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REPORT OF THE DIRECTORS

OF THE

"CANADA PERMANENT T0AN AND SAVINGS COMPANY,

FOR THE YEAR 1888

e

It is with much satisfaction that the Directors present their thirty-fourth Annual-Report of the affairs
of the Canada Permanent Loan and Savings Company, and direct attention to the accompanying duly

audited Financial Statements. The volume of business transacted exceeded that of any preceding year,
AN LHE 1eaultn mee mcink an sla T .o ' [

The Cash Receipts for the year were $3,613,510.  Of this no less than $1,910,037 were-received from J
horrowers and on account of mortgage loans. A new and important item appears among the receipts of
the year, that of Perpetual Debenture. Stock. As foreshadowed in last year's report, the first issue of
£10Q,000 sterling of this 4 per cent. guaranteed Stock was offered in London in June last, and was all sub-
scribed for at the issue price. A small amount, £1,850, in excess of the issue has been taken by Debenture
holdérs in exchange for terminable Debentures. The reception of this large sum in July compelled the
Directors, till towards the close of the year, to stop accepting supplies of money on Deposit and Debenture,
which were freely offered both here and in Great Britain.  Notwithstanding this restriction there were receiyed

* on Deposit $301,585 and on Debenture $590,928.  To keep within the borrowing powers limited by Statute, it
became necessary to issue one million dollars of additional Capital Stock upon which twenty per cent. was
called in.  This was allotted to the Shareholders pro rata, at a premium of fifty per cent,and largely taken
by the allottces. With the exception of a small sum since reccived, the call, together with the premium,
was fully paid. The shares not taken were sold at a considerable advance on the issue price.

The demand for money throughout the year was active, and loans on Real Estate to the amount of
$2,081,525 were cffected. Rates of interest averaged about the same as in the, previous year. As the
lending rate has now reached the owest line at which money can be proﬁtai\)\y\ imported, it may be
assumed that no further material reduction will take place, at least for some years™

The profits of the year enabled the Directors, after providing for all expenses, .'\n) the Discount and
other charges, necessarily heavy, connected with the first issue of Debenture StDck/o declare the usual
half-yearly dividends of six per cent. cach, to pay the Shareholder's Income tax-thereon, and to add a
considerable sum to the Reserve Fund, which now amounts to $1,320,000 With the Contingent Fund
of $114,089, the sum now reserved to insure the maintenance in the future of the customary dividends,
caceeds fifty-scven ner cont - s 2y B e Y o : & i

" Thcﬁézne‘;;lnaspect\‘pf affairs in the two Provinces of Ontario andv Maq‘xltob;x),‘:zc:]lrtds\eeth:o12:::2§
business of the Company\is confined, has improved during the .Pﬂf‘t year. ng “ A e
tu :jn i ihal, e andfantly pfonrcssivc development of the rich natural resources of these Provinces/
a‘;d (Z)\:her parts of the Dominior:), will continue to afford employment  for all the funds the Company

can supply, at rates of interest which, while much lower than those that prevailed a few years agow

il yi i i titution.
will yield a fairly remuncrative profit to the Ins '
With a vﬁv to make provision for necessary changes 1n the internal management of the Company,

"

the Directors have made certain alterations in the By-laws, which will be submitted to this meeting
nce of prolonged absence, MrHenry Cawthra tendered his resignation as a Director.

filled by the election of Mr. Ralph K. Burgess to the position. .
eir number, Mr. Joseph Robinson,

d who was announced as coming

In consequ
The vacancy wa:

The Directors regret to have to record the decease of one of th
who has held a seat at the Board for the last twenty-two years, an
forward for re-election at this Meeting.

All which is respectfully submitted. L HERBERT SIASON, Bresient

for conﬁrmmion%X




FINANCIAL STATEMENT

OF

lhe Canada Permanent Loan and Savings Company,

DECEMBER B31st, 1888.

' o == -
CASH ACOOUNT FOR THE YEAR 188%
LI EXPENDITURE.
103,187 87
1,910,937 33

! Balance, January Ist, 1888 .
Mortgages and ot}
Deposits ... .

'l Debentures .. ..
Debenture Stock . ...

Loans on Real a
| Loans on other Securities .. ..

RECEIPTS, (
-
\

Securities
P 2,122,102 69
6,467 16
363,750 06 |
347,859 95
256,476 00 |
21v,104 4 ||
3,769 70
61,341 41
.,.um 56

| Municipal Debentures purchased
{f l)e‘wsxu repaid .
| Debentures repaid .

490 b(l'i 34

1,383,316 00
» :ulu-m 20

Gidh 86 |

' New Capital Stock
Exchange .

Interest on Depor
' | Municipal Tax on Dividends. . ...
| | Disbursements chargeable to Mortgagors .. ..
| Repayments for and on account of Mortgagors,
| Company’s Building (repairs) ..

Charges on Money Borrowed and Lont

Clost of Management, .

| Inspection and Travelling

Legal Expenses . ..
| Hl\ﬁi\‘m'c e

—]
88,716,698 33 i

PROFIT AND LOSS.

$114,375 35 ||
|

| i

\‘ Contingent Fund, January Ist, 1858.
Net Profits, after providing for Inte on |
Deposits, Debenture Stock and llebeuturaa |
Cost  of Management, estimated deduc-
tions, hL

“ 56th Dividend

| 57th Dividend .
Municipal Tax on Dividends

|| Discomnt on Debenture Stock, .
Reserve Fund, addition thereto

1} Contingent Fund, December 31, 1858

$138,000 00 |
138,000 00 |
3,760 70
4,86 66|
40,000 o

311,670 06 |
12,680 89

| 4 3 33 8438, 1.!6 )"&

SO

i

ABSTRACT OF ASSETS AND LIABILITIES

i

TO THE PUBLIC, | ASSETS.

. § 966,021 7 ‘ Mortgages upon Real Estate ..
. Mortgages upon other Securities
4904,200 90 | LiumcIpal Debentures
Company’s Building .
Accrued Rentals .,
Cash on hand
Cash in Banks

LIABILITIES
|| Deposita
Il Depentre i ;
i o
Shock— Sicrling

| (£101,850)
| Interest due and accrued
Rundry Accounts. . ...

9,975,860 48
60,648 79
— 10.036 500 27
245,341 69
114,254 88 |
e 1,643 00 |
§ 21095

188,658 26 | |
188,870 21 |

495,670 00 |

162,771 51

I2 641 77 |

| 6,515,313 92

rJ LIABILITIES TO SHAREHOLDERS,
i| Capital Stock paid up 2,000,000 00 |

\ Capital Stock (82,500,000, 20 per nt. l 2 ]
{| Reserve Fund pra pnn ) ’ I 1 A:%Vﬂmnm ?l‘;
|| Contingent Fund . "114,089 97

Dividends unclaimed . e

Di 660 |
57th Dividend declared .

Bt 5,000 00 |
—‘*‘1 3,006 60

‘ $10, .JSO,M‘I 05
= =

We, the undersigned beg to report that
CaNaDA PERMANENT LoAN aAND Savines CoMPANY,
that the above statements are strictly correct,

‘Toronto, 30th January, 1889,

|
|

I
| $10,586,619 0«)

we have made the usual thorongh examination of the Books of the
for the year ending

, and in accordance with le sume,

31st December, 1888, and hereby certify

J. E. BERKELEY SMITH,

JOHN HAGUE, F.R.S.S, | Auditors.




- e / ‘
Procecdings of the Thirtp-Hourth Anmual  Meeting.

e eoe— \

I he Thirty-fourth Annual Meeting was held in the Company's Building on the 20th February, 1889, at 12 o'elock noon

e Prisident, J. Herbert Mason, Bsq., occupied the chair, and the following Stockholders were prespnt: Mossrs

1 K, Diigess, John Boyd, W1 Bayd, Jacob Bull, Phillip Browne, GGeorge Blackbird, William Cook. Miles W, Cook, AT
smbie, E. Corner, B. H. Dixon, J. Bllerby, Win. Gooderham, Henry Gooderham, Robert 1. Gooderham, Col. Gzowski, C. 8
A, Hut, Richard Heather, R. 5. Hudson, Beverley Jones, Clarkson Jones,

Mason, Sawuel Nordheimer, Dr. U, Ogden, M. O Donnell, Dr, Pasons, D.
W. A, Sampson, Jumes Seott, Rev. €. E.

8. Aleorn,

(
Gaowski, Jr., Edward Hooper, C. E. Hooper, Rev.
Dr. Moffatt, G, A. Mackensic, P. L. Masun, A, J.
Prentice, John Phipps, P. F. Ridout, John Ramsden, T. M. Rowland, A. M. Swmith,
Thomson, Rev. F. Tremayne, W, H. VanderSmissen, and John W, West.

President, the Assistant-Manager being \zq_w\gml on the

At the suggestion of the Company’s business elsewhere, Mr, RS

Hudson was appointed Secretary of the Meeting.

The President said i—
(ipxtiEnny,—Before procecding with the business of the day, I ask the privilege of making
o sill all, T am sure, regret that in consequence of advanted age, eing 10w in s cighty-first year, our venarable friend, Mr. Hooper,
has felt it incumbent upon him to retire from the Presidency of the Institution.  Mr. Hooper is one of the earliest shareholders, and as
a Director for twenty-seven years, during the last tive of which he has filled the President’s chair, has brought to bear on the Company s
affairs that caution and good judgment which have digginguished him through life in the suceessful conduet of his own business. 1 trust,
us we all do, that Mr. Hooper may long be spared to und that as Vice- President e may continue to be ahle to discharge duties which
tohim. Our late Vice-President, Mr. Nordheimer, one of the original, a8 he is also one f the largest shareholders,
Ve eidenay in favor of Mr. Hoaper, who desired to, aud can better spare the neccssary (e for the dis
e soluntary and disinterested action will be appreciated by the sharchoblers, as itis by his asso-

a few remarks of a personal character

Trave hecome fami
very kindly retired from the
¢ of these duties. Mr
n the Board.

T nceepting the position of I
very high honor, the most gratifying that could be

Aiter forty years of close applieation to business pursuits, thirty-four of which ]
of this Company, 1 feel that in justice to myself as well as to the permanent inteve
the minor duties-which have hitherto devolved upon me. Should the Shareholdets
e it will be uy endeavar, to promote the adoption of such arrangements and apy
Cimpny shall be efficiontly carried on by o well-trained stafl o competent and trustworthy officers,
it me or not. This Institution is now become tao important for s welfare to be dependent pon the pre
men, whoever they may be.

01 all those who took part in the organization of the Company, only two, Mr Thomas Maclear, who is here to-day, and myscli
L N1r, Maclear was a member of the Board for the first six years, and on s retirement Mr. Hooper took his place. They there
fore, with myself, form a conti line from the §.
we have agafh had & reminder of the changes sooner or later brought about y
Dber of the Board, Mr. Joseph Robinson, whose conscientious attention to the duties of
e whone anvarying courtesy won for him the esteem of his colleagues

I esteem as under the circumstances a

resident, umanimously tendered to me by my co-directors, which
ambitious moti

conferred upon me, I have not heen actuated by
have heen spent in the organization and management
s of the Institution, I should be relieved of many of »
and Dircetors continue me in this high office, it ismy
ts as will ensure that the affairs of the
whether my life and health be con-
nce of any one or two

8.

During the last few days, I regret to say,
time, in the removal by death of another old mem!
his position merited the confidence of the shareholders,

At the request of the Presi ‘P’{&l“‘ Secretary read the Directors’ Report.

The President then said :
(ENTLEMEN,—In moving the adoption of the Directors' Report, 1
the Financial Statement for the past year.
 The year 1888 will always stand out in bold rc
exceeding in yolume that of any preceding year ;
equalled in two previoas years; and from the fact that the first instalment of
cent, Debenture Steck was, through the good oftices of our Bankers and Agents in TLondon, at once taken up, and has since been listed
and quoted on th London Stock Exchange. The importance of \;lucin s a portion of the Company’s Liabilities in this shape will be
appreciated when ?t is T bered that tenth of our Tt ble Debentures mature every six months, and the 1‘umzmny must be
prepared to pn{ them. If the money is not called up we have the expense of renewal, and frcquen_ntly loss in interest and exchange on
money remitted to England, which it turns out is not required and has to be sent back. Besides ﬂm}hcru is the risk of the disturbance
$0 our business which might arise if & large sum should happen to fall due at a time of monetary panic. A {wrpet\m] Debenture Stock
is free from these conting encies. An Office for the Registry and Transfer of Debenture Stock has been opened i Edinburgh, and Messrs.
Mylne & Campbell, who have represented the Company for nearly fourteen years, have been appointed Agents therefor,
The net profit result is shown in the distributipn of Dividends on Capital Stock to the amount of $276,000, and the addition of $40,-

000 to the Reserve Fund.
The conduct of all this a

desire to call your attention to some of the more alient Teatures of

lief as a red letter year in the history of the Company, from the extent of business done,
from the addition to the Assets of upwards of one million dollars, an_increase vnly
§ £100,000 of our contemplated issue of £500,000 of four per

dditional business, with the attainment of these very satisfactory results, while it has occasioned much

anxious thought, and has taxed the energies of the Directors and officers to a more than usual degree, has been accomplished without

haste or undue strain, and without material addition to our efficient staff, or to the expense of Management, except in the item of com-
1t has been the practice of this Company to write off all charges on mom?r received or lent in the year in which they were

the transactions are made for several years. In this first issue o Debenture Stock, which is perpetual, the initial

long period. But we have not departed from previous usage, and have not only wiped them

written off the discount of one per cent., at which the stock was

missions,
curred, although
charges might fairly have been spread over a
all off, but have also, as will be seen by the profit and loss account,

igsued, and which, of course, we never received.

\



It business wo extensive as this, spread over the whole country, and where the loans are made for long terms of years, it is inevitable
that from death, disappointment, and other causes, instances of default will happen, and occalionally the Company has no resonree but
o proceed to the sale of the property mortgaged. " These cases throw much ungemunerative labour on the Company's officers, and 1 am
lip v to say amount o only a small percentage on the number of loaos offectul, At the ond of ewon year some of these properties
remiin onour hands for sale, and sometimes, through the original advance having been a little too liberal, or from deterioraton, or
reduction in value, or from our having yielded too indulgently to importunity, and not pressed with sufficient promptuess, or perhaps
from all theso causen combined, we are unable to realize the full claim of the Company. Onr excellent staff of Inspectors is constantly

o tn examining and looking after ohr sccuritics, in minimising losses, and in revising the work of our local appraisers.  Every
n dofanlt is carcfully examined. and wherever a doubt exists a3 to the full amount of tho debt heing recovered, mo interest
unl if necessary the claim i written down. o rigidly s this rule observed, that in Ontario in the past, a3 in s -veral previous

umount of these deductions has heen nearly or quite counterbalanced by previously written off deuctions, which on « losing
sactions were found to be unnecessary, and have thereforg been eredited back to protic and loss,

Evenin Manitobn, which has not yet recoveral from the effects of the **boom,” as it is called, wo are beginning o fiud this to he
the casv. 1t will be remembered that thgoe years ago we wroto off Manitobn Securities all the surplus profits of the year, amounting to
movee than 8,000 The hope was expRuwsed at the time: that much of that sum would be recovered. Last year, noginning in that
direction has been made. The amount of property in the Companyls hands for sale a the eud of the year was lods than the year
previous, the most of it s vielding rental, and the average amount at which it stands on the Company's books is considerably less than
we expect to get, or would now accept for it. d

Aith the commencement of the current year the Manitoba business has been placed on a more permanent footing than previously.
Mr. J. H. Brock, who with hix partuer, My, Carruthers, lias represented the Company in Winnipeg for the pst eight years, has beon
appointed agent of the Company’ for Manitoba.— An office has been apened i Winnipeg, where the books and papers of the Manitohs
business will e kept

Several requests to extend the operations of the Company to the Maritime Provinces, to the North-West Territorics, and to British
Columbia have been received, but no action has been taken thereon,  Numerous similar’ applications have also been received from the
Wextern States of the American Union, and tempting inducements in the shape of high rates of interest have heen offered : hut the on.
invariublo reply to these overtures has been, that the Company’s Charter does not permit of its leading money on properties outside the
Dominion of Canada.

The wide extet to which the business of this Company has renched, and the high pogition it has so fong maintained among the financial
imstitutions of the Dominion, suggest the question of the economic value of Loan-or #and Mortgage Companies generally.  With your
permission, gentlemen, ©purpose availing mygelf of this opportunity to offer a fow observations on this subject.

Tt s customary in some quarters to treat slightingly the functions of land mortgage companies, to assume that they are only resorted
to by the ignorant, unthrifty and impecanious, and that they are gradually absorbing the real property of the country ; to speak of their
growth, if not as an evil, as an un‘avourable omen, and of heir prosperity as an evidence of deculence on the part of their custom
Those who are better informed know that these assumptions are not true ; and a little consideration and a reference to well authenticated
statistics, will convinee even superficial observers that they are not founded on fact,

To develope the resources and carry on- the business of this or any country, two things are essential :—First, individual labor,
intelligence and skill ; and sceond, capital, or the accumulated results of labor. Progress is necessarily slow whero capital is scarce,
whether it be in commeree, manufacturing indystries, agriculture, or the building up of cities and towns. For supplying this capital,
banking institutions are to commerce, and personal property interests generally, \ant land mortgage institutions are f.o:\gncullmrc,
building, and other real property interests.  To a great extent they run on parallel lines and do not cross each other's paths. "The bank
is the merchant’s loan company.. The loan company is the landowner's bank. When banking institutions are prosperous it is not to he
inferred that commerce is unprofitable, and the mereantile community i roaching insolvency.  Ou the contrary, increase in the amount
of indebtedness to the banks m the shape of discounts is, within reasonal r&e limits, held to be an indication of healthy activity in trade.

. An th same holds good with respect b loan companies anl real property. Neither hanks nor lnd mortgage companies oan bo per-
manently prosperons where the interests they arc respectively identitied with are the reverse. Although the Catppany holds and relies on
real property as the main basis of its security, and is therefore not so entirely dependent as the Bank on the character of those it lends
to, Loth endeavor to avoid shiftless, improvident customers, and tr ions that are likely to result unpleasantly or unprofitably to the
persons concernedd., %

In order to carry on their business profitably both classes of institutions have to. become borrowers as well as lenders. 1t is their
aim generally, and by stress of competition, the especial aim of each institution in particular, to be able to supply money at the lowest
possible rates, consistently with safety and profit.  On the credit which their high character and large assots secure, they obtain capital
on the best terms and in the cheapest markets, and are thus enabled to furnish it more conveniently and cheaper than could be done by
individual lenders, who have only their own funds to invest. This fact accounts for the expansion of land mortgage companies in the
last fourteen years, the period during which cheap money from (jreat Britain has been chiefly obtained by Canadian loan companies. At
the beginning of that period, this Company was paying for money deposited with us here, as high a wate of interest as we now are able to
lend at, and the supply even then was very limited. That rate (six per cent.) is now freely offered in the Atlantic vities of the American
Union by companies doing business in the Western States.

The total assets of Loan Companies in the Province of Ontario at the end of 1874 was $14,082,380. In 1886 it amounted to
$94,072,221.  Ready access to Capital has not only stimulated improvements, but has given a marketable value to property in many
districts where it was before almost unsaleable. During that period it appears from the Official Report of the Bureau of Statistics for
Ontario that the assessed value for Municipal Taxation of Real Estate increased from 8325,484,11‘6 in 1674 to $632, 140,062 in 1886, A larger

proportion of this increase appears in r\lml‘diutriut& than in cities and towns, the former showing an increase from $206,892, 278 to $124,630,-
202, the latter from $118,591,838 to $207,509,860. 'The actual value of real estate is mach greater than the assessed value, as appears from
the same return, which gives the value of farm property in 1886 at $831,758,040, nearly double the assessed value. These figures do not
include the value of live stock and farm implements, amounting to $157,739,871, nor the value of crops and produce. The value of urban
property is not given in the veport, but assuming it to be twenty-five per cent. more than its assessed value—or §250,387,325, and adding
thereto $881,758,040, the value of farm lands, the total value of Real Hstate in 1886 was $1,001,145,365. From the Official Returns it
appears that the Mortgages held by Land Mortgage Companies doing business in Ontario in 1886 was $§80,400,076.  Of this sum about
$10,000,000 was len on lands situate in Manitoba and other Provinces, so that the total interest of Land Mnﬂgvga Companies in all the
Real property in this Province, valued at more than Oue Thousand Millions of Dollars, was Seventy Millions of Dollars, or six and one-
half per cent, of the actual value ; asam considerably less than half the value of farm implements and live stock alone? These figures
show counclusively, I think, that the capital controlled by Canadiath Land Mortgage Companies, even supplemented as it is by that of
rivate lenders, Insurance Companies, and other uncertain and irregular sources, is not more than sufficient to furnish necessary facilities
For buying and selling, and for improving and in otherwise Emmoting, the vast and extending Real Kstate interesta of the Province, In
the discharge of these their legitimate functions, Canadian Land Mortgage Instituti supply an indisp need, and do good service
to the community. g




In Ontario and throughout the Dominion the ownership of the soil is widel distributed. Tenant fatmers | ¢
known, Farmer, or Praotical Agriculturist, and Land-owner are almost synon muusy terms. A smaller but still cm|sli‘jcrlnltll:.;n;1l:rt‘|:‘|.
of the inhabitants of oitios, towns and villagos are algo land-owners. The enhanced value, or***unearned increment,” as it is termed
of land, which remlts from increase in wealth and population, and which in less favoyred enriches the absents landlord,
in Canada is ?n;n¥uAl by those wl‘ll}. by_thdir pation and labour, ibute to it. A mortgagor, as distinguished from a essce,
has all the i ages of b, subject to repuyment of the debt. Itisa mistake to nupl»oscnﬁmt All, or a large proportion of land
mortgaged is permlnentl( encumbered, ~ The larger proportion of advances are repaid by instalments spread over from two to twenty
years. Ina grent majority of casos the property is redeemed by the owner. This is more especially the case with loans made on_the
sinking fund plan, which, thuuflvn decried, is belioved to be the best system ever devised for repayment of a mortgage debt. This
('ompany has made more ‘than thirty thousand 1oans, of which two-thirds have been paid off, and about one-third remain on our books.
Last year we made 1,634 loans, but far more than that number of other loans were reduced, and 895 were entirely paid off and the mort-
yages discharged. Aw, with the exception of its office \;rcminua, we cannot pwn real estate, the Company holds no real property exgept as
mortgagee, liable to bo redeemed by payment of the debt. f h !

In conclusion, gentlomen, it may he oxpected that 1 should give some indication of what are the prospects of the Company in the
near future. 1 have always been anxious to avoid giving encouragement to over-sanguine ‘expectations, preferring to ap) peal to the
recorded acoomplishments of past yoars, and let sharcholders and the public draw their own conclusions, ‘h\t 1 think it un‘\v right to
say that in my jmll{mnnt the Yrm t-onrning capacity of the Company has not been 8o great at any time for sevéral years as ‘it is now
that the augmentation of our I onerved Funds, roduced pro rata expenses, increased efficiency in management, arising from enlarged ax-
lnbrwm.:e and the sub-division of lahour which is only practicable in large concerns, together with our improved facilities for obtaining
ow-priced money, equalize the lows from tho decrease in the rates of interest obtained.  So that the comparatively low rates at which
money is now lent are a8 romunerative to the Stookholders as the higher rates which formerly prevailed ; while horrowers are better able
to meet their diminishod ulu‘mulnnnu, and wo got a better class of customers and securities, there is less default and less necessity for
resort to compulsury i , th ou continue to clect as Directors, mon of high character and busiBiéss ability, chosen
for their special fitnoss for the position, and the management be conducted on the same progressive and yet conservative lines as hitherto,
from all that n]»{mm, the dividend paid last yoar, which is the verage amount paid during the, past thirty four years, may be cousidered
wssured.  And T am not without hope that we may also be able, from time to time, to make still further additions to that sheet anchor
of our position, the Reserved Funds,

1f any sharcholdor present desires any furthor information T shall be happy to furnish it

The President then moved the adoption of the Directors’ Report, which was seconded by the Vieo-President, Mr. Hooper,
and l}ll!)llilkl(b\ll!]y wdopted., d

"It was moved by Cor, GZOWKKT; A.D.0. to the Queen, seconded by CLARKsON Joxes, Esq. :

¢ Thiap the thanks of thin mecting bo given tothe President, Vice-President and Directors for the care and attention they havegiven
to the Company's business during the past year, and that the same sum e voted to them as compensation as was voted last yeay. Carried.

«L In woving the rewolution, Cor. Gzowwki sid

Befare moving the resolution which Tl been placed in my hands, Mr. President, T take the liberty of expressing my own satisfac-
tion, and I think the tisfaction of every, nhurulmllllur of the Company, ot seeing you in that chair. 'The position you have acquired is so
deserved that there an be but onu opinidh among those interested in the Company. It has been earned by long, successful, able, faith-
ful attention to the interests of the Company, which 1 heard a friénd of mine the other day call “* your child ;" and it was your child.
You have brought it to maturity i not only to maturity but to strength and health in that maturity.

The arrangement that was made by your collonguen to place you in that chair deserves, T think, the thanks of the shareholders also,
and it is evidence that not wolf, but the interests of the Company induced them, after the long services they have given to the
Company, to place s man in the chair who so thoroughly dederves it as you do. I think I express this as the feeling of all the share-
holders ; there in none here who ean diffor from me, -

A word moro, 8ir, a6 a sharcholder who, perhaps, not quite as old in the Company as those you have mentioned, but not very far
behind, for 1 have been o shareholder in it for more than a quarter of o century, ] may venture to temark that 1 was very much pleased
in finding that you are pro ring by-laws by which able assistance will be afforded you. To fill the offices of President and Managing
Director of so enormous & Company, in  utrain that no one mind can be entrusted with, and be preserved in that health and vigor rmlnirus
for the management of the Company. “I'io wrrangement proposed will also ensure that some one will be on hand to take your place when
cither from inability or from any other reason your chair may be vacant for the time being. 1 cannot help giving you & little story,
which is a-professional one from nn Engincor. {t was hrought to my mind the other day when in conversation with you, Mr. I'mnidell(}nu
the subjeat of your having grown up with the Company. A vinduct, 180 feet in height, was being built and a man was on the top ofiit.
A friend of his, also a mechanic, came up and wished to see him, and he said : ** Come up.” “* Why," he said, 1 would not come up
for a thousand pounds, because T cannot do it 3 my head would give out,” The man on top of the viaduct replied : ** My dear fellow, |
have grown up with it, and it is no trouble at all to me " (Pointing to the I’rcsx{ﬁcut), There i¢ the man.  To us, (ientlemen, who are
deeply interested in thix Company it is vory important we should have such a man, and for our own sake it is very important that he
should be assisted ns he noedw it.

With regard to the Report 1 think it would he unnecessary to make any further remarks than these ; that it is extremely satisfac-
tory, and that wo are greatly indebted to the guardians we have placed in charge of our interests, not only for the good management of
last year, but alwo for the future you held out to ua. "‘1

n reply to an unqnlir{ from Mr, Clarkson Jones, the President said that several transfers of Debenture Stock had taken place ; the
0

T
Iatest quotation being to 103,

1t was moved by Dr U, OupEN, woconded by the Rev. C. E. Tromson:

< That the thanks of the Bhareholdors are due and arc hereby p ted to the M ing Director, Assistant Manager, and Staff of
the Office, to the Solioitors and A pprafior, and to the Agents of the Company for their services in the successful management of the
Company during tho past year, — Carried,

A vote of thanks was passed to the Amditors, who were re-appointed.

A Resolution was passed confirming the alterations made by the Directors in the Rules of the Company

The election of the Directors was then held, and resulted in the unanimonus election of Messis 8. NORDHEIMER, His Honor
Jupar Boy, HeNpy OAWTHIA and J, Hersent Mason ; after which the meeting adjourned.

At n subsequent moeting of the Board, J. Hersert Masos, Exg., was re-elected Prosident, and Epwarp Hoorkr, Esq.,
Vice-President,




