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PROCEEDINGS AT ANNUAL MEETING

DOMINION BOARD OF TRADE

OTTAWA, JANUARY, 1871.

FARLIAMENT BurLpinas,
OTTAWA, \\'(‘dn(‘sd:ty, 18th January, 1871.

Aunual Meeting of the Dominion Board of Trade commenced this
day at 10 o’clock, A.M.

Present: Hon. Joan Youna, President, in the chair, and a
number of Delegates from Montreal, Quebec. St. John, N.B., T vonto.
Hamilton, &ec.

The meeting was informal, the time being occupied mainly in
receiving credentials.

Adjourned until 2 o'clock, P.M.

AFTERNOON SESSICN.

WebNEsDAY, 18th January, 2 o’clock, P.M.

The Honorable Joun Youne, President of the Board, took:the chair ;
and, after calling the meeting to order, and congratulating the Board on
holding its first meeting in the Capital, commenced proceedings by reading
the following

RerorT or TiHE ExEcurive CouNciL.

The KExecutive Council have very great pleasure in meeting the
Dominion Board of Trade at this its first Annual Meeting. They have
simply to report that since the organization of the Board in October last,
they have been engaged mainly in efforts to bring the new organization
under the notice of the various Commercial Bodies in the Dominion, which
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had not been represented at the Convention in the City of Montreal.
Their exertions have to some extent been successful, —it appearing that a
larger number of Boards will be represented here to-day than on that
occasion,

An examination of the correspondence renders it evident that there
is now much more general interest being taken in commercial matters
than heretofore,—Boards and Chambers of Commerce are being re-
organized,—and the Executive Council feel confident, that before another
year (or at an earlier special meeting, if such should he deemed
necessary), there will be a still larger representation of constituent
bodies.

The official programme which has been issued contains notices from

various affiliated bodies as to the subjects to be brought forward. Of

course, the duty of the Executive Council was to place all the notices on
the record, and it will be for a Business Committee to consolidate and
systematize the work,—so that every particular will be brought under
discussion at proper time and place.

It is believed that although there are nineteen different notices on the
programme (besides others that may yet be handed in,) the topics in
reality involve only about fen distinct subjects.

The first business will be the election of Office-Bearers for the year,—
the appointment of various Committees,~~Committee on Finance being a
most important one at the outset, involving the providing of funds for
future sustenance. The Treasurer has no official Report te make, he
having had no funds placed at his disposal, the current incidental expenses
amounting to $80.60 for printing, staticnery and postages, being attended
to by the Secretary.

In conclusion, the Executive Council would respectfully recommend
that Representatiyves be received at the first Annual Meeting from all
Boawds whether incorporated or not,—with the understanding that arrange-
ments will be made for obtainining a Charter as soon as possible. This
recommendation is made in consequence of Art. IL. Sec. 1 of the Con-
stitution, which requires the incorporation of atfiliated Boards or Chambers.

(Signed) JOHN YOUNG,
OrrAwa, 18th January, 1871. President.

On the motion of Mr. A. JosepH, (Quebec) seconded by Mr. A.
WorkMAN, (Ottawa) the report was adopted.

Moved by Mr. E. MeGiLLivray, (Ottawa) seconded by Mr. HENrY
Fry, (Quebec) and Resolved, “ That the Order of Business, as suggested
by the Executive Council, be adopted.” 4

It was then moved by Mr. M. P. Ryan, M.P., (Montreal) seconded
by Mr. McGiuLivray, (Ottawa) that no member shall speak for a longer
period than ten minutes on any question, without permission, nor more than
twenty minutes without the unanimous consent of the Board.
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The motion was carried on the understanding that it should not apply
to papers read to the Board.

The PresipENT stated that there were 12 commercial organizations
represented at this Annual Meeting by 34 Delegates,—one Delegate from
Toronto being absent. The aggregate number of members so represented

)1 92
being 1,429.

(Two Delegates from Kingston presented their credentials at the
Eveninc Session ; the whole number of organizations, therefore, was 13 ; of

delegates, 36 ; and aggregate number of members represented, 1,471.)

PLACE.

Belleville, Ont

brantford, Ont. ..

L1sT oF BoARDS AND DELEGATES.

Boarp or CHAMBER.

.../ Board of Trade

“

Hamilton, Ont. ..

Kingston, Ont. ..

London, Ont

Montreal, Que. . .|

Montreal, Que.../Corn Exchange Association. .

Ottawa, Ont

Quebec, Que. .

St. John, N.B. ..

Stratford, Ont.

Toronto, Ont, ...

Windsor, Ont. .

l
..1I¥0ard of Trade

1« “
i

.[Chamber of Commerce......

No. or

| MeMBERS. ‘

50
30

96

260

269

110

‘ 41
| 199

| .23

Names oF DELEGATES.

George Neilson.
J. Cockshutt,

M. Leggat,
James Watson,
[ L J. I. McKenzie.
| f vohn Carruthers,
|1 G. M, Kinghorn.
| f John Walker,
| Charles P. Smith.
Hon. John Young,
Hugh McLennan,
John Kerry,
Andrew Robertson,
J. R. Thibaudeau.
M. P. Ryan, M.P.,
James McDougall,
Gilbert Scott,
i L. E. Morin,
W. W. Ogilvie,
Ira Gould, (Ex, Coun.)
Hon. J, Skead,
Alexander Workman,
W. Pennock,
E. McGillivray.
Henry Fry,

A. Joseph,
1 T. H. Grant,
{Th()mas W. Daniel,

|
i <

William Thomson,
James Domville,
Thomas M. Daly,
William Elliott,

John Gordon,

William H. Howland,
Robert Wilkes,

Robt. Spratt, (Absent.)

James Dougall,
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Moved by Mr. T. M. Dawy, (Stratford) and seconded by
Mr. WiLLiam TromsoN, (St. John, N.B.,) that, until By-laws are
passed, the proceedings of the Board shall be governed by the usages of

Parliament.—Carried.

The meeting then took up the election of President, Vice-President,
and Executive Couvncil, the President remarking that it had been thought
desirable to have the President and Vice-President from different sections
of the country.

Mr. T. M. Davy, (Stratford) and Mr. J. Warson, (Hamilton) were
appointed Scrutineers.

Mr. A. JosepH, (Quebec) here objected to the election as rather
premature at so early a stage, and thought the matter had better remain
in abeyance until the members had had better opportunities of becoming
acquainted with each other. At present they had no chance of judging
of the abilities of the officers to discharge their duties ; still, if the election
could not be postponed, they would have no alternative but to re-elect the
old officers.

Mr. Huen McLENNAN (Montreal) spoke to the same effect, but the
President decided that the Constitution was imperative in requiring the
election of officers at this stage. '

Mr, M. Lecear (Hamilton) asked whether the whole Council could be
voted for at once, and the President decided in the affirmative. :

Mr. IrA GourLp (Montreal) said that as there seemed to be some dis- n t
position to re-elect the old officers, he desired to say that on account of his N : -
advanced age he could not again act on the Council, and suggested that ‘D
the name of Mr. Hugh McLennan, of Montreal, should be substituted for his. ‘

Mr. GouLp then moved, seconded by Mr. Lecear, (Hamilton) that the N .. Apj
whole Council and Officers should be elected on one ballot.—Carried. on

While the vote was being taken, Mr. E. McGILLIVRAY on behalf of the ' sad
Ottawa Board of Trade, invited the Dominion Board of Trade to a banquet, ‘ -
to be given on the following evening, at 7 p.m.,in the St. James anot
Hotel. : coul
Pres
estir

President : navi

The Scrutineers here reported the result of the ballot to be as follows :—

Hon. Joux Youna, Montreal. s
spiri
Vice-President : The)

I

Wu. McGrveriy, Esq., Hamilton. the g,
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FEieeutive Couneil :
Huan McLeNNAN, Esq., Montreal.
Wx. Eruiorr, Esq., Toronto.
Hon. Joux RoBer1s0N, St. John, N.B.
C. P. Smrrh, Esq., Londoen.
Henry Fry, Esq., Quebec.
Epwarp McGiuuivray, Esq., Ottawa,
JouN CARRUTHERS, Esq., Kingston.
JAMES Warson, Esq., Hamilton.
The PresipeNT thanked the Board for the honour conferred upon him
by his re-election, saying that he should do all he could for the interests of
the Dominion ; and that if the Board could succeed in dealing with every

question in the interests of the country at large, he had no doubt great
influence would attach to their resolutions,—and they would in that way aid

the Legislature in framing acts promoting the prosperity of the country
generally.

The PresipENT then read a letter from the Halifax Chamber of
Commerce regretting their inability to send delegates, as they were just
re-organising their Board, but hoping to be represented at the next meeting.

INTERNAL NAVIGATION AND CANAL ENLARGEMENT.

The Board proceeded with the discussion of the subjects laid down
in the official programme, the first of these being ¢ Internal Navigation,
“and the effects of Canal Enlargement on the general Commerce of the
“ Dominion.”

The PrESIDENT opened the subject by reading a paper (given in
Appendix A.) from the Montreal Board of Trade, in the course of which,
on the subject of the Ottawa Canal being treated, the Hon. Mr. Skead
stated that there were two estimates for the construction of this Canal,
namely, that mentioned in the paper, amounting to $25,000,000, and
another by Mr. Clarke of $15,000,000, and that he considered the work
could in reality be carried out for a still less sum ; upon which the
President replied that he was perfectly aware of this, but that the lower
estimate was for an 8 ft. navigation, while the other was for a 10 ft,
navigation.

The PRESIDENT submitted a series of proposed resolutions adopting the
spirit of the paper he had read, and left the subject before the Board.
They are as follows :—

Whereas, it is highly important in the interests of the Dominion and for securing
the development of its advantages, that every facility should be given to perfect the
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inter-communication throughout the Dominion so as to reduce the cost of transport
between the vast western interior and the ocean to the greatest possible extent, it is
hereby resolved :

1st. That in the opinion of the Dominion Board of Trade the natural advantages of
the route between the western interior and the sea-board, by the way of the St. Lawrence,
are sufficient to warrant the largest expenditure necessary to complaete all the
improvements along that route. for propellors of 850 or 900 tons burthen, and when so
completed and improved, it will present the cheapest and quickest mode of communication,
not only with the sea-board on the St. Lawrence, but with the New England States and
New York.

2nd. That the enlargement of the Welland Canal, to a size for vescels of 850 or 900
tons, is necessary to the success of t! 3 whole system of Canadian works ; the lengthening
of the locks of the St. Lawrence Canals, the improving of the rapids of the St. Lawrence,
and the construction of the Caughnawaga Canal, wil' open up a route for the transporta-
tion of Produce from the west to the east superior to that now existing, or is possible,
through the Erie Canal, either for export to foreign countries or for consumption in the
Eastern States.

3rd. That the success of the Grand Trunk and other Railways in Canada, is
intimately dependent upon the diversion of a large portion of the Western trade to the
St. Lawrence route, and especially to those lying east of Montreal.

4th. That the construction of the Bay Verte Canal ‘o connect the Bay of ¥undy
with the Northumberland Straits and Gulf of St. Lawrence, is a work of national impor-
tance, and should be prosecuted without delay, while the cost of insurance on imports and
exports should Le lessened to the greatest extent, and every possible improvement in
lighting, buoying, &c., should be adopted to aid the trade and commerce of the
Dominion.

Mr. E. McGruuiveray (Ottawa) thought the subject was of the highest
importance, and that it should be fully considered. Ile would move that it
be left to a Committee to draw up resolutions on the subject, and submit
them to the Board, as he thought that course would greatly expedite business.

The Hon. Jaugs Skeap (Ottawa) seconded the motion.

Mr. Fry (Quebec) was afraid that the course suggested would rather
tend to increase the delay, and protract the proceedings, as the matter
would first be debated in Committee, and again bofore the Board, and he
thought the discussion should be at once proceeded with.

Mr. E. McGiLuiveay (Ottawa) did not desire that the representatives
of Ottawa should be the first to enter upon the discussion of this question,
or that any partiality or sectionalism should be shewn ; but as the resolutions
which had been read, only referred to the opening out of the St. Lawrence,
making no recommendation respecting the Ottawa Canals, he did not think
he would be Zoing his duty in letting the resolutions pass in their present
shape, and he desired that the fullest possible discussion should take
place.

Mr. W. H. HowraND (Toronto) thought that if the Canal system were
discussed generally much time would be occupied unnecessarily, and he
suggested that each project should be discussed separately.

The PrESIDENT replied that the resolutions he had read were merely
designed to bring the matter fairly before the meeting, and they could, of
course, be varied in any way the Board might think fit.

Tae WELLAND AND St. LAWRENCE CANALS.

Mr. Huen McLexyan (Montreal) said that as the feeling was so
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general that the subject of Canal enlargement should be at once discussed,
he would move, in anendment to Mr. McGillivray’s motion,

“That it is the sense of thiz meeting that the Canal and St. Lawrence River
capacity is insufficient for the present available trade, and that the Government of the
Dominion be respectfully and persistently urged to enlarge the Welland and St. Lawrence
Canals to twelve-and-a-half (12}) feet depth of water, if found practicable, ov to the
greatest capacity possible, in view of such engineering difficulties as may exist, and to
remeve the river obstructions to a corresponding depth.”

This was seconded by Mr. ANDREW RoBERT=0N, (Montreal.)

Mr. Ira GouLp \\Iontre.ﬂ) thought there could be no difference of
opinion on the question of the d(‘%ll'lbllltv of enlarging the Welland Canal
and the St. Lawrence Canals to a uniform size of the greatest depth
possible ; and, from conversation with Engineers, he did not think that the
(lepth could be made greater than t\wl\o feet,—but he was in favor of
stating definitely what was Ceemed necessary, so that Government could
see that they were men fully competent to give a reliable opinion.

Mr. K. McGinurvray (Ottawa) had no objection to the opening up
of the Welland and St. Lawrence Canals, but he thought that, on the
ground that every one should do to others as they would be done by, the
people of the St. Lawrence should not overlook the interests of the Ottawa
Valley,and that, therefore, the Ottawa Canal should be included in the recom-
mendations. He desired that when the time came that the Government were
in a position to open up navigation as required, the decision of the Board of
Trade should be on record, that the Ottawa Canal ought to be constructed
as well as the St. Lawrence Canals improved. Whatever benefitted the St.
Lawrence, would also benefit the Ottawa District, and whatever benefitted
the Ottawa also benefitted the St. Lawrence. He trusted that the ques-
tion would be discussed, not in view of any particular interest, but in the
interest of the whole community, and in a business-like manner.

Mr. James DoveALn (Windsor) considered that they should not
merely advise the Government generally to enlarge and deepen the Canals,
but that it shonld be stated definitely what d]mcnsmm were necessary to
meet the requirements of the country. The resolutions read by the Presi-
dent were to the effect that the Canals should be made capable of admit-
ting vessels of 900 tons, but he had it from one of the largest ship-owners
that & Canal with locks of 275 feet length, 45 feet breadth, and 14 feet
depth, would admit a propellor of 1500 ton.., the most profitable class of
vessels navigating the Lakes. He mentioned that Governor Baldwin in
his message ' to the Michigan Legislature, had recommended that the Sault
Ste. Marie Canal should be made 14 feet deep, instead of 12} as at pre-
sent. The St. Clair Flats Canal was 14 feet deep, allowing vessels with a
draft of 12 or 13 ft. to navigate it, and he thought it was our duty to en-
deavor to bring such vessels down to tide water. Merely enlarging the
Welland Canal to a corresponding size with the St. Lawrence Canals was
not looking sufficiently far ahead. If we had propellors of 1500 tons taking
in produce at Chicago and carrying it through to Montreal, the cost of
transportation would be reduced by one-third, “and he was informed by an
American gentleman largely engaged in the busmo« that if this were so,
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all the heavy freight would come down the St. Lawrence, making Montreal
and Quebec competitors with New York; and he would advise careful
consideration of the subject, instead of at once disposing of it by passing
Mr. McLennan’s motion.

Mr. McLexNAN had no wish to close the discussion on the subject,
but by his motion had simply sought to lay something definite before the
Joard. He said that the present Canal System, wmpletod about 25 years
ago had no doubt worked a great revolution in trade, and had been of the
frrcatc t good to the country, as was shewn by the rates of freight charged
prior to the construction of the Canals, and no doubt at the time of their
construction, the Canals were the carrying out of very enlarged ideas.
He continued,—We find that they have produced oreat results, im last year
the exports of wheat from Montreal were about one-third of those from
New York, and while the receipts of grain in Montreal some 12 years ago
were 14 millions of bushels, they are now six millions, so that in ‘that time
they have increased fourfold. ~He, however, thought that all who were
conversant with the trade would admit that they were at a stand-still.
The first thing to be done was the enlargement of the Welland Canal, and
he considered this an absolute necessity, as it was at that point that the
accumulations of Lake Michigan either go to Buffalo or come to Lake
Ontario. e then pwcccdml to shew that merchants de aling with Canada
were unable to get vessels capable of passing into Lake Ontario, as it was
found that when increasing trade had necessitated the building of new ships,
the tendency had been to build vessels of an enlarged size, so that three-
fourths of the vessels built within the last ten years were unable to navigate
the Welland Canal, and that as in each successive year the number of small
vessels would decrease, the trade would be placed under still greater
disadvantages unless the canals were enlarged. (See Appendix B.)

Hon. JAMES Skeap, (Ottawa) as seconder of Mr. MeGillivray’s
motion, wished to say a few words. He thought the subject a ve.y grave
one, and one which should be carefully considered, as he was confident the
doings of the Board would be viewed with interest, and would carry great
\\Q]”‘llt He would like to see the St. Lawrence Canals enlarged, as he
l)chc\ul that if that were done, and the whole Western trade attracted
down the St. Lawrence to Quebec and Montreal, it would be a great boon
to the whole country. At the same time it should be borne in mind that a
large amount of money had already been expended on the St. Lawrence
routc. The Welland Canal had been built and enls arged once or twice at
considerable cost ; there was a splendid series of canals on the Lower St.
Lawrence, larger and of a later date than the Welland Canal, which would
be of great service for 8 or 10 years to come without alteration ; other
anals, therefore, ought to be thought of besides those of the St. Lawrence.

Referring to the new Province of Manitoba he urged that it should
not be furwottcn that the natural outlet from, and ‘Lppxoach to, that country
was by the V alley of the Ottuwa, and that no time should be lost in
expending such an amount of money on the Ottawa as would make it the
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highway to that great country in the west,—at the same time giving breadth
to our country, instead of having cvclythum on the frontier. He considered
the St. La\\remc Canals large enou"h for ten years to come, and that the
first action of the Government should be to construct the Bay Verte Canal,
next the Ottawa Canal,and then the Sault Ste. Marie Canal, thus making us
independent of our neighbors. Not, however, that he had ¢ any oh]octmn
to those neighbours, for he would l»e glad to see trade between the two
countries free and unfettered in every sense of the word.

It should be remembered, also, that the Valley of the Ottawa is a new
country, with over half a million people, with 500 or 600 square miles of good
land, and the Board ought to recommend to Government the construction of
a Canal from the Georgian Bay to Lake Nipissing, and thence down the
Ottawa. He believed this work could be done, giving a depth of 8 feet,
for $15,000,000, or even less. He believed grain shipped at Chicago, and
at the head of Lake Superior, would shortly be sent down to Ottawa,
Montreal, and Quebec, and pointed out that the vessels could then get a
return freight of lumber. He also spoke of the forests of this part of the
country which would be opened up by the proposed Canal; and of the
want of water power in the far west, which could be compensated for by
means of the numerous mills on the Ottawa ; and concluded by urging all
these reasons in support of a recommendation being made to (Government
in favor of the early construction of the Ottawa Canal.

Mr. Wan. PENNock (Ottawa) thofight the question under discussion
was eminently a national one, and should be dealt with as such. He
referred to the acquisition of the North West, arguing that the Ottawa Valley
must be the proper approach to it,—spoke of the large section of good
agricuitural country which would be opened up by the Ottawa (Auml,
pointing out how large a number of people would find homes there, producing
and consuming ; and stated that any recommendation on the subject of our
Canal requirements, which included the Welland and St. Lawrence Canals
only, in his opinion fell far short of the wants of the country, as he considered
the Ottawa, the Bay Verte, and the Sault Ste. Marie Canal should also be
dealt with. He was in favor of referring the question to a Committee.

Mr. T. M. DALy (Stratford) thought the best course would be to
adopt Mr. McGillivray’s motion and refer the question to a Committee.

Mr. W. H. Howraxp (Toronto) thought that whatever differences of
opinion there might be on other points, there was none in respect of the
necessity for the enlargement of the St. Lawrence and Welland Canals,
as it was very generally admitted that those Canals were not sufficient for
the wants of the country. In considering this subject all sectional feelings
should be laid aside, and their efforts should be to devise what would enhance
the interests of the whole Dominion. What was wanted, was the greatest
possible enlargement of the Welland and St. Lawrence Canals, consistent
with the means available for the purpose. He was satisfied that those

canals were doing all they ever would do in their present condition. There
was no doubt that the Americans would send their produce over their own
lines unless we could offer them better terms. But, let the St. Lawrence be
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made the best route, and everything would go by it. In his opinion this
could only be done hv enabling large v essels to lmul in Chicago, and discharge
alongside the ocean vessels at tide water. At the present time the
Canadian lake-tonnage had dwindled down to a small matter, in consequence
of small vessels being available only in the coasting trade, and getting
nothing of the American trade except a trifling amount from Chicago to
l\muqton ; he was sure that if ship-building could be revived, the cmplm ment
of labor incre: sed, and the profits of carrying obtdmcd it would be a
matter of the very greatest importance to Ontario, while Quebec and the
Lower Provinces would have to supply the ocean tonnage.

He considered it very necessary to provide as much as possible good
communication between the different Provinces, so that merchandise could
be taken from places of production to places of consumption. In the case of
Ontario, that Province produced large quantities of breadstuffs which were
consumed in the Maritime Provinces ; and if the Canals were enlarged, the
produce could be sent thither direct, and without transhipment.

He also stated in connection with the St. Lawrence and Welland Canals,
that Ontario was entitled to, and demanded their enlargement as a right,
that being one of the conditions of Confederation. In reference to the
Ottawa Canal, it would be some time before the Government would be in a
position to carry out that work, and he was under the impression that the

matter would in reality amount to 450 miles of Canal instead of being
almost altogether navigable water®

Hon. Mr. SkEaD here intimated that the length of the Canal would
only be 18 miles.

Mr. HowrLAND repeated that he feared the project would prove one
entire Canal, and that even if carried out, what was gained in distauce
would be lost in time. There would be very many difficulties in the way
of the Georgian Bay Canal, but as he agreed with Mr. Skead that there
should be some sort of communication as a backbone to the country, he
would gladly assist in an effort to obtain a Railway.

Rctmnuw to the St. Lawrence question, he suggested that the essen-
tial point to be determined was the depth of water necessary to allow a
vessel to carry a cargo to Montreal profitably. He considered a depth of
12 feet all that was necessary, and concluded by recommending that a

minimum depth of 12 feet, length of 200 feet, and breadth 45 feet should
be requested for the locks.

Mr. GeorGE NEILSON (Belleville) believed that if the question under
discussion was not more closely adhered to, they would never come to a
satisfactory conclusion. His impression was that it had not been shewn
that the St. Lawrence Canals were incapable of doing the business required
of them, and he considered any recommendation to enlarge them as
premature. He had given a great deal of attention to the matter, and

considered that the .\t Lawrence Canals were of sufficient capacity for all
vessels going through themi ; but thers could be no doubt that the Welland
Canal was cuhrely 00 small, and that its enlargement was the first work of
the kind the Government should undertake. He thought that if the Board
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OF THE DOMINION BOARD OF TRADE. 13

were to represent that the St. Lawrence Canals were too small, there would
be a certain amount of untruthfulness in that representation.

Mr. James DoveALn (Windsor) thought it would be of no use to
enlarge the Welland Canal without doing the same to the St. Lawrence
Canals. The class of vessels now building, and which are rapidly supplanting
smaller ones, could not possibly get through a 200 ft. lock, and therefore if
all the Canals were not enlarged, the whole scheme would be useless. If
the capacity of the Canals were increased so as to admit vessels of 1500
tons, a great reduction in rates of freight would be effected, and to
accomplish this it would be necessary to have a length of lock of at least
275 feet, a breadth of 45 feet, and a depth of from 12 to 14 feet.

Mr. GrorGE NErLsoN (Belleville) had not intended that the present
size of the St. Lawrence Canals should govern the size of the Welland, but
that the Welland Canal should be constructed of such a capacity as might
be deemed necessary, and form the beginning of a complete system of
enlargement.

Mr. Huan McLenNaN (Montreal) deprecated the introduction of an
thing like sectionalism into the discussion. Knowing the Welland Canal,
he felt compelled to speak of it. He pointed out that by a proper
enlargement of the Canals of the St. Lawrence the whole trade from the
great West could he secured. There was also the trade with the Maritime
Provinces to be kept in view, and unless our Canals were improved all this
business would pass out of our hands.

Mr. M. P. Ryan, M.P., (Montreal) felt that if the decision of the
Dominion Board were to carry any weight with the Government and with
the people, they must rise above all sectional feelings, and treat every
question as it affected the whole Dominion.

The valuable docuient which had been placed before the Board by the
President, embraced projects which would involve a large expenditure, far
beyond the present means of the Government. Itnot only alluded to the
enlargement of the Welland and St. Lawrence Canals, but also to the
construction of a canal at Sault Ste. Marie; it referred also to the
Caughnawaga and Bay Verte Canals, the latter of which he hoped to see
constructed at no distant day.

Referring to the question of the opening up of the great Valley of the
Ottawa, he was decidedly in favour of developing the resources of that
region, at the same time providing a highway to the great North West.
He believed that the way to accomplish this, so as to be most productive
of good, was not by a system of Canals, but by a railway which would be
available at all seasons of the year; and he trusted it would be a
recommendation from the Board to the Dominion Government, that it was
most desirable to construct a Railway connecting the Atlantic with the
Pacific through British Territory.

He felt, however, that the most important and practical question before
them, was the enlargement of the Welland and St. Lawrence Canals.
He did not think the Board could undertake to fix definitely the capacity
to which the Canals should b enlarged, but they might state the minimum,



14 PROCEEDINGS AT ANNUAL MEETING

and leave the rest to the Government. He concluded by declaring that
the enlargement of the Welland and St. Lawrence Canals was certainly
most important, and should first be undertaken.

Mr. Tros. W. Danier (St. John, N.B.) had not spoken on the subject
because he was not practically acquainted withit ; but he felt disappointed
to find the Bay Verte Canal so little mentioned, as he Lelieved that project
was a most important one, affecting the interests of all four Provinces,—
and Ontario in particular. The arguments he had heard tended to
strengthen his belief that the Bay Verte canal should be carried out as a
part of the system. He would not say anything further until the question
relating to that work +was specially before the Board.

The PresipENT remarked that the depth of water on the sills of the
locks of the St. Lawrence Canals was 9 feet, and in the case of the
Welland Canal 10 feet. Referring to the construction of the Suez Canal,
he said it had been found impossible to make it sufficiently deep to admit
of its navigation by ordinary ocean-going vessels; but the craft using it
were now being lengthened so as to carry the same amount of freight with
aless draft. If Mr. Neilson’s suggestion were carried out, the Welland
Canal enlarged, and the St. Lawrence left as at present, the vessels now
trading on the Upper Lakes could not possibly go through them. He
referred to the report of Mr. Page, Chief Engineer of Public Works,
respecting the dimensions of the locks of the St. Lawrence Canals, and
stated that the Caughnawaga Canal Company had decided to have their
locks 300 feet long and 45 feet wide.

This Board could not of course define the exact size to which the
(anals should be enlarged, but it was well known that the larger the vessels
used the cheaper would be the rates of freight.

The resolutions he had brought forward included the whole Canal
System, but of course separate motions might be made respecting the
different works

Mr. Ira Gourp (Montreal) was of opinion that a recommendation
should be made to Government, to adopt a system embracing the
enlargement of the Welland and St Lawrence Canals, the construction of
the Ottawa Canal, as well as the Bay Verte Canal, which should be
commenced and carried out as might be practicable.

Mr. Huea McLENNAN’S amendment was then put, and carried on a
division, as follows:

Ayes. Messrs. Daniel, Domville, Dougall, Daly, Elliott, ¥ry, Gordon,
Grant, Gould, Howland, Joseph, Kerry, Leggat, McLennan, McDougall,
Morin, McKenzie, Neilson, Ogilvie, Robertson, Ryan, Scott, Smith,
Thomson, Thibaudeau, Wilkes, Walker, Watson.—28

Nays. Messrs. Cockshutt, McGillivray, Pennock, Skead, Workman—o>.

The Board then adjourned until seven o’clock, P.M.
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EVENING SESSION. “

WepNESDAY, 18th January, 7 o’clock, P.M.

The PresmeNT took the chair, and called the meeting to order, the
Canal Syztem being still the subject under discussion.

THE Prorosep BAY VERTE CANAL.

Mr. James DomviLLe (St. John) said, that in order to make the
Canal System of the Dominion complete, it was essentially necessary that
the Bay Verte Canal should be constructed. The people on the borders
considered themselves entitled to it, but there was no doubt that it would
be as great an advantage to Ontario and Quebec as it would be to them.
If they were to have an inter-Provincial trade, it was necessary that there
should be somewhere on the seaboard a basis from which the trade could be
worked. There were forty millions worth of cereals exported from the
United States to South America and the West Indies that could be
icom Canada. This was done by the Americans because they were
at any time to load a vessel out, and freight her back with sweets
other goods, but St. John could not take up this trade at present.

If the Bay Verte Canal were constructed, flour could be taken to St.
John for about 30c. a barrel, instead of 85c. which they now paid via
Portland, and they would then be able to ship these goods more cheaply
than the Americans, as the charges in the United States were hoa\"y';
while vessels could be freighted back to Ontario, with the products of the
Maritime Provinces, and also with such articles from South America and
the West Indies as were required. With a good Canal and Railroad system,
including of course moderate rates of freight, they would be in a much
better position than the merchants of the neighboring republic ; and he did
not see why they should be allowed to keep all this trade when we could
get it ourselves. It had been objected that Ontario flour would not do for
this trade, asit would not keep in the West Indies; but he was assured that
very simple treatment would make it in every way suitable. With this
trade built up, the vessels could take down breadstuffs, and return with
coal, fish, &ec., and he believed the first thing to be thought of in dealing
with the Canal System, was that which should prove profitable and
beneficial to all. He therefore moved, seconded by Mr. A. Josern,
(Quebec) :

sent
able
and

“That in the opinion of this Board it is desirable that the Dominion Government
be recommended to construct, at as early a date as possible, the Bay Verte Canal.”

Mr. T. W. Dan1eL (St. John) read the report of the St. John, N.B.,
Chamber of Commerce, in reply to the queries of the Canal Commissioners,
on the necessity of the construction of the Bay Verte Canal.—
(See Appendix C.)

Mr. J. I. McKenzie (Hamilton) thought the question was one of
the greatest importance, and he would have been pleased to have heard
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gomo statistics on the subject, in order to guide them in arriving at a
proper conclusion. It was exceedingly desirable that all portions of the
Dominion should obtain proper facilities for an inter-Provincial trade, and
he believed the construction of the Bay Verte Canal would prove of great
importance to the interests of the whole Dominion. He felt, however, that
bhefore they came to a proper decision on the subject, they mw‘lt to have
some idea of the length of the Canal, and its prubabk cost. IIc was sure
the 1'cplcwntat1vo from Ontario would g gladly join with the gentlemen from
New Brunswick in laying before Government a suitable proposition on the

subject.

Mr. Wu. Tuomson (St. John) stated that the length of the Canal
would be 11} miles, and that one estimate of cost was two and a half millions
of dollars. He could not state the proposed capacity of the locks, but the
Government had been lately surveying the work, and were no doubt in
possession of full particulars.

Mr. James DomviLLe (St. John) mentioned that the ground was
almost cntnrcly sand, and that only one cutting would have to be made, and
that not of great magnitude.

Mr. Gro. NEemsoN (DBelleville) considered the work of great
importance, but he understood there were serious engineering difficulties in
the way of the construction. Several surveys had already been made, and
he had read the reports of the Engineers who had conducted them. The
distance was not great, but the difficulties were not few. Among them,
were the great lnewht of the tides in the Bay of Fundy, much hwhcl than
those on the Gulf ~ule. and the general shallowness of the Bay Verte itself.
The Government were now mal\m'f another survey, and he had no doubt
they were in favor of making the Canal, provided the difficulties could be
surmounted.

Mr. Ira Gourp (Montreal) said, he had conversed with Mr
Gzowski and Mr. Keefer on this subject, and their opinion seemed to be
that the difficulty consisted not so much in constructing the C.mll as in
keeping it open afterwards, as there would be a great (Luwer of it filling
up with the deposit left by the tides in the Bay of Fundy. There seemed
to be no doubt, however, but that the work could be done for a reasonable
sum of money.

The PresiENT here read an extract from a report of Mr. Telford,
the eminent Engincer, as to the cost and dimensions of the work and the
difficulties to be encountered ; this and other documents having been re-
published in the “ Annual Reports of Trade and Commerce ™ compiled by
the Secretary of the Montreal Board of Trade, and Corn Exchange Associa-
tion, and which he (the President) understood had been brought to the
notice of the Canal Commissioners.

Mr. W. H. Howraxp (Toronto) admitted the great importance of the
project, and stated he was sure the people of Ontario would be most willing
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to join in promoting the undertaking, as the Canal would be the means of
developing an enormous trade with the West Indies. He was in favor of
it for that reason, and also because he believed it would tend in a great
measure to bring Prince Edward Island into the Confederation.

Mr. T. W. Danier (St. John) was anxious that it should be
understood that the undertaking was for the benefit of the whole Dominion,
and not for the good of New Brunswick alone. If the latter were the case
he would certainly oppose the project.

Mr. E. McGruuvray (Ottawa) stated that the Bay Verte Canal
had been thought of for many years, and as where there was a will there
was always a way, he hoped soon to see the work completed. He desired
to shew the people of the Maritime Provinces, that the people of Ontario and
Quebec wished to draw them nearer, and he had no doubt that so soon
as the Government were in a position to build the Canal they would do so.
He then moved in amendment, seconded by Mr. Ira Gould :

“That it is the opinion of this Board, that the Ottawa, Sault Ste. Marie, and Bay
Verte Canals should be constructed as soon as the funds of the Government of the Domi-

nion will admit, and that the repairs and enlargement of the Grenville Canal now in
progress be completed at as early a date as possible.”

Mr. A. JoserH (Quebec) had no objection to vote for the amendment
if it were put as a separate motion, but he thought it was hardly right to
attach a heavy weight, such as the Ottawa Canal, to the previous motion.

Either the Bay Verte Canal ought to be constructed or it ought not, and
at any rate it ought to stand on 1ts own merits.

Mr. Joux Kerry (Montreal) suggested that perhaps the mover of
the amendment, would withdraw it, as a number of the members felt rather
strongly on the question of the Bay Verte Canal, and at the same time
were not at all hostile to the other projects ; but still they would feel it their
duty to vote against the amendment under the circumstances.

Mr. McGILLIVRAY withdrew his amendment, and the original motion
being put, was carried.

Tae Orrawa SHip CANAL.

Mr. E. McGiuuivray (Ottawa) moved, seconded by Mr. Ira GouLp
(Montreal) :

“That it is the opinion of this Board that the Ottawa and Sault Ste. Marie Canals
should be constructed, as soon as the funds of the Government of the Dominion will
admit, and that the repairs and enlargement of the Grenville Canal now in progress
be completed at as early a date as possible.”

Mr. Cuas. I’. Smrra (London) thought the Sault Ste. Marie Canal
should be dealt with separately.

Mr. Ira Gourp (Montreal) in scconding Mr. McGillivray’s motion
desired to strengthen the hands of the Government in what they were doing,
as many objections had been raised on the subject of the enlargement of
the Grenville Canal. He thought a national system of Canals should be

B
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initiated, and then that it should be stated that the Government need not
make all the Canals at once, but proceed with them as it became practicable.

Mr. James Doveanr (Windsor) thought that each Canal should be
dealt with separately, and he had a motion respecting the Sault Ste. Marie
Canal, if Mr. McGillivray would take it out of his.

Mr. E. McGruuveay (Ottawa) explained that he moved the taking
in hand of this work because he considered it so extremely important. He
considered the Grenville Canal a disgrace to the country, when so many
millions of feet of lumber had to be carried through it yearly in the small
vessels now obliged to be used. The people of his section felt it most
grievously, that for years they should have to work up-hill before getting
the canal improved, especially while the people on the frontier were getting
everything they wanted. He was sure 1f the gentlemen present could see
the large amount of lumber forwarded yearly, and know the Jarge revenue
obtained therefrom, no objection would have been raised to the motion. In
thus adding the improvements of the Grenville Canal to his motion, he con-
sidered them an absolute necessity to the Ottawa country, as it was utterly
impossible to carry on the trade successfully in the present state of affairs.
The depth of water was so low, that during the past summer vessels carry-
ing only 8,000 feet of lumber, had to discharge a large part of their load
before they could pass through.

He was perfectly satisfied that the Ottawa Canal should stand on its
own merits, but if we could make a canal by which to develop the trade of
the Ottawa Valley, surely every other part of the Dominion would derive
benefit from it.

He coupled the Sault Ste. Marie with the Ottawa Canal so as to leave
no room for a charge of entertaining sectional feeling. He was fully aware
of the necessity for the Saalt Ste. Marie Canal, for every one must
remember the inconvenience and expense incurred last summer, in the
transport of the troops and munitions of war; and in shewing this
consideration for the one, he looked for the same at the hands of the members
of the Board for the other. The construction of the Ottawa Canal was
eminently for the good of the whole Dominion, and he therefore was not
asking a favor for the Ottawa gection alone.

The PrespENT understood that the depth of water in the Grenville
(Canal was about 4 ft. 6 in., and that the locks were now under contract to
be enlarged so as to give an 8 ft. 6 in. navigation.

Hon. JayEs SkEAD (Ottawa) said that the Bay Verte Canal had been
settled to the satisfaction of the people of the Maritime Provinces, and also to
his own satisfaction, and he thought the Ottawa Canal was also disposed of.
But were they expecting too much when they asked a recommendation
from the Board, that the Ottawa Canal should be constructed when the
necessary funds could be obtained ?

With regard to the small canal between Ottawa and Montreal, which
was about 7 miles in length, that work had been built in 1820, the first
locks being constructed of the same capacity as those of the Lachine Canal.
Government had been petitioned again and again to enlarge those locks,
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and it was only by dint of sheer perseverance that an appropriation had
been obtained for the purpose. The work was at last under contract,
large party of men being employed, and it was expected that the work would
be completed in time for the spring trade of 1872.

In adopting Mr, McGillivray’s motion the Board would be simply doing
an act of justice, and it could certainly do no harm. If the gentlemen
who were not acquainted with the country through which the Ottawa Canal
would pass, would only take a tour over the Upper Ottawa during the next
Summer, they would certainiy be convinced of the necessity for the work,
as they would find a country capable, if only opened up, of supporting
millions of people.

Mr. Rosr. WiLkes (Toronto) said that if the Board were now ready
for the question he sh oul(l have to move an amendment to the motion before
them. He did nce wish to be considered as opposed to the Ottawa Canal
scheme ; but at the same time he thought an undertaking involving an
O\pendlture of $25,000,000 should not be advocated by practical commer-
cial men unless un(louhtedl} practicable and feasible, and he was therefore
sorry to see the improvement of the Grenville Canal coupled with the
construction of the Ottawa Canal. He considered the natural system of
watoer communication to be by the great Lakes, and the Ottawa Canal could
certainly not be deemed any part of the great chain commencing in the
far west and emptying into the Valley of the Sain: Lawrence. He was
not prepared to advocate the Georgian Bay Canal as an immediate and
pressing necessity, and he did not (hmk the Ottawa Canal had any greater
claims.  He therefore moved in amendment, seconded by Mr. L. E.

(Montreal) :

“ That all the words after the word ¢ that’ be omitted, and that the motion be made
to read : ¢The Dominion Board of Trade having considered the question of further water
facilities being afforded for the growing trade of the West, and having considered the
scheme known as the Ottawa Canal, to connect the Upper Ottawa with the Georgian
Bay, and its proposed cost of from $15,000,000 to $25,000,000 ; and also the great project
of connecting the Georgian Bay with Lake Ontario, known as the Georgian Bay Canal,
to cost over $25,000,000; it is lnnb_\ resolved, that the necessities of Canadian trade are
not such as to \\':n'runt the construction of either of these great works as Canadian
enterprises.’”

\Inl’l\

Mr. Ira GouLp (Montreal) maintained that the amendment did not
bear directly on the main motion, and was out of order.

Mr. Jouxy Kerry (Montreal) thought the construction of the Ottawa
Canal should be separated from the improvement of the Grenville

Canal,
which was undoubtedly necessary.

Mr. James Dovearn (Windsor) recommended the withdrawal of the
Sault Ste, Marie Canal from the motion. He did not think the gentlemen
from the western part of the Province were sufficiently acquainted with the
country of the upper Ottawa to vote properly on the subject of the Ottawa
Canal. He feared that it would be merely a barge Canal, and degenerate

into something like the Rideau Canal, and he was not ]no]m'c(l to vote
for it.

Mr. Rosert WrLkes (Toronto) explained that his reason for coupling
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the Georgian Bay and the Ottawa Canals, was that they were rival projects,
and that it would not be fair to take up the one without the other.

Mr. Hexry FrY (Quebec) thought that if too much were asked from
the Government, they would get nothing.

The Hon. JAMES SkEAD maintained that Mr. Wilkes' amendment was
out of order, and demanded a separate vote on the subject of the Ottawa
Canal, if the Toronto men would let it come up in that shape.

The PresIDENT ruled that Mr. Wilkes’ amendment was in order.

Hon. Mr. SkeAD appealed from the decision, and a vote being taken
on the question, “Shall the decision of the chair be sustained?” it
resulted in a tie, leaving the matter undecided.

Mr. RosertT WILKES here made a slight alteration in his amendment,
without changing the sense, when

Mr. JouN WALKER (London) moved a further amendment, seconded
by Mr. Joux GorpoN (Toronto) :

“That while cordially approving the enlargement of the present Ottawa Canals, this

Board is not prepared, at the present time, to recommend the immediate construction of
the Upper Ottawa Canal.”

He thought this amendment embraced what was good in the original

motion, namely, that the enlargement and repairs of the Lower Ottawa
Canals should be completed.

Mr. Joux Gorpon, (Toronto,) thought the Board should be reasonable
in what it recommended, and that the present state of the finances of the
country would not admit of the construction of the Ottawa Canal. Of
course, the improvement of the Lower Ottawa Canal ought to be carried out.

Mr. RoBErT WILKES then withdrew his amendment, and that moved
by Mr. Walker was put and carried.

A New Savnr STE. MARIE CANAL.

Mr. JamEs DoveALL (Windsor) moved, seconded by Mr. J. Cocksuvrr,
(Brantford) :

“That it is the opinion of this Board, that the Dominion Government should be
recommended to at once take measures for the construction of the proposed new Sault

Ste. Marie Canal,—and that its capacity be equal to that recommended for the St.
Lawrence and Welland Canals.”

He was sure that every one was satisfied that if a communication was
to be formed with the North-West, the Sault Ste. Marie Canal must be
constructed. All were well aware of the humiliation to which the country
had had to submit during the past summer, and this Cancl ought to be taken
in hand at the same time with the others.

Mr. T. W. Danier (St. John) asked what the length of this Canal
would be,—and

The PRESIDENT replied—1+s mile.
Mr. E. McGruurvray (Ottawa) did not think there were two opinions
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on this subject. The Canal was a Dominion necesiity, and whatever the
cost, it should be constructed.

Mr. Huea McLexNAN (Montreal) speaking of the enlargement of the
Welland Canal, said it would serve the purposes of American commerce as
well as our own; and as to the trouble at the Sault Ste. Marie Canal, he
had heard it stated that the Canadian Government did not make the
necessary requisition on Washington for the passage of their vessel, until
it had actually arrived at the Canal, and that in reality the permission had
been sent from Washington as soon as it was asked for. He did not vouch
for the correctness of this, but simply gave the statement as he had heard it.
All who were conversant with the working of our Canal system, however,
knew that every American vessel arriving at Montreal required permission
from Ottawa before it could pass through the St. Lawrence Canals.

The Hon. JamMEs SkEeAD (Ottawa) said that though the Railway men
and the Western men had shunted the Ottawa Canal on to a side line, and
though he considered the present question as entirely an Ontario
undertaking, he was going to vote for it ; but he would like to say that
notwithstanding the .pppositica they had met with, the day would come,
sooner or later, when the Ottawa people would have their Canal.

Mr. W. H. HowrANp (Toronto) thought Mr. Skead was too sever
on the Western men, for he was sure, that if the means of the Dominion
would allow, they would not oppose the construction of the Ottawa Canal.
With reference to the Sault Ste. ™arie proposal, he held it to be a
military and political necessity, rather than a commercial matter, and as
such he hardly thought the Board should deal with it.

Mr. Jamres DouGALL’s motion was then put, and carried.
| Yookt |

AMENDMENT AND CoNSOLIDATION OF INspEcTION LAWS.

The discussion on the subject of “ Internal Navigation’ being now
concluded, the President suggested that the next matter on the programme
should be taken up, viz. :—

Uniformity in the commercial and financial laws and usages of the Dominion, in
the following particulars: 1st, the currency ; 2nd, standards of inspection for manufac-
tured products; 3rd, collection of debts; 4th, weights and measures; 5th, bills of
lading, warehouse receipts, demurrage, &c.

With these he thought might be also considered the proposals,—

That representations be made to Government in favor of revising and consolidating
the inspection laws; and that they be made to apply to the whole Dominion,

That no time should be lost in establishing by law an uniform system of weights and
measures throughout the Dominion, and that this important question should be pressed
upon the attention of Parliament,

Mr. Wy, Extiorr (Toronto) thought the matter very comprehensive,
and that much time would be saved if it were left to a Committee, in order
that it might be condensed and put in form for the consideration of the
Board. He therefore moved to that effect, seconded by Mr. Wu. PENNOCK,
(Ottawa.)

The PrRESIDENT said that it had been understood that each Board of

——
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Trade submitting a question for discussion would have prepared written
papers, and resolutions to submit to the Board ; but as this had been only
partially done it might be well to appoint Committees.

Mr. Jony WALKER (London) said his Board had thought it better
to be represented by delegates fresh from the discussion which had taken
place among themselves, and he thought that sounder conclusions would be
arrived at if all the questions were considered by the whole Board, than if
they were left to small Committees.

Mr. Huen McLeExNax (Montreal) then moved, seconded by Mr.
A. Josepn (Quebec), that the President, with the Presidents of the
Quebec and Toronto Boards of Trade, and of the Montreal Corn Exchange,

appoint Committees of five to whom to refer the different questions for the
consideration of the Board.

The Secretary, Wu. J. PatTersoN (Montreal) then read the report of
the Montreal Board of Trade on the subject of the revision and consolidation
of the Inspection Laws of the Dominion. (See Appendix D, No. I.)

The PresmeNT thought there could be no great difference of opinion

as to the necessity of an Inspection Law as mentioned in the Report, and
suggested that a resolution to that effect should be moved.

Mr. M. P. Rvan, M.P. (Montreal) stated his opinion to be, that
any Inspection Law not made compulsory would be nearly worthless. If
the Board could agree asto the necessity of a general Inspection Law,
they should recommend that it be made compulsory.

Possibly objections would arise in the Maritime Provinces, and in the
Province of Quebec, to a compulsory enactment as regarded fish, but he
was satisfied that if proper attention were paid to curing and packing,
instead of the value decreasing it would very sensibly increase. He knew
that many merchants objected to have anything to do with fish, in
consequence of numerous frauds and the loose manner in which the fish is
put up ; while prudent men who made an effort to put the fish up in a
creditable manner got no return for their care. In many cases frauds were
not confined to quality ; deficiencies in quantity were often flagrant griev-
ances. The present state of things ought not to be continued, and it was the
duty of the Board to recommend that the evil should be remedied by
legislation. He knew an instance of one of the largest dealers in Ontario,
who, having first looked at them, purchased a large quantity of Fish at
auction sale in Montreal ; but, on thoroughly examining them afterwards,
he found them so inferior to what they had appeared to be, that he declared
he would never buy another barrel of fish until a compulsory inspection
law had been passed. With such facts before them, he trusted the Board

would recommend the passing of a compulsory Inspection Law. (See
Appendix D, No. II)

Mr. A. Josepn (Quebec) remarked that as Mr. Ryan had referred
to Quebec, he would say that what had been stated was entirely correct.
It was true that of late years the quality of the fish had very much
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deteriorated for want of an Inspection Law. There had been a time when
the fish of the lower part of the Province of Quebec had borne a very good
name, but the want of compulsory inspection had caused the trade in fish,
and fish oil to deteriorate very much, as it had got into less scrupulous hands.
He was therefore able to confirm Mr. Ryan’s remarks.

Mr. Wu. TromsoN (St. John) said that in his city they had a
compulsory inspection law for flour and meal, which had worked admirably.
They had ncne for butter, but there should be one. He was quite ready
to support a 1ecommendation that the law be made compulsory.

Mr. Wy, PenNock (Ottawa) then moved a general resolution on the
subject of inspections, seconded by Mr. M. P. Ryan, M.P. (Montreal.)

Mr. HENrY Fry (Quebec) suggested that leather should be added,
as although a law had been passed some years ago respectiug that article,
it was not made compulsory.

Mr. W. W. OgiLvie (Montreal) hoped that the inspection of grain
would not be made compulsory.

Mr. W. H. HowraNp (Toronto) thought that all grain coming into
Canadian markets should be inspected, but he considered that the main
thing was to have inspection equalized all over the country.

The PrRESIDENT remarked, that the matter would of course rest with
the Government ; but so far as many of the articles were concerned, he was
confident no good would result unless the act were made compulsory.

Mr. G. M. KinaaorN (Kingston) thought the matter required more
explanation. In Toronto during the past year, the Board of Trade had
passed a resolution recommending the inspection of barley, which had been
attended with very good results. This, however, could only be done in
Toronto, and he was doubtful whether the resolution could be carried out.
For instance, if wheat were inspected at Toronto, and then sent to Montreal
and again inspected, the question would arise, which inspection would be
accepted.

Mr. W. H. HowraNDp (Toronto) said that the inspection of barley,
though not legally compulsory, was virtually so, because it was generally
considered advisable, so that the great bulk of the grain was inspected.
He thought it would be a serious hardship if they were compelled to
inspect all grain passing through their hands. When a buyer or seller
required it, then an inspection should be made; and he had no doubt it
would become a general rule to inspect grain at the receiving points, but
inspection ought not to be made compulsory in all cases, and he would be
very unwilling to recommend such inspection.

Mr. Wy, PENNock (Ottawa) thought it was not possible to meet all
the points mn a short resolution, and would have no objection to take the
articles in question from the list for compulsory inspection.

Mr. James DoveaLr (Windsor) said he would like to obtain some
information respecting the inspection of butter and fish. Taking London, for
instance, which was a very considerable receiving port for butter, that
article might be inspected and found first class there ; butif it were kept
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for a while afterwards, and then sent down to Montreal by the steamers,
and there put in a cellar and kept for months longer, it would then be
found in a very different state from that in which it left London. Under
these circumstances, he asked, would there have to be two inspections ?

The PresmENT thought that a merchant in Montreal buying butter
under such circumstances, would most likely require asecond inspection.

Mr. Wu. PENNOCK’S motion, after being somewhat varied, was then
put as follows, and carried :

“That in the opinion of this Board, the subject of a General Inspection of Butter,
Lard, Fish, and Fish-Oils of all kinds, Petroleum and Oils of all kinds, Leather and
Hides, Meal, Ashes, and Provisians, including Pork and Beef, be recommended to the
Legislature of the Dominion, with a view to the passage of a General Inspection Law,
to secure such general and uniform inspection at all the great receiving markets in the
Dominion ; and that such inspection be obligatory except on Flour and Grain.”

MISCELLANEOUS MATTERS.

A letter was read from Mr. S, S. LLoyp, Chairman of the Associated
Chambers of Commerce of the United Kingdom, enclosing a copy of a
resolution passed by that body in response to a letter by the Secretary,
advising them of the organization of the Dominion Board of Trade.

The reply of the Secretary to Mr. Lloyd’s letter was also read, and
the President suggested that it would be well to pass a formal resolution,
a copy of which could be forwarded to Mr. Lloyd, in acknowledgment of that
passed by the Associated Chambers in England, expressing the pleasure of
this Board in receiving their communication, and reciprocating the desire to
exchange intercourse. He suggested that a committee should be formed to
draw up a suitable resolution on the subject.

Mr. Jouxy WaLker (London) moved, seconded by Mr. W. H.

Howland, (Toronto) ¢ that the matter should be left to the Executive
Council.” Carried.

Mr. J. I. McKenzig, (Hamilton) seconded by Mr. M. P. Ryax, M.P.,
(Montreal) moved—

“That the several resolutions adopted at this meeting having relation to the Canals,
be embodied in a memorial to be transmitted to the Dominion Government, and a copy
of said resolutions to the Canal Commissioners now in session, as well as the paper read
this morning on ¢ Internal Navigation.’” (Motion carried.)

Mr. M. P. Ryan, M.P. (Montreal) suggested that a Committee on Finance
should be appointed before the meeting adjourned, as the management of

the Board would necessitate considerable expense, which ought to be
provided for.

The PresIDENT pointed out that by the first section of Article VIL. of
the Constitution, the question of Finance was left to the Executive Council.

ProrecTIVE DUTIES.

The next question for discussion being Protective Duties, a paper on
the subject was read by Mr., Wx. Erriorr, of Toronto. (See Appendix E.)
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He then submitted the following preamble and resolution :
 Whereas, this Dominion Board of Trade in Annual Meeting assembled has had
under consideration the question of the Tariff best suited to the condition of this
country ;— Resolved, that a revenue duty on foreign manufactured goods, would greatly
promote its prosperity, and that under the present circumstances of the Dominion, it is
desirable to increase the duty on those goods which now pay 15§ per cent., to 20 per
cent, and that those which are free should remain so; and that if the revenue will permit
it, a reduction of the duties on Tea, Sugar, Coffee, Spices, and kindred articles be made.”
In thus bringing the matter forward, he thought it was quite evident that
by cultivating manufactures we should greatly increase the population ; and
as we had a large country requiring development, we ought to do all in our
power to increase the population, so strengthening ourselves as a people,
and promoting the prosperity of the whole. To those who might object to
levy a tax on manufactured goods imported into the country, he would say
that it would not add one cent to the burdens of the people. Revenue
would have to be raised in some way or other, and if it could be done
incidentally, so as to promote the interests of the people, he thought it
ought to be done so.  If it were found that an increased duty on manufactured
goods provided more revenue than the Government required, then let
them reduce the duty on articles which the country cannot produce ; but he
was sure there could be no real objection to the placing of a duty on
foreign manufactured goods, for the sake of encouraging our own manu-
facturing interests.
At this stage of the proceedings the Board adjourned until ten o’clock
on the following morning.

SECOND DAY’S PROCEEDINGS.
MORNING SESSION.

THURSDAY, 19th January, 10 o’clock, A.M.

The Hon. JouN Youna, President, in the chair.

The Secretary read the minutes of proceedings of previous day, which
were confirmed.

The President informed the Board that the Executive Council met this
morning, and that Messrs. C.'H. GouLp and Wu. J. PATTERSON were
respectively continued as Treasurer and Secretary. The financial affairs
of the Board had been very fully considered by the Council. They found
that in connection with the Dominion Board there were 18 local Boards,
comprising 1471 members. Some expense had already been incurred, and
it was considered desirable to have a full record of the present meeting
printed. The Secretary, who had already devoted a great deal of time
and attention to the general interests of the Board, and whose time would
have to be still more taken up with it, found that he must employ assistance ;
and the Council thought, therefore, for the year ending 1st January, 1872,
an allowance of $500 should be made to him. To meet that and all other
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expenses, it was proposed to make an assessment of T5¢c. per capita on the
members belonging to the different Boards represented here, and it
was believed this would be sufficient to cover estimated outlay until 1st
January next. Power was given to the Executive Council, by the
Constitution, to determine the matter; but it might be well in this first
instance to obtain the sanction of the meeting for what was proposed.

The members signified that they approved of the action of the Council
in the matter.

Mr. McGiiuivray (Ottawa) requested permission to say that he
regretted very much that in consequence of the fire which had occurred
during the night, the Ottawa Board of Trade would be unable to give the
entertainment they had contemplated. He could only ask them to accept
the will for the deed.

The PrESIDENT accepted Mr. McGillivray’s statement, but said that
he thought it would be a bad practice to make an entertainment a customary
thing wherever the Board might chance to meet. The practice had
certainly been begun at Montreal, but he thought there should be an
understanding that the Board did not expect to be entertained publicly.

Discussion oN QuestioNn oF ProTECcTIVE DUTIES.

The discussion of the previous evening respecting Protective Duties
was then resumed, the President first reading the resolution submitted by
Mr. Elliott.

Mr. Joux GorooN (Toronto) said that in speaking on this question
he desired to do so from a national stand-point. He was as much interested
in the welfare of the whole Dominion as in that of his own Province. He
thought the Tariff ought to be framed for revenue purposes, encouraging any
industries that could be carried on in our own country, and at the same
time allowing such articles as we could not produce to enter as nearly as
possible free. So far as the Tariff of Canada was concerned he believed it
had been framed with that view ; and whilst prepared so as to secure an ample
revenue for the country, there had been,in 1859, an intention to inaugurate
a policy that would encourage manufactures. A large amount of capital
had been invested in manufacturing and in Canadian trade, and although
those who so embarked their capital, had no security from the Government
that the Tariff would be continued, they nevertheless considered that so long
as the necessary revenue was obtained, the policy then adopted would be
carried out. In 1866 Confederation was accomplished, and to meet the
views of the people of the Maritime Provinces, the Tariff was reduced ; he
referred more particularly to the trade of the importer. That might have
been considered quite consistent, if the revenue subsequently had proved
adequate ; but this was not the case,—for, to make up the deficiency, the
duties on tea, sugar, &c., were advanced from 50 to 100 per cent, and so
those who had trusted in the continuance of the policy of 1859, saw it
reversed. So far as the Ontario people were concerned, they thought that
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while they had to raise so much money, it ought to be done in a way that
would promote manufacturing industries and foster foreign trade. As
regarded the duties on breadstuffs and coal, he had supported them on
national grounds ; believing that in encouraging the trade of the Maritime
Provinces in coal, fish and other commodities, that business would eventually
stand on its own merits. He had viewed the duty on flour in the same
way. Our frontier population thought it unfair to allow the surplus products
of their neighbors to be admitted into the Dominion free, while the
products of Canadian farmers were debarred from American markets ; he
thought, therefore, that the duties on coal and flour ought not to be repealed.
They are part of a policy tending to the national good, although he would
not for a moment advocate the extreme protection views of people in the
United States.

As to the dry goods trade, in which he was himself interested, he
thought that a considerable amount of the manufactured goods at present
imported might be produced in this country. In advocating incidentally
protective duties, it might be said, that he was making the goods dearer for
the consumer ; but that he denied. What a manufacturer in Canada wanted
was, first a market at home on which he could depend, and then, when that
market was supplied, he could seek a foreign market ; but at present he had
neither a market at home nor abroad, while at the same time he was subject
to all the fluctuations in Europe and elsewhere, Recognizing the amount of
duty required for revenue purposes, the Board should recommend the
Government to shape its policy so as that parties embarking large sums of
money in manufacturing enterprises, might have some assurance that that
policy would not be a transient one. On the inauguration of the Tariff of
1859, many manufacturing enterprises started into existence both in the
east and west, and large amounts of money were invested ; but, on the
abrogation of that Tariff, that capital languished, and languishes still. He
instanced the boot and shoe trade, which had received so large a stimulus,
that it had been said that t' - people of this country were more cheaply
shod than those of any other. A protective Tariff gave a stimulus to the
markets, and at the same time led to the embarking of capital, which
otherwise woula not have been so invested.

Referring again to Canadian manufactures he had a paper in his hand
which showed that in consequence of Tariff changes between 1859 and 1866,
out of 8 or 12 mills that had been burned down, none had been rebuilt ; and
there was not a cotton factory in operation, the owners having either failed,
or closed their establishments. Looking at England, the country of free
trade, he found that every year an immense amount of emigration was going
on ; and the same thing was true of the different continental countries. Now,
where were these emigrants going? Why, to the United States, the
greatest protection country in the world. The protective tariffs of America
attracted the labor of the world, the immigration into that country being
immense. Only a few days ago he had seen statement shewing that there
were 9,000 French Canadians in the workshops of Connecticut alone. No
people were so fond of home as the French Canadians ; and surely, these
would never have gone to a foreign country, where their language is
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scarcely spoken, and the customs and institutions so very dissimilar to their
own, unless there had been some great inducement for their doing so. The
question had occurced to him,—What was the reason of this ?—and the only
reply he could give was, that that emigration arose from the value of
protection. He considered, however, that this French Canadian emigration
could be prevented. There was no country more fitted for manufacturing
enterprises than the Province of Quebec ; and if that Province had such
laws as would secure it a market for its manufactures, the people would be
kept at home.

Referring to the question of diversity of labor, he held that no
country could become great by one branch of employment alone ; still he
believed agriculture must be the foundation of Canadian success. There
were many ways by which a large immigration could be induced, and
unless these means were adopted, our population could not be supported.
In Ontario there were considerable tracts of valuable land, but there must
be a large population to form a market for their products.

A delegate from Quebec had informed him that people in that
Province were anxious for protection to certain industries, and that the
were willing to allow new manufactories that might be established to be
free from taxation for 10 years, in order to encourage them. He con-
sidered that to be protection in its worst form, because the poorer classes
were thereby compelled to pay the taxes properly due from that factory.
A general law should rather be enacted, so that manufactures would be
encouraged by the whole country.

As regards the different kinds of duties which he thought the Board
ought to take up, he found that in the several States of Europe, and also
in the United States, specific duties were adhered to as much as possible,
instead of ad valorem, so as to prevent frauds; the ad valorem system
affording opportunities for dishonesty. Mr. GorpoN concluded by refer-

ring to certain instances of frauds, the particulars of which had been made
public.

Mr. Roserr WiLkes (Toronto) did not think it would be becoming
on his part to enter into a discussion of the general theories of free-trade
and protection in the presence of an audience composed of the ablest
commercial men in the Dominion. He would, however, read a short paper
he had prepared on the subject. (See Appendix F.)

Mr. Hesry Fry (Quebec) said that the gentlemen who had advo-
cated protection seemed ashamed of the name of Protectionists, He did
not intend to go into the general question, but as Mr. Gordon had alluded
to Quebec, and the great benefit of protection to the boot and shoe trade
there, he would like to say a word or two. It was true that that trade
had been a great success, but no protection which could be imposed in its
favor, would be of the slightest benefit to it; and one of the largest
manufacturers had said to him, that if they could not make money under
the present system, they deserved to fail. He would confine himself to
one illustration of the question of free-trade,—that of ship-owning, In
1848 or 1849 we were gradually being cut out of the China tea trade by
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the fast clippers built for the United States. In 1850, he (Mr. F.) com-
menced in a small way as a ship owner, and in 1851 the British Govern-
ment proposed to repeal the navigation laws. He thought he was going to
be ruined, but the result in Great Britain is that the tcnnage is nearly
doubled, the ships are improved in form, and power, and size to an
enormous extent, and at this very moment Great Britain has really driven
American ships out of the trade.

The United States adopted a system diametrically opposite : they put
an enormous duty on iron, and thus every bolt which went into the ship
cost 50 or 60 per cent. more than was necessary. They protected every
piece of metal, and so increased its price ; they protected their sail makers,
their rope makers, &c., and their protective duties had such an effect on
the cost of labor, that whereas in England very good mechanics can be
had for $1 or $1.50 a day, in New York or Boston they have to be paid
twice that sum, and a Quebec or Glasgow built ship can be sailed on
rates of freight on which Americans would starve.

He concluded by saying, with regard to the protective duties imposed
last Spring, that in his opinion nothing more cruel, so far as the mass of
the people were concerned, nor more impolitic in a national point of view,
could possibly have been imagined.

Mr. ANxpREw RoBERTSON (Montreal) then moved in amendment,
seconded by Mr. Jas. DomviLLe (St. John, N.B.):

# That it is the opinion of this Board, that the Revenues required by the Govern-
ment are so great as to afford all the incidental protection required, and that, instead of
adding to the present Tariff, the duties should be gradually reduced as fast as the
exigencies of the country will permit.”

Mr. Jas. DoMviLLE said that he was himself a manufacturer, and he
spoke the sentiments of other manufacturers of his Province. He would
be very sorry to see additional duties imposed on manufactures, as he
believed we could successfully compete with foreign goods. As an
instance, he might mention that in the city of St. John they had a manu-
factory which was shipping iron goods to England after bringing out the
iron from England at a heavy rate of freight. He did not see why we should
have protection to build up individual interests, as he had no doubt that
with our abundant supply of coal, and with means of cheap transportation,
we should be able to compete successfully with the rest of the world. He
would be very sorry to see a duty either on raw material or on the fuel
that produced the manufactured article, as it was most important that
the laboring classes should have cheap food and cheap fuel.

The time, he thought, was drawing near when cordwood would be to
a certain extent exhausted, at least such portion of it as can now be got
cheaply in the towns ; and then with the various measures recommended
by the Board in the way of Canals, carried out, coal could be supplied
throughout the Dominion at a very low cost. Ontario might desire a
protective duty on flour, but he was sure the delegates from that Province

would join him in the wish that the whole Dominion might have cheap food
and fuel.

Mr. J. I. MackeNzie (Hamilton) had hoped that such a relic of
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barbarism as protection would not have been brought before the Board.
He had listened with very great satisfaction indeed to the statements of
Mr. Wilkes and Mr. Fry, and in supporting Mr. Robertson’s amendment,
he did not think it was necessary to say very much, but he would like to
adduce a fact or two about the manufactures of the Dominion.

He was not aware that any of the manufacturing interests of the
Dominion were languishing, but had certainly been under the impression
that they were all most prosperous ; and, speaking of the section of the
country from which he came, he did not l\)lm\ a single manufactory that
was not in a flourishing condition. He"had chanced to visit the sewing
machine factories in Hamilton, and was perfectly surprised to find the
extraordinary amount of valuable work done there, and the great success
that had attended those undertakings. He had found one of these firms
manufacturing sewing machines to the number of 450 a week, the greater
part of which w oro snppod to Europe. He had found another firm
making 300 a week, and shipping half of them to Europe. He had found
another concern in an infant condition, and just preparing to operate ;
this was making 70 machines a week, and was seeking a market for them
in New Brunswick and Nova Scotia. They were then shipping over 300
to St. John, N.B., and on asking whether these were sent on commission,
he was informed that they were not, but were real sales.

He stated that all the iron for this work was sent out from England,
manufactured in Hamilton and then re-exported to England. Ie believed
that our cloth factories had almost shut out English goods. In Ontario
and Quebec we made all our own tweeds, and can supply all the goods
that are required without going to Eangland. As to the boot and shoe
manufacturers, they were supposed to be all coining money.

He felt sure the Dominion was never in a more prosperous state than
at present.

Mr. T. W. Danien (St. John) mentioned that a very large portion
of the duties collected on dry goods was on the more expensive ¢ llth]U\ —-
probably Mr. Robertson ('oul(l bear him out in this statement,—at any
rate such was the case at St. John, and further, that these goods were
purchased chiefly by Americans. The reason of this was that our Tariff
was so much lower than theirs, that they could purchase from us on better
terms than they could 1mpox't for themselves, so that if our Tariff were
higher we should lose that trade altogether, or, at any rate, a large portion
of it.

In corroboration of Mr. Mackenzie's remarks as to the general pros-
perity of the Dominion, he mentioned that he was connected with the Bank
of New Brunswick, which held the accounts of the principal commerciai
men of St. John. He could safely affirm that within the last two years,
but more particularly within the last twelve months, the accounts had been
hetter kept, bills better paid, and the bank making more money than ever
before ; and there was then a larger amount on dep0s1t than there had been
previously, and, indeed, altog,ether the bank had never been in a better
position ; he considered, therefore, that it represented in a great measure
the industrial interests of the Province.

e

é

men!
the |
St&t«
tunit
for,
was

()I/illi
preju
€nco!
for w
in er
that

woull

were
he m
build
contr
John,
deser
cheap
the v
They
the sp
ticula)
As re
and fr
wages
I

he was
the gr
|

but, o
Wilkes
Now, |
ever 8
make |
alread)
first pl:
obtain
lumber
Goverr
port of
H
levy a1
every 1




wd.
g of
mt,
y to

the
faon
the
hat
ing
the
ess
ms
ter
rm
ind
te;
em
100

on,

ud,
red
rio
yds
10e

an

on
ny
e
riff
ter
re
jon

08~
nk
1ai
I's,
en
rer
en
er
re

OF THE DOMINION BOARD OF TRADE. 31

Mr. Wy Pexnock (Ottawa) did not intend to enter into any argu-
ment on the abstract question, but allusion had been made by Mr. Fry to
the fact of the excessive protection of the shipping interests of the United
States. On the necessity arising for a largc revenue in that country, oppor-
tunity was given for those advocating protection to get what they asked
for, and the effects had proved most disastrous to that country. There
was one question, however, connected with tariffs on which he held decided
opinions, viz., that the ever-recurring changes which take place, are very
prejudicial to manufacturing enterprises. In order that these should be
encouraged, it was necessary that there should be some degree of certainty,
for when a man embarked in such an enterprise, going to a large expense
in erecting buildings and machinery, he thought he had a right to assume
that no sudden or frequent changes would be made in the tariff, such as
would interfere with his business.

Mr. Wy, TromsoN (St. John) said that in this matter his interests
were identical with those of Mr. Fry, and so far as regards ship-building,
he might say that all their ship-yards were full of life and activity. Ship-
building had received a considerable impetus this Fall, and many of the
contracts were for parties in England. This was not only the case at St.
John, but also for 50 or 60 miles up the river. Mechanics of every
description could get employment at remunerative wages, and only wanted
cheap fuel and food. He added that they could compete with any part of
the world in this branch, and had nothing to fear from American ships.
They got a classification of A 1 for 8 years from the French Lloyds for
the spruce-built vessels, and if a certan amount of oak was used in par-
ticular parts of the ships, they got the full classification of A 1 for 9 years.
As regarded other interests he had occasion to meet all classes of citizens,
and from every.one he received the same report,—all were employed at full
wages, and the community was prosperous.

He concluded by saying that all they required was to be let alone, as
he was satisfied that the more business was interfered with by legislation,
the greater injury was done.

The Hon. Mr. Skrap (Ottawa) said he had chanced to arrive late,
but, on entering the door, had heard the remark in the paper read by Mr.
Wilkes, “levy an export duty of one dollar per thousand feet on lumber.”
Now, he had been engaged in that trade for over thirty years,—indeed,
ever since he was a boy, and he would be sorry to see any disposition to
make lumberers bear heavier burdens than they do now, as he felt they
already carried as great a weight as they were capable of doing. In the
first place, they had to secure their timber limits from the Government, to
obtain a license, and go to many other heavy expenses in cutting the
lumber and getting it down the rivers, and then they had to pay the
Government 10 per cent. of the value of the timber on its arrival at the
port of shipment.

He was a Free Trader in principle. The Government, however, must
levy a tax on something to obtain a revenue. Let that tax be borne by
every man, woman and child ; let us have free trade with all nations, and
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so make it the best and cheapest country in the world to live in. He was
opposed to raising the revenue from one branch of industry alone. The
lumbering trade could not bear any further taxation ; it was only paying a
reasonable percentage at present, and there was not a dry goods merchant

or a grocer at this Board who did not obtain a greater profit than the
lumberman.

Mr. Joux CarrurHERS (Kingston) spoke of the duty on leather, and
complained that it should be made an exception. Mr. Gordon’s arguments
reminded him of a case he had heard of two young chemists coming from
England and investing their capital in a starch factory at Edwardsburg.
They failed, but managed to form a joint-stock company, and, in some
incomprehensible way, got a protection of 40 per cent. on their manufac-
tures.  Since then, of course, the establishment had been prosperous, but
why should the country be taxed for their benefit? He objected to the

duty which had been placed on coal, flour, salt, &c., and hoped the Board
would recommend its abolishment.

Mr. James WarsoN (Hamilton) did not think that this discussion
was at all within the province of the Board ; the question was a political
one and should be left to Parliament.

Mr. James DoveaLn (Windsor) said he thought Mr, Gordon had
gone over much more ground than was necessary. He remembered many
years ago, when he had imported goods paying 2} per cent. The duty
was gradually increased, until, under a previous administration of Sir
Francis Hincks, it reached 25 per cent. At that time he imported a large
quantity of merchanlise, and a good deal went to the United States; but
when the tariff was raised to an average of 25 per cent., trade languished
and Canada was in a worse position than ever before. The business on
the frontier was entirely ruined, Montreal was nearly ruined, and its
merchants thought it would never be a prosperous city again. He believed
there was now a great re-actionary movement throughout the Western
States, and before the expiration of five years, the duties in the United
States would be reduced ; and it would, therefore, be simply suicidal to go
back to the old way of levying duties. With regard to specific duties, he
thought Mr. Gordon had rebutted his own argument ; for, while he maintained
it was the only way to secure honest dealing, his speech had been full of the
frauds which had been committed. He did not think any system of

taxation could prevent frauds, but he considered the ad valorem system
the best.

Mr. Joux GorpoN (Toronto) said that in seconding Mr. Elliott’s
motion, he had thought it well to go over the whole subject. He was in
no way ashamed of being termed a Protectionit. He was very glad to
hear of the prosperous condition of the shipping trade at Quebec. With
regard to the manufacture of woollen goods, he read a list of mills not
in operation in Ontario, and argued from this that the manufactures of
the country were hardly so prosperous as had been represented.

He did not advocate extreme protection, but objected to having the
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duties on tea and sugar advanced, while those on manufactured goods were
reduced. He was glad to hear evidence of prosperity from different parts
of the country. True, there was an accumulation of money in the banks,
but though that showed possession of wealth, it was not a guarantee of
prosperity. In England, during the past year, money had been a complete
drug on the market, and at the same time it was well known that the manufac-
tories of England were not prosperous, and the case was the same in
Canada. If we could have free trade with all the world, he would say let
us have it ; but as we could not, he maintained that a partially protective
policy would be most conducive to the country’s good.

Mr. Joun CarrurHERS (Kingston) thought the proper way to look
at the matter was, to compare the amount of capital employed in woollen
manufactures now, with the amount employed in 1869 ; and on doing so it
would be found that the capital now was much larger, and the number
of people engaged much greater.

Mr. Axprew RoBerTsoN (Montreal) would simply refer to woollens
and cottons. He was satisfied that the present protection was ample both
for woollen and cotton manufactures, and he hoped that instead of seeing
the duties raised they would soon see them reduced.

Mr. RoBERTSON’S amendment was then put and carried on a division,
as follows :

Ayes — Messrs. Carruthers, Cockshutt, Daniel, Domville, Dougall,
Daly, Fry, Grant, Gould, Kerry, Kinghorn, McLennan, McDougall, Morin,
McKenzie, McGillivray, Neilson, Ogilvie, Pennock, Robertson, Ryan,
Scott, Skead, Thompson, Thibaudeau, Wilkes, Workman.—27.

Nays—Messrs. Elliott, Gordon, Howland, Joseph, Walker, Watson—6.

RepeAL oF Duries oN FLour, GRAIN, AND CoOAL.

Mr. M. P. Rvax, M.P. (Montreal) moved, seconded by Mr. E.
McGiLLivray, (Ottawa),

« That a petition be presented to Parliament at its next Session, by this Board,
praying for the repeal of the duties on Flour, Grain, Coal, Coke, and Salt.”

Mr. Ryan said he would simply present the motion, making no
remarks, as he did not think there could be any difference of opinion.

Mr. W. W. OciLvie (Montreal) said, that after having given the
duty on coal and grain a trial for one year, he was astonished to find any
one in favor of it. Being a large holder of wheat last year, he was told
that he would benefit by the duty to the extent of 4c. a bushel, but such
was not the case. He knew that this year, in many districts in the West,
the crops were so small that the people would have to import a large
portion of what they required for food and seed ; he therefore considered
that the duty on wheat was a direct food tax, and that on coal a direct
fuel tax ; and when the question was brought up, he did not think there

would have been one person in favor of these duties.
C
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Mr. T. M. Davy (Stratford) said that the people in his section of
the country were disposed to assist the Government in carrying out a
national policy. They were producers of grain and salt. In fact, he
might say the salt-works in the neighborhood of Lake Huron were the best
in the world ; and he was opposed to protection on that article, because
they could produce it so easily as to be able to compete successfully with
the salt of other countries. When the salt-works of Canada had first been
commenced, the Americans had thrown their salt on our markets in such
quantities and at such prices as would have ruined our own trade ; but the
people who were interested in the business had insisted on being protected,
and the Government had thought proper to do as they desired. He added,
that the agriculturists were not in favor of duty on grain. They could
compete with the American grower, and, as a general rule, could raise as
many bushels to the acre ; but he agreed with Mr. Ogilvie that this year
the best wheat-growing districts of the West would not have enough to feed
and seed them for the coming year ; and he believed that both agricultural
and salt interests would be much better off without any protection.

Mr. W. H. Howranp (Toronto) thought that the only argument that
had been used in support of Mr. Ryan’s motion was, that everyone was in
favor of it! He considered that for all branches of business, the best
market was the home market. In this country, and in Ontario in par-
ticular, they had two markets, a home market and, so to speak, a foreign
one. Whenever people in Canada sent their produce to England, they
ran a risk of a change in prices, and they had to wait a long time for their
money ; it was, therefore, to our interest to encourage a home market as
much as possible. If the gentlemen from the Maritime Provinces were
determined to secure their own interests, without regard to those of Ontario,
it certainly shewed that Confederation was not a desirable thing for Ontario.
He believed Ontario paid nearly one-half the taxation of the whole country,
and he thought its interests should receive an impartial consideration. The
Maritime Provinces were, of course, the best market for the grain of Ontario,
but Boston and New York were much nearer than Toronto ; and, of course,
if people could get what they wanted close at hand on equal terms, they
were not likely to send to a distance; the merchants on the sea-board,
therefore, had refused to buy from Ontario producers, until they could
under-sell the Americans. He thought it most unfair that the Americans
should build their huge wall of protection, and at the same time furnish
one part of our country with what another part could supply. There were
several other matters to be considered in connection with this subject, but
he was afraid the Board would become impatient, and he was only sorr
that there had been any discussion. All he wanted was, that there should
be a narrow line of protection, just sufficient to encourage inter-Provincial
trade—as Nova Scotia and New Brunswick would certainly deal with the
United States, unless Ontario could offer some inducement. The Dominion
must be fastened together in some way, and the only way in which that
could be done was by the bonds of trade. (See Appendix g.)

In considering the future of this country, every one must admit that
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we have a chance of rising to importance some day, and as the
people are hardy and industrious, we must eventually, if only encouraged
to keep together, become a very great and powerful nation. He trusted
that the matter would not be viewed in the light of a mere tax on food and
fuel, and, as such, wrong in principle ; it was very low, and had for its
object, not the exaction of higher prices, but the encouragement of inter-
Provincial trade, and should be treated accordingly.

Mr. Hexry Fry (Quebec) asked Mr. Howland if he was aware that
the duty on British coal was 30 per cent., and on salt 100 per cent.

Mr. Howraxp said he was satisfied the duty on coal should be ad
valorem. Ontario, however, paid more duty on coal than any other
Province. If the motion before the chair were not absolutely for the
repeal of the duties, but admitted of any softening, he would not have
objected to it so \flnll"lv With regard to salt, before the duty was levied,
the trade had Lnl'rlu\lw d, but the mnmcnt the duty was nnpmwl. a difference
was seen at once. A very large amount of capital was employed in the
business, and last year 300,000 barrels of salt had been produced from
the Goderich works, as compared with 70,000 the year before ; and he
thought, therefore, the duty on American ~.11t had done its work well.

Mr. HowLaND moved, seconded by Mr. JonN WaLker (London),

¢ That the consideration of this subject be postponed to this day six months,”

Mr. Tuos. M. DaLy (Stratford) said it was true that the amount of
salt produced had increased very considerably ; he attributed that, not to
the imposition of a duty on the American article, but rather to the improved
method emplcyed for obtaining the salt. Many new plans had been
mvented, and one or two of them had proved very successful. The salt
business was still on the increase.

Mr. Huan McLeNNAN (Montreal) thought there were peculiar features
in the salt business. It appeared that the American companies had sent
their salt into Canada, and sold it at lower prices than in their own
country, in order to destroy the Canadian trade. 'The question of a duty on
wheat, flour, and coal, had "been so thoroughly ventilated that he would say
lmthuw further on the subject. He would only add, that in all their
deliberations the questions ought to be xppm'ulml by the representatives
as merchants, and that if the Dominion Board of Trade made any sugges-
tions to Government, they should be the result of positive knowle (lgo,
coming from men more conversant with some of the subjects than members
of the Government were likely to be.

Mr. JouNx WaLker (London) said that in seconding Mr. Howland’s
amendment he had waited some time, hoping for a response to the sugges-
tion that the original motion should be modified. With all respect to Mr.
Daly, he must claim to be acquainted with the feeling of those concerned
in the salt business ; and he stated most distinctly that the salt interest of
Goderich certainly required protection. Had it not been for the small
protection extended to them, against a combination of American manufac-
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turers desiring to crush out the Canadian trade, there would have been no
salt-works in operation at Goderich to-day. He understood the question
as a practical man, and knew well the struggles the trade had gone
through, and that it was only by dint of earnest perseverance that the
Government had been induced to impose a duty, under which the increase
in trade had been considerable and gratifying. The business was, however,
still in its infancy, and if that duty were repealed, an important and
growing industry would be ruined. He differed also from Mr. Daly as
to his interpretation of the wishes of the agriculturists. Western farmers
were not desirous that the protection of grain and flour should be done
away with. Comparatively few gentlemen froia the West had spoken on
the subject; he thought it was patent to all that the interests of
Montreal were altogether free-trade, and that that city had an overwhelming
representation at the Board, who were exercising their influence to their
own advantage. Free-trade, however, did not suit either the farmers or
manufacturers of the West. With regard to the charge of making bread
more expensive, he thought the matter was so exceedingly small that it
would make no difference to the working classes; and 1if it would give
Ontario the trade of the Maritime Provinces, it was wrong for Montreal to
step in and try to prevent it.

The PRESIDENT here interposed, and said he thought the subject
should be discussed on a broad commercial basis.

Mr. Joun CarrurHERS (Kingston) said he was altogether opposed to
duties on the necessaries of life. He considered salt to be such a necessary,
and, therefore, living as he did in central Canada, he thought he ought to
be allowed to get it as cheaply as he possibly could. He was deeply
interested in the coal mines of Nova Scotia, but he would be ashamed to
ask Government for any protection, and he thought manufacturers ought
to view the matter similarly.

Mr. James Dovaary, (Windsor) speaking of the duty on coal, men-
tioned that the town of Amherstburg, situated where all the American
steamers had to pass close by, had been a port at which they all touched,
formerly for wood, and more recently for coal. A large business had
sprung up there, a great quantity of coal being sold. But the moment
protection was put on, the whole of that business was lost, and the town,
as far as that trade was concerned, utterly ruined. He was not in favor
of protection, and had been instructed by the Board he represented to
recommend the abolition of the duties in question.

Mr. Tuos. W. DaNIEL (St. John) said that they had nothing to find
fault with in New Brunswick except as regarded packing salt, of which an
immense quantity was used in curing pork and beef, and which it was
thought ought to come in free. With regard to flour he very reluctantly
had to oppose his representative brethren from the West, because he
entertained a strong feeling of friendship for them, and would himself go
out of his way to deal with them ; but at the same time, the question had
been very fully discussed in the Chamber of Commerce at St. John, and
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it had been decided almost unanimously that the duty ought to be repealed.
A lumberer with whom he was intimately acquainted, had 1500 men and 800
horses to feed, using Canada flour almost altogether, and was very strongly

in favor of the repeal of the duty.

Mr. RopertT WiLkes (Toronto) asked whether flour in St. John was
really 25 cents per barrel dearer than it was before the duty was imposed ?
As a Free Trader he accepted Mr. Ryan’s motion, and he did not believe
they would vote down a principle, the reverse of which would mean a
resurrection of the Corn Laws. On the question of salt, he would say that
if an American company were to come into Canada oppressively, and, so to
speak, give away their salt for a time, in order to crush rival Canadian
enterprises, then, in justice to our own people, the Government ought to
grant reasonable defence. He thought a Free Trader might admit so
much. As to the duty on flour, he thought it depended entirely on the
question he had asked. If the price was increased at St, John, it certainly
became a tax paid by the Maritime Provinces to the producers of the
West; and if this were not the case he thought they had nothing to
complain of. As to the coal question, Nova Scotia produced a soft coal only,
while there was a duty of 30 per cent. on British coal, which he considered
unjust, as discriminating against the mother country, and because it
prevented ships bringing out coal as ballast in order to return to England
with timber, As Nova Scotia did not produce hard coal, he considered the
duty on that article purely a tax on a necessary of life. Although, there-
fore, he made these concessions, he still retained his Free Trade princi-
ples ; but he was sure the Canadian people had spirit enough to take Nova

Scotia coal whenever they could use it; and he had found two cargoes of
Nova Scotia coal landed at Toronto, under the present duty, and sold at
the modest profit of $4 a ton.

Mr. Trnos. W. Danien (St. John) replied that the market prices of
flour had certainly been higher in St. John since the imposition of the duty
than previously, though, perhaps, not to the full extent of 25 cents a barrel.

Mr. J. I. MackeNzie (Hamilton) suggested that salt should be omitted
from the motion of Mr. Ryan. Although a Free Trader, he thought, as
the duty had been so recently imposed, there was little probability of the
Government entertaining a proposition to repeal it. He held in his hand a
memorial from Philadelphia to the Government of the United States,
showing the protection given to the Onondaga Salt Company, enabling
them to enter Canada and sell their salt at any price in order to cripple
Canadian interests.

Mr. T. M. Davy (Stratford) wished to say, in reply to Mr. Walker,
that in his first statement he had said that the agricultural people were
disposed to assist the Government in carrying out a national policy. He
did not represent any interest other than that of the Stratford Board of
Trade, and in doing so he would say that the protective tariff had not
worked satisfactorily, and ought to be repealed.

The Hon. JAMEs Skeap (Ottawa) said that he was in favor of having
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the duty on coal repealed, for, if this were accomplished, numbers of ships
would come out to Quebec with coal, and return laden with timber.
Having to go to Quebec from Montreal last summer, he went to the
Purser of one of the Richelien (omp‘my g steamers with the usual sum, to
pay his fare. ¢ Fifty cents more,” said the Purser. ¢ Why ?” he asked
“ Well,” replied the Purser, “ you h'n'e put a duty on coal, our fuel, and
we must take it out of your pockets.” Thus everything connected with
the consumption of coal had advanced in price. He was also under the

impression that New Brunswick imported more flour from the United States
than from Ontario.

Mr. Wy, TaomsoN (St. John) stated that during the past year St.

John had imported 158,500 barrels Canadian flour, and 68, 4\.3 3 from the
United States.

Mr. HowrLAND’s motion to postpone to ¢ this day six months™ was
negatived on a division, as follows:

; Ayes.—Messrs, Cockshutt, Elliott, Gordon, Howland, Leggat, Neilson,
g Smith, Walker, Watson.—9.

Nays.—Messrs. Carruthers, Daniel, Domville, Dougall, Daly, Fry,
Grant, Gouid, Joseph, Kerry, l\uwhonl, \Icl,mnmn. \[tl)ﬂll"il“ "Morin,

McKenzie, MceGillivray, Ogilvie, Pennock, Robertson, Ryan, Scott, Skead,
Thomson, Thibaudeau, \Vlllx(,‘\ Workman.—26,

Mr. JonNy WALKER (London) then mnvctl, seconded by Mr. GEORGE
Nerson (Belleville), that the word ¢ Salt” be omitted from the original
motion.

| Mr. Geo. NEersoN (Belleville) said that he held that we ought to be
l disposed to act for ourselves as a nation, and that when, as in the case
of the Goderich Salt Works, young interests required qurcctmn, that
protection ought to be (\tendul, until they gained such proportions as to
defy competition. He was, therefore, in fd\m of protection for salt. As
l‘C"dl‘(l\ flour, he certainly t}mlwht there wa® something to be considered
in \\lnt Mr. Howland had said, aml that every effort mwht to be made to

foster inter-Provincial trade, which would tend to the benefit of the whole
Dominion.

Mr. WALKER’S amendment was then put and carried, after which

The original motion as amended was put and carried, on a division,
as follows :

That a Petition be presented to Parliament at its next Session, by this Board
praying for the Repeal of the duties on Flour, Grain, Coal, and Coke.”

Ayes.—Messrs. Carruthers, Daniel, Domville, Dougall, Daly, Fry,
Grant, Gould, Joseph, Kerry, Kinghorn, Loglrlt, M('Lemmn, McDougall,
Morin, McKenzie, MeGillivray, Ogilvie, Pennock, Rw])(ltwll, Ryan, \Lott
bkcad. Thowson, Thibaudeau, W 111\09, kam.m. —27.

Nays.—Messrs. Cockslmtt, Elliott, Gordon, Howland, Neilson, Smith,
Walker, Watson.—8.

The Board adjourned until half-past two o’clock, P.M.
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AFTERNOON SESSION.

TrurspAY, 19th January, 2.30 o’clock, P.M.

The Board met again at three o’clock, the PRESIDENT in the chair,
and proceeded to the discussion of the subject of Pilotage, a paper on the
subject having been prepared by the Quebec Board of Trade.

INQUIRY: INTO THE OPERATION OF THE PILOTAGE LAw.

Mr. Hexry Fry (Quebec) read a comprehensive and interesting
paper on this most important question. (See Appendix H.)

He then moved, seconded by Mr. A. Josern (Quebec) :

« Whereas the safe navigation of the River St. Lawrence is ofgreat importance to the
Commerce of the Dominion, and requires Pilots of skill, energy, and sound judgment ; and

« Whereas the present system is based upon unsound principles and leads to serious
evils; therefore,

¢ Resolved —That the Dominion Government be respectfully asked to bring before
Parliament, a Bill, modifying the present Law, so as to introduce the element of
competition amongst the Pilots; providing also that the Pilots shall be paid in propor-
tion to the services they perform, and that Ship-owners, Merchants, and Underwriters
shall have a voice in the administration of the system.”

Mr. Wy. TaomsoN (St. John) said that, coming from the harbor of
Saint John, the navigation of which was considered very dangerous, and
having had some twenty years’ of trade experience, he could corroborate from
his own knowledge Mr. Fry’s remarks. The Dominion Board of Trade was
very much indebted to Mr. I'ry for the manner in which he had brought
the matter forward. They had had the same difficulties to contend against
at Saint John. Their Pilots, to the number of 45, had formed an Associa-
tion some years ago, in which the same principles were attempted to be
worked out, as were condemned in Mr. Fry’s paper. The whole com-
mercial community opposed their action ; the Association did not yield,
but gave the Pilots the exclusive right of making their own regulations,
and rendered them perfectly independent. Now, however, they had
competition in the way suggested by Mr. Fry. They had a law requiring
every Pilot to serve a certain number of years, to be able to read and
write, prick out a ship’s course on the chart,and to own at least one-eighth
part of a pilot schooner. It was now found that with four or six good
Pilots there was active competition, and vessels very seldom failed to find
Pilots at the outer pilotage station. They also paid them distance money,
and they had four different rates of pilotage, according to the draft of the
vessels. Every vessel entering the port was bound to take a Pilot at the
outside station, and vessels very rarely indeed passed the second station
without finding one. Bringing the well-qualified men into competition with
each other, encouraged such a spirit of care, as well as enterprise, that
accidents rarely occurred. He was satisfied the recommendations con-
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tained in Mr. Fry’s motion, if carried out, would be beaeficial to the X the e
navigation of the River St. Lawrence. g and
o men
Mr. Tros. W. Daniern (St. John) asked whether there was a Board '8 e
constituted in Quebec to conduct the examination of ship-masters. | & pren
Mr. Hexry Fry (Quebec) replied that the Board of Trade had on but |
several occasions petitioned the Minister of Marine for such power, and he trad
believed a measure on the subject would be brought forward at the ensuing on 1
session of Parliament. 4 wer
The PresipENT said they were all greatly indebted to Mr. Fry for “"’.
his careful investigation of the matter, as the subject was one in ’.mﬂ'-]
which they were all interested. The ship-owner in Nova Scotia or New .
Brunswick sending his ships to the St. Lawrence, and the Western ‘ll’”m
Canadian shipping his produce, must all agree that the rate of insurance was -
| determined by the risk of accidents, and therefore every effort to make I)i."
il the route to the ocean safer was a positive advantage to all. 'The Montreal P
I Board of Trade had joined that of Quebec some years ago, in endeavoring .“11(“
i‘; to change the law so as to inculcate such a spirit of emulation among the ;"
) (
| pilots, as that the man who paid the most attention to his business would -

‘ grei
| be the best paid, but they had not yet succeeded. nllqt
' tha
i Mr. FrY’s motion was then put and carried unanimously. ot

an
1
i . the
{ n d
| RepeaL or Excise Dury oN PErROLEUM. th(t'
o0
: . o)
| Mr. Jou~n WALKER (London) then moved, seconded by Mr. C. P. obt:
Smrra (London), mat
« That this Board recommend that the excise duty of five cents per gallon presently satl
levied on Refined Petroleum Oil be repealed; and that the fire test be reduced to 100°
Fahrenheit vapour test, being the same as has been recently settled by . ct of Parliament &e,
in England ; and that if it is not expedient to repeal entirely said excise duty, it shall

A " . . . . . . s . vas
only be levied on ¢illuminating oil, leaving brown oil and other refuse products free, b

to be utilized as science and research may direct without being clogged by excise bur
regulations.” exc

| Mr. WALKER stated that as all the members of the Board were not ) con
: acquainted with the oil trade he would explain his motion. The excise : fou
1‘ duty of 5¢. per gallon was imposed two years ago by Government. He I oil
I held that, (lv:\hn'r with a natural product of the soxl utilizing it and making wh
! it fit for salc, .wmlm;: it to all the markets of the wnrld, and drawing {,old liax
from other countries for the good of Canada in return, he ought to be ten

1 placed in a different category from the distiller and the manufacturer of thy
liquors. He contended that oil was a necessary of life, as we could not -y

get on without it; and he therefore asked the Board to recommend that the of

duty, and restriction (for wherever an exciseman was constantly at hand N the

, through every stage of a manufacture, it could not be considered otherwise ' to
f than as a restriction,) should be removed. gre
It had been said that the trade had increased and enlarged, and that s,

therefore what he complained of had not operated as a restriction, but the gl

trade had increased because nature had been bountiful. They had bored
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the earth, and found themselves rewarded by larger and larger supplies of oil ;
and he put it to this Dominion Board of Trade, as an assembly of intelligent
men, and men accustomed to business transactions,whether in their judgment
an exciseman was not a very undesirable person to have about their
premises. The 5¢.a gallon did not come out of the pocket of the producer,
but had to be paid by the consumer. It did not interfere with the export
trade, which was quadruple the home trade. The duty was not exacted
on that, but on what was consumed in Canada, so that our own people
were the sufferers. As regarded the fire test: the present test on oil was
115° Fahrenheit. This was fixed at a time when the knowledge of the
subject was imperfect. Since then, however, large discoveries of a very
inflammable oil, known as shale oil, had been made in England, and a
number of accidents had occurred. On the 13th October, 1868, an Act of
Parliament was passed, in order to secure safety, to the effect that no
person should sell or expose for sale, within the United Kingdom, from and
after the 1st February, 1869, any form of petroleum, which gave off a
vapour at 100° Fahrenheit. He simply asked, therefore, that producers
in Canada should be placed on the same footing as those in England ; and
he did so for this reason, that to bring up the oil to 115° was to expel a
great deal of its most valuable properties. The Board might have observed,
that oil, when burning, often spurted, and the reason of this was that it
was brought down to a heavier grade by the necessity of compliance with
the 1159 test. By this useless enactment, the producers were losers, because
they lost a portion of the oil ; and the consumers were losers, because they
gota worse quality. He thought therefore that no one could object to their
obtaining this relief; and he felt convinced thatif the Board placed the
matter before the Government, they would grant what was asked, after
satisfying themselves as to the correctness of the representations.
He had inserted in his motion the clause, “and if it is not expedient,”
&ec., because, as the work was now carried on, the first thing that came off
was illuminating oil, then followed a brown oil, which was not fit for
burning purposes, and afterwards came tar or coke. The intention of the
excise law was only to reach the illuminating oil, as it was the only oil of
commerce at the time the act was passed ; but since then, uses had been
found for the brown oil and tar. It had been discovered that this brown
oil and tar contained a paying quantity of paraffine of the finest description,
which could be pressed out ; and that the refuse then remaining was pecu-
liarly adapted for lubricating purposes. This excise duty, though not in-
tended to affect the refuse, still by the wording of the act included every-
thing that came from the still, so that the enterprise in that respect was
nipped in the bud, not only by the levying of the duty, but by the presence
of the exciseman. He asked, therefore, that the duty should be taken off
the refuse products at any rate. If this were done, there were men ready
to take hold of the matter, and erect works for the manufacture of oils and
grease for all parts of the world. To make grease it was necessary to mix
some substance with the oil to give it consistency. He nsed chalk for this
purpose, and turning to the Canadian Tariff he found grease free.
The trade had grown immensely during the past year. In 1869
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there had been produced 2,000,000 gallons for home consumption, and
758,000 gallons had been exported, making a total of nearly 3,000,000
gallons. In 1870 the production had been 2,700,000 gallons for home,
and 7,000,000 gallons had been exported, so that there had been an
increase in the home trade from two to nearly three millions, and in the

export from 758,000 to 7,000,000 gallons; and although the increase

had been so large in 1870, the present year, he thought, would shew a
still further increase. The dealers had now got a hold on the markets of
the world, and having gone to great expense and trouble, they asked to be
relieved from what were simply useless restrictions.

Mr. GeorcE NEerLson (Belleville) stated that this matter had come
before certain Boards of Trade two years previously, and they had then
recommended, from the representations made by the oil men themselves,
that the duty in question should be levied. It was thought the duty would
be for the benefit of the trade ; and it certainly appeared from the state-
ments of Mr. Walker that it had increased wonderfully, whether the im-
provement was attributable to the action of the Legislature or not. He

rose, not to oppose the motion, but to ask Mr. Walker why the policy of the
oil men had changed so suddenly.

Mr. WALKER, could only say in reply that at that time the oil question
was on a very narrow basis, and be would rather not attempt a full
explanation. He might say, however, that he believed the duty had
been imposed at the instance of a few gentlemen who held large quantities
of oil, it being then a complete drug, and at the time mentioned Canada
had only her own market to depend on.

Mr. J. I. McKe~xzie (Hamilton) thought the subject required
further consideration before it was decided, as it was new to most of the
members of the Board, and very few of them understood the question,
Looking at the surface only, he could see that the Government derived a
large revenue from the duty on oil. He did not know of any interest in
Ontario more profitable to the country, and to those engaged in it,—and
he thought it was better able to pay an excise duty than any other trade.
It had progressed most wonderfully, and was grewing every day, the
manufacturers in Hamilton exporting immense quantities. Although the
duty was charged on what was consumed in Canada, yet the oil remained
cheaper than anything that could be used in its stead.

Mr.Wu. Erurorr (Toronto) said he should support the motion,as he had
been informed that the excise duty was a great clog to the carrying on of
the business ; and also that the presence of the exciseman prevented the
making of any improvements, and put an end to all experiments. He could
well understand that when a person spent time and money in making ex-

periments, he desired to keep the results to himself; but he could not do
80 while the exciseman was with him.

Mr. W. H. HowraxD (Toronto) said that he was in favor of taking
the duty off the refuse, but he could not resist the opportunity of showing
his friends, the free traders, that though they were all so anxious to take
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away the duty from the poor man’s bread, they would not take it off the
poor man’s light !

Mr. T. M. DaLy (Stratford) suggested that the Board might ask
the Government to increase the cost of Licenses, and take away the
exciseman.

Mr, A. JosepH (Quebec) was very much inclined to agree with Mr.
Mackenzie’s view of the matter ; and, following Mr. Howland’s example, he
thought they could not do better than pass a six months’ hoist, as they
knew so little of the question that they could not competently vote on it.
He thought they had certainly better take Mr. Mackenzie’s advice, and
not allow the Government to bring against them the charge which it was
stated Boards of Trade always brought on themselves, namely, that of
continually asking for improvements, and at the same time insisting on a
reduction of taxation. If the resolution had not been so comprehensive it
might have been carried, but he thought they should hesitate before asking
the Government to dispense with so considerable a revenue.

Mr. M. LeGceaT (Hamilton) thought the matter might be arranged
satisfactorily by Mr. Walker confining his motion to taking the duty off’ the
refuse and coarse oils, and not interfering with that on illuminating oil.

Mr. Joun Kerry (Montreal) desired to support Mr. Leggat’s view of
the case, as he thought the duty on the refuse a great hardship.

Mr. Gro. NEmmwsoN (Belleville) would also support a motion for taking
the duty off the refuse, and allowing it to remain on the illuminating oil.

Mr. Jony WaLker (London) said he would be very glad to accede to
the suggestion not to ask a repeal of the duty on the illuminating oil, if,
otherwise, he could get rid of the exciseman. Mr. Joseph had admitted
that he was not acquainted with the subjecs, and he thought he might have
a little consideration for their difficulties in thismatter in Ontario, as he had
had for the superior knowledge of Mr. Fry, and others, in the matter of
the Pilotage. It had been stated that the Government were likely to have
asurplus ; and in the event of this, he desired that there should be on record
a resolution approving the repeal of the duty, and he asked to be allowed to
keep his motion in its original shape.

Mr. E. MoGiuLiveay (Ottawa) thought that there were some points
connected with the matter which were not understood, and on which they
certainly required light. Only two years ago, the imposition of the duty
had been recommended on the advice of the oil dealers themselves. He
thought that oil was cheap already,—and as the Board had passed
resolutions which would involve a considerable decrease of revenue, he
thought they might leave the duty on oil as it was.

Mr. Ropr. WiLkes (Toronto) could not altogether see the consistency
of the gentlemen who were opposed to the removal of the duty on petroleum
oil. He referred to the tax formerly levied on windows in England, shewing
that any one favoring a repetition of that tax would be deemed insane,
and he asked what was a tax on such an essential article as illuminating oil,
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but a tax on light “—and further it was a tax on the light of the working
classes, for the wealthy portion of the people could do without it, but the
poor man could not.

The imposition of the 5e. per gallon tax also involved the profit on that
5c., all of which fell on the consumer. He believed if the tax were
removed the price of the oil would be sensibly reduced ; and if it should
prove that the Government had a surplus, was 1t not reasonable to advocate
that the poor man should have his light as cheap as possible ?

Mr. WALKER'S motion was then put and lost on a division, as
follows :

Ayes.—Messrs. Elliott, Fry, Gordon, Gould, Kinghorn, McLennan,
Scott, Skead, Smith, Wilkes, Walker, Watson,—12.

Nays.—Messrs. Carruthers, Cockshutt, Daniel, Domville, Dougall,
Daly, Grant, Howland, Joseph, Kerry, Leggat, McDougall, McKenzie,
MecGillivray, Neilson, Ogilvie, Pennock, Robertson, Ryan, Thomson,—20.

It was then moved by Mr. W. H. Howland, (Toronto) and seconded
by Mr. Robt. Wilkes (Toronto) :

“That this Board recommend that the Excise Duty of 5 cents per gallon presently
levied on ¢Brown Oil] and other refuse products of ¢Petroleum Oil’ be repealed ; and
that the fire-test on illuminating Oil be reduced to 100° Fahrenheit vapour-test, being
the same as has been recently settled by Act of Parliament in England.”

Mr. IrA Gourp (Montreal) thought it ought to be definitely understood
whether the test of 100° proposed, would be sufficient for the purposes of
safety from accident.

Mr. Jonx WaLker (London) explained that some time ago a very
serious accident had occurred in England, in connection with Shale Oil,
and that a conference of the most eminent chemists, which met specially
to consider the subject, resolwed that 100° vapor should be the test to be
adopted. He might mention that the oil for export was not bound down
to the same test as that for home consumption. The change of the test as
proposed would in no degree increase the danger, and the quality of the
oil would be much improved.

Mr. James DoveALn (Windsor) enquired what the test in the United
States was, to which

Mr. Jouxy WALKER replied, that to acertain extent it was the same as
he now asked for, but that some of the States had no test at all ; and this
was the cause of the great number of explosions which took place.

Mr. HowraND’S motion was then put and carried.

Ass0CIATION OF CHAMBERS 0F COMMERCE.

The PrESIDENT read draft of minute and resolution, submitted by
the Executive Council, in reply to that received from the Associated
Chambers of Commerce of the United Kingdom, which was approved, the
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Secretary being requested to communicate it to Mr. Sampson S. Lloyd, the

Chairman, as follows :

« At the first annual meeting of !¢ Dominion Board of Trade held in the city of
Ottawa on the 18th and 19th January, 1871, at which Delegates from thirteen Boards of
Trade and other Commercial Associations were present, representing the Provinces of
New Brunswick, Quebec and Ontario :

“The President communicated an interesting letter which had been received from
Sampson 8. Lloyd, Esq., Chairman of the Association of Chambers of Commerce of the
United Kingdom, when it was

Unanimously Resolved,—* That this Dominion Board of Trade most heartily thank
their Commercial Brethren in the United Kingdom for their kind wishes, and trust that
the friendly connection thus happily established with the ¢Association of Chambers of
Commeice of the United Kingdom,' may long continue, and prove mutually advantageous
to the Commerce of both Countries,—and that a copy of this Resolution be forwarded to
Sampson 8. Lloyd, Esq., Chairman.”

Dury oN CerTAIN KINDS OF MACHINERY.

Mr. Wu. TromsoN (St. John) moved, seconded by Mr. JomN
WaLker (London) “ that the Government be requested to levy no duty on
such kinds of machinery as were not produced in the Dominion.” He
mentioned that there were several branches of manufacture which required
peculiar kinds of machinery, which could not be produced in the Dominion.
The present duty on such machinery was 15 and 5 per cent., and it was
found that this pressed very heavily on various industries that were trying
to establish themselves in his Province. He believed the Government had
power to relieve from duty, anything that could not be produced in Canada.
Proprietors of different works had told him, that they were willing to pay
an extra price for the machinery, if they could get it in Canada ; but they
were unable to do so, and still had to pay a heavy duty for getting it from
England.

In reply to some suggestions, Mr. THOMSON said he would not press the
matter.

REsoLuTION OF SYMPATHY AND THANKS.

At this stage of the proceedings it was moved by Mr. A. JosEpH,
(Quebec) seconded by Mr. ANDREW RoBERTsON, (Montreal) and unani-
mously resolved,

“That this Board takes the earliest opportunity of expressing regret at the
destruction, this morning, by fire, of valuable property in this city, and to tender to the
Board of Trade of Ottawa the thanks of the members of this Board for the tender of a
dinner, which was to have been given this evening at the St. James' Hotel.”

INTERNATIONAL SYSTEM 0F WEIGHTS AND MEASURES.

The next subject for discussion was that proposed by the Montreal
Board of Trade, and entitled ¢ Uniform International System of Weights,
Measures, &c.”

The PresipENT remarked that in 1855 a Committee on Public
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Accounts was appointed by Parliament to consider the question of Weights
and Measures, when the general advantage of a decimal system was
acknowledged. The result was that in the then Province of Canada the
money was changed from pounds, shillings and pence, to a decimal
currency, but no change took place as far as weights and measures were
concerned. During the last session of Parliament the Hon. THoMAs Ryan
(Senator) was chairman of a committee which had i investigated the subject
with great ability, and had published a report showing that in Nova Scotia
and Ncw Brunswick, accounts were not kept in the decimal currency,—and
that generally there were very great discrepancies between the weights and
measures 1(*wrrnucd in the various Provinces of the Dominion. The
President then instanced a number of cases in which these discrepancies
occurred, and which resulted in great inconvenience.

He considered that an anlrmldtmu of weights and measures was
very desirable, and that it was a subject upon which the Board could not
but be agreed. The Executive Council had considered the matter, and
they submitted the following resolution :

Moved by Mr. M. P. Ryaxn, M.P. (Montreal), seconded by Mr., Wa.
TromsoN (St. John),—
¢That in the opinion of the Dominion Board of Trade, it would prove highly

advantageous to trade and commerce, to establish throughout the Dominion, an uniform
International Decimal System of Measures, Weights, and Coins.” (Carried.)

WAREHOUSE RECEIPTS.

A resolution on the subject of warehouse receipts was submitted by
Mr. W. H. Howland, (Toronto) and seconded by Mr. A. Joseph (Quebec).

In Mr. HowLAND’s absence, Mr. JosepH stated that it was frequently
found that banks and others were called upon to make advances on
warehouse receipts, without security of any sort, and many frauds had taken
place in that way. It was proposed, therefore, that in all cases where there
was a Board of ''rade, the warehouseman should be ‘compelled to give a bond
equal to 10 per cent. of the value of the goods in his store. “Of course
some details would be required, in order to carry out the principle of the
motion, which could no doubt be supplied by Mr. Howland, its mover, who
however, happened to be absent ; but he knew, that in the eastern part of
the country, banks were often called upon tomake advances on mere
warehouse receipts, and refused to do so, because the whole strength of
the guarantee was in the character of the warehouser.

Mr. HeNryY Fry (Quebec) thought the motion was carrying legislation too
far, and that it was not desirable to relieve any one in business of certain
responsibilities attaching thereto; and further he thought the motion
would not only do no good but give a great amount of tr ouble.

Mr. TzA GouLp (Montreal) thought such a motion would give no ad-
ditional security whatever. He considered that banks accepted warehouse
receipts in accordance with the standing of the warehouser, and he thought
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that was the only security that could be furnished. He believed that
where regularly constituted warehouses existed, there had been very
little loss, and he would be sorry to see any measure of the kind introduced
as he did not think it would conduce to the public security.

Mr. Huen McLeNNAN (Montreal) thought that such a measure, if
passed, would be merely nominal. The law was already as binding as
possible, and the only additional security that could be obtained would be
to make the warehouse responsible for the property, just as a vessel was
responsible for the goods it carried.

Mr. Jonx CArruTHERS (Kingston) thought that the security depended
very much on the character of the warehouseman, and he thought the
motion might be withdrawn.

The motion was accordingly withdrawn.

REvVISION OoF PATENT LAws.

The PrESIDENT then introduced the subject of the Revision of Patent
Laws. He remarked that the matter had been brought before the last
Parliament in a petition wherein the parties prayed for some alteration of
the law in the following particular. At present if a man in England
invents anything, and comes to Canada, he cannot obtain a patent until he

has resided one year in the country, and the same rule applies to people of

the United States. He had personal experience of the effects of this law
from a transaction of his own, and he knew the inconvenience it occasioned.
1t had induced the American Government to chargt $500 for every patent
granted” to a Canadian, whereas their own peuplc only paid $35; but he
believed that law had recently been repealed, so that Canadians were now
on the same footing as the Americans themselves. People were thus,
to a greater L\tcnt hindered from getting patents than they would
othvrmsc be. The sub|cct had bheen considered by the Executive Council,
and though they did not wish to discuss the whole question of the Patent
Laws, they thought the following resolution might be adopted with benefit :

Moved by Mr. Wm. Pexnock (Ottawa), seconded by Mr. Jas.

DovaarL, (Windsor) :
“«That the Law for Patents, as it now exists, requires amendment, in so far as

compulsory residence in the Dominion is required from any applicant for a Patent.”

Mr. Pennock said he was personally aware that the facts were as
stated by the President. No one who had not been a resident in Canada
for one year continuously could obtain a patent, and he thought in that
respect the law should be amended. Formerly Canadians had to pay $500
to get a patent in America, while the people of New Brunswick could do
80 on equal terms with the Amerlcans This was because we discriminated,
while they of New Brunswick reciprocated. The Amecricans had, however,
thrown aside the restriction,

Mr. Ira Gourp (Montreal) thought the subject too intricate to be
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entered upon, as many difficulties might arise, if the recommendation were
acceded to. For instance, a man might contrive something, obtain a patent,
and go away in a short time without making any effort to utilize his inven-
tion, and so for a long time prevent people tmm taking advantage of what
might prove very useful.

Mr. PeNNock then altered the motion by inserting the words ¢
British subjects” after the word ¢ residence,” and it was carried as
follows :

“That the law for Patents, as it now exists, requires amendment, in so far as com-
pulsory residence of British subjects in the Dominion is required from any applicant
for a Patent.”

FoREIGN TRADE oF THE DOMINION—STATISTICAL RETURNS.

The PrESIDENT stated that a paper had been prepared by the Secretary
of the Dominion Board of Trade relating to the foreign trade of the
Dominion, specially referring to the lumber trade with South America,
flour trade with the West Indies, trade with Australia, China, &c.; also,
tables relating to the trade of the Dominion with Prince Edward Island,
Newfoundland and the United Kingdom, all of which, it is suggested,
should be printed with the proceedings of this Board. (See Appendix I.)

It was thereupon moved by Mr. M. P. Ryan, M.P., (Montreal)
seconded by Mr. Wu. Erriorr, (Toronto) :

“ That information relating to the Trade of the British Colonial Possessions be
publuslnd from time to time by the Dominion Board of Trade.

“That the Dominion Government be requested to 1ml»li~l| a monthly or quarterly
statement showing the extent and variety of tlu trade between the different Provinces
in the Dominion,

“That the Executive Council be requested to represent to the Government the
importance of publishing a monthly summary statement of the Import and Export
Trade of the Dominion, specifying as far as possible quantities and values.

«That the various Boards and Associations be requested to publish annual state-
ments of the Trade, Commerce and Manufactures of their respective cities or towns, as
soon after the first day of January in each year as possible; also, to send to the Secretary
of the Dominion Board of Trade monthly statements of receipts, shipments, and stocks
of produce, to be by him summarized and published under direction of the Executive
Council.”

Mr. AxprEw RoBERTSON (Montreal) thought that the information
spoken of, showing the extent and variety of the trade between the different
Provinces in the Dominion, could not possibly be obtained. It was ulti-
mately decided to omit it from the motion, the other paragraphs being
carried.

Issue oF SmALL Nores BY CHARTERED BANKS.
The question of Banking was then taken up, under the following
proposition from the Quebec Board of Trade :
Moved by Mr. A. JosepH, seconded by Mr. HENRY FRy, (Quebec)

“ That the Dominion Government be urged to amend the Act on Banking, so as to
allow the Banks of the Dominion to continue their circulation of small notes.”
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Mr. A. Josern (Quebec) said that no doubt all were aware that
during the last session of Parliament, the Minister of Finance had introduced
two very important measures, the one on Dominion notes, and the other on
Banks and Banking. Most of them would remember the agitation that the
introduction of these measures occasioned, resulting in deputations from
banking institutions in all parts of the country, who, after several
interviews with the Finance Minister, were quite relieved to find that he
had no intention of crushing the banks then existing. By the first act,
the issue of Dominion notes was limited to $9,000,000, and the Bank act
provided that half of the reserve of the ]nllllm of the Dominion should be
mvested in Dominion notes. The total amount of Bank capital in the
country was $43,000,000, the paid-up ¢ capital $35,000,000, and the
reserves $15,000,000 ; so that to meet that reserve N.-MU.MN? of theissue
of Dominion notes would be required. The 5th section of the Bank act
]nnlnhltwl the issue by any bank of any notes under $4. Every effort had
been made to avoid this restriction, but in vain. He believed, however,
that the Minister of Finance would be surprised to find §7,500,000 of the
issue of Dominion notes, required to meet the bank reserves, so soon after
the passing of the act. As the banks had to cease issuing ones and twos,
waich were the largest part of the issue of bank notes, it was quite certain
that in their own interest they would lock up those Dominion notes; and
therefore when those $7,500,000 were all locked up there would be a very
great scarcity of small notes, He did not wish to interfere in any way
with the Acts in question, as there was no doubt that the country was
satisfied with the position taken by the Finance Minister. His motion was
simply to ask the Government to allow the banks to resume their legitimate
business of issuing of small bills, after the Government issue had reached
its limit of $9,000,000. He was sure that this question would be met by
the Finance )Iumtv in that masterly manner which had characterised his
dealings with the currency last summer. Ile considered SIR ' RANCIS
Hincks the most successful man they had yet seen, and all had admired
the able manner in which he had remedied what was known as the ¢ silver
nuisance.”’

Mr. E. McGiuuivray (Ottawa) thought it would be the better course
to leave the banking matter alone. Much excitement had arisen last year
on the subject ; but after many consultations with the Finance Minister, the
deputations who had waited on him were quite satisfied to leave the matter
in the hands of the Government; and as many banks had already taken
advantage of the Act, he thought the system ought to have a fair trial
before any changes were asked for. As it had been admitted that the
Finance Minister had succeeded so well in getting American silver out of
the country, he thought the banking matter might also be left in his hands.

Mr. Wa. Eviort (Toronto) thought the motion premature until the
new system had been fairly tried.

Mr. IrA Gourp (Montreal) also thought the question should be left in

the hands of the Government.
D
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Mr. Hexry Fry (Quebec) said that after the last day of the next
session, Banks would keep no gold in their vaults. They were bound to
keep half their reserve in Dominion notes. That reserve already amounted
to $15,000,000 mul would soon reach $18,000,000, when it would take
up the \\hulc of the Government issue. The Government would thus
commence a regular system of banking, keeping a dollar, gold, for every
note issued, and he (owunlv did not think they had yet reachad the time
when the Government wonld do the banking of the country. Still, he did
not wish to press the motion, and would consent to its withdrawal.

Mr. JoserH then withdrew his motion.

DRAWBACK ON CERTAIN ARTICLES OF CANADIAN MANUFACTURES.

Moved by Mr. J. I. McKexzie (Hamilton), seconded by Mr. Jonn
CarruTHERS (Kingston) :

 Whereas it being considered most desirable by this Board to cultivate commercial
as well as political relations with the people of the new Province of Manitoba, and to
place this country in a position of equality with other countries in relation to this trade,
it is hereby Resolved to petition the Governor-General in council to fix a drawback to be
allowed on refined sugars and syrups manufactured in any of the other Provinces of the
Dominion, and exported to Manitoba or to a foreign country.”
In consequence of a motion to adjourn, Mr. McKENzIE consented to
leave it for the next ineeting.

The Board then adjourned until 7 o’clock, P.M.

EVENING SESSION.

January 19th, 7 o’clock, P.M.

In the absence of the PRESIDENT the chair was taken by Mr. Wi
Erviort, of Toronto,

The question for discussion was on the motion of Mr. McKe~zE,
relating to Drawbacks on Canadian goods exported to Manitoba.

Mr. J. 1. McKexzie (Hamilton) said that previous to the union of
Manitoba with the Dominion, the Tariff for goods entering that territory
had been 4 per cent. The ‘act providing for the admission of Manitoba
continues that Tariff for a period of three years. There were about 2} years
yet to expire, after which that Province would be subject to the same duties
as the rest of the Dominion. While that provision continued in force, he
thought it most desirable that the mercantile community in Canada should
form commercial alliances with the people of the new country, and

endeavor to do as much business with them as possible. He and others
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had traded with them during the past summer, and expected to do so again
in the present year. They had found it profitable to themselves ; he trusted
it had been beneficial to the people of Manitoba, and they desired to
cultivate that trade. In doing so, however, they encountered certain
restrictions, particularly in the article of sugar. The people only used
refined sugars, as land carriage was so expensive that they could not afford
to import other kinds. If they desired to sell refined sugars, they would
have to obtain them in New York where they got a drawback. These
sugars were forwarded to the nearest point to the Province of Manitoba,
and after getting a certificate that they had been shipped to that Province,
a drawback was obtained. The same could be done with British sugars
but, in trying to send C 'm(h an sugars, they could not get any dla\\back
and he tlmu;:ht that while the present Tariff of 4 per cent continued to be
collected, it was in the ]»n\\cr of the Government of Canada to grant a
reasonable drawback on manufactures sent from Canada to Manitoba. He
had been assured by the Hon., Minister of Customs, that the matter was
under consideration by the Government, and he simply asked the Board to
assist them by passing the resolution which he had submitted.
The motion was then put and carried.

('oLLECTION OF DEBTS.

Moved by Mr. M. P. Ryan, M.P. (Montreal), and seconded by Mr.
E. McGrLuivray (Ottawa),

« That the difficulty of enforcing judgments rendered for Debts in any one Province
of the Dominion, in other Provinces, be brought under the notice of the Government,
and that it is desirable that Legislation be requested, remedying the existing defect.”

Mr. Ryan explained that as the law existed at present, if a party
residing in Ontario sued a party living in Quebec for debt, he might obtain
judgment ; he could not enforce it, however, but must sue again in Quebec.
He thought that judgment duly Tendered in any one Province against a
debtor, ou'rht to hold good in any other Province of the Dominion.

Mr. James Dovearn (Windsor) said he had a doubt as to whether
they might not be acting too hastily in the matter, as the notice given by
the Ll;por Canada courts was so very short, judgment going l»v default
after eight days, that a man residing in Quebec ml"ht lose judgment
before hC'lI‘lIl" anything about the matter.

Mr. Ryan thought they might very safely bring the subject to the
notice of the Government ; for, although they were not lawyers, and might
not see the legal obstacles, they could, at all events, show the inconvenience
of the present system, leaving the Legislature to decide what action should
be taken.

Mr. J. I. MackeNzie (Hamilton) said that coming from Ontario, the
Province to which the law, if altered, would more particularly apply, he
thought it desirable that it should be changed ; he had no doubt
that merchants and others in Quebec frequently felt the desirability of an
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alteration.  Ile could not but think that, as they were constituent parts of
one Dominion, a judgment obtained in one Province ought to be good in the
others, and he thought the Board should so recommend.

Mr. T. M. Dary (Stratford) said that it was a very simple thing for
people in one Province to collect a debt from a person in another, All
that was necessary was to instruct a lawyer at the place where the debtor
resided, and he could sue him there.

Mr. A. Josepn (Quebec) thought as there was a Commission for
assimilating the laws of the different Provinces, the laws relating to the
collection of debts would also be assimilated; he thought the motion
was, therefore, useless.

Mr. E. McGiuLivray (Ottawa) said the object of the motion was
that when judgment was obtained in one Province, it could be handed over
to the proper officer and collected in any other where the debtor might
live, without having to incur the inconvenience and delay of getting judg-
ment in each Province. He had once obtained judgment in Ontario mnmht
a person who had no property there, and had had to get a transcript judg-
ment to get at property which he owned in Quebec ; aml before the matter
was wuclwlvd, it had cost the man $700 or $800. Ah the country was
one, he could not see any necessity im’ gcttm;; more than one judgment.

The motion was then put and carried.

COMMUNICATION WITH MANITOBA

The next subject was that of communication between the Dominion
and the new Province of Manitoba.,

Moved by Mr. M. Leeear, (Hamilton) seconded by Mr. JamEs
Warson, (Hamilton):

“That in view of the recentaddition of the Province of Manitoba to our Confederation,
the present imperfect means of communication with that Province, and the great
importance to the Dominion of having a suitable means of transportation thither for
passengers and merchandise, Resolved, That the Dominion Government be respectfully
asked to give this subject their immediate attention, so that at as early a day as possible,
the necessary communications be completed.”

Mr. LeGGAT did not think it was necessary to say much in recommend-
ing the motion for adoption. The Board which he represented had
submitted the matter to the consideration of the Dominion Board. There
was not sufficient information to enable them to suggest any particular
course to the Government by which the end desired might be accomplished,—
that was a matter for the Engineers and Surveyors. All they asked the
Board to do was to express its opinion as to the desirability of such
communication, and the necessity for its being at once carried out.

Mr. Jas. Warson (Hamilton) thought it was their duty to see that
the new Province was at once opened up. A large amount of money had
been spent in getting posseseion of the tcmtm), and nothing more could
be done until they were in communication with it. At present, the only

T ———

con
mos

evel
far
tati
in i
the
cons
we |
tici]
orgi
carl
!n )il
mig
cus
rest
the
get
Go
by

cus
que
the
con
the
tha
fro
Go
avi
tio)
wh
( )]A
mo
L(‘

Pac
wit
req

R
in
an
O
i
ca
th
be



OF THE DOMINION BOARD OF TRADE. o3

of convenient access to it was through United States territory, which was
" most undesirable.

Mr. M. P. Rvan, M.P., (Montreal) said—While I coincide with

T everything that has hecn stated, it seems to me that the motion does not go

Al far enough, and is not sufficiently explicit. I believe that every represen-

4 & tative here, and, indeed, the whole pmpl(, of Quebec and Ontario, believe

in the desirability of having some efficient means of communication with

or the North-West. There have been various important uestions already

e 2 L considered by this Board; and, if we only continue in the course which

nm g we have hitherto adopted, I do not hesitate to say that all that has been an-

ticipated by its promoters will be realized. I felt, at the inception of this

" organization, that it was <1c>.t1m »d to be productive of 1lnuclg good, :m‘d to

o carry great weight ; and this can only be done by acting from a national

ht point of view, sinking local interests, and dealing with every question as it
micht affect the interests of the whole country. I am g¢lad that, in dis-
» o o F

i cussing important questions, the Board has carefully kept in view the
) resources of that country which we have lately acquired. With regard to
- the question that has now been brought forward, there is another means of
::q getting access to that country, which is within the sphere of the Dominion

(lovernment at the present time, aided and assisted, as I trust it will be,
by the Provincial Governments of Ontario and Quebec, who are tm'
custodians of the public lands of this country. This is undoubtedly a
question that the Dominion of Canada may fairly entertain, in concert with
the Local Governments, viz., the construction of a public highway not only
connecting the Provinee of Manitoba with Ontario, but intime ltvl\ uniting
m the whole of the Provinces from the Atlantic to the Pacific—a hwh\\(lv
that will be available at all seasons of the year,—in fact, a railway running
from one end of the country to the other. I am'satisfied that, even if t]m

) 2

- Government had the means to construct the Ottawa Canal, it would not be
available for more than six months in the year; and I believe the construc-
m, tion of a railway would be the safer and the more prudent course, and one
(:: which is within the means of the Dominion, aided by the Governments of
ly Ontario and Quebec, with a liberal grant of the public lands. I therefore
le, T move in amendment (seconded by Mr. McGillivray) to the motion of Mr.
Leggat :
d- 1 “That, in the opinion of this Board, it is highly desirable that a railroad to the
ud ! Pacific, running as near as practicable to the Province of Manitoba, should be proceeded
with at as early a date as possible, and that the Dominion Government be respectfully
re requested to give every assistance in their power to such an enterprise.”
il_ Mr. M. Lecaar (Hamilton) thought that the work proposed by Mr.
he Ryan could not be proceeded with at present; and it was very important,

sh in the interests of the Dominion, that some communication for passengers

| and merchandise should be immediately provided, because the lands in
} Ontario were becoming filled up, and settlers ought to have every induce-
5 | ‘ ment to go to the new Province. There were three methods of communi-
ul ! cation that might be mentioned,—the railway through the United States,
ld E the railway proposed by Mr. Ryan, and a communication by steamers
ly /| between Lake Huron and Fort William,—and it would then be the duty of the
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Government to ascertain whether it were practicable to establish a com-
munication from Fort William to the Red River Territory. He thought it
would be best to adopt the motion he had proposed.

Mr. W. H. Howraxp (Toronto) thought this was a most important
question, as he considered communication with Manitoba a national neces-
sity. He was proud to say that his father, in connection with some others,
had been the first to put a steamer on Lal\e Superior to afford communica-
tion with that almost unknown country, by which the mml had been carried
through to Red River in spite of climate, and in a space of time then con-
sidered almost impossible.  He was of opinion that, if ara ilway communi-
cation could be established with Manitoba, entirely through Canadian
territory, it would be infinitely more desirable than making use of an
American railway ; and he believed it was possible, though it might prove
expensive, also to have a very fair water communication between Pult (nmv
and Lake Superior. Ontario had, for years, d(punle«l entirely on her
water communication in the summer season for intercourse with the outer
world ; and if they could get the same with Manitoba, they could maintain
such a connection as would keep them thoroughly ( .nml'.:m It was the
duty of the Government, in the first place, to provide a w

o«

er communica-
tion, and he had no doubt the people would be satisfied wi th that until it

had been ascertained whether the Pacific Railway were practicable. He
had seen nothing conclusive on that point, but as soon as it was shown to
be practicable it ought to be constructed at any cost; and if we kept the
north of the continent to ourselves, we should in time become the strongest
country in this part of the world.

He would suggest that the two motions be merged in one, that
the Board recommend the improvement of the water communication which
now exists, and that as soon as possible the Government take means to
ascertain the practicability of a railway; and if it should prove to be so
then that it should be constructed without a moment’s delay.

Mr. Jouxy WALkER (London) wished to point out what appeared to
have been overlooked by the mover of the original motion, and which
he thought would shew him that it was unnecessary, and that it
might give way to that moved by Mr. Ryan. It had been advertised for
sometimo past that two steamers were required for those chains of lakes
between Fort William and Fort Garry, which shewed that the Government
was in earnest in opening a route through Canadian territory by the
ensuing summer ; there was, therefore, no nee(l for the Board to recommend
what had 'xlre'ldy been done. He thought they ought to admit that the
Government had been beforehand in the matter, and vote in favor of Mr.
Ryan’s amendment.

Mr. M. LeceAr (Hamilton) said he quite comprehended the im-
portance of the amendment proposed by Mr. Ryan; but he thought it
would have been better had it been made a separate motion, as it was a
scheme of great magnitude and covered much more ground than he had
contemplated. He (Mr. L.) had simply intended to direct the attention
of Government to the necessity of having an early communication with
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Manitoba, which was an ontircly different matter from the Pacific Railway.
That railway would, in time, no doubt form the line of communication with
Manitoba, but in the nuantmw we should not allow the trade of that
country to slip through our hands.

Mr. Ira GourLp (Montreal) said he was somewhat surprised at the
propositions then before the Board. They involved the idea that the
Government had unlimited means, and were not lacking in disposition ;
but, in listening to what had been said, he had been struck w vith the difference
between the views expressed, and those held by the gentlemen then building
the North Pacific Railway. The members of this Board who had spoken
on the point seemed to think it necessary to have a Canadian Railway
away back from civilization, simply that it might be Canadian; whereas
Governor Smith of the Vermont Central had told him, that they contem-
plated so centering their lines of rail at Duluth, at the he ad of Lake
Superior, as that they would work in connection with the Canadian system of
(Canals and Lake navigation. He did not, however, believe that the Canadian
Railway would be constructed for some time, for he remembered being one
of a corwratmn formed to build that railway some eighteen years ago ; and
he did not think the proposition would be carried out, unless there was much
more energy displayed than had been shewn in former years. He thought
every means should be adopted to get a speedy communication with the
North-West, but that it was unreasonable to recommend the Government to
build a railway where it was not wanted ; and where, if it were built, it
would not be used, while we were able to use the American road. He
thought they ought to recommend the opening up of a road and water
counmmi("lth»n, and the making enquiry as to the railway. He considered
the North Pacific Railway to be one of the greatest adjuncts to husiness

that had been offered for years, as it would bring all the produce of the West
to Canadian occan-going ships. They should proceed cauntiously and
deliberately, and take no step which could be called venturesome or wild,
and therefore it would be advisable to adopt the more simple and economical
plan.
The Hon. JAMES SKEAD (Htm\m) thought they were forgetting what
the Government had already done in the matter. They had npcnwl a
road, over which a number of troops had passed to Fort Garry,—they
had advertised for two steamers to be placed on the longest water-reaches,
and they seemed to be determined to do all they could. l[(, did not hesitate
to say that they should urge the Government to push the work forward as
much as possible, and so make it available for emigrants during the ensuing
season. With regard to the proposed Railway he was certainly an advocate
of it.  Mr. Gould had told them that he and other gentlemen had tried to
buaild that road eighteen years ago, and had failed ; but he should remember
that great changes had taken place in the country since that time. Since the
date referred to, the Victoria Bridge had been constructed, the Grand
Trunk Railway built, and the populatmn had greatly increased ; so that
though the railway might not have been required then, it was a
nccessnty now. He considered that there had been too much sectionalism
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in the discussion of every question ; and he would say, if you deprive us of
our canal, at all events let us have the railway. He advocated a railway
from the City of Quebec to Manitoba, passing through Ottawa. What was
immediately necessary, was to urge the (Jowmmunt to push forward the
works between Fort William and Fort Garry, so as to open a road for
emigrants, and then to give every facility in their power to the construction
of the Pacific Railway.

Mr. Georae NErLson (Belleville) thought if the amendment were

added to the motion instead of supplanting it, it would meet the views of

the Board. He was in favor of both. His view was, that the Board (m-rht
to recognise the action the Government were taking in the m'wttc:, hen
urge upon them the sentiments contained in Mr, Lv'_“_ult s motion, and add
to that the desirability of a 1.111\\‘1y communication as soon as possible.
He considered it an absolute necessity that there should be a railway from
one end of the country to the other, and he fully endorsed Mr. l»\‘m 8
sentiments in the matter.

Mr. E. McGruuivray (Ottawa) remarked, with reference to what Mr.
Gould had said, that he had no doubt that if he and the gentlemen who
were associatea with him, had had at their disposal t]w resources of the
Government, the railway wou!d have been an accomplished fact long ago.
In extending the limits of the country from the Atlantic to the ])‘lClht, the
railway became an imperative necessity. He referred to the railway from
New York to Albany, as a work which though once deemed impracticable,
had been accomplished ; and there could be no doubt, with the resources
of Canada, and the vast quantities of land at her disposal, as to the
possibility of building the railway. Ie attributed the vote of the Ontario
representatives on the Ottawa Canal question, to their unacquaintance with
the nature of the country and its resources; and whether the proposed

railway passed through Ottawa, or at a distance, it was certainly necessary
that the different portions of the country should be brought nearer together.
If communication with Manitoba were not opened up at an early day t}nmwh
Canadian territory, they would lose that country, for the Americans had
already in course of construction a railway which would pass not many
miles from Fort Gawy, and would take the traffic of that Province throuzh
the States. This countly had, however, the means to construct that
railway, and he ventured to say that it would be completed before the
expiration of ten years.

Mr. LeGaAT then altered his motion, so as to include the spirit of
Mr. Ryan’s amendment, and it was presented as a motion by Mr. Lc;:g'
seconded by Mr. Ryan, as follows :

¢ That in view of the recent addition to the Confederation of the Province of
Manitoba, the present imperfect means of communication with that Province, and the
great importance to the Dominion of having a suitable means of transportation for
passengers and merchandise,~—this Board is pleased to learn that the Government are
actively engaged in devising a suitable communication thither,—and indulge the hope
that they will push this work with the dispatch which the importance of the subject
demands, This Board is also of opinion that an effective Survey should be made for a
Railway through our own Territory to the Pacific, which, if found practicable, should
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be undertaken at once, if the Finances of the country will admit of it,—~and would
strongly recommend that liberal grants of land be given towards the construction of
said Railroad.”

Mr. Ryax said he had great pleasure in seconding the resolution
as amended, for he thought it embodied all the points of the question. In
regard to what the Americans were attempting, he thought they were only
doing what they considered would be for their own benefit. There had
been a time when he doubted the wisdom of the construction of the
Intercolonial Railway, notwithstanding the importance of connecting the
Maritime Provinces with the remainder of the Dominion; but he had
changed his views, since seeing the message sent down to Congress by
President Grant, holding out threats that might at any time be carried
out. He pow felt that if that railway cost a hundred per cent. more
than had been estimated, it ought still to be built, and that Canada should
be placed in an independent position, and not be at the mercy of her
neighbors. He had heard Colonel Wolseley, speaking of the character
of the country of the North-West, say that it was far beyond what he had
anticipated, and that it would eventually become the granary that would
supply not only Canada, but millions of people on the other side of the
Atlantic. He thought, therefore, that every effort should he made to open
up easy communication with that territory, altogether through our own
country ; and he was glad that the Board would not separate without
recording its opinion as to the necessity of the construction of the railway
in question, at the earliest date possible. :

Mr. T. M. Dany (Stratford) was as much in favor of opening up a
route.to Manitoba as any one; and further he was in favor of the Ottawa
route ; but he was in favor of first developing the resources of that country,
so that it might take its part in opening up communication with Canada.
He could not agree with those gentlemen who were so exceedingly loyal
that they would not travel over an American railway. They could not
dictate to an emigrant the route by which he should travel. If a railway
were built from Fort Garry to Pembina, the Americans would have a road
by which emigrants could travel ; and if the resources of Manitoba were to
be developed, it must be populated as soon as possible, and not remain as
it i3 at present, until a road can be built through Canadian Territory.
He knew that already many well-to-do men had left Ontario, and taken their
families, passing through the States. In discussing the question, and asking
the Government to take it into their consideration, the Board ought not to
prejudice them against a route that would open up the country five years
before a railway could be built through our own territory. He would say,
let the emigrants go in by any route, and if the Government pursued the
proper course, they would open up the shortest possible way, taking
advantage of any roads already in operation. '

Mr. James Doveant (Windsor) thought the Railway from Fort Garry
to Pembina, spoken of by Mr. Daly, was a Manitoba and not a Dominion
affair. He was pleased that the two resolutions had been blended. e
was satisfied that the Ottawa route was the correct one for the Pacific
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Railway, as it would be much the shortest, and would eventually take the ) th
trade in preference to the American route ; and the Board was perfectly ! re
Jjustified in recommending the railway to the Government. Wi
: Mr. J. 1. McKenzie (Hamilton) said that Mr. Leggat’s first motion “t
had simply contemplated the commending of the Government for what they "r'
had done and were doing, and to urge them to further exertions, but that . ]tll
the addition made to it, at the instance of Mr. Ryan, had given the question ”l‘
wider scope. This subject of comwmunication with Manitoba, and the 't‘ll
question of the Canal system, were the most important ones the Board had n - l .
dealt with, and that they would occupy the most earnest attention of e
Parliament at the ensuing session. He held that opinion, because only a ;'i
few years ago, Canada was cut up into fragments, whereas now she was ““‘
bound together ; and there existed a very deep feeling of nationality among |l:
the people, and the only way to foster and augment it, was to unite all the i
Provinces by a line of communication. The Intercolonial Railway would ! =7
) do much, but he considered the Pacific Railway as still more important. It :\
‘ was clearly the duty of the Government to lose no time in opening up the most 1”.
, feasible mode of immediate communication, which he thought was via Fort I'(
| William and the chain of lakes between that point and Fort Garry ; and ;
| by placing steamers on those Lakes, the Government were doing all that
! was necessary at present. He did not think that what the Americans were ""13
i doing should deter Canada from having a railway communication of her Ko
! own ; and notwithstanding what had b“cn said, he considered it could be LN WO
! made. He would not, ho\\ovcr, recommend tlmt the general Government r'o¢
{ should pledge the credit of the country to build the railway, but that it " be
should be constructed by means of liberal land grants from the local res
Governments. He certainly thought that the Pacific Railway when bel
constructed would run through the Ottawa Valley. | to
Mr. Ropr. Winkes (Toronto) had great pleasure in supporting l ,
the resolution as it now stood. It spoke of communication with o
| Manitoba ; there were, however, many kinds of communication, from the wil
‘ mule train to the l»a]loon ; and he thought it would be better to be a little oo
R more definite, and say that what we mean by communication is steam and o
{ rail. 'The first step was that which the Government had already taken, ¥
k the placing of steamers on the lakes, and the next was to build : . ha
! railways at the portages. The day of waggon roads had passed away the
i forever. The expression * if practicable” was also used. Ifthe matter were l't
the opening up of Australia, or some other unexplored region, it might be ; ™
advisable to use that word ; but as a people who have not been accustomed
! ‘ . - - 5 gt .|
g to regard much as impracticable, who have built the Victoria Bridge over 1 ric:
the greatest river in the world, they did not believe in the impracticable. | ady
Troops had been sent over that road, and practicable or impracticable the 4 of
people of Canada wanted a railroad, a Canadian system, not only to | tre
Manitoba, but through the great Saskatchewan Valley to join hands with ! the
their brethren in British Columbia, who were about to unite their fate with Au
that of the Dominion. 2%«
As to the route, although a western man, he did not hesitate to say
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that its true course was through the Valley of the Ottawa, and for this
reason that a country consisting only of a strip of land never could be
worth much ; it must have a backbone, and that Canada had in the Valley
of the Ottawa. Any one looking at the map would see that the Ottawa
valley did not mean a mere strip, but that it included also the vast fertile
northern plateau lying behind the lakes. Through that platean and down
the Ottawa Valley the Pacific Railway must run. With a sufficient land
grant, there was no question as to the practicability of the scheme. When
that Pacific Railway is built, the men of the West intend to tap it with
branch lines. There no doubt had been a time when the project was
considered Utopian; but we live in other days, and the people of Canada
have been taught by the Americans that railways are the true colonizers,
and that they must not wait for a population to provide traffic before
building their railways, but that they must build the roads and so carry
the population in. The depreciation of Canadian lands by some, and the
exaggeration of its climate by others, could not hinder its growth and
prosperity ; but there would grow up a hardy, industrious, virtuous, and free
people, clinging to their own institutions, and rejoicing in the shadow of that
grand old flag which was the pride of every Briton.

Mr. JonN Carrurners (Kingston) said the matter had been very
fully discussed, and he only desired to mention that communication by
Fort William would merely last five months in the year, whereas a railway
would be always available. There was no doubt that the way to get the
road built, was for the local Governments to make liberal iand grants, He
believed that the Valley of the Saskatchewan would become the great
resort of the surplus population of the old country, and he trusted that
before five years had expired, the gentlemen at that Board would be able
to have on their tables, fish either from the Atlantic or the Pacific.

Mr. Ira Gourp said if the resolution had been presented at first as
it then stood, he would not have said a word aganst it; he was un-
willing to allow anyone to think that he was opposed to improvements that
could reasonably be entortained, and he most heartily agreed with the
resolution. e was, however, sorry to have heard some of the expressions
regarding the adjoining country ; especially as a short time before, the Board
had recommended the expenditure of a large sum of money in improving
the canal system, simply to carry the produce of the Western States.
If we said to the United States, *“ we want to have nothing to do with
you,” what would become of the traffic of our railways and canals ?

Mr. W. H. Howraxp (Toronto) said that Canadians owed the Ame-
ricans nothing, and that what they were doing now was for their own
advantage alone, and was not at all intended in the interests of the people
of the United States. Many complaints had been made respecting the
treatment of American fishermen, but not a word had been uttered about
the annoyances to which Canadian vessels were subjected. On entering
American ports they had to pay 30c. per ton, with 2}c. for entrance, and
2%c. for clearance, which amounted, on the lake vessels, to $50,000.

The motion was then put and carried unanimously.
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Tng CAUGHNAWAGA CANAL,

Mr. Joux Kerry (Montreal) in proposing the resolution he was about
to submit, said he was happy to have two great advantages ; one, that his
motion did not involve the expenditure of any of the publlc money, and the
other, that the project to which he referred would be equally advantageous
to the St. Lawrence and the Ottawa. It was a scheme which had been
mooted for a number of years, and the name of the President of this Board
had always been connected with it. Indeed, he believed, it was from his
very great energy that there was now a pmspoct of the matter being com-
pleted. He referred to the Caughnawaga Canal. He moved, seconded
by the Hon. Mr. Skead,

“That this Board views with satisfaction, the prospect of the early construction of
the Caughnawaga Canal ; which, when completed, will afford a more direct route, and
facilities commensurate with the large and rapidly increasing trade from the Ottawa to
Lake Champlain,—and by adding another link to our Welland and St. Lawrence Canal
system, will tend to secure the passage of the products of the West, for the supply of the
requirements of the New England States via this route.”

The Hon. James Skeap (Ottawa) expressed his great pleasure in
seconding the motion ; and said he had no hesitation in stating that the
(‘Lu"hnm\.wm Canal would be of the greatest possible .ulhmtnm to the
trade of the Ottawa. An immense amount of lumber passed to Lake
Champlain, which at present had to be carried round by Sorel, and this
Canal would effect an immense saving. A charter had been obtained, stock
books opened, a large amount of capital subscribed, and it was believed
that what was still required would be obtained in the United States.

Mr. W. H. Howraxp (Toronto) was always glad to sce public
enterprises started with private capital.

Mr. Ira Gourp entirely approved of the motion.

Mr. M. P. Ryan, M.P. (Montreal) thought there could be no difference
of opinion as to the propriety of passing the motion by ‘this Board,
considering the way in which the canal was to be construeted, and he had

very great pleasm'c in expressing his approval of the scheme.
The motion was then put and carried unanimously.

ASSIMILATION OF THE CURRENCY.

On the subject of the Currency Mr. Wt TromsoN (St. John) said
that when the different Provinces entered the Confederation, it was

understood that they would have one currency, one tariff, and one code of

laws; and so far as regarded Canada and New Brunswick that was alre ady
the case, but not so as regarded Nova Scotia, and it was found that this
occaqloncd very great inconvenience.

He therefore moved, seconded by Mr. A. Ronrrrson, (Montreal) :

¢ Whereas, by the Act of Confederation it was understood and agreed that all the
Provinces should have one Currency, one Tariff, and rne Code of Laws; and
# Whereas, the Currency of Nova Scotia has not undergone any alteration, but remains
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as it was before the Act of Confederation, thereby keeping up distinctions and dis-
arranging the general business of the Dominion; therefore

“ Resolved, That in the opinion of this Board, the Currency of Nova Scotia should at
once be assimilated to that of Canada and New Brunswick, and that this matter should
be brought under the notice of the Dominion Government.” (Carried unanimously.)

Vore or ToaNks To HoN. Sir Francis HINCKS.

Mr. T. H. Grant (Quebec) moved, seconded by Mr. A. Josern,
(Quebec) and carried unanimously,

“That the thanks of the commercial community of the Dominion are due to the
Finance Minister, Sir Francis Hincks, for his successful exertions in removing the
¢Silver Nuisance,” which, previously to his accepting office, was so great a burden on the
trade of Canada.”

A Lieur-Surp AND Fog-WHISTLE.

Moved by Mr. T. H. GraxT, seconded by Mr. A. JosEpH,

“That in the opinion of the Dominion Board of Trade, the construction of a Light-
Ship and Fog-Whistle at the Manicougan Shoals, on the north shore of the hi\cr St.
Lawrence, is a great necessity, and that their construction should be undertaken,

Mr. GrANT said that the majority of the members of the Board
might not be aware of the great necessity existing for a Light-Ship and
Fog-Whistle at the place proposed. The trade of ()uehcc had been for
several years endeavoring to persuade the Government to construct a
Light on those dangerous shoals extending about 80 or 100 miles below the
Saguenay, on the north shore of the St. Lawrence, and he believed the
Minister of Marine and Fisheries was strongly in favor of granting their
request. He, therefore, desired to strengthen the m»pllcatlon of the
people of Quebec by the recommendation of the Board,—and he was led to
believe that the recommendation would have its due weight with the
(Government.

The motion was put and carried.

The Board then adjourned until ten o’clock on the following morning,

THIRD DAY’S PROCEEDINGS.
FINAL SESSION.,

FripAy, 20th January, 10 o'clock A.M.
The Hon. Jonx Youna, President, in the chair.

The minutes of the previous day were read by the Secretary, and
confirmed.

ApoprTION OF By-LaAws.

The PresIDENT informed the Board that the Executive Couneil had
considered, and would now propose for adoption, a code of By-laws for the
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Dominion Board of Trade. They were then read ; after which, moved by
Mr. E. McGrmuivray, (Ottawa) seconded by Mr. James Warson,

(Hamilton) and

“ Unanimously Resolved,—~That the By-law, No. |n~t read, be received and adopted,
and signed by the Pre ~1dLut and countersigned by tlu- Secretary of this Board.”

EQuALIZATION OF RATES oF FREIGHT BY RAILWAY.

The PresipENT informed the Board that all the subjects in the pro-
gramme had been disposed of, but there was one which he would like to
bring before them, viz.: Equalization of Rates of Transport by Railway.
He thought the commerce of the country suffered a great deal from the
mequality of rates charged by the Grand Trunk Railway, and he was
aware that although the peop le of Canada had contributed very largely to

ction and maintenance of that railwe he business-men of
the construction and maintenance of that rail 1y, t

foreign states had their goods carried at a much cheaper rate than Canadians.
He was of opinion that the subject was one on which the Board should
express an opinion. e had a short paper which he proposed to submit on
the subject. e then read as follows :—

Discrimination in rates of freight by railway is a subject of commercial
importance, for while it is only 1lglxt and proper that a railway Company
should charge for transportation such rates of freight as will yield a fair
compcnsatiun, still it 1s unjust to charge one locality higher pro rata rates
than are charged to other localities ; and it is especially so if freight and
property of the people of a foreign country are carried at a less price than
18 charged to the people from whom the Railway Company obtains its
charter of inc orporation. The Grand Trunk ]nll]\\d) of Canada was in-
corporated in 1854, and the Government aided in its construction by
granting debentures to the amount of §15,142,633. 'The interest 1»41(1
up to this time on these debentures exceeds the sum of $12,009,000, «
about §900,000 annually, while the debentures, at their maturity, will no
doubt lm\ e to be paid by the Dominion.

Having thus contributed so largely to this work, and granted to the
Company great privileges in its act of lucolpm.mon higher 1ates of freight
ought not to be charged to the people of the Dominion than are char ;_gcd
to the people of the ul]onnmr States.

Such, however, is the fact,—for flour, grain, &ec., are carried from
Chicago to Portland and Boston, at nearly the same rates as are charged
by the Grand Trunk for the same articles to Montreal, while the distance
is 300 miles greater,

This m(hcates an unjust discrimination against the Canadian dealer,
who is often debarred from sending his property toa market, because of the
freight cars being employed in moving the property of iurmﬂ'n States, and
the losses on such business are made up by the higher rates ch'u'n'ed to the
people of the Dominion.
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Such discrimination operates injuriously on commerce, and against
the general industry of the country.

W hile, therefore, a due allowance should be made for handling pro-
perty carried by railway for short distances, yet it 18 unfair that American
produce should be carried from Chicago to Portland and Boston at nearly
the same rate of freight as it is carried to Montreal, and the attention of
the Legislature should be directed to this subject.

Mr. JonNy WALKER (London) inquired whether it was in order to
bring forward such an important subject without notice ; to which the
PRESIDENT replied that the matter was entirely in the hands of the Board,
to act as they might see fit.

Mr. E. McGrruivray (Ottawa) was of opinion that the matter ought
tobe discussed. Considering the amount of money the railway had cost
the country, foreigners ought not to be placed on a better footing than
Canadians. There was no doubt that through-freight had the preference
over every other kind; and great delays occurred to local freight in
consequence,—indeed, he had sometimes had freight w aiting on the road for
three weeks. 1Ile thought the Board should make some representation on
the subject.

Mr. W. Eruiorr (Toronto) then moved, seconded by Mr, HENRY Fry
(Quebec), that the subject should be considered by the Board.—Carried.

Mr. W. W. Oainvie (Montreal) said the subject was very important.
He was sure all who were connected with the grain trade had been greatly
injured in consequence of delays on the Grand Trunk Railway. He had
suffered to such an extent, that he had been driven from using the road
altogether. The excuse made for lack of car accommodation was that
there was not sufficient business at all seasons of the year. They had
forced the trade off their road into other channels. If the trade of the
Dominion had received as much favor as had been shown to foreign traffic,
the local trade would not have sought other channels, and there would
have been plenty of business.

Mr. Jonx Kerry (Montreal) said he had been one of a deputation
from the Montreal Board of Trade, that had waited on the Managing
Director of the Grand Trunk Railway on the subject of diseriminating rates
of freight, but that no relief had been obtained.

Mr. W. II. Howraxp (Toronto) considered it desirable that the matter
should be brought up, for shippers in Canada believed they had to endure
great injustice at the hands of the Grand Trunk Railway Company in having
to pay higher rates, in proportion, than others ; they would not care so much
for that, lm\\e\m, if only they could obtain ('qual facilities. 'The Company
should not engage to take more freight than they could carry, and so
neglect local traffic by having so much through-freight on their hands.
He knew several instances in which instructions had been given to send
every car to Sarnia, leaving local freight entirely unprovided for; and he
thought this Board should make a stronv representation. on the subject.
The matter would never he worked properly until the Grand Trunk Stock-
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holders gave the people of Ontario a chance to buy out the road. They
were ready to purchase the portion lying within their own Province, and
they were satisfied they could make money out of it.

Mr. Wum. Pexyock (Ottawa) was fully persuaded of the injustice
done to the trade by the course at present adopted by the Grand Trunk.
He therefore moved, seconded by Mr. Wu. Eruiorr (Toronto),

« That the discrimination in favor of foreign as against our own local freights, as
practiced by the Grand Trunk Railway Company, is unjust in principle, injurious in
effect, and, in the opinion of this Board, demands immediate steps, by Legislation if
need be, with a view to remedying the great evil complained of.”

Mr. J. R. Tursavpeav (Montreal) had known instances in winter
when freight by ocean steamers and Grand Trunk Railway, from Liverpool
to Montreal, had been 65s. per ton, and, at the same time, from Liverpool
to Hamilton 57s., and he would ask the Hamilton representatives whether
they could explain this.

Mr. M. Lecaar (Hamilton) said the rate named by Mr. Thibaudeau
must have been an exception.

Mr. TurBaAupeAu knew that what he had stated was true, and he
thought it very unjust to Montreal.

Mr. A. RosertsoN (Montreal) said the difference in rates was
probably made by the agents of the ocean steamers and not by the Grand
Trunk Company. On one occasion he had called on Mr. Bryce Allan, in
Liverpool, and that gentleman told him that unless they carried freight for
the west at very low rates, there was so much competition that they
would not get any at all.

Mr. Wu. Ernniorr (Toronto) was glad that the subject had been
brought forward ; but he considered the motion did not go far enough.
It should recognize the importance of carrying all kinds of freight at pro
rata rates. Of course the Company could not charge the same freight
pro rata for a short distance as for a long one ; there must be some
allowance for handling ; but they ought to make the rates very much more
in proportion than they have been. Speaking of detentions, many store-
keepers, dealing in grain, had been almost ruined by delays experienced
in getting the grain to market, as they could not afford to hold it long.

Mr. Rosert WiLkes (Toronto) said the through-rate from Liverpool
to Toronto in winter was 60s., as against 65s. to Montreal, but that the
difference occurred in the steamers’ charges. He thought there was just
cause of complaint regarding the delay to upward through-freight. In
summer, goods were often six days in getting from Montreal to Toronto.
In England, where there was ten times the amount of traffic, a distance
equal to that between Montreal and Toronto would be traversed in one
day ; goods loaded at London were delivered at Liverpool next morning.
In winter the average time was ten c'ays between Montreal and Toronto.
The grievance they complained of was that the rates were more than pro-
portionately less for long distances than for short ones. Now, if the Grand

Trunk were to say to us, you are only a young country, and we have an
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important line to sustain, and must attend to the interests of our stock-
holders, and to their dividends, whether your trade suffers or not,—it would
not be unreasonable. But what are the facts? Why, the Grand Trunk
consumes 80 per cent. of its gross earnings in working the road, while
local traffic, which would pay, is neglected, to make way for through-traffic
carried at a losing rate. There could certainly be no justification for
attempting to carry more through-traffic than they were able, to the
neglect of good local traffic.

Mr. T. M. Davy (Stratford) begged to say a word or two in favor
of the Grand Trunk Railway. In doing so he considered he was defending
a national institution, The necessity for doing so seemed greater, when
he saw with what prejudice the discussion of this Railway’s affairs wag
approached by many at the Board. [Some gentlemen here remarked,
“not prejudice.”] Yes, prejudice ! he could call it nothing else. The last
speaker’s reference to the railways of England was not fair, for no road
had to contend with such difficulties as the Grand Trunk Railway. It was
very easy to find fault with the present management, but he questioned
whether it could be improved. No doubt a mistake had been made in
locating the road, but that had occurred under the direction of Government
Engineers, and of course the present management could in no wise be held
responsible for it.

The PRESIDENT here remarked that the construction of the railway
had been altogether under the control of the Company, and that the
Government had had nothing to do with it.

Mr. DALy replied that the Government had taken stock ; and so had
certain people in Montreal, in such a way as to secure large contracts.
One or two gentlemen had remarked on the charge for conveyance of
freight. What was the case ? They had goods, by means of the Grand
Truak, branght to them now for sixty shillings which cost them before two
hundred shillings. He lived in what might be called the *“hub” of the
country, and they were connected by an iron band with the Atlantic
and Pacific Oceans by means of the Grand Trunk. They had no difficulty
at all in getting away their grain. A member of the Board he represented
was one of the largest shippers in the west, and he never experienced any
difficulty in getting rid of his shipments. The fact was, the Montreal
gentlemen wanted to have the preference over every one else. The
Grand Trunk hud much, very much, to contend with; some parts of the
line did not, and never would pay ; and if the gentlemen from Toronto who
had been talking of their readiness to purchase the road would only make
a reasonable offer, he was sure the Company would sell them the Ontario
portion, and throw the River du Loup section into the bargain. It was
unfair, and a great mistake, to compare a road like the Grand Trunk, n carly
1500 miles long, =0 little roads, or to the Great Western, which had, at the
most, only a six hours run. Everything that was possible was said against
the Grand Trunk by men and newspapers. If the Great Western trains
were three hours behind time, not a word was said. If the Union Pacific
ran off the track, killed a dozen or two passengers, and smashed a train to
E
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pieces, was that trumpeted through the country ? Did they hear of the
many accidents and delays on the American lines ? And yet a comparison
was made between these roads and the Grand Trunk, that only killed one-
half per cent. of other railways. A representative here had said he had
been driven off' the road because he could not get car accommodation ; he
and other gentlemen, doubtless, wanted to monopolize the freight-car
accommodation to the exclusion of all other business. In Stratford (the
most important Western station on the Grand Trunk) they had extensive
purchasers and exporters of grain to Boston and the Maritime Provinces,
and, but for the Grand Trunk, they could have no such trade. If com-
plamants would guarantee to use the freight cars of the Grand Trunk all
the year round, there would be no dlﬂiculty in getting them ; hut, at the
opening of 11.1\1;_rat1n11 they left the railway to encourage compotmg water
routes. Gentlemen grumbled about the management of the Grand Trunk.
He firmly believed Mr. Brydges to be the ablest manager on the continent.
In proof of this, look to what he had done for the road! When he assumed
the management the rails were very inferior, the ballasting was bad, the

ties were rotten ; now there were 900 miles of new rails, a large portion of

them being steel of the most approved pattern; the rotten ties were
replaced l)v new ones; new engines, new Pullman palace-cars, and new
first-class passenger and frei 'rht cars had been made ; new stations had
been built,—and for all these improvements Mr. Brydges was persistently
abused by Canadians, who had everything to be 'fxatoful for, being now
able to travel at a speed of from t\wutv to t}nrty “miles an hour msto il
of eight miles, It was the policy of all railways to discriminate between
through and local rates ; and in Canada (with only 4,000,000 inhabitants)
this was particularly important, as without through-traffic the Grand Trunk
would be closed for four months in the year. Without American passengers
and freight, it would be impossible to keep the Grand Trunk open.

Time did not permit him to go on, but he thought those in England,
who had money invested in this great railway, ought to be the best iudﬂe"
as to its management. Not Itm" ago tll(‘V sent a gentleman largely in-
terested in the ro ud, and of wu-at experience (he meant Mr. I’ottor) to
enquire into the system ; and e returned to E ngland satisfied that, under
the circumstances, the management was a success ; and he (Mr. Daly)
repeated that Mr. Brydges was the ablest railway manager in America.
He moved in amendment, seconded by Mr. H. McLexNaAN (Montreal),

“ Whereas, it is reported to this Board that a great discrepancy exists between local
and through freights, and car accommodation on the Grand Trunk Railway ; therefore,

« Resolved~That this Board recommend that such action be talzen by its Council,
as to remedy the evil complained of, so far as practicable.”

Mr. James DouGALL (Windsor) had not intended to say anything on
the subject, as he thought the evil complained of was patent to every one ;
but as Mr. Daly had mentioned the Great Western, he would like to say
a word or two. He had had a good deal of experience, and the only time
he ever hed any difficulty on the Great Western, or any unreasonable rates,
was when Mr. Brydges was the manager. He did not blame Mr. Brydges
individually, but he did blame the system of management. On one occa-
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sion he had shipped a large quantity of grain to Portland, for the English
market, early in Dece mbcr and it did not reach Portland untll the steamers
were running to Quebec. He thought the discriminating rates against
Canada were most unjust, as Canada had aided the road very materially,
and ought to be treated fairly.

Mr. H. McLexyan (Montreal) said the question had been brought up
from a feeling that Canadian trade was placed at a disadvantage, by rates
being less to a distant point than to a nearer one, and that that trade suffered
great inconveniences and delay, in consequence of cars being sent to the
end of the road to carry through-freight. He thought, lxox\cver, that in
the management of ~udl a lnNnoss, there was another sid to the question ;
there was the necessity of securing such an amount of business as would
keep the road emp mml throughout the year.

Mr. Jouxy Warker (London) said that he could not agree with what

Mr. Daly had said respecting the Great Western lLuI\\av It was not
in the habit of heing three hours late, and it was only just to that road to
acknowledge the punctuality, civility, and business-like manner with which
all their affairs were conducted. At the same time he was not prepared to
go so far as some had done in condemnation of the Grand Trunk. It had
m.lnv difficulties to contend with, and he thought the money paid to it by
Canadians was the best investment they ever m.ulo, as the convenience 1t
had been to the public far outweighed the sum contributed by them for its j
construction. llw Grand Trunk in regard to its local traffic was somewhat
peculiarly situated. In summer it had a strong competitor in the water
route running alongside of it ; and most of the merchants who professed

such an interest in the Grand Trunk, as soon as summer came, sent their i
goods, as a rule, by the cheaper water conveyance. Asa consequence, the
Grand Trunk had to look for other means of l\vepmrr its line in oporatlon 3
during the summer, and when they had got it, and were busy carrying it b
in the fall of the year, the merchants de}m\e(l of their water routes by the i
close of navigation, came to the Grand Trunk, demanding carriage for -
their goods, and then complained because they had to pay llwhor ‘Tates, i

If they were giving the Grand Trunk the whole of their flewht all the

year round there would be justice in the cnmllamt but when they took {3
away the summer traffic, the very time when it was cheapest to run a .
railw: ay, and then complained because they had to pay higher rates in A
winter, he thought there was some unfairness in the charge. He allowed
that there were many points in the management that he “did not admire ; :
but the railway was certainly in a better position now than it had been four or %
five years ago. 'There was a better class of cars, both passenger and freight ; 7

and there seemed an anxious desire on the part of the management, to brm"
up the state of the road to an improved standard, as soon as their finances ‘
would allow. They appeared to have paid nothing to their stockholders,
and nothing to the majority of their preference stockholders but they were
applying all their means to improvements, and he thounht in fairness the
Board should have a little patience, and not hastily condemn them.

Mr. Wu. Pexyock (Ottawa) thought the discussion was taking a
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very wide range, and that it was quite unnecessary either to attack or
defend the management. A broad fact had been brought before the Board,
an evil that had been complained of for a long time, namely, a discrimina-
tion in rates of freight in favor of foreign trade as against Canadian trade.

Mr. Joux CarrurHERs (Kingston) said they should make no remarks
on the management, but he thu\wht the Grand Trunk was a suffic iently
large affair to occupy Mr. Bridges whole time and attention. There was
no (louht that the delay to Canadian traffic was a very serious inconvenience.
For instance, a person might get a contract for a considerable quantity of
grain to be shipped to Eng land, he would go to the Messrs. Allan and they
would give him a ﬂnnu;_»h rate to continue a certain time. He would, of
course, calculate on this, and buy his grain, and then might experience such
delays on the Grand Trunk as would prevent the stuff arriving at the point
of shipment within the specified time ; and the Messrs. Allan might call
on him for a greatly increased rate of freight, and so he would lose a large
sum of money. He thought it was the duty of Mr. Brydges to ascertain
the state of the erops and the probable shipments, and then not contract to
carry such an amount of through-freight as would force him to neglect the
local traffic. It was undoubtedly hard that the railway shculd not obtain
as much throungh-traffic as possible, but he maintained that the local traffic
should first be provided for.

Mr. A. RoserrsoN (Montreal) referring to what Mr. Wilkes had
said as to difference in rates of freight, stated that those rates had been
altered, and there was now a difference of about 5s. in favor of Montreal,
as compared with Toronto.

Mr. Joux GorpoN (Toronto) had only one word to say on the subject.
The question was, had Canada enough traffic to sustain the road ? If not,
Mr. Brydges was of course compelled to look for freight elsewhere. He
considered no man had more difficulties to contend against than Mr.
Brydges, and but for his superhuman efforts the road would have been
closed. If merchants did not give the road their business in summer, they
could hardly complain of Mr. Brydges looking for freight elsewhere.

Mr. DaLy’s amendment was then put and carried.

Vore oF THANKS TO SPEAKER OF House or ComMMONS.
Moved by Mr. James DoveaLn, (Windsor) seconded by Mr. Wi,
Errrorr, (Toronto) and carried :

«That the thanks of the Dominion Board of Trade be tendered to the Honorable
Speaker of the House of Commons, for his courtesy in allowing the Board the use of
rooms for its meetings.”

ANNUAL MEETINGS TO BE HELD AT OTTAWA.

The PresipeNT then suggested that the Board should decide where
it would hold its next annual meeting.
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Mr. TursavnEau (Montreal) moved, seconded by Mr. CARRUTHERS,
(Kingston) that it be held at Hamilton.,

Mr. ErLiort (Toronto) moved, seconded ]1\' Mr. ROBERTSON, (\[ullfl 1])
that Toronto should be chosen.

Mr. Gorpox, (Toronto) second vy Mr. Ryax, (Montreal) moved
that Ottawa be continued as the place of 1iceting.

The PrESIDENT mentioned that the Association of Chambers of
Commerce in the United Kingdom held its meetings in different places.

Mr. M. P. Ryaxn, M.P., (Montreal) was in favor of holding the Annual
Meetings always at the same place ; but special meetings could be held
at whatever other place might be most desir: able. 1le thought this country
was very different from England in this respect ; it would be most incon-
venient at this scason of the year to travel from one end of the country to
the other. By meeting at Ottawa, the Board would have the advantage of
being able to communicate with the Government ; besides havine access to

books, papers, and official documents, which could not be had elsewhere.
Mr. Wy, Pexyock (Ottawa) was decidedly of opinion that the

Annual Meeti ing should ‘]\\:"\‘* be held at the same ‘;f:u‘v. and that that

il““ ghould bhe Ottawa, the seat m' (Government, as 1»(~ihj_" central, and as

possessing sul passing advantages in its libras

The Hon. Mr. SkeaD (Ottawa) thought the Annual Meeting of the
Board should always be held in Ottawa, which offered every inducement in
the way of a suitable place of meeting.

Mr. Rosr. WiLkes (Toronto) was in favor wi’tm‘n\'x as he thought
it would encourage the feeling of unity and centralization now springing up
in Canada.

Mr. Wn. Eruiorr (Toronto) sugaested that it should be first decided
whether or not the place of meeting should be fixed, which, on being moved
and seconded, was carried unanimously.

Mr. Wy, Tuomson (St. John, N.B.,) thought the Maritime Province
men were quite far enough away from home at Ottawa.

Moved by Mr. Joux WALKER, (London) and seconded by Mr. M. P.
Ryax, M.P., (Montreal) :

“That the City of Ottawa be decided upon as the permanent place of meeting of
the Dominion Board of Trade” (Motion carried.)

VAILWAY FROM RIVIERE pu Loup 1o St. Jomn, N.B., &c.

Mr. James DomviiLe (St. John) moved, seconded by Mr. W. H.
Howraxp (Toronto) :

« Whereas, it is deemed a matter of the greatest importance for the welfare of the
Dominion, that the country should be openced as far as practicable with railroads and
canals ;—and

« Whereas, the line from Riviere du Loup to 8t. John, Halifax, and other ports of the
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Maritime Provinces, would be a short direct line to the ocean through ou: own territory j—
therefore

% Resolved —That this Board recognizes the desirability of a line from Riviere du
Loup to Woodstock or Fredericton, as developing an important section of New Brunswick
and Quebec,—and beneficial, as affording a new and short route for travel and freight
between the Provinces.”

Mr. DomviLLE then read a letter on the subject, which, since his
arrival, he had received from the St. John Chamber of Commerce ; and
explained that the proposed line would be 190 miles in length,—opening
up the centre of the Province, which the Intercolonial had failed to do.
(Motion carried.)

PLANS AND SPECIFICATIONS OF GEORGIAN Bay CANAL.

Mr. Rosert WiLkES (Toronto) said, before adjournment, he desired
to state that Mr. F. C. Capreol, of Toronto, the able advocate of the
Georgian Bay Canal, had with him plans of the Canal, drawn with rare
engineering skill, which he desired to show the members of the Board
after adjournment. He therefore moved, seconded by Hon. James Skead
(Ottawa) :

“That the plans and specifications of the Georgian Bay Canal —prepared by the

indefatigable President of the Company, F. C. Capreol, Esq.~be submitted for the
inspection of members immediately after adjournment.” (Carried.)

RECIPROCAL TRADE WITH UNITED STATES.

Mr. Huea McLeNNAN (Montreal) suggested that in the event of
the question of reciprocity with the United States coming up before the
next meeting of the Board, the Executive Council should be empowered
to communicate with the Government on the subject.

Mr. A. RoserTsoN (Montreal) moved, seconded by Mr. W. H.
Howwraxp (Toronto) :

« That the Executive Council be instructed to attend to any question of Reciprocal
Trade that may come under consideration.”

Mr. Ryan had no objection to the motion, but thought that the Board
had sufficient confidence in the Government to believe that they would
deal with the matter properly.

Motion carried.

Vores or THANKS.

On motion, the President left the chair, and Mr. ELL1orT was requested
to preside.

Moved by Mr. E. McGrLuivray, (Ottawa) seconded by Mr. James
DomviLLE, (St. John, N.B.) :
# That the thanks of the Dominion Board of Trade be, and they hereby are tendered

to the President, the Hon. John Young, for the manner in which he has conducted the
business of this Annual Meeting.” (Carried by acclamation.)
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Hon. Mr. Youne thanked the Board, and congratulated them on the
spirit in which they had discussed the important subjects laxd before them.

Moved by Mr. James DoveaLrL, (Windsor) seconded by Mr. Ww.
TromsoN, (St. John) :

« That the thanks of the Dominion Board of Trade be, and are hereby tendered, to
the Secretary, Mr. Wm. J. Patterson, for his zealous attention in promoting the interests
of the Board.” (Carried unanimously.)

Mr. ParrersoN returned thanks, and said he had done his best
heretofore, and would do so in the future.

The PresIpENT having resumed the chair, a motion to adjourn was
adopted, and he declared the First Annual Meeting of the Dominion Board
of Trade to be at an end.
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GENERAL APPENDIX.

APPENDIX A.—(See page T.)

INTERNAL NAVIGATION, AND THE EFFECTS OF THE
CANAL SYSTEM OF THE DOMINION ON THE
GENERAL COMMERCE.

BY THE HON. JOHN YOUNG.

It would be difficult to over-estimate the importance, to the people of the Dominion,
of securing to the route of‘the St. Lawrence the great and growing trade of the North-West,.
In the possession of the St. Lawrence the Dominion has a power independent of political
boundaries or political distinctions. The people now resident in the Western United
States, as well as those who will yet inhabit that vast region west of Lake Superior,
are all just as much interested in the opening up of the route from the Upper Lakes,
through the St. Lawrence, to its fullest capacity, as those resident in the Dominion,

Canada, in creating the Dominion, has, by the Act of Confederation, assumed a Con-
tinental attitude. She desires that her jurisdiction should extend to the Pacific; and a
great responsibility is thereby incurred to do her part in developing, to the greatest
extent, the vast water communications from the head of Lakes Superior and Michigan
to tide water. Not only should this be done, but a policy should be initiated, by which,
within the next ten years, the Eastern Provinces and the Eastern States, should be united
with the Pacific Coast by a Northern route of Railway, and thus unite British Columbia,
at the West, with all the British Provinces, at the East, under one Government.

The truth, however, is, that Canada has not sufficiently appreciated the present and
future growth of the western interior, nor realized the greatness of our position, in view
of that growth. The Bt. Lawrence and the Mississippi are the greatoutlets which give life
and prosperity to the lands adjoining them; but the St. Lawrence, from its immediate
connection with the great lakes or inland seas, embraces a more extended and extending
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population, DeWitt Clinton, of New York, was the first to realize the importance of
the western country ; and while he immensely improved his own State, by the con-
struction of the Erie Canal, to connect Lake Erie wiih the Hudson River, he also
infused a spirit of improvement among the smrounding States. But, while his aim was
to draw through New York, the commerce of the West to the Atlantic, he and others
failed in their conception of the magnitude of that trade, and its ratio of increase—a
trade which could have then been made, as now, to flow through the St. Lawrence, the
great outlet designed by Nature from these western regions to the Atlantic, as well as to
Eastern Canada and the Eastern United States.

A map of North America will show to the West of Lake Superior a great plain
from which rivers flow into the ocean North, South and East, about 2,000 feet above the
level of the sea. On one side there is the Mississippi; to the east, the St. Lawrence
and Lakes, giving a natural navigation to the Atlantic of 2,500 miles; and to the north,
the Saskatchewan and Severn, which have a natural but not continuous navigation for
2,000 miles to Hudson’s Bay. The district referred to, now embraces eight of the North
Western States, besides Manitoba and other parts of Western Canada. This territory
contains 400,000 square miles of land, capable of cultivation, is now occupied by over
12,000,000 of people, and is capable of sustaining 200,000,000. The portion lying
between the drainage of the Saskatchewan and Red Rivers possesses a climate and soil
analagous to the water-shed of the Baltic, and these can all be linked by the St. Law-
rence to the East, if the people of the Dominion are true to themselves in offering and
creating favourable facilities for transportation. Thisgreat district of country has forests
of the finest lumber and most valuable minerals, and the soil produces the largest crops
of cereals, but all these advantages could not exist but for the water-lines to the Ocean,
which furnish so cheap a transport for the immense commerce which has grown up
between it and the markets of the world. For this trade even as it now exists, (the
future of which none can predict,) costly works have been constructed in the United
States and Canada to attract and secure it to each of the Eastern Atlantic cities. The
vast and increasing volume of this trade has become so immense, that it is now highly
important to ascertain its best channel of outlet, and if this can be established beyond
controversy, then there can be no expenditure too great for securing such a national
advantage.

Besides the State of New York, Pennsylvania, Maryland and Virginia have expended
large sums in extending their canals to connect the West with tide water, while private
enterprise with the same object has extended railways from the Atlantic to the North-
West.

The value of the commerce of the Lakes in 1869 was ascertained to be more than
seven hundred millions of dollars, and the value of the commerce on the New York
Canals in the same year exceeded three hundred million of dollars, while the value of
the trade by the various trunk railways between the West and East has been estimated
at four hundred millions. The water communications existing at present for the distri-
bution of the products of that Western country are as follow :—

The Mississippi River, the upper portion of which runs along the western border
of the territory mentioned, is navigable from the Falls of St. Anthony for more than
two thousand miles to the Gulf of Mexico.

The great chain of Lakes running through the northren portion of it, connecting
the River and Gulf of the 8t. Lawrence, give a continuous navigation of two thousand five
hundred miles. Lake Superior is six hundred feet above the level of the sea, and is
twenty-seven feet above Lakes Huron and Michigan. At the outlet of Lake Superior,
there is a canal of 1 1-10 mile in length. It has two locks of three hundred and fifty
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feet by seventy-five feet, and can pass vessels of two thousand tons, drawing eleven feet
gix inches of water, The St. Clair Flats have been improved for vessels of a draft
of eleven feet, and the Niagara River, between Lakes Erie and Ontario, having a fall
of two hundred and seventy feet, has been improved by a canal twenty-eight miles in
length, with twenty-seven locks, through which vessels pass of three hundred and fifty
tons, with a lockage of three hundred and thirty feet.

The St. Lawrence River, from the East end of Lake Ontario to Montreal, has a fall
of two hundred and twenty feet, overcome by seven short Canals of an aggregate length
of forty-one miles with twenty-seven locks, which pass vessels of eight hundred tons,
with a lockage of two hundred and four feet. The depth of waier in these Canals, con-
necting Lake Superior with Montreal and Quebec, is nowhere less than nine feet, but
the locks vary in dimensions, as per the following table :—

, ‘ L Eu_th of Depth of ize of Amount ()f‘ ),
Names oF CANaLs, Canal. . Locks, Lockage,
‘ Canal. feet < 27 | of Locks.
Miles, o -
Sault St. Marie ........ | 14; | 10 feet. | 300 + 75 27 2
g [ | {12004 45and b
IRRENIE -+ 5 s bt aisie s xieois 28 10 @ \ 200 4+ 26 330 27
St. Lawrence Canalsy—

[0 T e ) ‘ [ 8 2
Point Iroquois .. || o g ' i@ 200 + 45 6 ]
Rapid Plat ...... ‘ o 3 oy 11 2
[Farand’s Point .. | 4 1
COMWaLL ;. s 0nenns 114 9 « 200 + 55 ‘ 48 7
Beauharnois. ...... 114 9 « 200 + 45 | 824 9
LBONARG &5 s'sannins 84 9 « 200 + 45 443 5

These are all the improvements made on the St. Lawrence between the upper
Lakes, Quebec and Montreal. Although the St. Lawrence Canals east of Lake Ontario
have locks of 45 and 55 -feet wide, the Welland Canal, connecting Lake Erie with
Ontario, the key of the whole navigation, has only locks of 26 feet, adapted for vessels
of only 350 tons,

But, besides the above canals on the St. Lawrence, there is the Rideau Canal, which
was constructed for military purposes, and connects the City of Ottawa with Kingston
on the St. Lawrence:

Length of Canal, 126} miles.
Locks 47, 134 by 33 feet.
Lockage, 446 feet.

Depth of water navigable, 44 feet.

At Grenville, 56 miles below Ottawa, and 64 miles from Montreal, there is a Canal
8} miles long, having 11 locks, with 84 feet lockage, and 6 feet deep. The locks are
128 feet by 32 feet, except three of 19 feet wide, and 108 feet in length, These are
under contract for enlargement to the size of the others, but the navigation is controlled
by the depth of water in the Rideau Canal of 4} feet, and by the water at the St. Ann's
lock. The only other Canal is the Chambly, which connects the River Richelieu, at
Chambly, with Lake Champlain and 8t. John’s. This Canal is 12 miles in length, with
locks 123 by 23 feet, is 7 feet deep, with 74 feet of lockage.

The channel of the 8t. Lawrence, between Guebec and Montreal, has been deepen-
ed, so that steamers aud vessels of 3,000 tons can ascend to the port of Montreal from
sea, drawing 20 feet at the lowest stage of water, and all of these works with the excep-
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tion of the Canal at the outlet of Lake Superior have been executed by the Canadian
Government.

The State of New York has constructed a Canal from Buffalo, on Lake Erie, to Al-
bany, on the Hudson, as well as a connection from Oswego on Lake Ontario. This
Canal now passes boats of 200 tons. The distance from Buffalo is 362 miles, lockage
675 feet., The distance from Oswego to Albany is 207 miles, lockage 580 feet.

New York has a Canal connecting Lake Champlain with the Hudson, 65 miles
long, with locks which pass boats of 80 tons, lockage 179 feet.

Besides New York, the States of Pennsylvania, Maryland and Virginia, Ohio, In-
diana, Illinois, and Wisconsin, have constructed over 2,000 miles of Canal, with the object
of cheapening and facilitating transport from the interior toa market. This vast territory
of the North-West has within it a natural navigation of eight thousand miles, an arti-
ficial navigation of more than one thousand, and upwards of 9,000 miles of Railways in
operation, without taking into consideration the Pacific Railway, The Trunk lines be-
tween the West and the East have been mostly constructed by private enterprise, assist-
ed in some cases by Government, In Canada, the Grand Trunk line extends from Rivitre
du Loup, 140 miles below Quebec, and from Portland, in Maine, through Eastern and
Western Canada to the State of Michigan, and an extension of this line from Riviére du
Loup is now under construction to Halifax, in Nova Scotia.

Another line extends from Boston to Montreal, and the eastern end of Lake Ontario,
where it connects with the Central Line through the State of New York, while
again there are two lines from that city to Lake Erie, where they are connected with
the Canadian Line leading Westward, and along the Southern shore to Chicago, branch-
ing off to Cincinnati, St. Louis, &c.

It will thus be seen that for the transport of this Western region there are two
natural water lines leading to the Ocean, besides five Trunk lines of railway. The
Ocean ports for the water lines, are Montreal and New Orleans; while New York and
Philadelphia are the ports for the artificial lines. The Ocean ports of the railways are
Portland, Boston, New York, Philadelphia and Baltimore. The Ohio and Mississippi
Rivers draw off only a small amount of the trade referred to, while the Canals of Pennsyl-
vania also attract but little : so that the rivalry for the carrying trade of the great West
lies between the New York and the St. Lawrence routes.

This question of transport is exciting the attention of Governments and Statesmen
everywhere, and to reduce its cost between the producer and consumer, is all
important to the people of the Dominion as well as to the people of the
adjoining States. The Erie Canal was opened in 1827, but was scarcely completed for
trade when it was evident, that its size was too small, and it has since been enlarged
at great cost from a capacity for boats of 70 tonsto 210 tons. In Canada the Welland Canal
was first made with locks of 19 feet, but was afterwards enlarged to 26 feet. The St.
Lawrence Canals have locks of 45, while one has locks of 55 feet. This medley of size
has proved a great misfortune to the commercial interests of Canada, for it has prevent-
ed the most capacious of the canals from yielding that revenue their cost warranted ; and
the inferior size of the Welland Canal has debarred the St. Lawrence from much of the
trade, which, under other conditions, would follow that channel to the ocean, as naturally
as the waters of the great Lakes,

The size of the vessels now engaged in the trade between the upper Lakes and the
lower St. Lawrence, is therefore limited to the capacity of the locks on the Welland
Canal, or for vessels of 350 tons. Since the period when the dimensions of the Welland
Canal locks was decided on, steam propellers have come into use on our inland waters,
and these have steadily increased in size and number. These propellers, of 850 or 900
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tons, can sail direct from the head of Lakes Superior or Michigan to Buffalo at the foot
of Lake Erie, but cannot pass through the Welland Canal, and they are thus excluded
from the use of the lower Lakes and River St. Lawrence, so that the large locks there
have never been used to their full capacity for through vessels,

The demands of trade in its infancy required the smallest class of vessels. As trade
increased, the demand was met by an increased number, but during the last 2

b years it
nas been found that the cost of transport is much less in large, than in small ships, both
on the Ocean and on the Lakes ; hence the tonnage of the propellers now engaged in the
trade of the Upper Lakes to Buffalo, is about five times the size of the vessels employed
a few years ago, and freight can be carried in these one-third less than formerly, The
improvement in the steam engine insuring the greatest economy of fuel, and the celerity
and certainty of the voyage by the steam propeller, have drawn to that class of vessels a
large part of the carrying trade of the Upper Lakes,

A much larger proportion of the products of the Western States is required for con-
sumption in the Eastern States than is exported to other countries, but there is
now no means of successfully supplying these Eastern States with Western products
through the route of the St. Lawrence. Oswego, on Lake Ontario, with other American
Lake Ports, have divided the Western trade with Buffalo and Montreal ; and the St. Law-
rence Canals have never been able to attract more than from ten to sixteen per cent. of
that trade, for the reason that although the 850 ton propeller can go to Buffalo without
breaking bulk, to a much greater advantage than the Oswego vessel of 350 tons passing
through the Welland Canal, yet Oswego has the advantage of continuing the voyage in
the 350 ton vessel 171 miles further, against 150 miles of parallel navigation on the Erie
Canal, and this advantage nearly balances that gained by Buffalo, by being able to em-
ploy the 850 ton vessel to that point. Hence the trade of the West and of Ontario may
be said to be divided between the United States Lake ports, above all the St. Lawrence
Canals, and this not only for exports, but for imports ; nor is there now any means exist-
ing in Canada, below Kingston, to compete in cheapness with Oswego and Buffalo for
the New England and Eastern States trade, From what has been said, it is evident that
from the head of Lake Superior or Michigan, to the foot of Lake Erie, the route is com-
mon and unobstructed, and it is at this point that the rivalry between the routes via
New York and the St, Lawrence to the Ocean and Eastern States begins.

The object and the aim of the State of New Yorl: was to make the Erie Canal and
the Hudson River the best route, and it is equally the interest of the people of the
Dominion to develope that of the St, Lawrence,

To obtain this result for Canada, various suggestions have been made, and the first
to consider is the Georgian Bay Canal, which is to connect Georgian Bay on Lake
Huron with Lake Ontario near Toronto via Lake Simcoe. Surveys of this work have
been made, The whole distance from Georgian Bay to Toronto is not over ninety
miles, Lake Simcoe is 475 feet above Lake Ontario, and 110 feet above Lake Huron,
making a total lockage of 585 feet, against 360 feet by the Welland Canal. Moreover,
there is a ridge hetween Lakes Simcoe and Ontario which cannot be locked over from
want of water, and which must be cut through and fed from Lake Simcoe, This cut
according to the surveys, would be 200 feet deep for some two miles, and for six miles
there would be an average depth of cut of 86 feet. The estimated cost of the work is
$25,000,000 ; but for vessels of 850 tons burthen, and with locks 300 by 45 feet, no
doubt the cost would far exceed this sum,

Another project is the « Ottawa Ship Canal.”

This work has also been carefully surveyed, and is intended to connect Lake Huron,
via the French River and Lake Nippissing, with Montreal, via the Mattawan and Ottawa
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Rivers. It shortens the distance from Lakes Michigan and Superior to Montreal about | direct 1
430 miles. The estimated cost of this work for a 10-foot navigation is $24,000,000. To the Hu
reach the summit level of this canal on Lake Nippissing, the French River has to be | bulk, -
| ascended from Lake Huron by six locks with 77 feet lockage, and to get down again to - the 1::‘”
' the Lake Huron level there has, of course, to be a similar lockage, which engrafts on | To
| | this route 154 feet more of lockage than is necessary on the Welland Canal route. k other
| The only other projects urged for cheapening transport between the West and the \ Cost of
j: East, and securing, as it is believed, for all time, to the people of Canada, the best Add Ne
([l route for the carrying trade, are :— f Improv
H . The enlargement of the Welland Canal ; N
[ ' 2. The lengthening of the St. Lawrence Canal Locks;
‘ i : 3. The improvement of the Rapids of the St. Lawrence ; By ““: ‘
| 4. The construction of the Caughnawaga Canal. Add Ca
[ ] All of these works have been carefully surveyed and reported on by the most y‘
-’ eminent engineers. Their cost will be as follows :— ‘1 But add
The new Welland Canal, as per Mr, Shanly’s report .......c..ovuvvuninnens $6,000,000 ‘ the Wel
Improving St. Lawrence Locks, as per Mr. Page’s report ...... vcovven vuvens 1,628,000 Cost of (
Improving St. Lawrence Rapids, as per Maillefert & Raasloff’srzport........ 720,000 Add Cat
The Caughnawaga Canal, as per Mr, Mills’ report...... S e S e 2,500,000 |
L S RS T P L S PRE Loy e $10,248,000 And add
Against
The above estimates for canals are for locks 300 feet by 45 feet wide, and 11 feet \ fn t
6 inches deep, and calculated to accommodate the 850 or 900 ton propellers which now | Ship Cas
| trade from the upper Lakes to Buffalo. When so enlarged, and the locks on the St. sl %1 for this 1
| Lawrence Canal lengthened, and the rapids improved, these vessels could then descend )\ e o
| from Lakes Superior or Michigan, to Montreal or Quebec, or proceed on to Halifax { speer L
| without breaking bulk, carrying equal to 40,000 bushels grain, and, in all this distance, would &
would only require to pass through 28 miles of canal with 330 feet of lockage. Contrast f

Lawrenc

Allu
tenth of
States, n
however,

this route with the route through the State of New York. Tl 2 vessel of 900 tons would
| then, as now, in sailing from the upper Lakes, have to discharge her cargo at Buffalo |
into the Erie Canal boats of 210 tons, and proceed to Albany, a distance of 362 miles,
with 675 feet lockage. It must be evident, therefore, to every one, that with such a
natural navigation to the sea-port of Montreal, a distance from Lake Erie of 401 miles

0 rior, vet |
| the St. Lawrence route has a great advantage for the export trade, as the distance from [ Nu_\f l.h(' )
| Lake Erie to the ocean-port of New York is 507 miles with 362 miles of canal. ’ by ( ‘anad

; 3 ‘The export trade to foreign countries from the West, as has already been stated, is
not the largest trade. The consumption of the New England, or Eastern United States,
is far greater than the export trade; and the question comes up, can this trade also be
attracted to the route of the St. Lawrence? The level of Lake Champlain is 25 feet
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above the level of the St. Lawrence, seve