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The Coast=Kootenay Railway Question.

INTRODUCTION.

The reasons (or publishing the subjoined statement are 
as follows:—

I- To lay before the people of British Columbia an 
accurate and connected statement of the facts relating to the 
legislation in the matter of the Coast-Kootenay Railway ;

2. To show-----

i liai the Dunsmuir Government have, in the legis 
lation which they have brought down, disregarded 
the almost unanimous expression of public opinion 
throughout the Province, and have not performed 
the pledges made by the Ministers to their constitu­
ents in the general election which returned them to 
to power.

That the Loan Act which they have passed is be­
yond all question detrimental to the interests of the 
Province generally ami to the Coast Cities in par-

Tliat it discloses an undue preference for the Can­
adian Pacific Railway Company.

To warn the public of the very dangerous situa­
tion which is now created by the active interference 
of the Canadian Pacific Railway in, and the un­
doubted influence which that corporation possesses 
over, legislative affairs in British Columbia.

MINERAL RESOURCES OF THE COUNTRY IN 
QUESTION.

In order to pronerly understand the subject-matter of 
this statement it is necessary to describe that portion of the 
Province of British Columbia known as the Bounder■' Creek

This district—as it is commonly known—extend-, from a 
ooint a short distance west of the Columbia River, where it 
cruises the International Boundary line in British Columbia, 
westward to a line which would he parallel with the northern 
portion of the Slocan Mining Division.

It is known to contain a vast amount of very rich min­
eral. It is expected that its output will very shortly equal that 
of the district of Kootenay, and there is good ground i >r the 
belief that it will eventually produce more ore than h-th the 
Kootenay and Slocan Districts combined. While in the 
Boundary District the ore is not of so rich a quality as that 
contained in the Slocan or the Kootenay, it is very much 
greater in bulk; and it is a well known fact that the produc­

tion of a large quantity cl" low grade ore requires a much 
greater population, and is infimtcly bitter for a country from 
a manufacturing and commercial standpoint than is the pro­
duction ol an equal value of high grade ore.

Mr. Smith Curtis, the member of the Provincial Legis­
lature for that district, in a speech made during the session of 
lyoi, referring to the possibilities of the country, said:

"Now let me say a few words as to what Nature has dune 
for us m this matter, for 1 am sure that not all of the mem­
bers of this House even have a proper conception of the mag­
nitude ui our interior resources. At the present time we 
have a large output oi minerals alone. At the end of this 
year there will be produced in Southeast Kootenay District 
products of the mines at the rate of 750,000 tons of coal, of the 
value of $i,joo,ooo; gold, silver, lead and copper oi the value 
of $2,500,000; or a total of $4,000,000. From Nelson, Slocan 
and Lardeau at the rate of 500,000 tons per year oi the value 
of $7,500,000, which means a million tons of ore from there, 
or a total production at the rate of $21,500,000 per year. As 
you must know, the greatest part of the value of this mining 
output will be paid out in wages and expenses right here in 
the Province, and the trade which results from that enormous 
expenditure of money ought to and does belong to the Coast 
cities if advantage is but taken of the opportunity lu obtain 
an independent road, a direct road, and an independent road, 
a direct road, and low freight rates. I say it will be a shame 
if that trade is not diverted to the Coast and that we should 
get the fullest possible benefit of all that money by keeping it 
in our own province and amongst our own business men. I 
want to draw your attention to the fact that the Province 
of Manitoba has never had, except in a most exceptional 
year, an export of grain to a value oi more than fifteen mil- 
lionns of dollars, and yet at the end of this year we will be 
producing at the rate of at least $21,500,000 in ore alone. Yet 
the Province of Manitoba has done enormous things in the 
building up of the commercial and manufacturing centres of 
Eastern Canada by creating a market for their goods. And 
further let me tell you what the output will he in three years' 
time if you give to the interior of Southern British Columbia 
the necessary competitive railways connected with the Coast 
cities of this province. I say that in three years' time after 
the completion of the projected railways if they are built as 
competitive lines, Southeast Kootenay will produce 4.000.000 
tons of coal per year, >f the value of $8,000,000. and $4.000.000 
in gold, and silver, and copper, and lead, or a total of twelve 
millions of dollars. Nelson, Slocan and the Lardeau will be 
producing at least six millions, the Trail Creek Mining 
Division at least eight millions, the Grand Forks Mining 
Division eight millions, the Kettle River Mining Division 
eight millions, and the Main Kettle River and its West Fork 
and westward to Okanagan Lake at least two millions, the 
Kercmcos country, in cof per and gold, and silver, lead, iron 
and coal at least five m 'ions of dollars, making a grand 
total of fifty million dolli output per annum. Give us a 
competitive system of rai t.iys and I venture to say that
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within ten years' time from now the mineral output will not 
la less for all that region than one hundred millions of dol­
lar . Remember, too, that it is only a comparatively small 
proportion oi these moneys that will be paid out in dividends, 
the rest going lor wages, for mining, lor smelting and ior 
transportation right within the borders oi our own province. 
It is because 1 have this conception of what can be done, and 
of the great resources oi the province, that 1 prefer to warn 
the Government of the fate that wdl overtake them and over­
take the country and its trade, if we allow the whole of the 
souther n portion of British Columbia to get into the absolute 
control of the C. P. R.; I speak in the hope that I can show 
them what is right and can brace them up to strike out now 
for a competitive railway system.” (Applause.)

HISTORICAL.

LEGISLATION OF 1897.

In the year 1897 the Government inaugurated a compre­
hensive railway policy, under which it was intended to grant 
..iu to a number of railways which were projected throughout 
the province. This policy was based upon the following 
propositions

(1.) The rapid development oi the mini ' districts of 
British Columbia and the outlook for a much more rapid 
development of the placer districts oi the northern parts of the 
province, and in the Northwest Territories of Canada, neces­
sitated the early construction of a large number of railways;

(2.) While the construction oi these railways was neces­
sary to the proper opening up of the mineral districts of Brit­
ish Columbia, they would require to be built over very dilii- 
cult and mountainous regions, and could not in the ordinary- 
course of things be constructed without liberal donations 
from the public funds;

(3.) The grant of the aid required in order to ensure the 
building of those roads within a sufficiently short time to 
assist the early development of the country would be too 
great a strain upon the financial resources of the province;

(4.) While the opening up of these districts would con­
tribute largely to the material advancement of the province, 
the trade to be thereby developed was also a matter of great 
importance to the Dominion as a whole;

(5.) The Province of British Columbia was contribut­
ing yearly very large sums to the Dominion revenue, and 
prior to the date in question had received comparatively 
small sums in aid of public works in the province;

(6). Therefore, the Government decided to grant aid to 
railways of this description, provided that the Dominion 
would also give assistance bearing some proportion to the 
excess of revenue contributed by the Province to the Domin­
ion over the amount paid back by way of financial assistance 
to public works in British Columbia.

This policy of the Government was enunciated in an Act 
passed in the year 1897, chapter 24, and cited as the “British 
Columbia Public Works Loan Act, 1897."

The preamble of this Act is couched in the following 
language:—

"Whereas, the existence of extraordinary mineral wealth 
has been substantiated in many parts of the province, and 
there are valid reasons for believing that there are numerous 
districts in the province as yet unprospected, which will also 
prove rich in mineral wealth, and that an extensive immigra­
tion and increase of population may be anticipated if means 
of communication are afforded by railways, roads and other

works for developing the natural wealth which exists both in 
minerals, timber and farming land:

"And, whereas, it is expedient that the trade and com­
merce of British Columbia accompanying such development 
and increase in population should, as far as possible, be 
retained in the Dominion of Canada, which will be best 
effected by the early construction of such railways, roads and 
public works:

"And, whereas, the addition of every unit of population 
will give an increase of revenue, both to the Dominion and 
Provincial Governments, but in a proportion approximately 
two to one in favor oi the Dominion as compared with the 
Province, while the charges on the province for administra­
tion and collection resulting from such increase in population 
are greater than those upon the Dominion, and the advant­
ages to be reaped from the execution of such works would 
therefore constitute a string claim upon the Dominion for 
assistance therein:

And, whereas, it is expedient that this Legislature should 
make immediate and adequate provision for subsidizing rail­
ways of the class above mentioned, and with that end a loan 
be authorized.”

The Act then proceeds to authorize the Lieutenant-Gov- 
ernor-in-Council to borrow a sum of two and one-half 
million dollars and provides for the following among other 
railway subsidies:—

(l.) From Penticton, in the Boundary country, to Mid­
way, a distance of too miles, $4,000.00 a mile,

U- ) From English Bluff on the Pacific Coast to Pentic­
ton, a distance of 230 miles, $4.000.00 a mile.

The Act further provided that the Licutcnant-Governor- 
111 Council might enter into all agreements with any person 
or company undertaking the construction of any railway to 
which a subsidy was attached by the Act, which might be 
necessary or convenient for the due construction and opera­
tion of such railway; and provided that the agreements should 
be subject to certain conditions specified in the Act.

In the year in which this Act was passed a railway was 
incorporated by the same Legislature, called The Vancouver, 
Victoria & Eastern Railway and Navigation Company. The 
corporation thus formed was authorized to construct a road 
from a point on English Bay, near the City of Vancouver, 
along the Fraser River through the Hope Mountains by the 
most feasible route, to the Columbia River and the City of 
Rossland.

This company obtained a Dominion charter in the year 
1898, which is still in force.

session of 1898.

In the year 1898, further legislation along the line indi­
cated by the Loan Act of 1897 was brought in by the Gov­
ernment. They introduced a Bill called the “British Colum­
bia Public Works Loan Act (1897), Amendment Act, 1898," 
by which they authorized the province to borrow, (instead of 
the sum of two and one-half millions of dollars mentioned in 
the Loan Act of 1897), a sum not exceeding five millions of 
dollars, and provided for the following among other railway 
subsidies:—

(l.) From Penticton to Boundary Creek District, 100 
miles, $4,000.00 a mile;

(2.) From Robson to the boundary, 80 miles, $4,000.00

(3.) From English Bluff to Penticton, 230 miles, 
$4,000.00 a mile;

(4.) And for a line of railway of not more than 400 miles 
in length from Teslin Lake to a seaport in British Columbia, 
$4,000.00 a mile;
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The Act then repealed the section of the former Act relat­
ing to contracts, and substituted the following section:—

“The Lieutenant-Governor-in-Council may enter into all 
'' agreements with any person or company undertaking the 
“ construction of any railway to which a subsidy is hereby 
" ntttached, which may be necessary or convenient for the due 
" construction and operation of such railway, which agree- 
" ments shall in every instance, in addition to other matters 
“ therein provided for, contain the following provisions '-

These were, among others, as follows:—
That unless the railways from Penticton to Midway and 

from Robson to the Boundary Creek District were com­
menced before the 8th day of August, 1898, and unless tin- 
railway from English Bluff to Penticton was commenced 
before the 8th day of May, 1899, the respective subsidies 
should be forfeited; and, further, that the subsidies should 
also be forfeited unless the work of construction upon such 
railways, after commencement, was duly and diligently prose­
cuted to the satisfaction of the Lieutenant-Governor-in- 
Council.

CONTRACTS WITH MACKENZIE & MANN.

In pursuance of the powers conferred by the statute the 
Government agreed with Mackenzie & Mann for the con­
struction of the railways from English Bay to Penticton, and 
from Penticton to Midway.

The contracts in question provided that the contractors 
should be bound in the terms of the security given, and this 
security provided that they should not be compelled to pro­
ceed with the work if they could not obtain a bonus from the 
Dominion Parliament.

At the time of the execution of the contracts the con­
tractors pointed out to the Government that no survey had as 
yet been made of the railways in question, and that no con­
struction could be satisfactorily commenced until the survey 
was completed, and also that the expenditure of a large sum 
of money upon construction itself, prior to the application to 
the Dominion for a subsidy, would be unwise, and also that 
survey work had always been held to be bona tide and con 
tinuous construction, within the meaning of similar subsidy

In consideration of these matters, the Finance Minister 
and the Attorney-General, who were authorized by Order-in 
Council to represent the Government in this matter, agreed 
with the contractors that if they proceeded, on or before the 
day mentioned in the Act for commencement, to place an 
ordinary survey party on the proposed lines of railway, and 
to put a construction force at work near Penticton, such work 
would be considered by the Government as a diligent prose 
cut ion of the construction of the railway within the meaning 
of the contract.

Immediately after the execution of the contract. Mac­
kenzie & Mann proceeded with their survey and other work- 
on the line from Penticton to Midway, and continued the 
same without any interruption up to the time of the repeal of 
the Loan Act, hereinafter referred to Their cash expendi­
ture from the 15th of June to the 31st of Octolnr. 18118. in 
connection with the work amounted to $12,807.(1.8, and I» 
tween that date and the repeal of the Loan Act Mackenzie & 
Mann also expended the further sum of about $7,000.00.

REPUDIATION.

During the summer of 1898 a provincial general election 
occurred, with the result that the former Government were 
dismissed from office, the Finance Minister of the new Gov­
ernment being the Hon. F. Carter-Cotton, and the Attorney- 
General the Hon. Joseph Martin.

The events which followed the accession to mice of that 
Government demonstrated conclusively that it had been
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determined to cancel the Mackenzie L't Mann contracts jt all

Alter many interviews between the contractors and the 
Government, in which most untenable grounds were taken 
by the administration, the following letter was written by the 
then Minister of Finance:—

Finance Department,
Victoria. B. C,
31st December, l8yK.

Messrs. Davis, Marshall & Macnell, Vancouver, B. C.
Gentlemen,—-In reply to your letter of the 29th instant in 

leterence to Messrs. Mackenzie, Mann & Co.'s loiter of the 
30th ultimo, 1 regret if your clients have been put to incon­
venience by any delay in replying to the same. A-, however, 
circumstances made it impossible to bring the matter before 
the Council any earlier, the delay was unavoidable

I have the honor t<> inform you that after careful consid­
eration of all the facts set out in the S.lid letter of Messrs. 
Mackenzie, Mann & Co., this Government does not consider 
that the contract executed by the late Finance Minister and 
the late Attorney-General, on behalf of the Government, with 
that firm conies within the scope or intent of the Act passed 
by the Legislature to authorize aid being given for the con 
struction of a railway between Penticton and Boundary Creek-

Alt hough, until the interview last month with the repre­
sentative of Messrs. Mackenzie, Mann & Co., this Govern 
ment was unaware of the fact, asserted by Mr, Lukes, that 
members of the late Government had assured Messrs. Mac­
kenzie. Mann & Co. that surveying the route of the railway 
would be considered as complying with the provisions of the 
Act requiring work to be commenced on the line before 
August 8th last, this Government is unable to concur in th- 
view that such a course is in consonance with the intentions 
of the Legislature.

This Government is not able, therefore, to admit that the 
arangement entered into by the late Government with ym r 
clients is a valid one, or that if it were that the latter I- 
"duly and diligently prosecuted tin work" to the satisf 
of the Lieutenant-Governor-in-Council.

I have the honor to be, Gentlemen.
Your obedient servant 

F. Carter-Cot ’
Minister < nee.

In the above letter it is stated that the Government have 
determined to cancel the contract for the following reasons :—

(t.) On the ground that it is not drawn in the form 
authorized by the statute; and

(2.) On the ground that the work has not been dili 
gently prosecuted.

Although it is stated in Mr. Cotton's letter that the Gov 
eminent, up to the date of the interview of the 22nd <«f 
November, had no knowledge of the arrangement between 
the late Premier and Attorney-General, and although no sug­
gestion of had faith is imputed to either the contractors or 
the late administration, yet the Govenment assumed to can­
cel the contract on the ground that construction had not 
been diligently carried on without allowing the contractors 
any time within which they could perform such further work 
as the Government considered necessary in order to comply 
with the provisions requiring diligent prosecution of the

As to the other ground stated in the letter that the con­
tracts are invalid hy reason of not being drawn in accordance 
with the statute, it is not denied that contracts were executed : 
it is not questioned that they were signed hy he proper offi­
cers, but the ground put forward is. that inasmuch as they 
did not hind the contractors to build the road unless n Do­
minion subsidy was obtained, they were ultra 7-ires of the 
Government.
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It will be noticed in this connection that the Loan Act 
permits the Government to enter into "all agreements with 
" any person or company undertaking the construction oi my 

railway to which a subsidy is hereby attached, which 11. y 
" be necessary or convenient for the due construction and oper- 
" ation oi such railway.”

Under this section the decision as to what form of con­
tract was necessary or convenient was left to the Lieutenant- 
Govemor-in-Council, and when he had once bona-lide exer­
cised his discretion that the contracts with Mackenzie & 
Mann were necessary or convenient contracts lor the purpose 
it would not be open to anyone to contend that the act of the 
Lieutenant-Governor in signing the document in question 
was ultra vires; yet, unless the Government had exceeded the 
powers conferred upon them by the Act the contract is valid 
and subsisting and could not be cancelled by any subsequent 
letter written by or on behalf of the Government.

This argument is altogether separate front the other con­
tention which seems to be perfectly sound, viz.:—that in mak­
ing the contracts which they did, the late Government were 
acting strictly in accordance with the policy of the statute as 
outlined in the preamble and in the enacting parts.

In any event it would seem only right that before a Gov­
ernment should attempt to cancel any contract in circum­
stances such as those above mentioned, the matter should 
be referred to some court of competent jurisdiction in the 
province, to decide whether as a matter of law the contract 
was binding on the Government or otherwise.

In this conneci'nn it should be noted that it is perfectly 
clear that the contract for the work from the Coast to Pen­
ticton could not be put an end to on the suggestion that the 
work had not been prosecuted diligently, since the time for its 
-ommencement did not begin until the 8th of May, 1899. 
xvnereas the repudiation on the part of the Government took 
place on the jist of December, 1898.

session of 1890.

The Provincial House assembled on the 5th January, 
1891). On the 23rd of February a bill was passed which had 
been introduced by Attorney-General Martin, which repealed 
the Subsidy Act in so far as it related to the Coast-Kootenay 
Railway.

In the debate or. the second reading ot that bill Mr. Tur­
ner, who was one of the ministers who signed the contract 
with Mackenzie & Mann, and who is now Finance Minister 
in the Dunsmuir Government, is reported as follows, in the 
press of the day:—

MR. TURNER said he would like to ask the Attorney- 
General if he was to understand that the present Bill will be 
amended so that it will not affect the grant to the British 
Columbia Southern or Crow’s Nest line or the Robson to 
Boundary or Robson to Penticton lines.

HON. MR. MARTIN said that with the exception of the 
British Columbia Southern that was so expressed in the Bill.

MR. TURNER: “I am glad to hear it." He looked 
upon the Rill as a measure of repudiation—nothing more and 
nothing less. The Attirney-General had strayed far from his 
text and had made a purely political speech, neglecting the 
subject matter of the Bill almost entirely. In this course he 
(Mr. Turner) did not propose to follow. The Attorney- 
General had said that the late Government had made certain 
contracts that were not contracts at all; in the next breath 
lie had pronounced th; agreement between the railway men 
and the Government a contract with certain conditions or 
restrictions. As to the Victoria, Vancouver and Eastern 
Railway, anyone familiar with the nature and conditions of 
the country to be traversed would know well that the build­
ing of the road could not be a possibility without a substan­

tial subsidy being granted. The history of the promotion of 
that line was well known too. It was a line which if con­
structed would prove of the greatest advantage to the prov­
ince, bringing the Coast and the Kootenays into touch, and 
conferring prosperity upon the lower Fraser, Vancouver City. 
Victoria City, and Vancouver Island generally. There had 
never been, nor could there be, any chance of getting such a 
road built for such a subsidy as British Columbia alone could 
give, this being clearly evidenced by the history of the Cron's 
Xest road, which evidenced that no matter how rich the coun­
try traversed might be, the road could not be constructed 
without the Dominion supplementing the assistance of the 
Province. There had been every reason to believe when this 
bargain was made with the Victoria. Vancouver and Eastern 
people that the Dominion would meet the Province in its 
effort* to secure the construction of the line, and that the road 
by this time would be well along in construction. The 
Dominion Government had the matter still under its consid­
eration, however, and there was every reason to believe that 
the negoitalions woul I yet have a satisfactory conclusion if 
the grant were permitted to remain on the statute book. That 
was if the Province of British Columbia did not adopt the 
policy of repudiating the contract to which the Attorney- 
General had referred would become perfectly good and valid 
as soon as the Dominion gave its supplementing assistance. 
The subject was of the greatest interest to all the people of 
British Columbia, and all would hail with gladness the con­
struction of the road. The position of affairs with regard to 
the northern line to Tcslin Lake was very similar. The 
assurance hail been given by a Dominion Minister that if the 
Province gave this assistance the Dominion would contribute 
vet more liberally.

HON MR S EM LIN—“Which Minister?"
MR. TURNER did not answer, whereupon
MR. MARTIN said—“Has the honorable gentleman any 

objection to saying which Minister?"
MR. TURNER said he did not think it was necessary 

and he thought Mr. Martin would believe him in the matter.
MR. MARTIN—'! don't know anything about it: it is 

the first I have heard of it."
MR. TURNER, continuing, said that as to the other 

lines interested in the subsidies that it was proposed to repeal 
—their promoters had been put to considerable expense and 
were yet persevering in their endeavors to put their projects 
through. If their subsidies were revoked the chances of the 
province gaining these useful roads would be killed. One of 
these roads he might specially refer to—the Ashcroft fit Cari­
boo—on which he knew the promoters were working at the 
present time. Should this Bill pass their project would un­
doubtedly be killed. The passage of this Rill would go far 
toward preventing the development of British Columbia by 
railway construction, and taking all these matters into con­
sideration he could not give his vote for the second reading 
of this measure, which could not hut he accepted as a measure 
of repudiation on the part of the Province of British Co­
lumbia.

MR. F.RERTS. who also signed the contract, on behalf 
of the Crown and who is now Attorney-General in the Duns­
muir Ministry, took part in the debate and is reported as fol-

MR. F.BF.RTS thought this Blit of which the Attorney- 
General had moved the second reading the most wonderful 
piece of legislation that had ever been brought before the 
Legislature of any province by its Attornev-General. dThe 
very first section proposed to take away the grant that a com­
pany had actually earned by constructing the roan through 
the Crow's Nest Pass in accordance with a contract made 
with the Government—a contract carried out in perfect faith. 
That such repudiation was even contemplated was calculated
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to disturb the confidence of capitalists in British Columbia 
to a most prejudicial extent. And now the Attorney-General 
came forward blandly and once more said it was simply a 
mistake. Such very important mistakes appeared to be 
occurring in all that honorable gentleman's legislation. There 
had been such a mistake in the Provincial Elections Bill. 
There had been such mistakes in one or two other measures 
since. As soon as it was apparent that the Government was 
going beyond the limits of what the people would put up with, 
the most objectionable feature was quietly withdrawn. It 
was merely a mistake. On the present occasion he felt bound 
to agree with the Attorney-General—the whole Bill was a 
mistake. Had it been a mistake he would ask, on the part 
of the late Government to recognize the unbounded richness 
of the province whose destinies had been entrusted to their 
care, and its great mineral richness, and to inaugurate a policy 
having as its keynote the development of these vast resources? 
Had it been good policy to open up the Kootenay and the 
Slocan? Had it been good policy to develop a revenue of 
$25,000 up to $.350,000, and that in n very short period indeed? 
Could this be said to be bad policy? The Attorney-General 
had said that the railway legislation which it was here pro­
posed to repudiate had been devised with the object of catch­
ing votes at the late general election. How could this be 
when the Acts referred to had been put upon the statute books 
eighteen months before an election was so much as thought 
of?

Hon. Mr. Martin (interrupting) observed that it was not 
the statute books he had referred to, but the announcement 
of contracts.

Mr. Eberts contin ted that he would be able to show that 
the words of the Attorney-General here too were unjustifi­
able. Referring to the Boundary Creek and Penticton road, 
it had been thought well in the last year of the Legislature to 
accentuate the fact that the late Government had laid down 
in railway promotion—that not a dollar should he paid until 
the road had been built and completed to the satisfaction of 
the Lieutenant-Governor-in-Council.

The money and the land of the people had ever been so 
safeguarded. No one could say that broad-guage railways 
in a mountain country like British Columbia could be built 
for anything like $4,000 per mile, and one only had to read 
the preamble of the general Act to see how distinctly in the 
very first section it was intimated that Dominion assistance 
was contemplated and expected. The proportionately greater 
advantage accruing to the Dominion was fully emphasized, 
and it was with a view to holding up to the Dominion Gov­
ernment the fact that British Columbia was desirous of open­
ing up her mining areas, while recognizing that it was the 
duty of the Dominion to come to her assistance in so doing, 
that the Act of iRqR was passed, ccccntuating the Act of 1R07. 
and saying to the people of the Dominion and to the world 
that we are so desirous to hasten the construction of such 
lines as arc required for the opening of our mines that if the 
Dominion will assist us in our policy we will give an addi­
tional $4,000 per mile for such roads as we find necessary. In 
such a country as British Columbia bold legislation alone 
could be effectual; the Cheap John method would kill the 
country. The late Government had had confidence in the 
country and had done all that was possible to induce capital 
to come in and roads to be built—as evidence the road now in 
construction from Robson to Midway, opening up the great 
resources of the Boundary Creek country. As to the condi­
tional contracts referred to by the Attorney-General, he (Mr. 
Eberts) firmly believed in them, and further, that the bargain 
made therein would yet be carried out, unless, as was now 
proposed to be done, repudiated by the Province. If con­
tracts were entered into, be they provisional or otherwise, 
the honor of the Province demanded that they be adhered to. 
In connection with all these roads that were referred to in 
the Bill before the House, work had been done—perhaps not

actual railway building, for surveys had necessarily to go be- 
for—and to repudiate the promises on which the expenditures 
in question had been made would be to work grave injustice 
upon the railway people interested. The late Premier had 
been perfectly sincere in his statements that the roads referred 
to by him would be built in accordance with the statute, and 
it was going too far to be justified by political antagonism or 
unfriendship to cut off as was proposed the opportunity of 
the railway people interested to complete their contracts with 
the people. In regard to the position taken by the Attormy- 
General. that it would be the proper way for the people of 
British Columbia to build, own and operate their own rail-

Hon. Mr. Martin—I did not say that.
Mr. Eberts proceeded to quote the honorable Attorney- 

General's words.
Hon. Mr. Martin—Well, if I did say that, I did not mean 

it. I had no intention of expressing myself on the question 
of state-owned roads.

Mr. Eberts was quite prepared to admit this as yet an­
other of Hon. Mr. Martin's curious remarks. Yet when the 
opportunity offered it would be found that the Government 
would be qiute prepared to go in for this state ownership of 
railways. He for his part was quite agreed that the people 
get all they could for the money or land put in railways, but 
state railways could never be made to pay in British Colum­
bia, and in this connection he took the opportunity of quot­
ing the opinion of so eminent a writer—himself an advocate 
of state-owned roads—as Mr. Willison, editor of the Toronto 
Globe, who, after most careful research, had arrived at the 
conclusion that railway nationalization was quite impossible 
in British Columbia, if not in Canada. British Columbia 
could not go into the money markets of the world and bor­
row fifty or sixty mililons to build railways that at best were 
speculations. The Province of British Columbia was in an 
essentially different position from any other of the provinces 
and the Western States, and he only hoped that the Govern­
ment would adopt this fad of nationalization of railways be­
fore the next general election, so that they might learn the 
feeling of the people in the matter. Hr wan navvy, however 
to Her a Hill of the character of the prenent one broil (/lit into 
the Honor. A How Inn the Aetn affrétai to remain on the 
ntatute book eon Id do no harm, for uoIchh the railwayn refer­
red to were built, not a dollar would lie expended of the 
publie money. Two t'oadn were now coming into operation, 
and idhern would unyuentionably be built, carried out an 
contemplated, uidenn thin new (iorernmeut /wrninteil in itm 
determination to cut the yround from under the feet of 
thane who were deni ran h of yiriuy Britinh Columbia rail­
way communication—in which event Britinh Columbia 
leould certainly be retroyradiny rather than proyrenniny. 
There could be no ponnible harm in keepiny the riyhtn on 
the ntatute book that now c.eintcd, and an he did not believe 
in the doctrine of repudiation he nhould certainly not vote 
for the neeond reading of the Bill.

Mr. McBride, who is now Minister of Mines in the Duns- 
miiir Government, also spoke. The following is a report of 
his remarks upon this point :—

MR. M'BRIDE thought it his duty to condemn this.leg­
islation. which was for the purpose of impairing the commer­
cial development of British Columbia. It was a Bill ap­
parently that was purely and entirely the work of the intro­
ducer. and had for its purpose the tearing down of all that had 
been done in years for the development of this country by 
men of long experience in the province, and who had given 
their best thought as to the methods to be pursued in the 
promotion of its true interests. He denied that the menlbers 
for Chilliwack, Westminster City and Lower Vancouver 
could justify to their constituents a vote for this Bill, which 
he regarded as a monstrous one. He objected, too, that the
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legislation here presented had not been foreshadowed in the 
Speech from the Throne, and passed in turn upon the curious 
‘•mistakes" of the Attorney-General in so many of his im­
portant acts—evidence either that he exhibited grossest care­
lessness in the preparation of these measures or that there 
was something worse behind. The fact that the Government 
proposed no policy of development in substitution for these 
railways that they proposed to make an end of; the value of 
the railway promoter to the country ; the silence of the Gov­
ernment members, and in the unquestionable repudiation here 
involved. The action of the Government in going back upon 
the legislation of the past years and condemning the policy 
that had been proved for the advantage and the upbuilding of 
British Columbia would, he believed, be taken as the begin­
ning of the end—the downfall of this present Government who 
would enunciate such a doctrine.

Mr. Dunsmuir, who is now the Premier of the Province, 
was also at the time these speeches were made a member of 
the House and of the party which was led by Mr. Turner.

THE ADVENT OF DUNSMUIR.

The early part of the year 1900 witnessed a political revo­
lution in British Columbia. The details of these events arc 
not intimately associated with the present subject. It 
should, however, be stated that the repudiation of the Mac­
kenzie & Mann contracts was one of the principal issues of the 
campaign in the general election which followed the dismissal 
of the Scmlin Ministry. Mr. Turner, Mr. Eberts, Mr. Mc­
Bride and other members of the new House, who were 
opposed to Mr. Martin, constantly referred to this subject in 
their speeches. They denounced the previous legislation in 
unmeasured terms, and promised their constituents that, if 
elected, one of their first public acts would be to restore the 
status which had been disturbed by the policy introduced by 
Mr. Martin. The result was, that the Martin Party was over­
whelmingly defeated at the polls. A new Government was 
formed under the leadership of Mr. Dunsmuir, and it was 
proclaimed with great eclat as the "business men's Govern-

A general feeling of relief followed the inauguration of 
Mr. Dunsmuir’s administration; capitalists were encouraged, 
investors felt more secure, the business outlook of the coun­
try was improved, everyone hoped,—as it was thought with 
good reason,—that the age of charlatanism in British Colum­
bia politics had passed. The events which followed show how 
rudely these expectations have been destroyed, and what a 
peculiar view of their duty has been taken by the men upon 
whom the country relied for the inauguration of a safe and 
comprehensive policy for the development of the material 
interests of the Province.

session of 1901.

At the opening of the Provincial Parliament on Febru­
ary 21st, 1901, the following statement was contained in the 
Speech from the Throne:—

"A measure will be introduced with the view of aiding in 
the construction of a railway from the Boundary Creek Dis­
trict to the Coast; of a railway to the northern end of Van­
couver Island; and a railway in Canadian territory from the 
Coast to the northern boundary of the Province.”

.In the debate on the King's Speech Attorney-General

Eberts said that it was the intention of the Dunsmuir Gov­
ernment to subsidize the three lines of rr:*way named in the

PUBLIC SENTIMENT.

In the meantime, the charter of the Vancouver, Victoria 
and Eastern Railway Company had passed into the hands of 
the Great Northern Railway Company and Mackenzie and 
Mann. It was known that the V., V. & E. would apply for 
the subsidy announced by the Government, and that the 
granting of aid to that company would not oqly secure the 
early commencement and completion of the Coast- Kootenay 
road, but that in these conditions the road would also be 
operated by a powerful corporation which would compete 
with the Canadian Pacific Railway.

It also became apparent that the Canadian Pacific Com­
pany were determined, if possible, to prevent this event tak­
ing place. A glance at the map will show the reason for 
their position. The construction of the Coast-Kootenay line 
by the Canadian Pacific will enable them to surround with 
their own system and control the transportation in one of the 
largest and richest districts of the province. As soon as it 
became known that the influence of the Canadian Pacific was 
being exerted in the direction indicated, a very strong public 
feeling was manifest, and was almost universally expressed 
throughout all that portion of the Province which would be 
affected by the railway construction in contemplation.

A public meeting was held at the City of Vancouver and 
a delegation appointed to wait upon the Government. These 
persons met the Executive and urged upon them the neces­
sity of granting the bo ius to a competitive line of road.

On the 19th of March, a public meeting was called by the 
Mayor of the City of Victoria, which was held in the Victoria 
Theatre and was very largely attended. At that meeting the 
following resolution was unanimously passed :

“Whereas railway competition in the matter of rates and 
service is absolutely necessary for the proper development of 
the great mineral resources of British Columbia, and for the 
advancement of the business interests of the country, and of 
the city of Victoria in particular.

"And whereas, it has been announced that a measure pro­
viding public aid for the construction of a railway from the 
Coast to the Boundary District would be introduced as part 
of the Government policy at the present session of the Leg­
islative Assembly.

"And whereas, the Vancouver, Victoria & Eastern Rail­
way and Navigation Company is a corporation duly author­
ized and prepared to construct such a railway and thereby 
provide direct communication between the City oi Victoria 
and interior points on the Mainland:

“And whereas, it appears to this meeting that if the said 
undertaking is carried to completion over the route contem­
plated, it will afford the shortest and best means of communi­
cation between the Coast and the Boundary District, and will 
be calculated to materially assist in developing the resources 
of that part of the Province which is, as yet unprovided with 
adequate railway communication :

“And whereas this meeting is also of the opinion that the 
said railway if constructed will be operated by an independent 
company, will have suitable connection with transcontinental 
shipping routes, and will create a desirable competition in 
transportation facilities:

“Therefore, be it resolved, that in the opinion of this 
meeting, the Government should appropriate the proposed 
aid. with proper conditions and limitations, to the under­
taking of the Vancouver, Victoria and Eastern Railway and 
Navigation Company, and that the members of the House
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representing the City of Victoria should use their best efforts 
to accomplish that result:

"And be it further resolved, that a deputation be now 
appointed to wait upon the Government lor the purpose of 
expressing the views of this meeting to the Executive."

In pursuance of the resolution a very large and inlluenttal 
delegation of the citizens of Victoria waited upon the Gov­
ernment, and expressed the views of the meeting which had 
appointed them.

About the same time, another delegation, composed of 
prominent residents of the electoral districts of East and West 
Yale and West Kootenay, also met the Government, and both 
verbally and in writing expressed the views of their section 
of the country to be, that the interests ol the Vrovince impera­
tively demanded that the Coast-Kootenay line should be con­
structed by a company independent ot the Canadian Pacific, 
and that in their opinion it would be more advantageous to 
tlte Province to grant the proposed bonus to an independent 
line than to allow the Canadian Pacific to construct the rail­
way without any public aid whatever.

The answer of the Executive to the Victoria delegation 
not being deemed satisfactory, another public meeting was 
called and was held in the City llall at Victoria on the zytli 
of March, at which the following resolutions were passed 
without a dissenting vote:

"Whereas, the answer of the Government to the deputa­
tion of the citizens of Victoria respecting the Coast-Boundary 
Railway was indefinite:

Be it resolved, that this meeting of the citizens of Vic­
toria records its convictiom that it is essential in the interests 
of the city that the said railway should be constructed and 
operated by a company which is independent ol the Canadian 
Pacific Railway Company.”

"Be it resolved, that the representatives of Victoria in 
the Legislative Assembly be and are hereby instructed that 
the essential interests of the city demand that the said repre­
sentatives give their unqualified protest against the giunmig of 
any charter authorizing the construction of the Coast-Bound­
ary Railway by any company controlled by, or connected with 
the Canadian Pacific Railway Company, and that they shall 
insist upon the granting during the present session of the 
Legislative Assembly of the necessary subsidies to enable a 
railway line to be constructed by a company which shall be 
independent of the Canadian Pacific Railway, and which shall 
afford a competing transportation line from the Coast to the 
Boundary, the Kootenays and Eastern points; and be it 
resolved that unless the said representatives give their un­
qualified pledges that they will act in accordance with the 
terms of this resolution, they resign their scats in the Lcgis- 
ltive Assembly."

Another meeting was held at Vancouver on the 4th of 
April, at whiçh a resolution similar to the first one passed at 
the meeting at Victoria on the 39th of March was carried by 
a large majority.

Public meetings were also held and similar resolutions 
passed at Metchosin, in Esquimalt Electoral District, Van­

couver Island; at Saanichton, in the North Victoria Electoral 
District, Vancouver Island, and at the following places on tlie 
Mainland:—

ASHCROFT,
NICOLA LAKE,

COUTLEES,
PRINCETON,
KE REM EOS,
FAIRVIEW,

CAMP McKINNEY,
KAMLOOPS.

VERNON,
ARMSTRONG,
ROSSLAND.

O11 Friday, April the lath, a meeting of the British Co­
lumbia Board of Trade was held at Victoria, and the follow­
ing resolution was adopted:—

"Whereas, the Provincial Government has intimated its 
intention to grant a subsidy in aid of the construction of a 
railway from the Coast to Kootenay to such company as they 
may deem will benefit the country most:

"Be it resolved, that in the opinion of this Board unless 
the said subsidy is granted to some company entirely inde­
pendent of and uncontrolled by the C. P. R. Company, and 
which will form a competitive transportation line from the 
Coast to Kootenay and Eastern points, the business inter­
ests of the city will be most seriously and prejudicially af­
fected. And this Board views with alarm the possibility of 
the present session of the Legislature coming to a close be­
fore definite action has been taken on the matter, and would 
therefore respectfully press upon the Government the urgent 
necessity for acceding to the almost unanimous demand of 
the people of the Province for a competitive line and so pre­
vent the feeling of unrest and disturbance which must obtain 
in business circles unless the question of a competitive line is 
definitely settled."

THE C. P. R. POSITION.

In this connection it should be pointed out that it is not 
the policy of the Canadian Pacific Railway to build the line as 
a direct road through the Hope Mountains at any time, but 
if driven to that position in order to control the business of 
the country, they do not desire to commence or complete the 
construction for some time to come. Their object is, to keep 
the field unoccupied until it suits their purposes to build, 
and then if possible to construct a line which will connect 
with their main line at Spence's Bridge, and another com­
mencing at the Coast and connecting with their branch 
at Mission, on the south side of the Fraser River.

It is plain, therefore, that a Government Bill which 
would cither give the bonus directly to the Canadian Pacific, 
at the same time allowing a considerable period to elapse be­
fore construction need be commenced, or which would 
attach to the proposed subsidy conditions too onerous 
to be complied with by any responsible company, would serve 
the purposes of the Canadian Pacific Railway Company.

After the strong expression of opinion which had result­
ed from the meetings held and the resolutions passed 
throughout the country, it was plain that a Bill appropriating 
the bonus directly to the Canadian Pacific would not, in all 
probability, be passed by the House.

The sequel shows that a Government measure has been 
brought down and has passed the Legislature, which, while 
ostensibly providing a bonus for the construction of the
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Coast-Kootenay road, has surrounded it with conditions so 
onerous that it is not likely that any company of linancial 
standing will accept it.

Morvocer, (In Dill i* no framed Hull the I"., I', d1 
a huh in Ihr only known applicant for Hu /tonna, caxvpt 
thr Canutliun 1‘itrijic ComjKtny, mnnot aiyn the contrai l 
demanded by llie I lore ruinent icithont riolatiny the pro- 
viaionn of the Dominion Itailnay Act, irhieh apply In llie 
V., V. <t" h\ by muon of Un re-incorporation by the Do­
minion Parliament.

ADVERTISEMENT FOR TENDERS.

During the period in which public sentiment was being 
expressed by the meetings above rvivrred to, the Government 
published an advertisement in these words :—

"The Government oi the Province of British Columbia is 
prepared to consider proposals lor the construction ol a 
Coast-Boundary Railway, such proposals to be addressed and 
handed to the Hon. VV. C. Wells, 'Chief Commissioner of 
Lands and Works, at his office up until noon oi the 15th day 
of April next. The parties submitting such proposals to state 
the security they will be prepared to give to ensure the com­
mencement and completion of the undertaking. The appli­
cants must furnish with their proposals the course of the 
proposed line of railway and plans approximately defining 
the same. The terms and conditions to be had on application 
to the H011. the Chief Commissioner of Lands and Works.

J. U. PKLNT1CE,
"Provincial Secretary."

The following are the conditions referred to in the ad­
vertisement.

The Lieutenant-Governor-in-Council may enter into all 
agreements with any person or company undertaking the con­
struction of any railway upon the following conditions:—

That the subsidy shall not be payable until the railway is 
completed and in running order to the satisfaction of the 
Lieutenant-Govcrnor-inCouncil, and security to the like sat­
isfaction has been given for the continuous maintenance and 
operation of the railway;

That four per cent, per annum of the gross earnings of 
the railway shall be piid to the Province, and such sum of 
four per cent, shall be a first charge upon the earnings;

That the railway obtaining the benefit of any such subsidy 
shall be constructed wholly and as a continuous line within 
the Province;

That the Lieutenant-Governor-in-Council shall have ab­
solute control of the freight and passenger rates to be charged 
by the railway;

That in the event of a charter being granted by the Do­
minion Government for a line of railway over or parallel to 
the route proposed by this Act, the foregoing conditions of 
this section shall be assumed and carried out by the company 
so incorporated, as a contract and obligation of the said com­
pany prior to any other charge thereon;

That a suitable steam ferry for the transportation of cars 
for freight and passengers shall be operated daily between the 
Mainland and Vancouver Island at the most convenient point 
to connect with the City of Victoria; and that a pyoper rail­
way connection shall be made with the Cities of Vancouver 
and New Westminster;

That the plans, specifications, and conditions of any pro­
posed contract for the construction of the railway shall be 
subject to the approval of the Lieutenant-Governor-in-Coun­
cil; and that the contracts shall be submitted to public tender 
and competition, under such conditions as the Lieutenant- 
Governor-in-Council shall approve ; and no contract shall be 
awarded, or work or materials thereunder accepted, without 
the like approval;

That no Chinese or Japanese shall be employed during 
the construction of the railway ;

That no aliens shall be employed on the railway during 
construction, unless it is demonstrated to the satisfaction of 
the Lieutenant-Governor-in-Council that the work cannot be 
proceeded with without the employment of such aliens.

PROPOSALS RECEIVED.

The following correspondence took place between the 
Government and the various applicants for the bonus. The 
first letter from the V., V. & E. was written before the pub­
lication of the advertisement ; the remainder of the corres­
pondence took place after the return day mentioned in the 
Government advertisement

Victoria, B.C., March 15th, 1901.
Sir,—Un behalf of the Vancouver, Victoria and Eastern 

Railway and Navigation Company, we have the honor to 
request that you will lay before the Government a formal 
application on behalf of that company that the aid for a 
Coast-Kootenay railway, which it has been announced the 
Government intend to provide during the present session of 
the Legislature should be appropriated to that company.

^ ou are probably aware that our company have been 
re-incorporated under a Dominion Act, and have fully com­
plied with the provisions of their charter. The plans of their 
road have been completed and accepted by the Dominion 
Government and have been filed in the proper offices in that 
behalf at Ottawa and in the province. The company are now 
prepared to carry on to completion the construction of their 
undertaking if suitable government aid is appropriated to 
their work.

We arc also instructed to say that if the Government feel 
it necessary to exact as a condition of the bonus some conces­
sion in the way of a return upon the gross profits of the 
undertaking the company are prepared to discuss that ques­
tion with the Executive, and have hopes of arriving at an 
arrangement which will be acceptable to the Government in 
that regard.

We have the honor to be, Sir,
Your obedient servants,

Bodwbll & Duff,

Solicitors for the Vancouver, Victoria
and Eastern Railway Co.

To the Honorable
The Provincial Secretary,

Victoria. B. C.

Victoria, April 15th, 1901.
Re Coast to Kootenay Railway.

Sir—Our clients have not submitted a tender in response 
to the public advertisement issued by the Government in this 
matter. The reason is, that the conditions under which the 
tender was required were, in the opinion of our clients, of a 
nature such as to preclude them from accepting the bonus, if 
the terms mentioned in the specifications were to be adhered 
to by the Government. We, however, wish you to under­
stand that we are still prepared to discuss the question with 
the Government, and, as we stated in our letter to the Pro­
vincial Secretary, dated the 15th day of March, 1901, hope 
that we may be able to arrive at an understanding and agree 
upon conditions which, while they would not be oppressive to 
our company, are sufficient to protect the public interests.

As there has been some public comment respecting the 
constitution of the Vancouver, Victoria and Eastern Railway 
and Navigation Company, we beg to inform you, authorita-
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lively, that that company is now organized permanently, that 
the rlans of the road have been accepted and filed in the Rail­
way Department at Ottawa, under the charter which wc now 
have from the Dominion Parliament, and have also been filed 
in the proper Land Registry Offices in the Province; that a 
million dollars of the capital stock of the company have been 
issued, and that it is all held by Mackenzie & Mann and ihe 
Great Northern Railway Company, and that the latter com­
pany—by virtue of their interest in the road—have the con­
trai of the stock and a majority of the permanent directors; 
that the railway will be financed by the Great Northern Com­
pany, and will, when constructed, be operated as a part of 
their transcontinental system.

We are further prepared to give any reasonable assur­
ance which the Government may require that the undertak­
ing will always be conducted as a competing line with the 
Canadian Pacific system.

We have, etc.,
(Signed) Bodwf.li, & Duff, 

Solicitors for-the Victoria, Vancouver 
Eastern Railway and Navigation Company. 

To the Honorable
The Chief Commissioner of Lands and Works,

Victoria, B.C.

Victoria, B.C., April 20th, 1901.
Re Coast-Kootenay Railway.

Sir,—We have not yet received any answer to our letter 
to you of the 15th instant. We have, however, hcen in com­
munication with our clients, and in order to facilitate nego­
tiations we have the honor to inform you that, if the subsidy 
of $4,000 a mile is appropriated to our company we arc pre­
pared to commence construction on both ends of the railway 
this present year, and to push forward the completion as 
rapidly as circumstances will permit. We are also authorized 
to submit for your consideration the following:—

1. The subsidy to be payable in instalments as each
twenty-mile section of the road is completed;

2. The company to return to the Government two per
cent, of the gross earnings of the road for a period 
to be named, or until a proportion of the cash 
bonus (to be agreed upon) is by that means return­
ed to the country: Provided that the charge upon 
the undertaking to secure this repayment shall not 
take precedence of such mortgage bonds as arc 
necessary to cover the fair cost of construction : and 
provided, also, that if the two per cent, is returned, 
the company shall be exempt from taxation, muni­
cipal and otherwise, for a limited number of years, 
to be agreed upon.

We shall be glad to hear from you at your earliest con­
venience.

(Signed) Bodweli. & Duff, 
Solicitors for the Vancouver, Victoria and 

Eastern Railway and Navigation Company. 
To the Honorable

The Chief Commissioner of Lands and Works,
Victoria, B.C.

2 Broughton Street.
Victoria, B.C., April 30th, 1901.

Re Coast-Kootenay Road.

Sir,—Referring to our former letter to you of the 20th of 
April, we have the honor to inform you that Mr. Sutherland

has just arrived in Victoria, after conferring with Mr. J. J. 
Hill at St. Paul, and with Messrs. Mackenzie & Mann at 
Toronto, and we are accordingly authorized to state that if 
the Provincial subsidy is appropriated to our undertaking, 
and the contract settled immediately, we are prepared to 
commence the work at once, and to complete at least thirty 
miles on the western end and a similar mileage on the east­
ern end of the road during the present season, whether the 
Dominion subsidy is granted to us or not. This is probably 
as large a mileage as could he conveniently arranged for dur­
ing the present year, even if both subsidies were now in hand, 
and the fact that we are ready to begin work at both ends and 
prosecute a substantial amount of construction immediately 
should be sufficient to convince you that, if the requisite 
amount of public aid i« granted, our company are prepared to 
push the whole line through at the earliest possible moment 

The reason why we are able to make this offer at pres­
ent is that, in the first place, the money for constriction is 
already provided for our company, and no time will he lost 
in making financial arrangements: secondly, our line is de­
finitely located at the eastern end. and our surveyors are 
ready to do the same in the Fraser River Valley; our con­
tractors and sub-contractors are now ready to take up the 
work, and we could at once put them in operation. If, how­
ever. the consideration of this question is delayed, matters 
will assume a different shape. There are very large under­
takings in Maintoha and other places which will probably be 
carried on during the present year under the direction of 
Messrs Mackenzie & Mann. The season for that kind of 
work is just beginning, and if we are not able to arrange with 
your government for immediate construction in British Co­
lumbia. all the construction force and the labor which would 
be employed here will be engaged upon other works in more 
distant parts and we will be unable to accomplish any suh- 
‘tantial amount of construction work on the V.. V. Ik Ê. this 
season, even if the bonus should be awarded to us at a later

Our representatives are now on the spot; we are ready to 
do business with the Government immediately, and with def­
erence we submit that our proposition for construction of the 
road should be either accepted or rejected prior to the close 
of the present session of the Legislature 

We have, etc.,
(Signed) Bodwei.t. & Duff.

Solicitors for the Vancouver, Victoria and 
Eastern Railway and Navigation Company. 

To the Honorable
The Chief Commissioner of T.ands and Works, 

Victoria. B. C.

The following letter is signed on behalf of the Coast- 
Kootenay Railway Company. This company was incorpor­
ated during the session of 1901. and it is a well known fact 
that, although ostensibly an independent company, it was pro­
moted by the C. P. R.

Victoria, April 15th. tqot.
To the Honorable

The Chief Commissioner of Lands and Works,
Victoria, B.C.:

Sir.—We have the honor to submit for your consideration 
a proposal in pursuance of the invitation on that behalf ap­
pearing in the Official Gazette, re the construction of a rail­
way from the Coast to the Kootenay.

Our clients have applied to this Legislature for a charter 
ever the route in question, under the name of The Coast- 
Kootenay Railway, and the company will be prepared, upon 
incorporation, to assume the terms of the proposal outlined in 
this letter. The proposed Company will undertake the con-
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struction uf the line in question over the route appearing in 
the tracing herewith enclosed, upon the conditions on file in 
your office, and advertised in the local press over the name 
of The Hon. The Provincial Secretary. Of course, this upon 
the assumption that the Dominion Government attaches its 
proposed bonus of $8,000 per mile to this company, without a 
further requirement of any additional percentage out of earn­
ings of the company, or other terms too onerous for the com­
pany to assume. We understand that the 4% will be in lieu 
of all taxes, charges, or other imposts by the Government of 
British Columbia upon the company. The company would 
also expect that the Government would assent to a term that 
the total amount to be paid to the Government in any one 
year should not exceed a sum equal to 4' \ upon the aggregate 
of money actually advanced by the Government to the com­
pany by way of bonus, and that the company should be at 
liberty at any time to pay the total amount advanced by the 
Government, and thereafter be absolved from further payment 
to the Government.

We may add that our clients are willing to enter into any 
reasonable agreement with the company now having subsidy 
from the City of Victoria, for the construction and operation 
of a railway ferry, whereby such proposed ferry system could 
be utilized in connect! >n with the railway.

An arrangement of the nature last mentioned would save 
the company considerable expense, thereby enabling it to 
assume conditions more favorable to the Government.

Hie company would be prepared to give guarantees, sat 
isfactory to the Licutenant-Governor-in-Council. to carry out 
any obligation^ assumed bv it, in the event of the Government 
entering into an agreement with the company.

We have, etc.
(Signed) Huntbr & Oliver.

Victoria, B.C., 16th April, 1901.
To the Honorable

The Chief Commissioner of Lands and Work»,
Victoria, B. C:

Sir.—In the matter of the proposed more direct line from 
the Coast to Kootenay, I am authorized to advise you that 
the Canadian Pacific Railway will undertake and will con­
struct a line from Chilliwack to Abhottsford, or from some 
point in that vicinity, this year, and will continue westward 
as soon as the proposed railway bridge at New Westminster 
is constructed.

This portion of the line to be entirely without subsidy. 
The construction of the line westward from Okanagan to a 
connection with the through line will also be proceeded with, 
with all reasonable dispatch and as circumstances may admit. 
This company would ask a subsidy, only, for what may be 
termed the mountainous sections of the proposed line, say 
Penticton, or some point in that neighborhood and the east­
ern terminus of the western sections above referred to. and 
thjs not until the entire line has been completed and in opera­
tion. Pending its completion the company would he pleased 
to confer with a representative of the Government upon the 
question of rates, with a view of minimizing the disadvantage, 
if any, under which the Coast cities may now he placed by 
reason of the longer distance, via the company’s main line, as 
compared with the distance via the proposed Kootenay line 
to and from points that would be served by the latter line.

(Signed) Geo. Mr!.. Brown.
Executive Agevt, Can. Par. R’y.

The following memorandum was also submitted showing 
the legal status of the V., V. & E. under their Dominion

charter, some question having been raised in the House on 
that point.

AY Vancouver, Victoria and Eastern Railway and 
Navigation Company.

Some legal questions having arisen as to the status of the 
Company's charter, it may be useful to submit the following:

1. The V., V. & E. Company was incorporated, in the 
first place, by a local Act, Chapter 75 of the Statutes of 1897. 
That Act created the incorporators into a body politic and 
corporate; it fixed no tittle as the limit of the life of the cor­
poration. The work of building the railway under the Act 
was divided into four sections, and the time for completing 
the work was apportioned among the different sections in the 
following order:—

The first section, to be completed within two years; the 
second, within three years; and the third and fourth sections, 
within four years.

The Act was assented to on the 8th day of May, 1897, so 
that as to the building of the third and fourth sections the 
lime does not expire until the 8th of May, iqot,

The situation, however, would be this: Supposing the 
time for the completion of the railway to have expired, the 
corporation would not necessarily be dissolved; it would still 
exist as a person, but its power to build the railway would 
be gone if it had nothing to depend upon except the local 
statute. While, however, it was in existence, and with none 
"i its powers impaired, an Act of the Dominion Parliament 
was passed, being Chapter 69 of the Dominion Acts of 1898. 
By section I of that Act the works which the company, by the 
local Act was empowered to operate, were declared to be a 
work for the general advantage of Canada, and by section 4 
the company was given the right to begin the railway within 
two years, and to complete it within five years, from the date 
of the passing of the Act, which is the 13th of June, 1898, and 
the company was brought under the provisions of the Do­
minion Railway Act.

There can be no doubt that the Parliament of Canada 
had jurisdiction to declare this work one for the general ad­
vantage of Canada, and there can also be no doubt of the 
proposition that, having declared it to be a work for the gen­
eral advantage of Canada, the company which was authorized 
to construct the work came tinder the provisions of the Do­
minion Railway Act, and became thereby a Dominion com­
pany; so that Parliament could, beyond all question, extend 
the time or do any other act which was necessary for the pro­
per completion of the work in accordance with the general 
policy of the Dominion. To argue any other proposition 
would be to curtail and diminish the powers which the Brit­
ish North America Act has given to the Dominion over 
works declared to be for the general advantage of Canada.

The Dominion Government have acted in accordance 
with the statute. The work was begun within the two years 
mentioned in the statute, and surveys and works of construc­
tion have been carried on which have been accepted by the 
Department of Railways in Ottawa as a compliance with the 
Act. The same Department has accepted and approved of the 
plans which the company has prepared, and they are now 
officially certified and filed at Ottawa, and in the proper Land 
Registry Offices in the Province.

Supposing the local House should wish to keep the 
local charter alive, they could beyond all question, now pass 
at Act extending the time. This has been done in the Co­
lumbia Sr. Western charter, and in several other charters 
which were Dominion roads. The Columbia & Western 
Railway Company, which is a company now operating in 
British Columbia, was. by Chapter 61 of the Dominion Stat­
utes of 1898, re-incorporated in exactly the same words as the 
V., V. & E. Company, yet no one doubts that it is a properly 
organized corporàtion, and is carrying on its works lawfully
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in the Province. During the present session of the House 
an Act has been passed extending the time for that company 
to complete a portion of its works.

It is also suggested that the local House cannot pre­
vent the amalgamation of the V., V. & E. with the Canadian 
Pacific. The promoters have offered to permit the insertion 
of a clause preventing such amalgamation in any subsidy Act 
which may be passed.

Apart altogether from the wording of the different Acts, 
it is perfectly clear that if such a provision were inserted in 
the Subsidy Act, and the company were to accept the subsidy 
the Courts would have power to prevent an amalgamation 
with the C. P. R.

It would not. however, be necessary to resort to the 
Courts. The amalgamation section in the V., V. & E. Act 
provides that the company may lease or sell its works nr any 
part thereof to the Canadian Pacific Railway Company, on 
such terms and conditions and for such period as is agreed 
upon between the directors of such companies, provided that 
the lease or sale be sanctioned by the consent in writing of 
every shareholder of the company, and by the Governor-in- 
Counnl, or, failing such consent, by a two-thirds of the votes 
of the shareholders at a special meeting called for that pur 
pose, and by the approval ofthe Govemor-in-Council.

If the V., V. & E. Company should accept the bonus from 
the Province on the condition that they were not to amalga­
mate. or lease, or sell to the C. P. R., and in violation of that 
agreement should make a sale or lease, or enter into an 
amalgamation with the Canadian Pacific, then it would only 
be necessary to represent such fact to the Governor-in-Coun- 
cil to prevent his approval, and without such approval the 
lease or sale, or attempted amalgamation, would be absolutely

THE LOAN BILL.

Afterwards, and very nearly at the end of the session, the 
the Government introduced the following Bill:—

Hon. Minister of Finance.

BILL.

No. 84.I [toot.

An Act to Authorize a Loan of Five Million Dollars for the
Purpose of Aiding the Construction of Railways and
Other Public Works.

WHEREAS the existence of extraordinary mineral 
wealth has been substantiated in many parts of the Province, 
and there are valid reasons for believing that there arc num­
erous districts in the Province as yet unprospected which will 
also prove rich in mineral wealth, and that an extensive im­
migration and increase of population may he anticipated if 
means of communication are afforded by railways, roads, and 
other works for developing the natural wealth which exists, 
both in minerals, timber and farming lands:

And whereas it is expedient that the trade and commerce 
of British Columbia ac:ompanying such development and in­
crease in population should, as far as possible, he retained in 
the Dominion of Canada, which will be best effected by the 
early construction of railways, roads and public works:

And whereas it is expedient that a bridge for railway, 
vehicular, and passenger traffic should he built across the 
Fraser River at New Westminster, in order to give the rail­
way systems now terminating at a point opposite New West­
minster access into the Cities of New Westminster and Van­

couver, and the farmers a more feasible opportunity of mar­
keting their commodities in the said cities than now exists:

And whereas the addition of every unit of population will 
give an increase of revenue, both to the Dominion and Pro­
vincial Governments, but in proportion of approximately two 
to one in favor of the Dominion as compared with the Prov­
ince, while the charges on the Province for administration 
and collection resulting from such increase in population arc 
greatv than those up m the Domini m, and the advantages to 
bt reaped from the execution of such works would therefore con­
stitute a strong claim u*on the Dominion for assistance therein:

And whereas it is expedient that this Legislature should 
make immediate and adequate provision for subsidizing rail­
ways of the class above mentioined, and with that end a loan 
be authorized:

Therefore, His Majesty, by and with the advice and con­
sent of The Legislative Assembly of the Province of British 
Columbia, enacts as follows:—

1. This Act may be cited as the "British Columbia Pub­
lic Works Loan Act, igoi."

2. The Lieutenant-Governor-in Council may (in addi­
tion to all other moneys authorized to be raised or borrowed 
by any other Act of the Province) borrow or raise from time 
to time, in such amou its. in such manner, and at such times 
as may be deemed expedient, any sum of money not exceed­
ing five million dollars by the sale of debentures, or by the 
issue and sali of “British Columbia Stock" under the pro­
visions of the "Inscribed Stock Act, 1R01." or partly in one 
way or partly in another, or otherwise: Provided, however, 
that no moneys shall be borrowed under this Act for railway 
subsidies before the first day of July, tqo.3.

3. All moneys borrowed or raised pursuant to this Act 
shall bear interest at the rate not exceeding three and a half 
per cent, per annum, to he fixed at the time of sale and to he 
paid half-yearly, and shall be repayable at a date to he fixed at 
the time of sale, not being less than twenty-five nor more 
than fifty years after the time of sale. Roth principal and in­
terest shall be payable in London England.

4. It shall be lawful for the Lieutenant-Governor-in- 
Council to appoint the Minister of Finance, or other person 
or persons from time to time, the agent of the Government 
for the purpose of negotiating any such loan, and the Min­
ister or other duly appointed agent may arrange all details, 
and do. transact, and execute all such deeds, matters, and 
things as may be requisite during the conduct of negotiations 
or for the purpose of placing the loan.

5. The Minister of Finance shall, and is hereby required 
to. in each and every half-year, from the first raising of any 
sums of money under authority hereof until the whole amount 
so raised, and all interest thereon, shall have been dttlv paid, 
set apart out of the Consolidated Revenue of the Province 
such sum as shall suffice to pay the interest upon all moneys 
which shall then bear interest, and snail apply such svm in 
payment of such interest aforesaid.

6. The Lieutenant-Govemor-in-Council may from time 
to time, by Order-in-Council. to be made before the raising 
of any sum of money under authority hereof, which may he 
named in any such Order-in-Council, provide for the repay­
ment of such moneys by authorizing and directing the Minis­
ter of Finance to appropriate yearly such sums of money out 
of the general revenue of the Province as may be named in 
any such Order-in-Council, and as may be deemed hv the 
Lieutenant-Governor-in-Council to he necessary for the 'cre­
ation and maintenance of a sinking fund for the final payment 
of such stock, and may. by the same Order-in-Council. make 
such provisions as may be deemed requisite for the invest­
ment from time to time of the amount of any sinking fund,
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and the accumulation thereof, and for the release of any sur­
plus over and above wnat may be necessary, with accumula­
tions to repay any loan at maturity.

7. All moneys raised under this Act shall be paid in such 
manner as the Lieutenant-Governor-in-Council shall pre­
scribe to the Minister of Finance, and shall by him be placed 
to the credit of an account called the “British Columbia Pub­
lic Works Loan Act. 1901 ; Account." to be applied, first in 
payment of discount, commission, brokerage, and other ex­
penses of the loan, and the balance to be applied to the pur­
poses and in the manner hereinafter provided, and all moneys 
to be raised under this Act shall be accounted for in the same 
manner as if they formed part of the current revenue of the 
Province.

Railway Subsidies.

8. It shall be lawful for the Lieutenant-Governor-in- 
Cntmeil to grant for and in aid of the construction of the fol­
lowing railways and to be paid out of the moneys raised 
under this Act. a sum not exceeding four thousand dollars 
for each mile of railway, of the uniform gauge of four feet 
eight and one-half inches, viz:—

(a) For a railway from the Coast in the neighborhood of 
English Bluff, near Point Roberts, via Chilliwack 
and Hope to Midway, Boundary Creek District, ap­
proximately three hundred and thirty miles:

(fr) For a railway from the present terminus of the Esqui- 
malt and Nanaimo Railway to the northern end of 
Vancouver Island, approximately two hundred and 
forty miles:

(r) For a railway from Rock Creek to Vernon to con­
nect with the Shuswap and Okanagan Railway, ap­
proximately one hundred and twenty-five miles:

(d) For a railway from the Coast, at Kitimaat, to Hazel- 
ton, approximately one hundred miles:

O) For a railway from Fort Steele to Golden, approxi­
mately one hundred and fifty miles.

0. It shall be lawful for the Lieutenant-Governor-in- 
Council to issue and hand over to any person, firm or com­
pany who shall become entitled to a subsidy for building any 
of the foregoing lines, in lieu of cash. "British Columbia 
Stock,” issued under the provisions of the “Inscribed Stock 
Act," 1891,” or'debentures, which stock or debentures shall 
bear interest at a rate not exceeding three and one-half per 
cent, per annum, to be fixed at the time of delivery, and to he 
paid half yearly, and which shall be repayable at a date to he 
fixed at the time of delivery, not being less than twenty-five 
years nor nu-.e than fifty years after the time of sale. Both 
principal and interest may be payable in London, England, or 
Victoria, British Columbia.

Conditions.

10. The Lieutenant-Governor-in-Council may enter Into 
all agreements with any person or company undertaking the 
construction of any railway, to which a sunhsidy is hereby 
attached, which may be necessary or convenient for the due 
construction and operation of such railway, which agreement® 
shall, in every instance, in addition to other matters therein 
provided for, contain the following provisions, viz:—

(a) That unless work is commenced on the railway men­
tioned in ffl). (b), (r), (d) and (e) of section 8 here­
of, on or before the first day of July. 1002. and is duly 
and diligently prosecuted to the satisfaction of the 
Lieutenant-Govemor-in-Couneil, all right and claim 
to the aforesaid subsidy granted by this Act shall be 
cancelled and forfeited:

(b) That the aforesaid subsidy shall not he payable until 
the railway is completed and in running order, to the 
satisfaction of the Lieutenant-Governor-in-Council,

until secAty or guarantees, satisfactory to the Lieu- 
tenant-Governor-in-Council, is or are given for the 
continuous maintenance and operation of the railway, 
and no subsidy shall be payable or paid until after 
such completion and the giving of such security of 
guarantees:

c) That four per cent, per annum of the gross earnings 
of the railway shall be paid to the Province, and such 
sums of four per cent, shall be a first charge upon 
such gross earnings:

(d) That the railway obtaining the benefit of any such 
subsidy shall be constructed wholly and as a continu­
ous line within the Province:

(e) That the Lieutenant-Governor-in-Council shall have 
absolute control of the freight and passenger rates 
to be charged by the railway and that, notwithstand­
ing and in the event of the railway being or becoming 
subject to the jurisdiction of the Dominion Govern­
ment, the same shall be deemed a contract between 
the Province and the company:

(f) That the railway may be acquired at any time by the 
Province at a valuation to be determined by arbitra­
tion under the provisions of the “Arbitration Act." 
Provided, however, that in considerating the valua­
tion no sum shall be entertained by the arbitrators 
ior the franchise belonging to the company:

(g) That the conditions of this section may be varied at 
any time, and so from time to time and as often as 
the Lieutenant-Govcrnor-in-Council may deem ad­
visable; always provided, that control of the subject- 
matters referred to in this section by the Government 
of British Columbia be not abrogated:

(/1) That in the event of a charter being granted by the 
Dominion Government for a line of railway over or 
parallel to the route proposed in this Act, that the 
ioregoing conditions shall be assumed and carried 
out by the company so incorporated as a contract 
and obligation of said company prior to any other 
charge thereon: •

(1) That such terms and conditions for the proper carry­
ing out of all the clauses of any such agreements and 
penalties and forfeitures to arise upon failure of the 
railway in respect thereof, shall be imposed as the 
Lieutenant-Governor-in-Council may deem advisable :

(/) That such other terms and conditions may be imposed 
as the Lieutenant-Governor-in-Council may deem ad-

11. No person, firm, or company, shall be entitled to a 
subsidy for the construction of a line between vicinity of 
Englirh Bluff, aforesaid, and Midway, except on condition 
that the company applying for same shall enter into an agree­
ment with proper assurances, satisfactory to the Lieutenant- 
Governor-in-Council, to construct and to operate daily be­
tween the Mainland and Vancouver Island, at the most con­
venient point, to connect with the City of Victoria, a suitable 
steam ferry for the transportation of cars, freight and pass-

12. The plans, specifications and conditions of any pro­
posed contract for the construction of the railway shall be 
subject to the approval of the Lieutenant-Governor-in-Coun­
cil, and the contracts shall he submitted to public tender and 
competition, under such conditions as the I.ieutcnant-Gover- 
nor-in-Council shall approve, and no contract shall be award­
ed, to work or materials thereunder accepted without the like 
approval.

13. No subsidy shall be granted to the railway men­
tioned in sub-section (c) of section 8 of this Act unless proper 
connection is made with the cities of Vancouver and New 
Westminster.

14. The terms of the “British Columbia Railway Act" 
and amending Acts, except as modified by the Provincial
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charter of the Company and Urn Act, shall apply to all rail­
ways subsidized under this Act

15. Any person or company receiving the benefit of the 
provisions of this Act as to any of the said proposed railways, 
and duly executing all agreements in that behalf, shall be and 
become thereby entitled and authorized to construct, maintain 
and operate a line or lines of railway with all usual and inci­
dental powers in that behalf, between any of the points men­
tioned in this Act to be more particularly defined in any 
agreements made hereunder, and subject to the provisions of 
the "British Columbia Railway Act," except as modified

16. It shall be lawful for the Lieutenant-Governor-in- 
Council to cause to be built a bridge across the Fraser River 
in the neighborhood of New Westminster at a cost not ex­
ceeding five hundred thousand dollars, for the purposes of 
railway, vehicular and passenger traffic, and for the purposes 
aforesaid to enter into contracts for the construction of said 
bridge as may be deemed expedient, subject to submitting 
same to public competition, and after construction to enter 
into any agreements that the Lieutenant-Governor-in-Coun- 
cil may deem expedient in connection with the user of said 
bridge by any railways or other companies, persons or firms, 
with power to fix a tariff of tolls.

17. It shall be lawful for the Chief Commissioner of 
Lands and Works to expropriate any lands, tenements or 
hereditaments necessary for the approaches to said bridge, 
subject to the provisions of the "Land Clauses Consolidation 
Act" as to compensation.

18. No subsidy shall be paid before the first day of 
January, 1904.

Public Works.

19. Any balance of the moneys raised hereunder not 
required for the payment of the railway subsidies and build­
ing of the bridge authorized thereby, shall be appropriated in 
such amounts and in such manner as the Legislature may 
from time to time authorize and direct, towards the construc­
tion of roads and public means of communication and trans­
port and of other public works.

GOVERNMENT AMENDMENTS.

When moving the second reading the Finance Minister 
(Mr. Turner) said thit the Government would propose the 
following amendments in Committee of the Whole:—

In section a: The amount of $500,000 may be borrowed 
at the rate of 4# per cent. The balance of the loan ol 
$5,000,000 to be made January, 1902, instead of 1903.

Sub-section (c) of section 10 to provide that four per cent, 
of the gross earnings shall be paid to the Province and such 
sum shall be a first charge upon such gross earnings, pro­
vided the amount shall not exceed two per cent, on the 
amount of the subsidy in any one year.

Sub-section (f) to read as follows: (r) That the Lieu- 
tcnant-Govcrnor-in-Council shall have absolute control of the 
freight and passenger rates to be charged by the railway and. 
that, notwithstanding and in the event of the railway being or 
becoming subject to the jurisdiction of the Dominion Gov­
ernment, the same shall be assumed by the company and shall 
be deemed a contract between the Province and the company.

Sub-section (0 to read: (/) That the railway may be 
acquired at any tune <fter twenty year* from the date the 
subsidy is paid, by the Province at a valuation to be deter­
mined by arbitration under the provisions of the Arbitration 
Act: Provided, however, that in considering the valuation no 
sum shall be entertained by the arbitrators for the franchise 
belonging to the company.

Sub-section (g) to be struck out and the following substi­
tuted: (g) The company may at any time repay the amount 
advanced and thus be absolved from further payment without 
prejudice in the meantime to rights of the Lieutenant-Gover- 
nor-in-CoundL

Sub-section 0) to be struck out.
Section to to be amended to read: to. No person, 

firm or company, shall be entitled to a subsidy for the con­
struction of a line between vicinity of English Bluff, alore- 
said, and Midway, except on condition that the company 
applying for same shall enter into an agreement with proper 
assurances, satisiatcory to the Lieutenant-Governor-m-Coun- 
cil to construct and to operate daily between the Mainland 
and Vancouver Island, at Sidney, Swartz Bay or at the most 
convenient point, to connect with the City of Victoria, a suit­
able steam ferry for the transportation of cars, freight and 
passengers.

Section 17 to read: No subsidy shall be paid before 
the first day of January, 1903. (

ALL FUR THE C. P. R.

Un the second reading the Bill was, contrary to general 
expectation, supported by Mr. Martin, the leader oi the Up- 
position. , ' .

In the course of his speech, which was taken by a special 
reporter employed by and reproduced in full in the Colonist 
newspaper (the Government organ) Mr. Martin made the fol­
lowing statements:—

“I do not intend taking up much time, Mr. Speaker, dis­
cussing the affairs of this company. I consider this debate 
a debate,—and this measure to be a measure,—through which 
we will endeavor to make the best bargain we can with Ike 
only possible company uie can contract with to bring about 
the purpose of lower freight rates to the Kootenay,—the only 
possible raiway we can cantract with, namely, the Canadian 
Pacific."

"We are perfectly in the hands of the C. P. R. in this con­
nection, on account of the original clause in the contract."

In connection with the early construction of the road he

“I think, however, the people of this Province vould like 
to see the Coast-Kootenay road commenced this year. I 
have no doubt about the urgency of this road. It is urgently 
necessary that in the shortest time possible we must have that 
load built. I think thit the C. P. R. should understand this 
urgency clearly. If they cannot meet these conditions, they 
will find considerable opposition from the people of this 
Province. ... I say that the only possible result of all 
this will be a contract with the C. P. R., and therefore propose 
to criticize this Bill, and believe there is no escape from this."
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These statements were not contradicted by any member of the 
Government.

Mr. Martin also stated:—
"1 see no reason why sub-section v) should not be alter­

ed so that they should not pay more than two per cent, on the

It will be noticed that this change took place.

No member of the Government replied to Mr Martin.

At the close oi the debate, however, the lion. Richard 
McBride, Minister oi Mines, made a short speech, which con­
tained the following statement :—

"lie ventured tu say, with all its laults, the C. V. K. was 
a better company to deal with than a foreign company, whose 
interests lay beyond the jurisdiction of the i'rovince or of the 
Dominion and whose guarantee was not to be compared with 
that which the C. 1’. K. could furnish, Fdr himself he was 
proud to call himself a Canadian and he believed in favoring 
our own great national highway instead of adding to the 
wealth of a foreign monopoly."

It is therefore conclusively established that Mr Marlin's 
speech is u correct exposition of the policy of the Government.

FHK 8XSCUTIVS and mi. V., V. ft E.

During an adjournment of the debate on the second read­
ing of the Loan Bill, an interview took place between the 
Government and the representatives ol the V., V. & E. Com­
pany. As a result, the following letter was wirtlen by the 
solicitors for the Company to the Chief Commissioner:—

Victoria, B. C, May 4th, 1901.
Sir,—Adverting to the interview which Mr. Sutherland 

and the writer had with the Executive this morning, and to 
the suggestion that the views which we then verbally express­
ed should be reduced to writing, we have the honor to pre­
sent the following lor your consideration, and to suggest that 
certain changes should be made in the Subsidy Bill before it 
reaches its final stage in the House.

First, the amendment proposed to sub-section (r) has not 
gone far enough to remove certain legal impediments which 
would be in the way of a company chartered by the Domin­
ion, if such company enters into a contract with the local 
Government under the Act in question.

Before proceeding to discuss that point, we venture to 
suggest that as long as the four per cent, is paid the company 
should be free from any other form of taxation.

The principal objection to the section as it stands is, that 
the percentage is made a first charge on the gross earnings 
of the road. A reference to the Dominion Act shows that it 
is impossible for a company incorporated by the Federal 
authority to create such a charge by contract. The interpre­
tation clause of the Dominion Railway Act defines "working 
expenditure" in the following words:

"The expression 'working expenditure' means and in­
cludes all expenses of maintenance of the railway, and of the 
stations, buildings, works and conveniences belonging there­
to, and of the rolling and other stock and movable plant used 
in the working thereof, and also all such tolls, rents or an­
nual sums as are paid in respect of property leased 
to or held by the company, apart from the rent of 
any leased line, or in respect of the hire of engines, car­

riages, or wagons let '-o the company; also all rent charges 
or interest on the purchase money of lands belonging to the 
company, purchased but not paid for, or not fully paid for; 
and also all expenses of or incidental to working the railway, 
and the traffic thereon, including stores and consumable 
articles; also rates, taxes, insurance and compensation for 
accidents or losses; also all salaries and wages oi person em­
ployed in and about the working of the railway and traflic; 
and all otlice and management expenses, including directors’ 
fees, agency, legal and other like expenses; and generally all 
such charges, if any, not above otherwise specified, as in 
cases of English railway companies are usually carried to the 
debit of the revenue as distinguished from capital account."

Section 94 of the same Act provides that the company 
may secure bonds authorized by the special Act by an encum­
brance upon all its property, but that such security shall be 
subject, first, to the payment of penalties prescribed under 
the act, and second, to the working expenditure of the rail­
way as previously defined.

Section 95 then provides that, with these exceptions, "the 
bonds, debentures or other securities hereby authorized to be 
issued shall be taken and considered to be a first preferential 
claim and charge upon the company and the franchise, under­
taking, tolls and income, rents and revenues, and real and 
personal property thereof at any time required."

It needs no argument to show that with these statutory 
provisions governing its undertaking, a Dominion company 
cannot enter into c contract with a local authority that the 
lour per cent, referred to shall be a first charge upon the gross 
earnings of the company. We suggest that in order to render 
the plan feasible at all, the clause should be amended so that 
the amount referred to should be a first charge upon the earn­
ings only after providing for working expenditure and fixed 
charges.

Apart from this consideration altogether the section is 
unworkable. You must be aware that it is practically impos­
sible to sell anything hut first mortgage bonds on a railway. 
If the charge is retained as at present in the Act, bonds could 
not be listed as first mortgage securities, and are therefore 
unsaleable.

Sub-section (r): The subject of local control of rates on 
a Dominion railway has been very fully discussed in the argu­
ments before the Railway Committee at Ottawa upon the Bill 
to ratify the bargain made by the Manitoba Government. The 
opinion of the very best legal authority in Canada has been 
obtained, and it is without question that under our constitu­
tion a local Government cannot in any way acquire absolute 
control of freight and passenger rates on a Dominion rail­
way. If, therefore, our company should enter into the con­
tract referred to in the Act, and should then apply to the Do­
minion for a subsidy, the Federal authority would find them­
selves unable to assist us on the ground that we had con­
tracted ourselves away from their control. If, notwithstand­
ing this, the Dominion Government should grant us the sub­
sidy, we would then by the operation of law come under their 
control as to freight and passenger rates, while the local 
Government could refuse the subsidy on the ground that we 
had broken our contract with the Provincial Executive.

If it is thought advisable to have some provision respect­
ing rates in the Act, the only way in which it could constitu­
tionally be inserted, we submit, is to amend the section and 
provide that the compa ly may from time to time enter into a 
contract with the Government as to passenger and freight 
charges in British Columbia, but that such contract should 
not be binding upon the company until it is approved by the 
Dominion.

Sub-section (f): We call your attention also to the fact 
that this provision cannot be assented to by a Dominion com­
pany. Having a charter from the Federal authority they 
could not agree to sell their undertaking without the consent 
of the Dominion Parliament.
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Section ia.—We venture to suggest that the provision 

for submitting contracts to the approval of the Lieutcnant- 
Governor-in-Council is unworkable. The object, we pre­
sume, is to prevent the railway from being over-capitalized. 
This cannot obtain in the case of the V., V. & E. Its bond­
ing privileges are already limited to $35,000 a mile. Having 
regard to the price which will be obtained for securities of 
this nature, it is reasonably clear that the road cannot brf 
built under a bonding privilege of a smaller amount.

Moreover, persons carrying on a work of this kind, would 
be very reluctant to expose their domestic arrangements 
under such a clause. The provision is unnecessary, as the 
result to be attained is already accomplished by the limitations 
on the bonding powers to which we have previously referred.

The section as drawn compels the company to do their 
work by contract and tender. The conflicts with section 34 of 
the Dominion Railway Act, which, while providing for public 
advertisement and tender in case a contract is let for con­
struction, nevertheless allows the company, if it is more pro­
fitable for them, to build their railway by day's work, the peo- 
vision being that "the company shall not be compelled to 
accept any such tender."

With regard to plans and specifications, the Dominion 
Railway Act requires that they should be filed and approved. 
We will, in any event, be compelled to build according to 
Dominion specifications. If the present clause is insisted 
upon, it is possible to conceive of a case in which there might 
be a difference of opinion between the two Governments, in 
which event the company would be unable to proceed. They 
would be compelled to obey the Dominion authorit - but in 
doing so they would commit a breach of their contr;. t with 
the Provincial Government, and could only finish their road 
at the peril of losing their subsidy in the Province, since it 
would be impossible for them to open their undertaking for 
traffic until the plans and specifications had been approved 
and the road inspected and passed by the Dominion officials

Clause 13. We submit that this clause also should he 
considered. It applies the provisions of the British Columbia 
Railway Act to all roads subsidized. Any railway, however, 
which is incorporated by the Dominion necessarily comes 
under the provisions of the Dominion Railway Act. An ex­
ception should be made as to roads which have been, or shall 
be declared works for the general advantage of Canada.

With reference to sub-section (b) of secion 10, and sec­
tion 18, we suggest that an alternative scheme might be 
arranged as an amendment to section 9. We understand that 
the Government wishes to avoid the necessity of floating a 
loan prior to the date mentioned in section 18. It is. how­
ever, a matter of considerable importance that assistance 
should be given to the financial operations of the company 
undertaking the construction of the road as the work pro-

Section 9 might be amended so as to provide that, if the 
company elect to take inscribed stock or debentures instead 
of cash, these securities may he issued from time to time as 
twenty-mile sections are completed, and delivered to the com­
pany at the then current price, on condition that such securi 
tics shall not be offered for sale to the public until the period 
mentioned in section 18. If at that time the market price be 
such that on sale they would not net a sum equal to $4,000 
a mile for the constructed road, then the Government should 
make up the difference. By this means the object of the Gov­
ernment would he attained, and the company would be ma­
terially assisted in their enterprise. Although they could not 
sell the bonds, they might still use them as collateral security, 
and thus obtain advances which would materially assist in 
financing the project.

We have stated in a previous communication that the 
financial arrangements of our company are so far complete 
that we would begin construction without the delay which 
ordinarily occurs in making preliminary financial arrange­

ments. This is correct, but you will understand that the state­
ment i* based upon the idea that the subsidy would be paid 
as stated in our letter of the 20th of April and our plans con­
template that we should obtain assistance from time to time 
by some form of hypothecation of Government securities.

Section 8, sub-section (0) should also be amended in 
order to allow the V., V. & E. to apply for the Imuius. The 
section as drawn is, no doubt, copied from the Act of 1897, 
which contemplated a junction of the Coast road and the Co­
lumbia fit Western at Midway. The situation is now differ 
cnt. Our connection will be with the Great Northern system 
at Cascade, and there should be power to appropriate the sub­
sidy to a road with that point as its eastern terminus.

The western terminus also should be described as com­
mencing at a point on the Coast between the International 
Boundary and the Fraser River. This would enable the com­
pany receiving the bonus to use the ferry system of the Vic 
toria Terminal Company, which is, no doubt, the intention 
of the Government, since they have already proposed that 
section 11 should be amended so a- to make the Island con­
nection with the ferry at Sidney, which is the present terminus 
of the Victoria fit Sidney Railway, and the point of connec­
tion for the ferry service of the Terminal Company.

In mndunion, ire Alice /Ae honor In /mint uni Hint our 
minium y arr rein/// Zu iieiv/i/ /Ae linn un on I In IrrtHM offrrril, 
in mi far an they van he mutter of ayrrrincnt. II only ie- 
inaiiiH for the liorerniurnt In rr-arranyr l/n imnliny of I hr 
Ad mi lhal ire ran e.nvulr a mntrad irilhout iliurcyanliny 
thr Htatutory lair to irhirh Un ruin/iany in mue subject.

We have the honor to be, sir, your obedient servants, 
Bodwkll fit Duff,

Solicitors for the Vancouver, Victoria and 
Eastern Railway and Navigation Company.

To the Honorable
The Chief Commissioner of Lands and Works, 

Victoria, B. C.

CONTRACT PROPOSED BY THE V., V ft K.

On the 6th of May, during the debate on the second read­
ing of the Bill, the solicitors for the V., V. fit F.. Company 
handed the Chief Commissioner the following, as a draft of 
the contract which their company would execute:

This agreement, made the ..................................... day of
.......................... between His Majesty, the King, represented
by....................................................................hereinafter called
"the Government,” of the first part, and the Vancouver. Vic­
toria and Eastern Railway and Navigation Company, a cor­
poration, hereinafter called "the Company," of the other

Whereas the Government have been empowered by an 
Act entitled “The British Columbia Public Works Loan Act. 
1901, to grant a cash subsidy not exceeding the sum of four 
thousand dollars ($4.000.00) per mile in aid of the construc­
tion of a standard gauge railway from a point on the Coast 
between the International Boundary line and the Fraser 
River, by way of Chilliwack and Hope, to Cascade, in the 
Boundary Creek district:

And whereas it is contemplated in the said Act as shown 
by the recitals thtreof that additional aid should be granted 
for the construction of the said railway by the Dominion 
Parliament :

And whereas the Company are now incorporated with 
power to construct and operate the said railway:

And whereas the Company have agreed with the Govern­
ment to begin the construction of the said railway with all 
reasonable dispatch aft<*r the execution of these presents, and 
/<> complete at least thirty miles at each end of the said road during
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the yenr içoi. and if the said Dominion assistance is granted, to 
completely finish the said railway within the period provided in 
their act of incorporation, or any amendment which may be 
made thereto, and in consideration thereof the Government 
have agreed to grant the said bonus to the said Company 
upon the terms and conditions hereinafter stated:

Now this agreement witnesseth as follows:
The Company covenant with the Government to lay 

out. construct, ecpiip and fully complete or cause to be laid 
out. constructed, equipped and fully completed a line of rail­
way beginning at a point on the Coast between the Interna­
tional Boundary line and the Fraser River and extending in 
an easterly direction, a distance of at least thirty miles from 
the Coast line, and also a line of railway beginning at Cascade 
t. the Boundary Creek district and extending in a westerly 
direction a distance of at least thirty miles, on or before the 
ist day of January, 1902; and further, if the Parliament of the 
Dominion of Canada shall grant to the Company public aid 
to the extent of not less than six thousand dollars ($6.000.00) 
per mile for the said road, to construct and operate the said 
railway between the points last mentioned through the Hope 
mountains by way of Chilliwack to the Coast, thereby com­
pleting a continuous line of railway iw British Columbia from a 
Point on the International Boundary line at Cascade to the Coast. 
said railway to be built and equipped within the time, and 
according to the terms and conditions mentioned in the char­
ter which the said company have obtained from the Parlia­
ment of the Dominion of Canada, or within such further time 
as may he allowed to the Company by reason of any amend­
ment to said charter:

And also to construct, equip, maintain and operate a suit­
able steam ferrv service between a point on the western ter­
minus as aforesaid and a convenient point on Vancouver Is* 
land either at Schwar.-z Bay or Sidney, so as to connect the 
City of Victoria by a car ferry service with the said railway, 
and also to construct, as a part of said work, a line which shall 
connect the City of Vancouver with the main line of said 
railway, and in case a Government bridge is not constructed 
to cross the Fraser R'"ver at Westminster, to establish a con­
nection between the line to Vancouver and the main line of 
the railway by a suitable ferry service:

Provided, however, that in so far as the ferry service 
to Victoria is concerned if the Company shall amalgamate 
their undertaking with the Victoria Terminal Railway and 
Ferry Company, or make a traffic arrangement with said 
company, the said ferry service so established shall be deemed 
to b a full compliance with this contract so long as the same 
is operated as a continuous sendee:

The Company further agree that, after completion, 
the said railway shall he continuously operated as a going 
concern:

The Company further agree with the Government as 
follows:

That after the said work is commenced as aforesaid, and 
if the said Dominion aid is obtained, then the remainder of 
construction of the said railway shall b- diligently prosecuted 
to the satisfaction of the Licutenant-Governor-in-Council, 
and if the said work is not so prosecuted all right and claim 
to the suh«idv granted by this Act shall he cancelled and 
forfeited: Provided always that the T.ieutenant-Governor-in- 
Council shall not cancel the said contract without good rea­
son and shall, before exercising such right of cancellation, 
give the Company due notice of the said causes of dissatisfae 
tion. and allow the Company a reasonable time within whi*-h 
to comply with the requirements of the T.ieutcnant-Gnvernor- 
in-Council:

Unless the company elect to accept bonds and securities, 
instead of cash as hereinafter stated, the snsidy hereinafter re­
ferred to shall not be paid or payable until the railway is com 
pleted and in running order to the satisfaction of the Lieutenant-

Governor-in-Council, nor until the securities or guarantees 
satisfactory to the Lieutenant-Governor-in-Council is or are 
given for the continuous maintenance and operation of the 
railway.

'/'hr Coinjuin// alun agree from time Infinie to fmy hi the 
tinier of the Finance Mininlee four /me cent, ajuin the net 
enrningn of Ihe miiil railway. Pencilled that nurh uniniinl 
"hall mil in any one year e.regeil inlereut after the mile of 
tiro /icr cent, fier un mini upon llie whole amount nf subsidy 
grunted In Ihe Cum fumy ; and provided alien//u Had if the 
earni ngnof the Coin/mag shall mil in any one year Iw suf­
ficient la defmiy said anion id, then Ihe nameuhall lie carried 
oeer and he a charge upon Ihe earni ngu of the Com fumy for 
Ihe year fallowing, in addition In llic hum irliieh would lie 
imyalile by die Com fumy for dud year, and mi from year lo 
year, the intention being dad Ihe "aid /uiyiuenlu uhall he 
cumulai ire and a charge iifum llie carningu of the Coin- 
fMiny, and dud no diridendu uhall lie juiiil In uhareholderu 
until the l/oreniiiienl hau reeeired in each year during 
whieh the railway iu in o/iemdion a hum which uhall lie 
e<tua! to two fier cciit./ur annum upon die amount ofuuh- 
uiily mlra need

The Company may, however, at any time upon notice, 
repay to the Government the full amount advanced by way 
of subsidy as aforesaid, and then all payments out of earnings 
from the Company to the Government shall cease: Pro­
vided always that while such payments are made from year to 
year, the Company and its undertaking, property and assets 
shall not be subject to any other kind of taxation, either Gov­
ernment or Municipal.

The Company shall from time to time, when required so 
to do. enter into contracts with the Government with refer­
ence to freight and passenger rates over the said railway, and 
shall submit to the control of the Government in that behalf, 
provided always that before such rates shall be absolutely 
binding upon the Company, they shall be submitted by the 
Company to the Dominion Government and shall be ap­
proved by them, and if any alteration in such rates is made 
by the Dominion authorities then the Company shall, so long 
as said arrangement remains in force, charge such rates as are 
mentioned in the said contract as amended by the Dominion 
authorities.

In consideration of the conditions hercinbeioie siatca the 
Government shall grant to the Company for each mile of said 
railway the sum of four thousand dollars ($4,000) in cash, 
payable when and so soon as the said railway has been com­
pleted and in running order, and after the same has been ap­
proved and inspected by the proper officials in that behalf; 
and the bond of the Company, or other security or guarantee 
satisfactory to the Liciuenant-Governor-in-Council, lias been 
given for the continuous operation and maintenance of said 
railway.

Provided, however, that if instead of the said cash subsidy 
the Company shall elect to take inscribed stock or deben­
tures of the Province of Birlish Columbia, then the Lieuten­
ant Governor-in-Council shall, as each twenty miles of the 
said railway is constructed and ready for operation to the sat­
isfaction of th'1 Licutenant-Governor-in-Counci), cause to be 
issued and delivered to the Company inscribed stock or de­
bentures as aforesaid at the election of the Company to an 
amount equal to four thousand dollars ($4,000.00) per mile 
of the said railway so constructed at the then current price 
of said stock or debentures, and so on from time to time 
•is each twenty miles of the said railway is constructed and 
ready for operation as aforesaid:
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If, after the completion of the whole line, the amount of 
bonds or stock so delivered to the Company shall not be suf­
ficient if sold at the then market price, to net to the Company 
a sum equal to four thousand dollars ($4,000.00) for the whole- 
line of constructed road, then the Government shall, at the­
eled ion of the Company, either make an additional issue of 
said stock or deltentures. or shall pay the amount of such 
difference in cash to the Company : Provided always that the 
said Company shall not offer said stock or any of the said 
debentures for sale to the public until after the 1st day of 
January, 1903:

A ml praealeil further, that if the trhote of miiti rail tray 
e.ereptiny the amount tliei'eaf tn lie ronntrueteil trilhin the 
yette I Hal, shall not be rnmplrteil ami pat in operation by 
the I’oiniHiny, the Htockor tleltentnren irhieli may hare been 
botnet! an n/aeemtitl by the titteernmenl to the Ctna/tany 
ehall he ret nr net! am! tlelieeertt np la the tinrent ment far 
etimellatitm.

This agreement shall not be binding upon the Company 
or the Government until ratified by an Act of the Legislative 
Assembly of the Province of British Columbia, and if so 
ratified the special Act shall provide that notwithstanding any­
thing contained in the said Public Works Loan Act, 1901, the 
terms and conditions herein set forth are, and shall be, deem­
ed and taken to be. a full and complete statement of all condi­
tions binding upon the company for the purpose of appropri­
ating to its undertaking the bonus provided in said Public 
Works I-oan Act, 1901.

A COMPABISON.

If the above contract is compared with the original 
agreement signed in 1898, and which was repudiated by the 
Semlin Government, it will be seen how much better is the 
proposal which the V., V. & E. offered the Dunsmuir Gov­
ernment than the one which they pledged themselves to 
reinstate.

The following is a copy of the first agreement :—

This agreement, entered into the fifteenth day of June, 
eighteen hundred and ninety-eight, between Her Majesty the 
Queen, represented by the Honorable J. H. Turner, Premier 
and Minister of Finance for the Province of British Columbia, 
and the Honorable D. M. Eberts, Attorney-General for the 
said Province, hereinafter called the Government, of the first 
part, and William Mackenzie, of the City of Toronto, in the 
Province of Ontario, contractor, and Donald D. Mann, of the 
City of Montreal, in the Province of Quebec, contractor, here­
inafter called the contractors, of the second part.

Whereas the Government has been empowered by an Act 
entitled the "British Columbia Public Works Loan Act, 1897, 
Amendment Act, 1898," to grant a cash subsidy not exceeding 
the sum of four thousand dollars per mile in aid of the con­
struction of a standard-gauge railway from the coast of Brit­
ish Columbia in the neighborhood of English Bluff, near 
Point Roberts, via Chilliwack, to Penticton, being approxi­
mately twe hundred and thirty miles in length.

And whereas it is contemplated in the said Act, as shown 
by the recitals thereof, that said additional aid should he 
granted for the construction of the said railway by the Do­
minion Government:

And whereas the contractors have agreed with the Gov­
ernment, in consideration of receiving the said cash subsidy 
of four thousand dollars per mile, to build the said standard- 
gauge railway on the terms and conditions, and subject to the 
provisions hereinafter in this agretment set out:

And now therefore this agreement witnesseth as follows:
1. The contractors covenant with the Government to lay 

out. construct, equip and fully complete (or cause to be laid

out, constructed and fully completed) a line of railway with 
proper terminal facilities from the coast of British Columbia 
in the neighborhood of English Bluff, via Chilliwack to Pen­
ticton, the said railway when fully completed, to 
be of standard gauge and of the general standard of railways 
of like gauge in the same district of the said Province. Pro­
vided that the said railway shall be the property of the con­
tractors. *

2. The contractors will commence work on the construc­
tion of the said railway on or before the eighth day of May, 
1899. and will duly and diligently prosecute the same to the 
satisfaction of the Lieutenant-Governor-in-Council, otherwise 
no subsidy to be paid.

3. The contractors shall, upon the execution of this con­
tract, give security to the Government for the due perform­
ance of the whole work herein provided for in the sum of 
thirty-seven thousand five hundred (37,500 dollar-. as pro­
vided in the security of even date herewith, and upon the said 
railway being completed as herein specified, the said security 
shall be returned to the contractors or their nominees, and 
if such security or any part thereof be deposited in cash, in­
terest at the rate of three per cent, per annum shall be paid 
by the Government to the contractors for the time such cash 
has been so deposited.

4. In aid of the construction of the said line of railway 
the Government shall grant to the contractors for each mile 
of railway of approximately two hundred and thirty miles the 
sum of four thousand dollars in cash, payable when and so 
soon as the said railway has been completed and is in running 
order, to the satisfaction of the Licutenant-Goveraor-in 
Council, and the bond of the then owners of the said rail­
way, or other security or guarantee satisfactory to the Licu- 
tenant-Governor-in-Council has been given for the mainten­
ance and operation of the said railway.

5. In case the contractors cause the said railway to he 
built under the charter of any railway company to whom the 
Government has heretofore granted, or been authorized to 
grant any land subsidy, then and in that case the subsidy 
herein authorized shall only be paid to the contractors upon 
such company giving up its claim to the land grant for the 
railway herein contracted to be built.

6. The contractors will cause the said line of railway to 
be built under the charter of the Vancouver. Victoria and 
Eastern Railway and Navigation Company: provided, always, 
that the contractors arc enabled to obtain control of the said 
charter under a certain agreement entered into between the 
contractors and certain promoters and provisional directors 
of the said company, and dated on or about the 23rd day of 
September, 1897.

7. Wherever the said line of railway as located runs 
through waste lands of the Crown, the Government shall 
reserve for the purposes of the said railway all lands which 
the Lieutenant-Governor-in-Council shall deem necessary for 
the right-of-way, station yards and grounds, terminal build­
ings and other requirements of the railway, and shall upon the 
completion of the said railway issue Crown grants to the 
contractors for such lands.

8. The contractors may, with the consent of the Chief 
£ommisisoner of Lands and Works for the said Province, 
and without compensation therefor, enter and take from any 
public lands adjacent .0 or near the line of the said railway 
lal stone, timber, gravel and other material which may be 
necessary, fill in and deposit material upon any public lands.

9. If the contractors fail to perform the obligation 
assumed by them under this contract, they shall be liable only 
as provided in the security furnished for the performance of 
this contract.

10. The covenants and provisions herein contained shall 
respectively extend to and he binding upon the executors, 
administrators, successors and assigns of the parties hereto.
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In witness whereat this agreement has been duly executed 
the day and year first above mentioned.

Signed, sealed and delivered by the contractors in the 
presence of

(Sgd) Arthur G. Smith.
(Sgd) Wm. Mackenzie, (Seal)

By his Attorney.
(Sgd) D. D. Mann. (Seal)

Signed and delivered by the Hon. J. H. Turner and the 
Hon. I). M. Eberts in the presence of 

(Sgd) Arthur G. Smith.
(Sgd) J. H. Turner, (Seal)
(Sgd) D. M. Eberts. (Seal)

V., V. & E. TURNED DOWN.

Notwithstanding the representations made to, and the 
proposal which was in their hands, the Government forced the 
Loan Bill through the House, declining to make the changes 
which the Company had pointed out as being necessary in 
order to enable them to legally execute a contract for the sub­
sidy upon the terms which the Government were willing to

The following are the material parts of the Rill as it 
passed the third reading:—

Railway Subsidies.

8. It shall be lawful for the Lieutenant-Governor in- 
Council to grant for and in aid of the construction of the fol­
lowing railways and to be paid out of the moneys raised under 
this Act. a stmf not exceeding four thousand dollars for each 
mile of railway, of the uniform gauge of four feet eight and 
one-half inches, viz.:—

(a) For a railway from the City of Victoria, from the 
Citv of Vancouver and one from some point in tin- 
neighborhood of English Bluff, near Point Roberts, 
via Chilliwack and Hope to Midway, in the Bound­
ary District, approximately three hundred and thirty

[Original section as amended on motion of Mr. Martin ]

(b) For a railway from the present terminus of the Esqui­
ntait and Nanaimo Railway to the northern end of 
Vancouver Island, approximately two hundred and 
forty miles:

(e) For a railway from Midway to Vernon to connect 
with the Shttswap and Okanagan Railway, approxi­
mately one hundred and twenty-five miles:

(d) For a railway from the Coast, at Kitimaat, to Hazel 
ton, approximately one hundred miles:

(r) For a railway from F.lko or some point on the Crow's 
Nest Pass Railway south of Fort Steele via Fort 
Steele to Golden, approximately one hundred and 
fifty miles:

[Original seetion as amended on motion of a member of 
the Opposition.]

<>. It shall be lawful for the Lieutenant-Governor in- 
Council to issue and hand over to any person, firm or com­
pany who shall become entitled to a subsidy for building 
any of the foregoing lines, in lieu of cash, “British Columbia 
Stock." issued under the provisions of the “Inscribed Stock 
Act, 189t." or debentures, which stock or debentures shall 
bear interest at a rate not exceeding three and one-half per 
cent, per annum, to he fixed at the time of delivery, and to 
be paid at the time of delivery, not being less than twenty-five 
years nor more than fifty years after the time of sale. Both 
principal and interest may be payable in London, England, or 
Victoria, British Columbia.

10. The Lieutenant-Governor-in-Council may enter into 
all agreements with any person or company undertaking the 
construction of any railway, to which a subsidy is hereby at­
tached, which may be necessary or convenient for the due 
construction and operation of such railway, which agreements, 
shall, in every instance, in addition to other matters therein 
provided for, contain the following provisions, viz.:—

(0) That unless work is commenced on the railways men­
tioned in sub-sections (a), (6), (c), (d) and (e) of 
section 8 hereof, on or before the first day of July, 
1902, and is duly and diligently prosecuted to the 
satisfaction of the Lieutenant-Governor-in-Council, 
all right and claim to the aforesaid subsidy granted 
by this Act shall be cancelled and forfeited:

(6) That the aforesaid subsidy shall not be payable until 
the railway is completed and in running order, to the 
satisfaction of the Lieutenant-Governor-in-Council, 
nor until security or guarantees, satisfactory to the 
Lieutenant-Governor-in-Council, is or are "given for 
for the continuous maintenance and operation of the 
railway, and nt^subsidy shall be payable or paid until 
after such completion and the giving of such security 
or guarantees:

(c) The company shall pay the Province on the amount 
of the subsidy paid at the rate of two per cent, per 
annum for five years from payment of said subsidy, 
and at the rat» of three per cent, per annum there­
after, and said interest shall be a first charge upon 
the gross earnings of the company next to the pay­
ment of a working expenditure of the railway:

[Original section as amended on motion of Mr. Gilmour,
a member of the Opposition.]

(</) That the railway obtaining the benefit of any such 
subsidy shall be constructed wholly and as a continu­
ous line within the Province:

(e) That the Lieutenant-Governor-in-Council shall have 
absolute control of the freight and passenger rates to 
be charged by the railway and, that, notwithstanding 
and in the event of the railway being or becoming 
subject to the jurisdiction of the Dominion Govern­
ment. the same shall be assumed by the company and 
shall be deemed a contract between the Province and 
the Company:

(f) That the railway may be acquired at any time after 
twenty years after subsidy paid, by the Province at 
a valuation to be determined by arbitration under the 
provisions of the “Arbitration Act."

[Original section as amended in committee.]

(g) The company may repay at any time the amount of 
the subsidy advanced, and thereafter he absolved 
from the obligation to pay the amount under sub­
section (c); but this clause shall not prejudice the 
right of the Province under sub-section (r) up to the 
period of such repayment.

</i) That in the event of a charter being granted by the 
Dominion Government for a line of railway over 01 
parallel to the route proposed in this Act, that the 
foregoing conditions shall be assumed and carried 
out by the company so incorporated as a contract 
and obligation of said company prior to any other 
charge thereon:

(0 That no aliens shall be employed on the railway dur- 
construction. unless it is demonstrated to the satis­
faction of the Lieutenant-Governor-in-Council that 
the work cannot be proceeded with without the em­
ployment of such aliens:

O') All agreements entered into by the Lieutenant -Gov­
ernor-in-Council under the provisions of this section 
shall be submitted to and be ratified by the Legisla- 
tyre before taking effect.
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ll. No person, tirm, or company, shall be entitled to a 
subsidy for the construction ui a line between vicinity ul Eng­
lish tilull, aforesaid, and Midway, except on condition that the 
company applying ior same shall enter into an agreement 
with proper assurances, satisfactory to the Lieutcnant-Gover- 
nor-in-Council, to construct a suitable steam terry, capable of 
maintaining a speed ol not less than tourteen knots per hour, 
and to operate a daily round trip setvice between the Main­
land and Vancouver Island, at Sidney, Schwartz Bay or at 
the most convenient point, to connect with the City ol Vic­
toria for the transportation oi cars, ireighi and passengers, 
such steam terry service to connect with a direct line oi rail­
way to the said City of Victoria.

u. The plans, specifications and conditions oi any pro­
posed contract tor the construction oi the railway shall be 
subject to the approval oi the Licutenant-Governor-in-Coun- 
cil, and the contracts shall be submitted to public tender and 
competition, under such conditions as the Lieutenant-Cover- 
nor-in-Council shall approve, and no contract shall be 
awarded, or work or materials thereunder accepted without 
the like approval.

tj. No subsidy shall be granted to the railway men­
tioned in sub-section (a) of section 8 oi this Act unless pro­
per direct railway connection is made with and m operation 
to the Cities oi Vancouver and New Westminster, and ade­
quate terminal facilities supplied at the City oi Vancouver.

14. The terms oi the “British Columbia Railway Act" 
and amending Acts, except as modified by the Provincial 
charter oi the company and this Act, shall apply to all rail­
ways subsidized under this Act.

15. Any person or company receiving the benefit of the 
provisions of this Act as to ai> -t the said proposed railways, 
and duly executing all agreements in that behali, shall be and 
become thereby entitled and authorized to construct, main­
tain and operate a line or lines of railway with all usual and 
incidental powers in that behalf, between any ol the points 
mentioned in this Act to be mpre particularly defined in any 
agreements made hereunder, subject to the provisions oi the 
"British Columbia Railway Act," except as modified hereby.

16. It shall be lawful (or the Lieutenant-Governor-in- 
Council to cause to be built a bridge across the Fraser River 
in the neighborhood of New Westminster at a cost not ex­
ceeding five hundred thousand dollars, for the purposes of 
railway, vehicular and passenger traffic, and for the purposes 
aforesaid to enter into contracts for the construction of said 
bridge as may be deemed expedient, subject to submitting 
same to public competition, and after construction to enter 
into any agreements that the Lieutenant-Governor-in-Coun- 
cil may deem expedient in connection with the user of said 
bridge by any railway or other companies, persons or firms, 
with power to fix a tariff of tolls.

17. It shall be lawful for the Chief Commissioner of 
Lands and Works to expropriate any lands, tenements or 
hereditaments necessary for the approaches to said bridge, 
subject to the provision of the "Land Clauses Consolidation 
Act" as to compensation.

18. No subsidy shall be paid before the first day of
January, 1903.

19. Every subsidy granted under this Act shall be sub­
ject to the conditions that the workmen, laborers or servants 
employed in or about the construction and operation of the 
railway in aid of which such subsidy is granted shall be paid 
such rate of wages as may be currently payable to workmen, 
laborers and servants enuaged in similar occupations in the 
district in which such railway is constructed and operated, 
and upon breacli of such condition by the railway company 
there may be deducted and retained from any moneys pay­
able in respect of such unearned subsidy, or hereafter granted 
subsidy, such amount as the Lieutenant-Governor-in-Council 
may think proper, and in case the subsidy shall have been 
paid before such breach, such part thereof as may be deter­

mined by Order-in-Council may be recovered back from the 
railway company to which the same was granted, with full 
costs ol action, at the siut oi the Attorney-General of the 
Province in any Court ol competent jurisdiction.

[New section inserted on motion iroui an Opposition 
member. J

MX. UUUWLLL INlfcKVIEWliU.

In consequence of certain statements made by the 
Minister of Mines and the Attorney-General during the de­
bate on the third reading of the Bill the following interview 
with Mr. Bodwell was published in tile press:—

Mr. Bodwell was seen to-day with reference to the state­
ments made in the Louse that the Premier had offered to give 
the contract to the V., V. Si E. Company, and in reply to 
questions on that point, said:—

“Yes, 1 heard that statement made by the Hon. Mr. Mc­
Bride and the Hon. Mr. Eberts in their speeches in the House 
last night, but it is not a complete account of what occurred, 
and is calculated to create a wrong impression. Mr. Suther­
land and 1 had an interview with the executive on Saturday 
pursuant to appointment. We went there for the purpose ot 
discussing with the Government the conditions mentioned in 
the Loan Bill. 1 spent the time which was accorded me in 
explaining to the Gov.riimem that the Lban Bill as drawn 
conllicted with the Dominion Railway Act in such a manner 
that a company chartered under the Dominion law could not 
legally execute the contract. 1 said that we were practically 
satisfied with the terms proposed by the Government, but 
that there were legal impediments in the way of the execution 
oi the contract which I pointed out, and which are summariz­
ed in a letter which 1 wrote to the Government after the in­
terview.

"I then stated that if the Act were modified so that we 
could legally execute it our company were prepared to sign 
the contract at once; that we would give any security that the 
Government should name requiring us during this year to 
complete thirty miles at each end oi the railway. If the Do­
minion subsidy were obtained we would covenant to build 
the road through as a continuous line. I said that we would 
not think of beginning operations at the two ends of the 
road if we were not satisfied that eventually the Dominion 
would subsidy would be obtained, and that we fully expected 
to build the road clear through, but in order to satisfy the 
requirements of the country we were willing to waive the Do­
minion bonus on the sixty miles and build those portions on 
the Provincial subsidy alone.

"In reply the Premier stated that the Loan Bill as 
drawn, with the amendments which Mr. Turner had proposed 
in his speech on second reading, was the policy of the Gov­
ernment, which would not be departed from, and that no con­
tract would be executed by the Government except upon the 
conditions mentioned. This, of course, was a direct refusal 
of our proposition, and from my point of view, 
would compel us to sign a contract which wc could not 
legally execute. I said that if the Attorney-General could 
show me that I was wrong in my contentions as to the law, I 
would be only too glad to waive them. On the other hand, if 
I was right the contract would be valueless to the Govern­
ment, as it could not be enforced, but it would have the effect 
of preventing the Dominion from giving a bonus, or if the 
Dominion waived their objections, the company signing the 
contract would not be able to keep its terms, and therefore 
the Provincial subsidy could be refused after the road was 
built on the ground of breach of contract. No attempt was 
made on the part of the Government to reconcile these con­
flicting views, and the matter ended."—Victoria Times.
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PRESS COMMENT.

In order to further demonstrate the state of public opin­
ion on the subject, the following extracts arc made front 
among the many comments published in the press through 
out every part oi the Province.

The Dunsmuir Government have it in their power to 
retard the growth of this district for another year, or to make 
it one of the greatest mining camps in the world. Which 
shall it be?—Similkamcen Star.

When the majority of the inhabitants of the Province de­
cide for a certain railway they will get it sooner or later. 
Hut those who aid to make it later will reap the whirlwind 
in time.—Midway Advance.

It’s odd how most of the Kootenay and Yale papers are 
opposed the C. P. R. on this railway question. Yet it is 
natural for the C. P. it. to wish to keep a good thing as long 
as possible. Any business man would do the same.—Phoenix

An object lesson in railway connection is afforded by the 
shiploads of oranges that are sent all the way from Los 
Angeles to Seattle in order to reach Chicago by rail. There 
is no competing line in California, and hence the fruit can be 
brought north nearly 1,000 miles and then sent by rail to des­
tination cheaper than it can be shipped direct.—Victoria 
Colonist.

Only those who arc blinded by selfish and servile interests 
oppose the construction of the Coast-Kootcnay line by a 
company independent of the C. P. R. Why should not the 
great octopus allow into the field of competition an honorable 
tival in the same way that individual competition in any busi­
ness sphere is permitted and usually with benefit to all con­
cerned? The people of British Columbia have groaned long 
enough under the burdens of monopoly and they will not 
come into possession of all their rights until they throw off 
the laocoon that binds and grinds so unmercifully the spirit 
of liberty and enterprise so necessary in the development 
of this great country. Competition is, indeed, the life of 
trade ; then let it be fostered and encouraged by every legiti­
mate means.—Golden Era.

The issue of the present railway agitation was brought 
into clear relief at the public meeting held in Victoria Friday 
a week ago. There was no possibility of mistaking either the 
resolutions or the temper of the people who proposed them. 
This meeting defined beyond any possibility of misunder­
standing that so far as the people of Victoria were concerned 
the Canadian Pacific Railway was not to control the avenue 
to the Coast through the Hope Mountains. The three mem­
bers of the House from Victoria who were present found 
themselves in full accord with the meeting. These three gen­
tlemen are pledged to a course of conduct which will be 
highly satisfactory to their constituents and highly beneficial 
to the Province.

The staunchest supporters of the Provincial Government 
will hardly be inclined to view with favor the administration's 
policy with respect to the construction of the Coast-Kootenay 
line. There is a growings suspicion that the Government is 
not inclined to deal fairly in the matter, that it has responded 
to the beck and call of certain powerful influences, and is 
endeavoring to defer the construction of the road. This sus­
picion is strengthened by the circumstance that the Govern­
ment is calling for tenders for the construction of the road 
and imposing such conditions as to make it almost a certainty 
that no responsible company will submit a tender. Should it

develop that the Government is in reality aiming at the 
prevention of the construction of the road, it will be making 
a fatal blunder. The people of British Columbia are in no 
mood for trifling and will resent in a very effective fashion 
any such glaring attempt on the part of the Government to 
act in opposition to the will of the people upon this important 
public question.—Nelson Miner.

Meanwhile the summer is slipping away and no decision 
has been yet reached, or at any rate none has been made 
public, regarding the Coast-Kootcnay Railway. If construc­
tion is to be commenced this year it is necessary that some 
decisive action be taken by the Government without delay. 
Until the intentions of the Government are definitely known 
the mining interests in the Boundary and Similkamcen district 
are at a disadvantage. The lack of transportation facilities 
alone retard the rapid development of the mineral resources 
oi those sections.—Kagiloops Sentinel.

Nine-tenths of the people in British Columbia, not only 
here but on the Coast, believe, and believe firmly, that an 
understanding does exist between the leaders of the Provincial 
Government and the great Canadian railway monopoly. They 
believe, and they have every reason for believing, that the 
various excuses which have been brought forward to delay 
the granting of this charter (the Crow's Nest Southern) have 
been subterfuges of the flimsiest possible character. We are 
told by the Government that they desire, before taking action 
to see what the policy of the Dominion Administration is, as 
if it were necessary for them to await action on the part of 
the Federal Cabinet before showing that they themselves were 
determined that the course which they know, and which 
everyone who has studied the situation in the interior knows, 
is for the benefit of the great mining district which the rail­
way under discussion is intended to serve should be adopted. 
Surely it is the Provincial Government which should take the 
initiative in their own Province and give the cue to the 
Federal Administration. The excuses and delays arc all of 
the same character. There is no reason in them which will 
satisfy either the people here or the business residents of the 
Coast cities, who are looking for the trade which is to be 
obtained in the Kootenays.—Rossland Miner.

With one unanimous voice the people of this Province 
have declared for railway competition and freedom. The 
particular phase of this general question to the people of the 
interior is the construction of the Crow’s Nest Southern and 
•very other road over which there is business to do and which 
men with money are willing to build. The particular phase 
of this question to the people of the Coast is the construction 
of the Coast-Kootenay Railway independently of the Cana­
dian Pacific Railway, that is, by the V., V. & E. Company. 
There is a unity of sentiment on the question never before 
seen in the history of British Columbia. The Premier, we 
are told, has an open mind on the subject. The best thing 
the Premier can do is to shut his mind and to shut it quick. 
If he does not wish to do what the Province wishes him to 
do, let him say so. If he proposes to do it, let him say so. 
lie must know by this time what the Province wishes.— 
Victoria Post.

THE SITUATION.

The direct line to Kootenay will not be built. The 
merchants of the Coast and the miners of the interior are not 
to be permited to become too intimate commercially lest they 
should wax fat in their business and become puffed up. They 
must be prevented from becoming too proud of the resources 
of their country, as we know from experience that pride goeth 
before a fall. If trade were not well taxed it might declare
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abnormal dividends and have a depressing effect upon railway 
shares. Better for it to take a circuitous route by way of 
the C. P. R., or be driven to the East to coine in over the 
same road, or to the south, where it will be in the hands of 
foreigners, than that we should be so unpatriotic as to ask to 
be delivered from the tender mercies ol Canadians oi recent 
date such as Van Horne or Shaughnessy. In the abstract 
when these men desire to justify themselves in discriminating 
against Canada they declare that there is no sentiment in 
business, but when it suits their purpose, as in the present 
instance, they hoist the old Hag over their works and patrioti­
cally direct attention to the stars on Jim Hill's hat and the 
stripes on his trousers.

All the turmoil which has characterized the session which 
is drawing to a close might have been avoided it the Gov­
ernment had not by its actions and its words given unmis­
takable evidence that rumor was correct when it whispered 
that arrangements had been concluded with the Canadian 
Pacific Railway Company for what purported to be a short 
line to the Kootenay country. But the Ministers had neither 
the art to conceal their intentions nor the honesty to avow 
their purposes. A competing line for the Coast cities means 
competition in shipping as well as in land lines. (July when 
the conditions prevail which have built up cities on both sides 
of the Atlantic Ocean can the ocean ports of British Colum­
bia become prosperous in the real sense oi the word. One 
of the Ministers says that a bridge over the Eraser will en­
able the Great Northern to get into Vancouver and give all 
the outside connection that is necessary, as a ierry to Vic­
toria is impracticable. Our sister city's dreams of greatness 
will never be realized under such circumstances. Instead of 
being made the terminus of a transcontinental road doing 
business through the richest part of British Columbia, with 
all that means, she is to be placed at the end of a switch con­
necting with Seattle. As the boys say, we are to “get it in 
the neck" all round. But don't overlook the important fact 
that the Government controls the rates, nor the no less im­
portant fact that the C. P. R. appears to have both the Gov­
ernment and the Opposition in its grip. No matter what hap­
pens it holds the key to the situation.—Victoria Times.

The Railway Bill just brought down by the Government 
is in itself a flat defiance of the people of British Columbia. 
Instead of offering a .ubsidy tv secure a line from Kootenay 
to the Coast free and independent of the C. P. K. Co. and to 
be kept free of that company, the five millions authorized by 
the Bill will be in the hands of the Governor-in-Council to be 
offered to any company which he and they may select.

If this Bill is passed the whole business will be in the 
hands of the Governor-in-Council. Neither the people nor 
the Legislature will have any voice in the matter, and this 
Province will be in the strangle hold of that company which 
is uppermost in the affections of the Dunsinuir Administra­
tion to-day.

The stipulations in the bill would be laughable under 
ordinary circumstances. Some of them are plainly "ultra 
vires" of the Legislature. All of them are outrageously im­
possible of acceptance by any business man or company of 
men. The object of the Bill is to kill the last chance of rail­
way competition between Victoria and the Interior.

It is impossible to believe that this Bill will be passed by 
a majority of the House, every member of which knows that 
the fight is between the people and the C. P. R. Co.

It is impossible to believe that men elected to faithfully 
discharge their duties to the public can be found to vote for 
a Bill so deadly to the interests of the Province. If they do 
vote for it, in defiance of the will of the people, so emphati­
cally expressed, in betrayal of the men who elected them, and 
to the enslavement of themselves and their children, shame 
and contempt will be their portion during their natural lives 
and long after they are occupying lots in the cemetery.

There can be no doubt whatever about this attempt of the 
Government to bulldoze the people ol British Columbia in the 
interests 01 the C. P. R. Co. There can be no doubt what­
ever as to the intention and effect oi the bill now submitted 
for the approval oi the House. The whole scheme is as plain 
as noonday, and any .nan voting for it must know exactly 
what he is doing.

The flimsy excuse put forth against the V., V. fit E. that 
it is an alien corporation backed by the Hill-Morgan Syndi­
cate is too thin to deceive any man of the most ordinary com­
prehension. The fact of the Hill-Morgan Syndicate being 
behind it constitutes the strongest argument in its favor. 
Any smaller combination might be swallowed up by the Can­
adian company alter it had secured the charter, so that this 
Province would be like the man mentioned in the scriptures 
out of whom there were cast seven devils, its last state would 
be worse than its first.''

Now is the day and now is the hour lor every man in 
this Province to make his influence felt before meals, at meals, 
and after meals. If the chains 01 monopoly are forged and 
rivetted now it will be practically impossible to break them 
hereafter.

It is a waste of time to discuss the provisions of the Bill 
in detail. They are all absurd and outrageous. Mr. Duns- 
muir's paper has truly said that no Bill like it was ever sub­
mitted in any of the other provinces. It is to be hoped that 
no Bill like it ever will be submitted to the Legislature of any 
of the other provinces under like circumstances. It is a mix­
ture of government ownership, private ownership, and no­
body's ownership. Railroads built under its provisions might 
be managed by the company and the Government both to­
gether, or at any stage they might be taken over by the Gov­
ernment. A company sufficiently crazy to take it seriously 
and accept its stipulations would be at liberty to build and 
develop a line, work up business, if possible (subject, of 
course, to the approval of the Governor-in-Council) and then, 
after it had commenced to pay, be obliged to hand over the 
whole outfit at a valuation. The Legislature cuts no figure 
at all in this extraordinary Bill. As Mr. Toots would say, 
"It is not of the slightest consequence, thank you.’’ The 
Bill, like the car of Juggernaut, rides majestically over the 
acts and powers of both Dominion and Provincial Legisla­
tures without regard or concern as to the hereafter of con­
fusion and disallowance which would inevitably follow its 
passage, always supposing that such a thing could be found 
as a bililonaire syndicate of unsound mind to start in build­
ing railroads under its provisions.

It will be interesting to see how the members, both Gov­
ernment and Opposition, will vote on this Bill. No crisis of 
equal importance has ever arisen in the history of the Prov-

The issue is between the people and monopoly. If the 
people are betrayed by their representatives, and the shack­
les of monopoly rivetted on the necks of themselves and 
their children, there will be trouble, and lots of it ; not in one 
town only, but all over the country. Let the man who has 
been “squared" tremble in his shoes if he votes away the 
rights of his constituents. Yea, let him go out. like Judas, 
and select his apple tree.—Victoria Outlook.

MR. DUNSMUta'S GOLD BRICK.

It is claimed of Mr. Dunsmuir that he is a business man. 
No one ever pretended that he was a politician. In fact he 
is always prompt to deny any such soft impeachment. He 
took power so as to give the people a "Business Govern­
ment." He had no political ambitions. The good fortune 
of his esteemed father had placed him beyond any sordid 
desire for office. This being the case, it is right to examine 
his railway policy from a business standpoint and judge of



the COAST-K.OOTENAY railway question.34

its object by what it is likely to accomplish. If it is such a 
policy as really will assist railway construction, the public 
are juslitied m thinking that he intended it for that purpose.
If it will not have tliis effect, it may be fairly argued that it 
was not intended to have such an effect, in other words, that 
it is a political gold brick.

Mr. Dunsiuuir proposes to "assist" railways by lending 
them an amount not to exceed $4,000 a mile, lie is going 
to pay this amount when the railways are finished, and any 
man who knows anything about the Province will say that it 
will be at least three years alter the railways have been begun 
before they will get a dollar of this money, lie also reserves 
the right to give the companies Provincial stock, or bonds, 
instead of cash, and there is not a line in the Loan Act autn- 
orizing him to hand over this stock, or bonds, for less than 
their lace value, and so the companies must take them at par, 
if Mr. Dunsmuir elects to give them these securities instead 
of cash. The companies are to pay the Government two per 
cent, on this $4,000 for the first five years and three per cent, 
tor ever alter, which makes this to all intents and purposes 
a three per cent, loan, the brief period of lower interest being 
insignificant. The present value of our inscribed stock is 
92. What it will be three or lour years fnom now is purely 
guesswork. Now does Mr. DunsmUir know how much 
money he could get advanced by any bank or monetary in­
stitution on the prospect of receiving the Government $4,000 
of inscribed stock three years from now? He is a rich man 
and perhaps he will say how much he would advance on such 
security himself. If there were any guarantee that our stock 
would remain at 92 for three years, then, deducting brokers' 
commissions, the stock would be worth now 90 per cent of 
ns par value less three years' interest at the current value of 
money. Ninety per cent, of $4,000 is $3,600, and this is the 
outside figure that could possibly be secured on such stock if 
issued now. But it is not to be issued for three years, or until ^ 
the railways are completed, and so we must deduct from this 
three years’ interest, in order to find out how much at the 
outside the banks would advance on a contract to deliver the 
stock under such conditions. This brings the outside cash 
value of this alleged assistance of $4,000 a mile, payable in 
threeyears in inscribed stock, down to $2,952. The companies 
receiving this are to pay three per cent, on $4,000, which is 
$120 a year, which is over four per cent, upon $2,952, the cash 
value of the loan. This loan is secured by a first mortgage on 
the line. All other moneys raised must be second mortgage 
securities. Now what we would like Mr. Dunsmuir, as a 
business man, to say is, whether in his opinion any set of 
capitalists in the world would agree to place a first mortgage 
on a railway for $2,952 with interest at four per cent. He 
must surely know that his alleged assistance to railways is 
without the slightest value from a financial point of view.

But more remains to be told, because in consideration of 
this extraordinary first mortgage the Government asks the 
companies to surrender to it absolute control of all contracts 
and freight rates. We put this question to him as a business 
man: Will any railway company in the world create a first 
mortgage on its line for $4,000 a mile with interest payable 
at three per cent., for the sake of receiving what is not worth 
more than $2,952 per mile, and surrender to the lender of this 
latter amount control of the contracts and rates? As a busi­
ness man, Mr. Dunsmuir must answer, No.

Having placed a first mortgage on the railways for $4,000 
a mile in consideration of "assistance" not worth in cash 
more than $2,952, having assumed the absolute right to con­
trol rates, and the supervision of contracts, Mr. Dunsmuir 
sends the companies out to finance the remainder of the cost 
of the undertakings. His “assistance" is equal to about one- 
tenth of the cost of the railways, which will average at least 
$30,000 a mile, and so there remain nine-tenths to be financed 
otherwise. The Dominion will not give a dollar without con­
trol of rates, but the companies cannot give this because they

have already contracted it away. The nine-tenths must be 
raised by stocks and bonds. As a business man Mr. Duns- 
muir must know that they could not raise a single dollar in 
the money market on second mortgage bonds. He ought to 
know that they could raise nothing, except at a ruinous dis­
count which would enormously increase the capitalization of 
the roads, on first mortgage bonds for so large a sum, unless 
the persons financing the proposition had the letting of the 
contracts without Government interference, but as first mort­
gage bonds could not be issued under the contract with the 
Government prescribed by the Loan Act, it is only a waste of 
time to talk about them.

The conclusion from the foregoing is that Mr. Dunsmuir 
has handed the Province a gold brick. We may admit that he 
did not intend to do so, although this involves the loss of his 
reputation as a business man in politics. He may himself 
have been "buncoed" by interested parties and have handed 
out the brick to the public in good faith. His colleagues 
made no attempt to defend the financial features of the Bill. 
But why should they? Mr. Turner is to retire to London 
with ten thousand a year, and Mr. Eberts was careful to avoid 
committing himself to the financial impossibilities involved 
in the measure. Some people think that Slippery Joseph did 
the trick, but he says no. But still people think.—Vancouver 
World. ,

THE NO-KAILWAY POLICY.

If Mr. Dunsmuir had wished to see a railway built from 
the Coast to Kootenay at once he would have accepted the 
effer made to the Government by the V., V. & E. Company. 
He was the only obstacle to its acceptance, for every one 
knows that all he had to say was that this company ought to 
have the contract to have commanded the support of his 
whole cabinet. Mr. Turner would not have dared to say no. 
for he wants to go to England too badly, and as a matter of 
fact he has a sneaking fondness for this company, which was 
the child of his Administration strangled in its infancy by 
Mr. Martin. Mr. Eberts is committed to the Canadian Pa­
cific, but Messrs. Prentice and Wells were, if Dame Rumor 
tells the truth, quite ready to accept the offer, and no one 
takes Mr. McBride so seriously as to suppose that he would 
resign for conscience sake, or anything else except the stress 
of dire necessity. There have been more brilliant Premiers 
in British Columbia than Mr. Dunsmuir, but none that ever 
had a “string" on his colleagues as he has. If he had said 
"V., V. & E.," his colleagues would have tumbled over each 
other to see who could say it next. For some reason, which 
he has not yet condescended to explain to the public, he re­
fused to accept the offer. There was a good deal of talk in 
the House about the Coast-Koot may road, bur if it had not 
been for Mr. McPhillip* the public would never have known 
that the Government had received an offer from the V., V. & 
E. to build the line under the terms of the Loan Act, pro­
vided something was inserted in it that would prevent the 
company from “queering" itself in its application to Ottawa 
for a subsidy. Why was not this offer accepted? Its rejec­
tion was due, we understand, wholly and solely to the oppo­
sition of Mr. Dunsmuir.

The offer of the V., V. & E. and the letter of Messrs. 
Bodwell and Duff, which accompanied it, have been printed 
in The World. Is it not an astonishing thing that the Gov­
ernment should have .tad these documents in its possession 
for several days and yet have gone on with the discussion of 
the railway question without submitting them to the House? 
Was this honest? Is this the way that a straightforward 
Government would deal with a Legislature? When Mr. 
Eberts was forced to do it, he read the contract to the House, 
but said he knew nothing about the letter, this is no way 
to carry on public business. The building of some 300 miles
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ni railway is no private alïair of the men who for the time 
being happen to form the Government. Il i> publie btisi 
ness, and the representatives of the people have a right to 
know what are the facts. The Government tried to suppress 
the facts, and though compelled to disclose them, the di-- 
closure was at a time and in a manner that left the House 
very little wiser than it was before. The representatives of 
the people having h id no chance to pronounce upon the oiler 
of the V., V. & K., the people themselves must consider it.

The only criticism which Mr. Eberts ventured to make 
to the V., V. & E. offer was based upon the fact that it pro­
vides for a line that shall begin at Cascade, while the Loan 
Hiil only subsidizes a line as far East as Midway. If Mr. 
Eberts had read Messrs. Bodwell & Du f s letter to the 
House, the reason for the request that the subsidy should ex­
tend as far as Cascade would have been clear. To carry out 
the plans of the V., V. & E., it is absolutely necessary to build 
as far east as Cascade. If the line stops short of this, there 
wiil be no Eastern connection, and Vancouver will be de­
prived of what it ne nls so much—a line to the East in com­
petition with the Canadian Pacific. If this City is ever to 
become lhe great terminal point which its position on the 
Coast will enable it to become, it must have more than one 
railway from the East. It must have competition as Seattle 
has. It is therefore the interest of Vancouver to have the 
Coast-Kootenay lino built to Cascade and not to stop at Mid­
way. Besides all his, the country through which the line 
from Midway to Ca.cade will tun is a valuable one and needs 
railway communication. It cannot be served by any existing 
line, and if the C. P R. is allowed to build to the Coast, will

haw V remain without railway connection until it is afforded 
by a liti '. from the State of Wml irg on. No opportu tity 
wa> giv ii to any otto to lay these fa ns before the House*, 
which voted on the question absolutely in the dark on these 
most es initial features of it.

Why were this offer and letter kept hack until the very 
last moment and then only brought forward because Mr. 
Eberts was forced to do so by the rules of the House? The 
public will not need to he told why. They will conclude that 
the Government wanted to keep the House in ignorance of 
the fact that a company stood ready to build the line on the 
terms, hard as they are, offered by the G ivemment. pro­
vided only that provision was mad • that the contract would 
not keep them out of the Dominion subsidy.

Many are drawing the conclusion from the above facts 
that Mr. Dunsmuir, for some rca-.ni that he has not seen fit 
to disclose, has resolved to prev.mt tlv building of the V.. V. 
& E. railway or any line whatever from the Coast to Koote­
nay until it suits the convenience of his v ry good friends 
the C. P. R. He repeats over and over and over again that 
he wants to make th- best bargain he can for the Province, 
hut he either wilfully or ignorantly shuts his eyes to the fact 
that the public regard a competing line to the Interior and 
the F.a-4 as the most essential part of any bargain he may 
mike, lie hid only t<> have sai l the word and work would 
have been even now begun on such a line, Imt for reasons, as 
to the nature of which the public arc kept wholly in the dark, 
he has refused to speak it, and the prosperity of the whole 
country has received a set-hack —Vancouver World.


