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REPORT OF THE DIRECTORS

CANADA PERMANENT LOAN AND SAVINGS COMPANY,
FOR THE YEAR 1888.

It is with much satisfaction that the Directors present their thirty-fourth Annual Report of the affairs 
. and Savings Company, and direct attention to the accompanying duly 
The volume of business transacted exceeded that of any preceding year, X

The Ca"sh Receipts fa *e"year' were $3,6.3,5.0. Of this no less than $.,9.0,937 “eived from J

r-Ttss sszzsrazr*s wstsi .
which were freely offered both here and in Great Britain. Notwithstanding this restriction there «ere recey

sr:« ™; tsa» :rs:“p:: *
was fully paid. The shares not taken were sold at a considerable advance on the issue price.

The demand for mpney throughout the year was active, and loans on Real Estate to the anyrunt of 
$2 08, 23 effected Rates of interest averaged about the same as ,n tho,previous yean As the
fending rL: has „„w reached the fewest line at which money can be P™ <a ^imported, it may be 
assumed that no further material, reduction will take place, at least for some yearSN

enabled the Directors, after providing for all expenses, anj t ie isco
of Debenture btockyto declare the usual 

tax-inereon, and to add a 
amounts to $1,320,000. With the Contingent Fund 

the future of the customary dividends,

of the Canada Permanent Loan 
audited Financial Statements.

£ioq,'000

The profits of the year
other charges, necessarily heavy, connected with the first issue 
half-yearly dividends of six per cent, each, to pay the Shareholders Income
considerable sum to the Reserve Fund, which now

reserved to insure the maintenance inof $114,089, the sum
CAVUTheng=Vneminas'p"eVt^f affairs in the two (he past year
business of the Company)s confined, has impro 8^^ ^ natural resources
f0 d0ubt. that the constantly Agressive developmen^ for a„ the funds the Company

- """ ‘ ’ V
will yield à fairly remunerative profit to the Inst,tU“"; ,he eternal management of the Company,

With a vtçw to make provision for necessary change „ ^ ^ ^ submitted to this meeting 
made certain alterations in tne ny

of prolonged absence, «^=7^^==^^ position.

The vacancy was filled by the election of Mr. Ralph K. ^ ^ ^ numb=r, Mr. Joseph Robinson,

who lias last t^y-two years, and who was announced as coming

forward for re-election at this Meeting.
All which is respectfully submitted

the loaning'of Ontario and „„ ^

of these Provinces,

the Directors hWe 
for confirmationi as a Director.his resignation

In consequence

J. HERBERT MASON, President.

I «a

X.



ôlith Dividend 
57th Dividend

#138,(MX) 00 | Contingent Fund, .January 1st, 1888.
138,000 00 j! Net Prolita, after providing for Interest on 

3,700 70 |! I)e|K)sits, Deltenture Stock and Debentures, 
4,806 06 i Cost of Management, estimated detluc-

40,000 00 If tiona, Ac...................................................
114,089 97 || Additional Premium on new Stock sold

8114,375 38 j

cipal Tax on
unt on Debenture Stock............

Deserve Fund, addition thereto........
Contingent Fund, December 31, 18S8

Dividends
Discoi

! 311,070 00 
12,080 89

$4:18,720 33 $438,726 38 |

iABSTRACT OF ASSETS AND LIABILITIES.

||
LIABILITIES TO THE PUBLIC. I 

8 966,021 77 j
8 ASSETS. $

|l Deposits 
1 Delientur

Mortgages upon 
Mortgages upon

Heal Estate .. 
other Securities

$9,975,800 48 
60,648 79s—Sterling .........

1/lonn-AOC uni
Debenture Stock—Sterling.

(£101,850) ..................
Interest due and accrued .' 
Sundry Accounts .............

* 10.030 r-no -27 
245,341 69 
114,254 88 

1,043 00

> Qos,aoc oo
municipal Uebcuturee . 
Company’s Building
Accrued Rentals ............
Cash on hand 
Cash in Banks

495,070 00 | 
162,771 51 ! 

12,641 77 211 95 
88,658 266,515,313 92

188,870 21| LI ABILITIES TO HHAlIEHOLDEItB
! Capital Stock paid up ...............
|| Capital Stocky$2,500,000, 20 i>er cent! paid) 2,000,000 00 

499,208 56 
1,320,000 00 

114,089 97Contingent Fund 
Dividends unclaii 
57th Dividend deeclared

•• $ 6 60 
138,(00 00

I

138,006 00

110,586,619 05
| $10,580,619 05

We, the undersigned beg to report that
Canada Permanent Loan

a r. haV? m^de tl,e "8lUil tlu,VOll#<h examination of the Books of the,
tl„.t the .bow statement, me strictly conccT'and’in^rianTe' l888< “d ^

J. E. BERKELEY SMITH, ) 
JOHN HAGUE, F.R.S.8., | A uditora.Toronto, 30th January, 1689.

FINANCIAL STATEMENT

The Canada Permanent Loan and Savings Company, k
DECEMBER 31st, 1888

CASH ACCOUNT FOR THE YEAR 1888.

RECEIPTS.

T Balance, January 1st, 1888 ... 
I Mortgages and other Securities 
j Deposits ....

o Debentures.........
Debenture Stock

EXPENDITURE. $

103,187 87. i| Diane on 
1,910,937 33 L„an8 011

Real Estate . .. 
other Securities

$2,081,
40,

,525 93 
,576 76

$301,585 49 
590,928 16

2,122,102
6,467

363,750
347,859
256,476

ipal Debentures purchased....
II Deposits repaid......................................

I Debentures repaid ...............................
|| Interest on Deposits, Debentures, Ac 
I Municipal Tax on Dividends 
,| Disbursements chargeable to Mo 

Repayments for and on
I Company's Building (repairs) .............

Charges <m Money Borrowed and Lent
Cost of Management), ............................
Inspection and Travelling Expenses
Legal Expenses ....................................
Balance ..

490,803 34
1,383,311 

w 311,881New Capital Stock 
Exchange............... 3,70!l

1,341rtgagors
account of Mortgagors

61,
,500
636

073
188,870

$3,710,098 33 J $3,716,098 33 |

PROFIT AND LOSS.
f
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iproctrtiiugs of flic ‘Uliirtij-Joutih ^rtnual fleeting.
V

I he Thirty-fourth Annuel Meeting ... held in the Company, Budding ... (he 20.1, February, 1™, « •? »*«*

TJie President, J. Herbert Me,,n, Em,., occupied the ch», end the follow,ng A. T.
,, K^teeîi IdtnTkîTVr'rBOyd, Jacob Bull, Phillip Browne, George Blmkbm , W t han, Cook. Mth. ; „
C omble, E. Corner, B. H. Dixon, J, Ellerby.Wn, Qomlerhem, Hm.ry Goode,hem, Rf'»« - 'u'erkson donee,

GzoWBki, Jr., Edward Hooper, C. E. Hooper, Rev . . hi , ’ „ J v 0gdell M. O Domiell, Dr. Pâmons, D.
w. : ..........»- -, «... c. «

» the Company, h,,„™ e,«where, Mr. H S

Hudson wee eppointed Secretary of the Meeting.

gÈ'ntÎemb^,—Before proceeding with the bn.inee. of the day, 1 - the 
Y„u will all, I am sure, regret that in conséquence of advanced age, bemg now in h ,g ^ of th(, (.nrlu,Ht shareholders, and as
has felt it incumbent upon him to retire from the 1 residency of the Instituti • ' J h j , 1>rought to bear on the Company s
’àïirecVo, for twenty,,..,, years, during the la.. „™oh Im tKA Æu'ctSl conduct of hi, own hn.inee, I tn„t, 
affair, that caution and good judgment which hay,,drib:llg„,,»! him througn , c„ati„ue to he aide to di,charge ,lut» winch
a, we all do, that Mr. ifoopcr may long be .pared ta IS. ■ „l £“J1™* i, „1.„ onel.f the large,. .1,,rebel,1er,.
Imve become familiar tolnm. Our late Vice-} res,dent, . deaircll andean better spare the-nectary tune for the ,1„-
:'hi“î,«Si ÏÏ”Sî. act will he appreciated by the sharcho.de,, a, by l„. aa.o

dates on the Hoard. mp liv mv «...-directors which I estepm as under the cireunisUuoes a
In accepting the position offl^j£t^lTCJ!Ïfer^îÏÏB me, I Lvc not been actuated by ambitious motives. 

^^jWter^orty'yenrB^f^doBe application to huaineSB purBuite, thirty-^ou^of «1^ fn.titutin,,^1! ahoiXl^'rcli^w^^nianyMif '

amb ». it will be my endeavor to promote he whether my life and health he cm,-
Œ KM” M be d/p-nde-t ^.on th, pr.taene, nf an, one -r two

men, whoever they may be.
Of an those who took part in the organization of the Company, •
(If walla member of the Board for the I,tatyear,

continuous Hue from the eomiiiencenienf.

:!

!

only two, Mr. Thomas Maclear, who is here t°-dfty, anj myselt 
rs and on his retirement Mr. Hooper took Ins place. 1 lity tlitic-=u

remain. — 
fore, with myself, form later brought aluml by 

attention to the duties of 
of his coll

of the chan 
linson, whose

sooner or 
scientious 

for him the esteem
KCBn

XAt the request of the Preside!**! 
The President then said : “T some of the more jialient features ofr attention toGkntlemew,—In moving the adaption of the Director.’ Report, I de.ire to call you 

the Financial Statement for the pa.t year. th« Company, fnnn the extent of hn.ine.»
\ The veftr 1888 will always stand out in bold relief as a rclletter year in j upwftr,l8 ofone million dollars, an increase un,y

exceeding in volume that of any preceding year ; from ® i ta]ment of £io<),000 of our contemplated issue of £500,000 of four per

rS=,rwSSht.mfta if .large ann,£iS£2£ SSkSC J „■ Edinburgh, and ■
is free from these contingencies. An Office forthe l!eg ry fourtceu years, have been appointed Agents therefor.
Mylnt Dividend! -n Capital Stack ta the amount o, 1276,000. and th. addition - «

000 to the Reserve Fund.

Messrs
t -

The conduct of all thi. additional buBineaa, with the ‘“nffitatata^rmota'th^'wrdegret1!;» been accompli.!,cd without 

£S andwM.h, of cour,,, we never received.
y

i
yj

4



»

/''r'lTfl 80|iexten8i''° “ thi“- 8l"-ea<1 "vcr tlie whole country, ami where the loans are made for long terms of year 
that Irom death, disappointment, and other causes, instances of default will happen, and occasionally the Company has no

run,uU on our hands fors.de, and sometimes, through the original advance having been a little too liberal, or from deterioration or

charged and if necessary the clami is written down. So ngidly is this rale observe,1, that in Ontario in the past, as in a veral piev 
venrs. tlr amount of these deductions has been nearly or quite counterbalanced by previously written off deductions, which on t loi 
tlie transactions were found to be uimecessury, and have therefore been credited back to protit and loss.

recovered from the effects of 
we wrote oft" Man 
time that much < 

in the Coir 
average

Haiders, it is inevi 
resourc- 

ers, and Itnunerati 1 ...
)

Kveil in Manitoba, which'has not yet 
It will be remembered that thr< 
#18,006, The hope was expR 
as been made. The amount of 

previous, the most of it is yielding 
we expect to get, or would now aw

the “ lioom, ' as it is called, wo are beginning to 
[toba Securities all the surplus profits of the year, amounting to 

hat sum would be recovered. Last year, fyl^eginning in that 
ipauyfs hands for sale at the end of the year was less than the year 
unt at which it stands on the Company’s books is considerably less thaï:

find this to lathe case. kri.-e years ago 
imscil at the 

property 
and the ,

more than 
direction h

; rental, 
accept for it.

With the commencement ,,f the current ye.r the Miinitob» Iiu.iiie.s h« been, pl.ced on » more permanent looting than nre.iou.lv, 
Mr. ( arruthers, has represented the Company ill Winnipeg for the past eight years, has been 

An ofbec has been opened in Winnipeg, where the books and papers of the'Manitoba
Mr. J. H. lirock, who with his partner, 
appointed agent of the Company for Maui 
business will be kept.

Several requests to extend the operations of the Company to the Maritime Provinces, to the North-West Terri tor 
Columbia have beeni received, but no action has been taken thereon. Numerous similar applications have also been 
\Y ester» States of the American l mon and tempting inducements in the shape of high rates of interest have been offered • hut the one 
Dominion oTcLtds”" ° “r<” lim1’ ‘lmt thc ‘ -mpn.iiy n Charter Joe. not permit of its lading money on property. outside the

ies, and to Brit 
received from

permission, gentlemen, I purpose availing myjclf of this opportunity to offer a few observations on this subject.

. l ime , he are better mformerl know that the., mumphon. are not true ; and a little coniideration and a reference to well authenticated 
statistics, «ill convince even superficial observers that they are not founded on fact.

To develop, the reeource, and carry on the hu.ine.. of this or any country, two thing,' are e«.o„ti.l .—First, individual 
intelligence and .kill ; and second capital, or the accumulated re.ult. of labor. I'rogrm. i. necessarily slow where capital i. scarce 
whether rt bo in commerce, manufactrmng industries, agriculture, or the building up of cities ,„d towns. For supplying this capitol’ 
banking m,t,tutmn. are to commerce, and personal property inter.,t, generally, wU land mortgage institution, a™ to agrieuCe' 
budding, and other real property interests. To a great extent they run on parallel lines and do not cross each other's path. The bank 
,, the merchants loan company 1 he loan company „ the landowner', bank. When banking institution, are prosperous it is „„t to be

Ami the same hold, good with respect M lean companies and real property. Neither banks nor land mortgage companies can be perl 
manently proeperon, where the interest, they arc respectively identified with are the reverse. Although the Oiâpanv folds and reliefer, 
Veal property as the mam basis of its .ecnr.ty and i, therefore not „ entirely dependent a, the Bant on th.Xraoter of those it lend, 
to, both endeavor to avoid shiftless, improvident customers, and transactions that are likely to result unpleasantly or unprofkahly to the

I

In order to carry on their I nisi ness profitably both classes 
aim generally, and by stress of competition, the especial aim , 
possible rates, consistently with safety and profit. Un 
on the best terms and in the cheapest markets, a 
individual lenders, who have only their own fum 
last fourteen years, the period during which cheap 
the beginning of that period, this Company 
lend at, and the supply even then was ve 
Union by companies doing business in th<

districts where it was before almost unsaleable. During that period it appears from the Official Report of the Bureau of Statistics for 
Ontario that the assessed value for Municipal laxation of Real Estate increased from $325,484,116 in 1874 to 8632 140 062 in 1886 A larger

the same return, which gives the value of farm property in 1886 at 5831,758,0», nearly double the assessed value. Thé.e fimre. do 
include the value ol live stock and farm implements, amounting to $157,739,871, nor the value of crops and produce. The value of urban

*sissTiSü* tlie M"rt8a;8ea hel<l by band Mortgage Companies doing business in Ontario in 1886 was $80,400,076. Of this sum about 
$10,000,000 was len| on binds situate m Manitoba and other Provinces, so that the total interest of Land Mortgage Companies in all the 
Iteal property in this Province, valued at more than One Thousand Millions of Dollars, was .Seventy Millions ofDollars or six

... cent, of the actual value j a sum considerably less than half the value of farm implements ami live stock alonéf These figures 
show conclusively, I think, that the capital controlled by CanadiMh Land Mortgage Companies, even supplemented as it is by that of 
private lenders, Insurance Companies, and other uncertain and irregular sources, is not more than sufficient to furnish necessary facilities 
for buying and selling, and for improving and in otherwise promoting, the vast and extending Real Estate interests of the Province In 
the discharge of these their legitimate functions, Canadian Land Mortgage Institutions supply an indispensable need, and do good service ■>

a of institutions have to. become borrowers as well as lenders. It i 
of each institution in particular, to be able to supply money at the 

the credit which their high character and large assets secure, they obtain capital 
thus enabled to furnish it more conveniently and cheaper than could lie done In- 

fact accounts for the expansion of land mortgage companies in the 
t Britain has been chiefly obtained by Canadian loan companies. At 

ly was paying for money deposited with us here, as high a rate of interest as we now are able to 
>ry United. That rate (six per cent.) is now freely offered in the Atlantic cities of the American 
e Western States.
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lowestI and are 
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\
In Ontario and throughout tho ItomiulM tema^malki'but.tuSi.iderable proportion

?' ~ÎÎ?^S.il ^.p^IXTt a“ ‘‘“Æhp^^*Æetfîsr ™.« "Æ;ssrs* rt
“iTTu a SL majority ot .««. «' * "*, ™‘sinking fund plan, wliioh, though <leoiM,ii JM»«J J® J* JW(,.thiraH have been paid off, and about one third remain on our books

—....
.near futur.. I hav. .Iw.y. boon onalmn to avnidgiving .noomagomeut co,;duli„a> bot 1 think it only right,to

byttra:^
of our position, the Ucicrved Funds. . .r^r^5Ta^X»“---^«.r-- ... a-ao
“d-"tS Or.„W.K,, A.D.O. to th. Qu«-n, »■»"« XTanT^Z’torl. m. and attentiou they havogiv.n 

ln moving the resolution, Cot. OzoWHKi said

property except as

:srs a
and health in that maturity

U

^ÊEESSSElê
£=SSSSS^S 

EEE11 Fn
mmmmmÊmrnsÊm
ahould be allUtud «> he 1100.1» it. remarks than these ; that it is extremely eatialae-

:K  ̂in -0 „r«erm"tore.to, not only io, the ^ management of

I think, the thanks of the shareholders also, 
,r the long services they have given to the 
express this as the feeling of all the share-

w“1

s^EEaBSiEti-T
in reply to an enquiry from Mr, Clarkson Jones, the 

latest ([notation being 101 to I Off.
It waa moved by Dll U. On»», .oeimded by the Rev. C. E. Thomsoh

ssssss-""-®:'
-; -r::;r;r:...... .

Debenture Stock had taken place ; thePresident said that several transfers of

Manager, and Staff of 
ful management of the

Assistant 
he success

the Managing Director, 
lt for their services in t

A v

-elected President, and Edward Hoofkr, Esq.,
♦ lie Board, J. HHubert Mahon, Bay., was reAt a subsequent mooting of 

Vicu-Prusident.


