that a special committee of the House of Commons has

~ been appointed to inquire into all matters in regard to the future fuel supply

of Canada, with the necessary power to examine witnesses, send for papers,
records, and so forth. ;

“The Canadian Manufacturers’ Association have had a committee at work
for some considerable time making a study of this problem, and this is simply to
say that we will be glad to co-operate with your committee as far as possible, in
solving this matter which is of great importance to the manufacturing interests

\ of Canada. :
Yours faithfully,
(Signed) J. E. WaLsH,
General Manager.”

Now, in accordance with the desires of the committee we asked to have a repre-
sentative of the Canadian National Railways here yesterday, but he was unable to be
here, and will be here to-morrow.. o

Mr. Cowan: That is good; very satisfactory.

The CuamMan: The vice-president will be here. On Tuesday next we will have
a representative from the Alberta Government—

Mr. Cowan: I understand there are two of them coming.

The Cramymax: Yes, the Hon. Mr. Coté and Professor Pitcher. I might say that
I also wired Mr. Dick, sales agent of the Dominion Coal Company at Montreal, asking
him to appear to-morrow. He wired back saying it would be more convenient for him
to appear at the beginning of next week, if that is convenient to the committee.

Mr. Cowax: T suppose to-morrow will be pretty well taken up with the Canadian
National.

The CuamrMax: Yes, probably. Possibly, if we could arrange what days next week
you will meet so we could communicate with Mr. Dick further in the matter. The
Alberta people will be here on Tuesday. We cannot very well meet on Monday.

Mr. Cowax: Will the Alberta people be here on the Tuesday morning train?

The Cramyan: I guppose so.

Mr. Cowax: I would move we meet on Tuesday, so as not to keep them any longer
thar we can help. }

Mr. BLair: I think it would take pretty nearly one day’s sitting to hear Mr. Coté.
He can probably go into every phase of the Alberta situation.

The CramMAN: Can we meet on Wednesday?

Mr. Cowax: I think, Mr. Chairman, we ought to hold our meetings as frequently
as possible because we have a great deal of work to do. I am prepared to give up
anything else in order to meet as often as we can.

The Cuamrmax: My own idea is that we should meet as frequently as possible.
If there are any days we find it impossible to meet owing to other meetings it can be
arranged: I will ask Mr. Dick to come on Wednesday. Now, if the committee is going
very far in this matter we will have to meet often and be prompt in our attendance.
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S. J. Coox, called, sworn and examined.

S

By the Chairman:

Q. What is your official position?—A. I am chief of the Mining, Metallurgical
and Chemical Division of the Dominion Bureau of Statistics.

Q. How long have you occupled that position?—A. Since it was created a year
ago. I was formerly the Chemist in the Food and Drug Laboratories. The possible

- repetition of a fuel famine in Canada similar to that which preceded the appointment
by the Dominion Government of a Fuel Controller three years ago, demands that
some definite constructive action be taken to ensure continuity of fuel supply for
commercial and domestic uses in this country. The problem is not a simple one,
and the appointment by Parliament of a Special Committee to consider this subject
will probably prove to be only an initial step towards a satisfactory solution, if, indeed,
one be reached. In the past, during times of plenty, few people have been interested
in plans for the prevention of shortage, and when the fuel supply ran low, temporary
measures had to be adopted of necessity.

During the recent administration of fuel control in Canada under Mr. C. A.
Magrath, the necessity of maintaining complete records of all data relating to coal
production in this country and imports from the United States in readily available
tabular form was so emphasized that the principal records inaugurated under that |
regime were merged with those previously compiled in the Dominion Bureau of
Statistics, and when the Mining Division of the Bureau was established last year,
the collection of adequate records of coal supply was one of the first matters given
attention. The whole of this work is now on a permanent. basis, and the several
Government Departments interested are being served through the co-ordination of
Provincial and Dominion effort made possible by the Bureau.

e

Organization of Work

For the information of the Committee, it has been thought advisable briefly to
review the scope of the work now being done.

- Qutput and disposition of coal figures are obtained each month by the Bureau
through the co-operative assistance of the several Provincial Departments adminis-
tering the mining laws in the coal-producing provinces. This scheme, inaugurated
in January, 1920, provides for the collection of production data from the mine
operators by Provinecial officers, thus ensuring the highest degree of reliability in the
data collected. Returns are obtained in duplicate, and one copy, after vise by the
Provincial officers, is forwarded to Ottawa for compilation with the data from the
other provinces, by the trained staff of the Mining Division. This plan has resulted
favourably, not the least of the advantage gained going to the mine operator, who now
completes one form each month, knowing that he will not be required to do the same
work over several times more for other Government Departments.

Recently a slight expansion in this work was made, so that now records of |
daily outputs fram every mine in Canada are available.

Imports of coal into Canada, and exports therefrom, are supplied to the Bureau
twice a month through the courtesy of the Department of Customs. These figures
are absolutely up to date and all coal coming into Canada from the United States
is shown by quantities and kinds for each port of entry. Exports of coal produced
in Canada are also shown by quantities shipped through each port of exit.

This continuous survey of the coal supply enables the Government in times of
shortage to act wisely in the administration-of fuel control. Beyond this measure
of preparedness for action in case of emergency, little has yet been done. But now.
the possibility of the prevention of such fuel famines is to be discussed, and it is hoped
that some.definite constructive plan may be evolved.

[S. J. Cook.]
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v The Coal Situation in Canada %

Paséing now to the consideration of the situation in Canada, we .ﬁnd ‘conditions
at the moment for the most part, very satisfactory. Coal mining in Canada }.1as
been subject to many vicissitudes, and yet in spite of all, ‘thé .output from Canadian
mines during the calendar year 1920, exceeded that of the previous year by over three
million tons, and was greater by over one and one-third million tons than the output
in 1913, when the previous high record was established. Exports during 1920 rose
over half a million tons to 2,558,223 tons, and imports from the United States,
mg;mﬁng to 20,815,596 tons, represented an increase of more than 22 per cent over

 the preceding year. In the table which follows the output of coal from the .m.ines of

~each province is shown for every year from 1911 to. 1920 inclusive. In addition the
bercentage of the total Canadian output mined in each province has been computed

~ for each year so that the relative standing of the coal-producing provinces is readily

discernible.
Then there follows a table which perhaps I might read, and on the following

page there is a second table entitled “Percentage of Coal Mined in each Province
during the calendar years 1911 to 1920.” The total output for each year has been
taken as 100 per cent, and the percentage mined in each province has been computed.
These table are as follows:—

OUTPUT OF COAL FROM CANADIAN MINES, BY PROVINCES, FOR THE CALENDAR
YEARS 1911 TO 1920

(Short Tons)

Nova New British

Scotia  Brunswick Sask. Alberta ‘Columbia Yukon Total
ARNL_ONLT . TonEad7,125,551 55,781 217,193 1,565,930 2,581,369 2,840 11,548,664
ADER e, 7,834,724 44,780 232,234 3,326,238 3,200,226 9,245 14,647,447
S 2 VR AR 8,135,104 70,311 219,645 4,189,536 2,897,840 20,442 15,632,878
1352 DRI L 7,448,062 99,240 240,300 3,743,672 2,444,024 13,465 13,988,743
E838 s i 7,513,739 126,923 243,125 3,390,567 2,198,355 7,487 13,480,196
1 R 6,911,995 143,658 294,264 4,667,033 2,785,453 3,300 14,815,703
AN R (AR 6,345,335 189,668 360,623 4,873,637 2,660,834 5,264 14,435,361
AR Tl iy 5,836,370 266,585 348,988 6,126,443 2,879,099 2,900 15,460,385
RS Taaute Y 5,790,196 166,377 379,347 4,933,660 2,649,616 @ ...... 13,919,096
1920.. . = 6,416,506 171,610 385,122 6,907,765 3,091,820 ' ...... 16,922,323

PERCENTAGE OF COAL MINED IN EACH PROVINCE DURING THE CALENDAR YEARS

1911-1920 .
Nova New British
" Scotia  Brunswick Sask. Alberta Columbia Yukon Canada
Per cent Per cent Percent Percent Percent Per cent Per cent
R . 61.8 0.5 1.8 13.6 22.3 0.0 100
BRI A, 53.5 0.3 1.6 22.8 21.8 0.0 100
2T e S P 52.4 0.5 1.4 26.9 18.7 0.1 100
RN e s, 53.4 0.7 1.8 26.7 17.4 0.0 100
L N A 55.7 0.9 1.8 25.3 16.3 0.0 100
BRES Vo N 46.7 0.9 179 31.6 18.9 0.0 100
T TS 43.9 g R 2.6 33.8 18.5 0.0 100
e TR 37.8 1.7 2.3 39.6 18.6 0.0 100
SRR L .. 41.6 1.2 2,7 35.5 19.0 100
B 37.9 1.0 1.9 40.9 18.3 100

From the foregoing table it will be seen that the output of coal from Nova
Scotia mines was over eight million tons in 1913, but under six and ome-half million
tons in 1920,

Before I pass that I would like to call your attention to some of the ranges of
figures for the information of those who have not the figures before them. The per-
centf.zge of the total coal mined in Canada whi¢h comes from the province of Nova
Scotia runs as follows, under the heading “Nova Scotia”—in round figures, 62, 53,
52.'53, 55, 46, 48, 37, 41, and 38. That is to say those figures represent percentages

[S. J. Cook.]
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of the total Dominion output which comes from the Nova Scotia mines, and this
gradually decreasing curve—a downward curve runs from 62 per cent in 1911 to 37
per cent in 1920. At the same time Alberta has risen from 13 per cent in 1911 to
22 per cent in 1912, 26 per cent in 1913, practically the same for 1914 and 1915,
31 per cent in 1916, 34 per cent in 1917, 39 per cent in 1918, back to 35 per cent in
1919, and up to approximately 41 per cent of the total Dominion output in 1920. The
other provinces have not varied to any considerable extent, British Columbia running
from 22 per cent back to about 18 per cent in 1920. 7

Then reverting back to this paragraph which I read before I digressed. The
output of some of the collieries in Nova Scotia at the present time is more
variable than has been the case for a number of years.

It is difficult to say just why this should be, although it is well-known that the
heavy enlistments from among the miners of Nova Scotia during the war, well-nigh
demoralized mining in that Province for the time being. In addition to the difficulty
of obtaining skilled miners, the mine operators were faced with transportation prob-
lems different from those of peace times, and while advantage was taken of the
opportunity to develop an export trade with overseas countries, and to obtain admir-
alty contracts these proved to be only temporary advantages, as an embargo on the
export of coal was subsequently established as one means of meeting domestic needs.
Labour conditions in the Canadian coal-mining industry have also followed the ever-
changing situations in the mining industry, the continent over, so that the resultant
decrease in output is not surprising. The difficulty of operating in submarine
areas is considerably greater than in other areas, and then may be added the
statement that while employment is to be had in shallow mines men prefer not
to work the deep mines. Liying conditions in mining communities often are not the
best, but in Cape Breton they are particularly bad. All these factors affect pro-
duction in a very definite way, and these are some points that must be taken into
consideration when the general problem of fuel supply is under discussion.

Nova Scotia mines given time and money for proper development and a sufficiency
of labour could probably produce in the neighbourhood of ten million tons annually.
This quantity would completely meet the needs of Nova Scotia, New Brunswick,
Prince Edward Island, Quebec, it being assumed that anthracite is not essential and
would leave some over to go to Ontario. Or, if Quebec prefers to continue its impor-
tation of anthracite, then a further million tons of Nova Scotia bituminous would
be available for Ontario’s consumption.

The possible output of coal in Western Canada is a much more speculative matter.
Certain it is that Canada possesses some 16 per cent of the world’s coal resources in this
Western field, but the output last year of 6.9 million tons shows an advance of 40 per
cent over the 4.9 million tons in the preceding year. Conditions in the coal mining
areas of the West are not at all comparable with those of Nova Scotia, and recognition
of this fact brings the first evidence of the complexity of the problem.

IMPORTS AND EXPORTS.

During the past six years Canada has imported from the United States, bitu-
minous coal in quantities varying from nine million tons in 1915 to seventeen and
one-quarter million tons in 1918. It might be interjected here that 1918 was, of
course, the year when Mr. Magrath controlled the fuel situation in Canada.

Anthracite imports varied during the same years from four millions in 1915 to
five and one-third in 1917. The importations of coal from the United States during
the past six years into each provinces are shown on the next page, division being
made to show the kinds of coal. :

I take it it is not the desire of the committee that we should read this entire page
of figures, you all have a copy before you. :

Mr. Cowan: I think it is mighty good evidence.

[S. J. Cook.]
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Wirsess: This has been divided, you will observe, under provincial headings, and
half-way down the page you will see “Central Ontario.” Now, Central Ontario means
Ontario east of Fort William and Port Arthur, but exclusive of two ports. They are
“the two ports included under the item “Head of the Lakes.”

By Mr. Keefer:

Q. What about Jackfish?—A. That is not a customs port.

Q. They take in all of the coal for the C. P. R. east and west there?—A. The items
given here are computed from data supplied to us by the Department of Customs, and
the ports given here are the customs ports.

Q. It would be a sub-port of Port Arthur?—A. Yes, the details for Ontario are
given there. For those of you who want to get at that total, following the item “Mani-
~ toba” there is a second item showing “Manitoba, plus the head of the Lakes,” because a
large part of the coal that is entered at Fort William and Port Arthur goes to Mani-
toba, and it is our custom to compute together “ Manitoba” and “ The head of the
Lakes” as one district, leaving the rest of Ontario under the one heading “Central
Ontario.”

The imports of coal for the Dominion for the past six years are shown to have
grown from 13,000,000 in 1915 to nearly eighteen millions in 1916, twenty-two and a
half millions in 1917, twenty-two millions in 1918, seventeen millions in 1919, and
nearly twenty-one millions in 1920.

Q. Can you explain the cause of the decrease between 1917 and 1920%? Was it due
to conservation in the consumption? There is an importation of two million tons less.
Did they bring that from the Maritime Provinces ?

Mr. Hockex: It is four million tons.

}

)

Mr. Keerer: Yes, four million tons.

Q. What would be the reasonable expianation of this four million tons less in
& 1920? Have you any idea? I know that the United States cut off their supply and
~ decreased it by a certain percentage each year for a while?—A. You have, in that
b gap, between 1916 and 1917 an increasing fuel problem which led to the appointment
8 of Mr. Magrath for the purpose of getting enough fuel to operate.

:J Mr. Keerer: Not only did they get all they previously got in 1916: they had a
decrease because the Fuel Administration would not allow it to come. That might be

one explanation. I was wondering if you knew anything about it.
The WirNess: I think that is probably due to a decrease in consumption.
Mr. KeerEr: Or rather a substitution? You had to burn a lot of other things.
2 The Wirxess: No, the closing down of the munitions plants and the consequent
. decrease in the needs.
‘%— Mr. HockeN: Twenty per cent? That is pretty big.
- Mr. Keerer: It would not be that.

The CHAIRMAN ; Suppose you let Mr. Cook continue his statement and we will
get the evidence in better form.

The Wirness: Following this detail there is a second, in which the imports of
coal into Canada from the United States have been analyzed to show the grade of coal
imported under the heading “ Screen Sizes and Slack for Anthracite,” and “ Lump
and Slack for Bituminous.” Those details show the importations into each of the
provinees as before, but it applies only to 1920.

24661—3 [S. J. Cook.]
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IMPORTS OF COAL BY PROVINCES

Short Tons
Nova Scotia— 1915 1916 1917 1918 1919 1920
Anthracite. .. .. 84,789 90,711 71,263 43,789 60,095 45,3314
Bituminous. .. .. 471 4,153 26,326 1,097 4,076 3,044
orals tie bl e 85,260 94,864 . 97,589 44,886 64,171 48,378
New Brunswick— 2
iAnthracite.l. .65 104,418 101,285 ° 100,555 71,451 66,898 57,859
Bituminous. .. .. 8§88 12,396 21,904 5,035 11,751 935
POt o V., Loe 105,306 113,681 122,459 76,486 78,649 58,795
Prince Edward Island—
Anthracite. .. .. 17,631 15,821 5,147 5,105 9,674 5,644
Bituminous. .. .. 26 . T L et - T RPN 142 513
Potal.n - s ss 17,657 15,862 5,147 5,105 9,716 6,057 ]
| '
Quebec—
Anthracite. .. .. 1,168,168 1,292,744 1,664,095 1,500,664 1,378,460 1,544,456
Bituminous. .. .. 926,148 2,427,929 4,084,255 4,033,618 2,673,819 3,503,410
Total.. .. .. .2,094,316 3,720,673 5,748,350 5,534,282 4,052,279 5,047,866
Central Ontario—
Anthracite. .. .. 2,398,129 2,539,807 2,963,940 2,842,964 2,978,472 2,945,782
Bituminous. .. .. 6,638,710 8,294,959 10,263,444 10,994,289 7,700,935 10,373,324
Total.. .. .. 9,036,839 10,834,766 13,227,384 13,837,253 10,679,407 13,319,106
Head of Lakes—
Anthracite. .. .. 280,615 499,843 493,424 315,509 465,676 285,632
Bituminous. .. .. 1,401,563 2,432,269 2,380,544 2,206,042 1,547,784 1,963,679
Fotal, el 0 1K6924%8 2,932,112 2,873,968 2,621,551 2,013,460 2,259,261
Total Ontario—
Anthracite. .. .. 2,678,744 3,039,650 3,457,364 3,158,473 3,444,148 3,241,464
Bituminous. .. .. 8,040,273 10,727,228 12,643,988 13,200,331 9,248,719 12,336,903
Total, ;.. .. 10,719,017 ' 13,766,878 16,101,552 16,358,804 12,692,867 15,578,367
Manitoba—
Anthracite.; ws s 18,191 33,664 21,106 2,822 12,906 17,509
Bituminous. .. .. 61,195 104,235 420,803 28,234 62,746 43,547
Lotall, i o 290 79,386 137,899 441,509 31,056 75,652 61,056
Man. and Head of Lakes—
Anthracite. .. .. 298,806 533,507 514,530 318,331 478,582 313,191
Bituminous. .. .. 1,462,758 2,536,504 2,801,347 2,234,276 1,610,530 2,007,126
Totali. .. . V1,761,564 3,070,011 3,315,877 2,552,607 2,089,112 2,320,317
Saskatchewan—
Anthracite. .. .. 5 58 9 37 . C ket s 206
Bituminous. .. .. 781 ; 721 745 419 1,406 535
Total b Al s 786 779 754 456 1,406 741
Alberta—
C 5 s Yoo e R X, R N - ORI e R L TRy *1..66 517
Bituminous. .. .. 1,011 251 749 913 1,131 607
TOtRN. 75 v L' 1,011 251 749 913 1,197 1,124
8. J. Cook.]




ey

FUEL SUPPLY OF CANADA 23

F
IMPORTS OF COAL BY PROVINCES—Ooncluded
Short Tons
British Celumbia— 1915 1916 1917 1918 1919 192(";5
thracite. .. .. 84 281 149 227 136
%?tumlnous. ety 15,453 12,382 20,943 4,784 6,700 13,128
Total., .. .. 15,637 12,663 21,092 5,011 6,836 13,208
v ot
VN A e S D R e S 2% Sl 6 A e S N e L SR A B LIk
Bituminous. .. .. 85 494 111 55 P2 S 1L 9
Canada— )
~ Anthracite. .. .. 4,072,030 4,574,214 5,319,688 4,782,568 4,972,283 4,912,964
 Bituminous. .. .. 9,046,331 13,289,830 17,219,824 17,274,486 12,010,490 15,902,632
- Total,, .. .. 13,118,361 17,864,044 22,539,612 22,057,054 16,982,772 = 20,815,596
ANALYSIS OF IMPORTS OF COAL DURING 1920
ANTHRACITE BITUMINOUS
‘Screened
Provinces Sizes Slack Lump Slack Total Coal
INGRAIBOOBIR. S i o L v ol e Ve #5834 5 vt i 2,784 260 48,378
New Brunswick o PR SBHY b el STy b3 R 2 S A 58,795
Prince Edward Island Sl AR BIGAAN Y St ashitd g D18 i s 6,057
Quebec. . .. o oahiae et 1185874 357,782 3,100,196 403,214 5,047,866
Central Ontario B et e s AU 1 2,828, 808 116,889 8,622,771 1,750,663 13,319,106
IR R Bakes . i is viieil | Ld (1 e b1 T S T R S O B 1,874,880 88,699 2,259,261
SotaleOntgrio. . Lot LU ds o, 8,124,575 116,889 10,497,651 1,839,252 15,678,367
Manitoba.. .. b & 12,5620 4,089 23,601 19,946 61,056
Manitoba and Head of Lakes L 308,202 4,989 1,898,481 108,645 2,320,317
Saskatchewan.. .. .. .. ik 162 44 BBE ml Lofran s i 741
Alberta.. .. AL 341 176 348 259 1,124
British Columbla SR A D U ety 5 s 9,372 3,756 13,203
B IR, - [ L AT el ek o R e O 9
‘Total for Canada.. .. ..... 4,433,084 479,880 13,635,945 2,266,687 20,815,596

Ontario naturally leads in the amount of coal imported, the anthracite item for
1920 being 2,945,782 short tons for Central Ontario or slightly less than the 1919

importations of 2,978,472 tons. More bituminous coal was brought into Ontario in

1920 than in the previous year, the quantities for the two years being 10,373,324 short
tons in 1920 and 7,700,935 tons in 1919, but the importations did not come up to the
1918 record when Central Ontario (less Head of Lakes) imported 10,994,289 short
tons of soft coal.

Importations of bituminous coal from the United States into the Province of
Quebec showed an increase during 1920 as compared with 1919, the total figures being
8,603,410 short tons in 1920 as against 2,673,819 tons in 1919. Anthracite importations
also increased, the totals for the two years being 1, 544,456 tons in 1920 and 1,378,460
tons in 1919.

Bituminous coal imports into the whole of Canada amounted to 15,902,632 tons
in 1920 compared with 12,010,490 tons in the preceding year. Anthracite imports
were slightly lower at 4,912,964 tons in 1920 and 4,972,283 tons in 1919.

Mr. Ross: That does not mean anything, unless you can give us some reason for
it. Can you give us some reason for that? Is there anything to which that can be
aseribed? I think Mr. Keefer’s question is pretty pertinent.

The CramMAN: Perhaps T might explain to the Committee that Mr. Cook does not
pretend to'be an authority on anything but statistics.

Mr. Keerer: He is a member of the Mines Department.
Mr. Doveras: Tt would no doubt be due in part to the strike in 1918.

[S. J. Cook.]
24661—233
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Myr. Keerer: They were getting less coal.

Mr. Ross: What I am trying to get at is that I noticed there was a great increase
in the use of bituminous coal, and I was wondering if people were bringing themselves
to substitute bituminous instead of anthracite.

Mr. Keerer: That would not work out, becaﬁse they increased the bituminous.
That would not be the reason.

Mr. Cowan: It says that the anthracite imports were slightly lower, which would
bear out what Mr. Ross is saying. :

Mr. Ross: That is'what I mean. Are the people learning to use it?

Mr. Keerer: During the year we had to close up the theatres and places like
that; there was a great conservation of fuel.

Mr. Cowax: Yes, but the anthracite coal would be generally used for domestlc
purposes, power and so on.

Mr. Keerer: I think perhaps we had better not interupt this witness further.

- The CuHamMaN: I think perhaps we will have subsequent witnesses who will
explain these things fromactual knowledge.

The Wirness: I have attempted in this review not so much to discuss these facts
as to put them before you. Production in the United States at the close of 1920 was
stated by the United States Geological Survey to be limited chiefly by demand, the
car and labour supply being ample to meet all calls. The mildness of the winter has
also made it possible to accumulate stocks.

The exports of Canadian coal given by provinces show a total export in 1919 of
2,070,050 tons, and in 1920 2,558,223 tons, an increase of approximately half a mllhon
tons.

EXPORTS OF CANADIAN COA].Z;
(Short Tons)

Province of Exit 1919 1920

Nova 'Sootia. . .. 6 sl SRR S LR RSR SR e 994,107 1,245,673
New Brunswick ../ ., s+ saiiscainaeiteiigs i Gl T o 59,090 113,050
Prince Edward Island |, <. bu tanieh 1ss ae gu e e bt Sl 56 oine 2
QUEDBE. . i oo Wil e e S I 929 1,372
ODEATIO. . oo 1vaile v ts 6 laia L et ptd ) ST DS E R Ny 6V v TR N
MADILODO.. & oo oo d. rae e B Rl R R SR AR 167 721
SASKALCROWAN . | "«s' v oa o i st RN R 389 8,132
Alberta. ol PP R 2 s A A0 B R B S 1,022 3,106
British Columbxa S et o e e S AP ORI E 1,014,201 1,191,103
XOURDW . o w0 wa nisl o s et Hai e R R 140 64

i 1o, 7)) BRSPS SR ARP R EAT S i S & cr L 2,070,050 2,558,223

An analysis of the foreign exports of Canadian coal during the year shows Nova

Scotia as the principal coal-exporting province, with shipments out of the province for =
foreign destination mounting to 1,245,673 short tons as against 994,107 tons in the

previous year.
Mr. Ross: Where to? Mr. Cook can you tell us?

The Wirness: I would not like to put that in the records, but a large part of

it went to Europe for Holland and Denmark. I think I can get you the exact
figures exported to these countries if you want them.

Mr. Ross: I think it would be a good thing to know.

The Wrrness: I believe a great part of it went to Holland and Denmark.
¢S. J. Cook.]
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By Mr. Keefer:

Q. And some to Italy?—A. Yes.

It British Columbia comes a close second with 1,191,103 short tons to its credit in
1920, and 1,014,201 tons in 1919.

You will see from the table that in 1919 British Columbia was the principal
exporting province although not very much in excess of Nova Scotia. ;

From the data available a fizure which has been called “Coal Supply” has been
determined for each Provincial Division; British Columbia and the Yukon being
considered a unit for this purpose, and Ontario west of, and including Fort William

~ and Port Arthur being counted in the same district as Manitoba, leaving the remainder
of Ontario under the heading “ Central Ontario.”

~ On the same basis, a separation of data has been made to show Eastern Canada’s
supply apart from that required in Western Canada, the arbitary line being drawn
through the vorts at the head of the lakes with Fort William and Port Arthur
included in the Western Division.

% In explanation of the terms used in this table the following definitions are given:

Output—The total quantity removed from the mine, including waste. Data from
- Operators’ Monthly Statement.
b Now these figures differ from the figures which you will see quoted sometimes,
~ “production” which is ordinarily defined to be sales and shipments. I make that
~ explanation so that you will not be confused.
# The CrarRMAN: So that the output is the quantity—

The Wirxess: Everything that comes out of the mine.

By the Chatrman:

Q. What they use as their own fuel too?—A. Everything, including also the
waste which is picked out and sent to the dump. It is really the amount of coal which
is paid for—the amount of coal taken out of the mine which is paid for.

0 Imports—Total cost crossing the border from the United States warehoused, i.e.
- not yet cleared from custom: customs data.

This data is supplied to us every two weeks, or rather twice a month, by the

~ Department of Customs.

These imports differ from the figures which you will get in the monthly reports
of the trade of Canada of imports, because thiere they are called imports for the
consumption that refers only to coal which has been cleared through the customs.

~ In the matter of anthracite these two items are practically identical because there is
. no duty on anthracite, but in the matter of bituminous coal on which their is a duty
- of 53 cents per ton, a great many firms import the bituminous coal and warehouse
1t “Warehouse” is a customs term, and they “warehouse” it until such time as it
- 18 required. For instance, at the head of the lakes where the coal is brought in during
the season of navigation. a large part of that is not cleared from customs until
- perhaps the following January or February. The figures which I have given here
refer to the coal which is received in each of the ports or in each of the provinces.
It refers to the actual coal brought in regardless of whether it has been cleared from

CU_StOms or not. These are all imports for the customs, and ndne of the coal under
this heading “Imports” is re-exported. )

.E-’vp_orts:—()oal from Canadian mines actually shipped out of Canada for foreign
y destinations. Also customs data.

.

,Shipments:—_Received from and sent to other provinces. Data from coal oper-
- ator's monthly statements supplied to the Bureau and they are the figures which each
coal operator sets down to cover the districts of his interprovincial shipments. Each

[S. J. Cook.]
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man says an hundred tons or a thousand tons, as it may be, and if he is a miner in
Alberta, shipping to Saskatchewan or Manitoba he so states, and we have computed
the interprovincial figures from these figures. They are as nearly comparable as we
can get them. Then there are these figures called “the coal supply” which has been
computed. - This has bheen done by adding the data of imports and the shipments
received from other provinces and deducting the exports and shipments out of the
provinces referred to. = It is not in a sense a consumption figure but it is an attempt
to arrive at a figure which shall represent that amount of coal within the boundaries
themselves, or divisions during a period of years. I have that charted which makes
it a little more clear. I had to do this in a hurry and did not have a great deal of time
to put on the work, but I will spend a minute of two outlining this.

(Referring to chart). This chart shows the data which are given to you in the
review entitled “ Canadian Coal Supply ”. -

By Mr. Keefer:
Q. Can you not make a tracing and blueprint and supply us with a copy?
Mr. Cowan: Yes, then we could have it for reference at any time we want it.

Mr. Keerer: It could be handed in along with this report that you have been
good enough to supply us with. Make a tracing on linen paper and have it blue-
printed.

The Wirness: Yes. The basis on which this is made is as follows: The chart
has been constructed in this way; a base line has been taken, and above this base line
the output of coal from the coal-producing provinces has been shown. This column
of “output” has been divided into sections, to indicate what portion of the output
has been shipped interprovineially, what portion of the output has been exported
from Canada, and what portion remains in the province. Below the base line the
imports of coal from the United States have been shown within the first section, and
shipments received from other provinces have been shown in succeeding sections.
Thus, by taking this middle section, above and below the base line, you obtain the
coal supply area, or the area which represents the coal supply. Your first column
shows the data for British Columbia and the Yukon, and each succeeding column
across the page relates to the provinces which follow in geographical order across the
continent. Here (indicating), for instance, is Ontario, with the entire coal supply
shown as imports from the United States, with the exception of a very small quantity
which is received from other provinces.

By Mr. Keefer:

Q. If you have finished your report, there are one or two questions I would like
to ask.—A. I have just a little more of this report.
The Canadian coal supply is as follows:—

During 1920 (Short Tons)

Provinces Provinces
Shipments
ORipat Frperts Received Shipments Exports Coal Supply
from other to other
Nova Scotia—
Aftaracite. .- o 8 a0 L2 T TR S o s S R 1 s S e
Bituminous.. .. 6,416,506 3,044 664 2,408,410 - JilaaoEe T ML UL E
Total .. ... 6,416,506 48,378 664 1,408,410 1,245,673 3,811,465
New Brunswick—
Anthvaeite; /iy s S ek BT8R0 0 1 10 ¢ iR el 1 RSl =0, Taistio atocs o ¢ (& | R
Bituminous.. .. 171,610 936 1,032,996 SRBAS - L. e
Total 55, s 171,610 58,795 1,032,996 38,842 113,050 1,111,509

[S. J. Cook.]
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During 1920 (Short Tons).—Continued
" Provinces Provinces
Shipments h,
‘ Output Imports Bacaived _ Shipments Exports (Coal Supply
Prince Edward from other to other
Island—
Anthracite.. .. 5,544 Qediiitesia T
Bituminous.. .. En oot 513 120,670 o et g Sl b vialghe 0 LS et A
and e S R 6,057 2206 T0AN Py cRdsan 2 126,723
Quebec—
Anthracite.. ... 1,544,456 Seate ek g aRalon e Sl
Bituminous.. .. 3,503,410 281,302 po OLTE S S\ e | bi's
g g o RN Y en — 5,047,866 281,302 T e ssla ) 1,372 5,327,796
" - Central Ontario— .

R rRcite o s, Ao, vt & Gl e R R S Ml o B o G A SRS e O
sitaminous. 10, Y L 10,373,324 1762008 1 5O ARSI L o et 8 il ST
ATEEaL o R L L 13,319,106 L.620" - " e B AR ST, (e e 13,330,726

Eastern Canada— 5

Anthracite.. .. ey RS g A TS S RN AR SR g2
Bituminous.. .. 6,588,116 13,881,227 1,447,252 1,447,252 .

Total .. .. 6,588,116 18,480,202 1,447,252 1,447,252 1,360,087 23,708,221

Head of Lakes—

Anthracite. (o 1 s esets ROBRRE A1 " o SRR e o eataln I RSES RROLENC (N USRS, AL J
BHURIAOUS. . ., . s 1,963,579 B20 SR i S St S e
Lignite. . s e G S s e LI 7y o | PR e 1 (U S e o e i R LS
Total .. ..  ...c. 2,259,261 PR e 2,274,161
Manitoba—
Anthracite. . BREL S e s . 17,509 1,356 sl e beib s RO T Rl o ARSI S o7
Bituminous.. .. e i d 43,547 259,065 o #aiah it e SR UL Cork S0 LA BRI
o B TR TN (LS Yae & | erepe s e ore ARG, 7 R e R e B e ot 5 A
Total et .. s igtods 61,056 SBE8RG i\ ol a 721 925,221
Saskatchewan—
Anthracite. . SR 32 206 &, 65Ty ¢ G o SRR SO RN L e PO S S 4
BRERIINDUS . . . . sirses 535 G B 8" . b N gl 8 1 Sy L e
Eaeita .. .. 335,122 ceeiaae. 1,138,600 Y e g AR M i i
Eatalbi .. o 335,122 741 1,319,873 151,019 3,132 1,501,585
Alberta—
Anthracite.. .. 127,513 o s e e M 3 [ L o A At et AT RGN, ST s SRR 0
Bituminous.. .. 3,419,147 607 9,278 BOBE0G 1. ii.n, sl T e i s ]
EREETE A 8,381 106 599 1 LT i i N T oA i Rsles
Total. .. .. 6,907,765 1,124 9,877 2,036,532 3,106 4,879,128
s Britsh Columbia
and Yukon—

\ ERRERPROMD . ot o L st ol 75 S, R R SN AT T A S S 1 &
Bituminous.. .. 32,091,320 13,137 69,225 148,248 T S R T e
o e e G SR TR TN T S A S QIR TR L L ISR A e

Total .. .. 3,091,320 13,212 126,263 148,248 1,191,167 1,891,380
Western Canada— i
Anthracite., .. 127,513 313,989 11,072 il LA Ly 4 B RO B O TS el
Bituminous.. .. 6,510,467 2,021,405 514,813 A SRR A s are ¢ AR E e
ISR . 3.696/227  iv....s 1,809,914 = R RS R I i

Total .. .. 10,334,207 2,335,394 2,335,799 2,335,799 1,198,126 11,471,475

Total Dominion—
Anthracite,, .. 127,513 4,912,964
Bituminous.. ,, 13,098,583 15,902,632
Bagnite, SERERER R B:090,287 1 . e ain

Total oS PRSRIIR 002 898« 20815608 . isiesiie taesednen 2,558,223 35,179,696
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1. THE PROBLEM OF FUEL SUPPLY IN CANADA

Tt has been stated that the problem of fuel supply in Canada is many sided, and
in the limited time allowed in which to prepare this review, it has not been possible
to do more than sketch a few of the phases which confront the student of fuel supply.

Taking into consideration the value of coal imports, exports and output, the net
“problem ” involves amounts of money in excess of 150 million dollars. Of this
sum over 76 millions relate to Canadian output. In other words, the problem is
worthy of much more consideration than can possibly be given to it by a Parlia-
mentary Committee in the few hours provided.

As a plan of definite comstructive policy, it is suggested that this Committee

recommend that a thorough investigation of the whole problem be undertaken at once

under the direction of one fully conversant with the ramifications of the coal mining
industry. Every facility should be provided the imvestigator, the only stipulation
being that his report shall be comprehensive and authentic and that it shall contain
definite recommendations for the guidance of the Committee in the preparation and
presentation to Parliament of any legislation found necessary. The varying needs
of the mines in the several provinces would be found; the transportation question
dealt with; the methods of mining studied, and perhaps changes suggested; indus-
‘trial conditions in mining centres would be surveyed; and last, and as important as
any other, the better utilization of fuels would be planned along the lines of the best-
known engineering practice. And by that I do not mean only work similar to that
which is being done in the West under the Research Council in connection with the
briquetting of lignite, and the carbonizing of lignite, although valuable work has
been done there, but the better utilization of fuel in power plants and for other
industrial uses. I think I saw it stated somewhere recently that has accounted for
the saving of from fifteen to twenty per cent.

Mr. Keerer: That is what I was getting at. * I know there has been a decided

saving.

‘WirNess: The use of chain grates and automatic stokers have made it possible
to cut down the fuel cost appreciably in a large number of industrial plants. These
are questions which I think ought to be gone into very thoroughly. These and

innumerable other points would be carefully looked into in co-operation with repre- -

sentatives from Government bureaux, the mining world, and professional organiza-
tions interested, and the report would be, as many others have been, a guide to well-
considered policies, the results of which would prove of inestimable value for all
time to come.

Now, a good deal of investigatory work has been done by various departments
and various appointees of the Dominion Government and the reports presented by
these various people have already been of considerable value, but it seems to me that
this Committee would be well advised to obtain the services of one whose merit is
beyond question, a man who is fully conversant with the whole field, or as nearly
fully conversant ae any one man can be; give him full authority to make a thorough
investigation and bring his suggestions to you. I think that is the best advice I can
give you.

By Mr. Keefer:

Q. Mr. Cook, we appreciate your report very much. It shows a lot of work. It
will be very useful to us hereafter, but dealing with the last point which you have
given us, have you any idea of the length of time involved by such an investigation?
—A. Under a year.

Q. Then we cannot consider getting anything definite in shape for the next two

or three months before this Committee?—A. T would not think so. I would think it
would be nearer eight months than six.
IS. J. Coak 1
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Q. But it is chiefly co-ordinating the different data?—A. Quite so. It is a
matter of co-ordination largely, and I think the operators in various coal-producing
provinces would appreciate that kind of work.

Q. Have you any idea which governmental department, could best take that om,
because we do not want to go outside of the Government if we can make use of our
own officials?—A. No matter which way I answer I will get into difficulties there;
there are several departments—

Q. It is a matter of departmental jealousy —A. No, I would not say it is a
matter of departmental jealousy. Several departments already have charge of various
fields; for instance, the Mine Lands and Yukon Branch of the Departent of the
Interior has jurisdiction over the Crown lands in the west, and then you have your
Department of Mines—

The CuARMAN: T was going to say that before Mr. Cook left he is open for any
question any member wishes to ask. i

Mr. Cowan: I would like to ask him two or three questions in regard to the
reported increase of bituminous coal used in the province of Quebec. Naturally we
would want to see the Nova ‘Scotia coal sold there. The question is as to whether
or not the quality of this bituminous coal is as good as that from Nova Scotia.

Q. Do you know from what mines in the United IStates that bituminous coal
comes—in order that we may later on get a proper analysis of that coal. You do mot
know the source of it at all>—A. This Canadian supply comes almost exclusively
from Pennsylvania, West Virginia and Ohio. I think the question of quality does
not come in. The coal of Nova Scotia is of high quality. During the war, as you
remember, the British navy used Sydmey coal for the first time in history. Previously
all the coal for the navy was either from the Pocohantas district in Pennsylvania or
from Wales, but during the war the shortage of the Welsh supply made it necessary
for the navy to bunker at Sydney; the naval vessels made their own steam with
Sydney coal.

Q. All that coal has to be brought by rail from Pennsylvania and Virginia into
Quebee, and the only thing they would have to compete with that would be the water
rate from Cape Breton into Quebec?—A. The cost of production also varies in Nova
Scotia; the cost of production is high in Nova Scotia. ]

By Mr. Keefer:

Q. Are they per ton higher?—A. I don’t know.

Thg CHAIRMAN : I do not like to restrict the inquiry too much, but we will have
other witnesses here on subsequent days who can give us authoritative evidence on
th'at. and I presume, while not minimizing Mr. Cook’s opinion, that he cannot speak
with authority on matters of that kind.

; Mr. MasARG: Mr. ‘Chairman, would it be proper to invite the explanations of the
witness to any statements in his report?

The CHAIRMAN: Yes,

By Mr. Maharg :

Q. You say “the possible output of coal in Western Canada is a much more
Speculative matter.” What is your reason for making that statement?—A. Coal is
much more available in Alberta than in Nova Scotia. The mines are more shallow,
3’}‘1 A great many of the lignite supplies outerop, so it is possible for a farmer to
tllxg in and get his own supply, a_nd in some places in the West it has been found that

e underlying stratum of coal is of better quality than the upper grade, and a com-
pany has gone down through to the lower levels and got. a better grade of coal. I
unde}'stand' that that makes it very difficult to mine out these upper layers of coal,
and it seems a great deal of work may be done in the improving of mining methods

[S. J. Cook.]
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and perhaps a compulsory use of good engineering practice. A large number of the
miners in Alberta are not intelligent miners; that is to say, there are some three
hundred mines and a great many of these mines are operated by people whose know-
ledge of the English language is very limited, and my understanding is that they
have sort of “pock-marked” the country and made it impossible for good engineering
practice to be followed subsequently. That is to say, they ruin more coal lands than
they use.

By Mr. Maharg: :

Q. When you use the word “ possibly ” you express a doubt?—A. It is a matter
of mining methods rather than supply. There is no doubt that Alberta contains in the
neighbourhood of 16 per cent of the world’s supply.

Q. Is there a doubt in your mind as to increasing the output of the Alberta
mines?—A. It depends on the methods followed. There can be no doubt but that
these methods are available and can be put into operation. They have not been put
into operation, and if they are not the production will not increase. If that whole
province is thoroughly mined in the light of the best engineering practice——

By Mr. Keefer:
Q. You mean it is due to the lack of scientific mining ?—A. Quite so.

By Mr. Cowan:

Q. Is it not due to the fact that most of the mines in Alberta are conducted by
small companies——

The CuARMAN: If I may interject another remark here: on Tuesday we will
‘have representatives from the Alberta Government, experts, who will take up the

Alberta situation. Wiould we not get more relevant information from them than
from Mr. Cook?

By Mr. Ross:

Q. You are not a mining expert?—A. No.
Q. You have not been out there?—A. No.

By Mr. Cowan:

Q. You said that living conditions in Cape Breton were very bad. What do
you mean by that?—A. That about thirty-five per cent of the houses in Sydney have
no sewage connection.

Q. Do you mean to say that the Provincial Government perrmts that?—A. These
are the conditions as they exist.

Q. Is the company doing anything to put them into a more livable condition ?—
A. T would not like to commit myself on that, because the company owns a great
many of the houses, and it is a question whether the company ought to spend more
money on these houses, or whether because the company has spent so much the miners
will not spend anything themselves. Certainly, the conditions in Sydney are——

Mr. HocrEN: Absolutely rotten; I have been down there.

WirNess: I think that is a pretty safe statement.

By Mr. Cowan:

Q. In your opinion that is partially responsible for the hlgh cost of coal there
and the lessened production?—A. I think bad living conditions tend to promote
industrial unrest, and when the miners are not getting coal

Mr. Doucras: I don’t wish to correct you, but for the sake of the record I think

your statements should be more accurate. Sydney is not where the coal is produced.
[S. J. Cook.]
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A\

Wirsess: I was referring to the Glace Bay district . I had that in mind. Perhaps
the record had better show Glace Bay instead of Sydney.

Q. I think you said in the neighbourhood of 35 per cent of the houses were bad?
——A. In that neighbourhood.

Q. You might well say “all,” because that is a fact.

The CuAarMAN: Is this not illustrative of where you are questioning the witness
on something upon which he has no accurate information?

My, MausrG: We assume that the witness who hands in a written report and
makes statements on it is more or less familiar with the conditions.

The CuAIRMAN : Is there anything further you wish to ask Mr. Cook?

Mr. KeeFer: We can bring Mr. Cook back and catechise him thoroughly on
this point.

Mr. HookeEx: Has the department any information as to the economies to be
effected by the construction of a central heating plant and the conservation of coal
in that way? I am asking you if you have any information in your department on
that.—A. We have not in our department.

. The CualrMAN: We will now adjourn until 10.30 to-morrow morning.

The Committee adjourned until Thursday, April 14, 1921, at 10.30 a.m.






House orF CoMMONS,
CommitTee Rooym 425,
TaURsDAY, April 14, 1921.

The Special Committee appointed to inquire into all matters pertaining to the
future fuel supply of Canada met at 10.30 a.m., the Chairman, Mr. Steele, presiding.

The CHAIRMAN: We have Mr. Vaughan, Vice-President of the Canadian National
Railway, present this morning, to give evidence.

Mr, R. C. VaucHAN, called, sworn and examined.

By‘ the Chairman:

Q. What is your official position ?—A. Vice-Chairman in charge of purchases and
supplies, Canadian National Railway.

Q. Have you a statement prepared for the Committee?—A. Well I have some
statements here. I assume one of the first things you want to know is the quantity
% of coal used by the Canadian National Railway.

: Q. Would you follow these questions or would you prefer following your own
) documents ?—A. Whichever you wish, I have not a copy of these questions, but if you
wish to ask me the questions in the order they are named, the first question here is
total mileage—you have that?

Q. Yes.—A. Total consumption; I have a statement showing the consumption of
the Canadian National Railway for the years 1919 and 1920, and it shows separately
the quantity of United States coal used, the quantity of coal bought in Eastern Canada,
and the quantity of Canadian coal bought in Western Canada. The year 1920 includes

the Grand Trunk Pacific, which accounts for the extra quantity, but I think that
statement is self-explanatory.

' By Mr. Cowan:

Q. Could we have it read, so that we could get it into our heads?—A. Canadian
National Railway; total tonnage received during the seasoms 1919-20 and 1920-21.
We used for the period from April 1, 1919, to March 31, 1920—I should not say we
used—this was the coal received during that year, 1919-20; we received American coal,
1,099,824 tons. We received Canadian coal from Eastern Canada 914,425 tons, and we
received Canadian coal from Western Canada 411,301 tons, making a total of 2,425,550
tons. It should be explained here, probably, that we began the year 1919 with a con-
| . siderable stock of coal on hand. If we had not that stock we would have taken in a

: little more than that for that period. Now for the year ending March 31, 1921, we
‘ took in, of the United States coal, 1,312,872, We purchased coal in Eastern Canada,—
i . that is Canadian coal—1,064,690 tons, and we purchased from the mines in Western

Canada, 1,147,280 making a total of 3,524,842, The year 1920-21 includes the Grand
- Trunk Pacific Railway.

Mr. Cowan: Are we expected to ask questions on each point as it is submitted?

The CmammaN: Yes, if we confine ourselves strictly to that. You have a list
of the questions to be dealt with by Mr. Vaughan. Perhaps it would be well to ask
questions on that point.

By Mr. Cowan:

Q. At what point did you receive this American coal?
The CHamMAN: That will come later.
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By Mr. Douglas (Cape Breton) :

‘Q. On that question what would you say?—A. On that question I should answer
this way; the larger part of American coal from the West, in fact all the coal from
the West is taken in through Port Arthur and Fort William, and the coal from the
East is used, some in Toronto, some in Montreal some in Drummondville and Ste.
Hyacinthe and Cobourg.

' By Mr. Cowan:

Q. Do you know what part of the United States that coal comes from ?—A Yes.

Q. How long a rail haul would they have from the mine to the lake shore?—A. I
cannot give you the rail haul, but I can give you approximately the freight rate.

Q. I want to find out what the difference is between the American price——A. The
coal that comes to Port Arthur and Fort William is shipped from Pennsylvania and
Ohio to lake Erie ports. The average freight rate is about $1.95, I should say, from
the mines to lake Erie, and the boat freight from lake Erie to Port Arthur and
Fort William, was 50 cents.

By Mr. Blair: :

Q. How far west of Fort William and Port Arthur is that coal used?—A. We
have only been using it as far west as Winnipeg for the last year or two, and we have
been bringing the western coal as far east as Winnipeg.

By Mr. Douglas (Cape Breton):

Q. You gave the freight rate to the port and also the water rate?—A. Yes.

Q. What discharge cost would there be?—A. Well, the standard tariff at the head
of the lakes—that is, Port Arthur and Fort William—is 75 cents a ton, which is
supposed to represent approximately the cost; that covers discharge from the boat to
the dock, storage on the dock and re-loading on the cars.

Q. What would be the charge transferring from the cars on to the boat?—A.
At lake Erie?

Q. Yes?—A. That rate includes the dumping charge into the boat.

By Mr. Cowan:

Q. This coal being steam coal does not suffer any injury by being transferred so
often?%—A. Well there is no doubt there is some little breakage. The more frequently
it is handled the more breakage there is.

Q. Is there much loss sustained in ‘transfer?—A. The loss would be very,
very small; with the machines they have at lake Erie they pick up coal cars and run
them out and dump them into the boat.

Q. Can you tell me what difference there would be paying the freight from the
mine in Pennsylvania and the lake cost to Fort William—how much less would that
amount to than paying their own freight from the Alberta mines to that same point?
—A. I can work that out for you in a second. If we figure $1.95 on the freight rate
to lake Erie and 50 cents freight rate; you get 53 cents duty; that has to be taken
into consideration; you get 75 cents handling charge at the head of the lakes, and
that makes the total charge on the coal, without taking exchange into consideration,
of $3.73 from the time it leaves the mine untll it is put on the cars at Port Arthur
or Fort William, as the case may be.

Q. What would the freight rate from the Alberta mine to that point be?—A.
Approximately the mileage from the various mines in the West that produce good
steam coal to Port Arthur and Fort William, would be nearly 1,500 miles; to Winni-
peg it is a little over 1,000 miles, and if you work that out roughly speaking, we usually
work on a seven-tenths basis; seven-tenths of a cent a mile hauling our own coal;
that would make the cost of haulage of that coal $7 a ton.

[Mr, R. C. Vaughan.]
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By Mr. Douglas: f
Q. You are dealing with the question of the quantity used —A. Yesf. :
Q. Has the railway made any estimate hof whﬁt t;lle probable quantity used will
resent railway year?—A. Yes, I have that here.

i foé.ﬂ]l;ogs that in'clud); S;he Grand Trunk Pacific?—A. Yes, those figures include
the Grand Trunk Pacific, and the figures I will give you now include the Grand Trunk
Pacifie. If Mr. Douglas does not mind, I will give you that a little later. T have a
statement here of the steam coal used by the Canadian National railways and showing
the districts, for the years 1918, 1919, and 1920. That may be interesting in case the
(Committee wish to refer to it later on. I do not know whether there are any questions
that you want to ask. I could read the figures.

By Mr. Ross:

Q. What are the totals?—A. It simply says that for the three years referred to we

used a total of 9,780,818 tons of coal.
- Q. That was for the three years?’—A. For the three years. I can give you the
figures for 1918. We used 3,066,679 tons of coal. For the year 1919 we used 3,073,414
tons, and for the year 1920, which includes the Grand Trunk Pacific—that is the first
year that it does—3.640,725 tons.

Q. That is for the calendar year?—A. No, that is the coal year which ends on
the 31st March each year.

Q. Can you give us the cost for the average year %—A. Well, I do not think I can
give you the average cost of that coal. On what basis would you want the cost? Would
it be out of the mines, or would it be the average price delivered on the line?

Q. I would like to know what it costs at the mines and what it costs to haul it, to
get it to the places where you use it.—A. I have not that information here in that shape,
but I can give you it later on. I can give you the figures at the mines. In the year
1919, for instance, coal was very plentiful. Last year was the worst year we ever had
at any time in getting coal. We never experienced all during the war anything like
the difficulty we had last year of getting a sufficient tonnage to meet our require-
ments. That was the experience of every coal consumer.

By Mr. Cowan:

Q. Do you know why?—A. There were a number of reasons. There was a
tremendous demand for export coal, and the industries up to last Fall were running
full blast. The car supply in the United States only averaged from 30 to 40 per cent
at the mines, they had more or less labour trouble, and a combination of conditions made
it very difficult to get coal.

Q. Was there equal difficulty in getting it from Canadian sources?—A. We did
not have very much difficulty in getting coal from the mines in the Canadian West,
but we had a good deal of difficulty in getting coal from the Nova Scotia mines.

Q. Do you know why?—A. I suppose they had a big demand for the coal. They

- sold some export coal and the industries I suppose were working up to capacity until

last Fall. The coal situation broke over night. Coming along in November the price
of spot coal in the States dropped in about 40 days from $13.50 a ton to about $4 a ton.
By the Chairman :

Q. You are referring to bituminous coal?—A. Yes, bituminous entirely. Our
réquirements of anthracite do not amount to anything worth speaking about, perhaps
10,000 tons last year.

By Mr. Ross:

Q. That statement is not divided —A. Tt is divided between the Canadian Northern

iines and the Canadian Government lines, that is between the eastern and the western
ines.

[Mr. R. C. Vaughan.]
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Q. Is it divided so far as production is concerned? What is the quantity of
Canadian coal and what is the quantxtv of American coal?—A. I have another state-
ment showing that.

The CuamrMAN: We had better incorporate that statement in the record.

CANADIAN NATIONAL RAILWAYS.

Steam Coar ConsumeEp DurinG YEARrs 1918, 1919, 1920.

! C.N.R.

Canadian Northern Canadian Government Rlys. D.W.&P.| C.G.R.

Year. Rlys. ’ D.W.P.

') % : Rl 3 Com-

W. Lines:| E. Lines.| Total. | W. Lines.| E. Lines.| Total. bined!
R 00 s (0 OO S 1,133,411 434,092| 1,557,503| 289,909| 1,165,481| 1,455,390 53,786| 3,066,679
BRI s 1,142,162 442,046| 1,584,208 248,299 1,195,400| 1,443,699 45,507| 3,073,414
D20, L N 4 1,533,791 536,471| 2,070,262 317 647| 1,192,300/ 1,509,947 60,516| 3,640,725

(Includ.|G.T.P.)

3,809,364| 1,402,609/ 5,211,973 855,855| 3,553,181| 4,409,036 159,809| 9,780,818

By Mr. Maharg :

Q. There is one point I would like to have cleared up. When the great drop in
price took place, at what pomt did it oceur?—A. I was referring there to American
coal entirely.

Q. At the mines?—A. At the mines, principally coal coming from the Penn-
sylvania distriet.

Q. It dropped from $13 to $4.—A. Yes, they were selling it up to $13.50 a ton. I
think that was probably the peak. A good many of the railroads and industries like
ourselves were covered for coal at fairly low contract prices, and while we could not
pay the extreme price we could not get what we wanted at the contract price. We
covered up at about $3 to $3.50 a ton.

Q. At the mine?—A. At the mine. Owing to the shortage of labour, and the car
supply and certain orders issued by the Interstate Commerce Board, who were con-
trolling the movement of coal, we found very great difficulty with the other railroads
in getting sufficient coal under our contracts to meet our requirements,

By Mr. Cowan:

Q. How does the price of your coal at the mines in Canada compare with the
price at the mines in the United States?—A. It is very much higher, it is over double
in Canada.

Q. Do you know the reason for that?—A. No, unless it is the cost of production.

Mzr. Doucras (Cape Breton) : I think that can be brought out by the mining men.

The Wirness: I have a statement here showing the American coal received and
the points at which it was received and the points where it was used during the years
1919-20 and 1920-21. T think that will cover it pretty well. It shows the points at
which the coal was received and where used.

The CHAIRMAN: Just read it please. ;

The WirNess: This shows the total coal received for the year ending March 31,
1920. I am speaking of American coal. I will give the figures for 1920 and then for
the year ending March, 1921. We received by water for the year ending March 21,
1920, 725,235 tons of coal. For the year ending March 31, 1921, 785,097 tons of coal.
‘We received all-rail for the year ending March, 1920, 328,673 tons of coal and for 1921,
527,775 tons. This gives you the points where received. We received in 1919-20
through Little Current on the Algoma Eastern railway, at the head of Georgian bay,

[Mr R. C. Vaughan.]
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8,135 tons. That coal was taken east through Sudbury and used in the Nipissing
district on the north shore. We received in the vicinity of Montreal for the year
ending March 81, 1920, 221,376 tons and for the year ending March 31, 1921, 387,279
tons. That coal was all used in the various districts in the province of Quebec, American
coal. We received through Toronto and Cobourg most of the coal uged in the
province of Ontario. It comes over on the car ferry to Cobourg. It is the lowest
freight rate. Toronto and Cobourg, 1920, 82,850 tons. Then for the year ending
March 31, 1921, 140,496 tons. We received at Duluth for the year ending March 31,
1920, 135,181 tons; for the year ending March 31, 1921, 94,031 tons. That was shipped
on the Duluth and Pacific railroad, which runs from Duluth to Port Francis. We

~ veceived through Port Arthur for the year ending March 31, 1920, 232,352 tons; for

the year ending March 31, 1921, 314,838 tons. We received through Fort William
during the period ending March 31, 1920, 215,966 tons, and for the year ending March
31, 1921, 243,580 tons. That coal was all used on western lines, some of it going as
far as Winnipeg and some of it coming back from Superior Junction east on the
Canadian Northern. We received from Michipicoten for the year ending March 31,
1920, 49,046 tons, and for the year ending March 81, 1921, 22,097 tons. That coal
is used at QOChrane and places west of Cochrane such as Hearst and through there.

By Mr. Keefer:
Q. Taken in over the Soo?—A. Yes, it was taken that way because it was a
shorter haul for the railway. We used it right at the end of the Algoma Central.
At Key Harbour we received for the year ending March 31, 1920, 100,742 tons, and

* for the year ending March 31, 1921, 106,882 tons. That was all used in the province

of Ontario, Parry Sound and up that way.

By Mr. Ross:

Q. Putting your two statements together, T should judge that two-thirds of your
coal is Canadian coal—A. Yes, nearly 70 per cent of our coal last year, from 65 per
cent to T0 per cent was Canadian coal that we used last year. That is out of a total
used for the year ending March 31, 1921, of 3,524,000 tons, of that we used 2,200,000
tons of Canadian coal. ;

By Mr. Keefer:

Q. As regards the other 35 or 40 per cent, that would be chiefly coal taken in at
the head of the lakes?—A. Yes, a large part of it, although owing to our inability to
get a sufficient quantity of Nova Scotia coal, we have had to use fairly large quantities
of American coal in the provinces of Ontario and Quebec.

Q. Practically the whole of your coal taken at the head of the lakes is American
coal “—A. Practically every bit.

Q. That would apply to Michipicoten?—A. Yes, and Key Harbour; all American
coal.

By Mr. Cowan:

~ Q. Are you in a position to say whether or not Canadian coal gives as satisfactory
results as the coal you use?—A. Generally speaking, I do not think it does. There are
certain coals in Canada. which are pretty fair for locomotive purposes, but there are
some very bad coals, The same remarks apply to out West. The general run of
erican coal is better in quality than the United States coal.
Q. The better mines: are they supplying sufficient quantity? Can they mine
enough to do that—to satisfy your demands?—A. The Canadian mines?
1 Q. The mines which give the good results.—A. T think a good many of the good
mines _could give us more coal now. I believe the exigencies of the war at one time
made it necessary for them to use a great deal of their coal for bunkering and other

Mr. B, O. Vaughan.
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purposes down in the vicinity of Sydney, which made it necessary for us to use more
American coal. I believe in 1918, there was a large quantity of American coal railed
down as far as Campbellton, New Brunswick.

By Mr. Keefer:

Q. That was due to the miners being away%—A. I think the shortage of labour
was one cause, and then there was a big demand for bunker coal too, and last year there
was a big demand for export coal. ; ; :

Q. As regards the cost between the two, the American coal and the Nova Scotia
coal, how does it correspond at the pit mouth?—A. As I said before you came in, Mr.

Keefer, the cost of American coal at the pit mouth is less than one-half of the Cana-

dian coal. For instance, we can buy good American coal at a price, we will say from
$2.75 to $3 a ton—all we want of it.

Q. This coal which you take from the United States and bring to the head of the
lakes for interior consumption—you freight it to what point on lake Erie?—A. It
goes to Lorain, Ashtabula, and Cleveland. ‘ .

Q. What rate does it pay?—A. From the Ohio districts $1.913, and from what
they call the Pittsburgh district it is $1.95. I think the average rate is about $1.95.

By the Chairman:
Q. I think you have already said that—A. Yes, I gave those figures before Mr.
Keefer came in. ]

Mr. Keerer: I beg your pardon, sir, I was up pretty late last night, and conse-
quently was late this morning, and I did not hear that part of the evidence.

The CuARMAN: If you will allow Mr. Vaughan to make his statements, and then
question him on them, I think it would be better.

Mr. Keerer: I thought he was through.
Wirness: I am through with that particular part of the statement.
Mr. Keerer: I thought you were all through.

Wirness: I will file a statement for the information of the gentlemen in case they
wish to use it, which is in line with what Mr. Keefer said, showing the average freight
rates from the mines to lake Erie ports for the years 1912 down to 1920.

By the Chairman:

Q. You have already given us that?—A. No, but it shows that from 1912 to 1920
the freight rate from the mines to lake Erie ports has increased about $1.08.

The CHAIRMAN: Shall we have this read, or incorporated in the record?
Mr. Keerer: It should go in the record in detail.

CANADIAN NATIONAL RAILWAYS

Rail Freight on Coal from No. 8 Districts to Lake Ports

Year. Freight.

memoooo®
B ggeD oot ™
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By Mr. Keefer:

Q. Might I ask if the price has varied at all, as well as the rail rate?—A. The
price has varied to quite a large extent. The prices have laeen up and dqwn. As I
was pointing out a few moments ago last year we experienced more difficulty in
getting coal than at any time. 5

The next statement I have here, T do not think has been really asked for, but this
is a statement showing coal received at various ports such as Port Arthur, Key
Harbour, Michipicoten, Chicoutimi, Quebec, Montreal and Fort William. This may
be useful for reference. - “

CANADIAN NATIONAL RAILWAYS.
Coar REecerveDp AT Various PorTs. "

. AMERICAN COAL.

Year. Port Key Michipi- | Chicou- | Quebec. | Montreal. Ft.
Arthur. | Harbour.| Levis. coten. timi. William.
675,000
............... 470,920
621,355
369,523
,342
601,178 i e e W R R0 (BRI 43,982 24,104
... ..| B71,632 LT e 2 PRI 1) i ol 55,764 39,721
............... 440,827| 102,705(.......... GRUSBRI .. e 64,367 1,496 198,756
236,333 100,742]. ..o iy 49,046 10,011 26,779 5,227 210,329
314,838| 106,882|.......... BERBTIC. . o e | S S £ Ol 243,580

,Wirxess: I have another statement here showing the lake freight rate from
- lake Erie to various ports from 1912 to 1920.  These are the freight rates to Port
~ Arthur, Key Harbour, and from lake Erie to Quebec, Montreal and Fort William.
- I brought this in case it should be required for comparative purposes.

CANADIAN NATIONAL RAILWAYS

W

d 2 LAKE FREIGHT RATES FROM LAKE ERIE PORTS
[ ¥ ’ Key
“ i Year Port Arthur Harbour Quebec Montreal Fort William
il: I T ST U RN T 1 e T
\ L s 0 30 $0 60 ORI R e O
- S 0 30 0 35 100 ¢ i R VRN e L
\ 1 07 0 89 (From lake
] -‘|;'_ (From lake Erie) Erie ports)
B L R R SRR L T SR 2100-(gross) 0 95 ;' idvieee
BANE . .. ... 0 30 01300 R SRR T, e
. 1916.........._.... 0 30 0 50 1 75 (gross) 1 50 (gross) ....
g e G 0 423% 0 50 2 23 (net) 2 01 (net) 0 423
L ERT 0 48 075 3 00 2 70 0 48
. i R 0 43 0 RIS AN ol ot e 0 43
i 1920.. .. .. 0 50 Op BRSO L s LY . 0 50
125
i - The next statement I hiave is a statement showing by districts the coal consumed
f for the years 1918, 1919 and 1920. This shows for the year 1920 a total of 3,768,900
f ons,

By Mr. Douglas (Cape Breton):

Q. How are those districts divided?—A. There are three districts. There is
| really the Intercolonial—the first district covers Bridgewater, Island, New Glasgow,

| Halifax, Moneton, Campbellton, Levis and Edmundston.

24661—43 . [Mr. R. C. Vaughan.]
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The next district includes Montreal, St. Maurice, Cochrane, Saguenay, Toronto,
Ottawa, Nipissing, Superior. -The next shows the various districts in Western
Canada. I think that result gives you all the information you want. ‘

Q. While you are on that. it may be proper at this time— :

The CuarMAN: I think we had better have that statement included in the record
first. : '

Mr. DoucrLas: Very well.

Wirnesss (Reading) :

. CANADIAN NATIONAL RAILWAYS—FUEL DEPARTMENT

STATEMENT OF STEAM CoAL CoNSUMED YEAR 1920

Division Tons District Total |
! tons

BAZeWaEEr . . .o L3 e s e ua sasat SENIIL RS S SRR VI e ol 39.200
NBIBRA 0. b st e i vt Kale melobtis e NSRRI Lo oo ab il o ity 30,000
NOWHCHASEOW . i+ vl b se Sot e VIUSTE | ke s Wieylte i nctie danille & 164,800
2R A RS SRS AR oy [l £ Tt D R A R 152.500
BRODCTON . s oo s o5 65 aeilo gt RALBI S s YAl Doy e el e 341,000
(BT 00t 0] 072 kA v « KRR EERPRRISRIG (.0 ol HI ) G oSBT I e 137,300
RIS s o trern | o o il ot ot o SR C I SR LR U & 50 Bl o e Sl vt o 222,000
BEABIUNABION ... v« o te'eiive g et SRS R Ll T T R 101,000 1,187,800
BEORErEal . .. L. e e R A 4 Sl e R AR 111,000 g 4
B MABUrIee. | .. L. o8 e o SRR ek Sy 117.000 5
aBHIrame [ Y, S0 L R B h e o S\ rst o 1o B e 58,100 )
Basuenay i s ol 1o ot wti s mulale RSN RNt oIENA e e Ly 59.000 "
BROEOBYO. . vl oa il et e e NSRRI <o 1 A e e e Teb i) ooy
U A PRI I S e (e S SR SR 92.400
BADIEEING . o oo o b oot va R PR R0 G Lo 125,600 .
BIRDORIOPr. . .o L. e T p A AR . T3 L 71.800 634,900
£ i § S E 1 WP £, 1t T e AL R 148.100 |
REBIRY RIVE.. .. «. i si%iseo DUINIERE MRt Ll e e by 211,700 4
MANIToba. s . o le 0k LT HES KSR Rt b s . s SRS RIS 103.300
Winnipeg.. .. PSRRI POt T L R I R 120.500
BEOEIIED . o' v o eie | v o et ein e G IRIEESERR A e T TR e 133.700
BPERAONT, . '« L5 S e R R T Sy e 75.200 9
EIBUDIIN. o o oot g sedl i) va e RS ERS M LTS ANEae i Y 163,000
BBEIDE., » v\l g ooile weith e NSRS o W GRS AL 26,000
EBBKRLOON . i ooias oo w¥ vl ke RIERISICE SRR o RS PV E S 216,000
GEAMIONEON . . o dv oo 5 el R GRS S IS SR AL T 226.100
L b NP 0 A e R 126,100
CBIBATY . "o o4 o wis 28 il SIS s TSR RN S e 118,900
BIASON. [0, L e e st e e S S SR R s 104,300
Pty PR SRR T e R 20,000
10z f T SR SRS A P SRR B e G L R 103,500 1,896,400
2 SR O A RS B R TSRy e e, s Y R S 49,800

Grand Totals.. ..iu e R EIR R s ol L s b e e A TR

By Mr. Douglas:

Q. Can you give the quantity of Nova Scotia coal as comp.ared with American
coal 7—A. In the second district last year, the American coal was used entirely because
we could not get any Nova Scotia coal.

By the Chairman :

Q. "l'he s:econd district is A. We call that the second district; it is really north‘
of the river in the provinece of Quebec, and then it goes up as far as Cochran: and
Nipissing. !

I do not think these statements have been ‘called for—

Mr. Keerer: It will do not harm for us to have them.

Mr. Cowax: I think they are very important. :

Mr. DouGras: The material is very valuable.

fMr. R. C. Vaughan.]
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' The Wirness: This shows a statement of goal furnished by the Nova Scotia
q ‘mines. It shows our total contract for the period ended March 31, 1920, and the

1 supplied on these contracts. 3
o Q.p'i‘)hat is the year 1920, or 19217—A. 1921, I should have said.

( By Mr. Ross: 9 1 :

€. And the contract price?—A. No, I have not given any price. That is a
. question, while you are on it, I do not know whether you want me to furnish the prices
 of these various companies or not. '
 Mr. Keerer: De do not want to pry into your private affairs, but we do want to
what the difficulties are in getting coal.
- Wirness: Later on I may make a general statement in that connection, but this
" matter ought to be useful. I think, as you go along:
The CHARMAN: Do you want this statement read? ;
| Mr. Cowaxn: Take it as read, and we will read it in the record when we get the

printed report.

The CuamrymAN: It is somewhat lengthy.
Mzr. Doucras: Put it in the recora.

STATEMENT OF COAL.

 ,StaTEMENT oF COAL FURNISHED BY Nova Scoria MiNes, MarcH 21st 1o 31sT, 1921, AL80 IssUES AT POINTS SERVED BY THESE
' Mines ¥or Same PERIOD.

Supplied Supplied | Balance Tssues at points
Weekly | March | Contract.| April cue on | served by Nova Tons.  |Present
Company. Order. 21-31, 1-20, contract. Scotia mines Stock.
1921. March Station.
31-21
1,904 31,047
LT AT R SP RSN (S 30,000 33,727 Zgg 00
Indian Cove Coal Co. ... 810 1,664 40,000 30,982 1,163 6,521
~ Nova Scotia Steel—Rail 2,430 2,113 125,000 131,526 1,492 72
T P R, AR I SO U I Rt i 2,520 495 726
Water. 1 750 429
Dominion, Sydney— 1,400 2,260/ 150,000 77,829 4% 557
...-..-.-,,.. cssane N 10
D9wmi"i°“' Sydney—  |........-- 3,248 150,000{ 198,649 223 43
ater.

~ Inverness Coal Co..... &4,488]. .. 1 e i Oxford Junction... .. 04 112
1  Milford Coal Co... o 3 ) W T R Springhill Junction. . 1,282 987
Ap Greenwood Coal Co.....|.......... | ceoeunnn. 40,000 40,984 —984(Ambherst............ 24 53
M Sackville........... 75 150
1 Port Hood Collieries. ... |.......... 1,580 60,000 15,470 44,530|Cape Tormentine. . 386 166
p Acadia Coal Co.......... 3,600 2,329 173,208 178,556 —5,548/Moncton........... 3,982 69,517
St.John........... 1,164 15,671
~ Intercolonial—Rail 125,000 96,499 7,370|South Devon.. .. . 482 9,150
- Intercolonial—Water s " L ABLY. . o s o P - ..|Centreville......... 104 66
3 inion, Springhill. . .. 100,000/ ~ 111,177| —11,177|Newecastle. .. ... ... 808 7,720
" Maritime Coal Co....... 125,000| 128,055| —3,055|Campbellton. ....... 1,850 | 24,392
- Emerson Coal Co. 10,000 9,266 734 St. Lennard......... 164 24
- Minudie Coal Co.. 2,000 1,650/ 350 Edmundston........ 779 13,545
- Lanark Eng, Co... 22,760|  22,760|.......... Napadogan. .. ...... 420 | 11,964
Anglo Co.... 1,668 10881 s . o Dalhousie........ .. 41 35
Export Co.. 6,079 8070t Port Borden....... | i 944
- Chimney Corner Co 322 oy B H. &S . Ry........ 448 2,439

Marsh Mine 1,000 508| 491  [Sundries........... 350
f C.&G.S.Ry.:.... 141 270
Char’town. (slack).. 155 253
OIS 16,760 30,542(1,173,W29| 1,125,63 986,2:135 18,980 197,463

—33,337

WirNess: I think I am very nearly through with my statements. I have one
4 statemeny here which will probably be of interest. These figures are approximate;
I cannot say that they are entirely accurate, but this is a statement of the ordinary
i:tzi;nated coal requirements for the period from April 1st, 1921, to the 81st March,

[Mr. R. C. Vaughan.]
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By the Chairman: |

Q. Let us have it.—A. Yes. I would like to point out on this statement that we

are figuring on taking nearly 700 tons of Nova Scotia coal more than we took last
year, if we can get it at a price that is satisfactory.

By Mr. Cowan:
Q. “If you can get it.” Are you having any trouble in getting it?—A. No, we
can get the coal if we can agree upon the price.

By the Chairman:
Q. What are your figures >—A. I think myself, that this will probably be reduced
“a little, because we have a fairly good stock on hand, but this statement shows the
ordinary approximate requirements for the year ended March 31st, 1922, for all
districts, of 8,940,000 tons of coal.

/

By Mr. Ross:

Q. That is more than you used last year?—A. Yes, as I said, we probably would
not get all that coal, but we put that down as the estimated figure, but there are a
number of conditions entering into that coal supply that will have to be taken into
consideration, and one is that the miners’ agreement in the United States expires in
1922, and whether there will be a cessation of mining until @ new wage schedule is
arrived at, we do not know, but as Mr. Keefer knows, we have to provide for any
eventuality of that kind.

By the Chairman:

Q. You have to be prepared for any emergency?—A. We are putting this figure
down here, and we will get this coal if we can. The whole thing is divided up and it
shows what proportion we hope to get from Nova Scotia, and what proportion from
the United States.

Q. Can you give us that?—A. We hope to get from Nova Scotia approximately
1,600,000 tons of coal.

By Mr. Keefer:
~ Q. That is 700,000 more than last year?—A. Yes.

By Mr. Ross:
Q. Very nearly one half of your coal supply?—A. Yes, a large part of it. From
the United States we are only figuring on getting this year about 1,100,000 tons.

By Mr. Keefer:
Q. That is about your requirements for the head of the Iﬁakea ?—A. Yes. Well,

it will hardly do that. We will supply the head of the lakes and Key Harbour ‘with
some of the water coal that we bring in through Cobourg by car ferry.

By Mr. Douglas (Cape Breton):

Q. Just to get these figures clearly in our minds, would you mind repeating them?
A. Our approximate figure for Nova Scotia coal, provided we can get it at a reasonable
price, is 1,600,000 tons; United States coal, 1,030.000.

By the Chairman:

Q. And from the West?—A. From Vancouver island, approximately 80,000 tons
of coal, then we have got the Crows Nest—no we will eliminate the Crows Nest,
because we do not expect to get any coal from there—but in Northern Alberta,
1,250,000 tons of coal. We say ‘“Northern Alberta,” because there are a number of
mines in Northern Alberta, on our line, producing a very good quality of steam coal.

[Mr. R. C. Vaughanl
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. i/

By Mr. Douglas (Cape Breton):
‘ Q. You made the general statement that about 70 per cent of the coal used last -
year was Canadian coal. Can you give a general statement as to the proportion of

Canadian coal that will likely be used this year—in your estimates?—A. Yes, we will
use approximately 75 per cent, I would say, based on these figures, of Canadian coal.

By Mr. Cowan:

Q. Really, coming down to rock bottom, the only trouble you are experiencing in
using Canadian coal is the price at which it will be delivered to you at the mine
mouth?—A. Yes, that is a chief consideration. Of course, we would much prefer to

~use Canadian coal if we coud get it at a price nearer the’American price.

Q. I do not know how it is in Nova Scotia, but out in Alberta, they claim that
one of the reasons why the price is so high is that the demand is quite seasonable
and they have to handle the coal when they can get it. Have you attempted to make
any long term contracts with any of these mines, and if you have tried, have you suc-
ceeded, and if you succeeded, would that enable them to keep working?—A. We have
not made a long term contract, because we could not see that there was very much
to be gained by doing that. These mines are located on our line of railroad, and
the railroad takes the bulk of their tonnages, and we have always been able to negotiate
a satisfactory price, and I think if we bought al of our tonnage from certain mines,
it might retard the development of other mines, but the railway takes it in regular
quantities, distributed so much a month—in regular quantities per month, per year—
so the mines could not have any complaint of the way the railways take this coal.
We do the same thing in Nova Scotia.

By Mr. Maharg: \
Q. What are the names of the western mines, from which you get coal?—A.
3 From the Mountain Park Coal Co., from the Cadomir Coal Co., from the Brazeau
Collieries, and from the Blue Diamond Mine at Blue lake.

Q. That is known as the Blue Mine?—A. Yeé, then they changed the name to
the Blue Diamond.

By Mr. Cowan:

Q. They are in Northern Alberta’?—A. In Northern Alberta. We get a little
coal from the Crow’s Nest distriet, to augment our supply from other collieries, but
generally speaking we do not take coal from the Crow’s Nest because we have to pay a
freight rate to the C.P.R.

By the Chatrman:

Q. Do you expect the amount required of Canadian coal this year will be Jarger

' than for previous years%—A. We have been figuring on using more western coal, I
think, as that statement shows—than we did last year, but we cannot bring western
coal economically very much further east than we have been doing.

By Mr. Cowan :

Q. What is the farthest east you bring the western coal %—A. We brought western
coal down as far as Winnipeg, and it is really not economical for us to do that.

By the Chairman:

Q. Will the amount of western coal required be larger this year than it was last
year, and will that increase the quantity of Canadian coal?—A. Nova Scotia will take
. care of the increased quantity.

" Q. Why?—A. The reason for that is this: When we made our contracts last
’ spring for coal to be delivered during the year 1920, and up to the 31st March, 1921, we
had great difficulty in getting from the Nova Scotia mines sufficient coal to meet our

. [Mr. R. C. Vaughan.]
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requirements. They were shipping coal for export, and there was a good deal of demand
locally. The result was that we had to buy American coal for use south of the river,
at such places as Drummondville and Chaudiére, and we used it down as far as Mont
Joli and Riviére du Loup. We brought up Nova Scotia coal in some cases as far as
Lévis by water, but we could not get sufficient. But, on the north side of the river,
taking it in around Chicoutimi, and up to Ottawa, Cochrane and Montreal, and all in
there, we used American coal because we could not get enough from Nova Scotia.

By Mr. Keefer:

Q. This question throws a little light on this subject of Nova Scotia coal and its
usage. It is largely a question of price and of freight rate difference.—A. Yes.

Q. According to this statement? It is very striking.—A. Yes.

Q. You can freight from Lake Erie—or you could before the war—to the head of
the lakes, at .30 a ton?—A. Yes.

Q. And at the same time, you were freighting to Montreal and Quebec, at $1 to
$1.10 a ton from Port Hastings?%—A. I think that is scored. out.

Q. It is not, but. I will score it out. Where was that from?%—A. From Lake Erie
ports.

Q. It is hauled in all cases from Lake Erie ports?%—A. Yes.

Q. What would have been the rate by water from there to Quebec or Montreal?
It is shown here—A. No, because any coal which has been taken up to Montreal in
the past has been taken by the coal company’s own boats, and the coal sold at delivered

prices.

Q. They would add their freight rate?—A. Yes.
Q. It would be interesting to know what freight rate they are putting into that

. price—A. All T can say in that connection is that they asked us $7 per ton at Sydney.
That is for coal in our own boats.

By Mr. Cowan :

Q. In your own boats?—A. Yes.

Q. That is an awful price—A. I do not want you to think that I am criticising
the coal companies.

Mr. Keerer: We are here, and we want some facts.

Mr. Ross: I would like to hear you criticise them.

Mr. Cowan: This seems to me like a very vital point.

Wirsess: They are asking us $7 per ton at Sydney for coal in our boats. They

are asking us approximately, I think, $8.10 at Montreal delivered on the cars.

By Mr. Keefer:

Q. That would be $1.10 difference?—A. $1.10, yes, but out of that you have to take
your handling charge at Montreal, which is probably 45 cents a ton, so if you take
45 cents a ton—

Q. That makes it $7.65%—A. That would be equivalent to $7.65 alongside Montreal,
and they are asking us $7 a ton for coal in our own boats at Sydney.

By Mr. Cowan:

Q. What did you say the price was of the American coal at the pit mouth ?——A
We can buy all the American coal of good quality at a price ranging from $1.90 to
$3.

By Mr. Keefer:
Q. What is the freight rate to Lake Erie?—A. $1.95 on the average.
Q. That gives us the cost of the coal at Lake Erie ports?—A. If you ﬁgure out
the coal cost of American coal at, say, a maximum price of $3 per ton at the mines,
[Mr. R. C. Vaug'han]
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and the rate on that particular coal to Lake Erie, including dumping in the vessels, as
$1.913, that would make the price of the American coal, f.o.b. vessels Lake Erie, $4.913.
Q. And they are asking you, delivered in your own ships, at Sydney, $7.—A. Yes.
Q. Why?—A. There can only be one of two reasons; either it is costing them too
much to produce the coal, or they want too much profit.

By Mr. Cowan:

Q. We will have to find out the cost of production, because there is no use in
trying to compete at that price—A. I saw Mr. Wolvin in connection with these
negotiations— ' y

By Mr. Keefer:
Q. Who is Mr. Wolvin ~—A. President of the Dominion Iron and Steel Co.
Q. Do they own these mines%—A. Yes. :

Q. It is a sort of a merger down there?—A. Well, they seem to be together
pretty well. J

By Mr. Cowan:
" Q. Have you noticed any particular difference in the cost of this coal since this
2 new merger took charge of it?—A. All I can say about the Nova Scotia coal is this:

that every Nova Scotian mine is asking us a higher price than we paid last year, while
the American mines have asked us much less.

Q. The quality of the coal is better than in Nova Scotia?—A. Yes.

By Mr. Maharg :

Q. How do the prices compare with last year?—A. The prices of Nova Scotia |
coal this year are very much higher than they have been at any time.

By Mr. Keefer:

Q. You have given us a contrast between the coal in the vessels at Lake Erie,
and the prices demanded in your vessels at Sydney. What is the percentage of
efficiency of the coal from the States over that-of Nova Scotia?—A. The coal supplied
by the Dominion Coal Company is good coal.

Q. There is nothing then in the question of quality?—A. I do not think that
question needs to be discussed very much.

Q. Does that price which you figure on, delivered at Lake Erie include the duty %—
A. No. :
Q. Let us have the duty. Let us get this thing all straight.

Mr. Cowan: Yes, but there is a difference there of three or four dollars a ton with-
out the duty.

Wirsess: I might give you approximately the prices at Port Arthur. I am
§ taking a rough figure of $3 a ton for three-quarter screened mine; it may be a little

- less than that—you add a freight rate of $1.95 and add 50 cents freight rate from there
‘ to Port Arthur— :

By Mr. Keefer: -

| Q. That is pretty high?—A. Yes, but I am taking the maximums, and you pay

' 53_ cents—all the companies were paying 50 cents last year (that was established by the

. Pittsburgh Steamship Co.)—and you add 53 cents as duty, and that makes the cost
alongside Port Arthur $5.98 plus the exchange—we will say, 80 cents, for argument’s
sake—that, is the exchange on the freight rate—

By Mr. Keefer:

Q. And that has been transported about 1,000 miles?—A. Yes. That would make
the price alongside the dock at Port Arthur, including duty, exchange, and all charges
of approximately $6.75, against $7 which we are asked to pay at Sydney in the boats.

[Mr. R. C. Vaughan.]
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Q. What difference are they asking between coal in your boats and cars?—A.
Approximately 50 cents a ton. They say they will give us coal, f.0.b. cars, for $6.50,
for use on the railways there, but if we take coal in our own boats—

Q. When you say “our own boats” what do you mean?—A. The Canadian Govern-
ment Merchant Marine.

Q. They are discriminating against these boats, but how much?—A. Fifty cents
a ton. e .

By the Chairman :

Q. Is there any reason for that?%—A. The only reason in my mind is that as every-
one knows there is a very considerable supply of vessel tonnage at this time, and
they want to use that. ' ¥

Q. Is there any increase in cost between delivering to the boats, and to the cars ?

.—A. No.

By Mr. Douglas (Cape Bretan):
Q. Only the additional trimming?—A. Yes. It may be twenty or twenty-five
cents a ton, depending upon the style of the boat, or the nature of the bunkers.

By Mr. Keefer:

Q. Are there any other mines you could purchase from?—A. I think in Nova
Scotia, the mines keep together. I think they will stick pretty much by the big
mine prices, such as the Dominion and the Nova Scotia. We asked the smaller mines
for quotations, and they say: “We will give you so much,” and we say: “What is the '
price?” and they say “Well, it is based on the Dominion or the Nova Scotia price,
and we will give you a quotation from that.”

Q. Do you know of the Joggins mine?—A. Yes.

Q. And the Springhill?—A. Yes. ~

Q. Are they in this combination—if you may call it that?—A. No. The Joggins
is not, but the Springhill is. The Nova Scotia and the Dominion Coal, which are
both in the merger, are really the only ones which have dockage facilities for
handling large quantities. Of course, the International has one at Port Hastings.

By Mr. Cowan :

Q. There is no evidence of competition as between the different mines?—A.
Very little.

By Mr. Keefer:

Q. Do they ship the Springhill coal from Parrsboro?—A. There is none shipped
up here from Parsboro.
Q. It could be done?—A. They would have to put up some handling facilities.

Q. Outside of that, is it feasible?—A. I do not know much about the local con-
-ditions there. \

By Mr. Ross:

Q. What is your mode of buying? Do you ask for tenders, or how do you do it?—
A. We ask for prices; for instance in Nova Scotia coal, when it comes along towards
February some time we will send inquiries to all the Nova Scotia mines asking them
what kind of coal they can give us and what the price is.

Q. You do not advertise very much? That is, you do not say that the C.N.R.
wants coal or anything like that?—A. No, we do not do that because we know what
mines are in a position to supply us with coal.

By Mr. Cowan :

Q. You have no such trouble in connection with the western mines as you find

in the eastern mines?—A. We have very little trouble with the western mines.
[Mr. R. C. Vaughan.]
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Of course, we always do negotiate a little in respect to price nat}n'ally, but the price
of western coal did not advance to the extent of the Nova Scotia coal.

By Mr. Keefer: A

Q. Is the situation this, that at the present time, they are aski.ng this price in
excess of the price asked for coal delivered at Port Arthur?—A. The price quoted to-day
is $7 delivered in our boats. ; :

Q. I see by the newspapers that the mines down there are shutting down ?—A.

es. ; v
b Q. Then it is not for lack of business?—A. We have .oﬁered to take up the river
approximately 600,000 tons of coal if we can come to a price. ] ;

Q. So, in plain English, it is because of the fact of the coal companies’ standing
out for what you consider a high price—that is the reason for their shutting down
to-day —A. We can place contracts if we can get the price.

Q. Will you please answer my question. The reason for the mines shutting down
is not for lack of business, but owing to the fact that the companies are holding out
for a higher price than you think is reasonable to pay, and consequently the miners
are without employment?—A. Yes, that is right.

Q. We want to get at the facts. We do not want to mince matters at all. You
say you consider the price too high and that is one of the reasons?—A. Yes, that is
one of the reasons. We do consider the price too high.

Q. You have contrasted that with what you can get it for elsewhere?—A. Yes,

By the Chairman :

Q. You cannot take the 600,000 tons up the St. Lawrence at as good a rate as
the American coal can be brought in and sold in the different districts?—A. There is
a question there. It costs us more to bring that American coal to Montreal.

By Mr. Keefer:

Q). Let us follow that up. Here are your freight rates from lake Erie to Montreal.
Tet us see what we can get it to Montreal for. You have delivered coal by water at
anywnere from 89 cents to $1, or up as high—1I see in 1918 you paid $2.707%—A. Yes,
but I think that was for just one cargo. !

Q. What is the freight rate by water?—A. From lake Erie to Montreal would be
approximately $2.25, and from lake Erie to Quebec, $2.50.

Q. Why is that four times the rate to Port Arthur? Is it on account of the size
of the ship?—A. Yes. They can only carry small cargoes. They have to go through
the canals as you know.

Q. We want facts on that point. Montreal would benefit in its price of coal if
a large ship could come down with that coal?—A. Undoubtedly.

Q. By how much per ton?—A. Of course, if the large ships could go down—

Q. Take a five hundred-footer, the kind that takes your coal to the head of the
lakes—how much does it carry?%—A. From eight to ten thousand tons.

Q. And vessels that can come to Montreal can carry how much?—A. From twelve
to fifteen hundred tons. There may be occasionally a boat that can carry, two
thousand tons.

Q. In other words it would take four or five ships to bring to Montreal the same
quantity of coal that you could take to the head of the lakes in one ship?—A. Yes.

Q. And that is due to the lack of canal facilities?—A. Yes.

Q. And the difference in cost is, therefore, $1.75, 50 cents to Port Arthur and
$2.25 to Montreal?—A. Yes.

Q. That difference is how much?—A. $1.75.

_Q. Then Montreal is paying through the nose for all its coal—A. They are
paying that much more for any water coal they get.

Q. Now, the freight fate from Nova Scotia up to Montreal to-day, is how much?
[Mr. R. C. Vaughan.]
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\ 4
Mr. Doucras (Cape Breton): Is that rail?
Myr. Keerer: No, water.
Wirness: All T can say about that is that there is no going rate—

By Mr. Keefer:

Q. Prior to the war, so I am told, or before vessels carrying coal, like the Storstad
and vessels of that kind, were bringing coal up, the price was 90 cents a ton?—A. Yes.

Q. That was a high rate?—A. Yes.

Q. Due to the lack of return cargoes?—A. Yes.

The CuARMAN: May I make a suggestion? Mr. Vaughan understands a lot of
things which we require, and I would suggest that we give him an opportunity to
make a statement on them. Perhaps he can make a statement which will cover most
of these points. ; #

Mr. Keerer: No, I do not agree with you, Mr. Chairman. We will get the facts
better by questioning.

The Witness: I think all of my statements have been taken away from me. I
cannot say very much more about existing conditions, except that it is our policy to
use as much Canadian coal as we can. Up to the time of the war, I believe, the Inter-
colonial railway was using entirely coal from Nova Scotia on its lines. During the
last couple of years, due to its inability to get Nova Scotia coal, they have been
compelled to rail American coal, in some cases down as far as Campbellton, New
Brunswick, and we have carried Nova Scotia coal south of the river, and up as far
as Hearst, on the Transcontinental, and it is our contention that the Nova Scotia
collieries should not base their coal delivered at Montreal on a few cents less than
the American coal, but on the cost plus a reasonable profit.

By Mr. Keefer:
Q. Plus reasonable freight?—A. Yes.

By Mr. Ross: : i
Q. I want to follow up a question asked you by Mr. Keefer. You say it would
take four vessels to carry the coal from lake Erie ports to Montreal, that one vessel
will carry from a lake Erie port to Port Arthur?—A. Yes.
Q. And the difference in the rate is $1.75 per ton?—A. Yes.
Q. Does anything else enter into the difference?—A. Yes. The boats going from
ports on lake Erie to Port Arthur and Fort William can always get ore and grain

down the lakes again, while some of the boats coming to Montreal are not always.

able to get a return cargo. Some of them do go down the river and get pulpwood,
but many of them come back light, and all that enters into the freight rate.

By Mr. Keefer:

Q. If the coal could be carried in a large ship through the canals, so you
can take an eight thousand ton cargo—You get a return cargo from the head of the
lakes of wheat?—A. Yes.

Q. Which you did not get from Montreal%—A. No, those boats go back light.

Q. If you could, it would cheapen the coal from Nova Scotia, like it does the
American coal at the head of the lakes?%—A. Yes, if the cost of producing Nova Scotia
coal was not too high.

Q. And the same boat would bring the wheat out cheaper?—A. Yes.

Q. How much cheaper? I will show you—A. It will be a good deal cheaper.

Myr. Keerer: I know this is not ‘coal, but we want the facts here.

The CHAIRMAN: It seems to me that unless Mr. Vaughan has some accurate
knowledge of what the cost would be, and what the situation would be, after the canals
are deepened, it would be rather futile questioning him.

[Mr. R. C. Vaughan.]
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Mr. Keerer: No, Mr. Vaughan is one of the prominent officials—

The CHARMAN: If he has the knowledge, of course, it will be quite proper to
question him! ‘ ,

Mr. Keerer: I am quite satisfied that he has the knowledge, if we will give him a
chance to tell us. o

Wirness: I think I can answer most of the questions.

« By Mr. Keefer: ] ! .

Q. You know the wheat rate by water is'about four cents?—A. Yes.

Q. And from the head of the lakes to Montreal is. how much?—A. I cannot
answer that.

" Q. Eleven or twelve cents?—A. Yes, a great deal higher.

Q. And the same principle operates as regards those four ships and the one ship?
—A. Yes. ; ' FI

Q. They have to discharge at Port Colborne from one ship and load into four
ships—the cargo that was formerly in one?—A. Yes.

Q. If the same big ship could go to Montreal, that city would get that rate down?
—A. Yes.

Q. Julius Burnes pointed out there is a saving of five cents?—A. Yes.

Q. If a big ship could get to Port Colborne for four cents, it surely could go on
down to Montreal for two cents more.—A. Yes.

Q. That would make a saving of five cents?—A. Yes. y

Q. So there would be a saving on wheat, and a saving on ore, as well as a saving
on coal?—A. Yes. I am not speaking now in the interests of the railways.

Q. I will take you up on that. I am glad you spoke of that. “In the interests of
the railways”: You never would attempt to-haul coal or any other merchandise by rail
from the head of the lakes to Montreal, or vice versa, when the water is open, if you
could handle it by water%—A. No, the natural channel is by water. It can be handled
cheaper. ;

Q. So, during the water season, there is no interference in the railway’s business?
—A. Practically none, because all the grain goes by water anyway.

Q. On that point—if you will allow me to digress a moment—if you can reduce
the water rates, more business will move? There is something that will come out that
has not come out as yet?—A. Most likely. :

Q. You will get the carrying of that to the head of the lakes?—A. Yes.

Q. You are not getting it to-day?—A. No.

Q. You are not losing anything?—A. No, we are getting all there is.

Q. We will now see you can get some more business?—A. Yes.

Q. How can it hurt your railways? It cannot hurt it. The American railways
have come out flat-footed and have said it did not hurt them.—A. I have not gone into
that in detail, but if we were able to get all this grain out in the summer, there would
not be much to haul in the winter time.

Q. You know you cannot do it all in the summer.—A. No.

By Mr. Cowan:

Q. Mr. Vaughan, I do not want you to divulge anything of a confidential nature,
or anything which might be of injury to your railway, but there is one point I would
like cleared up. You say the Dominion Coal Company wanted $7 per ton?%—A. Yes.

Q. Is there any substantial difference between your offer to them, and their
demand? You may beé willing to say how much yvou were prepared to offer?—A. We
have not made any offer, to them at all. They refused to reduce the price and I told
them we could not buy any coal at any such price as they quoted, and we must have
ahsubstanti.al reduction in the price of coal, before we could close a contract with
them.

[Mr. R. C. Vaughan.]
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Q. Did they give you any reason ’—A. You can get from them the cost of produc-
tion; the only excuse they gave was the increased cost of production.

By Mr. Ross: {

Q. Are there not any smaller companies with which you can deal?—A. Yes.

Q. Why do you not do it?—A. We do. We buy coal frem practically all the com-
panies down there who have coal suitable for use by the railways. I am reading from
this statement (indicating) the companies from whom we buy coal, from the Bras D’or
Coal Company, 30,000 tons, from the Indian Cove, 40,000, and various smaller amounts
from these other companies. We would have bought more but they could not give it
to us.

Q. Why can you not get more from these independent companies? Is the output
limited %—A. They are not in a position to ship by water, and it is too expensive to
move it all by rail. ,

Q. It 'is the cost of handling coal?—A. Yes, most of them are located in the
interior and have limited shipping facilities.

Q. Are there not any independent coal companies which are so located as to be
able to compete with these larger companies which seem to form a combination —
A. T do not think so; especially those with a suitable quality of coal.

We keep in touch with them and they with us, every year, and we know the pro-
duction from every mine of all those who want to sell to us, just what they can do, and
we enquire from anybody who produces coal as to what they can do, but there is a
great deal of coal down there which cannot be used economically by the railroads.

By Mr. Cowan:

Q. Would it not be a profitable thing for your company in view of this difficulty
of being “held up” to the extent of a vast amount of money—would it not be profitable
for your company to buy up one of these coal mines and operate it yourselves?—A.
That goes into the question of the Canadian National Railways operating coal mines.

Q. Some of the railway companies do it. The C. P. R. does it%—A. I think the
C. P. R. have a working arrangement, and have had for years, with the Ellsworth
Collieries, but whether they have a financial interest in these collieries, I do not know.
The Grand Trunk own their own mines.

Mr. Cowan: I would be hanged if I would be held up in the way that you seem to
be now.

By Mr. Douglas (Cape Breton):

Q. Let us try to make those figures a little clearer. You say the Dominion Coal
has asked $7 a ton for coal on board the Canadian Government ships at Sydney ?—A.
Yes.

Q. Whereas the railway’s attitude is to pay the same price as it would pay for
rail coal at Sydney?—A. Yes. Our contention is this, that they should sell coal to
us at Sydney in our vessels, at the same price they would sell the railway, plus any
trimming charges, but they make a differential of fifty cents because they want to force
us to use their boats.

Q. So, when you say that no offer was made by the railway to the companies in
Nova Scotia, you mean no offer was made as to price, but as to quantity?—A. We
offered them specific quantities of coal; for instance, we have offered to take 600,000
tons up the river from Nova Scotia, and the Dominion. We have offered to take
150.000 tons at Sydney by rail, and have offered to take 150,000 tons at Springhill—
which is the Dominion coal.

By the Chairman :

Q. Does that cover all the coal you can economically use of Nova Scotian produe-
tion —A. No, we also will buy a good deal of coal from a number of these smaller
companies.

[Mr. R. C. Vaughan.]
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Q. Would that production cover the amount of territory that will be served by
you?—A. In addition to what we get from the smaller mines, we buy some from the
Maritime Greenwood and Intercolonial, which are down there.

Q. What I wanted to know was this; is the amount which you are willing to pur-
- chase from the Nova Scotian mines sufficient to meet your requirements in the terri-
~ tory that can well be served by the Nova Scotian coal, taking into consideration the
ﬁ transportation difficulties?—A. Yes. In figuring on this tonnage, we figured that we
‘ would move it west as far as Hearst and Cochrane.

By Mr. Keefer:

Q. The independent mines there then, other than the mines which are demanding
~ an excessive price.—A. They are all demanding approximately the same price.

' Q. Then that is the coal situation?—A. Yes. Of course the mines that pro-
duce 40,000 tons of coal are operated as economically in proportion as the mine which
produces 3,000,000.

By the Chairman :
Q. There is territory which the Nova Scotia coal producers can control, as far as
‘their coal can be used on your system?—A. Yes. . Y
. Q. And which they are depriving themselves of supplying by asking an excessive
price“—A. Yes, by asking a price which we think is excessive. You gentlemen can
determine, after investigation, whether it is excessive or not.

s By Mr. Douglas (Cape Breton) :

» Q. I think this was brought out before—but I would like to ask ou this question:
You say that your company is prepared to move 600,000 tons of coal from Cape Breton
up the St. Lawrence, and your intention is to utilize the Nova Scotia coal in territory
where Nova Scotia coal was never before used >—A. That is correct.

Q. What points are they?—A. It would be practically all of the, Canadian North-
ern in the province of Quebec. We would bring that coal into Montreal and use it at
Longue Pointe, and Joliette, and Garneau Junction, and Shawinigan, but we have
been compelled to take American coal before this into points like Chicoutimi and use
it in the lake St. John distriet, and bring it out west on the Transcontinental from
Quebec as far as Cochrane and Hearst.

By Mr. Maharg:

Q. Mr. Vaughan, if you could get the Sydney coal at the same price as the Ameri-
can coal you could put that coal into Port Arthur, or lake Erie ports at practically
the same price, as the American coal? In other words, it would compete clear up to the
head of the lakes?%—A. Tt would, or pearly so.

1 Q. Would it not altogether? I have been trying to follow the different freight
rates, the ‘rate to Montreal and other lake ports—A. Yes, if we could give it a con-
tinuous movement up to the head of the lakes.

The only reason it does not compete is on account of the price. I do not think, of
course, that Nova Scotian coal can be produced quite as cheap as American coal, but
if the present selling price is the lowest they can give us, based on the cost, it seems
to me there should be something done to cut the cost down.

By the Chairman:
Q. They cannot get this market waiting for Nova Scotian coal?—A. No.

By Mr. Keefer:

Q. Have you any figures of what you can get coal for from Great Britain?—A.
:.[ cannot say. The price last year was exceedingly high, and I understand this year, it
1s still pretty high.

[Mr. R. C. Vaughan.]
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Q. What is the normal situation there?—A. Before the war, coal was cbeaper
there than it is here.

Q. How much?—A. I cannot say offhand. 5

Q. You could bring out the English coal cheaper than you could get the Nova |
Secotia coal?—A. I cannot say that. All that I know is that they were in the habit of
bringing over Cardiff coal to Quebec.

The CHAIRMAN: Are there any other questions to ask Mr. Vaughan?

Mr. Cowan: I have got the information I want. Itis quite evident to me that the
whole trouble is in the mines in Nova Scotla, and we have got to get to Nova Scotia
to find out why the cost is so high.

By Mr. Douglas (Cape Breton):

Q. As the result of the recent merger of coal companies, the Springhill has come ¢_
in with the Dominion, and now the Nova Scotia Steel is part of the merger,—I under-
stand also the Acadia Coal Company is part of it?—A. I understand 1 Bl : under- g
stand the merger controls all the big mines down there. . 1

Q. Can you tell from your statement there what proportion of the coal you
got last year from the merged companies, and that secured from what we will call
the smaller independent companies~—A. I can tell you fairly well. T believe last year,
we got over 60 per cent from the companies that are now included in the merger,
but we did not get anything like the coal from them last year that we wanted.

By Mr. Cowan:

Q. You did not get all the coal you wanted?—A. No, sir.

Q. For the same reason?—A. Well, the coal companies had made some export
contracts. When we were negotiating for coal we found we could not buy coal from
them anything like the American price and I think they preferred the export market,
because they could get more money for it.

By Mr. Keefer:

Q. T was going to ask you about that, but I thought Mr. Ross would do it. What
was the export price?—A. They had various prices. 1 know that for bunker coal
they got as high as $14 a ton.

By Mr. Cowan: ‘
Q. Yes, I remember that—A. They charged the Canadian Merhant Marine in
some cases with it, but we adjusted it down to a little over $12. i
By Mr. Keefer: !
Q. That is for bunker coal?%—A. Yes. And the highest price we ever paid on
Vancouver Island for our Pacific boats was $8.60.
By Mr. Cowan: ‘
Q. Is there any difference between the cost of mining in the east and the west?
Mr. Keerer: Is is a question of supply and demand.
Wirsess: There is more demand. The Nova Secotia collieries are situated more
advantageously for shipping to France and Holland.
By Mr. Cowan:
Q. Then it ought to be cheaper on that account?—A. Yes. For instance, they
can ship from Vancouver to Scandinavia, around through Panama.
By Mr. Keefer: :
Q. And also to Mediterranean ports?—A. Yes. They will buy wherever they 1

can get it.
[Mr. R. C. Vaughan.]
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h Q. You say you are pretty well fixed for coal, and things ought to be normal
again?—A. Yes, things ought to be normal again.
Q. Just on that point, there is one further question which might be illuminating.
What would you deliver your Vancouver coal around to the Atlantic seaboard for?—
A. I could figure that out, but I could not say offthand.

b By'Mr. Cowan:

Q. Just coming back to-a statement you made at the beginning of your evidence,
before Mr. Keefer came in. You said that it cost you $7 a ton to deliver your own
coal from Alberta to Port Arthur. Do you give yourself a lower rate than you would
give to the consuming public, or the ordinary dealer ?%—A. In figuring out our cost of
haulage, we figure out our cost—

B By Mr. Keefer:
e Q. What is the cost per ton per mile?—A. .7 cents per ton per mile is the actual
~ cost, but that does not take into consideration any overhead. It is merely the cost of
- the actual running of the train.

By Mr. Cowan:
Q. If you carried it for the ordinary dealer you would lose money?—A. Yes.

By Mr. Keefer:

Q. Is it reasonable to state that you could not haul coal and not lose money at
less than one cent per ton per mile?—A. I do not think we could.

Q. There is coal being brought down to Port Arthur from the east, and sold.
I had a letter from a dealer up there who says that your company is handling it and
glad to handle it, but they make this complaint, Mr. Vaughan, that the rates down for
that coal are greater than the rates west for lumber.—A. I cannot say very much off-
~hand about that.

Q. I can understand that, on account of the immense quantity of wheat coming
down, the cars can go back loaded, and they might be able to get a better rate back
than this way, on account of the congestion of empty cars—A. I have not got this
western rate in my head, but now that you speak of that I am—

By the Chairman:

Q. Are you prepared to give the Committee any information on the transporta-
tion of coal to the consumer? We have been dealing with the Canadian National
system so far largely as a consumer of coal, but we want some information regarding
t.he transportation “—A. I do not know that I can say offhand. There is so much enters
into these freight rates that I think it is better to get a traffic representative from the

various railways to speak on that subject, because there are so many things entering
into the rates.

By Mr. Keefer:
_ ”Q. How far west do you take the Grand Trunk Pacific coal?—A. The American
«coal ? :
Q. Yes?—A. We took very little of it last year west of Winnipeg.
Q. You took it to one divisional point west of Winhipeg %—A. Yes, we have done
that, and we may do it again, but as I said before, we are making it a point to use as
much of the Canadian coal as we can.

By Mr. Cowan:
Q. Have you any gvidence of this Dominion Coal Company trying to force the
smaller companies to operate through them?—A. No, I cannot say that T have.

. Q. Wo.uld you expect that, if you dealt exclusively with the Dominion Coal
ompany, 1t would have the effect of drawing the smaller companies in, while if you

[Mr. R. C. Vaughan.]
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dealt with the smaller companies, it would enable them to continue as they are as
independent companies, and thus save you from further mergers?—A. We have always

done that; we have always encouraged the smaller coal companies, and this (indicating)

is a list of the smaller companies from whom we purchased coal last year.

By Mr. Keefer: :
Q. How many of them are there?—A. Nineteen different mines last year. -

By Mr. Douglas (Cape Breton):

Q. But leaving out the merged companies?—A. If we leave out the merged
companies, it would be practically fifteen.

By Mr. Keefer: v

Q. Is it worth while asking you anything about New Brunswick coal ?—A. Well,

we have not gone in for New Brunswick coal very much, because it is not situated on
the line of the Canadian National Railways, and we have no spur trackage in there.

Q. Do you happen to know anything about the possibilities of getting coal from -

New Brunswick?—A. At times we have taken a little coal because there are certain
points on the Transcontinental where the freight rate is low.

Q. Have they any coal which can be shipped by water?—A. I do not think they
have very good water facilities, but I understand they have railed coal into Montreal.

By Mr. Cowan:

Q. Has the Natural Resource Development Bureau made any investigation into
reporting on the coal areas up in the Calgary country #—A. I know that our superinten-
dent was up there and made inquiries, but I have not heard what he discovered. I do
not think anything definite has come out of that.

By Mr. Douglas (Cape Breton):

Q. As I understand it, the policy of the railways is to take the maximum of coal
in, what you call this district No. 2 of the railwvay—the maximum amount of Canadian
coal%—A. Yes, we want to use Canadian coal for both north and south of the St.
Lawrence, if we can. ‘ ' :

Q. In regard to the Grand Trunk: Who purchases the coal for them?—A. It is
done by the Grand Trunk officials; we have nothing whatever to do with that. Mr.
Kay is their general purchasing agent, and he looks after that.

By Mr. Keefer:

Q. Do you know in what points in Ontario they take coal by water %—A. Most all
the coal going into Ontario would come by way of Cobourg. They have joint interests
there in the car ferry with the B.R. & T. Railway. They may take in some at
Prescott from the lake Ontario ports.

By Mr. Maharg :

Q. Have you had any trouble with the western mines with regard to prices?—A.
No, we are now negotiating with them. We have not had any serious difficulties about
that. We have not got down to placing our contracts this year, due to the fact that
we have a pretty fair supply of coal on hand at the present time.

Q. Have you received prices from them?—A. We have received some. They
average about $1 a ton less than the Nova Scotia coal.

Q. That means about $6 a ton for the western coal?—A. When I said “$7” T was
referring to coal delivered in our boats. The price of the Nova Scotia coal for delivery
in the cars and by rail is $6.50. Prices out West run from $5 to $5.50 for good coal.

¢ YQ. You have bought more or less from these four mines that you mentioned ?—
. Yes.

[Mr. R. C. Vaughan.]
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Q. In what proportion—about equal quantities?—A. We bought some coal from
" the Blue Diamond, and some from the Brazeau because we have been buying coal for
~ a long time, and because we could not buy any place else during the war. We have
*  been buying coal from Cold Spring, on the Grand Trunk Pacific, and such places as
. Yellowhead, Blackstone, Olivant, which coal is much cheaper; it runs about $3.50, but it
sparks a little, and is not as good as the better grade.

By Mr. Keefer:
Q. Can you give us any information about the anthracite situation in the West?—
A. I do not know very much about it, because we use so little anthracite coal ourselves.
- Q. While you are here: Have your transportation departments, and your power
departments ever considered the advisability of electrifying your road—using the white
coal?—A. T do not think they have very seriously, no.
Q. Do you personally pretend to know anything about it?—A. No, I have not
given it much thought. Of course, it would be a tremendous expense to convert the
line, and it is something we have not given very serious consideration to.

By Mr. Douglas (Cape Breton) :

Q. Mr. Vaughan, we were talking some time ago about the long term contract with
mines —A. Yes.

Q. Has the railway any long term contracts with American mines?—A. There is
only one contract, which runs for two years after this year, and practically provides
for all the coal we are to have delivered at the head of the lakes—at Port Arthur.

Q. Is that an extensive contraet?—A. It is. There is a little leeway in it; I think
it runs from 800,000 to 1,000,000 tons per year.

Q. That is an American contract?—A. Yes, but none of that comes east of Toronto
at all.

Q. Tt all goes to Port Arthur?—A. Yes, Port Arthur, Key Harbour, and Duluth.

Q. Have you any in Canada?%—A. We have a contract with the Nova Scotia Steel
ana Coal Co., which runs for one more year after this year.

Q. What is the tonnage of that?—A. That provides for 200,000 tons.

Q. Per year?—A. Yes.

By Mr. Keefer:

. Q. On the question of handling your coal at the head of the lakes—you handle
some at Fort William %—A. Yes.
Q. Over what?%—A. The Fort William Coal Company’s dock.
Q. Where is that?—A. It is called the Paisley dock.
Q. And the rest?—A. Over our own docks—the Canadian Northern.

By Mr. Douglas (Cape Breton):

Q. In regard to that contract with the Nova Scotia Steel and Coal Co., that is the
only long term contract, so-called, with any Canadian ecompany—the Nova Scotia ‘Steel
is now part of the merger?—A. Yes. ! .

Q. And I think you stated that the intention was to take 600,000 tons of water-
borne coal from the Dominion Coal and the Nova Scotia Steel Company, and about

. 150,000 tons from Springhill—that is the same company %—A. Yes. '

Q. And 150,000 from the Dominion on the rails at Sydney?—A. Yes.

Q. As well as this 200,000 tons—A. Yes. :

Q. What is the total requirement of the railways for Nova Scotia coal as appears
by your estimate for this season?—A. The total requirements for Nova Scotia coal
are approximately 1,650,000 tons.

By Mr. Ross:

Q. So you are getting 1,100,000 from these merger companies?—A. Yes, we
offered to buy it from them, provided we could agree upon the price.
[Mr, R. C. Vaughan.]
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By Mr. Douglas (Cape Breton):

Q. And the Acadia?—A. Yes. From the Acadia, we have been figuring on 125,-
000 to 150,000. We have been getting that right along.
: Q. So the proportion you are getting from the merger would be very high?—A.
Yes, but it will have to be borne in mind, of course, that they are the only ones who
own the facilities to ship by water.

Q. With the exception of Inverness?—A. Yes, but the Inverness coal is very high
in sulphur, and it disintegrates very quickly.

By Mr. Keefer:

Q. Which is that?—A. The Inverness

Q. Is that applicable only to that mine?—A. It is applicable to various mines in
that seam, but the Inverness coal is not a good stocking coal, and it is liable to ignite.

Q. What proportion of that do you use?—A. Of the Inverness coal?

Q. Of that type of coal? That coal which disintegrates if exposed?—A. There are
a number of coals which will do that.

Q. What is the proportion? Would 50 per cent cover it%—A. Not quite that much,
but 40 or 50 per cent of the smaller mines do not produce coal that is good for steam
purposes.

By Mr. Douglas (Cape Breton) :

Q. Mr. Vaughan, you were giving particulars in regard to the negotiations with
‘the Dominion Coal Company for coal this year, to be taken by water?—A. Yes.

Q. And I think I understood you to say that negotiations had commenced with the
president of the Dominion Coal Company in March last?—A. Yes.

Q. And I suppose your negotiations are contained in correspondence which the
Committee might have at a later time, if it desired ?—A. T think so. If you will request
our president for the correspondence, I have no doubt he would give it consideration.
I would not feel that I was authorized to divulge the correspondence of the company.

Q. The reason I ask this is that, from the newspapers, there seems to be a tendency
to contradict that statement, and I suppose the correspondence would be available from
railroad sources, if necessary?—A. Yes, sir. I can tell you when I first had this
matter up. It was on March 2, in Montreal, and on March 7, I wrote a letter to the
Dominion Coal Company offering them the tonnage of which I have spoken, and I
wrote them on March 16, asking them to reply to my letter of March 7. We got a
reply on March 18, in a sort of a way, telling us—of course I should point out that we
are reserving the right to carry our own coal in our own boats, something to which I
think we are entitled.

By Mr. Maharg:
Q. But they penalize you fifty cents per ton for doing it?—A. Yes.

By Mr. Cowan: i

Q. Why should they be permitted to hold up anybody who wants to carry coal
in their own boats?

Mr. Keerer: Because we have been asleep. g

Mr. Cowan: They may have been asleep in Nova Scotia, but the rest of Canada
has not been. I do not think any company has any right at all to hold up any other
company, if that company prefers to buy at the wharves—I think they have no right
to stick their fleet of ships into it.
Mr. Keerer: That is a matter of argument.
Mr. Cowan: I am ready to argue that right now.
Mr. Keerer: I will admit that you are quite right, but let us get all of the facts

first.
[Mr. R. C. Vaughan.]
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By Mr. Maharg: < _

Q. You had a sheet here with the different quantities of coal in Nova Scotia.
Have you a similar sheet for the different mines in the West?%—A. I would not be sure
of that now.. I do not think T have.

Q. You could furnish that to us?—A. Oh, yes.

By Mr. Ross: ' -

Q. In answer to 'their asking $7 per ton on your boats, in Nova Scotia, did you

~ make any counter-proposition offering so much?%—A. No, we did not, we were too far

apart.

Q. You must have made some proposal if you were far apart?—A. I was discussing

.. the matter with Mr. Wolvin, and we told him that we thought he ought not to expect

~ to sell his coal to us at a profit of $1 or $1.50 a ton, and in this correspondence
' (indicating)——t]Qis is the gist of what came up later—he said:—

“We feel that the price of the Dominion coal should be substantially
lower than that of any other company in Nova Scotia, for the reason that you
have a much larger production and are able to produce cheaper. The price
of American coal is now running from $2.25 to $3 per ton at the mines and
in view of existing features”—.

’

there I had reference, of course, to the export conditions—

“We feel that the Dominion Coal Company should be able to give us an
attractive figure on coal.”

Then I went on to say:—

“Most of the United States companies work on a margin of from 15 to
25 cents profit—I think the average profit obtained by them would run
about 25 cents per ton—however, you know the cost of producing your
coal, and what is a reasonable profit to add to it, but we feel that you should
not ask us to pay anything beyond that. We assume, of course, that any
contract entered into will be based on the cost of producing coal.”

PO
e

il

That is, should there be a reduction in labour, or supply, our prices should be
reduced proportionately, and when we gave them the tonnage we could take from them,
we thought we should get a little better price.

Then they came along on March 24, with this proposition of $7 per ton, and I
wrote them at that time: /

“I have your letter of March 24th, in regard to our coal requirements, and
regret to have to advise you that we are unable to entertain any of the pro-
positions submitted by you. '

; “We feel disappointed that you have not seen fit to make what we think
1s a reasonable price. We hope you will see the gravity of the situation, and
will see fit to amend your prices very considerably.”

—

=y

That was on the 31st March, that is where it ends.
The CrarMAN: Are there any other questions to ask Mr. Vaughan?

_“".IT.'NFSS: I would like to point out that I do not want to appear in the light
of eriticising the coal companies.

_ Mr. Cowan: We have asked you questions, and expect you to answer.

__ , Wirxess: I am giving you the facts as you bring them out. We feel that
‘because tchey are located on our lines, and are only served by our railways, that they
should give some preference to the best customer they have. Last year, when the car
supply was about 30 per cent of the requirements of the mines of the United States,

x [Mr, R. C. Vaughan.]
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the car supply for coal for Nova Scotia was about 90 per cent so that none of the
collieries suffired to any appreciable extent due to the want of cars.

Mr. Ross: Personally, as a member of this Committee, I cannot see why this
Committee should not ask Mr. Vaughan to give his eriticisms fairly and frankly.
That is what we are here for.

Mr. Cowax: He has given us the facts—that is all we want.

Mr. Ross: The witness is an expert—

Mr. Doucras (Cape Breton): We want the facts without any animus.

Mr. Keerer: If your data is contradicted, we may need that correspondence,
" especially upon the examination of the coal people, because we want to get at the
bottom of this thing. 5

By Mr. Douglas (Cape Breton):

Q. T was going to ask Mr. Vaughan regarding the discharging facilities that the
railway has. Are they adequate for railway purposes?—A. We have a plant at Sydney,
through which we figure we can take in 300,000 tons of coal by working a double
shift, and the coal companies themselves have a plant located at Quebec, and one at
Montreal, which are adjacent to our lines by switching over the Harbour Com-
missioners tracks, so that their plants would serve any requirements we might need
in the way of handling facilities. There are adequate facilities at Lévis, Quebec
and Montreal to handle any tonnage we want.

By Mr. Keefer:

Q. It is generally asserted in industrial magazines that the coal-handling
facilities on the Upper Lakes are practically the best?—A. Yes.

Q. How do the tidal facilities compare?—A. At Hampton Roads, Newport and
Baltimore they have put up new expensive plants, which will handle coal very quickly.

Q. But at Montreal, Quebec and Lévis?—A. They are fair; they are not as
modern as some of the other plants—Duluth for instance.

Q. That affects the cost?—A. Yes, although the proposition at the head of the
lake is a different one, where it is largely based on the unloading facilities, for storage
and reloading, while down here a large part of it is loaded directly from the boat to
the cars and taken away.

By Mr. Cowan: .
Q. Would it be a very expensive thing to modernize this plant?—A. I do not
think anybody is suffering by the plants doing as they are now. :

By Mr. Douglas (Cape Breton):

Q. Would it not be a fact that at Lévis, Quebec and Montreal you use the
company’s plants for discharging, and that being so, there is an additional charge?—
A. Yes. At Lévis we use our own plant for any coal we bring in there; through
Quebec or Montreal we would have to have the plant of the coal company.

Q. Have you any figures of the charge the coal companies exact for that purpose?
—A. No, because their quotation so far has only been based on the delivered price
on cars. They have insisted on carrying the coal in their boats.

By Mr. Keefer:

Q. Do you know how many boats they have?—A. I -think the Dominion Coal
Company has about seven boats.

Q. And would that be sufficient to carry all of your coal up?—A. Yes. It is
true we could handle our coal, but we are in this position where our boats have all been
turned over to us—the boats which the Government built as a war programme—and
we figure it is far better to keep them operating than to tie them up.

[(Mr. R. C. Vaughan.].
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By Mr. Ross: ‘

Q. Here is a point which Mr. Cook brought out yesterday. I understand that
9,000,000 tons of soft coal came in last year from the American distriets —A. Yes.

Q. Supposing we got back that market, and you get your supply from the Nova
Scotia companies, would there be enough coal to employ all of the boats—the National
boats and the coal company’s boats %—A. I would say, if there were 2,000,000 tons more
coming up the St. Lawrence, there would be enough business for all of us.

Q. That would not need to make that differential between your boats and theirs?
—A. No, they want to try and force us to use their boats.

- Q. But there would be no object in ‘that?—A. No.

By Mr. Cowan:
Q. If you are taking this additional amount from them, they will still have their

 own trade in their own boats?—A. Yes, they can no doubt sell coal to the Grand

Trunk, the C.P.R., and plenty of other people in Montreal.
The CHAIRMAN: Are there any other questions to ask Mr. Vaughan?

By Mr. Douglas (Cape Breton):

Q. Perhaps, Mr. Vaughan, you may have some statements that you care to fyle’—
A. T have filed nearly all of them, Mr. Douglas. I have given you statements of the
consumption. A good many of these statements are for my own use.

Mr. Keerer: Unless you want them for some specific purpose, Mr. Chairman, 1
would advise not loading up the record too much. :

The CHAIRMAN: There are one or two which perhaps should be included.

. Wirxess: Here is one showing the total tonnage received during the season of
1919-20 and 1920-21.

CANADIAN NATIONAL RAILWAYS
Total tonnage received during the seasons 1919-20 and 1920-21.

1919-20 1920-21
Hnited Btates €oali i e ki s is aeisr os vam i 10091824 1,312,872
Baatarn Oanada. . i« oo e e o i 4425 1,064,690
Western Cangda. . it b pisio L s o ot o asl. 2116801 1,147,280

2,425,550 3,524,842
The 1920-21 figures include the G.T.P. approx. 400,000 tons. Balance of difference
caused by small purchases account large stocks on hand from 1918 and also from
practically no stocks on hand spring of 1920 and present large surplus.
Wirness: I have another statement here which perhaps may be of interest to the

. members of the Committee.

.This is a statement showing the American coal received, the points at which it is
received, and the points where used during the seasons 1919, 1920 and 1921.

CANADIAN NATIONAL RAILWAYS

Statement showing American coal received, points at which received and points
where used during the seasons 1919-20 and 1920-21.

Total Received 1919-20 1920-21
B G B Ab b e Sl N A T e s 125,285 785,097
B m e b e e s it s e b v s crabiL: B28.678 527,775
e e L T I Ly [ TR

1,099,824 1,312,872
[Mr. R. C. Vaughan.]
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Points Received. 1919-20. 1920-21. Where used.

§ P TRA S ) g o |l SRR SRt (e (28 L gl Nlp m District.
Montreal, etc.......... 1 221,376 387,279|M Sag and St. Maurice.
Toronto and Cobourg. A - 82,850 140,496 Ontano istrict.
3B Do % 135,181 94,031|D.W. & P. Ry. and W. Lines.
Port Arthur.. X 232,352 314, 838/ Western Lines.
Fort William. 215,966 243,580\ Western Lines.
Michipicoten.. 49,046 22,097(Cochrane, Sup. and Nip.

ey Harbour. g 100, 742 106, 882| Nipissing District.
TOVIBLL ooy A 1788012 S vy St. Maurice District.
Quebec. DOITIBIET vk ibvisiis Saguenay District.
Chicoutimi. 10,011 3,669/Saguenay District.

1,099,824 1,312,872 i

Then this last statement shows the steam coal consumed durmg the years 1918,
1919 and 1920.

s

CANADIAN NATIONAL RAILWAYS.

Steam Coar CoxnsuMEp DURING YEARs 1918, 1919, 1920.

G.N.R.
Canadian Northern Rlys. Canadian Government Rlys. |D.W.&P.| C.G.R.
Year. D.W.P.
W. Lines.| E. Lines. | Total. |W. Lines. | E. Lines. | Total. Com-
bined.
) e R B I b DY 424,092| 1,557,503 289,909 1,165,481 1,455,390 53,786| 3,066,679
TS RO (B Y 7 A [y 442,046| 1,584,208 248,299 1,195,400| 1,443,699 45,507| 3,073,414
Y L s s 1,533,791 536,471 2,070,262/ 317,647 1,192,300 1,509,947 60, 516/*3, 640, 725
3,709,364| 1,402,609( 5,211,973 855,855 | 3,553,181| 4,409,036/ 159,809 | 9,780,818

*Including G.T.P.

The CuHAIRMAN: Mr. Vaughan, we thank you very much for appearing here to-day
and for the evidence you have given.

Mr. Doucras (Cape Breton): I have just one further question I wish to ask.

Q. In reference to this 600,000 tons, that you want carried, via the Canadian
Government Merchant Marine—was that all to be carried in Government ships, or was
a proportion to be carried in the coal company’s boats?—A. I think we gave them
the privilege of carrying part of it. We allowed them to move 300,000 tons of our
requirements in their own boats, in other words, we allowed the two companies, the
Dominion and the Nova Scotia to move about one-half of our requirements. We
said we wanted to move about 800,000 in our own boats.

The CuarMAN: Well, gentlemen, we have Mr. Dick on Wednesday. He was to
have been here this week, but found himself unable to come. We will also have the
two representatives from Alberta here on Tuesday next, so I would suggest that we
arrange to meet on Tuesday and Wednesday of next week.

Mr. Doucras (Cape Breton): There are some labour representatives, representing
the employees of Nova Scotia, who desire to be heard.

Mr. Keerer: We should certainly have called them later on.

The CHAIRMAN: I can see no objection to the representatives of labour being called
if they wish to be heard. The meeting is now adjourned until Tuesday morning
next, at 10.30.

The Committee adjourned until Tuesday, April 19, 1921, at 10.30 a.m.
)
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2 House or CoMMONS,

b

¥ CoumyITTEE RooM 425 ,
g . ‘ Tuespay, April 19, 1921.
B

The Special Committee appointed to inquire into all matters pertaining to the
future fuel supply of Canada met at 10.30 a.m., the Chairman, Mr. Steele, presiding.

The CuamrMaN: We have as the first witness this mormng Mr. Caye, who is fuel -
purchasing agent of the Grand Trunk Railway.

7 "
Mr: Georce W. CAYE: called, sworn and examined.

By the Chairman:

Q. What is your official position ?—A. General purchasing agent of the Grand
Trunk.

Q. How long have you held that position %—A. Six years. :

Q. Had you any previous connection with the coal trade?%—A. Yes, I was purchas-
ing agent for the Grand Trunk Pacific for several years, at Winnipeg, and bought the
coal for the company, and gave instructions, in part, for the operation.

Q. If you have a statement which you are prepared to make to the committee
before we ask you any questions, we will be glad to hear your statement first.—A. Well,
the position regarding the Grand Trunk fuel supply is a little more simple than some
of the other roads in Canada, because we own a coal measure in Ohio to the extent of
about 30,000 acres, and get the large proportion of our requirements from that coal
operation. We have also made contracts from time to time with different coal
companies, both on the American side and in Canada, principally the Dominion
Coal Company.

-

By Mr. Cowan:

Q. Do you find it 2 profitable thing to operate this coal mine yourselves? I suppose
you must, or you would not continue it?%—A. They call it a gold mine now, instead of
a coal mine.

Q. It is a gold mine, instead of a coal mine?—A. It has been for several years.

By the Chairman:

Q. How long have you had that source of supply —A. I suppose since 1912.

Q. Why did the company think it advisable to purchase that acreage?—A. It was
the idea of the late Mr. Charles M. Hayes. He thought, I presume, that it would be
an excellent source of supply in case the local consumption fell off.

Q. That is, the local production?—A. Yes.

Q. Was there any reason to fear that the local supply might not be sufficient for
the consumption %—A. I am sure I could not say.

Q. What advantages do you find in having that source of supply now, as compared
with the Canadian sources of supply?—A. Well, our mines are working to capacity,
consequently the cost per ton is very much lower than other mines in the same district,
. - and apparently much lower than the cost of Nova Scotia coal.

.. By Mr. Keefer:

Q. What would be the difference, approximately %—A. At least $2 a ton.

y Q. As between what?—A. Between the Nova Scotia price at the mines and ours.
. Q. At the pit’s mouth?—A. Yes.

i Q. Have you any idea to what that is due?—A. Well, I think it is principally due
f to the fact that we operate those mines to capacity.
[ § [Mr. G. W. Caye.]
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Q. What is the eapacity you take out of those?—A. About 1,200,000 tons a year
We expect this year it will be 1,500,000.
By Mr. Cowan:
- Q. Do you supply any other than the Grand Trunk?—A. No. Just the Grand
Trunk alone, practically.
Q. You said a minute ago that this was a gold mine, instead of a coal mine;
that means that you have been making an enormous profit on that; have you been
charging the Grand Trunk the ordinary market price?—A. We get that coal at cost.

By Mr. Keefer:
Q. You save that much for the railway?—A. Yes.
By Mr. Cowan: \
Q. It is not a subsidiary company at all?—A. Tt is owned by the Grand Trunk
absolutely, I understand.

By the Chairman:

Q. What is the general fuel situation, according to the Grand Trunk’s experience?
Have you had difficulty in getting fuel %—A. We had difficulty last fall, but since about
the 1st of December last the situation has been very easy.

Q. What were your difficulties last fall %—A. Well, there were more or less labour
troubles on the other side—switchmen’s strike—and embargoes were placed at different
points at which we got this coal.

Q. Difficulties in the Canadian field?—A. I do not know; we did not get any coal
last year from the Canadian fields at all. We asked the Dominion people if they could
supply us with coal early last spring, the spring of 1920, and they said they could not.

Q. How much does the company use each year? What is the annual consumption ?
—A. The approximate consumption in Canada of the Grand Trunk is 2,000,000 tons.

Q. Did I understand that you got all that supply from the United States last
year ?—A. Practically. ‘

By Mr. Keefer:

Q. What do you consider your coal is costing you at the pit’s mouth to-day?—A.
Well, I think perhaps that is confidential information.

Q. Very well, then I will not press for an answer; do you know what the price is
in Nova Scotia at the pit’s mouth to-day?—A. Only from this editorial that I cut
from the Gazette.

The CaAarrMAN: That would not be evidence.

By Mr. Keefer:

Q. You have no personal knowledge? Do you bring that coal into Canada wholly
by rail%—A. No, we bring in some of it by water.

Where?—A. From Lake Erie ports.

Q. To what place?—To Midland and Depot Harbour.

Q. Name all the Ontario ports to which you bring it in by water.—A. Midland
and Depot Harbour.

Q. You do not take any in to Goderich or any other place at all?—A. No.

Q. None to Owen Sound?—A. No.

Q. How do you find your cost of transport after you get to Lake Erie—water
as compared with rail %—A. It is much cheaper.

Q. How much, roughly speaking ?—A. Well, we have a price for this year on coal
of $2 per ton from, say, Ashabula or Lorraine to Montreal.

[Mr. G. W. Caye.]
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,}‘ Q. Do you take it also to Montreal by water?—A. We have brought some down

~ the past two or three years.

. Q. That is, you brought your own coal #—A. Yes. i

' Q. Toronto and the central part of Ontario, both for yourself and any that you
~ gell, would come in by the railways via Buffalo?—A. We do not sell any; it would come

" in via Buffalo, yes. Bridgeburg is our Canadian port.

‘f Q. I have not yet got quite the difference in dollars and cents between bringing
it in around by those ports to Ontario and bringing it by rail.—A. The coal that we
ferry across from Charlotte to Cobourg comes from the Rochester and Pittsburgh Coal

’ and Coke Co.

‘ Q. Coke—you buy that?—A. Yes. It is from Central Pennsylvania.

Q. How much of that will there be?—A. Usually about 300,000 tons a year.

Q. Let us get the startlng pomt the total amount of the Grand Trunk’s consump-
tion—of purchase and mining—is how much —A. About 2,000,000 tons a year.

Q. Of which you produce, out of your own propertles, how much?—A. About

1,200,000 tons.

Q. And out of the total 2, 000 000, how much comes in by water as against what

- comes in by rail, approximately —A. Well, T should think about 40 per cent.

Q. And that would be chiefly for the no,rth-westem part of old Ontario?—A. Yes.

¥ Q. And you are taking a certain portion to Montreal to-day?—A. Yes, we are—
~all rail.

H'I' Q. When I say, “to-day,” last year and this year?—A. Well we are taking a certain
}F proportion of our own coal, that comes via Black Rock, to Montreal.

g Q. It costs you $2 to Montreal from the Lake Erie ports?—A. That is by vessel.

Q. And by vessel from Lake Erie ports to Midland?—A. 75 cents.
Q. Why the difference?—A. Well, I think it is largely on account of the fact that
they can load larger vessels to Midland and Depot Harbour than to Montreal.

R Q. What draught?—A. I presume, or I think, that they can load as large as a
10,000-ton vessel to Depot Harbour, and the maximum to Montreal down the canal
is about 2,000 tons.

: Q. So it takes five times the difference to carry to Montreal what you can carry

- to Midland?—A. Yes, and Depot Harbour.

Q. And neces'sanly the cost is greater 7—A. Yes.

By Mr. Douglas:

Q. Does that $2. include loading and discharging?—A. It includes the loading,
but not the discharging.

Q. How much does the discharge cost you?—A. 85 cents a gross ton; practically
about 32 cents a net ton.

By Mr. Keefer:

Q. That is the same for both Montreal and Midland—I mean the cost does not
include the unloading at either place?—A. At Midland, we have another arrangement
there that is different from the Montreal; we have an arrangement that includes the
loading of the vessel at the Lake port; its transport to Midland; and handhng charge
there; and that is 75 cents a net ton.

Q It would be quite saving to your company if you could transport to Montreal
in the larger ship %—A. I think =o.

Q. The same answer would apply to any other person taking in coal to Montreal?
—A. T think so.

Q. We have heard that Montreal is opposed to the enlargement of the canal
system; that is the reason why I asked you those questions; I want to see what the
benefit to Montreal is; what is the railway charge to Montreal for coal if you had to
take it by rail from Black Rock?—A. I am unable to say, but I can tell you what
we credit ourselves on this coal business—$2 a ton from Black Rock to Montreal.

7 [Mr. G. W. Caye.]
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Q. Are you able to give this committee, as a railroad man, what is reasonable
per ton of cost per mile for hauling coal?—A. Well, it is pretty hard to say.

Q. A fair and proper cost per mile?%—A. Much depends on circumstances. If
we bring this coal along in train lots, we can carry it very cheaply that way.

Q. And I suppose it is somewhat contingent upon return cargoes for the empty
cars?—A. Well, these cars run between the mines and their destination.

Q. Coming back empty —A. Yes, sir.

By Mr. Ross:

Q. Can you give us an estlmate of what that will be in train lots?—A. 30 to
40 cars, 50-ton cars.

Q. How much per ton per mile in train lots?%—A. We charge ourselves approxi-
mately half a cent a ton per mile on that coal. We are only bringing the surplus
coal to Montreal district. We use most of it in Ontario.

By Mr. Cowan:

Q. Half a cent per ton per mile?—Mr. Vaughan the other day said it cost them

seven-tenths of a cent per mile.

By the Chairman :

Q. Do you charge the half cent A_A. We credit ourselves that.

Q. You would not say that that was the actual cost of transporting the coal?
—A. Oh, no.

By Mr. Keefer:

Q. Have you any idea of the approximate quantity of coal that you have upon
your acreage in Ohio?—A. It has been stated recently that we had enough coal there
to last a hundred years.

By Mr. Cowan:

Q. That is the property of the Grand Trunk? —A. Yes.
Q. If the Dominion Government takes over the Grand Trunk then that becomes
the property of the Dominion Government?—A. Exactly.

By Mr. Keefer:

Q. There are other coal lands through those states that can be acquired to-day?—
A. Yes, I think so.

Q. I have been so told?—A. Yes.

Q. At.not a very exhorbitant price?—A. Yes.

Q. Approximately about what?—A. Well, I should say about $150 an acre was
a maximmm for undeveloped mines.

By Mr. Douglas:

Q. From the mines in Ohio until you come to the Lakes what is the freight
cost?—A. 913 cents. ,

Q. And then from the Lake ports to Montreal 7—A. $2.

Q. And the discharge cost at Montreal %—A. About 32 cents a net ton:

Q. And as I understood you, you made this statement, that your Ohio coal
cost at the pit mouth $2 a ton less than Nova Scotia coal at the pit mouth?—A. Yes,
roughly, I would say so. ’

Q. Have you ever compared what it would cost you to bring Nova Scotia coal
this year, for example, to Montreal, with what your Ohio coal would' cost?—A. Yes,
gir, I think I have that here. Our coal, ex-vessel, from Lake Erie to Montreal, would
cost at Montreal, plus exchange and 53 cents per ton duty, $7.94.

[Mr. G. W. Caye.]
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By Mr. Keefer

Q. Do ?ou know what the Nova Scotia coal was asking for it at Montreal ?—A. It
gives a pme of $8 10.

By the Chairman:
Q. This is the Grand Trunk coal, the coal from the Grand Trunk Mines ?—A.
$7.94. i
Q. There is a difference of 16 cents according to your figures, in favour of your
coal at Montreal ?—A. In favour of our coal at Montreal.

By Mr. Douglas:

Q. Will you give us the items showing how you malke up this $7.942—A. Well,
., I think perhaps that mine price ought to be considered as confidential.

By Mr. Keefer:

Q. Pass that; the only thing is, if you give us the rest, we can figure it out?—A.

I will give it anyway, I will take a chance. The mine price is $2.30; rail freight,

$1.913 ; vessel freight, $2.; commission, 05; the duty, .53; wharfage at Montreal, .08;

: insurance, one half cent; discharging from the vessel through the plant on to cars,
~31; exchange, .75; total $7.94. -

By Mr. McKenzie:

Q. Is there any profit on that?—A. Yes, that includes our profit. -
Q. About what percentage do you have in proﬁt?-—A Well, now, you get me
m%o that same question again.

By Mr. Douglas:

Q. Do you mean profit on the mining of the coal?—A. Profit to the Grand Trunk
road. (To the Chairman) I must ask that this statement be confidential.

The CHARMAN: Of course it is evidence, and all evidence is printed.

WirNess: And becomes public property?
! The CHARMAN: It becomes public property. Mr. Caye wishes that this infor-
mation be considered private information. It is for the Committee to say.

Mr. CraisHoLM : Which information ?

The CuairMaN: The information he has just given. Has the Committee any-
thing to say about that? It is for the Committee to decide whether it is private
information.

Mr. Keerer: I think when an official of a railway comes here, we should respect
him within reason; we should respect their reasonable’ wishes as to any information
that they consider confidential, except in the public interest we could demand it.

Mr. Cowan: As an official of the railway company he would not be held blameable
at all to answer any question, because we are permitted to ask him any question.

Mr. Keerer: Yes, but it is a question of fairness on our part, whether we should
force any information that he considers confidential,
$ Mr. Ross: Who could possibly object?

f‘ Mr. CrisHoLM: Does the Chairman mean to say that the information given
~ Just now shall be held to be private?

The CuamRMaN: That is Mr. Caye’s request to the Committee, but of course if
the Committee does not wish to grant that request, it will go in the evidence.
[Mr. G. W. Caye.]
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By Mr. Keefer:
Q. There is no reason why what you have told so far should be confidential ?—A.
It is solely the profit we made on the Grand Trunk coal:
Mr. Keerer: You wish to keep that; then I think we should not force you to
tell that.

Mr.McKenziE: My, Chairman, I am afraid that our inquiry would be rather
abortive if we must recognize every piece of practical information we get as private.

Myr. Keerer: Then let us go to it, and get it out of the coal compames in Nova
Scotla, and see how much profit they make ¢

. Cowan: We should exempt everybody else on the same ground I do not
see Why it should be—

The CuAmrMAN: I think Mr. Douglas was asking a question when I stopped him.

By Mr. Douglas:

Q. You gave the price as $7.94 for the Ohio coal; that was coal taken in partly
by rail and partly by water?—A. No, that was absolutely all rail, which makes that
coal more valuable, because it is not broken up so often.

Q. As T understand it, the quotations you gave were $1913 rail?—A. Yes.

Q. And then you gave a rate of $2. which was water-borne coal, or coal practi-
cally borne by water; what I am asking you is, what your rail coal cost you in
Montreal?—A. Our rail coal is costing $7.92:

Q. How is that made up?—A. That is made up of the mine price, say, $2.30;
rail freight, to our line, $2.51; duty, .53; from Bridgeburg to Mlontreal, $2; exchange,
.58.

By the Chairman:

Q. If that coal were taken by water from Port Colborne, or from the nearest
point to Bridgeburg to Montreal, would there be a substantial saving in freight?

By Mr. Keefer:

Q. From some American ports?—A. I do not think so. I am not prepared to
say. We have never had that brought up, so far as I know.

By Mr. Cowan:

Q. Have you over tried to negotiate with Nova Scotia companies, at all—to get
a price from then which would enable you to substitute their coal for this foreign
coal that you buy?—A. Yes, we have been a pretty good customer of the Dominion
people for a good many years.

Q. If you are a good customer to them for a certain portion, why would you
not be a good customer for the whole of it—that is, what you buy from other companies?
—A. Well, because I do not think it would be economical to send that Nova Scotia
coal into Ontario unless the price was very low.

2 YQ. You think you are bringing it as far into Canada as it is profitable now to do —
. Yes.

By the Chairman:

Q. When did you last buy coal form the Nova Scotia mines?—A. 1919. i g
Q. And none last year?—A. No; sir.

By Mr. Keefer:
Q It was deliverable only as far as Montreal —A Montreal.
Q. By water?—A. By all water.
Q. Can you name the boats that were bringing coal those days?—A. No.
Mr, G. W, Caye.]
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Q. What types were they —A. They were large boats—=6,000 or 7,000 tons capacity.

Q. Not as large a carrying capacity as those that delivered it to Midland %—A. At
Midland —I think you are a little mixed there. I said a 10,000-ton boat would go
They are a different type of boat; they are what they call the
self-unloader, and the type that goes to Midland runs about 5,000 to 7,000 tons.

Q. But the Depot Harbour boat would have a larger carrying capacity than those -

coming from Nova Scotia?—A. Yes, and they unload the coal right on the dock; they

Shipper........ Dominion |Nova Rochester |(Rochester |Rochester |Rail and|{Rail and
C. Co. Seoéia CS. and Pitts.| and Pitts.| and Pitts.| river. river.
& C. Co.
IIRERWRY - o [ oh i s e et b ostn s 7 v Rail vialRail via|Vessel ex |Vessel ex |Rail via
Cobourg. | Massena Charlotte | Lake Black
Springs. Erie Rk.
LA OVOL.. (3155 frictrhs v [o St 264 T R e S N T R 433
C.T.R.
DT T (R S P! (PO I 0 3-25 3.25 3.256 2.30 2.30
o DT R 2.31 3.20 2.38 1.913 2.51
A e e e B R S G R S ISR SR S i A 1.80 2.00
R S R B S GRBONE £ o e ot o SN Sk D VT 4 se
L e e el Ll e I A Ty [T S ) U S (R R T 0.05 :
e g e S e bR 0 B T8 0.53 0.53 0.53. 0.53 0.53
] B 11 ] Y S SR | S SR (e B s S 0.08
G LT e e N S SRR H NI Y TS s RN (e NI |/l s 0.005
]?ischarging. ............. T VR R UL 0 SRR PRt Fdift o BV A 0.31
L TR MR 6.59 6.98 7.96 7.19 5.34
S R e N R P 1.32 L B2 1 MV B R0 () R O 2.00
at 5 mills.
BB, Exchange|. . ... L il 0.79 0.77 0.84 0.75 0.58
at 12%.....
i fEotal.. ... . 8.10 8.38 8.70 ] 8.23 8.80 7.94 7.92
(All figures are per net ton).
Bellaire to Erie.............. Rail mileage...... 189 miles.
Erie to Montreal..,.......... Water mileage. ...453 miles—642 miles small boats
Via Black Rock....... 2,000 tons.
i Bellaire to Montreal.......... Rail mileage...... 727 miles,
Sydney to Montreal..........Water mileage.... 900 miles, large boats
{ 7,000 ton.

Q. How much Nova Scotia coal did you purchase in 1919%—A. Very little; only
100,000 net tons, 70,000 of which was delivered during the season of mavigation at
Montreal and 20,000 additional tons were delivered at Portland. The balance was can-
celled. p

Q. Why %—A. Because they were hard up to fill their contract.

By the Chairman:

Q. How much did you purchase in 1918%+A. We only got 15,000 tons.
Q. Was there any special reason for your not dealing with them at all last year —A.
They refused to. They could not take on a contract.

By Mr. Keefor:

’ v A Q. Do you know why?—A. I think that perhaps they placed their tonnage else-
- where.

Q. They were exporting, were they not?—A. So I understand.
[Mr. G. W. Caye.]
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Q. Where to?—A. Denmark and Holland.
Q. How much?—A. T could not say.. /

By the Ohazrman

Q It is not a disecrimination as to prices?—A. No. In the last year, everythmg
was obnormal on account of the European demand.

By Mr. Ross:

Q. What did they charge you for that in 1919%—A. $6 a ton on cars at Montreal,
from their plant on cars so we could distribute it where we want to.

Q. That is in 1920. Give us-how much this year?—A. $8.10.

Q. Coming back to your ‘Ohio coal and Nova Scotia coal. You would have to pay
against the Ohio coal the following: $1.913 for freight. Duty how much?—A. 53
~cents.

Q. Exchange?—A. 75 cents.

Q. Making all told how much? $3.193.—A. Yes. -

Q. Do you know what the freight rate to Montreal by water from Nova Scotia
is?—A. T do not.

Q. We have heard it as being 90 cents and as low as 60 cents. $3.193% is what
Nova Scotia coal would have to pay by way of freight, supposmg the price at the pit
mouth were equal, to any port of Ontario.

Mr. Cowax: If the Government takes over the Grand Trunk, as they propose
to do, then the duty of 53 cents would have to be taken over. It means it would be
free trade in bituminous coal.

duty.
Mr. Keerer That is freight rate and duty. =
Wirngss: The freight rate from the mines to the lake, $1.9131; the duty is .53 and
exchange is figured at .75. .
By Mr. Douglas:
Q. And the water freight?

Mr. Kerrr: Leave the water freight to come next. What would that be, those
three items would amount to how much ?—A. $3.193.

Q. Now, the freight rate from Nova Scotia to any port in Ontario at the head of
the Lakes would have that much to come and go against, provided they could deliver
it on the vessel as cheaply as you could get it on the vessels at lake Erie?—A. Yes.
It would seem so.

Q. What would be the ordinary freight rate or one continuous rate from Nova

Scotia right to the head of the lakes, to Port Arthur, to Fort William?—A. It is
beyond me. ;
Q. To Toronto. Any place you like to put it?—A. I am not familiar with the
rates.
By Mr. Douglas:

Q. If you were talking about Montreal, particularly, as I understood it, and you
had to be perfectly clear on it, as I-understand it, it was the rail freight first, was
$1.913 and $2 by water freight?—A. Yes.

Q. And you added .05 commission; .53 duty; .08 wharfage, 3 cent insurance, and
.31 discharge, as well as the rate of exahange?—A. Making a total of $7.94.

Q. Apart from the price?—A. The price is included in this $7.94.

By Mr. Cowan:

Q. In that price can you tell me what wages you pay your miners in that mine?
—A. The standard scale?
[Mr. G. W. Caye.]
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Q. Is it the same as in Nova Scotia?—A. I understand it is.

Q. Why the difference in the cost of coal at the pit mouth in Nova Scotia and the
cost in Ohio if the wages are the same?—A. Our mines down there are equipped with
the latest appliances in the way of producing coal. :

Q. Do you know whether they pay the same wages: in all the mines?—A. They

certainly do, or else we would have trouble there.

By Mr. Mackenzie:
- Q. As I understand the drift of this examination, it is to compare the price of
Ohio coal and Cape Breton and Nova Scotia coal delivered in Montreal. I wanted
to know something about your system of mining in Ohio. Is it deep mining. How

. deep do you go for your coal?—A. T am afraid I cannot answer that in Nova Scotia.

Q. You do not know anything about it?—A. I never was out at the mines.
Q. And you do not know whether your miners have to contend with gas or water

- in the mines or anything like that?—A. All I know is the mines are supposed to be
in pretty good shape and up to date.

Q. You can readily understand the cost of a ton of coal delivered on the surface
depends largely on the condition under which you are compelled to mine?—A.

Absolutely.
Q. There might be a great deal of difference between one mine and another—A.

Yes.
Q. You have no knowledge of the mining in Ohio?—A. I am sorry I have not.

By Mr. Keefer:

Q. Do you know what is the average cost of coal in the United States, say in
Ohio and Pennsylvania?—A. It varies. It is my understanding that the present
contract price for coal from the central Pennsylvania district is about $3 at the
mines.

Q. For Ohio, how much?—A. Ohio is about the same although one is occasionally
able to pick up coal at a cheaper price.

By the Chairman:
Q. You have told us about this 800,000 which you purchased from other com-
panies. You have not given us the cost of that. Can you give us a statement of that?

- —A. Tt is not a fixed price yet. We have not any contract with them this year.

Q. I understood you purchased 300,000 last year?—A. As a rule we purchased
300,000 from the R. & P. Company.

Q. It is the cost of delivery of that to the company we would like to get—A. I
have not the price last year but I have an estimate of the cost this year, based on
$3.25 at the mines.

By Mr. Keefer:

Q. What is the highest price you know of at the mines?
The CHARMAN : Just let the witness finish. What would the freight be on that.—

B A $2.38. That is from the mines to Charlotte, New York.

1 Q. The other cost,’—A. $1.80 for the ferry.

Q. To where?—A. From Charlotte to Cobourg. Duty 53 cents; exchange, 84
cents; $8.80.

Q. That would be at Cobourg?—A. That is Montreal.

Q. So that this coal that you are purchasing from other companies costs you
more at Montreal than the price—A. We do not bring any of that coal to Montreal.
We use it in Belleville and Brockville; in that section. It costs us at Cobourg, $7.96.

By Mr. Cowan:

Q. $7.967%—A. Yes.

24661—8 : [Mr. G. W. Caye.]
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By Mr. Keefer:

Q. Do you happen to know the highest price that is paid for merchantable coal
in Ohio and Pennsylvania? I asked you about the average?—A. Last year?

Q. At the pit mouth, yes—A. Well, I th%'nk in a great many cases it was over
$10.50. :

Q. At the pit mouth?—A. Yes.

Q. $10.50%—A. Yes.

Q. As against your $7%—A. Yes, that is spot coal.

The CHAIRMAN: Are we not asking Mr. Caye to answer a question which he is
not prepared to answer? How can he know what other people are paying for coal.
He knows what the Grand Trunk is paying.

Mr. Keerer: He made inquiries.—A. In a general way the price of spot coal for
immediate delivery, and the price of spot coal changes from day to day, has been
as low as $10.50 only during the past year.

Q. Just explain that a little further, what you mean by spot coal.—A. Spot coal
is coal that is purchased for immediate delivery, and the price of spot coal changes
practically from day to day.

Q. These other prices of $3 are what?—A. Contract prices.

Q. Extending over what period?—A. A period of the year.

Q. I suppose they are fairly large?—A. Yes.

By Mr. Cowan:
Q. That is at the mine?%—A. Yes.

By Mr. Douglas:

Q. Is the market price of spot coal higher than the contract price or sometimes
the reverse?—A. At the present time it is the reverse.

Q. You are referring entirely to run of mine coal in all your examination so far?
A. Yes, practically.

Q. I think you said in 1919 you paid $6.50 a ton for Nova Scotia coal in Mon-
treal %—A. Six dollars and fifty cents.

Q. You got so many hundred thousand tons %—A. Yes

Q. And you say in 1920 they asked you $8.10%—A. No, they could not supply
it in 1920.

" Q. Is it this year they are asking $8.10%—A. Yes. :

Q. Can you give us any reason why they should vary those prices? Any reason
in the market, or anything else why they should vary those prices, $1.60? Is it
excessive profits they are seeking %—A. I would not care to say.

By Mr. Cowan:

Q. Are the wages any different%—A. They are the same as they were last fall.

Q. The standard of wages in your mines is the same as they were?—A. Yes.

Q. Unless they had more gas or water down there than they had a year ago,
the prices ought to be the same? ;

Mr. Ross: I think Mr. Caye may have some explanation in his own mind as to
the price of coal and the supply of coal. Have you any idea at all, any information
regarding the matter why that price should be increased $1.60 at the mines, an
increase between 1919 and 19217 You say wages have not increased?—A. That is
simply my personal opinion that the mines have not been producing as much coal
as they could. It may be they have had trouble down there for some reason or other,
and a portion of these mines has been closed down a good deal, -and if you'lessen
output you increase cost.

[Mr. G. W. Caye.]
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By My. Cowan:
Q. The facts are the prlce has gone up in Nova Scotia while it has been going
down at other points. That is your experience in the last two years?—A. Yes.

By Mr. Douglas:
Q. How much coal do you use in Montreal?—A. We use in Montreal district
from 350,000 to 450,000 tons a year.
Q. Give us the average in each district in Canada 7—A. I have not got that
information, I am sorry. .
Q. Can you state it generally?—A. The only details we have here are that we
used last year 930,000 tons on the eastern lines, and 1,221,000 tons on the Ontario

~ lines.

By Mr. Keefer:
Q. You are in charge of the fuel department only for general purchasing %—A.

. The general purchasing.

FLE

Q. Do you know if your company have ever given any.consideration to. the ques-
tion of electrification between Montreal and Toronto of the road to save the coal %—
A. Not to my knowledge.

Q. You are familiar with the anthracite question?—A. Somewhat. To some
extent.

Q. Your road handles a lot of anthracite with the Midland Valley ?—A. Yes, but
we consume very little.

Q. It chiefly comes over your road:—A. I understand it does.

Q. How does it come in?%—A. I am afrald I cannot give you much information
on the anthracite question.

Q. You don’t know whether the people who buy it bring it in by water or bring

it by rail%—No.

Q. Do you know anything about the distribution of it to Ontario or anything

- of that kind?—A. No.

By Mr. Douglas:

Q. 2,000,000 tons of coal a year is what you use—A. Approximately.

Q. How much of that is used in Canada?%—A. It is all used in Canada.

Q. You have some lines in the States?—A. They buy their own coal at the present
time. I am just speaking of their consump’cion in Canada.

Q. And the points at which it comes is Montreal, and what other points?—A.
Sarnia, Windsor.

Q. How much at Sarnla?—A. I don’t know whether we have that. This is an

- estimate only.

Q. For this year?—A. Last year their consumption and delivery; Midland,
Ontario, 201,000; Depot Harbour, 142,000; Prescott, 27,000; Montreal, water coal,
158,000; Montreal rail coal, 236,000; Cobourg, 350,000; Black Rock, 774,000; Windsor,
51,000; Sarnia, 206,000.

Q. You have named pretty well all of your divisional pomts ?—A Yes

Q. Don’t you operate to Goderich?—A. No.

Q. Collingwood ?—A. No.

Q. Owen Sound?—A. We never get any coal that way.

Q. You have lines of railway running to and stopping at these points?—A. Yes,

~ but it is distributed at those points for the smaller places.

By Mr. McKenzie:

Q. How about Portland?—A. We use about 125,000 tons there a year.
Q. Where does that come from?—A. That usually comes from West Virginia.
24661—63 [Mr. G. W. Caye.]



72 SPECIAL COMMITTEE

By Mr. Keefer:
Q. By water?”—A. By water.

By Mr. McKenzie: i

Q. You have been buying that in Nova Scotia?—A. No, not altogether.

Q. You have been buying that in Nova Scotia in past years?—A. Not to my
knowledge. ' Y

Q. Coal for Portland?—A. No. In 1919 they did not deliver the 100,000 tons
we had under contract, so after the close of navigation they asked if we would take
20,000 tons by water to Portland which we wanted to go to Montreal, and we cancelled
the delivery of 10,000 tons which they could not furnish.

By Mr. Cowan:
Q. Would there be any duty from Cape Breton to Portland ?—A. There is no duty
to New England from Nova Scotia.
Q. Is there an area that is exempt in the tariff%—A. I understand there is no
dugy at all. -

By Mr. Keefer:

Q. What is the freight rate for coal up to Portland?—A. From Fort Richmond,
which is a suburb of Philadelphia, to Portland is $1.55 per gross ton.

By Mr. Cowan:

Q. You don’t know what the water rate would be from Sydne& to Portland?—A. I
don’t know.

By Mr. Douglas:

Q. What other costs enter into the purchase at Portland%—A. We have a handling
charge, the Grand Trunk I think this year has no handling port at Portland. It was
demolished last fall, so they had a handling charge of 35¢ per gross ton.

Q. What was the rail charge?—A. $2.85 from the mine to Port Richmond.

Q. What other charges are there on the coal?—A. There is no charge. There is a
war-tax on the rail freight and discharge freight which is about 3 per cent.

Q. That coal at Portland comes across into Canada does it not%—A. We consume
it all in the state of Maine and New Hampshire.

The CuARMAN: Is there anything further you wish from Mr. Caye?

Mr. Keerer: If you have asked all the questions for yourself, Mr. Chairman, I
have nothing additional.

The CHAIRMAN : Any member of the committee would like to ask any further ques-
tions?

Mr. Cowan: I would like to know if you have found out everything you wanted.
I have never seen the best results from the examination of a witness by the way we
examined him.

Mr. Keerer: I think we should make a rule that somebody should exhaust all the
questions and after that it would be in order to ask individual questions,

The CHamrMaN: We better have a meeting of the committee some day to see if we
can arrange some system of that kind. If there are no other questions to be asked this
witness we can discharge him.

By Mr. McKenzie:

Q. I just wanted to ask the witness one question. I would like to ask Mr. Caye
if it is fair to sell coal at the prices you have mentioned in Montreal. Is that good
- business?—A. We are not selling this coal. We are using every pound of it.

{Mr. G. W, Caye.]
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Q. Suppose you were a seller of coal, would it be good business, supposing the coal
end of your business was independent of the railway, would it be a fairly profitable
business for you to sell coal at the price you have mentioned at Montreal, $7.94%—
A. T am not prepared to say whether it would or not.

Q. If you had to go into the market and buy that coal you would have to pay a
larger price for it? Some day we will reach the stage when we will have some of the
operators from Nova Scotia and we will put your price up to them and we will say,
“We have had a man from Ohio who sells coal and delivers coal to Montreal at $7.94
a ton,” and we will ask him if it is fair business. “What can you do?’ That is the
purpose of my question.—A. It seems to me that the only question that can arise in
that connection would be the freight rates from Black Rock, say to Montreal. You
want to add the price of coal at the mine, tariff rate, the regular tariff on that coal
which would make the price higher here.

Q. Now, if you can for a moment convert yourself into a coal man—you know
something about the coal business in Ohio,—give us for a moment your judgment as
a coal man selling coal in Montreal; can you run up some figures at which you think,
as a coal man, you could sell coal in Montreal, in competition with the world, at a fair
profit?

The CramrMan: Of course, I presume we should scarcely ask a witness to give
evidence on a suppositious case. He is before us to give facts as he knows them, and
he has given us the facts regarding the purchase of coal for the Grand Trunk Railway.
When we get outside of that, of course we get beyond the boundary of his actual
knowledge.

Mr. McKenzie: Yes, but he does not quite say that. Of course, I do not press it
one minute beyond what he can do, but I would like to have something that would
assist us when we come to compare prices.

Mr. KrerEr: You have that in the prices quoted by Mr. Vaughan, at which he
could biy those same kinds of coal delivered in Montreal, as against what the others
would.

Mr. McKexzie: I was not here. If you are satisfied on that point, all right.

The CuamrMax: We will have coal dealers before us who will probably be able to
give us those figures.

Mr. McKe~zie: Will we have any American coal dealers—men who are handling
their own coal and sending it across here?

The CuAIRMAN: Probably we will.

Mr. McKenzie: I really think that this gentleman could give us a fair idea of
what he could sell a ton of coal for at Montreal, produced from one of the mines over
there, from his general knowledge of prices. If he says he cannot, of course—

Wirness: I am sorry, but I do not think I could do that, because the production
costs vary so much at different mines.

By Mr. Ross:

Q. Can you get at it this way; take that $7.94 that you say you credit yourselves
with for your coal in Montreal; now, the freight from the mine to the Lake port, you
are charging the ordinary freight, what you would charge anybody else?—A. Yes.

Q. And the Wwater rate is what anyone else would pay?—A. Exactly.

Q. And all the other charges are just the usual charges ?—A. Yes.

Q. And you say you make a profit on that?—A. Well, we do; but would another
mine owner be satisfied with the profit that we are accepting

Q. He is hoggish; that is the very point we are trying to make out.—A. Well,
you have that statement of mine, which gives you the profit we are making.

[Mr. G. W. Caye.]
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By Mr. Keefer:

Q. The Lehigh Valley sell coal to the publie, don’t they ?—A. They have a snb- 3

company, called the Lehigh Valley Coal Co.
Q. It is owned by the railway?—A. Yes.

Q. And they are in the business of coal merchandizing; the Grand Trunk have

never considered that phase of doing that with soft coal?—A. No.

By Mr. McKenzie:

- Q. As a matter of curiosity, I want to ask you about this quantity of coal which
your company own; you answered that by general repute there was enough coal there

for a hundred yeans.—A. To last a hundred years, yes; sir.

Q. What annual output were you figuring on when you said there was enough
there for a hundred years?—A. I think it was based on the present output.

Q. What is the present output?—A. About 1,500,000 tons a year.

Q. A continuous output of 1,000,000 tons?—A. 1,500,000 tons a year.

Q. At that output, you have estimated you have coal for a hundred years?—A. I _

did not estimate it.
Q. Of course, I quite understand; that is the general understanding %—A. Yes.

By Mr. Douglas:

Q. Just to clear up one point; I think you said that if the regular tariff rate was
charged on American coal, then it would be higher than this offer of Nova Scotia coal
that was referred to?—A. Well, it would be higher than our cost here, if the regular
tariff was applied, say between Black Rock—I am talking about all-rail coal; it would
be higher. I do not know what the regular tariff is, but I am quite sure that it is more
than half a cent per ton per mile.

Q. So that, in effect, you are preventing this 400,000 tons that you use in Mont-
real from coming in from Nova Scotia, and being used there, by charging yourselves up
with half a cent a ton?—A. We are not preventing anything of the sort; we would be
very glad to use Nova Scotia coal in preference to this coal of ours.

Q. Would not that be the effect, though?—A. It is perhaps, during the present
time.

By Myr. Cowan:

Q. Do you know whether the half cent a ton per mile pays for the cost of carrying
it?—A. T thought I answered that in stating that if the coal was handled in train lots,
thirty to forty cars, it might yield a pretty fair revenue.

By Mr. Keefer:
Q. Do you know what the price of Nova Scotia coal is, at the wharf at Nova
Scotia?—A. I do not.

By Mr. Douglas:

Q. Have you any discharging plant in Montreal?—A. No.

'Q. Have you any suggestion how the Nova Scotia coal could be extended—the use
of Nova Scotia coal—into this territory up here?—A. Any suggestions for the
Committee?

Mr. Keerer: Which territory do you mean?

Mr. DoucrLas: Into the Montreal district, as well as further up the Lakes, Mr.
Caye may have some suggestions.

/

By Mr. Cowan:

Wirsess: I am afraid that I have not. They have not supplied much coal in the -

Montreal district for the last four or five years.
[Mr. G. W. Caye.]
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Q. If they were giving it to you at a price lower than you are now paying for that
300,000 or 400,000 tons that you buy, you would be quite prepared to substitute the
Nova Scotia coal for the amount you purchase?—A. Well, we do not bring that coal
that you refer to into the Montreal district; we use that at Brockville, and Belleville,
and points adjacent; but we would be glad to use Nova Scotia coal in the Montreal
distriet if we could get the supply, and if the price was right.

By Mr. McKenzie:

Q. What coal do you use now in the Montreal district?—A. We bring some of this
rail and river coal that I was telling you about, both by water and rail. We also
bring some Pennsylvania coal all-rail.

By Mr. Keefer:
Q. The Nova Scotia coal, as against your Pennsylvania coal, has got to play
against $1.91 to Lake Erie?—A. To Lake Erie.
Q. And 53 cents duty, and what else?—A. And the exchange.
Q. How much %—A. 75 cents.

Q. Then, the freight from Lake Erie down to Montreal?—A. Is $2; that iz, we
estimate it at $2.

Q. So it has $5.19 of a margin, irrespective of cost at the pit’s mouth?
Mr. Ross: Less the freight from Nova Scotia down.

By Mr. Keefer:
Q. That is what it costs you to freight your stuff down to Montreal, and pay the
duty ?—A. Yes.
Q. And they can bring it up to Montreal for 90 cents, and they have been doing it.

By Mr. Cowan:

Q. What price would you be prepared to pay at Montreal, under present conditions,
for Nova Secotia coal? Have you any idea what price they would give you that would
enable you to buy it there? What would you consider a fair price?—A. What I would

like to have them do is to shorten that price of $8.10 by the amount of the duty and
the exchange.

- §

#% Q. You think they are adding that?%—A. No, I have not anything to say.

H By Mr. Douglas:

8 Q. Well, you will not say that you would not take a Nova Scotia coal at just a cent
- or two below the American price, $7.94—A. Well, T do not know.

g Q. You do not mean to say that it has to be $1.00 or $1.25 below American coal
~ in order to take it?—A. No, but that is what I said I would like.
. Q. Would you be prepared to take Nova Scotia coal at a few cents below the
~ best price you are getting for American coal—$7.94 and $7.92—or are you tied up now
~ so that you cannot take this coal?—A. We do not want a pound of coal at the present
2 time. We are not in the market.

il Q. Why?—A. Because we have six weeks’ supply on hand, and it is coming freely
~ from our own mines.

3 Q. Are you under contract?—A. No, we have no contract.

Q. With any other person or company ?—A. We are just sitting tight.
4 By Mr. Cowan:

Q. Is your own mine supplying all your requirements now?—A. Practically, they
are supplying our current requirements, with the small quantity that we are getting
across to Cobourg.

[Mr. G. W. Caye.]

P
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By Mr. Chisholm:

Q. I think that miscellaneous questlons that have been asked reveal the informa-
tion I was looking for; but what I was going to ask was whether this gentleman is
prepared to take coal from Nova Scotia for, say, 10 cents less than $7.947%—A. Well,
I would not like to say.

Q. You would not like to answer that?—A. I would not like to answer that, for
certain reasons.

Q. The only answer you give to that question, as I understand it, is that you would
consider it if the,coal were offered to you from Nova Scotia for a price so much less
than $7.94 ; that is, made up of the exchange and the duty and the difference in freight,
and so on, which would of course be quite a spread ?—A. Yes.

By Mr. McKenzie:

Q. How many tons per annum of American produced coal do you use on your
system of rallways in Canada?—A. Approximately 2,000,000 last year.

Q. That is, mined in the United States, and brought into this country?—A.
Exactly.

Q. And practically you displace labour and production in this country, at all events,
to that extent?—A. We could not get the Nova Scotia coal last year.

Q. And you will not take it unless you get it at a sacrifice?—A. Not at a sacrifice.

Mr. Keerer: $5 and some odd cents of a margin.

By the Chatrman:
Q. T think you stated that you could not get Nova Scotia coal last year?—A.
Last year.
Q. They would not make contracts with you at all%—A. They would not supply
it, for reasons best known to themselves.

By Mr. Douglas:

Q. You said you were not in a position to state whether your railway would take
it or not if you got coal a few cents a ton less than the American coal, from the Nova
Scotia fields?—A. No.

Q. Who is in a position to state that?—A. Well, our management; because there
are one or two things that enter into a transaction of that sort.

Q. Whom would the committee call for that purpose, to ascertain the reason ?

Mr. Keerer: Let him give the questions that enter into it.

Wiryess: Well, I have not any personal knowledge of this, so perhaps I should not
make the statement, but it is said that the Nova Secotia coal breaks up very fine; it is
friable; it does not stand transportation as well as American coal and it is worth quite
a little less per ton on that account. That is hearsay.

By Mr. Douglas:
Q. Hearsay?—A. Yes, that is not evidence.

By Mr. Keefer:

Q. The quantity of Nova Scotia coal you took into Montreal in 1919, was what¢—
A. We had a contract with them for 100,000 .tons, 70,000 of which they delivered
during the season of navigation.

Q. Is that the largest amount they have ever delivered to you in a year?—A. No;
in 1912 we bought 400,000 gross tons from them, and they delivered every ton of it.

Q. At what price?—A. T thought I was going to get away. In 1912, we had a
contract for 400,000 gross tons at $2.923 f.o.b. cars, Montreal.

Q. $2.923, for which they are asking to-day how much?

The CramrMaN: Just let him complete his statement now.

{Mr. G. W. Caye.]
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Wirness: The largest contracts we ever had with them, as far as I know, were

: made in 1914 and 1915—450,000 gross tons each year, at $3 a ton f.o.b. cars, Montreal.

By Mr. Keefer: 3
Q. Is there any reason known to you why that price is double now ?

Mr. Doucras : Perhaps we might have this statement completed ; this whole state-
ment has reference to coal contracted from 1912 to what date?

Wirness : From 1912 to 1920, inclusive.
The CuamrMaN: Let us hear the statement you have, and let us have no inter-

" fering questions.

Mr.Keerer: It is well to get some of these into the evidence as we go along, in

I '1912 it was what?

Wirness: 400,000 tons.
The CHAIRMAN : Let the witness read the statement in full.
The witness then read the following statement :—

DOMINION COAL CO.

MonTREAL VESSEL COAL.

— Tonnage. Price. Deliveries.
$ cts
400,000 2.923|Complete.
400,000 sveswotsee &5
450,000 3.00 4
450,000 1.0 s 15 Delivered 350,000 at Montreal and 40,000 at Port-
land. Balance cancelled are reduced consump-
5 tion.
RO s SR TR, T 150,000 3.75 |Reduced to 75,000 account inability of Coal Co.
to furnish full quantity.
R RS ] 7,000 7.70 |*Complete.
e e R R 20,000 7.50 %
e e N SN N S 15,000 8.40 <
A o o s ks 100, 000 6.50 |About 70,000 delivered at Montreal in 1919 and
(Net tons) 20,000 at Portland and Montreal in 1920. Bal-
ance cancelled.
- TR R LI B Bt ) ), DESTES | ees oLk S

All figures are gross tons, except 1919 tons.
*Furnished by Coal Co. at $4.50 or $5.05 f.0.b. vessel, Sydney.
We provided vessels at $2.65 gross.

By Mr. Douglas:

Q. Why do you mention the word “ net?’—A. They . are all gross tons before
that.

By Mr. Keefer:

Q. In the 1919 item you mention, “balance cancelled;” by whom was it can-
celled%—A. Tt was cancelled by us, because they pleaded inability to make delivery
of the balance. They had hard work to make delivery of the 90,000 tons.

4 Q. The net quotations would be equivalent to what?—A. Practically ten per cent
ess.
By Mr. Cowan: )

Q. You.said a little while ago that you had to report that this coal was not as
good a quality; have the engineers on the road ever complained as to the use of it;
are they satisfied that this is good coal?—A. It is good coal, all right.

[Mr. G. W. Caye.]
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Q. And there is no reason at all why it should not be used from the engineering
point of view?—A. Well, T do not know about that. We have had more or less trouble
from the firemen, who claim that they have to fire it very thinly; when it is lumpy
they can fire the coal much easier.

Q. Is that peculiar to Nova Scotia coal, or do you find the same with the other
coal —A. There is a larger percentage of slack in Nova Secotia coal when it reaches
Montreal on cars, because it is handled so often.

By Mr. Douglas: _

Q. Tt is not handled any oftener than the Ohio coal?—A. No, not the Ohio coal,

but I think the Ohio coal stands transportation better; it is harder; but when we get

the Ohio coal in our cars at Monertal, there is only one handling, practically, that
is, at the mines. .

Q. What about the water-borne coal %—A. The water-borne coal, so far as I know, i

ought to be practically the same.

Q. Do you know how the offers for Nova Scotia coal to your railway this year

compared with the offers of the Nova Scotia coal companies have made to the Cana-
dian National railway ?—A. I do not.

By Mr. Cowan:

Q. Have you asked them for any prices ?—A The Nova Scotia people, yes, we
took that up about the middle of March. We usually test the market then to see if
it would be to our advantage to make contracts, around the 1st April.

Q. What price did they quote you?—A. $3.10 at Montreal.

Q. That is the Dominion coal%—A. Yes.

Q. What other companies had an opportunity to quote?——A Nova Secotia Steel.

Q. That is associated now with the Dominion Coal?—A. Yes, but before that they
perhaps were not, that is, the middle of March.

Q. Did they quote?—A. They quoted a price of $8.00, but they did not include .

the handling charge, nor the wharfage at Montreal, which we figured would be 33
cents.

By Mr. Douglas:
Q. Did you get Inverness to quote?—A. No, we never bought any coal from them
that I know of.

By Mr. Chisholm :

Q. Are you in the habit of asking quotations only from the two big concerns, as we
call them down there?—A. Yes because they have facilities in Montreal for handling
the coal. Each of them has a handling plant.

By Mr. Douglas:
Q. I think you said the Grand Trunk did not have?—A. No.

Witness retired.

The CuamrMaN: We have from Alberta to-day the Hon. Mr. Coté, Prof. Pitcher,
and Mr. Young from the coal operators. I am sure you will be glad to hear from Mr.
Coté now.

Hon. J. L. Coté, called, sworn and examined.

By the Chairman:

Q. What is your official position, Mr. Coté?—A. I am Provincial Secretary for
the Province of Alberta, and Minister of Mines of the province.
[Hon. J. L. Coté.]
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Q. You have prepared a statement?—A. I did not know what scope your investi-
gation was going to carry, and therefore, my information is merely a statement of the
official documents we have, or information that we have in the province of Alberta
on our coal fields. We have Prof. Pitcher, of the University, who was ten years in
the Nova Scotia fields, and about ten years in Alberta, and who is now a professor
of mining in the University of Alberta, and I dare say he will be pleased to give you -
any technical information that you wish. First, we have a map prepared, showing
the mines of Alberta. Both these maps are the same, except that one shows the
geological formation. Mining started in Alberta in about 1881, on the banks of the
river at Lethbridge. A mine was opened at Anthracite, on the main line of the
O.P.R., from which coal was obtained for use of locomotives and boilers in connection
with the heavy construction work encountered in building that railway through the
Rocky Mountains. Mining of coal commenced in the Crow’s Nest Pass in 1900,

~ when a mine was opened up at Frank.” In the Edmonton-Clover Bar field mines

have been in operation since 1897. In Drumbheller since 1911, in Namao since 1896,
in Carbon since 1898, Medicine Hat since 1899; in Jaspar Park, Mountain Park,
Lovett, Wabamun, Brazeau since 1910. This map illustrates the mine fields; the red
colour shows the mines that are in operation in-Alberta now, and the green colour
shows the mines that have been closed within the last fifteen years. The number of
mines is marked on the map in ink, and in the annual report on the Mineral Resources
of Alberta, for 1919, the number and location of every one is shown. Coal extends
much further than this map shows; this is only practically from the Crow’s Nest to
Edmonton. We do not know the extent of our coal fields north of Edmonton, but
they are very extensive. We claim about 85 per cent of the coal of Canada. This
is the information that is collected from our reports. The amount of coal produced
during 1920 is approximately 6,908,823 tons. The number of mines operating during
1920 were 298 mines. There were 50 mines that were re-opened during 1920, and the
number abandoned during 1920 were 17. The number of mines closed but not aban-
doned were 45. The number of men employed on December 31, 1920, were 12,348.
The average number of men employed during 1920 are 9,6388.

By Mr. Ross:
Q. What is the average number of men?—A. 9,6838. The number of days the
mines were idle during 1920 were ninety days. That is the average.
By Mr. Cowan :

Q. The average for each mine?—A. The average for each mine. The approxima‘e
capital invested in the equipment of the mines was about $40,110,000. The capital
invested in development and equipment of abandoned mines up to December 31, 1920,
was about $10,000,000 lost capital.

By Mr. Blair:
Q. Where are these mines located principally?—A. All the abandoned mines are
the ones coloured in ink. .
By Mr. Cowan:

Q. Would you tell us why they were abandoned?—A. Ostensibly most of them
were abandoned for lack of market for their coal. Of course there are some other
reasons. There is mismanagement in some of them, there is no question of that,
but there are only three that were closed on account of the coal being extracted. The
Hosmer was a mine that was owned by the C.P.R. and they closed it. Of course they
had all the market on account of being C.P.R. Probably the other men from Alberta
will be able to give you more information.

[Hon. J. L. Coté.]
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By Mr. Cowan:

Q. You say that ninety days’ idleness represents the average of each of them?
<A Yes,

Q. You say they closed on account of lack of market?—A. Lack of market They
had local strikes, but no strikes to amount to anything.

By Mr. Mackenzie:

Q. Might I suggest the witness give a full statement first and let the members
ask him what they want to ask him afterwards. Let him make his statement con-
secutively as he wants to make it.—A. The amount of coal sold in Ontario, Manitoba,
Saskatchewan, Alberta, and British Columbia and the United States and by railways
in 1920: in domestic coal, which is generally taken from the Valley river from
Edmonton down to Valley river, 1,370,595 ; British Columbia, 54,115 ; in Saskatchewan
1,134,280; in Manitoba, 456,000; in Ontario, 13,281; in Quebec 30 tons.

By Mryr. Ross:

Q. 30 tons—A. Evidently a sample. United States, 37,893 tons, making a total
of 3,066,599 tons. That is the domestic field.

In the bituminous field in Alberta, 266.225 tons.

Q. What kind of coal was this?—A. That is bituminous steam coal We have
got three classes of coal there. We have a coal we call domestic.

Q. What kind of coal is it?

Mr. Cowax: They have different names. Nova Scotia has the same coal we
have with that exception.

v

By Mr. Ross:

Q. What is the difference between domestic and bituminous?—A. I could not
tell you the whole of the technical differences. Probably you had better wait for Mr.
Pitcher to give you those differences. Alberta bituminous, 266,225; British Columbia,
69,675: Saskatchewan, 171,209; Manitoba, 143,202; Ontario, 630; in the Umted
States 115,415; sold to railroads, 2,506,507. Total 3,272,863.

Anthracite we have in Alberta, 10,382; British® Columbia, 5,059 ; Saskatchewan,
4,657; Manitoba, 1,356; United rStates, 302; sold to railroads, 10,048. A total of
31,804.

Briquettes, 81,606 tons in Alberta; British Columbia, 27,000; in Saskatchewan,
10,897 ; Manitoba, 6,484 ; sold to railroads, 72,453, making a total of 101,693.

The possible production with the appliances and equipment with increase of
labour, we could produce in Alberta about 12,000,000 tons of coal.

By Mr. Cowan:

Q. That is with your present equipment?—A. With our present equipment.

Q. Possible production with present labour, plant and equipment?—A. About
9,500,000 tons. Coal imported into Western Canada from the United States during
%1920, 2,436,786 tons.

Q. Do you know what grade of coal that is?—A. Most of it bituminous.

By Mr. Douglas :

Q. Have you got it by provinces?—A. In the western provinces, no, I have not,
but mostly in Manitoba.

Q. You cannot give Alberta?—A. T don’t think there is anything imported into
Alberta. T have the total imported into Canada from the United States in 1920
20,815,596 tons. The total production of coal in Canada was 16,985,053.

[Hon. J. L. Coté.]
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By Mr. Keefer:

Q. Of which you produced 6,900,000 tons?—A. And the coal exported from
Canada during 1920, 2,558,174 tons. Consumption of coal in Canada during 1920,
25,242,465 tons. With regard to transportation, I have some figures. I had better
leave it to Mr. Young, of the operators. We paid about 60 mills per ton mile from
Alberta to Winnipeg 6 cents per ton mile to Winnipeg. We paid more to Saskatoon.

. Q. What is the mileage to Winnipeg?—A. About 931.

By Mr. Cowan: : :
Q. That is from Northern Alberta? Does it make any difference?—A. It does
not make much difference.
Q. For a short distance it costs more per mile?—A. Yes, it costs more per mile.
They go to British Columbia and Prince Rupert. I believe we have a rate there of
- about 4 cents per ton mile. :

By Mr. Ross:

Q. Is that in train load lots?—A. In car lots. Of course I am not going to enter
into that. I believe our transportation companies are not doing what is correct
towards our field, however. For instance, to give you an example, in some of our
mines, when the California Oil Burning Engines were coming in spotting cars to
our mines, we felt that the transportation companies were not doing what is right
by our fields.

Q. That is, the charge would be too much?—A. In burning oil while they were
in the coal distriets; California oil, coming to away up in Northern Alberta.

Q. What road was that?—A. It was the Grand Trunk. The oil was coming to
Prince Rupert by water and coming right up to Alberta in their oil burning engines.
When the mines are working we find it is very hard to get necessary car supplies and
we have to close down for lack of cars because the season for operating coal corre-
spends with the weak transportation, and most of our companies have not got the
necessary equipment to furnish an ample supply of cars. I do not know whether .
I should bring that before your Committee.

By Mr. Ross:

Q. Sure you should—A. My idea was,~I have spoken in our House to the effect
that if we wish to extend our market for Alberta coal we will have to get water trans-
portation.

By Mr. Cowan:

Q. Can you get it?—A. I think so.

Q. How?—A. By improving the Saskatchewan river. I have a report here. The
Public Works Department here have made an extensive survey of the Saskatchewan
~ River and the report of their engineer shows that by spending $20,000,000 in improve-
= ments on the Saskatchewan River they could Have a six foot canal or at least a six
feet chanmel from Edmonton to Winnipeg, enabling you to transport your coal for -
about 13 mills to Winnipeg. .

By Mr. Keefer

y Q. Just to enlarge that for a moment, by improving the Saskatchewan?—A. Yes.

% Q. That is the North Saskatchewan?—A. T think both. If this route was opened
you would have to go into storage of water in the mountains, in tributaries of the
Saskatchewan, and therefore develop a hydro-electric power which would partly pay

. the expense of that navigable river, and would supply electricity at the different

places.

) [Hon. J. L. Coté.]
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By Mr. Cowan:

Q. Would that all be included in the estimate of $20,000,000%—A. I am afraid ;

this estimate is low. I think it would cost more than that. I feel this way, that you
might want to enquire as the possibility of supplying Ontario or Canada with our
coal if necessary. You have Nova Scotia coal coming to the West, and we have
.Alberta coal coming the other way to meet the Nova Scotia coal.

Q. You ought to be able to get your coal by water to Winnipeg at 13 mills?%—A.
I have a report of the engineers on that question, and they claim, I think it is about
1 mill per ton mile from the Ohio River. Of course the Saskatchewan River can only
operate about six months, and therefore it would be dearer.

By the Chairman: )

Q. I suppose they could get return cargoes?—A. Probably return cargoes. I

figure this way. If you had to buy equipment and put in necessary equipment it
would cost $80,000.000 to handle the coal that would come down.

By Mr. Ross:

Q. Could you use the same cars for coal that are used for grain?—A. They do,

yes. They use the box car a great deal.

By Mr. Chisholm:

Q. You mean to say 13 mills, not 13 cents per ton mile?—A. 13 mills, yes.

Q. By rail?—A. It is about 5% or 6. 6/10 of a cent. I gathered quite a bit of
information with regard to the Saskatchewan River navigation, thinking it will
eventually come, but it will eventually be the route and a long time ago I brought
before the Board of Trade of Edmonton that fact, about ten years ago, and they
started to make surveys which proved guite correct.

By Mr. Keefer:

- Q. Would you mind telling us what cities that water would serve en route to
Winnipeg —A. Saskatoon.

By Mr. Cowan:

Q. That is on the South Saskatchewan?—A. It would reach either way Prince
Rupert. You have all the mining of Northern Manitoba which will become, if our
information is correct, very important.

Q. If you could navigate the South Saskatchewan you could bring your coal
down within 30 miles of Regina and all these points?—A. I have some information
on the labour situation. In 1912 the average man used to produce 534 tons per man
per year. The production for a man in 1920 was 675 tons, showing that we have been
working more steady in 1920 than we were.

Q. What is the daily average? Has it increased also?—A. That is based on the
daily average for the year.

Q. Have they any more machinery?—A. No, I think they work more days than
they used to in 1912.

By the Chairman:

Q. To make that clearer, you say they produced on an average 675 tons per man
per year. Is that assuming that they are working full time?—A. No, that is for the
time they worked. If they worked full time they would produce a great deal more.

Q. The former figure you gave, 534 tons, was that for the same number of days?
—A. No, that is for the year. .

By Mr. Douglas:

Q. What two years are you comparing?—A. 1912 and 1920, showing we have
been working more days in 1920 than in 1912.
[Hon. J. L. Coté.]
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Q. Might the men be producing more each day?—A. Of course it might be but I
doubt it. I think the tendency is to produce less. 5

By Mr. Cowan: f "
Q. That is what I want to get at—A. Probably Mr. Young will be able to give
you more information about that. He is a Western coal operator, Secretary of the
Western Coal Operators.

'."5._ By Mr. Keefer:

. Q. Do you happen to know why the output of Alberta dropped from 20,000,000
tons to what it was in 1918%—A. It is partly on account of American coal coming in,
competition. The amount of money spent on wages in 1920 in Alberta was $19,301,065.
Then we have our workmens’ compensation. We have the Government Compensation
Act. That is to say, every man is insured and we collect 1} percent on the wages that
~are paid and therefore this amount ought to be very accurate.

By Mr. Ross:
Q. I would suggest, Mr. Coté might be seated if he cares to. It must be tiresome
standing there.—A. Making a cost per ton during 1920 for labour alone of $3.04.
Q. For labour alone, which means the labour we figure in mining is about two-
thirds of the cost of the coal.

By Mr. Cowan:

Q. What was the cost of coal at,jour pit mouth, do you know?%—A. Sixty-six per
cent. We figure it would be $5.05.

By Mr. Douglas:

Q. Is that cost of $3.03 on the net or gross ton?—A. It is all 2,000 in Alberta.
We have no long tons that I know of.

Q. Is that the way the costs are kept though?—A. Yes. We have the number
of tons produced in Alberta coal. I doubt if it includes the coal that is burned at the
mines, but we have the number of tons produced and we have the wages paid, and it
- ought to be a very fair statement. The mining Department keeps an account of the
coal produced.

: Q. Is there any record of coal produced you keep besnde that?%—A. No, of course
_ the companies would you know.

Q. But the mines are mot required to submit the costs of operation to the
Provincial Government?—A. No. They pay 1.50 per cent on their wages and they
' have to report on their production too.

By the Chairman:

Q. Just to remind you of the suggestion of Mr. McKenzie, T believe we will get all
~ this information if we allow Mr. Coté to go on. Mr. Coté figures the cost by taking
the wage rate and dividing it by the number of men and by the tonnage?——A By the
tonnage, yves.

By Mr. Douglas:

Q. That would take into account all costs, all expend1ture~, construction as well
 as operation of the mine. It will take in construction?—A. It would take in con-
= struction. '

By Mr. Chisholm:

Q. What do you mean by construction?
[Hon. J. L. Coté.}
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Mr. Doucras: All expenditures of the mine, every dollar expended in wages go
into that amount, whereas the cost of production would necessarily be very much less
_than the $3.03 that he quotes.

The CaHarRMAN: If Mr. Coté does not know.this, Mr. Young will be in a position
to give us authentic information of it?

The Wirsess: The output during the month of April, 1919 was 85,478, with an
expenditure for wages of $308,025, making the cost per ton for labour alone $3.60. You
will see it was on account of the smaller output. .

Q. Do you know whether they pay the standard rate of wages to miners in
Alberta?—A. Yes. I have here the scale of wages that we pay under the Director of
Mining appointed by the Dominion Government, and he probably will be able to get
that information from the Department. I can leave that statement to you.

Q. Would you make in general a statement as to what wages were paid, the wages
of the Western Confederation of Miners?—A. Yes. In No. 18, for instance, a bottom
man that was paid in 1912, $2.89 for ten hours is paid now in 1920, $7.08 per elg‘ht
hours.

By Mr. Cowan:

Q. Are they required to produce a certain amount of coal for that?—A. As to
that, our Mr. Young of the Western Coal Operators will be able to give you that. We

will take a tripple engineer that was paid for ten hours $3.40, he is now paid $7.61.

By Mr. Ross:
Q. Is that an eight hour day?—A. Yes, I think it is eight hours now.
Q. It was ten before?—A. T can leave with your Committee if you like all these
statements of wages.
The CuARMAN: I think it should be left. Do you think it should be inserted in
the record in detail?
Mr. Cowax: I think so.

Statements handed in as follows:—

1912. 1920.
District.
Men Output Men Output
Employed.| Output. per man. | Employed.| Output. per man.
G T T R G e e e S 2,261 | 1,500,594 663 1,918 | 1,775,529 925
Lethbmdge o in W 3G . 1 935 624, 150 667 1,427 850, 662 596
BRBUENRIE. o for 00 s o 430 124,795 290 292 133, 627 456
Banff and Canmore......... 906 385,485 425 627 287,507 1,465
Drambeller.. . o005 6 115 14,581 126 1,782 | 1,210,687 679
Edmonton—Clover Bar..... 503 208,888 415 644 386,750 1,277
embing = . s 104 3,265 31 153 146,810 059
Yellowhead and Mt. Park.. 191 28,415 149 860 678, 522 1,545
AROr PRYE 5 v byt 134 113,701 840 441 235,584 534
4.
YT T S GRS T PR 342 157,351 460 669 . 453,875 678
Averageoutput perman....|.......... i | OBATS, - b IR R A Nk 676
|

The amount of money spent on wages during 1920 was $19,301,065.19, making a
cost per ton during 1920 for labour alone of $3.03.

The output during the month of April, 1919, was 85,478 tons, w ith an expenditure
for wages of $308,025.21, making the cost per ton for labour alone during that month
of $3.60.

It will be noted that owing to the smaller output during the month of April, 1919,
the cost per ton was a great deal higher than the average cost per ton for labour
during the year 1920.

[Hon. J. L. Coté.]
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~ The percentage of cost per ton for labour to total cost per ton is about 65 per cent.
- The Workmen’s Compensation Act provides that any person injured gets 55 per
cent of his wages during the time he is off work and if a man is killed his widow gets
$35 per month for life or until she re-marries when she gets a bonus and the children
receive $10 per month until they are sixteen.

In addition to this, medical attention is provided.
0ld Act, $10 per week; maximum, $16.
In case of fatal accident, $30 a month for widow.
Rescue, $40 a year from compensation money.

Oceupation. 1912. 1913, 1914, 1915. 1916. 1917. 1918. 1919. 1920.
Fire bo|sses 1920
i about $190| per mth.
| Outside Wages. 8 hr. day|8 hr. day
Fire bosses.............. $1 10—8%115 Same Same 3
per mth.
Bottom man............ 10 $2 89| 10 $2 89| 10 $2 89| 10 $2 89| 10 $2 89| 9 83 66/ 9 $3 66 5 22 §7 08
Slate pickers (boys)..... 0 13 10 137 13 0 137F 10 13709 L1 A6F -9 176 3 05 4 03
Slate pickers (men).. ... 10 247] 10 247 10 247 10 247 10 247 9 316 9 316 4 65| 6 58
Cuoﬁera (men) ; 10 247 10 247 10 247 10 247 10 247( 9 316/ 9 316 4 65 6 58
Car oilers (boys).. 10 165 10 165 10 165 10 165 10 165 9 213 9 213 3 48 4 40
Tally boys......... 10 137] 10 137 10 137 10° 137/ 10 137 9 176 9 176 305 403
O R SR R 10 289 10 289 10 289 10 289 10 289 9 366 9 366 522 7 08
lacksmith........... ~| 10 385 10 385 10 385 10 38| 10 38| 9 472 9 472 6 43 8 14
lacksmith’s helper.. ... 10 290 10 290 10 290, 10 290 10 290, 9 367 .9 367 523 709
-house engineers...| 12 385 12 385 12 385 12 440] 12 440| 11 535 11 535 58 7 gl to
8 32
P -house engineers. 8 340 8 340 8 340 8 340f 8 340 8 419/ 8 419
[an-men................ 12 290] 12 290 12 290 12 290 12-290] 11 367 11 3 67
Hoisting engincers. . ... . 8 320 8 3200 8 320 8 32 8 320 8 3971 8 397 557 739 to
oisting engineers......| 10 378/ 10 378 10 378 10 378 10 378 9 463 9 463 8 05
G ting engineers. .. ... 12 440| 12 440 12 440 12 440 12 440 11 535 11 535
rope engineers...... 8 363 8 363 8 363] 8 363] 8 363 8 446/ 8 4 46/ 6 13 7 88
il rope engineers. ..... 10 385 10 385 10 385 10 385 10 38 9 472 9.472
Tope engineers 10 330 10 330, 10 330/ 10 330 10 330 9 408 9 408 570 7 50
r loader engineer.| 10 3 40| 10 340/ 10 340 10 340, 10 340 9 419 9 419 5 83 7 61
le engineer.......... 10 340| 10 340 10 340/ 10 340 10 340f 9 419 9 419 5 83 7 61
Sereen engine tender....| 10 265 10 265 10 265 10 265 10 265 9 334 9 334 4 86 6 76
Loc. T 2 PSR 10 340| 10 340 10 340/ 10 340 10 340 9 419 9 419 5 83 7 61
Loc. switchman. ........ 10 300{ 10 300/ 10 300f 10 300[ 10 300f 9 378 9 378 5 36 7 20
Eiteman... .. ... 8 289 8 28 8 28 8 28 8 28| 9 366] 8 366 522 708
p Eiveman,.. [l l.... .. 12 385 12 385 12 385 12 385 12 385 9 416 9 416
‘ Fireman's helper. ....... 10 265 10 265 10 265 10 265 10 265/ 9 334 9 334 4 86 6 76
\ Rly. car helper... .. ..’ 10 260 10 260 (0 260 10 260 10 260 9 328 9 328 479 6 70
1 T!.mle dumper (man)...| 10 289 10 289 10 280 10 289 10 28) 9 366 9 366 522 7 08
- Tipple dumper’s helpers.| 10 2 64| 10 264] 10 264 10 264/ 10 264/ -9 333 9 333 4 85 6 75
 Tipple dumper (boy)....| 10 165 10 165 10 165 10 165 10 165 9 213 9 213 3 48 4 40
] Topcagqs ............... 10 264 10 264 10 264 10 264 10 264 9 333 9 333 4 85 6 75
& Clrrepagrer ............ 10 340/ 10 3 40 10 3 40| 10 3 40( 10 3 40 9 4190 9.419 5 83 7 61
repairer’s helper....| 10 290/ 10 290 10 290 10 290 10 290 9 367 9 367 5 23 709
- Breaker engineer........ 10 340| 10 340/ 10 340 10 340, 10 340 9 419 9 419 583 7 61
an-fireman............ 12 340] 12 340| 12 340 12 340/ 12 3 40
Lampman (depending
~ upon number of lamps
~ and skill of man)..... 8 247 8Same.| 8 Samc. | 8 Same.| 8 Same.| 8 3 16| 8 Same 4 65 6 58
R | to 289 to 3 66 to 522 to 708
o Lampman (dex[)ending
- upon number of lamps
- and skill of yman)....| 12 2 47| 12 Same.| 12 Same.| 12 Same.| 12 Same.| 11 3 16| 11 Same 5 83 7 61
'y to \ to to to
3 40 419 6 43 8 14
10 3 40| 10 Same.| 10 Same.| 10 Same.| 10 Same.| 9 4 19| 9 Same
to 3 85 to 472
10 290 10 290] 10 290 10 290| 10 29| 9 367 9 367 523 709
10 250 10 250 10 250 10 250 10 2 50 9 316 9 316 4 65 6 58
12 289 12 289 12 289 12 289 (2 289 11 366/ 11 3 66
12 289 12 289 12 289 12 289 12 289 11 366/ 11 366[.......... 6 58
' 10 247 10 247] 10 247 10 247 10 2 47 9 316 9 316 4 65 6 58
Qoupler (boy)...........| 10 165 10 165 10 165 10 165 10 165 9 213 9 213 3 48 4 40
e 11 289 11 289 11 289 11 289 11 289 10 366 10 366[. ........ 6 71
Blﬁheror_t.lpple oiler...| 11 289 11 289 11 289 11 289 11 28 10 366/ 10 3 66/.......... 6 71
Tfﬁkﬂ'rmker boss..... 10 289 10 289 10 289 10 289 10 2 89 9 366 9 3 66 5 22 708
imber framer. ........ . 10 340/ 10 340, 10 3 40| 10 3 40( 10 3 40 9 419 9 419 5 83 7 61
Boxmbermwyer ......... 10 264 10 264 10 264/ 10 2 64| 10 2 64 9 333 9 333 4 85 6 75
x car shoveller. . .. ... 10 289 10 289 10 289 10 289 10 2 89 9 366 9 366 522 708
Bl'elker platform boss..| 10 289 10 289 10 289 10 289 10 2 89 9 3 66 9 3 66 5 22 7 08
reaker platform men...| 10 2 60| 10 2 60| 10 2 60 10 260, 10 260 9 328 9 328 479 6 70
10 247 10 247) 10 247 10 247 10 247| 9 316/ 9 316 4 65 6 58
10 247 10 247| 10 247 10 2 47| 10, 2 47 9 316 9 316 4 65 6 58
10 2471 10 2471 10 247 10 247 10 2 47 9 316 9 316 4 65 6 58
[Hon, J. L. Coté.]
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Occupation. 1912. 1913. 1914. 1915. 1916. 1917, 1918. 1919. 1920.
Qutside Wages.~Concl. 8 hr. day | 8 hr. day
Finisher after box car !

................ 10 247 10 247 10 247 10 247 10 247 9 316 9 316 4 65 6 58

All other outdoor labor.| 10 2 47| 10 247 10 247 10 247 10 247 9 316 9 316 4 65 6 58

Bee Hive Coke Ovens
Levelling and drawing

(6% ton charge) per

OV, - ..o b e e Ui 100 1 00 100 100 1 00 1 50 1 50
Levelling and drawing

(5 ton charge) per I

OV S S o S e 0 80 0 80 0 80 0 80 0 80 105 105
Loading into box or open

cars (over 200 tons per 5

month) per ton...... 017 017 017 017 017 023 '0 23
Inadm%ex:sto box or open

cars (less than 200 tons \

per month) per ton.... 016 0 16 0 16 016 016 021 021
Steam loc. engineer.. ... 10 340, 10 340] 10 340/ 10 340[ 10 340 9 419 9 419 5 83 7.6
Motorman.............. 10 318 10 318/ 10 318/ 10 318/ 10 318 9 393 9 393 5 53 7 3¢t

BEVOORR L oo o ool 10 247| 10 247 10 247 10 247 10 247] 9 316 9 316 4 65 6 58
Plasterers...............| 10 247 10 247 10 247 10 247 10 2471 9 316( 9 316 4 65 6 58
Carters and cleaners....| 10 2 47| 10 2 47| 10 247 10 247| 10 247 9 316/ 9 316 4 65 6 58
All other labour......... 10 247 10 247 10 247 10 247 10 247] 9 316 9 316 4 65 6 58

Belgian Coke Ovens.
Ram engine man. ....... 10 340[ 10 340 10 340 10 340 10 340, 9 419 9 419(.......... 7 61
CDOTRATE. o L . o h s 10 289 10 289 10 280 10 289 10 28)| 9 366 9 366[.......... 708

R e I RSN 10 °289 10 289 10 289 10 289 10 289 9 366 9 366.......... 7 08
ADFEEOTE . .\ . 3clvnls ars oo 10 289 10 289 10 289 10 289 10 289 9 366 9 366[.......... 7 08
LRG0, ikt sl 10 260, 10 260 10 260 10 260, 10 260 9 328 9 328.......... 6 70

Briquette Plant.

OREINORT, .. ... .o s s alh 12 $3 86| 12 $3 86| 12 $3 86| 12 $3 86| 12 $3 86| 11 $4 73 7 61
Briguetter . .5 hakes 397 12 3971 12 397 12 397 12 3 97| 11 486 774
Briquetter’s helper...... 12 340 12 340| 12 340 12 340 12 340 11 419] 11 419]....cc.coniorermrnas
Tar melter............4 12 289 12 289 12 289 11 3 66 6 89
Labourers. .. 12 289 12 289 11 3 66 6 58
T, 17 NN St L I e SRR R o I R A TR R S 708

Inside Wages. All inside |wages bas|ed on 8 hr
Shotlighter............. 3 30 3 30 3 30 3 30 3 30 4 08 4 08 5 70 7 50
Bratticeman............ 3 30 3 30 3 30 330 3 30 4 08 4 08 570 7 50
Bratt. helper............ 275 2 75 27 27 27 3 47 3 47 5 00 6 89
Timberman. .. 3 30 3 30 3 30 3 30 3 30 408 4 08 5 70 7 50
Timb. helper.. 37 37 37 37 375 3 47 3 47 5 00 6 89
Tracklayers. .. 3 30 3 30 3 30 3 30 3 30 4 08 4 08].. 7 50
Track. helper........... 275 27 275 275 27 3 47 3 47 6 89
MEOROTTOBR 45 754 o3 0 Wik 3 05 305 3 05 3 05 3 05 379 379 5 37 721
Motor. helper........... 27 275 275 27 27  JF | i 5 00 6 89
Loe. engineer. ... 305 3 05 3 05 3 05 3 05 379 379 5 37 121
Loec. switchman. .. 27 27 27 275 275 3 47 3 47 5 00 6 89
RIPRVRIR S Lis ) sat5 o s 3 03 3 03 3 03 303 3 03 379 379 5 37 721
Drivers (wet places).... 3 30 330 3 30 3 30 3 30 4 08 ORI, el aensis sind
Drivers (spike team) ... 3 50 3 50 3 50! 3 50 3 50 4 31 4 31 5 96 773
Couplers (men)......... 275 275 275 275 275 3 47 3 47 5 00 6 89
Couplers (boys)......... 1 65 1 65 165 165 165 213 213 348 4 40
Switch boys............ 137 176 3 05 403

to 1 65| Same Same Same Same to 2 13| Same 348 to 440
Door bOFB G 3ot s s 1 10! 1 10 110 110 110 142 142 2 66 3 69
Rope Riders............ 3 03 3 03 3 03 303 303 379 37 5 37 721
Mail and tail rope riders 3 30 3 30 3 30 3 30 3 30 4 08 4 08 570 7 50
IPUBRAYE. . L0056 oo vokdis 27 27 27 275 2 75 3 47 3 47 5 00 6 89
ASUDBRBEE. . d.20c 50 nos'np sy 27 275 275 27 275 3 47 3 47 5 00 6 89
Toaders. . i: .. 5 A 2 7% 27 2 75 2 7 2 75 3 47 3 47 5 00 6 89
MIners. | Taons Lo A 3 30 3 30 3 30 3 30 3 30 4 08 4 08 570 7 50
Miners (wet places).. 37 37 375 375 37 4 60 4001...... . JARE ST
Rock miners. ...... 37 375 37 375 375 4 60 4 60 6 29 802
Timber handlers 303 303 303 303 303 379 379 37 721
Labourers............ 27 27 p B 1 RO R . P e S PR T S P B, i 1 . i
Cagers (slope and 3 d
cline)...... 27 275 275 275 27 3 47 3 47 5 00 6 89
Cagers, shaft 330 3 30 3 30 330 3 30 408 408 570 7 50
Machine men........ 375 37 37 37 37 4 60 &001..... . ool
Machine men’s helpe 3 30 3 30 3 30 330 330 408 &108]...... S el
Pumpmen 27 27 27 27 27 3 47 3 47 5 00 6 89
Pumpmen (De
Ree. C.P.R.) 3 20 3200 82| 32 32 39 3 47 557 739
Hoistmen.... 3 03| Same Same Same Same Same 5 37 721
to 3 30 to 408 to 5 70| to 7 30
Drivers (boys).......... 1 65| Same Same Same Same”’ 2 13| Same 348 440
to 2.75 to 3 47 to 5000 to574

[Hon. J. L. Coté.]
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Miners’ laborers (wet places)...............ocveuvennn..
Machinemen.................
Machinemen’s helper. .
Machinemen (air).....
IEERhINAANABIOR), oooi s siras iy bied v simtiite aaie s
Machinemen'’s bellper g S LN S 3
Machinemen’s helper (elec.)................coovvuneenn..

FUEL SUPPLY OF CANADA 87
L Y -
SCALE OF WAGES PAID IN THE PROVINCE DURING THE
YEARS 1912 TO 1920—Concluded.
Oeoupntwn 1912, 1913. 1914. 1915. 1916. 1917, 1918. 1919. 1920.
i ded
I(;‘“tmpell‘;umu 27 27 27 27 275 3 47 347 5 00 6 89
Grippers (boys)...... 1 g5 Same | Same Same Same 3 47| Same “ g g & ?, ;2
to 175 .
1 fitters’ helpers..... 27 27 27 275 27 3 47 3 47 5 00 6 89
gngecarri:rr:....pe 1 37| Same Same Same Same 1 76| Same 3 05 403
| © 3% sof Cios a0s ©3% 35
tch 3y 3 30 330 3 30 330 3
gg‘ﬂer::: 275 27 27 275 27 3 47 347 5 60 6 89
Mine aver-
ﬂgersonoon ........... 3 50| Same Same Same o0 T | SRS Sl (e § 5 N el e 8 72
to 6 00 to 10 63
Ocecupation. 1915. 1916. 1917. 1918. 1919. 1920‘.\
Outside Wages.
......... Sg 67’27 g 8; ’ég
Carpenter’s helper
ml;ne:rlge g 4190 9 419
Firemen......... 4 72( 11 4 72|.
Water tender......... 402 11 4 02|.
Power house engineers. 477 9 477
T LT A R T 419 11 4 19|.
G 1 s 4 vt T o lh e o A AT e 316 9 316
i D e e ST U S B AL AR [ TR s T RS o
e T AR SR T L e I TR S e SR ER IS S IR N | NS e
All other labour not classified..........................
ST AR R TR Al e A R S

In the years 1919 and 1920 the wages were based on an eight hour day.
Figures preceding the amount refer to number of hours worked per day.

The WirNess: I have here the price of retail coal.

We have in Edmonton,

$7.75 for lump, and stove, $6.75. I have here the price-list of Winnipeg, showing

their retail prices.

By Mr. Ross: ¢

Q. Would you give us the average, so that it will go on record?—A. I am afraid
it is not computed. We might be able to compute it, and I will give you the result
of it. I have here a letter that might be informing to you; it is from the Fort
William Elevator Co. of Winnipeg, to Mr. Stutchbury, our Trade Commissioner.:

“Referring to your enquiry of 22nd March, we beg to submit the following
information regarding our coal supply.

(1) We use from 2,000 to 2,500 tons per year, according to the amount of

grain handled.

(2) This we purchase from the Drake Coal Co., and it is supplied from

Pennsylvania.

24661—173

[Hon. J. L. Coté.]
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Cost laid down on our dock:

Lt L B e R A (S i e e e
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) Account Exchange
; Yours truly, ete.”

By Mr. Ross:

Q. I want to get those retail prices in Winnipeg, and see what the people there |
are paying for coal as compared with the people of Ontario; just give me two or |

three figures.—A. This price list was effective June 11th, 1920. We have American |

Bituminous coal f.o.b. steam plants, Winnipeg, $12.80 for slack; in blocks, $16.25;
to dealers at yards, $14.75. Canadian bituminous—that would be Alberta coal—there
is MecGillivary, International, Bellevue, Hillerest, and Greenhill, f.o.b. steam plants,
Winnipeg, $12.19 for lump; steam, $10.59, mine run, $10.82; slack, $10.30. In blocks,
Belleville, $13.75.. Drumbheller, lump $14.00; and in blocks, $15.00.

Q. Is that just about what the domestic consumer will have to pay?—A. Yes,
I daresay that is the same.

By Mr. Chisholm :
Q. That includes haulage from the plant?—A. No, this block was delivered in

houses—I daresay in the blocks where they lived. This, of course, is mnot the
standard price for contracts.

By the Chairman:

Q. Can you tell us how those prices compare with present prices in Winnipeg?
—A. I do not think it has changed very much.

By Mr. Cowan:

Q. It is substantially cheaper than the American coal in Winnipeg?—A. It is
cheaper, yes. I have here the test that was made in the plants of the Alberta Govern-
ment, the sample heating plants of the Government.

‘By Mr. Douglas:

Q. Where are they?—A. In the city of Winnipeg. These tests were made under
the supervision of Mr. Oliver, Chief Engineer of the Alberta Government, J. R.
MeCall, Superintendent of Power Plants, city of Calgary, C. R. Robb, Professor of
Mechanics and Enginering, University of Alberta, G. R. Pratt, Combustion Engineer,
.C.P.R. The type of boiler was B & W water tube, with B & W' Chain Grate Stoker;
the boiler was 250 h.p., builders’ rating. ILast year, if my information is correct, the
Manitoba Government had contracted for making tests of coal, and we went to them,
and they told us that if we could demonstrate that our coal was cheaper they would
buy it, and they were good enough to let us use their plant for testing, and their
engineers were present to check the test. We showed that the Letbhridge spiralized
» pea coal cost them just 66 cents per thousand pounds of evaporation; Newcastle nut
slack, 75 cents; Michel, slack, 80 cents; Hillcrest, slack, 85 cents; and the Youghigheny.
—that is the coal that they bought—cost them 87 cents.
[Hon. J. L. Coté.]
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By Mr. Cowan:

,. Q. I think it is the fact that Alberta coal is superior to the American coal.
‘Would it not be profitable to the Alberta mines if all the municipalities bought their
coal on test? Regina buys all its coal that way, and will not buy it any other way,
" and T have their statement here?—A. Our Government have gone in for advertising,
' as you are aware, and here is the kind of advertising we have done; we have printed
184,000 copies of this large pamphlet (produémg sample copy of pamphlet)

Q. Alberta is evidently succeedmg, and if Nova Scotia people would follow a like
course 1 think they would find they would succeed as well—A. Here is a letter that
we received,—this is the sample of about twenty:that I have here—this is in answer
to a letter we sent to all big dealers in steam coal, asking them for practical suggestions
as to how to introduce our coal:— -

“Replying to your favour of the 22nd instant, regarding coal, I mlght
state that we do not use a very large quantity in our plant being only used for
heating purposes. We use about 250 tons per year, ordinary mine run and for
the past few years have only used Canadian coal which we have found very
satisfactory.

“We are at a loss for any practlcal suggestion to eliminate the excessive
use of American coal in this province, which seems to us to be more of a habit
we have got into than any other cause, and like all other bad habits, it will
probably require some time and effort to overcome.”

‘ We have about 20 letters of that deseription, showing that the coal is satisfactory.
- We have another letter which I have had photographed, as follows:—

*“ The Government of the Province of Alberta is anxious to draw the atten-
tion of Western Business men to the economic significance of the figures cover-
ing the importation of American coal into Manitoba, and to make the suggestion
that a double benefit will acerue from a general effort on the part of coal con-
sumers to curtail this importation, by the use of Canadian coal.

“ Approximately eighteen million dollars was paid last year by the peopla
of Manitoba for American coal, to which must be added not less than two
million dollars more for exchange.

“This money could all be retained in Canada by the exclusive use of
Canadian coal. Such action would materially reduce our trade balance, and
hence tend to reduce the high exchange rate. It would provide more and
steadier employment in the western mines and reduce industrial unrest. The
eighteen million dollars would not merely remain in Canada, but would be spent
for production in Alberta, to flow back through the trade channels of the west,
and increase the business of Manitoba manufacturing, wholesale, and productive
industries. It would develop an important Canadian resource and save to this
country a truly remarkable sum now being irretrievably lost.

“Of the world’s unmined reserves of known coal 15 per cent lies in
‘Alberta. The Alberta field contains 70 per cent of the coal reserves of the
British Empire. Although the mines now actually in operation in Alberta have
a working capacity, with present equipment, of 12,000,000 tons per year, only
7,000,000 tons were mined last year. Continuous production is not possible
with this lack of orders, and this condition adds materially to the operating
cost per tonm.

B “There is a coal mined in Alberta which will economically fit any require-
o ment.

[Hon. J. L. Coté.]
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-l
)

“T would like to receive a frank expression of opinion from you, and any
suggestion whereby concerted action to reduce this costly importation may be
brought about. 3 »

¢ The Government would be interested in knowing how much coal you used
last year and where it came from and if you care to give us this information,
it will be appreciated and held in confidence.

“ Thanking you for your courtesy in this matter.

I am?” ete.

By Mr. Cowan:

Q. You speak of this Trade Commissioner; is it his particular duty in Winnipeg
to boost Alberta coal?—A. Yes, and I had an engineer.

Q. How long have you had him there?—A. Last year; he does not stay all the
time there. We have also a combustion engineer, who is putting out these cards and
distributing them; he has an office where he has a steam outfit, and where he shows
them how to use the Alberta coal. A great many of them do not know how to use
the coal.

Q. And your Government keeps this man there just to demonstrate to the Mani-
toba people?’—A. To demonstrate to the Manitoba people what we can do with the
Alberta coal. g

Q. And what has been the result of those efforts on the part of your Govern- 1
ment %—A. We feel that last year we have introduced about 250,000 tons of coal more §
than we would otherwise.

X

By Mr. Keefer:
Q. I suppose you have also increased the efficiency of the plants?—A. Yes.
Q. And thereby conserved the coal consumption —A. Yes.

By Mr. Cowan:
Q. Have you found it necessary to get them to change their grates?—A. No.
Q. They can use the cheaper coal with the plants they have?—A. Yes, of course,
when they choose the coal that will be more suitable for their plants, out of the
several different grades of coal that we have. ;

’

By Mr. Douglas:

Q. Has the Alberta Government representatives anywhere else besides the one
mentioned at Winnipeg?—A. No. That is the only place where we come in contact
with American coal, and we have got to hold the American coal away. One field is
competing with another field.

By Mr. Cowan:

Q. We have imported a great deal of American coal into Regina, very largely ‘
anthracite comes in there, hundreds of thousands of tons of it; but what we find,

unfortunately, is that just as the price of the American anthracite rises, the opera-
tors in Alberta raise their price; that is, the American anthracite seems to be a
barometer that fixed the price for Alberta; why should that be? It is a question
whether it is more profitable to use the American coal or the Canadian?—A. Our cost
has increased a great deal since 1912—the cost of producing—labour and machinery.
Most of the machines that are used in mines are imported. When I was connected
with the Jasper Park collieries we had a contract in 1912 with the Grand Trunk
for $2.65 a ton, and now the same people have got a contract for $5.50, I think;
I am not quite sure about those figures; and I think they are operating at a loss.

[Hon. J. L. Coté.] ;
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By Mr. Douglas: ot X
Q. Has there :been any evidence in Alberta of proﬁteermg ?%—A. No; there mighz

By Mr. Cowan:

, Q. There are two or three hundred companies there; would it be possible to have
‘a combine in Alberta?—A. No, I doubt it. I do not think so, because my informa-
tion, from what I can see, is that one man here and there might make some profit,
.ut most of them are not making very much profit. Probably you could get this

Q T am afraid he is going to get into a lot of trouble when we get hold of him?—
A. Oh, no.
The WIT’NESS: I have a report that I would like to lay before your Committee or

. province of Alberta appointed over two years ago, and they make the following report
of sub-leasing; “sub-leasing of coal leases-issued by the Federal Government has the
 effect of unnecessarily increasing the cost of coal to the consumer.”

“Existing freight rates militate against the marketing of Alberta coal in
Manitoba and the United States.”
“Mining equipment and power, under the present system are too expensive.”

“ Large quantities of coal have been and are being lost through improper
mining methods as well as through cessations of work.” .

“In many mining camps the hospital facilities are inadequate.”

The recommendations are:—

(a) That employees be required to use every effort to see that all coal is mined
properly and free from impurities, so that the best product will be obtained
from the working face.,

(b) That employers be required to see that all coal is properly prepared and
graded before shipment.

(¢) That railway cars are properly cleaned before being loaded.

(d) That better facilities for more prompt dispatch of cars from the mines to the
point of consumption be obtained.

1 (e) That all invoices for coal sold, either by owners or dealers, shall have inserted

I' on them the size and kind of screen over or through which such coal passes
and the name of the mine from which the coal is supplied.

(f) That in order to get correct rates better provision be made for the taring of
railway cars.

(g) That steps be taken to establish testing stations in different provinces,
particularly Manitoba so that the buying public may be given information as
to the uses and values of different coals. ‘

(h) That a complete system of advertising Alberta coal should be undertaken.

(z) That attention be given to the question of sltorage of coal by both consumc:
-and dealer.

(2) That a permanent commission be appointed and given power by legislation to
make working agreements and provide for the settlement of disputes.

(3) That living and housing conditions and matters pertaining to health and
sanitation be dealt with by the said commission.
[Hon. J. L. Coté.]
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(4) That the said commission co-operate with the Department of Education with
a view to seeing that satisfactory educational facilities are provided for all
children of school age.

(5) That before mining operations are commenced, the question of the advisability
of opening a mine in any particular field as well as the question as to the
amount of capital required to open in that field be referred to and approved
by the said Commission and that the administration of the regulation passed
by Order in Council P.C. 2303, by the Federal Government a copy of which is
hereto .attached, be vested in the said Commission.”

I am not prepared to endorse all these recommendations.

By Mr. Cowan:

Q. Do you wish to discuss the question or would you prefer to leave the question
to your engineers?—A. T would prefer to leave it to the engineers. Some coal storage
should be in Winnipeg in my point of view. I may come again and be examined in
this point.

. By Mr. Dowiglas: i

Q. The Government has no storage yards?—A. No sir, not yet, but I believe from
what I see that the Americans have got storage in every city, or close to it, for their
coal, say Fort William, and Mr. Caye was telling you that in Montreal they had large
facilities for storage. The Nova Scotia coal companies have got facilities in Mont-
real; the American coal companies.

Q. Is it the duty of your engineer in Winnipeg to test the different coals?—A.
No, that is where the storage would come in.

Mr. Cowan: Regina city does not buy any coal at all except on test, and we find
it very profitable.—A. T have here a copy of the annual report of the scientific institute
of Alberta where we have started to test our ecoal. Our geology of course was all right
some years ago, but as our field opened we felt we had not sufficient knowledge in the
geological sense for our coal field, and the Alberta Government has a staff this year
with Dr. Allan in charge and three fourth-year students, where he is going to begin
to geologize the field. Of course, the geology was done by the Dominion Government
in a kind of exploratory way but we have passed that stage to-day and we want more

information about it.
!

By Mr. Blair:

Q. Is that examination being made with a view to locating the coal?—A. No. It

is geology because there are several seams of coal and the geology must be studied in

detail in order to know one seam the moment you strike it and in that way we figure

" out we will save a great deal of capital. For instance a man will sink a shaft expecting

to strike a seam, and he does not strike it or he strikes it at different levels. Probably

the seam that he expected to strike has been wiped out for some reason or other and
he is there and he does not know where he is.

By Mr. Cowan: ,
Q. He wasted all his money?—A. Yes. And the grading of coal is started under
Prof. Pitcher in the University of Alberta and he will be able to give his evidence on
that but we have the first report and I can leave you a few of these reports if you wish
them. _

By Mr. Keefer:
Q. The men that you have in the field are Provincial Government men?—A. Yes,
all with the Provineial Government.
[Hon. J. L. Coté.]
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Q. Tt is being done with the purpose of developing the coal business in the prov-
ince?—A. Yes. )

Q. Do the coal dealers get the benefit of that?—A. Yes.

Q. They find it is good business for them?—A. They pay a tax of 5 cents a ton.

Q. When the coal is taken over privately, is it leased in Alberta?—A. This is
under the Dominion Government. The Dominion Government leases the land at $1
an acre and they have it now. About fifteen years ago I think they were selhng in fee
simply at about $10 an acre.

Q. By this policy you have increased your pay-roll in Alberta up to $19,000,000
this last year%—A. Yes the Dominion Government gets also 10 cents a ton.

Q. As a royalty?—A Yes, and $1 an acre on their leased land.

Q. As a province you found it advisable to push your coal?—A. Yes.

Q. Do you know your freight rates are higher coming East ‘than going West ?—A.
Yes.

Q. On what material?—A. On coal.

Q. I believe they are higher than on lumber and say one or two other articles?
—A. There is not enough about freight rates to give you any information on that. I
understand our freight rates from Prince Rupert to the coast.are lower than from
Edmonton to Winnipeg.

Q. Of course the grain ears coming East have to come back light, and when you
are transporting additionally you are only accentuating that situation?—A. Yes.

The CHAIRMAN: It is five minutes to one o’clock. Is it the wish of the Committee
to adjourn at one o’clock or to continue until Mr. Cote finishes his statement.

Mr. Keerer: Let him finish if it does not take too long.—A. It won’t take me
long now.

Q. How long will it take?—A. Just a few minutes more.

The CuamMman: Mr. Cote will be available any day for a few days.

Mr. McKexzie: Perhaps we had better let him finish his statement now.

Wirxess: With regard to our extention of market, our trade commissioner has
been to Prince Rupert and we have applied for facilities for handling our coal. My
information is that it costs about $1.25 to handle the coal in Prince Rupert. Some of
the coal is shipped to the smelting companies, and we wanted bunkering facilities.

By Mr. Chisholm: ‘ .

Q. What is your freight rate to Prince Rupert?—A. The freight rates are about
# of a cent per ton mile and we have communicated with Mr. Wilde, the general
manager of the Canadian National, who seems to have recommended it very strongly,
but it was turned down by the general management of the road, and we are now
trying to organize a company. They gave us a lease of a wharf there and we expect
to organize a company where we can handle our coal there for about 80 or 40 cents.
I understand the harbour commissioners of Vancouver have applied to the Dominion
Government to get a grant also for bunkering facilities. We feel that in Prince
Rupert we could dispose ‘of about 100,000 tons of coal to begin with, but of course
as soon as you get there you have to contend with the Jones Shipping Bill, because
we would ship right to Alaska.

As you are aware, we have engaged Mr. Stansﬁeld who is in Ottawa employed
by this Government, and in this report you will see that the problem of Mr. Stansfield
is to test for fuel. He is going to start to test this year and there is also a map here.
I think that is all I have at the present time.

By Mx. Cowan:

Q. You are carrying a lot of marketing products?—A. Yes.
[Hon. J. L. Coté.]
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Q. Has anything suggested itself to your mind that the Dominion Government
could do to assist you in the policy you are trying to carry out?—A. Yes. There is
quite a lot.

Q. Can you indicate it to us to-day or some other time so that we would have
it in as concrete form as possible?—A. Yes, I could probably give you the sugges-
tions that I think necessary, and I think that would help us.

Q. Are you taking any steps at all to require a better standard? You have the
coal?%—A. You have most of this, it is quite true, but it is exploited by the American
coal dealers, we think, in this way, that we have got the poorest grade of coal, and a
man that wants Canadian grade of coal they say, “ We handle Canadian coal.” He
say, “Yes?” He makes a failure, he comes back and he says, “ That is a sample of
Alberta coal.”

Q. I understand the Americans aré carrying on an aggressive policy —A. They
are this year.

Q. Did you pay any attention to the grade of American coal that is coming in ?—
A. Not yet.

Q. It is about the dirtiest stuff you could get?—A. T am sending a man to
Fort William as soon as navigation opens. I think they are dumping on us, sending
consignments in expectation of selling at cheap rates and we will try and see whether
they do or not. I don’t know whether we will get the evidence.

Q. There is no Governmental supervision over the coal shipped out of the
mines in Alberta’—A. We cannot do it. It is a Governmental matter, being inter-
provincial trade. y

Q. I am satisfied if more attention was paid at the mine mouth and a little
better supervision given to it, you would sell a great deal more than you are now
doing.

By Mr. Douglas :

Q. You have mine inspectors %—A. It is only for the protection of life. We have

no inspector as to the quality of the coal.

By Mr. Cowan:

Q. Does the fact that the natural resources should have been handed over to the
Federal Government make it a Federal matter?—A. The inspection of coal should be
a Federal matter just as you have an inspection of grain. You have in the grain
elevators men ‘who inspect grain and classify it. It should be the same as if you
had a large storage place.

Q. Supposing this Government was to pass an Act providing for this super-
vision, requiring inspection, would there likely bé any objection from Alberta to
this action?—A. I think during the war the fuel controller had the power to do.it.

Q. But it has not been enforced?—A. It has not been enforced, at least not that
I know of. :

The CuamMAN: Are you ready for adjournment? It is after one o’clock.

By Mr. Douglas :

Q. The Committee wants the operators, do they? The Coal Operators’ Associa-
tion, I think you ecall it. That is the Coal Operators of Alberta?—A. Yes.

Q. Do they meet and fix prices?—A. No, they don’tt I don’t think they do;
they might but I don’t think it is to my knowledge.

The CHAmMAN: Thank you. We might take advantage of ‘your presence to call
you again. We will continue with the gentlemen from Alberta to-morrow morning.
We have Mr. Dick, of the Dominion Coal Company, who has been called for to-morrow
morning, and we will try to get through with him to-morrow.

Witness retired.
The Committee adjourned.
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House oF CoMMONS,
ComMmiTTEE Room 425,
3 . ‘WEDNESDAY, April 20, 1921.

The Special Gomm1ttee appointed to inquire into all matters pertaining to the
future fuel supply of Canada met at 10.30 a.m., the Chairman, Mr. Steele, presiding.

The CuamrMAN: Let the Committee come to order. The Committee will remember
that we had representatives of the Alberta Government before us y'esterday, and we
heard the Provincial Secretary, Hon. Mr. Coté. We have Professor Pitcher, of the
Alberta University, and Mr. Young of the coal operators of Alberta to be heard to-day.
(Call Professor Pitcher first.

’

Professor N. C. Prrcuer called, sworn and examined.

By the Chairman:

Q. What is your  official position, Professor?—A. I am Professor of Mining,
University of Alberta, and Consulting Mining ‘Engineer.

Q. What positions have you held in connection with the fuel industry prior to
your acceptance of the university position?—A. I was ten years with the Dominion
Coal Company, in Glace Bay, and ten years with the C.P.R!; the present North
American Collieries, Alberta.

Q. What position had you with the C. P. R.%—A. I was Construction Engineer,
and with the North American Collieries, general manager.

Q. Now, Professor, we would be glad to hear from you any statement that you
are prepared to give on matters of interest in this inquiry.—A. I have no formal
written statement to present, but I wanted to go over the work that the Minister, Mr.
Coté, presented to you yesterday, to fix a little bit the geology of Alberta in, your
mind, as our problems in Alberta are very much more complex on account of the
variations in the quality of our coal from what they are in any of the other provinces,
but if you will pardon me T will speak a little bit on elementary chemistry first. This
is not going to be scientific, it is quite popular, and I don’t know whether it should
go into your proceedings as it may be criticized by a chemist.

In the main it 18 correct, but it is not scientifically correct. My talk might be
eriticised, part of this, in the analysis of coal. In analysing coal, called proximate
analysis, coal is generally analysed for moisture, volatile combustion, fixed carbon and
ash. Now the moisture in this coal is not the moisture that would appear in'a piece
of coal, but it is contained in the coal. This moisture ig driven off your coal in your
analysis at practically boiling water. Volatile combustibles comprise various constitu-
ents. Your fixed carbon is the remaining carbon contained in the ash. Following
that we know that the general accepted classifications of coal in the lowest form is
lignite, next bituminous, and next, generally speaking, is an anthracite. The
c]assiﬁca?ion of coal is a very difficult subject and everybody who knows anything
~ about classification of coal has a different idea from another man but generally speaking
4 betviveen lignite and bituminous the distinction is in the moisture content of your
coa

Take, for instance, Souris coal, as a typical lignite, its content will be about
35 per cent moisture. Its volatile may be about 80; its fixed carbon around 30, and its
ash remains probably about 6.

[Professor N. C. Pitcher.]
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By My, Douglas

Q. bulphur-—A None in our Western coal to speak of, a fraction, probably one
half or one per cent in any of the Western coals. The next grade to that—that is a
typical lignite, a typical bituminous coal, we will take the Hillerest—we will have
about one per cent moisture, 25 to 28 per cent volatile combustible with 58 to 60 per
cent fixed carbon, the remainder ash. In between those two you can get coals of all
varietics of moisture in Alberta, but where to draw the line between the lignite and
bituminous is very difficult, insofar as in the Tofield field we have a 30 per cent
moisture coal. That obviously should be called a lignite as we have said Souris is a
lignite, next bituminous, and mnext, generally speaking, is an enthracite. —The
Tofield, but it iz obviously lignite. 23 per cent in Edmonton. There are several
grades in between districts that are not well known grading down to Drumbheller, 16
per cent moisture. From there you go down to Tabor, 11 per cent; Lethbridge, 8
per cent moisture; Coal Branch, 5 per cent moisture. We could find in all these
districts we have in Alberta a coal which would vary only by about one per cent mois-
ture. The American classification would call that a bituminous coal.

Yesierday your Committee was asking the difference between steam coal and
domestic coals. For general purposes the coals in these districts, from 30 per cent
carbon moisture to the 8 per cent of the Lethbridge moisture are called domestie
coals. In faci, the American classification of a great many, of those coals would be
“ sub-bituminous ”

Now, our coals are grouped into different geological formations that are found
there. Thc one general age is divided into three series, the Edmonton series, the Bellay
River series, and under that again is the Kootenay series. This is the line of the
Rocky Mountains (indicating on map) which when they were shoved up onto this
strata they gave out tremendous pressure and the moisture was driven off the coals
in this area. The nearer they were to the hills the more moisture, with the result
that in any field you can start here and gradually work eastward. You will find
up there (indicating on map) bituminous coals, and up further to the west semi-
anthracite, which probably has its equivalent here (indicating on map.) Going to
the east ycu go into 16 per cent bituminous coal, and down here to 30 (indicating
on map), down to Tofield 30. Your moisture increases the further east you go on
the upthrust of the Rocky Mountains, You will understand why it is very hard to
tell you just exactly any dividing line between what we consider our domestic coals
and our steam coals. That is as far as I was going to make a statement. You had
asked Mr. Coté a few questions yesterday, Whlch he had referred to, and probably I can
answer scme of them.

The anthracite is in this distriet (indicating on map.) It produces a coal com-
monly called anthracite. To all intents and purposes it is an anthracite, anthracitic
coal. Just east of this is Canmore, which is called a lean bituminous, anthracitic
coal. In High River there is a pit they opened up of similar coal to Canmore, and
in the Smoky River District over which there was so much trouble we have an
anthracite coal. It is very reasonable to believe that throughout this distriet, if it
were properly prospected, that coal of a very high grade, steam coal would be
developed, and possibly it would be a very good domestic coal. The only objection to
the domestic is the upthrust of the Rocky Mountains, and instead of being lumpy
coal it is generally pretty fine. But as these coal are non-coking coals, the financing
of it makes it rather awkward for the domestic consumer to use it because: of the
sparks, unless he gets the screened products.

In the cage of Canmore it is mixed with briquettes and it makes one of their best
fuels. There is no railway up in the district of Smoky River, and I have to go on
reports of prospectors. From what we were led to believe, knowing the geology of
the country, I think it is very fine coal.

Mr. Cowan: There is not any question about anthracite now.
[Professor N. C. Pitcher.]
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By the Chairmdn:

Q. I would like to ask as to the mine in course of development known as the Pat
Burns on Sheep Creek. How far have they proceeded with the development? To what
depth, to get the coal on the market?—A. They have forty miles of railway. I think
the charter has been renewed twice in the House. It is about 40 miles of railway, quite
an extensive construction. They have spent two or three years in serious prospecting.

Q. Have you any idea as to the quantity of coal there?—A. No, we will have

within the next couple of years. The Alberta Government is financing a very exten-
sive campaign of geological work in Alberta. The geological work is supposed to be
done by the Federal authorities.
" Q. They lost their men this year?—A. Alberta will have no parties in from the
Federal Government this year, so the provincial government have put Dr. Allen in
charge of their Geological Survey. He is putting one party in there this summer. He
is putting one party in the Drumheller field, the geology of which has never been gone
over, and another party is on the Coal Branch. This is done with the object first of
determining what there is in that country before rushing in there and losing money.

Q. The Sheep Creek has been evidently thoroughly prospected by them?—
A. According to their reports, which Dr. Allen gave last year, but he does not consider
that work has gone nearly far enough to give as complete in'for‘mation to the public as
they should have. It was given only about a week last year. He expects to put a
party in there for five months this year. t

Q. As American anthracite is largely short, we have to displace those orders, and
as the anthracite we are now getting is merely from the boggy part of Canmore, and
as this is the only anthracite we can get, would it be good policy on the part of your
(Government to hasten the work of that Pat Burns mine?—A. Possibly so. We in
Alberta think that there are other ways of getting after Mr. Anthracite, and the
provincial government has financed the university in a scheme of research work. I
might have gone further into that in describing the chemical analysis of coal. Take
Tofield coal, you remove that moisture and you have practically anthracite, remove
the moisture and some of the volatile and you have a dust left. .

By Mr. Keefer:

Q. Do you get a lot of by-products —A. Yes.

Q. Would not that pay for it?—A. That is what the Dominion authorities are
doing, helping to finance the scheme in Estevan. We think we could produce these
briquettes and get by-products more advantageously than they can in that camp.
Our programme of research work covers carbonizing, briquetting and pulverizing coal,
used as pulverized fuel.

/

By the Chairman:

Q. Before you pass from the different coal fields I think many of us have been
led to believe that the Brewer Lake district-produces an excellent quality of coal ?—A.
Brewer Lake mine is in Brewer Lake distriet.

Q. There is a large district in which there are a number of mines operating,
and which I had been led to understand had been producing an excellent quality of
coal, T mean equal to an American anthracite. A. It is a coke, or bituminous coal.
This is the Mountain Park and Cadman District (indicating on map). This is the
mine of Mackenzie & Mann, the C.N.R, and this is the district of Canmore, dnd
this is the Crow’s Nest Pass District (indicating on map). Those coals, with the
exception of their local variation, should have no ash, or practically the same quality.
The Brewer Lake coal is the same quality as the Jasper Park, and is the same as
Cadman and the Mountain Park and so on.

[Professor N. C. Pitcher.]




98 { . SPECIAL COMMITTEE

By Mr. Keefer: A i
: Q. What largely interests us in the West, who are not adjacent to this coal, is
&‘he ability to supply us with it. Have you given that any thought?—A. You give
us the order. We will supply it.

Q. The distance is what we have largely to overcome. Have you given that any
thought?—A. Only in conjunction with Mr. Cote. Mr. Cote has gone into that very
thoroughly. y

Q. Speaking of the by-products, in the treatment of your coal, could not that
be applied equally, say to lignite deposits that lie nearer to Winnipeg ?—A. It could
be applied to any deposits.

Q. Getting T.N.T. and all those products out of it?—A. That applies to their
bituminous coals largely.

Q. In the lignite you could get a residium of anthracite?—A. Bearing carbon
vand ash. . ' i l

Q. So that these deposits might become very useful ?—A. Yes.

Q. How far away is that from Winnipeg ?—A. It is North Portal. 3

Q. Roughly spea‘aking in mileage?—A. I don’t know what the mileage is.

Mr. Cowan: It is about 850 miles.

By the Chairman :
Q. You were just going on to tell us about the briquetting and earbonizing.

By Mr. Keefer:

Q. 350 miles from where?

Mr. Cowan: From Estevan to Winnipeg.

Q. I would like while we are at this anthracite, if you have anthracite in Alberta,
as we have reason to believe you have, would it not be much easier for the Alberta
Government through the machinery they have already installed to ecapture the
Manitoba and Eastern Saskatchewan market by the use of anthracite than by the
use of other coals?—A. Possibly so. But this whole scheme is financed by a tax of
5 cents a ton on all mines in the provinces, and I don’t think it would be good
politics for the government to operate on a competitive scheme or to operate collieries
where we have millions of dollars invested.

Q. As soon as this Pat Burns Company comes in the field would they be included
in that 5 cents?—A. Yes.

Q. That is putting a brake upon development by their coming in?—A. Pat
Burns is having his geology traced out to-day for that five cents. For every five
cents he expends in that he will have a dollar’s worth of information.

Q. Western Ontario, Eastern and Southern Saskatchewan, and American
anthracite is what they have to compete with? The best product to treat in would
be anthracite. It would be my idea to get those anthracite mines developed as soon
as you go to capture that market.—A. That would be private enterprise. You would
not advocate Government control of mines?

Q. No, but T would like to see your Government exert every possible pressure
to get that mine developed.—A. T think they have been doing all they can as far as :
that particular area goes, that is, renewing the charter, assisting in this prospecting,
and in that geological work. As I started to say, if it is easier or more rapid or
more feasible to prepare some of our lignites to an anthracite form, that is another
way of getting at it, and it is covered by the series of experiments we propose to
adopt and which appear to us to be quite feasible.

The CHAIRMAN: TIf we are going to make any progress in the committee at all
T think we must insist on the plan we have tried to adopt. Let the witness make
his statement as to what he wishes to tell us, and we can question him on it after-
wards. I don’t see we can make any progress unless we allow him to continue with his
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" story. Most of these points that we are questioning him on now, no doubt will be
brought up in his evidence. If that is the wish of the committee we will endeavour
to adhere to that. If it is not the wish of the committee we will have to adopt some
other policy.

Mr. McKexzie: I vote for a unanimous decision on that suggestion.

Wirness: One of the questions asked Hon. Mr. Coté was, could not coal be
produced cheaper in Alberta with a combination of all the mines. It is quite abvious it
could. The unfortunate thing is there is a sucker born every minute, and he goes
into the coal mines in Alberta. If a combination was made in our district, which is a
typical district of that nature, and it operated sucessfully, of the 30 mines operating
in that district, there are three, possibly four mines, could work steadily and reduce
their cost of material, but the moment that company got in good operating shape there
would be another 80 mines going in again. The main trouble no doubt is that Alberta
turns out too much coal. That is why it costs you so much. If you had less coal
you would get cheaper coal. You can start a gopher hole anywhere. The report of
the Coal Commission of Canada, laid on your table, recommended that a commission
be appointed in Alberta, which would sit, and anybody desiring to open a mine would
have to appear before them and show cause; otherwise no mines would be allowed
to be opened. That in my opinion would be a partial solution. Take the Drumbheller
district again, for example. Some of those mines would die a naturel death, and if
the Commission refused to allow any other mines to operate the remaining mines,
could make some money and be able to pass along some of their profits to the consumer.
Not very long ago I had occasion to go over the accounts of a small colliery which I
know if they had operated steadily throughout the year would have operated at $1.25 a
ton less. It is a question in Alberta of steady work. Steady work will reduce -
materially the operating costs. The question of cleanliness of the coal was brought
up and the Alberta operator will tell you that his coal during the war was not by
any means what it should have been. There are many reasons for that. The Alberta
operator is placed in the unfortunate position of operating under the dictation of
the Director of Coal Operations and under the dictation of the miners. The men
at that time were absolutely out of hand; they would turn out any sort of product
they cared to. It was impossible to dissipline the men. If a man were fired they
turned out dirty coal, and the consequence was that they were obliged to reinstate
him. That existed for two years and the men have the hablt now. They could not
pick out all the dirt that was being sent out.

I think the same thing obtained in the States. I saw a statement in the Black
Diamond in Alberta in which one of the large operators pointed out that the increase
in their district, which was very material, was practically made up of the increase
of foreign material that the miners were putting in their coal.

By Mr. Keefer:

Q. So far as anthracite is concerned, you have already obtained through this pro-
gressive and wise policy of the Government backing you up, a Winnipeg market
largely.—A. We think we have got the domestic market.

Q. For Winnipeg ?—A. For Winnipeg.

Q. The action of your province is very outstanding. Apparently now you have
$19,000,000 per annum spent in coal mining wages through the policy of propaganda
you pursued.—A. Not all of that.

Q. That is the total payroll to-day. You have increased it to that amount.—A.
The bituminous phase of the question is what you have not yet acquired in so far as
- your market is concerned. How far East do you come with your bituminous coal —A.
Railway coal comes as far as two divisions east in Ontario.

Q. For railways?—A.- Not entirely. But railway coal came that far. It was on

the C.N.

/
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Q. Not on the C.N. I thought they took the Pennsylvania Coal up by water ?—
A. No. Mr. Brown their Superintendent, told me they are using roughly two divisions

in Ontario.
Q. 250 miles east of Winnipeg ?—A. East of Manitoba.

" By Mr. Cowan:
Q. It is nearly to Fort William?—A. Pretty nearly.

By Mr. Keefer:

Q. We had it here that the coal that comes by water in a statement of a division
east of Winnipeg, and some times it coals engines from Winnipeg to the first
divisional point West.—A. Some of it is.

Q. You have had experience before you went West, in Nova Scotia?—A. Yes.

Q. You had for how many years?—A. Ten years.

Q. You are pretty familiar with that field—A. Yes, T know that field.

Q. I would like you to give us any information about that because that is a
visible source of supply for bituminous coal. How long was it since you were in Nova
Scotia?—A. I left there in 1909. Fis,

Q. In what way, an operator?—A. No, I was construction engineer.

'By the Chatrman : 4
Q. Are you through with your statement?
Mr. Keerer: Yes, he said he was.

The CuArMAN: Don’t you think it would be fair to confine our examination to
matters pertaining to Alberta?

Mr. Keerer: My gracious, no. If he can tell us anything about Nova Scotia ten
years ago, as well as Alberta, let us have it.

By Mr. Blair:

Q. Regarding a mine shown on the map at Minburn on the Canadian Northern,
the most north-easterly spot there, has there been much development out there?—A.
No, there is very little from that mine.

Q. Do you know anything particularly of it?%—A. Tt is in the Bellay River. 'That
would tend to be something of the same quality as the Galt and Imperial coal. I don’t
know anything about that question.

Q. About the cost of mining, have you any data on that?—A. In Alberta.

Q. Yes—A. Our wage schedule in Alberta has changed considerably. These are
some of the few characteristics rates to show you how wages have increased: in 1915,
the surface men, the lowest class of labourer, men who were shovelling around the
yards and cleaning up, were getting 24.7 an hour. In 1920, these same men were
getting 86 cents an hour. That is an increase of 233 per cent since 1915 to 1920.

Q. Men doing surface work?—A. It is just roustabout work. Men who were
picked up off the railway gangs. People would could not speak a great deal of English,
in faet, could not read and write their own language. The lowest class of labour
underground ran up from 27} cents in 1915 to around 92 cents an hour in 1920. That
class of labour was the same class of labour as T have spoken of in the surface, in our
other work underground. That included underground, the time required to get to their
work from the surface. They were paid for that until they got to their work and
also coming home; an average of six hours from surface to surface, so actually instead
of being 90 cents they were getting over a dollar an hour. The most skilful class, the
contract men, are averaging for eight hours, from surface to surface, probably
around $10 a day.
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By Mr. Cowan: !

; Q. That is the real miner?—A. Yes, that is the miner. Roughly speaking, in your
" mine one-third of your men work on the surface. One-third of the men are working

~ underground, in what they call shift work, ventilation, road-cleaning, and so on, and

~ one-third of your men are on contract. They dig the coal and load the coal. I think
in Nova Scotia they also have their drivers on contract. In Alberta they don’t.

' Q. Do you know whether they pay as high wages in Alberta as in Nova Scotia?

Have you any comparison?—A. I think T am right in saying the wages in Alberta
are 30 per cent above those in Nova Scotia.

‘ Q. In your experience is it as difficult to mine in Alberta as in Nova Scotia ?—A.

My experience in Nova Scotia is an experience of ten years ago. Since then their
conditions have changed materially. Now they have a lot of submarine work. I know
nothing about that work. In Alberta we have conditions they have not there. Though
we have not their water conditions we have gas conditions much more severe than in
Cape Breton. In Albérta, and in B.C., the Fernie Mine, for instance, has conditions
of gas. The general manager tells me from data he has collected they are the gasiest
mines in the world, and that means expensive mining.

Q. What price does your coal sell for in Alberta at the pit mouth?—A. Bitu-
minous $5.27 a ton to $5.30. ; :

Q. It is away below the Nova Scotia price notwithstanding you are paying higher
wages ’—A. I don’t know their prices. Our labour has increased. When I gave you
those rates of 233 per cent, those were the biggest increases I quoted. The average
increase was 202 per cent over the entire pay-rolls.

By Mr. Douglas:

Q. When you are speaking of the sales do you take ‘into consideration all the coal
or are you dealing with railway contracts?—A. In the bituminous and the railway
coal is probably three-quarters of the entire output. I thing Fernie is three-quarters.
The entire output would be railway coal and coke. .

By Mr. Keefer:

Q. You have spoken of water, submarine and gas. Are there any other differences
between mining in Nova Scotia and the Western coal?—A. That is rather an unfair
question. Some of the mines in Nova Scotia are very deep. In the Dominion Coal
Company their deepest mine is 900 feet. I have operated a mine in Lethbridge at 600,
but to offset that they have much better conditions in roofing than we have in Alberta.
The Nova Scotia mines are in the earboniferous age. Our, as I have explained, are not
in the natural coal age. If it were not for the upthrust of the mountains we could not
have any coal in Alberta. We would have good grade of peat. When the mountains
~  were thrown up the rocks were not. In the Lethbridge District the roofing conditions
are so bad that for every ton of coal they take out they have to put in one
and one-half sticks of timber. They have to put in pit props.

Q. What are pit props worth?—A. I have not bought any for a year and a half.
I think a pit prop is worth probably 33 cents landed.

By Mr. Ross:

Q. Take non-submarine mining in Nova Scotia, are the difficulties greater in
Alberta t}_mn in Nova Scotia?—A. Personally I would much rather operate a Cape
Breton mine than I would an average Alberta mine.

By Mr. Keefer: .

Q. Give us the reason?—A. There are mostly better roofing conditions. We are
full of faults and distortions and washouts in our coal. They have better roofing
conditions and more regular coal. We have a fryable pavement and a fryable roof.
We don’t have their water conditions, but we have a heavy gas.
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Q. Your knowledge in Nova Scotia was confined to mining other than submarine?
—A. My underground experience was in repair work on machinery and such work as
that.

Q. Are there any other conditions that. are comparable between the two areas of
mining? You have spoken of wages, you have spoken of roofing, of water, gas. What
about transportation to the railways, or how far away are they from the means of
shipping %—A. In Cape Breton?

Q. In both cases, roughly speaking—A. In Cape Breton the Dominion Coal
Company operate their own lines.

" Q. We want a general survey of the thmg?—A They are within a very few
miles of it. They are perhaps at waterfront.

Q. Approximately what distance?%—A. Probably 30 miles.

Q. Compare that with your western coal products?—A. We have no water routes
within 1,200 miles.

Q. Of your rail?%—A. Our rail from most of the districts—Winnipeg is between
‘800 and 900 miles. e

Q. How far from the lines of the raﬂway are your mines?—A. They are all
connected with spurs.

Q. What about the ability to get timber, etc.’—A. That varies tremendously in
Alberta. .

By Mr. Ross:

Q. We in Ontario are trying to get at something practicable. We have got to
get our coal either from the States or from Nova Scotia or Alberta. Speaking of
the central part of Ontario you have had experience in both countries. Now knowing
the class of mines and something about the transportation and so on, which area is
more likely to be able to supply Ontario people with coals, Alberta or Nova Scotia,
at a fair price—A. You mean central Ontario. That is a natural Nova Scotia
market, no doubt. Alberta could not touch that district.

By Mr. Keefer:

Q. You don’t contemplate coming much past the head of the Lakes?%—A. Not
except in case of emergency. If you were laying out a programme of a case of
emergency where the American supply was cut off, we could meet you further East.

Q. So you think it will never be practicable for Ontario to get bituminous coal
from Alberta?—A. I cannot see it. I don’t think it is commercially right.

Q. Do you find your local market in the West steadily growing?—A. Steadily
growing, but badly fluctuating. The general trend of the market is indicated in this
diagram.

Q. You produce more than your local demand, don’t you?—A. Yes, we consume
only a fraction of our output.

Q. As a professor of metallurgy have you any indications of iron in your coal?
—A. We have not, I understand.

By the Chairman:

Q. What about the quality of coal as you increase the depth of your mines?
Does it improve?—A. It makes a very good advertising stunt. In some cases, yes,
everything considered, equal probably, there are so many governing factors. It is not
a rule by any means.

By Mr. Cowan:
Q. Does the demand for that coal come in seasons?—A. Yes.
Q. Has that had the effect of in any way increasing the cost?—A. Tremendously.
Q. Have you taken into consideration at all the question of storage facilities
.throughout the area you serve’—A. We are conducting under this Research Council
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2 series of testing and of storage of all the different grades of Alberta coal. We are

3 rmg the different grades, lump coal, what they call egg coal; lump coal and other

lack. We are testing all the different grades of ‘moisture, coal screenings. They

store them over different periods and are screening them, are analysing them to find

here is any loss in heat value and put them back in the stores for two years.

Q. Apart from that, and after you have that all done you have the further

sblem of inducing the people to buy it and put it in storage?—A. Yes.

Q. What efforts are you making in that direction, to educate the people to do it?
. In Edmonton field, the mines of these groups here are giving the summer

'rentlal

Q. How much?—A. If I remember it was 8 per cent in April, 6 in May, 4 in June,

in July, net in August.

Q. Do you know whether they have attained any particular success at that?—

A. These mines in this district are running steadily on that scheme, except for this

- ar, they are practically running all the year around.

Q. The Regina Commissioner reports to me that their city storage for their

jower plant, where they take 16,000 tons, that the differential should be a little less

than one dollar to be profitable, but for smaller amounts it would be more than that.
A. On the coal that he is buying it would be less than half a dollar.

Q. There are only three differentials that I can see that are obtainable, one is

rom the producer, the summer differential, the other is from the labourer, the other

 on freights. The producer is giving a summer differential. Labour is not giving

summer differential. They would like to have a whole year differential and the

reight differential can only be given from the railway, so what I would like would

¢ the three, a combine to form a differential which would induce the peovnle to put

| their coal earlier in the season.—A. Yes.

Q The railway and the labour charges under the Railway Conimission and the

ominion Government?—A. Yes.

. Q. Do you know whether Mr. Armstrong, our federal representative there, has ever

mployed in the early season?—A. I am informed that Mr. Armstrong was approached
ently, and Mr. Armstrong said he would wait until something was done in the

By Mr. Chasholm : ~
Who is Mr. Armstrong?—A. He is your Federal Director of Coal Operations.

By the Chairman:
Q. You have not actual knowledge of that?—A. No, I have not.
The CuamMAN: I think that evidence should not be given.
Mr. MoKenzie: This is interesting to a Nova Scotian. I did not know who Mr.
a mstrong was.
| The Cuammax: I really think the witness should not be asked to give as evidence
hat which he has heard. .
: Mr. McKenzig: I did not understand. I know Mr. Armstrong very well and
ould be surprised if Mr. Armstrong said something that was not—
Wirness: He is the Director of Coal Operations.
Mr. Cowan: Practically all mining operations in Alberta are under his directions.
Vhen he says the price of coal shall go up it will go up.

By the Chairman:
Q. Wha1_: difficulties do you find in the way of extending the markets for Alberta
eoal? That is, what difficulties have come under your observation?—A. Criticism
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of quality. Heavy investments made by American competing compgnies, you mean
such things as that?

Q. Yes. What are you doing to overcome the first difficulty %—A. We are demon-
strating how to properly use the coals. $

Q. That has been outlined already in Winnipeg?—A. Yes. Mr. Cote told you
there was the Trade Commissioner and a Fuel Administrator.

Q. And the second #—A. Ts the competition already established, with large invest-
ments, American dollars. We can do nothing about that, of course, except to make
our competition so severe that they will withdraw.

Q. In what field do you meet that competition?—A. In Winnipeg. In the western
countries Alberta has its competition- with B. C. lines.

By Mr. Douglas:

*Q. That problem in Alberta, with the problem in Nova Scotia, and the fact that
the Alberta Government has a Trade Commissioner and a Fuel Administrator in -
Winnipeg, what suggestions would you be inclined to make in regard to Nova Scotia
coal in this main market, we will say Montreal?—A. A man can always run the other
man’s business best and we in Alberta have wondered why certain things were done in
Eastern coal. Probably it would be in very bad taste for me—

By Mr. Keefer:

Q. No- it would not—A. For instance, I understand the Dominion Iron and
Steel Company have coke ovens lying idle. Very largely coke has been sent into the
districts supplied with anthracite. Scores of agents have gone in there. Metallurgical
coke does not act the same as anthracite, but it is a perfectly good fuel. I would
think that the Nova Scotians might turn out a large quantity of coke and find a
market for their by-products and replace a very large amount of that anthracite in
Ontario. A : s

Q. In Winnipeg?—A. In Winnipeg.

Q. And in the industrial part of Winnipeg particularly?—A. Yes.

Q. It is quite possible coke may be used in these ovens?—A. If some of these
volatiles are left it is coal. A lot of volatile coke which is'being made in some place
in the States very successfully with some volatile left in so it will kindle easier, and
I am of the opinion after experiment such a coke as that can be turned out from the
ovens in Nova Scotia. I would think that would be one way of getting this market.
We have that in mind in Alberta. We are going to try to make domestic cokes out
of our bituminous coals. We think our raw eoal will do in some distriets, our
powdered coal will do in other distriets, and our carbonized coal will do in other
distriets.

By Mr. Douglas:

Q. Generally when you say that you are saying those are the problems the
Alberta Government are dealing with?—A. Yes. We are very young at the game
and we have a lot to learn, but we are rather proud of the progress we have made
in one year. ;

By Mr. Keefer:

Q. If you can increase your payroll in your own province as you have done, I
don’t think any bricks can be thrown at you. I wish our province of Ontario would
wake up to the same situation regarding iron. Have you anything to say regarding
Alberta coal?—A. I can give you the quantity of coal and the quality of coal at
a certain given moment. We can send you coal from the Lethbridge coal branch and
from the Drumbheller field. Even then it would stand up in shipment a month or
two months.
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By Mr. McKenzie: : e g
Q. The first day we met here I suggested to the committee we could use that
'~ coke for a high class fuel, and I think it was Mr. Ross who asked me the price and
T could not tell him. Can you give the committee an idea of what price that coke,
a low volatile coke, could be placed aboard cars or aboard steamers, say at Sydney
harbour ~—A. No, sir, I could not. - ,
; Q. You don’t know whether its cost would be prohibitive?—A. Its cost would -
be lower than metallurgical coke. For this reason you get more of the original ton
pou put in. In the ovens which they have at Sydney I am not sure what per cent
their coke is, but we will say it is 70 per cent of coke. With this partial coking you
would get .8 of a ton and the process would be a cheaper process for that reason.
- You get the same by-products with the exception of tar, which is not the most valuable
part of your by-products. They would get more coke per ton of coal put in, and for,
that reason if they could make a small change in their ovens and get that oven to
work cheaper it should be cheaper than metallurgical coke.

By the Chairman: !
| 4 Q. What capital would be required to organize a plant of that kind?—A. The
- retort ovens are very expensive.

- By Mr. Cowan:
Q. In Nova Scotia they have these plants now?—A. Yes, they have it now.

By Mr. Douglas:

Q. The reason you are unable I suppose to tell what the cost of the coke would
be, you would have to first know the cost of the coal—A. Yes.

Q. Can you give the committee any idea outside the cost of the coal? Or can
you give us any idea what the additional cost would be per ton?%—A. You can ask
Mzr. Pitcher that question. He can give you the figures on coke production.

By Mr. Keefer:

Q. Is there any place where they are using the old Beehive?—A. The only plant
is at Coleman, and they are not operating now.

Q. Burning domestic coal in Alberta can the same furnace be used that can be
used in burning anthracite?—A. Yes, they can be used but not to the best advantage.

By the Chairman:

Q. What variation has to be made?—A. That is also on our programme of
research work. We have six different kinds of furnaces we are trying to experiment
with. Mr. Gurney has said he would build any furnace we designed, and by the time
we are finished we will probably have a furnace evolved which will probably much
more effectively burn those coals. We know in general you need bigger combustion
space than you do with anthracite.

By Mr. Keefer:

Q. Can you give us any.suggestion how we can advise people using the present
furnaces if they cannot pay the price for anthracite?’—A. That has been covered
i pretty extensively by publications of the U. S. Bureau of Mines, and also the Univer-

. sity of Illinois has done a lot of work on that.
i Q. Can you give us a short summary of the results for the ordinary layman this
winter, who instead of paying $17 or $18 a ton for anthracite, would like to burn
bituminous?%—A. Anthracite coal you can throw on top of a fire. You will ignite
that coal from in under and your flaming gas will pass through burning. Bituminous
[Professor N. C. Pitcher.]
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coal acts differently. You have a glowing fire. The first thing is a distillation i
process. The next thing that happens you get a coke on top. By the time that coke

gets good and heavy you must have had in some place in your furnace a pocket of

gas, and you get an explosion. The most satisfactory way is by burning by the
bituminous method. - You first get a good fire; go and take your shovel and shove

your glowing fire to the back of the grate. ,Leavé an empty space for the green coal.
Put that into the space and it distils all gases. Pass over the coal and it is lignite.
That is a short way of what I could tell you. As I say, if you send for those bulletins
on combustion in domestic furnaces you will find about the control of your dampers,
and so on. It is a very large subject and they have done some good work on it.

Q. You have not any alternatives for fuel out there besides coal? You have no

oil in your nearby country %—A. Far be it from me to say that. There are promoters
who say we have. I am not going to enthuse over it.

By Mr. Douglas:

Q. How many operating companies are there in Alberta?—A. The Mines Depart- :

ment say 280. Last year there were 320.

Q. What are these capitalized at?—A. From two bits up to $6,000,000.

Q. You don’t mind telling us what is two bits?%—A. Twenty-five cents.

Q. What company is capitalized at $6,000,000%—A. The Crow’s Nest T think
is about $6,000,000. When we speak of Alberta we generally speak of the Crow’s Nest
as being in Alberta. They are just across the border. 3

_Q..What other large capitalized companies are there?’—A. The North American
Collieries that T was with for a long while. They have an investment I know of over .

$3,000,000. T am not quite sure what their capitalization is.

y 'Q. Are there any other companies with capitalizations of over $1,000,000 7—A.
I think the International is. Of course the Canadian Pacific Railway ‘mines are not
capitalized separately. Nordeg mines belonging to Mackenzie & Mann interests would
be quite heavy, and the Mountain Park Coal Company have an investment of over a
million dollars in their property. The Kenmore people have probably three-quarters
of a million dollars investment there, and through the Crow’s Nest there are several
mines—the Hillerest T think aré capitalized at two and a half million, the Hillerest
Collieries. There are some very large companies turning out very large outputs, not
as large outputs as you have in your Nova Scotia mines. The Franco Canadian, the
West Canadian Collieries are turning out, I think roughly, three thousand tons a day.
That is a large mine. The Nordeg mines are turning out about two thousand tons a
day. There is a stripping proposition on this line turning out about two thousand tons
a day. Some of these mines on the Crow’s Nest are turning out 1,600 or 1,800 tons
a day. The Fernie mines turned out 3,000 tons on big days.

Q. You mentioned the most important collieries in Alberta. How would their
surface equipment compare with the surface equipment you found in the mines in
Nova Scotia?%—A. Generally speaking they are not as good. Our best mines have a
surface equipment equal to Nova Scotia, but generally speaking the surface equipment,
the investment in machinery is nothing like the Nova Scotia investments. We have
a great many coal gopher holes that are worked by some of the miners, who go back
and quit. y

Q. Would that mean the surface cost should be cheaper in Nova Scotia on account

‘ of their better equipment?—A. Not necessarily. In our domestic field our surface
costs are very high on account of the need of preparation. First they screen their coal
into three or four.sizes. They have to clean their coal on picking belts. Some of the
collieries use spiralizers and these are expensive. You have to elevate your coal and
reload it for the operators, but our bituminous mines do not go to any great expense
in preparation, not as much I would say as the Dominion Coal Company for instance,
but I would say if the rates were equal the cost of surface preparation in most of the
Dominion Coal Company mines would be higher than the cost of preparation in the
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" most of the Alberta bituminous mines, but not so with thq domestic mines. I thin_k
in the Fernie mines they are more than the Alberta mines in the preparation of their

bituminous coals.
\

By Mr. Keefer. (TS

Q. We have had a good deal about coal for domestic consumptlon Can you give
us any relativity of coal? For instance how much coal is needed to turn out a ton of
paper or a ton of salt?—A. No, sir.
=~ Q. I heard it said two tons of coal were necessary for a ton of paper?—A. At
Christmas time T was down at the salt fields, and it was one ton of coal for one ton
of salt.

The CuamMan: We wish to hear from Mr. Young. It is going on to twelve
o'clock. Any further questions to ask this witness?

By Mr. Douglas (Cape Breton) : J

Q. These larger collieries you refer to in Alberta, do they do any other business
besides mining coal?—A. Some of them. Some are merely miners. Some are storers.
They own the stores. None of them do transportation business. A few of them supply
water and light to other towns and nearby villages. Apart from that there are very

_ few of them that have any outside revenue.

By Mr. Keefer:

Q. Speaking of making light from coal, is there not a tremendous waste in pro-
ducing electric light from coal as against producing it hydro electrically ?—A. Not
particularly, because in the afternoon and nights—

Q. T am speaking of the towns that are using coal for light. It is a tremendous
waste, is it not?—A. Not where you can get comparatively cheap coal.

Q. At what price?—A. That depends on your power and installation. Your capi-
talization of an ordinary plant to-day for hydro electric light will run you into very
much larger money, many times larger—

Q. Your operating charges are very much less?—A. You are not entirely free
with hydro electric on operating charges

Q. T know, but much less?—A. It is just a question of chargzing up Four interest
charges against your operqtmg

Q. Are you advocating the use of coal against hydro electric’—A. At certain
places. The Alliance Power Company use slack coal that costs them from 25 to 75
cents a ton at the mines. They were burning this on.chain grate, the stokers operating
there chiefly. They pay about 20 per cent dividends on that.

By Mr. Douglas (Cape Breton) :

Q. We were dealing a moment ago with surplus costs%—A. Yes.

Q. Now take the underground costs by comparison of these collieries you have
referred to with say the larger operators in Nova Scotia?—A. In a general way.

Q. Yes.—A. As I said, Mr. Douglas, the Alberta miners have no water to contend
with. That is quite a problem in Nova Scotia. For instance, all our bituminous mines
have heavy costs, much heavier as I remember the Nova Scotia mines.

Q. So that the ventilation costs would be heavier than in Nova Scotia?—A. Yes,
and that would more than offset the pumping costs, I would think. I would say the
timber costs in Alberta are higher per ton than they are in Nova Scotia. The other
costs of course depend on your schedule of wages.

Q. With regard to the keeping of costs, does the Alberta Government require the
colliery companies to supply them with statements of costs’—A. No, but the Director
of Coal Operations generally does.
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Q. How are costs generally kept in Alberta, on the short ton or the long ton ?—
A. Short ton entirely. The only costs that the Alberta Government require are the
payroll in order to work out the compensation.

Q. You made the statement you would get cheaper coal if you had less coal in
Alberta?—A. Yes.

Q. Would it follow because there is a very limited quantity of coal in Nova Secotia
in comparison with Alberta that we should have our coal cheaper than in Alberta ?—
A. That combination that was made when the Dominion Coal Company was formed
undoubtedly lessened the cost of the coal. Competitors were pretty well excluded. In
other words a steady market was obtained. Every new mine that opens in Alberta
means the neighbour works so many days less.

By the Chairman:
* Q. Your market is not sufficient for the capacity of the mines?—A. No, if you
have a mine and they are working on half time and you start a third mine, they only

work one-third of the time.

By Mr. Douglas (Cape Breton):

Q. So the formation of the Dominion Coal Company decreased considerably the
cost on account of the steadlness of the market?—A. Yes, I think that is one of the
advertised objects.

Q. You would hardly contend the larger the capitalization the less the cost would
be?—A. Not when you figure interest on your capitalization. Capitalization and
expenditure are two different things, of course.

Q. What allowance is usually made for colliery consumption in Alberta?—A. It
varies tremendously. The minister filed with you the annual report of the province in
which it gives the colliery consumption of every mine, and the percentage of the total
output. It varies very much with the amount of the output. We have a certain fixed
amount.

Q. But the Government does not fix a stated amount as being allowed for colliery
consumption %—A. Not as far as T know. I think they would scrutinize any suspicious
figures.

Q. Have you noticed any greater efficiency with the miners in Alberta during the
past six months, say %—A. During the war I made up a very interesting set of figures.
In 1917 and 1918 we had 1,000 employees averaging about a 30 per cent reduction.
That was on top of a 200 per cent increase in wages. Besides the increase in wages
we had a 30 per cent reduction in efficiency in the general labour, not so much in the
contract men. We found that absenteeism ran as high in our drivers as 20 per cent.
Our higher up men had the highest percentage of absenteeism. The average in the
five collieries was about 12 per cent extra holidays. Since the war has stopped and men
have become more plentiful I think we are probably back more to normal conditions
and more attendance to work, though it is hard to tell what normal attendance is when
you are only working half time.

Q. Would it be safe to infer that efficiency and increased production has improved
to the extent of from 20 to 30 per cent in the past six months?—A. I would say so, yes.

By Mr. Cowan:
Q. Who is getting the benefit of that increased efficiency *—A. That is going to Mr.
Operator. He is selling his coal at an advanced figure and he will get that increase.
He lost it during the war.

By Mr. Douglas (Cape Breton):

Q. I think Mr. Vaughan the other day gave some evidence in regard to offers
that had been given to the Canadian National Railways for coal this year in comparison
with last year. T think his statement was that the offers were lower than last year.
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‘Do you see any reason why the offers should have been lower. Can you see any
reason ?—A. In Alberta, no, not since the last increase was given to the men. Mr.

Young can give you that thought, but not since the last increase was given to the men.

T don’t think there was any questlon about their increased efficiency. In Alberta there

would be a tendency to lower the price instead of raising it. Material has gone down

very little yet, but material will go down, and I can see no reason for the recent advance

in price in Alberta.
Q. In the production of coal, what proportion would be material, and what propor-

tion would be wages?—A. We figure two-thirds wages and one-third material; sales,

costs, and so on.

Q. One-third material for your mines cost and colliery supervision?—A. Yes, not
inclnding your overhead or presxdent’s salary, directors’ fees, and salesmen; that would
not be included, but generally speaking at your mine your mine costs would be two-

| third labour, one-third material.

Q. Have these larger companies in Alberta in 1920 been paying dividends, bond

. interest and so on?—A. They have only been paying the men, as far as I can make

out, and some of their material bills. The coal mining interest of Alberta is mnot
,Very prosperous from a dividend paying point of view. Some of the mines have been

I doing very well. Some of them have not.

Q. But it would be largely due to domestic work ?—Yes.
Q. If the mines worked steadily, in other words, all the year around instead of
seasonal %—A. Tt would be an absolutely different story.

By Mr. C’owan:'

Q. Then the storage will settle that problem ?—A. Quite so.
Q. Do any of these large companies in Alberta provide housing accommodation

for their men?—A. In outlying districts they do entirely. If they are near a large

village they do not.

Q. Generally speaking are they pretty comfortably housed?—A. The district west
of Edmonton, for instance, supply all the accommodation; the Nordeg district, all
accommodation; Banff and Canmore, pretty well all; and the Crow’s Nest district

[* there are several villages there so that a man is more apt to build his own home.

i

T
¥e

Q. Do you find less unrest or labour troubles where they have provided these homes
than where they have provided their own?%—A. Oh, yes, a man who has a stake in a
district has much more interest. We have had strikes stopped by the housewives in
different mines. It makes a big difference in employing married men and single men.

By Mr. Douglas (Cape Breton):

Q. You have a reason for some of the collieries at least not doing well in Alberta
the fact that they are not working steadily in these seasonal occupations. I suppose
they could hardly raise this price for coal out there on account of American compe-
tition #—A. It is a question of restricting the market.

Q. The present duty is 53 cents?—A. Yes, I understand so.

Q. Have you anything to say on the question of duty for their protection?—A.
No, I think that could be looked after if we had the orders. The duty does not affect
us untll we come to the east end of the market, of course.

The CuairMAN: Anything further? Well, Mr. Pitcher, that will do Thank you.
I am sure the committee wishes to adjourn at one o’clock. It is your desire to adjourn
at one to-day? Let us decide that before we commence the examination of the next
witness. i

Mr. CarsHoLM: Yes.

The Cuamyman: Very well, the committee will adjourn at one o’clock. We will
endeavour to complete our examination of the next witness in that hour.

Witness discharged.
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Mr. R. M. Youxng, -called, sworn and examined.

By the Chairman :
Q. What is your official position?—A. Secretary and Commissioner of the
Western Canadian Coal Operations Association with headquarters at Calgary.
Q. How long have you held that position?%—A. Since the first of the month.
Q. What position did you hold before that?—A. Secretary of the Crow’s Nest
Pass Coal Company.
Q. For what time?—A. I was with that company for seventeen years.

By Mr. Cowan:

Q. Ever since its incorporation, as a matter of fact?—A. No, not quite. It was
incorporated in 1897, I think.

Q. Have you a statement you wish to make to the committee?—A. No, I have
no general statement. I came down here at the invitation of the representatives of
the Government of Alberta and I did not know when I came what evidence was
required by the committee, and the information given by Mr. Cote and Mr. Pitcher
covered largely the operations of the Alberta coal fields. '

Q. Can you give us an idea as to the condition of the coal trade in 1913 compared
with the coal trade in 1920 and 1921%—A. If I did I would be speaking largely of
the conditions in British Columbia because at that time I was connected with the
- Crow’s Nest Pass Coal Company.

By Mr. Cowan:

Q. As it is on the border you are in District 18%—A. Yes. The Crow’s Nest
Pass Coal Company is part of the district of which the larger part is Alberta. The
conditions in 1913 as compared with 1921 were largely the conditions expressed by
Mr. Pitcher in his ratio of $2.47 as the average rate for outside labour at that time
compared with 65.8 cents, the rate to-day, which, taking 100 as a factor is about
one hundred and thirty. Those points I would like to mention are in connection
with the Federal control in connection with those wages. At the time of the war
the tendency of labour was to demand increases as fast as they could think of them,
and getting them, and it was practically impossible for each individual company
to deal with labour under those circumstances separately. At that time the Federal
Government sent a representative up to Lethbridge to assist the companies in the
Association in negotiating a new agreement in April, 1917. The representative at that
time was R. F. Green. Following the making of that agreement, the Federal Gov-
ernment appointed Mr. Armstrong to take charge of future negotiations and be of
assistance generally in keeping the mines working during the period of the war. I
don’t think anyone disagrees with the statement among the operators at least that that
control was wise.

By Mr. Keefer:

Q During the war —A. During the war. It kept the industry operating on many
occasions when undoubtedly it would have been idle if it were left to the individual
companies to deal with their respective employees. The demands made by the men were
unreasonable, and arose out of their expectations that they could secure them under
abnormal circumstances. When a demand of this sort is made the tendency of Mr.
Employer is to leave his mine idle before he would accept it. Now during that period
we had eleven increases altogether.

By Mr. Cowan:

Q. Increases in wages?—A. Increases in wages. Some four of them were due
to increases given definitely to cover the high cost of living. The others were wage
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imereases either at the termination of agreements or following similar arrangements

made in the States, and they have brought the wages from $2.47 for outside labour
up to $6.58. The first figure for the ten-hour day-and the last for the eight hour

day.

By the Chairman:
Q. Eight hours is the length of the day?—A. Eight hours is the length of the

2 day. In British Columbia it is the statutory day; in Alberta they can work longer

but they have to pay on the eight-hour rate; additional overtime at the same hourly
rate. A man works ten hours, he gets a day and two-eighths.

By Mr. Keefer:

Q. Now the war is over, what about the control?—A. The trend of wages to-day
is down. If that control is to be continued it will have to assist in bringing those
wages down instead of further up, but I believe even still under the circumstances
the operators in the West are generally of opinion that Mr. Armstrong can be of
equal value in bringing things back to the normal condition in the opposite direction
the same as he was during the war.

By Mr. Cowan:

Q. How long has his control to run. I understand some arrangement has been
made whereby this control runs. How long does it run?—A. T believe it runs until
the end of the present session, unless renewed by Parliament, but I understand both
operators and miners have petitioned the Government to continue this control for
another year.

By Mr. Keefer:
Q. That is quite separate from the Fuel Control?—A. Yes, T think so.

By the Chairman:

Q. You mentioned $6:387—A. Yes.

Q. Is that the wage that is being paid now?—A. That is the lowest day rate that
is being paid now.

Q. Has there been any drop in wages yet?—A. No, the highest rate would be
that paid to the contract miner. It varies according to the tonnage produced, from
about $8 to $11. The average would be about somewhere between $9 and $10 a day.

By Mr. Cowan:

Q. Do they usualy work six days a week?—A. Not by any means. This low
rate is $6.58. The highest day rate would be about $8.14. The average contract
rate would be somewhere around $9.50, so the average rate throughout was $8. The
returns of the Department of Mines in Alberta last year showed $19,000,000 paid
to 12,000 men, an average of $1,600. Taking their average wages as $8 would
represent 200 working days.

Q. Supposing a contract worker does this, he makes enough in four days and
does not work any more, what hapens to the day worker?—A. He is affected to a
similar extent. If he is a driver it may result in laying him off.

By Mr. Keefer:
Q. Go ahead with your general statement?—A. I don’t know that T have anything
further.

[Mr. R. M. Young.]
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A}
By the Chairman: ¢

Q. You have referred to the labour difficulty —A. Yes.

Q. What other difficulties do the operators experience to-day?—A. The general
difficulty is in connection with the market at the present time. The market has fallen
off to an extent where many of the companies are not working more than two days
a week. .

Q. What do you mean by the present time?—A. During the last four months I
think the maximum working at the present time is four days. I don’t know of any
company working more than four-days.

By Mr. Keefer:

Q. Can you give us an idea of the falling off of that market?—A. I would say
that the market at the present time is not more than 50 per cent of the normal market.

‘By Mr. Cowan:
© Q. It does fall off usually at 'this time of the year?—A. There has been an
abnormal falling off this year, partly due to the falling off of traffic on the railways.
At the present time the railways, I believe, have their large stocks of coal on hand
in the West. ;

Q. In the Crow’s Nest?—A. That is largely coking district. = The Western
Crow’s Nest at Fernie, the larger part of their business is coke. _ '

Q. Where do they sell their coke?—A. Mostly to the smelters. A smelter at
Trail, a smelter at Northport, at Amyot. ; .

Q. Have you much of a market across the Spokane?—A. No.

Q. Could that be shipped to Winnipeg profitably —A. Yes.

Q. Does the present freight rate affect it materially%—A. The Crow’s Nest
Company do ship their coke to Winnipeg at the present time, but it is mostly what
they call foundry coke.

Q. It could be used in houses without any trouble?—A. It would probably have to
be broken up. Those are ordinary beehive ovens.

By Mr. Keefer:
Q. Where?—A. At Fernie, Mitchell and Coleman.

By the Chairman:

'Q. Can you tell us something of the increased cost of production, the average in
the Alberta mines as compared with two or three of the Nova Scotia mines?—A. Tt
bears the same relation to 1914 that the increase in wages does.

Q. Is that the only item?—A. There is the cost of material, which in many cases
has gone up just as much.

Q. About what is the increase —A, In dollars and cents ?

Q. Yes.—A. I think that varies so much in its physical conditions, for example,
in some of the mines very much less material is required than others. In the mines
of the Crow’s Nest the material required is very heavy owing to the roofing conditions
of which Mr. Pitcher spoke. In some of the other fields roofing conditions are low,
but without going into a definite figure the present. time would bear about the same
relation as to wages at that time as they do now.

Q. What suggestions have you to make in regard to providing storage facilities
to get continuous employment? Are they doing anything in that connection ?—A. Yes,
T think they are co-operating with the Government in Alberta.

Q. Are you willing to give the differential that was spoken of, your share of it in
order to provide that?—A. No, I cannot give that, because as an Association we have
no question of price at all. We do not deal with the price question. The Association
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was formed in connection with the wage agreement and to look after that end of the
business by which all the operators are affected alike, and there is no discretion at any
time\in connection with prices. A ;

" By Mr. Douglas (Cape Breton) :

Q. Is price fixing governed by your institution in any way?—A. I would not be
" sure whether it specifically excludes it, but the objects of the Association do not
govern price fixing at all.
By Mr. Cowan : i

Q. Mr. Armstrong has fixed prices for several years?—A. In those seasons when
the demand came for an increase in wages for one or another reason, Mr. Armstrong
usually asked the Association and the individuals in it to advise him what that would
mean in costs per ton, and if he saw fit to grant that increase he similarly granted
the increase which he was advised was equivalent to 1t In that sense he adjusted
prices.

Q. How many companies are interested in your Association %—A. About 40.

By Mr. Keefer:

Q. You are practically in charge of the labour question for your Association?
—A. Entirely.

Q. You are representing all the main producers as far ‘as labour is concerned?
—A. Yes.

Q. And then you deal with Mr. Armstrong as representing thls Association on all
labour questions?—A. Yes.

Q. As a representative of the coal miners you advise the continuation of this
present system for another year%—A. Yes.

By Mr. Douglas (Cape Breton):

Q. What proportion of the output of Alberta is represented in the operators’
Association “—A. T should say 80 per cent anyway.

By M7, Cowan:
Q. All the larger companies?—A. Yes.

By the Chairman :

Q. Any difficulty in getting employees?—A. No, not at the present time.

Q. Any time throughout the year?—A. No, not in the last year. The situation
has changed completely in that respect. In fact I might say that some employees of
some companies have come to the operators and asked them whether they could assure
them steadier work if the wages were reduced.

Q. So it is a much more reasonable frame of mine?—A. Yes, almost an unique
frame of mine.

By Mr. McKenzie:

Q. Is your coal miner a certified man?—A. Yes.

Q. Are these certificates provided by the local Government?—A. Yes.

Q. They have divided jurisdiction in the West about the coal between the
Dominion' and the local?—A. Not in respect to the miner himself. I think all
matters in that connection come under the provincial jurisdiction.

Q. You are looking after the labour end of it?—A. Yes.
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Q. Are you able to look after the necessities and the requirements of Alberta and
Saskatchewan for coal for domestic and industrial purposes?—A. You mean is the

output sufficient to do so?
Q. Yes. You can look after all their requirements, both industrial and domestic?

—A. Yes.

By Mr. Cowan:
Q. You could add Manitoba to that too?—A. T take it one of the strong points
is, not only to add that, but to add the two and a half million tons that the Amencans
at the present time ship into Canada.

By Mr. McKenzie:
Q. American coal displaces you to the extent of two and one-half million tons?
—A. In other words, there is at the present time capacity for production which
would enable us to take care of that two and a half million tons.

Mr. Cowan: Which is chiefly sold in Manitoba and Saskatchewan?

Wirness: Yes.

By Mr. Keefer:
Q. You also export to the United States?—A. Very considerably from British
Columbia ; probably to the extent of a million tons. There are only between 50 and
100 miles to the extreme east and the extreme west of the bituminous mines in the

Crow’s Nest Pass.
Q. I suppose if you want to widen your market you will do so if the price of
production comes down?—A. We would hope to do so unless concurrently it came

down in the States.
" Q. How are your rates of wages as compared with the States to-day?—A. Our

costs are very much higher than their’s.

By Mr. Douglas (Cape Breton) :
Q. Higher than what part of the States?—A. Higher than the field which ships
into Winnipeg.

By Mr. Keefer: :

Q. What is the ratio in wage in Alberta as against the wage in the United States?
—A. I cannot give you any percentage, but we are higher.

Q. How much?—A. About 20 per cent.

Q. What is the difference between yourself and Nova Scotia?—A. I don’t know
except some of the operators tell me it is about 30 per cent.

Q. That would mean mining?—A. Yes, in some fields.

Q. What does that mean, the amount of money a day?—A. I think Mr. Pitcher
is better able to answer that than I am. He was an operator in the fields where they
used the machines.

By Mr. Douglas (Cape Breton) :

Q. Does your Association embrace companies in British Columbia as well as in
Alberta?—A. Yes, sir, in south eastern British Columbia there are two companies
belonging to the Association.

Q. In regard to the fixing of prices by Mr. Armstrong, is this done all over the
territory, or done in zones?—A. It is simply by an order authorizing the operator
to add that amount to his price. '

Q. And automatically that applies to everyone?—A. Automatically it applies to
everyone in the Association.
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3 Q. To everyone in the Association?—A. Yes. Naturally the outside man adds it
_ to his price also, and as to the zone it applies to, it all depends how far he can carry
| his coal at that increased cost. 7

4 Q. But the price is the same for all at the mines 2—A. Yes.
Q. For all district No. 18%—A. For all District 18.
Q. It is the same I suppose mo matter whether the capital of the company is a
thousand dollars or a hundred million dollars?—A. It is the same per ton. You see, for
‘example, in one or two orders given by Mr. Armstrong the reduction of the cost
chows the cost of the Drumheller field to be so many cents, then shows a different cost
in the Crow’s Nest field, and his order has given the varying figures as given by the
operators.

Q. Well, then it is done by zones?—A. The giving of the order is done by zones

in so far as the district is concerned.
, Q. So if Mr. Armstrong finds it profitable to increase 25 cents a ton in a certain
| field, 25 cents a ton is allowed, to every company in that field—A. Yes.
' Q. Is it so much per zone, or so much per eent?—A. So much per ton.
, Q. So the question of the amount of capital would not enter into it at all?—A. Tt

- does not enter into it a all.

By Mr. Cowan:

Q. It applies even to contracts already made?—A. I could not answer that because
' the authority is given dating from the time the increase goes into effect on the wages.

Q. I know it does. We had a contract with one of your companies and ov~
manager gave an order and we were advised that that price had to be entered, notwith-
standing the contract we had entered inte.—A. I think if any increase in contracts
were granted that would apply to your contract from the date thereof. Take, for
instance, the last increase granted, 60 cents a ton, if the companies had not protected
themselves against that they would have heen out of business.

By Mr. McKenzie:

Q. You agree with Mr. Pitcher that your coal mines in the West can look after the
coal supply as far east as Winnipeg, but not further?—A. I would say east as far as
| Port Arthur.

Q. You heard what he said?—A. T heard what he said, yes.

Q. Do you think you could extend your operations as far east as Port Arthur?
i —;A. Yes, it practically means the eastern boundary of Manitoba. His differential was

. chiefly a between whether we could come to Manitoba or whether we could come to
Omtario. I know at the present time a number of the operators in the Association are
- very hopeful of securing a market in Ontario. That they could do so under present
- conditions, under present freight rates, I think is practically out of the question.

By Mr. Cowan:

Q. If you were to give that summer differential could you carry into Port Arthur
and Fort William by boats and land it to some of the ports in Ontario profitably with
~ that differential?—A. I doubt it because I dont think the summer differential would
be enough to overcome the difference in freight. I understand at the present time a
number of the operators expect to appear before the Railway Commission on the 25th
of April to propose to it that they will, as individuals, make a reduction in their prices
_ ? for the putting in of coal during the summer months; that the dealer in Winnipeg will

~ also make a reduction, and they will ask the railways to make a reduction in freight for
the summer months. I believe the total of this put together would be about $2.

Q. Would that enable you to capture any of the Ontario market or supply it?—
A. I don’t think so. : d

[Mr. R. M. Young.]
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By Mr. McKenzie: ®

Q. Do you ever yard any coal in Winnipeg, or store it?—A. The Alberta com-
panies do, yes.

Q. They have yards there?—A. Yes.

Q. Are your cars built in such a way that the bottom drops out?—A. A g'reat
many of them are hopper cars.

Q. I suppose they have elevators where the coal goes up and it drops into the
yard ?—A. I could not say.

By Mr. Cowan:

Q. Is it much more expedient to ship in the cars you speak of than in the
ordinary box cars?—A. Take the smelters in their shipments of coke, they absolutely
refuse to take a box car, because they have the overhead tramway, and they run the car
in there and the thing runs automatically. i

Q. They told us they could carry coal back from Fort William cheaper because they
can use the ordinary grain car which is a box car. When it comes back, we will say
to Regina, and they take that coal out, it has to be shovelled out through one door.—
A. Isn’t it very much more expensive to handle it that way than in the ordinary hopper
car?

By Mr. Chisholm:

Q. Does that coal deteriorate very much under exposure to the weather ?—A. No,

not any reasonable length of time.
.

By Mr. Douglas (Cape Breton) :

Q. They use automatic box car loaders, don’t they?—A. Most of them.
Q. But unloaders, they have not got these?—A. Not for unloading.

By the Chairman:

Q. You have the Workmen’s Compensation Act, have you?—A. Yes.

Q. Which all the employees of the companies come under?—A. Yes. That Act is
being changed and British' Columbia and Alberta will be identical practically hereafter.

Q. In that sense the employees are pretty well cared for?—A. Yes.

By Mr. McKenzie:

Q. How long is it since they had the Compensation Act in B.C.?—A. In 1917.
Q. The same time in Alberta?—A. I think it was later than that.

By Mr. Cote:
Q. We had the flat rate, but I think the province took the first step.

By the Chairman :
Q. What percentage of their wages do they secure?—A. 55 per cent.

By Mr. Cowan:

Q. Do they contribute any medical expense at all?—A. I think 3 cents a day
towards medical expense.

By Mr. Douglas (Cape Breton):

Q. Do you know what cost is imposed on the coal on account of the Workmen's
Compensation Act?—A. The rate in Alberta has been $1.50 per $100 of wages. That
is one and one-half per cent.

[Mr. R. M. Young.]
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Q. On the cost of a ton of Alberta coal, what does the Workmens compensation
amount to ?—A. I can figure it out for you. There are $19,000,000 of wages. 1} per
cent is $285-000, and the tonnage last year was about seven million, that -would be
4 cents.

Q. Four cents a ton?—A. Yes.

The CuamrMAN: Anything further to ask Mr Young

By Mr. Ross: !

Q. You don’t think, Mr. Young, you could overcome your freight difficulties
| even if they handled this coal from Alberta into Ontario in trainload lots?—A. If
they handled it at the right time of the year.

Q. Do you think the handicap is so great you would not be able to overcome that?
—A. Under present freight rates and with the competition from other sources I
- don’t see how they would lay coal down here competitively. -

: Q. Have you thought out any conditions under which it could be delivered in
the Ontario market, that is on the freight rates you could pay in order to compete
with American coal?—A. No, I have not.

By Mr. Keefer:

Q. Have you given us the price of the coal at the mines of the dearest grades?
—A. Between the bituminous and lignite it varies.

Q. Say. bituminous?—A. Say $5.25 at the mine.

Q. Is that mine run?—A. Yes.

Q. What is the analysis of your coal?—A. I am not familiar with that. I think
. Myr. Pitcher gave that in evidence already. It varies greatly throughout the entire
field.

By Mr. Blair:
Q. Do you think it would be possible to lay coke down?—A. I doubt it.

By Mr. Cowan:

4‘ Q. On what is your association basing their hopes that they can. You said a
while ago they were in hopes they could. On what do they base their hopes?—A. I
think one of their hopes was that they would be able to secure reduced freight rates
during the summer months.

i Q. If that is done, you can, if they get the proper freight rate?—A. They would

| vrobably have to meet that to some extent by reduced prices, which latter cannot

come until there are reduced wages.

By Mr. Douglas (Cape Breton) :

Q. Material is going down very much, is it not%—A. At the time I left the Crow’s

- Nest Pass Coal Company at the end of March I would not say it had gone down over

-all more than 20 per cent. Some things have gone down considerably, but others have
hardly moved at all. i

Q. Would you place about 20 per cent as the average?—A. About 20 per cent.

Q. Of that one-third, what proportion would be pit props?—A. In the Crow’s

Nest field it is pretty heavy. It would probably be pretty near one-quarter of that.

 The roof conditions and the floor conditions are not very good, and the amount of

timber used is very high.

Q. The timber is taken from quite a distance, generally speaking?—A. In

- Alberta, it is, generally speaking. In the Crow’s Nest field I would not say that the

average would be more than fifty miles from where the mine is in the Crow’s Nest

WIS field.

-
P
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Q. What would be the average distance in the Alberta field you would have to
take your timber?—A. For example some of the mines in the Drumbheller field get
their timber from the Crow’s Nest district. It would be about 300 miles. There is
no timber up there. :

Q. Where do they get their timber in the Lethbridge field “—A. From the Crow’s
Nest.

Q. What distance would that be?—A. 100 to 150 mlles

Q. You don’t know what the cost of the pit props is?—A. On an average it ||
would be about 8 cents f.o.b. cars. '

Q. Three cents what?—A. Per lineal foot.

By the Chairman:
Q. Discussing a ‘while ago the manufacture of coke, can you tell what the value
of the by-products would be?—A. T have not the slightest idea on that. A chemist
could answer that question. K

By Mr. Douglas (Cape Breton) :

Q. You said that the average wages received by the miner was about $1,600 per
year per man.—A. That is in Alberta according to the returns of the Compensation
Department.

Q. That would include construction *—A. Yes.

Q. That is not a fair statement as to the mining costs for labour?—A. No,
absolutely not. That would include everything that came under the Compensation
Act.

By Mr. Chisholm:

Q. $1,600 a year for full time?—A. Yes.
Q. T understood you to say the average number of days work was 200 days?—A.
That is what it would represent.

By Mr. Douglas (Cape Breton) :

Q. If they had worked full time?—A. No, the way they do work.
Q. On the basis of 200 days?—A. On the basis of 200 days.

By Mr. McKenzie:

Q. Some days down here in the cold winter we get frightfully startled by hearing
that people are starving for fuel in the West. Is there any truth in that and if so ||
how would such conditions exist in view of the large supplies you have?—A. It might
arise. On occasions it has been true. Sometimes, for example—take in 1911, which
is going back a long way, we had an eight months’ strike. During all that time
Ralph Connor, who was appointed by the Federal Government, was doing his best
to settle it. The strike was settled about in November. If it had lasted a little
loriger there would have been acute suffering at that time. The same thing is true
of later dates when strikes have been brought on very wisely from the labourmen’s
standpoint at a time when he knew the operator could not afford to leave the mines
idle, and along by the time they got working and got going again there was an ||
incipient shortage, and at the same time difficulty in getting car supply.

Q. This shortage that startles us so much sometimes is brought about by local
difficulties, not because you have not got plenty of coal and plenty of men?—A. Loeal
difficulties.

Q. You have railway facilities ordinarily >—A. Yes.

Q. In future we will understand that if people are not getting coal it is all
your own fault?—A. I would like the reporter to make a note that that is your state-
ment not mine.

[Mr. R. M. Young.]
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By Mr. Cowan: )

Q. There is another condition out there that the people will not lay in their
| stock until fall, and then all the cars are in use by the railway compahy for grain
purposes “—A. Yes. S :

* Q. In this particular case was it not due to the fact that they could not get cars
after they got back to work?—A. That is quite true.

Q. Which again increase the importance of those railroads getting in their stocks
early —A. Quite correct.

Q. The consumer in Alberta on that point does not differ materially from the
consumer in any other part of the world?—A. True.

Q. In not buying coal earlier in the season?—A. Yes.

Q. What is your system of marketing? You have not told us about that.—A.
Because as a member of the association I have nothing to do with it.

Q. Has your organization taken any means of acquainting people of the fact
that the can get their coal cheaper in the early season than by waiting?—A. Indi-
vidual companies circularize throughout the various sections.

Q. I never saw a circular of that kind in my life.—A. Ordinarily those circulars
are sent to their local representatives. It is seldom usual to deal direect with the
| householder. These companies have their local representative meet their people to
~ whom they suggest the advisability of putting their coal in at such time. I am quite
sure that action is taken because they mine their coal more cheaply and they make
more money by running more steadily.

By Mr. Ross:
Q. Mr. Caye said the other day in the Ohio field they have their own mines?%—A.
Yes.
Q. They produce their coal at $2.30 a ton?—A. Yes.
Q. You say your coal at the pit mouth costs you $5.50 I understood?—A. No,
I did not say it costs that.
Q. What does it cost?—A. I don’t know.
Q. Is that what you sell it at?—A. That is what it is sold at.
Q. You don’t know what the profit is?—A. No, I am not here to give that in-
- formation. I am representing an Association in which there are forty different
companies. You want to get the individual producer to give you his costs. I have
not got it. 2 i
Q. I am trying to explain away that diserepancy.—A. There is such a wide
variation in the conditions in the different fields that I don’t think an expression
.| from an outsider not operating under like conditions would be a fair one.

- Mr. Douglas (Cape Breton) :

o Q. You made the statement that the labour costs in your field were 20 per cent
\e . greater than the central field in the States.—A. On the wage scale basis.

' Q. What would be the cost of your material in comparison with that central
field %—A. I have no idea as to what it costs them. I was inofrmed on one ocecasion
A1 by our manager At Fernie that the cost of one item in our Western coal fields would
o ‘take care of all the items in the Pennsylvania field, where he had been manager for
probably fifteen years.

‘ Q. Have they any mechanical appliances for mining there that you have not got
A here?—A. No. I think they have all the mechanical appliances, and probably more,
but their conditions are better. Their roofing conditions are better. Then their
gas conditions are better. The question of timber—I understand the quantity of
J timber in a great many mines is negligible. Here the miner has to keep his timber
right behind him up to the working face in our mines and he is prosecuted if he does
not do so.

jie
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By Mr. McKenzie:

Q. In the sale and disposing of coal they come into competition with the American
market %—A. Yes.

Q. With which do they find the most difficulty, the quality or the price?—A.
The price. Originally the Alberta Government took hold of the situation. There
was considerable difficulty in conection with the quality, but not so much in connection
with the intrinsic value of the coals, because nobody knew about it, but since that
has been general the question of quality has been a subordinate one.

By Mr. Ross:

Q. You have accentuated here to-day the increase of wages as affecting the
price of coal to the consumer and making it so high, but you have seemed to kind
of soft pedal on the question of profits to the operator. Where can we get that
answer?—A. You can get it right here in this building.

Q. From Whom ?—A. From your Departement of Labour. The basis upon which
the operators suggested to the Government that they were entitled to so many cents -
a ton additional for the wages given to the men.

Q. On the authority of the Director of Coal Operations, were figures which
were audited by the Federal Government found to be correct, and we can get them
in the Mines Department?—A. I believe you can get it from your Department of
Labour or one of your departments anyway, whoever has those figures in his posses-
sion. The Minister of Labour, Senator Robertson, will be able to tell you if he has
not got them himself.

Q. Will those show the profits of the number of companies?—A. In every case
we audited to show whether those figures were a fair statement of what those addi-
tions should be, and that audit includes those figures.

Q. And that audit was made by the Labour Department?—A. Yes, I think it was
made by the Labour Department, or the Department under whme jurisdietion Mr.
Armstrong comes. I think it is the Labour Department.

Q. What do you consider a fair profit on a ton of coal?—A. After being twenty
years in the business T am unable to say.

Q. You have no opinion?—A. Mr. Douglas raises a point in connection with

that.

By Mr. McKenzie:

Q. I suppose it is like adequate protectlon?——A Yes, but speaking the truth,
gentlemen, the West has not been getting it durng the past ten years.

Q. Do you mean there should be more than 53 cents a ton duty on the coal?—
A. I did not understand what he meant by adequate protection. Take the case of an
operator who has a very high capitalization, and another man with a very low capitali-
zation. The Crow’s Nest Pass Coal Company has a capitalization of over $6,000,000.
One of the reasons for that is because it was practically the pioneer in determining
the cost and character of mining in that field, and it paid for it. Now some of you
gentlemen say, part of that capitalization should not be recognized in the dividends ,
that company may earn, but it was necessary to go in there and mine for fuel, to
mine in the peeuliar conditions of the field, which is unlike anything else in the
world. Tt ran up against danger at least as great as anywhere in the known world.
In finding out and getting down to a definite basis of operation, which cost them
money. To-day it is paying a dividend on it, but I think from 1912 up it did not
pay a single cent, but since that time for some years it paid somewhere around three
‘per cent, and since that time around six per cent. I doubt if any of the other com-
panies are doing as well.

[Mr. R. M. Young.]
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By Mr. Ross:
Q. There were eleven increases made, four of them on account of the high

~ cost of living?—A. Yes.
Q. Several of the others were made following increases made in the American

mines %—A. Yes.

y Q: A short time ago you said your cost of operation was 20 per cent higher than
~ the American mines. How did that come about?—A. It was following percentages
granted in the American mines. You probably might all remember thé time when
~ President Wilson stepped into the breach between the men and the operators, and
after negotiations promised the men at the mines to determine what was a fair
increase to grant to the miners at that time. They refused to go back to work unless
they got some important concession and they were granted fourteen per cent, and they
were to get the additional amount by the time the Commission made its finding. They
got 27 per cent. Our men came to use and demanded a similar wage rate in Alberta
and B.C. We said, “We will give you 14 per cent now,” after considerable negotiation;
and we had necessarily to say we would give them the balance when the Commission
in the States made its final finding which we had to do.

Witness withdrew. \

The committee adjourned until Thursday, April 21, at 10.30 a.m.
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House or COMMONS,
CommiTTee Rooy 425,
TrurspAy, April 21, 1921.

The Special Committee appointed to inquire into matters pertaining to ‘».the
future fuel supply of Canada met at 10.30 a.m., the Chairman, Mr. Steele, presiding.

The CramRMAN : Well, if the Committee will come to order, we will resume business.

The first witness this morning will be Mr. Wolvin, President of the Dominion
Coal Co. ~

Mr. Cmisaory: I have noticed there are a number of men not here whom I

~ would like to see here this morning.

The CramMax: Get them up, and in the meantime, we will go on and not wait
for the last man.

Rovy MircueLr Worvin, called, sworn and examined.

By the Chairman:

Q. What official position do you hold, Mr. Wolvin?—A. I am the president of
the Dominion ‘Steel Corporation.

Q. What connection has that with the Dominion Coal Company?—A. The
Dominion Steel Company operates the Dominion Coal Company, and the Dominion
Iron and Steel Company.

Q. Have you any official position with the Dominion Coal Company?—A. Presi-
dent of the Dominion Coal Company.

Q. Are there any other companies with whom you are associated?—A. I am the
president of the British Empire Steel Corporation, and I may be president of two
or three small subsidiary companies. I cannot say. They are of no importance in-
this matter.

Q. Let us get the connections of this company. The British Empire Steel Com-
pany is a merger recently organized -—A. It is a so-called merger, yes.

Q. And in it are incorporated what companies?—A. The British Empire Steel
Corporation will have the control of and operate the Dominion Steel Corporation, the
Nova Scotia Steel and Coal Company, and the Halifax Ship Yards, and various.
subsidiaries of those companies.

Q. Where does the Dominion Coal Company operate?—A. The Dominion Coal
Company operates in ‘Cape Breton County and in the vicinity of Springhill, Cumber-
land Co., Nova Scotia, that is, they operate there for mining, and they operate in
Quebec and New Brunswick and other provinces for the distribution of their coal, and
so forth.

Q. Give the area in square miles of the coal that you have—A. My mind is not
clear enough on that, and T would prefer not to give it.

By Mr. Chisholm:

Q. What is that—A. I said that my mind was not clear enough on that to give
an accurate statement, but I would prefer not to make a statement unless I was sure
I was correct. I should be very glad to furnish that if you wish it.

Q. Can you give us the estimated tonnage——A. Of our output?

5 [Mr. Roy M., Wolvin.]
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Q. No, of your coal resources—A. We have had various estimates running from
possibly 2,000,000,000 to 5,000,000,000; some of it can be won and some of it probably
we never can win.

Q. What varieties of coal do you mine?—A. Our coal is steam coal and coking
coal. Tt is what we consider a rather high grade coal as compared with other coal.

Q. It is all bituminous %—A. All bituminous.

Q. No anthracite?—A. No.

Q. These were only preliminary questions, Mr. Wolvin. Have you a statement
which you wish to make to the Committee? If so, we will be very glad to hear it.—
A. T have made some notes this morning which I think will help me, as I think it
will be better to give my ideas in a connected form, and then you can question me
as you see fit. May I speak now?

Q. Yes—A. Tt will be all right to refer to these motes?

Q. Yes.—A. May I ask if the Committee js on the front row?

Q. Yes.—A. I would like to say that we consider the appointment of this Com-
mittee by Parliament a very wise thing. There is not any question whatever but
there should be a very careful study given to the possible increase in the supply of
coal in this country in the future. It is one of our great problems and it needs very
careful investigation to the end that some assistance or something must be done to
increase the amount of actually Canadian produce coal, that is consumed here. I
have had no opportunity to go over the testimony of other people who have appeared
before you, excepting that of Mr. Vaughan, which I have been furnished with recently.
That is the only testimony I have seen. I would like to help the Committee in getting
any information they desire, and with the greatest respect to them, I would like to
be frank enough to say that I think it is a mistake to delve too deeply into the actual
cost, at public meetings, for public consumption. All of this information reaches '
our competitors, and our consumers, and a lot of people whom it misleads to some
extent. In connection with that I particularly refer to information going out to the
newspapers. We are a very large company and need to have the good-will of the
people, and if we do not have the good-will of the people, we will not accomplish
anything, and we cannot increase our coal production or do anything else. The people
will lose confidence in us, and a little matter sent out is a very very dangerous thing.
Here is a piece I picked up which reads: “ Merger insists on pound of flesh. S.N.R.

«vainly begs Nova Scotia operators for satisfactory coal price. Reason is sought.
Parliamentary Committee on Fuel summons Wolvin to Ottawa to explain.”

By Mr. Chisholm :

Q. What paper is that —A. The Toronto Daily Mail.. That will do more harm and
prevent the production of more coal than this Committee can ever overcome. That
is the thought I want to give, that a little bit of information going out which does
not set forth the facts is a very very dangerous thing. This has been in a lot of the
papers, and with all due respect to our friend of the press, I wish they would be very
very careful and send out nothing unless they give a complete statement; otherwise
leave it alone, or it will do us a lot of damage. I would like to make a statement about
the Dominion Steel Corporation. I refer to that instead of the British Empire Steel
Corporation, because the British Empire Steel Corporation has carried on no opera-
tions of any kind. It has never made a price on coal—mo price on coal has been
made in which our companies are interested, of which I know, since the British Empire
Company took over the two companies. Any prices or negotiations were all prior to
that time. -

The Dominion Steel Corporation, as I stated, operates the Dominion Coal Com-
pany and the Dominion Iron and Steel Company. Their steel operations are at
Sydmey, Nova Scotia, and consist of six blast furnaces, and two open hearth furnaces,
bloom mills, billet mills, rail mllls, plate mills, bar mills, rod mills, wire mills, nail
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mills, and some other smaller mills and included in that are large by-product ovens,
producing the various by-products of coal. Tt is a very large institution.

In addition to this, they operate mines for the production of ore for these furnaces.
They operate two railroads, one of which has practically forty miles of main line, and
thirty-seven miles on the other. They operate 21 coal mines, they operate loading
piers at Sydney, at Louisburg, and at Parrsboro for the floating of that coal. They
own a large fleet of vessels, and have under time charter additional vessels, the hire

of which they must pay.

By Mr. Douglas (Cape Breton) :

Q. What did you say you have?—A. We have vessels under time charter which
are provided to move the company’s coal from its docks, to keep their mines running,
and to deliver the coal. They have rapid discharging coal docks at Montreal, Quebec,
Halifax, and St. John.. They own over 2,000 houses for their employees; they had a
pay-roll last year of approximately twenty-two millions of dollars; they have an invest-
ment of about one hundred millions of dollars. When they are operating to full
capacity, they employ about 15,000 men, and without taking into consideration the
people in this country who own their bonds and their preferred stocks, and their
other investment securities, they have approximately twenty-two hundred ordinary
shareholders with an average of one hundred and seventy shares of stock. I make
this statement so that you will realize that I represent a pay-roll of $22,000,000 and
about 2,200 people who have an average investment of probably ten or twelve thousand
dollars in this company, and I have to look after interests of all of them. I merely
want you to get the picture of the company in mind, and not a picture of a lone
mine or anything of that kind, when you are discussing the Dominion Steel Corpora-
tion. I would like to say that this big investment was made in the steel plant, and all
these docks were provided through the country because coal was discovered in Nova
Scotia. Small operations were at first carried on and afterwards they were.consolidated
and very large operations undertaken, and in order to sell that coal the steel company
was organized and is and altvays has been the largest customer of the coal company,
ordinarily using one-third of its entire output.

By Mr. Keefer:

Q. Using how much?—A. Approximately one-third of the output of the coal
company.

Q. The steel company is?—A. Yes. Therefore, the operations of the steel com-
pany and the coal company are very very closely allied, and the cost of coal means more
to the Dominion Iron and Steel Company than it does to any other concern in Canada,
or any other concern in the world, and if we do not have cheaper coal, we cannot
operate our steel plant, so I am certainly in favour of reducing the cost of coal.

By Mr. Hocken:

Q. Does the steel company pay the same price for coal as the other customers of
the coal company %—A. The steel company had a contract in the early days before the
two were put together, based upon a lower price of coal. The cost of steel must be
based, when we sell it, upon the cost of coal, because that is all in the one pocket.

By Mr. Keefer:

Q. Are we to ask questions now, or wait until the statement is completed ?
The CuamMaN: I think we had better let Mr. Wolvin finish his statement.
Wirxess: If you will permit mé to complete my statement I think it will be better
and you can make notes and question me on them, afterwards, Mr. Keefer. I merely
make the statement so that you will get the picture as I look at it. Now, the Dominion
[Mr. Roy M. Wolvin,]
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Steel Company and this other coal company, which, of course, are both being consid-
ered by the Committee. are the big industries of Nova Scotia. They are a very large
part of Nova Secotia. The coal shipped from Nova Scotia and the coal in the shape of
steel (because every ton of finished steel has in it four and one-quarter tons of' coal
before it is shipped) so that the coal as coal and the coal as steel is undoubtedly very
much the larger part of the exports of the products of Nova Scotia, and the operation

of those companies, and their success means the livelihood of the province of Nova -

Scotia, and I feel that province is associated side by side with our shareholders and

our men in every effort we make to build it up. I am giving this to you so that you

will see that Nova Scotia has coal to sell, as Alberta has wheat, and it has to build it
up and put its products on a profitable basis by the profitable operation of these coal
mines. Now, the natural customers for our coal are the nearby institutions in the
Maritime Provinces. Next after that comes—well, I will say, St. Johns, Newfoundland,
Quebec, Montreal, and then, when we figure the further distribution of Canadian coal

consumption we have to face the changes in the conditions which have taken place
during the last few years. Tt is very probable that we have a natural market in the

West Indies for bunkering, and possibly also in Europe for Nova Scotia products.
It is a question as to how much of a market there is, the same as in the west, but that
market is there under certain conditions, and we have to take into consideration the
changes taking place in the coal mines and the costs there will be reduced in some
proportion, so that we will be able to compete with the American coal. The field is
there and we must consider that as well as the increased fuel consumption of Canada.

Now, a good deal has been discussed before the Committee upon the price of coal,
and I believe the Committee is more concerned to-day with the future prices and how
they are to be made up, and as that bears upon the increased use of the coal—if you
will bear with me just a moment, I would like to give you my thoughts on that. In
the first place, the big item is labour. That depends entirely upon the cost of living,
and our labour costs are very very high and the cost of living is very high. They will
go down together. The cost of living of course depends very largely upon wages all
through the country, because Nova Scotia imports from the other provinces a great
deal of what it uses. Next in the cost of our coal is the material. Materials have been
very high. They will be reduced, but they will only be reduced as labour is reduced
and freight charges are reduced. We are possibly one of the largest customers of the
Canadian National Railways. We ship for many miles over their railway and they
bring back the imports that we want from outside, and we will be very glad to have the
rail rates reduced, although at the time of their application we did not oppose the
increase in any way. The next is the reserve for the depletion of our coal areas. That
is based upon the cost, to my mind, necessary to produce coal, after the nearby coal
is used up. For instance, we are mining coal now two miles at sea at Sydney, and we
cannot mine that coal as cheaply as we can the shore coal. That is sure, and we must
bear in mind what will happen when this nearby coal is all used up. There must also
be taken into account a reserve for accidents on account of the loss of mines. The
farther we go to sea the greater danger there is of our losing an entire mine, which
we may never be able to use again. Our coal is very gaseous coal, many accidents and
explosions have occurred, and we lose the use of the mines to a great extent, and have
great difficulty in getting them back if we ever get them back at all.

The next charge is depreciation on our capital with which all operators are familiar.
The next is the cost of rail service on the material, and the rail service in getting
our coal from our mines and piers into Sydney, and in that connection when you hear
about “coal f.o.b. cars, Dominion Coal Company,” it is not at the mines; it is at
Sydney, and we haul that coal fourteen or fifteen miles for a small charge, while the
Canadian National charges 50 or 60 cents, so that our prices are always at Sydney.

The next in the price of coal would be the actual value and purchase price of
boats. We have a large fleet, and added tc that is the cost of operation of the boats.
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i All of that will go up and down with the cost of living and the ‘cost of labour. The

| next is our extensive terminals, and their operation, which has to be added, and to
| all of this we will have to add sufficient profit to pay a proper hire upon the capital
 invested, and in addition to that to leave some money for the extension of our mihes.

That cannot be overlooked. Business must be increased, and as long as these profits
are put into properties, which has been the policy of the Dominion Coal 'Company
from the time it started, there should be included in the price sufficient to pay capital
an honest hire and leave something for extensions to develop the business for labour
and capital both to work in. Now the total of all those charges, and only the future

~ can tell what they will be, must be competitive with the cost in other fields, and when

you come to the consumption of our coal out in Omtario it means competition with
the: American field. Added to that are all the charges and difficulties of transporta-
tion. The mines in the American field are an entirely different problem than those
in Nova Scotia. Our mines can only be compared with the competitive mines, that
is, the anthracite mines in the States. It is a different proposition entirely. It is
not the same at all. I would like to add to that, that where I say that the price must
be based on a competitive price yearly—that if it is not a competitive yearly price it
must be on long-term contracts based upon a reasonable profit, and fluctuating with
the cost of coal. Otherwise we must get a good price when we can, and in plain
English, take our medicine when we have to, but we must be given a chance to take
care of ourselves. .

The only testimony I have had an opportunity of looking at is that of Mr.
Vaughan, the purchasing agent of the Canadian National, and that seems to have
brought a greater amount of attention to our coneern than any other. TIn connection
with that I would like to say that our sales are handled by our sales department
Quite often there seems to be a difference in ideas of what the price should be, and
after a good deal of effort and negotiations, the president of th Canadian National
takes it upon himself to see if he ¢an do a little better than the sales department.
They generally negotiate with us for several months before they close a contract; they
get a price from us, and then they get other prices, and. they keep after us, and they
send a chap down to interview us, and then perhaps another chap and finally Mr.
Hanna comes along and closes it up. In making these remarks I consider it compli-
mentary to. Mr. Hanna and iMr. Vaughan, because that is their business to get the
best price they can, and T will say that all of my relations with Mr. Hanna have been
most pleasant, and I really believe that I do not know of anyone who could deliver
better service to the Canadian National Railway than Mr. Hanna, and Mr. Vaughan’s
actions are along the same general lines. The negotiations go through a long period.
I do not think we have ever had a contract closed with the Canadian National before
the 1st May, and sometimes it is as late as the 1st August before we complete nego-
tiations, so the contract, while not actually closed, is not a serious controversial
matter at the present time, as we are delivering coal to them this year which was
left over from last year’s contract which they did not take in the time specified. The
negotiations have been on. Mr. Dick has been working patiently with them.. We
have made them a tender. They have not as yet made us an offer. T will discuss
some of the price considerations which we have had up with them, and I may say
now that we are considering the proposition of a five-years’ contract instead of the
usual competitive business. We are trying to work with them, and they are trying
to do business with us, and there should be no eriticism because we have not as yet
been able to get together. I wish they would get busy and do it quicker. Now, in
Mr. Vaughan’s testimony he stated that the Nova Scotia coal was not on a par with
the American coal, but I want to give him ecredit for later on saying that the Dominion
coal was very, very good coal, and I think we can safely say that the Dominion Com-
pany coal is of a higher quality than the American coal sold to Eastern Canada. [t
is pretty hard to get the customers to admit it. I am not here to advertise my com-
pany, but that is the truth about our coal. There has been much criticism about these
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several negotiations and 1 would like to say that the criticism has spread considerably.
It has hurt me, because I am to blame for bringing about the condition towards
which the criticism is directed.

« I have here a letter dated Awpril 6th last year. I will read it to you:—

 “TI have your letter of March 31st——"

By Mr. Keefer:

Q. That is last year?—A. Yes. This is before these negotiations started.

Q. Let us hear it—A. This is from myself to Mir. Hanna. He had taken me to
task because he said our price was altogether too high.

Q. Last year was an abnormal year?—A. Yes. T want to show the basis of the
stand we took at that time. ’

“Dear Mr, Hanna,— i

“T have your letter of March 31st, relative to the negotiations which have
been carried on with our General Sales Agent for the purchase of a supply of
coal for the National lines east of Montreal for the current year, and 1 am very
much surprised at the way in which you view this matter.

“You refer to our very large production of coal and to the expectation on
your part that you would receive 500,000 tons of coal from our company this
year, and you will perhaps pardon me if I give you a little past history, so that
you may see the situation from the same angle as I do.

“ Our coal operations have been seriously interfered with by the war. The
Military Service Aet was put into force and our employees who did not enlist
voluntarily were conseripted and sent overseas. Our orders from the Govern-
ment were to produce all the steel and coal we could, and our coal production
was pushed to the limit, and in such a manner that the development work so
necessary in mining, was neglected. We therefore now find ourselyes facing
a very serious condition in our inability to produce any such quantity as we
did in the past, and there still exists the great necessity for an absolute produc-
tion with the labour we have. This condition of affairs still prevents our
undertaking any real development work in a large way, which would make it
possible to overtake the deferred development.

“Our men have very largely returned from overseas, but we find that very
few of them are resuming underground work. It seems that these men who
have lived all their working lives underground until the time they went into
the army, have grown to like working in the sunlight and do not take kindly
to their old tasks, which is also a great hardship to us.

“1 am calling your attention to this, as to my mind this deferred develop-
ment is an actual cost that should have been charged to the production of
coal during the last four years, and which no one took into consideration.”

I will say our product was reduced from 5,000,000 to 3,000,000 and we made an awful
effort to get the 3,000,000. That was the way the war left us.

“ The production of our Cape Breton mines in 1913 was 5,307,847 net tons,
and in the same year we delivered under our contract with the Dominion
Iron and Steel Company, 1,361,914 net tons, leaving a balance of “ commercial,”
coal after deducting coal used at the collieries and so forth, of 3,418,048 net tons
available for sale. In that year the National Railway purchased from us
109,446 net tons of Cape Breton coal, of which over two-thirds was shipped by
water to Levis. This purchase by the National Railways amounted to 3-2 per
cent of our total “ commercial” coal. 9

“In 1919, this company produced 3,458,166 net tons of coal, and delivered
on its contract with the Dominion Iron and Steel Company, 10,003,897 net

[Mr. Roy M. Wolvin.]



s il

FUEL SUPPLY OF CANADA 129

tons, leaving, after deducting coal consumed at the mines, etc., 2,096,662 net
tons of “commercial” coal. Of this, we delivered to the Natlonal Railways
153,515 net tons of coal, equivalent to 7.3 per cent of our commercial coal.

“T now find that during the first three months of this year our coal pro-
duction has increased, as compared with last year, by only 4,000 tons, and the
estimates given me for future production this year are not of a very hopeful
character. Therefore, I must assume that our coal output will not show any
appreciable gain for the current year. We are advised that the requirements
under our contract with the Dominion Iron and iSteel Company will be
1,255,973 net tons, which will leave us a total of available “ commercial ” coal
from our Cape Breton mines of about 1,800,000 net tons, and based upon the
nineteen hundred and thirteen percentage, the National Railways would be
entitled to 57,500 net tons of coal.

“T have stated that our costs for the years nmeteen hundred and fourteen
to nineteen hundred and nineteen inclusive, are not correct, due to the figures
not including the estimated cost of deferred development work that should
have been carried out during that period, and while it is open to question as to
what this should amount to per ton, I assure you that such additional cost is
very serious.

“In addition to this, I wish to refer to the manner in which your people
arrived at a price for our coal last year. We must assume that our people know
their business. They asked you five dollars per ton, but the price was adjusted
to meet figures prepared by your accountants, and the final basis was four
dollars and thirty-five cents per net ton. I have before me a memorandum of
arrived at a price for our coal last yoar. We must assume that our people know
the basis on which your representatives figured what they were prepared to
allow us. If these figures were corrected and the actual mining cost of this

‘coal was substituted in place of the estimated cost prepared by your account-

ants, and when I say actual mining cost I mean on every ton of coal produced,
including the slack for the Dominion Iron and Steel Company—we will find
that you should have paid us five dollars and nine cents per net ton. There-
fore, please bear in mind that we are just seventy-four cents per ton short of
what you intended to give us last year.”

“T think you are correct in stating that last spring our company was
quite anxious to sell coal, and I want to assure you that we appreciate anything
that you have done for us. T have looked up this matter to the best of my
ability, and find that you ecalled upon us for a price on coal on March 25, 1919,
and we certainly must have had coal to sell, as we offered you from our Cape
Breton mines, 600,000 tons. Tt was, however, a long time before anything was
done with our offer, but you finally in August, 1919, definitely closed for a
total of 100,000 tons for Cape Breton, which was later increased to 125,000
tons.

“ This great delay on the part of the National Railways last year in deter-
mining what business they were prepared to give us, has to some extent guided
our sales department in providing for this year, as it is necessary to place busi-
ness well ahead.

“ We certainly have no desire to seek new friends with the idea of dropping
old ones. Our company and the National Railways will have to go on in the
future practically as partuers, you depending on us for coal, and we upon
you for railroad service. The best basis for this exchange of business to my
mind is always that we should receive the fair market price for our coal, and
you the fair value for the service rendered.

“T have had considerable experience in the past in coal sales, and I have
never known where a difference in price of five cents did not take the contract
away from an old friend, and give it to a new one, especially in railroad
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purchasing, and unless there is some very long term understanding on prices,
I do not see how you could consistently ask us to make very great reductions
or sacrifices in the selling price of our coal. 1 want to impress on you that
coal is costing more money every day; that we will not produce it this year
as cheaply as we did last year; that we have increased wages recently, and we
are now notified that the United Mine Workers desire to meet us in Truro this
week for a discussion for further advances.

“We have offored your coal this year at a price over one dollar per ton
less than we now have bids in hand for the same coal. You will agree that
this is quite a sacrifice, but we are most anxious to maintain friendly relations
and continue to supply you with coal.

“T note that American coal companies with whom you have been doing
‘business for some years, have named you a price very much lower than could
be obtained in the open market, and of course you will appreciate from what
T have just said that we are also giving you preferential treatment. I am in
touch to some extent with coal business in the United States, and it looks
to me as if these coal producers are getting about $1.35 per net ton more than
they did last year on this class of business, which is a pretty fair advance,
especially if figured on percentage of cost, and in addition, of course, there
must be added the mcreased railroad rate~ in bringing thé coal into the
Canadian market.

“Tt seems to me that this matter cannot be adjusted by correspondence,
and that ultimately it will have to be settled when you and I meet, and as we
are most desirous of taking care of your needs, this company is reserving for
your roads, 150,000 tons of Dominion coal, and 100,000 tons of Springhill
coal, and we will have this for you at a price to be agreed upon, and I trust
that we can discuss this in the near future.”

The position was that we had sold our coal.

Now, just to show that we are always working in the proper spirit, I will read
you a letter dated May 1, 1920, from Mr. Hanna to myself after Mr. Hanna had,
received the foregoing letter and had visited Montreal and conversed with Mr. Dick
and myself, when we told him what we would do with regard to coal. We told him
what price we would take, and he said: “All right, that is fine. How much coal can
you give us?” 1T said we did not have any coal, that we had sold all the coal we
had but would give him all the balance. Mr. Dick, however, felt so good that he told
Mr. Hanna he would give him more coal, but I want to tell you, gentlemen, that
it took our lifeblood to give it to him last year. We did not get the increased produc-
tion we hoped for, and Mr. Hanna said: “I want to tell you there will be no buying
of coal in the way we used to buy it. We are going to treat on a proper basis in the
purchase of coal.”

I will now read the letter :—

“ Dear Mr. Wolvin:
“Referring to our conversation in Montreal on 29th ultimo.

“T am obliged to. you for undertaking, on behalf of your company, to
deliver coal to the National Railways, as follows:—

Tons Price per net ton
SydneyicoRls o of LT SRR 300,000 $6.00
Springhill ooal e Mok Tl s G 100,000 $6.00
the above prme being eub_]ec’t to increase or decrease, based on the wages paid

to miners.”

In that connection let me state that the offer we made him this year (which
we are negotiating) does not contemplate an increase over five cents a ton.
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“It was also understood that your company would deliver the Sydney
coal at the rate of twenty thousand tons per month, or more if possible, up to
November “thirtieth of this year; the balance of the Sydney order to be filled
before the first of April, nineteen twenty-one. )

“The railway company is prepared to accept .delivery of the Springhill
coal at the earliest possible date, but it is understood that the order will be
completed not later than April first, nineteen twenty-one. We hope to find
that you will be able to increase the Springhill tonnage at a later date.”

That is the manner in which our negotiations have been carried on. We are
going to get that order, and there is nothing for us to be concerned about. At the
same time it is an item in the ordinary course of business, and we would naturally
like to transact it in our office rather than have it published in the newspapers in the
manner to which I have referred.

By Mr. Keefer:

Q. Did you hear what has been said in reference to the taxpayer having to pay
for the high price of coal%—A. We will pay for proper service. We have an increase
in our freight rates, since the time we miade our contract. We expected it. We have
not been treated properly in regard to the imcreases because they did not increase the
price of coal in order to give us a chance to get our money back when they took off
the steel and supplies. I had all that in mind. _ :

Q. That was in 1920%—A. Yes. I feel very badly about what I have had to read.

By Mr. Douglas (Cape Breton) :

Q. In the letter of May 1, which you have just read, there is a statement that you
undertake to deliver coal to the National Railways; I would like to know what was
the amount delivered %—A. They are still receiving it.

Q. How much has been delivered of the amount contracted for?—A. We have
offered it to them. We had to bank it. We have 170,000 tons of coal banked in
Sydney because they cannot take it.

Q. How much did they actually take delivery of?

Mr. Dick: 110,000 tons.

Wirness: It is 23,000 tons short on April 1. They are cleaning it up this month.
In that letter I referred to the war conditions that reduced our output. In addition
to what was mentioned in that letter with regard to war sacrifices, we had a great
fleet of ships with which we were delivering our own coal before the war, but the
British Government commandeered them and we were entirely taken out of the
Montreal and Quebec market. We had to pay damages in Boston on account of the
requisition of those ships. All through the war we were without them, and unftil
recently we were not able to get them back, and we had to buy a great many in order
to get them back at all. We always delivered it before, and in connection with that,
there has been a question raised on account of the Canadian Government mercantile
marine, and we have offered to sell them coal on board the Canadian Government
mercantile marine. You cannot run mines unless you have boats at the loading piers
every day or every other day, because the moment the coal becomes congested at the
point of distribution the mine whistle fails to blow and men are prevented from
working because there is no outlet for the coal they might produce. We have to control
our hoats if we are to carry on our mines. When we turn over our transportation of
coal to somebody else we turn over one of the most vital operations of our company.
I did not want to refer to costs very much, but Mr. Vaughan has done so, and I would
lize to state that the figures he has mentioned are perfectly satisfactory to us. He
tells us he can buy American coal at the mine at a minimum of $2.75 and a maximum
of $3. He tells us the railroad freight to lake Erie is $1.95. That means f.0.b. vessel
at lake Erie in the United States, a minimum of $4.70 and a maximum of $4.95, and
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with the exchange at 13 per cent it makes the f.o.b. price at lake Erie $5.31 Canadian
minimum and $5.95 Canadian maximum. He states he would put the boat freight
to Montreal at $2.25. We will accept that as probable. There is a miscellaneous
charge of probably five cents that he does not put in, insurance—

By Mr. Keefer:

Q. He put that in under the head of ““ Commission ”—* Commission, 5 cents” ?
—A. T just said “ Miscellaneous, 5 cents,” which is the smallest I can think of. Then
the boat comes to Montreal and the lowest cost without investment that he can figure
on for putting that coal from the boat to the cars is 40 cents. That is a duty of 53
cents, and when those items are added together his American coal will cost him on
cars at Montreal a minimum of $8.54 and a maximum of $8.82. In addition, they
take all the various risks of operation, that the coal will be delivered on the cars, that
the American railroads will have plenty of cars, no strikes, and that it will get to
Lake Erie, that all the other contractors will qualify, and that after they have watched
them all the coal will be delivered, and I think that we as an independent company
have never defaulted on a contract with them, but they have had many defaults on
purchases of American coal.

In his testimony he stated we had asked him $8.10 for our coal on cars at Montreal.
The amount of the Montreal order i is, I think, 100000 tons, but I want to call atten-
tion to the fact that our offer is a minimum of 44 and a maximum of 82 cents less than

* he says he can buy American coal for. I know if that is so he is not going to buy

American coal, but he is going to do business' with us, and the question is why do not’

the Canadian National Railways close their contract and get the coal moving if it
should be moving?

By Mr. Keefer:

Q. That is not the question?—A. This will all be worked out in proper shape.
The other matter that has been criticised here was the fact that we asked $7 f.o.b.
vessel at Louisburg and $6.50 on cars at Sydney. That precedent was established
before, I think, when Mr. Cochrane was Minister of Railways and Canals.

By Mr. Keefer:

Q. What was the price at Sydney?—A. Seven dollars f.o.b. vessel and $6.50 at
Sydney, not at the mines. We have an investment in large loading piers at Sydney
and Louisburg, and railroads, amounting to sevéral millions of dollars, for which we
are entitled to some earnings. We use our own cars, and in addition I would state
that in the month of March the difference in cost of our coal f.o.b. vessels as compared
with f.o.b. cars was over 50 cents a ton. Therefore, I think that in asking that price
we have only covered our cost, and the matter is open to negotiation when we get
around to closing up the contract.

By Mr. Douglas:

Q. In the month of March this year?%—A. Yes, 54} cents difference.

Q. Difference between what?—A. That is the difference between our cost f.o.b.
cars at Sydney and f.o.b. vessel at Louisburg where we were loading in March. Ques-
tions will be asked as to why our costs have increased. In the first place, they have
inereased on account of the development we lost during the war, on account of the
depletion of the near-shore areas and the consequent mining out. at distant points,
involving lost time in our labour going out there and coming back, on account of the
cost of equipment and hauling and power, and the additional cost of materials and
the freights on the same because of the cost of labour; and in connection with that
cost of labour I feel it is only fair to say that we had a contract that expired on
February 1 of ‘this year, but our men took a strike vote and forced us to consider and
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E‘negotiate a new contract before the termination of the existing one. These negotia-
tions occupied a great deal of our time, and we should not have been made to grant the,
advance demanded, but we were practically driven to it by the Government here
through its various ministers, by the people from Nova Scotia, and by the entire .
Maritime Provinces, because they gave us to understand that under no circumstances
whatever must we permit a strike in these industries at that time, and so tie up the
ntire country.

By Mr. Cowan:

Q. When was this?—A. In November last year. We discussed matters with the
leaders of the miners, and they were very reasonable in their discussions with us. The
men expected a lot more, and were going to be difficult to handle, and I think these
leaders discovered after negotiating with us for a while that we knew what was ahead,
and they took back the scale they hoped to get put through. In fact, I believe they
were rotten-egged at one place on that account, but I think they were trying to do the
best they could after hearing our story. In comnection with that advance, I want to
say that one-half of it was absolutely given by the Minister of Labour, not by the,
" minister personally, but by his representatives there, and in our negotiations the
Nova Scotia representatives and myself were absolutely averse to giving that additional
~ amount, but we said that in order to keep the peace there, since the Government
- wanted it, we would do it if it was in the best interests of the country; otherwise it was
against our good judgment. I am telling you this to show that while we have higher
costs, the Canadian National Railways, the people of the Maritime Provinces, and the
Government of Canada, are responsible with us for these high costs.

Q. When does the agreement terminate?—A. November 30.

By Mr. Douglas (Cape Breton) :
Q. How much per ton has the cost increased as a result of this increase granted
to the men?—A. The mines are so different that it would be difficult to give an
answer. 1 would say from 40 to 75 cents at the various mines.

Mr. Keerer: Let us get the whole statement completed before we start ques-
. tioning the witness.

Mr. Cowan: Very well.
Mr. Keerer: It is unfair to ‘the gentleman who wants to make his statement.

| Wirxess: When November 30 comes we will have to negotiate a new agreement.
t § We want to carry out our agreement honourably. It may affect the amount of coal
d | we can produce and sell, but our real fear is of the Dominion Steel plant lying idle
with four thousand men unable to do any work because we cannot make steel. We
want your sympathy, and we are trying to reduce costs. I think that is about all that
I have to say. I would like you to try to look at this big idea if you can, that we
should have proper returns on investments to take care of development work and
- provide additional money, and the only way that you can get an increased coal produc-
tion is to make the coal business profitable for people to put their money in. So bear
with us in the spirit that we are after a little profit and the development of the Nova
Scotia coal mines, and investigate in every way you know with the idea of helping us
‘and helping everybody. I want to get away from this if I can.
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By the Chairman :
Q. To what do you refer by “ this”?—A. “ Merger insists on its pound of flesh.”

By Mr. Keefer:

| Q. You. are quitf: right about that. That is a matter to take up with the news-
a0 | papers. This Committee has had nothing to do with that—A. I know that.
. [Mr. Roy M. Wolvin.]
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Q. And there is nobody on this Committee who desires to do any injury whatever
to your business, but it is cur duty to get the facts, because there is a great deal of
discontent on the part of the publie, perhaps due to ignorance, and so you must also

bear with us when we are trying to get at thé facts?—A. The heavy railway deficits

are causing a great deal of discontent among Labour and coal consumers.

Q. What quantity of coal per annum, on the average, does the Dominion Coal
Company put out altogether?—A. The Dominion Coal Company put out about
4,500,000 net tons this year.

Q. TIs the coal supply in Nova Scdtla sufficient to provide for future years?—A.
I think a couple of hundred years, probably.

Q. So we may take it there is an unlimited supply ?——A T think so, and increases
in costs will occur as freight has to go farther for it.

Q. And could you increase the output from 4,000,000 to double that or more.

without much difficulty %—A. Tt takes some time to increase your output. I am not a
practical miner, of course.

Q. If you had the market?—A. Mr. Keefer, last year at one of the directors’
meetings I paqsed $5,500, 000 of profits in order to get these mines into shape,—new
development work.

Q. So you are contemplating increasing your output—A. T hope to see 10,000,000
tons per annum.

Q. Of the 4,500,000 tons you put out, how much do you necessarily have to use
in connection with your operations? You have described a number of mills and so
forth?—A. If our six furnaces were running we would use about 3,000,000 net tons
of coal a year.

Q. So that at the present rate you would have only a million and a half for sale?
—A. Yes, but we were running one furnace.

Q. But on your present output we could only look from your supply for about
1,500,000 tons for the market if you were operating at full capacity ?—A. We have
never operated the six furnaces at one time. We have been trying to get the plant
in such shape that we could do so. I do not think that for several years to come we
would ever have more than five working at Sydney at one time, and we hope for a
material increase in coal every year, and when I say 4,500,000 tons this year, it is a
great increase over last year, and it is the result of this money we are spending in
getting the properties into shape again.

Q. But is the 3,000,000 tons deducted from that reasonably expected to remain
constant %—A. No, it is not reasonable to expect it to remain constant in the steel
industry.

Q. It will be less, I suppose?—A. Yes.

By the Chairman: 1
Q. How much did you use last year %—A. About 1,000,000 net tons.

By Mr. Douglas:

Q. Is that last year?—A. Yes.
Q. I thought you gave it in the letter you read—A. No, that letter was in 1919.

By Mr. Keefer:

. You have, as is customary, to supply your own miners with coal at a reason-
PPI3

able price?—A. Yes, we are giving them our coal at $1.50 and it costs $6 or $7 to get
it for them.

Q. How many tons of coal are required for the purpose?—A. It figures out at
seven cents per ton difference in coal cost on our mileage output.

Q. You cannot give me the quantity they use?—A. Approximately 60,000 to
80,000 tons.-

Mr. HENrY : About 75,000 to 85,000.

[Mr. Roy M. Wolvin.]
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- By Mr. Keefer: , i
Q. How much did your furnaces use?—A. It depends entirely on the steel

f .:ﬁg{dustry.

Q. T mean approximately.—A. If five furnaces were running, our furnaces and
er plants at the coal companies, and everything combined, 150,000 tons a month
ould be used, say 2,000,000 net tons a year. :

Q. I suppose that is all covered by that contract to which you referred —A. 1t is
wovered by the contract and by the fact that it is all one company.

Q. But prior to this it was the one company —A. Yes, in 1900 sometime.

Mr. HENrY : In 1899.

By Mr. Keefer: )
Q. And the price?—A. The price was $1.55.
Q. How long has it to run?—A. I think it runs forever.
Q. So the public must face the fact that the steel industry is bonused to about

lr

| five per cent?—A. Yes. :

Q. And therefore what the public have to look at is that in the market price of
your coal this difference must be made up ¢—A. Either that, or in some way by means
of joint operation of the properties, so that a reasonable return may be made on the
joint investment.

Q. It is all one now?—A. Yes.

Q. And you are going to continue to supply that coal to the steel industry at that
low price and charge the railways and other consumers a high price—A. It washes
out in our other accounts.

Please just say yes or no. You get your iron from Newfoundland?—A. Yes.

Q. And you carry back coal, T suppose, in return cars’—A. In order to get per-
‘mission to export ore from Newfoundland we have had to enter into an agreement
with the Government of Newfoundland to supply them with coal. It is not a large
consumption.

Q. And you have to give it to them at a low price?’—A. Our arrangement is that
we may give it to them at the same price as we get f.o.b. vessel from Nova ‘Scotia
to Quebec.

By Mr. Cowan:

Q. That is coal to the railroad?—A. No, I think the railroad is excluded, but
they get the same price.

Q. Let us be clear on that. You supply coal to Newfoundland at the same price
as you supply coal on vessels at Sydney and Louisburg harbours?—A, Yes.

Q. The coal to whom #—A. The coal for any purpose; that is our regular price for
coal. For instance, if we quoted some person at a Nova Scotia port who asks us to
load a schooner, the price we are asking on that coal governs the price to Newfound-
land at that time.

Mr. Keerer: That is none of our business.

Wirness: Those are details of our business.

By Mr. Keefer:

Q. We are discussing your supply of coal to Newfoundland and you are getting
your supply of ore from Newfoundland, and it is natural for you to supply them with
coal as cheaply as you can?%—A. Yes.

Q. When you sum it all up roughly speaking there are 3,000,000 tons of coal?—
A. Yes. ?

Q. Which your mines consume and what you have to use in your steel plant to
supply your working operations and it only leaves a couple of million tons for the
market —A. Ordinarily.

[Mr. Roy M. Wolvin.}
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Q. When the steel mill is not operating, would not that therefore reduce the
price? Why should it not? You do not have to supply it at $1.60?—A. We would
take the profit on that coal in the price of steel. 4

Q. You are working on @ contract of $1.55, which is either a subsidy to the Steel
Company, or based on whatever we will call it so that the profit will go to the Steel
Company when not operating ?—A. It will go to the Dominion Steel.

Q. Tt was ostensibly made to supply it with coal when they are not operating the
steel mills?—A. Yes.

Q. You say it takes $25 worth of coal for a ton of steel “—A. For steel rails, about
four and one quarter tons.

Q. How do you make $25 of that?—A. I say the whole thing is a consolidated
operation and we do not go to work as a Dominion ‘Steel Corporation and sell a ton
of rails g0 as to throw money away. The real basis is what the coal is costing us.

By Mr. Cowan :

Q. In other words you are simply bonusing this Steel Corporation to the extent
of some millions of dollars a year?—A. If we are, we are taking it out of one pocket
and putting it in another.

Q. You are charging it against the coal the ordinary person buys, because you
must make a profit? And your profit includes the loss on the coal you are supplying
the Steel Company?—A. In other words the coal is not sold to them. If the Steel
Company were not running we would eclose the works down. :

By Mr. Keefer:

Q. In the steel plant, do you also include a plate mill?%—A. Yes.

Q. That is not operating now?—A. No, sir.

Q. That was under some contract with the Government?—A. We had a five-year
contract, and they gave us notice to stop rolling.

Q. After how long?—A. We did not get the first year’s contract quite finished.
Of course you must get the idea that any time such a contract is made the cost is
eonsidered. That is why of course we had to get together.

Q. We want to see why that is, why this coal has to be so high when they can get -

the lower price elsewhere—A. T think you have the wrong idea. You are leading to
the idea that we charge the public of Canada something to subsidize the steel industry.

Q. The fact is that you are under contract to sell to the Steel Company very large
quantities of coal, whatever they need, at the price of $1.657%—A. $1.55.

Q. Per ton?—A. Yes.

Q. And the fact that if the steel mills are not operating, the steel corporation are
entitled to that coal, you sell it to us at the advanced price?—A. The Dominion Coal
Company does not furnish it.

Q: Who gets the profit, which company? Supposing they were separate?—A. The
Dominion Iron and Steel Company has not any contract for any coal except for the

purposes of steel.
Q. Therefore the coal they do not need to operate their mills should go to the

Q. Should it go at an increased price?—A. It should go at the cost price.

Q. Therefore it should go at a decreased price?—A. It should.

Q. You do not have to charge up to the market price this large quantity at a
lower price?—A. That is clear.

By Mr. Cowan:

Q. This $1.55 is it at cost price or are you selling it to them at a price lower
than the cost of production?—A. That is why the companies are together because
it was more important for them to operate and it was the intent to equalize and take
care of the investment. .They had to get together in order to be able to carry on.

[Mr. Roy M. Wolvin.]
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Q. The fact is you are charging to them $1.55 and to other customers about $7.
There is an awful spread there.—A. They are the same customers, just from one
~ pocket to another. There is not another corporation except the Dominion Steel
interested in that company.

Q. The point is this: The Steel Company is holding the Dominion of Canada up
on the price of rails. . We want to know why?—A. You do not get the principle,
because we do not collect from the people of Canada to pay a subsidy to the Dominion
Iron and Steel at all. Tt can be considered in some such light as that. We do not
colleet one dollar from anyone in Canada to turn over to the Dominion Iron and
' Steel Company. We operate our entire operations on a business basis.

Q. If this coal is supplied at a figure less than cost, then you must make up the
~ difference on the coal that you are selling, otherwise to the public which means you
- must be charging them a higher price than is necessary.

Mr. Keerer: The dividends of the company when they are not operating have to
- be paid out of the coal.

Mr. Cowax: Dividends and wages.

The CHamMax: I think it is only fair to the witness to have one questioner
~ question him at a time.

By Mr. Keefer:

Q. That contract with the Steel Company at $1.55 was in force in 1912, 1913, and
19147—A. Yes.

Q. Do you know what you were selling the railway coal for at that time in
Montreal, your prior company?—A. No, I do not. '

Q. We had a witness yesterday, Mr. Caye, who stated he bought coal from you
delivered f.o.b. Montreal, 400,000 at $2.923. He bought from you and the delivery
was completed, delivered in Montreal. In 1913, the quantity was 400,000 tons at
the same price. In 1914, when the war broke out, the price was $3 per ton for 450,000
tons. Are you aware of those figures?—A. No, I am not. I assume they are approxi-
mately correct though.

! Q. Would you explain to us at that time whether the steel mills were operatmg

- or not?—A. T could not tell you that. I was not there, I could not remember.

; Q. You could not tell how it was that the coal was brought up to Montreal at that
low price as compared with $8 now?—A. It was based on what they could bring it up
for, competition, price and those things.

Q. When you say “cost” you enter into wages, overhead material and interest
on your money borrowed, and reasonable dividends. Now, in that detail of course
you take what capitalization, the coal company’s plant, or the entire amalgamation %—
A. We do not take that into our cost when we are negotiating a sale, as a rule. Any
fixed capitalization is anything we need ourselves. I would be frank to say that the
price we are asking for coal this year would not include such things.

N Q. They could not as a matter of fact?—A. They should but under the condi-

tions will not.

Q. What is the total capitalization —A. About $100,000,000 represented by bonds
and preferred stock.

Q. About $101,000,000?—A. It is very close to $100,000,000.

Q. That $101,000,000 of bonds and stocks was exchanged for what? When was
this?—A. Do you mean for the British Empire Steel? I am talking about the
Dominion Steel Corporation. :

Q. That is the capitalization of the Dominion Steel Corporation is it?—
A. Approximately, yes. I say the amount invested.

Q. What do they own?—A. I gave a pretty good list of that.

Q. Approximately. Mines, ore mines, steel plants?—A. Yes.

Q. Steamships, docks?—A. Docks, railroads, houses.

=
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By Mr. Cowan:

Q. M'ay I ask this question? Is tlns British Emplre Steel Corporatlon Mr.
Keefer is asking about the Dominion Iron'and Steel Company?—A. I am answering
for the Dominion Steel Corporation.

Q. WHat companies do the Dominion Steel Corporation own?—A. The Dominion
Steel and its subsidiaries own a large iron ore deposit in Conception Bay.

Q. Never mlnd iron. We are more concerned with coal—A. Twenty-one coal
_mines.

Q. Among others in that 21, the old Dominion Coal, is that right ?——A That - i3
the subsidiary that owns all the coal mines.

Q. We will trace it down to the subsidiaries. The Dominion Steel has several
subsidiaries. How many?—A. The Dominion Coal Company, Dominion Iron and
Steel, the Cumberland Railway and Coal Company and some smaller ones that are
not of importance, I think.

Mr. Doucras (Cape Breton) : I think it would perhaps be just as well to have just
a little more detail in regard to that. We are asking for the constitution of the
company.

By Mr. McKenzie:

Q. I do not think we quite understand the effect of this contract business Mr
Wolvin gave. I think it is very badly mixed between the Dominion Coal and the
Dominion Steel companies. They are two separate and distinet ecorporations, is that
a fact?—A. Yes.

Q. And during those years when they were two separate and distinet corpora-
tions this contract that was spoken of was entered into?—A. Yes. !

Q. That is, the directors of the coal company undertook to supply coal to the
Dominion steel when it was a separate company altogether, is that not a fact?—
A. Yes.

Q. Then they had a big law suit about the contraet, is that not a fact?—A. Yes.

Q. And after that law suit was settled they got together’?—A That is as I
remember it.

. Q. Two in one’—A. Yes.

Q. Whether this contract is in existence or not, is not that a mere nominal
thing ?—A. Yes.

Q. It is the same household, the same company, the same people all around So
to talk of what you are giving yourselves coal for does not mean anything?—A. It i~
very misleading.

By Mr. Keefer:
Q. I am asking you why when they are not wanting that coal we do not get it
at a lower price.
Mr. McKexzie: It is the same coneern. Supposing you were the man yourself,
it is the same concern.

By Mr. Keefer:
Q. By your statement you will show that the contract was only for the coal as
A. As I remember it, it was only for the requirements

-

of the company.
Q. When the company does not require it, it should be for the use of the market

at a profit for that company.—A. That is as I understand it.

Mr. Doucras: The witness has said that the Dominion Coal and the Dominion
Iron and Steel are the same. I want to ask this witness if it is the same persons that
have invested in the stock and bonds of the Dominion Coal Company and the same
persons that have invested in the Dominion Iron and Steel?—A. I do not know who
owns the bonds of the Dominion Iron and Steel or the Dominion Coal Company.

[Mr. Roy M. Wolvin.]
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. The bonds known as Dominion Coal Company bonds are secured by mortgage on the
properties originally owned by the Dominion Coal Company. The bonds known as
Dominion Iron and Steel are all secured on the properties formerly called Steel of
(Canada; after that by the Dominion Iron and Steel. In‘other words the outstanding
bonds of the companies were never disturbed. I do not know who owns them, whether
they are the same or not.

Q. So in point of fact they are not the same. It is not the same people that are

“ interested in both comporations?—A. That is the bonds. But if I had title to all

those properties in the Dominion Steel, I might put a mortgage out on the coal mines
and another mortgage out on the steel plants. It is to the same effect.

- Q. We are dealing with Dominion Coal and Dominion Iron and Steel*—A. And
Dominion Steel Corporation. It is hard to deal with them, because they are one.

- Q. That is the question we are asking. Are they one? But I think I understood
the amswer, which was, that you did not know who these persons were who own the
bonds of the coal company, nor you do not know whether it is the same persons who
own the bonds of the Dominion Steel Company.—A. No.

Q. You do not know whether the shareholders are the same in the case jof
- Dominion Coal as in the case of Dominion Iron and Steel?—A. All the common
shareholders are identical.

Q. Since when?—A. Since the consohdatlon of those companies a good many
years ago. Every share of stock of the Dominion Iron and Steel and every share
of stock of the Dominion Coal were exchanged for shares of the Dominion Steel
Corporation.

Q. All T wanted to establish was that the corporations were two, and separate
and distinet corporations and that persons invested in Dominion Coal on the strength
of what they considered the value and prospects of the coal company in one case, and
in the case of the Déminion Iron and Steel the prospect$ of what they thought would
be the successful making of steel and the two corporations are distinct as far as that
is concerned %—A. As far as the bond-holders are concerned.

Q. When this agreement was made that you have reference to, $1.55 per ton,
that is all I wanted to establish and have it on the record.

By Mr. Keefer:

Q. The consolidation you spoke of approximately took place when?—A. 1919
T think.

Q. So that even after that consolidation they were able to deliver coal to the
‘Grand Trunk Railway in 1912, 1913 and 1914%—A. Yes.

Q. There has been amother consolidation recently, I think what you ecall the
British Empire Corporation, and that is an amalgamation of not only the Dominion
Steel and Iron, but what else’—A. That takes in the Nova Scotia Steel and Coal
and Halifax Shipyards.

Q. Anything else?—A. Nothing except their subsidiary companies.

Q. The Halifax Shipyards consist of what?—A. A shipbuilding plant, grading
dock and so forth?

Q. Do they own any docks or lease them?—A. They lease it from the Dominion
Government.

Q. Does it pay the Dominion Government a subsidy ?—They pay the Govern-
ment for it. They pay rental for it.

Q. It was taken at that plant, I suppose, in Halifax, where the ships for the
Government were built?—A. Yes.

Q. Now the capitalization of the amalgamation oalled the Empire Steel is what?
—A. T did not come prepared to answer on that. T did not think there was anything
doing except the future supply of coal. Tt is quite commonly known.

Q. We want to dispel from the public mind that you were charging up profits
of a large corporation on coal or something like that. Now one way ‘we can do it is
to get the papers.—A. T have not got the statement here. T think it would be proper
for this Committee to have such a statement.

[Mr. Roy M. Wolvin.]
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Q. Do not think for a moment we want to get anything that will be detrimental
to the company. :
The CuamrMaN: Could we not perhaps get that information by abbreviating this
~examination “—A. T would be very glad to furnish a statement for your record.
Q. And also showing how much is issued%—A. Yes.
Mr. Doucras (Cape Breton) : We can get it up now.
Mr. Keerer: I think it is of great benefit to the company to disprove those state-
ments for the newspapers.
The CramyMAN: I do not know that we are very much concerned about meeting
all the criticisms of the newspapers, but we are all concerned about the future supply
of Canada, and I think it would be better to adhere to that line of examination.

By Mr. McKenzie:

Q. Upon that point the Chairman suggested the future supply of coal for Canada.
You, as an experienced business man know that coal is very vital for many industries,
like paper, like salt, and like cement, and in fact almost all the whole industrial life,
so the whole industrial life of Canada is dependent on coal, so therefore we are very
interested nationally in getting coal at a cheaper price. Take as an example, do you
know how much coal is used to make a ton of paper?—A. No, I do not know.

Q. You never followed those things up?—A. No.

Q. With that in view it is natural that your company, wanting to retain the
good-will of the public which any company must have, will meet that situation as
far as you can?—A. Yes.

: Q. Therefore, we are interested in getting the exact data?—A. Yes.

By Mr. Keefer:

Q. Can you give us the reasonable cost per ton of those 4,500,000 tons of coal?
—A. I rather think we should be rather slow in giving our real cost, Mr. Keefer.

Q. It was the holding of the Committee yesterday that the Grand Trunk had to
do it in their mines in Pennsylvania?—A. T think I noticed in some newspaper that
they stated their price was $2.30 at the mine, which included profits, is that right?

Q. Yes.—A. It looks like a Grand Trunk profit to me. I am pretty familiar with
what it costs to produce coal down there in a general way. I am very much surprised
because Mr. Vaughan states that he can buy it at a minimum of $2.75 and a maximum
of $3. It is surprising they can produce profitably at $2.30 and that price be main-
tained.

Q. Coming back to my question can you tell us what that 4,500,000 tons of coal
would cost per ton?—A. Our March coal without any profit to the company cost
us $7.53 a ton.

By Mr. Douglas (Cape Breton):
Q. How many days did you work —A. About 200,000 tons output.
Q. Yes, but how many days did you work?—A. I do not know. I would say
two-thirds of the month.
Q. Is not that absolutely an unfair method to take with the mines working not
more than half-time in March?

By Mr. Cowan:

Q. The witness said they éould produce at $2.30 and one of the reasons was they
had a steady market that they took all their own output. As a result of that they
could produce at a much lower rate. Would that not be true in your mines?—A.
Yes, excepting we had more expense on account of overhead and such charges as that
when the mines are running. Our mines have been running pretty well full-time.
In March production ‘in Cape Breton is two-thirds of a full month anyway. In
January our production was much more than two-thirds.

[Mr. Roy M. Wolvin.]
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Q. I understand there is a standard rate of wages for minerq 2—A. Yes.

Q. I presume you are paying them the same in your mines as in the States?—A.
No, we do not have the same scale of wages at all. There is no standard rate between
the United States fields and the Cape Breton fields. .

Q. Are you paying higher wages on this side than on the American side?—A.
We are not paying as high wages per day as in the American field, but our miners
make more money than the miners in the American field because they get steady
employment.

Q. We had a witness yesterday who said there is a greater difficulty in Alberta
than in Nova Scotia, and yet they are producing coal in Alberta at less than you are
producing it.

The CaamrvAN: Will the members of the Committee confine their questions to
matters which Mr. Wolvin refers to?

X By Mr. Keefer:

Q. When the members are questioning the witness, whether it is Dr. Cowan or
Myr. Douglas or myself, if the questions are interrupted, you switch off the whole
trolley. Well, speaking again on the question as to the cost of the 4,500,000 tons
you say it is what? $6, and some cents?—A. T said our March costs were $7.53.

Q. Do you compute in that quantity for the mills at the $1.55 price?—A. No,
that is our average cost of production of coal.

Q. That is the actual cost of taking it down?—A. Yes.

Q. And with no reduction for what you allow to the men or anything of that
kind or what you consume yourselves?—A. No, it is just the average cost of coal.

G Q. And arriving at that cost—how do you do it? What do you take into con-
sideration? Just generally—we don’t want the details?—A. Wages and materials and
various different little charges. ,

Q. How much per ton for wages?—A. I have not those figures.

F Q. Nor for material%—A. No. As I started to say I really feel that it would be
much better if we did not give this analysis here—— :

Q. If we do not get it from you, to whom may we look for that authority?

The CuamMaN: Will you please let Mr. Wolvin finish his sentence?

s Wirxess: I would think that is rather important. Apparently it has been decided
that this information should be given. I think it is a very serious question to have
~ this information made public. I would respectfully suggest that before any of these
things are made public they give it their very serious consideration. If the Commit-
i tee want it we can give it to them in the shape of records for private use, that may
~ be used in reaching a conclusion, but not made public.

"i The CHairMAN: The Committee has not definitely decided to ask for the costs.
, We excused the Grand Trunk Company from giving definite statements as to the cost
of production of the coal.

' Mr. Keerer: If we cannot get this information how can we arrive at a con-
clusion ? :

Mr. Cowax: We cannot suppress any evidence. I do not see why we should have
any secrecy about these matters. d

Mr. Ross: I think we should get the cost of this thing. We have to get the cost.
The Grand Trunk did not tell us what their profits were. The Grand Trunk did not
tell us their profits. They told us it cost them $2.30 at the pit mouth for their coal.

The CuamryMaN: Which included their profits.

Mr. Douvaras (Cape Breton): Yes, which included their profits.

The CuaamrMman: We accepted that statement.

Mr. Ross: Yes, we accepted that statement.
[Mr. Roy M. Wolvin.]
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- By the Chairman:

Q. Would that be satisfactory to you? ! - 1 :

Mr. Ross: That would not get us any place 'If these ‘people tell us that tliey
charge themselves $2.30—— :

The Cuamryan: We must establish a rule for avll‘ operators. We accepted that
_statement from the Grand Trunk yesterday. Are we going to accept a similar state-
ment from this company and future companies, or are we going to proceed on a
different basis?

Mr. Ross: How can we arrive at any conclusion in this Committee unless we get
“his information

Lhe CuAlRMAN: T am not arguing the point——

Mr. Ross: But I am arguing it, before you and before this Committee, if we are
going to find out that the people of Canada are being charged a fair price for their
coal, we must find out the cost. They claim they are paying big wages to the miners,
and that may be true, but we do not know whether these people are getting three or
four times the profit they did in times past, and we cannot tell that unless we find out
if this merger’s overhead and large salaries are entering into this cost of $6.72 a ton.

Mr. Cowax: I think we ought to find out if the miners are getting extensive wages.
If we do not we cannot come to any conclusions. We must find out also if the com-
pany is making excessive profits. If the excessive wages are the cause of it, we want
to find it out. :

Mr. Keerer: I think the true solution, Mr. Chairman, of this matter is this: We
are here representing the high court—Parliament; we are here representing the public
who are vitally interested in this whole question. We are here also to represent Mr.
Wolvin’s company, and to do no injury to that company

Mr. Cowan: We don’t want to.

Mr Keerer: Wait a minute. In order to make a proper report we must have——
whether confidentially or not I care not: but we must have the data; otherwise our
report is useless, but it may be, and I think it is very reasonable, that any informa-
tion which the company desires not to be made public could be given to us first in a
privileged manner, and I think the companies can rely on our fairness not to abuse
that confidence. I think we ought to get that data. I agree with Mr. Wolvin that
this should not be made public, but if this $6.72 is showing an abnormal profit to the
owners we must take that into consideration, just as we have to take into consideration
any abnormal prices to the wage earner. How will you get it otherwise?

The CHARMAN: It is for the Committee to decide. Have you any motion to
offer? \
Mr. Keerer: I think perhaps we can pass that. Perhaps we had better go on

with the understanding that Mr. Wolvin will supply us with the details, and then if
we are not satisfied with those we will have the right to call him back and questlon
- him further upon it.

Wirxess: That is satisfactory to me.

The CaalRMAN: What is the wish of the Committee? Let us decide this matter
now.

Mr. Doucras- (Cape Breton): How can we get this information in this secret
confidential manner and still use it? If we make a report on it we will have to say
so-and-so, and so-and-so, and so-and-so, and surely we would have to divulge this. I
think the Committee should get this information. I do not want to injure Mr.
Wolvin’s company, or any other company, or any institution, as they are doing as
great a national work as this one, nor do I want to see them make too much money
out of the people. That is all. I think they are doing pretty well.

[Mr. Roy M. Wolvin.]
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" The CHARMAN: Has any member of the Committee any motion to make so that
this matter may be decided?

Mr. Cowan: It seems to me that the fact that Mr. Wolvin has suggested that he
does not want this to be made public will lead the public to believe that he has some-
thing he wants to conceal, and in the interest of his own company 1 do not think this
should be done. I move that the company be required to produce information in the
shape of evidence in regard to wages and profits which this Committee desires.

Mr. Keerer: Costs, you mean?

Mr. Cowan: Yes, costs.

Mr. KeerEr: Reasonable costs.

Mr. Ross: I don’t think I quite get the spirit of that motion. I hope the Com-
mittee understands it. val

The CuAamrMAN: Dr. Cowan, will you repeat your motion?

Mr. Keerer: In order to bring this matter to a head I will move that Mr.
Wolvin do furnish, if not already prepared to do so, a statement of costs to the Chair-
man upon which if we desire we can further examine him.

Mr. Doucras (Cape Breton): If you do that for Mr. Wolvin you must do it for
all of them.

Mr. CrisHoLM: We will have to get back this Grand Trunk witness.

Mr. Doucras (Cape Breton): I think he should come back anyway It seems to
me there are some points to be cleared up there.

Mr. Keerer: I thought he gave us that statement.

Mr. CrisHoLM: No, he said that there were profits, but he did not tell us what
the profits were.

Mr. Cowax: T think probably he did.
Mr. Keerer: I thought he did. .

Mr. Doucras (Cape Breton): I understand he did not give the profits. He said
the price at the mine is $2.30 and there was a profit.

Mr. Cowan: That is in the statement.
Mr. CmisaoLm: I was watching for that very carefully—

The CHAaRMAN: My recollection is that we did not press him to give the actual
cost.

Mr. Doucras: He handed in a statement—

Mr. Cowan: Which shows the profits.

Mr. Keerer: The first refers to what is in that statement.

Mr. Crissoum: I don’t know anything about it. I did not see the statement.
Mr. Keerer: It was handed in.

The CHamrMAN: In the meantime can we continue the examination of this

witness and let the Committee decide the matter when we are fully seized of the
situation ?

Mr. Doueras (Cape Breton): As it stands now the witness has given the cost for
the month of March?

The CralrMAN: Yes.

Mr. Doucras (Cape Breton): The cost of coal to the Dominion Coal Company.

Wirsess: F.O.B. vessels for the month of March $7.33.

Mr. Doucras (Cape Breton): The point I make is this in connection with that
matter: the most favourable time that the company could possibly show excessive
costs was the month of March this year, and I have no doubt for ten years. I do mot
know whether Mr. Wolvin may remember that far back, as far as the company is

I - [Mr. Roy M. Wolvin.]
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concerned, but certainly since he has come into office this is the largest cost of the
coal for the reason that the mines have been working only two or three days per week.
I think that the natural inference, with the snow and other winter conditions—if this
Committee is going' to go into the question of cost, and if we are going to take the
most unfavourable month, and have that in the records, we must have something in
the record to show that the cost at other times was less than this.

Wirsess: I would like to add in addition to this that during March we had te
put coal on the stock pile in order to supply labour with something to do. That was
not coal that we sold, but we were simply trying to keep our mines working and keep
our people employed and give everybody some work to do. This is a peculiar situation
that we are facing. '

' Mr. Doucras (Cape Breton): The trouble is that the men have not all been at
work. .

Wirness: If it were not for our stocking this coal the men would not have had

any work. :

By Mr. Douglas (Cape Breton):

Q. Are the mines at work to-day%—A. I have not heard this morning—we get the
output by wire each day for the previous day. This comes in every morning. I
noticed to-day a despatch in the paper that the people down there were happy when
the whistle blew unexpectedly on Monday morning and the men were called to work.
Our vessels are beginning to come in, and T understand we have one vessel already
moving to Montreal.

Q. Can you open up the mines and keep them going full blast? If not, when
can that be done?—A. It is a pretty difficult problem. We have to depend on our coal
sales as we make them.

Q. And it is a difficult problem for the 15,000 men who are employed by, your
company when they are only working one or two days a week?—A. Sure. I tell you
it was a mlghty difficult problem for this company when we ran our mines three days a
week when we did not need to in January, February and March, and cost us a million
and a quarter dollars, so that we could give some of the men work, or try to give all
of the men some work when we did not need the coal. T tell you it is darned serious,
and our back is bent trying to finance all these things.

By Mr. Cowan:

Q. Would you get rid of that trouble if you were to expedite the arrangement
which the Canadian National is trying to make with you, that is, this contract which
they want? They are trying to come to an agreement with you and you are seem-
ingly trying to delay the time of the completion of it. Would it not get rid of a lot
of this trouble if you were to accept and start in to fill this contract?—A. T spent an
hour last night on this contract business. We are moving coal. We have to get our
coal and operate as economically as we can. These are difficult times, and the fact
that this contract has not yet been signed really makes very little difference, because
as yet not one ton of coal has arrived where the Canadian National can take it.

Q. If you had this contract you could start on it sooner?—A. The (Canadian
National is taking coal at the present time, all through the month of April, from us.
There has been no delay in the Canadian National taking its coal.

Q. Your statement at the beginning in regard to the negotiations with the Cana-
dian National has created rather an unfavourable impression with me. Undoubtedly
in the past the Canadian National has attempted to purchase coal from you and you
have opened up negotiations with them and you said that you finally got in touch
with Mr. Hanna and it was quite easy to settle. Now, this year, you are negotiating
through the same departments. Why are you waiting for Mr. Hanna to come along?
Is it because Mr. Hanna is an easy mark?—A. I hope not. You would not suggest
that if you had to deal with him. I was in hopes that this matter might have been

[Mr. Roy M. Wolvin.]
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" concluded last night, although Mr. Hanna would undoubetdly have left it to his
- purchasing department to conclude, but he wanted to see me last night, and I wanted
to see him, and in the course of our discussion the question ¢ame up of the advis-
ability of trying to make a five years’ contract.

By Mr. Douglas’ (Cape Breton) : ' j
Q. Is that the first time it came up?%—A. That is the first time it came up. Well,
we have mentioned it at various times. I mentioned in my letter that we wanted
to mhke a'long-time contract.

By Mr. Cowan:

Q. You say you are expecting wages and the cost of living to come down, one
with the other; how are you going to base that five years’ contract—on the present
wage schedule?—A. We will have to try to 'work that out. We are to get together
in two or three days and consider something of that kind, and then he will put his
department to work. There are various ways of handling it. Omne is a fixed price
where each one takes a chance, which he does not want, and which I am very sure
. we do not want to consider, but I think it is possible to base it on the cost of coal,
they to get the benefit of any reduction and to pay any increases.

Mr. Ross: That is fair enough.

Wirness: When a man asks you for a proposition at a quarter of ten and you
are taking the ten-thirty train, I am not competent to make that proposition to him;
our operating and-sales departments have to get busy and prepare it.

By Mr. Douglas (Cape Breton):

Q. Negotiations in respect to a six hundred ‘thousand-ton contract have been
going on for some considerable time. That is coal only for this year?—A. Yes.

Q. Now, it has taken a new aspect, and when the question of the five-year con-
tract has come up for the first time I think it is safe to assume that with all the
difficulties and all matters that have to be considered in the five-year contract that
these negotiations are likely to be protracted, particularly so when the negotiations
were so protracted for the contract this year. That is a correct inference? That is,
it is going to take some time, but what can be done to put the employees of your com-
pany to work now? What can be done at the present time? You are assured, as I
understand it, that the railway wants the coal, and it is only a question of getting
together on the price and terms, but they want a large quantity of coal. What can
be done with a view of ordering your company at Glace Bay and Sydney and North
Sydney and Sydney Mines that the men be given steady employment at once? What
can be done in that direction? What are the difficulties why it cannot be done?—A.
Well, that is something that is pretty difficult for me to answer, Mr. Douglas—

By Mr. Keefer:
Q. Here is what the railroad says. It would help you to answer it—
The CHAIRMAN: Just a minute, Mr. Keefer—
Mr. Keerer: This gives the exact figures. . (Reading)—

i “What is the total requirement of Nova Scotia coal as appears by your
g estimate?
. “A. The estimate which we have made for Nova Scotia coal is 1,650,000
tons.”

Wirness: The proposition is for 475,000 tons of coal and not 600,000.

By Mr. Douglas (Cape Breton):
X Q. About 125,000 is for the Nova Scotia Steel.—A. 600,000, of which they say
they reserv.ed 125,000 for the Nova Scotia Steel Company. I have never discussed a
Nova Scotia contract with anybody, and I know nothing about it. Some of these
days we will all be working on the same thing

[Mr. Roy M. Wolvin.]
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- Q. Let me see if 1 understand this. Did you never discuss a Nova Scotia
contract A. We have never had any negotiations of any kind with the Nova
Scotia Steel Company

Q. The companies are operated separately “—A. Yes, but until we get organized
there will be no negotiations, but T am only now looking at the 475,000 which T
discussed with Mr. Hanna last night, but I think when we get that five year contract
it will involve a larger amount of coal. Let me try to speak about the movement of
coal. T cannot say as to the continuous operation of the mine, as we have to getsour
boats there and get them to work.

Q. Where are they now?—A. We have one ship en route from Europe, which will
be here in a few days. I have word that we have one now en route to Montreal
- Q. Give us the names of the ships and their carrying capacity, and where they
are?—A. The “Lord Strathcona” is reported loading Monday for Montreal and is
probably en route. I cannot remember the names of all these boats.

Q. Where is the “Rose (astle”?—A. The “Rose Castle” is due within ten
days to load. She is en route from Rotterdam. The “ Wabana ” is leaving England
in a few days, and there are several of our general boats in the vicinity.

Q. In the vicinity of where? Of Sydney?—A. Yes, and then we have some at
Halifax being overhauled and getting ready for the summer work. You see, Monday
was the first day we had the right to try to load boats, and they cannot get out on
account of the ice. :

Q. Was there not a boat came up from Montreal on the 15th%—A. Yes, the
steamship “ Minola” came from St. Johns, Newfoundland, and arrived—I do not
know whether it was the 15th or not, I think it was the night before last. One of our
little boats with steel on it is en route up. A coal boat was to leave on Monday night,
but I heard on Tuesday they were unable to get out on account of the ice. I wanted
to know what the chances were of immediately getting the mines in operation and
giving work to the 15,000 employees in Cape Breton. There is a lot of orders for
coal. If you take 475,000 tons of coal and spread it over a period of seven months it
is not such an awful lot of coal.

Q. In addition there is the 150,000 tons

By Mr. Keefer:
Q. Here is what the statement says—I will give you the exact phraseology.
By Mr. Douglas (Cape Breton):
Q. 125,000 tons from the Nova Scotia, and 150,000 also of rail coal at Sydney?

—A. Yes, but they did not take any rail coal from us. T should be careful in these
statements, because I am not posted as T should be, but in the summer time——

By Mr. Keefer:
Q. May I give you Mr. "Vaughan’s statement?
“Q. I think you stated the intention was to take 600,000 tons of water-

borne coal from the Dominion Coal and the Noya Scotia Steel Companies,
and about 150,000 from Springhill—that is the same company.

A. From the Nova Scotia.

A Y es.

“Q. And 150 from the Dominion on rails at Sydney.
“A. Yes.

“Q. As well as this 200,000 tons?

“ A Yej »

Q. They wanted coal badly?%—A. They told me in the negotiations in the last
three weeks that they had a coal supply sufficient for two and a half months ahead
at the present time.

Q. Tt is good business to keep that in case of a strike. They don’t want to °
disturb that, but they want coal>—A. The only answer I could make to Mr. Douglas

[Mr. Roy M. Wolvin.]
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would be that we are anxious to run our mines if we can do it. All that coal, the
300,000 tons going to Montreal, will be moved by the Canadian Government Merchant
Marine. Their boats are ready, and as soon as they get it that coal will be moved
and our boats are going to move all they can. One problem I have to face at the
- present moment——

Mr. Keerer: Coming back—
The CrAmrMAN: Let Mr. Wolvin finish his statement.

Wirness: What we want more than anything else is about $1,250,000 that is tied
up in a stock pile of coal. It was piled there to keep the men busy, and there is no
one in Canada helping us to carry our great big inventories, pay-rolls, and everything
~ else at the present time, and in all probability that stock pile will have to be moved.

By Mr. Douglas:

Q. How much coal does that stock pile contain?—A. About 170,000 tons.
[ Q. Will you dispute this fact, that it has not been unusual for the same company
. when it was only the Dominion Coal Company and not part of the British Empire
merger, to have as much as 400,000 tons of coal in the stock pile?—A. Yes.

Q. Could that not be done now?—A. It is pretty hard to finance it.

Q. I think there is a financial statement of the British Empire Steel Corpora-
tion here—A. I do not think that will help you. It is as of December, 1919. The
question of financing depends upon whether the bank will let you have the money.

By Mr. Cowan:

Q. It is a case of banking?—A. Yes, and also a case of tremendous inventories
that we took over. . §

Q. Are the banks putting the screws on you any tighter than they did?—A. No;
it is a question of financing.

By Mr. Douglas:

Q. Do they lack confidence in your organization?—A. No, but they seem to
lack money. The financial situation is very, very serious in this country, and these
big companies are having a terrible time in order to take care of their ordinary
business, and it is nothing to the discredit of any company to endeavour to secure
finances, but the banks will not allow them to lean on them.

Q. Coal mining companies always borrow money when they bank coal —A. Yes,
but there is a great deal of difference between banking coal at $2 a ton and $7 a ton.

Mfr. Keerer: ‘Mr. Chairman, may I come back to the question of the—

The Cuamrymax: The Committee evidently are not prepared to come to a decision.
We are proceeding now on the policy we adopted the other day in connection with
the ‘Grand Trunk and whenever the Committee is prepared to make a decision it
will be made.

Mr. Keerer: What was the policy we were proceeding on in connection with
the Grand Trunk?

‘ The CrArMAN : The actual cost of the coal was given by the Grand Trunk witness.
Mr. Keerer: The evidence is as follows:—

k “Q. Is there any profit on that?—A. Yes, that includes our profit.
‘ “Q. About what percentage did you have in profit%—A. Well, now you get
me into that same question again.
“Q. Do you mean on the mining of the coal?—A. The profit of the Grand
Trunk road.
“(To the Chairman): I must ask that this statement be filed.
“The Cuamman: Of course, it is evidence.
“Wirness: Then it becomes public property.”
He put in the statement.
[Mr. Roy M. Wolyin.]
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‘Mr. Cowan: He put in the statement, and that is the reason I dropped any
further reference to it.

Mr. Kerrer: T ask that this company put in to you, confidentially for the present,
a statement of costs, including profit. The other statement was not printed in the
record, but it was put in.

The CuamrMax: That quite confirms what the Chairman has said. If the Com-
mittee desire this company to put in a similar statement will someone make a motion
to that effect?

Mr. Ross: I move that the company put in a statement showing what price they
are asking for their coal.

Mr. Cowan: I suggest that you write out your motion.

Mr. Dovcnas: Perhaps the better way to get at that would be to ask the witness
first who keeps the costs, and we might have that witness here with the documents.
Would not that be the proper way?

Mr. Keerer: This gentleman naturally is not familiar with these figures. Some
of the mine operators or the accountant can furnish the information desired.

Wirness: 1 suggest that you furnish me with a copy of the resolution, and I will
see that the Committee is furnished with the information asked for.

» By Mr. Keefer:

Q. I take it that you have not the output to supply any market beyond Mons-
real?—A. That is a big problem, depending entirely on what we may be able to do
with our costs.

Q. Do you know how much the Montreal market requires?—A. It does not need
any more than it did before the war, beeause there have been many plants electrified
there.

Q. What amount would that be?—A. I cannot tell you exeept in a general way.
Many of our pre-war customers do not now need our coal.

Q. What we inf ‘Ontario are vitally interested in is where we are to get our
coal. You used to be at Duluth?—A. Yes.

Q. What is the freight rate on your coal to Montreal, normally %—A. We own
our vessels, and that makes it a little difficult to say. There is a basis of cost, and a
basis of cost carrying the interest.

Q. Supposing you were going to charge it, what would be the ordinary charge?—.
A. At the present time we could get boats at 8/6; we do not deal in boats by the ton.

Q. Give it to us on the per ton.—A. Per ton of coal?

Q. Yes, net tons—A. Our company would charter a vessel and pay so much a
month, which ‘would cover certain charges, and in addition to furnishing the fuel would
furnish port and various other little charges, and based upon the present very low
freight rates and the successful operation, the good dispatch of those boats, it would
probably cost us about $1.25 a ton to $1.50 te carry that coal to Montreal.

Q. That is very remarkable, because the freight rates to-day are low, and vessels
are tied up in all the ports of the world?%—A. Yes.

Q. And when they were not tied up before the war the freight rate to Montreal
was only 90 cents, and even as low as 80 cents from Nova Scotia.—A. Yes.

Q. Why do you now say the probable cost would be about $1.25?%—A. Because
that 8/6 which it is based upon will only pay the operating expenses of that boat,
and the wages of the sailors are three times what they used to be. I say $1.25 to $1.50
basing it on our operations.

Q. You are delivering the Canadian National Railway’s (,oal f.0.b. dock at Sydney
at what?—A. Seven dollars.

Q. And how much in Montreal?—A. Eight dollars and ten cents.

Q. So that the freight rate does not represent more than a difference of $1.10?—
A. That is on cars in Montreal.

[Mr. Roy M. Wolvin.]
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'i Q. So that the freight rate is much less than $1.10 on your own figures, including
it loadmg and unloading, handlmg on the docks and puttmg it on the cars. Your state-
- ment does not jibe.

Mzr. Cowax: Perhaps the witness may have an explanatxon to offer.

Wirness: That comes from going into a very difficult market to hold We have
~ to break into Montreal again after being out of there for several years.

By the Chairman:
Q. In a general way, ‘Mr. Wolvin, have you conmdered the prospects of sup-
plying your coal to consumers in Ontario, and if so, what is the probability?—A. It
'~ is an impossibility at the present time until costs are very much reduced.” As our costs
are reduced the costs in the States are going to be proportionately reduced, in my
opinion, and~if they get a 10 per cent reduction possibly we will get a 10 per cent
reduction, but under present conditions of transportation it seems impossible to hope
that we could get into the real'Ontario market.
Q. You could not do it with the present depth of the canal?—A. No.
' Q. A 14 ft. 6 ins. load would not permit you to do it profitably —A. Not
| unless there was some assistance rendered to get that coal in there with a view to
procuring a production of coal in thls country which would be available if the United
States shut off our supplv.

Q. Have you given consideration to that?—A. No, 1 have not, because I thought
it was almost hopeless. We would like to double our capacity if we had some help
in getting into the Ontario market. The only way we could do that would be by the
Canadian National railways working with us and giving us special rates. ;

By Mr. Keefer:

Q. Is it not possible to increase the size of the vessel and her draught if we have
a larger canal?—A. It would open up our market and open up the market to the
Americans, and provide an easier means of access.

Q. Is that what you dread?—A. No, in the first place it will be twenty-five years

" now before we have the canal.

Q. Never mind the length ‘of time-—A. What may happen in the meantime?

Q. From Cleveland ports you take coal to the head of the lakes for never higher
than 50 cents a ton in vessels carrying 8,000 to 10,000 tons?—A. That was the last
season rate, and ordinarily that would be a very good contract rate for the season,

- which means practicaly 95 per cent of the coal.

[ Q. And the rate used to be as low as 30 cents?—A. Yes.

' Q. And they get return cargoes of wheat?—A. Yes, return cargoes of wheat
and ore.

! Q. If you had the ability to load your vessels at Cape Breton and come through

| the canal the same as a boat can pass through the Sault canal and carry a return

- cargo of wheat?—A. To Montreal?

Q. No, to Nova Scotia ports? Why should not wheat go right down?%—A. There
is nothing to stop it from going to Sydney ports.

Q. Nothing, except a needed elevator?—A. There are many diffieultiés in the
operation of every business.

Q. Yes.—A. And a man shipping large quantities of wheat to Sydney, if we had
| an elevator there, or to Halifax, would have to be a pretty big operator and would
have to have pretty continuous traffic in grain, or he would be doing it at charges you
know mothing about.

Q. Big cargoes are taken to Buffalo?—A. Oh, yes. _

Q. And then they are taken down to the seaboard?—A. Yes.

Q. If a cargo was taken down to the seaboard direct in a big ship, would it not
be advantageous to us?—A. Yes.

24661—11 [Mr. ng‘ M. Wolvin.]
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Q. And then the tramp steamers would take it from there to all -parts of the
world?—A. My experience would tell me that you would load your grain not only
from Port Arthur and Fort William to Montreal but from Port Arthur and Fort
William to Europe or wherever it is going. If the grain went to Montreal, the
steamer, in order to go to Nova Scotia and get coal, would have an extra trip of

eight or nine days from Montreal out and back as far as Montreal before she started

up.
By Mr. Douglas:
Q. But if the grain was taken to Sydney there would be no such loss of tlme?
—A. It is theoretically all right, but it is not practical.

By Mr. Keefer:

Q. Why could not that boat carry it on to ‘Sydney —A. Why does she mot carry
it to Quebec to-day?

Q. Because all the facilities are in Montreal. It is only a question of facili-
ties%—A. Yes, and the larger the port gets the greater will the need for facilities
become.

Q. I suppose Nova Scotia would like to grow?—A. We will carry grain down
to Louisburg and Sydney and take coal back. It would make ws that much more
competitive.

Q. You get no return cargo to-day from Montreal %—A. No.

Q. You have to charge the price of the coal both ways?—A. Yes.

By the Chairman:

Q. Ontario is using 13,000,000 tons of bituminous coal each year, and it is
probable that the consumption may increase. They have had great difficulty in
securing this in recent years. What can the Dominion Coal Company do to relieve
that situation? I know it is a general question?—A. They could not do it without
preferential rates on the railroad that I do not believe would be obtainable. They
would have to have some help for a number of years in the matter of selling coal in
Ontario. If we had a subsidy for a term of year~ it would, I think, permit this
company to go ahead with fresh development, knowing they had an outlet for the

coal. It would mean we would have that increased coal production in Canada and

conditions might develop which would enable us to hold our market.

Q. Or if the conditions were such that the production of coal in your own mines
was greatly increased by constant operation, thus reducing the cost per ton?—A.
Yes.

Q. Is there not a possibility of that?—A. Yes, if we get up to a 10,000,000-ton
production we will probably get a reduction in the price of coal, and that is one of
the things which is aimed at by the British Empire Steel Corporation. It is their
desire, first, to get the different coal companies together in order to facilitate mining
from one to the other’s present stopes, and also to get more money and reduce the
overhead and increase the efficiency in shipping, and to use everything to the best
advantage, and through the big companies possibly finance the situation.

Q. The only way in which you can find a market for 10,000,000 tons of coal is to
extend your markets, I presume?—A. Yes, unless we should be able to go to Europe.

Q. And that would also be an extension?—A. Yes.

By Mr. Keefer:

Q. Do not you think it would be better to try to supply some coal to Ontario?
—A. I would much prefer to do so, but supposing you could get $7 f.o.b. ocean
vessel to Europe and could not get $6 f.o.b. ocean vessel for Ontario, what would
you do?

Q. Tt depends on how much profit you are getting out of the seven dollars. We
must have our local demands satisfied or else prevent the coal from going out of the
country. We cannot have our industries shut down for the sake of the profit of one
company —A. (No. answer.)

[Mr. Roy M. Wolvin.]
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By Mr. Cowan: ‘ i

Q. Quebec i undoubtedly a natural market for the Nova Secotia mines?—A.
Yes'Q. What are you doing in the way of policy to regain t:he market which you have
lost in Quebec? Are you following out any particular policy or plan?%—A. We have
lost our market as I say, and it is difficult to go back. It is a charge that you really
cannot see. It works into our business. There are people in Montreal who used to
be our customers, good Canadians, who do not want our coal to-day.

Q. Do they give any reason for it?—A. There are other people who have .taken
care of them for four or five years when coal was hard to get. They may have paid $14
or $15 a ton for it, but somebody supplied them. Some of them will pay or some of
them will remember a friend and will pay a little more. Take this 'Amenqz}n coal,—
we are after every order in Montreal; our salesmen are on the street every time when
there is any coal to be sold, and my opinion is that it may take two or thr(ee years to
get some of the people to give up American coal and it is just through the service
they have had in those trying times.

Q. As far as the quality is concerned, you have no difficulty in that rt.agard —A. 1
consider the quality of our coal better though lots of people argue that point when you
are selling them.

Q. During your evidence you said you own 2,000 houses at your mines. The other
day a statement was made that the conditions down there were very unsanitary and
as a consequence there was a good deal of unrest. What truth is there in that state-
ment?—A. I am hardly an authority but I will tell you the result of my investigations.
I am satisfied that there are mining camps in which better conditions exist. There
are other camps a great deal worse, but T think our Nova Scotia mining camps are
fair and they are better than the average for coal-mining. -

Q. The Alberta man told us that in Alberta where they did not provide housing
for their men, that they had much less trouble than where they did provide housing.
Can it be due to the fact that you have gone into this work that unrest might be
. caused?—A. You mean in building the houses?

Q. Yes?%—A. T might say that the upkeep of our houses' last year was $226,000
more than the rent we got out of them.
"~ Q. Do you rent this property, or do the men own them?—A. We own most of the
houses the people are in, and the rent is nominal, about $6 a month and we spent much
more for upkeep than we received in rent.

Q. And they get that in addition to their wages?—A. And they get that in addi-
tion to their wages. I might make the statement that in my opinion that the miners

: of Nova Scotia receive better wages than anywhere in the world. The general condi-
A tions on that account are better.

By Mr. Douglas (Cape Breton):

Q. That is not what the Royal Commission found?—A. I am sorry about what
the Royal Commission found, but I think in our negotiations with the men you will
find that the statement I make is correct.

Q. Still the Royal Commission has taken evidence?—A. I think we satisfied the
leaders to this extent, that.our miners in Nova Scotia were better paid, that during the
war they had greater increases in wages at the time of our negotiations. They were
better paid than other miners, with the exception of the Alberta fields in which wages
had gone up very considerably, and I could not discuss it at the moment.

Q. That being the fact, how do you account for the fact that the Royal Commis-
sion that sat to investigate housing, rates of pay, etc., gave an increase of $1 a day and
a few months ago, that is to say June, twenty odd cents?—A. I did not read that
report, and I do not support its findings, but in the light of present-day conditions, it
was what they were investigating for, and that report will speak for itself.

[Mr. Roy M. Wolvin.]
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By Mr. Ross: 4

Q. You have read Mr. Caye’s evidence, have you not?—A. No, I have ‘not..

Q. Mr. Caye said in his evidence that the Grand Trunk was producing in the
Ohio fields coal at $2.80 and they considered that a fair profit and in one part of your
evidence yon made the statement you considered yourself pretty well informed in
regard to work at the American mines. There is a considerable disparity between
$2.30 a ton and $7.53 in production costs. I thought from what you said before that
you could probably explain to the Committee why that cleavage exists, why that
spread exists. Mr. Caye must have been telling the truth, and we presume you are
telling the truth. Can you give us any explanatlon about it?—A. Mr. Caye must be’
and you presume I am?

Q. I am not trying to throw. stones, I just want the 1n:format10n —A. I would
. suggest the Committee get that evidence, and you will have before you people who
can give you'these conditions. I do not think anyone would want to tell about condl*
tions in these mines except some of the practical miners who know.

‘By Mr. McKenzie:

- Q. I asked:him if he was a practical miner, whether he knew anything about their
mining system. He said no. He wanted to compare the Cape Breton conditions with
those over there%—A. I think you ought to have somebody who would be able to
furnish that comparison.

* Mr. Keerer: That is the whole erux of the situation.

By Mr. C'owom :

Q. Why is it that it costs so much more to produce in Nova Scotia than at the
other points?%—A. If you want a general statement of what my opinion is from what
other people have told me, I can give you it now, but I cannot tell you from experience.

By Mr. Ross:

Q. You made a statement that you were informed in the beginning of your
evidence. Are the wages higher over there?%—A. The wages in the American mines
are on a daily rate. They are a little higher, but our men on the whole. make more
money on account of steady employment. :

Q. On account of steady employment?—A. Yes. All I know is their mining
conditions are absolutely different. They are not the same kind of mines.

Q. Where does the difference exist?%—A. I could not say offhand, and our non-
producers are two-thirds of our total, possibly, who handle the coal and get it out.
" Qur conditions I have been told, are very similar to the anthracite states. That is
where the comparison should be made and not in bituminous mines. I think you can
get all that information from someone else.

By Mr. Cowan:

Q. You have a very substantial foreign trade. Do you come in competition with
any American coal in your foreign field%—A. We sold some foreign coal last year
abroad. Coal that we sold in Canada at $6 a ton last year, we were offered up to $28
a ton if we sacrificed $28,000,000 in living up to the request of the Government to take
care of Canadian needs.

* Q. You said you expected to develop a large trade with the West Indies. How
do you expect to get any of that trade in competition with American coal?—A. We
could almost be subsidized by Canadian control to get West Indies trade. If we had
plants of our own down there we could buy American coal and take it out there in
the summer time and then keep our Nova Scotia fields running in the winter time
and keep our men employed, because the field for our coal in winter is very limited.
[Mr. Roy M. Wolvin.]
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By Mr. Keefer: A i ' his
Q. 'I did not think the statement was correct, but I hear& 1t down in the West
Indies, that Nova Scotia coal disintegrated when it gets down theré. I hope it is
not so. Do you know anything about it?%—A. That is a’ question of what coal they
compare it with. We haye coal in Nova Scotia that disintegrates.

The CHAmRMAN: Does that complete the examination of the w1tness?

By Mr. Keefer: 1
Q. Your suggestion was taking coal down to the West Indies?—A. We are’ a
six months proposition up here. The United States mines get the year’s production
even disregarding the number of days they work We are tled up tlght. We are
bottled up for the winter.

By Mr. Douglas (Cape Breton):

Q. I do not like that statement that the Dominion Coal Co is'a six monthg
proposition.. It has never been such for the last ten or fifteen years until this year.
There was steady employment every winter up to ‘this winter, was ‘there not?%—A.
I do not believe I am qualified to answer that. I am connected with this company
a littlé over one year. I prefer not to answer that. You can make a.note of it and
get it from some other people. There must have been dull periods,

Q. I suppose we can get a statement of that, the number of 1d1e days in com~
parison with other years which will show it is not a six months’ propomtlon —A. The
Dominion has done awfully well this winter under the conditions.

Q. Any more questions to ask the witness, it is almost one o clock

ok

By Mr. Douglas:

Q. Will you permit me one question, on account of the matter being important,
I was suggesting to Mr. Wolvin if he could see any feasible plan whereby he might
order the mines to operate now and have full work down at the collieries in Nova
Scotia, and the difficulty he professed was the difficulty of finance; that they had
170,000 tons of coal banked in Cape Breton and it was difficult to bank any more
on account of finance. I was asking him if he could find any solution whereby the
mines could be worked immediately now and an order be.issued to this effect.—A.
I do not say they won’t work on that account. I say that is my greatest difficulty.

By Mr. Cowan:

Q. The solution of the present problem is the contract with the Canadlan
National Railway, is that it?—A. Any contract we can get and we are lying awake
nights trying to get them.

Q. It looks like too long a period conductmg these negotiations with conditions as
they are—A. At the present time, to my knowledge I think that matters should be
hastened as much as possible I think the Oanadlan National should accept our
offer at once. That is my opinion.

Q. As T understand the thness, it is on account of the difficulty of finance?—
A. T do not say we will not mine coal on that account, but T am frank to say that we
are running the steel plant and piling steel that is not being sold. If we sell the
Government coal it will be 90 days before we can get any return on the coal.

Q. They are slow to pay, I understand?—A. T do not know anything about that.
But there is that danger. The inventories are tremendous. We. had them written
down and all that. K .

.~ Q. T have here a statement dated March 22, 1921 and it is certified by Merrick,
Mitchell and Co. Did you give us the statement of the assets of this company
A, That is the date of the certification of the statement. The statement is December
31, 1919. Our audited statement up to December 31 last year has not been completed.
[Mr. Roy M. Wolvin.]
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The conditions in the country have changed tremendously. When you tie up so
much money, I am afraid we will have to go and ask somebody to loan us money for
our pay-roll. We have all the ore and all the plates for these contracts, just lying
there since this financial statement has been made for these liquid assets, in cash, in
coal, loans that the company has in Canada and the United States, Government bonds,
in notes and accounts receivable a total of forty-five to fifty million dollars. I would
prefer not to discuss the financial condition of our company here.

Q. It is pertinent to the question. The point that Mr. Wolvin made was that
on account of the financial circumstances they were unable now to mine more coal
and give steady employment.—A. I am making a statement here, presumably true,
that that is the situation, and I wish you to take my word for it, I wish it was not.

The CHARMAN: We must adjourn at one.

By Mr. Keefer:

Q. This 53 cents duty we have to pay in Ontario on coal, does it in any way cut
any ice on your coal? You cannot supply the Ontario market. They cannot com-
" pete with Winnipeg or in the Maritime Provinces. Why continue the duty?
Mr. McKeNzie: That is only about 9 per cent of the tariff.

The Cramman: Before the Committee adjourns I have a statement to read. The
idea is when we get this statement if we are not satisfied with it we can call any-
official of the company we like to give us any information:—

“Mr. Ross moved, seconded by Mr. Cowan:—

“That coal operators called as witnesses by this Committee be obliged to
furnish the Committee with detailed monthly statements from 1912 to date of
the cost of production of coal per ton showing therein all items separately
entering into said cost, said statement to be certified by their auditors.”

Mr. Doucras (Cape Breton): In reference to Mr. Wolvin, there are some more
questions, I understand. Do you propose to meet to-morrow?

The CHAIRMAN: Yes. j

Mr. Doucras (Cape Breton): Mr. Wolvin’s evidence is not complete, I under-
stand.

Mr. McKenzie: The witness is discharged. Mr. Wolvin asked for permission
to appear before the Committee to-day on the understanding that this was the last day
on which he could appear, that he was leaving to-morrow. !

Mr. Worvin: I made a lot of engagements and things which would make it impos-
sible for me to come again, and I said this was the only day I could come. I will
be here during the afternoon, but I would like to be excused for anything else. I
think anything else you need you will be able to get from others.

The CHAIRMAN : I think—if I might express an opinion,—I think the Committee
must endeavour to abbreviate the examinations somewhat and adhere more strongly
to the evidence the witness is called to give. I think in that way we will make more
progress and get better results. .

Mr. Douvcras (Cape Breton): Mr. Keefer absorbed all the time. Dr. Chisholm
did not ask a single question. He did not have an opportunity, neither did Mr.
McKenzie.

Mr. CuisHorMm: I think the intention is that every member of the Committee
gets the time he requires. That is what the Committee is here for.

The CuarMAN: All that I am asking is that the members of the Committee who
are-asking questions confine themselves to such questions as the witness who is called
is supposed to answer.

The Committee adjourned until 2 o’clock p.m.
[Mr. Roy M. Wolvin.]
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The Committee resumed at 2 p.m.

The CuARMAN : Will the Committee come to order. Mr. Douglas, before we s?a_rt,
a suggestion was made during the intermission which I think is a good one and it is

~ that any member of this Committee examining a witness shall stand.” When he sits
~ down he is supposed to be giving way to another member of the Committee. It will
- avoid this confusion of questions, :

By Mr. Douglas (Cape Breton) :

Q. Now that we have had lunch I wonder if you would not be prepared to make
some statement in regard to the full operation of the mines at the earliest possible
moment in Cape Breton.—A. I am so anxious to see the mines operating to their full
capacity that I probably would go further than the truth in telling you when we expect
to do it. It means practically as much to us as it does to the men. I anticipate that
this week’s operations will be much more than the last few weeks. I would not be
surprised if it was a continuous week, and the intention of the company is to operate
all the mines to their full capacity just as quick as there is an outlet for the coal,
and the company is able to sell it, or finance it if they do not sell it.

Q. So that I think it would be a safe deduction from your statement, Mr. Wolvin,
to say that we could fairly expect steady times from now on in the coal fields.—A. I
will say that you will find a much improved situation. The condition might arise
where we would have to close down our high priced mines entirely if we_could not
get coal on a competitive basis for the entire output.

Q. The coal of Nova Scotia, Mr. Wolvin, is owned by the Crown?—A. Our
companies have long time leases taken many years ago which we have at this time,
and upon which we are paying royalties to the Nova Scotia Government and these are
included in our costs, and are a large part of the revenues of the province of Nova
Scotia. ;

Q. In a reasonable sense you would say it is a public utility?—A. I do not think
I am qualified to answer that question.

Q. Would not the fact that the leases are owned by the Crown make it a public
utility —A. I cannot answer that question. I am not qualified to answer that.

Q. In connection with the operation of the mines, you are not, as a matter af
fact, treating it as a public utility%—A. I do not know how I would treat it if I were
treating it as a public utility. I fear the question is not clear in my mind—as to
just what you mean; “ whether I treat it as a public utility or not?’ A public 1§ility
is the same—in the business I know most about it is a common carrier, and a public
utility would be something under Government control, probably, as to prices and
service, and the same service to all and all such things, and T would imagine that
we are not treated as a public utility because we are in the export trade, and in the
trade of the province of Nova Scotia, and the interprovincial trade of Canada, and I
do not see how it could be considered a public utility, and I do not know what differ-
ence there would be in operations from what is going on now if it were treated as a
public utility. It would be something that would require a good deal of thought
before we could pass an opinion on that.

Q. All the rights the coal company have were obtained as a result of leases from
the Crown, and the coal belongs to the Crown. Would that not in your opinion
make it a public utility >—A. I do not think I am qualified to judge, and the leases
would speak for themselves.

Q. In addition to common carriers—now, lighting systems are considered public
utilities?—A. T am not qualified to answer any such question as an expert.

Q. If you were treated as a public utility by Nova Scotia what difference do you
think it would make?—A. I absolutely do not know.

[Mr. Roy M. Wolvin.]
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Q. Your rates are not subject to any consideration by any board—the rates
charged for coal? That is a thing fixed entirely by the company itself ?%—A. That is
a matter of trade.

Q. There is no special prlce glven to Nova Scotian consumers of coal over the
consumers of any other province, is there?—A. That is something I do not think I
should necessarily answer here. I prefer not to answer. That is a matter of indi-
vidual trade, fluctuating prices, changing from month to month, but coal is not sold
to Montreal consumers in the province of Nova Scotia. They might at sometimes
get it cheaper than Nova Scotia, and at other times Nova Scotia might get it cheaper
than Quebec. I do not know. I cannot answer that. It is a matter of competition,
in order to get the largest production at the lowest cost. K

Q. From a consumer’s standpoint as well as the standpoint of the miners, could
not the mines operate at the present time if a reasonable market were available #—
A. From the consumer’s standpoint?

Q. Yes.—A. There is not a consumer unless there is a market avallable, at
least, if there is and he. does not buy his coal that seems to me to destroy my ability
to answer that question. The consumer makes the market; they are one and the
same thing.

Q. If the mines were operating steadily now from the consumer’s standpoint,
the cost of production would be less?—A. Yes, if we had double the production we
would have a lower cost of coal.

Q. So that the result of the operation of the mine unsteadily, as now, is increas-
ing the cost to the consumer?—A. That may be the case, but the consumer ordin-
arily pays a competitive price, or something near. Therefore it is probably not
affecting the price. But we were discussing the conditions. That is a momentary
condition. You are discussing this with the idea of getting the mines to work. You
are not discussing this as to the future fuel supply of Canada at all. You are
looking at it from the April condition, which is not a natural condition. '

Q. I will come to the future supply.—A. Yes, what is your question?

Q. —in a minute—A. All right.

Q. Well, generally speaking, the less coal that is produced and the more u'regular
the time, the greater the cost to the consumer ?—A. Yes.

Q. And the reverse is also true?—A. At the same time if we were to close down
the mines entirely so we could have a full production when we could ship the coal,
it would cause a great deal of distress in the district. If we had closed the mines
in the winter time so we could run full time now, it would have caused a great deal
of hardship.

Q. Is there a uniform system of accounting in connection with the collieries of
the Dominion Coal Company?—A. Undoubtedly there must be.

Q. Is it uniform with the system of the Nova Scotia Steel Company?—A. I do
not know anything about the system of the Nova Scotia Steel and Coal Company.

Q. What would you say as to a Government policy requiring a uniform system
of accounts to be kept by all coal companies in the country?—A. Well, my personal
opinion would be that we have an awful lot of Government in our present business
ae it is, and the quicker we are given an epportunity to free ourselves from all this
the quicker we will accomplish more. I think we are better off without too much
Government interference in private business.

Q. Take the United States, for example. Do you know what their practice is
in that respect?—A. I do not.

Q. In regard to the merger, Mr. Wolvin. The intention when it was formed
first was to get a great deal of additional capital “—A. The merger was only formed
once.
Q. When it was first spoken of %—A. I may have had some interest in the possi-
bilities of the merger as originally discussed, but I would not be able to qualify as
one to analyze conditions or the situation at that time, but it is quite evident the

[Mr. Roy M. Wolvin.]
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. desire of those interested was to obtain a large amount of capital for the further

development of this industry, and particularly the steam coal industry of Nova

- Scotia. 0 ; : , ,

. Q. But no additional capital appeared when the merger eventually went through ?

 —A. The merger when eventually completed was without the furnishing of additional
capital. :

' Q. Where was the merger charter granted?—A. The merger charter was
granted in the province of Nova Scotia. I would prefer you would call it the British
Empire Steel Corporation, as I do not know it as a merger. ;

. Q. What is the production of coal of the British Empire Steel Companies?—A.
What ig the production? :

Q. Yes, in_comparison with the total production of coal in Nova Scotia?—A.
I do not know. LR

Q. Can you give us a general statement on that?%—A. I am unable to make a
statement on that; I do not know. ;

Mr. Keerer: It is very important to get some idea of the total amount you
control. ' ;

The Wirness: Offhand 1 would say probably—if the mines were running full,
_possibly 50 to 60 per cent; something like that. I do not know. It is just a guess,

so it would be better if you did not put it in the record. ; ;

By the Chairman:

Q. Can you give us your tonnages?—A. I am unable to give the tonnage which
the associated companies are really able to produce. Their ability to produce is
increasing every month. They are all undertaking to develop their mines, putting
them in better shape, putting in better power, and better tools, and better equip-
“ment of every kind, and undoubtedly will be able to increase their production, but
what their relative full capacity is at the present time I do not know. There are a
great many mines in Nova Scotia at the present time outside of the Dominion Coal
Company, and the Nova Scotia Steel and (Coal Company. ;

By Mr. Douglas (Cape Breton) :
Q. Would it surprise you that the production was 90 per cent?—A. It would

very, very much surprise me. I would doubt it very much unless it was very well
authenticated. j

By Mr. Keefer:

Q. Here (referring to book) is the production for 1920, the province’s report,
Department of Public Works and Mines?—A. What percentage does it give there?
: Q. You can take it off there. The Dominion Coal is over three million out of
F.‘ five million.—A. It is a question of percentage.
¥ Q. You can pick out your mines from there and get, roughly, the percentage i—A.
. Nova Scotia and Dominion have 3,851,000 out of 5,687,000, a little under 70 per cent,

| apparently, from that, for the Dominion Coal Company and the Nova Scotia Steel &
Coal Company. 2

ia By Mr. Chisholm :

Q. Is the Cumberland included there?—A. That will add 413,000. That would
make it about 75 per cent.

By Mr. Douglas (Cape Breton) :

Q. Does that include the Acadia?—A. No. .
Q. You might take the Acadia into consideration?—A. I would not be able to
answer you as to whether we own the Acadia or not.
[Mr. Roy M. Wolvin.]
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By the Chairman:
Q. Your estimate is taken from the figures—A. The figures I am using are those
which the Committee has presented to me in the annual report of mines for the prov-
ince of Nova Scotia for 1920 at page 9/6 . /

By Mr. Cowan:
Q. Tt strikes me that you must have a pretty big company if you do not know what
~ mines you own.—A. We have an interest in the Acadia, but I do not know that we
own it. I regret to state that I cannot tell you what portion of that we do own.

By Mr. Keefer:
Q. Have you a controlling interest?—A. I do not know, but I do not think so.
We may have their bonds and some of their stock, or something of that kind.

By Mr. Douglas (Cape Breton) :

Q. So, as president of the British Empire Steel Corporation, Mr. Wolvin, you are
not in a position to say whether you control the Acadia Coal Company, Limited, or
not?—A. No, I am not. If so, it must be in some way through the Nova Scotia Steel
& Coal Company, some interest they have in the company.

Q. Would you be able to give us authentic information on that point?—A. I
could find out. I would not want to give any information unless I knew it were
authentic. I would not want to answer unless I did know.

Q. Mr. Wolvin, have you any statement in regard to the number of idle days in
the Dominion Coal Company during the present year?—A. During our fiscal year
ended March 31, or when?

Q. The present calendar year?—A. You are taking the only time we have had
any idle days—January, February and March. I will state that you can take any
year you want to take, any individual year, fiscal or calendar, and you will find there
are less idle days than any place else in the world. That is a general statement, but
I know there were fewer idle days than in the United States.

Q. We do not want the record of anywhere else; we want the idle days in Cape
Breton?—A. I have no record of the idle days—the days the mines have been idle
in Cape Breton recently, but we have worked every day that we could find orders for
the coal or the money to bank the coal for which we had no present orders.

Q. (Handing witness papers). You might look at that statement of the idle
time for the month of March of the Dominion Coal Company.—A. Who prepared
this?

Q. The statement speaks for itself“—A. Oh yes, by Mr. McLaughlin. This is
something I have not had the pleasure of looking over before. Most of these state-
ments I read in the newspapers. I would not know whether that was fifty per cent
right or 150 per cent right.

Q. You have no information?—A. No information. I know our production of
coal has been down approximately to one-third of our capacity. I do not know what
days the mines have run, but I will state that two or three weeks ago I had the pleasure
of talking with Mr. McLaughlin, who is the secretary of the United Mine Workers’
of America, Distriet 26,—as is signed there—and with him was Mr. Baxter, the
president. We discussed this matter very fully in an effort to arrive at an under-
standing which would in any way at all permit us to produce coal cheaper in order
to get some orders. I spoke very fully to Mr. McLaughlin and Mr. Baxter and we
discussed every means to better the situation, and it appeared that if we should close
down our high priced mines we ought to get coal at about 60 cents a ton cheaper, but
that would necessitate the closing down of the high priced mines entirely. They said
that would cause too much distress in the district, and to the people there, and we
finally decided that the best thing to do was fo continue as we have been doing and
run the mines as many days a week as we could and give everybody as much work

[Mr. Roy M. Wolvin.]
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mas we could. We parted with the understanding that they were to see if they could
make any suggestlons that would save us the 60 cents a ton and produce the coal
from all the mines, instead of the few where I knew we could get it and save the 60
cents.

: Q. Will you prepare a statement for the Committee in regard to the idle time?
—A. Yes.

! Q. And I suppose the same condition exists at the steel plant? Will you give
us a statement of that too?—A. I shall be very glad to.

' Q. T suppose you have made an estimate for the present year in regard to the
matter of production and sales and distribution of the coal of the merged companies?
- —A. We have had a general discussion and rough figures, and where we expect to find
an outlet for coal, I have no statement.

By Mr. Cowan:

Q. You stated at the beginning that unless you were able to get onto a com-
petitive basis you would have to close out a number of your high-priced mines. Now,
what in your estimation has to be done to get the production there down to a com-
petitive basis? Is it a question of wages, or what is it?—A. Well, it is a combination
of all the costs. We are in hopes of reducing costs gradually. We have no right to
hope for a reduction in labour costs. We have an agreement which we will have
to live up to. '

Q. Yes, that is right. But taking the working men down there who are idle,
they are undoubtedly losing a great deal of money. Would it not be better for them
to accept a lower wage and have steady work than have things continue as they are?
—A. There is no question about it, to my mind, that if the miners of Nova Scotia
could size up the situation in this world and have full knowledge of it, and kmo%w
what is the right move for them to make, they would send people to us and arrange
a new wage scale before it is too late to hold the markets, and have steady work
instead of beating themselves down if our prices keep too high, and then, having lost
all their work, we possibly have lost all the markets.

Q. Have you made any suggestion of that kind to them?—A. I do not think I
should make suggestions of that kind to them. They have not lived up to their agree-
ments with the Dominion Coal Company. I felt that they violated their agreements
in making us enter into new agreements but we have an agreement entered into in
good faith, with a great deal of pressure brought to bear upon us by all the Maritime
Provinces, and our company is one that lives up to its agreements, and for me to
make such a suggestion would be (as Mr. Baxter and Mr. McLaughlin could fairly
see) going farther than T had a right to do. It is my personal opinion, however,
that it would be better for the miners to get continuous work.

Q. You are evidently selling your coal at different prices at different points in
order to meet the competition?—A. Yes,

Q. Have you reduced the price of your coal in the province of Quebec, which I
would consider a natural market, in order to meet the competition there?—A. No,
because we have not been there for years. This is our first quotation in Quebec since
the war. We have gone into Quebec with a price that we think we should get to afford
us some profit.

Q. What price did you sell your coal for to the Canadian National Railways
in 1918,—do you remember?—A. No, I do not remember,—1918? Four dollars, I
think. Perhaps I had better not say.

By Mr. Douglas:
Q. I think you gave $4.35—A. Yes, which was T4 cents in error.
By Mr. Cowan:

Q. It is substantially higher since the British Empire Steel Corporation came
into control? Why is it higher?—A. You are wrong in that statement. “There has
[Mr. Roy M. Wolvin.]
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not been any advance in the price. of ooal since the British Empire Steel Oorporatlon

came into control.
Q. Do you make that statement absolutely @—A I do aboslutely.

By Mr. Douglas:

Q. Well, there has been an advance to the railway, has there not?—A. There has
not been an advance at all since the British Empire Steel Corporation came into
control. There has not been an advanced price anywhere. If any change has bee»
made in prices, it has been a reduction.

Q. That would be since the seventh last?—A. Yes.

Q. That is the time you dated from %—A. Yes.

Mr. Keerer: How long ago?

Mr. Dougras: The Tth of this month, when the merger was completed.

Wirness: Just a few days ago. I have not done any business.

By Mr. Cowan:

Q. T understood you had done business as a company for a considerable time?

—A. No, none whatever as the British Empire Steel Corporation. That corporation
has done no business of any kind with any consumer of any commodity, and since
their incorporation the Dominion Coal Company has not advanced the price at any
point, and-if there has been any change anywhere it has been a reduction, and as far
as the Nova Scotia Coal Company is concerned T do not know what their quotations
have been before or after.

Q. But I understand the price you offered to the Canadian National Railways
just the other day, which I presume would be made by the new corporation, is a
higher price than you ever charged before?—A. No,—I would like to be sure of that.
I am quite certain that the date must have been before, before I went east to that
meeting.” The price has not been increased since, and I will state that the price
offered to the Canadian National Railways is not any higher than the price they paid
and have been paying to us, and if there is any advance at all it is only 5 cents a
ton. Our price is a matter of negotiation. We have made them a tender on the
business, and if there is any advance over the price in the first tender we made it does
not exceed 5 cents per ton.

Q. And as a corporation you will not be held responsible for anything these
different companies did in connection with it before the 7Tth of this month?—A. I
suppose there are creditors who may hold us responsible, but the British Empire Steel
Corporation has not, éither before or since incorporation, had anything to do with
the operation of those companies.

By Mr. Douglas:

Q. What was the value of the Nova Secotia Steel stock in the market at the time
of the merger?—A. Well, do you mean what was it selling at?

Q. Yes, the market value?—A. The market reports would show that. I should
say possibly 37 to 42 in American funds; I am not sure which it was.

Q. And the Dominion about the same, I suppose?—A. The Dominion would be
about, in Canadian funds (the other happens to be trading in New York more than
anywhere else) 44 or 45 approximately, I do not remember exactly.

Q. Your suggestion was.that in view of the present situation and the coal out-
look you thought the proper thing to do was to endeavour to arrange for a new wage
scale?—A. Please repeat your question.

Q. In view of the outlook for sales of coal, you expressed the opinion that it
would not be an unwise thing for the labour unions to negotiate with a view to having
a revised ;wage scale with the company?—A. I certainly think it Would be a very
wise thmg for them to act upon such a suggestion.

[Mr. Roy M. Wolvin.]
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Q. In other words, you are suggesting that the companies should pay less wages
under the circumstances?—A. I am suggesting that our company shall carry out any
contract it has entered into, and we propose to carry out this one. I was asked for
my\persouajl opinion as to what was the wisest course for the men to pursue. I cannot
‘give them advice, nor can my company. It is a personal matter, and possibly I
should not have answered the question. ]

By Mr. Cowan:

Q. In other words, you think the mltlatlve should come from the men?—A. It
cannot come from us. If I owe you $100 I might ask you to take $50 in settlement,
particularly if T owed it to you, but in a contract of this kind I think it would be
beneath us to approach the men.

By Mr. Douglas :

Q. Do you think it is reasonable for the men to approach you when at the same
time your company has issued a large amount of additional stock on which, ultimately,
dividends will, it is hoped, be paid? Is not that the reverse policy of the one you
| advocate in the case of the miners?—A. If that was the condition I would agree with
| you, but the condition you picture does not exist. -

Q. That is, that there has not been an additional amount of stock issued %—A. Not
unless covered by fully earned surpluses, and there has been no water put in it.

Q. But there has been no additional capital put in%—A. We would have been
very glad to put additional capital in if we could get it.

Q. But at the same time there has been no additional capital put in?%—A. No,
and no water.

Q. But is it not a faet that for every common share of the Nova Scotia Steel
or the Dominion_Coal or possibly the Dominion Steel Corporation, a similar share in
par value is given to the holder of the share in the Nova Scotia Steel or Dominion
Steel and a bonus as well?—A. I do not know whether you would ecall it a bonus or
not. I knew shares were given in exchange. It might be termed a bonus. I do
not know what the proper terth would be, but I do not think that by these particular
questions you will really arrive at anything you want for the purposes of this
particular case, and I would like to rest my answers in connection with that matter
with the statement that any increase in capital that is shown in the British Empire
Steel Corporation is less than the accumulated earned surpluses in the constituent
companies that have never been distributed to its shareholders, and leaving still
undivided surpluses, and that there is no water and no additional stock to earn on,
or no additional investment to earn on. !

Q. No additional stock?—A. No additional investment. I will correct that
statement.

Q. What additional stock is there?—A. That is merely a matter of figures. It
will take some time to work it out.

Q. That is a very important statement, and has a very important bearing on the
matter, for the reason, as I understand it (I do not think the public are very clear
on the point) that for practically every two shares that existed before there are now
three shares in existence? Would that not be a fairly correct general statement? I
am not dealing with the question as to whether it is 40 or 45.—A. That would be
. such an erroneous statement that it should be corrected.

Q. Let us know what is correct.—A. I would think the figures would speak for
themselves at any time. The accountant could give you that and tell you where the
stock came from.

By Mr. Cowan:

Q We are willing to receive that?%—A. I would be very glad to get it from some-
one in authority who could analyze the statement and give you the information you
desire.

[Mr. Roy M. Wolvin.]
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By Mr. Douglas (Cape Breton):

Q. T am quoting from a statement of yours as president of this corporation under
date Montreal, March 1, 1921, and I understand you to say it is not nearly correct?—
A. T said your statement should be corrected.

Q. What does a holder now get for each $100 share in the Dominion steel if he
exchanges his stock for that in the Bntlsh Empire Steel Corporation?—A. $95 second
preference and $40 of common.

Q. In other words, he received in share par value pretty nearly a third more than
he formerly held?%—A. Yes.

Q. Is not that the statement I made?—A. I thought you said more than a third.

Q. The record will show I did not?%—A. Then I will apologize for not under-
standing you if you said a third.

Q. That is the case of Dominion Steel. Practically the same remarks apply in
regard to Nova Scotia Steel. Not quite, but practically, is that correct?—A. Reason-
ably correct.

Q. So that it will be generally safe to state that as far as securities are concerned,
apart now from bonds and debentures, which remain as they were, as I understand it,
there is now a third, roughly, more capital issued in the British Empire Steel Corpora-
tion than in the constitutent companies?—A. No, sir.

Q. Wait a moment. Roughly a third, I say, with this existing fact that no addi-
tional capital has been brought into the company? Now, if that is not quite correct,
will you make it correct?—A. I will make it correct to the extent of saying that most
anyone of your accountants could analyze that statement and show you what were the
capital issues of the three constituent companies before they were consolidated, and
approximately, following your figures and trying to get a rough idea, the capital issues
of the company would not be increased probably 25 per cent, and any such increase
as may be found is less than the accumulated earned surpluses of the companies.

Q. Admitting that there is a surplus there equivalent to the amount of new issued
stock, the fact remains that there is roughly a third more issued stock?—A. What
difference does it make whether it is in surplus or in stock? You do not understand it.

Q. Oh, yes, I understand it, and I think my next question will indicate what I
mean: there is a third, roughly, more issued stock. I presume that the hope of the
corporation is that some day they are going to receive dividends on that additional
stock?%—A. I think they would be perfectly entitled to pay dividends on it at the
present time the same as they would disburse their surplus and buy new stock

Q. Without putting in any more capital%—A. Certainly not.

By Mr. Keefer: o

Q. What was the stock selling for at the time t—A. In dollars and cents?

Q. The value of the surplus?—A. Mr. Keefer, the Dominion Steel Corporation
has put into its own stock, and so has the Nova Scotia Steel Corporation, the money
they never divided. They put in more than the stock was sellmg at. They left it in
to develop the properties.

Q. You would have thought that would affect the value of the stock?—A. There
is not a stock selling at its value that I know of.

By Mr. Douglas (Cape Breton):

Q. Can you supply us with a statement for the past eight years, beginning with
say 1912, of the amount of coal supplied to the Dominion Iron and Steel Corporation
by the Dominion Coal Company?—A. Yes, that would be very easy to provide.

Q. Together with—A. Just a moment. Do not you think you are trying to delve
a little too deeply and a little too minutely into our affairs?

Q. I do not want to do that. As a matter of fact, I was going to ask you about
the plate mill, and my question would plainly indicate—A. What your line of thought
is? ; o

[Mr. Roy M. Wolvin.]
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Q. Yes. Perhaps we can jump to the plate mills?—A. All right. Such a state-
ment could be prepared. I do not know that it would be of much benefit to the
Committee, but there is no reason why you could not have it.

Q. In reference to the plate mills, please tell the Committee the situation. The
Chairman may say this has not very much bearing on the question, but I think it has,
inasmuch as the funds of the corporation have been expended in building the plate
mill, and perhaps the complaint in regard to insufficient working capital and the
extension of their steel properties might not have arisen otherwise?—A. That is a
matter that is between the Government and our company. I feel a little reticent in
saying anything about it.

The-CrarMaN : Not being a lawyer, Mr. Douglas, perhaps I do not see the point
as readily as a lawyer would. You refer only to the statement regarding the surplus
of the Dominion Iron and Steel Corporation?

Mr. DovGras: Perhaps I could get it by asking one or two questions.

By Mr. Douglas:

Q. The Dominion Iron and Steel Corporation has spent several million dollars
building a plate mill under a contract with the Dominion Government?—A. Yes.

Q. And this contract has been abrogated?—A. We have been instructed to roll
no more plates under it. I think that is the instruction. I suppose that would be
abrogated.

The CuARMAN: Mr. Douglas, I think it would scarcely be proper for the Com-
mittee to go into any investigation of any contract for the manufacture and supply
of steel plates. Can you not get the information you want without going into that?

Mr. Douvcris: There are always two sides to a question, and one of the figures
that has crept into their operation is due to the fact that they should have the
Government pay back to this company a very large amount of money for money
they expended under the contract which has been cancelled.

Mr. KeerEr: Do you thin’s this is the proper place to go into that? That is
not the question we have to determine, but what is the source of the future fuel
supply for Canada.

Mr. Dougras: It has a bearing.

Mr. Keerer: That is a matter between the Government and this company. What
have we to do with it?

Mr. Douvcras: If the Government would reimburse this company to the extent
of several millions of dollars those millions of dollare would be available for the
opening of coal properties that this corporation, as T understand it, would in all
probability utilize.

Mr. KEEFER: S'upposing you got your answer yes or no, what bearing has it on
our inquiry ?

Wirness: I think Mr. Douglas has in mind the great need of the company for
money. ‘We certainly do need it, because our money is tied up in the plate mill
which could have been employed in other ways.

The CramMman: I think perhaps my opinion may be wrong from a legal point
of view, but speaking from the practical peint of view of a layman, I think it would
be better to avoid questioning this witness along that line.

By Mr. Keefer:

Q. I wonder if Mr. Wolvin could give us any suggestions as to the statement made
by the Minister of the Alberta Government respecting converting coal into coke.
Perhaps this witness would not be the proper witness to call on that. A statement
was made the other day by an expert from the West, that in his judgment these
ovens might be used for making coke.—A. We have studied the conditions through
the Maritime Provinces in relation to transportation facilities, in an effort to compete

in this line. We have been unsuccessful in arranging sales of coke that would give
us profit in this business.

[Mr. Roy M. Wolvin.]
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By Mr. Cowan: - ,

Q. Did I understand you to say you were figuring in your present costs to-day
the loss you sustained during the penod of Government control and so on?—A. I
stated in a letter I think I read that this deferred development that was meglected
during the war, which ran our production down from 5,000,000 to 3,000,000 tons a year
was a charge that should have been included in the cost of coal during these years.
In other words, we sacrificed the condition of our mines and we were not permitted
by the Fuel Controller to make such collections; therefore, we had to go ahead and
get those mines back into shape. '

Q. That is to say you are spending the money in this deferred development?
—A. We are spending some. We had very little opportunity to do that until along
this winter. Last year we were still producing every ton of coal that we could. The
railways needed it. Everyone needed it. We could not get enough coal for them.

By Mr. Keefer: ;

‘Q. Last year?—A. Yes, right straight through until November. We could not
get. coal enough to satisfy the people.
‘ Q. The returns show in 1919 there were shipped from the Nova Scotia mines
64,000 tons and in 1920, 557,000 tons. Apparently you were not supplying the rail-
roads and the local markets. You were supplying European markets?—A. We closed
some contracts in the winter of 1920 to sell some coal for export in trying to provide
an outlet for our coal and you will notice from that communicatin I had with Mr.
Hanna, it was one of the reasons we had no unsold coal. We had sold him more than
he had been accustomed to take from us. Our production did not increase as we
hoped, and we had a very difficult time to take care of our business and if you will
look up that 557,000 tons for export, you will not find that the Dominion Coal Com-
pany has the usual production as compared with what is produced in the province of

Nova Scotia.
Q. I understand you had been offered $55 a ton by the Government?—A. We

haye not.

Q. The Government yesterday closed a contract for 50,000 tons with the Algoma
Steel Co. Did you try to get that at the same pnce /—A. I did not hear until last
night that they had closed.

Q. Do you not negotiate at all with the Railway Company with regard to these
matters ~—A. We do, but those are other Government matters which we hardly thought
we would like to bring in here.

Q. With your coal mines still operating?—A. It would cost us to-day to pro-
duce rails about $62.50. We have offered to roll rails at less than cost. We have never
been offered to roll rails at any price.

Q. That would figure coal at what price?—A. Around $3.40 we will have to have
to get $62.50.

Q. At the price you were speaking of you would not lose anything at all at $1.55.
—A. At present, you mean, even at $55 there is a profit%—A. $55 there is no profit. We
could not make a profit under those conditions. That would be as long winded as an
investigation of the coal business to try to find out what took place in the steel plants.
Also, when the Canadian National buy their coal from us they send a man who wants
to talk cost basis. .

Q. According to the governmental returns the figures are, from the Dominion
Coal Company, 427,636 tons; from Nova Scotia, 58,082; the amount of tonnage
shipped to Europe in 1919 was only 64,000 tons. You apparently had that foreign
market.—A. I have felt it could not reach such proportions because we were unable
to fill our contract. We were unable to fill all our contracts and as a consequence we
lost those connections and other people took trade we developed.

The Committee adjourned until Friday, April 22, at 1.30 a.m.
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Houskt or CoMMONS,
ComyiTTEE RooM 425,
Fripay, April 22, 1921.

~ The Special Committee appointed to inquire into all matters pertaining to the
future fuel supply of Canada met at 10.30 a.m., the Chairman, Mr. Steele, presiding.

The CuamMAN: The committee will please come to order.

We are going to ask Mr. Coté, the Provincial Secretary of Alberta, to make a
further statement to the committee this morning, and after he is through we will hear
from Mr. Dick, the sales agent of the Dominion Coal Co.

Hon. J. L. COTE, recalled. {5 N

The CaamrMman: Mr .Coté.

Wirness: Gentlemen, beforé I start this morning I would like to refer to certain
statements made by Mr. Cook, of the Mines Branch, who has appeared before this
committee. 1 have a newspaper in my hand which contains this heading: “Many coal
mines in Alberta being destroyed by ignorant foreigners.” I do not know how many
foreigners there are in charge of the mines in the West, but I do not think there are any,
unless Scotchmen and Welshmen are to be regarded as such.

By Mr. Cowan:
Q. How about French Canadians?—A. They have not gone that far.

By Mr. McKenzie:
Q. I want to warn you that you are on very dangerous ground.—A. Thank you.

By the Chairman:

Q. You do not look upon Scotchmen in Alberta as foreigners?—A. No, sir. There
are certificated men in charge of the mines, supervisors, overmen, and pit bosses and
mine managers. These men have to pass examinations before the inspectors. There
are about twelve mine inspectors who have to report on the safety conditions in the
mines, and so forth.

By Mr. Blair:

Q. The Provincial Government of Alberta appoints these inspectors, I suppose ¢—
A. Yes, and it is their duty to make inspections to see that proper precautions are

_ taken with regard to the safety of life and property. They make periodical visits to

the mines, usually every two months or =0, and make a complete report of the condition
of these mines. Judging from the evidence given by Mr. Cook, he has never been in
the West. T believe he admitted that. A great deal of the capital invested in the
mines of Alberta comes from different parts of the world, and there can be no doubt
whatever that the mines have suffered a great deal on that account, as well as their
finaneial condition. The investors who are living away from the scene of operations
often send men from England or from the United States to take charge of their mines,

ey [Hon. J. L. Coté.]
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and they are not acquainted with the local conditions,.and are not always very well
acquainted with-mining, and therefore the financial situation of the companies is
often seriously affected by that fact. I hope that it will correct itself in time to come.

I believe the statement you wish to hear this morning, is with reference to the
problems we are confronted with, in the province of Alberta, and their solution, and
also the possibility of extending our market as far as Ontario, where it should meet
the Nova Scotian coal. T believe that the mines of Alberta suffer for the want of a
proper system of distribution. Every ton of coal is shipped by cars, and very frequently
trouble is experienced in having cars spotted, and, of course, if there is an insufficient
supply of cars, the mines have to shut down and the miners are thrown out of work.
The fall of the year is the time that the coal is required, and cars are also required for
the transportation of the grain at that time, and consequently there is frequently
difficulty in securing cars. When I was managing a mine there, we suffered a great
deal from that condition, and during the war, of course, the car shortage was a
great deal worse than at any other time. A statement was furnished by one of the
mine directors that we worked only 16 days in one month, and that we could not afford
to keep the mine open, although we were told we had to keep the mine open. Of
course, if we had a storage depot in Winnipeg, and later on storage depots in other
cities, it would render the car shortage more elastic. I believe that we should have a
big storage plant on the same basis as they haye in the United Statss on the Tidewater
Pool, where all the coal is brought and tested to ascertain its value and quality and
sold according to its value. We could have a testing plant, and grade the coal there
as they are doing at the Tidewater Pool. There is no doubt if we had a storage depot
at Winnipeg, and if that coal was graded it would help immensely, and should they
need the coal in Ontario they could draw it from that storage depot, which could have
say, 1,000,000 tons always in reserve.

By Mr. Cowan :
Q. In case of emergency?—A. Yes.

By Mr. Ross:

Q. Would it not deteriorate very much?—A. The bituminous coal would not
deteriorate at all. I know I have seen that coal present no indications of deterioration
after having been on the dump. for three years. Of course, if you pile the coal fifteen”
to twenty feet high—it would be necessary to spread it properly. :

By Mr. Blair:

Q. Have you gone into the cost of erectihg a storage depot?—A. No, we have
not gone into the details of that yet. Of course, the province of Alberta feel they
cannot afford to undertake the establishment of such a depot. They think it would
very properly be a Dominion Government undertaking. I have talked to a great many
mine owners about it, and they seem to think it is a necessary thing, more so for steam
coal.

By the Chairman :

Q. Does steam coal not deteriorate —A. No, sir. I do not pose as an expert, but
that is the opinion which has been expressed by a great many engineers,—that steam
coal does not deteriorate. Of course, with that transportation we would have to have
a summer rate, say, 20 per cent differentiation.

By Mr. Cowan :
Q. When would you start that?—A. From the spring until say, May, June, July
and August.
Q. Would you consider it ought to be graduated, tha: is a larger amount for the
first month ?
[Hon. J. L. C6té.]
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The CHamrMAN: The witness refers to the freight rates. 3 el '

Mr. Cowan: Oh, I see. » , et
Wiryess: It would go in connection with that storage. It would relieve .the con-
gestion of the fall transportation, when the wheat is coming and the other freight. If

| we had a differentiation of 20 per cent during the summer no doubt it would be a great

relief, and it would bring us nearer Ontario. Of course, this is the immediate problem. _
You are voting this year, I understand, some money for industrial research. It seems

to me that if there is an investigation into the coal situation it should be conducted in
the province of Alberta, where we are confronted with different problems.

By Mr. Cowan : ,
Q. That is, that Alberta should be included in our programme?—A. Yes. Mr.

‘ Stansfield, who is now our chief engineer, used to work in the testing plant here for the
. Dominion Government, and he saw that he could not carry on his investigation as he

wished unless he was right in the field, and that is why we were successful in bringing

| him out to Alberta, where he is right on the field. You have already g.ood testing
* plants, and other apparatus that we have not vet obtained, but we are this year pur-
. chasing about $10,000 worth of laboratory material for coal analysis.

Q. You have just recently established a Research Bureau in the province of
Alberta?—A. Yes. »
Q. And they. would be quite prepared to co-operate with the Dominion Govern-

- ment?—A. Oh, yes. These are the immediate problems, and they will, in my opinion,

eventually be solved by water transportation, to which I referred the other day, and

by the storage of the water in the mountains to furnish Saskatchewan. This water

could carry the coal and also the wheat of Alberta, and while this water transportation

cannot be accomplished immediately, I believe it will eventually be established.

Q. What I understand you to mean is that if you get that water transportation on

- the North and South Saskatchewan to Winnipeg, then you would be able to supply

Ontario with coal and compete with the American coal in Ontario?—A. Pretty nearly.
I feel if we could get a water rate of about 13 mills it would make only $1.50 freight

- from Alberta to Winnipeg.

Q. As a matter of fact, with that system established, the rail transportation from
Alberta to Ontario points would be no greater than the rail trangportation from the
fields in Pennsylvania to Ontario—A. I do not think so. We would have then only
four hundred miles of rail, and they could carry it in train lots from a large storage
depot in Winnipeg. That will be the eventual solution of the problem.

Q. With regard to your investigation of that Saskatchewan,water route, have you
any data on which you can base that rate of 13 mills%—A. No, it is more as the result

- of an investigation of the Howe river.

Q. Where is that mentioned?—A. I do not think the rates it would be carried at

- are mentioned here. They don’t mention the rate but there is a report that I might

supply the committee. That was the result of investigation by engineers and by a com-
mission of engineers for the United States Government and the Howe river, from what
I can learn is a great deal the same as the Saskatchewan.

By the Chairman :

Q. According to the amount of traffic that would be available?—A. We have the
traffic too, but it could grow. There is only one-tenth of the line occupied now. This
water transportation could not be done in a year. That is a scheme probably that
would take—well, they took five years to make the survey and it would probably take
twenty years to evolve. In twenty years if you compare the past with the future you
will notice that thirty or thirty-five years ago there was no traffic at all there and now
we are keeping three railroads, but of course they are not supposed to have all the
work that they could carry, but you could see it ‘growing every year. If I remember

[Hon. J. L. Coté.]
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right, for the same distance on the Howe river the rates were 1.14 mills on the Howe
river and on the Volga and European rivers they don’t go any higher than 1.25. Now
this water route would partly or pretty nearly be paid for by the development of elec-
tricity and hydro electric, that would be necessary for the storage in the Rocky moun-
Q. I presume you anticipate you will have a market for that electricity by the
time the improvements are made.—A. For instance, they would have two big rapids on
each side of Edmonton. Edmonton is now developing their electricity by coal. They‘
would probably use it all.

‘By Mr. Blair:

Q. Would it be necessary to have locks there?—A.I think so. There is pro-
vision on the survey there.

Q. I mean between Edmonton and Battleford%—A. No, there are not many
there. The drainage of the river and the boulders are estimated at $4,800,000. Con-
struction of locks, dams and canals is estimated at $14,000,000. They ought to
have a couple of thousand horse power in the mountains, in the storage in the
mountains using the rapids.

By Mr. Ross:

Q. I want to get just a little more information with regard to the statement
you made a moment ago referring to the proper distribution or uniform distribution
of cars. Would you please explain that? You have three railways and you have two
or three hundred mines out there. Just explain that in a few words.—A. I don’t know
that I can explain it any more than to say that some of the mines sometimes have a pull.
They either have a pull with the despatcher or somebody and he can get the cars, and the
poor beggar that is at the corner with a small mine goes begging.

Q. Your suggestion is to appoint some official who would have some control over
the fair distribution of cars |
mining, who would know the production of these mines, and if the railways cannot
furnish all the mines, they should at least furnish them proportionately to their
outputs.

By Mr. Blair:
Q. On the same basis as the shipment of grain?—A. Yes.

By Mr. Cowan:
Q. It is easy to come to it.—A. Really, it is the same thing except-that he has to be
a mining man. The grain man is all right for the grain, but you have to have a coal
man to be able to direct it.

By Mr. Blawr:

Q. Mr. Coté, do you think there can be anything gained by organizing the
distribution of cars with regard to the mines with the object in view of getting the
coal out in train-lots instead of car-lots, that is, for the longer shipments to
Saskatoon and Winnipeg, for instance?—A. The railway company I think are doing
it for themselves.

By Mr. Cowan:

Q. It is the most profitable way for them to handle it?—A. Oh, yes; the mining
operators or the buyers.

By Mr. Blair:
Q. There might be a slight reduction in freight?—A. Oh yes; there ought to be.
To us it depends on the distribution of cars. Now, I know some companies that have
[Hon. J. L. Coté.]
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Q. If they would get together and arrange to have thelr shipments made up in
 train-load lots?—A. If the Railway Commission decided that they would handle
~ train-lots from the different parties cheaper, there is no doubt about it but I don’t
think they will stand for it.

By Mr. Cowan:

. Q. The operator does not gain anything at present?—A. If you have a small
mine the yards are limited, and in their yards they can hold say ten cars only. Well,
they have not got trainloads and they cannot wait for trainloads from that mine. It
would have to be a pool between different mines, but I don’t thmk the railway com-
- panies would stand for it. ‘

Q. Why?—A. Because it is a pool between the different parties.

By Mr. Blaiwr:

i Q. It is not a shipment from one man?—A. What they mean by trainloads,
your train is right in the yard and it goes right off. I think that is the best under-
standmg of trainloads.

By Mr. Cowan:

Q. You spoke of a differential of 20 per cent in the railroads #—A. Yes.

Q. The householder is really the largest consumer of coal at the present time
in Saskatchewan?—A. Yes.

Q. And the idea is to get the householder to lay in a supply of coal early in the
summer —A. Yes.

Q. To do that they must have some inducement, the municipalities as well?
—A. Yes.
ir i Q. Do you think it would be possible to have an arrangemient made of 20 per
cent with the railways, the operators also agreeing to give a certain proportion of
~  their profits and the miners a reduction in their wages during those months in order
~  to give that differential which would induce the purchase of coal in those months?
- —A. There is no doubt the miners would be willing to give a reduction in the
Iﬁ- ysummer. I don’t, of course, know about wages. That is a thing that would be in
- the hands of the director. ¢
be Q. It would mean steadier employment to the miner?—A. Surely they would
! be willing to give a proportion along with the others. There is no doubt it would
be in their interest to my mind, but the dealer and the mine owner would be willing
to give their reduction I know. I don’t know about the men.

- Q. You have not any idea as to the amount. You have never tried to figure
8  out the amount of the differential in order to induce people to put in" a supply
e early that way?—A. We figure $2 a ton.

f Q. If ycu can give $2 a ton I am satisfied that every householder in Saskatchewan
" will fill up their cellar in the early part of the season.

Q. The city of Regina says it would be better for them to do so at a figure less
than $1 and for the schools and hospitals it would be something more than $1.—A. I
was figuring if you have 50 cents for the operator, 50 cents for the dealer, and $1
on the—-

Q. 1f that can be accomplished you have solved the problem. I think there can
be no trouble at all—A. We are going to try to prevent American coal coming into
' Winuipeg if we can help it. As long as we are protected they cannot do any
b dumping on us.

{ [Hon. J. L. Coté.1
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By Mr. Ross:

Q. You sell coal in Winnipeg at $11, don’t you? That is about the lowest ?——A;
Yes.

Q. It costs you about $5.50 at the mine, and about $5.50 freight. If you would
get that water route you would reduce it from six mills to a mill and a-half. Instead
of being five and a-half it would be a quarter of that—A. That would be about $1.75.
It would be $1.50. [

Q. So you would get it into Winnipeg for about $7. So to get it to Ontario,
then if you had your canal you would get it to Winnipeg for less than $7. Then you
have to get it from Winnipeg to the head of the lakes, and from the head of the
lakes to Toronto and Sarnia. What is the difference from Winnipeg to the head of
the lakes%—A. About 400 miles.

Q. What would be the freight rate per ton?—A. At 3} mills, tta.in‘loads, that

would be about $1.25.

By Mr. Cowan’:
Q. The Canadian Northern said the other day %o of a cent per ton per mile ?—A
Ther is a different classification for coal. We have a rate of about %o from
Edmonton to the coast.

By Mr. Ross:

Q. You get $8.50. At the head of the lakes you have to discharge into the
vessel. . How much would that cost?—A. About 25 or 30 cents.

Q. There is $9.30. What is the freight rate from Port Arthur to Sarnia? That
would be the nearest point.—A. I don’t know.

Mr. Cowan: That was given the other day, you can easily figure it 