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2 CORRESPONDENCE RELATING TO CONVEYANCE

COPIES of all CorresponNDENCE between the Treasury, the Post Office, and
the Atlantic Royal Mail Steam Ship Company, since the 1st day of
September 1860, with reference to the Convevance of the Mairs between
Galway and America.

banad NO- 1-_'

Mr. Boate to Mr. F. Hill.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E. C., London,
Sir, 7 September 1860.

Wira reference to the third paragraph of your communication of the 25th
ultimo, 958 L., as to the suspension of the contract until all four of the Com-
pany’s new vessels were completed, I have the honour to state, for the informa-
tion of the Postmaster General, that the Directors, having taken this matter into
consideration, have communicated with the Treasury upon the subject, and
having regard to the importance of not muking any absolute suspension of the
contract, and cousidering the requirements of your Department with respect to
the ships for the service, the Directors resolved to submit a proposition to the
Treasury for making the mail service a monthly service for a short time, the
period not in any case to exceed six months, the fortnightly service to be resumed
so soon as the other two new vessels of the Company are ready.

Mr. Weir, the general manager, and Mr. Vallance, the solicitor to the Com-
any, attended at the Treasury this morning, and were informed that this matter
1as been brought under your consideration, and will be referred to his Lordship

the Postmaster General.

The Directors trust this view will meet with his Lordship’s approval.

Having regard to the objection you entertained to the ¢ Parana,” the Directors
do not propose to offer her again for the voyage on the 11th instant, but that
the monthly voyage shall date from the 28th August last, so as to make the next
departure on the 25th September instant.

For this voyage on the 25th September instant, the “ Connaught” will be in
perfect order, and for the voyage on the 23d Qctober the ¢ Leinster,” another of
the new ships, will be ready.

The Company propose therefore to carry on the monthly service with those.
two ships until the other two ships are completed.

I may mention that the ¢ Parana ” made her voyage out to Boston in one day
and three hours under the time stipulated, and she has arrived this morning at
Galway on her return voyage considerably under the time, bringing Néw York
intelligence up to the 31st ultimo.

Still, in deference to the wishes of the Postmaster General, the Company will
not press upon your depariment to accept the © Parana” again. ‘

_ I am, &ec.
T. Hill, Esq., &c. &ec. &e. (signed) 4. Boate.
. — No. 2. —
(1018 L.)
Mr. F. Hill to Mr. Boate.
Sir, General Post Office, 13 September 1860.:

Tue Postmaster General has received, through the Colonial Office, the copy.
of a Despatch from the Governor of Newfoundland, in which he complains ‘that
the steam ship “ Connaught,” which sailed from Boston on the 7th August last,’
failed to call at St John’s on her way to England. ‘

“The’



OF MAILS BETWEEN GALWAY AND AMERICA. 3

The only explanation on this point that has yet been furnished to this office, is
contained in a memorandum addressed to the Postmaster of Galway, and signed
by the purser of the ship, and which simply states that the * Connaught "’ arrived
off St. John’s at 8 a. m. on the 11th August, and that, owing to the disabled
state of the engines and a dense fog, the ship sailed for Galway at 9.30 p. m.
on the 12th, without landing mails.

As however the Governor states in his Despatch that, on reference to the
shipping lists, he finds that on the 10th, 11th, 12th aud 13th August, no less
than 32 sailing vessels entered the port from all parts of the world (several of
them from the United States), and also the mail steamer from Halifax, it appears
to the Postmaster General that the explanation given by the purser is by no
means satisfactory; and I am to request, therefore, that you will furnish me, for
the information of his Lordship, with full particulars of the circumstances under
which the *¢ Connaught” failed to land the mails for Newfoundland, aud to
embark the mails for England on the 11th August last.

I am, &ec.
A. Boate, E«q., (signed) F. Hill,
Atlantic Royal Mail Steam Navigation Company.

— No. 3. —

Mr. Arbuthnot to the Postmaster General.

My Lord, Treasury Chambers, 13 Scptember 1860.

[ A desired by the Lords Commissioners of Her Majesty’s Treasury to
transmit, for your Lordship’s information, the enclosed copies of two letters
addressed to this Board on bebalf of the Atlantic Royal Mail Steam Navigation
Company, and I ara to state that the contract for the Galway service having
now been affirmed by a vote of Parliament, it ceases to be of a provisional
character, and must be dealt with on the same principles as other existing mail
contracts.

The supervision over these contracts is now vested by Act of Parliament in the
Postmaster General, and it rests with him, in the first instance, to decide whether
the conditions have been fuifilled, and what temporary modifications may be
properly admitted. References will continue to be made to this Board in cases
of difficulty involving the existence of the contract, or any serious alteration of
its terms, as regards either the pecuniary liabilities of the public or the amount
of service to be performed, and their Lordships will be ready to consider any
representations made by purties questioning the decision of the Postmaster
General. '

Subject to this general control, it would te inexpedient that their Lordships
should interfere with the executive functions of the Postmaster General, who is
immediately responsible for the arrangements for giving due effect to postal
contracts after they have rcceived the sanction of Parliament. My Lords,
therefore, will refrain from expressing any opinion on the applications of the
Company until they shall have been considered by your Lordship, farther than
to observe that the same priuciples will apply to this as to other mail contracts;
viz., that while, oo the one hand, undue advantage should not be taken of con-
tractors who have been prevented by unavoidable circumstances from the literal
fulfilment of their engagements as regards time, on the other hand, that an inde-
finite or very protracted delay in commencing the complete service with proper
vessels would not be consistent with the fair spirit of the contract, and would
constitute a ground, not only for fines, but for its avoidance altogether.

In case, therefore, your Lordship should be of opinion that the proposal now
made by the Company (No. 8 in Messrs. Vallance’s letter of the 6th instant), for
a monthly service for a period not exceeding six months—such service, however,
to be performed by vessels coming strictly within the terms of the contract—may
properly be accepted, it would seem desirable, in order to avoid possible diffi-
culties hereafter, that, as a condition of acceding to this or any other temporary
arrangement, a distinct clause should be inserted avoiding the whole contract,
without any claim for damages, at the end of such period as may be fixed, if the
Company are then unable to fulfil its conditions strictly according to their fair
intent and meaning,

216. A2 Also,



4 CORRESPONDENCE RELATING TO CONVEYANCE

Also, if a monthly service be permitted, it would seem right, as the Company
say that their second vessel, the ‘“ Leinster,” will be ready in 10 days or a fort--
night from the 1st September, that she and the *“ Connaught” should be!
employed on that cervice, the payments for which will, of course, not exceed:
half the amount which would have been payable for the fortnightly service.

And further, referring to the letter from this Board to Messrs. Vallance,.
relative to the Newfoundland mail service (of which a copy is herewith- trans-
mitted), and to their reply of the 6th instant, it would seem desirable that your.
Lordship should take this opportunity of coming to a clear understanding with-
the Company as to the performance of that service for the Colonial subsidy.

The other points set forth in Messrs. Vallance’s last letter my Lords leave for:
the consideration of your Lordship.

Subject to these observations, my Lords suspend their judgment on the whole
question, until they receive the report of your Lordship on the communications-
now referred to you.

I have, &c.
The Postinaster General, (signed) G. Arbuthnot.
&c. &c.  &e. '

Enclosure No. 1, in No. 8.

Mr. Hamilton to Messrs, Vallance.

Gentlemen, Treasury Chambers, 29 August 1860.

1 Ay commanded by the Lords Commissioners of Her Majesty’s Treasury to acquaint
you that their Lordships have deferred replying to your letter of the 11th ultimo, in
reference to the postal contract with Newfoundland, owing to the uncertain state of. the:
contract for the service between Galway and Auerica. o

The Estimates for that service having now been voted by Parliament, it will be:
desirable to come to some clear understanding as to the service between Galway and’
Newfoundland. ,

Your letter of the 11th ultimo, and the Order in Council of the Colony of Newfound--
land therein referred to, appear to contemplate the continuance of a monthly service on*
terms of the existing contract, entirely independent of the fortnightly service between
Galway and America, under the contract which has just been sanctioned by Parliament.-

My Lords would be glad to know whether this is the present intention of your Com-
pany, more especially as the arrangements with Canada, referred to in your former letter,
have not taken effect, or whether what you propose is some arrangement by which the?
mails for Newfoundland may be conveyed by the main line of Transatlantic steamers.

As the Company are bound by the terms of the contract to call at or off St. John’s,- New=*
foundland, for the purpose of delivering telegraphic messages, it is understood: by the:
Post Office that they are bound to carry mails aleo to and from St. John’s, without extra:
charge, unless it can be clearly shown that this is contrary to the fair meaning of the
contract, and to the understanding of the partics at the time.

Without prcjudice to the question of construction for the present, my Lords would
observe, that it does not secm reasonable that the Colony of Newfoundland should cease”
to contribute the sum of 8,500 % a year, which they have been ready to pay for an inferior
service, in the eventof a superior onc being substituted, and therefore they would be>
pri}jarcd 1o make the continuance of this Colonial subsidy to the Company a condition of-

erforming the mail eervice to and from St John’s, whether by an independent line,-or™

y the main line ; but Jooking at the large amount of subsidy already payable by the-
Imperial Government to the Company, my Lords would not think it reasonable to con-
tribute an additional 4,500 L a year, from Imperial funds, in aid of a service which, under.
the probable construction of the contract, they could require to be done, without
extra payment, by the stecamers to whose support they are already contributing 78,000'L~
a year. :

If this arrangement were carried out, the Company would be in the receipt of 78,000 &-
a year from the Imperial Government, and 8,500 / a year from the Noewfoundland Com-
pany, for which they would take mails as well a8 telegrams to and from St. John’s by
their regular steamers, but be relieved from the necessity of running au independent
monthly linc; or, on the other hand, if they preferred it, thegf might run'such independent’
line for Newfoundland mails, and call for telegrams only with-their main'line.

My Lords would be-glad to know distinctly what course the Company propose: to?
adopt, with a view to further communication with the Colony of Newioundland. on-the:
subject.

I am, . &ec.:
Messra. Vallance & Vallance, (signed) G: A Hamilten:
20, Lower Essex-street, Strand.
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Enclosure No. 2, in No. 3.

Messrs. Vallance to the Treasury.

20, Essex-street, Strand, Liondon,
My Lords, 3 September 1860.

WE have, on behalf of the Atlantic Royal Mail Steam Navigation Cempany (Limited),
to submit to your Lordships the following statement and request :

Prior to the Vote being passed hy %arliament for the subsidy to thie Company, the
fullest explanations were given to Her Majesty’s Government, as to the actual state and
condition of the four ships contracted to be built for this Company for the performance of
the postal service to America; and as only one of these four vessels had been delivered,
and as the cause of delay in the delivery of the others arose from circumstances over
which the Company had no control, Her Majesty’s Government were pleased to permit
the “hI.’amna.” and ¢ Prince Albert” to be used temporarily, pending the delivery of the
new ships.

Ever‘g excrtion has been made to.obtain the other vesscls, the builders having worked
nigll‘)ﬁ and day to insure their earliest delivery.

e “ Connaught” is already delivered.

The ¢ Leinster” was launched,on Saturday last, 1st September, and will be delivered
to the Company in the course of 10 days or a fortnight.

The “ Munster ” will be launched on Wednesday the 5th September next, and delivered.
to the Company in October.

The « Ulster” is expected to follow her some weeks later.

In the meantime the Company had hoped that the “Prince Albert” and ¢ Parana’”
would have been accepted for temporary service. .

It appears, however, that the officials in the Post Office Department peremptorily refused
to receive them as vessels coming within the terms of the contract even for a.temporary,

se.

n Saturday the 25th August, through the kind permission of Lord Stanley of Alderley,
the present Postmaster General, the “Prince Albert” was permitted to convey the.
American mails on Tuesday the 28th instunt, but no arrangement was made as to future
service, and this permission was only granted upon the condition of the Company paying
a fine of 5007

We may mention that the Dircctors feel deeply aggrieved at the stringent construction
which has heretofore been placed upon the terms of the contract by the officials of the
Post Office, and the severe manner in which any departure from the technical requirements.
of the contract is visited upon this Company.

‘We feel assured that if the whole of the circumstances were to be explained to Lord
Stanley of Alderley, the Company would reccive from his Lordship that full and fair con-
gideration which is accorded to all contractors who may be acting bond fide, and. especially
under a strictly penal contract.

In the letter received from Mr. Hill on Saturday, a suggestion was made as to the
suspension of the contract until the new vessels are all completed; and, having consulted
the Directors of the Atlantic Company upon the subject, we are instructed to sﬁzmit to the
consideration of your Lordships the following request, namely,—

First, That the service shall be a monthly service until the new vessels are ready.

Secondly. That immediately upon the completion of the other two: vessels, the
service shall again revert to a fortnightly service.

Thirdly. That this monthly service shall not in any case continue beyond the
‘period of six' months from the present time, and shall date from the last departure of
the « Prince' Albert” on Tucsday the 28th August, and that consequently the next
departure ghall be on the 35th September.

Fourthly. That the ¢ Prince Albert”” should be accepted as a temporary ship, sub-
ject to approval of an Admirsalty surveyor.

Although two vessels could perform this service, still the Company are: anxious to have
a third vessel go a8 to guard against accidents, and not to commeunce the fortnightly servioe
until the whole four vessels are delivered.and passed by the Government.. :

The: Company will of couree undertake to resume. the fortnightly service: at" the earliest
possible moment ;. indeed, it is to their interest to do 80, and.no efforts on their part will be
wanting to ensure the prompt and early delivery of the shipa.

‘W mxy. mentior: that the “ Prince Albert” has made:15 voyages acrose the Atlantic of
the moet-successful character, and that her 1ast.and several other voyages have proved.her
to-be one-of the:finest- vessels afloat, and that: she is: capable of . performing - the- service
effectively,.ehe. having already done. so within. the time' prescribed: by the.very stringent
clauses of the contract. ‘

As. the: Company have during: the present..year expended 30,000/ in refitting’ and
rendering the ¢ Prince: Albert ” perfect;.they have felt deeply-aggrieved. that such. a. ship
ghould have been rejected. . .

The very great” commercial advantages of the Atlantic Company’s line have already
become apparent, for during the last few weeks telegraphic messages  of the utmost
importanceiconnected. with: :Ee-wttontmde and the corn- trade have  been -communicated
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6 CORRESPONDENCE RELATING TO CONVEYANCE

within six days to St. John’s, which under no circumstance could have been provided for

by any other service. .
The Directors will be glad to learn that your Lordships have been pleased to assent to

their suggestions.
We have, &c.

To the Right Honourable the (signed) Vallance & Vallance,
Lords Cowmissioners of Her Majesty’s Treasury.

Enclosure No. 3, in No. 3.

Messrs. Vallance to the Treasury.

20, Essex-street, Strand, W. C.,
Sir, London, 6 September 1860.

WE had the honour to receive your letter of the 29th ultimo, in refereance to the mail
service contract with the Colony of Newfoundland; and we have since received the
instructions of the Directors of the Atlantic Royal Mail Steam Navigation Company
(Limited) on the subject.

We must, in the first_place, tender our respectful protest against such a construction of
the Imperial contract of 21st April 1859, as would imposc upon the Company the obliga-
tion to carry mails to St. John’s, Newfoundland.

We do not propose to trouble you with any arguments on this point, but trust you will
permit us to refer to the intention of the contracting parties, Her Majesty’s Government
and the Company.,

We feel assured that whatever may be the technical construction of the contract, the
Company will receive at the hands of the Goverminent such a fair and equitable construc-
tion (and, if necessary, such an alteration) as would be accorded by the law to all contracts
between any of Her Majesty’s subjects,

And first, as to the intention in referenée to the Imperial contract for the American
mails.

This contract is dated the 21st April 1839. i

At this time the Company was performing the mail service, under a Colonial contract
with the Goveroment of Newtoundland, between Galway and St. John's. This was a
contract with the Colony, and not with the British Government.

This Company then sent in a tender to the Treasury, offering to carry the American
mails hetween Galway and Boston, Halifax or Portland and New York. The tender
was expressly limited to these mails,

It was stated, however, in the letter, that the Company would be able to carry tele-
graphic messages to St. John'’s, Newfoundland,

On the 22d day of February 1859, a letter was addressed by the Treasury to the Com-
pany, informing them, ¢ That their Lordships would be prepared to enter into a contract
with them, for the conveyance of the mails, once in every fortnight, to and from Galway
and New York, and Galway and Boston.”

In this letter it-will be scen that no reference whatever was made cither as to delivering
mails or telegraphic messages at Newfoundland.

On the 15th March 1859, another letter was addressed by the Treasury to the Company,
enclosing copy of a letter addressed by the Treasury to the Admiralty, directing ¢ pre-
paration of a contract for the conveyance by this Company, by a fortnightly mail service
between Galway and Buston and Galway and New York alternately.”

A letter was also addressed by the Treasury to the Admiralty, dated 15th March 1859,
which states: © The performance of a coantract by mail service between Galway and
Boston and Galway and New York alternately.,” It also states: “ The Company at all
times to deliver telegraphic messages cither at St. John’s, Newfoundland, or at Halifax,
Nova Scotia, within six days.”

So far therefore as intention was concerned, it was never contemplated or intended,
?Iithcr by the Treasury or the Company, that the Company should carry mails to St.

ohn's.

If any confirmation of this were needed, it 18 satisfactory to know that this is the view
of the Admiralty Department, where the contract was actually drawn and completed.

‘We would add, that it will be in your own recollection that in the personal interviews
we had the honour to have with you, and the discussions which took place on the subject
of this contract, there never was the slightest or most indirect reference to the Company’s
being expected, under the Imperial contract, to carry mails to St. John’s, Newfoundland.

The Company, however, feel that, throughout, they have been met in all stages of the
affair by so much consideration by Her Majesty’s Government, that they are desirous of
mecting the suggestion made. ’ :

- We have therefore on behalf of the Company to state they will adopt the principle of
the suggestion made by you, as extended, and comprised in the following heads:

First. That the Company will reduce the Newfoundland subsidy by the sum of
4,500, making it in fact 8,500/ per annum. .
Secondly. The Company to carry mails to St. John’s monthly, as heretofore.
Thirdly.
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Thi;(}ly. The Company to convey telegraphic messages fortnightly to Newfound-
land only.

Fourthly. The Colonial service to be performed by one and the same, and not by
a separate line.

Fifthly. The time tables to be altered so as to make them consistent with the
distance, changing the time for Boston for New York,

Sixthly. It is to be understood that in the construction of the clauses as to landing
telegraphic messages at Halifax, in the event of the steamer being unable to make
St. §ohn’s, this does not apply to the homeward voyages, so as to compel the Company
to go back to Halifax, and thus run 1,000 miles unnecessarily.

Seventhly. Her Majesty’s Government are to support the Company in their
application to the Colony for an extended period for that contract, and on such terms
as may be considered fair and remunerative for the service to the Colony, and the
advantage fo it.

Eighthly. The service to be monthly, from 27th August last, for a period of not
more than six months, the Company making no claim except for the voyages
perfermed.

Ninthly. The Company to have permission to use the “Prince Albert,” or
¢ Parana,” for any voyage, if by accident, over which the Company have no control,
one of their new ships should be unable to go.

Tenthly. The Company to have permission to perform the service by screw
steamers, provided they are of the power and capacity mentioned in the contract,
and to be subjeci to all the stipulations and conditions as to build, survey, ap-
proval, &e. .

‘We would observe in reference to the last head, that although the Company have built
ﬁadgle steamers for the service, there is no expressrequirement in the contract on this
ead.
Requesting your consideration of the above,
We have, &ec.
G. A. Hamilton, Esq., (signed) Vallance § Vallance.
Her Majesty’s Treasury, Whitchall.

-— No. 4, —
Mr. F. Hill to Mr. Boate.

Sir, ‘ General Post Office, 14 September 1860.
Wirn reference to the recent correspondence which has been forwarded to
the department, between the solicitors of the Atlantic Royal Mail Steam Naviga-
tion Company and the Assistant Secretary of the Treasary, with regard to such
part of the mail service between this country and Newfoundland as is performed
by your Company, I am directed by the Postmaster General to inquire whether,
if his Lordship would consent to waive his legal right to require your Company
to convey mails to and from Newfoundland by the vessels employed in the
American service, without any addition to the subsidy for that service, your
Directors will agree to carry such mails, by every packet, for a payment to
you by the Colony at the rate of 8,500( per annum, on the simple under-
standing that the preseat special mail, service to' Newfoundland shall merge in
the main or American service, and that you shall not, therefore, be required to
have two fleets of ships. . - ‘ L
The Postmaster General cannot recommend the Lords of the Treasury to
agree to any of the other conditions enumerated in Messrs. Vallance & Val-
lance’s letter of the 6th instant, though I am directed to state, that without
surrendering any right on the subject,” his Lordship has not at present any
intention to require that the vessels of your Company shall, on:their homeward
voyage, go back to ‘Halifax when they are unable to land telegraphic messages
or mails at St. John’s, Newfoundland.. : : T
’ L ‘ .- "Tam, &c.. .
‘ A. Boate, Esq., o (signed) - F. Hill.
Atlantic Royal Mail Steam Navigation Company.. o '
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— No. 5. —
Mz. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E. C., London, '
Sir, 17 September 1860.

In acknowledging the receipt of your communication of the 14th instant, I
.have the honour to state, for the information of the Postmaster General, that the
question contained therein is one of such importance that it must necessarily be
‘discussed and considered at a meeting of the Board of Directors ; and as some of
the Directors are absent, and Mr. Vallance, the Company’s solicitor, who has
- carried on the correspondence with the Treasury, is also out of town, I beg per-
mission on behalf of the Company to defer a reply to your letter until after the

mecting of Directors on Wednesday, the 26th instant.
In the meantime the ¢ Connaught ” can sail on Tuesday the 25th instant with
the American and Newfoundland mails (without prejudice to any question), and
there will be ample time to arrange all matters satisfactorily before the next

‘departure on 23d October.
‘T have, &c.,
The Secretary, General Post Office. (signed) A. Boate.

— No. 6. —
Mr. Smith to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E. C., London,
Sir, 19 September 1860.

TaE steam ship “ Counaught,” of London, 1,522 tons register, Captain Leitch,
being the ship appointed to sail with Her Majesty’s mails of 24th instant from
Galway for New York, I have the honour to request you will cause a certificate
to be issued, exempting that ship from the operation of the Passenger Act from
and after the 24th instant, under the bond given by this Company, dated 22d
June 1859.

I have, &c.
The Secretary, General Post Office. (signed) 8. Smith.
.— No. 7..—
. {68,021.)
Mr. Parkhurst to Mr. Weir.
Sir, General Post Office, 20 September 1860,

I nave received your letter of yesterday’s date, applying for a.certificate.of
exemption from the Passengers.Act for-the :mail packet * Connaught.” ;This
certificate is being prepared, and shall be forwarded-to you. ,

. I observe, however, that you state that. the ¢ Connaught ”’ is to proceed to New
York. : This is probably a clerical error; but to prevent:any misunderstanding,
1 beg to remind : you that as the last.packet despatched by the. Company,.the
« Prince Albert” sailed for New York, the next packet. will.of course go.to

Boston.
I am, &ec.

(signed) . R. Parkhurst.

A. M., Weir, Esq.
Atlantic Royal Mail Steam Navigation Company.
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— No. 8. —

Mr. Smith to Mr. Parkhurst.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E. C., London,
Sir, 20 September 1860.

In answer to vour communication of this date just received, I beg to state that
the intimation of the ¢ Connaught ™ proceeding to New Y ork on the 25th instant,
as stated in my letter of yesterday, was, us you assume, a clerical error. She
will, of course proceed to Boston.

Tharking you for calling attention to this matter, :
I am, &ec.,

R. Parkhurst, Esq. (signed) S. Smith.
General Post Office.

— No. 9. —

(1066 L.)
Mr. Parkhurst to Mr. Smith.

Sir, General Post Office, 22 September 1860.
In compliance with the request made in your letter of the 19th instant, I beg
leave to transmit to you the enclosed certificate exempting the steam ship
“ Connatght,” one of the vessels to be employed under contract for the conveyance
of mails between Galway and the Uniterd States, from the operation of the
Passengers Act. This certificate is available for cne year from the present time.

I am, &ec.
(signed) R. Parkhurst.
S. Smith, Esq.
Atlantic Royal Mail Steam Navigation Company.

— No. 10. —

The Postmaster General to the Treasury.

My Lords, General Post Office, 22 September 1880.

Witn reference to Mr. Arbuthnot’s letter of the 13th instant, concerning the
contract for the Galway service, I have the honour to state that I am of opinion
that, in a postal point of view, it would be better that the service should be
suspended altogether, and the whole subsidy for a time be thereby saved, than
that the suspension should be partial; but if, for other than postal reasous, your
Lordships prefer that the service shall continue once a month, I shall, of course,
be prepared to act on that decision. ,

I entirely agree in your Lordships’ opinion, that the period during which
any suspension may be permitted shall be limited to six months; and that it
shall be clearly provided that the whole contract shall be avoided, without any
claim for damages, if at the end of that time the Company are unable to fulfil
its conditions strictly according to their fair intent and meaning.

I am also of opinion, in accordance with what I gather to be the opinion of
your Lordships, that, if a montbly service be permitted, such service shall be
performed exclusively by vessels which come strictly within the terms. of the
contract, including, of course, ‘the provision which requires that the plans and
designs shall have been approved by the Admiralty before the vessels are built;
and that no application for the use of any other vessel whatever be entertained.

If, during the performance of -the service, whether fortnightly or monthly, the
Company have not, on any occasion, a vessel ready within. the terms of the
contract, they should, in my-opinion, pay the forfeit;; this forfeit. being, by the
contract itself, limited to the amount of subsidy for the particular voyage.

“The Directors have more than once complained. that the.Post Office bas been
unduly rigorous in.enforcing their contract;-but on this point I may state that,
during the period their contract has been in operation, they have applied. for and

. 216, B received
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reccived more indulgences than the Directers of ull the other mail packet,
cumpatics put. tor*cthcr

If a mouthly scrvice be decided on, the payment should be, as proposed
3,000 £ per double voyage, subject, of course, to deductions for overtime, &ec.

With respeet to the Newfoundland service, [ heg to inform yvour Lordships
that | have caused a letter to be addressed to the Atlawntic Royal Mail Steam
Navigation Company, mqumno' whether, in the event of my being disposed to
waive the legal right 1o require the Company to convey, without any additional
payvinent, mails to and from Newfoundlud by the vessels employed in the
American service, they will agree to carry such mails by those vessels, for the
colonial subsidy of 8,500 L. per annum. It appears, however, by a letter from
the sceretary of the Company, dated the 17th jnstant, that no reply can be given
to this inquiry until after & meeting of the Dircctors, on Wednesday, the 26th
instant.

But us there is no necessary connexion between the two matters, and it is im-
portant that the Company shiould kuow distinctly on what terms the concession of a
monthly service (if it be determined to make the conces:xon) will be granted, I
am of opinion that it is not advisable to defer, until after that period, the scttle-
ment of the question relating to the main service.

I request therefore to receive your Lordships’ further instructions as early as
possible.

I have, &c.,
(signed) Stanlcy of Alderley.

The Lords Commissioners of the Treasury,

&e. &e. &e.

— No. 11, —

Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
: 10, Cannon-street, E. C., London,
Sir, 26 Septembel 1860.

[ tave the honour to transmit herewith a claim for the amount of postal sub-
sidy due to this Company by Her Majesty’s Post Office Department, for the
September quarter, 1860.

- Ihave, &ec.,

The Seeretary, General Post Office, (signed) A. Boate.

st. Martin’s-le-Grand.

— No. 2. —
Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E. C., London,
Sir, 26 September 1860.

Wit reference to your communication of the 13th instant, 1018 L, on the
subject of a Despatch received at the Colonial Office frora the Governor of
Newfoundland, complaining that the steamship “ Connaught,” which sailed
from Boston on the 7th August lust, failed to call at St. John’s on her way to
England :
85T have the honour, by desire of the Directors, to transmit, for the.information.
of His Lordship, the Postmaster General, copies of the following documents,
viz, :(—

1. Telegram from light-keeper at Cape Race to- Mr. Shea, the Company’s
agent at St.. John's.

2. Declaration as to the state of the weather on the 10th 11th, and 12th
August, on the Coast of Newfoundland, by Thomas Wmter, Esq., sub=

collector of Her Majesty’s Customs in that island.
3. Declaration
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3. Declaration of Jumes Cantwell, lighthousc keeper, Cape Spear, near
St. John's, as to the state of the weather in that locality on 10th, 11th,
and 12th August 1850.

These documents scem to afford ample evidence us to the prudence of the
commander of the “ Connaught,” in proceeding to sea for the safety of the
ship, and the lives of tlie passengers entrusted to his cave, after waiting. for 371
hours off tlie coast of Newfoundland, in thick weather and in the midst of dan-
gerous currents, .

The Directors trust that his Lordship, the Postmaster General, will Le of
opinion that these documents fully meet the allegations contained in the letter
of his Excellency the Governor of Newfoundlund.

I have, &c.
The Secretary, General Post Office. (signed) A. Boate.

Enclosure No. 1, in No. 12.

NEWFOUNDLAND.
St. Jonx's, to Wit.

ON this 16th day of August, in the year of Our Lord 1860, before me, William Henry
Mare, of the Town of St. John's, in the Island of Newfoundland, Notary Public, by
lawful authority duly admitted and sworn, personally came and appeared, James Cantwell,
who selemnly declared, that he is the keeper of the lighthouse at Cape Spear, near St
John’s; that it is a part of his duty to signal vessels coming from the direction of Cape
Race ; that heis particularly bound to be on the look out when mail steamers are expectcs H
that on Friday the 10th, Saturday the 11th, and Sunday the 12th instant, he kept a
very strict watch for the steamer ¢ Connaught,” us he knew she was expected to arrive
at this port, from Boston, on the evening of the first-named day; that during the said
three day= the fog was asdense as he ever remembers to have secn it, with the exception of
a part of Saturday the 11th, when, between noon and six o'clock, p-m., the fog receded
to the distance of about a mile frum the shore, but eoon after six it again sct in as denee
as betore ; that during the time in question it would have been very unsafe for any vessel
to approach the coast, and except during the short interval abovenamed no large vessel
could venture near enough to make out the land; that the change in the fog, between
noon and six, p.m., on the 11th, declarant believes to have heen a local change only,
and while extending a mile off in the vicinity of Cape Spear, he does not think it reached
any material distance in the direction of Cape Race. )

(sizned) James Cunlwell.
Declared before me, and to which I have hereunto set my
hand, and affixed my seal of office. - ’

(signed) W. H. Mare,
Not. Pub.

Enclosure No. 2, in No. 12.

NEW YORK, NEWFOUNDLAND, AND LoNXDON TELEGRAPHE COMPANY.

Copy Telegram, 14 August 1860, St. John's, from 4. Shea to William Hallcy, Light
Keeper, Cape Race.

WHAT was the state of the weather at and about Cape Race, on Friday the 10th,
Saturday the 11th, and Sunday the 12th instant? If fougy, was the fog, during those
days, very dense? Could a large steamship approach the land, near 6ape Race, with
safety ? and was it possible to see the land from seaward? Please give me a particular
answer to the above.

(signed)  A. Shea.

NEW YORE, NEWFOUNDLAND, AND LoNDON TELEGRAPHE COMPANY.

From W:il/x'am' Halley, Cape Race Lighthouéé, to A. Shea, 14 August 1860.

WEATHER at Cape Race on 10th, 11th, and 12th instant, dense fog and mist; wind,
south-west, moderate. Impossible to see this land on those days. . Unsafe for a steamer:
to make Cape Race. .

' (signed) William Halley.
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Enclosure No. 3, in No. 12,

NEWFOUNDLAND.

SainT JorN’s, to Wit.

Ox this 17th day of August in the year of our Lord 1860 before me, William Henry
Mare, of the town of St. John’sin the Island of Newfoundland, notary public by lawful
authority duly admitted and sworn, personally came and appeared, Thomas Winter, esq.,
sub-collector of Her Majesty’s Customs at the port of Gaultois, in this island, who solemnly
declared— .

That on the morning of Friday the 10th instant, he left the harbour of Lamaline on thé
west side of Placentia?Bay, about 15 miles from the Island of St. Pierre in the coasting
schooner  Charles,” bound to this port of St. John’s, and on Sunday the 12th instant,
arrived here. That during the whole passage the coast was enveloped in dense fog, and he
was thereby prevented from seeing land any time during the voyage, until within a few
miles of this port, although after doubling Cape Race, the vessel was so near the land that
he could distinctly hear the sea beating against the shore, and continued to do so until
arrival here. i

(signed) Thomas Finter.

Declared before me, and to which I have hereunto set my hand and affixed my seal

of ofice.
Quod attestor,
(signed) W. 4. Mazre,
Not. Pub.
— No. 13, —
(64,729.) :
Mr. T'illey to Mr. Boate.
Sir, General Post Office, 28 September 1860.

I 3EG to return the account transmitted in your letter of the 26th instant, and
to requcst that, as the payments to be made to the Atlantic Royal Mail Steam
Navigation Company depend upon the time occupicd in the several voyages,
a statement may be made out showiug what was the time taken in each case,
and the excess, if any, over the time allowed by the contract.

I enclose, as a specimen of what is required, the copy of an account rendered
by another Company which performs a mail service under similar conditions,

It is also requisite that, with the amended account, and us vouchers for its
accuracy, sou should forward to me the certificates which, on the comnpletion of
each voyage, have been given by the Admiralty agents in charge of the mails to
the commanders of the packets.

I have further to remind you that you bhave omitted to deduct irom the
account the two sums of 500 /. each, which the Company wus required to forego
on the two occasions upon which the steamer ¢ Prince Albert’” was permitted to
be used in the conveyance of the mails.

I am, &c.
A. Boate, Esq. (signed)  J. Zilley.

Atlantic Royal Mail Steam Navigation Company. :

— No. 14, —
(1065 L.)
Mr. Tilley to Mr. Boute.

Sir, \ General Post Office, 29 September 1860.

In reply to my letter of the 14th instant, in which I inquired, by direction of
the Postmaster General, whether, if his Lordship would consent to iwaive ‘his:
legal right to require the Atlantic Royal Mail Steam' Navigation -Companyito
convey mails to and from Newfouudland by the vessels employed in' the
American service, without any addition to the subsidy for that service; the
Directors would agree to carry such mails on the conditions therein laid-.down,
you informed me that an answer to this question should be forwarded. to the
' Postmaster
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Postmaster General after a meeting of the Directors to take place on the
26th instant,. )

As no further communication has been received from you, I am desired by his
Lordship to request that he may be furnished with a reply without further
delay.

' I am, &ec.
A. Boate, Esq. (signeq) J. Tilley.

Atlantic Royal Mail Steam Navigation Company.

— No. 15, —

Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E. C., London,
Sir, 29 September 1860.

I HavE the honour to acknowledge the receipt of your letter of this day’s date,
and in reply beg to acquaint you, that owing to the absence of several of the
Direciors from London upon imgportant business of the Company, a Board was
not formed on Wednesday last.

Another meeting is appointed for Wednesday next, when your letter of the
14th instant will be laid before the Board, and an answer forwarded to you
immediately afterwards.

) I have, &ec.
The Secretary, General Post Office. (signed) A. Boate.

— No. 16. —

Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
, 10, Cannon-street, E. C., London,
Sir, 2 October 1860.

Witn reference to your communication of the 28th ultimo (No. 64,729), 1
have the honour to transmit herewith an amended claim for the amount due to
the Compauy for mail services performed in the September quarter, 1880, which
I trust will be found correct. ,

The certificates received from the Admiralty ageuts are also herewith
transmitted.

I have, &ec.
The Secretary, General Post Office. (signed) A. Boate.
— No. 17. -~
(64,729.) .
Mr. Tilley to Mr. Boate.
Sir, General Post Office, 3 October 1860.

Tae amended account which you transmitted in your letter of yesterday’s date
having been examined, I beg to enclose a warrant for the amount which is found
to be due to the Atlantic Royal Mail Steam Navigation Company for the four
voyages completed. . ,

With regard to the fifth voyage charged for in the account rendered, I have to
point out to you that the steamer * Connaught’’ did not leave Galway. as a mail
packet, the mails of- that week having been despatched by the Canadian mail
packet ¢ North Briton.” ' .

It is true that, ar the uruent solicitation of the Company, a bag of letters was,
in compliance with a request made in a note from the Secretary of the Treasury,
made up at this office on the evening of the 10th July, and forwarded to Galway
to be put on hoard the ¢ Connaught,” but it was clearly’ understood at the time

216. B3 that



14 CORRESPONDENCE RELATING TO CONVEYANCE

that this would not give rise to any demand for payment, aund this voyage has
therefore been struck out of the account. : :

There are two further errors in the account with respect to the second voyage
of the “ Prince Albert.” The reasons given for the length of time occupied on
the outward trip are quite insufficient to warrant any exemption from penalties
for the whole of the excess over the time allowed by the contract, and the home-
ward voyage, instead of being performed in six hours less, occupied an hour and
a half more than the time allowed.

I have to add, that certificates were not forwarded by you for each voyage, but
in future these must be regularly sent with the account.

[ am, &c.
(signed) J. Tilley.
A. Boate, Esq. .
Atlantic Royal Mail Steam Navigation Company.

—No. 18.—

Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),

10, Cannon-street, E. C., London,
Sir, 4 October 1860. ‘
. Tux directors of this Company have fully considered the correspondence which
has passed betwecen this Company and the Post Office Departinent, as well as
that with the Treasury, in reference to the existing postal contracts and the
various points involved in such correspondence ; and as the present Board of
Directors has only recently been appointed, they have deemed it necessary to
make personal examination of the ships already built for the Company, and
those still in process of completion, with a view of making themselves acquainted
with the exact position of affairs.

The result of this, and of the consideration which they have given to the corre-
spondence, is, that the Directors trust now to be enabled to submit to his
Lordship the Postmaster General a defined plan, with reference to the conti-
nuance of the service, which may get rid of all points of discussion, and ensure a
performance of the service in a wanner creditable to the Company and satisfactory
to the Post Office Department.

The Directors, however, deem it of the utmost importauce that they should
be favoured with a personal interview with the Postmaster General, and I am
therefcre desired to ask that his Lordship will be good enough to receive a depu-
tation from this Board, when the Directors will submit their views for his
Lordship’s consideration, in the full confidence of a satisfactory adjustment of all
questions. o

I beg the favour of your giving me the earliest notice of the time at which
it will be convenient lor his Lordship to receive this deputation, in order
that I may be enabled to summon those members of the Board who reside in

Ireland.
) I have, &c.”
The Secretary, Generzl Post Office. (signed)  A. Boate.

— No. 19. —

Mr. Boate to the Secretary to the Post Office. -

Aclantic Royal Mail Steam Navigation Company (Limited),.
10, Cannon-street, £. C., London,
Sir, 5 October 1860. - ]
I navE the honour to acknowledge the receipt of your communication of the;
3d instant (No. 64,729), enclosing an order of payment for 10,655 L., on account:
of mail service for September quarter 1860.

'\ I haye, &c.
The Secretary, (signed) . A. Boate.
General Post Office, London. S
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— No. 20.—

Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Sieam Navigation Company (Limited),
10, Cannon-street, E. C., London,
Sir, 5 Qctoher 1860.

REFERRING to my communication of the 4th instant, asking his Lordship, the
Postmaster General, to receive a deputation of the Directors of the Company ;
and having regard to the possibility of the time not cnabling his Lordship to
appuint an interview before Tuesday next (the ordinary day of departure for a
fortuightly service from Galway), the Directors request permission to forego the
despatch of a vessel from Gualway on Tuesday the 9th instant.

I have, &ec.
The Secretarv, (signed) A. Boate.
General Post Office.

— No. 21. —
(66,699.)
Mr. Tilley to Nr. Boate.

Sir, General Post Office, 5 October 1860.

Wit reference to your letter of this day’s date, requesting that, pending the
decision upon the proposal to make the packet service between Galway and
America, temporarily, a monthly instead of a fortnightly service, the Company
may be permitied to furego the despatch of a vessel from Galway on Tuesday
next, the 9th instant, 1 beg to inform you on behalf of the Postmuster General,
that your request is granted, and that notice will be imnediately issued that the
next packet from Galway will be that of the 23d instant.

I am, &e.
A. Boate, Esq. (signed) J. Tilley.
— No. 22.—
Mr. Hamilton to the Postmaster General.
My Lord, Treasury Chambers, 5 October 1860.

I nave laid before the Lords Commissioners of Her Majesty’s Treasurv your
report * of the 23d ultimo, on an application of the Royal Mail Steam Naviga-
tion Company for a partial suspension of their contract for the performance of
the Galway postal service; and I am directed by their Lordships to state in
reply, that if it were possible to look solely to postal considerations, a suspension
of this contract, g0 as to save the subsidy, whether for six months or for a more
extended period, might be. desirable; but it is necessary to look at the whole
circumstances of the case, in which a contract has been mude by the Government
and confirmed by Parliament. ‘

The first question is, whether the failure to comply literally with the conditions
of the contract, by having the new steamrers  ready, has been of such a nature
+ that, taking a fair view of the whole circumstances, and having reference to the
usual practice in other cases, your Lordship, who is primarily responsible in
these matters, is prepared to report that, in your opinion, the contract has
been so fur violated in essential particulars that it should be considered as
forfeited.

In case of such a report being received either now or at.any time hereafter
from your Lordship; my Lorde will be prepared to give it their most attentive
consideration. But should you be.of opinion that, although the contract has not

been

® See Lettar No. 10.
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been in all respects fulfilled, yet that the Company have done their best, and
have so far carried its main stipulations into effect, that it would be harsh and
inequitable, if not illegal, to attempt to cancel the contract on the ground of
non-fulfilment, without giving them a further period to complete their remaining
steamers, then my Lords would be of opinion that, on the whole, an arrangement
either on the busis of 2 monthly service, or of a total suspension for a period not
exceeding six months, and subject to the conditions referred to in the letter from
this Board of the 13th ultimo, would be the best course to adopt; und they
would leave it to your Lordship to decide between the two alternatives, after
hearing the partics who have applied to the Treasury for an interview to urge
reasons in support of their proposal for a monthly service, but have been referred
by my Lords to your Lordship, as the head of the department with which the
responsibility primarily rests.

I have, &e.
The Postmaster General, (signed) Geo. A. Hamilton.
&e. &c. &e.
— No. 23. —
(1125 L.)
Mr. Tilley to Mr. Boate.
Sir, General Post Office, 8 Octobér 1860.

I~ reply to your letter of the 4th instant, I am directed Dy the Postmaster
General to inform you that his Lordship will receive a deputation of the
Directors of the Atlantic Royal Mail Steam Navigation Company at this office,
at one o'clock, on either Wednesday or Thursday next, whichever day may suit
the convenience of the deputation. 1 beg that you will let me know, for the
information of Lord Stanley of Alderley, on which of these days the deputation
will attend.

I am, &ec.
A. Boate, Esq. (signed) J. Tilley.

10, Cannon-street, E. C.

— No. 24, —

Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company,
10, Cannon-street, E. C., London,
Sir, 8 October 1860.

In acknowledging the receipt of your communication of this day’s date,
No. 1125 L, intimating that Lord Stanley of Alderley will receive a deputation
of the Directors of this Company, either on Wednesday or Thursday, I am
instructed to acquaint you that the deputation will have the honour of waiting-
upon his Lordship on Thursday, the 11th instant, at one o’clock.

I have, &c. :

The Secretary, General Post Officc. {signed) A. Boate.

— No. 25, —

Mr. Boate to the Secretary to the Post Office.

Atlantie Royal Mail Steam Navigatiori Company (Limited),
. 10, Cannon-street, E. C., London, o
Sir,. 11 October 1860.

REFERRING to the interview which the Directors of this Company had with
his Lordship the Postmaster General this morning, and the conditional arrange.
ment then made with respect to the *Prince Albert,” going out on the 23d

instant
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instant with the American and Colonial mails. T have now the honour, on
behaif of the Board, to state the counditions on which the ¢ Prince Albert” is to
be accepted,

1st. That the * Prince Albert” shall be surveyed by an Admiralty agent, to
whom instructions shall be given, agreeably with what his Lordship assented to,
namely, that' the ship is not to be put into dry dock, unless the surveyor should
find from his general survey that such a step is absolutely necessary.

2d. That the sum of 500/ shall be deducted from the snbsidy as a fine; and
that the ship is to be liable for any penalties which’ may arise for non-perform-
ance of the voyage, under the terms of the contract. '

8d. That this is to be without prejudice to any question now pending.

The vessel is now at ‘Galway, and ready for survey at any moment.

I am instructed by the Directors to state that since their return to the office
they lhave luoked into the question of the tonnage of this ship, and find that, by
the Parliamentary Return, her dimcnsions are as follows: length, 274 feet;
breadth, 38 feet; depth, 27 feet, which gives, according to calculation, 1,936 33
tons, builder’s measurement.

I have, %c.

The Secretary, General Post Office. (signed) A. Boate,

— No. 28. — ‘
(1184 L.)
' Mr. Tilley o Mr. Boate.

Sir, . General Post Office, 13 October 1860.
In reply to your letter of the 11th instant, I beg to inform you that the Post-
master General has requested the Board of Admiralty to cause a survey to be
made by their officers of the steamer “ Prince Albert,” and has stated to the
Lords Commissioners that he does not wish that vessel to be put into a dry dock,
unless the surveyors find, from their general survey, that such a step is absolutely
necessary. '

I am, &ec.
A. Boate, Esq., 10, Cannon-street, E. C. (signed)  J. Tilley.
— No. 27.—~
(1156, L.)
Mv. Tilley to Mr. Boate.
Sir, . ‘ General Post Office, 16 October 1860.

I anm directed, by the Postmaster General to state, for the information of the
Directors of the Atlantic Royal Mail Steam Navigation Company, that, in con-
sequence of the recent acceleration of the Irish mails, it has become necessary to
alter the hour fixed for the departure from Galway of the packets conveying the
mails to America under the Company’s contract, and that his Lordship has
decided upon fixing one o’clock, instead of three o’clock, p.m., as the hour for
the departure of those packets in future. '

I am, &e. -
A. Boate, Esq. (signed)  J. Tilley.

— No. 28. —
(1137, L.)

Mr. Tilley to Mr. Boate.
Sir, General Post Office, 16 October
. s . 18860.
I am directed by the Postmaster General to request that you will state to the

Directors of the Atlantic Royal Mail Steam Navization Company that hi
. . . . b t his Lord-
ship desires to receive, with the least possible further delay, zf regly' to the Jetter

210. C which
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which by his directions I addressed to you, on the 14th ultimo,® respecting the
Newfoundland Mail Service, ‘ n

I am at the same time to request that the Directors will furnish his Lordship.
with a statement showing the position in which the Compauy now stands with
respect to the special service between Galway and Newfoundland, the contract for
which, made on the 22d October 1858, expired on the 31st December Iast.

I am, &ec.
A. Boate, Esc. (signed)  J. Tilley.
Atlantic Royal Mail Steam Navigation Company.

— No. 29, —
Mr. Weir to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company,.
Sir, 16 October 1860. '

THE steam ship “ Prince Albert,” of T.ondon, 1,463 tons register, Captain
Walker, being the ship appointed to sail with Her Majesty’s mails of 22d October
instant from Galway for New York, I have the honour to request you will cause a
certificate to be issued exempting that ship from the operation of the Passenger
Act, from and after the 241h instant, under the bond given by this Company dated
22d Juse 1859.

I have, &ec.

 (signed) A. M. Weir,
The Secretary, General Post Office. General Manager.

— No. 30.—
Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E, C., London,
Sir, 17 October 1860.
I mavE the honour to acknowledge the receipt of your letter of the 16th
mstant. .

When the Directors had the honour of waiting upon the Postmaster General,
his Lordship required them to state, in writing, their views and determination.
-upon the various matters discussed, and they requested time, until they had the
opportunity of considering them at a full meeting of the Board of Directars,
several of whom were then absent. ' ’

This opportunity itas not yet been afforded, but it is expected that a full Board
will attend on Wednesday next, after which a communication, entering fully iato-
the subject, shall be transmitted for his Lordship’s consideration. | "

The Directors are under the impression, that when his Lordship consented to
the  Prince Albert” being despatched with the mails on the 23d instant (sub-'
Ject to survey), it was at the same time admitted that no urgent necessity existed
for deciding hastily upon other important points, ‘ :

' L I have, &c. .

The Secretary, | © (signed) . 4. Boate.

General Post Office. ' | ‘ * '

+ *"See Letter No. 4.
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— No. 31.—
(88,346.)
Mr. Tilley to Mr. Boate.

Sir, - General Post Office, 19 October 1860.
Wira reference to your letter of the 11th instant, 1 am directed to acquaint
you that the steamer ** Prince Albert’” having been surveyed by the Adiniralty
surveyors, and the report of those officers having been iaid before the Postmaster
General, his Lordship has been pleased to permit that vessel to convey the mails
of Tuesday next to Newfoundland and the United States, on condition that the
sum of 500 / shall be deducted from the subsidy for that voyage, and that the
Company are liable to the usual penalties if the voyage be not performed under
the terms of the contract.
The Postmaster General begs, however, that it may be distinctly understood
that he accepts this vessel for one voyage only. '
I am, &e.
A. Boate, Esq. (signed) J. Tilley.
Atlantic Royal Mail Steam Navigation Company.

— No. 32.—

(1175 L.)
Mr. Tilley to Mr. Boate.

Sir, General Post Office, 19 October 1860.
I~ compliance with the request contained in your letter of the 16th instant,
I am directed by the Postmaster General to transmit to you the enclosed certi-
ficate exempting the ¢ Prince Albert” steamship from the operation of the
Passenger Act.
I am, &ec.
A. Boate, Esq. (signed) J. Tilley.

— No. 33.—

Mr. Boatc to the Secretary to the Post Office.

Atlantic Royal Mail Stearn Navigation Company (Limited),
10, Cannon-street, E.C., London,
Sir, 25 October 1880,

IN compliance with the request of his Lordship the Postmaster General, that
this Company should submit, in writing, their views upon the several points
which formed the subject of discussion at the interview which the Directors had
with Lord Stanley of Alderley, on Thursday the 11thb instavt, I have sow the
honour to state, for his Lordship’s consideration,

1st. The question of the construction of the contract of the 21st April 1859,
as to whether the Company is under obligation to deliver mails at St. John's,
Newfoundland, is so important an element in the consideration of these matters,
that I am desired respectfully to direct his Lordship’s attention to the letter * of
the 7th September 1860, addressed by  Messrs. Vullance & Vallance to the
Treasury, an extract from which is annexed.

2d. This letter contains the views of the Company, first, as to the construc-
tion of the contract, namely, that such contract does not impose upon the
Company the obligation to carry mails to St. John’s, Newfoundlaud, but only to
deliver telegraphic messages there, and secondly, that so far.as the intentions of
the contracting parties.were concerned, and o far -as those intentions would

govern the construction, there is no evidence whatever to lead to the conclusion,
that

* See Enclosurs-No. 3, in No, 8.
216. c2



20 CORRESPONDENCE RELATING TO CONVEYANCE

that cither thie Government, or the Company, ever contemplated to provide for
carrying mails 1o St. John’s, but, on the contrary, the original tender by the
Company, the Minutes of the Lords of the Treasury, the instructions from the
Treasury to the Admiralty, and every document connected with the affair dis-
tinctly negatives any intentions of the kiud ; and in corroboration of this view, I
have the honour to transmit, for his Lordship’s perusal, the copy of a letter
(Appendix, No. 2), from the contract department of the Admiralty to Messrs.
Vallance, in which it is distinctly stated that * certainly when the contract was
settled, it was not intended to send mails to St. John’s.”

3d. If, however, the Postmaster General should, on further consideration, be
of opinion that, according to the terms of the contract, the Company are bound
to deliver mails at St. John’s, I have respectfully to request that his Lordship
will permit the Dircctors to solicit from the Lords Commissioners of Her
Majesty’s Treasury, the construction placed by their Lordships upon the Com-
pany’s original tender and acceptance for the mail service, and upon their Lord-
ships’ instructions to the Admiralty, under which the contract was framed.

ath. The views of the Company therefore on the several matters brought
under the attention of the Postmaster General, are as follows, and which the
Directors respectfully trust may meet with his Lordship’s acquiescence :

First. The Company is willing (subject to the following conditions) to
reduce the Newfoundland subsidy by the sum of 4,500/, after the end of
the present financial year, making 1t in fact 8,500/ per annum from the
1st April 1861, the mails to be delivered monthly -by the same steamers
which perform the service under the Imnerial contract.

- Secondly. The Company will deliver telegraphic messages at St. John's
by every steamér (that is fortrightly), agreeably with the terms of the
Imperial contract of the 21st April 1859.

Thirdly. The Company is not to be hound on the homeward voyage to
return to Halifax, with telegraphic messagcs, should the ships be unable to
deliver them at St. John’s. ‘

Fourthly. The service under the Imperial contract to be allowed to be
a monthly service during the ensuing months of November, December,
Jaruary, and February (the next departure to be on the 20th November),
and the fortnightly service to commence on the 12th March 1861.

Fifthly. That the ¢ Prince Albert” be accepted as one of the ships to
perform the mouthly service, subject to a penalty of 500L for each voyage,
and subject to any penalties to be incurred under the terms of the contract.

5th. The unfortunate loss of the ¢ Connaught,” the news of which reached
London only on Saturday last, the 20th instant, has deprived the Company of
one of their new ships, the Directors trust that this loss having arisen from
circumistances over which they had no control, may entitle them to “his
Lordship’s consideration, and that some indulgence may be extended to the
Company. . .‘ :

His Lordship was informed that the second new ship (the * Leinster”) was
ready, and the Directors would have been prepared to have performed the
montily service with the ¢ Connaught” and ** Leinster,” had his Lordship.
declined to receive the ¢ Prince Albert.” : .

Under the present most unfortunate and unexpected loss of the * Connaught,”
the Directors are compelled earnestly to submit, that his Lordship the Postmaster
General will now allow the « Prince Albert” to be accepted with the *¢ Leinster ”
for four voyages. ‘ ‘

gth. With respect to the pusition of the Colonial contract, I have the honour
to state that a Minute of the Council of the Colonial Government of Newfound-
land was passed in 1859, extending the contract for a period of four years further,
from 1st January 1860. : . T

Application was made to the Treasury for the confirmation of the Colonial
Minute. and from the circumstance of the sum of 4,500/ for this service having
beeu subsequently provided for in the Parliamcntary. Estimates for 1860-1, the
Directors assumed that to be a sufficient recoguition of the arrangement by the

Treasury for the continuance of the contract.
’ Moreover,
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Morcover, the Company have continued to perform the service in the present
vear, under the recognition and instruction of the Post Otfice Department; a
forfeiture of the Newfoundlund subsidy for one month, viz. 1,000 1, having been
specially imposed by the Postmaster General as the penalty for the delay of the
Colonial mails from the 21st to the 24th July 1860, when the Directors re-
quested permission, in the month of July, to convey the Newfoundland mails in
the ship appointed to perfurm the fortnightly Imperial service on the 24th of
that month, so that they might not be compelled to send two ships to sea within
three d.ys of cach other. .

The Directors respectfully refer to the correspondence on this point in the
appendix to this letter, which treats the Colonial contract as a scparate and in-
dependent contract. ' N

I have only to add that the Directors have determined that no cfforts shall
be wunting ou their parts, and they have decided on building immediately two
additionul vessels of greater power und tonnage than those already built, sc as-
to ensure the full and efficient perforinance of the contract.

I have, &ec.
The Seeretary, (signed) A. Boate.

General Post Otfice.

Euclosure No. 1, in No. 33.

ExTrACT from Letter addressed by Messrs. Vallance & Vallance to the Treasury,
7 September 1860,

We had the honour to receive your letter of the 29th ultimo, in reference to the mail
service contract with the colony of Newfoundland, and we have since received the
instructions of the Directors of the Atlantic Royal Mail Steam Navigation Company on
the subjeet.

We glust in the first place, tender our respectful protest against such a construction of
the Imperial mail contract of 21st April 1859, as would impose upon the Company the
obligation to carry mails to St. John's, Newfoundiand.

We do not propose to trouble you with any arguments on this point, but trust you will
permit us to refer to the intention of the contracting parties, Her Majesty’s Government
and the Company. :

We feel assured that whatever may be the technical construction of the contract, the
Company will receive at the hands of the Government, such afair and equitable construc-
tion (and if neccasary, such an alteration), as would be accorded by the law to all contracts
between any of Her Majesty’s subjects. '

And first as to the intension in reference to the Imperial contract for the American
matila, '

The contract is dated the 21st April 1859; at this time the Company were performing
the mail service under a colonial contract with the Government of Newfoundland, between
Galway and St. John's; this was a contract with the colony and not with the British
Government. '

This Company then eent in a tender to the Treasury, offering to carry the American
mails between Galway and Boston, Halifax or Portland and New York. The tender was
expressly limited to these mails.

It was stated, however, in the letter that the Company would be able to carry tele-
graphic messages to St. John's Newfoundland. ,

n the 22d day of February 1859, a letter was addressed by the Treasury to the Com-
pany informing them, ¢ That their Lordsbips would be prepared to enter into a contract
with them for the conveyance of the mails once in every fortnight, to and from Galway
and New York, and Galway and Boston.” ‘

In this letter it will be seen that no reference whatever was made either as to deliver-
ing mails or telegraphic messages at Newfoundland. :

On the 15th March 1859 another letter was addressed by the Treasury to the Company,
enclosing copy of a letter addressed by the Treasury to the Admiralty, directing, “ Pre-
paration of a contract for the conveyance by this Company by a fortnightly mail service,
between Galway and Boston, and Galway and New York alternately.”

A letter was also addressed by the Treasury to the Admiralty, dated 15th March 1859,
which states, *“The performance of a contract by mail service between Galway and
Boston, and Galway and New York alternately.” :

It also states, * The Company at all times to deliver telegraphic messages either at St.
John's, Newfoundland, or at Halifax, Nova Scotia, within six days”

. So far therefore as intention was concerned; it was ncver contemplated or intended
?ther by the Treasury or the Company that the 'Company should carry mails to St.

ohn’s. . ' L

If any confirmation of this were needed, it is satisfactory to know that this is the view
of the deiralty Department where the contract was actually drawn and completed.

216, c3 We
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We would add that it would be in your recollection, that in the personal interview we
had the honour to have with you, and the discussions which took place on the subject of
this contract, there never was the slightest or most indirect reference to the Company’s
being expected under the Imperial contract to carry mails to St. John’s, Newfoundland,

Enclosure No. 2, in No. 33.

Mr. Brady to Messrs. Vallance.

Dear Sirs, Contract Office, Admiralty, 28 September 1860.
IN reply to your note of the 25th instant, I perfectly remember the discussion to which
you allude, touching the delivery of telegraphic messages at St. John’s, and the contract
appears tu me now, as it appeared to us both at the time, perfectly clear on the point.
be first clause on page 3 requires telegraphic messages to be delivered at St. John’s.
The second clause on the same page requires that all steamers employed under the contract
shall call at St. John's both on their outward and homeward voyages, or (failing to make
St. John’s through stress of weather) at Halifax, Nova Scotia, and then goes on to provide
that all such mails, passengers, and telegraphic messages are to be delivered and received
at each of the ports or places at which the said vessels shall touch, as shall have to be
delivered or received at such places respectively, viz., telegraphic messages at St. John’s or
Halifax within six days, as provided in the preceding clause of the contract, and mails,
passengers, &c., as regards the places mentioned in tuble “A.,” within the times therein
mentioned.
Nothing can be clearer to my mind, and certainly when the contract was settled it was
not intended to send mails to St. John’s,
1 am, &e.
Messrs. Vallance & Vallance, (signed) Antonio Brady.
20, Essex-street, Strand, W.C.

Enclosure No. 3, in No. 33.
Secretary of Company to Mr. F., Hill,

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E. C.,
Sir, London, 17 July 1860.

RererrING to the interview had with you this day by the general manager of the
Company, at which you stated, as the only condition on which you could advise the Post-
master (feneral to sanction the mails for Newfoundland of the 21st being conveyed by the
steamers leaving Galway for America on the 24th instant, that the Company should forfeit
1,0007., being the amount of the subsidy. to which they would be entitled under their con-
tract with the Newfoundland Government;

The Directors respectfully submit that this is a severe condition to impose for substituting
Tuesday, the 24th, as the day of departure of the Newfoundland mails from Galway instead
of Baturday, the 21st instant.

Under the circumstances, however, the Directors have no option but to .accede to the
conditions of the Post Office department ; ‘

‘Nevertheless they are induced to hope that, on -consideration of the circumstances, his
Grace the Postmaster General will not insist upon (as an equivalent for this temporary
arrangement) the loss to the Company for the ensuing voyage of the subsidy accorded to
them under the separate contract with the Colonial Guverament of Newfoundland.

I have, &ec.
To F. Hill, Esq., General Post Office. ] (signed) 4. .Boate.

Enclosure No. 4, in No. 33.

Mr. F. Hill to Secretary of Company.

Sir, . ; General Post Office, 18 July 1860.
I au directed by the Postmaster General to inform you, with reference to your letter ‘of
yesterday’s date, that, as the Directors of the Atlantic Royal Mail Steam Navigation Com-
pany agree to waive all claim for payment of 'the subsidy for that particular voyage, his
Grace will not insist upon a vessel being despatched from Galway with the muils for
Newfoundland on the 21st instant. T
I am, however, to state that permission for the Company to send no packet’on ‘the -
21st instant is only given on the distinct understanding that the despatch of a packét {'rom
' alway



OF MAILS BETWEEN. GALWAY AND AMERICA. 23

Galway to the United States, vié Newfoundland, takes place on the 24th instant in due
caurse, and that if that packet be not despatched the Company shall, within seven days
from the 24th instant, send to Newfoundland the pucket which should properly leave Galway
on the 24th instant.
I am, &e.
To A. Boate, Esg., (signed) F. Hill,
Atlantic Royal Mail Steam Navigation Compuny (Limited).

— No. 534, —
Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E. C.,
Sir, London, 29 October 1860.

‘T uavE the honour to acquaint you, for the information of the Postmaster
General, that the * Leinster” is ready for Admiralty survey at South Shiclds, in
the Jarrow docks. :

The Directors intend to despatch the ship from the Tyne on Saturday the
3d November, for the purpose of having her tried over the measured mile in
Stokes Bay. .

Notice of the day for the trial trip will be given so soon as the ship arrives at
Southampton.

I have, &c.
The Secretary, General Post Office. (signed) A. Boate.

— No. 35. —

Mr. F. Hill to Mr. Boate.
(73,062.)

Sir, General Post Office, 31 October 1860.
I nave to acknowledge the receipt of your letter of the 29th instant, and to
inform you that the Lords Commissioners of the Admiraliy have been requested
to causc the necessary survey to be made of the “ Leinster.”

I have, &e.
A. Boate, Esq. (signed) F. Hill.

—No.36.—
Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Caunon Street, E.C.,
Sir, London, 31 October 1860.

Mge. Varrance has stated to the Board of Directors the purport of the com-
munication he made to Mr. Laing, the Finuncial Secretary to the Treasury, on
the subject of the claim of this Commpany for the postal subsidy for the voyage
of the * Connaught” in June last, and the explanation which Mr. Laing gave as
to the arrangement made with the-Government thereon.

This explanation was given in the presence of Mr. Page, of the General Post
Office, und the Directors understand it was to the eflcct that the Government
would not objcet to pay the subsidy, aecording te the terms ¢f the contract, but
that they were not to be called upon to pay it twice over ; that is, to the owners
of the * Noith Bri:on ” and to this Company also.

As the Directors are informed that the Post Office Department has not paid
the subsidy, but has credited the Canadian Government with the amount of the
postuge ot the letters sent by the < North Briton,” I have now the honour to
Tequest, that credit muy be given to this Compuny for the balance of 3,0000

216. C4- which
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which remains after deducting the payments made to the Canadian Government.
in respect to the mail bags sent by the “ North Briton,” which otherwise would
have been sent by the “ Connaught.” ‘

I have, &ec.
The Secretary, General Post Oftice. (signed) A. Boate.
~— No. 87. —
The Postmaster General to the Treasury.
My Lords, General Post Office, 1 November 1860.

On receipt of Mr. Arbuthnot’s letter of the 13th September last, I caused a
letter * (of which a copy is enclosed) to be written to the Atlantic Royal Mail
Steam Navigation Company, inquiring whether, if I would consent to waive my
legal claim to require the Company to convey mails to and from Newfoundland,
by the vessels employed in the mail service between Galway and the United
States, without any addition to the subsidy of 3,000/ per double voyage, they .
would agree to carry such inails by every packet. for a payment by the Colony
at the rate of 8,500 /. per annum. ) :

To that letter I only received a reply on the 26th ultimo. : ‘

In the meauntime I had had an interview with a deputation from the new
Board of Directors of the Company, and had requested them to put in writing.
any proposals they had to make with respect to a provisional modification of the
service, rendered necessary by the delay in the completion of their vessels.

I also called upon them to explain what, in their view, was the present pusi-
tion of the Company in regard to the separate Newfoundland service.

The letter + received on the 26th ultimo refers to all thesc points, and I heg
to transmit a copy of it for the information of your Lordships, together with a
copy of a further letter § which, by my directions, has been this day sent to the
Compuny, stating the conditions upon which I am willing to waive a strict ful-
filment of the stipulations of their contract with Her Majesty’s Government.
The course which [ have taken is in accordance with the views of your Lordships,
as expressed in Mr. Arbuthnot’s letter above referred to.

I propose to muke the Newfoundland mail service the subject of a separate
letter to the Company, and to inform them that I cannot conecur in the construc~
tion which they seek to put upon the clauses of the contract of April 1859,
which relate to the vessels touching at Newfoundland; that I entirely agree in
the opinion given by the solicitor of this department, that the contract requires
the Company to land and embark mnails at Newfoundland as part of the service
paid for by the subsidy of 3,000 . per voyage, and that I am not prepared to
permit any relaxation of the obligations of the Company in this respect.

As stated in the first paragraph of this letter, the Directors of the Company
have indced been asked whether, if I consented to waive my legal claim in this
respect, they would agree to convey a mail to Newfoundland by every packet for
a colonial payment of 8,500/ a year ; but this inquiry, not having received an
affirmative reply, falls to the ground. : :

It would also appear (and I think it important to call your Lordships® atten-
tion to the fact) that the sanction of Parliament to the very heavy subsidy for
this service was given in the full expectation that at least all the duty mentioned
in the contract would be performed ; and I think no Member of Parliament could-
have read that contract, and particularly clanse 5, and construed it according
to its obvious meaning, without believing that it included the conveyance of”
mails to and from Newfoundland. : ' .

As regards the separate Newfoundland service, I believe I am right in saying
that no contract or agrcement exists; and I am of opinion that the Company’
should be at once informed that no payment will be made to them on account’
of that service for a period subsequent to June last, when the “ Golden Ileece™
left Galway under the provisional arrangement sanctioned by your Lordships. -

In July the Company applied to this department for permission to forego the

. ~ ., - N "dyage”';

* See Letter No 4. t See Letier No. 33. 1 See Latter No.'38." """



OF MAILS BETWEEN GALWAY AND AMERICA. 25-

voyage which they should have made in that month, on the ground that they
had no vessel available; but since July they have neither despatched a vessel on
the separate service, nor asked for permission to forego the several voyages.

Not only, therefore, is the colonial contract of 1858 (which was only for a
year) at an end, but the provisional arrangement under which, by the authority
of your Lordships, the service was afterwards continued from month to month,
has been terminated by the act of the Company in not providing vessels for the
service.

It is stated in the cnclosed letter from the Company that a Minute of the
Executive Council of Newfoundland had extended the contract for a further
period of four years, But this does not agree with the statement made by the
Governor of Newfoundland in a Despatch to the Colonial Office, dated the 10th
August last, in which he says that “ the contract between the Galway Company
and the Newfoundland Government ceased ou the 31st December last, und that
there is no such contract now in existence ;”’ and that all that the Legislature of
Newfoundlapd had done was to pass “a resolution to continue paying the
Galway Company, for four years longer, 8,500/, annually, provided Her Majesty's-
Government agreed to continue their proportion of the subsidy for the same
period.” The vote is, therefore, altogether dependent upon a continuance of the-
Imperial grant; and os I trust that this grant will no longer be paid, the pay-
ment to the Company from the Colony will also cease.

If your Lordships agree in my rccommendation, the amount to be voted by
the Legislature of Newfoundland should be paid over to this department in aid
of the expense of the Packet Service ; as I fully concur in the opinion expressed
in Mr. lLaing’s letter of the 27th of July last, that it would be altogether
unreasonable that Newfoundland should entirely -escape, at the expense of the
mother country, the payments which sbe voluntarily made for an inferior service-
before the Imperial contract was concluded.

-I have, &e.
(signed) Stanley of Alderney.
" The Lords Commissioners of the Treasury.

— No. 38, —
Mr. F. Hill to Mr. Boate.

Sir, General Post Office, 1 November 1860.

I nave received and laid before the Postmaster General your letter of the
25th ultimo, in answer to'one which I addressed to you on the 14th September
last by his Lordship’s directions, respecting the mail service between Galway
and Newfoundland and the United States.

Before replying to your letter, the Postmaster General desires me to request
that the aitention of the Directors of the Atlantic Royal Mail Steam Navigation
Company may be drawn to the length of time which has becn allowed to clapse-
since the information now furnisied was asked for, and that they may be
reminded that, whilst the Company are under an obligation to despatch a packet.
from Galway on Tuesday next, the 6th instant, and will become liable to heavy
penalties if such packet be not despatched, the conditions upon which the Com-
pany shall be relicved from that liability (if they are to be so relieved), remain
unsettled solely through the delay of the Directors in replying to the inquiries’
addressed to them. ’

After making this observation, I am desired by the Postmaster Genera! to
inform you in the first place that, having received from the Lords Commissioners
of the Admiralty a report showing the result of the survey of the * Prince
Albert,” he cannot permit that vessel to be again employed in the mail service,
which the Atlantic Company have undertaken to perform. :

The “Leinster,” the only other vessel named by the Company, being still in
the hands of the builders, and not having been surveyed, the Company is obviously
incapable of fulfilling the conditions of the contract by providing a packet of
the stipulated kind for the mails of the 6th instant, and siwilar packets for the
regular despatch of fortnightly muils subsequently ; and this nowwithstanding a

216. D '~ period
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period of four months has now elapsed since the time when the Company were
bound to be in full readiness for the complete performance of the contract.

Under these circumstances it is evidently in the Postmaster General’s power
to declare the eontract to be at an end.  Nevertheless he is willing, as a conces-
sion to the Company, to consent, on certain conditions, to their request to be
permitted for a time to work the service monthly instead of fortnightly.

The Postmaster General will allow the Company to forego the voyage of the
6th instant without exacting any penalty beyond the forfeiture of the subsidy.
But, in granting this indulgence, he begs it way be clearly understood that this
is the Inst occasion on which he will make any special regulation applicable to a
single voyage only. In future, a packet must sail every fortnight on the appointed
day, or the Company must at once notily their acceptance of the following con-
ditions for a monthly service:

ist. No payment to be made for the voyages to be omitted.

2d. The Company to provide, for the conveyance of the mails on the 20th
instant, a vessel which shall be surveyed by the Admiralty surveyors, and
accepted by the Postmaster General one week previously, that is, by Tuesday the
13th instant.

8d. The Company, at the same tiwe, to submit for approval the names of one
or more vessels of not less than the tonnage and power specified in the contract,
to be employed tor the conveyance of the December mail, and to run alternately
with the vessel which is to carry the mail of the 20tl: instant,

In the event of two fit vessels being provided, nne to be accepted and the other
to be submitted for approval, before the 13th -instant, the Postmaster General
will consent to the proposal of the Company that the service shall be monthly
instead of fortnightly until the 12th March next ; with a proviso, however, that
at the period named the contract shall be terminated, it the Company are not
then ready to fulfil its conditions.

[ an to add that a further communication will be addressed to you shortly
respecting the Newfoundland Mail Service; the necessity of replying at once to
the other parts of your letter having prevented that subject receiving the requisite
consideration.

I am, &ec.
A. Boate, Esq., (signed) F. Hill.

Atlantic Royal Mail Steam Nuvigation Company.

— No. 39. —

Mr. F. Hill to Mr. Boate.
(64,729.)
Sir, ' General Post Gffice, 5 November 1860.
With reference to your letter of the 31st ultimo, I have to request that you
will be good enough to furnish an account of the voyage of the * Connnught,”
(for which you claim the payment of. 3,0004), in the form prescribed by my
letter of the 28th of Septemiber last. :
I am, &c.
A. Boate, Esq., , (sigued) . Hill.
Atlantic Royal Mail Steam Nuvigation Company.

— No. 40. —
Mr. Bouate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
' . 10, Cannon-street, E. C.,
Sir, - London, 7 November 1860. ,
In pursuance of the request contained in your communication of the 5th
instant, No. 64729, I have the honour to transmit herewith an account of the:
' voyage
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voyage of the ¢ Connaught,” commencing on the 11th July, and terminating on
20th August 1860. o ‘
, I have, &e.
The Secretary, General Post Office. (signed) A. Boate.

—No. 41. —
Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, Loundon, 7 November 1860.

I nave the honour to acquaint you, for the information of his Lordship the
Postmaster General, that your communication of the 1st instaut was this day fully
considered by.the Board of Directors of the Company, being the first occasion on
which the Directors have met since the receipt of your letter, and I am instructed
to state, for his Lordship’s consideration—

1st. ‘That in consequence of the intimation contained in the above letter, that
" the “Prince Albert” cannot be again accepted for the mail service, a decision
which the Directors were not prepared to receive, after the Admiralty survey
which she recently passed, they have used every possible exertion to provide,
either by purchase or charter, a ship to-replace this vessel, in order to proposea
monthly service with the * Leinster,” and another ship.

The Directors beg to direct his Lordship’s attention to the accompanying reports
from their general manager and the broker of the Company, which wiil fully
show the impossibility of their obtaining a ship of the tonnage and power required
by the contract, or even equal to the « Prince Albert.”

2d. His Lordship is doubtless aware that the Company has had difficulties to
encounter of no ordinary character since the period when the contract was granted,
in April 1859, arising out of questions both political and departmental, over which
they have had no control, and which have had a most injurious effect on the
interests of the Company.

Thesc difficulties could not be foreseen, and were never anticipated at the time
the engagement was entered into with the Government in 1859, in respect to this
contract. .

3d. The continnal doubt thrown upon the contract for 14 months, pending
the Parliamentary inquiry and report, which was not terminated until the 26th
June 1860, paralysed and embarrassed the entire projecr, and caused the share-
holders to hold back the calls upon the shares for which they had subscribed. The
builders aiso relaxed their exertions to complete the ships; in fact, every effort
was made by those who were opposed to the existence of the Galway line to pre-
judice it in the minds of the public, and, if possible, to crush the enterprise
altogether.

These circumstances the Directors respectfully submit entitle them to con-
sideration at the hands of his Lordship the Postmaster General.

Notwithstanding all these difficulties, the Directors were able to commeuce the
service within the time stipulated; but owing to the above causes, they were
compelled to offer the “ Parana’ anid  Prince Albert” as temporary ships.

The additional difficulty which was wot anticipated, viz. the rejection of the
“ Prince Albert” for any further service, and the utter impossibility of obtaining
a steam ship in this country (which the Directors were willing to purchase or
charter at any cost), of the power-and tonnage required by the Post Office De-
partment, leave the Directors no alternative bat respectfully to adopt the sug-
gestion contained in the Post Office letter of the 25th August last, and to submit,

" for his Lordship’s consideration, that the centract be suspended.until March 1861,

by which period the Directors will have their three new ships fully equipped for
the fortnightly service. o , ' o

The Directors also intend immediately to construct another ship,.to replace the
“ Connaught.” - ’ . : 4 ' :

The Directors are fully confident that, by the period named, they will be in a
position to carry out the.service to the entire satisfaction of his Lordship the Post-
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master General ; and they earnestly hope, that the reasons they have assigned,
coupled with 1he loss of the ¢ Connanght,” will afford sufficient grounds to justify
his Lordship in agreeing to a suspension of the contract until March 1861.

I have, &e.
The Sceretary, General Post Office. (signed) A. Boate.

Euaclosure No. 1, in No. 41.

To the Chairman and Directors of the Atlantic Company.

Gentlemen, , Liverpool, 6 November 1861.

I reGRET to inform you that T have not succeeded in either chartering or purchasing the
“ Arabia,” or uny other of the Cunard steamers that might be suitable to carry vut the
mail service fiom Galway.

The Cunard Company will sell the ¢ Niagara ™ or “ Anerica ;” both of these ships are in
first-rute order and ready to go to sea at 2 moment’s natice, bui as these vessels are of less
tonnage thun the “ Prince Albert,” I presume his Lordship the Postmaster Gereral, would
refuse to accept them to carry out the Galway mail contract. 1 may renark, however, that
they are accepted to carry out the Cunard mail service. .

I have now ascertained the resouices of all the large steam ship companies in the
kingdom, and I find that among ail thesc Companies, viz., “ The Royal Mail,” the
“Peninsular and Oriental,” the *“ Philadelphia and New York,” the “ Montreal” and
the “ Cunard Company,” that there are only thiee or four steamers of the dimensions that
the Government seemn disposed to confine us to.

I am surprised to lean that the * Prince Albert” was refused by the Postmaster General.
She is equal in tonnage to any of the Cunard steamers, except the “ Persia,” and she has
proved herself 10 be equal in spred to any of thein cxcept the latter.

I am, &e.
(signed) A. M, Wier.

Enclosure No. 2, in No. 41.

To the Chairman and Directors of the Atantic Royal Mail Company, London.

Walmer Buildings, Water-street, Liverpool,
Gentlemen, G November 1860.

RErPErrING to our leiter of the 2d instant, we have again been in communication with
Mr. Mc¢lver in reference to the charter or purchase of one of the Cunard mail boats
suitable for your Company; we regret, however, to say Mr. M‘Ivcer declines entirely to
charter any one of them, and further, he now declines to sell the “ Arabia,” having made
definite arrangements to run her this winter in their own service.  We may again call your
attention to the “ America " or “ Niagara,” both here at present undcr no definite engage-
ments ; they are quite ready, and passed for the mail service from this port, and from our
own knowledge, we feel quite certain there are no other boats in the Kingdom to be had
which are so suitable for the service as the * America ” or * Niagora.,”  Waiting vour
further justructions,

We are, &ec.
(signed) Curry, Kellock & Co.

— No. 42. —
Mr. Hamailton to the Postmaster General.

My lord, Treasury Chambers, 17 November 1860.
ADpvEKTING to your letter of the 1st instant, enclosing a copy of a com-
munication which your lordship had caused to be addressed to the Atlantic
Royal Mail Steam Navigation Company, dispensing, on certain conditions, and
for a time, with thz complete performance of their contract of April 1859, I am
desired by the Lords Commissioners of [{er Majesty's Treasury to state that they
entircly ugree with your Lordship that it should be clearly and fully understood
and provided that if, at the end of the period limited for the concession, the
Company shall still not be in a position to fulfil all the obligations of the con-

tract, it must then be terminated und finally aubandoned. .
I am further to state that my Lords concur with the views which your Lord-

ship
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ship takes both as regards the ceszation of the separate Newfoundland service,
and the liability of the Company to deliver the mails at Newfoundland under
their contract of April 1859.

As my Lords understand that your Lordship is about to address a further com-
munication to the Company in modification of so much of the proposal contained
in the above-mentioned letter to the Company as refers to the monthly despatch
of vessels, my Lords would be glad te have an opportunity of considering the
terms of the proposed letter, and I am therefore to request that they may be
favoured with a copy thereof.

I have, &ec.

(signed) Geo. 4. Hamilton.
The Postmaster General,

&e. &e. &e.

-— No. 43. —
The Postmaster Gencral to the Treasury.

My Lords, General Post Office, 19 November 1860.
In compliance with the directions contained in your letter of the 17th instant,
I have the honour to transmit to your Lordships copies of two letters,* which I
propose to address to the Atlantic Royal Mail Steam Navigation Company, one
on the subject of the request of the Company to be allowed temporarily to sus-
pend the performance of their contract, and the other respecting the Newfound-
Jand mail service and the obligation of the Company to convey mails to and
from St. John's by every vessel employed in the carriage of the mails between
Galway and the United States.
I have, &c.

(signed) Stanley of Alderley.
The Lords Commissioners

of the Treasury.

— No. 44. —
Mr. Hamilton to the Postmaster General.

My Lord, Treasury Chambers, 19 November 1860.
Wite reference to your Lordship’s letter of this day’s date, transmitting
copies of two letters which you propose to address to the Atlantic Royal Muail
Steam Navigation Company, one on the subject of the request of the Company
to be allowed temporarily to suspend the performance of their contract, and the
other respecting the Newfoundland mail service, I am directed by the Lords
Commissioners of Her Majesty’s Treasury to acquaint your Lordship that they
.approve of the proposed letters,* the draits of which they return, subject to the
amendwment which has been introduced into the concluding paragraph of the
letter bearing the No. 1259 L.
I am, &ec.
The Postmaster General. (signed) Geo. A. Hamillon.

— No. 45. —
Mr. F. Hill to Mr. Boate.
(1259 L.) '
Sir, General Post Office, 20 November 1860.

Havine laid before  the Postmaster General your letter of the 8th instant,
I am directed by his Lordship to request that you will state to the Directors of
: the

# See Letters Nos. 45 and 46.
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the Atlantic Royal Mail Steam Navigation Company, that although by the
inability of the Company to carry out the stipulations of their contract (notwith-
standing the indulgence already extended to them), they have rendered them-
selves liable to very heavy penalties and to the avoidance of the contract, his
Lordship will grant the further concession now asked for, and will permit them
to suspend the mail service between Galway, Newfoundiand, and the United
States, until Tuesday the 12th March next, but ouly on the following condition :
—that the Company shall forthwith exccute an agreement with this department
providing that if they are not prepared to recommence the service at the period
named, and to continue thenceforth to fulfil all the conditions of the contract of
1859, strictly according to their fair intent and meaning, including the convey-
ance without any additional payment of mails to and from Newfoundland by
every ship employed in the service, such contract shall, without any further act,
or any liability to a claim for damages, become null and void.

- Tam, &e.
A. Boate, Esq., (signed) F. Hill.
Atlantic Royal Mail Steam Navigation Company.

— No. 46. —

Mr. F. Hill to Mr. Boate.
(1226 L.)
Sir, General Post Office, 20 November 1860.

Witn reference to my letter of the 1st instant, in.which I informed you that
the Postinaster General would cause a further communication to be addressed to
the Atlantic Royal Mail Steam Navigation Company, respecting the Newfound-
land mail service, T am now directed by Lord Stanley of Alderley, to request that
vou will state to the Directors of the Company that he cannot concur in the
construction which they seek to put upon the clauses of the contract of April
1859, which refer to the packets touching -at Newfoundland. ,

His Lordship bas no doubt whatever that the contract requires the Company
to land and embark mails at Newfoundland, as part of the service paid for by
the subsidy of 3,000 /. per voyage; and as he feels assured that the sanction of
Parliament to that very heavy subsidy was given in the full expectation that at
least all the duty mentioned 1n tlie contract would be performed, he is not pre-
pared to permit any relaxation of the obligations of the Company in this respect.

As regards the separate Newfoundland service, it is evident that no contract
or agrecment exists, and that the service has ceased by the omission of the
Atlantic Royal Mail Steam Navigation Company to provide any vessels for the
conveyance of mails since June last.  Under these circumstances I am directed
by Loxd Stanley to inform you that no payment will be made to the Company
on account of that service for a period subsequent to the voyage of the
“Golden Fleece,” which left Galway on the 23d June under the provisional
arrangement sanctioned by the Lords of the Treasury on the termination of the
contract of the 22d October 1858, in December last.

Iam, &e.-
A. Boate, Esq., . (signed) F. Hill.
Atlantic Royal Mail Steam Navigation Company.
| — No. 47. —
Mzr. Boate to the Secretary to the Post Office. )

Atlantic Royal Mail Steam Navigation Company (Limited),
‘ 10, Cannon-street, E. C.,
Sir, . London, .21 November 1860. . ‘
I mave the honour to acknowledge the receipt of your letters of the 20th instant, -
+ Nos. 1226 and 1259 L ;also a further letter with enclosire dated this day,
and I am instructed to state, for the information of his Lordship the Postmaster .-
" General,

Lo
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General, that the Board of Dircctors have deemed it right to consult with their
solicitors before they can reply to the letters above referred to, which involve
questions of such vital importance to the interests of the Company.

I am, &c.
The Secretary, General Pust Office. (signed) A. Boate.

— No. 48, —

Mr. F. Hill to Mr. Boate.
(1203 L.)

Sir, General Post Office, 21 November 1860.

Wit reference to my letter of yesterday’s date, No. 1259 L, I am directed
by the Postmaster Gzneral to transmit to you, for the coasideration of the
Directors of the Atlantic Royal Mail Steam Navigation Company, the draft of
an agreement which has been prepared by the solicitor of this department for
execution by the Company, in pursuance of the condition under which his
Lordship will consent to the suspension of the mail service between Galway,
- Newfoundland, and the United States, until the 12th March next.

, I am, &ec.
A. Doate, Esq., (signed) F. Hil,
Atlantic Royal Mail Steam Navigation Company.
Euclosure in No, 48,  °
ArTicLEes of AGREEMENT made this day in the vear of our Lord 1860,

between the Right Honourable Edward Join Lord Stanley, of Aldetley, Her Majesty’s
Postmaster General, for the time being, of the one part, and the Atlantic Royal Mail
Steam Navigation Company (limitied,) of the other part,

Wugreas by Articles of Aurcement, dated the 21st day of April 1859, and made between
the Commissioners for executing the office of Lord High Admiral of the United Kingdom
of Great Britain and Irveland, for and on behalf of Her Majesty, of the une part, and the said
Atlantic Royal Mail Steam Navigation Company (limited) of the other part; the said Com-
pany for the considerations in the now reci'ing contract, mentioned, contracted, and agreed
to convey Her Mujesty’s mails, between Galway in that part of the United Kingdom of
Great Britain and lieland, called Ireland, and Boston, in the United States of America, and
between Galway, atoresaid, and New York, in the said United States, at the times, in the
manuer, and for the term of years (which is ut present unexpired) in the now reciting contract
respectivily mentioned or referred 1o : And whereas, unuer or by virtue of na Act of Parlia-
nent, passed in the 28d and 24th years of the reizn of Her preseut Majesty, intituled, ““ An
Act to trunsfer to the Postmuster General, securities entercd into with the Commissioners
of the Admirlty, mn relativn 1o the Packet service,” all the estate, right, title, and interest
of the suid Commission.rs, of, in, to, and out of the said hereinbefure recited contract have
become wansfurred to and vested in the said Po-tmaster General.  And whereas it has
been aurerd between the said Postmaster General and the "said Company, that the said
hercinbefore :ecited coutract, und the operation thereof, shall be suspended, ani the services
thereby contracted to be performed, discontinued, until the 12th day of March, which will
be in the year 1861 : Now these prescats witness, that it is hereby agreed und declared
between and by the said parties hereto, that the said hereinbefore recited contract of
the 21-t day of April 1859, and the operation thereot shall be suspended, and shall con-
tinue to be suspended uutil und up to the snid 12th day of March 1861, and that until and
up to the said 12th day of March 1861 the services by such contract contracted to be
performed, shall not be peiformed, and that the consideration thereby agreed to be puid,
shall not be paid, anything in the said hereinbefore recited contract contained to the con-
trarv thereof notwithstanding © Provided alwuys, and it is hereby further agreed and
declared, and the said Cumpary do hereby, for themselves, their successors, and assigns,

* covenant and agree with and to the suid Postmaster General, his successors and assigns,
that they the said Company, their successors or assigns, shall and will on and after the
suid 12th dayof March 1861 well ard. truly perform, or cause to be performed all and
singular the scivices in the said hereinbefare recited contract particularly mentioned, at the
times, in the manner, and for the remuinder of the term of years then unexpired in such
contract respectively menticned or referred to, and ‘generally in such or the like manuer,
as if this agieeent had not vet been fade and entered into: Provided always, and it
215, D 4 . is
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is hereby further agreed and declured,- that in case the said Company shall not on and-
after the said 12th day of Maich 1861 well and truly perform, or cause to be performed,
all and singular the services in the said hercinbefore recited contract particularly meutioned
at the times, in the mancer and for the remainder of the term of years then unexpired,
thercin vespectively mentioned er referred to, and generally in such or the like manner as if
this agrecment had not been made and entered into; the said hereinbefore recited contract
and the operation thereof shall thereupon determine, and every clause, matter, and thing
therein contained, shall become absolutely null and void; and that the said Company,
their successors or assigns, shall not be entitled, either at law or in equity, to claim,
Tecover, or receive any sum or sums of money by way of damages, compensation, or other-
wise, by tcason of the determination of such contract, and the operation ihereof, under
the circumstances and at the time hercinbefore mentioned.  And whereas by the sautl herein-
before recited contract of the said 21st day of April 1859, thesaid Company agreed 1hat all the
said vessels employed in the conveyance of Her Majesty’s mails, should, both on the
outward and homeward voyages, call at St. Johw’s, Newfoundland, or in the event of any
of the vessels being prevented making St. John's, to the satisfaction of the Admiralty agent,
or other officer in charge of Her Majesty’s mails, by stress of weather, or_other unavoid-
able cause, then and in such case, the vessels should call at Halifax, Nova Scotia; and the
said Company should convey in the said vessels to and from, and cause to be delivered and
received, at each of the ports or places at which the said vessels were to proceed, call,
or touch, in the performance of the now reciting contract, all such of Her Mujesty’s mails,
passengers, and telegraphic messages, as should have to be delivered or received at such
Pplaces respectively ; and as regards the places mentioned in the time table (A), thereunto
annexed, within the times thercin respectively specified. Aund whereas a question has
arisen between the said Company and the Postmaster General as to the construction of ihe
lastly hereinbefore recited clause of 1he said hereinbefore recited contract, and to the nature
and extent of the services to be performed by the said Company ihereunder, and for the
purpose of settling such question, and specifying the true intent, weaning, and consiruction
of such clavse, and the services to be performed thetennder, it has been agreed between
and by the said parties hereto, that each of them, the said Company for themselves, their
successors and assigns, and the said Postmaster General for hmself, his successors, and
assigns, ~hould, and each of them accordingly do, herchy agree and declare to and with the
other of them, that on and after the said 12th day of March 1861 (being the day on which
the said hereinbefore recited contract shall be revived, and the services thereby agreed to
be performed, recommenced and performed) the said Company shall and will at their own
costs and charges, and without receiving any further or other cousideration therefor than.
that covenanted to be paid to the said Company by the said Postmaster General, for the
general services in the said hereinbefore recited contract mentioned, convey, or cause to be
conveyed, as well mails as passengers and telegruphic messages on the outward voyage from
Galway to St. Joha’s, or Halifax, and from St. John’s or Halifax to Boston and New York,
and on the homeward voyage from New York to Boston, to St. Joiw’s, and from St. John’s
to Galway; and that the said Company shall and will deliver, and receive, or cause to be
delivered and received, at each of the ports or places at which the said vesseis shall pro-
ceed, call, or touch in the performance of such contract, as well all such of Her Mujesty’s
mails, as pussengers and telegraphic messages as shall have to be delivered or received at
such ports or places, and generally in such or the like manner, and subject to such penalties,
provisoes clauses, matters, and things as if the true intent, meaning, and consiruction,
as by these presents defined and expressed of the lastly Liereinbefore recited clause of the
said hereinbefore recited contract had been in such contract similarly defined and expressed..
In witness, &ec.

— No. 49. —
Mr. Boate to the Seerctary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),,
10, Cunnon-street, E.C.,
Sir, London, 29 November 1860.

REFERRING to the communications from the Post Office 1Department of the 20th
and 21st instant, in reference to the application of this Company for the suspen-
sion of the Imperial contract for the conveyance of the mails between this country
and tlie United States until the 12th March 1861, I have now the honour to
state the views cf the Directors thereon.

The Directors have taken into consideration the important condition which his.

Lordship the Postmaster General, proposes to attach to the consent to this sus-

pension, namely, the delivery by the Company of mails to the Colony of New-<"

foundland.
In, deference to the views of his Lordship, the Directors agree to this con-

dition, and now state that they will be prepared to deliver the mails by all their.
vessels

az
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vessels calling at Newfoundland fortnightly, without asking any additional pay-
ment from the Imperial Government.

It is, however, of course understood that the 8,500 /. per annum, payable by
the Colony, will continue to be paid to the Company, in addition to the Impcrial
subsidy.

TheyDirectors conclude that this was intended, as it is the condition specially
mentioned in the early negotiations in September last, in reference to the delivery
of nails fortnightly at St. John's, the letters from your Department of the 14th
and 20th of September cxpressly proposing that the Company should forego
only the 4,500 /. per annum payable Ly the Imperial Government for the Colonial
Service, but that they should continuc to receive the 8,500 /, payable by the
Colony in respect of this particular service.

It is upon this assumption only that the Company could enter into any
negotiations for the delivery of mails fortnightly at St. John’s, Newfoundland.

The Directors would respectfully state that they cannot withdraw the opinions-
they submitted to the Postmaster General and to the Imperial Government as
to the intention of the contracting parties on this point, or as to the strict inter-
pretation of the contract, but they do not desire to trouble his Lordship further
on the matter, but at once concede to his Lordship’s suggestions.

1 am desired to remark that the alteration will greatly extend the benefit of
the Postal Service to the Colony, as it will give to it a service double of that
contracted for and of a much mnore efficient nature,

I am desired respectfully to remind his Lordship, the Postmaster General, that
the Council of Newfoundlund have passed « Minute to continue the contract for
four years only from the 1st of January, and the Directors solicit the co-operation
of his Lordship in the application which they propose to make to the Colony of
Newfoundland for an extension for a pericd coamensurate with the Imperial
contract, namely, seven years from June 1860.

The Draft Agreement carrying out these changes is with the Solicitors of
the Company, and will be returncd to the Post Office Department in due
course,

I have, &ec.
The Secretary, General Post Office. (signed) A. Boate.
— No. 530, —
Mr. I. Hi/l to Mr. Boate.
(1305 L.)
Sir, General Post Office, 29 November 1860.

Tue Supplementary Account, which accompanied your letter of the 7th
instant, having been examined, I beg to transmit to you a further warraunt for
2,109 I, the sum which is found to be due to the Atlantic Royal Mail Steam
Navigation Company for the Mail Scrvice performed by the Contract Packet
¢t Connaught” between Galway and DBoston, from the 11th July to the 20th
August last.

I request that you will be good enough to acknowledge the receipt of this
warrant at your earliest convenience.

I am, &e.
A. Boate, Esq. (signed)  F. Hill.

Atlantic Royal Mail Steam Navigation Company.

- — No. 51. —
Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
’ 10 Cannon-street, E.C.,
Sir, London, 3 December 1880.
I uave the honour to acknowledge the receipt of your letter of the 29th
ultimo, No. 1305 L, enclosing warrant for the sum stated to be due for the Mail
216. E Service:
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Service performed by the ‘“ Connaught” on the round voyage between Galway
and Boston, commencing 11th July and terminating 20th August last.

The Directors observe that a deduction is made of 490 /. as a penalty under
tlie contract for excess of time in the performance of the serviece.

As they conceive that this has been done under misapprehension, I am
instructed to call your attention to the circumstance, that the ¢ Connaught” was
delayed off St. John's, Newfoundland, for a period of 374 hours, owing to a fog
of unusual duration and density, which utterly prevented the ship making St.
Joliu’s on the homeward voyage.

"This circumstance the Directors respectfully submit comes within the provision
of the contract as being one *“ over which they had not, and could not have any
control,”

The Directors trust, therefore, that the warrant may be amended, adding the
amouut which a s been deducted.

1 have, &c.

"The Secretary, General Post Office. (signed) A. Boate.
No. 52.
Mr. F. il to Mr. Boate.
(1338 L.)
Sir, General Post Office, 3 December 1860.

I nave laid before the Postmaster General vour letter of the 29th ultimo, in
reference to two letters which, by his Lordship’s directions, I addressed to you on
the 20th ultimo. '

In reply, I am desired at once to request, that you will inform the Directors of
the Atlantic Royal Mail Steam Navigation Company, that the construction which
vou state they put upon those parts of my letters above referred to, which relate
to the Newfoundland Mail Service, is wholly incorrect, and Lord Stanley of
Alderley cannot for a moment admit that they will bear any such interpretation.
On the contrary, it is stated, in one of those letters, that the contract for the
separate Colonial Scrvice is at an end, and that the Imperial contract requires the
Company to land and embark mails at St. John’s as part of the service paid for
by the subsidy of 8,000L. per voyage; whilst in the other letter you were in-
formed that the Postmaster General required the Company to fulfil all the con-
dit'ons of the contract of 1859 strictly, according to their fair intent and meaning,
including the conveyance of the Newfoundland mails, without any additional
payment. There can thns be no doubt whatever what were his Lordship’s inten-
tions in this respeet. '

Tt is true that, as stated in your letter, the Directors were asked, in September
last, whether, if the Postmaster General consented to waive his legal right to
compel the Company to couvey the Newfoundland mails without any additional
remnuneration, they would agree to carry those mails for a payment by the
Celony of 8,500 I. a year; but no affirmative answer having been given to that
inquiry, the maiter fell to the ground. )

In the meantime the Company, having altogether failed in the performance of
the service undertaken by them, has applied to Her Majesty’s Government for
very large concessions, which would include relief from heavy penalties, \Yhich
are daily accruing against them, and which the Postmaster General has in no
way pledged himself to relinquish. Under these circumstances it becomes the
obvious duty of the Postmaster General to reconsider the whole question, and to
sec upon what terms he would be warranted in according to the Company'the
further indulgence which they solicit. (

Further reflection, moreover, has only strengthened Lord Stanley in the opinion
which he originally entertained, that the view taken by the Company of the
obligations.of their contract cannot’ be sustained, and he feels it to be his duty
therefore to state to the Company, that if the agreement, a draft of which I for-
warded to you on the 21st ultimo, be not executed forthwith, his Lordship will
feel himself under the necessity of declaring the contract of 1859 void.

' ‘ ' ' I am, &ec.
A. Boate, Esq (signed)  F..Hll.

‘Atlantic Royal Mail Steam Navigation Company.
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— No. 53. —
The Postmaster General to the Treasury.

My Lords, General Post Office, 3d December 1860.

WirH reference to Mr. Hamilton’s letter of the 19th ultimo, approving of the
letters which I proposed to address to the Atlantic Royal Mail Steam Navigation
Company, on the subject of the request of the Company to be allowed tempo-
rarily to suspend the performance of their contract, 1 beg to inform your Lord-
ships, that those letters, amended in conformity with vour instructions, were sent
to the Company on the 20th ultimo.

1 bave now the honour to transmit, for your Lordships’ informaticn, a copy of
a further letter* from the Company, dated the 29th ultimo, together with a copy
of the reply* which I have caused to be made to it.

I trust that your Lordships will approve of the course adopted.

o I have, &ec.
The Lords Commissioners (signed) Stanley of Alderley.
of the Treasury.

— No. 54. —
Mr. Boale to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E. C.
Sir, . London, 5 December 1860.

1 mavE the honour to acknowledge the reccipt of your letter of the 3d instant,
(No. 1338 L.), upou receipt of which I communicated with such of the Directors
as were in London; and finding that Mr. Malcomson, the chairman of the
Company, and four other Directors who take an active part in the Company’s
affairs, are in Ireland and could not therefore attend the Board meeting to-day,
I am directed to state for the information of the Postmaster General, that a
special meeting of the Directors will be summoned for Monday next, the 10th
instant, when thosc gentlemen and the other Directors can attend in London,
and your letter above referred to shall be laid before them.

I have, &c.
The Secretary, General Post Office. (signed) A. Boate.
— No. 55. —
Mr. F. Hill to Mr. Boate.
(1353 L.)
Sir, General Post Office, 7 December 1860.

I uAve laid before the Postmaster General your letter of the 3d instant, and
in reply I am directed to state to you, for the information of the Directors of
the Atlantic Royal Mail Steam Navigation Company, that the excuse offered
for the delay of the contract packet * Connaught,” on the homeward voyage
from Boston to Galway, cannot be admitted by his Lordship in mitigation of
the penalties incurred for excess of time occupied on that voyage.

I am, &c.
(signed)  F. Hill.
A. Boate, Esq. .
Atlantic Royal Mail Steam Navigation Company.

# See Letters Nos. 49 and &2..
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— No. 56. —
MTr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
Sir, J.onden, 12 December 1860.

TaE Directors of the Company have taken into consideration your letter of
the 3d instant, conveving the determination of his Lordship the Postmaster
General to declare the contract for the American postal service null and void,
unless the Company agree, as the condition of the temporary suspension of the
service for which they had applied, that the Company shall carry mails fort-
nightly to Newfoundlaud, and forego any claim for such additional service.

The very serious effect of these conditions has naturally called for mature
-consideration, but the Directors have determined, in deference to his Lordship’s
views, to assent to the conditions.

The Directors obscrve that the draft agreement sent by you for the approval
of the Board contains a condition, that if the Company are not prepared to
commence and carry on the service by the 12th March next, then the contract
thereby becomes null and void, and the Company are precluded from all claims
for damages.

The Directors beg to observe that this clause was not inserted in the original
contract, and they are not aware that so stringent and severe a clause was ever
before inserted in any similar contract; but they are still willing to adopt it
with some modification.

More than three quarters of a million of money will by March next have
become invested in this Company, and the Directors are solemnly assured by
their shipbuilders that they will be prepared to deliver the further ships in time
to renew the service on the 12th March next.

Although the Directors are using every cffort which can be exerted to ensure .
a full and complete preparation by the time named, and anticipate being ready,
still they feel that it would be a most serious act on their part towards their
shareholders, and the banking and other interests which are identified with the
Company, and which bave become so identified under arrangements which
neither involved nor contemplated any such condition; if they were to assent
to this condition it might, from some accidental circumstance over which they
could bave no control, involve a serious Joss to the shareholder and other
interests. The Directors cannot fur a moment doubt that, upon further con-
sideration, the Postmaster General will modify it.

The Directors venture to think that the special circumstances which have
been more particularly mentioned in former letters, would afford ample grounds
for the application made for a temporary suspension of the contract, as it was
not until the 9th August lust (16 months, nearly, from the date of the contract),
that the House of Commons affirmed the contract.

The Directors therefore submit it would not have been unreasonable for them
to have applied for a suspension of the contract for 12 months.

Still, with a view of defining a time for the comnplete commencement of the
service, the Directors would name the 1st June next, as the time at which the
condition should take effect, if by that time the Company are not prepared to
commence the service fully, but giving the Company permission to commence
it earlier. '

It is obviously to the interest of the Company to commence the fortnightly
service at the earliest possible moment. )

In accordance with these views, the Directors have returned the agreement
with some modifications. ’

In acceding to the terms imposed by the Postmaster General, the Directors
consider they are not precluded themselves from making a representation to
the Treasury with reference to the amount agreed to be contributed by the
colony of Newfoundland ; but they will not trouble the Postmaster General on
this point. \ :

1 have, &c.
The Serretary, General Post Office. (signed) A. Boate: "
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— No. 57. —
Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
S 10, Caunon-street, E.C., London, 13 December 1860.
ir,

I 5ave the honour to transmit herewith by desire of the Board of Directors a
claim for the amount due to the Company for the conveyance of mails between
St. John's, Newfoundland and Galway, from the 1st January to 30th June 1860,
for which I respectfully request a warrunt may be issued to the Company.

I have, &c.
(signed) A. Boate.
The Sccretary, Geucral Post Office.

Enclosure in No. 57.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Catnon-street, E. C., London, 13 December 1860.

Account for the Galway and Newfoundland Mail Service for the half year ending
30 June 1560.

£

Mail service, 13 voyages per annum, equal to 1,000 L per voyage - - 13,000
Viz.:

¢ Circassian,” sailed from Galway 8th January 1860 - -~ - - 1,000
* Prince Albert,” sailed from Galway 4th February 1860 - - - 1,000
« Circassian,” sailed from Galway 6th March 1860 - - - - 1,000
« Prince Albert,” sailed from Galway 31st March 1860 - - - 1,000
* Brazil,” sailed from Galway 28th April 1860 - S 1,000
“Prince Albert,” sailed from Galwuy 26th May 1860 - - - - 1,000
¢ Golden Fleece,” sailed from Galway 23d June 1860 - - - - 1,000

£. 7,000

(signed) A. Boate.

— No. 58. —
The Postmaster General to the Treasury.

My Lords, General Post Office, 14 December 1860.

Wirn reference to my letter of the 3d instant, transmitting a copy of the reply
which I had caused to be given toa letter from the Atlantic Royal Mail Steam
Navigation Company, respecting the proposed suspension of their contract, I
have the honour to lay before you the copy of a further letter received yesterday
from the Company, in which they ask that they may be allowed until the 1st
June next to recomnience the service between Galway and America, should they
not be able to begin earlier, and that the agreement which they are required to
executc shall be altered accordingly.

1 see no reason, L:iowever, for granting this further indulgence, and extending
the period for the suspension of the mail service beyond March next, the date
speciallionamed by the Company when they applied for such suspension, and,.
if your Lordships approve, 1 propose to answer the Company to that effect.

The statement of the Directors that by-the agreement which they are now
called upon to sign the Company will be subjected to more stringent terms than
those contained in the original contract, is erroneons. .

With regard to the concluding remarks in the enclosed letter, I have only to
observe that the settlement of the question raised relative to the bi-monthly mail

.216. E 3 service
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service to and fiom Newfoundlind was an essential condition on my part in
agreeing to the temporary suspension of the contract; a concession which, as
alrcady intimated to the Compuny, is intended to include relief from heavy
penaltics which are daily uceruing against them, and that I am decidedly of
opinion that no relaxation in this respect should be permitted,
I have, &c.
' (signed) Stanley of Alderley.
‘I he Lords Commissivners
of the Treasury.

— No. 59, —

Mzr. F. H:ill tv Mr. Boate.
(1386 L.)

Sir, General Poust Office, 15 December 1860.

I save luid before the Postmaster General your letter of the 13th instant, and
in reply I am directed to state to you, for the information of the Directors of the
Atlantic Royal Mail Steam Navigation Cumpany, that his Lordship has no
power to pay the Company for the conveyance of the mails between St. John's,
Newfoundland, and Galway, from the 1st January to the 30th June 1860, as the
service was not performed under any contract with this department.

With respect to any portion of the cost of this service which the Imperial
Government may have arranged to coutribute, I am dirccted to state that this is
a matter to be settled between ller Majesty’s Government and the Colony of
Newtoundland, after the latter sl:ali have paid the Company’s claim.

I am, &c.
(signed) F. Hill.
A. Boate, Esq. '
Atlantic Royal Mail Steam Navigation Company.

— No. 60. —
Mr. Arbuihnot to the Postmaster General.

My Lord, Treasury Chambers, 17 December 1860.

I am desired by the Lords Commissioners of Her Majesty's Treasury to state,
in reply to your Lordship’s report ofthe 14th instant, that my Lords concur with
you in seeing no reason for extending the period of the suspension of the contract
with the Atlantic Royal Muil Steam Navigation Company beyond March next,
and thev approve of your Lordship’s proposal to reply to the Company to that

cflect.
I have, &c.

The Postmaster General. (signed) G. Arbuthnot.’
— No. 61. —
Mr. F. Hili to Mr. Boate.
(1392 L)
Sir, General Post Office, 17 December 1860..

Having laid before the Postmaster General your letter'of the 12th instant,.
requesting, on behalf of the Divectors of the Atlantic Royal Mail Steam Naviga--
tion Company, that they may be allowed until the 1st.of June next to recom-.
mence the mail packet service between Galway and America, should.they not be
able to recommence earlier, and that the agreemnent which the Postmaster General:
requires them to execute be altered accordingly,—I am dir.zted by his Lordship-
to inform you that he sees no reason for granting this. furthe: indulgence, and
extending the period for the suspension of the mail service beyond March:next;.

. the
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the date specially named by thc Company when they applied for such sus-
pension. ] :

‘At the same time I am to point out that the statement of the Directors, that,
by the agreement which they are now culled upon 10 sign, the Company will be
subject to more stringent terms than those contained in the orizinzl contract, is
erroncous.

In corroboration of this, I am to refer vou to the passages which I have marked
in red ink in clause 43 of the contruct.

Wiih regard to the concluding remarks in your letter, I am to observe that
the scttlement of the question raized relative to the bi-monthly mail service to
and from Newfoundland was an essential condition on the part of the Postmaster
General in agreeing to the temporary suspeusion of the contract, a concession
which, as already iutimated to the Company, is intended to include relief from
heavy penalties which are daily accrning against them, and that no relaxation in
this respect can be permitted.

I am, &c.

A. Boate, Esq. (signed)  F. HMill.

Atlantic Royal Mail Steam Navigation Company.

— No. 62. —
Mr. Boute to the Secretary to the Post Office.

Atlantic Roval Muil Steam Navigation Company (Limited),
Sir, 10, Cannon-street, E. C., London, 19 Dccember 1860.

THE loss of the * Connaught” by fire in October last, under circumstances
utterly beyond the control of the Company, alone prevents the Directors entering
into so serious an engagement us one declaring that their postal contract shall
be void if they are not ready to recomimence the service on the 12th of March
next.

. But for the loss of the “ Connaught” they would at once have undertaken to
0 0.

Under the special circumstances of the case, the Directors did hope that his
Lordship would have consented to the 1st of June being named instead of the
12th of March. '

TLe delay in-the commencement of such contract ocecasions no loss to the
Government; it merely defers for three months more the public advantages to
be derived from the live.

As these advantages are admitted to be most valuable in a commercial point
of view, the Directors submit that the allowing the suspension up to the 1st of
June will best tend to ensure the most efficient performance of such service.

It is of the utmost importance to bear in mind that there are no vessels in this
country which eun be purchased to supply the place of the *“ Connaught,” but if
his Lordship the Postmaster General is anxious to have the service recommenced
on the 12th of March, the Directors will at once enter into an engagement to
recommence it on that day if his Lordship will allow the ¢ Prince Albert” to he
substituted for the ** Counaught™ up to the 1st of June next.

The Directors will not trouble his Lordship by referring to any of the reusons
which they have before ventured to submit; they would, however, ask for a
reconsideration of those reasons, and of the hardship of any measure which will
tend to render this contract null and veid under the special circumstances which
surround the case.

"There is an essential difference between clause 43 in the original contract, to
which you refer, and the clause introduced into the new contract which the Post-
master General requires to have signed. ,

The former only reuders the contract voidable, and would admit the con-
sideration of special circumstances, whilst the clause inserted in the new contract
renders the contract absolutely void in case of a breach thereof, without any
regard to the special circumstances under which the same may have occurred.

‘The Directors therefore confidently rely upon receiving at the hands of his

2106. : E4 . - Lordship
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Lordship that liberal consideration which they think the special circumstances of
the case will justify.

I have, &ec.
The Secretary, General Post Office. (signed) A. Boate.
— No. 63, —
Mr. I Hill to Mr. Boate.
(1421 L.)
Sir, Geueral Post Office, 26 December 1860.

Having laid your letter of the 19th instant before the Postmiaster General,, I
am directed by his Lerdship to inform vou in reply that he must adhere to the
decision alrcady communicated to you, and must require the Atlantic Royal
Mail Steam Navigation Company forthwith to execute the stipulated agreement
binding themselves to recommence the fortnightly mail service frem Galway in
March next (the time specified by them as that on which they should be ready
to fulfil the vrovisions of their contract), or the contract to he void.

At the time the Company made application for a suspension of their contract,
they were aware of the loss of the “ Connaught.”

Morcover, his Lordship directs me to remark that the loss of the « Connau0ht
could, nnder no circumstances, afford the Company valid grounds for the exten-
sion of time claimed. It was incumbent npon them, as it is upon ali other mail
packet companies, to provide for the maintenance of the service under all con-
tingencies, and not to depend upon a single ship, liable at all times to be disabled
in performmo- an Atlantic voyage.

Tor the reasons already stated, his Lordship must again decline to accept
the steamer “ Prince Albért” as one of the vessels for the conveyance of the
mails.

The Postmaster General cannot admit that there is any practical distinction
between the provision in clause 43 of the Company’s contract and the clause:
introduced into the new agreement relative to the circumstances under which
the contract will become void ; but, in order to remove any ground for discus-
sion on this point, he will not object to substitute for the clause to which the
Company take exception the following words :

“ Provided always, and it is hereby further agreed and declared, that in case
the said Company shall not, on and after the said 12th day of March 1861, well
and truly perform, or cause to be performed, the services in the said hereinbefore
recited contract particularly mentioned. at the times and in the manner therein
expressed, and thereby commit a breach of such contract and of this agreement,
it shall be lawful for the Postmaster General for the time being, by writing
under the hand of either the Secretary or one of the Assistant Secretaries for
. the time being of the Post Office, to “determine the said hereinbefore recited
contract, without any previous notice to the said Company or their agents, nor
shall the said (;ompany be entitled to any compensation in consequence of such
determination.”

At the same, time the Postmaster General begs it may be distinctly understood
that, in the event of the Company not being prepared to recommence the service .
on the appuinted day, and thenceforward to perform thie conditions of the contract -
strictly according to their fair intent and meaning, his Lordship will at once
exercise his power of terminating the contract.

The Solicitor of the Post Oiﬁce has been dnected, in revising the- draft
agreement, to insert for the date at which the service is to recommence the
latest Tuesday in March, instead of Tuesday the 12th.

In dcqudmtmo you that the Postmaster General cannot grant any further
extension of the time for the recommencement of the service, nor accept of
the “ Prince Albert” for the conveyance of the mails, I am to request that you
will state to his Lordship when the Company will be ready to execute ‘the:
agreement.

» - Tam, &(‘. ‘
A. Boate, Esq. ‘ (signed) F. Hzll.
Atlantic Royal Mail Steam Navigation Company
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— No. 684, —
Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Comipany (Limited),
10 Cannon-street, E.C., i
Sir, London, 28 December 1860.

I rRecrET that in the absence of the Chairman and most of the Directors of the
Company during the present Christmas week, I am unable to auswer his Lord-
ship’s letter of the 26th instant, which was received at the Company’s office the
day following Christmas-day.

I bave, however, seen some of the Directors, and by their desire have written
and telegraphed to the Chairman of the Company in Ireland, informing him of
the communication,. and requesting him to be present -at the meeting of the
Board on Wednesday next, after which a communication will be made, which 1
doubt not will be satisfactory to his Lordship the Postmaster General.

I have, &c.
The Secretary, General Post Office. (signed) A. Boate.

— No. 65. —
Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10 Cannon-street, E. C.,
Sir, London, 1 January 1861.
I mave the honour to transmit herewith a claim for the Galway and United
States Mail Service for the quarter ending 31st December 1860.

I have, &c.
The Secretary, General Post Office. (signed) A. Boate.

Enclosure in No. 85.

STATEMENT of the Time of Receipt and Delivery of Maris by the Steamers of the Galway Line.

OUTWARD. . HOMEWARD,
Receipt Deli . ipt i i
Ski . P elivery at Before | After Receipt in Delivery Before | After
p- in r —e W g 4 Penlty. |——m— 4y at q 4 Penalty, { Torar.
Galmay, |New York. Boaton,' o e New York.| Boston, Galway. " e
D. H. M, D, . AL
Comsught - - | 25 Sept. |- ~j90ct -|- -l280| — — — - - - - -
2.20 p.m. 2.30 p.m.
Prigce Albert . 1230ct. -{7 Nov. - |- «l- ~l2542]|- -]20 Nov.~| - - [5De, ~}- -14837 — —
. 12.18pm. | 6 p.;m. 123 p.m. 6.40 a.m.

-For causes of detention, vide certificates from Admiralty Agent, herewith transmitted.

(signed) 'A. Boate, Secrctary.

216. F
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— No. 66. —
Mr. Boate to the Secretary to the Post Office.

Atlantie Royal Mail Steam Navigation Company (Limited),
19 Cannon-street, E.C.,
Sir, London, 2 January 1861.

T're Board of Directors met this day to take into consideration your letter
of the 26th ultimo, agreeably to my communication of the 28th ultimo.

On the important questions involved, and with a view of settling them in a
manner satisfactory to the Postmaster General, the Chairman of the Company
is desirous of having the opportunity of a personal interview with Lord Stanley ;
but understanding that his Lordship is not in town this week, Mr. Malcomson
will do himself the honour of waiting upon Lord Stanley immediately on his
return to town, .

In the meantime be good encugh to send the draft agreement referred to in
your letter of the 26th ultimo.

I have, &ec.

The Secretary, General Post Office. (signed) 4. Boate.
— No. 67. —
Mr. F. Hill to Mr. Boate.
(1421 L) _
Sir, General Post Office, 3 January 1861.

In compliance with the request made in your letter of the 2d instant, I have
to transmit to you the draft of an amended agrecment to be entered into by the
Atlantic Royal Mail Steam Navigation Company, for the suspension of the
operation of the contract for the conveyance of mails between Galway and the
United States. .

I am, &ec.
A. Boate, Esq., . (signed) F. Hill.
Atlantic Royal Mail Steam Navigation Company.
Enclosure in No. 67.
GaLway, Bostown, Axp New York Maiwvs.
ArTticLes of AGREEMENT made this day of in the year of our Lord

1861, between the Right Honourable Edward John Lord Stanley of Alderley, Her
Majesty’s Postmaster General for the time being, of the one part, and the Atlantic Royal
Mail Steam Navigation Company {Limited) of the other part. :

WrEREAS by articles of agreement, dated the 21st day of April 1859, and made between
the Commissioners for executing the office of Lord High Admiral of the United Kingdom
of Great Biitain and Ireland, for and on behalf of Her Majesty of the one part, and the said
Atlantic Royal Mail Steam Navigation Company (Limited) of the other part, the said
Com:pany, for the considerations therein mentioned, contracied and agreed to convey Her

Majesty’s mails between Gulway in that part of the United Kingdom of. Great Britain and -

Irelund called Ireland, and Boston in the United States of America, and between Galway
aforesaid and New York in the said United States, at the times, in the manner, and for the -
term of years (which is at present unexpired) in the said coniract respectively mentioned or .
referred to And whereas, under or by virtue of an Act of Parliament, passed in the 23d.
and 24th years of the reign of Her present Majesty, intituled, “An Act to transfer to the
Postmaster General, securities entered into with the Commissioners of the Admiralty in
relation 1o the Packet Service,” all the estate, right, title, and interest of the said Commis-
sioners of, in, to, and out of the said hercin-hefore recited contract, have become transferred
to and vested in the said Postwaster Gewneral: And whereas it has been agreed betweg:-n
the
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the said Postmaster General and the said Company, that the said herein-before recited
contract and the operation thereof shall be suspended, and the services thereby contracred

to be performed discontinued until the 26:h day of March 1861: Ncw thege presents
witness, that it is herebv agreed and declared beiween and by the said parties hereto, that’
the said herein-before revited contract of the 21st duy of April 1859, and the opeiation

thereof shall be suspended, and shall continue to he suspended until and up to the said
26th day of March 1861, und that until and ap to the said 261h day of March 1861, the
services by such ‘contract contracted to he performed shall not be performed, and that the
con-ideration thereby agieed to he paid shali not be paid, anything in the said herein-befure
recited contract contained to the contrary thereof notwithstanding : Provided always, and
it is hereby further agreed and declared, and the said Company do hereby fur themselves,
their successors and assigns, covenunt and agree with, and to the said Postimaster General,
his successors and assigns, that they the said Company, their successors or as-igns, shall
and will, on and afier the said 261h day of Mirch 1861, well and 1truly perform, o1 < ruse to
be jserformed, all and singular the seivices in the said hercin-before recited contruct par-
ticulaily mentioned at 1tic times, in the manuer, and tor the remainder of the term of years
then unexpired, in such centract respective'y mentioned or referred to, and generally during
the remainder of the said turm, in such or the like mianner as if this agreement had not
been made ana entered into: Piovided always, and it is hereby further agreed and declared,
that in case the said Company shall nnt on and sfter the said 26th day ot March 1861, well
and truly perform, or cause to be perfurmed, the services in the said hereinbefore recited

contract ‘perticularly mentioned, at the times and in the m:nner therein expressed, and
thereby conimit a breach of such contract and of this azrevment, it shall be lawful fur the
Postmaster General for the time Leing, by wiiting under the hand of either the Scerctary
or one of the ussistant secretaries for the time being of the Post Office to determine the
said Lereinbefure recited coniract without any previous notice to the said Company or their
agents, nor shall the said Company be entitled to any compensation in consequence of such

determination: And whereas, by the said hereinbefore recited contract of the said 21st day
of April 1859, the said Company agreed ‘thut #1] the said vessels employed in the conveyance
of Her Majesty’s mails, should both on the outward and hrmeward voyages cull at
Saint John’s, Newfoundlund, or in the event of any of the ves-els being prevented
making Saint John's to the satisfuction of the Aduiiralty agent or other officer in charge of
Her Majesty’s mails by stress of weather, or other unavoidable cause, then and in such
case the vessels should cail at Halifax, Nova Scotia; and the said Company should
convey in the said vessels, to and from, and cause to be delivered and received at each of
the ports or places at which the said vessels were to proceed, call, or touch in the per-
foimance of the now reciting contract, all such of Her Majesty’s mails, passengers, and
telegraphic messages as should have to be delivered or received at such places respectively,

and as regards the places menticuied in the Tinwe Table A, thereunto annexed, within the
times therein respectively specificd.  And whereas a question has arisen between the said
Company and the Posimaster General, as to the construction of the lastly herein-before

recited clause of the siuid herein-before recited contract, and to the nature and extent of the
services 1o be performed by the said Company thereunder; and for the purpose of settling
such question it has been agreed hetween and by the said parties hereto, that each of them,

the said Company for themselves, their successors and assigns, and the said Postmaster
Geneial for himself, his successors and assigns, should and each of them accordingly do
heieby agree and declare to #nd with the other of them, that on and afier the said 26ih
day of March 1861 (being the day on which the said herein-before recited contract shall be
revived, and the services thereby agreed to ke performed recommmenced and performed), the
said Company shall and wiil, at their ‘own costs and charges, and without receiving any
further or other considerations therefor than that covenanted to be paid to the said Com-
pany for the geueral services in the said herein-before recited contract mentioned, convey, or
cause 10 be conveved, as well mails as passengers and telegrapbic messages, on the out-
ward voyage from Galway to St.John’s or Halifax, and from St. Joha’s or Halifax to
Boston and New York, and on the homewaid voyage fiom New York or Boston to
St. John’s, and from St. John's to Galway; and that the said Company shall and will de-
liver and receive, or cause to be delivered and received, at each of the ports or places at
which the said vessels shall proceed, cail, or touch in the performance of such coutract, as
well ull such of Her Majesty’s mails as passengers and telegraphic messages as shall have
to be dclivered orreceived at such poiis or places, and generally in such or the like manner,
and subject to such penalties, provisoes, clauses, mattersand things, as if the intent, meaning,
and construction s by these presents defined and expressed of the lasily herein-before
recited clause of the said herein-before recited contract had been in such contract similarly
defined and expressed. In witness, &c.

216. F 3
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— No. 68. —
(5. M)
Mr. F. Hill to Mr. Boate.
Sir, General Post Office, 5 Jannary 1861.

I nave laid before the Postmaster General your letter of the 2d instant, and
in reply I am directed to inform you that his Lordship will see Mr. Malcomson
on either Tuesday or Wednesday next, at two o’clock.

Iam, &ec.
(signed) F. Hill.
A. Boate, Esq., ,
Atlantic Royal Mail Steam Navigation Company.

— No. 69. —

Myr. Boate to Mr. F. Hill,

Atlantic Royal Mail Steam Navigation Company (Limited),
. 10, Cannon-street, E. C,,
Sir, ' London, 5 January 1861.
In acknowledging the receipt of your communication of this duy’s date,
No. 5 M., I have the honour to state, that Mr. Malcomson returned to Ireland
last night ; but from what I know of his arrangements for the ensuing week, I
believe Wednesday next, the 9th instant, will be the most convenient day for
him to wait upon his Lordship thc Postuasier General.

I am, &e.

F. Hill, Esq., (signed) A. Boate, Secretary.
General Post Office.

— No. 70. —
10. M.)

Mr. F. Hill to Mr. Boate.

Sir, ~ General Post Office, 12 January 1861,

I am directed by the Postmaster General to transmit to you, with reference to
your letter of the 1st instant, the enclosed warrant for the sum of two thousand
pounds (2,000 1), in payment of the amount due to the Atlantic Royal Mail
Steam Navigation Company for the conveyance of Her Majesty’s mails during
the quarter ended 31st December 1860.

The Postmaster General desires me to point out that the voyage undertaken by
the packet “ Connaught ™ in September last was not completed, as the vessel was
lost at sea before it reached the United States; but as the mails were carried on
byan American brigantine, to Boston, and delivered there on the 9th of October,
his Lordship has considered it equitable to pay the subsidy for the outward voyage
(less deductions for over-time occupied), on condition that, in the event of any
claim being hereafter made by the commander or owners of the brigantine for
saving the mails, and carrying them on to Boston, the Company shall hold them-
selves liable to pay such claim. . .

] am further to point out that the voyage of the ** Prince Albert,” from Galway
to New York, was performed partly in October and partly in November, the time
allowed by the contract being 11 days two hours in the former month, and 13
days io the latter; but that the Company have made out their claim as if for a
winter voyage, thus taking advauntage of the longer period allowed. -

His Lordship cannot adwit this claim. The vessel left Galway on the 23d
October, and reached New York on the 7th November, and consequently half the -
voyage was periormed in a summer and.half in a winter month, such months
being defined by the contract. The justice of the case has therefore been met-
by taking the mean of the two, and thus allowing 12 days one hour for the
voyage, on which principle the account has been amended.

, I am, &e.
A. Boate, Esq. (signed) F. Hill.

e}
[P



OF MAILS BETWEEN GALWAY AND AMERICA. 45

— No. 71. —

The Postmaster General to the Treasury.

My Lords, Geneial Post Office, 15 January 1861.

TrE mail service undertuken by the Atluntic Royal Mail Steam Navigation
Company is still unperformed, but up to the present time the Company have not *
intimated their readiness to sign the agrecment, which, by your letter of the
19th November last, I was authorised to require them to execute forthwith, as the
only condition upon which they could be allowed to suspend the service iem-
porarily.

My last letter to the Company was delivered at their office on the 26th
December, and in that letter 1 again informed them that the agreement, binding
themselves to recommence the service in March next, on the distinet understand-
ing that in the event of their not being prepured to recommence the service on
the appointed day, and thenceforward to perform the couditions of the contract
strictly according to their fair intent and meaning, [ should at unce exercise my
power of terminating the contract, must be torthwith executed.

As ncarly three weeks have since elapsed, and nothing has been done, although
in the interval T have scen the chairman of the Company, and personally in-
formed him to the like effect, it appears to me that the time has arrived for
taking more decisive steps.

I beg, therefore, to communicate to your Lordships my intention, should you
concur with me in the propriety of such a course, or writing a further letter to
the Company, stating, that it the agreement be not executed within seven days
from the date of my lctter, I shall, without further notice, declare the contract at
an end.

I am, &e.

The Lords Commissioners (signed) Stanley of Alderley.

of the Treasury.

— No. 72. —

Mr. Boate to the Secrctary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannoun-street, E. C.
Sir, London, 16 Junuary 1861.

Tue chairman of the Company reported to anadjourned meeting of the Board
of Directors the result of his interview with his Lordship the Postmaster General
on the ninth instant, and that his Lordship is still indisposed to assent to the
views of the Company with regard to the commencement of the service, which
the Directors deeply regret.

It has already been explained that at least three ships are necessary, but that
the Company contemplate having five for such service.

Two will be ready for the . Admiralty and Buard of Trade survey early in the
ensuing month, and the third is progressing towards completion.

Although these three ships will enable the Directors to commence the service
on the 36th March, as required by the Postmuaster General, still, having regard
to the terins of the new contract, they cannot contemplate that it is the intention
of Lord Stanley thus to place them altogether in the power of the shipbuilders,.
who, by delaying the delivelg of the ships, would peril a subsidy granted to the-
Company by Her Majesty’s Government, and confirmed by the House of Com-
mons.

But for-the loss of the “Connaught,” and the absolute impossibility of pur--
chasing or chartering any vessel in England of sufficient capacity and speed, this-
difficulty would not liave arisen. C - o

The question is, therefore, reduced to this, The Postmaster-General has
kindly consented to defer the commencement of the service until the 26th of
March. The Directors, although willing to commence on that day, are anxious,
aud they again urge that under the circumstances, and having regard to the
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signing of a new contract, the 1st of June following should be named in the new
contract.

_ This point, although comparatively unimportant as regards the public service,
is of the most serious consequence s regards the interests of the Company, for
the Directors cannot but feel that, having regard to the lapse of time, nearly
14 months, between the signing of the contract, and its confirmation by the
House of Commons, and to the fact that this confirmation was only given five
months ago, a period not sufficient for the preparation of a steam flcet of the
magnitude required to carry on such a service, they are justified in asking at
the hands of Her Majesty’s Government the extension they now seek for.

It should be borne in mind that the Directors are willing, in deference to the
views of the Postmaster General, to carry the mails for:nightly to St. John’s, New-
foundland, not desiring to trouble his Lordship in reference to the claim which
they conceive they have upon the Ireasury resulting from their correspondence
with that department.

His Lordship is aware that the present Board of Directors have only come into
power within the last four months; and, identified with Ireland as many of them
are, they feel that they cannot press too strongly upon his Lordship a reconsidera-
tion of the question, as they are convinced it would be painful to him to adopt
any step towards nullifying the Imperial contract upon the simple question at
issue.

As some substantial assurance to the Pustmaster Gen eral that no exertion shall
be waating, nor any means spared on the part of the Directors in effectually
working the service after its commencement, I have the honour to state, that
measures have been adopted for purchasing two well-known and efficient steamers
in America, the only ships coming within the terms of the contract which there
is the slightest chance of purchasing.

Thie Directors carnestly hope, therefore, that his Lordship the Postinaster General
will permit them again to urge the following requests :

1. That the first of Junc should be named in the new contract for the com-
mencement of the service ; or,

2, That the service should commence on 26th March, but that no accidental
delay or omission in the fortnightly service bLetween that day and first June,
should involve any question of avoidunce of the contract ; or,

3. That the service should be commenced on the 26th March, and be a
monthly service until June, then a fortnightly service.

In conclusion, [ am desired respectfully to request his Lordship’s attention to
the fact, that a capital of ncarly three quarters of a million will be absorbed in
preparing for this service, and the Directors feel strongly that there are political
and commercial -consequences involved in the continuance of this contract as
affecting the interests of Ireland, which they would also respectfully urge upon

his Lordship’s favourable consideration. )
. I have, &c.

(signed) A. Boate.
The Secretary, General Post Office.

— No. 73. —
Mr. Hamilton to the Postmaster General.

My Lord, Treasury Chambers, 18 Jaunuary 1861.

IN reply to your letter of the 15th instant, relative to the non-performance of
the mnail service undertaken by the Atlantic Royal Mail Steam Navigation
Company, I am commanded by the Lords Commissioners of Her Majesty’s
Treasury to signify to you their Lordships’ approval of the course which you
propose to take in regard to the signing of the agreement.

I am, however, to add, that my Lords presume that your Lordship will reserve
to yourself liberty to act as you mafr think proper in case, upon failure to sign
within the appointed time, the default should be accounted for in a manner satis-'

factory to you.

I am, &e. '
 The Postmaster General. (signed)  Gev. A. Hamilton.
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— No. 14, —
(60 M.)

Mr. F. Hill to Mr. Boate.

Sir, General Post Office, 19 Jonuary 1861.
Having laid before the Postmaster General your further letter of the 16th
instant, I am directed by his Lordship to request that you will state to the
Directors of the Atlantic Royal Mail Steam Navigation Company that, aiter the
repeated communications made to the Company relative to the suspension of the
muail service between Galway and America, he must decline to enter into further
discussion on the subject.

His Lordship cannot agree to the mutilated service proposed in your letter, as
such a service would be of little or no value either to Her Majesty’s Government
or the public generally,

The indulgence which the Postmaster General has consented to grant to the
. Company is that for which they themselves usked, and is, as his Lordship fully
believes, greater than was ever granted to any other packet company under con-
tract with the Government.

Not only has his Lordship expressed his willingness to allow a long suspension
of the service, instead of requiring the Company either to perform the conditions
of their contract or to surrender it, but he has consented to such a suspension at
a time of year when the performance of the service would necessarily have been
most expensive to the contractors.

In stating that the Postmaster General declines to assent to any one of the
requests contained in your letter, [ am to add, that if the agreement which the
Company have been required to enter into be not executed within seven days
from this date, his Lordship will, without further notice, declare the contract at
an end. '

. I am, &c.
A. Boate, Esq., (signed) F. Hill.

Atlantic Royal Mail Steam Navigalion Company.

— No. 76. —
Mr. Boate to Mr. F. Hill.

Atlantic Royal Mail Steam Navigntion Company (Limited),
' 10, Cannon-street, E. C.,

Sir,. London, 23 January 1861.
TrE Directors haveappointed two o’clock to-morrow, the 24th instant, to sign
and seal the deed of agreement with the Postmaster General, and I am instructed
to request you will be so good as to furnish the Company with a copy of this
deed, signed by the Postmaster General, in order that both copies of the deed
may be signed and sealed to-morrow in the presence of the gentlemen from the

Solicitor’s Department of the Post Office.
T have, &ec.
(signed), 4. Boate.

P. §—One copy of the deed has been sent here this day by the Solicitor to
the General Post Office.

F. Hill, Esq.,
General Post Office.
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—_ NO.. 76, —
Mr. Boate to the Secrétary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E. C.,
Sir, London, 24 Januvary 1861.

I mave the honour to inform you, that the seal of the Company has been this
day affixed to the contract* prepared under your instruction providing for the
commencement of the postal service, under the Imperial contract on the 26th of
March next.

The Directors feel it a duty they owe to themselves and their shareholders, to
state that they considered themselves constrained to execute this contract in
consequence of the peremptory intimation contained in your letter of the 19th
instant, in which it is stated that the Postmaster General declined to assent to
any one of the requests contained in my former letter, and had directed you to
add, that if the agreement which the Company had been required to enter into
“ was not executed within seven days, his Lordship would, without further notice,
declare the contract at an end;” at the same time, they cannot forbear recording
their respectful protest against this condition. When the special circumstances of
this case are considered, and which have been more particularly referred 10 in my
communications to your department on the 29th November, 12th and 19th
December 1860, and 16th January 1861, the Directors cannot but entertain a
feeling of disappointment and regret, that'the requests (which they venture to
submit were most reasonable), should not have been assented to, and further
time given to commence the service, as the mere question at issue was one of
tinie, namcly, between the 26th of March and the 1st of June.

Impeded and prejudiced as this Company has been by political questions and
discussions, they still fecl that they have good grounds for urging bhis Lordship
the Postmaster General to accede to their request. ‘

This view applies with greater force when it is considered that the éffect of
any determination of this contract hefore the Company have really had a fair

opportunity of entering upon it, would create dissatisfaction in the commercial
and political circles of Ireland to a most serious extent, as it would be impossible
to satisfy the people of Ireland that such consideration and indulgence have been
shown with respect to this contract to the same exteut as have been shown with
Tespect to other important contracts between Government and contracting
_parties, not only in postal communication, but in other branches of the service.

There is_another part of the subject to which the Board of Directors beg to
:refer, namely, the carrying of the mails fortnightly to St. John’s, and the fore-
.going of the special subsidy for that service.

The Posimaster General insisted that this service came within the construction
-of the Imperial contract, but the Directors felt it their duty to call his Lordship’s
-attention to their correspondence with the Treasury, and the Minutes of the
Lords of the Treasury on the subject, and they confidently trust that they have
furnished abundant evidence to show that whatever might be the strict construe-

tion of the wording of the contract, there never was in the negotiation and terms
on which it was based, any intention either on the part of the Government to
reyuire, or the Company to carry those colonial mails under the Imperial contract.
His Lordship stated that he could only look to the contract, and the Directors,
anxious to make every concession when they were seeking for some indulgence
as to the commencement of the contract, conceded the point, and at once took
upon themselves to adopt the Postmaster General’s construction, reserving, how-
ever, their right to apply (o the Treasury on the subject, in the confident
assurance of being able to show that the depriving of the Company of any subsidy
paid by the Colonial Government would be inconsistent with the assurance con-
veyed in a letter addressed by the Treasury to Messrs. Vallance & Vallance,
dated 29th August last. : co

In signing this contract, therefore, the Directors beg respectfully to state t{:at

: they-

¢ See Enclosure in No, 67.
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they have done soin compliance with your letter of the 19th instant, and with
the reservation of their right to apply to the Treasury on the question of the
correspondence of that department as to the colonial subsidy.

In conclusion, the Directors have only to assure the Postmaster General, through
you, that no exertion whatever will be wanting on their part to commence and
carry out the service in an efficient and satisfactory manner; but should any
accidental circumstance arise over which the Directors have no control, tending
to interrupt the strict regularity of the service, they rely upon his Lordship

=4 .
extending to them such a liberal consideration as the circumstances may warrant.

I have, &ec.
The Secretary, General Post Office. (signed) A. Boate.
_ — No. 77. —
» "The Postmaster General to the Treasury.
My Lords, General Post Office, 28 January 1861.

WirH reference to the correspondence that has taken place on the subject of
the inability of the Atlantic Royal Mail Steam Navigation Company to perform
the mail service stipulated for in their contract, I beg to inform your Lordships,
that the agreement which I required the Company to enter into as the sole con-
dition upon which I would relieve them from the penalties already incurred, and
would consent to a temporary suspension of the service, was executed on the
24th Instant. :

I transmit herewith some copies of the agreement, one of which I think should
be forwarded at once to the Governor of Newfoundland through the Secretary of .
State for the Colonies.

It will be necessary to direct the attention of his Excellency to the clause in
this agreement, which clears up all doubt, if any existed, respecting the obliga-
tion of the Company to convey mails to and from St. John by every packet, as a
part of the service undertaken for the Imperial subsidy of 3,000 per double
voyage. .

)Hg should also be informed, that it has been distinctly intimated to the
Company, that by their omission to provide, since June last, vessels for the
conveyance of mails to and from Newfoundland under the colonial contract, .
the separate service has ceased, and that no payment will be made to the com-
pany on account of that service for any period subsequent to the voyage of the
¢ Golden Fleece,” which left Galway on the 23d June, under the provisional
arrangemeunt sanctioned by your Lordships on the termination of the contract of
the 22d October 1858, in December 1859. '

Your Lordships will no doubt cause a separate communication to be addressed
to the Government of Newfoundland respecting the contribution to be made by
that Government hereafter towards the amount of the Imperial subsidy, as their
payments direct to the Company have ceased.

I have, &c.
: (signed) Stanley of Alderley.
The Lords Commissioners of the Treasury.

— No. 78, —

~ Mr. Boate to the Secretary to the Post Office.
Atlantic Royal Mail Steam Navigation Company,

‘ 10, Cannon-street, E. C. ;
Sir, London, 21 February 1861.
Tue Directors are desirous of making arrangements for the immediate trial of
two more of their new steam ships ;. one is at Hull and the other at Newcastle;
and, as they have been informed that a measured mile has been laid down in the
River Humber for the trial of steam-ships, 1 have the honour to request you will
be so good as to acquaint me whether this measured mile has been established
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by the Government, and if the Admiralty Surveyors will try the ship there,
which has been built and equipped at Hull. : '
Another of the Company’s ships the Directors propose to submit immediately
for trial at Southampton, where she has been ordered to proceed, and is expected
to arrive at that port early in the ensuing week. :
The Directors will shortly be in a position to submit two more steamers, in
addition to the aborve, for trial by the Government surveyors.

' I have, &c.
The Secretary, General Post Office. (signed) A. Boate.

— No. 79, —
(14,448.)
Mr. I. H:ll to Mr. Boate.

Sir, General Post Office, 22 February 1861.

I~ reply to your letter of yesterday’s date, I have to state, that this department
is not aware whether the measured mile to which you refer as having been laid
down in the River Humber for the trial of steam ships has been established by
the Government, or whether the Admiralty Surveyors will test at that place the
speed of the ship which you announce has been built and equipped at Hull, but
that inquiry on these points will at once be made of the Board of Admiralty.

With reference to your statement that another of the Company’s ships has been
ordered to proceed for trial to Southampton, where she is expected to arrive
early in the ensuing week, I have to remind you, that by a letter dated the 16th
July last, the Atlantic Royal Mail Steam Navigation Company was informed
that it was absoluiely necessary that not less than a week’s notice should be
given to this department when any packet belonging to the Company is required
to be surveyed, and that by another letter dated the 22d August, a regulation
was laid down that, in addition to the week’s notice previous to survey, another
week must be allowed between the date of the survey and the period at which
the vessel, if accepted, should be employed. '

I beg that you will let me know the name of the vessel referred to, and the
day when she will be ready for survey at Southampton, bearing in mind that on
the day fixed the vesscl must be in all respects ready for the purpose.

Iam, &ec.
A. Boate, Esq. (signed) F. Hill.
. Atlantic Royal Mail Steam Navigation Company,
10, Cannon-street.

— No. 80, —
Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E. C.,

Sir, London, 2 March 1861.
I~ accordance with the instructions conveyed in your letter of the 16th July
1860, 1 have the honour to acquaint you, for the information of his Lordship
the Postmaster General, that the “ Hibernia ”’ steam ship, belonging to this Com-
pany, will be ready for survey and trial at Southampton on Monday next, the

11th instant.
I have, &ec.
The Secretary, General Post Office. (signed) 4. Boate.
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— No. 81, —-
(14,448.)
Mr. F. Hill to Mr. Boate.

Sir, General Post Office, 4 March 1861.

Wirh reference to your letter of the 21st ultime, in which inquiry is made
whether a measured mile has been laid down in the River Humber by the
Government, and whether the Admiralty Surveyors will try a ship there, I have
- to inform you, that it has been ascertained from the Admiralty that a measured
mile for testing the speed of vessels has been marked off on the south bank of
the Humber, near Stallingborough, by the officer in charge of the Admiralty
survey of the east coast of England, and that orders will be given to the
Admiralty surveying officer to try the ships as proposed by the Atlantic Royal
Mail Steam Navigation Company, unless it should be found hereafier that the
speed of a ship cannot be satisfactorily ascertained at that place.

Y am, &ec.
A. Boate, Esq., (signed)  F. Hill.
Atlantic Royal Mail Steam Navigation Company,
10, Cannon-street.

\ - NO. 82. -_—
Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E. C.
Sir, ~ London, 5 March 1861.

I aminstructed by the Directors to submit, for the approval of his Lordship the
Postmaster General, the following dates on which they propose that the ships of
the Company shall depart from New York and Boston alternately on their
return to Galway during the months of April, May and June: .

From Boston - - - - April 16
,,» New York - - - s 30
»» DBoston - - - - - May 14
5, New York - - - 5 28
,, Boston - - - - - +June 11
>, New York - - - - , 256
1 have, &c.

(signed) A. DBoate.
The Secretary, General Post Office. : : :

— No. 83. —

Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E. C.
Sir, - London, 12 March 1861.

In accordance with the instruction conveyed in your letter of the 16th July

1860, I have the honour to acquaint you, for the information of his Lordship the

Postmaster General, that the steam ship “Columbia,” belonging to this Company,

}’vill be ready for survey and trial at Southampton on Monday next, the 18th
Instant.

I have, &c.

, , _ (signed) A. Boate,
The Secretary, General Post Office. |
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— No. 84, —
(221 M.)
Mr. F. Hill to Mr. Boate.
Sir, General Post Office, 13 March 1861.

I nave laid before the Postmaster General your letter of the 5th instant, and,
in reply, I am directed to state to you, for the information of the Directors of the
Atlantic Royal Mail Stcam Navigation Company, that his Lordship has been
pleased to approve of the first return mail after the re-commencement of the
service being despatched from Boston on the 16th April, the second from New
York on the 30th April, and so on, every alternate fortnight throughout the
year.

I am, &c.
A. Boate, Esq., (signed) F. Hill.

Atlantic Royal Mail Steam Navigation Company.

~— No. 85. —
Mr. Boate to the Secretary of the Post Office.

Atlantic Royal Mail Steam Navigation Company,
10, Cannon-street, E. C.
Sir, London, 14 March 1861.
I vave the honour to state, for the information of the Postmaster General, that
the Directors propose to place the steam ship “Adriatic,” belonging to this Com-
pany, in dry dock at Southampton on the 21st instant, for survey by the

Admiralty Surveyors, with a view to her employment in the postal service between
Galway and America,

I have, &ec.

(signed) . A. Boate.
The Secretary, General Post Office.

— No. 86. —
(249 M.)

Mr. F. Hill to Mr. Boate.

Sir, General Post Office, 15 March 1861.
I am directed by the Postmaster General to acknowledge the receipt of your

letter of the 12th instant, and to inform you, that he has requested the Lords
Commissioners of the Admiralty to cause the steam ship ¢ Columbia” to be
surveyed for the Galway Mail Service, and has acquainted their Lordships with
the date proposed for the trial trip of that vessel.
I am, &ec.
A. Boate, Esq., (signed) F. Hill.
Atlantic Royal Mail Steam Navigation Company.

— No. 87. —
(19,902.)
Mr. F, H:ll to Mr. Boate.

Sir, General Post Office, 15 March 1861.
Having laid before the Postmaster General your letter of yesterday’s date,
stating that the steamer ¢ Adriatic”” will be ready for survey on the 21st instant,
with a view to her employment in the postal service between Galway and America,

Iam
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I am directed by his Lordship to state that, in offering for the conveyance of the
mails a ship of which the designs and plans have not been previously approved
of, the Atlantic Royal Mail Steam Navigation Company are not acting in con-
formity with the stipulations of their contract. -

His Lordship, however, will reserve his decision on the matter until he has
before him the result of the survey which the Admiralty will be requested to
cause to be made on the day appeinted.

I am, &ec.
A. Boate, Esq., (signed) F. Hill.
Atlantic Royal Mail Steam Navigetion Company,
10, Cannon-street, E. C.
— No. 88. —
(263 M.)
Mr. F. Hill to Mr. Boate.
Sir, General Post Office, 19 March 1861.

RerErRING to your letter of the 2d instant, I am directed by the Postmaster
General to acquaint you, that the steamer “Hibernia ” has been surveyed, and
that the surveying officer reports that the hand gear is too slow to reverse the-
engines when at full speed; and that starting gear, to be driven by the
auxiliary engine, which is at all times at work for driving the air pumps, has been
fitted, but is now out of order. It appears that Messrs. Palmer have undertaken
to adjust this gear before the ship proceeds on her voyage to America, and to fit
approved starting gear on her return. Mr. Weir has also promised to see carried
out some suggestions of the surveying officer for improving the ventilation of
the stoke-hole, and for the greater safety of the woodwork round the chimmney.

Subject to the foregoing alterations being properly carried into effect, his
Lordship approves of the « Hibernia ” being employed in the conveyance of the
mails-between Galway and America.

' I am, &ec.

— A. Boate, Esq., ) (signed) F. Hill.

Atlantic Royal Mail Steam Navigation Company,

10, Cannon-street.

— WWo. 89, —
Mr. Boate to the Secretary to the Post. Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
‘ 10, Cannon-street, E. C. -
Sir, London, 22 March 1861.

I mave the honour to state, for the information of the Postmaster General, that
the steam ship * Hibernia,” which was surveyed and accepted for the postal
service to America, and was to have been despatched from Galway on the 26th
instant, encountered a severe hurricane in the Channel on the 18th and 19th
instant, and has sustained some damages, which must be repaired before she can
proceed on her voydge to America; but these repairs. cannot be completed by
Tuesday next. , - , , -

The steam ship  Columbia ” is now under survey at Southampton, which
will not be completed before Monday ; she cannot therefore reach Galway for .
.departure on Tuesday next.- | , , ‘ _ .
 The ship < Adriatic,” recently: purchased by this'Company, is expected at
Queenstown from New York in the course of the next 24 hours, with Her
Majesty’s mails on board, which should have been brought home in the Cunard
ship - © Australasian,”. and arrangements have been made to detain her at
Queenstown on her arrival, with a view to placing her on_the Galway line, so
as to meet the present casualty. In order, however, to avoid as’ little incon-
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venience as pessible to the Public Service, the Directors have obtained the offer
of the steam ships ©“ Parana” and * Magilalena,” now in the West India Royal
Mail Service, and they havo the honour to offer for his Lordship’s acceptance one
of these ships (both of which exceed the tonnage and steam power stipulated in
this Company’s contract) it lieu of the ¢ Hibernia,” for the mail service between
Galway and Boston on the 26th instant.

His Lordship will thus perceive, that the Dircctors have spared neither money
or pains to provide for the accident to the ¢ Hibernia.”

The Directors await liis Lordship’s early decision in this'matter, that no time
may be lost in completing the necessary arrangements.

I have, &ec.
The Secretary, General Post Office. (signed) A. Boate.

P.S—Should the above proposition not meet Lord Stanley’s approval, the
Directors respectfully request that, under the special circumstances of the case,
the service should commence on the 9th April instead of the 26th March,

— No. 90. —

Mr. F. Hill to Mr. Boate.
(283 M.)
Sir, General Post Office, 23 March 1861.

I save submitted to the Postmaster General your letter of yesterday’s date, in
which you state, that owing to damage sustained by the steam ship « Hibernia,”
on her voyage from Southampton to Galway, which ship was to have been
despatched from Galway on the 26th instant, with the mails for America, that
vessel cannot be prepared for sea on the appointed date.

To meet this casualty, the Directors of the Atlantic Royal Mail Steam Navi-
gation Company offer either to make arrangements for sending out the mails of
the 26th by the steam ship * Adriatic,” now on her voyage from America, or to
employ the “ Parana” or the * Magdalena ™ for the voyage.

The Postmaster General cannot, however, permit the Company to despatch
the mails by cither of these vessels.

The ¢ Adriatic” has not been surveyed, and has not even arrived in this
country. '

The “Parana” has been refused several times, and the ¢ Magdalena,”
although already in the mail service (being one of the Bruazil mail packets), has
not been required to sail at the speed necessary on the Galway line, and cannot,
therefore, have been surveyed for such a service.

On this new failure of the Company to perform its obligations, Lord Stanley
of Alderley would have felt himself entirely justified under the agreement
executed on the 24th January last, in at ouce terminating the contract, but con-
sidering that the Company have got ready a vessel which has been surveyed
and accepted, he will not under the circumstances use, in this instance, his full
power, but will limit himsclf to imposing upon the Company a penalty of
3,000 /. (this penalty being, of course, in addition to the loss of the subsidy),
and he will authorise the recommencement of the service to be postponed uutil
Tuesday the 9th April next; the first departure on thc other side being, in
like manner, delayed for a fortnight.

His Lordship desires me to state, however, that in thus abstaining to exercise
in this one instance his full right, he merely holds in suspense his power of
annulling the contract; that this is the last deviation of any kind from the obli-
gations of the contract which he will permit, and that if the Company (no matter
from what cause) fail to despatch a packet on the 9th April, and on every alternate
Tuesday, or fail to continue to perform in every respect the stipulations of the
contract, he will terminate the contract. .

You have already, on behalf of the Company, stated your acceptance of these
conditions, but I am desired to add, that un official letter confirming that state-
ment must be delivered at this office not later than the evening of Monday next,
the 25th instant. -

: Iam, &c.
A. Boate, Esq., (signed) F Hill.
Atlantic Royal Mail Steam Navigation Company. : o
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— No. 91, —
Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company, Limited,
» 10, Cannon-street, E. C. '
Sir, London, 25 March 1861,
Ix acknowledging the receipt of your communication of the 23rd instant, No.
283 M., I have the honour to state, for the information of his Lordship the Post-
master General, that the Directors of the Company accept the terms imposed by
Lord Stanley of Alderley for the postponement of the service until Tuesday the
9th April next.
I have, &ec.

The Secretary, General Post Office. (signed) A. Boate.

— No. 92, —
Mr. Boate 1o the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company,
'10, Cannon-street, E. C.
Sir, London, 25 March 1861.
"Wirn reference to my communication of the 14th instant, I have the honour to
acquaint you that the steam-ship * Adriatic’” is now in dock at Southampton,
ready for survey.

I have, &c.
The Secretary, General Post Office. (signed) 4. Boate.
— No. 93. —
Mr. F. Hill to Mr. Boale.
Sir, General Post Office, 26 March 1861.

As it will be necessary that, after the damage which the steamer ¢ Hibernia®’
is represented to have sustained she should be again surveyed before being per-
mitted to leave this country as a mail packet, 1 am directed by the Postmaster
General to request thar you will inform this department as early as possible when
and where this survey is to take place. :

I am, &ec.
A. Boate, Esq,, (signed) F. Hill,

Atlautic Royal Steam Navigation Company, '

10, Cannon-street, E. C.

— No. 94, —

Mr. Boate to Mr. F. Hill.

Atlantic Royal Mail Steam Navigation Company, Liniited,
10, Cannon-street, E. C.
Sir, . London, 27 March 1861.
In ackmowledging the receipt of your communication of 26th instant, I have
the honour to state, for the information of the Postmaster General, that the
“ Hibernia” is'about to be placed in dock at Liverpool. A communication shall’
be made to you, at the earliest possible moment, of the date when she will be

ready for survey.
I have, &e.

F. Hill, Esq., &c. &c. &c. (signed) 4. Boate.
General Post: Office.
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— NO. 950 -
(290 M.)

Mr. F. Iill to Mr. Boate.

Sir, General Post Office, 28 March 1861.
With reference to your letter of the 22d instant, respecting the accident to the
steamer “ Hibernia,” I am directed by the Postmaster General to request that he
may be furnished with a detailed report respecting the injuries sustained by that
vessel, and which prevented her from prosecuting her voyage to Galway.

I am, &e.
A. Boate, Esq., (signed) F. Hill.
Atlantic Royal Steam Navigation Company,
10, Cannon-street.

— No. 96. —

Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company, Limited,
10, Cannon-street, E. C.
Sir, London, 28 March 1861.
In acknowledging the receipt of your communication of this day’s date,
requesting that a detailed report be furnished of the injuries sustained by the
steam ship ¢ Hibernia,” while on her voyage between Southampton and Galway,
Y have the honour to state, for the information of the Postmaster General, that
the vessel shipped a heavy sca, which carried away her skylights forward, and
caused her to make water. There was no loss of any of the ship’s boats, or any
injury to any person on board.
The ship will be thoroughly examined in dock at Liverpool on Saturday
next.

I have, &ec.
The Secretary, General Post Office. (signed) A. Boate.
— No. 97. —
(No. 23,254.)
Mr. F. Hill to Mr. Boate.
Sir, General Post Office, 28 March 1861.

Tue attention of the Postmaster General has been called to a report which
appears in this day’s newspapers of the proceedings at a general meeting of the
Atlantic Royal Mail Steam Navigation Company, held yesterday, and at which
the Chairman of the Company is stated to have expressed a « sanguine expecta-
tion of obtaining from the French Government the conveyance, not only of tele-
graphic messages from France, but the postal and other communications from
that country.”

As this is not the first time that it has been publicly stated that the Atlantic
Royal Mail Steam Navigation Company had entered into negotiations with the
Government of France for the conveyance of French mails to and from America,
the Postmaster General, to prevent any future misapprehension, requests to be
furnished with an explanation of the course contemplated by the Company. If
you will refer to clause 40 of the contract made with the Admiralty on the 21st
April 1859, you will find that the whole postage of all mails, despatches, and
letters of every description conveyed in the vessels employed under that contract,
whether carried from or out of Her Majesty’s dominions or otherwise, is at the
disposal of the Postmaster General. '

' . I am, &c. :

A. Boate, Esq. (signed) F, Hil.
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— No. 98. —
Mr. Boateto the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company,
10, Cannon-street, E.C., London,
Sir, 1 April 1861. -

In acknowledging the receipt of your communication of the 28th ultimo,
referring to a statement made by the Chairman at a general meeting of the
shareholders of this company, recently held in London, and calling for an ex-
planation of the course contemplated by the company in respect to negotiations
said to be pending for the conveyance of French telegrams and mails, I have the
honour to state, for the information of Lis Lordship the Postmaster General, that
the directors in the negotiations referred to contemplate the establishment of a
weekly cominunication between Europe and Awmerica, but they will do uothing
which may in any way affect the postal contract of the 21st April 1859, without
communicating with his Lordship the Postmaster General, and obtaining his
sanction thereto.

I have, &ec.
The Secretary, General Post Office. (signed A. Boate.

— No. 99. —
Mr. Boate to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company (Limited),
10, Cannon-street, E.C., London,
Sir, 1 April 1861. :

Wita refcrence to your letter of the 28th ultimo, respecting the damage to the
“ Hibcrnia,” 1 have the honour to state that this ship is now in Messrs. Laird &
Co’s dock at Birkenhead, and undcr the pressing necessity of preparing her for
sca with as little delay as possible. The directors trust you will cause her to be
surveyed on Wednesday next, the 3d instant.

I bave, &ec.
The Sccretary, General Post Office. (signed) A. Boate.

—No0.100, —
Mr. Boate to Mr. I. Hill

Atlantic Royal Mail Steamn Navigation Company (Limited),
10, Cannon-street, E.C., London,
Sir, 1 April 1861.

I save the honour to request you will favour me with the usual certificate of
exemption for the steam ship * Columbia,” which ship is intended to take the
Boston mails on the 9th instant,

I have, &e.

F. Hill, Esq., &c. &e. &c. signed .

Gencral %’ost Office. vigned) 4. Boate.

— No. 101. —
(24,019.)
Mzr. F. Hill to Mr. Peel, M. P.

Sir, General Post Office, 2 April 1861.

I Axt directed by the Postmaster General to transmit to you, to be laid before
the Lords Commissioners of the Treasury, the copy of a letter* from the Secretary
of the Atlantic Royal Mail Steam Navigation Company, applying for a certificate
of exemption from the Passengers Act in favour of the steamer * Columbia,”

‘ intended

¢ See Letter in No. 100.
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intended by the company to take out the mails from Galway of the 9th
instant.

An authority was given by the Lords Commissioners on the 8th September
1859, for granting a certificate to all the vessels of this company employed in
the conveyance of the Newfoundland mails; but as the service has since been
altogether suspended, and as the Postmaster General is not aware whether the
bond staterd] to have been entered into by the company is still in force, he thinks
it right, before granting the certificate in this case, 1o communicate with the
Lords Commissioners, and to request to be informed whether they approve of the
application of the company being complied with.

I am, &ec.
The Right Honourable F. Peel, m.p. (signed) F. Hill.
&e. &e. &e., Treasury. )
~— No. 102. —
Mr. Hamilton to the Postmaster General.
My Lord, Treasury Chambers, 4 April 1861.

I am desired by the Lords Commissioners of Her Majesty’s Treasury to
transmit for your Lordship’s information, with reference to your letter of the 2d
instant, the enclosed copy of a report from the Emigration Commissioners on
the subjcct of the application from the Atlantic Royal Mail Steam Packet Com-
pany, for a certificate of exemption from the Passengers Act, in favour of the

steamer “ Colambia.”
I have, &ec.

The Postmaster General, (signed) Geo. A. Hamilton.
&e. &e. &e.

Enclosure in No. 102.

Sir, Emigration ‘Office, 3 April 1861.

I nave to acknowledge the receipt this day of the letter addressed to the Treasury by
the Post Office, enclosing an application from the Seccretary of the Royal Atlantic
Steam Packet Company, for the usual certificate of exemption from the Passengers Act
for the company’s steamer ¢ Columbia.” The Postmaster Grencral requests to be informed
whether that certificate is to be granted,

According to the terms of the contract between Her Majesty’s Government and the
company, the certificate in question cannot, I conceive, be refused to any vessel of the
company duly authorised to carry the mails from Galway to North America. The bond,
however, taken by us under the directions of the Treasury is still in force, and our officer
will see that the conditions of it are carried out in the case of the ¢ Columbis,” as he has
done in the case of all previous ships belonging to the company.

I have, &c.
G. A, Hamilton, Esq. (signed) T. W. C. Murdock. -

&e, &c.  &e.

— No. 103. —

(19,407.)
Mr. F, Hill to Mr. Boate.

Sir, General Post Office, 4 April 1861.
Wirn reference to your letter of the 12th ultimo, I am directed by the Post~
master Gcireral to acquaint you that he has had before him the reports of the
officers appointed to survey the steam ship “ Columbia,” and that, under the
opinion expressed in those reports, he can only accept' the “ Columbia’™ asa
packet for the mail service between Galway and America for two round voyages.
On the completion of those two voyages, the vessel must be again examined in
dry dock, and her final acceptance or rejection will depend upon thé résult of
that examination. ' ) :

I dm, &e.
A. Boate, Esq. (signed) . F. Hill.

Atlantic Royal Mail Steam Navigation
Company.
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— No. 104. —

Mr. F. Hill to Mr. Pcel, m.p.

Sir, General Post Office, 5 April 1861.

I Aw directed by the Postmaster General to acknowledge the receipt of your
letter of the 4th instant, accompanied by copy of one from the Emigration Office,
respecting the application made by the Atlantic Royal Mail Steam Navigation
Company for a certificate of exemption from the Passengers Act for the com-
pany’s stcamer * Columbia.”

The Emigration Commissioners state that they conceive tnat, according to
the terms of the contract between Her Majesty’s Government and the company,
the certificate in question cannot be refused to any vessel of the company duf;(
authorised to carry the mails from Galway to North America.

In reference to this observaiion, the Postmaster General thinks that the Com-
missioners are under some misapprehension, probably from having referred to
the first contract, entered into in October 1858, between the Atlantic Company
and the Government of Newfoundland, in which there was a clause stipulating
that the company’s vessels should be exempt from the conditions of the Pas-
sengers Act.

That agreement, however, is at an end, and the only contracts with the
company now existing are, that concluded with the Admiralty on the 21st April
1859, and that* which the Postmaster General required the company to execute
on the £4th January last, when he authorised a suspension of the service.

I enclose a copy of those contracts, which, it will be seen, contain no such
stipulation as that alluded to.

Under these circumstances I am to suggest that the Emigration Comroissioners
should be again written to, and further inquiry made whether, in this altered
state of things, the certificate of exemption for the * Columbia™ should be

ted.
g . I am, &e.
(signed) F. Hill.
The Right Honourable F. Peel, m.p., '
&c. &c. &c., Treasury.

— No. 105, —

Mr. Hamilton to the Postmaster General.

My Lord, Treasury Chambers, 6 April 1861,

With reference to your letter of the 5tk instant, on the subject of the exemp-
tion from the Passengers Act of the vessels of the Atlantic Royal Mail Steam
Navigation Company, 1 am commanded by the Lords Commissioners of Her
Majesty’s Treasury to transmit for your Lordship's information copy of a report
on the same subject, dated 6th instant, from the Emigration Coramissioners, and
I am to state that my Lords will not thiuk it right, under the circumstances repre-
sented, to sanction the certificate of exemption being granted to those vessels in
future.

Their Lordships, however, consider that for the reasons stated by the Commis-
sioners, the certificate should not be withheld from the ¢ Columbia,” which is
to sail on the 9th instant, if you should find that the contractors would be put
to any serious inconvenience by the refusal to grant the certificate in this
instance. o

I am, &c.
The Postmaster General. (signed) Geo. A. Hamilton.

* See Lnclosure in No. 48.
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Enclosure in No. 105.

Sir, Emigration Office, 6 April 1861.

1 uaveE to acknowiedge the receipt, this morning, of the letter addressed to the Treasury
by direction of the Postmaster Greneral, on the 5th instant, on the subject of the cxemption
from the Passengers Act of the vessels of the Atlantic Royal Mail Steam Navigation Company.
The Postmaster General suggests that my letter to you, of 3d instant, on this subject was
probably written under the rmsapprehension that the contract with the company, of October
1858, which stipulated for the exemption of the vessels of that company, is still in force,
and points out that that contract is at an end, and that in the contract of 21st April
1859, now existing, there is no such stipulation. It is thercfore recommended thatwe
should be again called on for a report asto the exemption of the * Columbia™ from the
Passengers Act.

In reply, I beg to say that the conjecture of the Postmaster Greneral, that my lctter of
3d instant was written under a misconception of the circumstances, is correct. We were
not aware that any new contract had been made with the company, still less that the
company’s right to claim an exemption from the Passengers Act had come to an end.
That being the case, we can have no hesitation in expressing our opinion that these
vessels ought not to be exempted from the operation of the Passengers Act. They are
essentially passenger ships, ihe six vessels which sailed last year having carried in 14
voyages no less than 5,944 passengers, of whom only 464 were cabin passengers, and
5,480 steerage passengers, being on an average 391 steerage passengers on each voyage;
on six of these voyages, the number of steerage passengers carried was 3,620, being
upwards of 600 on each. The passengers they carry are moreover of as poor and ignorant
a class as those who sail from any other port of the United Kingdom, and require, there-
fore, as much the protection of the Passengers Act. To place these vessels on the same
footing, in respect to the Passengers Act, as the Cunard or West India line of steamers,
which carry scarcely any steerage passengers, appears to us unreasonable.

In respect of the ¢ Columbia,” which is to sail on the 9th instant, the Lords of the
Treasury may perhaps consider that as the directors of the company may have been led
to expect the exemption they have on previous occasions enjoyed, it would scarcely be
right to withdraw it at so late a period. I would request, however, the earliest intima-
tion of their Lordship’s decision that we may communicate by telegraph with our officer,
who will have proceeded to Galway under the impression that he is to clear the vessel under
the bond only, and not under the Act.

I have, &e.

G. A. Hamilton, Esq., (signed) T. W. C. Murdoch.
&e. &e. &ec.

— No. 108. —
(328. M.)
Mr. F. Hill to Mr. Buale.

Sir, . General Post Office, 8 April 1861.

Wirn reference to your letter of the 1st instant, 1 am directed by the Postmaster
General to request that you will state to the directors of the Atlantic Royal Mail
Steam Navigation Company. that he has referred for the decision of the Treasury
their application for a certificate of exemption for the steam ship “ Columbia.”

The Lords Commissioners, in reply to his Lordship’s letter, observe, that the
vessels of the Atlantic Company are essentially passenger ships, the six vessels
which sailed last year having carried in 14 voyages no less than 5,944 passen-
gers, of whom only 464 were cabin passengers; and that, under these circum-
stances, it will not be right to exempt those vessels in any way from the provi-
sions of the Passenger Act in future. :

At the same time their Lordships have stated, that as the refusal of the
certificate at this late period, in the case of the * Columbia,” might put the
company to serious inconvenience, they will not object to such certificate being
granted in this instance. o

[ am accordingly desired by the Postmaster General to request that you will
inform him whether the Atlantic Company will suffer such inconvenience if the cer-
tificate be not granted, and, in thatcase, that you will et him know what is the
tonnage of the “ Columbia,” and to what port she belongs, as those particulars
must be inseried in the certificate. ’

. I am, &e.

~ A. Boate, Esq. - (signed) F. Hill.
Ailantic Royal Mail Steam Navigation :

Company, 10, Cannon-street, K. C.
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— No. 107, —
Mr. Boaté to the Secretary to the Post Office.

Atlantic Royal Mail Steam Navigation Company
(Limited), 10 Cannon-street, E. C., London,
Sir, 8 April 1861.

I nave the honour to acknowledge the receipt of your communication of this
day’s date, No. 328 M., and in reply heg to state that it will cause serious
inconvenience, not only to the company, but create a delay in the despatch of the
¢ Columbia,” if the certificate of exemption is now withheld.

The ¢ Columbia ” is 2,960 tons, gross measurement, 1,521 net, and is regis-
tered in the port of London.

As the certificate cannot possibly reach Galway iu time for the despatch of the
ship, probably you will have the goodness to telegraph to the Postmaster, or
Collector of Customs, that the certificate will be granted (as on a former occasion),
or favour me with a letter which I can produce at the Emigration Office, to
cnable the officers of that department to do so.

I have, &e.
The Sccretary, General Post Office. (signed) A. Boate.
— No. 108. —
(328 M)
Mr. F. Hill to Mr. Boate.
Sir, "General Post Office, 8 April 1861.

UNpER the circumstances stated in your letter of this day’s date, 1 transmit to
you a certificate, exempting the mail packet ¢ Columbia” for one voyage from
the operation of the Passengers Act.

On the production of this letter at the Emigration Office, the Commissioners
will no doubt inform their officers at Galway, by means of the electric telegraph,
that the certificate has been furnished.

. I am, &c.
A. Boate, Esq., (signed)  F. Hill.
Atlantic Royal Mail Steam Navigation
Company.
— No. 109, —
(847 M)
Mr. F. Hill to Mr. Boate.
Sir, General Post Office, 11 April 1861.

REFERRING to your letter of the 1st instant, I am directed by the Postmaster
General to acquaint you, for the information of the directors of the Atlantic
Royal Mail Steam Navigation Company, that the steamer °Hibernia,” having
been surveyed, has been found quite unseaworthy, and that she cannot be per-
mitted to be employed in the conveyance of the mails between Galway and the
United States until she shall have been strengthened in such a manner and to
such an extent as the surveying officer of the Admiralty way deem necessary.

I am, &c.
A. Boate Esq., . (signed) F. Hill.

Atlantic Royal Mail Steam Navigation Company,

" Cannon-street.
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— No. 110. —
(371 M.)
Mr. F. Hill to Mr. Boate.
Sir, General Post Office, 15 April 1861.

Wira reference to my letter of the 4th instant, informing you that the Post-
master General could only accept the steamer “ Columbia’ for the conveyance
of the mails between Galway and America for two round voyages, I am directed
by his Lordship to request that you will state to the directors of the Atlantic
Royal Mail Steam Navigation Company, that, as they are fully aware of the
objections raised by the surveying officer of the Admiralty against the “ Co-
lumbia,” as regards her strength and general fitness for the mail service, his
Lordship expects that they will meet those objections in the case of the “ Anglia,’
a sister ship, before they offer that vessel for survey.

I am, &ec.
A. Boate, Esq., (signed) F. Hill.

Atlantic Royal Mail Steam Navigation Company,

Canonn-street, K. C.




