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Preamble.
R.S., c. 134.

Department
of Finance
Act
amended.

Royal
Canadian
Mint
constituted.

Officers,
clerks and
employees.

Subject to
Civil Service
Act.

R.S., c. 22.

No
diminution
of maximum
salary.

®

2nd Session, 17th Parliament, 21-22 George V, 1931

THE HOUSE OF COMMONS OF CANADA.

BILL 101.

An Act respecting the establishment of the Royal Canadian
Mint.

HEREAS by the Ottawa Mint Proclamation, 1907,
issued under the provisions of the Coinage Act, 1870,
there was established at Ottawa a branch of the Royal
Mint; and whereas it is deemed expedient that the said
Branch shall hereafter be operated as a Mint of His Majesty 5
in the right of the Dominion of Canada: Therefore His
Majesty, by and with the advice and consent of the Senate
and House of Commons of Canada, enacts as follows:—

1. Chapter seventy-one of the Revised Statutes of
Canada, 1927, An Act respecting the Department of Finance 10
and Treasury Board, is amended by adding thereto the
following sections as Part II of the said Act:—

“PART II

“14. There shall be a branch of the Department of
Finance, which shall be called the ‘“Royal Canadian Mint”,
hereinafter referred to as ‘‘the Mint”’. 15

“15. (1) Subject to the provisions of subsection two of
this section, there shall be appointed in the manner author-
ized by law such officers, clerks and employees as may be
required for the operation of the Mint.

(2) The officers, clerks and employees who are employed 20
in the Ottawa Branch of the Royal Mint at the time of
the coming into force of this Part, and the positions res-
pectively held by them, shall in all respects become subject
to the provisions of the Civil Service Act. Provided that
if on tha classification of any such officer, clerk or employee 25
by the Civil Service Commission he is placed in any position
where the maximum salary is smaller than the maximum
salary of the position or grade in which he was at the date



ExprLANATORY NOTES.

Proposed Section 15. This section is designed to bring the staff of the Ottawa
Etnt into the Civil Service of Canada after the date of the coming into force of this

.15 (2). Ang;:ithe staff of the Ottawa Branch may continue as officers of the
Mint after the of the coming into force of this Act. The proviso in this sub-
section is to implement an understanding with the Royal Mint that none of
the officers, clerks or employees in the service of the Ottawa Branch at the date of
the coming into force of any Act founded on this Bill shall suffer diminution of salary.

TR




Superannu-
ation
benefits.

May elect

to become
contributor
under

Civil Service
Superannu-
ation Act.

R.S., c. 24.

Prior service

to be counted .

Payment

out of
Consolidated
Revenue
Fund.

Portion of
annuities

to employees
of Ottawa
Branch or of
Royal Mint,
on retire-
ment.

Portion of
retirement
benefits to
continuing
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who do not
elect to
come under
C.8. Super-
annuation
Act.

Coins to
be made
at Mint.

R.S., c. 40.

Proviso.

Coins made
at Ottawa
Branch.

2

of the coming into force of this Part, he shall be eligible
for increases until he reaches the maximum fixed for the
position which he occupied at the date of the coming into
force of this Part.

“16. (1) Any officer, clerk or employee mentioned in 5§
subsection two of section fifteen who continues to hold
office after the coming into force of this Part, shall be
entitled to receive the same benefits as he would have
received if he had remained under the provisions of the
Acts of the Parliament of Great Britain, namely, the 10
Superannuation Act, 18569, and the Superannuation Act,
1909, as the case may be, and amending Acts, as in force
on the date of the coming into force of this Part, unless
within three months after the said date such officer, clerk
or employee, if eligible to become a contributor under the 15
provisions of the Civil Service Superannuation Act, chapter
twenty-four of the Revised Statutes of Canada, 1927 elects
to become a contributor under the provisions of the said
Act, and any such person so electing shall cease to be
entitled to any benefits under the Acts of the Parliament of 20
Great Britain above mentioned, and shall be subject to the
provisions of the said Civil Service Superannuation Act, and
prior service in the Ottawa Branch or any other branch of
the Royal Mint shall, for the purposes of the said Act, be
considered as having been service in the Civil Service. 25

(2) There may be paid out of any unappropriated moneys
in the Consolidated Revenue Fund amounts necessary for
the following purposes, namely:—

“(a) to provide the portion of annuities of officers,
clerks or employees of the Ottawa Branch of the Royal 30
Mint or of the Royal Mint or any other branch thereof
retired before or after the date of coming into force
of this Part, referable to their service in the said
Ottawa Branch;

“(b) to provide for payment of the portion of retirement 35
benefits referable to their service in the said Ottawa
branch of officers, clerks and employees who continue
in office with the Mint after the date of the coming
into force of this Part, and who do not elect to come
under the provisions of the Civil Service Superannuation 40
Act as provided in this section.

“1%7. (1) All coins of the currency of Canada which
may be made pursuant to the provisions of the Currency
Act shall, subject to regulations and conditions which
may be made by the Governor in Council, be coined at 45
the Mint; but if for any reason such coins cannot be made
at the said Mint as required, the Governor in Council may
authorize the making of such coins at His Majesty’s Royal
Mint, or at any other branch thereof.

(2) Section five of the Currency Act, chapter forty of 50
the Revised Statutes of Canada, 1927, is repealed.




Section 16. This section provides that continuing officials of the pre-
sent Mint may elect to become contributors under the Civil Service Superannuation
Act. Any who do not so elect shall be entitled on retirement to receive benefits
under the British Superannuation Acts, as in force on the date of the coming into
force of any Act founded on this Bill. The British Superannuation Acts presently
governing Mint officials are as follows:

(1) The Act of 1859, which applies to those who were in the Service before 1909.
The pension is at the rate of one-sixtieth of salary for each year of service with a
maximum of forty-sixtieths.

(2) The Act of 1909, which provides superannuation at the rate of one-eightieth
for each year of service with a maximum of forty years. Inaddition, under the 1909
Act, a gratuity is payable in one sum at the rate of one-thirtieth of salary for each
year of service, with a maximum of forty-five years.

An employee who was in the service before 1909 could adopt the Act of 1909, in
which case he would be retired under that Act, except in case of abolition of office.
The gratuity of an employee so adopting the Act of 1909 is increased by one-half
percent thereof for each year of service completed before the Act came into force.

16 (2). This implements the provisions of the next preceding subsection.

Proposed Section 17. This section covers the purpose of section five of the Cur-
rency Act, but provides for regulations by the Governor in Council, instead of by
the Master of His Majesty’s Mint in England. The words underlined in the proposed
section seventeen are new, and the words in italics in section five of the Currency
Act are omitted, as follows:—

‘5. All coins of the currency of Canada which may be made pursuant to the
provisions of this Act shall, subject to any regulations and conditions which may be
made by the Master of His Maesty’s Royal Mint in England, be coined at the Ottawa
Branch of the Royal Mint; but if for any reason such coins cannot be made at the said
brg.nch mint as required, the Governor in Council may authorize the making of such
coins at His Majesty’s Royal Mint or at any other branch thereof.”



Regulatxons

3

“18 (1) The Governor in Council, on the recom-

proclamatlon mendation of the Treasury Board, may from time to

Coinage and
the Mint.

Deposits of
gold bullion
and coin.

Coins for

Dominion
or foreign
state.

Revoking
or altering
proclama-
tions.

Publication.

Annual
inspection
of bullion
and coin
at Mint.

Substitution
of Royal
Canadian
Mint for
Ottawa
Branch of
Royal Mint.

Ottawa
Mint Act
repealed.

Comes into
force by
proclama-
tion.

time, by proclamation, do all or any of the following things,
namely . —

(a ) regulate any matters rela.tlve to the coinage and the 5
Mint within the present prerogative of the Crown
which are not provided for by this Act or by the
Currency Act;

(b) prescribe regulatlons in regard to depos1ts of gold
bullion and coin; provided that until such regulations 1
are made the regulations approved by Order in Council,
P.C. 135, dated January 26, 1922, shall remain in force
and effect;

(c) prescribe regulations for the making of coins at
the Royal Canadian Mint for other British dominions 15
or colonies, or for a foreign state, and the terms and
conditions under which coins may be so made.

(d) revoke or alter any proclamation previously made.

(2) Every such proclamation shall be published in the
Canada Gazelte, and shall thereupon come into operation on 99
the date of such publication, and shall have effect as if
it were enacted in this Act.

“19. The Auditor General shall inspect the store of
bullion and coin at the Mint at least once a year, and the
Minister of Finance may direct an officer of his depart- 95
ment, other than an officer of the Mint, or some other
person to be present at and take part in the inspection.

“20. Whenever in the Currency Act or the Dominion
Notes Act or any other Act of the Parliament of Canada,
or in any regulations or orders made thereunder, the Ottawa 30
Branch of the Royal Mint is mentioned or referred to,
there shall in each and every case be substituted therefor
the Royal Canadian Mint”.

2. The Ottawa Mint Act, chapter one hundred and
thirty-four of the Revised Statutes of Canada, 1927, is 35
repealed.

3. This Act shall come into force on a date specified in
a proclamation to be issued by the Governor General in
Council, and such date shall be identical with the date on
which the proclamation of His Majesty the King, dated 40
November 2, 1907, known as the Ottawa Mint Proclamation
ceases to be in force or effect.



POWERS OF THE GOVERNOR IN COUNCIL.

“90. The Governor in Council may from time to time by proclamation

(a) determine the dimensions of and designs for any coin;

(b) in addition to the denominations of coins mentioned in the schedule hereto,
determine the denominations of other coins to be coined, and, subject to the

rovisions of this Act, the remedy and least current weight therefor:

(c) }mmmh !.he amount of remedy allowed by the schedule hereto in the case
of any coin;

(d) determine the weight, not being less than the weight (if any) specified in
the schedule hereto, below which a coin, when diminished in weight by
abrasion through ordinary and legitimate use, is not to be deemed a current
or legal tender;

(e) make regulations under which the Minister of Finance may redeem silver,
nickel, copper or bronze coins issued for circulation in Canada which by
reason of abrasion torough ordinary and legitimate use are no longer fit for
circulation;

(f) call in coing of any date or denomination;

(g) revoke or alter any proclamation previously made. i

2. Every such proclamation shall be published in the Canada Gazette and shall

thereupon come into operation on the date of such publication, and shall have effect
as if it were enacted in this Act.”

Proposed Section 19. Clause 8 of the Ottawa Mint Proclamation, 1907, requires
the store of bullion and coin at the Mint to be inspected half-yearly.

Section 2. The Ottawa Mint Act, chapter one hundred and thirty-four of the
Revised Statutes, authorizes payment of two hundred thousand dollars per year for
salaries, contingencies, retiring and other allowances, and expenses of the Ottawa
Branch, and of the refinery which is part thereof. The sums are payable to His
Majesty’s Treasury. Collections by way of fees, dues or charges at the Ottawa
Branch are paid into the Consolidated Revenue Fund of Canada.

; Section 3. The authority of the Royal Mint over the Ottawa Branch will be
divested by proclamation of His Majesty causing the Ottawa Mint Proclamation,
1907, referred to in the preamble to this Bill, to cease to be of force or effect. Section
three of this Bill is worded so as to prevent overlapping of authority for any period
or any discontinuity of the operations of the Mint.
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Short title,

Definitions.

“Auditor
General.”
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2nd Session, 17th Parliament, 21-22 George V, 1931

THE HOUSE OF COMMONS OF CANADA.

BILL 102.

An Act to amend the Consolidated Revenue and Audit Act.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

SHORT TITLE.

1. This Act may be cited as The Consolidated Revenue 5
and Audit Act, 1931. R.S.,c. 178, s. 1.

INTERPRETATION.

2. In this Act, unless the context otherwise requires,—

(a) “auditor general” means the Auditor General of
Canada and shall include the officers or clerks acting 10
under his direction, and where there is no Auditor
General in office shall mean the officer designated by
the Governor in Council to perform the duties of the
office; '

(b) “certify” includes ‘“‘examine and certify if found 15
correct”’;

(¢9) ‘“‘cheque” includes any instrument in the nature of
a cheque drawn on the Receiver General of Canada,
or on his account;

(d) “comptroller” means the Comptroller of the Treas- 20
ury, and shall include the officers and clerks acting
under his direction, and where there isno Comptroller
of the Treasury in office shall mean the officer designated
by the Governor in Council to perform the duties of
the office; 25

(e) “department’’, when used in connection with the
duty of preparing accounts, includes every publie
i)gﬁ‘ice(ri to whom duties are assigned by the Treasury

oard;



EXPLANATORY NOTES.

1. The purpose of this Bill is to provide for a more unified and adequate control
of the administration of the Consolidated Revenue Act, and over financial receipts
and expenditures.

Under section 21 a Comptroller of the Treasury is to be appointed, who is to be
an officer of the Department of Finance. He is to be charged with the duties assigned
to him by this Bill, and such other duties as may be placed upon him by the Governor
in Council. His salary, tenure of office, and access to books and records are provided
for in the same section. His duties are more particularly set out in sections 26, 27,
29, 35, and 36. All issues of public moneys out of the Consolidated Revenue Fund are
to be made under his direction and control by cheque or other instrument, asthe
Treasury Board may direct. (Section 27 (1) ). No issue is to be made unless he
certifies that there is a balance available of the appropriation for the specified service.
(s. 27 (4) ). No contract, agreement or undertaking involving a charge on the Con-
solidated Revenue Fund shall be entered into unless he certifies there is a sufficient
unemcumbered balance available of the amount appropriated for the particular
service. (Section 29 (2) ). If he refuses to cause an issue of public moneys for stated
reasons, the Treasury Board is to decide any dispute as to the expenditure. (Section
35). He may be authorized to designate officers to represent him in any depart-
ment or branch of the public service. This is to enable the accounting services to
be centralized. (Section 36).

The duty of examining the accounts of all branches of the public service remains
with the Auditor General, and he may station his representatives in any department
or branch for this purpose. (Section 44). There is a new section inserted enlarging
his jurisdiction to cover accounts in respect to the gold held as security of Dominion
and Provincial notes; redeemed or cancelled securities; unissued reserves of Dom-
inion notes and securities; and other matters. (Section 45). If he is so directed by
the Governor in Council, on the recommendation of the Treasury Board, he ghall
audit the accounts of any branch of the public service before payment. This is a
new provision. If pre-audit is directed, no payment may be made before he certifies
to their correctness. (Section 48).

Section 49 of the existing Act relating to the lapse of appropriations unexpended
at the end of the fiscal year, is redrafted by section 32 of this Bill, and it is provided
that during a period not exceeding thirty days after the end of the fiscal year the
unexpended balance of an appropriation may be applied to debts properly incurred
and which for good reasons were not paid within the fiscal year, a,ndp such expenditure
may be charged in the accounts of the said fiscal year. A similar provision is in-
serted in regard to special warrants for urgent expenditure. (Section 25 (2) ) Acci-
dents to public property or other emergencies are covered by section 29 (2). A
control account of each item of appropriation to show the unencumbered balance,
and protection against over-encumbrance of an appropriation, are provided by sec-
tions 26 and 29.

A summary of the sections of the Act which have been omitted from or
absorbed in this Bill, with explanations, is printed at the end of the Bill for the
information of Members. It is not part of the Bill.

From section 53 to section 73, inclusive, the language of the Bill is identical
with that of the Act, except where changes are noted.

2. Definitions (a), (d) and (f) are new, and are designed to make it clear that
duties allotted to the Auditor General or Deputy Minister of Finance or Comptroller
of the Treasury may be performed by their officers or ¢lerks, except where the context
shows that a duty is to be personally performed by the Auditor General or Deputy
Minister or Comptroller.

Definition (¢)isnew. It isproposed that cheques may be drawn on the Receiver
General or on his account, as well as on the banks.
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(f) “deputy minister’” shall include the officer or clerks
acting under his direction, and where there is no
Deputy Minister of Finance in office shall mean the
officer designated by the Governor in Council to
perform the duties of the office;

(g) “fiscal year” means the period from the first day of
April in one year to the thirty-first day of March in
the next year;

(h) “minister’” means the Minister of Finance and
Receiver General of Canada;

(1) “public moneys,” ‘‘public revenue,” or ‘revenue”’
means and includes and applies to all revenue of the
Dominion of Canada, and all branches thereof, including

any fees required to be paid under any rule or standing

X

10

order of the Senate or House of Commons, and moneys 15

received through the sale or pledge of securities and
moneys borrowed, and all moneys, whether arising

from duties of customs, excise or other duties, or from
taxes, or from post office, or from tolls for the use of

any canal, railway or other public work, or from fines, 9

penalties or forfeitures or from any rents or dues, or
from any other source whatsoever, whether such
moneys belong to Canada or are collected by officers of
Canada for or on account of special purposes or in trust

for any person or for any province forming part of 25

Canada, or for the Government of Great Britain, or
otherwise;

(7) “securities” shall mean and include debentures of
Canada, Canada Dominion stock, terminable annuities,

treasury bills, treasury bonds, or other security of 30

Canada. RS, c. 178, s. 2. am.

AR,
PusrLic MoNEYS—REVENUE.

3. All public moneys shall be paid to the credit of the

account of the Receiver General through such officers, 35

banks or persons, and in such manner as the Minister from
time to time directs and appoints and such public moneys
shall form the Consolidated Revenue Fund of Canada,
hereinafter called the Consolidated Revenue Fund. R.S.,
c. 178, s. 35 (1); s. 4, part.

40



* In definition (i) the following words have been inserted “including any fees

- required to be paid under any rule or standing order of the Senate or House of Com-
mons, and moneys received through the sale or pledge of securities and moneys

borrowed;’ Also the following words ‘‘for or on account of special purposes or in
trust for any person or.”” The purpose is that the Act shall make it clear that the
Consolidated Revenue Fund is all-embracing.

Definition (7) is new, and is inserted in order that the provisions of Part II,

respecting the raising of loans, may be set out in fewer words.

Section 2 of the Act reads as follows:—

2. In this Act, unless the context otherwise requires,

(a) ‘“‘accountant,” when used with reference to accounts, other than the appropria-
tion accounts of the grants of Parliament, which the Auditor General is required
by the Minister of Finance or the Treasury Board, under the authority of this
Act, to examine and audit, means the department or officer that is required

the Minister of Finance to render the same; 4

(b) “certify”’ includes ‘‘examine and certify if found correct’’;

(c¢) “department” when used in connection with the duty of preparing appro-
priation accounts, includes every public officer to whom the duties are assigned
by the Treasury Board;

(d) *‘public moneys’’, “‘public revenue’”’ or ‘‘revenue” means and includes and
applies to all revenue of the Dominion of Canada, and all branches thereof,
and all moneys, whether arising from duties of customs, excise or other duties,
or from the post office, or from tolls for the use of any canal, railway or other
public work, or from fines, penalties or forfeitures or from any rents or dues,
or from any other sources whatsoever, whether such moneys belong to Canada
or are collected by officers of Canada for or on account of or in trust for any
province forming part of Canada, or for the Government of Great Britain
or otherwise;

(e) “‘sub-accountant’’ means any officer or person receiving or expending public
moneys and accounting for the same to or through any minister or officer of
any public department.”’

3. Sections 35 and 4 of the Act read as follows:—

“35. All public moneys from whatever source of revenue derived, shall be paid
to the credit of the account of the Minister of Finance and Receiver General through
suc}! officers, banks or persons, and in such manner as the said Minister, from time
to time, directs and appoints.

“‘4. All public moneys and revenue over which the Parliament of Canada now
ha.'s power of appropriation shall form one Consolidate Revenue Fund to be appro-
Enatfd for the public service of Canada, in the manner and subject to the charges

ereinafter mentioned, and in the following order, that is to say:—"’

(For the balance of this section, as it stands in present Act, see explanation to
sec. 22 of this Bill.)
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Public 4. (1) Every person employed in the collection or

MOV management or charged with the receipt of public moneys

o -7 ghall
Deposited in (4 ) deposit the same to the credit of the account of the
General Receiver General at such places and in such manner as 5
account. the Minister direCtS;
Cash book. (b) keep a cash book and daily write up the same.

Booksopento (2 All the books, accounts and papers of every such per-

- g son shall, at all times during office hours, be open to the
inspection and examination of any officer or person whom 10
the Minister authorizes to inspect or examine the same.

o (3) Returns of the moneys so deposited shall be rendered

iy to the Auditor General at such times and in such form as
the Treasury Board prescribes. R.S., c. 178, s. 37; s. 38
am. 15

Exemption 5. No officer or person regularly employed in the collec-

from certain

public tion or management of the revenue, or in accounting for the

services. same, shall, while he remains such officer or so employed,
be compelled to serve in any other public office, or in any *
municipal or local office, or on any jury or inquest, or in 20
the militia. R.S., e. 178, s. 22.

gufﬁflgg,se d 6. (1) Every person employed on any duty or service

to be deemed relating to the collection or management of the revenue, by
g‘;,gcg;g?ﬂ proper authority, shall be deemed to be the proper officer
for that duty or service; and every act, matter or thing 25
required by any law in force to be done or performed by, to
or with any particular officer nominated for that purpose in
such law, which is done or performed by, to or with any
person appointed or authorized by the Governor in Counecil
to act for or on behalf of sueh particular officer, shall be 30
deemed to be done or performed by, to or with such par-
ticular officer.
Plars whors (2) Every act, matter or thing required by any law, at any
g:r?(’)m .q. time in force, to be done or performed at any particular
" place within any division of Canada, made by the Governor 35
in Council with regard to the collection or management of
the revenue, which is done or performed at any place within
such division, shall be deemed to be done or performed at
the particular place so required by law. R.S., ¢. 178, s. 25.



This section is a consolidation of sections thirty-seven and thirty-eight of the
present Act. :

Sections 37 and 38 of the Act read as follows:—

“37. The Minister of National Revenue, the Postmaster General and all other
ministers, and all deputy ministers, officers, clerks or persons charged with the
receipt of public moneys, shall cause the gross revenues of their several departments
or offices to be paid at such times and under such regulations as the Minister of
Finance from time to time, prescribes, to an account to be called the account of the
Minister of Finance and Receiver General, at such bank or banks as are determined
by the Minister of Finance, and daily accounts of such moneys so deposited shall be
rendered to the Auditor General in such form as the Treasury Board prescribes.

“38. Every officer of Customs and Excise, and every officer otherwise employed
in the collection of the revenue, receiving money for the Crown, shall deposit the
same to the credit of the account of the Minister of Finance and Receiver General,
from time to time, in such bank as the said Minister appoints: Provided that where
such money is received at a place where there is no bank into which it can conven-
iently be paid, the same shall be paid over in such manner as the Minister of Finance
directs; and accounts of such money shall be rendered to the Auditor General in
such form as the Treasury Board prescribes.

2. Every such officer shall keep his cash book written up daily.

3. All the books, accounts and papers of such officer shall, at all times during
office hours, be open to the inspection and examination of any officer or person whom
the Minister of Finance authorizes to inspect or examine the same.

4. Daily accounts of the moneys so deposited shall be rendered to the Auditor
General in such form as the Treasury Board prescribes.”’

5. Section 22 of the Act reads as follows:—

“22. No officer or person regularly employed in the collection or management
of the revenue, or in accounting for the same, shall, while he remains such officer
or so employed, be compelled to serve in any other public office, or in any muniecipal
or local office, or on any jury or inquest, or in the militia.”

6. Section 25 of the Act reads as follows:—

*25. Every person employed on any duty or service relating to the collection
or management of the revenue, by the order or with the concurrence of the Governor
in Council, shall be deemed to be the proper officer for that duty or service; and
every act, matter or thing required by any law in force to be done or performed by,
to or with any particular officer nominated for that purpose in such law, which is
done or performed by, to or with any person appointed or authorized by the Governor
in Council to act for or on behalf of such particular officer, shall be deemed to be done
or performed by, to or with such particular officer. y

2. Every act, matter or thing required by any law, at any time in force, to be
done or performed at any particular place within any division of Canada, made by
the Governor in Council with regard to the collection or management of the revenue,
which is done or performed at any place within such division ,shall be deemed to be
done or performed at the particular place so required by law.”’
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PART II.

Pusric DEBT AND THE RAISING OF LLOANS AUTHORIZED
BY PARLIAMENT.

7. The Governor in Council may, from time to time,

(@) make such regulations as he deems necessary for the 5
management of the public debt of Canada and the pay-
ment of the interest thereon; and

(b) subject to the provisions of the two next following
sections, provide for the creation and management of
a sinking fund or other means of securing the repay- 10
ment of any loans raised under the authority of Par-
liament; and

(¢) appoint one or more fiscal agents of Canada in any
country, and agree with them as to the rate of com-

pensation to be allowed them for negotiating loans, 15
and for paying the interest on the public debt, and
for other services connected with the management of
the said debt; and

(d) pay the sums necessary to provide such sinking fund
or other means as aforesaid, such compensation and 20
such expenses as are incurred in the issue and redemp-
tion of loans, out of the Consolidated Revenue Fund.
R.S., c. 178, s. 6, am.

S. (1) Whenever, in any Act passed by the Parliament
of Canada, authority is given to the Governor in Council to 25
raise, by way of loan, any sum of money for the public ser-
vice, or the security of Canada is authorized to be given for
any sum of money deposited in any Government savings
bank, or otherwise entrusted for safe-keeping to the Govern-
ment of Canada, then, unless there is some provision to the 30
contrary in the Act by which such authority is given, or
such security authorized, such sum may be raised or such
security given by the issue and sale or pledge, or delivery as
such security, of securities of Canada, in such form, for such
separate sums, at such rate of interest and upon such 35

other terms and conditions as the Governor in Counecil

may approve, and subject to such regulations as he sees
fit to make; and such principal and interest shall be charge-
able on the Consolidated Revenue Fund.




ok

7. The words ‘‘in any country’’ in paragraph (c) are substituted for the words
- “in the City of London, England, or elsewhere’’. .
In paragraph (d) the words‘‘such expenses as are incurred in the issue and re-
demption of loans’’ are new.

Section 6 of the Act reads as follows:

“6. The Governor in Council may, from time to time,

(a) make such regulations as he deems necessary for the management of the
public debt of Canada and the payment of the interest thereof; and

(b) subject to the provisions of the two next following sections, provide for the
creation and management of a sinking fund or other means of securing the re-
payment of any loans raised under the authority of Parliament; aad

(¢) appoint one or more fiscal agents of Canada in the City of London, England,
or elsewhere, and agree with them as to the rate of compensation to be allowed
them for negogiating loans, and for paying the interest in the public debt,
and for other services connected with the management of the said debt; and

(d) pay the sums necessary to provide such sinking fund or other means as afore-
said and such compensation, out of the Consolidated Revenue Fund.”

o

. i

8. This section condenses the provisions of the relative section in the present
Act by the use of the word ‘‘securities’’ as defined in section 2.

Section 7 of the Act reads as follows:—

‘7. Whenever, in any Act passed by the Parliament of Canada, authority is
given to the Governor in Council to raise, by way of loan, any sum of money for the
public service, or the security of Canada is authorized to be given for any sum of
money deposited in any Government savings bank, or otherwise trusted for safe-
keeping for the Government of Canada, then, unless there is some provision to the
contrary in the Act by which such authority is given, or such security authorized,
such sum shall, in the discretion of the Governor in Council, be raised or such se-
curity given in one of the following ways, or partly in one and partly in another or
others thereof, that is to say:—

(a) By the issue and sale, or the delivery as such security, of debentures of
Canada, which shall be in such form, for such separate sums, and at such rate
of interest not exceeding six per centum per annum, and the principal and interest
whereof shall be made payable at such periods and places, as the Governor in
Council deems most expedient, and subject to such regulations as he sees fit
to make; and such principal and interest shall be chargeable on the Consoli-
dated Revenue Fund;

(b) By the issue and sale, or the delivery as such security, of Canadar Dominion
stock bearing such rate of interest not exceeding six per centum per annum as
is deemed most advisable, payable half yearly, the principal and interest
whereof shall be chargeable on the Consolidated Revenue Fund; and such
stock shall not be redeemable until the time fixed by the regulations herein-
after mentioned, but at and after that time shall be redeemable at the option
of the Governor in Council on giving six months’ notice of such redemption,
and the stock shall be subject to such regulations as to the inscription,
transfer, management, and redemption thereof, as the Governor in Council
sees fit to make;

(¢) By the granting of terminable annuities chargeable on the Consolidated
Revenue Fund, such annuities being granted on terms in accordance with the
most approved English tables, and based on a rate of interest not exceeding
six per centum per annum, and subject to such regulations as the Governor in
Council sees fit to make;

(d) By the issue and sale, from time to time, of exchequer bills or exchequer
bonds, in sums of not less than four hundred dollars, in such form and bearing
such rate of interest not exceeding six per centum per annum, and redeemable
at such periods and places as the Governor in Council deems mosu advisable,
and subject to such regulations as he sees fit to make.
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(2) The said securities shall be signed by the Deputy
Minister of Finance or by some officer of the Department of
Finance designated by the Governor in Council to sign on
behalf of the Deputy Minister, and shall be countersigned by
an officer of the Department of Finance or by such other 5
person as may be designated by the Governor in Council.

(3) By direction . of the Minister there may be sub-
stituted for signatures in the proper hand-writing of one
or both of the persons authorized to sign under the provi-
sions of the last preceding subsection facsimiles thereof 10
printed from engraving: Provided that if both of the signa- -
tures are so printed, the said signatures and a distinguish-
ing device shall be printed from engraving on the said
instruments after the same have been delivered by the
printer and engraver to the Minister and while they are in 15
the custody and control of the officers of the Department
of Finance. R.S., c. 178, 5. 7, am.

9. Upon authorizing the issue of securities under the last

preceding section the Governor in Council may provide for
a special sinking fund with respect to such issue, and may, 20
at any time, provide for a general sinking fund for all such
portions of the securities as have been or are hereafter

issued without provision for a sinking fund: Provided that
the amount to be invested in any such sinking fund shall
not exceed one-half of one per centum per annum on the 25
amount of the securities to which it relates. R.S., e. 178,

s. 8, am.

10. The Governor in Council may from time to time
direct that the whole or any portion of the securities of the
Dominion of Canada, heretofore issued or inscribed, or 3¢
hereafter issued or inscribed, and forming the whole or
part of the debt of Canada, be inseribed and transferred
in a register kept at such place and by such financial
institution or person as he from time to time appoints.
R.S,, c. 178, 5. 9, am. 35

11. The Governor in Council is hereby authorized to
make any declaration and take any steps necessary to
record such securities, or any portion thereof, under and in
accordance with the provisions of the Imperial Acts known
as the Colonial Stock Acts, 1877 to 1900. R.S., e. 178, s. 40
10, am.

12. The Minister may out of the Consolidated Revenue
Fund pay, satisfy and discharge any judgment, decree,
rule, or order of the court in England, which under the
provisions of section twenty of the Colonial Stock Act, 45



2. The said debentures, stock, annuities, e uer bills, or exchequer bonds
shall be signed by the Deg utﬁ Minister of Finance or by some officer of the Depart-
~ ment of Finance who mayie designated by the Governor in Council to sign on behalf
of the Deputy Minister, and shall be countersigned by an office of the Department
of Finance designated by the Governor in Council. ]

.

3. By direction of the Minister of Finance there may be substituted for signa-
tures in the proper handwriting of one or both of the persons authorized to sign under
the provisions of the last preceding subsection facsimiles thereof printed from
engraving: Provided that if both of the signatures are so printed, the said signatures
and a distinguishing device shall be printed from engraving on the said instruments
after the same have been delivered by the printer and engraver to the Minister and
;hile thtizy are in the custody and control of the officers of the Department of

inance.’

9. Section 8 of the Act reads as follows—

“8. Upon authorizing the issue of debentures of Canada or Canada Dominion
stock under the last preceding section, the Governor in Council may provide for a
special sinking fund with respect to such issue, and may, at any time, provide for a
general sinking fund for all such portions of the debentures or stock of Canada as
have been or are hereafter issued without provision for a sinking fund: Provided
that the amount to be invested in any such sinking fund shall not exceed one-half
of l:;ne per centum per annum on the amount of the debentures or stock to which it
relates.””

10. The words “‘by such financial institution” replace the words ‘‘by such bank,
colonial officer’’,-and the words ‘‘in Great Britain’’ are omitted.

Section 9 of the Act reads as follows:

*9. The Governor in Council may from time to time direct that the whole or
any portion of the stock of the Dominion of Canada, heretofore issued or inscribed,
or hereafter issued or inscribed, and forming the whole or part of the public debt
of Canada, be inscribed and transferred in a register kept in Great Britain at such
place and by such bank, colonial officer, or person as he from time to time appoints.”

11. Section 10 of the Act reads as follows:—

“10. The Governor in Council is hereby authorized to make any declaration and
take any steps necessary to record such inscribed stock, or any portion thereof, under
and in accordance with the provisions of the Imperial Acts known as the Colonial
Stock Acts, 1877 to 1990.""

_12. Section 20 of the Colonial Stock Act, 1877, provides that in a suit against a
registrar he may not object on the ground only that he is an agent of a colonial
government, and he “shall comply with any order made by such court . . . ."”

Section 11 of the Act reads as follows:—

“11. The Minister of Finance may, out of the Consolidated Revenue Fund of
Canada, pay, satisfi\;, and discharge any judgment, decree, rule, or order of the
court in England, which under the provisions of section twenty of the Colonial Stock
Ac% 18l7Z. dis to be complied with by the registrar of the inscribed stock of Canada
in England.”
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1877, is to be complied with by thé registrar of the securities
of Canada in England. R.S., c. 178, s. 11, am.

13. (1) The Governor in Council may, from time to
time, as the interests of the public service require, change
the form of any part of the then existing funded debt of
Canada, including any securities for which Canada is liable,
by substituting one class of the securities aforesaid for
another, if neither the capital of the debt, nor the annual
charge for interest is thereby increased: Provided that in
any case where securities bearing a lower rate of interest are 10

substituted for securities bearing a higher rate of interest,
the amount of the capital may be increased by an amount
not exceeding the difference between the then present value
of the security bearing the higher rate of interest and that
of the security substituted for it. ) 15
(2) No such substitution shall be made, unless the consent
of the holder of the security for which another is substi-
tuted is obtained, or such security is previously purchased
or redeemed by or on account of Canada.
(3) Such substitution may be made by the sale of the 20
one class of securities and the purchase of those for which
it 1s desired to substitute them. R.S., e¢. 178, s. 12, am.

14. (1) The Governor in Council may, from time to
time, as the exigencies of the public service require, in the
event of the Consolidated Revenue Fund being at any time 25
insufficient to meet the charges placed thereon by law,
direct the proper officer to raise, by temporary loans charge-
able on the said fund, or by the issue and sale or pledge of
securities, in such manner and form, in such amounts, for
such periods, and at such rates of interest, as the Governor 30
in Council directs, such sums as are necessary to enable the
said fund to meet such charges.

(2) The sums to be so raised shall never exceed the
amount of the deficiencies in the Consolidated Revenue
Fund to meet the charges thereon, then due or payable 35
either as principal or interest, and shall be applied to no
other purpose whatsoever.

(3) An account in detail of all such temporary loans shall
be laid before the House of Commons within the first
fifteen days of the session then next ensuing. R.S., e. 178, 40
s. 13, am.




13. The only change is the use of the word ’‘securities” in the place of words
indicating the particular sort of securities.

Section 12 of the Act reads as follows:— : y

“12. The Governor in Council may, from time to time, as the interests of the
public service require, change the form of any part of the then existing funded debt
of Canada, including any debentures for which Canada is liable, by substituting
one class of the securities aforesaid for another or for such debentures, if veither the
capital of the debt nor the annual charge for interest is thereby increased: Provided
that in any case in which four per centum Dominion stock or five per centum Domin-
ion stock or debentures is or are substituted for securities bearing a higher rate of
interest, the amount of the capital may be increased by an amount not exceeding
the difference between the then present value of the security bearing the higher
interest and that of the four per centum stock or five per centum stock or debentur
substituted for it. !

- 2. No such substitution shall be made, unless the consent of the holder of the
security for which another is substituted is obtained, or such security is previously
purchased or redeemed by or on account of Canada. e

3. Such substitution may be made by the sale of the one class of securities and
the purchase of those for which it is desired to substitute them.”

14. The proposed section widens the scope of the section in the present Act and
leaves interest rate to the discretion of the Governor in Council.

Section 13 of the Aect reads as follows:—

‘‘13. The Governor in Council may, from time to time, as the exigencies of the
public service require, in the event of the Colsolidated Revenue Fund being
at any time insufficient to meet the charges placed thereon by law, direct the proper
officer to raise by temporary loans chargeable on the said fund, in such manner and
form, in such amounts, for such periods not exceeding siz months, at rates of interest
not exceeding seven per centum per annum, as the Governor in Council directs, such
sums as are necessary to enable the said fund to meet such charges.

2. The sums to be so raised shall never exceed the amount of the deficiencies in
the Consolidated Revenue Fund to meet the charges thereon, then due or payable
either as principal or interest, and shall be applied to no other purpose whatsoever.

3. An account in detail of all such temporary loans shall be laid before the House
of Commons within the first fifteen days of the session next ensuing.”’



T

. iy 15. If, at the end of any month, by reason of the amount

increased  of deposits in the savings banks established under the

’Eg’pﬁ‘z}’t‘;g“ Savings Banks Act, and the issue and sale of any securities
the issue and sale of which is authorized by this Act, or
by any of the said causes, the amount of the public debt 5
authorized by Parliament is exceeded, the Minister shall
report such excess to the Treasury Board, and the Treasury
Board shall thereupon direct him to purchase, to the extent
of such excess, securities of the Dominion of Canada already
issued, and such securities shall then be cancelled, or may 10
be held in reserve until there is authority to re-issue them.
R.S, c. 178, s. 14, am.

Regulations. 16. The Governor in Council may make regulations as
to the inscription, transfer, management and redemption
of any securities, and such regulations shall have the same 15
force and effect as if embodied and enacted in an Act of
the Parliament of Canada. R.S., ¢. 178, s. 15, am.

Officers 17. No officer of the Government of Canada employed
not bound . 3 € R A

to see to in the inscription, transfer, management or redemption of
Araete, any such securities, or in the payment of any dividend or 9,

interest thereon, shall be bound to see to the execution of
any trust expressed or implied to which such securities are
subject, nor shall be liable in any way to any person for
anything by him done as such officer, in accordance with
any such regulation. R.S., e. 178, s. 16. 25

(’ffransmitssion 18. If the transmission of any securities registered
securities

registered ~ Within the Dominion of Canada has taken place by virtue
inthename  of the decease of the registered owner thereof, the produc-
person, tion to the Minister or officer in charge of the registry and
the deposit with him of 30
(a) any authenticated copy of the probate of the will
of the deceased owner, or of letters of administration
of his estate, or of letters of verification of heirship, or
of the act of curatorship or tutorship, granted by any
court in Canada having power to grant the same or
by any court or authority in England, Wales, Northern
Ireland or any British Dominion or colony, or of any
testament, testamentary or testament dative expede in
Scotland; or
(b ) an authentic notarial copy of the will of the deceased 40
owner, if such will is in notarial form according to the
law of the province of Quebec; or
(¢) if the deceased owner died out of His Majesty’s
dominions, any authenticated copy of the probate of
his will or letters of administration of his property, or 45
other document of like import, granted by any court
or authority having the requisite power in such matters;
shall be sufficient justification and authority to the Min-



15. Borrowing powers are provided under the following heads:—

(1) Special borrowing Acts; e

(2) Borrowing clause in annual Appropriation Act; e

(3) Borrowing power contained in section 13 of present Act (Sec. 14 of this Bill).
(4) Section 6 of the Dominion Notes Act. (See section 20 of this Bill).

Section 14 of the Act reads as follows:— By,

14, If, at the end of any month, by reason of the amount of deposits in the
savings banks established under the Savings Bank Act, and the issue and sale of
the five per centum Dominion stock and any other public securities the issue and
sale of which is authorized by this Act, or by any of the said causes, the amount
of the public debt authorized by Parliament is exceeded, the Minister of Finance
shall report such excess to the Treasury Board, and the Treasury Board shall there-
upon direct him to purchase, to the extent of such excess debentures of the Dominion
of Canada already issued, and such debentures shall then be cancelled, or may be
held in reserve until there is authority to reissue them.”

16. This section rewcrds scetion 15 in present Act so as to clearly indicate the
power of the Governor in Council to make regulations in the limited field prescribed
by this proposed section.

Section 15 of the Act reads as follows:—

“15. The regulations made or to be made by the Governor in Council, as to the
inscription, transfer, management and redemption of any Canada Dominion Stock,
debentures or other Canada securities hereinbefore mentioned, shall, in so far as they are
not inconsistent with the Act under which they are made, have the same force and effect
as if embodied and enacted in an Act of the Parliament of Canada.”

17. Section 16 of the Act reads as follows:—

“16. No officer of the Government of Canada employed in the inscription,
transfer, management or redemption of any such stock or securities, or in the pay-
ment of any dividend or interest thereon, shall be bound to see to the execution
of any trust expressed or implied to which such stock or securities are subject, nor
shall be liable in any way to any person for anything by him done as such officer,
in accordance with any such regulation.” :

18. Section 17 of the Act reads as follows:—

“17. If the transmission of any Dominion stock, bonds, debentures or securities,
registered within the Dominion of Canada has taken place by virtue of the decease
of the registered owner thereof, the production to the Minister of Finance or officer
in charge of the registry and the deposit with him of

(a) any authenticated copy of the probate of the will of the deceased owner,

or of letters of administration of his estate, or of letters of verification of
heirship, or of the act of curatorship or tutorship, granted by any court
in Canada having power to grant the same, or by any court of authority
in England, Wales, Ireland or any British colony, or of any testament,
testamentary or testament dative expede in Scotland; or

(b) an authentic notarial copy of the will of the deceased owner, if such will

is in notarial form according to the law of the province of Quebec; or

(c) if the deceased owner died out of His Majesty’s dominions, any authenti-

cated copy of the probate of his will or letters of administration of his pro-
perty or other document of like import, granted by any court or authority
having the requisite power in such matters;
shall be sufficient justification and authority to the Minister of Finance or the officer
in charge of such registry for transferring or authorizing the transfer of any such stock,
bonds, debentures or securities in pursuance of and in conformity to the probate,
letters of administration, or other such document as aforesaid.”

X
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ister or the officer in charge of such registry for transferring
or authorizing the transfer of any such securities in pursu-
ance of and in conformity to the probate, letters of admin-

istration, or other such document as aforesaid. R.S., e. 178,
s. 17, am. 5

19. (1) The Deputy Minister of Finance shail

(a) keep a record and deseription of all securities out-
standing or authorized to be issued, showing the date
of issue, period of redemption, when they were can-
celled, and times of payment of interest, and an interest 10
account respecting them; and

(b) keep a record of provincial notes or dominion notes

issued or cancelled.

(2) The Auditor General and the Deputy Minister of
Finance shall examine and cancel Dominion or provincial 18
notes, and securities representing the debt of Canada and
which have been redeemed, or representing the unissued
reserves of such notes or securities which for any reason are
required to be cancelled, and, subject to regulations of the
Governor in Council, on the recommendation of the Treasury

Board, destroy them. R.S., e¢. 178, s. 18, am.

2¢. Nothing in this Act shall be construed as altering or
affecting the provisions of the Dominion Notes Act, or the
securities to be issued and held for securing the redemption
of such notes, or in any way to authorize any increase of
the public debt without the express authority of Parlia-
ment, except in the manner and to the extent hereinbefore
provided in case of the substitution of securities bearing a
lower rate of interest for securities bearing a higher rate of
interest, and except also as to temporary loans raised in 30
the manner and to the extent hereinbefore provided in the
event of the Consolidated Revenue Fund being at any time
insufficient to meet the charges placed thereon by law.
R.S., c. 178, s. 19, am.

PART. ILE 35
DISBURSEMENT OF PuBLic MONEYS.

21. (1) The Governor in Council may, for the purpose
of maintaining more complete control over the administra-
tion of the Consolidated Revenue Fund, appoint an officer
to be called the Comptroller of the Treasury, hereinafter 40
called ‘“‘the Comptroller’, who shall be charged with the
performance of the duties assigned to him by this Act and
such other duties as may from time to time be assigned to
him by the Governor in Counecil.



19. The words “keep a debenture book’’ in the relative section of the present
Act are dropped and this proposed section is worded-so as to be in line with the
current system of keeping bond records. >

Subsection 2. This enlarges the provisions of the relative section in the present
Aect by including notes or securities which are held in reserve for issue as occasion
may require, but which for any reason are not required to be used, and also by in-
cluding a provision for the destruction of the notes and securities covered by this
proposed section.

Section 18 of the Act reads as follows:—

“18. The Deputy Minister of Finance shall

(a) keep a debenture book, which shall contain a record and description of all deben-

tures outstanding or authorized to be issued, showing the date of issue,
period of redemption, when they were cancelled, and times of payment
of interest, and an interest account respecting them; and

(b) keep a register of provincial notes or Dominion notes issued or cancelled.

2. The Auditor General and the Deputy Minister of Finance shall examine and
cancel debentures, Dominion or provincial notes, and other securities representing
the debt of Canada and which have been redeemed.”

20. Section 19 of the Act reads as follows:—

*‘19. Nothing in this Act shall be construed as altering or affecting the provisions
of the Dominion Notes Act, or the debentures to be issued and held for securing the
redemption of such notes, or in any way to authorize any increase of the public debt
without the express authority of Parliament, except in the manner and to the extent
hereinbefore provided in the case of the substitution of four per centum Dominion stock
or five per centum Dominion stock for other securities, and except also as to temporary
loans raised in the manner and to the extent hereinbefore provided in the event
of the Consolidated Revenue Fund being at any time insufficient to meet, the charges
placed thereon by law.”

Section 6 of the Dominion Notes Act provides that a loan may be raised if the
amount held as security for the redemption of Dominion Notes is insufficient.

. 3. This is a new provision constituting the office of Comptroller of the Treasury.
glxs lg.tixltlhon'l:y and duties are further prescribed in sections 26, 27, 29, 35 and 36, of
e X
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(2) The Comptroller shall be an officer of the Depart-
ment of Finance and may be paid a salary to be fixed by
the Governor in Council, provided an appropriation therefor
has been made by Parliament.

(3) The Comptroller shall hold office during good be- 5
haviour, but may be removed by the Governor in Council
for misbehaviour, incapacity, inability or failure to perform
his duties properly.

(4) If the Comptroller is removed from office for any such
reasons, the Order in Council providing for such removal 10
and the documents relating thereto shall be laid before
Parliament within the first fifteen days of the next ensuing
session.

(5) The Comptroller or any person acting under his
direction shall have free access to the books, accounts, 15
files, documents or other records of any Department or
Branch of the Public Service, and shall be entitled to require
and receive from officers, clerks or employees of the Public
Service such information and explanations as he may deem
necessary for the proper performance of his duties. 20

22. (1) Subject to the provisions of subsection two of
this section, no issue of public moneys out of the Consoli-
dated Revenue Fund shall be made except under the
authority of Parliament.

(2) Issues out of the Consolidated Revenue Fund of 95
public moneys received for special purposes or in trust may
be made for the express purposes for which such moneys
were received without further parliamentary authority than
the provisions of this subsection, subject however to the
provisions of any particular statute dealing with such 3g
special or trust moneys.

(3) The Consolidated Revenue Fund shall be subject to
the charges hereinafter mentioned, and in the following
order, that is to say:—

First.—The costs, charges, and expenses incident to the 35
collection, management and receipt thereof, subject to be
reviewed and audited in such manner as is hereby or is
hereafter by law provided.

Second.—The salary of the Governor General.

Third.—The yearly salaries of the judges of the Supreme 40
Court of Canada and of the Exchequer Court of Canada.

(4) The grants payable to the several provinces consti-
tuting the Dominion of Canada shall be charged upon the
Consolidated Revenue Fund of Canada, and payable out
of any unappropriated moneys forming part thereof. R.S., 45
c. 178, s. 41 (1), am.; s. 4, pt.; s. 5.

28950—2



22. Subsection1isa déclarg.tion of the principle set out in section 41 of the present

Subsection 2 is designed to remove doubt as to the method of dealing with
moneys received on special or trust accounts. For instance, moneys paid into post
offices for money orders would become public moneys and this subsection authorizes
their disbursement for the purposes for which they are paid in. .

Subsections 3 and 4 are taken from sections 4 and 5 of the present Act. See also
section 3 of this Bill.

he relative sections of the Act read as follows:—

“41. The Auditor General shall see that no cheque issues for the payment of
any public money for which there is no direct parliamentary appropriation, or in
excess of any portion of such appropriation, the expenditure of which has been auth-
orized by the Governor in Couneil.

‘4. All public moneys and revenue over which the Parliament of Canada now
has the power of appropriation shall form one Consolidated Revenue Fund to be

priated for the public service of Canada, in the manner and subject to the
mes hereinafter mentioned, and in the following order, that is to say:

First—The costs, charges, and expenses incident to the collection, management
and receipt thereof, subject to be reviewed and audited in such manner as is hereby
by law provided.

Second.—The salary of the Governor General. :

Third.—The yearly salaries of the judges of the Supreme Court of Canada and
the Exchequer Court of Canada.

‘5. The grants payable to the several provinces constituting the Dominion of
Canada shall be charged upon the Consolidated Revenue Fund of Canada, and
payable out of any unappropriated moneys forming part thereof.”’

Subsections 3 and 4 of this section (sections 4 and 5 of the present Act) implement
the relative provisions in the British North America Act, sections 103 to 106.
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23. All estimates of expenditures sublr;itted to Parlia-
ment shall be for the services coming in course of payment
during the fiscal year. R.S., c¢. 178, s. 49 (2). :

24, When any sum of money has been granted to His
Majesty by Parliament to defray expenses for any specified 5
public service, the Governor General may, from time to
time, under his sign manual, countersigned by a member of
the Treasury Board, authorize and require the Minister to
issue out of the moneys in his hands, appropriated for de-
fraying the expenses of such service, the sums required, 10
from time to time, to defray such expenses, not exceeding
the amount of the sum so voted or granted. R.S., ¢. 178,

s. 39 am.

25. (1) If, when Parliament is not in session, any
accident happens to any public work or building which 15
requires an immediate outlay for the repair or renewal

thereof, or any other occasion arises when any expenditure,

not foreseen or provided for by Parliament, is urgently and
immediately required for the public good, then upon the
report of the Minister that there is no parliamentary 20
provision, and of the minister having charge of the service

in question that the necessity is urgent, the Governor
in Council may order a special warrant to be prepared, to be
signed by the Governor General for the issue of the amount
estimated to be required, which shall be placed by the 25
Minister to a special account, against which cheques may
issue from time to time, in the usual form, as they are
required.

(2) The authority to make expenditure under such war-
rant shall lapse and any unexpended balance be written off 30
at the end of the fiscal year in which the warrant is given:
Provided that during a period not exceeding thirty days
subsequent to the end of the said fiscal year, issues out of
the Consolidated Revenue Fund may be made for an
amount or amounts not exceeding the amount of the 35
expenditure authorized by the said warrant, for the pur-
pose only of discharging any debt properly incurred and
payable prior to the end of the said fiscal year, which may
be outstanding and chargeable thereto and which for good
reason was not paid within the said fiscal year, and such 40
expenditure may be charged in the accounts of the said
fiscal year. R.S.;ec. 178, s. 42 (b ), am.

26. (1) At the commencement of each fiscal year there
shall be entered opposite each parliamentary appropriation,
or grant, all existing contractual obligations, or commit- 45
ments of any nature whatsoever, which are proper charges
for the fiscal year, and such records shall be maintained
part passu with current operations throughout the year.



23, Secti 49. mbsectwn ction 2, reads as folfomsic i ;
: "‘4". (2) All estimates submitted to Parliament shall be for the services coming
in course of payment during the fiscal year.” -

24. This section covers ‘‘reiease of supply’’. ,

Section 39 of the Act reads as follows:— ! R

39, When any sum of money has been granted to His Majesty by Parliament .
to defray expenses for any specified public service, the Governor General may,
from time to time, under his sign manual, countersigned by a member of the Treasury
Board, authorize and uire the Minister of Finance to issue out of the moneys
in his hands, appropriated for defraying the expenses of such service, the sums re-

uired, from time to time, to defray such expenses, not exceeding the amount of

‘the sum so voted or granted.” j

25. (1) Section 42 (b) of the Act reads as follows:—

42. (b) If, when Parliament is not in session, any accident hap;;lens to any publie
work or building which requires an immediate outlay for the repair thereof,
or any other occasion arises when any expenditure, not foreseen or provided
for by Parliament, is urgently and immediately required for the public good,
then upon the report of the Minister of Finance that there is no parliamentary
provision, and of the minister having charge of the service in question that
the necessity is urgent, the Governor in Council may order a special warrant
to be prepared, to be signed by the Governor General for the issue of the
amount estimated to be required, which shall be placed by the Minister of
Finance to a special account, against which cheques may issue from time to
time, in the usual form, as they are required.”

25. (2) Subsection 2 is new and is intended to place on expenditures authorized by
Governor General’s warrant the same time limit as in the case of appropriations
by Parliament. Under present conditions there is no time limit to the spending
authority granted by Governor General’s warrant—see Section 32 of this Bill.

. 26. This is a new section. It is designed to provide for a control account of each
item of appropriation which shall show at all times the ‘‘unencumbered balance’’
of the item. See section 29.
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(2) The deputy head or other officer charged with the
administration of a grant authorized by Parliament shall
prepare and submit to the Comptroller in such form and at
such time as the Treasury Board directs a classification of
the expenditures provided for under such grant and such 5
classification when so established shall not be varied or
amended except with the approval of the Treasury Board.

27. (1) All issues of public moneys out of the Consoli-
dated Revenue Fund shall be made under the direction and

control of the Comptroller by cheque, or other instrument 10
as the Treasury Board may from time to time direct, but no

such issue shall be made in excess of any appropriation
authorized by Parliament.

(2) Any such cheque or other instrument shall be in
such form and authenticated in such manner as the Trea- 15
sury Board may direct. A bank shall not charge any
discount or commission for the cashing of any cheque
drawn on the Receiver General or on his account or of
any other instrument issued as authority for the payment
of money out of the Consolidated Revenue Fund. 20

(3) Every application of a department or office of the
public service for an issue of public moneys out of the
Consolidated Revenue Fund to defray the expenses of
the services coming under its control shall be in such. form,
accompanied by such documents and certified in such 25
manner as the Comptroller may require.

(4) No issue of public moneys out of the Consolidated
Revenue Fund shall be made unless the Comptroller or an
officer designated by him shall have certified that there is
a balance available in the appropriation authorized by 30
Parliament for the specified service.

(5) A statement of all issues of public moneys out of the
Consolidated Revenue Fund shall be rendered to the Audi-
tor General, together with the supporting documents, in
such form and at such times as he may require. 35

28. (1) The cheques and other instruments when paid
by the banks shall be delivered into the joint custody of
the Minister, and the Auditor General for examination
and adjustment with the banks’ statements and the state-
ments of cheques issued. When such examination and 40
adjustment have been completed the cancelled cheques
and instruments shall be lodged with the Auditor General.

(2) The Treasury Board on the recommendation of the
Auditor General may make regulations governing the
destruction from time to time of such cheques and instru- 45
ments.




27. This is a new section replacing section 40 of tne present Act. It does away
with the existing system of payment by “letter of credit cheques’ presently issued
by a department against credits established under the provisions of section 40,
quoted below. Payments by letter of credit cheques, under the existing practice,
are not audited until some time after they are issued although the audit takes place
before a ‘“Receiver General cheque’’ is issued to reimburse the bank on which letter
of credit cheques are drawn.

This proposed section places on the Comptroller of the Treasury the responsibility
for issues out of the Consolidated Revenue Fund, and for seeing that an appropriation
is not over-expended. Sections 26 and 29 provide against the over-encumbering
of an appropriation. By Section 35 the Comptroller or Auditor General may
object to any expenditure subject to appeal to the Treasury Board.

Section 40 of the Act reads as follows:—

“49. When any sum of money has been granted to His Majesty by Parliament,
to defray expenses for any specified public service, and as soon as the Governor General
has issued his warrant authorizing the paymeat of such sum or sums as are required
to defray such expenses, the Minister of Finance may, from time to time, on the
application of the Auditor General, cause credits to be issued in favour of the deputy

s, officers, clerks or other persons connected with the several departments or
services charged with expenditure of the moneys so authorized.

2. Such credits shall issue on the several banks authorized to receive public
moneys.

3. Statements in duplicate of moneys drawn for under such credits, together
with the cheques paid by the banks in connection therewith, shall be rendered under
such forms, and once in each month or more often, at such times as the Treasury

directs, and one duplicate of such statement, together with the cheques
;l}_all be rendered to the Audilor General, and the other duplicate to the Minister of
inance.

4. The Auditor General, being satisfied of the correctness of the statement, may request
the Minister of Finance to cause cheques to be prepaired to reimburse ti‘;e banks
for advances under such credits to cover the expenditure made or authorized.

5. Such cheques shall be signed by the Minister of Finance and countersigned
by the Auditor General, or signed and countersigned by their respective deputies
or officers thereunto duly authorized.

6. No such credit shall issue in favour of any officer or other person in excess of
any appropriation authorized by Act of Parliament.”

28. This is a new section designed to-ensure that paid cheques shall go direct
from paying banks to the joint custody of the Minister and Auditor General and not
through the office of the Comptroller which issued the cheques.




No contract
unl

ess
Comptroller
certifies.

Accident
to public
property.

Certificate
that work
performed
or material
supplied.

Responsi-
bility of
Ministers
and officers.

Lapse of
appropria-
tions.

Proviso.

ol

12

29. (1) No contract, agreement, or undertaking of any
nature, involving a charge on the Consolidated Revenue
Fund, shall be entered into, or have any force or effect, un-
less the Comptroller, or an officer of the Department of
Finance designated by him and approved by the Treasury &
Board, shall have certified that there is a sufficient unen-
cumbered balance available, out of the amount authorized
by Parliament for the particular service, to pay any com-
mitments under such contract, agreement or undertaking
which would, under the provisions thereof, come in course 10
of payment during the fiseal year in which such contract,
agreement or undertaking is made or entered into.

(2) Where through accident to public property or other
emergency an immediate expenditure is necessary to protect
such property or to meet such emergency, the proper officer 15
may enter into such obligation or authorize such expendi-
ture as may be immediately necessary in the circumstances.
The officer shall immediately notify the Comptroller of
such commitment.

30. No payment authorized by Parliament shall be 20
made in respect of work performed or material supplied
whether under contract or not, in connection with any
part of any public service of Canada, unless, in addition to
any other voucher or certificate which is required in that
behalf, the deputy minister or other officer charged with the 25
administration of the particular service, certifies that such
work has been performed, or such materials supplied, as the
case may be, and that the price charged is according to

contract, or if not covered by contract, is fair and just. -
R.8., c. 178, 8. 45, am. 30

31. No provision of this Act shall be construed to
limit the responsibility of ministers, deputy ministers,
departmental officers or other persons charged with the
administration of grants of Parliament.

32. (1) Balances of appropriations which remain unex- 35
pended at the end of a fiscal year shall lapse and be written
off; provided that during a period not exceeding thirty
days subsequent to the end of the said fiscal year issues
of public moneys from the Consolidated Revenue Fund
may be made to an amount or amounts not exceeding 40
the unexpended balance of any such appropriation, for the
purpose only of discharging any debt properly incurred
and payable prior to the end of the said fiscal year, which
may be outstanding chargeable thereto and which for good
reason was not paid within the said fiscal year, and sueh 45
expenditure may be charged in the accounts of the said

fiscal year.




30. Section 45 of the Act reads as follows:—

‘‘45. No payment shall be authorized by the Auditor General in respect of work
performed, or material supplied by any person in connection with any part of the
public service of Canada, unless, in addition to any other voucher or certificate
which is required in that behalf, the officer, under whose special charge such part
of the public service is, certifies that such work has been performed, or such materials
supplied, as the case may be, and that the price charged is according to contract,
or if not covered by a contract, is fair and just.”

31. New. This proposed section is designed to make it clear that the creation
of the office of the Comptroller of the Treasury does not relieve others of their proper
responsibilities.

32. Section 49 (3) of the Act reads as follows:—

*‘3. Balances of appropriations which remain unexpended at the end of the fiscal
year shall lapse and be written off and balances of credits issued in respect thereof,
against which no cheques have been drawn before the end of the fiscal year, shall lapse con-
currently therewith: Provided that the Governor in Council may, by order, in council,
direct that a new credit shall issue, terminable not more than two months after the
end of the fiscal year, for an amount not exceeding the unexpended balance of any
such appropriation for the purpose only of discharging any proper debt, or to meet
any obligation properly incurred, which may be outstanding chargeable thereto,
but all payments made under the authority of such order shall be included in the
accounts of the next following fiscal year.”
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2) Accountable advances to any person for any purpose,
which remain unaccounted for at the termination of the
fiscal year, shall be repaid or accounted for within fifteen
days thereafter. The Treasury Board, having regard to
the special circumstances of any particular case, may, on 5
the recommendation of the Comptroller, set a later date for
such settlement, but in no case shall such later date be

beyond sixty days after the termination of the fiscal year.

o (3) A copy of any Treasury Board ruling made under

the authority of this section shall forthwith be delivered to 10
the Auditor General. R.S., c. 178, ss. 49 (3), 52 (2), a.m.

33. (1) The Governor in Council, whenever he deems it
right and conducive to the public good, may remit any
duty or toll payable to His Majesty, imposed or authorized
to be imposed by any Act of the Parliament of Canada, or 15
any forfeiture or pecuniary penalty imposed or authorized
to be imposed by any such Act for any contravention of the
laws relating to the collection of the revenue, or to the
management of any public work producing toll or revenue,
although any part of such forfeiture or penalty is given by 20
law to the informer or prosecutor, or to any other person:
Provided that no duties of customs or excise, paid to His
Majesty on any goods, shall be remitted or refunded on
account of such goods having, after the payment of such
duties, been lost or destroyed by fire or other unavoidable 25
accident.

(2) Such remission may be total or partial, conditional or
unconditional, and may be granted either before or after,
or pending any suit or proceeding for the recovery of any
duty, toll, penalty or forfeiture, and either before or after 30
any payment thereof has been made or enforced by pro-
cess or execution; and such remission may be exercised by
forbearance from instituting any suit or proceeding for the
recovery of any duty, toll, penalty or forfeiture, or, if the
same has been already instituted, then by the delay, stay 35
or discontinuance of any such suit or proceeding, or by the
forbearance to enforce, or by the stay or abandonment of
any execution or process upon any judgment, or by the
entry of satisfaction upon any judgment, or by the refund
of any sum of money paid to the Minister for such duty, 40
toll, penalty or forfeiture, or whereof payment has been
enforced by any execution or process upon any judgment
as aforesaid.

(3) If the remission is conditional, the condition, if
accepted by the person to whom the remission is accorded, 45
shall be lawful and valid, and the performance thereof, or
the remission only, if unconditional, shall have the same
effect as if the remission had been made after the duty,
toll, penalty or forfeiture had been sued for and recovered;

AN o g st




32. (2) This embodies the principle contained in section 52 (2) of the present
Act. Section 52 (2) of the Act reads as follows:—

“2. Any balances outstamli_liﬁ in the hands of axgr person or persons unexpended
or unaccounted for at such period shall be accounted for and settled as soon there-
after as is practicable but not later than a date to be fized by the Audilor General having
regard to the nature of the case.”

Section 59 of this Bill prescribes the remedy in case of default.

33. This section is practically identical with section 91 of the present Act, with
the addition of subsection 5 which is designed to remove any doubt as to the auth-
ority to pay refunds. The words in italies in section 91 are omitted.

Section 91 of the Act reads as follows:—

91, The Governor in Council, whenever he deems it right and conducive to
the public good, may remit any duty or toll payable to His Majesty, imposed or
authorized to be imposed by any Act of the Parliament of Canada, or by any Act
or Ordinance of the legislature of the late province of Canada, or any of the provinces of
Nova Scotia, New Brunswick, British Columbia or Prince Edward Island, in force in
Canada, and relating to any matter within the scope of the powers of the Parliament thereof,
or any forfeiture or pecuniary penalty imposed or authorized to be imposed by any
such Act or Ordinance for any contravention of the laws relating to the collection
of the revenue, or to the management of any public work producing toll or revenue,
although any part of such forfeiture or penalty is given by law to the informer or
prosecutor, or to any other person: Provided that no duties of customs or excise,
paid to His Majesty on any goods, shall be remitted or refunded on account of such
goods having, after the payment of such duties, been lost or destroyed by fire or
other unavoidable accident.

2. Such remission may be total or partial, conditional or unconditional, and may
be granted either before or after, or pending any suit or proceeding for the recovery
of any duty, toll, penalty or forfeiture, and either before or after any payment thereof
has been made or enforced by process or execution; and such remission may be exer-
cised by forbearance from instituting any suit or proceeding for the recovery of any
duty, toll, penalty or forfeiture, or, if the same has been already instituted, then by
the delay, stay or discontinuance of any such suit or proceeding, or by the forbearance
to enforce, or by the stay or abandonment of any execution or process upon any judg-
ment, or by the entry of satisfaction upon any judgment, or by the refund of any sum
of money paid to the Minister of Finance for such duty, toll, penalty or forfeiture,
or ;vfhereofdpayment has been enforced by any execution or process upon any judgment
as aforesaid. :

3. If the remission is conditional, the condition, if accepted by the person to
whom the remission is accorded, shall be lawful and valid, and the performance
ther_eof., or the remission only, if unconditional, shall have the same effect as if the
remission had been made after the duty, toll, penalty or forfeiture has been sued
for and recovered; and if the condition is not performed, it may be enforced, or all
proceedings may be had as if there had been no remission.

<
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and if the condition is not performed, it may be enforced,

or all proceedings may be had as if there had been no

remission. :

- Recom- (4) No remission shall be made in any case unless such 4

’%‘;’;‘iﬁt‘;’“ bY sase has been considered, and the remission, whether total & J
or partial, conditional or unconditional, has been recom- ’
mended by the Treasury Board, and sanctioned and ordered
by the Governor in Council.

Refunds to (5) Refunds made under the provisions of this Act, or of

bepaid out oy other Act, may be paid out of any unappropriated 10

%&ted moneys in the Consolidated Revenue Fund. R.S., c¢. 178, ‘
evenue

Fund. s. 91, am.

s of 34. Refunds of public moneys received in respect of

B toos, proceedings before the Senate or House of Commons, |

which are authorized by resolution of the Senate or the 15
House of Commons respectively, or by the rules and stand-
ing orders of either House, shall be notified by the proper
officer of Parliament to the Minister and shall be paid by
him out of the Consolidated Revenue Fund. R.S., e¢. 178,

s. 35 (3), am. 20
Bl of 35. If the Comptroller declines to cause an issue of
omptroller 2 -
lt)g gr public moneys out of the Consolidated Revenue Fund on

the ground that the money is not justly due, or that it is in

excess of the authority granted by the Governor in Council ‘
or that there is no parliamentary authority, or if he is in 25 ‘
disagreement with the deputy head of a department

charged with the administration of a particular service as

to the state of the unencumbered balance of the appropria- -

tion authorized for such service, or if the Auditor General

on Objects, then upon a report of the case being submitted, 30

General. the Treasury Board shall be the judge of the sufficiency of l
the objections, and may sustain them, or order payment to 3
be made. R.S., c. 178, s. 42; s. 43; am.

Accounting 36. The Minister may designate such accounting officers

officersmay 1 other clerks or employees in any department or branch 35

designated. of the public service as he may deem necessary for the
carrying out of the provisions of this Act, and such officers,
clerks or employees shall be under the direction and control ,
of the Comptroller, and the Governor in Council may s
transfer any of the said officers, clerks or employees to the 40 !
Department of Finance.




4. No remission shall be made in any case unless such case has been considered,
and the remission, whether total or partial, conditional or unconditional, has been
recommended by the Treasury Board, and sanctioned and ordered by the Governor
in Council.

5. A detailed statement of all remissions and refunds of any tolls or duties shall
be annually submitted to both Houses of Parliament, within the first fifteen days
of the session thereof next following the close of the last preceding financial year.”

Subsection 5 of the Aet is covered by section 50 (2), (g), of this Bill.

34. This section is intended to remove doubt as to authority to pay refunds or-
dered by either House of Parliament.

Section 35, subsections (2) and (3), reads as follows:—

“35. (2) All moneys received by an officer, clerk or employee of the Senate
or House of Commons of Canada as fees or sums in any way payable in connection
with any proceedings before Parliament, or any Bills presented to, or Aets passed by
Parliament, or any copies of any such proceedings, Bills or Acts, shall forthwith
be deposited by the accountant of either House to the credit of the aforesaid account
in such bank as he from time to time designates; and the moneys so deposited shall
form part of the Consolidated Revenue Fund of Canada.

3. Refunds, in whole or in part, of any moneys received and deposited as provided
in the last preceding subsection, and payments in connection with the said proceedings,
Bills or Acts, directed to be made by the Senate and the House of Commons, or
made in accordance with the rules and standing orders of either House, shall be
payable out of the Consolidated Revenue Fund of Canada.”

35. This section provides, following the procedure laid down in sections 42 and
43 of the present Act, for decision by the Treasury Board of possible disputes as to
expenditure of public moneys.

Sections 42 and 43 of the Act read as follows:—

“42. No cheqﬁe for public money shall issue except upon the certificate of the
Auditor General that there is parliamentary authority for the expenditure, save only
in the following cases:—

(a) If, upon any application for a cheque, the Auditor General has reported
that there is no parliamentary authority for issuing it, then upon the written
opinion of the Minister of Justice that there is such authority, citing it, the
Treasury Board may authorize the Deputy Minister of Finance to prepare
the cheque, irrespective of the Auditor General’s report;

. "'43. If the Auditor General has refused to certify that a cheque of the Minister of
Finance may issue, on the ground that the money is not justly due, or that it is
in excess of the authority granted by Council, or for any reason other than that
there is no parliamentary authority, then upon a report of the case prepared by the
Auditor General and the Deputy Minister of Finance, the Treasury Board shall be
tl}e judge of the sufficiency of the Auditor General’s objection, and may sustain
him or order the issue of the cheque in its discretion.”

36. This is a new section to enable the accounting service dealing with expenditure
to be centralized.
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PART 1IV.

PuBrLic AccouNnTs.

Accounts 37%7. The accounts of Canada shall be kept in the office

of Canada,  of the Minister who shall constantly maintain an accounting
y :

shall show.  system to show, among other things,

(a ) the current state of the Consolidated Revenue Fund;

(b) the revenues and expenditures of the current fiseal
year;

(¢) the commitments for the current fiscal year charge-
able against each parliamentary appropriation or
grant;

(d) the fixed or established charges to be expended from 10
the Consolidated Revenue Fund on the authority of
any Act of Parliament. R.S., e. 178, s. 46, am.

o

?
Public 38. (1) An annual statement, called the Public Accounts, ]
accoutts—  shall be prepared by the Deputy Minister as soon as poss1ble .

statement.  after the termination of each fiscal year and shall be sub- 15
mitted by him to the Minister.

What public (2) The Public Accounts shall show:—
i g (a) the state of the public debt;

(b) the state of the Consohdated Revenue Fund and the
various trusts and special funds under the management 2C
of the Government of Canada;

(¢) such other accounts and matters as are required to
show what the liabilities and assets of Canada are at
the date of such statement. :

Fiscal year. (3) The Public Accounts shall be for the period of the 25
fiscal year.
Presentation (4) The Minister shall lay the Public Accounts before the
to House of  House of Commons on or before the thirty-first day of
" October, if Parliament is then sitting, or if not sitting, then
within one week after Parliament is next assembled. R.S., 3G
c. 178, s. 46, pt.; s. 47 (2), s. 48: s. 49.

PARTESV.
TuaE Aupitor GENERAL AND His OFFICE.

Appointment 39. The Governor General may, for the more complete

and salary. o vamination of the accounts of Canada, and for the report-
ing thereon to the House of Commons, appoint an officer,
under the Great Seal of Canada, to be called the ‘“Auditor 35
General of Canada”, and such officer may be paid out of the
Consolidated Revenue Fund a salary at the rate of fifteen
thousand dollars per annum. R.S., e¢. 178, s. 28, am.




AR 37. Thm section enlarges su lofaechonﬁofthepresentAct,whmhu
Tl prmtado uweeetmnssoft,bmlhﬂ

s The words “by double mxtty” are omitted.

38. Sectmns 46, 48 and 49 (1) of the Act read as follows:—

“46. Th bhc accounts of Canada shall be kept by double entry in the office
of the Mmmr of Finance

2. An annual statement shall be prepared as soon as possible after the termination

of each fiscal year exhibiting Sy

— . (a) the state of the public debt and the amount chargeable against each of the
. public works for which any part of the debt has been contracted;
1 : (b) the state of the Consolidated Revenue Fund and the various trusts and
special funds under the management of the Government of Canada;
(¢) such other accounts and matters as are required to show what the hablhtles
and assets of Canada really are at the date of such statement. . <
“‘48. The Deputy Minister of Finance shall prepare and submit to the Minister
of Finance the public accounts to be annually laid before Parliament.
‘‘49. (1) The publie accounts shall include the Kenod from the first day of April 1)
in one year to the thirty-first day of March in the next year, which period shall :
constitute the fiscal year.”

39. Section 28 of the Act reads as follows:—

‘28. The Governor General may, for the more complete examination of the
_ public accounts of Canada, and for the reporting thereon to the House of Commons,
- o?'pomt an oﬂicer, under the Great Seal o Canada, to be called the Auditor General
3 nada, and such officer may be E:nd out of the Consolidated Revenue Fund
such salary as may be authorized by Ri3
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40. (1) The Auditor General shall hold office during
good behaviour, but shall be removable by the Governor
General on address of the Senate and House of Commons.

(2) The Auditor General shall cease to hold office upon

reaching the age of seventy years. R.S., ¢. 178, s. 29, am. 5

41. The Auditor General shall be subject to the provis-
ions of the Civil Service Superannuation Act except as
regards his tenure of office. R.S., e. 178, s. 30.

42, (1) Such officers, clerks, employees and other
persons, shall be appointed, from time to time, in the 19
manner authorized by law, in the office of the Auditor
General, as may be necessary to ensure performance of the
duties of his office.

(2) The Auditor General may, from time to time, make
orders and rules for the conduct of the internal business of 15
his office, and prescribe regulations and forms for the
guidance of persons concerned in making and rendering
their periodical accounts for examination; provided that
all such rules, regulations and forms shall be approved by
the Treasury Board previous to the issue thereof. 20

(3) The Auditor General may suspend any of the officers,
clerks, employees and other persons employed in his office.
RS, 0. 178,8.:31:8. 32 % 33,

4 3. In any case in which the Auditor General deems it
necessary to report for the information of the Governor in 25
Council, such report shall be made through the Minister.
R.S,, c. 178, s. 34.

44. (1) The Auditor General shall examine, periodically,
the accounts of all branches of the public service, and shall
take such further steps as he may deem necessary to satisfy 30
himself that such accounts are faithfully and properly kept
and that the moneys expended have been applied to the
purposes for which the grant was intended to provide.

(2) The Auditor General shall, in order that such examin-
ation may, as far as possible, proceed pari passu with the 35
expenditures of the several departments, have free access,
at all convenient times, to the books of account and other
documents relating to the accounts of such department,
and may require that there be furnished to him, from time
to time, or at regular intervals, such statements, reports 40
and documents as to him appear reasonable and necessary.

(3) The Auditer General, if he deems it expedient, may
station one or more of his officers in any department or
branch of the public service to enable him more effectively
to carry out his duties under the provisions of this Act, 45
and the department shall provide necessary office accommo-
dation for such officer or officers. R.S., ¢. 178, ss. 56, s. 57,am.

o
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ion 29 of the s as follows:—

"m.!?l'he Auditor General shail hold office during good behaviour, but shall be
removable by the Governor General on address of the Senate and House of Com-
mons.”’

41. Section 30 of he Act reads as follows:— 2 o :
+30. The Auditor General shall be subject to the provisions of the Civil Service
Superannuation Act except as regards his tenure of office.”

42. Sections 31, 32 and 33 of the Act read as follows:—

31, Such officers, clerks, and other persons, shall be appointed, from time to
time, in the manner authorized by law, in the office of the Auditor General, as may
be necessary to perform the duties of the office.

+32. The Auditor General may, from time to time, make orders and rules for
the conduct of the internal business of his office, and prescribe regulations and forms
for the guidance of principal accountants and sub-accountants in making up and
rendering their periodical accounts for examination: Provided that all such rules,
regulations and forms shall be approved by the Treasury Board previously to the
issue thereof.

33. The Auditor General may suspend any of the officers, clerks and others
employed in his office.” .

43. Section 34 of the Act reads as follows:—

*34. In any case in which the Auditor General deems it necessary to report
for the information of the Governor in Council, such report shall be made through
the Minister of Finance.”

44. Subsection 1 replaces section 56 of the present Act.
Su(})section 3 is new and is supplemental to section 48 of the Bill providing for-
pre-audit.

44. Sections 56 and 57 of the Act reads as follows:—

*‘56. Every appropriation account shall be examined by the Auditor General
on behalf of the House of Commons.

2. In the examination of such accounts, the Auditor General shall ascertain
first, whether the payments which the accounting department has eharged to the grant
are supported by the vouchers required by this Act and by proofs of payment; and,
secondly, whether the money expended has been applied to the purposes for
which such grant was intended to provide: Provided that whenever it appears to
the Minister of Finance, that the expenditure included, or to be included, in any
approgriation account, or any portion of such expenditure, calls for further examina-
tion, he may instruct the Auditor General to further examine such expenditure and
to report to the Minister of Finance thereon; and if the Minister of Finance does not,
thereupon, see fit to sanction such expenditure, it shall be regarded as being not
properly chargeable to a parliamentary grant, and shall be reported to the House
of Commons, in the manner hereinafter provided.

**57. The Auditor General shall, in order that such examinations may, as far
as possible, proceed pari passu with the cash transactions of the several accounting
departments, have free access, at all convenient times, to the books of account and
other documents relating to the accounts of such departments, and may require
the several departments concerned to furnish him, from time to time, or at regular
periods, with accounts of the cash transactions of such departments respectively up to
such time or periods.”’
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45. (1) The Auditor General shall satisfy himself that
the revenues are being fully accounted for, and shall examine,
at his diseretion, the accounts of all persons employed in
the collecting and managing of the revenues.

(2) The Clerk of the King’s Privy Council of Canada, or
the Civil Service Commission, or any person authorized
by law to make appointments to the public service, as the
case may be, shall inform the Auditor General of the
appointment of every public officer or other person to whom
public moneys may be paid. R.S., c¢. 178, s. 64 (2) am.

46. (1) The Auditor General shall, besides examining
from time to time the various accounts of the several depart-
ments as provided by this Act, examine and audit the
accounts of Canada for each fiscal year, and for that pur-

10

pose statements with respect to such accounts shall be pre- 15

pared in such form as the Auditor General may desire, and
by such persons as the Minister shall direct.
(2) The statements referred to in this section shall include
(a) the accounts of all receipts forming the Consolidated
Revenue Fund;
(b ). the accounts of expenditures of whatsoever nature
made from the Consolidated Revenue Fund;
(¢) the accounts current with the several banks and
fiscal agents of Canada;

20

(d) the accounts relating to the issue or redemption of 25

loans;

(e) the sinking funds;

(f) the accounts with other governments;

(g) the accounts with the several Indian tribes known as
the Indian Fund;

(h) the accounts held in trust for others;

(1) any other account which the Treasury Board directs
the Auditor General to examine and audit.

(3) Each of such accounts shall be examined under the

30

direction of the Auditor General who shall certify to the 35

House of Commons that the account has been examined
under his direction and is correct. R.S., c¢. 178, s. 62, am.

47. (1) The Auditor General shall, from time to time,
examine the accounts and records in respect to

(a) the gold held as security for the redemption of 40

Dominion and Provincial notes;

(b ) redeemed or cancelled securities, coupons, Dominion
and Provincial notes, and any other obligation repre-
senting the debt of Canada;

(¢) unissued reserves of Dominion notes and securities, 45

specie, stamps and such other reserves of like character
as may be in the custody of any public officer;

28950—3
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45. ‘Bubsection 1 is new.
Subsection 2 of section 64 reads as follows:—
64, 2. The Clerk of the King’s Privy Council of Canada shall inform the Aud-

itor General of the appointment of every such officer.”

A&edThe words “if required so to do’’ etc., in section 62 of the present Act are
omitted.

In subsection 2 items (b) (e) and (h) are new.

Section 62 of the Act reads as follows:—

*'62. Besides the appropriation accounts of the grants of Parliament, the Auditor
General shall examine and audit, if required so to do by the Minister of Finance, and
in accordance with any regulations which are prescribed for his guidance in that behalf
by the Treasury Board.

(a) the accounts of all receipts of revenues forming the Consolidated Revenue

d of Canada;

(b) the accounts current with several banks and financial agents of Canada;

(¢) the accounts relating to the issue or redemption of loans;

(d) the accounts with the several Indian tribes known as the Indian Fund;

(e) the accounts with the several provinces forming the Dominion of Canada;

(f) the accounts with the Government of Great Britain; and

(g) any other public accounts which, though not relating directly to the receipts

or expenditure of the Dominion of Canada, the Treasury Board directs
him to examine and audit.”

44, This is a new section and enlarges the scope of the Auditor General’s juris-
diction. Item (b)—See section 19.

Section 67 of the Act reads as follows:— .

'67. Whenever the Auditor General is required by the Minister of Finance, to
examine and audit the accounts of the receipt, expenditure, sale, transfer or delivery
of any securities, stamps, Canadian or other Government stock or annuities, pro-
visions or stores, the property of His Majesty, he shall, after the examination of such
accounts has been completed, transmit a statement thereof, or a report thereon
to the tMmlster of Finance, who shall, if he thinks fit, signify his approval of such
accounts.

2. The Auditor General, on receipt of such approval shall transmit to the ac-
countant a certificate in a form to be, from time to time, determined by the Auditor
General, which shall be to such accountant a valid and effectual discharge of so
much as he thereby appears to be discharged from.”
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(d) equipment, supplies, provisions or stores the property
of His Majesty;
(e) any other account which the Treasury Board directs
the Auditor General to examine and audit;
and, by such tests as he may deem necessary, satisfy him- 5
self that such accounts are in order.
(2) When the examination of each account is completed
the Auditor General shall transmit to the Treasury Board
a certificate in a form to be, from time to time, determined
by him, and such certificate shall be a valid and effectual 10
discharge according to its terms.

48. (1) The Auditor General, if so directed by the
Governor in Council on the recommendation of the Treasury
Board, shall audit the accounts of any branch of the public

service before payment. 15

(2) If the Auditor General is directed to pre-audit certain
accounts or classes of accounts, no payment of such accounts
may be made until the Auditor General has certified them
to be correct or, on his raising an objection to any account,
untildsuch objection has been overruled by the Treasury 20
Board.

49. The Auditor General shall report annually to the
House of Commons the result of his examination and audit
of the accounts of Canada in such manner as will exhibit
the true state of each account at the termination of the 25
fiscal year last ended. R.S., c¢. 178, s. 50, am.

50. (1) The reports of the Auditor General shall be laid
before the House of Commons by the Minister on or before
the thirty-first day of October, if Parliament is then sitting
or if not sitting, then within one week after Parliament is 30
next assembled; provided that if the Minister does not,
within the time prescribed by this section, present to the
House of Commons any report made by the Auditor Gen-
eral, the Auditor General shall forthwith present such
report. 35

(2) In reporting the result of his examination and audit
to the House of Commons, the Auditor General shall eall
attention to every case in which

(a) a grant has been exceeded; or

(b) moneys received from sources other than the grants 40

for the year to which the account relates have not been
applied or accounted for according to the direction of
Parliament; or

(c¢) a sum charged against a grant is not supported by

proof of payment; or

(d) a payment so charged did not occur within the period

of the account, or was, for any other reason, not prop-
erly chargeable against the grant, or was in any way
irregular; or
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48. This is a new section, providing for pre-audit where directed by the Governor
in Couneil. .

49. The method and scope of the Auditor General’s examination are covered
by sections 44, 45, 46 and 47 of the Bill.

Section 50 of the Act reads as follows:—

“50. On or before the thirtieth day of June in every year, accounts of the appro-
priation of the several supply grants comprised in the Appropriation Act, or in any
other Act, for the year ending thirty-first March then last, shall be prepared by the
several departments and be transmitted for examination to the Auditor General
and to the Deputy Minister of Finance, and, when certified and reported upon, as
hereinafter directed, they shall be laid before the House of Commons; and such
accounts shall be called the appropriation accounts of the moneys expended for
the services to which they respectively relate.

2. Each of such accounts shall be examined under the direction of the Auditor
General, by such officer or clerk in his office as he directs; and such officer or clerk
shall certify to the due examination of such account, and the Auditor General shall
certify that the account has been examined under his direction and is correct.”

50. The first phrase of subsection 1 is new, and specifies a date at which the -
Auditor General's report is to be ready.

Subsection 2, items (¢) and (f) cover reports which in the present Act are covered
by section 44, and item (g ) replaces subsection 5 of section 91.

The relative sections of the Act read as follows:—

“44, The Auditor General shall, in all cases mentioned in the two sections last
preceding, prepare a statement of all such legal opinions, reports of council, special
warrants and cheques issued without his certificate, and of all expenditures incurred
in consequence thereof, which he shall deliver to the Minister of Finance, who shall
present the same to Parliament not later than the third day of the session thereof
then next ensuing.

“91. (5) A detailed statement of all remissions and refunds of any tolls or duties
shall be annually submitted to both Houses of Parliament, within the first fifteen
days of the session thereof next following the close of the last preceding financial
year.

*60. In reporting as hereinbefore directed for the information of the House of
Commons, the result of the examination of the appropriation accounts, the Auditor
General shall call attention to every case in which

(a) cheques have been issued, without his certificate; or

(b) a grant has been exceeded; or

(¢) money received by a department from other sources than the grants for the

year to which the account relates has not been applied or accounted for
according to the direction of Parliament; or

(d) in w:ﬁch a sum charged against a grant is not supported by proof of pay-

ment; or

(e) a payment so charged did not occur within the period of the account, or

was, for any other reason, not properly chargeable against the grant, or
was, in any way, irregular. R.S., c. 24, s. 61.

*61. If the Minister of Finance does not, within the time prescribed by this
Act, present to the House of Commons any report made by the Auditor General
on the appropriation aceounts, or on any other accounts, the Auditor General shall
forthwith present such report."
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(e) a special warrant authorized the payment of any
money; or
(f) an objection of the Auditor General was overruled by
the Governor in Council or the Treasury Board; or
(g ) a refund or remission of any tax, duty or toll has been 5
made on the authority of any Act of Parliament;
or to any other case which the Auditor General considers
should be brought to the notice of Parliament. R.S., c. 178,
S. 44; s. 47 (2); 5. 60; s. 61; 8. 91 (5).

51. Whenever any public officeg is dissatisfied with any 10

disallowance or charge in his accounts made by the Auditor
General, or whenever any objection is raised by the Auditor
General to the introduction of any item into the said ac-
counts, such officer may appeal to the Treasury Board,
which, after such further investigation as it considers equit- 15
able, whether by »va voce examination or otherwise, may
make such order, directing the relief of the appellant,
wholly or in part, from the disallowance or charge in ques-
tion, as appears to it to be just and reasonable; and the
Auditor General shall govern himself accordingly. R.S., c. 20
178, s. 59 and s. 68, am.

52. (1) Every person, on the termination of his charge

of any account of any nature whatsoever, or, in the case of
his decease, his representatives, shall forthwith pay over
any balance of public money then due to the Crown in 25
respect to such charge, to the public officer authorized to
receive the same.

(2) Whenever it appears to the Auditor General that
any balance of public money has been improperly and un-
necessarily retained by any person, he shall report the cir- 30

cumstances of such cases to the Minister, who shall take
such measures as to him seem expedient for the recovery,
by legal process or by other lawful ways and means, of
the amount of such balance, together with interest at five
per centum per annum upon the whole or upon such part 35
of such balance, and for such period of time as to the
Minister appears just and reasonable. R.S., ¢. 178, s. 69,
am.

PART VI.
INQUIRIES BY THE AUDITOR GENERAL.

53. The Auditor General may examine any person on
oath or affirmation on any matter pertinent to any account 40
submitted to him for audit; and such oath or affirmation
may be administered by him to any person whom he desires
to examine. R.S., e¢. 178, s. 70.
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51. Sections 59 and 68 of the Act read as follows:—

“59. If, during the progress of the examination by the Auditor General herein-
before directed, any objection arises to any item to be introduced into the appro-
priation account of any grant, such objection shall, notwithstanding such account
has not been rendered to him, be immediately communicated to the department
concerned; and, if the ob]ectlon is not answered to his satisfaction by such depart-
ment, it shall be referred by him to the Treasury Board, and the Treasury Board
shall determine in what manner the items in question shall be entered in the annual
appropnatlon account.

“68. Whenever an accountant is disatisfied with any disallowance or charge
in his accounts made by the Auditor General, such accountant may appeal to the
Treasury Board, which, after such further investigations as it considers equitable,
whether by viva voce examination or otherwise, may make such order, directing the
relief of the appellant, wholly or in part, from the disallowance or charge in question,
as appears to it to be just and reasonable; and the Auditor General shall govern

himself accordingly.”

52. This section substitutes the word ‘‘person’’ for ‘‘accountant.”

Section 69 of the Act reads as follows:—

‘9. Every accountant on the termination of his charge as such accountant,
or, in the case of a deceased accountant, his representatives, shall, forthwith, pay
over any balance of public money then due to the Crown in respect of such charge,
to the public officer, authorized to receive the same.

2. Whenever it appears to the Auditor General that balances of public money
have been improperly and unnecessarily retained by an accountant, he shall report
the circumstances of such cases to the Minister of Finance, who shall take such meas-
ures as to him seem expedient for the recovery, by legal process or by other lawful
ways and means, of the amount of such balance or balances, together with interest
upon the whole or upon such part of such balance or balances, for such period of time
and at such rate as to the Minister of Finance appears just and reasonable.”

FROM THIS SECTION TO SECTION 73, INCLUSIVE, THE
LANGUAGE OF THE BILL IS IDENTICAL WITH THAT OF THE
ACT, EXCEPT WHERE CHANGES NOTED.
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54. (1) The Auditor General may apply to any judge
of the Exchequer Court of Canada, or to any judge of a
superior court of any province of Canada, for an order that
a subpcena be issued from the court, commanding any per-
son therein named to appear before him at the time and 5
place mentioned in such subpcena, and then and there to
testify to all matters within his knowledge relative to any
account submitted to him, and if so required, to bring with
him and produce any document, paper or thing which he
has in his possession relative to any such account as afore- 10
said; and such subpcena shall issue accordingly upon the
order of such judge.

(2) Any such witness may be summoned from any part
of Canada whether within or without the ordinary juris-
diction of the court issuing the subpcena.

(3) Reasonable travelling expenses shall be tendered to
any witness so subpceenaed at the time of such service. R.S.,
[ b S

55. (1) If, by reason of the distance at which any person,
whose evidence is required by the Auditor General, resides 20
from the seat of government, or for any other cause, the
Auditor General deems it advisable, he may issue a com-
mission, under his hand and seal, to any officer or person .
therein named, empowering him to take such evidence, and
report the same to him. 25

(2) Such officer or person, being first sworn before some
justice of the peace faithfully to execute the duty entrusted
to him by such commission, shall, with regard to such
evidence, have the same powers as the Auditor General
would have had if such evidence had been taken before 39
him, and may, in like manner, apply to and obtain from
any judge of any of the courts aforesaid, a subpceena for
the purpose of compelling the attendance of any person, or
the production of any document, paper or thing before
him; and such subpcena shall issue accordingly on the 35
order of such judge; or such subpeena may issue on the
application of the Auditor General to compel such atten-
dance, or the production of any document, paper or thing
before such commissioner. R.S., e. 178, s. 72.

56. Every person summoned, in the manner hereinbefore 4( -
provided, to attend before the Auditor General or any com-
missioner appointed as aforesaid, who fails, without valid
excuse, to attend accordingly, or, being commanded to pro-
duce any document, paper or thing in his possession, fails
to produce the same, or refuses to be sworn or to answer 45
any lawful and pertinent question put to him by the
Auditor General or by such commissioner, shall, for each
such failure or refusal, forfeit the sum of one hundred
dollars to the Crown, for the public uses of Canada, to be
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recovered in any manner in which debts due to the Crown
are recoverable; and such person may likewise be dealt
with by the court out of which the subpcena issued, as a
person who has refused to obey the process of such court,
and who is guilty of a contempt thereof. R.S.,c.178,s.73. 5

PART VII.
LIABILITY CIVILLY.

5'7. (1) Every officer or person who refuses or neglects to
transmit any account, statement or return, with the proper
vouchers, to the officer or department to whom he is law-
fully required to transmit the same, on or before the day
appointed for the transmission thereof, shall, for such 10
refusal or neglect, forfeit and pay to the Crown, for the
public uses of Canada, the sum of one hundred dollars,
recoverable with costs, as a debt due to the Crown, and in
any court and in any way in which debts to the Crown are
recoverable. ‘

(2) In any action for the recovery of such sum, it shall be
sufficient to prove, that such account, statement or return
ought to have been transmitted by the defendant, as
alleged on the part of the Crown; and the burden of proof
that the same was so transmitted shall rest upon the defend- 20
ant. R.S., c. 178, s. 74.

58. Whenever the Minister has reason to believe
that any officer or person has received money for the
Crown, or for which he is accountable to the Crown, or has
in his hands any public money applicable to any purpose, 25
and has not paid over or duly applied and accounted for
the same, he may direct a notice to such officer or person,
or to his representatives in case of his death, requiring him
or them, within a time from the service of such notice, to
be therein named, to pay over, or apply and account for 30
such money to the Minister or to the officer mentioned
in the notice, and to transmit to him the proper vouchers
that he or they have so done. R.S., e¢. 178, s. 75.

59. (1) If any officer or person fails to pay over, apply or
account for any such money, and to transmit such vouchers 35
as aforesaid within the time limited by the notice served on
him, the Minister shall state an account as between such
officer or person and the Crown in the matter to which
the notice relates, charging interest from the service thereof,
and shall deliver a copy thereof to the Attorney General 40
of Canada.
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(2) Such copy shall be sufficient evidence to support any
information or other proceeding for the recovery of the
amount therein shown to be in the hands of the defendant,
as a debt due to the Crown, saving to the defendant the
right to plead and give in evidence all such matters as are 5
legal and proper for his defence.
(3) The defendant shall be liable for the costs of such
information or proceeding, whatever the judgment therein
is, unless
(a ) he proves that, before the time limited in such notice, 10
he paid over or applied and duly accounted for the
money therein mentioned, and transmitted the proper
vouchers with such account; or
(b) he is sued for such money in a representative char-

acter, and is not personally liable therefor, or to render 15
such account. R.S., c. 178, s. 76.

66¢. (1) Whenever any such officer or person as aforesaid
has transmitted an account, either before or after notice
as aforesaid, but without vouchers or with insufficient
vouchers, for any sum for which he therein takes credit, the 20
Minister may direct a notice to such officer or person,
requiring him to transmit such vouchers or sufficient
vouchers, as are stated in the notice, within such time
after the service of the notice as the Minister deems fit;
and, if such vouchers are not transmitted within that 25
time, the Minister may state an account against such officer
or person, disregarding the sums for which he has taken
credit, but for which he has transmitted no vouchers or
insufficient vouchers, and may deliver a copy of such
account to the Attorney General of Canada.

(2) Such copy shall be sufficient evidence to support an
information or other proceeding for the recovery of the
amount therein shown to be in the hands of the defendant,
saving to the defendant the right to plead and give in
evidence all such matters as are legal and proper for his 35
defence.

(3) Such defendant shall be liable for the costs of the
information or proceeding, whatever the judgment therein
is, unless the vouchers by him transmitted within the time
limited by the notice served on him, or before such service, 40
are found of themselves sufficient for his defence, and for
his discharge from all sums demanded of him. R.S., ¢. 178,
8.7

61. (1) If, at any time, it clearly appears by the books or
accounts kept by or in the office of any officer or person 45
employed in the collection or management of the revenue,
or in accounting for the same, or by his written acknow-
ledgment or confession, that such officer or person has, by
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virtue of his office or employment, received moneys belong-
ing to His Majesty and amounting to a sum certain, which

he has refused or neglected to pay over, in the manner and

at the time lawfully appointed, to the officer duly appointed

to receive the same, a justice or judge of any court having 5
jurisdiction in civil matters to the amount of the sums so
ascertained as aforesaid, shall upon affidavit of the facts
made before him by any officer cognizant thereof and
thereunto authorized by the Governor in Council, cause to
be issued against and for the seizure and sale of the goods, 10
chattels and lands of the officer or person so in default as
aforesaid, such writ or writs as might have issued out of
such court, if the bond given by him had been put in suit,
and judgment had been thereupon obtained in favour of
His Majesty, for a like sum, and any delay by law allowed 15
between judgment and execution had expired.

(2) Such writ or writs shall be executed by the sheriff or
other proper officer; and such sum as aforesaid shall be
levied under them with costs, and all further proceedings
shall be had, as if such judgment as aforesaid had been 20
actually obtained. R.S., c. 178, s. 78.

62. Whenever any estate belonging to a public officer
is sold under any writ of extent or any decree or order of
any court of record, and the purchaser thereof, or of any
part thereof, has paid his purchase money into the hands 25
of any public officer authorized to receive the same, such
purchaser shall be wholly exonerated and discharged from
all further claims of His Majesty, for or in respect of any
debt arising upon the account of such officer, although
the purchase money so paid is not sufficient in amount to 30
discharge the whole of such debt. R.S., e. 178, s. 79.

63. If any officer or person has received public money
for the purpose of applying it to any specific purpose, and
has not so applied it within the time or in the manner pro-
vided by law, or if any person having held any public office 35
and having ceased to hold the same, has in his hands any
public money received by him as such officer for the pur-
pose of being applied to any specific purpose to which he
has not so applied it, such officer or person shall be deemed
to have received such money for the Crown for the public 40
uses of Canada, and may be notified by the Treasury Board
to pay such sum back to the Minister; and the same may
be recovered from him as a debt due to the Crown, in
any manner in which debts due to the Crown are recover-
able, and an equal sum may, in the meantime, be applied 45
to the purpose to which such sum ought to have been
applied. R.S., c. 178, s. 80.
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64. If, by reason of any malfeasance, or of any gross

occasioned by carelessness or neglect of duty, by any officer or person
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employed in the collection or management of the revenue
or in collecting or receiving any moneys belonging to the
Crown, for the public uses of Canada, any sum of money 5
is lost to the Crown, such officer or person shall be account-
able for such sum as if he had collected and received the
same, and it may be recovered from him on proof of such
malfeasance, gross carelessness or neglect, in like manner
as if he had so collected and received it. R.S., c¢. 178, s. 81. 10

65. Nothing in this Act shall weaken or impair any
remedy which the Crown has for recovering or enforcing
the payment or delivery of any money or property belonging
to the Crown, for the public uses of Canada, and in the
possession of any officer or person whomsoever, by virtue 15
of any other Act or law. R.S., c. 178, s. 82.

PART VIIIL

OFFENCES AND PENALTIES

66. Every officer, or person acting in any office or em-
ployment, connected with the collection or management of
the revenue who

(a) receives any compensation or reward for the per- 9g

formance of any official duty, except as by law pre-
scribed; or

(b ) conspires or colludes with any other person to defraud

the Crown, or makes opportunity for any person to
defraud the Crown; or 25

(c) designedly permits any violation of the law by any

other person; or

(d ) wilfully makes or signs any false entry in any book,

or wilfully makes or signs any false certificate or return
in any case, in which it is his duty to make an entry, 30
certificate or return; or

(e) having knowledge or information of the violation of

any revenue law by any person, or of fraud committed
by any person against the Crown, under any revenue
law of Canada, fails to report in writing, such knowl- 35
edge or information to his next superior officer; or

(f) demands or accepts or attempts to collect, directly

or indirectly as payment or gift or otherwise, any sum
of money, or other thing of value, for the compromise,
adjustment or settlement of any charge or complaint 4¢
for any violation or alleged violation of law, except as
expressly authorized to do by law, or by the authority
of the department of which he is an officer;
shall be dismissed from office, and is guilty of an indictable
offence_, and shall, on conviction, be liable to a fine not 45
exceeding five hundred dollars, and to imprisonment for any
term not exceeding five years. R.S., c. 178, s. 83.




ases the term of imprisonment from one year to five years
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67. (1) Every person who
(a) directly or indirectly, promises, offers or gives, or

causes or procures to be promised, offered or given any
money, goods, chose in action, bribe, present or re-
ward, or any promise, contract, undertaking, obliga-
tion or security for the payment or delivery of any 5
money, goods, chose in action, bribe, present or reward,
or any other valuable thing whatever, to any officer,
or any person acting in any office or employment con-
nected with the collection or management of public
money, with intent. 10

(i) to influence his decision or action on any ques-
tion or matter which is then pending, or may, by
law, be brought before him in his official capacity;
or

(ii) to influence such officer or person to commit, 15
or aid or abet in committing any fraud on the revenue,
to to connive at, collude in, or allow or permit any
opportunity for the commission of any such fraud;
and

(b) Every officer or person who in anywise accepts or 20

receives any such moneys, goods, chose in action,
bribe, present, or reward, or any promise, contract,
undertaking, obligation or security for the payment or
delivery thereof, or any other valuable thing what-
ever, or any part of the same respectively; 25
is guilty of an indictable offence, and liable, on conviction,
to a fine not exceeding three times the amount so offered
or accepted, and to imprisonment for any term not exceed-
ing ﬂa_ years.

(2) Every officer or person who holds any office or place 30
under the Crown, and is convicted under this section, shall
forfeit his office or place; and every person who is con-
victed under this section shall be for ever disqualified to
hold any office of trust, honour or profit under the Crown.
R.S., c. 178, s. 84. 35

68. Every officer and every person acting in any office or
employment connected with the collection of the revenue
who is or becomes, directly or indirectly, interested in the
manufacture or production of any article subject to excise,
or who trades in any article subject to excise duties, shall 40
incur a penalty not exceeding five hundred dollars and not
less than fifty dollars, which shall be recoverable in any
court of competent jurisdiction. R.S., c. 178, s. 85.

_ 69. Nothing herein contained shall prevent, lessen, or
Impair any civil or eriminal remedy which His Majesty or 45

any other person has against any person offending against

28950—4
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this Act, or his sureties, or against any other person whom-
soever; but nevertheless the conviction of any such offender
shall not be received in evidence in any suit, or action at
law or in equity, against him. R.S,, ¢. 178, s. 86, am.

BOOKS, PAPERS, ETC.

7 0. All books, papers, accounts and documents of what 5
kind soever, and by whom and at whose cost soever the 1
paper and materials thereof have been procured or fur-
nished, kept or used by, or received or taken into the pos-
session of any officer or person employed or having been
employed in the collection or management of the revenue 10 |
or in accounting for the same, by virtue of his employment '
as such, shall be deemed to be chattels belonging to His
Majesty, and all moneys or valuable securities received or
taken into the possession of any such officer or person by .
virtue of his employment shall be deemed to be moneys 15
and valuable securities belonging to His Majesty. R. S C.
178, s. 87.

71. If the Governor in Council directs that the whole or
any part of any penalty imposed by any law relating to the
revenue be remitted or returned to the offender, such re- 20
mission or return shall have the effect of a pardon for the
offence for which the penalty is incurred, which shall there-
after have no legal effect prejudicial to the person to whom
such remission is granted. R.S., c. 178, s. 92.

PROCEDURE.

72. (1) The Attorney General of Canada may sue for 25
and recover in His Majesty’s name any penalty, or enforce
any forfeiture imposed by any law relating to the revenue,
before any court or other judical authority before which
such penalty or forfeiture is recoverable or enforceable _
under such law, or may direct the discontinuance of any suit 30 3§
in respect of any such penalty or forfeiture by whom or in !
whose name soever the same has been brought.

(2) The whole of the penalty or forfeiture when recovered
or enforced, shall belong to His Majesty for the public uses
of Canada: Provided that the Governor in Council may, 35
if he sees fit, allow any portion thereof to the seizing officer
or other person by whose information or aid the penalty or
forfeiture has been recovered or enforced. R.S., c. 178, s. 93.
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PROTECTION OF OFFICERS.

7 3. (1) Every action and prosecution against any officer
or person acting in any office or employment connected
with the collection of the revenue for any thing purporting
to be done in pursuance of any Act relating to the collec-
tion of the revenue, shall, unless otherwise provided, be 5
laid and tried in the district, county or other judicial
division where the act was committed, and not elsewhere,
and shall not be commenced except within six months
next after the act committed.

(2) Notice in writing of such action and of the cause 10
thereof shall be given to the defendant one month at least
before the commencement of the action.

(3) In any such action the defendant may plead the
general issue, and give the provisions of this section and the
special matter in evidence at the trial. 15

(4) No plaintiff shall recover in any such action if tender
of sufficient amends is made before action brought, or if a
sufficient sum of money is paid into court by or on behalf
of the defendant after action brought.

(5) If such action is commenced after the time hereby 20
limited for bringing it, or is brought or the venue is laid in
any other place than as aforesaid, a verdict shall be found
or judgment shall be given for the defendant; and there-
upon, or if the plaintiff becomes non-suit, or discontinues
any such action after issue joined, or if upon demurrer or 25
otherwise judgment is given against the plaintiff, the de-
fendant shall recover his full costs as between solicitor and
client, and shall have the like remedy therefor as any
defendant has by law in other cases.

(6) Although a verdict or judgment is given for the 30
plaintiff in any such action, the plaintiff shall not be entitled
to more than twenty cents damages, and shall not have
costs against the defendant, if the judge before whom the
trial is had certifies that the defendant had probable cause.

(7) If, on any information or suit on account of any 35
seizure made by any such officer or person, judgment is
given for the claimant, and the court or judge certifies,
that there was probable cause for the seizure, the claimant
shall not be entitled to costs, and the person who made the
seizure shall not be liable to any indictment, prosecution 4(
or suit on account thereof.

(8) Nothing herein shall prevent the effect of any Aect for
the protection of officers from vexatious actions for things
purporting to be done in the performance of their duty.
R.S., e. 178, s. 94. 45
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RecuLAaTIONS AND COMMENCEMENT.

%4. (1) The Governor in Council, on the recommen-
dation of the Treasury Board, may make such regulations
as he deems necessary or expedient to ensure the carrying
out of the provisions and intent of this Act, and may
authorize the Minister to install mechanical appliances 5
and to engage, for periods not exceeding three months, such
skilled assistance as may be deemed necessary to advise in
respect to the accounting services provided for by this Act
and which services come within the scope of the Comp-
troller’s duties. The expenses thus incurred shall be paid 10
out of the unappropriated balances of the Consolidated
Revenue Fund. X

(2) A list of those engaged on the authority of this section
shall annually be presented to Parliament by the Minister.

7 5. (1) The preceding provisions of this Act shall come 15
into force on a date to be fixed by the Governor in Council
but not later than April 1, 1932: Provided that before such
date the Governor in Council may from time to time order
and direct that any specified branch or portion of the public
service shall on a stated date become subject to this Act, 20
and from and after the said date the provisions of chapter
one hundred and seventy-eight of the Revised Statutes of
Canada, 1927, shall cease to apply to the said branch or
portion of the public service.

(2) Subject to the provisions of subsection one of this 25
section, the Consolidated Revenue and Audit Act, chapter one
hundred and seventy-eight of the Revised Statutes of
Canada, 1927, shall be deemed to be repealed on the date
fixed by the Governor in Council for the coming into force
of this Act.

(3) This section shall come into force upon the date of
the assent to this Act.






Sections of the Consolidated Revenue and Audit Act which
have been omitted from or absorbed in this Bill, and explana-
tions:—

Section of ‘ :
present Act. Explanation !

3 “Who shall be subject to this Act.”

The purpose of this section is covered by section
four of the Bill.

Section six of the Bill also has a bearing on the
subject. It would appear, therefore, that the
purpose of section three of the Act is sufficiently
covered.

20 “Officers to be employed.”
The purpose of this section is now effected by
the provisions of the Civil Service Act.

21 “No fees allowed”. ‘‘Officers receiving $1,000 or
more to have no other employment.”
The object of this section is met by provisions
of the Civil Service Act.
23 “Oath of office.”
This section is obsolete in practice. An oath of
office is prescribed by the Civil Service Act. ;
The Customs Act, chapter 42 of the Revised
Statutes, sections 291 and 292, deals with oaths
and forms of oath.

24 “Official districts.”
Section seventy-four of the Bill gives general
powers of making regulations to the Governor in
Council for the purposes of the Act.

26 “Interchange of officers in branches of revenue.”

27 “Performance of duties,” “Notice of hours of
attendance to be posted.” :
These matters are covered by the Civil Service
Act.

36 “Treasury Board. Determines time and mode of
accounting, ete.”
This is covered by the general regulation making
powers contained in the Bill.

47 “Account of issues from Consolidated Revenue
Fund.”
This section under present practice is meaning-
less, and under the scheme of disbursements
covered by the Bill will be unnecessary.

51-55 incl.  Deal chiefly with appropriation accounts.
Under the scheme of the Bill this detail is unneces-
sary, as the preparation of accounts of expendi-
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tures will fall upon the Comptroller of the Trea-
sury, but by section thirty-one of the Bill the
responsibility of departmental officers will con-
tinue.

“Auditor General to test castings and computa-
tions.” ;

Sections 44, 45, 46 and 47 of the Bill cover the
auditing duties of the Auditor General and pro-
vide in effect that he shall satisfy himself as to
the correctness of accounts.

Render accounts to Auditor General.

This is absorbed in the provisions of the Bill
among others, the one requiring continuous
reports of operations to the Auditor General.

Officers receiving public moneys to account.

This provision is covered by section four of the
Bill. The rendering of accounts to the Auditor
General is covered by subsection three of section
four of the Bill.

Examinaiion and Audit. Certificate to account-
ant.

These sections are absorbed in the provisions
of the Bill, especially 51 of the Bill, relating to
the Auditor General’s powers and duties wherein
he is given a wider scope, and must be satisfied
with aceounts.

Oaths and declarations re collection or manage-
ment of revenue.

The Customs Act contains sections dealing
with the question of oaths and declarations. The
general regulation making powers contained in
the Bill would also cover the question.

“Affirmation in place of oath.”
The Canada Evidence Act deals with this
question.

“Testimony on oath.”

Part VI of the Bill dealing with inquiries by the
Auditor General covers this question so far as his
office is concerned. The Inquiries Act covers the
question generally.

“Holidays.”
This question is dealt with by the Civil Service
Act.
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BILL 103.
THE HOUSE OF COMMONS OF CANADA.

An Act to provide for a further loan to the Halifax Harbour
Commissioners.

IS Majesty, by and with the advice and consent of
the Senate and House of Commons of Canada, enacts
as follows:— -

1. This Act may be cited as The Halifax Harbour Loan
Act, 1931. 5

2. The Governor in Council may from time to time
loan to the Corporation of the Halifax Harbour Commis-
sioners, hereinafter called ‘““the Corporation’”, in addition
to the moneys heretofore authorized to be loaned to the
Corporation by the Governor in Council for the construction 10
of harbour improvements, and which have not, at the date
of the passing of this Act, been so loaned,—such sums of
money, not exceeding in the whole the sum of three million,
five hundred thousand dollars, as may be required to enable
the Corporation to carry on the construction of terminal 15
facilities in the harbour of Halifax, for which the plans,
specifications and estimates have been approved by the
Governor in Council before the passing of this Act; and
to construct such additional terminal facilities as may
likewise be approved as necessary, further to properly equip 20
the said port.

3. During the period of construction of the works
referred to in the preceding section, the interest payable
on the debentures deposited with the Minister of Finance
and Receiver General under the provisions of this Act in 25
respect of the construction of such works shall be deemed
to be money required to enable the Corporation to construct
the said works and to be a part of the cost of construction
thereof, and the said interest may be paid out of the amount
hereby authorized to be loaned; the period of construction 30
herein referred to shall begin on the day when the first



- EXPLANATORY Norzs.

~ The Halifax Harbour Commissioners were meomomted by, Act of Parliament,
ebmﬁar&t! of the Statutes of 1927. A loan of $500,000 was authorized by the Statutes

“of 1928, chapter 28, to construct terminal facilities, and that amount was to meet
the total requu'ements of the corporation for one year from 11th June, 1928 the

date of the passing of the Act. A further loan of $5,000,000 was authorized by the
Statutes of 1929, chapter 44, to carry on the construction of terminal facilities and
to construct such addxtlonal facilities as were approved as necessary to properly

'gﬂgtﬁeport. ThepresentBilllstoauthonmeafurtherloanofﬁ 500,000 to the

Commissioners for the same purpose.
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loan is made on account of the said construetion, and shall
terminate on such date as the Governor in Council shall -
fix and determine.
o

4. No such loan shall be paid in respect of the construe-
tion of terminal facilities, unless such detailed plans, 5
specifications and estimates, for the works to be performed
by the Corporation and on which the money so to be loaned
is to be expended, as are satisfactory to the Minister of
Marine, have been submitted to and approved by the
Governor in Council before any work on the same has been 10
commenced. :

5. The Corporation shall submit to the Minister of
Marine monthly, statements showing in detail the total
expenditure on account of the different items of construction
for terminal facilities during that month, and any other 15
statements required, in such form as the Minister shall
direct, and the Corporation may thereafter make appli-
cation to the said Minister for a loan on account of the
balance of such expenditure for which no loan has pre-
viously been made, and, upon the approval of such appli- 20
cation, authority for payment of the amount so applied
for may be granted by the Governor in Council out of the
available balance of the loan provided for by this legislation.

6. The Corporation shall, upon any loan being made,
deposit with the Minister of Finance and Receiver General 95
debentures of the Corporation equal in par value to the
loan so made (which debentures the Corporation is hereby
authorized to issue), and such debentures so issued shall
be of such amounts as the Minister of Finance and Receiver
General determine, and shall bear date on the day when gg
such loan is made, and shall be repayable within twenty-
five years from the date of their issue, and in the meantime
shall bear interest at the rate of five per centum per
annum, such interest to be payable half yearly, on the
first day of July and the first day of January in each year. 35

7. Subject to the provisions of section three hereof, the
principal and interest of the sums loaned under the authority
of this Act to the Corporation shall be payable by the
Corporation out of all its property, assets, tolls, rates,
dues, penalties and other sources of revenue and income 4(
whatsoever, and shall be charged thereon in the same
manner and to the same extent, and have precedence in
regard to payment equally after the payments provided
for in section nineteen of chapter fifty-eight of the Statutes
of 1927, without priority or preference. 45
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THE HOUSE OF COMMONS OF CANADA.

BILL 104.

An Act to provide for a loan to The New Westminster
Harbour Commissioners.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

1. This Act may be cited as The New Westminster Har-
bour Loan Act, 1931.

2. The Governor in Council may, from time to time, loan
to the Corporation of The New Westminster Harbour
Commissioners, hereinafter called ‘“the Corporation”, such 5
sums of money not exceeding in the whole the sum of three
hundred thousand dollars as may be required by the Cor-
poration (a) to complete ready for operation the existing
grain elevator structure and facilities, situated on the
southerly side of New Westminster Harbour, and the 10
dockage, trackage and other facilities in connection there-
with; (b) to pay all outstanding indebtedness of the Cor-
poration in connection with the construction of the said
grain elevator and facilities properly chargeable thereto,
including engineering and legal fees and rentals incurred 15
in connection with the elevator requirements, and for
financing, including moneys owing to the Bank of Toronto
and the Vancouver Harbour Commissioners and interest
thereon, and the repayment of moneys owing to the Cor-
poration’s revenue account; (c¢) to pay interest and sink- 20
ing fund accruing up to the first day of July, 1933, on seven
hundred thousand dollars of debentures of the Corporation
issued to finance the construction of the said elevator;
(d) to pay such additional necessary expenses in connec-
tion with the completion of the elevator and the provision 25
of necessary facilities for operating the same as may, in
the opinion of the Minister of Marine and his officers, be
necessary.

i




i

ExpranaTorY NoTES.

The New Westminster Harbour Commissioners were incorporated by Act of
Parliament, chapter one hundred and fifty-eight of the Statutes of 1913. The Cor-
poration issued debentures for $700,000 dated 1st of April, 1928, to finance the construc-
tion of a grain elevator on the southern side of New Westminster Harbour. The
present Bill is to authorize a loan of $300,000 to the corporation to complete the
elevator and facitities in connection therewith, to pay all outstanding indebtedness
of the Corporation; to pay interest and sinking fund, up to 1st July, 1933, on the $700,000
of debentures already issued; and such additional expenses as may, in the opinion
of the Minister and his officers, be necessary. All new expenditures for the comple-
tion of the elevator are to be subject to the supervision and approval of an officer of
the Department to be designated the ‘‘Supervisor of Harbour Commissions.”” TUpon
his certificates that the expenditures are regular and in accordance with the Aect,
the Minister of Finance on the recommendation of the Minister of Marine may be
authorized to make a loan to the Corporation for the amount certified by the

office mentioned. (Section 4.) No loan is to be made until plans, specifications

and estimates are submitted for approval, and full particulars of money owing are
furnished to the Minister of Marine. (Section 3). Debentures of the Corporation
equal in par value to the loan so made are to be deposited with the Minister o
Finance to cover the loan. (Section 5).
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3. Before any loans are made to the Corporation on
account of the purposes mentioned in the preceding section,
the Corporation shall furnish to the Minister of Marine
full particulars of all moneys now owing by the Corpora-
tion on account of the construction of the said elevator, &
including all interest and sinking fund to be paid by the
Corporation as herein provided for, and no money shall be
loaned to the Corporation for expenditures on additional
works in connection with the completion of the said elevator
and facilities until the necessary plans, specifications and 10
estimates for the works proposed have been submitted
to the said Minister and on his recommendation approved
by the Governor in Council.

4. The Corporation shall make application to the Min-
ister of Marine for loans for any of the purposes of this 15
Act, accompanied by such statements and other details
as the latter may require. All new expenditures toward
the completion of the elevator and its appurtenances shall
be subject to the supervision and approval of the officer
of the Department of Marine appointed for that purpose, 20
designated “the Supervisor of Harbour Commissions,” and
on the certificate of this officer that any expenditures of
the Corporation are regular and in accordance with the
provisions -of this Act, the Minister of Finance, on the
recommendation of the Minister of Marine, may be author- 25
ized by the Governor in Council to make available to the
Corporation a loan for the amount of expenditure recom-
mended in the certificate of the officer mentioned.

8. The Corporation shall, upon a loan being made
remit to the Minister of Marine for deposit with the Min- 30
ister of Finance and Receiver General a debenture or
debentures of the Corporation equal in par value to the
loan so made (which debentures the Corporation is hereby
authorized to issue), and such debentures so issued shall
be of such amounts as the Minister of Finance and Receiver 35
General determines, and shall bear date on the day when
such loan is made, and shall be repayable within twenty-
five years from the date of their issue and in the meantime
shall bear interest at the rate of five per centum per annum,
such interest to be payable half-yearly on the first day of 40
July and the first day of January in each year.

6. The principal and interest of the sums loaned under
the authority of this Act to the Corporation shall by pay-
able by the Corporation out of all its tolls, rates, penalties
and other sources of revenue and income whatsoever, and 45
shall rank as a charge thereon and have precedence in
regard to payment, next after the principal and interest
of the issue of debentures of seven hundred thousand dollars
issued by the Corporation, dated the first day of April, 1928.
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THE HOUSE OF COMMONS OF CANADA..

BILL 105.

An Act to amend the Interpretation Act.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

1. Section thirty-two of the Interpretation Act, chapter
one of the Revised Statutes of Canada, 1927, is repealed.

2. This Act shall come into operation on the first day of
September, 1931. /



: ExpraNatory Nores. Sepes
The section to be repealed reads as follows: :

“.ﬂ. Whenever under any Act of the Parliament of Canada, provision is made
by which any jurisdiction, power or authority is conferred upon the Court of Appea

“for Ontario, such jurisdiction, })ower or authority, shall be deemed to be conferred
 upon the Appellate Division o

the Supreme Court of Ontario.
2. Whenever under any Act of the Parliament of Canada provision is made by

* which any jurisdiction, power or authority is conferred upon the High Court of

Justice for Ontario, or any judge thereof, such jurisdiction, power or authority,
shall be deemed to be conferred upon the High Court Division of the Supreme Court
of Ontario or a judge of that Division sitting in court or in chambers.”

By section 2 of chapter 24 of the statutes of Ontario, 1931, it is provided that
the Appellate Division of the Supreme Court of Ontario shall hereafter be known
as the “Court of Appeal for Ontario,”” and the High Court Division shall hereafter
be known as ‘‘the High Court of Justice for Ontario”. These provisions will come
into force on the 1st September, 1931, so that after that date the provisions of section
32 of the Interpretation Aet will no longer be necessary.
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THE HOUSE OF COMMONS OF CANADA.

BILL 106.

An Act to amend the Special War Revenue Act.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

1. Part III of the Special War Revenue Act, chapter one

hundred and seventy-nine of the Revised Statutes of 5

Canada, 1927, as amended by section one of chapter fifty-
seven of the Statutes of 1929, is repealed as of and from
the first day of January, 1932, and the following is subs-
tituted therefor:—

“PART III.

INSURANCE PREMIUMS OTHER THAN LIFE. AND MARINE.

“18. (1) In this Part, unless the context otherwise 10

requires,
(a) ‘company’ includes any corporation or any society
or association, incorporated or unincorporated, or
any partnership, carrying on the business of insurance,

other than a life insurance company, a company 15

transacting marine insurance or a fraternal benefit
society;

(b) ‘Canadian company’ means a company incorporated
or legally formed in Canada for the purpose of car-

rying on the business of insurance, and having its 20

head office in Canada; (New.)

(¢) ‘gross premiums’ means the gross premiums payable
by the insured at the commencement of the policy,
or on any renewal thereof, and includes premium

deposits, or any portion thereof, paid by the insured 25

or applied in payment of renewal premiums by the
insurer; (New.)



ExPLANATORY NOTES.

Part III of the Special War Revenue Act, as it now stands reads asTollows:—
(The sections, subsections or paragraphs missing below were repealed by chapter 57
of the statutes of 1929.)

4

“PART III.
INSURANCE PREMIUMS OTHER THAN LIFE.

13. In this Part, unless the context otherwise requires,

(a) ““‘company’’ includes any corporation or any society or association, incorpor-
ated or unincorporated, or any partnership, carrying on the business of insur-
ance, other than a life insurance company, a company transacting marine
insurance or a fraternal benefit society:
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(d) ‘net premiums’ means the gross premiums received
less the rebates, return premiums and premium paid
for reinsurance to companies to which sections fourteen
and fifteen of this Act apply; (New.) >

(e) ‘Superintendent’ means the Superintendant of In-
surance. :

(2) Premiums received in respect of policies insuring
persons resident, or property situate, in Canada at the time
such insurance was effected or renewed, whether or not
payment was made in Canada, shall be deemed to be
premiums received in Canada within the meaning of the
next succeding section. (New.)

“14. Every company licensed or registered or otherwise
authorized to transact in Canada or in any province thereof,
the business of insurance shall pay to the Minister a tax
of one per cent upon the net premiums received.by it in
Canada on and after the first day of January in any year.
(New.) : 3

“15. Every life insurance company and every marine
insurance company which transacts in Canada, in addition 20
to its business of life insurance or of marine insurance, a
class of insurance other than- life or marine insurance,
shall be subject to the provisions of this Part in respect
of such other business as fully as if it were not authorized
to transact the business of life insurance or of marine 25
insurance. (New.)

16. (1) Every person resident in-Canada, who insures
or has insured his property situate in Canada, or any
property situate in Canada in which he has an insurable
interest, other than that of an insurer of such property, 30
against risks other than marine risks,

(a) with any British or foreign ¢ompany or British or
foreign underwriter or underwriters not licensed
under the provisions of the Insurance Act to transact
business in Canada; or 35

(b) with any association of persons formed for the
purpose of exchanging reciprocal contracts of indem-
nity upon the plan known as inter-insurance and not
licensed under the provisions of the Insurance Act,
the chief place of business of which association or of its 40
principal attorney-in-fact is situate outside of Canada;

shall on or before the first day of March in each year pay

to the Minister, in addition to any other tax payable
under any existing law or statute, a tax of fifteen per centum

of the gross premiums payable by such person during the 45
preceding calendar year for such insurance effected or in
force on or after the first day of October, 1931.

(2) For the purpose of this section every corporation
carrying on business in Canada shall be deemed to be a
person resident in Canada. 50

“1%7. (1) Every company to which sections fourteen or
fifteen of this Act applies shall on or before the last day of




16. Every person resident in Canada, who insures his property situate in Canada,
or any property situate in Canada in which he has an insurable interest, other than
‘that of an insurer of such property, against risks other than marine risks,

\

(a) with any British or foreign comgany or British or foreign underwriter or
underwriters, not licensed under the provisions of the Insurance Act, to tran-
act business in Canada; or

~ (b) with any association of persons formed for the purpose of exchanging reciprocal
_contracts of indemnity upon the plan known as inter-insurance and not licensed

under the provisions of the Insurance Act, the chief place of business of which
association or of its principal attorney-in-fact is situate outside of Canada;

shall on or before the thirty-first day of December in each year pay to the Minister,
in addition to any other tax payable under any existing law or statute, a tax of five per
wum of the total net cost to such person of all such insurance for the preceding calen-
year. >

2. For the purposes of this section every corporation carrying on business in
anada shall be deemed to be a person resident in Canada.




Bignatures.

R.S., . 101.

Tax to be
remitted

with returns.

Examination
of books and
records.

Penalty for
refusal or
neglect.

Penalty for
false or
deceptive
statements.

Penalty for
negligent
returns or
making
untrue
entries.

3
January in each year, and quarterly thereafter, make a
return to the Superintendent on a form to be furnished by
him showing the gross premiums received by it and the
rebates, return premiums, and reinsurance premiums paid
by it, during the three months ending on the last day of 5
the month preceding the date on which such return is filed.

(2) Such return shall, in the case of a Canadian com-
pany, be signed by the president, vice-president, managing
director or secretary, and in the case of a company other
than a Canadian company, by the chief agent of the Comp- 10
any in Canada appointed under the provisions of the
Insurance Act.

(3) Every such company shall at the time of making
such return remit to the Superintendent the amount of
the tax payable under the provisions of this Part in respect 15
of the net premiums received by it during the period covered
by the return. (New.)

“18. The Superintendent or any officer of his Depart-
ment appointed by him may visit the head office of the
company in the case of a Canadian company, or the chief 20
agency or principal place of business in Canada in the case
of a company other than a Canadian company, and examine
the books and records of the company for the purpose of
verifying any return required by this Part, and the Sup-
erintendent and such officer shall have the right of access 25
to such books and records at all reasonable hours. (New.)

“19. (1) Every company to which section fourteen of
this Act applies that refuses or neglects or whose chief
agent or attorney, as the case may be, refuses or neglects
to make any return as required by this Part shall be liable 30
to a penalty not exceeding fifty dollars for each and every
day during which such refusal or neglect continues.

(2) Every president, vice-president, managing director,
secretary, officer, clerk or servant, agent or attorney of
such company who wilfully makes a false or deceptive 35
statement in the return aforesaid or in any of the books
and records of the company from which such return is
compiled, shall be guilty of an indictable offence punishable,
unless a greater punishment is in any case by law pres-
cribed therefor, by imprisonment for a term not exceeding 40
five years.

(3) Every president, vice-president, managing director,
secretary, officer, clerk or servant, agent or attorney of
such company who negligently prepares or signs a return
or record of the company containing a false or deceptive 45
statement or who negligently makes an untrue entry in
the books of the company affecting the correctness of the
return shall be guilty of an indictable offence punishable,
unless a greater punishment is in any case by law pres-
cribed therefor, by imprisonment for a term not exceeding 50
three years. (New)
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“20. (1) Every person to whom section sixteen of this
Act applies shall on or before the first day of March in
each year make a return in writing to the Superintendent
stating the names of the companies, societies of under-
writers or associations with whom the insurance was 5
effected by him or on his behalf, the amount of such insur-
ance and the gross premiums paid or payable in each

case.
(2) Any person who, on or after the first day of Janu-
ary, 1931, acting as a broker or agent, obtains, effects, 10
places or assists in obtaining, effecting or placing insurance
with companies, underwriters or associations not licensed
under the provisions of the Insurance Act, the premiums on
which are taxable under the provisions of section sixteen
of this Act, such insurance having been effected or continued 15
in force on or after the first day of October, 1931, shall on or
before the tenth day of January in each year make a return
to the Superintendent showing the name and address of each
person on whose behalf such insurance has been so effected
during the preceding calendar year. 20 -

“21. Every person who fails or neglects to make the
return required by the last preceding section or pay to
the Minister within the time limited by section sixteen
hereof the tax thereby imposed, shall incur a penalty of
fifty dollars for each and every day during which such 25
default continues.”

2. Section forty-four of the said Act is repealed and the
following is substituted therefor:—
‘“44. No person shall
(a) issue a cheque payable at or by a bank or drawn 3¢
upon or addressed to a bank and requiring or directing
payment of a sum of money; or
(b) present to a bank for payment a cheque as defined
in paragraph (¢) (ii) of the last preceding section;
unless there is affixed thereto an adhesive two cent Excise 35
or postage stamp or unless there is impressed thereon by

means of a die a stamp of the value of two cents.”

3. The Order in Council, P.C. 77/2179 dated the thirty-
first day of October, 1929, is hereby repealed.

4. Section forty-seven of the said Act is repealed and 40
the following is substituted therefor:—

“4'7. No person shall sign a receipt for money paid
to him by a bank chargeable against a deposit of money
in the bank to his credit unless he has affixed to the receipt
an adhesive two cent Excise or postage stamp or unless 45
there is impressed thereon by means of a die a stamp of
the value of two cents.”




Every | . hom section sirteen [ thie Act applies shall on or before
of D : year make a return in writing to the Super-

the thirty-first day of December in e:

intendent stating t’he names of the companies, societies of underwriters or associa-
tions to whom the insurance was effected by him or on his behalf, the amount of such
insurance and the net cost thereof in each case. ' >

21. Every person who fails or neglects to make the return re({)uired by the last
receding section or pay to the Minister within the time limited by section sixteen
ereof the tax thereby imposed, shall incur a penalty of fifty dollarsfor each and every

day during which such default continues.

Sections 2, 3, 4, 5, 6, and 7.

Under the Act as it is at present, and under the Oder in Council mentioned in
section three the instruments mentioned in sections 44, 47, 65, 69 and 70 and in the
Order in Council are exempt from stamp tax when they are for amounts not in excess
of ten dollars each. The effect of the amendments to the Act, as provided for in
sections two to seven is to remove the exemption, so that all such instruments, no
matter for what amount, will be liable to stamp tax.

2. Section forty-four at present reads as follows:—(The words ‘‘for an amount
exceeding ten dollars’’ are omitted in the new section.) ;

“‘44, No person shall

(a) issue a cheque for an amount exceeding ten dollars payable at or by a bank or
drawn upon or addressed to a bank and requiring or directing payment of a
sum of money; or

(b) present to a bank for payment a cheque for an amount exceeding ten dollars, as
defined in paragraph (c¢) (ii) of the last preceding section;

unless there is affixed thereto an adhesive stamp or unless there is impressed

thereon by means of a die a stamp of the value of two cents.”’

3. The Order in Council to be repealed reads as follows:—
“Certified to be a true copy of a Minute of a Meeting of the Treasury Board, approved
by His Excellency the Governor General in Council, on the 31st October, 1929.

NaTioNAL REVENUE:

The Board has under consideration the following memorandum from the
Honourable the Minister of National Revenue:—

The undersigned, Minister of National Revenue, has the honour to report that
Chap. 36, 17-Geo. V, provided for the exemption from stamp tax on promissory
notes and bills of exchange, when for an amount not exceeding $10.00;

That, in the revision of the Special War Revenue Act, Chap. 179, R.S.C. 1927,
provision is not made for the exemption of promissory notes and bills of exchange
when the value thereof does not exceed $10.00;

That this is evidently an oversight in the revision.

The undersigned has, therefore, the honour to recommend that exemption
from the stamp tax be granted with respect to promissory notes and bills of
exchange, when for an amount not exceeding $10.00 each.

The Board concur in the above report and recommendation, and submit the
same for favourable consideration.’’ -

4. The only change in section forty-seven is that the underlined word ‘“money”’
on the opposite page is substituted for the words “‘a sum of money exceeding ten
dollars” in said section as it now stands.
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5. Section sixty-one of the said Act, as enacted by
section one of chapter forty-three of the statutes of 1930,
is repealed and the following substituted therefor:—

“@1. The following transactions shall not be subject to
the tax imposed by this Part:— 5
(a) The sale, transfer or assignment of any bond, deben-
ture or share of debenture stock of the Dominion of

Canada or of any province of Canada; (New.)

(b ) The assignment of the allotment of the shares of any
association, company or corporation or of the right 10
to receive when issued the unallotted shares of any
association, company or corporation; (New.)

(¢) The allotment by any association, company or cor-
poration of its shares in order to effect an issue thereof,
and the first issue of a bond, debenture or share of 15
debenture stock;

(d) The sale to any person resident and domiciled without
Canada of any bond, debenture or share of debenture
stock transferable by delivery to bearer; (New.)

(e) Any sale of a bond, debenture or share of debenture 20
stock between any persons, firms or corporations who
in the usual and regular course of their business buy
and sell bonds, debentures or shares of debenture
stock from and to the public;

(f) Any transmission of shares, bonds, debentures or 25
debenture stock on account of death;

(g) Any gift of shares, bonds, debentures or debenture
stock made nter vivos in consideration of natural
love and affection or to a religious, charitable or
educational institution.” 30

6. Subsection one of section sixty-five of the said Act is
repealed and the following is substituted therefor:— "
“65. (1) No money order or travellers’ cheque shall be

issued by an express company, bank or other person unless
there is affixed thereto an adhesive Excise or postage stamp 35
of the value of two cents or unless there is impressed there-
on by means of a die a stamp of the value of two cents.”

7. Section sixty-nine of the said Act is repealed and the
following is substituted therefor:—

“69. No money order shall be issued under the pro- 40
visions of the Post Office Act until there is affixed thereto
or to the relative advice a postage stamp of the value of
two cents.”

8. Section seventy of the said Act is repealed and the
following is substituted therefor:— 45
“70. No postal note shall be issued under the provisions
of the Post Office Act until there is affixed thereto a postage
stamp of the value of one cent, to be paid for by the pur-

chaser of the note.”
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6. Subsection one of section sixty-five at present reads as follows:—(The words
“for an amount exceeding ten dollars’’ are omitted in the new section.) :
65. No money order or traveller’s cheque for an amount exceeding ten dollars o
shall be issued by an express company, bank or other person unless there
is affixed thereto an adhesive stamp of the value of two cents.” s
sl

7. Section sixty-nine at present reads as follows:—(The words “for an amount
exceeding ten dollars’” are omitted in the new section.) =
) “69. No money order for an amount exceeding ten dollars shall be issued under £
the provisions of the Post Office Act unless there is affixed thereto or to the rela- |
5 tive advice a postage stamp of the value of two cents.”

8. Section seventy at present reads as follows:—(The words “for an amount ex-
ceeding ten dollars’’ are omitted in the new section.)

“70. No postal note for an amount exceeding ten dollars shall be issued under

the provisions of the Post Office Act until there is affixed thereto a postage

stamp of the value of one cent, to be paid for by the purchaser of the note.”




- Stamptax 9. Section seventy-one of the said Act is repealed and
vost cards. . the following is substituted therefor:—
“71. (1) There shall be levied and collected

(a) on every letter and post eard for transmission by

post for any distance within Canada; and 5
(b) on every letter and post card posted at and intended
for delivery through the same post office;
a tax of one cent in addition to postage payable by the
sender who shall affix to any such letter or posteard a post-
age stamp or stamps of a value sufficient to pay both the 10
postage and the said tax.
Exception (2) Such tax shall not be levied or collected on any letter
or post card entitled to the privilege of free transmission
R.S.,c.161. under the provisions of the Post Office Act.”

10. Paragraph (f) of section eighty-five of the said Act 15
is repealed and the following is substituted therefor:—

“Producer or “(f) “producer or manufacturer’” shall include any prin-
ey g ter, publisher, litographer or engraver and any dresser

or dyer of raw furs;”’

11. (1) Subsection one of section eighty-six of the said 20
Act, as amended by chapter fifty of the statutes of 1928,
by chapter fifty-seven of the statutes of 1929, and by
chapter forty-three of the statutes of 1930, is repealed and
the following is substituted therefor:—
Consumption ‘8@, (1) In addition to any duty or tax that may be 25
o four pex® payable under this Act or any other statute or law, there
cent. shall be imposed, levied and collected a consumption or
sales tax of four per cent on the sale price of all goods,—

(a) produced or manufactured in Canada, payable by
the producer or manufacturer at the time of the 30
delivery of such goods to the purchaser thereof. Pro-
vided that in the case of any contract for the sale of
goods wherein it is provided that the sale price shall
be paid to the manufacturer or producer by instal-
ments as the work progresses, or under any form of 35
conditional sales agreement, contract of hire-purchase
or any form of contract whereby the property in the
goods sold does not pass to the purchaser thereof
until a future date, notwithstanding partial payment
by instalments, the said tax shall be payable pro tanto 40
at the time each of such instalments falls due and
becomes payable in accordance with the terms of the
contract, and all such transactions shall for the pur-
poses of this section, be regarded as sales and deliveries.
Provided further that in any case where there is no 45
physical delivery of the goods by the manufacturer
or producer, the said tax shall be payable when the
property in the said goods passes to the purchaser
thereof. Provided further that if any manufacturer




10. The paragraph to be regealed reads as follows:—

(The only change is made by the addition of the underlined words “‘and any
dresser or dyer of raw furs.”’)
“(f) ““producer or manufacturer”’ shall include any printer, publisher, litho-
. grapher or engraver.”’

11. The consumption or sales tax is increased from one per cent, as it now stands,
to four per cent. The underlined word ‘four’’ is substituted for the word “‘one’’.
Subsection one to be repealed reads as follows:—

: *‘86. In addition to any duty or tax that may be pagable under this Act
or any other statute or law, there shall be imposed, levied and collected a con-
sumption or sales tax of one per cent on the sale price of all goods

(a) produced or manufactured in Canada, ?ayable by the producer or manu-
facturer at the time of the sale thereof by him; or
(b) imported into Canada, payable by the importer or transferee who takes
the goods out of bond for consumption, at the time when the goods are
imported or taken out of warehouse for consumption; or
(¢) sold by a licensed wholesaler to another than a licensed manufacturer,
and the tax shall be computed on the duty paid value of goods imported
or (if the goods were manufactured or produced in Canada) the tax
shall be computed on the price for which the goods sold were purchased
- by the said licensed wholesaler from the manufacturer or producer and
the said price shall include the amount of the excise dutieson goods
in bond.”
. In contracts entered into before 2nd March, 1931, under which a manufacturer
~is bound to deliver goods at a fixed price after the increased rate of four per cent

came into force, the manufacturer may collect from the purchaser the additional
tax imposed.




Tax on furs
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or producer has prior to the 2nd day March, 1931,
made a bona fide contract for the sale of goods to be
delivered after this section comes into force, and if
such contract does not permit the adding of the whole

of the tax imposed by this section to the amount to 5
be paid under such contract, then so much of the tax by
this section imposed as may not under such contract be
added to the contract price shall be payable by the
purchaser to the vendor and by the vendor to His
Majesty, but in case the vendor refuses or neglects to 10
collect such tax from the purchaser the vendor shall be
liable to His Majesty for the payment of such tax; or
(New.)

(b ) imported into Canada, payable by the importer or
transferee who takes the goods out of bond for con- 15
sumption at the time when the goods are imported or
taken out of warehouse for consumption; or

(¢ ) sold by a licensed wholesaler, payable by the vendor

at the time of delivery by him, and the said tax shall

be computed on the duty paid value of goods imported 20

or (if the goods were manufactured or produced in

Canada), on the price for ‘which the goods sold were

purchased by the said licensed wholesaler and the said

price shall include the amount of the excise duties

on goods sold in bond.” 25
(2) Subsection two of the said section is amended by

adding thereto the following paragraphs:—

“(f ) sold by a licensed wholesaler to a licensed manufac-
turer if the goods are partly manufactured goods; or
(g9) sold by a licensed wholesaler to another licensed 3q

wholesaler.”

(3) Section eighty-six is further amended by adding
thereto the following subsection:—

““(4) There shall be imposed, levied and collected a like
tax of four per cent upon the current market value of all 35
raw furs, dressed and/or dyed in Canada, payable by the
dresser or dyer at the time of delivery by him.” (New.)

12. Section eighty-seven of the said Act is amended by
adding thereto the following subsection:—

“(2) Whenever goods are manufactured or produced in 40
Canada and used by the manufacturer or producer thereof
and not sold, or are given away or distributed by the
manufacturer or producer thereof without consideration,
the Minister may determine the value for the tax under
this Act and all such transactions shall, for the purposes 45
of this Act, be deemed to be sales and the time when such
goods are used or taken into consumption by the manu-
facturer or producer thereof, or distributed or given away
by the manufacturer or producer thereof, shall be deemed
to be the time of delivery.” (New.) 50




- (2) The subsection to be amended reads as follows:—
2) Notwithsmdmg anything contained in the precedmg subsectmn, the

nsumptmn or sales tax shall not be payable on goods,—
(a) exported, except that the said tax shall be payable on the sale “of spirit-
7 uous and fermented liquors, other than wine, unless such goods are
exported in bond by the manufacturer thereof and foreign landing certi-
ficates satlsfaetory to the Minister are produced as proof that said goods

have been landed at the place designated in the export entry.
(b ) sold by a licensed manufacturer to another licensed manufacturer of the
s are partly manufactured goods; or

{c ) )mported by s. hcensed manufacturer if the goods are partly manufac-

(d) 1m ed by % lwensed wholesaler, on importation; or
(e) sold by a licensed manufacturer to a licensed wholesaler.””

(2) The object of the wordsadded is to facilitate the interchange of goods between

licensees without payment of the tax so as to avoid a double payment of tax on the
the same article.

(3) The consum stxon of sales tax has been collected from dressers and dyers
in the manner prov: ed by the new subsection four under regulations made by the

Minister. It is thought advisable to embody the principle of these regulations
in the statute 1tself A

12. The new subsection is added to remove any doubt as to the taxibility of
certain transactions wh:ch are not sales.
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13. Section eighty-eight of the said Act as amended by
section five of chapter forty-three of the statutes of 1930,
and all Orders in Council providing for the payment of fifty
per cent of the rate of consumption or sales tax imposed
on certain goods are repealed. _ 5

14. The said Act is further amended by inserting therein
the following section as section eighty-eight:—

“88. In addition to any duty or tax that may be pay-
able under this Part, or any other statute, there shall be
imposed, levied and collected a special excise tax of one 1€
percent on the duty paid value of all goods imported into
Canada payable by the importer or transferee who takes
the goods out of bond for consumption at the time when
the goods are imported or taken out of warehouse for con-
sumption. Provided that the said tax shall not apply to 15
goods the duty paid value of which does not exceed twenty-
five dollars when imported by mail or express, unless more
than one entry of such goods be made by one importer
at one time from one source, in which case the tax shall be
applicable. 20

Provided; further, that the said tax shall not apply to
articles on which other excise taxes are imposed on import-
ation by Part XI of this Act, nor to raw leaf tobacco when
imported by licensed tobacco or cigar manufacturers,
material for the manufacture of binder twine for export, 25
when imported by the manufacturers thereof, British
and Canadian coin and foreign gold coin, fish and other
products of the fisheries of Newfoundland; fish eaught by
fishermen in vessels registered in Canada or owned by any
person domiciled in Canada, and the products thereof 30
carried from the fisheries in such vessels; donations of cloth-
ing for charitable purposes, nor to goods enumerated in
Customs Tariff Items 700, 702, 703, 704, 705, 705a, 706,
707, 708 and 709, but shall apply to all other articles of
whatsoever nature, which are imported. 35

Provided that when raw furs imported into Canada are
exported therefrom a drawback of the tax paid may be
granted under regulations to be made by the Minister.

15. Section eighty-nine of the said Act is repealed and
the following substituted therefor:— 40
“89, (1) The tax imposed by section eighty-six of this
Act shall not apply to the sale or importation of the articles

mentioned in Schedule III of this Act.

(2) There shall be imposed, levied and collected only
fifty per cent of the tax imposed by section eighty-six of 45
this Act on the sale and delivery or importation of the
articles enumerated in Schedule IV of this Act. (New.)
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15. The section to be repealed. reads as follows:—
“89. The tax imposed b&gm Part shall not apply to the sale or importation
of the artlcles mentioned in edule IIT of this Act
he Governor in Council shall have power to add to the said list of artxales
80 enempted from the consumption of sales tax as he may deem expedxent
The old section 88 hs.vmg been repealed to make a convenient place for the

insertion of the new section imposing the special Excise tax of 1% on imports is com-
bined in section 89.
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9
16. (1) Paragraph (e ) of subsection one of section ninety-
one of the said Act, as enacted by section seven of chapter fifty
of the statutes of 1928, is repealed and the following is
substituted therefor:—
““(e) When a wholesaler becomes licensed hereunder, of 5
the tax paid in respect of goods on hand at the date of
the license but only when such goods are sold. The

refund shall be computed at the rate of tax prevailing
at the date of the license, but in no case shall the said
deduction exceed the amount of the consumption or 10 -
sales tax paid.” ‘
(2) Subsection two of the said section is amended by add-
ing thereto the following paragraph:— ,
““(d) When goods on which the tax has been paid are
sold by any person not licensed under this Part to a licensed 15
wholesaler.” (New.)

1'7. Section ninety-three of the said Act is repealed and
the following is substituted therefor:—

“93. A refund or deduction of the amount of the con-
sumption or sales tax may be granted to a wholesaler, 20
jobber or other dealer on goods enumerated in Customs
Tariff item 442 when sold to manufacturers to be used as

specified in the said item.”

18. Section ninety-four of the said Act is repealed and
the following is substituted therefor:— 25
“94. A drawback of ninety-nine per cent of the taxes

imposed by this Part paid in respect of materials used,
wrought into or attached to articles exported, may be
granted; provided that payment of a specific sum in lieu of
such drawback may be authorized by the Governor in 30
Council in cases where specific rates of drawback of customs
duties are granted under the provisions of section two
hundred and eighty-six of the Customs Act.”

19. Section ninety-six of the said Act is amended by
adding thereto the following subsection:— 35
“(7) “Upon the cancellation under the preceding sub-

section of the license granted to any licensed wholesaler,
or if the said license is cancelled at the request of the licensee,

or if any such license expires and is not renewed by the
licensee, the tax imposed by section eighty-six shall be 40
forthwith payable upon all goods then in the possession
of the said licensee, which have been purchased free of tax
by virtue of the said license; the tax shall be paid at the
rate in force when the said license is cancelled or expires and

is not renewed and shall be computed in accordance with 45
the provisions of paragraph (¢ ) of subsection one of section
eight-six.” (New.)

29735—2
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16. Subsection (1) The amendment consists in adding to the existing paragraph iy
(e) the underlined words, ‘‘but in no case shall the said deduction exceed the tax L
paid.”” The addition is made necessary by the increase in the rate of tax from 1% 5
* to 49, as otherwise, some wholesalers might be entitled by statute to receive back i
from the revenue fund amounts greater than they had paid. wise

Subsection (2) (See Explanatory note to Section 11). ; {,

Section ninety-one at present reads as follows:— i =

“91, A deduction from or refund of the consumption or sales {ax may be granted Wi
in the following cases:— g

TR P T Y

(a) When goods imported by a licensed manufacturer are further manufactured

and liable to the consumption or sales tax, but the deduction shall not exceed
« the amount of such tax paid on the importation of the said goods;

(b) When partly manufactured goods are sold by a licensed manufacturer or
a wholesaler, jobber or other dealer to a licensed manufacturer;

(¢c) When partly manufactured goods are sold by a wholesaler, jobber or other
dealer to a licensed manufacturer, but such deduction or refund shall be
granted only to the licensed manufacturef with the consent of the whole-
saler, jobber or other dealer.

(d) When a manufacturer becomes. licensed hereunder, of the tax paid in respect
of any partly manufactured goods on hand at the date of his licence but
only when such partly manufactured goods have been used in, wrought
into, or attached to taxable articles manufactured for sale and sold;

(e) When a wholesaler becomes licensed hereunder, of the tax paid in respect "
of goods on hand at the date of the licence but only when such goods are .
sold. The refund shall be computed at the rate of tax prevailing at the date
of the licence.

2. A refund from the consumption or sales tax may be granted in the following

TN U NS

)

S R L R G AT

casesi— }

(a) When, in the case of imported goods, customs duty has been refunded on 3

exportation; &5

i (b) % en domestic goods are exported, under regulations prescribed by the 9
inister; - i

(¢) When imported goods which are free of customs dury and which are found &
not to be according to order, and exported under customs supervision within -
three months from the date of the customs entry.”

17, Section ninety-three of the said Act is amended by substituting for the
words “‘goods enumerated in Customs Tariff Item 4452’ in the third line thereof,
the words “Goods enumerated in Customs Tariff Item 442”’. This is merely to =
conform to a change in the Customs Tariff. Goods enumerated in 445a are now
enumerated in 442. %

G e e R S e e

T s

18. Section ninety-four of the said Act is amended by striking out the words
*‘consumption or sales tax’’ in the first and second lines thereof, and substituting y
the words ‘‘taxes imposed by this part’’ so that the section will apply both to the b |
sales tax and the special excise tax of 1%,.

o

2 19. Subsection seven is new. Its object is to provide that upon the termination
for any cause of a wholesaler’s license, the tax shall be payable on goods then on hand ~
which have_beelg purchased tax free by virtue of his license.
Sgbs’fgtxoll} six of ?ection rﬁmlety-six reads as follows:—
*6. e license of any wholesaler or jobber who contravenes any requiremen
of this Part shall be cancelled forthwith and the wholesaler or jobbgr shczltll not bg
granted a license th‘hm a period of two years after the date of such cancellation.”
As for section eighty-six (mentioned in new subsection seven) see section eleven
of the present Act.
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20. Subsection one of section one hundred and six of
the said Act, as enacted by section three of chapter forty-
three of the statutes of 1930, is repealed and the following
is substituted therefor:—

“3106. (1) Every person liable for taxes under Parts
XI, XII and XIII of this Act shall file each month a true
return of his taxable sales for the last preceding month,
in accordance with regulations made by the Minister. The

said return shall be verified by statutory declaration made
by the person liable, his attorney or agent. The declaration 10
required under this section may be made before any person
designated by the Minister to receive the same and every
such person shall, for the purposes of this section, have the
powers of a commissioner for taking affidavits. The pen-
alty for failure to file the said return so verified within the 15
time required by this Act shall be a sum not exceeding
twenty-five dollars.

(S]]

21. The said Act is further amended by adding thereto
the following sections as sections one hundred and sixteen
and one hundred and seventeen:— 20

“116. Any officer authorized thereto by the Minister
may make such inquiry as he may deem necessary for
ascertaining the liability of any person to the taxes imposed
by Parts XI, XII and XIII of this Act, and for the purpose
of assessing the amount of such tax and for the purposes 25
of such inquiry, any such officer shall have all the powers
and authority of a Commissioner appointed under Part 1
of the Inquiries Act. (New.)

“11'7. No refund or deduction from any of the taxes im-
posed by this Act shall be paid unless application for the gg
same is made by the person entitled thereto within two
years of the time when any such refund or deduction first
became payable under this Act or under any regulations
made thereunder.” (New.)

22. Schedule III of the said Act and all Orders in g5
Council adding to the list of articles exempt under section
cighty-nine are hereby repealed and the following is sub-
stituted therefor:—

PUCVP T BBV (A e




! s as follows:—
ar as amended by chapter fifty
3, is repealed, ollo 1is substituted therefor:—
=t &eEvery person liable for taxes under Parts XI, XII and XIII of this
Act shall file each month a true return of his taxable sales of the last preceding month
in accordance with regulations made by the Minister.” SRS
The amendment re-enacts the existing subsection as enacted by chapter 43
of the statutes of 1930, with the addition of the new matter underlined the object

of which is, first, to provide for the verification of returns by statutory declaration

which may be made before designated officers of the Department of National Rev-

enue and secondly, to provide a special penalty for failure to file the return required.

' The situation at present is that, there being no special penalty for this offence, the -
taxpayer who fails to file his returns becomes liable to prosecution under section 111: =
“Any person who contravenes any requirement of the said parts or any regulation ;

. . for which no other Ity is provided shall be liable on summary

coil'v'i%:tion to a penalty of not less than $50.00 and not exceeding $1,000.00.” The :

minimum penalty provided by this section, $50.00, is felt to be unduly onerous in
many cases. :

-

”-

_ 21. Section 116 is new. Its object is to confer upon designated officers of the
Department of National Revenue, Excise Division, who are charged with the in-
vestigation of Excise tax matters, the powers already exercised by designated officers
of the Income Tax Branch of the same Department under the Income War Tax

& - N

b J

-{ _Section. 117 is new. It is designed to limit the submission of domestic refund
1 claims to a period of two years, as is now the case with imported goods.

22. Schedule IIT is the list of articles to the sale or importation of which the
consumption or sales tax does not apply. Said tax is imposed by section 86 and the
exception is made by subsection one of section 89.
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“SCHEDULE III

Bread; bakers’ cake and pies, not to include biscuits;
flour, including self-raising flour, oatmeal, rolled oats and
cornmeal; rolled wheat, buckwheat meal and pea meal;
pearl barley, split peas; barley meal; pot barley; animals
living; live poultry; meats and poultry, fresh; milk, in-
cluding buttermilk, condensed milk, evaporated milk and
powdered milk; cream; butter, a.nd substitutes therefor;
cheese; lard, lard compound and similar substances, made
from animal or vegetable stearine or oils; eggs; vegetables,
fruits, grains and seeds in their natural state; bran, shorts,
middlings, alfalfa meal; oil cake, oil cake meal; grains mixed
or crushed for cattle or poultry feed; hay; straw; hops,
when produced in Canada; nursery stock; vegetable plants;

other farm produce sold by the individual farmer of his own
production; bees; honey; sugar; molasses; corn syrup;
maple syrup and sugar cane syrup; salt, when manufac-
tured or produced in Canada; ice; fish and products

thereof; ores of metals of all kinds; fuel of all kinds; gold
and silver in ingots, blocks, bars, drops, sheets or plates
unmanufactured; British and Canadian coin and foreign
gold coin; logs and round unmanufactured timber; split

fence posts; fence posts, railroad ties, pulpwood, tan bark,

and other articles the product of the forest, when produced
and sold by the individual settler or farmer; newspapers
and quarterly, monthly and semi-monthly magazines and
weekly literary papers unbound; materials for use only in
the construction, equipment and repair of ships; ships
licensed to engage in the Canadian coasting trade; calcium
carbide; radium; electricity; gas manufactured from
coal, calcium carbide or oil for illuminating or heating
purposes; materials for use solely in the manufacture
of any substitute for butter or lard; artificial limbs,
and parts thereof; artificial eyes; donations of clothing
and books for charitable purposes; settlers’ effects;
War Veterans’ badges; memorials or monuments erected
in memory of soldiers who fell in the Great War; articles for
the use of the Governor General; articles imported for the
personal or official use of the British High Commissioner,

Ministers of Foreign Countries, Consuls General who are

natives or citizens of the country they represent and who
are not engaged in any other business or profession; bibles,
missals, prayer-books, psalm and hymnbooks, religious
tracts, and Sunday school lesson pictures; manila fibre for
use only in the manufacture of rope not exceeding one and
one-half inches in ecircumference for the fisheries; boats
bona fide purchased by individual fishermen for their own
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personal use in the fisheries; articles and materials used in
the manufacture of boats bona fide built for individual
fishermen for their own personal use in the fisheries; fibre
for use only in the manufacture of binder twine; fertilizers;
dried beet pulp; manuseript; raw furs; wool not further
prepared than washed; drain tiles for agricultural purposes;
printed text-books authorized by the Department of Edu-
cation of any province in Canada and materials used ex-
clusively in the manufacture or production thereof; insulin;
extract of rennet; calf, cattle, hog or poultry feed; ice
cream; rice, cleaned; macaroni and vermicelli; meats,
salted or smoked; carbolic or heavy oil, to be used only in
creosoting logs and round unmanufactured timber; cream
separators and parts thereof; cars and other similar appli-
ances for use exclusively at a mine or a quarry for mining
or quarrying; articles and materials to be used exclusively
in the manufacture of cars and other similar appliances for
use exclusively at a mine or a quarry for mining or quarry-
ing; articles and materials to be used exclusively in the
manufacture of cream separators and parts thereof; mater-
ials, not to include plant equipment, consumed in process of
manufacture or production, which enter directly into the
cost of goods subject to the consumption or sales tax, manu-
factured or produced by a licensed manufacturer or pro-
ducer; articles and materials, not to include permanent
equipment, which enter into the cost of manufacture or
production of goods manufactured or produced by a licensed
manufacturer or producer; wrought, seamless, or lap-
welded iron or steel tubing, less than four inches in diameter,
threaded and coupled, or not, when used only in oil wells,
and materials used in the manufacture of such tubing;
machinery and apparatus used only in the pumping of
crude oil eut of wells, and articles and materials used in the
manufacture of such machinery or apparatus.

Usual coverings to be used exclusively for covering goods
not subject to the consumption or sales tax; materials to
be used exclusively in the manufacture of usual coverings
to be used for covering goods not subject to the consumption
or sales tax; woollen rolls or wool yarn milled for a producer
of wool from such wool supplied by him for his own use;
cotton duck and cotton sail twine to be used only in the
manufacture of equipment for ships or vessels; official
stationery imported by His Majesty’s Trade Commissioners
in Canada from His Majesty’s Stationery Office in England;
crushed stone, produced or manufactured by any munici-
pality exclusively for use in building or maintaining its
roads or sidewalks, and not for sale, and sand, gravel,
rubble and field stone; lasts for boots and shoes including
rubber foot-wear and patterns and dies for boots and shoes
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including rubber foot-wear; apples, dried, desiccated or

evaporated; articles and materials for the sole use of any
bona fide hospital when purchased in good faith for use
exclusively by the said hospital and not for resale.

GOODS ENUMERATED IN CusToMs TARIFF ITEMS:

45. Milk foods, n.o.p.; prepared cereal foods, in pack-
ages not exceeding twenty-five pounds weight each:

46. Prepared cereal foods, n.o.p;

64. Sago and tapioca;

173. Books, embossed and grooved cards for the blind;
and books for the instruction of the deaf and dumb and
blind; maps and charts for the use of schools for the blind;

175. Books not printed or reprinted in Canada, which
are included and used as text books in the curriculum of
any university, college or school in Canada; books specially
imported for the bona fide use of incorporated mechanics’
institutes, public libraries, libraries of universities, colleges
and schools, or for the library of any incorporated medical,
law, literary, scientific, or art association or society, and
being the property of the organized authorities of such
library, and not in any case the property of individuals—
the whole under regulations prescribed by the Minister,—
provided that importers of books who have sold the same
for the purpose mentioned in this item, shall, upon proof
of sale and delivery for such purpose, be entitled to a refund
of any duty paid thereon;

209b. Nicotine sulphate;

219a. Non-aleoholic preparations or chemicals for disin-
fecting, dipping or spraying, n.o.p.; materials, n.o.p., for
use only in producing or manufacturing preparations spe-
cified in this item, under regulations prescribed by the
Minister of National Revenue;

Dry preparations used for the same purposes as goods
enumerated in Item 219a;

281. Fire brick, containing not less than ninety per cent
of silica; magnesite fire brick or chrome fire brick; other
fire brick valued at not less than one hundred dollars per
one thousand, rectangular shaped, the dimensions of each
not to exceed one hundred and twenty-five cubic inches,
for use exclusively in the construction or repair of a furnace,
kiln or other equipment of a manufacturing establishment;

281a. Fire brick, n.o.p., for use exclusively in the cons-
truction or repair of a furnace, kiln, or other equipment
of a manufacturing establishment;

352a. Bells, when imported for use in churches only;

391a. Castings, of iron or steel: being ingot moulds for
use in the production of steel;

406. Coil chain, coil chain links, including repair links,
and chain shackles, of iron or steel;
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409a. Milking machines and attachments therefor, cen-
trifugal machines for testing butterfat, milk or cream;
complete parts of all the foregoing;

409b. Cultivators, harrows, seed-drills, horse-rakes, horse-
hoes, scufflers, manure spreaders, garden seeders, weeders,
and complete parts of all the foregoing;

409c. Ploughs; farm, field, lawn or garden rollers; soil
packers; complete parts of all the foregoing;

409d. Mowing machines, harvesters, either self-binding
or without binders, binding attachments reapers, harvesters
in combination with threshing machine separators including
the motive power incorporated therein, and complete parts
of all the foregoing;

409e. Spraying and dusting machines and attachments
therefor, including hand sprayers; fruit or vegetable gra-
ding machines and attachments therefor; apparatus spe-
cially designed for sterilizing bulbs; pressure testing appa-
ratus for determining maturity of fruit; pruning hooks;
pruning shears; animal dehorning instruments; and com-
plete parts of all the foregoing;

409f. Hay loaders, hay tedders, potato planters potato
diggers, fodder or feed cutters, ensilage cutters, grain
crushers and grain or hay grinders for farm purposes only,
post hole diggers, snaths, stumping machines and all other
agricultural implements or agricultural machinery, n.o.p.,
and complete parts of all the foregoing;

409g. Incubators for hatching eggs, brooders for rearing
young fowl, and complete parts of all the foregoing;

409i. Scythes, sickles or reaping hooks, hay or straw
knives, edging knives, hoes, pronged forks, rakes, n.o.p.;

409j. Fanning mills; peaviners; corn husking machines;
threshing machine separators, including wind stackers,
baggers, weighers and self-feeders therefor; complete parts
of all the foregoing;

409k. Windmills and complete parts thereof, not includ-
ing shafting;

409n. Portable engines with boilers, in combination, for
farm purposes; horse powers and traction engines for farm
purposes, n.o.p.; and complete parts of all the foregoing;

4090. Equipment for generating electric power for farm
purposes only, viz.: engine, gas tank, generator, storage
battery, and switchboard; and complete parts of all the
foregoing;

410b. Machinery and apparatus for use exclusively in
washing or dry cleaning coal at coal mines or coke plants;
machinery and apparatus for use exclusively in producing
coke and gas; machinery and apparatus for use exclusively
in the distillation or recovery of products from coal tar
or gas; and complete parts of all the foregoing, not to







include motive power, tanks for gas, lhu. :
105 inches or less in diameter; =3

410c. Machinery and apparatus and com
thereof for use exclusively in producing unrefined
shales, not to include motive power, of a class or
made in Canada;

410d. Well-dnllmg machinery and apparatus, md
plete parts thereof, of a class or kind not made in Ca
seamless iron or steel tubing over four inches in dia
for use exclusively in drilling for water, natural gas
oil, and in prospecting for minerals, not to include mo:
power; including goods enumerated in this item of a ¢
or kind made in Canada;

410e. Well-drilling machmery and apparatus and c
plete parts thereof, and rope twenty-one hundred feet
over in length, capable of drilling wells of two thou
feet and over in depth, of four inches and over in dmneif,
and of raising and lowering casing over four inches in
diameter for such wells, for use exelusively in drilling for
water, natural gas and 011 and in prospecting for minerals,
not to include motive power;

410f. Machinery and appliances of iron or steel, of a
class or kind not made in Canada, and elevators, and
machinery of floating dredges, for use exclusxvely in aﬂuvml
gold mining;

410g. Articles for use excluswely in the metallurgy of
smelting of iron, viz.: machinery and apparatus for smtetmg
or nodulizing iron ore, concentrated or not, or flue dust;
machinery and apparatus for use exchswely in the con-
struction, equipment and repairs of blast furnaces for
smelting iron ore, such machinery and apparatus to include
hot blast stoves and burmers, blast piping and valves
connecting the blowing engines with the furnace, scale cars,
charging and hoisting apparatus, blast furnace gas piping,
cleaners and washers; and integral parts of all the foregoing,
but not to include “mught iron pipe or valves 103 mehes
and under in diameter, nor structural iron work;

410k. Machinery and apparatus, of a class or kind m&
made in Canada, for use exclusively in handling ore and
other materials to be charged into the blast furnace, from
the dock, car or stock pile, at the smelting works;

410l Ore crushers, rock crushers, stamp mills, grmde
mills, rock drills, percussion coal cutters, coal augers,
rotary coal drills, n.o.p., and complete parts of all the f°1'°‘
going, for use exclusiv ely In mining, metallurgical or quarry-
ing operations; 3 a-

410m. Diamond drills and core drills, not mcludms
motive power, and electrically operated rotary coal
of a class or kind not made in- ‘Canada, and integral parta
of the foregoing, for use exclusively in mining operations;

5
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410n. Diamond drills and core drills, not including
motive power, and electrically operated rotary coal drills,
n.o.p., and integral parts of the foregoing, for use exclusively
in mining operations;

4100. Coal cutting machines, n.o.p.; coal heading
machines; electric or magnetic machines for concentrating
or separating iron ores; automatic scales for use with
conveyors; and integral parts of all the foregoing, for use
exclusively in mining or metallurgical operations;

410p. Sundry articles of metal as follows, for use exclu-
sively in mining and metallurgical operations, viz.: furnaces
for the smelting of ores; converting apparatus for metal-
lurgical processes in metals; machinery for the extraction
of precious metals by the chlorination or cyanide processes,
not to include pumps, vacuum pumps or compressors; blast
furnace blowing engines for the production of pig iron; and
integral parts of all the foregoing;

410q. Pumps and vacuum pumps, and complete parts
thereof, for use exclusively in the extraction of precious
metals by the chlorination or eyanide processes;

410s. Amalgam safes; automatic ore samplers; automatie
feeders; retorts; mercury pumps; pyrometers; bullion
furnaces; amalgam cleaners; and integral parts of all the
foregoing, for use exclusively in mining or metallurgical
operations;

410z. Machinery and apparatus, n.o.p., and complete
parts thereof, for the recovery of solid or liquid particles
from flue or other waste gases at metallurgical or industrial
plants, not to include motive power, tanks for gas, nor
pipes and valves 103 inches or less in diameter;

411. Machinery for use in sawing lumber, up to but not
including the operation of planing, and complete parts
thereof, not to include motive power, when for use exclu-
sively in saw mills (for the purpose of this item motive
power is defined as equipment for driving the machinery
of the saw mill);

411a. Machinery, logging cars, cranes, blocks and tackle,
wire rope, but not including wire rope to be used for guy
ropes or in braking logs going down grade, and complete
parts of all the foregoing, for use exclusively in the operation
of logging, such operation to include the removal of the
log from stump to skidway, log dump or common or other
carrier;

411b. Cylinder stave saws, wheel type stave jointers,
crozing and champhering machinery, when for use exclu-
sively in making staves;

431. Shovels and spades, of iron or steel, n.o.p.;

431a. Axes;

439c. Farm wagons, farm sleds, logging wagons, logging
sleds, and complete parts thereof;

439d. Freight wagons, drays, sleighs, n.o.p., and complete
parts thereof;
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440k. Engines and complete parts thereof, to be used
exclusively in the propulsion of boats or in hoisting nets
and lines used in such boats bona fide owned by individual
fishermen for their own use in the fisheries, under regulations
prescribed by the Minister; :

442. Articles which enter into the cost of manufacture
of the goods enumerated in Tariff Items 409a, 409b, 409¢,
409d, 409e, 4091, 409g, 409], 4090, and 439¢, when imported
by manufacturers for use exclusively in the manufacture
in their own factories of the goods enumerated in tariff
items 409a, 409b, 409¢, 409d, 409e, 409f, 409g, 409j, 4090,
and 439c¢, under regulations prescribed by the Minister;

442a. Notwithstanding the provisions of tariff item 442,
materials or commodities as hereunder defined or described,
when imported by manufacturers for use exclusively in the
manufacture, in their own factories, of the goods enumer-
ated in tariff items 409a, 409b, 409¢, 409d, 409e, 409f,
409¢g, 409j, 4090, and 439¢, under regulations prescribed by
the Minister:—

(1) Pig iron;
(2) Bars or rods, of iron or steel, hot rolled;

464. Steel dies, of a class or kind not made in Canada,
valued at not less than one thousand dollars each, for use
exclusively in stamping metal sheets or metal plates. ... ....
Provided that such dies shall be exported from Canada
under Customs supervision within three months from
the date of import entry;

476. Surgical and dental instruments of any material;
surgical needles; X-ray apparatus; surgical operating tables
for use in hospitals; microscopes valued at not less than
$50 each by retail; and complete parts of all the foregoing;

476a. Glassware and other scientific apparatus for labor-
atory work in public hospitals; apparatus for sterilizing
purposes, including bedpan washers and sterilizers but not
including washing or laundry machines; all for the use of
any public hospital, under regulations prescribed by the
Minister;

480. Crutches or specially constructed staffs for eripples;

538. Binder twine or twine for harvest binders;

663b. Articles which enter into the cost of the manu-
facture of fertilizers, when imported for use exclusively
in the manufacture of fertilizers;

666. Nitro-glycerine, giant powder, nitro and other ex-
plosives;

667. Blasting and mining powder;

682. Fish hooks, for deep-sea or lake fishing, not smaller
in size than number 2-0; bank, cod, pollock and mackerel
fish lines; and mackerel, herring, salmon, seal, seine, mullet,
net and trawl twine in hanks or coil, barked or not—in
variety of sizes and threads—including gilling thread in

29735—3
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balls, and head ropes for fishing nets; marline, and net
norsels of cotton, hemp or flax; and fishing nets or seines,
and manila rope, not exceeding one and one-half inches in
circumference, when used exclusively for the fisheries, not
to include hooks, lines, nets or ropes commonly used for
sportsmen’s purposes;

692. Coins, cabinets of; collections of medals and col-
lections of postage stamps; medals of gold, silver or copper,
and other metallic articles actually bestowed as trophies
or prizes and received and accepted as honorary distine-
tions, and cups or other metallic prizes (not usual merchant-
able commodities), won in bona fide competitions;

695a. Paintings in oil or water colours, and pastels, valued
at not less than twenty dollars each; paintings and sculp-
tures by artists domiciled in Canada but residing temp-
orarily abroad for purposes of study, under regulations by
the Minister;

696. Philosophical and scientific apparatus, utensils,
instruments, and preparations, including boxes and bottles
containing the same; maps, photographic reproductions,
casts as models, etchings, lithographic prints or charts;
mechanical equipment of a class or kind not made in Canada.
All articles in this item; when specially imported in good
faith for the use and by order of any society or institution
incorporated or established solely for religious, philo-
sophical, educational, scientific or literary purposes, or for
the encouragement of the fine arts, or for the use and by
order of any public hospital, college, academy, school, or
seminary of learning in Canada, and not for sale, under
regulations prescribed by the Minister; >

700. Animals and articles brought into Canada tempor-
arily and for a period not exceeding three months, for the
purpose of exhibition or of competition for prizes offered by
any agricultural or other association.......... Provided a
bond shall be first given in accordance with regulations
prescribed by the Minister, with the condition that the full
duty to which such animals or articles would otherwise be
liable shall be paid in case of their sale in Canada, or if not
re-exported within the time specified in such bond;

701. Menageries, horses, cattle, carriages and harness of,
under regulations prescribed by the Minister;

702. Carriages for travellers, and carriages laden with
merchandise, not to include circus troupes or hawkers,
under regulations prescribed by the Minister;

703. Travellers’ baggage, under regulations prescribed
by the Minister;

704. Apparel, wearing and other personal and household
effects, not merchandise, of British subjects dying abroad,
but domiciled in Canada; books, pictures, family plate or
furniture, personal effects and heirlooms left by bequest;
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1017. Lapwelded tubing of iron or steel, not less than
four inches in diameter, threaded and coupled or not, when
used in casing water, oil and natural gas wells, or for the
transmission of natural gas under high pressure from gas

“wells to points of distribution;

UNENUMERATED :

Iron or steel pipe, not butt or lap-welded, and wirebound
wooden pipe, not less than thirty inches in internal diam-
eter, for use in alluvial gold mining; including articles and
materials used exclusively or consumed in the manufacture
of the said pipe.

ARTICLES AND MATERIALS TO BE USED EXCLUSIVELY IN THE
MANUFACTURE OF GOODS ENUMERATED IN CUSTOMS
TARIFF ITEMS:

219a,—Dry preparations used for the same puiposes as
goods enumerated in Item 219a,-281, 281a, 391a, 406a,
406b, 409a, 409b, 409¢, 409d, 409e, 409f, 409¢g, 4091, 409;,
409k, 409n, 4090, 410b, 410d, including goods enumerated
in this item of a class or kind made in Canada; 410e,
410f, 410g, 410k, 4101, 410m, 410n, 4100, 410p, 410q, 410s,
410z, 411, 411a, 411b, 431, 431a, 439¢, 439d, 440k,
442, 442a, 476, 476a, 480, 538, 663, 663a, 663b, 666, 667,
696, tubing enumerated in Customs Tariff Item 1017;

MATERIALS, NOT TO INCLUDE PLANT EQUIPMENT, CONSUMED
IN PROCESS OF MANUFACTURE OR PRODUCTION, WHICH
ENTER DIRECTLY INTO THE COST OF GOODS ENUMERATED
IN CUSTOMS TARIFF ITEMS:

281, 281a, 391a, 406a, 406b, 409a, 409b, 409¢, 409d,
409e, 409f, 409g, 409i, 409j, 409k, 409n, 4090, 410b,
410d, including goods enumerated in this item of a class
or kind made in Canada; 410e, 410f, 410g, 410k, 4101,
410m, 410n, 4100, 410p, 410q, 410s, 410z, 411, 411a, 411b,
431, 431a, 439c, 439d, 440k, 442a, 476, 476a, 480, 538,
663, 663a, 666, 667, 696, tubing enumerated in Customs
Tariff Item 1017.”
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23. The said Act is further amended by adding the fol-
lowing Schedule thereto as Schedule IV :—

“SCHEDULE 1V

Boots and shoes, including rubber footwear;

Biscuits of all kinds;

Creosoted railroad ties; 5

Printing paper for use exclusively in producing news-
papers and quarterly, monthly and semi-monthly magazines,
weekly literary papers unbound, hymn-books, religious
tracts and Sunday School lesson pictures;

Moist mince meat; 10

Yeast.

THE GOODS ENUMERATED IN CUSTOMS TARIFF ITEMS AS
FOLLOWS WHEN PRODUCED OR MANUFACTURED IN CANADA:

89. Vegetables, prepared, in air-tight cans or other air-
tight containers;
(a) Beans, baked or otherwise prepared;
(b) Corn and tomatoes; 15
(c¢) Peas;
(d) N.O.P.;
90. Vegetables, prepared or preserved:
(d) Pastes, hash and all similar products, composed of
vegetables and meat or fish, or both, n.o.p.; 20
105. Fruit pulp, with sugar or not, n.o.p., and fruits,
crushed or frozen;
105d. Jellies, jams, marmalades, preserves, fruit butters
and condensed mince meats;
106. Fruits, prepared, in air-tight cans or other air-tight 25
containers;
(a) Apricots, peaches and pears;
(b) Pineapples;
(e) N.O.P.”

When section ~ 24. Section one of this Act shall come into force on a 30

toomesinto  date to be fixed by proclamation of the Governor in Council.

When sections ~ 23. Sections two, three, four, five, six, seven, eight and

o toome  pine of this Act shall be deemed to have come into force
on the first day of July, 1931.







When sections

10 to 13 and 15
to 23 come
into force.

When section
14 comes
into force.

26. Sections ten to thirteen, both inclusive,.'\a.ﬁd. fifteen
to twenty-three, both inclusive, of this Act shall be deemed
to have come into force on the second day of June, 1931.

2'7. Section fourteen of this Act shall be deemed to have
come into force on the second day of June, 1931, and to have 5
applied to all goods therein mentioned, imported or taken
out of warehouse for consumption on and after that date,
and to have applied to goods previously imported for con-
sumption for which no entry for consumption was made
before that day. 10
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2nd Session, 17th Parliament, 21-22 George V, 1931,

BILL 107.
THE HOUSE OF COMMONS OF CANADA.

An Act to amend the Post Office Act.

IS Majesty, by and with the advice and consent of
the Senate and House of Commons of Canada, enacts
as follows:—

1. Subsection three of section twenty-three of the Post
Office Act, chapter one hundred and sixty-one of the Revised 9
Statutes of Canada, 1927, is repealed and the following
substituted therefor:— :

“(3) Newspapers and periodicals which are required to
be transmitted for a greater distance than is mentioned in
the last preceding subsection, or the publication of which 10
is of greater frequency than once a week, and the newspapers
and periodicals described in the immediately preceding sub-
section, upon any copies in excess of the circulation of two
thousand five hundred copies, shall be subject to postage
at the rate of one and one-half cents on and after the first 15
day of July one thousand nine hundred and thirty-one,
for each pound weight or any fraction of a pound weight,
and such postage shall be prepaid by postage stamps or
otherwise as the Postmaster General from time to time
directs; provided that such of the said newspapers and 20
periodicals as have a circulation of not more than ten
thousand copies per issue shall remain subject to postage
at the rate of one cent for each pound weight or any fraction
of a pound weight as heretofore; provided further that
such of the said newspapers and periodicals as are devoted 25
to religion, the sciences, or agriculture, shall remain subject
to postage at the rate of one cent for each pound weight
or any fraction of a pound weight as heretofore.”




ExprANATORY NoOTES.

1. Subsections 2 and 3 of section 23 now read as follows:—

“2. Newspapers and periodicals published not more frequently than once a
week in any city, town or village which hasa J)opu]ation of not more than ten thousand
persons, shall be entitled to be:transmitted by mail free of postage to the extent
of a ‘circulation of two thousand five hundred copies per issue within a distance of
forty miles from their place of publication. ]

3. Newspapers and periodicals which are required to be transmitted for a greater
distance than is mentioned in the last preceding subsection, or the publication of
which is of greater frequency than once a week, and the newspapers and periodicals
deseribed in the immediately preceding subsection upon any copies in excess of the
circulation of two thousand five hundred copies, shall be subject to postage at the
rate of one cent for each pound weight or any fraction of a pound weight, and such
postage shall be prepaid by postage stamps or otherwise as the Postmaster General
from time to time directs.”

The words in italics above are struck out, and the words ‘‘one and one-half
cents on and after the first day of July one thousand nine hundred and thirty-one”,
underlined on the opposite page are substituted therefor.

The two provisos underlined on the opposite page are new.

The effect of the amendment to subsection 3 of section 23 by this Bill will be
as follows:— ’

(a) Free circﬁlation. S T Al L St ot B8 2 e AR No change

Newspapers and periodicals devoted to religion, the
Secienees, OF APTICRILUTe. . o i1 i o ns s sieviai o vios snss No change

Newspapers and periodicals other than the above,
ynth circulation not more ¢han 10,000 copies per
T R S N S S e e e S No change

(b) Newspapers and periodicals other than in (a), with
circulation more than 10,000 copies per issue....... 1ic. per lb., instead of 1c.
per lb. as heretofore
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2nd Session, 17th Parliament, 21-22 George V, 1931

THE HOUSE OF COMMONS OF CANADA.

BILL 108.

Aun.Act to amend the Companies Act.

IS Majesty, by and with the advice and consent of the
f Senate and House of Commons of Canada, enacts as
ollows —

1. Subsection two of section thirty-three of the Com-
panies Act, chapter twenty-seven of the Revised Statutes 5
of Canada, 1927, is hereby repealed and the following
substituted therefor:—

“(2) The company shall, in no case, make any loan to
any shareholder of the company:

Provided that the company may make loans to its 10
employees, to enable or assist them to purchase or erect

dwelling houses for their own use, even although such

employees are shareholders of the company; and the com-
pany may take from such employees mortgages or other
securities for the repayment of such loans.” 15

2. Subsection three of section one hundred and twenty-
three of the said Act, as enacted by section thirty-five of
chapter nine of the Statutes of 1930, is repealed and the
following substituted therefor:—

“(3) Neither the auditor of any company nor any partner 20
nor associate in any accounting or auditing company or
business with the said auditor shall be capable of being
appointed a director or officer of the company; Provided,
however, that this subsection shall not apply to any private
company, nor in the case of any company whose shares, 25
bonds, debentures or debenture stock are not offered for

publie subseription.




is re-cnacted in each case, with the addition of :
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2nd Session, 17th Parliament, 21-22 George V, 1931

THE HOUSE OF COMMONS OF CANADA.

BILL 109.

An Act to amend the Income War Tax Act.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

1. The first schedule of the Income War Tax Act, chapter
ninety-seven, of the Revised Statutes of Canada, 1927, as 5
amended by chapter twelve of the Statutes of 1928, is
further amended by striking out the words

“Rate of tax applicable to Corporations and Joint Stock

Companies

On the amount in excess of $2,000—8 per centum”. 10
and by inserting the words

“Rate of tax applicable to Corporations and Joint Stock

Companies
On the amount in excess of $2,000—ten per centum.”

2. The foregoing section shall be deemed to have come 15
into force at the commencement of the 1930 taxation
period and to be applicable thereto and to fiscal periods
ending therein and to all subsequent periods.

3. In respect of the income of the 1930 taxation period
only, taxes exigible by reason of the increase in the tax 20
rate provided by section one hereof, whether assessed or
not, may be paid without interest on or before the thirty-
first day of December, 1931, and thereafter must be paid
together with interest therefrom at the rate of six per centum
per annum. Provided, however, in respect of assessments 25
issued on or prior to the thirty-first day of December, 1931,
should the taxpayer fail to pay such tax within one month
from the thirty-first day of December, 1931, or in respect
of assessments issued after the thirty-first day of December,
1931, should the taxpayer fail to pay within one month 30
from the issue thereof, there shall be paid in addition to



ExrrANATORY NoOTES.

1. The effect of this section is to increase the rate of income tax payable on the
incomes of corporations and joint stock companies from 8 to 10 per cent.

2. This section provides that the increased rate of tax shall be apglicable to the
income of corporations and joint stock companies for the year 1930 and thereafter.

3. This section is a special provision regarding the increased taxes payable by
corporations and joint stock companies for 1930. If paid on or before 31st December,
1931, there is no interest charge. If paid thereafter interest at 6% is chargeable.
Additional interest of 4% is payable in respect of assessments issued on or prior to
31st December, 1931, if not paid within one month after that date, and on assess-
n;e_nt_.s :s&ned affter 31st December, 1931, if not paid within one month from the date
of issue thereof.



the six per centum herein provided, additional interest at
the rate of four per centum per annum from the expiration

of such month to the date of payment. In all other respects
taxes and companies liable therefor shall be subject to all

the provisions of the said Act. 5
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THE HOUSE OF COMMONS OF CANADA.

BILL 110.

An Act to amend the Pension Act.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

1. Section nine of the Pension Act, chapter one hundred
and fifty-seven of the Revised Statutes of Canada, 1927, as 5
enacted by chapter thirty-five of the Statutes of 1930,
(First Session), is repealed, and the following is substituted
therefor:—

“9. The Governor in Council may appoint not less than

nine and not more than twelve persons to be members of a 10

Pension Tribunal; one of such persons shall be appointed
Chairman of the Tribunal, and he and eight members

thereof shall hold office for ten years and the other three
members for two years, subject only to earlier removal for
cause.” 15

2. Subsection one of section 10L of the said Aect, as
enacted by chapter thirty-five of the Statutes of 1930,
(First Session), is repealed, and the following is substituted
therefor:—

“10L. (1) Notwithstanding anything in the Civil Ser- 20
vice Act, the Governor in Council may on the recommenda-
tion of the Commission appoint a chief commission counsel,
and on the like recommendation a number of commission
counsel not exceeding ten.”

3. Section fifty-one of the said Act, as enacted by chapter 25
thirty-five of the Statutes of 1930, (First Session), is
repealed, and the following is substituted therefor:—

“51. (1) Every application for any payment under this
Act shall be made in the first instance to the Commission
whose duty it shall be 30




EXPLANATORY Nms

1. The section to be repealed reads as follows:— 2 . 22
“9. The Governor in Council may appoint nine persons to be members of a g ¢ ‘
~ Pension Tribunal; one of such persons shall be a pom chairman of the tribunal
and he and each of the othef members thereof shall hold office for ten years, sub;ect
~ only to earlier removal for cause.’
~ The underl.med worda in the Bill show the proposed changes.

2. The underlined word “‘ten” is substituted for the word ‘‘seven,”” in subsection 1
3 of section 10L.. There is no other change.

| 3. (1) Paragmphs (a) and () of sections 51 (1) are not changed.
i ph (c¢) at present reads as follows:—
““(¢) to grant the apphca.twn. if it appears to be proper to grant it on the material
- available, and if not, rqu- the claim to the chief pensions advocate and the
cluef commission counsel.

oA
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(a) to collect such relevant information, if any, as may
be available in the records of any department of the
Government of Canada;

(b) to make, through its medical and other officers, such
inquiry as appears advisable into the facts upon which 5
the claim is based;

(c¢) to grant the application, if it appears to be proper
to grant it on the material available and, if not, to
inform the applicant that the claim has not been

granted, giving the grounds therefor. 10
(2) Should the application be not granted the Commis-
sion shall refer the same to the Chief Pensions Advocate
and the Chief Commission Counsel for presentation to
the Pension Tribunal if the applicant or any person on -
his behalf duly authorized in writing so requests. 15
(3) The Commission shall reconsider all applications
which have been referred to the Chief Pensions Advocate and
Chief Commission Counsel between the first day of October,
1930, and the date of coming into force of this Act, in
respect to which the Chief Pensions Advocate has not 20

notified the Pension Tribunal that such applications are
ready for hearing.

(4) Any application heretofore disposed of by the Federal
Appeal Board may, notwithstanding such disposition, be
renewed at any time under this Act.” 25




jon is the same as in the existing Act.

3. (4). Thissu
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2nd Session, 17th Parliament, 21-22 George V, 1931

THE HOUSE OF COMMONS OF CANADA.

BILL 111.

An Act to amend the Customs Tariff.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as

;i follows:—

1. The Customs Tariff, chapter forty-four of the Revised

Statutes of Canada, 1927, as amended by chapter thirteen' 5
of the Statutes of 1930 (Flrst Session) and chapter three of
the Statutes of 1930 (Second Session), is further amended
by repealing sections two to eighteen thereof, both inclusive,
and substituting the following sections therefor:—

“2. (1) In this Act, and in any other Act relating to the 10

Customs, unless the context otherwise requires,

(a) “free’” in any one of the said tariff columns means
that the goods opposite which the word appears, and
to which the tariff in the said column applies, may be
imported and taken out of warehouse for consumption 15
in Canada, without duty;

(b) “gallon’” means an Imperial gallon;

(¢) “hoop, band and strip” when applied to iron or steel
mean flat forms not more than fourteen inches in
width and less than -1875 inch in thickness; 20

(d ) ““in diameter” when applied to pipes and tubes means
the actual inside diameter;

(e) “iron” includes ‘“steel’”’;

(f) “M ft.” represents and has the meaning of the words
“one thousand feet board measure”; 25

(9) “n.o.p.” represents and has the meaning of the
words ‘“‘not otherwise provided for’;

(h) “p.c.” in any one of the tariff columns in Schedule A
to this Act represents and has the meaning of the
words “per centum, ad valorem’; 30




Exmmmm' Nores.

n Section 2. Deﬁmtmns (c)y (d), (:) and (l) of this section are taken unchmged

from chapter 13 of the Statutes o 'irst Session). All the other definitions in
this section are taken unc anﬁed from the Customs Tariff, chapter 44, Revised
Statutes, 1927, referred to in t! expl&natory notes as the existing Act.
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(i) “plate” when applied to iron or steel means a rec-
tangle, circle or sketch as cut in a plate mill, more than
fourteen inches in width and -1875 inch or more in
thickness, with variations from such thickness not
exceeding -015 inch; 5

(7) “proof”’, “proof spirit” or “proof spirits”’, when
applied to wines or spirits of any kind, means spirits
of a strength equal to that of pure ethyl alcohol com-
pounded with distilled water in such proportions that
the resultant mixture shall at a temperature of sixty- 10
two degrees Fahrenheit have a specific gravity of
0-9187 as compared with that of distilled water at the
same temperature;

(k) “rolled iron” or “rolled steel’”” means iron or steel hot
rolled only; 15

(1) “sheet” when applied to iron or steel means a rec-
tangle more than fourteen inches in width and less
than a plate in thickness;

(m) “ton” means two thousand pounds avoirdupois.

(2) The expressions mentioned in section two of the 20
Customs Act, whenever they occur herein or in any Act
relating to the Customs, unless the context otherwise
requires, have the meaning assigned to them respectively
by the said section two; and any power conferred upon the
Governor in Council by the Customs Act to transfer dutiable 25
goods to the list of goods which may be imported free of '
duty or to reduce the rates of duty on dutiable goods is not
hereby abrogated or impaired.

“3. (1) Subject to the provisions of this Act and of the
Customs Act, there shall be levied, collected and paid upon 30
all goods enumerated, or referred to as not enumerated,
in Schedule A to this Act, when such goods are imported -
into Canada or taken out of warehouse for consumption
therein, the several rates of duties of Customs, if any, set
opposite to each item respectively or charged on goods as 35
not enumerated, in the column of the tariff applicable to
the goods, subject to the following conditions, viz.:—

(a ) The rates of customs duties, if any, set forth in column

(1), “British Preferential Tariff,”” shall apply to goods
the produce or manufacture of the following British 40
countries when conveyed without transhipment from
a port of any British country enjoying the benefits of
the British Preferential Tariff into a sea, lake or river

port of Canada:—
(i) The United Kingdom, 45
(ii) The British colony of Bermuda,
(ii1) The British colonies commonly called the
British West Indies, including the following:—
The Bahamas,
Jamaica, 50
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Turks and Caicos Islands, .

The Leeward Islands (Antigua, St. Christopher-
Nevis, Dominica, Montserrat and the Virgin
Islands), '

The Windward Islands (Grenada, St. Vincent and 5
St. Lucia), , :

Barbados,

Trinidad and Tobago,

(iv) British Guiana,
(v) British India, : 10
(vi) Ceylon,
(vii) Straits Settlements,
(viii) New Zealand,
(ix) Union of South Africa,
(x) Southern Rhodesia, 15
(xi) any other British colony or possession admitted
to the benefits of the British Preferential Tariff in
Canada, in the manner hereinafter provided;

Provided, however, that goods entitled to the benefits of
the British Preferential Tariff shall be accorded such 20
benefits when such goods are shipped on a through bill of
lading consigned to a consignee in a specified port in Canada
when such goods are transferred at a port in a British

possession, and conveyed without further transhipment into
a sea, lake or river port of Canada; 25

(b) The rates of Customs duties, if any, set forth in
column (2), “Intermediate Tariff,”” shall apply to
goods the produce or manufacture of any British or
foreign country to which the benefits of such Inter-
mediate Tariff shall have been extended in the manner
hereinafter provided, when imported direct from such
foreign country or from a British country;

(¢) The rates of Customs duties, if any, set forth in
column (3), “General Tariff,” shall apply to all goods
not entitled to admission under the Intermediate 39
Tariff or under the British Preferential Tariff;

(d) Proof of origin, as prescribed by the Minister, shall
be furnished with the bill of entry at the Custom-
house for goods admitted to entry under any of the
tariffs in Schedule A; and the decision of the Minister
shall be final as to the tariff or surtax applicable in
any case to imported goods by reason of their origin;

(e) Goods for which entry is claimed under the Inter-
mediate Tariff must be bona fide the produce or manu-
facture of a country which has been admitted to the 45
benefits of the Intermediate Tariff;

(f ) Every manufactured article to be admitted under the
British Preferential Tariff must be bona fide the manu-
facture of a British country entitled to the benefits of
the British Preferential Tariff, and a substantial portion 50

30

40



T Bbc%wn 3. (a) Provmo This read as follows in the existing Acti—
~_“Provided, however, that s entitled to the benefits of the British Prefer-
enti : be accorded such benefits when such goods are shipped on a

cons:gned to a consignee in a specified port in Canada when

goods are d at a port of a British colony or possession not emjoying the
of the Bn‘ﬁsk Prsfamntml Tariff, and mveyed without further transhipment into

'amormerportof Canada;”’

"'i. f

o
=y




Regulations.

Powers of _
Governor in
Council.

Extension of
British

. Preferential

Tariff.

Withdrawal
thereof.

Extension of
British
Preferential
Tariff to
territory
under
mandate.

Withdrawal
thereof.

Extension of
more
favourable
rates to
British
country.

of the value of the manufactured article must have
been produced by labour in one or more of such
countries.
(2) The Governor in Council may make such regulations
as are deemed necessary for carrying out the provisions
of the several tariffs mentioned in this section.

“4. The Governor in Council may, by Order in Council,

(a) from time to time, extend the benefit of the British
Preferential Tariff to any British country not named
in paragraph (a) of section three, and from and after 10
the publication of such Order in Council in the Canada
Gazetle the British Preferential Tariff shall apply to
goods the produce or manufacture of such British
country, subject to the provisions of this Act;

(b) from time to time, withdraw the benefit of the 15

British Preferential Tariff from any British country,
other than the United Kingdom, which has received
the said benefit, and from and after the publication
of such order in the Canada Gazeite, the General Tariff

or the Intermediate Tariff, as mentioned in the said 20
order, shall apply to goods the produce or manufacture

of such British country, subject to the provisions of
this Act;

(¢) from time to time, extend the benefit of the British .

Preferential Tariff to any territory administered under 25
a mandate of the League of Nations by any British
country, to which British country the benefit of the
British Preferential Tariff has been extended; and
from and after the publication of such Order in Counecil
in the Canada Gazette the British Preferential Tariff 30
shall apply to goods the produce or manufacture of
such territory, subject to the provisions of this Act;

(d) from time to time, withdraw the benefit of the

British Preferential Tariff from any territory adminis-
tered under a mandate of the League of Nations which 39
has received said benefit; and from and after the
publication of such order in the Canada Gazette, the
General Tariff or the Intermediate Tariff, as mentioned

in the said order, shall apply to goods the produce or
manufacture of such territory subject to the provisions 4
of this Act;

(e) from time to time, extend to any British country the
benefit of rates of Customs duties more favourable than
those of the British Preferential Tariff, and from and
after the publication of such order in the Canada 45
Gazette, the rates of duties so ordered shall apply to
goods the produce or manufacture of such British
country, subject to the provisions of this Act;
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(f) from time to time, withdraw from any British country
to which they have been extended rates of Customs
duties more favourable than those of the British
Preferential Tariff, and from and after the publication
of such order in the Canada Gazelle, the British Pre- 5
ferential Tariff or the Intermediate Tariff, as directed
in the said order, shall apply to goods the produce or
manufacture of such British country, subject to the
provisions of this Act;

“(¢g) from time to time, extend the benefit of the Inter- 10
mediate Tariff, in whole or in part, to any British or
foreign country the produce or manufactures of which
have previously been subject to the rates of Customs
duties set forth in the General Tariff, and from and
after the publication of such order 'in the Canada 15
Gazette, the rates of duty set forth in the Intermediate
Tariff, so far as they are mentioned in the said order,
shall apply to goods the produce or manufacture of
such British or foreign country, when imported direct
from such foreign country or from a British country, 20
subject to the provisions of this Act; !

(h) from time to time, withdraw the benefit of the Inter-
mediate Tariff from any country to which it has been
extended, and from and after the publication of such
order in the Canada Gazetle the rates of Customs duties 25
set, forth in the General Tariff shall apply to goods the
produce or manufacture of such country, subject to
the provisions of this Act.

“3. (1) The importer of goods entitled to the benefits
of the British Preferential Tariff shall be entitled to a 30
discount of ten per centum on the amount of duty computed :
under such Tariff, when such goods are conveyed without
transhipment from a port of a country enjoying the benefits
of the British Preferential Tariff into a sea, lake or river
port of Canada.

(2) Goods entitled to the benefits of the British Prefer-
ential Tariff shall be entitled to the discount authorized
by this section, when shipped on a through bill of lading
consigned to a consignee in a specified port in Canada,
when such goods are transferred at a port in a British pos-
session and conveyed without further transhipment into a
sea, lake or river port of Canada.

(3) The discount mentioned in this section shall not
apply to duties on any of the following articles, viz., wines,
malt liquors, spirits, spirituous liquors, hquld medlcmes 45
and articles containing alcohol; sugar, tobacco, cigars and
cigarettes.

(4) The said discount shall not apply in the case in which
the duty does not exceed fifteen per centum ad valorem,
or, in the case of a specific duty or a specific and ad valorem 50

35

40




- initalics below ) in the Bill: 7 : ]
~ *{c) from time to time, in consideration of benefits satisfactory to the Governor in 7 g
~ Council, extend the benefit of the Intermediate Tariff, in whole or in g:rt,

- toany British or foreign country the produce or manufactures of which have -
- previously been subject to the rates of Customs duties set forth in the General
B TIVE L gari‘ﬁ , and from and after the publication of such order in the Canada Gazette,
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. the rates of duty set forth in the Intermediate Tariff, so far as they are
LA ~ mentioned in the said order, shall apply to goods the produce or manufacture i
X - of such British or foreign country, when imported direct from such foreign G
~ country or from a British country, subject to the provisions of this Act;”
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~ - Section 4. (b) The underlined words ‘‘from time to time’’ at the beginning of
this paragraph are new.

Section 5. (1) The underlined word “‘lake’’ in this subsection is new. There is
no other change.

Section 5. (2) This paragraph in the existing Act reads as follows:—

.“(2) Goods entitled to the benefits of the British Preferential Tariff shall be
entitled to_thé discount authorized by this section, when such goods are shipped on a
through bill of lading consigned to a consignee in a specified port in Canada, when
such goods are transferred at a port of a British colony or p ion not enjoying the
benefits of the British Preferential Tariff, and conveyed withour further transhipment
into a sea or river port of Canada.”
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duty combined in which the computed rate does not exceed
fifteen per centum ad valorem, or to goods admitted into
Canada which have the benefit of reductions provided for
in the Canada-West Indies Trade Agreement, 1926.

“6. (1) In the case of articles exported to Canada of a 5
class or kind made or produced in Canada, if the export
or actual selling price to an importer in Canada is less than
the fair market value of the same article when sold for
home consumption in the usual and ordinary course in the
country whence exported to Canada at the time of its 10
exportation to Canada, or is less than the fair market value
or value for duty thereof as determined under the provisions
of section thirty-six of the Customs Act, or is less than the fair
market value thereof as fixed by the Governor in Council
under the provisions of section thirty-seven of the Customs 15
Act, or is less than the value for duty thereof as determined
by the Minister under the provisions of paragraphs (a)
and (e) of section forty-one of the Customs Act, or is less
than the fair market value thereof as fixed by the Minister
under the provisions of section forty-three of the Customs 20
Act, there shall, in addition to the duties otherwise estab-
lished, be levied, collected and paid on such article, on its
importation into Canada, a special or dumping duty,
equal to the difference between the said selling price of the
article for export and the said fair market value thereof or 25
value for duty thereof; and such special or dumping duty
shall be levied, collected and paid on such article although
it is not otherwise dutiable.

Provided that the said special duty shall not exceed
fifty per cent ad valorem in any case, and the following goods 30
shall be exempt from such special duty, viz.:—

Goods of a class subject to duty under the Excise Act.

Provided, notwithstanding, that on importations from
Australia under the Awustralian Trade Agreement Act, 1925,
the said special duty shall not exceed fifteen per cent ad 35
valorem in any case.

Notwithstanding anything in this Act contained the
levying and collection heretofore of special or dumping
duty in cases where the fair market value of goods was
determined by the Minister, acting or purporting to act 40
under the provisions of section forty-seven A of the Customs
Act, as enacted by section three of chapter eighteen of the
Statutes of 1922 (Section forty-three of the Customs Aet,
R.S., 1927), is hereby ratified and confirmed.

(2) Excise duties or Excise taxes shall be disregarded in 45
estimating the market value of goods for the purposes of
special duty when the goods are entitled to entry under the
British Preferential Tariff, Intermediate Tariff, or any
tariff more favourable than the General Tariff.
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(3) Customs duties of the United Kingdom shall be disre-
garded in estimating the market value of wines for the
purposes of special duty when the same are entitled to
entry under the Intermediate Tariff or any tariff more
favourable than the General Tariff and are bottled in bond [
in the United Kingdom and imported direct therefrom.

(4) “Export price’” or “selling price” in this section shall
be held to mean and include the exporter’s price for the
goods, exclusive of all charges thereon after their shipment
from the place whence exported directly to Canada. 10

(5) If at any time it appears to the satisfaction of the
Minister that the payment of the special duty by this
section provided for is being evaded by the shipment of
goods on consignment without sale prior to such shipment,
the Minister may in any case or class of cases authorize 15
such action as is deemed necessary to collect on such goods
or any of them the same special duty as if the goods had
been sold to an importer in Canada prior to their shipment
to Canada.

(6) If at any time it appears to the satisfaction of the 20
Minister that any person owning or controlling or inter-
ested in a business in Canada and also in any other country,
or any person carrying on a business in any other country
and owning or controlling or interested in a business
operating in Canada, and by reason thereof is enabled 25
to import goods for further manufacture or assembling
or for resale, and while complying with the legal require-
ments on importation disposes of such imported goods,
whether in the form as imported or as further processed,
assembled or manufactured, at prices below the duty paid 30
value thereof as entered at Customs plus or including all
charges upon the goods after shipment from the place
whence exported directly to Canada, including sales,
distribution and advertising costs, and plus, if any, the
cost of processing, assembling or further manufacturing 35
in Canada, the Minister may declare that goods of such
class or kind were and are on importation subject to an
additional special or dumping duty not exceeding fifty per
cent and authorize such action as is deemed necessary for
the collection thereof. 40

(7) If the full amount of any special duty of Customs as
herein provided has not been paid on goods imported, the
Customs entry thereof shall be amended and the deficiency
paid upon the demand of the Collector.

(8) The Minister may make such regulations as are 45
deemed necessary for carrying out the provisions of this
section and for its enforcement.

“7 (1) Goods imported into Canada the produet or man-
ufacture of any foreign country which treats imports frpm
Canada less favourably than those from other countries, 50
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may be made subject by order of the Governor in Counecil
in the case of goods already dutiable to a surtax over and
above the duties specified in Schedule A to this Act, and
in the case of goods not dutiable to a rate of duty, not
exceeding, in either case, thirty-three and one-thlrd per 5

~ centum ad valorem.

(2) Goods the product or manufacture of any forelgn
country imported into Canada in vessels admitted to regis-
tration under the laws of such foreign country may, if such
foreign country imposes higher duties of Customs upon 10
goods imported into such country in vessels registered in
Canada than upon the like goods when imported in vessels
of such country, be made subject by order of the Governor
in Council in the case of goods already dutiable to a surtax
over and above the duties specified in Schedule A to this 15
Act, and in the cagse of goods not dutiable to a rate of duty,
not exceeding, in either case, .thirty-three and one-third
per centum ad valorem.

(3) Within the limitations in this section hereinbefore
prescribed any such goods may by such Order in Council 20
be made subject to a surtax or rate, as the case may be,
differing from the surtax or rate to which another class of
goods may be thereby, or by any other such order, made
subject.

(4) The Governor in Council may make regulations for 25
carrying out the purposes of this section and may by Order
in Council suspend the surtax or rate in whole or in part
from application to the goods of such foreign country or
any class of such goods.

(5) The decision of the Governor in Council shall be 30
final on any question which may arise regarding the appli-
cation of the surtax or rate imposed pursuant to this section.

“8. Notwithstanding anything in this Act, fish and other
products of the fisheries of Newfoundland may be imported
into Canada free of Customs duty until otherwise deter- 35
mined by the Governor in Council, by order published in
the Canada Gazelte.

“9. Fish caught by fishermen in vessels registered in
Canada or owned by any person domiciled in Canada, and

the products thereof carried from the fisheries in such 40
vessels, shall be admitted into Canada free of duty. The

Minister may make such regulations, if any, as are deemed
necessary for carrying out the provisions of this section.

“10. Notwithstanding anything in this Act, goods other
than tobacco, cigars, cigarettes, spirituous or alcoholic 45
liquors and articles specified in Schedule A of the West
Indies Trade Agreement Act, the produce or manufacture
of British Honduras, Bermuda, the Bahamas, Jamaica,




Section 8. This is section 8 of the-existing Act, unchanged.

o . . v

4 Section 9. This is section 12 of the existing Act, redrafted. The section to be
: amended reads as follows:—

E “12. Fish caught by fishermen in Canadian fishing vessels, and the products
E thereof carried from the fisheries in such vessels, shall be admitted into Canada
free of duty under regulations by the Minister.”

" The changes are shown by the underlined words in the text of the Bill.

. Section 10. This is the same as section 9 of the existing Act.
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Turks and Caicos Islands, the Leeward Islands (Antigua,
St. Christopher-Nevis, Dominica, Montserrat and the
Virgin Islands), the Windward Islands (Grenada, St.
Vincent and St. Lucia), Barbados, Trinidad and Tobago,
and British Guiana, when imported direct therefrom shall 5
not be subject at any time to more than fifty per centum

of the duties imposed on similar goods as set forth in the
General Tariff under regulations by the Minister.

“11. The Governor in Council may by Order in Couneil
make such reductions of duties on goods imported into 10
Canada from any other country or countries as may be
deemed reasonable by way of compensation for reductions
on Canadian products granted by any such country or
countries.

“12. (1) On the materials set forth in Schedule B to 15
this Act, when used for consumption in Canada for the
purpose specified in that Schedule, there may be paid, out
of the Consolidated Revenue Fund, the several rates of
drawback of Customs duties set opposite to each item
respectively in that Schedule, under regulations by the 20
Governor in Council.

(2) If pig iron imported into Canada mixed with pig
iron made in Canada has entered into the manufacture of
mowing machines, reapers, harvesters, binders and attach-
ments for binders, the drawback payable in pursuance of this 25
section, under regulations by the Governor in Council,
may be computed on the.total quantity of pig iron, including
pig iron made as aforesaid entering into such goods; Pro-
vided, however, that the total drawback payable shall not
exceed ninety-nine per cent of the duty paid on all the pig 30
iron imported and used by the manufacturer of such goods
in manufacturing such goods and other goods.

“13. The importation into Canada of any goods enum-
erated, described or referred to in Schedule C to this Act
is prohibited; and any such goods imported shall thereby 35
become forfeited to the Crown and shall be destroyed or
otherwise dealt with as the Minister directs; and any
person importing any such prohibited goods, or causing or
permitting them to be imported, shall for each offence incur
a penalty not exceeding two hundred dollars. 40

“14. The Governor in Council may, from time to time,
prohibit the importation into Canada of any goods origin-
ating in and exported directly or indirectly from any country
not a contracting party to the Treaty of Versailles, executed
at Paris, France, on the 28th day of June, 1919, and any 45
order of the Governor in Council prohibiting the importa-
tion into Canada of any goods from any such country shall

29653—2



&a " with any authorized repressmtwe of the Government of
United States wrth a view to the making of a commercial agreement between
the two wuntries on terms that may be deemed mutually beneficial; and any agree-
mm S0 made shall be subject to the s -oval of the Parliament of Canada.
‘11, If the President of the United States, under authority of the United States
.T&riﬂ Act of 1922, determines to reduce the duties nnposeg by such Act on the
articles, that is to say:—

- Cattle; wheat; wheat flour; oats; barley; potatoes; onions; turnips; hay, fish

3 as enumerated in paragraphs 717 718 719 and 720 of the said Tariff Act of

the ( ¢ in Council may by order in council make such reductions of duties on

such mlcles imported into Canada from the United States as may be deemed
reasonable b; Uy of compensation for such reductions on Canadian products im-
ported into nited States.”

Section 12. This is section 13 of the existing Act, unchanged.

Section 13. This is section 14 of the existing Act, unchanged.

Sectwn 14. This section is redrafted from section 17 of the Customs Tariff, as

by chapter 3 of the Statutes of 19
e % s of 1930 (Second Session). Section 17 of the

|
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~ among manufacturers or dealers in any article of commerce

be published in the next following issue of the Canada
Gazette. Any goods imported in violation of the terms of
this section shall be forfeited to the Crown and shall be
dealt with as the Minister directs.

“15. (1) Whenever the Governor in Council deems it to 5
be in the public interest to inquire into any conspiracy,
combination, agreement or arrangement alleged to exist

to unduly promote the advantage of the manufacturers
or dealers in such article at the expense of the consumers, 10
the Governor in Council may commission or empower any
judge of the Supreme Court, or of the Exchequer Court
of Canada, or of any superior court or county ecourt in Can-
ada, to hold an inquiry in a summary way and report to
the Governor in Council whether such conspiracy, combina- 15

(2) The judge may compel the attendance of witnesses
and examine them under oath and require the production
of books and papers, and shall have such other necessary
powers as are conferred upon him by the Governor in 20
Council for the purpose of such inquiry.

(3) If the judge reports that such conspiracy, combina-
tion, agreement or arrangement exists in respect of such
article, the Governor in Council may admit the article
free of duty, or so reduce the duty thereon as to give to 25
the public the benefit of reasonable competition in the
