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COPY of any CorRESPONDENCE between the Colonial Office and the Authori-
- - ties in Canada, on the subject of the Removal or Reduction of the DuTigs
charged on BriTisH Goops entering Carada.

‘ —~ No. !, — ‘
(No. 40). : ‘ No. 1. )
Copy of a DESPATCH from Governor the Right Honourable Sir ZEdmund go"efgf”%gmsgt ‘
Head, Bart., to the Right Honourable Sir E. B. Lytton, Bart. Hg:é, Ba m,‘:’;"t‘ho *
Righkt Hon. Sir :
- Government House, Toronto, C. W.,  E.B. Lytton, Bart.
. Sir, \ : U 26 March 1859, 26 March 1859.
1 5ave the honour to enclose a copy of the Tariff of Customs Duties which
has been enacted by the Legislatare of this Colony.
It is to be regretted that the uecessity which exists for meeting the financial
eengagements of the Province, and the depression of last year, have compelled
the Government to propose rates of duty so high as those imposed by the pre-
© sent Act. .
I am aware of the objections which may be offercd to the principle of * ad
valorem ” duties ; but I must necessarily leave the representatives of the people .
in- Parliament to adopt that mode of raising supplies which they believe to be
most beneficial to their constituents. There is nothing in the system adopted
which professes to impose differential duties, or to fetter the freedorn of trade
) ‘ | I have, &c. :
The Right Hon. Sir E. B. Lyiton, Bart., (signed)  Edmund Head.
&c. &c. &ec.
Enclosure in No. 1.
Car. IL—An Act to amend the Act relating to Duties of Customs. Enclosure in No. 1.

[Assented to 26;}3\%'1\5_9‘.5‘(3}}”]:%%9”]

- -
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WHEREAS it is expedient to amend the Tariff of Customs Duties now in force, in the Preemile.
manner hereinafter mentioned : therefore, Her Majesty, by and with the advice and cor-
sent of the Legislative Council and Assembly of Canada, enacts as follows:—

1. The Schedule to the Act passed in the 22d year of Her Majesty’s reign, c. 76, Schedule of duties -
intituled, “ An Act to amend the Law relative to Duties of Customs and of Excise, and under 22 Vict. c. 76,
to impose new Duties; and a Duty on Tavern-keepers,” containing the table of duties of TePealed. ‘
Customs inwards, the table of exemptions, and the table of ‘prohibitions, shall be repealed
upon, from and after the day of the passing of this Act; except so much of the said Exceptthose on
Schedule as imposes or relates to the duties on sugar of any kind, or molasses, which sugar,untillstJune .
shall remain in force until the lst day of June 1859, and shall be repealed on that day, 1859
when the duties imposed on the said articles by the Schedule to this Act sEall be levied; and And those on tea,
except also, so much of the'said Scliedule as imposes or rclates to the duties on green until 1st January
coffee and tea, which shall remain in force until the lst day of January 1860, and shall 1860.

fe _re{ea}ed on that day, when the duties imposed on the said articles by this Act shall be
evied. ‘ '

2. Subject to the exceptions in the next preceding section, in lieu and instead of the Dutiesin the Sche-
duties of customs imposed by the Schedule and Act first above mentioned, and of all ‘dule te this Act -
other duties of customs upon goods, wares and ‘merchandize imported into this province, t? be "e"'edt”erf"
there shall be raised, levied, collected and paid unte Her Majesty, Her heirs and ‘suc- :f;erz’sfﬁ{ep s
cessors, upon goods, wares and merchandize imported into this province, or taken out of
warehouse for consumption therein, the several duties of customs- respectively described, -
inserted and set forth in the Schedule to this Act annexed, intituled, ¢ Table of Duties I
of Customs Inward ”; and the articles enumerated or mentioned‘in the table in -the said
Schedule, intituled, < Table of Free Goods,” may. be imported or taken out of warehouse Free jjouds.

. without payment of any duty of customs under this Act; and'the articles enumerated or o
" mentioned in the table in the said schedule, intituled,  Table of Prohibitions,” shall not he Prohibitions.
400. A2 ‘ imported
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not to be affected.

Seect, 8 of 22 Vict.

11 Vict. c. 31, and
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76, amended.

into this provin
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, under the penalty therein mentioned, and if imported, shall
be forfeited, and forthwith destroyed.

But this Act shall not affect the « Copyright Act,” 13 & 14 Vict. c. 6, or any duty im-~

3. And in amendment of the eighth scction of the Act above mentioned, it is enacted
that the articles upon which, and the cases in which any drawback shall be payable under

the said section, shall be those only upon and in which the Governor in. Council shall, by
the regulations to be from time to time made, declare such drawback to be payable.

Provisions of 10 &

the Acts amending
it, to apply.

4. The foregoing provisione of this Act, shall be construed as forming one law with the
Act passed in the session held in the 10th and 11th years of Her Majesiy’s reign, c. 31,
and intituled, ¢ An Act for repealing and consolidating the present Duties of Customs in
this province, and for other purposes therein nientioned,” and the Acts amending the same, |
in so far as they are in force, and consistent with this Act; and all words and expressions
used in this Act shall have the meaning assigned to them in the said Acts, and all the pro~

visions of the said Acts with regard to the duties imposed by them, or the regulations to
© be made under them, shall apply to the duties imposed by this Act, and- the regulations
to be made under it, except in so far as they may be incensistent with this Act.

.

SCHEDULE

TABLE OF DuTiks oF CustodMs INWARDS.

The following Goods shall be chargeable with Duty, according to the Value thereof, at the Rates

hereinafter mentioned.

Goops paying 100 per cent.

Brandy - - - - - - -
Gin - - . K . .
Cordiuls - -~ - < - - -
Rum - -~ - - -

Spirits and strong waters, including spirits
of wine, and aleohol, got being whisky -

Goops paying 40 per cent, from 1st June
1859 to 30th June 1860, both days in-
clusive,— '

Goops paying 35 per cent. from 1st July
1860 to 30th June 1861, both éays in-
clusive,—

Goons paying-25 per cent. from 1st July
1861 to 30th June 1862, both days in-
clusive,—

Groons paying 15 per cent. upon, from,and

after-the st July 1862,— ‘

The present duties remain in force until the
end of May 1859:

Sugar, ' refined, whether in loaves or

lumps, cundied, crushed, or in any

- ather-form ; white bastard sugar or

other sngar equal to refined in quality

Goops paying 40 per cent,
" Cigars - - -~ . - -

Goops paying 30 per cent. from 1st June
1850 to 30th June 1860, both days in-
clusive,— . ‘

Goons paying 25 per cent. from Jst July
1860 to 30th June 1861, both days in-
clusive,—

Goons paying 15 per . cent. from 1st July

1861 to 30th June 1862, both days in-
clusive,— -

Goops paying 10 per cent. upon, from, and

after the 1st July 1862.

The present dutics remain iu-force until the
end of Muy 1859:, .

Sugar, being ncither refined, nor white,

bastard, nor other sugar equal to re-
fined in quality -~ < . - | -
Molasses = - '~ < =~

Duty per cent.
ad valorem.

Goops paying 15 per cent. from 1st January
inclusive,—

Goops paying 10 per cent. from 1st January
1862 to 315t December 1862, both duys
inclusive,— ‘

100 per ct.

Goops paying 5 per cent. upon, from, and
after the 1st January 1863,—~

The present’ duties remain in force uniil the
end of the year 1859 : |

' Coffee, green - - - - .

Tea - - - - - - -
Goons paying 30 per cent.

Almonds, walouts, and filberts - -~

Dried fruit - - - - - -

Goops paying 25 per cent.
| Manufactures of Leather, viz.:

. Boots'and shoes - e - .
Harpess and saddlery: -~  « .-

Clothing or wearing -apparel madé by hand
-or sewing machine < ‘

.l - - -

30 perceﬁt. B , o
?g R Goops paying 15 per cent.

RIE » ! S P TVl gt TS
I 10, .- | Book, map, and news-printing paper -~ -

A

1860 to 31st December 1861, both days |

.| Ginger, pimento, and pepper, ground -

, + |+ Mace, nutmegs, and cinnanion- - - -
-+ | Nutsofallkinds - - - - « .-
Patent medicines and medicinal preparations

;(5) per cenl-} ~ not elsewhere specified - - - -
» | Spiees, ground L L

j25 » Snuff - - - - - - .
16 » Wine of all kinds - - - - - -
Currants - - - « - . .

40 per cent, Fios i - - . - . -
! =)
Coffee, ground or roasted - « - -
Blacking - et . - - .
Tobacco, manufactured: - - - -
Soap - e e e = e a
Starch - - - "+ - . .
Ale, beer, and porter - - - -

Daty per cent.
ad valorem.

——
L]

»
»

J’ls per cent.
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) 30 per cent.

25 per cent.
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Goops paying 10 per ceat. :
Anchors, 6 cwt, and under -« - -
Pooks, printed; perfodicals and pamphlets

not being reprints of British copyrights,
nor blank account books, or copy books,

or books to be written or drawn upon; -

and ‘excepting also Bibles, Testaments,
prayer-books, and devotional books -
Brass in bars, rods, and sheets - - -

Brass or copper wirg and wire cloth - -
Cumcos or mosaics, real or imitation, when
set in gold, silver, and other metal - -

- Canada plates, tinned plates, galvanized
iron, and sheet iron - - - -
Copper, in bars, rods, bolts, or sheets -
Silk twist, forzhats, boots, and shoes - -
Iron, bar, rod, or hoop
Iron, nail and spikerod -, - . .
Iron, hoop or tire, for driving wheels of lo-
comotives, bent and welded - - -
Iron, boiler plate ‘ .
Iron, railroad bars, wrought iron chairs, and
spikes - -
Iron, rolled plat
Iron wire -
Jewellery and watches . -
Lead in sheet - - -
Maps, charts, and atlases
8ails, ready made
Spirits of turpentine -
Steel, wrought orecast - - . .
Cotton candle wick, cotton yarn, and cotton

, warp - -
” White lead, dry . -
Plaster of Paris, ground and caleined
Hydraulic cement, ground and calcined
Red lead - -
Litharge - -
Phosphorus -
Medicinal roots. - :
Drain tiles for agricultural purposes -
Engravings and prints - . . .
Straw, Tuscan, and grass fancy plaits -

“Tin, granulated or bar - - .

"Tubes and piping, of copper, brass, or iron,

when drawn - . . . T . .
-Zinc or spelter, in sheet - .- . .
Locomotive and engine frames, cranks,
crank axles, railway car and locomotive
axles, piston rods, guide' and-slide bars,
crank ping, conneeting rods, steamboat
and mill shafts and cranks, forged in the
rough - -

-

- , - - - -

- - - -

- - -

- - -

- - - - -

[
Loy '

Goops paying 20 per cent.

All articles not hereinbefore enumerated as
charged with an ad valorem duty, or here-
inafter charged with a specific duty, or
declared free of duty, shall be chargeable
with a duty of 20 per cent. on the value
thereof - - - -

Goobs paying Specific Duties.

“Whisky of any strength not exceeding the
-strength of proof by Sykes’ hydrometer,
shall be chargeable witha duty of 18 cents.
per gallon, and so in proportion for any
greater strength or less

% quantity than a
gallon . - . R

Tasre of Free Goods:: |

-Acids of every description, except vinegar -
Agricultural Societies ~Sceds of all kinds,
arming utensils, and implements of hus-
bandry, when'specially unported by, for

. the encomragement of agriculture -~ -
Alm - - o L L L Ly

© 400.

-

|
}
|

|

Duty per cent.
ad valorem

St

10 per cent.

20 per cent,

.,

Duty. \
Dolls, cts.
- 18

'

Free.

CUSTOMS: DUTIES :(CANADA).

Tante of Free Goods—continued.
r

Anatomical preparations .
Anchors, over cwt, - -
Animals of all kinds -
Antimony -
Antiquities, collections of -~ . .
Apparel, wearing, and other perscnal effeets,
nud implements of husbandry (not mer-
chandise) in actus] use of persons coming
to settle in the province, and acrorapany-
ing the owner - . - .
Apparel, wearing, of British subjects dying
abroad - -
Argl - - - < - . .
Arms for the Army or Navy and Indian
nations, provided the duty otherwise pay-
able thereon wonld be paid or borne by
the Treasury of the United Kingdom, or
of the province - - = -
Ash, pot, pear), and soda -

Berk, tanners’ -
Bark, used solely in dyeing
Barley, except pot and pearl -
Barley meal -
Beans -
Bean meal -
Bear and bigg -
Bear and bigg meal -
Berries, used solely in dyein
Bibles, Testaments, Prayer %o
votional books
Bleaching powder -
Bolting cloths . -
Borax - . - -
Bookbinders’ tools and implements
Books, maps, and charts, imported not as
merchandise, but as the personal effects of
persons arriving in Canada, to become
boné fide residents of the provinee - -
Botiles containing wine, spirituous or fer-
mented liquors, of officers’ mess
Brandy imported for officers’ mess
Bran and shorts
Brimstone -
Bristles - -
‘Broom corn - -
Buckwheat
Buckwheat meal -
Bulbs and roots other than medieinal -
Bullion - - . -
Burrstones, wrought or unwrought,
bound up into millstones
Butter
Coin and bullion
Cabinets of colns - -

Cables: : ‘ “
Iron chain, over three-fourths of an inch
diameter - -
Hemp . . . . .
Grass - -
Carriages of travellers, and carriages em-
ployed in carrying merchand;ze (T:a.wkers
and circus troupes excepted) -
Casks, ships’ water, in.use -
Caoutchouc or India  rubber, and gutta
percha, unmanufactured - -
Cement, marine or hydraulic, unground -
Charitable societies, donations of clothing
for gratuitous distribution by - '
Cheese - .- - - ’
Clothing for Army or Navy,
. nations, or for gratuitous distribution by
- any charitable society :
Coal - - -
Cochineal -~ -
Coke - .+ .-
Commissariat stores -
Copperas - -

.A3

- - -

- -

oks, and de:

- - - -

but not

-
- -
-

- -

L NN Y B |
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'

P g

or Indian, |’

Free.
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e o Tastz of Free Goods—continued. . . TanLE of Free Goods—continued.
' Corkwood, or the bark of the corkwood tree |) . Machinery, models and- patterns of; pro- |\
¢+ Cory,Indtap - - . - - ‘ "] vided the same be not put to actual yse -

Couon and flax wagie - -
Coton wool - - - - -
Cream of tartar in crystals -

Manillagrage - = - |« - . -
Manures of all kinds , - - - -
Marble in blocks or slabs-unpolished

: Meats, fresh, smoked and salt -  ~ - .|| .,
", Diamonds and precious stones ~ . = -] . +* | Menagerics, horses, cattle, carriages, and |
Drugs used solely in dyeing - - - ‘ harnesses of; subject to regulations by
Dye stuffs, viz, : bark, berries, drugs, nats, the Governor in Council R
vogetables, woods, and extract of log- Mxlxtar')]’.tqlothmg for Her Majesty’s troops .

- - ormilith. -~ . .. U7

WOOd - - - - -
' Earths, clays and ochres, dry
Eges - . . .7 L
Emery - . - . .

. Emery, glass, and sand paper

Felt hat bodies and hat felt
Fire-brick - - .
Firewood . - -
Fish - . - - -
oil, in its erude or natural state

Military stores and materials for military
clothing imported for the use of the Pro-
vincial militia, under such restrictions as
may be passed by Governor in Council, -

Mosses and ses grass, for upholstery pur-.
poses - ' - - - - -

. ‘ Musical instraments for military bands , . |

L]
. } 3 ¢t
LI Y |

Nitre or saltpetre - - . . -

Oskum - - = . _ - -
Oils:—cocoa nut, pine, and palm, in their

»”
»s. products of, unmanufactured

it book i, sud eowins o, wnrectified or natural sate - - ||
) ’ . Ul cake or linseed cake = . - .
Eax, hemp, anil tow ,‘undl:essed- oo Ordnance stores ~ * - - . '- o
o i N Ores, of all kinds of metals . "= .

Fruits, green -~ - . . -
Fruits, dried, the growth of the United S.tates
only, while the Reciprocity Treaty is'in |

Osier or willow, for basket-makers’ use = R

\ Packages of all kinds in'which goods are’|

force .~ . . < R ' i i
Furs, skins, pelts, or tails undressed, when :]S; z%“g i;;":p o‘t"rtied, c};]cel;:c::] € g(é]lomr;%
imported directly from the United King- other clz)lsks, for nt%eocc; tai i;wc fe'i.lz aid'
dom or British North American Pro: || . . | Dagkets of evory 1o ].';. n o oks quufi‘
vinees, or from the United States, while ‘ ja:s, ear(t)h envx f':f‘;e iz;?;’pg'llggé ]-;l:: b:)m es.
. - PR . . . (] y
_ the Reciprocity Treaty is in force - - ‘ and barrels containing, grain, seeds, and
Gemsand medals . - . - .- . . peas - . - O L Uy
Gold beaters’ brim moulds and skins - Pig iron, pig lead, and pig copper - - ‘
Gravels -~ - . . . . . Y Pree gﬁh an%.tmi = - d-‘ - r i Free,
Grains: , ., * | Philosophical instruments an _apparatus,
} _ i globes - - - - - - -
]B?':';lneéy a:r‘::ld rz;s‘ oo o Plants, shrubs, and trees - - . .
Bear and bipg g - . - . . Printing ink and printing presses - -
Branand shorts « - . - - , | Provisions for Army or Navy, or Indign,
Buckwheat - . . . . . | mamons - - . oL T
(I)ndian corn - - < . - - ‘gags d‘ s e . - . -, ‘
ats - - ~ - - - - iesin ana rosin, - - - - el
Wheat - < - - - ice - e e e e e .
Meal of ahove grains - - ~ o[} | . .
~ ‘ oo " Sail-cloth = e . e e e
GrinGstones, wrought-or unwrought - - Salsoda - - . - o .. . .
Gums and resins, in a crude state -~ - Sal ammoniac ~ . - . « . . . . :
Gypsum or plaster of Paris, ground or un- -Salt R N T .
ground, but not calecined - - - - ‘ Seeds, for agricultural, horticultural, or ma-
Greaseand seraps - = . . . - pufacturing purposes only . . - \
Hams - . S ) Ships’blocks -~ . . . . .
Heir, Angola, goat, Thibet, horse, or mo- ' " Binnaclelamps . . . . .
hair, unmanufactured « - - < o : * Bunting -~ e a - - -
Hemp - . - - - - - Canvas, sail, Nos. 1 to6 - .. - :
Hides - . - . . . . | Compasses - . . L [ :
Homs - . - . - . . e Dead-eyes - . o o L7 o
Household furniture and effects that have || - Dead lights - .- - - ‘
been in actual use for one month or more, o Deck plugs - . < . o
of persons coming to settle in this Pro- * Shackles - . - - - -
vince, and in charge of the owner - = ' Sheaves -~ . . . e .. L
Household effects, perional, not-merchan- |- ‘| Signallamps - e . .. :
dise, of subjects of Her Majesty domi- 1. Travellingtrucks - - . « o . CTa
ciled mn Canada, but dying abroad - . - |{. . |! Cordage which .upon importation: shall || .. . TR
Indigo - . D - P | I i bave paid the duty of Customs, shall be [{ .. - . .
" Inventions and improvements in the arts, || . - ) g’;‘lg?d to dra\yba]ck “"de’i.ﬂ:f 6th sect, . o
' models or patterns of; provided thatno [| . . .} il ¢ 76) when Jppied to <hip-
article shall be.'deemed a model which o ;o Cing purposes, and-under such re..i
can be fitted up for use < © - . . o " ] sgulstions as the Governor in Council .| |
Jonk 5 s . may make )
Lund and oakum - . - ) 1. e Shli?i w?tler casks in use - - = -
ar - - . = e - - . ISilk hat felts -. . - - - .
“Lime, the produce of British North Ameri- | |. - Sodaash - - . . . .
~ ~can Provinces only -~ - e - w0 Y Sago flour v el L L «) .
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Tanee of Free Goods—continued. ‘ B Taare of Free Goods—continued,

ry;mineralogy,or |, - ‘i 1ii -1 | 'We 'éubks, not elsewhere specified- .« -
< . T Vehicles of. travellers, except those of
iy bawkersand pedlars - . . .

‘Specimens of natural histo
., botany - - » -
Stone, unwrought-.« =, «. . o .

-
s
-

Slate- - - o . .0 U7 .
Stereot_v ‘blot:’ks:1 for print}ng plgipqie_s Sl . .- - | Water lime, ungronnd O
-otatues, busts, and casts, of marble,, ronze, || . o Wi;xu" .. .
| JUst, ar Lo 206y T i ¥Vine, spirits, and fermented liquors of il
gl lsyof P, pintings nd i i o o e
sculpture,cabinets of coins, medals, gems, |} .| pecksges containiug the mme | ._ .
© and a}l,colljlgctions of antiquities' - . "Wood for hoops when not notched . -
Sulpburor brimstone "< -1 .. Woods of all kinds - - . . .

Wool - - . . . L .
All importations for the use of Her Ma-

B “Tin and zinc or spelter in block or pie
Tallow * - .~ . o . pb—‘

7

Free.

‘Teasels” - * - - i L."_‘ Sl ‘
‘Timber and lumber of all kinds, round, . 1k AP
e, e vt o i || P | gt Army e oy o

orinpart - . 0
‘Tobacco, unmanufactued .~ - - rovince - - -
‘Tools and impleients of trade of handierafts. |;

1en arriving in Canada, when accompa-

Tasee of Prohibitions,

) Prohibited.

nied into the Province by the actual settler, . . .
and brought fi}: by sach settler for his own T};;;Z?&glsgd::t;c;isnﬁx gg?g?“‘igﬂ;ﬁhgg
- . e B N TR U unger ) 3
-Trgigia?ﬁd.m or salfa . ... with the forfeiture of the parcel or pacc':kage
Turpentine other than spirits of turpentine ?f ugg?ds in which the same may be
Type metal, in blocks or pigs - = «: . |{ .. B Rt Ls - T T
A . . . Books, drawings, paintines, and wints
Varnish, bright and black, for ship builders, ) € 5y PAlnings, !
other than co pal; carriage, shellac, mastic, {| . . ofanimmoral and mdecenf character
orjapan - . - ... ) Coin, base or counterfeit -~ .
: ‘ — No. 2. -
'(No. 23.)

Cory of a DESPATCH from his Grace the Duke of Newcastle, x.6., to
" Governor the Right Honourable Sir Edmund Head, Bart.

. Sir, ‘ Downing-street, 13 August 1859, .
I HAVE the honour: to transmit to you the copy of a Memorial which hasg

been addressed to me by the Chamber of Commerce and Manufactures at

Sheffield, representing the injury anticipated to their commerce by the increased

No. 2.

The Duke of New-
castle, k.., to
Governor the
Right Hon. Sir
Edmund Head,
Bart,

13 August 18359,

. . . 3 . 1 o
duties which have been imposed on imports by the late Canada tariff. %
epresentation in the hands of your, Execu. ... ~

I request that you will place this r X

L . ks e o B e L et '_
*Elggh‘%‘"fmm&?ﬁg&ﬁﬁwﬂgﬂr&%%@&e&%@%s}%%m%@@&%% Sractic
heavy duty operates differentially in. favour of, the Untted” States,

RN no S hoaa™~ 1515941 2 2T T W § AT L 37 2w g 107 ».Z).“‘”n'f'-"..w.‘:;-b‘.:".‘-' R gy S, L

quente, of the faciliy. for, smiiiggling; which. 5o Jong:a line of f
the"tem _tg\tgq&gggemba:kwin;itmhich.a;:,du_ty..of .20 per ce) ers. ]

5 cy AL L DT Nt R R TR e =) R T e R T Y it 3 @ s Snad iy <y
as’d'fiscal expedient, the measure is impolitic ;' for whilst any incréase

o J,u..—._, o Rl uaunc‘.._. O N M PR A DY, g e.: w:}‘w(';::r&r‘\n WG LA S
folljggggfmpgntat;pmqqll,,pgqbg};lx (g;&(gyt_ggy@ggytralxse the
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derived froin the higher duty.

e + U Tt ST e L gy

o R e

tive-Cotiiiéil; and observe (0, thiat; hody. that..Licannot.bug: feel - that, there ds..
L el M o LS PSR by BT T Sy ’ A e U N
Practically, this” .
Ta v ¥t i Sy
fosticr iHofds; and
offers,”"Reégardeq-
3 £ ; : L any . ase of con-
traband  trade, must be. at the. expense of "the "Exchieqier, the diminution of
b m Y ot M b 2 o v - Uk PPy 1 ” 3 2 O o g tith i P e LI
additional revenue

""" Whenever the'aufliehticated Act of the Canadian Parliament on this subject

is .

gl arrives, I may prohably feel that I can take no other course than signify to yow
% the Queen's assent to it, notwithstanding the objections raised against the law-
i in this country; but 'I consider it my duty no less to the Colony than to the
& Mother, Country, to_express my regret that the experience of England, which
j .+ has fully proved the- injurious effect of the protective system, and the advari-
5 tage of low- duties upon' manufactures, both as regards trade and revenue,
i should - be lost sight of, and that such an Act as the present should have been
¥ passed. I much fear the éffect of thelaw will be that the greater part of the
i new dufy will be paid. to the Canadian’ producer by the colonial consumer,
g whose interests, as it seems to me, have not been sufficiently considered on th
£ occasion. - . o ‘
S R "+ Thave, &e. L
S AU SR L (signed) .  Newcastle, .
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ot f:u‘ﬁ, <y ;";En(‘:loé:ure in No. ‘2., R T TN
A ©' "« i« Chamber of Commerce and Manufactures, '
My Lord Duke, ’ " Sheffield, 1 August 1859, = . -

the ' greatly: augmented duties levied ‘upon manufacttréd‘id@ppi-ps into ‘the Cunadian.,
‘ Colonies. L " g , K e ’ ' 1 A : : - ‘J‘ . ! o

" This Memorial js, presented. in accordance with a'wish expressed’ by your Grace at an. -

linterview’ granted'to a°deputation from this Chamber on’' Wednesday' the 20th of July

. Enclosurein No.3. ' I HAVE 'the honour t6 enclose a Memorial from this Chamber of Commerce respecting

' ' .

[

- It sets forth the main points in which these greatly increased duties are burdensome to
home, commerce ; and this Chamber begs that the subject may receive your Grace’s-

attention. * , 4
- ' I have, &c. :
. L . (s1igned) Charles E. Smith, .
N Honorary Sceretary. ..

His Grace thev‘Duke of Newcastle, K. G., ‘ ,
&e.' & &c. o o '

'

To His Grace the Duke of Newcastle, Secretary of State for the Colonies. .

‘ Chamber of Commerce and Manufactures, Sheffield,
My Lord Duke, : 1 August 1859. ‘
IN accordance with a promise made hy us on the 20th ultimo, when we had the honour-
of waiting upon your Grace on behalf of the merchants and manufacturers of Sheffield, to
represent the injury anticipated to the tradé of this town from' the recent advance of the
mport duties of Canada, we now beg respectfully to re-state the reasons why such
injury is apprehended. These reasons may-be said to be twofold; first, those arising from
a conviction that it is the deliberate policy of the Government of Canada to foster native
manufactures by fiscal protection, and every other means in their power, ‘and, second,
those arising: from a consideration of the fact that there exists close to the Canadian.
frontier a body of com eting United States manufacturers, to whom such- contiguity more
* than counterbalances the fact that they have to pay the same duties as ourselves.

For proof that we are not. mistaken about what the policy of the Canadian Government
18, we would refer your Grace to'the tone of the whole press of Canada, to the speeches’of
members of the Canadian Parliament, on both sides of the House, and especially to the
steady increase of duties levied on Sheffield goods under every successive tariff, Tt will
be sufficient, to say on the last point, that within 18 years or less, the duty levied on.
Sheffield goods has been steadily advanced from 2§%, to 20 % We would remind’
your Grace, in the second place, that while there is a protection in favour of Canadian
manufactures against Sheffield of from 359/, to 407, consisting of land carriage, freight,
insurance, commission, shipping expenses, duty, &e., that owing to the close contiguity of,
and cheap transit from the competing seats of American industry, similar goods can be
sent’across'the Canadian frontier by United States manufacturers’ at a cost of -from 224,
to 25°/,.: . It is, therefore, plain that the American manufacturer has actually an advantage-
3 over the Sheffield manufacturer of from 12§ to 15%. As this is a natural protection,.
3 however, and consequently one which remains about the same, be the Canadian duty

what it may, we only name it to show your Grace how great the obstacles are naturally
-against which Sheffield labour has to struggle, and for the purpose of rémarking as another-
- objection to any increase of duty, thatitis actually the interest of American manufacturers
that'the Canadian duties should be raised, ‘since ‘any hinderance or confusion caused to
Sheffield manufacturers can only tend to divert-the demand towards markets easier of

»%aﬁwﬁfitmmm*ymwan#@%

access, and with which intercourse is more quickly exchanged than with Sheffield.—¥53s.
 important too, to reinember that the American, manufacturer has more than 1,000 miles of

 SEged onicr Geftse whioh R Cat Smggle with” ipunity.  The merchania'and
; manufacturers of Sheffield have no wish to” obtain’ special ‘excoption for themselves, and

" do not complain that they are called upon to pay the same duty as the Americanor the

; German, neitheér'do they claim to have their goods admitted free of duty; all they ask.is,
/ that the policy!lof protection to: native manufactures in; Canada’ should B¢ distincily
discountenanced; by’ Her: Majésty’s " Government; as: & Bystem. _conderined’ by ;reason

find‘fé”ipeitieﬁcé‘,“;‘dxrecﬂj"copt:gigyjfjgo}t,héjip_oli_qf;%éljeﬁ’i .adopted; by, thé Mother, Cotintry;

Tod Calculuted 16 brsed. dis
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edicaleulated, to, breed disunion and distrust between Great Britaia, and Her, Colonics.
It cannot be regarded ‘as:less than indecent, and a réproach;, that, while  for 15 years the
Gdveiriient, the greitsst statesmen; and ‘the 'press of this_country have been. not?snly
advocating, but practising*the f('{;ﬁvn‘éjﬁlg‘sifquiffegf't‘rziag,"ﬁIhéfﬁlﬁovmtént'.,bf .one_of her
moist: T ‘.‘9titéfyfl;@.elqpi@gfgﬁ;dzﬂ&ﬁilzayie‘bsfgl adyocating, monopoly and protection. ~ Under
the artificial stimulus of this system,. extensive. and. numerous’ hard-ware manifactories
.z.LM*T'*»mw&w" sttt Ll TR Pl L e .o - " ’ ‘ T ,;b&ve’
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have sprung. up both in Canadi East and West, and the adoption of increaxing duties has -
"b“é*éﬁ"th'c”siﬁhllffof‘nidrc ‘to'be’commenced.,' We are’awave ‘that’ the " fixcal ‘nocessities “of
the Canadian ‘Governiment ave ‘rgédis the .chief ‘canse for passing’ the ‘late “Tarift Bill,
Thigtgnot-the whiletruth ; ny ote can read the pipers of  the provitices and the spoeches
.of the Members of both Houses, and be deceived for an instant, but even if that were
tREEatEe - we tdnceive ‘that Fler' Majests's ‘Government has a right t6 denhand” that *what
revenne-isneeded shall be raised io some ‘othér. way than that whieli is oppoied to the
acknowledged commercial 'policy . of , the, Imperial ‘Goveroment,, and_ destruetive of the
interests of those maifacturing towns' in Great Britain whick' trade with Canada. - As S
some evidencethat this new tariff is objectionable on” Colonial grounds, wé would draw ‘ e
‘your Graee’s attention to'the Pollowing exgragramr- 51 T e e, ‘

v

The' New. Conadian Tariffe—< Mr. Galg's tarift is bearing with dreadful severity on our
‘trade. The imports at Toroxito for the fitst six months of 1859 were 1,939,928 dollars, while
those of the' corresponding period 1ast Fear were'1 934,131 dollars, shoiving, an iicreass of
only-27.per.cent,  The dutica ¢ollected!in the sainé period, i 1858, were 168,161 dollars;
andin*185%;286,100"dollars; which'shiows ‘an’auginentation on the burdens of 3. people
ofvery~nearly” 70 percent, The eXports; dufing the six months .of 1859, were. only
147744 dolldrs ;37,069 d611ars Tess than in; 1858, and 138,656 dellars less than we paid in
duties alone.” . With decreased means'of payment we have imported wore and paid more to
the Government than last year.  How can a country prosper under such burdens as the
present Government have mposed ?”—Tororito (W.C.), *< Globe ™ of July 8th.

We remain, &e.
(signed) Charles Athinson,
Mayor of the Borough of Shefficld,

Robert Jackson, ‘
Master Cutler,

For John Jobson Smitls, -
President of the Chamber of Commerce.

Charles E. Smith, ‘
Honorary Secretary. .

. — No. 3. —
(No. 57.) No. 3.
Cory of a DESPATCH from His Grace the Duke of Newcastle, R.G.,t0 The Duke of

Governor the Right Honourable Sir Edmund Head, Bart. Newcastle, K.Gey -
: to Governor the

. . ‘ Right Han. Sir
Sir, Downing-street, 5 November 1859. E(f,’n’undouené,

Witk reference to my Despatch, No. 23 * of the 13th of August, relative to Bure. |
- the Tariff of Customs Duties recently enacted by the Legislature of Canada, a 5 November 1859,
copy of which was transmitted to me with your Despatch, No. 407 of the  *Page7.
26th of March last, I enclose, for your information the copy of a report onthe  Pages.

subject of that Tariff, which has been prepared by the Board of Trade. T~ :
\ ‘ I have, &e. B
Governor Sir E. Head, (signed)  Newcastle. ~
&e. &e. &e.

Enclosure in No. 3.

Office of Committee of Privy Council for Trade, ..

Sir, , ‘ Whitchall, 20 October 1859. ‘ ‘£

I navE laid before the Lords of the Committee of Privy Council for Trade your letter Enclosarein No. 3.

. of the 26th September last, transmitting for ‘their consideration, by direction of the Duke L

of Newecastle, a copy of an Act of the present Session of the Canadian Parliament,
an Act of the preceding Session imposing duties of customs.

In reply, Iam to request that you will state to his Grace, that the Tariff annexed to the : l
present Act contains modifications of the one established by the Act of 1838, the most o
striking feature of which is the extension of ad valorem duties to those articles, which
under the latier Act were charged with specific and rated duties.

The Act is, however, still open to the principal objection to which the former Act was )
liable, viz., the augmentation of the duties upon all the most important articles of manu- e
facture from 15 per cent., which was the rate of duty charged upon them prior to 1858, ‘
to 20 and 25 per cent.
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Among those articles liable under the present Tariff to 20 per cent. ad valorem, are all .
the leading textile fabrics, such as cottons, woollens, silks, and linens, as well as iron and
hardware, earthenware, and unmanufactured leather, while: manufactures. of leather,
viz., harness and saddlery, boots and shoes, are charged with 25 per cent.-ad valorem.

Of all these articles the Colony has hitherto drawn its principal supply from the United
Kingdom. “

The aggregate revenue derived from the duties upon these articles alone, exclusive of
manufactures of leather in 1857 waa 487,306 /.

The increased taxation upon them under the new Tariff will amount, assuming the trade

. to maintain its present value, to no less a sum than 159,102/

It is unnecessary to remark that the increased burden thus placed upon a trade of 50
much importance, cannot fail to be severely felt by the exporters of the United Kingdom,
as well as by the consnmers in the Colony, and cannot but be regarded by my Lords with
much regret.

This regret is increased by the reflection, that, owing to the facilities afforded by the
extensive inland frontier of Canada for contraband trade, the present measure has a direct
tendency to encourage the competition of United States manufacturers in the Canadian
markets, while by the protection which it will at the same time afford to the manufactures
of the Province, it will favour the interests of a very small class at the expense of the
body of the population. -

My Lords observe that Sir E. Head states in the Desgm.tch which accompanies this Act,
that it is required to meet the financial engagements of Canada.

Having regard to the statement, and also to the local peculiarities of the Province
which may be supposed to render it difficult for the Legislature to draw their principal
Customs Revenue from those articles of importation, which in the United Kingdom afford
the main resource of the Exchequer with the least possible injury to the trade; viz., tea,
tobacco, sugar, wine and spirits, my Lords are not prepard to condemn the course which
has been agopted.

They think, however, that in leaving the Act to its operation, Her Majesty’s Govern-
ment should express their regret that the fiscal requirements of Canada should have
compelled it to resort to a measure so objectionable in principle, and their apprehension

of the injurious effect which it is calculated to produce upon the industrial progress of the
Province. )

T am to add, that in the present Act a duty of 10 per cent. ad zalorem is imposed upon
all “printed books,” &c., not being reprints of British copyrights, which prior to 1858
werc admitted duty free, while reprints of such copyrights remain still subject to the duty
of 15 per cent. ad valorem, only imposed under the Canadian Act of the 13th & 14th
Vict. ¢. 6.

The cffect of this change will be to diminish by two-thirds the amount of protection
hitherto enjoyed by British authors entitled to copyright; and as this protection was given
in lieu of the monopoly which they previously possessed in the Colonial market, my
Lords would submit that it constitutes a departure from the understanding upon which
Her Majesty was advised to give cffect to the Canadian Act, to which I have referred,
hy Her Order in Council, of the 12th December 1850, which was issued on the ground
that the Act in question afforded a reasonable compensation to British authors for the
loss of their monopoly.

The Duke of Newcastle is aware that under the Act above referred to, it is provided
that the procceds of the duty upon reprints of English copyright works shall be paid
into a fund. to be distributed among those who are beneficially interested in the copyright
of such works, that it may be said that if the eftect of this change should be, as may be
expected, to stimulate the importation of such reprints, this fund will be proportionately
augmented ; but as this contingency appears to my Lords to afford a very doubtful com-
pensation to British authors for the diminution of the protection which they have
hitherto enjoyed, they think that the attention of the Grovernor should be called to this
provision. of the Act, and that he should be instructed to take the carliest occasion of pro-
posing to the Legislature of the Province to restore the original arrangements, cither by
admitling English copyrights duty free, or by augmenting the duty upon reprints of
stch works to 25 per cent. ad valorem.

I am, &e.
Herman Merivale, Esg., ¢. B. : (signed) ' James Booth.
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- Copy of a DESPATCH from Governor the Right Honourable Sir Edmund  Governorthe mgﬁ
“Head, Bart., to His Grace the Duke of Newcastle, x. 6. ’ gggésgar Esu:qnq
= . 3 y 0.

. \ His Grace the -
Government House, Quebec, - DukeofNewcastle, -

My Lord Duke, 11 November 1859. K.G.

I p1p not fail immediately to call the attention of my Council to your g
Despatch of 13th August, No. 23.% The subject was by them referred to the ®Page7.
“Finance Minister, Mr. Galt, who has reported thereon. o
According to' the recommendation of the Council, I now forward for your -
.Grace's consideration a copy of this Report.
- ‘ I have &c.,

o (signed) FEdmund Head.
His Grace the Duke of Newcastle, k. 6., ‘

&e. &e. &e. ‘

Enclosure in No. 4.

Cory of a Report of a Committee of the Executive Council approved by His Enclosure in No.4.
Excelleney the Governor General, on the 12th of November 1859. S
Ox the Report of the Honourable the Minister of Finance, dated 25th October ultimo, T
submitting certain remarks and statements upon the Despatch of his Grace the Duke of -
Newecastle, dated 13th August, and upon the Memorial of the Chamber of Commerce of T
Sheffield, dated 1st August, transmitted therewith,— B
The Committee concur in the views expressed by the Minister of Finance, and recom- .
mend that a copy of his Report be forwarded by your Excellency to Her Majesty’s
.Secretary of State for the Colonies.
Certified,
(signed) William H. Lee, C. E. C.

REPORT

The Minister of Finance has the honour respectfully te submit certain remarks and
statements upon the Despatch of His Grace the Duke of Newcastle, dated 13
August, and upon the Memorial of the Chamber of Commerce of Sheffield, dated
1 August, transmitted therewith. .

.

Iz is to be deeply regretted that his Grace should have given to so great a degree the
wefg‘li‘t“b‘f“his’sanction’tothe‘stn@etifsfin*ﬂﬁ{ﬂéxﬁoﬁ@ﬁitﬁout;]iai?iqg.pﬁ;ﬁg"g‘élyggﬂbgged
to_the Government of Canada the opportunity of explaining the fiscal policy of the

-province and the ground¥ ijon whick i rests. The representations wpon which his Grace
appears to have formed kis'opinions are those of aprovincial town in England, professedly
actuatéd by selfish motives; and'it iay fairly be claimed for Canada, that the deliberate
acts of 1ts"Liégislature representing nearly three millions of people, should not have been
cotidemned“by'the-Imperiat Government on such authority, until the- fullest opportunity
-of ‘explanation had been afforded. "It 'is believed that nothing in the Legislation of Canada
warrants the expressions of disapproval which are contained in the Despatch of his Grace,
but that on the contrary due regard has been had to the welfare and prosperity of Her
Majesty’s Canadian subjects. B

.+ From expressions used by his Grace 'in reference to the sanction of the Provincial
Customs Act, it. would appear that he had even entertained the suggestion of its dis-
allowance; and though, happily Her Majesty has not been so advised, yet the question
haviug been thus raised, and the consequences of such a step, if ever adopted, being of the
most serious character,, it becomes the duty of the Provincial Government distinctly to
state what they consider to be the position and rights.of the Canadian Legislature.

. - Respect to the.Imperial.Government, Nmustm.fwa.ys dictate.the, desire; to-.satisfy .them
that the policy of this conntry. is neither lastily nor inwisely formed; and’ that due re-
gard is had to the interests of. the Motlier Country. as well as of the Proviiice. Butthe
Governmient of Canada acking for its Legislature and people cannot, through thiose feelinigs
of-defereticewhiichithey owe to the Imperial ‘autliorities; i "any” mannier waive or’diminish
therighit' of the people of Canada'to decide for themselves both as to the 'mode’ dnd extent
tovHTofirEaation shall Ve iriposed: ~ The  Provincial Ministry are, at.all ties reads o
afford explanations in regard to thé ‘acts'of the Legislature to which they are’ party ; but
‘ (40"0".'*""‘*“’-' T T A ~;~:—,r:‘B ~2 AR N L Bubject
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subject to their duty and allegiance to Her Majesty, their responsibility in all gencral
questions of policy must be_to_the Provincial Parliament, by whose confidence they ad-
ministér the affairs of the country ; and in the imposition of taxation, itis so plainly neces-
sary that the’ Administration and the people should be 'in accord, that the former cannot
admit responsibility or require approval beyond that of the local Legislature. Self-
government would be utterly annihilated if the views of the Imperial Government were
to be preferred to those of the people of Canada. It is, therefore, the duty of the present
Governmient distinctly to affirm the right of the Canadian Legislature to adjust the taxa-
tion of the people in the way they deem best, .even if it should unfortunately happen to
meet the disapproval of the Jmperial Ministry.. Her Majesty cannot be advised to dis-
allow such:acts, unless Her advisers are prepared to assume the administration of the
affairs of the Colony irrespective.of the views of its inhabitants. , ‘

The lmperial Government are not responsible for. the debts and engagements of Canada.
They do not maintain its judicial, educational, or civil service; they contribute nothing to the
internal government of the country, and the Provincial Legislature acting through a ministry
directly responsible to it, has to make provision for all these wants; they must necessarily
claim and exercise the widest latitude as to the nature and extent of the burthens to be
placed upon the industry of the people. The Provincial Government believes that his
Grace must share their own convictions on this, important subject; but as serious evil
would have resulted bad his Grace taken a different course, it is wiser to prevent future
complication by distinctly stating the position that must be maintained by every Canadian
Administration. ‘

These remarks are offered on the general principle of colonial taxation. It is, however,
confidently believed, that had his Grace been fully aware of the facts connected with the
recent Canada Customs ZAct, his Despatch would not have been written in its present
terms of disapproval. »

The Canadian Government are not disposed to assume the obligation of defending their
policy against such assailants as the Sheffield Chamber of Commerce; but as his Grace
appears to have accepted these statements as correct, it may be weil to show how little
the memorialists really understood of the subject they have ventured to pronounce upon
so emphatically. ‘ '

- The object of the Memorial, is ¢ to represent the injury anticipated to the trade of this
town (Sheflield), from the.recent advance. of the import duties.of .Canada.”” To this it is
. sufficient reply to state that no advance whatever. was made on Shefield g60dS. by the
Customs Act 1n question; the duty was 20 per cent. on these articles enumerated in the
former- tariff, and the only difference is, that they are now classed as un-enumerated, paying
the same duty. But on the other hand, by the present tariff, the raw material, iron, steel,
&c.; used i the manufactare'of such goods, has been raised from 5 percent. to 10 per
cent. ; consequently under the Act of which the Memorialists complan, their. position in
competing with the Canadian. manufacturer. is. actually. better than. under. the previous
tariff. ‘The establishment of this fact entirely destroys the force of the whole argument
in the Memorial, as.regards the trade they, especially.represent.

"“The Chamber of Commerce, in their anxiety to serve the interests of their own trade,
have taken up two positions from which to assail the Canadian tariff, which are, it is con-
ceived, somewhat contradictory. They state that it is intended to foster native manufac-
tures, and also that it will benefit Unifed_States manufacturers. 1t might be,_sufficient.to
siy that the tariff cannot possibly effect both these objects, as they.are.plainly antagonistic ;
but'it may be well to put the Chamber of Commerce right.on some.points connected, with
the~conipetition they éncountér from the American manufacturers. . There:are. certain
deseriptions of Tardivare and.¢utlery-.which aré mapufactured in.a-superior.manner. by. the

nerican and Canadian manufacturers, and these will not, under any,circumstances,. be
imported frony, Sheffield. "In these goods there is, really.no.competition; their, .relative.
merits are perfectly well kndin, id the question of Quty or price does not, decide where
they shall be bought. In regard to other goods in which Sheftield has to compete with the

United States, it can e eadily SHowh that no advantige 6dn by, possibility be cnjoyed by

the foreigner n the Conadian Tarket; hebatise_Sheffield is. able.noyw.to.exportxery, largely

; of these very goods to the American market, paying, a duty of 24 per.cent., and_com-

F o o=

peting "with" the Ameridin maker. ~ Certainly,  then, in the Canada market Sheffield,

;v paying only'20 per cent. duty, can have nothing to fear from American competifion, which
¢ 18 subjectalso tothe same duty, and even if admitted absolutely fice, would yetbe somewhat
. lessableto corgp_%\te than in the United States. The fact is, that certain goods are botiaTitin
{1 .the Sheficld market, and"ceftaln 1l the AmeFican. We have in Canada tradesmen Wwho
1: make #0608 similar to the American; but not to, the, SheWala T andif s thity Sperates ds
! an encouragement,_to manufacturers, it is ratheragainst the Amierican thar the English
‘manufacturer, as any one acquainted with, this country.well knows. = 77T

- "Th¢ Chamber of Commerce is evidently quite ignorant of the principle upon which the
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gl - valiation of goods Tor duty. s made. by, Canada, which is on the valite inthe niarkét where
v o3 vt s iy N A R A o s R A e el S g ! pather)

$;i 3 bought""The Sheffield goads are therefore adniittedfor_duty at their, price.in.Sheffeld,
¥ 3‘% while the American go0ds are taken at their value in the United States. This mode of
B S

rate Intention of encouraging the.direct, trade, as will be shown hereafter.
—The : calculations’ offered by the Chamber of Commerce as to the cost of delivering
Sheffield and American goods in Canada are wholly erroneous ; they state-the icost as 35
per cent. to 40 per cent., against 224 per cent. to 25 per cent. ; but their whole case rests

upon

mavmetary o g "oy, ot 4 Py e n T8 PPt o] LY - s, o,
valuation is clearly in favour.of the Brifish manufacturer, g.g{lg,xs,,@dqptei\uﬂmpﬂd@glge-
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apon the assumption that the original cost of both is the same, which is manifestly absurd,
both as shown, indirectly, by Sheflicld Leing a large exporter to the States, and, directly,
from the fact that, in the case of the American maker, his raw material has to pay a duty
of 24 per cent., while he requires higher interest both for his fixed and working capital,
-atd has to pay larger wages for skilled labour. : — ‘

The Chambar-of Commerce attaches.much weight to_their allegation, that Canada has
« more than 1,000 miles of unguarded frontier;” this is, like most of these in the Memo-
rial, a mere reckless assertion; made in ignorance of facts. The frontier of Canada is not
crossed by a read of any. description. but..ene. (the Kennebec) east.of .the 45° parallel
of latitude; it extends,about, 120, wiles along.the. parallel.to.the River.St. Lawrence;
thence up the riyver about 100 miles to Lalke Ontario, above which it is separated from the
United States by the Great Lakes; averaging 60 miles in width, to.the extreme west of
Lake Superior: with the two éxceptions of the Niagara river; 30 miles, for a considerable
extentimpagsable, and by thie Detroit and St. Clair rivers, 70 miles., _The lakes are not
Bavigited in winter, and in summer offér great.obstacles to smuggling, from_ causes;which
it would take too much space to recite; consequently, the frontier which offers any avenues
for-smuggling is limited in reality to about 320 miles in all ;_ and so far, from “being un-
caardéd, a most efficient and zealdiis Staff of officers is employed upon it, occupying every
avlal e it Railiwavs have also 0.3 grat extent removed the temptation. and ability 10
smuggle ; the goods are all brouglit from the United States to the frontier by rail, .and it
iselieajier to"pay "tlie duty demanded on'goods generally (say, 20 per cent.) than to incur
theadditional-cxpense of secking another mode of conveyance, combined with the risk’ of
a contraband trade. = Siuggling, to a certain extent, no doubt takes place, but it is gere-
rdllv for the micre supply of frontier villages and settlements, and in most cases of seizure
we find that the goods are of the most portable description; whisky and manufactured
tobacco are the only bulky articles ever smuggled, and on these articles the duties are 70
pér cent. and 40 per cent. ~ They would not be smuggled were public opinion fatisfied
with tlie imposition of a lower duty, say 20 per cent.

The Chamber of Commerce has chosen to allege as its authority for assailing the pre-
sent Canadian Customs duties, the newspaper statements to which they bave had access,
and the memorialists have permitted theinsclves, on such autherity, to use most unbe-
coming language towards the Goveroment of Canada. It would have been more proper
had they quoted the statements of the policy of the Government made by its Finance
Minister, rather than those of the public press, and on this point there is now submitted
an extract {rom the remarks made by Mr. Galt on the introduction of the new tariff, and
which were fully reported in all the leading newspapers:— There is_no ore important
“ question that can engage the attention of any country than its commercial policy
« THére are some who wonld~do away with' customs’ duties altogetlier, and have resort to
« Jireet faxation.  Qtliers; again; are in {avour of & tariff whicl shall afford, protection..to
« native industry, and avoid-the necessity of importing. goods. {from.abroad.....L think. it is
« impossible for Canada to adopt altogether either.of. those measures as a final _policy, I
« thinkwe must have reference to w?m_t are the great, interests,of. the country: jn. refer-
“ ance to taxation.  The first of them undonbtedly is_agriculture. There is also a large
portion of the_people engaged in the manufacture of timber, and the commercial inte-
ré3t’1s by no means small. There'is "alse™n mafafactiring intérest” growing up, buf it
has not yet attained the miagnitude of the others of which, I have spoken. 1 do not
believe that the adoption of & protective policy is possible in Canada, on acconnt of the
extensive frontier that she his to protéct.” It is plain 'that'if we raise the duties beyond
a“certain’ point we offer a reward to unscrupulous persons to engage in contraband trade;
and W@ if by raising thie ‘duty on those articles too high"wo prevent theil inttoduction,

« wa'must necessarily have recourse to divect taxation. I’dg not think it possible or

« Jesivable that taxation ghould bé raised to the rate adverted to, ~The duties imposcd

¢ are moderate, and since ‘they had beén Taiéed from "12% per cent. to 15, yarious manu-

¢ {7otories havebeen™created; Have thiiven, and are still, thriving, and I am not. aware

« tffaf during the recent extraordinary monetary crisis they have suffered to any extent.
%“ IEisiight, in raisiig a revenue; to have Tespect to the possibility of finding employment
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¢ for a portion of thie popiltion; biit; 66 the other Hind, 1€ IS HotProper 1o create  liot-bed
« o Torde Taanufactures: * The revénuciwe Have to raise pérmitted the putting on of duties
¢ whichi would give some eﬁé‘cﬁfm%emen_t:’_tp"pagﬁggwtg':eﬁéﬁzﬁk in manufactures. "When
¢ 5 1ioreon did S0 under s Systém of Thoderate duties, he had “rédsonablé 'gitund of assur-
¢ ance that the system would riot be altered- to‘his ‘disadvantage ;. but if the dutiés Were
“ high the system would be regarded ds drie of ¢lasE "Tegislation, and as not likely't6 be
¢ permanent. “The tfué object to; be accomplished was to make provision forthe public

Reraby g b ke M L aes o w . - A A Od g g Ay
¢ wants,and so to distribute the burdens’ as to”make them ‘press as’ equally as possible

« upon,all,,or to.afford eqinl encouragement to all interests.”

The nature and valiie of the information obtained by the Chamber of Commerce may
be judged by their appending to their Memorial an extract from a paper bitterly opposed
to the Government, which, taking up the result of six months of trade of Toronto, 2 port
of only third-rate magnitude, pretends to give the result of a tariff which had onlybecn in
opetation for three months out of the six months, from which the statement was made. It
will be hereafter shown what the real operation of the new tariff has thus far been, and
it 'will then clearly appear that the e::Egrehensions of his Grace as to the failure of ‘the
measure financially have not been realised. ) S
+. The Minister of Finance would not have considered it necessary to give any refutation
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to the statemients of the memorial from Sheffield; had it ot beén virtmaily adopted by Tis

Grace the Duke of - Newcastle. :-He'wonld have ‘preferred - at once éntéring upen an ex-
planation of the_financial position,” requirements, and policy of Canada; which he now

r tfully submits, and which-will, he believes,” abundantly prove that, under the most

serious difficulties, the policy of Canada, so far from being opposed in principle to that of
the Mother Conntry, has been in accord with it, as far as differing circumstances would
ermit, ’ " ‘ - s
> ‘Astatement is herewith appended; shewing the total imports, duty, and free goods
naported into Canada since the union. o oL T
The policy of the Mother Country was protective and discriminative until 1846, and
that of Canada was made as far as practicable in harmony. Differential duties in favour
of the direct trnde with Great Britain existed till 1848, when they were repealed. . And
in 1854, the principles of frec trade were still: more fully adopted by-Canada in the legis-
lation connected with the Reciprocity Treaty. The repeal of the Navigation Laws "took

© place in 1849. The policy of Canada has thus at three periods, of 1841 to 1848, 1849 to
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1854, -and '1855 to this date, followed that of Great Britain. Our-markets have been
thrown open on equal terms to all the world. Our inland waters are navigated by foreign
vessels on the same terms as by Canadian; the necessaries of life entering into the ordi-
nary consumption of the people have all been made free. Our vast timber and ship-build-
ing interests have been thus developed and our fisheries encouraged, and, as a general
principle, all raw materials have also been admitted free. The only exception in the
latter case being precisely that which most conclusively shows that the fiscal policy of
Canada has been based upon revenue as the primary object; as for the manufacture of the
description of goods which hasprovoked the criticism of the Sheffield Chamber of Commerce,
iron and steel arc the raw material, and on these very articles the duty has been steadily
raised to 10 per cent., which is quite in proportion to the increased duty imposed upon the
manufactured article. ‘

The analysis of the statement herewith gives some curious and instructive results. For
the cight years from 1841 to 1848, during which the protective policy existed, the total
imports of Canada were 27,543,3191. 0s. 6 d., Halifax currency, the total duty collected
2,808,507 L. 11s. 10d., and the total free goods 619,886/ s 8d.; the averages being
34429151, 351,063 L, and 77486 L; the ﬁuty being thus about 104 per cent. ; and the
free goods only 2 per cent. of the whole imports.

For the next period of six years to the passing of the Reciprocity Acts, and general
adoption of more liberal views, 1849 to 1854, the total imports, duty, and free goods were
respectively 35,806,420/, 6 5. 1d., 4,790,3727 11s. 114., 2,448,3§1 L13s. 2d., averaging
5,967,736 1, 798,395, and 408,063L per annum, ‘the duty being thus about 13} per
cent., and the free goods nearly 7 per cent. of the total imports. ‘

For the last period of four years from 1855 to 1858, which is that which has more
particularly excited the apprehensions of his Grace, and the criticism of the Sheffield
Chamber of Commerce, the following results are shown : imports, 37,044,920 /. 10s. 2 4.;
duty, 3,835,276 6s. 5d.; free goods, 10,789,7057 ; the annual averages having been
9.261,230 L, 958,8197, and 2,697,426 L.; the duty being 10} per cent., and the free
goods 29 per cent. of the imports. ’

The following comparative result appears :—
1841 to 1848, average total IMPOLLS. o rme o T e o o T a7 By 2,915

18995 1854, B P enm e e, 55967736
1883 10 1858, 5 == 7 T LT - 9,261,230

hd ‘ 18‘%'219*1_&;%.&"%"3%‘s.lgi.w..t.”-—4~ B T UL
1_,'),,'3 1o 1898.:4(.1;.”,M,;Qix»ﬂ”::c‘~;:,;r-.-r;A.ar\:»)’m-!:'.*::' 29 2

eaM e o M Ay ey T T e T
s % 184174671848, diity, 10% per cent. ; free goods 24 per cent.

These comparative statements abundantly prove that the poliey of Canada in its
Customs duties has ncither been repressive of trade mor onerous upon the people. It is,
however, necessary to draw attention to the fact that from causes which will be hereafter
stated, the results for 1858 would somewhat differ from the above average, the ‘late
Minister of Finance, Mr. Cayley, having found it necessary to make a considerable ad-
dition to the Customs duties by an Act which took effect on the 7th August 1858, which
gave the following results for that particular year, and which must be borne in mind when
1t is necessary to explain the nature of the Customs Act of March 1859.

‘1858, imports to 7th August = - - - - -, - £.3,970,703
Buty, 439,6431 145, 6d. - - -, Free goods, 1,161,7287 5 s.
‘Duty, 11 percent. -~ - - - * - Free goods, 29 per cent.
» JTrom 7th August to 31st December, under tariff of = ‘
1858; imports ~ - - o o o . - £.3,298.928 i5s.
Duty, 405,703'2. 13s. 1d. . - - - ‘Free goods, 931,675 L 5.

" Duty, 12§ percent. -~ - - '« - Free goods, 28} per cent.’

¢ Mhe-fxedl paliey of Canads hasinvarubly. been, govemmed:byccousideration. of the.amount
of sovenuc xequirdd TE 748, GoubE e that a large and influentialparty exists, swho

. SR . of I Al Tt B PR B
ocate a.protective-policy, but, this policy Has ot been adopted by either fhe Giovern-
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mee o Lieddatise although. fhe. Betesstyeobuintranicl taxation {0 the puiposts of
revenue has to.a certain extent compelled action in partial uniSon with their views, and-
Heyocsy e ,vf:d.amr-.mvtﬂ“vm«w~:-a‘~.~w..«mw’fr~*'»:“:.¢ﬁ%‘5‘ﬁ%‘%m*‘rirfmm‘f};&
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has cansed more attention to be given to the proper adjustment of the duties, <o gs neither

- - e . gt Wi, Ao oy % g et D o 1 s R R b aan e :;"- - . eﬁ"
-Gndulytostimiitate ‘nor~depress the few "rénqhgqf ‘@?H%EQE:}Eg)w}q ] fé&_;st}’iﬁ'Ciﬁﬁaa.
e pocy of the present, Goverament, mn re-adjusting. the, tariff has. been, in the, first
plate; to°obtim Kificient Tevente f°_§iﬁe@@h%‘_&g!@s;-,andf&wnﬁly’,@,ddsio. insueha
mamder s would Higet iy distribute the additional burthens upon the difforent dlasses
of li¢ eommunity, and it will undoubtedly be s subject of gratification £6 the Govesnma;

-they

. ibtedly” of gratificauon to'the Government
ey T hay the dufics ab3oTutely YoqHired (o Moot their "eizagemionts' shouldact.
e y,.fge,ﬁaé&!;sla@,QQu@gem»xh@,P,r,O.QR&“&B@&PQ{%&‘}&H}A&&E&DI;s&thjisﬁje",mic!é's
'which wenow,.import. The Government have no. _expectation that the modtrate*duties
imposed by Canada can produce any considerable development of TMANUTECtTing Maustey;
theutmdst thatis*likely-to-arise -is* the' establishitent “of “works Tequiring tomparatively .
mﬁﬂl@&l@ﬁ&ﬁ“ﬁ@fg’"{)gtHb'é‘é“?:’B"xﬁfg’”étﬁfQ"w;IftIi'ﬁA’iig‘léi'i&ﬁjﬁﬁlfé_féfbfﬂejﬁdﬁéﬁé"h.E{Eﬁ&ds,
which can be equally “Well anada, an at..,

madein’, and, which a duty, of20,.per.cent...;will no

o s 330
oubt stimulate.  Thaf these results should oW from the -necessity of inereased taxation |
is 16 8UbjeSt O “Tegret 1o the' ‘Canadian” Governiient, nor can it be alleged as any de- i}
§ Desture on theii” pact, from the'retopuised soiind Brindiples of hrade.is it Sill Soscly by
% shown'that'the Government Were compelled to” obtain Thctéased Teveate, and it is believed
‘eHat o other opurse oould b relied on o this rosul than thatadopted. - ¢ .
“The increase of taxation is never a popular step, and his Grace might have well believed
that no Government would adopt it, without the strongest conviction that good faith de-
manded it. [t is unpleasant enough to be exposed to.attack.in Canada for an unaveidable

increase of duties; but it1s cerianly ungenerous to be reproached by Lngland, when, the

obligations which have caused the bulk of the indebtedness of Canada have been either
ineurred 1 Eompliance with the former policy of Great Britain, or more recently assiimed,
to=protect™from-loss those “pirtics i, England who had, invested ~their means in our
railways and municipal bonds. ‘ o
~The mdirect public debt of Canada in 1858 was 7,630,643 7, 16 5, 7 d., bearing 6 per
cent. interest, which, prior to 1857, kad not been a charge upon the revenue. %n txt)xat
year, owing to the commercial crisis, it became necessary to make large paymeats upon
1t; and in 1858, almost the whole amount had to be met from the general revenue. In
addition to the commercial depression, the harvest of 1857 was below an average, and that
of 1858 was nearly a total failure. It became manifest that the indivect debt must for
many years be a charge upon the country ; and Parliament was required to make pro-
vision for it. The interest on the public debt, direct and indirect, thus required in 1858
7746121 135 4 4., and without flagrant breach of faith, it could neither be postponed nor
repudiated. ‘The pressure had come suddenly and heavily upon the peoP{e of Canada;
but ueither the Government nor the Legislature hesitated in making such provision as in
their judgment would mect the exigencics. The Customs Act of 1858 was therefore
passed, and subsequently, with the same objects in view and others which will be here-
after explained, the Customs Act of 1859 was also Passed. ‘

His Grace the Duke of Newecastle has not, it is feared, given his consideration to the
official documents showing the income and expenditure of Canada for 1858, or he would
have seen the absolute necessity under which the Government was acting, in proposing
their financial measures for last year. IHis attention is now respectfully requested to the
official Report of the Finance Minister attached to the public accounts of 1858, wherein
he will perceive the exact position in which the affairs of the province stood, and that a
deficiency of no less than 2,500,000 dollars had occurred in that year.

After subjecting the engagements of the province to the strictest possible serutiny, the
Government were of opinion that it was possible toreduce the annual outlay on many items
of expenditure, and the accompanying estimate submitted to Parliament. will satisfy his
Grace that the best efforts of the Government have been directed towards econowy, the
ordinary expenditure in 1858 having been 8,943,013 dollars, and the estimate for corres-
ponding service in 1859 being 7,497,000 dollars. But after making every possible reduc-
tion, it was manifest that unless an increase of revenue could be obtained, a serious
deficiency must occur in 1859. The opinion of the Government was, that having ascer-
tained the probable amount required for the service of the year, itwas their duty to
recommend such measures to Parliament as would supply the deficiency ; and that
although during the crisis it might have been justifiable to borrow money for this purpese,
it was no longer so. A revival of trade was confidently looked to, but owing to the bad
harvest of 1858, it could not be rapid; and it was deemed proper to recommend certain
additions to the Customs duties, to provide for a possible diminution in our ordinary
importation. ‘ o )

«  The Customs Act introduced by the present Minister of Finance is evidently believed
i by Bis Grace, and by 6theis in - England Who Graw Hiei informanon apy parently from ilie
pokiti ess*crgg\: ed-to-the"Government;” to’have inposed verylarse-additional tixation
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¥ ox pOT{Ed G008 W R e IRl SHeh WS e ith e the Thtention " Hor the Faot>*The
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Hy new. farif was designed certainly with the iitention of ObHITInG an mHoreased Tevenue'of
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¢ 2 about 500,000 dollars”on " {HE &tiated " iiportations 6 F " 1859] bt ‘559,._1:?31@29}'33,55’17"‘?5

| looked Torfroii 4 Tevival of trade’s the niain* object of the new-tartff " was to"readjiat ‘the

%% duties'so'as to make theni | ress more’eqiially™iipon’thé “comn nuinity by extending the” od

1 oSl oo S therob Al "sneoriging S QErelopiis e

i i deorade Befeed Canida and all Tfeiiountsies by Ses, and S0 fai bereRtiie’ the

¥ & shipping interests of Great Britai , an’.object which'is Jpartly-attained through the” uties

1% being taken iipon the, value in the maﬂféﬁ'*xﬂi‘éi"é*lﬁstf‘b"oughtfm‘Ihe; Ievyroﬁ”.%qﬁ”c"ﬂq;}e's
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for-several vears had completely directed the trade of Canada jn . teas,, sugars, &e. to,the
\ Xmerican markets, and had destroxed a very vaiuable trade which formerly existed from
% the St. Lawrence, to_the. Lower Provinces and West, Indies.. It was beliéved’that  the
t completion of our; canal and zailroad. systoms, . together, with, the jmprovements in the
inavigation of the Lower St. Lawrence, justified the belief that the supply.6f Caiidian
SWENtE might~be~oned "iiiore made Ly sen, and the Henefitsdf” this comimerce? obtained for
sonr~own™~merchants“and forwarders,”  Under’ this €onviction it wwas detérminéd” by the
" Government, fo. apply the - prificiple of “ad valorem duties (which~already” extended "to -all
zmﬁ“ﬁfa‘é“fﬁ’r‘é&“ﬂ&igs).t‘of_‘ﬂié_xcixzaixjiﬁgﬁﬁéﬁé@ﬁﬁfﬁﬁﬁ:w'”""’“'W' N
- SREEED of this nature, having for its effect fo give'a Slight advantage to the direct. trade,
vid the St. Lawrence, with Great Britain and the rest of the world, and whose tendency
was somewhat to interfere with the existing close commercial rclations between
Western Canada and the United States, excited the bitter hostility of all the interests
prejudicially affected, and botl: in Parliament and in the press the most absurd aund false
¥ statements were made on the subject.  The opposition in Parliament, strangely enough,
,adopted as their strongest ground of attack upon the tariff, that it receded from the pro-
.tective principle said to have been adopted by Mr. Cayley in the previous year; and for
{:the purpose of defeating the Government, those in opposition in the House who admitted
% the justice and propriety of the proposed changes, actually voted with the pure protec-
Zitionists. Notwithstanding all the combined efforts of their opponents, the Government
;iadbered to and carried their measure; and it may now be intereeting to observe, from the
% short period during which the tariff has been in force, how far it has produced the results
“contended for by the Government or their opponents.
" The Minister of Finance stated to the House that he did not intend materially to alter the
rate“of-Guty-paid on:the’bul< 6f the smports, hut only to change the principle upon which
the¥ should be Jevied.  The articlés ofi which_ he proposed to ‘obtain “additional revenue
were, Cotton £oods to be raised fiom 15, per cent. to 20 per cent., and iron, steel;"&e., from
5 per cent, to 10 per.cent.. "This was the.whole.extent.of. increased. taxation,.and. it was
expected to yield 500,000 dollars additional. The changes in teas, sugars, &c., were all
merely Tominal, and, as already explained,.were, proposed as beéing upon a moré’ correct
rinciple.  The, imports for, the, first three. quarters of 1859, say to 30th'September, have
Gy imports, 6,574,128 5's., duty, 888,946 L. 15 5. 4 d., free goods, 1,915,603 L, tlie duty
being 134 on the imports, and the free goods being. 29 per.cent. of the whole. o
“The attention of his Grace is respectfully requested to this statement as showing, first,
that the increased rate of duty as compared with the tariff of 1858, as given in a previous
part of this memorandum, has only been from 124 to 13% per cent., which can scurcely be
deemed excessive ; while so far from the apprehensions of his Grace being verifiec! through-
a diminution of imports and consequent loss of revenue, in both cases the estimates of the
Government are borne out as nearly as could be expected, considering the state of the
country, and its gradual recovery from depression. Until the close of the year the com-
Jparison cannot fairly be made, inasmuch as we are only now beginning to benefit from our
late good harvest ; but as an indication of the result, it may be stated that, in the case of
cotton goods, which were raised from 15 to 20 per cent., the importation for the first ninc
months of 1857, 1858, and 1859, were as follows:—

) Dollars.
1857 - - - - - - - - - 4,379,672
188 - - - - -~ - - - - 2862734
1859 - - - - - = - - « 4323750

The Minister of Finance can also point with satisfaction to the fact that the proportion
which free goods bears to the whole importation is exactly that of 1858, and of the average
for the four previous years, viz., 29 per cent. of the imports. This may be assumed toin-
dicate that the new tariff has not produced any disturbance of trade, nor checked importa~
tions, for it is remarkable that where so large an increase has taken place in the. imports
as from 5,500,542 L. in the first nine months of 1858, to 6,574,128 L 5 s. in the corresponding
period of 1659, the proportion of free goods to the whole remains the same,

The Minister of Finance relies upon these statements to convince his Grace that he has
scarcely done justice to the Government of Canada in his Despatch of 13th August, and that,
in many important respects, the Chamber of Commerce has been entirely misinformed.
He will now proceed to indicate the causes which have induced the Government and
Legislature of Canada to seek in an increase of their Customs duties the means of meeting

the large and unexpected demands upon them. But before finally leaving the subject of
the burdens upon ,ﬂ.eq..p@,ofpls of Canada, it is proper to remark that the vate of Qiitylevied-
under the present tariff of 1859, covering the cost of all ourcanal and railway expenditure,
is only I33 percentsy-while'in the*period from 1841 to 1848, when the province had Theithetr
AT AR G e WA U NUa ol et Ll 2 g, i LK N g R A R R L ALt ok T W Sl
cazials Hor railways, it was 10F per €ent;, afid frot 1849’0 1854, whieh ithidd only caiils; but
Tot railways, it was.131per.cent. If it were necessary to offer an argument ‘on the subject,
it tnight be very casily shown that any increase of duty which has been plated ot English
~ goods 1§ qiite indemuified by the-decredsed cost dt which ‘ofir canals] railways, and steam-
ships énable them W 10 be delivered throughout the ‘province; and-thaty i ~the qiestion
¢ were-one of Competition witli Cinadian manufacturers, the English exporter is quite as well
3 off - hedores WIS, 75 Gomipated it T A ity 1 pORCON TS BreAly tmipioved
- sIneprioveeding 1o offer” some observations upon the principle upon’ which““ta%ation is
imposed in Canada, the Minister of Finance may remark that the views of the Chamber
of Commerce on the question of free trade, seem to be based. upon._the, assumption:dhat.it:
- : ~ = " ‘ < is. |
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ig'both the principle and practice of Great, Britain,. and,_should.be, adopted by, Canada
T¥redpentive oL its financialinccessifies. x e e A e

.- T¥'Certainly appears singular that Canvac}a‘ébdpk! be reproached with a departure- from
sound principlés of finance Whet, in order to pay her just debts, she impotes higher duties

h &

ofi The articles she Tersélf consumes and pays for, when in England itself the same means -

A5 B
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are resorted to, and 1o Tess than 28,000,000 L sterling ob:ained from Customs dutics; and |t ;
170000001 fion " Excise. " If in _G;e:‘it_Béftain:‘fﬁyEe{'e_' such an” enormouis " amdiint "of { i 7
realized wealth exists, it has onli"as Vet been found possible fo rnise onc-sixth of the : ¥
r§VERUE. by dircet taXation, it need require mo excuse if Canada 'has to ruise her

revenie. almost wholly by, indiréct ineans, - ‘

“Frec trade in the abstract must be taken to mean the free exchange of the products of
industry of all countries, or,of the inhabitants of the same country, and it is perfectly imma-
terialwhiéther that industry be applied to the production of a pound of sugar or tobacco, or of
a ténpennyndil ora bushel of malt; it'is. equallv-an-inierference with.the- principle to
levy; Customs,-duties. or-Excise..on-any. _But-it.is, and..probably will continue_.to.be
impossible to abandon Customs duties.or-Excise.as. a means of .revenue ;.they.afford the
means of levying large sums.by the.taxation of, articles, of consumption, distributing, the
burden’ in"almost Iiappreciable.quantities, and in onc respect have this advantage, that if
fairly imposed, each individual in the community contributes in a tolerably fair proportion
to his means, In Great Britain it may be possible to adjust the taxation, so as to make
realized property contribute more than it now does to the wants of the State, but in‘a
country like Canada, no such resource exists, and it would be perfectly hopeless to attempt
to raise the required revenue by direct taxation; we meither possess the required
machinery to do it, nor are the people satisfied that it isthe: more correct principle.
Customs duties must, therefore, for a long time to come, continue to be the principal
source from which our revenue is derived.

Admitting, therefore, the necessity of raising a certain amount for the wants of the
State, and that such amount.can only be obtained through Customs duties, the Govern-
ment of Canada, like that of Great Britain, have to consider how that necessary interference
with the true principle of political economy can be effected with least disturbance to trade,
and judging of the fiscal policy of the present Government by this rule, it is contended
that, with 'some trifling exceptions which must arise in all human legislation, the Customs
duties are impesed in the manner least caleulated to disturb the free exchange of Canadian,

. labour with that of other countries. ~ Arlarge ‘class-of-articles, - ternied raw materials, are
admitted free, amounting to 29 per cent. of the total imports. Another large class, con- }
sisting of iron, steel, metals, and articles entering into the construction of railways, houses,
ships, and agricultural implements, &c. are admitted at 10 per cent. duty, leather and
partially manufactured goods pay 15 per cent, manufactured goods, made from raw
materials or articles paying'10 per cent. duty are admitted at 20 per cent., manufactured
goods made from articles paying 15 per cent. duty are charged 25 per cent., but this is
exceptional, and very limited, while luxuries, comprising wines, tobacco, cigars, and
spices, &c., are charged at rates varying from 30 to 40 per cent., but the bulk are’of
30 per cent.; spirits are charged 100 per cent., tea, sugar, and molasses pay 15 per cent.
and 30 per cent. ‘

The distribution of duties on the whole imports therefore stands thus:

JERPRTI I LS g AT SGAMAT R A TR TR WD WAL L VIR S% AN e a skt ),
“\&M.,..‘
'ﬂ’

— Duties. Imports.

Free goods - -~ - .- - - . - 29 yper cent.

'Goods paying 10 per cent. - - - - 4} 68 +
2 5 1 s - - - 7 65 3 ,’.‘
i al 1
) 25 33 - = = - lé 1 i “",:
. Over 25 per cent. including | | %

spirits - - - - 93 4 » ¥

Tea, sugar, and molasses - - - - | 61 12 » 3

{100, [l00 K

The foregoing statement will show that if the attempt were made to reduce the duty on:
manufactured goods' paying 20 per cent., it would necessitate an advance on the other
items, unless ‘such reduction produced a corresponding increase in consumption to make
good the deficiency. Assuming, then, that the duty were-reduced from 20 to 10 per
cent., it will not be contended that this reduction, though affecting the reyvenue .one-half
on these articles, would induce double the consumption’; on- the_contrary, it is believed
that it would not affect the consumption at all, as'is borne out by the statistics of previous
years, and of the present year. It would then become necessary to meet the deficiency by
inereased duties clsewhere ; and in selecting the articles it is, in the first placé, -impossible
to touch the bulk of the free goods, most of which are free under the Reciprocity Treaty,
and.che remainder entitled to continue free, according to sound principles of trade.
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Passing to the next class of: 10 per cent. goods, it will ‘not, surely, be contended. thay the
scale of duty should be raised on quasi-ruw snaterials to a rate in excess of that imposed
on manufactures. There is, then, nothing Ieft but the articles paying over 25.per cent, ;
and it must be observed that they-form only fuur per cent. of the imports, and pay 9% per,
cent. of the duties; if, therefore, it were necessary to make good the ‘deficiency arising
from a reduction of:duty on manufuctures, the proportion of duty to the whole they
would have to pay would be increased from 94 per cent. to 40 per cent., and the average
rate of duty on thesc articles, instead of 32 per cent. or thereabout, would be increased to
nearly 130 per cent. . ) ‘

Tt is scarcely necessary to point out that such an increase would be utterly incompatible
with revenue, and the result would be a.financial failure. '

On. tea, sugar, &¢., it, has.been founl impossible to maintain higher duties than those
niow imposed, as they are free in the United States, and, unfavourable comparisons. are
evénnow-instituted'by “our agricultural-population. S

* Apirt from such modifications in detail, as experience may suggest, the Government of
Canada believe.that, in order to raise the revenue imperatively required to preserve the
good faith of the province, and to maintain its institutions, the scale of Customs duties is
pot excessive, and that it has becn adjusted in general accordance with sound principles
of political economy. = Reductions in the scale of duties can only take place as the increas-
ing population and wealth of Canada swell the importations, and it will be a subject of
the highest gratification to the present Government, when such reduction is possible.

: (signed)  A. T. Galt,
Quebec, 25 October 1859. Minister of Finagce.

N.B.—The values are are all given in Halifax currency, except where the p'reacnt'
decimal currency is used. ]

APPENDIX

STaTEMENT of the Value of GooDs impurted into Carada, with the Amount of DuT™
Collected thercon, from the Year 1841 to 30th September 1859 inclusive: also, the
. Value of free Goops imported during same time. “ ‘

Year. Imponrs. Dury. Fuee Goons.
. £. s d £, s. d. £ & d
184 - - - - = 2609416014 6 225,834 7 10 146,268 17 8
1842 - - - - - 2,688,632 13 2 278,030 7 4 85,944 2 4
1843 - - - -| 2421306 16 4 241,572 9 - 13,526 18 -,
1844 - - - - = 4331,05017 4 441,331 15 2 83,666 10 4
1846 - - - = - 4,101,325 16 6 449,960 1 7 59,061 17 ‘¢
1846 - - - - -] 4515821 11 422,915 16 8 61,300 iv 8
. . { Estinmated
- e e e . 2 3 i
1847 3,600,602 14 1) 414,03 6 U 77,180 5 4
1848 - - - -~ 321981,328 510 334,020 8 O 92,978 -~ -
£.| 27,643,310 ~ 6| 2,808,607 11 10 619,886 1 8
1849 - - -, -~ =1 300280118 3 444,347 5 1 269,200 .7 9
1850 - - - - - 4,245,617 3 C 615,604 13 8 204,138 7 2
1851 - - - - - 5,258,607 12 7 737,439 ~ 2 425,671- 5 0
182 - - - = =l 507,628 311 739,263 12 9 311,962 17 6
1853 - - .- e - 7,995,369 1 1 1,028,876 16 7 443,077 18 -
185¢ - - = = -] 10,132,331 6 9| 1,224,751 4 '8 708,485 17 ~
£.1 35806,420 6 1| 4,790,372 11 11 2,448,381 18 2
185 - - - - . 9,021,542 7 3 881,446 12 6 2,506,383 13 8
1856 - - - - - 10,896,096 16 2, 1,127,220 10 5 2,097,941 14 9
57 - - - - -] 985764011 9 981,262 15 11 3,101,976 1 7
1868 - .- - - -] 7,269,631 16 - 845,847 7 7 | 2,093,403 (0 -
L £.| 87,044,020 10 2| 3,835,276 6 5 | 10,780,705 - -
1859 to 30th September - ' £. | 6,674,128 5 ~| 888,946 15 ¢ '| 1,0150603 - -

Inspector General's Office,
‘Customs-Department, Quebec,
.22 October 1859. -
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hich the ¢ » at the different Rates of Duty, bear to the whole
" Tmportitions, and the whole Amount of Dutjes. “ o '

VALUES. DUTY.
RATE OF DUTY. .
Amount. | | Per-centage. Amount. . | Per-centage.
i ' i
Dols. Dols.  cts,
Sand 10percent. - - . .| 1680311 6w | - 160,626 80 | -4 3L
15 per cent. - . . . . 1,722,735 6. 268,203 27 s
20 - ditto Tt - -l 4l - 2,157,206 78 | e0.8
25 - ditto - - - . - ‘216,917 = 54,049. 25 1.n
{  Tea, sugar, and molasses f Specific. and } 3,142,974 112 679,921 04 16 &
f ‘ 1 over 25 per .
{  Otherarticles - - l cent. - J 1,087,372 o 345,707 Go 9.
i ‘ ) y
g Free goods - . - - - 7,062,412 29 2. — —_
é Torar - - Dol 26,206,513 100 3,655,803 72 100
- Inspector General’s Office, =~ ™"~
” Customs Department, Quebec,’

v 22 Octuber 1859,
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REePoRT of the Inspector Gieneral of Cunada.

To His Excellency the Right Honourable Sir Edmund Walker
the Most Honourable Privy Council, Gov
&e., &c.

May it please your Excellency,
I HAVE now the honour to submit the
the year 1858.

Head, Baronet, one of
ernor General of British North America,

public accounts of the province of Canada during
The Report of the Board of Audi
with submitted,

t, certifying the accuracy of the accounts, is also here-
By this Report it will be observed that several important alterations have been made in
the form in which the accounts have hitherto been

every item of expenditure and income is set forth i
of expenditure in Statement No. 12. Tt is therefore no longer necessary to refer to the
subsidiary statements to acquire a knowledge of the transactions of the year. They will
occupy their proper position of showing the exact state of each special account. °

By the Statement No. 3, it will be seen that-—

. ' Dols.
The gross expenditure has been - -
And the gross income

cls.

- 11,403,587 44
- . . 10,271,291 81

prepared. Under the present system
n-Statement No. 3, and the particulars

- The deficit of - - - - 1,182,205 63
baving been mot by the altered state of the cash balancos at st J apuary 1858 and let
January 1859,'viz. R

‘ \ : Dols. cts.
. Balance of cash and securitics on hand, less balances due | -
_bankers, at 1st January 1858 - - - . - -1 847,495 53.
Balances due bankers, less cash and securities on hand at ‘ ‘
st Japuary 1859 - - - - - . - . 2845800 10
‘ - § | 1,132,295 ‘63
400.
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g STATEMENT of the Value of Goops imported into Cunada, and the Duriks collected
i thereon, for Nine Months to 30th September 1839, showing the rela
: which the Values and the Duties
i
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Thia“qtatement includes, however, éeivei:a} iérg’giteiﬁq both ‘of: exgex’xdipure and income,..
which do not properly belong to the ordinary service of the year, and it js theréfore neces-’
sary to furnish an analysis t}hereof,, iz, ;— o -

| : - ‘ " Dobs. os.| Do cts.|  Dols. "cts.
The Gross Expenditure has been - . - . - - - 11,403,567 .44

»~

From which must be deducted, Payments out
of the Trust Funds in the hands of the
Province, viz, i~ ‘ :

Roads and bridgés c- - - . - 68,402 25
Seignorial Fund R -1 298,351 37
Municipalities Fand . - . . . 344,460 78
Debentures dpurchnsed“for trustfunds - -1 970,949 g7
Indian Fund = - otor v o L0 0 O 114,020 -28 ‘ v
Grammar School Fund - . . . 18,4506 21 \
Educational Fund, Lower Canada . - 20,746 89
Subsidiary lines « .= - . . . 263,678 (3
Collection of trust funds @ - - St 14,816 59
Miscellaneous -~ . - . o . 8,264 43
: ' 1,416,037 10 |' o
Payments in Redemption of Public Debt :
Debentures redeemed - . - = -l 204 753 34
Sinking Fund for Imperial Loan - - - 434:880 80 ‘
. - | f———————! 39,634 14 BRI
Payments for public works, authorised to be ?
covered by issue of debentures - - . - .
Lo | 533,319 s9
Advances for the purchase of new comage - |. 340,666 @8 ’
Advances to railways and others - T 7| 163,345 33
‘ 504,012 01 :
L 8,093,008 14
Baraxce, comprehending the Paymentl : —
of every Provjncial Engagement, - - e e 8,310,684 30
either direct or indirect - - , ."J e
- The Gross Income has been - R - - = | 16,271,291 81
From'which* must be deducted, Receipts on ' : el
“account of Trust Funds in charge of the ' ' ' :
Province, viz, :—
Upper Canada Building Fund - . . 70,882 §7
Seignorial tenure S 540 61
Municipalities Fund - . . . 122,618 76
Uncommuted stipends - - - . _ 10,968 0p
Improvement Fund, Upper Canada - . 26,019. 36
Common School Land Fund - - . 47,583 29
Grammar School Fupd S 31,157 60
Educational Fund, Lower Capada - . 34,809 70
Indian Fund - - - - - - 161,708 Og ,
Tavern licenses, Lower Canada - - . 2,970 94 .
Copyright . /. . . . _ | 650 39
Montreal District Council - - . . 805 12
Subsidiary lines - -~ . . . | 631,653 33
: . , ~! 1,041,898 03
Increase of Public Deht: , | N C
Debentures issued YT T = .- | 1,959,186 66
‘Repa)(’iment of loan by Great Western Rail- : '
roa - - e ..

Joad L - 756,833 34

‘Sinking Fund ditto - - LT 8:400 00
: 8 ~——————| 2,724,419 99

Repayment of advances made in 1857 and

L 780,000 00 | - . -
~—————[ 4,496,318 02

Baraxc, comprehending all Sources - e e
of Revenue applicable to meet the di- A IR
‘rect and indirect Engagements of the " - - 120 ], 5,774,973 79
Provincer .- ST ] . , e
g R

The

N ‘ RN




Pt
- The " foreg

i
v

7 CUSTOMS: DUTIES: (CANADA).

| ,ILJ.- N N B
forezoing Analysis, ,
. Result for the Ordinary Service and Income:
of 18588 :— - v ;
'Expenditure '
Revenue

Deficit - -

(But from this amount may be deducted
the repayment of raiiroad advances, inns-
rauch as the same formed part of the de-
gci)ency of 1857, and were then provided
or).

Advances repaid -
Less, made in 1858 -

- - s -

~ Actual Cash Deficit

. Whicl: has been brovided for as follows se= -

Inerease of Public Debt by Debentures issued
- Increase hy repayment in cash of part of loan
to Greati Western Railroad, the debentures
for which were issued in 1854, and aiready
form part of Public Debt, being now trans-
ferred from the indirect debt to the direct
debt of the Province, and also 8,400 dollars
paid into Sinking Fund - . - .

Less Decrease, as shown in analysis
Also, for permanent public works for which
debentures are authorised, and forming part
of igsue

Deduct payments on account of Trust Fund -
Less receipts ‘

New coinage, which may be regarded as really
. cash - - -

- - - -

Differences in cash balanees at 1st January
1858 and 1st January 1859, as before shown

The Total Increase of the Provincial Liabilities
in 1838 is thus shown to have been -

gives the ‘following' |

Dole. cts.’| " Dols. 'cts. |
. - | 8310884 30
5,774,973 79
; - | 2535610 51
780,000 00
163,345 33 '
- 566,654 67

1,950,186 66

765,233 33

-

2,724,419 99
639,684 14
533,319 89

——————| 1,172,964 038
1,416,087 ' 10
1,041,808 03

374,139 07

- - 340,666 68

- Dols,

‘ d
_ Dols, cts.

i

1,968,965 84

1,151,465 96

714,805 76

836,660 21
1,182,205 68

e ———_ et t——

1,968,955 84

In esplanation of this large deficit, it is my duty to advert to the fact that, owing to the
very serious and general depression of trade consequent upon the recent commercial crisis,
but in Canada more especially attributable to the bad harvests of 1857 and 1858, the
imports of the country have enormously decreased. They were, in '

1856
1857
1858

- - -

Dols,

cls.

43,584,387 23
39,430,598 35
29,078,527 00

These returns sufficiently show that.the country generally has been exercising a wise
economy in every article of consumption, and this result must ultimately be fraught with
great advantage. The immediate effect has, however, been to produce a serious falling

off in the revenue {rom Customs, which was, in
) ‘ Dols.  cts.
1856 - - - - - - . - - < 4508882 08
1857 - - = = = = . - . . 3925051 19
©1858'= = = .. = - = - - - 3368157 76
The same causes have operated to reduce the revenue from all other sources. They are,
as follows : in- 1858— ' . .
. Dols.  cts.
" Public Works - - -~ - - - - . 400,727 .17
U erritorial - - -~ - - - .. . 415372 68
" Post'Office- - - - - - - - - 295,395 .76
Other revenues, of Consolidated Fund- - - - 867,878 77
Receipts from other sources - - = = - 427441 67

400,
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.. The 'expenditure, instead of _being , capable “of - similar reduction, hasi.bheen lafgeI;
' incredsed, from the failure of- loenl revenucs having thrown upon the province'the  ten-
porary supply of funds to meet, ongagements for which the general ‘revenue avas not
strictly liable. This has been especially munifest in the case of the Congolidated Municipal
- Loan Fund. The local municipalities sutfering dircetly from the pressure upon’ the
rate-payers, have been in 'many cases unable to meet the interest upon the debentures
issued on their account; and the Government have been required to advance the necessary
funds, {0 provent a failure in their payment of the interest, ‘ o
L , . Dols,  ots..
In 1857 the amount o advanced wag - . . 159,096 - 55 - -
In 1858 ithasbeen’ - . - . _ 368.503 51 |
These advances have been made under circumstances of peculiar pressure; which, when
removed, will' relieve the general revenue’ from this charge, as the provinee has never
" assumed these debts as engagements of its own, 'and must look on a revival of trade to theéir
resumption by the municipulities, who_hive received the benofit of the louns, and on
whose united security- the borids have been jssued,

.. A very large, and, it may he found, 1 more permanent charge upon the resources of the
“province, has, however, heen created through the guarantees granted in 1852, 1853, and
. 1854, to the Grand Trunk Railroad, aud the' Qntario, Simcoe and Huron Railroad.” In
the former case, Parliament has assumed the payment of the interest on their advance for

hese Labilities have amounted, in 1858, to §. 1,061,756, 8.

The outlay upon public works authorised to be met by the issue of debentures has been
$-533,319. 89. " The greater part of this expenditure has arisen from enlargement and im-
provement of the canafé, lighthouses, and necessary surveys in connection with the important
question of establishing the-best route for.western produce to reach the sea-board. = There
can be no doubt that alarge portion of this outlay 1s not directly remunerative, snd had it
been possible wholly to arrest it durine a temporary period of financial depression, it would
have been desirable to have done so.  But considering’ that these works forn part of a
gystem, upon which the province has already incurred almost the whole of itsindebtedncss,
it would not have been politic, had it even been possible, to have stopped these works, In
the case of surveys, it is the more valuable, as cnabling Parliament hercafter to decide
intelligently upon any future -expenditure. . ‘

ORDINARY EXPENDITURE.

Tup establishment of the Ocean line of steamships has added an annual chavge of
§ 220,000, whiclh may be expected 1o be gradually met by the ocean postage, hut must,
- for a.considerable time, require provision from the ordinary revenue. ~ The same remark
applies {o the tug service, which costs annually §. 90,400.; amount in 1858 Twas
4. 217,555. 10. : .
* -+ “The transfer of the ordnance lands to the province, has entailed a heavy charge for the
" maintenance of an active militia organisation, costing in 1858, with the enrolled Densioners
" now disbanded, . 162,351, 54. ‘ o ‘
The province has received a very large amount of valuable property in consideration of
these services, but it will require time to realise it; and meantiine the burden, hag wholly
fallen on the revenue. . This charge may, however, be largely reduced in 1859, and
from thesale of the ordnance property, it is hoped, the militia force will soon e self-
sustaining. i » » =
The expenses of legislation in 1858, amounted to §. 084,442, 27, But in this sum are
included the costs of a-greneral elcetion for the House of Assembly, and also the clection
- of 12 members for the Upper House, together being 4. 66,691, 89;
- This item may therefore be regarded as exceptional, and it may also be expected that, as
- the Session. of 1858 proved of unusual duration, a very considerable reduction will take
" place on the average cost of legislation, : ’

' Dols,  cts,
The administration. of justice cost, in 1858 - - ~| 608,359 . 24
And police- - .. . L O . . 41,931 01
Penitentiary and reformatory prisons -, - - . | 61,800 00
. st

b ' - Dols. 711,890 25

On the firdt itew it is expected.that the effect of recent legislation will be to produce a
considerable and gradual reduction. The charge for police will also be reduced during
1859; but the ‘establishment of the reformatory prisons will cause some. ingreased’ charge
for the future under this head. S T C

: ' The
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Tho educational, charitable, scientifie, and agricultural cocietivs’ grants

during 1858, S

u

' »

‘amounted as follows :—

Dols. et
495,182 11
194,988 65

52,027 64
135,648 68

76,359 G4

- Education, exclusive of trust funds
Charitable - - - -
Scientific and geological - - -
Agricultural socictics and statistics
Indian anpuitics und pensions -

L TR B N |
1)

L ] 3 1] s

: | B ] 1 1 4

Dols. | 955,086 72

. The remaining items of the expenditure, irrespective of the public debt and its manage-
ment, may be divided into three classes.

»'Collection of revenue of all branches (excepting post office) including casual repairs of
Public Works yielding o revenue, and survey of Public Lands, have cost in 1658,—

‘ Dols,  ets,
3415863 37
16,290 00
270,572 18

Customs - “ -
Excise - - -

Public Works -~

]

[ N N TR S 1
| T S T T
L]

3 ¢ 3 32 3 8

Public Lands - - 221,316 95
Fines and forfeitures - - 11,887 65
Casual - - - - - 33 00

[ TR R TR S N ¥
[ T T I T I |

Special funds - 2401 59

! —— ——————
co——

Dols. 864,364 74

Expenses of Civil Government, including emigration fisheries, and Dols.  cts.
all charges not specially applicable, otherwise have been - - - | 613,995 11

Much of which is provided for by special charges for the service
as appears in the returns of revenue.

Expenses of maintenance of public works and buildings, light~houses,
coast service, roads and bridges - - - - - - - 436,811 53
“The Post Office charge of - - - <« - - . . _| 565636 37

Must be regarded as exceptional ; a4 it includesa large amount on
. account of arrears of former years, and the scttlement of claims by
the railway corupanies for carriage of the mails.

The two former classes of outlay, collection of revenue - - - 864,364 74
Civil Government - - - - -~ " - . . . -1 613995 11

may it is hoped, be gradunlly reduced, withoutimpairing, butrather adding to the efficiency
of the service; and measures are in progress for attaining this end, for some of which the
sanction of Parliament will require to be obtained. .

" The only remaining ttem of expenditure, is that for interest on the public debt, and its
management, which was in 1858— :

a ' Dols,  cts.
Interest - - - - - - - - - - - - | 3,030,899 25
Management, including exchange -~ -~ - - . . . 67,651 42

: _ ' ) 3,098,450 67

Of this amount, the dircct debt of the province— Dols.  cts.

Constituted - = = = = - - 123637 45
Management, including exchange - - - 51,085 21
1,287,461 66
Leaving, as paid on indircct indebtedness ~ - - - - - 11,810,989 01
On account of which there was received from—
Great Western Railroad -~ - - - 227,083 40
Municipal loan fund; west and east - - - 151,932 56
Sundry minor accounts - - - - - 30,093 73

409,114 69

Leavizig, a8 the amount advanced in 1858 by the province - Dols. | 1,401,874 32

[
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- The detml of the advnnée is thus shown— - ‘ ) | Dols.  cts. " Dols. “ets.
Railway advances - - - - 1,260,459 21
Less Great Westerm - . - - - - - 227,088 40

)
[

1,033,370 81

20,436 07
151,932 56

Municipal loan fund, west and east
Lessreceived - - ~ - -

368,503 51

Dols. | 1,401,874 32

Of this large sum, that paid on account of the railways cannot be subject to 'immediate
reduction, but in the case of the Municipal Loan Fund and other loans, it has been already
remarked that with reviving prosperity, the general revenue may expect to obtain con-
siderable relief in the current and future years.

On the subject of the public debt, it is necessary to offer some remarks in consequence
of the exceptional circumstances attendant on the transactions of 1857 and 1858 ; which,
owing t6 a sudden diminution in revenue, occurring simultaneously with the necessary
assumption of very large and unespected charges, have caused a serious deficiency in
both years, and a consequent resort to loans to meet it.

The direct public debt of Canada is §. 24,430,975. 17., which has been created
almost wholly for the great canals and other works of national improvement.

The expenditure ug)on these works is shown by the statement of assets and liabilities of’
the province, at 31st December 1858, to have been—

n Dols. cts.| Dols, cts.
Welland and St. Lawrence Canals 14,155,206 35

Othercanals - - - - - - -12766,146 40
Harbours and light-houses - - - -|2817,057 92
Roads and bridges - - - - - -11610,267 34

Miscellaneous - - - 1.326,346 21

Dols. 22,675,024 " 22

There has also been charged against the Consolidated
Fund for works which have proved unproductive, ‘
or which have been transferred to the municipalities | 1,982,039 70

And there now stands at the credit of the Sinking

Fund for the Imperial Loan - - - 3,752,843 22

Tor.gn - = - Dol - - 28,409,907 14

While the existing direct public debt incurred for these
works, and including all sums raised up to this time .
to meet the deficiency of 1857 and 1858, is - - 124,430,975 17

‘Whereof Statement 1 shows to be held on account
of the Consolidated Fund - -~ - - -1 621,726 68

23,809,248 49

Le;wing ~ <« = Dols. - - 4,600,658 65

which has been paid out of surplus revenue, up to 31st December 1858, after adding the
whole deficiency of the two last years. ‘
_This statement will abundantly prove that the policy of Canada has mot been that of”
providing by loans for temporary wants, but that in reality, after meeting every engage- .
ment up *o 315t December 1858, there remains the sum of 4,600,658 dollars taken from
ordinary revenue, and applied to permanent works now belonging to the province.
The indirect debt of the province appears by Statement No. 1, to be—

' Dols. cls.
Railways- - - - - = - -| 20,295098 47

Municipal Loan Fund - - - - -] 9,057,792 00

Sundries - - - - - - - -] 1,169,684 85

Dols. 30,522,575 32

On account of railroads - - - - =} 20,295,098 47
Of which the advance to the Great Western T
Railroad can alone be regarded as secure - 2,810,500 00

" Leaving - - - Dols. | 17,484,598 .47,

o < for
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. for which the province may have ultimately to provide;} meantime advincing the
“Interest. = . ) ‘ o
The advance of this sum has induced the investment by private capitalists of at least
60,000,000 dollars in the Grand Trunk, Great Western, and Northern Railroads, and has
thereby secured an uninterrupted railway communication throughout the entire length of
the province, comprising, with their branches, about 1,250 miles of rail. It will not be
disputed, that although the unfortunate disappointment in trafiic has caused the Grand
Trunk and Northern ?Railwaysrto become a charge upon the provincial revenue, yet Canada
.has, in every other respect, very largely benefited by these works, and indirectly obtains
a return upon her advances, through the diminished cost and increased facility with which
the whole business of the country is now carried on ; while there is good ground to hope
_ that ultimately the increase of population and trade may place both these railroads in a
“  position to assume the charges, which for the present devolve upon the province.

The remaining portion of the indirect provincial debt has mainly arisen from loans con-
tracted by municipalities under the Consolidated Municipal Loan Fund Act, and respect-
ing which 1 have already remarked, that returning prosperity will relieve the province
from the principal weight of this obligation. The amount at 31st December 1858, was—

, Dols.  ¢ts.
Upper Canada - - - - - - - - 7,294,792 00
Lower Canada - - - - - - - - 1,763,000 00

Dols. 9,057,792 00

The Act permitting these debts to be contracted limits the amount to be issued to
$-14,600,000, to be equally divided between Upper and Lower Canads. And, looking
at the operation of the law up to this time, it may appear proper to the Legislature to
restrict the issue of the remainder of the loans, especially in connexion with the ultimate
and complete abrogation of the Seignorial tenure in Lower Canada, for which it may be
necessary to make legislative provision. The payment in 1858, from the Seignorial
Tenure Fund of § 298,351. 37. although including a large sum for the expenses of
the Commutation Commission, would seem to indicate that the amount required in ex-
tinguishment of the feudal tenure will largely exceed the present fund, and in_justice
‘alike to the Seigniorand Censitaire, whose title to their property has been entirely changed by
the Legislature from motives of public policy, it does not appear possible to avoid incurring
further Lability, in which view it may be considered desirable to relieve the province from
a certain part of itsindirect.liability, connected with the future extension of the Consoli-
dated Municipal Loan Fund Debt.  Canada will thus succeed, at a very moderate outlay,
in achieving the complete freedom of her territory from the oppressive burden of the
feudal tenure, which has in no other country been ever shaken off, without the most
prolonged, expensive, and bloody conflict; and her people, instead of remaining worn out
and exhausted with the struggle, will at once feel the beneficial results of the c?mn«_*e, and
by increased energy, frecedom, and intelligence, far more than compensate the province for
the pecuniary charge by which the object has been attained.

In conclusion, I have the satisfaction to state, that by a moderate addition to the
cxisting duties on Customs, combined with considerable reduction in almost every branch
of the Public Service, it is my opinion that the expenditure for 1859 will be brought
within the revenue : and should no continued failure of the harvest oceur, it iz my confident
hope that the province will be found to bave passed through the trying period of recent
depression, with certainly as little difficulty as any other country in the world.

All which is respectfully submitted.

' . (signed) 4. 7. Gult,
Toronto, March 1859. Inspector-General. -

-
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G" NERAL ESTIMATE of the Probable Amount of the PuBLIC Exrmmrm and also of the Gxoss RevENTE
“of the Provmce of Canada for the’ Year 1859.

- - o } Acmal Estimate for ’ ' Actual Esiimatc for
L AYM A Expenditare RECEIPTS. Receipts in .
R P YIMENTS in 1858, 1859, 1858, 1859,
: . Dols. cts.| ~Dols, cls ORrRDINARY Rsvx\'vns Dols. cts.}| Dole. cts,
. Intereston Pablic Debt - - - | 3,030,809 253,050,000 00| Customs - - - - - -|3,368157 50| 5200000 00
7. Charges of Management - - - 56,738 70| 30000 OO} po . L~ . - - -] 138760 22§ 200,000 Q0
~ - Sinking Fund « = - - -] 434,880 80 |~ 270,000 00 ‘ . :
J . Discowt - - - - L -] 3092 85 00 op | FostOffee - = - - - -] 205395 .76} 330,000 00
Exchange - - - - - -l 10812 7 00 00§ PublicWorks - - - . -| 400727 15| 450,000 00
- Cisil Gosernment - - - - - 394735 S1{ 350,000 00 f mocoon o L L L L L 415372 68| 400,000 G
Administration of Justice, East - . -| 360,883 56| 320,000 00 » s
! . Ditto - - dito - West - -| 247475 8| 245,000 o | Ceswdl- - - .- - -f 12856 051 15,000 00
Poliee - - - - - - -| 41931 01| 25000 00| QuebecFireloan~ - - =~ - 729 76 00 00
- Prodincil Tenitentinry ind Reformatory 61600 00| 75,000 op | Intereston Jorestments - - -] 46599 21| 46,000 00
Leg\slunon - - - 684442 27 | 385,000 00| Sinking FundInterest,nnd gnmon Invesb- )
Education, East - - - - | 304,734 42| 225000 oo | memts. - 142,880 80| 120,000 90

Ditto - West = - - - -| 224630 70| 225000 00| BaokImposts - - =~ - | 45208 41| 75000 00
* Literary and Scientific Institations- - | 33,360 98 | 15,000 00
'Hospitals and Charities - - - -| 194988 65| 200,000 00
| Geologionl Survey+ - - - - -l 10566 66| 18000 oo | Finesand Forfeitures - - - -} 20845
Militie and Enrolled Force - - -| 162,351 54 75000 00| Premjum - - - - - -1 239568
Arts, Agricalture, and Statistics - - | 24,616 36| 10,000 00 ' ‘
.Agricultural Societies - - - | 111,002 32| 60,000 00
Emiémtion and Quarantine -- - = 49,082 67 25,000 00 Law Fees, Upper Canada, 8 Vict. e 13 - 35618 24 35,000 00

. Pemsions - - - - - - 45330 64| 45,000 00| Law Fees, Lower Canads, 13 Vict. ¢, 87 | 59710 58| 60,000 00
‘ Indiun Annuities - -~ - - - 31,020 00 31,000 00

42176 22| 42,000 00
21,000 00
00 00

Law Tees, 22 Vict. c.c. 63 and 64

o

~1
o

Seecrar REvVENUES @

Tonnage Duties, Quebec and Montreal

Public Works and Buildings (exclu.nveot‘ ‘ (Mariner’s Fund) - 8360 40 8;000 00
Perwanent Works) - 187,030 58 150,000 GO ,

Rents, Repairs, &c. (exclusu'e of Perma- Passenger'a Daty = - - - - nas 77 10,000 00
neat Works) - = - -] 38305 51 40,000 00 ‘Tonnage Dutics, Quebec (River Police) 8514 40 9,000 00

Roads 'and Bndges exclus.ve of Trust -
Fands - - - 94,859 7 30,000 00} Culler’sFunds -« =+ « o o 49,338 13 50,000 00
Ocean and River Steam Service -~ - 217,555 10| 250,000 00

Steamboat Inspection - - - - 5,293 26 6,000 00
Lighthouses and Coast Service « -] 1168615 71 110,000 G0 ‘

Fisheries - .- - - - . 15,628 76 15,000 00 GUARANTEED AND ADVANCE ACCOUNTS 2
. Culling Timber - - - - “-| 50198 13| 50000 00| Municipal Loan Fund, Upper Canada - | 140,198 29 | 200,000 00
Railway and Steamboat Inspections - | 14,778 66 8,000 00 :

Ditto - - ditto Lower Canada - 11,734 27| 150,000 00
Advances - - - - - -1 163,345 33 00 Q0

© Miscellaneous = = = o = 57,728 53 55,000 00 Law Society, Upper Canada - - = 10,191 ‘09 10,000 00
Court Houses, Lower Canada - . 25,135 05 25,000 00
‘Collection of Revenue: ‘

Upper Canada, Building Fund -~ * - 12,138 00 12,000 00
Customs - - - - - 341,863 37{ 300,000 00

Excise - - - = - | 16200 00| 25000 o0 | QuebecFireLowm- - - . - 2 0 20 00
Post Office - - = - -| 565636 37| 350,000 00 | Repayment of Advances e = = - - 70,000 00
Public Works (Collection) - ~ - | 270,572 18| 230,000 00

Great Western Railroad Interest - -} 227,088 40| 170,000 00
‘Territorial, including Ordnance Lands

(Collectxon) - - -«| 221,316 95| 150,000 00 .
Fines and Forfeitures - - - -11,887 65 12,000 00
Casual = « - = - . 33 00 00 00

Special Funds (excluding Trusts) = 2,401 59 8,000 00

ToraL - - - Dols. | 8,948,013 -53 | 7,497,000 00 ‘ ToraL o = = Dols. | 5,774,089 23 | 7,734,000 00

oo
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CopY of a DESPATCH from his Grace the Duke of Newcastle, K.G., to  His Grace the
Governor the Right Honouratie Sir Edmund Head, Bart. Dukeof Newcastl

. X.G., to Governor .

. . . the Right Honour-".'
Sir, ‘ Downing-street, 31 January 1860.  opoes ;d‘,gf,:g“ i

I HAVE referred. for the consideration of the lords of the Committee of Head, Bart." =
Privy Council for Trade, the Report of the Minister of Finance in Canada 3! Janvary 186o..
(enclosed in your Despatch, No. 118,* of the 11th November) respecting the * Page 11,
import duties levied in the province upon certain British manufactures ; and I B
transmit, for your information, a copy of their Lordships’ reply, accompanied ‘
by a memorandum on the subject, prepared in the Statistical Department of the l\

Board of Trade. =
‘ I have, &ec. ' T A
Governor the Right Honourable (signed) Newcastle. o

Sir Edmund W. Head, Bart., x.c.B., | Lo
| &e. & &e. ‘ :

Enclosure in No. 5. I

Office of Committee of Privy Council for Trade, Whitehall,

" Sir, 17 January 1860. “Enclosure in No. 5. -1

TeE Lords of this Committce have had under 'their consideration your letter of the L
15th December last, transmitting, by direction of the Duke of Newecastle, a copy of a
report by the Finance Minister of Canada upon a Memorial from the Chamber of Com- S
merce of Sheflield, respecting the import duties levied in Canada upon certain British
manufactures, and also a copy of that memorial, and of the Duke of Newcastle’s Despatch,
in which it was conveyed to the Governor of Canada. '

In accordance with his Grace’s desire, my Lords have carefully examined the state- - -. |
ments and arguments of Mr. Galt’s report; and I enclose herewith a copy of a memoran- T Y
dum which has been prepared in the Statistical Department of the Board of Trade, and e
which shows in detail the result of this examination. Co

In submitting this memorandum to the Duke of Newcastle, I am to request that you
will state to his Grace that my Lords do not perceive anything in Mr. Galt’s explanation
of the recent Canadian tariff to affect the conclusions at which they arrived upon an ex-
amination of that tariff, and which were communicated to the Colonial-Office in my letter
of the 20th October last.* - k

They think that the justification of this measure is to be found in the financial exigencies AL
of Canada, and the difficulty, if not impossibility, under the peculiar circumstances of the . '
province, “of raising the mecessary amount of revenue from any other source than the
mmport duties upon manufactures which enter largely into its consumption.

Upon this ground my Lords stated, in their letter of the 20th October, that they were

not prepared to disapprove the course which had been taken by the Government of Canada
in framing the Tarift’ Act of 1859. They think that the explanations given in Mr, Galts

report of the principles upon which it was'framed are, on the whole, satisfactory. i
I tm oty < WAL oeiny e Ly teAets s 1 g rar P oag e Mt s oy £ N N el D Tt L, 1 o wo K
They cannot, however, 1os¢ sighit "of the fact that under the present taniff. the,rates. of \
Y e 1 B R eyt ] U T oy ee Shr i B i, e B I L e etk O AL Ot e Y i e e v e o
duty"leviea” tipon "qiite ‘tivothirds, of the. dufy-paying, imports tnie Canada haye been
raised 8ificé 1856 from 12§ to 20 per cent., being .an increase of,60.per.cent.;,and, that.
thisncreased burden has been since that dafe placed upon the principal manufagtures
Voo an svpee s fPNCNT e g 80 A 3T g AN R AP S W Tt B e (o Mr B et v e e BT R e B T e e T
exported fiom the United Kingdom. to.Canada. 3
P A R S LK V-uk{..q-.r';:“"‘l‘é PR i Dadaaa S WY R DU

My Lords therefore cannot but regard'withl regret, the fiscal necessities which have
compelled this most important Colony to adopt a policy, the tendency of which, whatever
its “Imiigdiate effect may liavé been, unquestionably is.to check’ the natural development

of lier foreign trade, and impair her industrial progress.

. Mr. Galt disclaims on the part of the Government of Canada any intention -of ' S
. affording; by means -of a tariff of increased duties upon foreign manufactures, an artificial L
stimulus to the industry. of the province. And my .Lords.are glad.to.find that such
am object formed no part of the intention of that-Government in readjusting their Customs’
system. : , ‘ . ‘
4 " They cannot,howeye,jconcnr. with, Mr. Galt in thinking, that it should be a subject o
% grofification to_the ,Canadian .Government, if it 'is”found”that, the. duties, absolntely
X ziprovince, should .incidentally
i

¢ * reUiFed %o ‘enable, them 4o meet. the_engagements -of . the jprovince, should .incidenta
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On the contrary, my Lords are of opinion that, should .this incidental effect be pro-
duced by the operation of the present tariff, and branches of native industry be created
which could nut have equally prospered without protective duties; it may be found when
the financial condition of the province might enable the Govermment to reduce their
# import duties; that class of interest will have grown up in dependence upon those
% duties, which will interpose a very gerious obstacle in the way of a return to a sounder
. commercial policy, and that a system of taxation adopted for the legitimate object of
revenue, may he continued for the mischievous purpose of protection.

: I have, &o.
The Under Secretary of State, (signed)  James Booth.
Colonial Office.

Sub-Enclosure.

MEMORANDUM on the Report from the Minister of Finance in Canadn.

Mg. Gart, in his Report, first discusses a Memorial from the Sheflield Chamber of
Commerce against the recent increase of import duties in Canada, and then enters into
explanations of the financial position and policy of the Province. ,

In replying, in the first place, to the (:}pening complaint in the Memorial, of the “recent
 advance of import duties in Canada.” dates are overlooked by Mr. Galt, when he connects
this “ recent advance ” with the tariff of August 1859, and observes that no advance what-
ever was made on Sheffield goods by the Act in question. That this Act could not be
the one in question is proved by the Memorial being dated the 1st of August, and the last
Tariff’ Act the 7th of August 1859, and on the 20th of the previous month of July the
Memorialists had had an interview with the Duke of Newcastle, to represent the grievance
get forth in the Memorial. The “recent advance” therefore must have had reference to
the tariffs of 1856 and 1858. In these vears the duties on hardwares and some other
manufactured articles were raised from 124 per cent. (the rate of duty in force since 1849)
to 20 per cent. This alteration from 124 to 20 per cent. was an increase of duty to the
extent of 60 per, cent. In 1846, British hardware was admitted. into,Canada. at.a duty of
5 per cent., and foreign at 12 per cent.  There can be no doubt, therefore, as to the fact of
a considerable increasc of the Canadian duty In recent years on hardwares and cutlery,
and other important articles produced by the manufacturers of the United Kingdom.
Whether this increase of duty has ocecasioned any decrease in the trade of Sheffield with
Canada, by encouraging the competition of Canadian or American productions, is another

uestion. , , ‘ , , .

1 The Canadian duty on hardwares have been too recently augmented to admit of the con-
sequences to the trade with the Proviuce being satistuctorily ascertained ; and the period
during which the higher duties have been in force has been one of much depression in the
import trade of Canada.. ‘

The following Table exhibits the total value of manufactured iron and -hardwares /
imported into Canada, and the value thereof from the United Kingdom and the United
States respectively, in each year from 1850 to 1858 :— '

!: v Value from Value from
t EA R»S. Toras Varve. United Kingdom.|  United States.
2 £. . £,
1850 - - - - - 330,261 227,919 08,363
‘1851 - - - - 463,845 316,902 144,747
1858 - - - - 466,096 294,208 169,466
1853 - - - - 648,720 357,939 244,071
1854 - - - - 860,558 . 811,912 338,333
: . 1856 - - - - 635,630 298,954 330,861 -

: 186 - - - .| ‘645853 268,192 , 850,787
1857 - - - - 489,943 244,391 240,316
1854 - - - - 331,078 182,616 147,339

. A large increase will be observed down to 1854; and the large amount of imports

between 1853 and 1856 is attributable, probably, to some special demand, perhaps, in_con~ .
nection with the railroads, as wrought iron and steel are included in the Canadian returns,
under the head of manufactured iron. and hardwares. As regards the. imports from the
United Kingdom, it will be observed that a great falling off occurred before the duties
were first increased (about the middle.of 1856); and the decrease in 1857 and 1858 could
have been but little influenced by the change of duty, as until August 1858 the duty had
only been raised from 12} to 15 per cent. Whether the further augmentation of duty to
.20 per.cent. will seriously check the importation of British hardwares remains still to be
shown by the results of the Canadian Trade Accounts for 1859, and one or two subsequent
vears., By a Return obtained from the Custom House, it appears:that there has been an
- Increased:‘exportation’ of hardwares and cutlery to Canada in the 11.months of 1859, as’
compared with the same period in the previous two years. ' rool Th ,
: A © o The:
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-~ The table first .given shows undoubtedly a large increase in the’ sx:ppiy of American
manufactured iron and hardwares to the Canadian markets - but it does not follow that
British goods have given way to American. Although the value of these Ameriean woods
oo St o= . S EIG
exceeded that of the British in 1855 and 1356, they experienced a great decline in 1857
and 1858, and in these years the imports from the United Kingdom exceeded in value
those from the United States.

Mr. Galt, in his report, states that there are certain descriptions of hardware and cut-
lery which are manufactured in a superior manner by the American and Canadian manu-

facturers. In these goods he says, “ there is really no competition ; their relative merits
+ «are perfectly wellknown,” The fact is, Mr. Galt adds, © that certain goods are bonght
“in the Sheflield market, and certain in the American.”

These observations upon a difference in the description of goods obtained from Jngland
and the United States are rather borne out by an examination of the value of the exports
of hardwares and cutlery from the United }{ingdom to Canada between 1850 to 1858,
.Under this heading our accounts are much more restricted to actual wares of iron than
the Canadian accounts previously referred to; but a comparison of the movement in this
class of our exports and in the imports from the United States, as shown in the previous
table, leads to the conclusion that the exports of British hardwares and cutlery to Canada
has not been much affected by the growth of the American trade in the same class of
goods. These imports from America show a large annual increase from 1850 to 13856,
whereas, as appears by the following figures, the British exports of hardwares and
cutlery to Canada in the same years show, with the exception of the two years 1854
and 1858, a somewhat steady fluctuation, decreasing and increasing to about the same
amounts. ‘ ' '

3
| DECLARED DECLARED
YEARS, ! VALUE. YEARS. VALUE,

‘ £. £.
1850 - - - - 92,561 1855 - -, - 92,391
logg . oo 190805 L o Ll s
1852 - - - 93’316 185‘- - - - 124 309
1853 - - - 135,105 | *°9¢ ’
1854 - - - 220,941 1858 - - - 72,399

A comparison of this and the preceding table, in the manner suggested, certainly helps
to sustain Mr. Galt’s statement as to the different description of goods supplied by the
United States and the United Kingdom to Canada respectively, rather than to afford evi-

dence of British goods suffering by competition with the American.

In judging of the effect that the new duties in Canada are likely to have upon the trade
-of Sheffield with that Colony, it is important to consider the mode of valuation adopted
in Canada, and the amount of the Canadian duty compared with that levied in the United
States. Mr. Galt refers to these points, and the remarks that he makes certainly tend to
lsesseﬁril 1l:he probability of the new duty in Canada being very oppressive on the exports from

heffield.

The valuation for duty in Canada is, as Mr. Galt states, upon the value of the goods in
the market where bought instead of upon the value at the port of entry, as is the case in
the United States and other countries, where ad valorem duties prevail. The principle
adopted in Canada must considerably mitigate the pressure of the ad valorem rates of
duty in that country. The difference in the vulue of goods at the market where bought
‘and at the port of entry, including in the latter value all costs and charges .(except insu-
rance, as in the United States) cannot be less than 12} per cent., so that goods which
would be valued for duty at 100Z in the United States would not be valued at more than
871 10s. in Canada. But, taking the case of hardwares and cutlery when imported into
Canada and the United States, besides being subject in the United States to the higher
valuation for duty, such articles are liable to 2 duty of 24 per cent., instead of 20 per cent.,
as in Canada. Therefore hardwares and cutléry of every 100Z value at the port of entry
‘would have to pay a duty of 247 in the United States, and but 177 10s. in Canada, a
difference of 6 [ 10s., or 27 per cent. in favour of the latter.

If Sheffield is not shut out from the American market by a duty of 24 per cent. on a
valuation at the'port of entry, the trade of that town with Canada is not likely to be -
seriously injured by the duty of 20 per cent. on a' valuation at the market price at

home,

- Mr. Galt refers’ to this fact, when he maintains the power ‘of the manufacturers of
Sheffield to compete with those of America ‘in the Canadian markets. ' Mr. Galt says,
¢ Sheffield is able now to' export ‘very largely of these very goods to the American
“ market, paying a duty of 24 per cent., and competing’ with the American maker.
“.Certainly “then in the Canada market,” Shefield payiig® only’ 20 per cent.,' can have

* “:nothing to, fear-from American competition’ which' is subject also” to 'the same duty.”
:Some opinion .of the extent to which Sheffield is able'to export to the United States, may
4400, . : - g L . be
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be formed from the following " statement, of thé*valuo” of, British batdwares and cutlery,
exported to the United States in each year from 1850 to'1858 ;- oo

t

YEARS, YVALUE. YEARS. YALUE.

£ ' £,
1850 - - -1 1,049903 {1s55. . . 906,554
1851- - -1 1080487 ‘| 1856 - . . 1,222,419
| 1852 - - 968,492 11857 - . .1 103]g6y
- 1853 - -1 1,334,197 1858 - . . . 664,097
1854 - - . I 1,431,696 1 1859 (11'months) | ' 1,047,032

i
i

These figures show an-export five times -as larse as that to Canada, and it is to be
- observed that these exports were, for almost the whol¢ period, subject, upon importation
into the United States, to a duty of 30 per cent. It was not before '1857, that the
AAmerican daty was reduced to its Ppresent rate of 24 per cent, - o ‘ ‘
It will not be necessary to make many remarks i pon that part of Mr. Galt’s Report,
which' refers to the calculations by the Memorialists of the relative costs of delivering
Sheffield and American goods in Canada. * As the Temorialists fix' these costs when the
duty is deducted, at from 15 t0 20 per cent. to"themselves,[ax.x’d at no more to the American
manufacturers than'from 23 to 5 per cent., they probably.represent the ‘advantage of
proximity to be greater than it really is, and expose their.calculatiogs to Mr. Galt’s
charge of being erroneous; but against such an advantage having much influence on the
competition, between the English and American hardware manufacturers, there is, ag M.
ralt observes, the fact of the large export of English goods to America tself, and also
the probable higher cost at which the goods are produced in America, o

The Memorialists assert that Canada has more than 1,000 miles of unguarded frontier
across which the American manufacturer can smuggle with impunity, but Mr. Galt says,

is is a reckless assertion, and shows-thdt the Canadian Government 1s not indifferent to
the protection of its Customs Revenue on ‘every available route. The Americans have
certainly availed themselves to a great extent of the légitimate channels “of ‘trade with

anada, until the recent alterations of duty and the facilities for'smuggling do not appear
to be such as to' encourage-a contraband trade to any extent, under the présent system of
higher duties, ‘ ‘

?)'udging, therefore, by the exports of hardwares and cutlery from the United King-
dom 'to"Canada, ‘durin years. in which there was a very large increase in'the American
supply of manuf'actureg iron and hardwares, and by the exports from the United Kingdom
to the United States.under higher duties, there does not appear to be much ground for ‘
apprehending any serious injury to the trade of Sheffield with Canada from the recent
increase of duty in that Colony. - .

That it would have been better for both the Sheffield producers and, the Canadian con-

sumers had the Canadian duties not been raised is not to be disputed; but the necessities
of the Province must prevail over these interests for the present, . : :
ter controverting the Memorial, Mr. Galt roceeds to give a detailed explanation of
the commercial policy and legislation of Canada, which « He believes will abundantly.
“ prove that the policy of Canada, so far from being opposed in principle to that of the
“ Mother-Country, has been in accord with it, as far as differing circumstances would
 permit.” - : .
, - Galt then briefly refers to the policy in force, and the changes made in it between
1841 and the present time, , :
' But a comparison of the changes in the commercial legislution of Canada and of 'the
mother country in the period alluded to, will scarcely entitle Canada to <laim the accord-
ance which Mr. Galt would ‘establish," - o
: ¢ principle of protection was much more general in the English than in'the Canadian

tariff; and the rates of duties were much higher in England than in Canada, o
' The chief instance of similarity in the Impeyial and Colonial policy has been as regards
the importation of corn; but in this respect, the circumstances of the. two countries were
80 dissimilar, that the repeal of the duty on corn, though corresponding ‘i principle, was
a change that-operated very differently at home and in the ‘Colony. L

f, however, as regards protective’ duties, some ‘identity of principle may, be traced in
the policy pursued in’Canads and ‘Great Britain, ‘the same ‘cannot be ‘done with respect to
discriminafive duties, .In'Canada, the discriminating dutics, which admitted British produce
at less than half the duty on foreign, were wholly discontinued in 1848 3 ‘and where duties
Were retained, the higher rates were made applicable to both British and foreign produce.
In England, on the ‘other hand, discriminating -duties have been retained in favour of 'some
articles of Colonial Produce, especially as regards timber, the chief article of export from
Canada. " And'in discontinuing the principle of differential duties for Cologial andiforeign
produce, the policy in England has been, where the duty has not been altogether repealed,
to lower.the rates for both foreign’ and ‘Colonial Imports;; ‘the policy o '-%iinzida has aot
therefore been in accord with' that of England as regards diseriminating 'duties, 'The ‘0eg-~




SN BRI A LT R I AR by b
. A ?.1‘,“",‘4‘ M

{CANADA). ~

E

UTIES

yorE e

- CUSTONS:

.. result of Tmperial than of Canadian ‘legislation. ' The Canadians -have frequently memo-
" rialized the"Hom¢ Grovernment for the maintenance of differential duties in favour of their
productions when imported into England; and had England required reciprocity on the
partof the colony, the equalization of the Canadian duties on British and foreign imports
could not have taken place so long as the productions of Canada were favoured by the
British tariff, . ‘ : ‘

The repeal of the Navigation Laws is alluded to by Mr. Galt. It was a change of policy
highly beneficial, no doubt, to the commercial interests of Canada; but for much of the good
that Canada derives from improved commercial relations, under free navigation and an
equalized system of duties, she is chicfly indebted to an unselfish policy on the part of
Great Britain. ‘

In referring to the value of the imports into Canada between 1841 and 1858, Mr. Galt
prominently notices the great increase in the amount of goods unported duty free.

1t is true that many miscellaneous articles are now admitted into Canada {ree of duty,
but the majority of them are only imported in small quantities.

- The great increage in the imports of free goods is owing to the large trade with the
United States, since the Reciprocity Treaty of 1854 in corn and meat provisions.. Wheat
and Indian corn were made free in Canada in 1850, but there were no considerable imports
of such grain before 1854, when the Reciprocity Treaty was made, and when other kinds
of grain and flour of all kinds were also made free of duty. In cach year since. 1854,
Canada has imported grain and flour very largely ; principally of course from the United
States. But in the same years, and under the same treaty, there has been a very.large
export of the same articles, from Canada to the United 'States, much exceeding, in fact,
the imports from the United States. There is therefore a simple exchange, as 1t were, of
corn between the two countries, according probably to the production and requirements
of particular and contiguous localities. Such an arrangement is doubtless very beneficial
to Canada and the United States, and is in itsclf a free trade; but it is special in its
character, and influences so largely any illustration of the commercial policy of Canada b
means of a comparison of the value of free goods imported at different periods, that it is
desirable to scec how the free goods have advanced in proportion to the total imports, if
corn is excluded. Mr. Galt shows that the value of free goods imported into Canada was,
on an annual average, 2} per cent. of the total imports from 1841 to 1848, 7 per cent. from
1849 to 1854, and 29 per cent. from 18355 to 1858. How largely this increase in the free
ooods is due to the reciprocal trade in corn with the United States, the following figures
will show. The periods taken by Mr Galt cannot be conveniently followed, for want of -
the original returns; but a comparison of the free goods with and without corn in 1850,
when wheat and Indian corn were first admitted {ree of duty, and in 1855, the year fullowing
the Reciprocity Treaty, will suffice for the purpose.

1850. | 1855
Total value of imports into Canada - - | £.4,245,517 | £.9,021,542
Value of free goods with corn =~ - - 294,133 | 2,596,383
I’ropdrtion of total imports -~ - - - 7 percent. 283 per cent.
Proportion without corn - - - - £. 256,216 £.1,507,125
Proportion of total imports - - - -{ 6 per cent. 16 per cent.

The per-centages, including corn, in 1850 and 18535, correspond with Mr. Gralt’s averages
for 1849 to 1854, and 1855 to 1858. But vinitting corn f{rom the free goods, an increase
is shown of from 6 to 16 per cent. against that shown by Mr. Galt of from 7 to 29 per
cent. Thus, by making allowance for the special and large increase in the imports of corn,
the increase in the valuc of {ree goods cannot fairly be reckoned according to the rates
stated by Mr. Galt. In 1850, the corn admitted free of duty formed but 13 per cent. of
the free goods; whereas.in 1855, 42 per cent. of the free goods consisted of corn and meal.
It is deserving of notice how much the increase in the value of the total iraports of Canada
between 1849 and 1858 is occasioned by the great advance in the free goods. According
to the figures appended to Mr. Galt’s report, the annual average value ‘of the imports
between 1849 and ‘1854 was 5,967,000 Z, and between 1855 and 1858 it was 9,261,000 7 ;
showing an increase of 3,294,000 or 55 per cent. . Deducting however the free goods, the
value for the first period was 5,559,000 L, and for the second 6,564,000 Z, the increase being
only 1,005,000 7, or 18 per cent. L ‘ . ‘ .

. In connexion with the value of the total imports and free goods, Mr. Galt exhibits the.
amount of duty received, and he attaches much importance to the proportion whick the
duty bearsto the fmports, as being a proof of the trifling addition that has really been
made to the Customs Duties in Canada. Mr. Galt 'deduces, the following results of. the
proportion borne by the total amount of duty received to the total imports on an -annual
average i~ ' , '

' _'Between 1841 and 1848 ~. - - - ' - - Duty 10} percent.- -
T 1849.and 1854 - - . - at = = 18R 0 L o
T 1855and 1858 e = = = = = 3 10} . .

)
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' But as the principal charges in the Canadian tariff were made in August 1838, Mr. Galt
gives a separate.result for that year, thuss— .- . e

{
4

1858 to 7th August - -- ‘- - -~ - - Dutyll pef cent.
1858 from 7th August - - - - o o1y,

Further on in the Report, Mr. Galt adds a similar result for the first nine months of’
1859, during which period the new tariff of the present Canadian Government has been
in force. ‘

1859, 9 months - - = - - . < Duty134 per. cent.

To these results, and especially the last, Mr. Galt requesis the attention-of the Duke
of Newcastle, “as showing that the increased rate of duty in 1859, as' compared with-
+:1858, has only been from 124 to 13} per cent., which can scarcely be deemed excessive.”
And further on in the Report, Mr.! Garit again compares these per-tentages to show how
little the rate of duty levied in 1859 exceeds the rates inn previous vears. If the
relative rates of duty in different years, and under differers tarife, could be correctly
deduced in the manner adopted by Mr. Galt, there would sti)l ba the objection that
the proportion of duty is calculated upon the total imports, instead of upon the duty-

aying goods only. This makes a considerable difference iv the results obtuined, as the
farger proportion of free goods in the latter periods hag ibz effect of keeping down the:

er-centage of the duty to the total imports. By calculating the proportion of the

uty received on the duty-paying goods only, the results would be,

Per Cent. . Per Cent.
Between 1841 and 1848 - - - - . = 10.4 instead of 10.25 ,
’» 1849 and 1854 - - - - - 143 ' 13.25
, 1855and1858 - - - - - 146 . 1025
1858 to 7th August - - - - < - 156 s 11.0
, Trom 7th Zugust - - - - - - 17.1 3 12.50
and 1859, 9 months - . - - - - 19.0 5  13.50

Here then, instead of a difference, as shown by Mr. Galt, of only from 10.25 to 13.50,

there is an advance of from 10.4 to 19 per cent. And as regards the comparison of 1859

© with 1858, thé increase of 2 per cent. upon a 17 percent, generzal rate, of duty, instead of 1 per
cent. upon a general rate of 121 per cent. would, in effect, be a much heavier increase of
duty than is indicated by the relative difference between 2 per cent. in the one case and
1 per cent. in the other. ‘

The great increase in the tariff of Canada has becn the raising of the dutics upon
manufactured articles from 124 to 20 per cent., and from these articles, under both of
these ad valorem rates, more than two-thirds of the Customs Revenue of Canada has been
obtained. ‘

It is clear, therefore, that the results deduced by Mr. Galt, showing only a small per-
centage increase in the proportion of the duty to the total imports since the duties have
been raised, does not afford any true indication of the actual augmentations of duty in
Canada. | The results shown by computing the proportion of the duty to the imports of
duty-paying goods, only afford a better indication of the changes in the commercial legis-
lation of Canada. . No sound inference as to the advance in particular rates of duty can,
however, be drawn from such premises, ‘ ,

The fact is patent that rates.of duties which arve levied upon quite two-thirds of the
duty-paying imports intu Canada, have been raised from 124 to 20 per cent., an increase,
as has been previously stated, of 60 per cent. It is quite true that such an addition to the
rates of duty may not prevent some incrcase in the trade of Canada, but it is, probably;
quite sufficient to check any considerable development of the import trade of the province.
Mr. Galt states that * The real increase of revenue was looked for from a revival of trade,”
but a revival to any extent is certainly made very uncertain by a considerable increase in
the rates of duty. The opposite policy is adopted in the Mother Country to promote an
extension of commerce,

The change in the system of duties from specific to ad valorem for certain goods, may,
with the mode of valuation adopted in Canada, encourage and develope the direct trade by
sea, betwéen Canada and foreign countries, which, Mr. Galt says, was one of the objects
of the tariff of 1859, The trade accounts of Canada show that tea and sugar have been
for some jyears past almost entirely received from the United States, but it 1s difficult to-
ascertain-whether the trade has been directed to this channel by the operation-of specific
gutie,s,_as stated by Mr. Galt, or by any facilities of communication existing in the United'

tates. ‘ Lo : ‘ ‘

"With regard- to the articles selected for an increase of duty in order to meet the defi-
ciency of the Canadian revenue, it is probable that the class- cliosen’ by the Minister of
Finance was the one the’ miost to be. relied upon for affording ‘an immediate increase-
of revenue. ~ Although this object may have been attained by the recent augwentations of
duty, it does not at all follow that the development of the commercial interests of Canada,.
and of the British trade with Canada, will not be interfered with by the maintenance of the
existing duties on manufactured goods. As the Minister of Finance states that ¢ The ﬁical

S - T ¢ policy
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« policy of Canada has invariably been governzd by consideration of the amount of revenue
“ required,” and as he concludes his report by intimating that “ it will be a subject of the
¢ highest %ratiﬁéation to the present. Government when a reduction in the scale of, duties
< ig possible,” 2 modification of the 20 per cent. duties may be reasonably expected, if the

import trade of Canada should sufficiently recover from its recent depression,

‘However little the Imperial Government may think it right actively to interferc in
the financial legislation of Canada, the Executive authorities in that Province should bear
in mind that so long as discriminating duties exist in the British tariff in favour of
Canadian timber, the manufacturers of England will naturally be very sensitive to the
ixﬂx;rosition of heavier duties in Canada, when the increased taxation will more particularly

fall on the British trade.

It may be right,in conclusion, to notice that at page 6 of the Report, Mr. Galt states, *
that * the articles on which he proposed to obtain additional revenue were cotton goods,
* 10 be raised from 15 to20 per cent., and iron, steel, &c., from & to 10 per cent.”

But, by comparing the Canadian tariffs for 1859 and 1858, the duty upon linens and

. earthenware would also appear to have been raised, in 1859, from 15 to 20 per cent. In

the tariffs in force in 1858 these articles were not igecially enumerated, and the duty of

15 per cent. on “ unenumerated goods” applied to them, and under that rate of duty they

appear in the Import Accounts for 1858. The tariff of 1859 also does not separately

enumerate linens and earthenware, and therefore it is presumed they must be included
under “ unenumerated goods,” which are charged with a duty of 20 per cent.

Statements are appended of the imports and exports of grain into and from Canada;
and of the exports of the principal kinds of timber to the United Kingdon.

VALUE (in Currency) of the Principal Kinds of CorN and Frour Imported into

Canada. ‘
. . Other Kinds Total Grain
YEARS." Wheat. Indian Corn. of Grain TorAL. and Flour from the
and Flour, United States.
, £. £. £‘ £. W £I

1850 - - - 28,484 9,433 6,378 44,295 43,117
1851 - - - 73,746 16,957 5,498 94,200 3 95,409
1852 - - - 19,238 26,566 4,766 50,670 40,740
1853 - - - 3,666 61,931 11,522 77,119 70,265
18564 - e, - 34,728 177,735 18,165 | 230,628 225,832
1855 - - - 365,406 280,136 443,716 1,089,258 1,077,483
1856 - - - 423,523 209,576 261,095 894,194 878,415
1857 - -« -| 593,644 180,109 366,278 | 1,140,031 1,126,892
1858 - - - 411,872 98,164 213,941 723,977 711,409

VALUE (in Currency) of the Principa.

1 Kinds of CorN and Frour Exported from

Canada.
s . Barle Other Kinds Total Grain
YEARS. Wheat. and R Y Flour. of Grain Torav. and Flour to the
ye. and Flour. Uuited States.
‘ £. £. £ £, £. £,
1850 - -'| 268,034 7,767 685,796 76,701 1,038,298 661,633
1851 - - 171,795 21,557 670,825 67,550 931,727 471,398
1852. - - 355,467 19,337 ' 689,378 81,229 1,145,401 789,092
18563 - - 772,610 6,505 1,062,209 136,850 1,978,174 1,212,796
1854 - - 524,534 23,580 1,199,175 54,923 1,802,212 1,307,119
1865 - - 1,482,217 145,807. 1,450,480, 185,932 | 3,214,438 | 2,009,201
1856 - ~ 1 1,744,461 226,820 1,602,452 235,177 | 3,708,910 . 2,034,605
1857 - -1 097,493 171,016 1,134,411 163,043_ 2,165,963 1,724,603 )
1858 - - 588,774 253,909 766,452 328,830 1,937,085 1,400,294
. 400, E
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by His Excellency the Governor General, on the 16th March 1860.

Edmund Head.

1

, approved
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(signed)
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January, and upon the accompanying Memorandum from the
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The Minister of Finance finds that, or. full éonsideration
tariff, my Lords  think that the justif

ard of Trade, t

ransmitted by his Grace. the Duke of New-

of the subject of the late Canadian
cation of this measure is to be found in the financial

“ exigencies of Canada, and the difficulty, if not impossibility, under the peculiar circum-
“ stances of| the Province, of raising the necessary amount of revenue from any other source

. * than theimport duties upon manufactures, which enter largel
“this ground my Lords stated, in their letter of 20th Octobe
. to disapprove the course which had been taken b
¢ the Tariff Act of 1859, , They

. the principles upon which it
. The Minister is gratified to

think that the explanations-given in Mr.
was framed, are, on the whole, satisfactory.”

y into its consumption: Upon
1, that they were not prepared
y the Government of Canada in framing
Galt’s report of

observe that my Lords have thus, on reconsideration, with-

"drawn
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drawn the strong expressions.of disapproval contained in*the Despatch from his Grace the
Duke of Newecastle of>23th' August last.’ P , S
- ‘The important point, in which:the Canadian Government considered ‘their policy to have
been misunderstood, having heen thus - settled; it is not necessary to prolong the discussion
vpon-details ; but the Mimster of Finance feels it his duty to advert to some of the argu-
ments used by my Lords, lest the absence of notice should imply assent on his part. :

.My Lords state that “they do not concur in thinking it should be a subject of ratifica~
¢ tion to the Canadian Government, if it is found that the duties absolutely required to
¢ enable’ them to meet the engngements of the' Province should incidentally benefit and
¢ encourage the production at Tome of many of the articles which she now imports : on the
¢ contrary, my Lords arc of opinion that, should this incidental effect be procduced by the
¢ operation of the present tariff, and branches of native industry be created, which could not
. “have:equally prospered without protective duties, it may be found, when the financial
“ condition of the Province might enable the Government to reduce their import duties, thata
“ class of interests will have grown up in dependence upon those duties, which will impose a
“ very serious obstacle in the way of a return to a sounder commercial policy, and that a
¢ gystem of taxation adopted for the legitimate ohjectof revenue may be continued for the
“ mischievous purpose of protection.” : ‘

In this case it appears to the Minister of Finance that my Lords object to a result

which, in the first instance, must necessarily be advantagcous to the country, {rom a vague
apprehension that, in the uncertain {uture, it may prevent a diminution of duties on manu~
factured goods. In any country it would seem desirable to vary the employments for
capital and industry, and thus diminish, if not altogether prevent, the disasters which
attend a failure in the case of a people depending altogether on one means of subsistence.
o The first establishment of even the lower grades of manufactures is always attended
with difficulty ; and investments of this nature, when once in operation, and having sccured
the skilled Iabour required, will be able to maintain themselves, even in the face of a
gradual future reduction of duty. It may also be observed that if -the coarser articles be
manufactured in any country, the larger ability will it possess to import those of a more
expensive character. A large part of Canada is not capable of producing a surplus of
cereals for export, and it ought, therefore, to be a subject of congratulation if, withont
imposing any duty for the purpose of protection, employment con be found fur those
labouring classes who now seck it in the United States. :
+ The Minister of Finance does not therefore share the apprehensions of my Lords, but
believes.that, having the advantage of the experience of the Mother Country, Canada will
be enabled, in the future, to shape her commercial policy so as to give the freest scope to
the industry of the people. ' :

In the Memorandum from the Statistical Department of the Board of Trade, it is stated:
s In replying, in the first place, to the opening complaint of the Memorial of the ‘recent
« ¢ gdvance of import duties in Canada,’ dates are overlooked by Mr. Galt when he con~
“ neets this ‘ recent advance’ with a tariff of August 1859, and observes that no advance
“whatever was made on Sheffield goods by the Actin question. That this Act could not
“be the one in question is proved by the Memorial being dated the 1st of August, and
« the last Tariff Act the 7th of August 1859, and on the 20th of the previous month of
« July, the Memorialists had an interview with the Duke of Newcastle to represent the
s« grievance set forth- in the Memorial. The ¢recent advance,” thercfore, must have had
s reference to the Tariffs of 1856 and 1858.”

- In this case, it is submitted that the mistake will be found to have been originally made
by the Board of Trade, and is again repeated in the above extract. The dates of the
Memorial (1st August 1859) and of the interview with his Grace arc corrcctly stated,
but the last Tariff Act passed on the 224 March 1859, and the previous Act of the 7thr
August 1858; and the fact that the Memorialists from Shefficld appended to their Memo-
rial an extract from a Colonial paper of July, animadverting expressly upon ¢ Mr. Galt's
Tariff,” shows that they must have been aware of its being in {orce before the date of the
Memorial, : :

- The Minister of Finarce is gratified to obscrve that, as regards the various points com-
plained of in' the Memorial from the Chamber of Commerce, the Board of Trade is of
opinion that they were not well-founded, and that * There does not appear to be much
« ground for apprehending any serious injury to the trade of Sheffield with Canada, from
% the recent increase of duty in that Colony.”” :

Exception s taken in the Memorandum from the Board of Trade to the gencral state-
ment made by the Minister of Finance, that the ““ Policy of Canada: has been in accord
«with:that of the Mother Country, as far as differing circumstances would permit;” and it
is contended-that, inasmuch as England reduced her duties on foreign goods to a par with
those levied on Colonial, while Canada increased those on British goods to the-rates levied
on foreign, a material difference in policy existed. In'reply, it may be urged that the
principle -in both cases is the same, and also that the operation of the change in England,
ofi reducing the discriminative duties which existed in favour of the Colonies, 1s exactly
similar in-effect to that adopted by Canada, in'increasing ‘the duties on British' goods.
The result is to do away with exceptional advantages on both sides. - The amountof duty
levied in cither case does not affect the principle on which it is imposed. .

Tt may not be desirable to enter upon any discussion as to the repeal of the Navigation
T.aws, or ‘the advantige which Canada may have derived therefrom; this step became
absolutely necessary, as regards-Canada, after. the. previous-legislation of Great Britain.
But it is quite certain that, ag regards the tx;?ade of the Great Lakes, without referencethtg
© . 400. K e
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the general question of the coasting trade of this Continent, the policy of Great Britain
has been more favourable to the citizens of the United States than to Canada. o

The Memorandum of the Board of Trade enters at considernble length into the discus-
sion of -the correctness of the mode in which the, Minister of Finance has established the
amount of taxation in Canada, at different periods; and it is contended that, in the first
place, the imports and exports of corn should be excluded from any calculation, and,
secondly, that the. correct result can be arrived at by taking the duty-paying goods only.

As respects the exclusion of cornfrom the calculation, it is stated correctly in the
Memorandum-: to. arise from the varied production and requirements of particular and
contiguous localities; but so far from it requiring this article to be excluded from the
comparative siatements-of trade under the system of frec trade, it-is plainly necessary to
include it oz the very ground stated by the Board of Trade; because, had the duty been
maintained, the excess of corn produced in one section of Canada would have been arti-
ficially forced into consumption in another, at increased cost, or a corresponding quantity
would have been imported from the United States, and would have paid duty—in either
cage causing a burthen upon the community. Even excluding corn from the free goods,
it is admitted that hetwcen 1849 to 1854, and 1855 to 1858, they have increased from
6 to 18 per cent., which sufficiently indicates the direction of the policy of Canada.

But the Memorandum' demands not only the exclusion of corn but that of all free
goods, and offers a calculation based upon the duty-paying goods only, whereby it is con-
tended that the duty has been increased from 104 to 19 per cent. between 1841 and 1859,
and from 17-1 to 19 per cent. by the late Canadian tariff, instead of from 103 to 134 and
from 12} to 134 per cent. n

That this mode of calculation is fallacious may be shown by simply pointing out that, if
the Board of Trade be correct, the Legislature of Canada could, by extending the Customs
duties over the frec goods, actually raise the same revenue, while at the same time they
reduced the duty paid from 19 per cent. to 13 §, as stated by the undersigned, which would
manifestly be a complete delusion, as the amount levied on the consumer would remain
the same. It appears evident that so long as Customs dutics are levied, the gross amount
collected must be subdivided over the entire imports in estimating the relative weight of
Customs, comparing one year with another. It does not absclutely settle {lle amount of
taxation Yuid y the people, as that must depend upon other fiscal burthens as-well, but
it certainly forms a correct measure of the amount levied upon the import trade.

The Board of Trade rest much weight upon the fact, that manufactured goods have
been raised from 124 per cent. in 1856, to 20 per cent. in 1859; but they do not advert
to the fact that between the same periods the duty on sugars, molasses, teas, and a variety
of other articles had becn greatly reduced, and in some cases removed altogether, It is

- quite true, as stated in the Memorandum, that an increase of duties must opcrate against
an extension of commerce; and the undersigned admits, that if the duties on manufactured
goods were removed altogether, the consumption of Canada would be enlarged; but the
same remark applies to the tea and sugar duties in Great Britain, which, in like manner
ag the Canadian duties on goods, are maintained from the necessity of procuring income.
The point to be desired is evidently to fix such a rate of duty as will not, by a diminution
of consunption, defeat the object of obtaining revenue, and the undersigned contends that
this point has not been exceeded in the 20-per-cent. dutica.

The Memorandum adverts to the increase of duty from 15 per cent. to 20 Jer cent., on
linens and earthenware, and appears to have been wristen under the impression that the
Minister of Finance had stated there had becn no increase in those articles. A reference
to his report will show, that while he spoke of < Cotton, iron, and steel, &e.," as the prin-
cipal articles upon which increased dutles were levied, he did not Ly any means state them
to be the only ones.

, The conclusion of the memorandum states :—

¢ However little the Imperial Government may think it right actively to intervene in
¢ the financial legislation of Canada, the Executive Authorities of that Province should bear
¢ in mind that, so long as discriminative duties exist in the British tariff in favour of Cana~
¢ dian timber, the manufacturers of England will naturally be very sensitive to the imposi-
¢ tion of heavier duties in Canada, when the increased taxation will more particularly fall
“ on the British trade.” . aviurr.. ,

/ Qi'this’it'is only mecessary to. remark, that -the. British tariff. is now..proposed-to. be

{ alteredso far as to. reméve the, discriminative duty. in favour. of Colonial timber.. The

! Ministerof Finance does not presunie 6 qiestion the; propriety of the British Government
mrranging'its*tariff in.the:mode. considered most,advantageous. to,the British consumer ; but
it may be regretted that the intention to effect this change had'not been announced before-
hahd, so as to prepare;thé Colony. for, it, as the timber ‘trade is ‘peculidr, and requires

. preparation’ many months before the timber can be brought to'market, @ ~* * ..

v TheMinisterof Finance' trusts tliat the: explanations.whichvhave -been afforded on the
subject of the Canadian tariff will have removed all misapprehension from the minds of my
Lords the Committee of Privy Corincil for Trade, as to the policy of Canada being in- any-
way opposed to the interests of the empire at large, but has been adopted with the view of
maintaining unimpeached the ¢redit and good faith of the Province.

Respectfully submitted,
' 13 March 1860. ‘ _ (signed) 4. 7. Galt.
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